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.Aoheeon , O.M , .&.nhttL:•t .:eer ctar,r of St ah 
RIJ'orel p J'll44. Control- 6/16 /41 .•• •••.. 

~lou! tun 
S:U Vr.r Coz:uUU ou: l ntl.U on ( 'i-ce Cont rol) -

'"'"''··· ·· ···· ············· ··············· ·· SIB Vt.r OondlUOIIII IntlaUOII (Prlct Control) -

'"'"'' · ····· · ·· ·· · ·· ·· · · · ·· · ·~······ · · · ID :'az, Studl ee - S/14/'41 . .. . .. .. . . .. .. .... , .. ..... , 
ll.rr 4hii~:reee vUb -'0-l eul.WH ~artaeat 1.n rcekill(. 

t o r lerilla t !on t o turt~tr r"v• acre_,.. 111 1C!ll2 
ell! ~ereb:o' cut JDva :->rG:hJ.atloa; t.eh ft'erylhin" 
ebollJ.A lie 4o~~e t o l!lcr.,.ee too4 'PrG6:u.-UO>\ 011 bade 
thlot :.on ~t . cottos , etc • • w t~"· the 1"' 
\er:oJ.en~J7 t c: ~ price rh11 - lt/U /41., . . •... . •• 

a) fheor.- ot 1enr :~onal ~lllUlJ'7" t.a lllil.lc!". !!:..J'r 
be!t.-..n, h \bat ._ ';)101>le bloTI' ~e­
ln« poVI'Ir, let \h-u ~ et re•·-or,.b1e ·~ :ee; 
vheza I'Ur>1ueee ..re ~te4, IIC~"te 
~:· - 1/11( .. 1 ....... . . . ..... .. . .... . .. .. . . . 

b) .4.1 e.uccrnle , ...tuor. Preddldl'ltof>d.blU.-reu­
lnc ..t.eu ,~ eotton etoo~• . ootton orleu 
wnt up nut ,.,.: liO dlu!t:er ot >rle11 dro;»-

e) Wl~~~ -.;!~t~; · • i~ • :;;~·;~;.;,~;~·~~;~~~~ · 
ot 4rlret •ton ,..,.,., troa 1~-:u - O/llf'l-1 .. 

J.,-;rloult\U'e, O.Uart:tor.t of 
SU J,o:rte-Utv.re - 9/ll/41 .... ....... . 

~l!Mla 
S Por dl.:" 1lm4& ::Oatro1 - D/10ft'.1.,, 

kl.ertOAA P"-ereUoa of Z.bor 
lEI J'l:l.aao1Jll' , i)cn-er.<J~o~lllt (Data:~.ee S..1Jtp Bor..tai -, 

~'it~~~ ' b;.'ic':.;; ·~ · ;j5i4i:: : :::::. ·::: 
k»r101Ul Lto~on 

SD a-,eechu by HV.Jr - n/~{41 .••. • •... . .. , .. 
ID '!u, Profit L1..,ltnHon - ~/2."-("1, ,, .. , . • 

J.'>flrlet~~~'robeocoCo~· 
r.l Pill.allCl tl(' , Gol'er=ent (n.fr..u ~-1'1111:- :!onte) -

!/19!'1 ..... .. .... .. . 
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c~, ao~:,~~=f.:1~~~~~ . 
SD 0014 - 9/22/41 . .. .... 

Andorra 
mrorel ..,::PuM.,Cont ro1 - 6/1 5{41 

...,. Joolr: ~I 

•Jon¥ Jand.e 2'o~1• 
Sl:l llDN~etQt; , Go"•~~~t (,_fen•• S..'l'l.JICI llollt'.•) -

6/1;:_{41 • . ...•... • .. •.... . .....•. • •.. . .........•• • 

A.>01n~hiiZI41'-11«Jw~Uor.• 

I'll '!'ax, Stu.::!•• re: ~lllt<~-.h of :)r. l<a.ther 
l'lrultck ~t• of Publlc .A.'.=I.lr:~htnUoll): tT. 
W..rol41: . Oro':'•• (Proteuor ot lelQO~ln , I'Dhlrdt:t 
ot lhcoD•l:l); l)r , ~lar~ nc• IHr (rror. .. .,r of :;­
_,.c,, t:n.h'.rdty of !fort;~ ""roll:..); aM Dr. Xtt'bel 
lJeveGIHr (1'11U&:I' Coller,<e) 1ft COU.ICtiGD lf'1th 00. 

or41ntt1or:~ of lldll'f'l, lltate, Nld bl.n.1c1'0<Alluee -
6/12{'<1 ... .......... .. .................. . 

.&.u.trln 
SD J'or lif':D 7'unU Control- 6/16/41., , , . . , 

.l.u\o.a'b1l .. 
ID'I'u:, Jb:ch•- ')/19/'41 .. , .. .. , ........ .. 

Auto110b1l• Induttr:' 
sa: Dlteau Pronrer. , :r t!o:ul.- 7/17/l.,l . 

-·-..... 

1)7-52 

ID !p•tc.:·•• b1 Z..Tr- t./5{41 ....... , 11)...15 

Derlln, IrrUl.g 
16 linMcint". Oo .. lniDeDt (":eftnN S..Yllt€1 IO"Jd•) -

b/l:!./'41.. • .. . . .• . .. • 12)-:'lt 
an l'itaMolne, Go"•~nt (Deflonu s,.vl :C" :Son.'.JI) -

o/19/41 •.••. , , . .. , , , , , 155-"S 

lo1ton J.4'1'11rt1dll(.' Club 
811 S!>e•ch"• by !t':Jr - 9/'4/41 ... , '17 
m...,~tcW•b7H!:Jr - 9/ll/41... lW 

lo7 Seouh of J.urloa 
Ul S;IIIC.'>II ~l'!::.!r- b/'5/~1 •... ,.... ll'-'-15 



'- - I - (CC1nt imw4} 

Judclt , -..u••aa ot 
ID Plnahtl iiC, 0cYimMII\, A I r«~oo...al of J'Qdcl\ 

!ro:. '!U &1Uf7 an4 al1o I&YI~ 111 non-4efer.•• 
~eft4l\W'II - ,,12/41. , , , .. .. Joolc Ull J~ 

_, _ 
CeniH.I 

ID ~u. !!tl.!!. - 5/1'J/41., , 

, ..... 
CoCJ!>eraUon IIC'_, 'oetw.a. •.s aDA Ce.D.a4&, ~'\.,UD.ced 

br PriM Kill.hter lo:&cLall.111 l1Dt; (Cow. 101 Jtrde Pe.rk 
.-aDCII:IeDt)vori':1DI:Y1!7rl1ell.7-5/1<;fl'1,, , ,,,,, 

a) Dr . '1, 0 , Cl.arlr: (Dr!ut;rl'la.hhr of P1D=.ce, 
c..r..u) IMil otheu ben to coater on -.t\lr -
5/l'>f!.l .. . ........ . . ............ . ........ . 

'b} lh.tle CluvuUan &o1l.u WI)' '- 1\a'bUhed 1D. 
uma of trs 4ollar• N ruult ot N:H-11\ , 
E!:Jr l!oe1 not \thh to c-.nt publitl¥ -
5/1'5/'41., .............................• • 

Cheney BUk1 
DIJ'orl11:11-l'un4. Control re1JI'Q'INIIII dlkfor .l..r¢T 

pAI'IICllat u - S/7/'41 . . ..... .. 

CIY1o OrCN~l:ntlona m,.ICh•• b;rH:U"r - Q/5/'41 ..... 

Cl&S:·~·-c§}l~?::~~.'.:~~·~~~~.~-~~~:.~ 
OlocQ 

Dlf.x, !'!.tl!!.- 5/19/41 .. ........... .. . 

Cont()unrd,t:. s. 
O...er )XIO Co111\ Owl:rd !•11"111Nlll heiDI' lON!.Id. to :i11"'7 

lei -.n triiiZI.IIllOrte, ~mder &'lltt-.orl\:r of luC\lUYI 
Or4er hlu.l4 b)' Pr.,lld.or.\, on J1.1n1 4, 1 1)111-
o/'5/41 •...••.... •....•....•.•..•...•....•.. 

~t:rOrl41tCor'!)OTfiUO:II • 
SD ll~";DC• "'oTa~\- 7/,{41 .... , ........ 

·' 

"' 



Ooncreu ot I1!4u.tr1a1 Orpu~hlltlont 
m JiDAlleln, , Go-rt i'Nitn\ (O.tenu .. ,.1...,.. !otr.dt) -

5/ 5{41 • •• . • ..••.•.....•... .' ......... . ....... ... .. . holt Ull 11-1? 
m :to,eec:h•• byR:U'r - 6/5{41.. .. . .... .. .. ll0..15 

OoUoa 
a:l Vnr Cond.i tl')ne: Int'laU on (Prl e• Oont i"Q l ) -

r.{4{41 . .. ....... ......... .... ~- ?78-111 
ID A(frlculture- 9/ll/41.. .. .. JU· J1 

OoU ora Good• 
SDt..=-l.tMt,~ - S/7/41..... ?&-·10 

CudiOtlOYak'la 
ID Jorel~ ~ Ooatro1 - b/1o(4l, 1J7_,2 

llusl~ 
mrortl,;ral'lml:.tCo:~tro1-"/16(1o1, • 117-"~i' 

Dtt••• Pro,..a, laUoNLl 
!e'IJr eUet tollow1n« IXUtnAltu.r" tor d..ftra" pro­

CZ'(II:I Md ttattt thAt tt ~tblo' h "'Ot (lone to 
raUOII ..aufacture ot OlYUia.a. ,.oodt, tactorl" 
-ot prod:u.c.e ttuatlal _,. -terialtt 
1 • .lJrU uo.Uhr" f701 111U1on 
;>, l':q ~tur.. $6J7 •1ll10JI 

': i.._~ :i~ui;"~' $10fS .. .uua 
u;>er.41tnrea ~lallUoJI- 7{14/lll . . • ~-4') 

(S..Sh.t-a~~.tp. ");6) 
a) Lf'on K.-1ertoD o! CPA """''Ill: on plazl to 

raUoc "rolbletloo ot eertl\h eiYiU.M: 
cooda; IJ' allo1"1d tO eD!OTCI ?laD, will 
,,_4 ~war :;>rof\l.cUon- 7/17/41. . ... .. . ?b '-50 

'b) lllU'r a-Uor.e av.tono'btle 1n'1Ut\f7 .. on• ot 
glar"" e~bt, but UJI there art -.n1 
other •- 7/17{41, .. , .......... .. , ...... .. , , 2'5'\-rl 

:lefll'l.lt SaYi~~&l !olldt ftD4 St.aln'll , 11. S, 
RI:Jr 41etr1'bllt" '!h•t1olllll DettDit ltalalt to DID.bl!'t 

ot ':'r.,.IUJ'l' 0orNI"llDdent.1 .f.taoolaUoa - 5/1/41. , l-:0 
~r1AI'rel!le,l)t)nn111et>t(ro.teue8~,.~:!oll411)-

'/5f41... 11-\9 



Del-•• S.TlDCI lond.1 atl4 St 11:r9e, tJ, S, (CoJI.U.ll\ad) 

~;~~:;;::;:;:::~;:;::;::~:;;::~::look U • :)& 
~ J'tnanll1Df:, Oo-romz~eJI.\ (~ei\U S&Yi l!.p Sond•) -

5/22i"l . . .. .................... .... ............... . 

:: ~:::::c7 :.,:~.:!2tn!t~~~ . k~~~ ··~:.4~j. ~ .. 

~:~:~~:~:~::::~~::::~:~::~ .. 
m l~c:UI.t, Go.•~' (D.ru .. tlnlt~p :loncb;) -

7/21/41 ............... .......••........ • •. .......•. 
liD l~cl::lc;, OoYemaent (Det ... e k1'1a.t:a !or.de) -
'/11~1 .... ...•... .. . . ..•....•................ .. . • • 

!::Jr C01111 to :O.troU, Ullaii.I!.OWiced. , ln ordu to ae­
cert alll how ehop 1t1vard.e 111 Detroit rMot to 
local -.A -.d1'0UtlAC: "'U'tlCl))fl.tlOI\ in pqroll 
a..4uctlon• !or :O.hn .. Sndr..-:• lo11d1 - 9/U/41. 

nttrolt 
au n.t-•• Sarlftl"' J.ond• An4 st~•. u. a. -
9/U~l ............ . . .. , ........... . .. . .. '''·- til 

Do-.Uclllolo,. ... 
IDZ 'fu:, St--ldie1 - /1'4{41,,.,, , ••. , . . , '10..16 

D.\)1AIQ', Da1'1~. Pr.e,.den\, lnter••'lon&l Le.41"' Ge.r--
aee.t lor;:er• ' tfntol'! 
Ill ,., .. ci.•• by Z\Jr- 6/5/IH... 11 .... 15 

-,-
J'edual ,.,uye ':'•t-

SD !u:, !Nt Anttot·.,.uon .S.C\Ir!tl.u - ')/:-?(-.1 
aa l1nM~~-ror~r. ........ . 
Ul Jtaar.ct'IC. 0o-t11nment (Defenu llt~rl.ot:• l!on4t~ ) -

7: '2!/41. 

ltaaACiA(, Ckrr'er-.t 
Hl:Jr f-h U' Co~•u ,oW.4 follow b.h r..cte•Uon a.a.4 
,,q noll-de:'.nn e.r;p1!114Uur•• ( h 1'1ew of 4.t!err.•• 

• -~'3 

~ll' 
?1s-n 

257-'..S 



• J - (Co.,ttnu4) 

11...ac11!f;, GoTe~t (ContiJn~tdl 
•••fl4ll!.flt , t ner .... 4 .. u on&l inc-, etc. ,) at 
1-.t. 11 billion. could 'M ~TI"\ ott Jenuf'" ~t. 

fl!)~:t~o~calot)'~f~;~!!?~~-~~~~~:· 
Y.::.Jr no lonror Me mtohAnl • !or c011pl e t e 
aM.l:veh, 'but Prt114Amt COJ!t)Unentlld bin on 
reeo-llod&Uone - , /12/41 •.. . .. • . ....... . . . 

b) H::J'TdO .. !IOt whh to"hlt outplacee ..Cere 
.a.T1~ eN~ be •tfect.-4, lNt !Mb Conr.ren 
~ ... .tl¥ Ut.rllline thea - ;/12~1 .• ,,. 

JJIJT cont~laMe ref'\l.n<Un~: f.!>~ •lllton A1l(.'Uit 
J.Jfl.ft, bomle t .. _, tn 19'\J, All well •• alkUC 
for a t l ... t $500 11llllon _... _,r..,., 1f nothta.c 
ba ece w tt14e ~ to Qeet our f1D.,nctd -.:t-et -
5/15{t.l . . .... . ......... ...• ..........•. . .........• 

·~ ~!l~::;,:;·.~.:o~:l!t~ ~~ 
'1' F.econett•ucnon 71=• Co!"'))r-.Uon - 6/19{'41,. 

S5;i~~!!t;:r~:~ to ~1~~= !!~h ~c~'!!~t-
un -turin& ~/1'5/r- 6/;>J/~1 .. . . . . , ..... . . . . .. , 

$110) n1ll1on flnAnci.J:I,o: t.o l>l' 4ou for Co11n04i t 7 
Ond.lt Co,-.,oration: 1:>0) n1lllon "'t>U'lzte .l'lf:IUt 1: 
$.."0)1:11ll1oDCIIah -all iJI!l.Ottl -7/'flol, , ,,,, ,, , 

our. aid of r..,.n.l ""'"' 11•'~· :'rM--=7 !llt.e 
fonu.lA~td. ¥U:1 \0 offt:" tu;.~ue hoo .. r1e1 ot 

::;e0~~~o;:.-r;:~~!:~t~fof.": 
a) Vtll ..U U ... llr tor t.u.-"".'trl aA4 &leo ~~ 

ch.ck \r-"IOa IJM!:\41!1« tor non-ieflor..•e ! t•• 
~ s:r:!!!:c s!~!:!1:!.-J~t:·r i;i4i: :: : 

!~~.:~: DO\Ie t"Qi llo« TIJ?' wall: Pru14&Dt ~t Ut'OC 
worth an4 ou ?3rjl0rrt1oa bae ll!lr..t:' bo~t U7 
11lllhn worth- 1( .. {41. ,, ·· ······•···-· · ······ .. . 

Corporation act1o~.ed. 111 ~t It, ccatenr.ce Me 
nov p.u-c:~ect tl~O •UH.ott taz. llOtU - al:xl1t half 
ot total bo-J(Jit to ~te - 1/1~(41.,., .... , .. , .... , 

J'1nanc1A ~, Oo•e=eat 

Boalt 161 

Jt-19 

1'7'1-72 

'"' 
~r:~l~~:~:t::!'"~o~o:!:f'~lT or<•NM1: -b~r 

· bn.e 'bee" 1l;c~e4 to '50 ::dUlon- 5/~fl.l.,... .• • ll 



- I - (Coot1Aue4) 

J't ..... c t JIC , Oo-ren~~~C&t (Cont111ue4) 

n.;r;•!tt!"J~':.!::::.~:n 8$;;~: • rM ou\1 Ilur..u of 
~n1r1, .n4 PrlnU M worked t wo ~lfh on week-
end to ~ly •ore - 5/5/1+1..................... Jook l>'IJ 

Rodt ot J tern labor or"'J\luUont ( lillllaa Gr ten, 
.klerle&~ J'ltder~~ot1o11 of t.bor) : Ph1l1n Nurr!!¥ 
(Col!.tJ'eta of Induttrlal Orl;fllll UUontl ; J. A. 
P'>illlnt (ftllllroad lrothtrhoo4tl .tTlte4 J!l.:Jr 
L<.e,. wert l.I:YttU.r.r thetr !"urlo4• I n tlefente Joed.l 
Ul4. \l..rt;Ur. -ber• to 4o to - ~/~ {1.1 .•....•.... , 

Pot\ 01'f1ce 111 U. S. C:..nl\ol uad.1r ooM.r<~l of •­
-at .. Wlt ch yrni:D.te4 punt..~« llolld.t Ul4 
lt...,IO.Illfi.lt1nC~ItttlfOJ'C0DYIIIlliiDCIIOf 
Coi'U';re"; Jarol4 0rl'IYU rc-~bol tltuloUon 1\ 
o·.c•-5/5{41 .. ........•...•..••.•.• •. .. 

•) O:.J'r altO •rO]'>Oted tJ..oot J>IU·e!MtlJI« 
fa.clllUee be out 1A eaoh lbte Capitol -
5/5/41 ........ ...•... .. .•••..•....... . •.. 

&114 talu OYer 1..'$ :01111: Yer:.• ... u but ttathttet 
too 1nCOD?leh to 1)Ubl1ah flnt week'• ruultl ; 
r.e'll' rf't"'r\in( •1•t.o betl!i· wrlr.ecl out t~ 1p .. d 

\1;1 .)~!~~y;'~~~. ~~~t~~~. b,',i. ~i~ii~ .. . 
!lOt !1nhhe4- 5/5/l+l ... .. ... . . .... .. ... . 

ho. }:q l-10 crnr t159 llilllon Det'111111 S,...lnp 

1o:1· ~ :!::' ~:l;;.'~!~;oo · .diit~~ · r;~ · · 
b) ~-~~ :!!~:·:o:c:~o~!r45'!:C1 • ·•· • 

arcnm4 S<>O ntlll'lD. por mnlh - ~/12/41 •.. 
e) !'act U!.at et~ \ooQ ad S;>5 M4 ~~ bo"'­

ra:t ehort woul« 1114lcato t ~.at '!)J'Of:n'Jl -.. 

r-.ehlllf: -.11 i<wtltOrt &.1 ~- -

a> p~\~~-i~i~·t~·b·;~·7·st~i~~ · t;· ·· 
llohn>tne wM.t .. loa effort h b .. t to 
Jlllrlllll-'5/1:!{41 ....................... .. 

lrOQ Kq 1-14 , 1~1.4 :.1ll1on .,.,.•n•o !la.~i~~r,~~ Jonb 
and OYer $2 r:dlllon Delfn•e 811~iD(.I ltflal)t ~~~ 
beol\ aol« - '5/1~/41 .. .... _ ............ , .... .. .. . 

Izr. rtt'utr.Uotl of •\,.t•..nh t~~a.t n.hMe 6-n'l'tnr:t 
J.c.D4 ad St;r.rp ta.l.Ot \ne IIOt been IJU)Citll.rul, 
:t::.Jr etll-hll that aYOI'f'o~ of 11~ 1>1111on T>Or ~: 
1e bo:or.t o:-tr,-1%1111 •l:J>eet<t1or.e; d.el1111tel."' 
o;: JO••• ctqnll•or:r •~t~ - '!J/~2~1 •.•• ••• .•••. 

1?-lJ 

Jl 
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J'luactnr., ~tTTaelll (Contl=-4) 
Jleter"' S.v!nra !onto. and ~tr.t'l"'tl 

a) tlo .. not wnt l!e.rht tlooded wHh l:on4 
o!!trlnf:t, M\toh wul4 h lld to lowu 
t.!lelr •lllu., • • oc::c'luTt<i d.urlfll" l.U,.rty 
LoN~. drl.Yoe and l)~taplt 1oe t rao:ltT ~ ''"'''"· ..... ................. ... ...... . 

b) I t hctoll' worken YOllllltertlT ..nt b lh>c::­
tlo!WI g.4,e troa. ealul" b7 ...,loTtrl, 

~~":!:. 'o:.J:!~ ':.,~!,::~~~;~;~1 •.. 

c ) 
111f.M"'!!~~~l~:·~::: ~ !:r~~r-

IIY.Jr f M lt 'fr...,.W7 wlll .,_,., accoanllab-
14 H e ~hare o! r trlO:>d bUttT for pr­
Tt nU..ae WlaUo=. l a t>roper Ulaoon~tlc = ::=E:-~r~£

1

=-~~~~E::::::: ........... . 
lM"lU£. lwlhl ~"' t Oft& to pro:.ote tale• of 

Detenae SI\Y illt't lloM.t IU14 ~taJI!le , ·~ Jollli• 

;:::!~-:: ;::ee:~ ~6~~~~. ~~ . ~.;:~. ~~ ..... 
lt:Jr r .a.l• atat~~~~eent t hat huzll!n de of c::o.pnDl n 

l a 115 baYt a4o1)tt4 Ml..\J7 tllotr:~ent ,l.M, fer 
'P'-U"C::hll.u o! O.ten .. Sa•~• Jor.dto and StSI"''t, 
at r.cuut o! ID!)10THt; M"'• preu llat of 

(10:'1~::. L::t:!' o!!r!:.~!!:~:~,.; ~~;;.· 
leaUre aul. ~litre - 6/ll'!l/41., ••...•... 

ID'..Jr p.,., Prnt Tt"')Tettn"-tl"e• r.cord.lnr, of 

:;~~~ri~~t:.;:~t/~*1~~~~.:~~~ .. 
~:) VUl k t'.U'It.! oa radJO b;r IUJ7 /oocl, LuolQ' 

Strlke lour, June ?l - 6/19/41 ........ .. 
K::Jr rt.,., pre .. lht of ~.t~lee "*'-lob ha.,. 

1Jldi(lll.hd tt.et r w1llt~"' to t11at..U. ~11 
allot~trlanetoflidtDPlo:veutllb'J,.ViJII: 
!It:! en" Sa.Ttnr.e Bolide- 6/'1/h!. , , ,, •. . , . , , . . 

a) H::J:r a&HCII to hlwe f\llu.re llat rotltnetd 
th:roudi Stllt t o/flc" - b/::01/41~ ..• 
1 . S..1ht Tl, 1~. 

Coaatu .. fro:~ l'tderal 1 .. '"' S;ret• eallK on 
IC:Jr to ·offercloa•rooO'!'tratlcr.tn•l••of 
netea" Bo!l.U ~~::~4 Sta-t ~ 7/':'1/\1 ..... .. .. . 

J ook lS I 76--77 



-'I~ (Coa.tt.a~) 

71UQ01ftC, Qonma•t (C:onU.nu.N.) 
Dotr.n .. &Ylnt:! Bo11d1 an41Hmo~JI_l 
-,eur p l euH. vUh -a!•• ot I Jon1h: • Uae. aon 

•o!t ~:r.n!:"~!:ft~!~::.~~ !~!!~l~;;;;_·. .. !ook 1~1 ;>53-59 

1t0ne:.- l!ln4 eld 111 pronnUnc \ niUtion -
7/21{1+1... .. ............. .. .......... ... 259 

. R:.Jr tseuu t1~•• for v~. June, P4 Julr, show­
l.llc ra1)14 1.'\or..,.e 11:1 Dotftn1e 8tY1AC• SttD"O, 
Mlu dno1 retailere ~eaH. ouU•te - 9/ll/41. . ,~-:'9 

1'1"'-' 

a) Plf:Dr.t for ~\ ulu 4ror.t. bel~ July: 

r•~ri of •· 1 .. for t:s "'"~ 3~a4.t for 
laet 2 7Nrt ~- ,.._ 4own..r4 IIW'Te 4ur-
1r.c •acatlon 11011t!la, '111.1\ 1ncr•" iD f211 

<S:!':t!;.;;;; ·;:. jl<j)' ...... V"-"1 
\) lt.et.11ilen fMl, b7 ,.,tMb• r 15, ther1 vU1 

be ~0,000 r•t•.U outhh for tdlli!.C 
Deftt~se •Yill,P at~ - 9/11{41., •. . . . ,, '-"'7-~ 
l. One foo4 chain l'~•he4 .II;J"r it voul4 

cott th• fl/4 llillioft to etl:ct: each 
s\oro wUh tt""!>t but ~ore. 4o1Ag 1t 

""""· 2 . l'1ret experJ.oont 1..t:a rehil IUstribu-
Uon, conduct H. ln state of IHehl,t;Nl, 
with 1xoelled reeultt. 

D1 'lore1p "'-11 C:Ol:ltro1 - 6/1L/It1., . •• . •• •.•... . •• 1'57-~?. 

'lo1.,., 14w.r4 B. , Jr .• CJe!!1r.l Counte1, o:,....uq 
D.,..rtu.nt 

m 1ort1&D 7wl4t C:Olltro1 - b/1o{41...... ..... ... • . . 1J7-":' 

'lore1t:~~l'lm41C<•ntro1 
Pr•ddcat luud. J.:xecu.U\'1 O~r IJL~. u ~. 

Jun1 1~, 1()41, freed~ t\ul.d.• of .Ubal:.ill,. .b4Drn , 
.&u1trla, C:•echoll01'alcla, Dnl1~1r, 'llllland, 0.J"llWW,T, 
11aabhnttl111, ltaq, :Pol.Nwl, :PortUo:.l , Sl!.n ::,.rlno., 
lpain, Swedtn, Switaarl.Md, 1or~. u.s.s ,a. - 6/16/41 137-'i? 

a} C:~trolltr of CU:rr-.ney Mnt ttalf of 51)..6o 
raen to lf01t Tor:: 01t7 to hllnd1t fro~llll 
fUnd• - b/16/41.. .... ...... .. ... H~W 

b) l'tutral =t,.~u will bfo t:l•tn '-"1'11ral 
l1Cillll to CODtinwl CIO)IJ"'tiOq Ill 1ont, Ill 
tbeJr -«hen to Jll'NCrlb.l 1'1'-'llfotlOII.I' -
6/16/41 .. ,., 1164..~1! 



J'ord01 J\md.1 Co~~oti'Ol (Oo~~otta\1.-.d.) 
a) O.a~~. .icbe1oa of l te.h ~ba1nt; J'nDOil ShN 

of Juuce; and 14 J'o l •¥ of 'lr .. IJ\U7 ~ll 

~;!! ~!.~. t:r::;~~:. o;r!:~!:l ;r}!!nlll; 
Plh11, »1r1ctor, J'ordcn J•wuh Control-

4) Jo:!!!t~~. i:~~t~i ·~ii • :dii. h,.;~~. i~ .. .. " •oak Ull 

e.ql&D.d. penoADel to hlll!.4.le Yoluce o! work 

On wrttt:~v!!: ;r!!1~:·ii~~~;·~~·1~~4·;~··· 
Cho:l!.eJ IU.k1 to vi\h~w J~u 11lll:, frose t.a 
"DCled. w.u-~e1, Y1tb .bleb. to ll&b pe.rao!Nt•1 
forJ.r:q-1/7/41 ..•.••. • ..•. ····•············· • ·· -.-.. """" ID J'ordsn J\u>d1 Coatrol - 6/l o/'ln., .•.. , .. 

sa u.s . s .:a. - iJ/2){41 ... ........... ...... . 
Dl Shl);)l - 7/14{41 ....... "" .......... .. 

Ool4 
•ott t he recol'41 , KI!Jr IXI'!l.ala1 11l:y !:'rll'ltll'1....:11 

ltr,.t&ht abance of •10 "-tlU oa 4oll&r• to uss:a , 
aortn1t futv.r1 clelherte. Oil p 14 to~ 'be 4el1nre4 

wl~l~rlu~ ~:!1~;-·~~i~ · t~ · ~~~i · ~i~~t~ · · 
fer r.eob '!"'ll'cb.loled. froa. 111 -.zn.U'ectu.rer• 
by .btor.: for Jllulaa Ocrnrzwar.t - 9/11!.{41 . . 

bJ Arr~11.t1 D1'4e vit'l. Jllllullu "'- baua4ar 
o--.neq., wlth IIF.'I'O'rfll of St..!e ».-AI't.IMI!.t-

