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\o:f• m;':!~~i~ · :ri tb · k~\;; · i.;bt~;;~ · <;.;k:; · 
&114 other• relathe to 7r~ r~o~~.ust -
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t;; lahl"i!iel liirrcue q;)lO,..II 1D De.nnr office 

hl"'ltr"''" '117 RHJr -.beD UrYIIU,..UoD !Jhowd 
1d:.ar&•• ot IW'!ictc:Dtl)' 11r1out na\u.r11 ; 
vould DO\ 1~ U _. !or poUUc:al 1.Ct1Y1UII -
J/liJl.... . .. ...... .......... . _,_ 

,_ 
SD~Control. - l/U/)7 •• • .• ,,.,, 
m hchanp Contr ol - l/tl/)7 ........ .. 

.!ohDIODJ.c\ = ~:=:: =::: t:: = j~~(n?::::::::::::: 

275-71 
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IIMIC, Dr, J, .II, (CJ11nlll lth1h\lr of 11~~&~~ce) 
sa Chi a. - 6/21/37 . .. . ................... . 

Laz1A11, Ja~~11 M. (c-s .. tour, ~~oeur1th1 Md 
h~• c-helon) 

sa Joretca Clpttal - 2/U/J7 ...•• . ..• 

::~:~:~:: =~:~: ~RiHt::::::::: ............. . = ;:~1~a=:!t~JP.7~V:~::::: ::::::::::::::::::: 
La\1n .berle.a 
~; = ~:=~=~= ~~:!:::: : ;~;6gJ : 

Kacill, llot•ll (tlndtr Sla:-.t ar,r) 
SD .A.ppointaonte and llll~Uon• - l/25/37 •. , 
81 Appot ntmonh fLnd P.cllf114tJon• - l /21/37, . . 
SC: 'faz, lneo:~e- '4/29/37 .......... .. 

:larcoUc Lan, Tlol.at.iOII ot 
Ia :Blue l'w:mll Lilli urootlc "hurt , JI!!Jr intlrllt-

14 ill dthrcil'llll,t W.tUr C'a1to1111 S.nJc:• 4hccrnr­
ld it or abtp'a o!t1en1 ~rted 1t -l/l4/J7 .... 

e) If lh1,1' • officer• report p1'1&UCI of 
- ~COUCI 00 1bot• eh1p, llllpolit10n of fiDI 

h al 4hcntton of 'ft'I&Rr7 - l/l11,/J7., ••• 
l , !&Yin& woadtrtul effect on rldud114 !ope 

a:nJU).tll(. 
b) Blue Jur.nel Line oftlcert r "'i'Orted ophm 

aboU\t their •hlp - l/l'4/J7 ............... . 
11«1171r, Otto (!lrtt1th Repn111ntaU1'1) 

SD Stl<btlhatton-l/25/37 ••.•• . • .•• 

- p -

Ptreo:mll Ro(i\ll.e.Uoo&, !'roa.Ul7 
fii'.J'r TWII !'r .... 'IIJ7 011 •honor IT't••J 11.0 tq;;~lOJIIII 

hanolltn,c: coll1'1de~t1&l Won.Uon ~eulat• tn 
-.rklh; 99--7/rf. c~l1anc1 vlth 171t-- '4/26/37. 

z6)-6> 
21>-Sl 

l5 



- P - (ConUI\u.\1.) 

Pueonnd !tf:lllaHol\t, !r~ (Coitt1'"'") 
a) kcretu,-, !r .... =•r, OS, aA4 b&iehr 

of fr"IUJ"7, prohilllhd ~ l.t.v f,_ 

"t) Jt~!:f~:·=.te::~~~~{~'i!·i~~ ···· Jock 81 ~4 
rule•, 'h·••W"7 will he-u.e -. &zld. -.force 

Pttl\ Parh:::(~='i!~;; • •••••·•• 
Sl:l !rlpartUe .lnec::8nt rt t\0!'7 carried - Jf4/J7,. 

Preu Conlennc" 

Mo~ =~~~r~~j;,h~~, ~~. ~~~~. ~~. ~ .~ : .~ :: . ~~~~~~ . 
Pullllc ».'11\ 

sa 71JW~.01ftC, OoYtn~~:Jtnt - l /lb/J7 ....... 
Publtc a..lth S.rYloa, OS 

!Dl Coatt Ol£ar4 US, rt flood. vork - l/21/37. 

Wlroa4 Jro\htrhoo4 
SD Railroad EtUr•tnt hzl4 - 4/1/)7,, ..• 

:: :!i~::: :::~:::: = : ~~i;H1: ::: 
l'lallroa.! Reur .. nt J'Und. 

!re.uU17 conlerrtnc with SeMtt 11:1t.nct Colltllttoo, 
VaT• az~d Ktant e-tutt, SOc1al StcW"1t7 Joar4, 
aM •urot4 lttlr-nt loar4 on ratet - )/29/37 •. 

ll&rrhon, S.M.tor Pat, Ch&lr=aA, S.Aatt 1~• 
Co•1Utt, &rid ~to11, lbbort L, , Chrt.l~. 
! O'Ilte Vqe and. Keene C071ltt .. , conltr w1.th HXJ'r 
rt Jlall~ btlrt11:1ent fund.- J/)1/J7 ... .... . . . .. . 

a) Stu4¥ Mil &Ml711t cont1nu111( - J/Jl/)7 • .. .• • 
Chair"l;len of lloWit and Stnah Ccc:~tUett to aoet w1.th 

Railroad lrotbuhood 1LlUl rallv&:- owen - 4/1/)7 •. 
e) JO(Jr IIOrt encour-.,4 alter auUII,l vl t b 

Cb.l"'an - 4/1/)7 ........................ .. 
i!MJr to a"t vU.ll Pat a.z.r11oa. Dou,dltoa, Pollo:r, 

O.orce llurhol\, Hac11l, atl4 Jell, ro ratir-Dt 

p~ ~('!;i~t~·~ii.~~t~~. ~~ii~ii;&'ii~ .. 
lllilltol\ for e'Clrrtnt u.~ :rear in rail ro.ad 

b) Sl~D~l~{;!J~d_ ·~;~·i~'b~·~:·~~; 
•a«J"tt4 plan• - 4/5/37 ........ ..... . 

"' 200-0'1 
221- 2'5 

110 

lJ') 
179 ... 
1"' 



.... - (ColiUrNM) 

P.a1lY"Oe4. .. ur-11\ Jua4 (~nU.IIuK) 
c) JOUr hat alttru.Un V!.ere'll:r 1100 aUU o11 

voul4 r - 1n with !r--..uJT, )'e\ beneU te 
1I'O'I.Il4 be htt;h.r to ratlroa4 ae11, but 
tu:n wolll4 not1 R)l.tr oo)J' lnterntd in 
prohcU11c rennun- '4/5/)7 ......... . . . ... 3ook II 

!OUr aet with 4 actuariee oo b1lroa4 btire.:~ent 
pe1111o11 pU:l ~ aQ .. 4 to accept elth.n of two 
ple.l11 that CoDQIII cho0111 - 4/15/)7, .. , .. .. ... ,, 

Jleeollltrv.cUOD F1na11c• Corpor•Uo11 
SD tu, Lertelat1o11 - 1/7/)T .................. . 
-m~ 

J:.E;.~'t:~~;:::::~i:::::::::::::: :::::: 
D.l Stabllhation - 1/?;5/)T., ......•.. _, _ 

Sle'W'lUn a~~4 :hchan.&e Com~.lnioll :: ~:~=~= ~!!:i = ~n;Ht::::::: ........... .. ~ 
Sll 1'orl1p Ca;pital - 2/lS/)7 •.. • .. ...• .. , . .. ..... ,. 

:: ~:~~~ .. ::~t~'~1~~~:~::: ::::::::::::::::::::: 
s-; e1111al1CICO::a.lth• 

SIJ Ra1lroe4 :?.tlreaetlt l'lm4 - )/2'9/)7 •. . 
SD :!allro.d P4ot1rtDIIIt 1'11114- )/)1/JT, . 
SD fu, Mhcellan~!f.- )/)1/)T •. . ....... 
SD ll.atlro.d. R.Ur- nt J'\m4- 'tt/l/)7 ••..• 

;: :!i= ;::;~:::~ =: ~~i~Hr:::: 
IUur 

SD Chiu. - 6/28/)7 ............. .. .. 
Jr:ru.t:tl, l~. O.ereeaa 

SZ:S Warco t1c I.e.~. V1olaU011 of - 1/14/)7 
5ochJ, Si!curi tT loar4 

SEE Jtatlroad.Pe.tir~e~•nt J\lnd- J/29/JT •..•.•• 

: :!i~:: ::~~=:~: =: 'H;Ht::::::: 
Stabllha UCII 

IDUr I &J'I 'troaaur)' ha1 110 powr to l end ~~ !UDde 
to hllp M r l ltUAtlOil - l /21/)7 ..... . 

221- 25 

• I 

65-69 
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1~12 
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- S - (Co11Umw4 

St~~!:!1:! (~:!!;:'llrnlth Jl.pn.en~th· .. ) l n 
w..htncton to collin vith Stah J>.parta~t: 
!ta .. 'U.l7 bat no cOMtOt1011 with thtlr Yldt a t 
thh tta.a - lf25/J7 .• , .. , ... , .. . . . ................ look 81 

a) 0TO'Iql . .. uac 111 tb !aon\•1'1 4hau. .. tnc oftl1 
r~ !rHt'U.r1 butlntu; no cOMtoUon 
vtthn • .,.., &114 Jbu\ollw!.; etrlct~ 
tur"''Q'llle l11tt"'-t1onal .oatta'l"7 dtU&UoD 
- 1/2';/}J ........••............ .. .......... 

cii~m~;£~;;;;;i;;;~::::·::,:: :::: ..... 
SD StabUhatloD Jun4 - 6/ZJJ/}7. , . , 

StPllh•UonPw'MI. 
IIC.Jrv1llre~uteaetollo!J'UII.4 -l/4/JT •...•. 
lOUr •tr•e.ISDutol.• pla .. e4' that Co!ICI'tU erla4e4 

Pr .. t4ent'• etAbUtratlon u4 4.,.al1.l1.114; poweu -
11!~ 1!!th~;i t;. i~. i~;~. ij 'b iiii.~~. ~;;~;,;.'did' .. 

~ ;:;:\~:~~~~~;~~~;:::::::::: ............ . 
Aep.rd..le .. of' %nclhb and. J'rench aoUone on stabtlh .. 

Uon, $2 'b1ll1o11. FWI4 h a4eq.,...ta U p:-ot.ct 1J'S 
111!!";!~ sJh~{iii~~-;i·~· ,:~·~,:ir·~~- --··· 

b) !r~:.-..!!!!!!!t-;iiii'~;kiq·~-6iiiliji: 

!u 
lvaslon: 

-.-
~ttH etWtac lllflu::.: ot torelp a.;,ltal, aho 

ln•••Hp.tlac r~Wn tMt Wrle&ll ln•t~tore ""' 
bu::rtll4!: tonl~ "CU!'ltlu to ••old pay~ til%" 
111a~5 sic3£!!ii~;i.r · i~i;~~i~ ·;..;4 · ~;~;ii~i~ 

1r~i' rwaor- },../}7 ...................... . 
I!!!J'r pro!ll'blte4 b,. law to 4hcu" 111.41•14Ulll tu 

ca••• - 6/28/JT • •••.••.•. ...••••.•..•..... .. •.•• 

127-28 

'127- 28 

)1>0-41 



! ax {CoatlDlMd.) 
Entf»>l l 

· ! - (Contin!Md) 

-,;;r;;r;n. 15 t az colb~Uont 'oelov annual .. t~tn -

''~'~i~;~:::~:/~:·::::;::::";~: : : .,. :· ::-7• 
~rUcu.lulr ill ucoM IUl4 th1:-d ltv York 
llhtrioh • J/2'9/}7 ............. . ...... . . 

c) IDU"r baTt~ txtentlo:u 1lr'I'.UUptM; ~ 
-.kat DO !\~ 1 t 1t-t 011 t.az.t w:1Ul bt 

~;i297>1~~. ~:. ~~~~:~~~~~~. ~~. ~~~~~~~· 
4) Coll~Uon of t &2 QilU on wll:llltall t U.It 

poet ;»ll..-:1. t o .1\ult 1, 'o7 OoJ~GHu; alu 
&!ftc\t r ... lftu.t u\t.tu- J/'l!j/)7 . .... . 

1 MUU&at10ll of tax IXUt:dO!II DOt ~Ud'aet017; 

~~:r .!~~::-;!r=t. ~1e1~j,;~. ~:~. ~~. ~::~ 
~~~1§:~,, Jon., , Choi~. UC:I ar.d ll6rrl ner S. 

Joel .. , Ctlal raM, 7Koul Rltt l"'''tllo&l'd, to =e41t 
vlth Sp.Wr o! Hou11 an4 Senator Robtuon (Ark,) 

~: ~==7v!:!:1(£.!:c;;,!~7~~!;i~'ilii; · ~~; · 
'I'OlYl l)l; $1 "'b11~1on - J/l/)7.,,, . . ,. , .. ......•..• 

II.) s.n.tor Vao.tr to collftr v1th Pr .. l•hnt 
Karch 2; IHJr -..a.h to H prtpU.-4 1! 
eallN on it- J/l/)7 ................... . 

Ml:;;!!'::,UJ~t . Chat~. hut• 11wce ~1ttH, 
M4 !)ou,dl~oD, Robert L,, QIA.l~. ll.oue• ..,.. 
&D4 M<'&D• eo-.ltt .. , etate \hat • h e.l.laneou• 
tu: vlll 'bt; eon~ 111.uad at 1••' ona IIONI J'Ml' -
} /}1/}7 •••...•.•••.. . ... •. .. ...•.•........•... . • 

11a4ta l11 
~.Ineoae- }/29/}7 ... .......... . .. 

!nda Ac-reeaeut• 
Ul: 7or dgD Capt t.a.l • 2/15/37 -......... 

!rlparU t a JeraeaeDt 
Otlited. Pre" publleh.M 1tor y carried i ll P1ttt 

Pa:rilhll vhteh a tt.-ptad to l.!lhrpl'lt OO!tUrlatloD 
"tween O.or ee• )oru:et, J'Tench J.z:l"bauMor. an4 HM.l'r 
tohu :Bonnet pe.14 bh t1r•t o!Uolal r .. pact -
Ji'/H ........ .. ............ .. 

165-76 

.. 
107 

llJ-15 

110 

7J-8l 



-'- (Collltia~M4) 

!riparUh Acrec~ent (ConUIN.ed) 
a) Deno:r•r, 'la~t.n,rton oorrupo11.Unt of 

Peut ParhieD , 1n1t~ to u-pl&1D 
eabb to t11pr•••- }{4/)7 ..... . ........... looltSI 

'b) DenOJil' h-.4 not •••n lon.'let and. did no t lmow 
whiD IODDit oall~ OD lOUr at tlU ca'bb 
-• f1lM: only w.nt1d to ct•• J'raneh 
pu'bllo 1torr on attUllb of US to .. rt 
ttw11Tdttl&t10D-JP./J7 •..........•......• 

c) KN4• 1Dhl'l)retaUoD of .. ,,..,. - Jf4/J7 ••..• 
d) ~1t1 pbrau ~e'{Ui...ooal aatunJ~.ea of 

cupport• 1D fh.ancu.l eThh -. a1a-
1Dtel'l)ret.t.; 1tltan4.14 hh oa'bla ~o lllll.!l US 
would &111lt :rranea •• f-.r •• fr1part1tl 
.&u-ent and. JohnaoD law plmit - J/\/J7 .. 

,) mc.JT d.ickt" con•ctad ltahae!'lt to II''" -
JI'/J) ................... . ..... .... . . 
1. n.no,.ar u.Uaf1~ with 1&1:11; feels 

.klbauador will ba abo. 
f) De11071l' 1%pUIIII jp'&Utu41 for lllUr1 1 

courhq 1D ha.ndlllllf eorr1ct1on- Jf4/J7 •.• 
s) RMJ'r has urbaUa tr..n1orlp\ of oorrnrsatlo!'l 

ha4 w1tb A:l'ba.ua4or lonn1t at t1.1:11 of t1r1t 
T111t - Jf4/J7 ••..•.•.....•.•.•........ . .. . 

KaatlQ(I wUh J'rench .klba.na4or ara olllr for ~ 
oflDfol"llll.tloniUIAirhn:llof"«r•••t-J/6/}7 .. 

a) 7r~clt franc 11 ha\'1Q41: tNubla; HH.lr takll!l; 

~;;~~: =·=·'~jf,jJ.:~~~-~-~~ ... 
l. frlparUte .I,£Haeut 11 1n !orca; •• 

lone •• 1\ QOIItllnWII to work , 110 
anAOWic-nt ~~t~eda to be .ada;. = ~~: : G~~Hi:: :::::::: ::::::::::::: 

SU :rora1Q1 hehant'l - 6/l/}7 •..• , .... . . . 
SDStab1lhnt1on!'uiiA - 6/21/J7 •...... 

- u-

Ur.ltad Eins60D 
Sll Stab1lhat1on- l/~/J7 •.... 'l" ••• 
SU Gold - J/U/J7 . .... ... .. ....... . 
sa Capital Mo-r .. enh - "/29/37 ...... .. 

t1111tad. Stahl ,_,lnp Joruta 
SD 1illiii!IC1DC, 0o-rlr.uHDt - 2/U/)7, . . , 

12) 

127- JO 

1J2 
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IU.XIlt a; SP.L'RE'tlR1. l.IR'lm<T:J.u•s 
P!'IESS CO:J'I!tDCE, J1lrw.RI.~, 19)7 

llo BilTOr and t old? ('r.'~ •t4~nt 

Ill. I lin£:) 

out the IUft'l' .00 told• 

c;:. I Jual. &11• H - I d0t1° t. core ..tMtU:er 

it•• lett. out. or not. 

J.. , It ~ bo)'ll re&llJ' -.nt 1t. we' ll £in 

i t t.o )"'U, but..., t.hoocttt it l'Mll7 

didn' t .-an~· 

I •t.lll lrOUld UJce 11oae fitu1'1111 to ahow 

1lha t. ca.e f'raj ay10rt ard ne'l"ly..C.ned. 

'0\e t r ouble eo that. t.1:w:7 d.idn ' t correlate 

'C1 th U. da1.l.7 lt.&"-nt at all. 

J. , .a,be that.' I~,.. dilcont.l..med u-. 

c;.. U • ha-l •-t.hlnr U.t I'M on U. 

- t.',.--b&•il to know wt.t. ee.wsed the 

incl'OA.!Je in aonet.'lry 11to<:k. 

~. Qalltont I t.h1lllc T.'D could .,et up INch a atat.aent 

quarterl y, or ecneWng of t.ho.t aort, 

which "WOuld r:atch with tho Dally St.ata­

"'"'· 
1hat. 'IIIDUl.d help even it 1 t. -... a part 

ot u. ee.plt.al .,.,._ot •b.lt\7· 

1 

I 



_,_ 
J.:T, 0.1ton1 1fe can ' '" that. 

1!, ! 1• J r , f 'nvt.t niC}It bl poni ble . ~ eloe 

rot •rcr Hew r.ar•• AqlH&t.a? 

A. It. hall &OM t.o t he Fublle Print.er. 

'-· When rill )"'U ;in 1t. out, J.rr, Sec,...t&eyf 

A. I don' t know. 'lhat•e the date ~ 

thurtlday~ tl'lll 7t.h. 

J., 'liedne~ n1t;ht, hn•t M &olnc t.o han 

You' ll V.n U. out. heN'l' 

H. \', Jr, 1 'lbe _,. U.7 al-.,. do U., .lttel!' all, 

it•• a 1h1te llouee doc:w::~ent. Do )'01.1 

.ul. t.. held at t.bt lblt.e 110\lM at. !our 

o' cloek 'lburoda:y att.emoon. 

2 



_,_ 
"' J,l, Jr. r ftdo h all ott the Ncord at-.4!1 JOU 

ument.ll.nd, ju.et. tor 70IU' own Wonat.1on. 

J!. :• . Jr,a I'= a:•tt.1JI(110rri~ . 

l))r11 Flee~t I ju.Jt .nt to wt.h yvu 1 llaPP1''1;ew 

, ..... 
A. l'n been ~ort. t4 •1ttnc tor the aww-. .. 

to open up IX! rq port.-•ide, and it Ju-t 

&.dn't tappen and I .a ;ott.lll; a l1t.U. 

rreetin . 

Q. Ha'l'e 101.> d.oc1.clect, lir, hCIIf :YOU' " coin~ 

to hMdlAI thl old ... :-. reat l'YI aCCOW'IU 

1r1ll ;ruu iallnMI •dal Dblipt.1orw •::at•t 

'" 
A. I re&l..ly don't. knoW. Tou 'n ahelkl ol N o 

Q, 10\o.t. aJ'W 1V\l C01n_o: to do for WI C\o p t. 

loaked. on bm cr thAe cl1!!1rent r-.JTO:U.f 

POr U. t.'l dol.lar1 • .onth I'll ,at 'llben 

I '• - hundred ,..an old. 



- 4 -

b&l bMn deoid.cl. 

~<· Could JOAl tell • 'llhether it wUl " 

11¢•lat.lon. 

~. No, fir. 

1 . !:o, I 'll •U \UltU lreclneeda7 Ml"l\1ttc• 

\:. ~'ftl cut. 111\lnl\0\lnC«:''Int. tor 'lb.l.rllda¥ 

IIIOmin£ 'llhlt 0111" bil..U w1ll. be. 

1:0, '!fodnelda7 Cor ~lT'Ctlf 110m1zlc' • 

rol-. 

... l>olido>'· 

j.'r, Ga.stom ~rl:' on 'Ibund«1 tor Frida: rel..a.. 

11. • Jr. r 'llhatAiv~r 1t. 11, thay al.:uyD t.old 1M 

TOodnelll.lay. 

All¥thirlt! lpedal on t.m.t.? 



- !i -

J. , lloWn& apeci.al. 'nle)' ouo d<nm t.o aee 

- wedn .. da;r ancS uk - t.o aka up .IQ' 

.tnd llbeUwl' it.'• t.o Le tU't;r or­

~ld.ll1on, ol'no~. 

Q, !ill." uw ili weeks $peed t 

A. For U. three hundred 111ll.ion1 ,.. • • 

Q, 'llhatar. )011 n!errl.rl( t.o on l eg1el.a t.1onf 

A, Italkedabou.t t,'1)).dr.nd i~the 

t&l.lc..t at.c..at. c!.-lu&UCWI and tM SU.billsa-

Uon!\lnSo 

'!r.l•t elllt 'Rf'e you co1:1,! t.o &M-:ro-" t.:..;.. 

JI,ONJ toil? 

A. Deval.uaUon1' 

" ' ! ..an bot.."! t.ill.t b:;!. •••• 

.\. I didn' t. a;r ~elM. 

'l'hlt.' • all -..rt or the .... t..~ • 

. J. . 'i!le"' ar. two th.l.n.!:a t.'l&t boU. exrs.re . 

You' re t.alk1na about l&E1SlA~ion t.o r.new 

"· 

I ,!on• t know. 

'l1ll you a:e • rerort on the StAbUiaaUo11 

''"'" 



- 6.! 
J., I haw, t.o t.lw ~e1dont. Not.hi~ 

- turthcl. 

to c_,.l )'011.1 

A.. ·:o. 1be .f.i'rro~U.ona Ccnd.ttee knolre1 

I -.le a report to tho:~. .,.,l'tlall,y. 

'ibat ' :J. yN.rlJ report? 

J., '1 p·.e it rett;r elo-e up to date • 

.,. ro•n 1& r.oil\; t.o be continued? 

'lhat•a up to Con(rou. 

IC1U1!"1 co1nc tore~ U.t U.7 con-

t1nue1t1 

A. lea. 

Abcr.lt ~ tranN.cti- or ltln"elJ' 1f:NX' 

expen:~eaf 

1 . I tell u- 4\. v e--pe•c!lee an and U. 

a~te p1c~tre of U\e St4bil.UAtion 

You -.n that•• hcnr mJch you ho.ft lett.1,. 

l. lCIU 41rln1t "11!.\:e &nJ' r.-1-.r•a reeoluU~~r~. 

y.,~, bow au:h I,.,.. rot lett. 

(Um) I -.nt :rou t.o eay ~ ~~ a 

protit. 



-,-
J., !low zuch I'v. cot. lett. in tn. f\u'ld, 

tor a llt.ol7o 

J. , I IOOo 

J.. 1:0, all l"n been t.rtlna to a4J' 11 aa t.o 

he- - ' n been hanil1nl 1 t. trod. t.hl• end 

ui pre .. nt.inc 1 t. to U. Hill, but I ldm 

o! t.ri.Qr«l ""r !:Q'Oelt, 'llho waW.d walk \IP 

to the l!illll'ith a Nt.c=hel a.nd proMn\. it 

to ·:r. Robinaon, tJw S~er and thll V1e.­

J>rell1dent.-t.hat•o all. Jut~t. who ' :~ coin<~ 

to o&"7 the eatchel. 

'W!10 11 coin& to oo.rr; the ba{;, 7UU DM.n? 

llwn w1ll it (;0 11~7. 

A. I '--<:L-e-I don ' t. :mow whotbe.r it. w:l.ll 

~~t..hUWMk or~, but.oay 

•:mort.Jr. I OM't aay- tM.t.'11 the 

llnliwr. 



UPOlt OJ UCUl'.tJll MOIOII!IAD 11 PUSS 
OOIJ'IIJia,J~7.19}1a 

(9( )0 • ••• ) 

a.M. Jr. t tC;r, ar••' " ,. all ch .. r tul.l :tnrr'ocd¥'• .a.,.d .• 

Q. WliJ' ~ w1 hl.'l'l \ c a.n a coat•reao• 10 -.rl:r t.l!.11 

rot nc 1.IJI o• U11 Klll a t 101)0. 

aNZl¥ told. .. wt¥ ud. t.b•• tbq t.ooll: t t Mclr. 

S'pNktr Oll •lrCtDOf lte11lfr.UO&I , Kr, J011.11 aJ14 

Mr. kcl .. azul J .,., Ill cotq 'IJI• ui wbe.t. 

p•ople, 

~ Mr • .S.Cre~, I 1l'l )Mil aRid. to ••II: 70\11f 7011 

t.M,h 011 Ma4a,7 alt.VIIOOII. 

atll:ed.)'Ov.toatll: ... 

~ 1\ 11'«1 otnce. 

J.. Ob, lt ' • 7f¥U ottlc•, 



- ' -
Q. }Jot u.s ov.u14a lDUnn hue. 

lftll, vbo WU. \l:la Jltn• 'llbo ..te4 701.1. to ut. ••1 

Vbo tol4 ~ tba\ t.ad.b -• hanl Wall, vt were 

Jut4..hC'1Utl11CIIIlt-lproblua. 

Q.. ~t.W IIO?-aUf 

)tu.\-.1 'JITObleaa, 

Q. ila?a 70• u.da UJ1 70v a lai! about tba Vttklr o!t.rl'IIC' 

,. .. 
Jo.n 50 a.tlltoaa. 

Q.. Jo &4d1UoNl Mrr owlll(1 

Jo, 1.114 U htlp toll out , tba uph.D•tloa tbara 

t.a tt.t than wUl DOt bt • 11.1 4 t ! h 1U a llocaU oD 

Mt.~tet aad. w -.r co a Unla llonr; aat o t her 

~· But than wlll lit 110 }lal'\l clllal' tarMrkl iiC 

q,. Do" ttlat -., l(r . lacrnu,., 7ov. an ptac to 

crad.-.llT rM.~~.ea tM ""-luc::a la tb• tr .. a\ll'71 

)0:) a UUon - &Dd. au a tlaa a U tth later va vlll 



- J-

1\ar\ • hal 15 ••h•. ht .... Will tate it up 

NOh VMII: Nl4 "'' wtll hclb: t-so•4tac apM bow 

h , "' w1ll..U:1 \bt4tch1oo wba "' wlll etar\ 

Q. h. othv ..,1'4.1, \b.h 4tc1.tloa aot \o ~rov o.tb. 

Uttr draw 011 lUI aM allo how rap141¥ wlll thtrt be 

fba\ hall I han. 

eaa 1 \ &IIIVIU' oa U•• uoor4 or nn for bac~OWid, 

I can ool.r antwer "'"' .aob ott "" l'tcord, U' 7011. 

RDt 1t 01 that l:No.th,,,,, If 110\, I'll 110\ Ia¥ 

AQ~thla,c. To.'"'' -• ~lhUc, Ul rtchto --

10 



I.JI • .Ir,l Off \M rMel'l, 1 Jrut -• \o b\,..-.. 

U..t I f.ld.a 1\ -...t " •ott-..p.la-.a....,...ta-Ji.--• 

aM I Mt a coat•- at tblo Wb.1t.o ..... a\ 101)0 

o 1olotll: M4 I ~cnll& .. , lA\ 7011. felloq to.. u6 

N Uo 'IMh ~· coll!o,.Doo h arr&AfM for 111)0, 

b ~-··for~. tl:l&t l 1a aot cot-e • • 

W 1111 Ulh .ontac 11 that Kr. So•n MJ.4. tblo7 1n 

un.., 41ftlcuU;r-\be •pu~l1oaao-~oo1ta. who will 

'- tho •Uon of IU• oo..tUM. lo t bo7 voa1t tlll 

n u\11 tbh aftu•aooo u4 I'll co op ,,.,,.,. ... -r•-

11 
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....,., u.at u TOU' ••U•••• ,, ~ .u....,.· ,.... 

..t tiM okM> ~·• l.D.eou.aoo t'\u4, plao Wit 

Mlo of""'' MM• ru v.; •• upo~t•Uou, rov. ... ~~.u... •t 

of thh , .. r, OJPNpt .. ~~ for \ll.h pl4 hdMU . 

C.. JO'Il M:f """'U..r 7 011. 1w .a4o u.p ;rov.r alflll n \bot 

\ .. 11 of Ulo \11.4cd t1pnf 

Jo, I't ratllotr ~oet. lo, I .... I'• a.n cotac to 

Q.. lt 1~a1\ orr \111 ncor4 or tor baelqnud-\hon 

11D1t an:tthU.,: WI"'D( wUb \b.&\ 1l.llllort\IM4111C, 

A. lo, I thlak rou'n rlabt. tNt I d.o111t VIUI.t h co out 

IIQW, Jill\ I•aa, ott\llot rweof\1, 1t looUoot!Jollctt. 

U~at ..,., rtpt. 

Q. Voll, ,_ flnt ro-.rltfl.-1 jla.t\ wt.ah4 \o \o .-.u-e I 

J,., h , I \hlU: JW'n rt&M, bu.\ I ilo111\ wut \0 ·~ .o. 

I bOJI't' 7011.1n rlcbt• 

Q. aa .... :rw boltM oa r-r ~onuaet.a.c pl .. of CoollttrM 

VI•• o11 tu J•prll • tururt 

A. llo, &1.1'"'"' tolDCaaW h ea.chw .. 1r::..,. pt toct\llt>r 

&ad. , ._., U• -kl¥ \ll.l lll taaUo., loatpt tt..T p\ 

.. ...___, \o 6e tlilat, 



_,_ 
Mr ....... , I 01* n wlll M "lMM& tor '--"'"· 

I.M,.Jr,l t .. pt tM _....., t.oa1Pl f.r ., .. 

Moalal ........ WMk .... , u .. u.. ....... ., 

'""' U. \lilac .. ..,. .. re~l7. "• t." •'• 
1111Nta\lllllc. 

Q. Ylll t.o•lcbt 'M ... ,.._, t1flJ aUUoa, Ill'. 

SeoreW.t71 

toalllltt Caa1t '"'.au 'UUl h~~olpt, Jo\t 

Q.. 1 ' • aot pu\lw.larl.J ooac.ru>d., W.t I Jv.t\ voro4•*· 

I \hiM: U wUl M -'ollt-W.t .... u utll \oalpt, 

wlllJ'D'lt 

JOJ.r.,.tklJ'UU.I IIOV, 

lar IIOMJ oarwarb4 for u-- n co•• wt of tho 

au.onl t\al., 

Q. Tou. wOD 1 t l u u.e U¥ a441Uou.l 'bllh unUl 7110. ..... 

"' 

fho MDOJ to par for t ho pl4 COlli"' 0\1.\ of tM 

pnpoM , 

Q. tto.o \bal•utwa.n~PlacWI"""ee 
10111' •ft:l., Mlt.aHt 

13 
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-.-

"""'' t.o h Rf't \~\ U tUo I.Uo tJM .... n.l pto-

\U'e ot bow -.cb. Nluoo wo W&Z~t Mod vb.at INr .,_.ti'a,: 

e.pael" Y1U. c.ll n 111.1 fo1'. !b.lt Wbolt thl't lihUoa 

wbolo tb.U.C coD .. uptMr atl4 liMa - tlp.n nt -

aM4 M •ola. 

•turlUn--\lb•Ubor t bo7't1 M broucbt lo Ia Marchi 

Tou 414111 \ aiu ut1b1.a.c, loll. I 41d.A1\ UIIQ1', 

Q.. 1 14 lib to lmow a'bwt \hi liUh-U ,,. aro 4hpne4. 

llolla.n. 

Tou VIID1\, ott \ll.e rtoor.l. the 'biq \ODI&bt Will 'M 

Jut oM ttftTa1llloa4ollut. 

t h h -.rcouo ooln.n o• ttw Jl.v.o lwlDoll LIM tlrtt-..... 
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t.ato .... tM a -.. -..ur t M otttoon of tM •lp 

told. \M aow-•• ''"' n. er .UtMr w t l ooo'Nn4 

u, u4 .u taet l o thet .a.. ornoen or \bl o.tp 

.,.,...., u. t.e flllJ' au .. uoo flnt. !be .._.., I•a 

t.hnotel 1& U l o ... ,. \M llM or W.. oftt"" 

or tho IM» 001pe"''' wUb. 11" bl u .. to• Lac or 

Ml'plt~~ t.o 411oloM 1\, w. t.U tU.t lato oo.u14naUoll 

ill COAMOUoa •Ub. ULe flae. 1 haft \0 41c14o vhot.Ur 

lao\ ooat.h, 1f tho offlcno o f the Ni.l p wUl uth\ 

uo o r brtac 1\ to CI'IU' ottell.\loa f1rd-la the UJ"COUo 

tn.de I tblRi: th07 04lll U a 'bo\0 U.ip '-- •• of 

\U do~ OD. 1\-\hello h pii.\UQC a tlDO OV.\ Q \aka 

\bat 1..11\o couU.or..Uu aD4 t hat '• Moo TOrT helpto.l, 

Nl4_ al"-.d.7 u•o ~Ul~~C Q'OII.II4 to \be ot...aeblp 

coap.al... u I 'Uilont.U 1\, lf ,.. Jla\ lhe 

-.xt..., fl.no oa U U wO"'ll4 loo ou bwld.nt tbou.....t 

flu\, u .Wo aU tbrl 41ttn.nct 1a ~ world.. tov. 

wUh o.o U' tM7 thlllk tho ahl'P 11 1 bot. 1 

Q.. h i.t oltltpury \o fiDo the Wtlpf •. 



-·-
A. tlllt lt -"-lac ............ ,.._ •al;r .... \IWI 

b. U.. lMt Mala er M l la \&tUc la\o - •U..raUoa 

tM flu, -.u..r Ur.t at-Ulp OOQUT e a--o,.,...W 

•U~ • • or aot, ..... u .. n ... u llM oo-opeftt..i 

wt.tll. • • · .. ._...tooliMttowat."' t.bt>ttu. l\ 1a 

'Hclantitc to ba"" a wull4arf'll.l atfMt. U tar all, 

W.t "" n a. ll\tr h t o otop 4o~ e-a:Uac. fllat 'a 

w!l.lot ... wut t.o lo. O.u p d ta'7 •"J"' h to ot.op 

\llh otlllt INa DOalac ta. 

ct" ,. t b4 .U111 ot f111 opha• allll 70\1 ou tl&'l" 

n U¥ ...,. ,. .,.., n. 
II.M,Jr,l J.Dil I Udall: 7011 bad. 'NUn ab.t elt tt.. ..,u._. tlM. 

15 
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Jo, ""' -.an "'•Uc U '""' ol .. olJ, W.t a• I 

.. lt ., .. •11\ho .,., w. an PIIJ1D« 1/1 ot •• per 

Mill .- the rato lloll~l ... l U loot:l UD o lot .._ 

7" A¥ :r-r rail .... ueol. kt llh<ta it &0" fro. 1/1 

to 1/}t U lloeoa1t ...,.., to .uti. I t.lllak U 1o 

'flit ltboh pl~tllre-\bo \ll\1-h tff oot oa w r lloll4 

p1'1ooo Or H.a.4 tlii&AC1q u4 tbol .tlole m ._tarr 

Ul'!losu.re-b it ptac •c.h hlP,.r or h u ptoc 

lovnt .._, U 1o too -rl¥ to hll. I 414 tl:t.tak it 

wen tva c.barlo. oaa oboW1&« wbtre a lot of Ulo Jia'lllio 

17 

.uA • n of t bo hllt hat p11o t~~;\oo boMo, t.lld. 1 Jo•t 

va~th4 to kmow lf tC..t1o cota.c to h t ho pollo:r ot 'PiltUnc 

• n of tt.. ''" U.U lollol'""hR \oabt 

.a.. j,J.l J cu. oar 11, all .,.. u" "'" \I'J'lac to ._., .u. -
haft Uu oo far, h t o taU \he p.allllc tollt a.4 41o­

tr1N h 1\ " tU.t 110 ILIIIluo -.t will oo• 4uo lo 



·•· 

.a.a .._,,, - tf \be ......... It 1ft lMII: '-"'' 

... ..n "'" , ..... -.1....., \be -fR tl.-e ,_... 

....... h.a1 \ .., ,. .... - .. , ....... h • l.U'p __ , 

et tbl ,.\llo 4e\t \bat viU oo• 4u, .ad • haft 

aln..., pnUt well _..,,.u..,_ tlwt.t. !'hen vUl \1 

..t I \blat \bat1t t bt wrq 1\ .,P.t t o M Ul4 we1U 

t,..p \hal la 111M. 

q,. !!:at •u• fOil vo11\ M ooatrn\M 'b1 a tift \lUtoa 

J.. Ve e.. 4o a H\\11' Jo\. Yluoo I f bt\ .... b.en WI hM. 

of !U\MI to healy 71-.n. ftw puUto 4eb\ h aow 

p HUJ' 1101 t M.JI', lf 1 M7 10 IQ'Mlfo 

18 

Q. .U011114 what ~rcn\ap ot \hlo p1bllc 4tll\ h la \oo;h-

J.. Jo, 1 \11.1ak \ba\ vlll lu.ft \0 eou fro• lhlo Vbl\e ..... 



-'-
Q,. laW :rw &MWM • ,_.. V.U1' ... nhl7 r"o Jbo. -N-
A, ... 

Q.. 1o • Jt11llo•Uoael 

.I,, 'Jo, HM'J'o 

Q.. Wo nw.l \1 tJIU ov.r _,_.,, 

h. 1 CO' "'" "~' 1 patt tori 

19 



aratt 01 a::2II'UKl -..mau•s 
l'RIZ!aCO~,J&JIU&Rrll, l9l71 

,....,..., 
Q. 8l4 • ew- to r.ad fWid:r a. lm'Nn'• Nnlfll 

report, )b-.~ 

Q. fbq III&Pit a jllat1J1c ol t.he SU,... !'W"chlH 

.&.ct. ~ oollll)u.nt. U. fr'NIIUl7 on not ~IIC 

thl purpoS41 ot t.hl law b)' b¢1'11 • l ot or it, or 

~- Qut.oru Tbl7 didn't .q, I 4Da't. Mlln., •not t'l&l.tU.lll!c 

tM purpoM or t.hl law. • 

Q. !'he7 tunwd arO\IDCl and N.id. thl Treaaurr .. baJina 

b7 •u-nt inat .. d ot 'b\l;yinc au it oould bW, &nd 

ILl\! that_. • 1ood pollq, 

tou'" cot t.hl ~or ... I'll read it, but 

I la...a•t bad • ohlllcl , 

Q. Kr. Sec:r.tuy, 'l'1ll )'OU Nk• ar;:r ~nt. on U. 

.S.1it ot t.be t,., 8rit.11h lt.&t.RAn-111eD1rer &nd 

thlzl what I %'Md in tJw pi.pa!'lo 

Q, lrt.ll ~ u:t ~ ~t U. St.ab111zaUon P'wl4 

liDM JOlll' te•U.OIV llP u.r.t l8 thlt au .ullon 

20 
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a. r .. Ul)1.z:le vp u..r. 1a 1JioM .. C'Ot1" ... m. . . 1 

...U, ..,_u I ~ tbcoe I Nid 1n botb -• 1JV 

1ta~1 11 to 'llhat 1 Kid or dldn ' t aq woul4 

• .,. t.o ~ he. CliA1J'Mn Qlua or ~rMA s..r-r 

t.b1nk I 'll haft t.o •1.&7 on t.be.t. p-ound. 

Q, I j\Y;t. -~ 1t Uw.t. _. the ricbt fiiJI'I'tl o 

told ..... 

J., Wl, I 'll lUll 1Uek bJ 11Q' Ita~. .U tar .. 

I M ooncern~d, 1\. -.. EXecuU.,. a.11on. J.t. l.eu't 

u. s.nt.t.or rr:?- K1cld&an did • t.blo ocnarteq ...t.n 

I ta1u.tiod. at J::QC\It.1 .... teadon to aq a.r;rth1ne tb.-t. 

1JU N i d hoi -..n•t bound to HCniC)' I and U it &Ot to 

~hill£ ...urruainc t.o h.1a that. ho thoUJbt. M t.d 

to talk bt'd ~.,.. t.M rooo. 

C:· 11:r. s.cretuy, t~~~uld ,vu Ulot to &1.,. WI a le .. on on 

gwlllo 

Q. I ..an, qu.ltA apart. t'nlll JVIU' ~t-ey up thor.. 

lo .&J.l 1 Ul1 tell JOU b purelJ' ! Otr 'NckvoiUlC!o ll'blt 

had. oxchulp cont.rol-I think i t -.. ft'i.diT a -.de ap. 

Q, ~ Ulat t.&Q t• lor. of U.S.tinor U• uount o! 

.xcban(:e llbich ..,. t. ob\.&1Ded, or 11h&t.7 

21 
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..u, U.'• woz-bd 0'11\ .o tu that, u !v u I ~~cnow, 

no ON bU tt.n ahlll to~ u;r ~. aadit•a 

"""' ftiT d1tf'1.C\Ilt to pt. u;r 1nror.at1on, I.Dd 1l 

u:r of ,ov. -~J*"Mn haft coJTe~rdlnt.ll in ~ 

you woul4 be rt~ndarinc u. I.Mrlc.n pv.bllc a IMl"rt~ 

1t JOU Cloul.d tet a. ~d ttcrr,' becauae rm o• bu 

pubU-.hed &lVthinf! •~•P'- 'llhat I haft MJ.d ancl no 

one._. to btl~ to find out jll6t. ftt. 11 Fine: 

on. Jtut , u _,. N I can pt u ., no o• 1lbD bu • 

contract bu been abl. to pt. e;w;e~ to ~ hU 

eo~bl.t. bat bHn trut for a!;Jo1rt. 11cb\ ~. 

'l'ba 1a all for baekqori. !be uplan&t1oD u 

that tlwJ ha"'n't had • ehanc. to work out tt. 

c.~.ehtneJ'y. IJI I w·~~:ant&nd it, 1l )'Oil ' " sot a 

eo-it.lnt t.nd 11' JOil ......m. ue~, ;rou Mftn 1t 

bMn .u. to tet it. 

c;:. 'louldll •t U. crdi.nar7 1hor-t.-t.1~ etr-=t of that. 

btl t.o c:trift up U. prl~ oL tlw ,..n? U u.r.•• 
-.q nchanol -.round U. ou&Jtt. t.o COQ:III.Zid • pnm.-., 

ou;!rt. H. notf 

5oor<it7' 

c;:. l oa. 

1.. Yea . But f or SON rt~Uon, Wo llhleb I don't 

~1t.and1 tht yen ....,. to be -.ale". The 11hDlA 

tldn& ju.lt ~•n•t cheek, and I think- of )'0\1 

22 



u.r.•• • no,. u.. *cb. •bod:r -. been 

ahl.a to pt. ,..t. . 

Q• *tl ov _..Mdor bMo able to pt anr 

intorM.t.i.oo oo1t.1' 

J., w..u, ott the raeor¢, • f111t & "17 goo¢ 

ca.ble ~ ha, a1 t&r &I hll oould &OJ I 

~. -got In exc.lJ.ent cable, 'but it 

didn't. p 1nto the dataJ.lA ot wt:Qr or bow 

U.,. are p1llf to ~ 1t 1n the !'atm-.. 

n.r.•• an &-.tul!Gt or 1111PterJ oYW there. 

Q. 11: tt.z'e..,., tbt:Ncht. Jlr , 5ecnta:T. that. 

t.hia _,be - ~ atep tor turther 

J&panlse denlui.Uon1' 

J. , I 'Culdn't -.nt to r;o that to.r • .t.lJ. I ean 

aoe 1& thin 18 a cloU ot J~iPt..l'y t.hore and, 

~ tar • nD .U.rlcan - ·~nQ' bu been able 

to p t the at.ory. 'Etloer. hun•t been a tact\WJ. 

a1.o17 or - 1t.o17 qat ot J&patt on it. 

Q. Rnr <t:oa• Ul1a .UKt ~ ~ 

A. It•a Ja,at lJJce anr other 11101'ld ~· Ntt 

unoe.rt.a1nt7 Ja,at tAn4l to aM to thll present 

uneart.e.1nt.7 &nd. n.ry t.l.me • b1a; oo=-reUJ. 

nation 1.1Jco J&pan haa ~natuy trouble a , 1t 

a.tr.et. ""'7 cowrt.rr. u t.hllt 1t.utr kept. 

or-Uwre -at. be .nl.lou ot doll.Artt \.i.ed 141 

23 
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O'fW u.r.. » I...,, Ilia OM bub.- .tile 

,.n to pt , •t.orT-I wUJ~ J"OV luck 1n ~unc 

I RorJ' QDit.o 

Q. ,_..,, a ~rahlp, ~. on t.boM etoriM, 

n.A•a -Wnc· It. bu ~ nm1Jif; e.l&ht, 

aiM OZ' toeD ... 1 t.b1Jik it .... Fridl;;r' liNk .... 
Q. Haw ~ .llllerioan bulineiMI bMn bo'IIC11nt: abolrt. 

thh aituat.ion 1'tf 

A.. I -.xal.dn•t UM the word. •ho'ild1Jie"-~ an "W7 

.acta "CZTied, Iou taka ;rourMl!t )'V!o1 1'N rot 
an ~ oooU~t thRoe, aM )"0" c:an•t 

pt.J'Wl"al~o 

Q. TN cotton ..Uera .oul.d -.utter. 

j., Badl¥ -tlwJ" &ril our biqt!llt\cotton C\11~1, 

Q. Could :rou .,., Jb", e.c:ret.&:r7, .. tbtr tti:U hU 

bHrl ~Hd. b7 \No p&rtJ.c.ii*Unc nation. in 

Ule _,._tar)' au-U 

-'• lbt that. I maw ot, but :rou _.t ~ blc r-t.ion 

doln& a bi& int.ernatioual bufl.ne~:11, and .wide~ 

l;r t.n t he ~nu fl'MM lQ)-1t. 1t oN:N&b t.o 

..te ~q .nt up -.nc1 t...n notice. And, azv-

~. wt.l a nation puu on~ OOAt.rOl, 

24 
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25 .. n u 411t1Dlt.eJT u.s to "-11ac· I 

.-n,a.r.••&CCI'II.I:Jt:7 11here,v,pto1110'W 

at. ~t, U.O.•• no~ oollt.rol ..S 

~it·•~on. .. JUt toM qllit.. clMr', Kr. ~. c» 
l'UIIII:rll~oo~,noo.oftb1.eil 

blline att.rlbu.t..d. t.o J"l 

Pl .... , YWY .ell IOo .. 1'1 cu A:f TOU. an loolcint 1nt.o 1t7 

I don't tJd..Dk J'OU b&d bett.r attribut. 

u.to •• .. lbn't -.rrt. to U. ~laP to JVIl1 

Wt I jut. -m. to aq--U.,.. ~ 

writ.iJie outaide, •'d aq 7'1'1 qre 

•tch:l.natJw~. 

r .. , but I don't -m. u- to &0 en. 

•· !111 but tht Mll1 ~. S.OZ...tuy, 1llhD 

OOftl' the ~ OUCh\ to la:low how 

to &ao&pe t.J1nl )'0\& 1n to t.t. Nclc.-

jp'Olllld of U., .. Well, l'U pllt lilT reputation in )"'Ul" 

~J I 1M'" 1t. to )"'V fellon:, 

•· ftd..t h fl.l. Mekqcnand. .. fhb b all badccro\UWlo 

'lhat.J.ser 
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Q. ~to~ ..... ~ ,.,.._, 
A. ltl, 1IQl.eM ~ OUUID bN cot ....ud..Dc­

Ibaftn1t., 

Q, Mr. s.cr.t.uT, ,_.,.. J"'U had a c~ t.o rNcl 

U. norpn1u.t.1on pLan of U. Pru1dant1 

.\. N:l . I-n. to t.b. tr-141nt.'• Cab:1.-t. 

_.t.Uca, and •U.b t.b&t. .xoeopt.J.oo, I know 

llt.U. lllolrt it. 

I ._. wonder1.n( 1t ~ Fe4erwl b~ ._. 

cca1.nc 1nto U. tnuw'7 u • a.m-indifpendent. 

-... 
,1., 1ftll, -..ry -.u:.h otf U. r"'OOr d., I M.ftn•t 

d;l~K:\!,aftd th11 with a~, but I don't 

t td.nk t.lloaA •• utr 1nwnUon of 1nelud1n£ 

the P'lderal ReHrw BD&rd.. I don' t think 

thq tll1nk ot it u an tm.pen~S~nt. aeei!ICT-

I don't tbS.nk that .. in ~·· a1ad c.n 
U...,. 11r0te 1t. tt.t the F.o.r.l Ra:~en. 8o&nS 

1111Nlcl 'be 1ncl:odecl. c.rtd.nlJ', tn.-.hat I 

bolu-4 and what I IIJideraund, t.M pur"pON of 

that report.-! don't -bow the Feder-.l. 

Reaflt'W DoliJ'd could _,. inclllded and I don't 

think it ahoulcl ~that'• vw,- J~Ueh ott the 

record. I Jcncrw that•• co1nc &r"'\\nd and, per­

eonall.J', 1t I o&n bel,p ~ k1Wllfl U..t 
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noey, I ' d,.., u ~ dD it.. 811t I doa•t. 

... ...._.,. t.~ tlt. 1ft the pic~ dDID.1 \ 

riPOr"t t.o U. I"Na1~ &Dod u.,- da~:~•t. c-.. in 

t.t.M-I jut don't. ... it. I ._, M eat.inll.7 

""'fli• bUt 1 c»n•t. ... U.. 1n tbl pietun at. all. 
? 

Q, Bv.t U. twlw bl.nU-t.bq are -"oned. ~U'-

ieaJ..l¥ in the .-.pot"\ u a qp. cl.auad. u a eo­

cal.l.ed. bll8.1Mea corpon.t.1on aDd. u.r. u.. ~ 

pnonl. ~Uoa. -- t.o aP1117 to 'bu.litiMI 

oorporaUon1 opere.t...s bJ' tht ~t. 

J.ca1n ~ -b ott t.ha r.cord, ., 0'1111. tMl.iAc 

ie U. 7edeft.l RIIMl"N 8oU'd h ~m. 

and i.D a~ Mr.. elm\llcl"-· lou kno'Wwt 

11t&Dd. I d1dn1t -m. to be Cht.in:lan ot tt.. 

Board. I -.. Uckad t.o dlath when I pt. 

ott. I '• jwlt t&l.ld.n&lori!J'H].l. I 1Te DDt 

ti~ U. wit.h U. ,_idiom.. I'• jut 

t.eJ.l.1.n& 70\\ hoW I tMl.. I tldnk TOrY l&lo!l 

~·h:n&ldbeov.t.alfil , 

UnJ.ee;a JOU cnmed u-.. 
A. that.' • cl1tt.,..nt1 mrt. U the ai t.u.ation b rDII', •• 

t» you know 1l!q" tho)' don't. atntion tt. FDIC in 

t.hat~rt.7 
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mo• 01 D:IDUI:I' ~• ,... oona.a:~, , ....... n. 1!)1• 

Q. h u r1P,t1 

1a tb.t t .. 1l7, I •aa, 1 n-lct.atl:r •tute4 

111C aad 1 \b.lak lt I.IIJ'1.1l111C I u4•utate4 \ bot 

other (q. 
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-... , ... ,-- ··-.., ~· ·~ 
puUJ', , .. "'' •UU- CU•Un \ba\ \M\1• 

tru. tn-... Mw n ,.,_,...., u..,.. pre-

, .. , '!If' .. ,u tM tiM tU,. 6o •o•thlac •h•. 

n. r•oor4 •bon ,. .. ui'UI' (J"" l!Mv, J 4oa1 t 

.,.., ~ .-otH)-10• 1».1'• to -.. 1"'Z7 oar~naJ. 

•• tlli•-tlw ,.. wu .. ,., jut .. J ••14,... 
........... •tJ'CN .. b«M1ttM •oarot.tr•t 

\M ,., yfM14 .. ""' ..._ I •114 1t wu Qt to 

abou.t tM 410rt-JO\I. ou pt all t\1.1 1aforN­

Uoa7QuYa4t ati5(1 JI"'a41f11.To 

q,. !hly1n pulllhM4 U, 
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A. I~,,. pu.blilhed 1t, Nt. trt to pt 

·~ __,., try t.o pt. paid tor - cooa. 

1n .J•pe.rr.. TNt.1 • tM pointt I r.-d -

l't.ory t.od.q1 you lww to till Clllt I lot ot 

blatllt8 for .-q, 'll\at I e sqtnc 11 wry 

.ch ott the rec.ml. I at.art..d ~~ I 

...m. t.o dt b7 or I' 1l be bl.-.d t or J•PMIO• 

tl.n&naial t rol&blu. The hc:t ror-.ina t.Mt I 

know of Cll'lll' ona Wt.ancto ot a.v- "-orl.aan 

b~W.Jwn un ptt.iac .rr;r _..y and. btl tw.d 

a11;ht ~ dol.l.art-t.bat•a the ~ u.. 

I mo.--.hioh ill t.hirt.J' tbOil..and ,.n. I pe11. 

That' a all. ~ one •n hall 'tloen paid to ..... 
~. can • 11M tboila ftJIIN• 1.r w 4«11 t at.tribut.<t 

u.a. to rout 

l . l ' a 1 11tt.le ..cu.d of thiti t.hinc beeauM, 

re&ll.1, t.t~.l.Utll JOU •n t.o so .n..r atortea, 

rour ortieea did and there are •on• .-u 

non.a oCIIUna; t.hroueh· •• are get\.lrc acne 

he". .uJ. I can _, 1a U.t ~ I tald 

1oa ~ 1 uM.I1"'-411tiDat.d. tt. au .• uan, 

and. I had bet.Wil' lit back beeawla, u I N:/, 

I doD' t 'IIWit to be blMwd for t.Ml r financial 
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Q. By M1'1nl 70\l undllf-elrt.iut..C---<ioea \.hat. NAP 

:10\1'" not.hinl; !l'CD thela as to t.hetr 1n't.1~ 

\.1- 01'1 C\UTWICIY in the t\lt.u.? 

... ..,. no n.a~a. n.o . .. , ,._ ·~. 

---~or t.l\lrd-hand. It ' a~ ... 

lAou. n.,. (Japan) pooh-poohed t.ha who~ 

t<~ea-•t.tw.re'• no 1:1171t.~-"U.•a not.Mn&""­

•aftl')"1.hin& 11 au ri&tlt•~ tnorw -.tw.t I 

.-n. aut , u I ..,-, t.ry cet.unc yOW" IMII'MI7· 

Lib twr ,...n aeo t.odq. 

uaftt.e t.beir t.~le11 by nmn.int their cvr­

ren~ «-n 1n n.hae. !Ill "Wen' t. t.MJ &ot. a 

~ p-1~ At.uat.tou ·~ 

&rt.oriea IMlN to be juat beiiMinc t o tweak now 

and I t.hink, N I l«:f, it.• a tmeUdn& w want 

t.o .. t.cb 'ftry cl oael:f1 and I t.b1nk t.Mt. it U. 

~r1can ~·· wUl co L"t.er i t. tt• ~ t.II«J 

t.hinc· !lit ....,.tor bo- t.hoy'r-. loin& to-· 

I don' t knOll'. 1\. i 11111t ea::tthlng t.N t."" u n 

31 
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ju.Gt. D«'J t.lw.t. it11 a::sullina; IU1d 1t. CIM),. 

l&u,ched o! ! , Nco.uee I think the .t.cn'!ea 1n 

your a.~ paper-i t 1a'l't ~ U!at can 

be ~t. lauched ott. 

c:. Accorctlnc t o t.htir orden, tb.U Udrt.J 

U\ouMrld ,.."' U\.l.t ,> OU talked •'*-t would be 

juat on. .ont.h' 1 penUnible iDVO"--• 

A. Tee, but •• I N!1, I Ot1l;r know ot oroe concem 

t.lw.t. 1ot. eitht t.houeand 6ol.l.arl in Jape.n, 

tu- tb1 Gth ot J.IZIW.l"J. 

11ait.. l'lont.h , 

A. I t.houcht U. nt thirty t hou.-M, Jen' t U.? 

Q, I 11A1 be wronc-I undllrntood. it. WN tAn. 

A. Well, I l~pe that t.t·,ey•ll iron their tt'O'I;.bl.H 

wt.. Ja1rloe~h~IIO, but.c.rta.inl;rl 

don't. thSJik ~ knOWII y.t. what diNc:Uon 

Q. Mr . Secret.aty, unortie1al 1ntelnlol.t1ct~ tor ou.r 

b&ek.lt'OIIIld not. tor quot.t.t.1on, ..m.t H .. w 

blo the ~CII'I tor all ot th18--it it. their 

-.r prerar-.UONif 

z•,. a l1t.tle 'lfl)rJ'JJd about ~t I tt.art.d 

here, 1r! 1 IONJO. I mean, it.' II &t.,.,l op1rc 
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ao rut. I t hink you oen bl:lt.ler £fit. rour in­

! or.Mt.ion d.11'9Ct. hm rour rerreaentat.ina 

abroad 1n Tck)'o, I ~ t hink 10, I 

M rlou.l,y challAir~j;«l U. &.erlean pHi l to 1 0 

atter t.lw ltoof7, tw•, .. done it. now. You 

people all M.,. 1'eJ"NIHif'lt.&t.1Tu oYer t here , 

I think you ' d Wt.\Air t ot your a t.ory tint-

, ..... 
l"r. aut.on1 I wae aolnc t o N1 1.10'\hinc c~ (lllrt. ot 

Y~oa r i(tlt. now, eapeei.l.ll;r indlcat.irc 

it. e-. fna t.t. !ri!UW'Y ~p&J'Wlent., -.J.iht. 

too r1.0t1. dantrt'Oioll 1n t.M pruont. a1Luat1on, 

f/, LI, Jr, r T'fle1 aiQlt. t>. ji.UIIt.itied 1n ,.,-inc I wu a.dd1*' 

tuel to tl1e N.re, and 1t you don' t. lUnd, I 

tkiP' t. want. wq non. .. crecU.t.ed to 110. 

Q. lir. S.Cret.uy, ''-" JOU t"ee411• a ltit.te.r rro. 

t.he I.c .c. ~ uu. tax bu.a1necat 

' · 
~. Did you write Ull* QIW1 air? 

A. ttl, I pea you ' ll havt~ t o d.o a llt.t.le 41~ 

ont.hat. 

t . I \.hiNt tt.r'.,.. 1ot. a qat.e. o! publl.o tilAe 

down there. 

A· Oo aoe U' :rou can t.lo!! u.. 
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Q, l!T. 5ecretuy, I_. juet. wonderina aboUt u. 

1nau..,"Ur1lt.101'1 ,..1t.o~. t •weeena-nre.l.­

tbl a1li\C7 !orca -., I thirlk, at D .. t 

dwble, and a lot or aoorirc plct.un people 

t.houcht .o, but, o! counMI, U..at bn' t. 1n your 

Jur1sdict.1on, but I ju8t -..nt.ed to a 8k J W if 

that ~~:eant afV'thirl£-e. hint t o ot her ~ople1 

J.., Ctl, Bobl Do I know't No. All I know b t.hat. 

1\. r&1tlltd lib hrtll. 

(!. I .an, t.t." -. a daD::Inatr&Uon there that 

.... Ttii'1'~1111Yfl o 

Well, the ~ ocarc:hl.i~o-1 don't aant t o 

J'W' - · 

Q. Well, t he oeuehllcht• were nat.~. I ..an 

the troop~. 

Mr. 0Ut.on1 We had .,._, 8lld l&n t.here . 

i'!,t:. Jr,, I think you' d. btt.\Al' go O'¥U and~ the 

Soeretacy of Wu and the Saeretary of the l.&"fY . 

Q. The peopl.t OPJlOIIi\4 the rerlewil'8 e t.and d.1&11t. 

think J:Uah or i t-the llne1 were t-errible co-

They """' t. t.oo t ood- couple of fallowo 

clrop]»d the n.e;a ltld I don' t b~ t.beo. The 

beDt story I e'lllr )VIard 11M t hat tho llnit.6d 
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to put nlbben on &ll t.he 'ieat Point bop. 

~. Jlr, S.CNt.uy, do you know t.lwl TrM.ury cl'OIIId 

booed Ver.ont. and 1!ainet 

J., No I Yiell, I hoi'• ttwy cheor.d tho' Cout. Guard. 

Q. .SC..bo<tr 7'11led "Un OYerbou'dl • They re&l.lJ 

did . 

A.. Dl..d t.M:rt I ' • wrpr bed. 

Q. t.:r. S.0NtaJ7, do )'OU haYe arv c~ on U• 

dc!w.luation and .t.ab1llu.t1on! 

35 

!, ~ that. 1 1a U.:.nd~}¥-plcaaed. that Cot'lp'CII!II 

"" tit. to ut.«'!d t.• «nd siv. the Pl"oli~l\ 

the l'i&ht to devaluo 1t ho d&fna it n11CIIIIIJAJ7o 

Q. &mlltor P1ttdll aa1d he t.hO\I&ht. it ldght not. 

be a bad idea to blolp 0el'lll.r11 pt. on blor t oet. 

1t nec.eaa.ry by p:nnc her a loeJ'1. Arr:t thou&ht. 

about. tl\&t.Ml"81 

J., No dbcuadon alone that. -una. 

Q. The Gina~ has no aut.horlty to lend -onq 

to 0em&fV'1 

Q, Well, of courM, tl~e s.na tor 1rtum • t. t.alklnc 

Melllllll&l'ilt uncl.er erlat.i.n& law. 

A. lklw, lock outl ire you a1a1na: to handle th:la 

bT quoUnc •' 
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Q, SUit 70\ll'lllfo 

A. I n.,..r contnt.diot a S«<ator, eo I t.h1.nt t.he 

Q. You' " not. 1n com.nt.dict1on with~. Ht 

ctic.!n't. ,..,. \her. had. been UtJ ct1~Nion. 

A, You c-.n N.ke it. an ott-nteord 1tatcent.. lou 

know that t.M:-e ilh'l' t. arvth1nc lJ.kl t,.hat pend­

int becau• " he.,.. no power to Mlol arq- w® 

loano. 

Q, Mr. s.cm.:,-, \M" hU been a lot. or t.&1Jr 

about debt. ut.tl-*lt.. Lot. ot on.q n.ot'l 

11'1 newton: yallt.el'd.ly, althO'Illh 1 ha,..n•t. '"" 

the pe.pera. I got a t..let;rN:~ .rn:. ., otllcl 

la.llt ni&ht· 

I',.. abef>lut.el,r not.b1n(>. 

(!, I IN~ tt.t.1 1 *- ot the J:nclial,l 

Ybitore. 

A. I IUpPOM ao, But I CM tJq t.Mt t.hoat 

peoplf~Udnc on tlMI1r rlait. ri.ll ha~ to 

C«W tw:. U.. Sta~ De~rtment,, n-"'1 not.h-

ir-& in cOllnCICt.lon 11'1t.h tho 'frouur1· 

Q. I -. co1nc t.o aU: •hett.r t.he7 h&d •rv ap­

~t-.it.hyCI'.I. 

A, No, IO &rQ"t.hJ.n11 that 'WOUld b:J dolltg •ould be 

!'rOIII. the St.a\.41 Olpart.Mnt, I b& .. n•t. bM\ 
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uhd tar arv a ppo1n-nt.l, and, 110 tu 1111 I 

know, 1 don' t. upect. to - thea. 

Q. ttr. S.Cr.t.ary, in that. de~tJ.on Mel. lt.&o­

bUiut.i<ln .xt.endOI'l, 11 it. 10 1lliOI'ded u to 

eont.irue tt. power t o inu• U\rM bill1c:.~ of 

greenbackl, or didn't. t.t.ry l!lllp1N 1 

J. , It. did not. o:.qliro, 

Q. Dl.d y ou not.i~ t.he Cher:lber ot C~re• r«:aa­

~Uon that \hat. bto repealed, Mr. SeclWt..ry7 

A. 1 read put. ot it., but. I d14n't. not.1-t.he 

~a).Ud 'ftlC..II CW"N11C7? 

Q, '!ell . 

J,.. I d1dn' t. 10. that., no. 
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RU<Itt o:. JICRET:l:ll I.DIGE!ml.lu•s 
mESS OO:n:tE: ~. JIJ«l.l!:T 2,, 19)'11 

; , .&:. Jr. 1 Haven• t j'QIJ tot any "-1 

I pr.ter not. to &M"ner that (D.lttield) . 

J., 8J.si .. t lit.tl.e .... 1 n'f:T •-too eta..~ "ood I 

l!rtl . :1ot.& not here'l' 

1. s:. hu a lot ot -.u. 

ITol.l, ;you oan toll 1.111 all o.bou.t. thO conterenot~ 

1.. t"oll, 1 a1&ht. juet u well nn ;;<::No p.oplM -

~llinl; -b;r ll&)'i.ni 11hat. hu ~ r.o1nc on 

r.turo U.t at. th111 til-., I ' o. v.~r,; 1orr,r1 I 

C4tt 1t. diiCUIII 1\., 

J:cme. ::Othirv . 

Can you ~ ~. \" r , S.ctetA."")·, aboll.t. 70Ul' 

~with r . ~ciatln •t U. 'llhit.o HoWle, •• 

to .t.thor- UM tripartite ...,..._nt ent.c-red into 

it or -.,.be athot.ed u U. rewU or an,y ~o-­

U&t1on.. W11!e.r 'MJ' or~ at. all'f 

I -.a a pielt. th.r.. ~ ta:J about. C..n or 

t-Il.,. peopl• ancl the conorcrMUO!'I •• abe:o­

lllt.ely cencr&l. I don ' t know, thero -.aot have 
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boon t.en or t. ... t.. people there t or l unc'IJ it. 

Wl\8 at t..'le l:blt• JIOUIIO an it -.1 JXU'I'IlT loe;:i&J., 

How about. 10•t.rd.l.71 Weren• t rou ~r t.here 

,..e.l"4ayf 

J., J;:o, no. For ba~l, R>mcimn' • rtdt.---cu 

tar .. I•• eoncel'TIOd, I''" ; ot. nothlnll: to do 

wttb it.-it.•a not. ln thl 't'rMI!UrJ· 

Soeret.1.17 ·~ at. t.M J'f'elllll eon!'eNinet~ a t the 

St3te ~t.mt 1ndJ.Mt.ed U.t. t..'iti l*X'I& t4ey 

11tuat.1on wOilld bo , o! ccuru, ooe o! u-.e :-,.e­

tora ~.t would ~ eora1.dered 111 connection 

~ th the whole pl"'(':r&s ot an~ new t.r3-Ja a :roo-

1:18nt thAt -.l;;.M be ne~;ot.t.Uid. wi t h 11reat rltain, 

one~~· a! it. 

J. , W. l CGtl 11&,)-m )"'U _, wllo•v. C"'Y"trod :..11 

11011 tor t.hretl ye&f"'l Jmo;,w I alt.har II&)' I can 

dl.aeu~ait or I Olln ' t.-1 e1mpl.,;T .ay Uwu., out.-­

sWo n1' t.he 1ocial v181t., l\ll far aa I •• C'On-

cel'nlld and ~he TrN!IU:'J' 18 eoneero.U, 'lltnte\"'lr 

:..r. "'lt.'1<-"inan1 t tRainess io hen. l '• not a t'act.or 

nice worda and "Aka 1f. •- pollt.e, but that'• 

thl picture. I-n, it ian•t. in our ba~nl, 

t.hat •aQ].l, 
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~. );)-, s.c ... t.al"7, eou.ld -. l ook r~ to • IV 

&nnouiiC«Wnt.l later t.o1&7 or t.cnltht.1 

A, Ho, no. 'nl~re ' • nothln,:• pre~11ing and i t IU'IJ'­

body•a «U.t.on are all •hot.-up" over Ul1o, juot. 

~ U.•a no t.hin,;: o! ar.y (m.t 11M.ll I 1&11)­

'IIM.t we ' re do1nc h not of rw.Jor t.port.anoe 

am, thh la t or ~ .U.t.or a, U. •:r run on. 

You altht ... Ud.a &"'Oi!' b&ek M re t.hi"M or 

tOW" t.i•• 17'rer a period of blo or U!rM -lo;a. 

onw ... •a anothlr •roMS.nent ~U.blwl, 11..r . 

Seel"'t&ry, I Udn).; he' • •l.TelkV a.rrlved in Uda 

country; he rdr.ht. ~ directly connect.«l W1t.l'l 

Tro&llllry s t.t.er.-thl.t ' .J 0!-t.o m.-Jer . I 

Udnk '- ' • l n }iew York, aM tho report. h U.t 

he ' • ti\Jdnt'! up IG:llll "'ltt.era c:on. .. cted ...S.U\ Uw 

r.-r.:U !('rclcn debt qu~aUan-eonaolltat.icnJ.., 

\ . I ' n hid ab~olutel;r no ~ieaUon 'dth h1.a 

lllhat.ll-r, tuV , ll(:a1n J'or bAekzrcJII.fl(1, ltwicl.Mn 

or 1a.-~r be in: onr baa nothln t.o do 111. th 

llhat. Me bo!en ~~:oino on here todlly. I pl&nnod 

t.h14 a l one u ,... n~o; 1t. juot oo haJ!P'In«i I had 

aooe peopla ~ down on 'f'roa..sury budne11a-thot 

two ~· 11&4 &Oeol ut.el.y no come~uon. 

c. lhat- ttd.tl/8, ~ 1 uk? 

'· 
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o!' the 11:r1 t.1~ :bard a: 1'rade proal<.lent.. It. 

t.d no tillnn.ctJ.on with tlwlt1' 

A. I'll co onr u. crowd aoun. 
I be&: or :you not to. 

11. \'. Jr., You're a nie. fel.l.CIW and I'll do 1t. dl !or )'0'1• 

I aillplJ -...1<1 tb.- tact. U.t. '.'.r. ·!i:unetr.Yn A-'\ol '"!", 

'l1_,.v (\hh h tort.~) •re in Uw 

thited St.-toea had not.'Urc to do 'rit.h the ntet.-

1nes coin£ on ht1'9 t«la,_...no connection 11h&tao-

Q, ott the reconl, clo JOU knoY 'llhll.t. ''l' . ~!1-JV '• 

purpose id: 

J. . cnl: '~~liNt. I •w IMn 1D U!e paper. I ' n Md no 

~e-U.on 41roct.l3 or i~ct-17 with twa. 

(j , 1Je can aa,. on the roeoro, tho r.~eat.inc toda1' tw.d 

not..~-: to do wU.b !\11 rlll1 t? 

ti!XI att.ord~ the IIHtJ.."I,Iil? 

J. , I refer ;.rou to U1e Wall Street Journal.J he t.s 

1.t1 v:elu.siw on 1t.. 
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Q. there~ -• - mn I eouldn•t. 1dent.!..t). 

11 axoludn cort'ftt.? Ccn .. pick it. up? 

J,. . '1'bat. '11'0\lld. .:.1 U. look aa thcJuth I road it t.oo 

I•U refer you t.o the trRll Street JOilrMl 

t.J..ckn; tM tiP cU.dn•t. do lllldl, cUd t.My, lle~U 

::r. o.a~toOfll 0!, ,.., U.J had • r.ood ltory. 

An 1fN. t..ll ua b..,. 1.on;; -.;:o J:r. ~n l d't ..... , 

c.: . ltu hoi rone t.ck? 

A. S.1a 1:one bad.:. 'lbere•a nothin, or ._jor lrlor-,. . 
t.anoe ~ on-1 -.nt t.o h'~ you that. 

It)' aaJor ~rt.ano. yau :3III&J'I no baric ~ 1n 

M7 o! UMI -:tMtar,' ·~t prcrrbio<W? 

lent 1:1\.u..t,y and •- work anJ JW my ao• thia 

l")up he~ UlrM or lour timea in t.he next RMUI. 

Q.. ~Ul)"((U.elari.t'.1!ora.ll"lltlatltr. ~e•a 

~1U«<h1 

A. • oall h1a 1n u &dYi~r. 
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c.. Do .. twcet.~! 

A. Joe, he dMio 

!low about thl lilt or -~ ot peoplA Who wre 

her•' 
A.. I WOIWln ' ~ M•· IJiTIIn u- out tut •- or 

Ulo~ bo11f did a good pioco ot ~t.trc and 

I '• not cotrc to t.U-o tt. a.y .f"roo:.- tholl:. 

w.•re jut &;~kina; tor contil'att.on, not t.ryinc 

to t.ahit.a.._,.t'Toa:-. 

A. l>o, I _,.,, I would not n~ li'" lt. out, 

I M&n, I would not b&'nl lllllde an announceant. 

lhat do you Ud.nk, Hcrbert1 

Jlr , ~t.on 1 I don' t think there •e any obj ection to t.ellins 

u-'llt!O'IIallt\tlr'Co 

. ''· .:r. : .tll ri;ht, 1lho •:~ t.re? 

J.:r. autonr I b811- J.!r, Spn.cue ._. htr.; I bollew Oeors­

He.rrl.aon .. twre; I bellow John '11l.l..1.aGD, o! 

the F.cl.ual He""" 81.nk ot t-.ew Iorli., _. heNJ 

and I beline "r. Cochran -.. 1-.cre. And ui.cle 

tr<a ~ penonoel thaVt u tar • • I know. 

H. 1!. Jr.r ltnot:o, 

;...:-. Oaatau ctl, y.a1 J:nok-in ~ ot !onlrn uel1411(e at. 

the -.do~ 1e.r.e"" in t:ew York. ~t.cr st.e-.rt . 

ij. ); • Jr.! H ~ tlV t1rat. e~t o! tbe r.ckre.l ~!eGer'ft, 

but ·1on ' t. p.1t it. dCMit. Eo 1t.art.ed it . .Lnd 
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A. Ie1, Or . r.1e. 'I'd better .:o ovor 1t. &f,llln . 

!lilrrhon, Knoke , 14ll.t.a, SprG£UO, OolM~IKir, 

r.1o and t'4l. t.er Stewart. 

f'e11 o! Ute StAt.e o.r.z-a.nu 
J,. , !11:11 'tut. *l.t.r St.n&rt. lll:lD U. f'1rat. IC~It 

ot Ule ~eNJ. Renn-e. 

n.•• hard t.o .. ,. no, hn't 1t1' I don 't~ 

)'OU !ellDml. 

r:;, . I• 1t. anoUloor atepf .Yau ' va t4ken v:r1CI'UII 11top!1 .. ~. 

To 1ll'lat. 1Huat1on do 1CIU reter, .,netru')'f 

J.. Intcma\.1onal:ar.ot.nrr :Jltu.rtJ.on. U }cal don't. 

n1..'1Cl, I'll let it £0 It that. 1 -n, that.' I 

U\et.1'\lt.h. 

t..Nth &n:1 not.h1flt: but U. t..rut.'l. • 

.t. . I ' ll aq that. 

U. thtre ant c:< d'erenc:e• pl.Atvle<l .tt.h onntt 

11twn tw arri,...f 
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A. !he Stat. ~rt.nt. l\D.Bn 1 t. Nid aeyW.rc t.o 

• about it. 

~. Ur. S.cretnry, will )"01.1 llllke~ MJ' ccaM'nt. on 

tlle lott.Cir )'CIU wrot.e tho P:i"'31dent aboue the 

Interet.nt.o Co:neree Co:"cl.11111i on' a tllx rac0111o-

1\aq )"'U nto.iftd \heir replJ'T 

.l . No. 

C' . lhen wUl l'r. l:a{:U1 ccaa down? 

A. All ooon u he ' e c~. 'they ntported h1m. 

out today, S.Mt.or Harrhon thought he COIIld 

cet hb con!trae..t rlcht ••y, aa.ybo t.c.orrow, 

bu t ae eoon •• he ' 1 eon."'i~ he ' ll be down. 

t:,. liedne~r at t..>w .. rlie:~t, probably. 

l.. !dN 1 Lt.hlllkao, IUUnl:he 'll. t;OtoWI:Iri.:, 

1t he 'o c:ottn..r..c!, he ' ll co to wor'~ on the ltlt 

or '-bru&ry, it he •a cont1:---C!Il. . 

~lint IIIOMt on the JapM8se 111t.uat.1oi\T 

A. r:o. 

~. lfoul d a ct.u-;t· or !ll(!t.,'lc;,i:J to t.u tor oi{:n lnvoet.­

~Mmt.ll or diiCOW'&f:l !orei&n 1!1Yo:Jtmnt.ll in the 

United StAtu Ccne u.ndoT t.he heading ol ~10t.A17 .,...,..,_, 
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1. lou ..,. c~ ~tUnc - b,. a proeeaa or 

eu..Ln.1.t.1on. 'That atud .. llhlch the Prelidont 

aaklld tor - S!C, hdol"'ll ber'ft atd ournlwa­

Ma not ;,at roached 011 . 

lk!re you Uke<i, air, regardins 1DV.Z' convoraat.lorw 

wHh l'r. RunciN.tlf 

1 . I told U. bo7a U\tlt. I waa a'f'Or thel"tt at lwlc:h­

I t.h1rl:c tMro wo:re ten or tweln ~~ 

aoe1.al.. 

(,., I~Ye ;you 1-.d &1\1 I;'!'OlntDints t.o t&lk t.o hiaf 

J. . 1:01 I a"l'J..ailwl hh bu:I~:SII la st.att1 ~nt. 

buain<-aa, an' I 1.-.ar;irul I .a invit.od on a soc1al 

bcl11ts1 and .mat.e..,er b.laines11 ho haa it.'o with tho 

State Dlp&r~nt.. 

Do you kn0111' ..mat. hla bl.dno:ns 1a, ;:-, Secnot.al77 

A. Ia IIOilltbortJ' rotne to rn~ •1 ,;of l ' TO ·ot 

an '.'lklln(, bu.t. u. lan•t. 'i'rea1111ry buaJ.nen, 

Col&ld ;rou Pnit. t.ouetor~'l 

J. , I'll "r.r ;;oo t.o Uw Pr111dent. or Jlr, !lull. 

X. t..~ l"tt a cha~ in fre&SW7 rolie;y1 or 11 it 

a new or. o! keepinG: the dorooits in tho ~narn 

bflrul hi!'!h to d&Cro&H UCCI31 ro&en'OI? 

A, Go on, Uorbert., do ;,wr aturf on that. 

··r. ".ut.cr: ~1"1 t-.un• t. ben an,. ehlu\r.e; 1n '"Olley. 

<Mno lw.a bHn abw.t. two hun!red !'ilt:; alll1on. 
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~. ~uJ, Act.u&ll.7 Wl'te koepin&: a .:1n1.n or one Wn­

dred n.ttT ll1ll.ion 'llhlch h con~~lderod a 

dol1t'llble balan~ to ll'&i.nt.ain. 

, . llr. Secretary, 111u1 1t. evor IIOlde p.~bllo-t.ho 

China in 19)6., 

19J5 · 

A. ' n llCY'Or ll&ld. l 111. n llt.lli ru11t;r dn it., 

I •nt to cc ·.e bae<t; to Br>b' G qucut.ion . l'hio 

I cnt t.o aa;. , for bt.ckground, that ~Una 

""' '"<Jon. on U.t. U entirel;r w1Ui U. lcn"1fl.-

'--«\eo, U. af')'ronl., o.n:l rn:rj-tblnR abe ot U.. 

ie:iol"'ll .eacrn ,oo.rd here in 'lraal'dl!r£t.on . ~:0 

DO'YO haD l>Hn *• on tblt thtlt h.":.an• t had 

their 10 rov:ll. 

Well, 1an ' t.1t. t.rue1 e1r, U..t the 5ria'lry 

reADon h to eaulp your:rel! to Nlnrllo ·old 1JI-
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A. 1111 haven' t done &n)"t.:d.n;;: bert~ in retel"«tc:e to 

gold \hat Jd.r.ht. &!teet exe..;o re~•noe•, ani 

not one t.hlng ha• beon done -.d.thout t.hll entire 

llrf'ro'nll o! t.nc tedoral P.eaerve Boe.rd. 

I don ' t. think you undorotood !118. llll.ven1 t. you 

in ol'dor to aaeuro yourocl! of 1 b&l.&noe 1n 

!.- York or 3an FraneU:co kept 1101"1 .aenq 1.n 

San ~co and r .. York than 70U prniou.~lJ' 

d.ld1 

A, I road ~-- 1tory. 1 d.idn' t. tw.n tbe to IWI 

it d011n-l asbd lku'lnJ ilell .:uU ft(-rbert to run 

it dolm and t4l:e it up with Dann,y Boll, but 

all I know 11 I'• a Uttlo b1t. upset nbc:Bit 

alV1 cll<ln1t. W'kl•rst.aW it and Mked IAI'IMrt to 

take u. \q) wtt.h tliW'I)' aeu. 

lr . laut.on · '!lat. Ter'f lart;e balance in San 'rane1.8co 1a 

not. .rpcc1N.e&ll1 in c:or.necticn wlt.h ol ~ 

port.:!, but ,.or other ~1'\!J.t.ur-. 

~ Rrflll ot Don.:uo Jell , or cow-11e, Ule witb­

dnalll.l trooa c-rcilll tiepo3itorin b a 

noceaOAr)' linJ.. in .at.cril.ir.o.Uon o! rold ~ 

port.lll . l'he act. o! e\.erillP.Uon 11 accoo­

pl.i.ahed '!ben you l:llllce tho w1thl"'wal. and t.n&t' • 

a h.ct.or in the rate ot wit.bdrawal fi-ca the 

depoaltorbl. 

I' 
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1! . Jl. Jr.1 Beine very honoat, I ru4 t,.t1 didn' t h&'l9 t.U. 

and ukild. llorbert am IJanro' Bell to Mndle it, 

WL l 11Mt t.o nake YOZ7 clear t.hlt t}'m 11~1 

we DBA.& are entJ.re~t ah&ll I A.;r-nothi~ 

tlt~~.t • 110wd on in &f\1 .,.,. -• but what the 

Fld.ernl .osorA -. core UlAn r l eued that,.. 

ahc;Juld do. 

l:r. Seere~, )'OW' U.ctive told tun4 '-• 

F6Ued the one hlmJred n1ll1on dol!ar -.ric; 

are 1o.J con'--fllat.1n: a.v i.uuaa? 

A. >Jet--. now and ~...wt..UV- •'ll daclda that-,.. 

!'".1\!;a our rep;ulAr announct..ent . .edna~ or 

ooOoo 
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H.&t,Jr.a 

Q. 

.. 

REPC:fa (JI SieaErAKr ~'!'HA.U'S 
PR13S CCI~, .I.U.1Wti :ZS, 1917• 

8hl' I outlide ~rin8 )ir, Wq1.11' I I'I8W ligno 

(BAtlield) 

new •lW~ IIJMlt. 

Q. Do 1ou .ant. to -.u. tor t.r ? 

A. I think 10, 

~ tor pubUc1t.1on now, but -.!111n 7ou M.ltl the 

llni\OW'ICecJ~nt7 

I"J.tt.y a1llion. 

~ • JW11. titt7 aUliOCif 

50 

1. 111, but t.Mt'• 1n the !IIlii~ until S&t.IU"d.tt (?) 

nom. WheN' • C1Annce7 (:u.n.) I ean ao oU 

the record. now, 

I _, ,!\18t ... 1r.1 what bl wu up to laat. n.lpt., 

A. Who, Cl.aren<:e 7 

Q. tea. .. (llisl Ch.auneey •lt.en) I &liked t!horo U.a 

Chaunc.,.. Wll and t hey" Mid you wore out lmiriflc 

~-~'lnnai&no 

~. Jl.r, S.Cn~t.aey, t.he Sink of Fnnee t'UMd tt..a 
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In oonnecUon wit.h U. aonot.ary ait.UII\.101'11 b.a~ 

7r.N~Idnct.oeiQ'1 

J.. I ' d MY U, -.. pun]¥ an internal ut.t.er. 

~. Yill you c~t., 11r, on t.bat. pMral trwr.e 

•tt.llAtion? 

51 

~. Can you ~ ~hint now about that. -u~ or 

peopl1 which - . 

lr"!!ch t'Uou..ted 70U •~? llo, I don' \. t.h1nk 

I CM add. ll!V'Jiinc to ..,_t. I lair' t.ht othlr dll;:r. 

llbat did I 1~? Paat, preeen\. and M~. 

~. Ur. ::ecn~t.aey , t.o bro.den u. a little ud pt. 

·~ Q]llldt.l1 1"ro. Lho:~e d1eeun101'111 I wonder 

11' you could -:r it tbt pnesu.ro or the tranc 

cont1n\lee 'll'het.Mr, •• -.n -.::adMic r rorol1t.101'1, 

U. ~rt. not. ~ noco1auy to 1.t 1t. 111d1 a 

llt.tlo 1n nla.t1on t..o the dollar? 

A, !1o, Voey II'Uch ott the reeord, ... '"' sot to bot 

Clll"efu.l~~tl ~· .f.ndl\.hirlkthe 

bricWt pr-ea:~ QU&ht to be caret"'ll no\. t.o 

acclarat.e thlir t.roubl u and 1t I talk- I ..-n, 

l un•t "17 U(Tt.hln(, It.'s an1nt.a~ .. u . .r; 

t.he7' ve aot t o !ace u. and what tho outcQQO w1ll 

be I don ' t know. I uan, .,. , .. ,1\ult. a ot. to 

watch U., I would nthor 7011.0 dirt~ctl,r or 
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illdU'eetl.7, r.~ter an;rthi.ng on tho rrench •U.u.­

tion to Ml o 

c;., c.t1 :rou t.ell ue whet.hor :rou aM oowmor ~cl .. 

.nt. t.o t~ wtdt.e Houae ? 

J, , Son'1', I ew~•t. hel p :rw out on that e1t.her. 

52 

c;.. , Wr . Secret..u'7, can ,.ou onl.aTce an,. on 111\at. 1~ 

Mid at our laet ... t1nl on the .o!'OW.J7 c:del"-

encea? 

1 . Jlo, Ju-t that. I can ' t •*1 ~hint_,. 1-l'o&n 

~t. I ea1d t.l~ other day. Jut. thAt we wer. 

reviewina - put., pree.~.t an I tut.t~.n~, .-.d I 

don' t t.htr'lk t.hat. t.her& rill be &rtf a~m~nt., 

Q. That b 1 how non? 

A. I~. I don't t.hLJt u t.~ wtc- or that. 

-tin: t.hel"'!! rlll bo ·~ announeaont. . 

Q , •u, holr aoon clo you t.hltlk t~ wtll be 1101:18 

ro&l.l3 e(ln(!reW dlllwelopMnt on 1t--'Wit.hin a 

1 , J., a r .. ult o! t.ht.t. :l!HI!t.i.tlf1 I don't. think there 

will be an annO'JI'ICeaent.. 

I dm' t. ~r.ean t.M .-et.in;t, Lr. S.cret.AI':f, I --.:a 

10'1U" &"Mr al et.ll'lles. 

J., we• re rotns over that all t.bl t.1MI. '!l'e' .,. pt 
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Q. Nat.IU"tJ.ly1 ~. !eeNtt.ary0 -thlnc b IOin8 t.CI 

happ&n or you ·~·t. 1tul\Y u.. 
J.. Ye .uaht. 1t.111b' it. and dotcidti efttytldn&: 11 tiM 

.ndl.Nveituit!., 
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Q. Th1A 11\ • •ant to be a question, alt.houdl tt. UOf 

101wl l.llce u. un•t . I ' ll nake u a qgest.i "'''l 

D:ln1 t. J9U t.ld.nk that b1 be1.:1c t.oQ c.ut.1oua about 

U.... ... '-ine• you rJ/1.1 cl,.. rUe to ft.Orie1 

Which~ cau" ~-nt t.o the French 

lit.uaU.onT I ' • -ony 1t ':If¥ Yr1t1nta: cQI'It.r\~ed 

t.o t.hlt 11t.uat.1on. (Mt:Leld) 

A, What are )'Oil ~Olfll to do't I want. t.o ca\alllt. 

t.holl['l~.ndha'l'llt.hr!.heM . It.•.~rlOIII 

I don• ~ want. t.o ctt•cus• what. I called u-. b&roe 

for a.o t.ha cct4' U\1ng 1f11J. people could do WU 

to u;ce a tood ru-11, aM 10 hr N t.M' 'l'rMo~uy 

11 concerned, n000d7 'll't'Ot4l V(f\h1nC I could Ulol 

at¥ objoc:Uon t.o and if we do U. apin .,. ..u.l 

haw to do U U\e "'1e ,.._,., T011 !eU.OW. will 

have to ~:~~eaa . It isn' t. ~!11 to taCit 7011 ~::an 

an:t eq notlllnc. It. would be 111uch eu1er tor 

Mt.o•~b· al.on , 'l'lulh~.tt.hin(:ia t.o aa;r 

not.l'l1ng. 

Q. 1\.'IIO...,.t.o..-.ahantflll.[UIII, 

j,, I lm0111'1 but 7W tdlDII'I a.re aD&rt.. 
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Q. W1ll, I ~tcned t.t. poaa1~11t.,., (VIIcb 

J.lt.udtter ) 

A, Well, 10 tar, ,.,.,. pt.ten al.on(t t11M and t.here 

11Un1t an,yt.h!ni hamtul t.o t ho tJnlt..d St..t.OI 

OoYentlllrlt-that.' I rq first 1llteMito 

Q. Ioa could ind.le.t.., Jlr, S.Czoe\.u)", .._t.Mr &10' 

nep h contAnplat.od in t he near tuture in con­

noct.ion w.u.n tho intematic.W ~tono~ry agz"fle­

_,ts--a.e t.o .,_t la bfl1nc cond!Ml'Gd, 

54 

My beat ·!Uol!ll 11 tl.at. t.Mre will be no ~ 

~t. •• U. outc~ or thr~ t.-.o-dll1 -t.l..n,g- 1 

don' t. thin:c th•re will be arv Mnounc-nt.. 

Q. ~. !tOcNt.ar,., t.. ... re tw.. t..en leN dl.aell.ulon ot 

the lowor::lroc ot the e:zeo:~1 reMrveSJ I wondered 

1! tM -l""'uury 11 oont.cnp)ll.t1.np> tm:f addi.Uond 

\he ~al. r .. se"" ~. It. lhould. It• a en-

Q. lla--1 1 JrAfr • pur ge• o! 1'~ 1~ o~ 

al.cqo , llr. s-cret.ar,o. 

i. Purp? r~ s:-u.rd.a1' Are • hadnc _, 
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orw, t.My 11«1• 

A. I ' • not. t.l'11n!1 t.o dodp it, but. you•,. Jut. rot 

... atr~t••aU. 

o'l'8r •~ or ll11 ace det.ooth'll to tiM a lot. 

or Molot.ooo in tho baya' eloiHtt.l. 

J. , Iou' '"• tunkq, 1ot. ae ott~. I'• 1ony. 

J(r. ~t.on• n.,-•ro doin£ OM or t.M occulOMJ. ~oo\lf* 

t.N.t. t.MJ do ot the ~ !CC'Cel and othlr --
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up ot the penonNl"'-jllat. •• U'le)o do oacadiii'OI&llJ' 

hers and t.hore. 

Q. I don't lcnow _,., but t.h8J're asldna; a lot. ot 

q~~e.U.OM ~t. cbn•t. .._to be l"CCII\Jne ~.U«.e. 

l.!r. O:aet.orn <n t.hoeo per~ c..'leek:~ t.hr) ~ do .uk 

a lot. or Q11Ut.1oru~ . 

o:. llbe.t.•• a cl&.a or bMr pt. to do w1\.h a ..... 

job in thl TI"6Mury 1 and unpaid 1ns~t.s on 

lda car1 

t..'-f'd •Ilk or·~ in a respon~1ble polll\.lon. 

~. f},eso !dlow• on]3 ..UC. t•l.,.. ~ doll.An 

1 ;ru.r. U t.t.}' ,. ... ll-an1 or -thin& lib 

L>wt. t.r.re .qht. be - •xe~. 
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Well, I cM' t. hllp you out., but 1t rr.y h 

cloi>ta U. I OM &Iaure you it. will 'M .. 11 doni , 

Q, The 1(\W"dJ N)' u.y•" do\.J\1 a &ood. Job CCI it., 

