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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

P'ROM 

Subject : 

Secre t ary Morgenthau 

Captain Puleston 

The '.lor ld Situation 

DATI! July 1, 194o 

1 

1. Berlin warns that t he ao~arent lull in ooerat1ons shoul d 

not be mi s i nt ero reted . The organizati on of t he ne•.-~ dr1 ve against 

the United K in~dom can not be accomplished i n one day. Trooos 

must be r ested and suo~lies reolenished. 

2 . Hhl l e Germany i s makinf her oreoarat1ons , thP British 

Air Force is endeavorine to obstruc t these oreoarations by air 

attacka on bases i~ German- occuoied Frnnce, Belri~ , Holland, and 

Norway. In addition, the British Air Force has continued its at­

tacks on t he Rhinish cities . 

Corresoondin~ly, t he German Air Force is en _eavori ng to 

render unusable British air fields 1n the United Kingdom. The 

German Air Force made it s f irst day bombing attack yeste~ay. 

The British r eoort shooting down two or the bombers over land and 

one over sea. Both Germany and Enpland s t ate officially t hat the 

dsma~e done in these r aids i s inconsiderable, but this can hardly 

be true when both a1deq arP droo ~1ng bi~ bombs uoon industri al 

olant a , oll tanks, and rollway oentPra . The Germans are aooarently 

attemotin1• to attack the oort facilities of Cnrdiff and Bristol in 

westPrn England and ,/ales . 



Morgen thau - 2 

2. The most important development in the Near Enst is the 

report thrt Russia has demanded from Turkey the right to assist 

in the defense ot the Dardanelles. We know that l ast September 

Ruseie mPde extremely severe demands upon Turkey, which she was 

unable to enforce. The collapse or France led Turkey to seek an 

understandin& with Russia, and it is not improbable that Russia 

renewed her previous demands. 

In addition to occupying Besearabin, Russia ~s occupied 

northern Bukovina, which greatly strengthens her position along 

the Hungarian and German frontiers. Simultaneously, the Soviet 

has renewed her relations with Yugosl avia; we were told some time 

ago from Rumanien sources that Russia would ettecpt to reach Yugo­

slevia and debouch on the Adrietic rather thrn attempt to secure 

control ot the DardPnelles. Her ne1• frontier gives her one side 

ot the Carpathian range , which is the only b11rri!'r bet~1een the 

Hungarian plaine and Russia, This is familiar country to the Rus­

sian Army, tor they fought over these Carpnthlan crests in th!' 

World \~ar. If Russia secured the passes into eastern Hungary, it 

would be a comosrntively simple matter tor the Yugoslav and Russian 

Armies to effect n junction in the Hungarian plnins, unless the 

German Army interfered, 

). So tar Hitler has kept his two partners, Mussolini and 

Stalin working in accordance ~~th German plene . The temptation 



Secretary ~!orgenthau - 3 

for Stalin to attempt to reach either the Aegean or the Adriatic Sea 

under the exietin~ circumstances must be tremendous. 

I n this connection, ~1e have reports t hat the discipline 

in the Russi~n Army is being improved since t he Finnish ce~paign . 

The officers are bei ng given more euthority, and the political com­

m1ssars are being subordinated. 

4. It i s r eported that t he French contingent of the Allied 

Army in the Near E~st is being demob1lized. Th1s lt111 put an addi ­

tional strain on the British Army, but it is hardly likely th~t 

the Germane can lend any assi et~nce to the It~li~~s in an a ttack on 
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1 gypt or the Suez Canal. So far , t he Italian Army h11s been on t he 

defensive in North Africa, their only offensiTe being taken by their 

aircraft ~nd submarines. In a running fight with Briti sh cruisers 

somewhere in the middle or eastern Mediterranean, one ItaliP~ destroyer 

~;as sunk . 

In the western Mediterranean the immedi~te object of the 

British Fleet will be to prevent t he uni ts of t he French Fleet from 

fal l ing into German p ossession. Part of the British Fleet in home 

1·1atere iE to pr event the invasion of Greet Bri ta1n and keep open the 

sea routes that supply the United Kingdom. 

The most encouraging s i gn i s t rAt unite of the British 

Fleet 11re s till taking the initiative and are keeping their position 

off German- occupied ports in western Europe . This is apppr ent from 

1 he casualties these ship s are suffering . 
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5. In t t.e Far Eas t the Japanese Army 1s urging a more vigor ous 

policy upon the Cabinet, in or der t o t ake ful l advl\ntage of t he 

pr esent diff i culti es of Gr eat BritP.in and France . 

~~ 
W. D. Pulest on , 
Capt ai n, U. S. N. , Retired . 
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~ - TREASURY DEPARTMENT 

·i 

Conf i dential 
INTER OFFICE COMMUNICATION 

DATE July 1, 194o 

To SecretAry Mor gen t hau 

FROM Capta1 n Pule s t on 

Subject: Transfer of Cable End from Ireland to England 

1. ~lr . Frank Page , Vice-Pre side nt of Internetionel Telephone 

and Telegraph, reported that the British authorities had asked them 

to move the terminus of t heir trans-Atlant ic cable from Ireland to 

Bristol BPy, in England. The Interna tional Telephone and Telegraph 

Company has consented t o t his arrangement. 

2 . He also infor med me t hat Rumania had requPeted that they 

ncreaee the r adius of transmission of their radio station in Rumania 

in or der to reach t he United States directly. It probably will be 

impossible for the International Telephone and Telegraph Comoany to 

a ceo crpli eh thi e. 

3. The interior communication s of the International Telephone 

and TelegrPph Company in Belgium, Holland , Denmark, and Nort1ay, are 

rapidly being restored under German supervision. Also, the loc~l 

f actorie s in these countries are being operated almost normally. 

No broedcasts ere alloi''ed from Fr~>nce except those authorized 

by the Germ1>n Government. 

l·T. D. Pulest on , 
Captain, U. S. N. , Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE July 1, 194o 

TO Secretary Morgenthau 

FROM Caotain Puleston 

Subject: Conversation with Colonel Frederick Palmer 

Colonel Frederick Palmer has r ecent ly been with the British 

Army in France, Flanders, and England, and with the British Navy on 

board a destroyer. He is convinced that Germany can not invade Great 

Britain. He bases this ooini on uoon the events during the evacuation 

of Dunkirk . Colonel Palmer himself was evacuated through Boulogne 

a few days ahead of the evacuation from Dunkirk and was in Folkstone 

uring a oart or t he evPcuation rroo Dunkirk. In addition, he was 

attached to a British destroyer while it was ooerating in the North 

Sea and English Channel. 

He said the British Navy was "magnif icent", that its officers 

and crew were highly efficient, alert, and their staff work was excel­

lent. 

Colonel Palmer said the British Air Force felt they had 

better planes and were better treined than their opoonents and only 

had to contend with a numerical superiority . 

Colonel Palmer sai d i t wa s marvelous to see the way the 

British Army units evacuated in rraRmentary formations were f ormed 

on the beaches in England and, af ter being given some food and a 
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li ttle r est , ''ere m~>rched fniay to their depots or to t r.eir entraining 

points. He sai d there could b e no ouestion about the quality of 

t his a r cy . 

Corroborative of Colonel Palmer ' s estimate of the British 

Air Force, Captain Kirk, i n London, who i s not on the optimistic side, 

estimates that for every plane the Briti sh lose , they shoot d01m one 

or two German pl~nee ~>nd on occasions three or four German planes. 

Colonel Palmer, as you know, i s e.n old crum:Ja i gner. He has 

witnessed war from hie youth up . I pu t the oueetion to h im several 

time s, " ' o you reP.lly t h i nk t hey can r esist t he invasion of t he Ger­

mans?", and invariRbly his answer was, "Yes". I asked him if this 

I ~"·ere wishful t hinkinp: on hie part, end he BPid of course he hooed 

for Allied success, but he h~d done hie utmost to be ob jective on 

this occasion . He ouoted 11 r ecmrk he overheard from P t ypioPl, under-

ei zed,cockney soldier, who said, as hie squad ffiP.rched off, "'.~e 're 

on our way to win the l as t battle of t he war; En~land always wins 

the l ast ba ttle." 

I was sorry you could not t alk wi t h Colonel Palmer in 

person on his recent visit . I f he comes this way again, I think you 

should t alk to hi m. 

W. D. Pulest on , 
Captain, U.S. N. , Retired. 



1 • TREASURY DEPARTMENT 

Confi dential INTER OFFICE COMMUNICATION 

TO 

FROM 

Sub ject : 

1 . 

Secretary l~orgenthau 

Andrerl M. Kamarck 
Assistant to Captain Puleston 

DATE July 2, 194Q 

Visit of Admiral Nomura to the Philippines 

It is announced i n Tokyo that Admiral Nomura, member of 

the Japanese Supreme \'Tar Council anc1 former Foreign Minister, is 

going to visit Davao, a strategically i muortant port in the Philiu-

pines in the course of a trip "to inauire after the health" of 

Japanese residents i n the South Seas . There is a large Japanese 

colony on l!ind:mao Island i n the Philippines tthere Davao is located. 

2. Admiral Nomura intends first to visit t~e Jauanese I sl~nds 

in the we,!ltern C:~rolines, then Davao, and fi nally J.!enado in the 

NetherlRnds East Indies, where there is another Japanese settlement . 

He will leave Yokohnma on July 10 for this visit . 

3. This announcement is almost incredible . The i tinerary 

couln be construed as an inspection tour nroceedine from present t o 

fu t ure Jananese possessions. 

Andre1'1 M. Krunarck 
Assistant to Captain Pul eston 

8 
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TREASURY DEPARTMENT 
onfidential 

TO 

FROM 

Subject: 

I NTER OFFICE COMMUNICATION 

Secretary Mor ~enthau 

Andrew ~l . KR.JDarck 
Assistant to Captain Puleston 

The Disposition of the French Fleet 

DATE July 5, 194<J 

I . Capital Shipe 

Total -- Nine (in service or launched) 

1 in German control, "Straebourg11 , at Toulon 
(damaged by torpedo) 

3 sunk or afire at Oran, 11 Dunkerque", "Bretagne", 
end 11Provence 11 

3 in English control, 11Lorre.ine", at Alexsndria, 
"Courbet" and "Paris", in the United Kingdom 

3 

2 unaccounted for, 11Richelieu", completed April, 1940, 
at Dakar, and 11Jean Bart", due for completion 
in 1941, at Cssablanca 

II. Aircraft Carriere 

Total -- Two 

1 at Martinique, the 11 Bearn11 

1 sunk at Oran, 11 Collllill\ndant Teste" 

III. Heavy Cruisers 

Totnl Seven 

3 in English control, at Alexandria 

4 unaccounted for, nt Sfa~. Tunisia (?) 
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IV. Light Cruisers 

Total Twelve 

3 in English control; two in the United Kingdom, 
one in Alexandria 

2 at Martinique ( 11Emile Bertin11 a nd "Jeanne D' Arc") 

7 unaccounted for; t1'1o in Singapore (?), one a t 
Dakar (?) 

V. Destroyers 

VI. 

Total - - Sixty-five 

g in English control in United Kingdom 

2 sunk a t Oran 

g i n l~edi terranean porte of France 

5 at Cnsablanca 

1 at DakiU' 

1 et Haifa 

4o unaccounted for 

Submarines 

Total - - Seventy-two 

5 in Uni t ed Kingdom 

2 in Dakar 

19 in Casablanca 

4 in Bierut 

42 unaccounted for 
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Description of Fr ench Major Sbio s 

"Stra sbourg " and "Dunker oue" are bat t l e crui s er s, l 11unched 

in 1935- 36 . The y d ispl a ce 26 , 500 t on s , cnrry 13- inch guns, and 

have a soeed of a round t hirty knots. 

The 11 Bret agne ", "Provence 11 , a nd "Lorraine 11 a r e b at t leships, 

l aunched in 1913. They di spl ace 22, 000 t ons , ca r ry 13 . 4- inch guns, 

and have a speed of t~1enty t o twenty- t wo knots . 

The 11 Courbet 11 and •Pari s" are b attleships, l aunched i n 1911- 12. 

They disp l a ce 22, 000 t on s , carry 1 2- inch guns, and have a sp eed of 

twent y knots . 

The "R1chelieu" a nd 11Jean Bart" are batt l eshi ps . They displ ace 

35 , 000 t on s , o11rry 15-inoh guns, and wer e t o have a speed of thirty 

knot s . The "Richelieu 11 wa s l aunched J anuary, 1939, a nd was comoleted 

April , 1940 . The 11 J ean Bart" ,,.as s chedul ed f or compl etion i n 1941. 

(There a r e t wo other s h i ps of t hi s s ame class ~1hich wer e l a i d down 

i n 1939 l'l nd we r e not to b e compl eted until 1942-1~ 3. ) 

The "Bearn" i s an aircraft carri er, l aunched in 1920 as a 

battle shi p And conver t ed int o an aircraft carri er in 1927. I t dis­

pl a ces 22 ,000 t ons and carries t hirty- s ix t o fort y airpl anes . I ts 

speed is t'>'ent y-one knot s . 

The "CommMdan t Teste " is 11. s eaplMe carr ier, launched i n 1929 . 

I t disp l aces 10,000 tons and carries t we nty- s i x e i rpl 11nes. I ts speed 

,i s t wenty to twenty- t~1o knots. 

Andre'~ M. K!l.lllProk, 
Assist ant t o C~ptsin Pu1e ston. 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject : 

1. 

DATE JUly 5' 194o 

Secretary Horgenthau 

Andrew H. Ka.marck, 
Assistant to Captain Puleston 

The Situation in Europe, 9:00 A.!~. 
(Based on conversations with Captain Puleston, Military 
Intelligence, end Nave~ Intelligence) 

There are certain indications which point toward the 

imminence of action in the Iberian Peninsula. It is possible that 

oreparetions are being made for action against Portugal, England ' s 

traditi onal ally, or against Gibraltar. One straw in the wind is 

~he fact that the number of German soldiers in Bayonne, on the 

Franco-Spanish border, is much l ar ger than is nece ssary for the 

task of occuoe tion. 

2. The Army is inclined to believe that the occupation of 

Bessarabia by the Russians, although part of a long-term agreement, 

was a surprise to Italy and Germany in its timing . 

Andrew M. Kamarok, 
Assi stant to Captein Puleston. 

12 



TO 

~ROM 

"ubject: 

1 . 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

c~otn1n Puleston 

The llorld Situation 

DATE July S, 194<> 

This morninc I went over thP situ~tion ~ith Admiral Ander-

eon, who will give us his estimate of the disposition ot the French 

N11vy. I think the estimAte will be in eubetRntio.l accord with the 

one m~>de tor you by ~!r. KamArck in my absence, but I wanted to get 

Anderson ' s lndeoendent estimAte ot it. 
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2 . During the discussion ot the battle of Oran, Anderson sald 

~t was a commentary on the ItqliAn Navy that was boaetlng ot belng 

able to control the Mediterranean Sea that lt refused to come out 11nd 

engage the Brltleh n -e t "hen it nA£ flttt~cklng the French. The 

COC'POsi tion ot the British detnchment a maklng the e ttack 1>'1\8 three 

battleehipll, one nircrntt carrier, plus destroyers and cruisers. 

MRtPrially, t .e French det~tchment woe about eaual to the Br i t1eh. 

Appl!rAntly tho Bri t1sh Fleet will st11J be nblt to control 

the weotern end of' the Mediterranenn And the e11otern end or the Medi­

terrRntl!n nnd c~n dierute the middle Mediterranean whenever it reels 

the occPslon justifips the effort . 

3. The newsnPpare reoort th~t two bnttolione ot French African 

troops ln Britlsh trnneoort11 ~toooed at Ll11bon. Some ot thtse netive 

French troopR were goo~ fichterll during the last war, nnd 1t the 
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British have Any designs on occupying Lisbon, either with or without 

t he consent of Portugal, they might wish to use these troops, who 

are essentially mercenary ~nd would serve the British as readily as 

the French. I t is also possible t hat some French officers a re with 

them, as these troops cnme from Engl~nd after being evacuated from 

Flnnders . 

If Gibro~tnr is seriously threatened, I believe the British 

will make P stPnd around Lisbon or the Azores Islands . 

4. So fEOr as I h11ve been Abl e to l E'arn, there hDs been no 

adverse criticism of the British action in seidne t he French ships. 

On the contrary, I hnve heard much commendatory comment, including 

9such ideas sa "The British are fine~ly waking up". 

5. In the Far East the British have t aken a stiffer attitude 

tilth the Jl\nanese in regard to keeping open the Burmp_ road to Free 

ChinA. Accordinb to t he oress , i n t his attitude the Britieh have 

hAd the supoort of t he Soviet Government, who said they had a f inan­

cial interest i n t he road t hrough Burma and wished to continue to 

ship munitions and other goods to Free Chinn. 

RussiR hPs 1\lways t aken a stiffer At ti t ude with J POAA t h AA 

any other country and hrs not given wey to nny JRpanese demands in 

the Fnr Enst . The information this Deoertment receives agrees "~th 

t he conditions ns described in Admlrnl Hnrt ' s le tter ~>nd with the 
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1nforme.tion received by NavPl Intelligence, and nll indic~te t~t 

Jl'pan it~ not dE'e1rouB of ml'.k1ne; an is sue with Ruee1~> . 

\i, D. Puleeton, 
CPntain, U. S.N . , Reti red. 
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..; ~· TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE July 9, 1940 

ro Secretary ~lorgenthau 

FROM Captain Puleeton 

Subject: The European Situation 

1. The most important n~val event was the report from the 

British Admiralty that the new French battleship "Richelieu" hAd 
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been prevented from fa~ling i nto the hanae of the Germans and Italians. 

Further detR!ls are to be given l ater. The British newspapers aaid 

that other unite had been attacked at the aame time. 

The other units believed to be with the 1R1chelieu• were 

~ ('Wone light cruiser, one destroyer, and tHo subm~rines. The British 

action leaves only one French battleship, the •Jean Bart•, unaccounted 

for. She 1s not completed and was towed froc France to Casablanca. 

2. German aircraft continued their attacks on Great Britain. 

We have no exact measure of the volume of damage, but apparently the 

numbers of airplr nee used by Germany are being increased. Naturally 

the damage would become greater. Also the British are inflicting 

heavier looses on the German bombers, in spite of the fact that they 

are noli being protected by German fighters . 

The British air force continue their attacks on industrial 

towns 1n the Ruhr and also on ports like Boulogne, Oatend, and Bergen, 

which might be used for ports of embarkation to invade the United 

Kingdom. 
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A felT days ago t he British announced they hll.d accounted 

for 2,500 German planes . 'ihen the Count de Chambrun made hie 

report , he stated that the British had accounted for l,U87 German 

bombers shot dolln behind the Allied lines. As up until recently 

17 

most of the German planes were shot down on the continent, it is 

quite possible that the figures given by the Count de Chambrun are 

approximately correct . So far the data given out officially by the 

British Army, Navy, and Air Force has been accurate. Frequently they 

del ay giving out bad neue, but they have freely admitted their losses, 

and their reports of losses inflicted on Germans have been verified 

~ ~ in most cases. 

3. A s i gnificant item in the London press was the exhortation 

for the British not to get too 11 defense- minded 11 but to be ready to 

meet Germany anywhere . This exhortation is extremely timely, and 

that it is more thll~ mere words is indicated by the determined action 

of the British Air Force and t he British Navy in seizing the initiative 

bo t h in the Mediterranean Sea and the Atlantic Ocean. There oan be 

no better way to prevent an invasion of England then by continuing 

the air attllcke on the ports where the Germans are attempting to 

assemble the invading forces . 

4. London reports the arrest of the former Chief of Naval In-

telligence, Admiral Berry Domville . He '~as leader of "The Link", a 

pro- Nazi English organization, which he announced WllS dissolved after 

the war began. I knew Admiral Domville slightly, ~>.nd the fpct thPt 



18 
~ecretPry V.orgenthau - 3 

t~e Government ordered hiE arrest inc icates that they are going tt~ough 

v1 tn this war and have no intention of mP.king a oeece w1 th Oermeny. 

!he con~uct of ~~~seal Petein since the surrender of the French and 

the ready way he has acquiesced in forming a Fascist form of gover nment 

in France probably inclined the Britist. Government to arrest Admiral 

Dooville . 

-w-d~ 
W. D. Puleston, 
Cpotain, U.S . n., Retired. 



TREASURY DEPARTMENT 
Confidential 

INTER OFFICE COMMUNICATION 

DATE July g 
1 

1940 

TO Secretary lt.orgenthau 

FROM Captain Puleston 

Subject: Letter from Admiral Hart, Commander i n Chief, 
United States Asiatic Fleet. 

Attached hereto ie a per sonal letter to me 

from Admiral Hart, which I think wil l be of inter­

est to you. I thought at first of briefing it 

but believe it ~1111 be better for you to read it 

as written. 

W. D. Puleston, 
Captain, U.S.N., Retired. 
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PleasE' r&turn to 
c.•ptn1n Pule eoton ... 

- - --
Dear Pules ton: 

UNITED STATES ASIATIC FLEET 

I u. S. s. AUGUSTA, FLAGSHIP 

Shanghai , China 
May 29, 1940 

owe 

Yours of 27 February came in quite a time ago and I should 
have answered before this . But I had a lready written you enough 
about the Philippines and it is only a month or so ago since I 
returned to China, from which field I'm not sure I feel like writing 
very much, simply because it's all too complex to attempt to cover. 
I will have to addres s this letter, however it turns out, to you 
through the Navy Department; not sure that you are in your old house 
and I wouldn't know what part of that Treasury Department to attempt 
to find you in. That was a fine letter which you wrote me. I am 
delighted to note from it that you are still a fine philosopher and 
that your powers of keen estimate on world affairs, etc., are still 
with you. I am decidedly struck by even your very brief remarks 
about Russia in estimate of the potentiality of that nation. 

The military history of Russia over the last year is very much 
of an enigma to me: - The Russian army was very badly shot up by the 
Finns. The only valid explanation that I can find is that on the 
Finnish border the Russians were decidedly rotten, at least as far 
down as say the companies themselves. But out here quite a different 
picture was reported last summer!-

I don't know how much the Nomanhan Incident got into our 
papers, or how much you are in touch with it. I think that we pretty 
well know just what happened . The Russians came across that northern 
border and pretty badly licked at least three Japanese divisions. 
When the truce became effective the remains of those divisions, plus 
an indeterminate amount of reinforcements, was up in a pocket, pretty 
well cut off and would have been annihilated by the Russians if the 
battle had g~ne on. As it was, we think the Japs had close to twenty 
thousand casualties. Now the Kwantung ArmY is supposed to be the 
very best of the Japs, but a considerable portion of it was soundly 
thrashed by a Russian force which, as far as we can find out, was 
little if any larger. The Russians probably were better supplied with 
mechanized armament. As I see it, either the Siberian part of the 
Russian army is vastly superior to that which fought the Finns, or the 
Japanese army is gravely over-estimated. 

On the las t point, (above), I must say that not only the 
appearance but what is actually happening out here does indicate that 
the Japanese army in the Yhngtze Valley is rather low quality. There 
is a little to show-that t e Japanese themselves consider that their 
Yangtze forces rank very much below the Kwantung Army, for instance. 
The men look entirely too young and lots of them are very low in 
physique. And this despite the fact that the Japs have continued to 
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owe 

U . 5 . 5 . AUGUSTA, FLAGSHIP 

-2-

recruit their army from the farmer element because the city people 
are deficient in ruggedness. Incidentally, observers in Japan say 
that, as they travel about, the scarcity of males out on the farms 
is very apparent, whereas there are huge quantities of the city 
dwellers still running about and many of them serving no useful purpose. 

The Spring campaign between the Chinese and the Japs has gotten 
underway but thus far about the only thing that the Japs have been 
able to do is to continue their bombing of Chinese cities, Chungking 
in particular. Their army does go most any place it wishes to, but 
at a heavier cost than used to be the case, and they have discontinued 
all effort to permanently occupy additional areas. The Japs would 
give their souls to finish up the China incident so that they might 
go at something more profitable to them, but they don't see how to 
manage it. Things are not going well over in Japan. The man in the 
street doesn't "cooperate" in his time-honored fashion, and is plenty 
critical about the way his country is being managed. But they are 
a long distance from cracking up and can go on for quite a time yet. 

I am writing just as the news of the Belgian surrender has come 
in . I am positively sick at heart over the happenings of the last 
month. From the time the Nazis began their venture into Norway, and 
particularly when they went across the Dutch-Belgian border, and 
continuing until a week ago, I had been estimating that they were 
playing a losing game. During the last week I have had to see that, 
thus far at least, theirs is a winning game instead and I tear their 
winning is going to continue. I'm only praying that I am as much in 
the wrong as I was when their push began and I was saying, "The Nazis 
have taken on fourteen million more enemies, are now out in the open 
where the Allies can really fight them, and we'll see what we shall 
see." It is a blue situation at the moment . 

I suppose our situation out here, particularly that of the 
Asiatic Fleet, is relatively nothing to be worried about. But 
naturally we do worry and thus far 1940 looks far from a good year for 
us. The two parts of my own job conflict with each other, head on. 
It I do the one part, I am not in a situation to do the other. Of 
course all I have to do is just to guess correctly which part of the 
job is the job of the moment. Quite easy, eh? I think that by this 
same-mail I will be sending something to the Navy Department somewhat 
critical of your old Office of Naval Intelligence. It just does not 
seem to put in its effort along lines that do the forces afloat very 
much good. Out here I get lots of radio traffic with O.N.I. about 

~ such questions as cletrical assistants for an Assistant Naval Attache' 
at Chungking but almost never any despatches which tell me things 
that I would

1
like to know. Of course there is some real wheat around 

those offices, but it is mostly buried in chaff. 



... TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO Secretary Hor genthau 

FROM Captain Puleston 

Subject: Conversations with Admiral Yarnell and 
Admiral Kalbfus, in Newport 

DATE July 8, 1940 

1 , I spent the better part of Tuesday and I·Tednesday morning 

with Adm i r al Yarnell , 111e canvassed the whole ~1orld situation very 

thoroughly, particularly touching on the rela tionship between the 

Far Eastern and European wars . On the tactical side ~re thrashed 

out t he question of sea power versus air power and whether or not 

Great Britain c ould be invaded. 

Admiral Yarnell was definitely of the opinion that Germa~y 

could not invade Great Brit ain. I pli ed him with every kind of oues­

tion and particularly asked if he ~1ere letting hi s 1·1ishes influence 

his judgment , and he sai d he thought he was not . These conversations 

took place prior t o t he announcement of the British seizure of units 

of t he French Fleet. 

2. Almost ps important as Admiral Yarnell ' s opinion about the 

i nvas ion of England was t he change i n his vie~r about ~1hat the United 

States should do i n this situation. Three months Pgo Admiral Yarnell 

did not believe '"e should actively assis t the Allies. Hi s present 

vi ews are best expressed in hi s oun liOrds, which I quote: 
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"The events of t he p a st three months have brought home to all a 

clear understand ing o ... t h e poHer of Germany and the dangerous fu ture 

that lies ahePd of u s if she succeeds in crushing Gr eat Britain. 

"Hy Orm vier~s ha ve changed considerably in that time and I am 

nor of t he conviction t hat our o1m future sAfety w111 be greatly en­

hanced b y rl'nciering nll possible immedi~> te assistance to Great Britain 

and China in t heir prl'sent struggl e. 

"The only hope for t he continu ed eY..ietence of liberty of man 

end democracy of government in this 1-1orld reate now on the united ef-

forts of Great Britf'in ana. our orm nation." 

3. Adoiral Yqr ne ll h a s alwp ys held the view t hat the United 

Stl'tee could not "appease" Japan. Jepan simply does not understand 

appeasement 11nd mi s tAkes any conciliatory attitude as trea.kness on the 

p~t of the United States . He believes China iF sucessfully resist-

ing Japan and t r.ereby taking a great load of f the backs of England 

and the United States, for i f Japan 1o/ere not fully engaged in China, 

her army and navy would be free to move to the southward into the 

Dutch EF!et Indies ancl HF!layeia. 

4. During my visit to Newport , I had a talk with Admiral 

Kalbfue, President of the Wf!r Col lege. He rtae a little more restrained 

in hie nttit .1de t hf' n Admiral Yarnell, 11ho is on the retired list, but 

he WAE~ ouite positive thAt the Germans would not succeed in invading 

Great BritAin . Natural l y , naval officers have been brought up to 
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believe that commend of the sea is essential to an overseas invasion, 

so their professional cast of mind has to be taken into account. 

Nevertheless, I believe both Yarnell and Kalbfus gave their real views 

on the question that mPy be determined within the next month. 

5. In some Wf!.ys, I attPch more importance to the vie,~s of the 

officers at the \·far College, who are not engaged in administr ative 

t asks as are the officers at the Navy Department and therefore have 

more time for reflection. 

~~ 
W. D. Puleston , 
Captain, U.S.N. , Retired . 



TREASURY DEPARTMENT 

Confidential INTER O FFICE COMMUNICATION 

DATE July S, 194{) 

ro Secretary J.1orgenthau 

FROM Captain Pule ston 

Subject: Conversation with Professor Hajo Holborn 
find ~lr. Eugene Davidson , in New Haven 

1. Professor Holborn , a naturalized American citizen of 

German descent b elieves that it is essential for the United Stat es 

to assist Great Britain, not for any sentimental reasons but as a 

matter of our o\m self-interest. His ideas were strikingly l ike 

Admiral Yarnell ' s. 

2 . Davidson expressed a quite different opinion. He still 

~elieves we should leave Europe to the Europeans find presented s 

viewpoint thflt will probably be urged by the minority opinion in 

this country. 
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Briefly, the i dea is that Germany is so strong that it is 

useless to try to maint~in any opnosition to her in Europe; that we 

can find a formulA. for living ~lith a Europe dominated by Germany; 

that eventually forces will automatically rise in Europe which will 

counter-balance German domina tion. 

I have heard this view expressed in several other places; 

I t hink it i s the rear guard fight of the isolationists, many of whom 

are perfectly sincere but, in my op inion, mistaken people. 

~~ 
W. D. Puleston, 
Captain, U. S.N . , Retired . 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE July 11, 1940 

ro Secretary ~lorgen thau 

FROM Captain Puleston 

Subject: The European Situation 

1. The most important event yesterday was t he attack of 

approximately ~ hundred German airplanes on a British convoy in 

the English Channel. Thls brought on dogfights in the sir between 

British fighters and German bombers pr otected by Ger man fighters. 

Both sides clAim to hove \von and to have inflicted greater losses 

than the other side admits . The German broadcast claimed that 

, their fighters had definitely establiahed their superiority over 

t he British fighters. This sounds like propaganda and is orobably 

meant to dissipate the idea generally accepted that Germxn fighters 

are not as good as British fighters . 

The British Air ~anistry reports that,in addition to 

bombing Enf)lish to,-ms, the Germans have machine-gunned English 

civilians. I believe this means that the Germans are now trying to 

machine- gun British trooos who a r e on guar d along the Channel coast . 

In the strict sense of the term, soldiers are a proper military 

ob jective. 

