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BRITISH EMBASSY,

WASHINCTON, D.C

sgonal and Se—" Septenber 7th, 1940

Dear Mr. Secretary,

I enclose herein for your personal
and secret information a copy of the latest
report received from London on the military
situation.

Believe me,

Dear Mr. Secretary,

Very sincerely yours,

[ Mcran

The Honourable
Henry Morgenthau, Jr.,
United States Treasury,

Washington, D. C,
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Telegrem despatehed from London
early on the morning of September 7th. A

Havele

September 4th Fleet Alr amm oirereft
from 2 v
in Rhodes; at one en wwunition dump wes sot on
fire and 6 mirereft wore probubly destroyed on
the ground; at the other hite were registered on
2 main hengers. Pighter opposition wes encounte
end & sirereft failed to return, 3

Two arulsere (one Hell. 4. 4. Sydnmey) |
barbarded sesrpanto with good regults. The
Uydnoy wes unsuccessfully attecked by 3 -boats,
2 of whioh were sunk by He M. destroyer Ilex
and the third demaged,

eneny adr were me

on the ¥leet during the day.
2 Zawl Air Poves.
; During night operations September Lh
= 5th direct hits on Stettin synthetic oil plami
were scored by nlmost ell of 20 airoreft which
ottockeds At lesst b tall chimmeys eollapsed &
very large fires werc storteds Oyl eioterns ot
2 ports were sttacked end fires ceused st both
places, Crews of L aireraft attooking oil stos
u% kagloburg report that ell their bombs hit
target, otarting o fire, About 300 fires were
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started in the Herts Hountains, and mony others
in the Black Forest area, and elsewhere} socom=
peanying explosions indicate that emsunition
dumps hed boen set off, Fiftcen serodromes in
Forthern Ppance were bombed and in overy case
‘but one dirsot hits were obteinsd end fires
storted, Seorchlight glore hampersd observetion
of attsek on power station at Berlim, but hits
were seen. Two other aircraft bombed Spendsu
t of cloud prevented
by medium

Last night 95 bombors set out with
following objectives:

Foreat areanj

011 plants at Stettin, Humburg and
mear Munich, and oil stocks st Kielj

boats at ‘burges
and the Tirpits at ¥ilhelmshaven;

Bailveys and water way targets and A
gun emplacements opposite Dover wore also indi= |
cnted for attack. Three hoavy bombers are v

81x hosvy bombers were despatched to
attock Flat works. All these returned.

3 - Semmen Alr Foroe.
fwoguotion at Vickers iirereft works |
unmu‘mrhnm-n-ﬁ-tﬁﬁ_‘@
woek, end 257 mext week, i
mmumﬁmﬂ-.‘y"
nmnunmmw“




previously reported, were both extinguished
yeoteordoy.

Fight of Sep hith - 5th
reported that bombing was gemercl im Yorkshire,
numerous firee were startod in Darlingtom,
and there vere some oasualtles. Extenslive
bombing teok plece throughout East Angliss At

» hotel ané tial property and
public services suffered. There was some indus~
trial dsmage in the neighbourhood, end neer
Liverpool Dunlop Works wore hit, production
affected by 50. and repoire ostimated one weeks
Danage st Tilbury Docks was as follows:

1 shed burnt;

1 shed purtislly collapsed,

1 workehop partially burnt,

o ship and o launch set on fire but

1ittle demaged,

office building of a shipping line

‘burnt.




in southesstern outer suburbs of Londoms
Balloon barrage at Dover was also nttacked by
12 enemy fighters. <
In the afterncon & raid of sbout 250
strong sypronched the same area and Themss
Eatusry. Pus sttecks were Heds Gn one corofromsy |
but dsnage is not serious. Thamesheven 011
Refinery wes hit end 2 smell potrol eistems snd
6 heavy oil cisterns fired; by eerly this ‘
sorning the fires had been considersbly reduceds
Both these reids were interceptod by our Fighters
and cosuslties ceused as follows:
Enemy - by our fighters:
amp—-u(nnmu“
of 4th-5th) 2 bombers dmnaged, Hnemy
] 9 p le, 9 demogeds

Fighters 31 destroyed, 13 probeble, 6




1ndi 1 London b

ml,hlhﬁl".dumlﬂﬂm
astonishingly slights Liverpool arce was
bomibed ot meny points with both NsE. end inden=
diary. Fires were csused ond dsmage done to
n—-mnmm.-am-
municstions, Lime Street rallwey station wos
hit end demage coused to the track snd Selephome
systen.

b Shipping Cesupltinee
» b 5 of "
Fron port rigws
un.&-u-uuuba.m j
() @risboste

Between iugust 23rd and September 3rd
smmmu--m(-ﬂ-o!ﬁw
were sunk in Northwestern approsches. Ope was
in convoy. i

(v) by aize
An outward bound convoy wes sttacked

%
?




S liddle seste
Libys, September Lth 3L medium bonbers

& in B Lybia, Hits were
registered on buildings, at least one aireraft
was yed on the ground and 2 sesplanes

demeged ot DBomba, One machine failed to return
and the pilot of another was killed, but the
observer brought the airoreft back.

Eenyss September 3rd 3 alreraft of
South Africen Alr Foree bombed an ememy serodrome
end position. h"mﬂ .'
@estroyed on the grounds OBS Of our mashimes ¥EA
hot Gown by satiealsenett fise, 8 mAS |
forced landed in enemy territory.

Eslta, Yesterday an ememy fomation
of 17 fighters and 8 bombers appeared over the
ialand, but dropped no bombs. Our aireraft
more, We had no casusltiess =
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BRITISH EMBASSY,
WASHINGTON, D.C.

September 7th, 1940

Dear Mr. Morgenthau,

I spoke to the President last night
about the problem of securing for the British
Government the 20 (23) motor torpedo boats, the
5 flying fortresses and 5 PBY 5s. flying boats
and the 250,000 rifles, 20,000 of which are to
be for Ireland. He said that he thought that
the rifles had already been secured but in view
of the Attorney General's opinisn it was
impossible for him to get the motor torpedo boats
before January as in view of that opinion some
would have to be delivered to the Navy and
derlared valueless or out of date hefore they
could be transferred. I told him that I thought
that the motor torpedo boats were needed at once
and that if they were not to reach the other side
until February or March they would be of esmall
value as our own increment was coming in at that

time./
1e¢ Honourable
Henry lorgenthau, Jr.,

United States Treasury.




BRITISH EMBASSY,
WASHINGTON, D.C.

time. I then asked him whether he would authorise
you to go into the question with Purvis with a
view to finding out what alternative to the

motor boats would be most valuable to the British
Government for immediate deliverv. He cordially
agreed to do this and I warned Purvis that you
will probably want to see him early next week

as they are pressing for a very early answer

from the other side. I understand that Purvis

will be here on Monday.
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the area between Greenland and Burope is one of active

warfare, Ane:

orces
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Only two of the six rep
registered sterlin

ansactions in
ercial concerns.

tod

The Federal
eporti

serve Bank sald £3,000 in registered sterling to

& banks,

In the opes market, sterling was first guoted at 4.03-1/2
remained there throughout most of the mornlng.
vas padd for a small amowst. Transactions of porting banks in
g were as follows:

 and 1t

commercial concerns
nsed from commercial concern

The other currencies closed as follows:

Swise franc
Canadisn dollar
Swedish krona
Lira

There were no zold tra

ctions consummated by ua today.

There wore no new gold engagements reported to use

on Bomday, we received a quota

ion for gold equivalent to §
¢ on last Ivdnﬂlﬂ ver price was equivalent to 45,214,




ituation report 1 the Military
Staff. t oceasional
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1. Mo ground o

2, MrF

1light attacks in force on
Er‘l:t.}:e...u gland, with dromes and aireraft factor-
Ge: 4 vity was not as intense as on

r-v-dur. and Liverpool ‘r"J

British r
involving about ten p

an attack over Berlin,
rest-burning operations.

T Med
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C of Letter from Y, Santisgo, September 7, 1940.

The political situation hes not chenged much lately, Our
President is & schooltescher, who is happy to be able to slt on the
Presidentiel chalr. The so=called "frente popular" conslsting of
Radicels, Socialists and Communists are not getting om together end
the reason they still seem to stick together 1s their common fear that
the Conservatives with the help of the armed foroces will again get
into power. The Conservatives and Libersls cre well united, and the
country as a whole is arreid thet next year's eleotion might eliminsate
the Radical party in favour of Socialists end Communists, while the
Conservative element will probably hold ite own if the oinuu is |
be: cerried out in order. Factors whioh begin to affect public
opinion are the resistance of Emgland end the conference of Hebena.

Both factors have influenced the effect of Germen propagande, which

is as sctive me ever. And their systes, to make the best use of |
local dissentions, remeins unchenged. ﬁut 8till when don Rafael Moremo
Echeverriz approsched the Presidents of the Conservative and Liberal
parties to arrange & "banquet” at the German Legation, both refused

oo the grounds thet their position end the politicel internstionel |
situation made such an “entertainment” inedvisable just now. The |
Germans cater slso to the perties of the Left. Their influence on i
the army is not decreasing. It was interesting to note that the down-
fall of France made an impression on the officers of the army.

fall of France is considered in these circles to be & direct consequence

empt
far without result, to eliminste the Communist party. This attempt
failed through the indolence of the President. Next year's elestions
will be of importence for the near future of the local politiocsl sltua
end this election, if properly prepared eand conducted, eould give de=
sirable results and the opportunities for a better unianmc with
the U.8. are favourable.

COMPLIMENTS.

MR. H. % HOCHSCHILD
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Septesbor 7, 1940
Frefessor Chasberlals
Mr, Cochran
| During our Growp af Nr. B Oarter

fren New Tork inquiring as to wvhether it would be possibdle for Nr. Alezsnder and
t 4o dicouss vith us next week the question of leoking after the serviee
eertain dollar loans iseued by France en She imerican merket, for which J. F.
and Company are the paying agosts. After s with
1 %eld Nr. Oarter that we would be glad %o recsive them at 10130 en

|
jtm—sﬂﬁn



Septesber 7, 1940

Professor Chambarlaiz
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September T, 1940

On Seplesber 6 Mr. Ople telephoued me fros the British Bsdasey. No stated that
$he Setherlands hegation had scked his Ssbasey b0 wupport 10 recomsendstions with
mu-wu.mmhmufdhuﬂ
FPetrolem Oompany. Wr. Ople desired wush information ssw sight be able $o give him
uwummmm&muumm
Upon Lesruing from Mr. Pehle that Howas femilisr with his eass, 1 asked him to onll

%’M
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Septesder 7, 1540

Professor Ghemberlain
Mr. Cochran

Ia talkiag vith me ly telephoms on Sepbember 5, Mr. Stopford of the British
Bsbasey asked me vhat hed sver been dome with the sppliostion of Lasard Freres,
sade around July 26, for the Vrensfer of §550,000 te the Bank of the Manhatban.

