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(Sea Pr111 111 .. 11 Io. 16-)la, 2/9/}9)- 2/9/)9 . .. . . 

a) IKJr !Mll that the ,.boll h.D.d p11111 l.ller ... nt 
• .,..,atualt, abaul.d M un4 to nUN pl'lnr.-

_, bbt - 2/9/)9 ........... . ...... . .. 
b) I1Cf:U\ UJ)IIIII to tliZid. h 00-l OI'tiOill 

ooet- 2/9/)9 •••• ••...•.............. . ..•.• 
KMJr 11nd1 ldar.Ucal rapUu to laaat ora ~ a.o.d 

T&Adubar,; izl rupo1111 to t.hatr lattau ot 2/17 -= 111, N~et1Jic furt her lator..Uon 011 
S\abUhaUoa J'Ud- 2/27/J'J .................... .. 

a) Will appaar bator• CoftuanloMl c-tttll oa 
Val«bh, CoU...C. , .U. Kaaev.a , 10zJO ... , 
J'abfUII.l'7 28, to t11tlt7 011. bill pZ'OJ>OiiiiiC 
a:t uatoa ot Stabllt1attoa J'wl4 to Ja=ar;r 
15 , 19i'l,•an.d powr to d"'alu. dollar-
2/27/)9 •...... . ......... 
1, H11 aakl4 tla.t Prn1 be ad.altted. to 

haar1JI,s. 

,, .. 
lOJ 

• 10}-06 



- t- (CoaUaa.M.) 

Stab1ll .. UOII 1'1111.4 (CoaUn.K) 
~ oal7 aaklac uhadoa ot suuu .. uoa 

"'-4, Slber P'u~e .&at, 11114 Pn114-t't 
rl,Pt h ~u 4.ol..l&r; 110 a441UONJ. 
-thorU1 IIM4M 1t' 1Atan.Uoaal a1tuat1oa 

4o:} ;:: :!::ra.;~1~~;~·~;;t;;;·p;~~;····· Joolr: 121 167-73 

bat- J'.UN1 ~~e .. ~ Joat'Cl 11114 !r ... W7, 
•• npeetK b7' Chdr..~~ lccln - 4/10/)9 •. 

b) ~dora hk1nc uq action R)IJr wlll ooll!ar 
vltb J'hcal and Mona\&17 Co•Utee -

o) 1a~(~0~i·p~.;,~~~ -~~~i~; ·~;. ;~;ii;. ~f:. ~ 
bNlll, wor1tt114 tor , ... U..lllhtrauor~ Nl4 

· sD su.,.~~,Ji~~~~~~~.~-~~~~~~~: ::::::: :::::::: 
Strata, :latbu!. (.W.lllhtNtor, 1.Un.l louatuc) 

SD J'11Wlcitlc, Ckloorai"UUII::t - l/23/YJ,. 

f u 
IIICOIIIII 

-·-
--siiMorlia•ttla•, Krt . Ba11r7

0
Jr,- 2/13/39 ......... , 

M&rc.h 15 ratunlt :runnlDt;; condd.llrabl)- al:lo'fll aeU­
.. ht, l.&rpl.:r l:lauuea loth quartar ~at 
corporatlont .. ,.. httar - 3/23/39 •• ,, • . 

L!f!:h1&UOZII 

HKJ'r not OO'IlDt LD.c on lliiV ~ llcttlaUoa to 
iller .. •• r•nnu.- 2/23/39 .. .. . ........... ... .. . 

a) !opaa ColiC"••• will ... Ultra ...,., 110 
4atarraah to bndaau 111111 10 the, cu 
t~• 1aonu.1 riak" t.o ..UC• .01117, M4 
thua orNta •ora r t.,•nut b7 1aoraau4 r;: .. ~~ !!2U~~~;~;; ............... . 

1:1) "What '• \ht u.,.• a tt1tlll4a ot blulnan IIUit 
'ba curad. - 2/23/39 ...................... . 

··:,'~:~~~,~~bum;'; ;.!~!~!3~'~ii'''' 
contrlbutl h ncoYtl7 - 6/15/39 .......... . 

J'r.oeaU1Illjl 
I!MJ'r date M\ t•Yor :proceulac t&~~u - l/16/39 ...• 

a) !&~~II 011 OOIIIUIIl'l al'l 1 tufttc1an\l7 bl &b1 , 

mr.Jr- l/16/39 .......•.... .......... ....... 

172- 73 

2l 

70 

161 

SZ-97 

82-97 

12:- 97 ... 
219 . ' 



• t- (Coat1BM4) 

fa& {Coattau4) 

~: l)wcla.- loued. 'b:r Prlaoe\oa Oat,.•rdt:r 
to auht fnanJ7 1a ~ t\u41 ot Jool&l 
kcn&rU:r taut • 2/J/)9., ..... . . ..•.... . ...• , ... Joolc 121 

frl.panUt ~-t = ::~!!!'~·~,;;,;9~~~~:~:::: ::::::::::::::::::::: 
• u. 

tha11ed. ltqdml = ::~!!;'~·~j~Ji9:~~~~:::::::: ~: ::::::: : :::: ::: 
0111h4 Stat .. s-a,;, JoJI.d.a : ~~=~~: :::=::: ;~~~H§::::::::::::: : ::: ... 
Wal'Debh 

Jo ad'ftc• !ro.11 stab D.p.arlntAt 011 Cnch1 t\atut -

''!!'~·us· ii65 ·~iiii~~ ·~~~~ · d;bt ·.: "jii6ij9:: 
b) BKJr 4o•• not know what will beco .. or $J5 

•1111011 011 41'p0dt 111. tiS - J/16/)9 •.•.•.... 



lU:JlOft! at SECaEURI IICftai:JmWJ'S 
P!G::5S OOSFZRDIC!, .:£!1\JA.'f! 16, 19J9t 

A. J:o , it wa• one or t.hooe thing• where I OOn•t 

contribute aeyt.hing. 

Q. can :7011 tell u 'llbether it .. ""'t Ute national 

..,,..., 
A. I t.h1nk )"Oil .ul. haYe to ~t that .f"'"o. Cr. Eu}J' . 

)Cr . 3ecr.t.arr, did ;,ou rec::ei,.. U{y inqu1riu 

Q. 

.. 

fro. the HUl n~41n& ncu.J..atior_. on .Uver? 

FroQ Whf•' 

Pnai&mt count.eraipd ~. 

W1ll t.bq ju•t oontora .tth the new p:vU..t1on 

or h it -uuna. MW entirol,y? 

,;o. Sbo\lld I CO into it no¥7 

Vr . Olaton• Well, 1! they are ~ I don ' t aee wrt objection. 

li'e havon •t \.urned thw l oon yet. 

ltr . Schwar11 "mey•v. been releaMd tor to.,rrow IIOrninc' • 

Fllderel Regbt.cr . 
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MJ' , aut.on1 'fbe7 .ul b. pu.bllahold in t.o.:lrrow .ominl;1a 

Federal a.ctat. t~nd .,. ..uJ. pt. a r.au. out. 

and I think for tJiol .amin(1a papore . 

•· I .)lat. pt. a "I)Ort. about it. 

\iell, for to.::~rrow .om1n&' • papera, it '• aotuall.T 

the - 11 'Ire hAn h.ad it heretofore and that. 11 

that. her-.totora that. people o.an 111.ne Uwtir aUver -

tlWi -., U. -. Mror-e, t.o Dtctllber )1. and Ulq 

.tllrniah u1 w1 th a c.n.i.t1ut.e ot the 11110\Ult ot 

lli.ber on hand .nd t.be7 ~d Mn lin .onthe in 

wMch to oo.lillot. t.ho rti'1.n1na: ot that .UYar and 

dell~ to t.M 't'rM.t1.u7 -.nd that .ana the UN 

here - e.x&ctl¥ the ._ procecbro - that t.hoT 

w1ll. haTo up to ~ )Ot.h when t ho]' ea.n turnilh 

ua '4\.h a corUtict.te of the ~t of .S.be:r on 

hMd or Plnc throu&h the rtl!1nor1oa and t.hq hi.,. 

t'1.,. .,nt.ha• t.s.- to ~ate that l)'I"'eeaa. In 

other worU, 1t w:l.ll b4l uact.l;y the N:ile u 

be:retotora, 

Q. )tr . Secretary, baYe 7011 heard or Senator uce..rran•a 

bUl 'llhJ.ch propgaoa to bu the treasury rro. p.lr­

chaaina In¥ foraian aUver anli railea t.ha price of 

. doalllat.1c IUYOr to tJ,. ,oo an ounce~? .. 

2 
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•• f;o , 

J., To.oTrOw .orn1n&' • pt.p.re , l*'bert? 

ll.r . a.et.on1 I lhould t.hink .o, ~••,.. haven ' t. aot the 

11 -~-Jl'.l 

Q. .. 
ten o! U. JOt. !or rti.ean. 

When 1l1ll t.bat. btl an1lablef 

I <lldn ' t. ... it. 1n rq ott1c. • 

oC !or018JI ailnr l:Ju¥ina ~d oont1nin& the .JilYer 

b\Q'in&t.o I»Mit 1c Mt.alf 

ilwt.ruc:Uora. In \.he -u.. I 1dll carrr out 

\he ..OO.IA or Conve••· 

aUTtU" pol1C)'1 

A· Ltl)'bodT can bave IU\1 Wonu.Uon about &nTthinu w 

MJth1na eJJa • 
I 
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Kr. S.ent.ary, ... tN Tr'MRrY ba.,. 1.Zf1 op1n1on 

on t.ha act.ion t.ak.n bJ the Bank of &.:rica todq 

on thil fr'an....rtc.-sJC Mt.t.ar'f t1\e Bank of 

Allc'ica M.lad 1n V.doral Dhtrlot Court t.G def\1 tM 

Sl:C jurlldlotion u to U e records . 

A. I ha'f'O no oo..nt. 

Q. I .onder 1! te. ~!.roller of the Cw-:-eney hu 

- ~t on it? .U.O cbarps Ude b7 

itr. D:N&).&a t.N.t the acuon b7 the Bank or u.rtc.a 

~1. M7 open a rt.n. bet.we«~ Uw ...ario\1.1 

otticea-t.M Federal ReOOl'Ttl Board, eo.pt.roouar•a 

Ottice and SEC • 

.l. Well , U~ Co~~Pt.roller 11 available. 

ltr . Gut.o•H I t.hink prob.bl.T that quaat 1on t.n..t 1a ukad 1a a 

queeUon betora the unit4d St.at.e~ Jll,.atrlot CO\I.M.J 

I hardl7 ... how the I);IApt.roller 00\lld han a~V"­

thini t.o N.1 abollt it.. 

Q, 1 _, tb4l qu .. Uon about ju.riedicUon; \.hq oont«<d 

thq are OOIIIIJil1in& now 1n ner,-~ w:1 th t.he roqu.ire­

_,ta ot Ute Cogpt.rollu•a O!'t1ce • 

.l. Well., I think, •• ltr. OUton po1nta out , troa what 

I have aeen M"er the tickeT, an in>mcUOII haa bMn 

acrvaJ Mfo" the oourt. and I think 'lll.tlle 1L 'a 

bctora the oourt i t WO!ollo:k1•t be propor tor .. t.o 

' 4 
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co..~t ~ deohion of ~ OOUJ'1., 

Q. Could )"0\l t.e.ll ue t.hie , )lr, Seeret.ar,"t Dl.cl JOU 

approve Us. Co.pt.roller•• Olfitl ll&ld.nt: avai.lablA 

cert.aln o.nk of .ber1u raoorda to tllo SIC? 

A. lea . 

Q. I~~n 1 t there a ro~rallaw that. proh1b1te a thin& 

like tllatf 

A. 'l'a oonrider llhat I d1d -.. pe.rt~t.l,y le&AJ, and 

proper, on Ule adY1 ce of OOW'IHl . 

Q. Mr. S.c:ntaey, d1d 7011 han ut opinion troa h 

Att.oroq General on that point? 

A. !hat I cbn•t know1 but 1 had an opin1Qn fro. tho 

Oftic. of t.ho General Counaol. 

Q. I think JOU Ml.d once bet on rro. ).tr . Ollpl~Mt.. 

A. I u.id l'roa t.he General Oowleel •e otttce, b.at I 

had U'l opinion. 

Q. ltr. S.cr.t.&rJ, hn• :rou. be«! aaked for )'OW' 

opinion on proceaainc t.auat 

A. Not •ery recentJ.7. 

Q. to )'I)U fawr procoeet.nc taxes? 

A. Do 11' /lo . 

Q. Would ;,ou oq ~, olr? 

J. , Oh, .to' .-t. 1llt.o the whob bu.1nou, but I t.ld.nk 

the percent.&&o ot tuee on eon.su.er a h sutt1d.ct.l1 

5 
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Q, v:r. s.c.r.t.&r7, tM Social S.curu.,. OI:NncU 

re~ded. that ..anti other t.han .,.,roll t.axee 

be prorldrl4 tor car~ ro,..,-d at l .. at part. 

ot the 5oc1&l S.curi t.y ol d-a;e projp"Mo 

A. I u £01n& to have t.o beg orr on tliAt. ~l.e t.hin&· 

I hann •t. had 1 chan e. to r oad Ula nport. or the 

~llident •a ••e.aae, .a I'• not up to CS.t.e on it. 

Q. Could .. p bldt too th11 proee .. in& taJ: tNG.neu , 

l:r. secreWy1' It. ' • obnoue fi'oo 'llhat yw aq u 

ch1e.t !heal otticer or the co•~t that you are 

oot. ao111.c to ro~ Wlat proeea•lna t.uN be 

ene.cted to ti.Jwlce lheiHI tara boiiCI!'it ~ta. 

A. 1 t.hink I've gone tu enough. 

Q. It•a a pretty .ate uuw:.pUon, hn•t it? 

1"ell, I -oan, eoMboctY uked. .. ·•het.he.r I..._. tor •--

I 'aapn ' • • 

• • Rl&J'It . 

Q. 1£r, Secretary, on thla Soc1.al Seeurity- •tter , I had. 

1n llind ~ 11!:.-t he had - aliMI, )'0'11 hne Social 

Securit:y, ;you have tu. relief and you have nationtJ. 

de!enae taua W\dor then varioua ro~daUon11 and 

I wu juet 110nliarlna whether you had a:q thout}\t on 

the thine. 
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you are owo·~ to Ill¥ 1\u-t.he r lnerot.ll 1.J:1. .m.t llighL 

be t.erw.d nuinnce tu.• or ,..,ins• tan• upon 

j., I Wnk JVU. are Pin& • litt.le bit t.oo tu. I ..... 

.. bcAo in Ule n-.awry feel. that that putlcW.v 

to,.. or t.u:.t1 h the 1.-..t •nrable and 1t and -.h.n 

tonu••• .. u 111 to reoo.Mnd '~~holt kind ot tax.• ,.. 

dD want t.o HCOaaond, 1t \.hey -.nt add1Uonal taxe1 

to urry out the PreB1dont •s INggeatJ.ona in tho 

· Budiet 1i1aoap, t.he rr..uur,. wU.l be r ead;r to 'PJXIIU' 

beto~ t.be pl'OJ)er oo.ltt.ee and 12oake it. reoo~~ 

Uon. aa to ldnd8 ot taxes 1! Conve•~ u k• ua. 'Je 

Q, )(r . S.Cr.tuy, h that co.::.ent al.ona the line of 

that epeech or )'OW"• in llo•e.bor, 1971, 1n 'llblch 

yo11 favored wt.t.ing out direct "t.ar.61 on the 

ooneu.er a and broadaUn& ~ t.&x bue7 

lllll&ll¥ dD and I .-ill let. it ride . 
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nda&nce taxea. 

J., W'ell , I don't know ·•hat. he lloNna or ;rw. Mel but. 

I t.h.1nk I ' " cone ru -uch· 

Q. Saloa tueef 

A. I think t •n cone tu enouch· 

Q. Kr. Secrotary, ,.ou..r ~ ot 19)7 bu &lr..q 

been -entioned.; what dD 7U'l Wnk about \he budpt 

••aatef li'Oiald ,ou ...-t.a"- )'0\U" polit.ion on that 

at th1a U.f 'ftMI Pruict.nt ~ .U boJltl o! 

• Mlanced budcet - n..,er nen ll(ll'lt.ioned 1t in 

hie laat neaup - and • juet ~ndered bow )")1.1 

·A. I n.ply ·~ Ule budset •••as• 1a all r1&flt. . I •m 

not &Oinl t.o A¥ ~ .o:re t.han that . 

Q. !be bud.iet ••~ b all rlcht.? 

A. n•a all rlcht. 

Q. You can ' t N:l "ilt'J a.ll r1&bt, or -th1.nc lib 

""'" 
&. I CAn n;y it.•a all r1cht wit.h M . 

Q. Ia :your aJ)Moh 1n 1917 all rlcht.? 

... . That hAll richt wit.h 111(1, 

Q. Word ! or 110rdf 

1. I wouldn't~ U . 

8 
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Q. Pu.t. ~ on bot.h ri.dN ot .the r enee as;llin . 

A. I don' t. know. rake a look at u . 

Q. U I r ecall )'OU apoke TW7 loudl)< for a b&J..I.l'loH 

b\l.df:a t. 1n thllt. •PNch, aa qui clcl¥ u poaaibla. 

A. I don1t think I Ulcl that . 

Q. And )'OU are lltihpcrlnc now U\at the blldcot •aaqa 

1e all r 1Jht • 

.l. I .. not wh1~. 1-NJinc it. t.o ~dJ 

1n the.-. 
Q. IITor can a t.l\1ftc be all ria:ht and WNI\I at tM .... 

, ... , 
A. I a. w11llnc t.o at.and on wtlat I a&id in llovaber, 

1917, and I 0&11 .Ull IG¥ that the Pru1dcmt •a 

bud£ot. MII&(CI 1a all ri&ht o 

Q. You-. 11r . S.cret.ary, that ,ou oonaidcr cond1t.iona 

""""" .. ' 
1. . I .can it t.ook a ooupla ot .:mUla to prepu-e the 

Prdident1a ~ ••Hi• and 1t. t.ook • at. leut 

a a::~nth to dD 11111 'I)Hch or 19.17 &1'14 I CO\Ill.b' t 

just ad lib a broad ~.on bet•on the two. 

Q. Did you read Stflator s,rd •• 11t.a~11t? 

J., Road. the headllnea , 

Q. I .. not clou on thla Wdpt t.h1.ni and I'd l:ll:a to 

&&L 1t. a litt.lo lt.raiiht.er. In 1937 JOV - 0\lt 

ab'Qngl.J tor a blllanc.a bu.dpt, did 1"11 not.f 

9 
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WI c» h rti'er )'011. t.o u~ ~· 

1nd U. pn..,.t. Wdpt. hn't. ~ n.-r ~eed 

or in t.hat. ctlncUon and 10\l appron u- botb7 

Q. .u-. S.cntary 1 I just read. your speech and the M1n 

dilferenc.t botlfMr! thlo two 1a not 110 -.aoh in det.&U 

J;o ... ..t~ar~ 1911, epeaeh, )'011. l&ld that ... WOlt. to 

haTe a detu!U.nW _,._t t.o.rd a balMtoed budeet· 

lw d:11tl1t c&ll tor a bal.o:leed budi;et at any 

~cu.l.ar u.e and t.Mt ld.nd or a .o•aent. liOU.ld 

t oater rcooYCry bt enoourll&in& cap1 tal And a p-ot. t 

rvdh t.hc oppo11t .. thin;-no drive towa.rd.ll a 

balanced bu.t. a1. all, That OO~CI Ul o 

Q. T.U, )'Oil thlnk that a!t<'r the prCS«<t ..arpaey 

(1 c»n•t kno1r 11' oM ~eta at all-tl-.at•a a Mtt.cr 

ot opinion) )'011. .U..U t.b.1nt there should btl a det.er­

mned dri't'e t.on.rd. • b&l.ancod budoi:et. 

Q, Do )'1)\l cue to ooaxnt on the cut 1n relld'? 

• · The onl7 CIO-*'It I'Ye cot. to INLke 1a 1 t.hink, 1n 

~-or \.t.e preoent •1\-U&Uon, in order to 

·~tel¥ t..~;e car. ot the uneaployed we nMd 

eB?s,ooo,ooo. 

10 
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Q, 1» yw U¥ tr.-t. 1n view ot toM tact that tbe ~t 

o! $750,000, 000 _. Mr~ lnt.c:slded to obllpt.e U. 

so•cn:mct in pu.rchuu 1n order not. to han a drop 

1n the 11M ot ~ppl)rt 

A. Hell , the Pre.:ident. lnd:l.c:a t.ed-1 think I • correct -

• tM.t 1n t.he l'i1W JO&l' th117 1110uld epond, 750 but in 

order to kHp the tJdna coin& 1t. -ad take fflS 

o1lliofl , 

Q, Bolt that aoe• on UlG next. tbc:8l )".'&r. 

A.. !bat. &')Ca on Uw nut. t1.acal rear and 1n Tin o! 

tho pna.~t. ait.uaU~ han a lit.Ua oYOr three 

llillion people on U\41 roll.-I ~n' t think tl\at. in 

the Kl.ddlo ot t.ht1 wint er U14t. • ahould drop t he 

numbu' o! people 1t. 1110uld be neeoaea.ry to drop 1l 

Q. Jtr, Secret.a.,.,., tro.llll.at. Uio Pre111dmt aaid, 1t. 

wouJ.dn t t. be nt1C.II&J7 to drop ar'l)'bottJ Poept t.h.,­

w:nald '-'" t.o haw aoney on the lima Jul¥ 1. 

J., I -.m•t. t.bert but it :rma dDn•t. .S.nd I quoaU.on 

U\at.. Hi oouJ.dn•t. ha•e Mid t.hat. I'• .oM7. 

Q. I think ),orbert 1lill bear 1118 out; he wu thero . 

1:0, I '!l'asn•t. t.hero but 1t•a obvioua :yvu co11ldn•t. 

11 
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Stz1ct17 orr tM noons, be'• aot. a fi(tW'a of bow MI'O' 

people wo'll.d haw to be dl'opped. betWIIMrl now and 

C"U.t 11 ~" .. Ul', l!e baa it clN.rlJ U1 Jd.nd hoW 

~ Mn have to btl dropped and I • eure 1n 

Col. llarrin&tOn ' • t"ti.:m;:r lie Mde an asti.Mt..e . 

The t:l&'lll'a 11 16)., 00 pco Mn a DOnth and $2.00 

oTC"t.ea~))).OO per .n pear .onth. J.n;Jtloc;b" can 

npra a.t bow Mn7 ..-. 70'l can c&rrJ :n. naw 

unW JUne )Oth, 

Q, ftw r-n I referred to it. w:u it.,... a .urprlaa, 

' to ~-of ua at. icut., 'lt1en M aeked tor C75 

1natead of 750, 

A. liell1 tM 750 h tha actu.al. caeh ouU&1" on the 

Treanry but in order t.o oblltat. and keep the 

thine eo1.nc n t.ak .. rns. I think 1t would be a 

cood idM. t.o aak S...._ Earl7 tor a oorreeUoA1 but, 

off t.he ~rd, l kDaw be hP in llind. U,. tipra 

that it w.:ntl.d be neceaAl7 to drop 1f Conue•• "'tea 

..... ns. 

out of Ula tr.aau.cy. 

,12 
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Col. Harrin&Wn haa 1nt.roci.leed tlM l'lJI&nl - 1t. 

would !HI 875 - t.t-.e bv.dcat. n.suro 11 f!75, but tJw 

' out.-o!-euh-drawer t1~ 11 ?SO. 

A.. Well., 1n tbli budpt. il'• 875 but. they eaU..ted. 

t.he7 •llld draW caah out ot \be 1Teuury bet.­

lli1W and JUn. )0 ot 750, but 875 -.ld be obUpt.ed. 

Q, Anr ~t. on the \.raNter b7 tho~ Bank or Jhiland 

of Uria &01d to the 1:qu.aliut.1on AcOOWltf 

"" lfo , 

Q. Ulythiq dD1nfl: on )'OW' South .v.ertcm st11diu ,-ett 

A. No, except that I • l ooldne !onmrd t.o the 't'iiU. 

of 1)- , Ar.OO.. 

Q. 11r. 5ecl'fi1.U7, are )'W ctnna aztr tbJu&ht t.o a 

to be !1ll.e4 ~ar I can .Qnd an able, boDMt. 

attorMJ. 

Q. W1U10Ut re~t to the localJ.t)'l' 

A. Yoe . 

Q. l.:r. Secret..ey, t.hh It-. Lrllnha--? 

A. lea. 

13 
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Q. at Braall1 

A·. Brasil , .,d to~ .-.aaacklr. &coord1nc; to t.be 

PCnpepel"l1 I IM M •a piq to wrl.n OP 

February 7 . 

Q. Wr. secretary, un rou tell ua anyt.hinc about. Ul1 

work tbat. 11 be1n& done on leP,.alatJ.on to mllkCI 

t.he St.t.billsaUon }\and. porr~&n~t. or perb&f'e tM 

dollar dnal.u..tion powo.ret 

Q. I vote a 1t.or7 on it. I l juat. thoudlt I 00\lld 

back it up. 

1'ell1 JOII U. jl.llt. I llt.Ue bit e.ar~ . 

Q. It•• go1na to be ckl~ , isn ' t 1t1' 

A. Well, 10\1 .. n .. k~ M before I Wllnt away, 1t 

I wu t or o.xtendint: it and. I Mid. 1'1'· 

Q. t:ow about t.lle dolleaUc 11lYer price af'tcr .. "u.ne )01 

1.. We 11:1.11 han t.o -.u tol llbat, it AflT 1 acUon 

~11\akllo 

Q. lou rawored en«u~ion of ~ St.abillsaUon }'IIndt 

.1.. !hlt' l ri(ht.. I dl.dn't. 10 llJV f\l.rUter t.Mn Ulat.. 

Q. ANI you colna Wore t.hc s.nate eolllllittca? 

&, I rNd it in t.he pepere. I u 101ne befon the 

.t,ppropriaUoua eo-it t..G ot the Hou1e on the ' 



- lJ -

h co1Jic to •PPM~" "-fo~ hnator Bro.,,, .ub­

ooadt t.ee on th11 qu11t.1on or tu ex~t1 • 

.\. I th1nlr: be £011 liP t.o.:>r row \Ullu1 it hu bMtl 

,\, l \hink 1t11 ~J 1 haTea0t. beard . 

Q, Jpprop.rtat1on.1 , ;rov Mid't 

.l. In th1 MouN on ~ ~ bill - that•• aa 

(!, U b W• pro~• .. lna t.a~r; thins, do )'011 think it'• 

• bt.d t.h1n( tor p«1pl1 to be t.u:-oonec1ou• 1n 

A. I t.hlnk 1 1li.U '"""on '~flat. I Mid on \hat , it 

'IOU don't ld.nd. 

(!, I •,·• cot one .o" \h1na: I want to elari!)' on the 

St.ablltsaUon P'l&ftd , l)eqluat.ion 1a ~ or t.hat 

oonUnu.uu:1 ot Ul1 Stah1.11saUon Fund, ,ou wero 

A. JA I Mid, I UUnk )'(N can 3Uat be paU ent • 

llt.Ue 1lh1le on tNt. and tl'.ere 'ld.ll be .,..t.h1Jl.a, 

~5 . 
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BeealH 10\U' NI.PBr .)lot. now t.o one or tMH 

queet.1onl N.&ht. Lnter - - • 

flo , ;you Din ran a otory a couple of -u AGO 

that. I rawrod utAnaion ot u~ Stab1liu.Uon 

F'Und and that._. a 1t.r&11;ht. atory and U.' • 

all ri~t. I ,..._t. uid I d1m•t. ~t. t.o ~ 

~t.t.d on th4l Nit. o! thl1 - t.Not lata: of 

leilllaUOil &.q)U'II .. 'line )0, 

thank :rvu. Wr- S.Cr.Laz7. 

16 



ICt"'.Jtt at SIC!m1"1Kf •~aJIDT!AU'5 
PlloW C<lfr.:!R»>CK, JA.!.I.A.:tr 19, llJ)9= 

c;::. Lr. Socret.f.l')', lut kon~ Chai.-n Dov4:lu ot 

t.t. SIC addre .. ed • Utter t.o Donald R1chbera 1n 

Which he a.t..ooiat.d ano.1 point.-.! out. that. t.lwn~ 1a 

1 COflt.l'Oftrq e.xbt.i.nc Mt.11Mn t.:ll 8&nlr: ot ~rle1 

O"ru1t .,.J, t.hl Canptre:U.r'• Ottice. I 1JIX'IIJer it 

T0\1 could throw .cae light on t hat.. 

H.•· . J r,, s.v- that -.&in. 
e:. he ~nt a letter t.o Rlchber g NJir" t hlt.t t here Uilte 

a coat.row r q bet_, t.he >ll'llo; ot .t.r.erlea - • 

t . Je11 81w.l. t he C-.rtrolUr' o O!t1ce. lilt alto M4 

Loton:aat.ion on ~ .... ..,~ t.o J>ro.., that . 

AI 1 roetl.l t hat, ·r . ~NIIA.rj, ~ Mid i t 

.. h11 intor;;~&t.ioa t.hat, contrari t o !lieb.ler ·• • 

041lt.«ot.lon 1n 1 letter CU.eilberc Mr·t. t.o ~lal, 

tllur. ._. r.o contr<.1'Nr l,f .oet.~ the C..,tr..U.r• • 

ottiee aroJ Lank ot A...lr1ca . 

1 . 1nJ 41o:L.• t l.;r. i)oql.ao -....:o t..IG lrtat.or'.ont. ~to" 

&l'fin, t:.at. let.t.cr out t.hat hll l•l cleflreol 1t W1t h 

the variOla a;enc1e11 

'-· 1 m.l.ent.a,t>d. t.l.at. :.,. cl.o&r.oJ it. W1t.lo the ':'reN\:.17. 

1 . O'llll.t'e r~tbt . 

.... 'oitlll, r.at•• the- c<a•trov..rf)' 

1 . l h&vvr.•t ~;:ot the let.IA!or , 

17 
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' c;. ti>OM ~ t.l .. wont._.U•t. U•n~ u1at.e a cort.ro'fW.,..• 

Q. Then 7ou amlt. there h a cont.rowrr.n 

Q. "• can ret a co1'1 or it.. •• rot. a reqt; .. t. tnD our 

lt'!f'lil'r hb ~· at1d. U.•a cauaed a lot or caneem 

Q. no• a in Florida. 

A. Wall, there• a an Actin• C<D.rt.roller. 

4;:. Yould you aa h.UI.111 hero to ex.pl.ain !or usl 

A. };o, l-out J.:r, 'laat.on will We it. up and aee 11l.ot.:.e.r 

he -..nt.a t.o aM Jf1'.< . It.' a a pi!Jdcal Upoes1bll1 t.7 

tt•t. ::: a!lould haw at. t.:• t.i,_ ot 11111 tinr.on all ot 

IQ'IMil! exclua1wl1 t.o OJWI bureau; then I wouldn' t do 

a VC%7 !food Job aa f-.eent.&f?' o: tt'.e tTMaur:; . 

Will, thia 11ort or brir! :• up- f'OI:l«lber-, w!1on td.&,-o 

left t'- office JOU Mid JOU had to act 1n a hurrtJ 

18 
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bet.WMn t.hl Car pt.rolln' • orne. and t.t. aanJc ot 

klerlca. 

A. Well, b'. OUton can aile t.hl CCDpt.rollu •l»t.ber he 

want.a to antm:~r t.h•t. queeLion; I e.u~• t. an.wor it 

bocaun I Mven•t aot. t.l• !acta . 

Q. Ia thero aeythina: you can volurtt.oer, n . ~retary, 

about t.tw.t alLuUon between t he Coapt.roll.er' a 

C!tice &n<l 'ar.k or .&nler1caf .. 
.. 

•.. 
~t. !e&7'U \UI 1r. the ·IArl- . 

'loll, l ' • aony. It .ou. &e<:lt\1- about a c&H t:•t 

_, pel'l<lin( be~ore the! 3o&rJ or o;a,x Ap;ceala I couldn' t 

ciYe 10'11 ..,,...,re, like that; l would M'N to aa1< fW 

to co o'n!r to C01211i.aiOflC!r lklver il'l{,. U you wanted 

to know al.lo\lt. ac:r..e CWit.~o cue I ~ oond tov. O'f'lr 

t.o Cca:d:.d«w~r JLoyl.e; it.' a a Jizyaieal ~poa:dbil1t.7 

~-- Tl• ccl.,; reaSOJl I brlzlc t.h11 up is bee&u.M )'<~'• an~ 10 

int.e:ruted in it.. 1r.on y011 &r~r.GUI'.ced. the chant•• in 

u .. C<lr'qlt.roller'e urnce 7011 aat.d :101· bad t.o .U.e t.ha 

chal-.rea 1n a hw"ry. 

A. I t.!Wa. t.l• et.ory wu wrU.t.en t.~at. n.1 l;r..tt. 1 don' t 

~ber ~ ~ annouroctnc:IJ\t. alone: t.hoaa l.ine1. 

rou can lool. u.p t.hoH et.orieo. 

Q. I ~r e.uct.)¥ bec:&u.IMI U -.. eort.. ot a 41!f1cult. 

~to write. 

19 
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J.. .u I A;f, oa a '"""'"' llke t.l.at, a .tory •!d.ch 11 an 

1ncCDII t.u, or COILa\. Ouoard~011 -.en ~ .. ., accu• to 

the hll&dli of all theM ~ua. li!!--rbert oaet.on w1ll 

~· 1t1 )'ou can aak t.lw1 •nd ll:Mo your own ~t.. 

You huo aceeu to all t.h8ae reorlo, don' t 7011? 

Q. I WJ"PPffttiO , 

A. Wrir:ht., lerlt.~. lr.lltel.Jte? 

~. ~ - at allf liaft J'OU IJ'I)Oi.m.ed a General C~l, 

!'!' . S.C~t.ar-::1' 

Q, !law al>o\lt. t.axeaf W'hon do 1'fiU think JW ~ht be 

~on that.? 

A. Yell, whtnever J.tr, 00\I#IJt!XI uke ua t o C<ZIO up. 

Q, !lave you eftr &lq>reaMd. TOW' 'riftll in the laat. J'OV 

or SO in inc~ t.u irlet'NftOII? 

J. . I don' t. think ao. 

Q. What. do rou t.h1nk of t.lot teu1b111t)'"t 

A. Rt•a t.ry1zlc haN, 1 <.loa•t. tnoo.. 1'11 not. r.oln; to 

t.alk 11Jlt.U .. ..,-.1. up on t.lot IJ1U an! it ~ on 

Q. !1-.t fil!ht. would. bo a lood et.o1')'. 

A. lloll, H.• a aho a IU.at.inct. quoiJt.ion of responafbHlty 

af\d 'a queaUon of knowina the facta. 

~. I -.1cht. ~.,.. ac.w fact.. I can' t d1~ n011r. .. Well, JOU -.t lliel,y kn"": aono &lJOut it. U.an I do • 

20 



Q. Ill', hon\ar7, OOial& ,_ MU u •-U&UI .. ftt \b.ll 

hWJ'&l ... lac: , ..... 

B.M,.Jr, l t.n, \M M.ldalltrater, llr, latllall lt.NU, .O.•hel 

~ tr.....,. U..' M .. w to boPf'tl'll f].OO, OOO,OOO 10 

vtv', .. :prooMd. to ..tt.t U tor h1a. 

Q. YOIQ. Ylll .procMt 

.a.. Ye vtll. W1 N'l La tile pro~••• Y• wlll M•• aa 

a\ \hi ~MRJ'J \OWUTOW 10 .. \!. .. , 

Q. tbat 11 •100,000,000, ha1t lU 

.a.. fl,oo,ooo,ooo. 

Q. Porfi'•·•~f 

.1.. Y1ll
0 

what tbl C~JI vill be, -.a.JI.O'CISObc \0 the 

public that tM7 ou nb1ori'be o 

AUlnhtraUOII 11M ba4 7011 t'li.IUICI th•, hal t ltf 

J... Yell, 1q1 \o - thq1"H liMa \orr~ tro.a tbl 

!t':n.MUJT 4.11'tot Mod. "' ot the proc .. u ot \b.11 

thq vtll ,., 'CU -..- wb.at tlMoT - u. 

21 
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Q. ...... M\MTIIWFGI' ... t 

~ 1 _.,, t.U,... -u,, "' ttr. ,_.'"- vtu .. , ,. 
U. flpr• oat et tM DallT 1\at-at, I ou.1 t Mll 

aa.o\17. bll.t 16&\aftl' tbe7 al'l ,. p«T ""' ot \h 

.-.nJ.f'IUI4. 

~ .ln •~•• offar..S to the coer&l vobU.cl 

.l. otterK paerN.lr, wtllob b the ....... O'IU' - aotN, 

Uu'OQ&b Uw :r.Uu.l ... lll"nl, 11Ct111C N OIU' fhcal 

aceA"· 
Q. VUlt~'be~Uiptf 

J.. I ua't ch·a u to rw u:un.;r • .u it ts, Ur.417 ha,.. 

certab. tu---.u~t faatun11 I 4o.D.1 t kDOY what U b 

W t \be haorlpUoa of the uta• h \•1111 •ery 

cuatu.ll)' pr~ed Md. 1t )'0'11 1ta11t to Dow 1u tu\'I'IUIO. 

W11 CM hll )'Oiolo Itl1 .ul 'tlbc d.olll Tl't7 CIU'It\lll7 

1:17 the aUOrB«rl aa4 will be an.Uabla to110now an•-

Q. b tb.h ~~ !:1.1 1 CNt of ~t 

J.. Yell, wt1 v.ra tl..aclliiC bb \UitU ha I'JoNoU4 eoee 

.. are p 1DC \0 co la\0 thti -.rbt and borrow 1t 

for bt. aM. u he aaade a441Uon.&l IIOil.IJ" n will 

follow thb procM.un, 

Q. Do.e tbh •aa l h.n.t tkua wUl be u en4 to 

CoD.9'aas1o-.l I 'I'JPl"'pl'laUo-. tor Rowl111.&1 

.... 01:1.,110. 

22 
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Q. 1«:10, 000,000 •• cotac M M aeb4 f or --.tac. 
~ r ...., u. b t.M ,.._1 tldat u ... o1ct~t. 

Q. ~" wu a propoe&l w boreuo u t.o tl,eoo,ooo, ooo. 

£.. T"• 

q,. Jlro.o u - t.M h c t iiiDU., of \hh .arlc:ot1114 ot hweo 

for olher J'e4eral apac!.oot 

A. Tllo 

Q. Bow about PV.U 

.a.. I 4Do.1 t tbhk Uod th_,. ha .. n.a .uthor1t,". 

Q.. 'What other -.pnch e • I&M , ... b l 

A. Y.U, ta the buapt .... !loP t~ -Uoa U.. 

q11aet" ~ootflcoll7-tbe Pret1d.oat ~-D4e4 

th!t.t tho7 ba•e h&hb.Uon to brt~ tht• u.n6.er oo 

that"' can do th11-Co..o4H7 Or.Ut, J'~.n, Crl&dlt, 

now, :uc, ~. thlne4 l tateo Jlola tac, r~ov. Jut 

tb011 othor ~llcill O'fl!' vhldl. ve 4.a D.Ot baYI 

that aut.horl\7 .,., lhted. b the WApt ••~· 

Q.. !ben boab vUl l11 M obllp.Uoft of the BolalliC 

Matdatratlont 

.4. !bath ri.Fh 

q.. J.lld the Pree t dent ~oted that b. bh JllltMpl 

.A, Tn , end the.re IU'I d• or 111'en o t her ageneln whtoh, 

it Co.ac:r11o 11'1'11 the~~ the I!Uiot twthorlt," , wi ll 

follow tho •- procoduro, 

(!.. tlo all fliiAIICI.Jic •ill " OODCeatrote4 water tt. 

fnUIU7, .. tar •• haA4UDc t~l 

23 
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£. If c.cntt fill ... tMt ,._c.n, ..._, la CIILII el 

/ 
11'0, If U..,. _, WI -n.tt -U:I.U,:, U.... .. ht 

.. ~~ ~'-"tor ~ M tr ~ tt-t fellow 

.t, h 4U aa4 "' ••t to Coacr••• for a t93 ,000, 000 

def1ol' .... ,.,, that 'back. 

Q.. bDC-.4.ear~tofatllll hw.o.f 

Roo,ooo, ooo of .. , .. , b \btr• eont.,.,lat.a 

~ !bat bu lHil Wl4er oonllUr aUon tor •- U.•, 

¥-•'' ut 

'· aur •• 
Q.. .b4 I juat wOD4ere4 If &JQ'lhiJ.C wu 11ktl7 \o 

U.tlop oa H thh lprt~ 

J.. l't'q 11ktl7o 

A. Yell, I~·~·, 

Q. I - 7W woa1 t baTt to borrow 1A t.ht fo!'ll of bUb, 

.ott, t b.Q' an col~~« \o ha't't thh opportlm!t;T. 

Tw 4oa1 t ~~~:~Uotpatt t•t tMrt ltlll M -.cb ot a 

24 
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q. t .. . 

A. I .... , Ua1ak ••· l ~ U wt.U ... ••tll' luU-

J.. .u pre••t lat.or .. t rat .. I w-.11. eq U .-1.~ \41 

lupl.r tuUC\\Uoul, -.lUI~ -.11 hi41T1411ale are 

Q.. h t~re a1Q'Ui1~~& cotac '-0 ' ' do-. &bwt tta. abllo....J. 

OOIIdtUoa ubtl.af la U. Ull -.n.u 1 reM • • 

t.b ... 

J.. TOll •an f:O'I'IM!.M1lt 1e 10 c oo41 lou 4on1t ~.Ct -

to • ..., thti o~U ot u. OoYoi'ZIIIea.t 11 •• htcb the 

peoph &U vait1Ac la U n. f or our bill.! WhT, 1 

Mr, kero\ar)', aloac that ltD. of COT~•t oretit 

J.. b our c.-.4.1 t u pod. wUb 1D4h'14uah1 

of \bt o.,..,._,.,, 'b~o of conUaue4 4.ef1clt 

flaaaclac, ba1t aa loo4 vl\h U4h1®ale. 

25 
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.A. I tall* tM bMt ...,., .. M U.t h to lMk ot * 

w-, 111 ~w IUM• ... , .. , JoM.o , ...tdob 11 

-u-.t.,;. !btl 4-.4 11 ' '""' ...s. crowlac r.1.1 

\bit u ... Ptoople .,.. ~ ..... !be-·., 
JIM'-1. .. n ... tMMI! PeNt tM - ht U. ~Ued. 

........ 'l"'lDp ..... .... "''t.A'l7 lacrMotl-c .. 

I \hiM: that 1s the 'htt •.wr t o that, "' '"' pt 

wre parUO\!J.ul7 creaW for 1a4J:,.i4ulo aM. tor 

~11 wt1o ~h4 to Mn U lt..Ue4 ......., .. aa4 

tta. nrr t.ct tbat tu .-t \hat uq '" ~rocm 

can pt.--there h a t op to U-•o 1t vtll .U:o U 11 

COI1Tonlent at poutblo tor lft4hldu.alto lo tt. 

.... vn 1a U h co•U.IIUall7 crovbc• 

Q,. Mr. lec:rota17, Ulon uo a lot of ru.oro tbA\ ;rw 

.,.. cobol: to .top , ... ootaac- of tho uw Jotf'ortollo 

nctel llo~• of Uteeh. u a llllthr or taot, I 

th1P: Valhr Wlnc.holl lt~d 111-"t -.do a ota te .. at 

A. :00 7'0'11. wan\ \o ba•o OoYon10r loll co• up ben .a4 

.a a otat..utf 

~ 'nlallll: JOU.. I 4.oubt. that, W.t. to tho Mot of lilT. 

DowlMp I here\IJ ..Q a for-.1 t~"-Gnt tb.at the 

26 
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Q. I oUU ...._ .-... fMr U..1t -.4 ootahc "'-• --.. ... 

~ Jfr, hero~, $he Proll4Pt, La hh lott.r to U. 

Yloo .... lld.lat &11.1. ~r ot U. Eouao, tb4ore v .. 

rloo to otorho Lbat Ulo dlnr parehNo WN to ' ' 

Jaak".. C.. :rov. n;r U~tbllt& oa t hat .. to vbethn. 

Ule oaildoa uu• t - a Wbob loU 

•- acUoa wo vtll -u-.. to oaJ'1'7 out tbe 

--.tt of Coecro" t~ U. Slhor Pu:rebaoo -'ch 

Q. !bat 4U.a• t •over ., cue-uoa. 

J.. 1 bow I uu•t • 

.... 
Q. I WIUit a llher oto17• 

J,.. I CfUI• t C1HJ'OUOU. 

Q. YOill4 :rou.·-n \o .U:o •- otate.at abCNt U. 

Cout OMJ"6 ta tbe nocu won: the7 414 for \.ho 

27 
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A. I wUl let .,..nl ...... talk. 

~ • · ~Mnt.u7, ou ,.w tell u .,wae:; .-.. , lM 

u\.ut.• ot ~-u .. ,...,.. _, Do JOO& fanr 

tM.t.n .. t. .. t 

A. .. 11. I • ...tt1cl•ll7 la faftr that 1 4tl1Ya~ tbe 

hU.ra t.a J"O"• M U.. lloe Pr.tl418t .a4 U. 

~r. I P"'' 1\ that mcb-t.b.tt.t'• a'toa.t a 

Q.. C... • • 1Aftr that OA \bt dhtrl 

J.. I -. oae baD4rt4 pu Mat for wllat wu 1a tbHt two 

Q.. Ia u:t-.41q that bYIIl\I&.Uoa pwer 4o TOU faYor 

utaadoa of tht law uactlJ' u 1\ t\aad.t 11011' or 

would. :r011. ..u ,.,.. cb.•nc .. l 

J.. lhlltn tben1 t •-t.hlac 1a u I 414n't Wldtret&M, 

I -.u..,, U..t .Ju. 30 .,. aUpl7 exhii4N t.blo Mtt, 

.. b, u4 Uw !'rt&.uJ'7 bQ t.a ahl4 t hat bt\.,4 of 

two 71111.1'1 U will 1>1 .r .. \INJ' 1 lt4lo 

Q. Vtll, lD. n.blt ct1on J of S.cUoa U of tbe UJ,. J.ct 

of Ul33 --, 

J.. ICr, PN114ut, 4o •-tb.b.c wt&b hU, will 70\ll It 

Ua1t tW. 

Q. Z.1a well wp 011 that t ort. of tbiDc, ~ I ..,,. collie 

to • ., -- • . 

J.. Vall , what wert 70\l CfllDC to tqf 

28 
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d.-HUO&llT a1JIH, lll91r It .otal priM Ul4 \M 

Pfoell4•t referred to U•• •tlllllo ,_" 1a "'"' 

MOUN, M1 TOG- la f i9W' of coaUn!a4 Ur.1 11\l.-. 

-uoat 

I M"'"' ' 4oo•.,. u..won •• .. n ,. ,._ M•• eo .u 

I ou hll 7av.. h vbA\ .,.. _, ~ tQ leUer-_,.be 

\M liUer ..,...,, oltU'--<wu that we t1.llpl.7 wut the 

IXhadoa of thf, £ot .. 1\ h 11011 NUl the Ute 1t 

UJiil'll, wblch h ., ... 30, tb.h ~. h JUf»U7 15, 

lttl, t 1mov \.bat ~lP. ,..,. ou.t wltbout ~lac ldo 

!l\11, .. oucm ll, etc., bu.t l eM e1.11pl.7 tdl 7<1111 

wtw.t ... ill'" ald. 

Q.. !tlat-tdlYerf 

£.. M I QT, I b.aYn1\ doa1 1Q' b.-on:, bot I 4oa1t 

YMt to .~, Bnb1rt l)utn b)' 'fUh J, 

Kr. Ch!.ltonl ( <blot•• Uth Mil eectto~o) (~t•r) 

B. K.Jr, l I thtDk 011. that b&dt WI CUI ~·· that Olllo !hallkt , 

Herbert, tor eo.i11C to IV' "'=-• 
Q. '!b. orlUoh• of \hh 1(114 01111181 tblllc , .... \0 M 

41nctK prlaelpall.7 at tvo thl.ll.ctl Oae h tbt 

eecr.q of the SL!t.btlhaUoa l'l&a4 ud tb1 eUler h 

tbat to t:hl tn. Prttldellt ooatbue4 pow.r o.er th1 

dollar voul4 co11tl.au• u.neer\4t..btT u to po .. nt. 



we pobto1 

J.. Jo, I \l!..SU U&at ou wall aUl l 'pl Q oa the 1.111. 

1 aplt ....,. .., - n U... Ulat I .. - llaKre4 :per 

OPt 1a faTOr of .tllal Ulh l ot'*" ••14• 

Q. I - oa U.. fl'llo'IUOII of I .CHC'T• 

.!.. U I 4.14a't tt.Uno 1a vbal .. w.ro 4oi.Jtc • • • 

Q.. I lmow you bell"' 1• U , 'IN.t .t1;J 4o 70'1 lieU"' lo 

J.. 1 tbbk •• vlll .. ,., tbat utll vo co 1Q1 oo the .1111. 

q. Dl4 TCia. ct•• \hto pntu npn tbh 71'N l!Q JOU 

-·~Urf 

A., h l o 1Lx dllloa, pl1llo 

Q.. Mqh.,. verea1 t C(ll.U o u alort u " Pllll14 tlp'o 
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obos• la1Ha4 et '" ,.....,, 

.&.. I t.blM "' ..tll ld tbe lbl h Sou e. 

.. ... 
q. 0\l.hlh of tir~McW MUer• , caa :rou. tell 1a hov 

.ac)l of the cOW\teresplo....,e won: Ms bee11 put io :rour 

baa4• r.a4 ltbat ~· u h t.t tcm. sot ••• a44U1oul 

_.,.for lt-her1t S.nloe, 

J.. Do 70'111. V~a~~l. - to talk •trlct}J' off thto f'MoNf 

q. h, ao. (Llo•) 

j., ••• 
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fUUUIT DIP J.1ftill1' 

PCll ULLSI, *lltJIIIO !fEIS'PAPW, 
tr&no•cly,Jr.nut>M'?&, l939. 
l/24/J,, 

Pro11 SorTICO 
Uo.l&-11 

, rho Socrotaey of tho Tr'ootury, 011 boh&lf of t ho U'nl to4 SU•tol Koudnc 

.htb.orl\y, h tociG,Y oftertnc for eub•crlptton, e t f"ll' 1111d noeruo4 lntorc•to 

throu«h th · J'od.or··l R.:.eQrYO bank•. $100,000,000, or \horoobout1, of ~,:rct~r 

10\01 oft~ /,uthoru,., dOdCJUt.tod l-3/1 p.:r C"tlt not e.• o f Serle• J , 'fho 

aot .. will bet dnto4 J'obM>a1"7 1, 1939, l'.nd wtll b<Jt.r lnt.:.ra1t fro• Uw•t 4Ato 

tt tM rrto of l-3/8 per e«~.t per Mn,. ~1\'o\o ••ti'IIUI\Will,.. fho7 rill -

1~ hnoain!ltton• or $1,000, •10 ,000 an4 *100,000. 

Tho noto1 will bo fllll7 and wu:oncHtlonoll,:r ~UM"~.ntood upon their t""o 

bt tho Unl \eel lto\01 n• to tho J'O¥&Ont of b .. th lnuron nnd prlnelpal. TboJ' 

•111 bo Ol!.Cirtl\ b-: tb o..e to nr!nclpl'l.l nn4 lnUrolt tr-oa llll tasntbn (o~tccpt 
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all4 at tho TToaeury Dopa_rt .. nt, Wl\llhtrcton. Sub1oriptl >!II !!.!!. ~!!!, ~ 
et tho Unitod Strto1 Ho\11111,1 Authority. :a.nklnc ln•tH11t1on• sentr tt.l.l7 •e,y 

•ut.tt .uhcrlpUon• ror a.ccc:unt or cu•t.o•\11'1 , but onb tbc ro4ortt.l. Rotc.o1'o 

Mnk• ,.n4 t he! Troawey DoPut•nt e.~·o a~abortao4 to N:t •• orttcal rconct••· 

"J'IIiacrlpt bno rro• lw'.k• I'WI tnut ~IIIIPM'->1 ror tllotr o'll!l aca;;unt •Ill bo 



- ' -
DOt oxcoodJnc cno--~'\l f of tho oOCibinod copl\~t.l Nld turplut ot tho tuhoribtnc 

IN..tlk or tr"'at COI3pNI¥o lubterlpUont troD till othon GUtt bo II.Cto..,udo4 '111' 

ptiiMM or 10 par cent of tM .coant or notn 411J>pl1o4 for. 
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fbo rtp t h r OtOM'od t o cloto Lho bookt at u t'tl1 or ~1 tuhcrlpUon• 

•11t10nt t ot foTth in tbo ortlclal circular, all tublcrlpttont will bo rocohod 

atzbJcd to nllotDOnt. P~nt for or.y notn Allotted. t."\\.d btl tll\do or OOilJ)lotod 

011 or bofoi"O :robi'U(ll'y 1, 1939, o~ on lntor llllo~nt, 

tho text o f t he oftletal etrcultU" f o llo-tz 
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UlflftZ) SUDS IDUIIIIO mtii>JUft 

1--3/1 PIRCD1' JO!!S 01 Stltl:U B. liUJ nmtU.lJIT l. 1944 

f'tll.t.T ~ 111100WDitiOIWJ.J $,WWlTnD :801'8 AS fO Ul!'lltSf A.JD PJUIICJPIJ. IY fK! 
UWlr.:D S'LU""..S, WRlCB OUAlWI'fT IS :IXPJtliiSID 01 !HI J',\C5 01 1.1.(;.11 W)!l 

1;(0011\ both c.• to r rtnctpal ani!. tntorut froc all u.ztt.Uon (txeopt nrttutot, 
ut,u, tr.l!crHrneo, a.nS ct:tt tiLJ:ot) no• o r horoah tr tcpoto4 by tM 11:\tted. 
ltat ll o r by~ Strto , oounty, Dlll\lelpaltty, or loero.l tadnc nuthortty. 

19J9 

1. onllUllG OJ NOTU 

TIUSUli.T DiPAJmGJIT, 
Oft1uo:t tht SOCI'0 \1\Q', 

t aahlr.cton. JMuaey 25, 1939. 

l. !he Soeut .uy of the 'h'aa.,...y, on 'OehAJ.f of tha Unt t od. Stl\tu Houa1nc 

1.\!thor Hy, in·t·Bot aubtortp U ont , a t par o.nd II.CCrllod lntor n t, froa tho pooplo of 

llw UnHod. Sto.\ot for notoe of tht United Statoa Houlii'IG J.utbor1t7, 4tlllfl&to4 

1-'J/1 pereont M\01 of ltorloa B. !ba er:ount of tht offortnc h SlOO, (K)() , OOO , or 

tberM'boUtt, 

1. 1'ht notot t i ll bt dat od Jabrunr.r l , 1939, mtl tlll 'IHior lntoroat froa 

1, 11139, ~ ther ol\ftn on Jtbr\IIU')' 1 M4 J.ucuat 1 ln each year W\Ul t he prlnci­

pftl ltiXIW\t boco:JCI ~bh. 'ftlo7 Will ~turo JObr\IIU'7 l , 1944, -d wUl not 'bo 

wbJoet to cllll for ndoaptton p rior &o n~~.turU7. 

2. tho not4:1t wtll 'bo t .. ued undor au~hortt7 of ~..n act of ColiC" .. (known 

"' "ttnHod Stotot Houll111 Act ot 1937") ICIJir o,.H Soptocbcr 1, 11137 . 111 llllCiftdld. , 

•hlcb p ro,.tdot tb:t.t tho no\Ot thoU bo f'ull7 nnd uneoncHt1onallJ' (UIU'~tood 

upclll tholr !ACt b7 tM UnHH Strtot a t to tho p&7DOft\ of both lntt rett o.nd 

pr lndpa.l : that lo tho ntnt tM J.uthor1t7 lball l>o W~aUt t o ct*l 1.11¥ IJV.Ch 



J>IU'J)OII ou~ of u.y ~11.17 In tbt 'J'r MIUJ7 not otlwrwt M ~praprlued: and th.t.t. 

tilt notu •~11 b1 exoupt, bot h 11 \o prln.cl~ end lnuru t , frog all tautlon 

(txctpt turt&~:u, utate, tnharl t~e • .,4 alft taxu) now or heroattor l f:I>O-.o4 

~1 tht Unl t ed. Statllt or b)" M¥ Stato , co~~n ty, aunlcl palHy, or local t.Wnc; 

lllthorlty, Tholl not ot Wlall bo b.wtu.l ln-rutoont l ll.lld t..q bo aecopto4 at 
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laetlo111 of 11,000, 110,000 Nld 1100,000. Ttlo notot wUl not bo 1n1Wld In roct ... 

)rMchot M4 11.\ the '%To&a\U'y Dorart~cnt , WnahiDCf.on. BM.ktnc lnttltutlont acmo,.... 

alb' Co'\1 wbQU .ubtcrlpttont for I'ICCOW\t of cv.st.ollOr't, but onlT tho 7.:14oral 

l,.trTo ~~ czul tho 'h1:1af',,.l'J' ~'- cnt arc ~t.horlud to act. "' oftt clal 

"'""dot. Othora thtln banltl111 lut.Uuttt~ae .tU not bo porul Uo4 to tntor w'b-o 

t.crip\lont OltCQPt. for their o- eccou:~t. SubKr lpt.lotJI froo btlllltt en!!. t.ru1t 

CO:lfr.I'IIOt fol' thetr own 1\Ceount. wUl b· rocohod. withtut dopo&lt but •Ill bo 

rutrloto4 In onoh ee..e to M fiDOWlt net oxooodlnc on~httlf or t ho coc.:"tn~ 

Cl''litfll Nu!. aurplua or tho aubac r 1b111C b r.111t o r \nut CCCII>Dtl¥· Subacrlpttcnl 

fro: all oU10r1 uuat bo ftcco~hd b7 pa.:onon\ o r 10 poreont or tho NXIW\\ or 

110tva ..,r>l!.o4 t~r. 'l'ho Soct"Oto.r:r or tho froft11Ur7 roa..;.r•o• tho r1cht to cloao 

tloo book• Cll to anr or all ~bacrtpU .. nl or cl>\1111 ot 1Ub1crlr>tlona ot Nil 

tl:. •Ubo\lt not!.eo. 



-' -
2. fbo Sacre\8.1'7 of t bo 'l'naour7 r aeorTOI t'- 71Cht to r oJoct M¥ w~36 

~~UlpUon, t a • bolo or tnplll'to to allot lo .. than tho ~C:~u.nt of note• ~l'l1o4 

114opt 1111¥ or rll of 11>1 4 ::.t hob or ouch othor l!Ot hod.o or tlllotoent and. olr.nl­

!lc"tlon of 1\l.lotg,ento "' ohall be <loonod b7 ht u t o be hi t ho pu.bltc 1ntoron: 

Md hh Mtlon In u.:y or all or t heoo- ro~poct• ahall bo rlnnl. .Ulotuont notlcoo 

•111 bel o.mt out pror..::ptly upon l\llot~;.cnt, Md tho llaoto of tbl r llotc.ont will bo 

IY. PAl')Gn 

1lrodtr mot bo t'ai!O or co~loto4 on or "oofor o r"bru.M7 1, 1939, o r on lntt'r rllot-

tlon up to 10 p.orcont of tho 100unt of ootoo eppl\od f o r oh411. upon doclaration 

eltldo by tho llocr otary or tho Troowr7ln hlo clhcroU on. bo f'or t.lted. to tho 

Y. OI!IIJW. PlllUS[O!IS 

fod.orol laoorTo bf:nlr;o of Ulo roepactli?-41otrlcto. to IU\W allot oa'l.t notte.,., 

to roeoh•o p~~nt for r.otoo ollotto4, to t.l\ll:o doUYory of not e- on full-p~d. 

wboerlptlonollllotto4. a."'t t hoy Of'¥ lotue tntorl:~ roeolph pondtn,c dolt1'1117 

oft.ho,oflnl\IYOI\Citoo. 

2 . !he Socrott'll')' llr tho TNliiiU')' ,~ at IUl1 tlco. or fn; - U uo to \100 , 

r.rncrlM 1\ll)l)loc;ontAl or ~"'t.ol'J' rulolo 1111,. r cculPtlo:ll ~oTomlnc tbo offcrlJIC"o 

•lllch ri U bo cCICr"Unlcoted. proc:pt17 t o tho 1a4orn.l Ro.crTO br;nko. 

IDD1' MOIG!II!IWJ. Jl. · , 
Soet"Ot"-rr of t ho Tr calt\U"1• 

----



RXPaa' <11 SICU.:.71J0' ):~:fltlli'S 
~CI.I:FDOI:.C ,JAtl.w!r26, 19J} z 

(lletU'71l~l".au, Sr., preHnt.) 

Q. ~. S.CNt.a%7, J'O\I h•,.. a 't'iaU.or out.aido-

l!r. K. P. Chan, 

Oh, JO'U ~ht alaoat calltWl a conet.&nt. via1t.or. 

Q. I• t.bl~ anotl'er t.~\.)"-fbe -.1-lllon 1n t.le oft'1nc1 

I 

.:o, no, but I nt~, 111\Ue he• a itl'laeh1.ncton, t. 

drop. 1n the TrMnry alAoft .... "- d&:! t.o - --bo..IJ 

Q, !:o turt.ber ntCjO\.UUonaf 

A. Ko, they t.ftn1 t.. l doubt. it tt.y Nft uaed atV ot 

t.t".o t.wonty-th• ld.l.llon 1at.. (1'• t&lkinc law beeau~~e 

I ha'f'tt a aore t•roat.-I' a doinG the be!St I can. ) l'o, 

I doubt. it t.ll8JI•,.. ...-en \uted &n)' or the t.lflaflt.y-tiw 

.u.J.ion ;r.t.. T'-7 M7 h&'l9 but bl W thi.n,sa all t.l• 

t.lzle-- . 

c.. ltr. Secret.aey, !111" :yw ~liTO" p:an. tor t.hb t1nt. 

ece\f'a~ of t.~ N}"rrMJltat.ifta o! the t.~a of 

you are co1Jq: t.o Mild tl•" or what ;;w aro •oir-11 t.o 

do or talk about.? 

A. lio, I Mftn' t. ju.ot. aott.en doolm to u. at all yat.. 

Q. Well, wM.t. <10 you U!.Ct. t.o OCM ot all tl•" \.~•• 

c0Dtel"l"1l\r, \,.of:etJ.er 
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J. , I don' t. lenoir. I can't Mlp JOU out beeau• I realJ,r 

have!n' t cott.entlolmt.olt.. 

Q, Ha-n:~ r ou. c ot.t.en lley'lltoen~ at. all in rour stud1111 or 

loan rropoul.l; )'Ot. 'I' I ...,. t.hlt r ou can tell ua 

""""· 
r:o, U 1.r~'t part.leularlJ int.orut.in&:, but. t.bl Tre&ltliJ'Y 

11 ww'.d.nG to 10t. road: tor Or . Aro.nhD.' a riait . We 

ar. all t.t. up tor t hat. 

~- X. lt j'Oio1b~ hill rlait. r:.II.Y J'08>1,lt. 1n tho lint 

col"CCr all upeeta &I'd phaaee, at. leeat. • w1ll, or 

aJV' r::ut.ual t1n&nc1al 1ntcn·u t.. 

Q. HllYO rou fiturod out Ml'" Wfl3 with t hl ot.hor count.r iea 

or by JOUTMl.r t o ~rcOE\O &OM ot tho exct~ d1l't1-

cult1oe, ~lcul&TlJ 1n ~tina and ~'No.""Ua1, and 

BraUl U.O? 

A. r:o, not. yet . 

Q. Do you think they can bet overcaae7 

A. Do 1 think ao~ I don' t t hilv. it.• a i.Dpoaaibl.G. 

(l , It t.teJ are cmtrc- U rill .oan a cONl~rable 

inet"MH in .borlcan trade with t~- particular 

Q. 