2. At sea there was little of importance. The Italian High 

Command is makin& very heavy claims about the damage it did to 

British ships 1n the l·lediterranean . At the same time Rome announces 
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th~t hereafter no Itali~ns Will b e oermitted to listen to foreign 

r adio broadcAsts , 11hich indicates t hat t he Government does not like 

Italians to hear any but t heir o~m a ccounts of battles in which 

It~lians are engaged. 

3. Disturbing news comes f rom Irel~nd indicatinp. thet North 

and South Ireland can not agree on mellns for colllr.lon defense agai .nst 

a possible German invasion. It is absolutely eesentiql thBt the 

British tnke a firm atti t ude in regard to any invasion of Ireland, 

North or South. The British have plenty of soldiers in England 

that could be landed in the south of Ireland if necessary. De Valera, 

~I believe, appreciates the gravity of the situation and would be will­

ing to cooperate, temuorarily at least, l~ith North Ireland ; but he 

is held back by some of the extremists in hie own party who a re 

unwillinG to cooperate with England a~d with the Irish Republican 

Army. It ~·ould be R good sign 1f the Briti!cth took ll stiff attitude 

in regar d to Southern Ireland. 

4. Apparently Germany a nd Italy hRve , for the time being, 

preserved the pe~ce in the B~lkane by promisee to Hungary ~nd Bul­

garia . Turkey denies that she has received any ultimatum from 

Russi~ demandin< partial control of the Dardanelles. 

5. In the Far East Japan is taking a stiffer attitude towards 

Great Britain concernin, the supply of munitions and other goode 

to China over t he Burma rood, and it i s reported tha t rit1sh authori-

~ties are endeavorin~ to conciliate Jap~n . 
/A/-n--"7, ~ 

W. D. Puleeton, 
Captnin, U.S.N., Retired. 



TREASURY DEPARTMENT 

Confident ill~ INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

Secretary Horgenthau 

CEOptain Puleston 

DATE July 9 , 19UQ 

ColiiJ:Ient on Report from l·lr. Heath, in Berlin 

Herr I'Tohlt hat 1 s communication to 1-ir. Heath is a clear 

indication of the pronaganda that will be used in this country to 

convince the United States that its interests ~1ill not be hurt by 

a German success in Europe. 
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Wohlthat argues that Europe still will need 20 million tons 

of grain annually. This is a sop to our l'.griculturists . 

Germ~ny proposes to do away with exchange control, arrange 

sati sfactory terms with overseas investors in Germany and also in 

France and other German controlled states. This is a plain aopee~ 

to Americana ~rho heve branch factories in Europe, of whom there are 

many. 

Ger many would commence to abolish barriers to trade , busi­

ness, and monetary transactions between countries . This is obviously 

designed to fit into Secretary Hull ' s reciprocal trade treaties . 

2 . Theee same arguments are being used by Ger man business men 

in the United States and are finding a little credence among a very 

small portion of our business men. The arguments are clever and in 

the event of a German peace proposal prior to t he predicted invasion 

of Englan~would undoubtedly be used by some groups in the United 

ttJstates. 
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3. The effrontery or the Ger,nn ngents in pAssinp these 

proposals on to our Gov~rncent with its known v1ewa on the European 

s1tuqt1on is Astounding, but it 1s in keeping With the German cen­

tal1t. , tor they re~ly do not reA11ze how deep 1s the resentment 

the1r Actions have nroused in th1a country. 

W. D. Puleston, 
CAotA1n, U.S.N., Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1 . 

Secretary Morgenthau 

C8Dta1n Puleston 

Situation at Martinique 

DATE July 9, 194o 

You may alr eady have received this informat ion which I 
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gathered in conference with Mr . James Dunn, of the State Department. 

The State Deoartment have received assurances from both the Engli sh 

and French that there will be no hostilities in Martinique. If the 

French shios there should attemot to escaoe to France, vpry orob­

ably the British would interceot them, but it i s believed that the 

Br itish would allow them to get clear of the West Indies, thus 

avoiding inf ringing our neutrality ~one . 

2. The governor of Martinique has already given his adhesion 

to the Petain Government, which excludes the oossibility of Great 

Britain securing those ships except by force. 

3. It would be fine if some arrangement could be arrived at 

whereby those planes were returned to the United States on condition 

that they should not go to Europe , because i f t he Navy could get 

those planes, it could orobably release an equal number of corres­

Ponding types to England. 

4. The State Department have received a reoort from a new and 

probably unreliable source that Hitler will launch his attack on 
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England tomorrow, July 10. We have oreviously r eceived intimations 

that the attack would be launched between the tenth and twentieth 

of July. 
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5. Military Intelli gence have no new information on the probable 

date of attack but said they thought Germany ~1ould attack (if they 

attack at all) as soon as possible. 

\i. D. Pules ton, 
Caotain , U. S.N., Retired. 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Sub ject: 

1. 

Secretary Morgenthau 

Capt!Un Puleston 

The '.'lorld Situation 

DATE July 10, 1940 

The British and German air forces continue their attacks. 

The Germ!'lns are apparently able to u se more plane s than the Brltish, 

and they have singled out some very important military objectives 

in England, including the Tilbury docks, London, the gasoline storage 

tanks near Harwich , the chemical works in the middle country near 

Billinghan, seaports in southern and western Engl11nd like Bristol, 

-~almouth, and the nPval bases of Southampton, Portsmouth, and Port-

land. 
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Correspondingly, the British have concentrated their air 

attacks on, first, the possible porta of embarkation, such as Bergen, 

Wilhelmahaven, the Dutch, Belg ian, and French seaports facing the 

Channel. In addition , the British have been able to undertake attacks 

against important industrial pl ants in Germany in t he Rhineland, One 

of our Army officers estimates tha t each sl.de is using approximately 

the same number of bombers, about a hundred a day. This same officer 

estimates the t the GeriJans will employ About a thousand per dAy 

when the rea.l atteck on England begins. 

The British fighters on at least one occasion were able to 

force the German bomb squadron to turn bock before it reached its 

~ond objectives. A German squadron consists of about twelve 
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bombing planes . In t heir d aylight raids t he Germans are now escorting 

their combers wi t h t hei r fighters. Even so, British fighters have 

been able to break uo the s e formations. 

2. The British Navy has now accounted for almost all of the 

French fleet. The only important unite left are in Casablanca, 

French Morocco, and Martinique . Being r elieved of this task the 

British Mediterranean fleet apoarerttly took the offensive against 

the Italian fleet, t he Gibraltar squadron and the Alexandria squadron 

both taking the offensive. Conflicting report s come from Italian 

and British sources. The tactical results were meager, t he impor-

~a~t fact being t hat t he British fleet is now apparently ready to 
;>) 

move a gainst the Italians . 

3. The sinking of British merchant ships has increased, 

probably b ecause t he British are now concentrating their light 

forces on t he defense of the United Kingdom. This concentration 

is ·probably t he cause of t he British failure to evacuate more women 

and children to Canada and t he Unit ed States. Merchant ships are 

available, but t he suitable escort is not . 

~. Today t he French Republic passed out of existence. In 

its place is t he Fascist form of government, which will temporarily 

be headed by Pierre Laval. It is r eport ed t hat Germans are groomi ng 

a pro-Nazi Frenchman to succeed Laval. In soite of t he abject sur­

render of t he French government and its conversion int o a dictator-

" hip, th~ German oress is vehement in its a ssertions t hat France 

will still have t o bear the burdens of defeat. 
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Simultaneously Wi th t hese o r ees sta teMents t he German radio 

comment a tor, Lord Ha•r Hew, i s making oeace eug~estions to England . 

If the British oeoole are fooli sh enough t o be beguiled, they de­

serve t o be deceived. 

5. At J.lunich foreign mi nisters of It aly, Germany , and Hungary 

met t o decide uoon the d i soosition of Tr~nsylvsnia. Unquestionably , 

Germany and Ita ly wi l l try t o preserve peace i n the Balkans until 

England is attacked . \'/hether they can do this is at least doubtful. 

Stalin is reoort ed t o be making demand s on Turkey to share the de­

fense of t l e Dardanelles . Turkey is mobili zing additional troops 

and will orobably resist . If Turkey d oes r e sist, war in the Balkans 

seems inevitabl t> , and if it starts it will almost certainly engulf 
_..~ 
~1umania and Hungary . Some AMerican observers believe t hat the delay 

in attackin~ Engl and is due t o Hitler ' s aoorP.hens ionR of the situa­

tion in t he Balkans. 

6 . In Shanghai J aoan ha s made angr y gestures towards the 

Uni ted Ste t e s l·.arinPs . Simultaneously, the President announced 

that the U. S. Fleet would remain in Hawaii . England is obviousl y 

trying t o detach Russia from Germany . Any action we take to O?oose 

J aoan ' s advance into Chins will encourage Russia to help China. In 

a large sense t he United St ates is not helpine China; it is the 

other way about . China i s hPloing t he United States by absorbing 

t he main JapanesP effor t which otht>rwiee would be directed against 

Indo- China and t hP Dutch East Indie s and pos sibly even against Si ngs-

Pore. 

~~ 
1·1 . D. Puleeton, 
Caote in, U.S. N. , Retired . 
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TREASURY DEPARTMENT 

Confidential 
INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

SecrE'tt>ry ~!orgenthau 

Capt~in Puleston 

The European Situation 

DATE 
July 10, 19li.o 

The a ir battle in t he English Channel, when thirty- four 

German bombers attacked shipping, r esulted in the largest air 

battle yet seen. Ten German planes were reported shot down, and 

nearly one hundred fifty planes were involved in the fighting. 

2 . The Columbi a Broadcasting System, who listens to German 

~broadcasts, reported tha t Germany i s increesing its peace appeals 
) 

to those i n Bri t ein who might be swayed. 

3. Simultaneous! :,. , the Royal Air Force reconnaissance plP.ne s 

reoort that there are few unusual German troop movements or con-

centrstions in Norwsy, Holland, Bel gium, or France th~t would indicate 

any prospective invasion of England. 

W. D. Puleston, 
Captain, U.S.N. , Retired. 
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TREASURY DEPARTMENT 

Confi d en t1al INT ER O FFICE COM MUNICATION 

D ATE July 10, 194o 

To Secretary l·iorgenthau 

FRoM Caotain Puleston 

Subject: Naval Engagements in the Y.editerranean 
(see map herewith) 

Fur ther reports from London announce that there wer e 

simultaneous movements of t he eastern and western detachments of 

t he Mediterranean Fleet on July g_ The Gibraltar detachment oro-

ceeded at least as far eastwar i as the Balearic Islands where i t 

was attacked by Italian aircraft aoparently ooerating from those 

--i slands. The British report they destr oyed four enemy aircraft 

and damaged seven others . ..o Italian surface sh1os wer e encountered . 

The Akexandria detachment, under the CommandPr-in- Chief, 

Si r Andrew Cunnin~ham, made contact with Italian forces consisting 

of two battleshiPs and a number of g- inch and 6-inch gun cruisers 

with their accompanyi ng destroyers. The Italians admit the loss 

of the destroyer. 

The Italians also admit that one of their largest ships 

was hit. The British claim that they hit an Itsl1sn battleship . 

The British commander-in-chief states, '' In view of the mendacious 

reoorts often circulated by the enemy, the commander-in-chief of 

the lolediterrttnean Fleet has asserted that there were no casualties 

among the Bri t1sh shios englif!"ed yesterday." 

The Italians have six battleships in commis~ion. Aoparent l y 

onl y two were in the engagement mentioned . A 
~~-

\·1. D. Puleston, 
Caotain, U. S. N. , Retired. 
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TREASURY DEPARTMENT 

Contldent 11\1 
INTER OFFICE COMMUNICATION 

TO 

'ROM 

Subject: 

Secre tnry Hor e;cn t hPu 

Cr taln rulee t on 

Trn~sport of FUel Oil to Sonin 

42 

DATE 
July 11, lOLL() 

1 . Petroleum and its product~ re~chin~ the ports o! BilbPo , 

Santanc.er, Corun nn, an Vi(:o, in s~n1n, by steamers could PAelly 
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be trMsoort ed in the ~t<ce steru:~ers to Bordenux or St. Ne:r.nire; simi­

l arly, oil landed in Velenci~ or BarcelonR could be tr~nsported 

either to J.:artltlilles or to ~non. ThPr efore, these Soan~oh norte 

are priiCtlcnlly ter'&linnl points for Gerl!lany and Italy . 

~hat the Germane mny be alreedy tPiin~ edvpntn~e or this 

f eet 1a 1nd1cate by t he follo ln clanrP~cea P~d oll ttnt\stics . 

All o~ t he vessels cll'nred from Port Arthur. 

July 2 - 9nrn1s.h t'>nker "Cnrm>u:wno" cleAred for !!Al9.811, 

Bnrcelonn, Velcncla, w!th refined petroleum nroduct . 

July 11 - PAnnrnn tanltt'r 11 Loetn11 olenred for Vl ·o Pnil Bll ­

bno with fuel oil . 

July o - Am• ricnn etanrnnhip 11 Ilovndn 11 clenred for Ln Corun11 

nnd Bllboo with petrolaum products ( slnce returnl'ld) . 

July l':l- A:uerlc en ~tBlliDRhlp "Arylln" rt>qUI'Ioted oerm1es1on 

to depnrt on July 13 for La Cor·mn nn Snntnnder. Departur e permlt 

WAs held up by tits Troneury De~Prtment . 
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July 10 - The S\·redish motor shi:? "Bera", with fuel oil 

and other petroleum uroducts reouested cle11rance for L11 Corune. p.nd 

Vigo. DepP.rture permit WRS held up by the Treasury DepP.rtment . 

The tolloHing information vT!'S obtained over the telephone 

from Standard Oil of New J ersey, which YT111 give us further statis­

tical dpta b y mail: 

The Standard Oil Comuany of Ne\f York is the ordinery 

supplier of crude oil from I raq to Teneriffe . This source is not 

available on t~ ccount of the naval situation in the ¥.edi terrPnean . 

The Texas Company suppli es the bulk of the oil to Sppin, 

and Mr. Borie, of that company, will give us detailed inf ormation 

concerning the s ,.inments. 

The Standard Oil Compeny of New York i s the principal 

eupnlier of crude oil to Portug!'.l , which it obtnins from the Arube 

plant of the StandAr d Oil Company of New Jersey. 

The British are issuing no nPvicerts for Teneriffe l't 

nresent and are believed to be pla.nning a rE~tioning arrangement 

for Sps.in, Portugal, pnd tr.e Canar:,• Islands . In the meanwhi le , 

it is expected thPt the British Fleet will stop shipments into 

those countries . 
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2. There is ~n oil refinery ~t Teneriffe in the CPnary 

Islands ~rith a crude oil capacity of 5 , 000 bl'rrels d~ily And a 

cracking capAcity of 4,100 barrels daily. Its total AnnuAl capacity 

would be S25,000 bPrrels. ( Gert:~~ny consumes around 40 ,000,000 bar-

rels of oil A yeAr. ) The \~f'ters around the Canary IslMds have 

been used ·oy British ships to refuel from tankers. It is also 

thought tha t submnrines fuelled in these waters, nat i onality unknown. 

It is certain the Spl'nish Government is increasinr- the size and 

capacity of t he principal airfield on Teneriffe, and it is possible 

that they 1\I'e prepArin other smAller fields. 

~lr. Dunn, in t1-'!e st~te Department, is sending P d ispAtch 

to the consul 11.t Teneriffe to inouire if the c:>o<>city or this re-

finery has been or is bein~ incret>sed and wh.ether there ~"s been an 

unusuPl numbt>r of t nnkt>re "rri vin~" P.t or depprtinf' from t he Canary 

Isll'nds, 

Tht> st~ndard Oil Comoany of New J ersey advised that t he 

British Government i s r estricting t he number of n"vicerts for crude 

oil to Teneriffe , apparently in an effort to prevent more th:>n the 

normal E>mount of oil goinJ to tha t port, fl.nd thAt the British author­

ities are in control of the export of oil from t he Dutch West Indian 

ports and are not permittin ~ t he export of oil tht>t would fall into 

Germp.n hands • 
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There Are no nipe lines free Frnnce to It:>~y or Germ~ny , 

or from It~ly to GermAny . Any oil lnnded in Fronce would have to 

go by tant car to Ger=ny or It I-ll y . There 11re sufficient tPnk cars 

i n FrAnce to au, .ly French industry. These t an.:t cAr s ~rou:!.d be 

ava11Pble to tr~tnsnort oil to Gernf''1Y. 

3. I conferred with Hr. Dunn on this problem fi nd found thPt 

Secre t Ary Hull hpd Plrelldy ini tiPted 4!easures to\rards a too i ng the 

Ameri clln flflf" step"!lers. 1-:r . Hickerson, of the Sta te DepArtment , 

WPS wardner in li.,iaon \lith :r.r . :9<~eil H:>rri£1. l~r. Dunn h~>d generlll 

direction of the Stt>te Deoflrtment •a 1\0tions , ll.nil t h ey are orepf'red 

to do everythin:"' poac i b le . 

Hr. Dunn •ms of t '"le opinion th~t the Bt nte Deo11rt:nent 

could do nothin~ t OI·::> r dA s t opnin!" shi ns under forei ·n fl"r , but 
~ 

Mr. CP. i r n s f'S"Ured me thnt the donestic lll\1 cover ed forei~n ~>hln£1 

liS well RB Americnn a'lip'l , In fi'Ct , l:r . Cnirns ""'~ convincedthere 

is sufficient le('"Al potthori ty to stop oath foreign "nci Americf'n 

ships carr y in(" cRrro fran Americnn port s . He furtht r thourht thPt 

shi pments f r om fore i r.·n oorts in thP CPribbe"n coulci be stoooed 

becAuse mo s t of the oil ''nlls Pre o1mE'd by AmE'rtc "n co!!!DnniE's , r nd 

they ~·ouln bl' rea -on < ive to ,..ny suu estione f r om tte Government. 

4. There will be 11 conference bet\'leen TraP aur:r Pnd StR.te 

DeoArtment officinl!! l't lj : oo p . ~-: . tod:>y, 'hl'n I' pr ocedure 1\nd 

cocmon l i ne ol' ~>ction will be determined. 
, :J 

\/, D. PulE'£~ton , 
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Cnntnin, U.S. N. , RE' tired . 



TREASURY DEPARTMENT 

Confidential INTER O FFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

Secretary Jtorgenthau 

Caotain Puleston 

The ~uropean Situation 

DATE July 12, 194o 

It is olain that the German alr attacks on thP United 

Kingdom are increasing in numbers and intensity. They are keening 

up an almost continuous a1r attack. At present it is concentrated 

mainly on south and southeast England . 

The British Air Hinistry announces that since June lS, 

99 German planes have been shot down near Britain. This would 

~verage ~ oer day. In the last two days the British have reported 

that 2S German olanes were shot down . This increased number was 

doubtless a result of the increased number of German planes at­

tacking England . 

2. The British bombing olanes have been devoting their at­

tention to possible German trooo concentrat ions along the Channel 

coast , and to German industrial cities. I t i s impossible to say 

With certainty whether the British attacks are carried out in any 

Volume. As they have fewer olanes, it is probable t ha t their at­

tacks lack the volume of the Germans. 

3. The Germans have had sufficient time to oreoare to invade 

England, if they have been unhamoered . The delay in attempting an 

invasion may be due to {a) the Balkan situation, wnich is now 

2J 
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clearing up; {b) derangement of German plans by British attacks on 

German troops an. vessels asse:nbled for th<> invasion; (c) tne desire 

of Germany to further damage the defenses of England before at­

tempting an invasion. 

Report s from the United Kingdom indicate that tne British 

preoaratlons for invasion are comnlete. 'fhe Bri tieh Government an-

nouncee that it wlll not i nvade southern Ireland first, but is ready 

to respond to a call for he l o from De Valera. This is the same 

attitude the government took toward Norway, Holland , and Bel gium, 

and resulted in the Germans gaininG an initial advantage by seizing 

the initiative. 

4. In the Meaiterranean it appears from the ItaliRn accounts 
~ 

that the British are still maintaining their convoy system in the 

middle of the l·:edi terranean, westward of J~al ta, in the narrO\feet 

part of the l·~edi terranean Sea, and \·/here Italian strength is great­

eat. This convoy mcy have been a sporadic movement of particularly 

imoortent ehios . If the British Navy can maintain communications 

by water in the mid;lle ~'editerranean , it means that the Itsl1an 

Navy and air force s are very inefficient. 

5. The situation in the Far East ie about the same, but the 

Jaoanese Army ann Navy are reoorted to have agreed on a orogram of 

exoansion eouthweet~·E>rd into t he JAalay Arch1oelago . If this be 

true, WP can exoect Eome nevi move by Japan in th/JFar East . 

~~ 
li . D. Puleston, 
Caota1n, U.S . .. . , Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE July 13, 19~ 

To Secretary ~orgenthau 

FROM Captain Puleeton 

Subject: The Bur ooean Si tue.tion 

1. Germa n air raider s extended their operat ions t o Scotland 

and Wales and continued thei r effort s against Engl and . British 

authorities r eport that they have shot down 4g enemy ol anes , mostly 

bombers, i n the oast 72 hours. Aooarently the Germans are still 

abl e t o send succe~sive waves of olanes to bomb the Uni ted Ki ngdom . 

The British Air Force attac~ed German airdromes in Holl and, ~nd 

~munitions works , blast furnaces and other object i ves in Gercany. 
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In t heir reconnaissance flights over Ger~an-occuoi ed oor t s in France, 

Belgium, and Holland, the British state t hey have no t yet di scovered 

troop concen trat i ons i ndicative of an immediate invasi on of England. 

They have bombed several concentrations of barges and smal l vessels 

in t he se oor t s that might hnve been emoloyed for an overs eas move­

ment. 

2. The Gernans claim that they have surf ace shios ooer at i ng 

on the high seae that have brou~ht several merchant shi ps int o 

Garman oort s . If this is true it is important , for it means that 

German raider s are arain at l a r ge and attackin ~ Br i ti sh commer ce. 

At the oresent time the British Navy is overburdened with wor k in 

oontestins the control of the Hedi terranean wl th Italy, orotectlng 
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its sea lanes, and standing by to resist a oossible German i~vasion. 

I t is now an excellent oooortunity for German surface raiders to 

ooerate against British sea-borne trade. 

3. In the Near East t he situation is unchanged. In the Far 

East Great Britain has conceded some of t he demands made by Japan 

to orohibit traffic via t he Burma Road with Free China. In its 

present situation Great Britain is oblig ed to compl y ~1i th these 

ultimatums from Japan . 

4. In the 1-'edi terranean the Italians claim to have done ex-

tensive damage to British naval units with their aircraft . The 

British have denied these clai~ s, stating that they had beaten off 

eight attacks of Italian aviation with negligible casualties . Along .,. 
the Kenya-Ethiooian border a Brl ti sh garrison ls besieged by It allan 

troops . A British column is advancing towards Moyala in an effort 

to relieve the garrison . 

w-d~-
\•1. D. Puleston, 
Caotaln, U. S. N., Retired . 
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Confi dential INTER O FFICE COMMUNICATION 

TO 

FROM 

Subject : 

l. 

Secretary l'.orgenthau 

Caotain Pulest on 

The Buropean Situation 

DATE July 15, 194o 

I n the air t he British and GP.rmans continued their at tacks 

and counter-attacks. There is considerable discrepancy in the r eoort s 

of losses and damage done . On the wnole , I acceot the British figures 

as bei ng more nearly accurate . We have no oositive information about 

the extent of damage done . 

The fact that the Britlsh are still running convoys through 

~he English Channel means that they are still able to keeo open the 

sea communications with the oort of London. Many of t he air exoerts 

said that when the Ger mans were established on the French and Belgian 

coasts they could blockade London from the air. So fer t he Germans 

have not been able to do that . 

2. In the ~lediterranean the British lost a subm11rine end a 

destroyer , aooarently at the hands of the Italian Navy . The British 

claim that already t hey have sunk twelve Italian submarines . The 

Italians started with aoproximately one hundred; to s ink twelve oercent 

of them in five ~1e eks is a. noteworthy accomolishment . The British 

have admitted a total loss of eleven subm11rines durin~ the war . 

3. The First Lor<l of the Admirlilty asserted that the British 

have actually more t onnage under the Briti sh flll~ then they had in 

!; 
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September , 1939, when the war began. I n addition, they have neutral 

sh1ooing under cherter, as well as the shiooin~ of their allies , such 

as Norway, Holland, and Belgium. Churchill claimed that ther e wer e 

more reserves of food than were on hand i n September, 1939. It is 

oossible now to take enormous quantities of canned and dehydr ated 

food with · very little tonnage . If the British hini stry of Food is 

provident , it can easily store uo enough orovisions to see t hem through 

this winter. 

Churchill , in his radio broadcest , agsi~ asserted the inten­

tion of the British to fight t o the end . Negotiations aooar ently ar e 

~continuing between Great Britein and Southern Ireland in en effort 

to insure pronot assistance from England in the event Germ6ny atte~ots 

to i nvade Ireland . I thinlt that Southern Ireland is more ant to be 

invaded than En~land . It i s also quite oossible that the Germens will 

strike in the Shetland , Or kney, or Faroe Islands . 

4. On the diolomatic side , the most i moortsnt develooment was 

a statememt from t he Foreign Office that England was acting as an 

intermediary between China and Jaoan . A similar announcement was made 

by t he British governor of Singanore . 

5. The situ»tion in the Near Sast is outwardly unchanged. The 

demobilization of the French Army in Syria has added to thP burdens 

of the British Army nrotecting Zgyot and the Suez Cenel . However , 
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both Palestine and thP Suez. Canal ere easily defended . The British 

~ have had cona1derEble exoer1ence 1n t hat area end should be able 

to take care of the si tu11tion . Tur!rey aaaE'rts that the Soviet have 

not made any demands for a share i n the control of the Derdanelles . 

If Russia i s goin~ to continue to collaborate with Germany, 

i t would be easy to underE>tend Great Britains negoth tions with Ja"Oan 

in the Far East and suo"Oort of Turkey in the NE'er Eaet . If Britain 

seriously tries to detech Russie fron Ger~any , she will heve to 

suooort Russie a~ain~t Janan i n the Far ~ast and suooort Russi~n claims 

in the Near East . The attitudes of Gree t Britain towards Jeoan and 

•~ussie are "Olainly oooortunistic . This is understandable, because in 

her oresent situ11tion Great Britain has little choice . 

•.t . D. Puleston, 
Contain, U. S. N., Retired . 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE July 15, 1940 

ro Secretary Mor genthau 

FROM Capt ai n Puleston 

Subject: Di sposi t i on of Fr ench Fl eet 

The followi ng , based on information obt a ined from Naval 

Intelligence, give s t he Pr esent disposi t i on of the French Fleet: 

Under Under Sunk or 
French British Out of 
Cont r ol Cont rol Action 

BattleshiEB II Strssbourg'~ first 11 Cour bet 11 , i n 11 Dunker que" 
class battleship , Port smouth, "Jean Bart 11 

toroedoed off Or en "Pari s ", in "Richelieu" 
but escaoed to Plymout h, and 
Toulon "Lorraine'' , i n 

Al exandri a 

Dem111 tari zed 
Battleship s "Condorcet" 

"L' Ocean" 

Aircraft 
Carriers 11 Bearn11 , a t }iartini qu e 

Heavy 
"Duquesne" Cruisers 11 Algerie" 

"Dupleix11 "'l'ourville" 
11 Foch11 "Suffren" 
11 Colber t 11 All three at 

Alexe.ndr ia 

Light 
Cruiser s Eight TWo One 

Destroyer One Leaders Twenty- f our Three 

J 
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Under Under Sunk or 
French Bri tish Out of 
Control Control Action 

Deetro;t:ers Twenty- four Eleven 

Submarines Sixty- nine Nine 

W. D. Pulest on, 
Ca~ta1n , U. S. N., Retired . 

I , 
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TREASURY DEPARTMENT 

( Confidential INTER OFFICE COMMUNICATION 

t 

DATE July 1 5 , 194o 

TO Secretary J.!or gent hau 

FROM Ca-ptain Pulest on 

Subject : Sum:Jary of Data on t he Spanish Oil Situation 
(Suoplementing Previous Reoorts) 

1. Statistical Summary : 

Spanish Oil Consumotion* 5 , 700, 000 6 ,100,000 6 , 500, 000 

Imoorts from: 

United States 1, 600, 000 2 , 600 , 000 4 , 200, 000 
Romania l , SOO, OOO 1,100 , 000 91,000 ., Russia 1 , 500,000 1,200, 000 ? 
Canary Islands goo,ooo 900, 000 ? 
Iran 100 , 000 none ? 

Total 5 ,SOO ,OOO 6,000, 000 

Supolied by Texas Comoany 3 , 700 , 000 4 , 200 , 000 
(year: Seotember to 

Se-ptember) 

2 1 400 I 000** 
none *** 
? 
? 
? 

4- , 900, 000**** 

* These revised figures furnished by letter from Standard Oil of 
New Jersey differ some\illRt frol'l those furnished over the teleohone 

** 
*** 

**** 

, 
J 

Five months 

Three months 

September, 1939 to June, 1940 
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I , 

~stimated Soanish Consunotion (Soanish l'a1 1 d _ . · n an · and Balear ic I slands) 

Barrels 42s 

~ llli 
Motor Fuel 3 , 500,000 3 ,74o, ooo 

Ret1ned 011 Breakdown 125 , 000 126 , 000 

Gas and Diesel 011 not 
l , S50, 000 

$03 ,000 

Fuel 011 Available 1 ,100,000 

Lubes 200, 000 2$0, 000 

Wax and Asohal t 4oo, ooo 450 ,000 

Total 5,700,000 b , 075,000 6 , 499 ,000 

Note: Gas and Diesel Oil and Fuel Oil fi~ures include bunkers i n 
the anount of Pooroximately 750 , 0• to 1,000, 000 barrels 

2, Since mak1n
0 

the contract in 1935 , the Texas Comoany has 

suoolied most of the oil bou~ht by the Soanish oil monoooly . The 

l arge st oart of this oil comes from the United States, althou~h some 

1s suool1ed f rom other e~ources: the Netherlands l'iest Indies and 

Colombi a . 

No figures are avt>ilable on Soanisn in:oorts from Soani sh 

governmental sources . However, from the scanty data on exoorts by 

suoolyi ng countries, it seems rea sonable to conclude that the Soan­

ish i moorts have been shifted fron other exoorters to the Texas 

Comoany, 

I ,J 
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The t hr ee mRjor suo~li~rs of oil to Soa1n have been the 

United States, RonRnia, and RusP1a. Since tne er~d of t he Civ11 iiar, 

there hAve been ne5ligible eroorts f r on Romania to Soain , and while 

there are no dat a to substa~tiate the cl aim, it seems loPical to 

ass~e t hat fl large decline hos also occurred in Russi~n exoorts. 

Since Seotember, 19'9 , ell indicat1~ns ooi nt to t ~e cessation of all 

RussiM o1l shioments lnto the Hedit~>rranean 

3. The wa r in the ~editerranean has cut off t he possibility of 

o11 suoollee from Romania, Rc~eeia, lrRq, and Iran . •i1th t he !let'ler-

lands as a British ally co~trolling thP oil saoolies from the East 

• and iieet In~i e e , the only maJor oil sources left are the United States, 

Mexico , and t he new Bnrco concession i n Colo:nbia, controlled by the 

&nerican Texas Comnany . The oossibilities of b!ockade evasion, t hen , 

are cont1nuent o~ securin A."lPrict.n , Americ~~n-controlled, or ·~.exican 

011. 