T tuld Mo Shat I 414 20t recsll vhat sotion had been teken, but Shat I would lock
wp the case sad let him hear from us.

P T




CONTINENT] AL

of
I-d.v-n War Department
at 3109 P.)., Septesber 7, 1940

London, Filed 13155, Septesber 7, 1940.

Three main German slr attacks over wore
owrried out during the daylight hours of the 6th. Two s=all raids
earried out by planes based on the Dutch coast wore made on Harwich
and Northempton. mm_g—n—mummu.

Enemy activity last night was on a reduced scale employing
nhn_m.

Germm casuslties for the 6th were 44 planes confirmed,
20 probable and 14 damaged. The British lost 22 planes and 7 pilots.
The Bristol Alrplane factory was hit with two bombs during the night
of Sep 56, was not d. L& 1 was also

attacked and the rail lines were by high bosba.

The Southern railread will be blocked for severddays in the vieinity
of Warlingham. The main line of the Londen, Midlands snd Scottish
Rellway here is closed to traffic. In London a musber of houses have
boen demolished. 04l tank firec at Thames Haven and Croydon which
wore otill b were attacked again y day at 6100 a.m, and at
midnight last night. The refinery was destroyed. It was a good tar-
get on t of the 1l The Hawicer ad It y at

Seven al ‘were bombed but are
still in operation.

33
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CONFIDENTIAL

British suthoritiss have captured a German soldier dressed
uuﬁlhw-dmuamulhl.lm
u—m--n,;mmmu-uwu He stated
nnn-umurq-n-u-umummmm
mmhtn-a-_.mlm-nud-w
are doing.

m—wuumu-m“—‘n
daanged.

nhwmmu—.m-—mmnu-
uu—mmuu—nnmmmx
&-Md“ﬁ-ﬂh-h-ﬂﬂmhﬂn Although
ﬁh—&h-hh—:mﬂ.h‘h\-mm
of Southeast Exgland, munmmuuﬂm-
munmw-uhummum
-sm-uh-mu-u-m-\up.

nnmn‘—m«mmuhm
h“wm“uw-h“&m
mmuma—pummm“mm-c
ﬁuummmhh-wn-—suqmg
eaptured,

ﬂlﬂmmi-unnlhl-mn-unsm
Pem. today, numﬁzmmﬂ--—.-—&
ﬁ—h—ﬂa-lluthhlmnuﬂhh-h&-.
nluhuhhx-mmmmt-—.

’CUNFIDENT?AL
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THE UNDER SECRETARY OF THE TREASURY

WASHINGTON










TREASURY DEPARTMENT
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To Secretary Morgenthau
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WAR DEPARTMENT

OFFICE OF THE CHIEF OF STAFF
3
008 17840-20 WASHINGTON

September 7, 1940,

Honorable Henry Morgenthau, Jr.,
Secretary of the Treasury,

Washington, D. C.
Dear Mr, Morgenthau:

3 Thank you very much for the following reports,
ol which were received this date:
l
| Part I - Airplanes
! Dallvarios of and New Orders for Airp].nnuu,
.J.' May 1 = August 31, 1940; Unfilled Orders

and Estimated Deliveries on August 31, 1940,

Part II - Airplane Engines
Deliveries of and New Orders for Airplane
Engines, May 1 - August 31, 1940; Unfilled
Orders and Estimated Deliveries on
Aagust 31, 1940,

Faithfully yours,

Chief of Btaff.

24
i

MBE
0 M1

o

1940




AIRFLANES

T
BSussary of Dnl-v;' of Allied Goveramants,
STRICTLY CONFIDENTIAL Sptemer 7. 135
Orders Delivertas Uafilled | Snipmeats )/ ‘ Amitiag | Usdar
to date 1o date ordars o date hipmant | spiien
o f 1 ! | ! {
wo | - - *
- : e
| m -
{ & | B | » ;| =
| ws | s = > 180
2,070 9 i "% 504
:.:: aé 1;; : ) 552
2,193 a2 hal 1 +079
1095 s | 5 - 3%
Forih Amerioes Aviation, lne. .o Lom | 1.0 w2 510
Vougnr-Sixeraky Airerafi. . | = .
Py L ik : : < [
|
TOML ALL MPANIES (Rxotuding ueed).. | 11,937 -~ ' 2,998 : 5,93 | 280 : a3 [ "
i \ =
TOTAL ALL CONPANIES (Ubed)eernrensnnns ‘ LS| 13 | 20 -
|
1155 5
753 3350
1,09 1,597
+— {
[ oo .
183 -
5 13
| 13

Tion of \he Becretary of b Treasury, Divisies of Messarch asd Siatisiics,

1aclading Byares Scurce: Brivish Purchasing Commission
Shipments outside of \he Usited States.




ALRFLAXE EXOINES

Sumeary of Orders® of Aliled Ooveruments.
Beptester 7, 1940

THITLY CONFIDENTIAL

Orders Deliveriss Unfilled Avalilng | Under
to date to date orders -
A { { 1 = o |
Led
H—*ﬁu{ oo 3,90 1 3k | 2 - 5,325
TR L e o | : 2o
Diviston of
"::::u ~ﬂl'l=‘lrlg‘ Corp. 5 2 ué | - 2 -
Mazufacturing Ce | b - -
Prl-l:.: Uhll:: :‘I’rlvnﬁ 10,79 &, 200 6.?95 3.Th0 1 60 Bi)
Varser Afrerafs Corp.. - - -
Teigw darosmutiosd Gorp 9,58 2.326 T.512 : 1e61 | % |
[ |
ANTRS (xm)-.ns F— 1 — 4 —
M\,:f,)m o n‘ 26,123 6,529 21,554 5.702 1 19,306
= 4 L A S L e — ST,
e . 38 P L 29U s | 5

S

8 - 5 =

t : S s

z - 2 | -

w | 2 0 2

13 . 13 -

b - 9 &

1 30 1 -

n - n -

1 1 - 1 -

51 5 5 6 z
3n Gl L 5

Division of Rassarch asd Statlstics.

ng spares. Sourcs: Brittsh Purchasisg Commission
Meate sutalde of the Untted States




 STRIGTLY CONFIDENTIAL

Company and
type of mirplase

11 Aircraft Corp.
P-39 Atracobra purmuite.ce....

wing Alreraft 0o.
INB 2-angize bomber

swstar Asronsutical Corp.
339 purs -

-3 nnm} o~
i{% dive bomber.

Total Brewster........een

1ema Areraft, Ine.
T-50 traiser

\solidated Adrorafs Gorp
2%-5ME 2-englos u;l-‘ boat boaber
LEJ0 b-sngine BORBT..tussr
26-508 2-engloe aphibias bonber.

Total Consolidated....cceesesosnne

dawk EJA pursuit
‘otal Curtiss-Nright.......

Aas Atreraft
184 2-engine
B] Z-engine
B]A Z-eaglas
BT 2-sngine

Dtal DOUgIAR. ceunnsennannsans
man Aircraft Eaglaeerlag Corp.

?1A aaphibian
164 mavy fighte:

lasd Alrerafs Corp.

2-sngine bomber
2-sngine recon. boabar.
¢

4-56 2-engine chnm bomber.
4 2-angine recon. boader

tal Lockhesd.....

‘o8 of the Secretary of the Trs

L

™ Total
e ta
ely 28| Aug. *n( l Auc HDT e
_dug. 3| b-10 | L s—zluzs-_u B4
[ | \ |
| ‘ | o
|
‘ | 13 288
6 ! | 204
2 | 3
120 | 5o
[ im}i * B
| | a8 216
6| 24 169
! ? | 2 180
| & i 69
9 :O?i
180
= + +
. 180 |
= 3 + :




STRICTLY CORFIDENTIAL

1
T g | e | Bz 23] 2une | June [ Juns [ dumm 30 duiy [duty [uty ety 20
A E A=A ib '. = e i F ] [ a1

Aiserary cars.
I stracaies st

(Boat

lm
|
|

A 08 S e SR * leslating Spmres. " Bewes ritiss Parchaning Commiarioe




Company aad
e of airpla_

Aug. | Aug. | Aug. | Se
L1-17 [16-24 25-31 | 1-7

Glann L. Martis Co.
1677 2-engine bomber......
157 2-engine recon. bomber

Total Martis

North American Aviation
WAb9 traiper.... .
NA5] trainer.

trainer
MABG traimes.

Total North American......

‘ought-Sikorsky Adreraft
V156 dive BOMDET....ceeers

ultes Atreraft, Inc.
72 dive bomber..... Senisnd

#d ALl Companies

Bosbers.
Tratners 2| 10 | a1

i
TOTAL UBED......cocemveens 3| | 2] 7]371 254
T T
1 |
| \
| |

» of e Becretary of th

[

Date: September 7, 1940
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| STRETY CONDENTAL

Company and
type of atrplane

swater Asromsutical Corp.

379-D FAEBLr. . eutauinnranannrnnans 1 b1
“tias-¥right Corp.

Tk 754 pursuit e 200
lawk 75A3 pursult. A | 135
tavie 7546 pursuit. . 12 17 285
avic ELA pursult. 1 a2 7|10 16 5]
otal Ourtles=Wright....oveenreees 16| 19 7 10 16 693
glas Alreraft Co.

|84 2-eagine bomber. 24
3] 2-engine bosber 18 |13 | 10| 3 262
Jal Douglas. 18 | 13 | 10| 3 286
\san Afrcraft Engin. Corp. ]

14 asphibisn.... 2

364 navy flght 2 12 F 27

tal Orussas. A T 12 - o)
aeed Alrcraft Corp,

1b0 2-sngine roc r| 2 m

) 2-emgin %0

40 2-angin s| = 19

56 2-sngine recos. bomb 1 2

lal Locknosd..oesrsnnsen 6| 9 [T

L, Martia Co.