c) .;'!!t!t~biii;;ii~. ;p;~ti~~ ·~~ ·r.sa·~~ ·;~ 
etcbl!.lsaUol!. .,.,,. - 9/U/'n ••• , •.• • • : .. ,. 

~~~· ha1 al~ .. u. off 110!'1 tbe.J1 •5 .lltllto~ of 
tn. tlO aillton adYanee4 -.ba:t 1;old 4elb~trle• -
9/?rP.l ••..•.•..•..• • .•..•..•.•... • ....•.. 

OrMt Jrltatn 
Sll Len4-L-..e, Jrithh I<~Tut:nnh In l'l- 6/':'6/'41., 

!Jre•, li'llllc:, .l.:>.erloen :rK.ernUoll of Labor 
SD JIQI\Acl.nl:, Go·un~~~"t (De!lnll '""'l..DI• loU•) -

ui1~.!~~ · b;.' ~·.ir' ~ '6i~i4i:::::::::: 

152 

11-l) 
ll"'-15 



-ll· {Coouw..s.) 

ilrO"nl, Dr . 1L 1'014 )(,, Profe .. or o! kooriOIItCI, 
::11tT1rs1t7 of Yhcon.eia 

moru:,~ - 6/12f41 .... . ,., , Jock Ul• 124-}'1 

Cluliok., Dr . IN.ther , Director, In1Ut11t1 of Pu.bl1o 
.W.hhtnt1on 

Sll 'ru:, ~!!.- 6/1?{'41 ........ .. 

-a-

k"'ho11, P"t . S..tor (~u ••. l 
ll.Jr v1\l atten4 lNrbl llt'TlCII l n !~lulllt~l .,~ 

JuDe 2'5 - 6/~~/\l.... •. ..... . .. l7t..77 

IM.r , Dr. CUT4111.ee, Prof1110r o! Jo.oi\OillCI, tfn1Ttr11"..7 
of ::'crt~ Cuetllll.& 

111 o:u, ~- ~/l'!{tn.. 1...~""' 

a.t.ereoa, ~11, ..L&alniltrl'ltor, ClfUee of hlee 
.l\ll:lb.htrllt10il 

Dl ~r ... hOCJ"ffl1, r.aUoaaJ.- 7/17{'41. .. .. ..... . .. . ~"-1<9 
Dl Var CoDIU.tlon.e l Int:UUon (In•tnllr"nt ~ed.lt) • 

S/7{'41........... .... .. ...... .. ............. ....... 285 

_,_ 
Ir.tlaUon 

Sll llMilcbc. Oou~t • 7/Jf41 .. . .... ...... . =: ;: ~=!~::: ~· Ill !1·-lf,li:i:::::: 
Ill llu Con41Uoc.e, rt4U • S/7{141, = ;;:~:.~~1:-:..Tr · ~p.,'lii:::::::::·::::: 

I::t.nu-.Uoll.&l L&.:1111 Oar:.'flot W::rk.r11 <'nlol!. 
sa "'•.aM• by P::Jr - 6/5/41 .... .. ....... . 

Ib~ 
SI2 Ton101 J'und.• Control • 6/16{'41 .•. ,,, = ~~;:·~· 7i!~~i~~ ::: :::::::::::::::. 

-J-

,_ 

137·'5? 
16tt-7J 

""""' 
Sl! 'torelt:~~ 1'wl4l c..,tro1 rtl • •l't for ""r...cbut•• 

fQr .l"V- S/7/41... .. ....... ............. .. ..... • 211 



- 1-

,. .. , 
&a Jl~clllf:, I)O,..r."'."''lllt ("-l•n•• s,.nn.r• llond•) -

5/5/'41 ... ... . .. .. ........ ... .. . . .. . .. . .. . . . . . . .. . . llook 181 

!: :!;~n:t~o!~r~~~~to! · <W.:n~ ·c~Mroii -
S/4/41 ..... . ..... . . .. . .. . .. ..... . . 

au t u , Stud111 - 1/1'1/41 • • •• • •••.. 

Lat lll .berlca 
Ml:xteol 
----ars t•bntu.tioll - 9Jk14l ..... .. ... . .... . . 

~W••• 
lrlthh Ir.,.IIU~ellh h US! 
~ to tlv;::~p 111 1\.ack -.r~t U la1t tev .:Oilthl , 

:lr1Uih, t.~ vt.lliDC to Mll \l-.llr tr;n•t­
•llltl, ll.aYI ~4 uu'ble to att tdr prlee•: to 
"""" th- t.a c'btaiD MU..r• vu:a W!.lcb to 
Dlllt abl1pthn• 'IU'oo;ttll. t:o:c.~•~• ba• ~tb.orl-

•-:)'!~r·~~r: ;:.-:o~ci~t;;~·i:·;i~·;~ ·d'hi~ 
plrmt~l!' war• uUrll,.• '"th!lld vUh 

" u.J.• ot Vhco" OOII;)M¥ - "/~/41,, . . . , , . 
1. Vhco" 4-.1 11ot 'bad• tor lt.akln.g lGaD 

to Jrttain. 
b) "' of :lec1N1r ll, 1~. Jrithh oo.~~otnch 

1r.:...,wer••'bo"t $l,Jh1ll1'1:1, 1"~1.1"* 

c) ~":a;:~ ~.6!~C;l~.i~~;i~~t~·~·b~ 
lt'tll!t.lt.te4 Yitt.out .-orlflc•l t~ .. ,, =-=.. 
vill M 1aed. to ,.-.,. ~ - o/2ot-l , ..... 

ChlMl 
""""!r'Mr.u-y ~lau4 ort'.tr tor 10 •Ul!?D "l'lr'!a of 

C'Ott"n. ,.c~Otb !or Chl..!v" •:torr, - t/7/'41 .. 

L11<lhte:.lhln 
GIJon1r.DJ"tmd•Collh'o1- b/16{41.,. 

Wok;)' l!ltrlke Hour 
SD 71u.nc1t~~:, Oc?•~ent (O.ten•• ,,.,.111,.. Jcrut..) -

6/19/41 . •. .. . ......... •..... 

- M-

,.,..dlllll1Z:h(, '1. I.., Pri11Jr1Dhhr, .Doc.lnlcmo! 

"""" DJ:c.J'II4.&-F./15{4l ........ 

1 ~7-'l..'" 



- t.:- (CocU.u.ed) 

&nnlzl.#- , VII.'! , , Jhbo.,, .,bcO?Ll Clro.rab , ~ooe•• of 
l•v Tork 

811 '!'~. ~- 7/r-1/41 .. , ... ,...... Book 111 26k-)5 

Kextoo 
B!l Sta'blllr11thn - 9/4/41.,, , , , ,, , . , .. 

Mo~n~~.:O;:!i~'ltN~na- r,/1{1+1., •.. , , 
ID Sl)eechea b7 K.:.J'r - 6/Z/41., .... , .............. ,. 

:: ~~:,~:r:.~.:{5~!t~~~~·~~;~-~~;·~· 
o/1. .. /1+1 ••••..•••••••.•.•..•...•.• •...• •..•...••••. 

&a -..rrhoc, Pet, Sellator fro8 ::t .. t .. t.,.,l-

~';?~;~;'b;' i:";j~· ~ 'jf~t:.i:: ::::: ............... . 
.sa Sl>eW.•• b:r Jt·Jr - 9/llP.1 ............... . ..... . 
n.. DD.fena• Sr t~ <kllloU, c. a., n • Cc:trott trill -

9/111/41 •.•.•.•.. · ·· · ···· ········•·· 

ll&rrat , J'hU1"1, CoDt:~n .. of l.:!.duatrl-.1 Or~laatlona 
Ill f1DN~cln.,<:, !Joorem .. nt (~en" ~ ... tnr.- ~o:ut.e) -

ni'i!:!~~~ ·b;·~·u;·~ · ~i5~i : 
-:-

Jt.'t'}'"~rt"'tat 

IIlii Ooaat Ourord., t'. S . - 0/5/lol ...... , 

l'-r. ::ebel, Yu1M ::olle.l"'l 
ID ~u. S~iha - f.>/12( .. 1, .. 

ottioe of Prlc• J4l:t1Dhtr"Uo.11 

- 0 -

170-71 
Jl! 
JJO 

ll-1) 
110-111 

101-· 

(IIKI• •• Prlo• A&:a1!1htr,.Uon, Ofrte• of) - S/7/ln.. ..117 

otllc• of Pro~ucUon :~nt 
(S.e "' Pro:lu.oUan !lana'-'>~et1t 0 O!tloe of) - t/7{1;1.. :'K7 

~,q, Con .. tu.U.ne A. , .bblllll4or, VnlOII o! S<wtet 
Soeb.lht ~J.e7U'bllc• 

lSD !!old - 9/lS/fU... Y,&-~11 
.. Gold - 9/22/41... ~a.-. ., 



-, -

·~. r;;~,;· i-u!!;c~:~;..,ro~"!/i6~~~. ~~~~~ 
~nu,,, J . A , ,Wlrolld.hoth•rho~ 

ID J'ill.allcll:l«, Ocrrln\QIUt. (Diflql IJ&•t.ar.- 3ou4t) -

.,;'~.!~.~~-b;.' ii,j; -~. i.i5P.i:: ::::::::::::::::: ...... 
m J'ore1p~l'lm41 .::O. trol - 6/t .. P.l •• ..•.... 

Pcrw,;..l 
.. J'orel.«BJ'UDdt CO:t.'.rol- 6/16{41,,,,,,,,,,,, , .,,, 

PutOft1ctDelw.rt-t 
DJ:I S,t~ch.•• by K::Jr - 6/'5/41 •. •.•....... 

Pr1~ MotnhtrP.tlon, Otttc.e of 

: ~Gie:~~=-~~;~:~; <~!!{~~t·c~diti·~ 
1/71'1. ........ ··· · ···•··········•···· 

t~Uon ~-t. ~ftc. Clf 
Ia J'ordo!:Zl l'tm4t Co::~trol r11 JiliN'»••• 111,::¢: for J.n<T 

pt\l'tlchlolt .. - S/7/1..1. 

-·-
-..nMa4 JTO~rboocU 

1U 7t~:.:~c1~, Oo..-.~aU (W.~I Snl.l&,f:f LollU) -
5/51'1 .............. ... ..•... .•......... .... .. 

Sll l'ottc.<a• by m<Jr - C>/";{41,., ....•... 

~Uoni!\& 
lSD netentl Pro(l"Nl , lfl•tiOM.l- 7/17/41, . ., ... , .. 

<tC<K>th•uotlon lili.Mct Oor,~ol'f'Uon 
ID l111Al1Clnt, G<rlf'rNMllt- b/19{41, ., . ..... . . ,. , ,, , 
SJ:Irt~elll( , lloorn'IIZIUit - b/~J~l. , .. ,.,,., . ..... . 
ID 14D4..-~•• . !rUhh lm" .. t.l.o•h 1n C'S- 6/?6/'41. 

I 

(, 

Jook 161 106 

1'7-..;~ 

11-lJ 
Utl..lll 

lJ7-~2 

nr- i.' 

ll-!,!1 

0'4'!"-bQ 

.. 5 

I 
U7 

11-12 
110-15 

?4'7-4'1 

1'5t. 
171-7~ 
1<1'\..2')2 



- I • I. ConUatad.) 

let'rS.--.r-atora 
11:1 fax, l:xct" - 5/19/~1 . 

....... 
Gil fonir;n l'lm4• Control - 6/~/41 .. , 
SL U.3.S.I .- D/23/'41 •.. . • , ......... . 

a ... ta 

: t~~?~=~~r~~~~:::~~~~~~:: ::::::::::::::: 
sa: Gol4 - 9/n{41 . . .... . . .. .... , ..•. 

-·-
lAD l"-r1110 

IIIII J'oretcn J\m4e Co!ltrol - f/16/41., • •• . 

S.Yin..-. I Lo,..n A.,'JIOOlaU o"'! 
Dl ltpttech•• bT m:.rr - b/5/41 .. .. ... , 

'-ntlon i&(;ff 

UITa.x,~ - !/l~(lo-1 • • . . . .•.. ,. 

1111!)11 
Or!. ;:arch }V, lj.l, v'ulo eor .. t 3\v~ -..re ~olt..cll4 

oa to ret f71 ••e~octle, t ,,,.. _..."" about 70, ot 1111Uch 
c.bt;nlt ZO wre J.i""'-1 aA4 I t.l.llul OV'Iled: r-lnt...r 
belo~e4 t.o inYI\ded. oouc\rl•e IOIH of Wllcb are 
btoltlt: P".ll'chaee4 aurre111.U;, : otblra are t!e4 Ull be­
c"w' ot let;llol ..,robl••: Uoee 110bot~ will be 
tw-n.ed O'l'tr to ::rtrtU.n• ~~hdon aft•r bdn& 
taken oYer b)' 1'r.u1U7 thro~ llhW'I 11114 tor­
!dtur. - 7/l··/41 

"'" m 7orfl1pl l'lmlll Control, I'll Jll<l'~'t" torn 
.&.~- B/7/41 .. . ...... , . ....... ,,.,,, ... ••. .. . ,.,, 

SociAl s.cw-u,. 
ID faJ:, ltuc..!••- 8/14f~l •••.•.• . •.. . . ........ . . . . . 

11 '-15 

Jl-ll' 

21 



-I- (Co~~;Unu.N} 

...... 
m Joret~:n 11w!t Co~trol- 6/lti{41, . ... ........ . .. Joolt U1 1~7-52 

IDatoc..etb;rB::.:rr 
la:Jr to :Wt. Mldlo r.-.. ch tr- .'1111hln~on, D. 0, , at 

t~)P:~1::n:r5D.i:n!::~~~~:u;:~:t ~!r::~:t~'• 
6/ ':?{41 •......•.••.••.. . . . . .. . ••..•.••.••.•••. · ••..• 

J.,;c:.ou.ncet ti.at $'<,1\' , ? •Ullon 'Jo~Jth and. *'· 5 n1lUo11. 
tt•· '' ~ou..;ht an $U~flt 1u.r1...,: l.q: labor, 1&­
dluitl'7, 'bN!kt , chlo 01 ,t.,.uont - Wole :uoUo11 

r•:)o;;!:1;~5!~~i. ~.",\i~ -~iii.~;,; ...... .. . 
- 1t7 1e ~"! hAll N• r .. u .... - fl/5/41., 

~) Itt UX.t. of _,.,ch - ~/'J/41 •• ,, .... ,, ... , .. . , 

c~: ~~=~ ~!i:,~o:::r:''}:$.i~~~-~~~~~ -~: 
Jt.Jr pl .... cl v1t:r. n~u n.cUon to !olton 

r ••ch- lufo~-1 , ..•.•.... • ....•.... 

lttbll1UtiOD 
:Stf!blllpUon 4Tl'&ll(, Mit w1\ll ChtM Ol>trOtll!,f; 

tl'Utt....ctorU:," - 5/1~/ltl, ,,,,,,,,,,, ,,, , , .... • . . . 
frMtU.7 naco:Uatln • with )!t11oo 0.11. ttalt1lhatl(lr. 

=~~: ~tt::::t ·=·~~!!~~:::::: ::: ::::::: · ::: 

Sto¥J!I.r:•t 
m Lart·l.Nn, '!-lthh ~n .... e ,(' .. h 1:1 ·-s - .. /zt.f\1. 

, ...... 
1!:1 l1rP! 1'1!:14• Cort.tr<>l- 0/lbf"l ••.•• , 

lvit!•r lfl.:l.d. 
SD rordp J'\md• C:on\rol • 6/lv/"1 . . 

_,_ 
•u 

~I""H'nt~or.: 

~Pro!'U .. •:rttiUOl'l • /~fl•l ... , . 
Dl ::o, Pro!'U :.t.,:,.t~;ttoa- /~fln ... •. 

ll7 

• 11S..:"' 
\l~t!·')S 
~,.,~ 

o.:H-"2 

l 'H-"2 



tax (COnt1:mect) 
»:r:ceu Pr.,!tt•: 

. ! - (ContlmiK) 

Pro,o111l eulintUet to Cone--en on. •llotu 11rof1tt 
tou: W')\114 t.n.ere~t" ytel4 f r a oonono.Uont, tn­
r.lu4ln« 1fle«~t tu , n•t of •1. ~ utlllon-

5/!j~!t . i~;~~~ '1~· ~~~~ti~~. i~~~ '1~ . ~b;~i .. look Ull i.t>--67 

*JOJ a11Uon onr ~r..-10\1.1 r•ot~m•D4a-
ttonofrr.,.11Uf7-5/l9{41 . . ............. . 

'll¥• aM :1·~ eo,.u, .. ot ll'ma• ot r..,r.·untath•• 
rtJ•cte4. ":'~11 NIOO-AI\I'UOil•, for 1:1CrtaC-
11lf: exena ~rofU tax•• ~m oorperaUOf't - u/5{1;1. 

a) !C..Jr ~rt<Uott ·~t datta" 'JII'Or.r"'Q h .ro1.:1(. 

to (-..4 ~.~t OIIMOJ'a\lOAt 00Jitr1.W.t• 
lli>eral th"rt of \Mtr '!IJ'Oflh to Tllll 
u;••" ; h lttlU:~t to bi~• hb tU.. 
I:IAtil eoii41Uont vl'OY• hh ,._,_,... .. uont 
era ... r~t-.1- 0/~/41 . .. ... .. .......... . . = ~:: !!:::: ~~Ji~ : ;~~~i:::::: :::: ::::: 

a:-ohol 
'"TrM.IU7 l nfon..e Oont:r•uloW OoPilllt .. it would 

11& a.err-bl• U lncrc,•di&C uoh• tu tn 4ur,.bh 
,-oo.d.a , fllc;1 •• aut~bn ... r•frl~·r"tor•, 
Of'.:!Ol'll.•, cloelct, oto , , ..t>toll lrl t\•n llllolll4 ot!-
nt th<e ~J'O!'Ott4 rto!l>otlon ol axeh• ta:~: on aon-
4u.rrlllt co:aKiU--• - '/l'!/41 •• 

be01": 
-r.r.r'lon ... ~0 11th.Op ifa, r . fWI!Ih ' J (!t~:cn). 

»?h<JO;looal C!mreb, !lioc•" of r ... '"'or'(.) at.t-t 
t.o~~t ,1obt iJI.Do'H ta:~: ret-·me ll&lr• J'I'07'l• u .... 
lA ti'l, I[..Jr r .. 1, 1! a ~tM.'• -&'N Ut• u­

aru!t on ttl tu rtt1.1l'!U, 1t hue• '-11 1 :-•tty 
thtD tbrea41 - 7/~1/41. , ..... ....... .. . ........ , . 

JI;Jr ff'Yort jQint tu rltu:r:la, vUb •~• !'I'O'I'ho 
th.attlt:.•rllaa~orvtf•Oft.n*"-l'l\1-r•tt 
tneo:o~•- P./14l ••• 

!~Udot..,.l: 

~. Stud~•- 6/1z{t..l •••.•••• • •••••.•••• 
Profit Lin!.t,.ttonl 

In ll-rln& \Iefort Su.ntt !IADlrl.Dr. 1114 Ourraney 
Co-Uh•, H:!Jr ..adt tt~<t..,.,nt f'TO-"~Gdr-.: &,S 
U-!tr~lOII on ..... ,. rronh. 1/"' {!11, •...... • . •.. • 

,) 111 ·~•tl<'n wt wUl!l ftl..-o,..bl• 11..,...,.-per 

~';n:p:1:~~. ~~~. ~-~.~~:~ .::~:~. 

• 6o-b7 

• 6<-



-!- (Ooa tLnuo!.l 

Tale (Coat laud) 
Prot1tt.in 1ta t t c>n: 

b) Iince -.bert of .lrt:q eM r,.,. lllltt aNte 
1::&:1,1 Mcrlflc•e, bwl h t efl.oen , ft~llrt, 
Nl4 we~r)l:ere eL.oulA be vllll.nr, to tCC11'1')t 
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REPORT OF SF.CRET .1.R! I()RGENTHJ.U' S 
PRESS CONFERmCE, MAY 1, 1941. 

(The. Secretary dlt tributed National Defense 

Stamps to the au.bers of t he Treuury Correepon­

denh ' iaaoclation . ) 

lJJ' compllmenh with tbeae . 

Do you want a dollar for tbeee~ 

Mo . I do thh nery fi Te 1eara. 

A. dollar nery the years? 

Twenty cents a year . 

l!r . Secretary, one question I would like to ask 

JOU, have the,. Savings Bonde got an1 collateral 

T&lue , that is, can JOU put t hea up for a loan 

at the bank'i' 

.1. I doubt it . You had better get the anawer·, but 

I doubt it. 

Q. )lr. Sec retary, aoa.ebodJt was talking on the Kill 

JUterday about a0111.e atamp pl1U1 of tax pay.eQ.t. 

Can a man use thlt sort of stamps !or tax pay· 

menta? 

1 
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A. . No, but t hey are worldng on a pl an that I 8:11 

not rudy yet t o talk about. 

Q.. Dou it l nwoln t l upt? 

J... We hnen't t hought of' 1t in hi"IU of 1tampa. 

Q.. '1\'b.at ia it , a aont hlJ•paym.ent plan? 

J.. Well , something tha.t a ma.n could buy •hich Y>OUU 

tall due on tu datu , you see. 

Q.. lind of a tu anticipation certificate? 

A. Well , so::telhlfli alone; t hat line, but I would 

redly rather 70u wouldn ' t write it , because 

we haven ' t thought tt through . 

Q. or course, the plan baa alreedJ been br oached 

publicly on the Hill . 

A. "'h¥ not •iapl;y u7 n a re atudrtng \ t. 

Q.. I e.Jl a little bit de1-el.ict on that. What is 

the plan all about.fJ' 

A. The plan - the eugvution that some Conorus=an 

• aade on the Hill wu that n gin - ull some 

kind or a aecuri t1 ,;hereby rou and 1 who \n1 

hue to pay 4_1gher tuea next. year could set 

2 
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aaide aou aone7 each week or each aonth now 

to• ·ard t he tuu we will have to pay in the 

next calendl\ r year . Am I r eport i ng l t f air ly 

corl'ectly? 

~. Yes, air. ltr. Secre t ary, does your t tudy also -

this ia • pl an to pay up your t uu reau ,. ahead . 

i re JOU &l ao constaer ing a plan wber eb7 dter 

fOUr tuea coae due, you can pq t hem on a quarterl y 

baela . 

A. No, u I say, the thing 11 under study and it is 

a question ot aulng t he I!Klney now out ot your 

present l ncoae to PltJ' your taxes next ye..~ar, and 

gin you some kind o! a security which will 

inn at your auinga at present . 

Q. Will it be interut bearing? 

.t. It ia all under study. 

Q. V.hen will you begin &nnouneing the salu of these 

bonds? How will you go about 1 t , t he new Defense 

Suinga Stam.pe and Bonds? Will it be aeml -mont hly 

or =>nthly, the t otal aol d? 
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J.. Oh , I haven't thought that tar yet. 

Q.. Do you hue any reports today on tlral dq salea? 

J.. 1 doubt it, no. The reports will be weekly . 

Q., llr. Secretar y, conliderinb the Pru1dent' a letter 

to the Vice- Pr utdont. on t he continuation of 

the Stabilhati.on t'und, is H right to UaUIIIe that 

the reason he La uldnr tor it h because be wants 

to protect the Stablliution Fund aore than per­

hapa the - than mon in consideration ot the de­

n l uation of the dollar" 

A. No . 

Q. In other wordt, they are both tied together., 

A. l 'ell, the legislation hu alwaya been tied to­

gether. They ar e renewed together &nd they 

npire together. 

Q. Ot course, the Ruern Board auggeated l n one 

of the ir progrua that it be allotred to lapse 

u of the tint ot the year, you recall. 

A· Did they say aomethtng like tbat~ (Laughter) 

Q.. Don ' l you han a faint recollectlon , Kr. Secret ary? 
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A. Oh, I haven't thought tha t tar yet. 

Q.. Do you hue any reports today on fir al dq salea? 

.t. 1 doubt it, no. The reports wUl b. •eakly. 

Q. ){r . Secretary, conliderlng the Preaident't let ter 

to the Vice- Prelident on the continuation ot 

the Stabilizat ion Fund, ia it right to uaume that 

the r eason be ia uk.inP tor it is because he want. 

to protect the Stablliution Fund 110r e tb&n per­

haps the - than 110n in consideration of the de­

n l uation or the dollar'? 

A. No . 

Q. In other words, they are both lied toget her'? 

.t. f,"ell , the leglal ation hu ahara been tied to­

gether. !hey are renewed together and they 

expire toget her. 

Q. Of course, the Reurve Board suggested in one 

ot their prosrma that it be allowed to lapse 

ae ot t he lirtl or the 1ear, 70u recall. 

A· Did they uy tOlltelhlnt ltlce that" (Laut;hler) 

Q.. Don • t you han a hint recollection , ~r. Secretary? 
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l . I didn ' t uy anything about tt at t he t lae, 

did I? 

Q. No. 

You l&tcr u i d, thou~h, that t hat at atemcnt broke 

t he bond urket , ao y ou n i dently paid it aome 

attention. 

J., Did I UJ that ') 

Q.. Soaethlng to t hat ef fect . 

J.. No. 

Q.. You said it. wu a r emarkable coincidence or 

some thing like that . 

J.. \':ell , anyway, let ' a pus that one up. 

Q.. You erpeet t o tutity? 

A. Surel7. I think the Pruident •a aeuage uki ng 

for the t wo ehowa that he wants thea &nd &lao 

auat expreu bow he feeh about the Federal 

Reaern ' t recoiiiDendationa t o Contreu , Pederd 

Ruerwe System' a r ecolll!!lendatlona . 
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Kr. Secr etary, have ;you hear d any·tb1ng new 

about t he Coast Guar d? 

Yea, but I can ' t t alk about it. 

Does that mean, air, that same deoialon baa 

been reached? 

I just can ' t talk·about it. 

I r ead in a cohen ;yesterday that 7ou.. were 

going to aei u the Norcandy and uu it u a 

Coaet Guard uuol, which would make 1l the 

largest CoaaL Guar d vessel ever used in 

American watere . Have you any co:::ment on 

that? 

Wb,y dm' t fau read more news and leu columna? 

(Laughter) 

VIall, 1<aetimu when I haven 't aJl1thlag to do 

I read the columns . nothing to it? 

I would put 1 t down to sillineu. 

Could we aaeume that BOJJt action, new action 

regarding the Coast Guar d, hu t&ken pl ace 

but baa not been &Mounced? 
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A. I u just not going to talk about it , it 

you don' t mind . 

Q. Jlr . Secretary , in connecti on with the Presi­

dent. ' a letter to Admiral Land yesterday about 

fol'lllng a pool of ships for the uu o! 

democraelu, will the Treuury, Coast Guarc! , 

acquire some ahl.pa tor t hat pool? .. I don' t know. It I read the letter correctlr, 

the Preeident put 1 t up to someone whom 

Admiral Lend woulc Quignete , didn•t he? 

Q. That is right . 

A. So I think it is up to them. 

Q. A man by the RIIUIIe of Robinson, United Fr-uit 

Lines. These fontli!n veaaels that will be 

aeized, are the;y alrua., unt.er repair now 

for the camer;a tt1al waa cone? 

A, You will have to get that story out o! the 

){aritl me Com:Uulon . 

Q. But the Coast Guard seized them. 

A. True, but iln,y repair work or anything like 
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t hat would cc..e under Uaritioe. 

Would it be correct to aat~um~t they are 

being repaired. 

I don ' t think it hu 11tarted. I haven' t 

heard of it. I don ' t think it h any seoret. 

I aalced )Lr . Sullivan to coae in here and 

a.newer your question of llonda;y about whJ 

surtaxu inatead o! normal taxea, and it 

;you would give b.ita a minute or two I would 

like hie. to explain the Treaeury pod tion. 

When these partially exempt aecuritiea were 

sold, and you muat rmember that this 

proposal doea not r elate 'to state and mWtlci· 

pals or wholly e.uapt federal securities, 

but merely to partial17 exe:npt socuri tiee, 

they were exempt fr011 the normal taxu which 

at that tila.e r1aa ver'T auch lower than 1t ill 

nOTt, and I doubt if anyone who purchaud, 

or the• Gover11:1ent itself, had aey idea t hat 

they r.ere givi ng an exemption equhalent to 

24 percent or the 30 percent that ia proposed. 

The present propoaa.l would not atfect the 

noMUl taxu in &n1 way. The partial17 
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exempt ucu.rltiea 'lfould atill be deducted 

in determining the normal tax net income, 

but the par tial!: - the incCI!l.e ! r om partiall:y 

exempt secu.ri tlu would not be deducted in 

determininc the surtax net income . Now, 

the inccaee f rCIII these partially excpt 

aecu.ritiea are already subJect to other 

t)'pas ot surtax, the surtax under section 

102 tor 'lfithho1d1ng a diaproportionate aaount 

of earnings and the personal holdings, hold­

i ng canpany aurtax, and a18o the decl ared 

nluo o! exeeu protih, so it ian ' t &n7 

where nearl7 aa •ueb o! a novolt7 u it 

appear s to be . 

Do ;you want to ask hie. any questions? 

IJy particular point i n asking the question 

last llcnda;y waa whet her this waa a round 

about way of obtaining r etroactive taxation 

ot part iall7 tax exsmpt bonds originally 

iaaued by the Treasury . That is the ar gucent 

that ns offered, that this waa a round about 

9 
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... ,. which the ~reuucy waa using and in 

contravention o! wba. t the Secretary aaid 

that. he - that no tantion o! new iuuu 

would beccxae retroacthe to the tax exempt 

banda origi nally offer ed. 

That ia right and there ia no attcpt to 

chane:e the outatanding nort:l&l tax on then 

aecuritiea. It the normal , tax were to bt 

reduced from 24 to 4 and a surtax oC 20 put 

on, that might be the lYPe of thing your 

question impliu, but thh is not in any 

war interfering wl th the present exemption 

of 24 percent of the normal tax rate . 

Then it was miaunderstood generally. 

I think ao . 

Thank you . 

Thank :you . 

10 
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REPaiT OF SECRETARY ..:>RG£N'!1U.U Is 
PRESS CONFERENCE - MAY 5, 1941 

Thue Defenu Snlnga Fonda !ellowa tell me 

11 

that on the original order we ordered thirt y. 

mlllion of thu e lit tle books to hold the stamps 

and we have &Ot enough business in sight that 

we have had to i ncrease it t o fifty •illion. 

Fifty milli on -.ore? 

Tnnty million aore . tie han.n ' t got the full 

retuma froa the Federal Reserve 1et. The 

repor t ing sya tem hun ' t been worked out 

adequately ao we can give 10u anything definite, 

but all we know it tb.t on the $25. 00 and the 

$50. 00 bonds, we ran abort of those and we 

had to work the Bureau of J::ngraving Saturday 

and Sunday , tao shifts, on the $25. 00 and 

the $50. 00 honda . 1 wanted to point out that 

the three t op labor organiutiona, A. F. ot L. 

and the CIO and the Railroad Brotherhoods, 

the heads of all three now have been i n to 

see me , all three, and not onl1 are they going 
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to invest their own lUnda. but they are 

reeoDDendlng to their membership throughout 

the eountr7 ~hat tber innat in 1 t, n 

indi Yiduale. 

Vr. Secretary, don ' t fOU han any estlute at 

all of the cash take? 

12 

No, we are working on i t and the reporting h 

n ry apotty and t he reports are really aeaning­

leu. 

But i f you Jus t had an estimate o! some kind . 

I can 't make one. I am sorry , but }{r . Gr aves 

here )laa call ed in George Haas to wor k out a ' 

reporting ay1tea because th~ one we hue got 

at the present it no gooO . 

rr. Secret ary, Representative Wike Monroney 

1a compl ai ning t hat you are making it un­

necusar il:r dU'!icult for Congr eumen. 

\':ell , we han searched all over for bil letter, 

but that is Just a technicallt7. I aaw it on the 

UP Ticker. lofr. Gravu tells me he thinks, he 

is not su re, that the t rouble - the r eason i t 
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isn ' t on sale, but be hasn 't had tlae t o oheclc: -

I want t o eontlra this story before rou tae i t -

ia that the pos t offic es at the Capitol are not 

under the Pos t O!li ce Departme nt. He t hinks 

t hat la the trouble, but he ia going to check . 

But &n.}'WaJ, whatever the thin.c h , b7 toaorrow 

aorntng if a Congr euaan can ' t buy a 1tamp or 

a bond, it won ' t be Harold Grana ' fault . It 

it is at all possible it will be done. But 

we will ltno.,. wl thin halt an hour. Gbick will 

let you know. The t rouble i s t M.t the Poot 

Office i s under some eoc::Uttee up there but 

certainly i t the Capitol will let us put them 

on sale, we will put them on sale up there . I 

am delighted the Congreu!Wl brought it to m:t 

attention. tlalng hia •U&oie:ttion, I gne Graves 

one and I aaid, "Let •a malce sure that the 

48 State Capilols have one , " :so we are going 

to make sure all the 48 State Capitola han 

the;a on ule. 
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\ell, bu the in!onu.tion calling in, Mr. Sacretarr. 

been eufticlent to indicate the Toluac o! buying 

in any way? 

No. J.ll I c,_;. uy is that the pr ogr&ll. aeema 

to be going n ry well , but un!ortunahlf "' 

do not bne a good reporting ayste•; but the 

progr am I would aay is detinitel7 going our . 

1rhat ia the dlfticulty in the reporting a7.taa, 

}tr. Secretary"> 

We find that we thought we had a syst em and 

we haven' t . 

I think it you let 11e say a word , I can explain 

that . 

Go ahead. 

The accounting and reporting agenc7 tor ua 

on the banking transactions are the twehe 

Federal Reurve Banks . Sales are actually 

being made at the COIJI.Clercial and savings bonks . 

They r eport froa day to day to t he Federal 

Banke and the Federal Banks r ep.Prt to us ner y 
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day, but the lag between the actual t ranaactiona 

and the - and their reachi ng the Federal Banks 

ls euch t hat the d&U7 r eports of the Federal 

Banks that we hue so tar rece1nd don't tell 

by any means the full s t ory . 

Well, do you have r eports on what the Post 

Of fices did" 

Yes , we hue r eports on what certain aelecled 

Post Officu hue done. 

Could we have that? 

It doesrt ' t mean anything. 

Until we get complete t•eports , T think l t would 

be beat not to &i Ye out any. 

Well, there ie a figure in today ' a Treasury 

statement on sales of u. s. Savines Bonds . 

Are thoae Def ense Bonds or is that money co::Ung 

in f ro• baby bonds that were sold before Way H 

That is what it h . It ia the old aeries 

bond . 

Would any defenae money be included? Today 

waa f or lo!ay 1 and l&ay 2 . 
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I am not tlllliliar with the figure , but I think 

pouibl y it llight . 

There' aeerna to be a "new line , L'.r. Gravn . 

Treasury Savinga and Securities . Is that your 

program~ 

He doesn' t know an7 llore than 1 do. You will 

hue to look it up. Give hi111. a chance , and 

it it \a, we will get word to JOU fut ; hut 

we just felt that having part of the stor1 

it llight be either too good or too bad , and 

I would J'ather be - well, wait a d&y or two 

and hue it right. 

Mr. Secrehry, rou indicated you ar e running 

abort o! $25 . 00 and :lSO. OO series E bond1 . 

I assume that is ju.st in ao•e apota . 

That is right . 

That it right . 

Can you tell ua the spoh'? 

No, we checked on that at your r equeat , 

Mr. Vorgentha.u . 'P.e !ound that there were 

many offices in all parh of the country 

!5 
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and it was so f enerlll t hat I don' t think 

there h any d~iticance in that . 

Could 70u give Ul the utiute of the number 

ot o!!icea t hat ran short ot $25 and $50 

bonds? 

llo . 

We ar e low on atatiatica to .... ay, but hi"")t on 

dollars . 

Ur . Secretf'ry, I "'•t the ic.preuion that 

people really a r e not aware or this whole 

drive yet or the seriousness of the situe.~ 

tion. Is the Treasury piannine an,ythin: to 

uke thea aware of what ia r,oins on? Trull , 

there nas f irsL· d&y interest in the thin(!, 

but ta.lkin:-- t o people I tathe:red tho iapres­

a1on that the interest has fallen .ott. 

:!.7 
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'1'/e han barel7 otarted. We cot ott to a good 

start . This h a long, hard r oad, and I don' t 

expect to - well, I aean, the tirat seven days 

I am ntiatied with. It is going to be a con­

tinuous drive, and we will need the help of all 

meane of com:::mmication, such u the newspapora. 

18 

I wish 7ou would put some of these radio people 

straight as to what you c;all these bonds. We get 

all sorts of interpretations. 

You hear it on the radio? 

Can' t help it , 

Tba.t is good. 

Sone ot them call the:a Savings Bonda , others 

Defense Bonds. 

I hea.r it on the radio. The; keep repeating it 

oTer and over . 

It i.s more like a broken record. It doean ' t seem 

to sink in vory much. 

Well, I have &ot every reason to be aathfled £or 

just a bare ber,inninc. 

Llo . Secretar7, is there anyth.in~ further on this 

pl an under stud,y for enina:a or blQ"ing: bonds for 
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tau s? 

Not yet . I don' t expect &nythl.ng too aoon. 

'these other things t ook us li ter allJ' monthe to 

\for k out , the rates and the technique , and we 

checked a.nd re- checked. It didn 1 t j uat happen 

over night . It took \11 months t o work it out. . 

ltr. Secretary, can you tell us what you ban 

been doine about Yueoalavian vessels? 

Uo, you 'l'fi.ll hATe to see .Admiral Gaston . 

!9 

I have, and he has been very helptul, but I would 

like tO bear l'Jbat 10U haTe to say, 

Well, he h closer t o the dtuation than I at~. 

Would the u.me t actics apply to Gr eek ships i n 

ill.eriean porh? There are twelve of them, I 

believe. 

I don ' t know. m1atever the Admiral says goes. 

There were statements on the Hill today that 

acts such u these requisitions for foreign 

ships would constitute war . 

Well, I think a lot depends upon who made the 

statec.ent . 

Congreur.an Fish, for one . 

Enough u1d. 
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Q- "n\.at ia your Congressman. 

A. I know it. 

Q, From your home diatrict. 

.l , 'nlat ia right, rub it in • 

(Laughter. ) 

lie &lao repr esents the eentlet'18n aorou the 

street, as I remind him every once i n a while, too . 

I' Q. Would you like to eo~aru~nt as a constituent? 

.l, C&n I have a rain check on that? 

Q. Last Th.ursda7, I believe, Seeretat7 Jrull abed a 

lot of rays o! sunshine on this general freeze 

order. A.t l east, it was interpreted that way. 

C&n you add aQTthing to it todll,}"? 

A. No , 

Q, G.neral Freeu il getting to have a fictitious 

value. 

A. I have heard of General Ice Crou, but I never 

hurd of General Freeze . 

Q, General Defrost, too. 

Can 70u tell ua whether you have dhcuued a general 

Ironing or der with Prosident Roosevelt since he 

tklked with us lut on the subj3et? 

A. You know • well enough not to aak me that question. 
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Well, I tried . 

No hard teelin~a . 

The Herald- Tribune had a story l ast Saturdar to 

the e!toot tha.t a lot. of billa of large denomina­

tion have been disappearing frcm oirculatlon, 

and one Podeat o r epresentative or t'he Italian 

GonrllllOnt was alleged t o have shipped Ufl.1 of 

these billa out or the countcy. II the Treaallr7 

lookin,., into that lituation? The Federtl Rueru 

Bank of New Yor k tirat hrour-ht it to the atten­

tion of peopl e ther e . 

I rue not r,oinr- to "'It into it . 

Why not, &!r . Secf.etary? 

i"nly not? Il happens to be an old story . 

In what war? I don't know it . 

·.vell, this ie ott the record . 

( Dlacusa:ion ott the record. ) 

Do you rocember the atoey about so~:~e Italian from 

sooe embasa.;o, Italian Embaaay, belnp: held up at 

the bor der? 

Yes . 

lha.t is all part of the s!lllle s t ory . 

It wo.s last Dece.ober, I believe. 

Well, it is all part of the sa.c.e thinl"' . 

You a.ean you know the !act that they are shipning 

h:.erican dollar currency out ot t his co1.mt1'7? 
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I say that is all part o! the sue sto17 . 

Is the Treasury looking into it? 

It ia an old story. I don't l'm.nt to "0 into 

it. I wouldn't want to embarrass you on behalf 

or your papv- . 

The Tribune can ahnd a little embarruament . 

Cin they? How about you? 

I can . 

'nle a torr wu a perfectly good stor y- . I am 

talkincr o!! the r ecord . 'nle1 had a rood a tory, 

and I con;:ratulate them on it, but tho only thin~ 

that I am pointing out h t ha t it is a number 

o! months old . 

':.'ell, the &nee. Comerciale Ihliana--

The b:to stories about the representative pass­

ing over the border i nto J.:.ex ico is the stu11e 

story . 

But the &anca I tali ana was mentioned in the 

story, and I was wonderinP' it' the Comptroller' s 

. Office was l ooking into the situation? 

I don ' t wa.nt to ~·t i nto it publicl7 . 

(ResUate discuuion on t he r ecord . ) 
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Well, llr. Secretaey, are there a.ny re­

atrict1ou on taking currenc7 out ot the 

country? 

None . 

Ur. Secretary , t o go be.ck--

Not aa l ong aa 1t h yours. (Laughter) 

There 11 that rutr ictien . 

That maku • dithr ence . 

Yea . 

To go bt.ck to t he gener al f reezing situation, 

'111 t he Stal e Depar tment unfr eezing a.ny more 

rapidly t han previouely? 

Thank you, no. 

Kr. Secrehrr, at the time you announced the 

prograa for three a.nd a halt bi llion dolla.ra 

new taxu , you aaid the a.m.oWlt was arrived 

at by two- thirds of t he production eat1mate 

of expendi turea . And there waa some reason 

tor believing t he expendi turea wer e t o be 

higher . Does that mean there will be gr eater 

23 
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expendi turea. 

){r. Sbcy Wa7 got out .oc.e tigurea. I thinlc 

that is what rou r efer to. I am still 

atickinc b:r mi ne . 

I Wlderatand there are t(ID.e other figures 

floating around, though. 

I know. Our recorda han been more accurate 

than anyboc!Jr ehe'a. 

There were stories published over the radio 

over the weekend that there was even another 

billion dollar tax proaram. 

That I don ' t know about . 

b that ator7 true? 

Ho. 

Well then, we can ao.:y tlatly that at the 

pre:sent time the three and a ha.lt h the 

onl7 thing that you are asking? 

\'/ell, the President wrote it . 

He said a minimum or three and a halt. 

Well--

That caused aoae speculation too . 

24 
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Put your quution again. 

J.t the pruent time, }lr, Seoret &PJ, are 7ou 

considering uking !or an:r taxes in addition 

to the three and a hal£ billion dollar.? 

The answer 11 no. .llao 70u can add that I 

am sticking b7 ~ 19 billion. I don't 111 

anrthing to ret Dake me change c:r mind. 

In :your atatement, when 70u announced the 

ta:r pro&ram·-

1 hope Stacy May is right beco.uso I would 

love to ne them produce that much . I would 

lon to aee thea produce 24 billion dollars 

worth o! natione.l defense b'lJ\B and ahlpa . I 

hope he h right, and I hope I m wrong, 

but I haven't been able to find out anJtblng 

to make me think I am wrong . I! he ie right, 

God bless hie.. 

Well, r egardleas of Stacy }.[ay or anybody 

else' a tigurea, ar e you still aticldng by 

the two-thirds- -

I 

25 
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I u. atickin.g b7 r::q ligures , 

Could lUI put the question this war, Kr. 

Seoretaryl 

Do you mind? There 1s nothing new over tho 

weekend and tho three and a halt 1a atlll lhe 

figure, if you don't aind. 

Well, thh quution will r\Ul along the ame 

lint. 

It wUl be & dl!ticult one. 

It ia an "itty" question , sir. It tho 

expendi turoa of 1942 did go beyond tho 19 

billion figure, would you 3tick to your 

two- thirds ratio and call for more taxes? 

You know in tbh totm what r.e think of "itfy" 

queatiou. 

'l'hia 1a no "i!t7" question now, lil'. Secre­

ta17. The President, in hia let ter t.o J.rr . 

Dour;hton, did not uy anything about oconamiea 

or cuta in Agriculture appropriation~. You 

aa.de a nry e.phatlc point about that in your 

letter or statement . Can we aaaumo that 
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there h a clhergcce of opinioo between 

70u and tht Pl"uident on th&t •core? 

A. fto. I can juat ta)' thh, that I think -

thh ia !or your guidance, I don ' t want 1t 

attributed - that &tter all when the Preai-

dent addruud h.imael! to the Chairw.n ot 

the Wqa &nd l.!eana, he con!intd bim.ull 

to tuea and not to appropriations, ao 

there h no le.D.U of drawing &nJ deduotione. 

Q. Do 70u think there ma:y be a letter to the 

Appropriations Ctt:ru.ttee later? 

A. I can' t help you out, but I am Juet point-

ing out that be addreued hia letter to the 

Chair::oan of the ~•1• and l!eana on taxes and 

it doean' t aea.n there are any dif!erencea 

of opinion between u:s. You are not coins 
to quote me direct on that, are you? 

Please . 

Schwarz: nor indirectly. 

H, W.Jr: No, directl.r or indirectly. 
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Well, that dhtlnetlon you make about the 

President' e letter is for our guidance. 

For their in!ormation . 

For your informe..tion. Juet to make aure it 

isn't traceable to J:le. 

Sometime aco, llr. Secretary, you eaid that 

the Pr'el'ident would have something to say 

in his own time and in his own manner about 

taxes. \~'u thia the atatenent you then had 

reference to? 

This is the - what the Presi dent had in mind 

because the President told ce be would do 

that. Non be has done it. He told ae in 

hie oTon time and place he would have acme­

thine to aay, and now be haa done it. 

That was the en.®rucent ot the Treasury's 

tax progr am'l 

Yu , aure . 

There is no i'ir eaide chat or something of 

that sort a till to como . (LauGhter) 

Jan ' t there any real news in t0111n? 



29 
- 19 -

Q. It lo tough go1ng. 

A. Well, I Ul aor17 I can't gin JOU ac.ething 

red hot. 

Q. What about 7our exceu profi ta tax reocm-

aenda tiorus? You are going to have to bold 

up the hearings ahortlf i! those don't cane 

on . 

A. John Sullivan brought hlmaelf a pe.ncll 

sharpener. He got tired o! just whittling. 

Q. Can he carry it in hia pocket, a small one'l 

A. That lo right. I would love to h&ve you 

s ta7 here and sit dom . 

Q. Thank fOU. 

A. Thank you. 
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REI'(J\T OF SECRETARY lllRGENTJ!AU' S 
PRESS CONFilUl!CE, IUT 12, 1941 

Wr. Graves telll me that through Satu.rd&J, 

the figure !or the De!enae Bonda and Stupe 

now has reached a hundred and fifty-nine 

mi llion plus. 

1 hundred and tifty-nlne? 

Yea . 

Plut? 

Plus . llell, it is a little over a hundred 

and fifty- nine million . 

h that from Yay 1, Ltr. Secretary" 

)lay 1. 

To Saturdll)"'? 

Through Saturday. 

Ten daya? 

Yea . 

Stamps and Bonds? 

St amps tnd Bonds. Vle think that it ia all 

right. 

J.s good ae you bad expected? 

Yes. In hot, it 1s a 11 ttle better. 

20 
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No breakdown aui lable u to which typea of 

Bonda1 

Not ret • 

Do JOU expect to uinhin thh p&ca? 

it least . I aight point out that, acing back 

several months, before we announced this , 

31 

that United Statu Snings Bonde were rwming 

about ninetJ llilllon I. aontb. That Jhll JOU 

101111 idea . Tbe7 didn't run that in April 

because people were waiting for the new iuue, 

but U rou go back a couple of monlht, JOU will 

ue they are running about ninety million a 

aontb. 

Those a.re the regular Suinga? 

Those are the regular Savings and thlt ia - ­

it this rate )'OU expect over thr ee hundred 

ailllon a aontb. 

There ought to be, which would be at leaat 

three till8s u IIUCh as United Statu Savings 

Bond• gave , the old baby bonds. 

At this rate, u a matter of fact, it runs 

to•ething beyond four hundred fittr mi l lion 

a a.ontb. 
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Ten c!a71 . 

Well, tbru timet a hundred and t1tt7· nlne. 

Four hundred and fi!t7 tometh!ng. 

Well, I wu juat giving ;you an idea. Ther 

32 

uld the old baby bonde ran abo~t nlnet7 million 

a month. 

Do JOU think thll will do three tiaea u well? 

Well, that is what we hue been sort of 

figuring. Anrthlng onr three hundred a.Ullon 

!or Yq, I think, would be good . 

And do 70u expect an aver age of tllat in 

succeeding montht? 

v:ell, I don't want to- I can ' t tell, but 

ce rtai nl7 anything onr three hundred lllllion 

tor U&y would coae up to .y expectations , 

Well, when JOU were aa7ing that the old baby 

bonds ran nine t 7 million a aonth, theae ought 

to run at least three timeS u well, were 7ou 

talking ,Wst for Kay or tor the general run? 

Just for the aontb of by, until we get going. 

Well, JOU didn ' t aa.ke any dri·n on the aale 

ot bab7 bondt , }T. SecrebrJ . 
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Oh yu , we dJ.d , We had ci rcular• · We bad 

aolle drhe . .And anot her thi ng, dter all, 

we haTe been at 1 t for !our or f1 ve year s and 

we han ruched about ner ybody we could b:y 

uil , ao there ar e an n!ul lot of people . 

Ho. atn7 people hue snings bond1, do rou 

m-. 
[ don't lmow. There are onr bo million, I 

m aura . 1 will check the figu re. 

Something like that . We bad prett7 well 

ciraularohed ner7bod:y t hat we thought would 

be a customer so here we come along with this. 

Well, at the rate of three hundred •illion a 

month, 1! you aa1ntain that rate, that would 

be an annual ule ot three billion ah hundred 

t:tillion. 

Yea . 

Do you think that is sufficient for one year ? 

I will just atick to a;r one month. 

I u thinking of the o•er· all total. 
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I know fOU are, but the bora jus t told • 

that the inaidt f igure ~ that anything OYer 

three hundred flillion t or May would be good. 

Untll we get our reports and can analyu and 

s tudy the thing furthe r, I wo uld rather not 

make an7 more forecasts . 

Froa !rapentarr reports JOU ban rectlnd ao 

far, han rou been able to analru and to 

ascertain lfhether JOU are reaching the people 

you wanted t o reach';! 

34 

I can't tell you that. The only indi cation 

wa.a that the one thing we seemed t o be running 

out of was $25 and $50 bonda, which would 

indicate that we are reaching the people that 

we want to reach, 

Well , bow ar e r ou, ltr . Secr etary? Eighty aillion 

of that one hundred fourteen • the first figure 

was to trus t accounts and saYi ngs inatitutiona 

and only eighteen millions r epresented Seri es E 

and only a Ill !lion and a half of Snings Stupa . 

Well , I am Juat indi cating that the people 
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whoa I a rtl7lag on unduestiru.ted the 

nuaber of $25 a.nd $50 bonds that we needed. 

The tact that we had to ,ork Sa.turdaya and 

Sunda:ya to catch up on that ahcnra that people 

are buying more o! those than we figur ed on. 

25 \ 

And the fact that we had to order twentr alllion 

more of theu stamp boolu shows that the deaand 

is there . So I think that the tact that we 

are getting underway w1 thout aD)' gr eat ballrhooing 

or anything like that is all right . 

Do you plan to atep up :your promotional campaign 

any at all? 

Not until n know more about it in tbue all: 

or snen atatu that we are testing, unlU we 

tind out what catches on. 

Well, the things that you were actu&l.l7 runniDi 

out of were thne books i n which a per eon coul d 

build up to buy a $'5 bond? 

That l s right. 

Not the bond ltaelt. 

No, the 25 and $50 bond, we got S.o.s. calla 

for those. l 'e dido ' t han enough. 



Q. 

A. 

Q. 

A. 

Q. 

A. 

- 7 -

\lb&t was 7our reraark on the six or unn atatea? 

li'e han &ot c~thn now organiud h ah 

or eenn etatea , and they are trying n r l.oua 

aalea e!torta . Until we find out what goea 

•ell, we are not going to tr7 it on the forty­

eight atatu . 

l!zo, SecretarJ, ban JOU replie! to Repruentatin 

Jenkin• ' letter on the billion dollar aninga 

of non- de!enu spending? 

No, we are atudying that. 

Could you tell ua - I think twice lt 1a that 

:you have appeaf'cd before comm.i tteu and atreued 

econoa.l.ea in non- defense spending, and I wonder 

if 70u could gin ua an;y outline at all as to 

Just where and bow that could be done? 

I can't now . I don't know whether I will • 

.lfter all , since the7 have taken the Bureau 

of the Budget out of the Treaaury, it h nr7 

difficult tor me to get the kind of in!or:llAtton 

that Mr. Jenkins .-ants because we just hnen't 

got that ata!t. 
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Do ;you feel hia letter should han b .. n addr eased 

to t he Budget r ather than ;yourulf(l 

Oh , 1 wouldn' t uy t hat, but 1 think he could 

very wall addreu a du.pltcate of the letter to 

the Bureau of the Budget. Aft er all, he could 

nry well address a similar letter to them. l 

am going to do the but 1 can, but if l no longer 

bad Foreign Funds here uu~ soaet-ody uked me 

what we were doing about freezing and Forelgn 

funds were onr in aome other departlllent, it. 

would be very dlttlcult for me to anawer it. 

Well, isn' l thh the case , though, Ur. Secretary, 

wl. tb all due rupect' You are the one who 

suggested certain econoaiea I!IJld now he 1a uking 

fOU bow. 

Well, with all due respect, that ia hil prhllege; 

but on the other hand , not hning the mechanics, 

1.t ia very difficult. 

Do you mean that "hen you augguted that billion 

dollar anlngs in non· defense spendins:, it wu a 

suggeation of principle to be applied b7 

Congreu'? 
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1 felt then and .l feel now that it CODfTUI 

will study tho non-defense savings , that. in 

vie\• of the pre:sent situation of defense 

spend{ng, t ho increase in national incorae, 

that without an1 hardship to an,;rbody we could 

sue a billion dollar s in non- defense aavin-:s . 

I aa;r when we n~t down to the actual break­

down and analyzinP' each one of thue non­

de!en:;e arenciea, it is very difficult tor 

me to do it where the Bureau of the Budeet 

is no lonr.er in the Treasury . IC it was i n 

the Treaaur1, it woul d be very much euler . 

Have you, J.rr . Secr eta!"], discussed this &at­

t er of non-defen:ut saving with the Preal.-ien t? 

I u interested in k:nowinP' to what extent -

what ba.okinP" •icr;ht be available f or your aug­

l,!:estion . 

Well, fO I' backv,round and not to be attributed , 

af ter I appeared on the Hill the Prcaident 

:s 



• 10 . 

coaplllr.ented 1te on -.q statement, both u 

to the tun and the u.vi np:a . That ia not 

t o be attribut ed , but i a j uat an answer . 

But he did compliment lntl on bo th atateC~entl . 

Q.. In that connection, Jir , Secretary , there 

are reports up on the Hill that the Treuucy 

progr llJG, at hut in toto, cioes not a:eet 

the complete approval of the 'h.ya and lluna 

Coa.rlttee . Thera aeema to be some diversion 

of opinion u to how that three billion five 

ehould be r&iaed . 

A. Nell, I made it plain to you pentleClen that 

when we met with U,e people !rom the Senate 

and tbe Houae, Finance, ant! wa,ya and U:eana , 

there wu co~lete agreeoent ot three and a 

halt billions to be rahed, but there never 

wu any arreemen l aa to Jua t how -.e should 

rtd.ae it . 
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Q. \\hat I am tcying to 11.1 now, sir, h that 

there seems t o be sizable opposition to 

the Treuury proposals in the Way• and 

Ileana Committee i.t.elt . 

A. dell , it there are, either Ur . Doughten or 

ILJ' . Cooper, who• I have seen !requentl7 1 

buen•t co.-unicated that to 111e . 1 have 

been in freque nt contact with U.e:a both 

over the phone and attn them, and u hr 

u I know there are no major differences . 

Il is like horae races, there alwaya will 

be differences , but aa to major differences , 

i f the7 hue 1n1, they have kept U.em troa 

Q. }lr . Secretal')', going back to thil billion 

dollar anlnga , 1a ttat a bUlion dolhra 

oft tro:a the Pruldent • t buci.get o! January 

or I billlon off !rOll what we will spend 

thla year, or !that 1e it? 

A.. A billion ott the January budget. We can't 

~0 
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do much ~re tbh 7ear. Thia liacal 7t&r 

1a practicallJ' gone. 

No, I meant the coe~parison . 

No, I Ml talking about his Januaey budget. 

For the next tiscalyear, beginning Jul;r 1. 

~At one specific item, llr . SecrehrJ', the 

Uouac 1a juet about to take up the question 

ot 990 aillion dollars !or the ' 42 fiscal 

;rear !or the WP1. 

How much? 

990 million dollars . 

Was that introduced? 

I don ' t think that baa been fort:IAlly intro­

duced, but it 1a just about to come throu~. 

In Yiew of the rhing national income and 

increaaine; empl01Jilent , do 70u think WPA 

needs 990 million dollar s? 

I am not going to get IJIYStlt in the pod tion 

where I am going to be criticising each 

appropriation. I mean, that isn' t rq job. 

I can repeat and will c_ontinue to repeat 

41 
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that I think that o!t the President 'a 

budget rou can lop a billion dollar~. How, 

where it 11 to be done - all I can aay 1e 

that I think it te.lcu ao many rarda to make 

the national suit for Uncl e Sam, and I 

think we can get along with ao aa.ny leu 

ya:rda but--

Don' t luve hia without aJl1 panta. 

No, he will have pant s and vest and suspenders 

and belt. 

You mean you don' t want a two-trousers suit? 

Well, I could say something on that . 

Well, llr. Secretar:r--

But the point is - I u not goinu to get 

into each pa.rtieular department . It I am, 

I aa afraid the Director of t he Budget 

night have a r eal griennca again at me. 

Is it your opinion, Lfr. Secretary, that 

either ~- Snith or J.lr. Roosevelt should 

aulD! t specific recommendationa to save a 

billion dollars? 
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Don't uk ••· 

Well, you aayyou are not prepared to. 

I know. Well, don't ask me that. I han 

got to live in this town, 

Well, you brought this up. 

Sow. one really ahould recOIIClend 1 t to 

Conr;reu because Congress itself should do it, 

but they just hann' t the men to do it. 

Oh, 7es they have . 

For baeke:round purposes, do you have &fl1 

idea where the r ecoi:LClendation to Congress 

will come !rca? 

Congreu is always complaining about being 

a rubber stamp. i'lell, wbJ can't the7 tAke 

some initiatln? Wh¥ does &nJbodJ ban to 

tell 1 t to thea? They are elected by the 

people of the United States. Why dou 

&n,ybody have to tell it to them. They ha~ 
got the Clll.chinery. All I can do here is t o 

spend the aone:r once t hey have Toted it, 

I mean, wb,y dou aeybodJr- have to do it? 
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How did 70u arrin at the figure ot a 

billion? 

That would be telling. 

I mean ;you aa.y you don't want to erl tic he 

each item. 

I arrived at the lie;ure, and we atudiod it 

here . I have got an ex-Director ot the 

Budget, who •pent tour and a halt yeart at 

the job, to advhe ae . 

Perhapa he could tell you where, too. 

But I don't e:ee why Congress has to alwa.ya -

it you do teJ.l them, they don't like it . 

We are sure of one thing . You don't like 

t he Agricultural bill aeyway. 

Well, I u colng to stick to rq billion 

dollar !leur•· 
Well, Jlr. Secre tary, do you have something 

in t ho mill that may eventuate in detailed 

plans? 

I would rather not answer that question. 

One other point before we leaYe . 
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The Brltiah economist , John Uaynar d Keynes 

it i n to1m. Has he an appointment, air? 

Toaorrow. 

What 1a he coming to see 70u tor, air? 

I don ' t know. He asked, could he aee me 

and I add, "Yea . " 

llr . Secretary, I want to ask rou one more. 

But Winant asked me to see hla. 

ro talk about de!enae aitll&tiona? 

Ambassador Winant aa.id would I eeo him, and 

I nid, "SUrely." I don't know anr more 

than you people do . That is the truth, too . 

Ctte :.ore question about t axes. 

I am also curious Just the nryou are. 

One mor e quest ion about ta.xea . You said 

as far as you know t here wa:~ no major dis~ 

r&,fl'Oel:lent between you and the V:a.ye and 

lleans Co=ittee. 

TM.t h right. 

'/ell, does that mea.n, then, that the ¥ia.ys 

(5 
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and lleana Committee underat&nde what your 

proposals are for rnlaion of the exceu 

proti ta tu: which I Wldarata.nd han not 

:yet been diacloud? 

All I can 1117 it that I am in coneta.nt 

touch with Wr . Oouehton . I am not uking 

any move without fi rst talking thing• over 

with him. 

Well, you haven ' t yet aubmi ttod your excess 

proti ta tax proposals to him? 

That is right. 

In that--

When do you expect to? 

I don' t know. 

In that connection, Kr. Secretary, we have 

had--

A lot of the return a aren 't in yet. Some 

of the ncy largest corporation• haven't 

ude their returns. 

Ia that whAt is delayi ng it? 

Yea . Practice.llr all o! the big companies, 
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none of their return• are 1n ret. 

lan't that condderabl.r due to the taot 

that tbia tax amortisation aquabble hu 

nnar 71t been aettled? 

It you don't aind 'flf1 l!ll'ing it, it hu 

nothing to do with it. It h Jus t that 

these big companies, these very larce com· 

paniu have trouble with their bookkeeping 

and the7 uk for a 00 day suapenaion, and 

ve give it to thm, but it just so happens 

that practicall.f all the big bo7a havo tailed 

t o aend their r eturns in, so we are still 

in t he dark, and I like to get the benefit 

ot the way the present l aw has worked be-

lore I malce any reco:nm.endationa ot any kind. 

I am a conservative fellow. I like to knelT 