, 

4. The British are re~orte~ to be ore~arlng to out Soain on an 

011 rationing basle . 

~<·4~ 
11 . D. Puleeton , 
Ca~tain, U. S. N., Retired . 
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• TREASURY DEPARTMENT 

Conf1dent1s.l 
IN T ER OFFICE COMMUNICATION 

DATE July 15 ' 194o 

ro Secre t ary Morgentrau 

' ROM Caotain Puleaton 

Subject: Should China BE' Given a Loan 
to Helo Stabilize it s Currency? 

1. From the standooint of orudent investment, a loan to 

China to assist hE'r in managinp her currency is a risky venture. 

It is certain that the Chinese Stabilization Fund will be orogress-

1vely depleted, deoending in lE.rge oe..rt uoon how much of a brake 

it endeavors to exerci se on the doo-:nward course of the Chinese dollar. 

Reoayment of the loan, then, must denend on the ultime te victory of 
~ 

free China. It is only on the gr ounds that such a loan would make 

I ' I 

a contribution to Chinese victory that it i s to be defended . 

2. For oroprr considerat_on of the oroblem, it is necessary 

to outline briefly the military oroblem no~· confrontin China . 

The main Chinese objective at the present time is to keeo 

uo and to i ncrease t he resistance in the Jaoanese-occuoied areas . 

It is the absorotion of men and materihls in the attemot to oreserve 

t heir hold on these areas which prevents the Jaoanese from over-

runninE' all at· Chino . If the occuoied areas became a secure 

Jananese base, thE' Jaoanese Arm:,- coul'\ continue on itA march into 

the interior and co~nlet~ its conouest . Essentially , therefore , 
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too pr obl em before China i s to maintain t hi s resistance in the 

occupied areE\S as a continuous dr ain on the Jaoanese lines of com­

mm1oati ons, until the main Chinese armi es become abl e to take the 

offensi ve and oush the Jaoanese i nto the sea. 

To some degr ee, e oarallel mi ght be drawn to our own 

W~ of Independenc e. Had t h e British been able t o stamp out resis­

tance i n the interior and establish a secure base which could be 

cont inually widened, they would have been able to oush George Wash­

ington and thP remnants of the Americlln Army into the wilderness 

of the MiAsissioo i Valley . The British Ar my could march at will 

over t he American cont-nent so far as resistance by the main Aneri-

~an forces was concerned, but they were t i ed down by the necessity 

of maintaining a line of communications t o their seaoort base s . As 

a result, as s oon as they went t oo far inland thPY were susceotible 

to defeat. Burgoyne ' s cemoai gn i s the most notable example of this . 

Cornwall is ' surrende r was i nfluenced by the s ame c onditions . The 

cutti n~ of Cornwall i s ' sea l i ne of communications by t he Fr ench 

,' J 

fleet was the necessary condi t ion for his defeat. Had t he British 

been able to base t he ir army on Aneri c an terri t ory , then the s tory 

of t he Revolution wou l d hf' ve b e>en qui te different · 

I t i s essential tha t t he resistance of the Chinese in 

the occuoied ar eas be keot elive and intensified. From the very 

nature <L guerrilla ooera.tion s , t hey must d eo end on local suoolies; 

they must live off t he c ountry . 
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The strength of the guerrilla warfa r e has been the active 

cooperation and sup"Oort of t he Chinese peasentry among Hhoc they 

onerate. Thl~> means t hPt f ood !'n<i supplies must be 'OI'id for l'nd not 

re!!u1s1tioned. The seco nd corollary is that the pl'yment must be 

in good money l' nd not ~1orthle ss mon ey . To go back to our o1:n history 

~ain, the American Army suff ered t e rribly during the winter of 

Valley Forge bec,quse American farme r s p r eferred Brit i sh gold to 

American ContinentAls . It is highly i moort ent, then, in maintaining 

t he Chinese armies, th..,t Chinese pea.sE>nt s prefer Chinese yuan to 

Japanese yen. 

This is the nub of t~e whol e questi on, and on t his depends 

the answer whether a l oen to the Chinese StE>bilizetion Fund would 

hel p China or not. 

3. Under t he circumstances of t he occupied areas where h1o 

currencies pre engage d in pcti ve competition for survival, E>ccept ance 

of a currency in internal circule.tion depend s l prgely uuon the vplue 

of t he currency in p r ocuring t he fe~r essentia l commodities coming 

from out s i de of the inte rnr l economy. Insofar a.s the purchases ere 

made from Free ChinFI, t he yuan i s of value . Ho~1ever , it seems 

evident t ha t the few cor.1'"'~odi tie s t hat t h e Ch inese vilJ N','P. com~runi t y 

must Procure outside of it s 01·:n bor ders Pre mpnu f acturt>d goods ~·hich 

Free Chinp can not suppl y . In other 1-IOrd s , for 'OUrchl!sing t he 

1 J marginal ~>nd decisive co= odities, it is i moort,qnt to the pePsto.nt 
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whether the yupn depr eci llt es more or l ess r P.pi dl y pnd more or 

less erre.t1cally than t he ~·en . 

The efforts t ~e Jenanese are maKing to r eol ac e t he yuan 

in North China a nd other occup i ed a r ee.s shows ho~t i mportent t his i s 

considered by the J apan ese f1Uthor1t ies 

lilthout 11n ooerE~ tinE Stabiliza tion Fund , erratic fluctu.A.­

tions in the yupn e re bound to occu r. This ~till t end to result in 

the disple.cement of t he yuPn even i n t he co £1.s tal commerciPl nree.s 

still under Chine se control . 

Restrictins t h e circulation of t he yuPn to t he interior 

of Free China \till have several reper cusci ons . All other f nctors 

being equal, it \<Ji l l naturally i ncreP se t he ext ent of depr e ci etion 

or the yuan wit 1out pdc:' itionol currency iEeues . Both t he Ch inese 

and Japanese are t o s orne e r tent oaying for t hei r oper-1tions by 

currency dep r ecia t ion . Narro~ting the a r efl. of t he yuan circul ption 

and Widening t he a r e!' of the yen ctrcul!\t ion me.kes i t mor e diff i cult 

for the Chine se and e a sier for the J £1pll nese t o f inance their war 

by print in€, mo ney. 111 t h the cor.rol e te victory of t he J~tpflnese con­

trolled currency i n North China, the Jnpane~e could b y curr ency 

eXpansion mn ·e t he Chi nese nfly a stilllflr ger op r t of the co s t s of 

t he Japanes e conauest. 

4. One of the ob jections re i eed £~ geinst P l oPn i s thPt P 

I .) l~ree portion of t he forei£;n erchnnge mL>de PV".ilt>ble \<Jill fe l l i nto 
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Jaoanese hands . It is obvious the t this is inevitable. Since 

Jaoan controls to a great extent t he trade of the occuoied ereas, 

a large oortion of t he T)roceeds of Chinese military exoendi tures 

will ultimately flo'l-1 into her h;mds . In the same way, oart of the 

French gol d soent by French tro oos in Am erica during our Revolution 

flowed into British coffers in exchange for British manufactures . 

The Jaoanese may succeed in establishing their currency 

in the occuoied area s . In order to finance the fi~htinfl" in these 

areas , the Chinese Gove r noent mi ht t hen find it necessa~r to buy 

directly Ja~anese yen or Federal Res erve notes with its slender 

foreign exchange resources. The imoortance of resistance in the 

occupied arers is so grea t t he t such a oroc edure might be w\1olly 

justified. 

5. Anothe~ objection to t he l oen i s thRt due to t he oeculiar 

circumstances of the Chine se , overnmen t it will nrofit a certain 

group of banJ·ers and. mani oula tors . This is orobably true . Ho'l-lever ' 

this objection overloo\<"s the nct ure of our relr tionshiTJ to China . 

It may be stated fla tly t he t we a re not assist i ng China, Chin~ is 

assisting us. Chin~ is absor bi ng tne en ~rgies of one of t h• main 

threats to our na tionrl security. Any s~rll aid t hat we give her 

is ~erely a o s rtial oaynent f or t he s ervices sne is rendering our 

national defense . Similarl~' , France ai d"d our revolution fundanen-

4 J tally because 1 t weakened Fr F..nce 1 s enerry, :::ngl flnd , not because 

I 



secretary I· orrenthau - 6 

Louis XVI wr;s friendly to our reoublic . The Purist arguments t hat 

we should r ofuse to forward our n2tional interests because in doing 

so we also orofi t an unsavoury financial clioue, should be it"nored . 

It might even bP true tr.at the suoport of this ~~:rou'O mie;"l.t be im­

portant for the successful Pxistence of China, unoleasent as the 

fact might be. Ar-e.in to return to our 1/ar of Indeoendence , France 

would not h~ve ' been wise to rPfuse aid even if certain members of 

the Continental Con Tess were featherin t heir nests in thP orocess . 

6. The f8ct th~t Cn~nese resistance to Jaoan is in our na-

tional interests, that C ins is aiding us by hPr war, disooses also 

of t he objection tnst no assist ance should be ~1ven because Chinese 

6 financial oolicy hns not been or the wisest. Unquestionably, t he 

United States should atte~ot to oe.suade C"l.ina t o block forei gn 

balances of her nctionals (insofar es sucn a oolicy C8n bp enforced) 

and oersuade Ci'Jlna to finance er war in ot:1er wPys t han by orinting 

currency (if any otner ways are -oossible). But w.ile using its cower 

of t nP nurse to oPrsurde C una to adoot certain oolicies , t :e United 

States must A til r!'co;·ni ze tnat even if our endeavors ar<> unsuccess­

ful , 1t is still in o·.1r interest to aid ourselves by aiding China. 

7. F~nally, 
1
, 8 i le fro• 8 11 othor considerations , t 11Pre is t 'le 

mor al value of such a loan . Fr~e 
Chine hAs suffered a s rious Ret-

back in t he last mon~h in the closin~ of tne Indo-China route. 
In 

addition, Jaoan i s exertlng every l~st our.ce of effort by continual 

i.J 



secret arY ~'orgenthe.u - 7 

1886 bombing fl1~7hts over Chungking to strike desoair into the Chinese 

~d sao their will to resist. It is essenti~l that some eoectacular 

~ove be mPde by the United States to assure the Chinese of continued 

suo~ort. In the inability of the GovPrnment to do anyth1np: better, 

8 
l oan tor etsbili zation of the Chinese currency -would be a b1g 

helo . It must also be ooi nted out t hat Chleng Ka1-shek has eoecif1-

cul y apoealed f or such a loan. Therefore , even if the loen were 

utterll useless, it mi ght be worthwhile to grant it. And it would 

by no means be that . 

\l . D. Puleeton, 
Caotein , U. S. N. , Retired . 



TREASURY DEPARTMENT 

Confidential 
INTER OFFICE COMMUNICATION 

DATE J ul y 16 ' 194o 

TO Secre t ary ~ orgenthau 

FROM Caotain Puleston 

Subject : Army Air Offi cer's Reoort on Brit i sh Avi a t1on 

1. One of our young Army Air officer s has j us t r e turned from 

England, whe re he was ell owed t o visi t w1th var ious Briti sh air 

squadrons. On hi s re t urn he reported s ubstantially, "The British 

A1r Force has already defe ated Ger many". 

Th1 s '1-tas such an i mport ant s t r tement t hat he has been 

qu1u ed and i !l s till being quiz7.ed oy Ar my Alr and 1·.1litary I ntel-

111gence officers . Today he i s t::J seo tne Army Ch1 ef of Staff . 

2. Accompanyin" t ne younger officer w~s a col onel i n the 

A1r Coroe who is still in ~ngland and will continue to make hi s 

reoorts . The colonel wes more conservative in h1s statements but 

was sufficient ly convinced of the efficiency of the British air 

program t o recom~end that we adoot their methods . Like mo st of 

t he other Army officers , when the colonel left the Uni t ed States 

he cons i dered the German aviat ion the best in the world and had a 

certain cont emot f o r British aviation . Tne fact that he has now 

r ecommended that our Air Coros sdoot British methods 1 s to that 

extent corroborative of t he more far reach1nf ooi nion of the younger 

Air off i cer. 

3. The data collected on relative los es of British end 
er us here would not of 

man avi at i on by the .• ar Deoart ment and by 



itself justit: the ici.er thl' t British avi~>tion h8e already defeated 

Oerll18liY· That i defl is b nsed more upon the f~>ct thl>t British fi V1a­

tors believe the ' orE' ... etter fi hters find hPve superior plnnes to 

those of the Germr>na . 

~. It is possible that t~e Germans ar e about to put into 

operation a better :richter. It 1a kno1-m t r.at t hey have been working 

on one, anc. they may rega i n some of the qual1 t y superiority they 

have lost. The precariousness of oi r superi ority could not be better 

deaonetrated than by the fact th"t i t might shift from one side to 

the other with t he developmE'nl; of a superior pl 11ne. 

\1. D. Pul eston, 
CnptaJ.n , U. S. N., Retired. 



TREASURY DEPARTMENT 

conf1dent1al 
INTER O FFICE COMMUNICATION 

DATE July lo' 1940 

ro Secretary ~>orgenthau 

rRoll Cat)tain Puleston 

SubJect: The World 51 tUiltlOn 

1. It was announced over t he radi o that the Jaoanese 

Cabinet, headed oy Yonal , had resigned and would be succeeded by 

one more respons1 ve to tne d emands of thP J aoanese Army for a free 

hand in the Far East . It was also announced that Prime 1-!inister 

Churchill would exolain to t~e House of Commons the r eason for the 

Br1t1sh closure of the Burma route to FreP C:'li.na. The Chinese 

ss 

1 
Ambassador to London has orotested this closure. 

Our State Depa rtment announced t hat it had been i nformed 

of the British orogram and had not objected but was sending a de­

tailed statement of its vie•..rs to London . I gat hered from a con­

versation with Dr. Hornoeck t hs t our State Deoartment was somewhat 

taken by surori se and found t he attitude of the British Government 

difficult t o understand. 

2. I know t h ere are many oeoole in Washington, some of whom 

are in high places, who are c onvinced t hat Jaoan can be placated . 

1 do not thin <. so , and most n 11va l offic ers who are familiar with 

the Far East do not think so . Any effort t o aopease Jaoan by con­

cessions will only lP.ad hPr to demand ~ore concessions. If it is 

not exped1Pnt to ooenly resist her orogram , we can at least orotest 

11 1 i t and keep the record strai ght and at a mor e favorable onoortuni ty 

reopen thp question. 
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3. I t \•Till be extremely interesting to hear the reasons 

Prime Hi nister Churchill gives for closing the Burtla road to China. 

If he openly stated thl't he di a 1t under duress , it would be under­

standable , f or naturRll y Greflt Brita i n has to concentrete on the 

European situa tion n0\1. If it i s en effort to appepae Japen at the 

expense of Chin~< , it i s very bfld policy . 

~. Leland Sto~1e, Hriting from the Belk:ma , s t otes th~t he i s 

convinced that efforts ere going on behind the scene to brine about 

a negoti ated peace between Gerneny end Engl:>.nd. This may explain 

Churchill's speech on sunday , when he pnnounced thPt no parley \·IOuld 

1 be held. l1r . Sto\ie mRde a very plausi ble story, but all the evidence 

available in ~fflshinE;ton is to t he effect t hPt t he British pP.oole are 

determned to fight this war out. 

\'1 . D. Puleaton, 
Captain, U. S. N., Retired . 
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TREASURY DEPARTMENT f confidential INTER O FFICE COMMUN ICATION 

DATE July 16 ' 194(} 

TO Secretary l:or l!'en thau 

FROM Caota1n Pules t on 

Subject : Summary of J ul y 2 Disoatch on Jpo snese Economic Cond1 tiona 

1. Some Jaoanese i ndustries a r e finding di ff i cul ties in 

securing sufficient materials . The r ayon industr y has been f orced 

to curtail or oduct1on 30 oer cent bec ause of t he shortage of 1m­

ported indust r ial s alts whi ch e re necessary for the maki ng of t he 

needed causti c soda. :.ews:>ri nt suo.,lies t o consumers are bei ng 

curtailed by 11nother 10 o er cent . Attemots t o increase gol d or o­

l duction are restricted by an acut e short age of mining equioment . 

2. The c otton i ndu s try , due t o a decli ne in sh1:>ments t o 

foreign currency mar~ e ts , has d ecided voluntarily to restrict 

1)roduction of cot t on yorn for exoort to 24 oe1· cent below t h t> level 

or last year . 
3. The Jaoanese Gov ern• e nt is occuoy1nE it self with various 

1)lane to secure 1ncr Pas i n cont r ol over t he economic sohere. 

A. The c abinet hPS aoor oved R mater1RlB mobili 1ati on 

1)lan f or 1941 with t he followlnf' ob jectives : 

1. Reoleni sh Wfr me t eri E~ l B . 

2 . Develoo the r esources and industries of 
China an~ 'anchuri~ . 

3. Encourave t he exoort trade t o devel oo 
1mpor te t1on oower . 

4. Suooly adenuate nece ssities t o the 
oo'Oul atlon . 
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B. Pro reon 1e betn~ mrje on a plan to ~ stablish an 

l!I:DOrt concer n to purchnee R.'l..i d l etribute all 1nroort ed Olit~>rlflls . 

.ueo, e.n exoort c oncer n 1.s be1.n considered to distribute orders 

~ tstn~lish s t andard or1c e s o~ all roods ehinoed by d es1gn&ted 

exporters . 

C. A council o r tne cabinet hoe drflfted restricti ons 
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on the !11Mufoctur~> of luxury oods ror domeot1c use end pr ovi s ions 

for the s t sndsrd1r.ot1on of articles for domest i c consu11.ot ion. 

D. The F1nnnceo l l nistry olans to oern<1ade cotTJan1es to 

o~ out less in di vidends nnd to d1vprt tc~ surol us so accumulated 

1nto tl".P purchase or gov r noent bends . 

.. . J . ?ule s t •n , 
C n~~n, . ~ .. , rleot1r ed. 
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confidential INTER OFFICE COMMUNICAT ION 

DATE July 16 , 1940 

TO Secretary Mor genthpu 

FROM Capt a i n Pulest on 

Subject : Summary of Commer cial Att 3che 1 s Reoor t 
On ChinA 1 s J~otor Trpnsport Probl em: J une 7, 1940 

1. Chi nR has 12 , 000 t r ucks . Only 50 percent of t hese are 

constantl y in oper ation, the r est under r eoai r or awa.iting spar e 

part s. Van Pat ter, the AmP-ri can motor exoert, believes the pro­

porti on i n u se cpn be i ncre a sed t o tvo-thir ds . 

2. There pre seve ral oromising a evelopment s . The Ame r ican 

experts ' plan fo r e at..,blishment of service ... nd ma chine shops in 

I strategic center s t hroughou t China i s maki ng good o r ogress. The 

domestic manufactur e of perts for motor trucks is also being devel­

oped in VP.rious s ections . A St e1-1art 1\SSembly p l rnt to assemble 

l ,OOO trucks n year, l pr gely f r om i nroorted part s , h~<s been set up 

1n Kunming . 

3. The whol e deve l ooment deoe nd s uoon i mp or t s of gasol i ne. 

Some attempts are be ing made Rt domestic pr oducti on of petroleum, 

and in t he ma nufllctur e of subst itu t es , but ve r y l i ttle progress has 

been made or can be made in any s i gnifi c,<>nt period. 

4. The main r out e by I·Jhich gasoline has b een i moorted is 

t he I d n o- China Ra illti' V .. ' whi ch h~s been corrying recently around 

~ ' 000 t ons a month . {To operAt e b , 000 trucks fl month in China , 
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Mr . Sheahan estimat ed 5 , 000 tons a month of gasoline ~rould b e neces ­

sary. ) Imoorta tion by up_y of the Bur ma r out e i s very exoens ive , 

since one- t hird of t he l oad has t o be con sumed in el'ch round trio. 

The Amer1clln Commerci~>l Attache a t Chungki ne, beli eves t hr t trans­

portation by p l ane woul d b e che aper . 

\~ . D. Pul eston, 
Ceptain, U. 5. t.. , Retired. 
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TREASURY DEPARTMENT 

confidential 
INTER O FFICE COMMUNICATION 

DATE July 17' 1940 

ro Secretary l·iorgenthau 

FROM Captain Puleston 

Subject : The \vorld Si tuation 

1. London r eports tha t British planes made their thirtieth 

straight night raid on Germany . Berlin states tha t bad \·Jen.ther 

curtailed air RCti vi ty age.inst Bri t Etin and !'sserted t hat no a ir 

attacks on Germany were carried out by British plenes during the 

night. 

The British Air J.!inistry ~~ere positive in their assertion 

l,fthat they had been carried out find also r eported that at Y.R.l ta they 

had lost their first casualty in five weeks of repelling Italian 

air re.ids when a Briti sh fighter p l e.ne was crashed after shooting 

down an Italian bomber. In Valetta , 1.:11 t a movie t h eaters have been 

reopened. It is reported from I s t anbul that British planes made 

their first attack on I talian air bases in the Dodecanese Ielands. 

The Italian air ba se in t hese island s i s one of t heir most important . 

I t the British are able to bomb that successfully and continuously , 

the Italian air menace in the eastern Mediterranean would be con­

siderably reduced. MAnY of the I talian bombing ple.nes are almost 

obsolete, in sooe cases be ing made of wood. 

2. Ciano is r eported to be on his way to Berlin to discuss 

the 81 tuation in the Bal ksns l·ti th Von Ribb entrop pnd ~.olotov. Berlin 

' 1acounted th obout to undertake a peace offensive . 
e report t hat i t wee ~ 
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3. In t he Far East the J apanese lanued Bluejacke ts on t he 

south coas t of China , nor t h of Amoy, and occupi ed Yungning . Theo­

retically , t his '1-IOUld cut t he last suppl y r oute open to Chi na. 

Actue.lly , t he Chi nese junks 'l'lill continue t heir smuggling. Never­

theless, t hi s occupat ion will be a f urther obst acle to t he Chinese 

obtaining supplies from abr oad . 

\1. D. Pule ston , 
Ca~tain, U.S. N., Retired. 
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INTER OFFICE COMMUNICATION 

DATE July 19 I 1940 

ro Secretary Horgenthau 

FROM Cantn1n Puleston 

Subject: The European 51 tuat1on 

1. There ";ere the usual re.1ds by German nlanAs over England 

while Roynl Air Force bombers, in sp1 te of bad weather , a.ttacked 

the nort e from which any attPck on Engl end muet come . The Germans 

claim to have raided Al dershot , the lerges t Army training center in 

En~lend. 

2. At sea the mos t 1mport~>nt event UI'S the sinking of ~>n 

t!ll1an cruiser, "B,.rtolomeo Colleon1", by the Australian cruiser 

"Sydney". The "Sy<lney" was sli ghtly larger tonnage, but the erma­

ment was prl'ct1cally the sane. 

The Gern"..ls clP.1m to have inflicted heavy losses w1 th 

submarines and air pttecks on British shi pping . The British ac­

kno";ledge the loss of t'<~o cargo ships by German surface raiders some­

where in the "ree>tern Atll'nt1c . The survivors were landed in the French 

V/est Indies. 

3. On the diplomatic front, Hitler ' s speech m\S the most im­

portant event. In f!dc,1 t1on to announcing numerous promotions in the 

Army, Air Force and Nf'VY he mf'de ,,·hat he cll'imed to be the 11' st 
' ' 

offer of a negot1Pted pepce to Great Britain. 
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4. TherP are increasing rumors that Germnns nre infiltrating 

into Soain ~nd qxp, tryin to force Spain to Join the Axis group in 

an attack on Gibra~t~r . 

~~ 
\·1. D. Puleston, 
C~ptain, U. S.N., Ret ired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

Secretary Morgenthau 

C11.pt a in Puleeton 

The \·lorld Situation 

DATE July 20, 194o 

The GermRne r e newed t heir Att "l cke on power stAtions, 

warehouses, harbors and dock s , storehouses , end anti-~ircraft gun 

positions in souther n Engl and and Scotland . They also attacked 

the shippi ng on t he Channel . 

Brit i sh bombers made night att acks on ~ ircraft factories 

at Bremen, Diepholz, Paderborn, a nd Rotenburg. Oil depots At 

Bremen and Hannover, munition factori e s at Essen, storehouses 

at Hamm, t he airdrome near Cassel, and ammunition trains east of 

Bremen. 
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British boDbere IDRde day a ttacks on barge concentrations 

near Rotterdam and i n Boulogne harbor , and on 111\rehouses Pt Le Havre. 

The British clpi m only one of t heir bombers was lost i n these at­

tacks. 

2. The British fi ghters repea tedly eng~ged the German bombers 

who were protected by German fi ghters, pnd clAim to have shot down 

four bombers and s i x fight ers. Five British fighters were lost . 

The Germ~>ne clpim thRt t heir f i ghters shot do1m twelve new British 

Deriante , two Spitfires, Rnd one Hurricane without lose. Obviously, 

these claims cRnnot b e r econciled . 
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3. The only nPw note in :lit~er •s sneech I•PS hie etRternent 

that ~,.rmRny now hee ll four- ~ePr DlRn and CRn continue to wage war 

indefinitely. A lPr e oArt of his speech wts obviously intended 

for home consunrotion to r e t11in the hi ~h mor'lle of the German armies 

and to T>repPre them !'or furt ::.er sacrifices in ct~ee fin invAsion of 

the United Kinr.dom is 11ttempted. 

The next most sit nificn.nt item in Hitler 1 s speech 'lolae 

hie praise of Russi" Pnd the t~.ssertion thPt the union between Russia 

and Germpny WI' s cornnlete, and thPt Gret~t Bri tnin would be unqble to 

detach Russi~ from her RlliPnce With Germpny. It is difficult to 

see ho~ •ttle r c.-•n keep Russia on his side Pnd rett>in the essistance 

f Japa.n. He hns succ eeded in keenin~ RuesiP snc ItPly working 

together for him , but only by concedin~ to RussiA an Almost free 

hand in the NePr EPst. If ~rmPny becomes hepvily engq~ed with 

Engl~~d, it i s almost ,. certt>inty th~>t Stnlin 1~11 e o deeoer into 

the Balknne end orobnoly insist unon joint control of the Dardanelles 

'loll th Turkey. 

4. The ItAlian press hails Hitler ' ~ speech nnd proolflime 

that At a n eArly dAte the invasion of Englpnd 11ill commence, and 

adds that 1t wi ll prooaoly be 11ccompAn1ed by Pn Itnl1an pttaok in 

the ~iedi terrRnefln , po seibly ag~>.1net GibrPl tl'r. I think it 1s very 

likely that the ~rmt>ns , '~oho 8 re Rl.rendJ reuorted to hPve sent N11z1 

troops into So1>ln, may try to CApture G1brRltllr before they att,·mpt 

the invAsion of Englnnd . 

77 



secretary J..orgenthau - 3 

5. In the V.editerranean a British cruiser, sunoorted by a 

small detachment of destroyers , sunk en Itali an cruiser 1~ a running 

fight northwestl•ard of Crete . The engagenent lPsted three hours, 

and the Italians retreated under cover of a smoke scr een. This 

action took place near t he scene of t he last British-Italian en-

gagement and indicates t nat the British Navy is operating 11gainst 

t he Italian line of communications with Tripoli. The fact that 

the Bri tlsh tlavy feels equal to t his undertaking and nursues Italian 

shins until they g-ain thP nrot<>ction of their 011n norts indicates 

that the British may hP able to naintPin their own l ine of communica­

tions t hrough the l!edi terrF.nean. Sven if they do not succeed in 

rainteinin,;- their o1m, thE'Y arP certainly making it very difficult 

for the Italians to r.aintain theirs with Tri:>oll. 

6. In the Far East tne new Jaoanese Governnent under Prince 

Konoye has formed its cabinet anJ agreed uoon e oolicy of closer 

relations with Germany and Italy , and a vigorous effort towards 

bringing t he C~inese war to a successful conclusion . Prince Konoye 

i s organizing a single nolitical oarty modelled on thP Nazi and 

Fascist order. 

Simultaneously, J eoanese ro~•diPs in Shanghai beat un 

Hallett Abend, thP dean of American corresoondents in the Far East . 

This is thP second time Abend has been assaulted by thu~s nrobaoly 

hired by Jananese authori ties. 

7. Tne oarliaments of Ssthonia, Latvia, and Lithuania are 

xoected to request admission i~to Russia's sunrene Soviet . 

78 



secret ary Morgenthau - 4 

Moscow i nd i c atP s thPt t l-)ey ~l i 11 'Je accen ted . 

B. The r eaction i n Britai n t o Hi t ler ' s demand t nat t hey 

negotia t e oeace or oe dest r oyed ~1as to r edouble t hei r eff or ts t o 

increase t hel r de f enses . The London pres s unanimously d emanded 

cont i nuance of t he war . 

'•1 . D. Pu1eston, 
Ca'?tein, U. S. il . , Het ired. 
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TREASURY DEPARTMENT 

confidential 
INTER OFFICE COMMUNICATION 

DATE 
July 22, 194o 

ro Secretary l:orgenthau 

FROM Captain Puleston 

SUbject: The \lorl d 81 tuation 

1. The GernM air raids a re now concentreting most of their 

attention on British convoys in the English Channel , end they are 

using bombers in numbers up to forty protected by an eoual number of 

fighting planes. The f1Lhts t hat ensue over these convoys are very 

severe but in gener al it apneers t hP t the Br1 tish are inflicting 

greater losses tl'len t hey receive . 

It is i mpossible to decide l·rith any accurpcy the losses 

suffered and inflicted , but the fact thP t to date the Germans have 

not been able to prevent convoys passing up t he DovPr Straits through 

the Downs to London is significant . If they can not do this 1 t is 

hard to see how t hey can protect t heir own ships if they attempt an 

i nvasion of Englanc. . 

inflicting losses on 

Brt tish admitted the 

These German attacks on convoys are doubtless 

merchantmen and the escorting men of war. The 

loss yesterday of one destroyer and one mine­

sweeper and the subma rine " Selmon", oz:e of the smaller type. 

"Salmonn hP.d a brillipnt record in the t>or1vegia.n oamoaign. 

The 

2. In the Hed1 terranean there were no imoortent happenings. 

Italy continues to claim t hat she is sinkin • ~tnd dama{7ing British 
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ships, but i n the t .,;o engl\~emPnte t':P I tRliP.n m~.vP.l detnchrnPnt s made 

rull s:oeed for thPir home oort e. 