~~~&t.ion n<llto W•' " &oini O'Y'Or to Jl&1' h11 

r01pect.1 t.o thl Prelidlnt , 

~. Caf' 700 ~ll \111 1ir1 Ju=it 'llhat. hll work 11 

colni to be hi", I ~. ~ Ur. tqlor C4IQit 

you eort. or ...ned out. wt.t hi WI to do, 

Ao Well, M1 wort 1s p!.ng t.o be,~~. pr.ct1-

ca1J¥ •nt.u-.]3 1nt.lmal revenue and ~t.ion, 

A, Iee. 
/ 

Yes. 

CO&lllt. ~rd and Public lloal:t.h Serdce Md thll 

wort \.he)' a" doins 1n t.hl !lood area? 
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01e orpnhaL1CC~o--but all the report• I pt-U.7 

-tob<tdoina:~a~c.nt job•n<ti 

~ hil'" pr.i.M aZid. no ccapl.Aint.J, And t.te 
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Mel • he.Ye ce~ ciftl!ll. u--~ 
... ,. pt., and u 1.oc1c as t hey a " 11o1J,s ncb 

a tiM j ob, I don't exact}¥ ilia t o praila rq 

own people, but nerybo(tr h _.." Ulan pleaa.d. 

W. halftn' t. cot.t..n • einCl- c~t Nld rro. 

''"'t'J' ·~ c~ &11 ld.Dd.l of nice t.hln.ca tor 

'llhlot thiJ" ar. clo1nc, and ....... ••pl;r t.umed 

avel'1tldnc • ' "' 1ot loose. ~ that a1dt\ 

be ~:oo-10 cod.n& tr• acnebo4J aiM, but u lona 

uyou..Ued.M - . 

Q. Juat. to bo clear, you uid 7011 didn't 1$11t to 
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tay arurthl.ni dir&ot.l;f Of' 1ndintct.l¥ on the rr.noh 

dt.~.~o~tion, but. 701.ll' atal.«wnt. that t.M oMnK• in 

the dhcount. rat.e woe purel,y lnt.arnal- 18 that. 

quot.&bl.t? 

lea. 
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fhlnk 11'U• I ha4 a cood r u t, 11. JOUr MI'Yico. 

Q, J.r. 8ocn.,.t.&ry, J OII.IT col.J..eague , Mr. DJ.lA.co, 

wrota an article for a london ntiWllplpto:r , ..nieh 

... dilt.r ibout..<l to the J.aericau pNa~ y .. t.e~, 

kro,o until the proaent. 6ebta ha~ "'-' can­

~U.j. Ha.,. YOil 11r11 cc.Mnt. on 1Lf 

J,., I juat.. WpP680 he n.s -.ritJ.na it Ul Seeret.ary 

ot Atrtclllt.\U"', 

Q. Dld ho c onlllllt. t ho secret.acy ot t.M Trf'!II.I!UI'Y i n 

t.M f'1'tt:dtls o! the a rt.1cle? 

A. 1 ' • af'raid you bay'~ .u.l ba'N t.o u.euao M 011 

U\ia.....,.ou'll ba .... to pt aU J'CIIU' .tllff tna 

WallAoo. 

Q. A jur1a41ct.1Q\al dUpu.t..-ft' "' been helrln& 

about it. ln l,.tt.bor , 

No, he•• writ.t.on t.l\le a rticle - , 

Q. A ... u pieca, t oo. ( Ltna) 

Wtll, J,lr. SeoNtary, \i.r. Bonnet, t.M now P'l"ttnch 

Mb«aiAdor t o 'lllla~on, 1a a&Uin1 on lftdnea"-:1 

for h LI pMt. . ])g you ltXJ*)t. t.o clbcru.,. debt. 
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ut.t.flra wU.h h1a or ha..a 7011 UiT indication 

t.bat. he w:Ul. brina: t.._ up? 

That. aort. of appo1."\1awlt. 18 al....,, M(W 

UrOU&lJ t.t. !\at.. Dl~t. and, n.At.lll'allT. 

t.be !ftat.. ~~nt 11'0\llm.1 t. be llllicirL& an 

appointaont 1.11\t.U atter he arrl,.., . .lnd I 

have bad no coraunieat.iQn rr~ t.n. 8t.at.. 

Q. t:r. 5eeret.az7, • - tiM ago 7011. apoka alxa:lt 

59 

or aoc•bod;T did, at locaat., in t•re - apob 

about d1aoour"4t1rc oont.1nued J...port.. or toroien 

cold to the United States, and tlloOT talked about 

t.aJOIJI t.lat. woul.J aort. at cq\lal IIW' up.ttal &&ins 

.nd liMa t..e.x. I011 nre ~ I<IM atudlh oa 

ito Une you &ot.t.en an;rwheMI? 11\at. the alter­

natiYOIII&l"'f 

A, That at.uttr ia ~ini; done , u I a&id butore­

thera' a not.hlnC rww i n what I 1lll &o1nl \.o Nlf ,­

b7 s:;c, Tedotrel ReHr,.. and IIW"Ml .,.., , It1a 

.till in the atu(\r .tap, It. • a at.illi.n t.lw 

at.uctra~. 

Q. Can JOU h ll u wt.t the alt~rnat.1T .. are? 
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J. . I'• IOrTY0 no. ThiN are a lO't of id!N.t tlolt.­

in& around, but. n001 ot: t h• an cq>at.&lliucl, 

Q. Do 7011. kn0111' yet \.h:l rat.e on t.~ bUb? 

loa, 

Q, 'lrhat hUt 

It 1 adCJ1111, 

Q. What.l 

GO 

.& . Yaa, U.1 a j\1.31. *-I ea. beclc:. Ybl awr.p 

41.Kount wu .m and thlt t.ilae "r"" u ... 
,!,Ol. 

~. 'flat do TCN at.trlbut.e that t.o, Mr. S.O~? 

MJ ratu.ro fl'* SM Ialand, 

Q. Not publlcl,y you dan 1 t. att.rtbut.e it to t tat.l 

lrhi.U Well, '!11th -:t friend, ot!-t.lw-reoord. 

Ii1:n., l•no l 1;a ~,... •r1oua, 

Q. ..u, racatiou.]J t.hltn, what do rou at.trl.buta 

1tt.o1 

'IMt, fac:.Uou~l 

Q, Tbl ra 11 an int.IN.t.in& foni]Ao, Nr101.W]J0 }tr , 

S.eNt.&ry 1 beo&UM of the erltiei• up on t.bl 

Hill <U.nctAd. t.o the 1ncroaae 1n t.t. r uauT"f'l! 

requincenta - the affect t.Mt t.hh wovld J.n... 

cNUO t.bl ··~·or •one)"' -Mr. Ratlk1n and I , 
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A. Wapi ot ~1 Woll1 ~ bo t.riOUI1 I'd N;f 

- 'llllell: b too Hr}¥ to toll tt. 1t.-1ry but. 

H•s wonh •t.chinc. I~. the tact- I 

think 1t11 too Mr}J' U> If¥ t.hflt U. h .. pt.I Md 

thll ~ak and 11 on 1tli _,. ~. but I do t.IUnlc 

1t' e YOry 1nt.IN 1tirli, N\d pleuizla to •· 

Q, Mr. Socret..ry, do rov "VM with t.ha Jl'ed.r-al 

Reaer4 Dovd that tbs probable 1Ueat ot 

~ 11~ rat.e1 -.111 .Lnci'MM 1n-

In Yiew or t hilt 

Q, 'lfould 1'0\1 II(;! that? 

J., No, beco.u.'Je I ~· t 111lllt to ••1 Ul3't.hlne• 

Q. I don't,..,_ in contro.,..rq with l[r, Ecole1. 
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lfo, no, That. • 1 cnt place I ' a no\. 1n cmt.~r.,.. 

Q, It.' a no oont~n;:r. lou 1ald a -k wun• t 

1..on<: onou,zh. I .,ant 1n the rut~. 

A. I ' d "'thor not , thert~•a no contr<mt~ ot aey 

ld.nci. I juat dou' t. c~ to uke aey propbeci•• 

- t.bl.t.' • all, I .)un. c!011' 1. -nt to -.lee tMf1 

prop.ci11. T011 bo,'• ~ I neftr cl1d, I Mde 

W&Gn't auclt or 1 ~. I don ' t ulco ant 

proph&chl . 
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Q, )tr, Seor.t.ary1 t.t. bond u.rbt. 11 MSl~ to 

-.olt'rT. lit.t.J.. &flout lltl&t you1 ra aolna to do 

1n ltiJ'Ch. 

l . WM"' ' lob thornbl.&rch7 

Q. I •a repre..,\ U., h1a. 

). , 11 he a1ek7 

Q. Jlo, he had t.l'ia t. SIC hearinc '-odar· 

A. Ydl, if Bob 1.n' t. t.no, I cca• t. co:nent. Dn fi-

Q. I ' llCO'nlr U.. 

A. No, U ' • too ..rl;r. 1'e' ro ba~ t~row- I 

don' t know w!Wiro t.hU announc.:r.ont. 1hould. cc.e 

rra:., 'tNt, a t lllaet., I 'll £1"' you t )V) 110wa and 

t.hq can decide wbere it should cotW rr-. 

i(r, 0.81.0111 lou. can cNdit. U. to the ftoder.J. RIIO't"'l'e Board, 
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ll,!j, J r , l !b. KDcuU'ft COiait.~ of W OJ- w.rbt Cc:.:t­

.Utt.M wUl be t.r. at ll o' eloek t.c:norr-, bvt 

aa lone aa U.•a •eet.inf, here - . I o-.n atq that 

-"· 

Q. 'l'bat' s th& a1r;nirle-.nt4 of t.Mt.'r 

!1;1 retum !rc:. S.. X..ltlnd. 
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Q. can you. u u • • .,.t.Mr t ht uarch finanoinc 

Q. b l t.~t .oan an open .arlcot operat.Lon? 

A. llo, I just. eq •nn.ncl.ni.• 

Q. You alwa.ro t.a.lk: oftr your ltnlllcini; plAna wit.h 

t.* bet oro, don' t :rouT 

.l . W. baft0 7U• 11 ft al~ c~t.ed wi\.h t.'-. 

Q. 11111 711U. M¥ wMt.her you.' " uloid u- to c-T 

A. I n , ,ea. 111, I alked "* to .. at. wtt.h • 

~. 1fell, port!ollo oper.t.ion 11 not. a • ! inane ina• 

1a 1t, Jotr . 38cret.a~77 

A. No, I aa.14 • ' d be d.bcu .. ~ - wtw.t I •.ld, 

I eaid •no, we' d be diecuuina tinanotna.• 
Q. I UJ\dltrlt.&nd that., but you wouldn' t. bo d.Ucu.u-

l.et.U~!i ,.Oft~S run ort! 

A. I d1.d:l' t .-;, U.t.. 

~. I juA Uk«!. 

Q. I .no ju1t. wnderlng 1 r t hat wu r1nano1~ or 
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I jutlt Mid 'n' d db cusa •tilllncJ.nc- and 

I ' d t.a1co it. that would ..-n tho bofT0111nc 

o! nt~~~, don't you? 

Q. lea. lou at.ll.l tcHtl t.h.ot 1n ha't'i.nfl a86ced. t !WI 

Col:nlt.t ... O"''''t' hero, we shoW.4 to OYer to thl 

Fedo't"al ReOOf"''e for ln!o~t.ion en itf 

Mr. Gaatonr I don' t t hink 1t.1 a -neoe.a$&r)'. 

I!.K. Jr . r I don' t. think u •a nece:~,..,.,.. I •liked tt.. t.o 

c- owr her.-! i nrlt.ed thor~. ovoar M" at ll 

o1 clock ~rrow. U you happen t o drop owr 

thor. you rUaht ask t haa, 

Q. !low about a new in110 for t his tnaendoutl •OWit. 

ot new sold 7011 haw nCIW - 1145.000,0001 

j , •n, "IN -t.lng t.awn"'OI' (ai.lini), 
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REPORT 00 sa:Rl.'U..'U ~TIWJ1S 

PRESS W:nlm!CI, PDRWa ll, l.9J7. 

('ftMI Secret.&ry Mel WJ" • Qut.oa Wlln dhcu.aatn1 -ol<l­
Faah1one4 ~-· u the nenpapu~~oen c.-=- in.) 

at.ory and U\to ld..l.l it. tor &<trortiai.nl r oa.ona. 

Q. tbn ' t. thq <b that. no.~a? 

!I, IJ,Jr , J 

co't'Ond • ~t. stor. MleT 

I tholl&flt JOU peopJ.. a1f:ht be 1nt.ero::~t.e<l 1sl know­

in; t.h.at. u-.. COIIld.t.t.M the Pru1t*lt appo1nt.e4 to 

atuey the Wlow ot ! oroia:n capi tal, conaht.ina 

ot l!r. Ecelea, J.:r, Land1.e and.cr;realt- .. have ;n-o­

eeeded tu- .nour;h in our at.ud1ea t.hat we w:1.ll aeet 

.1. well, • have pro~ tar l!lriOUih Uw.t tho throe 

prineipala !eol that 1t' e wor t.h Cd.lo E~~Mt1ns · 

Q. Thi• h Ulo tirat t.i• tho three prtnelpala have 

A· We M t, l t.hink1 one-wed ov.t 00. - •d put 

our t.chn1eal na!! to t~Drli: . ti.,.. w ! Hl t.'\at 
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U. atud.lea haft proOMded far enouah· 

Q. 'l'hty are lboUt. to .-rge troa~. the atlld;r at.a~1' 

A· Y••· 
Q. What are ~ ot t he poaa1bU1t1ea, for back(::roWid? 

A· I '• aorry, I can1t N.l• 

Q. OOul.d ,-ou tell ua, lll'. SOcNI.UT, the parU.cular 

ait;nitie&nc41 or t.M 1:01\dq -tina? W1.ll 70'ol 

haTe fUV rt&t.el:lent att...r.rd.t 

A. lbt. r~~oesau!JJ . 

Q. can ;rou say, l!r. !*n.t&r7, Whether you do con­

~te hni.J\3 loot deti.rdte prog;r$111' 

A· Jbt unt.U a.t1.er I ..ot wit.h.J,!r, L1nd1a And.llr . 

Eeeloo. 

Q, 'nle -u~ .u1 be held hore? 

J., Yol, 

Bnr lona hu the atlld,r bM:n colne: on? 

A. Oh, it :aJSt be al.nce the lld.ddl.e o! ~ 

about three .ont.~ aco. 

Q, Do )'0\: porso~ fMl, ~. Soerotary', t.hat the 

situation 11 auoh atlll thllt eo=m act.ion ahould .. ....,, 
It,, llell, I t .. l t.hat-t..~t•a a bArd one to lalow ~t. 

bow to anner. I'll iJilt it.--1! 7UU don•t .tncl 

., answ.rLnc it "if 0111\ .,, -1•11 put it th1.l 

.q-U..t U. conat.nt. 1ntl.o• of !ore.lcn capit..l. 
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1 1 a ltOIU'08 ot won-,. t.o • · 

I ' d. lib to loan t r.t. •period, .nd. • 

Q. It bn1t parti cul&rl.:r a •~ ot M to tho 

t orei gn count:.r1ea that loH it either, 

}., I abouldn1t. think -o. I th1nk you c&n jU:Jt NV1 

1Mt.Md or~ •to .. , • •i• a IOUl'ce or worry 

to us , • 11hich ..ould be lncllalw o! t.bll.dllllnl.a­

tratJ.o n. 

Q. For bllekt:r'ound, )lr, S.U.t.u,., ltl.at wrold be the 

poa11b~ act10NI :you ldg.trt. take? 

A. Dob , do )'VII :dnd fixina: your &].tl:to.G? I -n•t 

l ook at you without 11111..linG· 

Q. I llke to woar t..• on tM end or ey noe11, 

Ao The hll!....-de bi!oc.U. 

!;_, So I ~n qe, can•t ,.ou a:wner that que:~t1on? 

A. I don't know. DJ 1t. ap1n, &Db, wUl you? 

Q. The ponible actions 70'1 alf:bt. take to -t thU 

elt.u.at1.on. 

A. l'tl . aer. theN nr1ous t.oehnical et&t!'a lave been 

st.ud;rina for t tu-.e .onttw, they 've cotten tar 

enouah \.hat the prl.ncip&]J feel that "" •b:luld 

~t now and. hear the r eports !'Nat these ....n..ew~ 

st.a!!a. 

Q. l))n1t. c.pit.al !"un44l _," !'l'OII one eountry to 

amt.ber bec&UH ot tMt ter eoono.ic o r i.m.n.ant. 
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oond1Uona? ltlw can 70'1 do ~ ft:rt o! 

..odi.f)inG t.~ llhDle p1oturt~? 

A. After all , thora ua t.troo people on thia _. 

.S.t tee, and, !rankl.71 I don' t •nt t.o aq •rw­

thinc untU I pt. tlw bol'lllt1t o! their adrlc. 

and I pt. a ebance to t4ll u- ..,_t 1 have. 

Q. I ' Ja ~t t&lJd.nc Bout. Cult CO!Ud be done, b'.lt 

ien•t. that t. .. r.uon tor ilmlstaent f'U.nd8 co­

ing f'rOA one coun"..17 to anot.hel"? 

! . U' I an:nra:r th&t, I 'll 0p41n up U. whol e <luelt.i.On­

\.he nut. queat.ion 'IIUl be, lf"Qiat do you think about 

it - -?" I 111Mn1 I 1:a not announcing thie COlldna 

conf'ereno.-cJ,areno. ian•t he.re-I ' ::t. not annoW'IClnl; 

tbia thil .ornina: jut tor f'wl, It bn•t ~t an 

accident \.bat 1 1• a.mounci..ng i t. ht 11 Terf 

Jllleh bet.WMD u , but , !'nl:lkl,y1 I Om•t. ant to p 

an;r ~bar. I don' t t.h1nk 1\. would be court.eoua~ 

to rq as80Cl&t.es to N.7 &rO' .ore t.Mn that • are 

&Gin& to-t. 

Q. I •a about to uk ..,..thor you were convinced 

aooethina nhould be done • .. 
Q. You don't .-nt to CO that !art 

.1.. !Jo , and! lli;ht ruq bel=--~ t.!1U ~ 

Mnt. I c.lled ~ .:r. tandia and lCr. Eecld and 
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~· Do you t hink U. dol.l.&r h undu' or ovenalued­

..m..t do I llll.nt t.o oq-undor n.lued? 

J,. , I dcm 1t -.nt. to cet in on that . 

Q, Ia tht:re no a.nn.r to rq quMt:l.on, JJ.r , SOcnt.JTf 

{Rei act.:l.on on capital ~rt..t) 

A· Jb , aorry I oan•t. co a.rv tu.rt.her than I~,.. 

J , lb , t.hq•n 11t.1.U 1n U. IMidnc· 

Q, When do )'OU oon~'-- rtJ..t1nfl the _,.kl.r bUl 

iawe to J*J' tor the t."'l d. coaina in? 

A. Well, I don' t know that. ot courae 1 .,.. did H ll 

$9'7 ,000,000 ..orth o! U'n1t.od St.atciJ SaYinct Donda 

1n J&I'U&I'7 ..td.ch .. 1 ot cour", &laloat. ! our thwa 

wh&t t.hq ha" blion ru:vUnc hl.retotore, iJO t."-t 

did p,.. u. ·- r.w .oney. Our pl.a.na IU'O •t.Ul 

1n the atudy sLat. .. • Te at.W ~t. don •t. know; 

the ..bot. Ud.~ U U..t up with ..mat • wUl or 

won •t do on t.l• 15th or 11arc~. 

Q, D1.d )'OU $ft.1 th.o7 .Ul"CC !our t.iDI(!II 113 1700t in 

.JanuaJ7 u •nr othar 110nth? 

A. lbt &IV ou.r I!IOnt.h, b\lt )'OU ean Itpre. !or tt. 

,.u t.her ran SJ55,ooo,ooo Mlee tor t.ho oaleM&r 

Je&Z ot 1936 and 1n U. m nth o! ..!W'IW'J' w .ol4 

m,ooo,ooo. 

69 



-6 -

·-... I t hink thit tint WMk O! February tMy IIIOld 

t.-.ty or t'IIJilt.,'-t.liO aUl.ion dDUare . 

Q. Ian•t t.hor"' &1..,. a lot o! 1n8Utut.10nal b\O'ini 

at the be;1Jln1n£ or tJw ,.art 

J.. Jbt all :ln:st.it.uUonll. We know ju.st lftat U. U, 

but it im•t. 'tW7 bia. "iii han t.h.oee fil"'I'"­

JOU -.llht jlat aa well &in u- out ('l'tl )a'. 

Gut.on). !bt plct.l#e ot 1nlt1tuUOilll.1 corporat. 

and i.Jv!hittull. ! or the 7e11r 1!11iht bo ..-Of'T J.no. 

t.ereauna:. 

Q. .U you look at this t.'W!a, .fro\Q now on do )'OU 

cOIU'It on the .... volU» of ~MY .rra. urin,p 

bone» n-ery .,nth or a decrease? 

J,. . 1l7 o.-, 1nclJ:Mt1on-. t.hat it w1ll didlio orr, 

but. 1t. hu been ao tar 1n exc:e41 o! our eeU.t.e:J 

tm.t 1t. hU &iTCn tW • aupply o! ~mnay, and ttd.a 

quest1on ol 1'1nl1nol na now 1a ono that 1JIIt Jw.w, and 

" w1l..l oorwult t.M Flldlaral Reaerve Board on be-­

cauao the t..::> &C'W\01H autt "WOrk 'ftr/ cloael,y to­

ceUter and wit.h t.l.1r I.MO\Ine-rrt and plan of in­

creued reMrYU 11hid:l roes into etract tbe fint 

ol JMrch and ~ ,.,. aot t.o coMidN' that 

'Whole thitlc· n llt.lr::• u. probla • .ore cU.Uicul:t. 
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o• than 1t. nu bMn be.tore t.o do it w:l.t.hD\rt. 

dlst.urbinc the .one,- -.rbt. 

Iou '" ~-.rat ooneul.t.ed the Padero.l Reaal"ft. 

A· rea, ""' '" al.._y1 oonaul.ted the Foderal Reaon., 

Q. .. 
Q. 

.. 
Q. .. 

bu.t. at t.hU t.iJ:Ie it. •a a 1110re di.tl icult. t.aak t.o 

know llhat. b t.M ri<:ht thi~ to do wHhov.t die­

turbine t.bo .,_,. .ukat, ld.tmut ba'rln& t.o 

~ too J:IUCb tor our *'1'11!17• li'a ' ll do it in the 

-:r 11fl1eh w111 dat.urb the .,1111r1'· ~bt the 

lust. P'nt.nlcly, 'lltlat that. ann.:r U ,.. don•t. know 

,..,. 
Jkl• about tho old 11uct1on "''ten' 
Ho auct.i.on a,-at.. • 

Baa 70\I.Z' attention beon C&llod to the YU7 e;%­

eluaiTO atoey in U. WOrl d. Teleg:nt:t 7Nt..rd~T 

abollt U.. lo&."l ubd by the Bl"iUah tor GcnaarQ'f 

r ... 

'!that aboUt it! 

.U I undor:1tand1 there •a no eloaod. a...on on 

n1t.lnG dope stories, a nd I don 1t think you tellmnl 

t.bat conr the Tl'MDU%7 re(IUJ.ar]J would m.,.. 'lll'ltten 

t.h&t et.ory. It took one of th>se cit,. aUdtora , 

Q. ~ oN or tho• cit;r .Uclcera •• taken in. 

A , I t..'l!.nk *>, I tJUnk .,_ COUDt.:f7 boJ IOld h1a 

t..'w i<Ma. I don't t.h1nk aey of :uw. t.uon wbo 
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are around bre all A.l~woul.d ha,.. lll'itten it, 

I don•t 1cno1r wbet.her there •• a •r1~1.evu 111M 

here or not.. I think ao. eount.ry boy .old h1a 

the otorr. 

Q. One ot t.he • Old. Oount..rr' boJs: • 

.1. Good, '"17 pd-I accept thlt . 'l'hl\.11 Tory p d., 
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.. 

.-ell:! 01 IICiftW II:IIGII'!IAD'11 
PUN OOD'Illl3C'J, J'IIIUdl' 15, 19)71 

-~an•""'- at I aa about tbnt plctv .. , 

(Wath1J1CI.OII !l•t all takill& ou4.l4 -I'll. 

t boh ) 

Ytll, I oaa• t tell yov. "'r'7 web.. Yt ~ 

" 414, aAd. tbt Ua4t ot ttwl thT .. orp.du.tlont 

.. , tor t M tlrt t u ... to4aJ , azul. all 1 oaa 

·~ h t~t "' N4t proc;n .. and tM.t wt1 all 

&TI tbtAkial al.OIIIC tbe aue Hut all4 t hat 

t hen'• ao real coRtllot lD. the tlll'PNitcb h 

&QliiC to M • t t OM; IKITI aeouoca aM I q~~nUoa 

lt ott t• rtcord.-lt -z oo• t ru t~ YbHt 

~oua-1 4.o•' t Dow, SO UD.ttl th&t dtohtoa 

h -...1.1 1 4oa' t !mow wM t ber n v111 bt &D 
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.-aou-ct of tbe U1r .. orp.ahaUou 

or will co• f i'OII tt. White ID"Uio 'h.t, 

1• tbe -•tlM, ,wt~ ' ro ~lac to tmrrr 

thh tb.liii.C lq) all4 I l _,;lao th• n will 

llo • doohloa thlo n oll:, ou wq or tbe 

ot bel' , oa wb&t _,,, ,ohlc t o do, 

.. It tbere &Ill 119Pr O:rl.N.h dattf .. .. . .. fb.h week or ••t ...... ll:t .. Jo, we' re ptac to t q to eo. to ••• 

4ofh,lto ooocluoloo t b h w .. k. 

Q. Cu we q\\Oh :J'l)U OD t hat partf .. M.kl 1 t Ul'IUl daTDo .. CIILII. Wll quote 70U al la:J1"« t hAt t~r• U¥ 

'Do a 4ooh1oo oa thh wlthh. unr al Aqo t 

Vttbla ""'ral 411¥•• 

Q. Dott'ldtoboidoot .. Y••· .. Kr. S.onta q , U r~at a quootloa of 

:L.ot ""k, v bat1 o tbe ponl bla dac h l oftl 

S..,tbdopla, 

Q. Vlwlt11 u" po .. t blo daddonl .. What will t bt ponl ble d.eohloo bo t .. I ••• what an t bt ponl b1l1tln f .. Of a 4ochlo"'t 
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.. I d.oa't -of • Uohtoo, lr!;at tU 

:fO"l'bllltltl of hcltloal Wchhtto-

nat u. '" ,otac u 4ot .. .. ,, aN::t.ac • le.4 q~~.aaUott., I ' • DOt 

plDC to trr to ~q~U wUll )'oa, thltU 

•• 4aoldoD h ...S.a, I oan't hll 7011. 

tallovevtt.t l\1 o ~q~t .toh. h a, I'"' 

cot two parhwn b tb.h tb.iac a.a4 uUl 

u~a tan. of u. ohall co• to a 4aellto-

tM 4achloa will k AAIIG<U~Ced 'b7 ttw 

tb.Tao of •• or 1t will c011oto tbt ton 

of a rooo-IIIUUott. to U• Proo14tol.t, 

'llllt. I cl.ol'l1 t va,a,t 111.1 re!a~ru:a to tbt 

Pr uldollt , 1t JOV. cl.on1t ailld., 

.. c .. yov. l fl¥ vbatMr or aot you1n -.cr•K 

wpo11. a raco~Uoa to th111 Pr .. ldntl 

!be;r ' "' ~ art tM ci:.U~. .. Jo, ve --.· ... a•t 71t co• to a 4ttiii.Ut 

4aoh1Dn, 

q. Caa 70'11 taU 1Lto Mr. lecnhrr, lttwther 

thera bu bttiD a 41oa~~.adoll of barr111J 

eapUaltll'pOrtl l 

lor rowl"CI .. krrlR(o 

Ia t hh p-o~l .. r,,, .. .. . 
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.. 
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It bau' t btu 4hcutKf .. . 
Could. :rw }1£ fonlp capi tal vHbov.t 

b(1ti.Uoal 

A, Tw MNo oolll4 torttptn ~ Mn, 

~. Io, I ta14 bt~.r , b--r. 

Mr. O..t0111 'l'bat Job (tbornlnu'P,) ..... te4 to Dow wu 

lt ._,. q~atUoa - up forb144i"C l JIIOr tt 

of capU al to tbl V11.1 hd Stat11. 

J .,JI.Jr.l 

.. 

.. 
Q. 

Q. 

.. 

b7 a proc.u of tlblllation - -, 

I 4or~' t thlllll: to--U1t a qued1on of 

IZOht.~OOI\ti'OlthiiPI"Ibi\VUI!. 

Oe"-117 aA4 IW7. 

D14 I , .., tbat the other dall 

I vau1 t ben; J OU alp!t . 

Penou.ll7-th11 ball Hthiac to d.o with 

tM otber-I1D oppoud to lltC~ OOAtrol 

uceept .. a l .. t r .. ort. 

ftll,t b rl&c-Up&Tif'J' h!,tl1'11t1EI.I qutt UOil, 

Mr. Seeretar7, 

Donut 
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-' -

tta.rt 1 t 110 poul'llb u:wtt for txobaaet 

~oatrol, I ..... , "'' ~"""' tbt.t pba" 

Could. :rw ,., t.A¥tbiac: about tblo poutbU1tJ 

or a r..W.cUu 1a tM price that tbt fTtttlU'J' 

Jal'l rorp14t •.. 
eoad4.rat1oat •.. 
. .. 
ooatroU 

Ydl , I n14 , u.lkl o.c; p.rt~n.llJ, I 4h~q~pro,., 

of lt, u4 I aMI!. I ttd.llll: l'Yt coat prtttJ 

boari of t b.nt 0 d.l tC\111 vhat took p l aet thh 

.arDl ll(o :rou t tt , bocauu whe.a _ . ,.,eo .. to 

a 4ttlaUt e,u.-11\--tht thrn ptopb 1r&Toht4-­

wt~ l ll b&Yt aa .. lloOWIC ... IIt to ..U. To. ttb4 
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Mr. O.tto111 

I,M,Jr,l 

- 6 -

_, to talk do•t u ptnoulll', aM lf 

,... 4oa1 t ala4, 1' .. u• to ltD.1't u llkt 

\bat. 

'fb.rt1 t uotbtr t\OrJ toda;r t~cul.atlD&" on 

tb• poulb1llt7 of a ~raaz~ loan. Do 7011 

bat't &a)' f'ur'btr C_tA, Oil tb.atf 

1 'bwtf:it 'b• two of '<U bt.dle4 t bat 'M 

otb~ 4q. 

Ttl, 7'0\1. u4 iSAA4r llth baad.ltd. t~t. 

1 caA't l..lipron oa whllt s..a47 ••14. 

1 tholli;bt M baadl..S. lt t'tr'J lllCtlJ'. 

Q. M;r ottlc• 414-tlltF hudltd. tbt ttol')', 

<!. 

Mr, OoutOJll 

<!. 

I.M.Jr.l 

~. 

Did. tht1 lU'lllt H the ......,. 7011 wrott ltl 

l'o, tbt1 Mrt lJ tal d. what tpeculatioa vat , 

I '*"' tbat ttOl7 to 1our offlct, S~­

tbt1 tboul4 M•t ~attd. lt, 

Wtll, tht ""'Uoa of to• cOII.IltrJ bo7 

ttlll-« tbt etol')' up Ia J'ew Torlt tAd. 

s~ t ald 1 t ... ,. aa •0111 CoWitl'7' 

bo7··•oMt b.lnl ll'a tht.t; lt vorktd 

wt prt\tt wtll. 

I:aiCr. ICcR.FMlh ' tuti.aQFbt forttbt 

~roprt.Uou Co-.1\tt t be • ald. 70U 

Wlt.Zittd. $10,000 for •o• lltv a .. l,tutl 
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U ••14 J1N ""' tb1aki-.; of •-•MT ut 

7"'4 '-" to ,..,. l&la $10,000. 