I ahoul.d t~ it r bo holpt\:.1 bot!;~~­

hcllltat. tho •1ollnu: or a trade ar:reor-ent with 

Brar.1l and Ar;::er:t.ina? 
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A.. 1 t."J.nl,; you .,.. 101n& a little tut--t~t would be a 

~t..t.e O.pan...tlt. .. t.t.er. 

Q. Tho7.,.. world..n4: ooit. , u you k:naw. 

J. , Thef eM umnor tl.at., but. u tor rv own, I t.hinl• 1 

have &NriiUl"eU )'Olio 

Q, An :rw p&~-t.1c1pat.1zli in 1.1v con!e.ronee11 rtlit&rUi.nl 

p&rt.1c:ul.&r 1\.e.ll ot po.aiblAI il.~rt !'r0111rl:ent.1ni.'J 

1 . 'loll, tho T'r'oaaury t.a. a n).li"CNntath• on t.IJAt. intor­

<Jol~.t.al cca.J.t.t.M t.: .. t. alt.• OCl U".at.-t.he;• aH. 

cont.~. 

Q. i.o :rou Ia.-. artf\:.1no; about •!et.l•r or not. the)" JlrOTVM 

t.o Uo ac.oth1ll(: to No:luce th1a ~o on Art:er.t1na 

cattle or J'IO!lt.7 

1 . t:o ~ono:l- or t. :.1..rd-. 

<;.. Une yau. &IV c~ ent. on );:r. l!:claey'• crU1c1• on t.lw 

plan ot' tlw 1.-1n1Are.t.ion tor !iNtiC:Lal Udlt.&nc:CI 

to Sout.l: .L'"'IIIr1CIU\ e<Jm.t.riea atr1nc: ['ri'ft\.e debt• hare.l 

to cca-.ent. . 

coocomed, b t.here'J J•tt~t. J.rtont.iM ancll.i~. 

A. I t.hiJ>i.: t.:At you had bot.t.er chlcl.: up. I t.~J.nlr. t.Mt. 

t.'"tore 1.11 ar:n~ C!ola;,· but. don't. ~ c:y wvrd for 1t. 
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.. rc.Undl•, tNt 1 wwll:bl.' \. Ant \.o btl quo\4d. 1 

Udnk t.l'c7 woald. clAI&r, but ~ \.~.en~ h&a beon 

aCDe doel.lo", but. 701.11 4 bo'\.\.clr chock. 

Q, Bow abou.t. your pNl.a and Y&lJ.e7a cQllld.t.t.oe, 17. SOenta.ryf 

)ift.ft r ou aotten a report. t.oset.t.r at. &111 

A. Thay u.t. t...o or t.t.rM t.iMI wtdlll I 1rU _..., and t.'-:f 

keep .un,: report.. rra.. t.U. t o ~ t.o tJ-• PrNJ.dont, 

but .. I pollt.ed wt. M t on, it.' a work tllly &r. c1oillc 

!or h!a. 

Q, 1'ould. 701.1 ha ... ~ o-=-nt. <XI tt. pruent. ~ 

.t.e:t.e, 1 ~ .q, ot F'Nneh !izlance11f 

A. Xo. 

in 19)8 trc.l l 1:f}7. 

A. I.e a ut.t.e.r ot fact (t::.a 1e jut tor bcl<"k...1"WI'Id) o! 

the ten ~ COUI,triea on U. !'1lureG it .... that 

~Utbeonl,ycall:i""t.r:-w!'IOAe.xport.aandi.~ 

~ are up Yef'Y auc! , Of t~ ten ~ COUI.t.ri .. 

t'r<a 1f.Ucli • ~t. repon.. f'rance b t~ oru;, eoan\17 

tr..t both uuort.. and J..ia&lorU bav. :lnc.rNMcl t.~l,y. 

~. nat. 4oell t!•t. ....a in rel&tioa to the !ranol 

A. J.ca1n tor b&ck{:roul~, U. Mane tht.t. tMir poa1t1on hU 

atrenct~neJ. ~:~tl~ in t.l• lut two =ont.ha . .. aln 

tor~. tt.ro~ tat bMD at~ mum ot 

ca;Ut..J.. T.- •hot. pict..~ bU Uron;mtd "'l7 :ch. 
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U.. tlniw.d S"-tet -.;ain. Can YCN Ci,.. lUI l.fO' idea ot 

half t:Ueh that !low 11f I1 it. U hJ.Gh U du.rinc t.he 

A. l:Q, our reporto are al~ about. t.en ~~~ late on t.r. 

tore~ capit.&l &1:.4 I haw notlUJlt. Por ~. 

now t.:li• 111111· 

~. t:"'4t a tor~? 

tact., '11\l cton•t. know, blrt. it look• .. thou&h it. lli.gM. 

be £Oine ti.l othlor "'U' · n · · too om-4- to t.e:U, but 

tho!n 11 no e'f'i.;eonce or arv ehlu"p J.ncroaee in now o! 

net. ca:·tt.aJ.. 

c;. Would t:.Mre be &1\1 DbjKUon t.o ~ t.~t; 

A. frbk:c;round. 

Q. Iw iNil't. on i.tt belni; ror ~' 

1. !"eo, beean8e I WJII!l4 ht.,.. \.o c111 CIIIt. tbe report.• to be 

_.ure, but It!! inpns.ton 11 that. t.:.ere ia no-la t.~ 

1a.t. t.en d&Ja'~ 1h&rp 1nc:l"MM in I:IO'nllllllflt o! ca;~it&l , 

Q. 11'dl, t!lt tol.J llQ'Ortl t l-.. t 0- Otlt S.t\U"ddg' inci'MH<l 
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Q. !lr. S.Cret..aey, l&at. -.k .-. ld.n1.ng or-:-.niaat.ion 

a.io~ a reaol..:t.lon ur.:l.ni tl• T~.r t.o at.art 

oireul&t.lnc c olJ a~a1n in oo1n tot::~ in n- ot t.hl 

aount.ln: cold et.ocka. An:r oc..:amt. ;'OU hi...,. on t.l•t? 

A. toothll\!, cxoopt. All I Wd. the lu:t. t i:lo I Cllll' you Al'ln1 

:v poaition 11 OXU.nalon o! t ill ~t.e on devaluAtion, 

and ao on and eo tort.'-t.hat. U aq positi on on that. 

Thoro 18 not.hl'\":. ab<lut. oot.nace ot .;old. 

~- [N ~ lroa the trouur.r oonto~ w1t:1 SeN.~ 

Olua 1111 thO tNullt :.ol.Jl.nt: bUU Arr:f ~alat.ioo. 1n 

t•.at <llreet.iont .lre :;au. p:rt~;.rl.n;.: a bW? 

J., 1 think .~ou will haft to ... k ::lenator Ql.a3:J. 

Q. Wull, t•q ~ 'l'~U.u"/ 411.q»l'La conf'orrec.l wU.h JU.f 

A. I don't knl711' ot -.rry Tl'MIII·u-. expert' w'lo ha"WO onon 

Joctor ':H.U11. I don ' t knOll' ot ant 'l'retuiUry people. 

Tlllt' 'v.1 bllt. ttw..· ha...en• t. with .r;t know:J.e..~t~e. 

~. Lut. ni~!lt. .., ea~ ,:.nn..t.or Q~a on tho oaJ.. ot 

t.'da !ore1,tn-ho Ni•l lw <U.dr.' t. _.,t, t.o ))., diatnr~Mid 

bec11.~ he .... ll.t.eninc: t..o t.M radio pro_:ru. •'Ml 

' · JU', Secrt~t.&rJ. t.hlre he.a been o<ao opeeulation t •.at 

rw U,ght. t.eat.l.t)' 1n bh~rict. Court. on tlw ~;ovoM•'liJIJt.1 1 

11.1» b thi.a 7'l'ala.IIIDrlca bue1n.aa. 

l 
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t.lo b .on.i •omo»Jt ovor 1'rQl tho aauru.strat.iw ot!ice 

hero and "":' t.Mt. 11 rv ei.g;.>&t.u.ro, and, u tar ao I 

knoW, that 1• all tt. c~ -..~t.. 

c;. T:-.at. 1.1 1n 01X11-ttan w1th t.)• e.xc'.a..p ot WOf"'Wot1~m1 

A. . Ju, eel'WJ.Jl let.t.ert1 bet-...a n . ~and ~lt. 

;;:. :.:r. L:c:to;;noldlll' 

!1t'•r ."')"nolola or ~an will co. A.a I W\Mra~ 

43 

it all they wo.t~t. 11 lent~ to O«:f t'lllt 1o lOJ' , ~or;ent.hau• o 

11t:natun. Eit.:.or one ot t,:,oae :entle':i!On oan..., that. 

Q. Bawo you &1tf oa ~nt on t!• petltton or t.!10 colA a1Mr11 

rio, I ~· ~· al001t.1on 111 in the req11e.R ror t.:• o~1nn 

o!" aut!v.lr1t; . 



I .... {I,'! C! ;...;.t;. ... J::: OIJ:U!. !W. ' w 
..... ll! ... , .. c. , .,r, . .w.~r:~: , 1 

abut. $t: , 10f', ()X. I• \bt.t. cu.nn~t? .. coo. "lJit to 

.-o~ttr De.liliJ. • .UO J.--.1..1 1 ou a- Ullleflt and 

Ill\. t.rue U t ~"'- • U , XIO, OOO? 

I '•r.otp;~l. 1.<: QO.CI.IIflt r. Wt. 

n 1d. • \.hi.~ t.n • t:t 

' t.IJIIO" . 

44 



'· 

-' - 45 

o ..... r tr't, .or; Mill t.l11>0 toll~•• a: aak t.~l aulit. .,y I')" 

~·~-,.,.r, '~" la LloAnlllc:tion • .l! u .. ~.z·u~; ot tt. 

<.r.-t...o<J ~ t..t.e;; ~;..;oul< o.oci,ie t,;.,..t. ~·•:.r 111.t. 1.o 11u Ll.S.. 

i.nioa~ lln• ' r nave it. ;.oa; • public 1 t 11 llvalh ·le. 

"· , o-~ U'A Co lJ'tlll llhwld to ::;._n;ct 

1J ",<1 \.:.011 11 &Yil114"J.< , blot l 't I YO t..'l&t. it. I 

.c:U\ the r ocrt c a.!. t. 

n ' t. l.:.na!t.J.a!n ..... ~lie 

( . 

t.Mr ' • • rul&t.ion~hl 11 bcbec:n 'ur~ .VIll actlrlr 11 

a:llll"t.. !or l" Jr',., - \.l>-'QT t. :G!.r IHlWilllt. <.11(1 'llith 



ap.Qit.\or ..• 1 t.Mnk ""'"'tor 1.<;~~ •ultl kncno auoL 

bot.t.cr lr •• tAIU u- . ... ,.. 111\J 11! \. ... are 1 tu1 

\Jo~t.t.o•elCO*••• lll'l•a;o: N ca~.· f\lll.J" -t.~ I t..U 

U.. vpr · t.1 na ~tt.u 111. ~ w:~o -.e ~ r 

•:~t. u.r•:r;.,..:~. ru· , &J.ft\l-.alx'~lioll'lcn'lllla\ 

ti_. aiW.hOil b o 1 lrl8 ... r U ~N\.!<JIUI rtcrt J .. r-

wnt!:...""lld. , u l:r I' I~ .... , .. •t ~ink ')~ 

cm t.ho r: or tJt u,o ... .,. t." baa vet• qu...::~\1• flt tho~ 

t.:• t\ind 1., -~"~'· · 

46 

"l .ant.lj , t. t.h ~.r w&1<r, U.. lU t.: t. U• 

f\DI1 U bein.: uaod t.o boll" o~r COI.I\':.1.. • aDd ar, 4 'Cit. 

t.=:o, 't n~ 1o! t. &U tru.&~cUo: 1 ue .. t.WII 

l.l c.; w.U; •bt.on r e...at.on:.. 

J. I~''" W.r. t.bec) .n~nt.tl)d. IWid .i dl n' t. th.~ U~7 
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•lr.n a , tr. : 

tall, I t.e•U.t~ed on Wt t 'r 11n Jm·r .,d \.tll'­

t.<rs bd r. t.IA -.dtt • up u.,u· .m I au JO" 

\IJ.t. ;, te..t.i,*'l'l.. loi.U to. pullet..< , :,d 1 • un 

11 en \t 1L 1Ul'l1•bec: th .t. W\1 c, w:.euc •. tl t., •v•m 

00 I'UjX>l"l.\lre tJ, .. t, )OU f-T• 1 ai It. L 11\k of )"'OU 'lo1.U 

11:' W~auere<l bee.. ... I 1row.r ed evdJ .u<lctl< n I 1IU 

.lei .. ~ bc.cOAd 1\. , 'IQ.\J. -.t..:., nl. .. c. •• 

t,o -tt :nrt.. :n;..-r, ,. r. , \;. t.e t~ U v. 

47 

• an.l "'t.o e \.:>.t:\. l.;e • ..uJ. 1Tif>t. it.-q to• .!:w:lro'-

bape UU.t. U•;, '"'111 prLr1t Jrf t.o..:.t.laol.y . Vo « t;t'ltlJ' 

u t.ot.:ochll.i.r.;.ano~u-.. e<:adJ.H, •.N.tu ueh 

.u r1 J.L. he •aid 'III.Miomr U•:; e~ .. 1.1o • ntt.i"• 
~uo1 CUI M ...u.d 010.l . I th1nk "e t A rt~t 14M, 

1.)\1 ill r. r be -.t>a w t.v..t.1.t1 t.l.'IO\lt. t1 • .. t..o.'b:l.l~•- .uon 

'U... "· ' " n to uk ~t ~:~ ::: q.JJJ.rwd t.~l 

:U., -t-.otMT it. 18 rlarw• N' ~tb- r ~,, 11 U.. 

.Lablll.Jr_ '1111 , r nr.;Ulac -.11.; , ~ :p 1.: '114 

C r. r a t.Lt. •ar.t.u t.o ~ C:S 



_, _ 

,.,q ~t.l. .. 1 t: t. ~· 'o au\.horit .. , can look n .. r 

.,.._ ar., IJ.», 

!. :0: Mf.J".1 1~.;, 'r.lt U ot. t.t.IIJ ~~ 1n 1.1 .. !1rbt. 1>1.1 e< , 

bofv.IO t.lolj 00 t.l111\. i.ILI)" }w;i better Ctr<lilll -..J-,ut.J or 

ll.el' "ant. t.o Wvlt. \.1".1'" •.m ld,o han ll'no4 rt, >! 

-'1 :."> ~.., ~ ~ 1.ti tlle ~m::aont.-t.be bo-.at tr,>e rr 

c11" • .t. 1 rrl~ ~lonee ... W•r: t.l.-;· Nr.t t.o 4odt. 

thoao t:.no Ma C t lll'tl 1JIC it. ue not. lt r. .. t.. U 

U-r t. tooJ kdae t.l.at, all ri€'·"• bat I • ul~ ''¥ 

t. ·t.liOLld.,.,. Wl!llr "'"I. ... in; ot t.le but. r ~ 

o ~ 1 lliD t. r"eowr;y 

el.' , :~.t.' J ._u...n \.b.t •• ' "~• a!.l _,t, ~rat. •~ 

Cll:t .. ~ It I • • • :u u.. ~ Wt.h (1. UJ 

or Ullt ..-c.lu t.10:1 t U.. .ollr; w:u. rw. a&ke •-

•·t. u W l.Jiu ~ ba r.ec._ in Ulia 1Ve 

~o rll1 

All U.. 1rd.!.e tell• a I • COil'' t.o .,. 1 ct.r.:.oo to: 

;10 t.l t. t. \co tu n• ll(>o or t.te ill • 

... ,......,,re«>W.r ,._.t.l'iiiC•'" llrot.top11t 

(.W' ~to~ o n r~....;.i:l( 1 ONI. Hn abot.t 
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... Iou.,.. (01n to il&.l'IMa .... e -- ? 

.e1~, l thlik •ve ,, tl.l omo ::h . 
'\ 

k r . '-t:c:r t.~r)', f. ~, 6;Hhet" u.aq., i.>l',..~>i>J or .: fill 

110 /.t. t.o .,Wdl 11 ait )'L..n"' ill t.!.il o.nznt.y t · c..z~t.,Qt 

and c>r!t.u( t.o 1~ ~ f r t..- cr aJl¥1.'dni at &11 

li1aUao to U.. or .. cl:r. o I rl' 

r1t.a.U , tl".r9\&Cbt.'il H>OJ,_....t.:irlrolon. 

I t.ld.lk ;pv vlU ,,.t tc .. J.t nt1ll'l:! t,.,:.t.i.Jo()")' 1r. 

"-l: , 1t' • t:; wel. "',. 't:d 

1i'!VIl 'llldtc u1 ~a&M!..':ir: waadc1tor 

t.:r...,._., ~tl'l •1U:I!I(l 11 & V1l't.ioll- t"•I,UU. , 

0 , J'lN·o \.I t.vul. • 
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1. •,IJUt.aa1 W..ef'll '0 or.thi:P..1l.i.., .. f' •• 

I - -CMI•·wr<e , I .crt:~l4 !u.t. M l fo'te t.n4 rut•·r 

a pubUo " d.on be- 11 )'9\1 aon ..r• rvod aud •oono•r 

or .laiAr )'('U et. l.l>a 11\. rf IIIJWIQ' 1t0 I'd. r thcr 

it. tlnt.-IW!d. 

rov. ap ~ t,,., t. w aU Utoi."•~ .., •o,..,ion~i 

... • ,llllt \.PL~ a~ut. ._,. -.! aelt, ,_,, , •• tu •• 

~0 

• ~r.cnuo , 1 ..:ul. r .. r :;ou "" t.le t..17 rlrht. 

~ r• U;. r br \be "CW~C-harl • 

\0 L I • et.Wll at. u -.h.U r F~a be:.J.ew Uln,:a I dl 

C'lo.«< coor or UD • 

'hll, ... o:.o. Gnll t.tl ~·\1 11.1;().,\, ;y w u.. r.'l 011 Ll• 

.ill. 



'Li'U~ 1£ :a:.zrA..I !«!' .:n!.l •s 
PC5S!I COltz..;-a.-a;.l, FD\' .L1Y 6, l ;091 

Lr. '11cret.ry, are )")u I'Mdt tor your aU.,er 

oonreronce t.oaorrow? 

8 1)0 t.ot.:ln"'W .,rnln.:: .0 t..>aat. loboy IIO'".ilJJ 'br'~ M \IPo 

I ua roln.::: to d.o u. t.o4q • 

.1. So a.o r. 

wbll1d,1 qu.Mt1on, 

51 

.1. lt MJ' b:' to.orrow aorni.nJ a\. l01)0, but. it hNn' t yet. 

'llhat ia your preHnt a t.t.U.IIdoe? 

'lhat.bit1 

lou Wlfrl &(;&1.nllt. 1t 1n 1'1)7. 

A. li.U, ,.ou' ve only ;ot. to .ait. abo:.tt. 14 1\o;u-e-waU. 

u.nt.U to.w~rrow ..,min,; , 

r . Secnt.ary, wUl you baYe • pre~ at.a~t 

bei'ore jTT.J ,;v Ui'? 

.l. ~. no . 

1 . Ho, no pre,~ atat...nt. 



- ' -
I --.n aft.er 7011 haq f1n1~ up. 

A, Ko, I baTe no prepued lt&tMf«<t., 

u. )"'U juet. -,!.n · to .nllrQr cr••Uon. or are )'OU 

~;oiny to ..:Ce a 1t.at.eoant.1 

A, Well, I will ane-...r qiiOitiON and Mice 1 llt...te:leflt, 

I hoped J'OU'd. J'O up C\d take the ball d.own tM :tell!. 

u.u, - on ol) a."'o.l HO r.tat happen-f. 

~IYill, 

.l. J.ll r1#1t . 

I.Qyth1.nc fO"J ean ortw ~ 

52 

A. Iu, t.'U Qffer1n,:; of t.he .;..:"1;: nota Uwe wu e ~ta 

111Jn1.;lat. 

~..;; . loa will cloN the boo"<.~ N oi ::d...ni.;'WP 

A. V.U, I don' t. knoW what. tile re;ul.ar-t.he,- el.He t~~• 

I'ICIW ~ortl t..'wl i"l&ll 1_,-ou know .cat. 
CloMd We eo:z1.:!r. :d..ud.;ht 1 

J., ';onijht. tne ier-M 11 closed, It' 1 1 e~eta rJee••• 

.,min..:' • pt..,.. • • 

r . Seerei.N'y, t.:1o l®le l'ipt.ion on t.!1o .o~1n..; not.oa 

wu a r eeor\1. for U..e IJUbgdtted. Can rou t.eU u 

~ether t.<rl.e wUl or not! 



.. -' -
1 can' t t..U, I \h1nlr JOU'll haYI to waU., 

'1M 11t.t.lo at.at..-.nt. JOU ba'ra j".lll t p"" u 11 not \.o 

be held tor to:aorrowt 

53 

A, Iaa , i t.• a t or t.o.ori"'''f ~»m.lno' • ~rl. 1110pl.. tiMl-

1t t.ha aN'I(rU(Ie ... nt. hu .;ono O'J.t. ~ore a lol. o! people 

1"\l.tl t.llair orJen 111\o the ...U and n lU:a to wait 

unlll t.ocaorrow .orn1f16. 

Co\lld you t.u Ia NQ't.'U.na ~t. the borrow1.ni l'f'OCI'"­

for ~"'- ~nder of \."'a t1.eal ,..ar? tou• ... {Ot. t.o 

borTOw about - bUlion .._ odd ~Uon. 

A. i:O, q td.ll be,;in t.o worO.: on t.n.t. .:.ort.l.y, but it.' 1 

1Ull all 1Q in u .. air. ·•• h.aYen' t beef~ wor d.n"t on 

i~t l ... t.lllaY.n't.-t.:\1 uWt has. 

:;o, I can' t . 

I Wnlt \hat t.:: .. ~ tNllet.in ;rou broa.pt. out 

h._-. Uat4J a ri:..u-a ot one b1111on ~ 

.uuon. 

huan• t :;ot. :Lt. 

there' • - rat1nanc1n.; do~.e 1n JUIW. 

A. ~. nut ... w.rur 11 • June .. t :u-Hy but I , rr~. 

I 1t0n1 t. :et. l1own to it. !or at l.aat &n~:~t...,.,r w.ok 
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.;:, Ill'. Secretary, p t.Una; b&ck to the U'C not..a , can 

you t4ll ua -.tat proo-.da are to bo ut.J f or? Ie 

\hat \o .,.-r \.'\a ·:t-MWJ"1? 

'· 

'· 

'· 

'· 

, ... 
Can F.t tell ua bow -.oh \hey wU.l -. 7011 &tt.ltr L"'.h ? 

tlo1 but-.: . Jnt.on '11'1.1.1 ,at. those fi~-l.NI f or :f'OU• 

•r . B.arotarT, ill t.'le A:lm.al .• aport. of toM . • r &l 

beli.t t,:,.t. t.:oue 11 a t,._ido"..&a --.mt. ot o•.rlappin& 

aut.horlt]' O'f'eJ' ba.'\.oa , Jo 'fVI'lwn trrr COCII!ftt.1 

llhat do ,ou foel about. thft1r ~U ot the cr..U t. 

t.'U"M bUllon, eU, anoJ tJ~t.t. \bey can ... ilJ' do\1\'Uo 

t.n~YN and t.. 111 oon• t. have ei'>O<l"""l aut.hor1t)- 1n 

t.hat. ..,.,t.uallt.J t.o oont.f'Ol creo11t. • 

• .:u, I can' t., t.o an.w.r tr.nUr, I Ia•• not. r...t 

tne bulleUn; I Ju.v••t. read it .a I cAZl' t diec-Ju 1t. 

tloM7 ean•t. btlp )'0\1 out. 

W111 -141 pro,:10Hd u..rll.uUon of rU.l!Jll ,r."'l.J 1\.0o:u 

haTtl any .U.ct. on ~ pollcf7 



-' -
..,. ANI 1f1" JOin& \.o call JVW" 15\.at.e J.part.Mnt. ~~ 

in 'lb.n the)' arr1Ye bMk here? 

<;. Dldn' t. )'OU borrow two •n, .f1&\lnt.1Y~ epeald.Aa1 

A. U )'Oil wUl let • t.al.k ott the record. I wUl t..U 

7911 1.111 t.t'\MI ·~t'J W!)u.t. tl-. two .,... 

It would b4l ,..., 1n141'N\1nao 

j,, It11 L'lair ltof}'o 

~t. cl14 JOU A7 lut. WNk about .r. ::;ouQM! 

(ZlQreaHd favor tor Counn. ' dialib or a+er«!1 .net 

U.~UYI.II .. tiOtll) 

•. o. ,. All ri~t. . 

<kml w r-u.cua.J'1 (Unl) 

lllo 

'l'hat. -. J-t. a n.cat.ion !of' th-. (L1ns) 

55 

1 watt. to Mf" , 4 · .l.eret.&ry, Cl.u.rw:e lJ.m 11 putt~ 

~r an off t.he rtooN cox:urlieat1on here. 

1ell, JO;J can conrlnl lt.11Ller W17 at..~t • . ••. • • 
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9t.at.e o.;.rt..Mnt., and , n.tu.rally, I • no~ roin~ to 

diee'J.JII th4t oo;ain,;l .n,J ~ln;;l o! the Stale .Mpar'--lt. 

- unlua, u. h 1n JOIU" ~ri(;l!;t, "'IIOn' t. co ott tl'oe 

r.eord, .m 1! :r- want to lmo::nl' 'll!lat. the ~ did and 

1lh7 ~ "'*" ,.,..t and wMt. Ula s1. .. 1on ,..., U.' a up 

t.o t.':le St.at.. o.p.rt...nt.. I hap~n to ~cno~t. So doea 

C~(IJ.m) , 

:r. *1'.t&l"1, wUl 'f'l'~ dti1117 ~tioM on t.uea 

Wlt.ll att.er U. toarc.'l 1 i ooll.:Uon.? 

ra • ..lot'>• J. prl·ut.e preu oontoronco here . {.•.torrin to 

d.beuuion bei!'l? carried on bet_, Lint and .ioo<twin) 

-l"o Ja:ft.om 1r.U, he'• all orr Ull r.eord. • 

• .• ,!'r t Ju.at.~, pl-0 u)'IN111'1.t.ethia'u 

Wz' , Cl.arenc:e LiN NJ.d on 1 :..Orll.1q &t't.e.moon.' 

:..r. herfl,&ry, tiDe yov hao.t .. ,. c:o:aJ.Ilic:at.1on troa 

the S.nate :.U..lt.aq J.!lllin c-tt.tM ainee l .. t 

M&Oe any .t.a~t.e . "lhen I la!t the -un~, ..U, I 

reported tot.~ an.t t.tl&t.' a atilliQ' pofl.U<m. 

I'Mt about t.le MCr«rt'' 
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A. I u..,, no NC~1· ftlat. 1t a pollc:J I h.-r• alwata had 

..... en I llpPPZ' 01'1 LM 1!111-I haYa l.rt U to the cha1.raa:!, 

I baYa tlwar- UOt\e that. , 

~- X. 1t t rue L!l.at. u. . .. :row- a:&U.OrU.J that. t.n.11 r~ 

otttoer ... iTI \hh planet 

When I Wt. t.n. ~ I tlid. t.o t.he c'~, ••Ul ,_ 

llaA1la ..U 1nQU1rhat• 1nd M aa1c1, ' I wUl, ' aM I 

r.rur .-:1 tl..1 1nqu1rlaa to thol c:!\&!nlm 11111 unlu1 I 

o.~o a:J p:-.eUca I will eont1Jr.Mo to dQ., an.l I 

"-"• •h•78 clone t.bat. on t.'l.e .~. 

1 ° 111 DOt. trftn j t.o pt'MI it. 

lio, but I 'lflflt t.o - 1t. pa-CeoUy ea-r. .,ery U.. 

I na.,. ~on. on the :ill, which b a gut. rw.r11 U.a, 

I hue tl:w~ .-.tarr«< reporter• to \.he elia1n~an on 

Uwl ~t.t ... tor ~t• u to 'llh.at. I did or 

cUdn' t-..y. 

~. J..r, a.r::ret.uy, .,re or Uu f'aeaUO'Ild¥, in 01'\ioT to 

oo.l.oe.t. U11.l MCre<:7 p:ro,;ru or th11 aecreq 1n ctbtent'o 

pr.rt.lcul.&rly in •- e&Ht on Ulft :au, .tty woulc.n ' t 

U. be a 'ler"f :;ood thin~ it 7= Ju.t. wSopt.ed rr-

'-"' 
\oell, :;: wUl ~· 1t. W1t.lolr ..tri.-.t. It ..._. t.o r.a.,, 
- liTU.t.en an.i - llll'lfrltt.en r-Mal'~l and I think t.he 

oneiaa!'ollO'IdnsU t:taon.oilllta, .nditl•t.halr 

CUI•t. 'ld1en I .;o JZP tMre, , !eel U.'t \II) to th• t.o uo 



-.-
/,;. The;y N"tl,~ to Cit. of! t.hl book u-eJ.YUo 

A. I 11ncer~ hope t.bey w1ll pucllah-., teat.t.orv. I 

aincereJ.7 ho~ u..7 will puWm ., t.~•t.~. 
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c:;.. lia .. ,ou. reM ov~ t.l.- c-ntt ... r«lGG"d or ,:Nl" tMt.t.lrJT 

UN:" ein&o U. ... ~,.en bJ )"'U? 

Tea, 1 han, 

toudJ.d? 

A.. Tee. J.ea1n 1t. 11 • oo-oo pnc:Uee when ;rou t.eeUfy 

to &1'~'• :rou an OJI')Ort.mit.y to r-..d u. • 
.... Cat beto~ 10'1. .ctrocat.ed ~ t.r1p be _.., 

~t. I don't~. :"hat. report wu ret.om.d. t.o t..1e 

:!Ul lut. -.Mrk. It wu r-.t.u=-<1 to t~ u I ree.tT-.1 U.. 

It. wu ret.u.med t.o t!'UA u I received U., I •.n, I 

..-.~1Uno~;now. 

c;:. Can .YI:N t.eU u arvth1nc abou.t an,. plan. 1<:N ...., n,..,, 
tor a cl1acr ... e1on 1'fTI'-., baTe 'dtll ~. &raN .. W!••• be 

NTiYII? 

• • l.o. 

Or 'llhat he' • co=1.r.c nOJ hN'I tor? 

'l'ell, 1 take 1t. JJ.e Tidt wUl be hc'WJ.ed bt ~ 

State t.par~t .w 1\U appoint.oaer~t.a wUl be &nnOUne.d 

bT t.be St.at.e ~par~t. or Me .-bNq, 

Can )'OU t..U lUI what M ' 1 C0111n~ tap bltr-. tort 

J., No , u I '"'• I 1.u :1M &11 puillici t.y wUl be lwrl<llod 

b7 t.~ State ~.-ru..ot. or by hie eabu•1• 
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<;.. I ..._td betor. whtot.'ler the Tr~ wu loold.n; 11\t.o 

the Jud..i;e anton c ... tor poaaibh 1neo» t.u: 

rlolaUon.7 

I c.n' t. ana•r Ull.t. , 1:0, Wider t.'le law I ctll ' t. 

ana110.r that. quoat.ioo , 



JI,M,Jr, l ~ ,... .. ll-.t'" 4J4alt &11'• "'h lO 7"- t .. t. 

• l•t-.. ,._,'" fou4 Mr. Lo4p -..a1t. at hh 

of'floel bh of'f1H wae olooeA ..._ '" lbou,s)lt U 

lb-. letter IIUI4 t.bat1o wbT _.. d.l 4A1t ci"• h o.t 

l.Aet ai&ht: 1\,... out to hh otfl ee bv.t t. .-a•t 

q,. MMiac tbh ha\l\haUoa 1'\uul profit paliUcl 

ln1 t tbat a 'l'lolat.toa of n .. MU 

A.. Well, 11 u ..,... 1 VOillf.a' t " 4ol-.c u. 

q,. I~\)'{IQWOH01;lJ'POOH.O!ll¥tOr.,,rtto\be 

A, Vall , wMt 1 ..,. dol114 !len, I \hlnk, Ia proper. 

Q. lli &flt aa .. 11 jJ:h'O lUI \he p N!U for Ui.t J*l\ TMJ'I o 

M:r, '-"•tal7• h \hla W.l'f'O allllim olll,r for t~ 

Clo h hN Mea ~~ U. baa \MJ1 h~r, he.all.1t. 1\l 

.l. lo, \llh h ~ b.1P.et. 

A.. 1 d.oD1t bww -o.t thh h the hl&b .. t. 

Q. Vet toW ~" h $3,012, 000,000. 

1., -'ppro:d.-hl¥o 
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Q. 'ftll lhh M aa ...al cut.o. ot .U:UC tblt pntn 

orlett pUUat 

I rMllz M••'' """" t b.a\ brld,p. 

Q., C<Nld 701,1. tell u t hh, Mr, hort\aJ7I How the 

profU:wa• _.., 

A. •o. 
Q. I -. OM 1fN. tell u 1..- a p.NI'al W~ql I 1t oo\ 

Nk:tac tor aq tpeotftc ll~. 

A. W.U, la \hi r,tlr&UOI or CM t'I.&M. 

Q.. It \be MQ>iac .,.. tellla,: of forelp. uchu,p-•c0Gl4 

you p U1a\ f.rl 

J.. Well , I •oa ' t thl....,I -. there' • a INMtr of wq. , 

I \htllk t hat t h h h en~, !bit hat llttD 6.oftt 'l'lrJ 

cuef'l•ll¥· 

q. i 12 , ooo. ooo h 1• a441Uoe to pqt nc lh ow a4a1Dh­

traU•• U:PIIIItl0 hol t 1\1 

J.. t - . I ' " pt •12, 000,000- tbt booltl tMt cou14 

"'lltot<l for ~''" or ..,t.hill,s ebe: U'• "' anor 

all ·~- '*" "'-• peL!., h ' • lit\. • t\1114 

1w.au 1\ *<1,012 0000 00000 M\o ftla\11 :r.J)rtlllll\ed. 

tUber lo oath, COl li or ptnMD t llolll!to 

Q. Hal't 7011 tlprN out t ho uturD 011 7 0W' f3XI, 000,00C)? 

4. 1 Valli\ to poht out \l•t WI doll1 t «)Bd4eT \111 t\P.D4 

.,.. ''' "P to .U:o "protlt. h ' • p.anlt l DCU.ut.al 1a 

tlw D?tn\loa. l oa vlll aoto that 1t 18 pllnlJ' a. 

cl~otaJ., Yo .~~.pe ac-latll4 mu~ t hto tS.. .,. 
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lao~ of tu.ooo,ooo a.l U..t h vllat U h u 

0/t ~. -wro.t-t•lT· 

q,. ru.ooo,ooo "'' ...., ~· • .u ·~ .... ··' 
J.. O..r aD4 .:Oo" Ul Ul)eMti-J'Nl --.,, 

~ Mr. h cl'etfU'r, b. t he oour•• or J'Oill' 11of'lll!.l opon.Uo.o 

TCIU vO'Illd .. 11 wM11 tb 4ollar h hlch IUI4 bQ" WeD 

u h lew, 11'oulU1t • proUt 'M aAtural or Woi'T'Hl 

.f.. 11'•-••rllpMUJ.ah. 

q. Ybat 4o T<N. 6o wUll. t ll.h -11«71 Jv..t l.._Tt 1t lll 

t~ hlzl4t Cftl4 "" IIIPP17 it w u:r ot her IO'f'tr-D\t 

A. .t.. I o\11\M 'bofon, 1 '111111,.1 t b&t thl t'IUI4 ehoult 

q,. b t'• thl wbolo tud.l 

J.. !be wboh t\\111& pl•• tH bcll't-t t houl4 'be u-' t.o 

q,. llr, hcrtt.rT, «'Ul4 7W eq •thu u:r of u .. 

profU h a. to cte~-.l .. lo•• or u.7Ul1Jic llb tNt 

for ..Ulll& tonll'l MOOIII.Zittf 

open\lono that ve p t~ b. urrr1llc CN\ the 

p\Ul)Otl ror Vbicb Cot~V••• ' ' ' up ttl. t\&114 aa4 

O'for tlw perlod. oboe lV:U, attn pqlac for all of 

oar 1~111, we haYI 114-latK $U, OOO, OOO, 
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Q.. .&e 1.., •• :r• .._.. ,_. lble tar, cOOilt ,._ tdl u 

It the t'l&a4 bu0 a\ .., u.,. opera\H at a lo .. t IN 

U a\ uq tl• bAa a M\ lHd 

A. Jov.- 414 \M t'lul4 ..,,, p 'Mlow two 'lllllloel 

Q.. r ... ... 
Q. bee 701il llaYe ..,.,, M.d. a aet lo .. l 

J., !be f'U4 hou U'l'll' .. 1111 'Mlow two 'otlUOlll 1\ hat 

al"'" b .. a ,_ "ll lllha, pl\l.t • . 

Q. !'ou &oal t pt oo-tuloat tna tonlp P'"'.,...."• 
JIIU"IlT .. • coop.rat h ••• · ·· ••• 

J.. 1 4oa1t v~t \o cet 1a\o that, lrll.t, pw-alJ' f er 7011&1' 

lato~UOD, 110. 

ha•• '- ·urt Uld-.1. I - not l!'Tlac to ru.a t)M 

~ a\ a protu. I lila" bMa opera\1~ " '17 co~ 

,,,.....u,.t,y. I thhk I eaU. \han h ..o taa1 _,.,..led. 
all4 .. CllHf'ull:r' eMokH •• thh !'Wid. zYtrtthliiC h 

trl pl...clleollced. We .alee tJttn. DArttlll ,tuet Molw.ee 

\be t'IUJd. h teen\; ther-e h 110 opuaUn of U• 

!T.Anr,r wbloh h at OIU'tf'lll.lT watched Nl4 .Ut.hterH 

u t hlltP1llt.e t1a!'U4. 

c-14 711N c h• ua IIIQ' 14M u \o vb&t Uwlr IJ:Ptaa .. 

l'Wl, "P!)J'Od•ttlr, oa all a.tU1UAl badel 
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~ le0 \b.lir ....,-, I will , _. \bh . !be Ucpd I :III*IM 

11 oo-tOAU O!Ia, b.-eo oftt clall of \be 1\ato 

~'-ntwbD ar. •odpate4,atYaJ'l,..tlllllbMdoo , 

\ot r.-por\ Ul4 pUl.r lato.-Uoa for -tUtr o.llt. 

bi ll.- telqb- b t U h oa. of \~ b t.,.ot ' '­

"" -.,., h -.toauoe.-t.hphoa.e u4 u1ecr- Ul4 

oabh cblab. lou. pe01pb bow that tiM 1\ato llitp&l''"" 

••' b&l ibdpa\N 41tforoat ,.oplo to work la th.e 

.arlou o.p1tah tor WI 111114 wo ~ tor thlr oAbbo 

iUI4 hhpboQe, 1 - tl:a\ h INII of tiM bl.aed 

Q.. Ml'. leere\a.r'J', onlt ,.._ toll u what procro" rw. 

"" ..-llle oa JCIIU' otUo\I,J' of crecUh to IGu.th ~rteal 

J.. Wo, I thlllk I did oq lnt.t I will oq 1\ apUo-•1!1 

oon>~ooeU.oo 11'1\.b the Yhlt of tho BndllN- dAolepUOD 

all ptbllc:tt:r, u tu •• I .. con.eol'1!44, wlll hi." 

M oo• troa tM l \.11,\o hp&rW.at. 

Q. I • aot ralarrl~ o-.17 \o tbe lii'ILalllaa 6.el-c;aUoa. 

Q. n.,.,, ;,ou. a tt. Uud 71\ to '" Kr, .11-&Ab.t., Mr, 

S.crot.ryf 

.&.. t b.a'rn't, u ,., All I bow: tbe State n.p..rt .. a\ 

baall1 t p._ •....,. wort. 

Q.. OcN14 ,._ .,..,.r ..,. ortct.a.J. quoU OAf 

.... llo. 

Q.. fog. oazl1 t HiJ Vboltber 7W •n ~La& WI¥ P~lll 

or~tbeotliqf 

64 



-.-.. ... 
Q. u.• o ra\bu otnace. 

la • 1.., of t~ elo- • .t t he • hU M4 " vt ll 

lot \ U 1\4t.to hp&rt-t hpd.\o t t. 

Q. IW. '"" t.J7• tbe otbn No" w"Mo y w. won \lip 114foro 

u, ..... ,. tlb.r ~"" tU, d t da1t uk 7 W. ..,0\L, 
~ n.wo .. t be u-tto pn,p-.,.: I,.. a u n to 

dh .ppoUt «!., a. • •tter of t-.ot , that t"-7 4id#1t 

atk )'0\1 that 10 I wlll lllk 7 011 IIOWo 

J.:ro ,._a haatorl 

Q. lo,otr . 

K.o, O..t.cnu !Mo h t 'M tb1r4 hollao. 

I .M.Jr, l 1 oM; I \boq:tlt t t wu U.. f!Nl"th .. \ato. 1 ' • 

4.U.a1t 7M ..,J01 Uw.t oaal 

Q. !bat .... ,. po4 .. ,u~. aov aboat tbt r.-... uq 

ou41.QC 119 th 1'eo.-atatln f or coatial&alln ol 

,._, 4oMoUo prto. ~at w!:lt dl pPtr .. o• 

Ju.o 301 I DOUoo ther 4.141111 ooad M7llll~~& ll.U 

\hat 111: \M7 ... , tqt U.. .,ol4 tNt. -.ot tM dlnr. 

I.M,J r , l YOI&ld 7"'- t~ \bt " !MOJill, it tbq _, a 

~aal ~tloll. I u4orttaa4 troa J4 1'11"7 

t.Mt he , .. uplalo h , Be fMh that .. ,1"7\hi"'C wu 
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I tr.yp~ \o bow, Mr. leo1't\ar7, that. t.bt lut t.U. 

tt.. Ut.U, ... _,.,,~ 1\ - u \be rtt'I&U of a \111 

\blo 'lna"'7 AA4 ••t. 'lip t!Mn. 

A. Vt Nl .... 1111\110 b 1lllqlo 

Q. Too. aJ"t aot. coU& ul 

A. I 4oa1t tkiall: to, ot.Mr U&IUI the PTteld .. t 't .. , .... 

to t.M floe Pnel,_.t aa4 .,._.r, 

Q.. Be Aib1t tat ~tbl~to~ abou.\ tll"ur 111 U.n. 

A. Iefort you cl.o that, for ., take, YOU14 :rou. a ld. 

\alk!.ac to ~ Toltr7 ab!Nt. u wtth Oaatoa1 Be teth 

that t.M dh'w t.hlf.& h .U oO'I'nt4 1a \M"· 

Q. He 4oMl 

Mr-ot!Monrht I woa.ld. r..A U \o 70tao hl.,- fMh 

U.t t.Mt Mt all ~· ocrrtl'H azad t.a.ha e&n of, 

Q.. 'fhat.-tTOOJ'IUI\tJ:\III4t.Md-tt.lcp1'1Ct1 

Vtll, I doa•t want to-U'• pU1ac loto the lavytrt1 

fhlt aa4 1f t-bo4¥1t WOIIC U 1t Mt\ lllt.lT .. , 

llii:lt. that 1tJolq1 t tid&.. 

Q.. fbaAk 70110 ltr, kerto\ar'Jo 
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11:'1 Jll:llll.u'& ULUSJ. 
nurM·y, 7obrwu')' 9, 1939. 

tmJUD sr.u:u SEtU.fl 
co-utoo onn,..,~r.eo 

lo110r•blo Honey llorrvnthru, Jr., 
bc:r,tnl')' of the trilftwry, 
l uhtr.cton. D. C. 

Dov wr . locrotnry: 

Pro .. larvtco 
llo.l~ 

On p~CO 1410 of tho Co"6ro"teMl loc:onS for 7obru.-ry 1, 
1-:ntt.\or lt!.tkl07 11 q'IIOtod u folloor• : 

•J und.outM4 tlw-t tt.o t t nbtli&"Uon l'\lx.d Ml 
boon ut;)O! in .uck a •.;; •• to llclN 1\ proru 1.0 Uw 
.I.Dertc~.n frelt\n')' or •o-tbll\8: Uko *I..'!.OOO,ooo.• 

l ou14 7011 be -o killd at to toll •• whcthM' ltnator Bl<l'tlo71• Ull4.ol'­
•tr.n41r~&lteorroettt.n4 , 1fto,~ttJ.•r~rof1twntrol\lhod1 

lithkindrrl rdl,l r~. 

(!Hc~d) a. o. LOllG:!, .nt. 

. • f!T 
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Qf Uea of t~ lken u.,.,. 7 sbNa17 a, 1939. 

IITclonr Scno.torl 

h r .oply u your lottor o f robi'W!.ry 2. tn •ht eh y ou au f or l.lllo,...tton 
tl~h rocor4 to the 1t t1b! U1aUon f"ccnd , l M rloe~o~ to r.4Y l ll ¥GO 11.1 follow• : 
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1. let •• a I)Cll't of tho pw-pcsc for Whleb the 1\obtllsaUon flmd. -oe 
ehOtod. bT t he J.ct of Cont;rOII (the Ool d !OIII'YI .let, III'JII'O'I04 Jt\Duaz'7 3) , 1934.) 
loat a s M lne1 4ent to lh opc:nUon, tho f\md h• lncn~asod by approJ.imtoly 
11;?,000.000. 

t . 'fhih tbo Cclncron III'Jir oprt .:.lo4 $3.000,000 ,000 as a stabllhaUon 
t\lnd., only onG-t onth of tMt naOW\t , S200 ,0"'0,000 , bas beon lli04 •• a wor ktrc 

'"""· 
3. Since IU ercfltton. t he fund has been OJ!Iratod.,· ae ~oclflod. by t be 

'ct, Wldor tho cltroctton of tho Secretary of tt. trCN~.sury ~~~nclwlth tho fi!JII'O'"'l'­
lt the Pnsld-ont. 

4 . lt has bHn uploy_, fo r the put'J'O.O spectftellll:r l\4ltod In \he J.ct, 
•I:Jeh 11 t~t of •st.abUhtnc tho a:u :h!lnce Yal\111 of U.o doll-..r-. 1 Jn Ue &&t...lllls­
ltlltlon tLll ol tM kt'• prc,.hlons htt,., been 1101t • erupulctlllly followod., both 
la lettor IIJI!.Ineplr!t. 

~. l'ho luod hu rot boa. o~~ployod. for &IIJ' purpcso , .nd. U hM no\ b oon 
•pereted I n an.:r wo;r, dlr~H~ or lrullroe\17 , for 1'111¥ other obje• t or to atfoct 
M.T ou .. r INrpc•• t.hAn tha\ uatlod 111 t he Act . 

n.. Honorable Honry Or.bot ~· • ...J-r~ ,· 

tJnl t ed.St nt.oa&onato. 



rot a n.!ural "" h•• tax I t hcn ... rht ~u al.r;h~ t.. 

illtAarut.ed-J, 10~ r iJ . llo•·tcant.."'W~ 1 1 ptl1~1,..1on to do 

~. 111- t.o ,.,,, .. 1!1'. l"lver1J•r: aplain Ulloio r •tl.llt. 

c1J"~iit.MMI a l• ntiYI"lftd U1• rtlund, lind 

)'r • • IOC>rt,;llt'lt.l•u • 1 w1llln1 to ht.Ye be• t<..x M\.":A:ra 

-.. p:tbllc ..olr. Joll'..rtr.c wU.lexp:uJ.r H to ]01 . 

lltol.,..rtr-sl llle -.,w,t ••~ 01.-~ n t.l• tl'oll~ IJ*t• o£ UIA~ pe.o....r 

C: • • btl"'ILllJ....'rtt..e) te ('Orn:et £or 1qx . 

'10"''" )'0\1 lr:inelJ r•ro t. Lie,..,_.~, u . E"flY• rinrt 

:.J,.,..rlr"f ' llw itt. ~ pai<l ty Jj.r • orce11t.l" u lu u,. • Ml' 11,..­

:ihe n,>Cor\.ed t.b. o·fTtlot. IIXIUT.t. ot t.l• Pft. 

'u.l.lcr..Na •vducLlont~·rex:J.u..,1.t>ne>nt.I,._O'UOil 

ot ), ~ . U1• -• •• t.l .. IW"· .tiU had on .. cll ..-up 



dnr:nt 1 )I•U, tl\a Circuit. Court cncl Do~ o! 'lu. ••l'i>O&J.. 

Ol·th· 

.... ycu•tot •XI b•ll·t.1nayour ... 1.te 1 

l;xaet.Q-. 

"ut.or I 1 Clln ~ M: lt01 Ill n.'Ool t.o lao 

Ill • ...ee~t.u- 1 11Not. o.~ ;ro \.ell ua abotlt. ,-ot r 

nr~t1oo1111itt. t.l• r :.;ill~•< 

J , I •:a •or r; , I 011': ' 1. Wll )"u. &::rUdJ": , -eCAU~e MlJ 

~1r, ~It.~·. •rt. C>t a'l&OkckiC>r. 

,:, • 'J.e rr ~:l-Jlad:Qccr";:aLLoiiC!d..:.en 

10 

w1U. ~uU: -n , 111 I WI>Ul4 l_ 'II to U , 11 1 1" 

t.r• iiOII.TC: Uou Ulat. .re no- be1A& tAli '11i1\b \l:e 

iltU1lhnaa&Jb.rce.red.,. ".ul \.Qth 

t t.l•t. jor\lll'.ll pollc<;. 



-' -

"t.er ..U, .t • . ..rwJw, 11 t,cr e.t. U".o in'fit.I.Uon 

or r~a1·A"I t. Roo~ocyeJ.t. lind unl.oc .. t.~ ~ut.. 

,w;J.,_rt.oo...lt .ab ~to .... •\..tt..er.t. l..ll 

tu.OUtnt.t. liiL. t;:.va t.o «ao tro.. t.hal . 
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\oell, '1.:~ -.b<-n \.he tr.of..w-y l•M t-:~ Oll'l:;rc .. uaUona 

n !itl~~r~d.#l u•,ttn w1Ul tl•e Yari-'\11 !torti.,"n 

ov.m::tlllt. o!t1elab t.ter. 11 11n.1L7 a ~"111\. 

at.a.•er.t t.aned. I ~· v~~: liMa U'l t iJ1 t.t .. p.:o.t. 

I'W Wr M OM Nor<t 1t t.her'l b t.ll1 tt.Nr.d..al 

rco.,""llllll:n\....0.'1 

.,<;].t, lo'O will tr- .. , t.;,,t,. b"!d.4:1 .t.en .. OC'IIII t.<,.1t. • 

..- ~t.'''t. ot J.:ly lt , l?..]i', it u,ya, •lbe Unit~ 

1\.-:\l:a wo ···~ to Mll U; t...o r ll.L at. rouQl. ti;ua 

1n av~ -.::w.-. co.,. rlll.: ~t.arr 

ncpNi , to • to\.bl. or $6r,occ,oor. 'lha t'nitetd 

• t.c.awUJ.aab SOlLr a;a.cl:'lll•e &1'1l1lal:at.<.> U•l 

c~ tione _,eh •cu ru UA irlt.t•· t. or botb 

nw~ :1.•-· 1 r t. • p,;:; lOla ot ~t.i.lc hdilfl. 



_, _ 

• ~rcy, I .,uld 111:• to t.. help!ull ut. onlr t.o 

rapu.c.l. ~h-Ilt I h av11 to 110~-until U.o ... t.at.e 

to ciO 1t.1 r "' illlfiM a .)oint ~~ t...r.t.-I UJ.nl 

)'OV. -..,t.l_ will jut. Mn t.o M a Ut.Uo~~ 

p.\..l.,t . 

It'• Qloi\. ...... o.d ... t. 1t tiQ)' l~citl bell< ('G\j \l4 

_,...., t.1m. ~\lld -~~~ Ue d.a1u t ...,ericouo 

u ...... t.ora in clld"aultecl ~ . ... llld ~· be QOrrorct. 1rl 

-•-.lllathl.u 

• M:.IJ, Iear. ' t.l.el,.uo 

ou.1 U. btl n ua ap~u to t·llabo:t tt 

L I Nl•'t ho~:JVt . 

1;. \. l 7 r ~tllC!. r.n-lln&C*"·"' 1' ab.ll 1n etteot • 

.JU~t. .. ean a.a;. . ..... 

~ ~'Oil N.14 .._. -b &to \.l>r.. adn' • ..ra1111 ~ 

' , "XlC • .. . 
kl• u,.d, 

•·d.', .. cll&l.l,ild u. t i111 '""'' d4J. 

l:~ ~..ae • t. .rnn •. .,. p.ll"t t t~tea al.ll:ty 

W.ll1•111 .. 
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(;. ...t~ aa Uol'nit.ed..it.:-.t..la ,r.,..W"J' U: oonot.n~ed.ll'a 

10Ull epom't •1.' 1 till IYDilablo W t.h•? 

It ' • tt.ill n&1la.N.a t.o ..:.-.. 

:.:.z· . ~•cn.t..r~ , ~an • t .1. pu;..r.ibla tz'"fb \hal U. 

as,-..-t. 1111t't l'O 1>0• 1t:t..t or 111 )JUtted b;r t.l11 

hr.ythil'l' 11 poa11llk. 

J~aat. ~ U\41 tact t.br.t. )'011 u.y U".a arr· E.Orlt. b atill 

ln !:'tet. ot..a oot. dprl ~ . doc• 1l, t!c;.t U. ~ 

lUI;,' in e!! ct , ... 1t? 

l ' -t~-<'M')'; Irt&l.l,yiZr ' ~- • !0'11•1llht-w 

t.o "" )Qu.r inro~t.ion • - . 

Jr. 8ce1Alr:; , ou told llol:lin IJl. t tt..:t.oa..:~.\. th:;.t 

• U.o flr'lliro aJ.z:;tK-n t,bc,t YIN ..,re lo<>kinC to 

t~ .. reuibiht.~ or ...,.1nt. lol'.lld t.o e<nmt.. •• 11n "'"' 

U.O dod tt..":t 1."'1,.~ CE:".nda. TW ;oa!.< '~ .m.tre 

"a\l.a;,-i'.U• , 0 Ulft ~ Mll UO. U' ;NW' lt.1,1dlat hi VI 

'"lo.-d &nJ"UdnC :.J1 a IIC'<Wt.l ~·l 

,•,, 10 , rith 1%. .r hero ' .1 JOt t.o a!t t.'.,M d 
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llo, flt'eolut..l: n<>t--oo•il.l;!:tl' t. '""'' 111\J' c-bJ•cttoo. 

~ , 'lher11 Jw.a l;>ctvn no l:rlcre t'ea d.ed. An JOU · rcr--

••ll ao )vu bin • lot. .an Qllf\Y· r atnc to do ld.t.h 

lou l>ill ""• 

'-· ..u you pl.~ to ... U:e. tw:~·rrowi 

Ica..•t. ......... rwt. I•an, u.e ... L141A,...ot.:.c:t. 

w-. '"ill ·• clad 1.o l:llO;I ... ra.t.<t. 

o.ll.aa.-:.in•t.b.:t.pqt.~r-.t, r . .,.cc t.VJ 1 .u 

Ulltt. on the bath UJ;;,t, 1-M:i lfll.ul.C W.:,· ~l o;lU> 

lli1lr•1e e>r •'t.h ~_..u-17 J::ot .. t. ~:r••ent., lt 

1&,)'111 will aalo.l lillllt.r. IYill.abh W U1er1, 

I irlacin• \tot. w-~ lle • • • • • 

••ll, - ~ u~Y . .... u :o::u _,t a \4d7.!cal. 

c.Q.:.;..N~t.1.cn t t.'ui.t , r , Olaton a-ill to. Glcul. t.o 

P-•e1tto:"Ou. 

lt.at •a ao :.vellrlleul. to\ltit, tr . .,." t.ary7 

otl".ln£ ":.oo \.Mh.ioal. 

Qut.ol: z .lni>OC>nil~•t ~!.tWJ'O' . 

1. , r.t J<.u tn4 •• lovt.t . 

~ - ave 1'l'l' .o\;,111; U.. c;.·_,t -..: r tablo. l Muon, )"llU 

• w.-ao t.t.1: 111 ftai.ll 1e to t!·~· MO t.h., ve 

!'~Qt. ~.n uv.a.d.a 1 ot 'tad u .. re J"U.t. M ._ 
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n u on t or i t. . 

'ljell, U.' e up to t.t.e '..l'~<:.1Uan OcvorrNint. t.o do 111>1 

Jt~~lAlN.nr U11>t. u..,. - u "• 
'"'"'' ' t.&.ot Io.dl'l• ~ vt .. UV'LM!.e• 'ey tr. all 

tall 1n u ...... oat.et;t.r,. , L.r . -..cre\.foryf 

A. 'a not. fu~"lnl thM .. 

itA ~t..cl 11 0~e .. 1<1 M1.1>11Uili'l( aboUt. U Ch.IJ'IU (\lllo o 

'• not o;lbrunln# tt t. .,_ t.'111r ; I ' nt>t. r ... ill. r 

~ 70S l'.o;-. th. t t.. •.;;\!Ch U..So «> .p ,-...,tl.ON u .. 

e:..cll.nn;_ ~o:.. t.1ur., t.le\:l<.rl)'uU. 1\.t.!ru.t.o 

U.O .J._onbne, •'ll t-. he~d. G~t.; 1n otht r 

I CT.' tkn<ro . 

U.&t. .-.... 'lit-.~ *'t \beH f«;h ~w;t r<ee::C;,-

t.o ,.,"." Lzo.-.c. 

'leU, ~. t.v. I & nld " '""''d by. 

lou cJ.Jn' t tn• <'tJ'er dlt)'i 

~·t.et.-ll•I~Jih:, t .l.W.~I ..ru_t .. -..u.~~.u 

U. oorrvct.Wn. 

'leU , ' t.JOU v r .akvtrt:T t.ab1? 

t . l4'nt.;y, hit l ' nO\ •or~:t.r.rj of Uw r.. ~ , 
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( . 11-n :rou WlJ -«1\. on U.e l1cit. t..I.CI"f plACIICI. Qn 

U·• wqJOrt.-.bq)ort. i l>lll ' l ca;.d.t.al? ... 

crortiit. ~ u .. I.XJX)rL-1-.;.ort fl"'lr. t.l~t. W been 

enrlaapd. &n4 b..,eG 101· orU.h f>\l.r r.lAU<-1" with 

~tin " rica u • ..twl , not ~ .u:t.-r ot ·.nt 

.part..~rqquut..,t 

)r. bo-a <111~ toW NttAr ~ M ..S 1 both 

tel~ '"'"'" t.Ut. Urlt.UW'I •ul.d t.ah oar~ ~r w.at 
•• CO\lld .,,.l •• '" t. dl u.... 
~011. M~ Qt'll 0\ln..:J-.i a1ll1t•n, llr • ...,CIHot..:ry'f ()r one 

h.,_t.) - fiVI• .1 WM t..l.l.ldnl about t11 t.~t)·-Hvo, 

~'t.bl1 

.......... 
I~N • bat. • jw.t.Ubll tor: -·~t;r-/1n bet'"' u-. 
-.J.t.:-. 

U}4~ I~·Ut o t.~~-N.vt . \Own Kl . JoaN 

~-.d.: ~ ... - t.::..lJdna ~bo t. .,.. boWit) - '!q, 

1b ~ lo.U. *" Llw roch&c!UoD t.o 111 'aD:Ued u 
~~-~o'l.J..r>II'GM7 

!t>l-t.iNo 
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c:. 1! u~ pt. J\ei.J a hu:r <1r..d, 1n oth r •o"G.. , ... 1~• 

U•t7 lo•>u.ld MI.~ H. t.o on• t.,.unt.;,-fiq·, 

l'• l'lla it l.c..eJ pt. MU 1t-l don't lik11 t.o 

a'l2 felt tr.• he~_.. b ~· t. b.dt.a~. \.o 

UktrNlN . 

, \;,. t.re at..,ut. ill'!;}' DO•- b tlo&t «-rr .. ct.? 

orty, "'tnir.l . :.At. ' I ~hot l 'vu ,_,. ·J I doll 't 

l.Nn. 

r . ..... e.et.· , •'t t.l.i.nk~-vuliill t_. 

po L~ a1a. 'n;IT ~ --- '1\ 1n¥"·~~ I ll lA t-Ur 

.-..1o.~ w a .l • .n the treuw: o.1 t.Ua 

'-<tWti tr. Uon • 1:t. .nd i.n< tbcl .cncy l.e 

U'.ey rc!woe to ,.q 111t.4r tot CJO. ~.,u. lat.e.::!elr" 

..::oll.r obll;,;&UOlle • ~tiT c.' ""11 -.lJ PfiJ 1l. 

~11UC:tn:1.:UtJ>.at·, 

ilel:_ , J\'U knol , aalec:.,~)' ~ 'l.:i• ."rwnaOUJ, 
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( , ~.oean•t. it. ratl.• raid t.loCI .. oount..rha UW:.ut)l t.hat. 

&n ewo!&lolt...cl on LM1r bon&., 1t .. lend u-

A£ 1 A.¥, I -. not. t..Unc aey ~t. . .no;~ hann1 t. 

t.a;o.•n M¥ 1.a. t. 1n that oiacu~.oll1on. 

You -~ in )'VUr noeot1aLiona no• with u~e .. 

'k':.J.Wans? 

78 

.,1zlo. l ' .o bcl~n .GLcu·"t...,.,. o· u .. £N""ury1 I ban B.>t. 

\&ken M"¥ 5*l-i. 1n an:r di.ICU&Uon with llnJ' oounl.l7 t..Mt. 

~ \o co •i.t.h U• ~>rtnt.. Ce';IU ot ow- cit.ln:-.. o ... d to 

U.. 1.v IQ.I.tl r •Tint. p.:.pU or 'OYennetl • l ~. 

I IL~II t.Uon no part. in .rl)' •lillcut::.ion tolon tbc&>ll 

loo lou .. M you will not t.aka t. .at into OOI-~i,,.tr~r.ti.on? 

1. I di<in' t H.¥ that . 1 111.11~ aa14 1t i.ln ' t r.y 

ru;o;onlii,•ilU.y. 

U... tJ e •""1 t.buy cow..., • t. -.t. f~ vri'rat.e •ure.• 
beeau~ Uwy .-!at>l.t..d? 

.o, I uet ,._., t.lw r ... dl.i.An tovorn.. nt 111 n< t in 

do!ault. to tJ nil ;t.:~tea r-ov• rrren~ llll:f! t.h.at.'a 

-.y ora.: in~ 'O~i\.1 «nd U l.nnc aa tbl I'IUOillll'\ 

Gov lno.ull U n t in '" au.lt. t.o tl•• .ni..-d .. t.·.tea 

..rc:.•t. )'IN c:lrlJ\1 \.&xiW'Jtro>' IIOIW11.o n.a1lla.oa1 

n.>uld )VV tiniah t.haU 



- ll-

A. n.at. 1a rq t.nw.,..t., It t.het "" (1n d.tllllt or 

debt. t.o t . S. Go.,..rm.tnt.) th• •t.ol7 'O.Ould be 

•<lilfOl"entone, but.t.ne7&nr:clt. 

"-· nwy -.w~ - \U\Go. r tt. Jo.:n-on •ct. Lh~~n1 

1twr. h 1'10 Lat.1n -.r1CM rovet"'::tnt. in di>fau.lt. 

to ti• Unlt..ed .. tateo Qoy rn.~mt. • 

.t.eraruii!J'IOW, tMttat.NO. 

\.all, ~ ~u had a taYt>ran>.. tra<1o bal.lin0t1 r..t 

$)C, IJOO, OOO laet. :f'N.I . 

79 

a aJ.lllon liollua ot l>lWi;J."'!' IY..n ; U I uadut-ata.od, 

t.holr total uport.a and t.porta '"" within a nllllon 

lou are t.4lklnt a':out. tbt 1r1t.1r. tra.:IJ ft u-. 

t.aJ.Idnt: about w-- 1d.U1 U. .ldt«<. .. \.:.tea. 

