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~l.D.--h 11114 ... l paUona 
.. Jore1p Paad.e Ooatrol, HI tppOUI\11-\ of t.o t. 
~lef N .lli- 'roperty OIUI\oUu. - U./U/41 .... , 

ID f a:a: , ~. HI "'l'PPlAQ-\ of IM4.olph J. 
P~ •• Coa ll\llU.q 'bperi - 12/15fln .•••......... . • 

Arho~~o~~., Ulll 
01 l'1u.nC1DC , 0oYOI'IIoml'llt (D_.enu S.'1'1110p loD4 t u4 
St~~~~pe) - 12/22/'41 ...... .. ...... . . : .............. . . 

-.--= ~~:i~O:=~~j,p.i~~:~~:::: :::::::::::::: ,.,..._ 
sa Ool4 - 10/23!41 ... ...... . 

Jetbleh- St."l OoJPOratloD 
S:0 J'1JI.u.01JI«, l)o,..el'DZI.-t (DefODU S..Ytac- JeD~ u4 
St~t) - U./11/1'1 .................... .. 

-.,114Multe\ 
JII.I.Jr f•Yon '•t\U'11l \oD4 az~4 ·~· -..rlt~•'; 

l..,.t.ac Ill... op-. "-• worlte4 III'Q\ well ~ ,.bo,... 
'f1~c11l. ••"••' cf US u. lll "'''7 coo4 ccn41 U<m 

- !~':!~i~. t~t ··;1~~. ip,;t;i~ti~~. ~.he;.;~~ .. . . . 
uu11 w111ttlk•cueof 11\Wt.UOD • 
12/1/'41 •..•. .. . ... .•..•.... ...•• ...•.• . .•.. • 

'l'l'Miur7 .:D4 J..S.erll. ieu"• co•bbo lO ~rt. 
::~U"ke\ -= ltMP 1t ttead:T • 12/ll/'41., ••.•••••.• , . • 

a) 'h....u.ry ••-" to lt..-p aarlr::et stw..d¥ •• 1 t 1e 
in 'be\- ara o!fer1-. -4 utt1~~:wm.t date -

11:l~~£.~~r~~~~j:·:~~:~~~:.·~: 
Jo!IIU , U, S, 0o'I'OJ'IIDOD.t 

SD Jt~cl-., Oo'l'or-ent - 10/9/1'1 ................ . . 

• 21}-15 

231-32 

231-39 

11-16 



- • - (Cntllru4) 

h7 lonte of ~1oa 

---~~·-t;n:~~-~~~~-~~~~~-~~ .... look 19, 257-~ 

-·-
C-,pU &l Mulceh 

IDl.Jr f"h that bue\De .. a"diiiC c.p.Ual tor cletea .. 
aeede ehov.l4 be eacourec-4 to ollta1D U., 'cru.t not 
tor uq olher JIW'PO"• - 12/afln .................. . 

e) le4aral Re1er"1'1 S:r•t•, DC, all.4 all baDkt.oc 
and. f~c1al 1111U tuttODI coope:raUZ~& 1~, 
OD t.nronlil.l 'oMh - 12/1{'41 .... ., ,, .. ., • 

Co-". . .U;r Cre41t CorporaUe 
Ullill.al:lcltl&. OoTar1111ent - 10/16/kl ..... 

Coacren ot Iacl.utrt.al OrpahaUoaa - taY 
Dl l1a&D.oltl&, OoTirD.I:IID.t (Dehn•• Sal'10C• Bonde an4 

Stl.r;pa) - 12/22{41, , ••••. 

Crovl17, 1.eo t ., Allea P:ro}lart:r Outto41aa 
SD lonlp J"w::4• Control - 12/11/41 •.... 

Debtl.1J11t 
m J'ill&zlcl~~,~:, OoTam::~ut - 10/lb/k1 •••• 

Det• .. Procrea. l'~~ottoaal 
Dl J'1DMC1111;, Ocwamaent - 10/9{41., , .,, .. ,, •••••••• 
Dl P1D&DclzlC:, Ooorar~~~~ent (D.reaa~ Sa:t'111p Jol:lda NUl 

St&IIJia) - 10/16~1 •• • •••. , .. , •. ,,, .••.......•.•.••• 

: ;r~~-~~t~·uiiOi~i::::::::::::::::: 
::;!:::~: g:::::: <~!!!!"!;.;i~-;.;~-~· 

Stuqal - 12/11{41 .•.•••.•.••• •••••• •• • ••.•••.••.•• 
ISl:ll l1unc1n&:, Oo-t-anu.ent (Difana~ SaYill«l Bon'- and 

St~~o~~pl)-12/18/41 •••.••....•••.•••.•••.•.•..••.••• 
• u:z l1u.nc1ne, Ool'a:'nllmt (Dat'an•• S.Yll'lf>l 3on4• Md 

Stlapl)- 12/22/41 ••..•... ...•...•..••....•.. -: • ...• 
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Dtt-. ..... i. lowta all4. ')6tC· 0', •• 

: ~=:1!!::..!!'1~~;-k;i~'j~;A.;·d' look 191 

:i§i:~;!illt:~: ::::::: ::~::: :~:::: :~: . 
,~,) - 12/22P.l .•... . . ......•. • .....• . . .. 

_, _ 

l111ADC1Dc. Oo-t-tr11Rftt 

11i!.!~;!!:a(t!:~.!::' c=:i.~'~!!~!o~~:n' 
&1., - 110t tor eo-trolal bun), .. 11111c a t J-J/sf., 

«<!)'u~,; !~~~~-i~·~;·;;;~· ;~id·~· i0i9i4i:: 
b) On.rr1u out pr1ncl:p1n work" tor pro"tld1114: 

... .,. hnl purcha"' t or 111Ytttou; Dtfta" . 
s.,.tn«• lonAt for ••11 l n,. .. tou : and blllt 

0 ) ~:r.=n: !:!;~:·~i.ii'i;·~·i0i9i4i::::: 
HMJr annout~e" t bot, l n •lev of •nora1t7 or Deftn" 

Procru oo.t•. ~-1\U'T h ttU471D.c :plan to tllai­
u\t 1M.'/ othtr t;O"'tm.ent ~007 fro- «<l~ to 
-.rktt and borrowiAC .onq at all ua .. : r .. u 
fr•tUr7 thould bt ol!.l)' aotu.al borrov1zl.c ac~ney aa4 
thould ol!.l)' t;a to -.--ttt rrrr,- othtr ooll.t!l - 10/16{41 

a) ~tulll'7 vtU clo &ll borrovtac, ,t cheaper rat11 
'~ ot.htr ec•ci••, t.ll4 in turn .U:t lo11.111 to 
\~ •• ehM:p or ch .. p•r than opea. a&Utt -

11-16 
12 

10/16{41 .... .. ... •. ·········•· · ············ · 
1. 'lb.h proctdurt vt11 t&YI DOntJ tor ,;oYtrn­

::MDt Nld. pr.,.eut 41ttu:-bl l\l> IIIU'ktt dur­
l~~&: Prlltllt orhh. 

• 29 

b) 11rt t t,p.~~ey loan to be to twuU.ed 11 ill2 
' o lll1011. !ox- U. S, Rouatnc Author1t7 • ..Oich 

v1U bt ptid o!f lu cath: tb• frMtUJ'1 vtll 
h n.t. ·"\h .. thtlr ntedt direct - l0/16P.l • . , •• ~JO· 

Jl 
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llMDOl.aC, Gow•nac' (Ooau.a..a) 
o) .t.oOUI,ra.otloa rt-?1 Oor,»or~~oUoa hu *JOO 

•lllloa Nl4 Co..oti '7 01-.,U Corpor.Uoa 
12011 -.llll011 CO"'II'IIIItrll' eu&rloDhM h.U.II 
ooainc be 111. III'I'•Mr, vtltoh ar• bellle 
1tudlld. with. •lw to daUar hNidlU, -
10/16/41 ... •••• ..••• ••••••••••••••..•• • .•••• Jook 191 

d.) ~ron..td¥ *' b1llloa IU>bt ot p•r=ent 
CQ&rantMd. a&~J~:&oiu , ouhtu41Ac, will b1 
ab110r'bld. o••r p•rlo4 ot 5 711or• - 10/l.D/41 •• 
1 . Will ...-et~t"aal}¥ lacJ"W,II 1t&t'Gll.toJ7 bbt 

11ait, tNt lltlr t.eb "'' aboul4 be 
1rMl11Uc1 about •tt1r. 

2 . Jro- tlCUTII f\uuht..d. b)' D!'M for I)efl:)ll 
proCJ'~ 1 t 11 ob'Ytou• d.ebt lUd. t wet 
be r.l 11d. conddlr..blJ', 

Ill fu:, Studtee - 10/}0/101 ............... .... ...... . 
EMJ'r to ap~ blfor. Stoute eo-t U11 t o outline 

plMI, t or riClw!lliC aoc-dlfll!.ll Ul'•nUturll -
ll/10/1;1 •• •.•. • •.••••••••••..... . •.....•.•. . .... . . • 

a) 'Ifill not r;o baton iul,;r aon azecu.U•• 111don• 
to dhcu ..... tter - ll/10/41 ......... ... .. .. 

111'1Dn1a« wS.Q week of lfOY•ber 11. v11kl;r bill oft.r­
lD«• v1ll be 1noua11d. !1'011 *150 to 1200 a llllon, 

;~.=~~~~ ~~1~~~~~~-~~~~~.~.~~~~ • . • •• 
•ott the nccrd1 • KMJr h.ae aotlt11d S~tor !Trd. thAt 
~ he ph thro• ov.Ubt~ plan tor rlducUoa 
of rr.oa- dlfllllH expend.Uurlt to St:!l.l'tl eo...Ut11, he 
1J1tend.11 t o «iYI pr111 t'clll Wcn~AUOD - U/1){41 •• 

lKJr MZIOUllOII aa,jor fiAMcl:.C will 'N \!oODI flret 
.,.._ of Dlc•b•r tor .-.h; the. 1JI JIIJU&!7 vUl d.o 
rltuft41nc of aat-.u-tu .. - ll/27/41 ............... .. 

a) Pw-po11 11 ' o .. paratl CAah otter!~ trora 
re!'wl41~ otferl~ to obtala bitter "Prlu 
aDd t o ellatu.h ai.:l:l ft&' ~ •rtt;bh1 -

b) ot~!!~~l;;;. ~~~. ;~. ;.;;~. ~~~. ~dii~. ~~~~ 
1t ea1hr to p rlol lt1u.1 - 11/27/101 ........ 

l!!tlr l uu.ed prHII etat11111ant CN.tlllliD.C IIIV rl&'lll&UoDI 
fer • ubeerlbt.D.c to fri&WZJ' 11C\\rlt1111 (S.. Pr••• 
SerYiCI lc, 2S-7l of ».c•blr ), pP. 192- 93): 
\haake preu tor t.b.elr ur.n~r of~ it -
12{4{41 ••.•..••..••.•.•••.•••.•.•••.•••• ~ •••••••• 
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It-lAC. hr•~t (Co.U-.4) = :::: ::::: : ~~i;~i:: :::::::::: :::::: :: ::::::: Jook 1~1 ~~f, 
11-1111:, Qo..r-11 .. 11\ 

p.t"1" l!r1¥• Joll4• &114 1\-!1 
r/SOr to -•t with ..UIIJ•1111 llaTi~• lltah .41!abl.-

1!tratort -.:!. Cbat.nMft 1A CMC-«0 to 4hCU!! 1n­
hlldt1caUon ot ~ll U-1'1111! p rocr- -
l2/Ufl'1 .................... ..... . ........ . ... . . , 

·> Ot ~ ~!!~~,»:~·;~ a1!!:" .!:1::-~ 
16,000 COD.c!rD!- l2/Uf41 .... .......... . 

'b) 1 ,000 oo~nu~, t~~ploy1Ac 12 ai111oa J>"Op1• 
n. .... 1'01utar1l¥ ••tab1hhtd. .. ,.LI!.I, p].p.! 

- 12/Ufl'1 ... . ............. . . ........... . 

o) ltllC! I M.l'1 Kar'bor, r.porh tro:.a onr US 
!.DU.catt tDcrtu• 111 purcht!ll ot Dettn.! 
s....~»olldt-.:!.l~···lliiCh·•~ 
dnc:• Pta.r1 Ht.rbor attack - 12/11{41 .• ,, •• 

d) ~ral Hoton CorporaUo11 on• wbl ch ha• tn­
.t.Utd ~11 ,..,ir-«•• •t co!t ot !t'f'­
•ral hundr!d thouun4 4ollar• to til up 
plAn - 12/11/41 .......................... . 
l , Otht:r tir.• alrNdT p.rUc1pat1nt> ut 

B!\h1!h- :!ltHl, U. II. :!lt .. 1, 
.lrl:lutoan '!'!!.phon• an4 !d!p19b., 
~ ra11roa4t. 

t) Prot;r- abo 1at!Dd.td to r.._ch 1ov 111co=• 
worbn tlu-ot~P D.teue St.-p• -
12/ll/41 ................................. . 

!!IUr reporh tt.at I:!!Ullf ot o.tan" S.:"l..Dp Stat! 
J.dllini•traton, Cl:•.ha!ll, tt al., ill Cbt Ctt,f;O -.. 

"'3 :;::·;~ !!~~fl'_!u·b~-~~·r;~-41~\~t: 
lru.Uoa \7 J'fl,ll.\1.!.1'7 10 , 1~2- 12/1!/'41 ..... 

b) l.llollf: peoplt otr.rtac to !!ll hr.n .. Bond• 
and :!lt&apt t hJ'OUihO'u\ Ul flrt 200,000 
ln!UJ'tUIO! und!Mn"ll!rt; 1i •Ullon Jo,-
Scoutt ot .btu tca: Me!. 265,000 lf ... bo71 -
12/U/41 . ........................ .... .. . . . 

ID'.Jr r..U t tltp-aa rtct1Y!4 troD P., J'. ':ho:u.., 
Pnddent ot Un1tt4 .f.uto.,b1lt Vorktrt-010, 
!llDOWlo111c that drht to rl!i" S50 •1U1on throucb 
pvob.a.!!! ot Dtt!ll!! S...illct Jollllt -DC 700,000 
Ato aDd. a1rcratt worker• \o r!J!la~ 

us:)~:o:; ;..~!~e!i·;~·.l;.;:~;~·: ·u;~~i::::: 

207-UJ 
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ro~a.~ 
al !)old - 10/2JP.1 .... . ........ ...... . .. . .... .. .... Joel!: 1'1 61-65 

r on1p '-'e Ooano1 
Orden tor trHdDC hi'Mll * J~anue ••••h read¥ 

for h~• •• ecoa .. !omal :r1queet h ncehed 
troa St.t• ~t - 12/ll/41 ••. ,.... ........... ZlC)-21 

a} Appolataent c! J.eo !, Orowb7 •• Jltn Prop­
ertJ Oll•to41a~~ DOt ~t oollf1.rwed. b)' P:r .. t-
4•t; ..-cu. 'frlh"O.r7 ooattml .. haD411nc 
tr .. u~ - 12/11/41 •.•... , ... . ... 221-23 

"-· Ill !)old. - l0/2J/Ill...... ... .. 61-65 -.-
iln.eral Noton Col']>Cirllt1011 

Ill PlllllllCla.&:, OoTII"'Iaeftt (De!IOII Sa'1"1JICI Bonde a.n4 
St&~~Pel - 12/11/41 . •.•• , •••• •. • ~ · •.••.. . . .. ,...,. 

Ul CJol4- 10/2}/41 .. .... 
OlD pa14 ~~ ot flO •1ll1ca. ad.-ancld. on p14 

bl1Yir111 1a. two 1a.1tel.l.a111h vit hb. 65 dqe (liM. 
90 4a;J l1~:tU) - 10/20/41..... . ........ ..... . .. 

a) L.e• thul 15 allllOA baluu:e dua llut OYer t5 
a illtO:II reeti1Ye4 , \0 -.ppq apl.EIIt DIV 
~t to 4elher SJO a1ll1o11 ltl coli! 
w1 t.h111 180 4&:7• 1A r.tv.n~ tor 114YN1CI o! 
that ~to! dollare- 10/20~1 .. . ...... . . 
1. J.:-r..ncuent con..-h4 October 10, 

'b) llo 1llhr11t bllJlC cllarpd., Aleden t n.A.acUon 
11 outri&tlt purcbA11 of to14- 10/"lfJ/41 ....• 

c) Gold takl11 1D bT San hanchoc IUnt - 10/20/41 
1 0ft t he r eeor4• , m!.l'r lhcci:ld. • ' Martti.De eo-tuton 

publ1c1dna tact that ~1pz:aenh o! war -tert ah 
!roll Ul to ltaet. vUl 1ta'l"l froa port of lc1ton -
10/2}/41 .....•. .........•....•••............... 

St&'b1Uaat10ll Pun4 be1Dc Ule4 t o purchu• Jhq;dan 
pld; cothiq: rwv 1a prooed.w e -.zcept ~ pl4 

::!:!r~U:~!1:·~)2;~i~~:~. ~~~:. ~~ .... ··-~ 



• 0 - (Coatla1ae4) 

Ool& (Coau....a) . 
a ) .t.t - tt.e $200 a1llton 1914 qu. 1D 

lkbU ha\t.OD Pu4, at re~1t of ht•, 
h 41ep111 IO'IU'M fro. .tl.l ch obt ainH. -
10/2Jfl4l •• ,.,., ..... ,., .. , . .. . . . • . .•••...• . , look 191 62-6) 

b ) 'lo tJI .....arke4 cold loe t to 0.1W&11;7 4uT11lC 
1-.l oD of l'raaoe IID4 l•lct• - 10/23/41 .. , 65 

U,S,I,l, hat ud.e turth1r ~·' on «<l4 4.1l h"n1•• 
- 12/!5/41. ... .•• . . .. .... .. ...... .. .. .. .. .... .. ... 245 

-!-

latlaUOil 

::::: =·~~~~~~~~;4i:::: :::: ::::: 
ln.~c•ColfPI'Lill" 

Ill l1zw:r.c1~ , Ckrrnti.IMD.t - 10/9/IH •••...•.. , 

l.JU'IU'aDOI lJD4erwr1 ten 
Ull1JWU~e1Dt;, GoT1r=111t (lleten.a SaY1QC• Jollda ~ 

St.-pi) - 12/U/lfl., ... , .•. ,., . .. , ................ . 

L&Uil .berla 
K.x1co1 

- L-

-a:r-.stab1lh:aUol\ - 10/6/lol •. ,,,,,,,,,., .... • .. , , . . 
sn.su .. ,,.- 10/9/1+1 •••••.•.•. .••• • 

Hti.I'Uta. Co-1 .. 1on , i1, S, 
SD Ool4 - 10/23/41., ...... 

Kulco = :~!~~1~~&i9t41~:~~~:::::: :: :: ::::::::::::::::: 
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IDOalci.-10/2J{In .. ....... .... ... . . .. .. .. , Jook 19 I 61- 65 

lew'Do:r• . 
ID Jl11AA0111C, Oo-ttrt~~~n\ (o.t"IIIU ll'f'11111 Jo11dl ~ 

l t .-pt ) • 12/li/'U...... .. • .. . .. . . • . . .. . . . . • . . . . . . • 257·51 

_,_ 
P.U, JlaDilolpb •. , eonnl.uac ~'"' 

JD tu, lo!del&Uon • U/l5f"l ....... . 

Pr-obcUo11 ~tanac-t, otttc1 ot 
SD Jt~cl.a.&:, Ooni'Mt!Dt • lll/16(\1 •••••• , •• , , • , , , , • ~0 

PuUtc Debt 
SD :rt~o1111. OonTJ~~~t~nt • lJJ/16~1 •.• -.-

IaUro ad• 
lEI J'iDanctnc:, Oo't'ln\1:111\t (Dehllll lt'f'111£W !onQ and 

Stewpl) ~ 12/ll/41 ................ , .. .. .. .. . .. . . .•• 21}-15 

JIJ.tula 
111 Oold . 10/~{41 ......... 

:: ~i!: ~~~S~i:::::::::::::::: :::::::::::::: ::: 
-·-

S.cur1 tilt and hcha.llit Coal1u10I1 
SDO.pttelKar:C•ts - 12./&Jln ......... 

IUnr 
BI·U'r t1ll1 preu hi hot bllz: 1ntol'IICI4 that Ull ot 

tll'f'lf' 111 US tor t.Mt bat lloubl1cl. t:-oa 40 alllio:~ 
D\lllCII tO 80 Dilli on 0\Uicel Plf' 7..:"- 10/9/41 .. ,., I 17-1.11 
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looial leouri\7 
ID faa, ~- 10/)0{'1 . .. .•••••.... , . ,, ......• loolt 191 

ShM.l1•Uoa 
Mcd.cam. K1alehr ot Jbpce oo~errK wUh IKJr re 

Ste.billuUon -'o--•1 4e\a1le wtU M armoa.D.e~ 
\ 'in r;ear t'l:atve1 ~ 10/6{'41 .•... . .......•........ . • 

Stabillse.Uoa Pwl4 
Sll 8tab1lhaUoa, re1 lfuleo - 10/6~1.,,,,,.,,,,. , , 
sa Gol4 - 10/20/41 • . .•..•............... . .... . ..•... 

Sl!l Ool4- 10/2JP.l . ... · ····• ···••····· . .• ••..•...... 
8Dl Gol4 - 12/15P.l ..... " .......... .. .. . ....... . .. . 

Stodc heba.c.ce• 
au JoJI4 ltarlte$ - 12/S/1+1 ..•••• ••. , •••••.. , •••. .. , .•• -.-

!u 

Co~~a~:!uee .tate:~ent that fr~W7 do" not con-­
t.-plate wccuunc azq ehup in eqUal lou 
an4 talll tu" oa t1aanc:1al trMtaoUoat tor 
TH.l' 19'41, aor aDJ' turlher \u11 oa inoowe 
•rned in 1941 - 11/27~1 ...................... .. 

T~ax. !u :lotu- 10/23~1 ...... .... .......... .. 
~ 'r.pa.aC:.:O:!!ck !!1~~~ • ~\0; · ~ · ~~i;;~ · · 

Uoa ot wv, «roahr u;ptn41tur .. will be needed, 
whieb Ifill •-.n COrriii!)On41Jt« iDOl'~ .. in tu:11 -
12~f~;. !~i~. p;;pi;. rlii. ~~. b~. ~;~. rliii~ .. 

to PA7 tax"- 12/8{41 ............. ': .... .. 
L¥hlAUonl 

Cha1JWU1 Doucbton (Houu Vqa and Huna -Co:laltht ) 
azmounot4 \hat RMJr bad -t Wonllll.lJ wt th th• 
aDI1 ottered I'UCI:"tUon the.t oonat4arat1on lhou14 
be, rt.,en \o enacUnc anothtir tax bill, to bot 
ettectl't't J~J~;UUT 1, 1~2, tor uln pul'l)OU ot 
prnent~..n« lntle.Uon, alao to proY1de a441Uo~ 
rrranue tor nAt\o!llll 4.tenee -'11/6/'41 •.......... 

.... 

.... 
4J-47 .. 

. • it~ 
245 
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·-~,(==-)•ott \he ·record.•, Uut.t Ul.,. 
.. , 111 .UC'OU" 1e1d111, et ..tach U.ae 
1M 'M(,pcl. -b•r• ao\ to 41~ .ubJict 
ot -um& a• u -.. wo"i-' a\cnlt ~ 
tlaUoa u4 rate 001t of Url»f; h l.D--
or .... lq - 11/0fl'l .......... , ...... .. ..... loolr: 191 1o6-12 
l. Did not vu.t •eul.&ton to ~· ' 

M.ftollti',p of CoAUIII I appa,.nt l ilek 
of 1nhntt in 11\tlatlon. 

2, J.a:z-.4 U would dheourap b'lqin« 
n.tena• Say~ JoDd.t , • 

), ll'aatt tllbj1e\ to 411 dova W!.t1l 
Conctell aclmovl.df;:ll lltiOU.DIII 
ot dhatlo~~o aD4 doll 10D1thln« to 
r-.cl.7 i t . 

b) r .-11 tautlon and price control will do 
wch t o curb 1n!l&t1on- ll/6fl'l. .. . . .. .• . • llJ:-15 

Paul, Jtud.olph 1,, liPP01nt14 u Oonw.lttnc !::l:p.rt , 
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H. W. Jr : 

A. 
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A. 

SEORET.lRY WitGUi'I'hAU ' S PRESS 
CQIF<:i!ENCE, OCTOBER 6, 1941 

I understand you made quite a hit wi lh the 

ba.nker !l . HolT did you like 1t? 

I had a vary nice reception . They wore very 

nice to 110 . 

For once? 

For once la rirht. Once everJ ei,.ht yoara. 

J!r . Seer tary, have you had &DJ' dlacuaaion:J 

or considered the possibility in eh&n~ine: 

the Social Seouri ty Law to have tho Fe de rill 

Governnent ta.ke over t he entire structure o! 

uneD.plo.r-ent cootpensetlon? 

I am not prepared to discuss details o! 

Social S.curi ty . 

I just wondered 1! that broad plan, the ~eneral 

idea o! the Federal Govern::ent--

It is a. ver] intelli rent question, very well 

thouf!ht out, but I an not propnrod to 11.nsner 

it . 
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J.fr , Seorotaey, here la a detail t hat ptrhapa 

you CI'I.O answer. You and ~· other:~ hnve 

dhcuaaed the po:soibility of inoreu1ng t he 

rate or the old •t:::• t ax. 'nl.e question ia 

whethe r it would be increased with r eepect to 

both the Oll!pl oyees and t!ll.ployere or only u 

to the l!'ll'l'llo;reea? 

I u. not :olnc to di:scu~s social :so curl cy, 

pr opoacd lezialation. I at1 sorJ7. 

Could 70u u;r how soon the me::~sa.:~e m.l"'.ht ~o 

up? 

No. 

l'.r . Secretaey, Cont?JOCS:l:l!l.Il Gore introduced a 

ceasut"e toda7 which ;rou probabl; ae:w. 

Ko, I haven' t seen it. 

It c&lh !or !renin"' wa:es. 

I haven ' t seen it, :so I can' t help ;rou out . 

After listening to ;you tostii'y, he propoeed 

an el(:ht percent limit on profits . 

So he wu ('Orin~ your i deas . 
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Anything u r;ory u that ou~t to l et 10u 

out . 

Is there aeythln.g new o~ your six percent pl&n, 

llr . Secr etary? 

I dldn' t know that rou wrote in tho !'ullll1 

eolUWl of the 'il"ibune . 

inythln., new on your ..,plan for lWtod protite? 

llo • 

.lr e 1ou ~lnt. to press it? 

We will akip t hat one . 

It received sort or a split reception, didn't 

it? 

7/ell, you &entleJ:J.en the other day pave 1110 

the co:~pllm.ent of wantln-: t o interpret the 

preu for you. I said I wo.sn ' t 'rein' to do 

that . 

Will you talk a.bout Ul-. Suarez ' s visit , J.:r . 

Secretaey? 

We had our picti.U'ea taken . 

Before thnt, iir, what happened? 
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J.nd after? 

\1ell , we are practically in a~reel!<ent . 

On what, alr? 

On a ah.bilh:at1on loan to ~texico. 

For how much, air? 

That will han to nit. .Ve are worldn on the 

to r.a of announce:ncnt . 

'r.hen will lt be tor t hccainv, can 7ou tell ue? 

'When do you expect to aie;n it, Jlr . Secretary? 

Well, it la goin1• to be, as I understand it -

!OJ' your guidance - off tho r ecorod -

(Di:lcu.uion otr the record . ) 

off the record - there is '!Oint to be , I under­

stand , a eneral fiesta, I think the7 call it, 

tequila, 1 think they cell it. 

No, that 1l a drhk that produce; !lnta. 

Are they p;oin~r to hue tequila thla time? 

Well, thel our:ht to. The !.!exicll.na can well 

afford to. (Laughter) 

That ie: not a Lend-Lease tequila, ia it? 

Belieu Ql, if you have it, start dow wlth 

1t and tinlah 1t ttrof\8. I will sugpesl to 
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the A.mbuaador that tequila be on hand. 

Still talki nr orr the record, w1ll 1t be thia 

week o r next week? 

'nte r,uesa ia t hat it 11Hl be this week . They 

tell tl.e there 1a a un by the narte of Col1ll:1bus , 

lfho bad ac.ethln .. to do with America, on the 

12t h. 

That ia Sunda7, thou~. 

Yes . They au tryin.,. to tie the two thlnga up 

tocethcr. wey, I don ' t know. 

ColUJ:~bus wasn ' t a llexican, ;ras lle? ( L&u~;hter) 

Well, it ia a celebration of the Lati n rllcea, 

and still oft the record , as the L:exice..n 

A.m.baasador said under hie breath, .. ~That is a 

LAtin race?• 

!X. Secreta17, ott t he r ecor d, if it ion' l on 

that day 1 it will have to be on the Day o! the 

Dead, the second of llove.ober . 

I don't think they could a.! ford to wait that 

long. 

Politi call;? 

Coul d we assume--
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Are we all toget her her e? 'nlere ia no llexican 

press her e, h there? 

It t here ie , ther e will probabl,y be a decla:oa­

tion ot war i n the ltornin.; . 

Will t he agree::aent on the stabilization peso 

be a straieht Stabilir:ation Fund l oan or &n 

outri,.ht--

o'ie lend thea dollara IJ\d they coapenaate ua in 

tequila. 

I ace. Fine. You ccan it is goin1; Lo be like 

the Chineae loan? 

Soaethinl' like t hat. In that caae 1L was pigs' 

bristles. 

(Res~e diacuaaion on the record. ) 

Ur. Secretar7, we can ' t say that it l3 like 

tho Arg:entine o r China l oaM or soo.ethinr,? 

No.n , wait for a formal announcement . 

\\e want to give hi111. a build- up bore . 

It is about to COQe sometiw.e thh week • 
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Q. Can we say some time t his week? Should we 

go that far? 

J., "IJalnent" 1a a good word . 

Q. l'e can't spell H . 

"Imminent" in these times Dean• within the next 

twenty- tour houra . 

The whole th i ng, the St abll ir:atl.on and - ­

Ju•t the !ieata? 

A. 'n:al ia t~e tiuh. You had batler get that 

tro11 the State Lepartment . But go any now, 

because that il a Slate Ueparlment ato ry . 

I u only fu r niahlng - -

Q. \'fell , the silver purchuu , that coaea here , 

doesn't it? 

J. . It is dl tied up. You will have to nit for 

a foi'CISl statement. 

Q.. Yes, sir . U.r, Secretary , can I uk one 

question? 

A. New, just so we go back . All I can ,., on 

t.te record it, I saw the ILlnister of Finance 

ot Uexico. \'le had a constructive conver-

aaUon and we hope t.o ai&n a Sl abilhation 

A(:reement with the.ll in several day a . ln 
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t he near fut urt . That doesn' t t tt it 

down to days . .Ul right? 

In the near fu ture h very i ndet inl.te, 

Well, tha t i.e all right , The near fut ure , 

You wouldn't u7 whether there.wuld be a 

loan l. n connection with Stabilization as 

well u --

t/o, I u. onl7 in on the Stablllution • 

You are not in on the silver purchan? 

I llll1 in on the aih er purchue . 

In additi on t o the ailver buying agree.ent, 

would there be a cub loan to L!exico? 

Ylell, that h all itate Department stult. 

J.re Yit all rit:ht? 

}lr , Secretarr, just one core thing. l.u the 

silver acrttement thft t they used to have with 

Uexi co on atlver purchases, •hlch was more 

or leu abrogated in one exch~ge, wu that 

a publto acreoment? I mean, can •-e go back 

to the recorda - -

I think we aade that public • 
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We can look back at t hat . 

It you can cet lt , yes. 

.U a techni cal matter, u of this date that 

agreement ia 1tlll i n •uspenslon? 

You would have to look up j ust what we 

called 1t at the Uae. 

You uid •suapended" . 

l'lell, whatner I add • 

You add it wu auapended until you coul d 

re- examine sene thinga and you were atill 

re- exem.ini ng t h,ea , apparentl;r. 

"'The Treuury will defer continuation o! 

the 11onthl;r silver purchues f r o::J. Cexlco 

until further notice, " was the "fll 1ou put 

it. 

Well , tha t 1a - -

That i:J }.!exican t or out the window, I r;ue:;s . 

That is what i t lilt ant, isn 't it? 

Vr. Secretary, are you doing any negotiating 

now !or a l oan t o Turke.f? 

No • 

9 
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Or Leue-Lend aid? 

I hue no bu inesa with Turker • 

An7thintt doing with Russia, sir? 

Nothl nc to talk about . 

Th@rt hn' t 111J1;hing: new on financing, 1a 

there? 

\'e u y hue aomething • we will hne aomething 

a 11 ttle IIOrft !or ;you toaorrow • 

.lre 10u going to meet with the Open llarket 

Cocmi t he? 

Tomorrow • 

f erms? Could 10u state the hriJls? 

Oh, we wi ll lllOet llkely hue fOI:I.ethlna: tor 

you them. .Ul right? 

Thank 70u, J,(r, Secr etary. 

10 
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SECRl'TiRY li)RGDITHAU • S PRESS 
OORFERE!ICE, OCTOBER 9, 1941. 

Wr, Secretacy, we had a very touching card 

f rOJD llr . Scheibel.formerlJ of t he HIS. 

lie h in lhe U. S. Tank Corps now. 

'Jondertul. Ua.y I answer it? 

Yes, he will be 'fert h!.PP1· Inasmuch as we 

hnve a second com.unication f r OQ h1a. in which 

he i:Jn' t near lJr as blithe as that, It won' t 

do for ;;rou to r eid , He doesn 't llke the !cod. 

Hol'f h the non bond going? 

Extr ecely well. 

.!.1 

lre the applications cocln& in f r Ot'l the sources 

:rou had hoped to receive then.? 

i'/ell, that we don ' t knO':I', but it certainly was 

deslr,ned to appeal to i nsurance co::~panln and 

savl!li;ll banks and i nvestors. It wna dedened 

for that purpo11e . 

Rather thAn oorocrcial banks? 

Rather than eomercial banks. 
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Q. Was that the reason tor Lhe unusually l ong 

uturi ty? 

A. Well , it h a combination of t he rate and t he 

maturity , yes . I mean, the i ssue wu defl.nltely 

designed for lnus tora who woulo buy it and 

keep it , put it awq . The rights a r e selling 

at considerably over three~ which la the 

hit;hest that riphta have ever sold at . In 

fac.t , it is too high, so that gives an lndl· 

calion that they are willtng to. pay - I lt1lnk 

I heard three and three- ei&hlha . 

fl . Is that a hundred and three and three- eighths? 

Jt., Yes. 

Q. Do you want us to quote 70u as aeying it h 

too high? 

A. \'jhat, want you to quote me? 

Q, Do you want ua to quote you u saying that the 

rights are too high? 

A. ,\"ell, if you have doubta , I have doubta . 

"' 'l· I wish that would aliJ' in the recoz-d , l.tr. 

Secretary . 

!2 
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You do? 

Coul d you elf, 11J.lmoat too high." 

'llcy'? I gueu I would leave it out. 

It h the bie}lut on record? 