Well, lf M 414 0 1 do•' t Qov who ICao ba4 

b al.-41 1 111 U.Yt to rod ~·• tllthloq, 

I nall:F doll' t Dow wtw.t be •••d booauo-

1 4oa1t waat to tiU'II Mao do- . but u far 

aoiao-. 

YoU, n '""' o qwuU o11 ot collttllUlac, I tb.1nk, 

I OM -nroprl aUoa for -.a oftlc. oot a.ow 

ooc:u,pled. . I oM.A, rena I n autbortu4 to haTe 

tlYt ·~olal a n htaa.t1--tbero art1 olll7 four 

COIItiG\Ie4 01 I 110 ,000..-TO&r Job 'I:IOC.\1 .. 70\lo 

bed ••••11• 1a ot n.4 thAt :rou. tbou,Oit rou14 

••• to Pa¥ 110,000, 

You' ll bll'l'l to let 01 talk to Mae : I do11't 

Dow Ybat. be ba4 lo a1.Dil, 1 111 ts.n to 

reprd. to capital iaporto l 

Wdl , I t hlall: wo1ll aeot .,.n7 411.1 t hh wnk 

WltU WI 1 0t 1\ 1\U.JchttD.ed Oll\ 0 

h tbAt U• IMI 11'0\lP tbst wUl '"' a,pl ll 

\0.01'1'0111 
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~. .. 
~. 

I 

~. 

• I • 

...... ilq l(r, t.ad.ho llr, k0l11 .. d. IIQ'IIlf 

vt.ll ••t WMMe4a1', Yt boptl tbat 'b)' 

W.U.td.q or 'ftunta.T tbt7 vlll llan 

•o•thiq for u, 

Could )'011 b41cate *' nperh will '"' 

to-.or"'v1 

!~)' 1n ba4 f"'Ollll-&a awfl&l lot of tbt 

qperte fro• tblo tllr•• oftle•• , I •houl4 

n. •tudt h 110t o~ht.d. tb.A, M.r, horttaJTI 

to, tb17 bope to han •o•thil!.a which vt.ll 'bt 

111. t1* lor. b7 flu•d.a¥ or Yd.ntedq, 

Ut 70il lll'f1UDC ~dT froa ov.t ddl of t U 

thr" orp..a.luUontl 

Yt1'1't M4 1 r~rett11h.U•• froa tU St fttl 

Dtpa.rt•nt Jutt to .Ut IIIU'I that NlJ\bl~ 

,. alcht 4o woul4 aot be h coR!Uet v1 th 

Ul7 \rMUIIo 

I •u., parUcu.larl)-, •o• prhat t c~"ll 

10 0 110 0 1 IM.IIo tdlr:::iD.t; for ~df , lt.1 1 

110 , Whether the ot her or p..a.tntlo111 d.14, 

I llo111t nov, .u tu •• l lmov, n hM'tn't 

80 
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Ud., I ... ,, bow, 'Nt tl• f'nUU'J' bu aot, 

Q. Cwl4 10il Ill( what - •ur .. at.P,t 11>1 la 

oollfllct wltb the tnaUMI 

u:t tr ... t:rr \ben'• thh c..u41M tr-t:r 

,.MJ..,., u )'Oil lalov, • lU114S for raUU-

7011 4oll1t, !er'otrt O.eto11 will nplahl U, 

W.t tber.1t tl!.\1 ct~tUoa of tpeelU \U 

t ... tu .. tor ad.JaCIAt co\Uitrltt, 

~ WN111 t Uw.t 1D tbe U.tt \az bUU 

U'• thl\t kbd of th111C• We...,., to allb 

.u.re "'ll" 111• p laa WO'Uld. liCit U lfl contllct 

wtth aq tr.atr or tMt k:11M1, C...era 

fb.hhe41 

Q. J\1.1\ aboo.t, dr, 

J.llrlcM. 

Q. AqthlD& aor• :ro~o~ eAA •ar 011 t he rtuncl DC• 

ICr, Stcretu7l 

£.. Jo , lllc~t tbat I'"'' atb4 tbl b•w.tl•• 

Co~UH of tbl Opta MuD\ t-lttH 

to _,, w1 tb • .,.1a Vtdae.u.r .oralo, 

at tbYtll o'clock, Ve1re pine illto a 
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Q. 

.. 
1 

lm4411 apia ., tiY.t u ... 

.... leoNtuy, I aoUM4 b 70111' tnt1.o&r 

ll'aton U• jpp~ri&Uou Co•Ut•• J'O'Il 

••UoM4 the all'aorpUoa ot tb1r\J' 'olllloo 

lae. 

lou aa14 tMt •1Ft •we-a 1t tbe Jlr .. eAt 

law vtfl .,.otwu~«e4, 

Tat, 

I wo114er 1t TOll would u;reu u opbloa 

• • to tM a4•habl1H7 of e~zaa tt.. law, 

lo, Wt 11 tb. l aw 11 wrltteo, th• t ' • what 

would. nappaa , 

Voul4 JOil cur.n t o ·~ wbat afhoh U a l &ht 

b&l'l oa tba DOMT • rQt I 

lo, I 4oalt tll1U: IOo 
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f{. l! , Jr.a 

m'Cirr OJI! ~ YCRlEJI'r!&U'3 
Pft1:3S OOWEiCEU, PJBRu.t..<rr 18. tma 

Thr>• ot ~u who conr t.be Troon%7 

refll].ar13' J'MlJ.H that I had a TW7 

di.t.ticult t.iu not a.MWV1Jl8 ~ ot 

)'OW' qu.Nt.101\11 7111ter~ 1 but llt. lCAot 

I coMc1ou.tl;r hln nenr glwn you a 

\ma at..r,• and. •• lone u I •• here 

I ' ll l»t. t.l'y to &ift JQU a •bua. ateer. • 

Q. On t.h1a capital bu.til!Maf 

J,. , Iu, I t.ol4 ,ou u aucb u I could. 

Q. i!r. Seerot.&r)', one UUn& perpl.e:xo1 • 

.uu. 
A· Only onef lltclq' manl 

Q. I.et'a concontnt. on one. lou 1t.1d oftr 

there at tha 'lhit.e llolllll ;,eaterci!Q' 1 att.er 

~ t hia 1IU 1t.11l in t.be It~ 11Ap1 

outlook tor ~t.bint; oonc:ret.e and. rou. 

-.de a ~k t.hlt. )'OU didn1t. know; t.bat 

)'Ou ~<~C~Gti.M at.~ltd 'Wit.A:nlt arr1T.I.ne: at 

•rv da!Wt. action. U I W'ldllra't.an4 it. 

correct.lJr 1 thot •11 tho !ixot 1nt..l..w.t1on 

I r.cei nd that thia thins wouldn't 1nd. 

up in ~hinc oonera!A. 
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J., ns, I know, but I t\U"ttid. to Eed.e:s and 

Ecol.ea P" U. 1nd1ost1on tl'lat it ~. 

Q. Iaa. 

Ao W.U., without. alabor&tina on tbe th1nir­

th1a 1a wU.h Cl&rclnca L1.ml not. --.. 

Q, Hs -.a Ulet'e yeatortlay 1 t.houtho 

J., Hll .. n•t. at rq -til!f;-thli o~ 

beto"-.1u.r. HI -.14 I ra!CT'Id. 

thia t~ t.o thl Praaidllnt. li'.U, 

~. to tr7 to all;)lain 1\. •• rv 

•• I oan---.. co ~r Utere, quito 

obrloue}J' tbe 1 .. port we •de, aa 

such, t.hero were oc.e ld.nka 1.n it. 

Three peopla are appo1nt.e4 b7 t.be 

Preaidllnt. t.o CIIJca the at.ud;y, Tia 

CO O'I'Ot' thor~ aM ccae out. and, 

obrl.owi}J',wet.cln 1t.£O~ 

..... ao.ettd.na tM -.tt.er ~ 

"""'' Q, taa, quit.a richt.o 

A· lbw, u batw•on tho gro~ which _. 

appoint.o4 b;r tbe PrNidont to cake 

thli atuq tor him~ I ~n't in a 

poa1Uon ~ I CO\W1 aa,. what ._. 

tt. Mttv. ft)W1 that ta the llbole 
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lt.o!'J . What. I \.h1nk at>out. U. or 

'lltw.t ~ wahee in the att.r .....,.._ 

thb hn1t. •-uunc I'm 4o1nc tor 

IIVHl1'. I ' • do inc .c.ot.h1rr.a t or 

t.hef'Ne~. 

Qo Did. ;yuu ~. eir, t.o l.Mw that 

1nt'w.nce that t.h11 1d.drt all jldt 

die in thlll etU<tr atat'lf 

lt)1 I <tid. not -.an Ulat, but )"011. 

u1»d • a ~ion, and U. t.h1nc 

,.. ran 1nto I didn't kmw,.. ...,.. 

coi.ne: t.o run 1nt.o on Moftd&Jr, and. 

11IM4CCDeout&MM14rNry­

thinj: 1a rtno, boya, " '" coine 

risht. alone, I a1(1ht. ha" P,"ren you 

a 111"01'1& ~e1on Uld tbl !.lp:-etdon 

I ._. t.eyin£ t.o p ..,. ,ou _. ,1wlt tt.t, 

and •• lone u I'• here I wUl either 

N.Y can•t ln5Wtlr or I ' ll trJ to ct" 
JOU thll !'act. •• .ach u I can. lbboct;r 

or the 'UtrM oould ...,. thh thinc­

ec.ot.h1z!c -.tin1t .. l.7 1t1 co1.J:Ie t.o 

happen, and, U.~ore, I_. tzytnc, 

u beat u I 00\1.1.4, t.o keep aood faith 

w:l.th thlll Prelident, wm 11 tV boas, and 

tor...,._ l ' • doina: U. job, and r;o u tv 

85 



- 4-

u I could and 1t.Ul not. ccuo out and. 

..., •eW~r,.t.h111& 11 lo~b, • beeauae 1t 

eYOryt.hille _, lo'l'8l,r t.M ca.d.tt.e. 

would M d1echargod and it wun•t. We 

were told to to homo .nd do sene •om 

ba:lowork, ba that .. tilt)" 70111' 

Q. Could )'OU eq ..t.n ,.ou oxpect tlKI ot.Mr 

hl:aftoz1r; to be nnilhed7 

1. Ho, •' re workl.nc on U riitlt. now, 

COillin\llnc the th1:1r and. uplorlng 

addit.ional •ntle•· ia t.o tbo need 

t here ' s no d1aa,-etmetrt. eons U!l •• 

bet.Wiiltrn Landil, Ecolae Md JliYIOlt oa to 

the I'IHd, The 1-.ed h there, It 1 t.ill 

e:date. eut. t.M n17 raet. that tblr¥ 

bave been et.~ t.bl t iW'.f !CIT' t.~ 

.arrt.h8 ahows how d1!!'1cul.t. lt 11. U H. 

had been an ea-r t.h!.n, " abould ha..,. bMn 

able to do 1 t. i n thne dlya, but, loo:rir\'!' 

out the prlnc1pall!1 lea'ting <Nt 'VSell, 

t.hl ~:~tatta are oert.ai.nl,y int..elli.gent or 

tk'A t.IU'M orcanlut.ions, IUld. the ! act that 

it did take tlu'oe oont..~e to 1;Bt thla 

F"'U.\.n&l';f roport. ahowe how rti!'t1eul.t it. il. 

85 



I 

-'-
,_. to the neo..dt.J', t.Mre•a no ~nt. 

~ctr qrMII --.t.binc bu t.o be done, 

bUt what that ~tld.na 18 18 not .o -..y, 

X. ttet ent.i.r8l.T cl.Nred up? 

Q. lea. I'• cl..MNd \¢11 axoept tor t.h1a one 

point1 You aq t.hutl•a no di.ealJr-nt. 

on the point ._t.h1111 aat. be done-t.N.t 

t.pllM -tJUnc will bll doni, 

.1. You can't aq that, Bob (D.ntner). I .-:t 

~to ,ou, I-n, I can't jut th1nk of 

a~ aDIIIPle• S.:..thin& bu got toM «uw. 

Q. 'ifa amuJ.d han a law about. it I 

J,. , IM. I«::W tho nooenlty 11 there-tho 

•· 

oapi tal i a ooa1.n(t Mra 1n lar&e quanti t.ia.s. 

IVa ci;Ut.urbifl6 f or aey, llllllV rcaGONJ o 

The pro~ 11 Ulera, but now hoY to 

handle t.hllt. problta. 

Or it 1t can be hanltl..-d. at. all-ia thAt 

.ul.l an open queet.1on? 

J., I .e, or 11 t.he~it aldt.&bl.. ~P,.alat.1on 

can bo toun4. The probl• 1a there, Wa 

reoo;nir.a the probl•· \1'1 recognise that 

1fhon 110 at.erllir.~ p ld "" ~nd the 
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~~,a- ror p.il'l, ~ 

tor n.tgbt, and 1t.1a co.i.ns in. J."f'm')­

bod;r wt~t'k1Jl8 on it aay• acmethin£ aaat 

bo done, but it. hM t.Uon a M1 t.~ 

.,nt.Ni t o find out. ..tw.t that aomethin& 

"· 
Ao Iea, D:nr,. • tbinlc t.Mre 1a1 b'.rt. I can1t. 

.. ,. to you bo1W • •"' cot the ans.r. rmr 

that•• t.ho wholo thine• And 1! 7'0\1 U..t..n 

t.o 10110 of than t.echn.lc&l. peopl e , you•li 

be ewn I!IOI"ff doubttul, but we•u aot.na to 

keep pl~ •'lillY at 1t. lle 've Md -.ore 

dU'lieult. t.hin.{:a t.o ~1:1 •re cll!tieult, 

aDd,.. haw tOUDd an &n~r.r, and I '• 

can find an atllf'IIU', bu.t I can't Nq t o 

10\1. and I 1111 nDt. aoinc: t.o ao;y to you and 

nobod;r elM can fW3 thAt the t.b1n{! b 

aol ved , I -.nt. )"'U to Wldoratand 1 t , 

... " t..al.ld.nc about rouchlY eight 

b1ll1o11 doll.lra in t.M• OOUllt.rJ' and. a 

pe~·aon can•t bo !Up about a tl:d..nc 
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~. Anm' t you abo t.alkinl a~t. t.M Perice~ 

~ltion on t.he whole world 011 a .on.t.aJ)' 

baris? 

Mura of AN rica, 0\lr doaut.l c ecmCDJ, 

our price luel. 

~. Our relation t.o ot.her countr1el7 

A. Our 1"ttl.t.t.i0f'l to other count.rt .. -tloe .t.ock 

so ott hllt-eoektd, It' • t.oo lqlort.ant., 

• ba'" apent woka and li'Nka and wooka 

on the quo1t.ion o! 1\.ldlitatiOI'I. We' "" 

epent t.ru- .onU1111 on thb thine, It• 1 

that 1t. eM btl ~bN. I'• not. E:OlT.C t.o 

la&ft a n- unt.arned, And we're all ill 

aue-t. that. IGlet.hlnl •bonld be ~. 

but I can•t Nfl to you that. B<D~t.hire or 

lltlat. thllt. 101:1ethJ.nt: h , 1 don1t. t.h1d: 

that. t.JVbodJ' worldre; on it. would be in 

di~t.. Awl, aa I flfq , l'• per 11on­

a.ll1 not d.S.oow-apd. We' , .. handl.ed. • ol'tl 

d1tticult. t.binr.• than t.h1a ,(Int.ern.lption) 

89 
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cno MeOnd-t.hia r.uow )Du.ttield) M .. 

all. tmt and~lut nir..bt 1.1141 •rrt. 

h1a t.o M.,. a pPce!\ll ... kend. 

•· I Yiahed ]A.et n1tht I had been a bookkoq10r. 

(Mtie.l.d) I 41dnotllll.ntt.o boint.he 

nnspaper b\ldneoa. 

'· All ri&}rt. ncntt 

Q. y,.. 18 the Stat. De~nt. et1ll ~ 

M.ntlld. 1n these diacuuic~ of the toehnie&l 

a\.&!ta? .. too • 

Q. 1!%'. SoereW.ry, a coupl.o o! the bo7e-

alleced journallete and r-tuck around 

tho kitchen atove laat night and did a 

little apecul.atins , and we !igured ~ 

•nt. cm.1r to t.bt White !buM with SOI:lO 

I 
~ procraa. emiaiollir!(: - oort. ot 

t.axatJ.on to aolTe Uda toreicn o&pit&l 

~ ana that the sr.a you atnc.k 

acrooa the atreet. my l'ave been aa a 

~tot ur. r:ent.1a Tilit the pJ"C'rioua 

"""· .. ll'ell., I don't kno1r 'llhlt. r.ant aa141 aee • 

So I don•t. ~I'll hit..._ to join ~ 

a:roup arotllld U. at.ow. 
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Q, Yery happy to hf.'N )'Oli o 

A. JIUt lit • know ..m.z.. 1t. 1• and ftt kind 

o! liqll1dll 7011 put. on t~ tiN, 

Q. )tr, Seeret..rr, orw cl&rif1cat.1on about a 

thing )'OU Mid a MW:II'It 86()--that. )'Oil 'lllel'O 

all 1n as:roe-ent about. t.M neeessitr tor 

U'lia . COuld I uk 111-At.bc' 70U ~ 1n 

avemeat. -.bout u. ~ report 

:rou ~" t.o thll PruidenU 

j. , t ee. 

Q. Mr. Secrot.&.f'1, eo\lld J'OU aq .. that' t.ht 

d1!!1eul.t.r aro•• oftr a general prlnc1p).e 

or ovar a de'rlce? 

coirl&: to be hold ~-you'll ,tu..t h-."' 

t.o aXCUN • · (Silence) The ctla Ntore ..... 
Al\Ythina 1011 c&n t.ell. WI about the r~. 

althouQI Bob h not bere1 

J,. , Tht onl7 thina I cu .. 1 U t.hat I •,-. apin 

aelced the J;;xecut.i.,. Co!!i\it.tee ot tht ~n 

Markot Con:dttoo (I 1n hld that dr1lled into •) 

t.o Deet .:i.th .. ap1n nut. ti.W.atb]"o 

~· Can )'OU ~ w!v' thia rat.har um~aual. aoriea 
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A. Iea, tt. •a- in order to do t.h:l.a !inAncJ.na 

and not t.o dlet~ tt. IIID"Dtl7 Nrket at tha 

u.--11 .mat •'r. atud:r1ns· 

Q. can ~u ..,. wblt.Mr 10U're toine t.o do an;y 

cllah borrowS..nc? 

A. I cion•t kno'lt'. I don ' t. know. ,\C'ter all , 

- •re ,tut 1n ttw ld.dat. or t.bil ~ in 

exce11 ~• and it•a---u 1 Mid~ 

a 11Hk or t.., ace- -.nt to borrow the 

DOMJJ • we.nt. to borrow it aa reuozabl,r 

a. po:~eibl.e ..m • .a:rt. \.0 do it. 1n a 

.-mer llhich w1ll Nke aa 11 t tle dia-

tUTbance II J)OIIibll 1 and ""It haw to 

do U-t.he decilion ill ~K~ra c!1.!t1cult 

"""""""'· 
<;.. J.!r • S.Cret.art, c:en ,vu ~ ldMit.ber ;rou 

~t a nrpl.ua ot receipt.a !or the 

bal.A.nee or the .n.acU 7~1' ean J'OU 

t..b a cut-ott dllt.e nrnr? 

j,, I don ' t lmollt'o 

Q. One other queat.lon. I'"¥1 been ukod. 

to 111k you 'lltleJl you 118l'e bo!'orc U.e 

.&pJ)l"')>rUt.ion.t Coacllt.t.eo , Chl.1n:.an 

Buchanan (!UCiat.1oned you !or IIONt.b:le 
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&bout. tM ctr:.eat.io .Uftl' prl~ ot 

-nt7~own c.nta and ubd. ho1r it 

happerwd and JOU Nid it. wu an acddilnt 

and M sd.d it 'IIUI a coincidanc.; and he 

asked it that. pl"ict~ -• bued on llhat 

price -.ouJ.d have to 1.4 p&id to keep 

~tJ c IUTW a1ninc 1ndustr,' 'III;Jrkl.n£ 

bi.Wil)• a.nd you Kid it. had mt. X. tbc"' 

&l\J"~ o! ..t:incaucha81U"'t"C''Jor 

ukinc tbo !Ul"oau of W1.nN to do itt 

A.. Well , j\Uit. now, rt1 u.r. hu been taken 

~ with ot.hcl- probleca. lrhiat clut Jre 

)"'U oat1at1ed on thoU other thinij (c:e.pit.l.l)f ...,.,..., 
Q. Except I•• not clear-i e thla on the record? 

A.. )l), 

ott t.hl record? 

A. It.•a ott t.btl roco~ a~.cla ott tbl 

.._ .... 
~· I .Uundera\.Ood you then. lire an•t quote 

)'OU on 1t1 

A. On ..mat. I Hid on !o:-e1{:n capital.? 

Q. t ee. 
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A. Jib, D:t )'0\l -.nt. • t.o J3llb a at&~ 

on ~ recordf Jfo 1 '"ryt.b:l.ng 1 .,.. 

M71n& ._. to try t.o alO&U' up nef1bod:r' • 

quoat.iONio 

)lr, cut-on1 I think 1t. 1a all pret.\y We !or bllclq;round 

Q. I'd l1ke to ha-.. ~ •tataaent. on tile 

record, 1t ,ou coul.d -.lee it. 

H.U.~'"r· • How about U I ..U.. it. !or ba.clq;;ro~ 

w11l that~? 

Q. What can you ~ on U. rec<mf? 

A· I can' t fJ47 ~ mre Ulan I aaid 

yutordcy whln I Ctll.lO out o! the ll'h1 te 

ltlwse and Aid U. •• at.ill 1n tho atu¢( 

at.a.., .... , reriod. That. ' • all I can K'f• 

F..-rlJe.rt ~· )'OU c&n UN it for ~. 

lb&t 1aa.ll~. 

~. car.•t • quote 't'TUS\U7 ot!iciala? 

Jtr, C&lltont \ih&t would b. t.ho atat«wmtf It i.an•t 

quito clear 1n -.r.t m.n.s. 
I peraonalJ.T-I don•t. l.1kll to diSBgroo 

nt.h ,.ou, lla&Wrt, but I'd 1"11.\hor haTe 

it ! or ba.ckp'ound. U the boya -.nt a 

.t..temnt.-1 dl>n1l ~ bl.ckp'oun(\1 I DN.n 

ott tM record. I tall:ed Tflr1 troolJ aDd 
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1 14 n.t.her k•p it. 1'W7 -.ch otf U. 

record. U the boyl -.nt. t.o •tart. 

tr.lh aM uk • ~ ~Uon. on 

the record, I have t imt. 

Ur. Q.at.ona I iaaglno t.hl at.at.ecent they want 1e that 

the7 are st.111 hope.tul or t1n41..na: a 110-

l uUon for t.hla probl.-. of capi tal i.lqxn"U 

and ,vu are aU.ll world.f'l« on it. , 

I 'll tr'f to put. it~ on tlw reconh 

Tho Cond.U.ee b ccnt.!IW.rlc to sUu~- the 

question ot intl.Dw of torei&n capi til and 

are hore!\1]. of fin41ne - sol ution llittt!.n 

areuo~ t.i.M. 

COuld JOU add t.o t.hA t., llr • Secretary, 

-uune conar&J.l¥ about wt:at. )'01.1 111.14 

about U. ditticul.t1e1 of tt. atuctJ? 

A· PG , l ' c!. ratho: "'-'t lene it like that, 

but I know that M'fUal ot )")U, al'O!omCl 

the at.oYo and ot.bar placca l,.eot. n:l.cht, 

had t.roublot~ and I felt t.h1.ll .a one of 

the t.illoa 1 co\ll.d t.al.k to you. The 

oat~iest t.hill£ io t.o t.alk-the hard thina 

Ulmtt.ot.&J.k. 
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Q. Kl'. SeCretary, ~ ot t.t. at.t..Mnt. U.t 

bt:n been •&t in tht pas t, about forelcn 

oapit.&l ~,....nt, that u, publlcJ¥, ~ 

been llllde with thl idel. of so=- aort of 

piJTChol.olical. 1ntluence on tbe ~ t.hat 

are pourlne it in here; I .onder U thia 

lli&bt not haw an ad'ferae .rr~t.-t.hat the 

plan t.s struck a •nac. 

• · I un •t bllp s.t. I t.h1nk t•Te cot ,our 

contidlnoe. I tno. JOU fall.on tw.w cot 
-., oontic»nco. I oa.n not co tu.rthar than 

I han he.-. in the f irtoen or twent7 mnutu­

I can not koep )'tliiZ" oontidence and uq ..,. ,ve 

cot IOC\Cithinl, I un•t do that. I 110&111 1!' 

I did it JOU fltl.l.owl oou1d ~ 1 t.rut.b!Ul.ly 1 

...U1 Uorgenthlu U jlu:t kltding ue , I tw.w 

Dll'ftr dono that, 

Q. l!:r. secretary, you Kid th1ll ._.orr W. 

reeord, but, of COW"I1fl 1 the mfTiinG papers 

aq you1WI been a llt.t.le batfled-I ...,n, 

i t can ' t be ott tho record entinly. 

A. T.'ell., it.•a quit. ob'fiOWIJ 'Ill¥ action. wore 

quite ob'rloua. 

Q. I d1ct1 1t ~t yow. t.o LhirJt .. t.d be~ 

your conttdi~U. a:~rn1n&: pape:n curied 

u. 8Nie u... 
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A. I ~ t.t. mm1Jtc ,.1»"; ~ 18 not.hine: 

1n u.- u.t tts..t.~ •· 
Q. .1.re the •wt• of u. thNa apnciea a:eeUns 

t.I\U IIIDrni.ni'l' 

A. OUr cnm people are IIMtinc r1&ttt now. 

Q. C.... you tin u •IV 0\lt.l.iJw ot 1llhln tbt 

three •t. .. ncleo .,.. coi.lli to -t wit.h 

t.echn1ci.D.nl'l' 

•· r• .. ;o1rc to .. t. dur1ne: u. ~1 ..-ith 

I.&n411 andll.cel.N. 

Q, '18OM~ that? 

l&IJ, I &IIi I!IIMitins with Eeclea and X..ndie 

eomotimo todayJ but Ecclell 11 tied up 

on tho Hlll. and "' ' " coins to ..Ut 

IUIUl .. fi.nd 0\t\. when he ceta thro\ld1• 
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Q. 

RZPalT 01 3ICRK'URI MatQIJirl&013 
PR&SS CO!t'DZKZ, nmuJARI 25, 1ma 

r.n • t Oob so1Jic to be t.r• t.ocSa71 

Oob 11 \IP at SJX: oonrtne a 1tory. u. ,ou 

&Oina to ha" &IV !'1Mnc1na ,_, 

A. I 1n cot a ti.MnoiD& •tory. w.u, 1 can t4l.l 

.. 

JOU three ~ on !'bw.ncinaa On., o-.v t..M 

l.Stb oL Yarch • are oot co1ni to ulc !or Af\Y 

~ cub. Two 1 on tJ. lSth of J.:&rch • wU1 

ottw t.he Jprll notea tt. opport.W11t.7 to con­

ftrt into a "" security. 

'lould )'OU MY \.bat. OVW &~n1 lli"o Secnt.ary? 

No now CMh and t.berc • ~:~ a ~ atlllon dol.\.ar 

noto llft\.url!li on Apr1l 15th and on the 15th a! 

)W•c;h lilt will o!!w tho hol.de.ru o! thllt not. 

t.bl r1Gtt. to convoM. illto a ,_... sccu.-1 ty 1 lind 

N~ non wook we are Nll1rc &dd1Uonll. 

!1!'t7 Jdllion bUlll s.ato t~ nan tu: da~ 

into t.bl l5t.h o! .J'ww, 

q. rn..m.a.ttoW~? 

A. At thia t.Uw I •ll 1~ ~~act "" .uJ. Mll 

a~t.e)T leTOnl ~ llilllon. 

l.1on, cSe;Jtind1nil ~a .t..t the uare.'l 15th tu 

receipt-8 -.,uld bl; • 
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Q. ICr . Soerot&7 1 llhen )'tiU aa:t t.J1cor'e '«<'Uld be no 

~ 01U1h1 do you .an no ne~ r.- c&lh or n:1 

iW'eh b1lll1 

A, lhat I~ h , onr and aboTe the JprU lllll­

tur1t1a:J1 on top or t.he JJn'il "'*t\lrlt.1N1 w 

'll1ll not ott.r Wf1 a.\41t.1onal Hcurlty. '!'tw 

01'117 th1n,J: 'lfOII.ld be t.M ri&bt to co:rNrt . 

Q. !he bUU 11hleh - tUN in )W'ch would be 1n 

e!!eot replaced bJ tt. b~ aold. 

Ju tt.y 1IOUl4 M pllid out of t.u: receipt.o , 

Q. But aa to tho Public O.bt, Uley wou1d b41 1 ao 

to apeek, rotJlAced -. 

A· If you -..nt to flll3 that , tNt., t.eohnicall¥1 

t1•7 't'tl paid out. o! tu: n ceipt.8. When wo 1TG 

all thl'ough t.hore1ll be no NIOU!'lt addod to the 

publlc dobt.. 

And non. taken ott. I •• col.ni to 11«1, but 

:rou can ' t. A.'1 about that. 

J.., rho Nt. f'UUJ.t. Y1ll be 1! • c:-t approxt.t.elT 

our \l.$\l3l 1"\U\1 9S to 98 per cent. oonvora1on on 

the lat. o! Aprll1 the public dellt w:Ul. 1ta.nd 

u now, 'llbarever .. conclude these ofierl!llP 

tho not n .W.t. U that Ue public debt '11111 

at.and~lt.-.. 
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ltftt ~~Ue thoN Aln"U •t.urlt.lee:r 

lo tsoz,ooo,ooo n notes. 

Q, I I t.bt.t pr1a&r1l,y becaUM of the world.na balllnoe 

or t hl etoriliutton pro&"A or can you pi n it. 

ona~ne::r 

A. You can ' t pin U. on~· U'ter all, tho&t 

~~Htince and eTeryt.h1nc el :ut, • •ve spent m>,.. 
U.. on thh !'int.nc.1no than on aey f'1.nanc1nc 

1inco I 1vo ~n bore. The roaeon for 1\. b Uat 

we wiah to ha,.. a ldn1lua daturt..noe of the 

DOney ~vleet at thil u .. , wbUa the Federal 

Re:IOl""te an~ cucyin& out t.ho1T opcro.t1on. In 

other wordll , the Troaaury ll'llnts to and wUl 

coopornte to t.M t\illost utent wit.h Uw F.-&l 

Re~ 1 0 u.. will ba • a1n1:ltua cl1.8turb&nee 

of the mnq ~~&r:C.U . And ,.. !eel. tt.t Ud.a -.:r 

of t..ncnJ.nc U. fi.Jvmcina: At. th:U U::le .uJ. 

acccapl..bh that n~wl.t . Im, 70\l know neryt.h1.nc 

about tho next. !inanof.na: ucept 'llhat kln4 of a 

pieoo of paper • ' re coin& t.o otter those A9rU 

hol.Mra of rote a . You •-.. eot the 'flhole a tory 

oxcept. that. . 1nd for your O'lll'l intor'll!l.tion, j\l.lt 

tor )'OUr cnm-t.M fon;JIIJ. ~nt. o! tr.t 

o!"!arin6 wUl be on 1ion&Q' t hl Stb-that.•a just 
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tor tw. :lo ~-k- t.a. I 1ll t.ell. 70\l 

what. ldn4 ot a pieoe of .-per - ·u oner the 

Allril l'll)t4 hol6N'Io Dut it -.en•t an ....,. 

dlelo1on to IU'Th'O at. 

Q. )lr, 3ocrot.ar,y1 'l.n the oourM or theM decis1one 

did you dl~ ..t.eu.r U. '1'reUur7 wUl hne 

A· Well, Mturall;r-U' I didn' t knoY t.bat. I don ' t 

t.h1nk 1 1d be OCC\.IP7'1ni t.'lla cb&U' , b\lt i t 

cto.sn•t .-n I •~ cot to ahsre it w1t.h ,vu, 

.......... 
Q. It willll&ko a eood. atory. 

A., No 1 I t hink you'll bt.w to be a. litt.U po.t.1ant. 

You bop on guoal1fl6--')"'U 1ro doi.ni all ri;ht. . 

Q. bn1t. thllt. A lo. MOl.lnt--4502100010001 

A. tbat 11 actual. .at\a'it)", 

Q, Je.l:, I W1dor1t.&nd. t.bat . 

A. I can•t. b\d.ld. it. up, 

Q. But ot.hor qu&rler1 ba..,. be.,_ so -.ch _." tllln 

that. . 11 t.h1ll t.he ~t finane:lna7 'l"Mt ' • 

'llhat 1'• t..rrtn; to tet at . Probably 11nee you 

ear» here. 

,l, I ~poiNI ao and I L'\\88• it.'• the first tlao I 

haven't ubd lor what I CIJ.l nn DONr-f'nlh 
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A· ,. tu u I tno-I•a,...,.,. 'tO:'r7 rood on hs..t.ory, 

but, u !&r 11 I know, .W:.Jeet to co~tion, 

lJ,11; , Jr •• 

I think it'• about toNI 8Will.oat. 

Then 'llltrtl lo.e 'lllhon w 'INN e&llJ.ng tho&o 

Li~tt.r. wen .toM ..m!eh -.re purol¥ _... ,,.,... 
Certa1nl:11n thl lut ~ ot ,....rs i t hu 

anced budpt tt.y will cont.iJJ.lt; to be s-uer. 

Want. a gl.UI or •t.ar, Clarenoo (LiM)? 

1b; I think you nMc1 U\at., 

l o I 11t. &trald ot t;at.Una 1n there (atenographic 

record) ao I won1t. AfltiWV you. 

in that connecUon, do you haV'O &rQ' op1111on to 

IJQ)rNI on Ud.• plan of iaBII.1.."l8 a b1lll.on dolo­

lara 1n Oo~nt Meu.r1Ueo tor thi.e ~1nc1 

A. I don't Jdnd ~ tJle tlrtlt I knew about it 

,.. when I plc"-d up th1a IIK)~'a pnpera. And 

I cort.&inJ¥ ~t t.o at.ud;{ 1t very c~, 

and, aa ;rou DOn know, Lhoro'• m allo-.nco IMdo 

for •lV' Guch aua in tlw b\adcflt. 
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Q. fhlo f'r'MS.~t. 1.n 1111 b\l4pt ... :r.ap, Nld, 

di~1 t. M, U.t &fV' add1t.1al'llll. al!peDditure 

wolll.d. han to M COTOnd b7 aM1t10nal ~uet 

! . And in U. atory I di&\ ' t 11et aey reooa::.end&­

Uon !or new t.axe• and I looked ver:r car.~. .. 
porUcalarl;r dnirablo to dD a th1n&; of that 

~ru 

A· I don' t ~ t.h&t..-11• 'fW'1 aach intoertlst4d in 

lo-eoat hou1zl.o1 and I t.h1nk it. •:~ o~ o! t t. 

t.td.n.t:a t.hD.t. • -.nt. to ..», but juat. how w •re 

coin& to f 1ne.nco 1t 1.11 anotbor probl~ which 

hnln ' t b&en IU\DWOl .. d. ;yet. 

Q. 'n11• 11 an A~niatrllt.1on bill, 1•n't it.? 

Ao lou ' Ye cot .. -.eared. I•d anner that but 

;,vu'n t.iad • do'cl10 I can•t. arllnl8r that . 

l:r. S.eretary 1 one of the London ~ wtd.ch 

hU m 'laah1zlcton oorreepondent. bu a •torT 

tra. 1fuhintton. 

A.. A cryetal car;ar, what. I 

Q. They piekod up tho atory ~place-c. H'lft'ite 

perhav--that wo 1re 1oinc; to gi.w up maeuro• 

to t.rT to proTent the 1ntlow of cap1 tal. and t.ry 

to work out --. ,.neral. au-nt wlth Oreat 
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Br1t.&i.A ~ wtd.ch, ..olwrt.&rl.l7, t.M7 wUl N­

•t.rict tM fiO'II' of WJMT to Ud.a oounbT .o u 

to brlni; about .:>~ or I..ao thl .._ rowlt. in 

~ 'I'Ol.wlt.ary !uhion • 

.a.. Well, I can•t. add arvthine to what I Mld the 

l.Ut tS.. I M'll' fO\l Mn. l'a•ro ..eUnc again 

Ud.a aft4rnDon and •'" no aJJnO~nt here. 

Q. lOll. ' " no plan ot conlliderlnc arvt..hlne: of that. 

ton. wit.h O~t Brlt.ai~t.bin; ...olunt.ary or 

~ ot that eort.f .. lb. n. atol'7 iA ~t as I aay-t.b= fellow .u~t. 

haft bMn a Cl')"'lt.&l ptor . I clon•t know who 

11r0te it.-1 hope 1 •11 not ateppill(l: on RJ"G"bocb''• 

t.oes pr••ant. han, but that. •e all I can llqJ he 

IIIU5t ha.,. been a Cl'"J11t..al eazer . 

Q. WlQ' 41dn•t the t.riput.it.e ~nt take car. of _., 
A· R•d t.he t.rl.pl.rti\.111 a~ azn you1ll 11M all 

1t at.t.«:~pted to do 'Mlll to J.e-1. OIZt d1tteranceD, 

oMrp riap and !all.t 1n t orei&n exer.nr,e, but 

t.hL--o 111 l'l)t.hine: in that aueeoent to keop an 

EnGlJ.olDM rroa inveatJ.ng ldl .onoy in UN.tAd 

Stat• MCW"it.iu , 

Q. 1!r. Secrotar,r, J'Ut.erdv in t.he senat.e I Ud.nk 

Senator Borah t.cu. a Ut.Ue concerned O'YU' 
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tbU •hot .,,..,.. a1tuat.1on 1n oonn.cUon wUh 

U. -...r dlbt aM I ~ Stnator HIUT1110n "­

p.Uitd t.o hi-. aM M1d1 •it )'OU bold. )'OW borMI 

~&lal&Uon dedCJ*I to curb that.• f'hl Wer­

ence there -.e that 10M la&1Wt.1on-.. oo.1rc 

~· I• then &IV eold.nc up troa t he trauury or 

rro. ttu. c-.it.t.M! 

Q. 'l:hen~.n~:ro•P1nr:toberc.t.~Vt.ocob&ekt.othe 

Nte9Jti.M1 

•· the lfhite BlUM phone •• fl.ash1nJ. ~ I 

Might hl.ve to £0 back in !in alnu.t.es . lb; I 

~don•tla»w, 

l!r. Seeret.a171 I unde.nt.and tt.t Ule Aut4rdta 

Stock Ele~ .c~t a nDte O! prot.eat to 1f1U 

ap1nst arv pro1pecti:"' incr-.ee 1n t.u.• on 

50C\Lrl.t1ee held b7 !OJ"'Iignors. 

J., Did you cot acy>, )lra , D.ot1? Mr. Oaaton? lii.ta 

ChanncoT, did )'011. ~. .. t arvt lb. 

Q, Run abort o! proteltA t.o41Q'? J,tr , S.C"\.az'y• 1IID 

had a Ollba on t.hl.t th1nc a COIQll.e ot dql .,o­

tt. Bo-.u-.. , •• u.,. oal.l. it. 
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A. !'tw7 u.:t haft Mnt. -th1zl6 thl'o~ t.be1r lap.­

Uon, 'the l.ep.tion -.oul.d send it throu&b the 

Stat. Doput.Nnt and it they han it it ..., p t. 

ho.t'G a!t.or a llt\1le; it. haan•t r eached hore :y.t , 

Q.. l!r. SOcrot.ary, t.Ma old. at.ory about t.he OCI~ 

loan ia at.Ul kield..ng around t.M 110rld-it. hila 

reached SWlln now an4 the lAtoat 11 thAt the 

arn.nc-m. u auwo..a to be t.bia-!htt ~ 

andJ'r't.nc0111.llpnnt.eeU.l.oAtlu t.o~t 

o! princi,.-,.J. and. intcr .. t , that wu w:U.l put up 

so::. ot t.bt caah, but • won ' t O.JJLCt.lJ' ]l\lt up 

eaah, "" wU.l aend then cotton, corn and pota­

toes-can you say a~hins about thllt? 

A. JUat. 1ltlortl I w.a before. I .an there1a not.hins 

in the shop on t.'WI......aMolut.e.JJ mth1.-. . 

-
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JXPOat 01 uc:;n.ur N:IICII:I'ftWJ • a 
PIISI OOUIIUCa, ~ 1, 19)71 

K.M.Jr.• Jldlo, lo~. I •-11 u ... a!Jac, Ul rl&ht, al 

VIta\ do TOll VMI \o Dowf 

Q. VM\Mr tho"'' ..., chu.eo for aa IUUIOWICo•a• b. 

I caa1t \e bdpt'll.l toUT oa U. 

... 
~- .Uo T0\1 t broucA -HAC, ltr. Socut.aJTf 

ilo, 1 Jun opeot " "' of tU 4q oo t~ Vt.CJI.er 

Ho1uh.c 1111. 

OoU.oboroup, of W.17lul1, nailed. tne qauUoa of tbo 

loplitl' of 1flll1' oter1lll1.a.c cold. t _.rh. .h 1 
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Q.. Ju\ -•M to ,., o co-rat fro. rou, 

A.. W.ll, FW'•• p t U, 

Q. PUt TOW' UM Olio Ul 

A. Too, u4 to What, 

Q.. :Do 1011. \bJ..K U 1o b e-l or 4oo•t 7 0111 

A.. OT 1 VOIIJ.d.a't 4o U, » o uthr ot hot , ao tor 

.. I t.ow, all tM lJIIPOrtaAt aoutar'J' ..,.,.,, we'•• 

...S.o h tbl I.ot tUoo 7-.ro haY11 'Hu bpl u4 

baTt bMII 10 ~q~b.lold. b7 tM c::ov.rt, 

Q.. MotMr OIUI tOU,I 

A.. Motbor oAt to4a.J, 

Q.. PrtU.T olo11 tbo\&Cb o Mr , S.crotp-7• (N\lch ~~t.r) 

llilo.• 

Q.. VoU , of couno, bh worry h tMt U tak .. u .. 

pl4 out of tht rut"" u4 thh&o dot11 t •A ll.P 

·~ for tb.e auUeau, 

Woll, I'll h ll 7111 , U'• ••1'7 rofrothi"C to p Up 

bororo tho wwlncra4u...tot of ~.rd . Talt u.d. 



.. 
Q. 

.. 

Q. 

.. 

-)-

l! tbtJ ..,.., to ~art. Tale or Prlacetoa, 

I q~aat a 4"'1 ~ thn• ud. it1e a p-N.t 

of tho" q,uutlODI, 

c.yHal ld'lowf 

eoaolualoll ud. aow, eudAeal,-, JOU d.otl ' t Ia¥ 

aD.TthiDC at a ll-th11'1 11 ILQ lapllMtlOD• • o 

Wtll, !Ill r1&)1t , h'• a wtullT bar4-thh 'ba~:~ 

p-i)Wid 1\ldf, It JOU1ll bt M talJt Off \ be 

11 11 talk off the ueord or 1'4 r ather AOt •A¥ 

aeyth1D« exoept to 70U ••• · 

\l. h ~h out, (Ll.ll•) 

.L. JJ.l rlcbt-tld.p 1\ tU11. 
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~ Woll, Kr. IHro\aJ7, \ba\ 11 olll.J ou opbtoo, 

&f\U' all • .l!\lr .U, 1 thl.ak U blpe • • a 

lo\ \o llllow *' t ho d\uaUoa h. 

It TOV. follow• vaat • •• hll :roa, I 1ll \Ill 

;roa., b.l;t I 4oa1t ..,.., to haft 1\ tor b&G~ 

or 0\borvho, If 7011. w .. t .. to \Ill Vbo\ \bot 

~ Jld. llko \o bow bo-11 I cloa1t -.o\ \0 vri\o 

UJ.3 V1lcl t\orl u , 

lbo • Uuuoa h tb.h. lD the- tint pLau, Mr. 

X.....Uo ba t ~~~ ·~ \hlo laot lhJ'H c~q, or 

la~\ wooir. aad. \two -.c ha oaat Oftr 41d4't ~w 

lill:l.a\ H Wtll all abO\I.t. So \b.at .,., &al'O. Ho 

!'he -... ho 1aot cltd41t bow wtw.t 1t """' all 

allot.\t-Jun c ... b ool4. Lud.io lan lan 

Yod.ll.o..tQ to p 11.p \0 Hart"U'd aDd tblt.t 1a Utalt 

vrillkl.oo ucl \1Mo;r1ro axplor U4 t booa aa.d ..... 

1111\ ooptu oHr u Kr. lccla• aA4 IU. Laad.h 

ucl nko4 \ h .. U \hay M.d. &.111\ hli'IC, ~' \ha 

t'll.r\ber va p 1ato thh-tbeo \l'OUbla h to tlllcl 

aoiMthi-.r .. caa 14111.o.iahr. Lot• or -p-pl.a 

haft pt l ou or brl&tlt 14aaa, W.t ll!l.aa :rov. J)ll\ 

110 



.,. 
'"-'• I - · to 4o 11. n ... llalt-., aa4 hU 

tiM peopt.. 7'011. ...,., t o hU-tbat 1o • 41!11• 

CN.U .)'-\b.l.l 1bot -oM¥1-1\11 a 't'Uf 41tf1Gu.U 

\ hlAC u4 tt. _,,.. 7011. o\ 114¥ 1\ tM -on TOll 

oatt.T. a t .. •t •••7 · I , f or ou, af\e r all 

\AIM •aUJ.I of t \lad,f 4oa1t .,.,., to CO laP to 

tho aul ..... oq 1l.oolt ..,,_, a ltrt~J~.t M:t I .. , • 

u4 11¥ . ..... h 10.\ hlq, I .-l tiM \ ll.at U 

t ho. dtu.U o•. 

Q. An 10\1 tUll ho~tult 

Wo1rt p l.D.C t.o bop aft e r U . !l:lt7 t h l llA: tht 7''" 

&et e.o•thlaa: M W-1 4oa1t Know, Wt 1ll u ¥14. H 

onr to lht othu· ~oplt aa4 atll: lhea about U . 

!be fact that Wad.h ..,., &Q,J for t~t ll.qt 414 

111::1114 of olov tAl tb.lfiC up, 'but 1l hat 'btu dov.d. 

1l) ut¥W"1o 'lttcall.ll h 11 a ftJ7, YOTT 41ftlou.l\ 

pro'bha -.1)4 people haft 'b .. 11 t W.oi1'1 DC t b h fl l &« 

fo r ¥tOrt aM J d.o111t co oft: halt-c:oeU4 .ad I' a 

oo t cot ac to co v.p o.cr. , ... NU l v l\.11. •o•thliiC 

ulu • 1 1- - I UU u 'u 75 ~r tnt ...,_,.. tho 

"'lac h ~'~'"' to wor k-- 1 ouu reaehe4 tba 50 

111 
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ct. lo t•n• • • 'Wa/1 of toll1ac - Ja,n W.oa \.llh 

d ll4;p' w1llbt oo.,Ht.a, orWbll.tYlllo..olft 

!.-oalU 

.a.. .. •• 

W.t~r JOV.14 till"' tl:t.h -•k ~' lt1U of o 

ploeo of ~P"'r JOV. ""' col~~,~:~ ct'"t 

1 1 11 toll JOG ,_,.4.., •nlq, !bo EacrJ.Un 

Co-.!Uto of~ O,.a Mubt. C..-in" h eo-.tac 

4o .. -e-ta Wt4An~ aa4 n 1ll ban .-&her taU: 

lollld. at n.uU¥ -onl.ac'• pno .. eol1ltruct I'll 

ull 1'0\l wla.\ dlld. of l*'P"r 1\ vlll tHo . 

Q. Mr. SeentarJ , ou.t l n Deu•or two ~~ea wero tlnd 

tod.a¥ froa tile X.un1&l loft~auo 41Tldoa •• a 

rn.ilt of UoluuUpUob o! tbelr 110UUcal 

UUY1Uu. Do TOll. bow alHN.t. \hat dtu..Uoat 

.a.. Iot, I pute4 oo it penoa.allJ', 

Q.. M.rtli1Q4: rou. eaa ,.,. abw.t nt 

-UoD ... I lllttlclolltl¥ Mriftua tor .. t o f etl 

t l..c.t I Uo!.l.l4 ltftr \ht1 r conaecUou wHb. the 
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~ I ' • eornet 1a l alerrtac U.t u • • • poUUe&l 

act1T1U• e \bat " " 'M1DC la., .. U ptetl 1 

thlllk U...t1& ._,, .,. &aU. !1'0• O.anr. 

I t h h k 1 14 lla tta r t Uell: t o 1 oharpt wen of 

eo-s. .. t oaer hlftrillJ to - Nl4 I aeeqh4 t hea. 

ItT. hentatT, t lle tact \hat TW'n p l iiC t o 

••' a,pi11 with t be l:uw\1n Oo-.ttha of t h e 

Opu Mt..rbt Co.tu ea ---4oa• t bet .. ..,. 701,1 b.aft 

110t .4at11l1hll' Uc14a4 oa t be ld.ll4 of ottu1.q f 

!hat '& rl&bt . I won ' t u.uUl lfe4.nn da¥ ni P,t . 

I waat to \a •• lllnl a& l ' Ta aftr bMa tt...t we'll 

do t lle t b.lllc w'lllch wlll d u u.rb ' '- auht tbe 

laut, I alcbt a&¥ t bat t ob.f h the lit of 

ke.rch u4 t hiQCI Wtorl ftr'J' quia \ \04q ill t he 

_,.ll:eta , bollll. -.rbt a.a "''1Tt h111c elM. Jo 
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Q. lilt tbe t..pUoaUoa ot lhat h t.llat ttl. 

Pr .. lliaot ... u. lD hh b\l.dcu ••up · · . 
J., 1 111 Ja,tt nter 7011. h tt. ... -c-. 

Q.. I Ju.•t ,.., to ba -.n tbat 1 1a tt.lll:luc abou.t 

tha •- pt.rt or u., ••Nee •• ruu. an-ur 

ano aeUTlUat, aev taxetl 

Va1M pt ,..._ •- \Alae 1a alAII.-1 d.oa1t Dow 

..m.tber ..,. lllllarp~t U the ,._. Y&'l· 

Q. Mr. Seereh.17, there'• .oq thcJil&bt \~\ thH 

Ve.coar :JUl adlbt be lfl.ll A.4aialatn.Uoo 11111. 

Wtll, I' a Ju•t etud,yh.c it, u I 1q, bacta~.tl 

thue '• a larct: n~~ of -onar tn.-olYM aa.4 t 

4oa1t vaat to Lf¥ uq cnit atqlhat11 oo lt, 

bu.t J'Oil wl U ua \bat to.,rn~w th<tra' • a ••t• 
l ii,IDilUihtb.IJ!&o 140111 \ waat71:1u.to 1fT 1\ 

IIGW, Wb,1 I 1a do l.a.c., bo~vork tod...,, h t hat 

then h a ••Ua.c aoron t he tU•tat to~rrov. 

V&CJW!r h coaloc dowa. , 10 I ' • 4o1DC ., ho•wrll: 

t odq. I 4oo 1t ~~~a~~t to onr-t~:~Ph .. uha t~ 

Y~r :aut, Nt I vaAt to ba read.7 t o.110rrow. 

Q, e- 1011 •ll¥ a.D¥thtoc a\out t h h ••UilCf 

Wo. 'ftloll l'rulbat al~t o~ bh &1114. 
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q. C.. 7f:lll t•ll •• •u..r ~·,., h.a4 eoo!utAo.• 

\o4., OD \bla \1111 

Oar ova fl'fiD.U1"7 rr-J1 haa '"" world-s rip\ 

alo.oc \04., oa U, &Ad. n 1ll work 011 U \onlcbt 

~ Pru14•at lald at b h pr .. l CODitJ'fiiiC' OD 

tbt 23n1. \bat tbt V~~CMr low-co•t bo.ai-c \ Ul 

""' 1a tbe !LuJ n ud.¥ ''act· a ha• '"' llr.­

~rodaotll tiaot \ b-. 

oa \ l:.a\. 

Q. 'fbt P" rh• to tn. thou.c)!.t that the Vapl' 

lUll nt what btwuud • 

.. A\a.D¥ .. 11actillP 1DCOJlD.DCt1oa wltbit. 

:!.:!.5 



l':61'alt tt: Slet.:Tl_.! ·a'l'U:':T'!4ll'S 
r.mss co~:cz, A.'lC: 4, 197h 

u. •·. Jr. 1 l'i.nt aa t.n our own bueine••· l!el.lo, ·e11x, 

Mven ' t oMn )'OU in a lOfll tiDc-sall )'011 a 

boa! . ~lrlOit. ~r-t.­

)lo •turU.yf 

A. You ' ll have to -.it. unt.ll about U t )O S.W.rday 

1:ow 1 1d U h t,., Jo 1omet.hing n llUJ.a bit d1!-

n~ed. hb to bit here L"'ld 1t he e'lnd. t.o, po.-

11'::11¥ he' d like t.o •1 what. he did A)' in ld1 

die)'1\tch and U'l:•t uould :W;e it eanilr form . 

l.:r. JJCno;yer z lr.t"eiNn. 
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_..1 "'CIJ"nen l llll o 

•. Jr.: I ' · lUco to liM:• t.t •• tloilr.i !er :ou a. I can, 

and at t.hl ~~~ t.1.!!ll •:e it as oas7 !or U'.e 

.\.~ rico.n pn1.0 U JIOIIIIiblo and 11 t Ul• lmotr 

~tthofact.aaro. 

'l!lnc•yt:rl !k>.tur"*ll)"o 

' . . Jr. : Jdo ia "h:ot M:WI f~ tl.e United Prulll 

•r"rh- ~nn..nt bonlll {rent.eo) OpPred 

tl•o roin\.11 hi..;her WA;, m ~ borls o! at.ocl. 

::r•~;"t ""<>rt.tl that Socret.~ :ortent..'l.::u had 

ucuJ"'tlc! ,('Or1:ea <nnot, r.ew 'rf'nc'l J. ~l"r 

to •~:an tor , t.."at U.o United :a • .-.tea 'IIIli 

villi· to ~lp 'ranee out o:: ito rreaont 

fliVlncinl J1!!1eultie. , 0'-'l.cr 1. =uce foll01.t!d 

the bo:)1D 11r-r. • il.e llu!li.. t.on correr.";;!'It!ent 

o! tt.o l'f!Ut. hrllien ca!Jled that ort;enUla.u 

117 

p"'e wnnot ·~vocaol &aL"'UrW:Cf' ' .iJl tl\lf'l"<'Tt . • 

,,J.• U 1orl tJ! WNIUill , ll~t. I tWit. t.o be- eour­

toou• and •t.U' 1t.'r. "'or:. 1.""PPrkn~, &n:l I un<trr­

r::t.:lnd !'ro-:1. •h•t )'01.1 f!Ai1 t.o ·:r. Cut.on U.at you 

didn' t wr1to r:,/ 111ch t:.1nz. 

l'leno;rer : J:ot in ti.i1 !Cin • 

• .!r.: ;.>o, U'Joud 1 t.Al.t>(, t:1s1o~-ourrreslc:('l':­

!e::-.nca :.'cr t.."'ll ,..._.t--;,ou can a.~;,· UI,;.'UI.lrc 
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l*'lo;.'Orr ~~y I M7 Ulllt. 1t. ian• t. !or '1Uot..Uon but 

tor bt,cj.&;l'C'Un', tec:auH I '(101. 0\. ha.,.. tbt 

uperlcnee t.!lllt. j'ou have, lJ, Sacnot4ry. 

JJ.r11 r 'Jo, oh no . 

liemlf'AJ'C.'I"::WWI chonuu I1' iO'II don' t 111U1t. to listen ;;tou 

can lean. 1 I""'N it t..'MI rvet. Co!' WI -.r:t 

it we oan 'lo'l" tt,; 1!' 1 ou d.lln' t. ••nt. 1t, 

.;.J.l rlf;h• .. Yait. a "irout.t- tN.t• • "'UI" bllh:""o 

Una r Irt.tAtTt<t.o!thoa'IAUltlt , I 1on 1 t.r4.r . 

I nnt to ~. in the Iirot place, U\ia 

.;ontltrr.Ni la "' !oro1t;ner, .n I ,,,. "Alit to be 

extr(l"lCtl,;; cuJr\ef'l\l:l to hln. 'lb. eaalelt 

t.h1.n£ tor• • to 4o 11 t.o :Bke a tl.At Jcn1.al. 

I cklr. ' -. ... t. t.o d.o tat, ~o l ''-. r;:.ked l\1rl 
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I fc>el t.llllt. it it.111 lll't. !or a.r.et <ouot.ation 

I or.n c.-1ve _,ou nueh "01'1 an<! !or bt\e!. ·round 

I cnn t1va ~· ecl.lcaruoa 11:11ef IIWnt 1nfor.-... 

Uon oe how t.'w.t. oaLlo o£ lldne .,..,e 'll'r1tt.on. 

!'. • Jo . : irt..!, after al.l., I can aa. fer ;.'OU- yoou. lii.TO 

)'OW' balD o=.~1r.c: t.o C<'r.alder tnd ;,"W 11<;: •t. 

-.nt. to t..'a'ow ~a.-;n J<IW' ed1tor, hl.t. it.• a 

terrl"ol: ~rt.ant. eo 1! ;,'CIU l':3llt. to exrl.&in 

lt!orta~ • • •• 

l"lerlo:~r : I ~\ .. ju1t La en back tr"'"' li'N.nce an I I u 

t.J..ldnt up threads Ill 1 have loft U'.nn about 

threfo DQI\tha aco, and I ~oro. :~in~ 11\·e lleen 

ben-1 not. bM ll.r'IY occaldon 78t. to wr!.Wo ruv­

~ at all about thr f.lnanc.iAl. ait.uatJ.M, 

AnC 1t.- -.d to De or 1d.erest to toll:• ur, 

Uc ha~ in u .. <'Wn eit.\at.lon, to bl>vo on 

ocoe.c.:on to tell .-bout Ule reaction here to 

the 'n!nc.h llit.uatlon. I •u coina to ~,, JW 

{I lon ' t. thlrJ tt .. t. I ean do &n7 bet.t.r) 

a I"'OUI;h ~daU not t.b CDblo I llef\t l'e!J­

t.e~ . I lf'Ut. t.'J.• cable }~lte:d.&_., •rlJ' 
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1n U. an.ornoon, betor. to~.Yln,; a--. ner1 U. 

tn-nc.' .L.._,u.!or, J..'r, ·onnet, before bn1.n,r. 

llftn aeybod.y at the ~be:JGY, and, U"lll'etore, 

wtw..t•• e<:mt.:d.ned t.heMI ill not at all !rOll any 

!hbaa211 a011ree-l'lll ..,oluntect'ln; that boCII.uGe 

I f'eiJ.i•• .tlat -.barraslll'l!mt t.'1at •1 put )'(IU, 

r r . C'eeuta.ey. It ~"OU belleft t.h.1t u. French 

.blau~lot' h.~s n~:-ort.ed a eor.-..ersDt1on that he 

hu lwl'\ Wit."' ;..01.1, he hila not--tbat h poa1tJ. .... , 

az\11 d·ecldna on t..'w cable too.ara N., ver~ clear-

1¥ allOW thl t . i'l\1a cable •s Milt be! or. I Mw 

the ,•n:meh J.:munadot', ".r. onnot. I saw hill 

·•nl.:r whr:n I went to the prus C<lllfcf'Cnce at Ute 

Sib.-. B)' last ni..:ht cud th.ls 14:1D sent cut. bef(lre. 

• • Jr.: .U a '"""tt.cr ot reeore, !.'t'· onnet wr.s here 

Jll.y atwmoon. 

~r1 1 didn' t ann knoll" tJw date aJJU 1"CN w1l.l 11M 

u-.,t. I ln0111' 110 little about the fiXIL<·t tine 

U'.at :.-w haft 8HI\ him. 

I'. : . Jr. t l!e -r.a.a here L"onda;,-. 

'-• '!hAt.•. all rlt:ht-on t.."'o record.? 

I · l', Jt' . : lee. 

Deno:f'lrr n ..... a C<JUt't.c87 Tillit 11\teh aa eorecy .\nt:.aafldor 

c.-1.rc 1n t.t.e MW C(IUnt.f"J =-kes. lr 1\. not? 

1.?0 



-·-11. l. Jr. 1 You tin1ah, it you don' t. .S.nd.. 

DenO)'Vr l lh3t I ll&1d 11 t.h111 1 ('l'rand.at.ion or cable 

t.o Pclt.it J'l\r1den in French) •'nle ADorioan 

1!\e pollcy of tl'll t.hrH great. c1..ocNdee 

(~; I 1nt.en-u:"Jt. here t.o a.a;, tZIAt. U UUa 

-n.euc tot'Qll.a la "¥'10 here, 1 t. 11111 J!reHnt. 

a«te\Ol!n: a llt.U. !:ION t:e!'!.r.it.e in llnnc'tl) · 

e"•cil-tne pollcy or the tl:.rM &roat. d­

c:racio:~ in&UiUl'&ted by the trlpartit.e •wrec­

Mnt. ot S., L«=ber l.ut. (U. translaUon 11 

a vain -ord.- lt. •oul<: be a little et.roo :n-

to a&¥ it 11 a aat.ta.nl1&1 r.lHy). ~T 

lvln ancl t.boy art~ d1erosed t.o do all they 

can (tM;,-, the aut.horltlca) thrJ are C:i~«l 

l!To :orr:enthau, t.he ~et.or o.r t'1n:l.nC41 or 

theo Vnit..d JI:.Lit.e11 ha.a given IIUCh llll \tnC'.UiY-

l'.ro G:ltl"t -.:t. to h1n. & tbe beg:1.nn.1.rlc ot 

UMI wcl: . nut 'llhl.t. can U1G A.lllliTi<*n r.-ovorn-
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.ant <1o (note ot 1nt.crrot;ation)1 lUI ~ wUl 

i a l.W tltd by laws 'IIIlich reduc. eonaid.,rn.\Jly 

ito pouulb1llt.1eo of acUon. (Dt W• 1 had 

in llliud t.t~at c:el't.ain poople i n France ha'"e Wen 

loo:d.nt: w-rda the Un1t.ed State11 tor c:red.ltll, 

u you are •ll a~, and t.hia 11, I believe, 

l.iclt.o.J bJ t.ho J.aq of tho Unit.od 3t.atea. ) 

'the ~- onbled !roc hria to the an l:'t.rHt 

Me .-dT\ce to t.he VN!lch ~rnz~tnt hu r~ 

duced a ·ood. Japnuurion. )lr . ld.e t. 11 known 

hoN h 01'10 ot U".o tirat. oeoncaieto in Ute 

! . ' . Jr. I Haw .w c;ot. an ext.N C:Of11 
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0.110}-er ' 1:0, I twa .... none, bu\ I cwld. Nove on. :m&t 

or ~-ou OCI.lld h.:tw one .W.e he:-e . 

p , ~ Jr. I Well, 1 th1nlc. )'OU rolbe U.t thie 18 o! 

torrilie i"''))rt.ance-1 11111 t.:l.l ld.1'1 absolute­

ly orr ~ record . I'll ctve you ect!llthl.nc 

on the nccml, don't worry, Cla"nce ( L1ns), 

;oirc t.o UIV»CIIIIar1lt UpM\. Uli::£111 but, 

on the oU!e.r h&nd, I can' t ~t. e atat.e.Bnt. 

lilca t.hl.t et.nd1 you aee. 'lhil b 111.e ot 

the -t (not. !or ouroelvea but. !or lOW" 

country) OM •! the- ~t d.l.tficult t.hini•, 

10 exeuee N tcr one lld.nut.e--1 don ' t 'llallt. 

to do &n¥thin.t WV\eCCIIIa&rily. 