About tbe u.- oi \.1 .. 110r1. • A. 1.ur &11, U. ' • Lheir 

worlll trane wh1011 ht-1 V• ef;'e<:L on t.be1r orel&;n 

••chanfe· 
Dld )'011. ha.,. • l.iltt.< r o.-nt to ,.ou l"(lol Uic ••~rn 

... I eon•t. Udn1; eo. Ia !kt, I clgn•t bell"" I l•n 

..S an:r aorroa,xn.., I 111tl1 u-. 

. one at .U? 
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to t.:A ~l.C O• t.l-.1 ~Ute lAipllrtn. .. lt. , 

I t .. u.,.. to< J at ltut U.e) uon•t. re;-o:t. t.e~. .. n r 

It.o t.n-. 

QgJ.ni bacil: to \O,e .. \.ab1Ut.. t.ie>n .·und pn)i'h, rollld 

JW 03 1Jr11 wboot.<llt.1al pu-t. ot u. ""v.lt..d Jf'GII 

.\, .,fl, l '"'~ rot>t. l:')lnt t.o v b.) •fl<.i U11 loJ\.i.er 'tlhlcl\ 

l~rot.et.oU\e-Wl'~ ~ .. o.u.; .. t.t.•• 

80 

c.n :,-..v. tell ua ho• ..ab i.8 1n tl • t..dd.Uaat.lon '~ 

11 tho !vl"ll o .. ,.,.tftt. bmt4~ 

u.. t...v bl.lli>)n l.l<;.r .. ? 

'lell, 1 l"<<fll!' Jt!U 1.0"" eo.I.U(>rl&.l. u,, ... t.~Uut~un 

.&. ttoo•t read t.hll ed.Wrl.ah-:!on 't .. ant t.Q lol 

\t.r;~.1ut-t.c • 

• u. ro~c .bl.o ~- t l'\1 OCl'Ulrl r3TC:; \.h .u.,. Jti'U. 

u,.,. Ind. t.:'l):e a pront. r •t u )'t't! M em coLI-

up U. to a rl.coo of- 1 . :) Oll ounco.7 



• l J . 

Oll , )·ua . 

•1w.t. ..oi.Wlbe t.ioO ro£1\on Uootbo:.-la•! $ · "..f 

Lell, I -.v.o.l.U b. al.fll \oo 1:4"\. "'""" w .. !1Jiol'•; it ' a 

.,u..t. a a; \.!o...,.tieal l'aluc: .-ui o .. ollld t.. flA· t.; 

1'1"0 t.t.<>,:~·>, 

U>il ·ooom-... J:d. 1n 1~ ., ... u.U rot1.10rt. 4<1114 the 

;wucy d ...... p; t.Qit.:...l. p<ro<t;r t.o lnrl.a-. co d....t 

81 

tJ>M .Jolt l.U.,4UV<il D..•:.~-d hlod t..o O<Jntr.lCt. t, Noli ~11\~ 

t.o t.l .. r.Ul'\r IIYr.ililta luT riiYillUI t.tou "" t.l-.ot 

rblt.r•E/IIOR<~ ftl\llt.l,,a ~ unot H1W 'lll._...by 10'1 

('O')ul.d .o t at.J ~o tho ~t-ld in t.ioo .. t.~wilhe.t.lvn 

·-· ~y alto .uda1M Ule !t'ut. o! hot -.,. •..r!T 



RWOO.T at~ ~at.U•S 
Pfet:3S OOI<T._.-m;cz, l"EiJUIA.RI al , 1939• 

Q. Kr. S.er•t.t.rr, would. )"'U &1.,.. )'OW" \-.¥".ton o! 

U. ru1r;n.at.1on ~ )(r. Tatlort 

:... Jfo, 

I'• not 1t01nG to -.nt. on U.t. 

Q:. A.rl fO'I roa¢f to appoint • IJ\ICO.II.al" in eit!Jor 

.... *'· 

t_. oon~ RUl w Un q.dt.e • larte 

11t&f't and I .. YCY clAd U.t Ule l'rell1<.oent 

- · A cood -.nr o! u- tw.v• .m..t 1 e4ll • 

1llhl.t •a-~ att.U.ude . »ow 1t'l 1>01n& ahMd. 

1n t..'ldr a.'! bu.lline111 lltld I !Ml t.ll&t wt.at. I 

.U \..'14 wt.t.•--u-.. at.Utu.d. 111 hol.41.rlf back 
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a~otbualrul•-!l"'a~cU.nat.heir 

bu.liMIII t.nd t&ldnc: 110M ~t I 'M)uld cel.l 

n~;~~ bu.aU..aa rbQ, And I lin~ hoPt 

U!At. ~II wUl ~ I oant\a1 look It Ule 

\.U: law aDd. '" 1t u.r. &1'1 Wl1 detwnnt.. 

-.b.ioh are bold.inc back buainpa and bu•ino•­
ho. -.Jd.nc f'll.turo ~WiczlU, anct I t h1.nJr.: that 

U.. bu.-inea.aw~ oudlt to !eel Ulat tha 

AcklnhtraUon wanta h1a to p abNd. and t..ke 1 

DO~ ~~~ rl.alr.: lind that .. WN'It h1a to 

Mli:e .one:r, a."\4 tbt t.u l a&illatlon lbould ~ 

or l'lleb e nawra t hat it wUlDDt. bo a de\er'r.~t 

!'roa ha'f'Lnl h1.. .U. what I c.ll reNOnable 

prot1U. 

Q. IO\l are ~ Oona:r-•• ,.. ... t. )"QU 'Alit 1n tJJ. 

..., ot tueo - 11 that 1U 

No, I a .)l.at. \.&1lC1nc W1Ul )'W p nU&*l - ., 

att..i tude toward!! bualncaa FOt1 ta , ~ow .. , att..r 

al.l1 I t hink in U:Ja Praddllllt.' l _.NCo, tha at.at..­

..,t. that he•a •de anct .. t.o bow I ! Hl per-on&J.l¥, 

.. .at pt. ad4l. UoMl rcrreme ~ar.d U. o~ ..., to 

pt. l t 11 ~ ineroued bu.UO.eaa ar.d Ulr'oucJI 

ht.l..1.l\8 ~ bu.aiJ~ -.ke *'" .oni'J' • W1r I 

t.ab it Ulat 'liMn U.. PrMiclott ~ •no .or o t.axu', 
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I Wk1 it t.bat.' • llbat. M bad ill IAind - at 

but, t.M.t.•• Wt I•n pt. in .tnd. 

Q. Well, that. 11 >at on• phue ot bud.MN 

reocrreq. ~ .. bU t.D ~ 

t.boat tJw ~n of addlUon.l t.&bl.atJ.on, 

about -.:eh qlpOizltMIII.I u )lr, Wi.•'• on the 

Inter1t.ate eo-rca eo-1 .. 1on - U. o~wo&M­

.cnt h ltnoeked for a ooeked hat. 

1.. Well, I M talJd.n& ~t tt•t paTtieul.u pa.rt. 

of t.M COYII:l"'1CCent ld.t.h C!.lcb I u ~. and 

.. an eharpd.llith \be rupondbll1t7 ot 

ooUeetJ.n.a and. P"!Uetins tllcl reT«N-1 t.nd in 

an...w to Uda queaUon I .nt. to UN Ul11 

opport.unlty, ~h u ~ Preaident ~b 

&beNt U. , to let. J')U pnu..ac.a know txrw I 

taU. about. u.. I \.h1nk I •• t.n eJ;ll.an&Uon 

ot what ~ et.t.it.w» U . 

q. .:r. Secret.ar7, ""'-1 :rou Mic1 that 7011 ri.ncue}J' 

hoJ*l Oongreaa would tAke a oaralul look at t.l14l 

tax lll'Q to IM that t.bere are no-dot.errCillh , 

do :rou MOn to t,...,.q :rou .. ,.. no opinion or 

ltat..ont to .u. .. to ~ tll-~ M1 

oT nou 
Vall, p b&cl:: to our or1pnal poait.ion , It 

Ooncn•• lled.&el 1t wlll take a look and wlll 
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1:1rlt. ,.. \Ill u.r. • -.1.ll M &}ad. to aoop.rat.e 

-.lth ():n'l&J .. " and plt the nri.w.t .t.o.~di .. • haft 

hare at. tM1r di~. 

Q, In oU..Z. wor dal 1 JW )'1&,.. no tax bill, Vten 

t.antt.UftlJ'1 clra'Cl up no.r1 

There t. no tu bUl. 

Q. !."-' t.ent.&U.Tel)"1 

u far u l • ooncem«l no tu l eciWUon bU 

been llbo.., \.0 • tor th1.l Je'U"• I ban not •­

any and ooboctr hu dhcu.-.d U. 111t.b • · In 

otll<lr •rdl, u tu u I • concem.d, ~>fin& ,..,.,. 

tcehnieal, no one hu brou.Qlt. aey tu laC18laUo11 

to -:r at.t.nt.ion 11'1 tn. Tr•IIUI7· 

Q, !bat WQuld --.n Ulera h no Al.tlr1n11Jt.rat1on plan 

tor &II¥ ucept. tor the Gd."t 

'!'hare 11 no tax b1ll 11'1 tn. 'f'reuW7 u tar u I 

• eoneerned. 

Q. lberetore, ~ el.M -t ortpn..t. 11'1 ()Dnp'wl. 

1 . Yea, it bu al~ ~ Ulat ~ - &laD1t. al-.,a. 

t:.kin~: it pl&1n, .. ha,.. lt.U.dill end .. ha." pl&M 

af\4 .,. would be ;lad to p..,., nat\LZ'all.Y, <»ncr••• 
'lltlat. ,. ha.,., but Ul-r've cot to aak ua t.o OOM up 

and I hope UM17 w1ll. , 

Q. Iou c:an tell U.. 1 thin& or t._,7 

A. I wwl.Ol 't. pv.t. U. U..t ""l'• 
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Q. Hllw J'0\1 a oont ..... ce llllt.h s.n.wr IINT110117 

1. llo , I~, • -.d.•IM&d Mek e.nd tort.b.t.o 

Meh ot.ber all~ U.. but I ba,. bMn a-.;r 

.nd I TMd. * ata~t, bad a c:bane. t.o dD a 

l1ttl.a thinld.n;: 11 t.o lltlat....,., a t.ti\.11!.11 -. 

Q. What I t-.. d 1n ll1lld. - did~ p,.. 1'0'1 1n 10= 

axehNice ot ata~t. &IV I.NW't.ncl \hat t.hez-1 

would btl no 1nLro$1.cU.oa or tu lAopWUon? 

"'· 
Q. til MJ.d 1M\ - at. • prc~aa oonr-ce be 

t.holl.cht. ~ would haft t.o bto a r O't'arawl bUl -

ado:ll. Uonal lePU.CUOD - Uda 7-.r" - a... tor 

Well, I l.bn•t know. I \h1.nlr. I • c:o~t. .u. 

leaot c.rtainlJ' ... Mi .. hue pne betwo.~ 

J;z' , ~t.on and- that .. culd. ~t. W\t.ll 

atwr tlla l!ith ot lluch .nd ~eb •• tu 

laJial.aUon al~ at.uu 1n the lbu.M 1Q' t1rn. 

ODJlt.Ct -.ouJ.d be With Cha.1noan IJouiht.on, 

Q, Yov. ..:1. t.o - bow rn«a~.a CODCI IJ.onc !1r.t, 

Rncnia md l~Uon 1n Oon&:r"ltll - depend1J1& 

on bow -cb t.heJ wt. t.o ~ - caba a lot ot 
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Q. In t.M I'I'U1Wit11 •..ac- bl Mid there ..uJ. 

be need t or &dctlt.ion&l tax~~• t.o pq tor -

ot tJJ.M Social Scn:v.rlt)-~tl m d to tin.,•ce 

part. of the .,.......t. )Jr'OIP'Nl• 

Q. PAZ'Wl b«lefit.ll· 

H.~ • .rro~ f uw. t.enerlt-8 of m a1lllon and Ulo USMCI'It 

JII"'P'• • 1 th1nk M t.alklld abo\lt., .. ~· 

be~ t~ bunctred atiCS 250 aUllon, bechM 

\M tipH .. haft bMn CU't'71JIC 11 ~ 

'oct.wo:n 400 111d 4SO 111llion , 

Q.. 'fhat ' • tho reuon t or t.bl chane•f 

A. 1 CNI ' t toll :J'INJ 1 don't )Cnow, 

Q, Thel"tt 11 a ch&n(;O tho\&iJI, h n 't there , Kr, 

S.eretaQ', f'rols ..nat ..... Nid U1 the l)ldQ:et 

h•RP Clch det1n1tAlJ' o&llod t or rww t&XNf 

That hu con!\11114 t.he e1tution. 

A. I tJ:dDk , 1t )'OV don't llind., 7'0\1. an ut:1zl& • 

to 1n~t. uw fr.-ldlat . Iw'" sot td.a 

bU~t IIICIIN&O and JOU ' ft pt. J~Mt. be .-id in 

w..al · You CUI lAI:r t.M two .W.t-*lt l dD'IIn 

and )'1111 ' '"~ pt. 'llht.t. I haft Mid todq. 

l,l . can you AT ~1\1 tor O'lll' gddancot 

I oan•t help JVI'o I ' • 801'17• 
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Q. )l.r. ~t&zT. ~· 'fWZ .U.'--1.- \bat tbt 

A&dnletntion hN adop\44 u it. poU<17 t.hllt. &IV' 

ina about hl:nr I fHl , I ..auld tut:1 I don't. think 

Ul~• 11 •ch qu .. uon allollt. u. I uan, u... 

.:i&M lUll be •• -s-ial leclahU.On Uke U. 

~ .ulion Wllob h ill a _ .. • h&n&ol'W tro. 

lut .,..r, tNt. t.&lk1na M~wt .. rar .. t.be ~ 

1a ~nevned .nd WJWI& tor ..,..u I c.n ~ thfot. 

addlt.lonal lep.WU<m other t.b.w t.btoae qeoial 

mt.t.era Ukl a h&np yer ot t.he 2ll, addition.l. 

~. Ikl• that \aU oaz-. ot U. -t.• at.ot 

I don 't knoY. We w1ll hi~..-. to pu;t. a qv.e.Uon .ark. 

Q. Ia u.-. M1 pouiblliQ' of OW' follow1.nc Br1t.Un'• 

1.-4 Md. borrn'llll t.o pq for &nllllllent.T 

I ..cul.d ~q tMr. _. a &OOd UUllhood-aot. 

tolltnr1.na; t.heir l.c.d. I-· I drm•t. lllltlt. w­

in tho firat. place 7011 "-" the Pre•1•t•a 

••M&tl 7011 han tho oU\er atat..u!nt.J ll'ld JOV. ' " 
sot what I ~~a .... Mid. !.lid I don ' t -.nt t.o tie 

..,...U •n .. thM I t~a .... . 
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kr. s.er.t.NT, dHI J1:Nr ata"-lt. .-n t.bat. the 

~.t.raUon hu a<bpt.ed. u 1 t.e policy t.Mt arr:t 

new revcnuaa a~at COM troa iapro•-.d b.lal.ne11 

rather than new lc1'iaa't 

I - t&lJd.n{; •• Secroe..,. of t.he 'lr~ and ttl.k­

ln& about. b:nr I f..J., I w:Nld. M;f I don't think 

thore h au:h q~~uU.on about u .• I Eean, Ut.-. 

.S.~t at.Ul bt .o• llptCi&llepdatJ.c»~ l.1b the 

2l1 .UUOn Wtich 11 in a aMM a hfln&O•ar trc. 
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lut. year, but~ about u tu u the Treaau7 1 

11 concerned and Ul.Jd.ni for IQ'Hlf I can ..,. that 

1. I don't know, Ya wUl. ha'ftl to put a que .Uon -.rk, 

Q. Ia there aq poa.S.billV of our !ol.lold.n&; Britain'• 

bad and borrow1ttc t.o pq tor ~tT 

J., I 11t1Ul4 aq there .. a cood. likelihood--not. 

foll.owin&: their lead. I .an, I don't want to-

in tho firat place you hATe the Pret1dent•a 

WUISil£fi J )'OU han tho other at.at.~t; cul TOU'n 

cot ,..t. I haq Mid. And I don't want t.o t1a 

IQ'M1..f IIOf"e than I haw. 

I 

l 
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Q. One I!IIOr. point. - 1t 70"' u-. Flnc W borrow 

UJ.t .,.Ud t.1Jrow the 11U..\.e1 of t.be J'nlidlat. 

for the 1940 budpt 0\lt of kilt.er to the ext..~\. 

of $200,000,000. 

11r. 0Uton1 Hla e1U.t.e1 didn't include any taxea to pe.y tor 

t.M~t.poop-... 

Q. He ...S.d. t.u:e• t.o J»:1 t or u-. 
Kr. Guton1 H11 e1U.t.M ct1tm't inol.u.dl ~tor t.be 

~t prov•· 

H.l:, Jr,, '!'hen-. no e•U.t.. tor UW1 2U either . 

Wr . Gut.ona JiO, it. .. all on the preHI'It t.u: atnleturo. 

Q. vr. Sec:rt~tary, 1l )'VU u. co ina to borro• t.o 

finance Ulie an.eMnt. progru. how mas that 

co1ne1de witll the Pru1dent.' l 1t.v.t.~t tl;&t. he 

feel11 that. the ~t. FOP'III:I .tloul.d be 

contra.ct..d tor on a ~~ buhT I think 

he Mid Ull.t U. a pNII 001\!er.tce. 

j,. I don't. tl:Wik he Mdl that lt.l.t.-*lt.. 

I \.h1nk he Nid U. at a pre111 eon!ercnee. 

A. ~~. af>&1ll ott tl-.e record , I don' t r;o 

to t111 Presidont•a prcuu oon!ereneea. I don ' t 

'IIMt. t.o interpret What ho 1&1d. I t.h1nlc, apin 

otr the ~rd, 11h&t. he d1.4 A)' dowa Utero wu 

.,n tlflcoura.ctnc and I - c,lad he Nid it.. 011 

t.bit record, u tu u our own plane t.owarU 
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tlnaneina: are oone~, I can tell )'01.1 bow 

I a tikunnc on tin&nclq. I 1lill an.we:r ,w. 

but 1 .. not oountinc on lrfT neY tax leii~Uon . 

I - not oount.l.na on it in oonnt~etion with aJ11 

eetu:at.ea tor Uljl need o! tinulc1ng tor the rut 

ot Uda calendu ,--r. IDea tbat arurqr itf 

That 1a u tu •• I can p . 

Q. lou alrMd;r aid rw ckln•t want it, not onl.)­

JOU .,... not COWIUJ\a on it.. 

A. Vhat I .. oounUn.& on tor addltional r O'HII'AII 1a 

tinaneirt~ tor t.he reet of th1a yetLr I .. not 

Kr. Seeret.ar)', n ' ve bMn ekipp1.nc: back Gild 

forth between on and ott Ule record • 

.t.. 'ftle onl.7 t.h1.nt: I did ott the r900rd _. I Nld 

I di.Q\ ' t. ~t to int.a'pn~L Clat the Pl'eaident 

said. that put 1a ott t..he "cord. What I 

Mid t.o you 18 on the r eoord. I don ' t want t.o 

be in t.he poi1Uon tt•t I .. 1nt.orprot.1n& the 

llr. Secretary, all the oorporat.ion t axu expire 

t.be cmd of Ude ,..u - t.he whob -.,rkl, I 

""""· 
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l.o llo1 ;)~It tM .o-oeJ.l.ed -.iNltctl Ind. .:11~1 

....... 
~, OUt.oru Ha b 1peakizlc •ut theae oorpor.Uon ~ UTili 

'tlhieh up1rt. Thq l.f'PlT to tha calendar ,...r 

l9J9 - t.h1 N£1,ll.ar corporation t.&xoea . 

H, M. Jr,r I Url.nk I ha,.. COM -.acb turt.ber t.Mn I noer ~ 

~OA and t.hat.11 ..-ch• 

Q. JCr cru-aUon b 111*1 dou \bat apira1' 

• • lt1.~1 t&XlN c» u;W'tl JI&M )(). 

~- Guton r Tt1e7 'PPlJ' to Wa ,...r bu.t eoncn .. coul.d eu1l;r 

enact ne. corpor ation t&Da tor next JliN'• 

Q. 1otr . Secrtitu'y, in connection w1 th no heaTier t..ua , 

the .l.*ini.ft.raUon 11 NJ.d t.o be oona1cler1ng the 

repMl of that QOUon o! t.be Soeial Seeuru.,. Act. 

11h1cb inei"MMI aoci&l. 1ewr1t.y t.uea !tft1 per 

omt next. )'Mr. 

A. Oh, yea, q are aW.d;r1na U. aDd .,. ban Wr. Ilov.&lU 

8r'o1ln &n.l ... ..t» bu bewl loaned. to - b7 

Princeton. U ,u 1l1ll. r --.ber he ._. c~ ol 

Ulat adviaory OOimit.t..MJ he lllll here two ~· a 

week u:r.d on that parUt;.'U].ar pha .. , I aa not ro.d;r 

to talk about it ,.et, u:r.d- .olrt. l1kelJt 110n•t unUl 

Kr. D:lugbt.on uka • t.o ~ up but ..,. are -orld..ni; 

oa it ftr1 hard and t.hat •a the nuon 1fltlT Prof•.cu· 

, 
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BI"'-.t h liD~ n.re and wUl •tA:I' hen W'iUl that. 

Uc1Wt.1on 11 pNMd - \.0 adriM • ~nonall7 

on tM.t. p&r"Uc:ul.ar Mlb.)Ht. . We t.Ttl a 'llhole 

~ "WOrldnc on U..t. and " are .,r ll:1.rl& Tft'7 

cloMl,y 'llit.b Jtr. Alt~.r 011 W• 'llhola eocial 

1ecurity bpllaUon, b!.lt. Jt1 appro1eh on tJ-.t. 

11 thi•• U7 rolationahip wl..tb MJ', llt.r.far h 

u Ule arehit.ct. - M clraq U. plaN *"d. he 

.w.ita U. ~n'-- t.o ua en4 we are \.hit 

ooaLractora, eo t.o 1pe&k, and - ch• an .. u-t4 

ot .,.t. the ooet.. llill. btl u t.o the plan and the 

ltrerina, t he oonc.pUon, t.N.t. 11 ld1 r .. ponl1bil1t:r 

and .U bot hae uko4 .. \.0 d:l and the Pruident h"' 

UkM .. t.o dD 11 \.0 do t.hcl ••t.Jaatinc· bt.' • the 

Q. I t.&l:e 1\. then 7011 are plam1nc on Sod.al Seourtt.7 

-~tl b&1J'lc p.ll-.4 It Ulil Mlsion, 

I have no dollbt U\- w1ll M Soeial SeCilrlt:r 

leplli:Uon and t.h11 queat.ion o! wbetbt!J' it. Dhould 

£0 fr'o. l t.o l. 1/2 and the que1Uon ot re""" 

and. all thath ~~t u tar .... v. 
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o. ).Lr , S.eret.ary , I juDI. ..nt t.o &It Ul11 l t.ra.1iltlt. 

about the 212 .uJ.1on or t ara pe.yt1111t.IJ 7011 ...,t. 

t.o pq t.'W.t. ou.t. or increued ~•t 

Jlo , t.bat. b up to oo~u. !hat 11 • hM(o....r. 

U Convo-e ctec1cSNI to pu1 - p&rUcul.ar 

le;:i.U.t.1on ro~dJ.ni t.hat. 1 eert..irlly woul!i'! ' t. 

obJect , but to repeat 117Mlt, in llll.ltinj; .:1 plan tor 

.:, t1nane1n1 I U" t.o N 1 little pract.1ea.l and 

t.t.ez-.ton 1 .. .)let CO\UIUn..! on 'llltlllt •'" 1-'0t. in 

Uw-., ot lo~eauon. 

&A JOu OOWJUn,: on Ooa~•• to ~prcpriatAI 212 or 

2l.l a.Lll.ion tor ~ tN"'I procraa? .. f,o, 1n =akini .,y plAna tor rv f.ln&neina I u not. 

00\Ult.in; ou aJQ' new t.u. ~P,alat.1on . 

Q.l\..1141 or ttA tax.• - - , .. Tt.are1mUlc!.hllftt.o'-- .ort.o! ~•1•1:1•-

laUon t.o produce ., aJdJ.Uon&l. ~.ooo,ooo--aa.,ybe 

t.!.oy wUl. lkl u . 

It. 4M1U to .:. UoOJ pro!Uaed laat. ~ U.OJ liOW.d. .. tl:.uo •' ~ kltld o! a pro:ieo P,ven but I e&n 

OlllJr p b&ck-I • r.pee.Utl& .,...u 1n M,Tin¢ 1l 

1\-ealoc-.c, all.r1.:Jlt.. .,.wU.l.~pt1t. 

J0\1 are not. ~inc to prod t.!l• 1n\o0 1U .. 1 ,,. .. bMn t.e" JlO'W n.,. ,....,., and 1 aa t.r;,-itl~~: t.o 

~ pre<:t.ieal an4 reall•Uo . 

Dld 10\1 &eta lot.t.Cir !'roll 1 chap, Jack, J , Ha-.ry 
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Jclu'oct.r a.nkinc Corporat.ton , llho eent. a oo..U.t.ee 

ot Ute bondhol door • pi"'t. .. u.nc apil .. t aey 1oM too 

Bra:.U u.t.U t.hoa)- ..0. •-~t oo t.hfl1r ,._ 

!all.t.ed notea? 'n.q had- (:OI'It.ae t. wit~ U• St.at.e 

DePQ'tolnt. , I t.h1rtk • 

.&.. 1 Wn ' t. !mowJ tb17 alt:lot. 1\al"e. I N.ven•t. aeen U. . 

Ma flrazU aa<So IU\1 1110ve to buy - ot that 

..:60,000, 000 they can ~t. 1n col d t'rOil the ·~ 

.u tar u 1 • con~, then~ 11 nou11nc ,_ t.o 

Af'OI"t. 'CI..t.h rwpect. t.o BrasU. 

lol· ~. Jeentary, 1.n the atu.dlu •de on ti•• tu: ((IIIIUon 

hotNI an tJIOl'il M7 p&rt.1cular t cat.urea ot t.u l.CI&ial.a­

Uol'l whleh JOU -.t.;ht oonlli•Jer to be det.er relltf 

J., U 7W don ' t alnd, I • tolnC. t.o 1t.op. 

~ tt.e q-Jeat.ion ot UM'I-... ot a t tJ.t.wS. o! t.n. .l..a1n­

bt.raUon, 'CJ\Il~tt. 1'0" N,¥ ot.at ,.ou have 111.14 t.o,Jq 

o r 'llhat tloe Preliolent. aaid \.:oo oU.er ck1 •• a 

dietJ.nct. chant,-. ot poliq or rever.1on? 

.l. I «:>n•t. want t.o Plot. -'17 edi\.orUJ. wrlt.cre 0\lt ot 

;ow. 

I t.IWlk \he)' wUl er~Jo1 O(QtMlUnl oo 1\.. 

J., W1\, not lot u- Move tha1. priYUe~l Iou .nd I 

'IU'it.IIJj)Ot.NIWII . 
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Q. When do J'OU .eet. w:lt.h \.he ~euthe 0oa11 t.t.M 

ot tM Open Karket. Co-tt.t.ett 

Next.l'.&.ldly. 

Q, Kr- . S.Uetuy, tl&e t.M frMaU7 or Proe\Lr .. Dt. 

Dl.Y111on , llhieh hall nee!~ oouel.-abb 

noUc. i n the ~'"'' • bl.d &llJ oontaet. -.1\h t.M 

I).lteh o:- 1N1J oU~er naUon out.1dli or the t'rendlf 

rio , t~t. particular uei sr-nt hu bem eo.:pleted. 

L1qu.1de.t.ed1' 

1 . Ll~dli~ a~ecee•tul.l.7 .nd we r..,.,, no 00'\lnt..rile 

t.hat ._.. ~ ushL1fl& et. \hie U.. 

c:. Jov -.n all the D.lt.ch bu.S.r,... hu been 

tran.act.ed. ~d £One hoMt 

I don't know anytbin1 about t.he D.tteh bualne•• · 

~-~abo\lt. t.heP'rench. 

lou .,.. not. ooneern.d llit.h the D.lt.dlt 

A. JiO, I dor.•t.- knoY about it. . 

Q. can )'W &1•• u .nr NUOn wtt1 the treaiW')" .. 

concerned with the Brit.hh't 

Here h -.y taeU.0117. I think I h&• o done -U&h· 

Q. *" .rou tiniahed JOW" connraat1on~~ .tt.b Ja, Ar~t 

r:o. 
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F~2J1 19J9. 

1!-ran&a on \.hoe s.cr.tarr•• rr.•• Oontcren~, 
1'llw'tdq1 Febl'\lar,' 2,), 19.)9. 

f'tMk Qoodlrin of C.1\.ral lle'Q .. Iced wttet.hu- tM Seer~ 

could OIMIOI'Jt. on t.he Preaide11t11 IW.t.Ullnt on tu••• Mde .)ut. 

u M _. leaYina; tor U\41 caribbeM. '"'- Seentu.ry•• r.plJ' •• 

nblot.lnt1&l.l¥ufo~, 

'"11 are 1~ WX.. oont.1riiiOU&l7. \01 ba" 1 lar~ .Wt 

at 110rk. I aa TV7 ~ t.bat t.be Pr..S.<*tt. ude \.hl.t. •La"-t• 

SpeaJd.nc onlJ' tor IIIIJiel! the tl'.1..rlc t.hlot botbora • b that. bual.no.-

an J aee ha'" .,..at. I lmUl.d eall a ·~t.'• the ""' at.UW.do about 

bu11n111 , that it ia ~tJ.na buaineo~ tro. ~ thfir 

buainea:; .. and t.akir-& norMl b!.i11J11" rialu. I ain~ hop41 

that eo~ .. w1ll t.al.e a eu..f\U l ook at the t.ax law aM ... w .. u.r 

r1W and that. Ute alk1ni•t.r•Uon ~u u- to aal.;e .:anq. fax 

bshU.t.ion Bhoulcl N or a natu,-. that. h not a dett!rrent. to bud­

nc•aaen. W• 1111111. t.h.- to Mke (lrotitl. Atkr all the Proaident•a 

D" .. P -.nd h1a re.ee.nt. ILa\.el:leot 1j)Nk tor u-.J..,.,, I aa -~ 

Mt1nc tmw l le&l penonal.lJo' . Of 00\IJ'" • ~lit han addiUooal. 

reTC~~M , but. 1n wtr opinlon U. 11117 to-" 1t. h tor W•tn.•- to 



_,_ 

A.olbd Wt.ut• M bad UlJ <Mltn1t.. ideaa !or ehan&U 1.D 

\J'A t.aJ.: l#n, tJII SocnitAry aid h. d1<tJ. 1t. want. t.o be .0~ 

uplloit. at. th11 u.u. He adde«l •It Congre .. ciec1de• it wUl. 

take a look • ahall M &h4 to p.~t our at lldi .. at Ulair 

diapoa&l. I hope tM7 .ul.• 

U.ked lflet.Mr the 'frM.Mar7 Md prepared at11 \.u bill, 

\N S.U.t.ar'J' Mld t.n.t M perliOr'l&ll¥ bad not ..en IIZiT \.u 

lec1Wt.1.on tor 1Jlt.ro&tcU.on at. \.h11 Mnion. 
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DPCaf or ..,..Aft ~·• 
JIIHI c:c:D'aDGio JDmAJ! :n, lt3'1 

u4 t.~l wiU H lhe 15th Ot Mo.tdl otfDriiiCo 

Q. fUn will M DO - MIWI)'l 

Q. Jlaq 7"' pt. •*'Ciqb oa baa&lt 

J.. Pl•atJfortM-ot, 

tQ u .. 'teb,s. Do :row. pr•fer t~t, luQ'f 

Q. r-~thrcfta.&tltoJuol 

J"o, I U.4a1t eq t~t; LO t.bo lot O'f AprU. 

Q. To. wUl l..hcv..l the tu• of tbo offor VD4DD•Gitir 

v1\ll. t hat l O.C _,tt .. t 
.l, V.U..U;:r, wl\b tho hecv.tho Co.attt .. of the Op.a 

Marbt t:-lt\Mo I bil'l'• \hat -tl.q: bDtw .. a 

StabllllaUon J'u.n4 bMJ'la,p oa t~ 11111, 

Q. Vhp TO. ~ TCIU ha•• IMU«b t b,rouf:h Aprll 1 0 llh•re IIH 

TOU 50i DC to c•t tb• IIOIIOIJ' .thr that, Mr. locrot.D17I 

J.. Will , I • aot tDUl~, 
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Q.. 0.. F• MU u ._ ....... 7• -hllpl.& .. M rrwtact 

A.. .. , 1 - M~ toUlaco 1 '-1\ DeMo 

Q.. »at ,.,. Uaiat 1• wtU -.., ......,.. up \to Aprtl 1 lra.t 

•• 'be7oa4 Ulat1 

... Jo, I ,t\ult 4oa1 t kaov, ludTo 

Q. llreopn4.e oa wbatCOII&J'OII 4Mio 

.l. Cl!., •lotoftbtac-o 

Q. ~l llpOaJ'M'..,..Io 

J... ln•w.•, a lot ot \ h1zl,p. 1 Jut 4ozl't wut to 

ao-J.t -.:T~dl. I 4oD1 t bow. 

Q. Mr. S.crtt&r7, whea 7GO. ni« \ bat jprU 1 "" J'CN 

udu41J14 t~ MN'dl 16 colhoUoaol 

~ WtU, I .. Jqt -.ltl JtC ., pla.~~t tor the llltb ol 

March tlaa~~.ctq, all4 I thtllll: U ' • tt. cu~ ta.re 

(l.f 1l tazr.1t vo will -.b tt eo) to .-CIUIIco bor.,._ 

lDC thtl Uith of Karch. 

Q. TOll are aot -.k1ac pt.a. 'b4vo.d. tbe e:a4 of Much, 

Mr. S.OrtttaJTl h that \be ltlN.t 

.l. I • Mk1.q pl .... oal)o for tho 16tb ot Marc:b-o~ 

tor th4o l !IUI, .b)'thlDC b~d \hat h ~ 

7ou. aq whether or an flaMctnc u\11 Juo 111 wou.l4 

bo la.rp)¥ llaUM. t o tbe 1A4hllb&d ap~~cho, web M 
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.A.. 1'• ""71 all I - h ll ,_ ... u- ll vt.t ... 11 

fit IIN'oll tU.OUC lt 101111 WI q AD4 \bat wtll "' a 

"'~ .,.rau• u6 ~ \bat I U.1t ..... 

~ Ooll.l4 7CN t .J.l U ""-t U.t -.p ld 

.... ... -.p ot Cblu.. 

Q.. WbF ..,..7(1111bton.t114l 

.L Oh, a lot of r-..oco, 

Q.. h U llblT that the J-.o aoto holUrl wlU tlo oNared. 

ol.aUar o.cvlUo1 to tM lt .... 1a DeceMoJ"f 

.&. Yell, wo 4oa1 t bow. !hat'• oa. ot tbol r .... ou wb:r I 

larl ted. tM OpM Mu'ltot eo-J, Hoo to - b hera 

Ved.Aeod.q .a4 -.d.'l'h o wUb tbe 'f'r...ury, IID6. at twelYO 

o 1 olock Saturdq" vlll Nt.'t'l u. atanO\liiC-Dt tor 

Mondq -of'11l»c:ll PI'J)IUo 

Q.. Mr. S.Cret..,. , 414 1<N ••• tho otat-ot 11114o 1Q' 

t.pnooot.tl"n ~toa l11Tltlq the !"re&a\U7 WI 

~rata vltht-.l 

Q.. .l.ro )'O'Q rod;r to p upf 

Ao I t t.Uy Nk uo top \9 to.orTOW I doalt t.hhJr: the 

people h. tbe ~ vUl be ~. bat l t tl~q 

&:h'o U ~le 110Ue. " wlll bo r Mod.To 

100 



Q. Jlt ,_ tlll* 1'1:111 will be uiDM lei ,. 1IP \ .ten tM 

Mu'Cb 15 1..-. '" '-''' 

J... l bPe • - Mtb Mro ~\ea u4 Mr. lluTl eoa ... \1» 

....Ur ttaa4.1ac .-oac CNrttl ... h ",..,, , d.o ..,.tblllc 

11Atll a1't tr t MUI\bof Mit.roh. 

Q. 'lbea 414JW IM t~t 

.1. Ytr.111t 7ot1. watoh111C the baht 

It, Wot \hh W'HIII:. 

A. I uw oa. Prtlllq u4 tbt otbtor Satur4q. 

J... Jlarrhoa, h14q, Dollp\oa, a.wnLq. 

Q.. Wb;r 414 yoa. .,... aot to 4.o aqt.IUJ~C: ua\11 after the 

UStb of Marcl\1 

A. Vt lllt• to '" how -...cb tbt nturu art cotac to b­

pt M lAM. 

Q. Ha•• U¥ tltl-.h ,.. ,.,,, 

A. Yell , u-..,.-., b/I.Yt lllllt n ha.n1t cc-e to •• 

Q. ~t atur tM l&tb U 1t pntt,' ea!t s.o .. - that 

7011. are colDC to co ~.d aM ttart ~lac the 

A- Vdl, at yw _,Dow, I ._, a tt.&te-t that I 

bope4 Col\il'tll WO\Il4 4o t'llh and we art rt&Q- to 
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£. Well, I - • ..., thnall- ...._ ll.- .. ..,. !?1..0., 

Mil \ben -. ..._ a ..,.lite -u-. .t at.U u M 

,~ • .,, Oftla•• co u-. Q'-U• ..._., w. 

_...,.,., ,_q. 

Q. Mr, Seor.lar7, c01ll4 J'O\I. ,.,. -cal•, tor the ncol'4, IIDd 

the:J .... to 'h, wU, .. btltnlztc .. theJ' WN.t to be 

aboa.t \hh ..,._,_, \0 het.au. So I voll4tr lf J'GU. 

w01:114 N7 aqthbc MH llh TGIIl Mit lut 'lfHko 

A. h , I'•• cot aoUiia.c to .U.. I a..td it tor .... r"ll 

for aut !'bvt 4q. 

Q. lhl4er S.1.n'tlarT S..aa bM bHa qu.ota4 .. ..,-lac that b. 

fllTOl't a t.u: p rocrM or bill d.r&w liP tor at h ut t1Yt 

Ybe.t U 70/V.r aU.ltuUl 

A. Yell, ..U I oaa aq h U..t Jlr, Raaaa -.114 I are woricl~~t; 

1• U. doaaet of ...,_., M4 I - 11\lre "' will liiiClar­

vrtta MCh o\har•• 1114h1u.J. e\4lt-•h all4 J•bt 

Q. .b1't.h1a,; on the .a ... h\ut S.Cnt.arr' • n.etU!c:J'l 

A. ••• 

Q. HaTe the COD'II't"-"'UOI\1 wtth th 'lras111az~t raaohe4 »q 

tln.el atap ,..,, NT. S.ort~LarJf 

.&, Tov. will ba•• \o Mk Mr. Jtra.U or J.ranhrl. 

~ ~ aboa.t that :roral&JI lo~ltlua CouclU S.oTt t hq 

coa!orHCI. wU.ll J.rMhal 
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.t. , ..... """ .. w.. J:- ftl?l'l• ..... Doa'•,... ... , 
I 

Q. I - • VatW ,._, 1M17 , ,_ 'faebtac'- U...l ..U 

... Mol -r'lrr ... wUlto llro 4naM.. I .all I 41U't 

A, v.u, 1 ..... • • ,.._ .-u-. 
Q. h fOil ·~• UM MArdl r•tvll• to be \1p to \be lrl&4pt 

Uternat... !b. ~eUoa ..,.. railed tbe other dq -

' What an the M\IRIII\11 What UterreDh liN U1110 

f'rN.I\U7' tWII41 A.ll4. '~~bAt OOI.ll4 \1 doll• abCNt \bull' 

W1ll, \ba\11 l'MllJ Mr. t.od.p'• llU .. UOD.o X. ukecl. 

• - qu .. U on• - M d.14 Mr, 'faadeaber~Mid I 

VJ'Oh bo\ll ot \bMI. I ... coUc to &iTI 7GIIl ,. l111o 

I ~4 be 51.114 to ... ..,,, .,:q ll••Uou Htere tb. 

~ropr1ate c:~n" all4 I baTe J'QI vr1u .. haator 

Lo4p t.hh at'hnlOOa, aa4 tbl 1\017' I r ..S wu I 

at all. I baTe vrltha \.ll.h athnaooa bo\b to Mlo, 

Lo ac:bovledp ~lpt ot JVIU' leUer ot J'ebMlN)' 17, 

113t, aUlD.& tor ru""Ui.r Wo..-.UOA w1U:I. re~t to 

tM!etablU utlollf'wM.. OrtJ'Ib~8,1939,1 
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tusf.UM r• ..nda lafo-U• relaUac to t.M 

.. .-.tu .. u. taA t- r 1917 w 7011!' hU.r ot h\1"C&U7' 

a. .._.._ 'f..U.Mr1, M.""" f'M4 tM w:.cts.co ot 

leUere M'- u, vroM \o • • JM""*'7 14, ltH, 

aak1ac -'41 u~ .-ouoao ... u~ .... P", ' ' ,._ 

h'Ml~t bu a4Yh e4 t.~ .... to, .-4 I b&Yo w:lYleH tN 

~pd.~ Co-.tttoo, \ h&t tho l.cret.UJ o1 

».put;Mat will \o aYatla\le to d.hc-.. wl\h that 

o-tu .. tbe pro·n- rolati.Jic: to ncb lecJ.olat11Nl; 

.&.1~ 1 .. alYIQ'I &1114 \0 4hC:ILU Ia COJ"'N.poa.d. .. eo 

with..-. .. , ot Coacnu •tttcre att.o:Uac ~ 

pollCT 0 U •- to .. that tbe "PJJ'roprlato u .. IUI4 

\o tbe o\fLIUhaUoa tl&ll4 hat. Use Co-.!UM MuUtrcoo 

ILac.rolT ,.our,, (11pe4) L Mor,..ntl::P., .Jr,' 

Ia o\bor worob, U I ot..rt _.r~ rnrr (QMUOJI 

ho1 t -.cb tal COln« liP M4 tooU1')'1Jl6, Mi!o I u 1'011141: 

oo Lho Hill t-rrow at 10130 to t .. tU)' aU I R&Pdtd 

Will M . 
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~ hfiH wllat .-ttiMI 

J.. W.lctlte, Clot..,. .... ICMnn1 If \be·- at 101300 

-.4 1 .-kM tbat \M pre .. M •••UW, .. t.t U h 

ott the recon.-t wn1• raU..r M-n 7011l fill- pt 

u .Unotl7 tro. .. u... W,...MM, ..s. I _.. u.. 
- ncp•U- to '-'- tla... 1 Dow Uuo.t ,.. 

will ... .utu.a ~'I'TOW •nlac ad I hope .._tor 

01 .. 1 wlU adait 7<"l to hh ••UJ!C. 

Q. Wb8t h \hie oa t-nowf 

J.. lbt"teuloa or tM StUUh aUoa J'lua4 ~ powtr " 

4eTalu \he 4oll.al'-toMJTOW '' 10t30 u4 W.4aeMq 

atteno- lle:toN a .ubc-su .. of VhJ.eb ...._\o:r OWe 

h cMl...-. 1 taov J'OV. t;~t~~o\l_.a wUl lie -.4at.UM 

Q.. ftt.h qaettloa M:ll lte MIVIn4 W.Or""l 

.t. 1 • pUc up prwpa:rM to ....,.,. M.7 •-•uo. "'ii¥ 

Co.c:r•••--~ ad: .o 1f le!:lator ~ .- S.U.tor 

t.-44oaberc will be patl•t tor t we11t)'-fCMr boV'I t t..T 

will cet 1111 aaner. 

q. Tov. 111 hnator Olau1 c-l Uee Oil w~ .. aqf 

.... W'e4Mt 4q, 10130. 

Q.. W'bAt t. a.-tor Olan1 -'.UHf 

A.. J. 1 ~ru&lld., lt h \be nbe-.tu .. oa ~ 

IIOM.Oiu'rt!lq'o 

Q. !o wtlat Atr.te.,.. Ur.1t lll:t-101'1 llllked.l 

4. Ia \be PNildtat ' t .,. lener M ~tte4 J~ Ul , ltU. 
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q. "'- no .. w pl' ._lt.lap of UUo _,., r...-.. 

PUc H ~ • .._ ..S.~ t.b.lo p16. hw"" .,.. tiiPP~ 

lee the- •le.ooo.ooo.ooo -.rtr. ftMre ball "- -

crlUol .. 'b7 u- Oa.na'T !'rut ~. low 700.'" 

pt.alltbepl6 .. t h,.....,l\el7,.-4•-•thor 

-trloo an pUL.c -.loac wUhw.t col4 aA4 the 

IIJIPro.ch or tho 11110 000,000,000 -.rtr: 4No Uuo.t _.. 

lb.t pnlll• ., ... ~~~' .... h tbe ~ ·••u.c 
'" .. It ,._*'' llirl4, I ' "' .. _ . , h ..u afhn.OOII u4 

I ~ae thu ltlJI6. or "' .. uoa will bo uko4 to-orrow 

aA4 1 wlll btl liP bo!oro the B011.oo 'l'laotq .on.t.ac u4 

tho S.llllt.o W~o4q atttnooa, 

Q. "Do.o t be JU1WU7 U , li<U, rotor to U. pover or 

cleTlll-U oa u4 Mtb oQlro J-. 30. 

Q. JCr. S.CrttU7, I I"M4 ... llt!Hrt tll l..Mt ~ oa •~ ot 

,.-.z- .. oh\lulh ft t I .,. .till 19 1a U. alr ~t u. 

Z.al t Ulat pl_.t, 

Q. h 11 o q~~ .. U011. of ~aohtuq-wh.thn o:r ut TO" ~~ 

'bl'Oku wlth l:ho Prtd4ont 1o budpt .... ~ b wuUac 

.&.. lfoll
0 

Uwab tor \he opportwl.lt7, 'bv.t 1 oU ll aq I vlll 
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Q.. ~ IILh ao\ "IT .-rlaota.c. ftlq MY• cOidlloU.ac ...... 
A.. !U ed.l\orW wrlMnf 1•\ollo-\ob, 

Q.. ftloen h •- \&lk aboa.\ diMcUc \ht taz. e \I"'WW\V. ta 

nob. a....,. u .. eU-.la\e tU now of c:~~pUal '' 

lMu\17. I M pullM. CM TW ,_, 01 \U.\ 

paeral pbaHJ 

~ Yell, I \hlllk ,. vlll waU lllltll Mr. l)oa,ptoa arul Mr. 

Bllrrhoe1adhUlOCOM\IIIo 
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lUi.l\.ltt W' s.:t:lt7i'AHI I.:~'T: .AU'5 
PR:liS C\.I.YEP.lJ.Ch, URCH 6, lQ)I;h 

( Q1 t.M wall behind tlA S.CJ"iiW-rf' 1 doak na a bl " 

~=r~~~ b~c~~!_~~~ which Tead •11oe1 it. 

f' , . Jr. I I ..U. that •t.a"-nt. and H&f'AI had it print.ecl for aw. 

Q. WheN did TOU ~~ t.hat. lt..~t'l 

~ht. heN t.o IIQ' tlt)O V'WP• 

Q, C<Nld .tOU upla1.n that. a Utt.lo -.on? 

J. . l;o, I_.. it to 'ltq 9•~ P"OUJ'I and~~ and. 'ih1t.. 

had it prirl\.ed. for •· 

Q, ·~• 1t. oortrilJIIW to ~o.,.ry?• lr.-.at•a t.hat. tor? 

It .._,.. t.hlt. &JVt.binc which ~· up ben tor • , 

t.:.t.•• t.!'a quesi.ioa I put. tot* Uld 1t U bJ,,,q, 

cOflt.ribllt.e to recowi"J I '"'"'t. ll1t.an to U. . 

Q. !lave those been f'J'Q(Iucod 1n bul.JcT 

Wo, we N,.,. a tn IIOr"', 00 TOU want. OIW tor t.ht pr'CIIO 

roc:at (.lutoc;n.pho caN tor eact. or ncmJPII"'~ 

cor'lt.r1but.1on to recoTel")'7 

ct, 1 will just ~r•r rou ~ t.:. PreliUOl"t.'• bo.ad .. ,t 

.......... Wid t:dl MBM-:.0 \.0 CQCI;or'leiO . 

~. Well, h.&YOil't YOil !ollotrll cl~ yovr ll1n.bl oLr.ea 
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J>r.oident. .aid. 

brut.~ epalltor ~LM11 or 11 it .,_manent. 

pollCJ unt.il 19401 

0'11 1 ., HrT'J, I o&n ' t. t.nlrWel' t.hl.t. . 

Q. kt' . S.Or.t.ary, ll'ha.t. el.&rt«t all t.hlo eu4J4m l'Wih t.o 

do evecyt.hlng--1 --.n eo auddcnl.T-t. t.l\11 t.:llr.o 

t.O'IIU"d hUt.en.1.ni rec~ry, •}all..., ~1 

A. ..u, 1t.' e jut t.u bill t.ir• in t.!-8 T~. 

Q. Do JOU t.hlr.k it. all t"r~Qbea aruunct U.e tax bW1 

••11, u !a¥ .. I•c-n lOd, -~~u.~~~ ~ 

tor a t.&x bill- alway• do at. t.hle U. e or tnt )'Mr . 

Q. ilJ', !leorot.ary, coul.l.l I loll).; ;rou it t.l.1111ro is a:v -- , 

rnuury. 

Q. Uke '1'ul1r> ta.• 1' 

l . 1elt. 

af1Y contide:ncee, ..,_t.l.or or not. t.h:l.e b\aJ.u1ea ·~ 

A. l ca~, • t. anaw.r t!w.t. • .f.l.l 1 know about. U ,l\l.lt. tt. 

rroai'Ul'Y bw.1noea. 
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Q. I MN~ 7011 "" in on t hoM d.1acua810011 . 

A. Well, I couldn't. ~.nno•r u .. t.. 

A. l ' a .01"17. 

Q. Are toner. ~ other bua!ne•• ql~ Wider con.i derat.lon 

now out.sido ot Uw tax bUlt 

Jo, .. are jut concent.rat.inti on tl'&t. . 

Q. Aey 1'\0'11' IUillliatant. soeret...rieet 

A. 1:o, I_. t.hinldnc I woW.d hu e SOMt.hinc tor you 

f:..-.t.la:•oc.-4U". Gut.on lat.er on wUl iw•N a at.a~. 

We will cloM the book1 on \lidnei\GII;y niaht. on t.hla 

~- Haw )'OU fourd aqy bualne1111 o.loterrent.e i n t.~• t.u: 

law yet ? 

'l'oll, • will A¥ ow- pi~ beture J,!r . ~.ton. 

~ t.~ treaaur:·•a own ••U.ate~, It lMat. e1c:.t.y-.1:J: 

awrcea of l'r1et.ios-I I>O&n in t.l,e tax atruct.1lrw n<'IW1 

i . tMre N.(ht. btl but l didr • t. )mow t~ 'liON! t.hlt. uey, 

Q. 'rioat. wu the f1au,re that •• Ni<l t.o ae and I tave 

wondor.d 1t 7011 _,.. ,_,.. or it. 

A. I dol' •t ~-; I Nll'lil!'l' t. """ 1\.. 

t.. cor,.il..:.ered a detr1mer-t.? 

A. I Uink y~ will hu• t.o wait unt.il l(r . Hanea and I r.o 

up on tJw iall. 
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Q. Will 7ou 10 up with t.ho •tA.rial you ha.,. pr.pe.redt 

A. 011, w' " got. lots ot DAt4rlal. 

Q. Iou alrNdJ ha.,.,t 

rea, tor IIOI'lt.ha, 11' not. ,..ara. 

Q. n. hcieral Reee.rre lklant ~ apin ..n-oc.t.ed eon­

\i.nl* &onrnMnt a;»nd.i.nC q a •&nil ot bla1neoa 

reoo'f'erf. Do ,.ou co1nc1Je 111lh that. Yiew"' 

U 1 aa,y, the TNUUI')'1 1 pcM1t1on 11 t.l~ po.it.lon tho 

tr .. iJent. et.at.ed 1n Ide budf:at. Ma&age and hla Mlaa,p 

toe~··· 

c:. U tar .. t.u.ta «0 t.i•r. U IQ:IIt Yar'i&nce 1n pollq now. 

li'o, the Prellident. uJe l'd.e N~nt. be!<>N t. ...u.d 

y -.plUl~ it.-t~t.' I Ill, 

Q. Tile iDJlretdon I t;ot. tr-• ll.b Bu4r,et. .ILOIB&t::l WU Uw.t. 

lw. !dt. t.Mt. the a1t"'*'Uon at.1ll pre~M:rlbed. 1101"7 

•ren41llt· Do :you nNer!M to that nnt 

lll 1 can AJ 1a t.l• TrMM>ry'a p!MiUex~ 1a the pMl\.ion 

in t.t. I'Naident.• a ~ L::asaa.:e and hie llae-.;e t.o 

conr.re••· 
Q. Well, the ~et. l!eaaa, o aakod tor •~ tour-hundred-odd 

aUlJm or new t.uea and 1 \U\<.ienrt..nd that. hu bMn 

A. W.U, I~ MJ t.lw.t. t'T<a t.!• i'rnident.•a l't.atewnt. 

and tbl at.at.c.ent. I ~ new ~a-t.o t.he.t. a;o:;t..r;t. 

h1J .,.,~ baa been aod1.tJ.ed., 
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A. It aoana no no- t.&m1 , 

Q. >~Ut. 1t. doesn ' t --.n J'OII won' t at.ick t.._ on t.t. 

IX1.t.1nc 'W.leel • 

.l. I tlon' t. know llhlt.t 7011 - · 

Q. Well, 1! :you an COinc to QOlloct. 422 .U..Uon new 

I:&OMJ.' l OU r»::1 have t.o 1ncrui\M e:d.at.i~ larle11 . 

l.. All! OM N;f b 1 ha\OOT11 t. otanced ato'~ no- t.&xtle­

and .. t.o t.!le ~ :you pnt.t.wn w:l.ll '-1'0 t.o 1M a 

11t.t.\e ~t.ient lll'lt.U • co up on tho HU.l. 

~- Do :rou Man no new tonu of t..a..JaN, ~. Secret.uy, or 

l'iO ii'ICJ"MMII 1n rt.\41f 

I don• t. blow what t.!.o exact. r~ b , but .,-0\11\d alx 

bUllon ®Uara .. eaU...t..J tor thJ.a cQIU,. ;-ear. 

tot• 1 \lOCI t.hlt. t'i.io.ae-~t IID<l.lir d.z.. There c:.an 

per!ect.l;r 'IIOll. btl 1~ wit.hln the pr.Mnt. tax l&n 

bu.t. .tJm • t;ot. all t.l~ t.bl ~ne~Unt of' eat.W.t.tld 

'l'ti'I'OnUO will b(l the INLW boC!\U3e I .;:ooJ. 'OIAl!J of then 

laq •Xf'ire. 

Q. Could j'OU NiT t.hill , r . 31cret&r-.(-.fou ha•,.. alzoM.I: 

ea.U t.IMN will be oo new t.a.e. Can ;'0\1 aJa t.o that 

the -;~ wUl not rec...e:od inel"'UN or etl!f&irl.(. 

in the n.t..e? 

J. . I OM't Nil ~hli'IS ot.l•r til&rl .t.at 1 ha~ NJ.d, and 
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Ju.t. eiapq a:ww.r t.ht quuUon. Slalboct;r W'OUld ha.,. 

to -.ke \.he -"*t..ellt. that Will e1rpect. to collect. lo" 

t.axee a1ld nobod;y 11 101n« t..o ..X• t.~t. et.a~nt., but. 

t.he" rill be I!IMI't.s wU.hln t.he t.u laws. 

Q, l[r, Sec::ret.u;r, senator line int..ro..tue.J. a bill 1.ut. 

-~~ t.o No" an open p:U Ml"ket. and coin ~ and 

20oodou.r s:old. piecu ~in t.he aoc-~ et.at..nent. 

ht char-:ed the Treuur;t' 1 ·ro .. nt told pollc,. ot keeplna 

the price or gold at. t35 . >l an ~• hu ......_.it la­

J'OC'8il:t't. tOT it. t.o rew~e U.G rrtee wit.hclu.t. el'ldanl"eril'li: 

1t.e roll.,-. I Wl:lndor 1t 7CN h&" ec:.~~ cO'l-.rlt. on t.J.t.? 

TCOQa-l.lp~and ... noo. 

Q. z•ca be dellshte-1. 

Bof->nt t~ 'll'eight.l and. Co~ C«<lldtteG. I Ia r.oin£ 

liP t.mtJrrow at ten o' clock. 

t;: . C<Nld I a»: 7011 th11, llr. Seere\.1.1'7'1 Do rw plan t.o 

uk t.ltb Mlaion of Con(;l"'ll for an 1ncrM.M 1n the 

t.i:le•lWtt 

Q. Woll ~ ~ 1 

J.. That• a a "1111te HGuee uat.t.er, eo .. V c01m8nt 1rollld 

t-.a.,.. t.o c- l'rul tilt PrNt.Jr..t. . I -..,, t.~ NUon, 

ole \.tilt ~ord, if )'OU will look up t._ lut. t.iM we 

did it., I t.hiM it e- 1n t.'"' !<>rn of a 1.-t.t.er tro:a 

t~l'NG1c\ftnt.. 
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Q, T:•re haw t.e.\ •- l'IIIOrl arou.M t.taat. DaiV\1 ,.U 

11 arudou. t.o t.. Nlh-..d or the ~t job l.l'ld ao 

bacic \.o h11 old- 1Mlu 1'19l,y. 

A.. Danro' 11 ava1ll.bl..-J )'OU cl.ll u li: him,. 

Q, J ell, I juet. ~r-..1. I alreadJ han~ ll.lkod Ida. 

l . Thl.t. 11n•t. 1'&1r. 

•·r. 1ut..cn1 What. dl..J he aa,yl 

Q. :• Mid hi .11J. 

JI.U.Jro~ "le..ll, ho ouo;ht. \.o lm<*' hi• own a!.nd. 

c. lfell, I li'OD.iereo.l 11' JOU WN l.oold.nc ar~ tor • r;ood 

A.. ll"ell, )'OU will t.w t.o hk Jlr, Jell anc1 t.ha Pnleideot. 

becaUIIIG t.hl Director or t.he Bud..·et. 1s a Pros1dent.11.l 

I;>'XIint.Qent., re:~pondblo t.o t.._ l're:~1dont . 

c:. ~. Socr<»t.ary, I at.:•r Lr. 1'r1edheiA 1s a ca:ldidate 

tort.!-. Job. 

1 . 1)J ,-.,u t.h1nk hi 1IO'lld ~ a cood one? 

c:. Te:~ . 

A.. 'l'ha .at ion 1s lolt. , 

Q. senat or IJ&rriaon wuul<1 ...alee a r.ooJ ono. 

A.. l.rqt.ll!.ni elH, ~ent~n? 

~ I ask 11 u·J.a coinc t.o be r.1wn to all t.taa r.o,.m­

Mnt ar:ene1ea1 (Lecow.ry aiel) 
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A. No, ju1t. to IIQ' ~h)O Sr'O\I;t. 

Q. Y1ll7ou - wr . An.&lha ~ain? 

I don.•t. '-1 1'1111(1. 

Q. Before he 1Mw1? 

i . Ot , )"el 0 Clrt.Al~. 

Q. Did 100 dbeuaa that owr at t.r. l'hit.e llou.M t.odltr-

Wecowred.t.t.~a~rt~. 

~. I! yw don• t. wr.t. t.o 1M! quot.e<l can 10\1 juat. tell WI tor 

Jr,, Ko, 11~ enrr.·, 1 CM1 t. . 

~- 1£r, if'.lll e.ald. \ocill;,/'he •~tAd a stat.c.~~nt. on 

ll&dnee-~·. 

""""'· 
A. l!o pl.-..'18 . 

t~.nrJ.; uu, )!r, Seeret.&r-~ . 

115 



k!l'lfl:l' CIT ~AKJ )'(I~CUQ'TI<A''' S 
~ C(l.T!:W.c.;, JIJ:ICH 9 , 19)0• 

{i'T1ec!he1a) 

A. 'lioll, JOU ar- a Ut.t.l.e ela.. 

Q, J.rrf c~nt. on Lh1D l"'pon..d (2JO, ().);), OOO loan t.o 

Drat.ll1 

A. !;o1 we aLlck t.o t.~>O - ~1t.1on - - when l=r . An.dla 

nr .. ~ c- - t.hat. pubUo1t7 -.ill ca. fica o1t.hnr 

t.~ St.lt.e Iltpar\.eOIIL - - • 

Q. can you P,ve \1.1 q 1<1M w<.n he' I c<mint; 11'17 

A. Well- -1 

Q. For our 1ntor.>\llt.1on, 1t y<:AJ -.ill . 

Very 11UClt otf t he record, I ' ve got. a very at.ronc 

wapic1on t.hat. awoLhJ.ff8 -.ill cODe t.hia •omin(~ . 

C,l . tr. Socret.ary, could you tell ua w!~et.her t.t.L old 

~t. bot.wem1 L'- :lradllana and the \..'r.Jted St.at-.11 

or Jul,;r ll, 1<" n h at.ill 1n eU.et.? 

A. tea • 

.3t.UlU7 

A. tea. 

A, AD far as I know 1t will ru-..ain. 

Q. 1-:r . Socret.&r)•1 as I underst.ar.<l -- -don' t. think 

tt.ro•s ar11 socNoe7 abOut. it -but. t.l>ero' • toina t.o 

u. a at.llM;>ent. at. t.hil !it.at.e i)lparl.: ent 1hort.}.J att.or 
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~ at. Lbli:r noon pNII conlU'8fiC4 , 

t.h1nr. you eM tell u t.1't.tir U.•a a.llllOUIICed t.horef 

t.t.' a put. it. t.hh ....,. , l.fitor it. il announced and 

there 1.n1 any quMt.1~ you want. to uk llr. Oa.t.on 

he'• &l.wiiY• a...U.bb, 

Q. Wall, •~t.1Ma he' a 110\. u •U Wo~ aa ;;0\1 ~.n~, 

L'r. Secretary. 

Onq on h11 otf-<J.,ya. 

Q. (.t'le queation a~t. t.:Lia 1971 acre-nt. :X. t.hat. 

.:ot.nc t.o optr-at. 1n a a1aU&r -.r1Q' to the ChineN 

11horeby t.l•7 build. up t.e~r :olol •~• tw.re .. 111 )'OU. 

ha,.. ac,--d, aq, to bu:'1nll t.l• trazillNI ,.ao at a 

ce~Nin exct.-..:e rat.e in order t.o koe('! 1t. up arlit t,}w, 

t.hq b\9' 1t. back at. the rate you bought. u.. I loa' 1 

t.l.at. 1oins; t.o Opilrat.e Wider t:J.e tlgi"MM::e:•t t 

A. . Well, it you -.nt to 1caow about t.tw.t, I liOUl.<l M elad 

t.o t•ft Prot .. IKir l.oc:hMM hol4 forth a.tt.er ,..r.aa 

-tin•, 1r you _,t. t.o. 

~ . na, I wwl<l lib t.o hA" thAt . 

All r ir;lot, 1:ow could I i" )"0'11 a llt.t.I.. IIIIWO on our 

Nt'uno.i1tl(t W'hi..J. U• !'ioU M1l hn•t. in, tN. t.h.le 

IICJnWI( ' a !!.guru it. loot.a u tl*lth 1t. ~~ be wry 

elOM t.o 97 par cent t.~UT~-in. J.nd 4 per e«<t. ot the 

hol<~.en or tt. .. t.ur~ June notcll ehoM t.o eonftrt. 

into a not.e; 26 per cent choocl to co:wert 1nt.o the 
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*'2' •; 1nd 70 rcr cent. conftrt.ed into t.t• 6o-65••, 

and I o01\81<ler t.hat. • wry ravor1ble 1nd1clt10fl t.N.t. 

t he Ol'll'lerl or cownnent ncurit.ie•, where tl1117 I>Aft 

a cho1c• or t.m-.t cl1trerer.t HCurit.i••• that 10 roor 

t O'ftlt"l"neT!t 1oeurlt7 out..t.andint' . 