Yea, we ban never bad rights ull abon three 

before. I mean, it means that we can put 

away a billion and a half with investors, 

13 

and that carries out the principles that we 

han been working here !or. We have got a lone 

bond t or the investors, and then we have got 

Defen:Je Savine a Bonde !or the small man and 

billa !or the banks . 

Could we assume correctly, or rather could I 

assume correctlJ', that this polic7 o! lena­

term i ssues will continue, as tar ao thia 

program tor the current fiscal year or is it 

subject to change? 

Everythi ng is subject to change . You can 

say thla, that we would like to sell as much 

ot our f'inanoln.g as pesaible to permanent 

invutora . 
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·llr. SecretarT, when rou mentioned rle;hh, it 

would be dit!icult !or tolile ot U3 to explain 

what a rleht 1a to peopl e who don ' t know 

aeythlnc about invutmcnta. Would :you describe 

t hem !or ua? 

Well, there is a two hundred and tour llillion 

dollar luue oomJ.ng due. It a. man bat onr 

a thou:;and dollar bond, he baa the rieht to 

convert into the new issue . Now, the new 

isaue, I don ' t think, eomel!l out until the 

fifteenth. 

Twentieth. 

Twentieth. Well, if he doesn' t want to wait, 

be can sell hla ri:;ht to connrt to &cybody he 

wanta to. 

What he reallJ' aelh h his note . 

No, they actually deal in the rif:hta . He gives 

the fellow a piece or paper and 111.11 you can • 

I suppose the simplut way, I suppose he really 

sells his note and the man bUTs .the not e and 
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pars h1m a hundred and three or a hundred and 

three a.nd a halt, and tba.t gina hill the rlebt 

to connrt it to a new iasue. That h the 

eaaieat way to nplaln 1 t to the un on the 

' etreet. 

The simplest wa;r, Mr. Secretary, would be to 

say that he sells hia privilege to bur the 

new issue . 

Or he cu sell his note . He can aell his 

note ~ he can sell this maturing note at a 

hundred and three plus, and the man thA.t buys 

it will have the right to convert it into a 

new issue, but the thin& is alir;htly distorted 

because it is such a small iaaue, it is only 

two hundred and four million dollars, eo there 

is a scare! ty value there . So the thing ill 

slightly distorted. I mean, there is two 

hundred and !our llillion and a billion two 

hundred million issue, so the fact that there 

ia such a small illaue, the value of these 

thlnea may be distorted . 

15 
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Q. Doeen't that redlJindicate the demand 

or the aarket for dailar t7Pu of bonde? .. .b of toda7, it does • 

Q. J.a Of toda;y, 7e1. .. Well, the Telephone iuue was another one • 

[, I aean, t here was thla tremendoua demand 

for that J,anlcan Tel and Tel lnue, which 

wu a taxable issue, but as of tod&J, the 

inaur&nce coapaniu, the EUtual uTinga 

banks, were bungrr for this type of luue. 

Q. )lr. Secretar71 can JOU U7 anything yet 

about the Social Securi t7 propoaala . .. No • 

Q. Anything on the ltnlcan Stab111ution 11 tua-

tion? 

A. Ho, we are - ott the record - -

(Discussion ott the record . ) 

i"Je a r e waitinc for the State Depe.rt=ent . The 

next move is up to the State Departnent. They 

havo got to , i ve us tho green light, 

(Reaume discuulon on the record.) 
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For publication, we hue a lot of paper• 

in Wnloo. h there t.nTthing ,.-ou could 

uy for publ1cat1onf X. 1t tenalnatedt 

No, I aa sorry, I can't • 

You don ' t look for a signing thia week, 

do yout 

There h one thing that JOU aen aight look 

into. I don ' t want you to tab m:t word 

for it, because I haven• t had a chance ~o 

check it, but 1t 11 very interuting. I 

don't know where you can get it from, but 

I ,...., told toda1, and 7ou make a check, 

that the uae of tiher in thla countrr -

rou han got to check ~ figure. becauae 

the7 were told to ae by a llining man -

for the arts hat doubled f rom fort,.- million 

&n.d it ia up to ei gbt :r million ouncee . It 

that h tn~e, that h news. 

That 1a dgbt r al.lllon ouncu a year? 

i year in thh cou.ntrr, froa !ortyllilllon . 

!.7 
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The Bureau o! Klnu here aight hue acme­

thing on 1 t , but I wu Just told - we are 

looking into it , but U that 11 true, 

that certalnl,- 11 1 nr;y interesting 

t hing. They are ualng 1 t largely in 

soldering . 

Well, OPll recotrmended to consern lead the7 

use ailnr. 

Well, the7 ttll •• 1t i a being uud a t 

t he r a te of eighty million ouneu a 7ear. 

Coul d we ask Chioi. to aee what in!oraation 

the Klnt hu? 

Sure. 

I ,_!ill get that, 

They e;ollect rather extenain cert ifiefttea 

on domes tic uses . 

\'iherner it h , but it is a good little 

story. 

"A¥ I repeat that queatlon' You don•t 

anticipate signing thia:· week? 

I can•~ tell you. You will hue to get 1t 

through lteO.l'lllott. 

!8 
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.inJt;blng new on loana to Ruella? 

No • 

An)'thlng new on tiX per ~ent? 

No • 

Have you an7 figure 1et u to how fi.Ucb that 

would draw ott? 

No • 

JJt7 co.-nt on Vinton 1 a propos&! f 

No • 

J.ny cement (laughter). 

Can you fellows tell me - what h thia 

coapan7 that l a ailing two hundred tort7-

unn per cent t hat Vinaon h supposed 

to han? I set that acme company -

Fulton Lewh, Jr. lut night - twice now be 

baa talked that Vinson hu found aome company 

tba t h making two hwulred !orty-anen per 

cant, ao11e «u7 contractor. Han ;rou heard 

an,t:hlng about itt I will have to call up 

Fulton Lewis, Jr. 

J.nd then veri!7 it after t hat. 

Vinson made the s tatement. 

!9 
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'lhat h wbr I aa uldng fOu. I don't know, 

but be bu •il• the a tateaent hice, now. 

What did fOU think of }(r. Vinaon ' a propoult 

Well, we wlll atud7 all thoae tb1ng1 . That 

b what n hne got a Tax Section for. 

)(u.ntlae, I u j\llt reluing after three 

Ytr1 arauou• ila.7a on financing. 

Thank JOU, air. 

20 
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SECRETARY IIOOGE!ml.lU ' S PRESS 
CQIFERENCE, OCTOBER 13, 1941 

I am working hard on that tequila. I think 

I got aome\,hore with the Uexican Amba:uador . 

He was asking wh;r t hia whole thino; was held 

up, and I aaid, OOWe can't ai g:n until the 

Treaaury preu room gets that tequila." 

~t a bottle . 

A bottle? We need a cue. 

Well, we fi'Ork them up. We start with a 

bottl e, and we work up. 

You eot tJI&t in behalf .... 

So aa aoon as you fellows get the tequila, 

let me knoll' and we will get readr to sicn. 

I thousbt it all depended on tho Standard 

Oil agreement? 

\Vell, we oiled it , ;rou sec . 

How i s tho status oi the negotiation? 

Tomorrow ian' t goio..r: to be the day? 

They have & word in Spanish . One word h 

21 
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•unana• , and the other is "mana.na ao.nana.' 

I a.t1. afraid this 1a "aanana manana", the dq 

after tomorrow. 

Q. It will be signed Wednesday then? 

A. No. Is there anybody here that spee.ka Spanish? 

Q. I know what "manana " is. 

A. Yes , but "a11.ne.na nanana" is aomethln!J el~t. 

Q. It ia a sort ot !utile toaorro,..., isn't it? 

A. Well, over the horlton . 

22 

-Q., What do you 1\"&nt to say on the record , Wr . Secretary? 
I .. 

A. (. 

Q. 

A. 

Q. 

A. 

Not a word . TequllB. ia coming up. Uot a word. 

It h t he State Daputccnt. 

Well, we hope that i s either nay, with or without 

the aeree.m.ent. 

r;o , it is all up to the State Department . 

The tequila, too? 

lio , I Ill:!. l ookinr: after the.t . 

J,~ . Secretar; , sot1etime &f"O you made some allusions 

to nhat you termed " d acker money . " I believe 

.it was in connection with the - with refer ence 

to getting a reciprocal t u propram with the s t ates. 

A. Have ;you been doinf" r eaearch? 
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Q. No, I a.m. ju.at buildlJti up to a question. 

llu the Treaaurr ner tigured out an7 rule 

of thuab to appl7 to tbia •slacker aone,• , 

that h , what percentage of a 11Wl1 1 wealth 

abould be liquid? .. You are back on tequila again, are rou? 

Q. Not euct17, no. .. Well, I don't know who asked TOU the queation, 

but I don't know bow to anawer it, &n)'Wl7• 

Q. The whole thing h , in certain tbuu of 

national strau and emergencr, I ahould 

taagine that a maD coul d put hh wealth 

in an ntremel7 liquid po1itlon, just to 

hang on to what he has got, and perhap1 it 

would be to the national interest for t hat 

e:state to be innated in something elae 

beaidea Gover1111ent and state bonda. .. So that h where it all ends, ia it? 
Q. Tea. .. I can' t help you • 

Q. Ia that fin al !1guru on the IUbacriptiona? .. I am aorr;y. Art we going to hue &n7 l egh-



Q. 

.. 

.. 
Q. 

.. 
Q. .. 

latlon on aht. and municlpah, h that what 

70u aean' 

Well, that 11 part o! tbla. II there golll.£ 

to be an effort to dr i n .a::~~e of the •one;y 

out of these liquid utates back on t o 

the mone7 market? 

I don ' t want to ghe ;you &n7 anall'tr • 

Any figures 011 t he aubscriptiona, !h~al 

figu res? 

lfo, I don ' t think the7 w111 be in until 

'.'ednesda7. We are doing an extra policing 

job. 

Are you goin.g to allot 11ore than the billion 

two hundred llllllion? There hue been 

reports that about a billion six hundred 

aillion - · 

I don't know. We will do the j ob toa.tiae 

next week. 

illbat is the situation on Social Security? 

Fo1• the moment it ia - ott the record • 
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Q. .. 
Q. .. 

(D1acuas1on oft the record . ) 

. .. i n the "Depar bnent of Frozen Funds . " 

ThAt ls ott the r ecor d . 

(Reru.e diacuaalon on the record. ) 

1lr. Secretary, there han been reporta that 

the Econo:alc Ddenae Board would like to 

take the Fr ozen Funds Dlvhion awq troll 

the Treasury and consolidate it with thAt 

whole aet~up. !las Ur . Wallace approached 

:you on that ? 

No • 

And there is nothinr» to these rep<~rts? 

It is the first I have heard of it . 

How about frozen Funds taking over Wallace? 

I don ' t think that would be l egal. 

;:s 



Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

Q. 

Q. 

A. 

Q. 

A. 

Q. 

_}_ 

How h the six percent plan eccint; along? 

It ia all right . It h under atud.J. 

Did 70u happen to read about a debate in the 

Senate the other day? 

Ylbich one? 
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On who was the tamers ' wor st aa:nething or other. 

I doo ' t know which one you mean . That gou on 

ever7 da7. 

t'lell, this was a question of who was the fargera ' 

norat enllOJ', or aor:te t hlnc or other. 

That wa:sn •t in the Senate. It naa over at the 

Raleigh Hotel. 

Oh, that ia richt, that agricultural thing . 

Oh, r.u it? I t houcht i t r.as over in the Sen,.te. 

Have the Ruasiana asked f or a.ny t:ore funds? 

I can't answer that. 

Uave 7ou ginn tba uy? 

I can't .anawer tha.t . 

Why, l(r. Secretary? You disclosed it the last 

time. 

I Just don 't want to ma.ke a st atec.ent. I m 

not pr epared to diaouaa it. 
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Q. 

A. 

Q. 

A. 

lr Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

1 . ~ . 
J.rt ther e dhoun ions under way with the 

Russi ana? 

I f you don • t mind, I would rather not answer 

the question. 

Well, Lrr. Secr etary, the way you do so impllea 

that :smething baa transpired. 

ifell, I han nothing to Ia)' on that. 

Do you think we would be good reporters if •• 

drew fro::~ thia an inference that swathing baa 

been done? 

No, I wouldn't guess. It is up to you . I am 

not gains to help you gueu. 

You would rather we didn' t? 

27 

Yea. That 1a m:J answer to you , In other 'fiOrds, 

I 41dn't ask --

Our dutr calla . 

Well, that ia up to you. ~ am not aayinc. 

Ther e were published reports !roo. Ecuador that 

a large loo.n 1a in tho offi ng now. I am jus t 

wondering it it ia going to be a currency 

stabilization with that countey. 

Too earl7, 

What country was that? 



Q. 

A. 

Q. 

A. 

[r 

A. 

Q. 

\ -~ -

EcUAdor. It 1a a tbirtr million dollar Export­

Import loan . 

That I don' t know. It aounda kind o! big. ThAt 

is alao llr. Jonu' budneaa . 

Have the Ruaaiana paid back any of that original 

ten million dollar &d"t"ance? 

Well, I announced the7 had paid back onr hal! 

of it . 

But I a::a speaking o! the balance, 

111ere has been no more gold since that last gold, 

We have got all t h&t ia ccning: to ua to date . 

Thank you, Mr. Secretary. 



H. JJ.Jr: 

' 

SECRBT.t.RY JllRGBH'l'HAU' S PRESS 
COUFKitEUCE, OCTOBER 16, 1941 

We have t hree ot the Government gusranteed 

issuea comine due next month . There ia t he 

RFC for three hundred • illion, United Statu 

Housine for a hundred and t.eln , and Comodity 

Credit ! or two hundred and four . What .. h 

going through my mind is t hat we don 1 t want 

to co t o the market too often. By that I 

mean that it the Government went t o the 

market every other month, it woul d be often 

enough. So one step we decided toward aim­

pli!ication, l ookin.t !orttard pouibly to the 

time when the Trea sury will be the on)J' bor­

rower. ~':e are going to Pll7 ott United State a 

!lousing .Authorit,' with a hundred and tweln 

in cash . The thina: we are studyin& i a the 

possibility ot a time when the Treuury will 

be t he only Federal agency borrowing, and 

we nill lend these other agencies the money 

29 
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theT need. I han diacuued thit with lLr. 

'Jones and he ia sympathetic to thh Yiewpoint . 

Q. Mr . Secretary, in the case ot USJU., are you 

goinc to l oan them the hundr ed and twelve? 

A. \fe will lend them the hundred and twelve or 

!rom now on whatever aone;r--

Q. With which the;r will pay ott thue ~~aturing 

securities? 

A. That ia right. Fr011.~ now on United States 

Housing Authority will definitely be out o! 

the market . We will lend them who.tever mone7 

ther will need, and we will study the quu-

tion of--

' 
Q. At what r a.te are thc.y currentl)- borrowing? 

A. I haven't got the figures, but the boys can 

tell TOU, One is comirt3 due , I know, 

q. fttere is approdiMtely six billion dollars 

of debt or Government agencies outstanding • 

. Is it your idea--

A. I think it is about five . 

Q. Is it your l d.a--



A. 

Q. 

A. 

Q. 

A, 

- s -

Check thou !!guru. I thinlc it h about 

! ive. 

Ia it 7our i dea. that eventually aa the;r como 

due all o! tho se would be replaced with 

direct Treasury obligations and loa.na from 

the Treasury t o those agencies . 

'Nell, that is whllt we a.re studying, and I 

!eel this 'ff8J' , that with this enormous borrow· 

ing program thtlt we ar e facing, we will moat 

likely have to eo to the market at leaat ovary 

other month. As I ae.y, that h often enough, 

and with that in mind we are atudyin the 

pos.si bill ty ot borrowing euier and cheaper 

throu&h this method, becau:Je the Gover nment 

guaranteed agenci es h.o.n to pq a higher 

r ate of interest than the Treasury does , ao 

it the Treuur7 did all the borrowing we 

would do it for leu mone7. 

Approximately what is that differential? 

The eaaiut way ia - ob, !rom a quarter to a 
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hal! point aore, depending upon the len,!;th 

of the llourit;y. I ••an, if we can borrow 

at par , aa1, the;y would have to pay par and 

a quarter . 

Could JOU expreu that in interut ratu? 

Well, they can cet it for you. naey can give 

it t o ;you in baaing pointe and all tbt kind 

ot atutt . I !!cure it i n tema o! prlcinz 

ot issues. It ;you T«lllt that, George Haas 

c&n give 1 t to you . 

Will that not , over a period of tillle , havo an 

adnr ae effect upon your statutory debt limit, 

how far ;you can go? 

\'fell, it rill incr ease the statutory debt 

lWt, but I think we llight just u well be 

r ealistic about it . 

What will it do? Will it not increaae the 

amount of t he Troaaury debt outstandin~, but 

not incr ease the limit ? It will bri ne you 

up closer to the lhtl t quicker ? 
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<l!., yu, but we will ahow O:\ our atate11.ent • 

I mean the plan is in the study state , but 

I want to talk about it . That ill obvious. 

(Laughter) It would be so much tor the 

Treaaur7, and then a Una under net would 

be so much t or o ther agencies. A man can 

do hia own addlnr;:·and eubtraotin~. The net 

reaul t would be that the Federal debt would 

rise to the extent that we took over these 

other obligations, but 1 think it h more 

impor t a.nt, and I hope the Congress will 

ar-ree with •• t h&t we borrow as easi:Qr and 

as chu.pl.f aa pouible. I! I have to r:o to 

the aarket every month, I just think 1 t 

keeps the aarket in a coahnt turmoil. 

'Ibis plan 70u have will undoubtedly han 
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. 
the effect or gi vin~ the public gener ally 

a liNch aore accurate picture of the tohl 

debt th&n they han had in the put, will 

it not? 

Not if the7 can add. 

You wUl meet a lot of critic ism when people 

see the higher debt. 

(Diacuuion oft the record.) 

Ott the record, to be a little facetious , 

we were joki ng about t hia yesterday, and I 

said, •1':ell, it is web better to do it now 

34 

than do it in Aurust, Just before next election .• 

Jlr . S.cretary, talking about the debt limit, 

ia it your view~· 

Thia is atri etl.r non·political. This h just 

for National Defense, aee? But I have 

read a few ca::tpalt;n speeches. 

(RuUllle discussion on the r ecor d . ) 



.l. 

Q. 

Q. 

.l. 

Q. 

.l. 

• 7 • 

Io 1t ~ riow thot 1A riow ot tbo J.uc• •­
that auat bt borl"'ftd to tlnanoe the Detenae 

Progpaa that the atatutoJ7 debt lia.it baa n17 

lltUe rMlhtio nl.ue? 

Mo, I wouldn't I&J that, but Jou r••ber •• 

..nt all through that before wbu thert na 1. 

queetion of nidng the debt limit, and rq 

petition is that juet taking the checkbook any 

frCil thm doesn't aean that the money isn 't 
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going to be ape.nt. I mean, it the7 take rq check~ 

book &W&f, the 111.oneyll going to be apent Just 

the tame and you remaber I aaid, "I can a1 t here 

longer than an;rbod;r else could, we.i ting tor 

Congrus to do acme thing. • But I didn 't hue to 

wait. 

Put it this way: h 1t JOUr Yin ,that the debt 

lW t will ha.ve to be raised eonliderably? 

For thh De!enu Progru'l 

No question about it. I aean, take the !!guru 

that llr, Knudaen uud yeaterdaJ. 

How eoon do you think that will be or how aeon do 

you plan, llr. Secretary? 

It ian't near enough that I han enn hktn a look 

at it. 
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It JOU tab OTU theU fin billiGD., that will 

•• a tt --

It will aooellnte it. But I think the bo:ye aaid 

it would t&ke alaoat tin rnra to ab1orb the 

!he billion, not counting on arq i.Dornee • 

.At the rate we are going now, take it tor grated 

that the gl'adual increase due to rour agener 

luuu and alao due to the regular mounting 

deficit enrr month - how aeon do ;you th.ink we 

will be up to ahty-tin? 

I hannit !lgured it. 

Wl thin a rear or two? 
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Well, I h&nn't figured it . .Ul I know 1a that 

there ia tin billion dollars which would be added 

to the nation&! debt onr a period of fin rears 

it we decided to go &head wl th the plan. 

O'rer a period of ti Te rear a? 

Over a period of fin rears. 

llr. Secretary, oa.n you oatimate how man;r difterent 

luuea there are ouht&nling of nrioua Oonrnment 

agencies and corpor&tiona? 

No, 

/ 
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1. 

Q. 

A. 

Q. 

1. 

(l. 

Q, 
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I aea.n each little ill!erent iuue. 

No, but Hut could gin JOU a camplete 11tt of 

thea. He baa got a ocmplete liat. 

Does thia include &11 the Federal Home Loan Bank 

iuuea and all that atu!t? 
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It would be an;r ageno7 - the idea. that I am working 

on is that no ageno)" but the Treuury will go to 

the mone7 m.arkeh and if an;y agene7 wants to 

borrow coney, they borrow it from ua . / 

Is this to aoce extent, lrlr . Secretary, restriction 

of t he practice• which uaed to prna11? Didn't 

aome of theao agencies used to "-o that, the RFC, 

for exaople? 

That ia right. We uud to lend all the mone)" to 

the RFC. 

You were shooting !or that ideal aCID.e tl.JIH!I ago, 

weren't 1ou? 

I have b&d. it in mind, but !rom the agenciu' stand­

point, we can lend the mont)' to them at hut as 

cheap or cheaper than the:y can borrow 1 t in the 

open market. Therefore, they han no obJection. 

We just can't hue aix or aenn people going into 

the market eney week or two. It is Juat t oo much. 

Will tbh require legislation, air? 



1. 

Q. 

Q. 
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Jo. 

It rou adopt tAla plan, )(r. Secretarr, rou 

probablJ wouldn't connrt those luuu whiob 

are Ju•t being retired, and are not to be 

replaced b7 other ucuritiu . for lnatuce, 

}I)LC h hchnicallJln the procus of 

liquidation, ud preauaabl7 ther will nntr 

want to borr ow again a You wouldn't do 

&DJ'thing about the }I)LC bonds, would rou? 

I might. 

You would refund them to save money, ;rou 

meant 

The i deal I u abooting for, 1 don't want 

any competition. 

Yell, tber are not luuing new aecurl tiu, 

they are just r etiring old ones. 

I know, but the7 are going to the m.1 rket 

and there h 110ner there. The borrowing 

progru h so huge, ao iaaenae, that aa 

far aa the Federal Gonrnment ia concerned, 

it ae~ to be co•on aenae that the deckt 

' be cleared for the UDL.ted States Treaaurr. 
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Jlr, Secretur, 10 fu JOU hue clhcuued 

only wbat rou are going to do d th the 

USHA.. How about the othere? 

I huen't made up rq aind. 

You hnen 1 t aade up rour alnd about the USHU 

USH1, ddinitelr. RFC for next week, and 

Co•odity Credit at the end of thh aonth. 

It ia still 1n the study stage . 

'Jj"hen are tbo .. three 1 aauu caaa.ing due? 

.Ul between Nonmber lat and Nonmber 15th, 

but the7 are being refinanced. We will do 

it aometiu this IIOnth . But en rythlng that 

I 1111 u.Jing, w1 th the exception of the Un.i ted 

statu Housing, we are studying. But I 

wanted to let rou know and let the urket 

know wba t I had in mind. 

llr. Secretary, yuterday Germanr defaulted 

on her Dawes bond payment. Do you kno• 

whether t hey have ude application for any 

f rozen fund• to pay that? 

l do not, but the 11.en can aU Froun Funda 

for you. I don't know:. 
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)(ro. Secnh.r7, ooulcl 70u ut1aate or get 

ua a fipre n the alae o£ the utah tax 

that the utah of the late Justice Brudet.a 

will ban to paJ"f 

1 dOD't think we bne ever done that, •• far 

u I know. We han nner been uked that 

before . I aean, u far aa I know, 1 han 

nner bun aaked the quettion, ao I nner 

ban ginn out an7 eucb infonut ion. So I 

don't think I would atart now, That it 

uauall:r ginn out !rom whatever state he 

filu w1 tb. Wouldn't it be }{usaobuuth? 

)(r, Secretar7, bow il the Social Securlt7 

revision getting along? 

I don't know • 

40 

1 was tpeaking, sir, of the Federal lnherl.tance 

t u now. 

Vfbat did t hey tell you? Go ahead. I ...ould 

love to know, 

I told aoae of fOur people this, llr. Blough, 

tba t tbe7 were leniDg the aat ter of ratu 

to the Treuu17. You are probabl7 doing some 

studTiai OD i t. 
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Ob, t • ahdJiq 1t nr7 harda 

How are JOU aetthg &loq with Jtr, Al.tae:rer 

and the rut of the orowd? 

That iu't the war :you looked (laughter) • 

I don't lmow, A1tu7er cu take oare of bia· 

nl!. 

)(r, Secretur, 1a there anr new dope on 

Mexico? 

No • 

You are Juat a1tting tight until the oil 

question. 1a aettled? 

•11, that ia a little blunt (laughter) • 

Fift7 per cent of rour atate11.ent I agree 

to. I aa tltting tight. 

I thought rou were waiting for tequila. 

is .mat we are waiting fo r. 
( 

~11, we cerhinlr are waiting • 

That 

Well, I told the ltexican A.mbauador. Maybe 

he h pla7in.g aate. 

Perhaps 1t wasn' t aged. 

llr. Secretar:r, la there anything new on &id 

to Ruulaf 
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Not toda7. 

An.rt;hing in the last week? 

Not that I o&n talk about • 

Have the;r asked for aore funds? 

I can't talk about that • 

Kr. Secretarr, I uw in one of the New York 

papers :ruterdq that the Xu Ilw: ~an h now 

using u one of i ta dogana, •Bur a share 

in Qerica. BUJ Ottenae Bonds . • 

The7 are using that on their membership 

ca.rda. 

Well ·-

Distorted patriotism. 

You are still not going to join, are JOU'l 

Unfortunahl7, some organizations are abusing 

the uee - 1t what you uy La true, then the7 

are abusing the defenu progru, They are 

abusing and debuing it. Anything elae? 

Thank you, llr. Secretary. 
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SECRETiR! li)RGElfTl!lU' S PRiSS 
CONFERENCE, OC'IOSI!R 20, 1941 

H.ll.Jr: A. shipment of Ruu i an gol d came in over 

t he weekend , 80 the7 will hue paid us t he 

ten ailHon dollars we bou£ht. 

I Q. You say, •And theywtll•? 

A. Ther han now, i n about ah:ty- tive daya , 

agai nst ninet:r a..,., that they had . You eee , 

we bou£}lt ten million dollars worth o! gold, 

and t hey had ninety d&3'a to pay us back , 

and the7 paid us back i n sixty- five . 

Q. It was paid in two lnat&llment.s? 

A, I n ttto in:Jtall!:lcnh. 

Q. The shipaent onr the weekend, we uy auume, 

was approxiute}Jt five aillion? 

A. It ms a little over. 

Q. They owed a lit tle l ess than five? 

A. And they owed a li ttle l eas. This is over . 

Q. Do you have any nn arra.neements with them? 

A. Yu. 
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Will you tell ua about them, llir? 

Yu. I have bought another thirtr m.llllon 

dollar• wo:-th of gold, and this tlu I hue 

ginn thea a hundred and eighty dayt . 

You aade the full adnnce? 

I bought t hirty million dollars tJOr th or 
gold, and they hue agreed to pay 1 t back 

onr the next hundred and eighty days. 

Thh Just seta up exchange !or thea to be 

used u they- -

llo, I t;ive t hem a chock, dollars • 

You mean it is for tuture delivery of the 

gold, that is the way it works, isn' t it? 

Again, 1 buy thirty million dollars worth 

ot cold aaainst future delivery o! gold. 

And they ge t tho chock right away? 

They get the check richt awl\7 . 

Is there any reatriction aqing that the 

doll11.r a IIUst be spent in the United Statu? 

No, but that is understood . 

An:t i nterest rate? 
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A. tlo interest. 

Q. And can you &in us the date on which this 

wu done? 

A, \'/ell, within the l aat--

Q. So we will know appro:d.matel.y when it lalla 

I• due. 

A. It was consutD&ted on October 10. 

Q. This h the thirty 111111on? 

A. Yes . 

Q. It 1a a hundred and eighty days dating f rom 

October 10? 

A. That is right. 

~ 0 ' 
Q. Did they give you any indica.tion, sir, of 

whAt kind of purchases they were going to 

ruJce with the thirty aillions of dollars? 

A. Well, you saw what the Pr-esident said last 

V.onday in his press conference. 

Q. Monday? 

Tuesday. 

A. iVell, for your guidance, this waa the sinews, 

you see . 
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Is tbh out ol the Gener&l Fund, dr, or 

out ot the Stabilintion Fund? 

I think 1t h General Fund. 

It would ban made it a 11 ttle more lnterut­

ing it 1 t were the Stabilization Fund. 

I! it it wrong, we will tell you. 

I will check it. 

You know we talked quite a lot about auppliu 

t o Ruaeia and ao forth and so on. 'l'hh ia 

what they are uainr tor mont)'. 

Could you uy, lir, th~tt after thia arrange· 

ment h aatia!ied t here will be other mone­

tary arrangeaenta ot this s&me kind if it h 

necuaa.ey? 

I a.m glad you 1aid "t t • , because that let's 

cte out. 'nlla 1a a ll I have got - I aean, 

the other day you asked me something--
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Q. What I • tr71n& to tid out h, 1a 1t a 

continuhg poU.cTf 

A. I can't antwer. I don't know. 

Q. Wb.o cUd :you algn the arrangement with, Owaa.n-

•icy'? 

A· He ia not here. It waa the ch.arg6 , wboae 

name I can't pronounce, but Chick can gat 

lt. 

Q. He La with the Sorlet t.111buayf 

A. It il the charg6 d I dtai ra or the SoTiet 

embuay. 

Q. Well, 1 t 11111 turned onr to .mtorg, naturally. 

I• A. Well, ~field is 'fl'itb the representative of 

the Ru11ian Gonrnment. 

Q. Since when do we hue to read the funny ptpera 

to Jmow what ia going on in the TreaaurTf 

A. You •d •• both (laucbter) . well, an)'thlng 

to sell a bond. hn't this on the bond th1Jl8 1 

or isn't it'? 

Schwan% No , that h counterfeit aoner. 

Q. Well, J'OU can probabl7 work in the bonds there 

IOIDIWhere. 
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Tber do on Ill the twu\l u . 

Ther are streallnln&: thl Treu urr • 

•screaliniag• 1 tt 

Both • 

){r. Secr ehr J , --

Tbh 11 just a little hWWl interest atory • 

Jhen I went up ed talked i n Beeton to a lot 

ot your banker frlendt , there na one fellow 

uld to anot her in a etage whisper, he didn't 

thlnk I heard 1 t, •aan J1)U heard th&.t aong 
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the7 uu in the Treuurr, ' J.n3 Bond a Today?'" 

The fellow uys , "No, rou don't •ea.n to say ther 

uu a song?" "They are actuallr ullin& bonds 

wtth a song. What 11 the countrr coaing tot• 

They had just heard about 1 t up in Boat on. 

Tou 11.ean they &rt not pla)i.ng the aong in 

Boatont 

Well, thh banker hadn' t hurd about it. -rhe7 

are ectuallr aelling bond a with a tong. • 

Do you intend to eliainate pr eferential 

treatm.ent to hol der a of uturing obligatlona? 

11"1 fOU u r i OUI? 
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Q. 
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I wu up in Hew York and nerybod7 wu dhtu.rbed 

about the gpationa in the rigbh back md 

forth. One day the7 are up three and a half, 

and then they drop. Tb.ere were reporh that 

the Treuurr wu conaider i ng elialnatlon 

of preferential tru.tment, and the reaction 

was llllCh aore entre after the discloeura 

that 70u will do the tlnanctn,g !or the agenciu 

and absorb the guaranteed obligations , 

Well, the onl;r official announcement on 1t h 

what I told you gentlemen the other da7. 

I • un't here, llr. Secretary, 

Tlell, I told them and New York ju.ped to con­

clusions , and ther han then apeclal wrltera 

and ao forth and ao on. I can't help what ther 

do, but 1 hue tola you ner7thing t hat I 

know. You are not going to quote that •apecial 

writer a", are you? 

No . 

That h Just !or rour editora. I will hue 

something !or you in a day or bo, 

J.bOut the pollo7 with reg:~rd to the iuuuf 



A. 

Q. 

A. 

Q. 

A. 

Q. 

- 8 -

I will have a atatement for you in a d11 or 

two , how we are going to handle the RFC 

and CCC notes whlch are coming due . I will 

hne in a day or two a definite etatement 

tor you, and I will do it throucrh the work· 

inc preu. 

Th.ank you tor that "workinll'. • 

Well, that Lt juat a !oril'.ality . It 1a a 

niclcnftJ:le . I don ' t know how you fallows got 

it . i'lhat else? 

Give r:.c a day or two and I will have &n 

answer tor 10u. 

Wall, then in other words, we can take thh 

as a atatement, that rou do not der11 that 

you are going to eliminate the=? 

No. 

r would be wrong it I j~ped to that eon~ 

elusion' 

so 
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You would h wrong becauu I am working "' 

the whole quutlon of how I .. going t o tab 

care of thue obllgatlona which fall due on 

the !irat of November and on November 15th, 

The only one I know about is the one that I 

told you that I would pay ott, United Stat u 

Houalng. With that exception I hue got an 

open lllnd and I 1.11. wor kinc on 1 t e.nd nobod;y 

knows becauae I don ' t know, but the minute I 

do know I will tell you gentle::::ten, so don' t 

jump to any conclusions, because I juat don 't 

know. 

Right. \'tbat h this talk about de!enu 

e:r:pondi turca will be fift;y billion dollar s tor 
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the )'tara '43 and ' 44'1 Han you beard about that? 

I r ead it in the papers . 

Ia there &eything officially on i t1 

Vlell, the only per son that can talk on that 

officially, I t hink, h the Dir ector of the Budget , 

as the repreaent&the of the President . I don' t 

think 8Jl¥bod.J" else can talk on it ofticlall;y. 

What do you think of any proposal H.lce that? 



Q. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

~. 

.l. 

Q.. 

A. 

• 10 • 

Well, I m not prepared to talk becauu I don ' t 

know. I han uen it in the paper. I Juat 

don ' t know. 

What is it, a trial balloon? 

Haa the Treaaury --

It is not a Treaaur:y trial balloon. J.re you 

going to run that? 

llaa the Tr easury been aakad t o supply !!gur u 

on how they 1rould get the fifty billion dollar a 

in a year ? 

Look, nothing baa come to me o!ticiall;y on the 

fifty billion dollars, nothing, or anybody else 

in t he Treasury. 

I don ' t think 1 t hao even gone t o the Budget 

Bureau, baa it, l:r. Secretary? 

I don ' t know. 

Is t his sa::1e o! Stac.rl.!a;r' a a tar guing again? 

I don ' t know. All right • 

I understand that you are going to expand your 

Foreif1l Funds Division, Mr. Secretary. 

52 

You ough.t:_ to let hia-go up to New York on weekends . 

He ccmu back all pepped up. \'/hat do :rou 

underatand? 
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That you are gol.ng to expand the Foreign fW'Ide 

Diviaion. 