(::..-n -.1 t. 11tdlto t.hl 5eeretar)· c01!1'en 

ldt.h 1::-. Guton) 

r . :.:. Jr. : !:OW, t.hia i8 on the r-.cord.. ht. I ' d like 

to""! 11 tllh t n.t t.1~e interpretation •• 

ot the o .... hir!i:t.on correepondent or Ulll 

Fcltit. hrlabn ot the convors.at.iona that took 

il.&CCl bat-..en 1:r. lbr\net Md ~1! ia •~ 

u~-•~e. 

!J..U,r lou. ClAn U:e tnited Pr.a:a ir.totpretatlon ot 

t.nat diapat.ch !.e en-oneoua? 

123 
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11. w. Jr.t JOG, no, 11 OIU"rllld b7 the Uni~ Preaa. 

P.-d 1\. bad, U.n O.unce7. (Liiaa Claunce7 

u a.bo" . ) 

r.l.eint I aUll tool U1e ~oeology l:l.lght l oad t.o the 

iar.reallion U,.t the lhd.Wd Preaa lnt.errret..Uon 

tt.elin1t«l J>ro.oa . 

I" , t'. Jr.: R...s. it a{Sir , \.:iaa Owune.y. (J.!La. OI&\U'IOI'7 

reGda at.ot4Dtl\t. ar.llin) Z.,t•s ~ • <tw 1nt.er-­

pret.at.1on NJIOrted by the Unit.ed. l're!ls, M .o 

..nt to a&J reported by t.he l..'ni ted Preu ot U:e 

124 

dieJ*.t.cl!. ot t he iluhir-ct.on co""'apondent.. RGIId ~ 

I'M{la) •;:;.:.e ln~"t.&Uon u rerort.«<. b) t.he 

United Pre•• ot u-.e diaplt.dl or t.l• .uhL.;t.on 

()('IJ"Tesrcnlent o! t.he Pet.it Parla1en o! the COil­

vue:. UOM tll(l t tool; ~oe bet .e~n A. U11aador 

Jonmt and eyoelt ia enUro:cy erront'ou11.• 

. ''· Jr.: De you l'~'lw MJ obj~Uon? 

Denoyer : Jlo1 rr . Secret.ary. 

' · L Jr. : ~t doean•t. l3lO;.a it ~uing t.o :;ou? 

Jlerv7ert I don' t. Ud.rl: eo. 



- lD-

!i. 1.!. Jr .1 Do JOU. th1.nk it will ..:. e it e"!!barrcaalnc t.o 

I don ' t. think 1t. doe11. 

1'. 1'. Jr.: 1.:1111 Chcuncey, r eG<! it. , (U!.lUI Chl:umcey ~ 

at.t.f.«<ent.) 

n.noyer: lt.111 1&Uil'actor"7 t.o _, , U.thouj;h I oould Mt 

cou.ld o'OJect. t.o U.t. 

•• • Jr. : .U 11 -.tt.er ot tact, her.1e a ateno;rapue 

report. o! IIIOY oonvcrsation, or 'llha t. took pl.Aoo 

betwe-en Bonnet am IIIG'hlf· For :/®. r.oplc•e 

intor oaUon, ~:ra . l:loU wn11 here and Or. LiveH,. 

•r 

125 
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I 

and. the two o! U.r.a d.ict.o.ted. t.hl.a tJti.nG-tlde ia l 

a wrbat1!lll reportJ it' • written te Or. Uvtoey 

terenco. 

tbl r-rt. o! x. Jonnet; I don • t. knaw lll:Lat you 

oaJ.d or J.:r, :J<mtwt ao.id. 

H. 1!. Jr.: aat I know nAt I Aid. and Or. IJ.vnaey and 

JOn, IQ.ota wwre in thl I'OOil ani went out ard 



Q. 

-u-

port . It. •• a !'flr!act.ly triendl.r, e:d.Cilbl.e 

Don' t. both dillpc~ot.cheo N.Y, i n ef!c ct., that ,ou 

exrres•od to Ul• Ari:le.laador yoor 1nt.o~at in 

U. l"r9nch rrobl.au and n 1N alllnt.eroat.«<? 

A.. ... re all !.nt..rea\.ed, &nd, u I aai,, 

t.o •!o ao. 

t;.. l(el) , are the di1patchoa at vnrilln~ w1t.h that! 

A. . 01, yu-•unequ.I.Tocal ar-DUrAnCe" of IUJ"l''rt. 

A. 

Jilo. &lcret.&r)·, hn' t. thnt what :rou p.n thea 

in t'• at.allWutton llO'fMIIII:nt.--un .<'J.u1.'1'000J.-

r . l:.li.t.nl!rz l'·t nnt c;u<~~Uon1te ;.rour 11'ord
0 

but I oan•t. 

urdor~t.1."1d lo;f \.ht.s ahouLt bt ~rtanl. 

A. Jiell, u.r. w111 tell. lou hnvo ~r """ ne 

J., ;.ell, you ' ll ju. t. ~..,. to take 1t. on to.ith. 

I 
1.:s I 

I 

! 

I 

! 

. ~ 



-u -

l;r. Sec~t.:~.ey, 1t ,.. c::.n lean U'.at. f'or \.ht> 

t.1.!:JD bolnc, tht're1a anoUicr t1n1ted Prena 

ot.ory that. t.ho trcnc 1s col.nt; to Uror. 

A. 1 Mve no cOI!IlW:In t, but., aa tar aa you art~ 

concer ned, your rroteaeioMl ata.r.:U.r"' and 

cwryth.ln.,:.....ar. :;ou ent.ll't'ly ea.t.1a.tiod? 

Dlln01'11"1 C.rt.l.inl;r, Jr. Secrrtary. 

... . ' .... 1 t.r.Wd )"OU COIU't.eou:~l;r? 

Denc,..r • lee, an.I I ant to IXf'l'('IIS pWllely "T ·~ 

rreci.aU.on. I hll1'a net doubted. 1t. botorc, 

but. th1a 11 another arl.denc::c. 

L"r. Secretar_,, U..re•• o.lao a report. f"r'o. 

Pnda t.Mt the French Oovtlrmcnt. 111 ready 

to at.lb111u !.he rranc at. ll2 to Ula powx~. 

J.. >.oll, I JJ(I.VI no cCI:'I"''Cnt.. 

!::0. l;;ecret.:.r-..., rro Lordo:'l Will hli.ve a oklry 

t.:111t a lot o!" lfJ'Tldlca~ are 1mut1. !or 

A:. r1can.c 1n aoeur1t1ea a'tlro&.:l and !n t.b&t. 

•;r J.r:r>r1oa.n 1nTeators are =.;in3 to 

nado cap1UJ. QJ.ina a.t>d ot.:o r t.lxea; a.n;r 

Uoou.;ht bcl1.1~ O,.ven ltl to how U'.at ~ht. 

be corrected 1 

127 
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! 
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included in the •W<b' that. the U\Ne ors:aniu-

Uona are ennduct.in • \.e' re perfccUy • ..,.. of I 

t.hllt--how 1hnll 1 rut t t.? 

l7 eoan IIM~r SIC AOC! , up to date, h .. not. bMn. 

M.I!MtAnt.iat.ed,-dMlir1; in atocke ·ut.a1de U. 

L"nitod St.'l.t.er, nuvdr"" o.! roo11 and that oort 

::o, U\111 11 M or-rau.cn o! NMr York •t.oet:a out.-

aide t; e jurU.liet.io:'\ ot the SIC-.1t.' s ~rt.icu-

A. All I oan •1111,.. have hew"d about. it llld 

at1ll Mw nOt.hi.IJt-11\1 han no taet.c. 

liow ne:.r are you t"NN1y with t..'la wllOl.e report? 

I 

I 

I 
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A. 1:0 nearer. 

!low do ;rw t"labout. the re.ilroG4 reUretWnt. 

.... , 
A. Cll, I ' • not. ready to talk on t.hat . l:J', l4U..r 

on1T sent 111 hil re.port. thiD =rnlnt anJ .. 

haYen ' t. twd a chan~ to read it. ye t--it juot. 

- in Uda _..min~. .Ut J:e~~rt. Gutcn 

t.llMic1 teo ,.ou ~ about. u., dittn ' t. he1 

teu. 

A. 'illt're 0a nothinc to ad! . 1.1\t.ber' • ref)Ort. jl,ult. 

Cll.I:W th\s aornlnc , 

J..:r, toecret.o.r"J"J do ,ou 1nt..end to l et ull IJH the 

t.re.n.cript ot ;.our eOf.verM.t.ione wit.h !r. Donnet? 

A. Do :;ou want to bet. on U.? 

.. I ._. juat. aukint; Uw qu~:~ot.ian • 

juot. 'IIIU\ted. to :.cnmr 1t 70U ~t.ed to Mke a 

lit.U. a1c!a bet o.!ore I p .... JUU. an annoer. 

I 'll -.ka • bd. it .;.ou ri..ll. rroduce u. .. erld~oe . 

I_,, it lel•VCII ue a llt.Ue bit in do.1bt.. 

A. !;o, I ju:Jt. ncmUonod the !act t.Mt I Mil U\111 

thine: t.o 11M" ~ou t'"t'nt.leoen U>.lt 'llhen I """ 

into INch :;roat dct&U t.lv'.t I 'Ilium' t. juot. rel.Jine 

em ey _,.,. at1 to wh.'\t I di.d or d.ldn' t. NY• 

1 -. "'17 •t.:~ tn M"ei.n;: t.:."llt the CQf'l­

ve~Uon -.c~ .-ritt.en :CIIIfl , 

I 

I 
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~ . Eft~ I"'Otod1nn th18 • tot7' will N¥ ftt. did. 

the,. U¥7 "What. did. the doodl•bui say,. 

J:r, O.nt.om I t.hi'"' t.Mt. cen-raJ. et.a~nt yw e.dA; ooYerl 

the ait.uat.1on. 

r . !', Jr. t ~ illlntrel 11tA"-nt ill that ·:r. '-omet o&llll to 

uchaneo re.pect-.1 t.hat.1111 bad a '"17 1>1eucu1t 

exe.~-. ot news, an1 I u!rl.ll"Gd hl.ol t.1•t tJ-.e 

int.o~•t or tha t:n1 t.ed 3U. taa ':io'ftl"*nt. in U. 

....Uu-. ct J'r&nce hlld boon r!fSI"'Mt.rat.«<. •ar1 ~ 

the l"ftllt. t.liO JUN and that .. woulJ cmtimle 

130 

to d.o oYer,.-t:llnc that. ,.., cruld and o:tJ.ll llw 

within and up to t.ha api.rit o! our e:dlft.in:l lawa. 

Denoyer: ~ell 1.a jU.Ift. •t. l aaid. 

,\. i!h1oh 18 ;ld.t.. d\.1 orent t'lan llhat t.~j· bter-­

pret...l ""w.t. )'011 e.li~it' a quit.e clifferent. 

llono,.er1 '1bllnk ]OU., ~r. S.Crataey. 

I 

I 



!!!l'CUr 011 SJCU;TJJD' Uma&VI'l-~U•S 
PRESS CO»"~Rt!CI, UARQI 6, 19771 

(1.2145 p, \!.) 

tr.ll , .. onl,y JIOdo up CNr .ind on our O'lll'l 

exeh&nce !or l1o~ " !- lld.rutea a co, co 

,.au bor• 11111 hav. t.o -.it on the ~­

craph1 but. I can &1.,. )"((u wt..t it. il­

l think it•a M!a !or you !el.low to co 

,.au .. t u.u. 

C::· And U. t ~ be !or NleeH 1.'ondqt 

J., :ror Co~ 1 but. U. Jdmoop)'!h atutt 

I c,l)n ' t think wUl bo ho~ until t'IIO 

o•clllck becouoe I juat decided two~ 

utea •co · r.a •re otrarlnc tho holders 

ot tbe three I*' cent not.u eonillfi; ~ 

in AFU the last. bond that. • aol.d­

tho 49-1), ~at par. 

~ adju~U~ent tar int.ernt:f 

If:) adjwlt.Do:\t. , ~'ll c-"t int.erf!at. 

on t.ha bond that U.,. corm~rt.. 

And thoy tt~t 1ntareet on th.e not.e to 

I'IU'ch :U? 

J. . To l:Mcb l5. 

~-
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.. 
Jlr, nell! 

I'· ~Jr,, 

•· 
Jlr, n.ll l 

•· 
l(r, e.u, 

- 2-

too • 

Tho:T'll haTe to J'*7 i.ntereat. on the bond. 

troa Dec:«lber 15 to !.lArch. 

It. icm•t la»11n a.s double int.eroat , ,1\llt 

•in&le i nt.era111t. 

Tho)' paJ th1.a •t. par plulll aecruecl 1nt.el .. •t1' 

!Mt'•~t.. 

For the nn bond1' 

~ to t:areh 15 -.nt t.hey ..-to interest on 

t.hc note troa. UU'ch lS· 

Q. Sir, ccn.ald you t..U ue .mt you and 

H. lr.l.Jr,, 

Jlr. Bonnot. dl•euued ttli• .ornin.c1' 

l 11t IIOIT)"J I un•t , And I •w. not goi.nQ; 

to t.r,. to J*I'TY-I ~. I juSt hawn•t 

&Ot acyth1Jlc to M7 •bout it othor thl.n 

""'· 
Q. D:l ,ou t.hink eo.e ~nt -.l&hf. ~ 

tro= th1.a conference eho~ 

J. . I doubt it.. 

Q. Will JOU ~ 1 •lr, wheU10r you han tol4 

him thllt it. i• pe.rniuibl• for Alncriellfl 

banks to p&rt1eipat.e in t.hiJI nn Fl-.nc.h 

l.olll ck!8pit.e the Johnaon J.ct? 

1 
132 



, 
-)- 133 

.. 1 1& IIO'tT7 Clan.noe; (J.Jw isn't.~ 

1' 4 t.llt for badq;round1 but a..r-1'1011 
.ouldn1t. let N 1 H I 'll t.alJcJ t or 

backcz'ound, arr:; .ore than t t. French 

Ooverramt or Ur, Auriol would ~ 

~ 1 interpret t.M conclitlot\11 of 1111 

loan 11h1ch I '& P.vinc J(o~ I &1\7 

.are 1nt.erprc\ the cond1Uooe: or UMI 

l.oa:l 'llhich 1w: propo- to noat on 

Uondll7 wtJen the oondit.J.ona of U.t 

:Lou!, u hr •• I know, don' t. exi.lt? 

Q. Well, io t.h&t. ~t to ~~ 

U. t )'Ou d1dn • t u.y anyt.hina; about 

tJ• le(i&lit.r of tho Alnerican bulks • •• • ? .. ! ' 111 :;ay1JI£ I don•t. know whAt kind of 

• l..o&n he•a pine t.o no.t on l:Dndlry, 

bUt. I don•t bell~ hrt kmwl hiJ:Iecl.t, 

IDes the kind oZ a lo&n haTe a be&ri.ng 

on llbether or not ANri«n banks CLD ,.., .. lob Ar.lericM bank o r Alllcrice.n im'Ori.or I 

MD aokod u.. 

I .. Sir, 1a 1t. perfect..l.)' leoal, w:UJ"dn the 

.,.mna of the Jolvwon Act , tor a bank 

' 
I 

J 
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1nvut1nc in toreip lo&na1' 

w•u~, •• tar u I know, kncrWII 

1ro ita errt.U..t-7-' 1nd 110 I can' t 

..,.- whet.hoz" an .ber1c&n invutor OJ' 

Mericon bulk croul.d or could not aW.. 

acrl.be W Ulia loan, and 1! rou•ll ~ 

wmt o= f'I'UDd on t.he Wt. ~ 

tJ.on, ,, , 

tou•re all riprt. on tt.t.. I .an, il 

)"011 .. ._ tbllt1 p:l'll ' " all ri.Ort-o 

Q. 'l'h1• ra1HII u. cruo-uon in tf1 !:lind, 

.l<ll'lnoon law ~ rathor &Nol.uta, t.hat 

there 'IIIU no condi t.ion W1der 'lll:d.cb an 

u t.o ..twt.her OJ' not 
0
1\. .S.&ht be po!PiblAI 

on .- ldnda o! lo&r.e ••• , 

134 
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-' -.. ...U, I Ud.nk I ' " cone u t ar -.. I c.J~1 

and.• u I N:fo afV" .or. than be C<7Ul.d 

i.n1.erpret, not. lcnowina the cond1Uona of 

our l.o&n, l.f'O' 110" can I int.crpnt h11 

lD&n, not hninc 1een the conditione. 

I~, I•anota~. 

l£r, ~t.&ry1 OOul.d.JW tel.l.u.a 1t it 

U le;;al, Wldlr thl aet juat 1.ill:e it. 11 

clar11'1.e4 •••• 

I '~r. no l&~ and I '• mt &1rl11Ei: aey 

lepl opiniorw • 

Q. .._, thl Attorr.y O.naral ever &iYGn J'OU 

an opinion on that? There ' 11 a lot ot 

o.U.aeuaeion t.Mt te tw.a . .. You'll have to uk h1a that. • 

Q. ,. Ill~ ·~. Qk u. 'f'reuw7. .. t •a Mlr'l'1"-I o&n•t. annar that ~Uon • 

lkltcart.a1nl;ri'•not.N:nrJerin&~ 

opinion en the .!'ohnecn loet, 

Q. COUJ.4 J'OU tell ua , on or ot! the record, 

Wr . 5ecret.ary 1 'llhot.hor wo ean expt~ct. 111oao 

nlll"'l' 4evel.op:IOJ'It in eomoct.ion 'ld.th t.h.U 

11t.ut.ioni"'C%t.-k7 
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.. )t:l,~-.,~thl~a oan 

... lhl Frerdllnncl 111 hiY1Jie 1 \.8 OW\ 

t.rouble11 •nd, nat\U"&ll,y 1 Ita dDUJe all 

I can t.o t.ak1 care of O\ll' own int.oreot.a , 

and. al..a u .... 14' t.o the tr1pe.rt.it.e •a:reo-
aent.1 t.ho au-nt 111 in force; 1t 

•rked :roet.era,- and it. worke4 ~. 

and, .. tar .. I Jcnaw, U. w1l.l work 

llond&J 1 and .. lone, u it cont.inlea 

t.o worl:: t.ha'e '• no l'CI&80n t.o ~&IV' - · <· In other wordls u.n, t.M3CI eontcreraa 

&l'll ju#t in oonnoct.i on wit h tho wor~ 

wt o! t.hia laQ"-nt7 .. ,. e.xcJnnt,"' ot inroraouon • 

•· o-. s.eretacy, back t.o retim.nc!.r~G, do 

JUU-.t1t.t.oU1.~o~~lalotrnowabout.ftn 

t.htln.ulbe~ot.hcrt1n&nc.1ni7 .. I wouldn1t know Jllti'Hl!. 1 11l due at 

t.'llt 'llhlt.e !bUM llt OM-I 'a a Ut.U. 

bJ.l pt~IJIJedo 

<· !bw ems tt•t. JOU' re otfori.nc tho sue 

iaeue t.o be ox.er.n,.'"CI4 t.lw.t. ,.ou o!.t•red 

~t t.ae and t.h!.l4 ~ the nM:Ord o! 
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le~nc •tu.r1u... u I ~atoo4 

COl'TOCtl,T1 )'011 Mid it-.. the Nl:le bOU.o 

A. s_. iaaue, unt prioo, 

Q, Can you t.u uo t hl !"M!IOn1 I _. Wlnder­

inr, "'liY tM reoord. ._. broken or lenstJWn­

inc thl Mturlt.iu . 

A. Rcoord.1 

Q. A.nd o! lOIIIIIP'inc \bl 1nt4reat. rate thofolb)-, 

.1. 'lfeJ.l. , • t.d. an 1- and. COIX!itii:IN were 

aucllo oo o 

Q. Yell , -.n•t 1t. bMaiiM ot t~ ~ 

ol ro~ requirc!ent.f 

A. lkt . 

£01n& t.o co~~ now on? 

A, WMt. I told ;rou people before, "17 ..w:h 

in u.. r..u,y-u :rou quote ..., 1111 Jd.ll 

~inc .nzv t:llll:er, .-.;. lO'Yti 

t.he bondholder in ~h •• we d:l.d 1n 

- ·· Q. J.tr, s.cr.t.e..cy, t.tmt,... beea\UIIO 10\1. 

llnnO\lllCod C!&l'l.J 1n Jamary that t.heJ'O 

110U).tn•t be &lV ~ ti.llancinc u.nUl 

)larch, Can ;rou ~ that IIUI:h I.Med now? 

1.37 
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A. ltJ. 1 1U be IMinl;,ou JJorUII;r &!tomoon. 

Q. l(r. S.CrGt.u')', did 1011 OM that tln1t..:i 

Pre•• dil)'l&teh rro. Pull t.'rl.a aomina:? 

J.rr;f c«llllnt'P 

" · lb .. 

ooOoo 

138 



H. M. Jr. I 

B. M.Jr,l 

.. 

llr. 14111 

B. M.Jr.l 

Mr. ~111 .. 
B. M, Jr. I 

.. 

RIPOI1' OJ' SJCUUU k0all:h'TIWJ' 11 
PUSS OOilnJ!IlfCI, WCI I, 19}71 

ubh ""' 1111\ 10\ I P. M. J'rlda¥ nlc;b\-1111\ 

trc- Part• at I P. M, (nllll -,uud to IIlAh cor-

r.eUoa la u .. ot d hpateh wMft the Secntal'1 

polnt1d CNt a dliCrtll*ACJ.) 

Mr. Bell telh • t hll\ w1 ' ll MTI a tor-! u• 

nlpt. 'llbol11 wUl our tonal aZUI.OUAee .. at M Ndet 

Ou the elollJICI 

1t wlll 'N re.4J 111 a !ew allll.ltU • 

J'o , ,. Jv,et la\ow when we 1U clo11 thl boolt• 1114 

paper e. 

llr. S.ent•r,-, J'nur.ee h o! Jlrl-."'7 eotiCen t o 111 

t odaJ', 

139 
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rr..acw-llCro•• t b.e eeu. Ot oovr te, .,.,.,. 

•- H•• .. aaur'• 1\ate .. D.\; ODe t h l .ac I 

ean1t hll fro• the nue .. nt I hA.,. h wbe tMr 

"""'· 
I ' • eorr')' tUt eo .. of rou-.o .. of rou do art 

here a.ov .,.,.. ... , there \ l!ezr., but. Seqtor 8o)1alt0a 

wbu he pft "' hie uue•nt aad wht ll M p \ 

thi"'\\Cb -..14 1ftw.t 1 t all, 1 &D4 ht bad 11o0 COI&IDIIl\ t 

Mr. S.crtt a r ,r, can rou tdl. ue the .. all lJIC ot 

tb4 lnneh 1 ne.h "' J, P, Morp.A1 4 - there wu 110 

..,11\loo, 'kt tor our 11aekcrou.A4 lc.!or~rAtloa •. ,. 

}1.,. aot hlll( to add. 

Ca.aTOU Ja,n U llue, w1tt.ou.t C(llOU, U:.a\ Un. 

•web u • h a J'l'trt.oll n;puuioo, bv. t u. wou14 

N J. P . Mor p.a.f 

Mr. S.cre\ Af'7, N:f 1 ult thht 

140 
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If 7Dil1n ••tt-.: !or bMkci'W.II4, 1t YO'II.lt.al t. 

-a.o uae .. artl1 \b.-.\ U vollld. be J. P. 

Norp.a; I 14 Muu )1at. kup to whlt.t J taU.~· 

I 1a cola& to ttan4 lUI. tbh (ltlbtatoo '• th.\e• 

C:ata )'Oil \Ill 11.e ....,-tblAf! &bou.t \ be Job.aMII J.o\-

OUitAterpnhUoa o! ttl 

I '• ftJT .or,.-I eaa DOt. 

I a eked for U: h CIO&f• nzr.c•; thh 110n111c a\ 

DlM o'clock I oalh4 up Senat.o r ltobt~~o.oa '• 

Mr. S.cruarr. _,'M Ut.h h a reau~~abl• 

4U•IUODI Coal4 7011 tell u • wilethe l' t.hh h 

Cu Ttnl hll • • lib¥. t.hh bd~ aa 116-.tnlttn tht 

- t ttr , vb¥ they t ook 1t upt 

I t.hlU. 1t 11 qult• obrlo1u, wlth a dt.ocn.Uc 

141 
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Coocn" U¥ nlaaUoa or \he lob.aeo• Act I 

I h a" ao -uc.la plaa.t • 

IIU . 7Dil han tq 1A41oa\1oDt t he.t t he7 wute4 to 

ld!.teh I llan tollo.,.4 •••r tlAet I'n "•• ben, 
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tbat vhea•.,.r t hont l:.ano ~tall l.apo rt-.r:~t IDh~Uoll&l 

u.._.oh.l N\Urt pt~A41ac, I'" ub4 tor u op­

port.v.llitT to p ll'9 11.114 a:~pbio h to t~ ladera 

of t he Saq.U aA4 tha 1 0\\tl aAd 1 1n 4on.a It a 

AV.• r of UMt, 11n clone U a Du=-.ar of U••• 

1 4o¥1 1t blow bow MAT U•• I'" pAl liP 10Dil I'Yt 

alW~~.¥1 t ollo"4tht praoUeawlltD 14opw.pot 

At'f'lr Mllia& a atatt•Dt; I'" ltt tb Sat~atora 

I.Zifl Coacr .. ••• .U:a U. 

!hen '" ' ' "ral Coacn .. toaal .u.tbarl\1" llho 

M,.,. aa14 h eonqetloll vhh t hh tllWI.UoD t~t 

<:u I atlt 1\ t hh wart Da 1011. eoadO.er Uw 

J Obzi.IOII J.ct U OOD\IJ,.c.lJ~C Ul;l loopbalnf 



!horabu.rcbl 

Q. 

.. 

Q. 

- 5-

J '• eorrT - 110\ \bAt ••· 

MT. l aorttUT, -., I aak U thh ,.,t 
Jolt, a re 1011 looltiQC 011'ar o r IUII!ar J'OIU' alana•t 

ti&M 011 tha en4 ot rq .Q.O ... 

All rt&M, Jo\. 

A qu.eaUoo of tiM •JilrU of thto law or al:laol1.ltl 

lauarot the law. 

1 1• Hri"J , I'll ,lllat aUelr. '117 thtl atata•ot that 

S.utor •\tnaoa •4e. 

4heu.llao:U Oil \1' .. Hlll tha natun.l ll;rpUcaUoo 

va.atl.&t ueeytli111Caah4 w .. told.. 

11<1 rattwr 110\ 11.111"r. 

h NJI Mn h wu t be o al.J' q,aa1Uoa nba1ua4. 

All I caa aa.;r ben h 1 ban. lntor.4 \ha cnUa­

.. ~~. I .. , with of an17tbl>~C I b.an 4ou dati 

J'TlUT - nr.lQC that rebtu to tbe toun~aUoul 

altuatloa, 

Mr, S.crtt11"7o don1t 10\lU~l.t'fiJU'POII th4o 

Bi ll lo COAMC\1011 wl\h pi'Opoled lt&hlaHoot 

I 4o t bat t.ho. 

143 
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acal• t o report oa -.uoopeu •U>JaUoa• 1.11 vblcb. 

I '"'' nepoall'tll for-1 1n ,oa. \IP 11. lllliiMr of 

14 4 

I -• tollovlll( la rep.n!. to \.'la pu reh .. a of dbar. 

Uafol11 

whh Alibau..Sor loau\1 

Iot todq. 

i dtlll1t .. aa tod.q: I MIUI 1D. t~ 1-41aU fll.hi.H, 

Did 1011 ••• tl:ta J.aba ... ..:!.or toda¥, Mr. S.cre t aQ'1 

t ... 
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Wo\Ud. 7011 can \0 dhcu." whet U'atllp1n41 

Vu thl Co\Ull elo r t hn"1 ... 
I -.a, aq o f the JrlUeh •buq • •.. 
'till tM7 be herl l aur t hh atunooat 

r ••. 

Kr . S.c n\at'J', wtU 7011 l ook a t U·.e la.t par-.:n.ph 

or t.t.at t,-pewrlnu .,_,._. t h1t ,..._ .. , o r J OIU' 

n pl7 o r Sea.ator lobtuoD11 etat-Dtt (n.ta 

That 'ftl part of rq etaU~Mnt , 

Kr . $ecreta rr1 

r,,, '' - ·· 
I t ook t hh o•n t he u ltpboee 111 ebor\bu4 &114 

1 didn' t kzlow; t ha\ 1 1 all part oft~ .... t nlt~«• 

(nelD) 

(llda) 

I do11 1t 0 11 you.r t )1)1Qt; bllt 011. ;:rour c a r b011 JH!:pn, 

II 

!I 
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.. 
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.. 

.. 

.. 
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Mr . l1cr.tart, at I IUid.ereta.nd, t.htor. vu "' 1'911.\ 

ptr\ufbatloo--I tbla.k that 11 the vord.--oo the 11111. 

• • a _r.rJ.lt ••.• 

~t'aatvo-dolla.rwoniJ 

aJq l)O .. Ibtllt)' t hat 70il Vlll\ Q,JI OD t b l illll \0 

va nl of'f' t iultt 

l'U 10 50-50 011 t he rnpo~:~anuu,. or vbat. TOu 

Io, I dlb't. So.ae of' U·• d.hpat~a vbleh ba9>1 

~t J'OU d.o thla.k l 1:11plrn t.,..., .. 1torl ... Kr • 

St or.t a17f 

I llawa't t he dlpt .. t tela&.' 

)[r. S.cnt.. ry, ( b-.... 11 1 \ IIIII the 1\I U .. ot, but 

I UAi!.lnUJ:id. that t h h ~~ DO -ll.llOil of' TOI).I' 

145 
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Q. 

Q. 
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!'lwoT ar. M\ flo&U"f; ~ 1.,.,., 

I lhou#ll TOll ball to• u.ll: vUh \M •rUhb 

011 Sat•rU1 &A4 .... _.. pl114: 10 ..-.lA toUT, 

Wt ba'l'e blkt .o .. tl•• a 0011.ple of U•• a 

de¥ ..n4 -,pill 110\ lor a v .. k, aD4 1\ 11 Pflf'\ ot 

loto,...4 oa what_,,.. d.o1J14:. 

Mr . Stentall', ha1t IIU o f the \n111'bl" lt \bh 

lou f;OII Oft r 1.& \ h i -uccenh.J. 'Q¥ J'Oil bope, 

ltA1\ 1\ 104ar 14•• ttw.t lt wUl qpboA a lot 

\ bl\hlll&l\l bll1 

I 111 .tlek rl&}lt t o S.D.ato r i.oblDaoD1a t\11\IMD\, 

Dt 4 aqbod.)' elM JlllrUc t pah 1ll tbit coll!tnllct 

wltb J.aba nllld.orlol!.l:IUI 

Dt4 TOll t .J. k abOOIU llU IIOIIIT v!l.Ua J!)\1. ¥eM llp 

the re oo \ be HUll 

Ca.Q ¥0\1 ttll Ill eo.-. \ blq: a'bout U IIOW1 

Jo , :ron' " p t a p.rt.otl¥ co:>D4 n a h •at bo• 

Do" !'turt4q'• n a u •nt t tlll nuul - -Uw•t t ba 

t re..,q la vllllt!C t o c:~openta vUb t be hucb 

147 
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.. 
M.r. Jttli 

.. 
ll.M,Jr.z 

Mr. Jell: .. 

- 10 -

tatM tplrlt...Swonllac of th.e nhUDC 

lavd 

I nr 10 rlcht liMn (pol atlac t o ''-'••nt) . .,... 

tiltH aa:r ehaoct t he f r .... av.17 wlll h.b 1t v.pt 

Jlow abo1U t hat , lrote .. o r hUt 

lt TOU had. a •v.rplv.t of cae.h ..• , 

Ir .... l.l,4Dc 1 t ll:now. 

~\ 1t hofar ort. 

I'• aot elhr 011 one oUwo r Jl')iiiU n.,., t b.lt 

.ill I eu nr. Ia .c:~ far 11 tne \rl,.n1\t 

(Jir).II01Ut.Cit4 tHe)--veU, I 4tlo1 t ve.u U be \oo 

Jreach-tht t rlp&rUtt ( h e) ~~ern•ct h ttlll 

U&M-h 11 t tlll 1n torct. lilo\l: l nc hat happue4 

111 U¥ ""'to ehoul4;e u, 

... 

148 



.. 

.. 

.. 

.. .. 

.. 

.. 

.. 

.. 

- u -

tiro JOU npeot aq ot~rst 

Jo , "" 4on 1t I:Qeot ut ot!Mrs, 

1 whh TOU 14 az~ewer rq qu.uU olt (Ltu), 

o·nr JIQti.IT t o bu.;r a Jrerr.eb. \tiM tuut , of oouru , 

t he tr ... ~l7 wou\11. ctt • r eeon\ of H. Vhtt,t 

wolll4 be done 11.llout Ht Vbo vo.ald. turtl lt onr 

low about t u.f!ltnc 1t OYir \0 J. Jdp.r Boonr, Mr • 

or 1.111 7e4oral luer,.. fra • bu,rta,c a portion. of 

tbl boDd. 1:1 tb1 JOiuiiOII .t.cU 

lo, AOT W,., Yalt..ce dtber • 

Well, 1 1 U take It at a Job . 

lo,..•t. t .o. l'n11eh Mcuritlnf 

149 

Lhttll , tellowe, 4on 11. ttart -..:r i a.c Joku a roua4 bere . 

i 

i 
I 

J 
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kr. SacHt&rT, I aall: u bo u n ~uUoa oa \hh. 

!'ba 0\b.ar Ollt w"a 1t, 

h.for..U oo, h \ Mre arJ:f YO¥ lo vhlcll the 

~rlcu Qo"niM'I\t ~~ a vq of c:haokl~-u~o:r 

I 1
" t;Ot " t houHJiod.llolliU'e iUIIl I"'"-' to 'bu.t 

a frlen4 to r ·~h, ud. •8¥ lllq' • a t~•ud. 

4oll.aH worth of tha" J'reACh daten" btl:ul.e. 

Olr l fr1n41 

Tu, lir, ctrl frhQd.-l'a J'Ma~ IV"lt. Jv.t 

ll t here aJJ;T we:r you cu check such a tn~.~~a­

actloal 

Colll4 :rou ....,, for bacJccround, wt.etbe r tbh 

..,ln4 t he ab\J*Int of t\lnde abrodl 

I 1a to:ry-1 4oA1t u!ldant Md. lte1 t her d.ou 

150 

What I -t h t hlll Dou thh queniot~ auatttd 

b7 t he J'reoeh GoTIT'Q.Mat •••• 

Lh taa, the olll7 lad:( prueat. -seta el t. down ud 

I 
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Mr. S.er•\arr, I .. t aa. boa•" q.auUoa oa \hh. 

Tb• othtr ou wua 1t. 

I obJ•d \o \II• elaa.br--I ull: TOV. PQnlr tor 

l afor.at1o11. h \!an ILIIJ' vq 111 vhtcb tb• 

~rle11.11 Gonn.-M t.• a W&T ot ch• cklll(--•ar 

I•n to\ "" \ bouH.IId. d.ollar1 aM I ..,.., \ o ~ 

J)llrt of t h h 1011.11 11.11d. I " D4 m:t • n•T abroad to 

a frtud. for ·~h. and •e¥ bu7 .. a \ hov.et.Ad. 

dolLar• wor\h of tM" Jna.ch dd111" ltont.. 

Olrl frh n4f 

Tn , •lr, c trl frlu 4-l 1• J'M.ae!l .-;r•llt. Ju\ 

h \ he n &.a1' war TOU CaJl Clack lllCb a t ta~~•­

ac\lollf 

Coilld. TOU M¥0 fo r backcroww!. 'h.etba r t b ll 

('Uestlon w.'lnUl\14 bT th• !'rtncb Gonrt10111\ lo­

~lnd. t !l.t lh111WJA\ ot t\llld.• abr oa4f 

Cl an.11e•f 

150 

What I _ , I• \hh: Do" thh qu"Uoa lllbalHtd. 

b7 th• l're.11cb Goni"AM.IIt ••.• 

Lt•t•n, the oal7 lfU!.r pn1ant ll!~t 1H 4own and 

I Ao11 1t need. u. (Dorh ll11"o n) 
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1!. 

1!. 

1!. 
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You.1n 11HII to pod lip to DOW I 1a vorrl ... ; I 

4tla1t Inlow wb.la all.•'• colac to bu.bbh o.-r, 

!hhh that quuUor~-111'"'1" dtbtr t~ thll)IMnt 

of 1\u14t abro•4 or u" of cr.41h whtoh "'tJ.:f 

~rleM l n•UtuUont alcM han •-Uable vUh 

J'nzaltlT, 1 4oA1t pt 1\; IIQ' it topio 1lowl.7. 

Will, oo\114 we ...,., for 'kcqrot,l..lld., or for 01U 

lafo~Uo.11, wb.e\ber thia qu.ottloll of tne Prtach 

OoY'II"I\MIIt w:bo1Uecl to ~11 !or az~tver relot ... to 
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a l ,tlt u.,. aYIIIlllllh wHh 11 !ontlp eorr .. polldt atl 

11'tU, now, what S.-.tor io'b11IIOA a&l4 Ia bh ttau-

»nt wat be uu ... t a.e 1ru.el!. qu .. uoa &1'14 _, 

an..,.r aa4, o1I1'1.01Ul7, vhat T'lll1Te llakllll;: wan't 

Vhetl!.lr you. C0\114 clltck thlp.~.o.t• o! 110311117 oftr 

thtl re and TOU •14 IIG ; h \ hat eorntct1 



.. 

Q. 

~~ I edt 11 tMt tM qu.enlo• be aebt .. 

•••• 't 1~1ud.e4 111 ••t S..rl.Uor ID'Dlaeo• ealt 

~ ~ uevlr vee, 11 tar • • 1 lt.rlov, ._. h.an AO 

•• t M heeler oft~ hii&U. 

b.aft credH vltb t hei r Parh 'Dru~ch. lov ehoul4 

I lut ruct t ll1 J:1tloul C1t7. tllrouch till P1rh 

br,._.ch, to bur U1ue nev boDd.•-uld. t hftt be a 

Y1olaUOA o f t !le Joh .. oD Act, lfOUld 10U tbll\kl 

'fhat 11 a lf.IUUGD llhlch TQu1d ban t o Mt\h 

&Ad. U. l&V1•r rou VO'Ild nta h - U d han to 

"ttle• -.bet ber TO'Il .,,.. \r-.ld.QC t~ 4 v or aot . 

I baov. but f ro a :rou. r 1tu.d.po111t. 

Ju t I doD't t."" t b.e ell.!orcaMDt of t bat, 

152 
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Cbeoll: U, bll\ 110\ \ht quea UoD. of vh"blr U 

414 or 41U1t \r .. k \ ha Jdaral law ~a~~4 \~\ 

hA1t rq Job. 

h\ rou han ao control o.,.r ..._rlc&D f'\lAd.a 

htl4 abro.-1 . .... ,., 701.at 

\'hell lt p h t o 'Uc ..,.,.,_nh-·but thh .. nth• 

IIIIUI aaltd. M If be .. 11\ a t boa-.a4 A.ollar. Oftl' 

t o ln<ren- a. .. 110 .achla.e:y \ o catcll a 

t houat.:lll 4olt..n, bv.t if tiMor are cotac t o ••IIIII. 
11" bund.H4 \ blnMDd 4ollan or a allltu dol -

lAn, va c .. catch \ bat: ba al&;b\ p.at \Ill o.11r 

t ho-ut.-.4 4ollar bllh b t bl •.U &Ad tlat '• 

\ hh whole quuUoD. of uclwlge control, llhlch 

talon lllMtt tn. 11ntte4 S\a t .. .ln;r &Ad t bl l'on 

Otnu \o cate~h lt; Wlltat vw opao '"''17 d~t 

h\Ur, 101 han a.o ·~of tdl1~~.& vhe\lr.ou • be't 

Nnlllac teA on.oobuMr.d dollar bllh Ia a ltUtr 

' f.ll,!\ 1r ht laa"t U tblre .,.. b.a"t AO vq o f 

lmowl~~,&, bu.t Ybltblr be \nab tbl t.v that 1a 

tbt quUUOA M hat \0 4tcld.l &Dd \ h t 4 h\r1Ct 

ano~r• ban t o daolda--1! t ht¥ t ni Alc ha't 

153 

brolr:tn , ,,, bv t her ' •• «<\to dac l dt to aDd whtUr.ar 

t har' ll pro .. wu. !bl whole quaaUoA of uellu.p 

eoA\rol-~lau rv.co h to-11•, eabl .. , 
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dld or dldA1\ br .. k t he Jtdtoral law ud tb.a\ 

Jut 7 011 b,a.,. ao coatrol O'l'lr .A.rlc.ur. fluid• 

\o 1nn1t--w1 g .,• 110 •chlAet')' to cat cb a 

t hout-.nd doU .. n, \iout lf t he)' are plJIC to teD4 

153 

i 
I 
I 

: 
I 

fh• bl;uu!re4 t boue&Ad doll.a" or a • UUoa tl.ol- I 

th01a-.od clollar bllh l.o the -.ll and tAat 11 

thh whoh quuU o.o of eJtChe.Ace co.otrol, vt\icb 

letter, .. ha,.,. .oo v..:, of telUJIC whether be'• 

••ndl.oc teao~-bu.Adre4 dolla.rbUl • l A • htter 

•a:l lf he ha'l'u U t lwn "' ha'l'• no "1¥ of 

''"MM7• g .,. lO Uel4e-- 1f tlw7 t blll.k be'• 

I 

broke.o t..'w b v t l"7 ' "'' cot to 4eciM •o MaO Vh•ther I 

t b•7'll pro•eC\It e. file whole crue• U cur. of Ill~ 



Q. 

Q. 

Q. 

Q. 

- lfi .. 

tehpbou1, kah all4 han t hloa .. 1.1'Cae4 &A4 

b.l.w • wholl an111f, I .... 1t11 Upou 1•1• alMI\ 

\Oialoroa•~hazlfeoolltrol. 

Vho 14 'N \ba &CIIW:1 \ hat would aotlty \be 111-

!orc:a•nt ot!ic:1r of IA.T larp ••••11.\1 

J.a:t la.ra• •n•11.\ w1 bow, Meau.11 \t1a baak1 

110lWI\ar11¥ rapor\ ••c:h-•k the u.tll.,,..-

.. au ot 1'11.141 1a aA4 wt, 011 a wl1LII\&J'1 111.111, 

eooPirate on -.:11'14 par eaat. 

lt you 11.!1Ue14 a larp 110111a11\, wo~al4 TOll 

IIIIH!J Ull u!oroiMIIt o!flelaU 

ltl thov,cj'lt tt wueoa\ra1"7\ou.1IU114flaw, 

Mfl¥ la1k ta tba.t 4h(l!.llll!IDO.D \ha .... n 

_,,.. .. at, 414 that CIIIIIUOD C:Oa up i ll J'O'Ill' 

41ICIIU\011. OA C.pltol Bill abo:.~.t t !w &JJl;hu,p 

c:ontrolot ... u.,,.. .. ntll 

tllk.lae~ea. 



!"U'(llT ON SD::.~"tARI ~HlU'S 
Pt&S COWL.-:ua, WA.'tCH u, 19371 

(lOI)O A.llo) 

H. M. Jr o~ Well , I a\cht. A1 that our otfu to U. APrll. 

not.choldere t.o co~m~M. into a 2l pe.reent 49-S.l 

•• onUrel,y woeouat\ll , F1Ml. nguHa won•t 

be aniJ.,Ilble !or a MT or t.110 on aeCOWlt. o! 

tho -.!Ulll tor t.ho Mil. 'lio aeeept Whllt wu 

pat into the •11 up to .S.dnlcht lut n\chto 

I cklubt 1t 'Will w1.U. haq ~ be.!or. , at 

U. earU.at, !'rick)- and probabJ.T Sat~. 

But tM Ul1Jis ... a .UC:MIIII o 

Q• llhat do ~ oondc\e.r-8!5 percen~ aueeeaa1 

A. I'd coMider 85 percent. or better. WUl you 

o. 
1 . Well, we did better tt.n 85 ~nt lut Ri&ht. 

.S.tmut ..,....u. 
Q, K:r . see:oet.ary, in a:v ebeek the tr.w...7 atc,ht. 

b&n Mdo---l»oa it look u t.l"oug.~ a.ey Alxlrloan 

f'\ancb Mve cone into the P'Tench loan? 

A. Woll , tho ten. -...zo. ont,> &nnowleOd thla .,rn111(1. 

Q, I eo, but thor. would Mve t.o be arrancenenta tor 

t.nmster. I wonder.d 1! you had ..ade arv earrraaa 

t.oahow-- . .. 
apin, ..uJ. JOU pl.oclao1 

I wondarfHl 1! there .. •rv ehcek - - • 

:!.55 

I 
i 
I 

I 

I 
~ 

I 
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.. iJV alp or &1fT J.Mrlcan !'llncSI goJ.na o.-e.rt 

The an~~-.r to U.t. 11 no. .. Ita arcr Alllortoan WtltuUon uked :rou about 

tho proprUt.y ot the lr i.nYUt.in(l? .. , .. 
,, Do you Ud.nlc t.he mtt.r itl oow el.D~, I.l.r. 

I Seerel.&>'y7 .. U fat' u • •re concerl*ll Yea , ,, You •~ not.III&Jdnc &JV' turther check to ... 

C.t.twu' IIOIW)' lJIOJit Oftr t.hore'f .. ll'a &et .roporta Ill da,y lone on foreign oxch&nt.,. 

and an in oont.l.ruoua t.oueh -.:l.th the t:~~~rket and 

thoro tns ~n no abn.?l'ml. 110vemant. of aey ld.nd 

in or out. I MGn1 1t•s a cont.1mua opcraUon, 

I ·~ at acrnn i n tho 1:10rninfh aa tar •• 1 

- concerned, and nanninQ: all dq loll6• 
I 

Q. JJr:f French holder• ot 110fle7 ovor hera Uq,llldl.tinc 

and tald..nc their .,nor ~~Ukt I .. I can onl.7 I.M1CZ'-there ~ boen m abnoniAJ. 

~ ot !\lnda 1n or out o! the Un1t.ecl Stt.t.ea 

: th1a woek . 

Q. ~. SOcretarJ, thero.Mve been very l&rco gold 

I 
add1Uon1 to the inacUve cold fund Uda -k • .. y., , 

,, X. tN.t a re.t'l.eoUon or ~h1ll.i that took 

pl&oe aarllort You l&id there .. no abnorwll. 

1 
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~inorCNt. 

A. I .ant. abnoJWJ. 1n the MnM of -t.~ 

11tl1eh,... abro~. The f act t.ho.t tha end 

of lut. -.k, undor t.M t.rlp&rtitA av-nt., 

t~ ~ he4l7 -.:~vw:~ent• of sold in order 

t.o keep tlw C"Ur!"enolaa rro.. nuot\M.tJ.nc-I 

don' t oonaidlr that ~noJWJ. . 

Q, Ob, 1-. 

J. , I .an, t.n that HnM--70'1 - 'lltat 1 ..an. 

Q. tea, 1 undontand. 

J. , 1' :1 a~l,y A,J t.t•t -. a '-"7 d!Q'•a 1110rk, 

but it. -.. rogul.ar, mt .Lrr.cuJ,a.r . lMt.Md 

ot usi.'l8 tho word 1\bnomftl., I •d use the word 

irre(IUlar-would :rou ld.nd. u.tift& the word 1r­

rogulaTf 

Q. Yr . Secretary, there •• pl'int.ed in one of the 

collaN that 7W Md ordutd a nn at.Q of 

U. WJr; at.ruet.w-. br the r.- tklder Sep-et.ary. 

A· I don't -.nt t.o co..nt on thll.t. 

Q. Ur . Secretary, wU.Lrou reoo:w::U. )"0\U' dilfar­

ence• with 3onat.or Wagner O't'll.r the houainQ: p%'0-

""'' 
A. lb , ,.. ,.,. got. a crouP w:trid.n6 on t.Mt '"17 hlu'd. 

and wo • re ill oont.act w:1. t.h all the 'ft.r'1DWI aganciaa 

in ~n U.t. han~ t.o oont.ribut., 
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that'• all. 

Q. II the inue the que•Uon o! ,our contention 

t.h.at U •Mul.d be -o~ ·~...u..,.ou-go• than 

the SeMt.or ll plan? 

J. , I -.. llilint.erpAt..d on t.hat. . 'l'he quoeUon t.Mt 

• 'n U'11na to do 18 t.o at utlr purelJ- a -ot.t»d. 

~ fin&neina i"- .at.hod ot horto r aiae t.'lD 

~aef107. IM "IIM.t. u.,•n £Gin£ t.o do 'llit.h it. 

att.er - n.1ae it, t.hat. •• ~ cl..Ge'• job. 

t; . Aren' t )"011 ooMidarina the t.oWJ. also o! t.he 

.. Oh, yea , and al110 cOflliOOr ine 'lll:en 1\ !it.a 

into UloCI bUq;ot and 'llhcro ,.,. 1u:e &eina t.o c-t 

eW-lockirl(l a t it. ao • BOCUl. pr"'bao--UWl 

que.:.:tion .or ~•t. houalne , I u in e.nt.J.z-. 

~\.1~ 'toitl1 it. lt11 OODOUlinG that WCI 1V'CI tot 

t.o lo~~ve , nut I think .. can al3o han i t and 

do it~ finnnoe 1t in a •ound my. J.nd t.hat. •o 

-.hat wc•re t.qine t.o •tudJ and w •re approe.ctdnfj 

it in a VIJr'J l)'llplthet.ie -..;,. U i t 1a ~ 

poNiblo t.o !'1l:kt the anner we 're ~>Cine t..o do it. 
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But I 111Int t.o ap.in tll&1', looldnc at i t rro. 

u- a~int or IOCial r»edCC, I &D in rawr 

of low-coot hoWII11\i o 

Q. You heArd thl crit.icU• or your86l.r by aor.e or 

the11e Now Donlera, A31n& you uore unnocW bo­

cauoo you wre t%71~ to put thia on a !inancial-

13 sound buiaf 

• · lllve I heard. it? 

~. .. y,.. 
)t), no . U MIW1d r~ -.Jcell ne unaod.al. 

thlm! aa wwocW, 'fhot ' a all I e&n fiiiJ • U 

trying to follow no\Wd !'1J-.e.nce ltl&kea ~ W'IIIOci&l. , 

then ! guua I aa wwoct.J.. 1 t nl.nl I can 1t.and 

t.hot cr1W.c1ac1 it thoro b auch, I h.aun•t 

bN.rd one, but. 1! there h , 11tt; t.hat •a all. rliht . 

'"' 1(r . Sccret.4r7, J.::r , ~at the lihite Ill~ 

1nct1caled U.t t.hl r.tioance t...me would rroblbl,r 

be ror.AI'!Oitd 1n JUne and 1! u..... ~.. IUV t.x 

reviaion it wo\114 net OCial until ponibq J&m,:ary 

the !ollowine; yoar. 

j., Well, that. h&On't drl!led dom here yet. 

~· De ~u at.Ul expect. a rerlrior. or the rrui~W.nCo 

t.o.xea be!ore they o~ire 1n June? 

j., I ean•t COIIDOnl on U.t. JuBt. ~ 70\U" 

queut..ion--bae~ !or a 111nut.e--eJ'ter all., 
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rq job, aa I aee it, 11 t.o ra!M tho ~nor 

and to keep t.hia co.,.rmot"nt. on a aound t1Mne1Al 

bu1a. A.nd U'l lMiat. aJW'G8l' h that 1fll1l'tl jut. 

OQ:IPlet.e:l a tsoo,ooo,ooo ~ Uld st. •nt. 

•11, and I un•t.-11 eo1110 people don ' t thil* 

Ulat. I Rl fiMneinc t.hl £0TW"nU!nt. proror~ 1 

..tv--to tit in with thdr a c.h.ll!!lea--"lltv - -. 

!.!r , Se~t.ary, t.ve you looked into the collection 

ot pa;rroll tax011T 

J. , But I ' d just Nip all t.t.:t.. n doean•t. Ja1:e UCY 

cU.tf~I•d !or&et. it. all. l.tter all, ln ~ 

taU: with SOMtor r.aancr, he ond r have no wia­

W'Idore~t.&tldi.n£!. 1!1.• at.t.it.uc» -.. tba.t 1t t.h.ta 

hn•t.. cood .:sot t1nane1ne it, •!ind. blt.t.cr 

-.:r ar:.d I 'll aeec~pt. u.• U u.•a a~bl.e to 

S.na.t.or ~:oa;ncr q ahould I worrr about ·~ 

U&e! P.e underet.&.nd• and.~. • u t.l'da ur.•t 

a I:QOd _,., £1.,. u a bettor YlfAY and I ' ll aec:ept. 

it..• !i:l one raiood. hil w1c.. 'l'heNI 1a no l:d.a-

undarat&ncl1llfl, and all I can u,y ia t.tat. U10 ao­

citll need# ot ~t howi1.ni-I '• in taYOr oL. 

lAt. 1t. EO at. U..t, 

11'el'e' a no proY111.on in tho bud.e,"CCt. t.lw;n~ !Qr 

that o;q>endit.ure. 

" · }b. 
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Q. I ... you broke into print in t.ho Uall St.l'Mt. 

JourMJ. this 1110m1ns in t.hat. upeeeh u,p at 

IIU"Vard. (Lim:) 

A· 1 broke 1nto wt.t.? 

' ' Int.o print. lt.'• a ckrne<l cood •t.oi"J'. I 

didn't He aeyUdnc o! it. in a1tr&n.oe . lt. _. 

aarltod off tt. r aoord-I don ' t kno•. 
A. W&rkad ott tho rccoril? 

Q. reo. 
W ikz:.owllbout.itbUw.t.Ip"Uleatoey 

11t1.ore it bdonpd. 

Q• Illd you g1..-e it wU 

A. I liMa t he guest o! t.ha Yale , Pr1ncot.on an4 

IWw.l'd da1l,y newlll,_pera. 

J,'r . outom ThrJ printed it in ttlrM 1nat&Umcnt.s, Jlondft11 

Tue•"-7 an4 t"adnead!Q' . 

H. K, .:r. 1 I _. thd.r eue:rt and aa u.1r ~t, I ti;ured 

thll.t the atocy WlUJ t.h.U.. 

Q. I think tbnt. atory 11.0 lr.dict~.tod AG an ot.r- the-

r.ooN piec-u-.at •s au. 

j , lb1 I •..-e pt lot.a ot t.hin£11 1 but - - • 

Kr. GaatorH lL _. their rele&H. 

p , K . .. "'r . ' I -.. their &UO•t-it. _. tt.oil' story. 

(!, 11. 1 & t.rue ien •t. it. , thD.t thl diSCUDSiOM at the 

round table Moaiona were o!f-t.he-reoord? 
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J.. Pardo~:~_, 

Qo I t. 11 true t.bat. t.bl t.alb 1\. Uw ~table 

oontore~ Tl'lr• otr-tt.- record? 

J. , True, but. att.or ,.. ea.e back • Md eo J:Al'l3' 

request• tor 'llbat. I aaid. that I deeiO.d to V.ve 

it to the throe clA1.l)" newepapers ..tloee guaet I 

•• arid • tan it ~nday cor mne: to t.ha fVW.rd, 

Pri.neet.on and Yale ~·· I t. -.a &inn t.o u.t 

and ran in lhe:ll' JI&P"l'l. 

Q;. I - not op.e.k1ne; ot that. I t.ho~ it _. ott 

the record. (Lina) 

1.. No , U 'PI'Ul'K llondq 110t'll1.ZI(: ln their ~·. 

Q. can wo h.I.Te copi eo or it? 

Wr . Caot.onz Yell . 

p , ..:. Jr.: I don ' t aeo how )'Otl ~can coapl.a1n about that. 

Q. I ' ve no coaplaint. W\l.6a# it wu an oft-tho-record 

-·· A. 9) , no. J.t1 whole OOmtt'Atlon \9 u... ... _. ott-

t.ho-Niconl, and &tt.er I CN\11!1 bock .,.el-ybocb< kept 

it.-no~ broke the ap-eer.:ent. a.nd then 1 had t.ho 

requoote and I decided ttw.t ii"ICU'Iweh ae I -. the 

gue1t. of t.hooo three! da.U.y papers I'd &ive U. t.o 

thulm. Bedde• eYOI")"t.h1ns oleo , I tholl{;ht the 

~had do• . crand. job. 

!;!. the onlJ reuon I brou&lrt- it up -.. that 1t t.hly 

had broken the oontl&mc. , I -.nt.ecl t.o know. 
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A. ~ t bt Yall 3\..rMt. .,Joun1al IJUbecr1bea to 

the PrinHt.on n,.,., 

Mr. Gut.onl I OM clear that \l))o Kr o Du.tfleld asked 1:111 

whether anyt.h1.ng would be p.ven out and I tol d 

Ida it.._. ~l,y up to t heDo ed1toru and to 

fin4 out. f ro. t.hln and he found. out. rr.. Prinooton 

thDt. U.,. had it. N&dJ tor l:ondq, 

I •a not. concerned wit.h t.hat.-I just -antAd t.o 

know 1.! 1t •• an oU- t.he-reeord piece. (LiM) 

If, W: • .;ro~ ?C , Just o.nnre~ t.hia quc.at.1on about IOU 

Hew Do&ler erltichinc -jwlt ror tet. t he *le 

buaintoo. I don' t. 'llllnt. to p t into arv &rt,"\DDnt. . 

IX! :you 111nd1 beya? Jl15t. akip it all. I eit.her 

have !i.n&nood tho covorn~nt. well or """" not 

and people up t.o now outt~t. to know. .:ruut let•• 

ald.p it. the rooo:rd of U• tlna."lCJ.n& lf1ll or 

wn•t at.and on u .. owa filet and I don•t han 

to da!end it. 

~;.. ).(r , Secrt~t.&ry , ..tw.t.•• tbt 1Jtat.U8 or the hot 

.,0111 atud:f? 

J. , tlall, quot.i.n( ft centl.ft:Mn not too tar diat.a.nt. , 

it •o not .a hot. Thr;•re DUll 11tud;r1nc the 

t hi.ni and t.hr)" hl:n m•t p:~t. an &JUtr;llll', which I 'm 

w1ll1ng to ace.pt u t.o haw to handle 1~­

eal. llflnltt o Put it Ul&t. -:/o ~hinc elH1' 

Q. Thank ,.w, Ur . S6c:Nit.a.r,'. 

""" 
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REJ'Qlt Olt s:&cm:iJ..'tJ ~HlU'S 

PRESS ootn:~~ICE, w.ru:n 29, 19711 

11. t.t. Jr.: AJvth1ns t.odeyf 

Q, I - ,-ou1ve cot a lot o! rad i nk on )'OW' bond 

etat.etllnt . (U\Ich laue)Mr, ) 

A. 1'1ell, Uda t. U. bond (il'ld.ioates colu.111 be.t'oroo 

ha) and 1t1a all black. 

~ )")Q ~ arv-U'J.nc, ~. 3~ret.ary, about t..hl 

!ll.ll\U"'C of ~ t..u colleetiofltl t.o rMCh 

upectat.iol'lll? 

c;,. Failure of incohl tax collect.1one. 

J. , Well, all 1 1" r;ot t.o NT about thia U that , 

aa !u 1111 I 1cno-1n .fact , 1 do know Ulat. alnoe 

I ''" been bora the onl.)- eatimllUa tlvlt • have 

OYer ciwtn u. on an annual bo.aie and I han 

sho-w you how cntticult it l.a to aatimto on a 

qU&l"terly b .. h , Int.orn&l r.evt~nue t.el.l8 1110 that 

the lll.lnber ot ret.un~ th:U J'OIU' over lllut l·oo.r 
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m.abe.r of ext.nllioTIII t.ve 1nc~d )) per 

oent.. l"e han eent out a mdler o! ac-nt.l: 

into t.he lArp.r diatric" to i.nfteLlp te 

rapidl,y ~ ao llllli'V eorporationa haw oalood 

tor ex\.enaiona, and unt.1l I recebe that 

i nt'or.at.ion, .to' I dDn•t. know -.hat the &nhOIU" 

.... 
~,.. Won•t. ,.ou tell ua, on tha but. o~ the !'ul.l 1ear, 

thnt. you ~t. t.he to\.al ~ of )'V\U' cUit.i.Mt.M 

to 1M! rMehedf 

A. lb . 

Q. Ur . Sec:i-c\.aey, by oxtenaion do I w\dor:~t..nd ~ 

~nt pl&n or jWit G.n cxter.sion o! Jlll1l=ent 

J., no , the co.,10mt.1on Nkea ita O'JII'I eat.iAate or 

"lilat it. f'Citunl w1ll be, deposi t.. ona-!ourt.h or 

i ta eet.U.t.cl and I'IU:ee a quart.cr~ P«.}'CCI::rrt aak1nc 

an extAndon be.t'on ~ it.a final return. 

t.oll, doea t hat haTe the etf.ct of not Wlld.rt(l: 1U 

MOOnd quart.or]J' rot.urn wrt.U - - ? 

A. Oh, yeo, UlO)'" 'll hll.ve to Nka t.Mir aecond, but 

i t givoa thea a chance to :-ertoe t.he.1r ret.IU"n up 

or dowllJ a e~ ld.tht put in a return and r.-ke 
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an uU..\AI that tht.ir t.u .d.if'lt bo o .UUOn 

dol.l&r1 and t hat ld.&ht. t. t.oo -.u:h and. 1t ld.cht 

be too U t.U.1 but the !1ct r-.ainll that there ll 

an 1ncrca110 ot U\irty throe per cent 1n tht H­

quc.:~U for exten1ion llhich N.koel t ho f inal. return 

thlt .,ro uncert.d.n, 

Q. J.lr , Seerot.&ry, f'r'a.. the i~se in ut«ud.on it 

an•t be preau.d thllt the eollect.iona u-oln• 

w1ll be 1ncnued? 