before I leap. 

Wr . Secretar.r, I aee that the Justice Depart­

aent is carrying out your !reezins order s 

now. Do you agree with their step on freez­

ine the Farbin l nduatr-; funds last Saturday? 
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I don't want to co•ent on it. 

llow about general frening, just • (Laughter) . 

Han 7ou had &JJ1 recent encoUJ'aga.ent? 

There was quite a U.rry· Go- Round stor7 

this norning. 

I can say honestly they didn ' t get it !'r om 

lite or aeybodr in the Treasury. 

Did it oound right? 

I don' t know. 

I thought Jean Jonu was on TOUr aide . 

You uk Je sse . (Laughter ) 

Can we tell him 70u said it? 

that? Sure. He would love it. O. lt. ? 

Th&nk you, ler . Secreta17. 
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H.U.Jr: 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Schwan: 

H.M.Jr: 

REPCRT or SECRETARY IDlG!JITIUU ' S 
PRESS CCifF!R!NC!, MAT 15, 1941 

Until ft get thh thing on a ... k17 baah, 

I wlll gin 7ou the figures at 1 get thn. 
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Thia h on total Defenu Sninga Boccia t hrough 

Kay 14, 'f'wo hundred fourteen allli.on dollar a 

plua; and thapt, a lit tle onr two alllion 

dollar a. 

Two aillion l.n tt&apa? 

Tu. 

That is plua the two hundred fourteen? 

llaking a total of ho aixteen. 

h that llay 1 to llt.r 14, includn? 

One to fourt .. n inoluain. 

Would 70u gin ua a brta.kdown, Mr . Saereh.ry? 

Well, •• don ' t -· 

We huen't got it :ret . We had it the lirat 

week. There h no reason wbJ not. We cUd 

it the first nek, and we would in the 

normal courae, 

Here are two oopiu. You can dlatribute 

thea. And the other thing, U the titu.ation 
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1h7• about t be wq it h, I think • • will do 

a little tlnanoi ag and refunding nu t week. 

We are oontld.rlng r e!undiDg t b. hlgu• t three 

and a quarter percent honda, of whlob t he re 

are • ight hundr ed thirt y- four aUH on out­

atanding. 

\bat h the figure again? 

Eight hundrtd thirty- four aillion. It 1s the 

three and a quarter percent bond iuued in 

1933. 

Nut week aom.e time? 

l.'ell, we will look at it. And some new 11oney. 

Can you gin ue the aaount , eir? 

No, not 71t. 

The new ~ner usually run• about !1•• hundred 

alllion. 

iiell , it would be a mlntmllll of tin hundred 

lllillion. It might be more . 

\'loul d the new aoner figure depend on the ule 

ot thap• and bond•? 
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!fo. I au.n, the onl7 quettlon - the onl7 

"it" 11 1t ao•tb.lnc - toae little thing algbt 

happen out d dt of the United Sh.he t o uput 

our !inancld 111111.rket. 

You MIJl it Hut Olae OTCr htre? (Laughter) 

Or eomtbodr else. The7 uea to hue hia 

prettr well guarded. 

This h the firat new aoner !inancing - · 

Since tht flrtt of ll.&7. No, we did one - ­

In April. 

No, we didn't do anything i n April. 

}.{arch. 

Jir. Secrehr7 , •h¥ are you taking this occuion 

to refUnd the Augutt three and a quartert? 

'A'e &lwaya tr7 to be h ·o or three aontht ahead. 

Wdl, thia h dx aontha ahead. 

August? 

Four monthe . 

By t he tiae • • get around to it, 1 t will be 

prettr nearlr the firtt of June. June, July -

it will bt two aontht . 
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That 11 n1ht. 

You had better gat out -­

How tlae tHu . 

You had better get out JOur •~er UDderwu.r. 

I ban alrud7 changed. 

I •••· (Laua:hhr} 

Kr. Secreta17 --
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From nothing to notbln(? 

Kr . Seoretar7~ we under ttand that one night 

this w .. k 7011 bad a meeting at JOUr home of 

Congreaaional leadera about tu:u. Can you 

tell us about it, please? 

Well, now, you oughtn't to let rour fellow 

correapondenh up on the Rill eprud all thh 

gouip. 

Well, there was aucb a meeting , was there not? 

That il right. 

Well, will you aay anything about ll? 

No. The7 were 'lA:/ gueata and it waa at aJ 

home so there ia nothing for me t o ••1· 
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Well, what 1ort o! an ucua pro!i h tu did 

rou work out? 

Well, Mr. Dough ton wu 1n touch w1 th ua today 

and he telh me that he baa a nUIIber or out 

ot toYm Tial.tora here that want to tuti!r 

&nd therefore he tblnlca be rill let the out 
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o! ton vhltora clean up whl.t the7 bne to a&f, 

inu-.Jch u they are l1wing here temporarily 

in Wuhlngton, be w111 gin llr. Sullinn Uond&y. 

On a:rceu pro!ih? 

On exceu pro!lta . 

Thera bu abo been some specul ation, U.r. 

Secretarr, about whether or not in Yiew of 

nrloua other plan• and teatlaony that baa 

been glun before the coatllittee, whether the 

Truaurr aight rnlae aoae of its reco=.endations 

tor other taxes. 

Well, I think it you walt until Wr. Sullivan 

goea up Monday, 70u will Jcnow what the Adminlatratiot 

poai ti on h and whatner he will 1a7 will be - -

He will be talkirl8 for the Adminhtratlop. 
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Dou that iapl7 that he will pr.unt ·~ 

changu? 

I think 70u had bettor watt • 

Well, h the Treasury position flexible enough 

that 1 t would - eoulil adopt aoae auggutlona 

that ban been .. ae? 

Ob eure • 

Pl'<IY!aed the tue a.,unt of aone7 was raiud? 

Well, I aean we are open to tuggeatioru !rom 

people inllde the ldainhtration, ouhide the 

J.dminiatration, anybody that can help. Y.'e 

..-e alwaya glad to get euggutlons. 

llr. Secretaey, at the time Kr. Sullhan presented 

the origirad program, it was presented as a 

tentathe propoaal tor dhcuaaion purpoaea 

and 1 t wu not tinal. 

It has alway• been the understanding that we 

were waiting to get aome of the r eturns in t.nd 

when we got in some ot the returns, WI could 

take a look at them and learn -.hat ef!ect this 
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new law had and be would go up on the Hill 

and acquaint Congreu with it , Now, we han 

been waiting for the r eturns and the;r are 

com\ ng in nry tlowlr and a lot of the big 

corporations hue yet to file, and they ban 

got alxtr da71 n:tens ion, which would brine 

1t to lhe fifteenth of l.!ay, and we han not 

7et publlcl7 n preued the Treatury ' a position 

and the .ldainiltration position on the present 

law, exceu profits . 

But I am wondering though whether you have 

heard anything that would caun you to change 

your recOJIIII.endationa as to the inco11e tax and 

the exclua and gift and estate tuea? 

Well, I hue only got to repeat IIJ'Iel!, I 

think you will hue to wait until ll.ondar. 

Jlr, Secretary, without going into details of 

what Sullivan might preaent on the Hill, could 

you tell us the total which the Treasury will 

au.ggeat should be raiaed by excus prot1 ta taxes? 

-
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No, t can't help at &11 until Yondar • 

Well , Wr. Sullhan at the time he went up 

on the Hill prnlouel y mentioned tour hundred 

million ana ther e hue been et oriea pl"lnted 

ln nrloua pl acu around town that the actual 

u.ount raiud Yia nceaa pr ofit• alght be 

appreclabl;r ln exces s of that. 

I can ' t help 10u out • 

Did r ou get any l deaa f roa Mr. Ie7nea to help 

70u on t hia? 

llo, we didn't discuss taxes . 

Wi ll you t dl ua what you did diacuaa" 

It la atric t lr Brithh Tr eaaur7 bulineu , and 

I think -· 

find of hHd to draw the line t hen da,'a , hn't 

it? 

Well , ther e 1a qui te a diffe r ence bet ween the 

Bri tish Treuu r y and our tax program. 

No, leu1ng lu es alone for a moment. 

Oh • 
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But I aean • he add he e ... onr i n connection 

wl th the Lend- t.aae. 

That h right , 

Bu t he wu no more •pecifl c than that, and I 

was hoping that perhaps 10u would be. 

No, I thi nk he had better do t he h.llrlng • 

Did Mr. l.IJnU and 10urselt diacuu - ­

Can 70u talk a little louder? 

Dld Mr. Ke;ynu and 1ourselt dhcuu the queationa 

of controlling consumer purchuing po.,.er ei tber 

in Great Br itain or here? 

No , never touched it . 

How about Briliah as seta in ot her o ountrles in 

thla heal sphere, Mr. Secretary? 

lieU, I ban got to come back . ~bat he did 

diacuu , I uy, ls British Treaaur7 busineu, 

and I think it is up to him to talk it be 

wishes t o talk. 

Apart !rom what he said on the question, what 

ia our a t tl tude toward those Bri tiah inuat­

aenta onr here outaide of this country? 

Nothing di!!erent froa what I teatlfled on 

tbe Hill. There hu been no change . 
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There h a report that the former W.niater 

of Argentine, Dr. Pinedo, is on hit wa;r up 

here &nd aa;re definitely he ia coming to 

the United Stt.tu to diacu:~a thh question . 

Well, t hAt 1a the first I hue heard about 

it. 

Ia that the !!rat 70u have hea.rd about bh 

visit? 

That h the tint I have heard about his 

viait, The State Department hun ' t tol d me 

Leything about it . 

Could we dhcuu a subject very close to 

7our heart, economy? Would you make a.J\1 

coa.ent--

I thought you were talking about roaea. 

'ntat ia ncy close . I took thea right out 

of 'CfJ' garden her e . Isn' t tha.t ni ce? It ia 

1111 second :rear crop . 

Very good . 

Would you uke IJl1 co~:~Dent on the Preaident • a 

--
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requ .. t tor additional lunds- -

In.oidentall.y, outside ot Foley' s window, you 

aee , we have got a few s t r ays in thore , a 

!ew pi nk roaea, a nd I have been teasing hl.m 

about it, but we raise pure-bred atoclc on 

this side . (L&uehter) You can imaclne what 

I call hi a aide . 

Republican roaea? 

Jlo, we han pure-blood stock on this side . 

We hope you are not avoidi nt; Jlr . Gr egory' a 

que.stlon . 

Waa I? 

Well, I will 1&7 it all onr. 

I ' 11 bet you will . 

The other da.,y - I will put it ditrerentl.y. 

The other day you threw the ball at Concreu 

about eninge and econolJI.Y, Md ;reaterdf!r¥ 

the Pr-eaident made a request tor additional 

lunda tor NU . Woul d you make ao1:1e comment 

on that? 

59 
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You kno• I wouldn • t. 

Well, ·r aeut, what 1a 70ur position on it? 

Well , just what I atated to Cont:reu . I 

hann•t changed. 

Uave we progreued anr further on the question 

of apecitic econolllies in non·defenae spend· 

lng? 1'he7 are beginning to pau reaolutions 

on the Hill now. 

I know • 

Have .rou talked to the Budget Bur eau about 

It? 

Yea , I had a nice talk with Harold S:a.itb 

this week. 

\\''hat are his views on it? 

\'loll , he can tallc for himself . 

Well, have )'OU aaked him to help 70u work 

'out aey detail•? 

Well, again he Wli.S 1q guest, a.ru! aey dis­

cl osures of what took place will hue to 

ccn.e f r om him. 
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\'fell, lnai'DN.ch u be waa :your guest , be 

would probably tul perhaps you oueht to 

dlacloce thetl. 

\Vell, that woul d be perfect.. 

From whose etandpoint? 

JUne. 

~. Secretary, Juet in a sentence, what 

was :your attitude you expreued on those 

Br ithb investments? 

I will get you the testimony and the par:e 

and the chapter. lolr . Schwarz , will you 

service the gentlemen, pleaae? 

11.r . Schwarz : Glad t o. 

"-· Thank :rou. 

U. Jl. Jr: You 're welcoce . 

~- lofr. Secretary, you have expressed opposition 

to thh !our hundred !ifty million dollars 

that the Senate Agriculture Committ ee wrote 

into the appropriation bill. There aeema 

to be a deal on the Hill now that they fiiA1 

drop thAt in Yiew or pauage o! t hia 

Cl 

.·• 
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eight7- f1ve percent parit7 loan bill. 

Does 70UJ" oppoal tion transfer over to 

that now? .. I can't answer it . 

Q. What ia the ai tu&tlon on ! r oedng:, l.lr . 

Seer eh.l'f. 

l·' .. Well, I t hink 70u will han t o ask 1q 

! r iende OYer at the State Depar tllent. 

~- Are ther TOur friends onr there? .. Sure • 

Q. Do you expect 111rthing eoon? .. You will han to uk t hem . 

~- Ho"lt' tar haa this Canadian cooperation gone? .. It is coing alont; beautitulq . 

Q. Could ;you give us a01:1e idea o! bO'It' it ia 

working? When 70u uid beauti !'ullJ'--.. Well, I mean the t hing h de!initel.r working . 

Dr . Clark o! t he Cana.dian Tren.auey is her e, 

and the7 have got people here from there -

repr esenting C. D. Howe . 
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Shlel dt? 

Shhldt. And the thing is detln.ilel.J' -

there ia one thing that is 'II'Orkine. 

Coul d we expect monetar;r stabllhation 

between Canada and the United Statu? 

I can' t anner that , but the announee.c.ent 

ot Prime lll.nlater lhcKenzie King,known u 

the ley'de Park announcement , rou knOll', said 

we would place orders up there. I •an, 

the thing ia workinl! nq nice]Jr. 

Well: what I had in mind 1a a atable Canadian 

dollar in tema or the Atlcrican dollar. 

I can ' t answer that. 

It baa been aelline at a diacounl, and I 

thought--

I can ' t anawer that . 

Well, it would help coneiderablT in blJ3'int; 

ma.terial here. 

Well, t hat Illight come out o! lt, but cert&inl:r 

I have got no public announcement to cake . 

G3 
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I '"· That 1t0ul d be a Stabilization 

Fund trr.nuotionk would it not, if' auch a 

thlng--

1 can' t anawer you. 1.11 I can MY h that 

I aaw Dr . Clark and l:r . Shields reaterd~J", 

and n errthing h goi ng alon~ vecy well in 

thAt field . I • delighted. 

In the Chlnll f ield, J.!r . Secretary, h that 

Shbilhation Fund now in operation? 

Yu, I think ao, as tar aa I know • 

Going dons amoothlt, satiafactor il7? 

Well , I haven't hear d &llJ' coc.plainta. lfobod¥ 

has mentioned it to me , :10 when they don' t 

mention it to me, I take it !or granted 

ever"Jthing: il all right. 

There wore reports, J:r . Secretary--

And I have had neither ! r0t:1. our or.n people 

nor from tho Chinese any com.plainta, so 1 

t ake it it h all right. J/o ne>n h good 

newa at thh desk . 

llr. Secreta17, in connection with the Chlnue 
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aituatlon, there han been published 

r eporh that the United States ai&ht tinance 

the 'buildi ng ot a railroad on the Burma 

Road. h there any t ruth to that? 

I c&n 't help you out . 

Would 1ou deny it? 

I just cW; ' t help 70u out . 

Well, it 1a well known, dr, that thil 

GoTOrnment h helpinc the "'lneae on thia 

quution. The Chinese Ambassador her o said 

ao at the White liouae . 

But that isn' t a Stabilization operation . 

No, air, that h a construction project. 

So it woul d be under another department . 

Would it be under l.Jo . Jones? 

I can' t help ,you out . (Laughter} 
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ire 1 0U eoine to see the Ar crentine Foreign 

Jlinister nhile he h here on lrsentine tincnce? 

I hllVt had no requests . 

The.nk you . 
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Q.. J.nflh.ing 110re on finance , U.r . Secretary? 

H. ll. Jr: No, we are going to have a auting wit.h the 

Federal h.eaerve t.olltlrl'Ow afternoon, and I 

think we will do our !in&ncing Thurad•f · 

Q. Uo1, much, s ir? 

1. I don ' t know yet . I don' t know any .,re than 

I did :Yhen I saw rou --

Q. .iell , can you u.y tor sure wr.ether that will 

be -you inc!.iceted that it would be a rf"­

funding . 

A. Yu , ciet'inltely, a refunding end nu 110r.e7 

both. 

Q. 7he refunding dll be eight huncred thlrty­

!our million? 

A. That is ri>!:hl . 

Q. W.r . Secretary , can you tell us how IIUCh the 

exeus pro!ih tu proposals or th.e TreUUf'1 U'8 

designed to yhld in adci lion to U.e other 

thing? 
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A. ,'tell , 1 didn't know ·•hal you were comin& 

aown here for . l!ow \tid you answer on the 

Hill , John? 

Sullivan: The increased yield from corpo!'ati.ons , in­

cludn~ tho inca~• tax ana excan profits , 

would Ot a nat of a billion ninety-six . 

Q.. 1 billion ninety-six? 

Sullivan: A billion ninet;y-six m.1 1 lion. 

Q. You testified on the liill? 

Sullivan: I did . 

Q.. ,;u that public or was that inforution glvtn 

the presa up there? 

Sllllivan: It 'lfll r-iven publicly . 

~- n.at .:omparu wiU~ the propcsec. increase ot 

!OUI' hun .. reo. aillion? 

Su~ll.van: The ei;_::l..&l hunOrtlW thirty- four figure wu lll&d.t 
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up ot !iva hunureo. thirty-four from corporttl.on 

income taxu ani1 four hunurea frcm excess prof' I. te 

taxes, but tnat waa a groas figure and the net 

ti,;ure waa uven hunurecl nbety-three, 1 think, 

so l!lat increue in corporation lues, the net. 
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increue, l.a about thr ee hundred thr ee aillion 

dollara onr our pNivioua reco.-aendation . 

Q.. Jlr , Secretary , dou that ru.ke It a rour bllllon 

dollar tax program? 

Sullivan: No , not necessarily . The com:aittea hu npreased 

ita desire to reduce the excise tax - the pro­

posed incruaea in excise taxes on cert.aln 

non-durable coJDJdities . 

H.I.! . Jr: 

'l· 

.Ul right on that? 

Does rour plan call !or outri;ht elimination 

or the IV81'8"':8 tlai'Rinrs? 

i. Except within the four and ten percent limit& 

it does . 

Q. !lr . Secretary, cou the Treasury have any 

reason to Oelleva Conrreaa has chanp:ed ita 

attit:Jde on excau profits taxation Iince last 

fall? 

A. Oh, I wouldn ' t want to answer that . 

1,. Have you au,:-•ested any new forC!Ula on any 

ne;or aeries ot excise taxes? 'i'f.at ia, before 

you o!'!ereo certaln specific --

€9 
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1 . No, 1 mean the understanding that we had 

was thal when '11'11 had aufticient returns 

to make an i!\lelligent study on exceu 

prottte , W.r . Sullivan would go up on the 

Hill an11 leatify , which he did thla 110ming , 

and that enda that chapter . 

Q. I was reterrinr. rarolicularly to exciu . 

A.. ;~ell , u tar u I know, you didn' t. lutity 

on exclu today, did you'? 

Sullivan: No, I didn 't . They asked how we I'IOUld teol 

if the exchea wer e i ncreased on such durable 

goods u automobilee, refrigerators, catDeraa , 

clocks, watches , ana articles of thet type, 

and I ulC. that we would Oe agreeable to that 

incraaae, and then tr.e7 inquired how we W'Juld 

!eel aooul redueln~ li1e increase in eJ:ciau 

on the non-durable COIMIOdit i ea , ana. I aaid 

the t we ,'fould be agreeable to the gains the t 

we picked up on the curable commodities belnr; 

used to leeaen the tncreese on the mn-aurable 

COIIIIIlOO.itieao 
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Q. An.y tblng about indh ·id.ud i ncome lex? 

H. U. Jr: Di d i t come up thh 1110rning? 

Sullivan: There was a little dltcuaaion about it, but 

not a great d. .. l . 

Q. lias the Treasury so far , or doesn ' t it intend 

to, aodlfy ita tuggeatlons aa to individual 

income lax rates? 

Sullivan: 

Q. 

H.M. Jr: 

No , we have not. 

You have not? Do you not? There ia a dit­

hrenca . You a aid you had not . Do you not 

lnteno to modify 1 t? 

Walt , that is what you would call &n "itty" 

quution. How do "' know? Is that right? 

I mean 10u can ' t tall Croa riay to df.¥ . Times 

change . h evacybody utilfied on tnaa now? 

Q.. Yes . 

A. Lovely . 

Anything elae? 

Q.. .tra you utia!led with returns CroQ the Defense 

Savlnca Jone-s campdt:n? 

A. It ia going alont; very nicely . 
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Any new selling methods? 

Oh, I IJl aure t he re will be . 

Ot a more intense nature? 

That I don' t lmow, but we are testing all the 

time , and when we find dit!erent things that 

catch on, we will use thern in the forty-eight 

states . 

!lave you an;r more fl!iurea on salu? 

Uo, 1 think - I aa not aura . I got the ill­

preuion !rom Hau that begiMing wl th ,ednu­

day, I will get re~lar figures , 

"Weekly? 

Yea . I think they will be weekly . The first 

one mir:ht be Thurada7 , but I ~ol the imprea­

aion it would be then . But they are holding 

along Just about the same . I mean , there ha.a 

been no fall irlb ott . 

Q. How long are you going to continue the a.le 

of bills? 

A. . Oh, I don•t know . I make up my mind every 

week . 
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Q. But I thought rou might stop since you are hn­

ing a new moner offering . 

A. No, we will have another one next week, it that 

is what you mean , 

.Ul right, centlemen? 

Q.. I think ao. Thank you . 
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H.V:.Jr : 

Q. 

A. 

Schwarz: 

H.li.Jr : 

Q. 

REPORr OF SECRETARY li:>RGEIITH.lU'S 
PRESS OONPF.REltCE, IUY 22, 194.1 

I wae aorrr to keep )'OU wat. tt.ng , but 1 t wu 

s pecial el.ro\Uil.lt.ancea . 

What are you doing, air condt.tionilli some 
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more aueh? Speaking ot useh, Kr. Secr eta.ry, 

!roa time to time we han use !or aome bue 

!lguru on the aaount ot froun funds . I 

wonder U JOU could get Pehle or somebody to 

draw us up a Hat of the uounta of troun 

assets of each countr)' aa of eoae date? The 

latest t hing we have had is back'! about six 

months ·~ · 
What about the Trauury Bulletin" 

We can cat it put in there. 

I tell you 11hat rou do. Tell thh to Bell 

and Pahle and let the111. look at it. I 'Would 

like to see l. t J11nlt . 

I think the last we bad ia what appeared t.n 

t he appropri a tiona. 

Have thea l ook lt up, Chick. 
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Thank 70u, 

I am not proaidftg. 

Oh, we under.tand. We have been around the 

Treuur7 . 

Would you aalce a011e eowent on the ata.teaent 

that the Defenu Bond nles hne been a fiopf 

Repruentatln Crawford made a atahment, I 

bellne, on )londa7 and then the7 interpreted 

the addi tiona! hundred a.illion for new mone7 

aa another illualrathe indication that the 

drive has not been a success , other a, not 

l{r. Crawford , 

It I can aake a alah•ent without annering 

an7 particular pereon . I mean, ask., bow 

I think the bond thing ia going, and t will 

answer it. 

Wh7 not Ur. Crawford' s stahoent• He is a 

member of the House Banking and Currenc;y 

Comaittee. 

He bu aade the definite .tatement that 1t 

h a flop, and a big one. 
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Well, I con~ider that the nerace a ale of fi !teen 

llillion entirel7 ntiafactof7. 

That h fift een million a day? 

It baa been neraging fifteen million a da)'. 

And aa a u t ter of tact , the u l u hue been 

in exceu of what we had hoped for. 

Wr. Secrehr7, Wr . Crawford ' s eonclullon alter 

au:ming up that the prograa na a !lop waa 

that a prograa ot co•pulaory anings would bt 

adopted to eave or supplement the program. 

Vthat ia your comment on t ha.t ? 

Well, I u againat anything that is compuhor;r 

in thia country. It h just exactly what -we 

don' t want. We are selling this in a deaocratl c 

••1 to people who beline in this countr7 and 

want to lend their aone7 to the Treasury to 

carry out thh detenae progru. 

»r. Secretary , haa there been any thought of 

udng the new Offi ce of Ci vi.lian Defense to 

aid you iD your bond selling e11:1p&ign') 

No, but they buen't ret got started . 

I thought perhaps soae ot the local eomitteu 
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&nd groupe which will be organized alght 

also --
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It might, but lt Jutt hasn't -we are organizing 

alowl7 but etudlly, ehte b7 state, and 1t la 

going ah .. a nerr blt u fast u we want 1t 

to. I u not e;oing to uke the tue althku 

that ban bean ude in the Libertr Loan drhe 

and force a lot o! tbeae bonds on people b7 

high preuure ulu methods and then han tbue 

bonds drop down to eighty-three and han a lot 

of people gypped out of their bonds and lose 

money bJit. 

Well, I u.nderthnd rou can' t sell these honda 

at an:r price lower than what rou par tor t hea. 

Exaot17 . 

\'ell , how would a quota dr in aftact the price 

of the bench? 

Well , if we di d it the way they did it before • 

Vohat wu lt, four and a quarter percent 

intereat? 

Schwarz : Tea . 
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I mean , it we used t he tactics t hey used 

be!ore, then ne17bod]' has to take thea 

and then they take 110re than they need and 

it falls back on the market and t hey lose 

money by it and so forth . 

'~bat would be your objection . !or example , 

if a fil'lll - rather, rou had general rulos 

that from a ulary of the man makinf" fitt7 

dollars a week, ny in a period of a month, 

oo nruch wns deducted from his salary to bt.cy" 

one $16.75 bond? ,'/ould 1 t be cocpulsor7? 

There is just this dirterence . Just u 

long as 1 am here, I u not ~olnpo to to 

to the 0\mers of business and l et them use 

this as a device for a check- off system. 

liell, they do it on Social Security taxee . 

Yea, but that - it ia kind o! a !itty- titt:r 

basis. This t hin- is juat as innocent as 
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it looks on the surface . I n other words , 

it there are a t roup of worker s in a C&ctory 

want to in t ho first pl ace , have it entirely 

voluntary on the part. of the factory workers. 

I am not goiar. to let this device be used 

to force aomethin~r on them. I am r,oin-: to 

aathf7 eysel! that the factory workers want 

it. Then it they want it made so that a t 

the end ot the week it they desire to have 

the mone;r taken out of their check or simply 

when the7 ret their p&J, "'et the cash and 

have the co:>.rany assist theo, the W8J some 

ot the coq1ani 1s ar e no; doin'"' , that is tine ; 

but I aa certainly not coinr: to force this 

down anybody' a throat and that is what a 

lot of people would like to do ; and then u:J­

int that, a lot of other thinll'a would come 

up. 
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i t l ook!! on the surface , In other words, 

it there are a r roup of worker s in a factory 

want to i~ the first pl ace , have it entirely 

voluntary on the part of the factory norkua. 

I am not goi ng to let thia device be used 

to force aome thinf'l' on them. I m r.oin ... to 

.. tis!~ a;rul! that the factory workera want 

i l. Then i f they want it made so that at 

the end of the woek 1t they deelre to have 

the money taken out of their cheek or simply 

when the7 ret their pa7, "at the cub and 

have the corr.piUlJ' auht them, the way some 

of the cocpaniea ar e now doin..,., that is fine ; 

but I lUll certainly not coin,. to force this 

down aeybodJ"' a throat and that is nha t a 

lot of people would like to do; and then u~­

ing that, a lot of other thina;a would come 

up. 

73 
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· But it hn't a question of 11orala or ethics . 

You hue rising wagu, the fear ot inllation. 

It t here 1a no drive to take this =oney !rem 

the banks and f r om lhe hands or people . the 

intlationa17 e;ycl e, which the Adm.lnhtratlon 

ia tichtinP, may expand . 

A. But it you take the amount of aone;r that it 

loob ... though "' are goinv to r et from thla 

thin~, we haven' t even begun to get the country 

organized . It ia a big count17. And it 

Conpreoa panes this three and a halt billion 

dollar tax bill and you add the nine or ten 

billion dollars worth of taxes plua the money 

that il looks u thouril we are goin~ to get, 

on a volunta.r1 buls, on a de~ocratic buia~ 

froa the people ' s aavinr-s, r.e han cone a 

long way toward acco.plishlnp; wha.t the Treuury 

can do. 

How, in thi s whole question o£ inflation and 

prices, we ca.n only do our share, and we have 
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certainly been r ead¥ and pu~hlne the t~lng 

and both on our tax program ud on our 

program of nluntaro7 innab:lenta in Defenu 

Sayinr-s Bonds, and the two tot;ether, totalled 

up, looking about at tbu, will certai~ 

take care o! the Treaaurr ' s share of the 

reaponal bilit}r to hold down inflation. I 

aa aatia!ied that we are doing enf"1thlng 

that we can do within the purdew of the 

noeaaur;r. 

Now, there are a l ot of thinea that we can't 

do, but rq job oertainl.r - we have been readJ' 

and pushing on Congress to get throu~ the 

neceuary l egislation to taka ott uceu 

earning& of t he people who are going to make 

the extra money, but I am not going to do 1 t -

after all, I u going to do it the hard W&J, 

whlch ie: the deaocr&tic ny, and I &II just 

going to - I can 't do 1 t an,y other W&:f, 

Q. You don' t agr ee nlth J.tr . Keynea in hia ldeu 

that he hu br ought over here? 

to 
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It you don't mind, I will beg oft. 

Ur. Seereta.ry--

1 could gin 7ou a good one. I almost did . 

We will let JOU start onr. 

No, he h a guest in thh countrr. 

You ra.ise thing• in our mind,, Mr . Seoretar,... 

You have injected sol:le other ideas before, 

hann't you? 

A. Well, he ia a guut on our shores. 

Q, l!r. Secretary, what h the ne1u on another 

cueat, Yr-. Pinedo? 

i . Nothing . Hu he arrived? 

Q.. He hasn ' t arrind her e 7et , but I think he 

1a expected aCIII.entaril;y. 

A. We now knott that he is eoaing, but aa far aa 

the U, s. Treaaury is concerned, we hnen' t 

t he foggiest idea • hsr . 

Q. Have you been o!tici&ll¥ Wormed that he 1a 

coaing? 

A. You have cot me, but Schwarz can find out. 

Since the lu t conference, I heard he was 
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eo.tng . Now, whether 1 t is ofticld , I don ' t 

lmo• . 

Q. There have been no appointments made? 

A. . No , no appointments , no requests for appoint-

Q. 

menta , and we, here in t he Treasury, don ' t 

know what ht ls coalng tor. 

I bet you can gueu . 

A. .~ ell , •bf <io aoat tinancial people COlle to 

Washington? 

Q. lloney . 

Have you done anything more on your tax antici­

pation aecurltiu? 

J. , .ve are working on it , and we are noW eencHng 

our IUotR:ettiona o'ut in the field to receht 

com:unta. 

Q, Into the field? You mean to whom? 

A. ,;e aend the:D. out to the various Federal Reserve 

Banks and uk them to bring in a lot of people 

in their COti!!IUnltiea and get their criticlaaus. 

That h the way n aid tt.e last time . It 

proved to be very helpful . In other worc.e, 
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the:y can aee all onr the United States and 

JM.fbe check with seTeral thousand people. 

That is the ·~ we get the benefit of the 'ftbole 

countr,.. 

)lay we uaume, u.r. Secretary, that there h 

no real doolaion pouible on this until tho 

tu bill 11 throUl;h? 

No, we mi£;ht ban acmething . 

You l}re re!errine, llr . Secreta.ry, to the i dea 

of certlticatea that a citizen could buy in 

anticipation? 

A. That 1a right. I mean, we han IIUIIeOBtions, 

and we han sent them out to t he field. 

Q. l£r . Sccr eta17, could we get a breakdown as t o 

the n\tll.ber of units of Defense Bonds sold? 

Jlot in uounh . AJ:lounta don't give ua the 

whole pi cture. 

1. You mean t he nUQbor of pieces o! paper? 

Q. That ia r i ght, or bond:~ regi s tered and so 

forth. 
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~. The nuaber or purchasers. 

A. I think so . It it 1a anilable , we will ghe 

it to rou. It is very impressive. 

Q. Also in your last r ecapitulation which you 

gave us, I believe yesterday or d&y before, 

you dropped ott the Sav'inga Staapa . 

A. 

Schwarz : 

H.II.Jr : 

Schwarz: 

Q. 

Yea, because t hia report that tou have got 

comes through the Federal Resene S,.st QI and 

not throu&}l the Post Offices, The Post 

Offices report - where is it, Chick? 

It is on the way, I believe, for atampa . 

When it eomeo, we will give it to 7ou, but 

this is the Federal Reserve S)ratem reporting 

to ue, the banks . The Post Offices repor t 

aepara tely, but the n1.111ber of people th&. t 

are goi.na i n every dq and bl.q'ing is ncy 

impressive. I don' t see why you don't give 

it out, it you have it. 

I would like to have it. 

Are ne an,y nearer an Axis freeze order ? 

A. I don't know. It is the wrong place to ask 

the question. 

C4 
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Q. You still feel, do you not, air, that nary 

dq' • delay 1a that llllch leu effect he that 

the general freeze order will be. 

A. Woul dn ' t 70u love CMI to say yes or no? 

Q. The;y have dread: a to len a horae, Kr . So ere-

I·' 
t &f7' and sot ten eTerything out . 

A. You fellows can talk all you want , and I 

will enJo:r listening, but I u not po1ng to 

oocment on or o!! the record. 

Q. No nett encouragement or discouragement ? .. Nothing on or ott t he r ecord . You didn ' t uk 

me, but the aar~et received our new offering 

e:r:tr emeq well. I would sa7 1 t it going t o be 

a aura aucceaa . 

Q. You ny it la? 

A. It will be a.n uaured aucceaa. 

Q. 'I'he bond being the more popular, ot courtt? 

A. Oh, fU. The note was ju3t thro\m in again 

f or good luck. 

Q. Backstop. 

A. 'i'hat ia the idea . ill right? 

Q. Thank you , J.Lr . Secretary. 
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R!l'ORT OF S!CRET.I.RY lllRGEim!AU'S 
PRESS COIIfERE!ICE, JUliE 2 - 1941. 

Tell ua about your trlp, won' t you? 

I can' t tell rou much. 

An7 shooting' 

Except that l C&!lle back with the greatest 

adal ration tor Act..l ral lUng, the Co.aander 

in Chief o! the Atlantic Fleet. I 'oeliue 

the countrr h nry fortunate in hulns hill 

at thh t111.e. 

rs 

Can rou tell us how far out you went, where you 

went? 

Not a t h ing. 

You were on the Texas , weren't rou" 

1 can't sar a thing . 

Well, ling usually rides the Ttxu . 

Well, I am sorry. 

Did you get aeulck" 

Fortunately not this ti~~te. 

Cm you tell us anything of t he purpose of 

the trip" 
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Oh, I wu.hd to h for. IQ'Ult. 

4Dd ! lthf 

No fhhlng • 

I bur the cod h running up t here at thi s 

ti.ae of the r ••r. 

No, I didn I t go nthing • 

Did rou ue 07 action? 

No, I aa aorr7, I cu't d.laouu it. 

You alid 70u wuted to lnfora yourult. 

Were 70U obuning the NeutrUitr Pat rol in 

operation? 

No, after all, I ban got t o r&ito the aoney 

and tbh h whert a lot of it la going, to 

the MaT)', and I fed that the7 are offering 

the Aurhan public an opportwU t7 to iu.ut 

in Defenu S&'t'ingt Bonds and I would like to 

know how the aoney h being spent. 

E7 

Well, dan JOU tell the Aaerican public t hrough 

ua how it h being apent? 

Well, •• far u the American nut h concerned, 

I would •&J that ner7 dollar that gou in h 

well spent. 
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Do 1QU intend to lhi:e &n1 report OD )'Our 

trip to the Pruldent't 

.e 

I han alru.d¥ t al.ked t o hia, alao to Seoretar :r 

Knox , who will aalte the trip, it poulble . 

Kr. Secretarr, talking about the -

Now wait a alnute, band that ub tr&f back. 

(L&Uj!hter) 

lbat do rou do to get one o! the .. uh tr&Ja? 

Do JOU ban to be Secret&r7 or the Treuury to 

get one or tbue? 

I am atraid ao. 

You 117 here that you hue to raise the aoney. 

Budg.t Director Sllith put out a little thte­

aent onr the week- end indlcatlng that JOU 

will hne to r ai .. aore aoney than had been 

indicated up to thla tiae. Will that uke 

anr change in the A.d.m.iniatration'e tar plan, 

Mr. Secretary? 

I don 'I. think ao . I mean - do you aean, do 

we want leu than three and a half billion? 

No, do fOU still want thh two thirds, one 

thi rd ratio. 
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-. -
We will tab the three and a halt t.n)'W&f• 

What doea that do to the two thirda one 

third ratio of epending and borrowing for 

de!enae? 

I don't know. Tlae will tell. 

C9 

Do )'OU anticipate that the pruent rnenue 

Tielda o! the pr opoaed tax prograa wlll be 

luger than three billion fin, thua of!aetting 

toae of thlat 

I don't know. I hnen't seen M.r . Sullinn. 

He h up on the Hill tbla aornlng . I don't 

Jcnow •hat il happening. 

1'ell, would lt be fair to aa7, Wr. Secretary, 

that in Tie• or the !act that upendituru are 

going to be conliderabl7 higher than it wu 

anticipated at the tiae the te,x program wu 

initiated, it III&J' not be poaaible to !ultill 

the two thlrde? 

It 11 perfectly poaaible. 

Per!ectl7 pouible to fill or not t o !111? 
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Either one . (Laughter) You can write it 

ei ther way. 

How about the statement of OPM that 1 t will 

take an expense or !orty billion dollara .. 

~ar to but the A.da. 

:o 

Well, we ••de our eatiaatea back ln lLareb and 

Iince then there hu been thr .. and a half 

billion dollart additional in nquuh that 

han gone up and tor the boaber progru, I think 

r aa r ight , u I not , thr u and a halt, ao the 

thing keepa going up all t he time and our 

Cigur u were the beat that • could do in 

}larch. 

Well , llr. Sec retarr ·-

But I l&f since then I think the requut hu 

gone up b7 about three and a h&lt billion. 

At t he pruent tiae do rou erpect to aak for 

any more new taxes besidea the thru and a 

belt? 

I hne no plant . 

You ur JOU han no --
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I han no plant, other than the thru and 

• halt. 

Hu e ;you an appointment to au Mr. Winant? 

No . 

Do ;you expect rou wi ll aee hi•' 
' I hope t o tee hia. I would like to aee hb. 

llr. Secretaey, han you seen Kr. Pinedo, the 

toraer Finance lilnhhr of Argen tina? 

No. 

Do you intend to ue bia? 

r1 

Il it la of any interest, I think that U I 

don' t see hia here I will see hi a Wednuday 

night - i n tact , I !mow the lrgentlne imbuudor 

is ghing a dinner and Wra . Jlorgentbau and 

I are going to it Wednesd&f night, ao I will 

u e h111 there it I don ' t see hi• any ot her 

place . 

A aoclal Ti e:it? 

Well, be 11 gl •ing him a dinner Wednuday night. 

Yet, I aa quite sure 1t 1a Wednesda7 night, but 

other than that, I don' t know of aDJthing. 
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Jolr , Secretary, with the Budget Bureau now bei ng 

i n the pr esent offi ce and they have cstizatLtes, 

OF'Jl has utiltllltes of rohat shoul d be spent, what 

a r e your eatlma.t ea? 

Well- -

I mnn, do you afl'ree with this forty billion 

dollar a year ti"'re? After all, you hue to 

get money. 

It was onlJ' in the pe.per t hia mornlnr-. ;, work 

very cloae}J- with the Director ot the Budget . 

mean, we are in constant consultation, and I 

think if you take our tir:ur es and add on the 

thr ee and & halt, you will come out not very fllr 

apart , but he has been a little hi u-her t han we have . 

.fell, that 1s wha.t I meant . 

lie has been a 11 l t l e hi .. her the.n we have, but 

Stac;r Jr:ay ' a f iMiroa, I don ' t Jrno;y what he baaed 

them on. 

Leon Henderson says eil"hteen billion ! or do!ense . 

Well, u fa r as the Director of the Bud~ot and 

the Treasury a r e concerned . we a r e in conota.nt 

t ouch with each other . T'ne7 have been a little 

hi.·her than 'lfe have . 
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Q. Would 70u make t.n¥ oo-.ent on thia tort,'? 

Do rou think it would r equire forty billion? 

A. I just a&w the head lines. I will n:r this . 

I don't think t hat 1Jl1bod;y yet haa tul:Q' 

redbed the abe of the job ahead of ua. 

~. Can :you explain that, air? 
[? 

.l. Well, I Juat - it is ju.t our constant ttudiu 

here that cake ao !eel that •117• but I can't 

go into details. 

~. Are you talking about production or expend!-

tures or t axu or--

i . I llll talking about production and expendituru. 

Q. Can you give a.DJ' utiate on Lend- Lean 

expend! turea next year? 

.l . no. That i a up to J.:r . Hopkins . 

Q. Kr. Secreh.J7, do fOU han IUlJ'" ot 7our final 

Way ! iguru 7et on the eale o! Defense Bonda? 

A. They have arraneed for me to go on t he air 

Thursdq ni ght , and a t that time the:r will 

have ~· tieurea for the month , and they will 
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ba ginn to 70u gentl•en in the afternoon 

tor Fridq aornlng . 

For Fri dq morning? Well, if' J'OU ar e going 

to be on t he radio Thur adq night , that 

wouldn' t be !air. 

WhJ not ? 

Well, that would be aOJ:aething like tweln 

boura later. 

Well, talk it out with Schwar z . He will be 

!air. 

For r elease on delivery? 

That h what I mean. 

Some morning papers are out - SOJ:UI aornlng 

paper s are out on the street by t hat tt.c . 

Oh, he w:ill gin it to you to work on, I 

laagine, around noon . 

l!r. Secretary, will that include a breakdown 

by r egions? 

Aa I underst ood it, I thought tbe;r woul d give 

it to 70u aometiae &round noon tor release on 

delh'e17. lln' t that the customary thing? 

That h r ight . 
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Yea, but rou eald IQOrning papers, llr. Secre­

hl"f, which De&nt 1 t couldn't be printed 

until about nine o'clock the next morning. 

I am aorry. I am eo tull of "aye, &'ft, air, " 

&nd ao forth. 

Aa a D&tter of tact, I think we could u .. 

aome figures before 70u go on the air . 

Well, I am afraid rou won't get them. I ... 

afraid we won't have the11.. 

Ia thia coing to be ;your report to the general 

public on the lir at month' s operation? 

That ia right . 

Will that coYer a regional br eakdown of the 

aalu? 

I don't think we will han thet1. We fU.1 han, 

but we will gin you ner,1hing that we han 

got. 

Can you tell 110, air, whether this h going 

to be a fifteen or thirty minute broadcaat ? 

Fi f teen. 

~5 
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ill networka? 

I don't think to. They on}J' spoke to •• 

about it thia morning. I don't know. It h 

set for nine f orty- live Waahinston time. 

Ur . Secretary- -

But it will be, e:r.cuae me , as you add , a 

report on the tirtt aonth' s operation. 

!a an up-1tate !&Miler, would YQ.U lUke ur:t 

comment on this llr. Woolton'a request tha.t 

the United States have a01:1e creamleu da,ya 

and give cream to Great Britain? 

I think I will leave that to l.!iu Elliott and 

somebody who - Claude Wickard . 

T'.c.ere is quite a milkahed up there . 

llilk shalce? 

Shed. 

I could anPer 1 t but - thank a for the oppor­

tunit,-. 

Ur . Secretary, one more question on these 

Defense Bonds and Revenue figur es. To the 
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extent that that two thlrda- one third ratio 

h not adhered to under the Budget report, 

that means you will have t o raiee that muob 

additional in borrowing onr what you had 

a.nticira ted at flrat, h that ri(',ht? 

U the other peopl e are rleht, yu. 

Well, 1! the Budget Bureau is r ight, JOU will 

have to raise eoaethlng like two Dlilliont 

more . 

'l'hat 1a right. 

You hue no doubt t ha.t the Budget Bureau under 

the ohazteed oiroumat a.ncea la prett,- oloae to-­

Wr gueu ia that thei r gueaa ia prett7 good. 

(Laughter) All right? 

How about freezing, Mr. Secretarr? How are 

70u getting along w1 th tha t? 

Ql., I feel fine and comtortable . 

C»l, I meant onr the--

'nley tell me it dld.n ' t f r eeu here l u t week. 

After all this time, 1a there still an urgencr 

or a nec:esaity for a general freezing order? 

. 7 
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I I 
A. <JJ., rq own !.eling 11 that the barn h ••ptJ' 

Q. All right . 

A. I think t he barn 1a empt7 . 

Q. In other word•, the7 han had so II:UCb tlme 

to--

A. Well, I would ju:~t aa7 the barn 1a eapt,". Tho 

horae 1 s tone . 

Q. Have you stopped trying, sir? 

II 
A. Well, I gueu I won' t go any !urther th&n to 

say the barn h empty. 

Q. But you still think there ought to be • ! r eez-

in& order, don ' t you? 

A. <h, I hue expreued llfGelt so often on that . 

~- Waa it a good shed horu, llr . Secreh.17? 

A. It waa ~~:ore than a Shetland pony. (Lou&htor) 

Q. 11l.at you very much. 

A. All right, thank you. 
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REPORT 0~ S!CRET ART M)RG~THJ.U Is 
PRESS CafPERDICE, JUNE 5, H41 

WhJ are 7011. 10 upeotally cheerful tbh 

aornlng? 

WhJ not? The Treuur7 1 a doing aU right. 

I hate to tpoll rour dhpoal tlon, but how 

about the ucua proti h tax'> 

l'ell, JOU can 't spoil~ dhpodtion . I read 

with real regret the action that the co-.t.ttee 

took in the Waya and lleana . I think that t he 

Treaeucy•e au.ggution on exceaa protlta tax 

ia a good one and I think as tiae gou on 

the detente progru will grow by leaps and 

boundt and that the COJntr7 ia going to deaand 

that corporatlont contr ibute a liberal 1hara 

ot their pro!l h to hdp pa7 tor the detente 

of this cruntry. I u wilUng to bide !IJ' liae. 

In other worda, it h your view that acme tl!lle 

or other they will be forced by clrcuzutancea 

to oollf! around to aoaething like 7011. sugguted? 

It h. Thank 7011. for helping ... How, what 

else hue rou gentlemen got? 

~9 
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I han uen the quutlon ra\ud, Yr. Secretary, 

•• to wh7 the idalnistration di dn't go to 

bat aore •trenuoud7 with the oo-.lttu on 

70ur proposal. 

J think we are doing it in a dtlllOtratic wa7 

and after all thro~b tba ~recogniud spokesman 

tor the idainiltrat1on n gue t hem a plan 

&.Dd it ia up t o the elected repruenhthea 

of the people t o do what thef want with it. 

M.r. SecratarJ , 1t wasn ' t :so aueh the questlon 

of ratslng the dulred u.ount ot 110ney u it 

wu the 11ethod euggut.a to rai .. it t hat they 

objected to, hn ' t that correct? 

[ don't know. It 11u a triple executln union. 

J.a t underaland it, they hue degrees ot 

executtu uulon and this wu the "nth" 

degree and nobody fro11 the '!'r ea.!'ur1 wu present. 

You hue bad a H ttle nperience with thh 

particular plan in the colllll.ittee before. 

Well, it ta like a l ot of other things . You 

try them and then you try a.galn. I 1tlll think 
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that our'"'pb.n 11 the one that la called !or 

under t he preunt eondl t iona. 

Q. )lr. Seorehr7, JUterday the Pruldent ilaued 

an E:ucutiu Order pr owidlng that an unapeol-

fled nu:a'oer of Cout Guard perto1lllel ehould 

i' 
operate u a part of the Na.,. Can rou tell 

ua what that uana? .. Well, I am !alrl7 pod the that I do lmow, but 

I think rou had better see Adairal Q.uton about 

it. 

Q. Well, Adairal Gut on aeeaa to think that l t la 

not hla tum to talk . .. It hn't? 

Well, 1t la - certain of theu tra~:uporta 

which the !fur bu taken ower, the NaYJ hu 

ukad ua to aan thea w1 th Cout Guar d per aoMel 

and that it what we are got~ to do and tbh 

la to make the thing workable . 

Q. Does that include the America'> 

I .. I think ao, but JOU had better check that, 

Cbtek. 
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)(r. Secrehr7 --

.b I undereh.nd, I think we are put t1n& u nn 

hundrtd atn on t he Allerlea, but plene let 

Chick check on 1 t. 

U:r. Stcrthry, dou that i nYolYe pulling &DJ 

of 10111' Cout Guard pertonnel fro. inl and 

t htl ont? 

I rea.llr don ' t know. Ther felt that tht7 

could aan a nuabe r of - oh, WAtn ' t i t t hree 

thousand or aomet hing lii:e t hat? 

Yea . 

I don ' t aee any reason whJ' we thoul dn ' t gln 

t bq the ! Jgure . Find out !roa. the Cout Guard 

the nuaber of personnel that we are ghl ng to 

the Nn7 and it h aoaethin_e, I tbini , onr / 

th ree thouaand . Tbla is to We the thin& 

workable. 

),{r, Secre t a r y, I unders tand that the Coaat 

Guard boats are bei ng heavllr r eaned , ia 

that correctf 

Not that I know of. It ma7 be so, but - -



.. 

A. 

A. 

- s -

I understand t heir ol d guns ar e heine re­

fitted with new onea and our amor pl ate 

1a bein .. used on the deck houses. 

I r eall7 don• t know . 

J,(r . Secr etary , I aosume some of these men 

JOJ 

are crews that nere taken off t ho boat:s given 

to England. 

:Jo:~~e of t hc:a undoubtedly are ott those ten 

cutter-:1 Ml.ich were transferred under Lend-

Lease • 

• ~'here will fOU "':Ot the balance of t bia 

three thous!Ulci., J.:r . Secrcl iU'f. 

Well, I don ' t know . After all, there must 

have be on - well, I just can• t answer that 

question, but Ad.atiral ,';aesche felt he could 

without interruptln'" the re~lar wor~ of 

the Coast Gua!'d, spare that nur.tber of men to 

help the ua.,. . 
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«as this done at t he r equut of the Secre­

tary ot the Nawy Kno:z? 

.tell, I reall: don' t know . He undoubtedl.r 

asked for it and 1l was worked out between 

the TreaeutJ and the J\avy. 

1C4 

Can you t ell ua an,rthin .. , air, about rour t r i!" 

with the tleet? 

flo , I u sorry. ~~e went over that on !Jonj&J' 

and I tol d the -:entlemen of the press the.t 

I coul dn ' t diseuse it . 

Jlr . Secreta17, awhile back you centioned the 

tax anticipations. has arv more been done 

on that? 

It is in the work a . I under~tand the reports 

are in but they haven ' t had time to di l"t!St 

them yet. The;y haven ' t cot10 to the;... , 

Can. you tell us &Jt1thin"' about !>r. T. Y, Soon"'' s 

visit trl. th fOU ]Uhrday? 

Just routine • 
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Q. Thtre are reporh in one of the New York 

papers that a new Chinese miuion 1a coming 

OYer here. Wu Dr . T. V. Soong' a Yitit con-

cernln.g tbi.t? .. I can ' t help you on t hat . 

Q. lolr. Secretary--

l i .. We will l et T. V . talk . 

Q. I aaked hia. .. What did he aa.7? 

Q. He said be couldn ' t aa;r. 

Jlr . Secretary , han 70u had &f\Y conver:satlona 

with Ur . Pinedo and i! ao did he diacuu the 

possible liquidation of British- owned aneta 

in Ar gentina? .. Well, I sa.w Wr . Pinedo - I aaw him last nie}lt, 

and I enjoyed very aueh the Ar gentine wines 

that they served laat night . 

Q. 'l'b.ia waa at the Elabauy? .. Yes . 

~· Ia thi:J a pl ug, Wr. Secretary? .. Yea, t his h a pl ug • 
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Q.. Do these Argentine winos l oosen anyone' s tonttUe , 

Ur. Secr etary? 

Or purte? (Lau:thter) 

A. . liau~ty, naup)l ty . ';Yell, I started with touto juice . 

That il all that I can tell you. I dUn' t ~tot very 

tar . I o&!le hone with no more or no l eu than what 

I lett home with. 

Q.. 'nl.oae weren ' t the wines, were they, that some of your 

Custo:D.s men described u phone] not eo lon,.. ago? 

(Diacuuion o~! the record . ) 

A. orr the record, those were Chilean. 

Q. I heard you rot in an awful aeu on Ar~rentine win&s. 

J. , Ott the record . You heard the sto17 or Philip Younv. 

Hil wife wanted to ~ve ce SOllie wines tor Ol.rist.maa. 

'lt'hen they didn ' t coca , abe called up and 1aid, "'\'lhy 

couldn't we get those wines up here'?" He says, "Who 

t.re the; for ?" She says, "Ur. Uorgenthau. • He 

IIJ'S, "I have some here for .ilr . 3erle, too . If 

he and t.:.r . J.:orNntht..u will loosen up 'their regula­

tions, they C&D. have their wines. " I never hAve eotten 

the<J. 

(Resurae dhcuuion on the record . ) 
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But eeriousl.T, Ur. S.oret&r7-­

I was aerioua. 

In •ZlJ" cue, could 70u give ua anything on 

your talka with .Lfro. Pinedo ? 

We didn't talk about a thing, just chinned. 

There wu no butincu dhcuued then? 

Just general connrtation. I don't know that 

be is up here on buaineaa . Just general 

eonTeraation. 

A.nd one other thing--

1C7 

is far &a I am concerned, there has been nothing 

official. 

Ha.ve you heard - have 70u been informed whether 

the Argentine - whether the Argentine Senate 

hu ratitied that stabilization acreement? 

The7 hadn't up until lut night . 

Tbe7 did not? 

llo • 

~ further news on Canadian-American econocdc 

cooperation? 
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.1.. Other th~ - u tar as I know, IYIII7th1ng i1 

golng along tine. 

Q. J.ny more exhnalon' of purchaue? 

A. I juat asked the other da.y and ther told me 

that the Canadla.n-U. S. thins waa going along 

[i fine. 

Q. How far along han we gotten 1rl th poaaible 

stabilization or the Can&dian dolla.r in tera• 

of the American dollar? 

.1. . VIe ha.ven•t gotten far . 

Q. Ur. Secretary, llr. Edwards, the other day, said 

that they were studying--

.1. . B. W. ? 

Q. That ia right. Waya of easing up the :re-

etrictiona for banta on--

.1. . How do the bankers like a real rip snorting 

new Dealer, Rooeenlt f rom tip to toe? How 

do they like him? 

Q. Very well, probabJ.r. 