Why? \~by should we? 
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Well, I hear you are going to go at 1 t more 

diligently and get these b071 ncapins the black· 

lht on the f rening . 

r.·, don 1 t thi.ruc &n)'bod.y does escape it. Do you 
know a.nybod.r? 

Well, I don't knOif anybodJ. I ban nner llad rq 

fund a frozen . 

You can let me have the na.me, 

Is there any i n tereat charge on theao Ruuian 

things? 

No. We never han charged interest on gold. 

The only charge we make is a quarter of one 

percent in and a quarter o! one percent out . 

I I:tean, we deduct one quar ter of one percent !or 

handling the gold when .,,, take it in and add 

one quarter of one ,;orcent 1\'htn we nll i t. 

l.!.r . Secretary, t.a I correc t that you call thia 

a purchase and not a loan? 

I call tbh a purch&u and not a loan , 
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Th.U gold that cue in onr the weekend, did it 

arrlYe in an .laterican nuel? 

I don't know. I just was told ·~ 

Where waa it , in the port of New York or San 

Francisco? 

San Jlranclaco . 

I t arrhed in San Francheo? 

The San Fr anohco llint took it i n . That I don't 

know. 

How did it get hero, by sub:ulrine? 

It mieht have. 

Thank you, Ur. Seorot&r"/• 
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Schwarz: 

H. IJ.:Jr: 

A, 

SBCRET.lRY liORGE!<TIIAU' S PRESS 
COIIFEREilCE I OC'l'OBER 23, 1941 

We are prepsring 1. story for the Sundar 

newapapero baaed on this lit tle circular 

on tu: a.nticipa\ion notes which we are just 

getting out d. tb the idea that we want to 

et to the people an i dea ot what their 

taxu are ';'(ling to be next rear . We will 

hope to han a Sunday story, won • t we? 

For Sundar release , ;rea, sir . 

I ju:Jt thou -,ht I woul d show you whflt it ia. 

W~ a re goinr- to ask the banks to put this 

into cverr monthl.f notice on Uovecber l to 

their customers , you eee . I nean, the 

job hu to be done to get it over to the 

people what their taxes are . I don' t think 

they hue any concfi~tion . 
You have already sent these out to the banks? 

r;o, they are just collline off the preu n?•• 

but we will h.l.n a story for rou !or SUnday. 
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But there h no •tory on it until &mday? 

I would rather not. The bo;ra thought it 

would malce a good Sunday story, and they 

will get 1t out SUnday night. 

The retundlnc i uuee seems to have been well 

received, 

lir. SeeretaJ']", are you glvi nc any conddera­

tion to that thoujlt or a ragiatored bond 

for aavinga banka 10111.ewhat on the or der that 

Chaln:llln Eccles has SUM ested a couple ot 

times? 

Well, we keep working on all the things all 

the time lrith the Federal Reserve, We are 

not particularly working on that. I mean, 

we are in constant touch with the:n alwara. 

Have you received an,y in!or-c.ation on that 

report o! the fifty billion dollar a year 

victor-/ program? 

Uo, I haven't. 

How about social ucurity, )lr . Secretary. 
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I hue got nothing to MY. 

How about aid to Russia, air. in¥thing new? 

No. 

J esse Jonu aaid 7uhrday that they have 

taken forty-six and a halt million of the 

fUty •.illion dollar:~ which the RFC baa 

agreed to adYance them a::ainat iDrorta of 

strategic raw C~&tuh.h . What i:s going to 

happen when t ho7 have talcen the l ast four 

million, u they probabl.7 will before the 

end of this week? Thoy nill 1"\Ul out of cuh. 

~:on much did he oay? 

lie agreed to advance then~ fifty mil lion, 

and the7 han taken fel.i:ty- ah: and a half 

aillion alreadf. 

Forty-dx and a half llilllon. Jiell, I haven 1 t 

got any answer to that . 

You don't know of any pl ana to make more caah 

available to them? 

Nothing I can talk about . 

The,r haven't taken all that ia available of 
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that gold o~t.ent ret, b.au ther, Vl'. 

Secretaey? 

Our gold? 

Gol d buJ"lng . 

Well, we gne them a check for thir ty million 

dollars . 

That is the nhole thing? 

Yes . 

Do 701.1 know what the gdd producing capacit," 

of the Soviet Union is, air? 

You uk them that • 

Still no answer on that ? 

You uk thu that. 

.h far u you know, the7 have ab:ost a Halt­

l ess suppl,y? I aean, the;r haven't hit bottom 

or aeythin~ close to that yet , hAVe they? 

I don 1 t want to anawer that . 

J.ir . Secretary, in view of the announce:nent 

of the l!aritlme Commission that shiraenta 

of a ater iala !r0111 thh country to Russia 



H. J.I.Jr: 

Q. 

A. 

- 5 -

will be ahipptd ! r om the pcrl of Bost on, 

hue 70u ll!J'thinr- to "'1 about bow or 

when or it the Ruuians 11'111 be abb to 

thip gol d here in pa1JMnt ot the advance 

which you made them? 

( Dhcuaaion ott tl1e record. ) 

.Yell , strictly ott the record, it is none 

ot 1If1 business except u a citizen, but 

wh,y in God ' a name the l.!aritime COllll.iuion 

hu to notify the Germans that the port 

is Deaton and the atu!t ia goin~ to go 

aut , up to the other place , 1a just be1ond 

ae. So!Debody ought to han hls bead u­

I.ID.ined . 

The State Department doean't get it either . 

Somebody ou~ht to have his head exam.ined . 

But th&t is just as a un on the atreet, 

t r= one !!lft.n to another. Ther talk about -

thia h ju:!t all ott the r ecord . Senator 
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will be ahipped ! r om the pert of Boston, 

have you an,ythinr t o aa,y about bow or 

when or 1! th11 Ruuh.na wUl be eble to 

ahlp gol d here in payment o! the advance 

which you made them? 

(Discuuion of! t he record . ) 

Well, strictl:f oft the record , it il none 

ot rrr.t bu1ineaa except as a citiun, but 

why in God 1 1 Mille the L:ar itime Comiuion 

hu to not.ii')' the GeMilAna that the port 

i.s Boston and the stu!! is going to go 

out, up to the other place, ie ' just beyond 

me. S<rnlebody ought to have his bead ex­

amined. 

The State O.partMnl donn' t get it either. 

So=ebody Ot.Jt:bl to have his head u:uined . 

But that ia j1.11t u a man on t he str eet, 

! r om one mo.n to enother . They tal k about -

this h Jus t all o!! the r ecord. Senator 
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Wheeler . Well, what ia the mat ter with 

tbe llaritime Co-.iuion? I just don't 

know, SottebodJ' ought to send thell to st . 

Eliubet b ' s to han theCl ext.lllined, but that 

11 just A stri ctly peraonal r emark . I ted 

better. 

'Ihat ia tine . 

I don't know what h the matter with those 

people. 

(Reaume discus lion on t ho record . ) 

Just by way of iofortaation, they said thh 

would not applf to Russian shi ps which will 

lent • that the Ruuians would be able to 

oo:rte and eo without &dnnce publicity. 

Well , a.nythlnt: they so.y now jus t Mku it 

that JW.Ch wor se . 

This happens enr1 once in a. while, u a 

matter or !act. 

Too often. But aa I N.3 , it is none of m:r 

business. 
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How about the goldt 

Thef oaae tbroueb abud or tlae on the other, 

and I aa not worried. 

On this quution of Tr easury transaction• wl th 

t he u.s.s.R. , h lbat use of the stabilization 

Fund to advance dollars to Russia a new un 

for the Fund? 
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Well, we are burin• gold against ruture delinr:y, 

that ia what u are doing. 

Han you ner done that before wi tb the stablli­

u.tion fund, d r? 

No. 

You described 1t, I believe , in _a prnioua 

preas conference u a co=pletely new t ype of 

tranuction. 

That ia right . 

But Ur. Secre ta17, the Stabilization Fund 

baa been JOUr usual aeana of buying fol'eign 

gol d. 

That ia right. It all cl ura through 

that. It is nothin.& nn to buy ~ld with it. 

The only new thing is that I aa bu)"ing gold 
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. against !utut~e dtlheey, that is the onl7 

new thing. You bu7 70ur foreign exchange on 

t hat baa is against ninety day deli very. "be1·e 

is nothing new in that. The only new thing 

is for us to buy gold against future del1ver7 . 

We have alwa7s bought the gold , as you uy, 

~brough the Stabilization P'U.Dd. 

1S a C~Jtter of fact, before the war the7 

used to buy it and leave it on urmarlc in 

Europe, didn • t they1 

That h right. It has been done befo1e . 

They used to bu7 future contracts in gold . 

I didn't lcno1t the Stabilization Fund had bttn 

uud to purchase gold before. 

Oh, as tar as I know, all the gold clears 

through the Stabilization Fund . 

It clears through it , but the Stabilization 

Fund dollars, as I Wlderstand it, were not 

tied up over night, 

l'd l, we have had as much u two hundred 

million dollars in Stabilit:ation Fund ..-ben we 

wanted to bu7 the gold and hold it there , 
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not to give an 1nltl1ng .mere we were gettlna 

1 t , we han held 1 t there - rou fellows hue 

asked me about 1 t - we have held up to two 

hundred mllllon dollars and held it there 

for a few monthe just to disguise at that tiae 

that we •ere bu;ring 1t troll Holland, ana tbt7 

were nry anxious that nobod7 know that the7 

were selling, for fear that people r.ou.ld 

think that the7 were worried . So we 

bou.ght a lot ot Dutch gold, Netherlands 

gol d, and held 1 t there l ong enough so that 

people co ulan • t find out it waa colling frolll 

the Netherlands. 

You are speaking of earmarked gola held our 

there . 

Ho • 

You got actual dell ver:y in gold? 

Yea , We held 1 t in the Fund instead o! 

letting it go into the , eneral fund , ao it 

would not show up in the statement. 

How tiii.IC:b of the thlrt7 alllion adnnce on gold 

to Russia h conred b7 delheries? 
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J.ny gold that comu into the country now will 

be to pay otr thh ~. 

But can you uy bow much is --

They have alread7 started to pay back some 

of it. 

The:r have? 

Wr. Secret arr, :rou told us !rom time to tl•e 

that any new uu o! the o)tabilitaUon Fund 

would be :aarked b7 ~our gaining appronl o! 

Congr ess for that type o! use for StabiliuU.on 

Fwtd dol lara . 

No, I am sor ry . I didn't say that. It. la 

all in the r ecord, whAt I have uid on the 

Hill. 

Yes , but ! or instance, Den you enh rec! 

t he Argentine aM Chinese Stablliutlon 

operations, you -went on the Hill before the 

Senate Finance Comittee, did you not~ 

No, I dl dn' t tell them about the Chineae or 

A.rgentlnhns Wltil after ''' had done 1 t. 

E1cuae •• • you happen to be wrong . I did 

not t ell the~~. in ai tber case. I didn't 
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feel I had t o. 

me for tt. 

And the:r never cri tlched 
\ 

Yr . Secretary, have you ever given out an,y 

estiJ:LatU Of bOW IIIU.Ch (;Old t he <ierc.&nl 

l ooted ! r oa ¥ranee and Belgil.llll.? Do 70u 

have a.v figure• on that? 

Uo . 

Did we lose Ln:Y ot our earmarked gold durine 

t he i nvuion? 

Not a dollar . 

Is it a substantial au:~~ of ol d that the 

Nuia ~t out ot Fr&nce? 

I wouldnt.t want to get in to that at thia 

ti111e . 

What can you tell us about the status or 

t he ada.iniatratlve tax business, l.lr . 
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Sec!'etar7? 

'lhat paper are rou connected with? 

W,&ll Str eet Journal. 

I hne Ju~t been reading it in the WAll 

Street Journal. 'nl.at is your storr , hn' t 

it? 

Yes, but that doean ' t have argthln!; to do with 

the a.dminietratln bill. That h 70ur excess 

protits tax pl an. 

I read this with great interest . 

I want the ad:llinhtrative bill now. 

"Jell , we are goin'" to have to do a 11 ttle 

tir;htenlng up around here, a t leaat until I 

cs 

see it. I am goin't to S&:J, "At least gi n me 

the courtesy ot showing it to me ailtU.ltaneoull,y 

when you tell it to Bryant, " that is all, just 

a matter of courtesy. You naver can down a 

good r eporter. 

Oourilton hu said that the adclinistrath'a bill 

would be put ahead ot the Social Security Act 
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u.a.daent. 

I don ' t know, I r ea ll7 don 't know. I don 't 

know what the situation ia , 

And Ra;yburn ia t alking about a r eceaa . 

I have heard rumors of that . I really don' t know, 

Mr. Secretary, Jeaso Jones told us )"eahrdq 

the.t the E:rport- I=port Bank has t;ra.nted & thir ty 

cdllion dollar credit to l!exieo. Is there anything 

that you can tell us aboui the sta.biliution 

&&reeaent? 

Well, onl :y what I can tell you for your cuidanee, 

that we are just o1tting here and v;ai ting for the 

State Department to toll us when . Did he go 

ahead and grant it? 

He said so yeaterday in a press conference . 

Coc. leted ten d&ra aco. He t hought it n.a old . 

He thoutbt this bad been announced all richt. 

A.nd they have got the money? 

lie didn't go into any detaila . lfe expreaud aurpriu 

that we hadn ' t hoard about it. 

!Jy gueu is that he and I are both in t.ha ea.me 

status . I think: nerrbod.y ia aitting back to -.it 

!or t he State Department. Ylell, he o\18ht to lcnow. 
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Has )'OUJ'I been tinhhed? 

You ear both agre•enh are in the aame ttatua? 

Do :rou inter that - -

No, I am not going t o aa:r a!Q'thing other than 

that 1 am just waiting until lrr. Jlull telle 

me that u a matter of foreign policy he is 
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readJ', but be ia not ready, eo we are ll&rldne t ime. 

J.r e t hey waiting tor Columbus Day next ran? 

There aeema to be a little question --

t'.'aiti nr; !or that tequila? 

'\\-'hat ia the great l!exican n&tional hero? 

Juarez. 

They uw a movie. 

The &eneral, a quite ltuaoua gener al. 

t'ell, didn't Juaru t17 to take -­

He ii'&s tho Great Uberator. 

\,ell, dlen di d he die or when wu he born? You 

can look that up and fix it up . 

Jfe wan the lieiican John L. Lenis , 

U.IU'Telous . (Lau&}lter) We ar~ not celebrating 

hh birthday nationally yet. (Laughter) J.lmoat, 

but not quite . ire you all right, tallow•? 

Thank 7ou, llr . Secret&l7• 



Q, 

J., 

Q. 

A. 

Q. 

, 

• 16 • 69 

One other thine, it tt.t gold h being delherecl, 

are •• picking 1 t up or - ar.- we picking 1 t 

up on r there eomewhore? 

No, it 1a F.O. B. I redly don 't know a thine 

about it until they deliver it t o the mint, 

but the Ruuiant dtliYer it and 1 am notif ied and 

we pick it up . 

An interutlng picture would be it it were 

being flown oYer or aCI:Iething like that . 

i7ell, rq gu .. e h, it 1a not. I don ' t know. 

Ther haven 't told ua , It 1a their operation entirely 

and once it 1a there we just take it over . I 

am giving you all I know. 

Thank 7ou, .L:r. Secretary . 
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SECRITARY lllRG!MTHAU' S PRESS 
CONl'I!REIICE, OCTOBER 27, 1941 

What il the newe? 

Down the street .Lfr . John L . Lewis is holdina 

a c.eating. 

Wall, I have got nothing • 

A:D:f other news on Rusaia? 

No . I would lon to give 70u a nice stoJ"f, 

but I haven't got one . 

How is your oftlcial tax committee, that one 

that you sat up to atud,y the whol e tax 

picture1 states and ao forth? 

They are eawintt wood. They haven't lit any 

liraa yet. 

No reports coming out. 

llo . 1 u sorry to han you all cme onr 

hore on such a nice afternoon. 

Why didn't rou cancel thi s? 

Woll, I would Just aa lie! cancel it. It is 

cancelled now. 

A.a of now? 
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.h of now • 

Jfo thing to report on the social aeeuriQ" 

situation? 

No • 

en the six percent limit in pro!ih? 

lio • 

A.nrthing new on financing:? 

No, not !or a while , I just got through 

one. There wu an amuing percentage . I 

don't know whether they h.ave yi ven that out . 

It was almost a record. Have the:r given 

it out ? 

Tbe;r haven ' t given it out yet, air. 

The:r Ought to get it . It is almost aa good 

as ITor:r soap. (Lau,lhter) 

How about the l!exic&n situation, air? 

Not a thing . 

When coul d •• txp~t an.r financing? rroxt 

month? 

Oh, I don' t know. I haven' t decided . 

71 



Q. 

.. 
Q. .. 
Q. .. 
Q. .. 
~­.. 
Q. .. 
'<· .. 

- 3 -

There ban bun reporta that rou llight put out 

a tap iuue, a conaol hp issue, or do )'OU 

hue anrthing to tell the fellows who aold 

the rights 1hort? 

You will be u.uaed at the tellow who told out , 

Really? 

Yea • 

h there being conddered a tap issue'/ 

I wouldn't answer lt, We s tudy everything • 

I aean, the Brltiah have been doing it. 

\\l>o? 

The Britlab. 

Well, we study anything, all of them, 

Well, how about George L. Harrhon•a reJUrb? 

l/e rtl':d t hose too • 

I apparent17 can't We any news . 

I am sorry, Next. time I will call it. o ft , 
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SECRET.AR! IDlGIIm!AU' S PRISS 
CCIIYERIIICI, OCTOBER BC, 1941 

111 right, gentle•n, I hear you inll et on 

aeaing ma, 110 her e I am. 

It i~ a. pleuure . 

I t h a pl easure for me. What is on 7our 

minds? 

Can you tell ue arorthing further about the 

program to curtail non- defense spending? 

llo, we had tha.t first 1:1eeting yesterd&f, 

an organi zation meeting. I guess the chair­

man, Senator Byrd, has talked to you . 

Is the Treasury going to make any recom­

mendations on the curtailment at all? 

I ha.ve nothing to say at this time. 

Kr. Secretary, will the President's Social 

Security message tell Congress how to allo­

cate tho new rates or will t ha.t be left up 

in the air? 

It depends upon which paper you read. 

LT. Secretary , can you tell us whAt the 
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l'reuurr' o reeot~~~endatlona on Social Socurltr 

r evision are? 

tlo, I can't because I haven't • de u~ -:1 

lllind. 

'7\l.ere ill no report u ;yet to the 'Nhite House? 

There h no report yet to the White House . 

You mun no tinal report. You have tallr:ed 

to the ~'h.ite House? 

Well, I was at that meetln~"" which the Pl-ui­

dent announced, but I haven ' t discuued it. 

with the President since then . That must 

be wha.t, two or three weeks ago? 

Three weeks . 

I haven' t discussed it with bia since then • 

/wf news on financing? 

No. There won't be any more this • onth. 

lione this month? I see . \fell, today ia 

the thirtieth . (Laurhter) 

No, the.re won't be any •ore this month . '.'le 

are sate on that . 

llr . Secretary, h there any disagreement 

74 



A. 

Q. 

A. 

Q. 

• s • 

between Tr e&IUJ7 and. the Social Seourit7 

Board on the ratu? 

Well, we ar e atud,ylng the whole t hing from. 

the angle of the Treasury ud aho in con~ 

neotlon with another tax procra..... We a.re 

lookins at the thiDrr , alter all, f r o:a the 

standpoint o! bo;y -.ach money will there be 

ned 7ear neceuary to mop up through taxu 

and social aecW'it)' and the whole progrt.ll. 

You haven't dropped r our W&IJO separation? 

We are study-i n~:~; the whole progran. We 

han estimates now of b01f !lllch '" !eel is 

the extra money in the pockets of the people, 

purchuine power, tor which there will not 

be COod8 to b\17. !lOOT, what is goin~ to happen 

to that extra moner? Now, !rom our stand­

point, that is a tremendously important 

matter, and '17t are eivin.'J very, veey careful 

study to it. 

You hue eatiaatu or the aJ:tount of money of 

that kind? 
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Yea , we now han them. 

Are those tht Cenau1 &.lruu tiguru? 

No, th•T are figures which ban been pre­

pared 1peciall.J' for ua. 

Can 7ou tell us how •uoh that h? 

I am not ready" to. 

It the national incou eati.Aated to be OYer 

& hundred ailllon dollan? 

I a.m not ready yet . 1 juat wanted to explain 

that it isn' t just Social Security, it is 

taxes and how we borrow, the whole thin&, 

the whole fiscal progr aa is all tied up in 

it. 

Well, J.:r . Secretary, so:~e of the people who 

are interested in Social Security are ob­

jectlnc to that o.ppr.oo.ch to any change in 

the Social Security pr01,J'&!Il. 'i'hat is , they 

aee11 to have the idea that regardlen o! 

ldld you do in other progr&llla , Social 

Security progr&Q ought to stand on ita o1m. 

feet. 

75 



i. 

, 

Q. 

i . 

Q. 

• 5 • 

\fell, I don' t think any pro~;ram today t hat 

hu to do with t axea or borrowing can etand 

on lh O'Wn teet i ndependent ot the Trauuey's 

borrowing progru f or national detense . 

That and ..nat et tect it will have on in­

flati on, whet her it will be ant i-intlation -

I aee.n, you just can' t say, ""llell, t hi a 

pr ogra111 c&n stand on ita own fee t. • It 

can ' t. I me~ , alter all we have got & 

job here of borr owin!; t he money !or nationa l 

defense . 

I n other words, all o! tholl ar e i nter-related 

and each cannot stand on its a:m teet . 

No , any .more thM I ou~t to go out and 

borro:t irrespecthe ot the effect it would 

have on other agencies. 

Well, llr . Secrehr t , is it a fair conclualon 

that t he payroll t ax increase rtcO!I:lOnded 

will be '"OYer-ned 110re by the desire to check 

i nflation and to meet t he linancin,. r equire­

ments of the defense pr or:ram t ho.n by t hG 
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act ual need• ot Social S.curlty? 

Well, I don't want to quite answer your -

1! I mA'f answer i t i n m:r o;m way, you can 

ecce back at me again. 

All right, sir. 

Jq first job here h to borrow the moner 

necesaart to finance na.tional de!cnse. That 

ia rq nuaber one job . Non, aey r:avo that 

•• can make or help t:.o c.a.ke which will be 

anti-inflationary 'Ifill keep the cost of 

borrowing down . By that - I don ' t moan t hat 

literally. I moan in' the sense of the whole 

repercussion of i nflation. So we are Tory 

auch interuhd lo keep prices related to 

the whole progrll:l. In other words, I II.D. 

VO'f7 web interested in keepinrt prices ae: 

:Jtable as pouible, and all of these thin11e 

come back that rrq job h to get tho money 

£or the defense program and no other pro~rllll 

in any other wa.y that al~ht cut into thh - 1 
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I mean, the)' have to atop. 

Now, I have dilcunod this matter with Ur. 

~cr.utt, &nd I told llr . L!cflutt that I felt 

t ha.t t he7 had to take the Treasury' a angle 

and that they hAd to consider the Treuur;r' a 

power. lfe .. id, •rou are absolutelr right, 

and I agree with you . • 

Pardon? 

W:clfutt said he arreed with oe, t hat we had 

just cot to consider t he Treu ury . He add 

of course no are right . So I mean I haven 'l 

had o.eybod.y dlaar;r ee with me . That doean ' l 

mean that I am in dhaM'eement with the 

Fed, but r:e arc looldn" at the whole thlnr-, 

and when we ret it ao we are satisfied, 

then we are read7 to present it, Lut Jifl are 

not sathtied, and we are working u har d 

on that thinP; as we have ever worked on 

I!JlYlhing in our llvos , because it in a 

&igantic job . 
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You are not satiatied w.U.h the pl.lm aa it 

ia worked. out so !ar? 

Well, I mean it h incouplete. 

\"lhat aeema t o be tho stumbling bl ock? 

\'fell , !! ia lhe d::e or the proble::l. thn.t is 

the :~tUDbling block . 

Ia it a question o! hon much 70u can get 

out? 

!;o, it il the aize of the probleo. I ccan, 

-- here you have cot a problem to borrow these 

billions Of dollare. f!OI'f1 before YOU go 

out rou have ~ot these various IWilll of mone7 

bein spent - eurt&ilment of coodo - and 

you have just !"'Ot to eonaider the whole 

progrOJl. It is so bif! that it h the ohe 

or the proe;ram it h \'fhich is the atuoblinf: 

block. 

Well, the size o! the - 70ur Social Securlt7 

chances - will that dze depend on the extra 

money which you think ia the extre. ~aonoy in 

the pockets of the nation? 
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A. All I CIJl U.1 11 that i! we had nerything 

that Social Security wanted, that wouldn't 

bezin to take up the monc7 which we toel 

we h1ve to mop up next ;year . 

Q. In other r.orda , 70u he:ve still got to look 

elsewhere? .. 11e have still r;ot to look ehe•here . 

~- h that beyond taxes too, :sir? .. J.nynhere • 

~- Does thia point, llr . Secr fltary, to a modi-

tied fOI'ID of on!orced savings . .. I an talking in general! ties and I am con-

scioua that I &Ill talkin": in gencralitiu, 

and, if you don 't llind, I would like to 

stay that wq • 

Q. .'then you put thia talk on the etrect of 

purcho.sint power haviM an inflati onary 

effect, do you have in m.lnd that when you 

chanee the taxes, the increase should be 

heavier on the employees? 
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In the lint place we ban got to hue a progrl.l:l 

that I am satla!'iad with in the Treasury. Then 

I have got to dlacuu it with the Pnaident, 

which I haven ' t done . Next we will want to 

dheues it with the leader s in Congr eao, which 

I haven ' t done . 

You a.re shooting a t so:Jething i n the neichborhood 

of thirt1 billion dollars a year, one way or 

another, aren ' t you? 

You don 't ge t moon that one . 

lir . Secretary, I t ake it from r.hat you say that 

it is fair to conclude that -i t is your otudioa 

nhich have held up t he President ' s Social 

Security =euage , 

No, because I ha.ven' t asked him. t o bold it up . 

Now wait a minute . 

The pr actical ny for hila to send a menace -~ 

i.ai t a mi nute, I withdraw that , 

You said you were not satisfied with pl ana that 

had been made to dale. 

Y/ell, he is conscious ot what I 8l:l doing and 

evidently it - well, I ca.n ' t r;ay r.hy he h.aa done 

it but be knmn what we are working: on. 
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He knowa JOU are a till working on it? 

Oh sure. 

1,ell, J.[r . Secretary --

Now, what deductions he has drann, I don 't 

know, but - - -

As :you incroue the Social Security taxea, 

doosn • t that cut i n to tho aount o! r evenue 

that ia available !or direct tu:es, t hat ia, 

revenue raiall'l(; taxe~? 

83 

I am not &olne to t;et in to that. I a.c not. 

goinc to !ollo\1' you, I a.c sorry. I 11:1 not g:oing 

to cot in to anythin:; other th.o.n just. conoro.litioa . 

I hate given you an idu or nha t we are working 

on and what the proble:J h . !:ow, after all, 

you can (;et eo much !roc taxes . You can got 

so Jtuch !rcu - &nd Y.hat you can ' t raise throu&h 

taxes, one forg or the other, :you have got to 

borrow. 7hon tho question is how are you going 

to borrou 1 t? 

\,hethor you borrow directly ot· through Soeial 

Securit)'" or one of aeveral other ways . 

Savinea and various other r.o.ya we are &oin; to 

borror.. 

l 
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llell, in 7our 11tud.ha of - -

A.!ter all, excuse ~., you have r;ot t o rai .. eo 

much oone7. You have t;ot to pay the billa for 

ao much. Ther e are so oany billions to par, ao 

many bi llions of dollars that the Federal Govern­

cent baa to pay. You get ao much through taxes 

and t hen t he difference between it you have got 

to borrorr. 

The onl y question in J:l1m.ind was thh - -

Oh yes, tre mustn 't toreet . And r.e ca.n abo sue 

.so::~.e throu(;h eliminating non- e.ssentiah, non­

defense item.a . 

\':ell , tho question in ~ o i nd - ­

!:r. Douz:b.ton doo.sn ' t think 5o. 

L:r. Dout;hton doesn' t thin lc so? Don't overlook 

that, thout:h. 

Out here aOQewhere ther e ia a li.clt on how auch 

cone7 the people can reach doTon in to their 

pockets and pay in in taxes ~f any foro . Now, 

if you take a larger cut of that thnn is 

necessar7 t o run rour Social Securi lj pror;:ra.o, 

don ' t you in that r.ay set up a future liability 

that ;you have (Ot to t:oet OUt here~ SIX".e..-her e? 
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In other words, you are goino to han to go 

out again &nd tax again or borrow egain to 

r epay that. 

I lmcm what you are t alkint; about and I under­

stand English, but 1 o.m not going t o an::~wor 

you. 

cs 

l.:r . Seerehry, can you tell us in what Yt&y your 

plans he.ndle the problec of those nhose incouea, 

whose purchaainr; potoer has not increased? That ~ 

ia, here h one c:an llho, because of the defense 

procram, ia earning maybe ten til::!e:; as LlUch as 

he used to, but ho1•e is another a.n who isn ' t 

earning any 1.10re o.nd ia payinc hit;hor prices 

and has a !Cl&ller incooo, really. 

I w conscious o! that '\:oo . 

J . Secreta:rj, can you tell us whether your 

Social Security atudies and your onr-a.ll studies 

a.re bein& t11.do with the President's victory 

progr8JJ. in mind? 

(Tho Secretary indicated he uould not anor,er tho 

question. } 

It is fiftr billion dollars e. 7ear. That should 

c.i.e.nc;e the pictur e. 

~e::ucber that 1:: exclusive o! regular expendi turea . 
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In your diocuaaions on Social Security, you 

ar e also atudyin& the nor. tax structure !or 

next :year, are ;rou not, sir? 

Oh :Jea. 

The tl7o are ilefini toly in tho problen? 

Definitely, tho uhole tax procrnn for next yco.r 

is bein; considered and t!!.e \.hole thint: is 

inter- related . 

.. a your tax progre.n next year to be be.sed on 

the tno thirda- one ll-.lrd ratio of :spendlnc: and 

borroninc? 

cs 

I a.c not soinc to &nS\'<Of' that. Clit.tcr inc 

&cnera.litios . I have &iven you :sooe sluff, h.c.vcn ' t 

I? 

Ye:J . 

Ver-J t;ood . 

i.Jo. Secretary, mic;ht I ask --

lio , I have civen j'OU &~ethinc. Tbh is the 

!irat lice I have said we arc uorkin& on this 

\o·bolo a tor,~ . 

It is a coed stor7. 

In other >.orda, we have got a !'lcura now of how 

ouch has to be mopped up , 
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Tba t ia a tl.:_.'W'e we would like to have . 

Ce.n you cive Ul a rouch ficure? 

Can JOU &ive ue a range, air? 

No, ; think you had bothr t;ait . 

Over t hirty bi llion dollars a year is beinc 

spent !or luxury ltena . 

I think ne had better not do it. 

Viill the n .. .-; pror;ra be patterned attor the 

!itty- fift/ ·-:oal , !itty borror.ing and pa;lnc 

fifty? 

I never heard o! that . There is one of two 

thirds- one third. 

That is what I mean . Do you hope to get up 

to there? 

I c not going to M.S'II'er that. 

l.J-. Secretarj·, liquor sales i:~ runnin& r.ay ahea.d 

of De!enoe ~avineo Donds sales . I nonder it j'ou 

are coinc to cop that atuf! up? 

Put one on every bottle? 

All richt, bo.,:~? 

tlho do iOU favor in t.:.lis New Yor~ ~yore.} ty 

Ca!:l;'aiCJl.? Do you like La;.UD.rdia or O' Dr.yer, 

I!r. Secretary? 
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I vote in !liahkill. 

I! 70u bad a vote in New Yor lc City nho r.ould 

you vote !or? 

J:ow do I kn01'1 who io rurminc !or -­

Can' t you not interfer e, but. ..... 

I vote in Fiehkill . 

..'ouldn' t it be pouible for t he Preeident to 

send the Social Securit;y ceasace to Congreu 

T;i thout the lnclua.ion of these studies rou are 

ulcinc? 

You know the an&tler to that . 

And then have Concrou ask you for Oetaila? 

lie coulC. do it tooorron if he wanted to . 

But you don ' t imagine that it r.ill be done, do 

7ou, sir? 

(Discu!lsion orr the record) . 

Off the record , I have been sur pr hed too 

often. 

(Resuoo di scussion on the r ecord . ) 
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\,ell, J.!r . Secretary, just for our GUidance, 

could JOU 11.7 whether it 1a likely or not that 

this thine will roach tho stage of Congreasiono.l 

conaidero.t1on before tbo end o! this yeo.r? 

I don ' t lcno\71 beoauce- I don ' t know Tlbother 

Con&ress ia coinc to take a recess or not . 

t.ill it be reacl,y for their conaldere.tion 

before the end of the )'o11.r? 

Oh yes. 

There is only two conths. 

I lmor.. 

Tho Pr esident ho.a au!tieicnt data. now to send 

a ttessage up. 

On Social Security? You o.ill have to ask hill • 

1 don ' t r.ant to ans.,.-or it , 

Thank you, Ur. Secretary. 
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I auppose 70u &11 aaw llr. Doughten' • atat ... nt? 

r .. , we did. 

And that it answered 1YeZ7tbing rou wanted to 

know? 

No, lir . 

What do JOU mean, •No, eir•? 

Well, Mr. Secretar7, IOKM ot ua hue been 

kind ot thinking that perhapa the poor sucker a 

out 1n the woods are going to have t o par 

thh tax bill and ar e juat about aa much 

entitled to know what it ia all about &a 

the lobby'hta and others that prowl around. 

We are going to take up some mone7 end sub­

scri be to one ot these services down atairs 

so we can !1nd out what is goi ng on in taxes . 

~t la t hat crack? 

Well, the objection aeema t o be - it f eeJAa to 

be the thoueht with mysel f and apparent}Jr 

~0 
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aaong the other• that there it acre conqern 

with the propoaed tu prog:ru ud queatioaa 

o! protocol between the TrtUU.t7 ud the 

Hill oo-.J.tteu. 

No, but what 11 thh about - what h that? 

Coae on now, Nick. 

Well, the unicu, these .. cret lettera, 

got thh 1tu!! out before &lf1 ot ua knew 

it downahlra. 

I h&nn't 1een it. I would like to see it. 

Another problem tha t !aces ua too, air, it 

that a!ter the program hu been outlined to 

Conereaa, the Congrnamen theaaelvea ue 

per!ectlt willing to tell Ul, but ina11111.1.ch 

as it waa nrbd and the7 weren't ginn a 

chart ot the thine, there 111 i r e III&Jlif errors 

and inoonahtenciu in what they have told 

ua; and enn after thn.t came out on the Hill, 

we couldn't eet an;y nrification of anything 

here, one way or another. 

Sl 



q. 

Q. 

A. 

J 
- 3 -

92 

Well, that 1pet.k1 well for OUek. 