A. !lu not Mk1ne an;, &llllq·t.iona . 

I aa .,ndl)rlllij. 

A. I ' ll not .oaJdnc &rr¥ • In a lltU. over thrM ,..r• 

that I ' ve be41n 1-..re I •vo alftJ'I atuck t.o the &Mtllll. 

eatiDnt.e:s and unt.11 I &at the return ll"'O:1 t.MM 

!iold •cent.l • "nt out I don' t «q~ect t.o ~ 

~\inc· 'li"WWn u.,. do CODO b&clc and we do 01t 

t.'- WonMt.ion 1 111 -.ke it public. 

Q. l 1n1t it obTioiUI , l!r. 3ocrct...ry, that t.h1.l ll8'W 

uMJ.st.r1buted pro!lt.a tax w;)U].d probab}J' haft that 

e!fect? 

lou M&n o! ~at.in{: Additional. extenalon? 

Q. Ios . 
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A. It. ac:c.8 t.o haft .,rked out that -,y. I ..n, 

tho IUiber o! utAMlOM thq h&'We asked tor 1n 

the Gecond and t.h.tzd c111tr1et4 ot How lor k are 

tar in oxceca of a~ "" haw ever had . 

Q. l!r. Secretary, iln •t it alao ob'riou.~~ !'rOll the 

eollect.lorw and t he budpt. that Ute year to dltA 

u T\UII\1.r!c behind? 

l . Toll, JOU c&n Me our ~ atat.enent lnd JOU 

know t.ow -.ch aGneJ' • ' n t.altell ln, but. lla not 

&Oinc to _. IJV' et.at..ent until I han the !act.a, 

and 'llhcn I haTII the f acta rna. the field in'niD"Up.­

t iDn I ' ll Mke a public atateMnt , but I think it. '• 

too Uaport.ant to ~ su•o•lnc· 

Q. 1l'hen you rece1TO thou thlntl ancl you find that 

there ' ll an illdiCilt.ion or a de!'icienc)' i n rour 

c.st.Uao.to 11 thorcl a po~albWt,. or new t.axes at 

t.hia •earion or lncroue 1 or what? 

,\ , n..t decl81on doean1t rest with • · b 'l'rouur7 

doolln1t r.Wce ~ :reeon-..endltUon.s to Oon::reee on 

....... 
' ' But it lr.llkOG reooa:ccmdat.iona t.o tho Preoldlnt, 

doenn1t it, l.lr. Secnlt.ary? 
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go t.o t.bl ~lidcnt., and tho Budget l!Ura\1 tete 

their !tguroe tro. the 'l'roaftlrY. 

P&raonal:cy", llr. S.Cr.t.f.l7, do you eee q roaeon 

.to- Senator 1~rhon•e et.a\.cll:wmt U.t there would 

1'iell1 that haantt particular~ been brou&h't t.o 1117 

attonU.On, but it -.::luld be pe.~·!oet.JJo loc:Lc::Al. that 

people 1n LouinUle don' t Jcno.... It. aight. be ao 

and it Jd.etzt, not.--I don•t kmw. I juDt. t.ppotr~ to 
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OU<MJ,y. 

Mr. Secret.&ey' eoncr-s• t.s postponed u.ntll 

June 1 the tiao W\der whldl payannta ..... t be 

•cSe unQor the willdf'Ql,l t&xo That t.l1r(nrrB JI)U 

out too, doesn ' t 1t.1 

A. teo, I kmw lltlat the uU.t.. .u, 

$82,000, 000. 

A· $82, 000,000, And ... ,.. onl;r colloete4 - -

nat would tJuoow ott 70W" t.otl.l figure. 

n.t i on•t claaaed •• incOI:IO tu. 

)Cr , oaotonz t ee, but not .111 inooae t.u. 

Q. But your ticuro, !'iTO b1llloo, one b.lndred e1cht7 

lllll1on or "'"''rue, and that•• part. or it. 

If, L, Jr.z itell, ju.:lt. u lOOn u _, taft acew"Sto Wo~Uon 

I 
i 
! 

I 

wtdeh 11 •U .raetory to • • I tdll. Mke it. public, 
1 

but. lll¢11 t.Mn lt•• t.oo bp;lrt&nt f or 1111 to-t. 

Q. l.fr. Soeret.ar)-, CUI 70\1 u.y aeythine: about new 

borro'ld.ns M a reoult of the drop in 1ncomo tax 

collCtCt.ionaY 
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J, IJ:I, 1I and'llhe>n" mab •IV declrion on 

tinanc:in6 ,.. 'll tollow tho CU!Jt.owu'y pro­

c~ al\d rou•ll tJ. the t1ret to tmw. 

J.:r, S.UCtt.q, ~ 1W tAll u ~ abo!.Jt 

thl 1tatu.1 of U. ~ reu..rw:.ent fUnd! 

Onl,y that ,.. , ,.. I'U.ll oontlll'1'1~ with U.. 

Senata ~ c-U.W. and Uw ~ and )l.e&N 

Collld.ttee and wit.h Soei.al. s.cnartty lllkl tho 

aauro.d aeu.-nt Bo&rcl, and it•• the Cf\leltion 

o! ra~ and r'IO'W U.t I '• bac:k 1 unctent.&ncl that 

I'll '-'"' tt. pri...U.&'I of part.icip.t.i.nt; in t.hoCie 

contert>ncon. IM'nl out t.ho w:~rd •pr1Y11A&e• 

•"'""'· 
Q. ~.:r . SOerot.&ry, to keep tho record atrcicht , a 

corporation don pq inoono t..x when an ~ 

non 1a granted. It c».an•t ~n U.,. are tl'Oe 

b-oa uq ~t. Ttle7 -..at a&k• • quart.c:rl,y 

~onthoirMI.Uilta. 

J. , On tM1r own OD\.itll\.cl. To gl.w you an oxaq.ole -

a corporat1Dn aat..izlatee thl1r tax to be $11000 10001 

and they ask !or an ext..N1on. -n.,. -m JIOhibl.T 

t.o~t.heiracocrwrt.ant.at.\'Ot\•tbl&d 

a ehtnce to audit and. thoir booka are Oi*'l and 
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t.h.,. c.n Nke an &dJI.la\44 ,..w.rn, bu.t ~ clD 

pe.y ~tOilrt.h ot ~t theT NU....t.. . 

Q. WOuld tM praeUce be , MJ', Seeret.&ry, that t.l'le1 

...utt onrMU.t.et 

.... w.u, 10U kncrw ~ nlture • • -u .. 1 (b , 

~t I drnl • t. .nt to lea"' anr inference• Ulat 11111 

think W• 1d.ll ..., IIOI"tt or leea t.aut . I can • t 

alford to &UIU- i t. MJ" -..n .-or e, U. u:t •an 

le•• · But. r 1ldll juat ..,, we are .aldn.c an 

uwnahe etu¢1 1n U. n.eld and •• rap1c:0.7 .. 

poarible 1 ' • ju.ft 11 anld.OUI to know al )'0\1 • 

Q. 1lh7 dD )'CI\1 sq )'Oil can ' t alford 1.o p;c111? 

A. Btle&ullo 1t •e too ~rt.ant.. 

Q. ~ 11 1t. Up)rt&nt? 

1 . How old 111 AM? 

~- troll., l '•1nt.oreot..d . 

.&. . U ehi&t tbeal ortieor of Uw 0o'f'e~nt 1 'ritiat•a 

.,n important to • Uw1 revenue? 

Q. J'Qr taxes or borrowin&'t 

A. 'tt>~~ 1111.ole que:~t.ion. Jq prlnc1J)ftl twJeUon tor the 

OO•ctn~:~er~t 11 to ra1 .. the Dm~, i~•t 1\.1' At 

lcut, I oonai&.u- it a~ch. Doea that Nti&ty JUil? 

W I OO'IIld thhJt ot 1fiDl'l t.axu and borro~ 

t.'loae t.he tW) thin;e U•• iiii)Ort.&nt in rlll.&Uon to? 
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~ c&ll .u. .,. ad,ju.l\.ed .... ~. tat. tbiT do 

P'l3 one-fourt.h. of ~t. t.My ..U..te. 

Q. WOuld~ pract.ioe btl , »zo, S.cr.t.ary, that tnq 

WIJUld onreatt.tet 

£, l'oll , )'011 know ).wan nature •• well ae 1 dD. 

B.lt I «m't _,-,t, to lean MT inlererleee Ulot..., 

think th11 'ld.U ...., aore or leea t.,ua . I can't 

&!ford t.o p .. a-1t. 'f!:Jiq _.. .on, lt Mil -.an 

lNI. 8.1t. I WUl juat. N1, we aH Mkin& e;n 

ext.ena1T• atuct;T 1n t.'1ol t1eld and •• r-.picll7 • • 

po811ibJ.e l 1a ,1\dt II U\CCNI t.o know II JOU• 

Q. 'llv do )'011 '«¥ ~u CM't. &!ford. t.o pea:~? 

J., Beeauao it ' a t.oo ialport.ant.. 

Q. Wh)• 1a 1t ilp)rt.ant1 

1. How old h AM? 

~. 'hll, 1 '• intoreatad.. 

Aa eh1et .n.actJ. of!icer of t.N GoYem::olt, ...,..t.•a 

III)A illpOM.Int t.o • t.han ~ue? 

Q. Tor t.axea or borroW1na;7 

lh• lt»la quaat.ion. l.i:J principal t\lneUon for the 

(kn'orn::IOIIt ia t.o rai11 the !Kint17, hn•t it.! At. 

lcaat, I conAG&r 1t a~e11. I»ca that uUd":f you! 

Q. All I oould think of • r. t.axea ~~nd borro~ 

those the tw;, \hinp i t.•a i..,ort..nt. in relaUon t.o! 
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• · I.n•t ., e~ ~ t.o rat.. tJ. .,~ !Ol' Lbl 

QQ~t, and, U.reto~, U• NUaat.u ot 

t.t. r.'Nnu. an, I th:l\lld N.T, about u ~rtant. 

a thin~!: u I ht."' t.o diNJ. with, 

Q. On thit ~t1ru!Dnt pl.l.:\1 )lr, Seor•t.ar;r, 'llhet.Mr 

:Jtlu axpeet IIOIWth1ns at ttu11 .. ss1Dn7 Do yvu 

Ud.nk tbl7 wUl en ..,. laJ1tl.aUon7 

A. I ..nactn•t ..m. t.o .aka &IV peta-l don't know. 

Q. or.. tr.SUl"J' ' con'..onUon n:nr U Uat a 7 per 

C41nt. t.u iJI ntoel..,.,.. 

A. I ' a IOrT7~'U ha'N t.o •1t on that beoaUM1 

1lltcUe I ••,. been in touch WlU1 J.ln.elll1 wbo Mil 

boon hand1J.ni 1t tor • , I hlvon •t. lw.d a chance 

toa1t.do-..nandt.Alktohilllllbout1t. . Allldo 

lmo• ia t.htre wUl be another IMICiti.nc wit.hin 1. 

tcrw~. 

Q, Jtr , S.Crot.ary, pt.ftl b&elc: to taxu, t.'"' :rou a 

h!Jtoq ol wt..t. -~ned l.ut. ,..... w1th l'M!*t. 

to ~ n~tuml . Iou had ~l.o..:lt. ,w.r? 

.l. You .an u to what tho f 1ral outoono a.? 

~· let , ae to U. pel"COntat;a of~. 
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Q. On the nvielon o! ex18tlng tune, al.leh &II 

the ~lu law, with a rtew t.o r.e'f'1no 

inequitl ea which )"'ll epoke abo\lt 50110 1:10nt.hl 

n;o , 110uld ttw rev181on depend on what you ! ouncl 

out about thole ren.nue11 

J., ltlt -rc~oenar.u;,. 

1fell, wtdlo :rou 'IIIUCI llwtl¥ s-tor !hrrlaon B41d 

he was .,t.ch1ll6 the l!Ardll$ rooe1pt.:l to ace it 

thl oor;»rat.e aurplua t.u could be t'O'rlad. 

Ao ll'ell1 t.bat 1e hU job, 

Q. Just. to Nund out. the etory, could )'UU t4ll ua 

how r.wv rev.nue ngent.e you aent. to ttooo <tiot.rlete? 

J,. , !b . 

Pretty cood •'luad? 

A. Enou,ch to do U\11 .):lb ..U AM e!'!ecthel;r. 

Q. lbt an anv7 

Ao lbo 

Q. Cou.ld )'OU Blq the lzmurtJ.tatJ.on 111 eo.ntored on 

Kanhat.t.an? 

1 . lb. I don' t £now h:Jw -.sv diat.rieta thoro aro. 

J:r, Guton1 I cbn' t know oither. 

Q, COUld ,you aay how MJV dUes? 
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1.. I r.J.l,r don't km-u !IN'bort <*ZI t1nd out. -. 

Q. You jun. plckN 0\lt. !Oew Iwk. 

J,. , I t.ppenod to hi..,. tho figure• on lio'W York 1»-

cause thoao are the biepst d18t.r1cts . 

Q. ToMoTNw 1t. 'll1ll cive tho ehanco t.o •~bod;r on 

the Ul.ll to N:t the wolTe~~ of 'i1all. stroet o.ro 

hlnl'l1nc-thllt they are the ones doi.rle: t.he d.1..l"t 

t.o keep :1'011 ~~in thll .,ney, "la•d l.1ke 

to put in Ch1ca_."', eost.on, ete. 

J,., ll'l:ty don•t ,w ~ •U. 1d.s oentGM~?• 

Qo I£ the a are ~IU :or S:itWMiol\8 J16l'llit.t4d 

undllr the law, wtv al»uld ,ou Ur..sUgAte? 

A. M to wey they are aekina for the ext&na1on? 

Q, lou orltlen~ Are ooncern.d about it.? I.lll t.hat eo7 

A. An I N'J', t.horo 1o nothlnJ 11:11ch is of .oY'CI iJIIpor­

t.anee to • than the -unt. of renruo t..Mt we•ro 

goin;:: to pt t.h1a !Uc&l year . Jknf here '• a 

)) l/) per cent inc.,.._ l.n the requesta tor 

axt.clnlliol\8 and I -nt to know q . U 1 Mppen 

to know t.he bu.11n1tea OUie I w;~uldn•t ~it.te t.o 

t.NIIble and can we belJ) 70U to .ake up ,.our rdnd? 

Q. ltr. Seerat.acy, .. that doM lut year? 
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.lo • :tlo 

Q. Then 10" are rddont.ly •ro ooncerMd. O'fW 

t t. larf:G lncroaM \..~1 year , 

ire han nover had. a~ft£ like th111 bCI.!'ore, 

I an told . lfo ne~r had auch. a trcooncSous i.n­

crea .. in nl'l\IO.ftl for ext.enaions. 

IOU Mid 70\l 41dn' t. hi.WI t.h11 laiJt year, 

1 . Hot..~ l1loo it. I arid we ten never Md 

a:vtM.n.1 :LJ.ft t.'lll ill Uw ~ ot t.NL:~endous 

ineroace tor requo~~t.:~ t<u" extenlllione, 

Q, Don' t. they hue t.o preoent. an el!p]..!lnat.ion with 

theoe requoll't-.7 

j., I belleWI so, but theM rOtiU"NII are still, flo 

tar u 1 know1 in the f1old. 

Q. Isn' t. U. pou1bl.- to £Ot extension without 

t llina: a return for qu&rt.erlJ' ~t? 

.l. lb . ~ '-" t.o .ake • qua.rl..erlJ' ~t.. rtwr 

Ml:e a quart..rl;r ~t. on \.heir cnm. 011t.i.aate . 

~. ~ the extendozw ••t.J;r b]' eorpo111t1ons or ~ 

A,, I t ' s bot.h. 

Q. Jlr . Secret.N"y, I c:an • t undl!lrst.and ho1r t.h.eoe ex­

t.ensiou "MJ\IJ.d t.n an ~ia])le etteet on 

nneruo. The7 pq a t.u and tho pe:-eont.&ce ot 
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~r wouJ.<!n•t btl ftr7 larp. 

lr..o I'a not goins t.o ub a:v- fl\Mtlll . You people 

uk~ ne & quoaUon and I 1a atat.ine t.M tact.11. 

Q. I'a uldni !or- Wo~Uon. 

r •a no\ col.Jii t.o &1'18Wer 1t u it. ' ' too ,_.rt.nt. 
tor ... to n:lke 1\lV guesoeo. 1lhen I !won t.he tacU 

I 'll lllllke t~ public. Untlll tftvt~ the tact. I 

w•.m•t. ~·· I 1111nt to IMke 1t pertec~ plai.n 

that I don•t .nt to War that. tho7 will " up 

Ot' do1C1o :"he diJ.l,y ~ at.at«w!nt •ho• oaeh. 

dt.7 what u.y are. r •a not colna to .n &IV' 

Mnt.a as to what U w1ll be but. I •~:~ polnt.ine out 

U.t. ,.. ant raced with a a!..tuauon l'leftr botor. 

coqH~rianced-U. t.rWMndou. !..ncrcue in r~at.1 

tor axtenaiotw. 

~. 11111 J"'U set a dMd lln. .tor tho re;:toi"W1' 

.na-t .. r-apit!l;r .. pG111ble. 

Q. Iou1d eet it AfO' _,. tr.r tho or.d or tho .onth, 

Ao I lhould hope 'lll:l'd t.-.. it. lome th'le in April, 

and U Wit lind that 111 aNI rwt. l.earn!n.: f.IV1.h111( 

b7 sondin; thc:Q out ,q- • 'll reeall. thrl:t. 

'l· J.:r' , Secretary, 1lh1.JA; rw wwe a-,y I cuuo JW 

N&d 1n the JICWIIpt.pera t.Mn _. a lot o! t.alJr: 

175 



-14-

around about intlat1o~h1n&; to H7 abwt 

1n!lat1on? 

J., No . 

Q. AJvt.h1nc t.o lay about thll clrop in t.hl Qot'erraont. 

bond IIIIU'lcot? 

J. , rob. 

Q. J.lr, Seeroto.ry, un 10\l tell u whether the 

f'ToaBUlT •~rt..d tt. urket .ore tllln ~7 

I think )'0\1. 111 he" to -.it. unt.U t.he l SU:t of 

April when • publlah the ti(:ure:s . 

Q. On l!&rch net purchuo:s? 

j,, los. 

Q, Dld you to. 1tr . 3Ccle• ' don in Fort.\lM aatar.1no7 

A. I hllven•t. 1100n Fort.une, but he Noil.lld 1:'111 a oopy 

or hio at.at..ent down South. 

~· Do you want t.o COI!DOnt. on that? 

.... 
Q. mat about t.he iJagner lbUalni BUl, llro Secrot.ary? 

,.,. 
Q, Uro S&erot...ry, 1nd:h1.duala , jU.IIt. aa QOrporat.iom, 

would cake a quart.orlT payment-their W&rch ~t­

on ..t.t. thor Olq*:t.ed tho1r t&::it to be. 

J,., I don't cot J'O\I • 

'J:. Juat u a eorporot1on, t.."- ind.h1.01al ...Uct ..aQ a 
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Much~ on 'llt\at. t hl:y1d up«t. it t.o b41 , 

jut u oorporat.iona. 

A. They' d be ju.lt. the 111r.111 u oorporat.10I'II J Uwy•d 

&1.,. u eoM r.~~-.on and a sk for oxt.en.ton. 

Q, I don ' t. know whot.her t hh q\IMUon ...... ••ked be­

f ore, but in ))l'ftiO\I.tl ,...,., '111\en ext.e!W1ol'll •re 

uk~ And 1llen return. t1.ml.l7 oana in, -~~ u.r. 

• ~MAl c*:rMN? 

A, , So:lleboq elM u Qd. • • I real.ly don•t. know, I '• 

girl.noJ: )'VII \.he uact. ract.• u I,.,. cot. t.hla. 'niU 

b ~t ftre \.he altuat1on 1:. ri£ht. t.hi• IIIU!uta. 

lou know OTerJ1.hil'3 I kmw, 

Q. lbw n.bout. ! orel gn capitAl oova~Cnt.o, .rr. Sclcrot.&cyt 

A. Still .,n.ng. 

Q. ODn1n8 i n? 

1.. eo:nns 1n. 

Q• f»w are you no'l"ini7 

A. r •u sit.U~. 

~Oo-
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Rlf(II:T ON P11Sa IHDRnJI' OF ~tal 
KUKIS<II All) RD'RllSINtlUVI DCQJift'(JI 
D Slam'llJri ~u·s OI'F'ICI, 
JaRal :n, 19]'11 

... nn 4110\t.llitlc thlna• in general. ..\Ilona 

thee t.hin&• 1n geneNJ. •• tbe r&1l.ro&d reu.r.­

~~emt propNal.- juat ~111&: U. ~ rnry 

aqle, includ.i.n& it.. t11c&l r.lat1onah1p wit.b 

tbl Ocrro~nt, and t.t."'' 1 no canclui~ 

reached ,.t. It.' I lUll eubJeet to l'llrt.her 

lt.ud,-and~·· 

~. 'that are you hwle: up on? 

Sen. J!. t Not.bill"l: i n particu.l.r. Juet. tr)'ins: t.o set t\l.l.l. 

intorMtion. 

th11 .... ton? 

S.n. l!.t Well, it. ' I bo~M. U.t t t.re can be e~tld.nc 

Q. Wh&t do )"0\1 tJ&7 about taxee, Senator? 1 ~. 

otblrt&Jto1. 

179 



180 
- 2 -

•tud:J -.ct. Y'lt. on thiN Cuch 15 rew.n.. to NJ' 

~nc det1nl~ about i t.. I t.h1rit, e.nerallJ' 

IIJ)eAidn(l, ailtdl&MOUI taxe1 rlJ.l be u:t.endlfll, 

don'\. you U!:1.nlc •o, Bob? 
) 

Rep. D.r UndwbtedlJ', 

Q, ror one or t. ;r.arsT 

Sen. H.r 'ftlere .. no tU•cuollion at that at. U:d.1 conter«we. 

P.ep. D.r !t. 1-.at. OM 7'NU'• 

Q. 1lhen h that. biD c<*.nc up? 

Sen. H. r It. hu not. t.o o~te in Ule llou.lle. 

~. llhon do you expect t.h4l extenaion bill to COM 

bU'ore t he OCiftltt..ef 

P.ep. D.r ~ t1l:w at -.n earJ.T date, I think. • don't. 

-.nt. to be behind. the Senate h ~ to &4-

joum and - don• t. ...nt. to be behind. '!be71w 

sot. Uwi.r O&l.endar cl.Hr onr tblre. 

Sen. P..r 'fbi eaai.eat. t.h1ni in U. worl4 h U.ae bW.. 

1ntroduc.d in the Senate t.oueh1nc: r ntnlOo 

P.ep. D. r lre 1cnt one back t.Qd.a:y. 

Sen. H, I Whnt •e 1 t.7 

Rep. Dol I dm.• t. ~r. 
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Sen, H.t Well, fell.on, U.re hn1t t.IQ'tld.~ elM I 

can .a,. on thh cont.rone.. Mt.,w t.bll 

Secret.ar'J' wwl4 lin to N:t eOMthina. 

Rep, D, I Al•yw ll.ad to Hfl f'0\! 1 boJ8. 

IJ,M,Jr. t Oood~ l 

Q, D1d )'OU ~ U.t tor uef 

H, M. Jr. t Te11 tood b)'~; I 
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a.oar or DCIIUII II)MII!til1t • 

.... 00....-all, .ann 1, 19}1 

..... •' _, Mpltal •n.at r.,ort ,...., 

u4 •n.rt ~~~ '"'ul.d lib to Dow vbltb.lr 

or vbla, 

.A., n.a Ylll )'0'11. be.•• Ul !bit altenoaal 

182 

Mr, GaotOal t'M;r 1.:( tl» oopltl '" la IIOW ~ thto1 Ul "Ad.lll,l 

tbftl to tU ottlc• a.a.d. '" •bould. M•• tbea to b&a4 

Mr. 0..1to•1 Oil, ;rou p t all the aew1 .tortes . 

Q. •r. hortt~UT, ..,_, pwlod. d.o•• tbat co•erf 

Kr, O..ltoa1 flw ~~ q.uartor ot lul ;r .. r, Sqtn'ber )0 to 

B.IC.Jr. l lo, tbaU: J'OU, 

11 

I 
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... 1..,. , ,,..,. wu .J.l rllbt tb.h Mnt-c {to 

llatMr), So..,., Illdtld41tl tbQin ..U rilbto 

~ Ia otMr word.t , 7'011 on coatlndwc u-.t U 1t tru, 

II tU.t oorrtoU Uter all, tU not of 11.1 

'--"••'t WT1Uoa ttortn ozr. tb.h tb~eo• of u, I 
... l'• 111111'17 tqiq: t hat tbol tator.at1oa tboot two 

.. II Vl'Ot.l tM.r h !all rlc)lt, I ..... , I d.o111t waat 

to co tato 'a 4hc::u.nloll of U, 'tNt, I ..... , tbe 

otory-the b!on~&Uoo tM7 ban to4q, .1.d&=-

h oornot, 

~ Mr, hcrehJ7o with tbol ra:p1d. lac"''' 1a tbe in-

aot h • col4 tuad. I vollder if TOll could tdl \lt 

anrth11\( about bow t a r tU 'fttll.tlll')' h w1111A< to 

p wttb tbat procrs.-. .. to,'" caa1 t taU:, I •u, I 40D.1t wat~t t o tftr 

talk btTU4 to4a¥o 

i 
~ Bow lo~ wlll 70Q co11UW.. to tuu bUb, u:tn. 

bllh, oo t o opNltt Bow .aq baTt bMa 1'\1.11 of tbt 

J11441 n rlu to d.tt.ut 

... 'loll, wb.e11..,. tet t ho 1101117 to aut wnlc tbt.t •dll 

br1Q&1tUi!tO t hnobl.uldnd•lll1o11, 

~ l'ut Wd.ntt4Arl I 
... Ju:t Vtllllttdf,J'o I .... , ool4 011 Mo:wtq, paid 

011 Vltd..ll."4q-tbat br1G«W 1t llP to throo lala4rd 

aUUoD., I 
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Q. OnU 7ft WU u ..,~ .. &Moat tM nllJoMI 

rfll..-U 

184 

.... ..,td.ac "' .. , .... two ···~ •• u , .... Na¥. 

I .... , 1 feU •u IIWIOV ..... d'tu \M •aUac 

"'''rda6 tllu I ban '"r UTtlllac aJ.a ta.t Ma 

~uteotu. 

Q. Cu 70• ttll •• tbl ll.tl.t ,,.,, 

Yell, tbt •11:t thp h up to tbe two olla.lr. .. 

of tbo•• eo-.ittMa, .lftar all, the rt'JI'OU1b11U7 

of ltpdaUoa h tholtn, lUI! attar tbe7 htt 

b.tre I ..U.tntoo4 tbAt th17 woul4 ooathmt thdr 

d.hcu .. toa wUb. tbl Jl&1lroa4 Jrottwlrboo4 aA4 

Mr, hcntuy, 0111 of tht two cel'ltltata who Yh1tt4 

hen 7"ht'U¥ ta14 if tas colltcUOftl fall t bort 

of &DtloipatiOIU, \be thiU« thAt would. ban to lit 

j,, Ob., 1 could. AZIIW.r" t Mt but I 4oD1 t Wll.llt to CO 

lato thh, I •an, I ,tuat p back to t be 

J'rtl14tat 1 t liiiAcn ttaUMAt of 1~aAU&r7 an4 1t 

thera1 t UJ1hlnJ to bt ••14 f~• tht axeauth't 

tnd vbJ.oh vou.l4 o~ tbAt, u.turallJ' it voul4 

co .. fro• tbe Prt~ldtllt, I Man, vl\l!lt ..,.. td4 

l&a t .J'NIU.UJ' h vberl I .ta..lld., 'l'Mt 11 all r1f1:1t 

with ... 

.l 
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kr, leon\u)", to 7QU tb.tllk u .. l~rt&JUM 

of CO""-' ..,.port, u4 q"UtaUoa ..m 

........, tb&t won •..,port• , bao llooo .,.,,._ 

A. h'ukl.T, I 4u1t \UU\entud. t hat ll"'••Uoo, 

185 

Q. Do 70U tblU:: lollU - telT CO'"'rD.Mot 11Q7port vtll 

..t:o....,41ttortn.co lD. Uw bolld....,.bt l 

OltS..tol.71 Jo, .4a4 wo M " l U't'lr triM to, All 

._. tr.a•o n-or trltd. to 4o h to uo our la•ut•at 

fluw!.o to kMp u or.S.rlT M rlcet aDI1 ao loq: oo 1 

.. htrt t Mt'o all- will '"'u tq to do, Jo 

0110 bat cot •IIO\I.Cb ••••T to .tt htr Jm\ t be urbt 

,.. b1!.1'o for tMt Jlllrpou. IY.t ,.. ba'I'O alQ¥o tried. 

to bq U oN.orl¥ Lilli. will coaUmao to d.o oo, 

Attn all, I thlU: for t wo wooD I vat dial~ 

of \be Pan Joant or o aon.tb, I tlo111t llaow, oo 1 

ba'l'oo1 t forcon•• tbe lluoa of tU Jan loud. 1a 

t qllil( to E .. p ~~;p prlcoo of oo-41Uoo, How loa,c 

woo I cb.Alrat..al A 0011tbl 

N.r, a.ato111 J':-oo t ht lith of Much to tho 27t h of Mal. 

B. M • .Tr.t .l ob.ort H• all4 1 bNI. tbol Job of UquldaUQC ""-' 

'· 
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'- ftat .. ,.... pl'opll l to ' " tor ••:r laer-.ft u 

"""'' 

.A.. Moao:r flo"' h. all4 out of tt» freuur:r all tbo 

tl••· 

J.. U I ta.;r , lt oo•• la &Ad out all t~ UM. I 

Q. Tw. •ta:rto4 to t•ll u :rour oxperhau •• cha!NAD 

or thl rai'IIJ.oard-vblt.twa• Uf 

A. I 111Mrlh4 a lot of co..od.tUu lUll va• t"'IAAlAC 

a cro~rJ ttort tor a wb.ilo, aDd. 1t ,.., q Job to 

l1qu14ato , M4 WI liqa.14atl4 fl00,000,000 vortb 

of p-ocorlot whet~ I waa t ben aDd l tUll h...na' t 
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111', .. ,,....,.,, np.Nt.ac q (Ur'7 oa tu 

oollHUne, FcnL ,., JliN co ~olr: to tbe PndMot1• 

Nd.pt .. to vUn )'011 tt&Ad, J.a I WIAtretaa4 

lt, tU Predd.oat'• bllllc.t HU•tM cutala 

t.JQMIW!.1t\l.r" .-4 nodptt, .to, , ud. if tbl 

oaa ottloWlT -u thAt ttato.u.t , &A.:I. that '• 

tbe PruU.tll.t of tbt tllllitM Stat... .U I .. 14 ~It 

Uae, thh h too l11J10rtut a -n•r for .. to 

pen or hht or a.D¥th1-c ol" bocau11 1.t tb.en'• 

u:t c.baAc• froa hit otateHIIt of l .. t Ja&&arro tM 

oAl:r ,ar ooo vbo hat an,:r autbalt:r to ulul ant 

ttattMAt or ohA~ h tbe rr .. ld eDt of tbt 

UnUM Statu. 1 1a Jv.lt •ld.DC ttateatott-I aou., 

1t 4otn1t aMil Nl,)'th1At;. 

(l. alT. Steretaf'70 JCN M D.Uoaed 1h:t7 tnut f'l.ul4t, 

.l, Well, I ,.,. tb:tr. !ben u.y M a.5-then ..,. be 

65, bll.t I once Ud. •o•bo4¥ oou.at tMa &A4 be. told 

- t ben 11 l lli:\J, U -r b t 65 or 55o but 1 M•• 

tb.e ncun 11xt7 1n abd, 

bwldr.d.t of aUltoot of dollan or bUllODif 
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\lllllk tbat lt rl&Mo 

(l. fh.,- aow ow. o•tr two blllioaf 

•ow OYU Htr $200000000 ,000, I pt. a tbttt. OGCt a 

Mat luu11f Do t.htT own too .uch ot 0111 ancl. too 

lhth of u.oUwrf M4 t.bh wholt t hine, •• I 

re ... ber U, tbe ere~ , aHop t t:.. r, I think u 

,.._c•M• S2,ooo,ooo,ooo. 

Q, Cu )'O'Il ~·• ut tb. total ae~ttoat la U••• 

out t.Mt btoruUoc. lfb!t.t 70u WIIAt to bow h bow 

U IIT Ob.lpt hl\'t't 1 «<t 4ow llere (,·ut J)OOktt) I )'OU 

bolt t hert 1 t k1114 of a hollow pltct , but don't t orpt 

thAt 11 '1'1 pt plu\.1' but {Op<Uit d .. ll: Ara wtr iaA4 

bdtcatll 'l'trlout poc:Dh) u4 phat7 ber- all4 l o t t 

back twirt , I' u cot thb (chtpt) all oYer, 
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Q. fMa ,.... lllafta't e:dtadM \bell alU 

J... fMnlt pt..a\J ot ,.._, 

1V h \be trvt tud.of 

A, I bl.1'0 pltatJ' ot lt01lt7 to U.tO to ll: .. p Uw •rUt 

orderlJ, ADA vor'ti~~.« with tlw re4oul buno, 

\otw .. a _. wo'•• pt ~u tM -oaeJ tbAt'• 

.. ""U7 to 11: .. p tb.h -rlt.t ord.trl.J-tbe two 

orp.a.l .. tloat woJ"Id.ac to,.t~r . Yblo::b vt aro. 

tho two orpahaUoat workU&: to,.-tb.tr bono all 

the 110&07 &OCUtA1'7 to hlp tbe C01'trnMDt lload. 

•rbt ord.orl7. 

Q. !114 nMoa I aoQ4 that lt bocauot 70. -uol4 

ws.tb. Mr, l).lftlold. ~ro, 

J... I aat4 tbt 1nfoi'W\t1oo. atl4 ttathUct wt.lcb tbooo 

two ••• oarriM. tod.q on accurate, !h17 Jutt 

looll»4 up tbe 4a.tlr at•t.aa.at, Wo ci•• tbuo 

&WAJ, J.A:f 0110 l:lall pt OM Wltbollt COlt, 

Q. Mr. locrotf.IT, h lt poutbh la t hh COD.IItotloo 

to draw tm7 4ht1DCU011o batw .. a Vhat a lcM be 

C&lle4 UJI!a.,ott..S bal&Aceo aM •~callocl opaclal 

J., Jo , 11 11 co bact: ud -u thh ata toatAtl '!'bat tnt 

1tbral R.aor•o and tM !UU\U'To worktQ,C toptUr, 

han -.ph tw14t to bep Uw COTt~nt \olllll u.rUt 

ortorl)', 
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~ Ill', hore\N'To U. two "Ulloa iln'ltt~• U. 

trut •U.rhaUou ,.ran a tb.ltU-.; fro• -

ttov.rU1 to aaot1M>rt 

.t.. A.l tu •• I ll:ao•. !Mra ~be,, .. , I 4oa1t 

b&Yt to loOII:"f' tb.t .u.tb.orlsaUou, 

Q. I •aa, at a ,eotral pn.cUc. FO'l art allowed. to 

tiUU. 

A.l far 11 I bow, Op to aov tliAtt people but left 

1 t 111t lnlT to tht !'TeaiiiU'J haw tho .. t'l&ad.t &H 

to bt la.nnM, &A4, at tar at I Dow, I 'btllt'l't,--

then -., . .,. •o•thlac t or which 1'4 han to c-t 

aa t~U.thorllaUoa tltMd, but , at far at I bow, 1 1Yt 

pt o<l~q>ltU fretd.o• to tblft to Iundt iU I 

wllb. tO) tl I btl1e9't 1t it vt .. to, 
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H. U:, Jr, r Well, tor hMTm 11 .U. I BeN aN )'OU1 

A, Olad to ... you, I cu-aa I knaw aoat ITer)'-

bod¥• At )'OUI' Mrrlea . 

Q, Bow do )'Oil find the bond. .n:.t. a!"ter y .. t..rd.a70 

Kr. S.Cret&ry1' 

J., Sell, it' • aUll tbtre. 

What did it. do, Ur. S.Cret.aeyf 

A. It c:l.oMd, oa the 111hola, up-I tlz1I* it -.. 

up a Ut.U. bit. 

6IIJIPO!"t and purehaaaa1' 

A. W.ll, old U..r, JOU don't expect 11111 t.o &nh'lr 

that qu .. Uon, clo ;rw? 

Q. I don ' t ... ~ not. 

1. 'hll, I do. 

Q. llhat do )GU tbink ot U. acti~:m ot U. Open 

Matc-itt.e.t 

A. It n a a conatruotive ~ in tbt rl&ht 

d1rect.1on. 

tbly can and ahoW.d. t.lka1' 

J., I think it'• a C<:~MtruoUn .,.,. 1n t.be rl&bt. 

dinctim. 

191 
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Mr. Seeretarrf 

A. I can 01117 npMt. llhat I Kid.. 

Q. 'IIUl t.h1tl hc1llt.ate 70\lr borTcllrin&•' 

A.. W. haw no iaaiMUat.e borrcllri.lla pJ.&n.. 

Q. No ~te borT<IIrinc plana! 

A. I .u, oU.r Ulan our ~ bill•, • haft 

noraf'W:dinl t.odooowunt.1.lnext.F&l.l. 1--.n, 

u. bic conn.ent "~ JJl"'CCQ'U 11 tin1•hel1 

an:l bthi.nd \Yo 

Q. Wwld that .-n, Kr • .!!ecret.at-y, llhen )'OU. aq 

•unt.U next. Fall• there won't~ aey Juno 151 

A. We han no l""~nt. •turl.t.ie• c::-..r'l& clue ill 

hM other t.b&n our btlla . 1le hne nothinc 

~na =-t thiNe 1\.11 Septa:Wer, iln't.it.? 

~. 1 .. , that.'l r1£ht. 

A. I ..,.. the bic Goft~nt re1'wJd1.nc pt'OCJ'U Na 

bHn acccapl11hecl eM. 11 behind \Ui o 

Q. llhat about !'\lrther bol"l"''O'1ncf Suppod1lfl: ace-. ot 

these b11la ; o throu£h in the Uou-hra Tltnant. 

'bWJ H0W11llfl bill? 

A. We ' ll ha'lt! t.o ... t thAt when it eoe•U· I ..an, 

I d«~'t .nt to be ~IIUnderatoocl. I ' • not A11na 

" """'' t. ta.,.. to !;e:L adlllt.1onal new .,..71 at 

pnaent .. an cetUJle add.it.ional -onq t.broo.rJ!, 

bort"C*:lng t50,000,000 • ~. 'bW.. •turin& in -· 

192 
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Q, !u.t )"'OU' et.aW..n\ h predicat«l on whl.t. .S.&bt 

bappm on tht ~ ca.n•t f ore ... what. tht7 

will do. 
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J,., I c.n 1 t. 11.71 not be1nc a ~•r or eooth .. yor. 

But I u trylr~~ to get onr, I want t.o l'll.lce U. 

clear in an~~•rlnc that. particul.&r queatJ.on tbie 

t.nt :r-f CNr billion clollan of bcJncU 1.n tht lut 

three ,....". .. rdunded tbe 4tb Libert.,-. and. 

Sept.e.Wer. .scm. ono help ae outf 

Q. TtY~.t• . ri;ht. 

A. unw Sept...ber, and the cnl;r reqai~nt. .... 

have are b1.lb wtd.ch are ec:aina due and 11' w need 

t;:, louJ~Hnyou.thinlc ;rvu .ul.need. .a:Jenew!IOM)' 

on Jww 15? 

A. I Ud.nk bet ween 11011' and the lat o! JulJ' wt 'll 

"'"""'· 
Q, Do ruu. upect t.o r&1M 1 t b7 billef 

I 
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A. I don't know. !hOM o.t ;rou. 1lbo eaqr tbl 

TreularJ ~~;:now ... nnu ..,,. how we wUl. r&iee it 

unW tM cSa:t w amoance i t . 

Q. C&n Jtla N.l' .tl.ether or not TOll 'll1ll con~ )'OUr 

-~ billa b~ond thia WHk? 

A.. lou know • · W. don 't Nke 1n7 &nno.u'i~nt. unt.U 

1111 haTI an an~nt. 

Q, 11:1.8t U.. JOU. Mid "'d. han no new tinaneina 

Mt-..n now and .rur. 15. 

•• ~ did 1 .. ,. that.T 

Q. I.&11t ~. and I _. wondcr1ne: it t.Mre W'OI.lld 

be no !inaneine bltw.en now and JUne l !i• 

A, No, I juat. l&id 1- quite hl"' •• wUl. nHd addi­

Uoonl. IMlnfY bet. .. on now and tho let ot Jul,y, 

'Ibm we wW ra1 .. that 110ne7 and ha- .. w111 m .. 

U. l'• not prepared to -.,., ~ arv- doubt. m 

'llhat. 1'• tcy1.nc to c01lft71 1.zq poul.bl.e ld.wnd4lr­

•t.anLti.nc' Ww.t en yw worr,ina abou.t.f 

lot%'. Uns r 'l'here•a a lot back or ttw.t. 

A. Ae to 'llf¥ et&"-nt.? Do you undere~tand? 

Q, leo, air. J.:t.y I .,.k thia! WhAt rtll ocou1on 

U~e need tor n..- borroori.f:c? Ia that on eccount 

ot the tl.x clet1.c1ei'ICJ'f 

1 . fiG; it you don' t ~n:t, I ' a not aoing be7ond that 

et.t...nt. I'• t.alJ.1nc )'OU-WII al~ try t.o 1ntora 
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tN public u to lllhat. our Med.e ~ • • tu u thl 

borrclrillc h ccmoemed. J'llrther than th.l.t JOU. 

~ple can -.it untll U. Prclident, •• M 

announo.d at hit pnaa oonterenee, he w~ HI~ 

1S5 

up new 11tu..tAa in CCWioiCt.ion wit h hit r.liltt Me-

~. and be .S.d he would do it, u I underat.and 

it, tM -": or the U t.h. Half 'llhlln thoae f'1cuna 

- out, the)' wU1 bl •• t.bq al_,.. are the _.t 

aceur.te ~ n tan a~ble to lift t.be FNa14ent. 

H4l MS.d thil week ot the l.4tb1 in oor~~Wctton with 

hia relief MINe•• hrd1na: that )'OU 0ll hl.ve to 

be a lltU. paUcmt. 

c:. Bilek to thl AI"'C aanoral diaeueeion owr thert, 

Mr. l:.oraeoU\au. H4l t.allc:ed. about rlaJ.na prlcea. 

CM you &in ~a anJidea ot ltlat yvu .:l&ht t.n ill 

111n:1 to ott .. t U:d.a ...ai.nc c&in1nc 1ntl.t.Ueo&r7 

....... 
j,, No. 

Q. How about ua. t.u idot.? Do you tawr t.hltf 

1. P>o, aa I upl.ained at lri1 1&1.1 t pre111 conterence, 

it ian't. up to me to tal.k about who.t 1Q' i deae are , 

.. haw a pertact.q let;al. channel tor t.hoao. U I 

t.n &117 id.o.e aa to renruo t.boy co to ~ Budiet 

and tn.. ther. to thl J>rea14ent., or 1t I ban &117 

M~U:••Uaw on t.bocs4l tr&t.t.era I p :q u- to U.. 

Preddent, atld 1l' M t.hil*a wdl ot u- be inton.e 
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Ca~rcn••· bu.t., •• s.e,.-.ey ot tJw !N~Uu7. it. 

bn ' t. -.r job t.o talk ~t tboM thlnc•· 

l SS 

Q. )(r, S.crcW.ey1 )'W aS.d )"01,1 didn' t ~t t.o ~ 

to.;,ond M)'illa thl.t. 70'1 need IIIOne)"-TC'U didn't _,. 

'llbat tor, but. could we, !err ou.r back&rQ1nd1 know 

wilT JOG nMCl thl.a ..WJ'f Ill 1 t. 1 r .. ult. ot the 

indicated ta.x deticiaDey'f 

A. Uo, I 1a .OrTJ• too cenU..n will tan t.o wait. 

Wltil U. Preaident. eMda up hU relle! •aaac• and 

then :rou•u cat the 1lho1e •torJ. 

Q. Could you IWI1 Wr. S.Cret.ar,., 1a t.hoN an;r indice.­

tion 1n A,y1Jla that. the rellet Meeage ai.sht. o&ll 

tor a l.ar(er tiiUJ'e than tho Wd,et. MIM£1? 

.o\ . lktw you're juet. •llldnc one que11t.1on art.er anoUlu. 

Ae I eaid U. l.&et. U.. a.tt.er I ca.. bade, t.hia ill 

too ~t. tor .. to llllke An¥ cue .... or &liT 

1nt.illlat.1ca~, err &nJ hin~too I.portant. trc. U. 

at&nd.point. ot the 'f're&lury and the piblic. U JOU 

don 1 t. ll1nd, plea" don' t t.r,y t.o dn.w e.n:r concl~t­

• 1ona hoD 111N.t. I'• n)'inG because I' a not &i't'ina: 

11JV hint.. or ~ alae. We are world.na: now 

preparl.tJ~ the f'i&ure• tor the Pru 1dent.. a.•u 
1et tha an:l When they a:o up 1t'e juat. the .._ 

u the budi;et. MIIA.ge 1n JanutU7. lou know bJ' 

ACIIf we don't. &in U17 hint. becaUDe • don'\. U11nk 
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OcclcrMio 'Nt., II S.CN\&'7 ot tbe TNUu:rfo U. 

1m1 t. -., job to \.alk libout. \boN thll1c• · 

1S6 

Q. Kr. a.cret-.!7, )'VU Mid JOU c!1dn 1 t. .nt t.o ~ 

be)'l:lnd u.)'ina that 701.1 ne«l *'Hey-you didn't •r 

wbat !or, but could ""• tor cur b&ctv-ounct, know 

wtt:r TW need. th1• MMJf :r. it a rewlt. or ~ 

1Micat.ed. t&x det'1ciltney1 

A. rio, I ' • aorry. too. pnt.l~ w1ll N." to -.it 

until thl Pl•,..1d.-nt. ••~ up hU nlle! .,.,.,., ancl 

then )'tlll1ll pt. U. whole 111tot7o 

Q, CoW.d. )'W a11;1, MJ-, Sec1'Ct.lry0 11 there "ff7 indioa­

Uon 111 M1iJ1& that U. relief Mllle&£1 lll&ht call 

tor a J.arrer t1gv.re Uw1 W bud&•t ••Mi-' 
A. loW 1'01l're j'IUt a eld.rc one qunt.ion a lter another • 

.U I Mid tbl l.ut. t izle &f"t.r I - bad!:, Uda 1.1 

too Uiport.nt !or • t.o .ake atQ'" paaea or ~ 

1nU...t.ic:a., or arq- hint..--too aportant. r.._. u. 

l t&nd.point. ot the !'rMau.ey and the public. U JW. 

don• t llind, pl.oaM don' t tcy to drv.wany conclu­

aiona ~ 'll'blt.t I '• ea)'ing beeauae I•• not &iring 

atQ'" hinW or ~ llae. 'IT• aro •orldna now 

~ tho f16w'e• tor tlwl I'HIIid1nt. He'll 

a•t t.bm atd 'When t.heJ' so up it• a .)l• t tbe ...,_ 

.. the ~t ••"''• 1n Jariu.::l%'7. lou. know b7 

_. • don't &in "'V hinta bec..uae 111t don 't. \li1J1k 
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,.. ahaul.d. U JOU don't lli.nd, u tar aa Ud.a 

ottlce 18 ooncel'Nd, I'd l1U to get 10!U' d.!.r.o­

tione-)"'U t.boul.<ln•t. get 1~t. J..aat. I don't. 

t.hink JOU ahwld set. 1t.-h'ocl an)"'lher. but tna 

the Preaident. 
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C: . Ur. Seent&rT, the hderal Re••l"''"" 11 t;oi na w 

abeorb all ot!arlllca apparent.JJ in. U. 1nter .. t. ot 

a wobbl7 ..n:at. .m hi" JOU - .-lone aM ~ 

w.bl,r throw ~ ~ on \he fire , 

1 . lllhllt ru.u 
Q. U )"'U. haw &tiOther offering U!at•a j\Uit add1na 

~ bond• whon the t.nka are unload1ng. 'llho •a 

aoir-1 to taka u- ..Uf wt.t•a 1t. &ll. about.! 

A. 1 ' • not 101n& to att.a:pt to ~r that. the 

U'l1nf; 18 perfeet.b' order~. DMI r.ct.rd Rltaarve 

and. ~.,... IN~ toc;eU.r TeJ7 clonQ' 

tM wa7,.. ht.w btoM aTar Gi.nce I•n bMn hert~, 

and ,.. will conUnue to W"Ork qry elOH~ tq;oU.ar 

and U'l3bod7 can t.alta out. OUT d&i.]J Gt.at..aent and 

taka out h1.t pencil, and, 1! he hU a IIIOd.e..-te 

amunt of intelliacnca, I think he can !iaure 

out juat what our Meda are. 

c;, . llr. Secretary, haft you decided JWt the fl.sa td 

the Mdq or ~ bUl otfarU:gT 

J. , No and.,.. 1fGI!.1t. dee14e until about 'llldne.S...7 rd.P.t 

or 'DNr-,. ~· 
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Q. xr. s.eret.&rT, will 1VIl Wll u 'DIIanda7 

"""""'' 
A. What ' I t.M \lWIJ. U.. , HnbertT 

Mr. O... t.oru We usu&ll7 ciTe 1t out ~ ..,.nina: tor 

1'ri.d&y .omi.nc' 1 ~pere . 
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c;:. ODee or twice t.bl Secntat7 ba1 told. u1 in a.ct-nce. 

A. I wal in &ood hw:lor then. 

Q. I hope ,-ou w1ll be ~y. 

1 . It. clllpenU <~n ..mat I han tor brMk.taat. 

Q. (he ot tJ» .. •tori .. Mid TOU Q!d:lt. affect hderal 

Rei!Cin'O policy b7 ... kina to ot.er illsl thl colA. 

I e Ulerll an;y cont.e.pl.ated ~ on that! 

A. l.ll I cin Ny 11 the Federal !leaene Md.1 it.. 

ata~t, ancl, aa tar •• the 'lroawry 11 concern-s, 

" hue no 1ta~nt t.o ll&ke t.od.ay u t.o &1\1 chll.n£• 

1n pol107 tor t.od&T· Jlow I don•t. -.nt JW t.o c•t­

tlw.t d.ot11n 1 l ....n I ' a th1l1ld.ni ot doinc ~ 

t.e.orTCIIIII', but.-1'11 put it uw. -.)'-but •• a re!Nl.t. 

ot th ... ccnterencee that have bHn coine: on .. h&'"' 

no 1t.at.«Mnt t.o Nke u to ~ o! poliq. I M&n1 

thl Jo"ederal Reeern kept - poat.ed and I waa in \o.tch 

with ~and I k!le'll' what they wen doinc a\d they 

"" ldnd •nwe.h to conwlt • • and U. 1ta~nt 

the7 ll&de, •• I Mid before, •• ok. 
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Q. I .. , W.t. I .. , jaat. wond.erin&, for rq Cl'lln 1ntol'llll&­

t.1on0 11bet.Mr the at.er1.11H.Ua1 ot s old WQl]d do 

what t.he7 a&1d U would do. I don't .nt that 

tor quotatJ.on, but jUIIt loT_, own i n!orr..atJ.on, 

I n~&d that atory that OM of the pl.l.n8 b7 which 

they cwld ea .. the .:ne7 earlcet. 1IIOUl.d btl for 7011. 

to chAn&• tbl.t pollq. 

A. bre' a no lt&\.-nt. •t...s.nenv . 

Q. 1b&t' • a &ood word. 

A. Ia U..t 1 &oocl word? Anc1 that at.lll doe1n1t 11t .. 

ott the 2J.,.-hour ba1la which - are 1tW on, but 

ther. ' • no 1\.l.~t 11a1nent. 

~. J!r , S.c.-.t.o.ry, do :you plAn IJV chnn{le in thl bandllnfl: 

c~e or 'llhat.vu :you call i t on rurchaau of told? 

.l. Not Ti&flt. now. 

~ . Wr. sec .... te.cy, bAn you heard n-o. the Int.e~ 

P.ncnuo apt. in the tieldt 

1 . llo. 

Q. ltr. !ecr.t.ll.r)', tht decision, •• I tAke it, rep.rdins 

bm. will be •hether :rou w1ll cont.1nu• ~ for 

(ll.llb or cont.ilw.e to orter two 1111'1115 or onJ.T one 

thil 1Nok. 

A. Well, the 1lbol.e queetJ.on, ae you .en know, t.hoM ot 

)'Wllho don ' t OCN btre l'e(!Ul.arl)'--1 try tot.. .,..r­
oare!'IU Ill\ th11 t.h1.nt: becaUH a.tt.er all •' rt1 4Ml.1n& 
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1n .on~:r and 10G people ha'l9 cot. lot. f4 Ulftat.­

llll!'nt.ll Mn and I don' t. -.nt. to ld.al.Md. )'011. or U. 

publlo t.hro\aah J'O'Q, and U.t.' • 'llh7 I '• t.z7i.n« to 

t. utra ceretul todAy, but you know w don' t 

amCNnc. it. Wlt.U we1n ll&de up our lllin:i, and., 

•• I NJ.d. t»!or., TOU ~ 1l1l.l btl U. tirat. to 

Jcnow, l ' a ~ t.o be utrn ca.rdU.l t.MlV· 

.:111 I Ieney JOU Md announced 1n JatauAr,- 701.1 ,..,. 

c oin£ to otter t..'lrM bund.r.d lllllion 1n b~ ard 

I l~Q~ldand 1t yo.~ would &V you. would ext.encl i t 

or not • 

.\ . 1:0, 'lhlrsda:r nlsht, the usual tiM, it w1l.l be 

£1Ten o.at b7 nor\lert nut.on. 

Q. Any ct:nre~c.- t.oda7 betnen )"'OU"::al! t.rd Mr. 

!eelae or &rQ' 11~r conr~encea? 

A. Tod&T'r flo, I''" t&Jl::od to h1a a ~r ot U..a 

on U. phone. 1 don' t lcnQw ..taether it. ' • wt, but 

200 

I l!ddtt u .... u t.ll ;you, t.o san p:n people t'roa 

bctina 1n tM halls, bu.t a t 4 zJO Oftll'JbOd.T conc.m«l 

wit h raUroad r-.t.iTemOnt. will do r~e the honor ot 

OAlJ.1n&:. lou c.n l .. vo out that phraeeolOS1, tNt 

the:r are comn.a: do.1 &rQ' -r· 
<;.. 'IUl J'OU dacull a.eyth1.na tlwtre beaide ra1.lrol4 

.l. I hope not, It.• a enouth. ~t Senat.or Ua.rrl.ton, 
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J,!r, Dou.lht.on. u.r. hll.q, Mr. o.ara:· ~ 
ot the Railroad Brot.he~, i(r, MaGill, 'Er. BeU 

and r nu ... t. . 

Q. DD 71:N e:.:pect. to diapoeo o! itt 

A. I'• read,y to di~IHI ot it·-1''11 been rMd.7 for 

.. U _, don 1 t. ICC<IIfll,Ub &nTthin; ... wm' t. t.v. an,_ 

th1na; to _,., U ,. do, wtl)' Guton wU.l let JOU 

""""· 
1n oetiiMted coll.ectionll during t.ho cur rant tiaoal 

)"M..' frOG the railroad tax, Now, llCII I W'lder't.An:l 

t.hi1 new plAn, it. would wis- out all that and et.o.rl. 

t..'le t&x onl,y when U. De• plM bee:ll!le ert.cUn. 

Thia pretNMbl,)' II'OIIld rnult 1n a retund o! ._.. 

U11n.J *" u.n eu:o,ooo,ooo ot u. tuea wMch 

-ere eet.irlltAd to be oollected under t.t. preoent 

law, COuld you MY 'llbet.her or not the diecua8loM 

relate to that. .ubJcct? 

A. Woll, I MOon, wtnt.., ar. t.ry:lnc: to do ia to !"1n1 

a -,e~ t.Mt. wUl. DOt t.cake it. out ot the Trea~, 

and, I tM.N I &a con-ect,-Herbert. con Mke a 

quldr:: check-• I \lndent.Md. 1. t , in \he lJuo%et. tor 

thle 781-r ,. t~ ,.. 1IDUld collect Slli., ooo,ooo 

n~~t.-11 that cOTrect? 

1 

il 
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H. J,l, Jrol N~, lolnder the propoaed pl.M, Uw tl'euw7 

Depe.rt..nt 1t.and1 t.o l osa t.Ma fi8cal. ~ 

about 1100,000,000, and I h&Ye 1l&dtl a waeaat.ion 

whereby tM f're&1ury wouldn' t l oo. • JVt.b1na. 

Q. How•• U.t? 

A. ...u, I •d ra~r not NJ at th1.l tiae, and und.r 

202 

.., Ml&I:Ut.iOO tt. -berll of the RaUroa4 Drotbw­

bood. 1IIOUl.d. tare better than hy ~ under U. 

~ aero«~ plan. In other worda, U\elr 

benet1tll WOI1ld t. MaMr, and. I u. lr&nk t.o A7, 

I Ulink1 at UU1 tiM, the t'rN:Nry Cl.n't att ont 

to loee an,r hCh M~CUnt o! rnenue. 

Q, Can ~ ~~~ wtwt~r their tiU:es Wo would be hi&hor ! 

J.. '!be RailroM JbooUlerhood ••1' 

Q, I••· 
J.. Ko. Undor \..'111 propoHd plan, we ar. propo11nij, 

nar'7bod11ntor. =-• the Ra1lro&d Brotherhood•• 

~r• wauld tare t.tt.r. Ttxh a;re-nt 11 TIJ'7 

n1c:e, tut. it. taka• 1t out of the IUde ot U1e Un1t.41d 

! 
! 
I 
'! 

St.atea Oo..m.nt and I jWit. don ' ~ thlnk wo can I 

attonl it. 

Q. At W.a t.!Jie? 

• • At Ud.l u... 



.. - l.J-

1 don' t know 'llhet.her JOl1 oan an.n~r thU qu .. t.l«l 

or not, but cCIUl.d you A7 'llbet.Mr ~t. .u.bjeot. 

alono h hol.dill8 up t.he st.t.er nowf 

203 

A. TM whole queet 1on 11 o -. t.t.or o! revenue, and 

..ul1tt& t.o bold 1 t. up P'ndinc t.1all to co. to an 

~t. ao. 1! t.1w7 o&n work ou.t HN -.7 that t.he7 

cton•t throw U. bud&ot. oaUst.ee out b7 11.00,000,000 

why l'• 110re than pl.NHd. to 10 aJ.oni;. I .an, 

w1th •• it.•e ,1u:Jt a quoot1QI'I o! ""me and I 

t.hink that thal. •e 'what I'• here tor, t.o protect 

to do it. t.o the Met ot ~ abUit,y. 

~. llben :ruu NJ ;you're w1l.llne t.o 'o al.on&7 

A. 'll'oll, I -.n it t~wy -.nt to au-• on .-..ryth1.nc 

elM, what.e't't'r t.hq tw.n acned on, bu.t -.bat 

.. 11 that beOI.IIM Of 1llpoundold taD!of 

n.t.• 1 a 11)110 queatJ..on. Il you don• t 111M, Her bert 

bl\1 a:ot it all and ;rou can t.alk to Ma, It' ' a 

territ1caJ.l.y ca.plic&ed W.TI£, goinQ: into the 

qu.e!ltion o! actu..T1&l ~5 atter retira.nt, 

reu.,....m, at t.h11 ap or t.hat. ap-U•e a 

I 

I 

i 
I 

I 

I 
I 

I 

l 
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terrlttcal.l.T cc:.¢1011t.ed. propollit.ion. W I 

oan N.'f h the Ul1nf we are t..lJd.ni; •'-t. 11 ,.. 

don'~ -.nt. to 1"" the eet.irl&t. ot $1J4, 000, 000 

-.tdoh h in t.hl budaot tor- thU !11011.1 )'Kr, 

W. -.rlt. t.o kHJ) that. U \hey CWI til"" out 

~ ~ that. the "rrea8UJ7 hn' t ;oing to loM 

u 1lti,J',.. oan ~ to an au-nt wey qu.idrlJ', 

Q, Jlr, S.cret.-1")', haTe 7'0'1 &:Q' ficunll later u.n 

204 
I 
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Q. 

DPQ:n' OJ 1JCDt4n ti)IQIIDWII 
PUSS 00171U1e1, .waiL 11, 19)71 

..till.\ )'OU alcM c:~Ul ~ Wlli2Ue4 or llld.ltlaltt 

vh la.b rM \0 1 ctr \ala polllt, 1'1'111 th~ t hat 

poh.t V l\tll 1 t fh:e4 a t that U atf In other won!.t, 

Whet Wftl t hat ltOf'7l 

Q. fh• !act t hAt 70U an about t o e.baM.oa U aD4 

Ydl, 1 cM1 t ht l'p ptoph ! roa wrltiD.I ttorltt, 

r 
205 

i 
I 

I 



.. 
A. 

_,_ 

altolal4 ....,, c-t r-tJ to 4o ~hlJac dcn&t Ur.a 

p rlca of p14 1ltl7 tbara voa1t be ~Jq 1.-.. MT 

haD4 Ylll aot ba forced 11..114 N7 -.)or .,,., tbat 

baa anr bata ...ta la tha frN.avy, I t bl ak baa 

only 'II•• .ad.a afhr 'Ul'J' oarat\U ooad4trAUoa: 

~ I r•.-ll• r whN w hA4 t ha C(l&taUoa of atl"r 

I 'llted to "*¥ J.o.ba.:r la41a u aecl to Dow .on abov.t 

Ur.a prlc. of d hn thaa I 414. Ia t- lut 

thraa .,.. .. a lot of paopla u ...a. t o blow Mra 

about what I -• ,.ol~~o~~; to 4o .bwt t ha p rloa or 

,old. or tha r r .. ldtnt , M4 tha Frulhr~t u.z~'t 

ba put l a the poal\lon of 4~nc Mc h 4"1 or 

IMh holU' what Wa1ra CQ l Jll \0 d.O 111b011\ tht J)rl ot 

of pld. or ahrlllu.tloo or tba frea-col4 -.-!rat. 

Tou. Ju.t hA•a Hnlltn Oil tQ boll.r n ary hour Mil 

I thta.lt tha P raatAant ' • atau .. at J'rld..,;, o\l&bt 

to U, at r aat that 11lloa of ,p .. t p . Cart,.h.l.,., 

I '• aot ph'!' to &HMpt to All&Yar M¥ .ore 

aur t ... 