) . Russi~ hn~ e~bodie~ t'e ~r~ll B~lk~n st~tes of Esthonla , 

Lat viA, M u Llthuf!nlll ln the Sovl t l'nlon. It ls rPport ed from Bucharest 

t hat Rumanl R is now ma.kln c.:mclllator y f4 r oaches to Russi a . The 

situQtion l n the Ne'tr East l s turnl n?" elo~:ly but surely l n fpvor of 

the Sovi et , f!nd RuL1nn1 ls proofbly tryln[ to follo\o.' n renl l stic 

policy an~ no• get com itter too nf'Qvl ly eithf'r to Russi a or to Ger ­

many. Reporta from Tur:~e:; lnt;.lc t " tnl'!t ere 1..-111 do hE>r utmost to 

concili ate the Sov let. The long r the Wflr l'1sts the stronger Ruel' l a 

becomes r elRtlve to Germnny. '!'he re'll "'"ll.kneFc of R•tssl.:- l s the 

~lneraolli.y or the ~~ku oll fields, for Russin i s de~en~ent upon 

thia fuel for r."r n~ riculture ne 1•el:!. ns for her indust ry. But t he 

dest r uc tion ot: t hree ftelds ~·oulu c"rtalnly c'luse Russia to c~:oture 

or dest roy the Rue nlllll oil fields, 1:hich ,;ou1d be ll fatnl blo~· t o 

Ger mAny. 

4. London rPoorte thnt Forei1·n 'iniett>r HP.lifax will m"l<E' n r epl y 

to Eitler •e lflet ooeech rejectin!) Cl ny pE'I'Ce propoo:'ll. He t.ti l l be 

f ollowed by ',!inflton C},u ·chill in the House of Com"lons l Ater in the 

week. 

5. Yeeterd~ty eor.1e Gt r"•~n neuso~oers ... ttecked PrPsident Roose­

Velt . Thi s is the first recent Ptti'Ck m!\de by Ger,ane 011 t he 

Admi nistrat i on l n spite of the Presi dent ' s outspoken denunci l'lt i ons of 

'1tler . 
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6, I n the Far EPst tr.e ne• Japanese Premi er, Fumimaro Konoye , 

i s sti ll engpged in constituting s. Cabinet . 

\l , D. Puleston , 
Cpptai n , U, S , ll. , Retir ed. 
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TREASURY DEPARTMENT 

I '"\ Conf i dentil'l INTER OFFICE COMMUNICATION 

DATE July 23, 194-0 

ro Secretary Horgenthau 

FROM CAptain Pule ston 

Subject : The Europe!'.n 51 tua tion 

1. The Br1ti!lh Pnd Germans continued their air ouerP.tions 

along the ueufll line s . 

2 , The British pnd Italif!n Air For ces attacked enemy objectives 

in t he Mediterra.ne.on are:> , 

3. Lord Halifax rejected Hitler 1 s l.o.st offer of peace . 

4. SecretPry Hull offered the supuort of the United Stat es 

t o s common Amer1cPn nrotectorPte of Europe.on poseessions in the 

Western Hemisphere t h!'t might be jeoper dized by events in the ·.~orld 

war, 

~~ 1 I 
\•1. D. Puleston , 
Captain, U. S. N., Ret1rAd. 



TREASURY DEPARTMENT 

Confident i al INTER OFFICE COMMUNICAT ION 

DATE July 24, 194o 

to Secretary Mor genthau 

FROM Captain Puleston 

SubJect : The !:uropean 51 tuatlon 

1. The United Klngdo:"l 1s still increasing 1ts defense ore­

par ations . The most significant recent develooment was the mi ne 

field laid to orevent entrance into the southern oart ot the I r ish 

Sea and the reinforcements of British soldiers being sent to Nor th­

ern Ireland. I think the souther n nart of Irelenc 1s t r~e easiest 

olace for the Germans to effect a landing , but their conmunicatlons 

with the nearest oolnt 1n France would be three hundred miles long 

• and ooen to continuous attack by the Br1 t lsh Navy . Nor would the 

occuoation of Southern Ireland have any immediate effect on tne 

defense of the Un1 ted Kinc-dom. 

2, The Germans could oossibly land e1 ther 1n the Shetland or 

Orkney I slands, but tnese have also been reinforced , as have the 

Far oe I sl ands and Iceland. 
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3. The fact that the Germans have delayed tnel r descent on 

Sngl and oroper may be due to several reasons , (a) desire to settl e 

t he Balkan situation, (b) necessary oreosrat1ons on t "le oart of the 

~rman Army, Navy, and Air Force, (c) d1srunt1on of these arrange­

ments by continuous Brltlsh air attacl{s . Probably all three r easons 

have united to delay the long adv,rtised attac\t . 
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I attach hereto a very interesting exoression on the 

chf.nces of invading Englcnd, by Sever s'ty . These reasons agree sub­

stantiallY with tne rerco"'n nrevicuely exoressed. by Caotain Y.elsey 

!Uld Colonel Frederick ?l'lMPr . 

4. In th~ east , Russi~ feels strong enou~h to brine o ressure 

against Finland. It ·.-as re,orted to tae St~te Deoartment some time 

ago thPt Germany was sellin(. C!Un1tions to Finland . Hitler is calling 

a meetin at ;:hdzburg of thP BulgPrlan and Hungttri fln Forel [n Linis­

t ers, w:hich "ill be attr-nded by the Rw enlan Foreign ::inistf"r. Plainly 

mtler intends to get a solution of the BnlkAn oroblem l f ~ossibl• , 

and it 1s reasonable- to think he >loull like L oenceful solution in 

"" rder to leave hlm fl'ee to r~t tack :n~lsnd . 

5. The G£>rman!l carried out t'l"ir usual r-ir ett.,cks on British 

towns eni convoys . Tr.e British retnllvted by attf!Cking Ger:nAn sir 

!act ories in Ger:nany end oort e in Ger nFn- occuoied France, including 

Dunkirl-; this is the first ention of en attack on Dunkirk by the 

Briti sh. They also bombed German air fields ad j acent to these oorts . 
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It is obvious thrt the British erP reconnolterine; regularly 

OVFr oor·ts fro, which Gcr uny co.tld 111unch c.ttncke on the United l'.ing­

doc. This Will 1trcJ<e it. difficult , if not i'lloossible for thE' Gerr.lEons 

to l aunch a surori SE' 1 t tttcl- on .n land . 

~~ 
,, . D . • uleqton , 
c. t.iu, J . S. h., rletlrPd . 
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EVERSKY DOUBTS . ~fn~n~o::S~~~~~~}~.In,•asion'a~lm-ltvpe or bomber and fiCht-;;-;lan• 
Ne'·~rthe!ess, I rem&in convmcecl thua fer enraged In the air ttuel 

BRITISH INVASION that there W11l be 110 such mvaslon I ov~r Britain, and I have .tudlect 
-~!f_ma~ J!OU!Sses a. )luJe can•tully all available information 
5ecrf"t_ s.r'!!.a~a of new types of on the ttruggle. Dupite the dla-
fJgh~Jng alrcij]j, 8bou( whicb.. 1~ parity In numbera, I can aee no rea­
outside world bas u yet no inkling. ton for doubling British ddenllve 'flane Designer Regards Air 

Defense as Insuperable 
Barrier to Cennans 

th~~fiti~~~~o:i~e~\ ~:cF~:~;::.~ ~- On the eontrary,"""The 
threats and the tactitcal realities rellults of the G_erman uplora.tive 
of the situation. If victory has one I raid a to date indicate that with her 
to Herr Hitler"s head and he :ver· present equipment Germany cannot 
l"ides the objections or his all·ate- accomplish the first a nd ind.ispen-

1 gists in this connec:tion thtm Ge - tllble ltage of a.n Invasion-the 
·SEES STRATEGY IN THREAT many is heading for' a tenitfc wr~at.lng of control ot the air over 

failure Br1ta1n. Th&t Is why prevlou• 

J. Thinks Object Is to Tie Up 
London Fo rces' at Horne, Then 

Attack in Mediterranean 

Ths po.Mibilitie.t of a tturrPs.tftll 
German 1nl1a..tion of B ritnin nre 
di.tct~~&cd. herr by a noted flier and 
(lirplane de&igner, Rtt.,3tan-born, 

~:o=-rb~~n a:,~:C.:';;i~:n a~;~,~~~ 
dt:.Si!mang and mnnll/trC"turiftQ '" 
the UMited State3 J,r Ut'erol year&. 
He va:.sited Eterope a Jew month8 
a_qo. 
By !\lAJOR AJ..EXANDER P . DE 

S EVERSKY 

· "~ero hours•: set for the promised 
Ballyhoo Held Stratagem Invasion paned without action a nd 