I don' t thiDlc it 11 a quution--

Perhapa from ;your standpoint, but not from the 

public' a. 

We han bun fooling around with tbh thing 

for something 1110r e than twenty- four hours 

now, &nd it rul13' hn't fU!lD1. 

'l'hla is & rather urioua business to the 

public, llr. Secreta17. 

Let me read you from Kr. Doughten's ata.tement . 

Yea, air. 

•s.cretary of the Treaauq ).!orgenthau met 

lnforaall.J' 711terday with J:~embera of the 

Ways and Lleans Colllllli ttee and offered purel7 

aa a aueceatlon that consideration • i&ht 

well be ginn to the aatter of enacting another 

tax bill to be-effec tive on Januar7 1, 1942, 

for the main purpose of helping to prevent 

i~flation aa well u provide additional rnenue 

for national defense.• 



- ' -
Now, I will be urioua. I went up there 

:reaterd&J, gtntl•en, in an executin 

aeulon &nd r1f1 underahnding o! a.n execu­

tive uuion 1a t hat 70u don' t talk. Now, 

one of the •-rtut fellowe thAt used to be 

around here na Senator Couzens, ud Senl.tor 

Couzene alwqa uaed to I&T when they went 

into exec:uUn aeulon, "El:cuae me, I will 

go out because there is no such thinS' u an 

exeeutbe eeuion." 

When I u inTi ted b:r t he Chairman of a 

CoiDittee to appear on the Hill in executive 

session, certalnlJ' I and the people aaaoeiated 

with me, our lips are aealed. 

Now, I can' t help it it rou men are aoart 

enough or keen enough to get some of these 

people to talk to you. I am not a member of 

Congreas , but I will be here for a little 

while ret atJ:fW&1, and I will have to eo up on 

the Hill again and I--
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Jlr, --

Just l et me !inhh, 1! I •1, pleue. 

I obaern the ethlce of when I u. invited 

to appear in executive union that I keep 

rq mouth shut. I can ' t help it , 'lllhat a. 

amber of CoU..."l't ll does, and I can' t help 

it if fOU fellows are clenr, and some of 

;you are, and get the atutr out of tbq, but 

that still lanu a e in the sue poaition. 

J.n executive uaalon - I can' t walk out and 

say, "I won't appear in an executive union." 

You have done that, air . 

I.Yhat ia that? 

You han done tba.t, air. 

Walked out? 

riot willed 0\lt, but before you went up 70U 

served public notice through t he preu con­

! erenoe that rou wouldn ' t appear unleaa it 

was an open moe tbg. 

'nlat ia true, and I didn' t do it ;resterda7, 
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10 both rq lip• • "1 lipa are ••aled, t.Dd 

&»~bod.J' uaociahd with me, their lips are 

eealed. Now, I can't bdp it, gentlemen. 

Pure)J troa the !orentlca of the matter, 

with all due deference to fOU, over a period 

ot eight 71ar1 there hue been u:hnlive 

closed hearings. It baa leaked out nery 

time. Rather than han a continuation of 

that ud a continuation of theae partiall.J 

true and partlall7 !alae atoriea thAt cCIDe 

out ot those things, I should think t hat the 

Treuur:y would dee ire to hue 1 h picture 

el ther presented or not presented. 

Well, that is your aide of the sto17, a.nd 

~ aide of the ator1 ie, when I am indted 

up there I don't hue I.IIJ' c~olce in t he 

matter. I mean, I could la:f, "I retuae to 

go , " or IJO forth and eo on. 

Can you tell uo some of the details of the 

outline of the plan that 7ou propoud to 

Congreu ruterd&J'? 

ss 
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I wu 'there 1D uecutin aualon, and I 

oannot talk. 111 the pruaure in the world 

hn't going to We •• talk. 

Could JOU oontira aey or the ttorlu that 

han appeared, Wr. Secreta.r7? 

I u. not going to con!lnt or deey beoauu 

it na e:ucutin uulon, and I gan -.:t word 

and I u. not--

Kr. Secreh.r7--

Now, look, )'OU mi~t j ust as well save the 

pressure on me. I u uaed to it and I m 

not going to givo in beoause it h a matter 

of ey word and :q honor, and I am not going 

to talk. 

Surely, tlr, but--

1 aa not going to talk • 

It hn't a queation of putting preuure on 

you at all. It h a question of getting ao11.e 

answers to a lot of questions that are in 

a lot of people' a alnds outside of thh town. 
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A. I can' t help it. You ban got, what 11 it, 

twentr- tour ... beu - how aDr,T me111.bere of 

the W&Ja and lleana Coral the? 

Q. Twenty- fin. 

A. Twenty- the, and I u eorry, rou mi~t jus t 

u well be good hwaored about it, I IJl, 

Q. Ur. Secretary, can fOU tell ua &nfthing of 

wbt.t you oonltrred ldth Kr . Raybu.rn about 

this liOrning rdatln to the naeudtr of 

continuing Congreu 1n union? 

A. He held a preu conference, and I t>tad on 

the ticker that he aaid he wouldn't talk. 

Q. Waa that an e:ucuthe ueting too, dr? 

A. No, it waa in conteronce between Kr. Rqburn 

and JA11tl!. 

Q. )b>, Secretar;r, would you answer thi s question? 

Can you Uf whether or not you beUne the 

public 1a entitled to know the detalla o! the 

bill or propoaala? 

A. The answer, of course, ia 1••· 
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Q, Well, Congren can't plve ther~ to ua, sir, because 

they don' t have it olen enough in their own lllinds. 

A. I can' t help that. 

Q. That was prOTtd yeshrday . They gne us all they had. 

A. I can't help that. 

Q, 'ntere are sneral versions of- -

A. 1 can't help that. 

Q. • • • o! wM.t went on up on the 11111, Jar . Secretary, 

and are you wlllinc to let the public boll over 

t hese different versions and not s traighten 

the:~~ out? After all, it one side in this 

executive susion baa broken faith, don ' t you 

think that shoul d release you? 

A. No. 

Q. l.lr . Soeretaey, Amer ican business--

A. I could get a lit tle !DONI picturosque on tho.t. 

~- In l M.5Uage? 

Wr . S.cretarr . in view or what has happened 

in the Ca:l::littee this a.rternoon, the American 

business and industry 1 s ~olng to have to 

continuo to mull over those partial facta that they 

have got, so::~e erroneous, so:ue correct, !or at least 

two aontha before thay find out wM t actuallJ ia 

the cue. 



Q. 

.. 
Q. 

.. 

Q. 

.. 
~. 

- 10 -

That la the rupoaalb1lit7 of the aembert of 

the Wqa and Maana Com.ittee, who orlglnah 

all ta:r legiahtion. 

Do you dlaclaia the reaponsib111t;r for rourult, 

air ? 

Tu. I aean, I han appeared there and I told 

them. T'he7 are the elected umbera. 

1 aean regarclleu of &nf apecillc con .. rutlont 

you hue had with t hem, do rou adait a little 

responstblHtr in tnforaing the public'/ 

S9 

M¥ respondbilit7 h in appearing before tbeae 

gentlemen . They are the elected people. They 

uke the lawa, J don' t. I have no reaponalbil1t7 

as far as l aw uking h concerned. 

llr. Secretarr, as Secretary --

Thia coaea before law uldng. 

I aean, I llll not a member of Congress • 

You are a member of the J..dainh t ratlon, air. 

J.a Secratar7 of the Treasury, Mr. Secretarr, 

;,ou have Yiewa of your own on rnenuu and 

taxation. h there &llJ' reuon •by you can't 

gl n us thou Tina at thh tiaef 
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y.,, becauu I han ju.tt ghen th• to a 

Co-.lttee in exeoutln uuion, 

It aoundt alaott like a aill tarr secret. 

No, 1 t h a utter of honor, t hat h all. 

}(r, Secretarr , the other da;r ,you dhclo~td to 

It ueu to •• that is prett7 iaporhnt • 

Well, 1t coaea down to a quution of where the 

larger utter. of honor liu, whether 1 t it to 

the Collll1. the or whether it La to the public 

general17. 

flow, llaten, you are a smart boy, aee. 

I know it, tir. 

I hue got aJ own standards and I 111 lUre that 

U rou were 1n -., seat you would be dolO£ Juat 

what I am doing, and if I were in ;your phce 

I would be doing llbat you are doing. 

You are telling 111. 

But all the preuure in the world ian 1 t going 

to change ae, and unleu Jb', Doughten would 

! 00 

want to ghe out - release intor:ution o!tlchl17 -­

Would the Treu\11'7 be willing to auppl7 the 

Wars and ){eana Co.U t tee wi th a t7Pewritten 
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ahte•nt of what waa enco.paued in tb. talka 

Jelhrda,., We can gat 1 t troa tbta, but the7 

hnen't eot it. 

What do 70u ~~eu, rou could get it from th .. 

but the7 hnea' t got lt? 

'1'h17 -.ould rehue 1t it the7 had it. Two 

hours of talk cnered the whole thing. 

I .. aorr7, I can't help 70u out. I don't 

know how a&n1 people were there tbia after­

noon. You COWl he) thea. You were tbera. 

You checked them. off yeaterda;r. 

101 

I wun 1 t there this afternoon. I just uid 

there were twent7-f1 ve •eabera of the Coal ttee, 

Kr. Secrehr7, could I uk 70u a specific 

question regarcllng Treaaur7 ta:r plana without 

anr reference to what went on at the Hill 

yeaterdaJ?. 

You can uk me anything ;you want. It h a 

free countr7. 

No free anawera, though. 

Ma,tle we can get the atutr f ror& Colonel Dononn'a 

office, 
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lhh•nt o! what ••• enca.paued 1D tba hlb 

7uhrda11 We can get it !roa tbn, but the7 

hnen't got lt. 

What do you •an, rou could get it !roa thea 

but the7 hntn' t got it? 

The7 would rebue it if the7 bad 1 t . Two 

hours of talk CO'fered the whole thing. 

I aa aorr7, I can•t help :you out. I don't 

know how manr people were there thh after­

noon. You counted thea. You were tbera. 

You checked them ott yesterday. 

101 

I waan' t there this afternoon. I juat said 

there were twenty-five membera ot the Committee. 

Vr. Secretarr, could I ask rou a apecitic 

queation r egarding Treuurr tax plana without 

a.n7 reference to what went on at the Hill 

yeaterdqt' 

You cft.R uk me an,rthing rou we.nt . It is a 

free countr;r. 

No free anawera, though . 

MaJhe we can get the atutt !roa Colonel Donon.n'• 

office. 
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Dou the TnUUrJ !nor enactaent of a wi tb­

boldifli tu' 

I will put 1t on short wen and you can plot 

1 t up on the rebound. 

Co• again, Buddf. 

Doe• the Treaaury fuor enactaent of a w1 th­

bolding tu:t 

I aa not prepared to ana .. r you about a:rq 

quutione on any propoud tax ltghlation 

thia afternoon. 

wr. Secretary, the other day you rncaled at 

;your prue conference that fOU had arriv.a at 

a !igure tbat you felt was n:ceu national 

inco:ae and should be, in rour word1, •aopped 

up.• 

I ren&led a figure? 

You e&ld ,.ou had arrlnd at a figure. 

rhat ia right • 

Can you tell us th.at figure now? 

No • 

llr. Secretary, hu the Treasury recehed a 

petition frora 1oae COIIIodltf houses 1n 

102 
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New York aeldJ:Ii f or a reTldon in t hla 

For eign Funda Dl rtalon or der r egula tiD& 

for eign tuna. in the couodit7 lnl"kett 

Wdl, I c leartd -:~ duk of all the aail tod&f , 

and ther e wu not hing i n it. That doeao•t - · 

if it 1a in t he Tr tUUJ71 I haven't IUD i t . 

If it ia in the Treuuf7, I bann't aetn it. 

Kr. Secretarr, 70u are fu.iliar 111. th K•JD•rd 

leynu' tu: theorlu, notablr the eo-called 

•torced eni ngt" through taxation. Art ;you 

in favor of &nf partl.cular tax or revenue 

u.lel.ng tD.etbode of that ldnd? 

It ia a good quution, but I aa not going to 

&newer i t, 

Tba t waa through the back door, 

! 03 

}(r, Secretary, ll'ill you cotDent on the criticisms 

of Senat or Vandenberg - -

!low, that h the aecond time you ba't't aald 

that. I object to that, 

To the back doort 

There ia no back door to the Treuury, and if 
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there 11, I W&Jlt to know- lt. 

Well, t he npreulon doem•t aean - 1t liD't 

derogator7. If 70u don't !nor en!oroed 

u rlnge d.ireotl)' by increasing Social 

Securi t7 tu, perhaps I aa wrong --

I thollgbt rou IIUJ'I.t aa to in!orutt.on • 

Oh, no, 

Beeauae rou aen know that u f ar u I aa 

concerned, 1 ban abra71 ginn JOU !ell on 

a break. I! I han got an7 in!onu.tlon, I 

will gi Te it to TOU, 

You mitundera tood ae. 

Oh, all right • 

lfl'. SeoretaZ7, .-111 you co•ent on the crit1-

ciaa of .Senator Vandenberg about lnor eatina 

Social Securi t7 taxu? 

That it nothing new. He baa uid that a hal! 

doun tiau, 

Will you CODD.ent on 1 h vali dityf 

I will UT thh llUch, be just doun't want 

to undtrat&nd. 

JU, Secretar7, I am a little new on all thlt 

104 



'I . ~ 

.. 

• 18-

a.rpaa.t. What h the reason for the 

seortoJ o•er hue' I aun, ju1t that JOU 

haven't arrlnd at the prograa ;ret and don• t 

want to rend 1t unt117ou get it, or what •• 

I don't want to t r;r to paraphrue thh, but 

thne h no ucrecr. I ai.Jlpl7 went up there 

ruhrdar afternoon on the inTi tatlon of 

ln-. Doughten to find out, would the Cou.ittee 

recehe a tu plan ! r011 the Treuurr. Well, 

the7 111.et and ther hue decided - the etateaent 

ia here • that the;y weren't rud7, but the7 

didn't-ther hav.n•t closed the door, but at the 

aoment they don' t want to recein one , but 

that doean•t u.;y that the7 won't. Now, that 

is the whole altuatlon. Now, it 1 UJ' be -

aay !or the aoaent go of! the record. 

(Diecuuion ott the record . ) 

!GS 
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Yw Un aatH .. a quut1011. aiL4 70" ue 

•tltle4 to u upluatha. n. ..... ,Oll tbat 

!C6 

I • not utwerlnc fO'U queetioa il tbit. I 

btqed tb• and I iaplored th• f"lhrclar not 

to talk becau.tt I aa hrriblJ worried about 

intlatioa ud pricu and at the rate the pr1ou 

are goln~;, if th17 don't tax, the inoreaud 

coat of liYina will t&kt it &hf from rou and 

•• ud the Gonm.aent doean 't derln UJ' benetit 

through rnenut, at the rate that the inoreued 

coat ia going up. It h much higher. The 

increued cott ot lhing ia going up much !uhr 

than any tnt• that we hue propoaed. Now, it 

it .. nt out - thh •u ~ plu that I ... a, to 

the CCI\gru .. en. Thh h the •&¥ I talked 

ruhrd&r. •Pleue don't 11:r tbat I ban co:u 

up here 1li th a tax prograa ud then han 1 t go 

out to tht countrr that ;rou ptoph aun.tt inhruhd 

in inflation and let it be known to the countr;y 

that I came up here and gan 70u a atorr with 

tbe facta and figuru of what I think h going 

to bappn nut rur and you turned ae down, beoauu 

it h aim.plJ a dgnd to neq apeculator, 'a:o 

ahead anci bUJ' TOur C~diti .. ,' and 10 forth t.nd 
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eo on; the 'coa.cr eu ot the Uni ted Stat .. 

la' t inh ruted , ,.Tb&t 11 number ODe. 

Nuaber two, 1! thia t hing 11 banging ar ound 

in the air, people who ban b .. n bUJing our 

Defenu SaTinge Banda, it throwe cold water on 

tbeJD, and it thil thin& ie bandied back and 

forth ~ now both of tha, I think, are nr-r 

nlld reuona. Now, untortunahl7, I think, 

!or the countr7 at a whole, ICEll o! the peopla 

up there talked and told about what I would 

!07 

say !oMIIII.llT 1! I came up there, but I waa up 

there intormallr, 1.mder the pledge o! ucree7, 

and begged thm not to do this thing. Now, to 

rq •&'f ot thinking, there 1a nothing more 

dangerout or more 'Yicious than thh whole spiral 

o! - it geta ner;ybody and it undermines the 

morale o! the whole country. Now, they didn 't 

do what I begged them and implored them to do. 

)(r, Doughten hae ginn out a nry tina 

atatment. He did c e the courtesy at readina it 

to .a.a onr the tel ephone bat or• he gan it out 

and I said I was entlrel7 aath!hd. Mow, it I 
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begin to talk and aay, •I au.ggeahd thla, • 

•I wg:g: .. ttd that, • I juat add fuel to the 

fire . I would r a ther han the boy1 for the 

moment a lit tle angry at me beoauu it i a 

tmiapor tant for t he lllc&ent, beoauu t he 'ldlole 

thing o1' inflation ia terribly iapor tant, and 

the7 don 1 t eta:y ang17 nr7 long. lou aee, I 

lib thm and I think the7 like me. But I don 1 t 

want to add fuel and that ill the reuon wb.:y I 

au keepin& 10 quilt. I could tell :you , but I 

hopo that the atoey will graduall:y peter out 

Wltil then men make up t heir mind! that wha t 

I told them yuterd&y 1a serious, that there ia 

a d&nger, and they will do sooething about it. 

Does that answer rou? 

Yes, air. 

Thanks. 

(Ruumo d1aouaaion on the record. ) 
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Mr. Secretary, I -nt to ask you one 

quaation on the record. It wae onl:7 

leaa than ten day a ago when you d1110loee4 

that you are prepartns a bill that you 

would have the 1ntor.et1on for eubtlheton 

to Consreaa by the end o! the year. Jlow, 

haa the at tuatton between the laat ten 

daye and no" deteriorated to auch an n:tent 

that you went up there to apprhe them or 

the r.ot'! 

I will anewer you again off the record . 

Xo, ana"er on the record on that. , 

Jio, ott the record . 

We hft"e here a sroup ot about t wenty 

people -- people we ha·u invt ted in who 

were apaotalhu tn their t1eld&, " ho 

have bun workt ns day snd night on thta, 

and t hey only gave "e the t1.gurea 'l'ueaday, 

Roy Blough came up to the farm and came 

back " 1 th me Tue&day. I sot the ttgures 

!09 
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oo.:I.J18 down. The t1suru were ao alarm­

ing that I aalced for th1a chance to 

present it to 'them. low, juat the way 

you can aay , •we11, ,-ou "ere way ott 

leat April when you "'Dt up and asked 

for - • 

I forset what 1 t was. 

I aa1d the epentUna would be eit~htean billion 

dollare . le honestly thought that. I han 

been low on my uU•tea every time. But 

now that the t18ures are such thAt I f elt 

that it was of the greateat 1•port.nce t hat 

we begin to take out IDOre re•errue, bee;1n-

nina W1 th next year. 

Wh.J not •ke thAt on the record, lltr. 

Secretaq~ 

1'ha last thin&f 

Do you want to aay that t he 111tuat1on 111 

that woh woraat 
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No, that b Juet the point. I can talk. I 

kn~ what h in rq alnd, but it I begin to talk, 

1 Ju.at add fuel to thh whole thing and I told 

tbue peoph - the;y are talking about re-election 

and another tax bill. Liahn, the:r don ' t do 

something, and the bouanih each wtek OI.D hlo' 

leu tor her dollar. It means a great deal more 

to th• because they are going to know it when 

they par their billa enr;y day. 

llr. Seoreta17 --

Excuse me. I don't want to be personal but one 

ot the moat important !ellowa over t here in thh 

eomllttee told .1111 that he hasn't receind a 

single letter on inflation or the coat o! liTing, 

and he doesn't beline that &nJ'bOdJ h interested. 

Perbapa, W:r . Secretary, ;you could correct acae 

ot tba t it ;you went on the record with all this 

stu!!. 

It it ia ao da.ngeroua, shouldn't--

How are you going to get Congress to act on 

this t hing 11 their conatituenh don't know hcnr 

aerioua it h? 

Becauee the door ia ati 11 open and I u still 
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hoping that the W..;ra and Y.ar'la ec.u the at 
change their mind. 

Well, along --

I mean, they didn't lhut the door in _,. bee. 

Don't rou aotuall:r condder that prett:r auch 

ot a no without taring no in so Clll.llf words? 

112 

Jfo, I don't, and I ban got reason to think 

that the door h open and aay get open a 11 ttle 

wider. 

These ! aoh tba t you say are ao alanll!ng, it 

they were broado&lt by you they would oertainl:r 

bring preaaure to bur. 

That ought to be a nry careful at&t•ent which 

would take me, working day and night, a wuk to 

prepare, 10 that I wouldn ' t just acart the 

people to death. 

H&n you apprlud the President ol thh ai tuation, 

~. Secretary? 

Ott t lie record? 0! couru I han. 

Do you think be prob&bl:r pushed the door open 

!or :rou? 

f.'ell now, rou know wbat I do about talkine about 
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the President. Of cour3e he know' about it 

and I am not out on any limb, either. 

Kr . Secretar;r--

Probe.bly off the record again, hasn ' t the 

dacage already been done by thue stories and 

!Gn't 1t &fleeting the purchase ot bonds? 

I can't tell. The story wu in this mornin.,:: ' s 

papers. I don' t know. But cerhinly as o! 

toni!;ht, until I get a chance to direst this -

this thine on the ticker has only been out 

ten J:linutes . I mean, I h&ve got to catch rv 

breath because 1 don't want to uy so:tething 

which is only ~""Oin1 to r.1a.ke it worse. 
{Resume discussion on the record.) 
l.!r. Secreta171 to get on the record and &Wfll--

1 have been frank . 

. .. and &\Ttl¥ ! r om taxes , have you any i dea 

how much money t he Government ca:r have to 

spend in tho next fiacal year? 

Well, that leads all around to the same thin~. 

Does it ro back into that? 
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Yea: . 

Well, J(r . Secretary, a lot o! people have the 

idea that thia price control bill that is 

kickinr around up on the Uill is the answer to 

a lot ot ills. 

I knon. It will help a lot. 

You t:ean it it is proper!; drawn . 

In ita present form? 

ilo, it hao got to be improved a groat deal. I 

am not goin~ to begin to testify on that, but 

I have testified on it, but cer tainly in ita 

pr esent foro - I mean, it hu eot to be t reatly 

strenetbened in many directions. \"lhere, I am 

not go in~ to say tonight . 

On the r ecord, Jrlr . Secretary, ca.n you account-­

Wa:s that on the r ecord? 

Tha t was on the record. 

. .. can you account for the Ways and t.!eMs 

Coi!CI.ittee ' s action tod87 in tentatively 

rejectln.,. the proposal in the light of the 

serious situation ;you l aid before them? 

(Discussion ott the record.) 
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Well, I Ju3t don ' t think that t hey be line 

the situation i3 u critical as I do. M 

you can 't quoto me on that . 

(Resume diacuulon on the recor d. ) 

225 

Ca.n you tell ua, air, what ot her steps are 

under atudy besides pr ice control and taxation 

to head o!t inflation? 

I don't lmow, except those two . 

h rationin3 under consideration? 

You moa'\ aa to oivilh.n goods? 

Yea, sir. 

\Vell , thllt m.i ,.,ht be , but I at:1 not up to the 

11inute on it. I just don' t know what OPA.CS 

ia do in.,.. I don ' t lmow. All richt. 

Thank you, ltr. Secreta17. 

Thank you all. 



.. \ ' 

H. )(, Jr: 

Q. 

A. 

~-

.. 

Q. 

A. 

Q. 

SBCRIT.lRI lllRGEIITIUU' S PRESS 
CCJfFERDCI, NOVEMBER 10, 1941 

Well, I hope rou didn' t walk t oo tar becauu 

;you drew a bl ank tod&y. 

Another one? 

You just had Wr. Doughten and llr. BTrd in 

here. The;r I!Nit ha.Ye conapired toaethiD& 

with you. 

I didn ' t announce they were coming . 

But they were here, and they said you would 

' be able to talk tor them. 

Well , that 11 oaey. I am not going to give 

;you al:l,fthing . I mean, they were ai.Japly here 

to have a sort of trial run on llhat I had 

to •I.J. He has called a 11eetine tor frid&J . 

What sort ot thing h it that you have to 

e~q, air? 

Well, I am going to say 1 t Friday before 

the CoDUll ttee, 

I aean on what wbJect? 
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Tb&t il Seu.tor Brrd'• Co.J.ttee? 

Yea, of which I u. a. a.ellber. 

ire we to infer !roll that, llr. Secrehi"J, 

that ;rou have 10111 plan of reducing non­

detenae npendituru which you wanted t o out­

line to the• before 7ou outlined 1 t to the 

tull Comithe? 

!'hat 11 correct. You can quote •• on that. 

You can credit the b7-llne to 1P. 

You t ried it out. on them? Did the;r like it? 

Yea. 

There have been reports, air, that :you have 

apecitic recoDDcndat1ons amountillb to one 

billion dollars. Ia that correct, sir? 

I han specific recOElendations . I haven't 

added them up . JIT reco~~~~tendationa apply u 

to functions of Government . 

And you ha.ven' t determined how much could be 

saved by thou things? 

No. How are we doin,g? 
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Will 7our opinion• repruent tho .. ot the 

President, dr? 

Well, you know the Pruldent. He alwqe 

talks tor h1aaelf. 

He baa been etr an,eely allent with regard 

to 70ur r eurlu on non- de!enae npendituru. 

I am aurpriaed. 

I me&n1 he hun' t publiol¥ adopted tho. t 

He still aqa the Social Seeurltr ~~enaee ia 

goine: up soon. h that right? 

That 1a hia action. 

Mr . Secretary, before we l ee.ve that other 

subject--

You haven't alued •D¥thing yet. I haven't 

.said anything. 

Can we assume then that what you ear will be 

s trictly on behalf o! :yourself? 

When I go up before the Coz:md the? 

Yes. 

Well, I u going up and talk tor JD1Sel! u 

Seerehl'J of the TreuW7, wbatner tb&t 

1!8 

1------
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You can leave that last part ott, 

"whatever t h&t oeana. • I mean, I tu:t coillG up 

and h lk ! o't' J:!1Selt . 

Well, that excluded certain other peopl e . 

That h r ight . 

Could you elabor ate on the word "func tions, " 

~. Secretary? 

Where have you been the last two weeks ? 

Oh, I h•we been different pl acn, r~ost.ly on the Hill. 

I have missed you. 

'Nell, I mi ued beln~ her e, of cou.r:Je . 

\'/elcome back . 

Thank you . 

llo , I lll:1 sorry, lcllll ' t because they f elt that 

they wore only two out of fourteen mectbers and 

they should uve ey r e:u.rka f or that, but, off 

the record--

( Discuuion o!f the recor d . ) 

. .. believe mo when I go up t here Friday , I am 

not goinr; i nto executi ve :~ession . I will tell 

you that. 

They &Mounced it as an executive aesaion , sir. 
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Then I a.m not going . I didn't .,.-ant to uy 

that. I !Dean, thta i s here. I dldn' t want 

t o emphasize i t in front of Doughten. But 

I don't bne to be knOcked over the head more 

than once to learn a le aaon. 

Seriously, Senator Byrd told us i t was an 

Executive seasion. 

i'i'ell, I won't go into any more R'xecuti n 

unions . J didn' t want to 11ake a point of 

1 t , because I diC!n' t 'fl'ant to hur t t he old 

boy ' s feelings. 

la that off the record? 

'l'hat h off the record. I don' t want to hurt 

the old bo7' s fulinca. 

Couldn ' t we sar on t he r ecord that you will 

i nsist upon an opon ses:.ion? 

No • 

Could we say on the record you will ep rear 

in public session? 

That you understand l t h " public seuion? 

Can we say that your testimony will be public, 

without regard to how the session is hdd? 

! 20 
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Do 10U~t to talk .-1 th Senator Bpd tirat' 

I think 7ou had better let me talk to him 

!irst. 1 lll aure he will compl y with my 

wishes, but 1 t would look as though I ""' 

trring to force his hand, but I lUI telling 

7ou •en, I •• not going to go up there. 

Still ott the record, ),(r, Secreter1 --

I ao. not eoing to go through it twice. 

Still ott the record, i.a this going to epply 

to the incomes next time )"'OU eo before the 

Way a and )(eans Cor:mi. ttee? 

I am not going to any more Executive sessions . 

No more Executl n aeaaions . &!e and Senator 

Couzens !roz:~. now on (lauehter) . That ls 

all otf the record . You might as well e:et 

it right !rOll u as to get it froa !i ve other 

people. How many are t here, twenty-five 

people. It saves you a lot of work and me 

the erie!. \'lhat else? 

(Resume discussion on the record.) 
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Well , no., Kr. Secretarr, aa:ybe rou will tell 

ua what JOU told thea. 

Well, the rule of t he Jungle atill holda true. 

Mr. Secrehr7, !or bAckground, if not tor 

dire ct attr ibution, could you tell us whethe r 

i t ia now your thought that there won' t be 

any tax progru before t he beginning of next 

r ear? 

You needn't look for attributions or back· 

ground or accuaation or anything elae. No. 

The reuon 1 ask is that you indicated 

at the laat - -

J. he lut word ia what Senator Geor ge aaid. 

I didn't au that. 

He t;an out a statement Saturday night. 

Vihat did be tay, that there won't be? 

You can han wh&t Chick gave me , 1 r you nnt 

to see 1. t . This ia what Chick gave me. I 

gueu it la UP. Do you want to read 1t and 

give it back? 

222 
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It 11 a good a torr. 

llbat ao .. it purport to aq, lir? 

You doD't dtig:n to nad it? (Laughter) 

'l'he reuon I aai: 11 t hat at the laet prua 

conference rou indicated that you hadn't 

ginn up hope for a tax prograa. 

123 

Well, I think we will just be & littlt patient 

'~hat about tha admlnbtrathe tu bill, lir • 

. Seeretuy? 

I don't know where we are at • 

Tbl. t ia a till under coneideration, I auume. 

I don't know. I don't know how they !tel. 

I think the7 met thia a.orning, the eoJZCittee, 

and I don't know what the;y did say or do. Tber 

had a meeting t hia morning. 

Ia Repruenta.tive Doughten on that epeoid 

commi the also? 

He 11 Tice·chalrman of it. 

Vice- chairman? 

Yea. 

He pop• up all around, donn' t htf 
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He 11 a Dice fellow. 

Mr. Seoret&l"J, wha &rl JOU colng to aprln£: 

that ){exicu. atab111ution agr•••nt on u.t? 

The lut t iae waa Coluabua Da.r. J1J.3 mort 

birthcla71 c<llinz along? 

There h alar• nut Columbus Day. 

You are not &lking • • when I would tprlnc it, 

are you? 

How about Thanklghinc'l 

!24 

Who il back there? He h hiding today. 'bat 

ia the matter, hu he got a guil t,' conscience? 

Your publ1ah4tr isn't here toda;r, is he? Il he 

ia, I will put in a plug lor you. 

No, this is ott the record. 

(Dheusslon ott tho record. ) 

The other dq the Winhter of Finance, l!r. 

Suarez, bein"' r ather restleu , huinll' been 

hero tor a oonth--

He 1s not goin" back without somothlnr, . 

I know. So I called up the State DepAr tment 

and asked them what to tell hie , so they told 

me to tell hifll to keep hh shirt on. l!e said, 

"Yes, it you will tell hill that, it will be 

wonderful. • So 1 told hi• that, and he ea;a, 
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•Oh, that 11 good newa. Then I ban hope. " 

(La.ughter) Does that help you out l.!fi?­

You can talk it over with lb• , Suaru. 

(Reaume dhouuion on the record . ) 

Mr. Seeretar;r, did rou read were Ur. Churchill 

in London thia corninft aa.id that they were 

rwming out ot dollar uaets? 

Yea • 

Do you have aeything to u:r on that, air? 

Well , he ou!;ht to know. That ia all I have 

got to say. 

lie ought to know, you say, or you ought to 

know? 

Say it a~in . 

Did fOU GI.J" he OUf!ht to know? 

Yes , I add he ourht to know • 

Well , Mr. Secretary , will they need dollar 

assets nry much in this country no'l'r1 

•.'Jell, I think I will have to just atop r ight t here . 

Thank you, Yr. Secretary. 

Thank you • 



Schn.rJ: 

lleMIIllln: 

H.W.Jr: 

Hermann: 

Perlmeter: 

H.II.Jr: 

A. 

Q. 

A. 
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SICRET.lR! lllllGI!li'I'H1U' S PRISS 
COIIFERIHCI, BOI'IIIBIR 13, 1941 

Jbo. Secreh1'7. Wr. Hel"'l.ann ie the new Presi­

dent of the Treuuq Correspondents baoeia-

tion. 

We aln.ya like to have the Adminlatr&tion on 

our aide. 

Han 70U cot 70Ur WPA appropriation? 

Not 7et. I have on.lJ been in of !ice about 

three llinutea. 

The principal duties or the Preaident a.re to 

aee wha.t he can get away from you. 

I see. The on}Jr newa that I hue got 1a 

beginnine next week we are increasing our 

bill offerinee !rom a hundred and f itty mil­

lion to two hundred million a week. The idea 

h that by doing that I hope t o go throuch 

Nonmber without &f'l1 major !ina.ncing. 

Through Non~~ober? 

Through tlovember. 

Without what, air? 

J:ey •Jor finanoin.g. 
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The rt&IOD I put it that Q3' • well, we will 

just lean 1t that n.r. 
llr. Secretary, doea that mea.n that the two 

hundred will be only .tor a few weeki? 

Well, TOU know bow we are. Until further 

notice. 

But your bttntion 1a for a short period? 

A short period. Well no, I won' t even aa;r 

that. Until further notice. 

How many weeks did the hundred and fifty run, 

sir? 

I don't know. 

Four weeke. 

It 11 !our, and for rour information, ott the 

record. 

(Diacuuion ott the record.) 

121 

I called up Senator S,.rd 'a oftioe this morning, 

and be wu not in, so I lert word with bia 

seoretar1 and told him that it wasn't up to 

e1e to aq whether be let reporters 111 or out 
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tccorrow, but I •• u n ing not1oe on him 

that whatenr I told the Senators tomorrow, 

I expected to tell 70u gentluen a.!terwar d. 

Thank ;rou, ai r . 

So I aald I .. , not going to go t hr ough t M 

experience once a ore . I don 1 t know what Bpd 

will aa.7, but I a::n coing t o ban a showdoTm . 

I a not goi nc to go up unleu ha gina .a.e 

that privilege, ao I ac pr epar ing: it in aueh 

fore. that I can give it to you , 

Do t hey still intend to have an execut i n 

aeesion? 

Well, t hen , when I come out I will juat ask 

!or a r oCEI, and I will go sc:xuwher a and sit 

donn and gin out the stuff that I gave thell. 

Well , I meant, was 1 t definih that it woul d 

be executive? 

Well, I don ' t know in Tiew of t his message, 

He is out. I suppose he is packing apples 

aa:1ewbere, and when he cmea in f r c:m the 

lam, he wi ll gat m:r mea sage and I juat 



IF· 

Q, 

!, 

~. 

