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Allied ••-:p.p•r Co~W:~tl = ;=:!::: ::::::: ~~~tZ;:: :: ::: :: ::: : : : : : 
.Ut.Q"er , J.rlbur, Soo.i&l S-.rn r 

Dl !'1.-ne~. Go••~11\ - 1/U{II) •.. . ..... 

JppoliiUIU\1 u4. Rei1ClY-UOM 
lo~bla• . v. M., s.. \tar r~..~~~u~ce o-ut .. - 5/17/4). 
~f11141:t011, Georp, r .. tcDa •• .. th'-t 1.0 Seer ... 

Qr7, becauae of AO\ belDC la ·~~ vit.h wq 
KKJ'r -• ooDdw=U J!,S war 10M 4r1nt - 6/ 17/4), •.•• 

a) Jobto:r-t ll , Bo'o'bt, r.tlt;llecl • • 't'echMcal 
J.aeh \NI\ t o Seorellu7 to rt\UTn \o ~1-
n•u - 6/17/4) •. .. •.... . . . •.• ..... 

.U1• Power• 
ll:l:hal.¥-9/9{14) ..... .....•..• 
Sl:ll Hour, Ima.tOI'I- 10/7{11),,, , ,,,,, ,, , ,., • .•. 

-.-
:a...-4, Wpb, .A.uht&Dt SeoN\al'J' of \he ...-..,. 

SEI J'1u.nc111C, Gon:DMD\ - 1/UP.J •..•••• • • 

.• s:n:~.~~~l~l;)l;~;~~~---················ · ··· 
~·· · ·=- ol Ill ~u . ~ - 9/2/4), .............. ·· ......... · 
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J'LDaaolzlc, Ocrrtn.&llt 
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- 1 - (ConUn\IH) 

rt.aanot.ac, OaTe~t (Co,.Uned) 
&.sulh of 2nd. Wu Lou Drhe la41cah ~10r7 
.. .-ta.c• WJ¥ r~ot M u.ud. - 5/}{14} ••• . ,, ....•... ,. kolc tNt 10 red.rs.l Rssens loari and Pre.tds11tt of 12 Pe4eral 
Jluene JaM:e to •••t wU.h IIKir .. 4 411CIUII 21!.4 
ll'u Lou 4rt u with wtew to api'O'ttiiC Mxt 4rtwe 
lJl hpt.•~•r- 5/1}/'4} ........ ... .. ........ ..... .. 

a) Ir~ March, JOUr t.ol4 p r111 ~!hat. o~J.cth•• of 
drh1 wr•1 pal f~~or ercsl4ed.- 5/1}~} .... 
1. 1tahktll, I . Y,, wt\h populattor~ of 500 

IUI4 ~a of 150 ,!.00 1014 o·ur 
tl20,000. 

t 16 ~UU.on -ore 111eded to f1IINICI war fo r 711\l'; 
KIU'r would 1tlte to 111 tt rai1ecl t.hro"""' tue1 
11h.lll IIIIP10:plft\ at~d tllltloll.al lAoo .. az-1 a t 
11Z0:)':! :~.;.5'1J~~~·;;·ri~;·~·;~· G&.:iilf. 

tiiXII , }}-l /}1o borrowln«- 5/1}{4} ......... 
1. lo l"' th.an'5~ rJoil\ co .. f:roa~ t.a1u , 

~) 19411 r .. .-. 1}5 ~tllion, MOther llEi ~UU.o11 
~nd t.o prowt.4e of tlOO 'bill l ozr. t.o M 
upe!ld.ed lc fhcal 711lr 1914~ - 5/1}(4} •..• • 
1, 'nih would bri ne us 1n Un• wtt.b 11\&lh h 

aDIIl C&Aadian t.az••· 
2 . t15 'blllto• coaes fJ'O:. federal tu .. : 

aMther 18 'bllllOD fro• State aDIIl 
l ocal, 

BI:.Jr AnnOW\c .. ~ 111 .. thod of con4uoUt~~ war 
1o:'> f 1= ;J!~I~~·riu·b;·~;.;~L;.;.·r~···· · 

tlllllbl dwll ul11, 10 a• · to oone011t.rat.e 
011 -ore p 10pl1 tnw"t.tiiC b -.r 'boAcS. , 

2, friUlUT lhtUI will f;O"It'll t lct bftnk 
o!hrtr:ce nsllo'OI4e- arq M 'before o r 

'b) ncto~,~~~!:e:a; i!r27~~·;w;· 
eo~~'b1ne4 as War 7lii(IJI.C. Co.att.t" - 5/27/43 
1. Jecau.e 16 lltllte• wre epllt. in 114eral 

Ra1el"'fe Dht.rich, llut. other OrtJUll ... -
UOIII operet eod alOJt,t S\3t e 1111.11, Dad 
41'h1 vlll M 'b7 Stat" iJiste..d of 
1'ectera.l Rllll"'f'l d.htrlct•- 5/27/4) .. , 

c) Wu bond• wlll not. be ue.de necoti•ble, •• 1\ 
h prot.cUon tor owner. not. to loH -1117 - 5/>:7!') ......... ................... .. ... . 
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22-)0 



- • - (Col'ltl!Nell) 

f'tMIICl AC, Qouruent (OoDtln\led.) 

4) 21uleu:::T= !';JJ~,~~~~:~: -~~~! -~~~~~:~ •• 
sa tu, ~:~~:.4:6iU~~:.~:.~~~ .......... . 
H!Ur-lt111C w1\.bP.d.•:raliii••"'•C~u .. to41s­

Cilllll P"-• toT t2t \1llln nculu J\llle flAal'lct.Jtc 

- !~1i~·v;;·t;.~'t;i;~·riii'i~-~~·~;······ · 
1D4h•14ual llltllh 'o111h, '11.114er CUrtctloll of 
f'rHI\UT - 6/17(4)., .......... .. . ..... , .. ., 

'o) ••Uollal 1•- tor lfl•t h&lt of ,.,.,. ••tt­
• te4atf72bW1oD:«<IIlot.-.rlOIID 
4r1u h 25~ or ~Uoaal 111co. OT fll 
blll1011- 6/1](4),, , ,,,,,,,,,., •• ,,.,,,,.,, 

o) 12) bllliolt will h optn to publto l:v.t hNI41114 
Uuoot.\cb Pe4eJ'&l X.""' ~~ 11114 llGt Vu 
J'taaae_e-6/17t-J ................ . ........ . 

:1, J IIA4 Q 'bol'lli. Ted.-pUOIIII fliT NaJ'O.b tu peTlod 
t57 . 6 a1U11111 IIA4 f5a,J for JuAe tu: pn1o4; 

~J~~:o:.' $":!:! .-a:!~!~i:i947'~i;~;~. i~ · ·. · 
114Yana• at J.r4 Vu l.o11.11 ta •Mt cnarren\ n•edoo -''"'''··· ········ ... ............................ . 
<s::.,~·~1~·~:-~t.~.9;;92..taM~~-

•> lo otb•r tll'.ou~clnt> caatt~~pla"4 Ntor~ Jr4 
Vllr Loazr, 111 Sept •ber, IJ:Cipt ~ 
·~ • 1ll1an EYe DOt•• ~ 7/l5f4J t o H 
,..,.4 orr 11'1 calb.; d fl.6o9 'otlltoa 
ctrtU'lutn 411.1 J.~t 1, wll1 H pat d. 
orr liT h.W.Qt: new Clr\1!1catll 11.111! tt nelll.-
14 _., 11441 tlolll\l n.w .0r117 MIT 'ol l'llklll -''""''"" .................. ............ .. 1, tl 'ollllon r~r wlkl)' 'o1U orr.rtnt~ 

wU1 Cllll\11111.1 , 

2. &.lpt•bar 9 h opelUAC of JN llu Lou, 
J. J.1:1out IUf bUlion •lkl¥ bUb out11tud• 

'""· If. f!IOO •llUon .. turin« wlokl.7: 1200 •U-
1 ton 1141• .0111117 -'-!lot 111 ......a,. UQ to 
JUl.)' 21. ,j);• f900 •lllioD will -wn 
WHitlT; on Stpt•btr 16 , w.a:q aatlu'­
lUu IIA4 othrlrtt:• wlll 'o1 fl 'oUl.lO.II 
taCh, 'llDlou orterl"'• are t ncr••lll. 
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- 1 - (Ooau~~UM) 

fl~~&~~cLDc, O...o~\ (Coati_.) 
f2i bUllon, 1 .. , Serle• ~1~7 110\o nb•or1pUone 

t.ot.al bot.- tl9 Nl4 NO btUl o11; .UO••'-
wlll DO t bo .aa4e cnoor 1~ ot tlt bUHon oft•red. -
7/1{43 ... ................. . ........................ look 2ifl 95-96 

::.:~;::::~7~t.~~~~~~:~~:~~~::: 
7'!ri;·»~i~·~;,;.~i~~-~~-~··;..;.;.·;;.;·;,:u;.:· 

hol41»c tu, wlU be ooalid.llreblo CIU'b oa 
lAtlatloa- 7/1{43 ....................... · .. 

"Jack tho •t\eck with War h11114e1 oboeu elopD of 31'4 
War Loan - 7/15{43 •••.•..••••••• •• •..•..•. • •. • ..••. 

"'tt tho recor61 , hpt•beT 9 open1QC data of okh'o, 
oho11110 at loU"Ci.IIC ot latlo-.1 Var J'uA4 ... their 
4rhll h .. , foT Octob11:r- 7/15{43 ................ . 

a) .Sept111:11ber 15 1D- tQ ~•nt aot u:poeto4 
to at!eot dTho - 7/15!43. •• 

•ott tho Tooord1 , h ank 'r:rtw. OoDOrlll ~r, 
OM..aott ll'owwp~~pon, •to\114 that W•r Bon4 t ill•• 
hiiYo lDcrea•od liMO wlthhol dtna t az l~tod: 
upoch to pt ll•ll&T 1\Mflllln\ fro. o~r 
paper• - 7/2'!Jf43 . ....... .. . ••.•.••..... 

Obai~ Dou,shtoa, Ho~o VII¥' -.4 Mean. eo..ttt ... 
h.ue• llat-t that hh oo-1 U1111 bee been -rk­
lzrc lD COOJIOTeUon with f~ aD4 .Jolat Co-H­
'" on l.nhnloal ...,._ t~tloa ould~ to obt&tnl 
1 ) 1Mr-..ed r .... -. to P1tif Weer ~ of -.z­
ooeh -..1 2} t.o -bat taflatlon, vlt.bovt l"'71JIC 

(.!.~!!: ::Xror~;;~9),5~:~l7i 
Ia ord.or to lot }r4 War 14en cot 1Uid.or -:r, Cba.1~ 
~toa acned to hlnro r~Ua\loq d.t•ou.t•ed 
b)' hh eo-it~•• botoro A.OV \a.& 'Ulh'- tJ/5f43 ..... 

a) 'frONVJ7 workt.na oloeol)' vl\h all otb.lr 
co••~at acucle• tnt•Ttlh4 tn tu bill -
0/5/4) .......•...•.... . ....... .... ...... . ... 

liD •t•t -nt tuu.od b)' l'rulc 'ITlpp of Of.M•U.Il'on­
papon, lhowln,r that bond. r edMpUOilll hfto 1 t 1'l!Ok 
lHol - on plv1 114• - Iince 1~aU011 ot v1\.h-
hol 411l« tii.Jl- &/5fl>3 ...•....•• •••. •.......••... ..• • 

.,., . ., 
91-91 
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- , - ( Cobt111'*-) 

Jtu.a.ota«;, Ocwe~t (Coatu...t.) 
JOCJr h.a4 oanttrtJlCD wttb beede of all Oo-reJ'IlllleDt 

:~~~~~ -~. ~~. ~~:~ -~~~~~~. ~~ .~:~~~. ~. 
a) .ll"IIO' poi Ia.,.,. lnt.re1ted. 1ft keepln« 1.nc0111 

and. uoeu protite tuu l'lt 111'11 t bl<t vlll 
be 1 pro4uct10D. taoenthe - 1/1.2{4}.,, 

'II) 10ft the reoor-41 , f l2 btll1on flCIU"' ~·lid 
!ilp)D. 'b7 f NI'IIU.r)' tu'l4 llh1t1 Kw.e &I _, 
t o be rahl4 - 1/12/'f} ................... .. 

At ~clal pre .. eollferlll.Ce, 11\ol'r 1tated. tbat ADOtber 
ooft!en- on .&altnhtraUon tu: p i"'CJ'NI -• hel4 
wUh repre.-tau ..... of other D~t•-
11!1':~;i~ti;·~;~·~~·;;~·ii6'biiii.;~·· · 

fwld1, of Wit ch t4 obta.11l14 fr. vlthbol4-
tnc \a:ll; 111M\ r-.tatac fl2 bllUoa to 'be 
ra1el4 117 1114.h14ual, corporate , ~4 ex-
cl•e t ax••-1/liJ/4} •..••. •..•.........• ,,. 

b) •orr tho reoor41
, en1'ot'OIIIl ""•lnc• ue not 

4.h-.•ed. tor feu 1t wo\lld. affect }r4 W11r 

~~ ~ m:,:,~~.::~~~~~~ -~~-~~~~ .. 
c) .UhrMt h'e ••t ho4e of 11'1'71111: vtthhcldinc 

\fll[ btl.nc dJ.ICU.IID4 to &14 .-plD)'MI -
1/11/4} •••••.•. •...••••.••••..•...• 

4) Jollovtac ..,..,. pre11at a t conten11ce: 
hfl. M. T1Aeoa (A6.1otahtrator , Office of 
Sco-.l c ~abllhetloll): .rene lonee 
(Director, l'.J'C) ; Mlu-rhwr Kccl11 (C21N.r-M. , 
Jed.era.l JteuJ"Ye Jolol'd.); Donald. Ieleoa 
(~J"MJI, VPB) : Wpb :lard. (.lulltlult 
kcr-et &l'J of tbe leY)"): Ckr-har4 Cot. (:tnr.&a 
ofthe~t);C,I.Itillt ... (lll'I);Ce,pta1A 
St rau..1 (¥&">" hpu\M~:~t); General Greeaba• 
( .. r n.p..rt.aent ) ; 0. S , Welle (DepuU!e~:~t of 
Jeri culture): IM Ol&rlr (.lnhtad .lttorneJ 
~n.eral - JuaUoel: Arthur .U~e7er (Social 
S.ourtty); Onl!l1011 Purcell (UO) , l.lcb,N, 
Gilbert (OPAl: S\aey Mil¥ (WPJ); and fro• 
!r-nry - !aoret&J7 Mor 11ntMu; DaD1e1 W. 

~:!!~~~:r;!::'t!~~·~~~:·s!t~s...-

197-201 



- r - (Conu -.4) 

PlDNidiiC,Oo'<'O~II.\(Col!.t. lJI~) 
(O.AU'&l Collftoolh O..V t . !lohorl~~e 
(Co.i u l oAor , hJ-- ot A.ooouhl: ,_.7 
lloUF (Director, Dl 'l'hlon or ru: :a.ooarcb); 
llt.anlo7 S. hrre)' ( 'fall L.«tda\1.,. COIUiull ; 
Louie Shore {.qdo\ ant Director, Dl.,hlon of 
t'u R.toeArchl; lfMT7 D, Whlu (.luhtant to 
lleeret&J7l : HenT7 ~ (Auht.~~nt Dtr~tor, 
l)hhloD of a.,...,-oh aM Sh.t.htleol: Cul 
~ (Cot~nl.UDC Jbpert, DiThlon ot ':'u 
.. o-..reh) ; &Ad lWidolJb Palll (Gei!.OU.l. 
Couii.Ml) - 1/U/4) ........ ,., ... , ......... , . look ~I 

P'J..aAo for )T1S 'liar loou oatllao4 to preu - 1/~/4)... 1 

~ =l~=~~·:.=~·!~!!~~J·b; ·;;\di ...... . 
t.utu.t.rloo aDl 2) b7 .oUon pto~••- 1/'lf.fl.) 

'lib-. 'l'r..,•l.IJ'7 d.O'Iolopo tall plaA, tt. will M 1:hon 
Preoidor~t aQI!. .be will 4hCNao 1t. with Coll,lroutoll.al 
1-:t·;;.; =~2;~~~~:. ~i;d~\~,~~:. otfi~~. ;,i. k~~. 

- t e l t abUhaUon. MliiC ocnoulto4 on. plan 
- 1/26/4} ............... . .. ...... ...... ... . . 

Preddo.nt A:looO"i'lh t o opM ) I'd 1111.1' toaD d.rt.,. b7 
ra41o opooeh Sopt•bor I- 9/2/4) ................ .. 
(G .. Prou S.T'f'loo )S-)9, VI· 27}-75) 

a) lollJ'vood C~t'l'aload.o will tow- tllJ - 9/2/43 
l. J-• ~17 will \ \U"JJ C«Taloa.io 11"1'01' to 

. Pre.tdottt., 
2 . a.t.lo proer- w1U M •m •tllton bov". 

b) lad.iaaa ha'l'lDc olat.-wi4o 'Uaeko\1.t. hpt-Mr 
1: h!;lt..'b.r 9, all alort.o vlU M ocro.fldo4 

ol Sa.l.':.'~t~t=~ ;_;{~~;·;,:ii'b;'~i~ 
to )rd WAr Lo.a to otf10t U« 111 ~rtlAC 

au Taz, :"~.~"~2~~-~.:~~~~::::::::::::::::: 
31"4 tu Lo6ll.. off to soocl. otut; DOV.Pf!.pln ti"l"« 

tplotldtd. ll'd'l'tr\111111 - 9/9/43 ................ . .... . 
.I Joo4 oa.l.u t:Olnf: wall , thweb rotunto not cor~ploto ; 

but t5 blllton q'llOt a for 1n4h1.4\lol\l Mlu will be 
•• , - 10/7/4} ...... ...... . ...... .' ..... . 

247-50 

251~51. 
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292-97 
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- r - ( Coau-.4) 

J'iNulolllofr:, Go• ... ma.l\ (Coatlllu.K) 
a) Ford., a.oenJ. Moton, llu?'abr &Ad other Lvt;e 

~1•• ~ bloob or I boll4e ~ "''ll 
to -vlo:reee; theeel'lo" r-t to ller41p0rt~. 
'INt d.rln oloeed 10/2/43- l0/7/4J, ........ lloolr: 241 2'94--97 
(s .. s tt~t•e.11t or N.lee 'hroucJ!. OetohT 6, 

p. Jl2) 

J'lMMIIIt>, 0oYII"'UUIIO\ 
!!t......!!;Ytoa Bond• M4 S\!!PR•I 

: ;!:::~:: ::::::~: ~H~~;:::::::::::::::: 
m rtnaDCt~~C. Oo••~'- 5/27f!fJ ...... . . 
Sll J'IN.DCIIIC, Ocwemzaeat- b/17fltJ, , •..•.. 
..,. preo..~.U<m ~net u.l" ot w.r boc4. tal.ll!IC 

off vbe~ withhol41n.t; tu: d.eduotloq etvt, )0 
•1ll1DA piiCII Of dYer\ hill« Ul bdJ:I« 4htr1bu­
te4 o•er tiS to 'H placed 1A ~ .n ... dopee or 

ua~!:!::~~.7~~ni'-'jjl~··::·:. : . :· · :·: 
Ill J'IDMc1~, Oo...er=ent - 7/?9 J, . , .. ,, , 
fD f1Mnel ll« , OonniiNtlt - S/5~ -- . . .,. . , 
sll 7tnMCt.ag, Oo...n~~Mnt - S/ 2b J., . , ..•• 
lSD J'l ntmcta.t: . Ocr.el"!Uatnt - 9/2 ) . . •••• • 

= !~=~~=: =::::: = u1r~;: ::::::::::::: :: ........ 
IDWar».'bh,~ - 5/l)/l+) •.. . ...... 

Jl.bkiU, I. Y. 
ID fllwic1DC, Go.-\, HI ~t. VIU' Lo#l.l!. - 5/1)/lf) 

Jor4Ho\or~ 
Ill Pi~c~. Gouruera\- 10/7f4J •. •..••.•• -.-

Gtor~.D•u ••qpap•r• = ~=~=: =::::::: !~;%j:: ::::: : ::::: :: :::: 
o.nel'lll. ICQtor. Corpon.\1Qa 

Ill Jl:laao1114J:, ~er:..a\- 10/7/14) • ••••.••...•• •. . •• 

101 
102 
1~61 
170 
2)~2 
251-516 

m-75 
29>-97 
• )12 

12-lJ . 
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.. _ 
aD Mor,.ntUu. , icl7, Jr. - 6/25/'4) ....... . ... .. \_. = ~:~;/~~;·(i;~i '~'i0i7~j:::::::::: 

01lb1rt' , Jt.ioh.n\ , 0!!1c. of Prtu MalllhtraUo~~o 
- 11n&Do1Dfj:, 0o1'1nLaaDt - a/14/"4J, .............••• 

Or•t BrUalD 
ID 1'"1Dan0111«, Oourn-.nt, HI \QII - 5/lJf"J,. , ... 

Or-'*-, O.~~o1ral, ~ :D.p&r'-•nt 
ID J'ln&DciDc, Oon.--«''t.- 1/Uf"J ••.. ....•.•. . .... 

OT- {lunrl 1111 
ID 1111'1r - 1/l2f"J, ......... .•.•.••..••....• . . . . .. 191 

- I -

Robb1 , !IDbut J , , '1'1ehnlGal A .. ltta~~t \0 S.cr.t JU7 
SD .bpo1nt.a•nh an4 llell&JUU on• - 6/17~) . . .. .... , 6o 

Holl¥'10od Canlc.M.a 
Sill ltn.Mct n&, Oo1'1rna.nt- 9/2f"J,, ,, • • •• 

_, _ 
J...U-.., Stat• t4 

liD 11Daec1A&:, Go.-•"*'-"- 9/2f"J •.•.. •••• 

btlatloD 
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H. ll. JR , 

SECRETARY ~(JlGI!Ji'IHAU ' S, 

P!!I...S CO!Ift.RENCE 

127 3 , 1943· 

The onl.J thine that I have got that h news 1a 

this statement to tho newspapers of America. I 

will r ead it, and we will hue cop in f or rou. 

•ro the Newspapers of .b.erica : The Second ••ar 

Loan drhe has ended . The final tabulation• 

han not been made, but it is evident that the 

goal has been exceeded b7 a substantial amount - ­

more than 4 billion dollars . OUr thanks are. due 

1 

to ~~~&n:y people -- ,;orkera, adverthcre, advertising 

I:M~dia, r etailers, theaters -- all who devote~ 

themaehu so wholeheartedly to this vital cause . 

I ll'ish to expreu to the .Ulied Ueli'Sp&per Council 

and to De-;Jsp&pera o;renerally OUr sincere tratitude 

for the part the;r played. no support they gave 

us in the handling of news, in compelling &nd 

imacinatin features , and in the prmotion or 

sponsored advertisinc was as invaluaol e u 1t 

was Wlparallelo i n pr0111otional hhtor7. • 
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l."l. BEJ.L , 

H.V. JR, 

J.IR. REU.: 

H. LJR ' 

- 2 -

What we are doing is a little bit different . I 

!irat thoueht I woul d postpone the preu oon· 

terence, and then I thought it would be euler 

to reach you thh way. The tigureo will be in 

tonight around six o'clock. The ticuru which 

1ou had tor S.t\U"d&3' were onl.7 through Frid&J 

night , ao ;you will get the• through S&turdar and 

throuch tonight . However, they will not be 

available until around aix . 

Six wlll be the earlioat., l'lon ' l it? 

We ought to have the by aix . 

That will be lhro<~gh tonif•ht. There ia no use 

guuaing what the;r will be . I don ' t knew what they 

will be. 

On tbe t wo percents, alae. 

Q1 the two-percent bonda t he final fhu.ru, &nd 

the percentage allotment, we will give you thal 

tonight , too, instead o! to;uorr<rlf morning. I am 

sorry t o hold rou up that h te, but I think you 

would rather han the• than wait a nother day. 
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lr.:R. BELL: 

P. . ll . Jk: 

lo!R. FELL: 
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Certainly the people who hue morning papera 

won't object . 

l!r . Secretary, hu t he Interi or Department been 

in t ouch wi tb t he Tre&a\II''J t oday r upecUng runda 

tor the operation of the coal minea? 

(Diacuasi on off the l'ecor d,) 

uot t o :q knowledge . 

riot to TJ4 kno•ltdLt . 

r.o. \hy ahould they? 

TheJ had a fonfarence ovtr tnere thia &orning trJ­

lng to find 11here t he monel would CCilol lr<lll thtl 

they will need to operate the minu liuce the 

uhur e Saturday . 

~10, u are operating just under tunas allocated to 

ua by Congress . I fUt81 they hnen' t hen in toudl 

ltl'ltl1 ue becauee the,y kno11 lfl!l haven ' t tnl funds . 

It 18 a PudP'et klreau matter. 

(Dhcuuion ruu:ua on the record . ) 

&.r. Secretary, did you uaed to U.va at ::.101 n. 

Strut? (Laub}lhr) 

~<0, that 1B uonL, -- 2201. We were on the otller 



Q 

Q 

H.).!. JR: 

llR. BELL: 

-. -
You have never been to 2101? (Laughter) 

No. As tar aa I can t'i nd , neither has &llJ'body 

i n the Treasury . I wu broll.,"b l up differentlf. 

!fo, I &a not t.h&t hard up !or a.n i nYitatlon t o 

get a drink. (l-aughter ) 

(Dhcuul on art the r ecord . ) 

Will ;you clarify your- poin t that ;rou don' t have 

&QJ' funds tor the ainers? You mean ther e 1a no 

way to tupport thea, or will it case !roa the 

Interior Depar taenl'l 

Well, it doesn ' t. happen to be a par t ol our job 

&n,y more than H ltr . Knox called lit up and said 

• he na u:ndin?. an e xpedi lion som.nhere; after 

all , the7 hne to ~ through Con"Teas to tel an 

aprropriation. 

Do you have any idea where it would o0111e fran'! 

·.voul dn ' t JOU, as the former director ot the 

Budze,t, ay it would have to go through the 

Budret and up to Con~Tus? 

'!here ill no 110ner appropriated for that epeci!ic 

purpose, and there isn' t aeythlnc tha t we coul d 
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do about H. There d7 be a oner allocated or 

appropriated t o Uw Pretident - oolilll emercenoy 

funds 'lfhlch might be allocated. 

Hh war emergency tunda? 

Yes. That would be a matter for the Bw•eau of 

the Budgtt and the President to work out . 

I would juat u lean you didn' t quote us on it. 

because I don ' t. knCM a darned thing about it. 

That ia also not for quotation. {LauWller) 

1 coan I would just a:: leave not got in on 

aooething I don ' t know anything about . I hue 

t roublu enoufl')l on the things I am aurpoaed to 

know aomethlne: about. 

Frutkly, rq quesllon wasn' t loaded at all. I 

had been our there coverill£ the C}l ut.ion, and 

I thought. the Treasury, covering •cney , 'lroU}d-­

J.'e don ' t kn(llll' anythln£ about it . I woulc. just 

u soon not be quoted Md be left out of the 

picture. We are out of the picture . 

• '/hat ia the ala tua of your re;narks? 

5 
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Eurythlnp: ott the record . 

(Dhcuulon rea~.aed on the record, ) 

On the record, I dldn ' t live in lir a . Smith' s 

houee tormerlr and didn't partake o! ant of her 

liquor or food or ho1plhl1ty . {Lau.;bter) 

llr . Secretary, bow are the atabiliution tallu 

c~lng alonl'l 

All right. You are •etting, I I.Ulderatand, the 

repre~tntatht o! the t.atherlanda Gonrllllltnt 

tar.orrow at eleven- thirty. 

h there anything more definite to be aaid on 

when )'OU are roing to •ea t with the Brlthb or 

diacuu it with the Brithh? 

No . The onl)' •ord I got - and I guen )'OU alreadf 

know it - h that JOU are •••tin.r with the 

~etherlano.a tCIII.orrow , 

There h no ,,.ord !r0111 Lord Keynes, ia there, that 

he lllit;ht be there, or anythin& of the aort? 

I huen 1 t beard an~ thing. 

JL.r , Secretary, there baa been atirrin.~r around up 

in Congran on tba holdin~ coapan,y lt.:;:hlation 
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eooe letter s f r o. the Wut Coast to the cbair • n 

of tha oo .. itteu up ther e that 10\1 probably 

know about. 

No, what h it? Tip a e off. (Laught er) 

Well, Chairman Cr owle7 was uked aome quuliona 

at a cour-le of hearinra and made 10me elr onr. 

statements about holding cc.paniea - oppod.ng 

holding cCllpanlu. 

Oppoling thee? 

Yea, bank holding coallaniea. 

I wondered whether he wu arainat boldln ~ 

companiu. {Lauchter) 

Just hnk holding companies, and a cerhin 

cor poration on the Wut Coast wu broueht in, 

of course, b7 naae . The head of the corporation 

wrote lengthy lettera--

Vfe ar e uo~at frienda. llention the nar.~o . 