Q. 'lt•t. 11 the.t. 26 por cent. at,ainl 

I, per cent~ into U• note, 26 went. into the ~'2'•, 

and 10 ror cerl. 1llt.o the b:)....O.S•e. Now V ue th1nv.l 

Mr nry by 1 per cetOt • Mn .. I~L t.r. t1nal tifUl'N, 

\>lit I don't t !dtok ttw)- wlU ftJ')' .on~ , bu.t.. it. l.Doi<1 

aa t.hou.r;t.--1\illl;r who' I rz-et.t.y r.ooct M)'l - llle 97 per 

~nt. turn-i n . 

c:. CoainC bac:4t to thh l>ra:illan t.hlna: , I .,_ .t111 Nu:;:r 

on just nc. U• ~.C, !>JO,OCO 1-ol.d 11 t.llnWI<i owr. 

Yo•t. do t.hay dft in ret.vrnf 

AI I ~. l:r . OMton can t•ft Loohhcad ccne 1n hie 

M«l and hi can anrnr. 

art:/ Cold !'na WI or Ul<ltd ! or ~ ,..o)£. J8 tl>At 

rlt>t.l 

J. , I - ~~ hi.Q' on the t.hll'l(o l t.h!.M the~ _, OM 
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!UI.Jro~ J:ot. lll'tder t.hat . Thef '-"not. an.lt.d t.~:. ... , 

under t.h11 part.li:Ul&r ~t. So Gf:Ston )mllw• 

Q, Th1• eor~t.inuel 1n operat.i on-it. 1001 on? 

A. Y111, 

Q. can rou ...,. , Ltr. 5eertl.arJ, ..,.,.t.twr t.t. r.w 

-cr-nt. eGUnc up 11'1U Cl'Mt.e 1 IJ.t.uat.1on 

which wUl .ad t.!.e old~ ett~te\.1.,..1' 

Tt.at. u , t:i" t.~ .- occasion t.o 11M t.t. 

old &f>J'N111'81tt.. 

A. 'll'all, one ot 1w:r CCI:'I!•t.riot.a .aid t!.eN IIU 

101116': t o ~ a preaa not.ico IOilO t.t..-ju.st. M a 

llt.t.lept.t.1*1tt. . 

1 . I'n aorr;, I u.n•t. t.ell.Jw. 

haJ • rtf>« t.OOa;l' in -oieh t.~ .. ~:-t-.<1 

J.<r , .Lnr•he oave you (r-.Non rv uae or tllll wm"d) 

t.ll tw- your rold poUoy-&oquirinc Ill t.tw 

gold and not. Ulli"IC 1 t to toat.er t.~ bet.1Jeen 

South k.,.rlean CO'III>t.rl.eo. Ia the" •I'IY\h1nr 

to t.hlt.1 
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dillcu .. ion. t hat. I 111." had with )lr, Antal• hu 

t.lJeN been &llft.l.ina except on t he ao~~t. frjeno.ll.J 

Q. CoQld you -.le ._ ~.., t. on t.t.ia bUl 1nt.rodllctld 

111t.Cir'1\ll;f b)' Ser•tor J.or.an tor aaU bu81r••• lo&r .. 

Q, Were you int.ereat.d 1n that.? 

.1. 'i'lda put.1clllar bill, 1t you wnt. to Ulc, taar. •t. ccne 

at'r'OII .q c!oll'o. • 

.,., J.:r . Goeret.ar;r,, you I'I'"Uil~r t.loat. oCiaiiiJ.t.te. you onco 

ll&id t.d To;:>oeala llie tl•t.; did they owr ~~ on 

A. 1'el!, tJ.ey _.a e1.11lb' a.~ rec-.n.Ylt.iona. I.: you 

&Sled 1118 •hAt u.,.... I e""l.dn't. t.ell ,.ou t•:.i• -.cor.J, 

!Jut. !ant ;reu wo wort~ quite bu.r:l)' on it. 

" · l'r. fioorot.ar:·, could you ur ~hirs about t.he 

.. .... 

!"""' 
A. t:ot. ri.ilot. ..._.,, 

120 



- 6-

Q. 1111.,.. you '"" IUV pro~t.ed tor t.he tuwr-1 

A. I tsa ... no plM~t~. 

c:. ~Cr. S.Cret.uy, do too upect. t.o haft aztr turt.her 

4beuu10NI with 1.1-. f'Na1dant. on \.ax .. t.ten btl!or. 

att.emoon at. t.wo . 

~- nll t hat. be at. t t. t ial t hat Ser.ator ll&rrb~ an4 

u. renu-, trca U.. •- c-s.tt.eo wUl be ther-.1 

J. . SjJmlt.uwouJ..T, z. u.t. t.t• ...,rd,. 
Q. !l&Trla~ and ~1 

J.. llo, DIN ·ht.on b ill. Jo" Coorer. 

C:· 'll.at. rrorn'" can 70\1 ,..port., 1J' al\1 , on that! 

A. Well, t.ha ror or:re.a ia " ...., ir.vit.tJd to e<IDII bt.elc 

lt.£ain. 

Q. I ..an, ta ... JOU II:IA .,q-t.hil1c <le!'in1t.e tt.t 70\1 are 

WIOJ"ki~ onl 

A. I'• aorr.·, 1 c~. ' L .... 1'1. hlrt., - · .So )"'OU 1l1.ll ...... 

it. ... lar tor M 1t 7'1"' dol ' t. eb&rra.,.a M l.>eca~.:M I 

eat .•t dJ.J•cun it. 

t,. Are rou u bll.l.U11h alJol;t. tl• r.iae 1n national 1rlcmot 

ao \.:r. 1\o in1 ia! lie N,11 it.' a I!Oinll: u:• aeywt.ore 

rra. aix t.o al.cJ.t. billion d.ol.l&r111 1n lG)9, 

l".U, fiCIII' i1' 1 ~-let. • J:ract.ieo on 7011 ott tt• 

record! l:.t,;l' I 80J I don' t. 11Mt. to be p.zt in the 
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po81t.ion, N I N1'-whllt. I rill N;1 1a I don't. Ul.e 

a:., rorocaet. but 111 --.:riz1c t.Mt. doem• t. 110M I • 1n 

~m.. w1t.h U.r , HOr*i~. 

Q. 11'&1l, he mwt. haw had 'l're&aul7 !'tf;urea t o t.a" ~ 

a lltat.c:Cint like th11.t., 

A, 1-'o, t hi:J' do the eatinatint':-t.hat b\J..r'Nu ta in hh own 

cle~. It you d~· t. aln:l, I nenr .ale toroeaat.e, 

but that doem't. ...an 1 ca in dl~recr.oertt. . But the 

ON'Mi .. t.lon that cloe• t.hl eat~t.hu on t~ n.t.1onal 

l.rc..a h in h18 cSe~r:t eo t. out:ht to know. ~ 

1.t :rov. can uoe t.Mt !or t.r.k~, all ri&l.t. . 

Q. I thllllc it would help bu..tr111 1.t ;rou aid you ~ 

with )tr , HopkiiUI. 

Q. Qo\ tht buta or l9Jt!f 

A. "'t I ha,...n•t - U'G'lo 

You dcn•t. need at11 nC\11'9•· 

A. I would ratJ111r, 1r ;rw. dor.' t alnd, let. it. co that 

"''• 
C:· ~.k 70'1, l'r. Seeret.ary, 
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lll'cat or a:DtiUZr M:aOII!UIJII 
PD11 ~ ._ lJ, l f3'tl 

Q. I '" 7"'"' "- _.,lal • ....,, llr. a.o .... ~. 

a.M • .Jr, l '"' 

Q. 'lbatwuUoal 

.&., JhW .. 4 -'a:rr· 
Q. tov.r tloa h t Ull up. (a.oO'I•rr tlp} 

.4o IUllup, 

Q. !bat'• pr.nr \rod, I Mke4 on• ot tU .. II tt 1\ 

waa 110r1 IJC IIOIW!T tuUi Q ta14 10. would. haft M 

.&.. hilt Jolll\pl'Oltl-. 

ct. .&. UUle bot • ..,. 111 \ her•l 

.JQ\ Joint pl'Obleat. 

Q. Vu \M t U uaUoo •br oad. 4hcu .. e4f 

.&.. Ila 10rl'7• Vt Ju.t hail tOM wtaal probl .... 

Q. DoMtUo proble .. or tor.1p proltlual 

.&.. .Jota.t , 

Q. D14 Kr. ScoJ.•• w.btcrlN to \tilt tlpl 

A.. 1411111\lalow, 

Q.. Vu \M bpor""bpor\ lallk ol"N.H 41tcu.114l !bt 

accepbno-I Wl4t n\an4 that ' • o~ ot tht larpt\ 

acctp\ anot buel11.1"'' oo rtcof'4.-tl 9 ,000•0CJCI.-l 
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q. D14 J'OIIl ... .,. ,, .,.. , llr. leon\aiTf 

1.. h - • ""' ''" -u~~~. 
Q.. Do TW ~. Mr. IKrt\N'J', wl\h \he report tbo 

J'.a.raJ. lettl'n -"' - \he ._.\Az7 pollclM 1\ 

~auu 

.l. l boa.,. .. • t ,,_., lt. Wlliob """PN' to bt tbto '""'"· 

Q.. 0111 tllh -ulll a lot of t~auo~ vtll aow arl ... 

A. !bat wlll bt poL 

Q.. Tara art apl.ott t~t.loaf 

&.'• for it tt 1\ oootr1.,.t.et to r~n•:f7· 

J.. 'ftw.Dk :rou. 1-.uUtullT :plt. 

Q. Mr. S.cre\aJ7, Senator larklq .. u oo the Btll Ulh 

a.rttl"AOOA attn M had b.l4 • cou.!trea.ct with Uw 

Prn ldoot t hat M ..... • t 1.11. taYOr ot tori!¥ tax 1-.,:h .. 

laUoa at tbh ttnloo of COI!Cren. Do 7(111. ha'l't ~ 

~at lo ~ 011. \h&U 

J.. D~at'• vtw.t S.u.tor larttlq •aU.t 

Q. So I .,.. to14 ,tu.t htort I c- ap bere. 

J., Yell, tbat1o bh prhlhp. 

Q. He eatd. tbat he thoucbt U...t it ClOI'pOraUoa tax .. 

"" tUiplUh4 MA "'"''* t hat tho ttftot • l &bt 

.,.11 \11 that tht ••11 oolllor&Uont voul4 laTt to 

pq larpr hoo .. t.utt aa4 t b&t he VO!ill4 - • , 

Y.tl, wMo vo ao u;p oo ~ lltll ve will bt clad. t o 

t.oUf)' oo th.a\, 
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~ ..,.., ,..., cot -. ,..,. -· w- tuJ 

&.. M M -"at otteot ~ ....,_ woaJ.4 '-•• -. YUi-. 

ld.l4o ot co.,.uu ... , ~ oho or NQ't.bb& obo. 

Tw s.aU-a at&f:lt llQ to Dow, ;rn _,. ban 

rw.A S. tbe JNIIPIU t.hat 1 woul4 or cl14 uk !or aa 

illoroooo 1a tho pa'bllo U'ot troa to:rt)' to tort7""fh1 

blll l oa 4oll.Uo, 

Kr, OaotoDt Jortr-Un to U!Q-, 

K, K.J'r, l lor,;r-t1Yo to U!\.7, Ul.aDk J'(N• !hat11 oath·ol,;r ap 

to COftQ'e .. a!ur tboq pMI u., appropdo\1011 'btlho 

Yo wao1t. -4 that la tb..h cNolld.ar par. 

Q. Tou o&id. lMt woek that 1t wwl.4 be U.. Pnddeatlo 

.l, Well, I aa BOW tUk!q altor had ac htl4 lwu;:h wl\h 

tha Proe1d.aat. ht what I 4o want to draw tllo 

at.hfltloo of t.be pu.bllo \o h that alltor t~ ht of 

hpt..tlor ~ .u.tbortl;f \o ooll lUQ' .," lHm4e or 

eo:a.Yort o~r hneo b\o bo.S... wlll be r...:hM.. Ia 

other worU, w wtll f'Mdl tbe t3o ,OOO, OOO,OOO UaU 

'T the oD4 ot ~t or earl¥ ln hpt•er, 1t vo 

contia,_ at \hi , ... roU. Ye flf>IU'Io U J'OU wut 

of \bl COilTII"dOII ud. II.W .OftiJ COlt into bOC410 

.o certaial7 bJ tho oD4 ot J.uoat or t1rot of Seph.tltr 

.. vt.u r-.ch th S3o,ooo,ooo,ooo uatt M4 J bope 

Coa&n•• w111 nt .. thAt what we call 0 puUUoa of 

U.ait,• 
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A. Jo, wM\ I will aak Co~nn h to Uft tbh UaU ot 

$30,000,000,000 oa boll4t but \~ M.\alahtrft.ttoa will 

aot aok Coasr••• u raho tM Ullt lla!.t at thtt 

ooodoa abo'ro t-46,000,0000000, U UMiJ vhh to 6o 

U U VO'IIl4'" nry :pl .. .tac W.t. tM WUaHu 'II'OS
1t 

- t"" thh .-4 of the ... ewe. 

Q. ha1tUiha~lf 

.1., J'o, lf 7011. wW .--4 1110' too\1~, \be oalT thtac ''-' 

hN bte~~ taU. l17 AZ171!o41' wu W.a I ~arP. 'bet•• 

the AppropdaUoat Co..S. noo J'IU1UUT 18 aDd. tbt7 aakod 

f'NebJI ADd. I ta14 1f 7W would taka the o!.etieU h. 

\hot Predba\11 'W4cet .ad. .U. lt wlt.blA tt. fhe.l 

,....,. .,. wou14 co- to Jwlt Wloller ~.ooo,ooo,ooo, nt 

U..t ~4 t-at. u ~ \o ,_., :50 of ae.:a:t ,....,. W.t, 

I thlak I .. rtpt. 

1.25 

Kr. OeotoJII I thlllk 7011. Mill :rou. a t c.M ult tor aaothu S!!, OOO,ooo,ooo. 

H. W.Jr.l I \hlnk tl-.t.1o tM ~ aad. tMt wu t .. t11)111C baton 

aD ~roprlaHOD.I ~.S.Ueo la t he Kw .. , but tb-r 

~ uked. - Ill FIAt -.q' q_u.tUOD.I fUI4 I IUIIWtrll4 t~ Ill 
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eo.cn•dM&l .-:rlere I - bhi'Jinl \hie U...,e 

- .. uotber , ...,h_\ 1a tbl 41ncUoa ot a;rpeatlac 

w..s ... ir 

._ ... 

.. 
4o vUb u . I -. ptoplt oa the llUl or 1& other 

placet ••• to be ll«N~tt\ll ab~l raid .. U. lt.U. 

Will, - wt.ll val\ aa4 , .. how -ch U. total 11pp:row 

prllt.UODt art that an PJite4 11M. I ptrtoD&ll.7 tb.illk 

DOt COi.Dc to Atk the• to d.o t t 11!. Yhw of the rldtl( 

debt d.Q to bfloUto Jut tht olll7 thlD.& vhloh would. 

be belphJ. toM, UAleu Coft&H•• do .. l\11 wa.at • \o 

••11 UJ:t -on bon4t, wult bt tMt b the 11.0t too 

d.htpt h.tlln tMT rat•• tM t:Jo,ooo,ooo,ooo u .au, 

otbnv t .. , f'!ttr the fUtt of lept.-ber or eborU.r 

thtrNfter I c.a'\ tell N1.7 -or e boadt. I vtN14 ... ,.. 

q. V<Nl4 tha\ alto •• tv..~pealloo of NliT 1Mm4tf 

J.. I would haYt to tlad out. I doll' t nov. 

Act $3o,ooo,ooo,ooo lt.tt. 

J . N •• 'r,l Yet. 
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U. .-rel -.tc-\, 7011. covl4 llorrow ._, t.tu'~ 

~. CO\IJ.4Jalt 7oul fhq -.14 llO\ OOM t.a tho Ubt 

Ullibl 

'IU!Ur \ ho fort)"•tln 11111\, 

~ !beT 4oa1 t •- W..r " 7011. an f'r .. to lNirTOV throu&b .... , 
Q.. laow -.c:h -De7 64 7fN ba'fl 1a t.h• _ , l)o J'OU bow 

ottbudl I •r.a, that ~ '111 coa· ... rt.-d. tw. cot. 

.a.. Yeo, we o0111l4 borrow cooll4orabl:r ..,n thJ'ouch are. 

Q.. ll'r , S.croll\r7, wbea 7t111 U¥ ptroou.ll¥ 70U thi nk 1t 

WG!ll4 be Hnll'ol.o \o rain ~ Ubt lWt. aow Wt. 

J'Gil are t1ot COllie to tab tN LalU.atbo, 70U.­

)"Ga. , .. llO poht La t.till.c tM 11l1\1a\1Yo a t \hh 

u .... P.oph -..bo aro \alltl-c about tcoao.;r, u ;rw 

A. Well, I .,..a aft er YO\lll£ tM .OileJ u4 t.bea DOt 

r!dllnc tM dellt U•U L\ 11 U k:o elnlat; \he door of 

Lb. bUll ahet" t.~ hor .. h ltolfD, liGW Ulo IDU 1'fl¥ 

up to COJIC2'1U-U tb117 '"'- t.• IIO!W171 I CIUIIt iw~elM 

\hat thq are cohc to }1\lt thllr f11c.l off1eer l.a a 

pod\1011 tbA\ 1 0&11.1 \ pq tho btlleo It .nUnlT rHl l 

wi\h CoQcnou. 

I 
I 

~ 

I 

I 
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A. W.U, I .. looltla& a!Med., Wt lf lllq 4oa1t _, to 

Q.. Vu tbta a ocMGUed. ... ,lac or 414 rou call thb 

Vhth aou .. , 

u .. , lt 1t11 U!por~t, .. a r.ou.U of a d..h~doa 

wbieh took pl..eo laet. hld.IQ'. Wo unr 4o tbiap 

Q.. O'h, ;roo , lnl.t I •lll1 tn. 11iJPUCAU011 of lt. h U 

;,our fHl1D,C, Jtr, leoretaJ7, tbat 1f Concren fHll 
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Q. h t U..t'e u olt .._r•- pr.oUco. 

TH, lnat \hto' oo..U. 1'"7 - tazeo, 

A. Yell, I tb.lak" will 1\op rl&bt \Mro. I ~ U 1o 

a alee ot.Pl-- will o\op rlPt t~n. 

Q. Nr, aocrt laJT, do you WM\ tho U a lt n 1Kt1'M. 

&1toplho~-tho parUUonl 

A, Jt VO'IIl4. '" Mdor tor '" l f the7 UttM tho parthlo11 

oattrol.7. 

Q.. 'lrb&t h tt. total MOV.Dt ot 01.1to~nc 'oodl _, 

laYo 7011 pt. \ba\ li(IU'I btforl 7ouf 

A. I Juat cot tM tl&UJ'I htrt which Boll p.YO M . h 

'QUI \ h.n\ 'b7 hp\lllblr l\11 llimllo 

Q. CwJ.d ..,. haTO \batf 

.l.. !bit hD.1t what you weDt boce.u .. thh ~· Ute 

f~clnf: vb1ch I - 1\U'ti :rw 4oa1'- W~mt. 'lbo t1preo 

obow t hat 1t "' coi'IUnue at the n\o w AA nf'w:l41ac 

aM. .noi"Jt.hlJIC oho, \hat b)' tbe tt. we puo tM 

t lr.t of hpt-ber we rill ba" u .. 4 up our wtborlt7 

N4 lhh 4ooo 1nclll4e United Statoo S.Tii'IC• Bond.o. 

Jt 40111--1\1 1 hlrlo 

Q, KJo. Socro\.at'J', OM we cot M IIIPJ)r OlllM U on of that 

tlp.ro b7 Nidl tll: about ll bllllo11 dolllll't on the ol\4.­

of-t~at.h eta'-n\ M4 thn there hao lleea thh 

rof'wl4.11t.c o1Dco th•l 

Yell, tbat ntw.411lC WOIWla1 t co - - • 
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l'Ut.ell,.w'lllhat •<*I.Ooo Iwillaet)'(NIIOI"t. 

o! a rouah tipr~t. )'011 one up in a r- II1Jiut.u 

u t.o ..tie" i t at..nd.l att.er r~n1 h ow.r. 

will p t you ona r1prt. a_.., , 

"" ' Gut.on t .Utw thia ref\tnd11'11 · 

;,t.,Jr.t .Ut.er Uda rel\vut11\i• 

•· 
.A. I cm•t. M:1 UW.t. . 'lt\at' l 111Q" I Ol;l'l 0 t p..._ you thb 

IJl.a~t \.hen )'OU would kJlgw Oftryt.'tinlo What 8IJ.l 

hu do~ !or • M ' a lifCW'ed it out how lou& _,lll.d 

131 
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1111r bond aut.horHy.lut and hb anner b about U\e I 

fir at. o! Sclpt«:lbe.r , 

A· loa, • 'IOII.ld ha.,.. to atop Ml.l.1ni all bonda. 

Q. HaV'I: Jml ne.cbecl the u..it. on t...,. sboTt.-t..er. PIJ'U"' 

b.i.UJI , 'Jtw:re'IC' we are on th4l tir.R o! 5ept.CIIIber. 

lo/· I .nt to 11t. thla atni&ht.. You 1IOIIl.d rather ha .. 

t.h-. l1.rt. t... .. lJ.ait .nure.cy, place no umt on 



_,._ 
....,, tN '"--'7 au Ml U.t..t el patUIIC • 

dop-U 'All l'roa 30-......,.. •ou.lt ra\li.N .._. \ba.l 

lbU 1UM4 •U.rel.11 

r ••• •Un-1.7. 

!Nt.t r.fen OGl7 to 'II..Se. 

J, , Jo, han tho tort7-t1Ye 'bUUoa wM" U. 11 flat j\Ut 

4.oo1 t \ell M how_.., .ohe, bUb IUI4 bolide I cu. 

,.u. a..:r t ce.a .. n wts.M.,.r .,. thiDk 1t lll u. 

we Qep l\ wl\hlA \~ fort7-fh1 llll.ll011 d.oUN'Io 

Do11't tdl • I OM .. u tblrt7 worth rd 'boaU ••ul 

t1ttee11 of 'bllh M4 aohe. X..t .. .,., what 11 tht 

oU~.t .oaq ud. at the •- u .. .proa4 our t .. ueo 

O't'lr aD .qu.Ua'lllo por1o4. eo we d.oll1t pile up 11'11')"-

thiiiC l.Jr.\o ODI ptrlo4. 

q. Jlo 7(1111 \blllk Ur.e raUo 11 41tp roporUoute DOYf 

J.. 1 thlak oar n.Uo aow 1t "'"'7 cooL Jot cOUDtilla thh 

Wt ret\ul411lf: Mfore tb.te lut ~f\&B41JIC'-"b. .. I 

$IIIII. we ha't'l DOW lell,f\benM th .. out to O'l'tr ten, 

wblch I thi nk it 't'II"T COo4 M4 VI woul4 l U:I to 

k-.p U. tb&t W~q". the ..... nee h~th of the co-reD­

_, Ubt 1a oftr tea 7--" - · Wbea I UM hue 
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Q. lba.t1e olbal I eql Woul4 7CN lU:e 10 ba•e it 

.l. JG, ao. I vou.l4 .. ,, clet1alh\¥ aot. 

Q, Mr. lecl-e~, 4o roa. ·~• u:t earl7 acUoa lo aU 

eo.cr-•• to -.Uiorh• Ulh t1tt7 ailUOil 4ollar• 

S...Ohef. la ·~ Jn.dl1• ap"-lltf 

.&.. lb&ll I CD ott tlM roeoJ'd.t 

c:ol u.ll .ad. Herbert bM to 4o a lot ot e~lAilll~. 

It 7CN can't o:q>lata U wt.at '• the u.o. Nr, llec:rotaJT, 

then' • qu.lle a d h CJ\UtlOA oa tho Htll todq-lloNior 

J. , 0. tQ ttt\7 111llloa aou..ret 

hire t.ry1!" to &in all the 1~or-.Uon 1 c:aa to t~ 

pr11e. low !Uaot.:r per cad ot lt :rou. CIUI p r lat , 

tea ~r c.ct :rov. c&n' t. 'fhe :rou aU: .. a ~el1oa 

l'd lUte to eewer lt llat I -•t IUIIWil' l t oa t.he 
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Q.. W.ll, •• .._......,, l ._,, -..t to \hrow oolt. 

-hr • ..,u:a1Jrc -~ ol .. .,..t., 

!.. Yoll, U 11 a •Uor Itt' l.atoreot M • aa4 prt .. 

1a tbe ..,_r1_ pr"o \bat ..,,l"J otat-at I •4e 

art Ule nco rd. bot ore t.be Ooiup co.t. u-tbore 

huolt b- a declo 1.-Jt. 

q. !bat 4Mu1 t wol'k tor pnu coat.recoo • 

.t.. Tu, .,. h ... ,. ... a If h ha't botoro t.M oo-tu .. 

u4 tbe p r,. .. -M .. of t~ '"'" .t-t plalo 

loll\7ht_...._ ~" "" ao lMlto 10 I thlak u 

YU quito a coapl1110 t to \he pn u. 

0u -re \hllloCo .1. 1\0'r'J' froa ~ IQ'I UIA\ 

tho .l.MriONO 'hfii\IW'J' will .alto r.prooo~:~taUoao tel 

\ho .Tap.r~ooo GoYOI'IUMDt tor 'Jlac up our co-rcl&l 

tl'1'ollaacUou Ia Jhaachal, 

J.. Ve v«<lda1t do tbat1 Ulat1o 1\ato ~part .. nt. 

q. ftlank7QU,Ilr, leorot&ITo 
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~ ~ ..aiUIIr MIJitai!IAD'I 
..... ~. UIC:Ill, lilt, 

10110 ....... 

~ TOll 4oa1t -en• wUb ho.-.tal'f I oktt OD \btl wbJto\ 

ot tobacco. 

J.. I 4u1 t lcDow what )"'Q MM. 

Q. S. think• h h a ,.ntctCNt~ weed vhieh lh.olal4 be 

·~-'· 
J., :D14 700. '"''r .....,. tM t\OI'J \be PrtdUnt tellt 

.J:Iout C ... h WbtD be .. nt to \M kck;J h;rlkl towaf 

\hh \OVA Md. be rMohK 1a hit poobt to pull cru.t a 

C...l , wbereupoa. th. 0o'ftl"Mr of Uorth Carollaa t.ook 

tlw '"'U • .-at'• baa4 ad JMUM U back, aa4 ,_. 

Omernor ta14 he 414a1t thlak U ..... quUt appropria te 

to ]71lll out a Ca.L 1D a \OW!! whert theT ..U t.cll;:r 

Q. .'8)- t he ..,..,, Jtr. laaet hat •- bhntt 1a l.Qeklll -

Chethrlhlda- I thllllil: U't Wekltto .. 
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Q,. Jlir\llia( - - ..... 

.&., ... uo.pt I Ulbok .. - ,...,.n P"P'M' • 

q. Procr'H• - ..... " 
A. 01& ou- ooater.o.e. 

Q,. Mr. h oreM.:)', t he" boa• \ Nil. a lot of tallc abov.t t iM 

JII'OD"M bllq: bon .a4 t:rl lll p4 nnTJ"ectM. C... J'OU 

t • ll u wtw.t \he . u .... u• hi 

J.. TN, lnlt I'a 110\ cotac \0, 

Q.. J. I W1br.tM6. U, the !'r.aaW7 W-.DI. onr tb.re wUh 

a procr- of t t1 ow ..•••.•• 

.&., I wUl help FOil ov.t .ad Mlp IQ'IIlf· 0.. th .. l tbi.ll&JI, 

uUl I CO up b1fon \bot"""'' a114 ~. r~elther I 

1101' llll7'boc!,y La the f r .UIU'J' wtll ha'fe M¥th1a« to 11\l'o 

Q.. !bey b.a't'l th:.-1 tbe .U.tef 

.l, lfo, &Ad tbe ftoMOII WbT t hq C&AI t flx tb.1 M.te h , ... 

Mr. eoop.r 12Plalfte4 \o • , that ttr.t th~ baTe \0 pt 

~ Soolal leow'U7 l.,hlaUoa 01.\t of tbe 00-.lUIIo 

!be7 b-.'" to pt rtcl. of \bat tlr.t, a.w.r.J.J.:t , ftM1' 

an aot co1ltc to •top tM aocw hc::urtt7 -ua,.. 

Q. wow.a TN p ... , u ....,. ••U•t• llbe>a U~e.t wow.t "'' 

.A.. Jo, azul I .l10 e.xp\AiD.-4 to M• that IV t .. llJ' h 

\akt D.C th r~ eprtac IA1t1r bol111e,;r tor tbt 

oh114.r .. , Ve IU'I le&l'l iiC Maroh 2•Uh to (0 411Vft to 

S... h l-4- u I 1xplll1Mil that to t MII ,..,,.,..,.. 

J'or a WMtf 
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.... .. ..... 
Q. TN ar. ptac 4- U... for WO ...a, aa4 .. U..U. 

le pUc \o lilappea uUl oo.U.- .ttor IIN'oh 24th' 

~ "- l M14 ~otoMq, l f &IQ'UI.lac b plq to bQpn, 

U vtll ~- oUhtr 'oofore or attn, 1 t.b lt; 

that h, 1t tbQ' .... , • to •- IQJ then. 1o U 1o 

a q~oUoa vMtbor \U, ,., ""- looW hCIU"l\7 

lec:hbUoa oou.t of u.,. ,.,, \ov.t that p,.,, 70111 •-

1.._ .. to \bo u .. t.a'oh. 

~ lb.io 'oolDc the lCit.lr., U.'• aot UU17 &bat ~lh11rc 

wUlb.liJp•'oofol'lf 

.A, I VGU14A' t thlAk oo 'o-• I - follovi.Jic \ h o Social 

Seaw-lt,' t~.arbco uli 1 thlU thq oUll ba1'o quito 

a vq to ,;o, ~lad I alcb\ a44 uot her tht-c • 4 of 

CCI'U'II, Mr. Doucbtoa wu 111 aa4 M 1o lD nnt4a 

HOOYtrlq 00 all Of \ball \Jda,p ha4 \Ooo ••••• 

Q. lo lt _,, tt. utll attor t M flnt YMlc of J.prU 

that :rooa look for ...., ... uact 

.l. Wol.l, 7011. CUI 4o all 70'1U' OWil ttprlac. I M &l• lJic 

TCIU all I lalov. that U..a 1 t •aa 1f t h«r -.1\\ to 

p ahe&4 wl\hout .. , \M7 G&A1 t, After all, U 1 o 

OIIUUlJ poodbll \bt W.,.,. IUlA ~~ Co- l \too will 

tq, •Morpatball h • ......,.1 -. wlU CO ~a4 ~·. 

vblcb 11 all rl-.t with •, azul I 4oa1 t wut to th 

t.be.llpOMalllllto, lolttt~q.,..ttop.tt..tuul 

_, wait, that'• u ... 
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Q.. ~ :r- .. ,. ..,_ u. O..S.t._ :r- -. a\le 

.. NliJ', .... .,.. -·· ... ,_ .Ul ...... pncna le 

JW'e•••• 
A. l • .. , cot-e to .. _. ,_,...,. .-4 lat1 a J-t 

w.u uUl t pt wp tiMon.. 

q. h\y(ll;l~.,~ 

J.. h tonc.atU-..;1 .., \~U.JrC, 

Q.. ht 'lan-h01a nt4 J'tt\a~ -t.hlq altGat a 22 per 

ca"t tl&t. corporaUoa t.aa .. "lllc oral"fiel .. t. to eo.,er 

..:, r.T-•• co.tac u -· h u ... t eo~tt 

A. l aa DOt llroa4eMU-..:. 

Q.. 1114 yoa. , .. U.. reporh 1a •• pn .. - I ~·• l t wu 

7tthl"dq - Uout lpe.lter ~11 tl&t -at oa 

'-ll:ttf 

.... tJb,..lmh, 

Q. ~t 414 7oa thhll:: ol ttt 

4. Cl.arp,ca tu•t bart -- I ., off tlle :r.cc~Nt Sort 

ol lib a fall- ti"J"bc M d.liiiJ lMdt" - a -.4 otf 

Ualt; wbetbar b t caa ua C:ov-t pl.a.\er OT Mt , I 

toa1 t Qov, I Yit.h hta neeeaa. llln' t Yl"lta tbatl 

Q.. Cotll.4 yua. tal.l u, ott t:!» neoN.. GIZ' 011 t~ r.cor4 11' 

TO\\ w1R, tlbat _. llalli.ll4 hta tlnt ttat-tt Mu.t. 

he..,., bM:Q •••t.btec t.hat -.e4 b.t.. to -.k. 1\, 

.l., I C&D 1 t Qlp ~ O'llt , .. took a 11» aa4 ttadt 1\ 

'Mck OJI. the u-.. ..._ co• '-* • t.t. .a.. - ac:roN.t 

M'• pretv po4. 
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Q. .... lU. ~· ott wltU.t - r-

A. • T-. Y1U baH M aU: U.. 

Ito Iu' t t.llh ll.ac.l.7 t oN t.M ttnau • •• ••••• 

J.. I .. ~t.o4q, eoht .. •JCI1.-~· 

Q. le ~ lacb to•rrowl 

•• 1-.14 •••• 

q. ott tM neon!., 11 U Uhl7 t o IMI•o t..- t.l» 

tltwt.UOD Uu.t \o!oro aocopU-..; ~ noc--..u­

•• Prod4eat ha. c.rtala '"'otlalo U.t ..,. _,, 

•' .U tbat ont&la p~oplo .. tha till -.:r .,." 

a1~Tetoo4 tbo11 o'IIJocth'oof 

J., t CM1t help 701l ou.t, oa or ott, but I colll4 oot 

Mlp "~~•Uc a ma-a 'b.tnc Md t cot • coo4 1--. 

Q. 'PM boJ• Are ""'ac tn. uJ:t t.hlac oJa thtl Pl'O&l'M 11 

Mr, BaAoo' rodp.Uoa after tbl 8pM.kor1o dat-t, 

llotoro 1M eorroott4 U, Mcau-o a/tor the ~r1o 

coaforonco t hat M1'11le,c 1M u.14 tharo1o llazMo .., 

Korpntlwl tlUU.C oa the UJib ud. 1t1 o bMa ,.,.., 

ott, 

A. Kr, IAaeo l.l all rl~t; ptrf.ctl)' ha,pw. 

Q. Jlo hcllaaUoa of notpaUcml 

J., lfo , 

Q. Vo ?ICIUICIT !Ullncaf 

.&.. facf'Zic\U bv.t DO f llll. lll d ebt • 

Q.. V'Moa caa." exp.ct eo• flproe o• the Jtan:.b l&Ur. 

N-..1 

1 0 
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... '"'_. ....... 
Mr. 0..'-1 .. u.u., I .. ._, wlll •blw -u..ac ~t , ..... 

W. _. M " ._. flpnl, I ft!PPOII0 •ou.t U.. 

30~ 01' 111\o 

M.M.J r.l Wbat I ••14 """"''a.. .. Mbc: p•rf1otl7 bliiiP1', 1to.., 

,. off U.. r.or-4. 

Q. !ben will 'II• ao \lac klo.kiD.CI It v1U 'II• 'liMed. .. 

IIClu.al-lf 

A. TM. 

~ C. ,._ ,.,. ...,.UU..C, 1a a ,_ral tort of vq. allov.t 

oolleo.tlout Do 7 01;1. h.a'I'O 01q vor4 at ..Ut 

A. C. 7••· 1 pl a 1\at-11t ..,,IT 110mtac, boat attor 

p,...,taua ~•r1oao. 1 h&4 'll•ltor walt until H'• b 

u •• 'baH. 

Q. Ia u .. Hcl 

A. l a thl 'hoc aJ14 'baall:, J N14 Milko 

Q. c .. yrra. c1'1'1 1lt tlpr .. to u.o 011 oaz on. hookl 

A. a., 1 f"Nll7 c001ll4.1.'t- .or,.. 

q. Do,._ ttUl 'boll..,•, Mr. S.Cr•taJT. 1.11 C!.U'\atlbc: 

A. tlo y01;1. • till '111111'1'1 b 11top \I .. Uo5 701lJ' w1t1l1 

q,. What h lM tlAtut of thh liClllaUoo which wCN.l& 

41n·ct yov. to pu\lllth taco .. tall r"\lnl :l'tf>UI'" oo 

t?&. ooo aa4 ~ for l b1 lul ,.,...,, 

A. tbt.t, I 4oa' l ~~~to 'b1 f..tllar with. I thlllk 

U..t ~4 'lie a put of ~>~q o.~ 1ll th tu. \111. 
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tba' at...a tboq .U 1a U•• 'lUl l.a1t ~· 

.&.. It U h, I 4oa•t bow .Mrat H . 

~. 0..\oal I 4oa1t Dow .Ut tM , ........ b. I \b..lalr: tben b • 

Q. liM• IM ob.l.zr,p4 dtuaUon 1.a e"lral lllrop~c ..,t.ot 

~ !rM..IW'7' or tbl VaUM ''-"' t.a ~zq wq •• allf ... 
Ia•• TOll clJIGUitotl U vU.b Ut¥ ot IM othu -"'" ot 

\hi !rt.parut. At:r"-'' 
J.. Jo. 

.. '""""· 
Q. Could T<N c h• .. • 1ort ot «"null ....,...,, 

A. v, ar• Jun h U11 r•co"'17 )Mirlod. l noldll'l\&117 , 

.... ., ... 
pl..an.- la ala4 tor tU...clacf T011. tdf TOll YOIIld t.q 

1t 11p to U11 ...._ ot MaroL. 
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A.. t'h.lo l o ao\ "' -' .r....., 
Q. I • cot.ac to.-H.. 

A.. Well,-..., .... '" .. at\or I cot \aoll: t~ h& 

hlM4. 

1 Q. llaTo 7011 J'MolTM NT ia•UaHoao or r.ooiYM a1Q' 

IIOUCO \ha\ thoro lU'O COlAc: to h M7 JIOro fOJ'Oi.&ll 

atlliotoro or t1aaaoo ll111!otoro ooll111fC hero fro. 

loulh J.Mrtc.a cw.trt" t 

A.. Yoa. will ha•• ~ p t t hat t~ t ho ltato ~moat. 

Q. .._,t 1 .. tryt-., to !lad. oat 1o t.t thoro ~ cotac to 

M uq toU--u.po oa Udo lrulllAA -nor. 

A.. .bk tho hate Doput .. llt. 

Q. How IDClh tlooo Oa.cboolOYakla owe u 1 

142 

J.. fhq 4 1da ' t owe- I 4oa• t U.talc thq ove4 tho Oot'II"QQIOII\ 

uqthi~~&• 

Mr. O..o\oal OM b=dro4 dzt;r.tl•• atUloa 4ollaro oa pcot->~ar 

Q. What '• colAs to "'Weel to tM _.,. tt~q M•• o11 

4.oopoolt OYtr borol 1 ..qrotud. lt1o about thh·q--tbo 

aUUoa d.ollar•• 

B, M,,Jr.l 1 ow \oLDc YI J7 hOI'IOI\: I MYoa1t 41•o:ano4 It vttb 

IUQ'bo47o h 1s SO HCIJDt, !q Jtoo.to ~t-Ilt ~ to 

a4Yl .. • what h tl\e 1~\\ll of what -.. Caochollo•akla 

u 4 tbq t.•ea' t 4oa. tll&t. Yo ha•• ba4 ao ad.• leo 

troa t he ltato Ilopar\Milt, 

Q. 'lh.aak 7011, Mr. a.oro'-'7. 

I 



R3PalT or s:I:.a;u.u YmE:t'd.W'S 
P~ ca~!, J.I.LRCil aJ, I 9J9a 

(,., Wol.l, l oV e •tart rlt.h rectipt... 
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J. . I don' t know. 'll'ha.t' 1 U10 e t.or7 on recei pt.1, tlerbert.? 

r . !iutona !es • 

. . ... Jr .a 

lou inJic:eted :rou 'llould heve ec.e :~poeial repcrt.1 in 

a : .. o.y. at oo.g lut. proae c:onf'eNJnc:e, r , :leeret.ary. 

J.. See 1! l}lq ;toJ..,ol"in; can ;oi,Yo JUU ~ to ~he 

to the boya • 

.JO it t.01110rrow !or the p .m. •e1 

b U. about. ao.pl~t«11 

J. . 1r.len does the I ~dc.Jer.t h..,o hie :reae c:onreronee7 

r.... To:-orrcrw at. tour. 
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J., I think I w:U.l -.it. W'I\.U !our o' eloelc t.o:.:~rrow. 

Yw h.ve &l'llll:fa ~ wlll1ni: to ..., •pro,;t"No• in Ule 

put c1d I ~t 7'011 aisht. t.odq. Did JOU hold a 

- t.:nc t.oda.Y1 

J., 'nlat wu Social Security. 

Dld.li• t. JOU h..,. 1W1Ch wit.h toM Preald.ont. and co o•er 

!hey ftied •uuor todq. Coul4 )'OU tell w: an;,t.'dn-; 

at. all about u. pro-veaa ot your tax proar•? 

A. liO, not. a t.hina· 

Why are you. roluota-ot. 1.0 t.el.l. 111 abcrJ.t 1t. \.odfV, 

/6.r, 5ocAWt? Ion d.idn' t. INIGa ao reluo1.ant. to •aT 

)'Oil 'lfOl'O mald.n~!: pro,oroaa prerloualy. 

J.. There' I I.Ot.hin': t.o t.eJ.l JOU• 

... . l.o. 

~.;. 1ut. the l:llRW - - • 

J.. I ca'l ' t tive you fl¥17 annur. ·•O went anor the,.. t.r~d 

,.., 11.1., hid a diacuulon, and until he s.,-. ao.Udno 

there' a not.h1n t.o M!• 

'i"he lut. Aport. I had ••• on how t.heae !liOillr'tcaUora 

could be IUdo .S.tbout. inJurlll( revam~e-lt wu IW)Ta 

or la:ut up t.o U\e ~J.I')' to Mow hill, X. t.i>e 
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on the !Ul.l. Tbue•a no ""' 1n that.. I wrote that 

t..'lero' a no newa in H. - b a l atter 'lltli ch I wrote to 

Senator llarrbon and Doujlton. 

((., 1lhon do )'Oil think t.M.t. )'0'.1 are goin • up on t.'wt.? 

A.. Yell, tM wc;r t.!\e hHZ'~ on :iocial Securlt1' an ~in~~ 

I dwbt. 1l t.lwQ' wUl bli ~tor a t.ax bUl within 

accr.1plaot...U. 

~- Secretuy1 1n ro-.u oa~t.ion ~ ...... ~ an L'WIM 

countAl""Uillni dut.Ua &&airwt Jcman)'? oO'Ad )"'U .tlYe 

u.t an annor, per~p1 /or b&~growxl.? 

A, I can ' t . 

' · My 01Uaat.oa 1n t..'le Tro&r.u-y whore .. could. cauro u to 

t..'WI ot!~t., not •nt.ionin • rw but juat. tor our b&c~1 

A. Mo, t.ho bNt t.Mn,·, 1t :fW n.Dt. to t.&lk abou.t. U., 1a to 

~et. ilol1 o! Jo.'IMon 1n Cut.ou; 1! )'OQ want to talk to 

IU:a, J.r • ..Uton 1d..l.lpt. hia!ar )'OU • 

( , Can :rou r.iYe ua fU'I opln1on or 1n!omat1on, ::r. 'J.-e~U-17, 

as to t.~ pro~ ertect ot a.kU.tional. dut,. on !.por-t.. 

tro.Je-

• • J;o. 

lc!r=y beca:ae _I think ju.tt. U. day be/or o lut 1n a 

lett..r to :.:r. Cel.lw 7'0'J NJ.d t.n. i'reuaJ7 o;•rt..r~t 
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had inveat.ipt.ed t.be .. t.t..r t.horouc:hlY and r~ no 

MIUOn tor put.tlnd on MT well du.Uu and )"0\1 tw.Ye 

'-" kept. adTiud a.rQ ,ou !Hl. - - , 
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llr. Uut.on1 I W3uld 1~ . .-.. t. ;rou rueS t.~t lott.er -.;&in, J.:r, .>oodwin1 

it did nol. M.Y t.Mt.. 

t . 'l'el.l, d.idn' t 1t. MOUnt t.o that? 

l.r. -'ut.om l>o, it dtd:J1t at all aaount to that, 

Jut t.Mnld.n,; t.ek on t.M let.t..r it •-' to • it 

r r . no, no, 1t. apolce a:,o,.t,. ~. 

•• .'r.1 

'· 

Ia th""' ., abnol"::&l nOtr or capt W to thla c:O'mtr)"!' 

I': sorry, I can't answer, 

You ha-.. a.n.a•ro.l ~oro-durin(; the ::unich cr111o? 

Yes, but I c~n•t.. 

Wlll. you c:~nt., JJ. S~ret.7, Ol'l tho tact U1U 

t.."'o eol..l atoelc hu puMCS .n.tt.Mn b1ll1on? 

A. I ..Uh you would Uk M ~ I could anner t.odl,y. 

i;,.. I think it'rlll.lch 1110" Mr10WI thtr. that, l an•t. it? 

A. I don' t t.Milk it' a .. rlouD at all. 

l.:r. Seeretll.zy, oa1 I ulc another quoat.1on? T don' t 

want t.o ·~ .S.a1ntol':lllld. TM t.'dng 1a in t-hat letter 

I undc'atoo.:!. !\. wu -.;drat ~ or Mft<.l.lna t.o UU1 

eotuil.Q'~au:,.t..u&«S > r.--. ,"'OdaandWatw. 

panalt.7 of du~an'L that aeknod.ed,..-.. t..~t. u tJM 

~~ • .Orti orlMif 



-
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A. I e~'t tdd anythl.c.,j; t.o t.he ata~t. ~ t..~ 

At.t.omey Oentral'a nallni w!U.eh,.. have et.t..c::..t to it. 

I have noUUn..; t.o add . 

<;.. llr. Secret.al·y, can :f0\1. elaborat.o a lit.t.le on t.hl.a ~old? 

llhy 10\1 A:/ J'O'I don't. think thb hea•y infiow 11 Mr10"JI7 .. li'.U, tho~ j~at. ian' t ~ to WOf"f"1 about., 

IO'.l haYI t.o I,•.,.:Oirlt.ly, 1f :fO'I ha.,. UrJ bonJI to buJ' 

cold you won't have any~ 1t ~:oe• aVOTa t.~ 

:100, 000, ....00 !~n1 le'rll. 

A. that. bu not.hin.: to do with cola. 

It haan• t. . wollld like t.o haYe U.. to explain it.! 

A. I 'Will, 

1,.. 1ell, JOU .aYe a law ht!re •I.J'ii'L!l liVery quarter a 

hundred .UUon doll&ra or sold w1.ll be frnen­

lt.er"iUMCI. 

A. !hat.' • bMr. ehar.,;ed-lut. Aprll or lOene'rer •e 

at.oPPtKtat,.rUhin ... 

lbat. 11 t.i1e atatu1 now! 

A. It. just nows r4;ht ""'rou';b the ~erll. lwW 01-.l we 

juat. iuue curr~~.ey at:ain:Jt 1t. and pay tor it.. 

nt.t .100, 000, 000 ~~ 11 oloald. It chaf\!ed when 

we at.opped at.erWs.l"' •'014. 

r... St.lll all t.~ dareer u - - • 

A. tea, but it bu not.hUl.i; t.o do .t.t.h t.!w DO\lnt. ot 

t'MI pu'>lle debt.. 

I 

l 

I 
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I w:l.l.l. corNet ., q.aeet.ion . Th11 gol d coaintl: 1n 

w1l.l ..-.:!; ellCI .. TOIWYII t.o hiQier 1 .... e1.1 lnd t.h1 I 

Keoel"'fe Joard ·~· ~1' art~ ecared, 

That' I eo.-Wn~ di!forent . I 

(.. 'n ~~ have ah 11\!l&Uo~::r o.trttet. on cur reocy, 

A. 

A. 

t.h.- POW'It. of cu.r~y )'Oil can hr.ae a-;ainst the 

bue-incl'6Ufll .. t.l•l ·~Old COOIOI in. :lut II I la.ld. 

be!'ore-I will 1q 1t. a,;a1n now-t.'le l .. t t1.'11 : 

loc .;&.. at 1t. tJ'MI lltlrHu or ~!lor wholesllle !AleX 

76-?a now and •hl.ll1 you t.lk 1ntlati;n you have 

;:ot. to ""0 at. leut put one hundred, 

I will n.y t..'lh-t..'lat t.• .:ol.!J co.in; 1n h not 1 

~• or worry t.o • • 

}1:)'.1. a.'lcml.J Mp11!7 t.i\at, l!r. Secret..ry. 

oll, •...•• . .. . . 

~ haJ MtioJa of creatin1 resorvoa eii<J t~ 

to:l'orve '!oaN hal no raoane - - • 

I lrl nyint; 1 .a not wo!"l')'ing about t.'le -:oU coUn;: in. 

il t..'ler are worri~ t..'lat' 1 Uwl.r worr7. I • not 

worrl-.J a;,oat ~ ;ol..1 c~ in and 1 -. oot worried 

&.IO'Ut inflAtion lJo<:&.IM l don't ... tm7 in d ;;.'1t . 

Joos that help p.1.? 

I 

I 

I 
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w1.ll IOil4 UC.II J"elll"TII to hiiJ:ae:- !.••·ell and \.he 

tteall"Te 3oard n;:r• \her ..,.. 1ca:rtld. 

~. It does have an 1ntlaUonary ottact on earrency • 

.l , It hun• t. ,.t. . It. t.ro..de-11 t.tw bue and 1t. bt'Oaclena 

the ..mnt or currt~noy TOU ea.n h.t\le a-:111Nt t..'W 

bu-1ncr-• N Ll•• ~old ccgoa in. ;)ut, u I 1&1J 

?.Ot. t.o _."0 at. U..t p.ut. one hUildred . 

You woul..i OIJ t.b~ro ill no dtln::or ot in."l.at1on r\O'W. 

l . I will •at t.•l.11-t.hat. t.,. ;:olAI eoain: 1n 111 not a 

10\U'Ce oC 'II'Orry t.o • · 

You. M.;Jpened to -·Lion br-oadenin~ t.'M b....-'!" t..'Unk 

TOU 1.'toal:l -.plit:7 L~t., 1'r. Secretary, 

"ell, . ..... .. .. . 

T:le An:r.al ••port. oC the :"eJeral . .u6t'\'e a&l.d t:W 

'i'rolll'.lt';; h.J .t.~J• ot en1t1n1 re11enoa and the 

148 

A. I In IJI11.n: I M not worryitq: about t'w r;o'U OO'UnJO 1n. 

U t.'le7 ar-. won•ie.i t..'lat.' 1 their worry. I .., not 

word..t a:.OU.t. •>w olJ c~ tn L'ld I a:1. not _,rrleJ 

a.:.out 1ntlat1on boc&.IM .,. lion' t - lnJ" 1n ai.:lt. 

:Oe11 that bel;> JVJ.f 

I 
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Yel. 

• • I~YI you p~ ·-t!lifti: ncJWf 

~o;, kr. Ser:ret.art, bow .uch .on iold. -ould. have t.o oaae ill 

befoN ,you 1\.art.od worryilli about lnnaUonf 

A. m ris.'lt. . Do :rou •ant. M to u 1 u. ~a1n. It JOU 

want. it., I wUl IAJ' 1L a::&1n before t.wo, no thrM, 

l&J.le~. lou -ot. U. the ot.!""r cla.1 and dittn• t U.h 

1t. 

bo~ • wu t,;.,. 'no 1.nner• t.o rq question. 

with rezaN to aet.t.in.; uicio a re1arvo azlllnat .;olJ 

i.J19ort.1? 1'hat -v.t.Ler hoa been UB.ler consWorat.ion 

so 1111117 tt.1 in t.ll.e put. 

J,.. I 'li! ul.d co OTor an;l '" tho Federal :tes.rve about 

I read JOUN, too. 

A, I ca.plt.a.lt you. Jhall we ; iTo b.1.a a ..cl&l for 1t.7 

.;. I wiah :fOU would lallco it. out of t.hat f1It.eon blWon 

or ;old 1t.ock. 

~. :leent..ary, could :rou ..., to what utent central 

N.n:c cold 11 oocrd.n: in at. the preaeot. t.i::re? 

J.. ':0, I can't •a.:r at. Uw pt'UO;It. "* anr->unt about 
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A. a..,.. you go~ •-L'I.~ now? 

kr. S.0"At.ary, how ~h -ore ~told .:illl.d lui.YI t.o CO.. 1n 

before )"'U at.art.e.J worr}'in& about intU.tionf 

A. W r i J.ItL . Do you want. 1M to n,.- 1t. at;ain, It )"'U 

want. i t., I wUl. ,_,it. a;;aia be!~ t-o , no Lhree, 

l adh:s. lou -ot. Lt. \.btl otllotr cSa,y and didJI' t. Uka 

"· 
boUl'lrod M wu t.iM ' no ~· to rq q".1eaUon. 

with ra~aN to oot.t.1f\:: ulde a raaorva a::;aintt. •"'l J 

~rta? That "l&Lt.ftr hu beon un.ler C01UIIidwat1on 

.o I'.Wl7 tlaa ln tha .,.,t, 
1 . I WO'.wi CO OYOl' and. ... the F«<oral lNif'YI about 

Wlllt.h0)'1 

A. 1'ell, you. T'Nd their armu.al r.port . 

I r-'. ;fi)U.r8, too. 

A, I ~t. 7011. lhall we ~;b• IWI. a .e4al for it.? 

I wiah ,YOu woulJ •h it ou t of that f ift.Gon billion 

or cold •t.ock, 

U.:-. 3ecret...r,', cO\ald you N;f to -.bat .xt.ent cent.ral 

bMk a:old h OQiln;: in at t.ha pr.aent. t.i:lof 

to, I e:an' t aq at the FM•lt t.U. anr ... >un· about 

t.'le in!low o!' ':'O]A, 
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It.' a Ill t.oo bot. new~ , 

Pu.t.Un.'l U. on a broader bui.a, Ur . !Jecrot.a:ry, h N 

L1o.ro been a 11.ubla i norM.aa in !;.'Old Wider oana1uic 

in this OOW\t.ry'? 

A, I e.n• t t.al.k about -.he\her -old ia COII1ni: in or O"o~t. 

o! t.'w ooant.ry, 

'i'bi.N baT4I bMn •- t.1b a~t. plana or • .,.. to 

c.-...clr: uu.r. on. would be t.o ~ .u 

A, I can' t dhOWII ~t. wit.i. you- I 1• tJOr ry, I don1t. 

Car'O to 4iiCUIII it, 

t.Mt. t.he llnit.ed S~t.es pl.anned t.o ool'\1':1soate ·~ 

S:zo, ooo,ooo or ,-,ld bel4 hare belon:;in; to Uta 

Csee.'l. ~·~t. u ~nt. ~alnR debt a-s to u. . 

1~0 

A. I ao 101"1")'-I wlll hpa to ";ivl the aa:.e ana-.r to fO'J. 

!:.Vo tht-re bN., any dbcuiiSion. at all about the 

A. I can't co..ent. on tho Cseoh ~bt.. 

Ia t..'lat !o.uibl e at Ill-about. the r,ol d aehure? 

A, I • 80"71 I can' t Ml.J) )'17J. 

I 
I 

II 

I 

I 

I 

I 
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kr , S.Cret1o17, can J'CN tell • t.M.a? Can ;,ov. t..U 

- how aaeh 1:0111 t.'wl1"1t b in t.hh count.l'y t.hllt 

belon;o t.o Cseohoalonldaf 

I can ' t. &nlm'IU" that , 

151 

Can you tell ua in a round. au:a the &OIL'\t ot ~old hol4 

und.er oanurlc !or tho account ot central banka? 

u . Jut.om ':he f'tder&l .ioaorve Board publllhea t..."'at. I"':tUJ..arl,y, 

'! , .Jr. : In thdr annu.l r"eP'rt • 

:.o, I t.hlnli: the at.a~t they &lYe out re,::ul.arl7 

In .,.. fork. 

I know \.hat but I tho11 'ht JOU lli;ht 1\aYe ~ 

J.. No. 

llr. S.Cret.ary', t.h" Ulii'MIII' t.o J"'W" infiat.lon obGtll"fatJ.on 

WO"Jl.d IIU.~""Ga~t )'Oil 1\a't'o ~!lnU.ol,- acr a7.*1 aww ... uon 

or ~ld. 

A. :Oo , the qu.oaUon, t.o :0 back, 11INI I wrorrl-.1 about 

gold cOidn;:: in? ' •·;o.• ' .b. .. worded about ~ld 

~:in:: t.'la litteen bUll on OOllar. IUl'k?' • No.' 

' P. I worried aa U. 1ncr.uoa tho bue an;!. NT t..nd 

to 11\rlaUon? ' ' No, beeruao I C4Ul't see any 

infU.t.ion 1n oi::;.bt . • 

In othnr won.b1 at erUbation h atlll tben lt ;you 

e'f'III' haYO to UH it. .;:ain. 

l . Cb, 'TN· 

i 
.I 

I 

I 

! 



- 10 -

a cer"t..in point. now, ~· 

He• a re!errt.na: to c.-old1 lor . Socretar:y, 

~,;., I don' t. NO anrthintl turuv 1n t.bat . 

1,, I think h.e •• .:ot. a l e;d. t.i.M.t.e ques tion. 

I wv.1ld li:Ca a 1-.;lt.lut.e answw. 

A. llhat. do 70".1 d.o? Reacl\ ! or a lhlr•lt lll ,oa•w cot. 

t.o do b t.o look !or your ata~t. I t.lon' t. 1mow 

how 11'.1011 t.ba ;old b tut. the e!! ect. b •t.erU11.at.1on 

152 

1n part. , bn't. it., U' . lut.cm? 

que.st.ion ot I . Friedhe!A. The llhole qua.st.ion r evolve• 

about. t:\0 point. u t.o all this gold eoodna: in tlld tho 

elleet it. WO\Ild h.a•e on th11 cr«U.t nt.ru :t.ura , 

A. I h..,.11 ~ that.. I have ginn you t.hrea 

A. :;;xac~. 

I a eatiatied -.:t q-.aest.1on b in the ri?,ht. W&J'• 

I a:::. not crit.iehing your quaat.ion. Do yvu eontCJtq)l.a'-'t 

or d.o you •eo an:t neeo .. 1t.7 tor inerMStnr: tllo present 

&Xrunt. ot t:'lfl tnaotba ~ol4 aoeount? 

i 

' 
' 

' 
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J. , I ~~'~"'"'"ed t.ha ~••tlon. I u not. won1ed a'xnlt. 

1ntlat.1on. "nwlr-e b na 1ntlat.1on 1n ai11lt.1 .o 

\Jwrt~1a no r.uon tor rq co~1darin.J M1 n..:» at. 

\.hl1 t.J..-, and I can't. ldJ an)'t..'Uni .," t.han t..~t.J 

- jlllt. kM;) i'Oinc> UOWJd CO't'Or1~ t..'Mo l&.la -oro'.lilJ 

q:&1n, t..'w.t.' • all. 

Mlll'll o! incr-..1.1\it ~1161r power:J to doct'O!Mie GeM~ 

bank reaor"t'e:J? 'l'he7 .... uoMd. in t.'talr r..,ort. 

J. . •• ha;en ' t. bean b.rrin." a111 dile-.alion~ about. t.hat. 

baca·~a-I COIM r1A;ht. back t.o t.'wt aaa queat.1.,n­

I &"'t not. worried . 

' · lou U"• had no d.hcuu1ol\l With the ~adaral ...,.,.. 

on tllia .;olJ 110-rrt. at. all? 

;.. On t..'d.a .:old ::10T«*lt1 I • t.r:f1116 t.o tJlink, Cit, 

153 

- b&Ya diaC".aaHd wha~' • happe~ fl"();t 11a.1 to dq, ,..,, 

ot cour•, I diacuaa 1t. with t.h011. 

A. 

l.:r. 3acret.ary, coul.J. I :o on to e10t.Mr t..'d.n..~-ot.Ul 1 

COMIIO't.ad with the pnMnt. int.arnaUonal. ailuat1on. 

J.ra JO'U con~linc> bo~ AnT ::10n117 rul aoon 

Yio won't. ll't'en ba.,1.n to think about. bo:TCI'Ir.l."';J, u r .. 

11 t.>o 7'rouary Jepart.:~Mnl 11 concerned, unt.U IO"'IJ 

t.1-. al.on" t.'wt !Wldla ot .:..&1· 
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~. ot couraa, tb.t u..,. .. out other ~ei••· 

1 . .... tv u U\1 "rrla.aury proper 1a CODC:arned. 

Tllat ... r. u tv u t.~ 'i'reawr-7 11 conco.""ned. 18 

there er.y proapaot ot t'urt.'wlr borrold.n.; JU!ll 151 

A. .\3 tar 1111 Ula rr.._.ur,.. I don' t. WUJt to ecaaJ.t 

~ !).at under nomal cono:U.Uona we woulcin•t think 

about bo~ tor Uwt 'rrONUrY be!or• the ai.ddla 

ot ...,. 

U t.'la .:"C bo"""'*'- ,.o\1 could Bit a co-.apla hund.red. 

.U.Uon dollar• 1n caa.i U'l.at wrq 1 u3\0in ~ th.;r 

~id,.O\lo 

154 

l . .ll a matter of taot wa•n -:ot cplo .ono1 to ov ry \U 

throu...~l to tho 15th ot June or until the l!ith ot 

s.pteaoor without. bor a'O'Win;; an;y M1f ~· 

.bpla untU S.pt•blr 1!51 

A. lia CO\W.1 co t.o t;ae l!it.'l ot S.;:>~r 111 t.:'IO.at boiTninc 

~ new .onr,r, not retuniin;; tout u !N" u t.:11 new 

llODOY b concemod. 

Could )'Oil e:Ql.al.n in a t• .,rd.ll the Pre:sld~t' a 

M!SA-;1 to Con;n .. t.oda,r on t.be incronae in Uwt debt.? 

J.. Did 1011 read ..,. letter? 

1.,., I havon1 t. road the o~ot.o t.hlna· .. Will, it )'OU. wo\ll.J. rMJ t.ha lott.cr1 rq letter 111'11 the 

reuona. It• a at.tac.* to bU -311;;•· I t.hou,tlt I haJ 

a COP'J• ll'rl..ien\.l.J' ha•en•t. . .t.'a at.t..c;.*' to it &nJ 

,P.'I'i~ -.:r t'M.IOnl wiQ' I t.!\o'~"lt. it ... MCUM:"J• 

I 

• 

I 
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c;., Ur. Secret&z7, ea-~ )'OU cocn~nt. on ~ conterenc. 

at tJwi 1h1t.e ;lou•• loOCla,y in re!:ard. t.o Social 

Securi\.)'1' 

A. I 10 aorr y, 

lhon 1a yo<u- next -uno: over t.hcno7 

.+.. I,.._~nodat.•· 

155 



JtiP(I!f c. IICDrAU ..u:amr&u•a 
f'RIB8 CCIIJIIIIII:I, u.RCH 2), 1971• 
lOa)) .I.M. 

A. Nice fia¥ . 

Q. IA, ao tar. 

A. I wUl t.J7 not t.o apo.U i t., 

Q. n.r. tall been .. lot o! ·"~ out. o! the 

recoN. !lave you ~ t.o lt.rat&t;t.en out.? 

J. . flo, tho T~ record 11 ~ et..ra.1i:bt. . 

Q. I tu:1 aure it. 111. 

J.. 1 don' t. cmm know what. rou aro rot.~ t.o. 