! . 

- t - :!.29 

toU hh that it aan't up to me to P7 

whether he hu reporter• in or out, bUt as 

tar 1.1 I u concerned, when I lean that 

room, I am going to tell the reporter a wba t 

I told them, beoauu you might as well get 

1 t !rca the horu 1 1 mouth. 

Since we are talking ott the record, it would 

uem to be in hie particular aelt interut to 

ha:n it public, eo 7ou probably wm't have any 

difficulty on that. 

Well, he ie pretty good on publicity, I have 

noticed. 

He does all ri&ht. 

J!r. Secreta17, the President' a letter to 

Doul!hton --

Excuse me, I will tell 70u a human interest 

ato17. ill througP. the meeting the other 

d&;y we had t he st enotype and Byrd never opened 

hh mouth. I thought we were through, eo I 

said, "rlell, that is all . • J.a aoon as he 

le!t, he started to make speeches, Byrd did, 

ik.lt lihUe the at Slotype waa there, not a 

word. 
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( a..uae dhouuion Oil the reoori.) 

TIM! Pl"eaident • 1 lttt.r to Dou.PtOD 'nl'J 

delini tely h re- opening the entire ta:z 

picture aga1n. 

Do 1ou t hink eo? 

Yu . 

1.20 

I had all I could do not to tell you gentlem811 

t he other day that t here were euch letters . 

I thought t here waa 1omething in t he wind. 

I wun 1 t qui h sure which way the wind 

would blow, but it bln rq way, a nice p ntle 

zephyr. 

Have you r ecti vtd any word fro11 Chairman 

Dough t on aa to when the Comm.i the h going 

to take that under consideration? 

I read he hft town but I m not aure, 

But be h auppoud to be due back by the time 

the price control bill is in definite ahape. 

Of couru I m &nxioua to go . 

You ue, you aaw him here alter he recelnd 

the letter from the President and I thought 

at that time he might have indicated to you 

when the hu.ringa would begin , approxiutel;r. 

No, he did not. 
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Wr. Seoreta17, would 70u oo-=aent on a plan u 

duoribed b7 10111.1 o! the pre,u to llr ... ..llt.ee 

under which it would be ~~~&de coapullo17 b)' 

law aa a condl tion to puroh.uing certaiD 

ooneumer articlu tbt t a proportiODat. •ount 

ot defense atupt be bought? 

No, all I know - I ban had a. nWlbtr of 

conversations with the Vlee-Pruldent and he 

add that the7 han bad a nwaber ot plana 

au.gguted, including tu: plana and be aaid in 

hi a capac! tr aa Chaiman ot the - OPJ., il 

lt --? 

Economic Defense. 

• .• He sa:ys that an,y plana that are augguted to 

hila that in any •t:t a! t eet the Treaauf7, he 

would aend them over to me for m:y conlldera tion 

and recOtllllendation. 

Has he sent such plana onr to Jou? 

Cb the st""p tlilile'f 

Yea . 

I don 't know. 

You b&ven' t seen it u yet, per1onally? 
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Wall, would fOU let .. out, because ha did 

aend ae one, and I am not aure ~hetber that 

1a the one or not, 7ou ue, 10 go a little 

tU71 will 7ouf I .. not aure. It ia Wlia· 

portant. But the !act is that be said &nJ"thlng 

ot that kind that comu up, he will aend 1t 

over here for our atudy and rtcOtllllendation. 

nc. a that carry with 1 t ·-

He ia nry good about that, incident&ll7. He 

is awtully good about that . 

Dou that carry wl th it also the idea, )lr. 

Secretary, that when you have anti-infla t1onar 7 

plane 70u will subml t theca to hia? 

I certainly would, yes. 

Old you aubzai t your tax plan to him? 

No (laughter), I didn ' t have time. 1 waa 

juat going up to aak would I be received and 

I wu told in the !uture - I didn' t ban 

time to show it to a lot of people, u JOU 

aoat likel y know. 

How are the banks cooperating in that f rozen 

funds cupaign? You sent tbu. a l etter. 
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Well , would )'OU let ae out, bec.uu be did 

und u one, and I am not aur e whether that 

h the one or not , 70u ue, ao go a little 

eu7, will fOU' I aa not sure. It 11 unia­

portant. But the tact is that be aald anything 

of that ldnd that oomee up, be rill und it 

over here for our a tudy end reco!IIDendation. 

Doe a that carry with it - · 

He 11 "'l7 good about that, incidentallJ. He 

is awtully good about that . 

Doea that carry with 1 t also the idea, )tn 

Secretary, that when you have a.nti-infla tionary 

plana you will au bill t them to him? 

I certainl7 would, yea . 

Dld you aublli t your tax plan to hi11? 

No (laughter), I didn't have time. I wu 

jus t going up to ask would I be r eceived and 

I wu t old in the future - I didn't bne 

time to 1ho• 1 t to a lot of people , u 70u 

moat ltkel7 know. 

How are the banks coope rating in that f r ozen 

funds ca.mpaign' You aent the11. a letter. 
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Fine. We ar e getting woaderful cooperation 

!rOll the banks on all f ronh . 

Do the7 make an;r suggestions that eoae up to 

)'OU 1.1 to what tbe7 thould do? 

Not to •e, but all I Ollll aay for the banks 1s 

that we are getting perfectly grand cooperation 

all along the line. 

V.r. Secretary, are ;you prepared to say at 

this tllle whether the freezing or the !unda 

ot the Axis countries has gone a long n7 

tonrd curbing Fucist &nd Nazi propagand& 

in thh countr;r? 

No. That is subnrshe actiTities, and 

that h o'fer in the Departaent of Justice. 

I don't know a thing about 1 t. I aa7 that 

with my to}lgUe i n m:y cheek. That h not 

for quotation. 

)lr, Secrelar7, I •• aorry to bring up the aaae 

old question all the time. 

What la this? 

But there are stories going around that 

tb111t llexlcan agreement is getting aore and 
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more LIDII.inent. 

You me an to u 7 it La getting to be a halr 

shirt? I told 70u -.:r story, dldn' t I? 

I YtOndered it there was anything new since that 

shirt sto%7. 

Well, how long did - which was t he saint who 

wore the hair shirt, st . John? Who wea it 

who wore the hair shirt? 

Mayl: St . Francia of J.uiui. 

H.W.Jr: 

Uayl o 

H.li.Jr: 

Schwarz: 

H.ld.Jr: 

Q. 

Thank JOU. St. Francia . How long did he wear 

It? 

I don't know. 

A. long tiae di dn 1 t be? 

A long t i11e . 

He Dl1St have worn l t a lone time to become a 

saint . Tell Juarez to look up and see ho'll' 

long St . Francia wore hia shirt. 

Thank 70u, )tr. Secretar7. 
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J.t 70UJ" II M'ioe. 

What are JOU uning? 

Tea • 

It 70u are at our urdoe, JOU will cut down 

the tu bill, I th.l.nk. 

Han JOU reoe1nd &n1 word troa. llr. Dough ton 

71t u to whethiJ' or not the bill will go 

up and when they will start hearing on it? 

No. 

He ia bact, ian't he? 

No, I undeutood troa. - I na talking with 

Senator BTrd tod&J' - that Kr. Doughten 11 

not in town. 

He 11 back tor the lflutrallQ' Bill. 

Is be? 

He W&l b&ok on that, 

I don't think he h here todar and tomorrow • 
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ire 70u aware, Kr. SecretU7, o! the alleged 

contraey opinion of the Ad.mlniatration regard­

ing t he met hod• of taxation that ought to' 

be imposed at this time? 

No , I am not. 

There were atoriu that there was considerable 

contra17 opinion. 

Do 7ou want to enlighten me? 

Well, I didn't wrih the ator7. I bnen't 

8ll1 information on the subJect. 

No, I a.m. not aware of it. Well, 1t wouldn't 

eurprhe ~ee it there aro other opinion•. 

mean, they hnen•t let me know directlJ'. 

Have rou eoliclted them? 

Yes, I han. 

(Discuuion ott the record) 

!36 

How maey years h lt tb&t I ha.ve been here now? 

Whatever it ia , i t 18 too long anpta:y. 

Is that a hint? 

Uo . 

Threat ? 

Uo, Juat a tired feeling, ott the record. 
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Q. ire rou aware, Mr. Secret..,., or the alltgtd 

conti'U7 opinion o! the 1dain.htrat1on regard.· 

ing the .. thode ot ta.xatlon that ought to' 

be iapo .. d at tbh ti•? 

.1.. No, I u not • 

Q. There were atoriu that there waa condderable 

r contra17 opinion. 

.1.. Do rou want to enlighten u? 

Q. Well, I didn't write the ato17 . I hann't 

&DJ' in!ol"ll&tion on the .ubject. 

A. No , I am not aware ot it. Well, it wouldn't 

aurpriae me 1! t here are other oplniona. 

aean, ther hann' t let me know direct}¥, 

' Q. Uave ;you aoliclted them? 

.1.. Yes, I han . 

(Dlacuuion oft the record) 

How IIIAll,1 years h 1t that I have been here now? 

Whatever it ia , it 1a too l ong anyway. 

Q. la that a hint? 

.1. . No • 

Q. Threat? 

A. No, just a tired feeling, ott the record. 
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Oh, I think JOU ou be t1r.der in public 

urdoe than anrthing elu. 

Thank rou. That 1a encouraging. 

(Resume di1cuuion on the record.) 
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llr. Seoretarr, in a recent addreu at Chicago, 

rou talked about the banb should look onr 

their- loans and caneor them on certain Qpea 

of loans th&t would be non~dafenae. ).{r . Gaston, 

the other day, reiterated that. Ie there 

&DJ'thlng being planned or going on ae to how 

they shall judge the loans th&t ccme before 

thcc, applications !or loans? 

I have no direct report. 

There ia a rWior in llew York that the Reserve 

Board m&)' be working with rou on a new regula­

tion along that line . 

I think it is a rumor. I mean, they t:l&f be, 

but I don't know about i t . I think this: 

haven't got the thing to the laat detail, but 

it you t:ten want it, lJr. Gaston has 1t, but 

these !icurea which were published on oil 

going to Spain were incorrect'. It you want 

details on it - &nd the mistake waa made 

in the Treasury. 
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1111 •• aat lfr, Soblrars to oheok up on tht.U 

You •&n •• t o what? 

What tbt oorreot tlguru ar t . 

Well, the ahtab wat u to claulfication . 

I will lhow th• tht at or:r. I mi ght expl ain 

it wu in PU. 

Tu, but I mean t he ahtake hn' t Plrl'a. The 

aiah.ke 11 on ua, and I just want to aho 

ll:f that there were no t i curu ginn out to 

them. I want t o ll&lce that per!ectq plain. 

We do turnilh tho ae !iguree t o a number of 

Cabinet officers . Tbere were no f l guru 

ginn out here, but I th1nlc in !airneaa to 

critlcl•• ot the State Department, it 11 

on}¥ fai r to eay that there na a aht ake in 

t he t r&namiaalon of a wir e which we received 

through thh ship monment. Tbat h where 

we get the thing, the ship control in Coast 

Guard a.nd CUatom.s. In transmitting the 

wi re from Texaa , a mistake waa made. If 

:rou want an,y more details, you men who are 

138 
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partloularlfillteruhd, J&, Gt.eton will 

han 1 t, &D! JOU cu go dOtal and aee hla, 

but I wanted to eq U jut u a Mthr of 

infoJ"Mtion 1.11.d fllr pl.t.J. 

Referring Mck to thia question of concern 

OYer bank loua and the types ot bank loane, 

doea the 'frea8Ul'T han 1J17 lnfor•tion to 

the effect that certain types ot b.nlc loant, 

particul&rlJ to non-defense induatriea, h 

an appreciable !actor in this inflation trend? 

I han nothing to aq in that reeard. Juat 

to go back, I hope I make it perfeotl,y plain 

that those oil figures were not released from 

the Treasury. Do I ul::e that plain? 

Well, the m.iatake was -.de in the Treaaurr, 

ia that correct? 

The mhtalce wa1 made in the Treasury, in the 

transmitting of a wire from some - I think-­

Port Arthur. 

Port Arthur, Texaa, to here. '!he Collector 

!39 
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of Cu..tou, iD. HD41.D.&: 111 the intorutlon, 

thq han certd.a htten tbq u.~e for 

obuitio&tion. CD• letter aeane on• grade 

of oil and another .. u, another grade, ud 

in tru.•itt&l ot t6.e tdegru, there wu 

a ai.l t&ke in the ducription of the kind of 

oil which na beiDJ: ehip~d to Spain. 

Wb.o releued the tiguru on it, air? 

That 11 a good question, but I ca.n1 t uner 

it . 

I thought it na tcxae other Department. 

Well, I UJ' we turniah that intormat1on to 

other Departments. Now, llho releued it, 

I don't know. I don't lmow who releaud 

it, but I nnt to &ake it pertectlJ plain 

that ... didn't. 

In other words, the figures which shouldn't 

have been publhhed in the fir at place weren't 

right tJ>11'&J'? 

You han got it . (Laughter ) 

llr. Secretary, what can 70u tell ua about this 

reciprocal tax agreea.ent which il Wlder1oing atudJ 
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~tw .. c Gr .. t BJ>lt&in and the United Statelf 

.1.. .. u, a.a 1 en tut oa tllo tltbr, I Jut 

oalld ., llr. Sallhlll -a tit 11 out of the 

b1a114lq, ea tither JOU oaa ••• lal.a, becau .. 

ht ll b.uaWq 1t tor M, or Chick Sohwua 

•111 c•t the •torr for ,.u ua cin lt to JOU.o 

l q llOt up to tU alauh oa 1 t, u4 l(r. 

S~alllna lt. B• bu appeared n tbt llll. 

You ou elthll' ••• h1.a. rour,.lt or Chlot 

will gtt it for rou ud pan it alone, but 

I triecl to 1et Sullhan to COM into aT preu 

conference. It juat c ... ott the ticker now. 

Q, I dida't Dow there •u a n .. dtnlopuat to 

it, dr. , 
.1.. Da.nabr bu paid hh rupecta oa the aathr, 

u.d u eooD. aa I ••• lt I called up. Tho 

ticker MU&gl jut c ... iD. at 3:06, at lntt 

I juat got it, but Sulll nn h out of the 

bulldiD.g, but he h anllable. We will aalr:e 

hla aulhble. 

Q. Do•• it ban the Trtuu17 Departant•e 

app ... .u, 
.1.. Rtal.lr, I buc•t followed. it. I aoa•t mow • 
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Sallhu ba bea oaM'Jlng the ball oa it, 

ID4 I Juat aoa't bow Bat tbt lt&tut 11. 

J.:Jq ••• tu clndopaenh, Mr. Seorehrrt 

Pl1Dt7 o! peu1..q:. 

Tb.ne b.a1 beea. a lot of conlluion, upechll7 

aaoq the puura. I wu WOGclerlq if 1t 

would be at all pouible to get the t~tb 

of what wu propoud up there. Could tht 

Treuur releue a ttat.-at and put u end 

to the tpeoulationt 

It 11 a perleot17 reuonable requut, and I 

will gl n it oonaideratioo, but - I wUl tab 

1 t under condderatlon. 

Tb&nk JOU. 

There hu been ••• awhl. bad guen1Dg, aad I 

think the bad gueulq h 1r0ru, but I lurn.a 

~ 11 non, u rou gentlaaen aaw, when I went 

up the other dar. I don't ban to be hlt 

onr the head twloe. 

Do JOU tblnk therwill reach a dechlon on 

that tbortlr, }Cr. S.eretar7f 

11 to wlutber •• rill releaae 1 t or notf 

!42 
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T••• llr • 

.. u, I will tr7 to before I 1 .... here W.Qu ... 

40T to co-· 
•n, •· Suretlli'J, without recard to the 
dlh.Ut of tAt pi'Opouh, ncb 1aforu.t1• 

•• Ua btu anllabh 10 fu bu 1D41cat.a that 

wbat the TnuUJ7 propoud ••• to place the 

bW"da of tbe aut batch of tu:u OD. •ac• 
umert &nd othu plaou of eulln ad .oderah 
bOQIWI. 

low look, I either will gin out the uact 

duplicate of tht ttat ... a.t which I rud froa 

on tbt Hlll, ue, 1 will either gin the 

euct atat .. at, w1 thout an7 chugea, or I 

'IJOD
1t pn m,tldq. I will either co the 

wboh •ar or not at all. That 1a fair enough, 

hn't itt 

Ban tJlere been m7 oh&n&:•• Iince 7ou read tbe 
ahttaentf 

Tu, a lot. There will be a lot aon • 

'loA' t th•7 be boorporated -· 

h that oa tke record, th'f 
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T••· that h OD tbe record. nat 11 tq 

trouble. You u•~ I U1'eJ" preunttd lt 

forull7 to the Co-.lthe. I unr pruenttd 

1t toru.J.l7, but tbe7 pruud .. , ,.11, what 

woula JOU dot• Wtll, n gan thea what we bt.d 

•• of till -.t. 
Wlll JOUr tt&h•nt ban tbou obangu ln lt, 

will rou aake th• publl ot 

That h what I ban got to condchr. W.Jbe 

1 had better not rlcle the atora ud wait 

un.tll I appear !orull7 before the Wa7a and 

Kt&AJ, 

Is there m7 ebuee of rour appeari~ befort 

thea eoon ~.gain, JU, Seeretar71 

I _,uld llke to. 

Han ;you tranaal.thd that dedre to thea! 

!44 

That wu the whole purpose of rq '!'hit up there. 

Tbe7 know how I ted. There wu an exchange 

of letteu between the Pruident and }Cr. 

DoU&hton. Tbe7 know bow I feel. 

Kr. Seoret&rJ, it 1 can go bact to thh 

reciprooil. hx aa:r•••t for a .oaent, 

lut wut the S.ut~ PoHlp Rel&tiou 



~· 

- u-

Ca.itt•• bela a heui.ac oa 1t, ua Kr. 

Baobortll ot tbt State Depart..t 

appeuei u.a 1U'Ie4 l...Uate aotloa. I 

WU Sea.& tor Ymia ... uked to b.a-.e 1 t 

245 

Mit pu.blh aa4 ottere4 a aotiOil to han 1 t ude 

publle. It waa carried !in to two, whereupon 

Senator )6uT&J 4eolue4 tb.&t 1t had b .. n 

det .. t.d, whereupon to\U' unatora walk.ed 

out ot the ••tine. Do )'OU ••• u:r reaaon 

wh7 1t lhould be kept ueretf 

It SW.lhan 11 in, he em e011.e ln and an~wer 

1t, 1t he 1a baot. 

(The Seeretarr call t be operator to 

ue it )(r. SUllha.n had returned). 

Jo, be 11 not bact. bd that wu an honut 

call, too. 

rut hn't • du.a, phontf 

Jfo. We will br1JlC Spa.nghr up u.d let her 

tutU7. But rou uk 1o1m. Be ou ttll ;rou. 

J.ll right, gentlea.a .• 

!'bank ,ou, llr. Secret&rJ. 



Q. 

H.li.Jr: 

Q. .. 

Schwarz: 

Q. 

U.ll.Jr: 

·-~ Q. 

.. 
Q. .. 
Q. 

SECRIT.IJII lll!GIIITII1U' S PRESS 
cai1BRIIICE, 1101'1111111 U, 1941 

How wu the turb:r? 

Very good and no bad &!tar ettect1, which le 

i.m:portant. 

Cit, :you didn't rate the tequila? 

I didn't get In¥ tequila. Nobod.r gan .. 

•DiY· I aent it down to the press room. 1t 

least I told Chick to. I don't know llbat 

he did with it. 

They got eome all right. 

There was & defaulted bottle. It wu broken. 

How wat it, na it any good? 

at, it wu powerful ttuf!. l(y hoetua got 

very tight on two drinlcs . 

Your boateu? 

Yes. I gan it away as a gi!t. 

You know what happened to Dewey . 

Yr. Secretary, on a number or oocuiona, 

:!.46 

both in prua conterence:s and at public speak­

ing engage•nh, :rou han u 9preued oppoaition 



A. 

~. 

Q. 
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A. 

~. 
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to &ft1 fora of forced 1&1'ingt. Do JOU tt111 

!eel that wa:? 

Wdl, that 11 what 7ou call ope.aiag up a 

whole fiooded question. I don' t think I u 

going to 1&1 .mob about ta.xu now until I 

get before W'aya and J,[eana . 

Well, llr ., Secretary, we are in thil poeition. 

In cood faith "' h&l'e printed 70Ur nrioua 

ttahmenta about it, and we would juat like 

to know whether we are a till correct. 

Well, I am not throwing down anything that 

70u uid, so JOU needn' t get excited. 

!47 

Can we still aq the Secretary of the Treasury 

il opposed t o· -

Exeuse me. la it your atoey or 1a 1t one of 

7our !rienda' atorha that you are ao interested 

ln. 

I aa not talking about &n7bod.T' a story, par­

tioular}Jr nothing I han written, but there 

have been some indications that the Treaaucy 
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na ooalag arounA to a plan of c-.puhoq 

l&rtn.c•· 

.1.. There han bun a lot ot wild gueuu, I 

will' agru to that, in the papu the l&et 

week: or eo. 

Q. 1re ;rou •aring, eir, that a.nJ' guuau about 

00111pulaoJ7 aninga are wild? (L&Uilhhr) 

.1.. I &a o~ aqing, 1 Acea wild. • Did rou ner 

plq that? 

Q. No , I han pla:ed deucu wild but not aces 

ril d. 

.1. . 'fey it . 

Q. Well, how about ooapulaoey aninga? 

.1.. No , I tua. not going to get in on that • 

Q. h it in the wind at all? 

A. I am. not aa7inc whether I am for or aeaiut 

1t or that or a.n,ythlng else that hu to do 

rith tu:ea. 

Q. You won't lcnook down these atoriea to the 

etraet that 1 t ia com.inc? 
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- ' -
1. You can trrl te aqthl.Dg rou want &nd I will 

ju1t lalle, I will t1'7 to. 

Q. Good. 

When do 70u contu.plah going betor• the 

Bouee w..,.a and l6u.nt COlDl ttee? 

A. I don't know. 

Q. WI-. Secretar"J", it that is what 70u are going 

to aq, the conolueion ia inescapable that 

7ou han chan&-d rour attitude bec&uJe before 

7ou han been nry anxious to ban 1t known 

that you wen opposed to compulsory u.vlr1.8a • 

A. I am. Just up to here (lndieatin,e) in a atudJ' 

ot taxes, and while I am in that condition 

&.n1 .11on I might a ake, I mlcht eet under 

water. 

Q. When will you get acme fruit from. all that 

workt 

A. I aa not going to make I.DJ" prophecr. 

Q. Hat the oolllllittee ginn you an:r indication 

ot when it will be ready' to bear 7ou? 
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l . No. Juat think 'Cat a wonderful chance 

I ban ginn you, You bora can ni te &DJ"· 

thin.g rou wt.At, and I won't dtDJ' it. 

Q. Ur. S.oretaey, btllen it or not, •• are 

onl.J interuted in writing the truth, and 

where we depart from t he t ruth it is usually 

f 
becauae people won't help U!!l tind the truth. 

We han a hard time. 

l. Well, I ca.n 1 t be u eerioue aa rou are toda;r, 

I am aorrr. 

Q. What reporte do you get on the attitude of 

members of the Finance Committee particularly? 

Fr ca connreationa I han had, it was indicated 

to me that there was a good deal of oppoli-

tion to an,y additional tax program or any 

additional tu leghlation at thh time . 

The poll tical oonaequencu are beginning to 

work • 

l . I hann ' t h.lked to &Jl1bodJ' for a week ao 

I don't know. 
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A. 

Q. 

A. 

Q. 
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Mr. S.oreta1"7, han rou talked to an;r other 

apnoiu o! the Adainietration with regard 

to their Ti na on taxu. 

Well, I a&id lut tiJu I aaw :rou gentlemen 

that •• bad dilouued tu:ea with other 

agenciu. 

Aa I recall 70u at.id that you bad been open 

to su.ggeatiou !rca them, but hadn't beard 

I.JQ". 

Well, I won' t argue with you, I will take 

youra, but the impreuion - I am moat likel,y 

wrong on it - that I waa tryine to gin was 

that we had hllced with other agenciu who 

are interuhd 1.n the tu thin.g. 

Ban rou talked acae more aince then? 

I haven't, but I hue given Jir. Sullin.n the 

job, u J.uieh.nt Secretary in charge ot 

taxes, to aern all agenciu in Washington 

who are interested in tuea except the preaa. 

!51 
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Can you •"7 what those agencies are , )(1", Secretarrt 

Ito. 

)lr, S.orehr}'-~ 

Can you l&f anything about the purpau of confer ring 

with other agencies? 

Sure, anybody thAt hu got an; good ideaa on 

taxes I would Hke to hue thea. 

Wh1 exclude the praaa? 

I said, "good ideas." 

Mr. Seorehr7, can you tell ua e..eything about 

the pl Ma !or new money !ina.ncing in December? 

Jlo. There will be a financing in December. 

Are you studying &1\Y compulsory--

Excuse ~ae , there will be a financing. 

• For new coney? 

For new money, in December, but it ie just 

beginning now to &et down to work. 

Any idea o! the ao.ounh involved? 

No. We ue just beginning to work on it. 

Will there be any radical changes in the !om of 

financing? For example, there has been considnable 

discuaa.ion o! selling an issue or ear-marking an 

iaaue !or aning• banks. 

';,'ell, ott the record. 

(Dilcuuion otl the reoord.) 
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Wo, but I clon' t wut to II.J an,.thlng other than 

that •• han Juet begun to get to work on it. 

W. ban juet atartea. I ann, I don't want to 

U7 "lfo" on th.h, that we are doing 1a.ething 

!or the iDaurance compani .. or the b&nkt • 

• • hue jutt cot atartad. 

Well, the naaon I aabd JOU that ia becauu 

there hu betn dhcuuton, for nuple, 

tbh raidng the reurn requireaenh. Tblt 

created a nonl 11 tuation in New York. For 

exa:aple, that aone7 urket hu bun depleted 

u far u the Truaury is concerned to aoae 

degru . For naaph , the hat bill oftering 

went to the atddle wut. 

That h right. •n, we are watching 1 t 'ftrT 

cloul7. I doubt - !or 70ur guidance, I doubt 

it thert will be an7 new distribution. 

No new dhtrlbutlon? 

I doubt it. I aa not going on the record. 

That 11 atlll off the record, Kr. SecretuJ1 

Still off the record • 

Would JOU ub aoae coaent on thh aituatt.on 
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that h .. b .. a created b7 the Ru'"' Board'a 

actionf 

154 

No, 1t 11 too new. A• I undenhnd it, you '''• 

the7 real17 gue thea until the !lrat of Dtceat:u. 

eo the thing doun•t reall7 go into ef fect 

until the !lrat o! Deceaber. 

)fo, I thought it • •• !foYe.-ber !lrat. 

Novmber fh•at, but they gne aooe people -

I don't know. 

It was ef!ectiYa Nonmber tirat, but the7 

promiud not to punhh anrbod;r until December 

tirat. 

That 1e right, ao ,.ou reall7 can't tell. There 

is nothing TeJ7 dhturbing about 1 t . 

Hu thia action in anr war ao adverulr affected 

t he New York .ODif urket that you a\ght have 

t o change ;rour plane t o prepar e a aecurl t r for 

other secti ona of the countrf'? It really 

la a decentral1utlon. 

Well, \t is t oo u rlr t o tell. 

'l'u that of! the record? 

Yet, I don't want to go em the record, bacauu 
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the thing ahltte ner1 day . We get out a 

bunch of billa and somebody else buys the111. 

The New York banks bought the bilh thll 

week and the thina Right reverse itself. 

On the record, ban you aey--

I just don 't know. 

That is oft the record. 

I t is only one week. All off t he record . 

(Resume disouuion on the record.) 

On the record, is there any t ime by the 

!itteenth when 70u think your pl ana will be 

CO:::tpleted? 

For financi ng? 

Yes . 

It will have to be between now and the 

fifteent h. 
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It will han to be before the fifteenth. 

J.fr. Seoret&ry, in these waters up to your 

chin which ;you were just mentioning, in­

cluded in that water is there any CO=J~Ul­

sorr euina• plan? 

All I can sa7 1a there 11 lots o! wa.ter. 

Any compulsot7 anlngs water? 

No, I am very honest, centlemen. Unlua 

something bappentJ that I don't foresee, ;you 

are going to have a nry dl!ficul t time 

with me in getting &DJ"thing out of me or a.ey 

ot m;r auoch.tu on taxes before we go up 

on the Hill now, because there have been too 

llllll7 !alae starts. 

1/o trial balloons? 

I doubt it. 

Do you still expect to go up on the Hill 

before the end of the 1ear? 

!~S 

llaybe H.e plana would benefit from aoae public 
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aclrtoe, llr. 

I doubt it. 
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llr. Seorehrr, do ,ou ttill upeot to go up to 

the Hill before the end of thh 7'trt 

Wdl, I went up there ed asked thea whether 

thtf -.ouldll't han .. up then, and what the7 

wlll do I don't krl011. I .. atill uaJ.lablt. 

!57 

I would lib to bt calhcl. Well, the difference 

between what TOU and I are talking about h 

thi., that once .. in the TrUIUJ'T think we 

!mow what the answer la, then we would nry 

aucb lib to han toaa public ad'Yice, but while 

we are tr)'ing t o aake up our aindt, we would 

like to kup our own council. That it the onl7 

difference. 

Well, ott t he rtcord, ){r, S.creta.rr, when 

Treuurr uku up up 1 h aind and publhhea 1 h 

f i nal finding• and takes them be for. a co.mi. ttu, 

it donn 1 t change. Ther bring the 1aae bill 

back, yur after rear. 

Wdl, it ;rou are referring to the one that 

1 aa, laat Jtar1 t IUQt ttioa. and t.hit ona, I 
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thl.U we wr. rlpt. 

I will probablr uk it ag&in. 

Tta. will hll. 

De»: 1 that .. u, llr. 3ecr.h.J7, that the bill 

will not bt dlrect.a entirdr to indhidu.al 

ineoae tuut 

I cu.•t aat JOU. to be chultable, bu.t I aa 
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jutt •amine rou. that u tar u I aa coDCerned, 

thne rill be 'UI"J little in!oru.tlon !orthcoa1ng 

until I u eatldied what 11 the right dlrutlon 

to go in. 

Then I take it, ltr. Secretaq, that you au atlll 

oppostd to coapulaorr I&TiD.£• aa !u u the 

record gou? 

Ho, I aa not going t o I&J tJ11'thiDg on anything 

about tuu. 

You hue uJ d that up to now. 

I aa not throwing do'Jil or conlind.ng or anything, 

just alttlng and tawing wood. 

Can •• uu our nice new carte blanche and l&'f 

that the Secretarr had retuaed to a tat. hh oppo1i· 

tioa. to oo~~pvl•orr •nlaa•· 
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For the 1btt tiM b. two 7••r•. 

Don't threaten .. , rentll..n. 

It 1a the truth, dr. 

ill right. 

J.t preu coa.terenc• alter prua conferenc• you 

hue tal.bd aboUt ca.pulaorr enlng• when •• 

didn't nen ad:: JOU. 

You I &J I YOlunhered IOMthlngf 

Yu, air (hu.ght.,.). 

Are JOU uth!hd w1 th the Aaerict.n .. ,. up to 

noWf 

Alwa7• · 

That h the expreuion which :rou uud. 

il•ar•· 
WWe will do it in the .Aaerlcan way. • 

I ,. not uJing on what. 

I aun on coapulaor7 U'fi118•· 

Oh, fOU dia.n't u7 that. I like the Jaerlou. .. ,. 
Arn't higher Social Security taxu coapuhorr 

laTin&• in uuncet 

You ue ukiq • Ju.t lor rour own iD!orutlont 

!59 
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Not neceuari)J'. 

(Ohcuuion ott the record.) 

Ott the record, the anewer of courae 11 

)"U. 

Tallc about back talk--

You underatand, .Kr . Seoretar7, we are talk-

ing about other forms besides Social 

Securlt7. 

Gentlemen, we arc studyin[: every knoiT!l. form 

of taxes that has enrr been used in the 

civilized world. 

A.n:tenia ha3 a t ax.)on !uner&ls. 

It 1t would P"1' we - i! we could collect -

does this go ou the r ecord, on tunerds? It 

we could collect, but that 1a what we are 

studying and until we in the Treasury think 

we lcnow what the answer ia to get increaaed 

taxes, we are going to keep our cou.'lcil . 
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Q. !bat, ot oour .. , 1Dolu4ea oc:apulaorr aaYiacat 

Will 701.1 bt rna, to £0 Up GIL the Hill DOW 

with a definite tu: plant 

.1.. I am readJ aey tl.ae they call ••· 
Q. You had a m .. ting in bare Juat a little while 

before •• came in, llr. Secr etary, and u a 

reault ol that aeeting would you bt able to &&)" 

711 to that latt question? 

A. No, but I will be readJr &ny time they send tor 

Q. llr. Secretary, are you ge t ting any r eactione 

from. your econorDJ" propoaa!. t o that 87rd 
C<maithe? 

A. The pr ua reaoti on ia unuauallJ' good, edl toriala, 

car t oone. 
Q. 

Do you eee an;r hope ot t hat coDELithe being -

il:lplemen ting anythin.g? 
A. I don't know. \'/e start again at ten o'oloclc 

tomorrow. 
Q. 

Jbo, Saoret&%'7, the CIO Connntion went on record 

aa endorsing the De!tllu Suing• Benda thing. 

Han you heard 1Jl1thing about t hat'l 
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Q. 

l . 

Q. 

A. 

~. 

l. 

_J __ 
1111, &tter all, we are ill oontaot •1 tb Dot 

oalr the CIO but tht U ot L 111.d the Railroad 

Brotberbooda, aod thq han all bua doing 

enl')'thing pouible to help Ut right troa the 

etart. Ther han all bun fiu. 
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Han ther all gone on ncord aa organiaationa, 

like the CIO baa? 

I belhn eo, u tar aa I know. I know the 

i F ot L did and tM Railroad Brotherhood• 

l.ll.d the TNJUtera Union did. Ther han all bun 

tine. J.nd the;r han put the Cloney on the line. 

lfa)" I aak you on taxu a very broad quution? 

Fine. 

Ia this tax prograa tba t 7ou are working on 

predicated on thh so-called Tictor;r progra.m. 

ot expendituru? E'ftl7bod1 baa been talking 

about a Tictory program and I i.Ju.gint rou liUat 

be thinking along thou linea in your wboh tax 

picture. 

Well, I read about a Tlctorr progrm, aee, and 

•• try to take enrything into ooneidera tlon.. 

That 1a •hT we keep in touch with other department.. 
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.. 
Q. 

.. 

Q. .. 
Q. 

A. 

Q. 

A. 

Well, the T1cto17 procru. rwu tlttr billion 

dollar• • rear, pnotlullf. 
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t .. , but :rou hann 't hHrd tU Pruldat or the 

Director of the Budget .. t a fiiU' t on the 

Tiotorr prograa. 

Well, OPX 1a alaoat tb. uecutln set-up ot the 

White Hou... That ia where the atorlu are 

caming out on the YictoJ7 program. 