.1. . It ia good tonic for them . 
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Con I q .. te that? 

Use it - whet? (Laughter) 

ltr . Secretarr, the FedeMl Reurve Bulletin 

#for the Bank ot !lew York--

They are doing 10 well on t heir Se.Tin.ga Bondi, 

!CS 

I don ' t think that I wlll get ott a.n;r wlucracka 

at their expense. 'l'he7 are doing a nell job. 

The Federal Reurve Bulletin tor the Bank of 

New Yo.rk predicted yesterday that aalea of 

Defense Bonds and Savings Stamps would fall 

ott in June compared with ~!H.y. Have you &lt7 

COI!IIIIent on that? Do "you agree with their pre­

diction? 

WeJl, Chi ck will uke available ll7 radio talk 

tor tonight right after thia press conference, 

and I think after you rea.d that 7ou will have 

the answer to 7our question. '!'hat is for 

tomorrow morning; s papers , rtf'/ talk. I t hink 

you will have the answer to that, All right? 

Th&nk 70u, Jlr. Secret~,.. 
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ol11• t o'"r a .,atb &CO the P:rulbat of t he Ualted ltatu bO\I.&ht 

th• 1\r• t of tM ..... Datu•• S..tac• hoh .a4 l t-..p•. Oa that occ .. lon 

for '"17 .t..de&A - • aa opport:1nlt7 to lhere ln the 4 • f•u• of all tbe 

cell . 

tl r•t IIOiltb of what h to be a lot~t: all4 eo11Unu.lt~t: • ffort , the A.tlut c aa. 

to Jill¥ for !oar of the i l&At bet.Uubtv- we ara aow bu.Ud.lna, or • n.out;b 

t o Pl'7 fo r t !l• bu.U4111C of tweat.7 crulun, o r a bu.Mred. d•ttro.,.n t o 

CUrd t h e oc•a.o. leae• . It t b.h t o tal could •a-llow take ia•ta.o.t ~pe 1n 

.-w fl&bUIIC ;llaae•o we .no11ld ba" 110re t lu.n ll,OOO of th••: a.o..t tt 1t 
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nacb of al.ott '"17 pocQUiook, were al.oet \Vice • • mcb h Mil¥ of 

tbh ,. .. , •• the Mlel of tbl old. ,__,. aoD4• a -,.u .,.o. l tlad. 1\ '"r'T 

UIOOIU'aC1DC d-o tbat total Ml• • b&Ye !:Mold. up oouh taatl.y a~ 

1100,000,000 a w .. lr; . fbh ..U• - feel tbat U.n h a 1t.e..tt la\enat 

I do111t vut to ~too ~oh toa1cM, b.ow•••u, a'llov.t tlpne 

l : alou. Va 4ocl4d lOJIC -co tbat Ollr w oe .. , ebolllA b1 •awred aot oal7 

b7 tb.J -..o\lat .old bQt alto bT W t~~Uohr of p.ople Wo h,..U tbe1r 

whlch -na - YU7 b.App7 •• I look back OYU' UMI tlrst 110otb11 ettorta, 
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vMb IICO· Mr. vuu .. GrMa or t.ho A. • · of L , Mr. Ph1ll'P Molr...., of t h o 

0 . l. 0 , M4 Mr . .1. A. PhUUpo of thie .. Uro-.4 Bralbertloo4o tll prollll .. d 

of tbt cnat Iate i"'I&UoD&l Who1 O.r.at Vorkon ' Ualoa, W tolocn phe4 

Pr.d4tlli :loo .... u that t.M IUilOII ... ,. are bwttl~ tM lollllOn 1a f'll.ad.o 

"' .r•o ~t.Ua,: n porh of thh ktad. or oplrl\ .-a-c tt. •• l1l ov.r lactorho. 

1'bol t phl\ 1:1 ! ._rleaa labor aAd lAd.1U\ 1'1 bao b .. n IM.\chM ll:t' tbat. 

of ,_rle&D banken. Jo prah• of 111M can ba too bleb- fo r tM v tlllllC, 

hdptul ooopen.Uoo of ~,., ,,...,, aa4 • • .11. ••' u4 llou, la couta.c 

hbllid \bot tnaeurr'• pro,,..., loa tbou..U ba.llkl~ tuUtut.loao, 
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aQ¥ hdunMa\ t~\ pe.\rl.oU .. I bu.t \!1..7 4o - ell. .are tbaA •11 for 

"'' · !bet "-"'' bdptl4 t.o e&u.oe.t• v.t all b7 tprediGC lllto,..uoa ••ou.t 

tla uw 'boUt aA4 ,,....,, , ..._, , oa.e of tlw lt~IDC ...,.._,., auocla­

tlou u ... t ta..a Mt 4urlDC Mit¥ b .. , wltboo.t t.etpUo!l, putt4 • l!U'bllo 

n.Ol11Uoa p ledt;IAC co..,htt eaAoretMat ud. cooperaUoA b t~ O.te11 .. 

la'ri.ac• p rop-aa. l tbould. UU to tdl tba ~" of ._rln Mrw aa4 , 

DOw tlwo.t I appncl&tt what lhe7 ban doa.e. fht ttr.t -nth1t re"lh 

the - h tl:\l.t of the Pott Office Dilpart•at , vblcl\ bat worked. 

ch .. rf\llly ~ efftcllft\17 to ..X. tht d.tftntt taYl~~&t procraa a eucnu . 

fht P01t O!tlct baa ''"• tNlT bd.hptootabb hllp, fro• Po•t••hr 

O.ural J'ruk Walll:tr 4oWil to \bt clerk 'Hh1A4 the vla4ov h. ,.,.,.,. onot of 

t be 16, 000 pott ?ft1ctt U•t. ttll d.a!ntt ata..pt aA4 bordt, 

!he !reawey hat e.hO CO\Uitt4 Olio txhUG( CO.mAltT JNIUPI of a.ll 

ll:lllod.t t o tpnad loforwaUoa •bout what tM" De!utt S.dQ&t Jon4t •"• 

•""- what tht7 Ao. !bt .._rlcaa t.ctoa baa calld u,poa all 1\a pottt to 

ctft u1 l'f'lrt' po11tbll ~lp. the Joy loo~~ot1 h•n 411trlbu.h4 1 ,200,000 

po1ur1 to r llll the wo•U·11 o lu.b1 ha'l'l Md1 our procra. 1 pe.n of t hlln, 

'rh1 r .. poo1• fro• forllp l~ CI"'OI.PI b_._1 b .. !l e•~c:l•llY IOCO'IU'a0fl D.C• 

h pi"''I'II .,.t. that wb&tlftr t ta..lr orlcto, •o4 wb&t1.,.r l~ \1•1 ~ 

1po1ak, \h1 OTI,...hdatoc •Jor1t7 of t~ an tJ"Ue ._rlUAI, ulte4 behlll4 

the1r ..,,.,..ot 1o d.1fea11 or Aalrteu tnedoa. 
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~1 MoUou, -.11 e...C.t , all -•-.t.o c...,.pe, all,._,., .. ,..rUo• 

tut. .. 4oM U..h Ulan ..._ wtU -u- \o 4o U..lr U.N. Wo .._.._ W. 

4u.rSac Ul.lt tbtt. ••~ a pn•tow or \bat aauo-.1 _u, W.ldr. \bh 

GOP\1'7 --' baft if U h to ___ , \M orhh \bat IIOV faoet U . 

Wo OOI.l14, ot -n• , bu• ooa41lete4 \.b.h OUII*lp b a tltf.roat 

""~• .-4 J11 rbapt we colll4 ba'H told .on lload.t . We cov.l4 -.,.. oo.,Uo4 

daclcer lhh, u4 woe ooul4 haft oooroM. OJ' friabtoMd. people lato 'MITt.,, 

wt..U•r the7 oou14 d'fof'll a bo ... or .ot. ..,_, u.ocrauc ~'T lAd •r.J.t 

tll.ch •tbod.t . 

t'btt, attor .J.l, h a ooaU..UIIC ttfort . !b.n an ao quotat fo r 

u .. count17 or for u:r co-.D.l\7 h U . !'ben h IMI U• lbU. A • J or 

obJect of thh procr.a h h ctft \bot ._rlua peoplt tb.a ha'tll\ of tftUa­

a Uc: t a ...S.IIC tor t belr ao11.11\1'71t -.~at .ad for their owo.. 1 'btlllo'H ~t 

wltb o•.u• pntoa t •\hod.• w an oo t.he rt&tJ.t track. 

INo l7 aa4 c-Mrou.olJ \7 tb.a 1D4u.o\rlot coacened, o r 117 otb.r l!llftrUt t n . 

lo ,.14 e4'Hr\h11rC of u:! lc1A4 hat M u v.t t4. .u t!Ut U• l .boule!. ltlui 

to ,..,. 111r trttlutt to tboto ac-11dot vb tch bf..,. "-"• 11.1 tv.cb wUUnc u4 

pa\rl oUo ter"rlcol \0 th• ra41o c"-hlt u4 1D4• "D4ellt •hUoa• , to t M 

aew•pal'4'" &ad -.pd••· cnat u4 1-.ll, to Uw .ot1o11 ploton lad.lli\J7 

IIA4 to all wbo h.a'~'• tlelpd t o b r lac o~ar ... ...., to t~ ,_rlce.a. p.oph. 

fhe7 ba.,. • D&ble4 '*' to carr7 oa 01u · PnJC,.. .,,.. • coaoa1call7 tb&A u:r 

d a Uar tffort 1.a tl:ta bh\OJ7 of ov.r ~tey, 
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p nferrd to nan 1lowl7 ..a ..,..,.1.7 ,., ... ,. ,-. ..- .t• \&U• ~lob we 

atcM laur ncnt. W. aow baft ,,..,,...,.., '''''' orp.ahH. or McluliiC 

t o orp.~~ln wl\b 1110ape.rU- ooMil\111 oo.poM4 of ouutalld.llllrC aithaoe , 

tl:r.h proc:a" of orPQlllac tM ''''-' lla4 olUae will cooUau.a uUl wa 

ta•a reaehd '"rJ' --.aUt 1a tb.e COQA\17', 

What hu beo.a d.o• ta tb.a tlrat aoDtb. h a flu beclulq:, bu.t h 

h oalr a beatulJI&. Va .ud lotap up Ul.. po4 wont froa QOW oil. 

:heota aero .. tha .... , CU"J out to Ill lftl'7 4a;r to .,...K up our 

effort. lD '"1'7 41NcUoa. S'bto tb.nat froa ahoa4 t-.• oo-. eo olo" to 

'"'7 ....,.rleazr. ho- that tbe rr .. tcl.aat bae proclat.cl a "''' of ILAllattd 

o.,Uoaal IMf'piiCJ, 

So far our bfltlll lll'Oclu.cUoo pro1ru bat oolt Np.o to roll" the 

1h.at 1Ad!.lttr1al lt.Z"!Jq:th of tht1 oootbaot, Ia U.. - "'t.:t ou.r cl.ahDtl 

ea..tG&• pro,ru bat bardy Mcua to N.Ch tM 1--.z~ea aanll DC u,.oltt of 

tlw ..,.rlcu people. 

low, •• Uftr befon, I ballaYa tbat all of a.a ~ nad.T to 4a.:oo-

etn.ta, la a cot1c:reu !01"11, oor ~naer.ll.lp wUh \bl Ooftn...ot - a 

par\11enhlp, u \be Pnd1h11\ •alii., ell\ered la\o 1.0 •af•eu&r'!S. a&l4 perpeha\• 

all \ bo l• pnclou• tr .. doM vhlc:h \boa follDfl•n ot our lle}lu.bllc pw 111 •• 

our h1r U-ce. 
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REPORT OF SECRETARY )()JilENTI!iU'S 
PRESS OONYER!NC!, JUNE 9, 1941 

I haven't got a t hing. 

What report cUd JOUr bond JU.D gl .. JOU? 

Oh, wt were talkl n& about nri oua progr&a~.~ 

!or Defense Sartnga Bonds, over the radio 

and eo on. We were talking about nrioua 

klndt ot p rogriJU. 

llr. Secretar7, would it be po .. ible •• 

I was t~king about Howard Dieh. 

! :!.S 

Would it be poaetble to get then Liar bond 

figures broken down b7 classes of purohuea , 

that ia, a dollar a.ount b:y insurance COIIIpaniea, 

anlnga banlu, truat lunda , indi•lduala, et 

cetera • ., 

I don't t hink to . I haven ' t heard of it 

but rou ask. I doubt it. I hnen' t yat 

teen thea h7 ttatea , but the thing that rou 

aalr: lor, ;you can uk Geor ge Htu, but t would 

be e.m.aud . Firat I .-ant it b7 statu. 

You Hnen't uen it b7 statu? 
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I huen't eun 1t b7 etatu. 

Do )'OU npect to han that nentuall)"? 

Oh, b7 etatu, ru. 
But not b7 clauu? 

I doubt it. 

What wu Harold Stanler here to aee rou for 

the other da7, Kr. SecretarJ , hat week? 

Oh, I gueu 70u bad better ulr: hia. 

Wu it about the purchase of additional Brttieb 

securt tin to be a old in the open urket u 

American Viacoae? 

He wu ar guut . 

So earl1 in the aorning? 

EarlT? 

It waa alter the pres a conference . 

Vo'hat? 

Yes , Thursday. 

Ia thAt earlr? 

That is r ather urlr for him. 

Not these days . 
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Q. Wr. Seoretarr, can TOU tell ua lll)"tblng of 

the &lhrnatln indhidu&l ta:r propoult that 

JOU are going to del1nr to the R111? 

J.. No,. I can't tell JOU because I don't know. 

Q. Couldn' t rou tell ua whether or not ther are 

going to reduce the - br oaden the bue b7 re-

l ·' duolng that bade exuption b7 UJ 11t aaount? 

J.. I can ' t tellrou becauu I apoke with lir . 

SulH nn before he t~..nt up on the Hill and 

what happened there thla morning I don ' t know. 

Q. I see. 

J. . He moat llkel7 lmowa more aboot it than I do. 

I mu.n, I aa not trying to be naahe , I Just 

don ' t know. 

Q· Hne JOU aeen a bill i ntroduced b7 Repruentatln 

Faddla under which the Treuur:r would ban to 

contribute acme money for acqu\altlon of foreign 

proper ties \n the United States, companies, 

for exat:1ple , ltke the Winthrop Chemical, a 

sharing corporttlon, which han foreign connections 

and which aight be in1.alc&l to Natior.&l Detenu? .. No • 
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Q. It ia aort ot an econoaic warfare bill. 

It waa introduced, I believe , on the forth 

ot June. 

.1. . No • 

Q. ~. Secretart, do you think the action ot 

·' 
the House Wqa and Ueana Co.ani the S&turdq 

morning tenda to jeopardize their three 

billion th: hundred ll.illlon goal? 

.1.. What did t hey do? 

Q. Well, they didn't r e Ject, but t hey refused 

to approve the Treasury's surtax rate on 

individual inccau. 

.1. . On what? 

Q. On ind.lTidual incomes . 

.1. . And that -¥ at!eot what? 

Q. 'l'be t hree billion lix hundred milli on dollar 

addl tional goal ;you aeek in your tax progra.m. 

.1. . Oh. I thought i t was three and a halt • 

Q. All richt, three and a h&l!. 
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You upaet 111 b7 calll.ng it three liz . You 

gat then ideu, you know, a.nd I can onlt 

t hink o! three and a halt. You are railing 

me a hundred, are rou? I can't help 70u 

out on the ta.x bill, because all I know h 

that John Sull1n.n went up there t hla morn­

ing, but what happened there I don't know, 

if he knowa. I .aid as ta.r u 1 wu con­

cerned- I don' t know. It ia &uch a nice 

dq, I would hate to apoil it for ;rou all . 

':lo will drop back on at other one. Any new 

!ina.ncill8 in the o!!ine? 

nothing new ret . 

Do you han sufficient coney to finish out 

the ti a cal year? 

We han got enough money to !inh:b out the 

month. 

Well, that t:Leano the fhcalyear , doun't it? 

That is rlg:ht . 

iro you going to continue to r&he-­

Strike one, a h<ae run . 
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' J.re )'OU going to continue to raise two 

hundred instead of one hundred m.illiona 

& IIIODth. 

Well, there are three hundr ed - t here h t hr ee 

week• - in other words , there ue three weeks 

of two hundred each. We will run t hro\l3h 

t hose &llJ1'a.Y. th•re are t hree we eke of two 

hundred llillion each, and we will run throueJl 

thou. 

Tb.oae aron 1 t new mono)' , just-­

Turned over. 

Replaceaent a? 

Yea. 

I wish I could have aooething nice &nd anapp7, 

contr onr eial. 

Have you got a.nything to oay about thi 11 North 

.lmerlcan business? 

How ia 1 t going? 

The Gonrrment ia winning 110 far . 

Ther e 1a nq littl e bl ood letting b7 ba.roneta 

eo t ar. 

121 
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I am glad ot thAt. No I am. aorr7 , gentlemen. 

Thank you, Ill'. Secretary. 

!22 
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Q. 
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REPORT Of S!CRETART lllRGE:<TIIAO' S 
PRESS CONFERJlfCE, JUliE 12, 1941 

Wu that a sood aons hat night? 

Terrific , alr. The whole o!fice li'U linglng 

it thla Dlorning. 

1 underatand 70u OMl that, Wr . Secretary , 

h that r ight? 

Yea , i t 1a - J,(r . Berlin hu ginn it to ae 

and it h cOpJrighted i n aJ nue . 

But the nehorlu can use it." 

As Secretar7 ot the Tree.sur1 . 

An.1 Ot the radio nehorka can use i t? 

Yes . 

U they will. 

Oh, the7 will. 

It ia neither ASC.lP ' a nor BWI? 

It le Uorgenthau. 
> 

h that where you are going to ge t the extra 

r evenue? 

No - well, t ge t the extra revenue out ot 

the satisfaction ot hearing 1 t, and 1 think 

123 
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a lot of othu people will. It la a c reat 

aong . We bad old Happf Chandler --

Oh bo7, he wae Juet going like thla ( ahak1ng 

fiat) all t he way through it. 

AAy news, llr. Secr ehrf'? 

1 ?4 

lfo. We wrote thh her e so we would j\Ut sort 

of hne it for rou. It ia this group we 

inYited in to help ua on state and local taxes, 

aoaethlng that 1 wanted to do ner since I 

b.a•e been Secretarr of t he Treasury . 

11 t hla any !lOre eerious than previoua etforh, 

M.r . Secretary'? 

I hope ao . Tiae will tell. I u eerloua . 

'le han nner done it , rtallf , 1rt the Treuur7. 

It la the flrat urloua effort Iince I hne 

been here . 

What 1s the objecti ••? 
Well , I mean, after all, the Federal, State , 

and l ocal goteM'lJI.enta all collect 110re taxu -

u the7 do we will constantl7 onrbp and u 

are in each othe~•a way and it ia an expense 



1~5 

- 3 -

to t he tup&Jti' . For n 111ple, 1f t he 

Federal Oowroaent collected all guollne 

tax, tor n ample, and then rebated to each 

ahte what it wanted , the amount of aoner 

t hat a coapanJ doing busineu coast t o coast 

in the ull of auollne - the &.o\ltlt of aone1 

tht7 would ane in bookkeeping would be tome­

tblng terrific . I aean, the tutnga to the 

taxpater and to the atatu as well. I aean, 

there ie no reason wbJ the Federal Governaen t 

couldn' t collect all guoline tax e.nd daply 

aar that Florida wanted to collect - eh or 

anen cent., wbatner it is, collect it at 

the eo\U"ct for thea aa well aa !or ouruhea . 

I au.n, there are 10111 things that we could 

do. Than all thh - tha~e - this wbolt 

question, I aean of lnherl hnee taxu and all 

of thue utate taxes . There are ao llAil)' 

con!HcUona ; and as I 11.7, u the taxu in­

crease , the neceu1t7 for 11aking a etud7 like 



Q.. 

.. 
Q. 

.. 

-. -
th.h h aore &Dd .ore nident, to •• art nrr 

aerious about 1 t, 

Well , !ro11 a local political etandpolnt, hn ' t 

t hat rather odioua, reprebenaible? 

Beeauu U rou are going to alaplift and etru.a~ 

line the aethod of collecting tu .. , rou are 

going to reduce the nuaber of tt&te and local 

joba nailable. 

Well, it you want to go --

V.ben I wu in New York State working f or 

Govemor Roouvelt, Kr. Gulick aade a stud7 

for me of the countr eyatea in the State of 

New York, and we tou.nd that in Huilton Countr, 

New York, there wu a job for nary ci tiun in 

the countr or a clthen for each job or a Job 

fo r each c1then . !low, I erpect Hllllilton 

County would vote 1 hel! out u a count7, but 

that ia the extre11e t hat you would find. In 

these unusual tlmu, at leut when they &•t 

through and lay "batenr the;r find on the deak 
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face up and l ot t he public decide--

At'en ' t there aoc e more fundamental problems 

than more o!!ice holdin~? 

Well, I didn ' t r aiae that poin t . Your 

friend did . Yea , t he Federal Gon r!llllent 

and t hese other units of Government a re 

goin; t o have to r ai.se more and aore money, 

'ITO have (;Ot t o tlnd mor e effici ent ways t o 

do i t , waya "hich will be more pl easant 

to t he tnxpa;er a and it pouible , leas 

cost ly and at the eue time more produc­

tive. 

It is your belief at t his time, llr . Secre-

tary, that in the case of aomethin~ like the 

ga.soline lu where both fort:ao! government 

are collectin~ almoot ident ical forma of 

tuea that they choul d be collected 

jolntq? 
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Well, I just uud that as an Ullllple. 

About liquor taxation, wouldn't t he same 

theo:-y apply there? 

Th.e aame thint'" 11'oul d appl;( to liquor. 

r.bat about income t uation, l!r. Secrotaey? 

It could apply there alao, but that - what 

you have eot me on now ia just the question 

ot methods of collection and the thin,. th&t 

1 28 

t hey are POin- t o study first ia the various 

kinds . .Alao, for ins tance, in t ,is otudy tha t 

Dr . Gulick made in !lew York State , tor instance, 

he found that there wore unn ditferent 

kinds of .. taus people paid in Westchester 

County F.len he aa.de that study nine or 

t en :years ago . 

Were thoee local lcviea? 
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I aoan, it ;you Und in Wutcheater County, 

,-ou paid anen dit!erent kinds of taxes. 

~ou see, aa part of that thi ng, we .,Al.Wnated 

an;y state tax on real estate i n New York 

State and baaed on whatever the atudlu 

show ~ it isn't, I aq, juat the !act that 

the Federal Goverru:aent can collect liquor, 

and aaaoline and inooae. That would be a 

by product, but what ahould be the thinga 

that the Federal GovoMU:lent should tax, 

what are the things that the state ma;y' hue, 

and 11h_.at are the thin.ca that the citiu can 

hue and can we, JIA1'be, dhide these up and 

not &11 do the Aile thing . In other words, 

one ot the r easons that the Federal Govern-

ment baa huitated in doinc- t his is the !ear 

that when we dt down with the State and 

Federal, it has alwar• happened, the Federal 

Governnent baa alW't1'a lost out on 1 t , Wt I 

think we will have to co to tonn on it now. 

129 
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Would you oar now 11 the tia.e to do an.,r with 

political conaiderationa on t he tu: atructure? 

I wouldn 't know a better tlce • 

Would this alao include the tax exempts 

st ud¥ under that picture. 

01, yea • 

Are you going to reexamine at the same time 

the question o! Federal and state reciprocal 

taxation? 

ieythlng where there 1a any over-lapping between 

variou::~ uni ta ot gOvernment , those thinca are 

gol.nfl' to be atudied. I mean~ wherever we get 

in each other ' ' war 0 

ire these people co:dng here? 

'nley are he;e . 

Nell, will the Federal GoTnn::~ent, tor instance , 

deduct the coat of collectill8 the tax before 

rebating to the ah.tea or will the otate 

governl3ents deduct the coat ot collecting the 

tu:--
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Oh, I don't know. We are Just getting 

started. 

Well, you are looking forward as the primar;r 

objective to doinrt away w1 th over-lapping 

ta.xation, ! or instance, atate, count,. . I 

beline t here 1a some municipal gasoline 

tax. 

It hu al"'.1a been an aabi tion of mine to 

have , Ydlile I am here, a real etudy ude on 

the quoation ot federal, state, and municipal 

over-lappinc t axee and in some WD:I to have 

less contualon and l eas over-lapping. I han 

nner been abl e t o ~t it started, ao we 

brought this group in who will not be doine 

an,rt hing else, eo th~t they won ' t hne to be 

tied up by a tax bill lib 1llJ' 01m. group i s 

now, you aee. Jq onn group can' t woric on it, 

because they are alwqa workln~ on the next 

tax bill. No•, thue people have sot time 

to studr, and won' t be illixed up wl th &l:lr,f 

legi slation . 

!31 



132 
- 10 -

Q. Then when then finding are cocplehd, what 

will be done with thea? .. Well, I suppoae we will turn thea over tirrt 

to the President and then t o Congreae . 

Q. ire you wor kinc with that group t ha.t repr e-

senh nrioua IILI.fOrs ud eit 7 gonrnment 

groups? 

A. Well, our people han been in touch with aJlJ' 

and all croups that are working in this field, 

so in the !!rat pl ace we will get the benefit 

o! every at udf that ucy"body el se has made, 

and then we won ' t be doing the same job that 

somebody else is doing. In other words, 1! 

some other agenc;r is doing it and can do 1 t 

better, then we won't atte;apt it, but the.r 

have contacted all known agencies that are 

workine in this field. 

Q. How long do you think it will take , J.fr . 

Seereh.t7, tor this study'? 
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Cll, I asked thea ruterd*J' and the7 add 

the7 wouldn't have aeythiDP" be! ore next 

tall. 

Well, Mr. Secretaey, I understand that the 

Canadian Government, with so~:~.e modi!i catione-­

llq I also '&3' that ltr. Roosevelt is also 

Yer'7 cuch inhruted and hu been. 

The Canadian Government, with aoc.e moditica-

tiona, has put in the SAI:le form of tu 

collection, end I bel1ne Austr alia hae too, 

but thia is a ruult ot about ten years 

atudy. 

Well, these thin~a aove slowq. I hope it 

won't be ten rears. 

Well, this question b.u been under stud¥ b:y 

one agency and another? 

Oh, there have been a lot of studies, some 

in the Treasu17, but our tax people alwqa 

get tied up with sa)e legislation, and then 

tbe7 can ' t concentrate. Therefore, we have 

got to get outaidera who will just do thh and 

nothing else. 

133 



n Q. 

1 . 

Q. 

1. 

t • 

Q. 

A. 

Q. 

I I A. 

- 12-

Didn't 7ou propou a atud7 of thil obaraohr, 

llr. Secret&I'J, 1n a atate11um.t to the 1IIJ'I 

and J:ee.ne Co-.1 ttee a year or two J'tt.rs ago? 

J.br e than that, much more. I think when I 

was first here. 

Yea, when you fir at came in here . 

I have had it up becauu when I na with l!r. 

Rooanelt in New York we reallJ' did a good 

job up there, and I han al wqa hoped to be 

able to do something of thAt kind here . We 

reall,y did eom.ethin.g up there . 

Gulick had a si.a.ilar taak i n Uew York . 

Yes , a.nd he did one for Governor Bjrrd in 

Virginia, down here in the State of Virginil. 

when Harq By"rd wae gonrnor. He did a ney 

good job there. He did one , I believe, for 

the St~ te of Ua.ine. 

You got legislation in New York to iron out 

these thinga . 

We changed a lot of fundamental - we had a lot 

of basic changes in Uew York. 
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Jlr . S.cretaq, I underatand you will appear 

before the Senate Ba.nkin.g and CU.rreno7 Cm:t­

mittee tomorrow. 

That 1a rq prhilege. 

Do 70u have aoc.ething available t hat rou will 

give ua before--

It will be u:actlT the sue as the other one . 

I think tbe on.l,r thing, is the llOre r ecent 

!iguru on the Stabilization Fund, three 

montha youneer f l gurea, but with that exception 

it 1a exactq the same statement. 

What bill are TOU coing up there on? 

Exteneion ot the Stabilization Fund and de­

valuation o! the dollar . I uy not hear any 

aUJport up there . 

I doubt it. 

I underetand they haven' t asked Chainu.n Eccloo 

to appear u yet. 

I haven' t heard. 

All ricbt, gent s? 

'nlank you. 
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Juno 12, 1941 

'ile are taking atopa to rooxe.m.ine the probl em ot 

Fodera1~Stato~Local llacal rolations . The illlpor tenoe of 

this matter is gr owing Cocauso ot i ncreasing Prouuro on 

COillllon aourcea or Federal and State revenue . 

The study we already hau given this subject indicates 

that it la a problec or nry grea t scope . 

For that reason, I hue asked Dr . Luther Gulick, Dir­

ec.tor of the Intti tuh ot Public Administration; Dr. Harold 

W. Grovu, Pr ofeeaor of Economics at th: Univer sity o! 

\'.'hconsin and a fon~~er member of tho Wiaconein Tax COl:IIJ.iuion , 

tnd Dr. Clarence lleer , Professor of Economics at the Univer­

li t;y of North Car olina , to au itt 111e and 1111 ataff in giving 

consideration to this entire probl c=, both aa it af!ech ue 

' today in the aidat ot a tre:=endoua National Defense progr u 

and as it merits thought with respect to post-war dCIDutic 

economic adjustments . 

- 0:>0-
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REPORT OF SECRETiR! lllRlEliTH.I.U' S 
PRESS CONFERENCE, JUNE 16, 1941. 

The barn 1a getting pretty cold. 

vrbo? 

That empt7 barn ot 7oura . I t haa gotten 

refrigeration &11 ot a sudden . 

I see . 

You certainl7 locked it well. 

The7 did a nice Job onr the week·end. The 

banke dl cooperated • 

That means the7 caught a l ot of aturt, did 

thaT? 

It ie too url7 to tell • 

Tou ••1 it it too earl7 to tell" 
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Yes . I hue had no repor ts. It h lapouible 

to tell until t he7 get in there and ut.mine 

and all that . I don't know how long 1t will 

take t he111, but the Comptroller of the Currency 

has !1lt 7 or aixty men on the Job in New York. 

alone . 

You aean b7 that that they worked onr t he week· 

end, freez ing it on Saturday and --
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W.ll, •• got togetbtr around noon Saturday 

and tbtf got flttr or ai:l:ty aen up there onr 

the week- end. 

!38 

Thou 11en u e going onr accounts, teeing which 

ahould be frozen and which sbouldn' t? 

J.lao to aa.ke aure that everything h •• it 

ahould be. 

Han :you had anr proteata? 

I hnen't. 

Fro• .b.erlcan plant. abroad? 

I hue had no protests. 

}(r. Secretary --

1 hue done 113 •ail, too, toda7. 

Beg pardon"' 

I ban finhhed a:, aall and I hue had no 

protnta. 

Mr. Secretar r , can 70u tell us wb.J' this 

action was sprung so soon a!ter :you said the 

barn • aa uptr' 

No. You don 1 t call two weeks soon? 

No, but rour quote figured pl'OIIinentl7 in all 

storlu that were written. 
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J.re •• to auuae, Mr. Secrthf'1, that 

condl tlou changed between the u .. you 

uid the barn wu eapt:r and t he t1ae the 

Preaident iuued the order? 

Not u tar u the ~oner i~ the banka h 

concerned. 

Mr. Seoreh17, then ia a repor t that the 

! 39 

Gel'K&ll Elabut7 bare was carr7ing on tranuctlona 

through the Ellbau:r of as much as three and 

tour hundred thouund dollars a d&J, through 

the local btnk here . h that true , sir? 

A.. 1 hna no co11111.ent to aake. 

Q.. - \ ell, the Rigge Bank h the dlplo111atlc bank 

here . 

A. 

o. 

A. 

Q. 

You au.n the7 a.nner no queatione~ ( Laughter) 

Mr . Secreh17, when I uked about chr.ngu in 

conditions , JOU limited it down to the banka . 

Does that mean that there were some changes in 

other fields . 

Well , I am juat talking about my field . 

Mr. Secretarr --

You aean t hat there were other reaaont? 
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tio, I don't a .. n anrtbing. During the ti.ae 

I made -¥ r•ar k and the ti.ae tba t t he Pr uldent 

chose to !reer.e , aa tar as I know, there were 

no radi cal ohangu in the bank accounh , if 

that 1a what 70u aun. 

But Mr . Secretarr, could 70u gi,.. ua either 

for quotu or !or background, anr reuona • bleb 

!l.ight hne been the ia:mdiate !actors in tbi 1 

freulnc operation• That is, the talk of \t 

bas been going on for about ten months , I 

believe. 

I hnen ' t got the slightest idea. 

Jnd now it auddenl7 happen• . 

I just don't understand i t. 

Ur . Secretarr -· 

Did it turpr iae rou, airY 

Surpriae ae? 

Yea . 

No . Did t know about i t '> 

Yea . 

Yes . 
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«· Well, rou uid fOU bad no idea as to wb.J it 

••• done, 

Dld rou know 1 t two weeks ago'? 

You aald you had no idea u to why it waa 

dona . 

lt 
A. 11.-'bat ... rou.r quutlon again? 

' J.re there an7 lamediate considerations that 

aight ban been brou.gbt into the picture that 

cauaed t he Pruldent t o either chana:• hia aind 

or make up bla alnd" 

A. 1 should tell hi a what m&ku up the Prealdent' a 

aind • I uk you. 

Q. .u-. Secretary, la it correct to usuae that 

deterioration o! Aaerica-Genu.n relatione 

between June 2 and the tirae the lunda were 

!roun had toaethlng to do with 1 t , wu a 

contributing t&etor, rathe r? 

A. You are in t he wrong a hop for t hat ana war. 

Q. I see. You aean I should go over here? 

A. Anywhere. 

'<· Kr. SecrahrJ , lnauucb as the President ' • -
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the lh1 te Ho1.111 1hteaent accomplllJiD&; tbe 

E:reouthe Order add that one of the priury 

purposes of this wu to curb eubnra\ve 

aoti Titiu, I wonder 1! fOU could tell us 

aoiD8 apecl!ic organiutiona? 

!42 

No . We are Just here • we a.re the aacblnerJ . 

Soaebod7 preuu the button and atuh the aotora 

and we go to work:. 

One thing 1 can't underah.nd ia why rou froze 

Czech and Polhb funds at this titae . 

The7 havf been frozen . 

No tbe7 badn' t. 

No tha1 hadn't. 

No order • •• haued against Poland or Ctecbo­

slonkia nor iuatria. 

Nor Danzts. 

Nner been fl"ozen? 

Nner . No Executive Order baa been inued. 

The fi r at wu Denmark. 

That il one on me . I gueu 1t ia one on nery­

bodJ. 
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Q. At the tiae of · the Czech crhh 70u bad an 

iDforul WHlerttandlng with the N .. York 

bt.nkera but there wae nothing official. 

A. .Ul I can uy h, eo.ebod.J' ll.uat h.,.e found 

that •• had onrlooktd thea and thought 1 t 

wu about tiae to !rene thea. 
[r 

Q. No, the Catch occupation toot place before 

the Duhh. 

A. Yea, but rou U.7 we onl7 froze thea Saturda)' . 

Q. 87 Exeeutln Order. 

Tea, air. 

A. Oh, tbe7 111.1at ban been frozen . 

Q. No, tbe7 hadn't been. 

No, Ur. 

A. Well , the7 au.st han been. We truted thea, 

then, ae though tbe7 were frozen. 

Q. Yes. 

A. It must hue been treated that way. 

Q. Han 7ou recelnd an7 protests from the Belgian 

gonrna.nt our the tranater of thlrty-anen 

million dollar• of gold b7 the VlcbJ' gonrn-

cent to the Geruaa? 
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1 b&l'en't , no. 

lou han not? 

No . Somebody ehe in the Treasur y may have, 

but it hasn' t oom.e to me. 

I wonder it Mr. Schurz coul d !lnd out? 

He can tlnd out. I don't lcnow • h.tber the 

Belgian Ellbauy told you that . il far u I 

u concerned, 1 t baan' t ccae to "3 deak. 

l 'ell, there hu been no protest from the 

Belgian Embuey here, but there .. r e tlorlu 

from Vichy that thirty- seven millton dollara 1 

of Belgi an gold had been transferred . 

Chick, look up 70ur Belgian gold , Wht.t ebe" 

Do you expect to uncover substantial .Uh 

assets by l'i rtue ot the powers gll'en in tbh 

!rene orc]er? 

I ac not go ing to help you out on t ha.t . 

Can you ex~U.ln whllt your pollc;r will be wl th 

regard to countries like Switzerland, Sweden, 

and Ruu la, tor exu.ple? 

Well, it 1a perfectl7 pl ain . I aean, they 

are going t o get a general license . 
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Q. Yea, but how lenient will 70u be? 

A. Well , as lon~ as they liu up to the rulu and regu­

lati ons , there will be no trouble . Ul they have 

e~t to do ia live up to our rules and regul ations . 

It they do , there will be no tr ouble u rar aa the 

Treasury 11 concerned. 

Q. You said a trlnute ago th11.t Cit'ty or shty men ! rom 

the Comptroller' s ortice were in lin York over the 

week-end to check. Will that check extend to 

countriea like S.itzerlMd, Russia, and S;roden? 

A. No, the ones they were wor-king on are the onao th11.t we 

f roze . 

~. 

A. 

iVell, you f r oze all of these countries . 

\'/ell , t hat ia the ones that they are working on. 

1lr . Secret ary, what ertect does this f r eezing order 

have on such organizations as the Ger:~~.~~.n-.berican Bund 

and such -roupa like that, funds belonr.in., to r.roupe 

like that? Does it hue any effect at all? 

A. Didn ' t you a:sk tho.t. or Foley and Pohle thh mom1nc? 

Q. 1 wa.11n 1 t there. 

A. "Nell , whc.t did lhe7 an:r.ter? ':'.bo wu there? 

They said they autlled that &.lnd funds already 



[i 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

- 10-

had been t&ken care of. 

I wouldn't know. 

They didn't seem to know about the Co111111Ul\1ata. 

So I hear. 

They pruumed about the Coll!:lWli,h. '!'her 

didn't nen auume. 

I '"· I wouldn't kno" either. 

How about a--

Or the Dd}J" Worker. 

How about a man like George Sylvester Viereck 

who has announced that he is working for the 

German Gonrn.ment and he i s regia tered u an 

agent of the Ger::aan Gonrnmont here. Is the 

!reezine order affecting his aneta? 

Well, he ia i.n. Anor ican citizen. 

(II., no . Tbla order leta you pick out AWl 

Atleri elln a s an agent. 

He is an agent o! t he Government . 

His P&J' was oomin.,. from the Germ&n Librar1 of 

Information, ft'hicb is affected b)' tbia order. 
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Well, I 11.eanbh peraonal propert1 here in 

t hia country. 9J.ppose be has ten thousand 

shares of A. T. & T. or som.othing like that. 

Would these be sequestered and kept in t rust 

!or him until after the war? 

1 woul d SIJ he has done very well if he had. 

Well, that ia kind of a bit: figure, but sup­

posing he had fift7 aha rea. 

Well, that wouldn't be so important. 

Well, how 11.bout an agent who is not an .America.n 

citizen, but who ia registered? 

You hne got to give us time . It ia a -t re­

mendous big job and,u I uid earlier in the 

meetinP', we hadn't had arq report& on &liJ' 

indhiduda and until the.se aen reall)- -

after all, t he;r onl.T really <:ould get started. 

Until they ge t s tarted and get in &nd so f orth 

and so on, I don't know what the ammor a are 

with lndhlduale or societies or &IIJ'thing . 

l!r . Secr et ary, baa ;rour staff given you IUlJ' 
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aort of a rough uti.M.te or how auch wu 

tied up b;r the order? 

No, until we find out and add 1t up on the 

machine, we just don't know. 

But they had some rou,r:b ideas, didn't the:y? 

That ia right. 

Can •• hue ~the bene!it or the~t? 

I don't think the press l ikes to deal in rough 

ideas . 

On thle oceaaion we would like to. 

We will take the beat we can g-et. 

Well, I don ' t think the Secretary of the 

Treasury would deal with rough i deas . 

Could ,-ou delegate so~ one? 

No, no. We will juat nit until we cet out 

the old addin;: uchine and we will see what 

we hue got. 

Is ther e going to be a separate or ganiZAtion 

set up in the Gonrmc.ent to handle thh thina:? 

Ho, what we &-r e doin,r ia this. Under t he 

present cirell!lshncea we will han a meeting 

~t. S 
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here eney dq at which J.tr. Acheson will 

repr u ent the State Depa rtment &nd llr. • 

who h that lawrer !rom Bu!fdo? Shea. 

He will repreoent the Depart.11ent of Justice . 

How it that epelled? 

S..h~o-a, Fra.nols . 

His nu.e i a Francia, 

Yea . 

And the1 will •et with'lil.om? lou? 

No, no . 

Bell? 

Bern:.tein? 

Pehle? 

'.Yait a llinut.. No, Ur . Fol ey is going to 

represent ae . 

What will the;y do? 

Well, lhey will to over the daily operations, 

and Jbo. Pehle will make a report to these 

people and ask thai r advice on different 

problema . 

Could 70u ; Ye ua an exampl e of the sort ot 
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th.1.n£ th.,. are worried about? 

'lell, the kind Of quutions fOU have been 

aakin • · That will be most lilcely one 

ot the pr incipal topics o! connraation, h 

when the preu aalca us &bout Sylvester Viereck 

&!ld ten thounnd aharu o! J.. T. & T., how 

will •• answer a question like t hat? 

Yell , this will be a dt.y· to- day--

E'rery dq !or the time being . 

Begi.n!ling when? 

Right no• at three o' clock . We had a prelimi­

narr 2eetln.g this morni ng: here . 

For ex.a.mple, ltr. Secret ary, -.rcy" ot these 

holdings o! berican corporations are in the 

naae of nOIIineu . Will an order be iuued 

aUing all corporations to disclose the hold­

ings o! toreicn--

I C&.D.'t tell. 

Well, that h the onl7 way you can get this 

etu.rt~ isn' t it ? 

!~ 0 
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Well, I Just don• t want to annu, 1! rou 

don't lllind. 

Federal Ruerve Board o!tioiala told me that 

is what the licenalng included . 

Wall, there have been very caretul inalruct1on1 

go out and until we get more intorution, I 

think we ought to be careful. 

J.!r , Fol e7 also said tha.t all the corporations 

would be required to report stock bolclinga 

of bonds. 

.l 

Did he? Well, I guua it h true. lncidentallT, 

I don't know whether it interesta 70u aen, 

but Pehle' a organization of a hundred anJ. 

titty worked right through Saturda: and Sunaq 

wUh cots in their ro011.a . They at.,-ed there 

day and night through ! rot:t Saturdar until 

Wond&J morning, and t hey r eallt did a wonder­

ful job. 

Who provided the coh? The AMD,Tt 

I don't knott . 
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Pehle probabl.7 will have to take on & lot 

aore people, tron' t be? 

He h coing: to take on a lot moro . 

lnother hundred and fifty? 

Cosh, don' t say that . Have a hea.rt . It 

will be •oetq lawyers, an,yway. 

Ch well, they don' t count . 

Tell that to Fol ey and Pehle . 

Wr. Secreh.ry, to z:et ott this subject for 

a while, h.<~.a there been any meetine ot this 

Gulick col!lllittee, or whatever you call it, 

that is to study federal-state tax relations? 

IncidentallJ, you left - Dr . Iiewcomer o! 

Vassar was lett ott inadvertently, Wabel 

Newc<n:~.er . 

It shoul d be "Latecomer . " 

She wasn' t late . So:ubody rms late in r.lvin!! 

the information lo Chick . 

Probably a !DOlt graceful "fl'l to Sa:f it would 

be that ahe hu been added to tbill rroup. 

!52 
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That ia rir;ht . 

Han the:r had an,y meetin'"s ;ret? 

Oh yee , the;r are here and they a.re worklnr; but, 

aa I 883", I doubt 1f I will have anythinf! for 

you !or some ti.ae. All .•i(;ht? 

t:r. Seeretar,-, have rou had 1.n7 ad'l'ieu ! r om 

the Hill or any place else to ,..he the public 

an. idea o! when they can expect the new tu 

bill to atreot tha? 

Uo. Ask John SulliTan. It is his birthday 

today. 

Have you had any-thin"' new on the tax antic!· 

pation. cert1!1eatee? 

Yes, we a.u rettincr e.lon .. , and I hope by next 

week to have aomethinro. l!r . Bell is "':Oin;; to 

ask various repruentati Yes of the Federal 

Reserve to c01:1e in Tburad~ and Friday and 

discuss ll , to 1:1.eet with hill. I think we 

have got BOJ:Iethinr;. 

Wh,y was Japan left out of this freezing order? 

You will hue to aak the Sta.t"e Department. 

Thank you, Wr . Secretary. 
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I have got a couple of things this morntnpo 

for )IOU ltntle:~~en . Next week for the RF'C 

we ere coin~ to do a financin job. They 

hue two hundred elnen aillion dollars collin,. 

due on Jul~· c!O and u t~ill refund that and aho 

borrow three hundred llillion dollars caah . 

The offerinr , then , Yoill be five hundred" 

About fln hundred . It will be so:.e time next 

Yotek. 

lohat was that last one , six hundred million" 

I don't. know. Chick t;ill b~tve to look tt up. 

Do you rememter, Chick" 

I beline it w a, tut I Muld like to check 

it. 

He ,.\11 hne to look it up. 

You cean the ... reasur~" 

J'C. Clut thia will take care of them for 

awh'le . 

"'hen I havt onl; a:;o~ one cory . I will read 
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thla to 'VOU an~ I am 10rry l huen ' t cot 

IICr' e thBn one copy ot it or I "ould clve it. 

to )'OU. t was interested in r.hat rrogreaa 

we Mre Wlnt. •l th regard to companiea as to 

aa<fin;ra plans . l will just read thia . 

•Hundrec.aof comran\ea, many of then natlonally 

known, han told ua that they have adopted 

salary allotment t:lana for the purchase or 
aavtn a ~onda. 'rhh is just as ilaporb.nt u 

the .tact that the Americans invested four 

hundred thirty-eirht million in retenae Se.v\nP,'S 

Benda in '·ay. Il mee.na that thousands of YIOrkin~" 

peot~le are atartin a ayslem~tlic reguhr b..ying 

of sta1rrs ann l onds out of urninra and do in .. 

it of their own free will. Ev.c;,ry one of theae 

salary allotment plana have been adopteO at 

!he reoueat of the employees t.ith thei1• coao-

plete coopt·J•ation. uherever a plant h untonited, 

the inl ti ati ve hila come fro!l the union leaders 

and ur~bera . Attached is a Hat of 1 few of 

the colllraniu that have already announced 

ealary allo~unl plt.na . • 
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I was qui le lmpreued. The7 are coalnc; in 

nry fut and I thought that I would gi n 

you thi s llat. and then aa more co:ne in, we 

wi 11 give them to you . 'tho i a the head of 

the "'reuucy organitation" 

'rhere il none at pr esent . 

Gin it to Perimeter . 

Will the hat lookin.,. llAn take it" 

Gl•e it to Perlaeter . 

'!'hat aouldr. ' t be me . (Laughter ) 

I s thh vol untary" 

!SS 

Onl y voluntacy . I mea.n, in every cue where 

there is a union , 1 t is throut'h the eooperati.on 

of the un: on or a representative . Il ia only 

voluntary. 

"'he other lhlnp; ia the nn Detenae "Euy a llond" 

ard on the otht"r side is the Ar:lly Son; . I 

would li.kt to ~:;ive each of you men a copy of 

the record and they will be sunr. for the fi rat 

time ~turday ni;;:ht by Barr) IOod , the l ucky 

Strike tour. 

Is tb.at Irvin Eerlin ' s son;;" 
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It h Ir•inv f.ierlin ' s aonr, t he one he did 

for us and the one he di d f or the Ar.y. 

,.he Hut Sut song i an ' t on the other· aide., 

How can I get that? (Laughter) h there a 

rt~cord of that" 

!51 

""he )lerryaac• ' recor·dinz of that is wonderful. 

Didn ' t 1ou hetr it •hen you were in Sweden" 

toes thil ll.ean that this record le orr the 

record until it. is lUll(. Saturday" 

nat is the r el .. ae date of it., 

I release l t now . 

!he Mrda'> 

No, it la • • 

Could rou sin· the ch01"Ua for ua'> (l.aut;:hler) 

Yes, or uybe Fole1 would . 

We hue a machine, it you ~ant a CLAchlne ut 

Ul'l in the preas room . ":'ney can ut up a 

machine and play it for you . J.ould you llke 

it set up down there" "·• baTe a machine . 

%e don • t have one . 

~o. u have one . ,, lUld you like it set up 

in the pren ro011l1 
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" , Sure , lel ' t hear it. 

J, Set the r:.achine up in the preu room, Chick, 

and play it for them. 

Q. !'aybe we can organlu a choral society. (Lau~hter) 

notz: There will be no Y~ork Cone today . 

' · Ht1W i a thle !reednr- goin;- on, ¥r. Secrehr~ 

J. , .\a tar as r k.no•, all right . 

~. 'r . Secretary, we had a report out ot U a bon 

today uyinr that the PorhJfUeae are ury much 

aroused over the inconvenience caused them 

by the fren1 n. order, the fact that they 

haven 't got the een eral li cenae yet. Can you 

tell ua anythlnv about that situation? 

A. Can you tell the~ anytbinr, Ed" 

J:'oley : That utter ia beinr: handled by the $tate 

Departu:ent. Conversations are going on beheen 

the Porturueae Uinister and Jil' , Achuon in the 

State Depertment lookin;r to eomnliance with 

the assurances aet forth in lhf' President ' a 

release 11hen the order was airmed u t o the 

teras and conditions uron r.hicb the general 
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1 ieenae for thou neutral countriea would 

be based . The general license hun' l been 

iuued yet . 

159 

Q, Do I understand that those converutiona relate 

to that whole croup of countriea rather than 

to Portugd specifically., 

Fole7: l.ell, with each of the representathu or the 

Q. 

neutral countriu , yu . 

fhlt no general license bas been iuued tor 

any o! the specific countriea" 

Foley: So far IS I know. 

'}. Well, wun 'l the l.apllc o.tiona of the Prealilent ' a 

state.:ent t hat they would be issued lndi vidudly" 

Foley: Oh yea, indi•ldual17. Eut none of thea hue 

been issued ao fu . 

And are you ••• ,.. 0 r the progress or the 

Portuguese converaationa to know how soon 

it h likely to come? 
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Fol•1: I don' t lcnow, Irvl 11£. I just know that the 

conversations are going on . 

Q. Do you havo any ldoa how Clllcb monc1 is tied 

up thus far? 

Foley : I don' t have the ti£:Ur oa, no. The reports 

L. l..Jr: 

haven' t COIOlC in yet . 

l!i~t I just interrupt? I aa h.avin"' a dozen 

copies run o .. ·t of 'that list of coapa.nioe 

because i! you men could see your way clear 

to puttine it on, it would help us through 

the publici ty we could cet throu~ the news­

papers to interest other groups of factory 

workers and their employees, so if you can see 

your way clear in elvin!: it a boost, it would 

be a r.ood Boy Scout deed . It would help ua 

in ;;ettinc it acrou, very much. .le will have 

a dozen copies made . 

;~ . Secretary, how about the accounLa of 

individuals who are known to ho.ve close ties 

with the German 3overrut.ent but who are A.w.erlcnn 
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citizens? You r enember earlier this week 

we asked about ~orge Sylvester Viereck and 

people like that . 

How about that Ed? 

Those are beinfl' riven consideration and the 

order 11 broad enoutrb. to cover those accounts 

it the !acta warrant such action. 

Take care ot them both way a . 

Do the !ach warrant auch action riP:ht now? 

Can you tell, ~. Fol ey--

Foley: We •re takinP" those cues individually. 

"'· ..... what action haa been taken in .the caaea 

o! sane J.merican citizens? 

Foley : I can' t say offhand, lrvinr-. 

I mean without i.lentii"';in- scme indhiduala . 

!o"oler : The action in the !irst in;tMce ia beine 

taken b;r the banks. The] are on the ! irin,.. 

line, and oxaotly what they have done hasn ' t 

all been cotl!'IUni cated to us yet . 

. 7ell, in such COCll!lWli tiea--

7oley : I wouldn ' t want to sa! whether or not certain 

161 

I 
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lunda or American citizens had been covered 

by the banks. 

To your knowledge? 

I don • t know. 

Well, J.fr . Foley, here ia a question came up 

in Ill¥ mind . I think last Uarch tho Socrotarr 

o! :>tate stopped the collection or lunda 

_cz 

!or the - by an Ita.lian war nterans ' orcani­

:r.:ation with main otti.cea in Providence , Rhode 

Island. r.ow, the !)tate Department took that 

action apparently on tho ~"'rounds that it wu 

ini.m.icd to national de!ense or soce other 

"'round a , ire the fund a of such or";anbations -

have they been !rot:en? ~. Pehle said the 

Bund and other fucist or:?anizations . 

~'ole7 : They very well ma;f han been frozen . I juat 

don • t know specitically whether they have or 

net . It the,- are fund a in which the Italian 

Government or an Italian nlltional has an 

interest, I aastaae they have , yea. 

i 

; 
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But the Secrotar1 of State had stopped the 

collection of !'unde. 1 was wonderinz it 

they had bef!n impounded. 

:GJ 

Foley : FUnds that had been collected prior to the 

time the7 were stopped? 

'I'h.a.t is rlr;ht. 

Foley : I &uWle theJ have been, yes . 

(!. Have the Bund 1 a funds been definitel.J !ror;en? 

Foley: I can ' t s~ detinite}J, no, but I would aaaume 

that banks oper&tin."' under the order uy 

~-

have taken action ot that kind . 

ilell, wh,y did the r.overnnent leave it up to 

the banks instead ot trivin,. clear•cut in­

etructlou aa to whose funds should be r rozen 

and who would be execpted? 

?oley: ·,vall , we have .. hen u clear- cut instructions 

as we can, Jack. Horr tho3e inatruotlons are 

carried out by thou~nds of banks all over the 

country in pt.rticular situations ia somethin" 

at this tt..e, the order havinr: been in street · 

l 
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only a f ew d83'G, we aron ' t in a pooitlon to 

tell you clearly. 

}'/ell , could 1ou tell us without identifying: 

i n anr n:t whatever of any specific actions? 

Ho, no, not today . 

L!P. Secretary, do you have anythine on lhe 

tax anticipation cet"titicates? 

They are aeetin"" toJ&~nith ~ . nen and I 

ahouH think: b7 - I should think that b7 

J.loniay afternoon 1 woul d have somethinv to 

say I but the croup of the ~'ederal Reserve 

representatives are meetiJll: with .r . Bell 

this 110rnin..... I should think b7 .:Ontiay we 

would ban :Jometl,ln,.. lo atq . 

Could Schwarz get us some sort of an interim 

report this afternoon? 

I will see if they a"'ree . 

Jr,lr , Secretary, han fOU anythinrr to add in the 

way or explanation to the joint Treasur1-

Justip.e order Y.eepin.,. all Ger:nan nationals 

in here for just a •while . • 

!C4 
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flo . I think that is all right . That ia a 

couple o! days ol d no,. , 

In connection wit h this !renin-; order , have 

the - has t he Treasury r equested the central 

banke o! the GoveMU'Ient of J.!exico, Central 

America, nnd South America to watch out !or 

aey - what we aif'ltt ter~ as contraband JDOney 

roin- out of this countr1, that airht escape. 

J really don't know. 

1 C5 

J.:r . Secr etary, now that we have ?.Qne thh Car-­

It 1a a ftOOd idea , t hough . 

l.;r . SecretiU'y, non t :at we have 1;0ne u far 

u !rce~in"" the funds o! continental Europe, 

eM ;rou tell us what :rour position 1:s with 

re~rd to !reezinf' in other ar eas of the 

world? 

!lot today. 

Has your viewpoint ch&n,..ed on that? 

~ell, I nid I woul in' t say aeythin~ today. 

I 
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You mean we are to uaume that you expect 

something? 

No . 

Additional action? 

I;o, I wouldn' t. write that . 

7/ell, why not today, J.::r . Secrehry? 

Oh, I don't know, just because it is Tburada,: . 

ltr. Secretar,.-, there hue been reports that 

aome o! the South American GoverRMents have 

notitied you that they wouldn' t mind !reezinl! 

all o! them. Ia that ture? 

1 haven ' t heard that . 

'.ve haven ' t heard it . 

All rir;ht? 

Tha.nk you. 



H.M.Jr: 
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REPORT OF SECRETARY )()RGE!II'IIJ.U ' S 
PRESS CONFEk>l<CE, JUI<E 23, 1941. 

Thank 701.1 all for running the wor4a of •An7 

Bon4a ,.ode7. • It helped • lot. 

Tea , dr. Shou.U we all ling it now? 

Wonderful. 

1t you will lud it. 

I aa afraid that I aa a little ott keJ • 

Ulr.e Ir'liDg Berlin? 

I whh I wu u well on h7 u he wu . 

Following up lut week: ' a announcement about -

I will just read thh. 

"Since laaL p reu conference, acorea of 

buatnenea , aanr of thea nationallJ known, 

hue indicated their willingneu to adopt 

a salary allotment plan ao thAt emplOJeea 

1 CI 

can buy Defense Suint• Bonds . The lnlLiatlve 

ln. eTef'7 cue bu come froa the uployeea 

tbeaaehea through the UDlone wherner a. 

CO!IpiDJ h unionized." And then co11.ea a 

liat. It i a a lht of tairl7 laport.a.nt 

companiea. 
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In this connect.t.on, Jb' . Secretary, I u 

bound to aa7 for our outfit, •• wlll hue 

to draw the line 1 01111 pl ace on t he nlllllu of 

t hue companiea, and I u incli ned to think 

we .. ouldn't be juat.lfied ln o&rryinc thue. 

The tirat lht w-ould hue news nlue, becauae 

the7 wer e the !i rat. 

Yea. 

After all, there a re thousands of t hese . 

auWle :you hope there will be thouaands? 

Yea, I au. Well, run it this t111e and we 

'G8 

will distribute it b7 - fro11. the alate offices . 

Ia that what you want ua to do? 

That •ould be a H ttle better . 

JJ.l right. I tbouzbt 70u wanted it here. 

We can do lt tbe other way . We wi ll do it 

from the state headquarters . 

Yes • 

.Ul right . 

lrell, couldn't we have it both ways , )lr . 

Secretary? 
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You .can hue H both wa71 . You can do it 

here and then don't feel)adl7 if the7 give 

1t out the ..... day in the state orticu. 

A. daultaneous releue woul d be a good i dea . 

I spoke for ay own orcaniution. 

Talk it over with Chick a!ternrd. BUJ hia 

a drink and talk it over . Or be will bur 
rou one. 