P 2-angine Bomber........oseeees w5
Aserican Aviatioa, Inc.

) tratner 5%
trainer. 2%
trainer, 2%
tratner 17 | 20 160
| North Asericas...... cesevavivane 17 | 20 1.09%0
.Stkorsky Alreraft
5 dive BomDEF.....on trrsseesaans %

|
ALL COMPANIES (Excluding uaed). .} :5[ 52 l 52 | b8 | ua | |
1 Companiss |
.
11| w 2
1 | 1
| |
glar | » I 1| e
1 t —
Date: Septasber 7, 19%0.
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TRICTLY CONFIDENTIAL L

Total
Total e — - —
Company aad | orders| ’"l'.'_’ "" T
Aype of alrplane ‘ o "u _ —— Indef-
a8 | gate ‘I‘.,‘ Ti-yt lon |lov In-e falte
Lreraft Corp. | | ‘
3 Atracobra pursuit. 450 ‘ A ‘
Atreraft Co. H ‘
B 2-angine bomber..... | 288 ‘ | | | | |

»r Aaromsutical Corp.
pareutt.

2ol ||
i \ '
idated Atreraft Corp. R ‘ W | ‘ ‘ ‘ ‘

5 z-atu- nrhc | ‘

cat bowber.

o L.uin bosbe 180

SANE 2-englns

mphibian bosber.......| 69 |

al Conselidated. . ..:s+ ug |
-Vright Corp.
k& T5h pureuit.
& T5A} pursult
e 754k pureutt

& 6L pareult
& BTA pursulit.

|

. |
al Durtiss-Wright..... 2,070 693 | 14 I
V : 2 N T k
|

\s Afrorafs Co.

I

2 parmuit
08 2-eng. ﬂuu bomber 531
ko 2-sng.reson.bomber| 19
4-56 2-eng.recen.bomber g5 2
M 2-sagine recon.bomber| 350 350

al Lookheed......coo0e) 2,193 82| 1

i

‘los of the Secretary of ibe Treasury, DI ﬁ‘ﬂ“r‘w‘-r T, 9%

Isclading Spares. o/ o be ag°f Pobeduled deltrerisn for Seprenber.
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| STRGTLY CONRENTIAL

Company and
\yps of airplans

san L. Martin Co.

Total North American...

\ght-Sikoraky Alreraft
T156 dive bomber..... .

tes Aircraft, Inc.
72 dive bomber...

TOTAL ALL COMPANIRS
(Excluding used) ..o

28 of \be Sscretary of ihe Treasur

sluding Spares.

167F 2-engins bomder..

| Tou

ot | Y

o "."'
date ‘ A

!
L
2,855 | 1,00 T
|

%0 | : |
|

! T I T T
wug.Sept .| Oct | BoviDec.
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CONFIDENTIAT,~ "

Paraphrase of Code Cablegram Recelived at the
War Department 3:45 p.m., Sept. 8, 1940

London, Filed 18:43, September 8, 1940

During the daylight hours of September 7 about 700 German
aireraft carried out a heavy bombardment of Londen, starting at ki35
pems They came over in two waves of about 350 planes each and operated
for nearly two hours against East London, the Thamee Estuary and air-
fields to the south and north of the city. The attacks were very
successful,

Night operations started at about & p.m, with a steady stream
of raiders spread out over Kemt, Essex, Sussex and into London as far
as North Olt, This raid lasted until 4330 a.m, today, The prineipal
objectives were the docks, railroads and power stations of London and
airfields in that vicinity. The major damages by fire and explosions
were to arsenals, Siemens Works, Harland Wolfe Works at Woolwich, as
well as road and railroad commmications, The Anglo-American 0il Works
at Purfleet are burning out of contrel, The Mexican Shell Oil Works
were damaged and all docks were hit. Major damage was done to four
gas works at Beckton, Serious damage, causing great inconvenience, was
done to storage facilitiss in East London. The second bombing during
the night was made more effective by the fires which illuminated the
whole London area. Major damage was done to the London Power Company
and the Battersea power station, Silvertom is burning furiously and
has been wholly evacuated. mnu-pg-mmunam-un
burning this morning in Lewisham, Finsbury, Stepney, Rotherhithe,
Hackney, Tow Barking, Poplar Plais, East and West Ham, Bermondsey,
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CONFIDENTIA 57

and Southwark, Considerable damage was dome to railroads at various
points and about 19 stations were d d, The south of the
Rotherhithe Tunnel was blocked. Scattering bombs fell near Victoria
Station. Onme airdrome only was pub out of condition, Report of damage
wnmm-ummmmm.m,mnh-m
appear that industrial war production has been msterially affected,
From an observation of the first attack, which could be seen
very clearly from the roof of the American Embassy, it seems probable
that something went wreng with the plans for the British fighter defense,
Enemy bombers arrived over London in large numbers and good formations,
Hitherto they had been intercepted and largely dispersed before they
reached the eity, This opinion is confirmed by comments of high offi-
mumcmmmmu—nmummmaw
I made a visit to the bombed areas imediately after the first
raid. Fierce fires were burning over about two square miles north and
south of the Thames, About 600 pieces of fire apparatus were being em-
ployed, Police and troopes were keeping good order. Working people were
curious but there appesred to be mo fear anywhere. As this cable is
being written (4 p.m.) it is reported that the fires to the north of the
river are under centrol but that three are still burning on the south bank,
There was little air activity over the rest of England al-
though iselated raids reached Birmingham, South Wales and Liverpool.
German casualties consisted of 74 planes confimmed, 34 prob-
sble and 33 damaged. The British lost 27 planes and 1, pilots,
The Air Ministry states that since August 11 Germany has lost
1,318 planes, of which 1,152 were destroyed by the Royhl Air Force and

166 by m-(mﬁmﬁfﬁ:\:;mu* lost 390 planes
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CONFIDENTIAL
and 177 pilots.

The movement of a large number of self-propelled barges and
small ships to Calals, Boulogne, Havre, Ostend and Dunkirk suggests
that an early invasion might be attempted. Otherwise this shipping
would not be moved unnecessarily to positions where it could be attacked
by British aircraft., There has been no attempt to conceal these move-
ments of barges by canal and sea, The barges appear to be about 1305150
feet long and are self-propelled. British information indicates that
there are 15 vessels in colum at Havre, 61 barges at Boulogne, 134
barges at Dunkirk, 53 barges at Calais, 100 barges at Bruges, and L6
small eraft and 273 barges at Ostend. The excellent formation of this
craft suggests that it is manned by personnel of the German Navy. How-
ever, it is still expected that the main expedition will be dispatched
from Hanburg or the Baltic,

I conclude that this last large scale attack on London was
basically political in character, but that it has proved so successful
that it may mark a change in the unsuccessful Germsn policy of neutralis—
ing British airfields in Southeast England and the nui night raid-
ing sttacks directed against public morale, Both of these forms of
attack were deemed by me as preliminary to invasion.

Up to 1:30 p.m, today there had been no further Geman air

attacks,
LEE

Coples to: General Watson

Secretary of War

State Department

Secretary of Treasury

« Secretary of War
Chief of Staff
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BRITISH EMBASSY,
WASHINGTON, D.C.

Personal end Sese®

September 8th, 1940.

Dear Mr. Secretary,

I enclose herein for your
personal and secret information & copy
of the latest report received from
London on the military situation.

Believe me,
Dear Mr. Secretary,

Very sincerely yours,

f/ ‘ﬁ;- e A%—bmnd'a-/

{({Mf o /&-7(’{1

The Honourable
Henry Morgenthau, Jr.,

United States Treasury,

Washington, D. C.
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Telegram despatched from London
early on the morning of September Ath.

1. Hevel. Tnres drifters snd
motor-torpedo bost were atltecked by enemy
sireraft off Folkestone yestarday shilet
sitempilag Lo reseuc Jerssa airmen. The
coplain snd three of Lhe grew of the metor-
terpedo Dost were wounded.

4 navsl eorvette was susk ln collisien
wilh & merchunt stesser off Northeast lreland
yesterday.

Hekoheds “Hobert®, esesrting & convey,
was etiscked soversl times by aireraft ia the
ied Ses oo iepteaber 5th but susteined Bo damege.

Helis Cubmarine “Iribuse” reports
firing two lorpedocs at & U-bost Lo Horthwestern
approsches and clalmo one certain hil.

8. foysl ALY Fores. Cfurimg the night
of Geptember 5th/éth the dtotiin aynthetle oll
plant snd oll targets st Ussburg, Kiel, and
‘egongburg were sttecked end flres were sbarted.
About 20 forest flres were ceusad in the Narts
aod Slsck Yorest oress. ‘allway comwunleations
were slso stiscked. Soulogne harbour wes heavil
bosbed mnd suny Di%s vers regorded. Oun em~
placements oyposite lover snd Calain ar:%




were sttecisd bul resulis unobserved. Obher
objeclives rosched were docks Lo ims Astuary, |
seaplene base lo Nortners Hollend and seversl
serodrones.

Jeports indieste Lial suocessful
Fesulis were obtalned st Fiat feetory. A%
BeTo-englae woris s huge yellow explosion
eggurred, sad st ome lerge sguere bullding &
Tire wos seen tveaty minuies lster and only )
the walls spposred to be left.

Leaat alght 89 bombers were despatenhed
with the followimg priscipel objectives. 011
#tocks sad power stetion at Berlim, forest
aress, rallway Lions, in
Sarthern Frence, gun emplacements opposite
lover, barges sad shlpping at Ustend and
soulogne, clee Lo undesteks mine-laylng opers-
tioma. Two hesvy bembers are miselng.

3. Gersen ALr Fores. iuring the
nalght of Jeptember Bth/6th one enemy bowber wes
shot down ond saother damsged, both by snti=
sireraft fire in the Tyne ares.

