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SICRiT4RI li>RGENTBJ.U' S 

Prell CGafer t Dot 

Ft bruaq 11, l i63 

The onl7 thing I han 11 !rom 'War Bonda. They 

ban prepared quite llii e xh nlin rehau her•~ 

'flhioh I recolii!Und that you read. It h qu1tt 

illprtuin. 

(Coplu of Tr e&l!.lJ7 Releue Mo. Sl8 diatribuhd. ) 

That 11 the only thing I hue to ..oluntur. b.an 

rou &r\1 queationa f 

We ban l oh of thou . Doet tbt Treuur y have a 

tax plan ret , Wr. S.oretary? 

1 

Well, I .. not golq to an .. er that ont. (Laughter) 

Do you beHnt ooapuhorr sadn.ga are neceu&rf, 

llr. Sacretarrt 

Wdl, I t hink that Mr. Paul 11 up there, and u 

you gentlemen know - and all the rut of that -

we are goill.g tlon.a:;, a.nd •• think fro• what Mr. 

Doughten hlh at hu happened ainoe the Co.mittn 

hu aet - t bl: cooperation betwun t he Committu 

and the Truaurr - be tub it h the but 1i hu 

nu bun, .o it will gr&duallr unlold aa the 
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C~tht whhu it to. 

What do JOU. aun will ufola •• tlw C~ttu 

wbhu it to, forota u.dugaf 

I aean a oo.plete tu &Dd fhcal progua. 1 •an, 

it h their Job, and we are thnt iD the capaoit7 

of oon1ulh.nh; and u the7 whh it to unfold, it 

will unfold. 

Mr. Secretaq, whllt rou were ••t.t, the7 ullohd 

two or thru 1uccuaora of roura, Mr. Harrhon, 

Winthrop W • .Udrlch - I forget tht other chap's 

nuu - I g ueu be it not T,r7 proadunt. Han 

fOU anJ COII!Itnt on thatt You art 11ot going to 

rulgn? 

Who are you backiq'l (Laughter) 

Well, I am backing JOUo 

Well, I think it i1 1&!e. 

Thank fOUo 

Kipt nen gin thea odd.a. (Laughter) 

You are a •llbtr, u I underatand it, of tht Brrd 

Co-.lttee, ud 7e1hrda7 the7 nhd an iznut~gation 

of that RJ.CC, Rural Fara Credit Group, two hundred,. 

ucl .twntr - fin aillion dolbr• that ther are 
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tuppo .. a to be able to loaz~. We recdnd U!IJ' 

ca.plalnh froe bub that - partlcularlr countrr 

bankl - the7 are lodng their loant , and bow ther 

are going to sell war bonda . 

(Dhcuulon off the record) 

For rour guiduce, but not for quotation, becau .. 

I don't want to beat the gun, I •111 h l lrou 

what happened. llr. Healnpa7, the pruident of 

the Jurican B&Dbtl iuociatlon, wu in Jttttrd&J. 

Their coaplalnt, which l think h a Ju.atlfhbh 

one, 1a that they 'WOUld like to ban tbe banb• 

hue the tirtt opportunitr to hDd tbh m.oneJ and 

ahow whether tbeJ ctn or whether tbtJ ca1Uiot, )utt 

the ••1 1t 11 with an RFC loan. 1 mean, it 70u go 

to the RFC for a com.ercial loan, you have to 

have a t'IIOMl atahunt that the bank·tirat turned 

it dow. I called up M.r. •tckard and told him 

that rq interest wu that th: or aenn thouaand 

banh 1n the Widdle -"ut were going to help ut 

1811 our April tlaanelq, and I thought that 

prlnle uterpri .. thould ban the tlret opportun1t1 

it it wanted it. They have a bit cow'ttu, and 

theJ want it. 
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Tbat hal bun rou.r pod t1on all along. 

"na according to llilokal'<l, that h hh podtlo.a, 

and I ude an appolntaent for the J.BJ. to a ee 

Wickard at ten o'clock Saturclaf, and tbe7 are 

going onr. That ghu rou the atorr, but 

Wickard uld the7 Juat don ' t under.tarul. I uU 

that l didn't bl ... thea for not underatandill&• 

H.e nid, •1 think I can aake thea Wldtrth.nd." 

Be add, ttwe wut thea to do the bulloeu that 

the7 can.• That h the thing up to the alnuh. 

Thank JOUo 

I don't want to but Wickard to the gun. he h 

seehg thea at ten o'clock, and that would.n't be 

fair. 

Thh h for background purpose? 

Yea, backgrou.ad. Tbe7 ere going over t here at 

ten o'clock to tee bla, but be auured ae onr 

the phoce that he wu in e)'lllpath:y. 

Ten 6• clock? 

Saturdar mornlDg. Don that tab care ot that? 

Tbuk JOU. 

It h funn7 the7 are rnhing that IUCC bacauu 

I put that to bed, I thought, peraanelltlr, whn 1 
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wu bud of the Par. Credit. 

I ~hiDk it h gnerdl7 reoophed that JOU did 

a good Job of Hquldatlog. 

I thought 10, 

Rural .&griculhrd Credit l.oorporatlon, h that lU 

It wu tor~~erl7 a euba1dl&l"f•• 

It 11 Regional Agriculture. 

It h part of the old RFCC in the dt71 of • what 

wu the laat Pruldant 1 a n&~M? lLaughhr) 

Back in 1933 or •su 
No, no, 1t wu under Pruident Hoover. 

(Rea\llltd dhou.uion on the record) 

Kr. Saor•h1'1, u rou probabl7 know, Jlaar UaTia 

f1aall7 ncouded toda7 in takina: onr the .lgricultW't 

Prua Section. 

No, I aldn' t know that • 

!'here are raporh that h.e h afhr yourt, too. Do 

rou !mow anything about that? 

(Dhcuulon off the record) 

It juat to happent that I hne a letter here. I 

will Jut read rou the laat paragraph. It aara, 

•t whh to aa:y that rour department baa been helpful 

to the Ottice of War Info,...tion, cluring all of 
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rour war "lea .. •; and, natur&llf, we are aaJ.ioua 

that the releaeu of other agenciu which lD t.QJ 

way bur oW" orticlal reaponlibilit7 be cleared 

with ua, Wi tb khld personal regardt. " l met.n, 

it it ju1t a little coapliaent . 

'fhat wu the lut untencef 

I abouldn't be reading tbh atulf. 

That h jutt bdore the7 aon in, kr. SecrehrJ. 

(Laughter) 

.lnf'l&f, he h writing ae a nice letter. It juat 

came in. That h not for quotation. 

(RuUIIUid ditounion on the r.eord) 

You don 1 t antioipate &:11 aon to h.b onr JOW' 

uction then, do rout 

I don 1 t thiDk eo, 

Will 7ou ruht a.nr IUch tntentt 

Ob, would .1. r .. ilt itt 

Ita, 

If I 11.1 anrthlng, we will atart a !lght 1.n the 

papara. I aun, it b quick-liD• attack, and 

there 11 tlat enough to talk. 

You aight bt tla.nt.a, Mr. Secretarr. We hope JOU 

rubt it. 
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I u tiDd of u ol4-tt.r U"OUDd hut. (Laqbtezo) 

I ban b .. n flankel ud take a in the rur, ud 

paraobutu dropped, and alaed, u.cl torptcloecl, and 

ttnhd !roe the air and Ill tb&t thing, and 1 

1t1ll a:o rolling aloag. I .. ldDd of uud to it. 

Oace in a wbih 1 get a 11 ttla fUD out of 1 t, but 

not ofha. (Laughter) 

Did rou lea.rn u,rthlng in Cuba that •• a.ight b• 

interuhd int 

Mo. The onl7 t hing I learDed down there - I can 

recommend it to anJbody whe wa.nta to get a rut, 

but JOU fellow• wouldn ~ t like to go whlre • •ent 

beeauu it wu too quiet. U.au.ghht l I onl7 

had one official by there, juat one. 

It .s loppf Joe atlll open, .il.r. !>ecretarrt (l-aughter) 

Tb.e:r pointed i t out to me. \Laughter) They 

took me to a place olou bJ whiCh ther uld had 

jut •• good Daiquirh, but it wu a little cleann, 

called La Florita. It waa rec~ndad to ua, and 

wu juet aroUDd the ooruer. (L&ughhr) 

I w&nt to uk one acre q\Wetion. Did JOU curt ... 
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70\U' cola with n., or Jut eun aad alli alon.t 

(Louchhr) 

Milk, honer, azul rua. It h nrr nice to han a 

tugar bowl and Juat take an u.tra aip of auga.r. 

We got plentr of .Ui&r iowu there. 

Ia t he coffu a:oodt 

Prettr good. It h Cuban cio!fu; it. h awfullr 

etrong. But 1 ju1t bad one official day. 

Did fOU 1 11 Pruident Bathtat 

Yu. In the •ornlng I c&l.led on the i't.nuce 

WJ.nhhr and I had lunch with Jabuu.dor Brqden. 

He gan an official luncheon where he had evecy-

bodJ !rom the Vice Pruident down, foreign ainhteu , 

and what hne rou. Then at four o'clock we called 

on t'ruident B&thta.. 

There waa no rnolutlon while rou were down there? 

No, but I , .. they hne a atrike down there now. 

There 1111.1 no etrike, · no pollee prohotion; nobod7 

paya aor athutlon to rou, it h wonderful. You 

jUi t walk aroUDd - I aeao, carrr on juat •• 7ou 

would 1.n Pougbkupde. l L&ugbhr ) 

Did fOU oo• back wit h atJ:f new bllh of ulet 
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Did rou get a iUg&r crop or--

(Dhouuion o!t the record) 

Kr. Secrtt~rr, did JOU have &Dything to do with 

t ht negotlationa to purchase that tugar orop'l 

Nol a thing, no. W.7 onlr contact with tugar 

was through the D.OUtb. (Laughter) No, 1 bad 

nothing ~o do •ith it. I didn't get in on it, 1 

went down there to get well, and I .uceeeded . 

(Resumed dhcuaalon on the record) 
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Did rou notioa •DT nidanoe ot a ur goiq: 

OD. a.QJWhtn wb.l!a you wart tbtref I at&D, 

dou tiLl war nflaot 1D CUba? 

(Dhouuion ofl tb.a ruord.) Strietlr not 

for quotation, I wouldn' t lr:now there wu a 

war going on. I nner ••• aueb lniahnau, 

auch entertaining, and tueh ca.plete lack of 

&llJ' knowltdga of the 1t&r. I lltall JOU IU 

ma.n.. walking around, and wcaen wi tb tilYfr fox 

down their coat.. O..t to the Countrr Club 

tb.e7 ara ttiling twice u much liquor aor ou 

the bar t.hia year u tbay did lut ru.r, and 

you juat wouldn't know that there wu a war. 

It ia auing. 

Just lit. the 1'ut Virginia coal tielda. 

I don't know about that, bJ.t certainl7 in Cuba. 

The poor people, on the other band, are b1 t 

nry bard beceu" thef get all thei r ri ce, 

practically, !rca the United Staha , t heir 

beau frc. Mexico; and tb&f are paJing thru 

&D..d four tiau what t he,v did, nor:ullr, eo that 

!0 
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the poor ptople are being hit awfullr bard 

through the b.igb oott of lldna:. I can't 

Wldnatand wbJ tlle)' don't .vo• aore, but 

tbt7 111D1t, tbat'e all. ThtJ!Aport a terrific 

quanti tr of rice and beau, •bleb 11 the etaff 

of Hfe, there, but t hey dm't grow it. They 

could grow it, but tbtf won't p.Lant it. 

Tbtrt h no rationing of ant edl blu Ulu 

beana and rice? 

No. 

Juat t he price - they ban got inflation? 

Tu. I don ' t wa.nt to be quoted on it . 

You didn't t dk about thbilhing--

1 went there and it wu nr,y pluunt; I 

nan' t doing &llJthing - if I had done any 

bulineu, I would han taken a couple of 

Trt&aUI'J aen down 11'1 tb at. 

(Dilcuulon r tt\ll.td on the record.) 

What h the ttatut of tM.t nn Fed.ral Ruern 

S7tha they were putting in do1m. tbert? 

The Central Dank, you aean? 

!1 
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ln. 

1 cUd t.J.II: abov.t that. I did •anti on it to 

th•, and ther ban got to gat an iot tbl'oup 

Congrua, and tb•J are uriouelr thinking about 

it. 

It ian't through Coagnu yet? 

No. 

J.re you aending a.Q1' addtora doWil there to 

hdp tb•? 

Th17 ban uktd u1 to und a man t o an ... er 

the oriticiua ot the plan. 

Han rou uleohd 1. aan'l 

No. Undou.bhdl7 u will und a~aaboc17 . lte 

did talk about that. 

J..nJ flnancbg uwat 

No, •• are going to hue the tiret au tin& wi th 

the Ftderal Reurn on T\ludar. 

That ia the Open-llark:et CIJIIIDittee? 

That h right. We are beginning to get into it 

uriou.elJ, now. 

h t hat on the n•• finance d.rin t 
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Yet . 

I did ttlk about that. I iid aentlon 1t to 

tb•, and tb.17 ha'U JOt to get &D !ot tJ:uoougb 

Congreu, 1nd tb17 are urioull.J tbiillng about 

lt . 

It iu 1 t through Coa.greu ·Jet ? 

No. 

ire you tending &DJ adYiaor• dou there to 

help tb•? 

t'htJ ban aak.a ua t o nod a JU.D t o anawer 

the or lticiaat of t.b.e plan. 

Han you uleohd a man? 

No. Ondoubtedl7 we will und •~•bod;r . We 

did talk about that. 

inJ finaneiag ntt~tf 

No, we are going to ban the firtt mutiJll wi tb 

the Federal Renne on Tl.luda;r. 

That ie t he Open-Kark:et Ccam.i u .. ? 

That h right . We are beginnbg to get into it 

urioua}J', now. 

II that on the on tiD.ance dl'in? 

12 



Q 

Q 

Q 

Q 

Q 

Q 

Q 

- 12-

In. 

I aiel talk about that. I did ••nt1on it to 

tb•, a.od thaJ han cot to ,.t lUI. .lot tbroup 

Congren, and theJ are urloull.r thinking about 

it. 

It 1 an' t tllrougb COilgrtal 7att 

No. 

Au you unding aJ:1¥ adYitort do'CI there to 

htlp th•t 

fhtJ ban ulr:td \II to ltDd a IU..D. tO I.IUWU 

the critici .. e of t he plan. 

Han JOU eehottd a aac'l 

No. Undoubttdl.J •• will nDd acaabodJ. We,.. 

did h!i ab01.1t that. 

JIJJ finllDchc DfWa'l 

No, •• are going to han the firtt aaetio.g with 

tbe Federal Renne on Tunda;r. 

That ie the Open-Karket CCII:IIltha? 

!h.t h ript. We are beginniDg to gat into 1t 

nrloualJ, now. 

Ia that on the new finance d.J'ln'l 

12 



- 18 -

Tu. 

It .till 1a J.prilt 

It will probabl.J equal the lut tinanoinct 

I would laJ 10. • 

J.re JOU gob&: to begin with about nin. billion 

dollau a.nd get all rou cant 

I don't k:n01r rat. It 1a too url7 to 117, tut 

it will be at leut u aueb, it not aort than, 

lut time, and froa now on it will take aoet of 

~ tiae. 

llr. Jlorgenthau, to get baolr: to then painful 

aubjaoh that we ban all bun atruggllng .t.tb, 

can·TOU tdl \U now whether there h anr lndi· 

cation what portion or the propoud ebtun 

billion dollara .ctditlonal would be aninge 

and what proportion ~t the aew u.ount would be 

tu:ut 

No, I.can • t.1 
We ban got to wdt for Congreu 

I on that. 

13 
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r ... 
It ttlll h !prilt 

r ... 
It •ill prob&bl)' equal the lut fil!lanoingt 

I would ur to. 

J.rt JOU going to begin with about nlnt billion 

dollart and get all JOU oant 

I dc:m't know 7tt. It it too earlJ' to uy, but 

it will bt at leatt aa aucb, 1! not aort than, 

~ lut time, and fro. now on 1t will take •o.t of 

aJ tiJDe. , 

Mi-. llorgenthau, to get back to thut painful 

tubjtoh that •• han a.Ll bttn atrug,gllng with, 

can 70u hll u now whttbtr there h 81l7 indi­

cation what portion of the proposed aht .. n 

bUll on dollar a ad.dl tional would bt tningt 

ud what proportion of tbt neW aaount would be 

tuut 

No, I can ' t . We han go't to wait for Congreu 

on that. 

13 
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l'htc. the J..-lnh t ratioo ap .. ke of tu .. u 

anlnc•, the7 ••an taua ud fOl'cd anl DJ•, 

not tu:ea and YoluahrJ u•lngt? 

I • not golag to help JOU out. I u go1D1 

to be mean. (Leughhr) 

Wall, the Prelidant .. ld that 11 what be ... nt 

at hla prua conference with 1cae prc.pt1ng1 

fra. ltr . !Sltb. S.ith 1ald it donn 't aake 

a111 dlt!eranca what you call it . The Budget 

Uusage 1a71 tha t we upect Cong:r .. • to en­

act leghlatlon. !11 alld tllat no leghlatlon 

woul d be neceu arJ for Yol untar1 snlngs. 

S~ then he went on to explain that it can b. 

forced landing, forced aaTlnga, or anything 

70u wa.nt to call it. 

~ .. tbil a t bi a preu conference? 

llR. SCHWARZ: S.itb, but not the Pruldent. 

Q The Pruldent uaenhd to that, tbougb. 

R.K.JR: \ ell, I will etill elt tight . 

Q Are 701.1 planning to appear before the Y.aye and 

w: .. na CCIIIIlttee? 

14 
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Mo, aot now. TUrt 11 ao reuon tor at to p 

up. I hue bad a nice talk wltb. ){r, DouP,ton 

tiact I ban betll. back, . and enrrthing - he 

11 'Ul'J' aucb. pl .. ud with the wq Paul bu been 

handling the thing. Ht went out of hh wq to 

tell at eo; ao ner7th1ng it going along all 

right. 

To what do rou attribu.h that condition, ~. 

Storetar7? 

l'hat 1a that? 

tht better rdationebip bttwun the c~ut .. 
and the TrtUUf'J. You ~aid a acaent ago that 

Kl'. Doughten uld it bad oner beu. bettn, 

Well , I don't know • ju.et goocl will. 

Do 7ou reckon the taot that the TrtUW'f 

had no pq-u-Jou-go pbn bad an7thinc to do 

with itf 

Now, don' t be aean . (Laughter) 

That h not being aean. I juat-­

You know per!eotl.¥ well that u did. 

15 
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i detW h pollc)'f 

You r••ber abea I nnt up a ftt.r ago lut 

No••btr and tuuuted a one to fithn. ptr­

ot.D.t 11'1 thhold.lng tu ud uktd th• whether 

thtT would oondder it. i Jl&r ago latt No••· 

ber, I went up befon-- , 

Ia that what JOU art preuing at thh tiat'l 

No, but I •nn •• ttarted talking about--

Part of that waa forced u'f'inga, wun't 1t'l 

No, •• went up there - we wanttd to get on the 

book a a wi thbo!d.lna: tax eo we could get the 

uchintrJ and ntr7thing eiu ttarttd. 

That waa the aptDdingt tu:, wun't it'l 

No, no, straight wi thhola.inc. 

That na the Jtar before lut. 

It wu a JUI' ago lut JfOYIIilber that I went up 

t here. &.It I • not part1cularl7 an:doua to 

baTt anything in the prua about it . 

I juet wondered, Ur. Secretary. 

Wa7 I irahrMlpt JOU'l I ·~an, aU thia taU -

!6 
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i defiaih pol1o7f 

You r••ber Wb.ID I went ap a JUI" ago lut 

NoT•ber and tuuut.d a on. to fUhtA per­

cent w1 tbholdhg tu ud uked tba whether 

thq •ould oonaUer it. J. 7ear ago lut No••­

bu~ I went up before--

It that what JOU are pnuing at ttdt tiae? 

lio, but I aun we etarhd talking about-­

Part of that wu forced UYinge, wu.n't it? 

No, •• went up thtre - •• wanted to get on the 

booke a wi tllbo.ldini tax eo we coul d get the 

uchiner7 and enr7thing d .. atarhd. 

That wae the aptndirlgt tax, waan't it? 

No, no, tt ... ight 111 tbholding. 

That nt the Jtal" before lut. 

It •n a JUl" ago lut Nowaber that I went up 

ther•: &t I • not ptrticularlJ an:r.ioua to 

han an7thlng in the pun about ·it. 

I juat wondered, llr. Secretary. 

Jlar I interrupt JOU'i I • ean, all tb..h talk -

!6 
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a , .... •co la.t lfo••ber - tbh h a utter of 

faot . We went up thtrt end I eald., •u I 

cc..t up, "' tbt C~1 ttu, and aak~ t reoa­

aenUtioa - • • want frca Ollt to fitted per­

ceat, tUding tcelt - cet tbt a&CbiDII"J tt&J"ted, 

will I be rtcthldt• and tbt anntr wu no, 

unanlaoualf, &t I don't want )'OU fdlowa to 

nite antthiDg about it, I aa juat aentioa-

ing it. Did •• ban a phnt Tee, WI had a 

plan tigtltun aontht ago, 

la that atill tht Treuury'a pJ..ant 

'J'b• thine 11 ob.angtd. I aean, I u juat ••n­

tionhlg it, but I don't •ant to m:n 1t written. 

I e&id •• had a plan eigb.t11n mont.he ago. V.bat 

I aa interuhd iD h ruulte. I want to get 

the aont7, ana. I want to but •• little infla­

tion u poui blt, That h what I u lnter .. ttd 

in. I don't cart about tb.t credit. 

The tboucht iD ~ aind--

I want )'OU to gtt the point. Loot, Mr. Dougb.ton 

17 
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&D.d Mr. Georw:• and I - •• ban bad nrr cood 

talkt, teet · I think tat anner to your quution 

11 tbat ttlt thl' .. of 1.11 all realist that •• 

art figbti.q: a d.ttptrah wa.r; we han got a big 

job to do, and we art going to do tbt but •• 

can at b~ai, ani we art not going to let llliJ'­

bodf ea.e betwun ua. !hat h the annrtr. We 

eaae to that Wldtrttanding btfort I went ••&1• 
Ia that on tbt rtcord, lLr. Secr.tarr. 

Yes, that it on the record. Now, we cut to 

that underttanaing in O.cuber, befort I went 

•••1 - the thru of ua - and nobodt 11 going 

to ccae bet.un ua. 

The point I had in aind--

Ran I ude a.nr laprtni on at all? 

Sure. 

Becauu it h fairly iaport&Dt. 

I j uat wonder if, !roa now on, tnt Trtu\U')' 

will follow a po1lc7 of going to Congreu 

with a croup of tuggntiou that 70U c1.11 do 

it thit wq, or rou cu do 1 t that wq, or 
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70U o&D do 1 t ••• other w.t ... will 7" follow 

that ,., pollo7 tllbc 1 t ocaea ti.Jle to offer 

a rn•u• prop-.t 

Well, tiat .-ill t.U. 

I aeaa, in tiu put JOU han gone up with 

tpeciflo reoaaend&tiont: •Thil 11 the Treuur7 

propo ... • 

Ho, 7ou are wronc. 

You ann on the unn poht ah bl i.lloa dollar 

progr .. JOU didn't ban a tpeoltlo plan, in~ 

eluding rate toheChUu, n •ptiona, and ntrJ· 

thin&: ehd You bad no altarnathu. 

I auppou Jt:Al are right • 

19 

.l.Dd ont or the thing• that to:u of the oou.l tt .. 

••bert bad bun cClDpl&ining about in their 

deaiinge with thh was t hat the Treuur7 ccau 

up with one plan, cCialtted •ith it, and then 

there la a quution of tcaabod.f b&ei:lng down; 

and thh idn of the plan tba t Paul brought 

in on p&J-aa-you-go wu Ytrf well. r .. alnd 

btcauu thel'l were a n~aber of &lhrnatint. 

It waa an outline of the probl•. 

Thia h not on tba record. 
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(Dltn .. l• ett t.bt rtHI'4.) 

It 7011 will notice, tht Pru1dent'• ~q.t 

){euap wu 41tt.rent thh tlae, too. He .a, 
no tpeol!lo nc~endatloa on tuu, and he 

add he would be glad to b .. r !rca Concreu, 

~ou r••ber, and all that. That h all part 

and parcel of tht • ht'• call lt •oooperatl•e• 

plan. Dou tba t char 1 t up? 

That 11 what I wanted to know. 

It it all put and parct1 of the aut tcing. 

You can interpret 1 t &ll7 .. 7 ftJJ want, but I 

think •• wUl get along further and Iuter 

that war. 
(Diacunion retUIItd on the record.) 

Kr. Seeretart, 7w aentiontd till word •inna­

tlon• a fn a(lunh ago, Do 701.1 111 aJl1 inti­

aation of iG.!lation in then .. tort1-•ight-bour 

week ordnt 

I don't want to get into that. 

'lhank rou, Kr. Secretaey. 

20 



Treasury Department • War Savings StaFf 

I ... WSMATUI~ • 

Rol ct.IJe No, Jl.8 

FCP. :Cli:DIAn: R£lU.S£ 

Febr.&&ry ll , 194) 

pu!:ll.ie t.odly reveal t.hol volurt.Ary \:ar Bond lnvestnent• exceed l.f'O' 

prcVioUI COYel"!'l:!leilt finar.d.n:, in l:erld hlst.ory , both 1.1 to dollar 

volua~ nnd nu:Jibclr or peo;>lo partic1pc.t1ng. 

The !acts disclosed ares 

21 

1 . rror:~ tho"inee!)t.lon oft~ ':lnr florid pN;::;:rrn 1n t:ay, 1?41 
tlu"'U~ Dl!lc:(:Cbcr, 191.2 one hundred ani! !ort.;,·-su Billion Series 11

; ,• 

· . .ar ilor.da wl..t.h a cut :-.rico t.ott>.ll!nc ~7 ,lJJ , 5101000 'I:'Ol"' boul1!t. b7 
nearly ~ n1.lllor. ~rica."\1 , D.lr1nc 1942 alor:c a totlll or lJJ ldllion 
scpar-~.k biJnda noro bou;ht.. (ln add.tioo, $1, 1560,(.S1 ,000 <uOrt.!. o r 
•r- m· 11G" bonda 1 dosipd !or boa vier 1nvc::;tor:s1 were;~ pw-c:l•scd bo­
t.ftWn Lay , 194l Md Doccobcr , 1942, ) 

2. !,:Ore Ulan 20 IUJ.lion Jcric.::~ "1." \;ar Donda are now 
botnc boubht each mnth - olnat o .Ulion every lKlrl::1nr, dlt' , 111 
ap.lnat a;Jproxil:latc}¥ !our nnd a halt n.tlllon bctzdo bo\16ht. in Doccllllxr, 
1941. 

J , Ind1ca.t1"ff t.ho extent. to which the ::Mll invut.or ia 
wpportinc the Unr !iavintll pro;vc.= t\nd anYiz~& tor tho futuro, ooro U\.ILn 
t.w1co t'tl :'oliJlY :~ ... rica "!:" ~:u Bo.U o£ e ';lS mt.ur1t.y vrluo h.::\'(: b..on 
1nuod thnn nU otmr dcf'IO::d.n:".t.1ona r:oiJibint.d. 
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J, , PToe:l. u.y, 1941 Uu'outh t..'\e calendar )'WAr 1942, over 
90; 0001000 aepuat4 ~ncl.a ot ~S Ntur i t.y value have been aol.d; 
21, 219, 000 bond!!' of the ~50 4enoai!wt.!onJ 21,4560000 bonda·or t.hll llOO 
deno.inatJ.onz 21 9231000 bond• o! Ute CSOO dencail'll.tionJ 21 )811 000 
bonia or U. SlOOO denoainat.1on. 

s. 11\rouch Oecal:lber, 19a ·',far ·aom redenptJ.o~ , 1ncludinc; 
accrued 1nt.eroet.1 totalled onl;t $2201 3061000 or approximately J per c.nt. 
of .. lea, leaving 9? p&r cent o£ t he bonds at.ill in t.M hl.rds o! t.hl 
orlt:irw.l purehaa.ra. 

6. In U.. - ;"'r1od1 a~ DCVei'I$'PlrchAHd 217190~79,000 r.or S:lvlnca St4.•• '11'1t.'1 a total value of ~15,1.22, 000. 

7. C>.:rront. ulea aver•ce 2251 000,000 "nr !lt.mpe 1110nt.hly, or 
npproxl~t.cly 50 l!Ul11on d~lara.r.or\.h o! a ll denOidnaUona . 

8. ·Since ;\uc.tst, lWJ,, t..'e ear l!eot. dAte for llhictt fig.u"'lle 
an &ftil.ablo, Cll1w-r oont. ot the rldoea.d a tam~ have bMn t.\lnlOd in 
tor '":llr Jonds , 

9, s,- t.!w encl. or 19a, t...,..nt.,...t1.- .:Ullion pcn·eona, inelu~ 
nen 1n t.hv 4l"md forcee, .,.re allot.t.ln(; Ap;'*"o:Q.t"Gt.ol.y 9 po·r cent. of their wo.r:•• t.o Pa:troll !Jwtnr~:~, lllld at. the current. nt.o ot increaae, JO aillion 
will aoon be allot.t.1f'IG 10 rer cent. i1l111 contrn~tl! wit.h Dctc:e::lbcr 1941, 
whon 7001000 OfOrkera wer. 1mut.i.nc 4ol per cen t r:t: t.ho1r 00~11. 

10. !o :m."ldl.e tho 6nt·-1nc ..-olu,.,, t.hl l'reaaur,..-Dctrnrt.ment. Mil 

~=~~~:Or~~~~~ :~~~=· a!:~~~-=;a~~~~wit_1,: ~tur. 
1nu1ne: • eente !o:r Serioa • ·." Wn.r Sonde. iU.torot.:wr , t.'le" ~~oro o. .UUon 
Md a holt ouUota o! all t;rpeo tor t.~ olllo oi '.la.r !lorclll and :;t.:=pe. 

11. The t.~nt.y-tive cont. tor 3ULrtp 111 tho 11011\. pop.~la-r 
doi'IOilinat.ton. :r~r1can11 lrvc ~C\I{;ht l , ::!S40:0JS; OOO t.on-cont. 11t.~ ; 
l , JJ2 , SSO, OOO t.I"Nnt.:r-f1vo cent. IIUt:\1"0; l.l6, 166, ooo ;ut.)""Co nt. 11t.:l:::lp11; 
70, 445, 000 d?}la.r llt."l-tpe, r.nd s.~9,000 tiT< doll.L>r ~tlln.pe . 

12, It. coetll t.breo ccnt.cJ to .,roduco a bord, 1ncbdi!'l£ tho 
two NC'illt.nUon 11t.ub11 which ~ro !)':;rt. ot .!lc:h unit., ond II(JV'Cn cc:ntll por 
t.h<:'\lllc.nd t.o produce ·c~r r .. w1nf':l 5t.A."::fl(l o 

Solo• ot 5cr1o• "t;" '.la:- noOOJJ Iron t.tll st.nrt. o! tho procnu-a 
unt.U Doccnbor Jl , 191.21 cr 11:1 !allOtlll 



:&l11 a( &du 1uu 11:s1~1 23 
191.1- 1942 

(Thouean!Se ot Dollars) 

State S.l.&l 1941 
Uulo:C IIIII•l 

Se.l.ea 191.2 
'~QQ;tl ..,...,. $ 8;741 ~ 5J, 268 

Arborw. ) , 648 17;fJJ) 

-~ 6;S93 )6;8)) 
C&l.Uorn1& oo;ao 43C1 6ol 
Colorado 9, 749 41;729 
Co1'1Ntet1CI.I t 2S; 02S lJJ;UU 
O.l.awnro 2, 561. 1.6, U5 
Oht. of Colwlbia Htm 56, .,5 
Florida 62; 75) 

"''""" 12;JJ9 "'·""' """" ) , )58 13, 261 
rutnou 95;200 41.S, 6sa 
Indi>~ 2), 551. ll,l,, 2)8 ,_ 

17;1J3 126, )61 ,._, u ,m 65, t68 
Kentucky 11;010 57, 916 
La.> iaiana 

~t~~ 6l., lJ9 
lloJ.M 28,104 
Karylanci 17;595 '71, 1J.B 
lla.ssae.!nuJett.. 1,8;~8 222;359 
W.ehipn 49, ?06 30<, 009 
W.nneoota 22j2l,J 121; 7l2 
1.11ooUs1ppl 7;090 71,&4 
Misacau'i J9,Gll 1)9, 1.67 -.. ~ 6 ;7$5 27; ))0 
Nebruka 7 ;9$6 45, 62? 
!levada l j ):D. 7;960 
flew Hampshire J ; S72 20j)40 
Naw Jersey 61; 199 2)7; 024 
New !.loxieo 2; 302 11;457 New Yor k 224; 626 &6; J6S 
North Carelina 1Jj248 31; J6s 
!<orth Dakota ),594 21; 388 
<Mo 64; 4131 )40, 496 
Oclah~ 12;'838 ss, 'n6 .... .,. ll., 318 67, 610 
PannsylYania 98,0?9 1.6), 729 
Rhode bland 7j704 42, 311 
South Carollna 5; 857 )6, 721, 
South OOota J ; 402 20,370 
Tonnas11ee 11;655 68;732 
To~ 48, 167 20S, JS7 
Utoh J;l49 18,6)6 Vermont 2, 590 n , 5l5 



_, _ 

('J'I'IouiMd.• o f Inller.) 

hat1 

'ftrctnta 
Vl"lbl~ll 
Vu \ Yirt:lnta 
W11COQI11l 

'lf'To•l"'C 
.u .. q, 
CanU Zone 
Hlowa11 

Vtrctn hh.nd• 
Oth11r Pon . 
Uullocate4 
J.4Ju•tment t o depodte 

TOTALS 

S..lnl9Lil. 
LAn I ••· 

118,2}7 
19,198 
9.1)6 

26,229 
2,517 

441 

··;~ 
l4 
10 

-70,067 

Saln19112 
(1211101.1 

$ 101.129 
1.01,)111 
1.6,022 

l~r:re 
6,206 
1.1}0 

415, }92 
),277 

147 
4 

11,964 
H 08,9)6 

$5,98S,IIi§ 

24 
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S!CRIT.&RI )I)BODTIWJ' S 

PRESS COIFII:RIIICI 

FtbMlU'J 15, 1848 

25 

What h on the a!Dde of rou good people toa_,t 

){r. Secretarr, where did Kr. Wl.Dcbdl, 'do fOU 

auppou, get hh figu.ru 11hicb be uud 01'tr the 

radio laet night .:~d which nrt praechd to the 

I'&J• ua ate&De Coalttee b7 Wr. P~Hnlr toa,f . 

.lcoording to llr. Schur&, ther art in the pub­

lhbtd teatiaoQ)' of tht W&Jt md Keana Co..ittu . 

I haven 1 t aeen thea, aad I think unral o! the 

rut o! ue han DOt. 

llR. SCH'NARZ: I will ebow it to tho. 

H.K.JR: You rill hne to coat through. I ut ju.t aaking 

Vr. Schwarz~ and he uid ther were publiebed. 

WR. SCHtiRZ: I heard the tuti.Ollf on that d&f• 

H,·M,JR: Sebwars will produce , u unal -- I hope. (Laughter) 

~ He producea. 

Jll zilght. What other Ulf quutlone haw TOU 

like tbaU (Laughter) 
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)lr. Seo"tal'J, b JOU.r apeeoh tbat rou. will ab 

tont&b.t JOU eq that a ahaAeratu.cURC baa ariua 

OTeJ" U... CJ.UUtiOD of the tu pa,..at cJ.U.e 011. 

lla.roh 15. 

To what do rou attributt that -.itUDdertt&naias -

Mr. Rual t Are JOU rtlerri.IIg to b.iaf 

I think that the people, dua to thh dhouuion 

of then n.rioue .. thocll ot pa.J-U-JOu-go ud 

tkip-&·JU.r aad paJ-ar-tou-e&rD, ud ao forth 

and ao on, aoathow or other hue gotten it into 

their aiodt that they could akip March 15. 

The returu that are oocai.ng in u oomp&rd to 

the ••• ti.Jie latt Jl&r ue nry ttrong niaence 

that the people ban it in thdr ai.Dda. 

How do the retuntt ooapare with laat 71arf Can 

JOU tell Ulf 

The7 jutt ohu.ged the figures on me two •inutea 

a.go. I thought I b&d thea. They &1"1 in ay 

etateaent, but tbe7 ban j11.1t thlfttd the t iguru 

again. I think the7 chuged thea to !our. 
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MR. SQIDRZ: I tlt.lllk tlle fOUJ' h lD theN. 

Q You. •u 7ou han reoelna to date tour aU.lloa' 

The l .. t I •• wu tbat tMre ar. Uollt ball u 

Q 

i 

Q 

auy retlli'De 1D oow u t here wert at tbe ••• 

tiM bat ,-u. The.• ue the lt.tt figure• that 

will aorr.ot it . 

Ru tlu tlpre cb&J&ed to a .,rt fuorable out 

I ckm. ' t know. Schwars will check it. That h the 

bat figure I ban in aiM.. 

Do :you anticipate IIUOb in the wy of dtt&ulh, 

:wr. Secretarr? 

Ma7 I juat go back. Both llr. Doughten &Dd ltr. 

George were tu1't1oient1:y worried about it on their 

01111 that th17 o•e out with a shteaut tntirdy 

on their own two or thru weeki ago. Do you 

reMiiller tbe Joint 1hh•nt? 

I recall that statement. I thought JU¥b• the 

Tr•tnrJ bad to• thing to do wl th that . 

I don •t think ao, •• tar u I know. 

l{r. Sullhan W&l nr7 much concerned at the tiae. 
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Jq u.4.retan41aa; - llb.ioh MT be laoorHot - wu 

that ther au it on thdr on.. kr. SUllht.rl &lld 

llr. Hdnring are worried. Thil h a a&thr 

both froa tht thndpoint of getting the ..one71n 

tht Treatury ~d the f&.irneu .to the tup&Jer. I t 

ia up to ta to bring it to their attention. 

1re 70u &lao worriedt 

ill I, u Seorehr7 of the Treuurr, •rrhdt 

About the rehrnt. 

Yea. Otherw1u I wouldn 't be go ing on the air 

tonight . 

You are worried about the inabilit)" or about 

tom.ething ehe - the tear of a hxp&)'era' 

atrike, JLr. SeorehrJt 

No, there won't be &D7- there h no tu:pqer•' 

strike1 V.htre did 70u get that ideat 

I b.av~ been t&li:iDg around to urioua people, 

and their attitude' il that the rates are eo high 

that the)' are not going to bother with returna 

Ho, I thbk that there won't be anr--
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I •utloald tbat to w.r. SUllinn 1D a talk with 

hl.a. 

There 11 no taxpqera ' etrike aongat the 

You are certaiD of tb&tt 

I am. I think it h the f oundation of thil .molt 

deaocr&of. Amongtt the •nu I don't think there 

h any. It il up to u1 to explain it t o th•, 

not od7 .,-aelf but the aeabera of Conereu. 

W.r. Seorehr7, you recall that at the laat preu 

conference I broua:ht up the queation of the 

Farm Credit. You UJ know or uy be i nhruted 

to know that the bankers called down there but 

the7 felt ther cUd not get a.nprhere at llll. 

Franklr. you are ahead of me . They didn' t let 

•• k:nO'II', and I h&nn•t hea.rd fro11. Wr. Wickard. 

So what is the latut on that! 

The latut h that the7 bad a nry pleatant 

conference , but ther thought that th17 were 

unfairl:y or iaproperlr worried and that there 

••• not IDJ danger, and to forth . Ther , tb~-
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ubu, felt u 1f tlle7 jWit dld. DOt a•t to that 

bue. 

I iaagine I will bur !roa th• toon. 

llr. Secretaq, it I uy get back to thh tu 

return budne 11 again, I interviewed ~. Ruml about 

' ten d&¥• &JO, az~d be ude the thtuent that it 

there h ant ahuoderttanding about the neoeuit7 

for filing a tax return on Karch 15 the re-

t ponaibilitr 11 with the Treuu17 and not with 

hie. You don't aubteribe to that ehhment, I 

auwae? 

I am. not go ina: to get into a contronra1 oc t~at . 

llr. Secretary, w.lll Kr. Paul in hh appearance 

before the 1/aya &Dd Keant ComW.ttu tod1.1 gin 

tha any indication at to how tar the Treaaury 

ia willing to go on forgiTing 194.27 

I ckln •t lcnow. He will have to anawer that for 

himself'. 

Has the Treaaurr taken en7 definite poaition on 

that, on how tar ther would be willing to go 

on forgirl.Dg 1942? 
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He wu up thaN tor three or fowo boun. What 

happened up there I don 't kDotr. 

•n, prni.oual7-· 

31 

I think I ha4 better let him uner tbat beoauu 

there 11 10 aucb in t heir tut1m.on7 nery dq and 

ne17 boUl". I aa not up to the ainute on i.t. He 

ia naUable. 11 )'OU want to ue b.ia. 

Are we all char about Karch 15? 

I! JOU. would Juat tell us where to get ~· pa.raent 

now, w will be Ill right. (Laughter) 

.!n,rthing new on financing , Mr. S!cretar7? 

llo. We are working on it. 

A JMetia.g to.orrow'l' 

J. aeeting tomorrow at elenn, 

Kr. Secrehr7, it h a s&fe &uuaption, it it, 

that in the new !inueing program there will be 

more emphaah on the non-banking in•eator tb~ 

there wu in the lut one f 

No, beoau.at we went all-out on getting tbt mone.r 

from the ncm-banking aourcu, and 1 think we war. 

prett7 eucceu!ul , I tbini: n were nr7 auoceuful. 
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I bope .. are u ••oe .. tul in April u we were 

b Dto.Uer. 

32 

You probabl7 ••• the Federal Raurn Board atate­

aant in whiob ther u.id that 70u will have to be 

aore tuccuetul in the Dlxt one. 

Well, it •• cJo u .. u in J.pri l u we cUd in 

O.oeabor, I will ba pleaud - the aeroentage. 

I think it ••• lixtr percent, it I ro ... ber. It 

we hit that again, I t hink that that will be good. 

h there trlf indication yet bow tar onr 

December•• nine-billion-dollar goalwlll b. 

,utablhhed !or J.pri U 

I think you gentle•n abundor.tood .. or I 

did not ~k:e J~T~•lt nry clear. I said th&t we 

would hue to borrow at leut u aucb aoner in 

.lprU u we did in Deoa.ber, and that wae juat 

under thirteen billion dollara. Some of the 

papera wrote it u Dine . That waa iacorrect. 

What I had in aind wu the total • .Moat l ikely 

it wu rq fault, but •hat I had in ai.Dd wa1 the 
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fipu of thirt .. a b1ll1oo. 

Can JOU UJ now bow au.oh b •rona thirteen JOU. 

will cot 

No, but the figure I had in aind at the tiM 

waa thirt .. n. 

33 

Kr. Secretary, t~ia Stu.g&l.l-Wagner bill about 

girl..ag the bani:l 110re ~Dif with wbi.oh to b\lf 

Gonrnaent bc.nda, wouldn't that be iD!lationarr'l 

I d.oa 't think ao. There are 10 UDJ tblnga. 

What we are t17111.1 to do in nery wa:r that we 

know bow, with the auhta.nce of n erybod;y that 

we cu get, h to borrow u auch of the people ' a 

udnga u thl7 will ht ua hue, aDd then get 

ae mach as we can through taxu - through tu:u 

tirat, a.nd borrowing uoond, and t he bankl third. 

Now, we .. ;, doing nerytbing we oan in that 

order: Tuu firtt, then borrowing tlu-ou.gb 'll:hat 

people han in ani.nga ,; and third, troa the' bi.D.ka. 

We are doing enrJthi ng we can. What we don' t 

get f roa m.mher on.' ~Dd mlllber two we will haq to 

get froa the bani:a. 
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.. t wu tbt erier of thou ruoarout 

Tuu tlret, 1 nbc• uooacl, the bmk.a tbhcl. 

lrb.en will rou be readt 111. tb 7our &neral tax 

progr1.11, )tr. Seoreh7? 

It iJ tht oth.r way &rOUDd. 

When will the o-.ltt .. be r.ad1' for rout 

Yu. 

I ue. You &re rudf now, then, I hkt it, on 

in'fit&tion froa the co-tttee, 

34 

I would 1&7 10, but we are not -- at I understand 

it, CbairiWI Doughten hat liaited tllil to thia 

particular thiDg, getting thi.t queation of pay­

u-rou-earn ttr&igb.hned out. He b.u lWhd it 

to that, a.nd ther are not rnd.J for a general 

tu bill ,..t. But when he 1a read;f to uk our 

adYiee we will be readJ'. He wa.uh to get thh thing 

out o£ the way first. I am entirely in accord 

with that. 

Be uid tod&J he ttDught it would be out of the 

W&J lo about a week. 
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Piae, t&e aoner tbe \etteio. 

1D.J tl• after thh 11 out of the • &J JOU art 

rea4J for bia luihtlont 

Suro]J<. 

Do rou thiak tbl eatlre ah:hea billion dollar• 

iD on rnuue can be r&i .. a bJ tu.atioof 

It could bti. 

ire you going to reo~nd iU 

You -.Lll ban to w&it a little bit. 

llr. secret&rJ, c•tt1llg back to tin&neing, 1t 

thne t.n)' Tre&IUI'J plan to expand coYerage of the 

nut operation to include citiu of a&tbt w:tdtr 

a hw:tdred thou.uDd, ud also rural. oo..unitiu 

111bioh, u I undtr1t&nd it , were DOt ooYered in 

the laa:t operationf 

Well, 1! you doD ' t aind rq ditferlng with rou, 

t hat h aot aa t1 rel7 ••· CertalnlJ the oitiu 

under a bw:tdrd thouund wre oonred. -.ben we 

got dom bto oc.DW~itht of twutr·fin thousand 

or leu the oonrage • • • not nrr good. Now, 
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.. &rt nrr ooaulout of lt. That h ou of 

the reuou .m.r I •ill lib to ••• tbeu liz 

or ann thouaua \&Di:t b the J"W"&l Ahtrlota 

which are aow worried about ooap.tition troa 

tht GonrJUUnt take care of the credit inTOlnd 

if the7 can, 'llhioh they IIJ' th17 cu, beoauu 

tho .. lix or tnen thounnd b&nb in the rural 

diltrlota and ill then aull ca..unitiu can 

be YU"T helpful to WI. Tbe7 can be .ore helpful, 

•• hope, thil oo.i.Dg tiae than t.bty were lut 

tiat. The thing that the7 are worrrhc abo~tt 

ia ther J&T the7 can take care of tbeu loan• 

for people who rain food necuur7 for the w&r -

at least ther wut the first crack at it . I 

tb.int the7 thoula have it. That ia the thing 

lilicb h under cUaouuioo. I mean, if the7 can 

aake it I think the7 ehould have it. 

That ia under dilouuion in connection with the 

forthco:alog l'ictorr drin? 

No, the Departaeot of Agriculture . It hu rnhed 

thh RACC, to u.b loau to people 'llbo gro.-· 
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Prochaotlon loaa. 

Por war purpoau. 

I u aori"J, Jll' . Seorthi"J, but I ••• tbinldr-. 

aora in conaeot1on with tt. dctOI"J' clrln for 

April. 

That h pertirttnt . The ho thing• are t1ed 

together. 

That h, tber will cooperate U the Gonrnaeut 

cloun •t co~~pahf 

Thtf bann' t uld that , but the7 wUl 'fttl lots 

happier. J.ll thar are uking for 1a that if 

37 

thar oan IU.ke the loan let the11. aalct it without 

ca.petition troa the Gonrnment ; ana I think thtJ" 

are right. It ther can lll&.k:e it, thtf abould be 

perraltted to uke it/ 
Hue the7 indicated that if tht7 are not permitted 

to .uke it that tber will not go along with 70u 

in the 'rlctorr dri .. t I was juat teyillg to ••• 

bow tbat t hd up with tba 1'icto17 drin. 

The7 woul d jWit feel happier about it. 
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Feel .ore oooperaUu 1D etlan Oou~t nat'IU"u 

if tbe QonrDMDt lqa ort tll•Y 

tea, Th17 &re h11a11D.. They are h buaineu to 

•ke mon•J• 'l'hat h their bu.alDus. I c&n ua 

their Tiewpolnt, and I think it 1a pt:rfectl.J 

reuonable, 

We can quote you on thil todq' 

tu, aura. !'ht7 haYeD' t laid that tht7 would 

not, but tht)' jutt would t.el happier about it . 

If thou banka are in a happier fr .. of mind , 

you naturall7 would e:rpect better ruulh? 

In the aaaller coaunlti ea . That ia what I wu 

trying to get. Tlu.nk you !or tyinc it up. 