Indeed. thel·e is room for the why t~e new one, In my opinion , 
suspicion that the delibPJ·ate Gel·- muat h kewlse be postponed. t 
man ballyhoo about the coming Winter on B ritain's Side ' 
onslaught against the British lslea Nazi aerial attacks on Brl In 
is a strategem. It may well be in~ thus t.r h&ve been on .a narrow 
tended to compel Britain t.o keep scale. wtth relatively s mall destruo­
her best men. and machmes at tlve df~ct, a.nd ca.rried through at 
home:-to. permit t~e Italo-Ger.man &n exorbitant co.11t, German losses 
combmat1on to str1ke more vutor- on occasion running as htgh &.II .50 
ously in son:e different. direction, per cent. The 1cale can be en-

~~~ u~:~~· ~~v!h:g!~~d~!~~·:;:~~ ~~th~:~-~~~n~o~~deio:~!. t!inr~;:=J! 
llhown themseh·es past masters In the tame. 
exploiting the principles of sur- H 1eems ob\'lous to me, therefore, 
p1·1e;e in warfare. -. . thRl 111ummary destruction of Brit· 

The effectiVe in ''atuon of the l!!.h air power-the euentlal prelimi· 
Br·itish Isle is lm~ttlble n long nary to an invuaon-fs altogether R"' its defenders retain ma~tery of unllkr-ly. The only alternative Is 
the skies over the island and over thf" tf'dlou• pro<'eU of slowly and 
the English Channel. The trans- laborlouely whlttlln~ down tbat de-

l"ortb Am•rtean Ne•·tpartr Alllanee porting and landing of Jar~e num- fenl!ll\'f' ftir force, which i1 vt lremely 
Brltl1h defenses and the nen·es of ~~~ou~r th':O::i~~d•r:r ~~~~~k:!i\~ ~t,et";~~:~an~~~im~~~ipment and, 

lhe world have been keyed up ror ing of air protection. This was It has not bun g~nerally under­
week~ in expectation of a German demonstrated in positive term1 in stood that bad· weather, while im· 

tyulon of Britain. Several specific the Dunkerque evacuation, which proving England'• defensive poel-
ltes have been fixed by officially-. i~Jsto:::~~~heo~~~. because the ~~~~~~~';'~~ ~rio~!~~~~1fh~a::~r ~er~ 

nspir1d rumor for lhe launching of II have inspe<:ted or nown every many hill many more flyi ng ya ln. 
the attempt. Now, Chancellor 

\

Adolf Hitler's " last-chance" spePCh, 
coupled with demonstrative prepa- I 
ra.lion11 for the un~ertaklng, would 

I 

the late Fall and In Winter than the 
British Isles. 

Thus the advantagr- of Winter 
operations will be decidedly on the 
Brtish side. The lnva•lon mull be 
undertaken soon or poatponed un til 
next Spring. and It cannot be un­
dertaken with any real hope of aue. 
cess unless British defens1ve ai r 
power is broken down. This thr-* 
present Germ~lpment e&DJ?Ol I achieve. ------ -
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TREASURY DEPARTMENT 

Confidential INTER O FFICE COMMUNICATION 

DATE July 25
1 

194-0 

TO 

FROM 

Subject : 

Secretary Morgenthau 

CaptRin Puleston 

Mili tary Lessons of the World Wax, 
Compiled by ?11litRry I ntelligence . 

Through Colonel Magruder , of lUlitRry Intelligence, I 

h~ve been receiving regul erly copies of these "lessons". MAjor 
S......::tl... 
\IIMte , on General l~ru-shall 1 s staff , sai d you hR.d seen one or 

these Pnd psked Gene ral HEU'shflll to forw!U'd them regularly, 

I have a comolete file and have been furnishing you 

extracts from them from time to time . 
~ 

ahall I send you the entire file? Some of it you will 

f i nd i nteresting ; some of it IDBY be R little too technical. 

'pir-~~ 
\'{, D. Puleeton, 
CRptain, U. S.N., Retired. 



TREASURY DEPARTMENT 

Confidenti 'll INTER OFFICE COMMUNICATION 

DATE July 25
1 

1 940 

TO Secrete ry Mo r gent heu 

FROM Captein Pule s t on 

Subject : The 1'io r l d Si tua t ~on 

1. There was ~ n increase i n t he Ger man air attacks on British 

shi pping al l along t he Bri t i sh e a stern and southern coast s , t hi s i n 

spi te of heavy r a in s t orms . The Briti sh r eport tha t t hey destroyed 

twelve enemy aircraft, incl uding one American Cha nce Voueht that was 

in a squadron of Chance Voubhts captured b y t he Germans in Fr ance . 
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The Bri t i sh r e t aliated by a t tAcki ng Ge r man aircraft f act or ies 

at Gotha, Kassel , and \-Te s s endorf , oil deoots at He.mbur g and Gelsenkir­

chen. Both in Holland ~ nd Ger many t he British bombers attacked rail ­

way communications, anti-aircraft bat t eries, a nd t welve airdromes. 

2. On the s ea six Ger man speed boat s were at t ecked by one 

British speed boa t ; the Germa.n speed boa ts \~ithdrew, app11rently t hey 

wer e only on a. scouting e xoed i tion . 

The German High Comma nd cla ims t hat t heir attack s on Engl i sh 

convoys sank five c ommercial vessels, totalling 17, 000 tons . Thi s i s 

pr obabl y an exagger a tion , bu t t he Germans undoub t edl y arA s i nki ng 

some Br itish merchant steamer s . 

The Ger man Ai r Force al so cla i m to have sunk a British sub-

marine . 
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3. In the t-:eC.i terrane fin the British and Itali~>ns Cl'.rried out 

air attacks on enemy objecti ves . The Itr lians claim that one of t heir 

submBrines sank nn Australian destroyer and a submarine . 

In Rome a fplse f'lp.rm set the anti-Aircraft batteries going 

and fragments of the> Sl'ells killed two uersons and injured several 

others. If Rome is ever Pttacked, there will prob1>bly be a ref'l 

panic because t he I tal i ans are not good or ganizers and t heir people 

are excitable> anc. can be stampeded, 

4. On the C..iploml'ltic front the Axis po'l'~ers seem to be succeeding 

in keeping the Bnlkan situation in hand, The Ruoanian Governoent is 

~reported to hnve t~en over British Shell Comnany ' s Rumnnian wells , 

the l argest producers in Rumania, and 1'11 t ank cars. ?hi~ indica t es 

thpt they intend to supply Ger"any wi t h oil in the hope of preserving 

some meo sure of independence . 

5. In the Far East there HAS ~' brtn'll between American BAilors 

and Japanese in T~inctao . our nnval uatrol f'ttempted to i ntervene, 

and they are r euorted to hPve been at t Rcked by Ja~nnese civilians fit 

the instigation of a Jnoanese Navy petty offi cer . 

6, In HavP.n." ArFentinE' has r aised her usu'll objections to tmy 

form of agreement urooosed by the United Stntes . ';le can deuend uoon 

Argentina to opuose nny United states proposPl , Argenti na fAncies 

herself the leadin(" country of South Americll , an C. she looks forllard 
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to being the center of P COill1tlon thPt \Till dotn1nPte the South 

American co ntinent . 

The oarticular reason for he r opposition to Secrete.ry Hull ' s 

propoeel for a joint man<i.Pte to take over Rny Euronean oosseseions 

in the ;/estern Hemisohere i s the Argentine clpim to the FPl klPnd 

I slands . These islends are clpimed by ArgentinP, Pnd if Great Britai n 

gets in extremiti es , it i s Plmost P certainty t ha t the Argentineans 

will a ttemp t to seize the FplklAnd I s l ands . 

~~ 
W. D. PulPston, 
CPotain, U.S . N., Retired. 



TREASURY DEPARTMENT 

Confi dentiaJ. INTER O FFICE COMMU NICATION 

DAT E July 30 , 1940 

ro Secretary l·:orgenthau 

PROM Captain Puleston 

Subject: The Europef'n Situation 

Br itish nne German air fo r ces continued their attacks . 

I taly ~na Great Britoin cPrried ou t Pir attacks and mi nor land 

operations in Afr icR . 

~~ 
w. D. Puleston, 
Captain, U.S. i'. , Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE July 30, 194o 

ro Secretary J. orgenthau 

FROM Captain Puleston 

SubJect: Pr esent German Position in Metals 

Summary : The German conquests since t he beginning of the 

war, resulting in the acquisition of metal sources and reserves have 

eliminated several important German deficiencies. Ger man domestic 

production of metals and her war r eserves, plus the acquisition of 

new sources in t he conquered countries and the stock uiles captured 

ensure Germany's ability t o continue t he war a s far as her metals 

~uooly is concerned f or several years in spite of t he English blockade . 

The absence of large- sca lA militar y expenditure makes possible still 

longer endurance. 

Germany ' s greatest present weakness in metals is in the 

ferro-alloys. She can comoletely sa tisfy her ne eds of manganese and 

chrome, but only by imoorts from RussiR. in the instance of t l1e former, 

and Turkey and Gr eece of t he latter . In the other ferro-alloys all 

avtllable sources are insuf ficient . Even if all sources for ferro­

alloys were eliminated, d omestic production, stocks, acquired or 

captured and substitution would enable Germany to continue the war. 

However , there woul d necessarily r esul t s f alling off i n the level 

or efficiency of all munitions and material whi ch could be of con-

Siderable significance . 

" 
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1. .!.!:2!! 
The conquests of Non!ay and Fr ance !lave r emoved one of 

~rmany's vulnerable spots: ner orevious gr eat deoendence uoon im­

ports of iron or e . 
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2. ~ 

The conquest of Poland changed a d eficit in ~inc i nto a 

su~lus. By substitution of ~inc for t he d eficit metal, copoer , in 

many uses, German deoendence uoon cooper is reduced. 

3. Mercury 

The alliance with Ital y and contact by l and with Spain 

ensures adequate supolies of mercury . 

French Morocco is t he tl1i rd largest oroducer of cobalt in 

the world. In spite of t he Br itish bloc :>ade , sufficient cobalt can 

now orobably be secured by Ger:nany to meet her needs. 

5. Aluminum 

The highly i moortant a luminum vnich substitutes for a good 

deal of copoer and tin in Ger ml!n consumution i s deoendent uuon im­

oorts of bauxite. The sources open to Germany (Hungary, Yugoslavi a , 

I taly , Fr ance, and Gr eece) are , howev er , more t han adequate to meet 

her present needs. 

6. Lead 

Germany produces one-t 1U.rd of its ap oarent oeace- time 

consumouon or lead . Thl" source s novl ooen to her : Yugoslavia, 

~Dai t fill uo tht> deficit . 
n, and Poland cannot et present rates qu~ 8 
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During the last war even wit, l hPr g reat military ex-oenditure Ger:nany 

was able to carry on with helf hPr oeace- time suo-,lies. Ger!llany has 

large war reserves of lead in addition t o large civilian stocks in 

the form of automobile batteries. Germany should, therefore, not 

suffer too great difficulti es i n r egard t o her lead sup )lles for 

some time. 

German domestic production of cooper is only a small part 

of normal domestic needs ( orobably not more than one-sixth). The 

sources ooen to Germany -- Yugoslavia, Sualn, a nd Finland -- do not 

nave available mor e thfiil about 90 ,000 tons of cooper a year at ore­

.. ent production rates (1. e . aooroximately half of G-erman normal 

consumption) . 

Germany hau lLrge wcr rpserves of conner at t he beginning 

or t he war. In addition, thPre is 8 r eserve in the coooer articles 

in t hE' hands of consumers which thE' Germens are endeavoring to col­

lect. Civilian consumot ion of coooer C!Ul be almost entirely oost­

poned in wartime , aluminu~ end z.inc can be substituted for copoer 

in many military uses. Therefore, in view of all of t he ore ceding 

factors, Germany should n ot exoerience any great difficulties for 

several years throu h lack of copoer. 

s. !!!! 
German aooarent consumPtion of tin is fairly small , around 

12,00') tons a year. The only significant SurooPan nroduction is in 

.Q'ortuga.l (1,000 tons 8 year), w>U.ch i s still not under Gernan control. 
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Seized stocks, oartic ularly from the Ne t herlan l s , snoul d be l ar ge . 

!be ooss1b1li t y of using substitutes and the utili zation of r eserves 

aeans that Germany will no t be greatly hamoer ed by the English 

blockade of this metal. 

9. Fer ro- alloy s 

The sunpl y of fe r ro- alloys is t he weakest sector of Ger-

many ' s pr esent met al posi t i on . \l hile no fi gures e.re f'Vailable , Ger­

man war reserves, r e cov e r y of se condar y me t a l, and t he seizure of 

stocks in the conquered count r i es sh ould a llevi ate ~rny German dit'fi-

culties in most of t nes P metals for some time t o come . 

(a) Manganese - Germany i s nor mally dependent unon i mports 

; or ninety oercent of h er mangane se . So long as Russia , t he world ' s 

greatest oroducer, is avai l able as a sour ce, no dif 1'1cultie s should 

be exoerienced. Should Russi an manganese be unavailable , t he oosi­

t1on would become more difficul t t hOUI"'h not i mpossible. Germany 

bad large reserves which hPve oro .Jably not bee:l exhausted and ac­

quired more t hrough her conques t s . uti l i zation of t hese stocks a nd 

making use of t he domesti c mpngani f erous or e woul d make oo s s i ble a 

repetition of t he 1914-l g exo eri ence when Ger many was out off from 

outeide source s of mangane se and we s s t i ll abl e t o cont inue stPel 

production but with a decline in qua l i ty · 

(b) Chronium - Germany i moor t ed 175 , 000 t ons of chromite 

in 1938 and does not produce any . So l ong a s Tur keY and Gr eece are 

OJlen as sources of suopl y , a ny Ger 11an demand c a n be r.~et subject t o 

~he Umi tations of transoort . 
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(c) Tungsten and molybdenum - Germany ~s s negligible 

oroduct1.on of tungst en. Only tiny Quantities are available from 

9S 

other Eurooean countries exceot f or t he Iberian oeninsula. Portugal 

oroduces around 3 , 000 tons a year, Spain, 500 tons . This oroduction , 

1f vhollY available to Germany , would amount to oossibly a third of 

German normal consumption. 

Germ~y now controls the l argest o r oducer, Norway , of 

molybdenum in Eurooe wh i ch has a o roduct ion of 500 tons a year . In 

addition, the or oductl.on of l'orocco ( 14o tons a year) 1 s now available 

to Germany. This suoPly of molybdenum Cfn be used to suoolement the 

German tungsten suoplies. 

In the lest few years before t ho var, Germany waF the 

le.rgest absorber of tungsten in the world , swallowing uo fror.1 one­

fourth to one-third of totel world oroduction. In view of these 

factors, wnile GermPn consuootion of tungsten end molybdenum will 

undoubtedly have to bP restricted, her conduct of t he war ,.·ill not 

be hamoered by her inability to i moort tungsten. 

(d) Nickel - Germ~ny produces around 1,000 tons of nickel 

a Year. Norway oroduces 1, 000-1,500 tons and JOf'Y bE' sole to increase 

this somewhat. There is Plso s !'mall production in French Horocco. 

Greek oroduction of about 1, 000 tons a yenr mif"ht also be available. 

Fin i h f onths Drawing n 8 Production should be stt>rtir:g Hi thin a PW m · 
on the should enable Germany to 

BE' sources in addition to reserves 

IPet the greatest oart of er needs· 

H. D. Puleeton, 
Captain, U. S.N .• Retired . 



TREASURY DEPARTMENT 

conrtden till.l INTER OFFICE COMMUNICATION 

TO 

'ROM 

Subject: 

Se cr et f'ry };orgenthp.u 

Capt f'in Puleston 

Conversf'tion ~·1 t h J.:r . Sadler on the 
Situation in the BPlk~ns 

DAT E July 31, 1 940 

On ~!ondpy , Jul y 29, I canvassed t he uhole Neer E!!e t ern 

situation \v1th ~!r . S!!dler of Standard 011 Compfl ny of Ne~1 Jersey. 

He maintain s close contPc t \·Tith the Rumani en Embassy Pncl hAs other 

sources of i nformf! t ion from t he Near East . 
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He believe. s Ru s ala is biding her time wit h a vie~; to de­

bouching i nto the Adri a t ic t~..rou.;h an f'greement \<1 th Yugoslavi a , 

According t o hie theory , Russia ~:ould be ass i s t ed in this undert?king 

by the Slovaks, ~Tho are fl. Slav oeople, !lnc, t l'>e Ser bi an part of Yugo­

slavia , 

By advancing into the Adri!ltic instead of attempt ing to 

obtain Constant i nople and the Straits , t he Soviet \·ould E!VOi d a 

co nfl1ct ~ 1 t h Tur key . The combinPtion envisaged by }!r , Spdler \~ould 

include Great Bri tfl i n , Turkey, Gr eece , Russ i R, Bul g11rifl , and Yugo-

slavia, as oppo sed to Germany, It ely, Pnd Hungnry · 

I beli eve tr.Pt, since t he collapse of Frence , t he British 

Foreign Offic e hes been endeflvoril"lp: to bring 11bout this combinPtion. 

When Rueeta sei zed BessPrP.biA she included t r.e northern pprt of . 
Bukovtna. This would serve the ouroose of e ither 8 fur ther !ldvance 

~nto Rumanta or into Slovflkin Fi th R vie1·' to the Rdvrnce to the 

Adrtatlc. 



secrf tarY ~!ort. e nthr\U - 2 

Until Germt>.ny 1 s collll!l1tted t o ~n nttEtck on Br1t ll1n, 

Russia cannot cArry ou t eit c.er of t hese nlMs , but t he moment 

GerliliiiiY is ful l y en r oged , pt>rt1cul :>rly if she suffers he11vy av11l­

t1on losses, 1'1 Russian pro(,r am 1n t he !.ear Eas t ould become 

feas ible . 

~ ~~n, 
Cap t ai n, U. S. N., Retired . 
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TO 

Subject : 

1. 

TREASURY DEPARTMENT 98 

I NTER OFFICE COMMUNICATION 

DATE Ausust 3, 1940 

Secretary Lorl7.ent '1Ru 

Capt~>.in Pule ston 

llorld Si t uPt i on 

There Has R com'Jar~:>tive lull in the G<> rm~>n air ~>tt~>cks 

on England. The German High Comnand reports An att~>ck on Rn PirplRne 

fActory in Norwich Rnd in the Humber river ~:> nd in the Bri stol 

Channel. 

The British Air Force continued their e.t tl'cks on German 

occupied French, Belgian and Dutch ports in eddi tion to ettPcks on 

he industrial cities of Kester n Ger r.mny. There is increasing 

evidence that the British ~>ttacks pre doing a great deal of damage 

in G,rClall indus trial cities . 

2. The first oojectives of t he British Air Force is t o 

break up German concentrfltion and shi nn i ng of troons designed to 

invade England. The secon<i objective i s Ge r mPn industry Elnd r ailways 

in western Gernpny . The British ha.ve estpbli ehed II pri ority list of 

objectives and systematically endeavor to reduce their tEirgets to 

ruins . 

In addition the British aoparently are now sending 

roving Bingle Ol(l!les to attack pnd plflrt! "'ide sectors of Ge r mPnY 

Just as the Germans have been Qend ing str~>Y bombers to AlPrm the 

\estern Part of EnO'l,~ nd · ' le s u " PnO. .. ., · 
Q 3. The ItRlians clflin to ha ve bombed the British naval 

scuaaron i n the western .. edi terrene an . 
~his cEin easily be true, 
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the British souadrons are n"~r Gibrflltrar Find rre in ensy ran!7'e of 

Itel1en ai rplanes . ~l·e eurorisinr; feet is that t !:'.e 3r1tish convoys 

or merchant men still seen to be rblP to oass through the micdle 

f.editerranePn . 

Simulteneously the Br!tiBh soupdron bare rot Ale::Rndri~ 

and Gibraltr~tr dominnte the eflstern :>nd "·estern l~editerrP.nePn in 

soite of shor e- bPSe and Itnl1rn aviP.tion. 

4. The British Govermaent felt ~tronr. f'nout~h to tflkP t>Ction 

against Jap~nere N•ents in the i:lri t1!:'h Emnire by Arre.sting lllleged 

JP])anese e~pionn e " ents in ! onaon ~ncl S1ng"pore . It is a ;·ell 

kno1m fpc t that the J~prnese 1nc1ul e nore extensively in ecoionnee 

han Pny othf-l' nation so it l'OUlC. not be difficult for the Bri t1 eh 

GovPrnme-nt to nick ou-:; espion~>ge "[ ents at any timf' . 

The Attitude of JrnPn in t~e FDr ERst ia btcoming 

1ncreasin~ly bolder . \-!O\ ever, I believf' she ;:ill \·ll'it t!;e outcome 

or the sumr~e r C"IDOAif.n hf't\·'een Ger:'l"nY Rnd Great BritPin before 

com:n1tt1nc herself ent1rel. to an offensive in the Fl'r EMt . 

5. ?here iA n si~nificPnt chnn~e in the co~mentE of Ameri ce.n 

Journali st s on the ,..,r . A fe\ \leets Pf!O tney took the successes of 

the Ge • i •:r. J . . f . T. ll~>son, 
r mana for grPntec . ~odry they are heal:, n · ,. 

a United Stlltea l'reso "-Rr exp rt no'" stetes thrrt the offenfive hne• 

!>aseed into t he hnnds of GJ•ent Br1t.,in by the eetablisr.lllent of t'"le 

total Dloc' bde of :'his pction to ·e'"'1£r \·ith 
Ap the Euro)eP-n countrie~ . -

tr.e defenei ve mensures t()ken to meet ooflsible GermP.n inVPf'ion , in 

~he ootnion of l.r. ~:,Eon, "111B completely c onged the picture . 



1esterd~y I dlFcusse~ the ouestlon of lnv?slon of 

EnglPncl with Colonel : RgrudfT . He definitely believe !I th'lt the 

~r~~s will Rttemot such ~n inv-sion . ~E' believPs ttP chPnces 

are about even for R cuccec~ft:l ir.v<'sion . Per eon:1ll:v I think the 

chances fl.re Pt le., At Ai X to four thnt GrPPt BritPln 1>111 '1Uccess-

tully oppose Pny invnr.lon . 

The Ger r.:Pn RttPckF on ia,~lenC. Pnd ~:.n, lish shi nninf 

voulcl fit into eit}:ler t hE sc 1eme of 1nv11sion or .~n 11ttemot to 

blocknde Enr;lPnd by n i r £>nd. submarine . ':'he British J.inistry of 

Informntion states thrt GreRt :Sri tain has si:, months 1 sunoly of 

food on hP~d. I bell eve Grent Britain c:>n ~11 thstenC'- e. block,.de 

better thAA Gerw•ny. 

In sp•te o~ . oloto,r 1 s protest tion of friend£>h1o to 

GermPny, I em convincf'd th~t lf Germ~ny suffers pny reverse on 

the western front t his fr1Pndsh1n \vill disPone~r . 

w-~~ 
1 D Puleeton, 
c~ot~1n , t •.. . . I Retired . 
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DATE Augu11t 2, 194o 

While Britieh Rnd Germ~n air Ptt~cks on each other sl~ckenea , 

It vas reported t hnt Ger ..,n troops vt>re on t he morch from Routhern 

France to position!l a.lon · -.:he En l i sh Chtmnol nrepnrrtor~· to pn in-

rasion of Engl~n<. S1.t,1HltrmPourl~, the Ro: fll Air Force nres11ed hooe 

an attack on Ch.,r oourg, ouvtoucly 1nten ed to de l"Y Germnn preocra­

t1ons at that i mportn nt "'lort . 

An Itnllnn ed 1 tor a .. Belbo ' s n:mer eta tee thpt the :Pro 

hour baa struck and th t Itf111"11 :>tt<>cke 'aula. synchronize with t hose 

or Gtrcany. 

Lon~on nnd Bnrlin iRsued suo eries of tho resulte of t heir 

previous 1111• a ttPCkP . London stf\tee: that P.xn'ourg "nti. it o all refin­

eries, muni tiona tactor l e s nnc1 c.ack.e ht>ve been pul vf' rt:ed n~;ain nnd 

again and Pre in r ui nc . In puuitlon , irreosrPble dnmnrt ht>s bt>en 

lntltcted on the lnduotr i nl center of &t·rr P-IIY in such olMes " 8 Duls-

ber~ Du • Pselaorr, EAPfn , nu iePel. Y.lel nne. .:ilhelrnshnven n"VI'l 

bases h b nve een reper. ttc.-. bombed . 

Berlin stn.tee that it h"ll destroyed such i mportant ports 
81 

Portsmouth, South..'l.n:ptou, unci Bristol. 

forces Mve inr .~. lcted h iH vy dMlnE;O ourln 
f., 

UnauesttonnblY uotu . l r 

t hll l!lonth or July· The 
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beat 1ntor::~at1on I CM get indicates t hat t he Bri t1eh have innicted 

11 
cuch damage on 1nduatrin l G~rman:r as England has received. 

2. On the se a t h" Bri ti8h ar e:l c:~rchantman "Alcantara• a t­

tacked e Gernan raider off Tr!.nlde.d . Th~ r·aid~r, accordin<- t o the 

Br1t1sh account , eacaoed under cover of l I!!!!OK" screen, aft er reducing 

t~.e soeed 01 thP "J.lcnntara" by a lucky hit ln t he boi l Pr r oom . The 

'McMtara• put int o Rlo De Janeiro to effect temoor ary reoaira . 

3. The moa t imt)ortn. t Pvent on t .e .,oll tical front w• s t he 

Slleech of Foreign! 1niatt>r J{olo-:.ov, in which he reaffirmed t'le adhesion 

or t .• e Soviet Govern ~>nt to it 8 agrPer.:IP"lt ·A'l th ercwny . lie stated 

that Russia 's r el11t io1to with Italy WPre i orovlng ; on t .e c ontrary , 

reat Britain anj tt.P United S t n tes were dete rior ating 

1.1d thoaP with Jao11n we re still et an i coasae. 

Si multl!n,.ouely t he Soviet is nutting mor e o~Reure on Finland 

- heiatin t hllt pro-Sovie t rr3UOS in Heleinkl be given bet t er treat­

unt. It 1e ooeeiblP t hat ... ta.lin i 8 c,:,nei 1Prln etr"ngthening hi e 

~oaltlon i n F1n land and t he ~al tic before go in f arther into t he 

Balkan a. 

Ji.r. SRdll' r of t he StMdard 01.1 , who is well acquainted with 

the Balkans, pnrt1cularly wi th hunr.n ... c ' bf'l1Pves tluot Russi ll is still 

very "Uoh intereetl'd ln t e Bnl kons pnn nrobably will try to gain 

contact i 51 k i ll 1\f•J t he Hun-
w t h Yu~onlav11 t hrou~h Hukovina Rn l ova 

R&rian olalne. 



It WI' S si nif i c •nt th...,t ::olotov believed thnt the I ' D.r \ie.e 

Just beginning . I I'm convinced t!-.~>t thP Soviet 11letes this u:-r to 

~d~ue in order t hnt ehe c nn consoli6'~te her po s ition i n er~tern 

Europe. 
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Authori z e>d Gern~>n sources expre11eed their sPti"frction 1·•1th 

the stat ements mPde by ~~olotov . 

4. Some of ou r Ar:ny "Vintion oi.H•e>rvF- r s in En"lr>nc do not b elieve 

Geril~ny 1;ill d~>re ri E>k her avi"tion in rn P.ll- out rtt.,ck o n Gre ~>t 

Br1tP1n. Even 1f she E>ucceede(t in crioT)li n E; or neu tr<~li zinF Bri t i sh 

J aV!.otion, 11' she Buf fere d h~·w. lone£~ 

the Russien Ar'lly ~ith its "Vi::-tior. . 

she Houle' be un . .,bl e to confront 

In spit e of the r.:utut>l "srurr.nce!.' beinr t>"S"ec bett:een BPr­

lin •ne. ~:o~ co-.. , Stnlin ann Hitl r :-1 re still suo'l i cious of eR.ch other . 

5. In t he F11r Enst th" JrpPnese epokes"TI~n for thP For e i gn 

ornce has Pnnounc ed Jnp nn I r. intention of c.om1.nP t i nl I ndo- Chinn "nd 

the ~labysian i s l ,nae . He prrrieO. thE- oue sti on 1·1hethe r t hf' t i ncluded 

the Philippines 

6. ~:olotov predicted t hPt the 14Cr \"IOUld sprePd to the AmericAs 

and the FAr East. 
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TREASURY DEPARTMENT 

INTER OFFICE C OMMUNICATION 

DATE August ') , 1940 . 

TO 
Secre t P.ry ~:orgent l'Jnu 

Captain Puleston 

Subject : European Situation 

l. The German Air Force bombed the harbor of Liverpool and 

anti- air craft position s in the United Kingdom. 

Br itish bombers a ttacked a irdromes in occupied Holland 

anci France and oil tanks at Rotterdam and in t he Ruhr . 

Both sides are at t acking enemy airdromes in An effort to 

i!pede P.ir oper :>tions . 

t. 2. The object of the German a ttacks pre to o reosre the way 

tor an invasion of ... np ls nd and the object of t he British stt!'cks 

1s to hamper a German invpsion , Reports from t.orYay state t hat 

August S to 10 i s the zero hour for the Ger mF"n invas ion of EnglAnd. 

~his same source reo orted July 10 to 20, so I think it is still 

plain conjecture . 

;lhatever t he re11son for t he Ge r man delay in attemoti nP: t o 

invade Engbnd, it i s g iving t he defen se more time to preoAre pnd 

should be more helnful to &rePt Bri t a in than to Ge rmp.ny · 

3. In the Mediterranean the British an~ ItRliPn exchAnged 

air attacks and there were minor fights fl~ong t he Ethiopip.n-

~dan frontier , In the Red Sea British and Italian plpnes pttacked 

f: enemy bases . 

4· Tens i on bet~:een Jppan and Great Britain i s increa s ing on 
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account or t he ar r est of Jap?nese in 3r1tish te r ritory . Annar ently 

t~e JapMeee t h ink they Are tl':e only one-s \'ho hpve A r i ght t o Arre s t 

aliens llOd Cbl'r ge> them '!o/1 th e"Pionage . 

~t>e r umor thP.t ,T.,n".n \'Ould se1ze> the r~ilwey l ine i n 

French Indo- Ch1nn hns been denied . 

;/~ 
~~ 
, D Pule s t on , 
C~Pt~in, u.s. N. , Retired. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE AU[,'USt 6, 1940. 

TO 
Se cret nr y ~~orcenth~>u 

Cnot nin Pul~ston 

SubJect: German Invpsion of Engl and. 

1. The British nress carry i n l arge hendlines a \"IIU'ning 

that dev~stating Pir r Pids mRy be expected Ni thin two weeks pre-

11m1nary to e Ge r mn n attPI111Jt Pt invRsion . Before the Ger mAns 

could attempt '~ith pny success an i nvPs i on of Englnnd they mus t 

accocpl1sh t hree pr elimin:>ry task!'\ . 

(a) The prpctic<>l destruction of t he British Ai r For ce 

i1n order to insur e continuous air su!)eriori ty. 

(b) To deny the English Channel end southern oart of 

t he North Sea t o the British 1\RV Y by thei r air f or ce . 

(c) Lnnd armies i n the United Kingdom agni nst t he 

opposition of t he Br iti~h Army pnd r emnants of the Briti sh Air 

Force 11nd Navy. 

2• If the Ge r m!l n B could pccomolish i n r ap i d succession 

these t hree tasks they could orobpbly mai nt:'lin t he ir communica t i ons 

With llorthern France , Belgium p nd Hollpnd pnd ,:rr 11duallY occuuy 

all or t he United Kingdom . 

3. If t he Germ
11

n P.i gh CoJlnand shoul d con«ider i nvrsion of 

Zngland beyond t heir po' ere they ,.·ould r esort t o " WIU' fll'"~> in st 
Srit1 h h ie~· to . s Bhipo i nB flnd BritiF<h tPrminPl ports '":it P v 

F blockad To d,., t e ,.,n ~tir 
1ng Engl a nd by aircrAft pnd submari nes . 
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operations undertnken by Ger::trny \;ould suit ei th<>r hYJ>othesis of 

an invPsion or ll \-II'.!' of ::> bloc1t:ide . ':'here is ot '1t>r evi dence thPt 

uerlil!!nY i ntends to 11ttenrot Pn invp sion :-

(a) Hitler ' s repeP-ted ~ssertions to t 1e German oeoole 

t!ult he would destroy t i':e U1 .i -.;ed Ki nt;;c'.om. 
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(b) The PS Se":'!bly of b.'lrges P.va11Pble to tr~>nsoort troops 

and supol1es in French, oelt ium pnd Dutch Fmc 1lorwegi;:.n hl!r bors . 

(c ) The r enorted ASRe~bly of troops in eAsy distAnce of 

these barges . 

(d) 
e. The imnl~cement of he11v y guns in the CRlPi s nre~. 

4. 'i'he mo s t i lll'9ort.,nt IU'8li.Oent P 'linst pn Pttemnted invpsion 

;. is t he fa ct t hrt (;. r """nY could st<>rve En[ll'nd easier t h11n she could 

invade Zncl:md :ud \·•ith C0'1"ider-.ble less risk if Gerr.v>ny could 

destroy the Brit ish Air Force it could urob~bly deny t he En("ll!lh 

Ch•nnel to ""ri ti llh t>hi ne .,n " if !:nr-l.,nci ' s eee comcunict>tionf' pre 

cut she cannot lP et lom . 

':'here Pre sor:1e observers 1··ho believe thl't Ger mPny cannot 

stand another wint!.'r nnd thnt the refor e Ei tler must flttemut to 

invade and crush :..nt l.,n0 • I do not subscribe to t his view plthoug:h 

it i s pl• l th b very •'". ort r~>tions if ~- n at Germnn:t i s fl"Oint to e on ~" 

t he war conti nues t '" h t'" i .. ·~OUH out ·re w n.er . 

5 "h · ~:n:zl~>nd or resort to ll. · • ether Germnny attempts to inv::>a e - w 

war attri t i on she shoulc ;1i thin t .. e next 'ee'oe or t en cJ.pys m~>ke P 

large effort ~.ith her nir forcP to cripnle the Britieh Air Force 

f' in ita ThiS 1;ould be the 
PlAnes, its nirdrom~a ~nd its ftoct ?rie l' . 
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!lrst move in e i t h• r opPr Pt i on . 

6. Tod~y I discussed t he aue s tion of t he inv:•sion •i t h ., 0 

atJY friend and he beli e ves ~h.,t :::itler ~ ·ill i nv-.de Gr ept Br i t a in. 

I incline t o t his b e lief onl: I thi nk the finnl d eci s ion 

or the G!>r man Hi p.h Com,31\nd stfl l dep end upon t~e success of t heir 

effort ag11 inet t he Bri ti sh Air Force . And I do not think t he 

Geri:l!lll Air Force cpn eo comp1Pte1y v a.nqui sh t he Bri ti eh Air l?orce 

that invasion ~li11 b e t he fe Ei sibl e oper Ption . I Flm or eppred to 

see the Germane Attempt to 1EO.nd i n t he Shetl Pnd, Or knP. y !'nd 

Faroe Isll>nds in nn endeavor to furt her sur round t he Uni t ed Kingdom. 

~~ 
;/ , D. Pu1est on , 
c ... u tn i n , U. S. lL , Retired. 



TO 

SubJect: 

l. 

TREASURY DEPARTMENT 

INTER OFFICE C OMMUNICATION 

DATE August 6, 1940 
SecretPrY ~<orr::enthi'U 

Captl' in Pul~ston 

VPrious Items of Interest ObtPined from AuthoritPtive 
Sources. 

British convoys are still operating ~>long the southern 

and eastern coPsts of Gre11t Bri t:>.in. They Pre suffering loafles 

both in merchant ships a nd escort vessel~ . 

-

2. That part of t he Briti sh fleet based in home ~·aters 

still makes s~reeps 11lonP' the .. or\/eLian coast and rarely s i ghts 

GeriJlU\ ships. 

3. The nrimary t~rgets of British Pircrsft Pre oil re-

fineries l'.nd storage Aircraft fflctories "nd railways. Secondpry 

targets P. re airdromes . 
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4. The British a.re Also adopting some of the German t pctics 

and have laid mines from FtirplFine s in the entrance to Copenhagen 

and Emden. 

5. The British Navy domin:>tes the epst~rn ~.editerrMeen in 

B1l1te of Italian flir Ftttpcks (lnd Rre pble to blockllde the Ital11ln 

Dodecanese Islands 

~~ 
'f. D.· Pul eston, ired 
Cpntoin, U. S.'' ·' Ret · 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

DATE August 61 1940. 

TO 
Secretary }.,orgenthau 

Cap t~ in Pul eston 

Subject : Europe en SituPtion. 

1. Briti sh and Germans exchanged ~ir b lows of minor 

11119ortance . 

2. In t he 1-:edi t errPnePn, Ital y clRi ms t o h~;~ ve at tained 

a major offen Ri ve pl on"' t"'e £gyotiPn- LibyP.n fronti er . 

3. The BrittRh Gov~rnment \··arned the Br itish peo'Ole to 

be prepared for fl rnA lor GPr'JM Pttac '": \··ithin t Fo wee~-ts . 

4. The Bri t1sh Air Force E>re PY>PP.rent l y keeuin!!" observP-

t!on pl anes over 'OOi nts olon the French , Be l f"iUm :> nd Dutch 

coasts from whi ch pn invAsi on ~;ould be lAunched. 

~~ 
•1 D Pul e a ton, 
C~'Ot~in, U. S. N. , Ret i r ed . 
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TREAS URY DEPARTMENT 

confidential 
INTER O FFICE C O MMUNICATION _/ 

DATE August 61 194o 

to Secretary t-!orgenthau 

FROM Cao ta1 n Pules ton 

Subject: The Future Relations of the United St a tes and Russia 

I. CO!ICLUSIONS 

The President and t he Congress hav e voiced the determination 

or the American oeople to orevent the transfer of any European-held 

territory in the \·/estern Hemisphe r e t o any non-American country. 

~ ~vernment has invited the Latin Arn~rican countries t o join 

in a system of hemispher e orotection which must depend orimarily 

or its m.111 tary suoport uoon the United States Navy and Army. 

In addition to this recently assumed hemisoheric resoonsi­

bilitr, the United St a tes has its own interests in the Far iast to 

defend and may be called uoon to orevent t he subnergence of Australia 

and New Zealand by Jaoan. Germany in Eurooe and Jaoan in Asia are 

ooenly opposed to t he declared ool icies of t he United States. 

Regardless of t lle outcome of the present struggle between 

Germany and Great Britain t he Unl ted State s can more easilY sustain 
I 

these responsibiliti es if an aoproxirnate equilibrium is re-established 

8!long the great po~rers of t he 1·1orld . lfi th an aoproximate balance be-

tween the our rea rmament nrograrn is well great OOiiers 
1 

and 1•hen v 

started, the United States could confUentlY undertake these heavier 
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Even if the United States could carry the burden alone , 

it vould be wiser not to de-oend entirely unon i ts own military ani 

econoe~1c pouer t o accomolish its ourooses . It should pursue a con­

ustent foreign oolicy that would induce a narallel line of action 

bT any !)Ower whose interests are in the main coincident with those 

ot the United States. 

If Russia i s r Pgarded solely as e nolitical entity and 

her natural ambiti ons carefully consid-ered , she is clearly indicated 

as the Eurooean ne.t~on, next to Great Britain , whose interests most 

nearly parallel those of the United States . Therefore, the United 

States , by 1ts own inde-oendent actions and without making any com-

tut~ents to Russia should convince that governl!lent that it is to 

Ruu1a 1s advantage to follow a sioilar uolicy to ours in consistent 

O?oosl tlon to both Gernany and Janan . 

II . RUSSIAN FORZI Gll POLICY 

A, General Objectives 

In t he face of Foreign ~~nister Molotoff's recent proclama-

tion of Soviet friendsh1 o to Germany , the detachment of Stalin from 

IIJ.tler would seem impo f'sible . But the history of Russia under i m­

nerlal and Soviet rule reveals t _at its official statements do not 

necessarily coinci de w1 th its deeds . It 1 e a safe assumption that 

ln the future, as in the nast , Russia will follow that ool1CY which 

furthers Russian interest e . Therefore ' before acceoting !!olotoff ' s 

decla.rati t oosit1on and oersistent t on, an analysis of Russia ' s oresen 
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national ambi tiona should be made i n or der to a scerta in the limits 

ot the semi-permane nt nat ter n of Soviet fo r ei gn oolicy . 

Russia has coveted Constanti nople and the control of the 

, Boso •. orus and Dardanelles s i nce Pet er th~ Gr eat. During t he last 

century Gre at Britain oo 10sed Russia 1 s efforts t o e st ablish herself 

1n Conatantinool e . But in 191 '+ Gr e a t Br i t ain r econciled herself 

to Russia's acqui sition of t he Straits . 

The ry redomi nant goal of Russia n f oreign policy after 

191S was security . A n ecessa ry c orol lar y was her effort to orevent 

the formation of c oali tions a,r.ra inst her. As t he Soviet regi me be-

ca:ne more s ecure Russ i a took a fi r Mer attitude towards Jaoan in the 

Var East. In 1926 she ml'de en agr eement with Ger many against France; 

1n 1935 with Fr ance and Czechosl ov aki a aga i ns t Ger many; in 1939 with 

Gel'lllany against Enp:land a nd Fr a nce . 

Stalin a llOWed b y ru. s r aoid shift s of oosition t hat he is 

8 shrewd negotiator n ot easily be gui led . And if t he United States 

should, as sometimes suggested , attempt to jockey Russia into an 

attack on J apan, St ali n woul d probabl y f ind a way to reach a tempo-

rary understandi ng wi th the Tokyo Gover nment· 

Si S R i has Shown t he desire and the 
nee eo t ember 1939 u sa a 

abtUtv t l os t duri n" t he last ,forld • o r e cove r Eur opean terri t ory "' 

Var, Undoubtedly , moder n Russ i a r etains t ne ancient urge f or a 

Ye~round ice-fre e port end sti ll yee.r n s f or Constantinople and 

t he Strait s . 
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Today t He only • ili tr·ry tnreat to Russia in Zur ooe i s t he 

Gen!ell Army . l• i th a PO' erful lzerr.~any confr ont in!!' her , Russi a sorely 

needs an allY i n western .,urooe to t nre a ten t he Ger man r ear . Since 

the collapse of France onl . • t 'e Uni ted Ki ngdom, suo'>orted by the 

United States , or the United States alone in case Gr eat Britain 

collapses , can be of Pny assistance to Russia agai nst Ger neny . 

B. ~. Tur ke:t, , ani tne Near East 

Fr om 1920 to 1939 Russian re l a t ions wi th Turkey have been 

cordial; but in October 1939 the Sovi e t Gover nment made secret de-

mands uoon Tur key for concessi ons in the St rait s that Turkey re jected. 

Turkey t hen dre\{ closer to ::n;:,lend and France . l•hen Fr ance collapsed 

' !urkey regained her freedon of ac t ion and made overtur es to Russia. 

Tur key woulu o robably resist any effort of Russia to gain 

nbJs1cal oosse ssion of Cons tantinoole or t "1e St raits , but i t i s 

probabl e t hat Turkey would r.~ake extensive concessions to Rus sian 

trade end shlnoi ng in order to avoid a bre~:~k with Russi a . If Tur key 

broke W1 th Rus s i a s he could de"l end U')On getting ~rnatever as si stance 

Great Brit ain could g i v e her in t he hear !:ast . Ru ssi a has a con­

siderable ~!ohammedan populption and would orefer for t hi s and ot her 

reasons not to break 1vi th Turkey . 

Russi a can rPe c h t he lt.edi terranean via tne Adr iatic a s 

Vell as Via t ne Dardanelles . Russia has a common frontier wi th 

Rungar1 d b Slav oeoole, 
en- domi nat ed Rut 1enie, Hhich is inhabits Y a 

the Caro t h i lains from Rut henia 
a o- Ukrai ni ans . Across t 1e Hungar an P 

'111"* an . t sol di er s in the 
£ ' other Slav oeople , t he Serbs, w.10 are tne bee 
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yugoalsv aMY · ues i n un~er the C:cr e wa s t hP ~atron and o~otector 

of t tl• 80811 ::!l&v states l1k.e B'-llgar !.e an Serbl t . At t ne present 

t!l e, ?en- 51BV18!:1 is E'l'OW1 on t he De snnt pooulntlons or 

Slonkls , Bulgar i a , ar: Yu oslt via, nn:i could be es e11;,· etlcul&ted . 

:i th t ne help 01 Yu oslnvin Russ ia co~ll rea ch t~~ 

.ldr1at1c and secure n war - water oort 1o'!. thou t otfe!ldi n~ Turkey . 

Great Br ttal n p rob1 bly \~ould no ~ object . .~er any o.nd I taly would 

o'poae tn~ Raeeio.n advance t o the Adr1at1c , but t e Axi s oowers 

ro:ll1 also o':looee t he Russ i cn ae17u:-e or Conet entinoplt . . ere-

!ore, Ruaa1a can t:;e t n po r t on t he A r lat 1c wl th l ees opposition 

than s .~ can get Cone t on t lnople . ! n adcU t1 on , sne c ould ob~aln the 

t right or oaaeagt or t :e Strnl t s and r : n1n the friendship of Turkey 

an! itreat Britain . 

Today Rus s i r n nmb~ ~lons 1n the l ea r East conflict mor e 

•harply li1th Ge r c:u;n t he.n wi th Brltis 1 1nteruta. Further;:~ore , 

Ruu1an an'- GerJ:&n 1n:ercst a c l ash nll along their co'!!!lon front i e r s 

to the Baltic Z11o . Alrecdy Ru elL 1 D 1n oocsrulon of some of t he 

'living apacP. 11 covP.ted by Gor mnny l.n eAst ern Eurooe . The Sovi et 

&r.nexation or thP Bflltl.c s t utes gives . uesiR territor y conquer ed, 

'ooul6.ted , and dor:~1m t ed ty Ger:nnne fo r five hun..lrf!d yenre . From 

1Sl7 Germany was t '"' onl) mn jor urolH' l'.JI oower on t he Baltic. Today 

I:J! IDua t ahere th!! contr o l of t i at sen wu.b Ruosin . ThP. oonfllct o f 

Political M d f!conoo1c 1nt cree t e w l ch c auef!ld t he brtak betwet~n 
laoole hnunt t h• minds of t h e Gtrmen on and Aleu.Jider ln 1511-12 uet c 

tutere, and could be t he bnoi o of n new bnl o.nce of oower' for a 



~overful Russia is the only counter-uoise to a oowerful Germany 

1n ~urasia. 

c. ~ and Jaurn 
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In Asir therP is a fundamPntal clash of interest between 

i!'JSB1a and Jaoan. It is nossi ble that they , like Germany e.nd Russia , 

can reach a temoor a ry eP"r eement. But there can be no permanent 

rtooncillatlon betvreen Jaoe n and Russia i n the Far ~ast . The Soviet 

~nlon has given morP assistance to China than any other nation and 

bas, by crertinP' border incidents and by the actual inv1 slon of 

~.anchukuo, comoelled Japan to ret a in some of her best divisions in 

Y.anchukuo. Stalln hilS definitely sho•m that he will do his utmost 

t to orevent the Jaoanese from conquering China. 

D. Russia end t .• e Jni ted ~ 

The i nterests of t ile United States he.ve rarely clashed and 

~rten colncided with those of Russia. In 1g15 the Czar Alexander I 

s~oorted the clai "11S of President l·ladieon for neutral riP;hts on the 

Ugh seas; his action oowerfully inclined the British Governnent to 

conclude the Treaty of Ghent . Duri nil' our Ci v~l .iar when ~nP lend and 

!'r&nce openly threatened to e.ssist the Confederacy, thf' Russien 

Government manifested its f riendship towards the United Strtes 

:lolernment by sending nfval s ouadrons t o New York and San Frencisco. 

Today t he external ryolicies of the United States oarallel 

:.:lOse of Russia. Both countries are interested in meint~ining China 

~a!.nst Jaosnese aggrf'ssion. Both countries are oooosed by GermanY 

t a coalition of 
country may suddenlY confron 
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A oarallel line of action by R s si 11. and t he United Stat es 

vould h~ve t he sar1e ef1ect on Jaoan es if the United Sthtes and 

Russia were 1n actual allifnce . And the United States could suo­

oort 1ts ool1cies in the ?ar :ast and maintain oressure on Germany 

1n Europe without beco,.in involved in any alliance or agree~ent 

vith the Soviet Union . I n thiH wa.y the United St utes would fur ther 

1ts own i nterests bot h in ~urope Bnd As i a , and oreserve its own 

comolete freedom of action . 

III. TEE l'.ILITARY PO,,~R uF RUSSIA 

A. hili t ary Preneration s 

Russia is the only country exceot Geri•lt>ny t hat undertook 

• an intensive r earrrar1ent nrogram in the nineteen-thirties . The i n-

creasing deterl'ination of t he Soviet gover nr..en t to oreoare f or war 

1s sho'<ill by t hei r exoendi tur es on their arny , navy, and t>ir f orce. 

RuRsian lili te r y Exoenditures 

-Year Roubles 

193~ 1 , 500 , 0 0 , 000 
193 5 ,000 , 000 , 000 
1935 8 , 200,000 , 000 
1936 14-, SOO , OOO , OOO 
1937 17 , 500 ,000,000 
1938 27, 000,000,000 

19a6 
40,900, 000, 000 (budget) 

19 56,ooo,ooo ,ooo 
it 18 orobable that 

As a r esult of continuous efforts, 

Russte h b forces to as hi "".h a degree of · f s roull"ht h .. r mi li t11ry ~ r. 

r t cl'n achieve. 
e ftcte and current indus ry , ncy es her o r esent ~overn~ent 
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B. ~ Russi an Army 

The RueeiEn Army of 19~0 i s a mod er n a r my , modelled after 

tl:! German with the se.me emohe.sis on mot or i zed and ;echanized unite 

and aviation . Gernm offi cer s an:i soecial i s t s , orohlbi ted by treaty 

rroc develooin~< an army in Ger many , trained t he Russian Army , and 

together t hey ori~inated thP mech anized for , of war on t he s teooes 

of Russia . The cur rent mili t E.r y c on c eot s of t he t wo ar mies were 

develooed j oi ntly durin a o!'r iod of close coooera t ion t hat ended 

in 1935. 

l:ent elly , t he Russi f!n so l O.ier ha s no t been e101 alert a s 

the western Eurooean soldi er a nd he s r equi r ed a l onger oeriod or 

t raining. The mentE·li ty of t l'.e Russian recrui t is pr obably i morov-

1cg Vi th t he inc r ease i n educa tion a nii th"' recent QTOWt h of i ndus­

trialization. The Soviet Union has a.lso a syst em or widesoread 

pre-military servi c e tra ining for it s boys and yout h which increases 

ll.Utary efficiency . 

The gr eat str ength of t he Rusei ens is t heir i mmens e reserves 

or ~anpower. Russie has available mor e men of mill tary age than Ger­

many • I taly, Fr ance , and England combined . Tl1is has s everal imoli ca­

tions . Althousrh Russia l"ai nt e i ned t ne l e r ge s t oepce- time army in 

Eurooe, she never was comoelled t o cell uo more t h!!n half of t he men 

&Val.labl e in any age cle s s . She a lwa. s was able to oick the cream 

ot each e.ge cll'.s s fo r her army . PhYsi call Y the Russian s oldiers 

lhould average better t han t ho .,e of any other :!:ur ooe an a r my . This 

~erlcal suoeriori t y h e a been i nc reased by t r a i ning young women 
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t:r aanY of t l'.e auxiliary au ties of the army , formerly oerformed 

qa~n, releesing men for combat duty . 

Consequently Russin h:s t he lnrgest number of trained 

:or 1~rv1sts in the world. T':1is deoth in r eserve s can be contrasted 

vHh t •. e Germfln Arny , whiCH had been able to t r ain only two tull 

:laues by the outbreal· of the war in 1939 . In Seotenbl'r 1G39 

120 

!1111 mobilized Gerrrpny hl'd onl y 90 d ivisions (or around l ,SOO, OOO 

~~~) vi'Jch could be rep-erded as fit f or service. at U.e same time, 

F.::.u1a h~d a million and a oucrter men in 1.ts ryeacl'-t1rne army . At 

;tt !'.eight of the western crmoaign , Germany, tully 1ovlli zed , had 

( d1v1s1ons under arms , or only a tnird more t han thP orpsent 

t-l'!ngth of the Russi&..-: s t andinp, ar· .y , 180 division!' (1.1" . about 

},500,000 "'en) . 

The officer reserve o~ the Russian i~ny i s corresoondingly 

~!l'i;~, CO:lDPred with that of the Ger man Army. The Stalin ourge of 

::.e otncer corDs may well hPve affecter1 its pff1c1ency. This c!'nnot 

~ •tate.i as en absolute fact, howev er, in vie~· of the rf'vl'lations 

c~ fifth- column strengt h in the unourg-eO. western Eurooern f\rr.les . 

:r.ctdentally, the Ger-c!an Ar<ny has suffered our ges , one as recently 

u tr.e Polish Camoai n resulting in the death of von Fritsch, who 

t&4 bee .• co·.unander-in-chief of the Geroan Ar:JIY ae late as t h" sorlng 

:! 193a. 
would tor the 

If involved in war ~1i th ?.ussia, Germeny 
nra: "i t it s ovn . Furtt"r-

• !il" oooose en ar!:!y nu!!:tor.!.cr.lly su!>er1or 0 

)l:-. serves ( eatimeted 
., tte Soviet Uni on would not need all of 1ts re 



at high as 20 mill ion men) in the field , and 1 t ~1ould have an 

extensive orotect lon Against oarachute and air landing tactics 

vbich he.s not been duollcated ru1p;here else . 