Joe Smretl

Yeaterdsy sboutl 700 encuy airersft
are estimated Lo have been operating over the
United ilp dom. The first atlack conslstlog of

about 578 mschines sppesred over Southeast
inglend st Bi30 s.m. 4nd was intercepted by
our Cighter squedrons end dlspersed after an
hour's Cighting with she loss of 57 sireraft.
Bowmba were dGropged in South and southwest Culer a
London/
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[

London suburbe bul speri from very alight
dumage st ss siroraft works no desage of
importance hae bees reported. Anolher rald
tland but no stiack Seveloped.
in the afterncon el sbout 18:45 & second

approached

formation of esbout N0 csme over isat, last
Sussex, snd Lhe Thames islusry arcss. BSombs
were dropped chiefly Llan the Hedway sgluary area
where fires wore csused bui were gqulekly under
eoutrol. This reld sleo wes strenuously
opposed by our flghters and by 1:30 the eneay
hed been foreed back, retiring la sirong

esdort patrole eonesntrated in the atralts of

iover,

A third and smaller reid spprosched
wne Thames sstuary in the evening and o further
stiaek was mede on [Neaeshaven oll wharves.

jarious fires were started, ihe refloery is now
desiroyed sad one cleters l:- 8till burniag.
Last nnt'llusi; -nJ vity wap on &
reduced scele. reids vi.ch approsched Loados
eessing noon after midalght. Soattered ralds
segurred In the Widlands end Souta Vales, mine-
leying wan suspected off the “ast Jessb.
Sombs were dropped in .ondom sres la Goutheaslera
ianer suburbas. lemsge wes caused o property
and publie services al Soulhwars where Unere
wers/
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weres 70 cssusliles snd fires wers ceused
in & pumber of atrects im the Yest dam
quarter, where 108 essualties ogourred. AN
Liverposl desage %o housss sad publie
services vas ceused sad flres were started
at € oll mills.

7ires in Leadon docks previcusly
reporved are mov extinguished.

Fight Tighter patrols sre belng
maintelned off tae Duteh cosst wnd over the
suhr.

4. lummary of sir cssualiles:-
Josmy by Tighters:

‘igniers: lestroyed Frobable Damaged

L 1 v
Sombern P, J A . |
fotala “ %0 14

British: ©8 sirveraft (7 piloss killed or
misaing .

5. ihigpla: emsssliies. By U-boat.

survivors landed st Galilmore report thal
tholr British ship (4,000 tome  was sumk o0
iugust 841y wnllst resculng survivers from
Hoi.8. “Fenzanes”.

One Sritish ship (4,800 tons) home=
ward bound wes susk by sirersft off last
Seottish coamt yeaterdsy evealng.

8./



6. picdle “ast.
4¥pS. On Ueptesber Sth onw enemy
b ed Jues, mo 1iy was csused.

Oladistors of soysl sgrptisn Alr Yoree were

despatohed but falled to istereept. 14 onemy

bombers sttacked Lerss Yatrub csusing demage

%o rellway sidiage. .
itelisn jomalilesd. Ou Septesber 4th

four Dombers of South Africen Alr reree sttasked

®a italian serodrome and deusged four bombers

o8 the ground, of which B were probebly destroyed.




BRITISH EMBASSY,

WASHINCTON, D.C.

rsonal and Seerem—

September 9th, 1940

Dear Mr. Secretary,

I enclose herein for your

personal and secret information a

copy of the latest report received from

London on the military situation.
Believe me,

Dear Mr. Secretary,

Very sincerely yours,

Lz,

The Honourable
Henry Morgenthau, Jr.,

United States Treasury,

Washington, D, C.
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Telegram drafted in London on
Septeciber B8th.

1. Novel miroraft have sucoessfully
attscked two morchant ehips off the Horweglsn
cosat, which, when last sein, vere sbandonod
and sinking.

A convoy of 15 British ships hes
errived in home waters from ‘oe$ Africss
2 Eoys) ir Poree.

During the night of the 6th = 7th
a power station, motor works, marehalling
yards, esble works snd two oil targets were
sttacked in the Berlin ares, eausing fires
and/or cxplosions, Meny fires also cnused in
the Black Yoreste Succensful sttacks aleo
enrried out ageinst mershalling yerds in Buhe
aren, eerodromes nesr Brussels snd in JNorthem |
Prance, gqun emplacomonts ot Omp Oris Nes snd
houlogne doaks.

est night 93 bowbers despotehed
to ottack barges snd shipping at the chamnel
ports, shipping ond docks at .sden, reilway
ond mershelling yards, enciy sercdvomes im

Frence, sone of Black ¥ore
A1l sireroft returneds

3/
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3e Sermen jdr Force.

About 70 aireroft attacked targets
in “ast dent yentorday morming, At 16,30 hours
some 90 ememy airoraft attacked London end the
Thames Letuary aress. These were followed at |
17.00 houra by a second wave, involving 250
airoraf't, and by 18.00 hours heavy attsck had
been made on industriel end dock aress om bhoth
8ides of the Thumes. Cerious fires started at
0il installsations at Purfleet and Shellhaven and
at ges works at Barking. Large number of boubs
slso dropped in dockland, cousing serious fires.:

Enemy sctivity recommenced last might
and from 20,10 hours umtil 04,30 hours, = stream
of single airorsft attacked the docks, railweys
and po station in the greater London aress
A few §roft also hed Li » Birminghem,
eand South Wales., FPreliminary reports do not
permit of scourcte review of the damage ocused Am
London area but many key pointe were hit and
probebly dameged, offecting ehiefly food storage,
flour mills, graneriea snd oil instellations.
Serious demage csused to London docks, and.fives’
have necessitated evscustion of Bilvertown,

Several reilwey lines in Last and South London &
at present bloeked, and certain minor danage has
been Gone to LondoR Fallwmy temmini, Although
it 1s feared that considertble deamage has been j
Gome, prelininary reorts incicate that very 18
damage hes, up to the present, been done to our !
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war indust:les, ALY s
n—mu; and all fircs are d
elrendy less intense and are being brought under
eontrols.
be Swimary of alr casuslties
(exclusive of reports from Acks)
aneny - by fighters

Destroyed Frobuble Demaged

Fighters us 19 3
Bombers —23 —25 2
Totals T 3 33
British - 27 fighters (13 pilots eafe)

5e 4 Germen soldier parschutist, dressed

in oivilien clothes and in possesaion of &
receiving end tranamitting wireless set, wes
ceptured in North Henta on Jeptember Gths His
mission was to report on dumage to serodromes, -
6 Middle Jast,

Throe Blenheime seored dlreet hite on
Awash reilvay bridge 90 milcs esst of Addis
Ababa on Soptember Gth.

Hersa Wotruh nttacked by enemy
airoraft on the sene day, but no reports
mveileble.

Pive aireruft attacked Helfe on
September 6th, csusing no demages

kelta/
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kslts. Flevem Italian bombers,
eacorted by 24 fighters, cuused slight dmmage to
the dockyard cnd to a British submarine

yesterday., One enemy fighter shot down and
another ppobably destroyed by A. .., Tire,

T Eroiceted sotion ageinat United Kingdoms

Bulk of striking strength of Germen
Air Pores remain disposed in o eresesnt from
Brest to imoterdsm. This etriking strength

tly by fer of long-range
bombers from Norway to Belgium. short=range dive=
bomber units, recently withdrewn from attack on
England, have now been moved to forwerd sarodromes
presunably in preperation for re-employment
egainst this country.

During the past week, Uermen Air Foree
has devoted mein cfforts towards weekening righter
cefences in Southeast Englend. Their air atteck
on thie area will probebly be greatly intensified,
weather permitting, from now onwards.

Information recently received regording

=
wost end south movement of barges and small ships
to ports between Ostend ond lavre suggest very
early dote for invesion, since these oraft would
not be moves unmecessarily serly to posttiens
80 exposed to our bombing attagks. Disposition
of Germen Alr Force suggosts initial landing
operstions may be attempted south of the line
from Wesh to _outhampton, since fighters and
short-renge dive=bombers are unlikely to be able

to/




t0 give sdequate support outside this arvss
Purthermore, the moon and tide conditions during
e period of 8th - 10th ere moat favourdble for
seg=borne invesion on our southesst cossts In
sddition to ettacke on our southesct comat, 1t is

1ikely that wain expedition will come from Hamburg

or Beltio, which could be leunched vie Xiel Cenel
or Skugerrak,




PLATR
STOCKHOLY
Dated September 9, 1340

Reo'd 8:15 p.m.

Secretary of State,

VWashington.

BE2, ninth.

Swedigh-Bussian trade mgreement signed September seventh
Hoscow sending details. All_t;:y-l 'br-ilun to be rationed
final estimate wheat rye 700 thousand tons add carryover 300
thousand gives one year's sunply. Mhh-!yu__{._d_l agreement

=
effective September first for six months provides g orowns ¢ e!lu)_
X Io‘_ii!u:ljﬂ m Swelen will export 43 crowns ironsteel products and
n;gm go'odl-'umly for rebuilding program plus seven crowns other
goods all millions. Swedieh-Finnish payments agreement also
ol?ntivl September first for six months provides !gx: Eﬁq!g,_
pilmt !e}- Swedish exports to Finland and the use of domestic
marks for varions purposes and mutval balanced transfer of curren~
cles of either country now held in other, Life insurances statistics
Sweden 1339 in million orowns in effect 5667 new written 297 ennulments
two point three percent of policies existing in 1938 premium reserve
2421, ¥National debt August 30 was 3907 million crowns.
INFORM COM{FRCE, TREASURY.
STERLING

&
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OF MEW YORK
September 9, 1940.
Birs: Attentlon: Mr, H, Merle Oochran.

We refer to our letter of July 2%, 1340, enclow-
ing & statement ebowing the emounts peld by us from
September 1939 through July 2U, 1940, under instruc-
tions from the Reichebani, Berlln, and the Bank for
International Settlements, Chateau d'Oex, to the
German Imbasay, Woshington, D. C., the German Consulate
Genersl, New Yoric, and the Jeruen Consulste, Sen
Franelsco.