Would we be going otl ban to uy that through 

thla rou wUl support the efforta of thll 

c om.l t tee againat rnln.l of thil corporation? 

(Dhcuulon of! the record) 

Oft the record, I daplr told the Secretary of 

Agriculture that I think it ia a great miatake -

there are all the u public controurdu, IJld 

I don't W&llt to get into a contronr17 with hla, 
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but I told hla, tor rour lnforatlon, tbat I 

thought 111 tbb thine he ••• doi.nc be •hould •A¥ 

to the bank• jUit what the RYC tqa, It tber 

coat to the RJ'C and wmt ·to uke a loan, ther 

tir•t hue to '"~ that they bne been to a bank 

and the bank turned thea down. It ther ur that 

in their application the7 get a loan !rc. the 

RFC. That h llll ther are asking for, that 

before a liAD geh 1t from the eublidlaey of 

the Dtpartaent of Agriculture be should apply to 

the bank t1rat; if the bank ean•t atlce lt, O.K. , 

let the Dept.rtment of .l&riculture. I think that 

requut h reuonable. I don't w~nt to get into 

a CODtronrt;rln the paper• with \Hcbrd 

becauu I haven •t talked to him. I don't lma. 

what be aa.id, and 10 forth and so on. ,,, han 

plen~r of enem.iu in Geraa.nr without anr 1crapa 

here in Waahington. That ia the •1.1 I feel , I 

don't want to get into c:y public contronr•r· I 

don't aind a good knook·down, drag-out fight 1n 

the office here. (LaughterJ 
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Kr. Secretary, I don't think •• ar. trring to 

drag JOU. into a controTer•J• We jutt want to 

get it clear. 

1 juat want to let J'OU Dow bow I !etl. 

40 

-q-· I take it that procedure is not being followed 

at tbe preaent tiu? 

Q 

Q 

Q 

•'hlch procedure? 

With rupect to the RJ.CC. 

I hnen•t heard fro• Wickard . It a&J be that 

tbue fellowa don't understand him, but I tW it 

they will get in t ouch with me again and I will 

get in touch wl tb l.ickard again . He 11 a good 

£U1• 

We •ouldn 1 t be 1 o'lol 'l'ing JOU in a tight b7 uyi~ 

that rou expreaaed a~.pport of thh and uid that 

it would aid you in getting the banke • aupport in 

thh nut fiDiillcing. 

I tb.i nk Wickard would hue to antwer •, and 

then we would all be in a l'\ght. 

I wu jUBt tZ71 ng to tie up bow we could Ute 
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•hat you did u:r on the record. 

Ju•t u long u JOU don't get • into a con­

tronrar publlclJ •ith T.'ickard, that 11 llll, 

pluu. I •111 lean it to your Jud.pent. 

Write around it? 

41 

in)' way aa long u it hn't a public controveray, 

10 he does not hue to a.nanr me and thn I haw 

to anawer hi a . 

},lr . Secretaey, perbapa ort the record, if 700. 

prefer, baa there been any further nideaoe that 

O'NI 1a stretching out ita tentacles o'er here? 

Not the •ligbteat. 

You still feel the , •• as JOU did before about 

it lr they ahould? 

Wait until I &Ill attacked. (Laughter) 

Thank yoo. , ~. Secretary. 
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SECRETiRY KORGEHtH.lU' S 

PRESS COHF~CE 

Februar1 18, 1943 

Got a good tu atory !or us thil morning? 

I ikln't know. 'that do you nnt t o know? 

I 'II"Ould like to know the Treasury pl";? • 

You and a few others . (Laughter) 

Dough ton ,..,., ht got one b7 "inainuendo , • 

(Laugbt") 

Yu, that waa a good story. 

Is the r e anything you want ua t o ulc you a bout 

this moming, Wr . Secr etary? I ue acme papers 

42 

on your dulc. I thought maJbe you had 1011ething. 

Then wouki you ulc at? (Laughter) 

What do JOU con etrue the Pruident ' a •eaning 

to be in hh statement on taxing tu. u .. pt 

aecurithl'l 

Thenk you ury much . You are very htlp!ul. 

(Laughter ) 

That statement ia in accord with •hi t the 

Trea aurr hu been saying and wb.a t Ur. Paul hu 

bean tutitying about before the Houu ••1• 
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and Knu C~it\u . I will read )'OU t U euct 

l.anguace, anci then Kr. Surrer will anner queationa . 

Mr. Paul 11 up Cl\ t bl HUl. 

It eqe bne: 11For the purpou of tubuction (a) 

groaa income e011puted• - W'r . Surre1 bad bethr do 

this and get the thing right . 

h that tutilaof11 there~ Kr. Secretary? 

No, thia h a ••orandu.a. 

The income that would be subject to the tu that 

the President auggeated would include lnterut 

on State and local obligations -,;hich are presently 

tax-extlllpt ; but thou woul d be the only obliga­

tiona which are not now presently aubject to 

Federal tu whleb "oulci become subject to the 

war surtu which tbt President rec0111111tnded -

onl7 th Stat. and local obli gation s . Con­

aequently, the pruently fully tu-e:u111pt 

Federal obligations - that is, Fedei-al obli­

gations which are neither subJect to the 

normal tu nor to the surtax - would not be 

alfected b;r the tu: which tbe Pru1dent 

I 
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recc.aea.dd and would etill be wholly tax· n•pt. 

Q How can rou bit the Sta te tax- u•p t ucuritiu 

and not the Federal Y 

YR. SURREY: I f you will recall, tht Secretary laat yur 

before the Houu Wayt and Ileana CCUDlttu, cd 

Kr . Paul, pointed out that there is an upreu 

r I contraCt in the fully tax·u1111pt Federd obliga-

tiona .which would prnent the Federal Goverlllllent 

fr0111 taxing thou obligationa. 

Q ' But with a grument of the Federal Govtrnment. 

Weren ' t the State obligatiom1 and other 

obligati oru iuued the Jl.lllt ny? 

IIR. SURREY: That ia a quution which the coa:aittu uktd 

llr. Paul laat year aM wti ch the cowlli ttu 

uked, in dfect, the tttorner General; and the 

Attorney G1 nera.l feels and t he Truaury O.part-

ment t .. le there 1a nothing i n the wey, con-

atitutionally or ot herwise of taxing - anything 

legally in the t.·ay of taxing t he outstanding 

I I Q 

State ud local obligations. 

Not legally, but how about acral agra•ant? 
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That quution tblt you. uk raiua the aut 

haue u wu raiud by the o~lthu :& .t 

45 

year in quutionlng }(r. Paul, and the Treasury'• 

pod tion wu,u t hhd than a..r:d aupporhd by 

the ittorDty General, that there wu nothing in 

the way of taxi ng the outstanding State aeeuritiu. 

The i u ue under tbh auper ta x it in no way 

different !rca the hau.e raised on that queetion 

lut year before tbt cc.altteu. It wu the · 

ume quution . 

}lr. Surrey, ian ' t the difference that in the 

CUI or the Federal the Federal Goverraent baa 

a contract, llhe reu the Federal GoYtMlaent is 

not a party to the contract between the 

a unicipali ty and·-

There h no contract at all between the Federal 

Gonrnment and the city. 

There ia nothing new in what the Prelident is 

u:ying, u far as thl Treuur y ' a poaltion h 

concemed. In other worda, he h taking the 

Treasury position. 1 took that position the 
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firtt tlu when I epob iD Clneland. It auat 

ban b .. a a 7Ul' ~d a half ago. I took that 

petition, and I went through nriOWI oritiohru . 

There .-at thia organhation ar ound the ror t 

ot Authority of New Yor :C • hich critiolud me nry 

an er elr, and eo forth and so on. 

The position we ban t aken is that the •'ederal 

Gonrruaent baa a contract with the holders of 

Federal Securi tiu but we han no contract or 

moral obligation with people who han bo~.aght 

State or IAWliciplll. Ia that about right? 

That ia correct. 

How many t.hoJ.ly tax- exempt securi ties are out­

standing now in the Federal Govern.aent, iir, 

Secretacyt 

I don 't know the euct amount , but it ia not 

nry la.rge. 

YH. SChWARZ : I y;i!l get the tigurea. 

Q. Can you tell me, also, how m&nf people lliould be 

affected by thla t uper tax? 

That .L don't know, but if it ia in tbe Treuur;r 

tbia ISIOrning, fOU will get i t . Schwara aa1• JU. 

1 
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Wat Schwars all right the other dayt Did be 

co .. through 'I 

Si nce I railed tb.e quution - be nt about 

ninet y-!Ln per cent right . The number of 

•HHondru wu not, in that businua . 

You can't make bla aa good as hory Soap? 

(Laughter) But h it clear - right or wronc -

that th.b part of the Pruident't atahment h 

limply following wb&t we in t he TrutU17 b&•• 
been u.ying lor the put year and a half? It 

dated - wnat I uif first - what .the Treaaury 

said - to when I spoke in l,;lnehnd before the 

City Club. 

47 

In other worda, the White House and the Treaaur;y 

stand toa:ttber on tbls particular point at iuue? 

On all point.. (Laughter) 

The Tre&t\U')' h for the super ta.x program, ian • t it? 

Surrey, will you answer that? 

The Treasury reco.mm.ended aomething of this aort -

Mr. Paul did before the Colllllli.ttee last 71ar -

the general idea. 

The Treuury ttill 1tand1 by thote reco•umdationt? 
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liR. SURREY: I would belhn ao. 

q I u7 han ahWlderatood kr. Bela' • quution, 

H.U. JR: 

IIR. SURREY: 

Mr. S.cretaJ7, but did he aak - and il he didn • t 

I now do - h there any estimate of the IJDOWlt 

of income which the Treuury would recein if 

the State and local obligations are ade taxable? 

That quution hun ' t been u ked, and if we han 

the ana we r --

We can gtt it. 

You meant taxable under that taxt 

Yes . I f thia proposal goee through, how much 

more rneoue would be receindt 

WR. SChW!MZ : We will get it. 

H. " . Jk: We were u ked bow ~1 'llboll7 tu-exe!lpt 

ncuritiu are outstanding and bow ll&D)' i ndi­

Yiduah were affected. That was the quution'l 

Q 

H.M. JR: 

Q 

Yes . 

Your quutloo h , how much? 

I would like t o add another - how much would be 

r aised by thia iapoaition of the auper tax -

the onr- &ll t How much Federal and how auch 

State? 
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WR. SURRIY; W. will get that u b .. t we oan. The reoo .. ada­

tioDI or thl Pr ... ident, 10U wlll aotioe, left 

tOIDI o! the point. up to the Congreu. The •1.1 

Congreu decide• thou would affect tile rennue 

eati•atu. 

I had in llind hh reoo..en.dation for a hundred-

percent euper ht on incomes onr twent7- fin 

thousand doUart tor lingle pertont. 

}ffi, SURREY: He aho reoo.-.nded the altematiu auggution 

that Congreu alght want a gratuated. tax and 

not a hundred-percent tax. The nhnt of the 

graduation would deteraine the rennue. 

H.ll.JR, 

The teeth ia the twenty-five tbouaand dollar 

thing, a.nd the other h nebulouaf 

ilben Surrer bas it, to make it connnhnt for 

JOU people, I will u'lc hi.a to go down to the 

press rooa and gin it to you tir tt- band. Then 

i! it 1an't clear, you can question him direct . 

Just to acheduli our own prograu, would that 

be aoon? 

H.W.JR: Bow long would it t akef 

MR. SCb'WJ.RZ: .About halt an bou.r . 

MR. SURREY: If •• don't han it in b&l! an hour, it will 
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take auoh l oq:ar • . 

Kr. Secretarr, 110D' t t ba tax on then State and 

local ucuritiu at!eot thei r aale? 

We went all through that thi ng, and the atat-.ent 

which I ude at the tiat wu that, u I r .. •ber 

it, a 10lnnt ehh would not hue &r\1 dlftlcultr 

in ~tlling ih ucuritha but that thtrt are 

aou Statu a.nd •~• coamunitiee who are ulling 

their aecuri the wholly on the tu-uempt feature. 

B.tt, llr . Secretar,., won ' t ther ha .... to ull th• 

bearing a hi gher rate of inter ut? 

Yes. We figured b011 a bout a quarter to a hal! 

a ptrcent. 

WR . SURR!Y: Yu . That, ot couru, was in a eituation where 

H. W.JR' 

the7 were subJect to tax in the hande of nerybocl.J. 

Of couru it would onl7 be a r elathelJ' uall 

group of people who would be aftechd by the 

aupar tu, and oonuquently I don't bdint that 

it would have the same effect. 

()le of ua did not get it ri_ght. The question 

na, what would it coat tht State or aunicipdlt)'. 

I 

! 
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MR. SURRII: What I •a.ot, Kr. SecretarJ, •• .thh, that the 

utlu.tu n gan laet tear dealt with the 

Q 

Q 

Q 

dtuation where enrtbodJ, enn the people in 

the lower braoklh, in effect, would. be tuabh 

on the inea.e !rCIIII these aeeur1tiu. 

Yu, but •it a ainuh, •oat o! rour State and 

municipal 11ouri tiu are aold to the large 

inTutor, and the7 are aold at a TU1 low 

inhrelt rate beeauu o! their tu:- ut111pt 

future. Now, it rou ruon that tax-txGpt 

feature, what happ•ns to the interut rate 

that your St&tea and munieipalltiu have to paf? 

They will refund -- I aai d fr<11 a quarter to 

a haU percent . 

They will han to pef •ueh higher. 

Do you think that will conr it, Kr. Secret&r7? 

We thought ao. att there 1a another aide 

.tach h muob ilore important than the interest 

rate, wblch I have felt, and that h that in a 

total war enrvbod;y !r0111. the nrr rich, with 
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large holcllag• of tu:-e:r.-pt ~tcnarltiu, cloa 

to the aan in the ,,.,a forou, who h •tine 
hia contribution, and the fellow 11ho it tbt 

bolder of t tl. nrr large tu:- u•pt ucuri tiu 

1a not . We eimpl f !tlt that on the h02e front 

if nerybod.J it going to make equal ucritiou 

thia bolder of Shh artd municipalt eboulcl be 

called upon to do likewiu. That il the •1 I 

!eel and !tlt then. 

The point h t ber han not been making equal 

aaeri!icu? 
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No. We know of lnth.ncu where the people are 

large bolder a of theu uouri tiu, a ad tM)' ctn 

Jutt - - JOU ra•ber that I tai.ked about Pala 

Beach, thou of you 111ho eonred ae then, and the 

ccaebt.cll: tb.at I got . .la I reae~~ber it, we add 

that tbe7 ut dar.n at Palm Beach and coul d ait 

tllne a nd enjoy the climate, an~ a t lfher ever 

they go in the sumner t ime - I can • t aar Newport 

uy core - · l.lld they make no contribu.tlont. 
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Q 

Q 

Q 

. ll . 

'!U7 Ju.at p through t he war w1 thout aaking •DJ 

eontribation. I don' t think 1t ia d•ocratic. 

You baftD't oo• up agalut t he •utth Flower• 

in Jf .. York becauu of JOUr attitude, han :r~? 

He lud.t the progr .. co tht other aide, 

I think if you could talk to him - be baa not 

uid aucb a bout thh, :rou know, Iince I ceme 

out - he baa b .. n TeJ7cpiet oo thit thing. 

He 111u qui h l'Ocihrotll on the Hill a bout a 

:rear and a half ago wtwn this .1111.tter wu up. 

~t alnoe we ban bun at war he baa not aaid 

• ud:J. . I would be aurpri .. d it ht did. He 

and I ban talked it onr . He sua it; be 

underahnde it. 

Do you think JOU hue shown him the light on 

the subject? 

I wouldn ' t necuearily uy that, but I would 

be surprised it be would &&J anything. 

, Hia whole opposition waa that it would coat 
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New York City a lot o! money, I · think, wasn't it? 

Hens chdnu.n of that cOI!Illittee, too, that 
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Q 
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conference·· 

'fbt Wqore Coll!eunce. Be hae not 1&1d audl. 

I n hot, I u not corucioua that he b&a .. ta 

anythi ng Iince we have been at war on thh 

aubject. 

He appeared before the Stna'h Finance Coaa.ittte 

and brought that into hia teatiaony. 

Did he, Iince Pearl Harbor? 

Yea, air, when they wtre coneidering the 

revenue act of 1942. 

He did not cpbuir.e that, but he i ncluded it 

in hie t ee timony. 

&lt he hu Dot u de it--

Hot a carclnd iuue, no . 

Kr. Secretarr, do 700. agree with llt . Eeclea 

that the United Shlu il doing a bad job of war 

!in&ncing? 

I r ead the headlinu, and then I read the atory-, 

and the headlinea and the a t orr did not seem to 

jibe . Hue you got the story? 

I hue the atorr here. 

54 
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It aqa ~ 11 Cb&i~ lcoJ.ea t old t he Seu te 

Co.aittu the \hl i tld ;;,tat u ••• doing a bad job 
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ot war f1D u ciDg b7 coapuhon with other oountriu. • 

What wu the other' 

Ht aaid that a auch larger percentage ot our finan­

cing was by borrowing t hrough the bu.ka iutud o! 

dirtotly fro• the people than other Nat1on1. 

M.r . Secretary, 1 wu there when he made that at&te­

merat, but be wu all tied up on the general - I 

u not m.aking apologia a !or I.D7boc11, but he wu 

gene rally tied up with inflation quutiona. 

There waa no direct criticism that I hur d. 

Wall, be hat bun dtting her e, in that chair 

onr t here, and auu to be part and pared -

I buen' t hurd hiaake any criticiaa • 

. b a mat ter of hot, l.tr, S.cretary, ian •t that 

approximately your OM 'fin, that a ore money 

1hould be railed b7 taxu than by borrowingf 

You remeabtr that l&ondt,y I aaid there were 

three waya - I did not ua an1body run the 
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lt01'7 • 1 u1 a, fil'lt taus, t hea borrowiDg 

directlr ! r ca tbt peopl e , and third, troa tbe 

banks . That wu the for,aula I gue Llonil&¥ • 

I t bougllt 1t wu prett7 good. 

I don ' t 111 whtrt Wr. Ecelu h any dltferent . 

I don' t , either, and he hu never 1aid anything 

to • •· 

You agree wi tb bh poi nt o! 't'iell', that t here 

ahould be leu b.nk tina.ncing? 

I taid l£ondar • and I repeat it - thl.t firat 

we shoul d get the mulmu:m from t axu ; second, 

we should go to people that hue the auinga ; 

and third, u a la a t resort, the banka. I aaid 

that M"0ndar. That h our program, tnd,u far 

aa I know, Wr . Kecha is llholl7 in aympa thy 

with it. 

There were a l ot of queat iona u to how far 

you could atop intlation, and be n a trying t o 

make it out that no bod¥, not even the Federd 

Resene, the Treaauey, or aeybod7 elu, could 
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ttop in!latioa . It was up to CCilgrtu. 

J.a far u I know, be and I ,., it al1kt on thia 

thing. 

In thla bulletin • the Federal Ruern &lhtin -

tbty c .. e out just a few d•1• ago and taid that 

tht financing progru bad been w or Iced out in 

eooper&tion with the Treuur:y. 

ihich h true. 

I don't au bow be can do Yer'f much crltlohing. 

I don 't think he can, either, and I don't think 

he bu. 

}{r, Secretary, what h the l atest now on the 

April financing? 

Nothing new to &nnounct. 

No approxiutlon yet ot the amount? 

No, nothing other than •hat I aaid the other 

day. 

A.nymeetingt achtduled •hieh ":'might mention? 

No. We are meeting continuouely - ba•ing 

eon Unuoua muting a. 
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Q J.rt t bt March 10 t u rt turne CCIIing in &nf 

btthrf 

I don ' t know . Schwan, can f OU f iD.d out? 

WR. SCHW!.Rt. : Wt will aakt another cbtck on Uat . 

Q !n.J dntlOJ*tnh wi th r u pect to t bt l oan• b7 

tht Gon l'nllltnt t o ! a nu r a di r ect - anytnlng 

H.J. JR• 

Q 

Q 

new i n that situation aince we uw you, Kr. 

SecretarJ? 

I think you peoplt quoted me a little bit too 

aucb on t he record on t he. t. (Laughter ) I 

made it quite pl ain tha t I wu talking off t he 

recor d, ana. t htn I read quite a l ot about it 

in the papera the next. day, 

Senator George Nod something to say about i t, 

t oo . 

Yu, but that l'l&a be!ort that . No, I thi nk I 

han said enougjl. 

Mr. StcrehrJ, bavt thert been any figure• 

coapiled yet aa to lht tax colltcqont thit 

year - how much t bt lag r eally amount. to in 
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J.re the March 15 tu r.tu.rne co..ing in an;y 

bethr? 

I don't lmow. Schwan~ can you !ind out? 

WR, SCHWJ.RZ: We will make &nothu cheek on tba t. 

Q J.nr dnelot-enh with rupect to the loane b7 

the Gonrnmant to farmer a direct • anything 

nell' in tha.t eituation aince wa uw you, Kr. 

Secretar;r'i' 

H.J.JR: 

Q 

Q 

I think rou people quoted ce a little bit too 

much on the record on that. (Laughter) I 

made it quite plain that I wu talking of! the 

r ecord, ana then I read quite a lot about it 

in the papera the nut dar. 

Senator George had aomething to u:r about it, 

too. 

Yea, but that waa before that. rto , I think I 

ban .. id enough. 

Jb', Secreta.rr, ban there been any flguru 

00111.plled yet u to the tax collectione this 

rear - how much t he lag realiy uounh to in 
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nuabt r of returu and on a percentage ba aia, 

ehcnring it vp to lut year? 

The only thing I hue uen ia what 1 told you 

pegplt the other day, and that waa that the 

nUIIher of returu were about halt what they 

wert for the sat ti.me 1a at year. They hne 

raot ~bown a t &nJthing aince then . 

I wu told JUhrd.aJ or the daf before that 

they are now a J.i ttl a b1 t bet tar than half. 

I bne not tun anything. 

WR. SCHWARZ: I will check it. We will get the latest . 

Q. l1r . Secr etary, thil Disney rider to t he debt 

bill--

59 

lihicb Oianey are you talking about now? (Laughter ) 

Repruentathe Disney, 0-.ocre.t, of Ol:ltDoaa. 

Q 

Q 

I only lcnow"nonald Duck• Disney. (Laugbur) 

I don1 t tllink be woul d put that riaer on the 

bilL 

We bad plent:, o!' excite:nent la at rear about it. 

How would tbll t affect your preunt ulary 

r egu:k t1oo1 about the tw~ty.fhe t housand? 
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I don •t know. 

Q He hu an alhrnathe thua that aigbt up .. t 

tb•, I think. 

H. ll . JH: Do 7ou lmow'l 

MR. SURRI:l: The Dhney u.ndaent ia tuacepti ble of the 

intt~pretatlon that the salary lWt ation hu 

betn remoud on talariea that would, in effect, 

be lus than llxt;y.enen thO\Iaand dollars. 

It 1a capable of that interpretation~ 

€0 

Q 

I certainly be1i en lt is . Perbapt it is more 

capable of that than of an)' other interpretation. 

Just to follow through on that, 1t that 

interpretation h a correct interpretation would 

1t be poui bll to grant genual ulary inereuea 

without Treasury approval in t he eunt hil 

Dtndmen t were--

UR, SURREr : It that is a proper interpretation of hie 

uen&unt, then there could be no Haihtion 

on ulariu. It it a little aabiguoua . 

Q I! that mendrunt 11 pu111d, I auppoae the 
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inhrpretation tber ... thr would be aade b;r 

the Treasury, or by t he courta or by whoa? 

I think in tbt flrat ineta.nce it would hue to 

be ude by Juttioe B.yrnu, 111bo h authorhed to 

carrr out then functions . Of couru I imagine 

that in the oouru of debate the proper 

interpr etation which the Congreu wanted fiOuld 

appear . · 

Eveeybody moderatel)' happ7? 

»r. Secretarr, h there anrthlng more tht.t 

you can say on that Farm Cr ecli t matter ? 

No. I think they hue had a pretty thorough 

bearing. 

You a till d.cm't lmow it llllything ia being done? 

%eli, let' a aee what happens . 

Thenk yoo all . 

Thank you, ){r , Secretary. 
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Q. 
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.. 

S!CR£T.lki KORGEhTH.lU Is 

Preu Conference 

Y.bruary 22, 1948 

I have nothing to voluntur. 

It h a nice dar, •!r. Secretar)' . 'nlani: you, 

air .• (Laughter) 

Anything n .. on financing, ~. Secretary? 

.No. I think that a week ! r om today u will 

have the first announcement - u to Ythen we 

start, anyny. 1 will be able to tell )'OU 

62 

a week fr(l'll today what day the drive will etart . 

Vr. Secretary, you can't start your drive, can 

you, until thll public debt bill is paned? 

Sure • 

Well, the TreaSury' a eta h ment ahow1 a hundnd 

and eeventeen billion dollars o! debt. now. 

h I understand it, your drive dll cdl for 

thirteen billi on more , y,•bi ch would make it one' 

hundred and thirty. The present U a it h one 

hundred and twenty- five billion, it it not, air? 

That ia right • 
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How then can you 1hrt your dri.,.. wi tbout 

excuding the present limit? 

Well, teohnic&lly, you a r e right, l couldn' t , 

and I couldn ' t pay any billa . 

Couldn't you put IODl.t tire under tbeae fellowa 

in Congreu and get that thing through? 

You ar11 right . I didn ' t get it at tlr1t. 

63 

Is there aeytbing to be done about that dtuation~ 

lir? 

You can write about it. (Laughter) 

Are you going to atart the drive anyway? 

Sauboccy hu got to keep going, and I guue 1 t 

h up to at to keep going , ian 1 t it? 

Certeinlr. 

I think: it ia up to c e to go ahead • 

Ian ' t 1 t rather up to Congress to pan that 

billY 

I think it ia. 

Are )'OU going t o tdl tba that? 

Jo, juat luep going, I gueaa. No, I don't TillJl.t 

to tell th• that. 

I 1Uppou it nud not interfere with JOUr 

preliainary plan• to atart it. 
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No, we will aak:a our plana and go ahead. 

Would 7ou, tbeor.tlcallJ, undertake to go up 

to the balance o! the present limit, pending 

legiala tlon'l In other words, dur1 ng t he 

cour u of •• 

I can' t iaagine why, when we get this dr he 

ttlrted and WI I U it ia £ttti ng up t o t he 

,l ia.it, Congr en " ouldn' t get t ogether and 

pan the thing. I mean, they ar e not going to 

eay to the country that the Tr easury has got to 

at op in t he middle of a drive because t hey 

puaed the debt limit. 

Of couru, thinge .re complicated bi' t bil r ider . 

I know, but I can't imagine such a t hing aey 

aore than if the7 would atop an appropriation 

!or a.aauni tion if we were short of L'IIIIUni tior. 

in t he mi ddle of a battl e. It ia the UJU 

thi ng, except t hia h dollars. I think ther 

will be all right . They may want t o get up a 

little clour to aee the whites of t heir eyu. 

(Laughter) &.lt, I nner wor ry about tbia debt 

l hait t hing. I hue said that again and acain, 
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becauu I think it it geta clou enough Congreu • 

will nnt t he bUb paid; and i! tbe;y don' t, 

their conatl tuenh do. It h a nice point . 

· I ,., juat thinking that maybe aanething ehouli 

be done to a pur thou boy a on a bit. 

You gantlaen can help. 

lhat effect do JOU think Merch 15 will han on 

the reaul ta of the i pril drht? 

Do you think that h going to c ut into it? 

No. 

(Diacuaaion off the r ecord.) 

StJoictly off t he record, the people •'ho ue 

going to get hur t by it ill the Red Croaa. I 

can't understand the Red Crou picking !.!arch 

!or ita drhe . That ill •hat theJ dld . I just 

can ' t under1hnd it, but that il their bud ­

nasa . Tht1 did not have to pick March, either, 

because, aa I understand it , the USO decided 

not to hne a dr ive. They coul a heve gone t o 

any otha.r •onth, but they picked hrch . 
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(RuWitd diaouuion on the record.) 

What 1a it going to do to your U. S. aningt 

bonds in March? 

So tar the t ax p&y~~~ent date - we have not aeen 

aey noticeablt dl!terence ll'ith the a ale of War 

Bonds , 

llR.C.lLUJWl : You art right. There la acme there, o! 

course, but it h nry, TerJ aligbt . 

H.K. JR: It ie: al.aost unnoticeable • 

.lr!K.CAWKAN: Lut llareh the redemptions ""tnt from eleven 

to fourteen million and then dropped back to 

about eleven. 

H.KJR: att the aalea? 

JlR. C.lLLAIUN : Thera was not any effect noticed on the ulu. 

€6 

Q, You are thirty million ahead or lut Februar7 • 

on the 19th. The total on the Traaaury ahtement 

for that date ia five hunared and seventy-four 

million t bia month. 

Have you eat a goal for February, eir? 

I don't know. 
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&m. C.lll.iHAN: I thin\ the goal il around eix hundred 

million . That ia on E Bonde. 

Q. You will meet that easily, won't )IOU? 

L:R. CALLAHl H: Yes . We anticipate that we will run about 

six hundred and twenty- fin,on the basil 

ot what we are doing. The goal il ah 

hundred, I thlnlc. We hue nner announced it. 

H.W. JR: You don't unt to announce it? 

Jffi. CJ.LLAHJ.N: I don 't t ui nk 1l maku any difference . 

Q.. You practi call,y have it now? 

Jm. CALl..A.HAN: Yea. 

H. J.r. JR: !a tha l E' a alone? 

~.C.A.WHi.~ : That ia E' a alone . Ther e hu been no 1igura 

set on the others . 

~. How does that compare with la at February, 

do you recall? 

..IJLCALLAHAl1: OUr total u l es laat Febr-uari u re seven 

hundred million dollars - in that neighborhood, 

Thai is for E, P, and G' a. 

€7 



- 7 -

H.Y.JR: That wu t .b.e !, F, and G'a'l 

U.K. CiLUHlN: I u. 

H.K. JR: The E' a couldn' t hue been--

WR. CALUHAN: TheE's probabl y nre a bout foW' hundred 

milli on. 

H.K. JR ' You had better look it up l.lld phone 1t down, 

or giu it t o Chick . 

llR.ClLU.HlN: Yea , sir. 

Q. Actually the approaching of Jlar cb 15 baa not 

made any effect 011 ei ther aalee or redemptione 

o! War savinge Bonds? 

}!R , SCH'IIARZ ' 

I think the answer to that is no, we haven't 

felt it yet . 

Schwarz tells me that the &reau ot Internal 

Revenue II&JI the returns are co.aing in a 

little bit better - the tax returns. They hue 

no defi nite figur es, but they are picking up . 

Thanks to the r tdio talks of l ast llonday . 

(Dhcuaaion oi't the recor d . } 
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Incidentally - thla h just between ua - I got 

a letter t'r CIII Kenneth J.lcKelb r uklng •hat I 

meant by throwing down bil s tory t hat there 

" as going to be a etri ke of the tupa:yer a . 

1'aa that hh ator;y? 

Yea. So I wrote back that I didn ' t know it 

wu hh story and I didn 't know wh& be was 

talkinp- ebCilt . I aent him a •erbatlm report 

of whet I had add . He *rote back and eeid 

he gueeaed we had all misunderstood each other . 

The aon- of-a- gun hu been opening 1141 cail, I 

thou~o;bt that was mt a t or ,t. (Laughter) 

He asked what I meant, that he a& d there wu 

going to be t ' etrike . I told bia I didn't 

t hrow hia oown. I sent him Lhia aturr'. 

Abo oft the record, I will help you to thr ow 

that bird down any time you •ant me to help 

you . 

You never know, T mi l!'hl call on you . 
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(Reatuud dhcunion on the record.) 

Got a good tax •tory toda,-? 

I u afraid not . 

'ft'hat do )'OU think of the Knutson proposal, 

J.:r, Secretary? 

ftUl Pi.nudun? 

tio, CoQgrn .... n K.nuhon. 

1 dm't know. 

P~ -as-you-go plan'l 

I wouldn't s et i n on that . There are a !.moat 

as ma111 plana now u there are mmbera ot the 

Waya and Ueana Comotlttee . (Laughter) 

That ia abou t all I can do by you today, 

unless you have aCIItttbing else . 

Thank you, Kr. Secretary . 
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B.JI.JR: 111". O'Connell of the Gentral Coun,.l '• oftioe, 

1111:1.0 loot. &ttn Prooure•nt aattera !Or •, .bat, 

I think, •a~ thing of iat er .. t to nerJbodf who 

lhu ln the Dhtrict of Columbia who baa an 

electric light bill. Kqbe we will bt able to 

be a little helpful in getting 7our bill reduced. 

(Laughter) 

So, Joe, do 7our ttutt. 

KR. 0 ' 00NlfBLL: The Departaent 11 tl» purchasing agenc7 tor 

electric oeru 1D the Dhtrict of Coluabia 

tor all Go'ren1•at agenciu, md •• happen to 

be mob the larsett conn•r ot electrical 

eneru 1n tbe Dhtriot. 

We intend to intenene in a be&riDg 11b.1ab. h 

tcheduled tor nut Tuud-r before the Public 

Utilitlu CO!al.uion aad propou to the Com­

abdon .that tbe7 u&aine the entire power 

dtuatlOD. We i.ahnd to -a reprueotattoDI 

tor Ill onr-al.l reduction iD po.er ratu tor 
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all ooat-rt b tU Dlltrlot, 1a wbhA tM 

reUraJ. ao.e .... llt wiH ot oov" tkiM lla .. 

. w are a YII'J aUdantlal oou-r ot oarl'at. 

Tbere h DOt aaoh .,r, to be uU tMn that. 

The petitioa tor lahntatloD 11 ill proo.u ot 

prepuatloa aDd wlJ.l be tiled thh attoi"Dooa, 

OJ", at tat latut, toaorrCJI' Ml'DlJIC, with tbt 

Ca..iuioa. 

We upoot to propou that ilat CO.Uuioa 

reu:&ll.i.ne tbt eatlre rate atnacturo a.ad gin 

ooolidoratioa to a rnbioa 1D tho to-callecl 

tlldlng toa..h ag:r•••nt Wld.n 1CloA tho Power 

CCIIIpcJ hu been operatiqg tor 1ou reara. 

Soanhat anlloa:ou• to it b the dt•UoD 

iDTobiDg tb. Wathit~tCIO Gu Light Ca.p&a]', 

in which, rou aq recall, OPJ. iat.rnned lut 

fall h oppou a.n iacreua in po.er ratu at 

that tiM, or in gaa ratu. 

Uhr huiQC their application dallied b7 tM 

C~uba, tUr wore aucceutul in tho 
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court, althouclt. that cue hu aot ~- !lull,. 

deterained 7•t• Thh h a dailar dhatlon, 

altb.ougb thtre 1a m propo .. l to iDoreau the 

ratu, &t thil u .. , u I UDder1h.nd it. 

Dou the GonnaMat get &Jl1 ~eci&l rate 

concudODt 

MR. O'COIINELL: The Goum ... t pa71 all ditterent ratu. We 

han a rather peculiar d tuatlon. .. are 

con•u.ur. ot power la urying quantit1u tor 

different in 1t&.1lationa. We pay ali ratu 

from the l oweat alaoat to the .b.ig.hut. 

We have about unn hundred installation•; ratu 

T&rJ. 

There 11 1ome reaaon to beline that •• abould 

be .nt1tled to I e\bah.ntial reduction 111. our 

bill for power, but we wo~d not ate that 

•uggeation at the expenu of other COD I WI.e ra. 

We wil.1, I think, pZO:lmarily argut that the 

rate structure h generalJ.r too high &Dd that 

1! the Co.aiuion could be prenlled upon to 
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retxudiMI the ~wbole 11tuat1on u.a brine about a 

reduotion 1a ntu, tbu we would arcue •• to 

the •oUDt of that r eduction in which we thould 

•hue. 

Do .. the Gonrn.at pq co.panb!e ratu tor 

ca.parabh conauptlon•'l That h what I •an. 
* · O'OOMNU.t.: I don't bow too IIUOb of the detail. W. han 

H,W,JR: 

a lot or technical people in the PrOCUJ'taiDt 

Dhillon 11ho han b .. n handliqg &nd atud¥1ng 

into that 11 tuatlon, with the hdp of people 

from Feder&! Power . I be!lne that ou.r people 

think that t here are tOIDIII eleMnh ot db-

criaination in the ratu that we pq, but that 

h the thing that we just &n •t know too •uch 

about at tht aoraent. J.t lust I don't. 

I llight uy n had 1. •Wlar dtuation in 

New York four or fhe year a: ago; we had all 

i:inda of ratu, from the highest to the lowut. 

J.t that tille •• took it up..a.J.rect17 with tbt 

Conaolidahd ldhon, I think it .. , , aDd •• 
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aueceed.a la gt~ttl.ng one rate and being trtah4 

u well u their but ca.aercial rate. &t •• 

had a whola tloclr: of raha, ! _raa tha n rr l owut 

to the Ttr)' highut tor all Federal inatallationa . 

We wen tuccauful at that t l.ma. 

I think at that tilla - ac-ebod¥ check 111 .. I 

know ~or LaGuudia WJI working wl tb aa, I.Dd 

aa a ruult of that I think that alao the Cit7 

of New Yor k bualihd, ae I rmmber it. 

Kr. O'Connell, t he n Ttn hundred lutallatlou 

which rou a entloned - that 1a in all Federal 

utabli almenh within t he District of ColU111bla7 

MR. O'COffii!LL: ind acua outside, 

Q Sernd by tba Pota~ac Electric Power Cc.panr? 

liR. O'COHNEU: Yea. 

Q Doea it •brae& the Federal onl.J? 

It embracu tha Dhtrict inatalla tiona, t oo. 

Does the GoYarraent aake any pour of 1 h own 

in t he ~1~ ... t7 

MR,O' COHNELL: Yea, it dou , Tba C&pitol 1'1 uned by a 

self-contained pla.nt. 
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Dou tbat gin JOU a Jard.tick of COIIII()&rhonf 

lilt. O' OONNll.L: It ba1 •nr bun uud u a Tt.rdatlct, 10 far 

&I I know. I ODl.r learned tod.q tb&t the 

Capitol and Seriate and Houu Office Bu1ld1.Dg1 
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and the SUpreM Court are aened b7 a Gonra.nt-

on.d plu.t. 

Q Etas a propou..1 f or a decreau or lo.er rate 

been put up to the COIIptnJ1' 

JlR. O'CuHNEu..: We ban been in diacuuion with the comp&Jl¥ 

!or a:ever&.J. aontha . We ude verr little 

progreu, although I don't beHen we bad 

finall7 decided that it ••• l.mpouible to 

make procreu. But in •lew of th e fact t bat 

the hearbg ia Jcbeduled for tbia colling 

Tuesd1.7 to uaaine the quutlon o! ratu, 

the companJ" it ult •ueguted that Iince we 

bad been UD&b!e t o cOllie to any aatidaotory 

faolutlon with thu th&t • might wi ah to tab 

the utter up with the Co.culuion. ADd that 

• • are dobg. 
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It there an7 uti•te of the total nuaber of 

Jdlowatta uud b7 tl» Fderal Gonrn.ent in 

thue aenn hundred utablhhaenta in a 7ear • 

juat in round Duaberat 

WR. O'COHNFI.L: I ban the 141 flgurea, not the '42. Thera 

baa been a nr7 tubatantial expandon in 1942. 

b 1941 the Gonrmunt u.aed bo hundred and 
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alnety-fin ral.Uion kilowatt., which h twent7· 

ti.J: point ~wo percent of the total electriclt7 

uaed in the Dhtrlot. I • lnfcrMd it will be -

the percentage will be aubatu.tiall7 larger in 

'42. 

Q J.n.y tig:W'e on the GOVel'll.lllent 'a electric bill • 

annua.l electric bi1l with the Potoa.ac Ccap&II.Tf 

KX. O' CONNELL: I UDderth.nd in '42 in the neighborhood ot 

tour million dollart. In ~94.1 it wa.a aligbtlJ 

leu than three !allllon. So, it rq information 

on the four mUllen 1a accurate, it would 

indicate a 'YtJ'7 aubah.ntial increau in the 

percentage. 
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I .uppou print. oont1181rl , nob aa lll'•lt, 

lhhc aorou t he line 1D lii.I71•4, woUla alto 

b.aetit troa &DJ recJ:Wltion of ut .. t It would 

applr to tba enUre areat 

KR. 0 100NNELL: 11J underttandi.Dg it it would be an onr·&.J.l 

H.W.JR: 

rate r eduction of Ul ratu charged b,y the 

Potomac Electric Power Coaap&llJ' . 

If we didn •t, we will include that 1n our 

petltlo.a • &od .. ntion the tou. (Laugb.ter) 

'l'he little town of Riverdale. 
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lU.ke a note of that. Jny other town,_aY (Laughter) 

KR. O'OOHNll.L: lO.ne h Silur Spring, Kr. Secretaq. {L&ugbter) 

H.M.JR: .._t ia tb. houuhold rat., ID11f&¥f 

Ill.. O' OOHNU.l.: I don't know. 

It h cheaper in New York - n17 much chuper. 

We pay a tlat rate, lb-. O' Connell, 1 0 it 

wouldn't &!teet ut, would it? 

MR. O' OONNELL: You Man in SUrer Spring? 

H.M.JR: I would I&J t hat it it went throu.gb encybodf 

would bene!i t . 
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ill. 0 '00NNELL: I think the geatl..an aeaaa that he aad I aight 

aot becauu our rut bill inoludu our power 

bill. If our landlord 'Mluld pau it on to ut-­

H.M,JR: 

Q 

H,M,JR: 

Q 

Q 

h that 11hat JOU IM&n? 

Yet . 

You •u 701.1 pq 10 uoh rant, incJ.udiQ& 

elactrlcit7Y 

Yet. 

The Virginia Public Senioe, howner, onr on 

the other tide or th1 rher •ouldn•t necuur1l7 

be at! eo ted, •ould it '1 

lilt. O'OONNELL: No. 

H. M.JR: 

Q 

jll right. J.n:t quutione'l 

We are atUJ. alter that tu atocy, l{r, Secreta.rr. 

(j..aughter) 

You aud • both, (Laugbter) 

llr. Secretary, are 701.1 the least bit concerned 

about the lack of CJ.arillcatlon ot the tu 

progr• on the pay- aa-you-go, u the deadline 

lor the tlrtt iutall.ae:nt approachu? 
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tou ann thU thiac about people ttill thinking 

the7 doD' t han to p.,-Y 

Yu, a little fogu •• t o the polio7. 

Yea, aurel7. I went on t he air , aDd I think 

Kr. Su.llin.n 11 gol~~.g OD the air again next 

llonday night. 

l' JDt. SWWARZ : Tuuday nigJlt. 

H.K.JR: 

Q 

Q 

Sure, ud until the Co.o,greu pauu the 

leghletion it rill CODtinue to be fogu in 

eveeybody1 t mind. 

l(r, Secretary, th e Byrd Colll!llittee today 11 t o 

lhten ... to Cbairlllln F&hey on t h·e HOLC. How do 

you a tand on ellaination of - ainding up -

liquidating HOLC'P 

1 don ' t etand, I don't know enough about it. 

Do you fuor it 'P 

Mr. Bell went up the re for me thir morning. 

I d:m ' t know enough about it. 

It 1a auppoud to be an econo111 •uure 
1

ther 

etarted in the Houu on that baab . 

eo 
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I would rather 7ou Juat put • down, •No oo.wnt. • 

I think that it tt• 1illplut thing. Kr . Bdl 

went up there to 11aten thh morni~. 

H&Ve 70u hurd anrthln& -'*Ire on the Farm 

Credit anch? 

Ho. Hue JOU't (Laughter) ihat have fOU gotr 

(Laughter) 

I underat&Dd there han been aome pauu ru.de, 

you might uy, toward a comprolliae. Han fOU 

hurd aeytbing about them?· 

No. There ban been a couple o! aeet1ng1 with 

Kr. Bell on it. He baa not brought • up to 

date becauu I han bad ao•thing el ae to do. 

I ••a, it il -r fault, not hh. So I don't 

know J uat what hu hap pend. I know it h not 

settled; otberwiu, I Wluld ban heard about 

it. But they are wrking. 

Do you think t hey "ill arrha at IOIIUI eetUe­

•ntf 

i 

I 
I 

I 
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'!'her but sot to • 

. Kr. Seorth.r'J', in the Dlane7 bill for rdll ng 

the debt lWt there il prorlaion to JUlce 

oo-.roi&l b&nka rtd-.ptlon agenta for War 

Benda . Would you be ln fnor of exhnd.lag that 

ageacr to udaga and loan auociaUon• f 

I would not wut to anawer that. I don 't lmow. 

I UDderetud •nln,ga and loan auociatlou are 

Yfll'1 liUCb 1nteruted in baTing it~ tbemuhes, 

I don't know. 

On the theorr that they have aold bonds . 

You algbt uk Be.Ll. 

KR. SCHW.lRZ: I will check it. 

I have another queation. Has Dr. Luther Guiick 

let you in on the report that hh comalttu, 

which you appointed, h about to malcet 

Yea . We asked Congreuman Doughten • this was 

several montha ago - lrhether the colllll.ittee 
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wou.ldn 't publish 1t IU & oo..Uttu r.port. Be 

· ,,,.,.a fnorab)J' inclind to do ao. It 1a quite 

uhnthe. Be thought they aigbt. I don't lmow 

what has happened, but we did taka 1 t 1.t> 1d. th 

Chairun Dough ton 111d ••ked whether they would 

prillt it . 

ETldently they are not because I ca..J..led Dr. 

Gulick on it JUttrd~r~, and be add it waa 

being aitaeograpbed and would be released 

after the co.Uttu had a laat look at it. 

So I aunt , had JOU seen the report, 

Ob, yea. 

Did it make iapreuhe reco~ndationa? 

It h a n17 interuting report. It ia 

about a thousand paaea. I skimmed thrwgh it. 

Wb.&t r eport h that, )Lr, Secretary? 

V.'e had a coJIDittee here working - I don't know, 

d:r: or eight montha-· 

In 1941 you appointed them, Kr. Secretary. 

I 
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It was on Ot'erlapping tax .. between State and 

. the Federal Gournaent. We thought it would 

be a nioe thing it this Joint Collllllittee on 

Taxation would publish it - print it. Chairun 

Doughten we.a i nter .. ted in it , but fOU uy- ­

Gulick .. ,., tb.e7 a re ahaeographlng it. 

That it the anawer. ETidentq tbe7 didn't. 

It h go l na to be •de public, :you think? 

We want to ruke it public becauae it is a very 

exceUent job, and I t hink the Ste.tea - the 

governors , and so f orth and so on - it should 

be made naiiable t o t hem. 

This was a coiDittee of Treullr)' ofticiala ? 

No. Ve got people trora the outside , of 111bich 

)(r , Gulick, and this professor from--

WR. SM.lRZ: Harold Grons from t he University of W.isconain, 

and Cl arence Heer . 

li. Ai.JR: v.bere 1.s he !rom? 

.Wl. SCUW!RZ: Univeraitr of North Carolina. 

H • .ll.JR: They bad a sh!!, and the1 worked on it. It 
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wu a blg job • 

.bJt blng oa !lnacing thil .,miDg, Wr. Secrda17f 

No. That h one o! the reason• •h¥ I aa not 

up on eo• of then other things, because 1 u 

really oonoentratl~:~g on that. 

Mr. Secretary, that rtport would not br l.llf 

chance go u tar u the Canadian Doainion and I 
propose any aueh thing as the Federal GoYeMU&e..at 

taldn,g onr &J.l income tax collection. ud 

leaving other !oraa of t&xationa to the Statu? 

I think: you had better wait UDtil you see the 

whole report . Then you can take a weelc oft 

ani read it. (Laughter) 

Did you bear rumor aroUDd of aoate new !ora of 

bond that you M1 otter in the bt.aket of 

o!terings? 

You had better wait , lt.'ait a little bit. 

Anything else that I ought to know? (Laughter) 

You are Tef'1 helpful. 

You tell the Secretary Ylbat you have hurd 

about the bond, what kind it is, and 10 on. 

(Lauohtor) 
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I aa alrdd lt a1ght 1poil a good •torr. 

(Laughtor) 

Thank you al..t.. 

'Ib&llk rou, Wr. ~cretacy. 
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H.M.JR: 

SECRE'Ulft IIJRG1001!1U'S 
PRBSS CO!fFERBIICE 

March l,liU.3 

Have all of you ,.,n tbue penniu? (Penniea 

distributed) 

Thank )'OU. 

One-cent .ale toda7 . (Laughter) 

On War Bond a the7 ba•e juet gotten the u 

figuru. I will read tbt11. to you. They are 

bdng aluograpbed, 

Th~ nle ot X, P, and G bonda for February wu 

ei9tt hundred and tighty- enen .llillion, an 

__ incr~!!!-o.! twenty- lix percent over February 142 . 

The u l e ot I bonda was lix hundred and thirty-

thr ee million, an increau of al.JfOit f1tt1- nine 

percent our Februaey '42. Then thert are aoa 

more f i gures. There will be copiea. 