Tl'ans- Amorica . He raiaed ao1:1e l !!auea on tho 

thing, and I under t tand there is some logialation 

going to be introduced. I wac just wondering it 
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rou knew about it, and do you atill ulntdn the 

same stand :you took before when the bill ttaa 

sent up there that Carier Glau introduced, which 

was a Treasury bill, 1 believe . 

Well, to anJwer 70ur question, this is the first 

I hue heard ab~t it. FraDkl,r, it is ao long 

•&O aince that Carter Clas: bill that I forget 

wha.L it waa. But that •u oc. bl.okat 

That h right . Thb wa: bank holding COJOrP&niu, 

the &a.:r.e general idea. 

Wher e wu l.eo on lhh? 

He said - in !act , t he quotation wis that he 

aaid that the bank holding coc:panioa were very 

bad; the7 f:ere dneloping into a dant;eroua 

altuation h what he said, 

I would have to take a f'loesh l ook at the thing. 

I hAven' t bad ~touch luck with it. 

You wouldn ' t care to say--

I am not back of thh it that is 'llhat you want to 

"""'· 
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You wouldn't care to aay that 7our podtlon h 

atill tht tame u it waa back the other time? 

No, I would have to take a 'fresh look at it. No, 

I don ' t we.nt to· I pick m:1 fighta theee daya. 

(Laughter) 

9 

You still •1 tt l ooe or these long letters now. 

The Colaptroller' a o! tlce h still in the buildln&• 

Yes, but·· 

You are not uking for it, aeyway, are you? 

I juat don ' t lmow an;rthing about it . I didn ' t 

know it waa a live haue , I WOI.Ild hne to take a 

!reab look at it . 

An,ything to report on 70ur trip - t.he r erulta ot 

it? 

Ho, except YeJ'7 ntb!actor7. I ut nrr glad I 

cade it . I learned a lot. 

What kind o! a reception did 70u get in 

California, l!r . Secretary? 

All rigbt . 

Fine. 
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We carritd a • tor7 of 70ur pr u e conf ert nce that 

you had in S..n Francilco, u.y in£ tbare aigbt not 

be a neoeaai ty for enfor ced savings . 

(Dhou.uion ott t he record.) 

Yu , and I al so uid I never made any forecute 

beeaue:e I have been aro.tnd here too l ong, that 

10u nenr knew fro~ da,y to da7 . But since the 

success or thh drive , lhe n!l.lllber of people t hat 

we reached, I queeti oned·~ 

The need of 1t ? 

The need of it t hh :;ear . But I don' t want to go 

on the r ecor d on this. 

This ia off the recor d'/ 

Yes , I don ' t want to go on ~he record Cll forced 

savin.J•• I do n' t want to forecast. 

(Discussion r .. UIIed on the record. ) 

llr. SeoretarJ , do 70u han any :aora details of 

the Japanese .urder of Chinese civil t&na? 

Just t hat telecram I got f r om Chi ao.& K&i- ahtk. I 

got that telecram, which I take it was authentic . n- . 
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Bell unt it to me . (LaufPter) 

It ia as authentic u I got it. 

It waa eent to uo Tla T, V. Soong, who ia 

Uiniater o! Foreicn 1!ta1rs . 

Thank ,-ou, Ltr. Secretarr. 

11 



SEC?.ETA..JtY WOOGBm"JlAU' S 

PRESS CO!iF£REliCE 

t!&:r 13, 194.3 . 

Jlr . Secretarr. in the Times Herald thia 110rnlng 

there it a ator:r that Flnlmd paid !our hundred 

a.nd aeventr-!our thousand dollar' on her loa.n 

War lst, but thla !act was supprea .. d bf the 

'l'reuur7 or 1oaebod,J' ao u not to arou .. our 

traditional !rlendahlp lor Finla..nd. Hasn 't. it 

been eue:toury !or the TraasW"y to announce each 

time Finland has paid inter est on itt debt? 

I will have to inquire . Do you know an;rthing 

about it? 

lR. SCII'J.lRZ : That was an export· i.aport loan, and nobod7 in. the 

Treasur7 had en,y intor~&tion on it, ~. Secre ta17 . 

H. k. JR , But what :rou art talking about is her regular 

pa.y.ent on her dtbt? 

It is loW" hundred and seventy- tour thouaa.nd to 

the Export - Impor t Bank. 

No , the thins that--

Tho intereat on a twent,-alx-m.illion-doUar leah. 
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No. Their war debt hu always Mlh - the inhrut 

is twenty- eight thouund or so~:~ething. 

Ut. SUA.EFFER: C.,e hundred and lixty-nine thous&nd . 

H.N. JR, This 1a something else. Do t hey blame us ! or thil? 

Hell, the7 Mntion the Treasury, but that h all. 

No. J.ocordinc to llba t help I aa e:etting around the 

room hare I tab it it ia an RFC loan. 

J.fi . SCJr.IW : That -is correct. 

Q Blaz::e Jesse Jones? 

H.ll.~: I don ' t know whether you blame him or r,in hlo 

credit . 

801'1 about the finnish debt? Is there a 110rator iuc. 

on that? 

llt. SClf,IARZ: It ia under a aoratoriu:::t 11011. The next pi.J'Dent 

is due next month, June 15 • 

!I.N. Jlt' .lt the right tlu , if anythinc happens we will 

let you know, the '* 1 we alwaya do . There 1a no 

reason wh,y we should - we don' t hide anything he1•e , 

I aa j~at quotinrr what ia in front of IDe . 
I 

Well, ther nidently hann' t got i t quite r ight . 
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lfr . S.eret&rf, the Chairun of the Board of 

Gonrnora ot the Federal Resent euge:uttd that 

the bond dt'iTt was a ! lop before tht Banking a.nd 

Cu1·r oncy Conn.ittee da;y before yeaterd8,7 beoauu 

only three billion waa aubecr i bed by lndhlduale 

out of the eighteen billion. 

Did he u .. that lanp~? 

r.n.at, •nop"t 

Yes . 

Ho, but au!!lciontly indicated when he add onl7 

three billion wu drawn out of tho f or ty billion 

ot exceu purchasing power. 

You remind M o! a s tory . 

• su,ggeated" I said . 

The "onlJ, • • you £0 !rOD that to a tlop. 

(lAughter) The !ather was ruing about the boy 

they sent any to school, that he wu impertinent, 

never utiatied, inerate. His wife said, "VIqat ie 

the nattor, John?" lie add , Nl1oll , look at thla 

letter . ttY aon writes • a letter and he aay1, 

' Father, you ~ sent tie ten dollars •, and ao on, 
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' .U!ectio~ately youu' . • Jlh wi f e 1ald, • John, 

rou don' t read it right. Let me r ead it. ' Dear 

PatM r, you onl7 sent u t en dollare. A!tectlonatel.y 

JOUre. •• So that h 11,1 answer to JOU. (lAughter ) 

Ur. Seoretar;y, he also i ndicat&d that there wae 

acme consideration being ginn to ceparaling the 

c0001ercial bank participation f r om the public 

participation. 

(Diaauuion ott the record . ) 

Well , 1tric tly ot t the record, because there will 

be hlk and there wil l be rumors , and eo forth 

and eo on, I have invited the Board and the twelve 

pruldents o! t he FeJeral Reserve Banlce to !Deet 

with me tomorrow to consider what Wf.l have l fla rned 

t r o:a thi s last drive. 

Can we' use that, lhatyciu are ceetlnf"? 
(RuUllled dlacuasion on the r ecor d . ) 
You ca.n say that they ar e cou.ing in here toaorrow 

at teo o' cl ock to diacuu the drhe. 

The ReserYe Bank presidents? 

There will be roepruentathea - I doo' t know how 

m&f11 or the Boord e.l'e coming, but ~. Eoolu is 

eolling. 
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That le the •in bull for dbcuuion, of couru? 

To dhcuu the drlu &nd see what we cen do attar 

what we have learned. They are coDing i n at 1111 

invitation, and they will be here for two or three 

da,ye . I hope that !ro11 each drin we can learn 

aomething ao that we can iaproYe on the next drha . 

But ther e h nothing in 1 t other than a ! r lendlt 

diaouuion. 

I understand 70u don' t want to imp}J" that t here bas 

been a contr oversy and that this h desi gned to 

set tle i t. 

Uo, there ie no controver sy. After a big dr ive 

like thh - it only closed on the lat of loB.f, and 

here it ia the 13th - we ouf1l,t to be able to learn 

aoiDIIIthins. I u aure we can, and I hue inYlhd the11. 

in here to diacuaa it. 

Of' course aeything that 101.1 decide, l.ll.J' chaAgea or 

new procedure, will be applied in the Septen:ber 

drive? 

fl1lenuer the drhe ia. 
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The President indicated it aipP.t be Septe.ber. 

Well--

17 

Will you dhcu.&l with thea when the drl.,. will be? 

Yes , the' chanoea are that we will. Sure, we will 

review the whole thing. Ther u;y be here tor a 

nWIIher of dar• , and •bile they are here there will 

be a nuober o! diaouuions u to how we can l.Japrou 

the nut one, 

We can uc:e that that 70u just said? 

Yes. 

A. tentative date for the next o.ne ia about September? 

Uot neceuarllJ. I don't lmOit' just what the 

President sa.id, but I will put it tbhwq, that 

the earliut it would be WO'.i.ld be Sephllber - the 

earliest. 

Auguat ia remand entirely, then, !rom tho schedule? 

For a so-call ed drive, but that doesn ' t m.ea.n we 

llie:ht not borrow acme :.oney. We l:l.igb.t perfectly 

well borrow some aone7. But even a reallT good 

reporter, like soae of 7ou hel"e, I think would hue 
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great ditficul t,. flnding an,r eontronray • I mea.n 

there won't be aueh - atter all, you hne got all 

theu organbat1ons, and when you conalder eveq-

thing it 1a a~uing - the results and the good work 

that wu done by neryboq. 

~. Secretary, han the results of thla pe.1t driTe 

influenced rour ldeu on c0111pulaory au inge? 

Yea, I add 10 in 'llf/ talk on the radio . I th.lnk 

the need !or o<apu.hory auinga baa bepn postponed. 

We sold just under a billion a.nd • hal! of E honda 

in thla drive. And, inci dentally , we gave you men 

and wo~~:en what our obJectives were. SoJM of Ue 

people in the Treuurr were very hesitant about • 

ghing J OU how •n;r we nnted !r011. the public, and ao 

on, and the)' ware furtul that we wouldn ' t cet it. 

And we not only got nhat we we.nhd f r ca the public, 

but far in uceu. Wf!-1!1 it Lindow or Tlckton that 

showed you the f ir s t figures? 

Lindow. 

Would ;you lllr:e to do that again now that t he 
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drive h our and ue the result.? 

I think that would be helpful. 

19 

That would answer &ny dilcuulon u to did we or 

didn' t we . T'he people thought I waa takin&: an 

antul chance to ahow 70u what our objectives were, 

what we wanted f r tou t he public, and oo on ~ well, 

we mde it, ud conaiderabl:y over. It )'OU would 

like to have Undow take J'OU over the charta now 

t!:a t WI are throtq;h, Schwarz Cll.n &l'l'aJ\81 it, ,/ould 

you like to do the t? 

Yea. 

That annors wba t 70u have in Clind. 

1fell, what he aaid - be na talJr:ine at great 

length, aa usual , and dhcuu ed the fort7-bl1lion­

dollar purchaaing power - exceu purohaling power -

and .aid onl7 three billion had been aiphoned ott. 

Then he went on to aq that .fou judge a ct.::~pdrn of 

that kind b;r the aaount that is :sold to lndiTiduale. 

iVe aet ouraehes an almost impossible coal on the 

indivi duala. In fact , Lindow and the others add 
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that it Will practically imposeible, the ,goal that 

ther set, but ll'fl exceeded that. And we gave you 

the figures ori eJ,nal lJ' , so enn it I wanted t o 

fudge the.r:a I coul dn ' t . You had the /lgur ea 

ori~inally , and now you ect see the r uulte . 

Somebody advhed me l!l. j;&lnet ghing the.m 'out 

publicly because they clldn •t think we could llolie 

it . iDd thou tigur u wer e arr ind at in cm ­

eult.ation with the federal Rosene Jjratem. now, 

lie did urge that ;you exclude banks f r 011t that 

drive and then pi ck up what ;rou lacked in the 

thing at t~ end. 

What is the difference 1! a lDILn - ne ait around, 

ei!;h t or ten ot ue , an~l what ito the sense i n 

IOIMbody saying, "I aald thia" or "I aaid that"? 

Thia tb ing •aa •creed on br a whole group or 

people, and then n go ahead and we exceed the 

tubacriptiona br the billion dollare a.nd the 

thing h a groat nuccou. A!ter all, 1.t a majority 
I 
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ruloe - and they do in thoae oonlerencu that 1 

call - then we go ahead and nt the goal, and we 

exceeded the £Oal . I u not going to let an,ybod;y 

take ura7 t he aathtacti on that the American people 

have in putting lhla thing across . When I wa.a home 

I went into the J.Htle village of Fiahk:Ul, five 

hundred people, and there the;y had a toal ot ti!ty 

thouaand and thor •old over a hundred and twent)­

thousand - a little Tillage ot tin hundred. The 

poattrlatr oce: add , "!low talco the school children. 

Each classroom had a coapetition in selling stupe . 

b soon u they aake it thor co-e running in to vet 

the etup1. • Thh thinf" spread throUfh the 

cou.nt.cy, and it h.u cone right doom to tho grass 

rooll, tho we:r I hoped it would, Uoll, one person 

can alt back and aay you didn ' t do thh or did . 

This ian' t going to a poll what tbl .U.rican people 

did in this lut driYo, ~rticularly when we u l 

thh ver;r, nr;y tou.eh goal and made it aDd wont 

far over it . I nean, we have tol d fOU everything. 
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Ther e wu di acuuion u t o whether we shoul d gh'e 

out wha t each Federal Reserve dla t rict should do. 

I aald, 1 Go ahead and do it, as l ong aa the public 

knows what we a r-e doing ; then at leu t, good or bad, 

they knmr i t. I aa COin& t o keep thu lnfor lllllld 

throuch the preu . • 

llto . Secr etary , on another a..tter, wher e • ill the 

RFC aort gare CO%p&Jl1 get t be .aoney !or the l oana 

that the7 a nnounced ;yut arday - the loaning pr ogr1111 

lor buai neuu unable to meet war t l.ae rutr ictiona. 

I ought t o know, but I don ' t . I aa sure 11!' . Bell 

knows. 

Will ;rour policy still continue under which 7rN. 

handle these .ubaidlary agencies througb the 

Treuuq t inanclna? 

Don' t -rite •r don't know- , but let' a lind out t roa 

l!r. Bell. (L&ught") 

You ar e familiar wlth the announcement ~:~~~.de 
r ester day? 

I have been awq Iince last Fr idq ao I don ' t know. 

I &II not up to date. I will ! i o:f out t roll }tr . Bell. 
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You (~ . Schnra) c~.eck 1t and tell thea. 

~. Secretary, what happens to the si:rtun- billlon­

dollar goal 1! c<111.pulaor y savine• are out o! t he 

picture now? You know that 1~:u supposed to hue been 

aade up , according to the Pruidenl ' a 1t.atement , by 

taxes and aninga . 

That il r1£bt . 

'.That happens to that figure? 

.b far u the Administration 1tand, it ia there . 

It 11 still wanted, aa a m.in.imw::l. 

And U coopulaor:y aavinge are out r ou want it all 

in tuea? 

The sl:rteon billion? 

Yea. 

I lfOulC UJ' •• want it in taxes. fioulln ' t, 70u, 

Randolph? 

We want it acme 1111.7. 'l'he PresiQent said taxes or 

saving a , or botJ, , didn ' t he? 

That h ri(jl t . 

N'ell, "A"e want aixteen billi on. Now it 1a too ear}J' 

to cross all thou bricip;ea. 
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Talki.cg tor 19'•elt, I would like to hue it in 

taxes. 

So would I. 

I mean I would like to have it in taxea . You 

r eaollber quite a 111hile back - I can' t r ememb er 

tlhen - when I appear ed btlore Congre u I add I 

hoped t o f'l na.nee th• nr, sil:tJ- • h: and two­

third• t roll taxu and one- third troll borrowing. 

24 

So it we a.re ggi ng to nen approach titQ" per cent 

in rn enue we have got to ge t s ixteen billion 

dolla r s from taxea . 

Q Exclusive ot the aalos tax? 

4 • flever heard ot it . (Lau(1lter ) 

Q I think JO:J will hear of it more , LT . Secretarr. 

It mq bt. 

Senator George aaya that his propou.l would double 

up twehe and a hall p•rcent tbh year am next 

7ear and rain about three billion three additional 

r evenue over what 70!1 ar~ get ting under exist i ng 

law by going over to current basil, and that h• 
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thought that the indhldual rat .. ought to be 

frozen at that lenl for the two-rear -period, 

with the twentrUn per cent doubling up in the 

two yu.rs and that everything else would han to 

cou - aey part of the alxteen billion would ban 

to come from f04J.r cODIWilption or aalu taxea, 

cor poration t&xel . 

Well , I don' t think I ant to anner that, 1t rou 

dcm ' t aind. 

An3 idea u to when thh progrllll. will go up, lllr. 

Secretary? 

V1bich program? 

Sixteen billion dollars, 

We firat han to get the present bill through 

Congreaa, and then--

You mean the Senate bill, ltr . Secretary? 

Well, a bill. (Laughter) 

Can you go on fDoa tll.ere , 1:r . Seore tary, after 

it goea throuf:11 Conprua - do you think 1t will be 

aeVcral month a or several weeks? 
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We would have .to ali down with Ur. Doue;hton aM 

--.bera of the Co11111ittu to find rut what th.e7 had 

in alnd. 

ire 7ou •1.1111&, Wr . S.cretarr, that we will atill 

need lixteen billion dollara additional , no -.tter 

what 7leld aey bill which now pauea the Conereas 

woul d product? 

What .r aa saying 1a thia - JOU check' me, Randolph -

the revenue ia about thirt,.'-f he billion, hn' t it, 

eomethlng like that? 

That h right. 

Roughly, thi rty-fin billion. 

For 1944. 

You take another eixteen billion, wh ich would tfn 

JOU, roughly, uound tiftr billion dollara in 

reYenue , and again roughly, that would be about 

hal' of our expenditure.. And I think thal we here 

in the Treuur7 certainlJ' would like to see at 

hut halt ot tht nr expend! turea financed through · 

taxea. 
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It the7 should at1ek thru billion additional on 

thh bill, as GeOI'p propose a, then that aixteen 

would be cut back accor41n.gl1? 

Well, you can count it u hni ne obtained tha~ 

much, whalner it la, but the Secretarr just said 

at leut li:r.teen, 

I think fitty per cc!nt 1n r ennue with an expenditure 

of a hundred billion dollar s , f r om 1111 atandpoint 

I think it la a ninlaua of wbz:. t we Deed. 

The thirty- the billi on dollar rennue figure 

you juat tne us, that ia on the buia or pr esent 

legialation, isn't i t? 

That ia right . 

Thd i a for fiscal ' 44f 

Yea. 

It we had about fifty percent that would b r ing ua 

in line with IOMthiD& along the lint of whaf 

England and Canada are doln&• 

The argument is pr esented on the lUll on that aide 

that England an d Ca_nada a re both getting lend- leue, 

which dou benefit thea a little bit on the • tter 

of e:rpend.iturn that they themehu would han to ..... 
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But it atill laavu them with a ne~ expenditure 

ot wbatner it h and the net revenue - I ~~tan o! 

eo ~~tch . It they d.idn 't get &D:f lend- leaae the 

upenditure would be that 111.1ch greater. 

With the lend-laue the:y can keep within !itty 

percent. 

Canada i an't getting l end-laue, thoueh, is ehe? 

That 1a right , Canada h not on lend-ltue. 

Do thou tax recSph tor England and Canada 

include l.ocal and--

i\'hen we figure, we alwqe figure - there baa always 

been thie contr oYor ay, but we alr.-a7e .ubllitted the 

figwou in w:b.ich we take lr_lta mnai deratlon all 

taxu. I mean, Td!.en we compare them. with the united 

Statu we co::rparo them with Federal and State and 

local tun. 

In thou char ts we bad included the New York State 

inca:e tax i n the curn of our l.&xea. 

11le thirt:,. -tiu billion dollars that ia in proapect 

tor !iacal '44 is Federal revenue only, h it not, 
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&t it atUl leavu the= with a net exptDditure 

of whahTOr it h and the net r nenue ~ I •an o! 

ao llllleh. It they didn ' t get an;r lend~leue the 

expenditure would be that m;uch greater . 

\lith ·the lend-hue they can keep within t ilt)' 

percent. 

Canada ian't getting lend·lease, thouJ;b., h ahe? 

That 1a right , Canada il not on l end- luae , 

Do thoae tax recGpta !or England and Canada 

include local and- -

When we figur e , we ~ways figure - there has alwayt~ 
been thh oontroYcr a:y , but we &lnys submithd the 

figw-u in which we take i~to oon.,i deration all 

taxes. I 1111an, when we COl:ip&re them with the United 

Statu we compare the• 'ltith Federal and Stale and 

loc&l tuea . 

In those charta we bad i ncluded t he New York StaLe 

inca::e tax in the curve of our Laxes . 

The thirty--tin billion dollars that 1e in prospect 

for !heal ' 44 is Federal rnenuo onl7, il it not , 
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'!'hat ie right. 

And in addition to t.hat thare i a a conalcl.erable 

aWl froa the Statu and IIU.Dicipallt l ea? 

That h r igbt . 

Do ;you know bO'If •uch th& t is? 

Jey' r ecollectio11. h around eight billion, but 10u 

had better cheek it. 

Now 700 are cocparing it, but that ·•ouldn ' t ll&ke 

an,r dit!erence. We .till h.ue a hundre~ billion 

dollars of Federal upenditures, and I still think 

that we should make a real ertort to raiae halt of 

it through ta:ru. 1t h goi.n,g to be that IIUCh 

euler on our children and grandchildren. fhe 

tiae to par 'tor it 1a when we have thh t r emendous 

war pr oduction and these wa.r profi ta and this 

tramendoua national income . The time to pi;/ tor 

it h now, or at least uke a good start tQWarda it. 

That wasn' t t::1J' :aotiYa , ICr . Secretar7. It wu to 

tey to show what the total ta:r of the J.me.ri can 
people ia. 

But I am ad libbl.nB. I want to expl ain that now 
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ia the time, with thlo terrific Mtional i ncomo, 

and everything ehe, to tu ourulves. There will 

nenr be a better u ... 

&flo . S.ere t.a.rr, han rou an,y com.en h on the 

Au1t.ralian finanold experts • point o! dew that 

tht17 a r e not quite certain Yohet her Auetrdia 

thould part icipate in an,y international atabilhation 

procna? 

I am not curr ent on that . 

ill right? 

Thank )"Ou, Cr . Secretary. 
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ht n.a the ruu.lt or rour eontereneu with 

)lr, Ecolu and the Renne Board people on the 

plana for t he next drin? 

We are not r tad17•t to 1a;y. 

'1'111 the next drin be in charge of the aue 

peopbY 

1 u. not read,f to 1&7 aeythlng. I don't Jcnow. 

The con!erencu are not OTcr yet . 

31 

Will lor. Robbins ' ootllllittoe continue to !unction? 

I u not re&d,J to 11.7 an;rthing yet. I will han 

u:cething ahortl.J - in a da7 or two, I hope. 

Wlll Wr. Robbins continue to function? 

{Diuounion off the record.) 

Well, I am not readr to announce it ret, but we 

will 1n a day or hro. He ia going back to hh 

ocapany. I would like to wait a lew d&Ja . 

'lbh h off the record. Both he and Stua.rt 
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PeabodJ' a r e going back, and thef will at&}' 

u coneulta.nt e. But I nnt a !orul reluae . 

I want to uy aoaethi ng nice about both ot 

thea. 

32 

What h t he reaaon f or the change , ~. Secr etaey? 

When we gi ve lt out • it ;rou d!al ' t llllnd, I woul d 

ju1t ll.ke to hne it wait. 

(Dlacuuion reeumed on the record.) 

Bae IJ1T decision been reached u to whether or 

not the next drin will be dh"ided between the 

public and the bank drln? 

Ho, there baa not been aeytbing daeided • 

nothing at all. 

Yr. Secretary, a r e fOU aathtied with the Senate 

tax bill ? 

l an't it too late to put that illto tf!act tbt 

flrat of Jul7? Thh 1a the 17th of ll&f, and 

there will be wrangling for a few a.,. up there 

7et, I gueaa , 
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I thi nk .,;r a.n .. er on it h , "No ooaaen~. " 

( Dlaeuulon ott the record . ) 

The rnaon I uktd, you rame.ber WI had an ott­

the-r ecord dlacuulon and JOU said that 

eventull)J- a good bill would come out of the 

Senate. I wondered 1t thla bill met your 

detlnl tlon of a gQOd blll. 

ott the reccrd, the anawer b am:pb&tlcal17 no. 

Can we speculate on llr. Robbins ' rulgnatlon, 

~. Secr etary? 

I wou ld rather JOU wouldn' t. I! you are going 

to apecuh.te - rou tell Robbins about the 

quutiona, will rout 

lm. SCir.VJ.RZ : l will . 

H. Jl . JR: He and Peabodr, and see what they liOUld like 

to aay. 

33 

Ur . Secr etarr, canrou give us a.n on-the-record 

Wwer other than "No coment" u to the July 1 

date? Ther e h a gnat deal of interut in that. 

No. I hue reuona which l think rou will know 

in a couple of boura . 
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I u dellr;hted at the proapect, ltr-. S.cret&rJ. 

(Laughter} 

In the !ora ot a statement, may I aak'l 

I think that the thing 1e you will know more in 

a couple of houra tha.n ;you lmow now. 

I couldn't know lllleh laaa, Mr. Secretar7. 

(Laughter) 

Now ;you haTe ua curioua. (Laughter) 

I wanted to. (Laughter} 

J.re you going: to make a public statement? 

No, I A!!l not go1i'lg~· 

It there 1a a statement cominc out I want to 

bold enrtthiag until I can get~ i t . It not, I 

will wind up earl7 and go hcae, ao I wwld 

appr eciate a tip along that line. (LauQ:lter) 

I wooldn't go hoae too early today. {Laughter) 

Wr. Secretary, 1! :you were a reporter would 

;you atart speculating on ntoes or e.eything 

like that? (Laughter) 

Well, I ba·u naYer been a reporter. 

You baTe been a publhher, hann' t 70u? 

fbat h something different . 



Q 
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Q 

Would you print a nto speculation? 

I .. aot going to be a bit belpt\J.l. (Laughter) 

(Dhouuion ruu.d on the record. ) 

:s 

Dou the TreaSU1'7 hne an;y atand on the proTieion 

ot exemption for serYice aen !rOll. taxation? 

Teo, I personallJ' r ec0111111ended it . 

Jou did? 

Tea. Thh one that went in the Houe bill waa 

on w:r own personal rec0lll!lendat1on. 

Could we get ;rour r euona for that, air? 

Dots that cover of!icer a, llr. Secr e tarr? 

ltr original reco.-endation •• that an: •n, or 

WOIIIJ1, !or that aathr, who is killed in action -

that their tuu should be cancelled. Tha t na 

1111 original reco~~mendation. TheT aaid that i n 

the l ast war there were all kinde of quutiona, 

whne ther diad, lllld under what cirouutancu, 

and all kinds of d.lf ficultiu . And out of that 

caae this thing. But 1111 original recODDendation 



Q 

- 6 -

waa if a -.n or woun 11 killed in action 

their tu liab1lit7 thould be canedled, 

becau .. I thillk tM ehock to the hai}J' and 

the ucritice &NI enough without - 110ae ot 

tbeae faailiea Juat don't have the aone7 with 

'lrhich to meet the taxee. That wu rq original 

recoenendation~ and I a till think it il a good 

one, the l&WJert notwlthatanding. 

Bu.t that is not the present- -

No, but it is one o! the thing• - one or the 

t111J1.1 things I rec0111.mended, and nothing htippened . 

Q , J.rr. Secr etary, how ar e the inter na.tlon&l talke 

ocaillg along? J:q people coming in thh week? 

Not that I know ot. 

LILSCI!NARZ : We don ' t know of any more . We will announce 

thea &8 soon aa they arriYo. 

Q 

Q 

The Bruilian hasn't gotten &OJ', baa he? 

Brazilian - Wt do 70u •ean? 

The Br azilian delegate . 

:s 
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Ch, you talk u though he was a !U81the.· 

(LI.ughhr) Not that I know ot. 

Q Thank )'OU, Kzo . S.cretar1. 
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Ch, you talk u though he was a fusltin. 

(Laughter) Not that I know o!. 

Q Thank you. Jbo. Secretarr. 
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AIJ3 quution• on thia releue? 

(Copy of Preu Senice lfo. 36-82 attached.) 

Yu. I wanted to aak, l!r. l6:1rgenth&u, bow far 

doe a lhh third paragra~h where it ahlu, •rn 

order to facilita h the sale of iuuu of 

GoTeraent ucurltiea to co~Eercial banks, 

II'Lltual •••Inga bankl, lneur&}lce Cotlpt.nlu and 

govern:~tent bond dealers, rr. lforgenthau haa 

authorh ed the Fed~ral Reaerve Banke u !heal 

agent. of the Treasury to handle saleG to 

these tinancl&l lnatltutiona separate!,.-• - I 

wanted to know ha- tar that goes toward &(r . 