In this conneetlaon, we are writingz to inform
you that froz July 24, 1940, through September 7,
1940, we have paid $66,000 to the Gersan Mnbasey,
VYashington, D, ¢. During this same period, no payments
were made by us to the Cerman Jonsulste Ceneral, New York,
or the German Consulate, San Franciseo,

Respectfully,

(8) L. ¥, Enoke

L. W, Knoke,
Vice President.

Honorable Heary Horgenthkau, Jr.,
Secretery of the Treamury,
Washington, D. C.

oarY
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In accordsnce with Frofessor

, 1 telephoned Mr, Alphsnd
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TREASURY DEPARTMEN
INTER OFFICE COMMUNICATION

DATE September 9, 1940

W v Secretary Morgenthau eeNF' D E N T‘m*&_’

WL srow  Mr. Cochran

Wily
Wi
biregg
Mgy
il
i et
the
oty
il
bt
ot el
L]

sccount

Mexigo,

Today's transactions in registered sterling by the eix reporting banks
were as follows:

S0ld to commercial concerns #111,000
Purchaged from commercial concerns & 1,000

Of the reported sales, £32,000 consisted of sterling sold by the Irving Trust
Company to cover imports of textiles, The balance of &79,000 comprises s mumber
of small amounts being used to purchase a varied list of imported commodities.

The Federal Reserve Bank of New York sold &5,000 in registered sterling to
& nos-reporting bank,

The initial quotation for open market sterling was 4,03-3/4, Sterling then
moved to 4,03-1/2, where 1t remained until late in the afternocon, The final rate
ws 4.03-1/4, Transactions of the reporting banks in open market sterling were as
follows:

Sold to commercial concerns & 9,000
Purchased from commercial concerns ®10,000

The Swiss franc recovered to close at ,2279, thus regaining all of the ground

logt at the end of last wesk. Very little business was reported to have been done
in that currency,

The Canadian dollar, which improved to 12-1/8% discount last Friday, has
since digplayed a weaker tendency, Today's closing rate wes 13=1/g4,

The other currencies closed as follows:

Swedigh irona .2386

Lire «0505

Relchsmari .

Mexican peso .1996 bid, .2016 offered
Cuban peso 11-1/16% discount

We sold $5,000,000 in gold to the Java Bank, to be added to its earmarked

We purchased $1,125,000 in gold from the earmarked mecount of the Bank of




=2

The Federal Regerve Bank of New York reported to us the gold shipments
1isted below, With the exception of the gold coming from Japan, all of these
ghipments are consigned to the Federal.

$ 9,147,000 from Jepan, representing three shipments from the Yokohama Specie
Bank to its San Francisco agency, for sale to the U,S. Mint there,
3,815,000 from South Africa, representing two shipments by the South African
Regerve Bank for account of the Bank of Sweden, for sale to the
U.S, Agsay Office at New York.
3,712,000 from Canada, shipped by the Bank of Canada for its own account, for
sale to the U,S, Assay Office,
2,590,000 from Curacao, shipped by the Bank of Curacaso, to be earmarked for
its account.
573,000 from Portugal, shipped by the Bank of Portugal, to be earmarked for
its account,

$19, 837,000 Total

The Bombay gold price was equivalent to $34.34, up 7¢. Silver in Bombay
was priced at the equivalent of 145,26¢, wp 1/16¢.

In london, the prices fixed for spot and forward silver were unchanged
i-é 23-7/164 and 23-1/44 respectively, The dollar equivalents were 42,564 and
. 22¢,

Handy and Harman's settlement price for foreign silver was unchanged at
34-3/b¢, The Treasury's purchase price for foreign silver was also uachanged
at 354,

We made three purchases of silver totaling 200,000 ounces under the Silver

Purchage Act, all of which was new production from foreign countries, for forward
delivery,

—CONFIDENTTAL
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WORK FROJECTS ADMINIBTRATION
Number of Workere Employed - Monthly
United States
NHumber of Workers
1938 {In thousands)

January 1,901
February 212{?
March 2,445
April 2,282
Hay 2,b78
nay K

t B:ﬁa
September 3,
October 3,346 ‘
Novembar J.gz
December 3
January 2
Februery l:gg
March 0
April 2, 1
'JI.I:I g'ggé

’
2

ot 1,842
Beptember 1,790
Ootober 1,902
November 2,024
December 2,152
J'I:Illﬂ E.eﬁ
February 2,3
March 2,288
April 2,092
Hay 1,
June 1,%2§
July 1,700
hugust 1,892

Bource: Work Projects Administration.

Monthly figures are weekly figures for the latest
Week of the month,

They include certified and noncertified workers.




WORK PROJECTS ADMIKISTRATION

Number of Workers Employed - Weekly

United States

. ‘Week ending

Bource:

¥Work Projects Administration.

Number of Workers
{In thousands)
2,288
2,306

2,75
2,3

mpED PEpD
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3.2 3.3
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2.8 3.1
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TREASURY DEPARTMENT

INTER-OFFICE COMMUNICATION

To
FROM

Subject:

notlceable rise
avorable develop-

(1) A feature of the past we
in public confidence, the result of
menta. With increased optim over t future outlook, more
active buying T e gecurity markets, and yers
have expanded their purchaees in the commodlity mar ets. The
result has been a general vement in security and comm
prices. Whether the in creased confidence will be fully maln-
teined in view of recent intensified ing of Great
problematiesl,

Ty

Britaln ies, of cours

industrial ma-
on ying. Copper sales
record for one y'e trading,
for any month since rusry,

ra

last Friday
exceeding the mon

(3) An expending movement of fr t receipts for
at North Atlantic po is indicated by recent weekly d
which show & new high total in the week ended August 31.

(k) With rieing production in leading industries, the
New York Times wdex rose 1.0 point further in the
of Our 1index of new orders in that week
aleo increased

Although the severe mbing of London now in progress may
again cause a2 relapse in publiec ontimism,
featured by a noticeable incresase in confi
a rising volume of contracts,
improving business, resglstenc
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ﬂestmysr deal, tog
that tend to ereate a m

= past week has Dbeen

generated by
"inite signe of

ir attacks, the

laet week's

seasonal 1
1ling after




Secretary Morgenthau - 2

The result hee been a grester willingnees to make longer
term commitments, as evidenced by an lncreased volume of buy-
ing in the eecurity and commodity merkets. The Dow-Jones
stock price indexes show noticeable geins on an inoreased
gales volume (see Chert 1), which have carried some groups
not far from the levels of early May, orevious to the invaslon
of Holland and Belgium. The Dow-Jones composite price index
of 40 ecorporate bonds has fully equelled its early-May level,

The recent upturn in the stock market, which has been
getting under way gradually since early June started with
ptock prices abnormelly low in relation to cornoraﬁe earninge,
and with epeculative holdinge apparently even smaller than at
the extreme bottom of the depression. Both were the result,
of course, of widespread feer over war uncertainties. The
Standard Statistice price index of 350 industrial stocks
averaged in June about 30 per cent lower than could, on the
average, have been expected under pre-war conditions in rela-
tion to current levels of corporate earnings. Reflecting the
lov volume of speculative stock holdings, brokers' loans re-
ported by New York ity member benke as of August 28 reached
an extreme low of $259,000,000, which 1is lower than any figure
reached under the most depressed conditions of 1932 and 193}

Evidence of increased investor confidence 1s seen in the
feot that corporate bond pricee of the more speculative type
heve rigen faster than prices of the safer high grade bonds.
Our "index of confidence" has coneequently rigen to a higher
level then at any time since last November, following a sharp
decline in May and early June. (Bee Chart 2.)

Commodity buying lifte prices

Viewing the future with greater confidence, buyers last
week entered the markets to buy larger guantities of various
industrial materials and other basic commodities. Bales of
cotton textiles continued the expansicn begun near the end
of the previous week, raieing total sales of print cloths to
about 100,000,000 yards in six market days, about five times
the current weeli production. The buying extended to semi-
finished and finished cotton goods, with prices rising.
Heavier demand for other consumer-goods materials, such as
hides and leather, has aleo been accompanied by rising prices
for thoee producte.
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Increased textile buying has brought some further rise in
our new ordere index for the week ended August 31, despite a
moderate reduction in steel orders. (See Chart 3.)

The buying movement in various consumers' goods represents
a enift from the hand-to-mouth buying policies that had been
genarnlly followed over the past month or two., Heluotance of
retailers to buy ahead during that period arose largely from
uncertainty over the duration of the war. The change in policy
last week was attributed to three principal factors: (1) to
price fears dus to heavy defense orders, (2} to & growing belief
that the war would not end in the neer future, and (3) to a
riging volume of retail sales, The ad justed index of department
store selee rose 9 pointe to 100 in August, the highest since
1931.

tal prices advanced

Buying of non-ferrous metale last week increased substan-
tially, and price changee in the metal markete on Thursday were
greater in number than on any previous day thie yesar. Domestic
sales of copper last Wednesd represented the largest day's
bueiness since June 10, and prices the following day were
parked up 3 cent a pound. Sales on Friday soared to 113,106
tons, an all-time high for one day's trading, and larger than
the total monthly sales 1n any month eince February.

gales of zinc 1n the wee
the previou
nced 87 a ton,
on the oth I

te t at

ended August 31 more than

) the price of slab zinc
the sharpest movements
wes one of the exceptions,
York for prompt delivery being
/& cents, due t0 continued light

on record. Tin
the price of St
reduced to a new low of 50
demand, with lower pricee quoted for later delivery.

baglo com-
one of the
group now selll
the present price
ebove the pre-
%o zinc, rubber
8ilk,
Bugar,
August 31 last year.

prices
jer than on
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of various types of major finlshed productis in July, &s re-
ported to the Amerlean Iron and Steel Institute by mills pro=-
duelng about 95 per cent of the total domestlc output, is
ghown in the following table:

e

rted production, July

Per cent of
Claseification Net tons capaclty

Sheets

Pletes

Tin plate

Bara

Heavy structural s
Wire

Pipes end tubes
Strin

Rails, standard

port freight receipta at new high

Recelvnts of freight for export at New York and at 9 other
North Atlantic porte heve be rising steadlly since mid-July.
(Bee Chart 5.) In the last w of August the total for all
sh for the period covered

porte In this area reached a new hi
by these records.

thet actual exports
July, the total for the
highest on our records

New York
sinoe
he second

1y

busineas indexes

activity for the
ecutive galn,

week ended
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o3
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G-2/2657-220 RESTRICTED
M.I.D., W.D.
September 9, 1940.
Ho. 189 SITUATION REPORT 12:00 M.

This military situation report is issued by the Military
Intelligence Division, General Staff. In view of the occasional
inclusion of political information and of opinion it is classified
as Restricted.

I. Western Theater of War.

1. No ground operations, German barge concentrations
along the Channel coast are reliably reported as reaching large pro-
portions.