I told you people l u t llonday I would let ;you 

k:nOlf -.hen the ueond financing was going to be, 

It will 3hrt on J.pril 12. TJ:!e presidents ot 

all the Feder&l. keurn btnta are here in tow 
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••tlog 1d th the Federal Reune, &ad tht7 a re 

onr her. t odlrJ, We ban bun in consultation 

with tb ... 

What 1a the go&l now, Kr. Secretary? 

We h8nn1 t said ;pt. ill I can reall;r ttllJOU 

f od&;r h tb&t the date ia April 12. We will 

begin to gin you .ore information~· 

J:ey i dea how long it will laat Y 

No, I don't want to •loT• 

J.ny new nue !or thh particular drln ~ Victory 

Fund Driw? 

We will have aomething m re !or you t omrrow 

afternoon. There will bt aome aore on thh. 

We are working it out in connection with the 

Federal F.uerve, and 10 f orth. 

Kr. Secretary, if Congrua cootinuu to dtlar 

increaaing the public debt 'What .situation will 

that put you in? 

Well, I am glad ;you a.,ked . I t hink. aomebodJt 

asked me that~ week or two weeks ago, and it 

helped. J.t leut it got it out of cotta..ltt ... 
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•• raight get it out of the Aulu Coaittee then. 

Yu. llqbe 1ou OlD get )(r. Sabath to aot. Well , 

it it up to t.b•• I •an it h to~~ething that 

I u not going to worry about becauae I u juat 

tun that Congreu will do some thing. 

Suppou the7 dOD ' t , thou~, in time? 

The an ewer h the7 will. I moot goi ng to get 

nerwut about it. 

J.s a atter of tact, .U:r. Secretary, juat before 

I left I talked to llr. Sab&th and asked him 

about it. He eaid it was behind about tour or 

f h e other bills, and I told him about your 

sitWt.tion - not u a apokuman tor you, but jua t 

telling the situation - and he aaid he wu 

ttlll pretty dok:. 

Who? 

Sabat h . 

He it still pretty dclr? 

He juat made that r eaark. 

What h he lick about-,-o•er this billt 
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No, I t hink t il. co~~p11oahd dhatlon up thu•e. 

So I ue b;r tbl papere . But I think the7 will 

eo11.e through. I u aure the7 will. l'e will 

etart the drin , &nJW&)'o 

You CIII.D ull eight bUUon dollars ' worth, 

anyway, can' t you? 

llhahver the ti.gure b . 1 don't k:now ju.t 111hat 

it is. 1 han nol been IIU!fichntl.y worritd 

to look it up. \i.e will ahrt on the 12th , 

Kr. Secretary, what do you have to uy about 

the p rogreaa of the pay- as- :rou-go plan? 

Thtre hn ' t .E.I.ch to aa7, 1a there , u to 

progreu? (Laughter) 

Don't rou think the1 ought to get t1110rklng on 

this _pretty aeon? You are goin g to have a lot 

ot troubl e getting all thia in!oriDation out 

1! tber don •t. 

1 think we had our aq, t.ad Congreu lcnowa 

how we !eel , 

It will take the Bureau about three montha 

eo 
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to prepare to oolleot it that • a¥1 will it not, 

Wr. Seoretaey'l' 

I aa not aure . I don't lolow. But it will ta.b 

ti~~e . I t 1A: in their banda, lll.)'Wl3 • Tbere h 

not.hlng we can do about it. 

Ill 700r meeting• Mod dhcu.uion on financing , 

.llr. S.crehey, hu &llJ'thlng dneloped whlob 

would change JOur original aht•ent that rou 

would han to borrow at least thirteen billion? 

No, at least tb.ir t .. n billion - at leut . 

Di d 10u not ice the a tory out o! Ktw Yo ric the 

other d.af quoting bond aen up there at urtng 

it would be at leaat !i!tun blHlont 

Well, he waa gueuing. He was m.aklag a guesa. 

But u !ar u we u e concerned, it ia eti ll a 

ainiiiWI of thir teu. 

Ill'. Seoretaq, two wean !roa tonight, aldnigbt, 

h the final tlae !or filing retumt on '42 

income. What m you ban to •ar about thatf 

Are people t till huitant about !lling th·ea'l 
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Jfo, the returu art coai.Dg in batter. We 

haTe.n •t &n.J uaot !iguru, but the word 1 get 

!ro~ the Bureau 11 that thayt are eotaing in 

better. 

People ha.ve begUD to realize that tht7 han to 

lUke thh p~ntt 

Oh, JU o 

Does )tr, Su.Hhan go on tomo rrow night? 

Tea . 

On the broadcut 'i 

Yes, air . 

Can you give thea the tlae ud the at&tion? 

The nnapapera lon t o run it. (Lau.e;;bhr) 

We are going to hue the apaeeh an.ilable 

early to.orrow. 

Do you lcnow the time and the station? 

Ten-thirt;r, over--

ColWilbl.a, itn ' t 1t y 

Yea. 

Columbia Broadcatt1ng Coap&llJ', lDcorporahd. 

(l.a'l!hter) 
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Could J0\1. .U:a ua a Utth tpttob abollt it nc:.? 

Mo, Sullhu 11 going to do that. I did it b e 

waab ago. He will do it toaorrow nigllt. 

There are about thirt:r a.Hlion left t o fib, 

aren't thtre - at hut thirt7 alllion'i 

'fbtre art a lot of people, but I hope, for 

thdr uku and our1, that thy will fila. 

But it la coaing: along bethr. 

An:thin£ on JOur general t u progrlll, Wr . 

S.cretaq? 

No, just alttine waiti ng. 

Kr. Secretary, there has been toae talk in 

New York about rnaluing the doHu. Have :rou 

tllJ coa:aent to aake on t hat n bjeot? 

No. 

I noticed eoae ttOI"J the other day about 

that law - there b&Tini t o be a fight O'ler itl 

ranewal. 

dou itY 

What ? 

It doun 't COlle up until nut year, 

' 
That dollar rn&.iuation ln. 
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Thi• JtiU'. 

It npiru June SO'l 

Yu. 

It waa pu,.a. 1.n February, waan' t it f 

I thi nk it np1ru J~m.e 30. 

1re JOU going to uk for it. renewal f 

(Dhouuion off the record.) 

Do 70u a.lnd not uking • that, beceu,. 1t 1 

aa7 I u or 1! I UJ I u not • the anner h 

nrr11.DCb of! the record - I doo'l kn0111 . I 

would like to beg off that quutlon, lt 1 

could. '!.ben I do know I wiU te..ll yo11. I 

reallr don ' t kzlow. I would 111ce to beg oft. 

It bun' t bun dacidad 71t? 

That hit, 1t hun't been decided. Uto I 

know - "fUJ much off the record - if we go 1n 

for it, 1t h goiDg to be aome light. But I 

would lib to wait untll it hu been decided. 

( ReaUlltd dla:ouuion on the record.) 

lb-. Seore.hrr, thh DbneJ rider to the debt 

bill bat bun i.aterprehd bare and on the Hill, 

94 



- i- 85 

botb, at up .. tthg the President'• ea.lU'J 

control below dxt::r-.. nn thouaand two hWidred 

dollar. . It 11 the gtneral fu!ing on ttw Hill 

that tb.a t will be paued. Would that not affect 

JOUr br&Dob otficu for ulary atabllhatlont 

I wou.ldn1 t lmow hew to u .. .r that . I &m't 

know, 

You would han a l ot of a eD in the fhla 

without llUcb of a job to do, wouldn't you? 

Well, tbe;r can pitch in on the other tax work 

if there ia YOrk, and if there hn•t we will 

just han to l&::r th• off, that il al l. 

How a&nJ" auch ofticea have been utabliabtd, 

could you recall'/ 

I reall7 don't bow. It you want the ttory on 

it , Mr. SU11han ia an.llable . 

I wondered it thne were &tQ" plane baing ude 

here . 

No, I hnen't hurd of &D;ytbing:. It tblre h 

no work f or th•, we .on 't keep thea on the 

pay roll. 

' 
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Th•r ban bun with JOU twu t7 :r-an, at 

leaet, Kr. S.cretaey. 

1ho? 

Enr7 llllll auigned to thou offiou, according 

to the prut rdea'ae. 

Wt will briag tht• back. J. &Ill who hu bun 

with \AI htntf.JWI&U - I hnen't laid &D,JboC, 

ott llho hu bun with us hentr )'t&rt. h will 

tUt care ot thea. Don't worr;y, we will bring 

thea back. 

Going to have plenty fo r them t o do? 

. llore than plutr. The Tru eury •n with bent7 

J8&rt' txpnhnoe ·- Inhrnu Rennue • are 

scarce articlea. 

Prett1 Y&.J.uab.Le •n, I ahould think. 

Vecy . AnybadJ' that has been in the TrtUW'J' -

the firat tan are not eo valuable (la~hter) 

but at twent1 they get nry n.luable. 

The firat ten are the hardest, ltr, Secrtt&l')'? 

I think to. 
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' 

. n. 

Mr. MoJ'Ienthau, could JOU tell Ul llbat, 

generallJ, JOU are going to gin u1 to.orJ'Ow 

on the tin anoing, or what wiH be the D&t ur• 

o! that? 

It will be aore clltdb on organisation. 

Thule rou, Mr. S.cretaey. 

97 
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IE roo: n.nmDIATE nELEAsE 

Barch l, 1943 

i'IASI!U:GTOI1, D. C. -- Salee o! .Eo :P nnd G Donde !or Peb­

nmry I"IOTe $80'/, 1951 000. Tbe increase wns $103 , 994, 000 or 

2e . 2 percent over Peb:n1ary 1942 . 

Cn1es of Ser ies E r:ar Cnvint;a Bonds in February r1ere 
(;6:, , 572 1 000 as acain~t $'97 , 909, 000 i n Pebruary 1942 , an 
incr eas e of $2,5, 58,, 000 or 59 . 2 percent . 

Sole:~ or P and G Bondn were t\25,, 62} , 000 na agnin.:~t 
$305 , 211 , 000 in Pebrunry 1942 , a decr ease of (151 ,580,000 or 
16. 9 per cent . 

~he t otal aoount or E, P and G Bond:~ purchnaed since 
their introduction to the public i n !:tly 1941 through Peb­
runry 194} 111 $13 , 021,006, 000. 

Gales or E, P a nd G &')ndtJ by rx:mth!J durin6 194}, at is­
sue price in thousondn or dollars, nrc : 

t:onth 

Jnnunry 

Pebrunry 

Tot als 

, Series E 

$014 , 928 

6,, 572 

Series P 

$77, 066 

48 , 328 

(i1~5.394 

- ooo-

Series G 

$346, 450 

205 , 295 

$55, , 745 



H.U.JR, 

SECHE'URY }f)RGENTHJ.U' S 
PRESS CONYEI!l!NCE 

M&roh 2, 1943 

Han 701.1 had a chance to read ~hh (1ndlcating 

Preu Str-.lce No. 35- 55, copy attached}? 

Yu, lir. 

ire there &nf quutione you would like to aek 

of Mr. Ball or Wr. Robbint? 

The appointment is effective tod8.¥? 

Yes . 

Is tbie a ptnl&llent thing, Ur, Secretary - it 

will u:tend beyond the J.pri! financing? 

Yu . J,Lr, Robbin a baa got l eave !roa hh 

company to come here until at ! aut the end 

o! the rear. Is that right? 
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Klt. ROOBINS: That h correct, sir. 

H.U. JR' 

Doea tbh au.perude or abeo1•b the old Victory 

Fund CoL'IIIlittee that you had in the laat c&mpaign? 

1 don 't think it dou either . l.'hat thh dou 

is tie in nerrbody who h liOrking !or the 

Trt&IUr"l seiling ucuritiu and putting thta 



Q 

Q 

Q 

liR. BELL, 

- 2 -

all together to work on tbh April drl'U. 

JDvubaent benktrl and cc..erchl b.nlura? 

ETtrJbod7. 

Ia the l u t Worl d War parallel to tbh - do 

you know if they had a similar cCI!Lllithe? 

We alwa;ra do the original. Thi 1 h a New 

Dul. {Laughter) 

100 

I btJ JOUr pardon, ltr. Secretary. (Lt.ugbt.er) 

l'-r. Secrttar1, on page ho it II&Js, •the entire 

buket of Treuury aeouritiu, including E 

bonda, will be aold by all forcu takina; part 

in the drhe. • Dou tba t impl7 an uhnaion 

of your courage? 

Yu, becauae it lUana that the la et tille the 

Victory Fund did not sell anything below five 

hundred dollars. And tber didn' t but the E 

Bond, did tbef'l 

No. It na in the picture, but t hey didn' t 

pUib the E Bond at all in t he l u t drive. 



Q 

Q 

JIR. B~I.L: 

lr H • .\t.JR: 
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Wasn't there ao• oontlict in the 1ut ou.paigu 

about the deaire to ull the e. Bondaf 

It wasn't a oontiict. There wae the duire of 

ner;ybod.)r to help. 

I meant .. oh one •orldng on their own. 

Overlapping. 

There was onr.hpping, aod t here wen inata.ncu 

where aometl•• people were solicited a nWII.ber 

of ti•n. Tnh way, we think: thllt 'Will be over­

come. 'fre think it 1e better organization. 

As I aay, everybody in the Treasury wiu h 

working for the one thing; that il , to aul 

nery • an, 1110II4n , and child who hat got from 

ten cent. up, to inut - to lend to ua . 

)[r. Secretary, are 70u going to participate i n 

newspaper adwertislng? I notice, l ooking at 

the Canadian Treasury ' s plan , t hat t hey havt 

even gone eo far as to advertiae in foreign 

language newspaper• . Nothing has been done in 

our drhe, t o that extent , up to now. I •eant 

both American and foreign unguag• oew1paper1 . 
r 

They han had adnrtlling? 



l• 

-. -
Yea, the Cat~adiane iD Canada. I wae 'IIIODdtrin& 

it 7ou alght uu the a&~~e utboda in thh 

country. 

I don •t lcno-.·. It we one onrlooked an7boGJ -

I think wt certalnl;r ought to go into the 

fo reign prus - all preuu. 
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Have rou decided on the goal yet , wr, Stcrehry? 

No. 

I all afraid we are publicising t hat m.lniaua of 

thirteen billion ao auch that when we oo:~~a 

out and eay ebteen, people will tq, "That 

can't be . We have been reading the thirteen too 

long." Can we have it prett7 soon? 

I think it will be another 11'etk, &.nfW&l'• 

Did you aee the ~hC figuru on the a.taOunt of 

liquid aavinga bting accum.ulated in banll:a, and 

if you did I wu wondering whet her you be11ne 

that the frealdent ' s original goal of lixteen 

bHHon dollars in this new tax bill i a not in­

suf!icieot to mop up this huge surplus? 

I dldn ' t read it care fully enough to couent, 

It now uounta to h ent)'-eight biHion nine, 

that h the eo-called liquid depoai ta , which are 



Q 

Q 
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tubject to 11itbdrawal 1uddenl7 or &D1 u ... 

No, I don • t want to get into that. 

It you don • t alnd, I Muld like t O' get - we 

thiD.i: thh h an important lllOve, and that h 

why I uked you gentlemen to come in. 

Any apeclal pl&DI, Wr. Secretary, to get down 

to the country uctlona? 

203 

It h a little early, yet. We are working -

Bell and Ur. Robbins - we are all working, and 

when we have IOihthing that 11 positive we wlil 

give it to you. Thia h the only poeithe 

thing we hue to give y ou today. 

On thia epec1tic t hing, this meana that Wr.Robbina 

will head the collll.ittee not onl y for the tecond 

major dtin o! the war, but for aubuquent 

dri vee within the period ot hi a lean !rca 

hh company? 

That h right . 

All right? 

Thank you, )tr, Secretary. 



T.U.!il.."l', O:P.L1T:zKT 
\oro!!:Un 

'!,), :Lr.....;.. ., UCIC!I>:O IL:.i!:U'.lP.Al , n..s:~ ;:,o,a-olce 
.n ... ~<ln£ !.larc~ 3 l tjl.:l .. o • • ~-5S 

Jon<! oclUnr, act..~.vit.i<;n. 
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D Ill I·U•! to i.nt.e;-r ... t.o t.h \.or'. oi -~ ·.ar .Avtn:.:~ Jut ••· tho 1'1,.\.ory 
""·nd Co,:nit.t.c4 1ft t.b;' 'lolo.lo o: all Qov•.n• ·•~ t. aceur it.lca, t..'le no-. or~ani:::ct.im 
vUl ~ hon<!c•: b-J '• · ~·. ilobJlna ,.:10 1:1 U'..!,b · l=l'.ve ·r·n h.o ttut.1ca a!l vi eo 
pNsl~t. or "CW''".\l P;,ICXI3: Corxu~U:.x\ ,:,c"" }',· !~'1!1 OOn Nllprm:~l~l.c ~or 
ecUor.c .,..r D~~.r1tct.1nr. acUvttJCN~, Lo jol- t.:o 1-.o•'•GLC ot.o."" o!' tho Jeer u r; 
or t.lJG trc.c.~ry . 

l.s c:~e.ir.3nn ot> tho:',,ar 'illll1co c, .utt. c , J:r. ;,'Jl>.,\nll l.ll .um::tim rrit.h 
t:lll'l o;-ocratin.: t.J.t.l.., or l'ot.HlnGl llir<·et.or o ..Al.ll . .:<· 1:Ul M,10rt. to t.:10 
5Gcrct.&ry t: rou,l'l tho tkdt r :lot:rt:t.ra·· . Ot.:\(.r :-:.).,~r:; o: t.!K.. C~L,it\4 vill 
>( r:o.rold i . Gre•t<-11, Ao:ril'ltant. to t.!•o .!k;cr.,.c.r} in c!1o1r;o 11 · the \,or :;&vin:::; 

!it.a"r, Md r,..·or,;.c a-,~:nr.ll'-"n, 11!81Dt.c..a t. to t.:"L 5(;crc;;.t:.r; in c:~ :,, .. o tho 
'rtet.or;r !"umt Co~o.litt.uJ • .' . ...... t t.iuual '1-.lO)(Irl! o- t.:lC Ca-~o·ti·t.t.~c o"lll;f 'x r.unounc <1 

lntcrb/S--e\'\;v{l.r:,· t,..,,· r.t.:1a· . 

T;;~ r.::·. or:;OI\1::.-:;. 10 ia J.-.111 lv u "~' \.:10. ir<.'lmtr. or :mr.•a or l~a 
econd t>i .. ·,.'\;- 'int.tlci. :-tn , to ·tr. A..,r1ll2. 

rr ::.1 ' nt.a :~.. t: ·· t;_;- .1 '\' • ~ - ;)£. .• x.:r • .. :J:, ,J to a. rv ft.:l 

c:-:&lr":'U\o_ •!i.S.nd C~:.;.!.\.t-.11 o ;,:•r.:~!: ..:o:~lt. .. ci.J!t.rt.,t 'oar 
ll,,:r- Co;-oitto. • • ~:: ,!J, .- t c~;;lt . .s: villin"'lll- J'."'T -:<.r.t.Bti· • 
0 : .... 'nr.r ..... 'in su.; J.n c:.c SY-t~ ar: 0 \.I ., Cl)r; :'und COIT'Iit.t~o~, . 

-.:; ~ ';o~~h !n '.tr.~:;J.n f)fl 1 11 tl tin r..l'\1,3.,l''J C'"'-1~it./ to lite 
t'11 -~al D r ct.or in '..! .... or <Lrt.i•,•: r.n~ ;L.,-.l' too1 oi . \1.1\ft or Ill L or 
'k m .. n•. o.eurit.i•. , mr! t.\} c-:nl.itt.r. :1 ~'t u, 1!'1 t.:l< .... t..r-1 Jk.&cr"l'll 

Lt .-1-ts \.1llll.k .. •1.a ar.t 111<1: A<"-tao17 c .. r-c:.c::..t;. to t.lv PNl'i•• r .r~ ol 
: .. , ,j -:.1 Jt S :'V, '}arci':ll 1 'lf.IO l"ilo 11."\ l\' C'•Air"'l<a 0. :J\lt)'l C(l'l.1\lt.<ll1 

•!t.h ull D" 'lOrit;r tn.! r .. :;pooa1 •1.1 t. 1.:1 t'1 l.r r .. ::s:~cti• ttilltrict.ll t o 
111 oc.~t. tl· ,•~ v . 

,.lo. !'at.ioMl lllr ·ct.CJr r:t: ~1 .... ll ,.,. \.i\!')l'is ,, to <!cal •'lr ell,:; ·•Hh Ul· 
- ml r...,.,._l'V '<n:J:o r.c F'i:o<' 1 .-, toW: o tJ~t. llni~d Stat...:s ira tUl M. t!...r!l 
r !.llt.!.. t.o t.h .. "'r.t~ti.Jf'l t\llo' :' l o! O\" "-"'':.. !1-.c-·rl'.hD, n1! in \hia 
canl'll~t..:m ~ ·~ rut.hori.V to •·l111t•• ll th ccil1l1. !I 0: th.. l,ar 

!:~l~~t.t.: :~··.;~.._ ~~-:.~~7· .mil c.x.,J.Lt , coo:-.d.rlaW.r. '-~1r l'lt~ca.,. 
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.~U rv-'llclty 1"'111 ~ nlitr.od in t.~ll" Joint nr\t.,vor1 "''' TU l include 
t}l.,re;V'I' :IOIIL<i ">lo t.X COfltJ.nuou.ll prv1ot.lon r.et.1vlt1 so: UIO .ar Savin.:;n 
us:. 

":vc;~· ~1ctl<.n ol llv: t··o or.;,m1:n'.1 c..a trill bu into. ro.tt.J in t;,Vf.:t"'/ 
ro~ h•. 11t.:f 1.1 ;li"'1>rrn~io!l tor &.n,• .i.n£ the .\pTll,c~i.;n. 7i-.o 'nt.tr 
:x.~ t o~ rr~"Ur7 .ll•.curit.ic.o, inch• in,~.., bonl!:l, •ill ~ aoll 'J t.ll 
!,r ~ir.l,': pt'.rt..in t.h• c1rlv\... 

~·,11 'r..ro.l :"U~· o~ t.~l• 1\QI'" or(;c.; i:r.atian 11•1e~ :·r . r.ob·,in:~ 1:: t.o 
~cnc· lr to coorUhot:W lOt\- .: <.Ct.iv .. l:t ch I-Ol':1 o a .llln 1o\' .n":...nt. 
::n:-111·1:1 t.o lt:Me.; t.:'l:: ~~r . In t:\11:1 rc.- t. t.:.t.ll: 1'0 IJ'JrJ.l cont.if:u t.o rd,y, 
r:: :o.v ln l.h .. r.ot., on t.i'-" ,..::trlo~lc coo:-.n:.t. :c•n o~ !N./ r1ll1"" 
V-Jl\,;11\..: .r::, \1\el·J'ing ::.1::. t.:IO:J -·,o,. = io.;, .. :;ort.r :.~v :ue'· c 
rc.=r .•;.ol r e _,, 1 t..":. :~::.1- o. · ,. r St. vir. !!on·•s r..n~ ~V r'ltl L. •• ll :::~ 
t.! ~ 'ld'.o= !rt• nai'l 110r::- •t "lOS. l JJ., '""'" _;;. i t.hc; lnt ''ie..or. :\in-
<trh . ,'dl . a u1 eon.1c:4 nt. •.l:A\. t.' '• 11 t. :nw c ~ • 1.'-.. !"'\.., r 
u:.:: ~· ll r"'-. o us iu hin ·r auee ~:lit ~· 1 r . • 

• :- 1. \.h. I"" b.-l• :- ·' c t~.r .r 1:1 t.'"l t'f1 .. t.; d .,.t..nt a t..'.iB 
l. ~ P<-""'lc ' . l!lf.r t.<WI io ' 1.1.1 :.:-r d ·rtici· .t.tonit. t.: pure~~&- o. 
:;.,-, m.~ nl rr C'l.rit.l.n , 

•. ~ r· c i•1· :)\ll" or·• .•lzl' t.l . 1.~)1;: o r.1 '·" ht. /~"'_ricu, 
p-o"l t• r o• f)rt1:ttiti r: t.n c.~,;1l1t.i .br .,..ttiJ. t... l.r ,!oJ.lt'.r~ t.o 
n>r: ,..,:--vie r •11 



[r 

v , n . rtobb1na, appointed t.oM.:t b7 3ec rot.ary !lo:-cent.hl.u u cht.i~n 
ot l.he Uni\«1. St. tell Treat l11')' 'l'far Finance Con.:dtt.ea, ia a apecl.allat. 1.n 

"""' ll&l u and distribution ~:~e t.hodll o 
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!le ~B been uaoeiat«l trit.h t he O.neral ?oodz:l Cor por ation !or rw:utrl7 
20 yearo, i lll noll vice pre111dent. ot that orcanb aUon And re-ealdant or 
H.!l dilltrl butlon 11ubald.Lt.ry1 the Oenoral Focxb Sal e!! Crope.ny. !Ia uill 
be on lll avo ! ro::t hta cor.~p&ny 11h1la azu111Jt 1nc tho Trea:~ury in U.a llecur i t.iell 
naloo JK"Of;I'M\• 

lfr. Robbi n:J M ill tor t he :"•t eichteen oont..~ served i n vt.r i w a ad­
vhorr c~~or-c1Uca with thti \lar Production Board. lie lett a po3U i on u 
acting Depu.t.y Director Gonoral !or St.&!! Oporat.1ons ot tff'B to cone to 
tho 'trd:sury, which he already has aen-ed ai nce la11t Novr.:Wer u a •:!~bar 
ot a co:rJ.t.t.ee eon.sulti nc with the Secretary on :~eeurlt.la11 Mrk'eti nt• 

llro Robbil\5 wUl have t.M title o! A.ubt.ant. to the Secretary ol the 

TreaDIUJ'• 

llro Robbins 'lfl'lll born i n 1901, at Cret~ nWrlh Pen."laylvanla . Uo a t.t.erdiKI 
11111 ::ichool at. Pot.~t.own. PenMYlvania , arrl Yale Univar dty, V.lere ~ wu 
owardod 1 Bachel or ot Seienco deuoe !rom the Shott1eld: 3cient1t1c Sehool 
i.n 1921.. Ho jo11'1(1d the ~alan ot.a!r ot the Post~ eom;,.ney upon r.rtlduat.ion, 

~ :~r!rfO::s t~~~~~~~~ t!ler&or n and exrarpiorm later beeooi~ the 

Groon!,.~;h~~;r:c~~:ri~~ :::~~~t!~~~ c~t;:'~t J:' :;;~~~~~~~.t~ at. 

J. brother or till now A1:1ilt.nnt to the ::.ecret.AI")', Eduard E. !tobU1M, 
ill v1eo proo1dont ot t~o Yo.lncot.own 3t.eel Door C«lpln:l• 

Hr. Rcbbln:~ ' tat:-.cr, t.ho late &h:erd !:. Robb1:'1lJ, oer'\·od in eorcreu 
durtnc t.ha fuot iorld ".tlr, an:l. .-.a a ,:::bGr ot t.!lat bed~· at t.:lC t.L-,e o! 
hia death in 191C, ltra, &chmrd r:. l":ob~1n:~ , Sr. has continued :-.or 
roaldence in 'ia :f1inct.on. 



H.II. JR, 

Q 

Q 

Q 

SICI!lT.lRT lla!GEIII'IIAU' S 
PIIISS COIInRJJICB 

March 8, 194.3 
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Very barren today, I am afraid - very barren. 

(Laughter) 

No financing newe? 

I IJI working on it, but hue nothing that I ea.n 

share with you people , 

Can you gin ut any inkling on the basket of 

securltiu? 

That is what nerybod.,y wante to 1..-now. It you 

could read that (indicating), you might be able 

to get lt. (l.a1gbter) 

I am meeting again tomorro;r with the Federal 

Ruerve Open l&rket CoCDJ.ttee, and we are 

•kine progr u a. We have been at it all day. 

Can 1 t you tell ua what the goal is? 

No. We are right in the midst of it , an:l I 

think it h better to wait. Hext t~ I talk 

I can &ive ,you a fairly comple te picture. 

Thursday? 



Q 

Q 
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Ro, I won't proaiee IJlfthing Thursday. 
/ 

1ren't you going to see us Thuraday, Mr. 

Secretarr? 

Oh, yu, I will aeo you Thursday, but I won ' t 

promise you t.n:7thing. 

).T, Secretary, can you gin us &IQ' indication 

ot how lllllJJ¥ indh'idual solicitatione rou lllight 

make in the next drin u compared with the 

last? 

All I can say h there will be more. As I 

u.y, we are right in the midst of trying to 

m&ke up our minda, and until we have it--

How is the income tax situation getting along? 

They tell me there a lot of people lined up at 

the various oftieea waiting to pay their taxes. 

They ha.d a !our-block line here today. 

Di d they? 

Yes. 

Wonderful. I gueu it w'ill come out all rieht. 

Did you notice that atocy in the &md&f Tiau 

about taxine the dollar-a-year un'a expen:~e 

account? 



Q 

, 
Q 

Q 

Q 
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I read it. I ban inquired about it , aho. 

I haTe no aaner. 

Mr. Secretary , hC* ncb eouidaratlon hu bun 

ginn to the l u uance of a ration currency in 

coMeotion with 1\ltur e war tloucing dr iTea? 

None that I know of. You don ' t ~~ean an ex· 

penditure rationing, do you , of aoney? 

No, special curr encf that will entail , probably, 

the freezing of all bank accounts , 

No, I don't know of aeybodf • it a.eybody' in 

the Treuury is studying it t hey have QeYIIr 

diacuaaed it with me . So throw it down, will 

rou, because u we get closer to the drhe it 

ia the kind of thing we dm 't want around, 

please . 

I thought it sounded aa i! it were a crack­

pot idea, 

I would aa.y ao. 

What aigniticance do you attach to the Cotlptroller 

of the Curreno7' a report toda,.- on tho fact that 

bank depoai tt and inveatm.enh in Goverill:lflnt 

ucuri ties hue rhen sharply durin& the laat 



,_ 
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rear whih lou• and dhcounh han declined 'l 

Sar that agt.ln, will you? This will be the 

!irat tiu I han gotten it. 

'lbnt aigniti canoe do you attach to the r eport 

110 

ot the Comptroller ot Currency t oday showing 

that bank deposita and invut•mta in Government 

securitiu han risen conaiderabl;r in the last 

year - in tact , around elenn billion dollars 

apiece - whih loans and discounts of the 

national banka have declined rather aharpl:y 

during that period? 

I think that ia what you would expect during a 

wu- . ilter all , :acre and more busineaa becoau 

Government buaineu and war buaineu . 

'Nould it be considered in!lationarrf 

I don ' t think so, not just that by it self. 

ltr. Secretary , what ia the status now o! the 

spendinga tax? Haa that been r ewrit ten or 

simplified i n an.,y way? 

It I could get into• that - I wish I could be 



Q 
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110re tal.k&tin, but it gets into the quettlon 

ot 'tlba t we are going to ••Y it and 'lllben •• are 

invited to go before the Ways aM Mllana Comdttu. 

I am not ready to - in the fir st place, we 

haven 1 t an inYitation, and I am aure llr. Dough ton 

h not reaq, and there is no indication that he 

is ready" t o take up a general tax bill. When he 

does, that will ba part and parcel of that 

picture . 

la that hedging enough? (Laughter) 

J.T. Secretary, ia the Treasucy doing &ny poet-war 

planning? 

Sure. 

Can TOU gin ua any indication alons what line? 

No. I told Chick ftb.en you eu.e in that thh 

was going to be a bad day. (Laughter) There 

will be lots of those . Soae day we will sit 

down and it will be l ovely - we will juet talk 

!reel¥. (Laughter) 

Good . (Laughter) 
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Q How 1• the public debt litua tion coaing dong? 

1s I under~tand it, it is to be voted on nut . 

What han the7 zot up nut? 

J,D\ , SCH"'IIARZ: Lend-Lease. 

H.ll. JR: Next ia Lend-Lean, and then 1~ is to follow 

Lend-Lease. It is the nut on the calendar. 

Q 

It still has that Dhne7 rider on it'l 

Tu. It 1s to be voted on tollOTin,g the 

Lend-Lease . 

lT . Secretary , there 11 no indication t hat the 

Disney rider woul d prevent its signature at the 

Whi te House , h there? 

You would han to ask the:n acro:sa the street . 

I thought tr.t.ybe ;you had heard. 

No . 

Ca.n't ;you give them soMt hing juicy? (Laughter} 

lm. SCHVIARZ : We will dig something up . (Laur-,ht er) 

~ Would you say on t hia dollar -a-year man 

situation that you received rfo-­

(Dhcuaaion ott the record.} 
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No. I waa interuted and I inquired, and I 

think it h a 11 ttle tough. But they have a ll 

these rules and regula tiont . I can't '11 

becauee I IILilY be goinp; against the Bureau. I am 

sor ry, but I had better strike it oft, I can ' t 

go against the Bureau, I have uked them, and 

I will give them a chance to ccae back at a . 

I can ' t &;0 aga.inat _,- own bureau. But off t he 

record, it see11.S to me unnecessarily tough. 

That ia lhe wq it strikes ce, 

Of course you know tha t docs not apply to aU 

expense accounts , 

It doesn ' t? 

I mean to all dollar~a-year men' a expenu 

accounts . 

I have a.sked. I don ' t kno-.r. 

Jdr. Cann told us today that the policy - there 

is no ruling on it, but the policy wu to apply 

it to the expense money , 1'1hich averages around 

twenty dollars a day, paid to peraona who come 

here with their !amiliu , establish their ho~~ea, 
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and ue aotuallr lhing here, but dou not appl7 

to tbo,. tlbo o011e in two weeki at a tlae, go h011e 

again, and t hen oome back. Then it 11 & atraight 

ezpense. 

That doea not seem ao unfair, then. Tbe wa,- the 

etoey na written, it gives the lapreuion·-

It l ooked lib a blanlc:et ruling. on it all. 

You (Scbnra) follow through on that . 

You talked to Cann? 

Yea. 

Jlr . Cann said it wu a ruling in only one case, 

not a broad ruling. 

Are 70U going to explain that? 

Yes, I have done that. 

That goes a long "1· Thanks tor the intorution. 

Thank you , Jtr, Secretary. 
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I waa Just talking to the Com..hai oner, and I 

think the newa 11 encouraging. He hu bun 

talking thh morning, for inata.nee, to Baltimore, 

Cleveland, and Chicago, and theylihrall7 ban 

hundreds of sacks of uil still unopened . Ther 

just haven't been able to get at them. Some of 

them came i n this morning, too. 

One of the reasons that we don ' t have more 

dollar a 1a tba t a great ma.ny people this time 

are pa7ing just the first quarter, and I can 

illustrate thia with a stor;r that actually 

h.~?pened over at the &.reau the other day. 1 

man came in before one of thue elerka and 

slapped down a twent,.· fhe - cent piece. The 

clerk was trying to help him out and said, 

.. Nhat h that !or?" He uid, "I have been 

reading in the papers that you are auppoud to 

pa7 a quarter. Here ia -.:r quarter. • (Laughter) 
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.l lot o! tht peoph are Just J'l.7lng their 

quarhr. 

But ),lr, Helnring a&id that u tar aa the 

number o! people be !eela it ia up to expeota tlon; 

and diaoountiag the tact tb&t so ltllloy are p&ying 

a quarter and not the tull amount he said tb& t he 

ia aath!led as to the doil&ra. For illltlD.ct, 

Baltt.ore h runniQ& ahead, and ther •till have 

all thia man. to open . . We can't lind any 

trace ot 1117 people wUltullJ not paring their 

tax. 

Nothing in that Cleveland story? 

No. So I think that on the whole I have nary 

reason to. be aatlatied, seeing how much contuaion 

there was !or months in advance of the 15th ot 

lla.rcb as to what the people ware ezpected to do. 

What wu that atatement again, i.!r . Secret ar7? 

I say, I feel I have every reason to be aatiatled, 

conaidering how much confusion there was for 

several months in advance of the 15th ot l&treb u 

to what the people mif'Jlt npect in the •a.r ot 

taxea. 
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There baa been no n14ence 10 !ar o! an;r large­

•cale de!aulh ooaing to ;rour attention? 

lfo, u I •a;r, non• at all . I Juat oalhd up the 

Co.Uulonu, a Ill he .. id that I could •a;r tba t 

he it n th!hd. 

Speaking o! .. u.taotion, llr. Secretary, are you 

eath!led 'With the Waye and l::ea.ns tax bilJ. Just 

reported? 

The a.n.ewer 1a ru. 

Would you care to expand on that word? 

No. 

The report around h that acc.e Treasucy ot!icials 

who apprond of the Willis Robertson plan are 

drafting a bill !or introduction as e substitute 

to the Co111111.1ttee plan. Do rou know o! ttat, air? 

I am not going to say anything more than I han . 

I wu asked a good quution, and I gue the but 

anewer I could. 

There le another lllight7 good one, lfr. Secretar7. 

(L&U&hter) 

I knOll', You are not uaing the right kind of !17. 

(Laughter) 
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We can I&J thh, can't we - or can we? -will 

the adminhtratlon get behind the Com.ittee bill? 

The answer 1a the adm.iniatra.tion h behind the 

Committee bill one-hundred percent , 

That h a wi thbolding bill 'l 

It h a withholding bill. 

What happens, Wr. S.oretarr . 1! t he bill meets 

rrugb going on the fioor of the Hou.ee? 

Wel l , that 1a what the President calli aD •u-ay• 

question. 

Preawtabl y it h not so •H-ey . • 

We will walt - nothing else t o do but wait . 

llr. Secr etary, do 100. hue any idea ll'ben there 

will be a 110ra definite indication of how the 

income- tax rectiph line up? 

I don 1 t think we will hue anything before !.!onday. 

We ought t o have a pretty good pi cture by llondar. 

Will you have something for us other than appears 

in the daily statement, which apparently h way 

behind the thaes? 

I will ask tor something for ~Ddt¥ afternoon. 
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I aq not be here , but it I am not the7 will 

han ao .. tbing !or you. 

119 

)tr. Secretary, in the dhcuadont on the lncoue­

hx bill now pending in Cong:reu, baa the 

Treasury enr contended that the Ruml pl an would 

;yield leu monar than was actual17 collected 

last :rear? 

(Diecussion ott the record. ) 

let me go off the record. You know what the 

answer ia on that . (Laughter) 

I am not an authority, though, you see. 

'Nell, I taJce it acme of you were at the 

Pruident's press conference, and he made the 

atatement and he was a little bit mixed up on 

the thing. That h a th ing that .can happen lo 

&flJ'bod.y that h handling aa many things u he 

la . Sotoe of the boys - I don ' t know who - saw 

llr. Bell, and be tried to gin the baCkground 

on the thing, and eo f orth and so on, We brought 

it to-tha attention of ::bve Early and uked him 

it he didn't want to correct it . Ue didn't, and 
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ao far as we are concerned that eah it. 'Ib.t 

h the whole ator'7. And the President, handling 

a l ot of etuff - millions o! things - J am 

surprised he doun' t make more mistakea than 

he dou. We gave it to Sten Earl7 as soon aa 

it came out on the ticker. Stne did not want 

to do an.Tt;hlng about it, so that is that. 

That 11 llll otr the reeor.d? 

'11lat ia all "rery zueh o!! the record, please, 

and I don't want to read about it i n aome 

col umn. 

I don't t hink the President wu the only one 

mixed up on that. 

I don't want t o read about it in SOite column 

afterwards, It is eas7 to get mixed up. But 

t hose are the facta. 

(ReaWDed diecuuion on the r ecord.) 

llr. Secretarr, after this Ruml plan get:s out of 

the •a:r I &aSWD.e you will be in shape to subait 

your general tax bill - tu: recom.endation1? 

I 4on ' t know what J.!r. Daughton will do nut . It 
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h up to him. There will be a tu bill. 

You don't have anridea • to what time it will 

bo? 

No, and I don't know what- ian't ther e a coal 

bill or soaething cCD.ing up? 

! 21 

r .. , ther e are eeveral. They have a coal bill, 

then the7 have another measure I wondered if you 

wen ready to apeak about, and tba t ia the 

dnaluation of the dollar. 

That doea not go befor e the:n. That goe a before 

the Coinage, :leighta, and Ueasuru . 

Then they have the tr ade pe.ot agreeL'Itnt - the7 

han a couple of thins•• 

Do you eara to cotttent on the Treasury ' a course 

with r espect to extension of time on the dollar 

devaluation·? 

A,!p.in 1;0ing ott the record-­

(Diacuuion of f t he record) 

'Ne have had t hese talks that IU-. S011Htra gave in 

tho papers, to oy surpr ise, tha t we have been 

taildng with him, and he said to sit tight and 

he would let ua know. We lillnn'l heard ]tt. 
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.b to policf, Kr. Secretary? 

We are &oing to eo up and uk tor an extenlion. 

But ifr. Somera - this is his big 1110nu1nt. It 

COiDII every two years, and he is going to make the 

mo.st of 1 t. (Laughter) 

That ia very helptul to know what to look !or, 

'nlh is hh big moment . It is the on)J" thing the 

eOCIIIII.ittee ever doea every two yiara, and he makes 

the 110tt of it. .Yafbe that 1a a tactleu ru.ark:. 

(Discuaaion r"fiSIZIIed on the record.) 

When wHl the three- cent piece be out? 

I don' t lmow. 

Are you going to have a Victory Garden? (La.u!Jbter) 

This is bis: financial ne1u. 

We are going to - h it important? ( Lauj lter) 

No, but I would like to know. 

I don ' t know whether you call it a Victory Ge.r den, 

but there will be a tew tomatou, and if they 

grOlt' *D¥• maybe a couple of stalks of corn. I 

~on' t know it you call tha t a Vic torr Garden or 

not. We will grow a lew tegetablea. Tt we hue a 

tomato, I will bring 1t down and 1how d!~tt~~~· 

How doea it ! eel t o own a big ! &MI. and be lure ot 
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eating the nut year, Mr. Secretary? 

I don't think &nJ'bod;y la e;oing to worrr about 

eating nut 7ear; we will all eat. You cton•t 

!23 

hne t o worry. There ia pl enty of food to g~ 

around . You mar not be able to get a choi ce cut of 

a teak, or some ~pinu.pph juice, or tomato juice, 

but nobodJ' h ~ing to atarve in thie oountr7. 

Hobod,r 11 going to starve . I will underwrite 

tMt. ~t ia on the record, too. 

Is that an l nTltation to hungry reporters , Ur. 

Secretary? (Laughter) 

You can all come up to the !arm and llh&re it . 

We will share it. I can give ]OU all t he milk 

yoo can drink . I aigbt nen put a - wM t do 

they ca.Ll it - eplke it? (Laughter) 

That 1a tine. 

Ku the Depar tment any estiae.te of yield under the 

Robertson plan? 

I &:D. going to keep off the t . I am going to keep 

away !rom that. 

You ban been taliing considerably cl! the record, 

and I am aar.ewhat contused. I &II. covering up 

there, I..Dd like t o know 'lltt.at to l ook forward to. 
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'nle etor-y we got up there • 1! you would like 

it ott the ncord, all right. 
(Discuuion not reported.) 
Wr . Secretary, I uaume that you read the Byr d 

C00110.ittee report on the !gricultural agenoiu . 

Do you concur in all parte ot it? 

I wrote a letter on it. 

So I underatand, 3ir. J.nd I understood the letter 

was somewhat critical in spots . 

Well , I han no objection to Senator Byrd releu-

ing it. The letter is to him. But I kind o! 

think it 11 up to hill, don ' t you? 

I read the letter, but I didn't uae it. 

You can tell Senator Byrd • a office that I had 

a preu conference and I said that I bad no 

obJection if hh office wants to release it . 

How is that? 

That will be line . ..... 

llr. Secretarr , is there any truth t~ rumora 

that John Kt)'llea h going to leave the &-itifb 

Treasury and h: coming over to take a job in the 

Treasur;r here? 
(Discu.saion ott the record.) 
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You mean Lord K.eynn ? (Laughter} I don ' t know 

what I would do with his Lordship. (Lauchterl 

Those rumors han been sort o!--

\~ t would we do - who would go into the 

elentor tirat? Wouldn't it be terrible? 

(Laoghter) 

'nlere 11 nothing to that rmor then? 

I would be awtull7 embarrassed it I had a lord. 

Wouldn ' t it be awful? (laughter) 

Just plain .Kr. leynes then, sir. There ian ' t 

anything--

In the first place , it would be aeain:~t the 

law. I can't employ an alien. That is nUJ:lber 

one. And I &Ill a very law- abiding citizen. 

Not in an advisory capaclt]" , Jlr. Secreta.ry? 

It h fa.ntaetic - fantastic . 

l.lr. Secretary, ia there anything you can add on 

financing? 

fiow, you had batter soften it when it goes 

aero:~ s the n. tar. How ar e you going to write 

that? (Laughter) 
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Wri te the atorr eo •hen it is cabled acrou I 

can go back to England again, will you. please? 

I mean, write it that way so that I can go back 

ther e again. He ia a very decent fallow. NUl 

you all? I mean, pltase just write it - I 

would like to go back there some ti.Jae again 

and. call on the Tt-euurr and not ge t too cold 

a reception. Se1'iout17, don 't write the story eo 

it will do the Government any ham . Will y(11J? 

I will l eave it to your good judf1L!ent. We all 

want to keep up the ~od relatione bet".run the 

two count r iea. 
(Resumed dhcuuion on the r ecor d.) 
Ia there aty t hing you can add on financing? 

Ho, except we are working vet7 hard and ma.kine; 

good progrue - are getting organh:ed. 

The program is still moving along even t hough 

the debt ceiling bill will not be paaaed - it 

it be not passed? 

Say that again, please. 

\ 

' 

I 
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Your cupdgn due to open J.pril !2 •ill begin 

nan though the debt cdling bill does not pus? 

The anawer 1 a yea . 

(Diacuuion ott the record.) 

Ur. Secretary, you ~~~entioned that you ttight not 

be here Uonday. h there &JVthing you can tell 

Cil., I thou~t I • i gbt go up and Just talk a 

little bit about =1 aprln$ plantine; in t he 

country. 

Getting your victory eardon started? 

We have more than a victory b*rden up there. 

I hann ' t been up tOO r e a inca Christmas. I 

thought we had better go up a.nd see it we han 

our seed, tertlliz:er, apra7 1114ter ial. 

Spikes - apikea !or the milk? {Laughter) 

'Ihat is what I hope, to get up there to aee it 

everything is in order . I hoven't been there 

since Christmaa. 

Thank .rou, Jlr . Secretary,. 
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llr. Secretarr, the eentiment among the bankers 

is that they feel your letter to Senator BTrd 

sort of l et the11 down a.nd rou l ost touch with 

their feel ing with them on the lUCC affair. 

We bne gotten a good lll&ll;f 1e tters that 11.7 

to this effect , how are they goina to get aloQI. 

J.fr . Bell is here , and he and I have been handling 

this thing together. He has gotten a little 

bit closer to it . So, Ur. Bell , if j'OU will 

give them. a. little lecture on it. 

We don' t ~hink that the letter that went to 

Senator Byrd 1a inconsistent with any statement 

that the Secretarr made a t his press conferences 

previous to that. Jle nner did take the etand 

that there wasn't some risk credit involved i n 

i 

the food-for-freed~ra program; but he di d ear ~ 

tln t the ba.nlcera should have an opportunity to 

extend thil credit. 
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We took that 111.tter up with the Secr etarr ot 

Agriculture, u did the bankers, and ther did 1 

amend their regulations so that the bankers 

could pa~tiolpate in the conferences and know 

exactly what wu going on in ex tendon of 

credit in their dhtr icta . That ma;y not hue 

been enough, but th.a t was certainly a step in 

the right direction and in line with t he 

Secretary' a atate~»nte. 

Nothing n cy stran~e about it . 

i'le r eceived letters f r om banker s which tell 

about rdding their portfolios - RACC rddlD£ 

their portfolios for loan s . 

What. does that aean? 

It doesn' t l ook aa if there ia any cooperation 

going on. 

How coul d the Rice raid their portfolioe ? 

I think there h a mixture of t he RACC and t he 

production credit corpontl.ona, There baa been 

that criticiaa for the put year and a halt on 

the production cr edit, We hue had a nwaber of 
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those letter~, and we hue referred them to the 

Farm Credit .tdJ:LJ.nhtratlon in Kaneu City . 8l.t 

they are two uparatc matters. 

I don ' t think the RACC ia raiding any portfolio 

of any banlc becauae thia 1a new credit !or 

expansion o! the food production program. 

llr . Bell, we hue gotten letter3 that hue come 

in to us ghing details of such operation• !roa 

mid-western banks . 

I haven ' t heard of any of the RACe--

Bring them in. We would like to look at them. 