1 lmow, bv.t wa 11.11war thAt ona AN1 " ' pt lll\Ot llar 

Oil* AOd t baa another ona, 'rha batt Mtwer h 

t hAt " ' ' '" b.M. t bh &lUhorltT now for a aw..bar 

o! yeare M.d. the 4oll•r h&e p ron4 to be the 

•t...,.hl\ o! &11 the curre.oel.. . People b.dde 

2C6 
I 

i 
r 

! 
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pl.Me t o put tlwlr •••1, aad 1 tb.hk that 1 t 

!llCih are the Pred 4Mt 11U14 I , I atcll\ , ..,, M•• 

i .. 
! 

1 1a lOr ry, l ' a AOt plns to dhCNII t hl JIO .. l- I 

~llltt .. aa4 then .t~h· .U to t he ~ .. l p , lf : 
7ll'll 4oa ' t abd. I ..... ta the l .u t thn1 wet:e 

! 
not do b7 people who lla•• 11.0 fi.Uthorltr or lnfonoa-

I 

~ 



.. 

-.-
• • to Wb;r pld,for o..-plo, troa hul a hao h 

r-.to throl&f;tl Lo.._oa \0 pt M ro. It thoro tuq 

~.ohl ....... \0 that I 

TCN'll ha•• to uk t ho Auollo . .ll Sh.tl kAk that 

qu. .. Uol'l. 

'rho Uoa -• ll ploko \If aproflt ae lt ooa" 

tll.lOD.A:o 

J., 1 111 .tr.al7 •AI yw'll han to .U. tho Jh:.ul-.a. 

l tau laP: who dlnoh tho t ale of that aa4 ...t:.7 

th"7 rouu lt •• tbtJ do--l'• ,Jllet a little 

a4H upM.Uo aHu.t lt--purdJ l~~pnooaal ~\O'Qt 

u--booau .. \bla thlnc hAt btlll (Ollll 011 for 

tin••• n olr::e aM tbo 01117 people h tho t11'lhH 

ltatoo--tbt PNtld.ou aM -r••lf han bon. c.Ala 

abO'Il\ tbh ..tr.olo tbtac wc.u .... M.d. aottlla, 

ta a1D4, Yo ca.~•t hel p people who haYtll1t CO' 

tho a'lttborltJ f ro• ta.lkiac AA4 coulp l ll(. 1 

bopt 1011 of thea han 1-mld tbllr huoA. 

Xr. S.Cntal7, whoa JOU. told that becauao JOU 

hlll4 aotM~ h alo4--wbto 7011 u.14 that Jft 

von tho 0.11l)' t~ poople, the Prulbat aU 

J OIU'Ulf , who vtrt cala about thto btcMI .. 70u 

hM nothlDC ln ol nd , Juot W'h..'t 414 70u &liM 

about the.\ t 

208 

I 

I 
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pr1oo of .,olt , 

Q. Tov.. bM-1 

A. Wo ba .. a otb lll(, 

worrl td.. I j~Yt woadort4 abo•t that, To\l an 

-.rket aad .. 'oar40 ~111.st t;Ol4 l~ortol 

Mo, ao. If )'Oil doa't .tad, c-atlo..n, I t hl.U: 

1 1TO t atd. IIIO'IIcb, if 70U oJ.oa1 t a1D4, 

Mr. J.!.u'lol aatd la Parh toia;r about tM otoble 

I ' • ootry, I reall:r ha•oa 't. 

q_. I a bri ef, ho .. u . t ho rr.uo would bo ptnlltud 

t.o f l n4 t u utural lonl vUhlll tho Ualu 

209 

I 

l 
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Q.. h :rcnu -potlUoa tUU t hat 7crv. aro r MdJ' t o 

l h t ea t o aa,ythlqf Dt 4llll ' t :rou l A¥ oa t hh 

-u.r or etalll ll .. u oa t hat 70'4 an r •47 t o 

l h t eaf 

J., Yell , loolr; what hat happen~ tinct t hu, Vt1Yt 

,pt a trtpiU'U t • acrMa t a t IUid. lo t• or U1l~ 

han ~pu.M d ace \he11, 

Q. ~· :rou hat h u n Mitt aaotbu rf04lo , ,.tch, 

.l, I 4oa 1t ID:Iow .tlethtr Ktrb e r t collld. t t 11D4 th1 

a pou t bilitT TOU Ml cout 4er Mot btr rMio 

., .. chi 

op tn atnd. , I -· b!\11 t topped. vor zotl lll!. 

Ct rtahib 1 cAn't add. ~tblllC t o what t h t 

Will b t txUnded., J.t thl lft,l\ preu OQD.fl rtiiOI, 

u 1 recAll , TOll u.l4 t ht r t wa a aothl"' 1-\llooat 

0 11 t bat . 

210 
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A, fba\ 1Ull 11 a po4 wor«. 

Q. Mr. S.Orotary, thl Uclter ~'''• a J'-cloral 

hi'"' ._,"- oftlolal a• e&1111C he bdh1'tl 

tho luorro Boari 'o poUo7 b.u bon ali\IJII.nnood. 

aa4 abo btllent 70V pod tloa bat bHA &i t • 

of hl~•r laurttt rat••· h thto.t corrtotl 

.l, l i ne• >tbeo ar•TOU r~ruenUq tbe t111.ht4PrutY 

q, I d. em' t repTuut tho UaUed Preu r 

What d\4 tho tta1tM Prtn ,...,, 

neto: .l• I r .eall, 1t ""' ulll both the podUoa of 

the J'ed.ral lttnr'lt Boa rd toDd. tho Tr.-nrr !"...,_ 

b"n aliJUMtntood., JlrtlC\IlArl:r Mr. k clon 1 

1 10.,1 to baYt ~ b071 lohrt'lewt4., 

Q. ~t :rou .,.ro lo fa•or of the IU7--H7 pollc;r 

aM I vat lead. to wultretand. that tbtro would 'bo 

q. .Ul rl ,Pt, 

Vtll, l ' a DOt r.ol ftfl to dt h t n an4 l ourpr e t 

211 
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.....,, that lftlfll'l'J'ttaUea 1 14 co back t o the 

fellow thlt.t p•• :r'Oll Ur.e nary Nl4 ltt bla 

hhJ'llnl H, If J'0\1 4oa1t a1D4. 

Q. M.l &bt be 111. dlfferertt lllU rprett~~.tlon . Mll.tb• t 

a l &h\ d 4 that 1 toDI4 the t\01"1 d.ovn oondhr­

abl:r frn w~t t .... t old . 

1 eUll N.t• off the recor4, vt-..eru·er 70\l cot 

J'OilT I\Or"7 )'0'0 p \lack to tb IOilr'CI aa,4 ht 

thn lah""''• lfto-1 ebo'Cil4 l hlterpret w~t 

~b ...,., for the J'e4ti'IU Re11r"' S,tt .. t 

Q, Mr. Storltll.f7 , MYt 7ov. tblfhd. J'Oilr poll \loa 

• • rtp.rdt \0 t ht ne e« foT .,.,,. aan17, 

Xr. SeertterJf 

J ba•• ~~oe•.r ...St aAJ' thhaellt . 

Q. Do 70'1 btlh"' 1a .. , ,. IMUltJ f 

J.. r '• aot .U:IIlf; &.1\1 ..,.~c.l:ee. 

Q. !bt'• a -uer of c:r.at interet\ 10 the b<lll4 

aerut, wt.nher there hAt beta a aht n 1D the 

tllt7 110aey pollo7, 

!lllkin&for tht A.t:U.lnhtrl!l\lOII--1 ba"' tl'.at 

sut horltJ of t.Uklnt: for t he J.4a1ahtra t l on--

Ia 7Wl' ... ,. IIODIJ" polio:yf 

212 



. ' . 
poU c:r ia repJ'I! t o (ltt • • .tilt\ t bbk of a 

word.) 1a tUb er n.r ti-.l or .oatllli'J' poltoy, 

Q.. llao• W..t U ttf h t hat the. "'' t r ip•rtlu 

A. Vtl1 , :rw. cu p b.clt f i'Oa the u .. I c,.,.. htr t , 

U' JOU VMtt to--h ti!At r1£.bU 

R,M,Jr, : J.t far a t I lmov, I b#t.Yt llt'ft-1' talkM--thh h 

ac:al a off tbt record-I tlaYt ,_.,.,, tAlked ,.~, 

latereet r a Ul or •••7 -~~•:r polleJ or ki&b 

rat n o r lov nUt, I hal't at·nr u 14 IUIJ'\blll(, 

213 

that authorll:r--1 Oa.D t"' that •• tar at tbt 

fhc:lll or .oaeta.ry poUd .. of thll Adllhhu•aUo• 

art eo.D.c:t nK, tbt n bAt 'beea ao c~. I t that 

Mr, ~non: Yn. 

!. .M.J r .: Bob U a\Der, h that 11.11 r icMl 

;rour J,d.aiaiatratloa-1 

Too vat~t a Uu aa4 I ' • oct conte10\lt of IUIJ' 

Q. I.....nto.ertbt vetken4. 

Vell, I'll co b.lr.ok t o tht tlat 1 0,.1 btre--
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YtU, there h a •hahrtt&Aol!.lac of IQ' otoJ7. 

I 41411' t 1oa7 tMrt ,.. ~ cNu&p 111 the .. ,, 

1101117 -pollOJ · t taU tt'.ere V'OU.l4 be DO oppotl­

\loll to 1M ol"dtrl:r rho. 

J., l f JOV. d.on't •lai!.-·1 4on1
\ Dow who rl JOV. pt 

214 

JWf t\01'7·-thA\11 Jour WtiDtn, but 1 111 110\ 

p l a&: to IU'C'\4' wHb a t1aH~ Prell reprutatatlH, 

'tut wbortYor 10\1. cot lt or wbaeTtr cot lt, thtT 

eM co Nell to t bAt l)lac:o aiU!. t1a4 ou\ W.t tho 

JOIU' otoq az~d. hi tho lone I'WI :rou do11 1t VIlli\ 

•• to. lou a oll: .. what I feel or Mr. looUHU 

hob about tho .OIIt\ !U'f or !heal poUor-- t 

cAA ._,.there Mt b .. n 110 e~::.s.Dc•· :tut 111 the 

loq I'WI JO'III 40111\ wMt •• to liiUf'Prt\ )'OilJ' 

po.t tlon .ort ole&J', Mr. Stcrt\UJ' , - -. 

J., Jlo, 1 he'l't DtYtf u .\4 IUIJ'\hlD.t; IIbOV.\ lfi,IJ IIODIJ, 

aor tt.•• I t'l'tr Wl'lt ton l ft.T a r tlclu. AI\J'thlns 

I waat to ·~ l ci"• to J OU t.llovt u:cept tor 

thrtt or tour rMl o ta.lb ud 1 d011. 1 t ' " ~bo47 

:rou all at .. , UM-·70U bow tb&t b7 aow. 
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\o q~MtU•• iU to W.tlsor or oot .. ,, .01117 

_., '* ptr oent rau t or p Yt MUMot boad.l or 

J,., J'o , l t Tflll40a 1\ •1114. 

Q. Kr. Seertt U)', aATt bt ac o11 n-1114 pUatt 

J ...,..,. aotbtac ta ' II¥· 
Q. Do 10'!l bow a bCNt t bt aeeh6al c:lll p roult of 

t llh )\1.4pt t-n' tb.at vU l bt pnA ou.t t 

Yh.rll 4o wt r;tt Hl Hu·t or t b.t Whht IJwul 

'll'tll, t ho u t ual thtftl' 11 O..tton vlll t llllr: to 

Stln Zfu'l7 aa4 worll: lt out, and with Mr . l tll , 

1 don ' t lmov. It 1t r e&llJ up t o M.r , hll • nd 

Mr . krlJ. 

Q. Y1111 --.a wt wi ll en lt Vedtlt N q 110rii111C or 

Q.. Uq collllt.llt 011 tbt 'lnold.pt or t u: 1111'Utlp\1oaf .. . .. 
Q, l(r , ltc:rtlV7, JOW' t \ aUM ilt whlcb JOII t tl4 

215 
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Jo, tb.o7 an \Wo pM -no, 

Q. J ofn• •• ,., oft tblo u .z tb.lac, ban TO\I hM 

•reportoath.t.tflel4otoryl 

A, OalT .,.r)' prollalu.ry, 

q. b¥\hlac 7ou oaa toll u o "bO'I.U U--To• 0114 TO\l 

wou.l4. 

215 

J., 1414 al\d I vtll. J..lll Call,..,. to tho p rolla lury 

tllt'o""'Uoa •• ~t to wttlchatlJ' t.,ortut to 

oaeflllt"..- • • t o co oa aa4 -.ko fUrther ohdlu. 

h.t.YOtoaothla,t;l 'll P.,• ltto;rau. 

h 'llolr of thh l r oach U11.t - t u.s.,., 1 ••• 

a tk:o4 lt I oollld. lola • t•to•ont f r o• JOU 011 

Wl4orotoo4 1t f'To• 701lt" radlo opoech, but 

nl4..at l7 I 4-oa' t. '!bla,;o ha.,. ehaqe4, Caa 

TOU •"¥ aqtbtiiC about 1tl 

lnall7eM1 t , I dov~o~~t to•a¥thio, Juot la 

t bo faall7, to \0 q~Mk, aot tor qWitaUo.--tbat 

o•t of thh ua~-Dt, I aee.a Mr. Jcolu ll44. I 

hll'IO tllll:t4 Ol'ltral Uatt &n4 \ btrtl I llO dlfftr-

tnct boh'ooa Kr . kobo aa4 117"lf. I Jllot waat 

\0 1h'• 70\l that, nrloU7 ott tho r ecord.. 

'!boro11 DO 4ttfortr~co btt .. tll Mr. lcelu aa4 

-.,..elf. I waat \0 lfll tbt, ~a I 4oa' t vat~\ 
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Yo .,.. talkec t ric. todq-o.co th11 .oralac 

.n40IICI thh altlrDOOil. 

217 



Q. 

!f,II,Jr .J 

Rt:PCRr <J1 S.X:U1'1.'lr 11(1\"lJ<TH.lU'S 
l"a.:.35 CtJ.l'lllU:lC! Cll AP3.n 15, 19111 

to h m ovor aU th• r tteorda in t he IJ.ndber~h 

ld.dno!lJiino caae to tt\o Governor Q1' flew Jerao,­

t.o •r,.bln tU. to know who t o ~ that rowar1 

?lot. a thl.r.-. about. that.. No, I don' t. know a 

Jr., t:• af'!) ;;:o1n• t.o etart. l.:ond.IV Mlllnt; a,.... 

A. 

.. 

.. 

Mrlce or SSO, OOO,()Xl 'a woek, <kle in tha .td•Jle 

ot ;J.eptcaber. 

In t.'1at incCilO tax period? 

tel . 

.lMriee • 

Han 1W det.crained the Gl:lOUI'IL, r.r. Seer ·t&rj'? 

A. Mr1ea. '!i'1tt.J' -.11110'1 noxt ._.lc: • 

.And due 1n Sep\.o;;lbor? 

b in the! lll.<idle or !JOpt...OOr. 

:r. Ju\.0!11 l w W&lrt. t.t.t. UNd 01"1 the da,y w1I-o111, Ur. Secrot.ary? 

, '(. Jr.l <11, Lwy lll~t. •• wll. 

218 



Q. 

- 2-

I I t.h11 the tlnanclnc U. t 7ou aenti or.ed ltNI 

t.~ a.;:o, l:r, S.0f'!:tt.a.cy1 t.hat. Jd.ebt. be n.eeul.l'y? 

.l. Thl nel'l IIIIOf'leyf lllo 

ltr. !Jt)Cret.ar,y, UA f or JWWI 15 or 101!11 ot her 

'""' 
A. fhh 1A all I ' " r.ot to ~tq Cor t.ooay, juat. w1Wt. 

1',. atid. 

~. !JUt :ro.a a.i!tht. ilwe o~en~ and. 1ou aigrt. not . 

J.. <11, ' • not Join .. 'le1ond t.hl.a, J'• jut ..,.lrw 

we wUl s tart 1'1 a Mrl .. of tifi7 "'111.\ion a -..le: 

b1ll.a ooxt 1~, duo durinl'" t.t. tax rerlO<J or 
s.,pt.o!aber, 

.. 

tt.•• loeielll. to 111\lle, Kz', Secretary, that all 

t.hl .aone:r w.lll be r&11~ by 'Oill3? 

that t.>wro Will be no ot.. ... r obU'!atlone7 

I wouldn1 t. ••~• an)'th.ine. I ~. 7ou know w'•n 

we are ~ t.o announce aODet.'dn~ .. tell 7011 

fe:U.O..a, and ladiea, an I that' 1 all I he." on 

tinancll"fi. 

Q. l(r. s.,eret.ar-J, could )'011 toll ua w)V t:-e TrOMury 

1e borrowing ahort-t.orl itlllt.ead of lon&-tem? 

'· ~o, .. Juot t.Mnlc it ' 1 t.M propex- ft3 to rU$e the 

~·t.thbtt..t. 



Q. 

A. 

- J -

Dooa t.Mt. - an bee:- :1011 can pt. bet.t.er 

t.nt.eru t.nateaf 

I t t.\UII t.lM , 

Q. Well, it.• a in llno wit.h ,vour policy ot not. doinf' 

fir'l&.''t~'inl exrept. on a quart.or4' bas1a- l.on(- tom 

l1.Jw:.c1n;,:f (Qd'f'iald) 

A. n.t.•a richt. , Thank ;rou. ~· gh.d toM" JOIJ 

~lp out F.int.ner and >M , 

.... 1,.... Ju.lt. Nkinc u t.hat ... tho poUq, 

A. I atUl ·~, t.hanka tot \.!Ill l•l p . SOlie or you 

tellow11 ar. a•f'l.lll.y .t.loul.ou:~~ about wt>at.lwr I 

.. 

IMI,I' I , he , U. or ~. I not.ico some o! )'OU ((et.t.l~: 

it. rid~\ c»wn. 
ThU h too ~t.Nlt. a utter to do &IV" ~~~l.at.inc 

wit.h. 'then 7ou uMd •M• the lazrt. tl-. did 1ou 

..-n thl Pr'Ulc&.nt wu &oin4; t.o? 

I not.ie..S that • 

Wu that a 1Up or t.M torte\18? 

A, Iaa, or your pen. 

~· No, U. w:u 1t11.1t' t.or.;ue , l'Q sony. 

-' • All r~ht, What 0111? 

' · 'l'hll laat. tut.y .ldlllon of bilh, wMn ~ offered 

SO allllon an.r lwdns ortarN one h\ll\dnod, t.bl 
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int.er.st. re.t.oa at.lll OOI'lt.l.:"i\llld to £0 u~, alt.:~ 1 -.lbr 

-.aunt wu offered on t.M aarkat.. AJv ~m! 
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.t. l!o. 

Q, When will ..,. cet. uw Karch report. on .Ln•ut.en\.8? 

A. Tont~t. . 

:;J. For roloue t.~rrow .aornlna:f 

A. For ~l.eaoo t.c.or rtoW n10mins. 

.. 

.. 

A. 

A:ry C<aliOnt. o:'l I.M l.ltr~o .. &;Old r-ec.l.i)t.Dl 

ho, I baftll•t., 

I.e that ~J ~old t.bat.' a ~~ froedT 

I r.aUy don't. know • 

~. SOer:taty, cJn ;~ou tell"-' .twrt.ber Jl!*'l hu 

beon tiven a lic•'la. to hold &:old here 1n c:onMCt.ion 

11'1t.h t.ho.sa 8hiP'""h u..,. N'¥0 brou .. ht over Mr-et 

!'111 not !Millar with it, Ae rar •• I k:na'lf, 

t..~rc• !I no reaaon q 7011 ahouldn' t. lc!'law u.. 

I • d be "lad to p;et. it. tor rou but I j!Uit don't. 

h&P'Pf'n to k..ow it. 

!.:r. S.Cret.ar,-, f~U't.Mnc on the r-ail pen~~i~ acre-ent. , 

or plan, rt.t.her? 

A. Aa far u tho ':'~ ia: coneamed, ..., Mld we 

and I ' d be w1l.l.ln; to tAke their roport. , Well, 

they Md t.wo 111 'I,St1011l1. 'i'hree agroed on one 

&Pd one '\l.n u.a another W61'Cit.ion o.nd I n1d 

I'd t.a~o:;e eit.'MIIr oae~lt.her- .u ·utJ.on wu aec:-e~l.. 

to the~~. and t'lat.' a r..re • at..nfi, The 
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A. No, but wo Mid, •• tar u the Treasury h 

we woulol taka o1t.hor ooe of the t wo au.tt .. at.iona . 

()1.e t.'"'inl out. ao'l'ln pe rcent U~e ot.bor n .. , runnins 

trtu the t.o niM yeara? 

A. wall, 11twm t.lw)' art. t.,.. ,.. <theUSMd whither 

Q. 

.. 

or not • c:ould naka publlc tte actuarl&l roport.. 

It wu agt'Md. we 1hoult:t!1 t an1 oo t.M.t. buill • 

d1dn' t.. li- 1t t.h07 want to rel.N..se it tl'c.s thl 

(till, that.' I tJ•lr prerot;athe, Ji'o die<:UM~Od it 

Nlro - ahl'l\ll.rt we release the nporl? a.nd tnoy aold 

no-ond ao-- . 

Do bot.l\ phna rro'fide ror tho retu.rnbr o! t.M orM 

hundnld 1\llllc:.~ to tNt railr-dlil? 

I •a aorr.r, BoO. 1twm they 'll'fll'lt. out o! ben • 

•;Teed we WO'UL!n• t. t.alk. U t.~ ~t. t.o, thll.t.• a 

all rll"'lt.. When ~re ·oet. thia report Wid it.• a accapt.«t, 

1! the --.nt.l.e.wn on tt. Hill -.nt to t.alk - that' 1 

allri!"ht. . 

c. 11'111 )'0'11 &IJIN:II that t.)Ja ~:~.atter h ontlrol;r in the 

h&nta or t.he e:ntlAMn on the Hill and t!u"OI•o;h here? 

A. 'h are ont.irelJ' t.hrou-11 hero. 
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~. J.l~"'"h no a~nt wu reached wi\.b the 

rot.llroadf lrld -~·1 

J. . That. waS~ ' t. !If:! job. 1:1 job •• to 1110rlc w.U.h t.M 

t wo chal.-n o! t.M c-.t.t.W.a of tloe ~•ll.t.e and 

IIO\UI"' 1 and l ' w worked with t.J ... ~J '111 hnYO COI'IIIII 
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to M under~rt.Mrt1nr: with Senator Han1.aon1 chail'IIIU\ 

ot the Senat.4 c~t.t.M1 11M ftapNHnt.atho Doul&lton, 

chaiM&n of t.~ I!OIIM c01:81tt.eo. TtWy knGir w'w" • 

11t.and. 1.11 .,,..,. h t'lnilht.J. 

TM ~ t.h1.nf l ' • euriCNI about, t.!e ori~ con­

terone~u• war. on tt. plAn aub:dtt.ecl b)' tht r&ll 

people. 

1 . Well, our pt.rt. ot it waa al.w_,-., a queetion or f1Mndns 

and then U. &ot. do11n to actue.rlal. illter~o~t.i~, 

and if 7011 hliw nur .. t. down t.o aet.uari.al int.forpt"O­

t.aU"'\8• l'M11d t:et. .. dhq u I did, tach tell.ow 

would 1;.uot. a dlftaret~t ac\.\~&ey, and- ~ided 

'llhen we rot t.~ all. in a ron wf .wl<l take a 

1'0«1. arv1 quoted a 1tlrterent. actuary .,d I ~uflt ,-.t, 

d.l.::y owr it. , Mtl we tln&ll,y "'ot. 1t. dOIIJI in blac:l;: 

&n-1 wloi~ 111'11.1 Mde thta aiulit , lt ' u a l.arrtl 

asourrt. o! IIOflCI1--w2, 2001000, 000 pqroll__,'lln you 

bep.n !ut: ·liz\i> J)l're~nt..a -ee and alip a ·lee~ point 

C~M .,. cr another U. 11eana a lot.~ IISOI'lCIJ . TM.!!o 



224 
• 7 . 

the aet.wuy tor Soolal Seour1 V . 

ltr. O.et.Ofls Glenn. 

'· 

All Seeret.arJ or U.. Trouu:-1, I •:a 'MX"'dr.c ..-:\t.h tho 

t.~ c~rnon or t.~M cam:Ut.t.e.a- t.l\at.'e 111 •ork. 

but. in orddr t.Mt all clr<la wG~tld oe on tho table I 

I ._. obJccLlnc t..o, 10 •• 1nT1hd theQ t.o o. prt'aent, 

but I had ao l'lllo;ot.lat.lon with either the railroad 

or IUI1ona found eitlv!r plan accept.able7 

A. You aalt t.M. t.t.t. 

r.;. \foro t..'ll tour act.UAr1ell all i;Ovonnent Mn? 

or tOWil"l"'Intal act.aar U•, but , aa I underatand, it. ' • 

a eort. or adwt.OI""/ r:roup ~ch ad...U.• the :~nWIIOnt., 

but t.hq are ill pi.Yat.e tru.tr.eas, 8IJek repre.Mnt.ed 



~­.. 
-.-

'leU, t.lat. ww l d be a [ OYUrm.\t. _.., then. 

TheN ..... t.hrM cowrn.nt. .en and one out.a1de • 
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~. Rotprc~e.\t.in( u., , oYUm.ent:r 

A. llo, rerreaenuna hiaeel!. Buck r-epre~t.a hiaaelr. 

.. 

.. 

.. 

J!e ' s in privat e pract.ic. . You 11111 have t.o p t. h.11 

exaet at.at.ua. The co~r.,nent. uaea h1a &l.l t.lwt t.ilu. 

Jlr, SeerottarJ, t.heN 11 not.hl.nl t o pre"'nt Conenea 

pa .. int• a ln r.rardlAu ot llhet.lw!.r it. -t.• wit.b 

raur appi'O'I'al or not, b Ulorv? 

I ' .a not. coinz to annur that. quel!lt.i(IO, 

l:r. Secr~t.ar;y, can )'OU M.J ••t.~r your new tin&no1:lc' 

pro.~r.l antleipat,..,e continuation ot t.tw ·olJt 

at.er iliaat ion't 

Now, U.t.UI\0 rent.le::len, and ladiea, mvt-M"C on C"ld -

.,_t. the PNeioent Nid ahoQl<t have ended U. la.t. 

Fri~ and t.M little bit. I lried to add lal!lt. I!Oild&T -

1t T<N don' t. a1nd, 1'• not. ~oi.£: to get. into a d.1acu11.ton 

or --old. n.t.t a rWWd. 

I don• t. J.OW .,_t.h.;.r you could ana.er i t or not, 

Jtr. ~ret..ar,y. 

I don' t It ow eU.hlr , bUt we lll'V t.hrouf1!, rit.h pold 

rua.ora, 11 !u 11 I -. con.-orned, and tho b:y- pro.Juct.a 

o"' rold. 

-'• ?hill. 1."'1Cludel a~rUhaUon? 

: 

I 
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Q. ll.r. :Je.ontar;t, to 1•t back to tt.n.nctnc ap.in, 

I .. ._ ~t. :J'OU an at.an.1nc thill Mrl•• M,..n~ 

~ y-.r 'IIOr'dnll' b&lanc:e h cet.ti.ni low. 

J.. That.• • alaoat •• IO(KI aa thia ~ ..... t~• • qu•u·tim. 

What. do :J'OU uiJU&~ Oo when your account rot.a low 

in the balic? 

~. I U\outflt :J'OU n!rht. not. .tart. Wltil later. 

A. We borrow When •• I'IMd tt. . 

[lD J'OU nMd 1t now't .. 

.. 

H, li. Jr.• 

-· Ln.t t.U.. :J'OU told \Ia you •-rt~ juat build1n1 up • 

e~aturltJ to ena!tle t.r. banD t.o allp IIJll»r whtn they 

at&rt.e<1 to pull out. ( IJ.na) 

'lfhat 'ft 

1 111 re~t it. Iou aaid :J'OU were b'.lildin~ up a •t.ur1tr 

to ukQ it e&.!J1 tor the ba:J&:a whlwi the tu •Oi:"'CC'Y at.art..d 

t.o :10•• out. or tt. blnka. 

Well, I t"link that, aa I rocall, what. tho .:iecrot.a...,. aaid, 

ttw.t ~in+' tM •hrtt,. at that tbe would tae.1lltat.e 

th benka1 tr&ru~actiona on that date , 

No, it I .. 1d ai'Q'thlntJ-the r eaaon ,.. have t.hue <s0r1e;ya 

cadn" due llt. tt.t t.\ ~ iD ao that t. ·;en~ 111ll be t.he 

least d14t.ur0.tl"e in t1"ol •ore,. Markets, and t hat. na 

a long t.ioM a go, too. 

I 

I 

I 
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c;:, .l l..ond t.W &lf'O, Jll', Secretary, 1ou l&ld JOU 

1IIO'U1d kMp one billlon tklll.aT• 1n t.hl •oric.lns 

bAlAnce. I»nlll t. lw.t. st.Ul h.old? .. 
.. 

It. hasn' t. hel6-t.haro•a much ae1 than tt.o.t. , 

I• t lvt. t. 1 t.ill ::rour policy? 

l ' n lOrry, I ' • not. r.nin" be-; ond j ust. •hat. 1 aaid, 

1t you d""' t aJ.nd, 
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!a:fmT c. :m:!G."J'A."ll ldkllam!lU •s 
PRESS COJt'E:IEIC&, AP:UL 22, 19771 

Han ,.ou •rv-, Jlr, Bocrotary? 

• • Jlo . 

the s old at.or1e• lroop eroppin& up in t.bo 

pe.pora 'llit.h creat reculJU1.t,.. 

!or 1 paper o! t.hl klnd U.t 7W run I 

didn ' t know tbeJ turniMI into • pn1p ehcet.. 

The eto17 t.hl,- re.n • tow_. &sO· I., 

not. ~Pine to ..,. enyt.ldna, but. ,-ou und !or 

1\. 

I plead Mt. qllilt.>"· I didn' t. !Jne ~ 

to do ldt..':l 1t.. 

A, , It. didn 't. haft • .... hin,;ton ckt.e Uno, .bu.t. 

t.hnt. atoty o! 1 t- da,-a 1£0 (I .. T.Til:'ila) 

-meet Uko •l'be n.t.um ot Pater Gr1&1." 

Ot oourM, U..t 11 in U• taaU,y. I Mt.ioe 

\.he H&r.l~Trtbuno faa wrU.t.en down Oftf"7 

'IKir d I ha:n Mid. 

I t.hOucht we wllld \I.M it i n our non advort.1ee­

aent. , l:r. Socrot.ary. (Unt.nor) 

A. I -.n•t co1n5 to u:t IJV't.hine but. I .. 

~· :AttAr find out. '~here t.he:f eot 

t.,_t. et.or:r (to TbOnlbul'&)• I \.t'l)u&bt. thl.t 
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9lJ'((tf (f' S!X:RE'J'ARI Jlllalim:lU'S 
I'RESS oo~n::era, Al'RIL 22, 191'11 

11. y , J'ro1 All t"i.&ht., gent.~n, IJT1 wor riee'P 

Q. lin." ]VII &llJ'1 )Lro , Soerot&ly'P .•. 
the aold at.oriea keep c.roppine; up in the 

pe.pen wl..t.h UMt. rog\I)Ju'1.t.y. 

A. I ' • clAd ,1QII aaled that. quOGt.1on, becaWie 

for a pAJ)et' or t.he lclnd t.tw.t. JOU f'lln I 

didn ' t. know they t.urn.d. 1nto a psdp .JJeet. , 

n. at.or7 U.,. nn a tow ~ •£0· I •• 

not. F1116 t.o NT~~ bUt. J'OU. aaked. fot' 

"· 
~. I pl.Nd. not. quilt.y . I cU.dn•t. m..,. ~ 

t.o do with it.. 

1.. It. d1dn1t. ban a J.N1'4n."'ton dilt..llno,.bu.t. 

t.hat. •l.or7 or a r ... ~ aco (I .• Y.Tiala) 

.... I ~t • YJ\Wl I&M it. 1n our nozt. actw'et'UM­

... nt., l:z', Set-rot.ary, (Hnt.oer) 

1.. I -..n•t. coin& to~ ~hii\C but. I •• 

swpriiHid. Eet.t.er find out. 'll!tlll"' they cot. 

t.hat. ator-y (t.o Thol'flbm's) . I t.h:)U£1rt. t.hat 

228 
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•l.noct the 1rorld. War .. lw.cl lMrntrd a leuon 

1n l.h1e oount.ry-not to let. t.ho Corlicn boy'a 

load. ua &round b1 the rooe , 

Q. Att.er all, i t. 'll'lll onl:r a pneral fSUl"VfJ)' ot 

the pooeibllit.iee. 

A. 1 at.Ul r.pent t.h&t. attar t.ltll WOrld tiu • 

ought t.o hive loa.rned our l .. son about. proP" 

~ • .toe. 1 didn' t. bTin& 1t. up. I 41a11t 

briJls 1t. up. (Vuch ~~er) 

.;. ~ !or cloina it. t.hou&fl. 

Thank Bob (Tbornbu.ra). liD al~ hol."ll' • out.. 

1(.. can ,.,-u -,y all(t.ltl~ on the n~oord, J,tr . Seeret.ary, 

n:~t. «bout their et.ory, bUt about. t.n. et.erUiu.~ 

Uon, -.bieh • .,.. t.o ~ the onlJ' I"UIIDr Wt.? .. Hi), 1 can•t. bolp 1t. 1t t.hey•re £Oinc to plant. 

ot.oriea and rro;.~ and all t.hia kind o! 

"""'· 
1r1l.l :rou M7 orr t.bo record - - . 

A. Th1a ballot! t.bo recol"CS--11p to now, evt\l'l'-

thing. 

'1'111 )"'U toll ua onco .:>re, o!! t.ho record., 

that n:~t.hine u s.-inont? 

J., lb, :.:~ . But. up to now •YerJ"thina ia or! the 

record.. Bob and 1 are ,1\ult M.rtn£ a Ut.t.l.e 

""'· 
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halp i t. - . 

Q, I didn't -n for \IIHI , 

A· lb , I -an !or 11V J'liU"PPM· 

'!'hAt•• t.oo be.d , J.t.r , S.oret.a.ry, beeau&o I 

tot a quecy lut. niGht on cold and I get 

t.o every n1£ht. (L1nt.) 

A· I ~ JOU people eon\.i:tio t.o tet u-. 

Q. 

I :.d. di!tertnt ~re. ~ ' • a pret.t.7 

(.'OOd MadliN (ho~ IIJ' 'lall Stnet 

JollM\al) . Do )"'U au ... 1t.1 can :rou 11M 

it, Bob? (II. 11. Jr. la~ boartllJ' . ) 

Ur . Secrota.cy, I received. ct.blea troa 

L:.anill\ ~ thllt. 11~ boen 'tKQ' behind 

on aU the cold nr10r1. (DA1n) 

(lr.ueh U.\ltht.or . ) 

.l. 8LS ~:anlla bMn t.al.ldn& t.o ~ 

K:r. s.c.. ... t.a:y, can :rou N.7 &Jtrthirta about 

fioancinaT 

A, ll>o 

can you '».1 aeyt.hinc about the stud;y or 

t..he ineoao t.ax rat..s , the •Itonatona'l 

•• lbt yet. Hot.hlna ,.. Mol CCII» in. 

can you tell • aomothlnc; about U. tax 

•t.uq which the PrNl•t aid ill h1ll 

bud.!;et t.Mt the ~\Icy' would Mb!Jt 
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"· rcwna ou• than t.Mt. t.t. •tud;r 11 t>e.na 
Mdcl and wU.l. conunu. to be Mda u roturno 

tMco.e a"l'll1l.abl.e. 

Q. Mr. SOcre\.a.rJ', can JOU t4ll u IIOIIDt.hiJlc 

about the FO~ or tt. t.ax at.u47f 

People aren' t. TU7 tall.iar llit.h llhat a t.u: 

atuey .wan.1. I»et that juat. t.U:e in 1n.11-

Y1dual inc~ t.u "tut'nllf 

A· ,.,, and tor your pM.ce ot ld.nd, u tu u t.ht 

t.ax at~ pa, ot.hot' ttw.n the at..t-n.a I 

hu., ~ U.t 1l .. cio t1nd wt a:;yt.h1.nc 

.troe t.M •f:Cint.a out. i.n t.he !1old. - but u 

t.o t ho pnnr-.J. t.&x atuttr, :you aen w1ll M'ftl 

to -.u unt.U Cong:re:Ja calla ua up on the 

HUl and ua u.a tor wha!An'e.r we t. .... . 

~. bt. w1ll be 1n ~rf 

U Conut!IJIII t.akell the Pruidlmt. ' a IIU&["Nt.1on. 

~. 0>011 t.'-.t Deal'\ :fOU w1l..l a-.it. t.ho atu~ of 

the JUne retu:nt? 

A . 11:11 the thin(t 11 a COftUnuoua J)r"'QOSI here, 

and aa u~se ret.unw - in ""''" tot 

peo~ here and the\.'a t.hl particular 1\u)ct.ion 

ot a.zo. lla;UJ.. I jlln .m t.o -.r, to .. ,.. 

,w lii:IIT)"1.nc: about it. , tt.t unt.U 11110 an 

ukod to eoae up on the la.ll, I ..n, what.eTor 

• ' .-otot-- . 
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Q. I mti~ U. c-MN !\l.nd worlcl.na ~ 

1a Wl(kr ...,..n hundr'«l ld.lllon. ww the 

•hort-t.er.. bUl borTOIIinc be •uttici•nt to 

keop t.hl.t. UJI1' 

A· I '• not EOins to A¥ a ~\(thin& about *>ll071 

1t you tbn•t aind. 

Iou .,uldn1t. care t.o indic.te how lofll t.ha 

lterlet~ ~ht. run1' 

1.. lb , l':i rather mt. 

Q. K;r . s.erot.&rJ, """ ,..,u round •rv nidlmoN 

of roal enelona of tu. J*:Mnt.a1' 

A. I! t~ .en 'llho are o11t in the tlald ti.nd 

arvt.h11'16 oonor.ta, I told you 110 .,uld &1'18 

it o11t. lbW t horo ' • not.M.nt: whieh hM beon 

bro~ht. to n:f daak 79t. I! • 11nd eono 

•thod or drrl.ce btolnc IIMd, I pra.!Md,o11 

tel.l.o'w=l that. I 'IIOUld tell ,ou and ao h:r 

l ''fll bpti:V~· 

~. llro Seeret.ary 1 ~ ,011 oar. t.o uke alV 

c:os:wnt on llt\1 rewnuaa ..,.. balcnr axpeet.a­

tlo nll? 

.... No . 

~· Do 7011 thlnk t.hrl OJpert. •t.hr>d of forec .. t.• 

of U. !'rouury •Muld be rrt1eod1' I 111 

uldnc t.•t. for 1n!ozwat.1on. 
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A. Well.1 \111\.U -.. find out n- theM .en i n 

tM field ju.st. ..,_t. the aU.~~o~.t.ion 18, I 

ca.n •t annor J'0\11' queation. 

Q. .rr. Sec:ret.ary, the other daJ' the Bureau of 

Internal. Roven.le roviaed lU !om !ox- re­

queri.lna oxt..nlli.ona ot time !or !11.1nc 50 

that :rou ha.,. t.o ·~ \.0 t.he reuona. 

I• t.Mt. put. ot t.hio proo-1 

j, I don ' t. happen t.o be fu:Uiar w:lt.h it. 

o;;: . ~. Secret.aey, u.r. •• • r.enenl reeUnc 

\.hat 1n t..ho~l IWW l lt.111t.t.til JOU le&ned 

over backwarda t.l7in6 t.o awid overatat111(: 

the uount. o! re...,nue you ••ct. That 

$Ce=ll t o be borne out by the !act. that in 

JW.l' l"''rtaed 1nco. tax coll.ect.1ons 

oott.t.e tor tho present !UCII.l. )'eftr yvur 

1:&reh quarter collect.lone: WIDl'tl S7 .2 pereont 

of U. t.otal .m.ldp!lted coll.ect.1on11 !or 

tbo firat. hll.t of thla c.alonSr ~· 

A. 0o1r •thDd of NU.t1ns t.an•t c~ one 

bit . \>o have aUipl.y a.l~, alnce l'YO 

been hore , t.rled t.o uke our oatimnt.ea 

~lut.e}¥ roek-bottoa, and the utiaatea 

• turn13bod t.ho P~· .. ldont t.hia 'IIOOk, • 

arriwd at. -~ t.ho ... ~ u all 

o ther>. 
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Q. Could ,JOU ..:r wll:r 1'0\U' ••U.t.e• t.hU ,...,. 

ab:l-.d 57. 2 percent. collect-ed ill Uw ~h 

quart er aa ~ wit.h 66 perccmt in the 

lut. two ,.._,..? 

A, I don' t know • .U'L I can t..U )"'U h the 

tigurea 'tlhich wt f'urnialwd the Prelident. 

wore ticuz-ed euct.lJ' t he .... wq that 

eYf!lry ot her !1(\I:Na tw.n been t'urr~Uhod 

elnCI I ' '" been hen. 1M:re hub«:: :.o 

~ ln tbe .-tbod or arrirtnt; at 

estiMtiD.;. tu nteeirt• or oU.er re'ftmle. 

lie arrtwd at. U. emet.l,y l he UI:'JII _,.. l"e 

hftw al.-ya t.aJcon ..:bllt. "" boline t.o be the 

roek-bottoD Ii(;W'GO o 

(; . ur . secret..u)' , 'W1ll the 'l'reU\.a7 11et an 

~o fer tN otJ.T Mrane.nte and cut 

it.ll •Prrorriztlona tor tho 110xt r-r, I 

--.n cut !.h &MJOM.ior.ed e:q-.-.dit.ure? 

1.. . .all, • wU.l do the beDt t.bllt Y.e can. 

JJ'tv all1 ,.. tw.'ft a J'llrlln wrltine the 

rul.oa and I t.h:inic • o\lj;ht to do ~rlG 

wo can to l1Hl up t.o it. 

I.· Aro you tolnc t.o take • vac.tion 'llhen tho 

Prfl81<!e.nt b a~, l(r , 5«-rot.&r;? 

A. I M1 be &'rlitJ\1 !or a .,U. 

2~ 4 
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Qo '11'8 al_,.. ,_..,. a hard t..Uie t'i~ out 1llflen 

Alw.l wflel'O you co. (tW't1eld) 

A. I al~ t4ll you, At. ktut., Oaeton doeD . 

'nMI onl.)' t..iJ:le I dim•t. 11 'lllhln I liWit <b1m 

ct. .. ~ BaT lor twv 1I1C}:U. I don't 

th1W ,ou t.ve t.d a tard t.S... !indint out . 

Q. Oh, "'ll , it doean't lUke AI'\Y dit!erence. 

A. I think I tell 70\1. too nuch, 

Tour departnenta don' t al~ Will u- too 

.ueh. (Oein) l:k' . S«retU')', ~:J >"""ban 

on cold nao:- at.oriee blln atv atoriee on 

&Old~!" 

J,. , Thl.t' • &ll. p&rt. ot tho .... thine. 

Q, I juat wondcl'ed 11' ,ou could Gay a~t.hi11f: 

About t.hl.t j\IIJt no11'l 

A. U!), 

l:r. ~N~tary"1 ,.our liud.t.--ot. reccurt doe.:m•t. 

co•rt&in IIV I,Ul'lanDtJ.on o! t~ public debt 

retJ re~nt. e:a~plainod in t.lle JllllU.IIl'Y bud{;et. . 

can yo" t.ll. ce lkllllethin& about that? 

!lo, it - ·t. inclu.Ad and I e&n 1t. add ~.tt~-._ 

ttd.nctott. 

Q. Could )'OU fAll u.o the ~n it 'IIUn't 

ineluded? 
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J , Ti.U., t.hh ••n•t. a COIII>lAtA lN<I(et a._t ion. 

J.!'t,u all, t.Mre ""*n' t. t.bt lU\IAl &lt.a1l.ed. 

ficul'tt• t.h&t. wont. wit h t.hl ~"Cit ~t.ion, 

and, u I r ec.er.lber it, I don' t. knrnr whether 

i t •a the lJiw or i·r llct.iu , but. -.hat. the 

Preaidflnt uaua.U;r ctoea 11 t.o aend up tho 

bud(;ot 8\D:&t.ion llttcr Concrua ad.jotu"TW. 

He r»y or ~ not. !ollow t.hat. ~e. 

~. HD eaid I• 110\ll.d, 

1. . t'ell, at thnt U.. he wUl ri" you tlw dlbt 

figurea, but, art.or aU, t.hia-. a 1"DrJ' 

a~ted ~"'8t ICIOIN£Cio It. 'IIB.8n1t reol.JJ' 

a bu.d.(;(lt l!lei!IG&{;O o 

Could you Day ,oursel! , J.:r . Seerctar,., '11110t.hor 

tllore w1ll ta. a ~:~~terW ir.ereane o~ tJ:e 

thirtJ~!'tw bUllon 1n the Jamary budtet.? 

A. ~ell, I Ud.nk it•a rertfl('U7 obrloua troo. 

U. Pr·e.1clent•a t1(urel how .,ch the increued 

dtd'icit 1a 1o1nc t.o be t hil 7VI.l' and. n~~n :r-r, 

&tid all you '"' r.ot t.o do 11 talle h1l tiguroa 

and add then. up. It. i 1n1t vcrr d1.1'!1cult. 

Q. lou. ' ' ""' got. a lot or illl.onder ablca , eueh aa 

_,rldna bel.ance, SOld e<Jid.nc; in. Ponoooll,y 1 

I liOUldn•t 1ll&tlt. to tal:o a f>llCSI at it. 

J. , t;e don 1t. C!AN hare , but I UUnlt U.t 1n the 

l:1ght or u. rz-.ndent. •a •aca.c:-, certalnl.y, 

2:6 
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I hllw Ol'U'T l'llf;IIOft \.0 !Ml ~ 

-.t'ol"UlbJA ancl h1&tll.7 ple-.Hd. I 

think it. •• coinc t.o be • llt.Ue ditf'icult. 

tor so.e ot tho pooplo t.o adJust. t.htl:l.­

ael:«s but. I•• 11\11'0 they w:UJ., 

lou MY )'OU ' re hit.hly plaaaod--oyou didn ' t 

t 1n1ah 10ur aent.c!nee , 

A. Ul&f:\l¥ pl.Mao.!at. the tlntU'dal. outlook. 

c;,, lou aaid Jn tho 11.-ht. ot t.he Pr-.a1~nt• • 

DOSU[e , •I tATe C'n1T7 1"01.1110:1 to !eel 

ut.rfD8l,y coatort.able ancl hichlY pl.eosed,. • 

A. At the ! 1Mneal. out.J.oo) . Dooe t.'-.t 

~lull the IICntrn'leil? 

r,. , tea, air. 

l:r. Secretary, onco before )'OU Dent..ionod. 

u. pouibllit.y or ah1!U .. nc U~CWe l'q"lfcy­

~:~~tn~ ot r.YC • nto ~ ot.bu- cl.&ariti~t1o~ 

put u- on the revenue aide ir~d ~ 

O:qlendit...ures . Ia thoro~ on t.t.at? 

• • ! lot Udodiat.el,y. 

Q, I)) you th1nli.. t~ nitht. eoM dq be 

ah.Uted? 

A. I <bn•t bmr, I~ ha,... been·~ 

~ hero. o.e' ''e lad 110re than pl.ent7-it 

hu been da7 and nlth'l cot.unc ~ tor 

237 
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I !wive ·~ ree.eon W !Ml ~ 

coa!orta~ arw1 ~ pl.eued. I 

think it. •• coinc t.o be a llt.tJ.e di!fieul.t. 

tor IIOZCI ot t.ho pooplo to adjwlt. u._.. 

aelvee but. I •• fNl'O t.hey wU.l., 

f: . You -.y )'OU ' re hitJ!ly pli!a1o6--you didn ' t 

!1n1ah your sen~ , 

A. 1!1~ pl.M•edat. U. tiMnciiJ. outJ.ook. 

~. You l&ld in the U,;Jrt. ot t.ho Preal(.ent•• 

~te, •I i".&TO OYU'1 ~DOn t.o !eel 

ext.reoeJ.: COII!ort.ble arw1 h1£hly pl.eued. • 

A. At tho ti.Mneial. outl.oo• . Does t~t. 

co.~ lote tho aentA!r~to? 

lo • Yeo, air. 

1:1-. Secretary, onoo before )'OU Dentiomd 

t.ha poaaiblllt;y ot 1hi.tt..1nc Ulosc I"CJlff>)'­

Den~ ot r.:F'C into -=r.. other cl.a.a11ti~t1on­

po..1. U.. on t.ho """'nue aide ir.rt.eed or 

cupendit.ur.a. Ill tt.ro ~ on t.tatT 

A. liDt.~~. 

(!, I)> )'OU th.tnl. thcry nitht 1!000 ~ bo 

ahilted? 

A. I cbn•t ki'D'II'o I ~ ha:n been awf'\11JJ' 

bu&y hero. ilie1 \'e had .oro than plentr-it 

bQ been da.:f aM ni(ht. pt.t.inc ree4r tor 
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Q. can rou tell u f'bo\lt llqtdda\.!nc -. ot 

u. ... t.. - what t.ha\. .ant.? 

A. !b, juat be a lU.U• pat.ient. , All r1(;ht:l' 

Tl~you. 
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H. M. J r . I .. 
.. 
.. 

.. 
Mr. ifttUOIII 

.. 

.. 
Q. 

m'Ol! 01 -~ ,;oJOl:r.IU.U ' S 
PUSS 0) ..-:nn.;Q, J.J'IIL 26, 19J7• 

Who 11 U~&tl 

At ll o ' clock, Aad t he other one 1Aid the 'lhl t1 

lfoUII Will , Alld. ll 0 1clOCk h J)AIM4 l 

1/o! He rbert , w!!¥ d.U.111t you c-t t hAt out t 

I !orc•H t o .:t.,. t he• a copr of it, 

I -· C0-.11141: i A t o 41:1 t \ bat 111::111 t l:ollt the VAll 

Stf'Ht .lo.11'11al IAU. 1011 ha4 on \llil wall, 

. .. 
ltll.:on •aid t 'le p l d ru.or hl'-.4 b .. 11 lk1nt114 fUid 

th• •ld.A had b1111 p l aced o11 the -u wHh t h• 

end u4 DOt .., C"At . Spee..t:11141: of t11111 , Mr. 

S.cre\A.1'7, W<O·l4.o1 t .,_ lib aow that d.a.Tlicflt 
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I . M. Jr. I 

.. 

•. 

_,_ 

.. diiC \l- hal eo•, \0 haft \ i!.l COJ11'1NIIOI 

a UUlt ... rlllr--at ) o 1clol:kf lft1d. Ub 

to qu U tarlier , 

Toll1ll IIAYe t o t ake tbl.\ liP wUh llr. Oel\oa; 

1 UA1t d.e olh t illi'ICI ,f\11\ lib t batl 

Vell, oq Jun atJc.4 70\l \0 "' If It WO,;.l4 th 

1a vUh 7ov.r plue. 

t d.o11 1t _,.. .en. 
It wlhM all rlpt. 

:Iad er fo r )'Oil bo71l 

:r,,, d r. We eM ~::atch t~ lau edlUoae of the 

att e r iiOOII ..,.p. re 111 Jev York. 'l'h11 VA¥ Jo"' ' u 

~t '• t be ben oo.-pUM11t J' .,. conerr. ,-.t, I 

ll.lila 1 t Inlow I "-' I 'Nil ill tl:l.l oh.e e wl th ba .. 'b&ll 

wtt.h X.rHrt, Vla.tuer be _,,..., h ell rlcht 

vl\h ... 

Mr. S.oreterr, d.on t he f rtUllr'7 l:r.a" U¥ rep.la­

Uoll• to PHl'lll\ lh 1:1pl 07111 fro• ;.rUcll)aUAC 

111 t he e t ooll: .. rbtt 

tt,pll\1, bv.t I 4on' t :a,o,w how tar-reachlq: 1\ 11. 

0.. '""'' reYeaut ..-u • .,. bll.n .,.ry etrtot 

repla\lo111 aot 0Dl7 euolr: W.t for .U eoru at 

lhl;lCio 

2~0 

1 
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Too. -&A f'r"'it.ltiUtDC \heal 

1 14 haft \o loek U 11.p; I don1t lmav, I laiQv 

01'.r' a t t he 1an. Crodlt we bad. t hea. 

Tou 1n 11111. the Pruid.ent'a leUr rf 

Tu . 

.. ... jlaat lb. I.Du ra.a.l J..,~=• Bu.re-. lut all 

t~~ployeee troa tpee~~latlac. 

1 Jlut hb 1\ ptrftctlT !or Cra.Q\tcl that the 

pr141r r.l ll)eC'.il&HOA. 

l jlut tAb h tor Cr&Qtlcl t hat !'rueu.ry l~lO)'IU 

b.uldll"C rtcuro• or ...., eontt4ao\11Ll la!or-.tto11 

an Mt Ia the •rUt. Cu1.ahl)', U' 1 !otul4 
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~portd. 

!'hen a n a lo t of \lll n(t -. take tor c rantd, 

hr- an4 .,.opl e U•• v,p to. I ...... "'an 

COM t&Atl7--vell, I •aa, I lloa 1t wan t t o baft 

H 1 t worlrad. "1'7 QU. Jut 1! -.A¥boit t1a4t It 

I t M CUIJU7 tO put Nlet down ill vr1ti.QC wt17 I t 

c&Abedtlne, 

Row wbtll CG-.tnloner KH chll vrU tt you a ln-

..mr. of ~r .. , - v lll aec:.-pt t~•. Ju.t , • • 1 
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Wr. Gattoaz 

I . M. Jr.z 

•H.n toll bNthH 701.1r tettbl1 I tekt U for 

l'rantt4. 1 tbtAlt that 11 \ ht k ind. ot peoph ..,. 

~od,T, hUt 

Jo. Ot eouru, h wtN\4 bt """ d.l tttcult "A:/ 

U• t o try to Mh ·~cttlc r.u .. -.....nu.t tb.eoy c .. 

d.o ar.6. wbt.t t htl c .. 1t 4o--JOU •••• to cRAt 

"PtrcdnlOA to do vh~t hD 1t prohtb 1\t4. 

!ht bouu a rt fro• 9 t o 41)0, If tD¥bo4¥ vll.h l a 

oot buadrt4 y"l'tt of thh oftlct tl'llr ph ho• 

at 1t130 lt W0 1ld be t ht ununal. If t he Ch'U 

hTTlct cut out &II¥ Nlu ve vtll coEp].7 u4 

l.pGI"tant .u\Jtat, wh.l.t elul 

Oat other qQ.UUOII--)"011 4o prol:lblt ea])l.O.J"I 

fro• htnc Ia tt. p•trm.at bod .. r U tt 

t hat 11n;r'bo4¥ h111 bt~. .h far a • I lalov, I 

do11.1t know of • tlliClt caat. l don ' t tnaw ot a 
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llr. O..ttOI'II 

H. M. Jr.: 

a . K. Jr.: 

Mr. O..ton: 

a. M. Jr. I 

Mr .O..atoA: 

B. )(. Jr.: 

- 6 -

eo-dhlu or aUn r o r cold or conru..at 

'boll4t . 1 don ' t kllov t hat u: 1a o r tant 

p,.ni.MIIt ta~Plo"'' tlllot I '•• b"" hare hat 

beta toulltl O"Pf"'Uac. Jot far at 1 ltaov, 1 

tloa ' tbiovofau.••· 

Statu aQd tb• &tchter of u.e !-reuur;-froa 

bl&rlnc conrtuMI'It bowh • 

. V• baYI a Ut\h pUfer l iiC hUt antl tilere bu t 

70u C!\.1'11\ help that , vlth flft7 or tlX\7 lholltftAd. 

t11'Pl o7•••· t lat •o:::ebod7 V?Uld 't:o the black 

tt'..et~p , bQt t ht laport.nt co"'n:ae11t eao-lo7011 --. 

Doet tr-.... t probtbll Uoaa froa bu.rlfiC pnm.a11t 

MOI.ri tlllf 

Mr. 'l'llo.:p.al'l h looklac l\ llP for q , 

lt ' t jut\ llkt 701.1 CODI h Ptl nit .. -.ba\ rv.lll 

roplatt ~ lij'7tar -old daucbtar-"' jut \ d.o111t 

... IOli.T· I d.oa ' t ru.a rq r .... ~l7 teat "1¥· 110 r 
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t b l a.b-o•d.e]IIU'\ .. At-, 

Sow DeputMII\ -•t M .. bl'Oil&ht lt •bout, bv.t 

"Fhtl 1111 da\l&bhr aM I 11a7 t tw!n "'" non1. 

I l\ott1t VNI\ t o be a huadentoo4. U t be Pr u l deo\ 

!lDh 1\ MCI I .. I'7 \o h•e ntl11 Ulrov,&b \bt 

Chil Sen-lee 1 111 l .. v., t~ ,.,. o11e1 ~"'ad. 

111 tM\ Ut:t•N U .... U}I to . 

col"f: to lu your weeltl:t 'Ollh I"WW1 

)lo, .,. vlU t11ll 10\l eac:h veek. 

Mr,$tieret•rTf 

»o, I ' • eorrr. I cat~ 't ott tb.Lt ellber. 

!low abov.t tbe U:eo.- tu JIU.rfttl 

Jotblq; G~~v • 

Mr. llelftrl"C'• '111t o! ~ d plf1eueel 



I,M,.fr.l 

KD'OH OF ncut.Un' MOIQG1'Kl'0'1 1 
l'USI OODQDCI, .an.IL 29, 19)71 

Mr. O.otoa ..,, 3 o 1oloct. 

Mr. Ooutoo: MondA¥ (preu coohreae.). 

H.II ,.Jr,l But 1 lii'Oo 1 t bt here Mood.ar. 

Ito I I\IIU 70U WlD., 

lou. haTe tl:.e tiM IUI4 J haT• U:e- - . 

\lhen. rill ;rou. p •wa;r. Y..r. Secretaryl 

A. 

Q. 'llbt-re art 7011 p h c-- Southl 

PM f ar---•ortDC ploviac. 

Wo, 'ht t h t 7 wll l b e vheo oectnU'J'. 

Q. 'nlll,t 4o )'CN ,dYt f or p l c lrt141: r upb errln, Mr. 

Q. I • •• H'e t h ree e eoh e quart up la Dlltcheu 

CO\Ill.ty, 

.! p lot. 
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act1oa1 oa pl4 are botq bta-4 for \bo Lolld.oa 

0\0CII:: -.rlte\ Crt.Dh DOW, C-..D )'OU I&J' 11.11.7lhlll( 

toT baok&'fOIUid. abololt o1.u· podUoft ot1 tho pntrt.l 

INbJocto!pld.t 

.\, •.. 

~ .U,tbtaa oa ftu..nolll<l 

i., l{o , Juet. tho r • 91lar bllll. 

~ ! tllt 

~ How allo11t tho tu at114.J, Mr. Secutaryt 

Ye baYeo't pt a47thl111 011 lt ~ the tac t tbat 

1t dowtd 11p a Uull bh, I hAn uked. kr. MacUl 

top toto t b tltld. bl••olf, wUeb he la colD« 

to do, Nl4 101 U he e~U~1 t ~"' n:~~o tlnt •bAnd. 

loforaaU on. •o\\hor be aor t ar1 RaH tflt4 

thAt tho lafor..Uoa, or lack of ld'orsatloD, 

t lut.t th17 baYon 1 t bna oblo t o prod.liCI azl1\M~. 

oo bo 'o COliC to ac t l*llJr opea4 a couple of 4&71 

111 tho tlold hludf. 



-J-

Q. Do Tft lol.ov wMn be1ll pi 

1\11 DOl &.cUM Jtl, lnlt 1t wlll .Oe\ Ubl)-

ofdAJt. 

Q. Whn h he .on lllttl;r to «<I 

~ fbh hat to do vHb the uunloaf 

•- looldac: tato the .. nt1ll"'ll aM adtbtr 

kT. ~ll aor t a n tUht\.t vUb tM b .c k 

of lator•UoQ tM\ 1t coalac 111, to, d.hcuulAJ 

1t tbh -onh11, he t l't.O\If;ht that be •lcl:lt ro out 

rtt~t.mt look U k t. I aQ.D , N:::OIIC'It u b.r tbhs•. 

tbl fan that )) l/3 pu c:e11t of tbt p.oph haYI 

a aJr:ed. fOfllt\tadODI--1 ..... , ~haYI tl-113' 

aaked. tor .. u111dout 

ct. Vb.oo.t p.re"''~' 

.l, I pU t hat OUt btfON·- J} pu ctat haYe 11\tli:M 

l d.oa't lalow. 
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1 ba•oa•t ...,udac to ...anaco, INt 1 M1 th4o 

tact, wt1r tbo )) 1/) per coot M•• otkM tor 

ll.r , 0.UOIII I tbhk, l(r, horthl'7o tbat f1«'U'I WlU 0 }) 1/} 

B.M,.Jr,: h t~t n l tht.ak TOll• 

t&ZOD11Ktloao at a rulllt of thl »ottoa C1reult 

Court 4Kllloal 

I 4oo 1 t lalov--d.o :rou 1ulov , Herbert I 

Q, Mr. Soontar'7, ooul4 70\1 ull 1a 11 " •tur of 

la.-p tontp llq~~lll:ll.\too or n patTlatloo , 

a rt vrht na, I thlalt t be ftllo" ' .u-1 J\lH 

cuntl"-' 111.r:ul ~~oobo4:r reall:r lal.owt. 'l'hat' t the 

Q. c.a•t :r<N tell fro. 10\U' un,. r eportol 
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.. Io, we oaa•t . I'll lie ••rr fraak wltb yn • 

I We 4oa1t bow 0\U'ed"'· I ........ tf I halll to 

!lake a ""'" • 1 14 1117 lt h r.ot taldq :ph.oe , 

fblt h a hohauly off tht record., t h e peopl e 

that art 11Ak1."« the penee about r epatrl atloa--

! 
, ... I 

TCN t alk abov.t ,..,"trh.tloa-- to un a diiJ!lt 

.. t - • tJ71nc t o p t flt tva thtap--t~t aa4 I 
I 

podtloa--wte t her the aau7 -nd out or llO t, 

whleh one do JOU Vfi.IU M~Wj'redt .. .. .lA4 that'e f o r M.•1ot to rou.r t1UAehJ. wrHert . 