Well, I han nothing official on the Tictorr 

program. &at I can JU.ke & guua and tha. t ia 

all I c&n do. I can uke m:, own gueu . I haven't 

reed nd an)'thing o!ticl&l. 

Do you care to o!ler a gueaa on it? 

No, it b juat D:f opinion. SOl:lebodJr elu hu 

got to do all the calculations. 

Han four conault&tiona with other agenciu 

embraced the anwamt objective? 

il'llW:I.ent? 

Aa a basis t or deteminlng what you will have to 

do in taxe1. 

What •• do 11 thia here. We try to get &11 

the ~nton:aat1on trra 1n7 department or &1J¥ 

agencr or bureau 'llhicb ia anilable to help 
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A. 

Q. 

Q. 
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p14o uo or &o~bo4T oloo t11a t hao &<>t ..,tb1Dc 

tbq could Cin to Ul, &Dd do the but Job that 

we can. We ••k ud •• tr;r to keep abreaat ot 

t he tiaet &nd read t he pap.rt &nd it it nr;r 

holptul, 

Kr. Seoret &l")', tpealdng o! being up to 70ur chin 

in tbl tax II& t hr, oan •• u.7 that 11 ID.g&glng 

70ur chief attention? 

You can e-.,y that 1a engaging rq chh! attention • 

That b eo, detinlhl.J. 

Ia a debt increase inYOlved in this tax progrq 

also? 

How do you meu? 

Is there another boost in the debt contemplated? 

No. I mean, it ia not neceua17 in the near 

tuturt."'" 

To raiae the dtbt lillit? 

No, it b not neousar7. 111 right, gentlemen? 

Ckle more quutlon, llr. Seoreta17. 

Pleaae. 

Not on tu:u. In ;rour dhouuiona ri tb the Y.xican 

Financial lU.niater and the llexican Ambassador 

htre, did the quution o! the de!aul hd Jlexican 
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... 
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Schwarz: 

... 

1. 

~0 
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i11uea hdd bJ 1Mr1ou lnnatore oo.e up? •.. 
Rot &t &llf 

No. You know, 70u ban conrad • a long tille 

and I hue nun take part in thue diaouuiona. 

Tho .. diuuuiona • with one exception, I thiDk, 

Colabla, that h the onlJ' one I han ner don• 

and when I got through wl th that I t hink I aa.id 

it na the lut one, didn't I? I ann, u tar 

u I know, I think that 1a the onlf - hn't that 

the cnl:y me I han .. ner done? 

Yu. 

Did the7 indicate to you 1.n any way that they 

might resume - I JDean how can lluico --

I hal'en 't dhcuued an:y ot their - what I would 

call !root the gonrnment 1b.ndpolnt - their 

print. obligations, and no dlacuuion baa b .. n 

inTobed. What the State Department hu 

dhouaud with thea, I don't know. 

I will tell ;you wb7 I aaked that quution, becauu 

one followa the other. It iluioo h going to 

get on ita financial feet and &ttract foreign 

capital and rou .. ,. going in one dirtction b7 
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Q. 

J.. 

Schwarz: 

H,il,Jr: 

Q. 

• . ')1 

• liO -

ot.lt1Uaiac the p .. o aad lu.Jine lilnr, it 

folloa that 1! thor ruuao 1Dhrut on their 

debh, both thingo aro coapl•entar7 to •oh 

other, rour help and their ruuaption, ao I 

wae jut ·-
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You are right, but I &a on.I.r taking one piece of 

the ruponlibllit,-, and that b their currency. 

\"/ben dou the purohaaing of dlnr otart, llr. 
Secretary? 

There b no change. We 1topped that - when did 

we atop that? 

Karch, ' 38. 

I auppose it at&rta- I don't know, we will 

check. I 1uppou it atarh iDD.diahlr. I 

1Uppou it atarh I.ediahly. 

Thank you, llr. Secretary. 



H.ll.Jr: 

Sullin.n: 

Q. 

SBCRE'WII IDIGIITII.I.U' S PRISS 
!X11111tDCI, 110'11118111 ?:1 , l9f.l 

We han got ~ little announceunt to ll&ke 

in the Trt&IUJ'7 with regard to tu pollor, 

and I thought llr. SUllivan had better 

announce it. 

Well, we han had a large number ot inquiriu 

as to whether or not we were intendine: to 

au.gceat to the Congrau any ch&nge in the 

capital gdn and loa · taxes on tlnancial 

trannctiona t aking place during t he c&lon~ 

dar 7ear 1941. Our answer to that inqulr7 

h that we do not contemplate au,gguting to 

the Co~reaa aey chAnge in those proYiaiona 

as atteotine 1941 transactions. Neither do 

we intend to tuggut to the Congreaa &OJ'" 

further taxes on income earned during the 

calendar Tear 1941. 

Is that tor individual and corporation inco•ea 

t oo? 
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H.U.Jr: 

Q. 

.. 
Q. 

.. 
Q. .. 
Q. 

.. 
Q. .. 

That lt rl~t. 

.Ul olnr? 

- 2 -

It would ba nr7 lnhrutlng, ltr. Secrttar7, 

it 7ou could tell ua what 7ou do intend to 

auggut. 

I agree with TOU, but I can't answer 70u . 

Would you andorae, tir, the auggeatlone aada 

public b7 Wr. Ecclu? 

Wall, believe it or not, I hann• t aun them . 

You didn • t see them beforehand? 

Beforehand or after . 

Haa 70ur staff acquainted you with aoma o! 

the onr-all propoula embodied in !b-. 

Eccles ' atatqent? 

No , I just asked Jlr. Sullivan whether ha bad 

seen them, and he haan 1 t uen them either, 

1ren 1 t 70u looking !or outside adYica, air? 

I answered that the other da;r to you, but I 

can onl.r learn by outside adTice when I u 

given an opportunit;r to read it, which I 

!68 
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Q. 
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h&Yen't h&d 1n adTuce or Iince. I hann't 

... n a COPT of it, Nobod¥ bas ginn •• a 

oopr o! it. 

Would ;you tell us, air, whether the Federal 

Ruane Board was one of the agencies ;you 

asked to cOIU.ent on tu: propoula? 

On what? 

CtL tax propoaala. 

What I said the other day wu that I had 

asked Jlr. SUllivan to aerdce the other 

agencies in Wuhincton who were interested 

in tuea or lll1¥ agenc7 that he felt could 

be of service to us and he took on that 

responsib111ty, and I have everr reason to 

believe he 1a doing it nry well. 

Yea, but I was trying to get the picture of 

whether llr . Eccles didn 'l propose to ma.ke 

hia tax Yiewa known Yia a speech prior to 

the time he had answered tbe 'J'reuury 1 a 

request !or hh Tlewa. 
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You ban aaked •• ao.ething entirel.J" too 

coaplloated. I haven't aeen llr . Ecclu; 

he didn't und it t o Ur. Sullinn or to 

me, ao that 1e all I can tell you. All 

the 11 ttle l nnuendoa--

1 jut wanhd to lmow it you uked, 

Asked !or whl.t? 

For bla Ti••• on the torthcomine tax pro­

poaala . 

1 can't eo into that. I can 't reocmber 

whether I asked him or didn't ask him or 

whether. he retuaed or didn't re!uae. Aalc 

him. 

J:r . Secreta17, quite without regard to 

peraonalltiu, the nub o! hle argumenta 

were, to use hie own woJ-da, "that there 

were aome lone purau that ought to be taxed 

before the abor t purees . 11 Woul d you agree 

with that, air? 

l-ook, I nplained the other dq that we are 
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A. 
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in deep atudJ' on the tax progr am and 

there hn't a day that we don ' t ban at 

hut one muting on it. J.a I add 

the other dq, until •• in the Treuur"T 

are satiatied, I won ' t have any 

cot1111ents to make, and I doubt it I 

will have any cca:t~enh to tlake until 

I u readJ" to appear before the t','aya 

and !.!'eana . I know what I D saying ia 

repetitious, but you men aeec to like 

to hear it, 10 I will repeat it. 

Have you any idea how aoon that d&te 

will be, llr. Secretar)'? 

I hann't got the slightest idea . 

You never aeem to read llr. Ecclea' 

stat ements, beoauu, as I recall, on 

January first 70u hadn't heard about 

the --

I can ' t help it, Nick . rlben I make a 

speech I very carefully send 1 t to the 

!.71 
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President &nd the Vice-Preaidmt and 

the Cabinet and the beads ot all the 

independent agenciea. It 1:1oat likely 

gou in the trash basket, but we do it. 

Now, soc.ebody elee, it t hey don' t treat 

me the aam.e n;y, well, tha.t it what t:~akes 

horae racu. Seeing that ;you people are 

so auch interested and evidentl:y the 

spee.ch is worth while, I will han the 

entire Treuurr start read the •peach. 

Oh, I don't think you ought to do that, 

llr, Secretary. 

You don't think ao? 

Oh no. 

\'/ell, at least I will ask llr. Sullinn 

to read it, 

Ask hil:1 to elva you a meno on it. 
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All right, but I can 't help it, As I aa1, the 
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!73 d&7 h lOJtg, ud I aa not looking tor troubl ... 

I t17 to pull the , ... atrob in Kr. Rooandt'• 

boat and I Jutt trr to make u 11 ttlt troubh tor 

&nfbo~ u poulbh. Thou of 70u who hAn 

bun around here u long as I baYe know that it 

h dl!lioult to get ever;rbody rowing to the 

a troke that the ooxnain call s. 

Very good. i,·ould JOU gl n Ul I <De new• cm 

financing? 

Yea, barrin.e; aOI:le t hing unforeseen happtnlnc in 

the world altuation, we will do a financing 

next week and 1 t will be for cash, no rel\mding, 

and between now and tomorr ow night I will gi ve 

you how much it will be. 

Oh, ;you 1'f0n't hazard a gueu at that now? 

Jfo, but between now and t oo.orrow nicht I will 

gi Te you how auch it will be. 

Could we term it a •Jor financing, eir? 

You may . 

In other words, ;you are putting off thou tour 

hundred twenty-ah mllliona of J.tarch matur ing 

note a, ie that itt 

ilell, the operati~X~.a are getting ao bia that what 
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we ted here 11 t.ha t •• will do the oath in 

Dec•ber and thin do a re!undln.g aoat l1kd7 

in Januaey and we ful that •• ~ price the 

aecuri tlu better where the;r are ao large now 
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1! •• nparate the cub of!erlne !rom the refunding 

o:tlerlng. We wlll do whahnr refunding .1101 t 

likely that h neeeaaary in January and we tb..i.n.k 

thd that h a good plan and •• are thinking o.t 
tr)'Ug it that way. 

J..eain, h that going to be a continuing p. ttern 

or ie thh juet an uptriment for thh one time? 

V.'ell, we will try 1t. I t~ean, we t hink that 

it we l..ve the cub and the queation of righh 

don't enter into it, you see - it h very 

important. It eliainatu this whole quution 

or 11.i:ring up the ri&hh and the cash otrering 

&nd it uy be a nr7 good •IV to ache it, do 

the refunding and han their right. and do the 

cub and ther e won't be an7 rigbta. 

llr. Secretary - -

Thera will not be &DJ' righta in the Janu&%7 

refunding? 

Ho, I aa7 with a cub ollering there au no righh 

inTOlYed. 
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I •••· 

Thea. tb.t quutiOJl ot the refwuU.q and the 

righh 1t&Ddl on 1 ta own tnt and borrowing 

cash 11 not inYOlnd. Thao it 111.ku 1t a JDUch 

euler iuue to prioe. 

Hu that New York banking situation made rou 

change 7our polior? 

No, it ia the liu. 

It 1a the du? Then we can auwae froa your 

remarks it will be larger than the lut financing, 

the two and a halttf 

Oh, you will know the exact figure by 

tonight or t omorrow night. 

lJr. Secr etary, when you aay it is a I:LaJor 

financing, doean't that mean it would be a 

billion or J:~ore? 

Right. 

\','hat rou want to avoid, then , ia a price 

for the right. &!tooting the price for a new 

cash iuue that comea out, ao the;y won't be 

going in two directions. 

That ia right, I think it 1a a tw'U in a good 

direction. 
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A. 
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.lnd 7ou will continue the two hundred J:lillion 

dollar bill o!!er inga inde!ini tel;y, or ar e 

you going to cut t hem dcnm. after t he December 

loaue? 

I dcm ' t think I han to settle that until 

Twt:sday . l!onda;y, I think it h . 

You will mAke the decision on t hat then? 

!76 

I will ~:Lake t he deolaion on that i n connection 

with this financing . In ot her wor da, I 

haven ' t got all the figures in yet , ao I 

don't k:loYJ, 

Yea. 

But we will give )"OU that jul!t as soon 1.11 

we can, 

J.:r. Secretary, aa a member of the Econ=ic 

Defense CCIJ:lli ttee, can you tell ua anything 

ot the progrean that h being made along 

t he lines of perhaps ca:npulsory eaving or 

' 
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aome other methode that are being studied 

to insure that the country don not 

embark upon an inflationary spiral? 

Wall, that all goea into the tax thing , 

Not neceaaaril;y. 

It waa a good eftort. It ns a good shot, 

but I m not going to riae to the bait . 

The reason I uk h 'llfl very small pipe· 

line, or couru, ••1• that you bad lunch 

with Vica-Prealdent Wallace lionday, and 

I nan't here at l!onday afternoon's 

preu conference, or I would have aalced 

rou then. 

Well, it nsn ' t on that subject , Your 

piptline, it you hl.d aeen who I took 

in there, then :you would know what it 

was a.bQut. 
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I wu our in the Rdlrod: Builcllq. 

a.t rour au on the Hlll to hll ;rou who went 

in. That w1ll .eu. aoaethin.g. Mr. Wallace 

announced hh luncheon gueata, but it wu not on 

thh. There • u a thlrd part:r present . 

)(r. Secrthl'J, h there &nJ" warrant under the 

Conatl tutlon tor tnforcln.g eor:pulaor;r aulqet 

Would not that quution be raised? 

I don't i:now. You are the tlrat person that 

hu raiaed it. I am aure that 1! the Treuury 

reco-.ended it, it would be put in the Conati­

tutlon. (Facetloudr). 

How about the t radlD£ 1ri. th the enellT actt 

11lat h that? 

Well, muld fOU fo rce the countr;r to un 

under t he trading with the eneDJ" act? 

No one b.aa quu t1oned the legality of it ao 

far , 

Mr. Secretary, 1! Lt wu adopted and 1t it 

t ook the for. of a tu which waa to be rebahd 

later, there wouldn't be an;r Conatitutlon&l 

quea tioo, would there? 
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H.M.Jr: 

A, 

Q. 
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Well, lD contlderiq the quutlon of taxing peo­

ple and acr .. ing to &he part or all of it 

back to thea at the end of a ginn period, 

no one hu raiud the quution of legality. 

What I uen, 11 r, technically 1 t would be a tu 

and not a borro• ln.g. 

John? 

He h correct. 

Would JOU call it a tugar coated tax, llr. 

Secretar;r? 

I don' t know. It dependa upon who it hi h. 

Would fOU aa7, air, that t he ha.inence of 

Congreuional eleotlone would affect the 

decialon? 

Well, orr the record -­

(Diseueaion off t he record,) 

Don 't they always? 

(Resume dhouuion on the record . ) 

Thank you, J.[r , Secretary. 
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H. W.Jr : 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

SECRET.lRY MORG!NTUAU' S PRESS 
CC»<7ERENCE, DiCIOOIER 1, 1941 

Good afttrnoon, ltr . Secretary. How ue you? 

Fine, thank you. 

lUck hu on a new necktlt !or thh. That 

ia whJ •• ha'¥'t web a big audience todq, 

going to get 70U1' picture taken. 

Will 70u h&nd out aooe roses, lfr, Secretary? 

Uo. All right. Well, thanks !or the back­

tround. 

Aeythinc on the tax tront, sir? 

no. I whb the tax front was as good u 

the show at RoatoY. 

iiJ:; DOWS Oil the ttnDI of the financing? 

Ilo, we haYe todt¥ and t=orrow, a.nd I q 

atill kuping it open. 

What do JOU 11ean by thAt, sir? 

I mu!l I hue not announced definitely that 

there will be a tinancill.lt thia weekend. 

You said there aight be certain contlngenciea . 

!SO 
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Tu. In other words, I have not made up 

m:r alnd that there wlll be a financing 

thh week. 

Dou that depend on Japan? 

~o, I would aa.y that it. depends on t he 

weather . 

In the Atlantic or the Pacif'ic, ::ir? 

Well now, they !17 ao fast in such a abort 

time we have to get weather reporta clell" 

around the world. 

Mr. Secretary, can you discuss the appoint· 

ment ot new revenue agenh: on this collec­

tion proeram? There waa a story printed 

there will be about live t housand additional 

deputies appointed. 

Where was that story? You di dn' t print 

that di d you? 

No, it wu in the tiaabing:ton Post thla 

• orning. 

I thouzbt you had an econonv wave on. 
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Well, eomet1meo we han got to get a hdr 

nn to aort of pick ourselves up. I 

han heard no utia.te and, in !aot , have 

not hurd it dllcuued. 

!low would the7 be appointed? 

from Civil Service rolla , but I hann't 

heard about it, and I have had no u t iraate-­

Can rou tell ua--

• .• but I will inquire . 

Can 70u tell o! a:q progress which the 

Economy Colllittee, of which you are a 

member, baa made? 

Wr. Bell repruented me on the Hill thia 

aorninsr. I don't know what happened. 

Can 70u tell us what your attitude h about 

the proposed repeal of the auto:~obile use 

tax? 

No, except with no 111.one7 we ca.n' t collect, 

thal is all . 

I didn ' t get that. 
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A. If the:r don 1 t gin ua the mone7 tb& t 

we need to do the collecting wl th, we 

ct.n 1 t collect, that ia all. It we can't 

get the money, I will uk to han it 

r epealed. I will not sit hero ni th a 

statute on the booka i! I c&n ' t carry it 

out . 

Q. In other words, 1! t he !ull Appropriations 

Comc.lttee doea not put back the !our 

million five hWldred dollars, you wi ll 

ask to have the bill r epealed? 

A. Sure, sure . 

Q. That wan't break your heart, will it? 

A. No. 

Q. You didn 't want t ho tu in the fil'at place, 

did you? 

A . I ea:t ' t answer that. 

Q. You apoke about it in your statel:lent . 

A. \That did I eay? " 
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You add it woul d 001t aore to collect it than 

to --

1 at and on that . Wake you a dollar a year aan 

!or the Treuucy. 

Haven't gotten 'a¥ h ·enty- fhe dollara yet. 

Mo, but I got 10u tha t tequila. 

What ebe? 

Are you going to dgn uq aor e 110netary pact.? 

Under the I lUte concU tlont? 

Yea . 

.Ul right. 

Did you see Ur. Wl1lkie, ),{r , Secretary? 

I don ' t expect to. I think llr . Foley-­

Can you tell ua why he 11 here? 

I think be a.nd several others are representing -

you can check me up on thh - repreaenting 

a gr oup of retugeu, presenting their cue 

before Frozen Funda • 

.Kr. Secretary, have you read llr. Ecclea • apeech? 

Now lit ten, ott the record, au , ott the record, 

I took all of that hoae, and I don't know who a, 

hac her ia, but I dido• t do rq hoaeworlr, and 
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Mr. Ecelu 1 1peecb 11 1n there aoae~ert. 

But don't tell on ••· I aigbt get a acoldlng. 

I have nery intenti on ot doing 1 t before 

Thursda7. I had better do it between now and 

eleTen o'clock t o•orrow. when I aee Wr. 

Eeclu. 

Thank 1ou, llr . Secretar7. 

!85 
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I juat wanted to ae.y that we are all nry 

m.uch pleased with the way the preae handled 

thue - the announce:aent on these new regu-

- 186 

lationa. It wu '111!'1 helpful to the 1'l'easur7. 

The new fine.nelng h.u gotten a good reception, 

'that h the prellmin&l')' r eport. 'l'hd 1e all 

I han got unleu 1ou gentle:~~.en hATe aoc.ething. 

Yr. Seeretar7, a foreicn writer of fair l.r 

good repute, in surveying the Chinen internal 

situation, reported that inflation continuea 

in China ud ia getting worae clq b7 dat, that 

the Chinese currenCf il being debased and 

running into nothlns . nne you an,y comment on 

that, air? 

No, that ia an internal utter . 

I wu t hinking in terma of our atabilhatlon 

opera tiona. 

tlo, I don't want to c '*-.ent on it . 

l!r. Secretary, the other da7 Senator George aald 

that it waa his belief that taxes dread¥ were 
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near the •xtmu.. Would :rou c~nt on tht.t, 

dr? 

No, I will etlll maintain 1111' aam.e ailence, 

How about plana, air, !or levelling the load 

over a long period ot time? 

No • 

ire 70u goi.ng to rnla:e a.tl1 of 7our pland 

No, I am juat - I • not going to aq. I &II 

aorry I can • t be helpfUl. 

J:othiog about tu:u that ;you want to aay, air, 

i s that right? 

I h4ve nothing to aq to you on taxu, 

lhen do TOU think ;rou will break :rour silence 

on taxes? 

Well, I don't like to cake an;y guarantee, but 

I think --

Just for baekgroWld ·-

( Diecuaaion off the record.) 

Ott the record, I have aaid it before, I doubt 

it I will ny anything until I appear before 

Wa:ra and l!eana . 
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Ther e ia a report, eir, that you ma;y go to 

the White House with some of the Coccdttu 

cembere before you go up t o the Hill 

again . Han you had any reporta to tba t 

effect? 

No, onl.r what I ea11 1n the papers, but 

strictly ott the record, last week I r ead 

i n the papers th& t Senator George said he 

was in favor of a withholding tax, and 

then yesterday he changed hie position. 

(Resutle di ecuuion on the record. ) 

On the record, 1a there any indication 

of when you will go up on th• Hill, 

sir? 

I haven't bad a hint. 

They don ' t aeem very eager up there to 

have an early meetinc, l.fr. Secr etary. 

Soce report. say it will be post poned 
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until Jl!lll.uary. 

Well, your !ir et 1tatement, 1 would a&)', 

was an underatateo.ent. (Laughter) 

I aln.71 try to be consen atlve. 

Right. You and me both . The;r huen•t 

cOl:l:lunicated withee, so I don't like to 

crowd QYUlt on them. 

Have you gotten through your homework !ar 

enough to read lrSr. Eccles ' --

Yes . It was a good speech. I told ).tr . 

Ecclu ao . 

Do ;you agree 'll'i th the tax policy he 

proposes? 

!89 

Well, I would just aay it was a good speech. 

You mean you don 't want t o limit it to any 

particular section of the speech? 

That is right. 

Ur. Secretary, the House Appropriations Com-

I 
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aittu ·-

I aa afraid it algbt get ae into tu:ea. Of 

course fou woulQ ' t ll'&nt ae to get into tan a. 

The Houu Appropr;iationa CoCDittee pershted 

in upholding the attitude of its sub-cotEittee 

and tailing to include that tour and a h&l.f 

aillion dolh.ra of the auto uae tax. I recall 

a stateQent rather uguely to the effect !rOll 

you. sir. that JOU aight uk !or the repeal 

ot the uo:e tax. Hue you any .such thought 

in mind now1 

No, frankly, I haven't thought about it since 

I have seen you gentlemen last, becauu J,!r , 

Bell and I have been f&lrl7 well taaeraed in 

arranging thla financing, so I hnen•t ginn 

it another thought, I hne got nothing e1 .. 

to say since whatever I said hat ti11.e, 

Gregory isn't here to gin me tips , you u e. 

Last time Gregory said it and I okayed it. 

\'/here is Gregory, aaleep thi s morning? 

He doesn't get up lor 110rnin.g presa no•. 

Who helpa hla out? 

How about forced uvinga. Kr. Secretar7• are 
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;rou atUl not changing rour aindf 

Well, thAt comee under the heeding of taxea. 

Oh, all right. 

Thank J OU, Mr . Secr etar7. 
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FOR I~EDUiE RELES..S£, 
Vednudar. Dece::c.ber } 12111 

Pre•• Servlce 
No . 2!-71 

In advance or the cash offering or Tr eaaury ncur1t1el to be 

announced t omorrow, the Trea1ury today announced the ba111 on 

wt-tch eubl orlptlone wl ll be entertained from the varlou• clanea 

of 1Ub1crlber 1 who wlll partlcl pate ln that offering. The primary 

purpo1e 11 , 10 tar aa po11 lb1e, to meet the leglt11UI.te 1nve1tment 

requtr~c.ent1 o f the publ1c , and to acco=.pH1h that ~urpou IU'c­

•crtptlon• will be ~ouped broadly i nto four clauu , a1 follow•: 

Banlr.l ~tnd truat eo:tpanlel for tho!l l" own account-­
not to e xceed ~0 r, r c "It o" t:"'">!. : "l &n1 II:Jrl'\lue . 

Mutual u vlng• llr'll\ coopl.rattve bAnka, F'ederal Saving• 
nnd Lo~tn A.eaoclatlonl , trust aocounta and 1nve1tment 
eorporatlona, pene l on runde , ln&ul"ance compani ea , and 
llmllar 1netltutlona and fund• -- not to exceed ten 
pel" cent or total r eaouroea . 

Corporat l cna organl.ted for protlt', and dealer• and 
broker• -- not to exceed 50 per cent or net worth. 

Ind1vl.iuala -- not. to ext'eed 50 per cent or net worth 
or 1().) per cent o! cuh depoa1ted wlth IUblerl ptlon . 
( t>ote: l>o p::-eferred allot;aent will be made on auch 
full-pald aubscrlpt.lone . ) 

Notwlt t:.ltMd1ng the genf'ral ll!llltat.lona outlined above, the 
rf'der .!ll ReaPrve Bank• arr aut.horl.r.ed and lnltructf'd to continue to 
exul:'le •ppllcat\.on• f or cuh orrerlno:a or a.:.curltle• lnued by 
the Tr~a•ury , and to r,•port to ti'lP Secretar y or thf' Tret~.sur:r any 
which , ln t he1r judf"lllent , N>qU.lre spe:clal t ree. t ment, or which 
l'llppeer to be c xct>esive from the atandoolnt of thf' r esource• or 
1nveat ment pract i ces or the sub"orlbere , or ror oth!"r rt>a&ons , wuh 
rt>CO:'II:nf"ndtttlon as to the acceptance , reduction or rtJect.lon or any 
euch aopl1ca.tl ons, which r eco:.mendlltlonf •··111 bP pro11ptly acted 
u~on by the Secretllry . 

Thf' cooperftt1on or bankln,.r lnstttuttons, and or tht> eub­
lcrlbln"" publ1c gener'l.lly, 1a ettrnP•tly eo11c1tf'd •o that aub&cr1p­
t1on• f orwArded to thP Ft'd.eral Flt'Sf"rv~ Bar.ke an~ thf" TrePiury wlll 
1n each l nltllnc e be for a:r~ount• not ln excetH! or tt:<' l11Dltat1on 

:~!t r~~~~c~~~:~; a~!:"~~i" t!' ,:?~~~ ~~~~!;~~ ~~=p~=~u~~e~~~~r 
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•ubtcrl ptl on•, or or th,. •ecurltlf'l .,hleh mfly be allotted thereon, 
prlor tO th• C'lOilng Of tt'! IU't-lcrlrtlon boOkl, 

It a 111180 reoueate~ t h& t bankl and othera refrain from 
auUtln~ any unaeeured l?anl, or loanl collateral1zed ln whole or 
ln part by the eeeurl tlu •ub•crlbe" ror , t o cover the lnltlal 
6t'OOI1tl which are requi r ed to be pel(! when subscrl pt t ona are 
entt~red . 
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Q. 

S£CRET!RY lla\CE!m!.I.U' S PR£SS 
COHFERDfCE, DECElJBER 8 , 194.1 

Good afternoon, lfro. S.oreta17. 

I hope WI did not inundate 70u wi tb too 

maey regulatlona. 

Eurythlng goes 111110othl7. 

Who 1a: president o! the preu room? 

lfr. Herman, but be ia not here. 

Enr,-thlng go all rieht? 

I beline so , sir. 

What did 70U think of the behavior o! the 

Gonrnment bond market today? 

I wu ve17 pl eued, vecy pleased. 

There baa been no support, no open oa.rket 

support? 

!94 

I u.nderatand there baa not . The last I beard, 
not tTitn a dollar. 

That ia right. 

Not nen a dollar natural market . 

It did decline · .. little, didn't it? 
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Ch~ yea, it ia off a point and a fraction . 

Back up at the close. 

Bell, aaya, •up & little at the olou . " 

The !act there was no support of the bond 

market todq does not nooeuari)J' mean any­

thins in the future, does it ? 

No . The Federal Reeern and ouraelYu are 

watching it day b7 day, but at least it took 

very good care ot itself today when you con­

sider we borrowed a. billion ~d a halt on 

!95 

Tburada;y; and I think it was good tha t we put 

in ati!fer regulations on 'nluraday and I think 

we discouraged aom.e peopl e who wanted to get 

in on a quick r ide. 

Jbo . Secretarr , ca.n you tell ua what the quick 

turn of events means to people in terms of 

t axes? 

No, no. 

You think you will get your six percent llm.i­

tation on profits now. 

I still think - I hue not had time to think 
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about tuu. We han been 10 bu17 getting 

out rtgub.Uona that it took nerybody'a 

tlao. 

bide !!'era details o! ta:ua, ·ec you iell Ul 

whether thq will speed up or han &D1 

influence at all on your program !or taxes. 

I can onl,r illagl.ne that the - I think it 

makea 1 t easier !or the TJoeaalU'T to get the 

tuee that we need, the rnenue that we need . 

I a• aure that people would be more willing 

to par their money tmder war oondl tiona than 

they would prior to :yesterday. 

You imp]J- in that, that atit!er taxes are 

DICIII&%7? 

Let' a put it this way, I think that that will 

mean certainly greater expenditures for war 

purpoaea which will mean a corresponding 

berea .. in taxes. 

llr . Secretary, what effect will thia ban on 

the Defense Sa.Tlnga campaign? 

I don ' t know ot IJl1 except that we will cer~ 
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tainl7 increase our e!torta. 

Do :you in tend to ohange the name from 

"defense" to "war" aa:ringa? 

You men helped me word that origlnall.r. 

We worked 1 t out in a preu conference. 

Condl tiona hne changed. 

But I u:r you boya helped me. I worked 

that out w1 th the help of you men. 

Sti ll "de!enae" ian 1 t it? 

Yea . 

F.'Yerybodf1 a calling them "oftenain" 

uvlngs bonds. 

I hope not. 

Did :you hear what he add, that the:r 

called them "ottenahe" aavinga bonds . 

Sanebody euggested just lea.ving out the 

word "defense. " 
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How about the aix pncent lWt now that the 

country 11 at war? 

I u not going to get into details. 1 am not 

prepared. 

198 

The general theory contained in that statement 

before the Banking C~ttee at that time, you 

a till atand by tM t? 

I u not going to depart !rom rq plan . A1 far 

u I lcnow, I think I will sue rq atatment for 

the Ways and Moans COIDIIi ttee. 

Any idea when that wlll come? 

No, everybody baa been pr etty busy !or tho lut 

twenty- tour hours. 

lfr. Secr etarr, I underatand that the Federal 

Reaern Bank of New York asked the banks and the 

life inaW'anee companiea not to liquidate any 

bonds at this time, gonrruaent bonds, in order 

not to diaturb the market. r.aa that at your 

behaet? 

The bill is being aigned, You can see the tlaab -

lights over at the White House. 
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I don ' t think, in the tirat instance~ anr such 

instructions nnt f r OID. here &nd I granlr doubt 

it aey l natructiont were given. 

You doubt it? 

I_ know no auoh instructions were given, and I 

grnely doubt that a.nr such request wu Cllde. 

They did confer with thou people thit mom1ng, 

and they ma:r han uda acme auggeatlons. 

I made no such requut, and I talked to lJr. Sproul 

sev.ral timee: and he did not oention it. It waa 

not neceuary. E'rerybody knows what thle means, 

and everybody we have come in contact with l.s 

more than willing to do his part and auume hie 

reaponaibill tr. 

Thh polic;r of not throwing any support t o the 

gonrru:~.ent bend =a.rket on the da;y on which we 

declared war with the United States, will that 

policy · -

Declared war against Japan. 

Tha.t ia right . There are two ways either to support 

the aiarket or let it alone, and let it decline to 

its natural lnel. I remember at the outbreak ot 

the war fOU particularl7 tnored a natural •rbt 
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at that tiae . 

That wa1 in ' 39. 
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Yea, we etill do, and two thing• happened today, 

decision to lean all marketa open worked out 

well. I mean, nobody has gotten excited, and 

no necusi ty to do anything in the government 

bond market, which I t hink, through the financial 

nerves ot the coWl.tey, shows they are in a nry 

good condition, 

\That was the other thing that happened, ler. 

Secretary? 

Nothing . 

You said there were two things; one wu the decision 

to lean all ll&rketa open --

J.nd the bond ta.rket. 

I mean uchangu and the bond .t:IArket. 

Did you reach thh first decision to leave all 

exchanges open? 

That was reached in consultation with the President 

and the Secretary of Agriculture and m,yactlf , 

I see. Lleuten&nt' Stevana ia back. Any spacial 

:signi!icance to that'/ 

I need a little help, a little extra help, and 
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I ukld tb• until we get onr tbh time, it 

the,- would leue b.1a here !or a while. 

It has nothing to· do with Huon between Nny 

and Treaaury? 

.h a matter of tact, for background, actuallr 

what happened, I waa about t o step on a plane 

!or a week's holiday in Tucson and Steuna was 

with me, when I got a call from the l'ruiden t 

to co.tle back. '\\'hat I said wu , •uaving been 

with me, why don ' t 7ou stay on, • and thia was 

the war it happened . I mean I r.as juat about to 

get on the plan e. 

\'t'ber e dou the Uouae Ways and Senate Finance 

now stand with regard to taxu? In the exchange 

ot letter s between the President and J.fr . Doughten 

they said the tu: prograc bad been tcporarily 

deferred . Han you been given any other notice 

aa t o wbm the;r migh t take it up again? 

No. 

Are rou going to testify before the Senate on 

price control? 

I hue not been ulr:ed. 

The dechion to ltan t he carkets open, l.tr. 
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Secret&r)', that applild to the aecurltiu 

market too? 

Securities market. 

Was the SEC represented at this conference? 

No, }{r, Bell talked with Purcell, didn't you? 

Yes . 

Last night, a.nd I talked with lir. Eccles last 

night. 

That !or anrlength of till.t continuing Wider 

present condi tiona? 
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Just handling the situAtion !or the moment, it 

baa always been 03 recommendation when Bll)'body 

gets excited, let' a lea.ve the market open, and 

I a.c aure .l.tlerican horse unse will take care 

o! the rest. So tar that is proven - you oi&ht 

add, "'horse aenae and pa.trioti u . " So tar, I 

have not been dhappointed. I euppoae you should 

aay "patriotism and horae sense. " 

Horae sense is a little rare . 

They are both good qual! ties , I ba ve not been 

disappointed . 

Doe~~n't this thing confirm your ut::r.oet fears 

when you wanted to treeu Japanese uaeta and 
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1our bud wae held when the boru bad b .. n 

1tolen? 