The reason 1l h believed that Sene.tor Byrd was 

a little disappointed with the letter waa the 

thought tha. t perhape you would back up Sen&tor 

George ' s comment on the situation . 

The letter wu nry carefull,- conaidered. We 

worked at it very hard, and that is the Treaaury ' a 

position. 

And we w~re very careful not to be i ncondetett 

with the Secretary' s ehtecents . 
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May I a1k 1! rou opposed the bill in a.n,y o!ticial 

capao1t7, that h , as now introduced? 

I don't know, - -

It was ligned, as rou recall, by !wr Sem tore. 

I don 't know that they have asked us !or a 

report on it . 

Ko, they han not. 

It they don't aak ua !or a report, I don't beline 

we would take llllJ' initiatin in the utter. 

That !a right, we would not submit a r eport. 

Do ;you expect to hear the tax debate today, Mr. 

Secretary? 

I don't know. llr . Paul haa s;one up. I -.,..., 
ukin,c him it it • a a good day, and he thought 

it wou l d be a better dq on Tuesda7. 

IIave you aeon the bill i ntroduced by Representative 

Forand? 

No . 

Do you knOtt what it containe, sir? 

Did you see the cartoon in tJle Star about 11111 

and Dou.gbton? {Laughter) 

! 

I 
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Iu. 

It alaott Mlintd • · (Laughter) 

llr . Secretary, you told ue at t he laat preu 

eonterenoe, I believe, that t he Treuuq - the 

!dminht.rat1on wu a hundred percent behind the 

OO::::'.i tt ee- apprond bill. Don tha t ai t\a tion 

still prenll, air? 

SUre, we don 1 t change . We haTe no r ea :son to 

change. llothing baa happened to make ua chan£• 

in thAt short period. 

Reports pertht that lOIII$ members of your 

o!liclal tu.U y are very much int erested in 

the Forand bill. 

Well , we hue only one position, and that 1a 

the poai Uon I stated the l ast tl.lte I saw 701.1 

gentlemen. It hun't c hanged . 

Some or the peoJil up there think it it becomes 

appar: nt t hat the oollllllittee bill cannot win . 
that the Treasury • i ght put ita s trength behind 

the Forand bill. 

No, r onl.J' han one poaition, and that h -
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••• 1t enentun Otm.oorata, or whatner 1t 

was on the co-ittee, plus one Republican -

they vote on a thing, and , after all, I am not 

a member o! the l eghlature - I 1.111. an appointed 

offi cer - and thia ie t he wu.nl.moua r eport of 

the Ways and lteana Comlttee . 

Of the ujorlt)'. 

ot the 1111jor1ty. 

I under stand t hat you have had two deserters 

since that report w.:s si!?led, going over to 

the Forand bill. 

You have more infor mation than I han. 

Let' s talk ott the record. 

(Discuaeion not reported. ) 

'lha t can we UJ" on the record? 

That we are one-hundr ed percent behind Wr. 

Dough t on. 

That ill on the record? 

On the r tcor d. You don' t hear any-thing that 

Worgentbau im' t back of Dou,ghton. 
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To the end? 

To the end, yu, air. 

h that on the record? 

Yu, air, do or die. (Laughter) 

(Dheuuion not reported.) 

kr. Secretary, hue aq overtures been ude 

to you about poet-war currencies - gettlne 

tozetber to consider the poat-nr eurranc7 

problem? 

.Again 1 have to go oft the r ecord. 

(Dhcu.saion of! the reccrd.) 

I will tell fOU the whole t;tor)' on that. We 

have had a plan for about a year, an::l we 

gave the ~gllah a copy of thle plan which 

the,.- submitted to the treasuries of the 

governments in exile in Eneland, and it l eaied 

out of there. 

I noticed it had. 

So now we have invited - this h 111 far u it 
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has gone - •e han inTlted them to send u perh 

to thh cou.ntrt to diaouu the thing. Wa 

haYtn ' t bad a111 ana•era: If the English 

publ1eh their plan, then we mat publllh oura. 

We don't kno• yet •hether the Englhh are going 

to publish the ira, eYen t hough Mr . Churchill 

mentioned it in a apeeeh on SJ.nday . 

I han a preu release all readr tor you 

people, but n are betting it baok a.ntl forth 

to ue, from the standpoint of the plan, it the 

plan •ill be much more auccess!ul if we walt 

tor a month or aix 'litelu until these txperh 

ecce to v:asbington and dheu.sa 1 t becauae you 

don' t knCI't what would come out o! it . So I 

have to wait another couple of days. 

But I think by Uonday afternoon I either wlll 

giYe you a prui r elease or I 'II'Un' t, or at 

least I ean tell )"OU I have invited the" people 

to eoce t o Washington. 

But the leak ean:e out ot London when t }ay 

s howed it to these •lnhtera of finance of 
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theae nrloua exiled S:OTernm.enta. That ia the 

s tatus of t.h&t . 'Jbe release hu been O. t . ' d 

by the President and Mr. Hull end everybody . 

It is all written; it is all r ead,y. I &m Ju:st 

waiting to see l'ttetber the EnE;lish a~e going 

t o publish their plan or not . It is all 

precature, but that is tMt story, and that 

is ort the record. 

(Resumed diacusei on on t he recor d . ) 

l'ibat can yau tell us on the r ecord about 

financing today? 

lao . Bell and I and all are working Tef7 hard. 

The president• of the Federal Resene boarda 

are working very hard, and the organization 1a 

going &head. That S..tW'da;y aeeting waa moat, 

encoura.gine. I 1.!11. sor ry t hat the newspaper 

publishers don' t knO'" hOlT to get publicltr. 

(Lau[1lter) I think it is a grand job. They 

gave it out eo late that it hardly caught &nJ' 

newspapers. 'I'ber h.udled it entirelr thu.· 

I 
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selne. Thh thing that lhe7 hue organiud 

is called the • .Ulled Newspaper Council. • It 

ia most encouraging, and t hey ar e going to be 

very helpful to us. I don' t know whether many 

ot you men aaw it, but the New York Tribune I 

think was the onl.T one that got it, and that 

was a late edition. It was the publishers 

theas'elvu that handled their own publicity. 

So we are going along, and the work is encourag­

ing for the drive . 

They paned your public debt bill. 

Yea. Jlow don' t aak me i! he is going to sign 

it. (!AueJ>tor) 

I had no such intention, lb- . Secretary. (LauGhter) 

In your article on post-war plannint;, a aug­

gestion ia made that perhaps the deduction 

structure f~ income-tax purposes might be 

revised, and the in t imation is that the revi ­

sions would be mor e generous to effect a better 

net income bash by taking into conaideration 

the cost ot earning an income. Can you, or do 

I 
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you care no• to tlabo~ate on that • what the 

future tu propo•ah aight be? 

No. One tax proposal at a time. (Laughter) 

l!r. Secr etary, i:J there aeything on the 

Stabilization program - going before the Hill, 

Socera co1:11111ttee? 

No. We are "aitlne now. I woul d rather not 

aay a.eythlng. 

(Discussion otr the record. ) 

Ther e is a l ot ot mneuverlng going on, and 

Somera b only her e two or three dii.J",S a week . 

Thl a is not on the record, Now we are waitlnr, 

to hear !rom the:~~. I don ' t want you to run up 

and say we are w&l ting to hear !rom him, and 

they are maneuvering, and we a r e Waiting to 

hear, 'nlat h what 1 t h , but I would r ather 

you didn' t say &l'lJ'thine , if you don't mind. 

Thank you, llr. ~cretary. 
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H.).(.JR: The ruaon that I ulr:td for an opportunit1 to ut you 

h becauu I got thh telegr&~~~, which I wUl rud t o 

you, and I juat wt.nttd to m.alce aura that tbh m.hundar­

atandlng did not grow, Organized labor, aa 1 uid 

before, hu been ao nr7 good in helping ue with war 

bonde that I dor:~'t want aey poaslble ahunderthnding 

beh:een Labor and t he Treuury. I like to\ think that 

our relationahipa are excallenl. 

They had t hh .meeting in Atianta. The telegram ruda: 

;:;i 1 :•si!!J ~!r t~!o~~:!r~~!a ~~:f;m!~r~fn~h~/ar 
Ube~ Goasett , f ruident of Atlanta Feoeration of 
Tradu designated .t o attend ·aaid meeting bJ M.r. 
George L. Googe, ::iouthern t-epresentatin of J. . F. of l . 

re~.~~li~~·~;i~b~~:at~:f;t~~·:!!~"~.~t:!~. ~~~;~:nting 
labor, wanted &D authoritative answer from you to the 
following queatlona: Firat, whethe r or not to Monda are 
going to continue to be under supervision of the 't.ar 
~vinga ~taft after •onth of kpril. Second, t~·hether or 
not the Payroll Allotment Plan is going to ba continued 
under Voar ~avinfa Staff after mont.h of Aprl!, and 

!~;r~• a~:~t~~ rUIF tt!d u~ensr:~~~ "'!;inr~n n~'o:~:bt~~i~~~ 
~~.:.:~ot: !~:t .~~~ ~:!'~!!~1~~:t~;~~1~: !~u:br~i:~t~~ · 
1..Ju.ir:~en and the unoerlignad that thare •ould be no 

~~ r[~~u~!~ !~.~~t:g~~!}fK andd t~0~!~~:.i"fu!~• <.:!!![~!. 
for the Aprll dt·fve fllllcb wiu be under the jurisdiction 
o! the '.\ar Financa l..o:uittee ot whi ch llr. llliJ.iillJI Jl.ei.arln 

I 
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h t.be cbdl'll&tl. You are au ured t hat the •ar .>uing• 

~!~~;r~f. ~:r:!:r;• p~!!i~~!'.:!1t~Ju~~~e:n:!:U:u!~ua-
f.J1 tinanclng of the war program . -

1 ann.:tred thil wa,y: 

• rtetu Warch 18 )'OU are authorized t o adviae Goaaett, 
Googe , and Gru.J.ing u fo llow• : Firat., ~rlu t Bond• 
a i H continue to be so1d alter the aontb o! April ; 
aecond, the payroll aHotaent plan wi11 bo continued 
after t he 110nl h of .April; and third, St~rles F. , F, and 
G bond• wlH no.t becol'l1tl net:otlab1e bonds after t he 
110nth of Apri L I am unable al this lime t o coCIDI.it 
1111elf irrevocably to the effect that the nh of 
.Mrles h Bonda~md the payroll allobent plan aill 
continue under the supervhion of the o.ar ,:,uioga 
Staff after April , but can advise rou that the cnancea 
are nine out of t en thAt thh •ill be t he cue . ~ 

The thtng h , I think, a H itle bit deeper than that, 

and that ia - because another thing ia, to call a 

apade bf a apade - SOlie of the people in Labor tb,lnk 

a·e have 1old out to the bankers . ..hat l have done is 

tbia . We had the 'hr Savings Staff, who buill up 

this very fin e pay roll plan,wlt.tt the help of labor, and 

we hne been going .along aelllng .seven or eight hundred 

railllon do.Uara a month, I.e are .spending over -

aome•here around 1ix bi llion doHare a aonth - some-

where in that •lcinity • tor the nr effort. \lie 

just can't get the 1100ey &.Lon• throuzh the sources 

tha t we have been trylne to get it through. befor e . 

So I had the p roblem o! orga.nhtng; these tund-rahlng 
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comzaltteu in eoce way that we could not Onl1 ca~Unue 

to ge t the aoney froa the people who bad eninga 

and want ed to lend their money to the Government, but 

dso from the people •ho had aore money . Aiao, tbe 

count ry as a ,,hole - toe never rea.Uy hue had a door-

to-door CIU1Y&:u - ao Jit had to be much , auch aore ' 

thorough. 

The Fe deral huerve l>y1tea ia &. quasi - Gonrnlllental 

organization with 11. l:ioard appointed by the Yreaident 

witb Atr. l:.cclu u cbain~an . They have the pr eai­

denh of the fede ral li.eU I'Ye Banta of the helve 

dietrich appointed by the approvaJ. of the Board 

here, and it aee01.ed to me that they were the J.ogicaJ. 

ore:aniutio.n, wuua I unted to build a paraHeJ. or-

gan hation. 11ho could "ork 11rith the b&nka and get 

the cooperation of the banke and sli il be subJ ec t 

to the control ot the ~ecretaq of the Treuucy . 

No"'• 'll"hat we did h, we put t.bh •pril drive under 

t.he rruidants ot t.ba tedaru kese rn Uan ka , with 

the presi dents baing d.irec t.i7 reaponaibie t o ae . 

We nave a release •bicb we wiU gin you on tbh 

(inaicating t'reu :,nice No. :i&- 71) . I u giving 

I 
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you the details. I u, in turn, reaponaibie to Wr. 

Rooane!t . h e ahole thing gets down to the quution 

put llfet.iae with Labor h good or bad. It it Ia 

good, then you han nothing to worry ar out , because 

thh thing ia completely under r1J.¥ control. 

For exuph , '-beate r Unh , president o! the Federal 

IU!aer•e Hank of St. Louh - •ho h i Dlng to hxe 

his pJacn This ia not - and he raised the q_;Jeslion 

thia IIOM'Iing -~Do you have to appoint someboa,y ln the 

Federal n.eserve S~ate11 , or can you go outdd e?" I 

said, ~or cour se we can go outside. - he h recouend­

ing IDIIebodJ outside the f ederal Meserve S)'tlea 

in Sl. Louh to hel.p in the dri Ye , I peraonUl7 e 

not worried. 

At I uy, lb.ia ia just tor bac:Cground. 14aybe I am 

kidding li.IUif, but I think after t en yura, alld nuing 

aon d the financial center o! the world !ro:a London 

• to New York, and fro= 1/ew York to V.ashlng ton , that I 

Ctlll uee t heae people and not be us ed by them. I 1.1!1 

being f1'8nk • very frank • wl th you. 1 told 111 

people who were •orrled about it that it ... ., • quution 

I 
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ot wQo il going to ba uud. \;,e ddiai tely han the 

authority hera, and it gat. down to Jutt a quution -

11.1.ybe I u being !oolad - I don ' t think 1 u . 1 14 

doing this thing with ~ eyes open. I hava got t o 

rain the money . I han got to use the !lnancial 

uchinery of the country. I haw t o .ha.Ya their 

cooperation. 1 han got it, but that doun't aean 

I have sold out to thea. It •ould be nrr atupld on 

tS:f part, afte r being hera nina year a - a year and a ! 
half to go - that at t his stage of t he g&u~a, •Hh a 

perfec tly good farm and a very nice family wai Ung and 

cry ing t or me to coma boca, and with no financial 

&ll.bitlons , t hat I 1hould •uddenly, at the end ot -.:t 

career , practically 1aJ.l out to the ban ker• - I u 

being 'fel7 fra,nk - particularly ~hen ail IIJ' ayapathy 

la the other ~ay. I u not ot them. I &Ill not a 

part ot tht.m. I don ' t be.Long t o t heir c .tub and I 

have no i nt entlon of Joining - and t hey don ' t want 

me. (Laughte r ) 

So that h rrq atocy, and I could go on. 

Q I a that quotable y 

No. But t hat ia the whole 1t ory, and I can auure Labor, 

I 
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it they beHne in .Mr. Rooenelt , and it the;y bdine 

in, 'llhat 1 hne tried to do here - I haven 't changed. 

I bue no intention of changing, and it ia j uet a quu­

tion of con fi dence in the ho of ua. Aa 1 111art 

enough to u11 t he11 inttttd of being uaedY I a• con­

ceited enough to think that Iaa that smart. 

That h the whole story, and that ia what I wanted to 

get onr to you. YOU; can ask: cae anything that you 

want . 

Q. \loere all. the 't\ar Honde during the lut wu handled 

t hrough the Federal kuerve - through thh Syetem.? 

No, I don ' t --

MR.GAUBU: :They were in the districts , but b7 citizens ' colllll.lttees 

\bider the Federu hese r¥e , but the adalnhtratin 

setups were in the twelve Feder&! Aesene Diet rich. 

H.M. JR: They were '{ 

WR. GAUBU: :Yea, but not u tight as you are operating t bh progr aa. 

H.M. JR: But I ban co:ap.Lete control. I 11ean, 1f anything gou 

wrong, it la ::q fault . If t he president of the Federal 

Reserve bank in New York dou something, it ie r41 

fault - I mean , ulUm.ateJ.y. he ia responsible to me 

on thh drlTe, and not to the Federal ku ern Boud. 

UR.G.c!BU::That wu not true or the first • ar. 

! 
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H.M. JR: he ia directiy ruponlible to ae. W.r. Eccl .. aoh aa 

lldton between rat &nd the l ederal l(eaern Board bert , 

but each or theae heJ.n pruldenta are d l rtetiy 

A, 

ruponeibJ.e to 111.e . 

You say the chancea are nine out> of ten that the V.ar 

Snlnga Stat! 11111 continue to handle thil . \:.by are 

the chancea on17 nine out of ten? 

Because Wl.en tbia t hing h onr, I mean, thh April 

drive , I want to han a !rub look at thla thing, 

101.1 ue. 'i.e J.earned t hrough uperienee in Deceraber 

t hat there Ylert certain lblnga we did .,;bien weren ' t 

io good, I mean in the aenae that they weakened the 

December drin. 'fhe mhtake n made in Dece11ber 

wu t hat we got •ost of t he 110ney from t he big cl tlu 

and didn ' t get it ! roc the a3&..ller co1111.unitiu. '"e 

are trying to correct t hat, now . 

i1ow, we are going throuzh another drive in April, ano 

I want to gain the experience of that , and I want to 

keep the orgnnlz'atlon fluid until 1 see r.hat ia what. 

I don 't ~ant to JUke any coaitments about YOnd '118 

•ill do . I unt 111 banda untied un t il we get thrOUfh 

in April~ and then what •• deciae will depnd on y,hat 

M l earned. That n 'llhy J. oon •t wa.nt to give a 

r 
i 
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d•tinite cou.itment on the War Suing• Bond organi-

utlon. 

Juat to be entirely ! rank - I am being very !rank -

I will abock JOU, Ted - but in New York., for lnatanoe , 

the 'hr 6;1ningt Start - I mean, Pattenon U.)'l that 

be 1a the organiutlon, and I ahouldn ' t go with the 

Vlctoq Fund and the other crowd - that they are Jutt 

the bankers . But Yr. Patterton and hie three 

ushtanh are all. banker a, and to me, 1 can' t tell 

the difference. They all look like bankers to 111 . 

(Laughtor) 

I mun, whether it would be the correct thing when 

this drive ia onr to aay, "Weil , tbh group of ,banker a 

h better than that group of bankers. • I don't know. 

In the me a.nti.me, the1 are all pitching in and they 

are all going to nrk, and t hey all realize that 

Labo r hu itt place. 

lion Scbniedeman happens to be on our State co111111ttee 

ln Nn Yort. I aa ur7 fond of her; abe 1a an old 

friend. 
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I nid, •whatner you do at the federal Nuef'n in 

New York, you hue to uk hose before you do it, • 

I don't n en know what union the belong• to - or . 
I 

&n7 union, but I know the ia a friend of uniou and 

a friend of m:!f !m1l7, so whe''' we know people that 

we hue ·confidence in - I am aeeing thrt Labor hu 

a front seat in tb! 1 ahow because we need thea. 

I J Q Can we quote that ? 

Yu, de!initel7. 

They are haYing a first r ow eeat in this ehow because 

u need them. We can 't get along without them. 

I I 
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I thi.Dk 7w t tahd fro. tt.. to U.u that b7 tar the 

l argut aaaw1t of t&lee o&ae !rc. working people, 

wage earnert . 

No quutlon about it. I mean in nuabera but not ln 

dollars. 

Q In nuabera but DOt in dollars? 

You correct me. 

l!R. GAllBLE: That ia correct. 

H.J.t.JR: Very~ ney lll.lch 10 in numbers. &lt you couldn ' t 

expect it in dollara . I mea.n, that wouldn't be !air 

t o expect, in dollan; but in numbera, de!lnitel;y . 

Q Ia there •IV buia on whi ch you cruld gin it to us 

which would ahow the compariscn ? 

J.a..G.Wa!: For example, in the month ot April the Secretary 

baa to raiae thirteen billion dollars . Well, the 

total wage o! all the working people in the cruntry 

is going to be seven billion dollars , so that just 

gives you an idu. of the magnitude of the job. It 

they do a per!ectl;y t uperb job 70u wouldn't get 

more than a billion and a halt dollars . You couldn't 
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txpeot ~• than a billion and a halt boa the .. ,...n 

bllllm dollau. So a billion and a ball fro. the 

worker• would be rea.ll7 eYtJ7thillg that rou could aak 

th• to do during thh drin. 'lbat l.euu dnen and 

a h&l! billion dollar a that bu to be raiud, of which 

live billion can be raieed and h upeohd to be 

railed from the be lea, But it luna lix &nd a halt 

billion dollara which is going to han to be raised 

!rca large innetou, indiTiduala, &nd from people 

who ban the aone7 in eavlnga acoounh, people who 

han lunda that it is our Job to go alter and get. 

H. U.JR: Well, the working people - bow IIII..DJ' do you suppose 

ther e will be in April that--

lm. GAJml.E: In .April there will be not leu than twent:r-anen 

or twenty-eight million paople,who will be from. the 

ranks of labor an! from the ao-calledllbita-collar 

cl&u , and little working people, that will take 

part in this progru. 

H.V.JR: .&.nd u against the indhidual innatore outaida of 

the b&nka , if we Dave a hal! a million--

' 
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WR..GAJfBU: .A hdf a ailllon .ould be bro hudrtd thoueu.d aort 

than n ban ner ben able to reach before. 

Q 'lhat wu tb&U 

WR. G!KBLE : Not over halt a llillion. 

H.U.JR: It rou got inut•nta from a half & ailllon people 

of tba other ab: and a hall billion- -

UR.GlllBU: That would be Tl'f'7 good. That would be a high 

f igure. 

Q It you get a hal! a llillion, did you sq? 

wt.GAl.lBLE: It we get ah and a half billion dollara. 

H.W.JR: BreAk it down to thirteen. 

WR. G.UlBLE: The goal is thirteen billion dollars. 

KL!.JR: How much fro• the ba.nkst 

llR. GJJmiJ:: The banks the billion dollars; that leuu e1£bt 

billion dollar• to be rahed outside of the banks . 

H. K. JR : .lnd how IIIUch do fOU expect from the working people? 

WR. GA.WBL!: If we got a billion and a half dollars it woold 

be ever7thing that you could expect them to do 

from thie enen billions of dollars of lneo• they 

will hue during that per lod of time . That lenu 
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aU aa4 a ball of the el.Pt 11b.ioh b goi.Dg to be 

rdaed whib ot tbe bub - through hdhlduah. 

llR.HOO(JfTILIJG: That w011ld i.Dclude corporatlona. 

H.V. JR: I think it would be better, 1! 70u don't aind- I 

would rathn not uae that figure of a halt a 

aillion. Your t .. nt,.-anen Dlillion h all right. 

I! we get a billion aDd a hal t dollara from twenty­

anen &.ill ion people, leuing si:l &Dd a halt billion 

to get from the larger lnvutora - and I wouldn't 

ll:f how m&llJ'• 

l!R.G.Al~BLE: No. 'le hope that it will be two million, 

II .~.JR: Jio, it would be bad publicity tor us. I would 

sa7 we han to raise six aDd a haU billiQZl ! r oa 

the larger lnnatora. 

Q How .1111cb J:.n rou been raising per aonth, up to 

now, in recent a onths ? 

alR. GAUBLE: CC E,F, and G'a we have been runnlnf froa eight 

hundred million t o nine hundred aDi tift,- million . 

Q I mean that baa not 'tteen t he total that the 

Tre&11U7--
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JDt.<aKBLI: lo, that 11 the aoat .. -

~ I, '· ad G'• &l"t the war SI.Ylngat 

MR.<WIBU : Yea, War Sni.Dg• atouritlu. 

Q How much outtlde of that? 

Uk,GAKBLE: In between the perloda of thia drhe it woold run 

abcut two billion dollars. 

Q You a.re going fro• two billion up to tbirtun 

billion? 

!52 

H.Y.JR: That 1a contueing . We raised thirteen billion l&et 

DecCilber, which carried ua over--

Q Ch, I au, that will not be a monthl7 drin. 

11R. G!YBU: : Tbh ia the peale operation. 

K. W. JR : We had one in De ember which we could would carrr 

us f or a couph ot .,ntha, and then we did eome 

in-between financing 'lllhicb I don't think WQ.Ild 

interest you, but lt it does the tlguru are 

available. I hope Schwarz has them. 

l!R. SCJfi'I.A.RZ: We have thea. 

Jl.M.JR: It looks u though wb&t we are ,going into is about 

four drina a y.ar nOif. But 700 ea.n &lao eee when 
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rou get the nuaber of ~ople inYohed aud tbt dollar• 

iDYohed ~ lt 11 tezorlbl.r _1aportant Cor u• that 

labor continue u trhndl;r u the;r are , because •• 

han to han them. 

Q. lho handled the lut drhe in December? 

It wae handled !roe htre the same way, ucept that we 

kept the War Se:Yi%18• separate, and the ao·c&lled 

Victory Fund, which worked under the Federal Reser .. , 

aeparate . Now we have a.malgamated the two thlnga 

together. The releue goes into the l hing in great 

detail. 

Q, The Wu SaYings Staff now comes under the Federal 

Reserve set-up? 

For this drin. 

Well, I don't know foo much about what waa, naturally, 

in the minds of these men who wrote the letter or 

lnJ'thing, but don't 7ou imagine that what concerns 

them most is not any tear that you have sold out to 

the banlcer or anything like that, but rather what 

is the best aeant ot aobilldng people behind thh 

thing? 

I don't kno., f'loank17, what is behind it, but I didn't 
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wut to let that ahundeutudi.ng grow, ud that 1• 

wbr I asked to tee :rou people t odt.f. Getting 1 t !rca 

T
1
nneuee u d from. 1tlant& left INCh a warning tb& t 

I wanted to at least have a ehanca to u:plain to 

labo.r what I bad in aind so tba t the:r could gt t a 

correct explanation. 

But do 7ou ful that the people will be able to be 

mobilized behind the drive as much under this new 

arstem u tho other wa;r? 

Ch yes, because we are using a.ll the taoilitiu of 

the War Savings Statr, all the !aclli tlea of the 

Federal Re3ern, all the facilities of t he investcaent 

banken, the national banks, state banka, women'• 

TOlunter:r organir.ationa, the newspaper~, and the farm 

organiu.tiona. For the first time aince the war 

started the d&il;y newapapcra h.ue organlud themuh'u 

into the Jllied Newapaper Council with a .wr. Frank 

Tripp of El.ll.ira to dnote hh entire time to it, to 

help the Treasury wl th newspapers the Wl.f. tha:r did 

on the scrap drln. But they were nner crganiud 

until thh tiae. We uae &Jl1bodJ' ud nerrboq who 
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are honor-able peoph to help ut. 

Q. Who will be beading up the drin iD tM labor tidd? 

Q 

, 

Well !rCII bert it comu under llr . Hougbtding and bh 

people. It 11 etlll the same; no chanee has been 

ude; it 1a still Mr. Houghteling. 

There will atill be then local labor people on the 

War SaYings Sta!tt 

UR. HOOGln'ELING: l)uo oreanlu.tlon works tbroueh the unions and 

the pa:y·roll aninp;a organizations, which are nry 

le.rgel7 unned by the preaidents of the l ocal uniona, 

atenrda, and local oOISIIithes. 

H. M. JR: Right. There is no cbange1 

J.IR. HOOGHTELING: No change. 

~· J.tR. GJ.KBLE : The field arr:du remain just the sme fer the purpou 

of this drin . You a ppoint JOuraelt baht new 

genera h. 

H.u.JR, It uy not han ruched fOU - I didn't want to wait 

until this thing beome a snowball going down hill. 

Q I can aee there bu been aose cause for alarra. I 

think labor hu b .. n prettr proud of the war eninga 

drin ud felt that tbe1 b&d a. Yoice in it . The1 would 

natur&ll.r be worrie'd that thet aight lou it. 
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Rigbt. 'ftae7 ba'l'e ., per tonal atauranoe of tba t. 

Can n tell tbl• about the In York ••tiDCf 

WR. <WIBLII ! .. , altboqb •• don't hue oonfination ret. 

H. W. lR : Tdl what we are teying t o do on the air - about 

juet the four t pubre. Th1a ia the pattern. 

1~6 

WI.. G.\lfBLE: i progru 11 going to bt launched on the night ot 

J.pril 12 troa Car negie Hall in New York Ci ty. It 

will bt a national radio pr ogru, and four peoph 

will apeak, Gonrnor Dewe,-, the Secretar r , J.\lrra7, 

a.nd Green. They are the four peopl e who will apeak 

t o the 111. tion. There will be Other epeaker a on t he 

progru froa Carnegie Hall, but that will give you 

aome i dea . 

Q, Did JOU S&f we could use t hat ? 

UR. Gi.WBLE: You can use tha t , but i t would be IIUCh be t ter it 

r ou would Wl" lt until after it has been oontirmed. 

itr. ltu.rrar hu been i n Pittsburgh f or u veral days . 

H. li. JR: Haa ltr . Green accepted? 

lat. GAKBU : Houghteling is seeing Gt-een today . 

H.li.JR: 

q 

I am showing it u a pattern. 

I t shows that theT are not being excluh d. 
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Right. 'ftw7 bl.n ., p•r.eon&l auuraa.ce of tba t. 
Can •• tell tbe• about the In York ••t1DC.t 

WR. G!MBI.Ia Tu, llthOU&h •• don' t bue oonUr•tlon 71t. 

H.ll.lR: Tell what we are trying to do on the air - about 

Juet the four epeaker. . Thia h the pattern. 
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¥R. GUBLE: i program 11 going to be launched on the night of 

!Pru 12 from Carnegie Hall in New York Cit]'. It 

will be a national radi o progru, and four people 

will tpea.k, Gonrnor Drawer, the Seoretarr, JAlrr&f, 

ud GJ-een. Ther are the tour people who will •peak 

to the na t1on. There will be Other apeakera on the 

progru troa Carnegie Hall, but that will gin you 

ICIQI idea. 

Q. Did fOU uy we could uae that? 

JlR. GAKBLE: You can use that , 'out it would be much better H' 

rou would •"it until after it hu been contir .. d. 

J.fr. llurray hu been in Pittsburgh tor aeveral daya. 

H.li. JR: Hu )lr, Green"' accepted? 

lm., GAMBLE: Houghtding 1a suing Gnen today. 

H.l.!:. JR: I am showing l t as a pattern. . 

Q It shows that they an not bein& uoluhd. 
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B.K.JR: I woulda't oall it that. 

MR. G.&KBI.Ez They underetud what the objecth'n au, and ther 

etlll au u,-cted to plar a aoat .t.portaat part in 

the progru. 

II.).(.JR: We are ab1oluhl7 ulfhh in thil; •• need· labor; we 

can't get along without thea. 

Q. I -.s thinking while the amount obtained through 

p41-roll auinga ••••• .... n coap&red to the total, 

isn't it bighl7 iaporta.nt in combating inflation, 

nen more ao than the mounta obtained l r 011 the big 

inveatora'l 

O.finlhlf. It h moat important. 

UR . GIJIBI.E : It is ilaportant, too, because before this drln ia 

done every one ia going to han to do aore. It 1a 

going to be just a a iaportant for those twentr - el.x 

million now on pay-rolle to do more u it ia for the 

large investor• to do more. 

Q Do rou anticlpatl &nJ' condderable fall-oft with 

thia twenty-percent withholding ta.x it that goea 

throueh? 

R, il, JR: There are two 1chooll of thought in the Treuurr; one 

1chool thlDk1 that it won't affect u1 nry auch; I 

d1tfer with the•. It .... , olll:r logical that if the:r 
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tab twent7 perout the people would ban to CUl'tall 

their deduotiona, but I don't lmOII'Wbet.her I .. ri&}lt 

C?r wrong; it 11 hard to tell. 

~ I think you are rl&ht. 

WR. GJ.llBLE: Tha.t hu not been our experience. The Pl.1· roll. 

aui.nge .,-ent up at the lime the Victoq Ta.x went in; 

and, alter all, thla h not &n additional tax; it it 

limpl;y a qate•tio auinga for the peoph to P&J 

their tuu, 110at of wbo11 alrea.dJ' underatand the 

problem. It ian' t twent7 percent; it ill a m.ianomer. 

It i a twenty percent of their taxable income. 

What is that likely to ncrag:e? I notice ther e ia 

a l ot of eon!\uion about it. Some workers aeem to 

think they are going to han a ten-percent deduction 

of their entire lneou . 

ltR. G.umu:: It has been handled badlT !rom our point ot view. 

I think it would run around six or seven percent. 

Q. Where would the Victoey Tax cCI!le in? 

WR.G.UWU: It 1a included in that. On an anra.ge it would be 

an additional two percent - nrr 11 ttle .ore than 

tber &re pqing now. 
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~ What would be the u.-rapf 
lffi.. G.UCSLB: It would Ta1"f jutt u the incoae tu ratu Y&ry. 

li.K.JR: 

It would n17 froa two ~rcent up to nine or hn 
percent of tM lnc<ae, but JOU would ban to get 
wq up to the high braeketl of lnc011.e before 70u 
got up to eight or ten percent of their inco.e. 
Inoidentall.r, while ;you are on the tax question • 
it 701.1 b.nen' t .. .nit, there h a little editorial 
in thh week' 1 •Natton• on the Ruml plan and what it 
don to the working •a.n. It h the but that I han 
eun in &DJ' publication Iince I han been here . I 
wanted to bring it to JOUr attention. 

tl Who put that out? 

The •Nation.• We didn ' twri te it, but it il veey, 
very good. It h onl.r about eight inchu long, but 
it explain. - the7 all talk about skipping a yur ' a 
taus, and they don' t ••1 where we are going to get 
the slxtun billion !rca. You can't get EUch more 
froa the rloh people, 10 we hue to gtt it from the 
working person. 

Q h that this week's •t~auon•v 

It ia ju:st out. I recODIIlend it; it is nry good. 
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I • &a, it putt it e !.pl ;r ud 1 t 1a nrr IIUcb to 

the point. 

" Could • • uk ;rou •o•thl ng ott the record? 

&lrely , &eythi ng 70u want. 

Q Whr didn ' t you auppor t the Robertson pla.n instead 

of the Cc:..l tlee ' a pl an 1 

Well - thh is going to be wbol17 ott the record? 

!here is quite a a torr - I mea.n, it I go into 1 t- -

Q It will remain ort the record, ury auch off the 

record. 

Q. A.a far as I am concerned, abaolutely. 

It is ao much ott the record, what I am going to tell 

you, that I wouldn't w1nt it discussed neo with your 

superioN. Can I go that far? I u g oing to uk you 

not to dhcues it outdde or with rour aupnlora . 

Q. I would rather not hear 1t then. 

ill right . If you will be a little patient I think 

you won ' t be dhappoln ted. 

Q lla;r I ask you to what extent the workers turned in 

war bondt to p&f for the last quarter's taua? 

wt.a.umu: The redeapt1ona went up a little bit, but I think 

it is aore irlportant that sales went up. 

l 



' 

- 23 -
161 

()uo quoh for the aonth of February wat liz hundred 

and t .. ntr-fln a1111on dollars, and •• t old juet 

over the quota. - Just our a hundred percent during 

the aonth of Febru&rf. 

We aet a quota of eh: hundred and tift," alllion 

dollara, against the adYiee !rom all over the count17, 

tor the month ot March, and we are running at the 

preaent time ninety percent ahead of our quota for 

the month, We will ull close to or perhaps nen 

a little over seven hundr ed million dollara o! E 

bonds in the month of lla.rch against ah: hundred and 

fittr million dollar s, which is the quota, and 

agaiut the six hundred and t wentr - anen ai.llion 

dollara sold i n the aonth of Februa17. It h to 

be expected tba t there would be some redemption, 

because tb& t has been one of the aalu pointe of the 

E bond, I think it la a tribute t o the fact that 

the suing• qualitJ baa been sold i n connection with 

the 1a.le or E bonde. We hue educated people to set 

aside - ther han been ginn the priTilege o! redemption 

t o take cere o! eurgencies. The Jtansu C1t7 Star, 

l 
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tor euapll, i.Dh"i .. ed all of the pe ople that .. ,. 

rede•in& boDde. Tb.,. uked th• Woh qutltiODI U 

•ue you red .. alng these bond• for the purpou of 

pcylng tuu?• Th17 would uk tJ:.m what percentage 

of their bonde wae represented. 'l'he7 would ,.,., one, 

two, thr .. , or four percent. 

One ladJ' uld abe bad nine bonda and that abe bated 

to rede,a the ODI but tbl. t there WU D 1 t &tiT ft1 aht 

could pay her tax without redeeming the bond. &J.t 

abe said that nothing abort of a calam.it," or act of 

God would cauae her to redeem the other.. 

The redemption~ are negligible compared to the 

problem. The edea inereued all durinG that 

month - up elnen pe r cent. 

Q. 'lha.t was the total fOU wou.nd up with on the 

redemptions? 

l!R.Guan..E: I can't gin fOU that. We won't have it until 

after the end of l'.arch. But we do know some thing 

about the 
1
da1lr redemptions. The increase will 

onl.r be what you would expect. 
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To .. the ••t ..-at.Dc thlD.c 11 that notwithltudin& 

thb coutant po\U'lDC ot propaganda out !Of' the Rual 

plan and people ahunderatanding it - tht7 han 

enrf reuon to m.hunder.tand - u ot laet night 

the aoner in on returna n.a in n cua of our on. 

contidenti&l eatiMtn. So Barnum and Ru.l weren't 

right , and you o&n't tool the people all the tt.e . 

Kr. llorgenthau, it ru:t inhrut ,-ou to kn~ that tha 

Labor preaa hu redl7 gone to tom1 on the Rual. 

plan in edltorlale, page-one atorlu , and neJ7thing 

el se. 

Q Our paper prodded 1t nary week with cartoona and 

atoriea. 

There h &n editorial in the CIO Newa out todar 

opposing the Rmll. plan. 

Q You mentioned aenn hundred million for V...reb. 

thought I had aeen a f igure ot eight hundred lllillion. 

WR.GJllli.E: I was talking about E onlr- the individual'• bond. 

~ What are the othera? 

)(R. .GWLE: !, F, and the G. Ckl B, F, ud G in lla.rch it will 

go eJaething onr nine hundred llillion. I can't 

1 
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gln roa tllal fllv•• 

Q The F u4 IJ' • are the lucer oa.t~f 

IIR.illllll.i: '!hal lo rl&bl. 

H.II.JRz I bond1 &N what n oall the p.c)ple' 1 bond•. 

liR.GAKBLI: Tbe quota h dz huDdred &Dd !1ft)-, &11.4 •• expect 

to ••ll a little OYer .. nn hWldred .Ulion. 

H.II.JR: All rljjllt 

Q Th&nk JOU nrJ IIU.Cb. 

f 



HY A'rUIPrA 0A IIAIICH lA 1M8 

tto• JUDI a .OIIJJCnliAU .U !IMCISTAlft' OP YD 'tREAriU. 

~!/:,:~.:f.'::,~~::=:_ c::,!~:: ::.:::. n;;.~:.!:a!~ 
U l• .. r.MN\1• or ,._. .... '-... to _.__. .. w ... ,lac 

!~ ·~;. ~hll~~~;· o::f~~=-... ";P:e.::-~;~.:! ~!;..;~,!;· 
or lAbor, !Aahted U..\ be, \tuo npreo•ts.& t.bor, -•ted IUl 
au\berUoU•• ....... r..... JOU to U. tou .. u..; ,, •• u-.. 
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tl ,..t, •MU.r or •• • ac.do oN Plltc \o .. u ...... be \Ulldor 
oupe"hl• ot u. ••• lio•Lac• a .. u oftor -lb or ,,,.u. 

ooad, wbe&.her or aot U.. "-Jrell Allo--.t Plu h aotnc M 
tlo ooutt..M UDder l•r :r.••U..• !1'-11 onor -\It of Aprll, ond 
thlftt , •het.ber X I ond 0 no-do •lll be nopttoblo onor Aprll 

a top n ... \be wa.a~ oplAlca or \be eo.altt- •• o obolo 

tMt • • · Oooooth quHUoaa be Uua propowaded. 
llooo .. r l\ ... oloo \be YnU~l-• oplftl• ot .a.. Dhtrht 
Cho\n~on ll.nd tM undonlped ~t \Mre -td bo 'no dltfhult7 

l n lat .. n\1116 aDd eoordlM\LDc \be ottorto of lbe ••• f!n·l .. o 
St..tt ond \be Vlotorr PUad c~u .. tor uw A,prU drh'o ohltlb 

•11 1 bo undor \.be JurledlotlOQ or \.be Wor YS.n.noo c-ttHo ot 

whlob lllr. WUU- *Larl.a h \be ct.lr.an. You a,.. .. nreea 

u ,a t tba War lln t na• Staff ot o.orala h DOt onl7 •1111"11 but 

a nalou.a to ooopento ln •••rJ poulbla ••7 to t\11"'\har tbt 
aueooaat\11 flnaaolnc of U.. ••r Pro&,...• 

Wa rlon 1. Allan Ac1alnlat~tor War Sa•lnaa St.afl o-rsh 

ot.al Karab 18 JOU a N a wt.horlaod to ach lao Ooaaatt, Ooosa, 
and 01'11411~ aa followa1 Plnt, Sarlaa Jl BoDda wlll continuo 

t o b a aold attar tho -tb ot Aprll l aoooad. , tho pa:rroll 
&llotaoftt plan •111 be oonUm.&ad art•r tho 1\01\tb or Aprlll 

a nd t.hlrd , ~arloo B, P, and 0 1\onda wlll not boo- n•aotl· 

able bond a attar tho ftOntb or Aprll. I a• wabla at \hh 
u - t o oo..l\ ., .. lr l,.....vooablJ to tho . r roo t the\ \bo 
aalo or !lo r ln I banda o.nd \)w ~7roll allot.-n\ plan wlll 
eonUnua unrtar tbo aupoM"tdon ot the War Sa v tna• ntarr 
a ft.ar Aprll, but oan ad•laa JOU. tbat \M ohanooa a re nlna out 

or tan \bat \hla wUl be tho ..... 

RAJIM' NOJWJIOI'I'UJ.U. J P. o 

r!OO ... tarJ or tba 'fNOitUI")'o 

• 



tRCA.3fJK:t IE ... .nf'l.!IT 
~··'11.~n 

;or Rol.oa.c• , Uomi.nc ~~r11 
Frtdar t.klrch 12 , 194) 

1"NUUJ7 r.ill ben"011' durin& tho 1110nt.h o! April tho !utro IN:fl o! 

~.ooo,ooo ,ooo 1n i t a 5ocorrl fln.r l<OM drlvo, 
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•Eif·ht billion dollurll or th1• total , . ho nid., ~_u 0 01'111 f rolll 
no1~Mki:li invcl!tor:l and t he bQJ..enc:o f rom N.nkinu: .,,~.rooo , i ncludinl 
C\0 1 nercc.38d 11'eoldy o! !t.rinr• ol 1""'u.:rory Billa . 

~ ra~~t=~~ ~~e~~:: ~ ba:':r~~ ~L~~~~ ~ 
5w1.nGC ::ot.o:~ , O'Nt:.:r.uy Bill11 , arrl tho o!CI!Irine; o! a r.-.MUr o! new 
i'r'lln\lr ;r ise.w:~ dellir.J*l t o r • wrJ e~e and t,;rPO of i :woator, 

"kl wu M-'1 rorr.'ti.J"'1 in~ f u ll ~.aet!on 1n Ul(l war •ff nl"t, it 
ia 1nerou1ntl:' i::l;'or\.ll.!'lt tl~t. awr;r lo:mrle~ irm::l t 1n hil Oo'YO~ 
-ont ' e &o;C"Jrl.t.!.•!l to tnc U nit. o! tu1 or hor ob1l1t.y . 