: 
l 
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Q. Joforo 70"-' p oa vUh Uqll14&Uoa oo \bh r.-

froa IIOUI'i\J hw.o•• who ord l u rU:r ~h a 

!UW\ t ttlll Ia¥ VI hal'l 110 1zuHC!'UOCI \0 lhOW 

t ha\ . .. 
la aDil , • • t olA, \ hh h t o bo uoe4 for a4Yl co 

Ao loo~~~ •• 1 ' • ott tM -record I'll co • llHh 

Q. TO\I MM a• to t h.tr tu.r 'uul 
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h lu1 t 10 lon,; ~ that a ttllov O't'er there 

qeaulaUoo h oo~Utu abroad. a• it wae 

Mr. G!o.etoa: !Mt 1 1 a Up for JOIU' lA!or.atloll, 

!,)(,Jr. : I tw.•• ao obJecUoa to ;rov..r tdl1~ th.h to 

yO"Ur etllton, bu.t I doll1t WMt .n7thli'IC e~~oU 

about •a '!r eaSIU'7 ottlct!ll IAJ'I , • .lt'l "' all 

.&..11 clear, 11.1 ta-r •• t he frea.uz'7. liu9Po .. we 

p t h troo~ •- pl.-ce elu-I can ull rou of 

two other plAc•• "' o...'UI pt u. (Llu) 

ttrou rtallypt u-. 

Q. I- lf I co afur 1\ I'll co to tho•• 

pl&e .. are. 

~ Vo, •tr, J cu1t. 

q. io. 
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Jl• ti!Llld~t« to help 1011 • •• vUb )'OW' Mae ottlou. 

Tn fellowo M1't ••••-r h t - 4owu a.~~4 1 1
• tr)'lAC 

to \t he lp!lll. 

th• up oa aftl\htll( tho:r _.., ,;et el .. vtwrt. 

I!,M,JJl, l Jo, but lf 10\1 OM ChiCk thil thine,- 1 111 Juat 

the ~pen t h e lat \ couph of olqe -.,la. 1 '• 

aot tallli~t« •bout pl.d. aDd. ~ h=c:b h-wbloh 

7011 hllowe ca,a, •trlfJ--\ hat toM of tM tlaaach.l 

wriun "1'1 otro11 the WT'O~!oot. 

Q. 014 TOU p t, '117 a41 ohazl.ct , a oop:r or Kr. 14lt1t 

r uurtqt 

.l, Jo. 

Q. t 4oa't kilo~ vhet!::~.er the7 M •• been a l.Hoqaphd 

or aot, but he .poke n:tt2pl)ra.lleouiiJ a."'d he hAd 

a l o t u •a: ~~ob«lt JO'II.r oollet ... 

Ot 4h.ef 

Q.. t ncl\ldl!lll'thh. 

Well, whAt 4\d. he hATI to t AJ1 

Q. .h 1 n• .. \l er H. 

V•n 7011. th.rt1 

~ t .. , .Sr. He tatd t hat the !rlthb dt\lll llon 

-• a r-.cHoll rr- here, Jv.,lt tl:• r•••n• of 

Wat JOlltiiU .• 
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~ I 4oll1\ bow Mr. ldlt • 

.Ul rl~t. 

Q. Row a'llo\lt tordp eelllBA" l n the etook - r lcttf 

'fhere hat b .. A a l ot of thAt, obTloud7, 

.l, Yee . 

Q.. Do TOW' ttcur .. ehow that I 

A, there' 1 ao queeUo11 but ~t \ben hae beea a 

lot otedllac. 

Q. !7 fordpenf 

.. 
!17 t onlpen , b\l.t 1 4on1 t wt .. u t hat t or lltn c t 

ctuote, Bob • 

t • ._, then ' • ao queeUon. abou.t H. )low 

we 're all t&llrto.c-·1'• «i"lii.C tb.h u htlp TOll 

out. It rov. c.- p la it 011 •-•bo47, all rlcbt , 

but 4oa' t pla lt oa tbe ~rMSUJ7 or ••· I' • 

other1 

!'hilt ro•• the 111111 ~. 

Q. Vllt11 70>.1 p.•e un the weeklr ,rolcl tlCilJ'II we 

we r e tol4 l'lrt\aJit 70U wO\Ilcl ct•• tNt eo .. tbl!\1 

Oil the I[Wlrterb '1111.111. 

254 
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.l, Oathtfortlpl .. rttl 

Q. Jo. 7W u .. d. to pbUth pl4 rtcdJI\ tlcurn 

wt~7 all4 U Mt a 'ottrlac on t h1t urt of 

bullne.. . CAll we la.n •o- cold rtprnl 

well , I qaQ, " ' can't c t•t t.JQ'thl"t; d " t~ 

what we 1Yt p \ DOW b\lt I jlat-·1 1,.1 t &14 111011&'1 . 

q, I M•• ~U~otMr ~taUoa: h •••• to •• that 

h'l'tl opaeattl 

llo, but t h h tort ot thl ft« t hat' • cot n& 0 11 

hnt--thtre 1t not h l ii.C thAt hat bpptnt4 l a \ ht 

lan eo~lt of ve•k• lD tht ~ut--ttt noel!: 

-arli:tt or lD \ ht co-od.l \ 7 -rlt:et--t~t 111 

lltl¥ Wf1.¥ A!hUt tht !'rMt\1.1'7. !hlt alt o 

apln cOlin uadu the hM.IllAf of )v.d l lllor-.1 

t Alkiftl. fhen 't oothl~~~~; &bout lt whi ch ln 0U1.7 

Q3 affect • t tt. orNH of tht Un.lted Stat u , 

are cMrp4 wlth t bt th147 of b ot RODt7, 

.l, t blow, lo'o (Dntl'ler), but I wlUlt to p t tbt 

2~5 
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th•n'• aothhc la th.h thl11,1 tb&t 4hturh M, 

•• Secret •UT of tht!'rtarou')'. I aMA, there'• 

DOtb1zt«lD U, lttct'UN f'"'f'7Wh• r• 70U oh.tCJt 

our ptoplt ~tNa1 t 1• thh wptculaUoa of c-

e.odlUtl tht wrq the7 wnt abroad aDd. t htlr 

ba.U:• ha4 practl eall7 ao co~lt7 loan•. I 

ae..c, thtn hn't 1LQ.7\hl•l lll. t hi• t hlq that 

VCN14 CIW-.. at tO WOtf'7, 

Q. CC'IIl4ll.1 t "' "-"' -oDthl7 fl&\U'tl •howlzt« pl4 

tll!lpOrt tlcurt~l 

.l, '1ft Ylll \akt l\ liA~tt a4Y1NatD\. 

!.M,Jll.: h h•1 All rl,r.h.t, WhAt el" hA•t 70u patl .. tD 

"" 
fhank 70llo 



li:I'OI! OJ SJCJt&Ur MODDr.U.U'I 
PIJU COillD:I:OCI, MAt 10, 19)71 

J.X . .Tr,l 'fbq.t 73ll all for Ch lJIC - & TU7 q.ill\ -alt. 

Q. h'• •tu-.1. 

!lwl thet tfllh\ ou I'" hd. 111 a l oa,c , lone u ... 

Q. Hr. M&ctll h 'Oaclt, Mr. l ecntary. Call too~. tell 

vblla aa114tr~C bta l11to the fhl4, an4, •• a r eM&U 

o f that, be will -.q o\ber trip. . 

J.. Yet, he wlll -.a otlur utp a. 

allh to ttll 111 about t hll t n lqf 

Q. CoJ 14 70u. t.ell. u.a W ere ah& ~ 1 1 iJOI IICl 

I do.11 1t mov J et, lnat be v U l Mlte &aYeral ot blr 

a. .,., I a J aw tori:. 

I ' • 1111'17, I caa 1t , 

U on.e " ' up d.owa 111 Ce11tral.U.rlea aAd.otMr 

the lD.co ... dl.le .,. ~rlcu l .O.ftltor paid. to tU.t 

257 
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bol.Ua,: co~ propodUoa-h that lopll 

.1., I 4oa1t t:Qow, To.1ll b&q \0 CO " ' 0110 of u .. 

h.t.rul a.ftau.o peoph. a...too voul<l 'H ,_rtocU7 

vlllill(to •r~!orrouto"' 'o::. 'llo4;ro••r 

tbon . 

Jut 1 4oD
1
t •"'~' to ' '" ruli~~&•----colllcl.a 't-

4oe't WaD\ to. 

tbo" t h liiC'Io G.,otoA wUl !1& 7'0\1 up 011. tb.at. 

Q, Vbat1o Dr, Yiur 4o1DC arouai bonl 

Q. no • • be hl.q • ·~chl !hl41 

A. I Maa, b t 1t oa"' recuJ.ar rl\al ne r baoh aDd. bt 

co.,., d(lwo 1\'try n o!toa. 

Q.. Bu.t too. 4o ... -o~ peop le who &R uperto 1a OM 

!lold. or NICI\ber aD4 I Ju,o\ volldom vtlon bt fllo. 

J., Yell , ht flu 1lr. a lot o f pl.&en. "-'• horo tor 

VttJc, 

Q. MJ¥ flunolAC AIWI 71U 

A. I u04 tM•. fhe:t htftn1t. beard 70\. Tou :l'dlovt 

wAAted. t o •eo M ot t h ree o 'clod;, Hero .,. an. 

'll tlls , i t t hat'• what FIN -aa. 

2!:8 
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~ Jo- -. 

Oa\betla.aaola.cf 

~ Too • ... 
~ Cp TOll till •• !low loac :rou aro pto1 ' o le\ 

t hh !U\ 7 • lllloo hl\lll 1\1.01 ... 
Q.. UaUl lhl at44.h o! JWMOI 

I 4.oo1t bow. 0. \M )lll 'bv.olu" vo lll'l oo a 

veekl7 -.atlt. 

Q.. Mr. S.ort\ &.rJ, wlll 100. ..U aq co-•• oo \be 

n•11rTt requlr.•n•• p l q lll\0 ofho1 aDo! \ht 

nw.l\1 

I d \4!11\ ... rlltr. 

Q.. Mr. Sooro\ary, •• )o\ wooo t ho 7\b. aA4 &\h o! Na.:r 

1.boro were olllt abov.t ~.OJO o r ,;old. - tn-­

o..Uor ..ou.At \hu v.w.al. ~ tlpltle&Dot la 

tbe.\1 

Q.. Mr . Soon~tarJ, I IUI4orotaa4 10o.1. a.:ro pine \don 

tl'lo S.a.ato JIUlkl ll& aAd CurrollQ Co•lnu uto 

v .. k . h \ha\ cornot1 

£59 

1 1'" nfo'l 1l lo <rarlov.o paport but I ha?ta 1t roodm 

~ lDrl\ aUoa. Do~~o 1 t bu.r17 uo . !bo olllll. of tM "''k 

vov.ld be ftr'J' llloo. I c0\ll4 ,.,. walt a vooll:. 
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Q. Tot.\ vUl p QP lt \1W7 lni\e 7011 f 

.u,.,. •. alwt~¥•· 

Q., J J-et lwud. \bat Mr. J'hh would. prnut 1'0\l fro• 

buJ'lJIC' u:t -~ pl4. a. put 14 a reeoluUoa to...,, 

:rar h H fro• • to ulk "Cofllntt .q Ooacr. .. -.. 

Q. You. - our CoDC"n-.a. 

W. , too. He'• al-o Mr . .iooee"h'• Coacrn•-· 

Q. Kh eooUhlli11U tY1411ltl7 4oa1t ba1't 1'1 J7 -~ 

Or rte. ,.,,. •. 

Q. !hat va t t o be u:peoted.. h t hat allt 

!hat '• all. 

Q, Would Toll Ului t o •A¥ &D~TtblfiC ab<Nt ,oat 

»o , M t h ln& to •A¥· 
Q. Jlov abollt tor.tp. capUal .., .... u.t 

llothlc., \0 aq, 

Q. S\11.111' tUll OAf 

You tellovt • l aftt, 1! ;rov. f eel liD H, vrhe 

about bow qu.1et U M e b .. 11 fo r a w .. k. Kqbe 

SeUle Mnt• nco-114e4 a rHuoUon 1D t he price 

ot pld. I 4oa1t tul'JIOU 7ou wut t o co-u oa 

Q. What about t he atb li..U..ee, IU'. S.cr.ta:rJl It' t 

4roppe4 do- a Unle low.r tlwul. vilat h lliK t o 'H. 



.,. 
vllb t he h4enJ. llo"rw loanl hi coMecUoa wUb. 

vae a p laa '" worb4 out -oothe aco wl tb. Utaa aM. 

U 1e worlcM. ac~:oi\UDC to echedule , 

Q.. Could JOil "11 ••· Mr. Secnt•ry, about wtl.at :fOU 

lo, *'· 
Q. You'" a\I...S.ou4 tiM liUUoo dollu propoeU l011f 

A, 1 lleMM. lU It t hat '!~hat 7011 ea14f 

Bencled. 1l 11 "Uu. 

Q. lou be r.de4 h l 

:S.rn!ed. H 1t btUe:r, 

Q. It loob UD U 1e balf-broba • 

.Ul r t cM. M .llded. It, the onlt trouble vlth \hll 

h t bllt 1 jt&et becu to r .. lhe vbu 1\ VIta u Qa,.. 

a T&CaUoa. 

Q.. It l..r.1t .a cood. tor 111e. 

lt1 e coo4 to r M . It t aetee coo4. It taUee U Q 

Q.. What 4o you thl all: of t M re.,.Dul lltua U OII, Mr. 

-·uce· 
Q. Yell, tb.e7 b.U a 16-y.._r hlp S.t'CU'\lq f or ou Jlar 

t. 61 
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t"-t rlcMl 

A, .1.11 1 u. , ..,. h the wboh Ulla.f w-.• vork.t out 

Johtlf, Htweu. IU , 11 to ""-" WI would. 4o llAd. I 

thlllk t M procru worad. ou.t aeeornnc to • Cihe4ule . 

Q. u J11.1t . .. .- to • t hAt thh ..,., - •he 111 t bof 

!ll I e• aq h lt " " a Procra- that vae worb4 

011.\ to~tb.er aA4 it worb4 out aceord.l ll,l u 

10hed.u.l1 . 

fhaalr: 7011, ttr. Secr.ta17. 

<:62 



~ ~ SSC.UA.Kr llmGIJn'Hl1l1S 
Pm:SS oo~1a, w u, 1m1 

ll. ),1 • .lal lll rl&f'lt.. 

Q. 1:r. SOei'Otuy, 6o )"'U plan t.o '" tbl Finance 

),linht.or or l.fnl&ueyf Do )'OU have Ill)" lpPOint.­

l:lentl 1111 th hlaT 

A. 1 expect. t.o 160 Ida 1lh1le ho ' l here; tha St.at.o 

Departamt. hu aulod na t.o . 

He '• a pror.oner.t. or that. l~un .,nct.ary 

eo:d'ere~I think t-.e•a t.he allt.hlr or that. 

ruol1.t.1on, .u-. you aoinc t.o t.llk over t.h&t. 

project. ldth hia? 

J. , ThlulJ.'a !or Ulllnc .:.. llorbert., do a Ut.Uo 

~,., wU.l JOU? Do a llttl.e Jd.t:ht 100rk. 

Q, OIMt•a hh MOOT 1!11 lut. ~ il ChnrloM. 

A· Thi• at.utt t.t:.t he•• b«n WJ.Id.na about. -

Ud.a eontcrence - I don ' t. know acyt..hi.nc 

about. that., But the ;;t.at.e Depert.mcnt. t..3 

~eel r• t.o aeo h1a and I 111 t. plccud t.o 

- hbl. I Om•t. think hl •a in t.o.J. rir,ht 

I thlnl' he •a in thil country • 

.&. l;b , but. Lhlly hiiTO 11k.od and as far •• I know 

I don•t. know N~r'IC but. whet it. •a • 

ccr..u-t.cay call. 

Z63 
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lr.. I sn ' t t..heN arvthinc toins on OTV at. SEC? 

Q. I dm•t. t.w t.o oovor the SIC. 

A· What about. P.F'C or Jbllio Ownur-1 ' LoaD? I 

t hlnk I 've cot t.o find ICblth:lnt: !or you 

todo, I:O oo."ltflt, 

1, . llot hin( you can tell u.t about - - ? 

A, lloo ll'h&t Ol &O t..ve )'OU c-ot:r 

Q. I don' t. know, 1t. •11 a 11tt.la bit UI1UWAl for 

an Atlbauador att.u hartn; been a-.,. tn h18 

f--. eountey t.o com. bl.ell: "lllth an ent.ouratlt 

lJl;;e t.N.t and - 0\"t'T hue. 

'l.oll, he .. t olttrl¥ a 1U.n1.11ter or Fif'lll.ne(l 

and jwlt cue in to tell• a e<~UJ)le of 

good st.oriea. 

Q. Do you plan to oce tht Prel l<!ent. toQo.rrow, 

Jlr , ~erat.u')', or ;)8\.\IZ'~ 

• • l<t!ll, t.htl:rti '• cabir.et u.~ ~n­

tliOo•eloe:l •• 

Be!'ore he l.rt ht ~ted when he cot *" 
hi 1Knlld e.ontor wlt.h you and p. , Bell. 

J. , I haven't. had "tt' c«:n.!!l1cat1on. 

Q. An)"tbine on tax? 

A. tvecyt.hine u 'f'O.r:l, ver1 quiet and peaeetuJ. 

uound her(! . Tau~? no . ~nc 1a 

"17 quialt . I •t. w1 t.h tho Exo:uUTe 

C-.itt.oc of t.he q.on K&rl:llt. Ooa'd.tt.ee-

;.:s4 
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Doeo t.t.t. NJI:e t.hne hunO<cld llllllon f'IOY, 

1:r, ~rot.&r7 , or two tilt71 

Q, 'l'ha ..W. be two tUty aU.liollo 

n.t•e t:f1 recollocUon. Yoo, •ir· 

AA1rt&nt. Seer-.\.U'J' liA :ill ~ c~ 

l)n.~\.on? 

j, , i'tl 1 ~ Oil that wUJ. r.Ye to OODI 

t; . Coul.4 you toll ua 11!-.en )'OU caw S~r 

\'i'el.lea? 

A. Ye.terda)' atarnoon. 

(,. WJm ... trit.h "'--1' 1M Bras111&n )linUt.r; 

A. AntiaaMdor c.M t.ho ton:aer ~.-t.er ot 

!'1nll.nM: , and I)' , Fo1e _. hllnl, too. 

, . Dr. ,.,.,, 

J., Jlo .. ~b&M. Fell 1 lc<111C*ic: Adviaor to the 

St&t.e Dlpt.l'taont.. Ia that hie con-ec:t. 

UU..! I tb1nJ.to . 

c;.. lbw do )"QU ~ 1u. l.ut. '*-l 

A. r-1-c. Ian•t. he' ~noaic adrlaor? 

r ... 

266 
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A. WUl 70\1 (cutneld) ltA.J • .utut.e1' lfD 

lpodal ~ IWJ7 1 juat a pe.raonal 

Nt.tAir . 

267 



~ IF stc•ILTA.'a ~!!AU •S 
l'f!J',:;i,S CO/:illtEMZ, l.'.lJ 17, 19)71 

Jl, ». Jr . , I hov- rou t.UO. are-.., on M ~-

I M.Yen1 t. had • e~ t.o 11lud;t up, fbw'• 

the bond Mr~et , lob? TI.U, .tw.t eo.n I 

do )"OU tor totky? 

Q. Do you know about t he Surr-e Court nlllng 

J., 1'be7 juat broqht it. in bd'ore )'OU tollo• 

and I ht:tm•t tw.4 • tlv!.ncti . b )'OW'I£ 

l&c!;r ~ ~t. 1t in one aeoon4 u..d or 

1'N• I •• tao,OOO,~I Now U..t •ch• 

Q. -n..t •• ..one. 
J., There he &001-juat t.akea thu sunehioo out 

or ~ deJ'. lll~et should it. tw.ve boon? 

ex. hunclrcJd? 

tJt. ect; llait.• the re1\lnd. 

J., Do )'Oll .an t.o Nil that this ~ 6CIM'ice 

slipped $80,000,00CI1 

Q, I _. taJ.lc:1.ni about _, 011n (~ield). 

A. lhat ell•? 

Q, l:r . Secretary, could )'tiU W.o ecy e«r..cnt 

on tJ. i4N or an 1nt.cmeUomJ. eurta11Jr,ent. 

0: told llhC!Unt? 

J. , TOU1TW bMn roldinc COllin.. 

268 
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A. ttl, tar be i t rn. • t.o 1t.ari. attr ,_ 

COld n.or. I~1re not coirll t.o writ. 

tNt, art~ )'OUt 

Q. lbll•c you My .,, 

i n t.~ Now York 'l'riblme t h11 .:~mine. 

(!, AI~ rew on t ho iJICOI:A t.u. prospeot.l 

.. relAted. bT lo:r. J.:alill'f 

~t.Ul-~. 

Q, lbW &bout. !1n&nc1nt:7 

J., Jb, • Mow a -un.e: t.'-<bwadl;r '111tb tt. 

EXDcvt.J.q eor-ltt.M of tho Open Ullrket 

eo.d..tl-oo of t.l\rt Federal ne~ Ilou'd. 

or r.sa~, o. c. 

\:· You -.ill tw-t.f 

J., Will tave
1 
,._, 

c;:. il1w.t WUld bl a pd eaU..a ot t.ho 

aeeond ~ !noo- tu. oolleeUo .. r .. 
Q. 1Joul.d t.bat be 1 (;OOd eet.iwlt.ef 

J. , l'fQ aticl. t.o the oarlJ' one, 

..;.. For the 'benefit of the~. ~. ~t.e.l7, 

do ,.n> know about. t.hU pl'rt.lerlan IVIDIId 

.a. KcoM who d1aappeared out ot a bot.t. 4own 

u. rtft:J' n..rtd!Q'" mpt.r 

st..w~n 
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-)-

ll.,tre tb.at ht 41"PP'"' " IUI4 the Cofttt 

Owln! t 1 l ooklft& tor hi t bod¥ tN.t aobod.t 

• ••• • 10 ~"' t he euU:or lt7 U ta .. ttUpU 

a• tovtlrht4h,po-.r.,or 'lhat hali'Ptlll:l 

to htt, aa4 I woad.ert4 W..t 7011 tho1JJ';bt •• 

\0 whtthtr tht Coat\ OllAr« voul 4 ha'l't ~ 

,hlr1t4l oUoa to 11'1YU\1p.U U11 dl uppu.r&AIIt 

bttoad •Mrchl"& fol' tht boQ. 

l 'anot at~lqlaV1ti' Wti4o.:r. ' t •••--

l -AD, thtlr rupoa d ltUU y h to u.n 

ltft, OOl tO IIIYU t lpU l'tq IOMbol\t 

ttN~tM to tllkt n. Tbt'• a ·~tac l aw , 

the want. Rov' • tbtf 

AA4 t~ 1t ha1t all rtp.t t bt otbtr tM,pi QC 

hwytr bert , Bf'r bert Ooodoll , vlll Cht )'OU 

M o ther Ollt . )ro J J11rt t hlAk thd r 

ruponllblllt7 lt to .. ,, Uft. 

~- Mr- . S.orete17, au 70\1. ,al ae before t bt 

Routt Y~ atl4 k~t Co•UUI VMI:au4..., 

Jot t hat I b.ow or. 

~ 'l'llat't t ht ...,.,I!...,. at t helucutht 

Co•lnu ••otla,r, 
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A. I Mftn•t ha4 arv 1m1t.at1on. I doubt. 

Tery .such C.t.hcr 1 1~ &O liP aro--7· 

Sooeboct;r tN., CUII.oD8 - - • 

Q. lll8 U. oU.r coa!d.t.t.e. adrleed you? 

1.. Jlo and don ' t at.J.r Aft/thin£ up. Evnryboe\Y 

""""'· 
Q. !trw about K:intnor? IICI •• &Oinc to arrante 

tor U.t. 

• · ne: •.:s h&4o~ t.o do~ eJ..ae And 

• will let. that F • I cue•• thc7 Ft. 

cm:u-lookod ~·~it. auit.ll ac fino, 

~. D:l.d. lOU hrtvo an;r llh1t.e Ibuco-bwl(;et 

eon!eroncG today? Jrr;f nen out of it.? 

A. lb, I jullt wont. over on I,."CCnoral 'frce.tnl.ry 

mt.t.ero 1dt.h U. Pl'ealdont.-dldn•t. touch 

ontt.l~t. 

h Preoldent uled thll Do;;crt:.nta t.o -.te 

re~UoNI about haw ~ nYin£a tho7 

could laTO b]' 1l&y ON and .... lllYen lt t-1-d 

aeythi"' about 111N.t 1-.ppen.od to all theae. 

A. r.el.l, Lhat. •a between thu Bud&ot. Buroau and 

the IT<!IIidont and I ' 11 not t.Qtinc to dll.ck 

it-I juat. don' t. l..now, I ' ll aura the 

'l"reUurT tu dono it.. part. . 
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J,.. 'l'ell, • 'Te 1;0no t.M lildt.. 

Q. 'fell , t.tvmk yt~u very .ueh, .:r. seeretary. 

Jou•re lliti.eoae. TI'La 1a a coo<! ecmlormce. _.,., 



A, 

Ut"'II1'01S.:::~MJIUJli:lmWJII 

PUSS OOnDIIOCJI , MAT 20, 19}11 

Wo~ a t h h.c. 

Oh, t har• will be l oh of aett1D«•· 

Will 701.1. COIIUDUt J'OII.r !1!\7 • Ulloll t l[\nt. 

bULl t oaorrowf 

r • •. 

h Uth tbe lut Qtkl 

t o o~ bw:lire4 ai llloA--caa Tf.TQ u.t &DJ'thttte 

about t bat a t t bh U•f 

!hAt v U l be }50 of t lw cur .-.ot .. rt ... 

ltU h nut Mood1!,11t o!!trl nc th.tt.t wlll 'orlq U to 

273 
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Q. .. 

Q. .. 

·2-

PntUJ hlp al\er W..t VI U.M4 \ 0 per. fh.t. 

tu1t. tor co~at.--ao, ao, I 41d.ll 1t •D allOT colt­

-at. when h vent u pa 1 clon1t t hink I ' ll ..Q 

v1\ll. t he '11-.4 . 

YUl 7""- Ull 111, otr, vMtber J Oil pl u t o '" 

the fiA&Aee MtDlnor of V~ t oU.,f 

Vbat ' • be clolq Mntf 

:I&Uq, 

Ot her tl:.u t.b.at. 

I don't lmov. !'be.t'e • • near u I er-n ..0 ou.t. --

n.th~ . !'ht J' cin h la l u.aeh, and a 4i.llne r '"17 

n lcht , -..! I thlllk -.;r a'uver, eah, h et1 ll l'llbt 

Ad. I I NC:lll• It ~ boepe H u.p cucb loncu tw 

woa 1 t 4o - ch ore either. I d q1l7 aat4 e&U IIC• 

1 U4a't a lii: &q 1\t,iUUota. 

I tb.illk: tha 11.uwer 11 ahobatd7 r tcM. l tblU: 

.lre t b! Slau Dtp•n·t-mt ~ople coalq vi\b htal 

5o , h h Ml ahtor h, t hO\l&h, 1Clllllll.eb •• t l .. 

ftt~~~.~~CI klDhtl r Oll.lJ l~akl hh IIWll lfi.A&Il&f:O llA4 

I oalJ epeU: alN. 

Kr . S.crU- fl', e • rw. N¥ a.AT\Uq \A rep.l'4 to 
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.. 
Q. 

A . 

.. 
q. 

Q • .. .. 

.. 

_,_ 

KU Uat71 

Moa..t ar)' • 

l ~t)'Ou .. ld.•UUaQ". 

Wlth \he American M\10111. 

~-.at. u en &bat. 

p .. ruou \t of \bof t>~e coaUaeoh 1.0 bol4 • 

-oae\aJ7 COIIfi,.I'ICI, 

lieU, per t.e\17 l:.o&eaU7, 1 aa DO\ cru.enloalftC 

you at a . .ll, blat tr tt hat, h hau 1t cotu11 

abou\ 1\, 

How wod41f714 t"labo\l.t ttl 

lou WGulb't p clowm t her-. to ... , . 

Yell, whlot et .. 4o \bq 4o a\ t'l:.H eoAle rue.•1 
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Q • 

.. 

.. .. 

-.-
I •u, 011 U1a c rolld. t bat 1 ••• 7tt t o ••• ou 

tllat baa ~teeo.plhhd aqt b.1JIC . 

I 414A1t UA4trl\ aa4, 

~htn,; at 1\, I • ._., lf 7011 dt 4ow vtlh on 

w,,,., !N •• \I.e c:ol1feuaett , odwr tl:laa tht 

p od. u .. •hat 7011. ba•t, 1 Alla 1
t ••• u.,, t h17 

Ia 11tMr wordt , your tdta h to dt do1111 wUh OAt 

and tallte4 -u•n o'l'tr, but t o p h~oto a lite 

C:OilftrtiiC:I -- I 4oA
1

t YaD.\ \ 0 ' ' ' 1Dt o 8Z1¥ lilt~~: 

oon!tunca. 

You woa't or 101.1 4oa 1t wut to1 
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Kr , 0..1\0II.I 

H. M.Jr,t 

_,_ 

hi tpltt of all th&\ hu b .. o wrhU11 a~ut llr.lt 

pn l'O ttl! collttrenct. I 4oll 1t tbtftk antthlnc b.at 

,b • • Utr of fflct, f or 'kcq,w:.d, • • l •D4•r­

tt1U14, u.ch U• tMJ h&.,. OJie of t Un Pu-

• •tart t klnc aM th.t;r al~• ,. .. a retolu Uoa 

that a t .., .. fu"'re d.au •• v lll ha.,. • con!e re.llct 
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on .nnuaey -t~en : t lwn the7 d.o111t hlo,.,. lt l'-n4 

t htJ' • tt oa polHlc&l raH tn aDd pan • ruoluUon 

to .. , , oa •n.taf'T .. uu·t. 'l'lut '• tur.pp.t~ed 

far at I - ooDCert~t4., I .. oppo .. 4 t o H 1a 

p rlaclplt 'MCNN 1 4011 1 \ HI that JOU p t aq­

vtt.re, I e..n't tll 4olfD with tvu.t7 o r t bl rt7 

COIUitTltt aM t ..U: ..,oet e.l'7 -tun . 

Do111t 7011 t h lelt t,ll of tt-.lt oucJ~ t t o bt for 

bllcitpouD4--t btt uut! oo -..ne\ &1'7 -nenl 

0 , 1:, M.f rl1M haa4 , .,,., t h h t houl 4 la f or 

backcrollll4. 



Jtr . Qoutoal 

K.M.Jr,l 

ll,M.lr.l 

.. 
Q. 

-.-
.O&Ml1U7 COIIfiH4Cit, AM., for baekcnnaK 

Jlllrpa .. ,, 1\ h1lA4entood.tDt5tcntat7 d.oua1t 

thlllk lhtn wUl b4l .ach proal .. of frv.tU\ alneu 

I a I ptttral COil1'1 1'14CI, 

llubtrt h ript, •• ' • alW~t¥• richt. 

h t bat off u .. reoordl ... 
'l'nawry oftleiiLl. a. 

11\ 11 llader uoo.d. U:.e Secntaey of U11 fr ... IIU711 

o.r~ 

propoM.lt web u t bti one 0.11 Uw Rl ll 1.0 ndh­

UIW.te pU. 

llo, I ""r talk &bout pedlac leV,dat1o11. I 

111nr h.a". It )'Oil 4oa't 111114, \hat'• •o• uhllllC 

llHto.eallt, 

llhat'• ''- :nu.nc. Ninltter'•-f Clv.:rlone. 

Mr . S.cru•r7, tUll fo r bact&roU11d, vo.Ud 7011 

IKJ)ren aA ophlloo 011 JOVr 14ta of South .f.Mrlc.. 

•• a pGnlbh rcala tor ex-attlioo~~ of annet&r7 

qne•ch1 
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~. 

~. 

!f.M.Jr,l 

-1 -

SUll tor ketcToll.a4, we're lllte rntt4. fhh 

p a\le-.cl h hen. He ' • btl~~& eaurta1nK aA4 

"'ll blll: o••r >mattYer h•'• cot 011 hh atnt. 

He '• blre, and if -. ha" U1;f • tual probl .. 

Aaturall7 we wUl talk P out 1\. !hat cou f or 

place lln. 

Mr . S.enta17, d.o 70111. bow of azJ;J p ro'tle .. t~t 

u.htl 

I lkln' t lml!v. J haYe aeQd two or t h ree UMe 

what he ' • co t oa hh aln4 and. I ._,.,been u~~abl. 

t o fillod out . 

h n ' t t hen .a .. bond. t.cNtMnt about to •JQlret 

!bat V~:~Ul4a' t affect ue . We wo l d. 110\ t.. 

lrtUreeted l .cr. that . I'a mot ld..td.ta,r. I 4oa 1t 

Dow. I '•• aeb4 a couple of U•• W..t be will 

t .U: ebo"J.t &114 I ba" 7U U 1'1114 out . 

279 

Xr . S.creu,17, epea&lnc of l~lrld.ual u.,oUeUoae, 

do .. Ue 'h·eeeury Mft ~ contact wUb Runl a 

o a t he qetea of t rPuferr \a,a: coldl 

!b.e auver le no co-at . 01:1 

I tbould "'k JOil. 

Bll'tllrt bat &Ot q IC:&nd. 

You r~~aa rw''" cot .. eu.nd--U'• -..t'.l&l. 



I . M,Jr,l 

P,M,Jr.l 

.. 

.. 

.. 

280 -·-
•.a. 

llaek u lu.uh. 

Hov t l'.at bo7 dou t raftl. 

Hov a~OIU • vor14 .onu..rr cortferenc:el An JVU 

in ta .. or of tuch a t~incl Do 7ou hel t hat we.:T 

about 11.11 oonhn11ot1l 

Do n l ... ~tn for bacltQOUIId, I SllaD, l'n 

reM a lltth btetort an4 I don.1t b&11'e to ro back 

ehlrt. I thtn.k that ' 1 rl~t, sp.h for bac:kc::ro'llA4. 

Dou \h_d llJI'I)l J to 1)), lb- . heruar)'l 

I 
I 
I 

i 
! 

I 

I 
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cloH ton, ehlrt u4 ' """b.i..nc· 

tc t heoonttrtAcef 

K.e wae oa \M I lllll ue.polh. 

~'ell .le ttDoUclnc. 

Vbu. wl u t he r:u\ •: .. u nc w1th \lie Op.11 KArlttt 

e t cf 

Kr. Seonu.ry, an 1'11'11 ill !nor of h l cb t a r lft 

o r low h.rlftf 

Will I ht hU bAn lU 

281 
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Mrs, lil.ot-.1 lea. 

J! , ~. Jr., What. I'• in tavw ot 1a l e&ita&thinc wom 

bollia in antJ.quea, 1h4l troll~ 11, Uwy 

tell~~~e, U. wor. hol11 aren•t loua7 •nouah· 

Haw llaten, tht.t•a 1t.r1ot.11 ott t.bl nc:ord, 

ineludirc Cl&renett L1n1. 

c:. ltow•' re f:ettJ.nc aane place. 

1 . Ineluclinc Clarene41. lou t dlaws r.."' iCt to 

han a llttJ.e t\an, 

c:. ~ about u. red.proe&l. ta.rirt arre.r.p­

-.t, U.\. -.ald btl .. &in8t the pollQ'o 

J., tNt.t•a 1tr1otJ.7 beb.oeen ua , I don ' t. know 

1lhat the t.roublo 1o. The7 t.&ke a ahot cun 

over \.here and fir. i t and cla11:1 it• a an 

antique. 'lhat.11 just a Ut.Ue :\ln between 

U lil"bo 

C,., let11 haTCI \.hat ooe llneo 

A. Jhl.t'l' 

~. •I ' lll in taYor ot l.ep.U.tldnc wo:m holee 

1fl ant.Lqueo. ~ 

A. . r:o. 

c.. Jl.r, Sec~\AI.r)', 11 it. )'OIU' underfltnnc11na: U\ll.t 

the Prendent1 a 'tJudaet that wu announc41d 

in .lyrU will not be re'\'18«1 dcr-n and U:at 

it. wu e:lCJ.."Ct..d to cooe out u announo.d 

232 



-ll-

and no oartnc• anUdpat.ectf 

1. lou. twld a conterence wiU\ n.nn;r BJll 

y.sterday. 

~. Yes. 

1 , '!hat atUl soe•. ()!. thh wornhole bua1ne1111 

plen.ael 

283 
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c.n JOU Jl,.. u t.be MIDW'It.? .. , .. 
Q. What 111111t. bet .. rb , t.h&nk )'OU1 Bob aM I haw an Wlder-

otand1n(l- junt a U ttle p1oce at a tin!. 

Q. When w1ll JOU t..ll ~a~ tho r(latf .. You won•t han lltfthir-t UI1Ul. next week • 

On ac::count. or t»eidinc U.t u. finanetr..c 

would be 1'1)\. unt.U tht 7th ,.. poot.pone4 

our -unc witb the Open ll&rbrt. c~:t.~ 

--· 
Q. untU whon? .. ·lmtU WodMadaJ' .__..k • 

0· WUl Lint be the l.ut MOlin61' .. rea, U•t w1ll. !M ~ l..ut aeo~ • .. ltr'. see.ret.a.-y, 'IIU t.h&t doetsion reacl'lod 

~ art.ar tt. su.~ <»urt. reoehad. a couple 

~ dllc1.81oM t.od:lT7 .. lb, u a Mt.ter ot raot, .,nl ~tout. 

beto" lunch thU ,_,rni~. 

I 
1· What do ;rou th1nk u. errect ot t.he court. 

doclaiona 'ld.J.1 m..... on ""'on'-108 !'t'oP 

Social ~JKur!tt? .. lfel.l, u a Mtte:' of 1'aet, All I've -n 

~ tt. n.uw becau.ae ! ' .,. been at u. 
~ 

'lhit.e ~ t~ one until tbr'M ..m I 

~ 



-' -

I don•t. t.hlnk an;rbo<tr ol..M hu , 

Q, Sweeping victocyl 

1 . EYidont.l,y tho 1n'ntatora in tho bonr! anrbt. 

liked it becau.se all our gover rnen\.8 wont. 

.... 
I. • t:r, ,Joocrct..acy, w1ll 70u a&¥ whnt.hor t.hil 

wUl. ennble u.s to repureh&M out.st.an~ 

tT-..wy taautJI in t.he ne;rt. !hca.l yeer 1n 

)'Our i.nwtot.oa~ t.ccount. or ot.harwilll'l? 

1 . I ' d tw.t.hor mt. ~ into t.h:l.t. . 

D:ln•t )"'u tMnk, Mzo , Secrot.ar7, tb.at t.h1a 

w1lJ. !ll&ko pooplo pq.y in t.ho1r Soc1n.l 

SOcuricy t.axea 1dl0 haw boen holdint back 

A. All I wUl tM::f b U..t it w1ll. ecrt.al..nl3 

quiet a lot ot '*'Ple that. han been 

do~ a lo!. o! worl')'inJ about. t.hls. I 

.on, quotations 1n t.ho £0'nl!"ment bond 

.o.r:~ot. 'W01"' t.ho boat an:rM~r . T'ley :\lJ. 

11Unt.\ij)~. 

Did you tJa¥ that -.:~n• t. !or quotatioM": 

.1. I Aid the c:ovorm.nt. bond quot.&Uon:s all 

1111ent \ll) and U.t. •a the ~t ll'IIJ'IIIIU' , 

lou .an CO"~t. !*>fie or ,,all St.rMt. 

people? 

286 
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A. I Mid imut.ora, •~ t.he7 r:A7 be. 

~. tnt.bo~ 

J. , In or out or !/all St.r'Mt . 

tt>.At )"'U Mvo been Ollf) ot the people .m•• 
been 4.>11\,1 a lot o! 'IIIOrryil'l£ about Soc1al 

.\ , I haven•t bMn cklin£ arv- pa.-t.lcul.&r .,~ 

about aeyt.h1n(: ro,. tho lut ootQle or .,nt .. !lll . 

It.11 ob'ri.oua, Of COW"IMI 0 that t!:d.a deciaion 

f"CQ!Tfel on. -Jor l:Judott unoerta.int;r. 

J. , That1111 a T0r7 C004 ~ ot putt~ u.. T?ank 

you. c~·co 11. P'lrcontat,"' on that . 

Q. !-io aald ~rc::::t:~wa one l:llljor uncortaint.Ti" 

A. .Uk JW., l<>U 1nterv1ow hbl. 

A. You aak ttiJ,, 

I ' ll tAJ.Ic t.o you late' (Ardllf7) . I -.. 

or not , .. 
Probcl.bl.,• wUl. ho. 

Q. Onao!, 
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l.o<.>~bolM 1n t.M t.x • t.rueture at UU.. 

-ion without raiftna r.t.os. 

A· Jbw -u 1a a -u l ooJ)b)l!lf 

Q. ,,ell, a quarter or a bUllon, I gueaa. 

TM Trllll. 3treet Journal had a prot.t.y 

1nt.CU'oat.in& atory laat. ..X on it.. 

• • 1 1 ttw.t 101 n.u, better int.crrlew 

"""· 
Q. .L-vthinc on tho ~ at.udT ;,vu can t.ell u , ,._,......,..,., 
J,. , Pot to!a;r. 

Q . 'l'be.re tall bMn a lot. o! apecull\t.ton that you 

::d.[:ht rovin cort.1!1cat.ea ot lndebt.CidM:~a 

in your .1\mo f}UIU"t.u~ ti.Mnotnt . can you 

Ul>=iMt.e? 

A. 110, all I can <» S.. to tlvo you the date on 

..td.eh • ..uJ. open our boola for 11ubacr lpt.tona , 

b'. Outon1 1l'lt7 don' t J'OU s\&nd. b,- your oric:1n&l plat.to"''l' 

It .. tood· 

If, l.J , Jr . 1 And that•o all WD have t.o o!!or t.oc!n7, plla 

t.~ fact that 1110 vo-t.pon&tl the ... tine: or 

tho q,.n l.:&rket Conl1 tt.ee rroa t.ouorrow tor 

a woek. 

Q. Are you ou.t for one llmdred 111l.Uon or b11l.l 

288 
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A. todl;r 11 'llbat.f UOndrl.yt IO\l1ll tw.ft t.o 

llllit unt.U 1hlr1dl;:r .,min;. E'r~ 

quiet on U. Pot.ODI.e , 

Q. rM.nk you, I!J' , 5ec"t.lu7· 

289 
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H.K.J r , , n. onl¥ MWI I htne, Md I d.on1t. Udnk it'• 

,..,, b U'.at. th1a 1aat. rutr .U.Uon ol bi.U. 

'lltdoh ... .,.. Ml.linc will. eCX'Icl.ude that. IMri ... 

ll'e haYO t.hrM hundred !i..tt.)' .S.llion-t.hat ende 

that ll'lrioa due around Septeabor lSJ that :b.lrt 

(!. n.t. Ml<es three !iftJ'; b t.bat. rldlt? 

.l. 1'hnl4l t1.!'t.:r (ailllon), 

1 . 'Jell, thl one now e-.t.q: due ill throe hundrod 

ailllm. 

(! , Well, thl t wo Cccirl6 bcl! ore t h.la. 

a 41tlerent. datA? 

1 . I don' t knolr ,..t, It. hasn' t. been decided. 

(!, So, u.• 1 a\.111 JICMIIible )"'1;IU llitfrl. otter an elrt.ra 

t1.ft.:r tdllion on 11ha~r the ncn otfer1J1& 

Mote lot 

J. . No, '!!hat 1 1!11 teyina: to eonl'fiT io- I guooa I 

ha.en' t. dono 'NQ' ... u-t.h.la aerln entled. and 

bet-....n now .ll'd the 15\.h o! June the on)¥ bill 

otrerlnc wU.l be t.o roll owr ~~ t1.t1.y .U.Uon 
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ot the ~Uw coaln£ ctue. There rill be 

not.binc el.H bet.-.n now and the 15th att.er 

" ha" cona l.udlld. t.bU aerlu, S<ne ot the 

110'118~perl ha._ bHn r'\UU\1n; et.orl ee t.ht.t • 

wlllll.d at.ick in an extr a one hundred .UlUOfl, 

Q, Your cuh 'balal1o. wW be adequate ei'<Ngh t.o 

:run you unt.il tho 15th ot June? 

A, That.' I what. I haft !'1curedo 

e:. TOilr euh balAnce 11 d.olm pretty ~CIIU' 

woridn6 balalee_,.w can't. uae allot tbat 

either, 

A. I f'1lw'e we M,.,. ~t.7 ot aargl.n ot e&!et.y. 

Q. CAn you tell WI t.hll amount o! money you will 

boiTOIW, wr. S.Cret.ary? 

A, Pardon M l 

Q. u~ at t b1e t~ 7ou tell ua t.he •own. ot 

aon8J you w1ll borrow on June 15th. 

A, ll'o, Ule laat ~ or tJ• WMk be!'Ol'C o Do JW 

boyo want. a pre1n1 conference l!ondollr att.ernoon? 

Q. Are you roil\& to bo 1n town? lftw.tl l ' a o!! 

"""""· 
A. ill rl~?tt. , I ' d ha" been diaappoint.ed 1.! one ot 

you !eU.O.. had riHII to that.. Haw U. T\le~ 

'""'~' 

291 
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A. let.'a ju..t. "'• huh1' 

Ur . a.at.on1 All ril')lt. , 

Q. lou had on. betoN on Sat.urd.ay •1an llonda,y .. , 

• bolidli;r. 

!I.K,Jr.l Lot' a - 1t there' a lrQ' ~,.., 'llhat.'t You can 

talk w1t.b the ~ and - what toNy want. --· rr. a...ton1 rae. 

&rrar\i(lllant.a , 

Q, Az\Yt..l\11'1( on t.uoa, Ur. Socret.a.rJ? 

J. . 11o, 

Q. !:ot.hlllfl yet.1' 

A. KOUdJ1c: 7at.. I'a not. COir.f: to let. )'0\1. b.a 

down t.houchJ don't. WOM70 JOU'll cet acaethiJ!c. 

ooina which _. t.o be acaet.Mnc ~ 

.t.. llo . 

Q. Have JOU ""7 appointment to see the nar Chincl1e 

J.baaoador? 

A. llo. I didn' t. ewn know I• waa in town. 

He jv..t. eot. here yeate~. 

J.. 1111 be heN U:J.a -kel'l4. 
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Of;)'• .. •u put. u. lid. (1(1, .a..:. rou cotnc: to 

put tbt lid on't 

~. l.lorconthau ~ co~ to clo~MJ up t.t. 

hOUIIe, that' • •tv· 

Q. J)Jt.cllen COWl\.7 dinnor ? 

A. ,.t.'• rtthto I~ Put RooMwlt Club, 

Sat.urdq e-uns. T'hank :yo.~ wry .uch, 

Q. ~tty au.. 
A, Pl'ett;y eU., what.? 

Mr. &toret&ry? 

J., llo, t.Mnk you . It. ahould be Ilia t.hie ,..k. 

233 

11 pJ.annine t.o t.ake on~r or t.o br 1n(: in the 

ort;ania~~t.ion ~ guardll here and at the 9l&rMu 

o! rntr&~o CcW,d JW tell Ul ~ about 

.... ., 
J.. we•ra 1I'Cil'ldr!c on a reortanitaUon but ••re ~ 

Q. Well, could you t..U ae t l\ia: I•n' t that .or. 

or l.o&l i n line with what :rou did ll'ith the Whit.. 

llouM poU.C., tho NIIU lort. o! thi.J14;:, wtlltfl TOU. 

brou.cht- u- under Secret Serd.cef 

J . lieU, tho7 are MJr:1.na a st.ud;y now. It. hu 

, 
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beon caine on tor a couple of •OI'Ith8 and \he]' 

are not. Q\IJ.t.l r-.d;r ,-.t., but 'lltl.en t.MJ ha~ 1\. 

294 

I will t..ll J<N.o 'l''-7' N nat quit. read;r. There 

hU boen a 1t.~ co~ on tor a eoupl& or •ont.l ... 

All r 1&ht.Y 

Q. 'fhl.nk JOU0 Wr, S.Cret.&f7. 

, 



liiPOZ! OJ IICIItiD' }C)II)D!'IWJII 
pJIXSS 00,.-nJDCJ, .rt1P 1, 19)1 

M:r. o .. tolll Jv.• t t~ ol4 cuaM. t h• r.plan. 

H.M • .Jr.l Ooo4, tl:lat Hilt .. U •••T· 
Q. Mr. l•or.tarJ', t h• p 14 ru.on he,q •rh•ll 

l!c:al*' AD4 I Wld.uataad tbl boT• u p vhb th• 

Prad4•1lt ukK u ... ao .. queatlou •bout it a.a.4 

b• ratlnd u 41•-•• 1t llA4 ... b•cu \o t hi.a.k 

thAt M¥'h tban 1 t toMtbtnc h t bt ai r. 

'ltlt a eliiGU, De Lhlot ._.h, vill TOUt I _,, 

apoloct••· 

Z.tt !'r1.4e.T debt wa• too -...eb !or ... tho~ boT• 

Vltb tht Prad4t llt ukd hie tbout p l4. 

"'h•nt 

A. , I-· 

I u..n ttll Tm.a I 41)111\ VlUlt t o 41tcu .. lt, tlthtr, 

~trt 1 1 not hlz:c to 4hev.n~ 

ttlll bol4 COO(I 
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W.r, O..t OI'II 

I.II.Jr,l 

.. 

-·-

Pruldn\ h.cl. NUIO'UCtil \ U.\ he v .. COl~:~« to chM,p 

the 11riee ol cold. 

!hat ..,., tM nuoor--tbAt '-"• Pr,..ident va~ plo.c 

to c:ha.ac• the p rice of cold. 

Sath!le4 011 t batt 

!bert ••••• t o M 1 '"'' U&l a! aerTCNtMee 

&broad.. Do )'0\1 Udllk u~en'• aq ewe• t o r 'DeliiC 

b h fat her, * vat bit parher, or. t he doelr. .ad ae 

tool!. •• '- CO\ll4 ulll: M ;r.lhd. out, 'llello, 'PAl*· 

Bov a re yr:nal Sbo~ld I WOI'I'J'I 1 5o 1 t b.lnk we'll 

l et 1t co at that. You aalr.N. • · 1Srlould. tb.7 M 

IUITTOUf1 J Ml'• 1 Sbo\ll4 I WOrr,'l 1 

A.a.;rth lac 011 f1DaD01q, Mr . !!l.cnt aryl 

~' ,.,,, 
'Ifill you. , .. a'olt t o t ell 111 M¥\ hl na: tooAf 

Tee, 1111 hlln .o..-thlll4 tlur.clq. I'll M n Uw 

&aOW".\ tor you fhundq. 
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Wlll t.b\ \le tl:le fiiOila\ of tbe J~iM l5tia 

tlQ&Acla.ct 

In, 1 1UbafttbAt fOrTOtA~I4..,, 

l U ll k"pt.ac 14 • 1114, M.r. S.cntary, tUt thh 

Mna,ce froo tbti Pruldact t a nM rtleaaabh 11..11.\ll 

1t ph U:en &Ad. lmowlll.C t he.t JO\l lo:lov ,..._, ,, 

to. lt, I 110ndu lf 7011 caa hll \a NQ"tblcc •\cnlt 

bow o •lc.ltl7, lf Coecr-.u P" 70U the CICIIa&rJ 

-.tborhaUoa 701.1 c,.,ld. ate.rt lc vhh aa lllpll..ll:1to4 

lcHaU~;aUcQ o:r blartoce. 

I 14 •II¥ n could. a t a r t na.onablJ sooo. 

h you olda for pu'DHc Marlqt 

'l'b11.t 11 I.IP to C:n1CI"'n. 

AI I llA4tri\&.D4 the' •uap, 7fN. vtU do tbl 

h iTnUcaUcc--h thf't rtptt fhh bat PIU'acr-.pb. 

I tbhJI th.U t he 11u;t .o .. --ve vlll waH aov, We ' ll 

£0liP thor~ at '"1" o'clock, ... •u U n a nlNH. 

I \bide 1'11 let. t M Coepeuto-.1 leden t a U.: 

abou.tl t. 

It aal\1. J OU voul4 d..o tht h vu U p.U114r, 

Yu, Wt at leaat I eM wau lUlU 1 CG~~~:n•• u.llal 
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q. 

q. 

.. 

Q. 

-·-
0.. qae•Uoa tb.at wu nh•4 liT tt:at n-.rll: 

ot tha Pnd4nt ' • lt:.t tiul fUll po ... r ot tta 

U o11 wu t tl• 4r.ou uc q_u••Uo• ot wllDth•r TOU14 

t.n 110• o--D t o halp, 

I 4.o.c1t t b l Dk ... would call o.c tb.a o-.. 11. U¥ 

C<N.ld ., .. bod~' olultT • - t 

relaUnc -.o 4• phtloal h tha ld .. to U al\ 4•­

pr•ei•U o• Aa4 d•phUoAt 

What Jlact t.n TOll oat 

I 1a OD. pace , , wblch pohlh out t bo\t COi!p&D.lU 

pro tttl - - , 

UAtil I CO up o.c th• Klll. 

1l'11.tll :roup upl 

Vh•a I aa eallK IIJI, 'Out I waRt to Ull TIN aco tluor 

UttlD D\Ory, fOil •' .. •onnh•n afl4 I Ml4 I 14 

cln tbh 0\1\ , f011 ud I an IJI t~ , ... poll\loD 

l 
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ae \ h ~tr o f TOUr bu:n-. llho • •U . • Go 0'11.\ 

ud p t \ hla nory. 1 Tou c ot H, but tM pa.lllh~er 

of JO!,I.T pe,~r t bCI'Il&bt u vu .., coo4 he i ncorpo rated. 

u t o 11.11 eclHorhJ.. t(r p.~blhhn 11Jte4 1t to 11111 

Ia l ncorpo l'llhd U b aA e41to1'1al, but H'• a 

U VI e \ 0 1'7• 

Kr. Secratarr. \II • l aw of t~ IMIV orhh hi :I.J.ro,., 

1 ,tu.at woD4e n 4 1! 1'IW. COQtN!)l a.ted chaJ:Iclac 

)'0'111' poUc7 npl'lltaa Ute world.Ac b-.1-a.nea. 

We ll, I antw.rd ttw.t - 1111 Ull TOll fhu.nda.r 

110 ra.la,c bow •ch ,.. art &OlriC t o bo r row. 1 t old 

you !b.i.u d.tl.t 110 rn1D« I ' 4 let 70il t.llowe lmow 

W.t we wlll borrow tor the 15th of June , bllt 

n•J7tillnc bllre , ae tar •• m~r !oretp. e&cl!Nlp 

sltv.aUoa, h worldn& (~a to the u •t paruu 

fo&:t'ttlltll \ ) Oltl¥ Uti"Jl hhl.c h work1~~& lle.u.Ut\1.117, 

aA4 then ' • !WI 411\llrbue. t o \he fore l p e~ 

fie l d, VJw.t then wou14 N 1t n cUda't Mft a 

t ripartite -cru•nt. h41ano ool.)' knowe, bu.t, l 

•llA, ttert 1eae1nt.w~offluctu.aUo111ofo1"11p 

eJ:cbA~~,p eoUrel.7 ihle to t he tiCtlon taken UDder t he 

u lp...rUte ACna-u. 

Mr. Seef'lt\&IT . bow lq~ertMt h ,oU. ta Jlllll' forelp 

·~ n~laU0111 IIOV' 

v. n . 1t 1e a t auor . 
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<:. h'• • p o4 ht.hr. 
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a.JC.J'r., 

RIPOJt! Of DCil!'hJn' II)J.QIIftlO'IS 
PUSS OOJRDICI, 1'DIJ ), 19)71 

Good .on.1114. nr..,.,,, act'Mlly talllac tbil 

-.cll'lll a&l Ytll, 1111 bt t hor\ &lid IMPP7• ftll 

o tftrla« oo Mond.IIJ' wlll b t t&OO, OOO,OOO h 

~ Kollliq, $800,000,000 h. 110\t l , 

lo , I •e.11 U 11 $1100,000 ,000 1D 11otet. low 

~twtp"¥of!ltotr.t tll1ftC"-- whet ho r rou 1rt 

COlllC to Pll1 H orr out or tax••--l cloo' t an--

Mr, Gol.ttao: Yt 11.1nr o!C.r 1~1 for \llh , t ho" 

tbJfto!'l ._tllTlDC tht 15th, 

B,IC.lr.: !ht bllh wblah ._,, -turta«, ,._ coulcl 181. 

Tou can wrHt lt ~ way JOU "f"''· I .. lUI., 

takt ill $1100,000,000 bell4... iow 0\lt or tbat 

r 
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A. Ttt , 

q, 1 wollld.ll't be hoMleallJ l aaecun.te l f 1 ad4 

t1Yt b\lao!r et •Ulloa aew .aae;rt 

Mr. O..tua: Til, 7011 vwl 4 'h--1'11 uplAh \0 7011 wt\7 

(htl4btla), 

Q.. tt I "14 .tcM bwld..rft. •Ulloa '""' .,.,,, 

VOIIlA I be actNn!.ttl 

Mr. G$.ttoa: I'll t.Uk to TOll Qout it late r. 

H,N.Jr. : ~t'• tha whole nof')', ~••• 7'0" fellow• 

lw.YI Sf'\ I OIII"h1DC dU, 

Q. !'he offtr l n& will be aad.• 011. Moadq1 

That'• r l &bt. 

Q.. TOll wou.ld.a1t ...., what the ~u 111 

Jut\ ellbt buolrll4 • Ulloa 1o aotu, 
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llll"'nT Of SIC.Q.."'!'J..'Q' ~BIJJ I;) 
Yl3S ~. JVIE S, 19'Y7 z 

fl. 11. Jr o~ rt. ~craph on thh thine won1t be 

f'OIUt' !or how lollG1 !lorbert! 

Ob1 it 1d.ll. l:>o b ent7 111-,...t.a . 

'1. ).J. Jr,z All rlf:trt.. 'l'oll1 U.1- U !OV' 

ta&ndred. ..UU.On ot 1 'J/8 not.u , We i n 

!Jtopt.Giber , 19}9. 

D1e i n 3ept«::ber wMt. l 

A,, l ?'J?. And tour hundred 111.Uion doo-o!' 

l J /4 no~ 1.n UUCh, 1942. 

"· sure. 

Yeo , au1es8 - ? 

A. I~"" '~ U. -cu-st mUon. I -.n .. 

juot. cleared it.. 

( . lt~w c!oeo t.Ma int.eroat rot.o eoapara 'dt.'t 

paot otf~in,z:•? 

I 4on1t k:mw. 

~- !he l.aot note o!t•rinc-.. t.;,, -.:n• t. in 

A. y .. , 

Q. that.._. on tbe !'~· 

.s-roar. J.l. . 
Q. lllw 'lf0u.l4 that. CIOIIpln wit.h t.h11? 

303 



- 2-

A· lieU, t.h1.a ill l 'J/4 tor 4 )'MZ"I ..nd 9 110nUw, 

INt. thiilltl l1111v. happened Iince l ut UUch. 

Q. '11'111 there be arv eMn,."'8 1n the b1dc\1na ruloa 

or arvthln& UU t.M.t.f 

A· E'Ycryt.hine: 1tl ,flat U. ..... '1:1 are utiifle 

142 'ld:d.ch b enUre~ blank-t.here are no 

z:Mt.arit.iAI' 1n '42, .o wo•r. usin,p; t.h!l tim 

diat..e1 wtdch is lUirch 1421 which ill a'lllllAble. 

U. Qpt. '42 open orlt1nall.Jt on account. ot 

U. bonwl . n.t.•• wtv tt.z.e •• no ;~aturity 

1n •a. 
~. 1lJw -rcr J:Bt.ur1t.1 .. 1n 19)91 

A. I can' t tell JOU otn.nd. 

)!r , Socret.ar'; , wl•t do you at.t.r1.but.e t.h11 

·~h1t:-'lo:rillt.ctr.ltnlteto? 

Tou Nic! thinca Md t.rroned. 

A. ~ 9ob Cintner ' • coltmn tor t.t. lu't. thrM 

~--
Tent woul.dn•t. &Ct. nuch Wonaat.1on (nnt.ner) . 

Tho relit. ot Ul haTOn ' t. road it, Ur . SeerctJiry. 

"all• I bnven•t. Mid I ha.Ye or I dio . Read tht 

one on ::lL'1dtJ- I ~nd it.--it. ' ' nry pd. 

Q. lk'Ud. 1t. be t.igat MIWJ eondUiona: or a 1\W~p 

in lcmu"l"'le:rt. bo00.1 or -.hat? 

A. Oh, han a >-rl, ~. ha't'o a hMrt.J 

Q, A.min1atr.1Uon tia.cal polleyl lkr• about 
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been ho.~ninc 1.n t.htl laat U.... .,nu. . 

It.•• there 1n t.ho papa11 anry day. It. •a 

an open book. 

Q. t.:r. Secretary, could you givo ua on or ott 

the record an eJq>l.a.natJ.on eo ,.., •ll al.l NJ' 

t.ho MDI th.1.nc7 lfe au know the t.hl.nc• 

.tdch lli&frt. oont.rlbuW t.o tJd.a. 01 or ott 

U. ncord7 .. I ean 1t lnhiiN' you , but.-1 l»"t1t lmr:w h:Jw 

&GOd )"'1U" MnH ot ~r 11 t.od&y-I dDn•t 

think 10, I ,1\lat MT read the firvmclal 

paper' tor the lAat three -.nt.M. 

IJ. The pa;oera in the l ut. three ll'llntlu b:ll'tl 

am.t\ a drop in •lxlrt.-t.er. interest rate:~ . 

~ . ID, I just an•t undontand-the bill rat.ea 

bl'I'O kopt &o1.ni cbwn • 

• \ . lou can' t underot.and 11hat.? 

~ . It. 11001:111 like a lltt.l.e hi&:}\ rate. u-. 

Sccrotaz-F 1 oould you u.y anyt.hin.r; about the 

yield on ~ notea, u ot the ;n:Hnt. 

ti!iiO? That 1a, u I reeaU, the J....l.a are 

Hl.J.1nc around 98. I• U.t. rl&Jrt,? 
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1 . Looi:, ~~~~~ to ~, I have 9nt. bo .olld 

-.kl on t.h1.l ttd.nc, and I'• n~ oorrrincod 

thnt these not.e:. art1 prioK rit,:ht . I f~l 

confident t.Mt the ie.suo w1l.l be a sueceea 1 

and it &Jl)'bocV •nta to look at -.!let otho.r 

note:~ 11oll-they hAw nothina t.o <kl Wit h thU 

yield, oarllor or lAter •t.urtues . t'he,. wUl 

~thl..o 1a for bAc~1 I don ' t -..urt. 

diroct cr..ao~a on t.h1.1, ploate-t.Mt U.se are 

priced oo~, and 1J!. n.- of the c~l 

which t~ tOYIIn'dlnt. bon4 .vket hu JOM 

throuQiin the lut three .onths, 1\. 1 :1 

Mcos:sru-y for ne t.o be doub:b' aure t hat I 

was pricin.c U'!m correctly, lbw I •a oon!ident 

that I tnve. 