2. Air Force Operations.

London has been subjected to heavy German attacks.

These began with attacks by two waves of planes, totalling some 350,
on the afternoon of September Sth. Throughout that night raids were
continued by smaller groups of planes and this process was repeated
on the night of the 8th-9th. Principal targets seem to have been
the dock areas with their adjacent factories and warehouses. Wide-
spread damage has been inflicted. The Germans claim to have dropped
more than 500 tons of bombs in these operations.

On the night of the 7th-8th the Germans also conducted
widespread harassing raids on other ports and on a few industrial cen-
ters.

British night bombing on the 7th-8th was directed against
pover stations in the Berlin area, airdromes in Belgium and France,
and gun emplacements mear Calais. On the night of the 8th-9th a heavy
attack was made on the docks and shipyards of Hamburg.

II. Mediterranean and African Theaters of War.

Mo ground operations reported. There was videspread minor
air activity.

RESTRICTED




JAMES A.FARLEY

NEW YORK

September 9, 1940

Honorable Henry Morgenthsu, Jr,
The Secretary of the Ireasury
Washington, D. C.

Dear Henry:

Thank you for your kind note of the
fourth in reply to mine of August Zlst,

You may be sure that whenever I am in
Washington I will try to look in on you. The fact
that I did not d s0 more often in the past was my
fault and not yours.

I do hope you had a good vacation; and
with every good wish to you and Eleanor, I am

Sincerely yours,




9/L/U0

Photostatic copies of Mr. Farley's
letter and carbon of Secretary's
reply mailed to:

8. Morgenthau
nry, III
b

s QR
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Beptember 4, 1540

Dear Jim:

I cannot tell you how much I appreciate
the extremely friendly letter which you wrote
me on August 3lst. I felt that it came from
your heart.

It was with deep regret that I learned
of your resignation from the Gabinet. I

as well. I also appreciate the great personal
saorifice that you made to continue on so long
in public office.

Wishing you all kinds of success in your
new business ventures, I remain

Yours sincerely,

Hon. James A. Farley,
1040 Fifth Avenue,
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Office of the Hostmaster General
Washington, 1. €.

August 31, 1940

Dear Heary:

Before I leave Washington, I want to express to you my
most sincere and grateful thanics for the mamner in which
you cooperated with me during the time I was connected with
the Administration,

We both had our heartaches and headaches but there never
was a time you didn't try to be of assistance if at all in
your power to do so. You were always idind to me, Hemry, and
it is herdly necessary to say I enjoyed your friendship more
than you will ever kow, I am terribly orry our paths
didn't cross more frequently but I was roaming around the
country and I was deprived of that pleasure,

It isn't plessant for me, of course, to leave Washington
tut I do sc with a mingled feeling of pleasure and regret,
It ie pleasing, of course, because I am able to return to
private life and do the things for my family I should have
done meny years ago. However, as you know, there comes an
end to everything, I had no other choice in the matter,
I Imow you understand my position beceuse we discussed it
mny times,

I don't lmow if I can ever be of service to you, but if

you think I can serve you I want you to feel free to call on
me,

I sincerely hope that the days to follow are pleasant
ones, and I wish not only for you but for the members of your
feamily many, many years of good health and happiness,

Sincerely yours, ;

Hon, Henry Morgenthau, Jr.
Secretery of the Treasury
Washington, D.C.
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CABLE

De Javasche Bank,
Batavia,
September 9. 1940,

Federal Reserve Bank of New York

#93

For the purpose of enlarging outside gold reserve
sgaingt increasing lisbilities will you make applicstion
to U. S. Tremsury on our behalf for license purchase of
about $5,000,000 gold bars prompt delivery New York City

Stop After a

ication has been grented please arrange
purchase for our account and earmark for our account.

Inform us fully by cable.

De Javasche Bank

eh
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I. INTRODUGTION.

From the time when the German Army overthrew the restrictions
imposed by the Treaty of Versailles, the offensive spirit has been
stressed in all training, The result of this teaching, an offemsive —
which is viclent both in speed and in ruthlessness, has been well
illustrated in the campaign in Poland and on the Western Front.

The frequent and resolute reids carried out by the Ger—
mans on the Western I'ront are good examples of this teaching.
Reference to antitank units and engineer detachments as "tank-
hunters" and "engineer raiding parties" also indicates the offen~
sive spirit which the Germans inculcate into normally defensive
units,

As the Gormans have been almost entirely on the offensive
both in Poland and on the Vestern Front curing setive operations
of the present war, only a few actual illustrations of their
doctrine of defense can be given. The following principles, how-
ever, are taught, end the Germen Army hes been trained in them,

II. GENERAL FRINCIPLES.

commander mst decide where the ground vital to
his defensive position is - that is to say, which portion of the
front allotted to him must be held at all co « Having mede
this decisicn, he must ensure that the bulk his available
weapons are employed in preventing the enemy from capturing this
key point of defense. anizing his defensive system in
great depth, he should be eble to attain the maximun power of
resistance.

The main principle of defense is that the hostile advance
should be held up by fire. All units are consequently provided
wber of mechine guns an heavier types of
nfantry weapons, The beaten zone in of the defenses must
be carefully plamned, continuous, and deep. The Germans believe

their losing the Torld Uar was their
" the capebilities of the tank, and
o ensure, by the provision of
they cen adequately deal

ive position into three
main zones:
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A. Advanced Position,.

Troops of the advanced position are intended to
delay the enemy in his attempts to gain possession of localities
which would assist him to launch an attack ageinst the main line
of resistance, The advanced position is coversd by antitank
guns, machine guns, and artillery deployed for this purpose in
front of the main line of resistance. At the some time, German
regulations state that these troops should nct be so far forward
that they cannot be covered by at least a portion of the artillery
which is covering the main position, Consequently it may be
assumed that the normal distance of the advanced position would
be some 5,000 to 7,000 yards in front of the main line of re-
sistance, These advanced troops are usually placed under the

der of the zone immediately in rear.

It is stated in training manuals that troops occupy=-
ing the advanced position should not be exposed to defeat in
detail and must be withdrawn in time, Such withdrewals should
not mask the field of fire of the troops in rear, In recent
training, the advanced position has been held by the motorized
machine gun betteliens. Reports from the Polish campaign in-
dicated that an sdvenced position was in some cases not held
when the Germans adopted the defensive during the course of an
action,

B. Battle Outposts.

The task of battle outposts is to gein time for
troops responsible for defense of the main line of resistance and
to deceive the enemy as to where the main resistance is to be
encountered. The battle cutpost position lies on the average
some 2,000 yards in front of the main line of resistance, This
distance was observed in the Polish campaign,

As long as the advanced position is occupied, the
line of battle cutposts can be weakly held. Tts approxima
strength should be laid down by the higher command, who should
also give instructions as to who is responsible for informing
btattle outposts when y may withdraw. The line of lattle
outposts should not be so far advanced that it cannot be support-
ed by the field artillery of the main positicn,

Counterattacks on a small scale may be made by out-
post troops in order to gain information and to interfere with
enemy preparations for the attack.

C. The lain Line of Resistance.
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+ ig emphasized that the prospects for the de-
fender are more favorable when the enemy is obliged to make a
frontal attack than in other circumsiances.

The defense of the main rnsitinn necessitates the
distribution of the available troops in depth. This forces the
enemy to disperse his fire and enables the defender to continue
the defense even if the attecker has succeeded in gaini.ng a
foothold on some portion of his front., Dispersion in depth
should not, however, be so great that the majority of the
nuan.ry weapons cannot bring down their fire in front of the

n positior

regerd to frontages, it is laid down as &
goneral guide t troops in the defense cen hold a sector of
aupl‘uxi ‘ataly twice the frontage on ch they would be expected
to attaclk, An encadre division is therefore normally allotted
6,000 to 7,000 yards.

g b

The German military teaching envisages the develop-
ment of & hastily occupied ‘mr-, in v h the front held is not
continuous, into & str;m,_ defensive pesition. Such action is

10 event that it is necessary to sssume the defensive
Tt is continually stressed that,
nite orders to withdraw, defense
t man ond the last round.

IV. DETAILS OF ZATION.

The follewing are short notes on the organization of a
defensive position

A. The higher commander selects the general defensive
e on the map and assigns sectors to units, Subordinate
terrain am

select positions for their

car
troops and supporti

B. The def 3 are w;nn.,eJ in Cepth, the mein line
which is selected for

7eapons.,

"ti!\g "islands of
s, machine guns, mortars,
-c11=1" campaign, tanks

1 some cases these were

infantry guns,and an
e also used a8 m
dug in and wired.

These "islands of resistance" are so organized as to
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permit all-round defense., The weapons are si ighted to cover all
possible avenues of approach at maximum rarges.

D. Cover for machine gun emplacements, 0.P.'s and
acconpanying weapons is provided. Obstacles are constructed to
supplement the natural defensive characteristics of the ground.

E. Priority of defensive work is governed by the rule,
"Effectiveness takes priority over cover," and is as follows:

1. Clearing fields of fire and teking ranges in
order to increase erfficiency of fire.

2, The provision of camouflage.

3. Construction of splinter—proof covers for 0.P.'s
and machine gun emplacements; construction of obstacles.

4. Provision of dug-outs, switch positions, and
laid out communication routes.

UFLAGE.

V. CONCEALLEN

sane subject. According to
ivided into two parts: that

r conmand and for which in-
and thet part which concerns the

t‘:e httcr carries out on his own
Concealnent is regarded

l_nitl&ti\'\, without w
as very ortant,
ferable to use less such a choice means
intentions and t defense are less
the enemy than would wise be the ease.

wvided with an entrenching
bor Service, quick
5.

tool and is,

1ful at the construction of entrenchme!

Conce
in the Polish

e normal metheds, such
tting helmets on sticks, and

the Germans reauﬁed to

hem as if they were in a

Considerable emphasis is leid on concealment and camouflage,
a d
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Considerable hasis is laid on the necessity for
oceupying positions from which the maximum fire power can be
developed, Every effort is made to economize in rifles and to
make use of automatic weapons, Good antitenk defense and the
necessity for concealment from hostile observation may often
take priority over siting of infantry positions,

Mechine guns must have alternative positions, and
junior commanders are trained never to fire consecutive bursts
from exactly the same plece, Thus it becomes difficult for the
attacker accurately to assess the number of weapons in the de-
fonse and also to deal adoquately with these weapons.