Q. Well, Senator 1~, lut. n4,:l.t. , rol.lorinc U\o 

det.&J.hd incident. a.tt.er 11.cicknt. and l'lilr'Oeent.od t.hl 

Kill .. acce;-rt.i.ng the idea or t.hD TnlllGUJ'Y t.o UJco 

the ~inu11 det.o:rrert.11 out. or u .. tax b1ll.-out or 

Coni;rlaa.M Ilouthton ar Concrea.-n Cooper and U. 

1'Te&8ury, 'lfO ftand ju.t whore ,. at.ood '111.-n we 01Chltlc:od 

an OJ"f''ri.\!J'dt.:r t.o ~ our t.ax etu41cte be£0l'e t.M rr'OI>Or 

«aaitt.eeo. Tt. cont•rence• w!-.1cb J.;r. &nlla Nld I 

Concrot~~ Coorer, 1 relt. "" const.ruet.in end t.hlt. 

.., ..-de prosr8111. 

156 
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Q. l!z' , Cooper aaid 701t.ertW,y-I t.allced. to hia yutel'tlq 

at t.M capitol -he NJ.d he 11 waitir...:: !or t lv:l Treaaury 

to DIIJce ~ri-10!1!1 and I t ol.rl h1a 10U 1110re llait1nc 

t<:~r td.- to im'ite JOU up t.Mre. 

1 . U 1'0'1 will. reed the two ~t.e~ t hU 11 tor 

bael.cround-1! :you pntleMrl 'ld.ll to back about a WIHik, 

I tldnk I &Aid~_,.ou llllklld 1110 whon dJ.d I t hink I would 

co up, and I u.id U11ro wure two t.h1nso. In tt. !'irat 

place, I.,. soint; any~ fd&ht.; ..cond ,ace, tl• 

c~ or·~ and l.!eau. t. W ; and 1n u. third. 

rla~, W'ltll Soe1aJ. s.c~.~r1t1 t. out ot t ht ~.,. 

can 't. t.eat.U)". Thoee a.r. t.lla three t.~a t.l'.at.-thtn 

·~ aaid, "''l'oll, U~at Mil!~ about tt. lllitldl.e or 

lf'rll . • And I 11&111, -Ioa, I woulJt ~ about U. aiddle 

ot •rru.• I m coins up t.c.orrow t.o t.eat.U)' on Social. 

Security, 1t0 that eoaea !inrt.. And I woW.4 aq that 

ti.U Whole t.~-at.1ll tor bae).uoo.:nd-111 rroeeod1ne 

jwJt. u rut. u e.n bo ureot..d. Now, a_r:Gin tor bt.c;-­

CNJWid, there ia nothi.rlt:-them arc throe crou1~ 

ir.'I'Olrln(; t.~ 'r.d.t.e I:OU.SO, Con.groaa, and t.M Tr"6UUU'y, 

and I would 111¥ that ~ liON ~ proe;reu JuA .. 

r.;<idJ.1 N p»aible anJ nobod7 11 -.itJ.ng OP azvobod:r 

alae an. jla:t. ae aom •• t.lw 11'~1 and J.;eaN C~t.t.ee 

c~a 1ta dockot. a."1d hu t.&J.;on action on Social S.Curit;y, 

157 
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I t.ako it. that tMJ will. 1m1.t4 • up thor. and that. ' • 

rq under.t.&ndintl . So I would H)' tho thin& 11 •OYll'lll 

in I~ QT tnd ~t. U NJlidl,y U pollibl.e . So 

_..l7\binc 11 cotr.; on ochodule. 

Q. c.n .. \1M t.hat. Rnt«''ce tor qu.ot..aUon? 

Q, ·~!line h eo1.n; on 110hodule.• 

J. , loa, Nld yo'· can MY it ' a rrocoedirte in a ato.41 ~· 

I th1nk: I • riat1t t hat I Nid t.l\11 a week ll(.o, that 

tt-ere wore t...lu-oe thirle• and w could not poadb]J' !>lt. 

to it Mt.U the ld.ddle o! ArrU. 

Q, leo, that•• r1cht.. 

l8 that hel.rt\U? 

Q. tea, oir. Can yw aay whether tt. tu bill will be a 

t'reu'ur1 bill, a<:b1nilrt.nt1on b1ll, cert.&in Cor1tfTea.an•o 

blll, or ~ bill 1\. w1..l.l biT 

J.. .l;ain, 1 t.h1zlk I NJ." t.N.t MJt.hinl as t.o what ldnd 

ot a bill, you w1l.l han to •1t. unt.U tho ~ 

&!'pe&ra be!ore the Ways and J'eMB in tho Houao. 

Q, I think t.hl thi.ng that 1!%' . Perlnet.er b t~ to loam, 

aAl I think oft~'• 1nt.e"rt.ed 1n kr.o.iJIB, h 

.,_t.tler ttdo U co~ t.o be, 1n wt.at. ldnd at b1.l.l, 

wl•thl.r u. will be an &4:dniltrat1on SfiONiond bUl 

or Treuury apooeored bill, or l<~te:t.Mns o! that. oort. . 

158 
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A, lou ptople n.,,.. eeen 11tw.t proe.durtl 1 uea wtlen I 

haft COM lip bef~l - now t.lll.ld.n.i ott tM 

NC<!rc!.- ancl I th1M U....t When you. - lltl&t 

~ I will !ol.l.olr ~rrow, it. will cln )'011. 

a.p.1n a prtt.t.7 et.rq hint. or llbat u. •t.hod 18 

Ull. t. .., will follow and the • t..'m ,.. follow 

t.o.ofT'<M on Soc1.aJ. S.c:u.ri t.y 11 ICCordinc to t.Ni 

recuJ.ar Z'Dat.i.M t.hllt. I han toll~ and I 

t.hlnlc w wUl follow t.M .._ Mtbod 1lhm ... &PJ)Mr 

before U:. ~ and J:ean- ar.a1,n . I hrte bMft here 

n...,. or ri.x ,..an afld .. han &l.~ done 1t. U. ._ 

•1 and..,. w1ll do 1t. a.,.-un U. 11._ •:r· 
Q. AN you co1to to han a prep&r'('<l. etat.lalnt tor 

-~· J. , lea, I will. 

J.nU&ble down hlrt't 

1 . I don ' t know h011' Herbert M.n<Uea that. 

llr. oa.t.on r I f\11118 w can han it. anll.able boUt plaoe11. 

What. pN.ee ot t.t. Social S.CI.lrit.1 M t.t.tr will you 

talk about? 

F.. l!, Jr.r I think yw 1d..l.l bl"' to -.lt. unt.U t.c.orrow • 

..::.. .f.nTUlinc on af!)Oint.ent.. ret.T 

A.. J:o. Are you. aat.b!i.S on what I ...S.d't 

<;.. Iaa, 

J., Doe a t.hl t. help't 

(;., fee, it. cl.eare: the tmola IHuaUon. 

""'""' 
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Still a haPJ'1 dl!,y. 

Q. ED:ept det.a1l• ot t.M bill. or cOUTIJft, 1 ., lib 

OWir'JbodJ •J.H, 

A. L1lc1 ovet")'botb' elae, Y••; but not until the aiddl.o ot 

April, which h rq sue••· I don't len"" how qU1cklJ 

they eM t.'et rid ot 5oc1&l Security • 

.f.ll ri&ht, aey ot.hllr worriu? 

Q. I jut lJCihi:I.T*l 1t ~ UkGd you 1! your bill 

01'el'C .. tl• ob~t101W the i>Niillent aent.iot-.:1 

>-..terdltr about th111 •uttl.e bu11J-•s• 1t.at.ua• and 

all thl Nllt or u , .. 
.. 

-'l;a1n :rou pnt~n w:Ul. haft to_ bo a little pe.tlent. 

unt.1l wo co up. 

there ~~ to bt a rNl. quootion whethor thD capital 

stock and the oz.ooee-prot1t1 t.u.e e&n be reJlHJ.H 

and t.l'a lo11 -.c!e up b7 incr.ue ill tt. n.t OT 

~ c:orroorauon t.ax raw. It ~ that aaoo 

J)80?1e ha-. liMn fr1.tht.er.ecl b7 the !'1pre whiob the 

corporation tax n:.t.e would ha'nl to &O t.o 11' you took 

tl'e burOOn ott capital .t.ock and excooo-protita taxea 

and pla.ced it, eupori&poH4 U. on thlt.t tax. 

A.. I ata eorr)' I can•t help you out. on tl•t. You will 

juot ha,.. to 'llait W1t.1l we so betore t t• lf~Q"I and L:e&na. 

Q. Anot~r tJWlc, how did the ret.ume, the collection., 

11'.ow Uf! on U. \lllJin.ribut..ed profit• tax? 

160 
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I dan• t. lmow tt»t. tNt Nt.vna oo illc~ t.u. an 

n;nn1nc con~~iderablT a~ 0\IZ' a.t.iaat.ea . .. But that ot.heT t.hing would. - t.o btl ratt.T ~~t.ra\4c1c • 

A. I aa not dod.aJ..ne; I ,lult don't know. 1 real.J.1 don't. 

know, but toW ret.UJTIII !rol i.ncCI:Ie tax, corporc.t.e 

and personal, or Lt:~rch 15th are runn1nc: conlidenb}T 
I 

.matt, and I think lArp J.¥ We to t.he £-.ct. that tourt.h-

quari.eT repon.a on protih .. re btlt.t.er than expoc:t.«<. 

•· ar. S.Cnt.&r)', do .. t.l» t act tl•t t 'wy are~ 

~ creatto a -.ore ta"'rabl.e a1tuat.lon tor tht t.u. 

J.ec1alat1m w!Uch b 1rl procre11? .. I cert.ainl3 would M1 1t. ~;ea it eaaier rat.l.er t.han 

.or. dll'l'icult. .. Would you 11«7 t he aore taYor able ebalrina YU due in 

&117 ~ t.o tl'A new t.ue11 1n tha:.acboa? .. !Oo. I thinl.. 1t. h J.arial1 WI to the fact t.Mt eart\in(l 

o! the tourt.h-qllllrl.f..r .ere .uch bot.t.er t.herl at(fbo4t 

t.hout;llt. t.he1 WO\Ild be . 

•· Wwl.Ol•t t.ht 0,. t.o tbe dt\I.At.ion be t.l• a!teet of U.a 

uod1t'ieat10NI in the • JS t.ax bill ot reTenuea. In other I 
1A)rda1 do111 thll •od.i!icat.ion of the undict.r lbut..d 

i protitllo t.u: r .. ult in aey 1nol'«<Int in collectiON or 

d.orcaae 1n coU.ct1"'1111 .. I haven' t. ~~:ot. t.hoH ~· and I wppoo. when • do 

co up 011 the ll:lll the;( wUl ul: tor t3:m aM. we wUl 
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tumiah t.bla, but 1 ,1\ult. !a'f'tl11 t. jlO't. the~. 

lfobo<V t.a t'- beuuae all of theN r.turr .. , thly 

are all 1n tho t1el4 and. 'u would be a MCll&nie~ 

~aibla proposal to -.nal,yaa t.hal, I am not. a Yoldina 

it.1 nobodJ lmowe it.. 

Q. Jgu expect to Nove thar! bJ tcaorrowt 

Ob no. Oh no. U • he." u.., in t.h1rt7 a.;,. 

Int.emal Re"nut~ will be 4o1r.t a wondert'lll Job. llnt.U 

t.errUic job. 

Q. C&n you ..,. ~Mr t.,_ inc~ 1IJ due to corrorat.. 

l*id t.&xe:11 or ind1'11.<iu&l. pld t.&xea? 

A. r:o, I an ,1\lat N;finc !Nil thl nrloua ~· n ha.,. 

record tt.t. Nn\1rc• or corporatiOM in the tourth­

qwr.rt.or wer. b.t.ter than ~ IJQ'eeted. 

Q. lklw ::w.ch hu ear-oart.ed &old inc~ no .... U. l1x 

~ --.ty alll.1on 1n J'ebrl:aly? 

A. I don't know, but u. •~• in thl ~ St..t..nt. 

Q. llot~edl 

A. Oh, ear-.rked. Oh, I don't lmalr, 

Q. Fedoral Rescn,.. ~ ... , that out. 

A.. Do they? I 4on•t. lmow. I juat don•t. lmlllll' t.hoM 

ficun•· 

'· lbl 
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I!.I'.Jr.l I'll t..ell7ou !al.l.owa, crt the record, an -..1ne: 

.tory. ~ I ... 1n Chic-eo t.en dii;Ja -a:o ~m~r the 

weekend, nenv-por 11om ~ to oee me and one man 

who conaldllred hiJ:Iaell a liN.llcial reporte.r au.n..d t o 

queat.1on ae on the Or.1.l,y Stat.ODtnt. I know 1! wo sot 

1n on t.hl ~ Stat.cler.t I would never cot out of the 

conrerence. I WOIIld. be then the ~st. ot the dal · so 

I Kid, •lia~n•t Jr:N got a Federal Reaol"e Bank heret• 

Ia uJ..d, •ot•, ,..a.• I u.id, -tou co to tha Federal 

Resern 8Mk and 1! tM;r can•t .xpl.ain U., you Mild 

- a t.ele~ coU.Ct an.1 I 'll Nnd Herbert. o..at.on 

out to expl&ln U. to :yO\l.• I eaid it would be worth 

the }lrlu or t he t.elegrfiiJ to find out whether the 

Fodoral nceorvu in Chi~o can oxpl.ain tt. 'rroaaur"J 

Dai]¥ StaWmont. . 

Q, *'"' 7011 ,ot.t.en the t.ele.;ral 

.l. Ho. 1:o t.eleer- recahod, eo I .Uf'PO"' Ch1c-.o 18 

all rla:bt· 

~ . Ia Dr'. Viner wor'~ I•"• l'.olp1r.c: out tb .. e ~1 

1 . lie ' a here, dr!Jf'1.d.nc 1n for a cou~ dqll to help and 

hu beon vecy halpM. 

Q. Q\ t&xea1 

1 . Hll ' o bocln helpJ.nc rart-laularl,y on Social S.Curit.;r. I 

ha.,. not nl.7 1%'. Vinor but Pro!'euor Dou.o;lu Bratm t..oo; 

both helJlinl on Social s.cm-it.y. 

Q, fiwz'Jt: JOU1 lo:ro S.Crot.acy, 

163 
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!W'mT or sa:::u:rlnt IIXU:::t.-nWJ•s 
P:tESS co:~;c!, AP.tiL 10 , 1939a 

Q.. What b the 1tat.o or the nation? 

164 

ll , :;t, Jr-a Well, ~ tell.ows O\lf.1lt. t.o ~J'OU bll...._ been lll"'O.Uld 

tor a coaple of ...t1. 

~. IJ-, Secret.l.ty, 1\&ya ~been inrtt.ed up the .:cu.. 

cor.! tt.M Jet on t.uN? 

A. tlot.hina othor t.N.n tho l at ter which I had !'rom 

t;,.. lhat. b the lat...t aituat.ion on taxaa now1 

A. 1Ul0 I suppoae--I don't know- that when !.hoy ~t. 

t.hrCNSb 'll'ith Soolll. Soc:urlt.y Lhoy W!.ll imit.e 1111 t.o 

co.~ up there. 

Ihat. ill in u._ nature of"' 1.nY1t.at.ion, :..r. o>ecret.ary, 

U!.o.t l et.t.or? 

.l. Jbat. would tJ. a llttl.e bU. quick. I .:~uld RMd a 

owpJ.. o! ~· noUca Wt. I w1ll be J"'Md7 'wflen the]' are. 

itit.h ~ndaLiONI? 

1 . I w1ll be r~ wMn t.'Wy are t.o BO up on the •• m . 

c... Well, rill )'OU haY& reco:aond.atlcma? 
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J.. W.U, I - · I ..u.l be r~ ..,_, ther '"' 

r au Ro .... u ·a&lll around. .. !!o wu here. You. saw corn10Uy • 

~. Ho aa14 )'VU had acae tax contoroncas. 

Jr., lie• a a pulllio health uptJrt.. 

~-

A. Yu. 

(.. J.z'(J one W a? Aa lon~ .. 70U'"o ;:-ot. ~o...U ..:apn 

bare wo\Wl Jf7U ,;1Ya ua t..'MI reat o! U\ao\? 

J.. Dr, Carl 3houp. 

Ia ~· hera rof'll.arly at. tha 'ITeuurfl 

Jr., llo , he uaed t.o be , 

l!here ill M now? 

1 . Colonbla Un.h'erait.y. 

165 

'l'bc.re 1s one pltn t.'v.t. 7fl'..l ~»Gille ar. "WOrldn~ on­

~n~beUt.uUn<; a sin~ corpor-ate tax in Ueu or ao. ot 

t,; ... ae ot..'\or t.aua Uld t-.:;111.; no at.ano.J at Ill on t.h.l 

Wtdiat.ritrut.ed J>rotih t.u. In ot.'wr words, ttw a:caaa 

pro!ita and t.ho capit.&l at.ock tax 'll:lul.J be ofllbet.it.ut.ed 

.. 

.. 

tor oay a two "r cant :-ilia in the :~traisht corporate 

tax. 1 ~moor t."'at 11 'llbat yota wero ..,rkin: on, 

':!'ell, t.."'en 'Cl.y ~ - 1 

An ,.:r..a aUll1111rld.n:; on 1t1 , __ 

' ! 

I 

I 

f 
; 

1 
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<· 
A. 

-' -
.t.r. ;)'DU eUll wor~ on 1t.1' 

It.1a 0 , 1 , 

166 

A. Thank you vory auch. 

! . 

I don't havo a wi!a , 

lla1d but &IQ'bod/' • wi!a, 

7erJ ~h obll.~at.ed . That \.aLes can o! that bwa, 

Are fV.J at.lll -.or'd.ntJ, ..r. 3eeret..ary, on a propcNJal. 

to coMOll..iat.e all cor;x.rat.. t.xea? 

.l, Tbat. • 1 -.oa.io:"!'ul. Jent.J.s.n, t.o Nka it. ouy tor .. 

A. 

and.~. I don't. t.h1rlll: anyboJ;( wUl ~ ~1~ a lt.&t«Wnt, 

on or ott tow rec:orJ, 1n t.."'a 'i'reu'Jr)' u to what. I wUl 

HJ 'IQ~ rwc.llivo .., invit.o.t.ion !roa t.::a ilill, and 

think you "en~n will :i&vo to wm. t. until -ale; a -., 

a;ryeara~~Ca on t.he au j'ol.at. u :JfYJ. .lid in t..'la cue 

ot $odal 3ec::rit.y. 

lr. :leeret.arJ, 1n rt .. ot tbe incre&:Jin': aeriO'.Jsn.a' 

ot t.'"oa 1n'...,nv.t.1onal 111.·.aa.Uon, Jo 1'011. t..\ln:.; 1\. 

..tri.sabla to inc~ 70'Jr ~sent world.n,~ bal.anea 

or to t.a:ce at.ai'l' to bop it hi&-'17 

'l'bo 'IIOI":dn!l b&ll>'lcO 11 larce enc:N~ !or &nr posoible 

cont.1rL:ono.f. 

U J'fN don't 'oorrow Jf¥'J Wlcat.ed .,ou had .ncr.1~ 

ao.'W1 t.o lut. throu ~ ~&nt.U nut :.u atano11n: 1n 

JOUr ~rldn bal.Mc:o now--or .uJ. :,..,_! wlll put 1L 

that~. 

I 

I 

I 

' 
I 
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A.. tea. 

~ . That., or cour1e1 w1ll ~ drawn dDwn i n the next. !tfff 

110nt..i.a a1d woulc1 that. aUll be autt1c1ent. b.oauao ~re 

11 a poaa1bll1t.J' tha a1t.uat.1on 1a ~iru- to <:et. .oro ... 

lou .,.. t&kln.::: all t.htiM T&riOIUI po .. iblllt.t .. int.o I 

considerat.i on--probaMUU .. ? 

J., Yi.U, all I can 111,1 1a what. I a&id be!ora. Ow- woridnc 

.. 

bahnca 11 .-J..ttiole;,t.ly lar~ to t.all:o Cl&rl or all7 

pou1:~le Clont.in ~I'ICJ· \'hat. our pl~na ""' wlt.'l re ~ar4 

to Ju...- !1nancino1 I Uon' t 1mo-1 jut don't. kDow. 

~. Seeret..:-y, ~ t.~ Tr...,Jry, or~ .... :rou, an,r 

(l01'0nul!tlt. 1n line with :.:r • .::cole-a' auca:oat.iono in 

thla .:>~'• ~ora? 

ho1 ..-a have no plans. I haYen1 t. been workint: on a. 

llld mbod,y abe, u tu u I know, in the TrMllur:r 

·u. bean world.n; on thoM linea. 

Do you acroe 111 t.i. ~t.:.'le pow ora ara ovorb;,pin~ and 

con!u.ain;; t.o bmka and 01\,;ilt. to be renovat.ld? 

A. ·•.u, I cmly had a chance t.o read t.ne at.a~t. today 

in t.'le ~ t~n::l I ruU.r l".aYen' t ~...J a ch&noa t.o 

!or..U.ate an op1n1on. ~~ h.aun' t bM:I worldn: 1n t.ha 

rreaaurr &lon:; t.ho;sa lina:s and I r..t t.!\e 1t.at-nt. 1n 

tile Pftper anJ llaven•t. ~a chanco to dilcuaa it. wit..i. -· 

: 
I 

I 

i 
I 
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Q. .lcad-.ically, l!T. 3.cr-.t.&r1, do ~ t..>unk it.' a a t ood. 

thln.u-t.here ehould be a divi.aion o! power over 

<. 

Senator ll.au. tbe ld..r'IJeat L\ini M _..,,... did !or » 

... when M haJ. .. put orr t :•e c~r.un-.'tip or the 

ILnl1 I 1\aven' t chllll:!:od. 1111111Uod. 

l!r. Secr~tt.&ry, 1l ,.ou don ' t llind, I don' t think that 

quit. analJIIU'I 111111 q".leat.ion, I c W'Orld.rln l 1t 7011 had 

rw.y 1doa youn4lt 1.1 t.o 'C4t..'wn' poqr1 art~ aort ot 

oonL'UaeJ ond 1\e«l an:¥ oloa."'int: up, 

A. ·~au, 1.11 I e-.:r, 1 h.aYen ' t been thinking .J.on• the 

kr . Sec~t.arJ, I t.h1.nk 1n t.!\8 letter on !Ol<& ,.,.. t.l._ 

a,.;o you >ado~ eo..- re!.,..._ce t.o W. need tor, t..lat. ta, 

t..•• •. metary &.1t;l0r1t.r a!w.UJ haTe .O.U.Uonal '»·••ra 

A. I do:.ai)'t that.. You l.A7 ~ ri;trt. Wt. I don't reneaber it.. 

T!u•re U 1o:10 ~er-.noe llU that in t...'>at lAt.:.er . 

~r t.~t ble&uM1 N ! ;o&YI .. td on t.'LI .!.lll bot~ 

betor. t..'HI .o.a. a.nJ tl .. knat.e, a :\&'11 ~ot all the 

51Ulorit.y we need to earr.r out 0\U" ..t.lt.iea l!.eroJ t.'le 

I 

I 

I 

I 

I 

I 
I 
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liow, outa1d41 or Wlat., .. are no t. a sld.ntf ! or .,)1.."11nts 

and. t.ha ocmdit.ion• r-..J.n u t hey aro, !:Jut. •• don' t. 

need 1111 add.lt.ional aut.Mrit.y, 

(,., Ioa don' t. M«<. MY .W.S.t1onal. power"&? 

A. U \.!,. conJU.ion. r«::&in u Ul.q aN. 

~t. ooM!t!.ona? rou IM&ti du.st.ic or int.ernat.ional? 

.t.. Int.ern.Uonal. 

!.;.. Iou ..., 1n edJJ.t.ion t.o the 3t.abUisat1o.'1 f'und, 

d..,..J.uat.ion ~nd eU•1er purc!\ue? 

A. Ies, " are not coin;; to uk Congre1111 for aey ad<ilt.1oMl 

pr;nrora 1t t!\e 11t.uat.lon at.qo t~ wq 1t. 11 in the world 

.. 

at. PNient. . In t-he ;reu.try .., haTe 1;0t .:1.1 the po~~~er 

.. ne«1. to do our Job u .. Lh1!lk Conve•• md t.!\41 

i'r .. 1Jent. want. o.. to do U.. 

ot courM, 1n t!lb lat.t.er you ;10lnt.«1 out. t. ,..._ ... no 

~.:J;>ect. ot in.."l&Uon u a reM~U of the lar~a aow1t. 
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l e.::a epeald.l\i llbout tn. Ut.t..r on iOld• 

;., I know, but. ~~ ~ know that I U11o .\t.• I M-•• 
~lutely no recollection. I oay be W't'Oilij. I juet 

don 't. ~r it. . Ooee atQ'bod,y r.-.b~h' -r1111.k1n..; 

oont.in,;;«10iu. 

1 . It ia poallul.....,I Just 6on•t. ~ u.. 1Jt1 UOn't. 

7U1.1 look U. up -.oc1 t.ail:e 1t. up wlt..'l. ierbert ,;ut,on 

I lmoW it.'e _..:,er. 1n t.hero. 

UJ' , S.cret ary, t.o r;o *k t.o t..'a.t. !'edi'U"al .teaorYo 1oard 

lt.a~nt., thq 1ncU.cat..d. aM lfli/ that Con::reu 1nt.oncled 

t.be .j,OUrYe BoW to have the power s over .,ne, and 

credit. and 1n that. pc-t. t.Mro they ~ farther alone 

atd. u,r U\41 po._r• of UMI Tre&~r=7 tar out.'Q1ll\ t..WH 

of t!oe BOarJ. ..o 'IOU agree wlt.il that at.at..nt? 

A.. <1'11 I clon't.-, I aa at. a ..Uaa..l't'ant.-.;e bec~t.~ae I 

buen' ~ haJ • c:hNlce t.o et.~ thb at..taaent. 

.. 
i'hat.' e all it 1aJ )"''J know 'lf.lat. tlMt ait.UAt.ion b , 11hat.ller 

thoy iU".Jec.l the et..t..-nt or not. 

ii.U, I don' t. want. t.o cet. 1n1.o a public ar,;uMnt with 

t..ltl P'«laral .INOl"'nn brd;, 

You ld.pt. u w.U. 

~ 
II 

f 
J 



i 

-·- 171 

J,. , No. 

Q, They are havin; a pW:lllo U'(ll.l.'»nt. wiUI ,ou. 

A. That.' a ell rl(:ht.1 ,. are pn~tt.y bla;r ar<lllnd h.or.--J.Qta 

o! Ull.n,j,;a to®, ~ I Jut ~·t. want t.o pt. 1 o'-0 a 

p.&bl.ic ar~ with u-. 

;.:.r. Jecrat.lry, anot.hw '"!:1• or that. 9oa.nl nat.Ment.-

1e t.ba Int.anl~t..ot.al COIII:Iit.t.ee -ork:ini JJOW on Ulan 

b&nOt bUla? 

A. It. b t..'loreJ 1t adat.l , but. no~ h.u ul:od *' t.o call 

a - t.in(:, but it aryr be.nlcin,."' cr.w.Uon oe:aN up Wore 

I taka a podt.ion I con.a1nl.J' woul.<J cUl r.1<:-h a ccadtt.M 

p-ou.p ald contar with t.hal and aa:C t.h• !or their 

.UVi ca bo!ore I 1.0olc WI)' po:Jit.ion. That ia what i h&'fl 

al .. .fl Uo~per!ecU., intor:;lol,], eo&d.t~t. before 

I t.a;(a erq po81t.1on I WOilld UJ.:" thea. to co. ~ and 

dia~• U u 1~ u it 18 neeesnry, 

n!oat. would opuat.e on that atat..ent. toof 

A. Anft.'l.1nc; we•n ~t. a t1acll. and 1110net.ar1 o~t.t.eo that. 

1.&~1 up •net.ar,.- llllt.t.er a ; wo••e got a banldn; co.:dt.t.ee 

anJ a OOIDJ..tt..M on lono.lill( a.:eociaa and betora .. ~ 

L'taM t .. .''lin~a • ~'1 t,,_ 011t. and try to c~ to 

..,,. aor t. o!' an ~t, but I haven' t. ta:.:cm a 

podUon on fJ1.1 b&llk1n.: •t.t..w t.~.is ,ur .o there 

b no ~n to ulc U\tl lfi'O'J.p t.o coM in, but before 

I do I will Nk \.hen. 

I 
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!;,. 'l'be Stabilisation J'\UIIi anJ ton. powera ove.r the ; old. 

and all• er tre in thor.. 

172 

I to8t.1titd to\l.r or t h e t.iaoa ll.p on the !llll on Uloae 

qu .. tJ.ona .ud ot!~ .,.opl.e in the T'reN'.uy t.elt lthd 

.o ~ lnCon,.--re•• 'llbohacl~ to ukhad 

Ulp].e opport.unit)- t.o uk .a .00. 1! the l"~al •Ner"Y• 

~&rd. had ~ t.o N;t alon! tho:~e linet I lbouli1 

UUnk tho place to t1o it .,uld ~ bet'on t.heae 

c-.l..tt.eoa. 

U. 10"" Ulr:~ to call 7')IU' t'Uc&l and. *""'t.al'7 

cOQ:.dt~ t.o<;:'et.hftr on t.!!.11 q•at.ion? 

A.. I 1\av.,• t. got M1 q-..1oat.1on r1mt. now. -..,are "fWY 

bua7 hero doiflo the job the best q know how aro 

1\aY..n' t cot an,y1.h1.nJ to brln.:; betore thee!. at Ud.a u.. 
You don' t anticipate al\1 ~ le:;illlation at. thU 

Mallion, do J'OU, .:.r. S.Cr.t.ary? 

I WO\.Il·:in ' t go that fm-J I don't. lalcnr. 

, ;u t.he treasury c~t«l o!!ieial.l)r on the ko'lm Jill? 

A.. lle!oro I would, I would Uk t.ho people 1&1o had t.o do 

with bMid.nl: ..-cencha to a1t down 'dth 1111 and talk &boat. 

it, but .. 1\aven•t. hid \.hat. queaUon. 

Ha .. )'U'l Md that q_;aeat.lon ol eon.ollc1t.t..1ll(: ~c1 .. 7 

J,, I don't knC'w. 'faye " • .ierbert? 

Ur. !Jut..on1 teo, 1111 have had a r.queat.J Ulor. llu bMn no reply yet. 

-otore ;rou :-.plJ' - - • 
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Q, Tba 5t.abllbat101'1 Funr;t &h.! tl!. powo.r1 over \he ; old. 

and sUYer an 1o t.hon. 

lf2 

1 . I t.Nt.U1ed tour or tin t.~• \I.P on t.bl U.Ul on \hoM 

q~~t.lor111 and ot:~er people 1n the Troa:rury t.o11t11'1ed 

so ~ in Con,:::rou 'llho IW1 anythil'li: t.o uk had 

~· opportunit.,y t.o uk u 1 and 1! the Jl'~al 1eeerve 

Boe.rdh.ad ~ t.o N;:flllon.• thoHliMI I lhou.l.d. 

t..'Unk the pUce to Qo U. _,llld be ~ON t.h. .. 

co..Ut.eee. 

J.re )'O'..a llkelJ t.o call 1'7Ur' !Ucal. and _..t.ary 

coc:aitt.Ma Wt:etlwr on t.Me queaUon? 

1.. I h&von • t. cot UO' que111t.lon rl;11.t. naw. i.e aro "U"! 

'tluiQ" here !loin.( the Job the beat. we know bow anr.1 T 

h.o.nn' t tot ~ to brino bd'ore thea at. Ude UM. 

You don't &nt.1o1p&h UO' bal.k:1.n(: le;,::1slat.1on at t.M1 

••s~lon, do lOU, .:r. Seeret.ary? 

1 . I -.o.&l.dn•t. 10 that tar; I don' t know, 

.;u \he l1"MotUl"J -ted o!£'1c1all:r on t.be /lnml lUl? 

A. G.!'ore I liOUld, I would a..1r: tho people ao had t.o do 

with~ qtneiel to eit do'll'n with • and talk about 

it., but we haven't had that. queaUon. 

~. Have TOU haJ that q~M~et.1on or co:uolldat.1.n.1 aconolee? 

A. I lion't know. Have " • 1erbert.1 

t:r. Jut.on t I.:., we hawa had a r.q;~eat.; t.h&"tt 1\u bMtl no repl,J ;ret. • 

.le!ore 1011 repl.J - - , 
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1 . I rill Ulc t.hoso peoplo t.o 11'- in w1 t.h ,. ancl •• will 

.. 
d..11CUI3 t.hl 11!1011 QUIIUon. 

I I then ~'tlrq 1n Ut• lnt.ernat.ion•J. 11t.a Uon t.hat. 

1IOIIld requir. a ~.u"YIJ' of t.ha 1"r1s-r-UU A;r~U 

Not. U O! t.o<ia1• 

A. 1:0. 

.. 

;u t..'wl 'i'l'au'.l%'1 any 1nt.ent.10flll or entore1n- re­

lt.riot.ion. or ll'Q' 10r t. &<;aiNJt. !or:.r .UbMiA ... a 

result. or t.h1 00\1(1 OYir t.l\en7 

~. I Gon•t. know ~ot."~<•r ~ll c&M 1.1 t.he • .,. or not., 

tut. t..'l1 State ~t. not.1I1u \Ill 1t 11\1 r-aoh aet.ion 

lho:.U.:I. bl t.&ic:on and .. hiYon•t. rocoiYeJ M7 not.ic• 

and I cion' t. know t..'\at. Q wU.J.. don' t. itnow 1t t.: ... 

1 · tuat.ion 11 Anll.oy.ll t.o Cs~e.'loalOYaJda or not. 

I&TO t. ..... y ez.y ,;olJ. OYOJ' hoflr17 

A. I don' t. mo.. 

: 

I 

I 

i 
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;.r. S.CNIL.arJ, t.o set bac:C t.o ;..r, ..A:clea, 1M reo~N 

IJ)Oc1tie&l.l:T t.!at. Con.Jre•s undert.oke a :NM'.,. to cle"-r-

-.1-ne t.:te O'f'erlappin; . ioould 10U think t.luot. woul.l1 be a 

cood thin 1 t.o do? 

A. I Jut. don' t know. I •an, I have rot all t he Nellinery 

! nee.J t.o cio 'XI J Ob and when I IJ)pNl"ed WoN~ Llleeo 

coa:U t.t.eee AJ'.1Nt....il:7 no one on t..'\8 .au had 1¥1¥ 

ciq t.o d.q operaUon., u !ar u I know1 I luowe ~t. all 

t.b.o ~r.ae.'Uner; I ne.J .W I .. t.ryin;: t.o llo tJ\e beat 

I can. 

!ill et.t.CUV~t. in'lolYes t.he 'i"rea:r.r.ry, :'ltderal ... poeU. I 

! . 

In .. .~rA;u:o, Co.ptroller of t.ho CarrMefi woul.dn' t. t.!tat. 

be a .. t.t.er t.h.t. lli,cht. :ome before UUa 1nt.r­

do;;>art.'l8nt.&l, coa.IJ.tt.M? 

nraonally, I t.;.'ll,nk U. would, 

But. ll. hun•u 

tryin~ to Uo.., Job and I • t.end1na: to t.: .. 'I'rM.IJ.rY' I 

bwlnou t.bo beat. I know how , 

i• And you wvon• t cona-J.lted on it at all an<J. no1t.ho.r 

! . 

It. wun•t. ~t.1oned at. the 'li!!.1t.e :!O'.ae at~ tiM 

elnee IOU' '" bee'! Ulf'rt~? 

' 
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I ean Olll.;r ~at. llhat. I ha•• aatd: The !trot t knew 

about it. wu .tw.t. I rod 1n t.ha ptpera • 

..1. Do you n~ard ...onet.ar7 oont.rol ae an aa:tlmtlal t.hint: to 

bo divided betwoon t.:l\1 t'roaa-J.ry a."'d Feder&l. l'IHr'll Board? 

J. , l coulun ' t. antwOr that . 

It. 18 now, of courn, 1n iuuo ott.en polnt.«t out. bocaaH 

&1\7 q-~aUOf\ of .onet&ry control nat~allt n.oouit.at. .. 

confer.n~•• 111t.b t.~ .OMn"a JoarJ an.l ooo,erat.iT• 

act1on L"""i I 110n~ l! ;,""U felt that that WN 

aasont.i&ll.T Meaaaary. 

J.. I w:Ul t.f7 t.o P&rlf'~I'UI 11hat. t.hia Ju.Jo:e b"r• in t.M 

Dht.ri.:<t. a&1d -.t\en thoy bro~t. up t.hh queatlon ot 

DIU" &lvin • t.!'wl nport.a to U.. szc mel. he 1a111 t.nat 

t.btse var10'JI 1 ;end.u and dlpN'L::ientl ware Ulvt t~ 

Yaric;r.1a o.Ua 1n t.."La oa• brein .r~d thO)' .. '\ould 

cG.:lperat..o, an.l I UUnk Uwlt. t.lat wu a vary ex~all.lmt. 

at.a~t. an.! t.hat t. t..e •-.:7 : feel cut \..'la;t 11 t..'Mo 

'Q/ I t.ry to 110rtc wHh the ditfe.reot ~neiao. I !eel 

w ar. all c.U. ot the .... brain and wordn,: !or 

the 1a3e I.JIIin1•t.rat.1on _,d n ll..'wul.d oooporate atd 

t.Mt. h ~1at. I D t.r']itta to do . 

IU' . Secretary, have fOU 1J1Y Wor:at1on U to what. b 

becoaln,:; o! oert.a.in re30'J.t"coa t.ha Csee.'l Oovcn\.vnt. had 

in our :.wn-alS...on-a anlc at. t..':le t..1.M t.M.lr 

pt'ilrJl;;JE'.t.-- 1 
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A. !:O, but tor ~r Won.t1on t or t.clr.;;roww;t , l t. wu 

1 Yflr'7mall....unt, , 

'-· llothJ.nt COCII*'abl• t.o the UOWlt. ot &Ol d they had in 

the BaN: or En~and? 
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A. I don't. know what t.lult. wu, but 1n t.enu of govarnMr'tt., 

I ..an, 1 think U .... (!or ~) I kncN 1\. wu le11 

Uu:n a hun:ired t.houaand and I think n wu leu than 

J., ot Ute :oven-lt. . 

"rhe)' ,..,. a nat.IOMJ. baric, hav. the7 not? 

A, Yea, but. I •an t.n. nat.1onal ~-to tM ;overn:Mnt.' • 

cr ediL- I Jmow i t waa baa t~ a hurdreo:l lllld I think 

i t •aa leu than fl!t.y thouu.nd, and in 1.el"''ll ot 

iOV~t. MOr-et 1 t. WU YOTT -u_, 

l:r. Sec~f.U7, hu t.ha ~ ..loverr:a«~t NJe arr:r 

1Do.Ueat1on t.o c:o.e ron.~ ancl t.ry to MtUa t.ht. 

COWlt.or'Y~ <.!>.~t.t .oUon? 

A. iell, 1 have boen tiQT tor \.11110 I IMd W'l4 I don' t maw • 

• .r. Jut..on co.n call u,., t;u.t.o.. ancl Uk the. ThrJ ...,. 

have but 1! t.h07 hava '" • :'lOt !A;.Ullar -.1t.h it. :ie 

can call up or you can call up. 

~ )'0\.1 0 r . Ooer•Lary. 
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Q. xr. s.cnt.u7, on t-he b1& -tJ.na hera la•t. n1Jht. 

11'1t.h 3 . 1.C. ott1c1W and Mr. ~. can )'Q'I 

tell .. about Uw.t.t 

.... 'IIM.t. h&q J':I'U llritten? 

Q. Not.hln(: wsry ellthor1t.Uw, 1 • atn.id. 

A· The belt...,. to handle thla, tr-o.-: •tandpoint. , 

11 fir1t. to talk to )'011 lt.r1ct.l;r ott the reoor d 

and u.n _, wUl • • 'llt.oN,.. are at. !U.Jht1' 

!:t.~, I ree.d c.he papers and Me Cw.t.•e &OiDC 

on in Dlrope and. .tlat. .. are ~ to 4D bore -

u u.ere lllO'IIld be a blowup 11'1 lllrope. Now, \.he 

tact ..... t ~~ not _,., t hat ~ 1n the 

~t t.h1Db ~ h &Gina t.o be, but u. 

~d be t.hl Micht. or lt.upid:U.y -.Ltb au t.hi• 

101nc on 1n Du'ope t or t.hl Ao;ktni1trat1on not to 

be r .. d:y. 1m 'lltlat do we Man b7 •road7"? We 

-.nt. to do o't'Ol")'th1ns po .. ible to .U. bllllnua 

p on u uwal; to protect t.hl .bleriean 1nYeetor1 

troa u... ll»ck Ulat. ai&bt. - 1t U'.er. -· • -.r 

177 
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lk7W1 ~ dl:ln1t I -.nt. \.o p on tM ~rd.? BecauM, 

if I p on tM record. and. N1 that peopU tn 

jit torT1 10M will i nt erpret it that the J.dlld.nilt.ra­

tion Ul1nb t.htire 11 rotna t.o t.. a war and they ..,.. 

pocketbook i.JI 1n...ol..t tbq ..,.. Mltiab. 

Q. SOM peoplo 1.n t.n. AdiWIJ.atzaUon baYe ~ Mid 

lhftrCI ..uJ. t.. e _. Md that et.ory bu beta wrlt.IAII, 

t.hat thh 11 t.he nature or t.heM oon!arcmeelll . I p t. 

callltd back tro. U t.odl¥. U a Matter of tact, the 

st.or"J 11 alru.df 1n print. 

• • What lt.oryt' 

Q. Eu.et.lt that prepare\.1on. are be1na •de t.o t.ake 

care ot war .-r;enclee, 1nclud1nc et.ock ~ 

recuJ..-t1oM or control. Jtr, l'll.roel.l ' • oft10fl w1l.l. 

t.ll JOU I c&lad. th11 .,rni.na .mt~t that TflT1 

- •t.of7. He' ll hMd or t.n. Tradl.n& and Excllan.&• 

c-1111on. You .q rtioall last !llll at tM U.. 

ot the Jtuntch crlaie ;rou .. r e w1ll1n& t.o A:' _, __ 

t.M.ng &bout kMplnc t h.e at.oek .arket open. b 

Ulor11 ~ NUIUrinc eta~t 7911 oan p.n! 

A· '!bat.' a '!hat. I •• U')'1Da t.o think . 

178 
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Q. I• Wa a 81.Uar ... non uue .omiq:'f 

.... lei . 

Q. S&IMI crwpt 

4, B111ger IP"'USS• 

Q. FadoTal Reaorv. or 11 .. Jorkt .. 
Q. St.at.Depl.r~t! 

A. tea. 

Gut.on1 It. __. to • H. ..ould M re.t.ber bet.t..r to ~ 

uk ~ bofll not. t.o O't'Vdo tbl atoq and not to 

aalce it 1 Mtt.er of direot quot-e. 

Q, lie oould ~ Tr .. eury ofti.ciale. 

~ c.n•t. ""Mite H. Atta1n11t.rat.1on7 

l t.u . Jr.t A<binlet.reU.on rather than Tre&IJUI)', btioaun it 

h t.be ~nbt.raU.Qtt, 

0Ut.on1 ())rlt..1nll1na; aploret.lon of 'llhat. 11 ~ to lciiCJP 

Wna:• on an ...,.. k-.1 Uw.t _. l't.arWd at tM U.. 

of the Kunich cria1a. 

H.M. Jr.s And :J1N can u:t fair~ aut.bori.t..t.i~ \bat t.he 

Aclld.nlet.raUon .,W.d do ~ to He U\At. 

buaineu oont.1nuel u \11\ial , 

OUtoru And thla 11 oot. b .. ed on aey new ctleeone...Unc 

-· It•e .)a.-1. 1 ...U-tncnm 11t.u..tion 11tl.ieh 

u;leta. 

179 
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H, X, Jro1 AIV'OodT tlho rMdll th• ~· ~ 'tlbat 11 

coinc on, b.!~ the .rron.. ot \.hoe AliU.nitt.raU.cm 

.,.. t.o..r.S. -aa; taat buitlnut oontilal .. u 

U!.1U iNWI to •f'Wrl A1q abDdt that c.cht. OOM -

-w..na; like that, and I 110\lld Dake U \.hoe 

.11iai.Aht.raUon and not t.M f'rMeury. 

Q. Itt. 

J., &.at. the poi.Jl.t 11, &tt..r all, 7W peo~ are u 

~ch lnt.ereo~~t.ed. .. I u. tibat. • an t.fTini t.o 

I don't ..nt to lAit M7 noritt to out tM.t an 

coin& to t'ri&hten ~. and. t.h(lll ., • .art 

fellow 1et bu..,- and eurt tel.lini - like 

Frida)", a 1fiMk ace, .oMbod;r Mid at. l1)0 ~\.lWii 

-wt baP1*J and ~d7 aot blle7 an4 at.art..c1 to 

..U.. •• don • t -t arr:t ru.. na-or•. 'ftlol U11n1; 

.. are doinc , u I ... it, .. u. tryi.JIG to m u.. 

oon•tnlct.l:n Udn1 .nd to be helpt\al , 11nd • don't 

-.nt -t.hinl to -out of her• 11h1ch ~lll.d.­

u t.hOilih • an 110rried. I c»n•t l.ook worrlldJ 

I don't aet wor-ried., and all t.hnNcb Sept..ber • 

W!,li'Qc! ~ and n1,£bt t.o ... U:lat. Uli.nc• 11111re kept. 

at u ....-. a keel u po11::lbl.e and we haft be.n 

able to <kl tbat . 

180 
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O.etonr I th1Dk 1\ .S.aM be deAr~ 1t tn.;r ocn.&ld l't'01d 

t.M li.M of ._,.. or -»uopean _,.,. 

K.M. Jr.r Se.t "Un .. tu~ oondlUone• . 

O..t.ons It -.. brov.&ht. out. We .omin& that tMt-41 .S.Iht. 

be eo• o.rhil lib thl llw\ich criei1 that liDIIld 

W\Ht.Ue thin&l and necualt.at.e oooporaUon t.o 

keep U!J..nt;e on an ..,en kMl, a crilil at»rt. ot 

war, 110 I don't t.h1nk w ~ t.o U.M -.:-• . 

Q. 111 hne t.o n!er to U!eM oont-~. 

H.ll. Jl' .r You. don't 1\1. .. t.o aa:r rr.uury, ~ ar. 

oontorenc.a coin& on in tJte Adlliniat.raU.on beo-.ae 

.OIII8bod;r will oq, "Mor ionthau t&l.ked . • lllt don ' t 

you aay Uw.t. oontONnoe• aro ao1ne: on wit.hin the 

Adld.niAt.raUon. I l\lPI)OM ~ are J01nJ OD &1l. 

oTor , .. cb per.on lookina .rt.ar hie r .. pcnwibillt,-. 

Qut.on 1 \1»11 con!enno .. an dl.rect..d toward~~ -.1nt.a1ninc 

buline" on an ...., ke.t 1n 8p1t. of V9' e:ria11. 

aad:eta open. 

Q. I! you wanted. the 1toey to be roauur1ng, it llieht. 

be better t.o toll ue .oaae ot the t.h.l.na• :you oould do . 

A. llobod;r U"'OU\d. bent -.n\.8 to •lap on a lot. of nauJ,&­

Uona. 11'1 oonrider ourMl"' the 110rld t1nanoial 

181 
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c.nter and.,.. want t.o u.,. v.p to it, -nd •••J'J·thir~~ 

h looldnt: forward to II"Pina: ~ ....-ket.• Ol*\ 1n 

a 1~ aamer. tba\.111 U.. appro&dl of t.M 

Act.inbt.raUon. !bat•• the~- it hn• t 

UMI Truawy. It. 1.-,•t jut'\. IIQ'Mlt, 1t.•e tn. 

whole EJ"''OIP • U Her~ NJ"! 1 it ian•t .-rl 1t.•1 

uv unW.e •hock. n ataht b4l an -.rthqu.akll or _.. 

thine and 1t llicht - ..,.. bollba blew up a couple 

bridle• 1n Ll:lndon - u .s.aJ.t. ~ -thin( ~ 

1101ll.d haP$*1 that .,Ud fl"i.«htea people and 1t.'• 

jut t.o \&Ire cue o! an .eri«J.ey. 

Q. Do :J'0\1 cont.e.plate the nece .. u:y of uv addiUonal 

l..JlelaUon or ha'f'e you Ml!tic1ent author1t)'? 

t;obo~ had ra1Hd tho q.1.11Uon of leghlaUon. In 

u.,. taJ.U ,.. ha'Wll been hadnc no cme hall Mnt.ioMd 

l.PdaUon. 

Q. C:O..Ud JVU alee a •W'--t h OOidni tr-o. )'Oura&lt 

that foreip l»ld!.nao her e ..-. GO ~·U•el1 

...U that GTCn thol.r llqu.idaUon liJOIIldn •t . .... . . 

A. Ho, I wo!U«t' t want to b41 ~t..d. I couldn•t be 

_,NI frank, 

Q. ho . 

I !k>n•t want, fnnlrl¥, - otber -tier that lww 

bet~~~ here -.rine, "lloreent.hau tal.Jced ~d wtv oan•t 

I UJ.Jt•? It. Mppena t.h«t. " bad a 9 aJO -eet.ina; . 

! 82 



Q. 'l'u thoiWbit.l Hr:II.IM r~Mn~ at.~ ot \.haM 

..un,., 
'· '!hrou&h -· 
Gut.oru n.r. h notJW1c that. - ean do to prneat JUU. 

troa writill.& I lellNtionel 1tory U\at -.uJ.d ~ 

u,peet tinl too people. We can onl.7 ~ on ,.wr 

pd 3\lclpent 111d cood oon~Cience to wrtt.l a 

•tory t hat ..ou.ld not t>.. 

Q. .& r.!er.ae ba. been -~ in U.. prn• - y .. t..,._ 

dq • 11 to t.tw .. oontereae ... 

ll . lt. Jr.1 I dl&l't ...., thl.t . 

Q. Kr. JTiadhei:a aUppect thl.t O'Nr on u . 

J'r1Nheiaa I liU'Ot. t.hat lut nJ.&ht • Very llt.t.l.e I oan do . 

ll. M. Jr. a At ll 0 1cl.oek - on the ACOrd - tl:la inter-

daj)U"taaplt&J. oo..S.t.tea '111ll -t. to di101111 bank­

inc laclalation. 

Q. Old Eoclaa report an,y re~ti.ona? 

.&. Ballk1n& l.er;lal.ation 1n ceneral., on thol reoord . 

Q. That 1nclu0aa, I pr..._, t..be Bro1m Blll1 

1. The Brown Blll, or 'lllaat. 11 the at.t.U.uOa ot the 

ftrloua qaneiaa iJnool'led: to'IIU'(W ~nc; 

lacillatton. I be,.. nr.-.r dia(l\\aMd it .S.tb 

u-. I • Pilla to try to t1nd out. 

Q. CcNld JUU. p,.. \ll the -• ot tbola on the 

OO.S.ti.M? 
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J., !boM 'llbD U. CIOII1nc; at ~T 

Q. Iea, lir, 

J., loolM, JQnea , Kr. Crolll.q1 l'rlltoD Dll.Mo 

and""""'· 
Q. l8 rva er.di.t. on th&t.t ... 
Q. CbairMn nlwrJ on tN.U 

Q. Han )"'U MJ\JO<I111ned up tor an.:r or thoH 

a .. 1atant. He:"'~.,., .. 
Q. lou are loolrulc tor 1 bll.1ino11 lll&tl? 

tea. He.YO )"'U 1. eand:ldat-.7 

Q. I bne tour ot ~. 1b117 .n han p4 joiN! and 

bt.. or .:mey, 'lbly wou.l4'1•t t.. 1nt.erute41n 

~ ~J no .:mq bora. 

Q. TN-t•• what I hoar t.t" t.roublA b . 

Q. For Ncllqound, ou thb otMr .t.ocy that )"'U ..,.... 

tal.ld..nc about , then b no doubt U..t .u, f1YW7 

pba.M ot our ecor10111c lite .. ~. MCW"iUaa 

llllrket e , COK!Od1Uoa 114rkete and •••••• 

.l. All ...n:eta and aro' plAce that. ~ '1110\&l.d ha" 

~t.oqor..U. 
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For achanct't 

Y••. AnfU11na t.N.t il a Q\liiUon ot b\q1.llc: 

or •..u.ina· 

ltl.n JVIl uv dollar .an up ,aur Ill""'' 
Jlr , ltopJd.J\1 hu ~ tJ11 1W1 on that 

W..<r • 

.l, INn they - to .,rk tor • t.Ny C'- to .,rk 

lor lon. 

Q, Uotthedoll.a.rl 

A. JJo , 

Q. 1'tlank rou, lob'. s.cr.ta.ry. 
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11P<U 01 -...ur ._lftWI'' I le6 
.... .......aa. APUt 17, 11311 • p ... 

I .M.J,.,I '' 1ov •....t.•• Q. __ ,...,, 

A. Jot.h111i l GM\allr:a"tw.'• 

Q. loa. an .till baYliiC •- -u~~p wUh 'bat. ~ 

Ula' WU 1a la .. V1M:f 

..._ r ... 

.... Vba\ 1 1 ,., "10'Q.f 

Q. U 100 .-..t. t1 bow, I - 10Gitlllc for -.. 

A. !M lal\ - ktv'-1' afl•nooa, 

Bow a'oout. \M b\lr-cl~ut..nt.al 'bll.llld.Q( oO.IIfe!'IIIIOe, 

Mr. S.oretarT,-IUiiF ac:r•• .. nt •• to aq\.binct 

.l. UafDI'tuaa\el7 110\0 W.t. I baYI hopei. I M &II 

optlabt, 

Q. n.. an :fO'ol. -•tac ....,.., Mr. S.cu....,.t 

A. I ha .. • ao\h.1J15 •cheftl.M.. V1 vtll talk UJ.~~p O'flf' 

Nl4 we .., pt toc•tber ~~Pol• thll •••· 

q. .&IQ'thlac :rw aa.a A¥ abou.t J'OIU' 1'1U1Chaoll c01111'1rnce 

wltb h11retl\1'7 a.ll aa4 lM Pnllde.d 

J.. Jo , 

,l. AI faz .. I Dow I ha .. l ..... ,. 411CUII4 a tax OMe 



Q. .,._, ti'JliC for • F•oH•U 

4. % wt.oh I '-' •-\blq. •, .. ba,. .. ,, UoCMo ... 

it Ao4 wo•''· 
Q. lib', .. CN\u7, \bo IN .. ~\MI Of \he ...... 

~.-lq' aM evr"""" o-t.u .. epeclt1oal17 J'oqu .. te4 

W o,...uoa oa tllo IJ'fi'WII bMk uaat.oaUoa bill . a..,.. 

)'0'1. tntto-.1Uo4 \0 t~ 'IWZ rtowol 

4. !'bat'• oa. of the UlillC'I " look 1IP at tllo latu-­

Upuba\al -u-. .ad."' u. b tho p7oeo" of 

.WC:tac 1111 ov llilld.o how we will M.ll4.1o 1t - wbotbor 

u • c-tu .. or .. ch "CWJJCI' butlo 1\ 1111 U'• OWB . 

Q. rou aro bullae n Ulo t..ttOJ' ntoti.Ch, ar.11.1t 71)1111 

.l, Well, off tho r.cortl., tho J'e4oral llo""'' bu ~ 

lUI IUUiul npor\ ud. followocl. lt 1q1 wltb " letter. 

It'• .or\ of N.l'd. oa \he J'Ott of u- off tho rooori-

chart wlth all the crll~ro .. U a u oa "--Ik oualu UDU, 

~ Haw abou.\ tuool M7 ,..rtl ~ 1tp tlloro .. to whu 

TV~otwill~f 

.l, .. , aotoYOI!.a~. 

abcn~.t tho probl- of tho d.ollboratloa of tho Rowlo 

Va¥o aad. M.IUII eo-t u .. oa t.bo ... ~~.4Mah to \he 

locbl leew-1 "' 



.L 1 "-" aot, • · 

q. l Ulov,atlt \h7 •lP,\ c:t.u Ula\ to J'OU. caa p 'Qp 

q. .U ~r 1.a CMtf of \M CoN\ OUard .._.., TOll 

... , PIU'' of 7'0'IU' n-' .,.., to the -•t _.u 

I.. lo. 
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DU0aT OF SIClU.'UR1' ~:TJWJ'S 
PlQ3S O':IG'!IIl:OiiCI, URIL 20 , 19l9t 

~ t.nna!er o! U. RFC to the c-z-~ Olpu'1.­

_., 

fi&ht & gboet. 

Q. I» you bellan it? 

.4. Qboet.tl! I)) I beli~ in ;holt.? 

Q. Ild. )'OU oallit pet or ptt 

.+.. Did. ,ou ... t.tw.t ll:lokq ~ - that ct»•t. .,na. 

Dld. 70'.1 '" t.be.t one Wlea lW tried to plq 1 lot. 

w.u, 1 don' t mow how to fidtt pete. 

I don't \h1nk tt.e~•• a thoR 1to17 &beNt th1e . 

I ~andorat.&cd it, tha\. ac\.wUl,Y h under OOU81da"a­

Uon ~d. eert&inlJ' Ulat Mtt..r 'm\ll.d han~ - up 

Nobod;r hu d1ecu.ued 1t. w:I.UI ... 

Q, NoMxtT hu di.ICUIMd it 111\.b )'I)Uf 

j,, lfo, let M put 1t. UIJ.I ~I It. bi.al't COM \IP '*"-• 

1At.1 1 pu.t 1t. t.bllt. ~· JtM1 Mt.t.r hu IJ(It CO. liP 

....... 

oor.110llckt1on ot b&nJdnc ~d.•• u.nder tn. 

reor(&l\1ut.ion prop-•? 
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A. 'ftle onJ.:r tJdnc that. " d11cu.1Hd .a, ~r be.elq;ro\lnd1 

t.b1 .o-c.lled Bro., b1ll1 10'l an f..uiu' 'll'it.h it.. 

Q, 'l'he Fedwal Re..net 

A. 'lroll, I .-a tl'lat. part.ieular Brown bill - hcnr " 

WNld handle U.t.. 

Q, Hl1'1 ~~~ rul~Sel'ed. 1 r"'))rt. on t.h&t.f 

A. :.0, .. h&Ye not.. I • •till -.!Unt: to hear . 

Q, KI.WI JW dKidld. llt\et.her it CUI be doM that ~ -

b7Ul41 ~"""' 
•· 'hll, r • .uu -.1"-nc: -.d. ... ha .... ~ ctreulaunc 

a lot or awt &1'0\lJ\d and eTS.dclltl;r tbq h&Yen•t oo.e 

to an ac:re-ent. becau.•• 1 t. ham' t come to .., yet. , 

Q. !)) yvu think 11. .uuld ~ feuible, ~. S.cretary, 

to put the RP'C 1n th1 Ot:l-.rc:e Depart.DenU I • 

&irlnc :rou • b1& openina; hare. 

A· 'i'hanJttl , I • not Fin& to dlteu.•• 1t. 

Q. lou w:Jill<!n•t ctlaw .. it.f 

A· r.o. 

c.;_. Y0\1 think 11. 11 doina; aU ri&tlt th4l way i t ilf 

I .. ~·t not cotnc to cl1•cu•• u.. 

Q. Well, of oour•e, it. '• Qllit.e feuible 1n Yic..- of 

t.he fact that Ute dlallu\U for -u l.o6n1 to 
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Q. S. ju1. au.t \bl iatv..t nte. 

1. 'hll, ,.,u.-, I ~ate the wide 0J*1.1nc 

JOU are civinl M bu.t I u not prepared to 

ctl.ICUIIito 

Q. Io\1 u.;r \he t.h1n& MP't co. up~ at all? 

j,, I he:wen•t beta .. ktod t or ., oplnion 10 I u 

11Qt ~~~. not unnc &MW~•ad u. 

lou pr.-riw-.J.t told lll JW thO\liObt. tt. cred.U. 

e.c.c1aa or tiM eova--t. u-. pr.ttT ...U 

able t.o t.lo:8 cue or tbt ~d U:cra .S.&bt btl 

for credit. 

j,, lfhllt 1 think 1 hid. 1n racer~t diacuuiona, Wt 

I han a&1d ._., 1lhen 10U llel\ .. Ired .. about 

u~ Fadoral Roaono", I t.bink I Hid .. t~ .. 

Ul4l fn.lau"J' 11 ooncem.d .. baTe all. the tact. 

.. nMCt to dD U~e job, 

I -. t..h1.nJdni behind that on. - the plana for 

1nt.a--di&t.e cred:l.t. apnd.Ho 

'ft' .. t .,,t. btl a :rear ~· so .a1Q' t.h1np ba•a 

bappeMd ainca. lov are uk1nJ ae abollt -

thin& I rMd. i n Ule J"'J>N'I and no one hn 

auke4 .. ott1c1all.J tor -., op1n1on. 

~. lonofti~, baq U:qt 
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j,, Jo, I • ,tut. aq1Jll that I c~•t. p ARl' l\lrt.her, 

Q. Hu Ut.N ~ CV' d11w111on o! th11 th1.n& 

U'O\Irld. the tr.aaury1 

A. lou wUl Ju•t. hue to t>. •at.lett.d with 'llhat 1 

ha'" .Ud .o tar. 

~· ftl-·•-t.hinalnt.h•llind. 

~ 1t. 1 1 con- 111\.h Ule w1n4. 

Q, Got t.o Jce.p ,.. ltz..S.&M. on it • 

.l. l - kMpiJic rq llr .. l l~t. ~· 

Q. J;..Te JVU. p_.,.. N11 1ntol'Ml opWoo on thb t.hinc1 .. 
Q. Mr . S.eret.ary, c» you 1t.Ul upect that t~ ltndin& 

qe~Jciel w1ll be attUiat-.4 with the Trea-.ry •• ,.. 

eont...,lat.d 1n the or1c1nal Bro.n.:U nport.? 

•· oenu..n, 1011. ..,.. Ju•t. al-.d or • t.o~. 

To pt. Nell: t.o llhlt. I a!IUNt.ed be!ore, U. ..... 

t.o • t.t.t JVU. 8J*t11to&l.J.¥ c.J.l.Ml 011.1" aUMtUon 

t.o tn. tact that the FIICkl:r&l ReOU"t"l hu cert.a.in 

1..w21q I)O"WOrl t.o mb <*"t.a1n ld.nda or loane to 

w.ine11. 

•• 'nl&t.' • rii(Oht. . 

Q, And that U10 RFC U.O coul.d do it. Md you cit..:t. 

tho .. two t.hina• and -=- otller l endl.na: fae1l.it111 

.nd tM an.nw to t.M nc.,--..uon a t Ulat U.. tbat 

then ~Nlovl.d be ., ... crettlt tac1llu .. otl'..-.ct b7 

p~a:<ttobu.liJ\411. 

192 



_,_ 
A. n-.. llclJ , )"'IU''" cot • · I jult. don1t r~ and 

1! it'• a J'M.l' qo that.'l a pr1t.t7 aoocl uw ... I 

•Ju.•tnot~dt.odieC:U.II1t.o 

Q. Xr. Secroet..z71 b&.,. s.N.t.Gr U&rri- or eoop.r or 

J);Npton ~ \IP hm'l 1a \lw lut WIMik or toT .. 
100n on UX.1, ll:f w1Lh1n a waak:? 

A. I don' t think t.M7 know~ 1J1e7 1l:l..ll M r M4JJ 

I don' t. think \.beJ know, 

Q, HI..,. JU11 r.ee1Yed. &111 i.IM!leat.1.on ot wrr kindT 

... Ho . 

Q. lou are ~*• aren ' t you't 

u 17 l<N were pn;t.t.J ponun U. other ~ aJ'Id 

IV poa1Uon 18 .)&A \.M ..... 1lherwter ur. l»\\..ht.ol:l 

11 nad;r - I M..-en 't chanpd - I • rHoq. t an•t. 

t.Mt 'lllbl.t I ~" been ~ riclrt alolli? 