Q, ThH lMt. a mt !or qua\.:I.Uon'l 

A. ltl, it. •a for bl.ckcround1 Bo~I was nnoer.. 

':'ake a l ook at the c..'w.rt. {exhitlit.e •taUot.icel. 

chart) . ~·• U. notee and bone» a nd hiiN 

U.,. are r lcht up t..ha ldddl.c, riGht u.p unt.U 

last nt.Vtt, but \.he bill llal'lolt hu notMne: 

to do with th1a . I _.n, )")1,1. ean•t. eoaparo 

your bllla wl..t.h )'OW' mt..:s . 

Q. I -.. l"e!err\na ~ quoot1on to the note. , 

b" ·~· 
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ehlrt) , If JOU c»n•t llind, I oan 1t. reeall 

1t..-1t •a ri&ht hD~'• the not.. ~ht, 

it'• r ldtt t.W.. 'J'bore •a no M cret . 'Ihore1111 

JOIU' pl'i c.a find there •• your )'1olde. I l:dtl¢ 

U'/ thAt w n.,,.. hit it oon.-octl)' 1110 tu-

nwr tiM ai.noe I'" bHn hen, end I think 

we wUl ap\.n. Ttda U all tor bac:kgro\md. 

W:.t <alM't 

I ju.lt -.nt to rex-t back. 1 J/8 not.., 

.S.J)'tellbeT 151 19)9, and 1 J/4 not.e, 

S.pt..ber l.S, 191.2. 

A.. That ' • eorreot. 

can•t wo uee till• baclq;rouncl t~atcrial. ~ 

• uncilrlt.and J'OU !eel that -., about it.? 

A. lhat ckl you t.hlr1k about it, ~rt.? 

)lr , aut.om I t.h1nlt ao. 

Q. Ib )'0'11. .nt. to M3 arvt.hlnc about t!:d.a 

oonrw..nce wU.b the Prea1dcnt.1 

A. 11el.l , I ,..nt OTt.t' t o BH tht l"r1.'11dent. to 

chock with hill on t.h1a l1nn..ncin{; botore • 

arnouneed it. 

Q, Cou.ld )'Oil tq wttT t.ho !1rct quarter in '1.2 

... ehoMn? 

307 



-6-

It.'• the t'irtlt an1lablAI dat.e in •42, and. 

t.Nin tho hllllo ,tuot a~d or t.Mt., Deco.bar 

•4l, 11 onl,J' t wo ~d 1111ll.1on. Doe«Jber 

'41 U onl;r t -.:l hw1d:red a1l.llon, 10 I .an, 

i t 11 t he lo;:ieal - - • 

Q. p- , :Joeret.az'y, senator IRnerp.n N.s -~ 

publlc a lot.t.or t.o you tor rolo .. e t.o­

a)rrow _,mint ~ ho would •Jllr eeJ..at.e a 

report. fl'OIII ,.ou wit.hl.n a !f1W cla.7• st.atJ..n& 

11ha-t.her tho ~ 11 in ialedlat.e aecord 

tor l,.it:1IJ,Ition tor tu: 011 ir.COPeS on f'Ut.ure 

iuuea o! u.s . OoYC'Tm&n\. MCUriUoa arw:l 

Stat.ol and Dubdi't'h1ona , 

A. I ' • on r1KlOI:'d-t.-.:l or t.hnM yua.r1 •co I 

elqlrwll:SOd ~~~r.~el!. 

~. hwreblTf 

A. Y.,'f'OrablJ', -ure. 

'nlat. io, to a eon:.t.itut.i.Oral .. rxt~ent . 

A. na, I think that. waa tho f'irat 7«11' I._. 

""'· 
I bell..,.. so. 

But. onll' on condition ot' a c:onat.it.ut.ioral 

...-... 
A. That. •~:~ tho onll' 111Q' you coW.d. act. it. , I 

~ - a llt.t.le bit., 'lll•t •-r.J.l I N11 
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fiua:t.end. I u., beeauae ... were hold 1.1J1 

on th1a t.llina •o w are not. Hf.d;r, Yte 

hnen•t. eot tJWI ~craph. I llb to hl,.. 

O'f'e17t.h1~ ~d;y t or J"'U ..t10n :7QU -.u: in, 

and • 118\1Al.q do, but. )'OU 1ll have to boar 

with ua. 1 1nq1na it. wUJ. be road)' within 

tut.e.tn or t.W8nt.1 ai.mtea , I l.1luJ to be 

ab:U t.o p ,.. the .ma pict~.~~-. , but.., 

-.ran•t. able t.o at. t.bla tiM. 
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Jo,l~ 

lMer•• \laakl, 1800,000,000, or tber-~tl, tr••w-r aotu 1a 

wUl '" 4at ... AA4 b.ar h.ter .. t ~hal 15, 19)7. Oae .. rtH, 

4.nlpate4 s.n e• ~1,9, Y:lll b-.r t11.tereu '' t.he rah of 1-)/1 

fbeu prorttlou an •p•aitleallJ .. , for\b. ill the offtotal c t relllu 

tuuM t~. !he ~:~o\11 wUl be tuuM oalJ 111. bearu tona wUb 

oo1Q)Ou auachN., 111 the t .. oe1NLUOJII of $100, $500, tl,OOO, t5,000, 

110, 000 ad SlOO,OOO. 

••t ue autborh ... to act 11 oftlcb.l aceaat .. , hbecripUo11.1 froa 
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'NAir; or \rut\ OOIIQ)allJ", 1\llucrlpUou fro. all ot.b•rt -.t. b• aeco-pu1M b7 

10 ptrc•\ of t.h• -u.at. of aot." ~pUN for, 

for\1:1 la ""' oftlellll clrcnU.... Pqaa111 for uq ..,, .. llllo\U4 lft.lt. ba -'• 

or COIIJil•t•4 oa or b•f•r• J"aa• 15, 19)7, or " lat.tr allot.Mat.. 

tp.olal 'l'rea•Ql'l' bUh AIC"•caUa, ,)00,000,000 -tur• 1-UattlT 

a!ttr J'M• 15, aAd a'bou\ $157,000,000 taur .. t 011 \ht public d•bt btcOII" 

!h• ta.zt of t.h.t o ft1e11ll d. ro\llar follOW'II 

: 
I 



1-J/1 ~-' .... , .. ~1,, 

1•}/4 pere•t. hz1.M ~1'" 

1937 
D.p&rt-t Clrnlar ••• 575 

Du .. , ..... 15, 1,, 
llu .,_Ul5, l~Z 

!DA.Irom'~.t.I!Ka'!. 

312 

Ottlu of tho S..ruart. 
WaohlDCtoa, J-.. J, 19)7o 

r. ornaJn or JOtD 

1, rile S.U•t.&l7 of t.ba tr .. fl&IT, pv._t. to Ur.o autbaorl , ,. of Ula 

IMOa4 Ll\ar\7 hat Act., qproYM hpt.•b"' VI, 1917, •• ... 114M, l u1.tu 

Val\14 haue for o.otn of tho V.ltt4 hauo h two oerin, d.allpatM 

1-)/1 percpt h' .. •VJ' Jot.u of lorhe 1)..19)9 aAd. 1-J/~ pol"cMt ~•••\U'T 

JoUI of Su1u .&.·15'>2 , ra.p.cU,.Ilt. !b.a ..oo.&Dt. of t ba ortar1111 of MCh 

JJ, DUCI.U1'ICJ' 01 .:l!IS 

1, fb.a aotu or Swlao D-1939 wlll be,_, ... .11111a 15, 19:n. aAd wlll 

'lltoar Utornt no. tbat ,.hat the rata of 1-)/1 per-ceat par aaa-, ~\lh 

oa • o-.l•auul b ... h oa hpt•'ll•r 15, 1931, aa4 t.hauafter oa x.roa 15 

.a« l .pt.•bor 15 la ..o.b TH.I'o fbq will •tvo S.J)t.eahr 15, 19)9 , .. , 

Will ao t lla ollbJ.ot to c.&ll tor rM~Uoa PT1or to -lllrltto 

2, ft.a aotu of Sorhl .&.•19112 vtll ll• 4aUd. J'VJIO 15, 19}7, aad Yill 

\ ...,- htauot tra. \bat 4ata at tbl rata of 1·3/'4 :porce\ :por aaau., :pe.ro\h 

011. • o..t--.1 b&olo n Se,t•\or 15 , 1937, .a4 \ h.,..-1\or 011. March 15 azr.4 
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aot h .-.Jut to 0&11 tor re4~Uoa prlor to -~1\7. 

), rM .. ," ••11 bo ox.pt, "'" •• to prl&Cip&l aM uur on , 

~all \&DUoa (noept oo\aU or ~1\eaoo M.uo, or •t.tt. M.J:oo ) 

aow or ""•ltor ~oM. ))" \U 0.1\M IW.too, UT S\ato, w u:t of \M 

pouooololll or tllo V.1to4 hat .. , or ..,- u:t local \&SiAC outborUJ, 

313 

~. !ho ootoo wlll llo acceopt.cl ot pal' ilvlnc 11101'l U a o atl4 ud.e.T nell 

rul u aA4 n.,.,.UUooo ao ob&ll bo pruorlbM or appron4 bJ \be S.cretart 

but will oot bear \b.o oiro\Ue.Uoo priYUtCi o 

6 , JM.ru 1110\u wHh lDUrut oo~u aua.cb..,_ vUl bl luuo4 lo 4 ... 

1101lDA\1CIIII of SlOO, $ 5(10, $l,OOO, t5,000, flO,OOO and. f l OO , OOO, fho oOUI 

Ill, stmSCUPfiOI .1XD ~ 

1 , hbocrlpUou vlll llo roooht4 o t tho 'Kwal .... ..,., M.Ab Nlo4 

J'Meral l:oo~ llaako 11.1111. tU frloiUl'J' :Dr.pa.f'ta•t aro outhorhe4 to act oo 

ofrlelal oa.r•clu, Othan tb&D. b&Dld.ac luthllUoao vUl aot N p_..lth4 

to eator ou\loorlpUOol I U:tlpt for their o-. accouat . SUbocrlpUoao fro. 

bank. and truu ooa~111n f or t heir OVD o co01aat Will bo recoln4 wUbout 
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, .... u ,..,, vlll M r"UloiM la .,.,. • •• aa4 tor -.ola evlM \o • 

-•• Ml •so•M1"1 o .... -.lt of \U o•lla ... capU.al -..4 t VJilll• d 

,,_ t~eorUilfC ...U: or U'Ut ,_,..,, M ecrlp\iou troa all o\b.,.t 

... , lie aooo.paa.le4 b7 ~~ of 10 percea\ of the ~• of cot" 

applle4. for, !he S.o.rt~ of \U frMt\Ul' re .. r11'tl the r lpt to ole• • 

tile \oob a• to 1«1 or all ••"-crlpUoae or oluue of UlbtorlpUoat at 

azq u .. vUhov.t aoUoe. 

2, !1M S.ortt.ar)' of the ~ .. 1\UT reeU"''el the rl&bt to reJec\ .., 

eQeorlpUOtl, 1a Vbole OJ' la pan, to allot 1• .. \»A tlle aaout of aotn 

~pHK tor , \0 .-ke alhw-u b M1 upoa &IJpUcaUoae for ••Uer -u 

aD4 to .U:t rllll.ac- all.oUUU ..,.01, fll' to reJ.ct, t~ppllc.UOAI for laTIII' 

uouu, or to adopt ~ or all of ea14 ae\bo411 or .u.ch ot her aetbod.e of 

alloweat ad. ol.anlUcaUoe of allolanU 111 ehall be 4e•M 'OJ hla to 

ab&ll be flaal, .UloUnt ooUcu rill lte • • • ov.t proaptlJ' ~~~ 

aUoto•t , aa4 the bull of tha aUot.ae\ Y1U be publtclJ' PJ~ouao ... 

n. PATXIft 

hereu.tl.- .ut be M.dt or o-plete4 011 or betor e .1'11.!1.• 15 , 19}7, or DB b.hr 

&11obl•t, Ia • ••r1 c.•• whore ~oo\ h 11.ot oo cc:.ploto6., tb.o ~oot od. tb. 

apl)U.o.Uoa up to 10 porCOGt of \be ...,WI\ of rr.ot .. app1hd for okall, lq)OD. 

doo1arat1oo -.de 'b7 t~o Secrourr of tho froa•IU'7 1a h1o 4locroUoo, 'oo 
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h t 4htr 1ch 

f, O...U. l'llOflllOII 

tn\lt all0'--111\ DOUcu, to r~ctht ~at for aotu aUott.cl, to -.kt 

hll1't l7 ot notu oa t'a.ll~d oubooripUoat alloUM, ad. thq M¥ ln'O.t 

tattrt• r t cdph JMID4111J dtll•oey of \ ht 41!11\ltht aotu, 

2 , 'rho Stcrt\111'1 of t ho frNtW'J M¥ at ~ Uat, or froa U•t to 

...... 
Klllt )1)10~, Jr,, 

S.u"t l.lr7 Ot tbt fr .. t11J70 



UPCilt riP SICKBUR'IIICIIODmllU'S 
PRISS CXJrfPIRIKCI, .MCI 7, l9l?t 

n. )(, Jr. 1 W.ll, the 11~ •nt. •~lT ..U, I t.hlnk. 

Up to !in o'clock t.h11 att..moon, on the 21 
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notea, n ~c.hed 1ubacrl.pt1ona tor ono b1ll1on, 

h'Ten hWldred Uabt.711&h-t .ul.ion. 

Q, 11h1ch not.• wre tn.,-1 

A. *-:rur note. 

Q. $1,788,000,0001 

A. lei, on the 2i-JWor not.-on the Sep~r, 'J9 

ld.lllon, or a total of three bill.1on, el.x th'l.rty-one 

.Ulion. 'Wtl cloeed tbe bocks, and, !oll.ow1nc 

O'IU' uau&l cuet.ola, w will accept IN~er1pU.OUI i n 

the :Mll---.lled on or betoz:e m.dni&ht. tord&ht.. 

W. hne cone back ancl l ocked O'l'er L'lll l .. t. t.en 

Q, UC'II' doee t hat. ~re with other 1uues in the 

pLI!It., l.ir. Secrot.ftry1' 

J.. I don ' t know. But. I ' d l1ko to u..y that. I thlnk, 

1n Yiew of the condl Uon ot the u.rket U. lut couple 

I 
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11cn1!te• t.M pa .. 1ns ot anotMr t1n&nc1al 

.U...t.one. I .tcht add that I u del!Oited· 

Q. 1M Ofti"-D''I.bact1:pt.1on 11 la .. than the laat U.. 

t.houah, l.an' t it, Wr. S.Cretary7 

A. I -.i&ht add tor ace. peop]A t.h&t-1 don ' t a~ct 

you t.o 'llrlte th1a-t.hat the 1IIL1l Street J~ 

-. u. ~ paper that had t.he eouras• to tor.­

o-.t the a1ooeaa of thl.a iN~M. ltl,y cl1d )'OU atop 

the ptnc1l (to l1ntner)f 

of rq O'llno 

I can t.Gka it, too. 

Q. llobod,r elae doubted 1t.. lou c01'1lred a lot of 

growxl 11htin 7011 Nid that •• the onl7 paper. 

A, It. - · the Oftl7 ~per that hu CCXIO to rq 

Q. The Hew York 1'1mea in a at.oey on Saturd.ay - • 

Q, But whln the iuua -• tirat announced - • 

J,., Well, I ' • juat tbrow1n( U.t in for - . 

Q. Do you think t.here . , aey Tery earloua doubt in 

~·• lUnd tlw.t thia hwe .. ~be absorbed? 

J., I don' t know. That• a an ott-the-record Nl:lll.ric, 
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but I read all the papen nry c.aretul..l;r and I _. 

raU.r 1n\.eniat.<td, tu.t the ~ rwnpaper that to~ 

cut the euco.u or t.hU t .. ua -.. the -.n Stre.t. 

J<>Un>&l. 



-'-
Q, WJ", S.C"t&q• \beN w.t1 I d017 ap~ lalt 

-lc: t.bat. 1011. !o"cut. tJw wcoeee ot th.tl 

il.u. (J'eli.J,: Cot. tin) . 

A. I•a n!trrins t.o t.h11 .orni.nG'• pr .. s, but 

1utt1chnt. unt.o the d8.y - • 

Q. Ur. Secrtt.o.ry, ar. you 1olnc: to 1'1811111 the n:t.ra 

tilt¥ ll:l.l.Uon td.ll U•ue•t 

A. I can't. t4U you. 

:l. •• are pt.\.inc t.le~ t raa liP York ab<al.t U.t 

A. ..11, thil 11 encJUih tor t.onl&ht, I think. 

Q. n.t. •s onl3 two linea. l ou e&icl yw couldn't 

ana'I!Ol' that, ~. S.cret.a.ry? 

A, J:o, I c&n ' t. ann.r tht.t. . 

Q, ll there an:P' IIJ\.11 in th11- that they' 1"e aakina: 

that. ~the pt.per be $de 90-da7 pepert 
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A. I ' d r.U.r not cta»nt on tt. PToe ~ etAndpo1llt, 

t.bis baa been a b11; dq and t.h1.l 11 about all there •.. 
'l· )lr, Secnt.ary, 'liMn Ia. Morz-n arrlnd back 1n 

New York t.oday !'ron Dlrope be had 1 lot to tl47 

about :your tax '"'Ilion. li!l.n you aun 'Oihat he hAd 

to""' 
... y.,., 
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J,., I t.hlnk _,.t. .lMrlcan ~ople 1II:Nld di-cz- -.1\.b 

Jlr, llorJan u t.o hh phllo.ophJ'. I\~ do. 

You. are 1n 1ood huor (to L1ns) . 

I'• lauahin& at whl.t JOU u.!d. . 

J., WhaU 

Q, About \.he ...U Street JCIIImalJ I 'll t.akl )'Wr 

word tor that.. 

Q, I 41dn' t rren tab t.hrt t.r<:~~~ble t.o wrl.t. tM 

etory (U.n.), 

tre.:Nl')' notoe . " 
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Cj, 1!1'. S.Cret&ry, 11 UW.t. •tof7 eorr9Ct. that. Ule borllte , 

tru8t. CG~p.n1ee, t.naat l'lmda and 1twn~rane. C<~DJ'*lllll 

llllll"tt U.. b1& ~l'tl ot t.Me inut 

• • 'Dd.l M&dllnef 

.l. •llriak deMnd expec\«1 b)' 1netitut.1one1'1 

Q, We want to know wtMt..~r JOU hlln ~ed the ret.urna 

an:1 wheU.r or not. t.'M: i lUJilnnce eOilq)AI\ie1 or the 

Q. 'lbat.hn•t COI"recU 
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Q. Jlr, S.cNtal'7, ;rou .-t ~r a l ot ot \1.11 

P"•• auoalat.lon ~ can't ed.itor1alill (D.etn), 

1. 'lh11 11 jut in the taail:T. It t he thin& had betoa 

a failure I ~· t haw .aiel .nyt!Una. It •• 1 

bia woce11. 111.1'" I ehoulan• t have a&1d t.I'Q"Wn& 

aU.her, but the onl;r paptr that - to Ule d .. k 

pn • a llt.U. booat.-I felt that papu d.e"rnd 

a Utt.le pat !roN • t n retw-n. Tbl.t.' • all. 

Q. We can• t print it. 

A.. 'lh&t•a all-U.t•a all I hlld. 

Q. 11 all thia t1.nane1nc tuaS.ne•• t or .ortd.Q& r.l .... 

or UnediatM releaaat 

A. Herbert? 

l!r, O.uton1 Do 7ou think 1o? 

H. ll . Jr. 1 <ll, rea, on a ecount ot the 1111111. 

Q. How 11 u. r.port. ccninc about addinc .a:. ot tM 

prd !oro11 to t.M S.Cret Ser'fi~t 



REPORT C'/1 !aaUS1I.RI MOII1Dil!11J'S 
PRISS COlPDDCI, .Mil 14, 19171 

!f1!r' 7011. pnt.l._,1 

Q, Well, o! cour .. , JOU Jcnow llbat h .. bun happcm­

inc in rr..nce toda7, \b'. S.Cret.arr1 

A. !{o. 

otnt. 

A. Sann' t Ill. eNd a thin&· 

Q. CJolcl outnow and their ~eter ot c-roe Mid 

W'll.ee1 t&rl.lt barrt.re wn l owered. bJ Great 

Brltain ard the United Statea Jl'r&noe lliJht be 

tcl"eed to wl.th.traw !rca the .onet.a.ry ~t. 

l. Who aa1d t.bat? 

tM real ~ prGI1W\C.i.ation, to keep out o! 

t.reuble • 

.l. 1 1111 clad 1l111 a.wtoey 1a bere to keep thia 

aoet1.na N!tn.d. w 1"1&hto 

Q. I haw a auap:l.clon fl'll knew wN. t Me n.a.t we. 

A. Iou cin M too I:U.Ch cnodit, Well, I'd U.1 t.Mt. 

-· • French 1nt.emal .. t.t..er. 
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Q, .. oan• t. print U.t.1 1.\r. Socret&.r7. Lit the 

f'Mde~ •k• hi.r <l'ln pronuneiat1on • 

.A, 1N.t.'a t.M tint ; ood lalll:b l 1TI h&d toda7o 

Ian ' t. thAt -:1 uaual. cc.N~nt? W rlf:ht, 

lAt. ' • tw.n the next o~. Have you &ot &n,1 

other &ood onee t.oct..y1 

Q. J:o, that'• \he beet 1'" cot. b then MTtbinc 

at all doiJli in t.bll int.rna.tional a1tuatton? 

A. 1 don't thlnk ao. 
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Q, Well, Jlr, Secret.aey, I 'WOUldn' t think U.t • 

threat to' rz..n<* t.o lNn t.ho trlpe.rt1t4 ~t.ary 

acre-nt. waa etrl.ctl7 an internal ~~~atwr. 

1. Ttoll, I haven't INn the atA~nt 10 I don 't. 

oa~ to oonll)nt on it, 

Q:, 'hll, hca our point. or n .. , Jtr, Seeret.Az7, 

1o.1. Mid reeent.lJ' t.lw l(tre.-nt -. l'llnctionlnc 

all rl&bt.. ~· Ulat. lUll hold? 

A. t'Mt at.Ul holde \.rue, 

Q, FnLnce•a -.in worry ._ to bo-JOU rcae.bor 

laat YU! U.,. did et!ect a frrt t&rl.tl reduotione 

ehort.l,y att.er deW.lUI\t1on, and they NT t.be7 an 

the onlT one• 'llho did. 11 U. tnla that t.he rea1on 

w baTen' t. _,.. bo clue in pu-t. to our nd.procll. 

~· ~t8 propou'f 

A. I don't -.nt to pt. in oa U..t. 



_,_ 
Q, Kr. Secrlt&fT, did rou h<N.r vrt eeUDat. on UM 

uou.nt ot ;;old 1n hoe.nlina, dt.her t n KnclAnd 

or ~t. the world, that you. 00111.4 cin ue 

1n •nr -r • t. all, t or Mekground? 

,l. /to, 
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Q, 'lhere has bHn a l ot ot queet.ion about. the extent 

ot prlT&te cold hol.rl11.n& am how lone l.J.Q~Um 

aia;bt conUnu. 

J., •u, I'd rather not ~· 

Q. !her1 hen bHn roepoN Ulat about Hn:nty per 

c.nt. of t he &old hoa.rded 1n London hal been eold 

on U\e ~:~&rket theN, or 11 be1.:1fl: dehoarded. 

A. I aoe tho:~o tJrt.nse and lid ju.!lt rather not cOIIDOnt. 

Q, Can )'011 tell u.e, Gr, whether the Tl"'eU\lry hh 

&rQ' o!tlclal. lcnowl.lld.p ot the extent o! prlnte 

l9ld hold.inc•· I M4n, •• you. ro abou.t t.hle bluli­

neu, cloJWt.ntocue••-f 

.&.. • hl.n r.ceind. eeU..taa, bat. I don ' t jlut c&rl 

to~nt., 

Q. WUl TOll b. thto t1ret .:l..tnesa in the 'tax ..,.don 

"""""'' 



Q, I UW* tw _. uld.ltc, ttr. Secret&ry, 1.f 7V"' '4 

J. , W.U, the thins hUn' t ora;aniled ,..t. I ha..,.n, t 

r.oti"f'td All¥ cOili'IIW\1.cat.ion. 

Q. Dealin.a: wlth :rwr tarar. and pro!itf 
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J.. They ct.n look at 1t. any tiM th8y .,_t ~· 

Q, I don• t -.nt toJ rour Concree-.n N.sht.. 

A. 'hll, M can l ook at it. It doean• t r:Wr:e &rO' dit­

!erence. ~ can t.t.b a look at it. 

Q, Mr • .S.ol'llt&%71 do :rw M.n 1.n7 ~t to IMke on 

thla Di ... proponl aM 'ftriOWII other propoeal.l up 

there to 11~ CUIT'IRC7 againat cold! 

A. I d011' t think I n.r coc:mont on pencU.nc lagiala­

Uon, U tar aa I knowJ I don't think I do, 

Q, W.ll, I W'ldtrot.&nd that one or the bW. had been 

l'llfll't'ld to )'VU tor c01r111nt. 

J., Well, I can 1&7, lt 1t bM, it haan' t co. down 

,.t.. It. hun•t a:ott.n han )"'t. 

Q. Mr. Seel"et.'U"J, the f'inanee M:!.nhtor of BruU 11 

~ up todcQr to t.rr to borrow aoe~o~ -x~o~ 

atoey Mid that ho .. ntod to oz-t4rdr.a a centreJ,. 

bank in Bruil 'IIi t.h the help of t.h1a connnent., 

dr&tt.od a-....t~at. alone the linea ot our FedeJ'l 

bael'nl ,..., and he 1llrlnt.od to eatablleh ac. 

cold cl"ttiUU in Ud.a count.z'7 • .u. 7011 ~r 

with that dtaat.ion! 
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J., 1Jel.l, I know M 11 oomn.:, but. .. to bl.a p;&r"pOM1 

I t.hir* 70Q1 4 blt.t.er p t. it e:l.tt.r tT<:a U. 

Bruill&n lilbuay or U. State Depart.nt. 

Q. lhen are JOU d.u. to '" hia, air? 

Ha lw.a no appoint.ent 7f!t. 

Q. &t )'011. expect IUa? 

A. But I ·~ot hia. 

Q. :X. t.h11 a contitNU.ion ot \.hOM t&Uat.eral d.1 ... 

the Brtlr.llian !~~baa_,-. H•re' 1 a 11M c~ 

ott1.c:1allJ"-I don 't know bow tbe7 •nt to pu t tt.. 

Q, llr. Seeroto.ry, hit ea!e t.o a.Jc; hia nARef 
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A. hrtaotly. 

Q. Sou.ea C:O.t&. 

.. . 'l'blre' l. !Tiard-fO'l ·~ rertect.J.y Ate. 

~. Undar the Johrwon Act, Jb' , Secnt&:7, IXRild .. 

lend \.o aruu. Do you 1aKPw ottb&Dcl1' 

J.. Ith1.nk1o. I bop~~I 1• r1&ht· Idon' tt.hink 

tlwy-UI~IICIMY• 

Q. lfr, .Secret.aey1 are you rather opti.ldat.lo 0'1'01" 

the Mcond 1net.&U.ant col.lect.1«111 ot inccuo 

A,, 1 t.hiric )'011. boya w1.ll. ha.ft to be I llt.t.le patient 

on tbat. 

Q, ~n w1ll .. pt ow- !'lnt teleppbic repor\f 

Do J'W !mow? 
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-·-A. I l'M1.l,J doa 1t. tmw. I don't. Jr::no. boow that 

th1Dc 11 t.1Md. 

Q, •• UIUI.ll¥ cot it tho ~to~ ot t.ho 15th· 

J,., llhatenr tM \l.lu&l p~ctie. 11, it wUl. H 

foU~. Do ;rou know (to U~)f U 

Jlerbert. Oaat.on wre here, he ' d. know. 

Q, It•• too Ml'l.7 t.o ~whether the;r WO'IIld bl 

Oftr 7tNZ Mrl;r lltl.M~. 

A., I d.on1 t. try t.o peee. 

~. Can )"'U tell u.1 anyW.nc about yo.&r conference 

with Ute Pruident.'t 

A. JU:tt. gen1ral d.1acuu1ona. 

Q, Dl.d )"'U dilt\111 l'8Veralll:llf 

A. rio, .. u, I j~t •nt. t.o lea" it aenertJ. d.1e­

cuaa10M, 1! rou don• t lll.nd. 

Q, Ol t&z Nt.ter.-18 Ulat itf 

~. WUl :rou think abou.t U..t. prl.nte 1old ho&nlinc 

and '" 1! there'• aa;rthi~ yo.,a oan t.ell u at 

all, beoauao thin ,_ t.o be a llitu.t.1on on 

'IIIIich t.Mre 11 not a croat deal of intoro&Uon. 

A. Tn>ch I'll think or it. 

Q, '~hut~ are ION prl:nt.e e1U.tee on that. 

J., I'll N:t w-Uw.t lh a cue•llinl •t.ch· 
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Q. Nobod¥ ~ hu an::r - • 
A. I don ' t Udnk ~baa an;rt.blnr Tei'J' d41!1n.U.e. 

1 don' t tb1nk that ~ can p.n a ct.nnite 

""""'' Q, J.!r, Seer.tary, 1n COMICUon with Ul11 J'rench 

lituation t.hot~ br.n been ata.t..'lt.. , I t.h1nlc1 

t.'ilt. the Prencb J\aq had, aoae ~~. t.o expol"t 

..U quanUUea o! cold; o! coane, U. 8r1 U.b 

ha,.. bHn bu;f1nr aDd the ~teh ban bMn ~"I· 

Could )'Oil M7 atQ'UIJ.nc: at. &11 on that, either !or 

t.ekcroww:l - ' 

J,. . I Ud.nk you'll h.an t.o put your queot.ion &aaln. 

Q. r .. u, ao tar ae the gold; situati on 11 conoernt<l, 

the f'rench hi!.Ta , in contraat with Uie a ct1Clll o! 
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purchllainc &old, ban M4 to dispose o! certAin 

MI:IW1te o! coldJ they couldD't Join in &r\1 pnerwl. 

&old bq1nc plan. 

A. llo, I den ' t -.nt to cet 1n on that. 

~. Vr. 3ecret.ary, tor t.C:Cgrourd, or an;r ot.her •r, 

Ul.ie ,._ pr.tt.y aportant--thle l'rench t:.u..inen­

Wt 1~ don' t"!'-' to be nry 1111ch cenonnt<l about 

it., and I ..ondn lt you. ~ tell ua bow •Jor 



-·-
t. u. eo.Wnc ~i al;t~.t. boc:k U. prop~ ott 

h-. _.r Vd.a ~t., or 11 1t. jUt. t&lkf 

A. I•n cot noth1111 I _,.t, to add. 

Q, Urw.!tr thl •c,.._nt., 24-hou.r notice 11 all that 

11 neoeua.r)"'-ia tbat riaht? 

J., ~t1 1 l"ichto 
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Q, You don' t. plan VI:¥ c:ontarenellin "p.rd to the 

altui!Uonf It~ be ~ 1! tbe7 p-n not.l.ceJ 

.,..l")'thln& WOilld CO• You haTen' t reoeiftd M7 

o!t1c1&1 nou.t1c&t1on ot ~ aort, ban rou, 

).lr , S.CNW.r'7f 

1 . Cll, no, no , 

Q, """ yw cot Ieee conterenoes aeh«tuled l'lll:lrding 

1t1 

.l. On the J'1oench a1tuat1onf 

Q. W.U, on the J"Nnch aituatlon, ant I mpt. _,- on 

thre lrhol.. ..netal'7 81 tua Uon. 

th.re'• no q~aeaUon about t.be tripart.lte asre-nt.. 

hN ' I nothina tbat•a c... t.o • · fU1.l7 I don't 

--.t. to &niWir and p&rt.lJ' I 'n been a t the 1h1tA 

H011111 !or the U.t t-o and one-halt hour-I ba••n't 

aNn U. t.ickera and hann' t. re.ct the atutt, ao 

it.' a pt.rtJ.7 I don't know and pt..r1.1J- I don' t ~t to 

""""· 
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Q. I• pt.rt. ot 1\ that. 7W 4on1 t _,t to tell abuu.t 

-Unc• or conterenceef 

J&o, JlO, tt111 contne~te.,.r p:Nr lrliiDCI. bad 

to ~I ju.lt. d.idn ' t. bappen t.o- t.hl 1t&t..lnt 

bti'*lH r• ... been out ol \.be ottioe aince batore 

- o'clock and I clidn't •• it. l'n been out 

tor two h011r111 onU.narl.l;r I eee it. 

Q. ib'. S.cret&ey, ne Mid tb.e Min1et.er ot C<x:IMroe, 

not the Viniater ol rtnanc. . 

Qo 'le OM IIIIIUIIII nOthitli -· Mid. It ~ tit.e i!ouM 

A. No, the nbjaot ""' a t&x diuc:uaaion. ~ the 

t'1rtlt I know ol it. •• W n you brouaht. up thla 

contercnc. ol )'011%' !'riend. 

Q. Be•• r.ot. wq !'riend. trr. S.crotary, ~ 1011. tab 

nry 1ariou.11J 1 1t.a~t 'b7 the ll1n11t..r of 

Coa:wre. in a •t.t.er t.hl.t ~la wit.ll n.nance1 

A. I don't 'l&tlt to a•t in on an •ruwaent w1.Ul Ul11 per­

.on now; u. 1IOUlcl be-'lttil, reYerte the a1t.uat.1on ancl 

Wll y(IU.J' cnm j\adpllnt. . 

Well, I had 1n a1Jid ~cla Dan. 

J. , And I don' t kno- how the)' diTide tbt r .. pondbU1t7 

over there, but OYer here it' • ld.ne. 

c;, 'nlankn, Jlr, !!eoret.acy, 

A. That last t'm!lril: 11 ~·t us pr11. 



KDOH or IICDtiJ:T IIJUIIDftUJ'J 
PJlUI OOJftiDCI, .nlll Zl, 1')}71 

who I work tor. 

Q.. We tJ\o1.141h\ 79"' vert at the f !lnl, 

Q. Mr. S.orthl'7 1 l\ ,, .. , Uke VI &rt &Ohl U 

Q. Jo, 1 '4. r•tbu an t17 ApiA. 
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~. CCN.l4 JIN ,.,, Mr. '"""'""'• whtthtr tbnt ~4 

lllr:tl7btUJ'I 

JJ.l I cu u.r h-I - there ht~'t M.Tthlac 

to rt~pC~rt. lotblac IIIII.• b~~P~,.a-.4 to tar at" 

~ !h.r t-.ut 

Wt4ld. 

Q. !'hf.t .. ,_,., that tht trlptt.I'UU NZ'Ittto\ lt J1at 

when lt. .,., :ruUr48J' or latt _ ,..., 

Or • -attl -co. 

Q. CM 7011 ttU .. wl!At TOU _. by 1wt U.Yt Nod 

a.,,..,. qulllt d.a¥1 1 

:rt~~.Uctallr--u::c~t--llotalot ot col4t~. 

411 "' ~ t oh¥ -• S50(),000. 

Q. Xr. S*Clr t t-.tJ", tht t .. ot1Yt tiULd "''" 1,ql patt 

a U l U Oft dollan. 11too1"6ta« to tM lat .. t 

!liJW'... I woDdtr bow lo~ you &rt p t a,; to 

ll:tep '<ql thlt tUrllhaUoa procraa or whfthtr 

:rou tU't cot ac 111 fo r "' turpor&rJ' nb.u\1o11. 

•· !hat'• & llOYd ~or ll\lttln.« it, lo , I doa1t 

tbtllk "' .ou-t tol iiC .ill tor-t"-t ,t&n p u ...tn 

all t b.h qv. .. Uoa of nuore aa4 I J'<I.U 4oa't 

-t--Jblo.YIII.Otb.hC\O i lLJ'IUid.IOCO-IIt\0 ..... 
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lo, J'er 7'ftl' - l.to,_u_, .. I ...t.ontfoll4 

U, bo Moo ttro\ eo .. bv.da .. o h tako wp wUb 

Sola•• Cooh •. 

Q.. J radlt 

Sotb.,.ull ... 

Q;. Kr, kornoq, 1 Jv,ot ..,_., to ..to •~ that 1 

h-.N. onronl.Jr vboa Mr. hd6hd• oo.II:N • bau.t 

pl4 Utrllhd1Da rdu.,, tloa-- cl14 I uMorttaa4 

rou h...,. 'I d.oA't thl lllt " 'on ~Ghlll hi f or 

uy rllaxatlonf' 

lo, I IA1il that Val I IIOYOl lrq of 'P\lHlAC it, 

to ta;J, It ·-~47 oaa !lAd. a v~ tor M to 

co hto nl~UaUOD I '4 lo•o H-1'4 11.Adorvrotu 

It aDd. aiYt ,FOIIO&cb o UUlopl eco of' H. 

Q. kr, Socnt&rJ , ooM of uo pt oo -.c:b oo h•o 

of tbou ....-n • U:f u:S OW' orne .. oo-.aluu 

vUhuoiUid.oa;,pha .. eo-teato wHhtho 

Stonurr or tho !'n ••V'7 &~~4 oocntahl lf 

therth atJ¥ tt"'lth lalt , 

A. H'o Ut. tMI na..r t vao O'l't: ln Bal\htoro. 
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yea. b• ri. M¥' btac or ,..,,, 

0\ her t l'llo.a of tiohl 4 t ..... n I baTt h.,!. ao 

'"'ttloat loa, 

ct. Mr. hont arr, f or baolqs:rOIU!d. , oov.l4 TO• 1&1 

~tbl-.,: at \o tho Mllttlll'J' ac;r--.at--the 

td,.rtlto .,., _,, !hue'• a lot of 

hur .. t aow u to wtlttbn· or aot U wll l 

bo coll\hv.t4 or whotb.r JW tll(pect ll \0 

bocooUai&H.,IoYh• oftM~of 

CO'~'Im.MIIt o•nr thou. 

J., O.o of yo. 1101'1 aA4 I llad.o -. Joillt ttanlllollt-­

ho •11.14 \1\orl •• nothtnc t o4a;y, aothi~ • ., .. k 

11«0 aa4 I a4h4 ao c~ec- froo a aotl\b -co. 

ftlat ' owtt.tlcall•Jotatotat .. oat . 

tbtt.t cor1al11 biD! Malaln~tloD ofttcl11.h b,.yo 

cl h oaond an•i~fPt!Ptr atb.ch oa fhc-.1 pollc:r 

aft6 haTt COM \0 tho cooclv.olo11 that • .-.~p.ro 

whleb AUaok tho fllcal poltcho of tho fn•n.r:r 

sn \Ul)lt\r1otlo, Would :rov. c a n to .ako IUlf 

co-at 011 t ha\1 

YaH a atauu. In tb. f t nt plaeo, after throo 

or tou Jt&n )'<N bow I'• tl"'lthl'lll-1 doa ' • 
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t.all"la& d o.t. 

q.., Wov.l4 ,. .. oare to .U:e IUIJ' ._ .. , •• U1ot 14•1 

loa. ue tho flnt penoo 11!10 boo enr br..ol:..d. 

tbat 14M to ... I •••' t rN4 1t or bN.ri 

&boll\ U ad. dot 1 t lmow aJt.11oh111.(. Wao 1\ ta 

the frl'ln.•••' 

q.., fbat rou kAow a0\hl114 abnt 1\1 

Sna.icbt fro. 7011 lo \t.e fln\ 1'"'' h-.ri. 

Q, lou wo\Ll.4.D 1t -a~pro" ow:h a pollc:Jl 

I ne••r bearll about 1t. I ha•• ao oo~lalu oo 

tar •• the IIIVO ttorlet al:IO\lt the !rean.r7 are 

conunuooi, I thlU: t l:.e;r an ••rt fair aA4 

tM.t all rtcMl 

Q. Mr. SacretAJ')' , when do 10\l ext~eet to put out 

OIQl tal nport 1 

SchWa!'&, eaz~ ~ plae.hhlt for Hubert ud !lad 

_., 
Kr. Soh"f'n! It ' o lo the worltl , llut wUl be "UUh wblb 

'''· 
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Q.. £n ,.. ... .., ' ' b - u ettlo1all7l 

I,IC, .Jr, l 1 UU-.Ii:feou U•tiFMr, h a' t U t 

ce•• •••r the 4a. la tb• • -.au ... 

hr•, tbat 1t n.t .... -..t. 1fe ar. t be oal7 

CO'AIIll'J' Ia tbt worl4 t hat 4o .. ll--tbtn lta't 

&nOthtr OOU\'7 Ia tba world that 4ou 1\, 

-.ldac thou fl(UII JN.bllcl 

Dtua't a&lr H ttu.t. DD111t pt •• h bn_,.,, tbe 

D~Pp•U-totco-rc.-. 

Q, 7'M.t 11 DOt wbd I hAd 1D aiD\!., 

Wdl, 1 4oa' t br.ov what rou ~"•••· but I 4oD 1 t 

bov of ~~~~.tbod¥ el" tl:at Wl!l.lltt to do tt, 

(l. !'btl UC oolh oh f lr;'llFII oa !ontp trade, 

Q. Do tbe)' 4o u for rou.r 

It jv.tt tor 70\1.-wt cln th• tht help and 

aCtllllllJ'PMforh, 

Q. KT. lleentaey, t)l.en ha"' beta l"'l*)rt to t hl 

effect the.t rruce hN ••kM h elp h _,.nlq 
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Jr.ch tw.e u tbh ,_,,.1 oaa ,..... ...,. ..a¥th1ac 

•bov.ttbtf 

!bat. ~ bc co. 1 toa1 t bow. !hat -.14 c-

Q. J'o, u• e ntsbt of c.pttal, 

YoU, U he.••'' rMebed. •• 1! h hac. h a l&bt 

'oc 111. t.h• l'rcaWJ7 bu.t. t don't. bow about it. 

h would. M•• to bt .oaetblo& t.t .... t. , ... h tlcoe 

:rrl~dt;bt. 

Q.. lt.r. Ma«Ul ~td 011 the BUl....oloeec11. that .-t 

to the - thlzt« you h&4 4hcunM-- .. cl"..a.ar • of 

t !kfor•tloa oa f ortlp ta ..... t aeiiU wi th other 

.1, I tb1U: vh&t ~11 ""' rohrrtac to wac t u; 

1D!o,...t1oD. 

Q.. VO\\l4 tb.t ~\ 'oaclr. t o hot .01117f 

'l'beJ a.n nlatH. 

Q. ! u 1Dforu.Hoc would ••an ln"'"'''' ''· 

!here 1t111t IUI)'t h lliC bt n . Ve M.· ... c 1t ha4 ~­

t hlQS, "' 1 t q , v.al o .. 1t u.a• ta ohct J'rld&r 

lllcht. 

Q. CM J'OU. dndop d ah t h a of Mr. Ka«tll1e f 

An you. r-utu wut. tbAU 

Well, I do111twllol'lt t o do t t \GIUiofftw\da~~JU~er. 
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q,. Dl4 10"- NT th•r• .. r • •••UaUor~• 'll&d.1r ..., 

o• .. 14 aov wUh the11 f o relp OOll.atrlle ucl.er 

t.hl trtpar\lu A«Te-u 

1 111 Ju•t p -adl: to wr Jobt. • tat-t 011 the 

!'riparUU -'cre-t. 

Q.. Otl tbe tu 111T11U&&UOD, Mr. S.oret.•fl'• thtrl 

bf'Te beeD p reUJ wld.e 1'&rla\loDI 1D r~orU 011 

bow ...,,. Cl'llll art «<lD I to b• wbal nl4. 

How do J'(:l\1 Ukl Ul 

(l. .Ul rlcht, eo flU', 11c~t I'd. llkt to b ow bow 

llfUU' ~I - ue plq tO baTe, ft.e7 T&rJ all 

the WB.¥ fro• fht huad.rld. t o on• thouN.ad. 

'!'lw\t l DTittlsaUoll lt 011 • ~-hOUl" butt. 

q,. T011. a~&a 1\ 1 1 plq to !old. upl 

.t.. Jo, I aeaa ~&oh dii.J 1t w!Uch11t 111lto 1\ttlt. 

q. Mr. Seer.tarr, ,-ov. •a:r that tbh off1n11 11 

ltpl--eaA't :rw f1a4 ••ethlac tllll.t l111 1t 

lip! I 

J.. 1 nlll I"J' 7011 wUl h.Yt to waH UAtll t o110rrow 

for toaorro•'• •tor,-. 

q. TOll ht.na1t produol4 aAJ of the.t 71t--all thh 

1tuff 1t jutt WIIIOU.l 11.44 IIOt wllawf'll.l, 

J.. liell , I -.11 ~ tt&tnt at 'ftnlrt~·-l ' •e ~t 

aothlll&' to 844 to that. 

Q. COI.Ild. 7011 llltl-.u how lO!ll t h h th1111 will btU 

I ' " he&l"4 all tort• or na..r• about that. 
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A, AI I '""' I thlak MCb 4a¥ Ill the ooeaiU .. 

all4 u• U' the)' cet IUlotber ladh.tha, 10 "" 

wlll 111 bow 1M lOll alDDCo 

338 

Q. C&D 1011bod70 -.oJ'bl at TOW' oext pnU OOAftrtD.CI, 

tdl u1 a UHle aore about thh rec iprocal tu 

ln!o~Uo111 

.l, I ' ll cet IC&clll to 6eYelop 1t • HUll .ore tor 

,~. 

Q. Kr. S.onh.l')', thl coaferMCI hdcl la1t wee); with 

Rhtl•r &nil Ylft"' ~4 vuu ... •,--414 h ' '"ch 

&1\T COliClUI10o1 

A, I doa't vaAt to •-•' oa it, tb&ak :rou. 

Q. Dt4 )'CIU hft"'• M¥ oollt'en:~oc:•• t~l 

.1\\n vitb the Pr .. lho\. 

We t lllkecl about ntr:rthlftC. 

ct. Tav. talked. abO\lt tbe Jn11ch .ttUAtlool 

Ye conrlolll all 1-.ta...'ble tbl~e. 

Q. Y0\\14 that bclllde the l'rneb eUut1u1 
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tt.t' t the ollJ' "' I'll aatwr Utldte l ;r, 

ttsa•'• tH .. , tb.lac.,. dt4D1t Wk.~ •• 

!hat ll-.u.U f\11 ltdhorlal lft the 'l'lau (f, T, ) 

•• w ..... 

Q. kr. Stcrttat'J', will tbtn bo U3' c~trtActt 

t-now oa tU J'rtncb dtuat1oa, or do rou 

pl&a ~ cod'tttac"r 

O.o of u h lllppla.c. Dlb't I 11.7- wtro 

watohlll,(lt b~~~~orl7f 

Q. fti"J' clo"l7. 

All ri1ht , 1 111ppe4~••l7 olnel)'. All riPt, 

SellHIMDf 
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REPatt <P sc,«T.f.ftr ~u·a 340 1'IG:5:J co~ma:. Jt1Mi: 28, 1937, 

Ho JI.o ~ol He•• pincllhitUnc tor DDrot.tv" (to Fred 

~111.1')" ). 

Q. Doril n.eaon? .. "'"'""· J.U ri&fl.t.1 p~n. 

Q. Jhat. 11 t.be ~ to t.bl r.... Jo~k :bl, 

Ur. 3ecrtit.&ry1 .. Oh, I don't. t hink tlw.t t.h111 :U t ho place 

toi:IIIU1t. C.rtai~, 1.t I did llftke it, 

I~'te4ll.-•, 

Q. IcH.ctn•tqllitept.Lhat1 J!r . SOc.ret.ary, 

I uid 1! I did Ml:e it I .ouJ.ctn tt Cll.l. 

MIIOI , lle:l/Unc 1.10nco1:t..n 1diott .. Wllat.1111t1' A hold1.nc ~ o~ an 

opcrot~ eolll('llJV 1 rro. rour point ot 

new, •1r? 

AnT •t.at...nt Mde 1n rt~p.rd to thftt. or 

I.IV ot.her tu; •tt.or, " O&n onl,y llll.ke on 

NtQU.Oitt ot the Joint CO:.Uttee on l"iMnce 

and ~ and lle!U\1 be! or• tha /l:luae , """'" t.hl law, I hilft no ricbt to anner thoiJe 

~Uons. .. 1trw about tho erlt1ciaa, L:r, Sec.-et.ary, 

t.hat the tu ~ m.,.. pro~ little, 

1! •rv, nidence ot Ubp.Ut.7 o! tax 

I a-n>i danoe? l ou.' d be pen:litted to a.nnor 

thllt, Wl)uJ.dn°t you? 
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.. U ~ pnt.l.-.n \kln•t aind , I'• mt. goi~ 

to Ott 111 on it at aU. An;rt.~Ihl,.. 

to !W1 or •av Tr-ouur7 rep"Mnt.atJ:.-o hu 

t.o MJ • ..ul .U:o t>.for. U.t. co-dt.t.H 

pW>lloly. U you don' t a1nd, I ' d rnt hor 

not gat t.nt.o that, • • I ~ 1 u to i.nd1v1cklll.l 

caao~~ , \ID6er the law I ' • ..,rt.1eul.Arly not. 

pend.t.ted to d15Cil3a &l'V' incU:tiduiJ. t.u cue . 

Q. )b- . Sect"et.ary, t.hore •• a caaa t.h4t htd noth1nc 

to do cti~t.Q' with thl eoner-aeior\&1 in'teatlp-

t.1on1 but t.M ~ of Tu. Appeal.a-t.hl Z...,nt-

duPont c&M ._. a hol dlnc c~, ...u 1t. not.? .. 1 111 mt. t.J7inc to a.-old it- I juat don't. know • 

It.'a ~11lble f o r DO t.o follow each 1nd1v1W&l. 

--· I ttd.J'Jk t'-'" are tw.J...-a t~ tu 

cues pend1nc-tt1ir'l Uke tb&t ,~or. U. 

Boa.rd o! fax J,ppealll . U I know the an~JW~:r to 

Mchone I ' d bot.t.ar co OYOl" to Intenwl. Revenue-

tbat1a whel"tt I •d belong. I..oul.ctt •tbel.on8;at 

thia deak. 

Q. Kr. Secret.uJ, han ~u ,_d a!V' word troa ITa nee 

llhich would indicate an;y ncnrt )IOU Might bo able 

top.,.~, .. fbt.hi.tls but. •t.•a bent on the ne-n t.lc:kera or 

thl rw.papora • 
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Ia t~ aq c~ in U. t.rlputitAo 

a~tT 

• • lb~. 

Some~ u i t -. a Wllflk , .onth or JMl' ap? 

J., Thank you. 

:lo !line .Onlhll ~. U INH _,, t'ould JOU 

oc-nent. on UA 011\l.ookl 

A. fb, 1.«. •• ju.rt. ~ 1t-. .t.on I aaw 70'1 

ponUcnon a -k a;o. 11e are 1111tch1na t.he 

JU.II&tlon clo~, 

~. 1)'. S.Crot.ar,., wU.h rrance•• equaliq.Uon 

tuM rirt.~ ~t., I UDW:Ill Brit.l.Jb 

and beriC&n f'lmdl are ~ t.hll hod, 

aren 't t.heyf 

!'111 aorry, I 4on•t. 'W:I..Ih t.o &riiJWICl" that . 

Q, c.n ;,ou oo..nt on Nport.ll t.hat t.hl l'r'eneb 

eq-.Jolll .. Uon l't&nd hU been uhal.&8tedT 

"'· 
Q. C&n ;,vu -.:t ...tlrriher • 'll1ll ~ our 

SUb111NU.on J'und llie the Bri.t.iah are 

incroaei~ thoir1? 

J., I ~ :wr that our St&bU hation FUnd 11 

.......... 
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.. t •a t&lJd..r.c abo\lt. t.t. two b~on. "" 'e 
~ bUllor. tlmd 1a adeqlat.e tor -.ey a1tutt.1cn 

\.hat. we ccn tortteee at t.t-.1.1 t~. ! Ia thoNI a l.JJcelihood or an i ntJ"'OIao 1n t.he 

' two hundred a1111on m:10unt.? .. I mn•t eee a•v reuon t or 1t. at t.bia u~ • 

I ,. Do you !Mlftn by adltquate, rdequat.o t.o kc<lp 

Ue o:zc:han(;el or ~ cour.triel; i n line? .. lb1 I-n ade-quat• t.o lool litter t.'nltA!!d 

St.atea 1rt.ereata . 

,. X. th~ " two hulldrod ldWon !'ur.d &put. 

l .en. t~ hiO bW.\on? .. Uo, whc.t u a how on our at.t.t.a.ent-'ne ha..e 

a revolving !'ur.d or two hw'tdred 111.Uion out. I 

ot t he t.110 bUUon. iJhen1Je3Cit upthet'IIO 

billlon dollar f'Und w took t.11;1 ~ 

.ulion to aboY tt.t on our l)P.1lJ' St.atcrnt. 

u.t • "" umrc t..'w.t. ~· . am. that 6l.ao 

' indic:atoa to tht -.orld U.t ,. t.n not uaizla: 

110ro t!w.n t.., t.u\dred. aUllon at a ry t1J:Ie out. 

~ ot t.tw t'lll:l b1ll.ion. 

,. Does i t ahow how a~ch lou 1\t any time? .. Uo, it. !lol:rt. ahows thl.t the MXiJua we could 

be u.1nc tt. •rv U. b two hundred lliU.1cn, 1. 

the~ u.•a M"t ur now. 
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&!t )"0"-l un dip t..rrt.o t.bo nst o! it. arrJ 

t1ae ,w 1.1.1A7 .. But it. would ahow up on ttw Dllily St&tflrllnt., 

For exaq,l e , 1t thore 11\!n 1.rrJ reuon 1 1 t. 

would llhow three lmndrod .UUon, but. i t at.W 

ahon t'JIO hundrM .uJJ.on And I don' t ao. aey- • 
rouon at thU ttno .tv tWCI hundred 111lllon 

won' t. btl adeq,...ate t.o Uko oe.ro of our OWD 

altut.Uon. 

,. COuld )'OU NT •hctl•r l'TW~oce 11 act~ 

paMJ.c.i~Ur-e in the ap-e.cnt , ~r . S.c.-etu'71 

I .. lb, I 11t 110rey • 

•· l.oll, 11' the lltr'Ciel"..t'nt ia the Rr.c 111 it •111 

a aom.h Ol' l!Cek &l;O , llhe IIUI't be pu-t.ieipat1n(;. .. I al\lhlllenld t.hat • ! .. You N.id yec • .. Jes , but. 1t I ~ntd that, I ..u~ af'r?Jd or 

t.'lc IW~Jrt. Qlell\.1oT'o 

i 
,, Did JOU han "rtf corm:roatJoM 'llith the 

Bol&trn Pr1lle ~~ n1at.er7 .. !~•n ealllna on 111111 to.~orrow ~mine: otf'ic1~ • ,, can yvu ~ wtw.t 1..111e 1 J:r . Socrot.&ry"i .. ll•30-

Q. f);J.Ya ,ou tad an;r report ,-.t trw. Cle~ on 

the !i.rell.rn 1me1U~U.oni' 
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A. U U.•• 1n t.l:e ~ u. hun•t cot.t.cn t.o 

IQ' ct.U. . 1 peno~ '-'"'"' t. cott.en it, 

but I (t)n•t. - nt. t.o aay t.hat. thro hn•t ••or· 
\lllet'e ' o Sem.un? WUl you inquire about 

'"'"' 
.... 

!I. I.:. Jr,J "nlere ••not~)"'"t.? 

J.:r, jeb.e.rl: 'ie 1'1'0 Nkecl tor at1'1d..,1t.e wtd.eh tt-.e:r hann•t. 

11• \ , :r. ~ "nlore •• nothincon 't1f¥ c.llull . 

C:: o I! I coa:pllrv' lad JXIIIIH!IIIiOn of ! if'co.nae1 juat. 

11 tt.:ly 11r1t deN ned in tho r1rem"!::l8 Aet, 

belo:oo t.M Aet •• puacd, '110\il.d U1oy ~ :-.... 

qu1red to :-.r.t.t.er? 

~. 1lill ;t'I)U find ouU I don ' t k:ncnr 

U. ~t.u.Uon. lfW. :roo find out? 

*11 arv oonter.nc:u 1.0&,- en .,net&r7 • tt..an? 

A. ..ell, I .a Dftl' in the !lhit.e 9:l~~~~e !er a 

couplA ot houn and had A1 ~ J,;ondly tall 

-.it ht.I ... PNidderrt.. 

Q, Aeyt.l:.l "6 litni!ieflnt.? 

A. o.ncrll. tofl'l'\\l'&at1on1 !inano1&.1, 

C::· 'lhen an )'VU co1nc: to ... the BratW&riS? 

J., adJ. , tor )'Wr' 1nfo:.at.1Dn, I _.n abeolu~ 

ott tbl l'k'Ord, lhq are bu.,. <rftr a t. the 

3 15 
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Stat. I»p&rt.Mnt. and I M-n batt no not1~ 

:ret rro. u.e st.at. o.pe.rt.unt. that t~ ..,.. 

read1 to '" t.M rr .. IJW'Y • 

,, .-ve ,ou had aey t'l.>.rtbt.r appoint.lmta w1 t.b 

the Ctdnluo W.niat.er? .. I think he'll be droi'f'izl& in now • 

Ia that ap-eeaent. at.Ul axaet.zy" Wwl:'o it 

.. • y-.raeol 

11'1thtt.~? 

,. IN . .. >fe haTa had 110 chan.,.""e • 

Q. And there .. no t.cnd.Mt.ion CS.t.e on that? 

; .. l'.oll 1 ! no'Y(Ir dilcl.oaed. .,.,_t 1 t -s 1 u 

tar IUS I )cmw, i .. C&n)'OU-.. I don ' t think it. 'WOUld he a W1'7 cood Uae , ~ BUt I t.b1.nk ;rou 'Will t1nd tMt tr. rune 1l'1.ll 

o:- 11'1, or *'- or b1.a a .. li'UultA ..uJ. be 

1n, ..td.la he•a Mre, orr and on quite 

I 1T'equellt~. ' 
0· Kr . Gacrot&J7, e4tl )'OU tell uo &OI:IOtlliJ>e 

about fOUl' hot MI'ID1 atud,r? .. I have 1;othi.ne t.o NY• 

,. In U• lltht- or the at.ori• ttw.t ·~ 

oT8l' U. weekend? 



-·-
J., 1Jell, I l.eamod. an e)Q)r.u i on on. of you 

boyG t..\16ht me a 11101\t.h a co; don ' t )'ou 04lll 

tho" 1100Lend at.oriM •tJUib-:mcld.l1(. .. at.ori .. 'J 

lt.' t aU ri;J!t. with •• 

( . au.~ •. 
J., l pn!er U. ot.hlor, but 1L' I all r1Qrt. , That. 

•• a ~ eood doaer1Jlt.1on ot • p&rUevl.Ar 

ll.ol'fo 

c:. )tr , S.Cret...ry, lllhlt. do JOU Wnk about :your 

1'$'1'0fUNf n.y p&NOd ,.0\lt Nrt~ uU..t.e11 ....,. 
w.u, uound elo'fon o ' elbck on FridaJ', 1t )'Ou 

tent.l-n e&n~ to .. t 'td.th ).ir , f!ell 1 ho•ll 

-.t. wU.h you and p O"re.r the :yur-erw!. •t&t.o--· Do ,.ou !eel -.ad\ better owr U. illc...._ .. , 

J , I foel all ri&frt., 

c; . Feel all rigtrt.t <Ill n•t le&M De to uk, 

Mr' , "ocret.arr 1 llhot.Mr you tool all ri(;ht 

OYel" the £aet tt.t the net .r1c1:t. il a lit.Ue 

JUc,her thM e:~t.W~n 

1 t.td..nk ,.., wlll .u. UJIUl rawv s.u -t.. 

wit.h you F'rl~ and be•U to into r..te•ru 

U. !'ifllll. fi.~a ant1--whatCYU U..,. ltJIWJ 

he '11 he &Lad to .ct. wit.h you centJ.-.:m it 

)'0\1 w:l.ah U.. 



1-

- 9 -

Do )'OU ~ct. a at.a~nt. to C(!Jr.e out of theM 

ChireH d:Uc~ .. lotw? 

A. One~kno110. 

Q, t'alldng about tUWJr llgreu&ent.1 ftt do you 

I:IOiln-with t.he Chinese ·~nt.? 

A· I cbn•t know. 

Q, IDMn, thoiMII two etatfEC'nta that you and 

U. ChineGG .blbuaador 1NUed at.Jl.tr.neou.~ 

• JMI' •a:o· 
A.. Cll, Ik' • llln(; t.nd. U. Chinecse J.ntuaador 

ealled on • this aornina; • oxehan(:ed the 

t.1::le of t.M dA:f 1 t..l.ked about. ChiM and the 

United stat.N , .utual frlencbhip bct....ccn tht 

countriee, and thllt.1• actually all. n tall:ed 

aboUt . I iw.ft.ll ' l cot.-t.his 18 orr tho record­

! taven•t 10t the np:rt. idea of 'llbat he blul 

in llind. l.nO'«.r1"' Uw.t queoUon aa to at.a.t.o­

.a~t.a, I don t t know. ~ ho'• just e011:1e 

ovc- t.o &et. a de£NCI and ..uJ. £0 beck. 

Q. ~ ~·d tMit.t.cr JO bee> and clcm" up anot.heT 

part of tho contcrenco, J.;r . Jccn'lt.ary. lfhen 

I aaked nbout an O.t;'i:r&tion dat.e I MAnt tho 

d&te included in t.m11o t.wo atateunt.a a yur..r 

•eo· 
I ~n•t ..,t t.o cet. 1n on arw at.a.t.cment. or aey 

C<r.:lent boauae1 per!'eetJ¥ tranklJ', lJr, (un,c 

348 
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bet;~en ue . 

I r;ot. thl l.Ji!Pr .. sion rr- 70W' ~k 

t.o t.bl .u .. er ae:r-nt· 
1. . Il:ou d1d1 l'• -on.7. 

Q.. I Y4nt.ed to eet. i t. at.r'aigh\. , 

U Jl" , [llllj,; _.n•t. here t.Mnl would M no 

~n tor n.llinl: lhl ChineiJe aUYer 

~t1on at aU-i. oan M3 that. 

Q. n.ta~au.. 

Q. .l.ft/th1.nt: on OJqJOrt. m.ne-tlv'ou,gh the Dport­

Iaport Bank t.o fizw.ne- aport• to Chinn 

I dDn•t. m,. atQ't.h1nc about u.. 
q. AnJ ot.hu 1nterNtioMl conre:,..ncM un. 

I lkm' t. know. U th~'• a~ey o! 

iqloJ"Wco COIGOG in w 1ll l .t. 1')U know, 
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