11.\11 ~lOO'IUl.Ce<l on lbrei\ ) 1 o. :"111"1' cr r.nnbo.t.ion u .. dor V~r~ title 

=~~~~~t~~.:;r:~ A~~l ~~~~~ t~o!~~i ~~!!o~~~e!~t.1c= 
ottorod, In crdo:o to co~Mir.e 1.11 of 11ur ! creo11 bohlrrl tho ::.Oco:l'l 
11;uo Loc.n d r !.vc, this orc~nilo~io'"l ·1.11 t.r111{ ~o:>e'~'w:- t~.c Victory 

::~~;~~~~v~~hS:!t~~~!!r~~~~~~~C:t ~e~·~:O~~r.o 
F.1ch c cr c.M job in t.l10 at.J.e o! .tnr ::k:rlnc:~ scc::u~!UoiS, 1'tw 
J'raa1dcnt. oi ttlD Fodtrnl :klsorTe Dark in eu.cl':. of lO.. bulve diltr lct.a 
io C~lr...:ln of tho f!'nr fir.":.noo Conaittoo i1: !'.lll diltf'ict n:xf l"ill 
te 1n c:O"'lplet.l cf\Orte or tho 1lriY1l ! or t~l are1l . • 

'i'ho o!ferlnt• to tMt eold ui\Jor t.M direc~on of tho our nnance 
CQm.H.~ -:rUl conoilt o!1 

1 . Tr.ent.Y'-f!l.x :"111\r 2' par cent. bof(!ll do.~ Ap-U 1~, 1943, dllo"' 