Good observation must be provided for the heavier
infantry weapons — guns and mortars — and for the artillery, The
infantry defensive position must be pushed sufficiently far for-
ward of the artillery observation posts to ensure that the main
weight of the fire directed against the infantry does not at the
same time put the observation posts out of action.

The role of infantry antitank guns is to bring an
enemy tank attack to a standstill before it reaches the main
line of defe cle in an antitank unit carries con-
certina wire for lcnﬁ tlocks.

B. Artillery.

Tt is laid down that full use must be made of the in—
creaped range of ertillery weapons and that the fire of the latter
should be brought down in the first place “t as long ranges as
possible, Since a skilful enemy in t will present only
a few favorable targets, the defending artillery must be sble
to engage him during his approach march, in his assembly positions,
and when he has reached cover, The enemy uld be subjected
to an ever increasing artillery bomberdment until his attack

i i it of the main position,

lory must have done a
s attack on the main
fender has already half

Iw the Pol*sb oar u.n e the German artillery generally

The Germans lay great stress on the importance of

FIDINTIAL




obstacles, demclitions, antitank minefields, and booby traps in
a defensive operation and would unhesitatingly lay waste large
tracts of their own country if they considered that the advance
of the enemy might thereby be impeded. This work is carried
out to a large extent by the engineers, In addition to their
normal engineering duties, these troops are trained to act in
close support of other erms, both in attack and defense, in
establighing and overcoming obstacles, including minefields.
Engineers are provided with light machine guns and can be used
to defend their own belts of demolitions and obstacles, thereby
freeing infantry units for employment elsewhere.

D, Antitank Units,

After o roconnaissance of front has been made
from the map and on the ground, it can be decided which areas are
suitable for the employment of tenks and which are not. Some
parta of the front will be well provided with natural tank obstacles,
such as woods and waterways, and others will be open country
mpl nt of tanks, From this the commander
decides where he will make his main engineer effort and his main
antitank gun effort,

v
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The main enginear effort ic made in areas where
natural tank obstacles already exist, It is the duty of the
engineers to improve and extend these cbstacles.

The main antitenk gun effort is made in areas which
are favorable to the employment of tanks, All the antitank guns
are disposed in depth in these areas, with the infontry antitank

mo concealed positions about 200 to 400 yards behind the main
lines of resistance.

The guns ! ional antitenk unit are echeloned
further in resr, Positions for the latter and routes thereto are
reconnoitered, but these are rot occupied unl a tank attack is
imminent, The divisional antitank guns remain in concealed
ions of r om whig! 1y moved to
any part of the front vhere tanks have brok: rh,

The Germans are opposed to employing antitank guns
singly, save in exceptional circumstances, as they can be easily
overrun., Two guns should be the minimum number employed on one
particular task.

One school of thought in the German irmy considers
that antitank guns should always be disposed in depth and another
that they should be concentrated well forward, as it is essential
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to break up a tank attack at the earliest possible moment,

Antisircraft guns are also used by the Germans for
antitank defense, Instances of this usage have been reported
from the Polish campaign and the Testern Front.

E.

lotorized lachine 5.

A factor affecting German methods of defense is the
use of motorized machine gun battalions, These can be rapidly
moved to any threatensed part of the front end, by virtue of
their considerable fire power, can exercise an influence on the
battle which is entirely out of proportion to their mumerical
strength.

Training in 1937 and 1938 included several "barrier™
exercises, in which an improvised formation, consisting of engineer,
motorized machine gun, and antitank units, was given the task of
screening the gap between two corps or armies.

Tenks

ermored cars were used in the Polish cam-
paign for covering flanks and for machine gun or antitank
cenents, I art of the fire plan, They were also
in the counter antry or artillery support
to thicken up the between the various defensive lines.

ng consist of lines

pe of a grid.

e of damage. Wireless
ould be used

are broken, Emphasis is laid
and the location of enemy

laid parallel

les of defense apply to the defense
e of the obstacle forming the main
e. The water chbstecle itself must be covered
main line of resistance, no gaps being left.
A fire plan must be drawn up so that fire can bs concentrated
on probable enemy assembly areas and approaches, and above all
B fire along the water
ble — is also important.
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Outpests should be sited on the opposite bank to hold
potential enemy observation posts if possible. When outposts
have been withdrawn, the enemy must bs kept under constant
observation from observation posts, If the water is only a
minor obstacle, a reserve should be kept to carry out a
eounterattack, which must, however, be carefully prepared and
well supplied with supporting wespons and artillery.

If a force is to hold a very wide front along a water
obstacle, it may be adventageous to hold the main line of re—
sistance itself with weck posts and supporting weapons only.

The main body of the force can be held in positions of readiness
in rear. Then the enemy advances towards the outposts and the
obstacle itself, the main body can ocoupy that pari of the main
line of resistance where the crossing is expected, By the time
the enemy has reached the obstacle, all arms must have occupied
their positions and be able to bring the obstacle under fire,
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Paraphrase of Code Cablegram Received at the
War Department 2127 p.m., Sept. 9, 1940

London, Filed 13150, September 9, 1940

During the daylight German att on Sep 8 the follow-
ing industrial and military damage resulted: Minor damage was done to
the Ford Works in Dagenham, the Victoria Station, the main line of the
Southern Railroad, and two airdromes in Kent, Major damage was done to
the dockyard, areensl bulldings, plants and supplies at Woolwich; to

import. docks and in the Thames area; to railroad bridges,
a freight depot, a tunnel, and water, sewer, electricity and gas
pipes in London,

During the night of September 8~9 a railroad tumnel, a rail-
road bridge, a railroad crossing, a freight depot, important water and
sewer lines, and high tension cables all sustained major damages,

The Surrey, West India, and London docks were seriously damsged by fire.
Direct hits seriously damaged the Westminster City Hall, a large city
hospital, a subway station and a police station. The Vacwum 0il Com-
pany, a large engineer plant, and buildings adjacent to a gunpowder
factory were seriously damaged by fire, Several churches and air reid
shelters and many dwellings were destroyed by enemypaction with heavy
civilian casualties. Madame Tussaud's Wax Works was ruined by a
1000-pound bomb.

The bombardment of London last night betwsen 8 p.m. and 5 a.m.
was practically without interference. The searchlight and antiairecraft
gun defense was ineffective through the low overcast clouds. The
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German bombers dropped incendiary bombs, then came down through the
elouds guided by the glow of the fires, bombed their objectives and
flew back into the clouds.

Practically no British fighters were aloft during the night.
A study of the effects of the bombardment leads to the bellef that its
first object is in part to disorganise Londonj and, what is more im-
portant, to cut the north and south communications, both railroad end
over the bridges of the Thames, p to an invasion of
England.

All svallable barges in the Low Countries and France have
been seised by the Germans, Their bows are being altered in shipyards
so that guns and tanks can be easily disembarked. The location of
these barges was given in my cablegram yesterday reporting the situation.
mn.mmnpﬂm-nmdw.-w
nnmﬁgmwmm-—éﬁmum
lu\h_k:._!h T4 with the ditd of the moon,

tids and weather indicate a military sttack at an early date providing

Hitler believes that the Royal Air Force ip sufficiently worn domn,
British bombardment attacks during last night were mainly

mnnnmun—.m.mp.mmun. ‘There

were no raids on Berlin.
Abmmo-mm-n-wuu-w

attacks yesterday; and sbout 300 last might, mainly over London.
German plane losses were seven confirmed, three probable,

and eight damaged. The British lost four planes and two pllots. During

CONFIDENTIAL

-2~



hx-z
o
CONFIDENTIAL

-5

N




Septenmber 9, 1940.

Memorandum for the Secretary's Diary

From: Mr. Sullivan

September €, 1940, at 9150 pak., Secretary Yorgenthau
called ¥r. Sullivan and said that he had just talked with the
President in regard to the Excess Profits Tax Bill's situvation.
The Secretary referred to Senator laFollette and the President
indicated that he knew that I had collaborated with Semator
IaFollette and that the latter had a2 bill ready to introduce.
The President said that Senator Byrnes had advised him the
laFollette amendment had a good chance.

¥r. Sullivan told the Secretary that the LaFollette
amendment, would probably pass the Senate and if the President
telephoned three men in the House, including Congressman McCormack
(others not mentioned: Cullen and Doughton) the House would pass
this LaFollette amendment too. The Secretary asked what the
LaFollette amendment was and Mr. Sullivan explained it. W¥r.
Sullivan also said that we had given tc Senator laFollette the
Treasury amendment and that to the new version of the IaFollette
amendment had added & great many improvements.

The Secretary sald the President was really interested for
the first time in putting over the Treasury Bill. Mr. Sullivan
said that he thought the Treasury should stay with the IaFollette
amendment .










THE SECRETARY OF STATE

WASHINGTON

September 9, 1940

My dear Mr, Secretary:

I want to thank you for your kindness in having
sent to me a copy of your memorandum %o the President
on the "Summary of 01l Situation in Japan, Germany
and German-Controlled Territory". Your courtesy in
making 1t avallable to me 1s greatly appreciated.

Bincerely yours,

2

: “E‘w&p

The Honorable
Henry Morgenthau, Jr,,

Secretary of the Treasury.