Eccles' proposal that 7ou separate. 

I don ' t count rq paragraphs, nidentl7, the 

The fourth paragraph. 

Well, all I can say h that the Federal Ruern 

38 
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Board wu hare 7u hrd&J, and a lllmber o! the 

pruidenh, &nd thh etateme11t wu worked out 

with the11. So it meeta - the st atement u it 

39 

1a hu their entire approval, and naturallJ hu 

the Treuwor' • · otherwise we wuuldn ' t be 118\l.ing 

it, 70u au, but the entire Board n a here 

7uterdar, plue a nUIDber ot the preaidenh of 

the B&nlta. 

Well, does thAt contemplate, then, that 70u lllit;ht 

have th~ individual bond aalea drive first , and 

then leave it tor the banka a!ter\7arda to tah 

what 70U didn ' t cat ? 

I can clear tMt up . The ehancu are that fro• 

now on we will ub the of!eringa to the banh 

at a separate time froa the general drin t o the 

public . The chancee are we will upe.rate tht two. 

l&or e llkel7 &t the end? 

It depend a upon a little bit - we are going to 

try, it poeal ble, to keep these big public d.rhea 

to three times a 7ear - certainl7 not JK>re than 
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tour tlmea .. r ear . 

Now, if we h&n the nut ortering 10111 tiae 

atter the ! ir at of S.ptellber - either S.phmber 

or October - it gets down to bow ~:~.~ch 11oner h 

~0 

in the till. It we need aome more mcmer before we 

have a big public dr1Ye, then we woul d make a 

bank offerine. U, on the other hand, we had 

enough .anef in, the Treuur7, then we could Mke 

the public drin tlrat and then the o!ferl.ng to 

the banlca. In other WQrda, it eeta down to 

thh , the setting of the time for the public 

drin ia important and the ti.e • o!fer it to 

t.he banka ia of ucondary il:lport&nce . 

Don th&t clear that up? 

Thank ;you , air . 

Dou that iDYolve in an:r ••1 8.IJ¥ cha.nge of 

o!!eringa to ba.nka, aucb u tap inu~u, or 

anything of that nature, or bann ' t you gotten 

to that 7et? 

No . We very intorl:l8lly discussed the quution 
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of Qat kind of iuuu and told thea wha.t our 

needa were, and I uked the Board it the7 

wouldn't - fOU hue aln71 got to help • out -

the Executhe Co•J.ttee ot the Open Mtrket 

Coi!ID.ittee of the Federal Reserve Board - 1e that 

right? (Laughter) 

That 1a rlgbt. 

I hue learned it at last. (Lau(;hter) I hue 

aaked them it they wouldn't have them co1:1e i n 

i n June to have a more detailed dhcuuion. 

Ia it upec ted that thh would be len intlation&rf 

it you nnt at 1 t this ""1 1n order tba t you m.i£.ht 

be able t o rel]' .,re henily on indiTidual or 

non-b~n.k aourcea? 

I think it is this, that having the bank o!!er­

ill(I and the offerinr; t o the public is contusing 

to the people; and when we £0 to the people and 

&lk thea to subscribe we want to han nerybody 

concent r a te on thAt. We think here tha t 1t will 

be helptul and we will get more mone7 t his way -
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lndhldual and corporation aningt - and it 

our idaa h correct, than it would be anti-in!l&-

tionary . 

But when we do t he nut one, we want enr)'bod,y 

just concentrating on the public, partioularl)' 

the pr eu. 

Ur. Secrebr7, what hu happened to the War 

Finance C~ttee? 

Nothing. We will .ottl.J' pick up--

The reuon I asked - u I understood it, thil 

step has llread,y been accomplished under t he ',':ar 

Finance Coaaittee, hun' t it, the coablnlDJf ot 

the Vicloey Fund Co-.ittee and the War S..Tinga 

Stall? 

It was a ooabination !or this second war loan 

drin onl7, and we all agreed that attar the 

aecond war loan waa over we • .auld stu(Q' and sec 

what happened, and we feel that thie 1e a mon 

in the rir;b t dir ection. 

Well, the setting up of State organiutiona h 

new, bn't it? 
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No - I ••n not .ntir.l7. h the tint place, 

the War Bond orga.nlution ns on a State bull, 

and than under the War Finance Conmittea it wu 

on a State bull in thla we.1 , that t he federal 

43 

Reaeru dhtr lcta - take , !or lnatanea, the State 

o! New Jerae7 111hera ball the State h in Hew York 

and lht other halt 1D tbt Faderoal Raaern Diatri ct 

ot Hliladelphia, and th.,. sort o! had two ch&1r11811 

there , d.hided in halt, but the,- did racogn.iu the 

State linea to that utent. 

There happen io be dxtun eo- called aplit Statu 

in lhe Federal Ruer n System, which made it 

rather d.ilticuU . I ••n there ..,,., dxteen 

Statu which wart in two Federal Resern dhtrlcta . 

.And so a&IIJ' State b&nkera aasoeiatlona, the 

Leasue o! l'omen Voters, J.aeri can Legion, and ao 

forth and eo on, the State Banking Authorlt;r -

they are all on State linea, and we all think 

that we can pt State orcanhationa to help ua 

and they will pitch ia. And we want and we 

need the help of enrybod,f. 
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Jlan rou adopted IJl1 n ... for the combined 

coc.itteu? 

44 

I think we will continue the name of War Finance. 

We will continua the tatte na.e. ~t ia a good twlle . 

Who wUl be the chairman? 

I will be. 

Do 70u contemplate any cblnge in the sort of 

bonde ;rou are p;oing to otter to the public? I 

hue seen sou auggutlon that JOU aight han a 

eo~pon - lo-denominatlon coupon bond . 

I _thin.k some people are a little bit con.f\lud 

on that. Sc::a:e are talking about a coupon bond -

you can gat a coupon bond in the F and G. l'bat 

I think the7 are raallJ' meaning is a negotiable 

bond. 

That is rif}lt. 

!nd that we &l'e unaltorabl.J opposed to hera 

because •• think it ia a ere at pro he tion to 

the great nw::bera of people who are buying 

bond• that the bonds an not neg1)ti&blo and tha.t 

when t hey di spon of them they can ' t gat gipped 
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the WI¥ they did in World War I. We think that 

that h really tbt foundation o! tbh whole 

thing, the faot that tber are not negotiable. 

It 11 a protection. 

45 

In thh h at dri Ye we iaeued thirty-two ailllon 

pieoea o! bondt, and it these people wanted to 

dhpoee o! them through the corner uocer7 store 

and the drug store, and ao !odh, and the guoline 

station, the •T th17 did lut time, the7 are 

just going to get gipped. 

Now, we !eel that it h a protection tor the•, 

and we also think that ia wb;r so •Ill of thea 

bUT 1t; the7 like it; the7 know that t be7 are 

protected . Tbe7 know that atter six •onthe they 

can get a hundred cente on a dollar. 

I don 1 t think I will enr change it . .lnd that 

hu no thine to do with the coupon. I think 

sou ar e a little bit. confused on that. [ 

don ' t mean the preu. 
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a!r. Secretary-, han you the Treasury .. tiMttl 

on what thh new tax bill will bring? 

I hAven't it , no. 

I unders tand it ia being worked up b7 ao~~~e of 

your peopl e. 

I t hu not co:~.e to u Jet. I h.uen' t it . 

45 

~. Secretarr, on the •cha.nical side of the bond 

pr ogram, we hear indication:J or inti•tiona that 

some atu~ baa been gln.n to making them a-.ller 

in lliu . h there an,ything in that? 

We are working on that. It it i s !aaeiblc we 

will do it . It 1a a question of the machlner.r -

the automatic machinery - that handlea it. I 

man, it h not the printing of it but' the 

aachine17 which proceuea the bonds and puh 

the twit on and registers, and all that, I 

think what the7 are talking about is making it 

just half the size . &It it i t ia llll!lchanicallr 

ponible , I am f or it. It will aa.ve some money. 

How would it aan 110ney - cost of paper? 
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Paper. Paper h expenahe . 

Mow that the co~roai .. tu. bUl 1a going to go 

throush, are 70u ready to talk about rour sixteen 

bUlion.s? 

No, I aa not readr t o talk about it 7et. 

You wouldn' t nan like t o ••1 that 70u atill 

think it will be n.eea~ar7 to hue aora taxea? 

You know thaT are talking up in the llouae u 

thoueh the extra twentr- tin percent which will 

be l eft ot l ast year ' a taxes will obviate the 

necessity of Lhat. 

I haven' t chaneed from - wasn' t it a couple ot 

weeks ago 'lEhan I aaid her a that I hoped " would 

get at leut another ahteen bi llion dollars in 

tu rnenue? I hann' t changed a bi t . We n .. d 

it Tel'J, ney badl.J. 

~. Secr et&r)', could we have a word about how 

thh pl an for atab1lizat1on of world O\U'rane.r il 

progreaalne ? 

lfr. \'/h.lte told ae last night it waa pr ogreuing 
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well. That.h what ha tol d • · But it h a long, 

dow process because these men come in lnd.hlduallr 

and t here a lot o! countries iuolved. &Jt hia 

repor t aa of h at night waa we wer e makint good 

progress . 

lfr. Secretary, there ba1 been aoce tal.lr: about the 

returns froa the "&&torr Tax not quite .euurlng 

up to the predictions. Have you anything to sa1 

about that? Ia there an explanation !or the fact 

tha.t they haven' t measured up? 

I will have to get Schwo.rz to ask Comn.iaaioner 

Heberine. I don ' t know. 

liR. SCf!,f.tRZ: The ticures so tar lr'l! not cocplete, llr. Secretary. 

'l"bere will be aoae la tar litures this ccming 

.:>nth - early in June. 

H. k. JR, 

Q 

If you have anything, let them have it . 

Thank :yol.l, Ur , Secretary, 
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Ae a r eeul t or the highly eueceurul Second War Loan 

Dr1ve wht oh brought l8i b1lHon dollars into the Treuury tn 

three wecke , Secretary or the Treaeury Henry Morgenthau, Jr., 

announced today t hat the r~ethod ot aell1ng bonde through 

volunteer ealen•en would be •etreacllned and ampllt1ed . • 
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Ae the rtret etep, accordi ng to Mr. Morgenthau, the 
u:ht1ng Victory f'und Co:r.mltteu and ~~oar Sav1nge Starre ln the 
vartoue e t a t ee wtll be co::~~btned t nto a e tngle organtz.atl on . 

Thts coneol1dated organtz.atton wUl ! u nction under t he 
d 1reot1on or e t &te cha i rmen who w1ll r eport directly to the 
Secretary or the Treaeur y and wtll be reeponetble tor the con­
tlnutng ule or War sav1.nga Bonch through the voluntar y pay· 
roll allotment an~ other regular purchase plane . Then etat e 
organ1ta t 1ona w1.ll aleo be l n charge or War Loan ~rhea an<l 
wH l concentrate on the aal e or lnoreaat ng arcounta or bon~• to 
ln<ltvt~uah an<l to corporations . 

In or<le r to r ac1l1tate the sale or t eauea of Government 
eeeur1t1ee to e onerelal banka, mu t ual aavlnga banks, 1nsur · 
ance oompanl ea a nd goverrutent bond dealers, Kr. Korgenthau haa 
autho rlted the Federal Reserve Banka aa n s c&l agenh or the 
Trea1ury to handle aalea to then f1nanclal 1nat.1tuttona s e pa­
rately. 

•t.e a r rived a t thll plan, • the Secret a r y aald, "after con­
aultatl on wtth t he Board or Governor• or t he federal Reeerve 
Syate!ll, a nd wlth t he preal denta or the 12 re~eral fteaerve Bankl. 
I believe t hat thi a new &rrangercent makes the beat pou l ble use 
or what ""fl learned i n the rtrst t -..o \rOar Loan Dr i v es . 

"One or the chief conatderatlona 1n aettlng up thla lei­
proved plan vaa to make 1t poa1lble for everyone to concentrate 
on thte ule or bon6a to l ndlvtduda. ~e a r e already mak i ng 
gr eat" progreae, having aold twt oe aa many bonds to l ndlvl.duala 
1n tt':e Second Drive aa ln the flrat, and h&vlng exceeded t he 
quota. we aet for 1ndt v1duale ln t he Second •ar Loan Drtv e by 
nearly • b1lllor. dollar a. • ' 

-cOo-
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June 17, b43 

All ri ht , I u at 1 our a81'vice . 

.. ant to U/ aowt~thing: about tue.a'l 

I hue notuin to ado. to .-nat Senator Geor • or 

Conlreaaraan Dou,.bton uld. 

)r . Se<·rele.rJ, it t~ould be helpful to ae i1 )'011 

•oula explain juat Uflt relationship to the lu: 

polic)' Judt;t ft'rnta and Jun e Vinaon ),ave . lhat 

is Uut new setup? ,o,. are decisions ..or ked out, 

e.nd so !orth'l 

J.a !ar aa I kno .. , there haa been no chan a . 

a.r. Secretarr, are you oin to write the new 

tax plan, or is r . ~·rua? 

I think tne Con rua ia oir. to ni te tnt ne• 

tax plan . 

' 0 

Are you to in to aubli t proposals to raise revenue 

to Coniresa, or holl' i a tne t. arran,:ed? 

(Diacusaioll orr the rtcorrl . ) 

All I can rey la- tbis h ror your --uldance. 

dor:. ' l unt to e quoted. 8\lt •hen I U'li thlt 
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atory - I ••an, not to be attributed to lz.t - when 

I eaw the a t ory l.bat your papera ran , urioua 

atoriea about t he •eatinga llr . Syrnea cal. ltd and 

the others, naturdly •1 curiosity wu t r ouud. 

So I asked W.r . Koouult, for t~h.OGI I M rk, "l1tl 

the s i tualion na, and hh an ewer to IU was that 

aa far aa the "'reuurJ 11111 concerned representing 

the .1dm.iniatration on the HHl and tun, and ao 

forth, and ao on, the re "'' no ctan ·e and pluu 

carrf on juet aa before . So l me1m - I don't 

want il attr ibu t ed to 1111, but that ia "nat the 

Pruident t old ue . So we are going ahead . At 

ll.r. Doughten' a requnt, our technical ahff, 

beaded by Jlr . Paul, dll 11or,;: with -r . Slam to 

prepare a tax bill. .• ow, thia is all for your 

guidance . And neturally, .,r , Brnea an.J .. r. 

Vinton, y;ho trt int.aruteo in inflation, have an 

interest io tuu. le will discuss tbe lllat. t er 

with th8111 here before representation is wade on 

the Hill, and there will be agreement et thla 

end bt!or·e representation ia lliade on tne Hill. 

\'.'hat does thl!lt IIIUn , that thia new rnenua 

pr· posal 11'ill he a Joint--
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Do I uke it clear? 1 ._. ghlng thi a for your 

guidance, but not to be attributed, beceuae t his 

h a connrsat.ion bth een the Pruidtnl and -.y .. lf. 

I undertland that.. Don that aean t hat t bia new 

revenue propoul will be a joint effort o! the 

Treuur1 and Congrut? V.ho will take the lnith t1 ve 

in it? 

There won ' t be tnJ - J aean, u far u J lcno..-, 

there will be no c hanr• · V.e will begin to •ork 

almoat t...edlaltl)'tlii lh the t echnical start o! 

the join t oCID.il.itt.eu, and we will follow exacl lJ' 

the IIDt procedure that •• did on nary other 

tu: bill, and at lbt proper tiae r. Uougbt on 

will l nYi te the Treuur7 to c<Dt up and at let the 

recoo.mendaii ons. 

(ResLtatd diacueslon on t ile record. ) 

U:r. Sacreta17, on the r ecord are you in accord 

with M.r. Dougnton' a etat•ent that the new inccae 

tu lt'7 should not becc:ae ettactin before the 

ht of January, 1944? 

You add i ncome tu? 

Income tu: lnin, not nciua. 



Q 

Q 

Q 

Q 

You aaid lncoltle t ax? 

Yu . 

Yu . 

!bet ia on lbe r ecordt 

That h on tht r ecord. Wl tb exci se , if t he bill 

sot through in t llll.e t he cb&ncee ar e t her would 

bto011e e!ltctive . I hope that they becc.e effecthe 

when the bill p«uea. 

That would ••an thet corporatione and in d.! Yiduah 

nud u pect no incr eue in income t uea on t heir 

1943 i ncomes above "ha t they ar e peyi ng now? 

That ia correct. 

On the ra tea? 

lu, talklng for the Treuury. 

I wonder it I coul d uk one more question? 

You can ask two mora . 

I find that the Treuurf h often cr i ticiud b7 

the prtu and b7 poll tiel us for !ailing to 

pr uant r nenue pl ana to Congrut. Either on 

or of! the record I would like to understand what 

your attitude is toward thst. 

Well, all I can aay il that, a a lon& u you nan 
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couphd your.ul! with the polit icians - r will 

put 1 t l bia UJ, tht t I would be urJ ghd to 

gat ou.t the tutt.ony of the Treuury before the 

1e7• and Ueau and the Finance Ccaaittu in .-b.ich 

we hue ude deflnila reco::1undationa ner tinea 

I han been Secretary of t he Tr euur)'. I will 

alee that all available to ;you or anJbodr elu. 

I ••n it will take--

V.ould Jou en• to ••1 on the record that tbh 

crlticil:a ia unjuatlried or going to--

54 

iell , 1 t la not only wnolly unjuatitied, !:tit I 

think that tne people tba t a re ij;.aklng it ai ther 

are woefully ignorant, or tbe7 can' t read . J.fter 

all, uarJ time there baa been a tax bill lba 

Tru1ury hu been up there with recoaenda tiona . 

I think, J.U- . Secreta ry, perhaps part of that 

c rl ticha la due Lo the fact that in the pa;y-u­

you-a;o t&:r. haarin&a the Treuury outlined certain 

pouibili tiea, but I bdine you "ill !inC U...t 

tber cUd not •ake definite recOl'lllendationa w1 tb 

reapect to that . .la 1 recall it, there were 

aevaral poaaibilitiu outlined. 

That , in t he tirat place, na not a reunua bill . 
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'rha quut.lon t.hat. you uked me we.a about. revanua . 

lou ~t:id that f. he cr i ti.cia o! the poli ti.ci.ana 

and to.a of the pren wu directed to thh, that 

n dian 't present any r n enue pl an . h that right? 

how, thi.a other pr ogru was not a r evenue- producing 

plan; it u e 1 Jatt.hod of payir1g one ' 1 tuu. 

I think a011.a of tbt criticiac, too, it dut to 

tt fact tha t when W:r . Rooantlt propoatd aixtaen 

billion dollars of taxu or aninga no delailtd 

propoul for raising that accompanied hie r ecom­

mendatloo . 

Well , eri tiel a~~~ ia fine, and I welc011.t it. It 

ia healtb;r. It ia all right aa long u 1 t h 

fair , but it critica - and I oon ' t know juat who 

you refer to - "1 we don ' t have r evenue - definite 

r evenue program11 and haun 't augguted them, I ae1 

tnat tl:ttt are just - lhe1 cion ' t know trial the1 

art talking about . \;a bne a l:l.braey here, and 

•• Yoould bt nrt tlad to furnhh you with the 

of!ichl hearinga before Wa1a and l:eana and the 

Senate Finance, but u hne year after Jtar 

aade nr1 definite r acoaaendationa . b a ILillter 
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of fact, a lot of the cr1 ti ci lllll hu been that 

the freuury baa been teo tenacious l_n fighting 

for ita r eeaaaendaliona. I mean, I have tun auch 

aort of that rather than that n hann't made 

rtoDIZIIItndaliona . 

Well now, which policy will you pursue ln .. con­

nection with the new rannue bill, the ttnacioua 

policr or the polieJ Jou uud on the ~y-u-you­

JO plan? (Laughter) 

Let' a wait and au . 

llr. Secretary, wu the allts tu. aiecuued at 

tba t meeting the other day with you? 

I ted thi s nJ: .H the tirat aeeting that we 

bad 'fl"t pruented a ccabina tion of plena, t nUIIber 

ot COlllbinatlona 'ldllcb could p roduct up to 11Iteen 

billion dollar a. Now it ue all done urbllly, 

informally . .tt the ucond meeting the dhcuulon 

wu at to when, and not •• to bow. 

lbtn ..... the fir at autinr, at.r. Secretary? 

It ue about Len a&fl ahead of the flrat meeting. 

Ur. Secretary, doesn' t. the fact that there hu 

been delay in Col'lgrna h gett1ni to ..ark on 
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thh , plus t he fact t hat it won' t be efhctln 

bn 1943 incOile, throw out Ulf pouibili ty of 

ge t ting u auoh u lixteen billion? 

(Dhcuealon oft t he r ecord. ) 

Let me put ll tbia • ay, and agai n I am making 

this statement ju1t - thia again ia off the rtcord, 

haYingdiacuaaed it antrd timea with the Pr eal­

dent, • hat I •• going to uy now, and the l h that 

the tia - our ti. here in the Treuury-­

(Dhcuuion reeuaed on the record.) 

No"' I u talklng on the record . Our aia here le 

to t ry to come aa near a a we can to railing 

auf!ichnt revenue to pay for halt- the upen .. 

of the war u we go dong . 

Katbeuticallr that work& out to sixteen billion 

in tiecal ' 44, donn ' t it, approximately? 

Not quite becau~e I think that the ut.iaate for 

the tun il around - thlr ty-fiTe for fi aoal-­

Thlrty- eight no,., Wr . Secr etary. 

I wu going to Bl.f, plua the three .._ku it 

thir t.; - ej gbt, which would leave tweln, troulan• t 

it? 
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Yea . 

llr. Secretary, it there anr--
Pudon ae. The thlnl that I •ould lllce to etreu 

is, u I II.)' , the goal ia to come u near u 

poaaible to fift y peroent. . 

hn ' t that etlll hupered by the fac t that you 

won' t be ablt to a at it traa '43 inca.e? 

Tbat la true, bu t •• won ' t c•t the .CI! t - if •• 

get increued uclae tuu and the7 do baco.e 

nailable, and they started on the bill, the beat 

you could hope for woulQ be to get the loll'arde 

the end o! thla year. So there •ould be little 

in:: reue I could expect much .before the fira t o! 

January . So l!ba lever •• get 110 uld hne to be 

a figure of one-t.·elrtb beginning on a aonthl.f 

hula in J1J1uar7 - I aeu to attain that rate, 

but I would like to keep lll.at ""Oal. I lilr:e to 

keep atr euin tn;a, the aia for one-half, 

because 1 think that ia the moat that we can hope 

for and be fair on h:xee: . 

hll, Yr . Secretary, hn ' t it a JU.thematical 

certaint1 that you wor~'t be able to get taelve . 



Q 

- 10-

nen twelu billion dolltra ~ i n ' 44 !heal y .. r ? 

That h ri&ht, but, u 1 t ay, 1! Congrua dtci du 

t o bne a tu: bill, which tlle Det~:~ocraU.c leadera 

now han decided, and they have a bill and il 

pasaea t owarda the end of this rear, whatever 

additional rnenue u get will be thtt much to 

the good beginning with Januarr. 

I! you ra•ber, I started out hoping for ai.tl)'· 

two and two· lhlrda . !bey at., , c011iog Mck, that 

I ban no plant , I thr ted at aixt)'- eiX and two­

t hlr da, .and people laughed at •• · \tell now, I 

have adjusted Dl1 sighta to half. 

What la it running, about, now, thirty percent 

or fort)'? 

!bout a third. 

JLr. Secretary, 1ou mentioned inflation a ainute 

ago. Do you lcrlow ot any lingle one thing thtt 

would do aore to ou rb inflation than hi&}ler taxes? 

That ie a rather difficult quesl:ion to annrer. 

I will u,y thia, tnat hir:her t aut woul d be verr 

helpful in curbing in!latlon, but I •;ouldtt ' t ••7 

that it 'IOUld neceuarll.t be the one thing, 
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Kr. Secretar:r, I undeutand thet Mr. BJ.I"ilngton 

and l:.r . Hobba ruigned !rCIR the poll tiona here in 

the bond campdcn because o! (!iaaathfeotion ana 

dhagreemen t w1 th you over the new orgenha tlon 

of the coming cu.pdgn , 

lould you like to aalce aoa ea.ent on that ? 

(Dlscunion oft the record. l. 
I will tell you, to glYe JOU the truth, off the 

record. I ~111 anaur truth!ull7, tut J oon• t 

think it will bel p tn; to oiscuu 1L. 

Hobba, I think, really "an led to tO bacK to hi 1 

buaineu . 9JrflnblOn 'IllS out of a,;,:mpathy ffith 

what I au doing . That h the l Nlh . I 'fiOUld 

rather you di.ln't run it . H you "ant to run it, 

it 1s up to you . 

I trcn't run ll. 

I ..oulc rather that you didn ' t, but it rou people 

feel i l ia of f'lll va1ue - I mean, I t.nir.k it llill 

do 1\lffinc:ton more her than it r.llln.e . I MUlU 

rather not no 1 t. He 111ft i. a fri enoiy lfl rit. 

! 11ould. rather JOU didn't. 
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(Dhcu u ion ruumed on the r ecord . ) 

How h the :enerU fi nancing prograa cC~r~i ng, 

U:.at h , the laring out ot the co.Utteu? 

Good . 

Ar e we havi ng an Open h rke t Committee mee ting 

nul ;;.ednuday? 

Yu, that ia on the Jur.e tinancint,;. 

lA!. the June linancing 111 are n.ni n,; an Open 

brut CC11131.ithe aeeting y,ith the fed.eral - •u 

are meet ing with the Executive Cawd t tee of tbe 

Opeu Kar kot COIIIID..ittet ot the ~·aderal Rtlti'Ye 

next ddneeda;. 

h that on t hat b.o and e half billiod 

Two and a hal! billion . "e are maklni 'ood 

htadfll,/ in oree.nit.iug t.ha various States . 

How ia it pain' to operate, ~·r . :ltcr etary'l Are 

there roinr, to be !orlj- tlght ditferent .-odha 

a.ua &.11 ruponaible to the Treuur~ L.ere? 

Ti~&t la ribht. 

I aean, tor ~XI'UIIplt , ,,,,, Yor:.: ·"ill take lh 

61 
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ordera frG:J; the Trouu17 here, and 10 will the 

fortr- eigbt. bodiu'l 

'l'hat la ri ght . 

C2 

How are fOU ~Oi rl.i to ttll 10 each Stale wlll ltnow 

Y!ha t th; other h doirl(l 

They wllJ. lalow. That h the !Mat of our •orriu . 

The¥ &re r.ot •orrhU. I ::aean, Y.e •ill have a 

goOG. or..,aninUon bert, anci they dll know. 

General pbr;a and poliche will be laid d Oton 

here in .,.abi~tou, but each b~ate will bt given 

a lot of luw1.1 to carry out their own ideas . 

One thing--

Did JOU set that, taok? 

Y~s, I did. One tniniJ; t11&t fUUles •• ie tbh . 

l"ht.t au the reaaona for roorb'tl.nizin&? 

He 11iaa just thinkln: o! the ne:r:t quealion, be 

wasn' t liatenin~ to m';j annor. (Lauttbter) 

I "ill .et it fro.< the transcript, 1.r . SecrOtary. 

I Cbn' t .;o to I rua untll nille o' cloc" tonlrht. 

(Laughter) 

I nave to think ot both jOUr nut quutlon and 

lAS. a.nawer. (Lautht4r) 
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)(.ay I u 'c ;10u t h.i a : Yibat wue tL.e reuon1 for 

the reor,.aniut1on'l That ie, abandonin the 

Victor; fund CQ~,.,it t.ee IUld decentrdir.lng the 

influ ence or the invutJDent bankers in the drive'l 

liaan• t that all been bur ied and tiniahe<i? 

\ell, I tell :you, I b.lva rud the thin& bUt. it h 

all ao oontuain to ae . Either ;tOW' preu nan •t 

Yert t-"Dod in !.ew Torit or I 11.11 not reading rh,t:lt . 

\o'hat are the reason.? llbether JOU were dis-

utiafied or ;ou nnt to decentralize 1a not clear 

in 1l1 mind. 

If you could aay it <a i th a 11m.ile and not look 

ao innocent - I aa not used to ;our bei11~ 10 

serious. (La.urhter} 

You haven ' t answered 14 jUUtion, ~. Secretar,. 

(Lau httr) 

It ia all ut.tled antl finished . I &ean your 

paper ian ' t ir. t ereated no• . 'he have a ;cod 

orLanizatlcn in Net. York State, one o1' the beat 

we have ever had. '111 ban a 11plendid cOilllitt .. , 

tine peopla, ana lhe7 are raring to go encl 

gettin&: alon~ fine •ith the hderal 
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And I think it it a dead norse . 

W.r . StentarJ, 1 understand t h41rt h a llr. Fleek 

that 11 comi ng in . Viill he do the work Jlr. 