Can I cha.nge that around a little? 

All ri ght. M7 ny, u l ong aa we get the 

nacu in the paper• . 

J.!r , Secretaey, is there any thought or dia­

cuui on of i u uing that long awaited ~;eneral 

license to Ruuia~ 

Well, •hat happened wu this, so there can 

be no alaunder1bnding. Thh il not fo r 

the record. 

(Diacuulon oft the record.) 

'C9 

I junl t~poke to lll·. 'Nell el3 . Both tho State 

Jepartmenl - I mean, we nill put it t his way. 

There was dhcuasion l ut week with all of thue 

co:mtriea, ltuula, ~eden, .:lwi tzerland, Portu:oal, 

and so iorth and so on about i sJuin~ central 
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licenses . 'n\ere baa been no discussion with 

Russia Iince • whatever you ce.ll 1 t, war broke 

fM~s~l"af~o~~:!o~ngn';~h~Cord . ) 
n,at was before then? 

There mu last week , as there T:&s with Sl'lain, 

Portu~al , Sweden , Switzerland . 

Did you speak with ()m.:msk;y on that? 

No, I hann' t talked to IUllbodf . 

"';'ell , I 11.ean was be here - who wu the r epresen­
tative o! the Russian Govern:::~ent who was here? 

I don' t knort. You hue to ask lJr . - I Uon•t 

know. I haven ' t eeen any for eirn representative . 

Foley : It ie our underehndin? that Oumaneky sew Doen 

li . W. Jr : 

Foley : 

:i.U.Jr: 

:•oley: 

Pehle : 

I: . I..'. Jr: 

.. 

Acheson . 

I mean I haven't--

The;r haven' t contacted us. 

?;either Of fOU ""entleoen SllW hirt? 

l:o . 

I s that clear? After all , this committee meeta 

every d'ly and l.lr. Achuon :;ecs these people and 

then disc11UC.S it with !olr . Fol t:y and }!r . Pehle . 

It i:J rour expectation, ~. Secretary--

! haven' t seen any foreie:n r epr eeente.tive on 

this question. 
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la l t your expectation t hat t here will be 

a general license to Ruuh pr et t, eoon? 

That I can' t 
1
tell JOU, becauu, aa I UJ, 

Iince the war broke out between Gersan1 and 

Ruaah. we hu en' t - ther e baa been no die-

ounlon. 

Mr. Wellea at a preu confer ence today referred 

all questions to JOUr office. 

I 1mow he did • 

}{r . SecretarJ, i n •lew o! the tact that prior 

to the outbr eak of boatilitiea between t he 

two countrlu, a general license to Ruula 

was beint held up pending assurances that 

none of the lunda withdrawn would go t o the 

aid of Axla powers - well , the mere tact that 

ehe ia a t war wl t h Gerl'll&Jl' would indicate those 

!unde would not go to the ai d of J.xh power s. 

Well, all I tllD hll ,-ou gentlemen h , tbit 

co-.l.ttee ooapoted ot &tr. A.chuon, M.r. Shea, 

llr. Foley and l{r. Pehle hue made no report 

to •• thlt week . 
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Hne you uk:ed tor & report, air" 

I hnen•t aentioned i t . 

llr. Secretarr, in li eu of a general license , 

hue aome pretty generous specific license:~ 

befln iuued to Ruaaia? 

9,'ell, I don ' t think they han done anything, 

hue 70u, boya? Hue 70u? The7 hnen 't done 

an7lbl~. 

An7 indlcationa? 

I don 't lmow. They Just bann ' t done anything . 

What do you pay them for? 

To sit around and do nothing. (Laughter ) 

I lmo• a good cue in which they are doing lt. 

And eome tiaea ther earn their aoner • 

[ know one cue, too. 

Then would it be correct --

Tbh h Just what you would cell under tht 

title o£ tun . 

ltr. Secretary, so there won ' t be any miaunder­

standing --

Ther e only1r0uld be i! rou put it on the wirea . 
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Would it be poulble for you to tell us 

whether Rus .la baa asked for any llcenaea 

on •D¥thinr ainco the outbreak of hootil1liu? 

These gentlemen, the llinuto that you l eave 

here , go into a Deetin .. nith J:r . Achuon and 

l!r . Sbea; anJ. until the1 b&ve had that meetl~ 

&nd cleared today ' s business, nothing has bar~ 

pened . 

Well, can you postpone this preaa conference 

until four o ' clock? 

I M aure we can not, but if there i:s any 

news they will ive it to you • 

• 7ell, would rou aay that because of the turn 

of events over the week- end that we al~t be 

a 11 ttle tKircdiaposed to issue a ~eneral 

licenae !or Ruaaia. 

Until these gentlernen who last week - aerioudy, 

I 8..1:1 not aarcaatio - so abl¥ handled this 

question of !reczin~ and un!ree:inr 11.ct and 

-;i ve careful consldera.tion, I 1r0uHn ' t be so 
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bold aa to aake o.l\Y ! orecuts. 

I! it isn ' t done, Mr. Secretary, would it be 

inconsi~tent nith A.cerica ' s policy toward the 

oituation? 

You people are all on !orei~ polic7, and I 

just handle dollars . Don ' t :you ;;ant ~U~¥thlng 

about nrc tonorrow? 

No . 

What are you ~inc to do? 

Ur . Socretar], you !roze Lithuanian, Lo.tvian, 

and Eathonlan tundo . !low the:;e £0VOrnmenta 

must tree thomselvu !roo Russia. 5\.lpposo 

thor uk lor a eoneral license to releue the 

funds to do just that . :'.'bat would be your 

position? 

Well, ri ick, I am glad to :;eo thnt you norlc.ed 

so ha.rU over the neok~end. (Lo.\l&hter} 

','.'ould you releaoo funds to the probational 

eovornment:; ot Uthunnia? 

A. That h his new bou right over there . 

Ja.otr; : Oh, yea . 

' ' 4 
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You admit it is a pretty touch thine to 

straddl e? 

I adalt it ia a very intellis ent question, 

a.nd it takes a lot o! intellicence to M.mer 

it , but at this moment I ru:1 not prepared. 

You did a very cood job over the woek~ond . 

1!:' . Secretary , we recall that in the cue or 
Greece~-

Ia ;your bos:~ here too? 

tlo . In the case of Vreece you didn' t unfreeze 

them until :rou aaw nhether or not tboy were 

oin .. tO win. J..n:i l lkelihood that Ifill happen 

thia time? 

What do ;you !ell0';1'3 do when you co over and 

eee ao:ne of thou fellows anywey-? 

Wo don' t see the::~, air . 

Oh, I see . Well, vhe us tii:I.e. Tha.t 1a all 

I ca.n sq. 

Uay I ask another question? In Tiew o.f the 

!75 

situation that etartod on Saturday ni:ht and h still 
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continuing, would rou advocate that Ruoaia 

become a recipient ot Loase· Lend aid? 

Thl\ t h not for me to say. 

Do you have aey co1:1111cnts on thle new turn o! 

events? 

No , air. Th.&t is nbat I have been tryinr to 

do . ihw 7ou verr much . 

Would you like to leave the field o! foreign 

affairs for juat a lllinute and a.nswer a local 

question? 

I would love to, and I would also love to get 

on the RFC fino.ncinr. 

tlell, just a ~nute . Last r-eek the House 

iVa;ya and keans Colllllittee &f~reed to require 

joint returns !I"<Da hue:ba.nds and wives in 

tilinl! taxes - tax returns . l:embers of the 

Colmlittee said the Tl-eatn~ry ' a position on that 

was not s Lated at the til:l.o. Could you give us 

the Troasur;r pool tion? 

Well, the ;1a:ya and l:eans Collllllittee ban 



Q. 

A. 

~. 

A. 

-11-

adjourned until Frido.;;r in order to go donn 

to Senator Hnrriaon' :J tuneral, and I expect 

to go donn to Senator Harrison' a !uneral. 

I expect to lean here ury earl,y Wednesd&7 

oorning and !l,y dorm e.e a matter o! respect 

and affection that 1 had !or him, and I think 

until we r,et back, all thoae thin<"'a can wait . 

You are coin:; to wor:C on those thlnra on the 

runeral train? 

tio, 1 am not r,oln!J on the funeral train . 1 

am <tOln_e by ai r , veq early Wednesday mornln,.,., 

six or seven o ' clock in the oorninr;. 

Jlow about RFC now, by the way? 

1 ticuro if I leue here at ah: or senn 

o ' clock in the morninc, I Ifill ";et down there . 

RFC. Tooorro""' morninc' s ne\Yspapere. Thoro 

will be one iuue , !lYe hundred m.illion dol­

lan with two hWldred eleTen nillion re!und­

inr, and three hundred 11illion caah . ·.ve will 

do the one issue , !ivo hundred cdllion, one 

7! 
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percent !allirli due J.prll 15, 1944. Two 

years and nine months. 

That five eleven, aro you offering live 

hundred? 

Five hundred. 

Qro thereabouts . 

Elnen llillion. Tw-o ;rears and nine months, 

one percent, tor tooorrow morning ' o news· 

papers. 

How about tax anticipation certificate::;? You 

sdd you mi ~t have some ne\vs on that . 

Yea. I onl:r a few I:l.inutcs aeo waa handed the 

ae:norandum. to take home and study tonir;tt. I 

was only handed it a few ainu tea ago . J.ll 

right? 

Jl:o , Secretar;r, there are thirteen Baltic 

1 79 

ships tied up in our harbors. h thoro any­

thin: you could say on the policy to be n.dopted 

toward them? 

i ll we do is freeze and unfreeze, ~e don 1 t 

steal •111 ships. 
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J.:s I recall, the Ruaaian Govornment protested 

n'hen they arched into t he Baltic countries 

about the ! r oednz o! the funds a.l'ld the 

sei :ure or tho ships . 

You are back on that week- end question. 

Well, no, I aa just helpin,:: Jlr , Boolalan' a 

question. 

I see . I don' t know a thinz about the, I 

am sorry. All ri:~ht? 

Thank you, Ur . Secretary. 
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:"'~~·::. ·~:.o:-.~r;-.... :~. -:~;!!, .. t!h=::!r::J .... 
.. r• 1a a 11•' of • r .. of t.ba ~paai .. t.hat. ba?o oa-o 

1IL aiaoo loot !'bun4ql 

Pratt aa4 WlLiuer 
Vllt.Uod. .AJ:rentt Col"pon.UOD 
M.lobJ.au ••ll !'ohpboD.o po.p~ 
PMeral Motor '!"rv.all C~&JIT 
Sout.-..ton JMU 'folopbca.o Ooa~ 
I MJ'f1.U lhol Ca.,p&IQ' 
8e'\ll.Ua lt.oll. CQaJ~UQ' 
P\l.blla Sonloo CorporaUca of z .. lora07 
Paa.nqhu.la Cu\ral A1r111Loo 

Ia a44h1oa, thoro are '• nat.1oa•U::r kD.owa 1aaunaoo 
o~aaiu uul tu.o4r .. a of other •oapaa1 .. wb..lob are aot. 
a a t10G.&ll::r proai.a•t.• 
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Tbla h a qutet 110rning. 

Are you going to br tak the still, the quletneu? 

No, I u eo r r y , I han no thing. 

1 t hought JOU would like t o know, Kr. Secretary, 

that llr . Coaatoclt hu been co.,.ring tbue 

aeelinga tor the tfew York Journal of COII:lerce 

and he ian ' t here today because he goea i nto 

the AMI¥ tc.orrow. 

No. I congratulate hilD. 

Have you any COIItllenl on Mr. Hender aon ' s 

teatillony before the House Subcollllli ttee on 

the second appropriations bill in which he 

suuuted that aeai- •oluntary •1stu.s of 

saving• ahould be adopted to combat lntlation' 

You earl' er bad uid that 1ou were oppoaed 

to enforced aninga . 

Well, I frankl y haven ' t ru.d his t eatimony. 

Vibal is that? 

I hnen ' l reed hh tutiaon7. I 1.11 not trylng 

to uold the quulion . I j ust huan ' t read it . 
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Can rou tell us now, )(r , Secretary, bow unr 

peraona you bne ruched in your De!en .. 

Sninga Bond ce.m.palgn so tar" 

I don ' t know, but i t is no secret. When do 

we gin that out ~~ogaln" 

fe'e ought to hne ao•e aora tlgurea to•orrow 

or the next da7 . 

I aean the DWiber of ulea to peraona . 

IndiTlduda, preferably. 

Well, whenever the Lime - if you talk to 

Harold Grana . I don' t know what hh plana 

are, whether he ta waitinz until the end of 

the .110nth - -

ETery week, I thlnk. 

Enry •·eek? 

1 rill cheek lt. 

lthen you went up to Congress before t he Foreign 

Relations Coonlttee las t January, I bellne, 

or February, to testify on this Lease-Lend Act , 

fOU had some - 70u had -pointed, out that the 

British are willina to sell any innstaects 
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they han ln order to pay for their contr act. . 

Now, Jl{r . Jonu la contracting or conalderlng, 

rather, a huge l oan to the British to prnent 

them from sel ling .J;heir inves tment. . ire :you 

in accord with that policy in view of what you 

stated urller'l' 

Yea. llr . Jonu is doine what he h doing 

after conaul tation with llfl, In fact, l unt 

the Br~iah to hb and our market. han been 

auch that it baa been nr7 dit!lcult not onl7 

for th11 Britlah but any ~eric&n manuhcturer 

to aal:e an7 large flotations of stocks here 

recent17 . Our aarket hu been • the atoclr: 

urket baa been extruel7 small, and dua to 

the fact that it hu been difficult !or thea 

and he hu the authorit7 through Congress to 

make such a loan, the Adainistratt.on h anxious 

that the Eng:Hah should r ealize the 111.axlaua 

amount of money on t hei r securi t ies . Therefore, 

for the tiae betng ther can do aore through 

borrowi ng than the1 can throu.gb anin.gs . 
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Yu , but 70u .re referring to the liquid 

innat!llente . 

No, thd h both . 

What i a wrong with the policy o! repatriat ing 

tbeae companies to American ownership? 

Nothing . ·r hann•t cbuged &nJ , but it i• 

just --

ft'ell then, t he Br itish wi ll take the:a right 

back after the loans hue been cleared up. Do 

you agr ee with that policy? 

~hat I am interet ted i n seeing the Brithh get 

is enough dollara !or thea - ao they can pa7 

the bi lla on contract. which are dread¥ out­

standing. That is the laportant thing. I 

aean, ther get the dollars and get u u.n:r 

dollar s u poaalble . Again, u I say, due to 

there being practically no s tock market !or the 

last couple o! lllonths and - it- baa been very 

dl.!!lcult !or the11 to either tell on the market 

or aake prhate ulu. 
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Well, hu the .A.c11erican Vhcou aale in which 

the bank a wtre cri ticlud for taldng &n alleged 

tQ) large a proti t anything to do wl tb awl t o bing 

the pollc)"? 

Not u far u I u concemed. 

Not aa far u JOU are concerned? 

No. 

Hue JOU bad connraations with Morgan Sta.nle7 

and Co.pan7 about that? I understand that 

there has been a raqueat to return part of the 

underwr ltlng profl ts, both requests by the 

Treasury and the RFC. 

Well, JOmebody uked me one day - I don ' t know 

whether it ••• you or not - what wu Harold 

Stanl er and Dillon H.ead doing down here, and 

u I re•eaber it, I uld the7 were calling on 

ae and I aald inullllch as they were ar guuh, 

1 t wu up to thea t o talk about their buaineu, 

that ( d l dn' t wllh to t alk About 1 t , you eee . 

Do TOU remember? 

Yea. 

Yl'ell, I ha.nn' t changed . 
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Mr. Secretal'1, aside !rc. the profit. that 

hue bun aade on the Viscose deal , did the 

J.[S 

reaulh , u far u the Br t tlab wer e concerned 

in the Vhcoae ded, influence deciatons to 

seek a l oan !or the ttae. belng"l' 

.Ul 1 can uy on the record ia what Si r 

Edward Peacock told ae, wbo h in charge of 

it before be cue ln to sa7 good-b7e . He il 

r ftui"D.ing to England. He said that talking 

for himself and for hia Govel"l'l.mant, the7 were 

entirely tath!ied . 

Wl th t he sale of the Vhoou Comp&n)'1 

With t he ule ot the Viscose Company • 

On the contraZ7, I hue beard reporh that the 

only reuon the A.dalntatration apprond the 

Viacou deal wu to .-bow u good !ai th to 

Congreu on the huh of your statement, and 

then they would switch on the other way . 

I can't help what you have heard. I am r eporting 

a connraation that took place with ~r. Edward 

Peacock wi th ae and that i a on the record and 

1 am talking tach . I don ' t know what 70u 

hu e hear d . 
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Well , )lr. Secretarr, would not the RFC take 

these Brithh ucuritlu as collateral on their 

aarket buie • based on t heir ll&rket uluea? 

~bat7 

Would not that collateral tor any loan troa the 

RFC t o the Brlthh be baaed on the aarket nlue 

or the ucurl t.lu put up as collateral b7 the 

Brilllh? 

Well cerhinlr U:r. Jonu would take that into 

account, but the market value doean ' t nfceuarilr 

mean the value that you can sell a propert7 

at todar, either through the Stock Exchange 

or through the recular ttnancial channda . 

'fbat , or couru, is true , but at the aaae tiae 

would the RF.; l oan a hundred percent on the 

aarket nlue" 

You will hna to aak W.r. Jones that. 'n!.at h 

his r uponlibility. 

l!ay I ask JOur opinion wbJyou think there hu 

been no u r ket in the last two aontha? 

You can aalt ae . One ot the principal re&JIODI 

is that there happens to be a war going on 

in practically ner1 part of the world. 
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I thi nk that la about u good a reu on • • 

I can giTe, 

You don ' t think mar ke t r eatr ictione hue 

af fected --

I r I di d JOU don I t think I would agree wi tb 

you'? 

Has the war reduced - -

I u gl ad JOU are !eel\ng a little better . 

t can't help you . 

I felt all right all morning. 

Don ' t take it ou t on me bec ause the New York 

Times wrote that at or7. I had nothing to 

do 'lfith that . I aean , I can ' t help 70u 

becauae the7 r an that stor7 on their front 

page . Where t he7 got it --

Well , all the papers had the stor7. 

I know the7 had it, but don ' t take lt out on 

me beeauae the Times had the at or7. 

I j ust knew that Kr . Jonea said that the Tr eaaur7 

wu lntarutad ln \ t. 

I can't help it . 
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I uked hi• about 1 t. 

J:'ell, I aa juat tdltng )'OU about a conur­

aation t hat took pl ace between Si r Edward 

Peacock and ae . That I know. No'l. , what 

Jonea uid, I don ' t know, but I am tellln& 

JOU what took place. I can only talk about 

what t actuall7 ua or hu.r J11Ulf. 

1!:9 

){r . StcrehrJ, to gat the our- all pi cture 

atraight, u I correct in ustu1ing that JOur. 

position is that these securities , innetraenta, 

are atlll going to be told but the purpoae of 

thia loan il aerd7 to postpone thou ulea 

until a 110re fnorabh ti•'? 

Well, that woula be the position that I would 

take. 

b & utter of fact , h there &D)' pouibillt.y 

tha t they could nt r repay the loan b7 any 

other aethod? 

Well, that 1.1 a big question . I mean, I haven't 

changed my poaition since I testi!ied . 

Doesn't thh place the Gonrrment in buaineu, 

Mr. Stcreltrf"? )lr , Jonu ia running all tbeu 

corporations . There is no objection, but •• 
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Don 't be lUnn)'• ¥.ben wun't it i n budneu'l 

Do you know when M went into bualneu t he 

first time u far u 1 wu concerned~ \\ben 

I was in FaN Cr edit and the State of .t.rhnau 

didn't hue a tlncle prluh institution of 

any kind that lll1 citizen in the State of 

Arkanua could borrow froa and the only place 

a citizen in the State of irh.nau could borro• 

!roa in the rear of 1933 -a a froa Fara Cr edit . 

That waa • hen '" went into busineu. \'.e bad 

to , because you couldn 1 t get any money f r oltl 

printe inati tutLona . The position u tar 

u the J.dalnhtratlon ia concerned, any Uae 

any priute institution can do the buaineu , 

we lll't tickled to death to step uide and let 

thea do lt, but we are only in buaineu •ben 

the pr i nte in:stitutiona can't or •on•t do 

buaineu . Did you get ,nat I said? 

Well , I will cite a apecUic inat&nce. The 

Department of Justice bas an Anti-Truat auit 

against the tobacco companies . Tba Brown and 
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Willi amson TobMcO Corporation ia up for 

collater &l with Cr . Jones . You eee, 

there is a oaae ot the Governnent on both 

principal and - oh, I can't describe it ott­

hand . I aean, dl!tieu.ltlea like that thl!t 

arise. 

·iliell, everythi n!' is dH.:.lcult . 

:.tr . Secretary, it it ia 70ur view--

!tl 

But t o· come back t o what is - as tar aa 1 am 

concerned, Uf/ principal concern is , the b'nf'liBh 

have made contracts and. they want to meet 

these eontracla with dollars . I think I csn 

spuk in this c&ae for Wr. Jones and IIQ"Selt • 

. e both want the:.. to ":et these dollare and 

Pet thea aa - on u far n bash a:~ poe.ible 

under the difficult market conditione which 

exi:Jt today . I ao sure !.:r . Jones would be 

r-lad to a<>ree to thll.t . 
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Tell, now, 1a it then a tact that the Britilh 

a.t the tine the;r entered all these eontracta 

over her e were ovor·contractlng or contract-

ina: beyond thelr means? 

'-2 

No . There has been no squawk f roDt the Brltiah . 

Can 70u eatiate for us, Yr . Seereht7•• 

There has been no tquawk !rca the British . I 

wtan, the7 are golnt alon-. The;r are pa7in; 

their billa n eey day. 

Jla;r I uk you one JDOre queation? 

Do you gl ve war? 

Yes . 

It it 1a your YieW that these Britiah aecuritlea 

are nentuallJ' going to be sold anrwas, would 

it not be a alapler operation to have the 

RFC purchase the aecurities now? 

I can' t anner that . If JOU don ' t aind, 70u 

didn ' t quite - he uked 11111 if I had chana:ed 

1111 position aince I testi!ied as to the 

ultimate d.hpoaition of the Brit ie:h aecuritiu 

and I answered that I hadn 't. Is that right? 
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Subatantialq. 

But at the aame tille , air , doesn' t this pro­

posed action ot the RFC veer away from the 

statements that you have ude earlier that the 

Brithb Jhould ptcy for what ther hue here 

u long as thr; can pq for it? 

I don ' t think I nor said that. 

llr . Secrehrr, the quest ion I was going to 

ask h , how IIUch mone:r do the Britiah need 

to paT out their con tract.? 

Well, now, I am o. little rusty on the thin(t, 

~ut u I remember 1Jft testimony, it was either 

around a billion three or a billion !our. 

For thia calendar year? 

Uo, because a lot ot those eontracta were 

running into ' 42 . 

Some of that would have been paid of!, 

they would owe about a billion dollar e, ie 

tbat right? 

Pardon? 
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Some o! that bavl~ alread.r been paid , ther 

would still owe about A billion, roughly? 

No , I think thtt. t wu t heir net position, as 

I remember r ight . 

.As o! December 31? 

I think ao. 

V/ell, I mean in view o! the fact that near}J' 

si:r: 1110nths han paned, they have reduced it? 

Yea, but I wouldn' t want to gueu at it . 

They ,have reduced it a lot. I don ' t know 

what their net - 1 mean, I don ' t want to give 

o!!hand what their net position is toda,", 

but there has been no squawk from then. Ther 

have been meetin-; their billa enrr dar rit;ht 

on the dot . I want to u.ke that per!ectlJ' 

clear, but if there was a billion dollar in­

natment trust in thio country or a billion 

an.d a hal! dollar invutment trust that O'lfned 

a lot of American atocka, a lot of American 

properties, and they wanted to liquidate those 
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things qulckl)r, the thins would be more or 

leu along the aaco lines . 'l'h.ey couldn ' t, 

and under the oxiatlns provision~ - I coan, 

it the;y, for some reason or other, had to 

liquidate, they would &O to llr . Jonoa and 

most likelt cet ht. to help them out under 

the same conditions . 

Jlay I state another corollary, sir? 

That ia a good word . 

Yea, it is , I m surprised at myael!. 

While we are helpin~ the British so th!t 

they won' t have to sell their stutr on a 

forced nle, the SEC h doln .... just about the 

opposite and forcing utilities to sell their 

things regardleas o! low muket . Will you 

explain that? 

That is a veey good question. 

I agr ee m. th you, but 1 don' t know of aeybod,y 

that is MUln..ing for office ju s t norr, so we 

don ' t han to neceaaa.rll7 - I can' t--
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'ftle mere fact that it ian 1 t a eat:lpaign year , 

air, should contribute to general enlighten· 

mcnt , don't you think? 

No, t he campaign yoara a r e the ;rear9 we .like 

to give tho enli ghtoD!IIent . 

Had the experience of the last war where the 

firm of J . P. J::organ acted aa more or leu a 

tidueiaJ7 agent for the Britiab GonrruDent, 

&nd you r emember the IIIWlitions investigation 

ud the other? 

Verr well. 

Had that an,ythina: to do with taking this away 

from the New York b&nkera, this policy of 

using the RFC aa a catch-all, nen consider­

ing - enn granting the fact that the market -

there baa been no mar ket, rather? 

llr . Jonen C8Jie to I:te at least three months 

ago with this euggeation !or thh 1egialation, 

at least three months ace. It mat be even 

earlier . The !irat time that he brought it 
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up wit h ae, how do I !eel about it. At 

least three 1l0nth.l a,;o . ::;o ti.at W:lS 

be!ore the Vheoee deal, and be and I both 

agreed that it would be a very nice thing to 

have that authority because we might be able 

to use it and Wr . Jonea' foresight in thil 

case has pr on n to be right . 

L!r . Secr ete.ey, was that l ecislation ,..etten 

!ro:o the Hill with this specific idea in 

mind '! 

Uo, juat - I t hink it waa at leu t three 

months ago that we talked about the thine, 

and .u-. Jones said, "\loll, now, the tir.te 

Day come when the)' rt!Af need the mone7 and 

the -.rketa...,. be e:o that they can't adl, 

a.nd, in crrder, • be said, "so that the7 

could PILl their billa and get the dollars - " 

so I was verJ ~lad to go along with him. 

That put.a it at about the time you wore 

pouring cold water on these stories that 

1~ 7 

these ucuriti ea m.icht be put up as collahral 
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t or a loan, doean ' t it., llr. Secretary? 

I woul d han to look 1t up • 

I think it was about that tiDe . 

Waan' t the !irat time that thla waa brought 

up in the SUJm;ler of ' 39, when you wer e havin.c 

convereotiona :tith the SEC and various people 

aa to ~he probab~ erfecta or a war on the 

IIW'ket and dumplnt of securities. 

You aean did they bring it up? 

I think a me:::torandum went through you to Jones 

and Justice u t o the author! ty to make auch a 

loan. 

I would take fOur ae!locy tor gra.nted . I 

don' t recall it. You think so? I don' t 

re:~~ember . 

I know eo . 

I will take JOur word tor it . 

Just a bit ·~--

I 11.ea.n it just prOves that none o! these 

things happen over nlcht . You sit around 

and you have got a. difficult probl em and a 

!~8 
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lot of mone1 and the countey needin& dollars 

at a ti.llte when thet hue lost thei~ export 

mo.rket, how ar e rou going t o do i t ? Well, 

you sit around and talk about it onr a 

aonth. It ltm 't ju::~ t one de a! , the Via con 

deal, or one situation. It ia the whole 

world picture. 

To be perfect}J- clllllr, tr. Secretary, m:r 

statement originates from a stor;y which all 

of the pr ess services did a lon£; time ago, 

about theeo various conver sations which :you 

had before the war in order to--

Vt'he re SEC and that whole oun - those were 

in JulJ' '39. 

That is right, 

And we diacua11ed it at tha.t time? O.l . Thank 

you. 

!S9 

l£r . Secretary, why are - is the public cenerally-­

Did Gr~gocy read those, too? 

UnfortunatelJ' - fort unatelJr, rather, ey 



- 20 - 200 

:c:e::wry i• not aa good as l.tr . Per laeter •a. 

A. Uei ther h mine . 

Q. You know the background o! those st or iee? 

A. I know very noll. 

Q. JJr. Seeretarr, nb1 1a the public gencral l)' , 

and peopl • here i n pa.rtieularlJ', &l WJ.1a ! aced 

I' 
with a vi rtualq aeeoepliahed tact in then 

t hings, •tt h.u been going on t or two aontha, " 

t his bei ng a non· election year? 

A. We will skip that one . 

Q. J,lr , So.cretary , a bit ago in r eply to l4r. 

Perlmeter, you ae.id that it was J'Our belief 

or understand!~~ that these secur1tiu would 

be put up wlth the RFC aa l oan collateral, 

and then until the7 could be sol d and the 

loan liquidated . 

A. llo , no, I didn ' t aay that . Excuse me . 

~<· I thou,::ht that waa·-

A. If I did, I ml aapoke JII1Selt . lie, l et me go 

over it once more. 

It some bod¥ asked me the question, whet her i t 
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n.a Perlatter or &DJ'bodr else, have 1 changed 

f rom m::1 original position that 1 believe that 

the Eneliah in order to raise this monoy 

should divest them.aelvea of their holdinea, 

70u aee, that was ~ the ana:wer is, 1 have 

not ehanced. 

You still think ther should divest theaaelvea 

ot these holdinta? 

Yea . 

Well, now, do ;you do that by putting the:n up 

aa secur ity for a loan? 

llo, but you cet the dollars to pay outatand­

inR billa that "&Tat a time when rou can ' t 

get thea aq other war without making con­

siderable aaeritlce. Doea that cl ear that 

up? 

Yes. 

I mean, the two and two make four i n m:r mind. 

Well, then, followln ., that on throuf!h, it 

would indicate thAt you woul d expect that at 

201 
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acme time they wUl be sold? 

A. '!ea . 

Q. You think they will have to be sold to 

release the money necessary to pay back the 

loans, that they will not be able to get 

any Collars from any other source? 

A. I don ' t knew any other way the; can raise the 

Collars . 

Q. Thank ycu, t.!r. Secrelar'7. 

[Jo ycu favor packa~es for Petroerad and bundles 

for Britain? (Lau,;hter) 

A. 1 thin.k I had batter stayed down at Biloxi . 

'l· You say wt.en you ca:na back, Y.r . Secreteey-­

Dici you lcno., you were selling e. llama tocq , 

anc we didn ' t .. et a chance to bii! on it . 

Ana aho t'!l'('l :10th-eaten atufferl horses? 

{Laughter) 

... C2 
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Good morning, Mr. Secre t ary . 

How are :you? Are rou l ookins at m:f lack 

or lie? I oompromlaed and put rq ahou 

on anpay. 

For us., 

Yea • 

You didn't hue to do that. 

What happened , did )'OU read the nu tax 

bl.ll? 

No, [ have been r eading the tbet'llometor • 

203 

Juat b.Core ;you gel on that tax thing, which 

rou aay want to ask a lot of" questions about, 

next week we are coulder ing doing a tlnancin& 

!or CotDOdit7 Credit Corporation. They hne 

got two hundred t hree a.illion coming due on 

J.ugust 1, and t her are going to need two 

hundred ailllon dollar s in cash, ao t he 

tlnanolng will be !our hundred and three 

aUH on dollar a . 

It wi 11 be bow auch? 
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I I 
A. Four hundred and three , 

Q. Tboae are all notes, aren't they? 

A. Yea. 

~. Ia that definite , .UO. Secret ary, t hat you 

are going to? 

A. No , but tlmu and conditions being !uorable 

we w'lll do it . 

J. 
'l· You would expect t o? 

A. ?.'ell, subject to conditions . 

Q. You expect to do it then" 

A. Yes . All right on that? 

Now, on thh other releue in regard to 

this - these new Treuurr securities, as rou 

gentlemen know, llr . Bell and I with the help 

ot the Federal ReseMe Boud and the breln 

Federal Resern Bankl hue been •orldng 

on thil plan !or about two months, isn't it" 

Bell : Yea , l!lir . 

H. J.!..Jr: And we hope to hue 1 t read7 !or the li•e t hat .. Congreu wl.ll pua this new t ax bill. lhen 

they pue that, it l ooks like tllree and a 
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halt bllllon dollars additional tuu. \.e 

wanted to •e.ke it • • eas:r as pouible for 

the t upayera to have t he money rudy ne:r.L 

year . We f eel that this pbn which we hue 

worked out will be a convenience to the 

tupa:rer• to un the mone7 each .onth out 

of inco=e or earnings to meet next :year• a 

tu:u. 

2CS 

In addition to that, l.!r . Secretacy, won ' t 

it almpli f7 y~r financing proble••" 

Yea , but t his h not pri.marily designed for 

that purpoae . I mean, it is a convenience 

t o the t up ayers . It ia to encourage thell 

to uve the money each month to •eet next 

:rear' s taxu, and u also feel that 1 t will 

be a check to the rising coat of living Qicb 

ia gplng on now. 

How wi ll that be? 

v.ell, it will wi tbdraw these extr a funds; 

and after all, 1.! a man knows hil taxes are 

going to be bel ve hundred doll art nut :year 

and he begina to set uide a buadred dollare 
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a aonth no•, be is not going to spend 1 t 

tor 110M thing that be 11l gbt get along 

wi t hout , t.nd therefore it curtai h t he 

expend! ture to r non4 d.Cenae i tema and there~ 

!ore reducu the deaand by t hat much; and 

if we can gat thell to sning the aone1 now 

inahad ot apencUng it. !or autoaobilaa and 

iceboxu and other tbinga 1rbich n now con­

aider - are beginning to consider t hat it 

h a aem.i-luxury 1 and that money ia given 

t o the Treasur y for noxt year ' s taxes , he 

won ' t be spending it and it relinea the 

preaaure o! a - ot the purchuing of the 

country b7 t hat &ucb. 

Do you expect then to go on ule br --

I llt&n, iaediately relines the preuur e . 

Yea . 

Ot people who are going in and buyi ng non­

defense i tea . 

\\1\en do you expect these will firtt be 

placed on sale., 

~cs 
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A. August 1. 

~· On Auguat 1? 

A. Tu . 

Q.. J.nd b:y whcm will they be aold? 

A. Go ahead , Bell , this h your s t or;r. 

Bell : They wtll be on ule by all Federal Reserve 

Banks , but a taxpayer will be able to put 

hh application in through hit local bank 

Q. 

H. )I . Jr: 

Q. 

just the nae u be doea now !or an)' Gonrnment 

security. 

You probabl y can uae this to check up on a 

lot or boye who are avoiding taxee , or have 

been in the put , couldn't you., They hue 

to place theiz• nu:e on it . They are not 

rat i at ered but I eee the name or the taxraye r 

will be on the •• 

That ian' t the purpoae . 

l'ell , that ian't the purpose but it la 

adaluible that there is ·· 

Bell : No , I don ' t get i t, because theee will only 

be turned in with the tax returns . The 



Q. 

- 6 -

purpose of the name on the re is ao they 

can COI:l.pare tho name on t he obligation with 

the name on the r etum to see that the see 

un who is bt17lng the bonds is payint t axea 

with the. 

Can you liquidate them if you buy more than 

the tax ret~,;rns are '1 

~ca 

Rell: You can liquidate thea for cash onl7 . You 

get no interest . They can onl7 be Ultd for 

taxe1 and get the interest. 

Q. 

H.'I. J r : 

Q. 

A. 

Could it be assumed tho.t this may help Defense 

Bonds in the sense that people will have saved 

for a bond and then they won't han to redeem 

the bond and ther can be bu,-l.nr thil . 

We hadn ' t t hought of it. It !light 1'iOrk 

that way . 

Because it your t ax bill i s high and they have 

got a few bonds, they will say, •r can eell 

the bonds and &el aoae money, " or something 

like that . 

Perfectly possible. 
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Do you think this plan wtll result in an 

appreciabl e u.ount of 1942 tun being i n the 

Goverrulent 1 1 banda before 1942? 

l'dl , that ia what 11'1! hope . 

Do you hne anr idea or the figure? 

No. 

Haa &nJOne aade an7 eatiutes? 

No, 1t is like all of tbeae things . The 

ground Mrk bas bun done nry thoroughly 

and I uy I want to earecially complh1en t 

the FederRl He1crve Board and the tweln 

banks for their uahhnce . I think it ia 

u GOOd as you can do an7 new thing. 1 

?C9 

mean, lt ia carefully tboueht out aa anything 

that l a new. But it it should by any chance 

w1tbd1•aw a considerable amount of •oney and 

put it. into our banda for sate keeping until 

they have to pay the tu:ea, we think that n 

can carry out the TreaaurJ ' • r esponaibility 

to~ard checking infiation . 

There will be no ur\cet in these? 

No . 
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No market at all and no pr iou? 

No • 

-;o,'hnt will they be lsaued for , pr incipal 

amounts, twenty- five, f ifty - there will be 

no deviation? 

Yes , they 1"0 twent]- five to fifty and a 

hundred dollar:J for the "A' and the •s~ 

will be fro"! a hundred dollars up t o a 

hundred thou sand dollar s . 
r 

Q.. Wi ll that be sold to corporations, too? 

A. in,ybody . Ia that ri ·ht? 

Bell : rnat is richt . Anybody can btt;~ them who 

expects to pay Federal income taxes . 

Only i ncome, not exceu profits or anything 

eloe? 

2 ' 0 
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Bell : Yea , excess profits h considered as income 

H. LI.Jr : 

Q. 

Boll: 

H. LJr: 

J[. l' . Jr: 

t axes. 

Any tax. 

But not e:r:clau? 

~ot uciau. It ia explained in the atate­

JD.cnt on pru:e two at the bottOl:l. o! the pt.ra­

"7raph . "These noleo 1M~' be ucd to pa,y aey 

Federr!l i ncooe taxes," and then in parentheseo, 

"current and back personal 81ld cor poration 

taxes end exccu profits taxes. " 

It, a ter readinr it, you hc.ve any more 

questions, Ur. Bell will be '"lad to see 70U 

d:.~r:n- the :a··. Is that rirht. llan? 

Yee, I will. 

:>omethine lllir>ht come up that you \"'I!.Rt to aak 
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hla about. 

1tr . Secret&17, it I coul d i nt rude a li t tle 

buai neu thine, fUI t he new tax bill hu been 

drafted tenh.tively-, ther e is a chnn~e in 

the tax on the leued wires fthich, at the 

present, iapllea a tax on wires of the 

press uaoclalion:., and we nould like to 

han ;rou look into that for the reuon that 

our l eased wires are, if' I 1!1.8.¥ use the com~ 

parison, cot~parable to the counters in a 

department st ore . ntey arc the thin,-.a on 

which we l ay out our wares, and you don ' l 

have taxes on counter a - yet . 

I don' t think your COl:lpariaon h awful)Jr rood. 

I mea.n, thh :an ' t where you sell. 

Well, it ia a facility that is an inteerfll 

part of the bu.sinou. 

But don 1 t you think newspapers ou·~ht to be 

givinz: their contribution? 

I think the newspapers have probabll aade aa 

212 
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great a contribution as any other uoup of 

people, includin,. Gonrnc.ent officia.la . That 

isn' t personal, of course, on taxes . 

On any bash . 

It is a pretty broo.d statement . 

They pay inco=.e taxe e. 

Yea, but I don' t fr&n.kl.y see •hl a service 

that the newspapers have should be uet:~pted 

fro:~ a special t ax . 

That is not the point at all, llr . Secretary, 

The origi nal tu: on leased wires wa.s a tax on 

a special typo of facility as sort of a luxucy 

which certain individuals and certain corpora­

tions used . In the case of a press aseocia­

tion or in the case of a.n indl vidual news­

paper which maintains a leased wire , a~q, 

between its New York and ,'fashlnzton oftice, 

that l ea5ed wire ia a tool. It is - well, 

it is similar to a JJhovel in the hands of a 

worker. That ill: what he does his work wi th . 

It is not a luxury or an,ythi nr of that :Jort . 

I will tell ;rou what 70u do. Co back and 

2!3 
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tallc with Roy Blout;h . Sullivan hn ' t here. 

See if you can aell it t o him. 

I will aell it t o aottebo<ly . It is a question 

of aimple !airnua, Ur . Secr ehry--

Well, I didn' t put it in the bill. I had 

no thine to do with it . 

214 

'.Yell, do you knon specifically that that 

phrasin,z in the bill would hit a press associa­

tion? 

I never heard of it until it was broueht up. 

t is the firal that I have heard of it. 

Oh, I understand that, Jho. Secretary. I 

wu solicitlnr your help in strai£htenin!:: 

the ai tuation out. 

When lOU brin..'; up a question like frozen 

funds !or the AP or &nythins like that, we 

co to lTork im:nodiatel; and do lln1thin::; we 

can, but when you junt kind of took ey 

breath awq on thh thinr-, but I acaln aug­

cut that ;you talk with Ro7 BloUCh and then 
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l e t h1a dir;ut it, and I will aak blat what 

he thinks . I nnt to aq the 'J'toeaaury had 

absolutely nothing to do with it. It ie 

the fi rst time I have hoard o.r it . 

llr . Secretary , now tha.t the--

But you can tell rour office that rou lfill 

take it up with Blou;:b, and be will tall wl th 

118 about it. 

'11la.nk you, air . 

lfr. Secr etary , non tho.t the r:ays and l!ea.ne 

Counlttee baa oo:nrleted its work on the tax 

bill, do 7ou have any cott:!l.ent on it? 

No. 

Or could you ua.y whether the Treasury will 

actively seek an,y chances in that draft before 

the Finance Cormittec? 

Ilo co•ent . 
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Are you pleased with tho result, Ur . Secretary? 

.Jell, I say I have no cor.::~.ent . On the other 

hand, I wlll have a. coment, but there will be 
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no comncnt thh 110rning. 

1!:-. Secretaey, the f{ational Bank Examiners 

are here study ina: the !ro:r;en fund sl tuation. 

Ia there anything thn.t can be added to t hat 

other than just a technical look~see at the 

picture? 

2!6 

.~ell , tre wanted thea to come in to the ho:e 

office , so to apeak, to see 1'1'hd we are doing 

and teU us what they are doing, and the7 are 

here !or two daye, ther and the Federal Reaern 

fiscal agenta . 

Boll : Representatives of the }'ederal Reserve banks 

J, •• Jr: 

A. 

handlln" fro£en funds . 

They were here for two da,:~a , and I think we 

le~trned a lot fro the , and I think they 

learned ao~:~ethin"' from us . It was a .r:;ood 

meetin~;. 

Is there any chance that you c.i.!7ht recall 

hizh denomination bills as a lftl..7 to find where 

this money is escaping? 

Very difficult . The time to find · t was 
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before 1t ucaped. 

For a tbte the Bank ot Engl and, at the tilru!l 

Czechoslovakia wu invaded, chanted their 

currency and called in all notea, I think, 

over five pounds , which apparentir were held 

by Czechoslonka which m.i~t have been con­

fiscated by the German:: aa part of the whole 

econouic prograa . I was just wonderinr:, in 

view of this f ellow Podesta who was caul;ht 

shippine a lot of hi h denomination currency 

out of the country, whether that r.U.(.ht be 

done? 

'nl.ftt is n.n idea. 

Is there a.JVthin~ under consideration alon:;, 

that line. 

No. 

All right? 

Thank ;you, ltr . Secretu-y . 
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Secretary 11:orgenthau today announced a plan to r.~akf' It easier 

fo1· taxrnyer:. , laP('e and 5ma.ll , to meet the unpl'ccedi nted t llX billa 

:ocqulrc<' b;.-o .. he il&tionnl Def ense pi'Ogr8.1:1. lind<!!' this plan , two 

3er1e11 or note:; nould be issued as outl~ned belon , both da~ed 

,',u1 ust l , l'J·a , and l!'lalurint: August 1 , 194.3 . 

o-1 Jtl:lUilr;-o 1 of each ye11.:- htl' f'e.fter , tOI'O new ::erif':; r.i 11 be 

rl"ovid~d so that a taxp~,yer can ab;e,y:s purc~ate note:: dul'lnr the 

en~lre ;:ear in which h~ Is t"ecelvi::r hl.s inc7.:1c , to be ured ln pa,y­

ment of hl.a tc.xe:: due in thf' followinr- ycr.r , !:e t'Cnton fOI' the 

tno-yu.r note i::; to remit o. ~axpnycl' , if he ro dedres , to herin 

t~avirr in January ot one yt'nr 1111d continur t~:'IJU<"'hout thn t year 

' ::ave for h!s taxes l.!•:e !n L:arcl , J·;:1e , SeP~t"'bcr , and rec~ber 

or ~hr follo:~ir.r rer . 

All nett'~ are to be ::oli! at psr a.d acc•].t:C. t ttre::;t , 1:' ar.y, 

al d ""~ 11 le redee."'eC. at fiT~) lira: att e:- u~rt'e ~o:: •:ts !:-r.. t hn l:!Onth 

of irsuc , L~·~ not u fore Januo.ry , l9:r , r.[.en "f!O:'I~lt~ in r'l'LY=1Cmt 

of ~ncor.te taxes at rr.r am. accrued int.e!' .. st up :o cnC incllldlnc 

1 oc n.ont~ 1:1 ?.hich 5\Jch te.xen arf' paid . l:ntc!'(.:"t ''~: 1 n~t aecrue 

bc;·ond liY raturity of l~~,.: nott::s. I! not pr-·sent~d in r~Y:"•nt of 
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lncoac taxea , they will be rcdect~~cd for cash uMer certai n specified 

conditions a t the purchase pr ice paid for the notes . In other 

\'lOrd:~ , the l llXp8)'CI' 1 i n this CUC , cots bllck just the L'llOttnl he 

paid for the not es and no mor e . 

TI1e notes d ll not be recistercd, but will have the pur­

eha:scr ' s na:D.c and address inscribed thereon so that the Collector 

or Internal Revenue can compare L~ purchaser ' s r.Cio f'ith that on 

his tax rtturn . They will not !Jc lro.nsfe~ble ; nor can they be 

u:~cd u collater al. Applications for purchases of both t 'rles of 

nolca can be r.~edo throurh tho taxpo.ycr ' s btmk and the bank may 

cr!·dit the proceeds to ils \"lt~.r Lonn Deposit Account , i f it has 

such on account . Applications cnn nho b" l!l.'ltlc directly to tho 

Federal R~.;serve Banks or to tb .. Trcr.surcr of the U:tilcd Statu. 

These notes :r..y be used to pay cmy t'cderal incO:!IC taxts 

(current ani back pt:rs.onal and corpore lion tc.xts , c.nd excess~ 

profit& te.xc:s) . Furth.;r d!ltt:ih r,.fD.rdinr t:1cs.c issues ...:ill be 

contained in the official ci.rcuhr Le be released a~out 

July 20 , 191\.l . 

TAX S:~IES - A- 1:!43 

Not~.s of this series nill be iuut:.d i:l deno:nination:s o~ 

$25 , :so, and $100. The t::~ount o~ thi:: strits n~ich ccn be 
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presented in pt~ymenl or income taxes nill be lir.lited to $1200 in 

any one tc.x ycc.r by cny one taxpt~yer . Tho notes r.lll provide 

a r eturn of 11.boul 1.92 per cent a ,yoar , but the rate per cent 

r:ill not be exproucd . For a $25 denooiru:~.tion , it \Tlll be ex­

pressed at 4. cents a month, $50 dono::tinc.tion at 6 contll a aonth, 

and for tho e100 C.cnonino.tion at 16 cents o. r.tonth . By followinc 

thi s method il. ia oe.de sioplc. to compute the cost v:llen the tnx· 

pf'ycr purche..au the notes ~~.nd sit:lple both to the lax:myer and 

the Collector of Internal Revenue to canputc the cr'odlt thnt my 

be 11ppllcd to the tnxe :~ due . ThcJ•e \!ill be. a schedule of vtlucs 

printed on each. no te . These nott.s wlll be rcdecncd Cor cash nt 

the Fcdcre.l P.l·scrvc Bank of issue ct c.nr tbc a~ the price pc.id 

by the. taxp~ytlr . 

TI.X SERIES - B-1043 

Notca of this series nill be Issued in dcnor.linntion:~ of 

$100, $600, $1 ,000, $10,000 , enC. $100, 000. The r.mount of these 

notes ~·hich can b1. presented in p~y::tcnt of taxes h lit~itc.:d only 

bf th~ a.aount or taxes due. ~c Secr<..bry \:ill , honrvcr , I'C!Icrvc 

the ri['ht to reject any end all :~ubscriptions . The notu 'lllll 

provide n r eturn of dit;htly less thnn 1/2 of 1 percent (about 

0 .48%) n ycnr , but ho l'll , o.s l.n Sf'!'ioa A, in order to sll':lplify 
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cocputaliona , tho ro.tc per cent uill not be cxprca:~cd . It r.lll 

be stetcd u 4 cents 11. ~:~onth for n $100 dcnOI:l i no.tion , 20 cents 

for a. $500 dencr.1lnn t.ion, and so on. There nill be a ach~duh of 

values printed on each note. Thtac notes r.ill be rt..dceJ"'cd for 

cc.sh c.t the Fodcr~l R..:scrvo Bank of is:n•c , a fter sixty ei!!ya and 

upon thirtr dll.f11 1 notice nt thu price r!l.id by the tcxpaycr. 

ooOoo 
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R!PORT OF SECfti':'URY W~m:af'!'HlU ' S 
PkESS COMF£REP."C£, JULY 7, 1941 

In order to u ve 10u gentlemen uklng me a 

lot of question• and rq aayi.n,e no, I j ua t. 

want you to lc:now I aa not in an1 wq a:oing 

to co.aent on the Pruident•s sung• to 

Congrus, ao plnae don ' t u1r. ae . I •ould 

appreciate it nr1 much. Otherwiu, I 
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would lo•• to apend the rut of the afternoon 

with 10u. 

Saying no? 

No, hnil\6 a good time . 

'A'e will pull up so11e chairs. 

iie will aend dl)•n to the press rooa tor so11e 

cards . 

It ts all right "lth •• · f,e hue nothlrli: 

here. ;{ave you cot. a.nytbin3? Oh , I hue 

so!flething tor you . 

Thank :you. 

}(~> . Secretary, is tnere going; to be an 

arrangement aade whereby the banks will get 

an1 coapenaatlon o! an.1 klod on ha.ndllog 
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the tax ant.lclpatlon notea or how will 

that be "orked out? 

~ lmpreu ion la that the b&nka will be jual 

as glad to handle that u they do thue 

De tense Sulnga Benda . I 1hould think theJ 

would . 

There la a lltt.le more red tape than the 

bonds , I thou!!hl perhaps . 

i'rell , not too •uch. J.e are roin, to .:1 n 

them the flrat exclusive right on that and 

see how the;y do wlth it . I think t hey wtll 

like lt. 

Has anJbOdf ella got anJthint;') 

Are you going to send an)Tody to Iceland to 

sell De!ense Bonda" 

ire you a candidate? 

Yea, I need a vacation . 
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I thlnk everybody ia a little weak today fro11 

that story . 

I don't blaae you. 1 u too. I£ you ba'ftn'l 

got anything, I u al .. 7s glad to ban seen 

you. 

Glad to hue uen you, Kr. Secretary , 
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REPORT OF SECRETARY }()RG£NTHJ.U' S 
PRESS CONPERmCE, JULY 10, 1941. 

How do you do , evtr)'bOd) . 

Good 110rnlng. 

It ie e nice day . 
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Q. .. 
Q. 

1 see lhe7 tound a u .. for siher, Wr. SecrelarJ. 

Vtbal ia that? 

The7 are going t.o uae it. for aol dering lnat ead 

of tin . 

i. Oh, reall 7? 

Q. Some sclentht n ggeated it. to OPV. 

J., ~here are a lot. or couercial ueea for ail-ur . 

'l· llell, they don't han to hue any priorities 

on tt . 

A. I hope they use a lot of it. \'ibat ot her 

good nne hne :you. got? 

Q. How about the new npendi tu.ree'? President 

Rooenelt sent a dual •euage, I understand, 

tor suPplemental appropriations estimat ed 

an)"A"htre fro• fin t o fifteen bllliona of 

dollart. Would that necessitate poulb17 

atill hl,her taxee in ' 42? 
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.l. I wouldn't want to auwer that thll aoralng. 

~· \\'ould you uy that there l a a definite proapect 

or attll higher tun? 

A.. Well, you know what they say about tu:u 

and death . 

Q. Sure, but t he7 are not neceaaar ily higher. 

J. , No, but I j us t don ' t want t o answer your 

question tb.la aorning. 

q. Would that neceultate any chan£es in rour 

!1nanclng prograa~ You uid you would llke 

to aaint al n a two thir ds - lllOS t of t he rnenue 

coalng --

.l. . t'ell, we hnen •t had a chance to t l udy H . 

That il t he an1wer. I aean, to study the 

iapact on the Treuury. le just bnen•t had 

the chance. 

Q. Do you t hink it alght force perhapa - leuing 

out any ohanou of coapulaorr aulngt thie 

year, but perh1p1 i n 1942, it ia quite nldent 

t he protpect h atronger for COIIJlUllorr anlnga, 

ian ' t it" 
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J. . No, not necuurU7. We ar e all rleht • 

we don't hne to • a1 f1r aa the Trea1ury 

financing h concerned or anything , we don't 

hue t o change our pl ana ! or the r ea t of 

thia calendar 1ear, I aean in an;r wa7. 

Q.. f.'ell, I aa t hi nki ng of ' 42. 

J. , Yiell, I juat wanted to aake clear, u tar 

as OW' financing plana are concerned for 

the rut of tbh calendar year, nothing hu 

happened t o aake ua change our plans . 

Now, when we t alk about cal endar year ' 42, 

wh.f --

Q.. You must think of the luture, don ' t 10u? 

J.. Oh yea, ' 4.3, ' 44. 

Q, llr . SeorthrJ, a a tar as the -· 

J., That h what I u thinking of. 

Q.. llr. Secretar7, u far as the new r equuh 

are concerned , as a mat ter of !act h it 

true that the bulk of the proposed exrendl­

turu won't be aade until probably !heal ' 43? 

225 
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J.. 1 c&n' t answer it.. I don ' t !mow. 

~· That h -.y underatandifti , particularly o! 

the Lease- Lend •on•1 · 

A.. I wouldn' t want to gin you an answer. All 

l can say ia that - lt i an •t ncy helpful -

t hat tor the rut ot thts year t here I 1 nothing 

on the horhon that d ll make us cbAn(::e our 

plana in any radical ••7 · 

Q. That ia as to taxes and torrowing" 

A. I ns talking about borrowine. 

Q. Well, some ti•e a~o you told us that the 

present three and 11 half billion dollar tax 

bill u.s all that you had in aind at the 

.oaenl. 

A. That is right. 

-, , That la still \.l"'.le? 

i . Well, that was t rue unti.l - here they co11e 

along with this &llpro: rtation and I read in 

t he papers there ia •oin- to be so• 110re 

for Lend- Leue , so we han got to wdt unlll 

we see how m.uch that le , and then we will 

take a look at the tthole fiscal picture . 
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Q. The Treasury h willln" &nd is prepared to reopen 

the subject of tuatlon? 

A. I will put it a dirterent way . ·•• will ~"iVe ther:~ an 

en' i r ely new altui\Lion aJ'h r this nor appropriation 

plu11 Lend- Lease I"'Oflll up, and then we will take a 

ver7 care!'ul look and :stud:r the whole ai tuation and 

see where we are at. Put with these new Cb:ur ea, 

I aea1.1 it .,.i'ru ua t~n entire! nfw situation, en­

lirel1 nc w. I a:a not prcra.red becauee 1t is too 

recent . :e 11lll wdt until we seo •hat the new 

Lend-Lease tl~re is . 

Q.. ~>even billion? 