~~-;,;5~rl~~~~-;!:b;:r~u~ ~~~ !~f~n~b~t!~~r!~ 
Co;T'Itlr c1Al l.crice, ~lch nre de!'1:led t or this pu.r po110 111 
bani:!! accept.i r-t de:'l&ond depo~its, rlll not \HI :"'lnlitt.ed t o 
<P'n t!lC:KI boron 1mt.ll /,'-»'11 15# 1?53. There will bo no 
linit to tho o.noun~ or t.!ds il~uo and. no re&trlct.lon ufJOn 
tho J.:;:;u.."lnto exeC')ti~ t.hl t.e:ll.pol:"ll17 u:clu.!ion ol c:ornerci.t.l 
~~~~ fro:~ ol'lll'!r cl:ip tor t."MMir own a ccount, SW•cr1rt1on 
booke ·mu \.11! ,.,.ned J.rr1l 12 and 1:1ll re~in open 11ooreral 
aekiS , 1'-.e boMo 1T1ll 1>1 -.,ld in de;'IOCdnatiONJ fro:= :.soo 
to e.l, <XlO, OOO. 
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~- 'IVa per cent Tr uflll7 bonh dated. .t.y1l 15, 1943, due 
S..ptember Ui, 1952, cal hbh Saptea ber ].!), 1950. Thla 
ucurH;v vlU be 11'1-ll~la for aubecrl • Uon b)' 
coc.c;erelal b11.11lU f or l.helr ovn account for the i)erlod 
.1.-lrll 2a, 29 11M 30. I t vtll ~ 1\Vellabl e for ••ib­
acrlptlon b;r i!tll other cl11UII of ln•utor e for the 
entir e por1od of the 4rhe, lialu t o eo~:~~:~trchl b11n~• 
vtll be H <l lted to ,:1,000 ,000,000 or th<~ rcu•boutl , 
4!1')llcAtiona fror:. eocaerclAl bl·nk• l n ~~:~aunte u; to 
Sl OO, OOO vlll be allott•d ln full 11114 l ,.r,er benk 
aubacri pUona on en eq~~e~l ~rcentrt:« buh . All 
agpllcntione free o tJ-.er t~n c.,_rclftl bv:ll:l vUl be 
flllot ted 1n full . Tlwlu boi'ICI.a vill h ln. l'.et.or:.lr.a~lone 
Of fro;: $5(JO tO fl,OOQ, OQO I'd will ba 1 .. \led. ln COUjiOI\ 
or re,.htered for. u 'h• O!)tion o f the buyer . 

011 lndlvtdual tubecr1:1tl o1U of $1, 000 or leu. no accnwd lnureat 
wtl l be ehrrced. on the 2,o or 2¥,. loa4• du:r!Zif,: tl".e ,.Htrlo4 of thto o:l.ri ve , 
bu~ ecerued. lntere&t fro• A.p,-ll 1~ wil l be c»llect.f"d on a ll aub•erlptlon• 
lr. u:eua of thet aDOUnt en~re4 aft er th11t dete . 

J . A. ?/8 po:>r cent CurUfieate of lnd.obttld.r.eu detad A.Jrll l b . 
1943, d\UI .l,llrtl 1 , l9<W . Thla aeeu.rhy will be evellabltl 
for aubacrlptlon by COJI.I:I(Irchl btnX• for t hrl r cwn IICCOW'It 
for t he f1nt tl·.ru da.taof thedr t ve . nr.~q . AprU\2, 
13 atlll. 14, 11nd vUl be 11Vellllbh f or aubacrtrtton by a ll 
chu.,. of tn•natore durin~ t he cntlra ~rlod of the 
drt•a. Sall"a to c-r cll'l b~r.lcl lorl.ll be lig!.tM to 
1:!,000 ,000,000 or th41reabou ta • .l~9ltcat1or.a !'roc 
co=crchl b&Ma u' to $100.000 will bo l'llfiU<od in fW.l 
•r.d h r ;,. r b11.nll: aubacrlJtlor;a on an "'1'--'•l prrcrr.t~o bula . 
eJX:. 1\ll ,.oollct~tlon& !roc other tl.an colll:liCrctal bl!r.ka val 
be allottCd ht full. ~ certifleatu ¥111 bt ln 
dor.o.:~lm,Uonl of $1,000 to Jl,CXIO,tXJO pnd ... 111 bf' luUl!d 
in coupon form onlJ', 

~ . Srriu £ Var Savtnr.a 'ond.1. 

6 . Unltod St11tn SI\Vh.J:• !J'lnd~, Sr·rl< 1 7 ar.d G. 

A.~ bank or truH cozpney oulllitlul. to hc:lld war lo!<n dP;..odtl vUl 
be p• r alttcd to ~f JIIIJ'tll'.nt by er~~\t for I<'C'Irittra , ...t-,ctb~;r !or it& 
ovn~count or tlvt of ita eueto~~o r1 U;J to aro)' IUXI'..I.nt for ... h t ch it anall 
boqUAliftf'dlnf'J,C>OIIOftdltiiiCdf">Oiltl . 
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ln lllld\tlor: to tbo !orc(<llllC •"e:.~riUol o fft:rf d. 4ur1~ the .Otltb 

o f .t.pr1l , tbo 'i'rC'Uur)' vUl o f ff! r on .l,r11. 20, outtlde of tht Second. 
Var Loan ua.-1~. a 7/ 8 prr nnt orw-;rc"'r certlfieetc of lll4cbto4llcn 
datd. ).;q 1, ln.cxc:~ll,£1 tor \hofna euey Cl!rtl!lcatn of 1nd.obtC41'1Clll 
In the dDWit of fl, S06,000,000 , e lld. Coal041t;y Crod.H Cor)Kiutlon notnl 
In thoo .-ount of $269,000,000, -.11 .,.turlne: or: that 4&¥. 'l'hle uohf.ntc 
offr..r tr~~: ah,ul4 not be oone14t.r o4 •• 1 p roee4on.t !or futurc~ rafwi41.11C 
Ol)llrtoUone of the 1'raa11117, 

'"' 
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SICRKTAHT MORGENTHlU' S 
PRESS CONFliREMCE 

Hlreh 29, 1943 

Wa ban a couple of things here. I ban a 
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teltgru. which we are tending out to ll'. Relvering' s 

men in the field . It coea to the Colltotora ot 

Internal Rnenue, and it sqa: 
10Tht report on collections to date ahowa that 

tour dhtrlot bas aocompliahecl a 1101t di!Cicult 

task under trying am. adYeraa oircwutancu. 

aJ;. ln!or~~ed that thh record collection 1ma 

acco•plhhed without regard to o!!icial working 

houra. The ruult r epresents a moat substantial 

contribution to the war ettort. I extend to 70u 

aW. tbl u.ployua ot 10ur ot!ica w:J deeput 

apprtciation tor a Job well done . • 

And that gou !or their bou, U'. Helvering, who 

has dona an ucaptionallJ' fine Job. Both he 

and hh aen have done a wonderful job. 

We 'are runnin&; considerably ahead of our 0211 

utiaatu. 
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We will baTt aome a ora figures for thea, won ' t 

we? 

L!R .HELVERING: Thursday morning, compl ete !iguru tor ~reb . 

P.. Y". JR: Cocplete figures? 

L'R .HELVERING: Yea, on r eturns and monef. 

H. L!.. JR: 'n!.ere will be about !arty aillion return~? 

lm. llELVERIN!f: ?orty million r e turns, and two hundred and 

II. M. JR, 

Q 

tittr million exceu over estimate of 110ney. 

That keep a ua going !or about a da_y. (I.aught er) 

What will thn t be all together! 

LP.. UELVERING : We will hue the tabulation made Thursday 

mornlJl8 . It will be about noon before we get 

it made up. 

Two hundred and fitt:y million over what you had 

expected? 

Llt .HnVDtiUG: Yes, for t he Llarch collections. 

Q What wlll the total be , do you think? 

L1t.HELVERilfG: Four billion !oui- hundred million. 

Q That na the e etimate? 

I:R. HD..VOOJ;G: The eeti•te was about !our , two, u I recall. 
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The estimate is tour billion two hundred !!tty', 

r oUf)U;r • four billion two hundred !orty·:;even, 

to be euct. 

Q That h just !or lilrch? 

J.:R.mn:nnrG: tea . 

H. Jr!. JR: You will go about !owo and a halt billion? 

Jffi . P.KLVERIPiG : .U.ost f our and a halt billion, I think • at 

11. r . JR: 

H. Jl. JR: 

Q 

H.U.JR: 

lu.at two hundred ailllo1:1 our that ut~te. 

Then we ban another band· out . It h Cl'l ~. 

Tripp . And we at least t ry to do better than 

the newspaper publishers did. They gave it to 

;rou so late you didn ' t get it into aeythlng but 

the late editions. So we hope that this about 

the publishers will make the early ed.l tlon. 

(Laujj>ter) 

(Preas Ser vice No. 35·90 a t tached.) 

Han TOU all got thia? 

Yu. 

It ao happens that lb- . Tripp and I are very old 

friends. He used to print the American 
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.lgriculturht !or Jle about !i!teen reara ago . 

He aaye we wor e out t he press; that 1t h no 

l onger t here. (Lauehter} 

Also I han known Jeroce B&rnWII tor rears. 

Now, at r our aerviee, genUemen. 

Ill-. S.cretarr, there h a nry complete etor7 
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in the New York Tilles !rom London todq which 

outlinea ~ purported to be a pl an by John ~,-nard 

Keynu, which calla !or establishment of an 

international clearine union. Last Thureday rou 

su&gested you ll1£ht hne something to eay to ue 

on thh matter , 

(Dhcuuion ofr the record . ) 

J have to e tall a little lonter . 'i'hla hoff 

the r ecord. It London keeps puttine out ltorlee 

sooner or later 1 will han to r ln in , but I am 

not ready yet . That h off the record. 

(ReaW!IIId dieouuion on the record.>. 

Do you han all¥ co.fiiCent on that, the British 

reaction? 
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No. 

Can you gin ut any idea - ia it !norable to 

the Brlthh - I aean, their plan? 
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I read it nr;r closely, lb-. Secretary, and there 

is aome tallt about tlexible gold etandard, a.nd I 

am just wondering. You r etumber our !laOUt 

aonetary t&lka with the French before the war. 

Verr well . 

And you were aecu;sed by Congress of accepting 

foreign decorations - the order of the double -

what was it, the "Order of the Franc" or the 

"Double Crou"? 

So•ethill,ff like that. 

l:r. Secretary, how long will this campaign to 

raise tbue thirteen billione continue? How long 

do you anticipate it will go oo? I aaaume until 

you g.t the thirteen billion, but 1a there aey 

further--

It ia an open-end affair . 'I'b.e but I c&n aay 

is that it ll'ill run !or enera.l wacke. We don't 

know, The lut one ran !or about three weeta, I 

think. 
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Thla tight billion ! r ca the public, that 1a 

equal t o all tour o! the Ubart,. Loan drina 

i n that other war, ian't it? 

I don 't knOIJ axaotly. Do rou know? 
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JI.R.SClr!fJ.RZ: We can check that. 

•. H. l!. JR: 

Q 

Q 

Scbrarz. can check it tor rou. I Just don't know. 

But it 1a a good, ahaable sum. 

!"remember the7 oonaidered two billion dollars 

a lot o! m.one7 in tb.oae days. 

Jlr. Secretary, do rou have acy comment on the 

cOJ::rll.ittee report which you received and have 

dlatributed now? 

Well, just thh, and tb.ia will gg along with that 

releue. It is to be released Wednesda7 morning, 

isn't it? 

For Wednuday. 

For Wednesday. I think it is an exceptionally 

!ine, workmanlike job that they did, and I hope 

that Congress will gin it serious con~lderation, 

u well u the !ort,- elght gournora in the 

nrloua am.iclpalitiea. W'e han receind 
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uwruee troa. COD.gi'UI that thq will pu.bliah 

lt. 

For dhtribution t o the Statu? 

We are gol.ng to ulld it out to the governor s 

our~elna, but tor general distribution. 

175 

It is ecmething which I have been interested in 

!or a &red •111 ;rura, &Dd it h a vecy important 

1ubject, thh ourlappine of taxu, and partlc\llarlJ 

now where there are auoh Yiohnt ahi!ta. I M il 

in Statu like Florida which are l argely dependent 

on gasoline u a reTenue, their rnenue praeticall;r 

disappears. So=e ot the people at Pal.A Beach 

who thought the climate and income•tu freedom 

wu Yer'f attraothe, the;r found it not quite so 

attractin . 

You are not talking about the coupon clippers? 
(Laughter) 

Just about the people who lit. Florida because 

they don't p&J aey inc01111 tax. There will have 
to be coneiderable readjuabaent . 
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uaurance fr oa CoD.grue that thq will publ h h 

lt. 

For dhtri bution to the Statu? 

Wt are going to uod 1 t rut to the gournora 

ouraelvea, but !or gtneral distribution. 

It h ear.ething which I have been inttruted in 

for & t reat Elf.Jl3' 7Ul'l1 and it ia & 'ftt7 important 

eubJeet, thh ou rlapplng of tu:u, and partioularl7 

now wher e there are euch violent ahi!tl. I sec 

in Statu like Florida whi ch a re l ar gely dependent 

on gasoline u a rennue, their rnenue praoticallf 

diaappear s. Some ot the people at Pala a ... ch 

who thought the eli~~~ate &.lld inccnae~tax freedom 

wu very attraotln, the7 found it not quite eo 

attractive . 

You are not talking about the coupon clipper s? 

(Laughter) 

Juat &boot the ptople who like Ylorid& because 

they don 't pay &l:lJ" incosne tax. There will have 

to be considerabl e readjustment . 
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I think thil atudf whioh then people did will 

be nrr belp!u.l to enrrbod:r who 1a inttreated 

in raiaiog rennua, wb.ther 1t h a IIIJOr of a 

oit," or a aupenltor of a county, or a goTernor, 

or nrious ooCJDithu, or IIIY.Ult • and the 

Pruident. 

Ru that report gone to Congra .. ? 

Yu, it baa gone up there . l!.r. Blough talked 

with Senator George this IIIOMling and Wr. stam. 

ot their ata!t, and they assure us that the 

thing will be p.tblilhed b7 Congreea. 

I hear you all had a nrr intereatlna Yidt. 

We did. 

Thq are ney able people, It ia a ncy workman~ 

lilr:e Job . 

llr. Secretary, ~tting back to this international 

monetarJ llituation, I understand we han a pla.n · 

Wr. White' drew up. Would rou tel l ut whither 

tt.t baa been di~~euued with J,(r , Eden or arcy 
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other Brithh offi ohla here or in London when 

rou were there h. at tall 'l 

(Dhcuuion o!f the record . ) 

177 

No, I aa aorry I can ' t help you out ney 111.1cb. 

But I t.lll nrr conacioua of it. 'le han it , and 

it ia juat a question of what it the beat thing 

to do with i t - you can't use this, I am. sorry­

to aake aur~ tba t the plan will progreu. Jq 

heaitanc1 at this tlze 1s I don' t want to do 

something premature which will r etar d it •. 'nlat 

il why I am so hesitant. 

You don' t want to ear 1Ul¥lh1ng on how it aight 

dif for !rom the trlcJ.i ah proposal ? 

In the vernacular, 1 am not interuted in 

needling thea; ther aee• to be interested in 

needling lie . This ia a 11 in the !tu:Ul;y. 

The Timea atocy aqa the British plan 1s io1ng 

to be haued in the I ot-m of a whl h paper and 

serves aa a basi 1 for discussion among the 

United Nations. 
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We wlil uu pink eo you, can dhtlnguilh thea. 

(Laugh tor) 

Harry White gave IQII the l mpresalon that these 

gournmentl in exile just hann•.t got anything 

to do and they always talk about monetary 

stablHr.atlon . 

Well , it ia a very iaportanl thing. tr we can 

get that thing straightened out it will be kind 

of a keystone for poatwar pl ana. 

Ostensibly your trip to London was with the idea 

of stopping any Br1t.ish scheme for dnaluatlon -

postwar devdua tlon? 

No, Kr. 0!-t(!Ory, you are wrong. 

Reall.,y? 

Very l&leh so. 

I thoUJ#l t that the Br ithh already talked about 

den.luinr; tM pound. 

Now, lis ten, Nick, you know better. No. 

l!r. Secretary, red ink wouldn't ehaw ver1 clearly 
on pink paper, would it? 'Laughter) 
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Well, I am juat kidding. We are lc:ldding about 

the pink paper. 'Ia wlll print it on yood 

white paper. (Lau~htar) 

( ReaWitd dhcuaalon on the record.) 

J.fr. Secretary, have you any comc.anh on that 

drha to liquidate the HCLC in one y-ear , brollght 

up thil mornine before thla Byrd cOlDID.ittea? 

I haven ' t written any letter s, eo you haven ' t 

read them. (J..aughter} 

That h unfortunate, air. (Laughter) 

No, I don't know what happened U!l there this 

morning. I had better not say aeything. 

Chairtn&n F&h.q aaid there would be a great burden 

on the 'f'roeaaury i! the:y did !orca liquidation 

under the pending bill. 

I an sorrr, I can' t help you out . 

What aha? 

Get the publiabara ' ator-1 in, dn ths a good 

pl ay, you know. That ia about all I have, 

Thank you, }Cr. Secratuy. 
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Secretary l'orgonthttu nnnounoed todoy that Prank Tripp 

of Elnirn , liC~"I Yorlt , !VIs agreed to serve as Chairmo:'l of 

the Allied lien!lpnpcr Council in connection with the sale 

of Troasury bonds , 

Ltr. Trip~, who is General l~naser of The Connett 

tlen!lpnpero ond Choirmn or the Buroou or Advert.1:sin6 

of tile Aocr1Clln 1/enapnper Publi::~hers Ansociation, "all 

the untt.nioouo choice of t.he publiohers !l.nd edttors "ho 

attended a rncctinr; Soturdoy , J:orch 20, in the Treneul;'y 

to consider what ne1·•sptlpern oieht do to help the Second 

war Lonn Drive startinc April 12 . 

Tho t;onl of the drive is $1,, 000, 000,000, ot "hich 

it is intended tl".o.t $0,000, 000,000 will be obtained froM 

non- bonking sources , It is tt:o l~rgest \~ar finnncin! 

oerpnign in history . 

Don Brid{;e , well~kno\"tn ne.,...npnper odvertil!inc execu­

tive, former ly of the !low York Tines and of the Indinn­

opolis 1/cl'ls, hn.n been o osie;ned by the Treasury Wor 

Pinonce Co~:~~:~1ttec to "'ork l'lith ltr. Tripp, J~romc T. 

Bornut:l, fomer p\1blioher of the Syracuse Post- St'\ndarl1, 

ftl so will 61ve his time to the effort, directly rcpre~ 

oentin!: Ur. Tripp, 
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SECRI.'T.lRY IIOOOlliTilJ.U' S 
PRESS OONFI:RENCE 
.lprU 1, 1~43 

}{r . Secretary, t o return to International 
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currency, the Pruident at hie preaa conference 

the other dq, uld there was gqing to be a 

series o£ conference.; that one would be food , 

• hich -.ould be followed by one , pouibl)', on 

finance . I was • ondering if you could hll Ul 

whethe r an1 lniti&l atepa nne been taken to work 

out such a conference, Ol' wiHI.t t he conference 

011.ight invo!n . 

I don 't know nether t.nia is newa or not · I 

can ' t reme~aber - but I , at least, can tell you 

the facta . That ia that 11'1 nave been working !or 

a year on a pian foro stabilization of cur renc7 

after the war 1a onr. I don' t lcnow whether I 

am t elling you anything new or not. That plan 

was aubmit ted to the various finance minhtel'l 

of the United Jrtationa. 

In Washington, sir? 

It us t ranaaltted to tbe11 thrcu.gh toeir 
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representathu - throogh their eabau iu 

and l egatlona in 'Raah..lngton , to be forwar ded 

to wherever they are . Of courae, a great many 

of t he111 are in London - governments in exile. 

We have aeked thelll to send technicians here t o 

Waahington to dhcuu pl&ns with ua. But 1t h 

all in a Yt t"'f tentative atate. 

h I hlling you something new? 

Yea . Wben ua thls foMI'aNled to them? 

Several weeks ago. 

Can you l eJ.l Ul anything about the nature of t he 

plan? 

~o , no, 1l h all nrr - I wish you peoplt ,,ould 

•!!Qh&siu that il ia ul very tentative. Il 

is a draft and I wouldn ' t enn cdl it a plan ­

sim._pl7 a SUftiJUlion. 

Ll r . Secretary, some of the o:.ngiiab financial 

magazines and newa ..Letters , and th.at aort of thing, 

have been disouuing thil from. time to tl..me, 

and so~~te of their domestic letters here, aay 

that there uy be a new change in the rate on 

the dollar and the pound and the new typ• of 
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International cu.rrenc7 wiil be caHed •ba.ncor. " 

C1.n r ou teJ.l ua about that 'i' 

No. 

Thoee people atll be getting eome infor.natlon 

eoele place f r oc out of thh countcy . 

Well, what you are t alking about la the Brit ish 

TreaaUI')' plan, and evidently they ta!lced about it 

in Lonoon through Ame rican corruponcienta, there. 

Th.er-e wa1 a 'fU')' extenalYe ator y on it about 

three week• tgo • about kerch 7 , 

Wore r ecently , too. 

ttut they have been talking. 

We have not yet , fltld I don 't think we wlll, be· 

cuse everything ia verr, ve r-y t.entathe . 

Could you teJ.l ua t he peopl e wno have been 

wor!t.ing on it tor the United ~tatu ~ Joir , 'ftoite, 

and who elaeY 

Kia ata.tf , ar.d u hne been in consuJ.tation •itb 

other depertmenta - the State Department--

You indicated, Y.r. Secrehr"f, about a week azo , 

t hat you flight aubm.it to ua and let Ul aee the 

plan t hat you will be Mrldng on. 
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Well, that atlll h in the offing. No"A , 1 han 

aaked for an oppor tunl.t;r to appear in .euculin 

Susion before the Senate and House - the 

cor:.m.itteu MD a re inter ested in thi.a - to tell 

them. in lxecuthe Sullen what thh draft looll:a 

like, and aak !or tneir adYice. 

Woul d it be pouible at that time for you to 

lllL'<e lt nallabh? It 11Ul leak out JJOII&'IIhere 

there , don 't you think? 

No, I don ' t think it will leak. 

''~"hich comm!tteu are you going before , M.r . 

Secretary - Ways and J.'eane and Hnance? 

Yes , and I cuua 'Reights, Coins and i!ua..1rea ; 

and in the Senate I think it will be Foreign 

"elati on a , Finance , and lo1is special co-l the 

on poahar- - t~hat ls it - Len or heJ.ve Senatora 

01;1 it? Senator L:onnaHr is chainan . 

Subcouittee of tne Finance Co!IG.ittee't 

Well , 1 don ' t l nlnlt that ia exactly correct . 

It h a apeclal co;uaittee . The Senate nu been 

fixed - I uan , lh&t is \l. )nd&l' morning . 
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You •ould appnr .. parately before nob o! the 

nriout eoarlthu t hat you nued? ' 
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No, once befol't the Senate and they are get ting 

about three cllfhrent coanithn t ogethe r in t he 

Stnalt, a.aa I think they will do about t he llltllCI 

in the House. 

Yr. Secretacy, ba'ft you been able t o get a date 

when you a.l(tbt hue .. lllttting or theat people 

on lhh Unl ted Nationt- -

I don ' t tblnk there will be a foraaliDetting. 

I tRlnk that thei r vu·loua t echnlclana wlJ.l sort 

of dritt into 'h•hingt.on as t hey can get here . 

tiave )'OU bad aq reply from tnoae repruentaU .. a? 

Not !oradl 1 , but in!onull7 •e have. 'tne1 are 

all intel"uted , but I •ant to atreu .. 17 a~cn 

that t hh ia ul 'ltry tentathe, and Ytry .a~oh 

in the dra.ftlng ett.ge. 

Ot course, -..e all r ealize that these people 

•ho aren ' t acquainted with it will hut to tludf 

it, and han thei r 'l i ewa , ana ao forth . 

It would be aoat dhc:ourteoua to i nYite thea 

here and ha.,. a foraal plan . he whole purpose 
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of i n'f'1tlng thea here ia to get the bend'it 

of their view1 , and they aay uch hne a phn 

of their own . 

186 

Ar e tnere oni7 two plane, so far, in the offing~ 

llr. Secretary? 

J.a far u I ICllow. 

J.ppa rently 1t:N. h!l '+'t the Hri thb plan and the 

Arurican plan. 

Well , 1 ~ouJ.dn ' t enn cLll our• a pl an ; lt hasn ' t 

got that tar . 

Isn ' t the bui1 of it the fact that t he Bri tleh 

th.ink that finances will have to control tnia 

poatwar world acre than economic queati.ona? 

Well , I can ' t interpret anat the i:Sr i t hh t hink 

because I oon •t lcnow. I don' t lcno•. 

Did 10u diacuu tuch subjects when you '''''' our 

i n London , ~. Secretary? 

Not puticuh rJ.y . 'Ihat nsn' t the particular 

purpoae of t he trip. I aean, the people here 

in the Treaeury hue been working hard on t hia 

thing for ju1t about a year. 
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II). that connection, llr. Secutarr, ban you u ked 

for the atabillutlon and dollar dnaluation 

hciahtlon, !orm&lly, yet? 

Thia is oft the record. 

(Diacusaion of! the r ecord.) 

We have been talking with Jlr . So-oer s of Weights, 

Coins and Measures, and we ar e still waiting on 

him. I don' t want to say somethine - u tho\l&h 

I am tryine to push it. 

He tol d me that you and L!r. 9J.llivan had been 

tal king to hit:l about it. 

He wrote a 5lory on it. (Laught er 

Yes, sir, but he hun' t introduced the bill yet. 

I think he io waitin& for you to dratt it. 

Well, we are still waiting to hear troa hi• . That 

is the status of it. I don't want to seeo, by 

having a prua eonlerenee , to put pressure on hilll , 

because I aa eure he is going to have us come up 

in due time. It. will be all right. 

Woul dn' t it be correct to assume, Jlr . Secretary, 

that this plan doea tie in lfith your request tor 

continuance or the stabil ization fUnd? 

They are relAted. 

Essential !Actors are? 
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J mu n t he alablliu tl on f und "'ould have a moet -

could perform a mo1l uaeful service i n any 

poetwu- ph n. 

(Oiscuuion reaWD.ed on tha recor d . } 

Hu a date been .. t, ltr . Secretary , for ;your 

appearance before t he Senate a>llllli tteea in 

Executive Seuiona t o dilcuu thh'l' 

Yea, ten- tbirtr 1onda7 •ornlng. 

Jlr . Secretart, how long--

lnd in the House, the Speaker 11ae to lot me know. 

It woold be - I <b n ' t kno'tl, Jlonday afternoon or 

Tuesday, moat Hktly . 

&Jt this ten- thirty Jtonday morning--

It h set, thtt it rieht . That ia in Executh'e 

Seuion . 

That is to cl seuu the plan that hu already been 

aul;al tted to the other countr lea'/ 

That h right . 

And aubera of all three ca.i tteu will be present? 

'I'bey han been indted to be pruenl. 'Ne unt to 

ahOYi it to them and g e t the benefit of their advice , 

11nd so forth and ao on . I mean, it h all , aa I 

••1, verJ tentative . 
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Who heada t.hh up ln the Senate • Senator George? 

Well, I don ' t lmow; you hne chairmen of three 

different co-.ltteu. 

Ueori• h ra.ckin& ~aocrat on the Foreign ithlra 

l.iolllllll ttee, lli'I)'WI.)' • 

.ln)'lfay, 1t ., .. a1•ra.nged through the office of 

Senator Barkley. lie arranged it. 

U.r. Secretary, on the ateb. lhation and dolLar 

dn&luation leghlatlon, hcnr IWlJ year• ara you 

going to ask fo r them to conlinu• , at this time? 

Tll'o, I think. 

Well, you won ' t ban lll.lcb tiu to do much on the 

postwar, t~ill JOu? 

'e will take =o re if they give it to ut . 

It hu been cuatorury t o uk tor two, hun •t it? 

lt hae been two J•ight along. 

t!u t JOU have gone up and done 1 t every two yean? 

Yea. 

ii.'hy do - but ;you don ' l think the war h , oing 

to be over in h o years - poshar probleiii.S be 

handled in t hat time? 

'hell, I am not a;oing to answer that. quution. 

I aean, froa a praolical alandpoint? 
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I lcnow, but the poHcr hu been to .-t •n uten&l on 
nerr two yeara. 'J'hey like it. Tber like to hue 

a e co::11e up ther e and tell thea whe t we ha"Yt been 
doing. ( Laughter ) So if t hey t hi nk it lbould be 

! our yeara, that hall right . But I woul dn • t u k 
! or mort t han t wo ;yeau . (Laughter) 

Ur. Secr et a ry, Mat do you think of the lax 

pr ogru. at the acment'i' 

v.ell, naturally I u pleased that the7 aeteat.ed 

t he Carlson bill . I tbouabt it u a a u r 1 bad bill, 
and moct un!orlUMh when u are in the ..J.adle of a 
war to br int: up a bill which only d. ftered !r011 the 

coo:mltlee bi ll in forginneu. I dln ' t. th i nk t hh 
h any ti•e to talk about for ghenen of t uu. 

I am eleo verr aor ry that they reooauitted t he 

ao~called co•ittee or Dc111gnton bill because it 

they had puud u.t •• had hoped t o be tble to 

eh.rt b7 the first of Jul7 to have the henty 

percent wi thholdi g tu, and it would han been a 

•oat helpful inatrument t o curb i nflation at the 

source . !.ow, if n don 't take up the tu bill 

rit:ht &Uf - and I undaratand fraa ~ r . Dough t on 

that moat likely we won ' t - I doubt if we cu get 

anything on a d thholding tax much before - I 

doubt it U Can &tt it Mrking this year. 

Jllllua rr 1, probably? 
fbat woul d be the but, I should think, you could 
hope t or. J.!r . Doughten and I havt t alked it onr, and 
I think we Itt IJe to eye t hat 11hen they m take up 
bili''.';ut'~t•:;;:. again it will be a ca:plete tax 
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That inel udu then the dxtun billion dollar•? 

Firat, ver1 llUCh 10 - the sixteen billion dollara. 

I mean I talked with ldr. Daughton thla morni ng, 

and he and I aee the thing eye to eye , and we will 

han a complete tax program. 

Including twenty percent withholding air, or 

tome kind ot w1 thholding - I aean, the 'l'reuur7 

wanta that? 

(1!. yes, very much ao. 

You will have to have lllOre than that to get 

aixtun billion, won' t ;you? 

That won't have anything to do with it, the 

twenty percent. withholding. That 1a just 

colhcting twtntr percent - that auch at the 1ource 

ot wt.tever u.ount that the7 go. 

L!r. Secretar7, 70u aaid that you doubted l! 

there would be a withholding ph.n now until the 

f irst ot tho ;rear, 

Wall, 1! .:r . Doufhton takes up other meuuree -

and I think it hu all been in the papera that hf 

will be taking up either one or two - he haa hh 

coal bill and hh 'trade t r eaties - 1! he t&ku up 
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thou, until he t>•h to ua a.ain, the but you 

could hope for would be a coupl e of a onl h1 , It 

they ·et a tax bill throu(h, it will oerbll'lf be 

a couple of months at the beat . So 1 don 't 

imagine you could ~et ar:ythin before uxt fdl. 

Hau you 1117 idea , J..r . ~ecretar;y, from your 

tallu ai t ll 1 r . Dout;hlo:!, a a to about •her. the 

general tax blll will be taken up? 

o, he dion ' l 1!1) . 

J.ccordln to their pro ra... June dll l't tu 

earliut pousible tLue . 

Th" t Yrould be for him - the cloaut I can aay 

is a couph of .~~~.ontha . I don ' t knot. holl' lone 

it will t>t . 1 don ' t knot •hetnor 1.1.1 i a ,oir. to 

do juat the cod bill, or tne trace treat,, or 

both. 

One oxpiree in Ar ril, anJ tne other expl r u 

June 12. 

Your fl.llllll .,.auld be u ·ood a\..llline , It lloill be 

a couple of .:ontna before that c.,e l to us. 

You don ' t loot tor ar1 furtner aepara"te ettempt 

to et 11 'Ai t ola.ing bill throu •L? 

ot frca the 'AI.] , r . Dou6hton talked thJ 1 .11..0r in 
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l!r, Seeretaey, what are 7ou going to recOllllland 

t or the aixteen-billlon-dollar tax bill, apendinga 

tax, compulaory lending, And oompulaory ~ending? 

You will j uat have t o be patient. I hope fOU 

will be patient. 

l!r . Secreta17 , llr. Eccles said that ;you ought to 

hue a thirtrpercent withholding tax. What do 

you think of that? 

llo, I am not going to--

We want a hundred per cent, lir, Secretary. (Laughter) 

You ar e going to out- Eccles Eccles? (Laughter) 

No, I han no ambitions along that line, but 

one locka u reuonable to ae u the other. 

I aa not gol.nt to - I don 1 t know just - we will 

have to nit until we appear before the House again. 

I am just wondering how peopl e are going to lin 

wit h a t hirty- percent withholding tax. 

I don' t think an,y of ua in this ro0111 hare have 

r aall.r burt deprived of anything yet , and I &m 

:sure you agree • 

We haven' t cot the thlr~f~percent tu yet. 
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No, but aa o! today I don' t thinlc: 1ou or I or &1)1-

body in this r0011 haTe really ginn up a.nythln.g. 

I want to uk you about yoW" collections on the 

income tax. 

I mean peraonally - indivi duall y - unleu you have 

somebody In the wa.r - I don ' t think you han really 

saoritiead llJI.1thing. it least that ia the ·~ I 

feel. 

}lr, Secretary, i! you had eompuhor1 eninga at 

all, you would have to have virtually a thi rty-

percent r ate, wouldn' t you? 

I am not goi nz to - we have juat gone throue;h - we 

hue had two battlee, two Rumls (Rouela) now. We 

have them both on the :-un. (Laughter) And 1 can 

wait now until ~. Dt~Ubbton aenda for me formally 

to appear on t he lUll. 

I was just thinking this way, a thirty- percent 

withholdint tax, and on top of thllt a ten- percent 

voluntary bond contribution makes !orty percent, 

and on top of that a five- percent deduction for 

retire~:ent maku !orty-tiYe percent. That h an 

awful lny on a Mn1t inca;ao in the federal terTica . 
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\',ell, you are not in the Federal service . 

I know I u not, but I u speak1nt not onl y !or 

myself, but I am just r;oing over the thing from 

the viewpoint of your own employees.heroe , 

\,e hnen ' L saio. anything above hent,r perocent. 

flult aakea it thirtj·f1ve at that . 
. , 

r . ;)ecretar,r, how are your collection• ior 

J..arch 15? Can you give u• acr:ae new fiL"Uru on 

that? 

No, but they were even better Lban Ylhen ) r . 

l:feherin & •ae here; I mean, the la•t fn daya. 

'I'bia ia Ute ht, April Fools Dq. Y.e "ouH like 

to have a nice cheerful story about ho• 11uch 

1our collectlont are, and so forth . (Laughter) 

• !IC J. . ..Z : ?.e upect to ban tieuru sometUte touay . 

. J.~ : Schr.e.rz will have 210111e lhin& for ,rou . 

We t.ere auppoud to bet the fi gurea today . 

Yo\1 aald about noon, l tnink. 

He will cm~a tbrou b. 'fhey are even better than 

w:Uen he •u here . they have been ru.nnin6 better 

the bat fn data than "~ hao. hoped for . 

' 
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Jtr . Secreta rJ, there han been report.. and aome 

pr inted atatuenh - end the pr eea uaocitlticn 

hu been carrying them - that you are going t o 

f all eh¥ of your •utimated t ax collectiona for 

this flacd year by four billiona of dollara. TWit 

ie: pretty tJ.d ttuH. Can you "ive ua tn1--

I jutl .ay that our collection• for arch are 

nen - at the lut preaa conference I uid u 

were &Qing to run bo or three hundred 11illion 

over our estimatea. r.ow they tre even oin to 

be mor e than that. So it that 1a ao for t he 

fi rst quarter, .,.here oo you et your four billion 

stulf'l 

That ia 11'hal I nnt to know. 

I don ' t knoYI. 

In that very field at the lut preu conferttnca 

you told ue that coJ..J.ectiona v.ere runnin about 

two hundren and fifty million o.o!lara ov11 r the 

u r cb l b utimate of four billion, lllo ninety­

'seven or two fort;- seven. \jhen ua that four 

billion, two fortr•nen u tWtl aade? Call 

JOU tell Ul? 
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to, but 1 t must have been month11 ego . I aa not 

t r ying to withhold anything. Thoue thin. & are 

made - it must have been made months ar;o. Hut 

the two or three hundred aillion f i gure thet I 

gBYe 10u ia an Wldtr-estimete . It will GO over 

that . I know we paned the four and a b.al. f 

billion 1111rlc a couple of days ago. 

u· . Secretary, can "' hau e report on the 

first victory tax collection for the !irat quarter 

in these figureS today? There bftBQ I t heen 8Qf 

reJ.ort • 

• SC•t .. h.IiZ : They Mn ' t show until the end of April . 

Yea, but the:y are r:uppoaed to e reportea. . Can 

H • . J~: I don ' t kno" 111ha t the story ia • 

• ~Ct~ .. Jt.RZ : I Y~ill check . 

H.Jl . Jh.: See llr . Sch.,tr r; , it you please . 

Q Com.lng back to the Tr easury estimate, U . 

Secrehry, 1 thintr: tl'bll.t l!ii1 . Dickson bed in aind 

Yota the !iacal year rather than ·a rch. 

I don ' t lmow Yfbtre they ,et •ny four billion . 

Do you tb.lnk t hey ~ill co:ne up to your pre;iou• 
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eatilu.tu for the t h eal year u a •hole? 

Yea, I have nery r ouon to believe it, and it 

wu baaed on--

You have ahaya been kind of modeat on t.hil 

thing - underutiuted those things . 

Conaeru.ti•e. 

Wi'll t oday ' a tigur u incluoa a breakdown ot 

indi vidal lncOIIie t ax, corporation incau , a nd 

excess profita? 

1D8 

I dcn ' t know. You wi ll have t o wa it . hie 

Schurz afteru rda. I don ' t know j us t how l hey 

presented it. They will do the bu t they can t o 

help you out . 

l.:r . Secretary , u you know, the newapaper a are 

going to do ner,yt hing t hey can to help the bond 

drive . l\oa would lika , it possibl e, t o et d.&il:y 

r epor ts on the bono aal ea . h thal pos& ble? 

I don ' t know. \',a will find out . 

If poasi ble, have t hu broken w.-n e i the r by 

States or Federal Jteaer-n Diatr icta - pr eferabl y 

State a? 
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Vre hne a very c;ood man here, Jlr , Tripp . 

He ie probably up In Elmira . He ia leaving Ut 

to do that . 

Is that 1'jhat h happening? 

Yea . 

199 

;,ell, M dll certainl,y meet you ti ree- quartera 

ot the ••7 · I thJnk l:ie h going to gin all hh 

time to do thla, and Joe S.rnum. 

I mean "'• houur, will hue to ao the couring 

on it . 

v.e will do all u can, naturally . If you cb n ' t 

mind, SC'hJrarz 1a lhteninE . 'I'ake it up w ilh 

Schurr. . I bau ginn Scb...-artz lote to :t> . He 

cUJ han a ucona prau conference . (Laur,hter) 

Han you uid, l.r . ~ecretary, Mat you propoce 

to do about thil intergovernmenhl report lilicb 

has been or h being sent to the CCI.Lil.itteea? 

h there any plan t o get oehin<i that? 

Oh, yu, u will get behind it - not too far 

behind, t Laughter) 
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.Are you end oral ng that. report now? 

t\o, bu t ~'fl a re &oing to aee that it geh t o the 

pr oper co~m~~i ttee a - ieya a.nd Ileana, and Finance -

a.nd they have usured us they ar e going to print 

it . ,.., w111 au that 1 t gets car eful coni! dera­

tion on the Hlll. 

J.re you going to use anr ot those findinya - for 

instance, you have quite a little bit a bout 

buaineaa taxes - in connection with the tu bill? 

\'1e •ill uae - A.r . Grovea, who na one of the men 

who wrote the bill , ill a frequent advisor to the 

Treuury on gener al taxes so n 1'1111 et the 

benefit of hie experience • 

However, the Tiewa expressed hereir. do r.ot yet 

necesaarily repreaent those of the apontora'l 

(Laughter) 

If you pleue . 

Earlier in the preu conference you 1\'t r e asked 

if liblle you ure in l,oncbn you di acuued 

stabilization. You u.id no, that that 1\U not 

the purpou of fOUr Y hit . Can you tell ua 



201 
- 21 -

yet ftbllt the purpou ot your v hit ua? 

Oh, we cover ed the uterfront . (Laughter) 

Thinea will keep popping out f r om time to time . 

We cO¥ered the T~aterfront - very nice vial t . 

(Laughter} 

1£r . Secrthi"J, you han tola Ul • lot of ood 

nna. Have you eny scandal in the Treuury 

Depertr:ent? (Laughter ) 

Lota ot it. (l.aughter) 

Thank you, l'r. Sttl'th ry. 



SECRETARY ID\GEN'!H!U' S 
PRESS COIIFERENCE 

J.prll 5, 1943 

Would you CO!IIllent on the ae various plane -

currency atabiliution pla.na? 

This morning, as you people know, I went up 

before then three cor:w.itteea ot the Senate in 

so- called ueeutin session, plus the !act., 
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the;r tell 111e - I didn't he&r it - that aoat ot the 

material came over the radio at eight o' clock 

this morning f rom London, plus the tact that I 

also got a cable from Ambassador Winant thnt 

it appeared in the Financial l:ewa thh morning. 

As 1110st ot you knorr, I u going to appear 

to:t10rrow before corresponding co.ttll.itteea in the 

House, and out of oourtesr to them I am not 

going to talk: this afternoon. But if thou of 

70u who are interested would care to return at 

three o' clotk to&:.orrow afternoon we will have 

thia draft of a plan, which I wish to et~phatize 
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is purel7 exploratory. Underline t he word. 

"explor&torr." We will hue a copy of the 
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le t ter which went out to the thi rty- four nationa, 

and we will anewor any que3tions that you people 

want. 

But in view o! Jrr:f appearing •&&in tou.)rrow in 

the House, I aa going to uk you pleue to be 

patient until three o'clock tomorrow, and that 

will be f or Wednesday morning r elease. 

Ther o will be copies enouzh for all of ua, Ur. 

Secretary? 

There will be copiea for all of you, and we will 

give you all the time you want to ask all the 

questions you nnt, That I hope ia aatlsfactor;r. 

I don ' t think ao, l.!r , Secretar,y; in view of the 

whole financial district of London knowing about 

it , I think we ought to know about it. 

I can ' t help it . 1 cannot appear tomorroll' 

mornine before a House COIII'lit tee t.h& t I have 

uked to appear before - they hnen ' t sent for 
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., - I ban aalced to appear before thea. 

Couldn' t 70u check with the Cb&inu.n to give 

you a releue on it ao we can have it? I mean, 

everybod,y - the U.P. hu it , the .'/all Street 

Journal ha.s part ot it. 

i . P. has it , too. 

Who hasn't got it? 

I don ' t lcncr .. , The London financial district 

and thirty-tour nations have it, the financial 

representatives, these members of the eowai t tee 

that you talked to . I think thia puts ua in a 

rather bad place on this whole thing . 

I agree with :you . 

Couldn ' t you check with the chairmen o! tbue 

coamitteea and g et a r elease on it , tell them 

you are not beiDJ: discourteous to thu., tha t the 
I 

British released it ? You saw what Andr esen 

said? 

I saw that. 
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J.!r . Seoretarr, couldn't rou release the •tah­

ment that you -.de before the Senate comlttee 

without brea.lclng any faith with the House 

committee, Iince that bas been fairly wd! 

publicized? 

I mean, you people are pressed for a new a s tory, 

and I am embarrused throll8h this thing. Here 

I asked for an opportunity- to coca up. I got a 

vecy eood reception this l:I.Orning; thirty-eight 

Senators were there. And then I uked to Cot.le 

before the llou.se. It is not only a question of 

courtesy. I want to keep faith with them.. It 

I tell all the s torr to rou ladiea and gentlemen 

thh afternoon there 1a not auch use of tbelr 

!Jeeing me t01110rrow. I think we had better leave 

it the way it ia . I am sorry. It is no doing 

of mine . 

Aren •t you l oavinc the vray open , J.;r . Secr etary, 

to a lot of contudon and misinterpretation? 
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I ulf'raid eo. Yes, I think I am. 

Will you aalce the eame statement before the 

llouo:e CO!IIlli the that you made before the Sonate'l 

r 

Exactly the same. And tomorr ow afternoon rou • 

can have &nJthine that you want. 

Nell, will you con!il"lll this mu_;h for ue? Ia 

the London r eport of the fin -billion-dollar 

!und correct'/ 

It I start i n, you ar e smar t and you will go 

riejlt on down the line, and I migh t u well give 

you the whole plan. ( Laught er) 

I appr ecia tc that , 

You will go right on down, so if you don ' t mind 

I would rather not atart talking a t all. Don ' t 

think I am enjoying this session with )'OU peopl e. 

I would l ove to tell you the whole atory, It I a 

no tun for mo . It ia no 1\l.n !or me t o have on 

the eight o ' clock radio out of London the story 

that I wao supposed to tel! i n executive session. 

The whole purpose ot tliia thing was to acquaint 
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the Conereu aDd then the people , 10 there would 

be nothine arrhed at aecretl:r. 'l'hia whole thing 

is explora to17, There isn ' t aeything which 1e 

r 

agr eed upon, and I have taken gr eat paints am I 
trouble ao that !irot the Sena te and the House 

could know about it, and then the Aoerlcan public, 

and then I am aeooped. (Laughter) I don 'l enjoy 

it half as lluoh as TOU do . 

Did you give the plan to the thirty-tour nations 

befor e you discussed it with the Senate? 

'nlcre ia no plan. 

Well, these U:Jlloratory·-

Either !!n.rch 4 or 5 it wen.t out . 

You dis tr i bu ted tho ce s ta temen h to the thirty-

four nations? 

Wu that the basis of the invitation to them? 

That was t he bade of the invitation, and I again 

r epeat it is purol7 expl ore tory, asking them to 

send technicians here to discuss this fhine. 

Ur . Secretar,., will J'OU--

i 
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not a iniatera or tlnanee, but techni cians. 

You didn • t know it Utero would be a conference 

unt il they replied? 

T dldn' t know whether there woul d be any con· 

ference or aeything elae . 

Han you had some acceptances, Wo. Secretary? 

Yes. 

How IWIJ'? 

A nuaber . ne blare had no refusals . 1 haven't 

read your et ory yet of Sunday . They were r eading 

that in the conrnlttee . I haven' l r ead it yet . 

They tell me it T'/8.3 pretcy accurate as !ar u it 

went , but it didn' t have all the details . (LatH·,hter ) 

Everythins; is exploratory no:T. The President 

Sf.¥5 aoce thln~;s are expl oratory; you se:.1 it ia 

expl ora torr. 

That is ri£ht . 

Nell, will the pren be barred f r om thue 

conferences , or will the CJ.rr come before us? 
' 

I unders tand that h what is coi.ng On with these 
I 
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food and eoonoc.ic conferences. I am j uGt 

wondering whether to tell oy of!ice I shouldn' t 

be there. (Laughter) 

~ I 

How do thou things cet out in En~ land? 

I don' t know. A.ak 0.1I that questi on . 

One ore quuUon, LT. Secretary, ia i t bancor, 

or unitu, or waarum? (l..auehter} 

If ;you don •t like any of the three namea, rfe 

&J'e open to cuggutions. 

llo, sir , I am not a flnanciol technician. 

(Lau[htor) 

J:r . Secr etary, on tho acceptances, we have heard 

on the food con!crence that a t leut a halt a 

dozen of thee have definitely accepted. 

wonder 1t you coulti tell us sor:~e of thone tha t 

have accepted for your conference. 

It i:ln ' t even a contorence . Thervla no fixed 

date. They nil! dritt in dtenover they can ~et 

transportation. 

I 

I 
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A lot or thea will be here at the same time, 

won' t they? 

They might be , I am not t r ylne to avoid you. 

I j ust don' l know. 

Can rou tell Ull if Russia and China have 

accepted? 

I will tellrou tomor row. I haven ' t vot the 

list, but I will tell rou tooor row afternoon. 
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Ur. SecretarT, you centioned thi rtr - !our nAtiona, 

and r have been reading about thlrty- oi&ht 

na,tion:J. 

The fituro h thirty-tour . 

. Does that include the Latin-American r.ation :~ , too? 

How about Ruuia? 

I ae sure Russia wu in. I haven ' t ot the list 

before me, but I know there were thirty- tour 

I 

I 

I 

I 

because I used the f igure this mornine. I 
It must have included some Latin-Amer ican countries, , 

Ur . Secretary, because there are only thirty 

United Uations. 

It ~tnt have . 

I 
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Could we have thou names of all those countries 

t0111orrow? 

You can have enr7thlng that I hue, - enrythinc, 

including your stoey. (Laughter) 

Would you care to coiiJ"ent on Represent& the 

Andre!len ' s r81!14rlce? 

tlo. 

I hue only one little thing I would like to 

volu.nteer, and that h there was a sto17 , 111hich 

r eadtJ as follows. I a.m. reading f r om the J\ew 

Yor k Times. It is lJnlted Preu. •Furthermor e, 

the Treasurr will urge the peopl e to dip into 

all the aurpluo aono7 they uve to send their 

dollara \ o war. • This is the part : "People 

will be a sked to r educe thoir tavingll accounts 

to Just enough to cover emergencies . " I don 't 

know where that atoey co::~es fro:t, but I will have 

to contradict it because we are not gains to ask 

people to dr aw on their saYings accounts to buy 

war bonds. Those o! you who are interes ted in 

I 
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helping ua on our war bond drin, it h nr7 

impor tant becauoe Ul.e sav111£S banka are all 

upset about 1t, So will you tell the four 
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Associa tea Preas men who are helpina, and the 

United Preas, and neryboey else. That has gotten 

the savlnca banka, particularJ.r in the t:ut, 

reallr bothered. I don' t know who r;ot the atorr 

or where it cocee: from, but 1 have to throw it 

dOlnl, I am sorry . &t 1t iS ic.portant to u:J. 

Ur . Secretary, wha t cO.I!I'llittees arc you golnr, to 

appear before? Ia it going to be a joint comittae 

tomorrow, too? 

r know that lir. BJooa, Forelcn A.ffaira; and Coinar:e , 

\ielghta, and l!euuru,--

And .BankiQL and Currencr? 

Just the two, 

en this auinga matter , Ur . Secretary, h it 

correct to assume that rou will proceed th e IIA.me 

as you did the lut tiae in connection with 

savinea accounts, that you l eave it optional 

and there is no pressure? 
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There will be no pr euure on people' II aavln,ea 

accounts. It doesn ' t help us one bit to go to 

the aninga bank• and draw the aone7 out and bUJ' 

n.r banda - I •ean u tar aa the anti- infiatlon 

h concer ned it doun't help us one bit . So 

there will be no pressure from us on people who 

han u.vings deroalta. It ia im1)orhnt because· 

a lot ot ~ople are worried . 

Ur. Secreta17, h there acything new in tax 

lo;::idation? 

No . 

no more new ideas? 

Ch, that is somethin~ ehe &!>&.in. Uothine: to 

talk about . 

An:! COillilen t on the Bftnkhea.d bill on the new.c­

papcr adverthinr-? 

The answer ia on that, no com::.ent. 

La-. Scoretar7, were so~:e of the neutral countries 

ot h'ufope invited or informed or thia? I have 

in mind SWitzerland. 
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No, the neutral countries I know datinl tel.y 

were not invited, 

Ur. Secretary, I unde~tatand Chairn•n Wacner baa 

asked you to collnent on this bill in this RlCC 

a.rta1r - report on it. Have you received·· 

Chairman ~1 ta ? 

Chairu.n Waener. 

no . You are not stilnulating so::.ethlng, are you'l 

(Laufl>•~) 
No, but I understand the other a gencies hue 

al so been asked. I didn ' t know whether you were 

llo. We have had a kind of hectic da7 around here 

trying to catch up with the London pr ess a.nd 

radio. {Laur~ter) 

Will you follow your practice of let tine the 

British know what you are doing without letti.n~ 

us know? 

Nick , I object to that. You know perfectly 'll'ell-­

I know you are sincer e about that. 

L 
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Wait a minute, you aaid, will I ! ollOlf the 

practice ot l etti nz the British know f irs t . 

Now, I haven' t followed AJV practice . So::tebod,y 

hae br oken faith, and I don ' t think it ia the 

Br i t.ieh . 

(Discu.uion off tho recor d . ) 

i'here are ten, I think, eo- called ronrnmcnta 

in nile, and l have very rood r eason to believe 

it wu not the Brilhh because the tr:o::t recent 

draft · thia ia juGt for inforll'.ation- the coGt 

recent drart thoy nover sent out or the country . 

So when you say, will I follo;-: the usual practice-­

! didn' t kno~'f that. 

(Resumed diacu.uion on the recor d. ) 

In taking the goverruaenta in exile into con­

sideration - I re11e:nber we had so wch trouble 

nith the Fr ench and their stabilhation. 

&tt no practice . I can ' t - aft er all , it h a 

most unfortunate i ncident . 

Ve17 embarrassing. 

Very . I haven' t ut atlJ precedent , and it h 
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111.1ch 1110re oabarrau ing - I would love to tell it 

to you. Don' t think I enjoy this . Anyw~ I am 

going to ask you please to wait twenty-four hours -

twenty- three hours - and I will .t ell you every­

thing that I have . I will &nswor any quutiona 

;you want t o knorr. 

16.•. Secret&rf, would it be br eaking faith if you 

would let us go down the list or what baa been 

published and you go o!f the record and confirm 

or deny it ao we can--

It wouldn' t be brea1dne faith , but it might 

break me ptur.:lically . I don ' t think I could take 

it. ( l.augiltor) 

lr . Secr etary, thh ian 1 t basically much different 

f roca the broad outline that Dr. White gave that 

group of econom.iata here, is it, in January? 

~¥hat eroup? 

American l:conomic A.uociation. 

I am not familiar with what he gave . I Juat 

don ' t know. 

Thank you, ilr. Secretary. 
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S.C.Cki.TAJ-.Y ).O,,CEJITHAU':;, 

f'ttF.SS ~NH.itiN!;E 
on 

Ilri' t:!UfATIOh.U. STABILilATIO!t FUliD 

April 8 , 1943 

I told you peofl c yesterda.) that l would ~ive you 

ever.)·thing I gave the ~enale and the ~O'IIe . 

T1.ere is thh pr eli•lnacy slatuenl ·u lch 1 gave 

which ia nailable . Then t here tras sort of a con-

densed version l'.hich ,.., hue t1ad •i•eozrarhed, and 

then tr.et·e i:l the plan itoelf u it ,.ent to t r.e 

various thirty- four natione . It ill a corrt~cl copy. 

I lhinl< you all understand this is for loa:ort•ow 

!!orninz' s papers. 

I 'Ifill do tt.ls ttdr.t: ar,y Mr that you 1111~t, to make 

it easier tor you. 

-.ould you like to liave l"t• . lfthite zet up and c,.ive j!);. 

/ 
reople a roeauu of tloh, and t h~n you could interrupt 

hi.!:l if you 'tiiiJJLed to . !.ury, you tenefilcd by lue 

experience of tr.o he&l'Lngs, \\hy don ' t you &el up £) 
.;he these peopl e a au.11111ary of this ar.d then, u JOU 

g:o alon6 - I aa aure they r.ill be intereated - explain 

the diff erence beh.een U1is and the En.;lhh phn. 
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J.U •• 'ltHJTl:.: Do you thi nk '118 ought to diseuse: the Ent,lish plan? 

}i.I", Jk: For background , Wt not !or quotation , because ever-y­

bo' y wants to knOt/ the difte,·ence. As I ny, 1 l h 

for your backzround , but not fo r quOtation. 
11 

... \dT.:.: I think tt.is br•ie! li.llll'l'lli'Y l'lbich r . Schwars hu 

had prepar·ed 6 ives the hl~hlit;hta o! the pla.n . I 

m.i~ht read a para ra~h at a U11e and then au !or 

any quea:tiona. { ... adi.ng) 

"':'he purpoae of the proposed Stabilization tund h 

to s tabilhe the value of tho currencies of me:ubtr 

countries. The l-und ~ould !tx the rates at "hlch it 

y,ill buy and sell lllea;bet· currencies . Chanj;;U in 

exchanle ralea Co"JlC. le ude only 

"ith the eppronl of the 'n.1nd and only to .eel en 

extre111e si tJet on . fece•ue char.zes in exchanie rates 

•ould h the result of inlet•tlational cooaultation, 

coa.petitive curr·cncy cerr·eciation amont; the member 

cnuntriea would l:e pr•Ei'vented . " 

~ !\'hat i s an extre:ne situation , Vr. \!lillie? 

iiioJ:J'!'E.: An extreme a· tueUon t.ei.J.d be one in t;IJlch a puticular 

countrr r.aa confronted without sn;r forei~n excirange 

resources , in w:r.lch it had exhaJated a~ch of lh 
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pouih!e claiau on tne inte ••national fu nd , Wld i ll 

w'1ich the dlsequU i briua under • uic b ll u a operating 

was aueh that it t.oul d continue unleu soaet.:1:ng 

drastic Ml'll done . It could be deaor lbed onl)' i n 

such eeneral ten11a. 

\,ell , ilr. i~l1ite , il thPre any thou,;ht. ot ~a·e~Jit!ZeringM 

the nrious exchange rates prior t o the con:uastion 

01 such an •~reel!lent'? 1 u thinKinJ t:arlicuJ.ar1y 

in l el'!lls of Canada and the nited -tatu . 

... if.l'l'!. : "1-e~ 11hat? 

.• uH 'tlin · the currency relations pl'ior t o the con­

S'J.Cl ati on 01 tnis • 

• 'ftl I'!'r.: t •• at h not invohed in this . It Yo:~ld OC)Jbtless be 

a ~robH• tl.at the lnte national ~tabUiti.tion :und 

Yi"'uld be confronted Yollh either at ih inception 

or rizht alont;. 

The question of nat ar•e the mo1l appropriate rates 

for a posh.ar period is aoz.e thlng tt.at •ould he 

b!"ouible to say now. 

I under e t and that there have been reports o! tl1e 

fact that t he United States and (.;anada 'li tre abo•1t 

to e ter diacuulona to bring Canadi an c· rrency up 
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to par with thou of the United M ates . 

&::h UJ'(E : I hue hell!'d a good many of t hose reporta , but the 

source of ra,y en t ire information has been In the pl'us . 

I don ' t know whether the Secretsry hu anything . We 

have nothi ne offichl. It is all rumor , and so far 

as I know, hu no b .. ia so tar as hla Treuucy 1s 

eoncer~ed. It absolutely has no buh. 

1ll.ere are no r rd l aina17 ne;otiations? 

Min.: fiio , sir, none llllalsoenr. 

tl , . Jit: 

r. iobite , to clear up a point, this power over the 

fixing of the exchMge rate , and ao on - .is that 

anything that r equires le,!islatin authoriLy? 

'Chat I told tr ese c:entlemen on the Hill il thh. 

Our attot·neya - tnere are at torneys in the Treaaucy 

who aciviae ldtt that we coul d have ,:one ahead with this 

whole pr ogr aa witno:~t lebisl ative unction. & t "''• 

here , don ' t want to proceed that way, and t nere1ore 

'l':e asked for the opportuni l)' to appeat• befoJ•e the appro­

priate conait.teea in the .;~enate a!ld the houu to ex­

piain this very ter tative draft and cat the ir views . 

At the right time tt.e hOJ:e for thei r support , because 

I wouldn' t "llr.t to pzooceed on thh progru unleu 
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n dld get le6hbtln appronl , and I made l na t 

vecy plain up there. I mean, just t he sue u wh]" 

we have had t he use o! the b.o bllllon oo.lbr 

Stabilization Fund, and there were certain thlncs that 

I was advioed let;aily I coul o proceed on - certain 

loans - but I went up to the Hill and explained ttw 

lbin6 to t he Congress and t;o t t heir appron.l before 

I ude the•, wl.are it 1"tu aoll.etoing nn. 

:.ow, this h aoldethlnr; ver-y, nry oiatinct11 new, and 

that is Yoh)' I ru.de it . and I t~ink iL is inltH'eating 

tbat i n bot h the ~enate and the llouse they liked the 

idea ncy 1111.1cn of our comi ng up there , and u got 

a ver1 cood reception. 

This h not orr the record? 

.his is on the record . 

In other TiOrda, under your present authority under 

which the Stabllhation l-und was created, you cruld 

do thh sort of lhint;? 

SoCle of the attorneys , not all ol' tbec • some of the 

attorneys l.n the Treuucy aa.viud tnat lie coulc do 

thh kind ol' a thing, but 1 'loO'.lldn' t conuder it 

because it il a tolal17 nn departure ana tnere!ore 

I Yould onl7 pr"ceed if I coold ~et le~islathe 
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act ion frca (.;on.;rua. 

Tlbe_re does that authorit7 come from.? 

In connection Y.itn the ~tabil.ization ~und . 

Q. That explree -­

June ;'~) . 

222 

'iliell , k.r , ~eoretacy, oc>ee tMt ... ean that in connection 

T.ith the rennd of thil authority you "ill aek for a 

this authority? 

ro, -re ~~ill not chMge it. \,e .,;ill ult, in connec­

tion witn ltte M.ahillu.tion .·und - I .1.eun, sl111pl y a 

rencY.al . 11 ana when t'D 111,)1 of the United .a~ ions 

arree on a pi an, t .en .,. Toill zo before Con ·reaa and 

&3JC for legislat'on. H.Jt in
4 

the :aea nt i.we v.e are 

waitin: for the varioua tecnnicians to dr1tt into 

Waaninc;ton . l•o aate i.a set 'l:r'!a u l'lill ell ao.-! 

witn tnem. "'hey have LOt aoae very excellent .en . 

·we t~Ul listen to them. 'ne are going to be very 

careful not to act the "&rt of U1e big brotner or 

the rich brotner, or anytninf> else, in tnla alter. 

I uan , i nope tr.at the 'r.l;j n cooduct tnia will b .. 

the way ail tmited l'fationa ll&tlers .. 111 be conducted. 

'!'t.ere wiu be a real apirit of cooperation and 
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intorchance of ideu , and 'not t he Unit.ttd <llatea or 

any other country tryinc:: to force lla ldeu on the 

amdler or leu rlcb nat.lona . 

P.ow raany nations , r . ~cretary , ~uld ,YOU need 

eupportinz a plan , to t'eel warranted in bOing ahead? 

They uked me tnat question this mornlne . It i..s a 

little blt difficult to ans.,er. I don ' t Know. I 

u not trying to avoid the question. .y ....... eu ia, 

I •ould uy two- thirds . It is an anner for your 

question . 

I didn ' t know v;nethr-r you requit·ed all of thet:t or 

only ho or three. You Muld require a conaiae raUe 

n~Uiber. 

~ 0:.tea3 \OUld be lr al unlen 1fe could ;et at:out ho-

t hirds to UJ that lhe.v a .. ree - and I nave jua t 

thou;ht •Jp t.ne anaMr to you r question - I don 't 

thini( it r.ould be 1\'0rth -.;bile to e:o ahead . 

lt wouldn ' t be a tttin3 of just ho or three or four 

bb nations? 

.Oo, no. 

H and \Vhen this legiallltion is adoplcd , ~1r . Secretary , 

it "~·lld mean the abandonment o! t~e old he- billion-
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dollar StabUizatlon FUnd , plus the tripartlle 

&,lreement of 19J4 . 

I didn ' t hear t he beblnninc. 

224 

It and nhen thie J.er;hlatio!l is &!!opted, you Yilll 

abandon the .,labiiiutlon fund , the ho· blUlon­

dollar fund - lbe Act croeating the fund - phil Lue 

tripartite art it racy &Jree ent - they \'oOUld be 

dissolved , -.o l d they not? 

I wouldn ' t aay lhey Y.Ou l d be dissolved. L:ertainl y 

Y.hat 1a left of t he t ripartite ~ould c;o out of 

exhtence in place ot this new a_;reement ; and it 

Con~resa J'fiOeu the ... tabtliution fund t'or h•J 

ye"rs, tnen ,YO'J aitht Just as weJl let it r~m !or 

ho years . Then it d•Jrin; the ~ext two years thia 

new fund ca:.1e into b~ing '"here rould be very little 

use fo r the ol d ;:,tabi.lization Fund. 

\'r . Secretary , ~. nat r.UJ. be the nited ::,tat.ea ' 
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dollar Stabilization }und, plus the tripartite 

a.:: ree!D.eot of i 9J4. . 

I didn' t hear the be.:inninz. 

224 

I! and 1'.hen thh tetialation is aaopted, )'OU Y<ill 

ab&!ldon the .,)hbliizalion H.md, the ho~biHion~ 

dollar lund - tbe Act creatir.~ the fund - phu L1e 

tripartite art ilraey &Jree . .lent - they 'MNld be 

dissolved, \oO ld they not? 

I wouldn' t uy they 1\0Uld be dissolved . t.:ertainly 

r.hat is left of t he tripartite 'llould 60 011l of 

existence in place of U1ia new a.reeoent; and it 

t:onbreu rene-.e the .. tabiliulion fund for ho 

yurs, tn4!n :)'O'J ai··ht just as weu let it r".lll for 

tl'tO years . ':'hen it d·1rln.; the ~ext ho years thia 

new fund cue into tt-ing ~here r.ould be very little 

use tor the old ~tab I J.itation Fund . 

~'r . ~ecretary, \.uo.t T.Ul be the nited ~tatu • 
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cont ribution to tnh fund? 

Well , t.Mt nun' t been settled yet . 

J..ray estimate? 

.. o . It ... :u be aubala;;tial becawae v.e are, in 

tens ot told , ll.e J'lcbeat nation in the Mrl d, 

L'ld it h as much to our interest, or more ao , 

225 

to mbe tnb tnine t.O• than any other country; l:le· 

cause we have been so for tunate , so far• , t/,at """' 

of ow• phya:ioal pr•ope1•tiu ll ve been injured . 

e ere nere hltn a 1 ot' our factories intact . 

will be in a pOiltill:l to e:t:!"..,rt, moat 1he1y, 

quic.cer tn~tn anyt>Ooy use . So a tnln, !be t, is is 

of u:ore interest to us, ad hnly, t 1an anybOOj' 

else. 

J.;o you have in mind :nakin it a bUUon lv.o llunnred 

and fifty million , r.nich v.ou J.o be hr"enty-five peJ•­

cent of your live Hllion? 

I don ' t think - I just. don ' t IU10, , 



. ) 

226 
• 10 -

Q. ~ r . Secreh ry , in nor: al tt.es t he r alo ol uez It' e 

is ·over r.ed t-;, inter natiOritl t rade, 1s it not, &lt··. 

Yes, tte flo" of--

'Ine purpose of tl. i c a r ee. .. e: t. is to IIIYit t 11t ·over,,­

-• .tt &let in Juri • t is pott-\ r r a ree10.1tlll a.r d 

a;,~pcruue t •. e~ z.ol"'"-1 overn;;.e~t o! t .. e rates ; is 

that ccrrect, dr'l 

l.et ... e t r; to exl'b.. it ir. ~ O'ft bn ua e . It it 

doelln ' t eatief.,. ,~ou, o~OU s .... e a ai. i r1 )OUr 

l an Uf e . \nen tJ,iiJ ~•r it over and , e .eve a 

tr..,iBtife ann Ur.e pnten ulotil Y.e niYe pe1ce, out 

.,fter 11 arr..ifllice t ere 'ill be to r eetor 11 ·I 1 

r.:.eruftclurer coul in ' t e i n to 1-port or expor t -

not e .uuftteturer - end you btu dl t ea bloclceci 

curre ci!or, ell f e~e rcu fandto - ever.,t . .i 11 

tied up in 11 ~ot. o?: it h oi to 1 roceed? 

oc:: to it tr K fl a.;,~ , "I car, sdl a t .0\.111 rd 

bic_.Clei<: to En land," or, "I can ~ell • t Olll na 

t.,J~ev,ri terr . " .ell, t 1e ark doe!:h ' l k 10f . I 

do1,1t knew'· at l< e rate of ext·" e ; • .cln to be . 

ot , if t~.il! fur a h real., a d i ll OJ-eratior., 

~te!,h t.ill act u i t.auranee a eneiu for t .. e bt.r.lca, 
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ard for the LArorter and extorter, actin 

u'rar.tor 1!0 thct on l,ia excl:.an e rf'te he can f l"Oceed 

an,1 uo hurb eu. This \ i ll bo a anock- o.baorber ! O 

t nat ne ither the t..IC nor tLe 1=. orter oor oxr·ot·ter 

t•, to talte t •. .,..r:~ ' icn I.e uou IHr ... all., . tor a 

~~:u in 1riv tee ter..,rae it t~ IL.ll tte l1.<V(. l er . 

• e can o 11 oa , ~o.a e lP trt.C.e t.':..,tt.out O'-OI' ant 

int.erterttuee, t.I.Q ...al.e .is rofit, out •. .: Joun ' l 

lave to tue t..e riL •• o! t..u forei n uc •. a e . ~hat 

ia t .... ~ t t.lc 8\.lj .er- JOU_. uoe- .lor 1.l- . o.erll..l.lent 

does il for 1.L. lJoes lilft ~nr;;er ~our qucdiOI."; 

'lla..t ooes , a lcutla to tr.e nco; u quutiot. . Q'f. 

l on o .,ou conter.:rl le l 1£ a ree .e• t •oul lflal, 

tbia trt~fichl t rruu e l o o r e t eortrol? 

ell, a i , r.oul ' t uae t t la Ull. e ; 1ul it 

it isn ' t utit! clor, , •. e -.ill o ac.c . 

I c.... t.ot cri lici::h , \Ol--

1 o , r.o , but 1 ou 4

i<t·e IHAi r e questiOI•f. , u.J \,ould 

jus l ra tiler p rt £1 t J o1.n l a., . 

it r.ecuuril¥ art.i.iidd; I cor.eioer l fll ll•tl 

;overru.e t i r ttepp11, ir. t o be of aa:h tar.ce 

to its dtiz.ena, to ti .. e Oi er l .• at cerhir.l7 
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fr~ t ue hst nr ''" cL.aos. T"ne t.L.in., llould lt; at 

jus t u len u it ooula. aer ve a useful .-ur pou • 

.• ov , it ir oin to be retponliblc, certdnlJ in 

this coun t.r, , to the !,;on ress of the Lnited ~tales ; 

anj Y.hen it ia no l or. er useful, l l.leJ car: ter. il.tte 

it. 

'Lat it: Ythtl J u u:dr. , •hetb.er it if a te ! or,.ry 

or per...anent arran o.:.ent . 

If it rere up to lilt, I \OUld call it u open- er.aed 

p•o;·od tiot. r.d c~ coulu be taro-~ be. te1.1 t. t t e dll 

of ~on, res e. 

You r,oulo call it t.Jid, dr? 

J.n OfOn- er.(.OQ - .o -el. , .. tVO loO ter-ieatio , 

r . Secrelar,1 , r.oulu it be tbd UJ in e!1ect -

woulan ' t lh•t be ir. efuct u lo1. u 1 ou ue to 

uk for U.e codinualiot. of tJ.e pO\.ers Wider l .ich 

tr.is 'ldll be in - l1h is tr.o yearr . 

'lbeJ coul do it for b.o years, or the.r coulo 1 ve 

it a charter, ood w til car.celle• . I ~o~ear , it is up 

to Co:1 rese. ':le7 can raJ lhft tr.ir: Till run, ood 

U!'ltil etncelle.J. "'hej could ulc for qt;ulerl,v. ae.;..i ­

annual . or yearl, re: ort& . At • .t ti ... e tbe,) •or. ' t 
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li:,Ce rhal it ia dolr. , t .. e,r can UJ, "It ltn ' t bein 

MU• t:,e a, "'' t.a"'l it, a a \'.e r.ill ter ... inr.le it . • 

\louldn' l the t.«..porary upeet of it, sir, liUfl U.e 

effect of pou:ibl~ ou M:tioJ after a11olLer },,iJivl­

oually dropping out ot be arran e ... ent~l 

I non ' t U.ink ao . 

.h tt.e.t ca&..e up to the poi..l r.here thet tell it 

•n no lon ;er uuful to tr.er..'? 

.ell , cerhinly ir he urlf d•.,-a t .. ia t;..i¥. '1'111 

be useful. Just u I pointed out to ,101.1 peo!Jle 

11hen tl.i:: lJorld .er etf'r ted in Seplc..Aber ' 39 , no 

Auerican ~ah e&lll •• an 11Ufferea tl•rou1 h fo roi v.n 

exeter. e irre-ul, ritiea. •len 1'.e Y>ont into the 

.rr, t.e no. t : n ue true . ":'he l'.or.k t a t had 

•een aor.e bJ L ia ili..i i&lrtlior. oa ste.b;li::•tion 

Of curre:;C] llOOU lne lett , .e LtY8 haJ l lot 

ot experience o. this t .• in . I 0011 ' t think it ia 

h ..... ooe::t. to sa~ tne ~ tl.e experience u 1.1.d r.or.c:eo. 

-r.hen t he te d came . I ... ear , t1.ere i• uu - l·" '-ion ' t 

close the atoc:C. excbtl• e , no bar..:u h11d to clou, 

business tlll•l on u .J:ar u uaual i t1.e \.orlo u r ltet 

Y.here there ttl a cuatomer a~d v; .ere t uere raa 

aooebody to sell a et..in , aM the tttin Lat u 
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.re t ryi n t o do here ia to et r utiy ao t hat r..1en 

the ar ... iatiee 11 over, J OU can r uuwe noraal lraae . 

Coul d r.e uy that t uh h t ue fi nancial aapeci of 

t he Atlantic Charter , t hat h , t he mone l&rJ r a t ea? 

Gr andioae for m.e t o llJ , r. ick, but if ,you r.ant to 

••¥ it--

a..r . Secretary, is there t ':'IJ di ffe r ence btb.uu tnia 

fund and the international bar,lc? I noti ce awe 

h.rvt r eferred to 1 t u a bt.nk. 

Yea, ~e don ' t loan anymonef . 

'There ie no interna tlonll b1nk i n these propoula 

that you aulcil'l 

1bere ia no btnlc . 

I believe 1 ou do - ,iOU can purcl:ue aecuritiu ot 

ditferent couttriu, cen ' t .1ou? 

o, 11e d.or.~t ltLd an,~ w.or.ey . ':"uis l.on ' t t.elp rebuild 

ut~vub.ted Europe . I t l'.ou' t help feeo tl.cu. ; it 

won ' t help cl otho Lhe.o~ ; it Y.on ' l t£0 ant of lite 

tl.inr a y;l.lich have t o e oone, This ill all. ply 

stabilization of currency . 

\.i ll the ~~oain office t.e bore , r t~ould j'OU nne 

br anches, for ULDple, here, Europe, South k:ler ica, 

and the Far Eut , or •ould they all .ne to con.e 
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here to participate? 

!gain it MUld be a question of consultation. 

~ Do you uaWIIe that the or ganization 'flould oper11.te at 

a profit n1uch u our s t abilization fund hu, i n ao 

far u t he ph;yai cal s et- up of i t h concer ned? 

.t.s far aa t he aet - up h concerned, I y,ould ll.f that 

the chances Mre ood tht.t it y,ould - lhe;y woul d 

opera te at a profit . 

This i n effect reall1 ia a dual curr ency ache;;.e? 

The countries can keep their ot.n currencies i nternally 

and trade internally, and ll1ef havo this Unitaa to 

set tle trade bt.lancu'l 

That is right . 

Q. Is this a develo~ent of a prt'fious lisilar arrane;e­

.~w.ent? There •us IOiolt talk antral years ago o! 

i nvolvinr the \,estern l.emiaphere "i th, I believe , 

Great Br itain . 

You mean this !;orth and Sout h Amer ica? 

Yes . 

Tha t \"oU a anlc: . This ie purel,i· a question of 

stabilization of excban es . This c.oes not incluae 

a bank . 
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~ Tbh will put 'ftorld currency on a gold buia, Yi0n 1 t 

it, J.!r. Secretary? 

It would put u a y.rdatick ~ i n aettling inter~ 

national balancea, ~ old will be the yardstick. . 

'-' \ibere dou this term "l'nitu" come f rom, l'r. 

Secretary? 

United ) atione. It ia an abbredation . 

Our contribution to that tuna v.ould be in yold, 

euume? 

That Viould be--

" llow about the nationa that v.ould not contribute 

gold, !lir? 

TbtJ can contribute t;old ~ the,t can contribute t heir 

o,.-n aecuritiea , tneir O'Ml notes . 

k..'R. Yi .• I'it: f'neir olin currencr a.nd t heir Olffi r overnment bondfJ • 

.,j. ..r. Secretar;r, boll about the IIU~ estion of r . Dewey, 

that they be permitted to contribute critical 

materials? 

l, . t . JH ~~en, after all, 1 ahoul d think that llhatever 

critical materialll tlley have to contribute 'floul d be 

contributed in tbe for- ol' settlin on Lend~Leue . 

1 fail to 11111 r.llere a ~old fund, r. Secretar,y, 

woul d atabilhe unleaa each nation contributed 
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gold. I can 't Wgint that e:ecuri ties or bond a 

would help the thbili ution. 
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Well, each nation puh up what it can , in over­

simplified Lerma, ,,hat ita ualth will pcm •• lt . S001e 

countr ies r.on ' t have any ,ol d ; aoce Yrill. Then it (th 

doY,u to • quution or X eoun try ·untin, to tio bualnelll 

with us, and there till be an opportunit) for lot ell 

to buy ana ull bebieeu X count ry and our"ehu Up 

to t he a:tount o~ current)' tnat ttJ.ey can hne, dept.id­

ing upon bol'i 111ucb tuey put intc the kitty. 

""' &t you have aubetilul ed ('Urrenc:y for gold , Y.i'!lch 

is the buia of t he fund, sir'!' 

\,ell, back of it ,.ill t>e EOJ.a v.here l r..e; can put 

up ~old , but the ~ld is Uaporlant priurily aa a 

yardttiek ot' settl(l;j).ent . ..oy , dependina, upon r.Uch 

cou.ntry hat a favorabh babnce, and T.t.~a l ;ou an 

£Oln~ to meaaure it in - "''-''l 1it are recoo....er,ding 

is, i( you Y.ish t o call it U.ii.L, an old-fuhioncd 

U,Y , an or tbooox .,,~, . V.e tr.ink that tiu1 but unit 

to measure dcbta aa beb.un nations ie 601<1 . But 

that doean't neceu:arUy .ean that .,-e, 'IIIlO r.ne 10 

::~uch golo, and another country that aoean ' l can ' t 

measure the ditterencu in our bllance ot trade in gold. 
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q You don't apprehend any ditticultiea "bare nationa 

put up aecuritiu lnatead ot golcl? 

No. I mean, ·u have been ~ we are tryinK to be nry 

realistic here. We relliu perfectly • I will uu 

a country - you can uu anything. Let ' a take Yugoduia . 

After ebe comu out ot the hell that she hu been 

t hrough, are you going tony to her, •rou can't do 

buaineu unleu you put up t,;old?• after aha hu 

been raped by t he Ger.:r.ana and everythin~ ehe. There 

i s nothing ehe. You have to set • country like 

that up on its teet. And t he only "lJ' you can set 

it up on ih feet ia to aar, '\,ell, your currency Is 

good. \',e hue fai t11 in you, 11 or any othe!" country, 

Pol~ium, or holland . r mean, they are not u ·ood 

examples, because t ney han old over here . 

Q It ie a splenoid arrant;-.ent . I u.s just thinking 

of the tecbn i cal part ot 1t. 

?~ell, you have to siL dorn and gi~e .t hese people 

confidence , You have to ive the»~ a chance to do 

bulineu. The other uy - there are ho alternatives. 

<:Me 18, fOU don't let thea do &nj buaineu in the 

worl d muolcet, or 101.1 let t hea. start a competHive 

race in depreciatin their currency, 
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~ I aee •hat you are up a.-·dnat . 

So •hen "e uy, •.411 ri£bt, no•, ..e have confidence 

in Yugoslavia, you put up ewe currency ; you put up 

Y<ha t you han and l\e will a88il]l you a quota . You 

can do ao much busineaa dthin a year, " it i].i ves 

lhet:~ a chance to buy and aell. 

Then it ia the buaineu of the funo to aee that the 

Yugoslavian currancr dou not depreciate in Yll ue , 

A · 'lhat is right. J,o.,. , Y.hy shoulri. Yu ... oalavia co~:~e 

into that? It ·;ivea her • chance quic~l)' to cet 

back into the t:orl d trade . The. other uy &he MUld 

etart • r•ca in deprechtion, go ric:ht t hr ourh r.hal 

1·.e di d in ' 31 1nd ' 32. And chancee are ~eri ca 

would sutter the llloat , the T.a)' we did. in ' 31 and 

' 32. 

\iould the United States Widertake in any instance 

to lend money to one of these nation a, or to lend 

gold to one of thesa nations in order to enter the-­

I don 't think so. 

t., You said there -.u no credit , ).:.r , Secretary, but in 

a aenae ian' t it a ganting of creoit if in return 

for currency of a locll government you i::ive the.a 
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doll.r11 or t be equiulent in yold? 

You give t hU·· 

Give tbe.Q a cceu t o foreign markets? 

You give t hem acoeu to for eign mar'keh . You aay 

to t his country t hat hu no gol d, "You put up your 
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currency. \,e haYe confi dence in you, and l".e u d gn 

r ou - alloca te you eo ... an:y Unitu. Then you go 

ahead a nd do bu:dneu . • 

Th.e7 are gooa anyway? 

They are good anyuy. 

" Isn ' t t hat t he par ticull r weakueu of the pl an, 

Jlr . Secreh ry? 

How? 

That one count ry pula up old and othera put up 

currency, bondto, and 110 for t h? 

t.o. Anot her uy u can cto is l".hat u did the lut 

t U..e . '+•e c11.n let t hee sell bonus i n thil coun l r)' . 

You ~OYI 11hat happened t o t hoDe. 

~ If ther e i s a market tor them? 

t ell, there are ab.a.ya , unfor tunatel7 , pleot.t of 

suckers "bo are att rac t ed. by hi t:h rates of i nter est. 

(Laughter) ind 10u can have the other r..y of letting 
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thelll flood thia eoWltry with a lot of bonae . 

Q. That il the alternative? 

\'lell, t hat il one alternative. I mun, it. ia another 

alternative. Or you can just freeu them end let t hem 

have a revolution ; don't let thezl ao bufliueu, Juat 

freer.e tho. ~·.e bne no confiaence i n JOU . Go ahead 

ana ay;eat in JOUr orn )lice. R But one of tne moat im· 

porhnt tDln•e about etti!'l this plan, and r-etting 

it throu¢1 you people of t .. e preu, is • it 1 expbln 

it to you I •• sure that JOU *ill be in a reoment 

and help Jtll - if, •61in using Yu -oaluh u an example , 

this story bt ahort-uve radio can (-et into Yu1·oalavia 

that there is a cht.nce for tL-. t.ben this •·•r il 

over and Y<e are worryln abo1.1.t the::~, U.at 1.111 help 

l ).ose patriots up in the billa of Yu~o- oslavia .uep on 

!it;b.tint;. They ,,ill la.ow there ia soc.etdn, to fi )lt 

for. 

'Ihere is evert reaaon why it shoula. be done, L.l' , 

Secretary. I see , t hough, t hat you are up aednet 

certain technicllitlee t hat I didn 't wa_ke or lhat 

you didn ' t make but juet p:-evail . 

There are plenty, but •yain , if I Dl81 etreu the point 

that one of t Le important Lougbte in thia scbMI.e ie, 
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let then people wr.o are under UHler'• bul or tba 

Philippinn undar the Tokyo hul feel that 'When t hh 

il over u are worrying tbout hoY,' to help them in a 

busineaa- like r.ay, tha t t hey are not juet going to 

have to l'.ait !or Americt n charity, or aanet hlnr, like 

that. 

H . Secretar;, y.oul d 10U aa,.. tlut this f\lnci t hen 'tlould 

prevent an econa...ic collapae dter the ur? 

A , n,l e fund alone ct.n ' t uo it . 'ibis cannot be a puacea, 

but it can ( 0 a long uy tO't.aroa t.ettin, a :ooo altrt . 

~ ''1ould this be all- i nolualve after t he u r, that 1&, 

take Germany, Hal,-, and Japan, \ltich reall)' actually 

are econ();llic t.ggreu or11 to b e6in t,i t h , and uilitary 

aecondlJ, - 'llill tr.e, be invited to attend - t o 

become muber a of thia roup? 

In tbia t"r oup of thirty-four we hne not included, 

naturall y , Gel"':.any or Japan , and \.e have alao not 

included t he neutral nations . 'ot , Y.nen t he neutral 

nations , or ptrticularly the a u,ressore, ·should be 

invited t.ould be Sa..!etLin that Con reu MUld i.ave 

to decioe . I :tell,, I 'oi.Ouldn 't know bow to ana'll'er that. 

I mean, ..Wat ia the right tL..e to uk tho~e people to 

sit in Toi th Ul il ICL.ethin• tha t (..on.;reaa y;ould bne 

to say. 
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let these people who lrt under liitler 'a heel or the 

Pblll ppinea undeio the Tokyo heel teel t hat •hen t hh 

h over .,.-e are worryi ng ebout how t o hel p them in a 

buaineu~like v:ay, tht t they are not Just going to 

have t o ui t for Al:lerictn clltri ty, or awethlng like 

that. 

'< U'. Secretar7, MUld you aay th.t t his fund then would 

prevent an econa.tic collapu after the nr? 

n-.is fur.a. alone can ' t uo it. 'il.h: cannot be a panacea, 

but it can [O a lon11. uy touros ._,ettin a ood at n t. 

Q V1ould this be al1- inclua1ve after the u r, that is , 

take Germany, Italy, and Japan, wicb rully actually 

are econQ:il.ic •ggresaor• to begin dtb, and militart 

ucondly, • ll'ill they be in vi ted to attend - to 

becCiale me;:~bera of thit •roup? 

In this [ roup of thirty- four Y:ll have not included, 

naturally, Ger...any or Japan , and 1,e have alao not 

included the neutrtl natlone . 'oo. , ~ben t he neulrtl 

natione , or p..rlicularly t he a~ressor s , · should be 

inviteci o.ould be SOl.Jett.in, that Contreu Muld t.ave 

to decide . I ttear. , I ~ouldn ' t lrno'fl' bow tO answer lh1l . 

1 mean, Yohat h the right liwe to ask t hose ptople to 

tit in with ue ie ao;.etui ng thlt Cont;reu woul d bne 

t o uy. 
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<: I f thh plan were put into effect •hilt t he l'ilr 1a 

atill on , Yihat MUld be the et!ect on neutral na t ions? 

'hll, I t hink that Ytt here in t he Treuury think that 

this io an attractive plau, o.nd v.e think tha t neutral 

r.atlona Muld be influenced by xr.oY.ln u.at thore is 

auch a plan . 

(Dillcu!alon olf t11e record . ) 

Thh isn't for quoin . I lllin:.C. they Mold be t-ore 

tpt to be,have t hemulves. 

(Resumed dhcu::eior. on the record ,) 

~ It is a r oat - n r plan , ieu ' t it, ...r . Secretary? 

True , but a lot of thinl.c--

lt m.i t;ht be pu t into et!'ect before ~~ Y,Mr enda? 

'.'.ell, yu, I v oula liil:e to et tlle plan tt.rou)• 

nor. if I could. 

(Discussion ott the record . ) 

Le t's off tr.e record, take Sptin for inttance . 

It is no secret. Everybodj is rorried abo\:l Y·llat 

Spai n is goin to do . 'lhey have a lot of troopa 

across llorocco . \.e ~ne • lot of troops ~'latching 

each other Hlce cats across the fence . If they know 

t his l ooks good, it is one more reuon to come 

in on our aide . 
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(Ru \lllled d.hcunion 0 1. the record . ) 

Q Then I underab.na it would be open to any neutrd 

that "anted to come in provided they--

Yea, aubaequently . I mun, l'lhen t he nar ill over, 

after t he ar:.o.ieUce, 

(Dhcuuion off the record . ) 

Put r.htt I uid tbout Spei:t end t he reel of t;oal 

is not on the record . 1 think it ia altrective 

bait. 

Sirnificanlly, }ranee i!; left out cOLl:letel.Y frow 

this list, -.r . Secrehry . 
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orr the l'ecord, you te11 we v.ho to do buaincsn v.ith . 

(Lauljlter} 

'I11e State l.lept rUent uas to have knor.n wno to ao 

buaineu lli th . 

\.ell, I u only ~ecrehry of the .Treasury . {L.eurbter) 

(o~esWll.ed dhcuuiou on the record. } 

'lben , Lr , Secretary, the door is not cloeed to tne 

J.xls nati ons ' participe t1o11 after peace ia utabliahea? 

o. V.ell, that isn ' t up t o lile to open or close it . 

It y.ould be up t o t he Con;o-reu of U:.e 1'nited Stete~. 

I 'J.ill let them open and elou it , 
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(Ruwed dhcunion o. tbe record. ) 

~ Then I underatano it ttould be open t o an7 neutral 

t hat unted t o come in provi ded they--

Yea, aubaequently. I mun, "hen t he 'l'lt r ia over, 

after t he •~htice. 

( Dlacuaaion off the record, ) 

Put Yhet 1 uid about Sptln and the reel of L at 

ia not on the record , think it is a tlrtclhe 

bli t. 

SL~ificantly, trance ia left out c010odelel/ from 

this list, ... r . Secretary . 
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Off the record, )'OU t ell 11:0 YohO t o do busincsa v,i lh , 

(t..u,~hter) 

fhe State Deptrl:ent aeua to have kno'n who to d.o 

business \rli tb . 

A. \.ell, I D only !:ecrehry of the Treuurf. (L.autbter} 

(!teaU~Ded dhcuuion 01· t h.e record . ) 

1Uen, u-. Secretary, tu door ia not closed to t he . 

.txis nations ' ptr ticipat1on afte r peace ia utablilhed? 

o. V.ell, that ian' t up to me to open or clou it. 

It Muld be up to the Con-reas o! th ''nited Statu. 

I 'fii 11 let them open tnd clou it. 
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)to, Seeret&l'1, I don't like to bring up the uthr 

ot the herican contribution again, but I think that 

tha.t is the one thing that people would like to know. 

llt.WHITE: No apeeitio uount has been set for it, and none 11 

set !ortb in the propoul. In our own minda we hue 1 

acme idea. o!what we think the magnitude alght be, 

b1;1t there ia no propoul. 

Would it be the two billion that we now hue in OW' 

own stabiliution lund, or more than that? 

m. WHITE: I don't know. It would have to be substantial. 

It would be 110mcwhere in that magnitude. Some 

think that more is required; some think a little 

leu is required. ~eh will depend on the kind o! 

a docuttent which em.ergea; before a statement could 

be made a a to how much ia needed, 701.1 would han to 

know what are the qu~;>tas, wba.t a.re the rutrlctiona 

and limita.tiona that the plan will final17 have . 

A.t t.hJ.a ahge of r orlllllatlon that isn't definite, 

and therefore 70u really can ' t give a. specific 

anner to rour quution. 

t 
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Q Pin billion 1a mentioned, Dro . White. 

ut. WliiTE: The;r aention the aggrecate aueh u at least 

fhe billion. 

H.~.JR, 

Twenty-the perceat ll.aitation--

MR. WHI TE: No, there it no twenty-!1ve percent lim1ta.Uon. 
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Q Would 70U expect several countrie s to put in gold? 

MR. '.tHITE: En17 country baa to put in gold - aoce gold. 

You will find ~ anawers to your quut1on• i! 

you stud¥ the doc~nt. I will be glad to go into 

aotte details, but you will als .. o find the answers 

in t here. It is specified what countries have to 

put 1n how much gold , It depends on how much 

gold they have . 

Q I! the7 hAVe no gold- -

l!R. WHITE: No country has no gold . J.:aybe one or two sDIIll 

countries - even Yugoaluia has a little gol d. 

Q llr. Wh1 te, then our contribution proba.bly will run 

around two billion dollars, unle as there is need 

for more . 

' 
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Jm.. WHITE: I wouldn•t be eurprhed 1! it r an acaewbere in 

that neighborhood - if 1t ended up with that, if 

that ruited Conerua. 

Baa there been &n¥ thought of a percentage 
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allocation as between the major nation.e and the 

part o! the contr ibution ther put i n? ThAt la
1 

taking fin billion dollars as a hundred percent, 

u an uampl e, what percentage would Great Britain 

put in and what percentage ibe United Statu? 

l!R. WHITE: I will tell rou, we purpoul7 avoided it in the 

f'ormulation which we sent to the various countries -

being apeeitic about that. We thou£}lt that that 

would be a matter o! cmaiderable dhcuuion, and 

poadbl7 aaae contention. Therefore, what we did 

aay ••• that the contribution that would be made 

by each country would bear aome relation to certain 

algniticant !actors. It would be baaed upon a 

formula. We hau a fonmla in !lind which we might 

like to suggest" !or diacussion, but we ha.nn' t 

done ao there becauae we would prefer that. th.a t 
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foraula eeea to eurge f r om joint dhcueeion. But 

aey !orllllla that would be arrlnd at would give 

weight to certain !actore. hlong thea would be the 

gold holding• of a oca1ntrr; national inoCJDe ; the 

deeree of nriationa in itt balance of pqmenta 

! r om year to year_; poaai bl.Y ih aggregate o! foreign 

trade. 

Q How about its traditional percentage of export 

trade? 

1!lt. WHITE: That would be a factor , but it would only be one 

of the fe.ctors and not the la.rgut . 

Q Could JOU gin ua , Wr. White, some of the main 

dit!erencu between thh plan and the British plan? 

lat. VJHITE: I would be glad to. I think the hesitation the. t 

the Secretary had h having a discussion of the 

Brltiah plan b7 ue when tMr are going t o publ h h 

their plan in a couple of days. 

H.!.l.JR, 

I t ia d11pl:r tor our own guidance in trying to 

follow it . 

This ia ott the r ecord. Give them the atu!l. Be 

I 
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u helpful u JOU can. 

Background uterlal - background, not for attribution. 

ill rlgM. 

lla. WHITE: You will first be lapru1td w1 tJl the apparent 

diulail&rit)' in the two plana, but d<n' t be a.hled 

by that. itter you 3tUdy it more carefully you will 

tind tl•t there h a vary great area of agree•nt . 

The objecthu are the aaae; much of the approach 

ia the •••· A great •n¥ of the technical detail a 

varr. There are, howe-ver, certain basic differencea. 

I mi eht run over thooe ney briefly. 

Q1e, the British plan has no assets - no contribu­

tion. It h call.d an international clearing union. 

'Nh&t htppena ia that credits are given to countries 

who have favorable balance of payments and debits 

a.re ginn credits with unfa.vorable balance . 

Naturally the7 will be equal eince the7 aro both 

opposite s ides of the aace phenomena. 

J. country receiving a favorable balance of pa;yr»nts 

will receive credit on the books of the inter~ 
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national cl urning union, and it will be in teraa 

of a unit that the7 call "bane or. • Dtbi ta will be 

in llm.ilar teru. .l country having a credit with 

baneora baa the prhiltge or spendinc thou ba.ncora 

in •1'11 one of the participating countries, but the 

fund will have no assets . 

The American plan ,fund bu assets, as already 

indicated. That ia one big di!ference . 

Q. Tb.,. pull it out or thin air? 

llR. WHITE : 'I'hat h not a fair atatament. Don ' t under- estimate 

the quality of Koynu ' pl an. You will !ind that it 

ia very good. 

Q Or is 1 t based on aaaeta like coc:mereial paper? 

UR. WHITE: It baa no assets whatsoenr. It is a clear ina 

arrangement on books. 

Q Has auch a clear inc house ever stabilized ourrenc7? 

UR. WKrTE: There has never been such a multi- lateral arranea­

ment. Tbe7 have bad bilateral clearing arrangements 

ot that kind, but there bas never boen a IIU.l.ti­

lateral arrangement. 
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wt. WlUTE: Two countriu. 

q Can you give us an example of bilateral? 

Jat. WHITE: GeMian,r uaed to make a bilateral arrangement with 

nery country. England ha 11 a bila hrU. with 

Sweden. 

q Wouldn't tbla part or the plan result in practically 

hard aM fast allocation of volWle o! world trade? 

UR. WHITE: There is ~nother dlt!erence . I was cocUnc to that. 

Their allocation of what t he7 call the quotu -

and also the control , which is a third i.mportant 

difference - are deter mined by the proportion of 

each country's world trade - the proportion that its 

trade bears to the total world trade. 

Q. It would be prett7 infiuibh, wouldn ' t it? 

UR. WHITE: It is not inflexible in the sense that i:bere are 

faaturu there which provide for a n adjus tment 

every fe\' yoars . Such comment or criticism. u it 

may be subjected t o h not on the bash of 

inflexibilit,'. 

Q Ckl what basis would it be atarted? 
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Jlt. 111.ITI: I thiak tbq art euu .. tiDg the ute of a prt-nr 

thl"u-rear anrage. 

~ I:Dgla.ud' s th&re of the lnterna tiond t rade waa 

vecy high then, n1 1t not ? (L&ughttr) 

Q It is a 'nl'7 British plan, isn't it, ltr . White? 

(Laughter) 

H. U. JR& You don' t han to answer him. (Laughter) 

Q What are the control featurea"l 
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1m. i'IHlTE: There are a large number of controh. You De&n as 

to who controla t he fund? 

Q. You mentioned the control features . I just 

wonder ed it rou would amplify it. 

JJR. WHITE: It wasn't a good eb.arachriution of it, I meant 

to •• that the control of the lund would be br--
Q What !und? 

lB . WHITE: The clearing union. You are spealcin& about the 

British? 

~ Yes. 

J.m.. '1\'HITt: Control of the deolaiona of what ther call the 

governing board would be b7 votes. How, ihe 

number of Totes that e t.cb countrr would have - or 
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the repruentatina of each countr")' - would b ... r 

a direct relation, a function of the proportion 

that each country ' a t rade has to the world trade. 

They have another wrinkle tha.t is not important in 

that coMeotion, but I m.ieht mention it, and that 

h that the aaall countries do not have , ai th•1 

envisage it, a direct participation. Th• aall 

countries are grouped together and have one 

repreuntatln - man,y blockl. 

Q Under that plan, llr . White , how J1fU11 votu would 

Great Britain have on the governing board and how 

man,y would the United Statea have? Have you 

figured that out? 

1 1 llR. WHITE: I haven' t taken the trouble to !lgure it ou t. 1 

I I 

think it h rather an academic practice, but there 

would be aubatantlally more - Great Britain would 

have subatant iall;r 110re than we. 

Q Would they have a majority? 

ltlt. WHITE: In '38, it I r41D.ember the figurea, rou&hl7 the;y hAd 

a total trade of about nine billion dollare, !or 

that one 7ear . Earlier 7ears were approxiaatel7 
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the aa.. We bad about aU and a half. 

ll 'lb.at rear ftl that? 

l&l. WHITE: And that ftl jutt the United Kingdom alone, not 

tfie rest or the Empire. 

H.~.JR, 

Q 

n.w.JR, 
Q 

H .~. Jlt' 

Could I just say something. It it just tbeu kinda 

of questions that U.de Ul hesitate about publhhine 

anr pla.n . We hann' t nan had a chance to a it down 

and talk ~ith thea. And now, aa I aaid 7eaterda7 1 

we han been scooped, a.nd there han been theae 

leaks out ot London and our hand has been forced . 

( Diacuuion of! the record.) 

I hope that you people won't - I mean, make it 

look as thou&h the £nelish were trying to do the 

thing, and, ott the record, that they are trying: 

to be - well, let's call it --

Hoggish? 

Selfish. 

How about horse-trading? 

And you have this thing. We are all in this war 

together, dnk or swill, and we don't want t o hue 

it set up u thoue:h they were trying to out- trade 
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ua, or we thea. J.a a •thr of tact, the Britlah 

treasury hu not publhbed thei r plan 7et . And, 

for yoW" information, the cop7 that we gan thea 

never left thh countr y , So there couldn' t han 

been a l eak from the British treasury. I would 

feel very badl7 if the thing was set up as thou,eh 

they were tr:rlllg t o out- trade us, u d we do thh 

and do that , because, quite frankly , -t experience 

with theo einoe I hue been here is th& t they 

have put up a good case and we try to put up a 

good case, but after we have a chance to rub the 

edges off they havo been fair . I woul d !eel badly, 

as I say, it we sort of set up a competition as 

between the two plans and the two nations. 

Q. ~ we quote you on that, sir? I was zohg: to ask 

yau a question, whether ;ou- -

II.U. JR: 

H.U, Jll: 

i"lha t I said ~'P to now is not quotable , 

lAy we quote you that you are hopeful there would 

not be any competition? I was going to ask you 

a question along tha t line. 

You p;~t your question new now. 
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- u-

(Rnu•d dhcuulon on the record.) 

Had rou hoped that t be ditterancea between the 

two countr ies coul d be ironed out in conferencu 

before the publication or either plan? Had you 

hoped that? 

Yea, I had, very detinitel7. 
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Ji;t . t'IHlTE: .lnd other pbna. 

H.Jl.JR: J.nd other plana , ~.nd I u still hopetul, ginn 

time - not hope!ul, but I u confident that ginn 

time we can work out a plan agreeable not only to 

the Engliah but to other countries, in conjunction 

with them. 

Q. l.fr. Secretacy, can 70oJ tell us which of the nations 

listed here hue accepted? 

).R, WHITE: Canada, J.ustra.lia, Vennuela - I would like to 

put it this way. We have heard !rom nary countr7 

which could have sent u.s a letter and we receive 

it . A good m&I'\Y or the countries have not sent ua 

letters yet because the material was sent to them 

by mail, and it hies tiJllWhere from one week to 
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four ... kt fCif' thea to get it, aDd an equinlent 

amount for ua to p;et it back . 

~ own judgment 11 that we will get an a newer u 

quickl7 aa 1 t 1a poaaible to get it by mall f r ao 

almost all t he oou..nt rin . 

lt. Jl.JR: Nobod.J baa aaid no. 

MR. WHITE: On the eontrarr, ther all seem to be nrr 

interested and very enthusiastic. 

Q. Can you eln ua an estimate of the nW!lber ot 

countri es that have r eplied tso tar? 

WR. WHITE: We have alread3" heard, I think, f r om about ten . 

Q. .Ul unanimous i n acceptance? 

J.m. WH!TE : Yea. 

Q. h P.uuia among those ten, Ja . ·,','bite? 
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~- Wlll.TE: The Russians have not spoken to ae . I think they 

have spoken to the Secretary . But they woul d be 

one of those who woul d havs to for war d the document 

to Uoacow. It 1a a pre t ty l ong document, and I 

suspect they sen t it by dipl omatic pouch. I am 

sure the7 did . 
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It wu the Chinue that apoke to me, not the 

Ruuiana . I han not spoken to the Ruaaiena . 
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met l!r. T. V. Soone the other night, and ho is 

very much intereeted. I ju s t h.a.ven ' t happened to 

have met the Russians . 

J.!r . Secretary, are all t he experts o! the other 

countries coaing here, or are some of 7our exports 

going to other countries? 

The7 are all COIIling here. 

Have 1I1:3 of them come and gone? 

No. 

Dr . White, I preaume this plan is an outuowth ot 

70ur experiences under the tripartite agreement . 

I was Just wondering it you could swaarh:e brietl.Jr 

the differences between this plan as aet up and 

what ;you had under that agreement. 

1!: WHITE : As the Secretary ea.id, the experience& that we 

gained out of the tripartite agreement would 

na.turally form part of the background of our 

consideration ot this larger probleo. What might 
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be said, brhfi7, ln that connection 1a that thia h 

a far greater extension ln point of Yiew of coverage, 

nUJlber ot countries, thnt would be involved, and it 

ia a far more potent instrument than the tripartite . 

It alma to acc<mpllsb much more than the tripartite 

could do u an initial agenc7, and it has power!'ul 

resourcee which the tripartite had cnll inacfar u 

the participant countries had. 

(l Ia thh a federal ruerve &yat er:~ fer the Wtlrld? 

kR. MUTE : That 1't01.1ld be a nry erroneous characterization 

becauae the federal reserve system for tho Ytorld 

would imply providing o! credit for varioua purposes . 

Q Would you call it the FDIC !or foreign ex chance? 

-~ L1t . ':.RITE: The only thine I know that it could be called would 

be the intemational atablliution tund deaiened to 

promote stability in foreign exchange. 

I wonder it you would be ao cood as to clarify the 

difference between this bancor and Unitu, in terms 

o! gold? 
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la. WHJTE : It is a vecy elmple and not important ditfer enee . 

•aaneor • is a name that t he1 ael ected tenlativelr, 

2~6 

and •unitu• 1a a name that appealed to ua tentatively. 

The Unltao h defined in t he proposal as being 

equivalent t o ten dollars in gol d at cur r ent gold 

content . That happened to be a very, very 

convenient JWtaaure when compared with a number ot 

other currenclu . I don't thinlc the7 define the 

actual P"old content ot the bancor. 

There i a one important dltferenee, honcver, thnt the 

b11.ncor in term.s o! gold is subject to coHficatlon 

from time to time, under certain condl ti ona . 

~ Dr . tt.hlta, thi:l syotcm would not preclude a world 

, federal ruerTe later on, would it? 

L~. 1f:UTE: Uo, not at all . 

Did you conclude the e01npariaona of the two plans , 

Dr . White? 

l'R. 1/hiTE: 1 think in the licht ofwl\llt the Secretary eaid 

that any furlher comparison woul d be rather f'ruitleea 

because it would be atreasinc the dit!erences . I 

gather trha t you a.re chle!ly interested i n is under-
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s tandlns our plan. 

<be of the r e&ctlono fr om Creat Britain on our 

plan hu been tha t having a .substnnti al amount 'of 

gold this country could obtain i ta twenty- the 

per cent voting share; and because it would take 

!our-!if'ths of a vote to pass ar.y program that 1t 

li'Ould have nto power over any action the other 

countrie.s jointly would desire. 

Jill. . 111IITE: I am sorry, I did not hur the fi r st par t of your 

question. 
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Q. Because it we obtained a twenty- five per cent votinc 

~ l!Ji. WlflTE: That is the maxi.mt.u:l that &llJ' country can obtain • 

. . . and presumably with our 8::1 ount of gold we 

mlcht be able to obtain that at:Lount - and the set-

up pr ovides that a four- firths vote is naceuary to 

establish a prozram, that we r.ould have a veto powor . 

Wll. l'tliiTE : On man1 important deciaions? 

Q Yea. 

~'R. 'l"fflfT~ : On decisions that are regarded u veey important, 
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we hAYe a veto power. That was one or the 

purpous ot putting the percentage in . 

Would Great Br itain also have a veto power? 

25B 

~e coul d have it she wished, either alone , which 

is not likely becauae she ru.y not have enoue}l to 

contribute, or in conjunction with other countries . 

You •ean other countriu would--

They could bunch together. 

With her dominions , tor example? 

Even wl tJJ. her dominions she may not have a veto 

power . It depends entirely on how much participation 

the final selection calls for . 

Dr. t1ti.te, would not the adoption of this plan, 

any ::lla.ilar plan, -.ke it practically impoHible 

t or the nations or the world to repay their lend­

lease cotmitants in any form at all after this war? 

l!rr. WHITE: Did I under.sta.nd you to ask whether it would or 

would not? 

~ Wall, it would have the effect ot preventlna:--

u:i. WHITE: lfo . All that can be said ot the connection between 
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this plan and Lend~Leue repayments is that this 

plan should make a subetantial contr ibution tOJI'ard 

the m&intenance ot a high level of international 

t r ads and a high level o! interna tional movement 

ot prodUctive capital and a high level of prosperit7 

in each country. 

Does the Secretar:r belien that thia WQ' lead to, 

posaibl7, elimination or awession throu.ch the 

constant watch which the directors would keep on 

each country and their expenditures? I mean, the7 

can do :Jecret things that the Ger:n&M di d , for 

exacpl e, and h it a hope that it might be--

l don ' t think tbat - that is aocathing elae . 

I just want to aar that the thing that •• are 

outlining is dif!icul t eno\lfjl to do without taking 

on anything else. 

I think that you pooplo want to eo to the i'lhita 

House. I don't want to stop you . 

!a this all fore ight o' clock release? 

Eight p .m. 

ThAnk you, J.!r . Secrehr7. 
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I think I may have another pre ss conference for 

you tomorrow. I won 1 t promise to oooe tzy'Ult 

because I don 1 t think it is necessary, but I will 

i! 70u like. It wlll be in connection with IJ1 

talk for J.:onda;' nieht, which ia supposed to be 

aor t of a keynote for the dri Te, and I have spent 

a lot of time on it . It cught to be r eady 

t omorrCM. 

Those people that are covering - who have been 

duigna ted to cover :lar Benda by your pr eu 

associations, we a.re goine,to r:in you for the 

first time the basic figures on which we wor k, 

hc. nruch we expect f r001. the insurance companies, 

hOiT much we expect f ro:n the corporat~ons, how 

IRUch we expect from each, and howre arrive at 

this thing. I n other words, this is the study 

of the anUabilit7 or the IIIArket, which we have 
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never releued before, and the speech ia based 

on that . I have only twelve minutes, and I can ' t 

go into a lot or atatiatice; a nd we thought we 

would have Lindow, who haa pr epared this, dt down 

with you people and explain it to ;you. You can 

eet it out for "'fuesda7 morning. It h quite 

heavy etu!f. 

1 8.1:1: sure that those people who are interested 

in finance--

The figur es will be available to u se? 

Theae figures wlll be availa ble ! OJ' ·use or the 

editorial wri tara or the financial nri tars or 

the news 1rritere, and you can write your o;m 

s tory on it . I can't put it in rq speech 

because I don't know ho;w lengthy it will be. 

It is the stuff which we have never given out : 

For the rest ot the year where do we expect to 

cot thi e aM trca whom. I have decided we aight 

Just aa .••11 tell the public . We may mlu it . 

It we upe c t so many millions f r om the insurance 
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companies , auppoeil'l6 they- don' t come through . 

It is going to be a failure'l I don ' t think ao. 

The publ ic will then aay, •rt the 'h'euury has 

fixed a quota. !or the insurance c011panleo, why 

don ' t the:y co::~o through• - or the oorporationa 

or the individuals , 

They will know at who.se door t o la7 the shortage, 

it there be one . 

That is r ight, i! the're be one . 

Uo . Secretarr, the maeadne, United Statu News, 

tor which I work, come a out on Londa_y .. Will 

those figures be available tor u:se in that h:~ue? 

llo . 

'nlat ia , it appears on the newsatanda on l:onday. 

1/o, you would scoop II!IJ" spe ~tch . I don' t want to 

be scooped again, (Laughter) 

I unde~rstood you to ~ you would not get lhi a 

i nto your speech. 

Uo, but it goes with the speech for Tuesday 

mornine rel ease . No, you would scoop mo. 
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I don ' t went to do that. I just want t o be clear 

on it. 

This h to be ln the he.nda of the public on 

Tueada;r morning. 

I am afraid rou will put me in the dog house, 

and I don' t belon,: there . (Laurllter) 

No, I agree with ;rou, but I have been in i t all 

week. (l.auehter) 

ltr. Secrat.ry , woul d this be br oken down br 

cltiea, populations, a.nd groups, and ao forth , 

sot hat , for example , the country banka--

Uo, we don ' t go that !ar. 

But I want to aa7 this , scoop or no scoop, 

llll delighted lfith the preu I got on this To'orld 

Stabilization Fund . I 1:1ean, there really bAa 

not been a ao.ar note. I got a swell press. I 

am vecy much phased . I am particularly pl oued 

I haven 1 t seen anything of competition between 

the in3"llsh and ourselves . There ia a little 

something this moming, but a minllrum. 
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Sir r·r ederiok Phillipa I balien i a hninz a 

preu con!er ence thla after noon on it. 

h he? 

Yes, two-thir ty . 

Ur . Secretary, will it be all right it we say 

toda;r that 70u ar e going to announce thou 

ligures !or nut Tueaday? 

264 , 

Let•a wait until tomorrow. Can you wait until 

t omor row? Wouldn I t that kind or taka the edze 

oft the atory? I would like t o handle it juat 

the way we handled t his overl apping hxea atory . 

We giva you the aa terial and ive you a chance 

to put it out, and then it ia !or Tuesdar morning' :J 

release . I thinlr: it ia bea t that we follow the 

aaae procedure . 

lfr. Secretary , hue you any figures ahowing the 

number of tax r eturns received in lArch - not the 

amount but the number of r eturns? 

I don't know, but it we have there is no reason 

in the world wh,y fOU can' t have the•. 



Q 

- 6 -

I would like to get them, if pouible. 

It we have them I would be surprised, because 

it h one thing to telepoaph in the figures 

showing ao •ueh 1n the bank but 1 t h another 

thing to count all these ret urns . 

It la quite a point becau$e it was railed , you 

recall, before the !ir at of llareh. The point 

was r aiaed that a 'Teat -tlolflJ" would not file 

returns. 

Whatever the,y are, we will eive thnt to you. 

265 

I don ' t kn0'11' it they can give the• to you today, 

but Schwarz will get started on it tor you . 

You probabl,y hue just a.nawered the question I 

wu eoin,: to ask, and that is, h there any 

i ndi cation yet horr maey taxpayers paid e. fUll 

year ' s to.xes i ns tead of jus t the fir s t quarter? 

N'othin"' hu come t o ••· 

It h s till too early? 

The only thinz: I have cotten - it was l":iven to 

me yester day afternoon - ia the final dollar 
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amount by diatrloh or the taxe:~ pe.id 1n J!n.rch. 

Hu tht.t been given to you? 

No. 

We had a dollar-bount-b7-dlatrlct stor")' , but I 

think that na core or le:u tentatin. 

This "u final. 

l&:t. SCHWARZ : They had an incomplete report . 

il .~.JR, That ca.u thrau.gh late yesterday. There 1a no 

reuon wh.,y you can ' t have it. 

Do you recall the total , Ljo , Secr etary? 

I wouli!n ' t mml to truttl rcy me~~:ory on it, but 

I thin¥. it wu dlvideJ up into twelve Geh of 

Cigurea on the p•=-. 
That will be available later? 

Yoa. 

lfr. Secretary, on the matter I questioned you 

about, our !t.~:oua IU.CC, I understand that the 

various &&enciea have been asked to render a 

repOl'l on H . I.Ole ot the agencies, at least , 

hu sent a repor t in. It ac;rees with the Byrd 

Comitt ee r eport on the basis of the country 
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banke. How, the !!guru that r.ere given on the 

Hill - llouoe Bankinc: and Currency - showed that 

tho countey banks' carninen have dropped to 

aoJtetbi ng like two percent - !roc about four 

per cent to about two percent. The cornent up 

there by the Federal Re.:~erve Chair man indicated 

a v ery atronl{ feeling that they should be 

relieved o! that . 

J.(y point is, are you eoing to rake available 

7our report to tho Senate? 

I 8.Iil. perfectly wilHnc to clve to - I uould 

particul arly like to hel p you - i! it it 

a:;reeable - I wrote a let t er ;rester da,- to J!r. 

Ue.tdngny, president or the American Bt.nkera, 

on th is nry aub ject. It it is agreeable to 

l.!r . He£lineway, Chick, give these people rq copy 

on t hat subject , How r.ould that be? 

'!hat '-'OUld be very helpful , 

They can write back and say that that h a till 

not aatiatactory, then you come a f ter ::1e acain 

next Y:eeJ.:: . (L&UVtter) 
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I have the ineome-tu f'lgur ea. It ahowa a e:rand. 

total o! - thie 7ear 1 L'Areh - four billion aix 

hundred and eighty-one million, u a.eainat 

throe b~llion forty- three million l ae t year. 

U:ly I draw your particular attention to ihe 

Territory of Hawaii, thie ti~e four nillion 

and ninety- four thousand as &£&insl three llillion 

and thlrt7- nine thousand a ;year ago, which I 

think ia fine . It is , rou,ljlly, a little over 

a nillion dollar a more this yee.r than l ui year . 

h that juat for the month of l!arch? 

This is for the month of Jmrch . 

It covers final ligures of all tax collections? 

•rncm::e and Excue JTotit f or iilrch 1943 u 

Compared with Ulrch 1942, by Federal Reserve 

Diatricte." 

Coverinc all colleclor e' office_e 'f 

It mus t be. Let Chick get 1L mimeographed , 

rn. SCmiARZ : ,Je will get it m.i~t.eoc;raphed aM explain it , 

There are aone not received because the tigure 
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is leu than the total that we had tentathel.J, 

Well, ge t it right. What dou it say at the 

head o! it? 

l'R . SClf..VARZ : For March 194.3, but there ar e some report& not 

H, L.l. JR: 

Q 

Q 

yet received . 

Let thea han it, a.n.ywa7 . They wa.nt socethlng. 

Ther haven't had arv news out of the Treasury 

this week . (Lau.chter) 

liot much ! (LAughter) 

Are you anxious, J.r . Secretary , about tho FDIC 

asse:u:ment bill up in Concress? 

I \fruld like t o have it passed, very much , and 

I ITl'ote a letter t o ~. Steagall t o tM.t effect . 

It waa reported out f avorably yestor d&J". 

lie got a letter !rom ~:~e yes tcrday ~or nine on 

it, supportinz tho bill. That l etter ia avail~ 

able if you want it. I woul d vecy much like to 

have it. 

The letter to Chair ii&D Steagall ia a vailable, 

again chec~lng with the clw.irman. I will be 
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eJ.ad to c.alce it anilable . 

It was reported w t ruterday? 

Reror ted favorably. 

Por1er!ul letter I nrote them. (La\lf)lter) 

Weren' t you auppoud t o ro up there, LT . 

Secr eta.ry? 

( Diacuaaion oft the record .) 

Very rllch ott the record, I told them to have a 

heart , t hat 1 Md a lot to do. ':'/r i£ht Patman 

wanted to aee me . lie wu very nice about it. 

He said, "Jlr. Cor genthau , T>e kna.T you are VOJ"f 

bus; and have cot this War Bond drive cominc . 

I! you will write ua a little letter we will 

excuse you. " lie was very nice about it . I 

told thea I had all this s tuff to do, and 
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speeches, and things were CO\llinv just too rut, 

and I couldn 't Mndle it ; that if they \'l&nted me 

I \"rould be there. But I had heard what they dld 

to Eccl es; for the first time they cot him down. 

(Lauchter) 'fttey did. Hew as absol utel7 fiat 
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on hia back - exhausted. They Just got hill 

down. I didn ' t want to go thr oueh the same 

thing. (Laughter) 
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The;r would wa.nt to aak you about nonintereat 

bearing bonds and if you had a plan. (Laughter) 

Yes, and Trans-America and Bank ot AII:erica, 

and the whol e bu9lnesa. So I just asked them. 

I asked if they would let me ott. 

(Resumed diacuaalon on the record.) 

l!r . Secretary, what is the prospect with 

respect to the next step toward continuing 

the President •a power to devalue the dollar? 

I am in somewhat o! a state ot confusion after 

this Wb.i te Houae c Cll!erence the other d.a7, 

I was confused . I read the report of a liAR -

maybe you can help me out - who covered the 

thine for Ch i ck, and that said one thinj!, and 

then I read some stories in the newspapers 

which said the opposlte . 

'lnlo was there? What did the President aay? 
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I wasn't there. I read the ticker. 

I read, particularly, Nick ' s otoey, in which he 

said the President did not want it , • nd Chick's 

man said thn.t he di d want it . I don' t know ""hat 

he said. 

That ia what I u inquiri~ about. 

I wasn 't ther e, Was aeybody the re? 

1r . Secrctar}', 1 t star ted out by say i nc he 

didn't nen know the power expired . 

l!oat likely what happened was he didn ' t know 

and he was cau ght unaware. 

I think ao. 

(Discuaaion otr the r ecord.) 

":obat we are doing - and this is ort the record -

we are still wailing tor l,lr . Somera to inYite 

us up there . 1'le a r e a Ull wai tint; to hear . 

But he told me the other day - this is all otr 

the record - that after my testimony be lore the 

House he felt very much - the commit. tee felt very 

much encouraged that they could get the power 

on the gold devaluation. The point is, the 
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Adainistrallon ie not going to make a big 

fight over it . It we can get it euilr, 0.'-. 
Somer a said t o me the other day he t hought we 

coold get it . He hae been kind or ner vou11 about 

it. Nobody questioned the stabilization fund 

heine extended • the7 say we can get that . 

Al so, Walter Georpe said he thought we could 

get both. So I am still waiting. So~:ers l eaves 

Wednesd&)" aft e rnoon and comes back Tueada;r • he 

spends hie week -end in Sashinzton . (l.aue;hter) 

1& . &!cre tary , 15 the gol d devB.lualion power 

part or the stabilization act? 

Yes. I rueas sCXDebody caught the fTesident a 

little unaware . 

It there ia any tight on it , so:eebody would 

move to atrl.ighten that out. 

Then they tAlked about introducinp; the bllla 

separatel y and Introducing them together , and 

Somers is maneuverinr: - he . is workine on the 

thin . Aa I said before , it is the onl y thine 

he does, bi- a.nnually , a.nd it is a big thing. 

{L&u&hter) Ne will see what happens. 
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(Resu.med dlacuuion on the record . ) 
Q ~. Secretar y , there ia another one ot the 

special powers tha.l expires June 3:1. That h 

the pledce of Government securiti1s in back of 

currency. Are you goine to ask for that t o be 

renewed? 

You have got me unawaru. I don1 t know. 

That is what? 

That ia the two-rear propoeition, if I recall 

com~ctly. Arrpt&'1, it expires June 30. 

I don' t know. No one hu men tioned it to ~e. 

It hasn' t co11o up yet? 

Not 70 t . 71e could lind out about it . 

9:;};.'/.l.1Z: Ne will check. 

Q Have you done &I'IJ' work r ecent:q on how to find 

sixteen billion dollar s ? 

ll. ~. JR: 

Q 

~1 . 1 . JR: 

Sixteen billion? Thirteen. 

l:o , the President asked for sixteen billion 

dollar:J in taxu. 

Ch, I still - I am l ooking for thirteen. 

(l.aUJ?>ter) 
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~. Seore tary, it the ruponse to this loan -

thh second war bond drive - ia very l arce with 

r espect to Sorles E Benda, isn't there a poe­

aibility that you may not have to rdoe Ill much 

as elxteen billion dollan by taxeo? 

(Diaouuion oft the record.) 

ilo, we hue to r aiae it. 

You have to raise it just the same? 

We have t o . I am personall:r convinced - I don' t 

want to be quoted on thh - I don ' t want to get 

the people ' s minds orr this loan, and I am 

being ver y frank , I don ' t want them to be thinking-­

they have had cnour-h tax muddlinl", and so on--

I think the)' would fee l honored it they knew 

by a trmendoua auhcription to these Series ! 

Bonds the:r mir.ht not have to- -

Somebody wrot e us a le tter - thi:; is true - and 

said, "No1V that ''ibu:U' i s retreatinl"1 does that 

nean we :sti ll have to take up hla plan?" l l.aucohtor) 

Whic h ~Runl"? (Lau~"hler) 
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'Mtey didn't know. ( Laur-hter) 'Jhey had i t 

coopletely 11ixed. I did n' t. try to atralthten 

them out, either . ( Lau~:hter) 

ll io still tdrl y accurate , isn ' t it, Ur. 

Secr etary , that~-

276 

For your O'll'n 1n!orma t ion - I would J i ke to say 

what you want l!le to say, but I can ' t at all , 

truthtulQ - for your own information, not 

attributed to ae, the sixteen billion dollars 

is dafini lel;r necessary. 

l n addit i on to whn tever you may nise from this? 

Yu,but I don ' t '.18nt--

That is off the record? 

'nl.at ia o!C the record, not to be attr ibuted 

to me . I don ' t ·.nnt to 3tar t. a h.x dhcuuion. 

I n other wo rd:s , you don' t want ,that reference 

printed? 

?to, I don' t. I wut people in t he next three 

wuka thinkir.~ about lending me sooe money. 
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They didn't know. (Lau.-hter) They had 1 t 

COUiiplelely 11ixed. I didn' L try to atr&l(~hten 

them rut, either . (Lauchter) 

ll ia still fairly accurate , isn ' t it, ~r . 

Socro tary, that--
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For yrur own lnforiJUl tlon - I woul d like to say­

what JOU nnt me to uy, but I can ' t at all , 

truthtul17 - ror your own in!ormatlon, not 

attributed to ae , the sixteen billion dollars 

1a defi ni lel:t neceuary. 

In additi on to whatever you raay r aille froa lhh? 

Yes, but I don ' t want--

That it of! the record? 

'11-.a t is oft the record, not to be attributed 

to me . I don' t want to start a tax discussion. 

In other words, you don't want that reference 

printed? 

tlo, I don't . I want people in the next three 

weeks thinlcir.!! about lending me so1:1e money. 
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(Resumed di sousaion on Lhe record . ) 

Ur . Secretary , can you ein us a st ory thla 

mor ninz? (I.Auf)l ter) 

I hue been tal king Cor tnenty- five .Unutes . 

(Laul:lltor) 

~ybo ther e i s ewe uubjec t thftt we haven ' t 

touched on ret th'lt ia in your aind . 

I ha:re touched on plenty. 

Nothinz on inco::ce- tu collectio::t - pay-u -JOU-

eo? 
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llo. This is what - the fourt h press conference 

we hAve had? (La.ur;hter) 

(Dlscusaion otr the record. ) 

l!r . Secretary, in reference to collectin!l' jOUr 

thirteen billion, do you mean you do not want t 

the tax le~isla.lion to c001e up in the !louse 

a~in? \iould you just AI soo:t it did not? 

l:o . Well, I cean - I am beinrr practical -

I don' L see how lhe;r can do this coal bill and 

this trade t r eaty bill - if theJ .. ot it Lhr ouzh 

i n a mont h it wouJ d be wonder ful. WhA.t they 
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are doing up there, they want thelll to cool 

off- t hh Ways and !leans Comitlee. The7 are 

pretty hot under the collsr and they would like 

them to cool ott . 

YR. SCH.YARZ: The tax diacuuion ia oft the recor ll , L!r. 

.t . t.! . Jn: 

Q 

Secretary? 

Yes, I u Just tellinc 70u what the .si tuat.ion 

i.s up there . Ka.:/be thay will cha.nte their 

lllinds, but lb-. Dou&hton feels ever ybo!J¥ up 

there - they are very much excited, and 1! they 

have a month t o cool oft it itruld be bet ter. 

It is really better for 7our financing drive , 

isn't it? 

TMJ.e, but I would Yery mch like to han had 

the •i thholdinlj tax start on the first of 

Jul;r . On the whole inflation picture it wru~d 

have been very, very helpful. 

Mr. UeCor:nack 11ay11 he thinks it ia pouible yet . 

You know lleCormack &nd DoupP ton arc like this 

or like thls (indicating:) - at sword 1,. ends. 

tlr . Anderson circulated • letter &nd rot thirty-
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nine slcna turea t o 1t , aski ng Douehton to 

reopen this &l once , I don ' t t hink they a r e 

cooling thc11. orr with i ce . 
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I don ' t thi nk thirty- nine s i gnAtur es or l.l'. 

llcCor m.ack wUl m.ove Doughton . \'ihat it means 

ia the:r ar e roin~ to have to drop the coal and 

t r ade t r eacy blll and po into the tu thing 

again. And they ru.y do it. I mean, 11fJ 

:.incer c duire , t lnancing or no !i.nllncin.z, 

would be to get a wi thhol di n;; lax by the fir st 

of July . It woul d be ~tonderful; it woul d help 

us . That is whAt I wmuld like . 

Ther e is ao~e~ talk up there , tx . Secretary, 

about sim!'lY knocklnl" out the discount 

pr ovisions or lM t co:wittee bill and put tin:; 

the wi thholdin:o tax bill on the House floor 

alone . 

W'onderful. Then we are thnt much ahead. Jt 

is another measur'e which nould retard thia 

inflation . 
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Can we quote )"OU u K7lne you approve--

No, 10u caMot . It 1a unf ortunate. !be 

feelinr; 1s so bl tter up there that I just go 

along like ll U gh trope walker and hope I don' t 

break 'fff1 neck . (Laughter) 

(Real.llled dlaeuulon on the record. ) 
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hat time will the press eontarence be la::~.orrow? 

We will notity ;you . :Ia will know b.7 noon 

to:l)()rrow. Chick will call you u to what tiao . 

Thank you all. 

Thank you , !.r. Secrot ary . 
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I tboucbt rou ladlu IDcl •n aicht be bhruhcl 

1n gettiq the latut t1curu on our war tin&rlolnc. 

It rou wUl bear in aind two thingu <Ale, that 

tau ot the !!guru in the field that ther rtluu 

are ah ... d ol \II beoau .. •• ou't COWlt thea untU 

thq are in the bank; abo, the .. !lguru look to 

good, ud ther ••7• "Wdl, the pu1b h oYer. • But 

it hn 't. !t the beginning it h al•&J• tUf, 

and thtn, u I hne tried t ·o •phuiu, llbat u 

want to do ia ruoh the people, and it b the 

nwabtrt that ar. golna to count; and that job h 

ret to be done . 

I ann, the bia: !ellowa ccae in qulcklr, but then 

•• halll to rucb the •ork~ MD. aild ., .. n o! the 

countrr, ud that il tome thing el.u again and that 

h atill ahud of u.. 

So with that little introduction, l&, BdJ, 1t rou 

•ru.ld hU thea jutt what it h u of la,t night. 
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u )'OU bow, tbe thirtun- billlon- dolhr tipr• 

applied to th• ntlre aonth o! J.pril. W. haw 

a.lrudJ" 10ld !oor hWidred aUlion dollar• o! billa 

up to ruhrd&J', and the aubtcription 11 tor the 

banking; the •ne~-eigbtht-pe.roeot certl.flcah h 

.ore Uan three ti•• onr-•ube:cribed. But we 

•till ban the •il report• coaing in. 'Jhat o .. 

in last night. 

You won't ban the final figures on the cert1t1cate 

Wltil Saturd&J? 

Saturda7 llOl'Dlng we wi.U uke al.lot111nh a.nd 

publhb the fi nal figuru on the aubaorlpti ont . 

It will be 101111wher. around two billion? 

Two bllllora b tbe !J.&ure, yes, or therubouh . 

In the shop l u t ni ght we had for the unn- eigbtb1 

eertlticatu onr ah billion dollar.' worth of 

eubacrlptlona, and the mail h atlil to cone in • 

., take ·u)'tbirag that 11 mailed up to aidnight . 

There h no li.ait on bow much ;you ca.n tab, h 

there, )(r, S.crthl")''i' 
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It h arOWI.d two bUHon. 

.. uked for two bUUon, .nd the cbu.cu are 

that • will take two billion to two billion on., 

dependina on lihue the percentage !alb. It will 

be aoranheu betw .. n ho billion and two biilion 

one. 

We .tq withhl the tin or ten percent our. 

But that h the fil'tt offering, 1md that ••• 

througtl the b&Dka. I think that h the bisgut 

ruponu we ban enr had - in a lcng tiae, a.npray, 

We had Ill eight -billion- dollar ooe before. Of 

couru we don ' t lmow Mere tilie one will go Wltil 

we get the aail report in . 

Duli og the warT 

Yea, I think it wae. 1 wi11 look i t up . 

One of the largest, &n7W&J'/ 

It wi.1l be one of the largest. 

You are actuall1 going to turn down 110111)' 1! you 

are off ered it? 

We alw&Je do on a tbiD.g like thh. 



Q 

B.II.JR: 

Q 

H.~.JR: 

liR. BELL: 

H.K. JR: 

liR. Bl<LL: 

H.ij .JR: 

UR. BELL: 

284 
• 4 • 

thirteen biUloa wUl be the liai tt 

Oh~ no. w. lllf .. n.Dt ho b1111on dollar~ troa 

certificatu. 

But tba tap iuuut 

Wt will take all that co .. e, utd .ore. (Liugb.hr) 

The lWt 11 put <m the banking haUII in the April 

drin; that h. the two billion dollare for the 

unn-eighthe-percent oertiticatu ud ho billion 

dolla.ra !or the two-percent Trea aucy bonde, aDd 

eight hundred •Ulion from Treuur7 bille. 

The Secretary Mnounoed that of the thirteen 

billion, !i.,. bi.Llion l'IOuld co~• · from the banka, 

and that h a lla.it. 

But !roa the p.~bLic , l.roa tho11 othar .Uauu--

l'e will take ul we can get from. the other iuuu. 

The liOrt the batter. 

On the ucuritlea aold to nonbanking lnveatora, 

up to hat night we had a~bscrip"tiona totalllng 

anen hWldred &nd tbi rt;r-anen million on the 

an~-elgbtht-pe.roent certi!icate . We had 
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uno hundred aad fortr·niDe aillion on the two­

percent Tr.a.u17 bond; uftn hundrtd eigbt7-thr .. 

llillion on the two-bd-a-half-percent Treuury 

bond; thr .. hundred and twenty million from 

uvinge bondt; anda hundred and aixty-four •illion 

!roll tax noh1. That aaltea a total fro• non-

banking funds. of two billion aeven hundred aal 

littr-thr .. .llillion, just a little over ooe-tbird 

of the eight-billion-dollar goal. 

'Ih.at il !or nonbanking? 

That is right. 

Dou that include in euranoe companiu? 

No. 

It inoludea IO.IM lnauranee companiu, but c ertainly 

not the big 1ubaorlptiona. 

Not the big eubacrlptione that were mentioned 

Wonday night - the billion dollar-a. That hu not 

COlli in yet . 

J.nnouncd in New York and carried b7 the moruiDg 

papers thia aorning? 
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We bann't reoelud that ret . That 11 tD&t I 

explained. Thil h aoner in the bllllk; ud 'lllbln 

New York announcu, th11 get it or toaebody aqe 

they will get 1 t , •• 

Tha·u eubacriptlona are actuallr in the Federab 

and reporhd to ua. 

We drag a little bit behind. 

That 11 Ul. 

~ quutlont on that? 

The three hundred and twenty million !rom u'ringe 

honda , that inoludu war bondt - the three aeries? 

The thru aerlu, E, F, and G, an d that repreaenta 

the aubacriptione Iince J.pril 1. 

Doe a that include pa1-rol1 allotmtn h? 

Eni7thing. I hope rou will ttreu that the,. 

big aubacriptlooa alwa71 come in in the beginning, 

and they are verr nice to have; but it h tar troa 

a succua - the loan h - until we hear troa the 

people. 

ill the nonb&llkiDg figuret .W.cb rou han juet 
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ahu u date fro. April 1 ud aot auuuril7 

!roa April 1St 

The onl7 onu dated from. April 1 are th• nTlngt 

bondt and the tax notu. The otheu all •nt ad. 

ule 1pr1l 12. 

Tr .. turr billet 

Tr .. tuJ7 bUb ar. the whole .llmtb, too. 

t hought he wu hlkl.Jl& about noobank:ing. 

Which are 70u talking about? 

The nonbanking tot&h. 

You had bet ter atatt tbat over again ao it w iU. 

be clear. 

In the nmbanlcing lunch , the .arlnga bond• aud 

the hx notee !igu.ru are !rom J.pril 1 up to 

last night. 

ltr. Secretar7, a lot ot people aak when the7 a re 

going - they &1'1 waiting for the eannuer to 

come around from bouae to houae . Thq &ale, •ue 

TOU goiug to ddher the bCI'ld now, or wbatt• 

J. lot of the .. ptople are expecting tbtu people 
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to c&l.l in the bou, ad a lot ot t~• han 

alre&q npnued - I know 1t 11 iapouiblt to 

get all around, but there b a dhappoint•nt i n 

not being oa1led on. I thi nk a little geoeral 

tt&teaent &l.ODJ that line of whether the7 get 

the borada right tber·•--

W.ll, we ban I don • t know how 1Wl7 TOlUDture -

aoiDtwbtre between a a.illion and a allllon and a 

half people - who are TOlunt .. d ng thdr tiae, 

and we oaD ' t jUit atock thea up dth a lot of 

aerchanatte. So •hat we do ia that a IMD or 

WOII.&Il riDg• a doorbell and then tU:u u order 

!or a h ·entr-the-do.Uar bond, turu it in, and 

they do it either Clle ot two •qe. The per•on 

either ghu thea the check or order, and it h 

supposed to clear through hia or her local bank. 

The e&l.umen haw all been in.truoted on that. 

They uaed to do it in the cou.nt17. I don 't know 

how the7 do it, but in the oou.nt17 the grocer 

would CQit arou.nd in hh car - in the ealii er 

dqa with the boru anclw~oa - aad be wo.ald take 
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rour ordn, and than ha would ddhar tht gooda 

tha nut Of. People in tha clt7 aren't uqu.al.Dttd 

with that, Wt that 1a the war tha7 did 1t in the 

oountry. 

Ia t ba t the 'ff&f ther are doing wl th the bonda'l 

'l'hat h the n7 we ere doing 'ffitb the bonda. Tbt 

ltllow CCIIItl aroWld, taku tbt order, a.nd ht h 

auppoud to get dtlinry the nut da7. 

!nd thtf will tai:e a peraon' a cheekY 

Cheek or hh order or direction on bia bank. He 

can draw on hie bank. Thera art different .. tboda 

that they hue. 

It there tulf inatruction book that fOU. could ahow 

then aen wbioh g.hu inatructlona to ult•en'l 

MR. PE.lOODY: We han the aalu aanuala, yea, air. 

H.M.JR: Could fOU lurnhh thue people with th•'l 

llR. PE400DY: Ita, air. 

H.V. JR: Would rou like to ban a aalta c&.Dual? 

Q Sure 1r0uld. 

KR. PE.lOOD'f: I don't think we han u aanr aa we nud onr hare. 

We will hue to aend tor th•. 
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Get a a&lu lllllual, ud han soMbodJ oo .. 1n and 

go through the tom of selling then people. You 

might make a aale, (Laughter) I m ser ious. 

We han an order blank which ia aet up 10 the;r 

can order their bank to pa;r for them. (Laughter) 

If the;r would like it, arrang:e to eo throuzb the 

regular formalit;r and then show thea how the thi~ 

is done. Wouldn't ;rou iike that? 

It 11 a good atorr !or somebody to write about -

11 I bought a bond, and thie is bOTJ I did it . " 

J.nd then the aaleaman - have a. little ulu 

school, and these fellows "ill tell ;rou whether 

;rou are good or not, (Laughter) 

If he sella ua, he 1a good. (Laughter) 

He sara if rou do sell thea, ;rou are good. 

(Laughter) Tell that to Robbins. Here h a tut 

tor Robbins . (Laughter) 

Sa.y, i!r. Secretaey, isn't it possible to get these 

totals each da;r'l We have had repeated requests 

!'or them. !roQ all oYer the country. 

I am not going to put Dan on the spot, but u a 