September 9, 190,

M FOR:

Secretary

hn L. Sullivan

From:

At the executive seasion of the Senate Finance Committee on
Saturday, September 7, the Oommittee considered the recommendstion
made by the Advisory Comais to the Council on National Defense
to eliminate subsections (1), (J) end (k) of Section 124 at pages
91 to 93. These subsections provids restrictions on the
destruction or alterat ey facilities on which
amortization deductions were talk

eclal

ration of the recommendation had been
postponed in order that I t confer with representatives of
uho Advisory Commission. @ ives proposed a

or subsections (1), (3) and (k) to resd as follows:

the

ment's Interest
ndirectly,
h-\ paid or substantislly
cost of any
1ity pursuant to any contract with the
ruction or acquisition of
purchase supplies, or
erwise, no deduction for amo! tion under the
ovisions of this section shall be allowed wi
reference t

tection of

reimburaed
emergency

itions of
ayment or
the Govermment,
lic.*
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FROM

TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

oate  SEP =9 1940

Mr. Morgenthau

k¥r. Foley

d ie a draft of certain regalations to be Lssued
ursuant to the provisions of section 6 of the

h Congress). If these

regilations are exportations of all iron

and steel scra arsuant to licenses

temed by the Those licenses will be issued

only when the F that the proposed exportation

wonld not be trimental |

terents of the national defense

or upen specific directives conrunicated to the Secrstary of State

istrator of exg

control. This procedure would,
of course, enable the Government to prevent exportations of iren

and steel sorap to Japan wh

e, at the same time, permitting such

ione to Great Britain.

procedure suggested

ve would be based on the follow-

ing legel considerations. 6 of the Act of July 2, 1940

provides:

dstermines that it
of national defense




exeept
e ho shall
tion shall describe

ot moTe

for not m sach
f 4 The suthority granted
in t 8 pate June 30, 1942,

anless the Congress shall otherwise _,.romda.

suant to the

vested in him by section,
t is pation No. 2413 on Jul 1940, In

oclamation the President listed various articles the expor-

tation of wh

was to be prohibited. In the same Froclamation

the

sident provided:

stions or m
m time to tims, com=
Adninistrator of
port Control."

‘roclamation 1

. the President

added "iron

1 steel scrap" to

articles the exportation

of which was roclamation. Alse




on July ), the President ismed regulations purmant to

section 6 of the Act of July 2, 19

and steel scrap as "maber 1 heavy m The propossd

attached re the definition of iron and

steel scrap as given 1 regulations 8o that all

iron and steel scr

In view of the present state of international relations,

and in view of the consaiderations involved in the instant war in

fi g that the exportation

steel scrap to Great Britain is in the interests of

sonable.

nse would be entirely

e Administrator of Export Control has submitted a

tain proposed regulations intended to accomplish the

game purpose as the ations, the draft of which is attached.

In the Administrator's draft "Iron and Steel Scrap" is defined:

eel Scrap——As classified in § 1fied

Practice of Department of Commarce, revised

Jamuary 2,

as of June 15, 1936, an

The Dep blication, referred to, contains a list
and 75 asses of iron and steel scrap. It
ie a classification system m prove confusing

istering the law, Purthermore, the

the Administrator might result

ions by exporting nonclassified
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Attached is & draft of ocsrtain regalations to be Lssued
by the o the of section € of the
Aot of iy 2, 19%0 (Publie, Bo. 703, T6th Comgress). If these
regalations are issusd by the President, exportations of all irem
and steel serap will be prohibited except purwast to licsmees
lswusd by the Secretary of Stats. Those lloemses will be iveusd
only when the that the tlen
would mot be to the of the ml defon
or upen speeific directives comsmnicated Lo the Seeretary of State
by the Administrator of export eemtrol. This procedurs would,
of gourse, emable the e pr expor of ivem
and steel scrap to Japan vhile, st the ssme time, permitting such

provides:
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on July 26, 19%, the President issusd regulstions pursusmst %o
soction 6 of the Aot of July 2, 19%0 im which he defined irem
and stesl serap as "muber 1 heavy melting sersp®. The proposed
sttached regalations merely chasges the definition of iron amd
wtesl sorsp oo given in the July 266k regulstions so that all
irem and stesl sorap will be imeluded.

In view of the pr state of 1 relati
and iz view of the i in the & war ia
Tarope, it vould seen clear, fhat a finding that the exportation
of iven snd steel serap %o Oreat Britais is ia the isterests of
natiopal defenee would be entirely reascasbls.

Irom and l-ru-lulmllm
Practice Recommendation R58-36 of Departmen rovinsd
of June 15, 1936, -lnd‘nmlhuw.: s

I9tamed) 3. 8. Poley, 30
General Counsel.
Attachment
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MEMORANDUM FOR THE PRESIDENT

Attached is & draft of & regulation for your signature
which will have the effeet of prohibiting the exportation of amy
4iron and steel serap save on licenses issued by the Seeretary of
Btate. The d proposed r on would merely shange the
definition of iron and stesl sorap as given in the July 26
regulstions from "mmmber 1 heavy melting sersp” to inslude all
iron and stesl sorap. The Ssoretary of State would lssue sush
licenses only when you have that the 4
exportation would not be detrimental to the interests of the
mational defense or upon specifiec directives commmicated to
the Beorotary of State by the Administrator of Expart eemtrel.

Under this procedure, the Secretary of State would be
enabled to prevest any irom and steel sorap from reaching eertain
forelgn countries wille, at the sams time, he would be emabled
40 permit exportations of irem and steel sersp to foreign
countries where such exportations would seem desirable for the

interosts of pational defense,
In view of the present state of imternational relations,
and in view of the siderations d in the Var,
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it would seem olear that s that the of iron and
stoel serap to Great Britain, for instanse, 1s in the interests of
mational defense, whersas, s finding that our natl mal defense would
not be furthered by our exportation to Japan eculd also be sustained.
The Administrator of Export Control has sulmitted a draft in-
‘tended to scoamplish the same purpose as the sttached draft. His
draft makes referenmce to & definition of "irom and stesl serap"
ina of which lists 76 different
olasses of such serap. It is thought that sush a elassiffeation
system might prove oonfusing to customs officers in administering
the regulation and for that reasom the attashed draft sppears to
be prefersble.
It s that the draft on be
signed,

EEF,Jr/tm

A




Iren snd Stesl Sorep
L 4a weed in sy Proslesstion of Jely B8, 1540, iswesd
purseant Lo the provisions ef Seabln 6 of the ket of Congress
approved July 2, 1940, end in the Pequleticns of July 36, M40,
fssund in i et e ara
defiaition uf the term ®iron and Steel Sorap® ia herob; Sssnded
‘and grall Sereafisr be sonetrusd ke defised selewy
Zron and tesd Termpill Lres and stesl sersp of
overy kind ami Ny -
% 2% a, of the regulati
lasued an July 3, 1048, paresant Lo the ich of Ay 3, 100,
are applicadle to the supertation of iren and stecl serpe




SECRETARY OF THE TREASURY

September 11, 1940,

for SECRETARY HORGEMTHAU:

Outaide the Department this report
dabetng sent to:

General Watson
Secretary of Stnte
Seoretary of War
Beoretary of the Navy
Adniral Stark

Secret ry of Interior.
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Wesk ended September 7, 1940

EXPORTS OF PETROLEUM PRODUCTS, SCRAP IHON AND SCRAP STEEL
FROM THE UNITED STATES TO JAPAN, RUSSIA, SPAIN, AND GREAT BRITAIN
AS SHOWN BY DEPARTURE PERMITS GRANTED

i JAPAN RUSSIA P sPamm ! GREAT BRITAIN
'ROLEUM PRODUCTS
‘el ané Gas 011 (including
Disssl 011) 58,900 Bbls. —_ —_ 91,268 Bbls.
 rude -
Blended or California
. High Octane Crude * 253,538 Bble, -_ -_ -—
. A11 Other Crude 33,402 Bols, -— e — |
asoling =
Gasoline A ** —_— — — peelo
Oasoline B * 37,875 Bbls, 151,E00 Bbls, _— —
All Other Casoline — — P 29,885 Bbls,
ricating 011 -
Aviation Lubricating O11ees — — — 3,273 Ebls,
A1 Other Lubricating 01l — J— — 54,554 Bbls.
itrasthyl Lead *e* _— - — —
loosters®, such as Iso-
- Octans, Iso-EHexane, or
Iso-Pentans —_— —- — 66,672 Bbls,
P IRON AND SORAP STEEL
imber 1 Heavy Melting Scrap 1,404 Tons — 339 Tons 8,852 Tons
1 Other Serap 13,985 Tons —_— 1,131 Tons 10,797 Tons
”« of the Secrstary of the Treasury, Division of Ressarch and Statistics.
adad urcs: Office of Merchant Ship Control, Treasury Department. Sept. 9, 1940
a4 Any material from which by commercial distillation there can be separated more than
ey 3" of aviation motor fuel, hydrocarbon or hydrocarbon mixturs - President's regula-
P fone of uly 26, 1540,

‘“l\lﬂltlun Gasoline,
4

s defined in the President's regulations of July 26, 190,

1"‘
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~ THE FOLLOWING MESSAGE HAS BEEN RECEIVED FROM VICHY 529 SEPT 9 VICHY
FOR OPNAV

T IS REPORTED FROM BORDEAUX THAT THE GERMANS ARE BUILDING A BIG
| BASE FOR SUBMARINES IN THE VICINITY OF BASSENS ON THE GIRONDE

APPROXIMATELY SEVEN KILOMETERS IN THE DIRECTION OF THE MOUTH OF THE
RIVER BELOW THE BRIDGE AT BORDEAUX THE NAVYS SECOND BUREAU HAS *

CONFIRMED THE REPORT WITH THE EXCEPTION THAT IT 1S BELIEVED THAT THE
| BASE MAY NOT BE GERMAN BUT ITALIAN. IT APPEARS FAIRLY CERTAIN THAT

| IN THE OCCUPIED AREA FRENCH AVIATION MANUFACTURING EQUIPMENT 18
| BEING SENT TO GERMANY. IN PARIS THE HISPANO=SUIZA PLANT IS UNDERSTO0D

TO HAVE BEEN EMPTIED. IT IS BELIEVED ON RELIABLE SOURCES THAT 800
AIRCRAFT HAVE ALREADY BEEN SENT TO GERMANY, ALTHOUGH THIS IS DENIED
VERY STRONGLY BY THE NAVYS SECOND BUREAU AND THAT OF THE AIR MINISTRY,

IT WAS STATED NOT LONG AGO BY THE CHIEF OF THE AIR MINISTRYS SECOND
BUREAU THAT HE WAS AFRAID OF RETALIATORY ACTION WHICH GERMANY MIGHT
CARRY OUT IF ANY INFORMATION WAS 61VEN OUT TO WHICH GERMANY WAS LIKELY
T0. EVIDENCE DISAPPROVAL AND THAT NO SUCH INFORMATION WOULD BE GIVEN
. GLOVER .‘ATTHEWS Tnitiuls of " ACTION" afMoor.
/COPIES: COMDT-COORDINATOR-CH OPRNS OFF.

TOR 0435 10 SEPT 40 WB ‘RNTH” *INTELL|GENCE OFF ICER
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