A. Th l !'lua tJ,e other r.illkoa !I nice tid] lflC • 

I under:shnd the l'resent Len1- Ltue fund non't 

be 'l.tlc.all,.., dhb~raed. u..,ta at lee. t •te en.! of 

t1 h !.':!:cal.;·ear . 

.\. Yea, tut certainl; the i'i rur s are colo:: u enou ·~~. 
that it ia -'le:oerYin • of the Qost cere!ul stu.<q of 

the whole !'iacal rictUNI . 

l!r . Secretary, ho,; at·out thia Jtabiliution arrree­
nent with Colombia? 

A. I can' t hclr 70u out. I don ' t l:norr. If ther-e ia 

allJihinf" On that, j"OU CI•O inouire O( :ichWilrz, but J 

cM ' t helr :rou out. 

I understood the ar.nouncenent was i:ninent . 

(Discusaion ort t11e record . ) 
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A. 
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orr the r ecord . You ae· , I think I was told 

l.:onc~ay that they ue.nted t o do SOIDilthin.,. this 

week because the A.mbauador had to f':'O back 

at the end or the week . I said I wu 

awtullr sorry but I h'\d other thin"'• achedulod 

!"or thh week and I just couldn ' t dn it thil 

week. 'nlere w-:re other thin-s whieh--

TM.t is Colo•bia.? 

1 t1.ean, they nnted te to ait down and talk 

about Colombia , 11.nd I ju1t couldn ' t do it 

t his woek, so th~y W~~nt me to sit down nnd 

taik about it next tfcek. I C1 a.n, orr the 

record, 1oucan onl] do so mney thin-s so 

fast . I think it the k:lbusador is r-oin" 

back, he will han to -o back. 

Is that allll oft the record? 

Yes. 

I lUll just tellln" 7011. I mean all o£ " au iden 

they SR?, !}Uiekly , quick~· , the7 want ao::~e­

thin." · 

orr the record, :&.r. Seer llll"f, he ia in kind 
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ot a hurry becauoe he woul d like to ba 

elected pr esident, I un.!eratand. 

'Nell, we !"O alon"' and •• do thin~Pa u fast 

aa we can, Wt we tey to Jo lhe •oat important 

thlnl"a ! irot, an•l I don ' t know how lon-: the 

man has been here or how len.,. he has been 

in contact with t he State Department, and 

then the:r viva =• a week' a notice that I 

ehould do this thin", and 1 t ian ' t time 

enou"'h. I mean, th!!.t ia the whole ator7. 

lio one told me thflt I h1d to fix him up 

to be pr esident . Thnt ruts !l different 

an-:le on it . 

':'he ~:rican thin:;--

Untll I find out nb.t part7 be belon,.s to and 

10 forth. 

Il h the rirht rart:r. 

llu he talked to Ed Flynn, 1a it all ri ••'ht? 

He hu talked to Lowell Ullett, I underat nd. 

That ia better thM Fl:nn. 

2 0 
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of a hurry because ho woul d like t o be 

elected pr eaident, I unders t and. 

l'ell, we tro alon"' and we do thin,.s aa rut 

aa we can, bJt we t ry to do the aoat illport a.nt 

thinf"a tlrnt, and I don ' t know how lon"' the 

mlln hu been here or hOlY lon" he hall been 

in contact with the State Department, and 

then the7 ~1ve >::e a weelc ' s notice that I 

ahould do thia thin,. , and 1t isn • t ti!:le 

enou:h. I mean, th11.t is the whole atory. 

llo one tol d me th!\t l h1d to fix him up 

to be president . Thllt ruts a dit!eront 

e.n-:le on it . 

The l!e:rica.n thi~--

Unt: 1 I find out what part7 he belon"'S to and 

eo forth . 

It is the rir:ht rart;. 

:1aa he talked to Ed Fl;nn , ia it all ri'"ht? 

He has talked to Lowell l:ellett, I underat"nd. 

11!11.t 1a better thAn Fl3n,n. 
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Ia the Ue:zican thing abo a Stabiliution 

operation, ~ . Seore taey? 

Not necesearll7. It td:;tt be. That n• 
all o!f the record. I wu j ust tryln.'! to 

be helpful. 

How are they roint' t o make up t hat t.ver 

t hree hundr ed million dollar~;~ that we are 

cuppoaed to gat tro:a the joi nt tax return? 

llan ;-ou m.de aey counter proposal to the 

lloue O'lo.ys and it.Jana: Co.nmltte~r. Are you 

in tavor of t hat joint r eturn? 

lAt me ask you a question betore I &MITer. 

I u. not A&rried peraonall.J' , but I jUJt 

wondered. 

How do you mean, "mnrried personally"? 

(Laur;ht er) ire you •arried impersonall.f? 

231 

'l'bat ·a a new one. .Yell, let me be impersonal. 

Certainly thla ia ••rr auch ott the record. 

(Dhcussion or! the record. ) 
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llr. !lendell i.,illkle cot off a blast on that 

;reaterday. AV ! he wu excited about it . 

V/aa alllbody at the preas conforenoo? He 

seemed to be r eally very hot o.bout it. 

I was amar:od at his exciteaent. 

i'lell, he it married . 

What do rou think caused the excitement? 

I don' t know, I was surprised. 

(n.uume diacuulon on the record. ) 

Ilo , on the record, they arc studyin.,. the thin•• up 

thei'c. ·,fhcn It will come out, I don't ~.now . 

·.~'hat cl11e? 

I a:a alrraya ~"lad to see you. 



H. L! .Jr : 

REPO!'T Qll SECt. TARY tOOGl.ll'l'hAt; ' ~ 
PRESS COIJFI..\E..'iCE, JULY 14, 1941. 

How do you f"entle:~on like the new poster? 

I like you•• waat e basket . 

223 

~. 

A. 

Q. 

That ia the next pouter. (referrlng to po1Ler on 

Are JOU aellinv any bonds , sir? .. Cll, 7U· 

It would be nice if you could put out s011e 

banks like that. 

The onlJ" thin" I don ' l like is the yellow 

back":round, l..r . SecrelarJ . 

A. .Jell , that is the artist. 

Klotz : .t"ho. t color ooould you like? 

~. in; other color but ;reilo'lf , 

':his il Billin .a' poster? 

A. 

' . 

A. 

l think 70u are rirht . I t hink th-tt la the 

artist. 

That is clever . 

I Jill aeo if l can ' l "et the arti st' a name 

on it as a lrj-llne. 

All r i -:.it, ~entler.:~en . I carey cyr r.ail back 

\ 
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ud forth in that basket . 

Where did you ret it I )lr . Secretary? 

Urs. F, D. !'t. ,r:ave it to me. I carry the 

stuff f rom the farm back and forth in it . 

I don ' t know where she •ot it . 

Fo.- s0:1etb.e no:t there have been diacuuiona 

back and forth u.on!': r.overntlent aconocaiala 

with rerard to the threat of inflation or 

rather that inflation has gotten underway, 

and noael itle a :o fOU aadc the statement -

I believe '{Oluntarily - that you thou-:ht 

the steps taken by the Adm.inistration were 

sufficient to chaclc inflation. You .>a d that 

there ma no dan·:er . :Vould you !ike to dis­

cuss that question arc-in? 

r:ot toda:r, but I "ould li e to tal:e a rain 

check on it, vel')" much . I would like to take 

a rain check . I am not prepared . It h a 

tLT.elJ' subject . 

':'ibat else? 

234 



~-

A. 

A. 

.. 
A. 

- 3 -

How about the ahippinr' situation? 

I can show you how timelJ' it is . Here 1a 

rq movement o! bade ooDDodit,- prices. I have 

il richt there . Th&t is how ' uch intorcated 

1 u.. It ia weekly and daily . 

I notice those linea all to up. 

Unfortunatel.Jr . That ia up to Juq 11. 

'Hell, are 10u concerned? 

I will jut take a rain check. I 1.111. not ready . 

You mc&n by a ra.in check--

! ma:1 unt to say aomcthine- later on, but it . 
is too important/subject to do it ';'llthout 

more pre~aration. 

d7 I ask you thll questioh, -..r. SecretarJ? 

Ck Friday fOU announced the seizure of sixteen 

Ada vessels, fifteen of which were ltalian. 

Cll. ipril 1 the announccent 11M made that 

twentr - seven Ilalia.n ships were taken, nere 

seized, were left oabot&Jed. ./hat has happened 

zos 

to the other twelve? W'hy we:-en' t they taken o•~r? 
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L)' gueea, but you had better check thh with 

rq la.,-er, le that these are the ones that 

are aabotaeed. Our instruction3 nero to hke 

only the ones that were sabot ared . 

But on April 1 70u announced that of thirt7 

ixia ahirs, twentr-anen were ~abotared . 

There were onl; three und.ama;ed ahipe. 

'rle will deduct two Teuela from which the 

crews, I understand, were not jailed. llere 

is the l1at of the aabota ... ed veaeeh. Thf'rl 

are twenty- uven of thea there . 

If you wlll walk down to the other end ot the 

hall to aee . ~'ole], he CM ~lYe ~·ou wt.at­

ever exolnnation there is . I will have him 

cooe ln. 

Yeo: , would you? 

Could it be that lhe;r onJ.:r took the ships from 

which the CI'IIHI havo already been convicted? 

I don ' t know. Ed will tell 70u in a minute . 

Can you wait a minute? l~ve 7ou ot an,ythlnP 

elte? 

z:s 
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Is ther e ans chance, l..r . Secretary, that &IJ1" 

ot these aeized abipe will be turned onr 

to Creat Britain? 

l think I .. correct that all we do h to take 

them Md tum thea onr to the UAritime Co:D.­

aiaaion. What ha'Orene to them. then--

Are you turnin- over the lioM:WldJ to the 

bri ti.ce Coaaiuion? 

She mnn ' t :sabota~ed . She is not under this. 

That I hj).ppen to knoiY. &lt Ed ttill vive you 

the answer. 

!nythiM new on your tu anticipation? 

r,o . 
iian 70u printed up alcythln ... yet? 

We are prcparin~ all the publicity and circu­

lara and what-have-you for a ~and openin,'" on 

.lU"'USt 1. 

~ haven't Spain and Portu:"al been - I mean 

Portur;al and FinlanJ been unfrozen, particu­

larl¥ Portural? 

::1 
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Well1 70u will have to aak the State Depart· 

lllent that, becauae evidently they haven't 

been utiatied tho.t the,- should do it. 

lJo . Secretary, can we rettll'o to the tax 

anticipation aubjact? 

Yea. 

There was aO!H co.ament, I think in the 

He'll' York Eerald Tribune, with re~rd to the 

!act that some ot the banlca "elt that they 

had been rather imposed upon b7 addinr- thi a 

other service or aellin tax anticipation 

notes to their cutJtomera, and I understan:t 

the &r~?~.~Dent waa that they lll"ll doin- enour;h 

tor the Treasury now. 

':/ul, all I have heard 1.:: - well, none ot that 

has reached me. J,one ot it hu reached me . 

• !'ell, not o.l.'ficiaily, 

Or unofficia1l7 . I spoke to B. l'. Edward, 

who contacta the banks !or us, ar.d •Ill cay~, 

•Just teJ.l 111 what :rou 'ftnt. I kno'OJ that 
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they will be gl lld to do it . " 

.Vho la J.!r . Edward? 

.. e is here, workln'" tor ua, our oontact with 

the banks. lie h the president of the bank 

in South Carolina. 

And he said that tho bankers were willing to 

:!0 ahead on it? 

J.n7tblng, that h what he told ae. He said, 

"Just tell us what JOU r.ant , and I know that 

thef will be .,.lad to do it. • 

It JOU vrant to coe him, Schwnrt will arran o 

it, if he is hue . The reno ... has ~t 

wonderful southern atorieG. 

(l.:r . Fole;r entered the conference.) 
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A. Professor Foley, they are askin"' ce e:~~barrusing 

queations on <rubjecta which I hope :rou c&n 

answer. 

lole:J : .. en, I hope I ear. . .{hat i:s the quettlon? 

tiell , on April 1 the Treasury announceU that 

the Coast Vuard had taken over twenty~:seven 

Italian nssels which were 30.bota~"ed . On 
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July 11, that was Fr ida], onl.7 fifteen 

were taken over . r,'hat has bappenoJ to the 

other tweln, eliainatinl" two becauae the 

crows "ere not found '\lilty ot .sabotaee and 

possibly not bein:'l subject to what hu been 

taken over. ','/hat hu hanpened to the other 

ten? 

Foley : ell, when we put Coaat ::Uard men on the boats 

on the thirtieth ot lla.rch, there were .are 

than the Axis bomh. 7ncre ftere Danhh boats 

nnd other boata . I thi:lk thet there fterc bet-

ter th'UI .seventy or thea alto .. ethcr . Soce of 

those are bein requhiti.oned and purchased 

currentl,;·. I think th'lt there were about 

twenty-six Axis vessels, Ger!lla.n and Italian . 

ntere were four or those Italian veesela 

thst l:ere purchased and three of thert - there 

are le,...l problega lnYolTed and the legal 

questions are be in studied, and we hann • t 

taken proceadin11 to seize them. I think tha.t 

that leaves el(thteen of the:~, and I think 

2'0 



- 9 -

t hat as t o those oi r:hteen which were 

da:aa.e;od procoedi nP":a have been i nsti tuted 

to t ake thom over thr ou;o,h seiEure and !or -

!eituro. 

Q.. There are now eighteen? 

Foley : I thlnl:: that le the !1 "tlre . 

!;:. There were thirty in the rir::t place, 

Folo7 : I think you ~ro a little hi,.h on that !1--ul'o, 

Q. Jere ie: your announceaent. 

R. '. Jr: 

There wore thirty Axis shipll o.ccordin~ to 

Cout Guo.I'd a.nd tncnty- ::cven were l!labota":ecl . 

They described the dua:e. 

E'rcr.r sin-lo one o~ thm:t. 

The bo7s have been doin .. a little hoo.c work 

to catch us. 

No, thh confuud us the other ni .. ht when it 

etUDe out, ,,e had thi:: lht as b&ck ~round. 

Foler: Well, it you fellona want to stop at l!IY office 

after the preas con!'ercnce here, I will r ive 

you tho exact Ci"Uru. I kno:; that there are 

seven o! them or ei ,ht of thq that were not 

241 
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included. 

They can ~ down with you nc"W it they are throu~ 

w1 tb •• . Are 70u throuAA with me? 

1 don't hue an,ythlnrt, unless the other boys 

do. 

All right, we will co down. 

'J'hanlc 70u. 
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nEPORT OF SECRETARY llOR:iEHTHA.U' S 
PRESS COUFKRENCE, JULY 17, 1941. 

For 'lll3 in!orD.ation, how wtuJ it handled and 

what happened to the atory about Tuesday 

night 1 a broadcast? Did rou people get that 

stocy? 

';",hat story? 

Iie.zt Tuesday night? 

Yes, the one about kr . '1reen and l:r . litrr11.1 

and J:.r . Phillips, the Chamber ot Co:::nerco mAn, 

the Al!terican l:anu!act urer a• man . 

Yea, we r:ot it ;yuterdiJ'. 

Yesterd8J' or dar before , wasn' t it? 

Got it yuterda7. 

Did rou ~ot it? 

Yes , about four o'clock yesterdft7 . 

It did como down'l 

Yea, about !our o'clock. 

24J 

Because I can' t lind it in any of thiG cornln •'a 

paper s . 
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1 wrote it. 

I will look ae;ain . 

I think ~ otflee got it. 

I thoucht it wu a good a tor;, but nidentlJ' 

the newap&persen didn' t. 

Alon& the 811.1111 line--

1 aean, I waa Just ouriO\Ia because I thougbt 

it wu a cood a torr. 

Have you--

It ho.a a lot of CO!Ifletltion in these dqa or 

war and with the events at the ,'Jhite House 

and 110 forth . 

I 4ll not complainin~ . I was j1ut curious . 

Don' t think I M complainin~. I juat wondered 

whether you ot it. 

We all ~t it, &nd our offices probablJ' all 

saw it. It il probabiy on file . 

Well, it Juat aho11a I don' t have &IV nose for 

news. I lhour:ht it ns a ~od atol')' . 

Do you know whether you have appointed Ro7 D. 

244 
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lJoore to be Defen .. SaTln~a Chainu.n for 

Ohio? There is quite eOJte--

I don't think I have . I know I haven 't. I 

hann' t appointed &11J'bod,y . 

':lell, )'OU bann' t heard hh name •ntioned in 

connection with the Defense Pro.,-am? 

Don ' t press me too hard. 

He runs a chain of newspapers. 

Yea: , I did bear about him, but up until last 

night - in southern Ohio , is that ri..,.,ht? 

ilell, for the wholo state, I understand. 

lie h in eouthern Ohio, yu. 

I hne heard of hia. 

Canton. 

Yes, but I don ' t know what happened to b.iza. 

'iihat else? 

You know, llot~.etitle ar:o I made a little for e­

cast on the Hill on how ll'IUch cone7 wu eoing 

to be spent , and GYOJ7bod; aee:ned to think 

that I had underutilaated . I hope I have 
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underesti.JDr.ted, but I was curious - I mean for 

t his tiscalyear, but in April the7 spent -

llatlonal Defense was anen hundred lixty-one 

•illion, J.Ar wu eight hundred thlrty-senn . 

June dropped down to eiehl hundred ei ght , aod 

the !irat fllteen d~cya of July wu four hundred 

eixty-one a.illion . So you gentlemen can see 

why 1 was a little peuilliati e about the pos­

aible expenditures. \'Je broke it dol\'tl !or !l"'IQ' 

and Ua"7, it you care to have it . You can 

keep it. 

,,'hat do you think now? ire you still eticl:ine 

to nineteen? 

I don' t know. As I Sl.f, I hope I u wronr, 

but what they did last aonth isn't very en­

eourap;ing. 

After thtat fie;ure had been determined, that ia, 

a!tcr t he first ot the gonth, the Direct or of 

the &drat said that he thou!;ht th~t defense 

expenditures alone would exceed a. billion 
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dollars a • onth by Septeaber. 

Well, I hope he is rl(':ht, and I hope we are 

wront; . 

What else , gentleman? 

But you at.ill , for the record, aren' t chanting 

rour nineteen billion dollar firur .? 

Oh, if the conditione stay t he wq they tre -

I aean - by that I mean i£ they atlll permit 

the autoaobile unutacturers to continue and 

all the other manufacturers that don ' t have 

soce kind of rationing of civilia.n consunption, 

I think m;J ti~n are atill pretty '?God, but 

it the7 ;o ahead and hue civilian rationine;, 

we will h11.ve & lot of machinists and tool..u.k.era 

who are atill Win .. '"OOds for civilian con-

aum.ption continuin."' at the rate the)' are, and 

I don' t aee how t hey are (>Oin .. to turn out the 

aunitions . 

?.ben you mde that statement, you left the 

ln!crence that aprarent}J" since the re::~oval 
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of t he &ldget Bur eau from the Treuury that 

there h no coheaion of ideu? 

fkl , I didn ' l lle&n that . That isn' t correct. 

I •ean, the;y make your financing problea a 

littl e dit!icult, don ' t the7? I! they ro 

ahead and ask !or exceaaivo au1as of money, 

then they can onlJ' spend j ust a li l lle, JOU 

project rour l1nancin,. on the buh ot 70ur 

expenditures, don't ;ou? 

ilo , we do our onn. The Director o! th4!1 

Budget gives ua all the informlion that we 

ask for , and I han no complaint aa far u he 

1a concerned. 

llr . Secretary--

~•• :lvca us all the tirrur oa that we want , but 

as to the projection of firut.ncinr, ne uae our 

onn figures a.nd our own estimates. ;, have to, 

a!t.r ei&ht ;years. I woul d be aunk it I didn 't 

use rv or.n fi~rea. 
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'rell , do you alr.a71 undereatiaate lbelr 

figu res? 

No, ll'e eatlut.e OUI' or.n and M do our own 

ealiaaling. We have to, after eight year a ' 

experience. 

The nineteen billion figure again, do you 

uc anything on the horizon now, &ll¥ nn 

develop:aent, that ;you think •111 cause pro­

duction to go up above your nineteen billion 

f1cure? 

Well, the only thing i.e , aa I say, if l!r. 

Henderson t;eta his chance to go to 110rlr: and 

do the thing he baa in lllind, then caybe 

production will go ahead, but if ..-e continue 

lht> wray we are, unufacturin'7, aa I say, 

such a lara:e u.ount of "'Ooc;s for civilian 

consumption, it Jus t stands to reason u have got 

just s o many factoriea and so man;y workmen, 

and they can onl7 produce so truch goods. 

If the7 continue to l et the •nufacturera 

aanufacture at the rat. the7 are tor chilhn 
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conaWIIptton, we can' t expect alae to tur n 

out the atu tf fo r Detente . 

You are in !nor fo r i11111.ecHate ateps, then, 

to curb the pr oduction by manufactureu of 

conau:ur gooth, aren ' t you'? 

!btoluhly . 

In what lnduatriu in particular do 10u !nor 

further reductions, auto:aobiles? 

Well , w.r . Uenderaon hu that job and he ie 

doing it nr1 ull and that is up to hb to 

decide . I wouldn ' t want to~ he has got 

the whole waterfront to cover, and I. t I. a a 

2ichtr blr w'\ ter tront . It is a job that h~• 

got to be dona . 

But one of the indualrlea la the aulo•obile 

induatr1? 

Well, that La one of the outstanalng onn • 

i.adlo, rt'frlgeratora? 

I don ' l went to name them, but it anybody can 

look at the mmber of auto~:~obiles • I think 

they turned out tomethlog like a third :aore 

this ye r. r than hat year, so::w~thlng like that. 
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'!'hat h one of the glari ng exu.plu . 

There are loh o! other onea. There are 

hundreds of other onu . lbat la larg .. t. o! 

all . 

"o ;you care t.o UJ anything about inflation, 

lb' . Secretary? 

Not ;yet. I will 1lill take a rain check . 

It aould tie in nr7 •ell on thia. 

When t u;y aoaethl.ng it ia --

You are cohlng in to the subject t roa the 

back door. 

'bat is all rlrht. Vi'hen I aay •o:~ethln£ , 

1 think it will be on a piece of paper . 

?.hen can we look fo:'llard to that piece of 

paper? 

t don ' t know • 

llr. Secretar;y, hau you evft' hurd of a aug­

":Ution that wage lncreaau in the future be 

paid in "~fenae Bonde? 

Yea . 

A.re you condCerin;- that? 
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Uo. I moan, we have put all then SUCP"Utions 

i n the t op drawer and we t ake t he111 out and l ook 

at thc.11 f r equent lJ'. 

Could you say, llr . Secr e t ary, b7 whca. that 

auegut1on was m&de? 

I am sorry, I don ' t lcn0\ 1, But I know we have 

had it. 

fell, how would that work: , a.nybod,y ' s pq raise? 

I hann' t studied it . 

S\lpp088 f OU dOD I t cet & l'&i:le? 

If they cut you, then we hand you back a bond. 

Gin me a tax anticipAtion certificate? 

That ia ri "",ht . (Lau£bter) 

lao . Secr ettlry, wiV't other aorta o! thill&.s are 

in tM.t top drawer? .ihat elae do you h~ve in 

tho top drawer ? 

You would be surprised . 

Is there an enforced snin'"s plan "ILJ" in the 

back o! it~-

.:. h.ave cot all ki nds of thin"'•· 

Are you o.bandoninr.- at this t ime your orir:inal 

1hhMnt that 70u will do this the bud ny? 
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We are doing t.ble the hard ••1 Md \t 1a going 

ver1 well. The E Bond la golnl very " 11 . 

J,e hue been getting tot;elber a lot of outlets 

through rehll atoru, and we han t ried it 

out in the Stille ot Uiehigan first . It. it 

t oing ntre11el;r well, the s l&~~pa . 

alay I aa7 t hh , Ur . Secr etary? It ht.a bun 

the experi ence of countri- a in Europe who 

ban tried price control that it has not been 

auccuaful unleu it has been combined 

ri t.h enforced eaving in one fona or another . 

So you cannot leave price control hani!lng 

by ihelf. 

No, but we 11.re doing it, and it is toing, as 

l aay, extremely well on the voluntary bula . 

AI lone as i t j:Oea t his uy, there ia no 

use of foolinc around wt th forced anln~a . 

I :aean, as Ion- u it goea well on a 't'Olunlar7 

buia, i.l ia ten tl••• as .;;ood u tt ia if 

you have to do 1 t through le zishtion. 

!.hen snd if it. doesn ' t co well on a voluntary 

t.uls though? 
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Well, we will crou that bridge later • 

"111 do ou hue a dilhate !or enforced url~t? 

1 have a distaste !or an,.t.hlng that ll forced 

on us. That h wh1 I like the Unltad .;tatea, 

to be an .lciertcan ctttcen . 

;)ome ttme ago ,you drew a parallel to where the 

aeltcteu were in the A.r'IIJ' and making their 

contributlon, and now it you aak the nerage 

A:Derican, the worker, to contribute b1 

enforced savln,ea , I don't a .. e that there la 

llnJ' dtfference between the two. 

Oh, yes, thtre ia . took, so tar there isn ' t 

a business or a labor union where the lator 

union hasn ' t a; reed and passed resolutlons 

that their particular union in the particular 

factory should have a payroll deduction pl&n 

put i n . "e haven't been turned down, u far 

as I lmow, in a alnt:le instance. It ia ~olng 

jut as rut u we ban ..:ot the ucbiner1 to 

pick it up. Sow, these .11en are doing 1 t 

volunt.aril7. '!'hey hue meetinca and· r oaolutions . 

They hue got a tenu of sath!actton. "'hey 
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are doing 1 t becauae the7 aant to. Th, t h 

worth nerJthing. That h what rou call 

110rale, when a fellow doea lt becau .. he wanh 

to do it, Wb.7 ahould [ COlli along and tell 

hla he has got to do tt when he is gettina 

the personal u t1afaction of doing it l:ecause 

he aanta to? 

Enn )lr. l}reen hiaul! augceated tn!orced 

UYings. He la one o! the heads of the unione 

which --

I know • 

Has been a letder in • oluntarr --

1 can't help l t. I hue got 'a3 own !eellnga • 

Kr. Green is entitled to hia, and ){r , :)mlth 

ll entitled to hl a , and Mr . Brown to his • 

.Ul right') 

Thank rou, lf.r. Secretary. 
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REPORT OF SEc:tETiRY !.KlRGENTJ!AU ' S 
PllE>S ca:,-rut:cE, JULY 21, 1941. 

I hne noth.in f or you tentlemen, I am sorry to 

'"'' 
Can you tell us aeyth.inf; about Jlr. Srr oul ' a 

visit he1•e, !Jr . Secret ary? 

Yes , l.!r . Sproul and the President ot the 

Federal Reaene Bank o! Ph.iladelrhia, I don ' t 

know--

Is that Stephenson? 

I think ao . Get hh name . 

Tho Prc:~ident of the Federal Reser ve Bank ot 

Philadel phia? 

Yes. The7.cac.e aa a eoJ:III.iLhe !roe the Federal 

Reserl'e S'Jste!l to offer their cooperstion in 

connection with Defense Se.Yin~a Bonds and 

Stamps , and I told the~:~. I was delit;lted, and 

the7 are (:Oine to appoint aooeone to work witb 

us closely. ';hat nna the purpose of their 

visit . 

I thour-ht thn t tho7 had alread.,y announced 

their--
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They had. They act u our fiscd ao;ents in 

every incte.nce, but thor would like to be~ 

come more active on the aelli ne. 

It 1a goinr; to be 11 renewed drive? 

:-io , they just w&nt. to be more helpful , and 

they ctu:~e do'tl'll to lind out how they could be 

more hel!)tul, and I :said, naturally, we would 

welcome them and &.nJ"thin- that they can do , do 

it. 

Did the collllll ttoe r epresent only Philadelphia? 

No, there were to hnve been three mec.bers . It 

was a comittee of the f'ederal ,,eeerve • rep­

re:~entalivea of the twelve banks and the ~ard, 

you see, and !..r . John J.:cY.ee represented the 

l.oard . It waa a comi t tee of the Boar d and 

the twelve ba.nk a. 

lr . Secrctr.ry, are fOU satisfied lTith the 

procr eee of the Bond an.l ea? 

Yes , I MI. I a.c particularly satisfied on 

the way the twent;r-!he dollar bond, the 
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maller bond, 1a roinc. I may hue told fOU 

t his before, but we are selling about four 

times aa many of the twenty- five dollar bonds 

right now aa we did a year 11.go of the baby 

bond. 

Of the twenty- the dollar denoWnation? 

Yea. J.nd that 11 the one that h sbowinrr the 

createst increase in the sa.lea, the K Bond . 

.u- . Secretary, theae Bonds were desir.nod u -

in part as a method o! curbin.- inflation. Do 

you feel that they have been ot!ective? 

.1ell, to the extent that people ' s savin-:.s are 

I','Oin?' into them.. The;r are not purchadn:!- non­

essentials. 

Haa it been !ull7 effective? 

Oh, no . It ia one of halt a dozen thin;e 

that will have to be done to soak up this 

extra money that the people are earnins and 

for which there aren't rood:; to be bour.ht. 

J;ow soon do you thiiU. those hal! do.r.:en thin~"a 

wi 11 be done? 

"59 
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I don' t know, but the sooner t he better. 

Do rou care t o make an,y sugeestions u to 

what they shoul d include? 

Well, you '!•ntle:nen have asked me that be~ 

fore , and I keep aayinr thAt ~UYb• some da7 

I will ha:u a list , but I am not prepared 

,..t. 
Hna inflation aentimcnt affected the sale 

of Bonds? 

l:ot that I know of. 

I understand that you ha.ve stated on a 

nll::lber of occasions that you are opposed to 

enforced sninl7a, but that you mir,ht be 

favorabl;r dhpoaod to an increase in the 

Social Securi Q' taxes a a one way of sopping 

up thh extra apcndin, .. power of consWltera, 

purcha.aine power . 

t'lell, if I took that bait you see, then I 

would be launched on thi.s whol o thinr-. IL ia 

an attractive bait, but I think I had better 

2GC 
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wait until I am r eacQ" t o talk about t he 

whole t hing. 

llr . Secretary, have you anything to sa._y about 

the routing of the Japanese ships around the 

Horn rather thfm goinO> through the Canal? 

No, who is doint> that? 

Coast Guard. 

Well, it is pret ty far uay ! r am our cout . 

Ur. Secretary, 70u couldn' t ';0 as far .u to 

u y whether that Social Security i dea is 

even in the top drawer? 

r:o, I am--

Well, 1lJIJ.1 I add to that, l:r . Secrota.ry? 

llr . Viner, one of your advisers, wrote to 

the Wall Street Journal denouncinp- a.n,r ideas 

that he JJii1 be in favor of enforced savin~s . 

It wu a powertul l ett er, wa:sn ' t it? I u w 

it after it waa in the paper . 

Well, he gave an imp.Ucation of your position , 

Well, all o! theae tbin~a - I mean, all of 

t hese thino;ra , enforced savinr-s or aey-thlng 

"61 
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else, I mean - I tey to keep up w1 th the 

t il:;es and j uat a t t.he moment it is not in the 

wood e. 

Well, ;your dislike to talk about the subject 

of infl ation weaken a your positi on, doean' t 

it? 1 acan, it )"OU ar e not definite about 

it--

ell, no, I lll:1 definite , but I don ' t want to 

taJ.lc. about it . I r.a.nt ao.c.ethin"' written . 

Hu )'our pooition che.nged a.n,y in the last 

six mont hfl, ~. on certain curbs on infla­

tion? 

Ho, I made IQ'aelt clear about auch things as 

automobllea and so forth and so on. I was 

'fer"/ glad to see J.ir , Uender:Jon do whllt he did 

on Sa turd&;, or do it partly". 

':Jell, rou have always said frequently that 

you didn ' t lilce the idea of enforced aavinP:o, 

but I a:n wonderln.-; i! there is &ny dilution 

in there? 

r.o, it i:J evaporation rather than dilution, u 

cG2 
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rq feeling• becoce more atrooe on the 

mat ter. It 1a a big subject, and a lot. of 

people ar e \forking on it, and I j uot don 1 t 

wo.nt to say s ocething unti l I lut.ve a rowtded 

and cllrefullJ' thouebt out statocent . 

HOYJ about joi:tt returns? 

(Discussion ott the record . ) 

Oft the record, the battle h on richt now. 

Jlow ia it going? 

Not very good, they tell ce . The battle ia 

on , They think they a.re goine to take a 

vote on il toda:y. !kit tba t ia off the 

record. The battle ia on, and they tell 

me that blood 1a !lowing freely . 

(ResUD.e on the record . ) 

~G3 

llr. Secretary, lAst week you and some others 

were r esponsible for the blacklist o! aane 

eighteen firm.11 in Latin A:~er ica . Can you tell 

u5 what ia beint:; dooe about t he possible 
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coMectlona ot t hou til':lla or s ila.il ar !irma 

with individuah or concer n• in thh countrt? 

flo , I can ' t , but I wi ll have Scharr: aak 

Fole7 and Pehle i f there is any s t ory , It 

ther e is any s t ory, ask Foley or Pehle - it 

there is &n] a t of'1 on the blacklist or anything 

f ro:n the bo7s , 

'iihen the blacklht rru being prepar ed, do 700 

know whether the Treuury t ook into consider­

ation that a m.o.bor of t hese !ir:ns bl acklisted 

in Latin .be rica hue stock in thia countr;? 

I u thinking poaa.ib)J' of s0111.a o! the photo­

craphic C(l!lp&nlea . 

That wouldn ' t art ec t it, 

Do :you ar;ree with Bishop llanning that thia 

jol.nt tn r eturn lll&ket peopl e lin in ain? 

70ell, I don ' t WMt to be irrdlgioua - can I 

practice the slatct:~ent til•st? 

Yea . 



- 9 -

J., I don't want to be irrellgioua or !acetloua or 

dl ereapecttul, but I think th&t ahte~~ent it 

al ll7. I gueu I had better not n7 that. 

Q. la that t or quotation? 

;ss 

.t. No. That ia the wq [ feel. It ia plain d lly. 

V.'hen & 11.an' s wedded life depends on hia tu 

returns, it hangs on a prett7 tbln thread . 

~. Can we quote that? 

.t. You can quote that, JU. You cerh.lnl7 can 

quote th&t . 

Q.. Will Dennis read that back? 

Yea. 

(The last statem.ent of the Secretar7 ••• read 

back b7 the reporter). 

Uott: hen. 

Q.. Can we hAve a o:~~ething from the woman ' a point 

of "flew now? 

.:ichnrz: 

lt • .:.Jr : 

(Dlteuuion of( the record) , 

Also off the recor d a.nd for your amuecent, a nry 

bich member of the Catholic Church hAppened to tell 

::1e last week that he dldn't know a.nythlng about tax 

returns, but when he eaw t he people who are aseinat 
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it, he decided it wu all right, he waa !or' {i),S I 

coa.n joint tu return a . It was acx:zebod,y very high 

in the Church, l'.ben be aaw t he people who came 

out against this proposed legialatlon, be decided 

it was all right. 

People in the Church? 

Uo - well, I - (Lautbter) . But that again, 11 I 

aay, is just !or your editieation and Guaea.ent. 

I was iolereated becauu there bad bun ao cucb 

tali: about the boae and so tortb and so on . 

Yr . Secr etary, I W'lderaland !r01:1 other sources that 

the stablliutian arrangm::tent for credit with 

Coloobia involving three or !ive million 1a getting 

alone; vor'J wall , and alcost cocpleted, 

Far be it !roc me to force down the pr ice of 

Colu:abia bonds, or, off the record, to hurt this 

coan ' a beooo:dng President o! ColODbia . All oft the 

record, if it b getting along, it h news to me. 

Don't write anything on it. 

len ' t thoro anything !or- publication? 

No, 1 doo 't want to spoil it . This fellow ia 

running for Preaident down there, I don ' t want to 

:say anything. It it baa got &n.Jl'here, I doo 't know 

about it. You bad better sa7 I ba:Ye no co~:ment.. 

{Re•uce diaouuion on the record. ) 
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~· Mr . Secretary, on thh ot her aubject of infia­

tion, hue 70\1 laid thia probha before the 

Pruident and dhcuued the problem of in­

nation? 

J., I never would 11.7 whether I had or hadn• t . 

That h up t o llr. !\Ooanelt . 

Q.. Well, do 101.1. beline t hat there i a extrem11 

dana:•r of lnfiation? 

A. U 70u keep prodding , m.t7be I •111 release a 

1tatement one of tbue d&7• · Ju_j t now I don• l 

want to do 1t pieceaeal. 

=.61 

Q. Jiell , I aean 7ou a re a Cabinet officer, }(r, Sec­

rahr1. E•erybod7 hu 11ade a atate:unt about 

infiatlon. 

A. I gave 70u a per!ectl7 good 3hteaent on infla­

tion laat Thursda7, on aut011obilu and refrig­

erators. You aen WN~te 1t. up and all t.ha 

papers carried i t . That was Thurada7. Saturda7 

}(r, handeraon came along and put out a decree 

or whatever be calls it, eo that is in connec-

lion with apending . That h -.: job. A lot 

of money is bain& spent . I don1 t neeeauri.lr 

want to tallr: about 10aething t hat la atrictlr 
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Treuu.ry, but in connection with the aaount of 

aone7 being •pent, I .. a, the statement that 

unleu they do s Olllething about the manufacturing 

ot some of these t hings, they never will manu· 

fact u.re t heee goodt . Now w.r. Henderaon oge 

along and went After that and at opped the thtng. 

That il TrtUW"T' • bulineu, and I .. Juat a 

11. ttle cardul about talking about aoae ot the 

thinga trhlcb are alr .. d7 in the worka, and I 

don't want to ahp on 1oaebod7 elae' a tou. 

That ia the only reuon. I can tell it to 

:you in a ucond. You men know that. 

Q. Just r ou..:;hlr, u a rult ot thU!Ib, what portion 

O[ the &Yir&&e Ull 11 trpendable inCOMe do 70U 

think be ought to keep !ro:a spending during thh 

eaergencr? 

J.. Well, it depends upon hit income . 

Q. 1\ell , 1 mean baaed on 1 percentage bash . 

J. , Well , I wouldn't want to take a chance. 

Q, Well, look, laat Januarr the Federal Reaern 

Board presented a progra, anti · defiation. 

Do 70u agree with thou ldeu at thi a Uae? 

J., Ob, that ha1 gone to deep . Please don 't quote ae 

68 
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on that. Enr7thing h lovel7 wtth llarriner 

now. Let' s hue it that ""7· 
~. But thlo - -

J. , Cool and dellcate . Let' s leave it that wa7. 

q. Let' s celebrate next Tburada7 with this ln!la­

Uon piece. Could "' look forward to 10ur 

ataleaent on in.tlaUon Thuuda7 a week. 

J., Nut Thuradarr No. 

q, How about llonda7 tor the ll'ednuda7 aornlng 

papers? 

i. Jutt be a little patient , All right. 

~69 
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J..n7tbi.nJ:: on your Jlinda? I have got nothizlc to 

give 70u. 

HO'tl' are the tax notu going, Jbo. Stloret.aey? 

I r •d by the paper a that ther are going vt'£7 

well, but until alter Labor Dq I reall.r won ' t 

k:ncnr, and for that reason a lot of tbeae people 

will .. ait until the vecy last d&)"1 because it 

rou b.cy it on the thirtr~flrst, you e:•t run 

credit for the inter .. t , you see, eo a lot of 

people aill nit until the l aat a.,., but ... do 

know that one corporation alone bou£bt aeventcen 

million dollara ' worth. 

Seventeen million? 

Th.ey said th t na Just the beginning !or that. 

corporation. 

Oid thq nile when the;r uid that? 

'nl.oy secced to like it , but they aeid that lo'll.a 

just the beginning. 

You m>ul dn I t like to identity which line or 
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Q. Have you bad any r eports a bout any 51!1&11 t ax­

payer c? 

"'72 

A. No. ile arcn' t going to get the r eport. the same 

war that we do on the bonds . T!e are going to 

be aatla!ied with a wealcly report, but aa far 

ae I Alll concerned, until after Labor O.y1 I 

will withhold judcment. There will be a lot. 

of people bU¥ the on the thirtieth of Septsber 

or the twenty-ninth of Sept•her . 

((, That is Saturday, ian ' t it? 

A. Yea . 

Q. \'j'ell , that ia a abort ~. 

J. . )jell, they will bur thee nost likely on the 

twenl7-nin.th, on a Frlda7, and until it cats 

in here and everything else --

Q. \'iell, the:y will have to buy the~~~. early onough 

ao Lhal r checks clear befor e the end of the 

raonth. 

A. That h rl&ht, but I doubt if we will know 

until al'ter Labor Day, but there h real 

interest. 

C.. llr . Secretary, I believe about three weeka ago 
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or a month I ·eked you it you had aQ,Y eommont 

on Bishop lhtning' a atatement with r vard to 

joint income tax return• and 7ou JU.dt ao:De 

reA&rk that aarriage ia on a prettJ thin thread 

1! it has to depend on joint ineooe tax returns, 

which indicated to me that you arc in favor 

ot this joint income tax return, Your thte­

•nt to the llouce ;;..,, an'" l:.eans Com.lttee 

which the PreaidMt released the other dq 

indicc.ted that ;rou had chanced your mind some­

what . 

No, just with that one proviso • 

~hich proviso is that? 

That el ther husband or rife can earn aerarate 

income. . I mean, that the husband and wile 

art workin,17 and can -et exemptions of eo- called 

earned incotlt which i a up to tour teen thousand 

dollars, I bellne , You can. ,.,.et the exaption 

up to !ourt en thousand, ':'here are a lot of 

women who 11'0rk. I don ' t see any reaaon why 

they shoul dn 't, aa lon"' aa the people do believe 

t:a.t • WO.t:IIM can work as ouch a& a IIWl , and we 



.. 
~-

.. 

.. 

.. 

- 5 -

ude that r ecomendat1on to Congreea, ao I 

think both atat•enta Are COI!pdlbb, That 

274 

il a good wor d. Jncidentall:r, tbe:r are voting 

on it ri ht now, so I don' t think I aa goin t o 

•1.3' much more than what I said to the President. 

Ji&ybe :you could rwln,. a tew votes. 

I ru•sa it is pretty wen aet • 

A few weeks ago somehodJr aaked you a ~uettlon 

about loanin"' tteney b;r the Gonrllblnt, anJ that 

it might be competlthe With privato interuta 

and you sai d thnt the firat tlce you had done 

it was in 1933 wl th the Farm Credit . 

Yea. 

In J.rkanns, ·.7ell, I !"lll tln t alol7 anr1 it WlU 

picked up P'enernlly and they pa.saed a ruolution 

&akin ; ou to explain wey it was the banks 

loaned •x• nu.aber ot dolla ra in tb~tt aaae per­

iod . 

In J.rJ.:a.naas? 

Yu. 

have you cot that resolution? 

Yu . 
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A. t.ell, gin llle a chance on it, will you? 

~. Surely. 

A. I will look into it . I will look into rq Farm 

Credit !ilea or hAve Fam Credit look into it . 

I r ec.eo.ber the tiMe ver; distinctly , 011e of us 

is wronc, either Arkansas or ca . I will be glad 

to look into it . 

Fine, 

A. i.bat elsa. 

~ . Secretary, socetine azo you said :you \'I'Ould 

cet together a ro<c:norandlll:l. or statement of your 

viewzs on how to control inflntion . Arc you 

ready Lo say an;rthinc on that subject? 

A. r.'ell, &a soon f1IS tho Zenah Finance Co:aittce 

Leota, which will be soon now, I believe, 

will have --

next week are they tteetinr.? 

A. Depending on pauinr of the bill, but I under­

stand they Ttill ceot very shortly, and I think 

that whatever I have cot to sa7 I will keep for 

that stateoent . 

That will be the hatlmony on the tax bill'! 
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A. 

•· · . Jr : 

A. 
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That is rl ... ht . 

•'ould ;you care to ,.lve us a short st.t::UDIU'l i'irat? 

I don ' t think so . 

':leU, do you a'"rce nith the Pro::ldent - wit h U1e 

Administration bi ll a:ettinc psrity at a hun.ircd 

a.nl ten !or fr.r:~ pr-ices, also the tact that no 

•ase curb :U.s been propo3ed in that bill? 

Vid. you see that last sentence in llliY letter to 

Le Pre~i.lent ? I will ry to par phrue it. 

You c n get it. I ::aiJ I didn' t think th" t 

either l abor or lal"tter:: :~hould press at this 

time for the laat dollar, anl r draw your 

attention to th!'lt, ':'.111 ;tou ~. t it for them? 

I will '"et 1 t for !tick. 

I think th:tt anne ·a tl1at qu etion. It ia the 

la.st sentence :~.bout in!lation, It 10U will 

look at thd last sentence .. 

71ell, it was kind of lon:ish . 

• ;ell, I ju:t - that 'Particular thin". 

Is th• t 1\pplicable to the question of setti~ 

!ara price ceilin"'s at a hundred MJ ten per 

cent na.rit;-? 



- 6 -

A. J;a , Juat l have in 111ind. I don ' t think tt.at 

either the laborera or termer s ahoula t ry t o 

aqueete tne lut dolhr out of this allua lion 

any more than any o t her elan should . 

~. You u.y t Lilt u a ~"ar:ner , Yr . Secretary? 

A. I ~ay the.' aa a taM-er. 

~r . Secrtlll'J' 1 1 1 !h~nk that - -

A. J.. lrt fa:111er , tGo • 

.J0101 t lnk 1 1 woul e .,-ise to lLave let;illa-

tion t uep - pl't'vent labor and !armera , as 

you say , from aqueezin• Ll.e hat uolhr out, 

do ;o•J tUn!{ it ehoula oe o.one by voluntuy 

~ocpera'..ion? 
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A. ..ell , pa sana 11 .. aa a ,;out te lever .-n volun­

tary c vperat... . I t lnk it a rroper 1 n: alne 

I a::; aura tl.at the farmers don ' t «!l.nt aey <Jnfeir 

aovanta •e ver any o• ero !!lass .in A.uriwa . 

~. .ell , the eo ·ntlltcra au..: anaLysts aon• t 

aP.:ree .•i.l.tL you in that vie\1. 'T'!Jey believe thl'l:t 

they are try: et eveey last cer1l ut c'" 

t ls al tutlo . . 

A. ..ell , U..e real uu f fe.r:.1~rs are • l•e aan 
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the tar:a la one U.l1g anC - -

.. ell , r,r example, tbe Senate the other ay 

passed a ruol1lion freezin: seven million 

Jales of cotton . 

A. Yu . 

. ell, that la U.e flf'll bl c a 1 ain. ,,.,,Jld 100 

have ar.y cq~~~aent on Let? A.ltbcPI. cotton 

orice:t ... , goi • up and the ce:oftnd ia hl•h fino 

tl:.e contu:aer ~a:un ... ill'l.P e hi • .ar f?r the next 

four J' five years. 

A. ~ell, lf ,.., oon ' l make it possible to sell 

~verruntnl-controllec cttlon ntw when U;ere 

ia a \.I ~a ~. •• are ertaln~y cob· to be very 

very sOrl'j' 10:11.1 7ea:-s hence. ~ ':'fent all tbro·J 

t'at. Yo'J kn 'If, tor a ahor~ "eriod I wu 

u• ... un..:er ll .• ,;ooaevelt 

11.11a I in;,erde(i. a "' 11 o!' ·rocer:es that they 

ha.1 accu::IUlfltea ovtor t11o or tizoee years. 1-'< r·t·J­

nately, I wu able to lqui ... ete 'l.em Jn '3 .. , 

11.nC if "' .ion • t sell cotton now -" ~•n .~e have 

the 112r~et , we are • .~.ng to oe vert terry . 

Yc.u =.ean tte ce!.ton tt.at is Ctme(! o'f • .e 

<.78 
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CotiDOdl Q' Credit Corporation? 

By var ious Government acencioa, Ilo11, when 

th· t·e h a 1tii~Md ••e can sell it ancl one of the 

,;ays that :ve can sell it is nhat t hey dld under 

WPA. The "o'PA. '\trnhhed the cotton to the mille 

to make tho cotton ·co .s Md p!!.ld them a 

certdn price !'or IMnufacturln,. the cotton anJ 

t1.,t wa7 the.t kept i l out of the cotton t~ar:lut . 

~here nas no particuhr prcuUl'e on cotton 

to drive it down. The.·o h no reason wh,y the,y 

coul!ln ' t do the 5tuzw thin~. ntej" could furniah 

this :rllvcMltlont- onned cotton to tho contr ctors 

.·.no are l1Wl1lfr.cturin· fo:- the Anv an· Navy and 

;."urnish tho with r.ove:-nment- omted cotton , but 

to freeze the thin"' ti "'ht , I think it ia ter­

rible. 

,,'ell, don ' t they noJc,. the roint over at U.e A ·ri­

culture ;len11.rt:ncnt that i.!' the] :~ell this 

Govorruuent-o:m.o.l cotton no':1 they will just have 

to .rephce it with next year • s cotton crop? 

:i'ell ~ I lon • t .ant to -- thic i8 of! the rer-ord • 



H. ' . Jr: 

A. 

If. ''. Jr: 
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(Diacuuion ott the record . ) 

Jle can talk. tor h.Laelt, but 1 happen to kno" 

that Ur . \;iclc&rd and I ac:ree a hundred per cent 

on this thing, but I don ' t want to talk for 

hiL"I . He may not be able to talk on thla subjec t , 

but I IJII not aayin& any1:hinc that J.:r- ldckard 

donn ' t a;ree with a hundred percent. 

\illJ' uouldn ' t the ~ecretar;y of At;ricul ture be 

able to talk on a subject li~e this, J.:r. Secre­

tart? 

I don ' t know. I want to help hlmj I don't wnn t 

to make thines mor e difficult for him , 

(Resuoe O'l the record. ) 

But certainly tlrere should be -- this cotton 

should be kept fluid so they can sell it when 

there is a dt:lll.nd, and the de:::a.nd exists non. 

Yrben we bo;;ln to ! rene seven million bales of 

cotton, I don ' t know of an:r better r.a7 to force 

priccn up . They tell ne that the cotton crop 

this year is one of the shortest crops we have 

had in ~·ears an.! in the f ace of O!l.e ot the short­

est cotton crops, to freeze this cotton - I 

think it is just wicked . 
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Kl.oh : That is clever. 

;t,;.i, Jr: 

~. 

A. 

A. 

I think it La juet wicked. I 1.1:1 not talkine 

croquet, either . 

You say ~.lckard? 

No, I said wl<lked. 

~. Secretary, do you believe that control of 

pricca or placing a ceilint; on cotooditiea on the 

one hand and paritt prices on fam products are 

sufficient curba to control inflation without 

any credit. control? 

I have talked enough . At least you know how 

I !eel e.bout freezing cotton , All right? 

O.K. , than~ you, l:r. Secret8.r;r. 

!'hank )'OU. 



I" ~:; OOfftlmE1iCE 

Au ~at 7, 1941 
10:10 a .• 

Your lroublu arc over, :r. Secret 'l"l (hc.ndin­

Socr. t r; an ,d for lofllls of the re sur1 .:re !l t 

'n'on) . ib;t on•t 70u .float or.o o;,.' o11r bi 

bln..~ i aue liko thAt? 

.J .. : Th. t h wor. erful. 

So:::l mo.•e crt~ lt in:biliment • 

. 1, 1 tllnk l!t I .i. Q2L:•vd.;UIJ. All, oC COil! tc ~·au 

202 

lno.1 th a !' r ll.:r coope!•atlve a.n elf ·ov me i . 

~. ]u. .o Just taou '!d; in e::u;e 7CU ,. o loc -

in !or so: • 

~- I on•t now r l ~-;e an:r in 'luence wltb 

b:'" th& .k rru. ':'h~t h mrvelour . 

TI-.ej> aro an of~" prln or ~·our ol 'artl C:• t t 

thin'"'. 

A. Yc:: , t. 7 11.:-tl c. VOI'J useful thin·· to ktep the po( ole 

out of L h :n a o: the locn ::..i.arks. I ccan, 

1J1300 t;; t :& t an ta to borro";t ~otte t1.one7, bl:t I 

c;.on •t think the7 ahoul i ·o into ahin'" nachlnea, 

et d . 
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l.r . ~ Secrebt7, 'JaTo 70u been invited to apnc'l.r 

befo:oe the COT'Il: ittce on the .,rice control 1e~1a~ 

lBtion? 

A. Yes. 

You hllve? 

A. 1 t!I.Ve . 

r. . ,, 11, I tol thf'n I oub.n ' t b r a;r be' re 

1\1(• Jay. hor thcr r.nt to &it t'lat lon-, 

on ' t J:no':Y. 

that SoM ~e nkinrt? 

A. .:ouno &rJ:inr, :.cnry Ste1 all. I a o. n nr~n .. 

tonc:-row at t n o'clock "o e :>r~tc ·~nan,.. , 

n:::. or;:ln on that ta e:nent, an I can ' t .. o 

M.,Jlf.in on the othrr until I et t!.at out o!' 

tv '!!f'J e • 

You ;rill o l'u tJ.1 efo c the --

A. I~ nt •.o:·d ~I hnvon ' t hearl. -1 .. I'I'Cpoape 

that L e c J•liost I couU le re ,.q '1'<'0,.1~ be Tuu-

r.o.y. ·•· et 1 .. lhf'7 r.U.L an: me 7ueada;r, I uon ' t 

kno" • 

.• oulJ :rou liko to tr;t t. at t tf! nt out on ul? 
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i.hich one? 2S4 

To.:norrow•a. 

It might be a good idea . It isn ' t. finished yet , 

o~~ll, in general, Ur. Secretary. Can you t ell 

Ul nbat tho central tenor of your alalaunt in 

the ~enah c~u .. will be tcaorrow'l 

llo . It is still fluid . 

1ilill you adhere to the original throe and a half 

billion dollars --

I think you will hue to be a little patiant . 

The reason I asked, Jenator Con.:,.,.J.r has got an 

idea toda:r of getUnt; another billion on top o! 

the bill the y;ny it stands now. 

(Discussion off the record.) 

!.:oroe po..,.or to him. 

You t:.ea.n that seriously? 

,hat? 

Do you cean that aeriousl;? 

Sure. 

_n other words , you are in favor of it? 

No, but I just 117 mora power to bitl.. 

t.all, what do you mean by "c.ore po'Wer•? 

.-ell, I think you htt.d bet ter drop lt, as long as 

you are eo tluch in doubt. \11 will nait until 

t012orrow . I l'l'i t hdraw it !rcc. the record . You 
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had bett e r voai t until t 01:1orrow. 

That ~ore poner t o hitrn s o!t t he record ? 

Yea, I d i pped • 

.cs 

Do you agree with L!r. Hender son ' s s t a tement t hl t 

the inahl l.c.ent c r edit should be curbed by 

exiatinc powers Wlder the &aergency Banking .let 

o! 1933? He cade a atate.ment yuterda7 to that 

e!tect . 

.. ·ell, that cea.na Federal Reaerve . 

That ia ri~;ht . 

Yea, 1 am !or the Federal Reserve doinr 1 t . They 

want to do 1 t , anu. I said, "God bl ess the. " I 

eive thCI01 m::l blollaing, let ' s put it th.nt \fay. 

'i'itlea have chanced. 

Pardon? 

Hoo:. tinea have chanced. (Lauzhter) 

:1o, you would be surprised how can:y ll.Ju :.:r. Eccles 

has been onr here, 

\,en, in view of the frequenc;r of his vhitl here, 

do you agree •ith the propo.salll cade laa l Januacy 

for antl~in!lation leghlation? 

ojell, I tbinlc, as we have said before , we "ill let 

slee;>in;; doe;a lie. That is what Conc;rou is 

doin.~ aeyn)'. f.b;r wake t~e anioala? 

ilr . Secr-eta!")", how caae you are not up the r-e m th 
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·:r. Roosevelt a.nd L)o , Churchill, et d? 

A. .lell, it is a nice ley. 

"'. Tru ai ~ht '"tt anothor ash tra;:r like this one you 

hne. 

A. Well, that is enou .. h to tnYo cnre ot 11r:f ashes 

until I ... et a.n urn. 

l.!r . Secretai""J , <lo you fB·.or r edudnoo the p<:roaor.d 

exMption:s on in4i vidual inco:=ie tnx? 

,\, You will ,et th t Answer tomor-row. 

l'here h a been :~ome cri ticim in re""tlr<l to the 

- what ono mil"ht call lotharfj in the :rll¥ or 

un!reuin,. JtLpanece fun !:1 to prq int ro t on 

the bon..:s .. I have seen ritici .r in t'u:~ pre:ss . 

I r.ond. r if you ~•o aey co.mont on thllt, hlv' 

it sn 1 t expedited? 

A. 10, I :on 1 t lcnoot >"~hat the answer h . ~. Fole;r 

an. ).Or , PeLle are avaih.ble. 

Docs it lie with the Sl te :>epartment? 

A. I -!.on't know. It is with this coam.ittee of 

three ani just whAt tho a.nsnor is, I don 1 t 

know, 

An...,. "OS ible Jl scussions of --
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A, 1 know that they did aok •• about yoat.~rdf.7 

.. 

a lleenae on the requo11t of OP'..! to - tor aU.l: 

to We parachutes for the .L""D1.7. '!'hat is the 

Cirat license th'l t hl\l betn -hen. 

Chene:r llilka? 

Yea, we "'!l.VO the11. !'I license .;.resterda,y on the 

1'rritten request or l.!r . Stettlnius to 1111.ke ~ra­

chlltes f"or the lr%JV. That is lh nut license 

that has been bauod . 

That is a licen:se to import silk? 

A. ·o, thla is a lieen::se to 7iith~raw silk, I believe , 

Do 70u .. nO"'I ha:r Jlllch, air? 

A. ::o, but t~cy C!Ul et 1t !or ou. t1l. ~· uk.e 

ab ut thAt becau .. e it 1. a the "irot one. 

A-

Ia that silk that Clli\C in on the Ta~uta ...AMI? 

tho tillc .. •s h ro be 'o:oe the fr ez' o:ode:-? 

Yea, as fa.r u I !~ow. It tras in .. e bon. eJ 

lltU•ehouse. All t:.e atutf ln t}.e bon .ed warehoutoe 

cn.n only be taken out on lice:u~e , en 1\0 will 

only bsue licenees on 'lfl'itlen requeeh o.'ro::n ~. 
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Shttiniu:l sayinrr ftO need it for a specific 

purpoae. 

Are there ILll1 convtr ation:; :oin::; on betneen the 

rnau17 in relation to ILill financial conversa­

tions ? 

.l . I YIOUldn ' t ay ao. 