B.J!tingt on baa bun doiny? 

ho, Wr. Fleek •ould hnt cce.e in, but f or certain 

per aont.l, taaily reuona he ian ' t able to leave 

Cleveland. ht wor ' t coat in . He baa certa 1n 

partond , f•i.lJ r11UORI wni ch prnent hl.a traa 

cc-.ing. 

Do most o: the people in the new or anhaUoo 

think they will be able to get the twenty-five 

pe:-cent of people' s incc:lllu inuated in bonds? 

fi.ey are ury entllueiutic wd uaure •• that 

they thirut U.e1 can, and that ia what tbay are 

aWng for . 

'l'went1- !he percent'/ 

Well, no. \:bat I add in Klngeton wu u have 

to e;et twice aa much in Septuber froa ptraonal 

aubacriptiona - frUit individuals - u we did in 

J.pril. 

~t d.idn ' t Jou .. 1 b1 the end of the yur 

hre.J:ltj-!1.-. percent? 
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l'bat the tiguru are are tbeaa . 'h gue thu out 

t o you through Lindow. I t nlnk you b.tn all theu 

f i gu r ea . ft'ha t the !igurea ahowad r.-u tha t lht 

netio:ul i ncome h eatl..!Dat.ed Cor the second s ix 

aontba of the 7tar a t anenty~two billion dol lar a, 

and •• figure that. M ought t o ala to get one~ 

quarter of that, which ia eir,hteen , J.nd that is 

twenty~ ti:n pet"etnt of a nenty- ho, and that 1a 

the way tbt7 arriud at it . CJ\I r aia is to gat a 

quarter o! the people ' a earnings in the ucond 

halt of the year . 

You di dn' t ••an, then, to gat henty-five percent 

of •eh individual' t u your aiD'/ 

No, on the OYer-all, but we are goin~~o to ella to 

try to ,at one- quarter of t.ha t the people urn 

in total, whlc.ll ••ana that aaae ur ~rker who 

mar be gatt.in .• hundred dollara • ••ek and hu 

several members of bh flllilf working alae in the 

plant - that the !1.111117 can invest a quarter of 

r their earning• u a family . ScaebodJ' elu who 

h a white- collar worlcer or work• !or a naWJpapu 

a.nd hasn ' t b.d the increue, we can ' t upect it . 
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What the flgurn trt are these. 'Ae gau th .. out 

to you through Lindow. I tnl nk you hau Ill tbeu 

tiguree. "'hat the t!guroea aholl'ed ·na that t.ht 

national income h ntim.atod for the second eh 

months of the Jtar at unnty- two billion dol.lart, 

and •• tirure that " OURht to ala to get one­

quarter of that, which ia eifbteen . !nd that ia 

bent;r-fht percent of enentr- tao, and that h 

the way thtJ arrhed at it . Our aill la to get a 

quarter of the people ' a earnings in the ucond 

halt of the )'ear . 

You dion' t •ean, then, to get twent,y-fht percent 

of each indhidual' a aa your aia? 

tlo, on the our-all, but we are goin• to ala to 

tr.t to t.:•l one- quarter of ~hat tho people tarn 

in total, whicb. aeana that aCDe ur wrker who 

IAA)' be get tin. a hundred dol.Lara a week and hu 

several mgbera of bh family •orldng alao in tho 

plant - that the fuily can invest a quarter of 

their earnlnJI u a !a.crll7. S0111.ebod.y elu who 

h a whiteecollar worker or worka for a new1paper 

and haan! t l.d the lncreaae, •• can• t expect it . 
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&.t on the anraee that h our goa l. I d on ' t 

know whether wa tre goini, to be abh to a ttain 

it, but t hat ia 'llhat we a re d•ing tor . \\a hue 

a nuabar of ca .. a •here people are innating u 

auch u a hundred percent where the)' have other 

aaabera ot their ftailiee Kho are •·orking. 

That is what we ala to go after, 

.. r . SecretarJ , yoo indicahd in your lettera to 

•ployar. in connection lilth the withholain, tu: 

that 1au were uae.·hat concerned about tilt pay· 

roll deduction pl an . Are you doin& anything gore 

than undin6 a hthr out asking the mplotara 

thuadna to~-

£6 

11tll, u a Mole I can• t cl n you all the oetaila, 

h.tt I woulo. be nr1 glad to put )'OU in touch wlth 

Kr. Sullivan, who h handling it, or the Ccx=laaioner. 

But there 1a a r.tole aau ot publicity going out, 

t::oth to the emplorara and the employau. 

You are ukinr-· 

Thera h a t r •endoua qount 01 uttrial, and it 

ia avdlabh to rou . You can see all of iL if 

;rou woul d like to, out of lr!r . Sullhan ' a office 
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or CIXIl..Uuloner Htlurlng' a, y;berever it. 11 . 

But there ia thh mu1 of aaterial which h 

67 

going out through the prtu, thr ough the uploy-era, 

the labor unions , our the r adio . It you care to 

look a t it, 'II'O would be nry glad to ulte 1L 

available to you . 

J.:r . Seor ebry, on that t wo and a halt billion 

tin.neiny, can you clarity paat atat•enll on 

whethtr •rrt of that will be for the public, or 

will it bt on}Jr banK financirr? 

flo, it ia goin ~; to be open t o ovor1body . 

Scaething that JOU uid prnioua to your •hit 

away ! roa here caused acaa of us to think t:1at 

t here •oula be no aora public otreringa until 

Septt~~~.bor , 

No . 

I aa oo rrect, u. I not? Thh two and a lu.l! 

billion at the end ot' the aonth ia open to 

neeybod3? 

Tha t i a right , it h a replar Treuur7 public 

offeri ng. 
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But the iaportent thine h it •'ill be handled 

through the Federal Ruerve Banke. 

Wholly? 

CB 

Wholly and not through the War Finance organir.ation. 

Tb.h gou entirely LbroU7b the Federal Ruerve 

Banks . 

Ia there &nf litnitlcance to the >""1'oup aeetinp 

that are ncns: bein& held •ith the various a onalart 

uperh? 

I hope so. 

I mean what h the ait"itlcl.flce, about. to r each 

an agr eeaent'?, 

I hope that they are going t o r each an e~ruaent . 

.lccording to Dr . 'illbite, they are aaking very good 

progrna. 

Hue JOU an7 idea t~ben that hope u7 be realized? 

I don't know, but 11 Dr . Mh.ite hu any in!orut.ion 

I will be glad to hue hi a pua it on to you . 

But he ae•ed very ,uch encouraged this aornlng 

when he n.t in hare . 

llr. Seeret. rr, •i ••ory isn' t uact, t:ut it 

ate!U to •• that around this time of year, 
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even before, in other Uau there baa bun a 

rnieed budget coae out. There b.a not bun any 

lhia year . 

Lel ae aall: the toraer acting airector ot the 

&.ldgel. 

I can' t apeak tor the Bureeu of the B.ldget, but 

I underetand there will not be one t or a while . 

J.t leut there will not be one tbh aont h, I aa 

aure . The reuon I know that - and I UT again 

C9 

I aa not speakifli( tor the Director ot the Budget -

h '" didn't "ant it to conflict with our year­

end atatement 111hicb cocu out on Jul1 1 , and u 

were told that lhere would be no etataunt before 

thet ti.lle, on the rniud budget . 

.Uae Chauncey eaya that the other aeetin& here 

waa June 3. (See page 7 . ) 

You haven' t uked ae and there baa bun quite a 

bit written in the papera about rad•ptlona, eo 

I aakad ~r. Tick ton to get out the figuru . 

Warcb 1 to 12, the prnioua tn period., they were 

57. 6 million dollara, end June 1 "to 12 ther wer e 

51L3, or approliutelr the sue. So I don't ltnow 
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111hy there 1a all thia nci tuent about thh 

Yol1.111e or redemptions . 

Wl th a a uch higher volume cute t anding, rou ml&ht 

add. 

H.t.: . JR: lliitn a auch higher volWit outatandinz. 

"' .lre those E bonds? 

l!IR. TICI\Tllf,: J.ll red•ptiona , E, F, and G. 

H.J.f , JR: .lnd Iince last Karch there 111.11t be aenrd 

blllicm dolhra aore outatu:.dlt~&, aren't there'/ 

Jm. TICK'l'Oll : About three billion. 

J.ffi. BEU.: llore than lull; • 
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Did you au the Stna tor Byrd r eport uking tor a 

reduetion of thru bu.ndred t.houae.nd in the nwaber 

o! cirllian e.ployua? 

In the report thtf took iuue Y>ith the FruiCent, 

uaerting thet hia !igurea of 40 percent ot all 

civilillll •ployaea are engaLad in war •ork ia 

wrong, and that only fort)'~tive - that is the auu1 

old argwQent they lad laat Decel2ber . I notice 

the Secretar~ ia on that cCIIEI:U ttee, and I •as 

ju.at •oncierill& •httber he &r.reea with that. 
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VIe sent a letter telling thUI we did not agree 

with ell ot the reco:amendationa, end I think 1t 

701.1 111ill read that report YerJ c.re!UllJ, he baa 

the li'Ord •production• atter--

V.ar production? 
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"V.ar proo.uction• instead o! enga~,;ed in •war work . " 

Now, we in the Treuur;y are certainly engaged in 

war t~oork, but t~oe are not engaged in war production . 

He co n!ined it to ab.irrarde, arunale, arl time 

Cc::t.u.i.ltlion, and Panua CUld, 

And TVA. 

That is probably true when you narrow it down, 

but not ec.parable with the figure the Preaident 

uud at all . 

Could we have the text or the letter? It ia going 

t o be an important ieaue . 

J.a I understand 1 t , the letter will be publi ahed 

ln. tD.e report. 

It nan•t in the report that I got lut nijJlt . 

•aa lt published? I understood there na just a 

eu:u.ry given out. 
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But our lttter h to be included ln the report? 

That h rlght . 

Thank you, llr. Secrehr7. 

72 
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The onl7 thing I hue, which hn ' t newt, it that 

aometlae t0110rrow we 'fl'ill have the full details 

on the next financing for you. 

Not today? 

No, we thought we would ghe it out toaet.t.e to­

aorrow - the complete atorr for Sundt.t ' • release. 

One question co:ua up on that - I hope it will be 

out early. Oh, it it goi ng to be to11orrow'? 

Tosorrow tor Sunday reieau. 

\0., SUndq, }(r. Secretary? 

\lie lho>J.ght people YiOuld be ho:ae and ther can read 

about it; it will gin lhes a little extra lice . 

We are goin,g to have three da,ya this tlae lnetead 

ot one dar, whlcb we normally han - not rueh 

peoplt eo. 

'ii.'bat time will it be out toaorrow, Mr. Secretary, 

do you han any idea? I aa t>Oing up to New York 

and I would like to write ·it . 

What time are you going up? 
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On the elenn o ' clock train . 

That h urlJ for ua . 

Yu, a little urlJ. 

We will 1tnd lt up t o you. e t hought we would 

get it out a little earlier; instead of ctving it 

to JOU Saturdq , gl n it to ;you FridA¥ !or the 

papers SundaJ lntte&d of Mondq, and gin nerJbodT 

a little .ore ti•e. That h about all I hue to 

otter. I will be gJ.ad to answer any qu .. tlona . 

J.ny new thought. on taxu? 

No, but the boys are working. 

Kr. Paul and hi• auhh.nh? 

I ea. 

Han theJ met with Wr . Staa Jet? Are thtJ working 

together1 ltr. Secreh17? 

1 don't know. I lmow tne;y han met with 

llr . Fred Vlnaon, but I don ' t know - I reall1 don't 

know. 

Kr. Secretarr, it 1a reported that thia social 

ucurity plan of Senator Wagner ' a and Wr. Dlnr:eU•a -

Congreu-.n Dln;1ell - probablt will be lhe aubject 

of hearing• thia fall . ,Do rou e:rpecl to appear 
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proalnentl r in that, air - t he Treuurrt 

I don ' t !mow. I would be t here aodutly, not 

p rotUnentlr. ( Laue;hter) I don' t lmow; il depends 

on t he co-.1 ttee . I haven ' t been advised . 

Of cou.ru I under ahnd ••odullJ , • but I aunt 

in das:rea, u to ldletber )'Oil would aponaor it •• 

JOU do a t u prog,.aa. 

I don ' t know. I don ' t thblc we reall)' have had a 

chance to atud7 it. That doun ' t ~~oean that I am 

for it or as &.inat it . I aean, I have betn for, aa 

you people know, t hh program of an enlarged aochl 

aecW'lty pl e.n, but whether the one that wu intro­

duced which you refer to h the eo-called J.daiDla­

tration plan , I Ju•t doll't know. 

So- called orad.h- to- the-a:rav. plan - 1t tUn abo11t 

ah: billion lnthad of bo billion. 

If that b what the President wa.nh, I , frankly, 

don ' t knOll'. 

}{r , Secretary, hue you ude up 70ur aind on the 

Patman b&nk holdin.a company bill? I wu talll:i~ to 

Congreuu.n Voorhi• )'Ulerda7, and he allo co-.eohd 
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upon 1 t. He was hoping t hat the Secr etary of the 

Tr eaaucy would say t hat he ia eit her ! or or agalnat 

it, because he aai d the aituation i n Ca1iforn1a wu 

very, Tery bad . 

We buen ' t prepared a report on that bi ll rat, but 

we are etud,Jlng it with a view to tubaitting a 

report . 

Could.n ' t :rou say that you are for the bill that 

!•• once introduced, and which was al•o- -

I think you had better nit . \Ire have diecuuad thia 

thing. After n have ~:ada up our ainde - he h 

drafting a report on the thing, ao I think you bad 

batter wait until 70u get it . 

'lrill you let ae know what it ia? 

$.J.re. lbJ not? it laut I will tell you where 70u 

ca.o gat it. You are prett;y good at that. (L&Uihter) 

llake it eaaler for ae, &n7"&y. 

i ll right, I will make il easy. Bell and I have 

disouued the drafting of a report. 

Han rou IJl1 •ora occupation money ready, 

Kr. Secretary? 

Occupation what ? 
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Kooey - dollara auoh u you printed io Horth J.!rica -

any ready tor Sardinia, for i nstance? 

Corsica, Sicily , Ital y? 

It I answered you, tbe O!tioe of Censorship wouldn't 

let you put it in, lll1"ay. 

Incidentally, we nner got our North 1trica.o billa. 

Under the Cenaor ahip code, an,Jthiog you u,y it O. l . 

No, you are wrong. I had a.n earlJ experience on 

that. We got out a atot7, particularly, that Lbe 

State Depar taent • anted on South America - W01•i.ed 

on it very carefully. They asked ua to get out a 

.story, whi ch we did - thaL ••a in the early daya -

and they pr oceeded to kill it . So I don ' t put a~ch 

weight on it. 

Q Wa nner got out- North ilrican billa, llr. Secratat7. 

You nner got your billa? 

Wl\. SCHWikZ : lloet ot the boye got them. 

Q. We got the Jla•aiian note . 

H. U.JR1 Somebo~ hae been ehort - cbanging you . (Laughter) 

I will get you a !let, Kr. Secretary. 

You give u a liat. 
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1Dt. SClfW.AHZ : Some or thea got North itrlcan bills . 

II. W: .JR: 

Q 

There il grou !avorithtc around here . (Laughter) 

Give lie a lis t and we will taka care of it. We 

will be delighted • 

.ill right , 'l'ihat elu? 

Well, 1f there is nothing a1ae, it h a buuli!ul 

aorning. (Laughter) 

Tb&~~k you, Kr . Secz"et.ary . 
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H.W.JH: Han r ou got a copr tor each of then ptople'1 

(Copr of Preu S.nict No. 37- 24, cop7 attached) 

YR. SCHWARZ: Tber ban all read it, I bdine. 

H.Jl. JR: Anything JOU want ut to auwer or explain - or 

delttef (Lau,ghttr) 

Q 

Q 

Q 

Delete the date line. Put it on Koodar, it would 

auit ua better. (Laughter} 

J.re you bothered by Sunday, too? 

We certai.nl r a.re becauu the public drin, we 

could 111 that, but thh it ot more particular 

interest. 

Well, I u. afraid it it too late now. itbat paper• 

do you--

'l'he Journal of Commerce - we don ' t publiah SUnday. 

Well, your out t omert will read it on Wond&J. 

We wanted to get it 1n a little earl;r. There art 

an &wtu.l lot ot aui.l bmkt tbat don' t aeea to 

get the notice, md &ll the reat of that et u.tt. 

The Journal or Co.:aerce, t her run it Wonday and 
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the people read 1 t. 

I think the "*1 to ban peopl e read 1 t on &ind&J 

morning h to han aoaethin.g in t he oomio ltript 

about it. That h where aott people turn to 

flr1t. (Laughter ) 

I will ghe you aoaething co:alc that l got a 

great kick out of. 'rhh h froa )bo, Robert 

Sherwood, Dir.ctor of O't'eruu Operations. Ht 

writu to 1111: •near Henry: &loloaed 1a a 

photoatat ot a German leaflet dropped on our 

troop• in Tunltia. The outcoae of the fighting 

in Tu.ohia will gin JOU a pretty clear idea 

of ju.t how efCectin thie .Leaflet wat. I know 

that thh bit of publ1cit7 for JOU will giu rou 

pleasure. • It h li.gned, "Robert S1lerwood, 

Director of Overaua Operationa, O.W.I." 

(Luflet, reading aa !ollowt , exhibited: ~E'urr 

"0 

a hot you ar e t iring now is a boost for ¥orgenthau. •) 

I wasn't aware of JOUr part in that campaign . 

(Laughter) 

Ian' t tbat wonderful? I got the gr eatut k1ok 
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out of that . 

That b "''f'T good . You. ahould be oona:ratulated. 

Don' t you tb.ln lc it h wonderful? 

Yu. 

I think it 11 aarnloUI. I would ahow you tba 

letter, but tba other part of the letter h too 

peuonal - it just happen. to be a little bit too 

oo~li.Mnt&:17. 

Kr. Saorat&J71 to OOIM back to tlnanoing , 11 thh 

an iDdioation no• tbat •• are back to lower or 

aore nol'IUl f i guru for uaual financing - aontb.lt 

financing? 

No. The thing h we tillply can •t run froa now 

until September 9 without additionalll.onar, I.Dd 

therefore we ban got to rain 1oae aooa7. So 

we propou to do it in tbh ••7· 

Will this be the onl7 one, than, until Sapt .. bu 9, 

do y~u -think? 

With. the uceptlon of thla refunding, tbe RFC 

notu of three bllndrad aad twenty- four .lllillion 

due 7/15/43. 



IGl, BK!J.: 

H. li.JR: 

- ' -
How auob 11 tb&t againf 

Tbru huadred twnt,. ... four allJ.ioo RFC aotu, due 

?/l.S/43. They are to be paid off in cub. 

When will t hat beT 

On the date wb.tn tbe7 coma due we will pa;r tbou 

in caah, .:~d that is pa.rt of the &ODt7 we are 

aocwmlatlng now. 

Then ther e are one billion •lx hundred .,4 nine 
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allUon,ce rtitlc atea, due on 8/1/43, and thou will 

be refunded. And. we will moat lli:el7 take a little 

caah then, won•t we? 

There 11 a pou1b11it)' we will want a little 

additional cub. 

We u.7 take a little additional cash, ra!uad a 

billion d:z hundred and nina aillion of certificate• 

which coae due on the ht of i 1Jiut; and dapancliqg 

upon how fast they apend, if .,, need any addltion&l 

mone;r n will taka it at that time in connection 

with--

B7 ulling thou , you .. an? 

No, there will be certlticatu. 
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Jfn eertitlcatut 

J. billion •U: bUDclrtcl ud nine of oertlfloatu 

caaing due, The oh&ncu are wa will offer the 

holders o! thil uothn cntif'lcah, and it • • 

ahould at that tiM think that we hnen't enough 

aone7 to la.t u 1 u.ntil S.phaber 9 " will ln­

creau tbt &aOWlt of certificatea by what we neecl. 

Ia that right, Daat 

llay--

The RFC notu are not going to be re!ullded? 

Thet are going to ba paid ott? 

The;r are going to be paid off in cub, 

KaJ I bring up a queatlon •• to lilbether the1 want 

to rdae a quutlon at thh time on whether •• 

are going t o rel\llld the certi!icatu or whe t her 

we will otter another certificate to p&f ott tho 

maturi»g certl!icatea , You aee, thla glvea thea. 

rightt it we eay r efunding, 

How would 70u uy it? 

I would ju.t U f we would otter &notber c.rtllicate 

tor at le .. t that auch and aight rdae add.l tiona! 

cub at that tiae. 
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Dou Be!l ate b.i.a.eelf clear? 

That h lor the one billion dx hlmdred Dine 

aill i on? 

Yu. Inetud of ortering t hem an exchange we 

a.ay Pl.1 thtll off in ouh &Dd offe r another 

certificate becauu, u Bell point. out, it 
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they thD~ht they were not going to be pdd off . 

in cub and then--

The)' hue a risht value. 

We can ••7• then, that you may refWld or you 

m&)' do thia - I mean, you do one or the other? 

I think we announced in the circuler on thh 

iuue that there would be no right valuu, 10 

I think the lll&l'ket h expecting it to be paid 

ott in cub. I think 1 t would be better lf n 

jw:t eaid that there would b. another certificate 

offered at that tiae, the proceeds of which would 

be ueed to redeem the oertificatea. 

Dou that Treuut')l' Dote come ill before the 9th, 
too? 

No, that ooau ill ill the aiddle of S.phaber. 
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Then thh paper would explain to thue good 

people nerything that n aight do troa now 

untll S.phaber 9? 

That h right. 

With the exception ot the billa, ;you ••• -

how ma.nr billa now? 

A billion dollars a week. 

A billion dollar• a week. 

!'here wUl be a billion a week all the t t...e? 

We doo ' t !mow whether we rill increue it or 

not. I aean , you asked •• - wh&t I am. tryi ng t.o 

do ie I aa t 17ing to u.plain to the public 

through you people what our pl&.Da are up to 

Sept ember 9 . 

I lllll. goiDg t o go our it once aore . We hue 

an RFC note which comu due on 7/15/43. That 

will be paid ott in cub. Jnd on the lat of 

iugust we have a oertific.te of one billion 

th hundred and nine a.lllion coming due, which 

the chancu are will be paid oft - that ~• will 

iuue another ontltlcate. 

l 
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lfow, if at that u .. we flnd we etlll need 

additloaal cub n at.:t offer a certlficah 

over and abon a billioD. We aight otter two 

billion, you ue, tocothlng like that, depending 

on how awch we D .. d. 

The only other oper&tion ia our weekl7 bill 

operation, which 1a now rWllling at tbe rate of 

ES 

a billion a weelc. We hann' t. ret decided whether 

we will increue that onr and above a billion, 

a.gain depending upon how fut they 1pend the 

Those are our pl&De ( r om now until the drhe. 

Have I ude "1••1! clear? 

11111 the drhe ahrt Septeaber 9? 

Septe.11ber 9 . 

ind at that tl.ae there will be another big 

financing operation? 

Yea. 

Than it ia at leut pou ible that rou won't trr 

to maint ain a fixed &llount of nn aoney froa 

tbe bill. in the future? You a.ight regard tbb 

I 
I 

: 
I 

j 
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ooe billion u the top •ount, dependiDg on 

7our financial al tuat1ont 

Dtpending upon how much cub •• need, depending 

upon uceu reurn dtuation. There are a 

nu.ber ot faotore which go into thil piotun. 

But I u. Jutt trting to tell you nerythlng that 

I know u of thit alnute on what we propou to 

do to flDanct the war froa oow until Stphaber 9. 

Hne I aade 1 t olur? 

Yu. 

Kr. Seeretarr, what are your weelclr bill 

operationt? 

Well, we hne ouhtanding oow a billion dollart ' 

worth of billa, huen•t .. f 

No, it hn•t a billion a wee.lr:, but we are iuuing 

a billion a Wet.lr: and that ghes us at the preaent 

t ime two hundred aillion dollars of new aone7. 

Y.'e have outatandl~:~.t at the present time about 

elneq and a halt billion dollara of TreatW7 

bUb. 

But lD a web co.et due each week now? 

87 
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it t be pre .. nt tl•• then are eight hundred 

al.llion dollara coalng due a wuk, aDd •• are 

htuiD.g a billion do~la.ra. Now, on Jul7 21 

that eight hundred Dlillion uturit7 a week will 

increaae to nine hundred aillion a week:. 

(ia wbat date? 

Julr 21. 

CoUld the7 han t hat table 70u ban theret 

Tt3, I don 't know that it h in the f orm tbe7 

want it, but I oan gin them all the in!orutlon 

they wmt. 
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JLr. Seeretarr, how aoon - on Jul7 21 70u would 

get, il 7 0 11 continued with one billion, a hundred 

a1llion each week? 

Yea. 

How soon wruld rou catch up, t hen, ao 70u would 

get nothing - it would take a billion each week 

to pa;y ott t he lll&luri.ng i uue that week? In 

other lrOrdt, it trould be three a0r1tbe froa tht 

time the flrat billion waa out - I don't rec&.ll 
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Septe11.bU 16. 

You • oold be· -
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The maturit1ea would equal t he iuuu. 

What date na that again'/ 

E9 

S.ple~~ber 16. In other word1 , after Septeaber 16 

you wo.ald ban & billion dollara aaturlng and a 

billion- dollar inue, if it bad not been inoreaaed 

in the meantime . 

llr. Secretary, on another ph;ae--

Let ' a make eure thh is clear· to enrybodr. 

In other words , ;you are iaauinJ an additional 

billion dollars ever7 week in certi!icatu? 

In billa. Evecy week we offer a billion do.Uara ' 

worth of bilh . J.t preaent it is eight hundred 

Dillion, then nine hundred million. Oil September 

16 we catch up with ourae!Tea . Fort hit the 

being we get two hundred million doHara a week: 

extra, then •• eet a hundred million dollar• • 

week extra, then we get to the point where we 

are juet turaing thea onr. 

I 

I 

... 
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I underatud tbre &re 10. regulation• ooaiag 

in connection witb. the banh handlin.g tbl tu 

w1 t hhol ding mone:r. We han had a good 11Wl7 

querlu on the thing. I understand t hey hann 1 t 

been aigned - hnen ' t come through your offi ce -

but are being held back. Can ' t we get tb• 

l ooae? 

lhou deak are they on? (Laughhr) 

They are ligned, )lr, Sec retar,.-~ and the:r will be 

out the first of the week. 

Whose duk are they on ? 

lfine . (Laughter} But there ia a little aore 

checking to be done before I releaae them. 

h it poulble to c•t the2 l oon t oday tor 

Konda.r, or IOaetblng? 

I don ' t know. I will aee , 

There are a lot of banke that are ury anxioua 

to get that, 

We aight be abl e to get out a press shh•nt 

toaor row on it . 

ihat dae? 

Thank :rou, kr. Secreta.r:r. 



TRUSURX DDARTI(£~"'1' 
'lfaehlngton 

F'OR RELEASE, MORJHNG N£~SPAPER9, 
f~2~~!~ June 27 . 194} , 

Preee Serv1oe 
No, :H-24 

91 

Secretary or the Treaaury Morsenthau today announced a regula r 

Treaeury ottertng d.eelgned to ralae add.ltlonal runde 1n advance or 

the fhlr d 'lfar Loan Drtu, whloh 11 eoheduled to etart ln Septuber. 

The aecur 1t1u belng offered are l-l/2 percent Treuury Notee or 

Serlee A-1947 , They are orrered, through the Federal Re11rve 

Banke , tor oaeh eubecrlptlon a t par and accrued lntereet , t n the 

uount or &2,500,000, 000, or thereaboute. The booke '11111 be 

opened on Monday 1torntng, June 25, tor the reeetpt or eubeerlp­

tlone. There wUl be no reetr l cttone ae to t he baale t or 1ub-

ecrlblng tor thle l u ue , 

The notee wi ll be dated J uly 12, 1943, and wlll be!Lr lntereet 
tro11 that date a t the r ata or l - l/2 percent per annum, payabl e on 
a eemlannual balle on Septe!Dber 15 , 1943 , a nd t hereafter on Karch 15 
and September 15 tn each year until they cat\lre on SepteMber 15, 
1947 . They w1ll not be aubJeot to call tor- r-edemption prl or to 
maturity. They wU l be 1uued only 1n bearer rora~ wlth l n t ereat 
eoupone at t ached, 1n dencm1na ttona or &500, !1,000, 15,000, 110, 000, 
1100,000 and 11,000, 000 . 

Purauant to the provtel ona ot the Fubllo Debt Aet or 1941, 
lntereat upon t he notea now offered ahal l no t have any exemption, 
u auch, under Federal Tax Acu now or hereafter enacted. The rull 
pr ovtat.ona rel ating to taxability a r e eat forth ln the o!f1e l al o t r ­
~Ular released toda y. 