~~~atter o! tact, norull;r we wouldn't ban done 
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t bh thi ng until S.turda7. You han hu rd &bout 

i t. You get it now, and 70u get it again S&tur· 

day, and that il about u oft en as we can do it. 

The trouble 11, I don' t think it la good for roo., 
and I don't - it isn't good !or you - it isn ' t 

good !or the Tr eaaW7 - rou read in the papers 

that d.itter ent inturance cocpa.niea in Ucw York 

take a billion dollara; then it is not i n. You 

will be i n contliot constantly with rour local! t,", 

But subscriptions coul d be r epor ted. 

Well, we can' t take a subscr iption until the money 

is in the bank. That la our trouble. So 7ou 

would be in conflict ell the tilce with 70ur 

paper . It we do it a couple ot times a week, 

then we won't be too tar apart. That h the thing. 

llr. Secretary, cbecklng those figures, I just 

wonder it I aa right. I have two billion seven 

hundr ed and un,.- three million in sales f r om 

non- bankio.g. 

That io rigl>t. 

Tiro billion one hundred million in cert1!1catea. 

That io right. 
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four Jwaarecl aUllon 1n Tre&IUJ7 billa. 

That h a.i>t. 

1 total of 11 n bHUon two hundred and fifty­

three aillion . 

Go to the bead of )'OUr clut. (Lcgb.ter) 
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'fb.ere b four hundrtd allliou in billa. h that 

the nl.n.tf-DIIt-d&J' bilb , n.cua reoeiph our 

r..tireaohf 

That b richt, our tbt •turitiea. 

Do rou expect to thp thq up in the next 

offerlngt 

The7 ue. That will be out tc..orrow lll)l'Dill& -

up to niDe hundred aiHioD. 

So the ru.i tota.L fro• banking and nonbanki.ng 

1a 110re than f in billion, dr? 

The t otal 1a ! h e cd a quarter troa bank.!~ 

and ncmbanlctng. 

llr. Seoretarr, that thru hUDdred u.d btent
1 

al1lion i n a&YillJa bonda it not a nr7 good 
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noord tor tM pub!io 10 tar, ia itt 

You hn• had nrr litth eltect troa thh drlw 

on a avinga boDdt in thil t igure . 

The quota for the public h about two billion, 

iln't it, in the drlnf 

Yea. 

For indi ddu&la t 
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Yea. I add that tbeu t igurea are lldllud.l.ng in 

the aeue that • • have Ill awful lot ot hard work 

to do ;yet, particularly ill the aninga bond a. 

There h no quota, ~. Secretary, on any of these 

iaauea !ro111. tbe public. I understood bia to 1&7 

there wae a quat a. 

I meant ill figuring the thirteen I think 70u 

iDdlcated the other d&7JOU t hought the figure 

waa two billion tro11 iiJdiTidualt. 

Well, he hu got it, ao there h no uae k:idcUns 

hia. (Laughter) 

It h not a quota. I Juat wanted to uke that . 

point . 
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•n, 1t 11 a hope . That 1t wbat •• '"' &lalnc for . 
)lr, Secreta17, • •t are JOUr uporh froa o1.1.t i n 
the W.d·wut in the count ry dhtrlota, whioh are 

alw&JI Uff1oult to rucht ..ln JQU gettinc: &Q1 

In? 

I cbn•t know. · Do rou know? 

No. 

It h too e&rlJ ret' 

Too earlJ. 

Ml,.t:hi~ fr011 Chlca.go'l 

No thine particular. The7 had not phnned gh'ing 
JOU &D,-thing thil aorDi.nc, bu.t we wlll hue 1t 

aore detailed for )'OU Satwod&f, 

llr. Secretaey, han you bad &11.7 progreu on 7oor 
continuation of the dollar dnaluation, 

etabiliution fund? 

Tea. We gt1 before the Senate t?lllOrrow aorniDg -
Senator Wagl'llr'e committee - llld in tht afternooa 
before Coina.ge, Weight. , and Muauru, 

Clo .. d hea.riuga or open bearlnge? You hope the7 
art oloaedf 
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Ho, I ~ • t. The lonaer I u hers the langer I 

think that S.nator Cou.uae wu r i ght when bl u.ld 

be nenr would go in e:ucutln nulon. .U far u 

I u. c aD.cerned, the preu c:an b. there, Tbq 

aigbt u well get it !roa ae direct. 

You hiiVe a prepared etatem.:~t , )(r, S.cr ehrJf 

Tu, lir. (IAughhr) 

lD ai.Aeographed fcrat 

Not aim.eograpbed r et. (L&u.ghter} 

You will ban lt rudf b7 tomorrow 110millg, tir't 

J. peculiar quution. (Laughter} 

I wanted to get JOU aocuratelJ. (Laughter) 

!a: a • t hr o! fact, the t tatcmt hn't ruq 

ret . \ 

llr. Secretary, will you ask for tbl continuation _ 

a tbple continuation of the preunt lawf 

Tu. I •ill han a etate•nt , u.d I atght 

Ju.t u well ty DOW t hat I will gbe it to tbe 

preu 1t t~•T trill wa.l t UD.til I gln it to them. 
(L&ughter) 
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KaJ •• get it on the •hole for reluu bal1.1 

t0110rrow -.ornlQ&, Kr. Secrehr,'f 

Yu, 7ou will get it em that bash. 

()lt of curl o a it7, 11bJ are tb.y 1t&rtlng ln the 

Senate co-.ittee lutu.a of the Houut 

(Dhcuulon ott the record.) 
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Tbh 11 TerJllllth ott the record. I don't think 

So~~era geh back until Frida7 aornin,g, or ao•e-

thing lllce that . h that right? 

I u not eure . (Laughter) 

I don• t know. We 'll'lrt going to have 1 t to!IW)rro•- -

1 think they cou!dn1 t get all the colllllltt .. 

meabere together. 

Firat it ua scheduled, I t blnk1 for today. 

I wu t o have gone thil morning t o the House 

and ta~~orrow to the Senate. The Senate wu 

ti:ud , 10 the7 are .aklllg it tomorrow afternoon. 

I dCII ' t think there it 111ch o! a ator7in that. 

(RuUAed dillcuuion on the record. ) 

Kr. Secretary, what progreu are you aakia,g 

in the atabiliution oon!er.noea nowf 
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we kup huriQ& fro• tht .,amu, cCilntriu, bu.t 

u tar a t I know - ben anJ of tht uperh arri nd 

r•tt 
Vt't'J prelt.ina.r7, the tirat .0011 delegation I 

think will ct:ae nut week, the .. rlJ put of 

next week. 

Wb~ will that bet What delegation waa thatt 

There haw b .. n parh of delegations, b.lt not a 

whole delegation . 

They woold like to len ow who h coming. 

I think Canada will be one of the earliut . 

It t hat what the deput7 fi.Dmce ainiahr wu down 

here ! orf 

He waa bert tor a nuabar of thlngt. Clark, JOU .... , 
Yu. 

That liiU not 11h7 he wu here, no. He li'U here 

on other TreatW'J aathra. 

Kr. ltorgenthau, b7 &nJ chuce will i.Dtuoation al 

lhblliution h grouped with the food _cooterencuf 
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The u 1nr h no. 

(Dhouuion oft the uoor4.) 

Veey mob off the recor d, we ban our OWl 

Houu rulu. (Laughter) Don ' t quote me now. 

(RuWIId d.houuion on the record. ) 

Dou that u.thf7 Jt~u? 

V117 llUOb 10. 
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Kr. Secret&17, can fOU in practice dhcuu 

atablllution without dlacuaaing trade b&J.ancu, 

or t;ring 1 t up? 

I think ao , W. han felt, and the State 

Depe.rtamt hu agreed with ua, that et&bllhatlon 

of currencr ia a 1ort of - bow should I put it? -

.. 11, the aclwanoe guard, if J'OU wiDt to call 1t 

that. 

Sort of "it and t~ben", h it notf 

How do 70u mean? 

Well, unleu rou c&o get an agree&alt !or aCille 

kind of 1110re or leu free trade fOU don' t know what 

problem JOU. are go!Dg to be up agdnet in 

at&bilhatioo. 
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Will, J 4Cil 1t )mow jut what JOU b&W 1D al.Jlcl, 

but certaiAlr u ~twun the State Dep&l'taeat mel 

ourul'ru there h geaer&l agr. .. nt that it h 

neoeuar7 to bau thil - u.d I don •t know 'lbioh 

o au• tl.rat, the cbioktn or the egg. 

I ••• jl.Yt wonrhrin& it it would be thd up in 

1011e •&7 with the naewll o! the Pruidnt•a 

power to alike trade trutiet. 

No. 

Thou are conliiered quite aep.:ratt and dhtinetv 

You are the !iut peraon who baa raiud that 

quution. I aean, 111 han been uked to go ahead 

with wu, and oerta.lnl7 neither the Pruichnt 

nor )lr. Hull hu ner rliud that quution. 

Doe1 that uth!T 70uf 

Yes, •ir. 

The Lmdon Financial TWa ;reaterda.;r, I beline, 

carried a atoey tb&t ucret arrangeach are 

bei.llg .. a, to bring General Giraud to the ' 

conhreneu, or au ot hit financial repruentathu. 
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Do JOU know o! &DJ'f 

It baen ' t r .. ched thh duk ;r..t. It a&T han 

ruched JOUrt, b.l.t not alne . 

Juat paned our abe nr7 quick17. (Laughter) 

No, I hann ' t beard anrtbi ng about 1 t. 

Can we auu. that tbe railing the nlue of 

the French franc u a gaina t the dollar will be 

dbcuued at the,. conhrencu - that h , 1D 

North Africa? 

I doubt it. I • an I aon•t ue 'llhy tbat would 

part1oularlr han a part i n this mutlna:. 

It that ia to be a perun.:~t meaeure, it would 

hue aome part. 

1'd.l, it ia largel1 a quution of getting ready 

for the poatwar, and I don't think we will get 

into the quution of the dhcuuion or oro.a 

ratu at thi a tiae. 

Tour conference h exploratoq, isn't it? 
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Wall, uploratoey, or, it 11 to try to work out a 

plan that we C&ll all agree on eo that we will 
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ban aoaethin&: fhlahed, rudJ, ao .tlen the 

arahtlu coau the United Natlona 0111 go into 

act1ot1 on a aonata17 fl"'nt the saae dar. That h 

• hat we are trJing to do. 

h there &l1T proiptct of Rtuaia contributing t o 

the plan? 

Pertectlr pouibh. 

But fOU huu't &nf idu of whether th17 haft 

1.117 ide&~t 

No - perfectly puible. 

JLr. Sacrehcy, have you tn;r idea when the CoQgreu 

alght sta.rt on the big tax bill? 

Ho . 

h th goal still dzteen billion? 

lu, air. 