tow lo J'OU expedite the aovement of ?ol d !or the 

pll]'!Bent ot thue purchases? I recall that at 

the outbreak of tr.e trn.r one k:lericc.n ~:.arahlps 

brou"".ht En-lbh "'old hnre. 

A. \hilt h ri•·'ht . 

' . Io U.ere a posalbllit;r o!' A;, rlcnn .a!'sllpa "''in ... to 

.ltl U\'o ·to!! to "ick U"' ·oB? 

.\. I haven ' t heard ft. bout it. 

Can jou tell U:l" >Jhethor thel'e are sone lal' ·e 

a:himenl!l of J.USUian "'old alon · be ••C.:,"? 

,\. ..ot that 1 knor: or. 

.. vo sou uped ome? 

e
1 l , ttat h an "it" Uestion . 

Tht•J•e ~ve been no re orts of movin their ""Old 

a toek here, no Jhcuuions, r .ther? 

A. I hii.Vf'n ' t hearci or it . 
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Q. ilan you aey cati:tULloa of their gol d atocke 

J. . !Io , they have al •a:t• con.;idered thd a mlli bry 

1ecr t . 

Q.. You un leN tan! them to be v1 ry lar_, , thou;~h, 

don' t you? 

A. 1 don ' t know. for years a.n. 1earl they have kept 

it a military aerret , ao I don' t how •u.t it ia. 

Jh<tre nero rerorta tho otl.e ~J.&:f that 1 believe 

be '!"rea::ucy Deparbaent <loe. the bu.;ti!'l~ of the 

non~W.litary ,;~;;oda !'or t lfl Lend- Lease, anti it 

:'louH cl othe anri feed an Army of about a ~"UArter 

o! a million Polish aold.iera Tlhich would be 

.-eleued U.'l cr th.h pact that . .luaia M• f'olani 

ei -ned, ot Len-- I..cue &~.! to tl.co:~. r .. onJer if 

you h~ve aey coacnt on that? 

A, It h news to me . I kno./ that an or.ior .. ent 

throuP"h the other Jay "or cotton -oo:Js ~or 

u.nlfortta for t e ~Mne e , but out::iJe ot t:~ t , 

I l:lavcn ' t helli'd. 1tn,;rthln • 

.• ben rl a that? 

A. Il cu. t have been tolthin the last r.eck or co. 

':'ha.t i:J ten J:l.i lion lllr s of ~rade eooda, ia it? 
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A. I den' t kMw whether it is crade ooda or one 

star.e further alonr- in l:.ll.lluf'acture . It le either 

erade ~ooda or the next atage . 

~. That la Lend- Leaao? 

A. Yea, but you are aafe in callin{:' it grade cooda . 

That ia a bit: aMQ' the7 can clothe, hn ' l it? 

A. That ia a lot of cotton . They l:'Ako thia, ao I 

u.nder:stand, a cotton unifor::~., and then the7 at1.:J'f 

it with caterial in6iC.e to l:eer U:e noldiera 

ware, but tte unlror::- io nade of colton ar.~ tu!!od 

trlth SQr.\e ki1d Of '"l&terial to CiVO tnea l•llM.th . 

·r. Secrotal';', 11hen JOU testify to:::orrol\'
1 

.117 we 

assll::le that you T.ill reltcratn the :;land on ex-

CU5 profit:: and JoLt retu~s wh.ich were voiced 

by the Pru'dent recent!)".' 

A. Ar,ain, if JOU will be a little patient .mtll ten 

o'cloc:.t l:otlorror., you dll have the whole: anar.er , 

nut tllinf• ia here ar. it ill in the fourth draft 

right here . 

r am i::lrationt . 

1. . So 8ll I. 

ror. are JOur Canadian u..i::cu:;:;iona ·ettin- alon(? 



A. A 1 ri ·ht . 

o financial hel p nt this tim·? 

A. t.oth.in tl.at J }.non of, l mf:!nn notUn.,. in l.lll 

aen..;c of ~ othot• thnn - •::oll , there ia this 

whol~· p•o-,.IU:I ab<Jut bcyln t~ate ial in /';ll.nP: a 

wt..:.~n i .1He a lar • rro -rar.t. 

So:w thao a o ou aid they mi ;ht r.oe fi nllltlcial 

hel p by t:.e end oJ t o yo r . 

J. . Jid I sn;r t at? 

A. 

o.r:: : 

• . Jr : 

\ . 

r • · 

.ell, i: I td\4 1 1 I a: l.U'priJcd. 

·' t bcto.e tho r. or .e "0(:1' , 

I th ' n! 'Ehat I 11.:. •1· a t L&.t he CeJltliiau ln.'ort: J. 

.lole !.1 lire 'l.r.l r: t t.i..l t" end or t ;.our. 

T!'l.<\t is bt in llin • 

.. '\icl:. is a little 

1\t I 1 . 

.;b,.t is eor•rcct . 

"o 4'nt. thlr.' t ~t ia 

\~~ e endlu'" ar.j ·nn.ncial attnc o to ~ h? 

. .. Tr : o U.c.t I n.o or. .nr. to -o? 

Sa •, t ~t wo 1 be a o"t touet , Cttvi r , bor~c . 
A. 
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7.'ho i:: C"rr7in,. 1h discu:uJion.s on ;,i th tho 

t:ufliane, U.o Actor people? 

A. tio, I 1 e A.mbn.sudor Ou::um:::k7 t:,Y.s lt 11.10nev• r he 

nant.s to a e mo • 

. lha .. coo:J !1e see j"ou bout? 

A. Oh, e 'a int :r-~•steJ in .. a..slli!!. ion COJJtlf'n'.s t.nd 

so forth en o on. ..e hin a in l::i n 'rab to 

"ntroducn the • 

i..J' , Seer t l'J, ;ou acid there were no !'ln~~.neial 

l. .. cuulon~S. ..1u"Li oth lind Lc&iaeo co 1cnla 

anrl clicnte .:ould :.ho e be? 

J... Ol1 , I 1on't ~nc .. , the ·enernl atnte o • e orl . 

I ;u~ nrtmt b !. i!' he IJJlts "..nJthlnt or ha~ nzv-
thln.!! in l".in , e ca::t ·n to ::ee :::e blc:cli' • 

... ~ 1 u, r . r.relar7. 



Q. Cr. Sec!•ch.ry, up on the Hill the othet• dar 

1!. •. Jr: 

Q. 

I believe it was Senator Byrd asked rou about 

t he poeoibillt:r or even r aisin"' another billion 

dollars above the throe, tive. Is that ri~rht? 

.. en, I wouldn ' t rotlCaber exact.Q' , 

Well, r.ou~ that, wnsn't it? You said you 

want e·t the weclccnJ to think it over. 

A, <J:1 , more thnn that. I >.aan ' t thinkint; about 

the tax bill this weekend. 

~. ;jhat wore ;you thinlcin::o about , sir? 

A. 1.)' crops. 

You lll(lft.n 70ur !&1'11 crops or tu: crops? 

A. Farm. It loolu aa thoue}l we will have a ~ood 

apple crop. 

:/ell, without havine the :etaila thou,r:ht oul, 

sure.Q' rou have nome views on the subject. 

A. , Well, I told him t he answer that we ~ve thcm 

six dii'!erent ·•ara t hat they could raise ei •ht 

hundred to a billion dollars on th.at , in IIV 

statement. 
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But this h different that lh- . Kl.ine re!era to. 

I think Va.ndenber:; asked ;rou in view o! lhe !act 

that lhe de!ici t is hi~her now than it was 

last aprinr -w 
Does the '~'rlbune check IUS? 

It should • 

~ ahead. 

"'h.ether it ;rou were "''in: to retain thle two 

thirds one third ratio and you utimted, I 

think, two billion one hundred nillion ot addi­

tiont!.l taxes may be neceuary, and you said you 

would think it over . 

A. .Yell, the answer is I wasn 't th.inkin- about that 

thl s weekend. 

~. I see , 

Ur . Secr~tar;r, have ;you tlecided when 70U are ~in:; 

to th.e Hill !or the price control bill? 

A. I understand tht.t the;r expect ce Thursday no.1 

befol'e Henry Stoa,:all' a co::mti.ttee, ThursJay is 

what I unJeutand. 

,;ill 7ou be ~eac!y to!' thea then? 

J.. Yea. 

Are ;roa :-oln ~ to be tor it or against it? 
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A. for . l.:r. llenJ.oraon arranged it, 

Q. I w s coin~ lo aak you, i n 70ur statement before 

your Finance Comnltteo :you m.de a s l atcc.ont 

tha t you wouB have anothet• tax bill next yoar. 

A. Tlext year? Sure we will h11.ve one next ye :r, 

''. Ho.t about December? 

J. , I don' t know, tn&t is up to Con,..reaa. 

Q. Like ma.n1atocy ;rl thholciin"' ta.x on wagea. Are 

you ·hln:; an,y lj tudy to that? 

A. r:o. 

~. "Je arc ;oing to ace ~ • .i::c ~los thh afternoon. 

Do you have any questions ;rou would like us 

to ask him2 (LAUOhter) 

A. That ia the be"t one ;rot. .:'Imt is a .:onJerful 

one . h that w.1o.t he does to you wb.en you 

come over here? 

Q. 11e doesn' t aee us often eno~. 

A. .'ell, it it is not impolite or too curious, 

what i s he having a press conference for , because 

I kno.., he doun' t hnvo mtl.ll;f? 

~- <ll, ha.sn ' t he told 70U? 

A. No. 
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~'le suspect it might be inst alllaent credit . 

Now do you have any que:stiona? 

1/o , you r;entlamen have printed what I uid 

the wnr I said it, and I wish you good 

luck. 

You said the other day -­

(Discussion off tho record . ) 

orr the record and in the roon, when llenderaon 

Md Eccles cc:.-~e over I wo.s Mking th~c a01:1e 

questions Md Leon said, "for heaven ' s sake, 

don ' t arr,ue uit.b Eccles . He c..icht wake up to 

nhat he ia taldnr on and not do it. 1 eue 

hitt alone . R 

You haven't made up four ;aind whether you n.nt 

Hender11on or Eccles to be a household word in 

~crica , have you? 

So I said he had my blessing. 

(Rulll:le discuuion on the record . ) 
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1)\ thia o:xlrll bi hi on dollars tax, d< ;ou reel 

that 70u coul.l rrovide or su'"·•cst or recoc.::end 

source a or ntldl tional - adJ~ tional a( urces ot 

revenue that woultl rrovide another billion 

dollar-a o.bovo the three billion five? 

In ti1e eou:o::e of the coovrrsatic>: ":";ah the 

..,!nator::·u, l11er,. , I thin.k t!.is lft::. brou;bt 'lUt, 

hr.vl~ ell...:.ate lalecta:x,oio'ti ;u,t .. 

flUCttion Of ada'n,. cr.! lO Tl1.at r.e have alt'C 1Q 

-ot ana hej can t1 "Ut'" t!':ct out ;ud A: trel& u 

I can. 

2.1 

I t!<OU'"1 t t~nt you M.' it \:ould h. ·c 'ivc bill lor. 

six htmdrcd 'Ilion dollarc to carr; out 1our 

!or-.mla L'ld U.at lhtw asked you !o;;o - utlona 

to carr. cu l tha l full tor:;- tla . 

J, . Yeo, bu~ 1 ~ tou arc oat liKely r~--ht, ut 

ao there it t:tmler:stn..•Hlin , U.ero ill no 

cOL .. .itt.t•Jt on~· lll'L or it~llcation that \',e 

nnnted to - I.e Just hJ o. .lee iscusaion , 

so .lea:;e ~ · t r:to t\at >rr:ent.:au '145 

sc.i; .. c.t o want !'ivc billion ci.ollaro. 
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~. ul1at you aid in effect was that it Conr>rou 

.. ants another billion, will --

A. llo, what I - lll'lJ' I? 

~. Yo:~ . 

4. 'I'h.er asked me how 111.1.ch mo1•e hxes 1 need to brine 

it up to DIY" for1111la, and I said it would h.lc:e 

another two billion dollars. 

Schollll't : Atout that, 

H • • Jr : It would tAke about another two billion. 

An~ then they uked ;you for sugl"est.iona? 

A. They moot likely did. 

Q. And didn 't you .. ay that you would --

A. That coul be a jo':J that. Sullivan 1.oulC take 

on with the ataft in ..iue cour!le, 

"'- •iell, they nero rather surprised that .YOU .YOur­

sol! had no new sources that you m.i ;ht have 

au.-~o:·tcd. 

A. ..ell, whore are you r-oinP, to r-et an,y new sourcoa? 

Evcrythinz h bein,. taxed now. Except for aalu 

tax, all you or.n do is sie~ply of.l:y , ".Yo will a..:d 

on to this or that tu . • I ~on • t knor. of llDJ' 

neiT :~ources or I don 1 t kno" ~bo4,y el..e tho. t 
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1w11at fOU aid i n effect wu that 1! Conr-reaa 

.anta enother billion1 l1l"hy - -

llo, what I - may I? 

Yea . 

They uked me how 111.1ch mot-e taxes I need to brine 

it up to 1111 rorlllllla , an-I I said it woul d ttlke 

another two billion dollars~ 

A.l:out t hat. 

It would take about another two billion • 

Antl then ther uked you for sucl'l'osLions? 

They moat likely did. 

And didn ' t you .. a:J thnt you woul d --

That. YOOul, be a job that .:)ullivan •. oulC hke 

on with the at.ft in lue cour:;e, 

Well, they were rather turprhed th.a t 701.1 fOur­

self had no new sources that ]ou mi ;ht have 

SU'":>O~ted , 

o~ell, where are rou r-oing to r-et a.ny new sources? 

Everything h bein~ taxed no'OT. Except for sales 

tax, allrou cwt do ia siaply aey, "~e will l.lld 

on t o this or that tax . " I liOn' t know of any 

new sources or I don ' t lalow an.;body eho that 
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knotts any new aourcoD. It h just &cldinJ:: on 

to what we have alreat13 t,o t . It ia Jus t a 

que:Jlion at wher•e you want to add on or how much. 

~. Is a broa or base a new aourco? 

A. It is reachinr. new people, but that has al­

ready been r• comcnded . J.i't er tM.t Jula been 

recommended, a !'ellott :-:o.ntin."' another billion 

dollera - it would be just a que~tion of in­

crcaoinz the re.tts. I don' t know any other 

place. 

'-,.. lr. Secretary , j'OU o.lso caid --

A. Unlena you have a tax on bn.cheloJ•s , 

You have cot one. 

A. :io.vc r.e -ot one? 

Sure , you hav :ot a lo .. cr exception on U1ea • 

.. o;f about bachelor .. irla? 

A. ,/ell, that h a dirterent story. 

~. You said th!!t you would f Avor the removal of 

all le ·inl· ture !orcin?" the Tro sur;y to buy 

silver . tThy don ' t you cam.pni~ on th '\U You 

made the :. ta tc~n t and 7ou mdc it at pre aa 

conference, several times • 

2~9 

.1.. SUre . In the root!. hero , I held =:~ no~e ud cloaed 



ey eyoo end dove and the splash Wl'Lsn ' t vor-; 

blc. ( Lau•;htor) 

'lot: : That ia .canel oua . 

. ,'b.ero, do J'OU :et.r. ur in the ~o::n.i ttoe beor~llrs? 

J. . Yes . If poor old i'o.,,,,aend or Delannro h&J been 

t:1er e 1'.oulC have -ot a ecceback. Dut y;o r;ill 

ue . It is :1othiu that I nant to ea:1: 1 

o • I baH said ha\1' I felt a,., ,. r.:l let 

el •i else in t he toe~ 0\0."\to.l s do the 

ea:.pai&nin~. 

~oinf" back to ;.rour - -

."hite :..lnd of savo:l his job defcndin thnL sihcr 

,ronoslt· m, d.ioln 1 t ':lei 

':hal is ri~ht, 1e never oven anst;erod tt,e c;,uealion 

Dl c11 •• e nas nshed, 

ldte'? 

Yu . 

·r. eerctar. , oln e.e'. to now 7ou b )'our 

no o ~ 3. ovo ~:: . tu !ar a hol!l:\" j'OUr noa , 

.,.ou onvo -een oi t t o s.i.lv r "cr t. 1 .. ~ 

tl.r.c, hnvc: ' t .,.o-1 • 

.. ell, I ho.ve tol n bl"' nose . 
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Jo alnt b(lnna writo nothin~ about that. 

A. I knorra it. ( laughter) 

One JDOre like that 1-nd I will be t~pted, l!r. 

:>ecr h.J7. 

How about the President and Cr. Churchill out 

at sea? Do you k:n.OIT ab ut that? 

A. .ot a thlnr;. 

~ ~Jo you know llheth~r thc7 aet or not? 

A. I don' t know a thin'" lOUt it. 

~. .~hat did tluzy say? 

A. ~o. 

\::,. You an the onl7 honest Cabinnt ~~~tobor I have 

ner aal..ed. 

A. la that ri ·ht? 

( . 7:J8f1':'on ' t even adm.lt they don' t know. 

A. I adtU.t I don ' t knot' r.nythim about it. 

~. You don' t know when to expect hill back, air? 

A. I Jon ' t know anythlnf!' about it . 

,'!hen are you P:Oi.nr out lht>re? 

J.. I don' t expect to. 

~. It there any nona on th t r~gulation, iFR three 

huntlr d the.t •-u postponed and then wu ruppoeed 

to coae up arain? The banb ila.nted to know about it. 
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A. Pro!euor Fol ey will have an answer !or 10u on 

that, Profuaor SchRarso. aJvi su me. he tells me 

that there 11111 aoat likel7 be another poat· 

ponaent, You hail beller r-et t.Mt from Foley. 

l:r . Seer eta.ey, cne u rioua quer.tion here . 

.t. You haJ better give t hat to the boya, Schwan. 

Do J"OU know l'lhen the new Leue·Lend bill ia 

coin: up an ... how 111.1ch it is ,::oinr,- to be? 

J. . llo. I don ' t knon either and I don ' t think 

anrbody else does. 

~ i'h~re will be one, or course? 

A. Yes , 1Vhen or how much, I think, i s still i n the 

air. 

Q. lir. Secr eta17, <iid you write that sonv yourself, 

•rankee Doodle Do•? 

A. I/o, I wish I had, It ia p1·ett"'/ eood. 

Is it a bond aonr:? 

A. !io, it ia a patriotic son~. Do you pl&,f the 

piano? 

No, !lick does , 

Thank .rou,Jlr. S.cretur. 



Aur:ust 14, 1941 
10:::0 a .. 

'
1

, "r . Secret ry , are 70u roin,. to ,..lve in advance 

w~ t you Wvl·e ~in to aay toda7 UJ'I on the 1!111? 

.. Jr : Nell , I waa all set, but nitlently tho Co!:l:littce 

w an' t . 

It is a ~oo,l "''7 to reach the%:1 • 

. 1hen are you appear in·, the fi!te nth of Sepled:ter? 

A. l'h'\t is what they tell L'le. 

Lr. See:- lar7, can you tell us .. hen you first 

hol'lrd about tho ;',oosevolt- Churehil1 meetin ? 

A. lie . 

Ju:.t the tine. 

A. Jio. 

Doesn't the Coast Guar take ,you lnto confidence 

any 110re? 

.ould. 70u ~fvc u your eo:_;ot'nt on the tateiJOnt, 

:.:r . o.>ee:-et r"Y? 

A. Sorr-y, no. 

I , Oidn ' t you liku it? 

.\. I am ju;;;l not ~in- to cOU~Dent on 1 t . 
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~ Can )'OU tell us &rlJ"lhin'" about what 7ou mi1:ht 

take up aitb Sir Otto !Uetae)'er? 

A. he hu asked to au me . 

On Lend- Lease matlera? 

When, air? 

A. Te 1 them, L:ros . Klotz. 

Klotz: 'Three thirty. 

a . . Jr : 

Sch\'larz : 

~. . . Jr: 

Schnrr:: 

l.ow does he spell that last name? 

lii!:ht . 

Think his visit hu o.ny relation to this hi~ 

aeaa ccn:e:-ence? 

You can check that. 

That i:. correct. 

Uo you thinlc hh visit ia related to thia con­

feren~a on th11 hir,h seas? 

. Jr: rio, he is on his a:r to Chino.. 

I w eratud he is oin~ to tallc bout atabill-

ution funr.:. uh.era. 

A, 1 don ' t know. I h.: ve never met the nan. 

baa e.aked to aee me. 

Ia be the Britiah un on that International 
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Co::llliltoe !or China? 

A. A.eain, check me, I think he is :oin to be their 

representative , hut you had better check with 

J.:orle Cochran. 

An .. is it your expectation that l.e ls :oin'" to 

tall to you about Chine .. e finance an curr-encr? 

A. I woultbl.'t. unt. to f.\1838 ;.,;h&t he ia "Oin~> to 

talk about, he h cGIIUnr- in anl n:t "itcllo" . 

I don't knon - t10ot likely it ia juat to aa,y 

•Hor1 do you do~ I will say, "J.o;: do you do. " 

dut 1 think that he is the repreoentative. 

Please chect H . That will maint dn my avern e 

on accuracy. 

,. ..oulJ ,you min ... tellin us, it it ia po::dble, 

what you itcu:~ceJ at the "irst meetin • or the 

Econo:dc De!en.;e Do11.r"? 

A. ':'lall, I read it in the paper, and I thou 'ht 

it t'l'o.a ver1 ·ood , tlla t ioJ'. ·,·:allace d I it M.a 

like a card "l.me, ;rou .on't tip ;~our hand . 

hn' t thnt 11hAt he uald? 

A. Si;,ow Jour c .r..... . It ia ail ri "ht .. Hh ae, 

cs 
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Q. 'Jell, that kind o! depends on the str a terlc 

ailuation at the IDOIICnt. 

A. You mean ~-

lo'hether you oho11 your cll.rda. 

A. Vell , he 18 Ota.irma.n, o.nd I will l e t hill do 

the tall::in'" ! or 110. 

is t:Lt ':'r:J&aury 0Qt Of the 'th Ci U that hU 

hen u~ed. to 'ork on this project? 

A. ·•1a.t project? 

Q. 'I"Ro projects, the7 add, were under way, 

A. .1ell, I think tho Vice President should do 

all the talkin ·, u far aa I am concernt>d . 

L:r. Secrctill.ry , has there been any developt~ent 

on that three llillion dollu loan to Colo:aHa.? 

A. lot aa .:ar u I kn01r, bu.t &""Bin, Schurz will 

have to .!'lnd out. I on•t think :;o. 1f I u 

wren..-, he will tell you. 

The Anbaundor took the contract do'II'J1 and I 

wonderei if it had boon lliflted and sent hack. 

A. I per:::onAll.Jr haven' t - it has-n' t come to me , 

I think I ac rl -ht in :::e;in; at far as .,e 11.re 

concerned - you are talkin'! about a stft.bilbation 

loan? 

cs 
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Yu . 

A. I ~on ' t think it has aaJ.e an;r pro Ten. ,;in 

Schwar z e. chance to check. Aa !ar u I aa per­

aon.all:y concerned, he lett to';"']l without our 

aeein." each otbor, 

.'illl you have your uaulll J.:onda:y lw1crioon with 

tho Preaici.ent? (Lau!!:htor) 

.fill you attend to.orrcm'a Csbinet .e tin~~"? 

A. iill I br sh 1111 teeth to~:or;>O"'f? Yea • 

• ihen S!'lt 7ou "'Oin~ Lo un. A ·ain? 

A. I don ' t pl an to -o to aeA. 

Q. u there e.n,ythin~" in these report. that Iceland 

woul e aa~e into a au:mer :-e.:ort? 

A. lu, :or proapectlu ]OW\,., \Jriae·rooms. 

:ct 

J.!r . $ec.·eta17, 'ITOUl d you like to tl8ke a.ny further 

eonnent on frt~ezin"' cotton? 

.\. I t .ink whet I aaid the other day wu - still 

holds """od, a$ ·ar •• I att concerne<! . 

Do r.e 1-.r.ve A r.ew eon- co.:Unr: up, ~. Sccrtt cry? 

A. No, it h still here . lt is thh n£>~ ~:~one that 

wan sent in to r:e . 

!.:r. Secreta r:y, ;;o:T soon --
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A. I q lryin" to find scnebody to Pive it to. 

~. How aoon will tnere be I."J" Cet ils on the 

:toose elt- 0\.urcblll meetin"', u to where lhe7 went 

an met , do 70u know? 

A. 'I'lu17 tell ll!l the e is a ""17 able man h7 the 

name of Stove K.&rly lh11.t ,,orka at the .. bite 

house. Do you knOll' hila? 

Y~!a , 

I . Hiee !'ollow, 

Don• t you ~nt to be a nice fellow? 

dow about a new Cinancin·.,., J:r . Seer bry? 

A. ..othtn .. for tn~ "Ut o! tnls month. 

"'• .uwe you -ot An;! 11ei'ini te plans on appe rin!" 

be!'ore the o:.oulle Coi:bl tlee? 

A. .io , 

Oo you still expect to anpen.r? 

A, Yea, .1 have cothin· to do toJa;r. t .o x notes 

arc ~in"' very ell, 

ilo 70U C!\I"C to Cotrc&nt On the ChOice O[ the Aclr­

ica.n a.nke:- ' A celation !ficial .. at the bud 

of in:~t!llacnt btcyin~? 

A. lio, 

08 
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Q.. Coul d rou rive us &1l1 nupl ea ot the Tax 

liote aalca? 

'C9 

A, The onlJ' thin"' that - tha.t corporation I ::1c.ntioned 

in the bednninl"' with se-venteen million? That 

U11e corporation h.u !inally talon a hunlrod 

an !i!ty adllion, 

~. A hundred and flft:y lllillion more? 

A. ~. no, in toto . o,., corporation tool: a hundred 

and fifty million . It is a ti·l;r 3u.ttt, l:in' t it? 

Yea, 

That ia over hal£ of all th· recolpts showln~ 

ao far . 

A. l.hat is ri :h,t . About halt, not quite . lou ay 

abo.tin.,., but .. hat is in, it ia not - it .isn't 

quite half . It ia ruMinR in to bi~" :x~ney , 

~by uon 1 t ;rou i !SUe a c;.cnou.in~ttion o_ fifteen 

million dollara? The;r tt.nt haYe a very br,.e 

aufoty clel'!osit box to pu~ tbe:;e in • 

•• e have 'Ot a m.illion Uollar Certi~icate. 

Th re a:-o ctill " hunJ.red and fi.!"ty pieces of 

paper. 

A. Let the attfety deposit l.oya 11'lkt an honeat 

pezt1l1 . It il a r o enterprise . 
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Q. h that appropriation !if~rin~ on one or 

two 7ear taxu? 

A. . 1'hat I don' t kn<nt, 

~. l!r. Henderson has a:ain 1tateJ that enforced 

savin ·• !11.1-:~t be adopted iC .1e are ·oin~ 

to keep that inflo.tion spiral in line. Do 

70u still mlntaln ·,•our ori .. iMl position, that 

70u are opposed to en:orced uavin-;? 

A. 101l, I --

Or are you collin arouni to the other view? 

A. !lo , ~~e here in the re11.sury are st11J.yin!'; 

the .1hole question o! t:oc.ial security, an 

extension of social security, rather than -"'ln!"' -

we uill ·o in that di:·ection, rather tha.n to 

e:lforced ·avin- • 

Is it f ir to aa,y that at loa~t lent~ livel,y you 

are in favor ot incrcaain~ social security taxu, 

F o.n .hen it i necesca.r7 to ttop this spiral? 

A. I think that is t ... irectlon :to should 1:10ve 

in. 1 also think .1c ahoulrl aove in t~.e dlrec-

tion o,' \llll\t aotlo peopl e call a 11.ieparation .la"'.c , " 

so t:~&t w!l.enover thia ie over th re will .e 
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accumulatet1 for lhtt workers several months ' pay 

to be a cushion !or the•, a securi t7. 

t:. Ke.U, how Joea t!.llt di 'fer in principle f'locm: 

enforced ,a.vin~"? I::n ' l that a kinJ ot ·-

A. .t'ell, it ill just. tho idea , L' they set up a 

certain pot-cent& "8 \1hich the cmnloyor and 

e.:aplo;ree con~dbute tonarJ and that is built 

up into several r.onthc ' ·es, w1o'"ncvero this 

show ia over, il h thtre , ,(! here :eel thAt 

it in a truch more .enoontic .ra;t than en.'orced 

twin s • 

.. eon, Brita1 n ia & d-.ocraey, an they h11.ve 

!tlo:-e or le:ls en!~;rce•1 aavin ~s . 

A. I expected that, but I still think that the ~ray 

we &i'O stud,yinP' anJ pla.-ulin .. hel"e that thla ia 

a much more c.emocr'ltic n.y to do it, o.n3. we 

th'nk it will be mch 1:10:-e accepbl.ble to the 

ern an wo::::ten who ':'rc)•IH come un3er tht.t. If 

you -;rore, like 100 tw\;7 o: then youn.,. llll"n, :oiJc 

to these IIWlition• plants and b~ tun~ fifty or 

sixty dollars e. week, youn-. bo;ya, othcn this 

11 

thin~ ia oYor Ley will have to lind work ao::l.c.·.,hc:-e 
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else , and it thcu•e is some way it c'-11 be worked 

out thd tevcral 110nths ' par ttill be stored 

up for them l'"~<~lnet that day, not onlJr 1o it 

a cuahlon for the!ll, but 1 t 1s a cushion aroainat 

a tharp brcalc in urchuln poner and overythizr 

else. 

12 

('1_. Do JOU have in cdnd, J.:r. Socretaq, ~o~oc.e extension 

or revision of t i1e unemplo)']lent co•pensatlon 

ol social security? 

A. ':'1-.is would be in aJdition. 

~. In the case of the so old aeouri ty tax, the 

ol· a,:te tu, were you thinkin-o: of lncr asinll' 

the tax fro!:l. one to three per cent? 

A. ,;o, nh•1t 11e arc thinkinl'" about il brin"'in'~ in, 

cove. in~ --roupt nhlch are not covcred now. You 

see , a ·rioultural workers aren ' t oovered, dom• a­

tic • rY'Ults . In otho1 wor. s , brin •in~ in a •ti­

tional reople • 

• Vell, that is in line wlth the Prllsident •a 

reco:::r:&endit.tion in the LuJ et Ltaaa-e. 

A. Oh, yu . 

You weren' t .alk:in • of inoreasin~ the tax? 
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A. Yos, also the poasibility of inoreuln : the t u . 

Q. V.11at ti~e --

A. .iell, I don' t know, but it tU i'lt be u ouch aa 

one po r cent . 

A. 

'· 
A. 

H • • Jr : 

One fi(·r cent i ncrease? 

V/ell, it is no" one And a MH. 

'I'her don' t tllke it out of 1Itl pay check. 

I think it i.s one atl: a halt, hn' t it? 

It .. aa one an .. a Mll. Each etl!"l oy'er an e12ployee , 

One per cent on uch? 

.Vell, !Qt•s leAve it thla .a;f, ~eein· thrl.t the 

chancn flre nine out or ton 7ou aro ri •ht. 

Don ' t quote me in percenta~e, how mch, but ­

because we are studyin,c it bore, 70u ue. Let ' s 

Just simply st;t r.e are studyin .. three thin-ts, 

one , brin:ri n., ooro people under sooial secur ity, 

two , tbe pos:;ibility ot lnc!".asinn the troercentero-e -

10l'f is that? i.nJ thr ee, the po. l~tlit7 of a se-­

er~t.tlon ware. 

In r r.turn !'or that inc:ocase --

A. And all of th se thinrs woul.i br i nr, monoy -

woulJ be non- inflationary or hn.ve a tendc .. cy lo 
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be anti-inflationarr. 

~. lioov aoon do you think U\at will r. t on t he 

calendar? 

A. ."/ell, I dm' t know, but !rank]J the at. teaent 

that I •1U POin -- to give today mu one or the 

plncea I have been tryinr- to say it. 

C.. Of course, such a ae t - up \\'ould tak:e a .. vanta;:-e 

ot the existln" social ucuri~ aech&nim? 

A. Oh, yea. 

A.nd would not be 1.n1 duplication? 

A.. Oh, no, it noulJn't cOIIHI under Altmayor. It 

woul be in a~ditlon bill it r.ould dr!.W •ore money. 

It woulJ Jraw ClOre t:r.one7 a;;ay at a lbe when both 

the :oor:.:er L'll e::,;plo]er can ~ford it. It II'Ou.ld 

&el up th0se reserves Cor the.11 tro;alnat the d&J 

that this munilione prorrM stops tuld it would 

be a cushion ao tMt lhlaa men and women woul d 

ha·,e this az:ount o! DOney in reaern. 

Did rou han in m.inJ, lotr . Secretary, that the 

retlrenent benefits would be inc:-eased if ~~.nil 

nhen the tu nu inc :"'eued? 

1. Well , you are pinnin·l' mo donn too cloulJ. I 

14 
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was juGt ttl.llcine; - juot bout the way 1 a:o. 

tdklnr here now and then hoping that 

~onzrua uould study it arvi look into it and 

we are doin'" that here . I don' t know what ~t 

me otarted on it ~ 

,','ell, :Jr . Seer ·h.ry --

Jdo. Viner? 

A. I:O, a:i a IIBt~er ot ~act, I:QOnths anl oonth:. a::o 

.Jou~las .':lr own, w!~o le a reat authority on this, 

w u .~ritin..,. to me about it . J;e is over now 

with O.PlJ. 1 mean, be haa boen tU:d.n ~ to me about 

this for months • 

. Oell, as t\e anti-in.flo.tio:~. CM.pai -n ... evolopa 

now, 70u have a price control bill, 70u h:lve 

oNdit control , in;;ta.lment credit, and inerollae 

of social security lt~.xea . can you add an,ythinz 

more that mi~;ht be needed to rea.Ll.y have u :-ounded 

pro"Taa? 

Jlo3 about bank reaenca, lrr. Secz·eh.r7? 

Well, they have to be •• s.tched, but art.er all, 

the excess reserves !l.re T;hat, over !!. billion? 

1.5 
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Q.. tlvo billion. 

i . 'J'hq are off, I •ean the7 are down. 

About two. 

A. ..x) I mean, that is prett1 ell takin .. care 

of it. 

C" . l:;n ' t circulation of mono)' up? 

1 . Mle, but it it tc.eth.in:o that has to be \oatched 

Tef7 careful.lJ'. 

15 

". I ake it, L:r. Sf:er taey, that 7our reeo::~men.iationa 

ro ardin~ nocial :~ecuri ty were intended only 

aa a part of the renoral pro~ram? 

A. 0!' a r:eneral anti- inflation rro o-rll.l:!., 

Can TOU a d &fl1lhin ~to that nroi"T'u.? 

A. Yea, but I don't think I t.ill. I •i .. l keep rou 

men here all morn.inl'l' , I know thnt you haven't 

ot the tlce. 

You 101ean, you nee..1 ao twiJ' I:IOt·e thin a tho.t you 

can ' t talk about thea? 

A. ./ell, it halon~ atate:M~nt . It ia:, All 70U rut 

it, part of a w:tole pro~am, an overybodJ' hu 

to t1 on their toe:. . 
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Q. How WM the f ishing? 

H. J~ . Jr : Well, I tot aoce trout a~. The children 

were better a t it than I wae . 

~. l:r. Soeretar.r, what do you think ot the t a.x 

bill u reported out o! the Senate? i.ey 

CO;c:DOnt? 

A. No. 

~. Haa the time cooo !or )'Our inflation state-

' 
ment? 

A. Yes . l am :!Oin~ to cive it in Boston next 

week. 

~. That will be it? 

A. Yes. 

Ia that the talk at the Boston !dvertisin:: 

Club. 

A. Boston Adnrtlaing. 

Q. Boston Adverthing? 

A. BotJton Advertising Club, Tuesday . 

Q. Aeything on financing this aorni ng? You 
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indicahJ there -.ir,ht be when ;you lett . 

Uo. We have :ot a vecy nice workino; balanoe 

and we tt.re stutlyin-; the situation, together 

with t.he Fecler.o.l Reserve Board, and I don't 

knon just what I will do . I ha.ven ' t made 

up 11:1 mind. 

Jlr , Secretary, 1a there aeythin.,. new about 

these .Uis ships? 

Not that I know o!. Shoul d t here be SO::K!-

thins new? 

'Yell, you ni o;ht havo taken over tho French 

ships !or li.eopa. 

~;o, not U.at I kr.o'R' of. 

J.:r . Secretary , there have been peraiahnt and 

70Win" ru::tora that 7ou ar e ne!JOtiatinz 

stabilization a;:reements 'fti. th not on.l.J' 

Colombia but l.:exico, Ecuador , and various 

other assorted Sout h A.r.;erican countries . 

Could 701.1 toll us anythin.., about that? 

What has the Sltt.h Deparbent said about ''exico? 

What did the:r tell lOU over t here? Have they 
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told :rou an;ytbing? 

They haven ' t t.old us aDJi;hin,., but tho7 han 

dropped pretty broad hints that there 1e 

aouothlnc colline. 

W'ell, we are neeotlating with Mexico on a 

stabilization loan . 

Coul d you tell us hen !I:Uch? 

Uo, it iain the proce:ss ot ne;.otiation. 

What about tboae other countriu? 

The onl,y ono that 1.3 r call.7 mo.kinr proereu 

that I lUll aware of is :.:Cxico. 

The others are in IJO<::~.e st ae:c thou!:h, aren't 

the7? 

~ell, they are not in the sta ~· that I can 

co!:r.:lent on them.. I can coc::cent on the l:exic&n 

one because that haa pro,;;ressed tar enouJb 

alonr,. 

But there are uegotiationiJ with others? 

I don' t 11ant to say whether there nre or- a.re 

not; but the l:.exlcan one , definitel.7 yea . 

am not aa:rin- an.rthln<> about the other:~ . 
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Coul d you e1ve us a.n,y broad i dea of - it 

you can' t gin ua t he oxact fiii'\U'e - ot the 

l im.lh it will be between? 

flo, becau1u1 like all o! thol3e nerotiationa, 

when t he-J are readJ" I suppose there will be 

a joint atatCllllent. 

.20 

'"e understand that thia impendin"' Stabilization 

Fund agreement with l.::exico will be part of &n 

open credit deal with the:~. . 

'.Yell, I can only co.r::tnont on nhn.t we are doinc. 

Tho reaL :you will have to get so.:::Jewhere else , 

How do you !eel about the tax &ntlcipation 

sales? 

Vef7 tine . 

That ia--

~/e have sold more in Aurruat than anybody 

even hoped we would . 

Is that !Special tax coi!Cllttee thnt ;rou named 

aoneti1:1e aco workinr? 

You Clean on overlappin: taxes? 

Yee . 

Yes, I hope they are. 



Q. I haven ' t hurd aeyth1nr from them. 

A. lio, it la a little earlr. Like all study 

r roupa , it lalcea tlmf' , but they are tlefinilely 

"ol'kinr.. 1 :taa very uruch pleased lh11t the 

Senate puaed !11vorably on this committee 

L"\0 !.he (:..!.reel !' e( 1!\e Bullfel an:J C.YSf"lf' tO 

stu(ly .r1ere •e um aave a !:ie CDney . 

~- That is that yrd A.:nendmenl? 

A. Yes . l tecoi!Renc.e,. t ttH; I .ope tf1e House 

passes ll . 

'l· :.lr. Secre:uy, to ~et lftck to J,!('xicc, cou1d 

JOU tel ... ua --

A. 0"Go.,.ecoth.t? 

~o.OlJ~C you tell 11 exte' 1 :r• .1.1"' m yoo~ outfl t 

end .no fro:a !le:dco is (;.oln- tne ac~uat ne-otl-

a~inr? 

Mr . Sec!'C~II.!'J, wi 1.), yULI!' uleaaure over the 

i'lrs:. a•ar,e i uttb· JP tnla non-..1ei'er.ae 

exoen ... •u:-e invut1·at1L. Ctlltlit:.ee , ... 10'J 

have any articular io.eu t a· :-.e 1\1-ht ... -:el.., 

... n? 

21 
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A.. No. Fl rtt the Houu has to pau lt. It I am 

not aiataken, I think that Senator Harrilon bad 

aade certain reoollllll.endationa and the Sena te 

passed them I t hink last year, and then t he 

House didn ' t , ao I don ' t know whether the Houu 

will pau it or not, but Chainu.n &ou:;hton 

has dwa7a ~aid be was ur7 much interested in 

this kind of a comittee. Flit the S&liHI thing 

was reccaaended and paued b7 the Senete last 

year. It was reeo-.endad by Senator Harriaon. 

So we wUl pau it until they call us togethe r 

for phot ographs and m.oYie t ones and such. 

~. Do you think there will be a real opportunit7 

for this com.J.ttee to accomplish ury substantial 

suinge? 

.l. Oh, 7es, the opportunitr h there, sura . 

'l· Just •here would the7 - or Just genera117, I 

mean? 

A. Oh, we hne got to have our picturee taken tlrat. 

Tba.t is the llrat rule of a.ny coJDittee, to 

have your picture taken. 'I'he Chalnaan aalr:ea a 

statement !or lbe •o•lelonea. 

Q. With aomeone polntlng over the ChairtD&n'a 
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shoulder at a paper which probabl7 la a racing 

!OI'JI , (Laughter). 

A. Do t hey a t i ll get the raci ng foi'IIt out with 

Koe tnnenberg in prison? 

Q.. Sure , The circulation hu gone up. Tht7 have 

got the PI,( circulation aa.nag·. r onr there . 

J., Reall7? 

Q.. it the l!a7C&ir the other nicht I uw six W02en 

around one table at a racing !or. Mll lhWibed. 

Q.. Annenberg will be out soon. 

A. . Will he? 

Q.. Jlr . Secretary, could you aq anything about a 

report t hat the Treaaur7 was work.ina: on an 

indict.~~ent of Wllll&ll Rhodes Darla when he went 

tmd died on ua? 

A. No. 

Q. For incoe:e tax. 

;.. 1 couldn • t talk about that . 

Q.. Had there been innatigation of \',illiam Rhodes 

Davia prior to hie death? 

'23 

A. It i a against the law Cor 11e to talk about incoae 

tax inwutisationa. 
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Q.. Ka¥be Custoaa . 

A. Well, An)'ll'&1, I a. not ree.d7 to talk. 

Q.. Thank )'OU, l.lr. Secretary. 



1: . W.Jr: 

SECkETAkY w ;:. .• n·•u·s r .. ~ss 
CO~WEnl ..... t , S!:.PTt.!&E ~ 11 , 1J41 

I have r.ot some infor::~alion Nhich you :nay or 

may not want to USIL Un Lefensa Savino;a 

Stamps , I have ot soml!: fi ·urea for !l.11y, 

June , ano J:.z J' a~.orrin~ a ateacy · rrwth . l 

• :nk P~a:. the S~a:pa lneref'sea ln ~•lea :.zr;b. 

raore raolc!ly aincf" re*l'l 1 lers q-cneu a,l 

• .eae new Ollleta . 

1,. Ycu attrib;..~te t ,f" rille to t at? 

A. Y~a. I mtan the •• 

ur:.~-- stores? 

J. , A!l retail outlet! . The vuio:.~s retu, 

USC'ciaticr.a are ru tin there. t:l ule . I 

ear. the cru • at rea and ! _ ~:·ore.l . A.V 

dnd ot retail ou•ltta 1 :.z "an t •n.< or U.at 

is -pu:t.~.n thea ·n sue , 

Even t •• e peanu~ &an cv I f, 0 mer? 

A. S'<re . As t • y , "F'rfl:.1 little arc·rn , I •hty 

c a~ a trOK ." e Vf"¥ to sell ... en ~ .. , to ~et 

- 25 
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peopl e collecting st a.c.ps. n1en we have cot a 

br eakdown there tor :you on Treaaur.t not ee 

which m.i ·ht inter est you . On the next par,e 

i s sooe core bre' kdonn on Sories A. and !). 

:.tr. Secretar, , we U-:bt 'JOint out tho. e ia a 

little la between thi.:: !i -ure and the dally 

ah.'::eaent because ao;;.o i te::1.s wore in tro..rul t 

at the end of the DOnth . 

'26 

1 see. This ca.e to JJV desk ;reaterdaJ and 

l ooked interestln •, and I thou..-,ht I would pan 

it on tor whAt it wu worth . 

lor . Secrctar:,·, do :you have fu~· co:=cnt on .he 

fact the.t Au"""Ust o.rofFed ott ra.thcr shnrrl;t 

rrc:m July':" 

;ell, I tell ;ou ..mat harnenod . ,;., loo~cd 

at our United States Javin-;s !oni record tor 

the last two year.::, the curve, ana when tl c 

people o.re on vacation, o.s they are in Aunuat, 

the:y are usin~ 1n0ne7 to travel, and 1 think 

that the travel records tor Auf'Ust show tb,t . 

September also, the Savin~s Bonds, waa not a 

~od =onth, so the curve is follo11in" the IIU:le 
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pattern as we have had experience with in 

tho past. three or four years trl.th Uni t ed 

States Savings Bonds . People have cot their 

vacation mono/. and I nuppose the •ravel 

i n Au:""Ual br oke all rocorO:s, so when they 

~t tt.rouzb they didn ' t h:ne aey 10ne1 lo!t 

tor i:ncle Za::l. ~=-t is tJ,e story. 

'Z'hej' ddn ' l :nave an:,.· money left , pcrioJ . 

That i s ri&ht. It is runn.ine ju::t the na;r 

it did - the sc.mo hiDtor; u there was on 

the so.vin~s bonds . 

'27 

At that rate, then ou expect Septe ber to bo-­

.'le don' ~ expect Septe:~.ber to be ao hot eitl,er, 

but I do leo' tor a atea~r ir:crea.se in the 

Stup. , and I'll the people ret enou-;h Stamps , 

collect eit;hteon sovenlJ- tive, tho;r will 

be;in to buy the Bonds . 

l:ow, the retailers aaeur cd me that by the 

fifteenth o! Septenber there will be two hundred 

!itty thou and outlets b&nJ.lin- our Sta: .. ps aa 

a ;iniaun. I Clean, that i~ their prOQ.i.ao:s, 
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two hundred !itt;r thou11and . 'M'tey mot'e t!um 

lllll.de f'POod in l.llchiean. 'l'he;r exceeded their 

promises b1 far in l:ichiPan. ./e learned how 

to do it in ,:lchi ':!Ul a.nd non tte a.re Joinro lL 

!or the whole country. U b.e;r aake "'od, 
and I have neey reaaon to believe that they 

•ill, it the;r on]J' :~old a dollars worth ot 

Stanps a da7 in each store , that wouli be a 

lot of Gta...;upa, and the recorda show they will 

:~ell at leut that ~ . 

.Jere there aa many outlets ror the WorlJ .~ar 

Savings Sta.:~pa? 

You have :ot .e there. You mi .. ht find out, 

Chick. 

I nil! cheek it . I don ' t believe so. 

There weren't that mnJV depart::tenl atoru . 

This la all retail outlets . 

You met~.n 11.n,y atoJ•c can sell these? 

Yes, an.l the; hnve - non, for instance, one 

foo:i chain toll me - I met with them when 

lhe;r were here three weeks aco - that it rill 

29 
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co:~t them a quarter ot Bfillion dollars 

ju:>t to keep stock in these Staapa, to 

keep enou1b Stomps on hand jutJt to tJtock 

each store, and they do it cla.dl,y. They are 

all very enthuoiutic a.bout it . Isn' t it 

next week they are havi:l& a retail -­

Retailers !or Defense ';'leek, by Presidential 

procla...."&&tion • 

Tea . Laybe I aa spillinr a. little bit --

IOo, I have seen some mention or it . Could 

you ei vo ua an i dea on the nunber or outlets 

in l.:.ichica.n ao we could compare the --

,';'hat mu lU.chi&&n? 

El&}lteen thoua&nd, wun' t it? 

Ob, no, that 1a 1011'. 

I will chock that !ir.uro . 

I don't want to use the fir;urc but I know it 

is over twenty- five thousand. They havo 

done an excellent job in l!.ichlr:an. You cot 

it a.nd I thlnlc you will find it is over 

twenty-the thousand. 

How haa the reaction been to your inlhtion 



A. 

A. 

- 6 -

speech? 

Well, accordin& to the nenpapera, l han 

looked a t the cc:c:=ento and ed.i toriala and 

I nner had ant more tnorable nenapaper 

reaction than I hAve had to this. I am 

deliebted. I moan, I haven' t even had a 

ch&nce to look at thoe1 all but ao.ao o! tho 

editorials are nry co::rrli.::.entary. 

!>enator &d th or South Carolina a week or 

tno ar,o said that he wu in favor of reloasine 

cotton stocks if it 1tore done in a ca.nnor to 

~he it bach to tho f'ar::aers an..;. lot lhe:a 

sell it &nd then t!!e7 pa;r o!;.' t he loan and 

take tho balance . .lould that accoaplhh 

nhat --

.Vell, as to tho methods - the Depertoont of 

.l~iculture - that ia t hei!' job. The7 

have to wor.lr: it out. I don ' t 11ind pointinr; 

the W8if but th17 will have to nork out how 

they IU'O COiDJI to do it, if th07 do it, and 

I hope they wi 11. 

ihon ;vou sAid that we s.'1ould import aoce more 

0 
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uhoat f r om canada, did you ha.vo i n llind 

t hat we wer e to consutll!l our total pr oduction 

and all these reaervu too and need atUl 

mor e 11'heat? 

Well, aa people - the pay-rolls increase, 

people have •or e •onoy f or food and there ill 

no question but what the people will eat 

,tell, the i7iculture Depart11ent has asked 

the House Avicultural COIIIllitteo to introduce 

a bill that ITill further cut acre:ar;e a lot 

thie next year, 194.2, and thereby cut down 

production . 

. loll, I hapt'en to d.hac:ree with the:1 • 

You disa.?'ee with the idea o! roducill8 

production in timu like those, particularly 

food iteae? 

I think eYOJ7lhln .. should be done to increase 

food production. 

In other words, the t:lorc wheat we have, the 

more cotton, the leas tendency for pr icu 

to rho eharp]Jt? 
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That 1a ri&ht . 1 think evecythinp; 1hould 

be done to increase production i n t heae 

t i..Iaea. The whole idea of t ho over normal 

eran.ary, which I do bel.ievc in, is that 

in times like t his when there is purchaalnc 

poner, let ' s cive it to the people and at 

a roa:~onable price and then in ba.:.t times 

a,:ain, a!ter we have worked off our surnlua 

stocks, it our bins are empty, 1HI can 

accUJ:IUlate 11t0re . Our bins are !Ull . .to have 

got :Joven mil lion bales of cotton i n the 

warohouaea . I!OtT can we accw:rulate ar;ain rrith 

that? 

Do you thll'\k in roleasin;"' surpluses or in 

encoura ~in~ lar-:er production that ao:ltlthlnz 

should be done to auure thnt tho price doean' t 

dron below Dll7 , the leveh at which they are 

pa.yins now? 

.Jell, I t hink that it we kept our mind on 

plenty o! nerythin,.., with thh tr .mendoua 

purchuin; power I don' t think there ia much 

to worrr about , about t he price droppin[". 

"2 
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After a ll, tho beat e:u.cple is t ho day the Pr~~iden t 
nt.oed the bill o~ - to freeze the cotton and wheat 

stocks, the next day cotton went up. 

Do you think - -

And wheat baa gone up :steadily s i nce then . 118 

have r;ot t o do something different . I cean, they 

have cot to rever se the trend of the lut eight 

yet.ra . They have just cot to reverse .the t r end ot 

the last elc:ht years . 

Ikn' • t you acre a tl.:L t the fe.ruer Yoill enjoy bleb 

prices for perhape oit;ht t o ten years, even 1! the 

war ends in the next year'( 

There will be thla period of rccor:slruetion . 

There will bo U,eae hi~;l. prices for the i'at"'~l(ll' . 

I can ' t analler that. I :mow what harJened to tl.o 

farr.er fr~E~ 1920 to 1933 , There r.aa a continuous 

deprcu:lon t"or hll.. .hatcver in!lunce I han cot , 

I o;ant to throw in so that he doeon ' t r.o Lhrou:;b 

a sicilar thirteen yee.rs of derreuion aa he did 

!ro:.t 1 20 to 1 33. 

Do you think t.ho.t purchas.:.ne por.e1· has t;r o•.n to 

the point of - nhere price pegs on agricultural 

ccc::;odities ca.n be ro:.;oved ROt'!' with no danger o! 

falling below wba t the:y are? 
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I woul dn ' t u.nt to gi Ye an offhand an ... er • 

Do 701.1 t hink "'' are near t he stage where we 

can do away with thttt peggi ng of pricea 

on particul arly the htch surplus artlclea, 

whf'at and col ton? 

1 don' t thlnk I aa prepared to answer t hat • 

~. Secretary, when you --

lt is a good qu~•tion • 

Credit control m~"asu,·u , did 701.1 have -

or bank credit meuurea, did you have in 

mind additional powers !or the Federal 

nuerve Board on excess reaerna, new powers? 

I understand the.r just have about one snenth 

to raiae f'eterve requi:-ementa another bllHon 

dollars . 

Since I han been b11.ck, "hich is a week now, 

we have been ai ttl.ng continuousl y with the 

Federal f.eserve studying the whole problem. 

That is reserve require:nents? 

Everyt hln; thott has to do ri th it • 

You mean 701.1 are 1·elerring to the n~t;ulloDa 

made htl Januar7? 

34 
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No, I •ean • what t u talking about it, 

we are continuously s tudying with the Federal 

Reserve what we should do to meet the present 

situation. 

That lncludea the broad field or credit then? 

The whole tlscal and monet&rJ situation l1 

being explored jolntl7 b7 us • 

._.,ould you 1e a Uttle :tore definite about 

it? I am tr,yi~ to ~et some idea by refer~ 

ring to lhtt Janu11.ry 1 suggesti ons, 

t heard you and t am not • 

You are not referrlnz to those? 

No, I am rtlerrinl to the present si tuatlon • 

Ur. Secrulai"J, anJlbing JOU c n tell ua about 

tne --

. ..• which ia dl1ferent . The situation as it 

exists today. 

Well, t.ho.t 1a the only thing that La lacking 

now, perhaps, the additional powers Cor the 

Reserve Board . That ~uld co•plele the 

anti - inflation prot;r ... 

'Nell, it ia •or·e than that , I ~ean, looldng 

J5 
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at the whole thlnR, u the ai tuation exist.. 

today, and we have t r uelled a l ong way 

since laat December. 

Is there anrthlng 70u can tell ua on the 

negotiations or the l!exican at;rtoe:nnt? 

No • 

~~ r • . 7ecretary, •etlin~· back to thl1 fana 

business at:al n, when do ,you think that 

the public fl'lll have the buying pour to 

feed theaselvea better and conaUJJe thue 

surplusea? 

I think they ha\e got i.t now . 

':'hey do have it now? 

O:,'Ure • 

You think the public now has the buyi nt: polll"er 

to absorb these aurpl\l.su 1lii thout any dmage 

to the fllrmer , lncludin;"' Lend- Lease and our 

ai d --

Do I think they have it no~'? 

Yes, l!Jir. 

Yes , I think they hue i l. 

26 
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Can rou elva us an idea who ia on thla 

co.mttee that h tlud:ying" 

No, I Con ' l ·.ant to nut them • 

Anything on flmmcint these daya? 

Not !or this 'fleek • 

Not for lhl s aonth? 

Uol foro thil week. fi~ :you ;·ead that h~>atiine 

Sch~.art cne )'OU'l 

Yu. 

Did you z·ead \l? 

!,;hick :~hov.ed 1 t to 11e. 

It ia a nice hut~di~. '"'hi! 'ellow waa a li ttl£ 

p:nlOu11 , taen' t he' 

Mayb~ it •· s rq hull. 

The a tory ?IM &J.l rlt;ht , but the budlng 

•u a little bit - -

1 11111de it out of •hole cloth . 

I didn ' t S&l that. 

Do ;you have an idea 11·bat percentage of 

incree.ae in Cllllfl.dlan r.heat imports would \le 

adYiuble? 

No. 

31 
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Ju:~t a general inc:·eue? 

'ell, the quota now h an~n hunc!red tlfty 

11illion busheb . 

'Aoulc you douhlc lt? 

Oh, T ..auld likt to see Just - no quote.. 

Ship u much u th~y could? 

::iflwtn bunt1rt>d fifty thou,ar.d , isn't lt? 

Yl'hat c!i1! I say? 

Willi on. 

You are right, 1 t is three ouut~ra of a 

Cll.llion. 

Acco.·di~ to this confer-ence o! the .1 atern 

Het:Uapbue r\ationa, the "hf'at confuence they 

had here, the United Shlea is supposed to 

be the good fellow acain e.nd cut down produc­

tion still further so Argentina ano Canada 

can keep selliny •heat to Great Brillin . 

,.11, I thtnk &.11 of ua have to adjust our 

thinking. I don't think people still 

appreciHte this enor::~oua purchuing power 

in ttia coU11lr7. 
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Q. 

.. 
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I .don't have an1 moa·e of it. (i..aU£hler) . 

Well , u long u you ude it personal, 

;you, wtth a fixed ularr, seem - did JOU 

hke a look at the chart? 

Yea, t he one with tha speech? 

Yea . ','/~11 , you buy just half as auch r.i t.h 

your salary i! the thing continues u ;you 

can now. )(,y talarr i• fixed and .:J dollar 

toda7 - in a couple of 1 are will only buy 

hAlf u much. 1 don't think there ia any 

chance of inc1 euing ay salary, ao it is 

what the last world war calla the •hi te 

collar clau who ·eh it in the neck. 

"39 

Well, factually, thh country ia in a bo01:1 

now, as far as purchuin& ower is conct~rned . 

That is l'l,:ht . And th,.. re ar·e not enough goods 

around for everybody to bUJ' 1.i th the at wae;:ea. 

ol6e cert.Unlr don ' l 1111.nt to c;o throtl.bh the 

el1;hleen and \.\ .eRl;)-!lve dollar ailk shirt 

episode again . It Ifill have to l·e some oth!l r 

kind of shirt. 

Ernh? 



-lfi-

A. D~l the extreme extrava?.ance that ;~~e fl'ent 

tt.:-o:Pb in the last war ana will• a collapse 

afleMierl! . 

'l· ~r . Secretary, ·~.fl Nelf Yrrk :'i!!tf'l hu a a tory 

;e hr!l.II.,Y fr"~ "exicQ Ci t,y say in • that ae 

~'11r as the .:e~'.ra.J 'lank f 'exico .11'1e con-

eernea , ' ey 'lte t no lt.abiliza\.1 n for 11 e 

been I:Jch a terri''l ln."lOll ot ~ani'el 

ecauae or feara of Collar aevaluatlona 

Hoey .~ere rundn • ~~~t') the oeao . A.rf' thl!ae 

ne·oll11•i(na- c~ Uej' involve thf' S!ablliu-

t n o!' e ~esr? (. t • • alf-

ference ! ri!'itn. Ttey !'eel ··a t .ere 

ia o eec to!"' a• a. 'Hzlr.• t~e re,o. 

A. Hill, 1 ~ y 1 ~•·nt e e:: t .2.t ·/lr- .1t'lr·e 'n 

• e r ce a 'ne o•ia• i ·, wh~ch Jra a "act , 

u bel'eH e e a a 1eec. "r-ata lz. 

n.e reac? 

&... I .c~." -:rnnt t g•• in an ar~:~~ent .n i' . 

1,. (o'n· back to tt.f' fan~ question, c u:J 0'1'11 ;et. 
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rou to uy ~· 

You can t ry i l , M)"'ay . 

That purchasi ng power hu reached the point 

where - t b!l t Congr eu could do u ll to 

exull ne t he r e1110v&l. of peii;:ed pr icu on 

these aurplua coaoCl t1 eaY 

1 think 1 ba.ve gone tar enough . 1 think )'OU 

had better l et 1 t ride the uy il ia , 

I am red ly t rying to compl ete the phase . 

I pr omised you e statement on \ nfl. tl. on !or 

the la s t month or ho , and I got it of! rq 

cheat . 

A l 

Are you goinz to appear bef ore the Coal ttee 

o! the Houn fa.nldnt ar.d Currency on the prl ce 

biU? 

I don' t know, I 1:1 not going up Uonday, 

anp.ay. 

You are not going? 

No. I understand, i. t aay be uong, that 

they are put tlne t.lr . Henc!erson on ~atn . 

don ' t know. J have aaid m:r piece, as far aa 

I am concemed. 
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Thla speech before the A.(!Yertisinv Club 

expreuu your vi ews that you might have 

given befor e the Com.mi t t ee'? 

\';ellJ T wouldn 't put it that way. }'or 

your infor.ation, )'ta, but I •ouldn't put 

ll - they alght not like it, so don ' t ••1 
it, but for JOUr in!oi'IU.tion, I hue got 

enrything oft~ cheat, ao I don 't care 

whether I go up or not. All ri ;ht? 
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343 

t:stim."lt>d 'i'ot-6.1 \alu1. nr.d :1t~.:bcr of Unit::; Solcl , 
by Denominntions, Durinc i.!'l.y, Jun• . July, ,nd tou'"u~l , H1ll 

(.\11 l'iyuJ•es in thout·mds) 

Dtnomin'ltion !:umber of Units bl D~;nooin· tiona 

l!:ty June July 1.u1 ust 'i',)l'l1 

. 10 2, .36 l , t;;4 1 ,62!.1 2 , 426 S,180 

. 1:5 S,354 5, ',(:8 7. 341 ~.SUI ::8,288 

.to 1, a3 sn. 1,038 1,20'.1 c.,::-:.5 

I. CO s•s •cs f.33 f.Cl 2, 360 

b. OO _ll§ Jl ..1l!... ~ ~ 

Totn1 ~ ~ IO, f-84 .!4~::C~ 4~ . 1.44 

Te~tal Value ~3, 4?S !2,~08 ~3, ?.83 ,.f., " .. 1 He·, 17 

\Jlhc~ o£ l'u: ~"crd·u•;. 0! ""lf"'h,-,..tr;:,"":". -;;t:"-•:·":· ,-----.:;::-;r""t~ .. ",E'"', r""JJr,-1"0"'f.'l 
llh·l • ion of l-cs~;;.r>c~ nd .. ~ t_ie":'cE . 

Sour-ce : !.> \hio:, of !' ... ~t'll ~ \inrs , r~ t O!'ficc UqHrtr.:tnt . 

~:ole : Hrur~s ht'!Vt. 1)1 ~;;n r ound~.d to n~;; l' s l t hous'\nrl nd .. ill nol 

~~C~~~~i tr m~~d ci~~Q~.t~:u ~liS ;-~~l ;h 1.0~ -~=C~~s • ~ l 1:,-' h1. r~:' 
t:X"ctly -.·,j L~ ... otal '. 1lK. 
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SECRETARY ID!GElfl'"!IAU' S PRESS 
C();lFEREllCE, SKPTDmER 18, 1941. 

Che.iman Stoaaall aaid in a House Colillli t tee 

heari ne on the Hill yeaterday at tho end of 

the session that theT expected you up there 

to test1!7. Ia that true or just whhf'ul 

thinking? 

·.7ell , I don't know. It is one o! thou 

•on again, ott aeain, Finnegan" things . 

am here . 

You will go if thoJ whh you? 

Sure . I am interested in the bilL I want to 

see the bill passed. 

Mr. Secretarr, do you happen to knOtt' just 

when the Preaident will prob&bly sign the 

tax bill? 

I haven' t henrd . 

It will probably have to be next week, won 1 t 

it, in view or t he time !actors? 

I really don 1 t lcno\T • 

144 
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He is goin"' to ltrde Par k tonijht. 

Is tha.t what they said? 

Yea. 

Fine . 

You should go awaT. 