Q. Ies. 

I wUl be r ead;( ,._I ~ wmtt.• ...,, 

~o,. b'. S.enJt&rJ, 1a "'ent or a eriria abroad wi.S.eh 

nod: exch&np w:lll btl cloHd. 1n CCW'.eeUon wU.b 

,.our phn to keep the ao.rb:t. open? 

1 . tcn telll1n baT• p\ a lot or Wnp to WOM"J' 

l bout., hl.'+'el'l' t you? 
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Q. Dld )"'U ... Bob lint.nor'• oolu.n r-•~ abcN\. 

cloi111J do11r1 the 'btnkt tor t-.tty-!our hovt 1t 

_,.1,_ced7 I•therto~to1tt 

All I oaa t.Ul )"W pmU- b th1.1 l loa ;,w know 

... bid •....aU .. unc• bue. It .. qrMd. • 

wen~ -Unc !or UMI Pree1dent - th1• b tor 

NckiJ'OUfld - and tllat • would report to 1\ia, 

\Ni '121U.e ~Pl.. pre11, 

Q. 'nlatbr1aht. 

UJ it ' • Ute Preolo:Wn\.'1 bl.llilUIIIo 

Q. Can you t.eU ue, tor b&clq;rou.nd, 'lhether t.1lor. 11 

~toltornott 

A. I • •rry. 
Q. Dl.d Ula\. w1nd up JVur iA\"NUpt1onf ~ 7""' 

reported to the Preei~t eYeryt.h1na .... n.x.d UJ'• 
- ·t.1U 

I would cq whon • report.ed, Yl reporied 11M.t 

PI'OP"'•• .. had Mde • 

._. Old 7V11 !eti ~ .. o . k .? 

W'ell, J ..an, he P,'t'l Ul I job to do llld­

CIOIIpl.et.ed t.he job. 
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Q, lt.'l all OTV noWf 

A. Ill· 

Q. Ha1 the 1ntlcnr of torei&n !'Undl abated ~U 

A. I .. not up t.o the -.inut.e on thAt , 

Q. ron 

A. But I don ' t thlnk llf'l1'boctor -.tt out of the 'lhit.e 

fbuee and Mid cv-thin;. 

Q. A que•Uoa bN 001111 "P• So.e or t.biH torcd.cner• 

hlne bewl lhippiq p l d hu-e rla South J.Mriea 1n 

or der to cover liP e&;lit.&l char>~•• ~. out of 

tbor:~e r o..-cu,.. c:ount.r1e1. Now 1n caae or -.r can 

the cnen..-.t.• or the oountr1e• 1nvol'fed in A""¥, 

1! they aeked t.ho T'riWliiUcy" to Mke known to Uw. 

these holdlnca, would you tell \.he aonm.ont..T 

A. I can't c!1acnu1 U. 

Q. HaTe IJV" d11c:u.~~11ona 1A t.r.at connection ooae up? 

1 . I at IOr't71 I c.n•t dliC\1.11 1t at all. 

c;:. HaTe 10\1. thoqbt of t.bl\.7 

.a.. lou are tolnc 1nt.o t.h!NDtt t.ranlfm"ftlee and 

peyehoan.a.l¥ail and all t.111 reat. or it - that h 

pin; I lltt.le bit too t ar. Tie ckl ha•e teleYie1on. 

Q. Thie ien •t telev111on. tou .S.d\t. ~ -.t-.ather there 

.,llld be &nT chani• in preacnt policy 1n that. 

re"P8Ct. 

• · Yell, 1 .. not co1nc to try. 
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:ror ~· • ...,. J.rpnt t.n. p!liS e.u. 1n tM other 

• - al:IOUt $10, 000,000 - tM nret. ahi,_,.t a1n~ 

l 9J2 and thQ' R~ct that. ~at. or the - tal 11 

COJainl ovt ot S.lp.u., !tolland And SwitserUnd. and 

goln1 b7 Sou\.h -..n.oa to the 11nittlcl St..tea 1l1 

order t.o OOl'er up .,.d I don ' t know ~t tbe pollq 

bu tJe.n in tliO p&lt.o Wo\114 J'OU bam On~~' all \,t\U 

1n!oruUon t.o t.be P'ftn..!Ul 

A.. U lor JOUr pr-.1 ... 1 JOIU' ~- h 'D'Oillo 

Q. llhat.~ ... , 

A• thlt. it. h Fin& froo. lllrope to the J.rgellt.ineo 

It im•u Ttl~ JOU ha•e belen •tchin&· 

1 . 'IM.t do )'OU a~ppo" I dD di.J and nlgbt? I mun, 

l'"ll CO'- all the annera to Y'OW' qu.eat.1on11 bvt. 

1 a not at. ll~T to Jln 1\. to JOU - that. ' • 

oll. 

t;. . Haa lt. betr'l d1-••ed. at all with the Brit.le.b 

authorlU"' 

•· I c&n't d1ll<lll .. it., but I know what b co1na on 

e'f'el"1 ainut. and 1! I di<!n 't lliWltm•t be 

dolna., job. 

"nwit pld rr- Ar~Un~~ -. an u:CW!Ul.aUon or 

8r1 Uah pld down there . 

A. lb. Tor b&ekcJ'ov.rld JIW1'0 ... , the uplalation or 

that h TG7 .s..ple. I ..an, 1J1e7 hii.Ye a probl• 
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of .aint.ai.n1ac tbe:1r rat.eiJ 1n ordol:r to ..utta1a 

t.h&1r rt.t.ea ~ NWI to ..U pld 1n order to 

aat. dollan. It.'• ~It a QUNU.OD ot atabU1Une; 

u..tr nt.N. TMre h no cr-t. .,,t.e17 .-bout U.. 

I DNn, Ul.cl.re 11 no cr-t IQ'IIt..ery about. t.Mt. • 

.ALit. bA- other C'OIUlt.rl .. U:~q now f'1.nc1 t.b.­

'~"' 1n a poa.U.ion \.hat t.M,. ..nt. to 1~ 

Ula1.r r at-.1 in order to do 1t. tJifl7 !Ia"' ~t. to 

a.u cold tor dollara. 

Q. .lr&(Jil.tina hl.a 'VCt7 Ut.Ua pld. 

'J'OIJ.,.. llf'OI\I o 

Q . ror -r-a1. :r-r• there 1a mne and tJo.en 1n a 

criah a lot. of gold Cl>Del ~ tiara. 

A. h:t'" cot. tora1pl u.cN.np rate t.nrubl• and 

the onlJ' R:f they can Nint.aln Ulell" <:W"r«<CJ' 

1a by d1~aina or &Old tor dol.l.ua. That 1a 

ri#lt. I hat. to epoll a pcrfect.lJ' ;ood at.o17. 

Q. 'l'h11 1a f'Gal.lJ ain111.ar, t.W.a raport . 

A. Su.bYvaiW~f Or ,)!.It a1111n.rf 

Q. h Ge:r'a111 , aeoord1nu to th. ~per a W a .,mi.n&, 

haft pt. a .U un• ...,. With lou:lco --~ Ullq 

Mll arw to Uuioo tor oil bU1Ar 1111d t.bl ar.. 

ara .old bJ ilu:loo to China for lilYW and Mexico 

pn~ a.U.. U. lUTer to ••· Did 10\1. Mar 

about that.? 
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A. llha\ paper 11 t.hat 1nt 

I UUnk 1t11 in the t;ew lOl"k n..e. 

A. 1 ha't'«'1 1 \ Toad 1t. 1 oovl.dn1t. oo-t on 1t. 

Vovl.d 1t be fair to Ul\181 tro. )"'u.r ~t• on 

t.he 1'h1t,e Hou11 oon.!or~t~ce U~at thor• are no 

!'llrther oon.tvone411 ed~e~ed. e1t.ner there o t" - - t 

A. To be pet"f~tetJ7 fair 1 ... _.. ubd to explore the 

Dt.ati.on- th11 1en•t toT dl.reet q110t.e, pleu. ­

.. 1111rked et. 1t. tor 11x dqa end aU n1J11U and 

1lbll'l ... bad OOIIIplet.ecl t.M explorat-ion " •de a 

report. to the PAil1dlll.t. end that end4 t.>:.at. lft 

all of t!IGN thi.ns• Ue beJ.n&: «'me in CUI of 

.011111 U.tl!Ot' .. OOD I V$11\ there . 11lat part.1cul&r fiold 

.... oovued end li'O put 1t 1n a uta and torcet. abo11t. 

" · 
The !ire ·~~ iA all rtcht. 

A. Ob1 paracta.te, tor a hapP7 kndina. 

Q. S&ta land1tJ&? 

~. To return t.o thh 1dea or dilclosinc tore1cn bold­

ina• 1n t.h11 COWltry, one o! )'VUr cold IJ.lq)Vt.a 

told 1110 tha\ a loll& tS... aao, I JIIGU 1t.'; ftl1 

kno•, bolcl1na• or lt.&liazu: and Ger::anna parUC\Il..o.rl.J' 

'IIIIU"I not. di'Y\Ilpd to tho" ~t.s tor the 

reuon t."d.• (I(Nll\.r7 doHn•t feel obl1pd to a~t.it 
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t\l.n"- held OYW bore, 1 _. ~ndari.n& 'lih4't.ber 

or not there 10\lld be M7 cbar\io 1n t.h&t policy 

or 11hother 7011. 'IIWld dhul.ao that 1nt'orwat.1on t.o 

OenllarU , I t&JJ.ana or 1111 otl!.or ifOT~h i n 

t.he onnt of WIIZ' o 

I • not. .,nduina • 

.-.u, - u-. • 

.l1ld. I can't bUp ,u ov.t. , 1 1• Mrry. I can•t balp 

JOII out. 

1.1 · In ,vur at.uc11o1 haft 1011 !OWid out 'llhl.t. tbly did 

.1.n 19161 .. We ero entJ.rol.7 !aa1liar W1t.h 'llhat 11$\t. on, .. 
Q. n. 1KNl.d be dilfw.lt. t.hb u.e. 

A. But. juat. ao \.he7 can ~t. - 1! I _, eo ott ~ 

recor d ap.1.D -~ that. b be1na c»M 

hen ia 3Ufl. one thine - to proot.oct our own 

doloost.1c int.ereote and in cue .,..,thina ~d 
Mwen, and q &re not N)'ing i t. wUl or 110n•t 

( cert.&inl¥ I hope 1 t won ' t.) and ev0f'7thinc w1ll 
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1to17 laat. ~ beoauH 1011 cert.&1ltl7 did a 

Mwt.ltul jl)b and 'llhat. -t out ._. quite a 

r.u~1ne: •t.of'J' to OW" crw~ people • Th& t 11 

U!e tone WI like to keep. That 11 the tone the 

the President and 1 t.Mnk the pz'ell hal dono • 

!JPlcdid job and I hoJM U. c:.n be done t.bat '11111 • 

9oth ~ etorlee, att..r .,. .... the Pnsidoat., 

-.re Yer1 rou-.n.na. Tbel'e 1m•t ~ 

ct.eeUeal.l,T that I can .t1nd that bn•t 

rGUMlr'in&o We haTe t.Uen all tbe 1~ to look 

etorlea and Uler ha,.. both becm adld.rahl.e. I 

bope J'OU .uJ. Mlnt.ain that ~al attitude. 

It. <bee help. 'fe don ' t -..nt to i;t;t people W1-

u- wad that 11 wt .. t. w haft bMn world.n& !or. 

1.1 · IUJ' I OOl'T.ct JOU7 'l'h.re ha.,. be.n t.tu-.e etorlee. 

J. , I at.nd oorrec t.ed. 

Q. Mr. Secret.aey, do ,ou plan an N r}¥ r.port on 

t.he 'I~ Reeolut.1on to lnneucate u. banJd.nc 

and .onet.ar7 power.? 
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-13-.. I c»n•t. know that. I Non been au.d ror on. • 

•· Ar• 1'011 ~Unc Uw.t the rr-.al<*at wU.l ,.t 
h11 J1011WI oqr tM dDllu and 1t.ab1lluUon 

""'" I 100 thtir1 hu boon • Republican att.aok 

on it, 

10\1 haYe &Ot • pd. el.-n 1 18\11 now. ,_, 
t..'w7 an .-kine it. al.on& part;y linN n t.ber tbt.n 

alone IIICliDiiO linN. .. Old )'W - w Ult.an\4 Uler• .,.,ws not ~ uv 

d:.anG• in preaent. poliey u tar u diwlc1nl tM 

f'llnda 11 ooncomed1 

I juat tlldrl ' t want. t.o ctlle~U~• i t at. all u. \.h1a 

...... .. Th.ank JOU. ),)- • SKnUl"J • 



T..iJ'CJ 7 011 blCLTAJ.Y t·o:. -·:J-.u•s 202 
n.::..;. Q. I~.:.Q.., A. .... L 4<., 1.9)91 4 >'• • 

~. ifo• abol.t r.orr-z•1z..tion7 \..WI )coil aq ~'" t. t.l•• 

tr.11eucy hu l"ttQ!foU\<J.d in t~ 'IIII,Y ot Ol"IP·nhD.t.ion 

1.1it.l1< r 1n or uut. ot tl•• de}l<llrtaent . 

.. 

All I c.n D.l<)' 1e '"' .er• ul.ud by tJ• i:d.,..ct.or ot t.t.• 
lll.odpt. to nbU t -.; eD.tlt!nl ltd •e cUd 6<l thle I<On•ltll , 

aDd h• z:.:w on l -..1ll.d •&J t.hq t.lor..i to t.he u··-•1~ent. 

~ t.he llt.nC't.or ot L-.. Bud(eot . 'nd.• " -tid 1.ft 

CD.apliC\OV With & ~H~t., h l:ldJ. hlld l' o kCU.)TI l.te -

ell 1n h1..3 new QIPI.ait.. cnjo;.<ed .,al.Jd..r.c ~n u.. cl.l 

h!.Cl ~>J<.'}"ad. delh' -rl.n& t.l• •'r ..... ur.1' • •uc· .. ~t.1~. W 

lr! r • .JndU,, but. *-t. lli8J' e.r.o, tJ, t.'b u t.o u .. 

...U.l01111aa;,:h1oo< tt.b.Jn.:.ya..= ct.CHitho .r a\U';j . 

ue ::rou C'CindO.rl.nc any kUod. of cert.U1ut.e <lltlJ 11h1Qtl 

t.hat. -.a <;.a,C" M""' - -t be a ao:mt.h 11,1 L.\at \.o~.t. 

otrt.L:l.CittA plm ... ~ . 

J.l t.hat u., IXI1 , ..:nald ;lnl ~Jcy? 

' 

I 

~ 

' t : 



.. ... 1.,. .. 1 kn· .. it. ' • " ' t. Ill · 'lt• U.t. .. hev<J .... 

• , .. the)' a!Iect U. -r all\IJ"")'o 

.U M. be l .. ""'-1 f:•l"-t••ch1nr . 

01.1.1 ~ \.OIIt-1llcl a1uet. u~ ........ ~. 

W tor ur wnbt.cb~ ,. 
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I 
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A. l -ad aa., . •·• 6»4 • ••• ~r J,>Utl.ilt.r for lund! -

en• Jety l'.otoe.r<l. 

t . w" rou h.ci M op-r(lrt.uni t.y to l oolr. at t.;...,,. 
r ee-.u-nc.LAUc·l'!;f on t.11o1 rOC>Id.r.ro Inatitute at.u~ un 

riOOl'KMhat.ion~ 
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JWIL t.ha l:.ea<llln.,a, tr.~t. I have aabc for t.l. t. aa ... .tU 

rr&d.1t. "'"'1 Otlr.;dul.ly, 

~uU J'V\1. &q 'llbttttl.r U>t.cn is Ur:f ch8n,a in tJa t.u 

Could ft''- "~ • J.r , "''er .t. J;. , twJ t.u r .. 'ti.,itJ• 

Will d.e-.1 d.111&rll7 dt.h ..,u or lArge tutin.~so·, 

I 
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I h: n r10 p.l.llna . 

pt.ti.~M (),- wlt..h yow t.tUC at. idy? 

I • re&q \.o '0 111 Jot,m r • ...O:\IJ, .ton 1nvtt.ea t • · 

I '" t..n r,..q fN • .ant.!l ..-.r au • 4 but. v.,. 
baftlrl ' ~ o\t.n 14 or ""'elal S.cu·hy l..dalttion )tJt., 

'l'wl 7011 ou. t.o o-n\ on r . t.eclea• t.M.t.l.a>fll In 

~11Lr'd t.o t.:.a atly, r ALrobaa1 rorr•, r l.H-.1n,; 

... ~, t.:. . bcol.:~a , t.'le 11lvt~r ;urcl.aq rli:D? 

llo, .1. had ~ clu.n<JII t.o t.eaU!J bllf ·r v t.ha ...enat.e til'!:! 

Oll)r-..J.a»int . 

A. J:u t: .. ';0 1.t.nlt.y h t. vw:y QoO • 

Aria ut.uraU:r t.h; r• bu *"a pr.rt•.y -r:u t..li.n; 

Lhat. U• -·:'l::in1•Ll- Uon • ••••• 

2v5 

I 
I 

I 

,..,lJ., )"0\l nat.1-.i Uw \WI pu-.d, t.:A >W a. 1t. -... j 

>lt.IAn on J·iUq. 1hat.•a em<~ ..-. ... tll". 



I cl!. n •t. undtrr<-t.c.'\ thAt llr. cc:lea Ma 1\J\1 tr.W.t. t 

t1nd ,.Uh t.n..L l.U .n .S.. DUY r P"' doue I'Or i"._ , 

206 

l u , rq ~t t.ot"'ll'' tile :r uw-;· o:no1 hew ••ll I do U.
7 

U t •o rq ,1oL. 

\) .... -n. COWIU1.K Ub .. ~\llin.::.rl I Hollin , 

ld.W.", .. -..t~~:er...-tl(l1 loa• lt.1· ·• MIDIInt.ll ot "1<11.0 

t .11 ooun~ , t!*1 a1 .t bit fN"C$<1 to l,..;>en old 

>1.;. >nt,j;, told uportl" , and pt..'"" -t~a.r&;a• em t.bo 

•W, dcD .:~uld .lll & >irooct. tlll"'"'t t.o t.l-. lp11.1·t.tt4 

"'t)'-.t.. 

All I e-m. t..U ~ u o t.aU.J" - evt-rf\..\1.na b &L. 

~t. 1" U.!r 11m~ bul.J.._tln t4At U. pr :'!DNl t.o 

ML )l,_ t.o r uU.. ut. • )'~No""l:, \.'w 

..-t r~.t.r "'"IIi tM ~ avv.-1¥ •~d 

Seo· U.• 1&. o:::;.dltio:~:. . 

•• , nll "wit. cot. .. . ..: . &t.Ul·..:U,. , I ar-rn" ut 

t. t be ~t.r•t. on Qi<J U: ocno ... et.ict~•Ub t.J. 



l 'U ll!M lloV•MI "nt ;,nd 1 11(,~ t hat ttA Oi.>j)Ol"toll\lt.;f 

11llla.1·1~ t.o ~- .. !Jdl.lu ~ • 1111ft-.t.o .... Ut otl.er 

1-..pahli.e<. in ...outh M. r1011. 

C<Jur.l.ry h.:.. ub:ilac ,.., UR.i , I do:m' t ""' ~ tblt 

...-t &-lul.I<Oul.. r.t bi'I.OI"IroJout.to .... ~:~~t.. l 

£07 

j"ll!!aao.npluba:.U..oy~tJ~ .->u toul<a 

al.dl"" aorj,l ~ .S.Ul ~l ... ~, .a.erl.or.o1 oo~trite 

out.? 

J . ·~ !.;~ IW<! CliMith .t ;: t.ooq. 'tl;:!..zU; I~ ... ntal.J 

IQ lt .ulJ bt t.3 Acb1.ftLilr UQC.11 pollq \o lit 

1t.::lq 1.r7ot .r~ r ..... l\h r.l.ot.J'i 

t.bCI'j' proa,e,, WI & ~1AU.Ir bu1.l IUo ru 1. 



Qa An ;t~•u pl.uW. \o ...... li n<:"\1111,.\. W Wr,'l"vtl ;c. 

10 tJ,U il~ aUllvn dcl..lao· .,~ld a.ut.<.~d.l.i<t.i.OU W 

t 'rdl? 

·.l.er. ' e hlllf' one. I! I clll• 0:0 o!f the ree<>N, 

---iY< , >u th IU\ll .. l •• if I can ' t , I CM1 t . 
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X don ' t. laKiw t.be o\b~a r.el, b t 'H •1 l.t. uk thl 

q ,..-u n uu. wa:; - •u lec,...llT.t~= ~ld tAo aU-

1nc:l1.111h't w-...ocnm:.rte• \bltr:iit.t eo:M f.oJ'Iftfor 

ai::.i~~·ta•7 

Jl..! •cl-1 W N1.1l cine tJ.U A(ro.-nt.~ 

''· 
I llll;;;lnt.IDd lA~UOD b no. WU:v ~ &L:: . 

Ll: &, , .. tr.l..l,;, . 

ill': t.hu l..l1t. oa,:7 

1 -. &lJ. \.:: wl.~ ,_ t•U.O.~, "'t. i t' • .:ot. to be ott 

tbl roo. , ~t.•e all. 

ou aid 111110 J:>l. h.U t.c..r . .old "".1. . :~u;:10 .. 0 

.u...,ialtUo> U Hln Jnpc-ed. U!! you :;u_;c•• a.l6o 

tJ; .t 1 1t1lat1on 11 WI cr .}l"'pe.rtt1on 1•11 ro u·~ 

C r r;:a triu? 

, wo lOI'•;&~bc-o1- , but.IJa:ill.etJ.e 

- ""1t all ... ' ~ . 
I...u.l'lllr1no:nfa1U . 



.. 

..ntJII•II j.l~dJ, \o .~.a~·~\. t.o ~!,-:"twO XI 

SOl' t.'.il> li'N a11Uon wol.lar iJ~l..l ut.i.oa·.i<-Mt.ion tr.. 

u•,rJ.U 

208 

.t.ar"e' a ••r one. It 1 ea~· ;:o ott U•• reeor..S, • CC\ 

·iv. ~"" th IU\IIWI'. lz·I Clll1' t , 1 CIU'I 1 t., 

co. "" 1on' t ~· .. u .. o~~r" ted, b t .. -=.l,':ht uk the 

CJ'Utic n 11 •a:. - •H' litiWt!kn '110\:ld be all-

.;, ... ._k " one qlall4t.U n on U. r•oor li Ru 1.11~ 

~lo. om >1:\ t.o , .. ,,.11 c:lnct t.'lSA at.ru..-nti 

t:o . 

, wu ar "P•IIUU'Il a:qt.l-.inl , bl.lt 11.&1 1M tl.e 

.... .r&::\.Gc". 1t \1'"7 hll't' • •, 

I-.1llbt tru . 



11•r ,_... ~no ob~ct.l~, JU' . ..... crew~ , to. >W' 

rt.>irl orr t.~ ~oor • 

J . ••U, Ull point. 11 t.hb - I l'.ad UU. undent.••uU.nc 

'With r . . ..rulha t.lat. we are not. t.o aend 11. up to t.l,. 

h1U \Jilt.: 1 he Dill .La o ~o,>ecial ro.pra •. ent.,t.he hAn. 
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I.e W ul. .. tl u t.o "" t. and thill e,...,c1U re:•l ..... nt.aU.,. 

ht.a cct IIJ"'I1.vot' . t.e u-e uit.l!ll on - 'r • . r/VIl".a Met I .e 

hO id nJ\. .,,.Ll.:.!11 1.1 ciid M \. -"lt \UI t.o nnoJ 1t 1lp OD 

U. ill, .,, n..-t.u.r&l.]J" I g.Oft ' \. ~t. to t. :J' t.o 

lou A ~'\I _,111 bo willi.A£ to c.lae.u.e 11. 1I1U1 an. )U.r 

oow:.t.r1•• to: .a pr act.« .~-t. • l'u~l d.1d7 14 ,. Ul 

••.::t. 1 1 ... u. oot.o=--1 barr 'ell.t.' • tv r-y 

1-. ~t. l»ca=e ~or r • l .!14 not. p-.Mnt. t. , • 11111 

...,.. 
lou VI l&Jlln - OO'IIl'l t.Qo cl.oee. ,, t: .,. ltlnlune>>d 

a poli(l) u1a I • Tli'IOUn<"inc 1t. &l)ll.n "" t.l'1~t. "o are 



-.-
YQill 1t. btl ·~ to •IJ' Uwt. y~:~u 1.rl..:ic:Wd u ... t. 

~.nanr•!fl\.tl .uJ. btl ac\l(t.t. with ot.t.r o.>llr.t.t•ba'P 

I w'.ll • ..,t. I'~ fel.lcrw .on. ~ J,.U ·~• but 

1 c!on't. w.,t. t.• bl1n t.M Pf•I1Uon of dnl.-.int: up 

for r1 C~r ooun;.ry1 

l OM1t C'II>IIDT Uol,t, 

• wr• tcoUld. t.l.ey be 1n Sout.b _.-tea? 

Met t.o \.he aU?t:r a'..tu:,t.i.on- I bd!e·N 1 \.e 

laat. tillae 111 r e 11•~111.J1 t.he ~>1ber ll.t.\lllt.lon . nd 

p.u aaid t.t.e .r.,..,\U7 tAd. a at.•.a .• •- ic:tt had b.m 

;repu.d 1:"-d u al&tt. l"tl-•••• it to Ull . I won r 1! 

I! I- OOlTOIOI., AlC ... IU7 .:ct. b.:, t.:;,c.t - tlA -t~ 

.... ...a. !or \to rut ~\i.fi, ~ Ull ..lUte 

~~-b) -n&~t.< l· 1t.L=ao .t.n;l t.l£r , """· .. , 1&411 

• "'"'" -.,1. I.e .. ~ md - ,., ... ,j u. to t.h .. , .. 

I Wllltnt. .no. it. I loiOJ\11, 11m. ••;Lt. t.~, CJr;;i .. tu. 1t. 

Ci:W.oull.Ue t. 

• bHn "i' hr. r. r I ' t IQU ... _,. lon . :hctj' can do 

1.~ ~_.y 'Milt. o4t.lt 1 • lii:OIIt. ... Ul7 ' t.' a 1n Ule uh 



- ... , -
'- wtill,.,.ol t..• r,.«>r. , M;r lJwien.lcon ol 11:11 t.M 

r~~ot.lll'.n "··rOihliiWt.iYO haa n.;.t. be.m a:.-.:.~~ ... , t r 

tallun \Ju·:-ujl? 

.1. Q(m ' t. lo.n • • but lw eaJ.. , ••lfllflvO walL WlLil ;rou 

Mlt.irt . 

~ , W:r • .,.erett..u:J , haa tt• .SU: a .. i<od. ycu !ur •-'II \.a on 

t.ne O..raan luYWn.i•'t.'• Il.nllr.e~ rci'-Z'd.l!,; t.bdr 

unroec r.-.:t Ubt. . .: ... '1 are hol..ine u;• tl.e ru L:.m 

IlL t. .t. 1n o.n:'lect.il'n 'llit.h oxc!·mr:e. 

&blo~~ t.o ~7 lar eaoit. COlcl t.'H"Oudl •cdl.Dc Ul r< w 

lltl\.Vial.H 
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t:ntil,. t4 lt, uct.!.l t..:.a .. u.w w. u-t.nt ~.a 

&riD a.d t.h'7 .vq Ukc 1t. UJI Iith aa. c-~ r IX'Uiltr"4o, 

.1. a.... r: t!:ir.r t.~ ,..., , :t ... are b\wJ' llll. tho tl-oe . 

- <>o-



R8P(R'Z' at :DClo..'TARI J,:CIIGJllJ'IIAU' S 
PR!3S c.:~~:cs:, 1!AI 4, 1939• 

rr . Bell al.lo pruvtt. 

!I ." , Jr . , In behl.lt ot t.he &.. CM~re Loan Corporat.lon ... 

announce that ,. will orter 1n t helr behal! on 

cont. bond• .. turing June l.tt and that announe~nt. 

w1.ll be r"MdJ tor YO\I 1111n Sat.urdq noon tor publl-

Q. 'lhl.t. 1a t., .. MO\Uit or ttw.t. 1a~1 

A. .,.)2S,.)JO, .)J(), 

Q. June ).>, did ~ n;r? 

A. l>o, June 1. 

212 

offer on, I t.hinlc, the aer1ea r ea-b:t. l!'t.er AU(u.t 11 

l ' w cot an open -.1nd on t hat. 

Q. Xr. $oerot..f7, -'v.t. do 1011 t.hir.k or Senat.or Bark~' • 

tax ~ t.rw.t. he announeed on U. s.n.t.e !loor the 

other da,y"J' D1<i 7011 t'Nd 1\.? It 7GQ cl1dn•t rea4 it, 

I CVI t.ell JOU whrot. 1t 18 • 

.l. t:o, I read it.. I ba.,. no c~t t.o ..X.. 

c;:. lla" 70U been 1nvU.ed. up to t he Hill ~t on t.&Dt1! 

A. I havo not. , 

Q. Could you M:;1 -"leUwr or not that 11 the .ld!Uni1t.ra-

Lion' 1 pro-·n~a! 

.l. l'o, I han no o~t. 



_,_ 

Q. 11r. *""&17, cll!olld 70'1 aaborat.t on t.t. 1W.~ 

o~ t.t. PNa1~t. that t.t. tact t.ha.t. the T1'MWJ'1 wu 

fll'9p8J"i.nC and would wtait. aca. pneral 1t.ud.111 on 

t.uea ~ not. n~11KrU,y ..an t.h&t. the TI"MMIIlt'1 

would aalc:e lllV' no-OO.t.iOilllf 

A. No, I ,. not. aoiJ!c to at.t.eapt. to illt.e~t. t.Mt.. 

Q. You rooall ju\. btotortl U• Soci&l. Security t.e.t.~ 

JDI.I Nid t.he Mt.hocl u-' in Uat. t.e.t~ -u bto 

1 ~nt. tor l.h11 ot.her at..~. 

I dcn•t. ~r aq1nc; t.t.t. . 

(!, I ~r you M)'ins you would follow t.tw - Une1 

ll'lwn fOU went. up t o t.alk on l"''O'el'tlle . 

A. 'fiell, l.o ..-ke 1\. eader fur ~Hlr 1 I have not.hil'll to 

add ot.t•r t han I .. wa1t.1na t.o hear !'roll 1/..r. Dougl1t.on 

IUid I • •Ull 1n euc.t.lT that - ro-ltton and 

nottd.nc h chanted aN when t.:r. DI;Ndlton and the 

Y8;P and »MN an readJ I will be rud1, and J t. 11 

uac:t.l,} t.he - .W.t.ua u t.t.r. hu been '"r air.ca 

that. lut. u.,. l •I~MrW, 'areh ..;4. 'l'hent hN been 

no Ct'.at\6!1• l!.aeh -.k I ~~ t.be --.. l't.&t...nt and 

when the W.ya and ILear.a an ~ I will be roady, 

Q. Kr. Secr~t.al")', t.he eon.f'lu111on oxlata u to wt.thcr 

t.ht tr.aiNI')' wUl Mlo roc-nctat.iON with rorard 

to t.ax reY:1a1on or onl,y tn1t:a.1t at1Miiea and dat.e. per­

~ to .,_t J"NN .-4 taaa 1IUl du'8lol• in the 

213 
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Q. AtJ' , Secrel.uJ', do you fa\"'r t.ax re·rhi on t.hil 

... non or Con;resa? 

I can onlJ' rea\.at.e the thlrc-I d«o•t know bow of't.an 

I t4TO eaid it.-I 11m -H.lnu to be inYit.&d bJ 

Chairrlan Douf:H(Irl. 

~- But. 7'0fi haw ~ at..ated .o.t.h1n( lbout. euaination 

214 

o! enatin& t.u loiJ,alat.1Qn tor thD purpo..e of deter­

lld.nin( whothor there llnl det.crrer.t.s to bulin&lltl "-.."rv"'­

Mnt. in t.hl c~t. or rr-~~t:nt. t..Jt lolc.illa.t.ion. 

l . Well , u far u I • eonce~, in .,- relat1onall1p 

witt. the Ulll nothing hu ha!'f'l'l\tld Whioh hu ctoaneed 

rq rt~lat.10Nih1p, whether U. waa lallt 1IOel., two .eeb 

IIGD or a .a1tJ\ •co, atnce I recoi~ a let.t.c- rrc.. 

CMlr!IM lian'Jaon and Chalman ~ht.on. Oul' relat1on­

lh1~ between t.holJe two pnt.~n and !V'Mlt are 

aDl"tJ..,.-t.he)- .rot. m aM I ..,_l"'d, I:<:Pt.hln: tw.e 

hl;,..ened to c!la.n(e that ~ ju.lt. 111 Goon u tt. T1;,11 

Md l!eana oloara up SoeUJ. S.C:Url.ty I hue G\"01")' 

Ruon to btllaw U.t I will ~in an lrl..-tt..t.ion 

&1>4 not.M..rw hu M.ppenod t.bat I know of btt.-.en the 

Ct.~ of tho~~e bo c~t~a and t.he Soeret...ry of 

t.l• Treuur,y to chan;. ttw.t relat.101U1h1p. 
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c;:. air . Secret.&ry~ do yo..~ rec.U the la.et. t...x re•fh1on 

t.ook i"r<a llov.blr '71 to ),!-.y • )8? 

A.. Wall, c~ -ar11 t. ln Mea1on 1n r:~r. 19.11. 

c;:. Yell, t'-1 ~ t.N e~.U.t.M t.&rlnt• · 

And 10 whAU 

Q. It. will look llh t.t. Meeion will )?I'OMbl,y haft t.o 

last. unt.U October or t:~r. J..'r , Secretary, 1t. 

l ookl q it you are not takinl a D''"' Yiew or 

eond1t.10illl abroed and undert.aunc t.M11 t'Ulanc1nc 

Oh, I can't ! o:U.O. you. I ,- • I l.ll'lder lt..nd you1 

but. I can' t !ollo- JOO· 

c;:. WhJ can•t. JW ! olldw •1 

w.u, 1 t.h1nli: t.lw.t. I M }IW"IIIdzlc a pol.i..q or bwiir..eq 

'" uual., dc.efl.ioal.lJ'. 

Q. ...u, t he tact that 70U '" undo~ thil !'1n&ne1~ 

ind.icatAI• t t.t. :roa u. not. \..aldna a v-~ rlew. 

1 . 1:o, I ha.,.. sot to t.&ke care or ou.r oonn bue1n .. o. 

And I can•t dt baek and -.it on actl out..1dt ot the 

Un1ted Stat.ea t.o U..e care o! wr own dcae.t.io .w1 

~ - Do JOU _,, , d r, tt.t. t.t. tact o! th1e t1M.nc1rc 

doe• 1\0\. inJicat.e wtwt.~r JOU do or do not re.:ard Uw 

eitu.ation u £T&ft? 

21 5 
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A. n hal nothilli: to do with it. lou ha,. sot. 

tl2,, ()JQ, 000 o-.11'18 ctu. 011 t.IM lat. or J\lnO-t.he 

1~ o.n.rs LoM-and 1 haft cot. t.o tAk4l care or u. 

no .. t.t.er what. ~ ciot1 out.a1CS. ot t.t. Ll\1t.ed 

Statu. I ha.,. .tu-n cot to ,o at.ad and do u. 

Q. W.ll, or course, t.tw t-'od .arl<et.-.o :rw fMl that. 

t.ho t hine ill ~oif1c to •t.ra!&ht.M wt.'J 

I oan•t. riee to the bait. . I • aotT)'. 

Q. Thb ~ WPn' t. bait.. 

Q. ~- S.Cret.azy, t.t.e"',... • .t.ory owor t.he ...,.and 

about U. treuury 1JI~1rl.: eount.erooallJnc duU .. or 

ecme 1ort. or penalt1 duUea on Ja~ Md 1\.&1¥, 

A.n)tthlnc 104J can •a; about. that? 

A. •call, you ~ haTe t.ot. • KOO<l ,_ Cor t.heee o¥'1r­

t.ha-ll:oncl.et.or1ea. 

(l . I haM»ned t.o write e lt.OZ)' t.M.t. t.!.e TNU\11"1 -.. 

et.ud;)'l.ne the eituat.lon. (r.:t.in) 

.l. Did you write it'r I didn't non kn~ it.. JN.t. do 

70\1 call those et.oriee? T~ld.nf: rt.oriee? 

Q, ThilL._._,,..._, 
.l. It. .t.Ul bolda rood. 

Q. I• t.ta. a denial or the .to17? 

.l . t~o, t.hia 1a j~t. run. 

2!5 
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Q. Well, 7011 ~ not. ~ thl .to:)'? 

I tm. not. dei1Jinc or cont1ra1.rw it., I don' t. -.nt. 

to ,.t. in on it-that.• ' all. 

Q. Aron' t. you al"¥• at.ud)<il\i t.hoae t.hinse, )(r. C.Cret.art't 

.l. lfell, we haw a Cuat.ou ~rrlce .rod cuata• J.Gent.a 

abroe.d . I wppoee t.hey ~ etill wo~. 

Q. rt. onJ,;f t.tLJ.nc 1 did not. do, 11J" , Secret.&:)· , • • to 

carry • IJ.n. M,71.nc t ho.. would be denied by t.tw 

t~. 

A. I ~ not. t~ J'CNr at.orJ dOMI 0!' contira1nc 1\., 

Q. Arthur lrockf 

A. Ihel')'b«\y 18 Mvinc a good t.t. t.hia JaOrninc. I c:a, 

.lro JOU? 

Q. re.,, tine. Thlre hue been reporta t.t.t. tho RoichtlbNik 

haa bMn 1 .. u1nc al.l.e•lf<llT •JW'iOUll t.nk nowa 1n 

onler 1.o obt.ain Iorden exct.an.,-. . Tbe report cU:CU­

Ut.ea 1n Parla !'1r.t. and t.hl Trench Finance .an1a:t.er 

iuued a ...m1nc to Mnka. Ha" lllf1 ot t.~ not.ea 

~~up her.? 

.l. I l'.a"N no kr.ow~ or it. 
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Q. ~. SOI=re:t.uy, h t~ TroatruJy and the A.tzlinilt.rat..ion 

.till int.er .. t.ed 1n !')rODOt.1ng cooperation with buaine11? 

A. Well, I annered 01~ ot thoee qutnrt.lona betore, 

.;:. U ao, -.m:, •ren•t. t.he7 at. t.hl C~r o! C~ree' • 
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Aalin I 11.,. you U. .-. anner. Sol Bl.ocD ... 

t.hlrt1 and »rs. Sol Bloc. . 

Q. T'-7 ~ e .... rywteno. 

Q. 1.rr:1 e-n. on t.he .U.t...nt. o! Senator 8p'd t.lw.t. 

OO\IIlt.ry haa uer had? 

J,. . (!lo cCDW~t) 

5at.\U'da7 !wn1nc Pollt. not. len& a,co b7 J,:r, Un\.nor 

anclllr • .u.op -.tdch eont.!J.-d • lot of 'll'blt. pw-po:rt.ed 

t.o M d..1.r.et. quot.at.iont1 o! co.~.,..raat.lona t.l•t. t.ook 

rlaco i n ne~rot.iatiON w:l.t.ll toreip eoum.rlea. 4re 

t.ho110 quot.at.LOIUI official? 

A. We rerort.rs ean ne.,.r ciw wt. IOW'<lel or 1ntCII"Nt.ion. 

W. conaifilr t.t.t. like a doct.or and h11 cllem.-iL• a 

l'ltf don't. you aak Allop and ltint.oor? 

Q, Well, t.hef a:ot. U• at.utf o.,..r here, I.J', S.Cret.&J7, 

218 
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A. Ap.1n I ctn 701.1 tht MCe anner-. Sol 8~ wu 

t.beN and WJ'S , -'01 ~. 

Q. 

Q. 

Q. 

Thay are e,.ryw1•re. 

They d.ldn• t. ·~· 
Arc! Cc.n!lnt on the •ta~nt. ot Sen.t.or Dp\1 thAt. 

t.h..h h tlia 1)08t apendt.iu'U\ aovvn.ent. that. t.hie 

{l:oca::l:lent.) 

c:. Kr. Secret.-.ry, t.hore -.ere- &rt.lclea 1n t.hlt 

Sal ur<:lay !Ten1nc Po.t. not. lGa& aco by J.:r. lint.nor 

.. 

and 1.)", .U.Op which eon\.&1r.ed a lot or •!•t. purported 

\o t>. direct quot.«t.1on. ot oonYeraat.1«u~ t.l>at. Loot 

place i n negot iatiON with toNI'~ countries. Are 

t hooo quotation• otticial? 

'lo rerort.er• OM ne~r f1vt~ out aourcae ot WorN.t.1011 • 

We con~~ldllr that. lllce a doctor anc.t hb cllent.-it.• e ....... 
C:· I DNn, u. thoN uaU.able in the Mure1' 

.& • 'fl;r don ' t. ,-w aak U.op and Iintner ? 

Q. Woll, Lho7 lot. t he ltld't o"r here, LT. S.Cretary, 

n.ere b no UN or our ept.rrina: wit h you. We know 

t hey t:ot Lt. atutr oWtr hore and t ho TreaiiUl')' Mde 1t. 

availAble. 

J.nd ao what'1 

218 
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fripart.lte .t.IJ'HMnt., St..bW•t.lOfl FUnd, et.o. , and 

t hey ha'"' been cSenild \1.1 and. t.wo col tmniet.a writ.illQ 

a atory find it. ' 11 av&J.l.abla t.o tt•. 
A. Well , I hnw not.hin& t.o My. 

Q. I -n, doe• t.t.t. eat.ablhh a precedent. and ldll t.hat. 

plae. ''"'l'7 dlr;r? I would IDe t.o ~t o! f1el.J. intor­

.. uon on u. -.r debWI. can I ~:et t.hat.T 

• • '11'1-.at. do TeN DIIAJ\'1 

Q. lJvt.hl.ni on filo on war dobt.e. Would t.hat. be avUlabl.e1' 

U you will writ.o • wt.t. 1'0\1 want I will take a look 

at. it. 

Q, In ot.lwr wordll , ..,r, Socr-.t..ry, we don' t lllte taYOrlt..a. 

A. lou don' t.? 'lell, all r1ilrt.• 

Q. Tbat. -. a dop&rt.ure rn. your ~ policy uound 

here. TO!ol w1.l.l a.kU. t.het , ~. Seeret..azy. 

A. leo. 

Q, You 3&1d t.l•t. .an•t. a pr-.ce.ient. . 

Ya11 . 

Q, O! cou.roe , it we had had it it 1rOill.d tw.ve bcon orr 

t.he record. 

Q, Thank :you, J..r, S.C.rwt&rJ. 

\ 
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Q. Pir.t., ~ I Uk it 7011 ha'" N1d en- done ~hinc 

about. the Rw.v.ntan dobt. propoaal? 

A. llo, but. I t.h1nk you will r.et. • atat.-m. !'rca t t. 

St.at.e Dep&rklont., - t. llh~ t oday, on that.. 
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Preea Senice 
Ho. 17-)8 

Tho ~crotary of the TroUury 1 01'1 behalf of the I~ Olmen I Loan 

CorporaUon, 11 tocUy otrerlrc, through the Federal Re11erve b&nlce, to 

the holden ot 1-1,/:1 percent bonda or Sel"iel F-1939 of t.ha Corpont.lon, 

which .. t.ure on JUIW 1, 19J9, tho PT1Tilece or exchan(!:illg au.ch .. t.u.rtrc 

bonda tor new bond1 or the Corporation to be iuued 1n two aer1M. Both 

•ertee rill be dated anc1 bear 1nt.eroet. tr-o. •. .., 15, 19)9, one eeriu beirc 

1-year 'J/8 percent bon'la or ::ierlea l'-1940, due 1:11 15, 1940
1 

arv::t the 

ott'll'r eerlea beJ.rc <-·'Car 5/8 !)Orcent. bonda or Ser lea L-1941, due ~ 

15, 1941. Tho ,._.tur~ boro. ldll be rect~lvod in multiple~ o! '100 unly, 

aM wHl be ap:ll iod 40 percent to tho nOIJI' l-ye.r 3/8 porccnt bonda tlnd 

Eo per cent t.o the new 2-yoar 5/U percent bonda, with adjuatl:lent.a t.o the 

neareat "100 whero necca~. ~chansca will be aadc at pu-, and accruod 

int.errat. t.o l!.l,y lS, l'JJ9, on t.t..- Mtur~ bonda wHl be pt.id f ollorinc 

thoir aceo·ptanco. Tho p-cacnt. ottcrtrc b 1t.rietl7 on an c:xchance bull 

Uld will bo llait.cd t.o the ar.JOII'lt. of t.hlt utur~ bome t.cndorocl and ao­

oe-rtod. ~h aubacr1pt1ona 'll'il1 not. be rccclvod, but to the on..:nt. t ho 

.. turirc bf.rds aro not oxchart"• at this tt. an .cld1tlonal a.Nnt or 

vtthcr or both issues r.~&y aube,-qu· ntly bo ot!orod tor ca~~h. 

~ bonda '11'111 be. !'ull,y and ll!1Conclt Uonally r:uarantcod both aa to 

inter. at. am pz·tncipal by tho.. 17n1t.cd :;utca, and will be. accordod ths suo 

o:ter~pt.tone 1"r-c* t.u.at1on aa arc accordod ot.hor 1asucs or nc. OtrrK.ra • Loan 

~atttlfl bonda now out.etancl~. ·,'k-.;· provialt\f'IS arc a~c;.f1eall¥ Kt. 

forth tn tho.: ort1c1al cin:ular la3~ today, 
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nation. or ~oo. .soo, ~.ooo, ss,ooo, tJ.o,ooo and tJ.oo,ooo. The bondl:l 

wiU not. bo leauod in rcgiat.orod ftm~t. 

222 

Sub~:~criptiOJII:I will bo r'1:lco1vod at UWl fodoral Rcacrvo banka 1ncl branchoa 

and at. tho Trollaury I»put.oont , 1r•~:~hinJt.on, n. C. , an1 11hould bo accc-panic;d 

bJ a 111ro taco a:.cunt of tho NlW'in6 1-1/2 pci'C()nt bonia or &!rica F-19)9 

l(.ndured in act.anao. Subacript.ion. !!!! !!!?.!:. !:!£. ~ at thai JJa.o Owncr1 I 

lMn CorporatiDn. n. bands ~orod ahould havo final <:0\lpon duo JW'IO 1 , 

19)9, aLt.achod, and accrued int.l~l to l'"Y IS, 19~, about ~.80 per $1
1
000, 

will be paid !ollo.irc acocpt&I\CCI ot Uo bonc!o, 

The rltht 11 roscrvtMS to cloa< tho bool;a ,u to any or all aubocrlptiona 

at ll.IO' t.iMo without notice, Sllbjoc:t to tho ro;:I!Grvat.lon::~ aot forth 1n tho 

official circular inucd tod~, all aubacr1pt.1ona to the new bondtl , in P«Y-

.:nt or which tho ulurif"@ bonda arc tcndclnxi, w:l.ll be allotted in Ml on 

a ~ Wis. T1lc o!fc~ now &I'II'IOU'Ieud at!onb t~ holck;ra of tho Mlurtrc i 
bonds &n opporttmity to acqulru 1 lJJte principal amunt of new bc:llm ot tic 

Corporation. About. ~325,000,000 ot UJO Serio• F-.19)9 bonds arc now outat.andiJ1«. 

AAT boncLt ot the: 1UlUT1~ laauo not. to:ndcrcd tor cxcli&ll:c Wllkr t.ro proa.cnt 

oftcrtng will bo paid 1n U3h whon t.bcy l!lllt.~ Juno 1 , 19)?, 

Tho text or tho official circular follon: 
I 

I 

: 

i 
t 
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)/8 PERCDtr !O'!IS, SUUFS t.-1940 !IJE M.U 15, 1940 

5/8 ~ !10:100, S~IUI L-1941 Il!li!A.'l 15, 1941 

Both aeries ~ted and boarinJ interest ere. )l.q lS, 19)9 

Int.oreat. pe.yablc Vt~~Y 15 and /lovoalber 15 
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DepaTtacnt Circular t;o, lDJ 
TRE.I.St'RY IEPJ.Rn!.:lll', 
Ortieo of the Sc!cretary, 
lfaahint;t.on , 1!.117 8 , 19:)9. 

PUblic Jlobt. 5-•~"Yico 

I . OFFOlliO 0? 00l:r.6 

1 , 'T'ho ~ocretary or tho Tl'cUW")', on behalf of lh..: I:C.. ()men' Loan Corpor- ~ 
aUon, inT1t.ca aub:lcriptlona , at par, !'nil:' t.ho people of tim ·'nitro St.at.ea !or I 
bondl of the Ito-! Olmora ' Loan Corporat.if>n l n tli'Q aor10fl1 doai~;ne.tod 'J/8 percent 

bond8 or Scrica 1:-1~40 tmc1 5/B J)f'rcont bondll of ScrWa L-l?4l recpcet.ivol,y, in 

~t or which only l'oclc ~~ • Loan Ccrporat.ion 1-1/2 percent bonda or Scrioa 

F-1939, Mt.UZ'i!ll Juno l, 19)9, N¥ bo t.ord<•"-'<1 , 1n J:!Ultiplclil of 6J.OO, of which 

II) pcre<'nt will be t.roatod u a aut.cript.ion tor tho bonds of Series r.-1940 and 

6o percent !or Ull bonda of Series t.-1941. Jhcro noecanry, _,uat.llcnta w1.l.l bo 

Mdo: to the noarcat $100. Tho ....unt or tho oftcrillC l.nlcr th1a circular wUl bo 

11a1t.od to Ur UIOUnt of ·;oa, Or.n~;:rs • Loan Corporation bonds of So: rica f'-19)9 

l4:ndcrod 11.nd acc.-)"t.od . 11r right 1o r<'a..rvod to offer for cuh 1111bDcripUon, 

IIJlOfl 111.1ch t.or.'\11 and condit.10M all 1'111¥ bo prt 11cr1bod. by t.kl ~ Owncro • I..oan 

to tho UIDW'lt or bond:!! or 51.;r1cll F-19)9 not. t.en:lcrod and acC<-ptod lk..rt:\ll'ld(.t. 

II. II:SCRIP'!'ll ~~ OP JrlHm 

1. ltv: bonda or SCriCII 1"-1?40 will bo tlatod I'AY 15, 19)9, and wUl bou­

lnt.crcat rn. t.hat. dat.o at. th.. r t:t.<: or 'J/G pll"CUnt. per annlm, Pf'T•bl ... ~annu.tl.l.T 

I 

i 

i 
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Ncwtlilbcr H 1 19)9, and lillY 151 1940, They willutwo Ylly 15, 1940, aM will 224 

2, The bonil o! Se:riOI ~1941 w1ll be dated )1., 151 19)91 and Will bur 

h'Oft t.hat. dt.te at tt. rate! o! 5/8 percent. por &nn~~a, pqable Hlliannuall7 

) . TheM bcinlb are ie:ruod \Inlier the author it.r of tho »cno ~n' Lo.n Act 

u ..._nd«<, which prorldo1 t.Mt tho•• bon:!a ohall bt axa.pt., bot.h as to 

llfl(l i nt.crut, !'ron all tul\t.ion {oxcopt. aurt.uoo, cat.ate1 inhcr1tan~o 1 

p.t1. tu.• I) now or hc~r iJq)Oa~ b:Y tho untt.od St.at.<!a or ~ D:1at.r1ct., 

UTit.orJ, ck.p..~, or po..,callon thc:roof, or by I.I'IY State, county, ...Uc:1pll].1ly, 

loea.l taxlng authorit¥. 

4, Thlao bon11 o.re Mlt &Jr! unconclilionally guarantoed both 11.11 to 1nt.oreat 

:ld princiJIIIl by tl"e United Zt.atea or AIIIOriea, which IIJ.IU"&nty i8 cxpruaod cm tho 

5, Bearer borde w\t.h int.croot. ooupona aLt.ached will be 1 .. ued. 1n donc:a1na­

'tlll of $lOt· , ':500, ~.ooo, 151000, tlO,OOO and CJ.OO,OOO. The bonda will not bo 

in ruMbt.cred forD.. Proviaion '11"111 bo Mdo t or tho int.orc~o of borda 

lll. Sl7!lSCR!P'l'ION AIID ALLOiliE?IT 

1 , S\lb«<crlptiOI'lll wUl bo recoi'f'c.d at tho rodoral Rcl'ICI'VO bank• and branc::hos 

at t.he Truaury Dcpart.>:lcnt., Wa&hlnst.on . B&nkil'lll 1Nit.1tut1oNI scnertJ.ly IIQ' 

lnlbacrtpUoNII !or accowrt. of eusto.era1 but onlJ' tho Fcldclral Ruonoo band 

Tnlllll'.lJ'Y Dtpart..nt. 11r0 1\.lhort~ to act u oftieial accne1a11. n. 

ot tll.l T'Niaaury 1"0-'0n'..lll tho rit;ht. :0 cloto tho booka M t.o oey or aU 

or claaa.ea of aubllcript.iOM 11t. ur:t tU.O w:it.ho\lt notice. 
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2. Tlwl S6crotar;r or tho TrOMcry rcaorYOa t.ho r iaht to r<~joct. 114ey aubserip-

t.lon in wb)lt; o r 1n part, to allot lou than tho ~t of bonctt applied !or, to 

.,.q allotacmt.a 1n tul..l upon applicationo !or .-lltT ~· and to Nko t"'dueod 

all~nt. upon, or to r ojoct., applic:tt.ion~~ tor lU"'Cr II:IOI.Il'lt.a, or to tdopt. arv' or 

ill of u 1d l'llt.hodt or auch ot.ho.r m thodll ot illotaont r.nd cluaitieaUon of allot.-

..m.• u t hall bo doenod by hla to bo in t.M p.lblio inton;~at.J and ha notion 1n 

asv or all or tho-.o rospoet. thall bo tlrW. SubJect to t beao rc11orntiona, all 

.,.becr1p tlt1N1 rill btl allotted 1n 1\111 u pro'ridod in Soction I of thU Circula r . 

U1ot.1110nt noticu will bo aont. out ~ upon allotaont . 

IV, I'AYWIT 

1 . ~nt. at par t or bclml illot.tod hfi"C\\IdcT ~t bo IMdt or cc-pletod on 

Q1' botoro M'l)' 15, 19)9, OJ" on lau-r illottaent, Uld 111111 be aade on1J' 1n ;~ OWnere ' 

Loan ODrport.Uon 1- 1/2 porcmt borr1a of Sorice F-19)9, which will bo acecpt.cld at 

pnr IUld at'ould. 1100~ tho aubsoript1on, Ooupona ddod Juno 1 , 19)9, amul.d bo 

at.Ucbod to t.ho bonds when a\ITI'Ordo..rod, and accrued tnt.crcet ~ ~ l , 19)8, 

to XarlS1 l9J9,(&6. m4Sl JIM' ~.('100) rill bo paid !ollCJII'il1; acecp!Mice or th:l 

1 , .U !111011.1. qonta ot tho 1/n!.tod Stat.-o1 rodcral Ro.:IIOrTO \llu'IM are author­

hod And roq-t.c<t to racoiTO IJUbscrlpUona, to ...n cl.lot..l:la'IU on U. buia and 

'41 to the -..m.• indJ~t.od tv tho lkt.rot.ar,- o! thD ~ t4 tb: Fodoral R.oacn"Te 

bank.:J or tho rospcct.1YC dilt.rl.cte, t4 1uuo allota!nt not.ic:ce , t.o recdt'O ~t. 

tor bonds allott.od, t.o l:ltllcc delivery or bonde on t\111- pn.id 111>bt:crlpt.1ona illot.t.od, 

:m t hor N:fillsue 1ntcr1n f'\eol.pUI pcndi.J'c delh'ory or tho dotintti• • bon:1a. 

2. The S<-erelu-J o! tho 1l'GIIIIUT7 ..., at. '-"" tbe, ~ trc. U• to tt.l, 

)rflllcribo 11\ippl-nt.&l or Yrrrt.toT)- rulca nnd l"f''Ul.&t.iona COt"· mtrc tho otrmrc, 

lhlch wUl bel corr\lfl.iCII.t.od ~ t.o tho Fodorlll Ree<.nc bMkt. 



I . I' ,Jr.l ,a, 

J., Tu . 

K"l"'F.'r 0!' 'PC!t''1'An JC!In!r.!WJ ' s 
PUSS eor"D-"7\.'Ct, K--7 I , l!l:t91 

q. Ctul TOll Ull 1lll r.JI¥\h\11.1,; 11\out TOUr COQ'UirttLtlon• wtth l:r, 

Dcr.ICtl\OEI0 Xr. leCI'OIUr)'f 

.... Jo. 

n'Ject wu. e-!4 T"l rtfnah • a llUhf 

2~6 

A.. Wo, I 4Uz11t 4.hOI.I.It hh 'lltlt. n.t I wcrul.d like \o aq .h 

thh: I "' t bat t hen.., .l,:;;rlMture ,....,rcll)r1'1\t011 1111 0111lt 

for one \ U lloa, Yin• tNN!rM. aD4 e lrren llllltoEI d.ol\N't , wftl ob 

" l.ow aa¥ 111111011, llrf 

.l. :!?:.", I 4a:a1t can to Ut('Uit t"'t .. rlt .. o! t~• bill, bll\ I U 

.... , to:~ aq that u.. t~~ .... of $:rr,ooo,'l00 &fUtcl to OUT 

prMt!lt lietlcH d.hturbt • SJ"I"tlT, pe.rto.i, ~. Pft4e• 

,... lk. s.e,...b.J7, 4o Tf!N. ""Ei\ to \Ill 1:1a bow tbat boob wp wtt.h t.h. 

~Jirogut 

.l. lo. 
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.&.. lo, ... taL.oc.d. about U bet t•u ...,_ t~q -"1ad $211'1,0':10,000 227 

wtlleh\.ft14l<IA1t, 

~ V•U, 4o 7011 •till t .. l U•t \h., 011&4bt to '!'l'OT14e \h• MIT-I 

.&., W•ll, I thlllk thhl ftuo.\ t t they Ill'• r;ol"C to a44 ~., .. , ')()0,000 

lo the Jlre•u.t 4•tlcH thtl.t I ehO'Ill4 think H WOill4 b• up to 

Co~•• t.o tt.a4 tM r.,.,_ t.o _, t~t 1zr.er-.. • • 

'" COIII.l.4 ;rou ru~ t~ M<'lllle~tloe, dr, whd u., - r euzr.t Qtlelt hi 

.L. I tu1 .un Kr. hll b&l aot len the ~~ eo l.OII.C -.,, .... , he 

c-14 neolhct , 

Mr. J•UI !be elll'r•EI.t TNr h $3, 9M, OOO,OOO, 

Mr. ll•ll l t3, 300,000, 000, 

~ !hat h Ua• ~et d•t tett for nut ,.ul 

)(r, !eUI YH • 

.,. Well, :Me thh lllcl1114e lt: !~toTe 7011 "'t to ~ 011 \G:I thh U\11 

:>Ul allll~fl thq booT• aot "'roTl~ to:-1 

4•tlclt elllllii.C JUM ;'0 , l 9:.:il, OU!<\ 11ow thet co~ aloac with ~?2 

• l ll lofl whiC'b voul4 h.•n \o 'M 1044.0 to the ~ bUUo" thr"' 
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~ I ... talk~ aMut th11 :!'?'" .,Ulloa: t h.n.t ' • au.t thC'll ,..,., 

.L M2 -.!d. 1111 a4<1M t o the f h al ,...r lloe&bllll!IC .1\llJ' 1. 

IUI4 372-, I t Ur.h ,,.,._e4 a• '1'0 •rl~Un h :oaned and dpe4 

bGIV •ch vtll '~" "- t.. M ..u .,, 3'1':' or 37~ Jl1•• "'1~1 

I , X. Jr. l t .. tAl..d"( al>o\lt t"- ""'· t biol'l :!.l'U II,!) bo~l­

t~ "1.1, ,,.,.,.a H&ht, 

.., Yut~ 1 t tMn 10• 11Ker•lfon~.tq: tutac last -r or U• 1aat 

.... loa of COID,VMI ~~~~ tu:e1 -H M pTOTlo!e4 tor tVt r'l, 

.l,I .... ~rt"rtl,.,..lllllllo 

10.- T!JII.MU\forttle"'l:'t 

.L ro, tt.. "'1.:". 

~ "b' 0V11 TIICIOlheUMI h he.l1' U to Ull D.atuno of that Ul'loi41rt\fln1l~, 

Colalt J<N - - ' 

.L Jo, I .. IOTI'Jo 1 .. Ju,lt U llaQ' U JO'Il are, 

t\.. eoa.·t T""' tttl -.. u ewt4 M -.1e ur. NT. S.<:-1'ttl'\l'7t 



ahauld. oUbor 1\b,..al\011 tllh addl tloMl ""ro!'rla Uoa or rd•• 

t tw u t ra aoat17f 

J., llo, I • Ju.ot. •ohiU..: wt tiM !oct tho\ thh h 372 al \1 leA 

011 10<1 or tllo $3, 300,000,000 hf1cU ..ad. t~n .. t-« Ill• hrtelt 

~ Vblr.t h tt. uat.u or tbat UU _ , 

A, J.oportod av.t. , ha' t lt.f 

Kr. Jollt h ' • oa tt.. ~h floor. 

" ' 1'ho S.nau 11 t...llda.· 1t oYOr todq. !fa• H pu .. d. tt. BO\Uiol 

J thlak it 1'w.l !>I'IYOod the HINn but ~tot with thl1 3?2 a lllloa 

ill it . Jt vaa put la by tho .. aalt A.."'1'1lTO!'Tl.ftt10111 Cor.lUHo 

n.t -• by tb.o Soaoto J.~~n~rt,.Uoa• Co-UtM whtcb h "'17 
.ac.'ltnr~""rof'blll!ODelA4;tho~ot. 

lo'oll, tbq wore bill"""-' a hot ••btU, Kl'. Seerota17, ~~obout ~130. 

I., Mqbo ttl o -.1~ l""ltd , Kt t.\at doo•D' t C'~.,. f .. lUcl;lo 

~. Kr. Se<-retn?, I ~t tt. 1JI5're .. ton tro.a 0/tlat 70il 1-:1 that J'O'Il 

fHl lt h ab<>Ut tl• to bfl ;hi t.q.orlJic dowa tho .. 4at1c1tl • 

.lrt "' cornet 11\ atl'lllll DC U~t~tl 

J.. Toe. 

J., h , t.lld thh h Jl,ut p l -..; tbt ot.!lol' ""7• 



•l~lat, the -.n- UtloU" aucbt to M•o lo tha\ 1'teoal 

70N'1 

J., Oh, lwlll rut 1\-tt' • pbni.J'. 

Q. l'bn\ 11 Uw thf'" bllllon, thr•• · 

.L. 1 4.oa 1 t !mow~ •n·• v!wlt 11 Uw -.z;laul 41otlclt , 

UOUt toN 6o11o1 to 1-1~\ tbt ~t wlUI the JnztUau1 

.L. l ot..'llaf: I~'~'" wq. 