Subecrtp tlone wll l be received a t the Federal Reaer ve Banke 
and Br anehee, and a t the Treaa)olrJ Department , 'i'aah l ngton, B~nklng 
t natt tuttone generally 111ay aub:al t aubeorlptlona ror account or eua­
t.o=er e , but onlJ the Federal Reaerve Banka and the Treuury Depart­
llent a r e author t r.ed to act aa offlalal agenctee . Subacrlptlona 
trom banks and truat ca111pan1ea ror thelr own account wUl be re­
cet ve4 without d apoa lt, but aubacrlptlona rro111 all other e a:uet be 
accompa nied by payment or 2 pe rcent or the uount or notee applied 
ror. 
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Subject to the uaual reeervatlont, aubacr1pt1ona ror u ountt 
up to and 1ncl u41ng 1100,000 v1ll be allotted 1n ruu, and 1Ubaer1p­
t1on• for amount• over 1100,000 v1ll be a llotted on an equal per­
centage bu11, to be pubUOlJ announced. Payment tor an7 notu 
allotted mutt be ma.de or completed on or before J uly 12 , 194}, or 
on later allotment. 

The text ot the otflolal o1roular tollowa : 
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Ua~ and bearinu !.ntereet ( I"MM J~ 12, 194) i)J.e S.pt.t11blir l S, 1947 

Int.enat ~·b~ IW'eh 15 tnd -S.pt.eber 15 

l 'l4) 
!ApllrtMnt. Circular !lo. 716 

Ftacal Ser vi ce 
f!uraau r t t.he Public Debt. 

I. OfP'ERnlO OF !/On:;$ 

TlilASUJ.T 11-.PA"U!~IT 
O!tice o ! t.ha Secnotary 

·,,oehingt.on , J111'1e 2d, 191.) . 

1. The S.creury of the Tnaaury, p!.U'auant. t.o t.N authority of !.he S.cond 
UtM!rt.¥ Bend Act, Nl a:~t~ndtd , ln'fit..a aublcr1pt.1ona1 at par and accrued int..r •ot , 
troa tba peopb of the tmit.ee St.at.ea t or not..oa or tha ~1t. .d ~u.wa, daatgn.at.ed 
1-1/2 percent. Treuury llot..elll o! Seriea ,._1?47. 'ibl _,\6\t. ot the or tertnt 11 
t,.2, SQJ1 oa),OIX), or t.lun·tabout.a . 

1. Tt .. not.ea will be dat.ed Jul, 12, 191.), and will be.:- int.ereet. rro. that. 
dat.e at t.ho rat.e of l-1/2 ;xtn:oot. per annua, payable on a aeailltlnual blots on 
~apt.OIIIber 15, 194), 1,nd tJ\eroatt.vr on !&arch 15 Md Sapt.tl:'lbcr B in oach )'fJIIr 
until tho llrinciplll MOmt. becoaee payable. The:y wUl mature Sept.em.ber 151 3.947, 
llnd will not. he aubjec t. t.o call for redemption prior to Dllturi t.y. 

2, the lncoac der ivod frca tJ,e l'IO(.U ahill bo £Ubject to all F~eral t.axaa , 
no• or herufwr Ut~ed. The no tel ohlll bo 11ub.)lct. to eat.ate , inhartt.ance, 
r;lft. or ot.her axciu taxee, whether Federal or St.at.o , but. ahall be U"f)t. (TOll 
1ll t..axat.ion now or hereafter bpo1111ed on t.he princip&l. or int.oreat. thereof 't17 
In)' St.ate, u .,.,. of tJ.e posa•1tona of t.he United &t.at.e:~, or b7 ~ local tu.­
irlf, 1uthorit.y. 

) . The notes will be accepted at. par cllrintl cuch t1Be Wid undar audl n~le1 
and rerulat.l.ona aa al'.all be proeeribod or approve<! by U\a ~cret.al')' of the 
Tren\i.ry in pa)'PI!Int. of i~e and p-ofita texee payable a t. t.hol :ut.url.t.y of the 
no tea. 

1. . The not.oa will be II.Ccopt..abla t.o aecure deposita of public ~'Jll• 

s, Burer not.ee •l.th int.cr<~~iill t. coupons at.t.nchOO 1'1ll be i~ued in do.:ne~~~ 1na­
l1ona of ISOO, Q , OOO, ~5,(X)(), f;,l O, OOO, tllOO,OOO and ~.ooo,ooo. Tho notMa "ill 
not be taauud in re;i.a t.ered to1111. 

6, 'ftl8 n(Jt.8a •Ul be subject t.o thol pnvral roplat.iona ot the Trea11ury 
I.A.opartn..nt , no-. u hor ... a!t.ar preacribed, rovoUTll.r.R Unit.ed St.at.o:1 not.ea, 

1 . Sut.cript.l.on.s 1'1ll be received at. tlw Fedural Roan"" C.,ka and Br.1ch .. 
C'ld at. the rr ... aury Loepe.r tc.ent., lluh1nct.on. Sut.crl.bers ~S.uat. a(TM mt to aell 
or otMni• dl.apoao or tht.d.r •ut-crl.p\1.~, or ot t.hol ucurit.tea .tll.ch u y bo 
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allot.tNd t.h"r110n, prior t.o t.he clol1n1 ot Ul• 1ut.crip1J.on book1. S.nklns 1.nat.1-
tut.1ora rom .. rally u.7 IUba.it nbecript.1ona tor acco\l'lt o£ cuet.CIIIIoilra, b\11. onlJ 
the Fldenl ,..,, .. ,... Bania! and the Trva.tut')' )),partaca. arv authoriud. to act. u 
llirtclll ae;onctea, Ot.t:ors t.han blnk1nl 1n.t.1t.ut1ona will not. brp.rait.1Ad to 
..nt.wr lui.acr1pUona uXeept ! or t.twir cnrn acco\1'\t., Subecript.lon. t roa banlal md 
t.ruat ccapani ul tor tlu4r OYn account will bw :rvc:eivud •1thout. OOpostt. , Sub­
•~1!-Uona fro• all ot.twr a nust be ac:CIC'III)anhd by ~)'!Wnt. of 2 por c1.nt of Ula 
ao~,t. ot not~>~~ appli .. d tor. 

2, '!ha Sucrut.ary of th8 'lt'oa•ury n-.1orvoa the r1~;ht t.o rt~juct My •ubllc:rlp... 
t.t.on , ln 'llholu or 1n ~rt, t.o allot lMI W.n tho IIQOunt. ot not.oa IJlpU-.<1 tor, 
and t.o d"• tho bfook11 aa t.o .ny or all aubec:r1pt10NJ a t any tir.~o y;ithout. notieu; 
and 1afV ac:tJ.on tw aay t.aitfl in t.N.11 ruapltet.l ah.ll bo:t final, Subjlet t.o t.h..aw 
ro~~urvat1ona , auhac:riptlona f or IIIIOWit.l up to and 1neludl.ns i l OO, OOO will bfo 
1llot.t.1.1d ln full, and S\lbllcr1pt1oM for •ountAI cwt~r W.OO,OOO will bo.l allDtt.~od 
on an ~qual l)l.;rC<.C~tagu baaia, to be publicl1 ltlMuncud. AlloWMnt noUC<~I 11111 
N ICII\t. out pror.pt.Q' upon dlot.-'-'lt . 

IV. PA'D.!Dn' 

1. hTI· nt at par 11nd accnwd intor.:at, t f ~ny, t or noto.l &llot\.Jd horv~er 
ault. ~ Ndc~ or ooe~plotod on or bufor u Jllly 1' , 194), or on llur allot...nt.. In 
uv .. ry CMI "-h<Jrl JM.)Ut.ll'lt 11 not. 110 cocpl6t.vd1 thu pcl;t::~GI'I\ with application up to 
2 p...rc...nt. ot thu DO\a'lt or not.aa nppli10d tor ahall, upon duolaration l!ladu by t.ho 
s~c,...tll'f ot thu TreiUIUTy in hill diaerotion, bo,~ f orfuiti:ld to th11 t.hitoed St.at111 . 
An)' (!11111l1tiud tluiXIGit.IU·y '10111 bu po:::rtlit. tvd t.o 110ko Jlll.)'!ll~nt b)' crlldit tor not.oa 
aUot.t.vd to l.t tor it.:oulf and itl cuat.or:u .. r a up to Wl.JIIm01Z1t f or ,.-hlch it 11hall 
tw Quallfiood in toXCifll of u.xiatina: ctupoai\.11 \.hun ao notiti .. d by tha f\ld!ol'al 
lwaurft&nkotit. dilltrict. 

V. Gl:.:ll:.ML PJCVISIOllS 

l. J.a fl.acAl lf:<llt.ll of t.hu Unit. .. d &tat...a, t·,.diiiral L:!l.rYu E.,ka are author­
h"d •d reouo.at.lld t.o NCuh" au .. crtrtion~~, t.o .. kll allot.l:l.lit.a on t.ha baata and 
liJl t.o tt .. IIIIG\1'\ta inOicet..d by t!1:1 S.croot.ar)' of thu Tr .. uury to t.ha ft:dural 
'-•"r"" Banke or thu ruapo.ct.ho dlatn.cta , t.o iuu.u ..U.O~t nouc .. , tf' racehu 
~nt. for notoa allottMd, t.o &aku duli.Yury or notu on !\111-P'Iid aubecripUona 
allottad, and tht)' m:r inu.o inWriA r•cuipta p;nding tklllvt:ry of tr.e dutinith• 
notaa. 

2 , 1hu S~ocrutnry of thll TNIIIU")' u y at any UDU, or from tiA<I to UD~.t, 
pr ·,lcribo auppl ..-ontal or ru:wndat.ory ru.h<a 11nd Ngulat.ionfl ~vurninli th11 ofturing, 
which •111 bo COC!r.lu.ni cAtod promptly t.o thu fodW'al RoUiurvu BlinkS, 

HENRI A.DI£Eilll'.AU1 JR., 
S..cr t.ary of t.ha lh.uu.rJ. 



S!CRET.I.RI lll~EIIri!J.tl' S 
PRESS CllNFERENCE 

July 1, 1943 

How did the tinanoing go, llr. S.c:reta.rr ? 

Ver·r well. Kr. Bell uy1 that they will .u.ke 

allotment. Kooda7 aorniDg. 

Tuuda7, Jul7 6. 

An.7 1ntlaation &I to bow .uch anr? 

No, it waa "'17 big. 

Subatanthlly over the amount? The boob art 

cloud. It 1110n 't make a.nr difference, &n)'W&)'. 

Mr. Bell told =e Ju•t before you peopl e came in 

that it " u eo•nhere between niuteen aDd bent7 

billion. h that right? 

Tu , sir. 

You don ' t need &n7 tans at that rate, llr. 

S.cretarr. (Laughter) 

Now w&it a ainut. , we only aeked for two and a 

halt. 

It h ufe to speculate you woo' t accept any 

such uount? 
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No, we will take two .nd a half. The ..o.t •• 

han ner taken our h ten percent - I .. a.n, the 

mott we would ner take would be bo hundred 

f1!ty. We might tab up to two hundred fifty 

aillion onr. That would be the llOat t hat •• 

would take, but it bu been quite a while Iince 

we han nen take.n that auob. 

So the financing will be beheen two and a half 

and two and three-quarter billion•, tot~ewhere in 

t hu-e. But it 18 very nice that ao manr people 

want to lend their money to t ho Government. 

It wee quite an attractive offering , wun•t it, 

generally apu.ki~ - fairlT attracthe'P 

It waa attracthe. It waa ttill a nrr reuon­

able rate at which to borrow. 

!eything new on the tu front, U.r. Secretart? 

No. There will be tbe Treasury year-end report 

nailable to you people early tomorrow JaOr ning. 

When I uy earl7 I a ean ten or elnen o ' clock. 

For i~dlate rtlea,.? 

It h releaud with the daily. 

-
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1 dldn 't want to a care you when I uia earlr. 

(Laughter) 

I with 1 h&d toiiWithlng - kind ot in the doldruu 

here betwun one Je&r and another. (Ltughter) 

How about tha auto tax, which IWlf people are 

ooaplainlng about? 

I dCI'I 't blow. 

It is balDs called a use tax for boldera of .l. 

earde who cannot uu the ear a. 

I agree with you . I don ' t blame t hem. 

You haven't any authorit7 to revoke it, anp;ar? 

No . I t il the aama thing llitb people up in the 

OOE~Unity where I lin. Ther have A card• and 

97 

they thlnlr: they ahouldn • t han to pa;r the fu..ll 

fe&r for their automobiltt tag. But I don ' t lalow. 

Do you think they ahould have to? 

Well, it h a State matter. I don ' t know, but 

I think anybody who can afford to own an 

auto:aobile can aff ord to pay the Federal Gonm­

cent fhe dollara a year. I doo ' t think that 
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that h nr)' e xceuhe in •art111e. 

They alght have -.de the 1tup a littlt bit 

prettier. (Laugbter) 

I hope we got tht etlckwa on the right side 

this tiae . (Laughter) 

Kr. Secretary, Kr. Paul ;yuterd&f ude a epuch 

in Hnark in which he u.id he thought that the 

he ri can public could bear thirt7 billion 

dollara O! ptrlona! taxu - ptrtonal i.nOO!M 

taxes - oom.pued with four collected i n 1942 

by the GOYel'tUiltnt . 

Doea that lilliAn anything in connection wllh the 

site ot the ooaing t u prograat It 11 a pretty 

big l""P· 

Well, I gueu be waa juat talking aboot lllhat 

you uid - ll'h&l thtf could - but- -

Do you think they lllll? 

Ian• t t he Treasury interuted in getting all the 

aoney that it can get? 

Thi rtr billion peraonll? 

98 
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Yu~ that ia wbat he u id. 

You have a little adnntage O'Ur • . I t11 not 

aaying t hia to etall. I honeatl.r hann• t read 

hia epeeob. I euppoae I ebould. I u not tryi ng 

t o duck the question , 

I t ia a good epeeoh. I coaend it t o you. 

{La"'!hter) 

I will r ead lt , but I have been a lit tle bit -

I ahould hue r ud it , but I huen•t . I reall7 

can ' t com::aent on 1t , I honestly haven• t rnd 

it. I wouldn' t even say I just read the head-

linea . (lAughter ) 

How about f orced aning1 ? J.ra JOU at.lll holding 

.rour own on t hat? 

I will Itt you UJ . y,·, are just aa•ing y,ood, 

I notice .rou are aailing , Kr. Secretary. It 

doean ' t l ook like bad nne . 

Mo. I don ' t want t o seem im:aodut , but I think 

aa far aa our Idling of our War Bond• and all 

that, I think 111 are doing all right . M:aaa I 
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u7 •we•, I rMU the jurioan people. I au.n 

it lsn' t we here • 1t h the !.Mriean peoph. 

Tha7 are doing nerything •• ask of thaa, eo •h¥ 

ahouldn' t I be uti died? 

Are you appuhendn, Mr. Secretary, that the 

deduction• for tun !roa pay enulopu will 

cause aucb of a decline in your pay- roll allot· 

ment ulu? 

They tell 1M th& t around the aiddle of Jul7 we 

will hue an anu·er on that; and whatever the 

answer is we will be ury glad to tell you people 

whAt it h . I don ' t know. There it no uat 

gueuing. But whatenr the answer ia , b7 the 

llliddh of Jul7 we will know and we will gin 7ou 

the tach. 

If the anner ebould ahow a decrea .. in bond 

bU,J'ing, might that affect your stand on forced 

•avillga in the future ? 

What are you doing, pinch-hitting for Nick 

Gregor;y? (Laughttr) 
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You are taking UUW'ta, aren't rou, aul.table 

and appropriate .. aaure•, to prnent the decline 

aa far u poulble , auoh &I cont&cti.Dg mploJere, 

ud ao onf 

They tell ae that t hert art 1 0 u thirtr million 

piecu that han gone out on thil withholding 

tu. The1 will go into nerybodJ' ' a pay ennlope. 

There are abo ana-shut poahrt going out to be 

put on the bulletin boarda. If JOU are i.Dhruted 

we will be ncy glad to gin rou people tuplu . 

Thou han gooe out, to nerybodJ ought to hue 

one tooner or later. It you would like to ue 

one we will be nry glad to und tome do110 to the 

preu room. They hll M that t hirty aillion 

piecu have gone out t o the factoriu , with the 

request that the;y be put in the par enulopu, 

plua the poster to go on the bulletin board. 

la the withholding orgaaiution eoaplate now eo 

that the tuu will begin to otue out ot l hia 

week' a pay? Will •• ted it right away? 
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I hope 10. 

It 1a all rud;y to go? 

Taxe1 li'00 1 t be collected unt il t he nu t 'wulc' • 

pay~ wiLL they? 

Firtt co-.plete par period a!ter July 1. 

.ire JOU concerned about the nwa.ber ol bonds that 

peoplt are turning in to get re!uncU on? 

No. It. h running - comparing the tot&l n\Uiber 

of bonda ouhtandlng, it h running a little bit 

below four percent . It h not at all abnonul. 

It h Just running about the "&'1 it hu. I aea.n 

there h no indication of an7 particular nuaber 

being turned 1n, 

No increalt? 

There h not t.nf inoreue, no. It 70u buen' t 

t hat, we hav. •o•e up-to- t bt-ainut. tirurea we 

will be glad to send down. No, there la no 

particular aurge - j ua t about normal. 

Kr. Secretary, I thin k the latut--

Exoun •· l•n'l that in the yeu-end tlahment, 

something on that? 
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We will ban that in the JUr-end 1ht-...Dt. 

Can 7oU. wait until toaorrow on that? Thare will 

be IOMthing in the JUr~end atateunt whieb 

will bring you right up to the llinute on the 

nWiber of bond• turned in . 

That would 11ea to conflict with the ddl7 Treaaur7 

atatem.ent, which indicatu about nnn and a halt 

pereent bting rtdUJMd. 

llR. SCllliARZ: The aaount ouhtanding? 

Q No, the &liiOunt aold during the past !heal 7ear . 

MR. BELL: It h the uount ouhtanding. 

H. ll,JR: The amount outatandlng ia j ust a little undtr 

tour percent, and tbere 1a nothing abnor..t.l . 

We ban the !iguru on the .onth17 bash . It 

10U are inhruted we will und thta down. 

Q Very IIUch . 

H,U,JR: Why dOD' t you let thea have them? 

KR. SCHW!RZ: I will gin them to them. 

H.ll.JR: We have the11 on a montbl)r buh. It runa -

Karch wu up a little bit, June up a little bit. 
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But lookiq at it our a pnio4 of dx .ontbe, 

1 t 11 talrlr oonltut. But .. will sin 7ou the 

actual fl&Ur .. , which •P .. k better th&D. &D.,-tblng 

elu. Tbe7 are all anilable. 

It h a good 1to17 1n the unu that 10 tar there 

b no indicatlon that tbia withholding tax will 

ub peoplt oath in their bond•. It that h true, 

•• will know b7 the aiddle of Julr; and it tber 

continue to buy the , .... and o ontinue to par the 

thing , it ought to han a condderable e!!eot on 

the inflation front. I aean it ought to be 

helpful. If it h coming out of the peoplt '• 

pa;y and the7 don't caeh their bond• in - and 

that h the way it loob - it ought to be helpful. 

Kr. Secreh.rr, on the financing agaiD , i u't that 

eomethlng of a record for the olttring: and the 

onr-eubecrlptlon? 

Yea. 

Yea, I would say 10. 

Would TOU uy it ••• &D. all-ti..e rtcord f 
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The onr· • ubtorl ptlora h an &ll- t1 .. record. 

!u. Jll right? 

'!ha.a.k you, K.r. S.cret&J7. 

:!.CS 
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I wut t o u i: JOU people'• addoe . Onr ill W&r 

BoDd.t the:r han a dogan. You helped • lut tiae. 

Su what rou t hink ot it . What thtJ ban written 

down h, "The JIOre boflda and lll'tat, the l ua blood 

and tu.r. . • That h wbat tbe7 like for the third 

war l ot.n drln. What do JOU think of itt 

It tort of lenu .. cold. 

Do you think that 1a preferable to "J. 't'Oh for 

llorgenthau h a Yoh againat Hitler"t I thiak that 

alght be better. (Lau,hter) 

It h good, but , .ltr. S.cretarr, that bl ood, hare 

and t weat budneu hat ben l"Ul:l ragged. It h worn 

bare . I t waa wonder.t\11 when it eaae out a 1ur 

and a halt or two JUra ago. 

We hue unt thit Ole out in the !hld. The7 all 

kind of liked it. But rou boya and hdiu don' t 

like 1tt 

I think it h a little long, JU. Secretaey . 1 
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think a tlogaa aboulcl ba abort aDd puacb.J. 

I tell JOU wba t J OU do. Think 1t Ol'er. • will 

bold thh "P• a., 4on •t 70u und iD ao .. wg­

c••Uontf • WQD •t uu thh~ &Df111.Jo You paople 

hne bun "ferJ gooct. llhr all, we hau t o depend 

upon the pap ere , It it lean a JOU cold, tlh&t will 

it do to the Perican paople? 

Dld JOU hue a good tt.- on the Hill JUhrd&J? 

(Dhcuuion oft tba raoord.) 

Of! the record, I went up there in connection with 

getting - just nntlng to tall them what •• were 

going to do in connection with aupplJlng aiher to 

10 .. countrlu. 1 uid to llr. rhoua , the CbaiMU.D , 

"1 dcn't •ant an7 publicit7, pleau, untn n han 

tiM to con tact the~e countrha. " 

He aald, "I can Altura JOU th8 Meting nnar took 

place." (Laugbhr} 

So than I read 1.o tbt paper about Pat llcCarran 

and the rut of 1t , 

But the aituatlon 1a tbla. We have to do a little 

work rith ••u of thua countriu, to I can't •ar 
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Juat 7et what .. ban done beoauae there 11 aou 

ratbu--

Ia thh on the record , that 70u hau to do tOM 

work? 

No. I hnen't uid anrt;bing on the record. I aa 

Juat hlling you people. I 11ean I hntn't nen 

lnfol'lled thue countrle a 7et. 

(Dlaouuion ruu.d 011 tbl rtcord.) 

Kr. Secretary, it h reported that We:doo baa 

ubd for a lo&ll of tilYer for aonethat1on 

purposes . It that right? 

(Dhauuion off the record.) 

\ 'ell, let •• ducrlbe tirtt •hat tht7 •ant. Thh 

h Juat for JOU, They wanted to get ao~~~~e dh'er 

from ua , and the argument was 1t they got 1t from 

ua for- aonetary purpoae.s then they coold aupply 

the American aanu!acturer with aore dher. It 

Juat doun •t We tenu. I •an, 1t would be 

juat as u ndble u though we aadt a loan of copper 

t o Chile . And 1t Juat doun' t IU..ke un... Tone 

the thing d01m, will ;you? I •ean, I wouldn't even 
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conaider the thiq:. For .. to take TOU.r, the 

AMrioan tup_,.,,.., aoner, t o supplJ' ailnr to 

W.xico would .u.ke u •oh tenae u it I eupplhd 

nitrate of toda or copper to Chih. It juat doesn't 

go, that h all, ud I aa not golD& to do lt. &.It 

tone it down and attribute it to aome hlth uthorit7 

or 1c:aething or other. 

Do I underat&nd it was not a l oan tor aonethatlon 

purpoan? 

ThtT wanted silver for their own uae . 

Not lll0ntb.r7? 

Yea, aonetar7, ao that they in turn oould tell 

ailnr to our people. 

Silnr to 0\11" people'/ 

You ... , ther .. u their ne•IJ'-.J.ned dlnr to our 

people tor industrial uses, for the art., and to 

forth. 

But I underatood t hat they were asking for some 

ailver for their O'lt'D aonetaq purpoeea. 

That it rlsflt, the ucuu being - let' a 11.7 we 

ur&ngtd to gin th• tift," Il.illion OUDces of 

ail,.,,.; then ther add thr could turn arcund and 
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.. n to tbe Unihd. Statu uur1. 

aa..ke .. nu. 

S.ll a likt •o\Ui t to th United Statu uura 

while u .. , kup that? 

for theutlnt. 

How would the7 propou to get the dlnr froa Ul 

under that arriiDge .. ntf 

Th•J•ant 1t on a hnd· leue b&eh . Inc1denhl17, 

we hawe no ltnd·ltue a.rn.ngement with W.uico, •• 

tar u I know. Tone the thing dQIIIfn, 

.cR. SCHW!RZ : 'l'hls h for background? 

H.W.JR: For background . 

q Can we UJJOU add that JOU are 110t going to 

agru to the Kuican propou.l? 

That thue waa ao• auch dhcuuion but Wuico 

was dhcourag.a in ukillg the application. 

w.- can ur tbatt 

Yu, we d.itoouraged tbtm. How h that? h tht.t 

polite? (Lau.ghhr) The7 •••·• diacouraged b7 

.iJDerican autboritiu !roa purauing the utter an1 

further . 
.. 
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ftat wu their lata, MJ-, S.crthl'ff Were tll417 

honut la aariac: tht7 110uld una it baok if tM7 

got it? 

It would be nrr nioe froa their atudpoiDt if 

tht7 could &•t aoaa dlTer !or aoutar7 purpoau 

ana then turn &l"'und md .. u the ailnr, U.Jba, 

for tnnty-!in canta or a dollar an ounce, or 

wb&tner it h worth. It would be nq nice for 

tbla but hard !or .. to e:rpl&in. 

Were the7 to get thh ail vn on thl o\ll!, 111 1t 

wen, aud ull their 01m aiher for cub? 

So..ethlcg like that. 

Good buaineu. (Laughter) 

Was their requut - U.:dcan requeat - fnored b7 

the aabuu<l_or to Mexico Cit7? 

It ••• juat told to.,. by one of our people, and I 

jUJt bruahed it alide . It waa ridlculoua, I aaid. 

So you don't lalow--

I don't know lilhtre it c ... !roa. It waa brought 

to • b7 a Tre&IUJ7 otflch.l. I e&id I wouldn't 
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tnn co.aaidtr 1 t. 

Th• thins h oc.plettl r dead? 

Tht way I would wr-1 h it h thtt t ht Aaer leu 

autborltiu dieoou.raged lla:dco !roa purtulng that 

arq further. How 11 that for diplcaatio l~uagtf 

{!.aught or) 

Secrtt&.rJ Korgtnthau uid-­

N'o - Aaerican ottlclal• . 

Truaurr o tfichll 'I 

Treaauey ofllciah. 

Just when did it happu? 

Yu hrdq. 

Fifty a1ll1ou ouncu, llr. Secreta%7? 

I don't kno•. The7 would take all tht7 oould g.t. 

But )'OU don't •&llt an7 of thh attributed to 7ou? 

No, You can I&J' Trea1ucy otfichh. I aea.n, it 

was nice it they could gt t it, but we are not that 

toft 7et . 

lLr. Secretary, it wu the i.~~preuion on tht Hill 

that perhapt tht lllnr bloc in the Senate waa a 

little DerTOUt tod WILIIhd to•e ru.aaunnct that 

I 
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the truce ••• etlll in dfect. 

No, they ..... l'tln1 t nervwa. 

You know that the aye and lMant Co-.lt tu had 

reported the Cdler bill for the r.peal or the 

Silnr Pu.rohalt .lot, 

113 

I doo't thillk the7 wen. One ~~e:~ber wu a litth 

d.if!lcult to p.uu&de. 

Ie the Treuu17 opp011d to the Cdler bill~ )lr. 

Secretary? 

I don't !mow what the Celler bill h. 

It t'epuh the Silver Purchase !ct. 

No, I don ' t know. 

(Dhcuuion ott the record. ) 

0!! the record, tllhat I went up !or, they cue • 

thei r unoftlcia.l bleuing. The whet. thing h 

unotficial. I have got the authority, but I would 

11111oh rather go up in adnnce and expl ain what I a:n 

doing and get their cooperation . And that la one 

of the reuon. 1 aa not belng hauled up tbtre all 

the ti•, beoauu I hll thea i n adnuce wh.at I u 
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going to do, and tbtrt!ort Ol.lr relatlont Mrt wlth 

the Hill art nr7 good. 

They aeemed verr happy you were not goi no to prtu 

for aore ltghJ.atlon. 

I think 1t h auch better to tell thea what u 

&Nl going to do in adnnea. 

"111 rou go b7 that taao policy with the p,..u 

with reapec t to your t u pro~ru? 

Do you appl7 lt. to the W•1• and l!eant Collllllittee , 

Kr . Secretary ? 

Yee, I do. I hue been t r ying t o apply 11. to 

neryth1ng . We are t l')'in6 to do that . ~fter all, 

the7 are -.king the lawt , and I aa juat here t o trr 
to carry tbta out. 

( Discuulon ruumed on the record .) 

Kr. Seoretarr, do rou have anr Tiews on the i dea 

ot the exoeu protih tax on lndhlduala , eo to 

apeak? 

We have a lot of Tlews here. 

Oil that tubject, Wr. Secrehrr? 

Well, on aU phaua. 
: 
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I t.11. .u.~ tba Tre..._r1 h fa.oua for lh d awa , 

but I waa WQldering about that pa:rtlcul&r~· 

115 

No, t hat h Juet one of a hu..ndred. Now, what 

happened was • the laat thing waa ltr. Dougbton 

called .• up yuterda7, or the dA¥ before, and ba 

uid that before ha left town he would like to get 

Mr. Paul and Wr. Sta.ra together &rl:d get th• work· 

1.nt 10 that thar would han toJUthing readJ' urlr 

in S.pte.ber. So the,- • t yeattrda.,y afternoon, 

They ltue town ebortlr, &nd Kr. Stu and hh group 

and Wr. Paul aad bll group will be 11)rldu,g thia 

1\Uatr t o work out a tu progr ... 

llr. S.cretarr, I dUn 't •an u to the aeohanloa 

of the idea. Parhapa it oan •t be dona . 