The Russian Army is strong i n ~echanlzed and motorized 

units . According t o Germen sources , as early as 1935 the Russians 

had 10,000 tanks . The Ger~ens did not reach th1 A figure until the 

spring of 1940. Pr obabl y today the Russian Army oo8sesses mor e 

Jt l 

tanks than the GermFn d esolt e t heir caoture of French tanks . During 

the Spani sh civil war the Russian tanks oroved to be suoerlor to 

ti:e German and I tali an tanks. The Russians di d not a ttain suoer1or1ty 

or equal uni ts but tr.ey realized the value of heavy tenks . The Rus-

; iao tanks ve.rled widely in ouel1 ty, some being very good, some very 

~. However, t r.elr heavier a rmor and fire oower oroved to be more 

than a match for the lll!'ht GermF.n and Itallen tanks . The tanJt:s used 

In the Battle of France by the Germens showed tl1e1r anol1cat1on of 

this lesson learned in Soaln . 

The Russians nave \'lelcomed new weaoons Pnd technl oues . 

Russia oi oneer ed w1 tn narechute t rooo s , Ger many cool ed them. Russia 

develoJ>ed tank-cerryln~ ol?nes; Germany has not yet emol oyed them . 

!he Russians used several ot he r new weeoons in the Finni sh cemoalgn : 

the •t'olotoff" bread- bRsl- et (a hi hly efficient multiole incendiary 

OC1b) 1 d an n"'enlous exoerimente~ ' a ne~1 autometic non-jan olsto , an _. " 

non-recoil cannon. These new wea..,ons demonstra te an alert mili tery 

lind o~ im~ortant f actor in '1!odern war , -.ong the Hi h Commend, P h~FhlY v 

t ts i n action, 
The Russ1&1 Army h?s under~one two recent es 

one 1 h Far East it has oroven 
n tr.e Far East and one in Flnlanu ; in t e 
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:uelf suoerior to the J ananese . Durinr.- the last t\.'O years the 

!;.!dans r.eve defPated the J f!..o anese in every en5age ent . The last 

~:a:ne occurred in the summer of l '-f39 . Tile Russians decisively de­

reated two Jauaneee divisions, anu surrounded t !"le remainder of the 

1-'Y!· The Jaoanese faced virtual anninilation when thPY W"re saved 

::a truce . Three of t he best Jananese divisioM took oart in the 

~tne , and the Jananese offic ially admitted 20 , 00J cnsualties . 

!he battlefield at Kol :m •. or WPS at least 20 :niles within the Jlan-

e.."lliuo boundary, wnich sho,• s t hat t h e Russians do not hesi t ate to 

a:tack the Jaoanese on t heir o•m soil. 

I n Finland in t he first onase of t he camoa1 n , the Russian 

:"11 1189 handled badly, o nrtly because of en unier- estimate of Fin­

~ll resistance: Believinf; t hat t h<> occu.,ation wo'-!ld be unoooosed, 

t.:! govern::~ent orovided only reserve P.nd garrison trooo , ore ceded 

bf an advance ":\lard of brPSS bands . The b od effects of Russia ' s 

~t1al error were increased by the necessity of o-oerating in one 

er t:1e most difficult terrains in Eurooe during a very severe winter, 

n·· b 1 •:t te:noeratures ranging froo thirty- five to fort•t degrees e ow 

tero. In this first ohase of the camlJaign the Russian Arny suffered 

dlseater after disaster in soi te of w.uch the Russian soldiers gene­

l'llly :ii soleyed t .eir tr-edi tional courage and endurence · 

In this cao·Jaign the Russian nigh Comcend uroved both its 

nlUngness lnd ability to learn by exoerience . It re~lecP.d the re­

•e!'fea by first- line tr~o-o s . :t sou~rht Ger<Jan advice . Its field 
~111 . , rtiller• almost 

-~ery Was very good an- by cR.ssing their heavy a , ' 
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trunni on to trunni on , the Russi"ns t>l aa t ed their way tnrou'5h t he 

r..annerhel.m Line by a frontal attack . Some of our army officers be­

lieved the Mannerhei:n Line could not be breached b:- t hf! Russian 

Arll· Russian aviation wns used to di aru )t the Fi nni sh artillery 

f!re as well as to break un their trana-oort syste~ . 

Since t he Finni sh cruupeign the .ttussi an Government has 

ae.de continuous effort s to remedy the weeknE's ses r ev ealed in t heir 

~y . They have re- int roduced the mi litary sel ute , r evived t he . 

ranks of p:enera.l an5. a..11iral , and abolished t he system of dual author-

1ty by ooll. tical commissars and ree,ular ofrl.cers . Simultaneously the 

vorklng hours in Russian Ladustry heve bee n l engt hened in order to 

t hf! r e s erves of materiel anc muni t i ons available for the 

Today t h i s huge Russian army i s still very uneven in 

quality; soJOe units are ver y r:ood , some nedi oore, some ooor; but i t 

1a al:nost a certaint y that their mi lit ary ef fici ency will continue 

to increase. 

C, The Russ_i an _&!: ~ 

The Rus sian Air Force is cert ainlY t he s econd l r r gest in 

Zurooe. It i s not eouRl in ual i ty to t he Gere~an , but its ouantity 

Oakes lt very imoort an t . The Russi ans 11ave a much l ar ger r e serve 

or trained i l ond the oilot s have u robablY o eta tl.an the Geroans , ~ 
~ere auoerior 

In Soai n the Russi an o l anes ' 
t f t lle civil 

olanes duri ng the earlY oar o 

received core traininr- . 

to the Geroan and Italian 
in most cases 

t he en-1 t e new German planes , whiCh ar e 



the sa.""le tyoes Ger 'llany is no;-; usin · , oP.rformed better than the 

Russian . In the Finni sh war the Russian olanes wer e sunerior t o 

8111thing the Finns had, even t hour.:t~ the Ruf'<>iR.ns did not use any 
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of their latest fighters or bo'!lbers . Because the Russian Air Force 

vas much l ar ger than any othP.r several years e~o , they have a l a r ge 

oercent age of obsolet e olanes . Their aviation is sunerior to t he 

Japanese as f ar as can be ascertained . 

D. The ~~ Navy 

Ther e is less de:>endable information available about t he 

Soviet Navy than aoout any oth .. r in the ~rorld . Cert ain conclusions 

can still be drawn, nowever . Comoared with those of other count ries , 

, 'i.le Russian llavy i s weaker t . .an t •. e Hussie.n Air Force or Ar my com-:I 
~ared t o it s oopOB.Lte number. The Russian . avy hns a ver y ooor 

record; it has nearl y alwo_ s operate.i ' on the defensi ve , gener ally 

1n suoport of some fortress such es Seb.,sto?ol or 'Por t Arthur; Rue­

stan admirals adooted thP "fortress fleet " thPor :r f r om the French 

and usually suborJ.inate t 1eir fleet t o a for t . The~r favor ite t ac ­

tto was t o r emove guns fran slll!Js to th<> E'ho r e and filmt in a land 

caseoate. 

The Russians arP oroverblallJ poor seamen; th~y arP oro-

oablv still h i r~cent years t hey have ' i ncomoet el sailors , ~lthoug n r 

d1sola.yed con soi cuous ses ~anshlr> 1 .. navigat i ng t he Arctic Sea. 

I Ool icy t~e fleet ~as eoe cia-
n accord with its defensive ' 

hted in 1 ers In September submari nes , tor~edo-boat s and mine- cy · 
939 R · b of sub1 arines in ussia was r eouted to hnve the 111rgest num er 
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'J l 
" the world , mostly s all, coast al def ense tyoes . She also has a 

lar6e number of s me.ll destroyer s , t or oedo bo at s , and motor toroedo 

boats ("mosouito fleet") . Nearl y every Russ i an warshi o i s a lso a 

;ine-layer . The Rucs i :m n i nes •ave fairly earned s r eJ,It "tion for 

destructivene ss . I n t he RusRo- J aoen es e war Russi an mine s sank more 

l 
JS!>anese battl eshi os t han t he Russian ba ttle fl eet; in t he Baltic 

during 1914-lS Rus eian mi nef1 P. l d s proved the i r effectiveness . 

.. 1th t heir new nfval bases in the Baltic , J; :J.eir submarines 

and toroedo boat s, and thPir traditionfll tl'lent i n JTtininr: , t he Rus-

slana should be abl e t o ?rot ect Leningrad from a Ger man amohlbious 

exoed1tion. However, cor:unand of t :1e west er n Baltic and t he exits to 
• 
f· lthe Atlantic would still r emain i n t he hands of t •. e Ger oans . 

In t ne Black Sea Ru s si a ha s one bat t l eshi o , one aircraft 

carrier, six cruiser s , elP.ven destroyers , and thi r ty-seven subma­

rines . Unless t he Turki sh fleet '<trs r Pi nfor ced by British units , 

the Russian fleet c ould c ommana t 1e Blac ~ :)ea which woul d assist her 

to protect her oil wells at bat um , or to invade nort heastern Turkey . 

The Russian Bl ack Sea f l eet will b e bottled uo a s long as Turkey 

holds Constantinoole . 

In Vladivost ok t . e hus si ~=tn s .ave " ver y ll'r ge subnarine 

not111 motor t oroedo boats . a together wit 'l numPr ou s destroyer s M· 

Their announced plan o t a ction is t o d efend Vladivo stok wi th mine-

field a a~ destroyer s rn~ 

nerohant SnllJs 
' ana t he ir 

e olo'll t heir submarines egainst J aoanese 

t i 1 oert of 
l rcraft fl~ainst t 1P i ndu s r 8 



Vl e.divostok and th~ ot her n;>••e r bases in t ne F ~ 
ar .:.ast are a 

rormidable t hreat t o J aoan - - of <uic n t he Jallanese are aware. 

E. Russi a ' s Stra tegica l Po sition 

Russia ' s str8teg.J. c e.l oosition a s o-ooosed t o J aoan an<'l. 

~r.nany i s f avor able . Bo t .l-1 Ge r many and Jaoa n have vital areas con­

centrated and exoo s ed to bombi ng &.t tack f rom a near by Russian 

frontier , whereas RuASi 8. i s rel a t i v ely invulnerable t o air attack 

exceot i n her Baku oi l fi elds . As Russi an e.gr i culture and i ndustry 
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> are both de-o endent uoon f uel from Baku , t hi s i s e dangerous weakness . 

The new Sov iet fro1tiers in Europ e elimi na t e one of t he 

aost danger ou" t:ll' eat s Russll' had to her securit y -- t he vulnera-

p ~111ty of t ne Leni ng r aa. in .... us tria l are a. to E t hrus t from Germany . 

Exceot for t he Baku a r ea Wllich has been sa feguarded in t he oast by 

Turtish f riendshio , no vi t e l Sov i et a.rPa i s now exoo sed t o a quick 

thrust from beyond tne Russia n frontier s . 

Russia has con s i d erable alli~1ce va lue agains t either of 

l its two major nei ghbors . 1ihll e it i s bl ockade- proof, bot h Germany 

an~ Janan ar e vul ner e.ble t o a com:>let e bl ockade . Russ i a 's geographi-

cal location is such that i t effecti vel·; com-ol ements a blockade of 

Western Euro'Je or of Jsnan . 

i oil; she is Germany ' s gr eates t n eed in t .,e pr esent ~lar s 
d!'.le d i oil (and a small 

I 
n ent Ul)on her domestic o r oduction of syntnet c 

natural "um~"ian and Russi an oil. Production ) an~ h er i mllo r t s of •' ~· 
~hil . oossi ble for Ruosia e t he : nglish blockade con tin"..le s , it will be 

llo deny Germany any l s r r e extern" l source of oil by ceasi n to 
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exoort oil to Germany antl uy ei t !1e r seizi n,. or destroyin<Z t he 

RU:l!llian oil field s, which are in e a sy d i s t a nc e of t n~ ne~1 Russo­

Rucenian frontier. Zngli sh and hU!'s i an boobers woulO. t hE'n be able 

to criople German syntheti c oil o l a nt a \ihich a re diffi cult to con-

ceel. 

Because of th~ vulne r abi l ity of r ailroads to air attack , 

ana the dlfference in gauge be t ween Rucsien and ~1e etern Eurooean 

railroads, any invasion of Russi a ~1ould have t o deoend mainly on 

highway transoort. As long a s Gr eat Britain blockc·de s Germany, 

F.uss1a can make German i nvesion almost i mp r acticable by destroying 

Ger·any ' s oil supol y . ',1hile f'- Russi '"'n i nv <. sion of Rumanif' would be 

~ Attended by gr ave ri sk s , a t emoor a ry occuoati on which would permit 

tr.e destruction of RuMani E·n oi l wells '1-IOuld be comoar a tively easy. 

Russia o r oba r l y h. s a. more r eliabl e i nt ernf' l front than 

Germany in her recentl y- a cquired o os se s sions . The eastern frontier 

districts of Germany i n o f rticul a r a r e oooulated in l er ge oart by 

Slave closely related to t neir br ot her Slavs across tne frontier 

in Russia. There i s , i n a.ddition , in Germeny a large grouo of 

ooHtical symoat hizers wit h the Sovi et r ?(;i C'Ie , whereas Nazi Germany 

vaene i Nazimovement ver given t he neces sary l i berti es to or r an ze a ~-

Vi thin Russia . 

C i Oosi tion is very 
omoared with Jaoan , RuRsi a 1 s s trat eg c 

ravorable . All of t he Jananese i ndu s t r i al and commercial centers 

are 111th1n The manY wooden 
bombin~ ran~e of Rus s i an ~viation . 

'1~ld1n gs and conges ted a r eas i n Jaoenese 
citi es are exceedingly 
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vulnerable to avit~tion bombs . Vladivostok Md its hinterland together 

ecbrace a fortified a r fla desir ned to resist a sie"e until it could 

be relieved by a Russifn field Prrn~· . This fortified s.rpa is well 

protected from a major overland offensive by JauM. It coul d not 

be seiz.ed by a sururise att['ck . There arE> several well equiooed 

and well suoolil'd Elirfields \li thin this f ortified zone . 

It s sea coest f ortifications, mine fields, submarines, 

and destroyer£ orotect Vledivostok f r on an attack by sea. The at­

f teched air force cttn act e it hPr on the offensive or defensive and 

can be r einfor ced from Russia , as there e re many airfields connecting 

Ei!rooean and Asit:•tic Russia . 

I Finally, \/hill' Vlad ivostok i s a conti nuous mencce to the 

security of the JsoMese homeland , it i s not a vital part of the 

Soviet :::Moire> , and i t e c ao tur e by Jaoan ;;ould not be a heavy blow 

to Russi a . 

F. The Economic Base of Russi ?n ':ilit~ rY. ~ 

The needs of t he Ger mcn Army he.ve been met by subordinating 

the entire German i ndustry to the army . The Soviet Union is urobably 

the only country comoprabl e witt. Ger many in this industrial asoect. 

The Germans were comoelled to modi fy an established i ndustrial system 

to accomol1 c,h thi s ouroose, ~onile the Russi:>ns early in their oresent 

1nd d to subordi-uetrial develonT.lent ~rerP comoelled by forei.m angers 

nate their industrial aye t ern t c their armed forces · Eie;hty oercent 

or Ru ssian heavy industry wns bui lt after the dangers of air bombing 

\lltere reco"'nized·, f it th4ir industrial olanta have c or greatl'r secur Y < 
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been located in t he interior of t .e country in Widely sent>rated 

regions . 

Russia i a the most self- oufficient country in the world 

1n re.~· ma terial s cmd is t , ,p t"i r d industrial country in the world . 
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It has carried out a frr- reach1n,;; i ndustrialization oroj:!'r a and by 

1938-39 was reo i dly overtvkin Ger rr..,ny in t hP vi t el sector of steel 

oroductive caoaci ty . As a wilOll" , Russit>n indust,..y 1R f1<r below Ger­

man levels of ef.lciency . Nevertheless , thP rnanoower o.vallable has 

made it oossi ble t o i ncrense cutout in snite of g r 1ss inefficiencies. 

The mos t i moortant i lit ~ry r esult ie thct Russi~ can now 

wage a modern Wal' wi t t,out tl~e necessi t~ of deoendinf' uoon imports 

~f lll:llllunltion and mrrt r rial. On an average , rtuc- i pn munitions will 

be i nferi or to Germ:>n . Y.o:•ever, sol diers kill~>.i by inferior bullets 

ere entirely dead , and t he Russi ans cen affor d to l e se more soldiers 

than the Germans . 

The wedteet ff!Ctor in boviet industry is t he transnortation 

system. Rallwpy focili ties O.l'f i nadenuate for normal i ndust rial 

needs. This lFCK of transoortr-tion hMdicr•os the str Pte!1'iC movp ment 

or Russian trooos . In ordf"r to minimize this difficulty, thP Russ ian 

Army usee more motor trrnsoort 3 t i on thitn any othE'r Army . The Rue-

elan railway p:au1•e difff"re fr"~r.t the stfndar d .,uronern kPUge , which 

a&Jtes the exchancP of rolli ng stock Elt front1E'rs il'loossible. Lack 

or strate@'lc reilwavs nnd of a stretPgic system of surfliOE'd roads 

would hamoer P. RuaEicn deoloyrnent in an lnvP.slon of t:uropean 

J 
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territory ; i n recomoense , it also renders an invasi on of Rus sian 

territor y by any Eurooean countr y d ifficult . 

Russia hi's now the l arRest motor truck end tractor o r o­

duction in Eurooe , wnlch woul d orcve ve r y serviceabl e i n time of 

war. It also i s the only mRjor Euroo ean country whi ch oroduces 

sufficient fuel oil to meet it s own needs . 

Comoared ~·i t h Je.l)en , Hussi a i s i ncomoarably t he st ronger. 

To ment ion only the ve r y i mnortant s teel i ndust r y , Russi en oroduc­

t1on i s four t o fiv e t i mes g r eater - - end i s not d eoendent uoon 

illiOorts. 

W. D. Pule ston, 
Capte.in , U. S. N. , Retired . 
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TO 

FROM 

SecretAry l·.orf; en theu 

Caote1n Pu1eston 

DATE August 7 , 1940 

Subject: The ,,orld 51 tuvt1on 

1 . The British n na Gernon p l F> nes e;:chPnLed bombs in 

minor P 1r rP1da . 

The ~er~r ne continued dropp1n~ leaflets ov~r Englend 

and /ales. 

2 A)oerently t he Ite~1ans h~ve PSt>umed tl:e offensive 

along 1'1 t"' Libynn-E!;yptien frontier. :'he Ital1flns ~:tate 

they Pre be~inning P ma jor Ptteck o n tre Suez Cen~l. ~he 

British estimate t hvt tte It~li~n~ "'~ve 250,000 soldiers 

RVa1leble in L1byP. . 

The ItaliAns lAunched e n ettack from ItA11~n 

Somal1land ~ r:111n"t British Soma11lflnd. A British radio stpted 

that there 11ere only small Briti sh forces in British 

Somal1land nnd tPat no further help from Enele~d could be 

given them At present . British Someliland is not important 

strategicnll y except as it tPnds to neutr alize Aden, '~hich 

guards the entrAnce to the Red Sea. 

The statue of French Somal1land end the importent 

hllrbor of Jibouti ia unsettled. If they fPll into the hPnds 

or the Itnl1Ana, Brit i eh Somelil~nd will be entirely 

surrounded. 
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3. The Br!tt-~ -ftet lPditerr?nePn soupdron 18 

reoortea to be eu~oo1tln t he 3ritieh 18nd forces Plong 

t ":e L1b~':Jn-::r:::oti"n frontier . 

~ - T.r.e It,.. li·r. l'lvt"c1:s in ::ort'""eii.St Africp mny be 

Brit:\in frorJ t e (\efen~e of EnvlPnd. On the other htmd, 

if t~e ~Prm~ns "re not [oin, to "ttPck Uren t nritnin 

into El m!'jor offen"'ive in · ·!~ich t.:e Gerl:lnns 1~111 orovide 

leedership ~n< somf ftvb•tion . 

5. In t"'e far .C:<>st thP tension betve en ~rept Br1t,1n 

end JPpnn 'lns teml)or::>rily Ppsed. 

~~ 
:. J . Puleston 

CPntain, L. S. N., ~et ired 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

DATE AUE;UBt S, 1940. 

TO 
Se>creto.ry !.or enthau 

FROM 
Captn1n PulPeton 

Subject : A1r E ttle ov r ~envoys 1n En 11rh Chennel . 

he lrrge!lt n1r en ' ement of thP ~~ru:· took T)l ce today 

over l:lr1t1£'h convoys 1n ti:P ~nfi'lish Ch~ulnfl. The British 

cl11i m to h.~ve shot do1:n fifty- three Germf'n a1rplf'nes end t he 

Ger mnns clq1m to hnve chot do"·n thirty- four Britieh oll'lnes , 

11nd to hnve eunk eevernl BritiAh 1.1~rcl:r.nt shloe . 

The Br1 tiAh ndllil t ted loeinl2' thrt>e co,stal veseelf by 

,; . D. Pulf'ston , 
Cnutf'in , U. q . . , Rf't i rf'd . 
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TREASURY DEPARTMENT 

Confidential INT ER OFFIC E COMMUNICATION 

DATE August 8, 1940 

ro Secretary J.:o r genthau 

FROM Captain Puleston 

Subject : The .torld &i tuation 

1. There was an increase in aerial activity by both the 

Br itish and Gerr.1an air forces. About fifty planes were engaged 

in an air battle t hnt arose from an attack on a British convoy i n 

the English Channel by German olanes. The Br itish Air 1-'inistry 

reoort t hat nine G rman olanes, six dive bombers and three fighters, 

were shot down. Two British fi ghters were missing. 

This battle ~rew out of a second Gernan raid along the 

southeast British coast and lasted an hour . 

2. ThP German Hi~h Command reports that i n addi tion to at­

tacking the convoy, German olanes attacked anti-aircraft searchlights, 

aircratt factories , and munitions works in various oarts of central 

anli. western England. 

3. The British Admiralty announced that Bri tish planes had 

attacked German gasoline storage deoots south of Bergen, mi l itary 

objectives in Holland i nclud ing airdromes, an'l German sea bases . 

4. It is plain from the objectives attacl<ed that th!! Ger­

l!lans are endeavoring to oreoare for an invasion of England or for 

a blockade t he British attacks arP aimed at of Sngland , and that 
diaru t In this connection it is reoorted 

o lng German preorrations . 

hat tne Germans a re evacuating civilians fron the Ruhr industrial 

district . 



l 

seeretarY Horgen t hau - 2 

5. In northettst Africa th~> Italians rptained th~> offensive 

and are reoorted to be neerinr- Berbera, the nain British oort in 

Briti sh Somaliland. .le had ~. reoort t hat thP Italian forces in 

the Dodecanese I slands were sufferinf2' from a shortage of food . If 
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the Briti sh could comoel tl1.e evacuation or surrender of the Dodecanese 

force, it would more t"tan offset the occuoatlon of Somaliland . 

6. In tne Near East Rwnania is still r esisting the comolete 

demands of Hungary and Bulvari a . '••het her she will be forced to 

comply i s not yet certain. 

7. In t'lP Far East the Briti sh nave stiffened th~>ir attitude 

towards Jaoan oy refusi"l to allo'li Jaoanese m<>rcnant snios to enter 

ong Kong. Simul tttneously, the Jaoanese !:avy Department announced 

they are oreosred to c oolJ"r~te wit .1 tne new Jsoanese ·cabinet in an 

exoans1on of JSDan to the southwestward , t.lat i s , into llale.ysi a . 

~~-
\'/ . D. Pules ton, 
Caotain , u . s .~. I Reti red . 

' i'] ,:; 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE August g , 1940 , 

TO Secretllry ~.:orgent1:1 Pu 

FROM CantPin Puleston 

'./i th your n ermi !Is ion I l'!ill leavE' .. ashinrton Friday 

night , AU5~St lo, Pt g p . m. 

I '"ill arrPn tre 'l·ri th the Navy Deot>rtment to h11ve me 

det11ched from f'Ctive duty on Sentember 11, "'hich will be 

one ye11r from t 11e time I reoorted. 

Prior to my deoarture I 1·rill turn over files th!'.t may 

be useful , to Hr. CochrPn and to Mr . '.lhitf' . I "'ill comolPtE' 

all administr~>tive details 1·11 th Lr . 'ihomoson . 

Mr . KamPrck 1·•111 be with . . r. l'lhite Md will be Able to 

answer any ouestions that mi~ht come up after I leave. 

~:r. CochrAn knows my cont<~cts in thE' State Department. 

Both Admiral Anderson p_nd GenerPl J..iles h11.ve exnressed their 

willinBness to continue their close cooperPtion. 

The Chief of Staff of the Army has detRiled l·!ajor Smith 

of hie office to keen you informed on mPtters thflt might 

not come to the Pttention of military intelligence. I know 

Admiral Stark will continue his coonerPtion . 

~~ 
\1 . D. Puleston, 
C<~otain, U. S.L ., Retired . 
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DATE Aupust g , 194o 

TO Secre t a ry l·.org enthau 

FROM Cautain Puleston 

I think you ~/ill find t he attached letter of intere st . 

It is a copy of on e received by Hr . \~ ilkinson, of t he Royal Shell 

Comoany , who furni shed s ome info rma tion about the oi l situation 

i n the Dutch East Ind ies . 

.1. D. Puleston , 
Cautain, U.S.N., Retired . 
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Wlltlo :rw wlll U.. ""I"' ploa'7 of-~ re.at ""'- tllrnp 

\U •41- of tile Pn .. aa4 W.lo aa4 bonfon wlll lien aa ...._._ ....,1ed&o 

of tiM procn•• of tile -.r, u IMo -n4 to • , ... , ,_,. ooac~Uoa ~ tile 

•UuUoa 111 tllh _,1'7 aa4 llow tile ,..neat poetUea affMh 'Ill• Wan .. 

llacUa ... tile ... In..,- un Mea latluac~M '7 •u 4h\aaH fi'M dilell ,_ 

aro Yinlq h, er ona 'b7 local ••••Jilen or talM ,..,....... t Mw, 

tllenron, 4oet4ad to wrUo to 7• to t17 •o ctw ~- Uaa ot..,. •Uoot 

... ot Jaow people Ia 'llh -•1'7 la,orpnt I'OCeat onah. 

l ira& ~ all, I walt Ub 'o aa7 U..t &llon h .... ,.117 a 

hhntuu .. 'o pro .... te tbe war t o a -o•M oo11111u1oa u4 a •••o of 

.,uatoa tbU w •llell h Mle h 4o eo. n no u to a fact ••• , .lao ....... 

Mft ~ a .. MI' of l pee\anlar -••" diloJa •r Mal M ctn tile t.,routoa 

tlla' \be7 aro lafa lllblo Ia ,.., tM71Ul4•rtab, U _.,lie r-Mnt ,._, 

tll .. o nee•••" baTe lleoa oa laM W.ro \U7 lien lleoa Mlo to • .,1., to \lao 

'-11 tile aUtsar7 proparatloa ... toollat ... oa diloJa t1M7 llan oo~~e~oatrato4 10 

ta&oat17 4vtD& t ba ,.., fn 7MJ'O. flletr tann taoa on un ... at . JVtbu­

an, M•t-c ... ..,u.uc tbo ooa4tU0\ of ftl'l- -•no•, Ia tile......,.,~ 

l8ftlY1-c a ftl'7 lar .. area, \lle7 an ....,.••1-c tlileMOlTOI wUil &M 111100011t7 •• 

toat.to &a4 bop ..._1' eoatrol atllloa• of paoplo ..., of v~a .. an n'-loale&ll 

oa4 llo•Ulo •• &Ilea. !'M7 _., aloo ••ova tuM oztoutn -• apt•• 

attaok hoa wUUu.& aa4 o .. tllat tiM ..,.t.UM bao toot ... - tlll4 of 

l1nlluo4. • • u of • • •• aaUoa• h ooU ntttotoat ... &ur _., tiMrofon t.-po10 

apoa t bo Genau a bv4oa adUUoul to .-. wlltall wao alrl047 woi&lll-c llea•l17 

a,.a tbea .. t ile roo1llt of ov bleolr:Mo. fbo Ooi'MU IM4 .... nllto4lr J1aaae4 

\o nWu •• nrl•• •Uoao ••ac• b7 •*ace• ... onatull7 b7 .,..lat-e J'ra110o 

'• o\tata .. atrol of Iller lar .... .,. filer taaclaot \bat lt •btl ... 14 \o 

.... .,U•IMII. \lao blU11l \loollallo en.l4 'bo 'bro111ta aliA b-l&ata llai'Mlf laTa4o4 

&ad. oo .... r o4. J'ort .... *-17• lbao 'o U•17 all4 offooUn aoUoa • ..,. .,...., ~ 

'"• plaa lila• cou &"1'7 aa4 ..-tdora'Uo l.,.rta ... ••• '- ••tacllo4 •• •~ao 

faot. tllo .-utu .. ., 1aao nlforet rolaUnlr u•n•1 .._, t~aero wa• of 

tM llor.a • ..,. •• ntforet n-otaaUallr. fto BlPlU•Il lloot lleo lleoa 

~ato4 b7 tbo :tutch flo• * aa4 u approola'blo pari of tho J'reoob tloot, aa4 

•wo llancb tba Jtallu• _ raow nr 0110a t•• - ban ••erlcallr (llUo a larco 

flaet , u h •!Ill\ up la t bo Mo41tol'l'aueaa aa4 &Mro le 110 roa•oa &o bolton 



,., 1\ call be of •hrtftl anhta~~eo ta 'br.aktac Uao Jlri\hh bloclrdo. liMl .... 

U above 't'lrJ' llHle alp of ... nrtac etrencth wi\h ~he la"7 _ ao4 a l\lloacla 

U h urlr 4&7- 78& - it ••••• •n llltltat oa notuac tiN t••• u... 81 '-

!.AI 1\. 'llhllo the JlrtUab. tloot uluatu l\e preeeat cr•t atn~ aM. •• 

dv.rlac the co•lllc aontha U •b.ftl4 'be lar&el7 npen\14, u will be l;.,..anle 

frtr our ooaalae to obtain 114oq~:~ah nppll .. of 'lie ucentu .. of ,..r u4 lifo _ 

tlther for tbea .. l't'oa or tho popalaUoa of tho" -trto1 aleh lllaft fall• 

•leU•• to tb.tr ~enton. Ov OWII oxperloaea telh u \lad 4oa:plh tllelr 

oo~uau lnclud~ ?'ranee the7 IIIli\ alreaq be ntferln& eertn•l7 troa abort­

~· of oil ~ppllae of n e r'¥ killd. Ponl'bl7 thh wlll pron 't'lhl to t~:11a. 

1\ abould be aquall7 lapoaa\bla for thea to tahrfuo •hr11l.17 wUb -

nppll .. fro2 onr••• or to lllft4o noeo .. tallr 'bh hlaa4 aad •tatata 'lieu 

oo-.alcattoaa. 

I aa not O't'erlooktoc \ht ltportanco and power of tho 0@ran alr toroe. 