.... l Nll•,... • • P"'• t~ unriUIC• tM.t.,. VCIQ.].4 pu .. at to ~~~ 

,,.. tm. ooo,ooo pl4 lo.a. Vou ,,...,. ..-qo othtr u..uo<UOo "at 

tl.011,1 •lth tbatl 

A, I • X'I:Ilal M4 t bat the b th• r 4R Nl4 tf 7011. a.t the ProdUat of 

.-q.lllmatloa, &J'OOt 4ootall , l t ,.....1 4oo1t .w. TOll 4oll1t alD4 

tlwt.t"'')'l 

~ lot a 'blt. I\ .,.. ott tlr.e rocord1 

.t.. r ... 

oa tho b:-lort---I~rt lult e ... la M4 vaae..l to ao... vbat I 

11M 'bMD dol ac nu t"" voateM ....._ I -..14 \bat1a wb.oo\ I IMIIto4 



-.-
to b.ov, what he ba4 "- dob-s 10 we wtre both 1AaOCeal, 

Q. Mr. Kopkht , a t hh pn" eollfe~ol tbh -oml l'l(, .. u for 

.l, Vell , MT, HO')kh.t Not M4 a lOll& nu~at.lon ClAd I -"'WO" he h 

f'llll or dll aM •l~r . I M•• ,t~a t. tol4 :t<N bow I r .. \ Uou.t 

rluou.e . I -.a~~o , be h a friend of 11lae. I &II ~1\ ll:ldd.l!it!• 

~ Di ll 70U n•M \be ~'ber of Oo-J'et1t reeoluUonet 

.l, Jo. Did rov.t 

.l, Dt4 711NYl'Ue \he~~t 

~ I d.h!.za 1 t W1'UI tb•• I rrnoote ''--• !hq ~~Mr. llo-lkht 

l'llr'7 (lOOIIQ'o 

.A. I Mna' t nl'4 theo. I ha,.e bee to bull;r with llll the .. 

(!... J.JQ' of Ulu put the touch 011 70'4 71\f 

A, ~ t't'llqel 

~ llow "'"""" tile ~rtU~ war 4e'n, hecow..e I Mar that11 • lh'el.7 

Q. hn1 t lto wUb 1'1Nf 

.A, h hcuu:a• t r61'.ohed. here ;ret. 

Q. llothh& eUrrlQI theN 71tl 

2J1 

' 

! 
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~ Mr. S.cntuJ, tbeu h aa liiU .. ttoa f""' t~ StAte Detl&rhlea\ 

that J'OU IU't coadderl~~& Uw n•l'l'al of the ton~ hbl c-­

•lnloa. !be7 ba'l't pa .. ed. lo 70U. 1< J"ropoOdtlotr. that U be d.ou 

lNt ha1't DOt. 71\ hotiU'Iio 

J.. I d.on1 t. k'no-wbo Ctl"'' ;rou thatt 

q. ~Stcretll.ryo!St<t.tt. 

A, !rhor.t he bll4 pa .. M U ~ lo • t 

whleh \.!l.q -.de pWIUc. 

q. lo\hJ..ac el .. on. ~ rTW"ht.l of the torlip debt co~ltdoa » 

condder lfwleu'h.n l'n4 Jtu.lalan pT~OiiUond 

J., low I don ' t want to thTOw M.r. ltull dow., 

Q. I aq M•e llh rtM U . 

~";ret. 

Mr. s.<orttiU"7, lut ,.oJt Kr . Ca~UtAtfti on t.be Yeet Coaat h.u.K 

a tU\-at vhtch 1 M•ta' t. tttll Ia tt. eu\trB !"'P'l' .... -M 

tC'CNUd. 7aa. aD4 Mr. OJ' V,haJt of ?"l'Uolpe.UJI& 11!, a CODt,lracr;r 

aptut tbe laDle or Merle. M4 tod.q .. at a tde~ to Mr. 

Vaper aek1J16 for lUI lllpfl.rUal bntUQ'Uon, YwU 70\l a.,,.., 
&Ill co-nt about tbr.t acc:\l.utlon1 

A. Jo, I YCNlb 1 t ~lcDif)' 1t vUb a co-nt. 

~ WOilld. 7011 cue lO eo-.ot oa tbl 4«111on of t.M Cow-t of 

J......-It to4q 011 the •Nile of "-rica ca .. t 

I 

! 

I 
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Q.. YeU, th4o SW:: vu et.,.n ll~ pt~~reu to lnT .. tt.g.te tM laM 

bv.t kMp th4o 4at A contldent l al • 

.... x •••• 
Q.. !bat h , the Clreu!t Cow-\ uplwld the Dhtric t COW't. h thllt 

r el:llU"k about 4 t p l tylns 011 the Ttcord. or ofn 

.l. ll'o , I w1U j~Qt aq ~ CO-lito 

Q.. Kr. S.cr.t'U']', on tbt • Uu of t axee 7011 uld. tt oru a, to 

Con.iP'Iee \o hel 4e wbel.htir Of Ml tM-7 Ulall n.ltl I'I Yf'IIM \0 

_ , thh 372 •U.llon. I jut t~t 1 W'O'.al4 :~.U: :rw wbe\btr 

7W - \o lJlfer "' UW~t tN.t b 7CIIU' o,taloa Conqeu OQCbt 

to t'aiee rtTtau to ••t tblt a441Uon to the d.etlcU! 

I tMIIk I b.t.'t't ea.14 all I want to . 

Q.. .u a ~tter of t act , Kt-. S.cutiU'J', couldn ' t you l ii!Ple:Mnt Ulh 

b7 •¢114 that 7ou are O""J'Otl4. TO'Il NoTe l ftll.lcll\14 fro• UM 

U• or ber ... l llf: ""'~' 

.... lo. 

J.. Y••· 
Q., TOll are opp.oeed to raltl~t~ new t~~:~~:et , area' t :rout 

A. I oa not cotnc to anavu tMt, I f Tf/'J. don ' t ahllll, 

~. !'bit t h , u . .Ute \.M tM: rro'bl .. a)re 4U'fleult than llefoNt 

J., li~J'o', J'll, 1 ah~4 aq IOo 

2JJ 
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h 1 t too earl7 to tell, 

~ -'- I 'O.IId.tr.b.n4 , 70\U' a tUtut. h t.Mt it h e.ntlrtl7 "11 to 

Co~••• to dec lde vtt.U~er or 110\ th.,. vtll nht ..W.Ulon.al 

.-..,eAUII to neet. t hlt tXI'IendUuro 1t 1t sbolll4 p th.rou,ch. 

A, I UJ1 1 t "dl' 7m1 uq -n 011 tlth thl Jt,So 

'- Kr. Seeret&f7, could 7011 tt.ra t,Jiten ue ou.t Oil thh thl~~Cl 

Sue ..,.. tvo ~rt ar the P'l' .. tdut1e ce."ooln41t ~o IU't 

~"tM \o 114JUIOI\AJ, expeM..Uuret u4 JlT, loptlat t~t¥t he 

YBAh -n I"'Pdl fll thh ,..u'• 

A, YtU, I .. plq to tUok \1 wtv>t I aa14. 

c;_, fb&llkT(IU., Mr. Secrtl&.r7o 

2J 4 



:!t::PCRT r;, SJl::'GT.l.'ti UCP.OSIIT!WJIS 
1ru:S3 COJI:rf.."l'!X::I, lal' ll, l 9)91 

~~.. !lapp)- td.rtbdq, J:k'. Slcret.&r7. 

A.o TbW )"'Uo 

Q. Hot to epoil. )"0\U' bir~, 10'. 5ocret&ry1 'cut •• aaw 

a atoey in tM J;O"'f lor:C: 'iiae:t th11 ~nin.:t, di4 you? .. 
.. 

Y.. . i'lhore ia t.he l:ew fork HAlla roport.er? 

:U:;ht here, but I didn't writ. it. I wun•t. world.Jli 

7'1:11t.erd«Jo 

Well., ne!t.hcr wu I • 

t,. Moll, bow a:»t~t U., . .r. <tec:rot.ary? 

A. I hue 'no c~t. on it. 

Do you at.Ul plM t.o to botoro t...'lti co.."Uit.teu ot 

Con::reo• With ,your plan tor tax rerlaion or propoeala 

to take out ot tax lawa detorr~ts to bua1nen 

J., I st.and on a,r letter o! . .;arch JrJ., 

A, S:.uoel;f, ~"1"0 ..-or. t110 lett.era1 OM to Jo:'lator .l&n1.10n 

and. Ol\41 to \:~ ~'lt.on anJ Oil ;..u-c.~ )N. I 

wrote t.'lc1 •t rec.S.ftd )'OIU" let..er (l&t,ed, and 

ai.:;n«<.. I l~t4n to reJllt t:1at wa .iJh~ bo vory 

ltl&d to P. ... i*l"O t.h.o 1n!'or:ut1on )"'U desil•e and to 

present 1t. t.o TOUr ru.,r.t.i.,. c~tteea at ;,"OUr 

convenle:>ee. I &:":'reci.at.e ~ mu:!l ]O"Jr a..t;:!l'IISion 

o! desl.n t.o ooo~at.. 1n .r.rect.~at.ln_; t..'wl NrpO._ 

11hic!1 you et.at.e ao ue.Uent.l.7 1n JO'.u' l ett.t-. 

lour• aincerel.;r.,. 

235 
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JWit. Onto -r"'l \Mna, lu'. Secnt.ary. 

A.. Will JOU lip ott thln1 

( , n"wore hall bMn no change 1n fOUl' phr\1 a1nce that 

lett.er1 

.\, r;ono. 

l.:r. Seeretary, have 1911 a cow of the Uarrhon and 

~ton letter h.lndJ' t.o ....tr..." our -rbe? 

'li.U, l.::r • .lUton 1d.ll ha" a copy -'e ! or JOU• 

Ur. Sr.lnt.ary, JOil M:f no dwn.;e baa: beal ....a. in 

:rour pla;\a. ....o JOU NG tNt. 1n cojdSAI'ICI of t.."• 
!act t.'lat t.bb lAtta' *-rol7 &aJ"i' yo\1. Y1ll preaent. 

li. . I jWit have to ritpe&t, I ·~ at..nd on that letter 

.... Do "'".I at.lrl.d., alr, on the at.A~t 10'.1 :..1e to ua 

abo\at a 1fiMl,;. batore 70\1. IMnt w... lllt.t.er1' .. 
on t.hat.. 

J.t t.'la\ Uz:~~~ ,w aaid 10'1 were s oini; t.o look tbro'..yh 

the tax 1 ... and '" 1t there ,._ an;rth1n.:( cletarrin$ 

bu.aineas and 10\l l\o;»d t.bat ll t·~"<ra lrtl8 anythina 

Coi'I,Jra .. 'lfOUld. do Ck!Cie\.\ln,j ~J.t it. • 

.\, 'I".U, ~~ like that. 1..t.on ec ;in ~ t.ba 

mact.at.at.a~ent.. 

236 
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J., I aUll atancl on it. 

<;:. J1l8t • Ut.U.. !\lrt..W M - • 

J. , You ar• u b&d u tiM pbotop-aphon. One 110ro plaua. 

iilll you •1.11 ott tM.a tiM? 

Iaa, that b , 1t )'OU an.,..r it. cOrr.cU:", 

.1. You .:1011n 1t I anner 1t. the •li.l' JUil want • to. 

Has then bee or wUl there be, before 1'fN. p up t.o 

Con.:;z"'I11 azq .c.~e 1n the pro;.rat.iona JOil h.t.ve ~ 

J., I can't acm;w that . 

Row noar~ have )"0".1 eo:•pbteJ your pre.ent.U on? 

A. I a nolo coin.! to add ~. I DOJ. sorry. I hcve 

cono u tar .. I want. 

Jtr . Seerotary, in one of tMH prt~aa con!'ei"WWeea, 

11h111n :you. nre asked 1n 'llbat for. 7U'l •ere ;olni; t.o 

pr-eaent t.hia tax prou• to Con;,.en, fO"J. add jut. 

•t.eh t.'le wq I a -:oin,.-: to do W.. Social s.curlty 

busineu and I wUl follow t'- sue procedure; 1n that 

,.ou llated a ~ of Ut.ematln propo.ula or alt~:r­

natiYea .::onu-aa co~·1 follow. l.ru you 111t1ll atand.in<&: 

You g11ttU-.n ~ • of 'What. I ,.u t;w wMk 

be.!ore-L.at•a .U. ri,Pt, and. .. c&.""'l' t. add~ 

to that. 

237 
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1'• ar. t.rrlnJ t.o t1nd out whether it ntablla.'lell a 

~· in procelhln. 

j., 'll'.U., .. tu aa I • oonoerne41 a letter !r«>. 

Senator llan'i1on and Chairuan Douttton t.o m &nd 1q 

238 

aMWOr to it-I I'1.00d there l.larcl1 )rd. Md atard t.MN now. 

(;, That m .... U\o iaplleat.1on, Ia' . Soer~;r. that :fW·&r• 

i01ni \o ln ..on; reu •1JIP17 ulc .JU11 tor Wor:~aUon 

and thl.l 1lill iH not.hin..: but 1 clearln; ~. 

A. hll, I - onlJ' G.aret.N'y or t..~ ~.u'7• 

I ~. bllt: doHan' t t.."- S.Cretary o! t.M TAu-.11"7 

oeou1onall;r .Me ~tiona on t.axN7 

A. I don' t tb.1nlc I ovor have . 

~. It' • ~ain.lt tiM l aw. 

A. I don't. t.h1nlt I nor haYa s1nca I •ve been hero. Thanlc you, 

Coale aroW'J M4 ... ae o!t«~er. 

c::. ;.r , Secretary, co1zl..' b.ck t.o tl1e .lnss •tor-J -.bich •t..rt.«S 

t.'le t.'WI.;:, can 70"-J NV 1! a.~ ~.u !orb!.ddon 7f!TU. to 

A;T ~ &boat W.X..f 

Jr.. That u r1dJ.cul.o:ut. 

!".obodT? 

Jr., I said I can. Uk h.11 que:tt.ioll &3&1n. ":",bat. d.id ;rou •-.:tt 

I..• I eaid. bu ~ torb1Uden ;fU'-J to pre"nt a t.ax 

pt'Op-e:a1 l 



-' -
J., f;o, Lhat 11 r1dioulOU.Io \;e are llrlnz under a 

O..,Orao;r, th.ru: Ood.l 

'ii.:U, perhal)ll t~ 1:..- IOI'k 'l"1aN didn't..- U. word 

•torbilf'l .. det1n1t.el¥ .. t.bat. 

A. It.• a a :ClOd qu.1t.1on lind., ... _. b all r1(11.t, 

239 

C:::, ..:r. Gecret.ary, M.ve you n.&rd. ;r.t 1"1"= Cha1ran .l)oou.jlton? 

J., 1:o, I have been t.J.Idn;: abaut. IIIJ"'Iel!' . lill..-n 10u be,;in 

t.alld.n.J -.')out Ch.l.1.r.lan ~'lt.on !\to w:Ul haq t.o 1;:>Mk 

tor h1a.Mlt, .. .. 
,. .. 

llo1 I - tUk::1..rq -.bwt. imi.Ung 1011 Ui) there, 

You. rill haYa t.o U:C Ch.aln:an Dou.ttton • 

1!-e rou havin<l a con!eronoe 11"1\.h h1l:l today 1 llr'. ::koret.ary? 

A.. I coinzr to have one w1 th hiD.? t:o • 

line 10U h.d. - with hla? 

A, !Ott W1ll NlTI t.o Uk ~~ Oou.;."':.t.on, lqu Me, on rq 

b1rthaq I aa ut.ra trut.hf'tll • 

.;.. In the c:c.1n&t1on ott~ t.u 1..-a, ::r. ~"~• cOIWl 

yw t.u ua •het..'ocr you M.v. toun" ~'lin;;: that !lliiht 

be aonddorod d.otarrontll to W1ine11s? 

J., I e.n•t anner that quolt1on, I '• ~I"Y· 

n.- wu an ita in t.M ool:..a1 ~- - • 

,l, :)o JOU wmt to 111M ~t 01M O! t.'le cirll wbo 11 I 

~ .. u-... cr.• ~ to4at? (:::...'db1ts ac-.lli)t.ured f'isur­

ot bull crvor N!1t.r'f) I t.hlnk it ' 1 very cute, 



-.-
f.., Ur. S.CretarT, are 10'1& 1t.Ul a~;; that bl~ card 

t.o JOUl' consUkn.Uon ot t.u probl ... f 

A. Still appl71n6. 

Q, I IIIINZ'I are you. 1tlll ·~ 1t7 

•· sun fl:fin6. 

Hao t.horo been t.oo cuch bull alroadJ", :.:r. 3ecr ot.ar)'1 

1 . •ell, I will *"' t.!U.t tor the li(JQ.,..,_ra. 

l wact to uk &JOUt. a rei)Ort. 1n orw ol t.be oolu:ma • 

.l. Icr.a an the :elloor t.b.at. !man all a!lcr..rt. taat.• 1 1n 

tho t.a.:r: proya. (f'Nidh.etz.) 

.. . 'lell, I ~ .... a .~U~~picion. Th1a h:la IIOaet..'Un • t.o do 

with t.axea abo11t. the J. .. ooia~ Ju and ::leot.r io Co. 

llbieh is soln,: t.o 11t.t.le ite inco:u t.a.:r: cla1tl of 

CJ.oo,ooo,ooo tor :a,ooo,ooo. 
I don' t know t..~e det.alla. I don' t know where it b . 

tor a lon,a: u.. 

'n111 rr.->rt N1d ~ ..,. 01'11.7 one aore dpw.t.u.re 

l'leeaed belo,.. dUe atip-Jl.aUon ~· t.'rcr.J;h. Can •• 

llne Lr • .,..t.on ~ up tor u1f 

1o.r . Secretary? 

A. J>o , J.ll~t, senu..:a.n? 

~70\l, .r. *-rot.ar,.. 

' 
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IIPcat 0'1 I!Cift.Pf tai.OII'l'I'!Atf1 I 
PIISS anu:rcl, XU 16, 19391 

q. (fnco17 .... ,.a to ll:aov liM\ the e~pNI'H w.u ttbtrq -= ,£41 
S.CrtLU7 lboltcta\ trot .ul ban Mud. abO'Ilt 1\) I Uohnt ..... U•\ 

t ta. poor UUh sJ.rl wtao -u.ct t hat wu a UtUe worrlM lat e r 

.L Vt hlc~ee4bere-.laJ70 

~ h ' "-'fUIJ.rt:en t.lnef 

.1, I\ halnlt b .. D C4Alle4 71\o llowl t t.tt..tl (~\tr) 

q. Coo111,1 alCIIC all r t Ut\. J.ll:l h'W i.nhtaat S.cretulnt 

.1. falld.q U cu.\ lNllt, ao. 

I . )!. JJ-,1 I lUt. that on-hau' t \een t'IINit 4 ;ret . 

ct. Peareon aa4 .Ult11. u U. J CU. ot tere4 OM ot tbolt .&. .. hh.llt S.CrttiU"J 

Jobt to 14 Joblt. 

.l. Vhott col u..11t 

.l. Oh, I'Ye bu n aw~ tor t h.rtt d.t\1'1 •ll.lo,t q a breaU1 or tr"h aJ.r 

Q 1D the c0Ullt l'7 a.lld I haYtll' t 'liMn rw.d..irlc t.nT col\Uillt. 

Q. h tbat t nw or taleef 

ct. Ybtther ;rov. ot fem tte Job . 

Q.. Vt d.Qn 1t WMt t c l!tttnl ew ottwr r~ortue, Kr. Secretary. 

.&.. I aa :r. ...,or h r , t oo. 

Q. ':'1\e lew York !Pt. .. , tal! a eto17 thh -oral ac out or Waetll~to" 

wbl eh ...W. t hat the clfiUit of t he l lhtr J>u.r.chat,e Act whi ch 

-.thorhecl puohut of toNlp elher, Cui to tJ:l'lN at the tad. 

I 

r 
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"." or 0111 DODth, tt-. l'f'POr\114 at th• ~Hol thh DOratac 

t'-t tq penLJ~n,t wu p l oc to 4hcoat1- the JI'U'Cha .. of 

f ortlptlhtr. h tN-t tn.ef 

A. Si nce ~~ben 11 th v..., l orit 'l'l a .. a J i bht 

Q. f'fte or tal .. t h tMrt l1ZJI¥ ~\horly that Ulllr .. t ht tn4 of 

UihDOa\hl 

.l, J o, 

~. Gut otll lb.- • nhorlt¥ wlth ret~ot to aevlT-•l nN 4o&etU o 

~hutJ.ct, 

~ that u n t r .. JUDe 30. 

A.. SU•• r 1"\U'Ct\Q l D.C bu ao lh&Lb ttllttace. 

~ $o \ llh t t ory h buM em a faln p r - h t a.,.rentl,r. I 414a1t 

l aten4 to Vl'l\1 a - \ 11'7 abcut 1t but Ju,tt WM\14 to lmov •• , . 

• .l, HaTe a ~t • 

.;;,. • • •• wtwott"er there' • 'U\f\h l ac to h, 

.l, Oft tb. ncoTd, 101141 _,. ..tto WN~h tbt s t ory- I 4oa1 t kMw vbo 

vrott U~t~ 1\ 0t7- - lnl.t IYtJYbo<!¥ Cl'~ -.Ita -.id!IQa IO'"'tU !!S410 IYIIl 

7ott Mtt ahtakea •-u. .... 
~. ao,., 4o Jl 

A. -.l bnUJ' •omebod7 pn h l a Lht no..- thl !IC"• 1 4oa1 t bl­

hlll tor ~UIJIC aill:to4 Oil fntl ca •M ~ttle elhar, lru.t U.. 

rllbt \o WT f or t l p dh'er do .. aot tr<lra lhh 11011th, ~ 

Q, Jot.bl 11f Upl~t tbh IIODth, !be d-.tl e thl"' •~lnt Ju .. 

301-b, 4o. .. • t U 1 

J.. ln. 
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Q. 1\lt ao\hlAC IXpi J'II t hh !!lOath, 243 

.l, Jo, but tile 4oeuUc \hlftC dou l:qtlre Jue 30, 

Q, Do 7011 1~1ct t o dhcontlm~e purd1a1 .. of !onlp t lhtr Ia 

.l, h 4otlo 

Q.. -'114 theb.vwwl4baYI t.obe~. 

J.. H vooal4 , 

r .. , lt H w~• ln the publto l n\en.t. 

Q. Hr. a..cntal'7 , an 70'11 1t1ll oor.al 4er1a.c: Eaklllr; • ref'\J..ft4l l!.( • • l 

h tt.t •.U rlr.lll tor ti-A lew York ft.t-•Jl:1 upl.aAAUonl O. lt.l 

~ Tn. h u,,,.. fllfT l•··hlaU• uM•r co:~t14tn\1oa whloh vou.U. 

diM~ \b lo-, Mr. S.crt\.11..17'1 

J., .,.,, wtlole l,.w h up, 11.!'11\ IU S\Qllh'\tl~a tllzwl , r l &h\ to 

UYtll\1.1 thl tollar, anll ext.tnd011 of that pnrt of u .. Sl her 

f'laoc:hul !ct whleh ~ to 4o wl\h i!.OMIUC INJ'ChUIII of tlher. 

thcooU~~M 'MltiiiC forelp d1Ytr1 

J.. ~,. "" • lot 'Sf blll•.lliP u.e....,.-hllllhr 'Qiflln!ld ot Del•ar.­

•lototllllll. 



.L. 1fo • 
244 

.A, .lct\141llJ' l'l'lr'J'\04:1 U!1 '111'1\1 U1i7 k lrd. of & I\OJ7 ht W~h \01 

bu~ \ M t cloen1't aeu t hat I hATe l(l t to follow t ho11 dope etorlee, 

Q. I aa n.ot try l q to CODfirll or If!\ a cltnl al of thh eto17, I ,. 

tryt q: t.o 11t a eto17, tt t here 11 one. 

J.., !here h no 1t017• the re h n.o 1\0J7. fhe onl7 1 \1117 h \hi 

p .-..dlllf: h&itlaUoa r.n tbat hn1t !WVI. 0 . 1:.1 

Q. su .... r, 

IIMT tulllldtee I 4141l't IDlow whloh one 10u Mant . Conference on 

IUbdd.h.t I would. be hol dlll( _.tl-.p U'll7 hourJ 

;;,. TCN doa1 t lU:t t-., Vblch 4o 70U dhllb .oeU 

.l, Will , lt1 1 bN-4 ~ \flll o 

Q. lou ban to t.a a '«! ott to deciU. 

A.. Wo , I baTt IQ' fa,.orl\ee . 

Q. h tbt q\141tUon of rd'lao...IIIC the IIOLC hw.e whteh IIUtt be e!\Ue4 

00 qu.t l tUll ~r COIItldtrt.tlOnl 

J.. Jl'ot.hl a.t; for to4a.J". 

I 

I 

! 



! 
i 

I 

I 

-.-
J.. Jlae o ' clock \o.orrow .oml ll,£, 

~ 1'o110rrow 110"'-11117 

<lo J Jv.a t won4ne4 11 7011. ' laluari to hold. a conference. 

J,., Jo\ to-d.Q', 

A. Jo. 

~. XJ- , .. cr1ho17, CliD J'OII 111;1" Mf\~liiC abov.t ta.:r:es1 

A. I YCIDdore4 ~ ao~:~~~bod,r didn' t brl~ t hlo.t \III and·quote ao• 

Dew.!'JqJer. Do. ':tlere-11 a JMetlnc: cn'lr at the VhU• KIN.II a t 

41W, ftlat 11 tlttl Olll.7 thlq: J l n :ot. 

q. !he t~U•Uoa 'M4er eoDdhNtUOD will 'H \&X Uterren\11 

Of•-1 

J. , Well , I vtll 311ke H -ch dllpler , tor IIIQ'IIlt ~· I -

11\thbt\. 

245 

I 
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~ h Kr, IM<r• col a,: oYe: to tbl• la.Z eoaterencd 

A. t .. , .Ul I ce eq- . Xake wq tor tM bp.t-let1e 1ee W'U.t ' e 

W~Ur tt , (Y~ reporter tnt.rw} 

(. low 4o 7011 dol Bow do )'OU dol 

J,., Yery n l ce he.t and a "'17 n1~;:1 l..S, wu!.er it, too, 

Q, ':'blulk 70'110 Mr. Secrl\"'7• 



RZfmT at ssn.~-u.'!.I I«F.!l::IW.il!J'S 
P.I.SS3 CO:::f~IZl~, U.Y l.a, 19)7a 

•-.caril1•• aot.lon? 

A. ! lave no rtew. 

(., ~ero they i n wch bed 1hape t.hat th1y hAd to put a 

ThG'}' M.v1 bMn do~ U. p-ad>J.tll7 and then Ule n.tlk 

of~ pn tM ot'du U1q a.~•t tNy &l\1 .,..,, 

J., 1 1a .orry-I c:-.n•t. help ytr.1 out. 

~. '.ru t.Ut under cUseu .. ion b)- ":'l-1p&rtit.e __,_ or 

indirt<lw:l action b7 tho Br1Uih aathori UN? 

A. I can ' t help you. 

c;: , You u.:r..l&lly help us on fripartit.e N.t.ter s • 

.1. I know bu.t I can•t. help ,vu on this . 

e11.U.Stion 1n whlob IPI)U'«lt.l3 the GoY~ hu 

~ to Mk1 aore ~...., aT&1l.&ble tor the pw-o.;l&JII 

ot ~lean ~nt.oPobilll proY11tocl that the .l..'llcriCM 

a:.at.<QObUe IIQIIU.!act.JHrl buJ' ira:eati.Qe bonlb or not.u1' 

A. A.ll I knotr abcr.Jt. Ut.t h 11Mt. I aee 1n the ~per, 

privUe;e. 

lluro. 

247 
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A,, Por ~. em \hia q~.Uon ot ~t the Br1UM 

~ doD~. It hN bMft a il"ladual aon; it. W bMn 

ent1rti,y on Uwir own 1n1Uat.ion, It' a no~ t o be 

et.ar1J.ed ·aboutl it' I nothing that &!feet. \1.11 and it.' a 

j~Ut the1r own Mt.hod ot hondl.J.n.:: their oitu.ation. 

b 71'11 aen know, I think ther e are t bo ba.~, arton•t. 

t.~o? 

Q, loa, tM Ms n. .... of London. 

,l. inci they wor t with ~ 01:1 an ttnt.lre!J' d.l!tonnt bNia 

t..~"l .. wor:C with O".U' ~. 

DD ~ consider t.'rl.e a t l\roat t.o t..~o 'i'r1p&rtit.e? 

A. It hu noth1ns to do with the Tri}:*rt 1te. 

248 

'l'hb 1111 t.ho aocond M:lbor that bu taken such a at ep. 

Firat t.ho 8el.zUu ~llMiod t..'w apeeulat ora 1n tho be.L;a. 

J,. , ~ain !or bacJtvow»1 not tor q-»te or er~U.in;a; to 

f'r'ee8J.r7 otf1c1al-tMa ill ~ they are doinl t.o 

t.Mo CW'tl ol their alt.~at1on, 

'iben ~ NT lit.wlt.ion, do 70U -.nit.' a t.d? 

A. no. lll. :JVU.' n ;ot t.o do u t.o look at tho f1cur• and 

you w1ll na W IA7W'It. of pWl that h b.ina: ahlpp«i . 

I t.ako i t tho7 want t.o dboourato capital !ro:a leartng 

t.~ country, 

I thou;ht theyllirdlt 1fVIt t.o ha•o eno-..l;b .OIM7 tor tho 

11nc: and~ t.o ~pend ha-o on tbair Yiait, 
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.l. lllo, '~~bat I • ~ t.o do, u fw .. our - ait.ut.Uon, 

u . bn' t. at. all. i.lport..nt.J 1t. c»Mn•t. lllfeet. u one -:r or 

tn. othar N far .. our OWl 11t.U.Uoa.. It•• th1lr 0'111'1 

IIIM.n8 o! d11CO\U"&stnl ctpit.al tl"'ia lMdnt! Jncland. 

Q, It' 1 prett7 •eriOUlll r.,.en the Brlt.1eh get Jltt.•rr and 

1t.art. lapoalnc rel\.riot.iOM on tlul no. of M u.l, 

A. s.rl.cr.u for ~t 

~. For ~· I don' t. ...m to be be&riD&: about it. 

A. I wouldn' t ba too beui.Cl, M I •tt.er ot t - t , .tro. 

t.Mir •tandpolnt. I t.h1.mt lt.•o an enccr.u-&,l1n;;: t.h1n.i U'.at 

t.b1y are w1.lllfli to t.a1ce that 1t.ep to protect t.Mir 

inter1:.U. I look at it u •ncvJra-;in;;. 

~. P'r-o.:l our l t an4.po1nt, U t.her. the poui b1llt.71t td.iht 

be .nco\IJ'a,..--1~ 1n that U lld.zht s..pt'OTI t.ha Yalue of 

t.he pound ali~tl.T1 

J. , 'l'ell, I 'lli.ll ;nt. 1t \..'WI "'IQ• 

!his 1.a for t.be record.. .. 
.. 

!:o, all of tM1 1.1 to btl Ml.pt'lal. , 

I'll .-ear )'VII ln, air. 

'l'h&.'lk JOU. Jto, jut r.put yow- C{J.IIt.ion a;ain • 

I l'N 111&71n.;: aa tar u we aro concorn«l hn' t tben a 

probabWt,. L.'lat U. wUl help rather t.!um lnlrt Ul "caaM 

it will lncrNM tM nliWI o! tho pou."'d. to - ut.ct? 

A. I 1l1.ll put 1t. Ud1 wa:t• To so. ext.e:rt. it -.ca the 
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capital at. bOIMI aM, qllite t.ha cont.r&rJ frat ~ 

boarlah, I think, !'roc~ their lt.MJ;Iolnt, u• • bull.hh, 

'nlat 11 the r-n tor rq t.ry1nJ to e;q,la1n. 

Lot' a cat on the, record, li'hat. do 1011 lcno1f about t.u:aa? 

Wo t..:ca care of h.Lal, 1.a cUp hb. dmln to rq abe • 

.1. I would aich rat.\er continua t.al.Jc:1n,J to JOU tnt jut 

tarcot what t..\11 !el.low ..u. J;ow ~ ._ )'Ou, 

J:r, Jro~r)'? .t.t.• • Jun continue t.h11 d.lsc~clonJ 

i , 

'l'ba point 11 th.l.......,t.'la Dr1t1ah have brok_, the loa and 

orltl or the dan;;ora t.o t.lu! 'f'rl pnrtite igrH~~ent.-lt. 

~cht lMd ove:'lt.•Jall;r to even an ..war~ on eold. b;y 

the ot.h~ ~r1. They have bro:r:en tho lea. 'l'bay 

OJ 7'N e.n• t txq .U.rlcan &.eurltha_,-.~. can• t. quotA 

thea. Bd.;P~m, Mt.sorl&n..l and othet" cou:'lt.riel and 

:'r .. -,c.-J.~t 11,1 if tJwi 'rit.hh b.a.YI t.alcWi I lttlp 

ll.lr.o t.'lla to prvt.ect. ~d.r aurr.ncy we Jd.cht i.::tpoH 

ot.'le:r - t.luxls lt\1ch WOIIl.d be a throat . 

I! you look at t.'la recorJ, the 'i'ri,.rtite wu eat up-

I can• t ~"«UG"lber the e.xact l.M~e but I td.ll 

p&raphraao it--to dlacoura,;a ~UUn dG'I'aluatJ.on. 

I 

I 
I 

I 

i 
' 
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Q, 

.. 

. '. 
Thil .!pt lMd w &D ~10 Oll told-

.... J.on., u thly Mlnt.&ln U. priu o! the dol.l,.ar..pounr; 

it lUll-- . 

Thil -4ht. be lll)l)rthodox-t.hey r .. t.riet. th1 HCarit.i .. l 

p!lr~'lNM, 

Tb.e Uae t or w t.o bti;in to w:>rry 11 when :f')U 11" a 

p~1p1t1ou. drop i.n the pound. 

'n\ere 11 no •ltn or that ;r.U 

J., l:O •L.:n Wla~er-qu1W t.h1 contrary. J.ll ot these 

et.eJ»- I interpret. t.h., with t.he knowl«l,..._ I ha"''• u 

• et.abll.bation .,.,, on their part lli\l\ t.beir OWl 

.mey and. I Ia¥ it.' I \.0 the ioodo 

Could ... cet ame or \.hat on the r ecord? 

J,. , No, I u &irlnl U. to you !or '*:lq~round, 

r,., J.l.o tor backp-ound, I - lllkler t.!WI !Jipr .. don that 

!ir'.-nc1al. ottic1al.a ot th11 &""artnent. would. ~ j\l.lt. u 

w.U .. u.tilld. to IN a ceuaUon of tor e1i:J! b'~ of 

IM&"7 l1quldt.t.1on ot tore1111 hoLUn.:;s. 

251 

'· l.e went. all th.rou.;.'l. t;..at. a .YNl" y ~ 111el'J once in a 

whl.le 30QI!JboJT coaes back-t.Ul ott tM record-and talk• 

abo-..t t.ae ~cot.t.iah In ..... t.lant. l'ruat <>Oi.D<: to ct.a.p all 

t.~ aecartttea or t..:"\1 Jol.p.an :n-t-eat:»nt. 'l'r~t .w, .. 

I 
i 

I 

I 



-·-
Q.. CbNp? 

A, I aa. not oont1.rC.nl )'0\11' ' cheap' , 

~. aut that.• a the !'aot.-thb b at.lll b&c:kground, 

A. I ::w~an the Oftl7 WI¥ I can interpret thb t.hln:; 11 

th.c:.t. 1t 11 helpful. 

'nl&.-llc.FJ, alr, 

J.. It. h helptul.. l.Ter7 U... -.ch OOW'It.ry s:et.a it.~ 0'111\ 

252 

J.:r. SecretAry, ,vu M1d 1\. 11 h.el.O).."Ul . Covl.d •• put t.hat. 

OD tJw r-.:<~1'111 1 lion1 t \h1nk it would do fllr¥ ~·· 

1 . 

'· 
Cll., ;rou can write a ~und at.o17. 

i'&xo3 , l!r. Secret.U)'? 

4. I ' ve cot not.h1.nr. to ..,. on te.xu that I haven' t 111d 

1 . 

t.rore. 

I ha'tea.1t heard , 

tuoa . 

Co-.&ld. )"'U contir:a o..r. ~t.on•• atA.~t t.\at. ,uu lfld. 

he IN alll:e .U down \.be line? 

A. :;o, I • not o:o~ to WJ. ~· ..!:r pos1Uon U j~at. 

ltlere I capl&1ned 1\. O't'W Wid O'f'er ~-

! 
l 

I 

I 
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11. would 1M,.. u1 1n a pollt.ion wber. we can writ. 

• torte-let.• e cot. that 1t.ory. 

253 

J., Get. 'tlh&U 

c;. 'fell, 1t'U and ~ton ar. on the record, the let.tor• 

ere thero and that' • all ttw.ro 11 to it. 

J., • 11\at.' l what I U \.ryin£ to t..U )'UUo 

.;., nw:re 11 no chan.i;:e in that altuaUon? 

s.. 1'1 excho.n;:.:l. lett..r• ,;..arch ) N1d tnuy t.1AII I tell ro-.a 
Mn-thh .11 o!f W r.corO-I m llllithl;; !or an imit.aUon 

poor old Do~t.on ~t.. u,...et. and I Oon' t. wwrt. t.o upqt. 

.. 

hi:~. ··• oxchan:::od lettera, ~~·letters, and~ 

hu chant;od. E:olert tiN I la::f I .,_ nit.in: to Mar fro:a 

hl::l 1 t upset. tM old bo7 ;r.J I want. hb. to keep hU 

~nd on hb buaine••· W r~t. now? 

tu, ... are cl..- ~on that.. l.r. ::!ecretar,., TW MIM 

the obaCTaUon 1n oonnecUon w:l.t.'l. t..'te ad4fUon to W 

it wu dht.urbi.nG in connoet.ion with t.'le ~t, et.c. 

30Qe people uMCl anot.W IliON. It wu aoaetlliAA or other • 

Diat.urbecl b t.he word I u1od. t'iatroued IOQI'body 
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r:. Will JOU. up&nc1 on t.hat 1de&1' •• haftn't cot a daazl 

thing yet. 

J., I •ra aorr1, I can't ; lv• you~ oit.ber. 

Thank ;rou, ;..r, S.Crot.c-;r. 
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R!PCil1' at SlC~J.."!I 11r..J:yr..:~oo•s 

P.mtl co:n!!:l:l, l!li 22, 19l9• 

A. 1foll, wro wUl b.gin Lo t.h1nk about U. next week. 

!llnf ~ut t..~t. S.pt.e=or m.at.UTUyT 

A, I w1ll uk l!r' . Cell now 1t be ..ul &•'- the E:xecut.1n 

Cmait.tM or t.he F.s.t-al. .o_..,. Open J.:uket. ec-d.t.t.ee 

t.o - ill twA next. Ytdnelldq •t. el-.n o•d.ock. 

'111• day att.er Decor•Uon Ila)'? 

A. Thet.' • r11tlot., t.M )11t. . 1nd t..'lon ,.., .uJ. t.l.l.k U o,..r 

with \.."111111. 

~. ~. Slcl•ot.ery, n t..'l1 llloriun .1t.a1l r.s.rauon - - , 

1 . .lo )'0'11 a1.nd one ~1 ;.;.r, Edl t.el.l1 .. t.'wt the .. 

ortarl."lg w1.l.l ~:~lo31 ednlld,.,j. i;o. Ill t.he notJ.ee t.hat. 

;yu-.a &IIIUeaen can ;:11'1 th1 br..tc·, bec&uN t..'ler. 1N1 

e.oout 1 llilllon pieo11 o! ~ out.et.a:u111l6, 10 1t 1011 

w1ll bri.JI& t.hi1 Lo ;rour reeder•' att.«<t.1on t."-7 won't. 

l o;s• 111 opport.un1t.7 t.o ccllan;..--o, 'lhlch, 1t tho IIOalf'lt, 

2!.5 

h a pro!'1tlbl1 one !or t.h-. to do . 110 wUl P't it. 1n 

)"Our M:"YiCI deO*'t:>lllt.. Sor1o-.lfl.7, t.hl D0%'1 public1t.7 

we tit - bec1:111 t.::...-. e.n • alllioa p1.ee• ot p.per out. 
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on Wa t.hln~:--p•rhot.ly ~· and I • 1\U'I 1 

p-oa\ ~ o! t.h• !..U \.o know thh opportunlt:r ullta . 

~ • .S.4n1dlt, Mr. Secrot.t.ry'l' 

1"~, ~t.-\.hat.'a rlcbt• 

!.,.. lU' , !.c.~, at tbe .berican Ret.ail Fed.enUon ! orua 

\hia attemoon \:r , l!ea.rd.tl q !t\al0 li:o 11 not actually 

a .-boer ot tha tiacal. .00 .or-..tar:y coamitteo, ttlloh we 

oall \he ~ and •all.,. oo.d.t*• pr«iicttl t.h.at. 100ner 

or lat.er ._ ar. solna: t.o - t.o ~ ~t.ot"'J t1$C&l 

poUo:r, -~ cenerall.J' known u LM !.cclu pl.a"' . c-l.d 

)'OU~t.? 

A. :;o, 41XCipt U!.&t that 11 'ltl.&t ~~• horee raeoe . 

'-• 1i'1 hava that now, don' t ,.., 

.l. 'lbt.U .{one raoea? 

.&.nd. th. c~toq polio:y. 

J., J.ra ;r:na co~ to 'llrlte that o:town? 

c.. n •• a i:OOd Une. That• a a eoo<1 rm linG. 

c.. \'IQ' p1clc on ~. I'• a vorr oonaerratha - - • 

A.. J.llrit>ht • 

.;.. lU". S.C.~, , Nr.c>n .00 Jllen had a piece t.odq­

.orry I hne to r.ter t.o a col\ai!Ut abcNt. ~ \.Mn;­

in ~ell Ule:r aa1d that tM Prealdent .-oui111ied ;rw 1n 

no \II"ICe.rWJ.n ~ and that ,..,... felt Tflr10 "147 1r:.:lld 

about the t.u: and 1011 1n.bt on a tax reton., that 11, 



_, _ 
droppin,& tM r ..-.nta on the l1lii!Utr1but.ed profit. 

tax !or a hi{:h.r corporet.. t.u:. ~ ,.ou ~nt. on 

J, , I didn' t "o har1on and lllen boMnd the door or \Uider 

the table -o how would thU7 lmow what happened, Tho 

an....:- 18 t."'e7 don't. kftow, 

2~7 

'tell, cH.d ;tOll - out !or a drop in the ~to of the 

un<:lilt.rlbut.ed proliu t.u Mel did. U!.e Pr.idclt. 1r.a1at. 

t.."uat. t.'lat an,;:le of taxation NIC&i.o 1D !oreer 

A. U l on,; u I MYe bMn hero, eo 10.'1&: a.s I tun-e 1~ 

hue, I have M'ler ce&~ented on a oontereo:.ce that \.&kea 

place at thtl llhite llOUft . "n\at h up t.o the Prealdent 

tnd hill prees section and I eau•t help ,.0\1 out. 

t:rell , ~ ,.ou eM help 1,11 on Ulia acore. Could U. 

at.ab1lhat1on !Uncl pt al.ono~ wit.l1 Mlt a b1ll.ion 

dolhrd 

J.. Yell, I t.eetJ.ned about !'iTo <U.n'er.~t tiae:11 on ~t, 

rc~ ~t t.\q lNve t.:. tun..i. u 11 MJ I h& .. en•t 

chanpd OM iote Mc1 I t.hlnlc the PNaiQent. UFMI-.1 

hiaad!' on t.:~t lut !'1"1~ &lao, 

Jhen are ,.,.u '!Oin( «.o ha'l'e t.he firat. quarter bal.Moe 

IJheot o! t.he f"unc1 e'failablo tor JlllhllceUon? 

J., .leo, I don• t know, Let.' a ~ _,....._y w1.1l haTe t.o 

t.h1N: that O't'er. I don' t ll::now. 
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J.. I11ill~•• to tl:l.1ak \Mt ovv. 

~. tJ, 5ecratary' , 1t now _,pNra rat.'ler Win1t4 \Mot Ule 

cLel1c1t for UU.1 !iaul ,..u will be oon#ide:r&bJ.1' ~r 

'llha1. wu ~r~Uoip&t.od1 both boc111aa r.,..onu., are & Ut.U. 

h1t;her than expoot.ecland experw.U.turoa a little lcnrer. 

Do 7V'l ha'" trq a1ti..at.e in IWid of ltl.at the doef'ioit 

>dll .. , 

I • j--t. a;oa, \0 ..., tbie for JOU contl- and thU 

S.. bet -..a ••• l!Ut I ,. nre 7W don' t. want to run it.. 

I will j~Ut t.ell it to )'OU ott t.ha record, but that 

at.R.~ n.an b7 PN.r.on an.J Wen wu tul.l of 

1naccurae1aa. I -. not pin; to t.ry-betqon u , it 

WU t'llll of inacolll'aciao. I tr14h one of th-. wo.a her a 

ao I coo..WS look: h1a in U\a ey. and 11&1 110 but I don' t 

... t.'-.. Do ,.ou? how u wU1 £0 oa. 

(,, )l.r , Secret.&r71 I wu ~ that. U. Jl(M appMrl Y.ry 

a.t1.nite t.hat the a.!ie.U. for Ulia :tUcal ,..ar - - • 

A. ~ ... i.Al 70" can call hJA up .-14 Nif I said .o. 

If ha WNlt.e t.o U"JIII about it. l wUl b. £lad to ... 

either o! t.ru.. 

~. I ..., aa,ino, ...r. Secrot..ry. 

J. , I ua aorey. 

Tbat it now "'J)NTI datinlt.e t.hat the a.tiolt tor t.hil 

tucal .,.,v will be oonalderahl7 under wt:J,.t. wu .ntioJ:pat.ed., 

-.a )'V.I "-"" a.Q' l\at...N in 011DJ .. t.o wbat it 'ldJ.l be1 
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Let.' • Mke tbt ex-cU.reetor of t.he blldp t. work a llt.Ue 

bU.1 and tqu1nl a l it.Ue bit. . He looke 110 lwalthf 

~~. C..on-. 

l.'r. S.Ut I don• t biCI'II' ~t. ""' lb~ oa..nt on what. the 61tic1t. 

l! • • .!r.r 

~dbo. 

Well, don' t. look at.,., I look at OGlilton and be IWYer 

bel,. .. out . I set tht.t b.W,...ot.&re. 

r:ut. he 'll'inke -u.aoe at ,ou. 

I De\'U ht.YI .... .n ~ • wink. IIU ·~· d.rop. 

I doa' l pt. fZ11 .,re Wp wt. ot !:U:a. !..qbt he w1.nU 

at :vu, !ellowe. 

lo:r . I!ell1 Can I t.al.lr. ott Uw reoordt 

·~. Delle 'I.U, I lleeitat..e t.o t.&lk I()CNL t.lw Pru1d.ent.'l ott1c1al 

..tbe.t..n. nw PrMident. lhoul.ol "'-"" v.at. rec.ipW .nc~ _ ......... 
Oil'. !'.ell, what I "-1. 1n lld.lld-.. Ule PrMident.•e 

eeUJM.tea • era udoe l.ut. t.oeo:lber ..W -.r. a toreeut ot 

~-.. tut.uro . l:ow ,., -.a .. withln W wee:ca of t.M end or 

t.M 1Mr and it. ie l&T~ a .. t.w ot tact. now. 

;.;r. :!ell1 s.u: ...;;, u a •tt.cr ot r.,t.. 

U", .JULOZII i'>lU U &.tUn; to b., I Yf1r1 •ttef'.o!- f&ct. oon!W.ICI, 

i.n•t itt 

1;,. 'nMI ,_ Budo:;et. Dir6ctor a1t.haat.OI that u of J.prU t.hoer-. 

-..a Ndnc of abo:t. ~8,,000,000 ~ td.Uiholcl1n;~; 

- ot \-"'at. w1ll 1M aa•td, r.ot. allot H.. 
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~. B.Ut 'II'.U, t.bo1a ,_ tak«1 int.o oon.1deratJ.on ~~~hen ~ 

aeU..tAI were IWM laat n.o..berJ .,. aJ.....,.. oon~at.e 

~ ._ ot t.ha reH!"no 

1. •- . J r . r tfr, 1>.U, I ~t.yw wen roiJli: <t.o !\l."YY.Uh .. ~ 

2b0 

wiLh bow ..ch .oMy n 1-..d on the 1!- Ownor l x.o.n on the 

t.'IJO ... ~, 1n ~aUon to t.ha1r O"f'erbMd. 

llr. !!ell1 'loell, " .. ved on Ula two 11aUN on t.hll )2!i .U.Uon 

re!'llnded. and t.t.. o~ annoutoeed today, ... ~ U1at t.htl 

IWW oU.-r1n.;, q will ha" .. ,.ect an acu-.:atA ot about. 

~.ooo,ooo &M'.l&l..l7 , 'llhleh 1a cOJUiiderably .,~ than 

hal! of tbod.r an:'I\W.. adllin11\.rat1Ya expenMII on t.hl ba&b 

o! t.he praaent yur. 

P, , _ ,Jr. l I \.hoa.#J,t. \.hat 'WU a nice point., 

c;,, J..r . I>.U, t.:. .. t. ~t.ure 1a not 1n the bud.,"e1., 11 it.? 

11r. ~~ Ito, it. ian•t.; U.'• put or their- tllnit. 

1! •• l r. r It.'• j~Ut ao:. nice tipn1 t.o pl.q with. 

(,, llr. hi:.r-eta:ry, there have bMn uport.1 arn1 I hav. wlt.t.en 

•cao et.on.u aboat. ~ now ~-lend.int pro;r• in 

t.ha o!llll'in .. ao:1 ~ reoO'YV7 clrl,.a 11 •• UH part. ot 

U.. rta ... .ilbaUon !'lm.:l, l(Ucb j'O'.I aUd 71:N want-ed Wt 

alone. Rave ,.ou. heard o! a _. P:O&TCf 

.&.. &Ycrr d&1 a.-.:t I bope ~ ~ a ;ood one. I 1dll 

endone it aheer!ully, You I&.Ld 1 reco"'ery prop-a=.. 

Q. 'nat• a ri.i;ht . 
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A. !!e aal.d r~er,. Pf'OP' .... • 

c;:. l!a said •f*'ldJ.nc-l•nd!nc aJ.eo, 

J. , 'i'ben you chan:;:ld and aa1d recowory, H.U, I ~t .q 

r o:Mrk t.o TICO'I'IrJ' PJ"'IP'.......,. r.eOYiry'" pt'O~IIIIo 

c:. Iou don• t. h.va &zlT ri~t. now on your cluJ.:, 

Jr., I haTe nl3l'le on 111 d.alc or i n wq deU. 

Ha•• 1011 been t1 Ten any l.M.1cat1on by the r:ruw.an 

EllbuSJ aa to when the PiNrl.,. Olinbt.er b eo:un,.. h~ 

tor \.he loan? 

1 . •:o, not..bi.n,i bare, 

c;,, Ap:le.rent l.T t.1o17 don ' t. want it. 
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Jr., I Uon•t. know, T':oo7 tell 111e IU' • .lriU\.'tn tuL4 beM Ter:y alek. 

:Ia Just. cot Nck t.o work. 

c;. Did 7011. ... that it.. 1n t.'l.e rlradllan pren aak1nc 

3outJI !Mrlean COW\t.riea t.o H caro!\1.1. about t.ha 

J., r.o. 

'-· ·:r. Secr.t.u'y, you bad a co~erenea the ot.'1or dq with 

!.Or • . ihoa llhlt.J.q ot Ul.a Diea COCI.2it.t.M? .. lee • 

<;;. • Can ;you tell WI about t.h.t.? .. I loft word 11hon 7011. ..:CIId. that t.l~ eoa.d.tt.ee ... 

int.er.at.ed in inccae tax uat.t.ora. 

A. That.• a ~ done. 

; 

I 
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Could 70U hll WI wbich the7 are1 

J,., lOG o 
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R!tfarT or szc:mrw «~tmm"uu• s 
~ C\JIT~t:, W 25, 19)9a 

Q. ur. Sec-retary, I - t.t.)o ra1Md. ,-ou rn.. a Whololl&ler 

t.o a joclta7 laat. n1&trt.. Jov. hN.rd t.he PNalclent.•a 

l>r'Of.TM lsa~ n1e:llt.1 Ill Md Jiav St.out., the jockey 

1!bo rode JohMt.oom, and he t.old hb experi ence• 1n t.he 

~·• and bonae he tw.d r idden, hia own e.xroerlenoe 
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aa a joclc.;r 1 and t.'-n .Lllen &G>..d t or a r-.d-not. U p . 

Jinmo,T .aid, ~ Baby 3onda. lllen NJ.d, wt.t.h J.:or~t.t.u 

"011 Ie M ..rt. o! t.l .. Publlo Relat iON ~~ ot 

t.he !'NU".ll'J1 

A. :oo, but wo' ll aaj(a l'd.a ona. 

... ,,o•a llablo under 5&: !or t.out.inc stoeita and banda 

oYer t.ha radio . 

Q. k.r. Sacret.&r"Jo I d.,.n• t. _.to ba IOf'~Z'lC . 

• • •lb, • 2-dol.la.r word. 

, , )'r , S.Cret.&l'y, .)'OV. cant'erTOd ye.t.e~ 'llit.h 

lo!r. lcNlht.on and )tr, Cooper. 

A. Yeti. 

Q, Coneernlzle t.a.xea . Wu Ar\Y date Mt. ror t.he bec1rlnin8 

ot the t.u hoarlnc:a? fillve 70V. been in'rit.ed up? 
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ill the lNt couple ot .ont.Jw. 

Q. In wt.t direction, )(r, S.Cret.ary7 

A. T~ a IOlut.ion. 

~- What.'~ r.•pona1blA !or tho progro .. , ~. !>ecretAry? 

A • Good will all around.. 

Q. Doe11 thh rrotn•• -.br.ea aMl't'in£: or tho 

undiat.rlbut..d profit. t.&xl 

A. Sorry; tM.t' l .. tar u I can 1fO. 

A. That.' a up to •••• 

Q. .-... tt.t •~ undlen t..ndl.nc7 can 701:1 tell ua 

wbtt.her tt. t hine .tcht 10 on noxt. -k? 

J. , Yov w1.ll have to pt. t hat tr'CIIII Chlirun Dou&Mon. 

Q. •ell, tor backp'ound, without NTinc it ca:.e !rca 

the Tl"'&&U%7', ... can write i t. wu understood Marintl 

w1ll. belin •••• 

j , ::o, I can• t bocaUM I den' t. know. 

~- Lool.:4 like it ..uJ. be a!\er t.:• holidli;;r, 

A. I cion•t. kr.OII'. I • not .w.l.lin&· I Jut. cSon•t. know. 

Q. .V. there IU\f turU.er 'lhlt.e !louse conrerence.a on the 

t.ax .. t.ter~hlhJull;cl? 

Jr.. Not. t hat I know ot. 

Q. Doea that. nean, l[r, 5oore~, t.he !'act t.hat. t.hlro 

are no Wl\1t.e Uoo.ute contert~ncee ~b:tduled eo t ar .. 

you know, dM1 that _, u ot t.~ the thlnj;: 11 

.. t. to £07 
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A. Again, JOU pnt.la:lon are ncy I'\ICcaad'ul . I wu 

lett 'll'it.h the \ll'kMr•t.andlnc it. -. au,ppoeed to hlw 

been a contio:Wnt.lal uotilla , J,ow ov1dentl3 they 

don• t think •o, but I thlnk I had bettclr etiek to 

.:r put. 

Q, ~ Jou l oll • ~1! An TOll lOin& t o &J'!"'!!&r .tint 

tor trw TTMeu.r7~ 

.UW!Q'I hllwe . 

Q, J.nd tblon Jlr , !!Mea! 

Well, att..r I .aka ..., appearanea , l.J. !lann will do 

ju.t w,oat 11r. ~lU did. lie will bo 1n chuc:e. J 

I&:ii!W\.-t.on, Al.ue.nder !IMJ..lt.on, t'r'al that dO'IIfl ~ dt.t.e, 

will t. uo. t.,o .-, but. t.!wn it will oe handled jWtt. 

tlll 'Q1 M&clll d.ld. It. will be doni the - ....,. 

but beinr Wr"'J MrlOWI0 doel the Mt'"'\lp t.h6t. 1181 

a,ereed to roatorJa¥ oont r1!Jut.e t.o recoYecy'P 

A. Tbe amrwer ia de!1n1t.el,y Je5. 

Q, LT. Secrt1t.&ry1 ~- 1eJ'l.e t. .. t.i!ioii be!ore tt. XonopoJ¥ 

C-.i.U ... t.hl ot.M:r oJq 1n which he pndJ.ct.ed an 
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upl.oalft eU.uat.lon 1n t.M next. t.en ,..are 1! acatt!11nc 

t.d not. ~ dolw in conr~ect.lon with -~ ....U 

b\ul:ineu. an. !JUi; ott.lon, rather r a41cal, -.a Mt.Unc 

up a "'pit.&l o.ntral bulkinG oyat.ell and &leo 1nt.er­

modlat.o crodJ.t \HI.nka tor .Ul buaineaa . Would you 

.-It• • - oCI:IIIIInt on t.hilt.t 

A. l>o, no. 

Q, Hall that bMn d.bcuaMd W1t.h1n the Tre&S\ll7? n. .nt.e 

t.o U e up t.he bank w:U.h tho r.Jeral Re"-"- lkJ&rd, 

1 . .-.. it. t-ort cU-.:wa.Md here? 

Q. lea • .. 
Q, Are JOU t&:.Uli&r wUb thl IN; •eation? 

A. ~ rna t.hlo hoa111noe. I W.o it ho wall on vacat.1on 

r..m be -.eM his at.a'--tt. . 

Q. U. said that. be spoke not. •• A ... ist.ant. Se<:ret&ry o! 

St..te, but. .. an ind.lrlJ...al. 

A. lea. Well, Uat.•• hb prhile:e . 

Q. 1• alao ·~,,t.ed another PU AgencJ u ~ ot the 

.c~ ot J:lt.t.ing eapit.&l out o! the bvli>e. 

J,, ~ re~ hue onl.J rHd tlw hMdlinta and that.• 1 Ill., 

so I can ' t. bl; Nf7 holptul . 

Q. Hll"" JOU aey ccaAnt. on the ikll.C ~t.e that. are 

\miSer o.-.\81-lerat.ion now by the !lanldna anJ. Currenay 

caait.t.oe, which would 1n et!ec:t. aake a- Loan Banke 
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.ut.u.U NYin&l bMU and aort. ot part.lcipat4 1n t.M 

prln.t.e bu81nea• ot a;dat.l.ui: n'fi.no;::~ "-:lkl? 

I • aorl')', I • not hr:dl1ar w1 t.h 1 t . 

Q. ).)', Seer-.t&rr, t o rt~Lum to t.h11 t.ax buaine111. 

T1"111 Proddont. hoa intllaatod, t!Jae and aua1n, that 1l 

there 1a lOin« to be &fV r"''I'11ion o! tUBs he .anti 

to be aaeured trw.t. t.heJ cont.t.nu. to p t. at aut. t.M 

.- MOUJtt. o! rewnu. . Do t.M alternau,.., .td.eh 

:rou t.Ye in aind--u.l t.hQ' all J)r«tuce that. ..... 

n.W.t. or bo!*-!or r .. uut 

J. . I c&l'l ' t. add atq't.h1111 to what. I h&.,. Aid. I think 

I hit..,. Mid pl.etlt.y, 
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Q. What ia the at.t.t.u. ot the .luociatod au t.ax joop&r't\rt 

3eJ1 Ora;y t.o:Jt.irted on t.M at.and )'elt.erJq that ltw-N . .ft\8 

hAd sent you a t..t~ar . 

I out;!tt. to Hnd den On;, a lett.r ann.ouncin& that I 

t.urnact h1a dom-t.o- MM. u•a cood publlcit.1. 

Q, OD hb put.f 

• • Bot.h. 

Q. 1roll0 tbiy a.l"'i\M t1•t. 1! they l1.ft.od this UMI-.r!\.0 

t.he;T could r.!inanco - o! t.hlt.r indo~~ •• at J.or.tr 

int.ercat. &nJ UH aaM o! their IIOfiiiJ' tor oxpanaion. 

Juat. a tcporacy ... aure that t.he7 want . 

1 . ott t.» ~oN, thoM taUow. have triAd ...-ery •l.nc~ 

wa;y ot dol~ l'f'&ryt.ll1.ng but ..... t. the7 OUj'l:t. t.o do, 
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.nJ that h to PQ' U111lr tax. I don' t follow U. 

U. ' a a :aatt.er that.' a o'"r at. Int..mal Re'"""ue, and 

tor two r.ara UlCIY haq h1re4 t.l.l ldndG of pup]..- and 

llll. ld.nd.s or at.t.ome;r•, .nd I know then waa one 

)-woek period that had !h• d.1l!eront at.t.on\0)'1. 

Tried Nell oM wl.o t.hou.,jht. he had infiuenc:e and l• 

didn' t. anr:t t.twy canned twa. All the1 ha:n t.o do 11 

~ t.hlir t.&x and then their t rou))lu ~ O"l' 1 but. 

that• • the ~ "«1 t.twy un «et ou.t or it.. 

Q. What' • the c~a ot t!• St.ablliaat.ion 1'unll OUl 

ca.i.ni 011t !norabl,yf Are )'011 bul.llah on t.hoee 

chaneesf 

A, I a. not '"17' auch WOrt'10<.1. 

Q. About IYefltual act.ion by the Sonat 1? 

J. , tlo, I 1n not .uch worried. 

Q. Senator Barkl.e7 hu al.rNd.1 eaid1 U.a?tt..e the l&ct. 

t.hl.t. t.bo SUbc~t.t.M la acaillat. th:l..a ext.eneion, the 

tull c~uoe or .:ienat.e Blullc.J.rt& and Curf'enCJ' will 

re;>ort. U. to the Senat.e. He hu Mid that. 

I a::\ not '1'0!7 ::.uch worried . 

Q. What bill is that.'!' 

A. Extension o! Devaluation 1111d S11YOr ~h&ae-Lho 

th:i.rl&: that paaeo.l t.he 1~. He ukod • about it. anJ 

I ll&id I wu very .u.oh wor ried ~t. tt. ult.i.at.e 

out.ccae. W ri&ht, pr!tle.en7 

Q. 'fhani,t 7fT!l, lJ' , :;ecretuy. 

- 0 0 0-



t:J-'1:·•· or ;>l.Q..,T;JJ .u::~:n:.w• s 
i ~a»;},.~-. •. o., ~ l, l?J9 • 

n t<.o J::.r..a."'dl~ • • .ro 111Jil;>l; oll:.a; ~ of!'er C.e 

• ~ .. r tlote1.oli.•nJ &n OPPf'rt..d 1y ~ w.a•,~:• 

l:.rr~ IK'mlnl,.-j'QU un t.1.U et. lt. w.vund ..a~w·ei:•¥ 

rw,x,tl ln<l the onl,J \hint~ ~'liU lu;ve:n't f!OL n~.>• 111 u-.. 

~,. .. t :.a U.t 1U"U• ac•tnl 

,.:.;...7 l.ill1011. or (...-8 ailUon, 1 "1/ 

l rue ... a< . 

or 1 VJ'f. not.-~.~4 ..t thiN. abo'l.lt. 42b-t.:n 11 clo .. r 

t.o1t . 