But I u hlli..ug rou toaathing which h nne, 

&J"en ' t I? 

Yea , tlr . 

1 think that h nawa. 

1h j uat wondered, Kr. Secreta,.,., whethn rou 

!uored it, or ba.,. you IDT Yiewa ,.tf 
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Ko, 1t h ODe of a huudred propon . .ll. Theu will 

be ru.ore tl7ing thick and faat all eu.ur &I 70\1 

!ellowe get good lulu - or good bade. 'MUch do 

;rou call it? ( La~hte r) You will han loh of 

fun all eu-.r trying t o find out wba.t •• are 

doing. We will t17 our beat to dieooura,ge 70u . 

May the but a.t..t~; or woman win, (Laughter) 

Won't you gulde Uland hdp Ul with the correct 

inforution Cbring the IWDer rather tban au a 

flood of falu ruaore appear ? 

I will do t he but I can - I will do the but I 

can to dhcourag• you. (la~hter) 

Arlything back of that Foreign Funde order 

rega.rdl.ag the chec_lu and certified docU!:I.entl alter 

J.u.gutt 23, I t hink it h? 

Juat to make it di!tlcult. It it the U.!ll idea, 

t o ru.ke it •• diftlcult u possible for the Axh 

to get •oney out . 

Had you bad &n7 dlt!ieultiu along that line, that 

it needed tighhrtiq up? 
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I i.u.gine the7 wouldD' t ban gotten t hlll out it 

ther had.a. ' t bad. It you want u,.thina: tpeohl., 

Chick can get aOJUthing !r011 John Pehle !or you. 

If there h a itory tbne, get it for th ... 

llr. Secrehr7, 1a tbert 1117 aore nna on the 

allocatlm t f 

.Ulocationa? 

On the ealu of uouri ties, 

No. 

ire you going to meet w1 t h Bri thh offlciale in 

&.1:11 •&1 1oon on world aonetary ahbililation plana? 

We an in contact with thea all the ti.-.e . There 

ia nothing apeclal • 

.Ul right? 

Thank rou, Kr. Secret.aJ7. 

i 

i 
I 
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1 hope 70" all liked ~ dogan •s ack the J..t.hck 

•lth War Bonds , • 

lluch better than the one you auggeahd . 

Prettr good, 

I wu •ery aucb flattered b7 haYina ao~~~tbodJ 

call up and uk ~ opinion o! it before it was 

released. 

I 1111 gJ.ad you peoph etopped me ! rCIIl uaing the 

other becauae it wun' t nry good. 

Well, I aa at 7our ur't'ice . 

Don't rou want to tax •lth us a little thh 

•orning? (Laughter) 

Tax wit.h you? 

Yu. 

I ·ll!ll nutba a little bit with you. (l.au.ghhr) 

Th17 are hli:lng about a aalu tax . Wr. Gu.rba.rl 

u.ra the Tr euury h finally going to han to 

oome to it as a la1t ruort. Care to coaent on 

that? 

I 
I 

! 
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Ho, dr. 

Mr. Dlaney, on the other hand, says he doean't 

think ao. 

Senator Wil!h, this aornillg, says he thinkl 

rou ne going to hue t o coae to it. 
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We are going to hue a lot ot entries, aren't we? 

(Laughter) I u not going to get in on that. 

llr. Secretar'7, aerioutlJ' , there have bun suggu­

tlona u.de that perhaps the basis o! the withhold­

ing tax exemption should be broadened to inelude 

euoh things aa albtOOJ'" payments, &nd charitable 

contributione, and State and local taxes. 

I lon the combination - aU•(IDJ' , charit)', and 

what elu? (Laughter) 

State and local taxes . 

Some coabination. (Laughter) 

'ftler are no Joke to tho men who hue to par them, 

of course. I know ot a man - I heard of a JM.D w1 th 

alimoey' payments nrr large. 

We hue a u.n on our tta!t who h paying three 

times as mcb in withholding tu: u hh tu bill 

is goin.g to be . 

I 
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That hn' t poulble • 

.AliiiODf. He ha't ' ble to deduct all•on7. 

That h not one of rq worri u . It •on't be, 

either. (Laughter ) 

llr. Sec retarr, can ;you tell us eoaet bing about 

the Tr euurr' • anti-inflation progru in North 

i!rica in the occupied terr1toriu there? 

No. 

!20 

There are a DUII.bar of competing currenciu there 

and it h 'a¥ underahnding that the Troaaucy baa 

stabilised pr ices i n that territory . I waa 

wondering if ;you had an;y coo:ttent on that. 

No. It you want 1n7 infor;aation, Mr. Schwarz 

could arrange for rou to tulc with Kr. White 

about it . He baa llhatner infor mation there h: 

COIIting back to the withholding, }(r, S.creh1'7, 

would it not be pouible , or woold it be feasible 

to have aoma latitude there for the uount of 

nemption on w\ thholding to cover such casu 

aa were mentioned? 

I aa not faailiar with it. I really dou't know. 

It that h • particular worry--
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I understood teat o! the church organiutiona 

han made auoh a rtquut of the Treuury. 

We can 'l do &DJthin& other than what Congreu 

hu diracted ue to do. 
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I wat wonderiD.g it rou intended to wggut that. 

It h a long wq off. I •u.n~ September 15 will 

be here before Congreu does anything about a 

tax bill. 'ihen it it they connne? 

The Committee geh tog.ther on the 8th, and ther 

co: .. back on the 14th. 

Is the ~Hhholding showing up yet? .Are rou able 

to for• any opinion? 

I hue had no nport 7et . I han 1 t iD a.ind, 

and u toon u I get one I will hll you people . 

I hue recei nd nothing ;yet . 

I t ahowed up on the Wall Strut Journ&l checks 

t his moming. {Laughter) 

Did it? What effect did it hue Oil fOU'/ 

Well , rou don' t aee ae look1n& glua. (Laughter) 

Have JOU had any other lnahncu eiaillr to 

your Bethesda affair out here; in which people 
) 

didn' t understand the wttbhold.iDg tu - the 
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laun4f7 out here, 11h1r1 the i&und.ry workere 

cc.pl&l ned and they called on the Treuury to 

h&Ye IOIMbOdJ' hll the• about itf 

Ho, 

How do you get the inforaation, Kr. Sec ret&f7? 

h it trom oollectort or employert, or do you 

han a t&rllpllng prooeu? .Are you fl.l:ll..illar with 

thou att&ihf 

No, I .. not . I kDow I hue called for it~ Uld 

I take it - do you know bow they are doing it? 

WR. SCHW!RZ : They take a taaple l.a t he factoriet . 

H. M.JR: Internal Rnenue people? 

WR. SCHURZ: J.nd the War Bond people . 

~ }{r , Stcrtt&ry, an,rthing new o.a your in t.rnatlon&l 

currency ttabUlutio.a progr l.ll.? 
H. W.JR: Excuu me . I think we hue tome of thue poll 

people doing eOilethlng • 

.KR. SClfiURZ: We han had thea doing tOIIe thinga. I will check 

on thh. 

H,M,JR: Do you know, Fred? 

... 



IIR. SIU'I% 

H. M, JR' 

Jl!, SIIITH' 

Q 

H,M.JR' 

Q 

Q 

Q 

123 
- 6 -

The opuatlon 1D Blal!alo it going t o obeok that. 

h that on wi thbola.i.D,g'l 

The whole budraut. 

Withholding will be a part of it. 

How extenahe it the napling, Kr. Storet&q1' 

I really don' t kDow. When we get the report 

•• will l ar the wholt thing out • 

.f. public opinion t1P• of poll f 

We will la7 it all out !or rou. 

When are you going to ut the goal !or the new 

bond drin? 

I hope between now and the firat o! .lu.guat -

aoaetiaa between now and the firet of .lui\ut. 

Han 10u •d• &DJ plant ret. Kr. Secretar,., 

lor the t;,pe o! iuuu? 

We are working nrr bard on it. 

You hann't reached an7 deoialon ret? 

No. We hope within the next ten d&Jt we will 

hue the thing a.ll ut. 

Will there be an announcement then? 

I think eo - yes . 

.... 
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That 1a for the S.phaber drinf 

Yu. We ought to han it clun.a up b7 then -

within ten a..,. •• 
How was the opening date - bow did they h~ppen 

to .. lee' that date, Mr. S.crehrJ'l It ia juet 

!24 

a week before the S.pt.aber 15 1Do011e-tu papent, 

(Dhcuu i on off the record.) 

For rour inforu.tion - I don 't think JOU W&'l t to 

use lt, becau .. it wouldn't help - we wan ted to 

go later, but t he War Chest people, what wu 

formerly the CotaUnity Cheat- -

YR. SCUWAIU : National ,'/ar Fund. 

H. U.JR: ••• of which M.r. Aldrich 1 think ia: the head -

we wanted to s o later, and thet had been allotted 

Octob.r b7 the Pr .. ident . Of course ther •ere 

willing to gin .,.,,, but they had nel'Jlb.lnc 

much further along than we iaaglned and they 

pleaded wl th ue to pleue get out of the way. 

Well now, it le a vtry worthy cau.u, and we were 

nry auch influenced b7 that. So we aade it 

earlier. We couldn't go before Labor Da1 an d 

-
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ao ._ aade it a couple of days after. litetill 

didn't want to get into October. To get out of 

' the way of what was for•erlt the Co..u~l ty Cbnt 

we ut it juat a couple of clara attu Labor Dar. 

That h bow we arrhed at it . 

That is juet before the Septe~~tber 15 inatallAent 

of the lnooate tu. Don ' t you tblnk: that wtll 

be an obatacle? 

'l'e don't think 10. V.. just can't hdp it. We 

would hne gone lahr if it hadn't b .. n for the 

pleadings o! the War Chest drive people who want 

October. 

Thanks for lipping U l off . (Lau,sbter) 

But that h how we arrived at it. I don• t think 

rou want to Nn it . It wouldn't help ua or theca 

to run it. We are perfectly f r iendly, but they 

put up quite a !igbl. I thought it waa reuon­

able, ao we w&nted to cooperate. And, aa a 

aathr of hot, •ott of these •olunteera who 

work for them will work for us. 
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(Dhcu .. lon reeuaed on t he record. ) 

I ue you have t hr u inhrna t1ond 1 h b1li u.t1oa 

ph..ne, lllr. Secretary, Do you n pect &nf aor et 

I wouldn•t be aurprh ed- a l ot of i ngenuity, a 

lot of good people t hinking about it. The •ore 

plt.JII and the 1t0re people who thiM: about Lt, 

aqbe we •111 gat a good pla.D when we get t hrough. 

Do you expect to fiDhh that work thh rear and 

COIIIplete a platl bt!ora the end ot thlt )'Urf 

I hope ao, I oertainlr hope eo. I would feel 

Ytry badly if we d l dn ' t. 

What do you think of t he CanadiaD plan, Kr. 

Secrehr7? 

I haven ' t had tlae to study it, Right now I aa 

concentrating on getting thh ao-c&lled batlcet , 

or, the ucurltlu that •• are going to uu and 

the quot&a, and ner,.thing else . Ul the tl.Jie 

I ban h going into a:etting thh--

So-called what'? 

What the7 ca!l the buket. I aean the.r get all 

theae uourltiu, and they say the7 put thta in 

a but.t. Whtn we get theu ailr or uun 
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uouritlu wt are going t o otter the;r call it 

a buket aroUIId here. I don • t know wh.y . 

Wt ar e concentrating on that and the quotas and 

t he h raa and all the r ut of t hat , and it h a 

! ull- iiM j ob , 

You u ,- ;you are going t o inue eix or unn 

t ;ypee? 

I uud t hat. I ••an a number of t1Pu , Th&t 

1a what I ll:l 11 0rklng on and , aa I U "f, it h a 

lull- t i me job. 

1 see the Fedtral huerve Bullet in 1te1111 to 

oomend 7ou light17. 

U ghtly, or polltel7t (Laughter} 

Bot h . 

Well, all f avo1'1 are welcome tbeu da~n . 

bn •t that aurprlaing 1oaetimu? 

No, it ia all right . J. pat on t he back h 

wel.ccu . We can uae it , 

Kr. Secretacy, h the Treuu17 looking i nto 

John L. Lewis ' inoome tad 

Can I &nawer ;rour quulion in ~ own way? 

127 
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Yu. 

I h b i t JOU r.!er to the ttor7 which wat 

brought to -.:f attention which wat in the Chica&:o 

Daily N .. a of Jul7 10, ud all I can aay to 70u 

e antleMn h that the inutigation lli!.iob WI 

have udt and which wat referred to in that 

articlt bat bun fonrarded to thli .Attomer 

General for tuch action u he u u !it. 

You ha·u, then, We a.n innetigat1oo of ).!r. 

Lewh 1 in coat tax? 

I didn' t UJ that. I n i d there has bun an 

lnvutlgatlon ada of United Wille Workers &lld 

the relation of the tO•called B lUna, 

United llina lbrbre• rdation? 

Their relation to the alne known u the 8 Kine, 

which I think h located near Springfhld, 

lllinoh, and Kr. Lnh' relationeblp to H. 

h that a prh'atelr Otmed mine? 

Yea. 

I aean, h i t in the huda of--

All far u I bow. It you havtn• t a cop7 of 
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that articll, 1 will !U.rDhb rou a copr of the 

article. It it uahr to refer to the artlcb. 

(Diacuulon o!! the record. ) 

Let a:e ••:r ott the r ecord that I can 1 t under the 

l aw diacuu lncome-tu utters. · You know that. 

It you put. the quutlon - I know you don't like 

to refer to a coMpetitor - you can .-rlh 1t JOUr 

Olrn ny - if you uk, "Have rou forwarded thh 

inwealigatiO:l to the Department of JUI!tice?'" T 

can legally aay yu. 

Suppoee we ahould uk: you if you had madt tome 

recoml!lendatlont to that department , could you 

U77e1? 

The thing hu b .. n forwarded to the Departaent 

o! Justice for such action as they ua tit . 

Now, off the record, I can tell you gentlemen 

that that ato17 ie correct, but you can't quote 

me becauae I m.lght go to jail. It you •a.nl me 

to go to jail , quote me. But I can tell you I 

don't kno•· where he got the story, and that il 

honest. I don't know where be got the ator7. 
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Ht d.icl not &•t it out of tht TrtU\U'J', I can 

tell rou that. But it JOU UJ1 •1a the ator7 

cor rect•, I can hllJOU1 vtey auoh off tht 

record. It JOU UJ, "Have I forwarded it to 

the Dtpartatnt of Juatice?~ I can uy JU. 

You llt&n tbtrt art no leW in tht Truaurr, 

~. Stcrahey? 

()!. important aattart I don• t think ao. 

That wun' t ~ u.ndtrtta.ading. 

You tbinlr: thtrt art? 

Yea - well, thert ban been , let u put it 

that war. 

Hot on l.aporhnt ad tera , 

lilt. SCJlWiRZ : Not on incoae- tu lnut igationa, 

Q Perhap1 not . 

H. V.JR: I don' t think tbtrt han been on inca.e-tu 

innatlgatlonl. 

Don't trr to plug what leak a tbtJ•t are, ~. 
Secretarr. 

I don't think tbue have been 81l7 on the 

inco.a:.e ta.x. Fro. tt. to tiat, aure, thtrt 

! ! 0 
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hue bun leak1. You bo11 and ladiu hue 

been too good. 

li'hat are nnapapermen for, after all? 

That h right. I aay you boys and ladies han 

been too good , I am trying to be helpful. 

Have I been helpful? 

Very. 

131 

J.a a aatttr of ! act, again orr the record, 

understand the thing was put up to the Department 

of Justice yuterQa;y and they admitted, I aa 

told , that the investigation ia over there with 

them. flow pleue don't -- t reat me right, 

because I am trying to treat you right. 

Je t ry t o take care o! our friends , Jlr. S.cretar'7. 

It is a very tickliah aatter. J.s I uy, there 

is a die tinct law that I can aay to you people -

you u;r, "Is thh report over there Y" and I can 

say yea. What did 1 do'f I ai.I:Dpl y sent lL over. 

"M.t is in it I can ' t u7 . uow·, "What the 

Department of Justice does , that 1e their 

buslneu . 
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But I alao can tell 70u I u confident that 

that •lof'J' did not co~~e out or the Tl'euury . 

Thank JVU, llr. Secl"tltary. 
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llr. SacretarJ, that ••• an awtill7 hh uao\&Dce­

•nt lut nl&:ht. 

It 11aa an awfullr hard day' a work, too. 

Did it han to so out lut night? 

y ... 

Wu it tpot nna? 

Yu. We had to refund a blllioD liz in two 

daya. 

Not the !iut one. I mean the lut one - the 

fifteen billion. 

Yea, •• wanted it all out. 

Some ot the paper~ didn 1 t nan gat it. 

I cu 1t help it, I nner tl)rktd harder in rq 

lite than in the laat ten da;rt . 

We Wlderatood JOU aight be ghing it. out toc!q 

rather than--

No. It doean't happen nry o!te.o . Tou cot 
it br seven o'clock, didn't 70u'i' 



134 
- 2 -

tu, but lt was awtu.llflate to gin it good 

treat• at . 

J.n'fWay, it was one of thou thing• we bad t o do, 

and I put ten d&JI of real bard wor k on it. 

It wa• a algbty good 1tatuent whn we did get 

lt . 

!here h no apolou. We just 110rked our ' beada 

off on the thing, and 1 wanted it out tbil 

II.CU'11iDt;. .Uter all, it is the biggest fina.ncing 

that any goYeMUD.ent ner undertook, and enryboclr 

worked terribly bard. There ll'ere an awful l ot 

of peopa to con1ult - an awful lot of people we 

wan ted to be happy about the atateDent. It had 

to be 1hoq and nge:utlon• JUde - the coabined 

front of the ada.hiatration and the adviaora to 

it - so when it went out it waa u near, I should 

•ay, the c0111bined effort of Wubington and the 

Statu Ind. the financial communltiee that anrbodT 

could get. I think everybody ia h&ppr about it. 

llr. Secretarr, it recalls old tWa. I hne 
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been htre at the 'l'runrr for a long u.... In 

thh rooa 1om1 twenty-eix yeara ago, I tb.lnk, I 

talked with another S.oreta17 of the Trua~.a17, 

l(r. ~Adoo , and he gan out a atate .. nt on the 

!iret liberty lou at that tiaa, which wu one­

filth o! the amount tbat you are uekhg to 

raiu . .b I recall it , Kr. Secretary, I think 

hh atahment came out about anen o'c!ock, too. 

(Laug,hter) 

I hope that there won ' t be any neceuity for 

the rest o! your life and aine, after we have 

won thh war, to get one out - or henty-aix 

yeara fr om now, 

Jbo. Secretacy, hue you ude your aurny of the 

pa7-roll allotment plan? 

No, unf ortunately. We han been uking, and I 

hoped to han aomethlng f or you, I haven •t 

anything worth ghing out, but it we do get 

ao.ethlng •• will ghe i t to you. But what we 

han h not any good, I u. eor17 to aay - 1 mu.D 

in t he aenu of newe. 



I I ,. I Q 

IIR. BEIJ., 
r 1 

Q 

llit. aw., 
Q 

I I 

136 
- ' -

I Juat woadered U JOU cued to go into lli.J 

acre detail on JOUr ahttMnt carried h at night 

on the buket . 

No. I hnen ' t aeon a copy of the .Aaerl c&n 

Banker, but the Hew Yorlc and Wethington paptre 

treated ue TlrJ well. So I aa 'fei7 .uch pleased. 

J.e I aar, tbe onl7 pap era I have tun •~ Hew 

York and Wethington, and I think •• had fine 

treataent, I aa delighted. 

Is there going to be anilable, llr. Se<lretar7, 

in one rdeaae a full description or each one of 

t hese otferinga in detail? 

Yu, later on, There will be the uaual relu.u, 

plua the official circula.ra. 

That h not available now? 

No, it will be another week or ten daJt. 

lir. Jlorgtnthau, you at ated 101111 time ago t hat 

:you had to raiu for ty-fin billion in bondt or 

tu:u bJ the end of the year, Now, where will 

thh fifteen billion l ena fOU in that ploturt,Y 
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I think f1ft7 billion free Jul7 1 to Ja.nuaq 1, 

and about !iftun billion of that will be hut. 

You uan taxu ua aecuritiea? 

Rather than tr1 to do it b7 umory, •b.J don't I 

uk llr. Bdl to get up a little thteJMnt for 

7011 within the hour and und it down . 

So we can ue where we ah.Dd with reapeot to 

that figure which wu prnioudy releaud. 

Right . He will get it down to 7011 within the 

hour. And 1et .~~~., have a oop7 of it ~ too. 

(Laughter) 

Do I recall that a preu oon!eruce or b o ago 

7011 uid fOU lliOU}dn• t have to ask for &Jl1 aore 

new •one7 until - w1 th t he exception of the 

bilh - S.ptnaber 9? 

I don ' t reme•ber uying that. 

I have the i•preuion you nid that . In con­

nection with tM.t, I was puzzled about thla 

nine hundred llillion. 

MR. SCHIW: You told th•, kr. Secr.ta..,., that on the 

certitioatu 7011 probabl7 would aak for acme 
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new aone:r. 

That il right. 

Th• gang h ~&&lnat you. ( Laughter ) 

I 1.11 1n error, apparently. 

Do you contemplate thh will be the last drhe 

ot 1943? 

No, I can • t u:r that. There uy be one in 

December. 

J. public drhe? 
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J. public drive, There are two !actora. The 

principal factor h how ! ast they are going to 

apend the money. That il the principal fl.otor . 

The other is bow much they ovcr-1ubecribe to the 

Third War loan. 

I ue that JOU are printing a lot aora 

occupation dollars, llr. Secretacy, accordina: 

to the papera . 

(Diacuaaion ott t he record.) 

Well, the atory on that - very aucb ott lhe 

~cord, because it h censored, &rtJ'W&1 - 1a 

that we hue uked the le.r Departaellt to 
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release the etor7, and after JOU people lene 

I will call up Yr. llcCl o7 111eelt and ask b111 

again 1f be will pleal8 releaae the atocy toda7. 

I will put the hut on him tor 70u. 

That r elease will coae from the 1·ar O.partaent 

or the Treuury'l 

Would it be a Joint Jtateaent? 

WH. SCH'J.lRZ : It u7 be a Joint etate&ent through OWl or the 

H.N. JR: 

War Depart:ent . 

I will let you know what his answer h . I will 

a end 1110rd down t o you . \\oe think the story ahould 

have been released two da;ya ago . I u not tryilll: 

to blame anybod7. They aay hue military reasona 

which I Yery Yrell -.y not be aware of. But, 

a:nptar, I will try to get you the 1tOr7. I would 

like to hue it out. 

(Dlacuaaion ruuaed on the record. ) 

I think it waa a month ago t oday in a letter 

you aent out regarding thil drive that you aaid 

innsion of Europe probabl7 would help thinge 

along. It waa a letter, I think, to the State 
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Yar Finance chalrw.en. 

I don't rtaellber exact17 what I nid, but I 

think th&t the tucoeu we are a.eetine: with &11 

over the world can 't help but bdp our financing. 

I am glad to •&3' that. I feel that •&J• 

I bdine that letter definitely JUntioned the 

innaion of Europe. 

I think 1t nld 1ometbing about the second front, 

right after the Pruident 1 a and Churchill ' a 

atatement. 

Tell lllll what you want me to e&y, and I will 

see if I ct.n uy it . (Laughter ) 

Ia there etill going to be an innaion of 

Europe before Septe• ber 9? (Laughter) 

I can't hdp out on that. 

Kr. Secrehl7, do rou expect to lncruu the 

aile of your bill offerings? 

I don ' t t hink 10. I thlnk we will run alons 

now for a while at a billion a week, which h 

a tidy lUll, 
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The quut1on of increuing before, ,..,., the 

end of the year 11 not coapletdy decided 71t? 

No. The bill thing 11 on a week:-to-•uk baah. 

For the i.a::ledhte future I think they will atay 

around a billion . But that doun't mean tbat I 

c&n't cb&nge rq aind nut week. I reune that 

right • 

.ln,ythiDg about tuu, Kr . Seeretal7? 

No . 

llr. Paul and llr. Stu haven• t reacbed a dhagree-

ment 7et? ' (Laughter) 

I will gin JOU a double negathe on that. 

(Laughtor) 

I underatood tber were in disagreeunt llhen they 

started, Kr . Secretary. {L&U6hter) 

I a.m. not going to help you out one bit. (Laughter) 

I mean pleaaant diaagreemente. (Laughter) 

Not that I know of. 

O. K.? 

Th&nk you, Mr. Sea rehry. 
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I aaw by the papere thl. t Senatcr Taft btd qui te 

a lot to eay yuterday a bout the informal con­

!eranca that took: place on t he Hill. 

Pension tntata? 

Yu, and the honor of the Treuury ua mora or 

leu cri ticiud. So I u.lr:ed Kr. SurreJ, who ia 

entlrel7 !Millar with what happened, to giu 

fOil peopl e our tid. of the a tory. 

Will rou explain t o them !irat, Surr ey, the 

background, juat 1rhat happened? 

Senator Taft atahd that the regulation• wert 

iuued in direct defiance of an opinion gino 

to the Treutn7 by t.ha Senate Finance C..-Htu. 

l.bat redlJ luppened waa tbh : In the preparation 

of our regulatlona, which Toaa a nry long and 

difficult job becauu it ia one of the moat 

diff_icult uotiona or the revenue lawa, •• cue 

to ao~~e probl.•e 'Wh.re we thought it aigbt be 

helpful to taka up Jll'itb a epacial com.ittu of 
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the Stoate Finance C~ ttee. Tbh ca-l the 

had conlidered tb. •thr at length lut 7ur, 

1942, 'llhen thil quution wu goa. into. 

It wu eo impor tant that the Senate Finance 

Ccxuilt .. had itself aet up a aubcolllllithe in 

1942, and Iince thl.t •• a little out of the 

ordim.ey we thought H would be adYie&bh, 
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since we bad a di!ticult proble:a, to consult with 

the apeoial IUbco-.ittu but not the en Ure 

Senate Finance Cc.aittee . 

The aem.bert wert Senator George, Senator Radcliff e, 

Senator Taft, and Senator Vandenberg. 

It was an in!ol"'U.l dilcuasion, and Senator Taf t 

ia quitt right in aaj'i.ag that in hh opinion he 

thought the regulations were contrar-7 to the 

statute, altbou&fl I aight go on to 11.7, in Yin · 

of the atat•ant , that he thou~t there wu 

merit in the regul&Uona and the Yiewpoint hkeJI 

in the regulatione bu.t that he thougb.t that view· 

point could not be tak.n becauae of the exprua 

language in the 1latute. 
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Se.aator Vandenberg thought that the poei Uon 

tabn by· tht Treuury wu legallJ nlid; tba t 
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the Treuu17 could t ake that poai tlon u a aathr 

o! policy bJt the queation was &imply whet her it 

was a duir ablt policy to hJce in 'f'iew of the 

!reedo:a we bad to decide the .111.tter ti tber •1 

under the atatuh . 

I do not bellne the other Sena tor. preunt 

upruud any opinion that the position taken by 

the Treuucy wu contrary to the statute. They 

did uy tha t the utter bad not been discuued, 

as far as they lc.Dew, when the atatute wu adophd, 

and consequently they bad no opinion on it at 

all !rca the di acuuloo that took place in 194.2. 

So the Treuuq "CUl&tione were certainly not 

iuued in an7 detlance of a 01 opinion o! the 

particular Senators pruent . It anything, ar 
impr ueion wu that u a matter of law the 

regulat.iona wert valid, that itwu juat a 

question of policy. 

It may aound a little aurpriai.ng that JOU o&n 

go e1tb., wq, but the peneion tru1t proYilione 
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of tM etatuh ddegate a great deal of authorlQ 

to the C<lllll.iuioaer of l nternd Rnenue and the 

Secretary of t he 'l'rauuey in that panaion truah 

are entitled to tl11 apeciai tu benefit. which 

the atatute givu . The benefits are nry 

be.ndicial, a.nd CIDlJ those truah wtkb the 

COr.:llll.iui oner of lDternal Rn enue !lode do not 

dhcriainatt agaiut certain cluan of •­

ploytu are entitl ed to these bendita. 

Conuquentl;r, the rea.l question ia, what policy 

should the COIIllllluloner of Internal Revenue 

take in ucertainlng whether a truat dh­

criainatu agalntt certain clanet of people. 

Now, tha t il a u.jor policy queation, &nd the 

Cm.iaaioner c&n go unral waya on that, 

depandini on which he belinea ia the rigb t n7 

under the aplrit of the statute aet forth b7 the 

Congreu . 