Let'• forget all about that, let ' • forget 
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all about that. We au lacing a ntw situation. 

Would you aay that !rom this point on there 

will be greater cont rol of capital markeh to the 

extent of being more e&retul where financing 

goes !or other than de!enee needs? 

Yea, but I don't want to get the impreuion out 

that people always think, control and domination, 

and so forth - I think oertainl,y that anr 
bu:sineu that needs capital should be enc ouraged 

to get it it it 11 in connection with defense 

needs, but I certLinly t.hink the various financial 

agencies will be on the lookout !or anrbodf 

that ia borrowing aone7 for purpoau other than 

defense. It :rou can vite it that l 'ubington 

atepa in, and so forth --

There is a lot o! disposi tion Wlder the present 

circumatancea to expect leadership from Wuhington. 

I think ther will get it. It ;you can diltinguiah 

be tween leadership and cont rol and the capita11atic 

eratem &nd eo forth and ao on. 
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From SEC oirclu, lb-. Secretary, hu come 

&l.readJ, I think, in the tor. of a 1puoh h7 

Kr. Purcell, uaong others, sorutbing called a 

Capital Iaauu COI%Ila.i ttee. How do you stand on 

that, or ·do you ltand on it? 

We studied that ill the aUDD.er ot 1939, didn 't we? 

Yea. 

We started the !irat studies here in connecUon 

with SEC. I think we had atudiea here in J'wte 

and July, 1939. 

You know there waa a Capital Juuea Corunittee in 

the last war? 

I know thoro waa. Right nov1 everything aeoma to 

be working nicely on an informal basis, just br 

·picking up the phone, &nd they hue boon nry good 

in Uew York. They got together, tho Federal 

Rosene Bank and the Stock Exchange; the whole 

thing worked beautifully. I think the governor 

of the Federal Reserve Bank dept there last night . 

Bell : The President and the Vice- President of t he 

H.ll.J'r: 

Federal Roeerve. At least they had a bed; whether 

the7 slept, I don 't know. 

But neryboq baa a good feeling, good cooperation 
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betwec ••hlngton u.d Jfn York. It hu b .. n 

fine . 

How about the Pacific Cout, ban ;you heard 

al)J'thing !rom out there? 

No, but everything u I aay, all along the line, 

banking &nd financial inetitutiona, the cooper­

ation baa been one hundred percent. 

Would we expect ahortlr aD¥ financing, in dew -­

No change . 

You are aticldng to your program ot no new money 

issues in tht near future? 

llothing haa happened in the lut couple of daya 

to cake me change rq mind, but I want ,to be free 

to change . I don 't want you !ellowa to uy, 

•rou told ua em Decaber 8th you weren't going 

to do anything, • but I am not thinking of 

doing anythinz. 

You uy everything hu worked nicely on a 

cooperative bash with regard to :~uperviaing 

capital market.. Will t.hla be a good time to 

!ormaliu that aya te:a and it might be pouible 

we would have a COIIII.lit tee? 

It ia working pretty wall now onr the telephone 
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ud aitting 4o.D with a fellow onr the lunch 

table, &D4 I peraonaU, prefer tba t to the 

!omal aetbod, It it has t o be tonu.l, I will, 

but right now, between Bell ..na IDJ'"IIlt and tbe 

tehphone and having lunch together with aome 

ot tbeu people, it 1a working Tef7 niclel,y, hn't 

it, Danf 

Very nicdJ, nry good, 

I nnt to thani: 70u fellows tor the nice W&J 1n 

which you handled all ot our preu relee.aea 

last night, 
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SICRETUY IDIGEIIT!IlU' S PRESS 
COIII'ERIIICE, D!CIIIBER 11, l9U 

I thought you men might like to hear about 

this aeeting th&t we are going to han in 

Chicago next TUesdat on Defense Sa't'ing• 

Bonds, and I han asked Harold Gr aves, who 

11 in char ge of i t , to t ell you about it . 

We han asked all ot our State Adminis­

trators and State Cha1naen with their 

aasoeiatea to meet with the Secr etar y in 

Chi cago Tuesday and 17edneaday for t he pur­

poee of discussing an intensification ot 

the Defense Savings program. 

We han organizations now eoaplete in all 

the statu with State Conmittees and with 
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Cor:wittees in most ot our citiet~ and counties. 

The program that we i ntend to la_y out in 

Chicae:o will involve our using theee State 

&nd Cocamity Co::aittees to reach every 

eitiun in the country with a view to brine­

ing enry citizen into thh bond progr am on 



, .. 

Q. 

- 2 - 208 

on a regular iD.Tubu:nt baala. Ollr principal 

i.Juedlah object 11 to induce e11plo7era 

throughout all the states to adopt pqroll 

sni nga plana to make it euy and convenient 

for their emplof eu to aan !or the purcha.ee 

of Defenu S.d nga Bonds. 

Pardon me, l!r. Grana, •auld 70u go Ju•t a 

little slower ao we can catch it all. 

Graves: Yes. 

Ther e are, we uti.mate, about thirty-tive mil-

lion persona empl oyed in commerce and 

induatr1 throughout the countr:y. About aixtr 

percent of that number are emplored b)' rela­

tivel]' !ew emplo7era. Sixteen thousand con­

cerns eaploy aixty percent of the nuaber tha.t 

I han Just mentioned, and our object will be 

to concentrate on thoae sixteen thousand con­

cerns !!rat, induce them to put i n a payroll 

savings plan; and then, in cooperation with 

manageo.ent and labor, our hope is that we can 

in that way reach the bulk o! the per aonnel 

emplored. So eight thousand concerns ezaploTill£ 
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&bout tweln alllion peoph han alrudr ut 

in pqroll allobunt plana. 

Pardon me, what were those figurea again? 

About eight thouao.nd emplo7er s emplo7ing, as 

we estimate, about tweln million people , han 

alrud3" adopted payroll savings pl ana, and as 

to those emploJers as well as those that we now 

intend to bring in, our immediate purpose will 

be to intensify our effort so ae to reach all 

of the empl oyees of those concerne and have 

them actually come in on the bash of making a 

r egular invutment in Defense Se.vines Bonds 

evet7 piJ'daY. 

We will, of coune, consider 'W8.11 and means also 

of reaching persons who work for smaller con­

cerns where the adoption of systematic papoll 

aninga pl ana will not be practicable . Our 

plans will include also ways and means of reach­

ing the agricultural population in each state~ 

Our intention is to use the facilities that we 
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about twehe alllion people han alreadf aet 

in p&71'0ll allotment plana . 

Pardon me, what were those ligures again? 

About eight thousand amplo;rers emploring, u 

we estimate, about tweln million people, have 

alread;y adopted p&;rroll suinga plana, and aa 

to those empl07ers aa well as those that we now 

intend to bring in, our i.mcediate purpose will 

be to intenalf.r our effort so aa to reach all 

of the emplo;reea of those concerns and have 

them actually come in on the basis of making a 

regular investment in Defense Savings Bonds 

eveey- pqday. 

We will, o! course, consider ways and means also 

of reaching persons who work !or smaller con­

cerns where the adoption of systematic p~oll 

aninga plana will not be practicable. Our 

pl ans will include aho ways and means ot reach­

ing the agricultural population in each state~ 

Our intention is to use the facilities that we 
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han eatabliahed and to e:r.pand those !ao1l1tlea 

as ur be adviuble ao that we ca.n actuall7 

reach ever:r cith:en o! the countr;r and our 

hope, o! course, 1a that we can induce every 

citizen to take pert in the Defense Suinga 

pr ogram on a regular and a:ystem.atic bull. 

How, tb~t il :roughlJ' the scope or the diacus­

aiona which we intend to han with our ttate 

or ge.niu.Uon people in Chicago. 

Do you have a.n,y weekly or month}Jr goal in the 

matter of dollar s? 

We have, aa tar aa we have tboueht thla out, we 

have our goal in terms of the nUCI.ber of 

people reached rather than in teres of dollar 

volume of ades, and I stated the goal before, 

I think, when I said that our hope is that we 

can. reach neeybody. 

Harold, tell t ho men what has happened this 

week in o. few of the iaolated spots that \Te 

have heard !rom. 
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Yea, sir. 

In enry part of the eount17 from which we han 

had report., u you gentlemen would euppou, 

t her e has been a great increase in the volume 

of b1.Q'ing of Defense Bonds. Jb.ltual Savings 

Banlce of Uew York City, fo r inst&nce, han 

reported that their aalea han doubled alnce 

1-'<lndq. 

New York Cit7, you aa1 that h? 

That is right. 

itutual Se.vinga Banks . 

I recall a report !rOll Detroit from certain 

institutions there in which ther sa.,. their 

sales han gone up five hundred percent . 

That is the rate, h it, air? 

That is the dollar YOl ume of salea since 

llonday . Our inf ormation i:~ very scattered 

but it is accurate to say that there has been 

a very great increase in the sal e of bonds. 

Does that mean ther had sold twice as IIAn1 in 

those two dqa as they bad all the previous 

tiae? 
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Fin tiau aa Cl&ll1 in those dars u in the 

corr esponding da7s of the pr eceding week, 

t hat is as I recall that particular instance . 

Di dn 1 t you give me one case where the7 sol d 
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in one dq aa much as the7 had in t he prnious 

two weeks? 

Yes, I did. Jlr. Sparks gne 70u that. I tor­

get what that cue ns. 

I think on one d&J', llonda7 , the7 sold aa mob 

as the7 had for two weeks . 

'lh.at is right . 

This may be just the tirst reper cussion, but 

at least I think it is ver7 interesting to get 

what the reaction of the people i.s to t hi.s 

attack of Japan upon us. I !3ean, the tiJOst 

reaction of the people, aa far as the financial 

reaction ia concer ned, h that the,7 want to 

bu,y many, many more times as much as they have 

before, and I t hink it is sufficiently important 

to r eport it. 

You are doinc this by pa7t'ol1 deductions in the 

corporations , aren't rou? 
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That 1a right. .b I aay, there are about 

eight thouund concerns that have adopted paT­

roll allot ment plans ud our hope h--

J.nd there are about dxhen thousand acre you 

wnnt to reach richt awa;, is that the idea? 

That itJn' t exactly right, becauu the eight 

thousand concerns include all big and little. 

Aa a matter o! !act, the !lgure I gan ot 

:llxteen thousud concerns is concerns employing 

more than one hundred, wher e there la a great 

concentration or people, but you aro right, 

our object is to roac:h all or that sixteen 

thousand, whic:h inc:ludea so:oe or the eight 

thoueand that~ have already - includes maey or 

t he eight thousand that have alrddJ' adopted 

the plan. As a matter of fact, moat or the 

big companies have already adopted suc:h pl ans . 

For instance, all o! the railroads, employing 

a tUlllon and a. quarter people, han set in, 

I thinlc wit'hout exception, payroll allotment 

plans. Suc:h large industrial concerns as 
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General llotora, Bethlehea Steel, United States 

Steel. 

American Tel and Tel. 

.ber ican Tel and Tel, Boeing J..lrcrat t, Douglas 

Aircraft, and 10 on. The big employers hue 

alreadt adopted pa;rroll savi ngs. 

What percentage ot their employeea •ubsoribe 

to t he pl an? 

That we don't know. It ia • r anees all the 

way from seven percent to a hundr ed percent. 

These things in many inatancu have been 

established so recentlJ that we have no ade· 

quate statistics as to the rate. 

A.nd the trouble ia, the companies all do this 

at their own expenae , and I think in the ease 

ot General Uotor a, Just to set it up • do you 

remember what it coat General ldotort? 

I don' t know, but it ia a very large coat. 

I know it ran over a hundred thousand dollar•, 

and, aa I r eme:aber, it coat t hett several hund:red 

thousand dollar s just to aet up the 111.8.ohinery 

and then when we go and uk t hem, •How, please 



Q. 

J. . 

Q. 

Gravu: 

Q. 

- 9 - 215 

giYe u1 - • I an.n General »otora - •7our weekq 

ttatiatlca and the breakdown, • we are uking them 

to do something which means moner out ot their 

pocket , but enryboclt hu been ney cooperatln. 

llr. Storetaey--

I mean , I Just wanted to explain it. It 1a an 

expense of operation to these companies, but, 

as I I&J', eo far neJ7bodJ' has been fine and 

!ortunahlt we hue this bead atart so that now 

we are really goln'J to need ao:ne mone7, and it 

is encouracing to me that the first few day a ' 

reaction 1s that the people on their own begin 

to pour the mone7 in. 

Well, )lr. Secretary , since it is expensive to 

set up these plana, that is for the big coc­

panies, is that expense treated aa just a 

business - tegular buaineu expense of the 

compaey? 

That is right. They bear that expenae as a 

part of their operating cos t. 

And it ia deductible u &llJ other business 

upenae in the net income tax? 
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I suppou eo. 

!lOW about thl COllp&niu theaaelTelf J.ll thtae 

coapaniea are prttt,' big holdera of ddtnu 

ordtrs. J.re th•r putting aD:f of that dough 

back? 

Are they doing what? 

Are they putting any of their money back? 

Well, some of thoae companies han bun amongst 

the biggut purchaaera ot our tu: anticipation 

notu. Uow, whether - how many Gonrnment 

bonda ther have bought, I don' t know. 

Of courae no one company could buy more than 

fifty thouu .nd dollar s . That ie the l imit on 

it--

You are not contemplating making any change in 

the f i!t,. thousand limit f or individuals? 

Well, we don't guarantee allJ'thing beyond today. 

J.r e you goi n.c: to bring t he new war-time 

posters up, Ur . Secretary, or are you going to 

continue using the Winute l!a.n? 

Well, all that is under s tudy. You saw those 

notices that went out to the newspapere. 
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PracticallJ all of the newapapers publlabad 

it . I thought our people did a ewell job, and 

I thought the newspaper response was awdl. 

We ban complete~ ch&ne-d all our announca­

aenta on the radio and en17thing 11 - the bora 

are JDOVin3 very !a at . I haven ' t / " " M:f ot 

the work :yet, but the announcements i n the 

newapaper s and the radio, the7 started it 

Sunday ni&}lt and u o! Wond&T the whole thing 

was - the line-up was changed. 

Are you going to haue a so-called "Victory" 

bond instead o! a Oetenu bond now? 

I don't know. Just u fast as we han the ­

but the responae !roa the newapapera and what 

the:y published durine the l ast three days, I 

have never seen &riJ"thing like it, and I whh 

)'OU men would tell your respective editors and 

managers how much I appreciate what the news­

papers have done in t he le.at !ew da;ra. 

l{r. Secretary , 1a there any thought thAt pros­

pectin buyers ot these bonds would like t o have 
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a twent7-five dollar bond at par with a fixed 

interest inatead ot the present plant 

Well, those thlnga are eontlnuoualJ' under 

:Jtudy, and we are open tor aueg:utiont. We 
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wa.nt to raise the •oner now, and anybody that 

hu got a good auu estlon, it rou have got some~ 

thing, Grana will be delighted to lit down and 

talk it onr ri th 70u. 

Does 1 t apply to a tampa as well tor low i neo:.e 

workers? 

How do you mean? 

The pl an, ! or da!enao. 

Yea:, it will, it will. Tbat will be l ar gelT 

used in our approach to the l ow incot:~e groups. 

What is the Government bond market doing today, 

!Jr . Secr etary? 

r:o one bas told c.e, so rq door hu been wide 

open, so it can' t be too bad. I aean, Bell 

hun•t been in since ten o'clock, and the 

door has been open. 1 told him to walk in. 
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So I guua everything 1a under control. 

Yr. Secretary, have )'OU prepar ed yet 

the appropriat e orders tor freezing 

German and Italian aneta, and ao forth? 

Just as soon as the State Department 

notifiea tl.t of!icially, the orders are 

all prepared, and early this Cloming I 

han l!lit;ned a whole !lock of ordere, and 

jua t as soon as the7 get the1:1 lllineographed, 

the;rwlll give tbeg to rou. 

Have your men already moved in on the 

Italian and Gerca.n owned properties 

and buaineaa enterpriaea? 

(Discussion ott the record. ) 
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Will, we will wait until the releue, but 

for in•b.nct, we are taking oYer the Italian 

banlce . I ban aigned that. I think there are 

two or tluoee Italian banks that we are juat 

taking, but don 't put it on the ticker until 

you get the thing. And I aif11td a telegram • I 

cean , thh will all coc.e along - on all GenDan 

buainuaes. And thou are a category we han 

to keep optn, llhlch under the - because they 

have war contract.. There la a certain group 

that we have to keep open , a certain group we 

han to keep oloaed. That has all been done. 

I hlve done 1t all this morning. It h Juat a 

question of getting the atutf out . But on the 

Gennan &nd the Italian freezing of the a as eta, 

everything is written and signed and waiting 

for an official notice frOQ the State Departcent . 

Will you be appointing a custodian of enem,y 

property, do you auppoae? 

Well, that 1a &OI'!le thine which hasn ' t been worked 

out yet . I just don't know which way--

~. Secretary --

That will go, excuse c.e, but in t he meantime, 
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I talked to the Attorney General, and 

until the thing ia settled, we are operating, 

and onoe the Preaiden t make a up his mind 

just hO'rf be wanta - in the J:ean time, n 

have gone ahead and just as soon as the -

we are notified of!! clallf, OTel'fthing ia 

signed. In tact, I think the wires are 

out, ;you know, pending the order. But 

t hia alien property custodian thing is 

soc.ethin& lrllioh la to be settled later on, 

but in the 1:1eanti.ce we are doing buaineaa, 

Well, didn't Ur . Biddle announce that 

l!r . Crowley was going to have tba.t 

responsibility? 

Well, as I understand it - all of what I 

have been n7ing in t he last !ew minutes 1a 

ott the record , 
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J.a I under1tand it lrc. llr. Crowler t o Wr. 

Foley to me, that Crowle:y was to d t on tbh 

inter~deparbaentd CCI!IIllttee. 

The Economic Dtfenae or the Freezing ·-
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No, thil committee that meets with Foley, Acheson 

and Shea and Foley. Thi11 ia all o!! the record. 

lnd Crowle,- waa to take Shea's place . !low, 

beyond that we don't know anything and nothing 

baa been settled here . 

Well, the Jttorney General iuued a preaa release 

that l!r. Crowley had been appointed in charge 

of a new diviaion which would have that function. 

Ytben rraa that issued? 

Yesterday, 

Uro. Seeret&r)' --

Well, u ot yesterday - aa o! 10 :20 t his 

morning , the Attorney General told me that 

nothing wae settled and nothine would be settled 

until he talked to me about it . 

Apparently all the preu release said was that 

when the I:&ch1neey waa set up that Crowley would 

be th~ man in charge ot it. 

ilall, as !ar aa we know, all he ie doing ia 
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eubatituting !or Shea. Now, u of 10:20 thia 

aoming, the J.ttorney General told me nothing 

had bun uttled, eo I ll:l just tt.lldnc to you 

as friends now. 

The otricial atatea.ent aaid he would hue 

duties similar to thou of a proport1 custodian. 

It didn't say be waa appointed actually. 

llr. Seeretarr, could we get back on the record 

on another little matter? 

Sure . 

(ReaUI:le discua:elon on the record,) 

Tocorrow, I believe, you are auppoaed to ue 

Chaiman Doughten and Chairman George , rlill 

you have a tax progra=, a war tax program read7 

to go onr with them at that tic:e? 

\'.'ell, boing a mocber ot the Congress of t he 

United Statu gives you certain privilegoa which 

I don ' t en joy. 

\'/ell, let oe u k you this question. Yesterday - ­

( Diecuasion o ff the r ecord. ) 

I waa &!:lazed when Dought en gave that out. That 

h ott the record, That is what I call a 
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tallde lunch. 

( RealD!le d.iaousdon on the recor d. ) 

l.ta7 I ask 70u a quution on the same subJect? 

Sure, I don ' t cind, You know what you are 

go inc to get out o! me, 

Yesterda7 l.rr. Knudsen na asked at a preu 

con!erenoe where, on this Victorr Program, 

the Secretary of the Treasury waa going to 

get the hundred and !i!ty billion dollara. 

\1/bat did be uy? 

He :said, "\\'here did Ilitler get hia?• 

( Dhcuuion off the record.) 

l','ell, oft the record, I don ' t think that 1a 

so s::::art, because I am not going to get tUne 

the way Hitler did his. I don 't think that 

11 smart at all. I will leave t hat to 

you. 

llr. Secretary ·-

I cean, t bia whole - where ia Harold Graves? 
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This whole explanation of what we are doing ie 

just the dit!eronce between day and night. We 

are going to the working men and saying, "NOll' 

look, btre 1a 7our opportunity. It h your 

prhilege to do this thing, but nobodJ' ia going 

to hold a bayonet at your stomach and say you 

have got t o gin up eo much. • 

I don't think he meant that . He add money wu 

ot aecondar7 importance, Wt production and 

planes and tanka and --

Oh well, that ia a language I hue understood 

for nina years, that money ns of secondary 

i.I:Iportance . (l.au(;btor) 

~iould you please explain it? (Laughter) 

That ia a language I can understand, beginning 

with Harry llop~ina in WPA and down to l.lr. 

Knudsen today , If that is wh&t he ceant, 

understand that perfectly. 

{Reaume diacuaaion on the record. ) 
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J.re you going to follow that l ine with Wr. 

Doughton and George tomorrow? 

That 1a a line I get at the r tcehi ng end, 

Oh. 

Would you i u ue a s tatement following the 

confer ence t omorrow? 

I doubt it . . 

llr. Secret ary, t he W..r Deparb:tcnt --

I mean, I won' t . 

inll ~. George? 

I definitely won't . 

Will you ask rour conferees r.het her they would 

like t o hsue a joint state~:~ent of some kind? 
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I think it would be helpful to the countcy u a "' 

whole it soeething could be said, perhaps not in 

great detail, but something. 

I agree with you . I think aa long u Dough ton 

announced he was coming down, I think he ou&}lt 

to say something. I agree wi th you , 

Would you on our behalf reuind him of it? 

I won't forget . I will t ry to get you 11amething 

!roc thea. 

Thank you • 

I think they s hould aay Jo::!!.e thing. 
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Kr. Seoret&I'J, the War De)artaent ,,., to 

b&n a da!inlta con1'1ct1oa. t b& t thl onl.J' W&J 

th.,- c&n 1p .. d up the wor k and put !actoriu 
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on a. lull work w .. k h by extending tar be7ond 

the pruent work week the l ength of time a man 

worka, and I epent moe t of the d&)' ohaoldng 

yuterda7 and find that there ia no plan other 

than to continua at ti.D.e &nd a halt for onr­

time. ibat do 70u think about that u the 

financier of the Victory Progr&~a? Do you think 

that ia neceuary? 

\\hat h ntouaary? 

Time and a hal!, way up for !itty-ho-o and fifty­

five hour• a week. 

Well, I am goinc to aake a at&tement and then 

soocebody can aay whether it is on tht record or 

not afterward. 

(Discuuion ott the record,) 

~ statement ia , why t he hell didn1 t aooebodJ' 

think of anen days a week a year a.nd a halt 

&(;0? 

(Rasw:ae diacuuion on the record.) 
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I guua that had better not go on the record. 

Wh¥ not? 1'bat ia a pn!eotly --

Tike out the blank. 

Where are aome ot those fellows? 

It J'OU take out the blank, 

There nan' t an7 bhnk, 

Put in a blank. 

Would you lean it on? 

Lean it in. 

The atate:ment? 

Without the •bell . • 

I gueu not. 

Without the "hell . • 

I gueaa not, I won ' t say that. t 'e had better 

do our fit;bting with the eneJ:lf and not within our 

o1m. ranks . 

l!r. Secretary, do you thini: something should be 

done to codify that tito.e e.nd a half work when it 

geta up to !i!ty- tive houre? 

That ia on another front . 

But don't you think it 1a genr:ane - not to be 

too inahttnt, but don ' t you think it it gencane 

to 01maider the quution o! econ01111 both on !ana 
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npm41 ture aDCl labor tzpendi tur .. in the aale 

ot thue Otten .. Bon4at 

No, to.mebodJ toanhere hu got the ruponaibilit,' 

of turDing out tanka and guns, Tba t h their 

ruponalbllity and it 1a up to the to do the 

job, and tq ruponalbillty it to rain the mone;y. 

I don't want to tell them bow to do their job 

and I don't want tba •• 

You don' t t .. l you abould stick 70ur neck out 

tor gonrnment econO!!Q'? 

Oh, that 1a something elae again, but I think -

I mean, I am against waste, but I don 't know 

tha.l it ia wute!ul to pay time and a half . I 

tlee.n, whoever' a job it h baa got t o get the atutr 

out. I hope he will get it out and do it in a 

bus in au like manner, but I am not going to hll 

him hew to do it. 

il'hat do you t hink of the continuance of farm 

aubaidiea, now that we are · in the war? Do you 

think it ia necusaey? 

Look, don 't- not toda:y. Not that line today, do 

you mind? 

O.K. 

We !.n jutt gone to war 1ri th two more countriu, 
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and I don' t want to get en that line todar. 

You don't 111.nt to tab <1\ the farmer a too? 
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I don't want to take on, it J"OU don't aind, the 

line of thought you ban got. I would rather 

akip that tod,aJr. 

Has there bun any zonMlll!.ent support t o the bond 

t!Arket, llr. Secretar7, or ia it still a natural 

l:lllrket? 

No, •• han bun bUTing . 

You han been buying? What h it, Stabilization 

Fund or the Open U.rke t Colllllli the? 

r/e have been doing it, a combination of the 

Federal Reurve Board a.nd ourselves operating 

t hrough the Federal Reserve o! Uew York . 

Ilot t he Stabilization Fund? 

no, it has nothing to do with it , 

Right. 

That woul d be tor the investment accounts? 

For our varioua investment accounts, but we have 

been doing a joint account with the Federal 

Reserve Board. 

When did you throw your support in, 7Uhrday, 
waa it? 

Y..bat lr&s yesterday, what day? 



Q, 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

231 
w.ane1da7. War broke out em. llonda7 &nd JOU aaid 

you •till wanhd a natural ~arket . Tunclar, 
I beline - well, we don't know. Uondq 7ou 

said that. 

l!onda¥ was - I waa telling 70u the truth the 

way I always do on ~ond&y, We s tarted Tuu da;y . 

J.ra you 1till conti nuing, si r ? 

I don't know, but it neceaaarr, we will. I aun, 

I haven' t talked to l!r. Bell bec&uee he hasn't 

asked t o see Dt . 

Would you &a)', air, *bat the :motive of that 

buying ia? I mean, jue t sort of explain it 

bet ter . 

Well, the motive ia eimply this, tb&t at the 

•o:nent some people seem to be a little bit 

nervous and we are simply standing there to keep 

an orderl7market. 

There baa been no large inati tution ot sellint:, 

hu there? 

No, it ia jus t - you see, we find ourselves i n 

the peculiar position of being between an 

offering and a uttle:nent date, wb.ich 1a the 

15th, you ua. They huen ' t paid !or this and 

there are ICIU people, I take it, who don ' t want 



Q. 

- 21 -
232 

to par for the bonde they aubecrlbed to on the 

15th and therefore the7 are dilpoalng ot eome 

ot their holdinga. They han just caught u. 

between the dar the,- 11.1bacribed, which waa last 

Thurada.y, &nd the 15th, when the7 han to par ! or 

it. Now, there are I QII.t people who don't wu.t 

to pay . It is juat scattered selling and we 

are st anding there ready t o bu7 and keep the 

market orderl y and demonatrate that there la 

plent1 of confidence aro1.m.d. The whol e thine 

h • there ia no • u one Gonrruun t bond house 

said in Uew York, it we in the Treasury would 

take care of the false air raid alarms, they 

would take care of the Gonrnment bond market . 

Thank rou, sir. 
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There baa been a miaundershndinz up in 

Schwarz' a pren r oom which is moat likely my 

fault . Two or three montha &(;O we had a atut\7 

made of the preaa room and at that time the7 

aade nry good reeotllllendatlons aa tar aa 

Schwarz hi concerned' in the work that he waa 

doing, but they felt that soce o! the men should 

be tr&.naferred out into other parte of the 

Treasury f r om the prcu room, and I all i d, 

"Fine." I am just tcllinr; this story the ·~ 

it happened. The other day when I naked !or 

socebody I wu amazod when OUck wu away to 

find out - ob, thh was !ul q a month a~ - that 

notbinr. had happened, so I told 'ilbcpaon to carry 

out the orders. 1 cueas he took me literally, 

and 1 undcrsh.nd - I just learned t his minute 

!roD Chick that these boya wer e given notices, 

Uow, what I meant , and I &m not blbinc Thompson, 
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but I had in lUnd a 11ontb ago that theae four 

aen would be pl aced in di!terent places and 

as 3oon u he comoa down o!! the 11111, I am goine: 

to tell hlm that hh raco!lllllendation of a month 

ago h what I wanted them tO do. lie .llie;bt 

perfectly well hne misunderstood uoe, but t hat 

is what I had in llind and that is what h eolng 

to happen, becauae I han nner done anything 

like that a.nd a f ter nine 7ears I az:t not auddenq 

tellinP: people to go find places for t hem-

selve.!l , I am r llld that Chick brought it to Dzy' 

attention, because I have never worked like 

that, &nd I am not Jro inl( to start now, Thompson 

ml1J'" have had vary good r easons tor mlsunder­

ata.ndlng eta , but on the ot her hand it waa full.J' 

a month &fPo, wasn ' t it, that a decision was 

reached , and I wu annoyed that it took so long 

to move because thh thing is at l eut t hree 

or four months old nnd what I wa.nt 1a to give 

Chick the kind or uaistante that he needs so 

that he doesn ' t have to ca.rr7 the whol e load 
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hlmaelt. He has bun car rylnc entir ely too 

:rruch himael!, and he is entitled to good 

anhtanta and what I u trring to do h to get 

t1rat class people . Without trying to be 

personal , I don't think he has the kind ot 

aaahtanh he needs. We will find jobs some­

where tor these other people, and replace thcun 

as quickly as we can. It it is a.n,ybodf'a fault, 

it 1a mine . 

Wr. Secretary, were these men - when you say 

place them in other placea, will they still be 

press men? 

no. '1'/e wlll get them Jobo. I nean, it t hey 

can get jobs as press z:~on all riP,bt, but we 

can't uu them as press men, but we will find 

them work in the Tr easury 1~ possible at the 

eame aalary, but I han got to get Cll.ick tirat 

clue press men, which he hun' t had and on 

that I ! eel nry atronzly and I was quite 

annoyed the other day and told the iD to get 

busy, and this ia the result, but there 11 no 

harm done other than tbe shock that these 
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fellowa got , and we will try to make that up. 

Since thla 1a a preu conference, •111 we let 

that be oft the record? 

Yes, this is purely personal. I don ' t think 

it intereats an,ybody but Chick and my :soH. I 

mean, I have ncYer Juet told the:~. to yo ahead 

and clean house, I han never done that . 

As long as we are talking alone that line , 

l(r. Socret&ry, do your pl ans contempl ate·· 

That is a loudspeahr . 

All right. T hadn' t seen one . 

No, you can rent it !'rom. the telephone company 

for three dollars a month. 

l!r. Secretary, u lone aa we are talking along 

that line·-

Excuse me. 9\ould I tell you? This is also 

ott t he record. Ow:tanek'; wu si tUnc here 

and suddenly I aaw him ntch and l ook at that 

thing, and I said, "Don' t worry, Antbassador, 
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I Just have it so I can ask the girl what time 

h it. • ~e catle on the wire , and I said , ":'rhat 

time is it?" I add, "I know "hat you thought 
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it aa, but I don't han th• 1n rq ottice. ZJ 7 
(Laughter) 

lll l"ight, go ahead. 

It waan't important. 

(Reaume dhcuulon on the record.) 

When do you expect to lean for Chicago, 

:Wr. Secretary? 

'I'Ol::l.orrow ni~ t. 

Do you have &n addreu !or ua? 

Yea; I hope it will be finished t<~:~.orrow Qorning, 

but it will be finished before I lean. 

l!r. Secretary, there baa been aot1.o speculation 

i n tlew York Govornc.ent bond circles as t o the 

possibility, that the Treuury IJJAY hit upon a one 

i ssue which proves good o.nd continuo loauing 

bonds of tho same is sue. That h what ia 

called a tap iaaue? !a that under cooeideration? 

For example, the7 thought that your ~ and a 

halt ' s of ' 67 - ' 72 might be the same iaaua, 

but t hen you oloeed the books on them, and I 

was just wonder ing. 

\'/all, I told Bell to tell Schwarz that that 

iaaua was closed. 

Oh yes , I know that, but prior to the oloaing 
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of t hat 111u.e the !.preuion got about aou 

bow that 70u aigbt uu t he two ud a hal!• e. 

Well, that particular iuue--

Yu, I know about that iaeue . 
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It is cloud. We won't reopen it. But are we 

going to use a tap iuue? I don't know. 

'l'be reuon I asked, there baa been considerable 

specUlation. 

Well, I don't lmow. We won't have to bother about 

that again for a while now, but that particular 

issue is closed and the Government bond market 

has been taking care of itself now !or several 

day a. 

Is there ~ more bUTing - are you still sup­

porting it? 

Didn' t han to now. 

You said Thursday that you began on ruudt.r, 

lut Thursday. 

And 1 think we finished Thuraday night . 

Finished 11\urada,y night? 

Yes. 



Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

- 7 -

Fr om Tu.uda7 through Thurad&J'? 

From Tuudq to Thurtdar, lnclualn. That 

means t hat Frida.;y, Saturday, and today it ie 

taking oare of itself, 

There has been no 1upport nt all? 

No . 

Wu the maenJ. tude ot the support nrr large? 

Q:l. , I would call it a goodly uount. 

llr . Secretary, are rou going to aey other 

spots th.a.n Chicago on this trip ? 

No, I will leave Tuesday night and ge t back 

'Ibursdar morning . 

.tn,y-thing new on taxes? 

no. "Ne are 1rorking ha.rd and there ia nothing 

other than what Senator Georee and Conzreasaan 

Dou,ehton had to say. 
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Dourjlton uld up on t he Hill that the Treaau.ey 

wasn't ready, that was the r eason !or the delay. 

Would you make some OO!Wilent on that? 

no. 

Jlr . Secretaey , the eonter eea, Coneresaional 

conferees, han ag:reed to retain an appropria-
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tion o! a ailllon and a halt dollare for 

collecting the auto use tax throueh the Po1t 

Office DepartJI.ent, with a tampa to be issued by 

them. Will not that necessitate a ohanee in 

your plana? 
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You will ban t o uk John SUllivan. He 1a Col­

lowing that. I don't know. You will have to 

ask John ~llinn. I have not been followinR 

it. 

lb-. Secretary', can you tell us just where Wr. 

Paul and J.U- . Sullinn will fit into :your new 

set-up? 

Yea . It ia a partnership arrangement which 

is agreeable to both of the eentlman, other­

wise I wouldn't do 1t. In ~land they have 

what they call two kinds of la.'i17era, a solicitor 

and a barrieter. One prepar u the cue and the 

other presents it . The thing has gotten to be 

just too b1&, that ie all, and aa we eat more 

and :lOre money the probleo bei:om.ea more and 

110re dl ft1cult. By the tiae we !t•t halt W&J 

throu;h a tax bill, enJ7bodJ' connected with it, 
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ineludin& 11;1Ult, are either in the hospital 

or read¥ !or a hoapi tal, eo we thoueht we 

would d.hi de up thia work and the question 

of the preparation of a bill and handling the 

people t hat have to do with it would be llr. 