J . o ;:t-u JoTm- , Hetbtlrt.ft 

OUt.or : c, .a. lce• L kb... U. ~~ct. ~t. • .1. eel ... \ .!.t 

(~ . -..4 • t&IIO ca:...a...d ' ' ti:J~~ ~ ~ O!;i C» 11:.J 

.-!:N U.. :c.t1li'ILJ 4-.""?, l /o. I tbo :;ht I •••~'t. 
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~·1 .. , unovllnod. • ' '" at>t • werkinc ba.1fno:-e 

or •illl · .;.~ w~ .... n .. ~ llillion, 200 u... \I.Mrld, 

~~~d ~ .. , )00, 1).),), and I l..lve no uae r~r a..n.) . 

'i'l.s.;. ~11t1• re/ln.neln(, ln c thor ,.rw,, e.en.ra; t.he 

ack lor ;>&, t.a..ber ill CAlle )'uu do l'llrl: t to l.OIII"t"t>W 

~oel.l, I - ll ' t o t.Mt. t'ur. ..U I will 1 ;: U t.l.at 

t be i.lllt.d St.,\ol>l 'rr-161 r, it.t.olt ll<:'n' t. lee in th 

-..rt.t 1481D M!ore -,t..!oer, tu t...11t II(;Nf,' t. 

UQ", "'** ot U. =-·.; oU:.ur ~e!.u r11r7 not ~t. 

... *M7 ~\.leon .... and wo;>f.ebcr . Bl.:.t .. 1'U' 

a.. U.. ·~1\W,; l.l «'r.CI: o1.ed •• ear.• t WI• r.;; nf'10' 

l..•mO~T bet.'RWc'n Z\OW &nJ ....... t..lbt-r, W",OI''c 'AO Will t.1J.e 

a.oUlN' look • t. :.he v1ct.uu .. 

w ... ~o w.oat. ~'l:i u.at ,0\.1 vUl nMd. IC:IO t!• h:ln~ 

·f'!Xlo the .'ot.U'\IJ'j ' a a~.t 

~.we CUI tor~" !r.r .t!ve ••!.TG at. Yotr:,· 

IGUCni:Uo r.Lo lnd "' bl.YW ' t. ott,e,, Q\l.t. a I1v~ 

,-. . ..t·nt:.e •.UII:OIIUs. lt.b.:abeenal:r.unt..;oa 

"~•"' ' v• ~t.t.an out. tl t:.n~;.'llt.r o:.e an;; it.•e 

a f'eAao..·Mble •-r;u lu• ~.., !••lit.•• !.n tt.e 

tnt..•~"" ,r L"'A .n t.\U', &:ld Ue t.ax;.a;v • t. tJ'J.e 

t.t- to r-t nt. n,.-... ar bOt..! . 



,. 

_, _ 

lobi 7U: 001 "~alu.1 !1 1~ on Uw ..OLC ot.t•r1Zir. 

Can .0\1 Wll \Uo abuu t it, 

I 'Ifill tell ~~~ ... or bncl. r'OWII . ':'her>J .. are ..ore 

LhM a &illion J;leo .. Ill ~er out. Qf'J t.tat t•inc 

MQ the 't.tnUvn I'~ up ..toether "' sb- ul4 lec.~o 

ito~ t.:• \lli1Y.l *a.)-t.l:.rH g,&ya u • oo !1·r 

:'r -1"~-.r lonpr, &II .... 1 etepb L":CIG(:ht.1t 

"'' Wt. U, to a ... k J.on.,-..rr .., • ._uld tt. :W .. r~ 

llt\.le •n bton~:aot Qe) ,...,. acat.kr.,C, .nO the 
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.... •ll1 1.....U 1 ""' 1 .. l-,, it. di·.n' t. CO!a in 11o j) 

.e :J.O..;t.: UxN. . 1 ooald \ ..e..;t 1t. o,«. a 

.J.e ot -.onW but Lbey "'" enUr\tlJ' a11t.:. hd c.! 

... er~o-~ cloud u. u or om :~~ ~t w tt.er 
a:! a !'l·ll .... lr.1a 1\Qt.J.e< -:n:a lbur a, ac-"'llittr: wt.11 

~~-tU-,.tt+ 1 11fti~lll.:bJ. ';;a, lc 1.c.1::-. n-

~c.' t. n6:1ekrllld. 

:. ~ ... tha ~ i.nM.l ce 



~- ••U 1\. ft>r lGl .,,11 ·t•t. • proat., LhO\o ~:• u .. 

Ln:.\ll'•.uct COQpani•a - - , ,UJ. Ul8 bit l.olanD 

t.urnad in, but. 1I ;you lllll re; r.lx>r I t.olo )C'U 

btforo thU a\.l.rt.d t.i1er. "Ill'• a al.l..U.on 1 bceo-

a lo~t..t.: J.U,t md \l t:r w llld N • lot. t.t-.at. 

wcrult.tr. ' t. «QQII tr. &~.d.&. r•ad t,.;.., ot....ri.:.. It. ~u:;;•t 

c.;._ •:. w·.Y a.r.,t.hlnc abo\lt. t:•L r.-u~ \.111 be Jl'llt. 

r.u18t\1111 

-" · •t. ~ , ... I, I ..... 
... -t.J.~r., \o l'\ID lt. beotuu. u.- ;..(.1a ~111.,; ... 

e<;;d.l . • It WL:.1 t. C .l C\.U:X:r . • 
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r . .... u.t.; r., , n ;rena 1t.:..·t..cl t.~ & "" t. 

--..c r~u. Ua'!L tn t e:.., r~U, b\Jt 1 ~o~. ~,.. UuLt \h!.1 

o !cr o. U. lo 1\ u;t·n t.&. b:t.C:.: c the n()(IN? 

r.uc,1; lll 1·1 .• ~to ar;, it~ 

I t.:u.n;.; r.ut r •. r liir oL QUot.cl • 

. .tvt..:!.lnc on ~r N>•l? I• .. (Lbul,.~L •~e."Gttrio , •Lc. ? 

I Jl•u •U.l "- a U U. !- nt u til &to: ut. t..•l'• 

0 1Gil:lck I t.i,J.nll; \l,. ~t. ll<..\1.,;• wUl hto.TO li*-t.hinc 

!or ru.o. 

::'ld. • ' Y '-II Jl" c; t~.~r.~j' llitmt,u 

t.o ,:0 bc!'on t..'\o W·lr ... ~ w• on & c.rt..\.l;l :: ... ..o , 

..id/C ,&t. t. • l,t,n~v(: IN:IDJ., r . .-.er.,t. r.? a 

it 1,:unt( \lt.th• f'f;tJ,. o 

• ,, L.IJ. • t.:J.r.,; . 

IJfl ot!.. r ptr~l ch 

U'llt,/;l~:ft;ltli p11.1oa. 

~ceo ollll\kloc-.. t~ 111 
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._.,t, llhl;;' ·• 1dll liT'itA a l'" >ort. "ut. •l.c~thn " 

'II~ ll 0 Ul:ltd t.o I")' IOMt.i'i"'': • , , . . 

oOU Cl.ll tell \1 .. . 

b ci.::lni:it. 

"ce.: •t bel? ~u out on it . ... at'r.•t km .... I don't. 

1:1t to lc, .. ,. u. 1.:.; r cc~on l. a nut for 1t.; t «a 

Ju:.'t retUn dll'llll to be pnpt..~·ed in eao t.hfly do 

LOa a UJr; t tul ~ ., omq or M~ !t..;.'lDl' cr 

~oc~•.odw? 

J.. ltel.1 , tJ:.cr ,,. .. ,.. ~':':.M~Utl l I'll t-411 )~.!l"t 

u-.m. lOth 1n a at>ck\.a1l ah&Mir, abaU tot• lij. .nr.l 

out ,,n.I. UCIIIt loDe nft .,.;,.tl\.11\t oooc.et. ~-. ol Uw 

tr... L.o1"1 at. t.ooo ' cloclo . 

lh.~t wo ,,. ahc;n, \&f) oro lh t. oo .in .Li()l. . 

c , U. :aut.iea, r . Aecn.Lr . 
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J , l.ell., ... will tel. &r#UniS to U\bt ~..- tV.. 

iiell, o.n.ld.n•t JuU c1,.• U. t.o u. fe r u .. 1lhen 1t 

~· tr .• tho r.hl.to ;IOU81'1 :b. .. hit.. \1111 1111 

t.llft unlJ" a·~~ t.b:t. ao nrnl 50-. nor".il'lll~d 

::n<t then t.huy ...U.l. ui.: u .. U...-d.lato~ly ..l11t. b• ' 1 

i<>1n~ io ..C o 

... u , ~ 1 ., Olll, P,n 1VU ..-.w.n;r a!t.r lune.'\, 

J,o, 1 ean•t. 

' ,. . 

rLav .. ri"lot.. 
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Pre•• Sei"Tlce 
No. 1?-78 

Scc::r.t.&~T ot tho Treasury UoTBent.hlu announced t.oda)- t he orrerU., 

t.lv'ough the Federal Reserve bnnlc:a , of S year 3/4 percent. Trii&SWY Notes 
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or Series A-1944, in exchange tor 1-J/8 percent. TrOasury Not.e11 of Series 

~19)9, .. t.urina: Septed:ler 15, 19)9. Exchaflcea will be lUCie par for par, 

aM accnl8d int.er .. t. on the notee exchanged wUl be paid to June 15, 19)9. 

Tho offertrc of the new notes will btl lbd t..s to the ..,._,t. of Mt.urinc 

not.ca t.endored ttd accepted in excbaneo t.hol"efor , Ca3h JJUbacr 1pt.ion8 will 

not bo rece1v~. 

Tho Tr-cuulut'Y I:Ot"s or Scrie11 A-1944, now off crod o~ in u cl\a.nge 

tor Trea.sury not.<'l utur'rc ~r lS, 19)9, w1ll bo di.W't JUM lS, 

19)9, and rill boar inkrest rrc. thn a.t.o at the rat.e of J/4 porcont. 

per anr<UJ;.t ~able aoe.\amuall,y. 1118)" will ut.\OZ'e June 15, 1944, ancl will 

not be subject to call for ~ion before that date. The not.ca will 

be iasued only in boaJ"'r fonn with coupone attached, in tho drOOidnationa 

ot ~oo. ~soo. 31, 000, ss,ooo, $lo,ooo and $1000000. 

rte TNUUry not.oa will be accorded tho a..c cxo.pt.iona rrc. t.axation 

aa aro acc«'ded ot.hcr issue a of i'n!U\IJ')' no tea now out.at..nd!Jl! . TbeiiO pr~ 

villiO:'III r lf'P'JCU'tcal.lJ' set forth in the official circular fiP'\Iold today. 

SUbaeriptiona rlll bo reeoivod at. the Fodc.ral ReocrTO ban)(a and 

branehc111 , ard al th·· TNuury ~nt., 11uhingt.on, IUld. 11hooll'l bo ace~ 

paniod by a Uko tllCo r~M~:n\. or 1-J/8 porocnt. ~ury rlot.cs or Sorioa ~19)9 , 

I 

'· 
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.. t.urlnc Sept.o=bor 15, 1939, with !iNl ooupon due SCiptO!Ibcr lS ~· 

Tho not.oe wUl be accopt.od at p&r, And accrued int.enat on eueh not.a tro. 

~h 15 to Juno lS, 19)9, (", 4375 por Gl, OOO race uount) rlll bet paid 

!ollowillg their accoptanco, 

217 

ThD rir:ht itl ro~JerYOd to clc.o tho booka u to an;r Of' all wbaorip­

tlona at an;r timo without notice, and, eubjoct to tho reaort"at.iol'lll act forth 

in tho official oSreular, 1111 subscriptiono will bo allot.t.od in full . 

Trou:u.ry llotca or Scricfl ~19)9, u t.uril'l£ ScptCIE'ber 15, 19)9, aro 

now O!.lt~ in tho ...-rt. ot .)426, 5541 60o. The proaunt of'tor.lnc w1ll 

bo tho onJ¥ opport.W~oit.y atfordod tho holdcra or thcao u.turinc not.cl to 

OJtche.n«o theft tor othor intorc:Jt.-bcU"i.rw obUgatiOM of tho Vnlt.cd :a .• toa , 

Aey mtur1Tifl: notcG not 110 oxeh.nntl;od at t.hb U.a 'Will bo pdd in cu:h when 

they -.nt.urc. 

'Thrt t.a7:t ot tho o!NeiU circular tollowo : 
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tJJfiTUl STJ.TES OF AMERICA 

J/4 PI!RC!OO TREASURI NOTES OF SERIES J.-1944 

Olt.od and beM"in& int.er llt !l'OIA Juno 15, 19)9. Da June 15, 1944. 

Interest ptyabla June 15 ancl Dece.rber 15 

Public Debt Sci"'Yico 

I. OFFEIUHO OF IIOTES 

TREASURJ IEPAR'!11tJn', 
O!!ice o! the Secret.uy, 
Wal!lhiTCton, J\lfle S, 19)9. 

Libtrt.y 8ord Act, aJ'Pl"'Y'd sept.allber 24, 1917, N Ml!!nded, ilrt"U.aa ~n~b.crtpt.tons, 

at par , troa U. poopla of the ~'nited St.ateo tor: J/4 percent not.oa of tte United 

St..t.oa , deattnated T'r'ouuJy Notca of Soriea A-1944, in ~nt of •h1ch onl,y 

Trouury Not.ce of Scr ica J)..l<JJ? , Mtu::rinr, Soptelllbor 15, 1939, lllti,Y be tendered. 

Tho ..:runt of tho ottcnr.; undor thiJI circular will be liait.od to t i'C &I!IDUI\t o! 

T'l'o&a\U7 Not..·e of 5ertoa l;l-l939 tendcrod and accopted , 

II. [k;SQUPTION OF lmf:> 

1 . Tho r..otu will bll dc.t.ed .hme l S, 19)9, .,.;! rlll bear 1nterllt l'Na U~t 

dato at the rate of 'J/1. percent por annum, P'Q'Rblo a<alannuall,y on Dcoomber 15, 

19)9, and l hOl'CIIlftor on Juno 15 c.nd DccoMor 15 in onch yoar Ullttl tho princip«l 

uount boco.::a pqablo. They will •tu.ro Juno 15, 1944, .00. will not. be subject 

to call !Ol" rodollipt.ion prior to •turit,y, 

2, The r..lt.al ahall bo CXOI!pt, both u t.o principal and intcl"'St, !l'OIA all 

t.ut.ion (except ·sta to or t.nhnritnnco t.wr:u1 or cUt t.axca) now or horoatwr 

t..posod by tho UnJ.tod States, aey State, or any o r tho poaacssiona of tho Unit.od 

SUites , or by aey local taxing authority, 

) , Tho notos will bo aecopt.cd at pAT durinl auch t i:lio and untlor •uch rulea 
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ltd ro.,Uat.iona u •hall bo proaeribcd or app~d b7 t.hc SOcrot.nry or tho 

rrouwy in ~t of incoao and prot1ta t.axOI pq11blo at tho 11111turi t,y of tho 

4, Th:J not.o1 wUl bo acccpt.ablc to aocure dopNU.a of public .oft0711 but 

1lil.l not boar tho circuht.1on pr1Tilc;o. 
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s. Bouor not.c1 rit.ll 1nt.orcat coupoN aU.achod wUl be 1a81.10d in donoai­

MUONI ot $100, SSOO, 61, 000, $5,000, tJ,O, OOO and 1100, 000. Tho notca rill not 

bo i u uod in rogilt.orod tom . 

6. Tho notoa will bo lubjoct to tht concral rerulationa of tho ~'lrY 

III , SUDSaliPI'IOO AND w.on!!:JII' 

1 . SUb3cr1ptione will bo rocoiYod a t t ho Yodcr al Rcaorvo bMka e.n:t br ArlChcs 

and U"C Troaaury Dopat'tacnt. aro authorbod to act u offi cial ~c1ca. The 

SCcret.a:y of tM ~W'J ru<:l"YCa tho richt to cloao the booka aa t.o arv or all 

aubecr iptiono or elusea of aub5cr1pt101'111 at arr:t t.iao -.1-t.hout. not !(:(). 

2, TM Soerot&ry o f u~ TNla:nay roaorYoa tho r isht to reject AlV aubclcri~ 

Uon, in whole or i n part., to allot l oaa than tho &IIIOUnt. of notce appliod for, 

t.o .Uo allot.ant.s 1n t\111 upon applicatione for a~:~allor 111~r::nmt.s an::!. to uP ro­

dllood all.otaenta upon, or t.o rojoc.t, anplications for lar~ e.aount.a , or to adopt 

~ or all of add •t.t~d8 or auch other •ttiOC!a of allotaont. and cl&ea1tiea.t.1on 

act.1on 1n aey or ol.l ot those roapccta 11n.ll bo Unal. Subjeet to t hoao reeor-

Tl.tione, o.ll eubeer1pt.iONI wJU bo allot.tod 1n 1\ll.l. Allotamt. not.ieee will be 
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IV. PAll.'!JIT 

1 , Payw~nt. at par tor note11 allott~ hereunder ~at be lllado or cQ:tP].oted 

on or bo!on Juno 15, 19)9, or on later allot.a.nt., and ...v be aadol only in 

'f'reUury not.oa o! Seriea D-19)9, BGturirJ6 S.~ 15, 19)9, 'llhic:h will be 

aceopt.od at par, and ehoulcl acCOIIIpiUQ' the eubllcript.ion. Coupona da1Ad ~r 

l S, 19)9, -at be attached to tnt notoe •hoon aurrenderod, and llcc:rued int.creet 

rro. MArch 15, 19)9, to June lS, 19)9, (/;),4)75 per $1, 000) will be pdd !oUOII'-

l.ng acccpt.Lnce or the notee. 

V, Gf'ln:JW. !'ROVISIOXS 

1. .U !ieeal OGonW ot t hl trnitecl St.t.t.f'a, Podcr lll P..cscn'O bank:~ ~ 

authorhod and reqU08t.od to roceiTO subecript.iona, t o nlllce allot.ncnt..s on tho 

bad.a And up to t.ho ~t,.e indicated by tho SOerot.ary o! ttvl Troo.aury to tho 

Fodcral Ro11ono ~~ ot t ho rupcct.ivc d!atr icta , to ia:ruo 1\l.loti!IOnt noticco, 

t.o mcoh'o pa,y~~~ent t ar not.ea nllott.cd, to Mlco dolbory ot notoa on tull.-paid 

tubecript.iona allott.ocl , an:! they aq,y iaiiUI!I int.cl'ia rocoipt.a pondinc doliYOt'J' 

ot tho dc! Wttve notes , 

2, Tho SOcr"Ctru7 or tho ~ 111\Y at 1\10' tao, or rrc. t t.e to tiac, 

prcacr ibo auppl..:nt.Gl or Ulllndatory ruloe Md n;sulationa gO'Icrnina the ottor1ng, 

which will bo c:e.:unicat.od pror:.pt.l,y to the Fock;ral Reacrvo banka. 

I£NRT J.UI(iflmfA.U, JR,, 
Scerot.ll.ry of U10 frcUW'}'. 



REPatt OP SJCRi"I'AR't Jl(fi(lE!fl'lllU'S 
AIISS C~J, J1Jt<1 51 19J11 

('Jr'e(:ory pre..,.t.ed a oow ot tt. •Bawl StrMt. 
JOili"NNJ.• to U... S.Cret.U'J) 

!I . !.I.Jr.1 .. will taka a look at t.hh &t't.anarclt . WMt. ot.t.r 

good - have 1~ 10t. 1 

Q. Not.hln8. li'Mt have 1~ sot? 

A. Well, our ottarltlfi l'flf' uchange 1a col.."ll very Wllll 

and w are annou:nc1n.i;, tor t.caorrow aot"''dng• • pe.pere, 

rr. Out.on: ror ~ow.oi'I'Linl;'• pe.pera. 

I!. , Jr.: For t.a.orrow aontin;•a papere. And ~ratLn& 

t.t.at. t.he t.hinl ... f'1"0per~ pricGd •••• 

Q. 1\ot. a aore point. with JOU, JJ.r, Secretary. 

A. .lncl. it wa1n ' t. a low cou.,on ntA t.hat. wa-1 tho t.rouble 

wit.h U1e ltcl;.o OWnora Lo&n, but. thl nlW>or ot holden. 

Wa leamod a leeaon t.hera . U .. ever cl.o t.hat. way 

a.,U, ... ,.. cot t.o work out. ICIUI 'fill:! ot Cirtnc t.heH 

peorlle JaOl"' ti.--tha ...U holden--ano.l .till •~ 

wq ot not Utt.t.nc t'*- 11:-.ble in tha aeeurit7 while 

w k .. p it. open. 'll'hat. • <:an do I b •t. lmO'II'. 

Q. l.!r. Secret.&ty, whit. we ara int.cre1t.ed. in 11 who• a 

coin<; t.o I'Oilind. 7ou about. prt.t.inc: it 1n tho .omir!i 

papers! 

A. lnlat.? 

Q. Jb', Gut.on 1a coil'lil to haTe ot.blr clutiea. 
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.. ll, \.hank.~ for the ~r. We will set arwnd. 

t.oi\.. 

Q. b'. S.erto:.&ry, Chai~ Sc:o~• t..IJtt.t,r1nc in the 

Senate Bl.nldng and Currt~ncy C-.lt.t.ee t.hh -orn.in« 

•uascat.ed t ht .. t.ablh!JWnt of an 1ndu.~:~t.r1al 1061\ 

corporat.1on lltlder t.l• v.don.l. Reserve Boud, •ore 

or ~•• aa an alt.env~.t.1q to t.he l!oad BlllJ do 7ou 

ha.,. 8Zf1 co.wnt on h1a propoN.l? 

Q, lio. He -.. kind •nouah t.o read U. t.o • b&tore hi 

wont up there and I ~ at.ud;T1.rli it. and learninl and 

liaten!.rw. 

Q. Sonothinc new tor JOU, 1m• t it.-at.wb'irtl &nd 

Uat.enin;? 

J. . l:o, do it anry ~, 

Q, """' 7ou lMrneJ all about the l..oad Bill ret? 

! . llo. 

Q. ~ 7W l.Uta t.t. 1!0&:1 Sill. 

J., I- lt.Ul ju.tt. ~. l.eam1ni:; and lilt.e.ninu: . 

Q. Iii aid t.he ...,t. bllU Oh, 1'Md, I ' m aorey , Whan 

do tou ;:o up? 

l. I t.ftn' t. been..:.;~ . Oon•t. at.ir 11p azvt,hl.n8 . 

Q. l!r. Secretary, t here hne becln a lot of report.a about 

thia PliA &genelJ that. l.!r , Borlo haa ~steel. anJ t.hh 

double bud;j:at. 1~a. 

•· nat~? 
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Q. N.l corpont.ion. 

1. u. tm" tlw init.ialat 

Q, 1 don' t know. W. w1ll ,3\J.at e&ll it. a corporation. 

1 . r-. 
Q. fil:ne )'OU NV' oonnent. on t.hll.t.-t.h1a corporation 

blqill£ .unlc1pal bonia? 

J., .1.11 ot thtae t.Mnca-thltre are eo u.rv or U.M 

Q, You aoan theJ are o<*lnC t.oo !ll.St !or you, 

)l.r, Secre\,&J7t 

i. . Iee. 

Q, The7 ard How about t.hh doubla--budpt. 1dMt 

A. tn~r, it. • a j!Ut lJJce eYe;rythina; else. You !ellowe 

&n;~n•t aerlaw~ AI'\Y 11ora than ho ia, aro JOU7 

Q. Well, wtv do you aln&lAt M out, )IT, Secnt..ary? 

l , Beeau.se JOU U. M.d.ni: .uch & food. t..t.e t.~-wto' 

can• t. I haw _, 

Q. Well, o! courM, 1 • qlllt.e .. r l<JIIl$ about. t.hia 

~t.idM. 

ire JOU reccawnd.i.nc t.M.t. t 

Q. t.o, ot courao. I • worklna t or the Jierald-Tr 1bune • 

.l. Juet. orr the r.cor<l. 

Q. I would Ulce ~ ha" JOIU' rlcrq, 

A. Otl W. r..cord, where an you on U 1 

Q. Iell, I MM t.ht rr.noh iJM, lOll hii.'Pel'l't. atll41eo.J 1U 
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I h&... J.• a •t.t.er ot ta.ot., the ~b u. ti')"1Jic 

t.o b&l&nca t.~ bud;at. on t.hb cloubl.e-bud&at. idu. 

tor a lona; tiMe and M.'fWI\1 t. wecMd.d yet.. ]t. lMd 

t o two dol'f&l.wi.UOM. 

1. Wall, t.twat b another nft 10... •• &N at.~ 

\.hat - · 

Q. line you~ e~t on th1a double-budpt. idea? 

A. No. 

Q. llaw yeN eeen it.! 

J.. Thl doubJ..-tr.ld(. .. t.? 

Q. Yea • ... 
Q. llavon•t. 7ou had t.rou!)le enou,ch With the dncle 

bu<J.;;et.? 

"""'"'· 
Q, lo:r. Socr.ttary, ba.,. :rw 10t. azvthl.nc e lM that 

oont.r lbut.M t.o reeo...r-1 outside o! t.t. t.u. ~ 

&round heR? 

J.. Not juat tor t he ~nt. . 

Q. Scnet.IU.na ccain6 \IP? 

J.. I ®t'l't. know. 

Q. l:r. S.Crot.ary", t.here b 1 repon. out. that the 

TNUU.ry' l Int.el.llc•nea ~.mit. or at a-t - part 

ot t.ha Internal Rennu. Bureau 11 aak1.ni a rather 

ooncort.ed invtu1t.1J;Ut.Uon of' the 1ncc:.e return~ ot 
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.arioua pol1Uc&l boa .. a wtt.h a n ... perbaPI t.o 

&c:t.1c:.l u 1n t.he ,...r,ut. ease. c.n you &i'f'e Ul 

•-t.hi.nc on that? 

A. J.:;, own anewer 11 t hat. we oond.uct our bualne .. on 

incc;ae tax UIICII )6S dare I :year, the liMO W3 1 

c!l;r- ln and Jq-out1 ca!!.paigna or no cMpaio\a-juat. 

theur.. 

Q. How about thue r.ports that you. ar-. &oinc to reaten? 

1'• IOTrJ I heft t..o brine t.hb up again. Ani JOY 1.n 

eor.plet.e ~t wit.h what t.hll Pres141rtt 11 do1na, 

)lr. Seeret.ary? 

.l. Will •~body t.U:e h1a out and Nn hia around the 

block and wear ott t.he r oua;h •d.a:ea? 

Q. He just aot. bl.ck trcn N- Ior ;c. lie ' s '1'111')' allt..d ·-· .l. I cuen t.t.t the Jiew Tork lfAotlpMre U too r-antiod 

tor u. Wu!U.nJt.onlant: . 

Q. Aro-thlllc on ailwer ca.inc up soan? 

A, )lot I t.hlnc, 

Q. Art! JOU colrc t.o haw &IV' oontareneea on it. thb 

ISOI"lth7 It. aoea out on t.l• and or thh ~t.h-t.he 

da::MI.tlc aubdd)r , 

A. JUlllt. aek M .-hat I -., 101n& to do today. liothinG; on 

dl..,r tcxlq. 

Q. What ar-. you aoinl: to do en aU'I'Cir? 
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1 . lt.'111.pto~e. 

Q. U thl.t. bill pu ... 70\1 will ha._ t.o do IOMt.hlnfl. 

A. lea. 

~· WillJOII cJ. .... I~Be\hina toct.t t.o j1111t.il)' '#/ 

comnc up lwre? NY otr1ce ri.ll. t hink 1\.la I 

r.eket. ttwlt .. bey1 1.r1 oc.1nc up here. 

Tov. j\Urt. \.ell t~ U. 18 a racket . 

Q. Thank ,.-ga, ~. S.Cret.aJ7. 

206 



&;Jooi!T or .aca.t.Am .o:c..:..in .u•t 
PL.:;s wti:"l.f~.HQ- 0 J\R;.&o 1~, l9J.'I 

1-: •• J r.1 l1,.n•. 

IJ&:It.cm1 l~t~llo hi• n.111 1 11 lijalu.J.• trGCOPI• 

li.r . .:r.: H• 111 bl in hl;n. •t cl·-vCI'I. 
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hiiU; 1I*1 !.h. '91)0 COII!uanoto 1·rou, , (Q~ n ICI !l'OQ 

Jlett..u? ' w Ill' 101 jut. bi10r'l ~· coll.,{'•rwot- U..) 

~o. 

( , IU J.l 110\.7 

.. o . ... 1-••• hllll a l•:rt. ot ... ~;:. . he ...a U, •• •• 

tbo h·ue14er.U lt&.t.trdll)'. rki.rlJ r ~- Ka4e or.r 



I1ro.Uo li.h to b. r .. ertt. -~. h;;wa 

r. t NKierick wL1.0 tJ.art? 

~. l:owCIO~-o.>.,.t.r • ._CIIIt.rlli:Md.U . .l.l? 

288 

ell , 1 llOI\01.0 ,._.!.Of rtoull t..tn' • uktd U !N' tn;,· 

rv,p~ z·t., ..o •• nre .ol.l&J•u.t; a I'Oll~ ot •c.t.C:J'ul •UW.z, • • 

1,.. • .. a eitiuv e.lul.L I 1o11l JOU hott. :rcu !oel ~tx\lt l..t.? 

It.' • .U r4,.t.t. . 

lJD ,)'o;.u ex.;.•ct. 1.0 • .,..,.. ~ c~rta !:roa Ue 

l.nor.th:l.tllt.u...,. 

~n to d.t. 

al.! , n )Mv<.r;' ' t. b-. aRe~;~ , tiiCl .,1 oc:u.r11 lt. ~n' t. pu11ed 

Stul Jl'U l:.k• kJ VI CQII 1~ Q;•I'U - '; 

11 . 'itll , •o ~11 CJOO;ll:'r t.e :U.l.;' t.o t:.a IJ.t.«<t. •• an ir.v!kt. . 

,;;, , 1 U• ~t.;!ollJ-r ' a C !ic:o a L•...c;cwlont. 1rl IOndiroG 

.. .... ~:~ .. ~' 
Voo;x.r at.!.<.. lha oU.r '-"1 t: nt. wt-J.lA tlwl W la ~~t-·Wid ... 

t..nt.atiY114 U.ar. .S. t t.. !urthu- ti-Mii:tlol in poL :j 

U '"' .ocCer~~ i' ~ ouf . -.: •en a r lt ~u are 1r~ 



- ) - 289 

.o, no. 

NU 11. --- >d.t,l-, )'Q\U o::IJii)]..t,e &i'.-""'i.J., 

!. •t.•nl,;. . 

.Dt.eli 11. tO .1w "no~.t~;h. w· ,o 'ou \.ilinlr;. U. ""oU.... tO OlV 

::.L 11ov"t ~ !w· u I c1. . l. """ utJ.&.C1.S wit.. rq at.o.~l • 

... J. &01.> w be a C~~C~o:~UI&u.l,le bl u. """-ir•~ .. r 
Ju.. 

'f•&.· 

1o.e lJO JOU. t.h.1nl: t.l-~ P•~ctlOloC1oal v.i!cf:t. ('[ r..cvJ.r.- the 

~ rlbl.t...d rn:~at.. \&:1. ....-..u o alllt.•c w okltd u; to 'b!: 

I~ ~;..u t.o 1'11.1 r t.o J1¥ tomAl. at.a.t.aent. ~ tJ:D. . •t. 

_, U v M.n &O.Vllr 1 t.a cmW t,a \bt 

lal.; tn W01la ry t.hu &J.lvcot· po;ooi4A ln Uw •• t. .S Uw!r 

M-&n~.> .. an bn u t.o tote ~1-t.::nc.. o • .-. U&.~lll~ • 

.·- O:.b a.l.b(lna 1 .1 ~ . ,..,.._ 
lob dol: I ~e.:. , \.'0 ldll uvo :rtofd :llbU .:.t.: t.r"~ 

lat.e :1d.v v.Jili,., • 

.ttd not M;::on t.!.n? 



_, _ 

c;.. ..u, no 1.11 ~· t.O>e bU.l that 1a now beto.-. IAxl • .... , ra.u. 

to p.a. b7 t.he )(lth. ~oO\I.l..i l.!llilno nill be aut.noriV t.o 10 

abl.o ard b~n~ a 1 roc.lat.at.ion·t 

J.. 1 dc.n • t. know. 

·.-,w.I -!I"' 1.o ~ t.t.Jr.,.rn 1~ t.i' .. bill il..n ' t. ~·•lr •·wr .all, 

b au.tJ.o.it._. U o.nt.:..s.. ... tin U!o5.t lll>Mt.u,· Lll • 

.. ~. I m 1\ill h,lUul t..'lat. ~ trill 11111 :::aa u 1t. ::eel 

bto••· 

blllt~t~Unb. 

aoc.t.a..-.. ;Ul: , ... aU.•v. u. •"' CCD1.n.a: 

;;.ma.k, •t.vl . • 

• . .. ec.ew~ , j, : Ul:. "-'HI wCI.lte ~ t.I'U,T nu.!t• 

a ... 80la lnl r a Pan .. OXil.rmce c:lll_4.JIC a- .. 

ot fA· tll"· U"oMaVri.er iD Du~ ft•XL 1'1&1 • .avto 7D'1 
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, : Ud.St US.. a po6 tdN . 

lie_,.. al:.~to 1JD ina a:. .. t. Olll'l"1 bo~o.t, ':bar.. •o 

.. t_•aa 
~-
~ .. ~thet.:.c r--~a . (tau;hf.<,r; 

-V<ru'' 



1 dol ' t.lcnrr ... l-.•t.u .... r~ .• 

'· 
~:o, ~ CM' t. cl.O..CIUaa 11 . ..;m!c J'at 

I 

I 



;ufO:.T 01 B at.t..ll! *Etl!llr'.t.lU' .S 
~. JUJ;J22,19)9 1 

• • t1'. 1 Whl ·ello, ~ lad.7. fAt her e1t down. 

;,J,.ti.zl •e dau&ht.er) (1!:' . Klein 1nt.rod'.J.c~ 

..,t.o\..'M..-..-.t&.7an..l....re.!O.ct.s ) 

10 )'011 WW!t I. ,.nell IU'ICl ~r? t our !ather w1.l.l 

~ t.o 0. :ood to1J.ar- M bn•t. usually. W rijlt, 

la.l•aai -.u~. 

r. a.- ...w.ry, ~tor ..oarltl.,. aa1d law )"'I~Wrct.a.t 

·• ~rt~t.arr, ecne por:JOn arcUI1d ttJe rreuur,. hGre 

aai.t t..oat., kno1f1n,o 70u a.s he .!co:~ !cr Gll. theae r»rr.Y 

-,w:e, t;.a.t. Ill do"J.Jt.e that. you ~uld enter int.o &tl1 

j . ....U, u,.,. 111.11 tell .-ho>t.'1er he• a ri"'.ht. or wronJ. 

~. 5ecret.a.ry, 1n t.he event. that tbe JWlo )() dNdllne 

on b7 without t.ho bW- tbo aonet.ary bill• don' t. 

,.-o ~1• the 1reuury eoin.::: to be h8Qit.runc1 

lll. ~he 3t.&b1llsa~ion :\Ind. be o~rat1ng? 

2:!3 
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t;.. l'oll, ~• 10'1. ~.Ut.ed w1t.h 70W' coWlHJ. u t.o the 

a~t.y of IUQ' .tur\Mr Optrltlon? 

J.. InU'le1'rNIJ.r7'Qllket.o :.M""'that.wa~r~t.o 

::IOIIt. any 100l"!;e1'107· 

.;., Yea , .J..r, Wt. haYe thO]' ciYM )'OU an1 opinion 

'lftatAYo: on in 

1 . l:O. 

:l«a:.lM tod&7 b tb.• 2)rd &ml Uera tan• t. JNC.'i •r• ..... 
1 . ;:o, tb.~ ha·•o not.0 b-Jt , nat.:J.rall71 tilfl1 &r• WQr~ut 

on i t . ~ 11t.'4t.ion 11 a leriou,., or.e. 

I knawJ U..t. it wh,. I uked :J'OU• 

J., Yes . 

~. J . S.cr ot.&ry, I unde r1t.and on t..'ulo Sflnat.e ".-n:d.n:; 

lind C~:; ::c:adttee that th.,. t'.&Te U:...CS. ;10\1. for 

a1 ex,ra s1on or opinion on Ule :.:0014 1111; haYa 

pr.1 ser~t t..wt 1n or can JfFJ. t.el.l ~ ~ &bout. 

it? 

J., !Jo, I ~TO VIC!. nrb&l ~eationa with Senator ..Aiw1 

a.":d, aa far u I know, he io :J;l!.t iafied, 

NUl ;rou tell Ul 1f.;.at you oaid t.o h1a7 

J., !!o, 

.... ;~:.u~e ... ur.1.110 t.'ut )'OU are, ....U, favor~ 

<iil;»lld ton..-...:!. it. 

J. . ro, t 110Ul..ln' t u .. .-~~. I Man, u t&r u 

I a:a eoncem..s. 
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~· l.U, lmo-.ia,:; fOUr po.Ud. .. , it. b e...W.Ut fro. 

JOW' oonMn&t.be at.t.it.u.J.e •• •• 

A. P>"o, no, I -r jut. doubt. ...tlet.ber we wUl alike ""T 

r«:~tion.t. 

J.nd t.llore ia no l onaal co..unioation? 

.l. !Oone, juat. t.tiephone. 

l.::r . I!opld.na Hld. tut.tlrdq he hU eo. aort ot a 

~poNJ. U"j) hb llMTO he' I i:Ol.nt: to ti;Jrin(: .oon, 

Could ,ou enligtlt«l ue on that.! 

J., I • not in hie el.eevo • I ~n' t. know. 

>a-. S.CNt&ry, .u.op and KJ.nt..ner had a col\Ein 

,_tel"d..I.J' in ..mJ.ch they a&1d. that 1n order t.o-

I don• t. know now t.hOJ phraaed 1t.-bu.t the.t. :JOa 

'MNl.d rather take t.Ma ~~~ out ot the re;:ular 

bud;:et. and put it. in t..IU1 double bud,;et. idN.. 

":!'.e7 aaid J011. had upl"U.ed t.'lat in onkr to at 

le&~~t obt.ain lkii:M ~ • 

.\, 'l.U1 .:r. 3&at.on Woz-a • (tht. i.l in t."'o 

!.ul¥) t..'lat u tar u be knc7n .uao., aru lin~ 

bav.n•t. t.&Lc«<. to~ in t.lw ~ 110 

whatever they wrot.o b t.'air <nlfl opinion. 

:Jr, Soeret.ary, 7011 have h&d a ~ of conforencee -

at leut JUU an4 yv.tr ewe Move l:w.4 a l1lmU6t' or 

con!oro:.ce:~-t. t.<l41 lUte .~ ...... t*' I know or-

in to:.. lNt. r.,. u.q. an.! a lot ot ~ 

conr-.e•• arowU h~~~n~. 

2:35 
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J., Dldn' t. !.Or. OMt.on enll,tlten JOU lut. nir.l\t. . T011 

po.1d.tdltac~t.. 

lr.\atwut.hat:r 

;.r , Out.on did. not enlighten ua. J.a " .. t.t.er ot 

!act, I t.h1nk lla t.urood tho light. out. 

}. , I hear yo;a c&llild h1a a bad n:L':IIIo 

~. M l 'loot t.o IQ recollection. It 1 do I 'II'O".&ld 

e&l.l it r1,11t. 11:1 rront or IW!t. (Xlcin) 

'i:!:e Secretary ~n't ~:-«! t'da t;"leation • 

.&.. .Ooll, ! think 1! ;ou !ollon are a llt.Ua pe.Uont , 

in not too ti&IV bour1 , the Whit. .iou.sa wU1 4o a 

236 

~odq )~II e..;-.ct 1t.? In co~t.ion wit~ :-ecr.;anJ.nt1on? 

J., I th1nk thoro will be a llt.Ua Qql1.41t . 

~;.. 'leJ.l, u 1.ont: u we are :oin6 t.o cet u. . , .• 

:.o, co. 1011 be a little pat.ient.. 

~ow about 1~~. :r. Secret.ar,.? Are :;ow 

d.ilt.Ant., not too IWV houra or.~, j"OU 11111 h.Dva 

lL'ldin.,.;- .. ~ , ;_r. Zecr.t.ary. 

1.. -.. a 11\.~ ;-&.'1ent. "a 7'0"Jr !ather .-uant1 

(':o :r. v:le!n•a ~t.er) 



-,-
ltUe Xldnt Soalt.bNJ -.t. ot Ule t.W. 

ll ... . ~'r.t lll.r~t. . 

~r • .O.ein1 I co.cMd her Wol'll,. ct.QO. 

... . She' I ;ood. 

'-· J..r, Seenrt..r:y, trOII.ld you caro to CIOco -..1¥ cc:a:wmt 

on t.'Ua rooolut.1on puHd. br t.i•• Senat.e ~ and 

l.'urreney C<>Wiit.W. order~ an 1m .. U!!:It.1on or 

1nqu.1r;y irlt.o t.:• b&nd..l~ and ClOI'MI't&rJ' pxo:...l.u ot 

t..'U:~ countcy? 

A. iooll, at t.M lut pr'OIII coll!erer.ce I had, 'llhich )"'Ol 

that. 1! the BanUn. ;o::Dl.t.t.M lmit-'- t.he ~U'Y 

t.o coo,;.er"te lftl would btl ;;lad to Jo 10. I Udnk llll 

ot t.hMe thin~· 'lltUch have boon botherlnc: you 1100 

~thin a r.., hour• I t.!llnlo the ~w :ouae 

w1ll clear t.hat all u:)o 

A. A. couple o!' I\O'.uos-not •ery tu or!, 

.. all, t.!ut:ll.: to~. r . S.Cret.ary. 

J.. nl&l\lc :f'Oo.lo 

297 
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.. 

!t:Ju.IT~~.-t;;:.:I.Rt~zna.u•s 

I'Kl..lS C.:ltv~..:.;.;.,;..;, J\11~ ~. l9J91 

lilver? 
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.. ou, t.i~t.• a a Y&fT port.inont. lfiO~t.1on--'1or;r ...U. put.-a.ld 

all I can ''7 11 that 1! Utero 11 no *'r'IOL&rJ' le ;1alat.1on 

lClen I wL:o "P on t...,o IIOl'nin,j; or 'Ule bt. of Jlll7 I w1l.l 

~ !aced ll'iUt t.;,, ~t.1on •-"'at. prlce aUYer"?• aDd I 

~ ....... •t. ;ot. t..~ !o.t,;ieat. 14-. 11l!."t. t.'l.o L~r 11. And 

I m ::•t. point out t.bat. - h.a..-o n.n-or bcr.l;:.'::t. 11'17 !oz-e.t ""n 

dlver on Jat.lli'\I.IJ; q ~ elo::ed ..orWI,y lUld ':\lea~ 

eo wo d.)1t. not. ,at. 1.!'0\WJ t.o 1t unt.U the ..IOl'ni~ ot 

tho 5th or Ju.l.¥. 

You I:IIIUl on clo..:.eaLle? 

lou u.1J tore! ;n aUnr. 0! eu.a-oo, fZ.J q',;.ery wu on 

docle1Ue aliTer. 

WlUl. t.:.1e ~t.h. 

Yo;,~ aa.r ;7UU .ion•t. O&TO U1o tocgio:~~t. idea; d.ooa t..'l.at. ..an 

!'or 8ll.Ye:r? 

I 
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1. J~at. U&ctJ.y Wt.; I haven't ;ot t rw to.,;1eat idM. 

UG.a ~ l'reeid.nt have the power to 1nue a ;roolulaUon? 

A.. That power w1ll ~ dono. 

'-· Be.i"ore t.o.:lrr<nr n1;ht1 

1. . It w1l.l expire at. M1d.n1Qit. June )Otb, ne don• t operate 

under f'l"'ela.,.tion. 

I ..an on doontio. 

A. Tllat. expiree. 

!Mt.' a ;l&Z't or t.\e .onet.ar1 lej!ialat.ion? 

A. And Wh1l.e you are on aUYer, rq attor.-,.]1: \.ell M t.\a.t. 

t.leJ are lt.J~'in.,: t..'lia H1'ent.y-aeven cent ~t. and. 

the;r don' t know, t..'ltl '"'7 t~t a:.nd:'lar.t 11 written WIG 1t 

it becut~ a ln, t.hat the Mllen o! rwwl,;.--'Unect ailYer 

11'0\1.ld.n' t ;~aye \.0 !Ulr.e out. a tu; bbnl anJ ~ !Ut.y pe.reent 

tax on t,:.:,~~t ...... nt]-MI'ren cent ellver. 

J.. ·:o, t.; .. att.o1"fle711 . .aven• t. bed a c.'la.-..:1 t.o ;lTI., a~ . 

:to-.1 ""• un...or t.!,. ~ ~t --.1 wx~.- tJ .. 

cr..iue."lUal J.>I"'QlaMUon W1W):%" lllhicb wo are oparat..ln,; hiO>W 

on <M> leaUc li.bor, tho li!t.J pereGf.t tax b opec1!1e&lJ..r 

ucluJed. :'hun 11 not-nino: M.ia aoout. it under t:;e 

~nt Lll •q it 11 ..rUten llO'Io' ..nc.l o.u- co..n.Dl &NI 

atullJin.i it and t.:1ey are not at. 6LlJ. sllf'tl t..at t.n.,- .s. .. ,t. 

not ~.,, t.o •r a !Uty per cont. t.ax on t..~ ~~Ment.y-a..,en 

e.r.ll. 
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I ~t. that. n.tt7 percent t.u .... on apewlat.i" 

p.."'!ita: • 

.L. .o, fill¥ cOW\Ml t..U• 110 t.hey ar. not at all .ure the ·~ 

t..l&t ~nt. b Wl"itten that t.ho O'lll>era or t.'l.o nwl;ro­

a1ned lilvor would. not be aubjoct. t.o Ulo !itty pen:O••t 

.t"lo&t ill t.~ .. hiat.ort o! t..\at. !U't7 perc.at. ~ 

300 

It t."iHHS Gaci.: t.o t ... ori 6;lal SilYa: i'W'~laH J."'t.J at U\&t. 

U. U. .\1111 t.o cSo wit..'\ ,.,. ,-ple wao •.Ac-.U..WU 1n all•ar. 

1:1)4. 

:..r. Jecrot.u-r, t.ha 'lt&J t.1at. ~t b writton 110 JOU 

know ..Oethar t.l111t. ue.n.L.w~t. ~uld b&r all ld.ntQ or ror~n 

ailvOT or bar ntinod lil.Yer? .. ~t. I have in ld.nd 11 h 

11 1q un.i&rata."\41n.:: t~t so:. of t."'o .exicon ailvor oo•• 

ner 1n t'WI tor.:. of oro ani h re..."ined !~are , 

A. ::: ~ t..at b oorNCt • 

..10 j"'U imow ~ t.'w.t 'lkNl.d be barr.! too? 

I Oo;~• t lmo-.. tou aee, t.."'o only 1:-.:;r-nt. n ha.1 With ~· 

cou.ut:-.1 wu W1 t."' :an.ad.a and e«.'l ADnt..'l alon • abo'.1t. t.llia 

t~ .a not.Lteo ~111100& ~aL•or ""' li'Ould ext....S for 

Jul.J th<• a.v-..aont t.o t.a.il.o a .4llion t.110 h~ t.iw-aan.J 

cr.lr.eoa anl no" t:1o t.t.at.e .l.lpr.:t.:»:;.t ~ not.i:hJ .;L"WU:. 

t..at. t.:.o.we rill 'be no let.t.or c:dD.; blc.l;oae VII .Jon' t kno" 

lbere • at..n:i .w!, .. ~o~, ;or t!\o t.~ ~ . ~. 
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that will be tor t.-e .mt..'l ot Jaly'l 

A. It wUl ;o 1n~t u. UU1 ..,., J.twr JW'III JO, .S.ani;ht , 

I rnt.ve no c~t..a.Jtl ot any k1nJ. outet.an.il.ni: to blq M7 

k1nd. or ,u,.or a t MY p"r1ce. 

.. 
On that que1t.ion ot tho 1Uver oro, ;..r , SecroWy, wu 

your ..:u~•r t-hat 7W didn' t bXnr7 

I don' t know • 

CoulJ 1'Q;J. eali _11t.en w .. t.o 00...- in thil LU1¢t.y t.<.at 

.urrou."l..d t::~ whob lit.uat.ion bow it would be ,.011iblA 

to ~ lixt;I'-'!O'Jl' cont. tor 01"'11 U' t..'le .~acUal 

~l&:l3t.ion and. h11 powor t.o ~ ncnr ;>roc:lal&UON 

CGIUIOI? 

A. \i.U, I will be JUd-I j.ut. don' t tl.ave 1t. on rq d .. k-

to .;at /0'11 a cow or t.~10 3U"OT t'<lre.'\UO ~ct. Which dirr.t.1 

• to bu.1 until oit.\er a1lvor 1"08Che1 ~1.2) or •• ~v,,.. 

one-ro-.uoth ot t.'le .onet.aey 1t.ock1 1.., Alver, '"'1!.1.,. 1t. 1~ in 

t.:~ pu:..Uc inlflrnt. . ~ ~. t.'Un .. bat. t.:lO l'r .. l.da-t and 

: !'la'le ;ot. t.o l.la~:Je is '~hat !1 in ton. p.1:..Uc lnt. ro1t., 

olnoi t.:.at. h ~ I N\f 1o1.t..u-ally - - • 

In ot.:1"=' 'IOOrdl, the .lberet.1on b lo.rt. to yo.a, •1n t.ile 

puol.io lnt-.Jro:~~." 

:t.n•t t.:.IOJre alN ~t..linc; 1n t.:.~o~~.t. act a...o<1l. not. .,...,u, 

.on t.'a.ll !'i!'t.J c«Jtl7 
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J., ' 'that tut.y c:ent.ll wu on lUTer aoquirtd t..aro" a 

eert.ain d&to. 

'that. is naUonallud .U..-.r. 

That. h nat1onal bod allver. 

.;02 

Lr . 3eet'(lt.ary1 t.!Jat. rtttr p.rcont. t.ax on ~SQ,.at.ic ellver­

WlQcr h t.'\er ~ t.o \.he tQYern»n t. f irt.1 JlllrGIII'lt. ot t.ha 

priea t..i.ot]' "!et.1 

l . 7 at.t.om.,w tell • • anJ t\U.a 1Ji ..m.,. t.:lere is ao ~!I 

doubt. &oo~.~t. :...t. •·•ol• t..\in , it 11 u... ..urr .. renoa bet.aon 

t:.la worl d rlea anoJ 'lt\at. \.!~ !'rou'.:ry 1fi'Nl.J 1-.:1'. ~oAt 

woul..1 be YaAt •oulll be co:uiduod a pro!it. 

In ot'lur worda it tha 'IICrl <.l price 111 !'ort;r cont.. anl lOU 

pay t..'l.u. s ovont.J'-I'"on oont11 t.i1r;r 110'.wi pay .1.'i.tt.y ,JOrc.,t 

,.\, !'hat 1Ji '~hat t.:a att.o:':)e;ra Nl..ieYe. ~.i I&Vo:'l1 t. ronoiere.i 

a tor~ ooW!ion v.-t. Lll.\.1 1 11'1at t.:oe;y an at.li2;,'1n,;;. 

~. Socrat.cr, , 1n. t.hat ~uo 'lfOillit be 'fOJ.r rec:o.-.....Jat.io;, 

t..>u:r.t. 1t Con,.:reu 1n U.a rl~ dot.cr.d.nu to be.1 t..,;4t, 

SOV0."1t.J'-HY.n :>rica that t.:ae;r be u:ud t.o e:.;eo,."rt. t:~ tax1 

I haven' t. been .., .eJ !or M7 reco;;uandation~~ by 

.:::on-:r.11 • 

there? 

Tt1e p:i-:a 1n. London t.od..,.- h )7.'N, u a·alnat.) ,J2 

l"'t.enlat; t..~t. 11 in O"U' ::».-:~r,;. Ir ~ Wllnt Ho 1n to1:-ir 
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l:r. S.Cret..:-7, 1t IIIOM\6r"J 1-.;ialat.ion ian• t. ~- tt,. 

J~me )0 nat ,JOWra WIT.ild ,.ou. •till bold to ope.rat.e 

in t.'la international axe:;~• 'lar'Qlts? 

,\. <11, so:m, I can• t. lillt t.hal .u tro:a tii«<IIrJl "\It •• 

have eort4.1n JIC""'U and j11.11t. what ill :o1.tl,; to ~pen 

I don' t kno..-. .a at'S n.ced. wit.~ an ent.1r6ly new 

al t.at.iOD an..t it h aoriou; it 1a ver1 uriouo. 

loit.'klut efi:I.U r~t.1n. U'OH po-.r:J, .r. ;iecret.arJ. ar«t' t. 

you •u-. t.ll&t 10U could. at :t.a.t do .oat wu <ione in 

lJJJ ::q t.:1a 1':7C? 

J.. IJI, ¥"· 

to'-' ~ et.Ul ~ ·ol.1 at t.lQ' :-rrl:e ~'OU WL'"lt. uMor 

Yario.aot.at.utae. 

A. Cr.a rt.t·~te--t.;\a ...oL.t .aoerva .o.et. ut. t. •• a elt:J.at.ion­

! rapeGto.U .. • t.old '-'Ol'l";l'e.:J t'lat. t.:.~ ponsro t'lat ;o!'l.---.al 

dele.;at«l to t.:1e -'reli.l«lt. and t,. :'rO.OW.u""J 1-.. ro ~~~ 

to w.~;e ca.ra or a.v- ait.~:.lor. ~ ... t r co-.al..t !oroe.oo. 

llll<~t an;, ~~·o c.aJ o! all t•A t.Laoa :.o ~ t::oa ~•era 

I can• t U...,·l.n.e a QOA wt!ort.M&te t.11110 • 

.•• Ul.t. 11 that, .r. Jeorotar;(.' 

Jo. , o.U, bJ jWlt re.l1n t.:la papers oert.a1nly t 10 11tuat.ion 

&:::lro&l.l 10<14; "i.,., aorl"-'8. 
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Is it -,our opiAion, .r. ;.creurJo t."at L'le oo<~Unu!Ag 

~· t..'lat. JOU woul<l h&Ye would prove _.ple t.o .liNt. 

a llt.aation a1a1l.ar t.o that whlo~ c:Wlolopod. at t.'w U.. 

ot t.he unicll cr iail in t.1e exc.~e field? 

;ov~t to ~ IZI1 llt.aaUon r.do~ has arl.Hn 10 

tu anJ it I ::«.! &If/ ao I t.~U,n;,c .. M:te 1:11t. U. .. .~coN ... 

with t.~ I"ederal .-..rY,., 10M Wit.b .a, lodn • TU'f 

illport.ar& tut.Wrlt.y, Juat. bow wccesatul ::: c.n btl I 

Gon' t. know, I aon• t. knotr. l".,rJ ue Wlkifti away troa 

304 

tho • o-aoident ancl t.'ll TNM'.ll':f very ilil:portant. i!Uitru;Mnt.e 

anl in:lt.ru..mt.a Which I 'o41lleve we have a .lOlm !..'ur.t. -o 

hal. t.a -.orq a.wut \o:ol dDl.la.r, 1)-.J.t. ~ :oa.1 O.t.t..r 

lxl;ill t.o •t.&rt. •or~ 1! ~l.h le-;itlaUo:: lO'l~' l­

pa .. be.for-. -.1.\lnifht . - , .,. :o ~ t.o 1).)), 

'::l.l.t. U ju..t. -.!,..,,.. .... ·o ...-e~ t.o . 

l.:r . 310reW;r, '1<0 l\oTe Ill~ forced to a.,ooulat.a anJ 

it.1 ..:orei.;n aJ.ber pri~ in the lNt. t.wo Qa,ya-.n 

you ;;ive ua t.ne rouon? 
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1 . TIM reuon 18 perf~\.lr obrlou1. 1iU.h the priu 

<!rop;in:;: 1n lo1'1..1on 'fb;J PIQ' aor. than we hoYe too . W 

JUS 

we have ~ 1t. a!'t.er t.'u1 price hu dropr-ed in 

London. TI\QA 11 no rouon thAt we .sMuld p•;r .o.-. than 

tbe ~in:; price. 

alii t.bcre r.rv tear or • b1:: influx 1! t.he price Mdn' t. 

A. bll, pttO~ al'ftl8 Qo-t."ey would Ud t.o b-.t t.W EW'I 

1! t.he,1 co:.ll.J. 

CO'.ll..1 t."•11n t.! .rM U.l;)'ll? 

>.111 han r-.l4..oJ all t:4t .sUvor bars av..u...ble t.o t.'YI 

ldnt.# in t.i.e lut. cou,lle o! ..u.;,.s---.ver;t..'dn. t:~/ oollld 

4y their han.la on rro:. h11ro and Cann.l& have bMn 

ot:ero..l to u . 

atb .. r L, 11 :.'Mir :1 c-. or ;:a;.wd.a, t • -=- Wl117 . ..-.e 

c1h.ooaed ol U. in the lut. cou~• o: C.a ... . 

Droppi'l • t!'le !Jl'ico d14n' t IMW t~ t..'l..n? 

s. . l'hoy co.wm• t. .:•~ it 'wN qui~ eno~1. 

I c.lon ' t. lll'.l.,l;J0-11 JOU ,.vo deci.Ued ~. r . :Jecrot.ar~t 

W.1et. l&r t:1 re tdl.l W a furt. "'!' <ll'O~ t.od4.:f? 

1 . :t ftT~ llo:•'t. M1n.1 I .ant. t.o >.10 it ~'-'t. noon. 

:ave lllQ' re)l"t30ill&t1vu 0: t.: .• , int....I'\::I t.ed toreicn 

,;.,.cr:;.-.-.t..-......hl.na or o~n--c::mrcrr-..1 1. :..1 t.oU 1 ..le,-rt.-. 

lllklt. wlt.i. ro;.w-..1 t.o t.:'l8.11t.a.t.1on? 
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! . I would rat her not. .,._r that, 1t )"0:.1 cion' t. :d.nd. 

"!r. S.Crot.ary, t..\.ra 1• at. leut. a poulbillt.t Wn il 

thia bill !.U. too -o t.hrou ;h t.iW price or dolloat.io 

aUvnr .. ill be droi),)Od t.o )9 or 40 cent.a an ounce? 

i~o. I 'I"OUl.G. lilca Lo et.ick t.o 11\Y orig1.nal !lt.at.won.t-

1 -.:1.l.l croaa t.bat. br~e., ., . 

C6 

lour o=-i_;inal. atat.«aent. Upll«<. that 1tlon )"'U Mid - - - • 

1 . I haven' t. tM :o•:4Aiat. 1JN. aDii on t.ho lAt. o! Jul7 1! 

the r'nU.W.t. w1.ll ... • and di:tcU.31 \.:11 Mt.t.er-.'\e -.,y 

be tN.)'--"tly ,_. •Ul t..lk t.1e ....at.t.el" O"'ar, b\l.t I • not. 

.;oln-· t.o-htl ' 1 110 buay an4 ;ot. • .ae.'l on '111 Jd.n6-

I a;:& not. .;o1.n.; t.o bOt..'!.,r h1A u lon.;: u t.'lere h a 

c:UWCo that. t.ho b1ll ::w1.1 pus beheon now tnJ 

ac!ni;ht., :,ut, u '"• 1! ·"' io:t' t t.oo bu:11 and 

w1ll a_>&re ..,. t..\e tJ... Ct.~ :aornin~ wfv I wUl 

Ulk t.o hin. 

Can ;rov. J.bc .. 1 .. t,l,. lon,;- ran,..:a e!J:ecU c&I.)Oo.i b7 t..>w 

!ACt t.nat. ,.. won• t. have IZI"J ::lOre .!#ral:at.ion poll"~l? 

1. ido.'l•t:.mo • • . a.;o..ac;..;t.o •JJan.lljuat.uvl&;.l 

her-;. uon• t. .u'IO'If- -~·t be 110 ru::, ... t.o •a.t 

t.lUlt I ~uld.IIHt. t.'lo dt:wt.lon. 

Yo:.a st.ill bava t:w St.a'olliutJ.on ~. :.:r. :.eorot.arr. 

0 , 1L a:Qil"elo 

~'Uo.t I.,J;.>&rent.l.J' h ;o1n; t..'tro-..1.;!1 t..Wu~ . 
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J.. &o, no~ hu puNd. That ~ 1d.l.l ao t.eJc t.o 

t..\e ien.t"al t'Und. 

"r.la 9t.a'bU.hat.1on ':'unJ b in t.:1a bill. 

J07 

A. Iea, b.l.t. ~.>;>o:Jin,J no lagbl.aUon puaoa on L;t~i 110not.ary 

bill. n-.en on t.."- l1t. o! Jul.:" the 110ne~ in t...,_a 

St.a'lUiuUon :\ln1 ~·• *k into t.he pnor4l l\u'lo1 ot 

t. .... ':'roar.ll7· ~ t.ho ltlt ot July it -ould eo b&ck t.o 

the .:-ral tu.nJ or the treuu:y • 

..r. :>ocr.t.art, ,.,..u- at.a~t ~at ita~ we.\ a 

t.erri.Ua aU.oaU.on -- • 

... . ,N\l.Oilo ... , I 111dn' t O&f t,;.'!At. . 

I .., your at.at«'\\nt. about ita boin.;: a ~H~r10U8 

ait.u:~.t.ion-1\ aoultJn' t. ~ a 11t1rs., a1t~t1on !or t.ha 

pool81' or <.icn'lllution to be l'e:Jo'f'ed-do you M.lll to 

L:l;ll...• ~.at. 1t "·•• bill ciian•t ;>lUI" ext,.,l'ldin., t.na 

St.abilluUon 'Uno! anU ik'faluat.ion ~rs t.loat. U\11 

woul.i be t.:1o o .... or .u..J )'O".l rat~r onlJ' to t:.1a 1'CIO'Ial 

o!t:O.~at1onpi'IIV'a1 

,\ . I .a. t.al.ldn.,; aN..tt U' t.ho 110net.ary b1ll ta11N t.o >*JI 

Nit ...... -soc11n t.:.Je IOU!Ie . 

J , ,.;eerot.ll.l.•1o clo JO'.l !W t..at t-:10 lap:~in,_ o! t~080 

po"'llrl 111J"Jld nocauar1lt on<.la.'"'l;.or t:~e •'r1,'Jw-t.1 te 
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Could )'I)U ~ \.Mot.? 

J. , llo. 

(.. l ou N&n Ute fa.Ll~ at 11'17 tiM or t.hia lti~:hht.1on 

t.o pua? WU.h no h:;blation? 

1 . l tu , wit.'\ no 3t.abU1uUon "\lllt! '11'\&t. JU I 'Oin1 t.o d"? 

nt~.t re!ora particularly to t..'le 3t.abllhat1on ruod, 

doe.t' t i t.f 

J., The ~t.e.t.Uiu.Uon 'Un.l end the ri;'rt. to lle'f'llOJG bec.~~t~M, 

a!t.er all, tile Zri~t.e ~t. 1s an undcnt.anll.n,:;: 

t:.u.t .. a.;ree not t.o tor •at t.'le C~:Aet. lan~-o­

~t.it.lve ckn'alu.atl on. el.l, .U?flOIM ~boo.! a\.art.a 

~t.Uive !JeYal;.t.at.ion on t.ho lat. o! July. ;;.on ~wt? 

3\lpjlO:tin; 100 ooJ;f etarta coapoUti•e dtJT&laation on 

t..'l.a bt. of Jul.71 

Jo 7011 ~va lilY tear• or -~ a tJUn..:; h.:a., 'OI'd.n.;? 

" · :.0 11 

Yes. 

J.n:rt.,'Un, can~· I rw.d. in or.a or t.'lll 1:.-l(!l'( 

~pors I"~Uihl'\la;r on t. oo ~Nnt. r~·-t.h.,- an t&lJd.n.:: 

about dftalu.i!l. t:~e 110l\t17 in .ami·; on t..11 lat or 

Jul7, U ot.1"r car;"Qneiea aro ;.oin.; with it-: don' t 

08 
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A.. >bat.' 1 llhat. t.h• 1t.ory 1Ud, I don' t Jmo• Jtat. tt\11t. 

t.loelr c:-.1ri"IM7 11 but. .rt<lenUy 't."-IY b&TI a cur.-y and 

¥l.D.t..-vor 1t. 11 l.;1e 1t017 wu on t'.e !'ront pe..., ol t..'w 

. .- toric •iao• ;r.at.~Nay. 

;.;r. :Jocroto...·,;, 11 H. tr'.lol thllt you haYe ecar..J the 

-rlt.tllh ooat. or Uovaluln bJ uae or t!l.ia pcr.oor! 

J. , :or back.;row:lll, t. ;ae waa .uch uiacuaslon in the l&at 

t'IIO t.Mk.a 1n ...eo.UV bot...-:1 t.:1e r1UI11 !'Toar.ll7 ~d 

o.uoaelYN and t..'le7 d.1J a.lJ • ~ o! *!:IN..;N ~'lat. 

t.'>ej could. not IOld t.~e pow'IJ and I l«''t t.:- a rvf)w 

or 01101s&.;ot t.~at 1: 110o.U..l o. .r>at w~aed 1f t.,..y 

didn' t and t.:te r1nlt..,.. that they did hol.l it.. 

Cvuld you? 
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