The ttat uh npreul7 uys that the Cc-Diuioner 

can onlJ' ghe the tax benefits which the tt&tuh 
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gina to tho .. tnuh which be finds do not 

dheriainah in !nor of highly paid •plorus 

and aupt rT"hOrJ emplof'et . 
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The particular question that Senator Tdt wu 

inhrnhd in dealt with pension truah 'tlbioh 

are ut up b7 an cployer to conr only thou 

em.ployeu in hil plant earning .ore than three 

tbouund dolla ra a year. You know bow ulariu 

rwt in thou planh ganerall.¥, and ttt ban f aJnd 

that on the a 'Uraga the number of .aployeu over 

three thousand dollars a year co:aea to only tour 

pe rcent ot all the cployua. That h on an 

averaga . It lll.&f nry in dit!erant plant. . J.nd 

we han found that aost of thou earning onr 

three thousand dollars a yur an auperY~IOtf 

people . Conuquentlr, thou trust. would be 

dlaorim.ina tory truah . 

The reuon, bowevar, that they excludt tho11 

earning leu than three thousand is that those 

people art ooY.rtd by eocial ucuritt , which 

s tops at thr .. thou1and; and these trush c ... 
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into exiahnoe around 1939, 1940, and 194.1 to 

1uppl .. nt aooi&l ucuri ty for tM bightr paid 

people, 
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Treuur,y regulation• take the position t~t theu 

truata are all right 1t the benefits they giYe to 

the few peoph, the IUpenhory people and the 

higher paid people, our three thoueand dollars, 

are not gr.ahr t.b&n the benefi h ll'hich the 

peoph - nl.Detr- aix percent of the ~ loyeu -

under thr" tbouund dollars get under the •oohl 

security. 

That ia the Yery rauon for cutting thu out of 

the pension plan, that they are adequ.atd)' taktn 

care of under aochl ucurity and tt:.t thou overo 

three thouaand dollars are not taken cue of 

beeauu social uouri t7 atopa at thru thoueand. 

The Treasury regulations taka the poai tlon that 

the very euence or the dhiding line it to 

aupplea111t the social ucuri t1 benefit. for thou 

OYtr thru thouu.nd dollua, and tb.erefcre the 

ragulatiooa at.te that the prinh plant autt 
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be integrated w1 th aocid u curit7 plana 10 

tbat 'llhen the two are put togetbn nobod¥ in 

the !aet or7 1a cllaeriainahd against. 
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The poaiUon taken, we !ul, h the onl7 one that 

could bt taktn undn the la w and under the apiri t 

of the amendlunh in the 1942 a ct . 

Ir that position were not. taken, there would be 

a t.rritic loophole in the ahtute, and •plorere 

would be allowed to aet up peneion truth which 

would oott thea har dl7 an7thlng becau .. ninety 

perc'tnt o! at they contribute to the truata ia 

pa.id by the Gournaent . In Tiew of the fl.ct 

that it h deductible !rCJIIl tha income and ucua 

profits tu:, it ..uldn't coat the apl07tr any. 

thing, and the bandits would go to a nr,y &lUll 

claaa in the particuhr plan . 

Thou benefits would be pdd !or by nerybody 

the because the 1.2ount o! tu: anlng would be 

enoraoua. It would run into ailllont of dollara. 

Unbu tbia poai Uon were taken , there •ould be 

a tratndoue ptneion tMta t l oophole j and the 
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antire quution •• gona into iD. 1"42 aoltlt 

to olo .. p•uion truat loopboht, and a.n7 

podUon contrar7 to tbt Treasury rtgulationa 

would alct tba utndaenh of 1942 just lar~tl,y 

nugatoey and would nullitr thou uendmenta. 

So tba Treuurr bellnn tba t under the ln it 

La the onl7 polltion that can be taien within 

the apirlt of tn. aaendllenta udt in 1942. 
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)lr, Surra)', 111htn fOU 11.7 that the beneti h for 

then higher paid e.atploJtu abon thru tbouund 

dollart must not be gr eater than the benefit a 

for t hou below t hree thousand dollars, do you 

aean in the aggregate? 

llR. SURR!Y : Propor ti onate to ulaq. In other liOrda, a aan 

earning three thouaan.d dollars gets a certain 

annui ty when ht retire• undn aoehl ucurit7. 

It Tariea, but lel ' a uu an average, llhiob I 

think is about thirty-three percent of hh u lacy 

each year , The Treasury r egulatione atate tha t 

tht prhate plan can give a aan earning ten 

tbouund dollars thl rty- tbru percent bene!i h 
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but it can't gin hi• a retire•ent annuity at 

fi!t7 or ehty percent of hil aalary, beeauu 

then the higher paid people would bt gtttillg 

utir .. ent bendita of flltr percent o! their 

aalar7 and the aen nelllded fra. the plan, which 

are the great bulk of the employua, would get 

reliruent benefit. at only thirty. thr .. percent . 

Norr, thh a uat be tdd - and t hh 1a l..portut -

tb&t the quution h YtrJ technical ud OCIIplu 

and inohu in lara• part a nu.btr of actuarial 

eOSDputati ont of how to i ntegrate pl ana of 110cial 

aaouri tr, and the Tr ea.ur7 regula tiont when tht7 

w.re ia sued wert acco.panied by a prtu release 

et.atin& that t here h no set fonl\tla which hu 

to be followed and that .. eh cue ia judged on 

the tach . 

We in fac t in•ihd u plo7tr1 to CCIIII into the 

Treuu.r1 with their pen don plue, ait down and 

talk it o'ltr wi th the l\lreau and ••• .-bether the 

plana were in haraon;y with the regulatlone and 

the statute . 
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Now, until that ia done no parti cular gplorer 

can r eally u y that bil plan h innlld; and 

oonuquently the atahment of the Sena tor that 

the regulation• ·dU nullitr tu: uuptlon for 

uployu penal on truah of aany Urge oompani ea 

is a lit tle pr•a ture becauae thef haven ' l yet 

C<IDt in to talk onr their plana. 

Tbue are Yery ocaplex matters - penlion truat 

plana - and our actuariea and ofticia.la intend 

to lit down with the eaployara and 1110rk through 

then utters and ue whether the pl &n as not in 

harmony with the particular provhion of the 

regulation of the 1tatute • 

.IJ'here was no deld re to outlaw pend on trUit 

plana , or an)'tbing of that aort . J.ny talk or 

leglalation il a lltth p!•em&ture until employ-era· 

ac tually find what the requireMDh ar e when 

tber talk it onr, becauu these plllla dJ' fer 

ury reu.rkab)¥ . 

H.ll. JR: Han .. , turned any c<:mpanf down? 

WR. SURRI'.Y : Mo . I che cked witb the Bureau, llr . Secr etary. 
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They hne thrted to cau in . They are etucf¥1nc 

the regulatioru, and tbe7 are atarting to COIDI 

in in!ormal.ly . All the COIUent baa been that tbe 

regulations are very fair and reaaonable . 

But no company ha s been turned down? 

Ho . They ban until the end of the 7ear to 

quallf7· 

Kay I uk, Mr. Surre7, it, ae 70u aay, thh 

tre•endoua loophole would oecur if this inter­

pretatioo were not ghen under the law - trrlben 

the llgidation •••11 under consider ation wu n ' l 

the loophole oontelllpl.t.ted? 

This particular aspect was not !or uun at the 

time . In other .-orda, the loophole wu ccn­

taaplated that JOU ebould not be able to ut up 

pen•ion t rusts b)" picking out onl.7 a few .. plofUI 

and ghing the• the benefits of pension truah 

at the ncluaion of evecyboc'V elu, 

You can set up any kind of penaion trus t that. 

JOU WIJ'lt . The Treaau1')' ia not concerned with 

that, and the Concr u• 1a not coocamed with that . 
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Jllt certain trush get Yei"J eoru.iderable tu 

benef1 ta beeauae the trust ineo.e ia exupt fro• 

tax. Dtployeu do not par tu: at the particular 

time; and the podtion of tbe Congreu and the 

TreaiUI"f TiU that theae utr•e lex benef1t1 

should only be ghen to truata which are non­

dlacriainatot7 trusts. The desir e was to prewent 

these tax bcetit 1 fro• being giYen to a l ew 

e.apl oyeea in the comp&Jl11 generally the euperdaorr 

e.nd key ol!ici&ls . 

It was not pe.rtlcularl.y seen how the effect ot 

thia three thouund and ower dividing line would 

..-ork out . 

In actual practice it apparently would work out 

to still keep the benefits in a verr aaall &roup 

because the DUII.ber of people getting our t hree \ 

tbouaand h really a .. rr uall @:roup pr oporti on­

atelt. 

Befor e the regula. tiona were iuued we exu..ined 

about aix hundred peneion plana in conJunction 

with a large nu.ber o! the insurance c011paniea 
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that y;rih tb .. e plana, and the 111hole uttu 

lii'U talked our at an all- da7 conference with 

repruentathu of practically all poinh of 

1!:4 

view in t hll pention tru s t field before the 

r egulation• were i uued . So all the inforution 

the Tr tUUI'7 COJ,ld poulbl;r have &otttn on the 

subJect wu obtained, and the conclualon wu 

reached that in aotu.l practice if eaplo7er1 

were pe,..itted to ut up truata for the benefit 

of thoee earning over thr ee thousand dolla.ra -

only tboae - the enormous tax benefi La whloh 

would be p.ven liould be concentr ated in the banda 

of a dlatinctl7 ainori tr group, about tout• 

percent of the •ployeea . 

Thm the law, u 1 underetu.d it, dou not ttl 

up &Jl)' liait to the mount - art¥ percentagt 

limit to the mount u regarda ulariu which 

should be paid in t.hue truata, but the r egul a­

tion baa the affect of eatabliabing the thirty­

three-percent lWL, 1a that correct? 
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No. The regulation with rupt c:t to a pend on 

truat plan thl. t c:ours all empl oyees UJI t.hert 

are no particular liaita as t o t.ht u.ount ot 

pension txotpt that you cannot pay unrsaaonablt 

aalarits. 

In ou.r 1tudy we found out that about tight)' 

percent of the ptntion plana conr &11 tbt 

-.plo)"tu in a ~rtlcular c011pany and art non· 

diacriaina tory. 

Tht particular ones that Senator Taft re!tra tc 

concern abwt , I t hink, seventeen percent of 

existing pension plana , thou that tplit at 

thrtt thousand clollara . \\e found that moat. of 

those plana wert set up in 1~40 and '41 , which, 

aa )'OU all know, is the tra Yben tax rat.u 

started to go up and when deductions cae to bt 

worth aauthlng. 

It 'ft&a the1t particular plana that cauud the 

trouble. The other plana did not diecrhlinate, 

and all the benefits of the atatuh wert given 

to ueeybod¥ in the puticular factory . These 



H. U. JR, 

Q 

- 15 -

plant oonctDtrattd tht be.ntfitt i n tht h&ndt 

o! a few peoplt at the t op, t hat ia, general~ 

the 1uper vi 10r;y people. 

You will find aoae o! the pe!llion t nut pl ant 

1~6 

eet up were ! or tbt benefit of the auperdaor;y 

aployeea. Tbe ttatutt Ufl the Congreuional 

pollc1 h tba t the Cc.ainicner cannot &i:u the 

tax btndih to tho11 plana which bt finda 

diaoriainatorr in t uor of supervisory ~~:~plorus; 

and that h e direct instruct ion to the 

CIXIIlistioner. 

N01r , if be pioka up a three thouaaod and onr plan 

and eus ilnpruslJ' ttatea it it !or the benefit 

ot tuperdtory people, be baa no choice in the 

Mtter. 

I think Senator Taft ' • criticiaa .-u entird7 

uncalled ! or and unjUit. 

If yw are tatiafied on that, would you like to 

aak me any que a tiona? 

}ir . Secret ar.r, there ban bun atoriu printed 
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to the effect that aoae aall 1111plorera are 

abaorbing the h'entr percent witllholcling tu 

!or lhei r a ploya ea in order to kup thea . 

I have r ead about it, and I have inquired, and 
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we have not had an answer . It wa have an ana-.er, 

Schn.ra will give 1 t to you . I aean I don 1 t 

know .met be r it 1a true or not . 

Wa would all nr7 auch lite to know . 

Wa will gin it to all ct 70u eiaultanacual1 . 

I just don' t know what the annrer 11. Vrben 

Schwar• gets lt, he will ghe it to you. I u 

intereated, too. 

Yr. Secretary, .mat ia the straight dope on the 

published reports that the Treasury is abandoning 

ih apandings tax idea? 

V.ell, don' t take tn7 reports on the Treasucy's 

poll tion en new taxu unleaa you get it ! r ca 

me, ae tar ae the freaaury ia cCI'Icerned. I 

ban nothing to eay on any Treasury plena, 10 

don' t btline what you read i n the papera -

unleu you write it rourad!. (Laughter) 
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Unlen )'OU gt: l H r ight troa me - enrything h 

in the atudJ tt&ge , !nrything it fluid . 

In other worda, JOU bann't taken a atand Cllt 

war or the other? 

No, I .,. not going to u7 that . Eurytbing h 

fluid. I will l•n it that WI.)'. I like to be 

helped out, bJt not on tbb one '- (Laughter) 

}(r. Secretar y, are rou going to have a atorJ 

prettr eoon on the new coney tor SioilJ, the 

occupation mm er? 

I think you people asked me that a 'll'etk or ten 

dqa ago, and the Al'IIJ is m t willing to rele ue 

the a torr . Wt wUl juat hue to wait unUl the7 

ue . They ue not willing to reluu 1 t or to 

have ua releaae it . 

They bl:ven ' t ginn 7ou an7 in d1 cation •hen? 

The only indication 1a t hat it will be tome 

tilte . I don ' t know llha t. the reason ia. I 

would UJ it h not ilrr:l.inent and they don 't want 

it relaaa.a. The)' art n r7 poaithe about it . 
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(Dhcuuion ott the record. ) 

For r our information, confidentially, the,v cUd 

cauult General Eiunhower, and he dou not 

want 1 t r eleued . In fact, he ia ait t.ing on 

it , 10 unUl he "undh "-- ( Laughter) 

S011e aor e briber7 going on , perhap•, J.!r . 

Seeretary? 
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Ott the record, I don ' t eee why we should bribe 

thea. 1be,v e re IUrrenderinp: too fut . It would 

be money wasted . (Leughter) 

{Dhcuuion ruumed on the record. ) 

Jlr. Secr etar7, hue you any f urther reaulta on 

the poll that. JOU were taking in regard to the 

withhol ding tax and bu7ing of bonds~ 

No. Han we? 

UR. SCHVtiRZ : We han rao f\lrther ruulta yet . 

H.V. JR: No . I u not wi tbholaing news on the wi th­

holding tax, 10 I will ghe it to you . (Laughter ) 

.YR. SCHtiRZ: J.ll the reports we han 10 far are good. They 

are etill 1catttred. 
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(Dilcuui on ott the r.cord.) 

l'hat about Jlr. Tripp, who 11aa goi ng t o ghe ua 

a s t o ry on the Ganne t t papers? 

He never t urnod up wit h tha t. He want ed t o 

cove r all the newspaper indus try . lla d id not 

nnt to t i n us just that . He had very good 

luck with It biaulf',· but be thought all the 

newspapers M.dn' t and be •anted to round up 

tbe llhole b.ulneaa . 

Off the recor d, Kr. Tripp wu in yesterday on 

thla Alli ad Newspaper Council to help us on the 

'hr Bond buaineu, and he made the statement -

he ill going to J)et 1l trom all the newspapers • 

tt.t the Gannett papers have not only under the 

-.itb.boldlng not lost but that alnee the •lthhold.lng 

it baa gone up - Gannett neupapert hu increued. 

I asked hill it he would ghe me that. I thought 

I would have it for today . EYidently he ia now 

p:~ing t o t r y to ge t it from the whole newspaper 

lndualrf . I thought it tiU a nice 1t ory . I 

thour,bt I ai(;bt be able to do 1011ething for you . 
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Now he is nidently going to try tog et it !roll 

the whole lndu1try. But ther>e h another 

lndicetion . 

He evldentl1 ditll ' t 'friant to use thet particular 

group or papera - I don' t kno•, nineteen or 

lwent:J papers . Their 'war Bonds baa inc r eued . 

They cldm our in P•t· Roll SaYin ga thlt eur.r 

place where they h.ne used the withholdin g 11 a 

aalu pr011otion oper.tlon they have lncruaed 

sales of ~~er Bonds cofll iderably lr. pla.n t a . 

I think we had better walt and get something 

concr ete. 

(Diacuuion r uuaed en t he recor d. ) 

J.ey new dnelo~enh on the next War Bond drive? 

Nothing other than what ia cruaing out coneta.ntly. 

Good r eports in? 

Everything that 1a coming in is on the good aide. 

Proapech look: good? 

A. powerful campaign in the makL-lg . 

What sort or an innaion are you going to stage 

in order to •lee that r eallJ' go onr? You art 
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going to hue t<IM kind or an ottenahe, aren't 

you? 

They will bt feeding it to you . I hope they will 

teed it to you tut.er than you o&n take 1t. I 

hope they again dedgnate varioua people covering 

tbe Treasury the way they did lut time . I 

i..uglne tbey will . When llr. Tripp geh going, 

I ilugln • they will duigna te culai.D peopl.t to 

spend all their tiat on it, becauu be h all 

enthuud. He add that the thing ia goirag 10 

well he bun ' t enn bad to call hl1 coCOllttu 

meeting yet. (I.augllter) 

In re&ard to the Preaident ' a ap .. ch l u t night, 

baa be ool'llu.lhd you at all on any duobiliu.tion 

pla.na or where t.he aoney !or tbe Ythrana' postwar 

plana ia c011lng froa'l 

I think yoo. had better uk Steve Euly tb& t 

quuUon . (Lau~hter) 

He baa tal.lced t o you, you should lrnow. 

Yu, but that il Kr. Rooaenlt'a rusineu . I 

tbini: you bad better &•t i t across tbt street, 

I an sorry. 

Thank you , U:r . Secr etary . 
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WR. DOUGHT~ : I have i uued a t tate~unt here dealing with, 

just in a general way, the subject ot t he work 

o! the C<llllllit ha On Ways and Ileana with the 

Tt-eaaul""f and other interested partiea with 

respect to the tu bill which we propose to 

tab up soae ti•e in Sept•ber, 

We said. 1ilhen Contirtu adjoumed tt.t' 1t would 

begin to work on the tu bill about the 8th, 

whloh is approJ.iutely a week before Congreu 

I hue a state:llnt I • ghing to the Preu. 

I ban lad a aathfactory conferance with the 

Secretary of the 'l"reuury and bit a taft. Tbe 

statement apeaka for itulr. (Copy of Prau 

Service No. S?-93 attached. ) 

!G3 

It ma,y be tha t. tomorrow I will uke a ana 

statement about - I am not certain - I aay 

iuue eo:ce atat•ent tomorrow about the detaila 
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of the work o! our Coam.ittee. I .. not rudr 

to do that today. It I do, I •ill giu i t to 

you. 

You mean W t you han done to date? 

!€4 

No . Tbil (indicating atat .. ent) il lllii.at we hue 

done to date . I add about the wor k ol' the 

C~ittu, when we would begin and 1llha t pbau 

of the lax subject we aighl d.iscuu first, tbat 

I .. ,. have a ahteaent about that toaorr ow. 

There il no chant.• eo far . 

This is just a eeneral atatement on the subject 

of our work ~ .y own atat u:ent , after conferring 

with the Secretarf of tile Treuury, j{r , Paul, 

and aeaber a ot hia atdf. 

You alwar• expect a<*!e tbing in the papere . 

Vibih I don ' t write tax laws al one - that ia the 

work of ay Ccaailhe , in cooperation lri. th the 

Treasury Depart.ment and the ate.f! of the Joint 

COIIIII.ittee on Internal Revenue Taxation - I wtJlt 

.to let you know that it ia on our ainda. W. 

i 
~ 
I 
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are working on it, thinking about it, and 

getting read.r to go to work on il in a central 

ny. This 1t&lU1tnt speaks for itult. 

Doea tbla "fundament.! tuuea~ include the 

uount of •ontt that you have to raise? 

llave you read 1 t all? 

Yea. You aay rou hau agreed on the funna­

men tal iuue a. 

There b anothei- atat .. nt about tlw.t. 
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WR. DOJGHTClh Read it all. The atatcaent interprets itself. 

Q 

It doesn' t need any interpretation more than 

"hat h con tUned in the atat•ent . It ia 10 

eu,y to read. between the linea, IOkOtthing that 

perhaps we den ' t tblnk abou t or don 1 t intend 

or cio:l ' t •u.n. That r aters to the stat .. ent -

it will be all I uy , and aD.¥thing elee - I hope 

it won ' t be gueued at, ana uybe •~e wrong 

interpretation made of m.r position about tuu. 

I don ' t know oi anything further , 

llr. Doughten, I don't quite understand the 

distinction betuen a prograa and a rennue-

I 
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railing bill. Would you make'1that a littl e 

eltuar'l You U)' , •r be line that the new 

rntnue bill thould bt a progr t.tl to do ho 

thingt : to rain revenue and to ecabat 

inflation. It should be more than Just a 

revtnue . reiaing bill . " 

You han to take into eoneideration the 

inll&Uon buainua . It bu to be worked out 

b7 proTiaiona whleb u will get out ln the 

Co.llllittee . But enrrbody tmou that at least 

something mu3t be done to ecmbat inflation . 

Wt all know that. I don' t think anybody die­

puhe tht.t. 

No. 

Tbt aore taxes we can properl :f raise and 

equitably raise , the b.tter we will get along 

tonrdt combating intlation . But in eo:aba.ting 

in!la tion, we don ' t .-ant, at hr u I aa eon· 

1C5 

etmed, unbearable tax burdens. We have to keep 

the two eubjteta together . 

I think that ia enoue;h tor me to a&,Y. 

! 
: 
! 

I 

I 
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After conferri ng with Seoret.ry Uorgenthau today, Cbelman 

Doughten of the Houae C01:1r.1lttoe on Ways and Means mac:1e the fol­

lowing atatment: 

After a diacuuion ln the Treasury thia aftemoon, I can 
safely a tate tha t we appear to be ln agr ement on moat of the 
t\tnduw1ntal ieauea concemlng the need tor lnereaeed Oovem­
mant revenue t o pay a larger ahara ot the wt~.r costa, and t ha t 
wlth rates rlalng we should look tor weya ot protecting hx­
~yera whose •orklng .. and living condltl onll aubject theo to 
apeclal burdens. 

I do not mean by thla that we are a t thla tioe 1n com­
plete agreeoent all t o the amount of revenue t o be a ought, 
becau se t hat 1a a declaion which could only be oade in t'ull 
Comm.lttee . 

However, lt 111 ure enough t o aay that the a1110unt or 
revenue whloh event ually will be aought , by whatever method 
1a detennlned upon, wlll be wi thin the lloltntiona o r tax­
paye ra to pay. The belief t ha t we should obt a in more ot the 
war coata from current income tMn we a r e getting now i a 
al"'oat unlverully held . 

It. 1a m.y reeling that we race conalderati on a ln the coa~­
ing revenue bill which have not been aa vitally lmport.nt be­
tore . For ex8lllple : 

(1) I beli eve that the new revenue blll ahou.ld be 

~oP~t!b.~ i~r~=t~:~ . thi~8=~ou~~ ~l:~e~~:~a J~~ 
a revenue-ralalng blll. 

(2) The burden of an y tu or an t1 - innat1on 
proposal 11hould be u equitably d latributed sa 
poaaible , not onl)' between uppe r and l ower i ncome 
groups , but by recognizing that in fin} income group 
the r e may-be people who need t o be protected agdnat 
the tull tnpact o r ta.x 1noreaaea. I lll:l enooureged by 
the reau}ta o r ou r talk. 

-oao-
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I he.Ye nothing . Have you anything? 

lll• . Secr etary, can you tell ua anything more 

about the inn don •oney and what h back o! 

it - what aort ot .. curities are back o! it? 

lfo . ill we tlln I&J 1a what was in the preu 

rtleaae. 

(Dilcu.uion ott the record. ) 

And, quite frankly, that ia all .,.-e hue been 

allowed to uy . 

By whom? 

United Sla tu iniJ' . kJ remarke about b7 •ho• 

1C8 

are just for the \all Street Journal - excluahe. 

That h an ott-the-record. r emark . 

(Dhcuuion reetaed on the record . ) 

}(r, Secretary, you aaw Or. Spahr ' a atatecunt 

in connection with that, dicit ' t you? 

I .. &!raid I did . 

He rdud some poinh that are interuting. 

1e would appr.ci&te aoae atatu.ent. 
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I can ' t do ll . It you noticed, t he raleau 

cr i ginally came out ot General Eiunhou r ' a 

beadquar tera . It h diatinctly a part of the 

military operation, and I think tha t Gener al 

Eiaenbo-.rer ab ould--

If soM r elent coul d be prepared in ane..-er to 

thou qu uti one 1111. th tbe J.nat, we y;ould 

apprec1a te it . 

1C9 

I lmo" wbt t fOU Yiant to lmow, and ther e h an 

answer . When lbtf a.re ready, we are ready . &.lt 

they hAVe good reasons . I m with thea. I 

think they hl.ve good reasons, and in good time 

they will be explained. I think you people han 

to be a little patient . J.fter all, they era in 

the midat or • fight . 

{Diacuuion oft the record . ) 

llr . 5ecral ary, you didn ' l meen whtn you a&id 

the Uni.Led Statu .Army that that wu off the 

record, did you? 

Yea. He a aktd me • ho said--
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You said that wu all :rou bad been authorhed-­

Iou said, •Py who11?" t eaid , "The A nay . " 

Let me go on the re co I'd. 

(Diacuaaion r u umed on the record. } 

You people uked •• for an explanation , At 

thia tbe I can't giu an:r addiUon.l inforwa­

tlon. I don't nnt to bbae the A't'Cl . I will 

juat UT I can't ghe you any adcii tiooal 

intorMtion for allitary reuona, 

C&n we add to that tl». t later on J'OU will make 

an explanation? 

You said it woul:\ be explained in r,ood time, 

That h ria:ht , 

Can •• add that? 

Yea, ~ t h all right . Don ' t ulc •• how long 

ia •tn good Uae. • (Laughter) 

Jlr . Secretary, do you expect the ren.&othtion f 

qu,etion to bold up the lax bill appreciably? 

No. 

( Diacus don ott the record. ) 
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Very •uch orr the record, I will g ive JOU the 

whole story beceuae you people are all interes t ed . 

You have been helpful on the thing . This ia 

off the record, juat so that you know. 

Kr. Daughton calla h.la colllllittee together on 

the eighth, and they all gel together and 

n e rybody hu • tax bill, and u go on thl 

air the nl&bt or tba eighth opening the Third 

'hr Loan end aalein g for fit teen billion dollars . 

Fverybod,y gats upset. '!"hey don ' t know "hat 

they are going to have, Mather i t ia going to 

be forced aninll,'e, the volunteer plan, or td!.a t, 

and here u are aaking forti cillion people to 

loan their r.ovema.nt each seventy- liu dolhra. 

So I exphlned that to Dourttton, and Dout;flton 

add he would do anything I •anted to help ua , 

So "' aaked hi• qult.e frankly iJ he would atall 

on it for a week to ~at ua started , baceuae it 

11:1!1 get a weak ' a bud a tart u are all rlp:bl. 

He said he -.ould, and therefore he h going to 

do r enee.""Otbtiona firat, ldlich ghu ua a week' • 

heed atart. Toou are the facta . 



Q 

- 6 -

There h no hara in that , ei tber, beeauu 

renegoth tlons it ao closely tied into your 

tun. 
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TI1at ia: right. . Fut. t o beve tbs all come back: • 

there .re twfllly·six m111bera , and every one of 

the.11 .,111 t.ve a dlrferent tu bill. It will 

get tbe people all confused and gat thei r •indt 

on that inatead or loaning their Covern11ent 1011• 

mmey . Ha old not hesitate a ainute. He said 

be would do anything ae r;anted. So tbo ae are 

the cold tach. 

That story c-.e off the Hillyeaterda)' afternoon. 

A.P. had just about that aame atory . 

(Dhcuuion ru\lillled on the record. ) 

Do you think they will hue to do antthing on 

the renegotiation• other than juat !uu around 

!or a wuk or ho? 

No, we will go up - the Treasury will g.o up and 

ia ready to diacun it with the coet~Dittu . 

Ranegotia tl CJla? 

Yea: . 
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You will appear on that aubject? 

No . I think it will be Wr. Paul or llr. Joe 

0 ' Connell • one or ,the other or both. No, I 

will not . 

Could you diacuu the pro&roaa o! tax dlaeua­

siona in the AIDinhtratioo? 

Did I, or would I? 

I said, could JOU . 

r;othif\3 other than wht.t llr . Doughten add 

formally the other day. ile are all working 

Vtrl bard hore, and I !eel .,. are uklng good 

progreu . \\e are in al111oa t daily con terence 

with Kr . Stu, too:J.O beada up their start up 

there, and I feel the wor.<. the)' have done eo 

tar il all to the ;;ood. 

Do you r.port your pro6 rua to Jr.:r. Vinaon u 

JOU go along, }{r, ~ecretary'l (Laughter) 

I 1taa expectine. it, but not in that form. 