!btl U. prond lholt to 'be au t ... n .. l7 lftecun -"n, llllt, 011 the otller 

bud, lt haa llkewho 'booa prond that OIU' owa a lr foroa h 1111portor ta tile 

(111111\7 of th Pf<r eouel and of ita plaaea. file R • .t.. 1. llan b .. D -rlall7 

latertor, lrllt each 4&l that co•• b)' h anhUIIC to corToot tbh tac,or. ~n 

baa 'b .. n a r .. srlca'ble lliCt"o .. a 111 tiM Ollltpat of plaua 1a 'bh oaatrr &all •laa•• 

are coal~~& froa .t.aerlca allo lD creator _.'bor1. ltHh tile nppon of ,. a.,u.. 

we han al-t a.a 1lllllaltod .ubor of •• upon wboa wa aa 01111 for •lloto. 

!bh lt far froa bot~~~; \ha caao wt\h \he O.raau. Moreonr tllo le:naao aa.w 

allfterod croat lonoa, 'both ta •chiD•• and peraouol. !her haft probelll7 lod 

a larco part of tho llaat of their pllota and thalr loa1e1 ha't'l beaa a.t of all 

proporUon to ov ow. Sonn aUaekl wHl 'UCI.nbto417 Mft to M •• &all U 

la not to be lll"plchd t!at wo 1hall alwarw bMr of eo.roU't'olf al~t ....._ 

but vbat do01 10111 to be tbe fact h that tbotr pUot1 Mft M!ftr Moa .. ooa­

plotalr aDd tborGQ&hl7 tra ined a1 OIU' owa - tlla\ neoaU7 'lle7 haft H .. oaa4tac 

oftr aoa wlth oD17 a tow waokl' tralJilD& and tllat to-4&7 at loa•'· lla tile 

HaUaa n .. t , oa tbo whole the7 vlll 11ot faoo '&p •• 4lrMt aUaekl. tile 

poalUoa la tho air wtll han a 't'Or)' taporh a\ latl'&a- .... till •-luloa 

ot tho war and b•oo.uM of \he qulU7 of oar .. " au •olll .. l w are ftr)' 

coutldant ia the par' whlah OIU atr toroo wUl plar la \1111. 

'lfa lla.,.• at the llaa4 of tho Ooororll_.., a •a of c:roe• )l&rloaall'J'· 

lDdoal\a'blo oonraco e n4 etroac aotontuUoa. Wo llao -ru, ~tnaUoa 

aad lnlUaUn and a .,..., 1cnowloctca of 1tra\IQ and warfare. !'be prollloa 11 

110t uw to hla for ho toroaaw H T•arl ftCO a114 UYer fallod to ..arn of 1\1 

ultt•h a-c-r. 111 1a aupporhd vbolohaar\1417 b7 a otroiiC O.blad world-c 

wlth a •lD&lo PQrp~ll , aod behind thea 10lidl7 ••and th• People - a l1o wl\b 

oaa thoupt Olll.r lD th1lr bead• , -17 to wla \lie war. 'ftlaakl to 'he ro­

aarkablo teat of 8.,..ouatlng praottoall7 \be eo,tro Brttiab IXpedtttonarr Porco 

troa Plaodort _ which tnc14antal17 waa another lllatanca of where Ooraaaa plaal 

wra dotutod b7 our own 1D4l't'14ual aotloa - wo ha't'o lD tllta oov.a•rr a larco. 

wall-tratao4 aDd lltJ>Ir1once4 ar1111 wlllch hoe •••• aodan ... rtaro a.ad lalow wbd 

tt aoau. 'l'bh anr wae 111nr detea\14 aad baa Ua taU wall 11p. la't'111C .. , ( 
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\U IDIIIT U te fUll of oollfldtDCI. U 1a hppor\14 \7 \be •• ~ v}lloll 
llae biiD euolle4 aad \relud etaoe ibe bectoalJIC of tu war, ad414 \o wbla 
art DoalDloD aad Ooloalal \roope fr0111 O'l'trt.... PreparaUeae to vUtaa\aad 
ai\aok, b7 \u ftl'lld _., lll&ealouet¥ denlop14 117 \be Oereaat u4 pl'&I­
U114 111 oiber perh of l!ul'ope, ba'l'l beta aoUnl7 puabl4 forward aJ14 i}lere 
11 tftrJ r ... oa \o bel1e"''e ibai liUII eboul4 proft tlll.l7 adeqw.ah, perUoa.­
larlJ lD ooabloailoD vlih \be other faoiort vblcb I ha"''e relaie4 a\o,... 

Tbere lt a a abuadaAoe of food &D4 c~liltl of e"''trJ 4e•orlp\1oa. 
BaUoDlD& a.q appMr ebiaaeat lnli froa ., owo experltDOt I laa"''' .,..r o-, 
fro• iblt polot of "''lev, ooiloe4 aaJ effeoie froa iht war. I caoaoi lilT 
elther \hat prloee ha"''e rleea io .., l~or\&Di ezieoi. 

TCIU vlll pi'O'ba'bl7 be aulfte ae io \be efflli of \be IIIV panaaie 
warfare UpOD \hell 1elaade. l\ ie dlfficuli \0 prtJu4&t• Jbe J~ e ... \o 
heft 4eaU vUb n a4equahlJ. It 'laJed aa i~l)r\ani pari ln ibt ooOI&paUoa 
of \U 11\b.erlaDdt aD4 probabl7 alto 1D 1. Jra1101, bui •• far ae I ODD Ju4&e 
\bt mwabere lD"''Ol'l'ad Vlfl 4efiD1itlJ ltll \baD bee betD &tlllrallJ euccee\14 
u4 vbaienr aue-,tt a:q be abta4 of ue here .,..,, ooapllh preparaUou haft 
btu u4e \o aeei tiles aad I oauo\ ttTttlf belll"''e thai 'btJOa4 the expelldUve 
of &aiaAUloa h rawld thea U? illtJ will pron io ba aore i haD a pa111DC 

atDaoa. 

All ill••• polaU ..:, DOt be fullJ ap reo1ai14 ebroa4, allll li 11 
"'''J'J l~orialli, aoi oDlJ for our oWA people vbo are far awe:t hoa ~. lnli 
aleo for aeabere of oiher •Uou co art IJIIIPiihiUo wUb our oaue all4 vbo 
are ba'l'liiC io relJ upon ue h ean tua fi'Oa lad 4oa1AaUoa h 'Uiien\aad 
wtai ihl poeliloa la Brltaia reallJ te. OUr ~~re abroad oaa ustei ia 
ible lf ibeJ are talnll4 vtth ihl tpirli of 4eiarataatioD aD4 optia lta vbich 
11 vbollJ pre"'''lnt uooc iht people of ihll couaiJ'J, vbo lD ooa,tv.aoUoa 
viii!. the r e1i of \he laplre are aow lefi io \tar ihl aaJor bruai of iba war 
u4 brill& 1\ io a euoceetflll ooaclutoo. It 11 for ibit rta~oD i'bai I U"''' 
wrliitD io 1ou tullJ, aa4 1 bopt thai ibl• leiter wtll be of ale1ttaaee io 
JOU lD fllllll& a vaA\ vhlcb. perhlpl JOU ..:, ha"''t feU 1A pqliiC \be e\aoe­
pb.en oYer here aa4 ill 11.114tr"aacl.111C ibt Ollilook of \be JaUoa. 

Your• ,rulJ', 



TREASURY DEPARTMENT 

Confidential IN TER OFFICE COMMUNICATION 

DATEAU~Ust 9, 19~ 
To Secret ary rorgenthau 

FROM Ce.o t ain Puleston 

~lr . ililkinson, of the Royal Shell, furnished us some 

additional information a cout the oil situation in the Dutch East 

Indies. This I passed on to Mr. Harry ',lh1te. Mr. \lilkinson showed 

me a letter from t h e h~ad of his comoany in England. I had a cooy 

made for you, as I t hought you would f ind it interesting. 

~~ 
'~ · o: Puleston, 
Caotsin, U.S.N . , Retired. 



BY AIR .~AIL 

F. GODBER 

H. Wilkinson, Esq., 
Asiatic Petroleum Corpor at ion, 

50, West 50th Street, 
NEW YORK, U. S. A. 

~!y dear ~lilk:inson, 
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St . Helen's Court, 

Great St. Helen's, 

London, E. c. 3. 

15th July, 194o 

While you will have received plenty of nPws of recent events through 
the medium of the Press and Padio and t herefore will have an adequate knowledge 
of the progr.ess of the ~~r. it bas occurred to me that your conception of the 
situation in this country anc how ~he present posit i on affects the United 
Kingdom and the Empire may have been i nfluenced by the distance from which you 
are viewin6 i • , or even by loc&l atmosphere or felse pro~nda. I heve, 
therefore, decided to write to you to try to give you some idea of our outlook 
and of how nPOple in t bis country interoret recent events. 

First of a l l, I would like to say that there is generally a 
determination to prosecute the war t o a successful conclusion and a sense of 
optimism that we she ll be able to do so. 1'h1le it is a fact that the Germans 
have had a ~ber of s nectacular successes which may tend to give the impression 
that they are infa llible in what t hey undertake, i t must be recembered that 
tnese successes bave been on land where t hey have been able to employ to the 
full the militery nreuerstion and technique on which they have concentrated so 
intently durin.., tlor past few years . Their future taslcs are different. Further­
more, having accomolished t he conquest of various countries, in thP aggregat P 
involving a very large area, they are burdening themselves with the necessity to 
dominate and keep under control millions of people many of whom are antagonistic 
and host ile to t hPm. They must also secure t hese extensive areas against 
attac){ fr om •~ithout and see that the population bas food and some kind of 
livelihood . None of t hese nations is self sufficient and tney must therefore imnose 
upon the Germans a burden additional to that which was already we i ghing heavily 
upon th~m as the result of our blockade . Tne Germans had undoubtedly planned 
t o subdue the v

3
rious net\ons sta

6
e by sta6e, and eventually by crushing France 

to obtain control of her lnrge navy. They imagined tbat if t his could be 
accooplished, t he Br it tan b lockade could be brok~n and Brita in herself invaded 
and conquered. Fortunately, due to timely and effective action ·on our nart, 
t his plan has gone awry and considerable i mportDnce mu~t be attached to the 
fact. The British Nevy nes suffered relatively little: what thPre was of 
the Ger~n Navy has suffered substantially. The British fleet has been 
augMented by the Dutch flee t and an anpreci~ble part of the French fleet, and 
even though t he Italians _ no•.< our enemies - nave num!'ricnllY quite a large 
fleet, it i s shut un in thP editerranean end there i s no reason to oelieve 
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that it can be of ~tl'ril\l assistance in bres'ti~ the Briti•h bloc'<ade. Indeed 
it shows very little sicn of :neAsurine, stren~th .-ito the O.avy _ and although 
it ia ePrly days yPt - 1. see ns more intent on avoidi~ the ia~e t hen of meet­
ing it. ihile the ritieh fleet maintains its present great atren&th , and 
during the com!~ montna it should be 1Ar6ely a~~ent~d. it will be i~ssible 
for our ene~ies to obtt> i'l t>dequate supplies of the necessitif's of ••ar ~nd life _ 
eithPr for the~selves or tne population of tho~e countries which have fallen 
Ticti~s to thl'ir Bb~ression. Qur own exoeriPncP tells us th?t des~ite their 
conqu!'sts includi~ Fr •nee tnPy lll\lst alrel\dy hi' suffer i ::lt. seriously from short­
a&e of oil supplies of evpry ~ind . Poss i bly tnis will prove vital to them. 
It should be equally imo~sslblP for tnl':n to int~rfere ~t~rielly with our 
supplies fro ~ ovPr&eas or to inv~de successfully this i sland and mai ntain their 
coi!Ciunicat i ons . 

I em not overloo:.-in& the i mpor t l\nce and po>ter of the GPrman air force. 
Tnis hss oroved 1 tself i'l be an i nmensely effective wea.Jon, but , on t he other 
band, it hns li~f'·•ise be!'n provPd thBt our own air force 11 sup!'rior in the 
quality of its personnel and of its planes. Tne R.A. F. have been numPrically 
inferior, but eacu day tnat goes by is assist i ng to corrPct this fActor . 7nPre 
baa been e re"f!r':Pbl~ increese in the output of planPs in tais country t>nd planPs 
are co~i~ from Am~r ica also io greater nQ~ber s . , ith thf' sup~ort of the ~ire , 
we heve el~ost an unliuited nu~ber of men u~on who~ we can call for ~ilots. 
~his is f~r fro:n bein& toe cese with toe Gernans . ~oreover the Ger =ans heve 
suffered great los~es, b~th in macninP& end pe r •onnel. ~ney have probably lost 
e large part of toP best of tnei r pilots and their losses heve been out of all 
proportion to our o • ~· Sever e attac~s will undo~btedly have to be ~et end it 
ia not to be exoected tlll\t we shall al~ys hear of comnar etively slicht dacage 
but what doea aeeo to be the fact is thet taPir pilots have never been es co~ 
pletely and thQro~hly tr~ined as our o~n - tnat recently they heve been sending 
over men with only 8 few weeks ' trainillb and thPt t o- day et least, like the 
Itelian fleet , on the wnole thPY will not face up to direct attac··s. Tbe 
position i n t he air will heve a very i~portant influence uoon the conclusion 
of the war and bPcvuse of the qual ity of our men and mPCbines we e re very 
Confi dent in thP pll rt whicu our ai r force will l)laY in thiS . 

We have at the head of t he Gover~~ent a ~n of great personality, 
indomitable courage nnd str ong determination . He has ener gy , imaoination 
and initiative end a vast '<nowledge of streteo and warfare. The ~roblem is 
not new t o him for he for esaw it years Ago end never failed to warn of its 
ultimate danger Be is suo~orted wholeheart edly by a strong Cabinet working 
with a single ~rooee and behind them solidly stand the People - a l so with 
one t hought only in t~eir head~. na~ely to win t he war. TbDnks to the r e­
markable feat of evacuatiDL practically the entire British Exoed it ionary Force 
froe Flandera woich incidentally wes enother instance of where Ger can ~lanA 
were defeated ~Y our own individual action - we have i n this count~y 8 lar::~ 
well- trained and exnerienced ~r~ which hPs seen modern vPrfare an ~ow w t 
it , h ita t ail well uo . ~vi~ me 

means. Tbh t>rmy was never defeatt!'d an • ca • · 
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the ent~ i t ia full of confidence. It ia suvoorted by the new ar~ which 
has been enrolled and t rained since the beginning of the war, added to which 
are Dominion and Coloni al troo?s from overseas . Preparation& to withstand 
attack, by the varied means i ngenious l y developed by t he Germans end prae­
tiaed in other nerta of !uro~e. have been actively pushed f orward and there 
is every reason to believe that these ahould prove fully adeQuate, ~tieu­
larly in combination with the otner factors whicn I have related above. 

There is an abundance of food and com~odities of every description. 
Rationin6 may appear atringent but from ~ own experience I have never once, 
f r om t h is point of view, not iced a ny effects from the war. I cannot say 
either that prices have risen to any important extent. 

You will nrobably be anxious ae t o the effect of the new parachut e 
warfare u~on these iel~nde. It is difficult to nre judge . The FinnR seem to 
have dealt with i t adequately. It nlayed en important pert in t he occupation 
of t he Netherl ands and probably eleo in N. Frence, but as far as I can judge 
the numbers involved were definitely lees then baa been generally suggested 
and whatever attempts may be ahead of us here very coaplete preparationR have 
been made to meet t hem end I cannot ~self believe that beyond the erpenditure 
of ~ition t o r ound the~ u~ they will prove t o be more than a passing 
11enace . 

Al l th~se po ints may not be fully ap reciated abroad, and it is 
very important, not only f or our own people who ere far away from home , but 
also for members of other nations who are sympathetic with our cause and who 
are having to rely upon us t o save them from Nasi domination to understand 
what the position in Britain really is. Our M· nogere abroad can aasi et in 
this if thry are imbued with the apirit of det ermination and optimism which 
is wholly nrevalent among t he people of thia country, who in conJunction 
with the r~st of the Empire are now left to bear the major brunt of the war 
and bring it t o a eucceaaful conclusion. It is for this reason that I have 
written to you fully, and I hope that thi9 letter will be of assistance to 
you in filling 8 want which perhaps you mAY have felt in g&uging the atmos­
phere over h~r~ and in underatanding the outlook of the Nation . 

Yours truly, 
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TREASURY DEPARTMENT 

Conflden t16.1 INTER O FFICE COMMUNICATION 

DATE August 9' 194o 

To Secrrtary Morgenthau 

FROM Ce.ptaln Pulet~ton 

Sub ject: The Eurooe£~ Si t~.<at1on 

1. A day-lon( rn~·ge::1ent between the British and Geme.n 

aviation occurrtod over t he .:nF:lish Channel yesterday . Accounts of 

both s i des difft>r t<."idPly in rPr-t~rd to losst>s , but thr y bo t h ap-ree 

t hat the bnttlP wes on a lt~ r~e scnle . Sooe eccounts say the Ger~ans 

eool oyed uo to BOO planes. 'I hey could P!!loloy this number, but a 

correct estio&tf' of o l ClnPs in th<> air is vrry d11fi cult, ar.d I think 

.... y ~ nuober be tween 500 and 800 might have bePn rmoloyr d . 

The Sr!.tieh Air l inietry Rna Adoira l ty both en>r i'PS them­

selves as t~atistird with th<> rPsults of the lFr&eet major a i r en­

ga,g;enent to datP . The Bri t1sh cleitr. to have shot down 53 German 

olanee Pnrl a"'r1it thP loan of 16 . ThP GermFns claio to have shot 

down 34 Br1 t1eh olt nP e and admit the loss of les e thLm 10 . There 

is no wa y to rrconcilP thear stptemente . 

OnP Br1 t.1sh squadron ol fif'ltl'r!l wna rmoloy Pd t hr r e times 

duri n1 t lll' dny. .hie anf'aks hl~hly oi the condi t1on and more.le of 

t he Bri tish oi lot s nnd machine r;-unners . The neceRsi ty for emoloyinB 

t he Bt.me squadron three tlrnen durinb t .1!' BR'"'P dlly !'mnhasi zes the 

numprical i nferiority of the Briti sh rvi ation . 

Thr Eritiah are c ontinuing to send coast~l convoys alonr 

f he eastern co1 at of t;;nglend end inte> thE' hRrllor of London. In the 
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London docks a mysterious fire broke out in a huge storehouse. The 

blaze could be seen for miles. It could have been used as a beacon 

bad the German Fviation been concentrated on the destruct i on of the 

London docks. 

\/h1le engal"ed in th1 s major engagecent in the Zngl1sh 

Channel the Germans \·rere still able to send olanes over western 

England and >lalPs , which again emohasizes the German numerical 

auoeriori ty . 

2. In northeastern Africa t he Italians made little i f any 

orogress alon(r t he Libyan-Egyptie.n frontier; however , they did con-

t i nue their advance into British Somal1le.nd . If they caotur e Ber ber s 

hey will acquire two ne~: landing fields and a fairly good harbor . 

3. In t he Far ast the British announce the withdrawal of 

their ar my detachments from Peking , Tientsi n, and Shanghai . The 

reason given was the need for t hese soldiers elsewhere . The onl y 

English garrison in China rem~ ining is at Hong Kong . 

Simultaneously, the Japanese took a more orovocati ve 

att itude towards Great Britain . One influential gr ouo demanded 

that J aoan declare war on Engl and. 

4. The stiffening of the Jaoenese attitude in the Far East , 

the I talian offensives in northeast Africa, and the increased German 

~r attacks all ooint to an early attemot at invasion of Great 

Bri tai n . If Germany is unable to secure uncontested control of the 

sir over the English Channel, she will orobably abandon any effort 
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at 1nv~sion &nd concentrate h"r efforts on blockade . :n my ooinion 

she vill not attecot to 1nvcdP thP United Yi--~om unless she is able 

t o orFctically a.nnihi!.nte the Bri t1sh Air ForcP . 

5. In the lil'lll" ·ast the F.uoen1an Prir::e }.lnister announced 

that Rumania would cede Trnnsylvb ni a to Hun~~ry ani southern 

Dobrudja to Bulfaria . He r PquestPd th• suooort of the Runani an 

oeoole in tha !II•Crifices th" government lutd decidPd to make . A 

radio broadcast from Bucharest stbted th&t the Iron Guards, the 

dominant oolitical oarty in Rumania, rad announced that it would 

not pernit the cession of this territory . If this territory i s 

ceded the sit~:ont!.on in the Balkans will be, for the timl' bPin~~:, 

~tabilized, which will 1 ave Hitler frPe :o concentrete all his 

efforts aroinst Great Britain . 

The crisis ol the war nay be aooronchintr. 

''· D. r'uleeton, 
Caotain , U. S. N. , Retired . 
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INTER OFFICE COMMUNICATION 

DATE Aup:ust 12 , 19L'.() . 

TO 

FROM 

SubjE'Ct : 

1, 

~11 dey . 

Secrt>trry !.orgenthr>u 

Ceotnin Pul~ston 

Eurooe~n Si tuation . 

The Gp r m"ns continuPd t rE'ir he ~vy ~tt~c~s on EnglPnd 

They included Pn nttRck on tre convo~·s of seventy f'hi ns 

on the Eflst Cc." at onpoflite fp r •ich .~ nd t1··o mnjor pttflcks on Dover 

e.nd Por tlnnd t h e broe of the Briti!'h n:o.vy . ~he BritiFh ~>nd Germ~>n 

clai m!' of thP rPr.ult differ 1'i del ;y . :he British clAi m to h~>ve 

shot down sixty ol~nP!l and to hAve lost t1 .enty- e1x. ':'he GerlllPn!l 

clei m over ~eventy British nl~nee ~ith A loea of sixtpen of their 

own. 

Both s i des ~gree on t he intenoity of the att~cke And 

the lar;e nuooer of ntt~ckin~ nnd defending planes engnged nnd 

a Bri tish eource estimAtes thPt four hundred German ollme!! "'ere 

employed . Durin~; the attAc}. on Po1·tll\nd , the GermRnB clr>im t hey 

~1ere outnumbered by Br1 ti"h f i ghtinl' olPnes 1111d thi s mi ght epsi l y 

be true "nd 1/0U]d inc 1cntP tr~t t he Br itish scout1nf serv ice 1 1' 

alert, fo r 1 t \IOUld reou1re ~ood inrormntion to enPble them to 

Rssel!lbl e suoer1or force Hhen t e GPr 1nn11 c~n c 1oooe the time Pnd 

t he o l nce of n ttnck. 

The Sundny Attnck wne the !lecond 11\!1 1or dnylil·ht Ptteck 

in forty- eight hour n. During the 1nterveninr; ni1 ht!l tt:t' Ger "0 

ClAim t hey hnve keot uo soorndic rPids over the , United Kin-.dom 
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and one GermRn olAAe oA.sseC. over t!-,e north of Irel nnC. . 

2. On Satu~ay I discussed t~e recent ohnsee of the GermPn 

attack ~ it'l A<i.mirlll Ancerson , Colonel .. f>.t.'Tuder and }.a,lor Bett s. 

Admiral Anderson still believes the GerQPns cRnnot invade GrePt 

Br1t11in . :.<e points out t. ,nt in emlte of the Germnn efforts t:.e 

British COl'FtPl con'<oys Pre continuing P.lont.:; the south Find 

east copot of the Lnited Kin. do . 

Colonel rnf ruder l'n<i. I·" ior Be>ttR Pre not convinced that 

Grept Br tPin ern resist ., GPr"lPn invAsion . They ooi nt out thPt 

149 

so fnr t~e Ger~l'ns hnve not ennloyed PS mrny PS P. thourpnc nlPnes 

e dey nne it is ~retty 'ell e~tP.bli~hed tr"t the Gero11ne Cfln 

?, ecoloy n tl".oU'"I'lnC. ol?nes Q day if t!-ey deeire . The Arm:>' believes 

the Gernan air oneration s Pre oreliminflry • i tr 11 vie•· to 11 PofteninP"11 

t'"e British defenses "nd lo· erin- the nornle of t l::e Sriti"h oublic . 

?pctic£>:_ y t~·: believe t'"Pre Pttrc~s on the south Pnd ePFt coqst 

are desi nea to 6rPV the Lulk ot the British svintion of that 

area in thF hone t hP t l' ru(;den "Rll out 11 pttRck they cnn bln st 

the Britiet l'ir force to uieces . Tre Arrry do not brlieve that 

the Ger "rna 111 Rtteu1nt to inv~>.o.e the United Kin[;dom until they 

h11ve nrnct icrlly nru tra lizeC.. the British air force· 

3. It is kno1 n th . .,t t •1erf' fU'e l:'lr._e Germnn fU'my forces 

asse:1bled in .or1:n:r. StEIVfl_nr E'r h:> s been mRde into P l!'rfe 

extremely well def'endP.d air bpse lli th " l.,ndinc field longer thPn 

required for tV l"r e:lt plrnes . I-u i~ conject• red tt·~"t tl-te 

~ Germnns ffii\Y rtill hnve sooe heRvier ol<~nes under construct1.on 
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~nd t~~t t h i s lon er field i s desiqned for their use . 

Colonel 1 P.Gruder believes tll..,t the Germ~>ns r'ill nrobsbly 

attemot to seiz.e t he Crkney, Shetl and <>nd Ferae Islnnds urelimin,ry 

to pny inv~> Bion of Enr;l.,nd. 

There is nothinr to ind icPte th~t the Germans cRn surnrise 

the British f!Viation on the ~round Pnd destroy them in l l!r e nurnbE'rs 

as they succeeded in aoing in t he invAsions of Hol~nnd , Bel rium 

and Frrnce. The 3ri ti f'h hAve keot the enert ency air field s in 

Gerwn occu ied countries under continuous observ'1tion and frequent 

bombard.ment . For exromole they hPve mn.de tl-:o mAj or attpcY.:s on the 

Guersney Pir field within t 11e o~>st seventy- t1'1o ~}ours . ':'he British 

,.. avi,tl.on i e still Rble to fight o:!'f t :1e ptt<>cl:s so f"'r launchea 

agPinst then t>nc simultaneously carry out d~y ~>nd n'rht bombinB 

5. I believe th.,t t '-:e Ger ' "11 ''i h Co"'ll'"lnd will not mr-.~e P 

fim\l decil"ion to i !lVPde En· l l!nd unttl 1 t kno1·s the result of 

i ts present nreliminPry onerPttons . It is nn old GermAn maxim 

not to oroject 1-IPr operrotions be:10nd the first contact s 11ith the 

enemy , Unauestionpbly t"1e G~::rmpns fire do i ne a f. reat depl of d nm,p:·e 

i n Ent lrnd . on the other h?nd t hey pre meeting determined re­

sistl'lnce . Only the Ger M.., 05 t>nd t he EnLli'lh kna1·1 the relPtive 

results. I incline to beli eve the Brit ish l"tnte~ent with P 

P • h i los ces , Rnd I do 'mol·' 
ossiole Pddition of ten per cent to t e r 

that t he German former cl<>i~s as re~nrds the sinking of British 

~~naval vessels hl\ve been fE>ntnstic . 3oth our Army "n'' )<>VY 
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Intelligence ~lve nore credence to t~e Er 1t1Ah thrn to the Ger onn 

statements of lo s r>f! E . 

6 . ':'i me i s pnF1Si nP: l> n<l i f t h e Germnns 11re p-oinP' to t r y a 

knockout blov t o ~n lnnd t hey mue: t nove soon . I a m orep?red to 

see a continunt i on of i ntens 1ficRtion to the oresent a t tncks on 

Engl and with P oos s i b l e inv Ft s ion of the FRroe , Shetlend !:!nd 

Orkney Islnnds , t"nd .,n Pttecrot on Sout hern L ·elPnd . 

Hi t l e r hilS ~>dvertl sed h is ~>ttnck on i nglpnd so widely 

th~>t I belie ve he l"ill hrove t o mrke some effort a t i nvllsion . 

7. In t he !editerr nnean t here i s n reported uori si n- of 

Albeni ~>n trib esmen ng~inst ItPl y nnd a thre~>t f r on ~one thPt t he 
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? &reeks hPc:< b ett er bew~>r e of encou r ,., inP' t !".e Albeni Pns . ':'he Br i ti sh 

h~>ve fa i rly 1·e l l b l oc ' ;::>ded t he I"&t>li.on ::lodecPnese I Al Pnds "nd 

t he Itali~n naval force s h:>ve not p,pPr ently been nbl e t o ge t 

in suoolies . If t l-1e Itnlipns s houl d inv~ci.e "'reece i t i A like' y 

to C'luse rePctton !' in ':'urkey ·.·ho h lld a mutufll p r otection treat y 

With Gr eece . 

S. Hi t l Pr C P n not b e !'UrP. of t he ,;ppr ,,.,st until RumnniP 

h~s co~)lied ~ ith t .e demnnds of Bu l gariR pnd Hung11ry . The 

dieturb~>nces i n Al;;.nnin Pnd t r.e sudden tension bet1·reen I t nl y pnd 

Greece tend s to re- op en t he ":holP Bplk:>n cue stton . .fuly dis­

turb.Qnces in t hnt Pr ell v.ill b e- detriment~>l to .i tler ' s plene 

ant. frau~h t 'loTi th unnredi ctnble> consecuence e · 
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9. The It~lirns Are con~i~uinr- t~elr Pdvnnce in Briti~h 

som~1i1~nd but have not ~uuorent1y m~de 2ny furthPr ndvPnce into 

Egypt . 

10. There t~rl:l increPein rumors t hl' t Snflin is Pbout to .1oin 

the Axis n11h~vnce . 

11 . The Britic;h Governr.1ent h:>s uro!!lised to rive Indil' its 

independence pt tl·e end of the Har nrovioed Indin supnorts the 

Empire in t h is nre!lent strun.1e . 

12 . o furt"ler developments in the F:'lr Bf!.Bt . 

'I D PulPston, 
C~nt~in , L. 9 .. , netired. 
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TREASURY DEPARTMENT 

Confidential INTER OFF ICE COMMUNICATIO N 

DATE August 13, 194o 

ro SecretE>ry l!orgen thau 

FROM Caotl!in Pule ston 

SubJect: Posei blt> Ability of a Succer eful German I nvasion 
of England 

It is ooesiblt> that you have al ready talkt>d with Colonel 

li1111am J. Donovan , le.tely rP turned from England . If not, the 

following will be of interest . 

1. Colonel Donovan wee giv Pn the freest oooortunitiee of 

seeing the actual conditione in England on his recent visit . He 

stated that uo to t hat time , the industrial olanta had not been 

seriously i nterfered with. Sooe damage had been done , but for the 

moat oart the damafe had been u:: i no r and had been quickly repaired. 

He left England before the last three day s of intensive air warfare. 

2. The coaetul air command he considered excellently orga-

n1zed and r eady to t ake on thP German ai r force, in soite of a 

numerical inferiority . He d i d no t know the strength of the German 

air force and he di d not rule out t he oo8eibility that eventually 

they might gain control of t he air . 

The British airfields are now decentralized and are seoa-

rated. They are eo nume r ous that theY need have only a few planes 

on Pach field . The ol e nes are put in oneretion by a well hooked uo 

cocmunioation s ervice . This d i spersal of a irfields will make it 

_iifficult, if not i moosei bl e , fo r t hP uer mans t o d estroy all these 

fields and orevent tt,e ooer ation of British sir forces a!! t hey did 
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~ 
those of Holland, Belf'iWD, and France . 