You just cot back. 

Who? 

You. 

How are 70u get tine alon- on your eon!erencu 

on this bank credit control and other mattera 

which you ment ioned a week ago, I bel.ievo? 

Say that ar;ain, will TOU pl ease . 

I said, how are the conferences ~;ettinc alone 

on the bank credit control studies which TOU 

were aakln!; with the Federal Reserve Board 

and other interested a~enciu? 

They are maklnt, good pro;::ress, but that 1a all 

that I can tJa:f . 

Well, the sentiment ovor a t the Reserve Boar d 

is that tho reserve requiroents will be 

raised to the tull li.mit . 'nle only question 

.45 
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that cocu up in tsr:f aind is as to whether 

part ot thh pr ozr am will i nclude legisla­

t ion to gi ve the Reaervo Board additional 

powers. 

Well, thla Tr easury- Federal Reserve CoDilittee 

hasn• t .ret made a detinite report to ae, so 

I hue yot nothing to say yet . 

l!r-. Secretary, is the Acriculture Department 

backin~ up your position on thi.c rood quution 

and inflation? 

I am waitinJ' tor J.bo . Wickard to cet back. As 

soon as he ceta back, I hue asked that he 

co:ne to see me . 

How soon ia he expected back, sir? 

Well, that I don't know, but just as soon u 

he gets back, I have asked to see him.. 

Has there been any oprosition !rot!. other 

sections o! the Agri cul ture Department? 

No. I have met J.:r . Hill, who I think ia 

Acting Secretarr. He was over to see me, 

and we had a pertect)J' f r iendly meet1n,1. 'nlat 
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donn 1 t mean that enry-thinc I han said 

they have ao-eed to, but at least between 

the Depar-ttlent o! Azriculture a.nd the 

Treasury there is a per!ect ly f r iendly baala . 

But there h a dia:pute though over the wa:y 

the thinrr shoul d be done , illn't there? 

Well, I think we will wait until '.l" . "ickard 

ceta back . I .. 'lfillin.,. to wait because -

well, he and I o.re on a ver7 good personal 

basis. 

Hon about the inrlation issue? 

Nell, I can 'l'fdt until he gets back. 

J.:r . Secretary, h there anythin1 70U can tell 

us about the proposed stabilization arranr-e­

ment •i th L!exico? 

Excuse me, just a minute. I mean, hh 

speeches on increued production, you know, 

he htUJ made some vecy eood speeches . 

Yes, but he diacuues tho::e thin33 which are 

~inc as lend-leaaa aid, for example, 

and thin,.,.s like that. 

41 



A. 

Q. 

A. 

~. 

A. 

"· 

A. 

Q. 

A. 

Q. 

- 5 -

Uo, he ia reco:aendin:: a whole 1ncreau . 

But not throwin,:: Canadian wheat and stuff 

l ike that on the Canadian market , he doesn't 

say an,ythin • like l hott. 

Well, let ' s trait until he get s back. I can 

nait . 

l!.r . Secretaey--

Just a minute, pleue . 

<h, I be:-- your pardon. 

48 

I asked about the proposed stabilization arr&Jlf"o~ 

ment in !.!e:dco. Is there a.nythina new you can 

tell us on that? 

1/othin,... new I can tell you. h to the over-all, 

you will have to r:et that fr011. the State 

Deparbaent . There is nothillJ at m:r end. 

Row about the arran~cent nith Colocbia? 

rrothing I can !!L¥. 

Are you conaideriRJ; &fl¥ plan under nhich you 

m.i::ht make dollar excha.nve available to the 

Russians as Ur . Jonu did? You entered sovoral 

ar;ree:nenta 1rl th the Chinese GoverWDent 
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in the f all of ' 37 and up to and including 

now, and I waa just wonderi113 whether aomo­

thinz: will be done to help Ruui a . 

I ha.ve got nothin3 to say on tho r ecord . 

Will 70u giYe it to us fo r background , sir? 

too. 

Vlell then, ne can asatc~.c there is aometbin,.? 

The intent of this Ad!ainistration h: very 

obvious and hu been printed III3J"cy" time.:. . It 

becomes a question of mocho.nics becauee tho1·o 

is ooae doubt as to 11'hether the RPC can make 

a flat loan. 

Well, I wun ' t at Jesse ' a preu con!erence. 

I don ' t know nhat he told you. 

The st or;r, I understand, is that it is the 

intent ot thia Government to tender tin&ncial 

aid to Rtuaia, and it is juot a question o! 

horr, outside of l ease-lend . 

~'~ell, I have cot notbin .. to say on or off the 

record. He made his announcellent yoaterd&)', 

J49 



Q. 

A. 

~. 

A. 

~. 

A. 

- 7 -

so we will just let it J;O at that . 

There ia nothln:; oyaterious about hia announce­

ment. lie announced tha t the President had 

uked him. to buy a hundred million dollars 

worth ot materie.la and advance then !Ht7. 

'11lat is ri!;ht . 

li.aa the Proddent r equested 10u to use the 

Stabilization Fund? 

1 have cot no request i'r om the President . 

But have you mot ldth the Russians? Have 

they made aey requests in that direction? 

Well , o!! the r ecord - do you rrant me to take 

it ott the record, so there is no =rsteJ'1? 

.4.11 r i '"i:l.t , ott the record . Fully a llonth 

ago the R:usaiiUla needed ooney to pay their 

bills, so no advanced the:n ten million dollars 

aaainat fUture deliver ies o! r:old which they 

would have co:ain::; nithin t he next ninet y 

d83'a. ·.-:e did do that to help thea [;1tt cash 

to pay their billa . 

By •·n• , do you mean the !'reasur7, air? 
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I mean the Trouury . 

'i'he Stabilization·· 

351 

That h a t l out over a month old . It wasn' t 

Stabilization, 1 t wao just a stralcht advance. 

We advanced thOJil ten .million dollars apinet 

gol d which they would deliver over a period 

o! ninctr da,ya. 

And r.e can auum.e that as the needs ariee and 

they can deliver ~old a similar procedure would 

be !ollorred? 

Th t nao done . Thnt took care of their cash 

requirement!! !or coods that the/ nero buyine 

in thh: cou.ntt7 !or cub, so 1 c.ean I just 

don ' t want &fiT t~;yatery , as you sa] . But it 

is at lout a montl.. ol d, and I don ' t eee &llJ' 

particul ar reaeon !or announcin· it now. 

Thoro is a vor; particular reason for not 

a.nnouncinr it, J.'r , Secretary. In view of the 

fact that the Administration hu been rather 
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plain that it 1a prerared to extend tinancial 

auistance, it should be~-

You certainly f ollowed the policy . 

I di d it bet ore I went to Can11.da, before I 

went away . 

J52 

Bas ten Idllion dollars been the extent o! the 

Treuur; participation of tinancin,.. the 

Ruuian war? 

They needed money to meet their out:standing 

cotlmltmenta, stuff that they wore bu.7ine 

every de:y' . 

Have they made a.ny further requests, air? 

I have got - No, there is nothinr, outeta.ndin,.,. , 

.":e advanced them. ton •lllion dollan against 

tuture deliYeriea or cold. 

Which hasn't come in yet? 

That I don 1 t know. 

According to t he weekly r,old statement or the 

Comerce Depar tment there hasn 't been a cent 

i n here. 

You ac.id it wae &n ear-..arkinr. operation. 



A. 

~. 

A. 

~. 

A. 

~. 

A. 

- 10 -

No, 1t was - I aua buyi n.:; gol d against f'Utur-e 

delh criea . 

Well, that nne important, I just wanted to 

cl ear that up , because that would indicate a 

different picture. 

JSJ 

No, it wu a new tT81" ot doinc it. I don ' t 

think l hue ever done it be!orc . Iluyin,:- ·old 

against !uture deliVCJ71 t o be do!iYered over 

a per iod ot ninety da,ya. 

In a sense, you di d what Jes~:e did yesterday 

on, oo.y, t unl!aten. 

(1:, don' t put the two to •ether, please. I 

mean, not what Jezae and I did, but hmc:alen 

and &Old. I don' t think they are quite on 

the same par . 

\,ae that arro.ncment .r::.lllde, sir, a.rter the 

Ruoaians had contracted to purchase certain 

zoods in tho --

No, this 'ras - how Gbould I say? Thle l'IU 
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goode t hat they contracted over I don ' t k:nar1 

when. Amtor•~; ' a ouhtand.inc accounts , Thoy 

had to meet t he billa . 

It could be temed an expediting operation? 

Coulc! 70u COI:ipare it to, uy, buying a wheat 

future? 

No, 1 doo ' t co:~pare it to any other co::t::odit)'. 

You bought i t and gave them the •oney before 

deliver y? 

That iB ris:ht, on the y;ord of the Ruedan 

Governnent that they would delinr ue cold 

over a period of ninet:r da7a . 

Now you told ua t.la. t off the record, and aa 

long as ;you keep it so r.e have eot to recerve 

it, L1r . Secretary. 

I l'till cake it on . ,;ould you like it? 

Yes, pleue. 

1 think it helps. 

You ce.n give theat the date because it was the 

day t hat I le!t , 
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I will check it. 

!ind it. 

It wu on a Friday. I will '55 

That took care or t heir - ot the need• !or 

A.m.t org !or ouhtanding ccm:Ubnonh . le 

asked ! or ten million dollars . 

Q, The t ransaction wasn ' t with Am.torg, was it? 

J. . Well, 1 t was wi tb the Russian Gover na&ent . 

Q. or couroe they 01m J.mtorg. 

J.. ~iell , it waa 111th J.::abasaador Oumanalcy. I 

did buaineu 111 th blbauador Oucansk;y, It 

bad the approval o! the Secretary or Stat e . 

That was o.dva.nced acainst gold to be delivered? 

A. Over o. period o! ninety dayn . 

Q, 'l'bere wu a opeci!io period? 

A. Ninety da;;s and t hat was done - as I eay, 

Chick can give you the day because I re::o=.ber 

it ne the a!temoon I was leuing. 

~. Beyond that, Ur. Secretary, ia it your statement 

that they huen ' t ma.de any further request a 

and you haven' t prepar ed to say what would 

be done? 

J. . That is right, I ban no requests !rom them. 

I mean, be asked me !or that and I eaid, "Ia 

that what 70u need?" lie eaid, "That ie 11hat 
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I need to taie care o! ouh tandlng 

eCI!Illt:tl.enta to the Ruuian Gourruunt. • 

Q. Di d you go into what those cotaitnenta wer e, 

sir? 

A. No, I mean that waen ' t ~-

Q, Ther are nar supplies, t hough, aren ' t t hey? 

.l. Purchases. No, it wu purchasen ct 

Actorg. Now, it e~ i (;ht be a lathe, it llic.bt 

be food, it might be oil, I don ' t. know. I 

tlea.n, after all, doinc busineuz with t he 

GoveMU:lent, I lUll not going to uk the. 

G,. But it ns completely for purchanea here? 

A. . Here, outet&nding cocmitmenh o! the Rusaian 

Goverl'll:lent in thia country . I mean, I was 

doing busineaa with the Ruuian '-on l'IUlent. 

They needod ten million dollars . They boU{;bt 

a lot of stutf and the;y wanted to pay tor it, 

~- How ia Ruuian credit, h it good? 

A. All of m::1 dealings with thee, all of rq 

business dealine;e with them - they have 

lived up t o every oblieation. 

Q. Except in 1934 on the pound sterling. 

J . I said in 1141 dealings with thm - let'• put 

i t this way. They have met all thei r cc:c.tit-
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menta . 'l'be7 have met every bill in tbia 

countr)'. 

Q. l!ay I ask: you thia, J.fr . Secre tary, wb;r 

r.aan ' t i t !euible to· I t.ru j ust re.m.inded 

ot that cartoon dcnmatairs in that roOD. 

J. . Well, take a l ook at tho table down there . 

\'lhy bring up ghosts? (Laughter) \'11lo wrote 

the book called •chos ta •, in Russia? i.ho 

is li terar;y around here? 

Q.. It Y:ae a play by Ibaen . 

A. That ia right , and not a Ye17 pl easant one, 

1":1.5 it? 

~. l!r . Secretary, when you talked to U,. , Oul:wlelcy 

about {:Old, did he gin )'OU &ny idea. of how 

auch cold they had? 

J.. Ha had ten million dollars worth. 

Q. On the nay? 

Their annual production ia more than two 

hundred eight y. 

t'1'he ther you pay tor it in advance or not, do 

you expect to buy much more gold fro.c. Ruaaia? 

A. I had one request and I took care ot that . I 

han no other requeata . 

57 
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t'lhen the next r equut comes you will 

pr obablJ be Just u recap tin t o it, won ' t 

J"OU? 

Well, you know our policJ" here. It ia de.7 by 

day. 

58 

~. Ur . Secretary, wey waan ' t 1 t f easible t o arr&1'18e 

a cr edit similar to the )'U&ll credit that :you 

a rranged in ' 39 where the Chinese put up 

)'tWl and agreed to bUJ" it back at a certain 

lwel? 

A.. They didn't want it . They just wanted some 

money . Thet don ' t han a s t abi lization 

operation. 

~. Do you expec t the Brithb might do somet hing 

similar? 

J. . I don't knon. They didn ' t want that . They 

wanted ten million dollars . They had boucht 

merchandise from American canutacturera and 

:you know 03 position . I aln.ys 1'1l!Jlt to see 

our canufactur er::; get their money. Thin "'U 
a help both to t he Russians a.nJ to the J.merican 

canutacturera who bad sold goods to the 

Rus:sian Government, ao it both helped thmo and 

helped our 01m manufacturer, which ia very 

important. 
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Q • Thank :rou, l:r. Secr etary. 
59 

.A . Just ~ I don't wa.nt t o ever feel t hat because 

:you asked ce about going and I never like 

to, JOU know, go eomer.her e and • but I don ' t 

want thla please, on the record. 

(Dilcuuion ott the r ecord) . 

I &1:1. £Ding to Detr oil because I want t o a1t 

in a back seat and see the shop atewarda • 

hon they react t o the talk an payroll deduction 

plana but I don ' t want a.nJ publicity becauae 

I want t o be there . I don' t r.ant to, in 

ot her words, cake a ahon , I just want to 

aeo how a group or shop ater.arda reaota to 

a talk froo a local man on participation in 

De!anae Sa Tinea Bonde, but I didn' t ntiJ'It you 

to say, "'.,ell, J.:orgentbau went out there" in 

t ho papers . 

Q, Your Detroit trip 1a ooc.pletely ott the record? 

A. Tonight ' s , :rea. Tocorrow it ca:y be on the 

record. It I do decide to 11:eet with the 

local banker s out there tOQorrow I will let 

you know but I don I t nant to =.ake a show or 

it, you know, picturos and all that . 

Q, But after it is our, do you think we cit;ht 

ba able to carrr acce details on hou you aat 
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ba.ok in the back ot t hia meeting and hoard 

it? 

A. Let me talk it over with Chick but it I go 

with publicity then the meeting 1a a atage 

meeting . I want to go t o --

Q. A feature story? 

i. \.ell, I want to go there and sit 1n the back 

ot the rooo a t Pontiac and I jua t want t o 

see how these men reac t. It 1a thh 

Yolunteer thin& we keep talldnc about. 

~. I! you do decide to make public the tact 

that you are there --

A. I will do 1t t hrouch Chick. 

~.;. \.ould you undertali:e to notify our local 

o!ticea out there? 

A. ,'Jell, you talk to Chick. ~ purpose ia, 

I don ' t T;ant to go with t ruopeta. I nnt 

to juct alt there quiet11 aa a cithen and 

see bon the thine ia done. 

Q, \'le arc perfect ly willing to cooperate with 

that . All that llermanund Stlith were askint; 

was, it there is publioitr that we get a 

cr ack at it . 

Schml'z : We will cee that you are protect ed. 

A. I didn' t want you to oay a!t eMT&rd, "lie lett 

'?GO 



- 18 -

ua wl th the icpr eaalon he 'ftal!l coinc t o 

llyde Par k and he pop1 up in Detro! t , • 

3Gl 
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H. L:. Jr: 

SEl::tETAH.Y :.DRt;E::Tt·A ' S P!iESS 
CO~iFE!<C.,.E - SEf':'E''"lER. 22, 1J41 

Ttank yCJu all for kt:epint: ny• little secret 

whlle I went to Uelrolt. Chick Schwar•z Wflnts 

to kno:t Mlether you !'cllowa 1·ou:c. iicf' to go 

bac~ l.) four ' c1 ock ber-ir.r.ir.f ,ith next 

!.lcr.cay. 

1,. Yes . 

Prc·vi .. el.i ~lew Ycrt. ~uu of;.' Lay_l·_t Ti-.e . 

A. You l'Ulf: t to ake a ea , do ,rou? 

1,. No, I mear. if they atay e-n --

' . 11 • 'r : ,;ell , "ix it up, Whatever 71u beys ,'fer.t . 

l.:ny we just ccntir.:Je en • f' ;;.n~er:;'an ~=--· •.t.at 

~f u:.d wteo. ~.f'w York .. <:es to Stend.a~ ':'iae- , 

'he nfe-.e e ~rill ·u bac.r:? 

0:- if .uhl t ·oea t c Layli .. h' T·lllt . 

A. A~l ri ~ht, that is all ri ~ht. 

~· ,,hich luvea the ~tatter a little open. 

Any news, :.:r. Secretary? Ho11 ... id. you , .. "leo your 

recep:i!'n, t .e rue'_ n t your b!ul eu ln 

._et:-dt'? 
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Well, there na.a one lhinr t hat I cane back 

with, that I am sold on coap!etel;r, and thAt 

ia what I call the volunteer method of aell-

inr. De!cn:so Bonde and Ste...zps . If I needed 

a.ny reo.uurance , 1 got it out in Detroit . 

\";hat did the bankers think of j;our tax 

anticipation notes and the r est of it? 

n~ey thin;. it needs more explnlnlnp. 'nley 

also pointed out in the discussion th!l.t the 

bill had junl paosed but b at it dooe noed 

more explainin~, and I am eoinr; to try to 

wor~: out sott.othinr and '0 back to tho ABA 

and with the aavlnra bnnl;s and see if we can 

wort out ewe kino. ot a prorrlld of education 

as far as their depositors t'O · 

In other words, that woula help the ordinar7 

WLn in bUJ inr:? 

·.'iell, I was thinkin~ of the twelve hundred 

dollar note, the A note . ·,'le lJaven'L real~ 

begun to do a job on thnt yet, and t hey 

ar.ree . I found t::.en a..U in a verj' &OOd htoor. 
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J.:rq more m.ono;r to Ruaaia? 

No. 

Di d they ask for any? 

No . 

Have they paid off any? 

Yes. 

Th 7 han? 

Yea. 

Uow •uch? 

.A. little over halt. 

They have pnid ott more than half of tho. t 

gold you a can? 

Yeo . 

ThAt means then, sir, that a nhip carrying 

that '"Old has arrived here? 

That is rit;ht . 

And hu it left &1"8.in? 

nlo ship? 

Yea. 

I don 't know, it i;tt have coue by plane . 

rea!Q don' t know hon it ~there . I lUI 

JG4 
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aerioua . I don' t know ho;r it o-ot here . Ail 

I know is , it is here, and it amoun ted Lo a 

little ovor five million dollar s . 

\'fuioh supports your faith in Russia u a 

debtor? 

That 1a rb:ht, they keep their word. 

.cs 

Would fOU care to eet in on the .;eutralit.T Act 

today? 

Would I c""are to- -

Jet in on the Ueutrality Act ? 

No, tbt111k ;rou. 

ire you p:oinr- to 1peak befor e the Banlcinc and 

Currency Coa.d t tee on the price bill? 

The last word ia thla, but you will hue to 

eet this !rca Stcacrall. I am supposed to eo 

up there when Henderson is finished, but the 

reason I am so in doubt i5 that you never 

knott when Henderson is t'inished . 

Doe3 he? 

,1ell, I don ' t know. I don't think it h his 

fault , but JOU had better get it !rom Steagall, 
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but I believe that I aJD to go up Wcdnuday. 

But get it from Chail"lll!Ul Steacnll . 

That ill what he was sayinr this morni ng-­

Well, they only celled up within the hour 

and, ot! the record, I haven ' t written any­

thine. I don' t know what I am. rein" to aay. 

i'lill you hue a prepared text when 7ou f.O up, 

sir? 

'nle 11"&y I !eel non, DOj but maybe between now 

and .7ednesday aornin.,. I will have eomethinr: . 

If you should b&vo a prepared text, could 

ITO ret a ohorL advance on it? As l ong an 

adva.nce as we poosibly can? 

See Pl-ofeuor Sehnart . lie is ver7 -:ood on a 

lonr advance . 

What do you think are the chances of eettinc 

the price control meanure passed? 

When h tho new tax bill going into e!reot? 

I understand it hna been cooplet ed more or 

less. 

A~in, o! the recor-d, tor Brother Doughten's 

3C6 
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sake, I haven' t done IJ\1thln:- a.nd no one in 

the Treaaury hu done any thin~. That h on 

the record , I mcu, rre have - I haven' t seen 

a.nythinr; new on the ta.x bi ll . I don ' t lrnorr 

a.n_rt;hinp. Sullivan wu here - he is ,_,ing 

back and won't be back h, re until October 6, 

and unless aoaethinr breaia, I think tMt h 

the but answer, ian ' t it? he doun' t 

expect to be back until October 0 unleaa 

sometbinr. comet~ up. 

Is there any wa;r, J.[r , Secretary, that we 

can obviate ecce ot the dif!'icultiea that 

have arisen out ot the CCI:Itllttee' a and 

Treaauf"'J ' a position in thh tax bualnua'l 

It h getting to the poin t where r.e can ' t 

get anythinr here and ne cnn ' t get My thine 

up on tho Hill, because they don ' l knou, 

367 
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The boat I can u.y ia that all my tax people 

are cottlng a woll· earned holiday, and until 

they r et urn, I certainly don ' t intend to 

do anythinc. 'l'ba t ia the beat answer. It 

fOU went back there, they are all any. 

The7 are away because they worked all ew:wer, 

and t hey are exhausted . 

I at:1. not speakinc o! today so cuch u the 

t;oneral pictuJ·o, lfr. Secretary. You people 

in the Treasury can ' t talk about iaxeu 

because it would hurt the Cocu::ittee•a 

vier.a on the thing, and the C01111:1ittee 

can't talk because they haven't cot ton tho 

Treasury' e views yet , 

,/ell, rou &I'O uldng the ahl.ost impouible. 

We often don 't laton it until we su it in 

the papers ouraelves. 
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Is t here anJthlng on tlnaneill&, Mr. Secretary? 

No, I t hink lt woul d be perfectly sate to 

say there would be not hing this week, which 

would atan thh month. 

I was right, then. 

Yea . 

Thank 10u. 

You a re welcome . 

Kr. Secretary, did you read -­

Did you have some money up on 1 t? 

No. 

Vi.d you read a'tout Barr~ie Baruch' a teatiaOfl1 

on the price 'flu? 

Yea . I thought it waa excellent. I thought 

his stateaent wu excellent. I don ' t know 

whether I would aant to - I think be ude an 

excellent atahment . 

But you don' t ag1·ee with hia? 

No ,_ no, I don ' t - the reason I u just hedging 

a little bit, there a.lght be some little 

thing in there, but without going onr it 

with a magnifying glaae, 1 would u.y that I 
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think be made an excellent atateaent . 

Doean ' t thAt mean approval, i f I say excel­

lent? 

Yea. I Jus t wondered 11,he ther you --

I aean it )"OU asked ae whAt ia there in 1t 

I don ' t like, I ca.n •t tell you, but I don' t 

want to aay r undcrwri te i t a hundred 

per cent , bec1uu it I re- examine it, there 

llight be aomelhing, ao I simply 1a7 1 think 

he made an excellent atate111ent . O.K.? 

I am aorry --

No, I juat don't want to, you know --

The day before the lut preu conference, 70u 

•et with the Chin .. e J.Jabauador. We neglected 

to aslr: 1011 about 1 t . 

A courteey call. 

" 0 

It usuall7 coats money YOhen you have courteaiea. 

That didn't coat r.1e anything. J ust courtesy, 

it was. He h a nl ce fellow. 

l!u Shih? 

l!u Shih • 

Can you tell us anytb.ing about the operation 
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think be .ade an excellent s tatesent . 

Doesn' t thAt mean approul , if I say excel­

lent? 

Yea . I juat roondered "hether you --

I aean it you uked ae what is there in it 

I C.on't like, I can•t t ell you, but I don' t 

want to say r undcrwrl te i t a hundred 

per cent, because it I re-namine it, there 

ID.ight be something, so I s i mply say I think 

he made an excellent statement. O.JC.? 

I am sorry --

No, I just don ' t "'ant to, you know--

The day before the lut preu conference, rou 

aet with the Chinese Ambundor. We neglected 

to uk you about it. 

A. courtesy call. 

rt usuall y coata money ~ben you have courtulea . 

That didn ' t coat roe anything. Jus t courtesy, 

it wu . He La a nice fellow. 

Hu Shih? 

Hu Shih. 

Can you tell ua anything about the operation 
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ot that tbrre way Shbillution F\lnd aet­

up over t here? How h it .-or king! 

I haven' t heard any compl ainta . 

How much money have they spent, do you know? 

Well , t hat I couldn't tell you. I don't 

know that they hue a pent an7, b.l. t u tar u 

I know, 1 t baa been going all right. I don• t 

know whether they hue spent an7, but it 

they hue, it la very little . I wu f.IUztd 

at that ahtement 1 told you people on the 

Russian gold got ao auch notice. 

It would hue been a better a torr if 'til had 

gotten it -a couple of days before, too, 11 

a utter of fac t . I aean, speaking !roa 

a neur aper 1hndpoint. 

Fi!t1 aillion the dar before sort ot -­
Well--

Anything new on ~!exico? 

No, I haven• t got anything. 

Is there anything new? 

Not that I can talk about. 

Thank you, Ur. Secret&r7· 

J 71 
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I see you survived. 

,, J72 

I just want to u:y !rom thoae morning papers 

which I r ead, I thought I cot a very r ood 

news accowtt. "nlere wasn' t a sinrle thing 

I could criticize. In !act, it wu a per­

tectl3 strairbt story, and I u delir'htcd. 

That is ju3t between us . 

• oell, lot' a ~ to work on the afternoon 

papers now. 

But I meant those men that are in the room 

here, I know they wrote very good atories, 

I don' t expect the sau in the editorials. 

I think you would be eurprhed. I don' t 

think there will be DtUch criticisa. 

Cert ainl.J as tar as the news st ory, nobody 

could ask f or a hatter news story out of 

Washinr:ton than I '"Ot . 

You will cet ~od editorial:. on the !ar-cr 

and bad on the six percent . 
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How about on no ceilin.c over wages? 

Yea, that will be bad . 

373 

lb-. Secr ctacy, hon was it you chose ;rcaterday 

to brinl'l' out thla plan fo r six percent? 

Nell, for aome time I have been mntin; to 

aay that I think that the - we OU"",ht to re­

move what I call the rrotit motin in war, 

just r wove il, oli.Jdnate it . I think the 

way to eli.lll.lnate the profit motive out of 

ttar or national defense is to make it un­

profitabl e , 11.nd t hat ia one of the n:.o.in 

r easons for ~ •ur":eation, aside from the 

infl ationary an·:le which I e:xplainod yuter­

day. 

Has thh idea been crystallhing for a lon 

tiae? 

It has been in rq mind for a lon" time. 

It cou back to the Al:!erlcttn Lecion propoei­

tion ten or tittocn years aro, doe an 1 t it, 

f'ollowin:- the ';'j·orld War , and Pat hurley' s 

report? 
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';';'ell, I aa not ! Wllar with it because it 

ian ' t orlr,in&l, but the only thine ia, it 

hasn' t been Advocated r ecently, that. io all. 

Not hing orlei nal. They SllJ' there aro only 

five fWUl¥ atoriu in the world. The1 all 

"'0 back to one or the other . 

iiell, there was legislation pendin,c, the 

reason I a:ur:eated U., for .~:~everal rears t o 

take the profit out of war . 

A.re you fl'ith the Ameri can Le,;ion? 

no, I am not . I am with the Detroit Timu 

and the Pittabur(.h Sun Telegraph. 

I was j1ut aaHnt. I u.y there is nothin"' 

new, but I have htl.d it i n llind for a lon.,. 

ti.J:I.e, and I have been muttinro to -:::.&7 it., and 

the quutiona ,...ave me the O'!Jportunit;y. 

Do 10u think tha.t bb busine .. s would ~ alon"' 

'l'l'i th the deienne proeram and the "war e!fort" 

if the prof'it motive ia h.ken out and i s aade 

unprofitable? 

I have autfieient confidence in businesa, &nd 

.74 
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I t hink they are just as ratr iotlc as aeybod.y 

dae. The an:nt'er ia, 1 think thor will. 

I think the Legi on will support ;you on it. 

I would think the Legion would suppor t you 

on it . TMt 1e why I--

I hope tha.t tt.e;r will. I think I L'll tolng 

to r-et - I hore I r.et a lot of support . 

!lr . Secretary, ;rou uid yuterday--

re ;rou throuf"h? 

Yu. 

ntank ;rou. 

lir. Secret'l.r,' , you enid ;res:terdny that you 

were offcrln,.. just a rule of thu:nb and that 

it ::~.i~ht be elaborated on . .'/hen lo you pro­

pose to elaborate on it? 

'.'lel!~ we will elaborate on it if an.:! when 

Con "":reu ":Ito down to consideri:t- such a 

su--eation. 

J75 

l..ro you tlra!tinr. a bill to be sent up to the IIlli? 

Well, the boys have started to work on it 

todl\7. 

I 
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Your ahtt? 

Yes . 

They dldn ' l h.a.Yo very much o! a vacation, di d 

t hey? 

Uo, but who doea these days? 

llr. Secretary, what the boys a.re starting to 

work on toda;r, ia that a uparate bill or 

ia that to be incorporated in the new tax 

bill? 

Well , it would be t o carr y out the su~~~­

tions which I made yesterday, so if and when 

Con,::resa wante it, we will be r eo.<V to ha.n 

it ready in a lecal, bill drafted form. 

376 

Do you aea.n t hat after ;tou get thia drartinr done, 

7ou are r;oin!'f to wa.i t until the7 U}. for 1 t? 

Well, we wlil be read.¥ &ny"'f1\f. 

Ckl that point, did &JV of the meobera or the 

Comlttee au-~"oat that they would introduce 

such a bill for you? 

.'Jell, 10u r eoember Conr-resaman Gore said he 

was goin..,. to put il on as an amendment to this 

price bill. 

iiaa that the reason, J,Cr . Secretary, t hat you 

brou.-ht t his up at the hear l.nL on price control 

legislation? 
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Well, u I uplalned 7esterda7, we hue 

all got a big Job to do in thh eountr7 

under national defense, and u are asking 

a lot of people to aake a lot o! u crl tices, 

amongst them, the men who go into the Army 

and Nny, the armed forces . We are asking 

them to gl u up their businenes and go 

in and drop ner,thina and go to work tor 

a dollar a da7. How, when we ask thea to 

do that, I think that nerybod7 else, the 

bualneu un and the farmer and the worker, 

should be wilU ng to do at l east aa much 

u the un who goee into the J.rrq and Navy 

and not only baa to give up M.s l.u inc£e, 

hh personal coaforh, but •1 have to rhk 

hh Ute. In that C0111e1 profits . You aen 

aren't old enough, but the bor• tbat caae 

back the last tiae not only found it diffi­

cult to get a job when they returned, but 

ah o a lot of peopl e .stayed home and made 

a lot of aonc7. 

So.e of ua are old enough, )(r, Secretar7. 

Then 10u re•ember there wu considerable 

feeli ng . 

377 
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That was the reuon f or the bonus, .a•n' t 

lt? 

'l'hat wu the reason for the bonus , but - ­

To equalize the differencea . 

But it il pretty hard to equalize them . 

Of course. 

Do you hope, then, that by a plan alone the 

line of this six per cent that after the 

preaent etfort there will not be a lot of 

people who stayed behind and made a lot 

or 1110ney? 

Well, it h Just one of uny thine• that 

helps . I lle&n, we talk about •orale and 

unity, and il il one of the thinga that I 

feel nry deepl7 1r0uld help toward •orale and 

unity, that everybody that maku a contribu­

tion - and nobody geta a special advantage 

due to the spending of money in connection 

1rl tb national defense . Nobodr should han 

a special adTMtage. Certainl7 the leut 

of it on the profit end . 

Do 70u think your plan il equitable? Take 

378 
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tor exaaple • let me cite an example. 

Genua]. Motors h a c11.pitaliution co~~pany 

with practically fifty million shares, and 

t hey hne been aaldng profits right along, 

You tab a aaall ••chine tool coc:pan7 wh.l ch 

hu a aaall ctpitdization, and baa been 

operating at a deticlt beheen 1932 up to 

now. A ah per cent of profi ta on capital 

for that coapan7 h nothing. 

The,t Ia: the thing our boya will try to ,,orlc 

out so t t will be equi t ble, and after all, 

you hne got an iC.ea, I am convinced ray idea 

is right, looldng at the picture aa a y;bole. 

Then )'C>\1 have. got to aorlc the thing out 10 

as to try to aake it u equitable u poulble. 

But somebody it going to be hurt. You can•t 

help it. You can 't all continue to liYe u 

com!orl abl7 u you have. Somebody baa got 

to get hurt, The least of 1 t h the fellow 

who hu a. prof1 t able buaineas, But rou 

can' t help it . Enrybod7 can ' t continue to 

live tht wa7 n are and upec t to be the 
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arsenal or Oeraocrac1. The hlO thing• aren ' t 

co•patible . You just cen. ' t do H . 

You mean budnua aa usual ia out of the 

window? 

Butlneu u usual should be out of the 

window. It isn' t out o! the win~ow Jet. 

But .-e can't be the arsenal of democr ac7 

and continue lhing in the coatorta and 

the luurr that a lot o! people do 11 u , 

and bulineu prof1ta is one of them. 

Ur. Secretary, would you back Concreu mM. 

Gore and provide him with the neceuar7 

data on what your bo7a work out to incorporate 

70ur propoul in the present price control 

bill? 

I don • L think that 1a the proper place to 

do it. I mcllll, I have to work: wi th Chairman 

Dough ton. 

You don' t think price control l egislation b 

the proper place? 

Well, [ think t h.t it -.ould be thrown out, 

I don't know what the technical language 11. 

Jeo 
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Put a r i der on it, pr obabl7. 

l 111ean ~71 and lleana h the place that i t 

should be int roduced, 

:81 

lC.r . Secretary, would the t ea tl aony of the 'rreuury 

on lhia prnioua tu: bill that baa been 

passed on the capital invest!ll.cnt buh 

be a clue to what could be •orked out on 

thiaf 

Well, that h the approach thet we have had 

DOll' since laat IWIIIIe r . We have been voted 

out of court and we a till think we ar e r ight . 

But whAt I aaid yesterday was appl png t he 

six per cent. to the invested capital , Uli~ 

that u a rule , r tber than giving buaineu 

a choice ot whether the7 want to go to 

invested capl tal or average earnings , 

all, waan ' l that the poai tion of the Treuur1'? 

Hasn ' t that been on record as the poaition 

of the Treasury? 

"'wice, in last 71ar' a tax bill and thia 

year' s tu bill. We hne been condatent on 

t hat . Now all we are doing ia, we are going 

a 1tep furt her . But uaing the BAlle principle . 
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ijb&t 1a a atep further ? 

That we should ll.JUt it to six perce~1 t . 

J.Uo . Secretarr, you e&)" you have bad thh 

thoueht on :your mind tor sOQe time . I wonder, 

air, if you could t ell ua whether you han 

diacuued that thoueht with other •mbera or 
the Cabinet and t he President. 

You han kncrnn me long enoU&)l to know that it 

I have talked w1 th the President I non ' t tell 

:you. You know these preaa confcrencoa . 

\\hat I o.m trying to find out is a:il:lpl:y whet~ or 

it is an Administration proposal or a Treaaur;r 

proposal. 

Do I look worried? O. K. 

Yr . Secretary, you have in .aind the prom.otor a 

and speculator•, I suppose, in lWting protih, 

or how will you reach thea? Can ;you reach 

the:n except through the income tax, the 

people who don' t have invested capital ? 

I don 1 t think you could r each them any wa:r 
ucept throuzb the incc=e tax and I think that 

is the problem. 
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There ue a good D4DJ' brokers who are a&k:lng 

extortionate protita now who speculate in 

COI!Illoditiu . 

Well, I wouldn ' t - we would roach th01:1 -­

Throueh tho incalle tax? 

Through the inoCIIIe tax. 

It h corporate profits you are thinking o! 

now. 

383 

It ia all right corporate proti h but it we 

find upon innatit;ation that there are special 

groupo and - that is what I was aaying before, 

that these people are SJ:~art and they will try 

to !ind a wa7 to boat this gao.e . It ia the 

people who oake mone7 out o! preparudneu or 

exorbitant pro!ita or unusual protih that I 

think should be reached and I think I aaid 

earlier the only nay that :you could make every­

body !eel tb..a t we are all together 1 we aro 

all trying to accoapliah the 3ame end, and 

that is, make thh country atronc, h that 

nobodJ' should be pemitted to make profits out 

o! this mone7 which the Gonrnment ia apending 

tor ita onn people. 
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So that your broad program would reach thea 

by one procua or &nether. 

That h what I would like to do. 

llr. SeorotaZ7, I would like to clear up one 

thing. You han had t his idea &nd ,you have 

studied on 1 t for a long tiae . I wanted to 

know wh,y 1t waa brought out yeaterdar before 

thia Bank.lng and Curr ency Cooai t tu lnatead 

ot one of fOW" earlier appearance3 bo!oro 

·uaye and l::aans. 

iiell, the man uked t:~o the right question, 

184 

and !urtbomoro, t he coL1placency of t bia 

count17 called for something like that ! r om ae. 

itell, llr . Secretary, in the ta.x hearinca, aa 

I remo:aber, the Tr eaaucy cG.e out !or throwing 

out the uerage eaminga basis !or a 11.mi t 

on the return on capital - inveated capital . 

I am trying to find out what the new idea wu 

in this atatflllont yesterday or whether it 

i ndicated any chango. 

Ther e is no change aa far as the anrage 

aarninga aa acainat invested capital, but it 
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ia aiapl;y that it goes further than •• han 

ever gone before. 

q, Does it go f urther, llr. Secretary, just to 

clear it up, i n thh sense, that before you 

were t alking about the tax t hine;, the moner 

over a certain percentage, and now you are 

proposing just to lW t it to a certain 

I' percentace? 

1 . That ia richt . 

~. JJr. Secreta17, could you estimate for us lhe 

yield of a tax of that sort? nave :you any 

idoa at all? 

A. No, )'ou k:nQ;T t hou things talce a lot of time . 
q, No estimates han been prepar ed? 

A. ~at since last time. 

c. Would it run into the billions? 

A. I reall,- don' t know. 

Q. Thank you, llr . Secretary. 
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Sci-!l'arz : 

St:CRl"i'ARY !.s::IHGEIZTiiA.U' ;i PP.ESS 
COliFEREHCE, SiPTK.1~E!t 29, 1941. 

Did you contemplate a.ppointin"' Roy Sn.nll 

or ll.l.ehls:an to the I>cfense Savin ·s start? 

No, 1 don ' t inlond to nppoint bin. loot onl,y 

to t!lat but ll\1 other position in the 

Treuurr. 

Are ;tou r,oin'" over to Chiea ~ to::lorrow? 

tio. 

Thursday? 

.~ednescl&] ni ·ht. 

C&n ne h11ve 11.n advance o£ your :meech here? 

.ell, you will have lo tall that over nlth 

Sc!rJra.rz. It la not finished ;et, 

The reason .ia , I think it woulJ do better 

to have the advance CO'llO out o! t.ere than out 

o! Chical"o bocauae the fello.7a up there 

a r en't quile A8 >OOJ.l versed on a01:1o o: this 

stuff as we are , 

.:e ,,ill protect the ';reo.sur7 boJa . 

386 
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That h l'!Urel;;r one an' s opinion. Peroon.nll,y, 

I 1fOUld like to hue it in time to mail to 

Chicar;o. (Laul')1ter ) . 

Well, Schwar z can lake care o! hlm3el!. 

!!...r. ~cretar7, at the last press conference 

7ou told ua the bo71 were drdtinr ;your ah 

percent propoaH. Hue they cor:!!lehd their 

work? 

l.o, aru. fro:: a tdk I have had ,. th the , I 

think it h POint- to take tf:c':l aoveral months 

ao H nUl be~ after the first or Jt~.nu11.cy 

before we can ~et read;1. 711en it nill apply 

on 1942 business . 

H enacted? 

It enacted. 

h it the or-i ~inal d.x percent? 

I haven ' t chM~eJ . 

J.!r . Secretar,1, oanrou tell us or explain to 

us ao::~e of the difficulties that are apparently 

malr:in .. it 10 lon .. in draftin.'~'? 

387 
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Well, the previous bill took from the end of 

tOYOIIIber throu ;h t&.rch, and the hi :her the 

tu:u, the .ore dlt .. 'lcult it is to ma.ke a 
an equitable bill. 

C"n you co:::ncnt, io.J' . Secrohl"'J, on the W8i/ 

your pr oposal has been received? 

I think the proas baa done a pretty rood job 

on that, as to cover in~ it ~on~ . 

Franl:ly, lr. ~ereh.r)r, we h·ve seen vacy 

little favorable c01raont. Ctm you toll us 

why or what :rou nropoae to do about it? 

Yrudon ' l nant. ItO to lnt.er:·ret the pren? It 

1a h.A rJ enough interpretin.,. rn:t own job. 

As far as I kno .. , the press haan • t. reall7 

interpreted it, but the pro::s has co.rriod a 

lot of c;.uotation$ i'roa people 11.10 rnllt 

d(,n ' t like t:.e idea. 

!r . ·chor., :or exn le. 

388 

Tho::e Leu hnln • been lvcn b~· other r~rtie:- . 

1e arc ju:Jt innocent bya~e.ndera . 
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.Yell, we will work ve17 hard on dra!'ting 

a bill, and then when 't'te hne ""Ot a bill 

whlc:h we think il equitable, ·~ w'ill follow 

our usual procedure in r;sJ in~ .'or "n opror-

tur..ity to lilit dom1 and talk it over with 

Chainu.n ~cr •e and other embere or hill 

Co:az:Uttee a.nd Chairt1an rou-htcn and atgbere 

of his Comi ttee. 

ltr. Secretar;t, la there--

liR.Ye ;rou spoken to t110too two ~:on about the 

proposal? 

.o, becnuse " am not ready. 

w-. SecrebJ7-­

I am not rl'a~· . 

h there a al=rlc de!inltlon or invc.3Led 

carihl? 

Vn!'ortuna.tel,;• , t.1ere isn't . I went over 

that today w1 th , My lou •h, anJ it taku 

p~t.c-os . There is no Dlnple dc!'lnltion. 

Ho;; trill thill - or ho;T would such A proposal 

389 
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affect the aJ:!All busineuea that are started 

out wilh amall capital and have expanded 

terri.tlcall7 without i ncrcnsin£: their 

capitalization? 

Without direct.inr m:, rellllrks at rou, I can 't 

help but be a little bit Ulla:ed at all the 

crocodile tears tor the sull businu=ut . 

,., han alwa7G special consideration for the 

small buaineaem.an and u lon~" as 1 am here, 

abrllla nill. 

As a matter of fact , it really dootn ' t hit, 

does it, exeert for certain special ca:~eo, 

like, for exaz:~plo , a co; pe.ny like Coca- Cola 

with a 111.'\all inveatod carital and--

0:- -other manll busine:~:;men . 

But I s~' in lllllllJ' ln:Jta.ncu it £l..i -ht not 

hit mc.ll businusmcn. 

"Nell, I have IJJ)(lnt <:nou--:h time on it to con-

vlnce eynel! that it \1:11 t&J.:e a lot or study, 

because we arc, u I aa;:, -oin'" a.;•ter very 

hi-h taxn; 1m~, there:'orE>, I lfMt to wa.it 
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until the Tax Divhion hu ample time to 

explore all anrles . AD I ltV, bued on 

pr evious experience , if they work full time 

and oTertime, that will te.Jce several •onth:. . 

lb- . Secreta.ey, 1: Yiew or the fact that Wl,T 

ot ua are recehin numerous request• to 

tell them \li'h•·t investeo! Cllpita l h, u it 

Jl.i ~bt be W1der your proposal, will you IUJ:e 

5011:0 atatcu:~ent about llhethc r it . 8 ros aible 

to define it at this ti.oe in thh several 

t~.onths ' WO!·k? 

\"!'ell, I doubt r.hether we can . 1 mean, 

Blotq;b had pacea here toda7. 

Do 70u acree with t.'l.e definition that naa 

in the Revenue J.ct ot H)40, r:hich wa:~ ~r.ade 

part of the record but Y>an not cade part of 

the tax bill 1 

Until these people han got qle t ilt.e to 

391 
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nplor e the thine f roo all an&).ea, I &I:t 

going to walt . 

Are fOU condnced, alr, that it should not 

apply t o 1941 incocea'l 

\•ell, I ban no intention o! recoa:1ending 

that it appl7 to ' 41 incoces . 

~. Secretary, what I meant to say waa ~­

Doeo l ha t ana11o1' your question? 

Yes . 

llhat I neant to aay was - ­

h that clear? 

Yea. 

392 

Pending the cmpletion o£ this dr aft ing work, 

llr . Secretary, ia it pouible !or anyone 

outsiCe o! the Treasury to &8J what invested 
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capital will mean? 

Ob, I am sure there are a thousand tax uperta 

who can give ;rou nine hundred and nlnety~nine 

different explanations . 

I mean, 1t can ' t be anticipated what the 

Treasury will put in the bill aa a defini Uon 

of inYuted capital? 

No . .AnybodJ' a gueulnc is apt to be .-rong. 

J.tr . Secretary, there ia thia quoetion of 

diacouraclnc or encouracinc increaoed production 

that hac ecce into the arcwent . Have you 

any ccxament on llhich ia rlcht in the u7 o! 

taxation and production? 

I woull ratLor not cet in on that becaune it 

b e. loog diacualion. 

l!r . Secretary, nrl7 in the conference ;ou 

referred to r.hen the bill ia dralted it will 

probabl:y apply to 1942 busineu . Can we 

aaauo.e frCIII that that the acb.iniatratlon upon 

the cowpletlon of this bill ni.ll e•t behind 

and seriously ll'Ork for the ec.acbo;.ent of such 

a tax bill? 

J.ll I can answer ia thla, and this coat llkel;r 

I 
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will not aatiatr 7ou. It rou quoted me 

correctlJ', I didn ' t intend to a&)" that . 1tr 

anst~er waa that I would not r ecott:lond tb&t 

thi11 apply to 194.1 inccee . 

I wu epeaking more ot the whol e thing, not. 

when it beco::1u eltective, but the general 

plan of taxation ot Pl'Otih on the aix per cent 

basis. 

The whole acb.iniatration? (Lauchter) . 

1:o, not the whole adJ:Liniatration . The 

ruponaible leadero nho usually push lecialatlon 

of this type. 

Hon lone have you boon in ~.:ashincton? 

I didn ' t .a7 the whole ad::Uniatz.e.tion . 

That is what I thought rou said. 

lio, lJo . Perlmehr expressed it nry nicel.J, 

the responsible leaders . 

V.ell, I think tilDe will tell. 

J.fr . Secret ary, can you tell us today uhother 

this is a Treaaut7 proposal or albiniatration 

proposal? 

Sa::eone aaked u.e that last tic.e . 

I did, sir. 

: 



li 

A. 

'!. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

'!. 

A. 

- 10 -

Well, I think lut week1 a answer a till 

stands . 

What wu that? 

I didn ' t get the answer. 

Vtell, it ia in the r ecor d. The record ia 

anilable t o 70u gentleo~~en . 

But I r ead it our, air, and the beat I 

coulri get out o! it wu that Secret ary 

l:or eenttoau refused to say whet her it na an 

adminiatra tion Fr Opoaal or a Treasury 

proposal . 

Is tha.t what I said? 

That ia the but I can ge t out G! it. 

395 

ii"ell, I think that ia pretty goGd, (Leu&htor) . 

You alao uked ua it you looked afraid, •hether 

the administration tUcht support it or not. 

Viba t did I say? 

You said, "Do I look worried?" J.re :rou wor ried? 

J. , Should I tell the::l tho s t ory, "Should I worr,y?" 

Klott.: rio. 

Q. . l!r. Secretary, could you tell u~ l'lhether TOU 

think your six percent pl an wi ll ha.ve the 

I 
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~ame aclmlnistration support as the tax bi ll 

which bu juet been enacted b;r Congress? 

It' a llko the a t or:y that t hia un that was 

cm:Ung back ! r om Europe i n the dare when 

the;y uaed to go to Europe. He eaw hia two 

aone on the dock wa.lting !or him. He aqa 

to thee, •Hello, boya, how la buaineu? 

Should I worrtl" (Laughter) . 

Well, did you expect the reaction that ;rou 

1 96 

are &•tUng !rca the prase, !~ Uo~e indiYiduals? 

Well, I never lmow what the preu h goin& to 

say. 

Granting that it na rather • accewhat of a 
shock. 

I &o beck to what I told you gentleJJen the 

other day. !a far u the nma stories out 

of l,.ahlns ton on my tutimon,., I •u entirely 

aathtied, No one could !.ave written fairer 

atorlea than the preaa did . I na entirely 

satisfied. Tha7 wrote the s tory u a factual 
a to,.,., 

Can you co:cent on l:r. tlalaon'a atatecents? 
llo . 
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J£1' . Secr etacy, did your tax exper ts take 

into condderat1on ouch propouh as Chairman 

Eccles indicated that he had given favorable 

conflideration t o, that is, that all over a 

certain amount would be invented in Govern-

ment bonds u thef did in En~lo.nd? 

I haven ' t read the testimony. 

lo!y thought was, would you go luther than 

merel7 taxinc and inclul!e the bond idea? 

•1ell, I hann ' t read the testimony • 

I hope the hone)'Dtoon ian' t over after you 

read it. (Laughter) . 

I think we have si;ned up ni th the Federal 

Resent for the duration. 

Can I sa7 that? 

What lo that? 

Can I quote you on tha.t? 

How would you t.ri te it? 

I nould oay the Secretary said he has aicned 

on nHb the Reserve Boe.rd for the duration . 

All right, on a coopera.tlve baaia . That ie 

O.K. 

\iban are you going to ask - -

397 
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On a cooperatln buia. I don ' t like lhia 

bOMJ'llOOn atu.tr. (Laughter) . 

J. mutually cooperat ive basis. 

On a mutually cooperative huia. 

That meana , it they suck you you smack them 

back? 

No, r uid r di.dn 1 t like the hon81JlOOn a tuff . 

Ecclea said he didn 't like ah per cent. 

Thll.t h all rirbt. 

la that cooperation, lfr, Secretary? (Laut;hhr). 

Ylell, I will extend the other cheek. 

He didn ' t directly orpoae the ai:x per cent, 

I y;ould say. 

To be aeri.oua a ainute, the situation is 

serious enough that we have got all the 

&£enciea who have .s:ot &nythi~ to do with 

110ney • they have got to cooperate. There 

is no ho "•Y• about it. 

Does that extend to the agenciea having 

charge ot price control? 

Ob, aura , llr. Nelaon and I are good 1rienda 

and Hender1on . They had lunch over here , and 

we are ver7 cood ri.nda. That ie the beaut7 

ot this 171tea. that u are working on. 
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He <ioean• t hue t o llke ahat ( uy, Md I 

don ' t have to lib • he can come onr toa.orrow 

and have lunch wl t.h ae just the taae . 

Sounda like • couple ot hwyert . 

i\hat happene to the aix per cent plan? 

Well , we will keep 't.Orldng on 1 t . V.'e will 

keep rollln~:t along, rolling along. 

There was one - whtn you were telllt!i: )"'ur 

story about 'thoul d I ''orrr•, I juat uked the 

queetion whether you t holl(;ht thh plan will 

get the s•e support - same idminhtrat.lon 

tupport that the nn tax bill ,lOt . 

That la a double edi;ed question. (Laughttr) . 

If I ann:ered it "Yea" it wouldn ' t aean I 

would get much. If t &niMred "No" I MUldn •t 

get much. 

You have your choice . 

, 811, I aa not golne to anaw~r the quutton . 

).!r. :ecrehry, Ur. Sll.ltb•a question wu 

whether rou expect that the present proposal 

will get the same auppo1·t that the "'ruaury•a 

invested capital auuut ion got f r o• the 
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.ldll.inhtuUon and from the lhi le Hou.ta 

and !'roa the Capi t ol. 

I will rt!er t o rq bat press conference. 

That il good enough. 

An7 new !hlaneing, ){r. SecrelarJ? 

Well , we wlll begin to take a look at it 

b .. ginning nut week. 

}Lr . SecrehrJ, have your atudl..ea of thh .tz 

per cent proposal ahoan so tar that it will 

have to te oonliderabl;y aodified before i t 

can be aet up - -

The aen hue ju' l atarted on it. 

Have you an;y dollar figure you could Give 

us toda,v , air, as a - -

No. 

400 

!!r. ~ecrahrJ, hue you noticed any appreciable 

ch~u Iince then in the aoney market rat.u 

or the bond market rates? 

I t.hlnk I u r1£bt. , bJt you shoul d check 1111 . 

I think the tntereet rates have gone up a 

little bit . 

That h ju.st the opposite eftect. I thouc;ht 

you aiglt uke •o•• co.ent on it . 1 watch 
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the .!Urket, but I thought -­

A& I not right? 

Yes . I wt~ndtred it you aere pleased wHh 

thel r action . 

Ja I right? 

Well , there wu aollte abort covering in 

antieipatlon or that. 

At firat tbert wu, but tt baa been O. P: . 

Iince. 

t think I u right. -Ad t one second, and 

I K"ill find out. 

Doesn' t it inClcate, though, that the railing 

ot reseMe require~~~enta hu had no apprechble 

effect on the credl t structure, not the 

desired effect, that additional powera are 

needed? 

(llr. Hadley entered the conference) . 

Hadle7, am I ri.;ht that since the Federal 

fi.uern req:.~lremenh •ere announced that 

bonds have gone up and frRctual inteJ ut 

rates have gone do~m? 

~at ia rii:ht· '~'her hue gone down about a 

401 
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halt point. 

Corrupondlntl 7, yea . 

Th&nJc 10U, 

(Mr. Hadler left the conference), 

Then the whole queation of the use o! 

the .. ponra baa had no effect hi ateaaing 
the tide? 

For your t:uidance , but not tor quotation, 
why you can't write that. ia thia, thh thing, 
there were some teauli!ul leaks in thia thing, 
you aee, ao goin .. taek tor weekt I read prac­
t'ca1ly word tor •ord what •u supposed 
to be in ay cdnd when I was up in Canada. 
Somebody aent me tbia thing. There wert 
some beautiful leaka. Th\e ian' t !or quota­
tion, It was thoroughlr discounted and then 
when i l wae announced narybody uid, ,..Ndl, 
that la what we were expecting. • fie can ' t 
help it. The concluaiona ,-ou were w.iting 
would t>e llisleadlng. 

In what lll7? 

Because it it had come u a cc.plete surpriu 
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it might have acltd dttferent17, but havllli 

been prettr ull broaCcut !or three or 

tour weeb before it harpened, nerybod7 

wu prelt7 - prett1 welllnew and lhe7 u.de 

their adJuataeoh . 

That indica tea the need for further authority 

over bank ruervu , doesn' t it? 

Well, suf!'iclent unto the CllJ' . 

':'hank you, Ur. Secretary. 
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