To get back jutt a maaent to at abilitation, we 

now have it that Canada would be one of the first 

c~ntriu to be repruented, and that probablr 

will be next week. trt anr other oountriu in 

that lirat \ r early categor7 ? 

Kr. ~bite? 

I 
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W. art tryin& to handle th• oot at a u .. , nd 

the othert will coat alter Canada it tiu'ough. It 

will take three or f OJ.r or tin dqe , depending 

entirel7 on the o CUr It of dlecuatlon, 10 • t oan 't 1: 

anewer that quution. 

Wlell are the Britlth comingf 

The S.oreter7 Olll an1wer that . '1'he7 han already 

bun dilcuadug IOI:M of it with thu. (Laughter} 

Well, no, I don't lm011 wbatber the7 are going t o 

ban the people ilke Sir Frederick Pb.illlpa handle 11 

it or whether tbafwlli aecd over epecit.l people. 

But the7 will come? 

Tbe7 will be bar e. 

Will Lord k.eynu oou OTer? 

I haven't heard. 

Kr . Secretary, are 70u atlcing an7 cb&D.gea in 7our 

ulal'1 stabilisation unlta in •lew of the 

Congreulona.L actiont 

'Mlat do you .. an? 

I 

J 
[ 

l 
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We are trTina to handle the• ou at a u .. , aDd 

the otb.el'l wiil co .. a!hr Canaa. it thtoua:h. It 

will taD three or ! cur or !he dqt, depending 

entlrtl7 on the c ouru of ditcuadon, ao • e otn 't 

&mwer that !pution. 

ilb.eo are the Brithh colling? 

The Secretary Otrl &Dewar that. The7 han already 

been diacu.uing 1011.e of 1t with them. (La~~ghter) 

Well, no, I doo ' t know whether tbe7 are goil'lg to 

have the people like Sir Frederick Phil!ipa handle 

it or wheth.r tlw7 will und over a pt~c ial people. 

But tbe7 will 001111? 

They will be hu e. 

l'llll Lord l.e)'Oit ooae aur? 

I haven't heard. 

Kr. S.creta17, ue 7ou allcing an7 cban,gea 1n JOUr 

aalaey atabUisatlon unitlin •lew of the 

Congreulona! action? 

What do 701.1 .. an? 
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The u l acy ccmtrol Wlitl . Congrue hu ~dopted 

thla public debt t hing, rou know, chang:in& the 

utup. Wlll rou c ontlnue--

You .. ld atabilhatlon, and I thought 7QJ.. were 

a t iJ.l on the fund . I didn ' t get it . 

Do you lmow, Dan? 

m. BEll: I don • t think it ma.ku aucb difference. 

HJI . J"R: Find out from Sullhan, 

lm.. SCHWARZ: The unit la et111 Alnctioning, Kr. Secretary. 

H.!.I .JR: See Sullinn or Schwarz. 

Q I iugine ther e will""' be new regulationa. 

MR. BELL: The Executiw .or der la atlll in force. It is onl¥ 

the hrentr-fhe -thouu.nd-do~lar li.ait that ia out , 

10 JOUr unit ia atili functionin& and will 

H.U. JR: 

Q 

continue to function . 

If you want to, u e SU.lllvan. J.s tar aa I know, 

there la no change , but &lJ.linn h nallablt . 

)U, Morgenthau, C&ll JOU till Ul whJ )'OU think 

the continuation of thit law, the alabilization 

fund and the devaluation, h necuucy at thia 

u .. , 

J 
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It fOU will be a little patient-­

Wait untll fOUr ttater~tnt is outt 

To•orrCM aorning , it )'OU don't aind. 

Thlllk JOU, Wr. S.cretal'1• 
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i 
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SECRETARY Jl.ORGBNruJ.U Is 

PRESS CONFEI!EiiCE 

April 19, 1943 

We han IOtlt figuru tor JOU throu,gh Saturdq 

night , that h , through the 17th. Ia that 

rigj.t? 

That 1a right . 
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The total banking f igures are now two billion 

tour hundred and t1cht7- seven aillion. That ia 

divided, Tr ea8Uey bUb, four hundred million, 

a.nd the aeven- elghtha certificates, two billion 

eight7- senn. 

And then !ro!ll non-banking sources tho snen­

ei~tha are one billion nine hundred eight,'; 

the two percent 1a ono billion lix hundred and 

ab: tT-One; the two and a hal! ' a are two billion 

nine hundred and abt7- three; aavinge bonda, 

foUl' hundred three ; ta.x nbtes, f our hundred 

!ift,"-n.lne. Total non-banking is seven billion 
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four hundred and alxt y·3il:; and grand total, 

nine billion nine hundred !i!ty- three Dlillion. 
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The laat time we gue ;rou the !lguru they were 

nine billion me hundred &nd hanty"-t-.o, 

That tour hundred three, that ie: aeriea t , F, 

and G? 

Yea. 

How do 70u !eel about it, J.:r. Secretary? 

I !eel just the ttay I did Saturda:y, that I would 

!eel a lot happier about it it the series E, F, 

and G would begin to get a little bit bigger . It 

il ver7 nice to have the ::one)", anti I u not 

cca:pltining, but I would like 11a0:e people - man.,y 

more people to al.lbecribe. 

Mr. Secretary , could you tell us •hat the status 

of the St . Louis cld~ of being the ! !ret city to 

oversubscribe, to go OYer the top, ia:? 

Ther have asked •• that aDd I wae told I wu 

going to be asked it, and I am sorr;r I huen't 

the answer , lhybe ~. Bell has. V.hat they want 
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to· know 1a what dou a ol ty have to do to be 

number one in t he coUDtr7. Do JOU lcnOIII'? 

You IIIIUil tint to ourau.baeribe? 

I mean, bow 1a it deoided. 
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I don 't lmCIIf that ther oan decide . There wu a 

oountr in South Carolina t hat l!lllde ita quota b7 

elnen-fittaen the :llOrning or the 12th, and there 

waa sMe eoJIDUD.ity in Florida that ude its quota 

br twehe o' clock Saturday, the lOth. So I can•t 

tell rou--

I mean t he bi g: cltiea , cities over tive hundred 

thousand. 

What ea.n 'JOO do to help out St. Louie? (Lau,ghter) 

The point i:s whether or not a pledge constitutes 

a wrticient claim for going over the lop. In 

othe r words , they have pledges out there otwell 

in ncen or their quota . The money actually is 

not on the barrelhead ret, and that ae .. a to be 

the stumbling block . 

Ur. Head ee.l.led 111e last nic;ht and asked me that 

very question, and I told hi12 that 10 tar u his 
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local publicity wu concerned, ht coul d use hh 

pltdgu; that ao far u oura wu concerned, we 

wou.ld ban to baYt rtporta on tht aubacriptiona 

in the banka; tbllt if he bad pledgu that would 

txcttd hia quota then ht ns f r ee to &Mounce 

that in hi a own comi:IUJlit)" • 

.lnd we wouldn' t a reue about it. 

'le wouldn ' t argue about it, but they mi(tht not 

quite jibe with cura beeauae our a art baaed Cll 

aubacriptiona actually in the Federal Re8trTe 

S.nko. 

In other worda, if t he St . Louie Post Dispatch 

comu out and laJa claim to being nw:ber one, we 

are not going to fight with ther: about it , 

(Laugh tor) 

Thh 1a the Tlmea Star . (Laughter) It la all 

right with 11111 either way. 

~. if the St. Louis newspaper• clal..m that the7 

are number one, there won ' t be aey fight f r o• the 

Treaaurr . Doea that help you I.DJ'? 

Yea, air. 
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We wUl gln rou a boo1t, but •• won' t &r£1le 

with ;rou , (Laughter) 
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Doea the Treuury take the stand that onlr cuh 

on the b&rr elhead counts? 

'louldn't fOU? ( laughter} 

Yea. 

Well, I don't know what h the difference bahun 

fOU and me and the Treulll7'. (Laughter) 

We had &n inqul rf u to whether you eupport 'that 

theorf• 

I do in t hi1 buDineu, cash on the barrelhead. 

It has to be cub on the barrelhead before J'OU 

It 1a all we can apeDd, 'Jle can't spend t he 

pled&• · It has to be cash on the barrelhead 

aa tar as Bell and I are concerned, it we want 

to stay solvent. 

J.!r . Secretary, we had a re"!!rt the other nlejlt 

tha.t you wore all rud.7 to send a tehgrua o! 

congratulation to St . Louia but at the last ainute 
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New York put a claia in that thq were firtt oYer 

the line . 

No, that h not--

New York atill hun•t got its quota. 

\iell, that ato17 is incorr ect. Jut t before preu 

conference Chick took thia up with me, and 1 t is 

the !ir3t I heard about it. Uo, that is hoorreot. 

So 1! St. Louh wants fo cl&illl thi s, we won't 

argue with them. h that right, Bell 1 

That 1• right. 

14-. Secretary, you are about three billion abort 

ot rour min.iJJnm goa.l. . Where ia that to come from? 

Is all of it to co:te from. these aaall people? 

'1\'here do you expect it !rog'l 

We ban onlr gotten a lit tle less than two and a 

halt f r om the banking people, ao there ia ttill 

another two and a half to ccme from the bankl . 

That ia assur ed? 

Yea. There h two billion four hundred eighty­

seven norr from the banks, a nd ?.'hen r.e offer that 1 

two percent to the banke at the end of the drive 
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that will be uother two billion collling in. 

You hue eoru JIOrt co:U.n.g !ro:a billt? 
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Pour hundred alllion from the billa 7tt to come, 

Tbe;e 11 two billion !our. So what it geh down 

to ia 'lllbatner we txptct to go onr ahould OOUie 

!roa tmaller su.bacribers • 

.b it ttanda now, two and a halt billion !r<.a the 

banlce plue tour hundred llillion--

Ho, that includu the tour hundred. 

Mlen rou add that to 'llhat you have now, rou &l•t 

assured o! about twelve and a hal! billion? 

That h right. 

So you are &boat within eight of 70ur mill.!..wa 

goal, aren't you? 

Unleu fOU are hell-bent tor writing that ator7, 

I would much rather rou wouldn't. 

I won ' t it rou don't want me to. 

What I am trying to do here is - we would like to 

keep the !igu.ru down so tm.t the people won ' t 

aq, ~t h the uee? You have 1&ur quota, ll;'hJ' 

ahoulQ we go out the nut two weeks ud ring 

doorbelle ?• 
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You haven' t gotten 70ur nonb&nklng quota, b.ne 

JOU? 
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We han not gothn our nonbankl.ng quota, no, 

nothing: like it. So "' han to get a lot m u . 

You are withi.D dx hundred million o! it, thou&h, 

artln 1t you? 

We bann't gotten enough ! r oll. the indiTlduala. 

Ho. 

Your total nonba.nkia,g h nnn bill ion ! our, 

and rou set out to get ei ght billion. 

That is right. 

But it h not properl:r distributed? 

That la the trouble. ':/e gave 7011 the breakdcrrn. 

It 1a not properl7 dhtribuhd. There have to 

be a lot l!lOre E, F, and G' s sold. 

It 1s that t he E, F, and G total io rather 

dhappointing to 700., hn't it , rather than-­

Yea. 'M:le anner ia :rea, it is. 

Is there a weUnua in the campaign, or 'l'lhl.t, 

or hu tbia tax muddle cut the probable purchAses? 
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No. 

(Diacuuion ott the record.) 

Thh h Ju• t !or you . Thh h ott the recor d. 

They tell me there h an awful l ot in t he works . 

They tell me ther e h a lot of stu! ! which baa 

been subscri bed that haa not come thi-outh yet; 

but I aa !roa Wuouri, and I wUl believe 1t when 

I au it . But fr0111 the stories the7 tell from 

the fiel d, there h going to be an avalanche lhe 

lut week. 

It would l ook good i! it were two billion? 

No, we don ' t exrect that !tUeh. No, we don ' t 

expect that IIIUch E, F, and G. 

Ltr . Secretary, you have ueraged 110r e than a 

billion E, F, and G a month for the first three 

months of the year. Don ' t fOU think you will go 

higher this 110nth than that a verage? 

Yes, sure~ . Just for your i nformation , and !or 

nobo<Jr el se, the m.ini1Aum we would like to get 

of E, F, and G i s a billion and a halt. But 

that ia just in the Treasury !anil7 here. lt 
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we don ' l hit that, I will be di.u.ppointed , 

But, u I a&,y, tbe7 tell me !r011 the titld it 

h ocalng; but I will belltn it when it h in 

the bank. 

h n 't it true it 11 a longer proeeu getting 

it thr ough !r0111 the ~~mall ones? 

It t&kea about hn days. 'I1teae depart.ent at orn 

and all t heae luuing agenta around - 1 t takes 

thet:! & l ong time to get it through. But when 

they tell me the amounts of blanka that t hey 

have sent out - it is just atupendoua . It they 

sell the= all, there will be a l ot the l as t !ew 

dqa . 

You can' t really say you are disappointed i n 

the American people. 

I wouldn' t ••1 that. 

Just disappointed in the r esponee ao !art 

So !ar. 
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(Retu~~ed dhcunlon on the record.) 

llr. S.creb.r7, I hne betn tr:rlng, aoruwhat 

unauccesa!ull:r, a1nee tbh morning to con!irlll 

Hick' a a tor,- about you i nveatiga.ting aome uay 

aone:r in the !ordgn exchange in North A!riea. 

I haven't got thAt thing at m:t finga r tipa. 

Bow iaportant h itt 

Can 70u 3&7 whether or not 70u are innatlp ting 

thoae reportat 

'i'lbat do you mean b7 "eaay JDOne;r"? 

Well, the ator7 waa that sou French ottioiah 

apparently had advance inloMIII.tion that we ware 

going to r evalue the f ranc upwards and cashed 

in on it. 

(Dlaouuion off the record. ) 

Well, let ' s go of! the recor d, and then we will 

see it there ia ar11thin& on the record. Franlcly, 

I have seen the ator7. With all due respect to 
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Hick, he wun' t the firat fellow to run 1 t . 

It wu in Tlae ~~~&guine about a wuk or ten 

dare ago. 

I r&n 1t - the fact that your people were 

interested. We ran the story but couldn' t 

trace lt. (Laughter) 

it the end, for uample, Fla.ndin made 

anen million bucks out of this thing through 
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the tip- of!. I understand, unw1tt1ngl7 

Wurphy called these telloJJe i n and said, "Now, 

l ook, we are go in£ to partlcipa h in thla r e­

construction of North .Urica, and you know the 

Gerl!llna have stolen eneything from tho Bank 

of france and we han got to raise t he standard 

of liTing. • ~ell, 1t 1a just like aOCtebodJ' 

telling n:.e off, that "X" stock is going up to 

fifteen - aellinc a t aix. 

Well, I have heard the s t or; . I c ean - t his is 

dl of f the record - 1 hue been cwoloua about it, 

juat the way you all hue been, but 1t is one of those 

thing a 1 don't think you will ever find t he answer 
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t o, and it we do, what are we going to do about it? 

I mean, are we gol.ng to go OYer attn Wr, Flandin? 

No, but you were handed the French double crou, 

I reu111.ber , in 1 38. {Laughter} 

I will put it this way ~ still ott the record • 

1! I find something which is good !or the United 

Nations cause, I will efn 1t to you on the 

record. I! I find an;ything: at all about it which 

I can tell you ott the record, I will. Rit;ht 

new 1 really haven't got &nJ"thing on or ott the 

record that I can tell you. 

But they are look1nc into it, aren't they? 

They are curious. 

Thank rou , sir. (t.aughter") 

But rl~t now I can't bel? you. J.a I say, I have 

seen the story and I have been curious about it . 

Some soldiera over there made a0111o 1110ne7 of f the 

deal, too, 

I don' t think so. 

I notice some came in who a~tually saw the 

resulta ot sane . 

Old they? 
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I wouldn't ful eo badly about that aa I •ould 

teat of the Frtncbaen. (Laughter) 
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Here h the poaltlon we are in. The at orr app .. rtd 

i n the Tri bunt thle •orning and we hne a r equut 

for a a tory on it . We look ki nd of foolllh if 

•• UJ the Treuur1 doun ' t know anything a bout 

it . I think the Treasury will look lr:l nd of 

foolhh if we U7 t hat . 

We are used to that . (Laughter) 

You can take 1t better t han I can. 

(Dhcuuion ru~aed on the record,) 

():). the record, you can limpl7 aay t hat I hnt no 

cc:aaent. 

(Dhcuuion off the record,) 

It •ouldn' t be t.r off ban if I unt on further 

to ur that 1 l wu underet ood t hey are looking 

into 1 t, without cr editi ng t ha t to you or t nyone 

else? 

lou can un your own iaagination juat the way 

Nick did . (Laughter) 
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I ban •om.e ve cy good data from. the federal 

Renne board to •upport ~ figuru • 
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.lnywa7, 1f I get ao:oeth1ng that 1a juic7 I 'ld H 

tell yo~ about it off the record~ and I doubt 1f 

we will ner be able t o tell anytb tng on the 

record, but we really don't know. 

(Dhcuui,!'n re iUCled on the record.) 

J.lr. Secretary, it teeu 1 hne a lot of quutlon• 

todq. h theN any oo_.nt on tbh Thou• J. 

Watton inco111.e tax innstigatlon'? 

We hue got to go off the record ul the tilDe. 

(Dhouuion off the ncord. ) 

The firtt - tbh h oft - the firtt I knew that 

theN wu a case was Men I uw it in Punon' • 

column. I never heard of tt and nenr knew any­

thing about it, 1nd !or the Treasury I l!aa cha­

grined to see it us tn the paper. It nner was 

brought to m:r attention. 

Thh 1a ail of! the record . 

What"' think happened, aud I don't know whether 

that h true or not - it is one of the t hing• 

that 70u are not 10 proud of - aa you all know, 
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under the law we do han i.Dfonur1, &nd •• pq 

thea a percentage !or i nformatiOD . it I ,..,., 
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it h a utter of law, aud tbh 11 just ~ gueu. 

Tbh h all r ight in the fa.aily here. I t auu 

&I though thh informer bu nne r been paid. 

(lAughter) Tbh gou back to 1-940. (Laughter) 

I gatber that - thh h all suMin on rq part -

nidentl 7 he thought he would get & l ittle publicity 

&lid it •lght accelerate his tu. That h about 

as tar aa I han gotten , but I u al1101t su re that 

it didn 't co1o.t out of the Treuury, becauu t hou 

ldndsof' atoriu don't. I have got a pret t1 good 

guua t hat h where 1t did co:ne from. 

How is the Treasury' • credit on infomation'l (Laughter 

We still pay this in!ol"l!ler buaiceu. I once had 

to meet one of thea; he wouldn't tell antbody but 

ayult. 1t •aa in the alcohol tax days and fifty 

thousand dollara was invoned. I went right into 

t he •;uh room II!d washed fA1 banda. Until tn• 

t hing got through I teJ.t aoil•d. It i.a not nlc• 

bulin•u, but l t h there. 

On• &DUsing 1nc1dent, u J.ong u we are talking 
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about Wr. Watson • he had his picture 1n the 

paper the other day, add be didn 1 t want t o take 

&ll7 profit out of the war, and &II a result took 

a cut !rom tin hundred titty to !our hundred 

ninety-three. I wo.a wondering whether 70u 

noticed tha.t in connection 'll~th the tax cue . 

(Laughter) 

I noticed it. But 1 want 7ou to know that I 

think our on. aklrte are clean, and 1t h one 

of those unfortunate things . It h rq guua thAt 

1a where 1 t came from. 

We never U p people ott; in the first place , it is 

a Jail ot!enae·-

Incldentall1, what has happened to the Fish ease? 

I talk about a jail, and he wants - I thou~t you 

wer e JilT pal: (Laughter) 

Re .. ber we took tha t up some lime ago? 

I ban nothing on that . 

(Diacuuion reGUml!ld on the r ecord.) 

inythlne on the monet&l"'/ conference? 

No . 
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Hae &llJ' date bun ut when one 111111 be heiat 

Mo. I think there will be aoae people drifting 

in nut week. I want to 11.ake char there 11 no 

confuence. Tbue h oo ut - thue people 'Ul 

be drittinz in indhlduuly. Tbar .. wi l l be no 

particular a:.eeting place. We hnen' t I.DJ hotel 

or an,.thlng elae. 

Wou l d 1 t be pouible to hue the n.t.ID .. of the 

paraooa lliho are co=J.ngf 

J.s ther arrhe, air? 

Yu, and we will let you know when thtJ are. 

In thh column that thh lnfol'lle r patronlud last 

week (laughter) I notice t hat the Czech flnance 

ainhter cue t o tcnm. Did you aee that, Yr . 

Secretary? He .cot lost up at the Washingt on 

llonument and the7 were looking fo r bla arouild here . 

J.a ~ar aa I .1.11. concemed, he caae here on time ?J:ien 

he wu expected. I neve r knew he was l oet , or \ . 

anything elu about it. 

:\tr, Secretary, are you &Ding to Cedar h.e.pida, 

Sunday? 
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Yu. Don't 70U. want aort of a ! or.aJ.&l ahhm.ent 

OD tbatf 

W.ll 1 70U can u pound on that, or expancl on that 

1! )'OU. care to. 

Yu , I l.lll going. 

It ia a bond rally 1 it it? 

No, I aa going to Ctdar Rapid• Sunda)' night and 

tab part in tba program .,., the People . • 

That it in conuct1 on with t he lou ot that 

battalion that waa lost in Tuniaia? 

No, thtt was Red Oak. \.e ue going t o t:edar Rapi da 

and gat acquainted •itb the people and talk to 

thea abc..~t the war and ll'hat the w&r anne to·~ 

,.bat h the th-up ot -we the People•? 

Well, they han the radio time t hey are giving to 

the Government ~ a half hour - and tbe;y han been 

doing t hat sort of thhg; and it gin• •• an 

opportunity to eo to tha heart of J.Mrica and get 

acquainted with then people and talk to theu 

people about the war from the heart of America. 

We will be l htening for it. 



324 
- 20 -

I will 'oa there for a couple of d&Jt to get 

acquainted with the people . !bar are tuml.ng 

the wbole prograa onr t o me, which h nry nice 

of thea, and I rill be the a aattr of cere•onlu. 

J.re you going &n1'1htre eJ.u out t here f 

No , I think Jut to Cedar Raplde • juat be there 

for a couple of daya , 

Yr. S.c nt&ry , do you han any comment on the bill 

the S.nah pas .. a in r tgard to the Pruldenthl 

powen over the dolie.r? 

No. 

How do rou feel about 1t'l 

I &II uthfled. J.a I expl.ainad, I "oul d have 

liked to hue had the pour continue, but it 

we.sn' t a matter of H!e and death, and Ylhtn 1 went 

up todt.¥ bdore Coinage, V.eighh, and l!euuru, we 

onl f aaked for the continuation of the Mabilita· 

tion Fund, and that we thlnlc it iaaportant . · The 

ot her n didn 't tbilli: wu ia.portant . 

h there a Hktlibood t hat at the and of the war 

such a ponr might be ucauarr, either tbrou.gh 
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the devaluation power Cor the Pruident, or tbroua;h 

an internation&J. aonehr)' agenc71' 

It llittbt be. 

W.r . Secretal'7, t o return to Cedar zCapida, t hat h 

the birthplace and boyhood home of Bu.rdele7 Rual, 

I bellne . (Laughter) 

I underet&nd Verne Warthall 1hu out t here, too. 

(Laughter) 

"•11, that h ail rigbt. Beardsley Ru.aJ. h a good 

J..c1erican cithen, t.nd eH the more power to Cedar 

J(e.pida. 

Vr. Store hey, now that the Houat comrai the eeeaa 

to be trying to get ott a pay- u -)'ou- go pllill again, 

it the7 should get one out end pan it all of a 

sudden, could you put it into operation by July l f 

Yea. 

Do you think there h any poaaibiiil1 of that 

happening? 

Well, thh it orr tbe record . 

(Dhcuuion off the reoord,) 

V.ell, don ' t the;y get out daoat hourly bu.Uelint 

up there? (Laughter) 'rhal ia oft the record. 
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I wish JOU would put that on the record. That h 

really choice; it look• 111.1ch better ln print , too. 

(Laughter) 

Listen, for the moment I am sitting pretty aa far 

u the Hill h concerned. I •ant to continue to 

dt that way. 

(Dhouuion ruwud on the record.) 

How long would it taka JOU to put that pay-aa-you­

go plan into effect? 

!bout 1 htr day1. 

!bout dxty a.,.., 

Yu . 

That YoOuld make the dudline about the f irst of 

lky, wouldn' t it'i' 

Close, yu. fie 11-ould n .. a about shty daya , but 

it we gat p.ub8d hard enough, aayh we can but 

that, 

I under etand you have aomething lika two hundred 

million foraa to print. 

But there h Dotnlng ucrad about July J.. It 

could ba August 1, you know. I would like to aakt 

that Yerr clear . Tbtl'a ia nothing ucred about that. 
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Jutt the thrt of t he fhca.l ;year . 

I know, but auppoaing it was .tuguat 1, tb.e country 

would go on jutl the lute. I 11u.n, t he tact the7 

tay, •v.·e can' t do tne plJ·U - JOU•&:O be c.auaa we 

can't do it b7 Jul7 fir·at· - well , ~·e clln do it 

by August flrat . J.t. h 11uch zore irapo rtmt to 

get the legiuatlon on t he boolu than Ll Ll t o hue 

a fixed dat.. 

(Dhcuuion ott the reco rd. ) 

The date , which is much mor e import ant - t his ia 

just off the r ecord - is Euter - next Friday 

nie:ht. 

TdJ. ua about that, llr. !:,ecrdary . 

It they are go ing to do it , they are boinz t o try 

to beat th& t date t o get out of town . That ia the 

lmpo1•hnt date ; Friday afternoon - "nenever train 

tia1e is. (J.aue;hter) That ia just ! or your guidance. 

If they are going to co something , they are going 

to do it beheen now and Frid•J afternoon to gel 

a holiday. 

Thank you, Yr. Secr etary. 
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You people have bun taken care of about meeting 

with the Can adians t hh afternoon? 

Wl. SCifWARZ : They haven't )'tt, air. 

Q \tha t u .. v 
Jr,lh, SCrlW.lRZ: It ·ue j ust dec i ded Yo hera and when, It will be 

in koom 218, here i n the Trueury at tn-thlrty. 

The Canadian tech.nlca! experh, at the requeat 

of t be Secretary , hne agreed to set the preu. 

Q .U two-thirt1? 

Wh. SCu;,J.hl : Two-thi rty , l1.o00111. 2 18 . 

li . l.t . J R: I pro-.iud thr:11 you would be gentle with the11. 

(Laughter) 

Q 

Q 

Ia W.r . Haley co::lling down? 

\li'ho? 

Flnlllce itiniater Hiley. 

No. 

Carlt 'i' 

No. These are expe rt. . (Laughter) 



Q 

329 
- 2 -

h it pouibh to get their nsmu, Mr . Seeretarr? 

The hcbnichna'l 

llR. SCHo.!RZ: I ban a litt of the hebnichna. 

H.U:. JR: They nidentl7 W&llt H . 

Q Can we han thei r nuu? 

l'! (Llat dhtr ib.lhd) 

Q 

Q 

At hut I hue kept faith with rou. They arrhed 

btrt ruterdtJ and we are seeing thea tod.e7. 

Tbnk: you, sir . 

\'ot will follot~ tha t procedure a s then nrloua 

groupe o011:1e in . 

.lrt they beginning their conference u of this 

morning? 

They may hue done a little yesterd.ar, I don 't 

know. You u k ths that - I don ' t know . 

ill right , are ,you ready for ;your bond tittUru? 

'h lncruaed the bllh, ao n han taken in now 

tix hundr ed ail lion dollars i n bilh. There are 

tau of the UVIIl• tigbthe that came in a little 

bit late thr ough the mail. h thttt ri tht , Dvl? 
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That 11 right, and tM ad juatmenta to the nut 

thouund .. -
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So the un.a- tightha - I aa gh'lDg you banking 

figuru , now - two billion one hundred and thirty­

eight llillion. So that brings the total !rom 

banking aou rcet to ho billion nnn hundred and 

t hirty- eight . 

T1110 b illion one hundred and thirtr-eight .., .• , the 

certilicatea figu re - ua t hat it? 

Yu , but Bell had to lllakt ao11e adjuataenta. He 

cla1lll8 some cue in lut night. I think aomebody 

added up wror~g , but anJW&f, the right figure now 

ia ho billion one hundred and t hirty- eight . (Laughter) 

Sn en hundred and tbirlf• t igbt? 

The total ia two billion seven bundnd and thirty­

eight. Now we go t o non-banking and on the aeven­

d gbtha it h up to two billion th ree hundred and 

lixteen, and the two percent. are one billion 

eight hundred and torty- ah . The two and a hal!' s 

are three billion one hundred md ten, end the 

u vinga bonds are !in hundred and eighty· one 

aillion. The lut two days the E BoDdl hue picked 
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l.lp u ry wd l, I u glad to II.J'• 

\\hat is your total f 
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And then the tu noha, anen bundrta and thirt y· 

one million, or a total rroa non· banking aourcu 

of eight billion fin hundred and eighty. four 

alllion, with a gr and total of elnen billion 

three hundred and henty- two. 

Any questiona on that? 

In connection with the aaYioga bondt, Yr. Secretary, 

do JOU think the executions b7 the Japaneu of 

yuierday will help the u le of thou honda? I 

Q 

1 t hink 10 . 

Do you wtllt. to make any atatement dong thou Unut 

Well , I think the people are angry about it . I 

shoul d think they would want to go out and acrape 

the barrel - t he bottoa of the barrel - and give 

ua all t he money they can pouibly apare to end 

that kind ot atrocity u quickly aa pouible . 

Yihat waa that , pieue, air? 

To stop thoae klndt of atrocities u quickly u 

ponible . 

I 
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1 hne got a little War Bond propaganda that I 

would like JOUr auhhnce on. I would like to 

read i t to JOll. It h bting l7Ptd cow. We will 

hue copiu for all of JOU . (Reading) 

•s.crat&l")' of the Trauuey Htnt7 Korgut.bau, Jr., 

today t.nnounced plana to go to Cedar Mp1dt, Iowa, 

on C.uter Sutldq, April 25th, 'to talk with the 

people tnere about the war' . S.cret&J7 Jlorgentbau , 

who bu recently upruatd concern over the tact 

that the purchase of \.ar .tlonda b7 indiYiduda, 

while aubshntial, is not up to npactationt , 

said this llOMling that be wantl to talk to the 

people of Cedar Kapida ' becauu they hue one of 

the but Hond reco rda in the countrr, and thia h 

apparently due to a great extent to their u.nder­

etanding and de;ep conviction about the ur. 
• • I cannot help feeJ.ing', be said, 1 that one ruaon 

tome people ttre not bu.yill$ bonds t o the fuil llait 

of their ebilit7 is that they are not yet convinced 

ot tbe U!1;ency ot the war, and the need for billions 

of aJollars t.o pro'tide the beat pouible equipment 

for our aide. On the other hand u ti.nd that u.n7 
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people who art putting nery nailabh cent into 

bondt are doin£ 10 becauu they realiu that thh 

h . .... r to the flnhh - either tbe !i.nlah or t he 

bh, or our !inhh. 

•• Tbia i.a a deapera.te , cruel, hearUeu oon!Het, 

u anrone oan tell you who hu been t o Guadalcanal 

or Tunisia or 111bo flew with Doolittle over Tokio. 

Enrr day the war unneCeuarily draga on •ana 

tbouaandt of J.merican 11.-u , and if we shoul d lose 

any part of it the cost to ut i n !reedoa h 1.-.· 

meuurable . 

• 1 And yet n can ' t ai t bert ill Washington and 

hll people bow to think. 11hatenr public education 

1a necessa ry about thh war thoul d, it eeeu to ••• 

be taken onr by the people thustJ.na . I beline 

th.at h what bu happened in Cedar Rapidt. 1 

""''hila in Cedar hapida , llr . llorgentbau will parti ­

cipate in a -..ar rwui rally and ..-ill inter.-iew Cedar 

kaplda citizen• on the air fro• 7:80 to 8 :00 u.wr) 
over the Colu..bia i:lroadcuting Srattm. " 

You trill be there on SWlda.y? 

Well, I hope to be there Fri day night. 
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Tomorrow night 'l 

To.aor row night . I wUl be there loaorrow night . 

'i'e will atay there two daya and l'ialt a round. 

Thtn they ue going to han this ailitar~· parade 

Sundar afternoon at wh.ich 1 underehnd the gaur­

nor and other people wHl participat e - a talk 

in aome hall . 

In t hat connection, do you conteap1ate 'filiting 

any of the areu announced 7eaterda7 as lagging -

acme of the uct1ona, for inatanet, in the far 

West? 

I hann't yet . t hat h a peculiar thing, too. 

The part of the count17 which is at the bot tom 

of the list is the Weal Cout . That h the hard 

thing to underatand . 

ilr. Secretary , do you include in thia need for 

buying banda, &.lao the need for aore tuu 'l 

Well, now, uy that again. 

There il no catch in it . I ea jutl wndering it 

you care to eaphuize again t he fact that Pruldent 

Rooanelt bas uked for ahteen billion dollara 

additional tau a. 
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Well, . let me go off t he r ecord. 

{Ditcuuion off the record.) 
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I take you at your fac e nlue, that there wu no 

catch. 

No catch at aU , 

Sometimes thue ia - but tbe catch in it 1a for 

IIUI. That ia 11hy I ulced JOU to repeat i t, because, 

u you all know, there •ill be a bu.ted debate on 

the floor of the House tod&y , and anything that 

I m.lght t&]' today might be ahinter-preted. So I 

think I had better lay off tuu today. ,hat il 

•hy 1--

That h quite all right with ae , Yr. Secretary. 

I didn't ref er to the ru.lll plan or any other 

plan . I refe r to the need of more tuu, not the 

method of collect ing taxea. 

I am talking off the record. I t hink it aould be 

wiaer for me, on account of- thh thing going on the 

floor today. I mean, I can' t help- sitting at 

thil duk . 1t I could , I li'Ould aay 1t11ething . 

. Everi~ody ltnowa - 1 nave reputed it over and over 

again - " ' need lixteen billion •ore tuu. 
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Again - I am atil.L ott the record - 1 u. terrlbl1 

aorq that the7 didn't come to an agrument, but 

I j1ut don 't want to u7 aomet hlng which they -.igbt 

use , •bleb t.Ould bt detrimental to getting aoaa­

thlng through the llouu today or tomorrow. Tbat 

1a why I Muld like to be a little more oaut1ous 

than uaual. I u explaining to you "hf. I think 

JOU aight au it !roa rq standpoint. I mun , tha7 

are ao apt to take •hat I u;y and giu it the 

wrong hiat . 

Do you have any in!orma_,tion " hlcb mi6ht lead you 

to belina we aUght hue action in the House today? 

I hnen't beard a.nrthiog dnce yhlerda7 after­

noon. k;r latut newa h • hat I read ln thia morn­

ing' a papera, v.hich was vecy depreuing. 

Just a matter Of tim1ng is the reason I aaked, be­

cause U:r. Dought oo told 111 last nllht that he 

plaMtd to introduce the bill and get it reported 

out toaorrow, but it had to go out before nut. week . 

No, I hau had nothing at recent u that. 

He said about h.o hundred member• were abeent from 

the Hou .e, because of the Easter vacation. 
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(Dhcu.uion r ea\IJIIIed on the record.) 

~. Secretacy, will ther e be a preu ccntertnce 

on l.»ndq? 

Mo, I will not be back. I can • t get back. 

llr. Secreta:rr. why is it peculiar that the 

Neat Coast i a l au lng? You said that wae a 

peculiar thing. 
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Well, the \fes t Cout heretofore has ltd the way, 

and they are closer to the front than aey other 

part of Az:lerica and ther have been moat sensitive , 

After all, Kiaka l.a not so far away in flying 

hours as , !or irfahnce, Tunisia; a.ncl they ha.ve 

alw13a felt the war more closely there and they 

have always led the war. 

I hope before the drive ia over that they will 

come through. ·"'-fbe this story about General 

Doolittle and hie tllt:n will ge t them mad. r hope 

it does . 

You are referring spacitic&.lly, llr. Secretary, 

t o the War Saving• lklnda - the small innetora? 
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No, the whole thins. 

I think eo . 

It h the Federal Reaern District ot that · ­

It 1a the whole non- banking list. 

The whole non- banking aubacriptlona . 
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Vlhat are they ckling with all that money ther are 

ma.klnt: out there, all tM.t overtice, and everr­

thing, in t he a1 rpl&ne plants? 

1fe don ' t bow, 

l.tr . Secretary, does your West Coast include in 

;your s tatement the .Uukan cities which horet ot'Ol'e 

have been way up over thei r quotas? 

Do ;you know? I don't know. 

Ilo, it only includes the Twelfth Federal Reserve 

District. 

That incl udes the three States on the Coaat, 

Idaho,--

ind UevaJ.a, Utah, Oreoon, and part ot .lrhona , 

and Oregon, 'l'.'ashinc ton, and Cdi!ornia . 

They are definitely at the bottom of the liat, 
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aren ' t they- that Federal Reaern Dlatric t'l 

J.a I recall, they wert rlglat at the bottc:a. 

'!'bare wu another clou, but they were at t he 

bott0111., I think. 

&rr. Secretary, if Congren pauu the tu blll 

finally b,y llay 1, or nur there, could you put 

it into effect by July 1 - collection at the 

aour cat 

We hue add eo. We han advi ud tho that it 
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they got tbh t hing through by the first of May -

you are talking a bout the rd thholding t ax? 

Yea, llr . 

That one ny or tne other, if they got it through 

by the !irat of Way, we would get the thing 

going. 

Mr. Secrataey, I hne heard that in a nllllbtr o"t 
c~Wlitiea in the Weal a aOYsant bu been 

1tarted t o get together and diacuu how inflation 

may be prnenttd, and the fact that that ao••ant 

coincided al.Jioet with the beginning of this 
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campaign baa l ed certain people to wonder it it 

were not very bad pr opaganda for 7our bond· aelling 

cupdgn and whether it wu not institu ted 

purpoael;r. Hne you heard aeything~ 

To help or hurt us? 

To hurt. 'That wu the infer ence drawn by q 

informant, who 1s a per:~on , becauae of hh Job, 

who has occasion to do an awful lot of travelling 

and to meet &n awful lot of Waineumen. 

Frankl;r, it baa not come to rq attention. I 

don ' t kno'!J about the movement that ;rou are 

talking about . 

He aaid he r an up asainat it i n a very large 

number of placee, the idea to get a few or the 

leading cithena t ogetbor ard havo a nonpar tisan 

diacuulon or h:ow we ma;r prevent infiation, which 

seeaa bar-mlou enough, but which !light be ney 

bo.d pr opaganda for the campaign to sell bonde , 

~be «<lllll! of our people i n the Widdle .feat know 

about it ; but it they do , the7 haven' t told 1118 . 
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Han you heard anything about it? 

No, but I ahould think 1t wruld help us. It 

ia proper dieeu.sslon. 

bidently it baa not gotten here. A.a I •ar in 
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rq little atatetlllnt, it 1a people like thou in 

Cedar Rapids who r aally decide - we can propose, 

but they dispose. 

ltr . Secretary, I don ' t know whether this h ott 

the record or not , but I would like to have an 

answer ott the record, it not on. You aaid about 

aoraping the barrel, and in thie the sale of nnr 

bonJs h onl.r about a halt a billion dollars , attl 

you have got about titty billion dollars liiOre to 

borrow this :;rear. You at•e rapidJ.r absorbing your 

other non- ba.n.k:inz resources other than the war 

bond sales, and · I would like to get your vhws 

on what you hope to do to get the other !ift.r 

billion. 

It it didn't get to ;you it should have, because 

we had these tables which we gave out. 

I understand that. 



342 
- 15 -

And the7 show where we hope to get 1 t. 

But that showed you hoped to get .,re !roa war­

bond nalea to indhiduah than you are getting, 

and that ia the reuon I brought the quution up. 

( Dhouuion off the record. ) 

I don ' t want to 11.1 thh on the record, but if the 

thing on the anlngs bonds would keep up the pace 

it baa hit for the last two dqs "' are all rit;bt. 

\'Oe will come within thoae estim.alu , which I think 

Lindow explained to 70u. You can' t base any thine 

on two days, but tor tho last two devs we have 

hit the pace that we wanted to . It we llllintain 

that pace !or the balance of the drhe we are 

all right . I don't know whether that answer s you , 

but we did tell you ~ust Ylher e we erpect to get 

it , and so forth . 

For two days we are all right. I don ' t want to 

•A¥ t ba t on the record be cause it doe en 1 t mean 

an,ythine. The next da7 we a1ight take a bad 

fall. 
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(Discuuion ruumed on the r ecord .) 

Jtr the way , the grand total of eleven billion 

thr .. hundred and twentr~two ia u o! when? 

That h in the bank u of the night of J.pril 

21, as of 11ix o' oloclc last night. 

'nl.ere is no doubt th& t you will hit thh all 

right , is there, l!r. Secretary? 
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'tie will get our thirteen billion, but I u still 

worried a bout getting the right kind of moner; 

and the right kind of 1110ney for our purpoaea ia 

non~banking mona; from current earnlnge . That 

1a the kind of coney we want . Thq have lote of 

that on the .i'ut Coaat, and we are not getting it, 

Wr. Secretary, do you have any figures to ohow 

how badlr the il'ut Cooet h doing? 

Yea. 

Could rou tell ua how far behind Utey are or give 

uo acce idea - the parcentage or aollllltb1.c,g? 

Let me thin.k that ovor. 

Ono hundred tnent;y-!ive papere on the &ot Coaot -

it h a good statement , 
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You can t&ke it t r oa me right now that they are a t 

the bottom o! the ladder. But you tMnt their 

relalin podtlon? 

Yea. The bottom ot the ladder could •an ~ 

t h1.nn:•· 

In this cue it is pret ty far down, but let me 

talk thh over with .,;r uaoci ates here and aee 

whu they think. Gradually you are getting 

nerythlng. (Laughter) 

.tre ,your roporta cora.ing throur;t promptlr from 

out ther e? 

That ia not the trouble. Sure , they co:u over 

the Federal Reserve telegraph syateQ, 

Your organization ia functioning: all rlcht there? 

But not gQOd enoueh . It it were functioning 

properly I wouldn ' t hno any cotaplaint, but it is 

not good enou.gh. It u a result of this pr eaa 

confer ence the7 will get a little an07 at =e out 

there, tine. tJ.r they get llllld and cuss me out a 

little bit and then go to work, that. ia what I hope 

tor , I wouldn ' t put that on tho wire. (Laughter) 
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Ur . Secretary, are you going to Chicago on th b 

trip? 

1 OOn ' t think eo. I think we will go rla:hl t o 

Cedar Rapida and baclc . It we go t o Ch~ago, 

Sohwart will let 70u know. 

Cooing back to the ,jut Coast, could you give us 

an i dea of whe ther 1t is a tirty·percent effort , 

or thirt,'· three and a thlr"d percent , or fort,' 

percent, or snent,"·!ha percent, aceord1nz to 

your expectations? 

I really doo ' l know. I would have lo look n.t 

tho t igures, 

~YI''Will look at it and talk it over, and if •• 

think it is a.U right =ayl;:a we Ifill t in )IOU tho 

compar-ison of all the dhtr icts. 

Thank you, llr . Secretary , 
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J &.Ill just fOing t o tivO )'OU tho figu ree without 

any CCIQiltnt.a. Wo will have a at.at.uent •nen tho 

Secretary gala beck - probably t. CIIlorrow or 

Saturday aornine; - which you can quote . Of 

eour .. , 'AO hue another ho hundred aillion 

dollars ol 'frouur;, billa -.uich .. uoe tL.e total 

balance up to lut nif."ht two billicm nino, t r.i rty­

oigbt ; non - bonkin~, 'ltllch ia tho aovon-ei ,,.blha 

percent certifica te, two billion aoven , for ty· 

one; two- per cent Tr easury bond, b.o billion , 

one ninolf- IOVtn; two and a half percent Treuury 

bond, three billion, throe seventeen ; uvin,•a 

bondt, one billion and thirl;t- lhreo, ol wt.lch 

soun tun~) .aillicn are series E; tu notn 

one billion two hur.dreu sixt, million. Tol d 

non-banking ten billion , five tlundred forl;,' - tight 

million . 

V.hat •aa tho ficuro !or tu notu? 

One billion two, 1hl7 . Tho ~rand. told h 

thirteen. billion tour nundred oigbtJ- Ii X aiilion . 
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h that t rca the 12th, }lr . Bell, or t r~ the ht? 

Fr cm t he h t . rbli L i ncludes Trcuury bilh 

! r CIIl the ht , tu aavlnga notea and aninca honda . 

All other f i gur es a re ! r em t he 12 th . 

Thh h up until lut nirjl t? 

Yea, except auin a bonne, whicr:r. are ah·aya a 

da7 behind . They are up to tna nie)lt or tue 

2'l tb. 

Doel5 that incl uue all tne banking· · 

'l'hal includu all the banki ng up to dal e . ot 

cour ee, the two· per cant bond il now open to 

the banh. 

h ther e an,y of that in there? 

No. Yte hann ' t .. oe allotments 7et, and wa 

won ' t until dhr to:aorrow night . '!here ia 

two billion yet to be added to tbe tohl ti,l'Urt 

I gne you . 

'That mithl be over-aubacribed? 

VIe sre going to allow only two billion . 

he t uount of thrt t are the be.nu ;etting? 

A round ho billion of the he-percent. 

I t l ooks li ke a record month tor the anl nt• 

banda, doesn ' t H? 
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I don ' t i:no"·· V.hat was t he high aontht 

The high aonth wu ri&}lt. after Pearl harbor . 

Lut J.nuary wu. the hi gh fi gure, a billion a.nd 

a quarter . It that right? 

January - a billlon bo forty . 

Ja.nue.r,y ot ' 42? 

143. Tba.t was lht bi..-h aonth . 

it thh rth that wi! l be e:r:ceedec, won ' t ll , 

a.r . Bell'? 

Tni a rWJa a bood chance of exceeding that figure , 

yea. 

All tigtn•u exctpt aninga bonds a re through 

the 28th? Savln•a bonaa are lhrougll the 2'/th? 

That. ia r ight , 

M.r . Bell, do )'O}l but •111 figurer on indhid.uda? 

No, n can ' t 'lYe )'OU that - I 8.lll aorry. 

!a 1 t pouibla to bet the figuru f r cm tb.e 12th 

all the way through? In other Mrda can we 

fino. out juat how much of the drive il represented 

by these totala? 

1 mi .. ht be able to gin you tne ta:r notes and 

savlnga bono.a up to that aate - up to Saturc.a)' 

nii).t . Cit April 10 , 11hlcn waa just be!ora the 
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drive star ted, we had t wo hundred 11ill1 on dollar s 

in Tr euury biJ.la ! r 011 t he banking t our eea ; we 

had bo hundred f or ty- the lllillion ! r ca. 1aving• 

bonds ; and eightJ - h O a i llion fr~ tax noh e ; or 

1 t otal of tbru hundred and tr•enty- anen aillion 

f r 011 non- banking sour ces and t1 ve hundred and 

twenty- seven million !rca. all eoureea. 

I think stories hna been printed, ltr . Bell, to 

the ethel that in lba nut orhe it is plaMed 

to exclude banking sour ces. Ia that co1•r ec t ? 

\,e have no eucb plan, but il hu been niiiCU881d. 

\11 hnen ' t deciaed lh.a t yet . 

Then these tiguru - when you get your two billion 

dollars in - will approach il not aurpeu sixteen 

billion dollars. lt •ould i nalcate that, would 

it not ? 

Up t o the preun t. Lime we are up to f l !teen and 

a halt . We hope that tney will SJ. rpua tnat 

figure, anct we hope u will ,.et a lot 1110re sold 

to indiYiduala in the next few days. 

Are they goint VII I'.)' t ood? 

Bond st~lea are going nry well. 
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Is t be Reserve Dhtrict showing any particultr 

change? 

They are all picKing up . 

Do you hue any idu , air, bow long thla dxteen 

billion dollar11 fjlll l as t - how ion, before u 

have another drive? 

J,o, I can ' t tell you. iie will have to decioe 

that after t.uia h over . 

'Ibis ia bo~t~ much ot tna total the, nnt to .;et? 

\jell, we plan to raise durin& t hese !our wontha 

benty billion dollars, " hich incluues the 

thirteen billion dollars in Lie oriva . If u 

get fifteen ana a half , Y.bicb y;e are no'' enured 

of, Yrt Tiill have l'AO ana a half billioz• over 

tnat b·ent1 billiort doll.ar figure . It will be 

increased b)· wh11 lever '"' vet 1 rOil here on , 

Is Secretary or enthau announcing Uth on the 

Coast? 

J:o. At lent I aon 't. tnink be ia, but you have 

. a tnree- hour start. 

aybe he ian•t up yet. {Laut;;nter) 

It h pretty early t ner e . 

'l'baru: 1ou, r . Secret&rf. 
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