These airfields are well camoufla~ed and have shelters 

llhere t he olenes can b e housed. -ven flyinr th - over ese fields, as 

Colonel Donove- '" i .. , he ae.id it is difficult at 1500 teet to lo­

cate them. ! he fear often exoresaed that Ger~ans could be over 

all tllP airfiPU s ln wmzl ona at once ana eurorise th" ... ngli eh 

planes on t he J::" r our.d h e dlsmi e sed as imoo~~ible . If they des troy 

the British air forcP , they will hllve to destroy it fl' radually . 

Bven with comman~ of tr: air Col onel Donovan was die-

t1nc.tiv ely of t~P oo inion t hat the Ger::1ane could not successfully 

invade the United Kingdom . He based this ooinion on the condition 

of the Bri t1eh armJ an'.! 1 ts oreoaratione, to~etner with t hose of 

" 'the navy, to beat off sn invader, pv en thou . tht invader had com­

mand of the air . 

3. Present a t t e luncheon, which WPB given by General ~ iles, 

was ColonPl John ~ • . Thomason, one of our beet marine officers . 

Colonel Thomason 1s e been in com'"1 sn, of A mari ne r"'viment tor the 

oast yetlr wlt p 1e orlmary uty of oreoarinP' t hle re111rnent to land 

on a h"stlle shore. Colonel Thomason ;:ave as hle oolnlon that 

even w1 th c ommEind of t ,.e nir, :Je v;ould a1 so 1- 11nt a euoet·lor army 

~d a whole lot ot luck to GUarante e a successful i•vaslon. 

4. Colon~ l Donov&n Paid t 1e flnal anu ~oat formidable ob­

stacle to r.n inv. slon wo<.~ld be t.le nl!lcr.ine fun on the beac• t with 

e. litt le barbed wire out in front. He wee giVE' il a chance to Be~' 

()that the coasts ot' t he Unl ted !\ln. dom were well suooll ed with 

tnachlne gunr. . 
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Back of t hese coast al defenses were various defense 

zones all orovidt>d "i t h trooos t' .at coul d handle any ne.rachutiste 

or German soldiers landed from the a ir. General !Iiles was military 

attache at Constantinonl <> a fter the ,ior ld '.far an had a full oo1lor­

tunity to study t ht> atteml)ted British- French landinR" on Gallinoli . 
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In general he concurred with the ooinions ot Colonal Thomason and 

Colonel Donovan that a succe s sful landing, even with air superiority, 

1s an almost military imnossibili ty . 

5. The British scheme of defense also nrov1des a striking 

force in rear of t he coastal zone nr,pered to take t he offensive 

against any Ger :nEtn troops that o i ght land. Colonel Donovan t hought 

~ 
General Dill, who nlenned t he defenses , is the best military mind 

1n Great Britain. This agrees with both General ~~nee' and Admiral 

Ander!lon 1 s ooinion. 

6. Colonel Donovan said that tht> British convoys in the 

English Chtmnel wert> feeling t l"'.e effects of the German air attack~. 

He said t hat most ot the sunnliee were comin~ in to the western 

oorts, mainly Liveroool and Bristol . He added that ~ometimes the 

British air f orce woul d use convoys a s bait . Squadrons of fighters 

would be in oosiUon a nd the convoys ~·ould start alone: the Channel 

well knowing t hat German bombers would come over to attack . 

bombers would be quickly a ttack ed by British fighters. 

The 

7. Colonel Donovan WfiS eo convinced t 1flt the Briti sh l'ould 

J succe eofully resist e ny attenro t at i nvasion that he was alreadY 

co i t oring He and 
ns derinr i f they coul d take t he offensive nex e. · 

General Miles exoreased some doubt whether the Germans would make 
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8J\ atternot a t i nvc. s i on . ColonPl Thomason thou!!'ht H1 tlPr woul d have 

to oake an a t tc-o t , flS he had adver tised t h is i nvRsion so eYtensivel y . 

g , The c oncen su s of t he gr ouo wa s tha t Hitler would be well 

advis ed not t o a t temo t to i nvade ':nv.:l and , bu t t o continue hie ef­

forts at bl ockade r.nd t o occuoy t he Shetl and anC. Or knPy Islands 

end ende!'vor t o dr aw a c l oser n e t around t he Uni ted Ki ngdom . 

9. Cap t a i n Kel s ey , of t he a r my avi <. tion service , t old us 

that the Br itish a ir f orce could bea t off t he Germans . Colonel 

Donovan believes tha t the British army can beat off the German in­

vaders evPn if t hey succped i n ~P ining command of t hP s ir. Admiral 

Anderson, A mir£1 Yar n el l , and I do not beli ev e t .at t hey can cross 

~~he Engli sh Channel i n suffici ent quantities to make a successful 

invas ion . 

\ / . D. Puleston , 
Caotain, U. S . N., Reti r ed. 



. J57 
TREASURY DEPARTMENT 

confidential INTER O FFICE COMMUNICATION 

DATE August 13' 194o 

ro Secre t ary J1or genthau 

FROM Captai n Puleston 

suoject : The E.ur opean Situation 

1 . On Friday , August 9 , tne Germans began t o i ntensify 

their air a ttach e on the Unite d Ki ngdom. On Saturday t here was 

a comoarative l ull. On Sunday a nd Nonday t he attacks were renewed 

and i ntensified . This morning i t i s reported t hat t he German day 

attacks have a a i n be~:,un . I n a.iJ.i t i on , t hr oughout t he intervening 

Ughts German bombers sin~lJ or i n small gr ouos have attacked widely 

)aeoarated olt.ces in :O:ngl e nd or Sc otl and and even reached to northern 

Ireland. 

In t he day atta cks Germ&n bombers have been accomoanied 

or oreceded by fi p:htin !T. o lanes . In addition t o attacking British 

convoys, t hey have bomb ed (a) a i rdrome s and airf i elds nearest the 

Channel, (b) t he naval oorts of Dov er, Port smouth, Portland, and 

Plymouth on t he Channel ; Harwi ch, Sheer ness, and t he London docks 

in the Thames es t uary; Bri s t ol e.nd Cardiff i n t he Bri s tol Channel. 

2. The British r eacti on to the German att ecks has been (a) 

defense by snti-oircrEt ft g uns , (b) at • acks by Briti sh fip;hters on 

German olanes, and (c) counter- a ttacks on Ger man a irdromes in France , 

Belg11ll:!, and Holland . To d ate the Bri t1sh reacti on has b een vigorous 

and aooarently succe s sful, although the Germ en s cla i m they are wearing 

\J 
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the Royal Air Force down. Berlin f urther claims t hat it has already 

•softened t he Briti sh resi stance" and that t he G<>rmens com~and the 

a1r over t he .!:ngl1 sh Cha.nne 1. 

The German clai~s ar e exaggerated because British convoys 

could not proceed in t he Snlllieh Channel and Thames estuary 1f the 

Germans oor.1manded thP sir . 

3. To date six hundred aooe ar s to be the highest estimate 

of planes emoloyed in one' day ; ooini on ht>r e is that t he German air 

force can employ a t nousand planes in one day and keeo it U'J for 

several days. So it is olain we h6.Ve not seen the maximum German 

effort so far . 
) 

4. From the oattern of t he German a ttacks, it would seem 

j 
l 

tnat they will at . emt>t t o l end s imultaneously, 1f they invade Eng­

land, in Dover, near Portsmouth, nea r Portland, and perhaos at 

Harvtch. These l ani1nll'e if successful auld olace t ae German army 

in a favorable oo~ition t o o inch out London . Landings in these 

porte would reduce the oa esage over wat er to t hE' shortest distance' 

thereby reduoinp: t he chances of the British Navy to interooee. If 

~rmany seri.ouely i ntend s to invade England, he r beet method, I 

believe' woul d be the direct one of trying to invade southern and 

eastern England. I f successful, t he bl ow would be deoie1ve, whereas 

landt I 1 de or even in 
nge in the F'aroee , S.1etlsnd or Or kneY 8 an ' 

mean just tnP beginninC of a oamos i gn on northern Scotland would 
1!11\d, 

Aooormsnyin,-

'aston by air in which 

·oy water would b 
such an 1nvrs1on 

the Germane could o r obablY embar k 

an in-

fiftY 
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thousand trooos 1n transport ol anes . It is t ne oerest conJecture 

to estimate the number of this fifty thousand that could be landed 

1n ,;ngland, but th~y could certainly land enough to harass the 

British co:nmun1cat1on'l in th~ rear . However , the British have 

oreoered aF"e.1nst this very maneuver. 

5. Reoorts fron En~land indicate t hat the morale of the 

British has not been softened and while sol!le of t hf'1r factories 

heve been hit, somP of t'1P1r oort facilities damaged, and many of 

l their ships sunk , th .. Br1 t1sh defenses are still intact . 

The continued attac~s made by t he Ger mans on tne British 

balloon barrage is oroot oi the effectiveness of t his form of de­

:Jrenee. Otherwise, tnP Ger"lEtns would have i gnored them. If t he 

Britten have reserve balloons on han , 1 t will be easy to reolace 

tnoee shot down by the J.ercan air force . 

6. The most danrerous feature of t hese continued German at­

tacks on t he Br1t1s air force 1s that by t ne1r numerical suoertority 

1 
the Germans will keeo the Br1 t1sh air force fighting so continuously 

Vh1le they are able to reet thP1r crews, t hEit tney will literallY 

Vear down th B . f To date t :-ere ts no i ndication e r1t1sh ae ense . •• 
that t h B i tired or stale, but t here is e riti sh aviators are ~row ng 
a limit Tnese cont inuous attacks also keep 

t o physical endurance . 

the British aviators so busy that they cannot reconnoiter enemy 

territory to forcing u':l for invesion. 
s "'e if the German army 1s 

h Germans, I still 
1. In so1te ot all thPse advant9.f'"es of t "' 

Jdo not b 1 1 tnv!lde Great Britain, and 
e ieve that they can B·lccessful Y 
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1 1 i ncline t o t he oolni on that no deci s ion on this ooi nt has yet 

been made by t he German Hi g'l Command . The se attacks already cade 

serve eq:.lB.llY well e orog ram of blockade . And it may well be t hat 

t.•e Ger :nans will not atte ot to lan.: sol d iers on a l a r ge scal e i n 

the Uni ted Ki ngdom. 

S. I n the hediterranean and African area noth1ni" of i mpor ­

tance hapo f'ned on the mi l itar y , naval, or air front s . There i s 

something haooenin~ in Gr e ece an Albania t o disturb Hussol1n1. 

Just what it i s , is not c l ear . The Ita lian oress a ccused t nP Gr eeks 

of hel oi ng Gr eat Bri t oin by suo::> l yin,. fuel oil to naval vessel s and 

airolanes. I n Somalil and the Briti sh and I tel1ans are 1n con tact 
) 

aoout f orty miles from t he British oort of Berber s . 

9. There i s no s ubst anti al ch ange i n t he situati on i n the 

Far East. 

11 D. Pulest on , 
C~ot aln , U. S. N., Retired. 
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TREAS URY DEPARTMENT 

conf1dent1al 
INTER O F FIC E C OMMUNICATION 

DATE August 10 , 194o 

ro Secret a r y I orgpn thr u 

~N Captain Pule s t o n 

Subject: The Eurooean Si tuat1on 

1. The GPro~n nl unen l nteneifiPd t h e ai r attacks by n1vht 

and day over '£nglnnd . They mrd f" d ive "oJ~bln• attacks on caotlve 

buloona and r,f"ner~lly incr eased t hPir ai r e f for t against Engl i sh 

alrolane works And munition ol a nta . The Gprmans al so cla im t o ha.ve 

bo:11bed thf" docks ~t r,p;,cnstl e and • he sh1obuil:l. 1ng yards a t Sheerness 

and Chath8!:1 . The Brit ish mndP the ir us ua.l rni ds over ob ject1ves in 

1 Genany and ar e c ont1nul ng t o l ay c inPS with airpl anes in Gpr man 

vatere . This general i n t ensifica tion of ai r attacks on b oth aides 

·~ indicate en Par ly dPvelopme nt o f t~e lon; - adverti sed attack on 

England . 

2. In th~" MPd1t e rranenn t he Br1t1eh r 1oort a successful reid 

on Tobrult, t hf' or t nci otl It e Uan ba SI' in Li byn . 

several enloe. 

ThPY s t'!t on fire 

The Italian tr<lO!ll! have continued t h!'11' aJ.v fl.noe i nto 

Brltlsh Somali lflnd un r P.oort thnt t he Br1t1sh f or c es !l r e fortifying 

tn~maelvea for n nt1 nd nt Berbera . 

3 r l'oo r t e t •.·t t t P Ruma.n l an Pr1mf" 
· ThPre nr P. unconflrmeu •n 

~1n1at•r 1 to Bulgari a and Rumllni t~. 
r i s nfr ald t o c orry out h1a or oo sea 

1 ~heuv1n1 st1c Pu-
n t h• race or OPtlOA 1t1on by t he Iron .u,.rde , 11 

~~ organ1ra tion . 

.. . D. Pules t on , 
Gaot ~ln , U. S.N., Rtt1r td . 
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TREASURY DEPARTMENT 

confidential 
INTER OFF ICE COMMUNICATION 

DATE August 14- ' 194o 

to Secretary l!org enthau 

rROM Caotain Puleston 

Subject : Charts and J,aos 

I am turning over to J.;r. Banyas t he basic maos t hat t he 

Deoar tment ourcha.sed and numerous Hydrograohic Office charts t hat 

I obtained during t ne oast year . Mr. Kamarck, who will be in the 

Divi sion of r onetary Research, knows now how to group these basi c 

maps t o form any area you desire, orovided we have t he basic mao. 

Hr. Banyas is entirely oreoared to build up the maps under Mr . 

direction. 

In case you desire maos of other regions ~!r . Kamarck can 

~et them from the Army liar College and can get charts from t he Hydr o­

graphic Office or tne Coast and Geodetic Survey· 

111 th these arrang ements I believe you can have assembled 

on s,,ort notice a mao of any region you desire. 

~~ 
lv D.' Pules ton, 
C~otain, U. S. N., Retired. 
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TREASURY DEPARTMENT 

Confidential 
INTER OFFICE COMMUNICATION 

DATE August 14-, l94o 

to Secre t ary llorfenthau 

FROM Captain P uleston 

Subject: The Zurooean Situation 

l. There W&s a comoarative lull after mi dn i ght until 10 A.M. 

this morning in the Ger man attacks over England. This lull followed 

, the largest scale eir engRP"ement of the war, in which between 500 

and 600 planes were emoloyed . I t is i moossible to reconcile the 

conflicting st f!tementf' of l osses , but they were -:> robably hPavy on 

both sides. I think the British statements arE.' more to be depended 

I I 1 oon. 

It is olain t het the Ger-nans are endeevori ng to put the 

Br1t1ah fighti ng o l anes out of COI'Flissi on . It is also olain that 

to date they have not succeeded . From the account r iven by Colonel 

Donovan and Captain Kelsey , we know the Brit ish Fighter Co!:lmand are 

aware of the puroose of the Ger :nan air attacks and have decentra­

l1ted their olane s find h nve equinoed nlli!lerous al. r bases so t hat 

they cannot be knocked out by demol1 shing a half- dozen or more big 

a1rt1el ds. 

2 
Ge r man att acks with their 

• In a dd ition to rtghtine off the 
f1ght1 continued their attacks 

ng Planes, thP British uombers have 

on German bases all the vlf•Y from J utland to Brest' and hi\Ve also 

Which i s the center of the Italian 
squadron attack on !Ulan, 
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aviation industry. In t he attack on Aalborg, Dencark, the main 

GermBJl air station in Jut land, the Ger:nans claim to nave shot down 

11 boabere out o f 23 . The British E>dm1t t he l ose of 12 bombers 

durini" those attac • , , FO 1t is r>O" Sible that this bi£1; bag was made 

1 over Aalborg. I n t .1P l es t b i- attack on Stavanp-er airf1 ,.ld, the 

Briti sh combers suffered h Pavily . This i ndi cates that tne Ge r mans 

are determinE-d. to orotE>ct the i r Danish and Norwegian ai r bases . 

They commenced f orti!ioE>tions h ere bPfor e t hey di i t hose in Holland, 

Belgi um, end Fr anc , s o t i1e ir forti ficatione arP orobably st r onger . 

It is very orobable t hat in any efforts the .Jenans make against 

tne British they a re d e:>en.1 ing on u~ing these two fiel d. a, Stavanger 

:fn No!'llay and Af1l borg in DP.noark, for t.1eir l6rgest bombers. 

3. These cont t nuou e day Eml. night attacks bot • 1!l En!!land 

and 1n Ger11any f rf' bo..~ n..;. t o sf ect 6dVPrsely the industrial cutout 

16~ 

and the nerves of t he ci viliMe. The Sri tieh bombintr olanes cannot 

reach east of Bt"rlin . Thi s l ec.ves a largP oart of Germany unscathed , 

but the British can keep we st ern Ger Jilny unJf!r almost continuous 

boobardmen t . 

4. The Bri tish re oort t hat a ome of thPir Mo squito Fleet dr ove 

orr some of t .1e German ~.OB'lUit o FlPet that we.e aooarently making an 

"t small in itself, indi-emot at r econnaie s nnce . Thi s i nc 1.dPnt, 

cate t - "Pn b" surori se by a su '.denl y 8 t hat the Britteh will not be =- • 

launched 1.nvflsion over t he wnter. 
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t • 

5. Ror.~e is t .reateni ng dire tnings to Greece in 
8 

soueeze 

olay aooarently i nte .ded to secure a oart of Greek terri tory for 

Albania. Rumania is still ne~otiating With Hungary and Bullraria 

' and I do not rule out the oossibility that RUI!lanie may yet r esist. 

The soviet government exoressed its symoathy with thP Bulgarian 

decands for Dobrudja. This is natural. The Bulgarians are Slavs, 

and up to 1913 looked towards Russ i a as a Patron . Any outbreak in 

- the Balkans would tPnd to cut off supolies to Ger many and be so 

~uch benefit to Great Britain . 
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6. In Briti sh Sor.~aliland t he I talian advance to~1ards Berbers 

~es temoorarily slo~1ed down . ThP.re i s a reoort that Berbers has 

leen reinforced by troo'J !l from India. 

7. There are no further develoucents in the Far :ast . 

1'1 . D. Puleston, 
Captain, U.S . N. , Retired . 
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INTER O F F ICE COMMUNICATION 

DATE August 14, 1940. 

TO 
SecretRrY !·lorgenthnu 

Captain Puleeton 

1. The follovi nf is Pn extrE>ct from a report of the AmericPn 

Consul at Tenerife, Cannry IslRnds , dto ted July 15. 

"The t hree GermE>n tRnkers ,.,hich sought shelter in this 

port shortly befor P pnd nfter the outbreak of hostilities on 

September 3, 1939 , eventunll y wer P required to dischfU'ge their 

crude oil careoe s into tl:e local refinery ' s deposits , and from 

vhich, wi t hdrP.WEils of Vl'rious pmount s have been effected from 

1 tic:e to time . ,[i thin t r..e pRst sever Pl days , one German tMker, 

it is reliably ehted, after loflding some 1500 tons of fuel oil 

and approximately 4 , 000 tons of gas oil, proceeded out of the 

port and took up nnchorRt;e e:ome dl stAnce f\t e remote location 

in tbe outer ropdstend from which she clandestinely deperted 

aoce t ime during the lAte hours of night after, it is re11ebly 

stated, reppinting her hull , i dentified by t he Spanish colors, 

and, i t is Rlso very reliflbly stpted, closely follol•ed by the 

Spani sh mine lpyer "J.:nrte 11 • 

**** 

**** 
pnd t wo Gernfln tank­

"W th re spect to tr.e five ItaliPn 
er reliPble source, t"e 8 now lying ln this port , nccording to " 

t J local sed the oueetion of 
~Uthoritie s recently seriously discus 
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:~e advisability of their continued anchor . ., e in the inner hP.rbor 

and alongsi de the mole o1·ine to the fire hE~zsrd they "
1
ould 

unoueEtionebly rf'nre "E'nt in case of <>ttPCL or from some innocent 

and unforeseeable CEJuse. It is stated that t~e question of their 

transfer to the small fir.hin? port of Los Cristianos, situated in 

t~e ext reme south1•eetern t>nd 11 ttle fre ouented rection of the 

Island ~1as suggested , a meo.sure •;h1ch, 1f ca.rried into effect , Rnd 

the t ankers ~·ere lmpronrl.~tely loaded prior to deuarture from thi s 

port, 11ould render the11 e~sily Pcces s i ble to Gerraan eubm11.rines 

requiri np, Diesel or g as oil suorlies . 11 

2. It is per fectly plai n t h., t if the Soan ish suthori ties 
1 tare cooper~tinG l'ith the Ger:;~an aut!".orities it '1-lould be a simple 

::.otttfr to fill the GeriJen sub!!!<>ri!'les ofr t hese isbnds . 

3. ?he entire report h<>s been - iven to ~ r. t.:arry :!lite 

!a 1t hPe some other l'tntistics ftbout fuel oil . 

~~ 
.1 . D. Pul es ton, 
Caotnin, U. S.N. ' Retired. 
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TREASURY DEPARTMENT 

INTER OFF ICE COMMUNICATION :llludential 

DATE August 15 • 194<> 
10 Secret ary l'or-:~:f>nthau 

~N Caotain Pulf>ston 

Silbject: Possible Invasion of inglaad 

I went ove r t ·H· que st!.on of t •• e inves1on of England with 

Colonel Magruder a •ain today . He had lParned through General ~Iiles 

ot what Colonel Donovan saw on h11' visit to England. Colonel Ma­

gruder thinks t hP Germans will hesitate to invade England orooer. 

~~believes t ney wi ll strike at t '" Or kney, Shetland, or Faroe 

i!lands and endeavor to PSta l>lish th,.mselves 1n a posit i on to dom1-

t f ate ti!P northern entrance t.o th• Irish Sea and thus cut the Briti sh 

au COIII!Iun1cat1ons in t .at Rrea . I 1..cl1ne to gree with him. 

'' · D. Puleston , 
Cautain, U.S. N. , Retired. 

J 
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INTER OFFICE COMMU NICATION 

DATE Aw-ust 15 , 194o 

ro Secretary J.orgPr.thnu 

~w Caotaln Puleston 

Subjec t : Possible !nvas1on or ..:ncland 

I w~n t v t• t ,.. q ueat.on ol t •. e 1nvae1on ol Englan"' with 

Colonel •:r.gruder c a1n :;od Y. HP ha:l. lParned through Gt>neral ~ ilea 

ot ll .at Col one 1 Donovan oa~o: on hts vls1 t to Ene;land . Colonel ~a­

gruder thinks the Germnns w11l hes1 tnt!! to 1nvP.de England prooer . 

He b~l1 evt" & t t"Y Wlll str1kll at. the Orkney, Shetland, or Faroe 

Islan:l.a ani endeavor to eta llsh th .. cselvt!l 1n a position to iomi-

ate t he northern entrrulce to thP Irlsh Sea &l'ld thus cut the British 

aea CO!:!:lunicattons 1n t t arPa. I 1 ,cllne to B8ree w1th .1m . 

" · :> . ull'aton, 
Caotain, , ;) · " · • Reti r ed . 
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INTER O FFICE COMMUNICATION 

DATE August 15, 1940 . 

TO 
Secretpr:r .. orgentnou 

FROM 
Captl'in ?uleston 

Subject : EuropeAn Situntion 

1. There \IRS P compiU'Pt i ve lull in the German Elttt>cks on 

the United Kin .dom durin, the 'ORSt twenty- four hours . The Ger mans 

claim this 1·rns due to bod v:eRther llnd stnted it made little differ­

ence whether they attPcl<.ea En1 lPnd todAy, tomorro1q or even next 

month, th<>t her destruction ~IPS Plre<~C.y assured. 

The .:serlin officiAl ne1~s yesterdP.y morninP pnnounced with 

• a greAt flourish thf\t G rn:>n planes ~~ere f"Oinf! to att~> ck all UArts 

of Ene;lpnd . In the Birmingh~>-'11 PreP the GermPns drop')ed P number 

or parpchutiate V<>riously Rt<>ted from t~lelve to fifty . So fpr 

the British hl've been un:"ble to locpte 1'\ny GermM pprpchutist 

soldi ers . Some "'rit1Rh 11uthorities think the Germpns llre dronnin~ 

these parachuteslls , hoR..""< to decei ve the British l'nd Cfluse them 

to relax tl1eir precnutions . 

2. l.Jnaue~tion,bly the Ctermpn attf\clts hnve done considerable 

d~ge to the harbors of Dover, Portsmouth, Southampton, Portland 

and Plymouth, but they hpve not been l'ble to dominate either the 

Briti sh Air lorce or to subdue the l'nti-aircrRft batteries . The 

Geronne attacked .:Sri tish troop concentrations in one locality' 

• ProbRbly near Alaershot as this is the hepdauertbrB of the 

Southern CommRnd . 



1 

- 2 -

3. ~he Brittoh Admiralty reports thFt they drove b~ck 

sooe of t he Gerr.um motor boa ts th:!t atteopted to tt 
a 1\Ck British 

shippinr. 
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4. F'rom Swi tzerl11nd comes 140rd thPt t he Germans will not 

atte!ll!>t to invPde t~e southern coRst of Engl:>nd but llill m"ke 

t heir descent on the north east coast of ,t;n~ lPnd and in scotlqnd 

rrom ports in ''or wPy find Ger mi'Jly. Probably no one knows 1·1hat the 

Ger iJan intentions f're , not even Hitler. ':'he German plPns will 

deuend on the success or feilure of t hese preliminiU'y ooerations . 

The bMiC formula of Ge rr:t:tn \{EU' plans is 11 not to carry the plans 

beyond t he poi nt of first contpct with the enemyn. 

f 5. In t he l·.ed1 terrane/Ul t he Greeks reoort t hn t one of their 

cruisers w~s torpedoed by e submarine of unknown nationality , 

This may have been An ItAlian submnrine and m11y orove to oe the 

!irst effort of Itt-ly """inst Gr eece . 

In British Sornllliland the Italians are meetin' increPsing 

resistance in their effort to capture Berbers . 

6. In the Fnr ERst p most int eresting item \·/!I S P reported 

agreeoent bet~-1een Admirl'l HPrt Pnd t he J:-oAnese on the occuoRtion 

or t he 1nternfltioMl settlement in Shflngha1. For the time beinf' 

the A:nertcans find J~tpl'lneee in Shnnphn1 aooe/U' to hElVE' Ppneared a 

satisfpctory solut ion of the oolic1ng of the 1nternPtionfll 

settlement . 

.1 . D. Puleston, 
CapttJin, 1' . s. ;l. , Re tired . 
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Confidential INTER OFFICE COMMUNICATION 

DATE hU~USt 15, 194o 
TO SecrPtary MorgPnthau 

~M Cantni n PulPston 

Subject: Germ&n A1r Attacks on the Uni t ed Ki ngdom 

1. Both London nnd e r lin rPoort trat the Ger man bombers 

attacked t he Uni ted Kingdom throuf'"hout t he day i n t hP greatest 

force yet emol oyed . Thf'y flew over so:.:theas t er n Enp:land uo the 

l estuary ot thP Thames to thP Tilbur y doc~e a l ong t h" Tynesid e area 

attacltinr llf'wcastlf' fi 1 tHe Vlcker s - Armstr onl'" 1-:unition ilorks . Among 

J 

1 
I 

other obj •cti vee at t'lCkl'd wtts a railroad train. 

Br iti sh nntl- aircraft una kent t.te German ol anes flying 

high ani t hey w"re at tac ked oy Sri tish f1gnter s . London c laimed 

that '5 olanl's had. been shot down and 27 or obab ly dam8.$1:ed . 

The Germa~ ai rcraft slRO attacked ant i-aircra ft batteries 

near Aberdeen a ~d a convoy of r P'"'chant shi os 11 l on,; t .1e e!lstern coast . 

2. London e!ltimntes thnt mo r e nl anee Of'r hour werP used t han 

ln any other a ttack . The British clai m to have l ost only seven 

Planes , 1f which four o ilots we r~ saved . 

3. Tf,e d11mar.e doni' oy these waves of bomoe rs MUSt have been 

extensive , It appears now that it ~las thl' weather t hat oRused a 

lull in t hP air hostllitiPII yestl'rday . Althouffh !IUffering heavier 

loaaea t tuon th .. Bri tlsh, t h l' Gernans by thelr cont inuous at t acks 

,, 



l·.orgenthau - 2 

are keeping the en t ire Br 1 t1 sh f1ght1 n"' f orce almost continuousl y 

e:IOl oyed . Thls is t "'E' b e s t way for t ne Germans to em-oloy their 

n~ericE<llY suoer i o r ai r f orce . 

·.1. D. Pulest on, 
Caotai n, U. S. N., Re t i r ed. 
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Confidential IN T ER OFFICE COMMUNICATION 

DATE August 16
1 

194o 

TO Secretary l·:orgenthau 

FROM Ceotain Puleston 

Subject: German Air Attacks on the United Kingdom 

l. This morninP" Germans rene~1ed their attecks on the United 

Kingdom emoloyin , the same methods and aoparently a larger number 

of planes . The nuroose of the attacks is to wear down the British 

Fighter Command until it is entirely destroyed. 

The British oress and the British official communiques 

claim that yesterday's battle was a victory for the British air 

~orce, and that they had not yet disclosed all of th~ir airfields 

or their reserve aviation . 

Th~ German oress is equally confident that this is the 

beginning of the end for Great Britain. The Gerrr.an press warns the 

Germane not to exoect a sudden victory over this "most obstinate" 

enemy. 

2 . I still believe the British accounts of losses are oore 

accurate t han the German accounts , orimarily because some of the 

German reoorts have b Pen oroved definitely false and others are 

fsntastic; secondarily because the British a re in e better position 

to know the lossfs they inflict on the Germane. 

3. The British have enough bombing strengt~ left over to 

continue their attacks on It~ly and some German objectives . 
If 

~ ' ) 



secret ary Morgenthau - 2 

t~s air war is to culm4nat e in 8n attemoted invasion , British 

bombers would be an essential oart of the British defense . The 
British are awar e of this. Either they believe they have enough 

bombers t o emoloy no~1 on the offensive and have a reserve left for 

defense, or t hey believe they can be better employed now in r e­

tardi ng t he German e.ir offensi ve . Personally , I think the British 

bombers can be better emoloyed as offensive machines no .. • than to 

be keot in reserve for future action . 

4. I believe t hat the outcome of the war may eesily hinge 

on the r Psult s of these air battle s alone . If the Germans can 

destroy the British air force so t hat the Ger man bombing olanes 

an continuously bomb Enlland without air oooosition, it will be 

practicall y i moossible for the British to continue the fight. If 

the British can mai ntain their fi 11ht in1• souadrons they cen inflict 

such losses on the German oombers t hat the German air force will 

be so far reduced i n oower tha~ the ver man thrPat to t he Uni ted 

Kingdom will diseooear . 

vi . D. Puleston , 
Captain, U.S . lL , Retired . 

J 
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