Paul ' s work with Wr. Sullivan aittlna: in. 

When it eo•ea to goina on the Hill, J.iro . 

Sullivan will pruent the bill and Cr . Paul 

will sit at the table u counsel. I think 

it is--

Ur. Sullivan will recain in charge ot the 

Bureau or Internal Revenue? 

Yea, he rill. But this thing is getting to 

be - it ia a ver;y, very intric&te &nd 

di!ti eul t buain au and we hope to add a 

number of people. lle will ask for more o.one;y 

eo that we can enlarge our s taff considerably • 

.li'ter all, we have been going along with the 
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same people collecting two and three 

ti.cu the amount of money, and we 

hann't added to our stat! at all. 

That rakes for gr eater efticiency, doesn ' t 

it, lo(r . Secretary? 

Well, it doesn' t, because it breaks the 

people pbydcally and that isn't e!fieiency. 

That isn' t etflclency when you bree.k them 

peyslcally. 

rloll, l!r. Secretaror, in mentioning more 

people here , there baa been acme talk that 

llr. Paul will bring in his own atatr with 

hill. Ia that correct or will he work 

with the --

He ie going to augment both Jdr. Blough' a 

staff and llr. Tarleau' a . Tarleau ia t he 

man who pr eparu the - actually dou the 

drafting of the tax billiJ. 
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How do 70u apdl tbat, llr. Secr•hi'T'l 

T- a- r-1-e-a-u, 
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.lnd both Blough and Tarleau are simply delighted. 

You mean that IIU!.J people that oome in with llr, 

Paul will Juat fit into one aide or the other 

o! th11 ata!! do'lm.at&ira? 

Yu, &nd then we ban got that other ata.!! down­

stairs doing the onrlappln£, Padard and State, 

St& te and local? 

And he will talce that on alao. 

You aay he will? 

Yes, he will supervise that as well. 

Could you ghe us any more details on your trip 

to Chicago , I mean what 7our progrm will be? 

You will be there Wadnudq? 

Wedneada.,y moming, 

.lnd what ia rour program go.l.Dg to be tor that 

Well, I am going to a it with the varloua groups . 

They have got & two day program for people 

cooing in !rCQ forty-eight stat u and than there 

i e a luncheon at which I wUl &pe~. 

V..b.ere la that, do rou know? 



Q. 

.. 
Q. 

.. 

Q. .. 
Q. 

-u- 244 
Ftcltral Re .. ne Buk 1a ching lt; I don't 

know when. I think they are paying !or it too. 

I hope eo. Th•r aPt rioh. 

Ca.D't par their hxu. 

Well, they are going to lou thia building 

on Conatitution J.Yanue. 

Thla 1e Federal Renne in Chicago • 

You ... ,. alt with the T&rioua &roup a. Do you 

know what ther are? 

Ther ban broken tba up, I think. Tht7 ban 

got a rtgular acheclule. I ean't gin it to you 

but th17 hue got a regular plan, just llkt you 

would hue in &111 tales organization who ccan 

in , rhere ia ICIII.tthing for th• to do nar:r 

ainute. They han e;ot tome people to tpu.k 

to thu. !rom here . B.lr. Edwa.rd ia c<Ding to 

talk to thes about banking and they will uk 

queatlona and it h a regular - li.lr:a you bring 

in a.ny other bunch of l&leaan, 

You c.ean a seriu of roWJ.d tablu? 

Yea, a aeriea o! round tables. \'ibat I hope to 

do 1a u.y - while I t.m out there, it to go to 

u IIW!.f groups u pouible. 

What h your achedu.lt for tbe rut ot the day? 
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ire fOU goiJlg to ao ~g ouhide of th.h 

Det.nu Boodt? 

I ant.O to, but tbq told .. I oouldn't. 

Han rou .. t &JQ' goal !or the Detenu Bond 

iuue in dollar• and oenh? 
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That will be in tq talk. You •ill hue to wait 

atil rq tall: if fOU don't mind, 

Is the Tre&IUl'f oonhaplatlng &nT change in th. 

capital gains and loaau? 

Tba t h under tu: bUll, ian 1 t it? Wh.a t do you 

do, h.ke turna taking a shot e.t me and uy, 

"Well, ma;ybe he h getting a 1i ttle feeble"? 

Honest, it ian •t premeditated, .llr. Secretary. 

You .aean there 1.s no cmbination? 

No, not at all. Foe are rhala. 

I can't answer that. I c aorrJ. 

Han 7ou l oaned t he Ruuiana anr more moner, 

l.!r , Secretar7, on future gold deli nriu? 

No, but the;r han paid ott some more. 

They have? How muoh? 

You ha.d better l i nd out, Chick. 

I will get it tor fOU, 

Ther hue paid down aa.a 111.ore . Find out, Chick. 

l!r. Secretary, aa a member ot the Brrd CCICimittu, 
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cu rou hll ut when that report will be •d•, 

t ir? 

Well, what ban ther told rou, anJthlng? 

'Wdl , tir, ther hue bull holding ueoutin 

union a and aaJing nothing. We can't !lnd out 

anr mor e about tba t than wt can t a:r:u dOM!. here. 

Well, 1 can talk about that the W&f the7 talk 

about me. 

It h your chance to gtt nen with thG. 

J.ll I can sar il !or rou- - what do fOU call 1t -

tip? 

Guide. 

I wu uked to come up ta:~orrow to a t pecial 

apecial meeting. Ther are nrr anxious to ben 

me up there. 

Did fOU notice that guture o! con tempt the 

Jape made tomt.rd us today? The Diet wa.a uked 

to approve an initial war budget of six hundred 

eighty- tin ailllon dollars. 

l.!illion or billion? 

Wllion. 

l see • 

llr . Secretary, to go back to the tax ttaf! 

aet- up bert, what it uounh to 1a that ){r, Paul 
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11 here in the Tre&IUJ7 a.nd 11 i n charge of 

what you JD.ight odl the preparation of the 

pol1o7, the working out, dehrai.ning th.t policr 

and then when the aoent thifh to the Capitol 

)bo, Sullha.n tub:dh tbt Truaurr•a recoaaend­

ationa and deals with Congreaa, with ~. Paul 

aitting in. 

Th&t 1a right, but in the queation o! deciding 

each one of tbeu attpa, Kr. Sullin.n will a it 

hare with me . He will be here and 1n on the 

polic;y making, but the ruponeibll1t7 and the 

dar and night work of drafting a bill with the 

staff, we han uked Jlr. Paul to take tbt.t on . 

Thtn the Job of working dar and night, once ther 

go up on the Hill, will be Sullinn, but if be 

uya, "I need thh, 1 need that f r om the staff," 

it 1a up to Paul and the at&!! to feed 1 t to him. 

Paul it reapondblt for preparatioo of the 

Treuurr'a plan? 

That il right. It h a perfectly teuible pla.n. 

It juat brings one other person i n; I mean, you 

are u king one man to prepare a brief and to 

dtlher it. rlow, it h just too much, that ia 

all . It ia too much tor a m.a.n to bt up there 
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on hi• r .. t &l.l 4t.r lone, 10 to apeak, ghing 

t!w Tre&IW"f ddt ud then expecting h1a to 

work all\night dr&!ti~~.g the &niWil"l fOl' the 

nut dq. 

Ur. Secretary~ are you contemplating uking tor 

a new debt limit? 

Not until •• nud it . 

When do you think that will be, eir? 

It ian't oloae enough to figure it . 

Just ten billion off. 

\'/ell , that is quite a l ot of ceiling • 

The rates hue been atepped up? 

Not at the rate t hey are talking about on the 

Hill . They are apending !in and six billion 

a ~:tenth now, 

Well, all I can N.J it more power to thea, 

Does that go ~ck: to the illuatration you used 

o! the little boy' a eyes that "ere bigger than 

hie stcmach? 

I didn 't wse it, but I 80il. i\'illing to adopt it . 

llr. Secretary, tha l'UIIlor h around that you •r 

move the CCX!ptroller out aocewhere because you 

need a lot of room don there. la t here anrt;hillg 

in that? 
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Well, I hadn't tho"&ht of it , but it h an 

idea. I hadn't thoucht of it. Tell the to 

rut eur down there. You go back and tell him, 

"I asked the boaa that, and he IS&;ye, ' rut 

eu:r. '• (Laughter) 

Thank :you, llr. Stcretaey. 
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We bad a tine meeting out in Chioago. It 

reall.J' wae nrr intp1ring to me, to go !roa 

one group to anothtr and find all the 

entlwsiam and the dui re to go !orn.rd. 

I undentand even General Dawes--

Cl!. , he got quite - he add that 1t wu quite -

it wu quite intereatlnJ to me - thnt he 

attended a lim.ilar muting - I guess 1t n o 

twenty-five rear3 ago, on a Victory Loan and 

it waa at that time that be lOt the inspira­

tion to do aomethin,g about the war and it h 

now - whatenr it h - twenty- tour or twenty­

the .rears later that he got the aa.me i nspira­

tion. He na quite an orator. I didn't 

realir:e it. When he geta going, he goes 

right into high gear. He doun' t atop i n 

low. 

Sha.ke hie finr:er u usual? 
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Ch, 7u, be cu.e right over to the table ud 

shook his Unger. 
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Just aa a utter ot 1nlol"ll&tion, ilr. Secretary , 

I noticed one diapa tob !rom. Chicago quoting 

ltr. Grana aa eqing: that they hoped to ull 

a billion dollar. worth ot bonds a month . 

No, Graves waa m..hquoted. There was no 

figure used. 

That is why I uked, bec&use we have been 

given to understand there woul dn' t be any 

IUC~ figure. 

llo, that was wrong. The only quote wu the 

ldnd of quote I gave in rq talk, which I take 

it rou bo71 have received. 

Yes. Juat what did Grana '&7 about the bil· 

lion dollare, in cau it eoaes up again? 

I don't think he said &Jl1thing. V!bat happened, 

aa I understand it, the on!¥ person who used 

that Usura was Ullllll, Chairman of the retail 

group, and he got all pepped up, and he said, 
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-., will go out - we, the Retailer• ot iaerlca, 

•• will .. u a billion dollars worth of ;yo\U' 

bonde.• Ben Na.. 

J. month? 

.i. 71ar, I think, ian' t it? 

Cb, a month. 

Ill, I thi~ a year, bu t 1t n.1 BenJuin N&!ll.'l 

of the retailer• group who used that figure. 

How do 70u apdl hh lu t rwae? 

N-a-m-m, Nua Department Store, Brooklyn, New 

York, but he h Chairman of the retailers 

group. He got - I mu.n, we had quite a meet­

ing out there. It wu good !or 111e. It did 

me a lot of cood. 
You wouldn 't !eel of fended it they should sell 

a. billion dollars worth a month, would you? 

Neither ot!endedmr insulted, but 1 don't 

expect it. 

Can 70u 113 anything about the appointment 

of lira. John Alden Carpenter of Chicago aa 

head of the wocaen' a dhhion of the Defense 
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Bond ut-up? 

In Chicago? 

Yes. 
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I han got to plead ignorance . 

I had a que:rr on it. 

In the first place, I don't know who she is, 

which I suppose I should, and in the second 

place I don' t think they would appoint aey­

bodJr without at lout telltnz me . I think 
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thAt - I don't think that is ri(;ht. I quutlon 

it. I wouldn't use it a:n,yway without get tin~ 

it nritied. 

Kr . Secrete.rr. when do rou expect this Detense 

Bond thing - aelline plan to get into high 

gear'? 

·~fell , thor expect to have these pledge cards 

read¥ bT J'anuacy 10, and I should ••r January 

10 on the7 our;ht to go to town. 

i'lho upech iU 

Pledge cards tor individual purchasers? 
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l u. 

To be uud. in P&11'0lla? 

For n ei7thing, irrupect1n o! whether a 

man baa aif')lad up or not, the idea h t o get 

1Ye17bD4r to d gn a pl edge. Now, I haven't 

got one, but they ought to get one. Where 

h QUck? 

Right here. 

You ou&ht to get one o! those and show it to 

the boys, and it they want mora data1la ~ 

don't ask me t oo ll!.MJ" questions . You can 

ask some o! the bo;ra that came back !rom 

Chicago who are here, either Kuhn or Bu!tlJ18· 

ton. 'lhey both were there. Kuhn, 

I think, would know. He was out t here with 

me . But it the boys want rr:ore detdls on 

that pledge card, let them get one and ahow 

it to them, and I think Kulm could expl ain it . 

We will get a proof ot one. 

Yes. 
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I hue got "' customer for rou, llr. Secretary. 

The Pruldent of the Preas Club hu asked !H 

to try to make arranger.ents !or the sale of 

1tacps at t he Preu Club. Who should I aee 

about that? 
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Well, in the absence of Cravea , I would see 

Eugene Sloan. I am sure they would be dellgbtec! . 

I would see Eugene Sloan. Craves didn't COIUI 

back. He had a lot ot odds and enda to clean 

up . 

Ar e there any parti cular new ideas or anr 

ideas being used in connection with the sale 

of Defense Bonds ln Honolu lu? I thought they 

were - the7 said they had juapef! way up there . 

No, I just think 1l la t r.e r esponse to bai ng 

bombed. 

That wa.s evident . 

The people out there are letting their patriotism 

be C.eoonstrated throuch thei r pockettook. 

Yes , but I thought tha t Delegate King had .ID4de 

some sort of requeat for - of couree, I gueu 
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ther hntn' t got the bonds on h&nd, but thq 

&re hing subacrlbed !or at leaet. 

I hnen't heard that they haven' t &ot thea 

on hand. 

Well, Ur. Secretary, 70U authorhed the• to 

aell the bonds and give receipts pending 

delivery of the bonda. 

Old I? 

You did, 7ea. 

Good tor 1111 . (Laughter) Thank you. 

Have you anything on refunding !or the tirst 

of the year? 

llo. It is a little bard to keep up with these 

Deten3e Savings Bonde boys . They go to town 

and • !ortunate}J' lUI had the organization 

built and it was built soundly so now when 

thia thing, nr comes, thaT are readJr to go 

to town, and it is a. good organization. 
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Did you liCe ~. Eccles this morning:, Jlr. Secretary? 

No, he • our boye are going over there thia 

mornine and they are coaing over here at three 
this afternoon. 
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What h up, Mr. Secretal')1 

Scxuboq will han to help •• out. I think 

it - ian't the Open Jlarht C~ttu 11nting? 

Right. 

Io thlt right? 

Right. 

Open llarket C011111lttee. The:y are meeting onr 

there thia morning and the;y are com.ing here 

thh alternoon. 

Thia h the lull cOIIID.ittee, bn ' t it? 

Do you know? Is it the run eom.ittee? 

lloat ot them, I understand, practically all 

ot thez:~. 

Ccming back to Defenee Bonde, lb-. Secretary , 

have 1ou my utinah or did :rou hear anr 

esti.Ju.te u to the number ot people that will 

be engaged in selling these bonds throughout 

the country? 

No. 

J. hundred thousand or two hundred thouund? 

Oh, the lite inaurance underwriters alone ban 

got two hundred thousand, The:r hue o!terred 

I 
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'!'here are two hundred their .. rTicu. 

thounnd there. The Bo7 Scout. of America, 
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with a aillion and a halt, they han ott erred 

t heir uniou. I don 1 t know how lll&.n7 people 

.there au in the inn1tment banker a. 

TWo hundred sixty-the thousand newsboys. 

'l'wo bWldred aixtr thousand newaboya, which 

CCIIII !irat . I waa tickled to death out there. 

SOI:lebodJ' !rca Bu!!al.o was complaining that the 

man who worked in the plant C&l:lt home at night 

and nid he had gone 1n !or the payroll 

deduction plan at the !actol')' and his wife 

eaya, ~'/ell, I h&Ye already subscribed with 

the newaboys,"and the payroll deduction plan 

!ellowe ware cCDplainlng that the new•bo71 

were getting in there tlrat, and I add fine . 

You ought to get 801:11 buttons and Uf, "I am 

buying.• 

Well, the:r have gone throuDl that and the7, 

tor the tUae being, think that the pledee card 

will t ake that place , They han been thying 

off a little bit from buttons, but they think 

that t he pledge card - but it doesn't m.a.ke 1:11 
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aad it the wite 11 eolicited at hoc..e and the 

huaband in the plant, eo the newaboya are doing 

ney well. I can't add up the • it h running 

into big !!guru. 

Hu &QJ' date bun aet tor your appearance up 

on the Hill in cormectlon with the tax met.aure? 

No. I go up either tomorrow or .Uonday before 

th11 J.ppropriationt Ccma.ittu . I don't know 

what ia in thia apuch yet, but they auggeated 

tb& t 1 aay the t I hope th,re won 1 t be the 

usual lee.ka. 

Ia 1 t executive audon tomorrow? 

Yea. 

'fJbat is this, the Appropriations Coa:ni ttu? 

Yea, aub-cowUttee. llave you got any pipelinu 
up there? 

Yea, air. (Laughter) J. nry good one . I hope 

1t ian't --

J.re you going to distribute that before or 

attar your appearance? 

That b the trouble, what baa eJ:waya happened, 

I go up there and read this thing and 1 t dot1Sll 1 t 
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app .. r in print for three aontba. The7 

don ' t make the report tor three aontha dter­

nrd. So I will try to eliminate •111 newa 

out of it, 

Would it be perm.iulble, lllir, t o u..- permbeion 

o! the C~ittee to make your 1t atement public? 

Well, I think I will tell them thh, that it 

there are acy leah I will make it public . When 

I get down and ao::~.ebodJ' hu run out and told 

u y part ot it, I will eimply say - 1t ll~ part 

of 1 t appear a on the ticker rou wi ll get the 

lull copy. 

Wa:ya and lleana are olama cocpared with thee. 

Don't you thi.n.k you might aa well give it out 

now to the newapapere, lb-. Secreh.r(l 

J.t leut hue it mimeographed • 

.lnd let it go in tho first bulletin to the 

Hill . 

Let ' a aee whet e!!eot the war has had on then 

coed thea . l!aybe the;r han learned something. 

A. lot ot ot her people han, 

h that a llouu or a Senate comittee, eir? 
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Houae • 

I know the lu,.k wlll be to U.P. 

I want to get .q plpellnu up there in shape. 

Han ;rou enr thought, lb-. Seeretar7, of uaing 

t he Defense Bonde u a tap luue, taking the 

Iitty thouaand --

It bas been au.gguted. We ar e studying it 

all the t ic e . For the )oo::umt t here h nothing 

in light . 

ltr . Seereh.ey, han :rou beard anything fr011. these 

railroad brotherhoods yet? ire they eoine to 

contribute their pay raiaea? 

The eevent1- five thousand? 

Snenty-fhe J:lillion. 

llillion? 

I hann't heard yet, but on tho train last 

nieht the Pull.mn conductor stopped me and said 

that he ns making a railroad regular deduction, 

the Pl.lllcan conductor, and then he aaid on the 

eighth of December he went in, the day after 

Pearl llarbor, and bought ten 1:1.ora honda. He 

was saying, eouldn 't we ll&lce their Dh l:uraal 

O!tice ot the Pullman Compan7 an agent . He said 
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he went to the bank and th.,. wue too bua7, 

ao he wet to the poat o!tice, but couldn't 

we make the Pullaa.n ottice their dilburaing 

&gent, and I uid •• would tt.lce 1 t up; and then 

in the dlnlng c&r the:r handed out, •Know Your 

Taxu, " that leaflet. I thought we were prett:r 

good. It wu the only thing on the train, u 

far u I could ue, that tbe;y were handing out • • 

(lau(;hter) free, ucept that :rou got a nrr 

excellent dinner tor a dollar and a quarter. 

rto011111.end 1 t nry highl7. You don't want to 

r ead tbia apeeoh, do you? 

I juat want to au the heading . 

I thought I would malce it eu;y for rou. 
I didn't see very ;,.ucb on that front page. 

(Lauch tor) 

I hope you didn't. 

l!r. Secretary, it would be --

You wouldn 't uae it nan i! ;rou did read it , 
would you? 

No, it waa onl}" tor~ infomation and background. 

(Laughter) 
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Thtl"e wadoabtK17 •111 be leah !rca the 

CCiai ttee, Xro. Seoretur. 

You ue bow I tnut TOUf I would let TOU 
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r .. a 1 t it 7ou gan •• rour word rou woulcln' t 
u .. u . 
I would rather not do it. 

That ia the way I truat a news man, 

I u;y there undoubtedly will be leaka from the 

Co::cU.ttee, and in the interest of accuracy - -

1\'ell, the first good leak that I hear about, 

I will gin out a copf. 

Any particular quote in that, Mr. Secretary, 

that would start thb? 

Han rou defined rour good leak yet? 

No, but I rill alao ue it ian't a pboJl1 one . 

J.ny quoted paragraphe will be all right, will it? 

I! they ban anything which comes out I will 

gin )'ou bo;ya the correct copy. Thank rou all . 

Thank you, Mr. Secretary. 



H.U:.Jr: 

SECRJT.tRY lllRGIIITIIAU'S PRESS 
C<JIFER!IIC!, DECI!I(JIER 22, 1941 

I got a nice tdegr&ll here from R. J . Thomas, 

Pruident of the United Automobile Workers , 

on De!en11 SaTing• Bonds. 

•.4.1 part of the defense of herica f rom 

ae-eaeor nations, I u antlcipatine t oday 

a drin among anen hundred thousand auto 

and aircraft workers to sell our entire 

membership and officers within aa short a 

time as possible tift)' million dollars' 

worth of Defense Bonds. 

"'lhe son ot a UJ.W·CIO member went do1n1 on 

the Arizona. He wu killed in action . Na 

are answering that dastardly attack b)' 

purchasing these Defense Bonds to replace 

tba U. S.S. Arizona as speedi]J' aa possible 

in order to atop !oranr the brutal aggruaion 

ot our enemies. • 

Signed R. J. Thomas. 

It 1a a nice telegrq, 
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It h a little short of the coat ot a battle­

•hlp thouth, ian't it? 

Well, the apirit ia there, 

The Treaeur7 dll lUke up the dlt!erence. 

It is a. pretty good-dud crulaer. 

The ap!Joit h there. It is a nice idea.. 

lfro. Thot~aa ia in town, lbo. Secretary , 

Is he? Good. That it the on!r thing that I 

have eot . 

Do ;you have !!guru on Bond and Stllr.lp aalu 

for the first t;vo weeks? 

Onl;y what ia in the daily statement. Doeen•t 

that co1:1e out enry dar in the dailJ' statement? 

There is quite a time lag though, air, ao it 

doun' t show ney much . 

I think we will have to stick to those . 

Would there be any wa, of getting the !iguru 

on Hawaii for the time Iince the bombing that 

you mir,ht f it in with this? 

You airht inquire, Olick. 
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I will check that. 

llr . Secret aey, I would l ike to have a hr.tpo~ 

rary certificate u a sounnir of the Bondt 

issued when theT ran out of thea in Hawaii. 

X:a.nne isaued a 1tatement •IJ'ing tha.t the .. 1 .. 

have gone up so ~cb that the7 ran out ot the•. 

I would like to hue one of the te.mporar7 

ones for a aounnir it you coul d get one 

tor me. 

That means about ten, doesn' t it? 

Yes, I think the other boys would like 

them. 

We will find out, I would like one JQ"aelt. 

So would lira. Kloh and Kiu Chaunee7. I 

don 't know whether we can get t hem, but 

you m.ight inqulr e . They ue moat likely 

i u ued locallJ', 

It would be a collector ' s ite:~~. 

You aight rind out, Chick . 
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I will do that. 

Han you alll'th.ine to report on the tax front? 

Nothing that I can talk about. 

Tell us what you can't talk about. 

J..re you atill ';,pposed to the aalu tax, llr. 

Secretary. 

I u not - I hope not to weaken on in!ol"'llatlon 

until I han a tu~l stoey. 

I believe you w~re opposed to it once be! ore . 

Well, the J.dminiatration has always been 

opposed to it . 

l.lr. Doughten said, according to t he Associated 

Pres:~ , that the question will come up before 

the comittee, and I was wondering, in view ot 

the el!lergency and the etlll higher cost ot ti­

n&nci ng detenae, whether you had changed your 

mind. 

Vlell , we are too close to the President 'a budget 
message to release anything . 
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~e phue of the tu: branch that you could .11ention, 

there was a story in New York that you changed 

rour plan on taxing ot .unicipab and states--

I 
I 

l 
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Well, that would oc.e undn t he aaae thing, 

Thel' ban got all kinde of nunora around. 

I will just ban to let thea die. 

Will there be an7 oenaortbip of Tre&aW"1 

newa under thh new ut-up, J.lr . Seoretaq? 

For exacple, the quution came up o! publication 

of gold imports and what on one hand - well, 

what are the factors? 

%ell, the nearest I ban come to cenaorahip 

ot news, I was asked by Byron Price to na:ne 

a representative on the committee &nd that 

is tho first - aa near u I have eOille to it . 

What be is going to do I don • t know, but I 

named Gaston, but if J,!r , Gaston walked in here 

and said, ~lb.o.t do you want me to do," I would 

tell him to sera tch his head, because I don' t 

know. 

I mean, there will be no change in the freedo.c 

of news out ot fOUr press conferanca or 

either ai ttln;; down and writing a a tory or 

aa to guessing about sCillet hing involYing 

Trea.aury affai ra? 

I 

i 
i 

! 



y 

.l. 

Q, 

A. 

I ~ 

Q. 

- 8 -
-· 269 

Well, to &nner 70u, lUck, I ban no plant • 

No on• baa rai .. d U.Jthing. You ue the 

!irat u.n tba t hu rahed 1 t . I hope 7our 

gueuu will be aa good in t he future u they 

hue in t he pa1t . 

( Dilolluion ott the record.) 

Well , I have had an exper ience about cona:or­

ahlp today at Annapolis a.nd about J.:r. 

Churchill . That ia why the question cat1e 

up about financial "'"'· 

(Resume d.hcuuion on the record.) 

Well, to be serious, no one baa ralaed it. 

1 haven ' t raiud it with anybody and there 

hu been no occasion for r aising it, As far 

as 1 am concerned, I have got no reason to 

rai ee it . If something cotles up I will sit 

down and talk to 70u about it all beforehand . 

i.ell, !or U:lltlple, in n.r t ine the - thla h 

what I bad in mind. When the Axio portera 

declared r1ar they abolished publication of 

their financial statement . For example, the 

Bank of Italy and the Reicbabank. There 1a no 

ticure u to the circulation for some tll.e. 

I u. Just wondering whether the Treasury will 

take the u.c.e step . 

, 
' 

I 
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I clon't ban to h14e under c.:.1orth1p'a 

aldrh tor tt.t. I aean, I ban got nothing 

to hide. Ther a&J han had something to 

hide; I hnen't . I am not going to hide behind 

the cen•or on rq !inanci&l atatemenh. 

Until you ban l(llltthlng to hide. (Laughter) 

I !eel nr7 bold tod&y • 

Well, !or example, the question of repa;rmenta 

b;y Ruuia, you ude -- ( 

I han gl ven you that • 

Yoa, I know, but I am talking about t he future , 

whether you will atop disclosing u to whether 

Rueda repaid some o! the --

Listen t o me, don't look !or trouble. I &m 

not looking !or it. '!'here ia nothing right 

now that I ctn 't tell you. 

Except taxea. 

We have all got plenty of trouble eo don ' t 

look r or any here. 

I am afraid you are going to have ao:ne 

troubles, J.U-. Secret&rJ. 

I ec. sure we are, but I a.tt telling you now 
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btforot I put 1D the tir•t otntol'lhip I will 

a it down and tali 1 t onr with rou. boya, 

b..!ore ]. put in anJthing. How 11 that? 

It the EconOGQ' C0111:1i the going to report bet ore 

the budget meuage? 

You will han to uk: Senator Byrd on that. 

J.re you tbroucb with your part ot it, air? 

Yea. You will han to uk Senator B)'l"d. 

That ccctd ttu hu been prett, good, you know. 

'!'bert huen' t been any leaka out ot that 

eocwUttu. 

That ot her committee haan't leaked yet, 

either. 

I d.idn' t go. 

Oh, didn't you? (Laughter} That 1a an 

explanation !or it then. 

I uw a s to17 in Sunday's paper:. to the effect 

that the EconOIDJ' Committee bad recot~t~ended • 

was rel1abl7 reported to have recommended 

cuts t otalling one billion five hundred 

million. 

Well, be hu been handling the publicity. 

a:n willing to let him handle it. 

Smothering the publicity, you aean, Jir. Secretary. 
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Pardon? 

Saothning the publici tJ? 

Whatner 70u witt to call it. 
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How ia the Treuur7 going to operate under 

thla new Section 5 (b)? The new pruidential 

powers that were paned l ast week 1ri th regard 

to foreign properties here in the United States . 

That hasn't bun utfled. 

l'ho wae auppoud to handle the allen cu•todian­

ship during this war? \\aan 1 t it the TreuurTf 

no, I think it waa Justice. But that whole 

thing is in the air. 

I thought llr. Crowley was appointed to that, ... 

llr. Secretary. 

He is, but this ecaaittee is .a till functioning, 

State, TreaaUJ7 and Justice, and he ia 

si.tlply t&lcing Ur. Shea' a place. A a I uy, 

the thing 1e atill in the air. 

Thank you, air . 
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SECRETARY KORGENTH.I.U ' S PRESS 
CONFERENCE, DECEIIBER 29, 1941 

.ill right, gentlemen. I have nothing to 

offer . 

No New Year' a menage or an,ything? 

Well, it happens I am aendin,., out to the 

Treasu17 employeu, I u wiohinP' them all a 

bapP7 a.nd victorious liew Year. That is 111 

menage to them. 

Anything unprosperous? 

Why? 

I);) you put in SO.::let hlne about spendl~ money 

on Defense Bonds? 

r:o, I think, per1onall.y, if ever7bodr will 

just think about winning thi s war, that shoul d 

be the DUIIlber one thought . Everyt h1nz else 

will fall 1n line . 

Anything on t axes? 

iio . You peopl e nill aak and I will have to 

say no until 1 go up on the hill . 
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Do 10u eoncul' whollJr with the Econollli7 Cott-

..,...mlttee ' a report? 

Do you mean the Byrd report? 

Yu. 

Well, I ude Ill¥ exception in the letter . 

1\ll.at was that about? 

Well, in the Byrd report there ia a letter 

fr011 me with '!111 exception, and, if fOU hann' t 

got a copy, I will be nry glad to give you 

one . I had certain vet')" definit e exceptions 

to the report. 

Have you ever been before the House \'/~a and 

lteana Subeoi!D.i t tee on the Treasury appropria­

tions bill? 

I am scheduled, I think, for next l!onday. 

Next Wonda7? 
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I think so, next l:onday . Five dollars worth. 

Do you know when you are due to go before t he 

Committee on taxes? Is tha t going: to be early 

in January? 
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When Senator George and Cong:reaal&fUI. Do~ton 

were down here ther tdked about the middle 

of January . 

There ia SO!IIe talk Of lr.taking that date t he 

twentieth. "n\at hasn't been fixed eo tu aa 

you know? 
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tlo, becau se - well, I hann ' t heard a word troa 

them. 

Do you know when the budget message will be 

deliver ed? 

No. It usually t ollo,u hia annual a:~uar;e 

doesn't it? 

By several d&ys . 

B7 one day. 

Jrlr , Secretary , has an.rbod,1 had time to f i gure 

out how much the war il costim~ us per dar? 

No, but it woulJ be nry eu7. I thi nk Chick 

can do that for you. He is a good m t hetician . 

I think it ahows our daily expenditures . 

There ia a national defense subhead , W . 

Secretary, every da:r. 

Tha t would cour nerythinr;, would it? 
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I think eo . 

With the exception o! RF<; . 

lnd you coul \ add that in. 

there? / 

hn't that in 

That doesn' t show in the dail;r report , how 

much they are loaning and so !orth. 

You take the laat aonthl,y report to Congress, 

fOU could take a aonthlJ' report and divide 

it b7 thirty. Chick will do it !or you. He 

lone to figure . 

J.lr . Secr et ary, you said a moment ago every­

bod¥ ahould be thinking about 'i1nn1n~ the war. 

Froa the Tr easury Tiewpoint, what ehould we 

be thinking about? 

Well--

I~ 1a a pretty l arge order, but I thou.~t it 

.U&ht We a pretty good story if you would 

care to indicah ao:~ething: . 

ell , our principal Job, af ter all, is to 

raise the money, and we can raise it through 

taxes, and we will trr to do it i n a war 
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without dlerupting aochty too web. We 

can't rdae the amount we will ban to raise 

without doing a considerable amount of re· 

arranging of people's f i nances. And then our 

work in Defense Savings Bonds, we just hlld 

a meetine here dnohd to people all onr the 

country on lhe payroll deduction plan, and I 

think the voluntaq payroll deduction plan • 

fr~ the standpoint of the Treasury, the 

people •ho are partic4.patinc in it is one of 

the real contributions that can be ~~~ade in 
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the sense that it is volunt&ry. These people 

who have come in are Ttr'f hopeful as to what 

can be done and what has been done. I think 

very brie!l)" thAt is it. Of course, we do a 

lot of bu,ying through Treasury Procurement on 

the war baa is. I mean, we buy all the non·, 

military items now, certainly f or Lend- Lease . 

I don't know •hat the exact fi~r"ea a.re, but 

our purchases per month, and the increase each 

•onth onr the previous month i n Lend-Lease, 
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are quite creditable. The:r run into Ye'rf 

considerable tigu.ru. We buy all the steel 

and copper and a thousand and one ltema onr 

there. 

You aa.y there has been quite an incr ease in 

the past month. 

Each aonth over the prnioua DtOnth . It il 

reall:y getting to be a Ye'f"/, nry big bu,ring 

job. 

-

In connection with this Canadian agreement 

that was propo:sed the other day, doe a • do ,you 

have to par taritf duties on ordnance items 

coming in from Canada? 

Can you hold that a Minute? 

And also the Treasur;r, I mean, .:f own !eellng 

as Secretary of the Treasury is that after 

all, the President ' a job as Coill!:liUlder in Chief 

is to fi ht this war and my job is to provide 

the sinews with which to fi ght this war and 

we are prepared to do that. Now, on that 

question. 

?78 
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A. 

Schwarz: 

A. 

Q. 

A. 

q. 
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I wu wondering, do we have to· p1.7 tar it !a 

on ordnance itema that we import troa other 

countriu, !or instance, Bren guns !roa 

Toronto'/ 

I don't know, but Schwarz will !1nd out. 

can't iaa~ine that we do. 

I will cheek it. 

You don't know whether.; would hne to pa;r it 

on nickel cointt in? 

l redl1 don't know, but if you will aak 

Guton, he hu got the Customs under him, and 

he will !ind out !or you and give you an 

answer this afternoon. I just don 't know. 

Thank you, Wr. Secretary. 

Thank you. It I don ' t aee you again, I wish 

you all a happ7 and victorious New Year . 

The sarn.e to you. 
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