(Laughter) 

I will answer it in • 1 own UJ. We are going 

ahead ll'itb prtparation of a tu bill, ana I 
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think it h .,.,.1 fortunate that we ban a a&n 

with Ur. Vi neon 'a long experience on the Wa71 

and l&ean e COIIIIII.i tlee attached t o the Executive 

end of the GoveMUII.ent , we have been in frequent 

eonaultation with }lr. Vi neon and bia addce hu 

b .. n moat helpful, and we have been in eon ault.­

tion with other ••hera o! the Govem•en t who 

are interuted in tbe tax progru. 

Doea that aean ILr . 8)trnea? 

No, I don ' t mnn llr . Byrnes . 

)lembere of hi a a tai't? 

No, I 111u thinking more of Federal Reserve , OP!, 

the Director of the &.ldget , Those are the people 

that we baYe in the put--

You will eubalt the progrt.~~? 

I mean, thoee are the people we have in the put 

consulted. In the put in the preparation of a 

tax progru we have aaked anybody flho .-orkt for 

llr . Roosevelt, including Xr. Rooaeult, whether 

they han an)' tax ideas; and out ot that we 

have in the put arransed an idlalnhtr&tion 
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prograr:t which 1,-the final &nalJail gou to Wr . 

Rooaenlt for his approval before we aubalt it. 

Now, we are followi ng exact ly the 11.1111 pr ocedure 

this time . 

How a bout social ucurl tr? 

On aochl aecurl tr, we lave aln.7a Yrorkad wery 

cloael;y with ){r. iltaeyer on anr progra:a that 

be has had . 

After the thing hu been autaitted to Roouvalt, 

then 100. will tau 1L to Capitol Hill? 

J.a u han in the put . We are following exactly 

the ea.e procedure that we hue every other ;yur, 

&nd we are getting good oo operation. J.tter all, 

a lot of people in tlM idminiatretion want to 

be heard, hue a right to be heard, and •• unt 

to hear free th••· We a.re follo.O.ng euctlr the 

aue procedure '" did lut rear and the 7ear 

before, and the year before that . 

There waa a a tory in the pt.per the other day to 

the effect that Jud~ e Vinson had indicated hh 

opposition to a apendingt tax propoul. Will 

70U co:t~ant on that? 
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That n1 not a direct quote ! rca J,lr, Vinton, 

""it? 

No, it ..-ae a repor t . 

Well, you know, an ol d newapapei'lll.an- -

Yea, but they art right aome of the time, air, 

(Laughter) 
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Well, I aa not going to com:aent on a &>pt ator7 

11Tithn by a ntwtpaptrun - I don 't know 'ft'bo it 

h . 

Written bf a dopa, probably. (Laughter) 

I didn' t say that. I uid a dope ttory . It 

atetl\l to me the onl y person that coul d answer 

tha L would be llr . Vinton. 

U.r . Secreta17, in the Preeidant ' a budget he 

didn' t aention ant epteitic figure 1.1 the tax 

objectiu, and I wondued if tbert was 1117 

particular reason tor that . 

llo . 

I mean, that twelve billion remains? 

Resumber how I explained it, dividing it on a 

am thl7 bull? I aean, if the tax bill pa u u 

I 

I 

! 

i 
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l ate thh fall , we cannot get twelve billion 

dolla rs in tbia !lecal)ear1 but we hope t o get 

1. billion dollara a month through taxea. 

For a full 1ear•a operation? 

For a fu ll yu.r ' t operation . 

)lr . Secretar1, how h tba bo.cd reduptlon picture 

looking now alter a aoo tb. ot Pll1· U · 7<N-go? 

Very bealth7, It hu lntlled off. Frank 

Tripp sent •• this !rOll hie own paper {indicating 

clipping froa the Binghamton Prua dated Jul1 26, 

1943, copy at tache d) . 

The thing bu a truck a lnel. I don ' t want to 

gueaa it. We will gin you the tlguru . It 

ae•a to have ttruolc a lnel, and tht 'war Bond 

people, Intemal R..,enue, and ntrJbodJ tha l we 

han talked to ••• to think that whatever is 

going to happen hu happened and it uema to be 

on the plus aida . 

What else? 

Thank yw , &!r. Secr etary . 
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Mr . Secretary, Cl1 behalf of the Preas Auociationa, 

I woul d like t o tha.nlt you !or the wtnounceillent we 

had yuterdat about the meeting. We libd the way 

it na b&ndled nry cuch, juat btin& called 

upstair. and told. 

():a behalf of the Treuurr Deput:unt, theae ho 

gentlsun (W.r. Saith and llr . Shaeffer) will hue 

to take the bow. It doean ' t belona: to ae . 

\11 appreoil. Le it a lot, 

Con!eaaion h good for the soul. When 1 uw it 

on the ticker I sent tor th•. I 1ald. , •v.bo pn 

thh atory out?" Thtl aaid, ~ •• did . " So I 

aald, "ill right." (Laughter) So I can' t lake 

any credit for it. , 

Did you like it? 

I hope JOU will instruct theut to do it. again . 

All we need now 1a a transcript of the meeting. 

{Laughter) 

l't will just take the bighlighh, llr. Secretary . 

(Laughtor) 
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.lnyn.y , I aa glad you are pleased, 

Could you tell ua anything further about the 

•••tlng, Wr . Secretary? 

!80 

I thlnk tba t the Preu Roca - -r Preu Ro011, u 

we call it - did a good job. I think they told 

you everything they should have told you . 

And? 

Period . (Laughter) 

Are you going to bold a.oother aucb conference 

aoon? 

Yu, I think we will have another one, moet 

likely next week , 

The 1a111.1 group? 

The 1&1111 people wili be uked. It tht)' ure not 

bored, they may caae again. I don ' t know. 

Do you feel you made progreu on the l aet one? 

Yu. 

Did you go into the nrloua different ideu on a 

tax prop•am., lfr. Secretary, o! Ylhat, uy , Vinaon 

ai, ht have to offer and 'llbat Nelson aigM have to 

otter, and so forth? 

I think the bo:ra told you everything tht.t you 
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should know, 

We bur that thtr. wt. l a gro aa tax dl acuuion, 

and it hu ala naed a lot of people. Could you 

deny that? 

No 1 I aa not going to • t hat wrul d open the 

door. 
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Well, tha t 11 'llhat n &J't endeavoring to do , llr . 

Seeretar7 . (Lau&hltr) 

I aa not golna to btlp you . (Laughter ) 

We han cbnt thia thing b.fore. Do you r t.tl•ber 

when you ran int o me on the ate.ira laet yur when 

we bad oo • like t hh? 

Tee . That wu a luncheon I wasn' t indt.ed to 

·attend . (Laugbhr) 

That waa a IUpper . (Laughter) Thh ia not new. 

We Oid it hat year . We bad a couple or thou 

meetings lut Je&r except that we bad tb• in 

the tuning. 

Did you hue \,ar and bvy last year, llr. Secretary? 

I don't know whether we had them, but we talked 

with thea bat year u we went al ong becauu tbey 

are interuted l r ca two 1landpoinh. Firat it 
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the corporations tax. They don't want to get 

it btfODd the point 'll'here the corporation h 

not intereattd. We consulted with thea lut 

year aa to how high we should go in the ucua 

profile tax, tnd we arriud at a f igure after 

consulti ng with thllll and with Kr. Nelson . Then 

alao they art nry 111ucb interuted in the 

i ncenU u p&)'Jitnt, or 111batner tbe7 call it , to 

increau lndhl dlal production . They hue a 

r eal i nt. erut in the personal incOCie tax, t hat 

that will be within t he r ealllla of equity and 

atill t he man will have the i ncentive to go 

for ward and produce . So they ba't'e a Yi tal 

interut in lbh thing . Tbe7 nre glad to be 

there. 

Doea the har Production Board Tin·point kind of 

jibe? I mean, their aue interest h pr oduction, 

too . 

There i a Hr. Ndaon and hie or ga.nhation, and 

there are the Arwy and t he Navy; and I want t o 

get the benefi t of their adYica . They were uey 

gl ad to alt in on it Ythile tiu J.dainiatration 
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1a ge t t1n& together a tax program. 

Dou not the r ener:ot1at1 on program et rlke t hem, 

too, U:r . Secretary? 
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l'oot neceuarily . It la a aore hi ghly apecialiud 

utter . 1 mean that that really geh down pretty 

a ucb to the A~ and the Na'f}' and lf&rltime 

Coramiuion and ouruhu. I thlnk thou ar e 

the tour agenciu that are particularly ln•olnd. 

What would be U:r. J onu 1 place in the picture -

Secrebry Jones? 

Well, after all, u the Secretary o! Commerce 

be il in teruted in tbue matters. 

Do .. it tie in with the Go'ftrruunt corpora tiont, 

like Dttenae Plante? 

Il could. What we t r ied to do waa invite 

anybody that could contribute his advice, &nd 

I think we had about nerybodJ there who - I 

ha.,. not heard of &nJbod)' 1il.o .. !eelinga were 

burt b7 not beina: thtre, eo I think norybody 

waa thtr e Nto could hel p the Treasur y in 

! oraulating a tax polio7. ThAt .,., the idea . 
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We wanted nerybocl;y then who could help ue 

for~~ulate a tu: policy. 

!84 

Did 1 t deal with tun, alto, u applied to lbt 

p~t .. r plllllDing and reoon.,.raion, thing• of 

that kind? 

No, thh il l ooking tor.,.-ard to the next tax 

bill. 

l.tll, it could .,.,.,., eu1.l7 include a.llonnon 

tor that . There but b .. n a lot of argu.meah 

tor ac.e ldnd ot a tund for corpora tiona !or 

reoonvaraion purpoau . 

Well , thlt conference, 1 repeat, was lookln& 

toward for~~.ulating an J.dlllinhtrati on tu prograa 

a.nd what the Adllinhtration woul d reco..,d. 

'ft'btn do you expect to cOollplete the d.J'afting of 

the program? 

It will hue t o be ready in time - b7 the a.iddle 

ot S.ptuber, or aooner . Let• a say, url7 in 

Sept• bu. 

Do you really contupla te that ther will finhb 

the renegotiation bearinga in that time, air'i' 
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(Dilcusaion otr the record, ) 

For backrround , no, but I expl ained to you why 

they were doint renegotiation liral. 

I know. The purpose would be accce~plished, aa 

I under•tood, in about a week or ten days ' time 

from your point or view. 

I lhou.ld think they would. I should think 

there would be time. I don ' t nnt to be quoted 

on it . I don't see why, it the1 han hearinrs 

on rene~tiatlone tor a week or ten day1 , they 

ahouldn ' t be able to GO on to the next thing, 

but l don't know; that is rurel7 a u.tter tor 

COR":f'UI . 

(Diecunion ruumed on the record .) 

You are still contemplating having this program 

in the fora or alternative auggutions rather 

than one, two, three, four? 

I would rather not anner that. 1 will answer 

I don' t know. 

1Jo . Secretary, Chair man George eaid that in 

coMection with daplitication it might be B!llll.l't 

to abolish the ucu• rro!its tax Urediately on 

te-rmination o! the nr. Do you have &DJ eoa:z:ent 
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to uke on t hat? 

I am not going to help you out. 

You non' t comment on Senator George? 

No, I am not goi ng to--

That il all right. 

In a very e;entle, but a very poai t1vt YOice -

I a.a afraid of you, you see. You uk • thil 

question and that, and I 1liAY slip, so I &a 

just goint: to say no . I don' t want to find 

that I slipped , Your questions are too e;ood 

!or me. (Lau~bter) 
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I will help you out b,- changing the subject, tr. 

Secretacy, (Laughter) 

Thank you so .uch. That is what 11 known u 

Lend-Lease 1n Rner1e? (Lau,ehter) 

He ie r:oing to back into it , Lfr . Secretar1. (Lau y)lter) 

iz13"thing more about occupation money? 

Yes, there is something that we are working on, 

and they ought to have a s tatement clarityln.g 

the thing - it ourht to be ready" in a diJ' or 

This week, do you think? 
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Do )'OU k:no,;? 

They expect it to bt thh uek. 

I understand Crom Harry \'lhl h that. he bu tome­

thi ng i n the mill, and it ought t.o be r udy now 

any day . 

Does that deal dth the exebang.? 

It will clur up the ~ole thing, I hope . &t 

leaat that ia Wt u are going to tey to da. 

Did the J.ncy autborir.e you to do thie, l,Uo , 

Secretary? (La~hter) 

!87 

I t will be in cooperation with the Alllll'• (Laughter) 

They will 1 ve it i h bl ea·aint, and approval. 

Jlr , Seoretar1 , ere you read,;, to tell ua the 

indhidual ~~ootlt on the Third ... ,r Loan driu yet? 

I lcnow they ar. all out in the field , even the 

countlu . Uo•·, when the7 will be r•dr I don't 

know, but the boys will ask Ted Ge.!Dble that. 

I know they are &ll out in the !ield. It he il 

going to give them out or not, I &n •t know, but 

they will uk Ted Gamble , 

.lnd there baa no date been aet }'et tor the 

closing ot th e drhe? 
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No, juet the opening. 

J.:.r. Secr etary , wouln the institution ot com­

pull cry aninga chang~ your tax goa.le any? 

:!.88 

Well, I think that would cotl.e under - that would 

open t he door a ll ttlt bit. I don' t think I had 

better answer that, if you don ' t alnd . 

Ia there complete accord on the twelve-billion­

c!ollar tigura, W.r . Secretary, uon' all the 

inhreated Ac.lrtinhtration ofliehla? 

V.ell, I can ' t answer that, but I can uy thia . 

{Dhcuaaion off the r ecord. ) 

You cannot quoh me, but 11 between the President 

end the Treasury it 'All dxletb billion dollara 

leu tour, which we f Ol through the Yd. thhol<iing 

tu; ao it ia at111 twelve. Ja between the "bite 

Houu and the Treasury it h still twehe . If 

everyhod,y elee has a ·reed to it, I d«t ' t know. 

8Jt rtooaenl t and llor1:enthau agree? 

y.,, (Laughter) And I think you can include 

the Pureau or the Budget i n that . r don ' l know. 

But aa beheen the t.hi te House and the Treuury • 
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I don't .. nt a direct. quote on the t. 

(Diacuulon reeu.aed on the record.) 

llr. Secretary, you referred to the inDJ belng 

interuted in inoenthe lana, that. is, tun 

that would etlaulah r roduction . 

J;ot tun, bJt c~penut.ion to people . 

That ia, acae allowancut 
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No, no . I .... n, at nrioua planta they are 

paying borruau for i ncreaud production, an d I 

aimply aaid the .u~y and ~ayY ~uld be initruted 

in the peraona1 income tax - that it abould not 

be too hi&h ao it llould interfere with the 

personal incenthe to proauce more, 

So that in ethel it they t;ot a bonua for 

increased efflclency , then it would not all be 

ta.bn an1 fro: th• in taxu? 

That ia it.. 

That. givu riu to the queation of ~bather the 

h-elve- billion- dollar provaa Muld interfere 

with that . 
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That ia the nut thing that - I would be dh· 

olotlng my hand. 

No, ;you han aentioned both tbue eubjech, 

end I •• Juat wondering U thq clubed, that ia 

all. 

I won't r epeat 11\j'adf. I might bore somebody . 

(Laugj>tor) 

It woulan ' t. bore ae at all . (Laughter) 

Do 7ou expect to au Sen&tor Geore;e any Uae 

lOOn, llr. Secretary'? 

(Dlacuaaion or! the record. ) 

l understand that he h terri bl;y cut up over 

thia loss of hi 1 eon. 'le ure in contact w1 th 

bia yuterday, and I u not goinlt' to bother tht 

IWl until be feel1 better. B.lt, strictly off 

t he record, 1 had John Sullivan go up to call on 

hla, and the man i 1 all upset ana does not unt 

to be bothered until next "eek about &njlning . 

I don ' t blue hla. 'I'btl ia just pe rson d . 

(DiGcuulon resumed on the record. ) 

Have you any vitwe on the alleged J.I'D\Y and 

hT)" ntruagance, Wr . Secretary? 
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I don't know anything about it. 

Sene tor Byrd--

! know nothing about 1t . 

In teat connection~ ~. Secretary , there are 

291 

1au peoph on the Hill who would like JOU to 

make aome SUltl;.tationa tor econom.ldng when you 

go up there. I wondered it you had anything 

ready to g iT,e thea on that , or would hue . 

Repeal of the Silnr Purchase J.ct, tor int l ance? 

It there a truce ttlll in effect on that? 

I doo't Wllllt to - we have made some headway 

throufj, the Green bill . 

You told ua there Wl.l a truce, 70u remember, 

IOIHtlaa ago. 

~.ell , I think that we have •ada ao11e - the 

Congress baa made aCII!.e progress through paning 

the Green bill Md untied wr banda to tLat 

extent. .4t leut. we can let dher t.:o to the 

uuntlal nr induatriu that need it . To that 

utent they made aoae proizoeu. 

Thank you , Jlr . Secr eta ry . 
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6:00 P••• 

On this impromptu preaa conference , which I didn't e eek -

Preas and Radio Confer ence -

\'Ia a r e always glad to hue it. tta have to speculate 

around a lot . I think it. 1s a good. idea. 

I hope you won ' t. be too diuppointed becauu , ea I 

pointed out. tbe other day when I waa beins preued 

rather ha rd , W'ltil we present the ta:r bill on the Hill , 

we can ' t go into details . But to give you aout hing to 

write about , it -a a very good. meeting - very e,ood 

aplrlt, very cooperathe spirit. ;ve aent out a cemor andum 

ln advance which we d lacuued . The principal dlacunion 

la the ar..ount or taxea , and !roc the s tandpoint or 

reYenua, and the impact on 1ntlat1on, and also what 1 
affect. it will hna on production. The Treseurr can 

ret the 6!h'ice or these other agencies , and it 1a 

enre~~:elr useful to us to !or~~~ulattng an Adm.inlstratioo 

tax prograo . The ohancaa are that we will have another 

n:eeting. That la about. all I can volunteer. 

Has there been any ae,ree1:1ant aa to how much new 

revenue rou a re f'OlnR to aak tor? 

No , we are atlll using the figure of $12 billion. 
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Any alt.arnat.l•es in thh meMraDdwa t.o that? 

l'fell , alt.rnath'ell aa to how to arr1•a at i t - yea. 

r rtunt a program buad on tl2 bUlion or aOI:lathlns 

alae. 
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Wdl , they're talltlng abo~£t 12 billion and r.ha arract 

12 billion would hu·a , and ganarol dlacuaalon about 

t.ha amount . 

i'/ell , lo:r. Secretary, h c.hat. 12 billion ln a tralght 

tl!lxaa or taxes plus aa•lnga? 

The figure $12 billion ·~• ux ... 

would 10u conaldar a lauar figure? 

Yea , a lesser figure and evan a hi ghar figure , 

J.ir . Byrnes mant.lonad $20 billion . 

L:r . Paul hu polilt ad out that that figure lnoludaa 

lndh'ldual end corporate taxu and axche tiona. 

'll'hat wtln the leuer and higher tlguraa? 

I would rather not say •t tbh stage. It. 1a clear 

now that the &12 billion 1a cda up or 1nd1vldual , 

corporate and excise t axes 

Can 't you glu ua the tteneral t1gures on that? 

tlo , I would rather not . 

a.:.r . Secrer.ary , Wa r l.:ob1lhat1on Byron apoke about 

a.nrorced ea•lnga in hie c;aaaaga ea ir it. waa an 

eatablish•" policy ct t.ha Go•erncent . Since he 1a 

I 

I 
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handling dOI'Iaatl c poUoiu of the Go•ernment. , 

wha t d o JOU hne t.o u r in reply to tha t ? 

DISCUSSI ON OFP TH! RECORD 

All I hne h t he Pr eal dant •a Procle.ma.U on on the 

Third War Loan • wha t the Pres ident baa n ld hlm.selt 

oo the eubJeot . It. wae br ought up a t hh pr ua 

confer ence twice wit h i n a week. in June , ae you wi ll 

remember . 

Are you atlll opposed to forced sa•lnse? 

Wall , 1 will tell rou what. T 1-hlnlc:. 1 tblnk that 

any talk now at this l.lr.e about enforced aaYin~ta , 

all 1t can do h Just to undaralna t h e auccaea of 
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our Third War Loan . You can ' t ~at lt now and r.hara ' a 

no eensa 1111 talking about lt. . 

"'''han you aay "You can ' t p:et 1 t now, ~ you ••n the 

machanicel proceaa or eet.t.Jng it through Congress? 

That ' s rigllt , and tiny dlecusalon of it a t t.h1s tlca 

alr:ply - - wall , now t.h~.t ,;au ce into a public 

dlacuaeton or cont.roveraial iaeuee , and ao 1 am 

not. going to - I a goinB t.o aak you - I ar.:~ not 

f'Olng t.o pet. into a public cont.roveray w1t.h Byrnes . 

Yl'ith Cr. Byrnes? 

".iit.h 1!1" . Byrnea. So you will hne t.o at.rHce t.hat. orr, 
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You don't neceasertly hu·e to connect it up with 

Cr. Byrnes. 

':fell , that ' s the way the question was asked. No , 

you will hna to strike that all orr. 

~r . Secretary , your att~te.r::~ent that thia would under ­

mine the succeaa or the Third War Loan, that's all 

orn 
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That all has to be ott the record . Now rou tallows 

hbTa handled thll all rleht right along , and I 'll 

have to depend on you to play ball with ce thh tlaa. 

I ' ll tell you a little et.orr tor background . The 

l"all Street Journal had a llt.t.le squib saying there only 

ware three people in re.vor or the voluntary pl~tn -

the Pres it! ant , r.:u . Roosevelt and myself. I sent 1t 

to the President and told him I was plaaeed with t.he 

company they put r.a in . 

All r ight . 

Now do we underst.end each other - all that hal to 

be ott the record . 

Yea. 

DISCUSSIOn Or! 'I'lrE RF.CORD R!SU!.!RD 

All I cen sey t.o you - end ell t.ble will urve u 

background - I &a direct ly reapon!lible to t.be Preeld.ent., 

and. u rar aa I know ther e bu been no change - I ha·n 

I 

I 

I 
I 
I 

i 
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had no int1Mt.1on or a.ay kind rro1:1 the Pruldent 

of any• cht~.nge in the Yoluntaer \'ta r Bond Progrua -

quite the contrary. 

That ' e ror bac:k:ground? 

ThBt • a for background . 

!Jr. fee ratary, have you reoched any conclualon on the 

ar-..ount or rewanua to be r .. laad - any decision on the 

acount or t!le prouam? 

The orticlel ti,uraa - it fOes back to the Preeidant'a 

origlnel tlgure - tl6 billion or tana and aavinga. 

Then we tot SL bllllon additional revenue through 

wit.hhold lng t ax , eo we arrived at the r1gure or 

$12 bil lion , and we in the Treasury have interpreted 

the figu r e $12 billion aa a billion a r.onth thr ough 

re•enue exclualvaly . il t theea lteet inga , we haYa 

dillousaed the thing up and down hill , and we are 

yett.lntt t1 lot or good advice a nd we are F01ny to haYa 

aor:e !tOre c eatlnga . Tb81U!I caetings are very helpt'ul . 

L:r. Seeretarr, I ~·t the 1cpresa1on that this 12 

billion :'igure 18 ln a tentative ~tate and aubject 

to chanR• · Is thot correct? 

Nothing is final - nothing io tinl!ll . I caen, it that 

we a a cllastone which eoult.1n • t be chanset.1 , there 

wouldn't ba ll.nJ sen~~:e in h(l.ving these eeatln&•· 

The tir:e 1s gettlnp; pretty nhort to gat the prograa 

eh11.nged , lan•t lt? 

' 
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No , we be•e t.Ul the tt.idcUe of Sep'Le::~ber , and we 

could - it we had to aalr:e up our nlo.d , we could .. ke 

1t. up a t IIDJ till& and we could go up on the fllll and 

present it . we are talking all tho time . You ••• 

it ttf fac t a lot e or people , uod u you go up i t geta 

mor e and r::ore diffi cult. to know how to do lt . 

Are you gotnr to conaider apand.lnga tax egaln? 

We have conalderod that ancl lot.a of other thlnga. 

Indhldual excua protlt.a tn? 

That hasn 't been eent.lon~ in the Treaaury . It baa 

bean mentioned , but we a re not considering it . 

How about a withholding tax on gross income lnatud 1 

or on nat income a ttar exemptions? 

t,•:n.et do you mean by that? 

HaYe a percentage baaed on groaa tncoce lna taacl of 

ba•lng 2o< over exer:pt.lona? 

Do you r::ean a a an altarnat1Ya c.othod or a aubatlt.ute 

c:etbod? 

3ubst 1tuta r:atbocL 

That has been d1acuuad but. no decision was reached. 

It 1s a highly t.echn1cal point , 11nd would hne to be 

lett lllrgely to the convenience or the employer. 

Are you considering any .c~ear:~ s or alcplifying the 

withholditlg tax provisions tor the employer? 

Tea , yea. If there 1a any w11.y or doing it , wa are 

tor it . 

I 

I 
I 

I 
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Would you conaider a graduated withholding tn? 

I em Dfrllid we are getting lnt.o too auch . I have 

talked too much aa it. h. I am doloe; Just whet. I 

aeld I wouldl1't do. 

Cr. Secretary, tb1a la a general q,ueat1on. Did you 

gat to the subject or ranegot.iatlon or coatracta? 

Not today. 

Do you expect to Bomet.ime? 

Yea, I ax-pact to dhcuaa it . 

Could JOU tall us who waa present at the ~atlng? 

Tea. 

That quaat.lon Just before the hat one - that 

que11t1on on e;roaa lnoona aft.ar the axempt.lona? 

!SS 

.L:r. Dlckaoo knows all about that . Ue ceo explain 

that - he aaeaa to have 1 t 1.horoughly io mind , I 

will be g,hd to at a bt.er point but I don't went to 

t tlka the t.h:e now. The quaat.loo w~:~a whetb.ar we would 

chanre the withholding tax from a percentage on net. 

income after exemptions and dependency ered1La t.o 

aor.~o aort. ot Terylog perceotage on the groea loco~:~e 

and oot reduced by exel'l.pt1ona. It 1a ceraly a t.echn1cal 

queat.lon related t.o the wt.y ot accor::plhhlog reaults. 

'l'he rollcnrlng wor e preaent : 

Judge Vlnaon 

Jeaae Jones 

l.:arrloer lcelea 

r 
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Cerhn·d Col.lll or Budget. 

c . S . W1ll1aru , lfPB from Arthu r Whltea l da'a ottlce. 

Captain Strauu o r the Navy 

Gener al Greenbaum, War Pepa rtaent. 

0 . B. Wells , from Agriculture . 

Se.t1 Clark , Aaalst ant. Att.orne7 O.ner al, Juat.lce. 

Arthur Altmeyer , Sootel Security 

Gannon Purcell, S!C 

Richard Gilbert., OPA 

Sta07 JU.y , WPB 

And from the Treasury? 

Secret a ry L:o rsanthau 

l.U" . Ball 

!a'. !>ullh'an 

Jo!r . Seith 

COt::l:lhsloner Hel•erlng 

1:1'. Blough 

Llr. Surrey 

Cr. Shere , l.lr. Blough ' a Auiat.ant . 

Harry Whl~e" 

Henr y J.:urphy 

Carl Shoup 

and .yael! (Peul) 

199 
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Mr. S.cr et.tt r y , when e re you solng t o call your 

monetar y conference? 

Well , you got. a preaa releaue on thut. today, haveo • t 

you? ... 
Well, lt ' a being clear~. You'll haYa a preat 

ralaaee tor tocorrow morning. 

l.lr . 3ao retary, ooe quaatlon - ure you going to have 

a aicpllrtcatloo progru - I caao with regard to the 

wlthholdlog tu? 

We e ra working on that all the ttce . U.r. Paul 1a , 

an(l we hope to ha•a soma reco=r::;endat l~na. We era 

very much 1ntareated in thh . 

You will have various thlnge to a uggaat? 

200 

"fa are atudylllg 'fl.rloua things, and we realh.e that as 

t.ba taJ: burden fjeta haa•ler it bacocaa 110re and :;ora 

cHtrloult tor 1ndhiduah and companies to .. ita i t 

out. . ••. are constiUltly t'tudylng it to try to make 

lt eaaler tor both corporut.lons and im'lh·lduala . 

Sure, we will heve soce recoltll'lend~at.lons along t.hoee 

linn . 

IU". "lecrat.ary , am I correct in ass wiling that. no 

daolalon has been reached a a t.o any one. met. hod: ot 

ra1e1ns it? 

No . J'uat. a s long ae we ha·re t.heee conrerenoes, we 
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•H 1 keep tho door opoo taod , •• I I!IAY , 1 t wo hed to 

go up tocorrow we could naturally make up our mind , 

but we benet1 t greatly from t.h.eao conference• , 11 nd. 

t.ho people who come •••• to be pleaaed t.o coao, and 

.. will keep conferring up until tho bet cloute. 

'lfboo will the next. conference be held? 

I t. haen' t. bean eet.. 

Ilea t.he general t.ono ot tho conference boeo that 12 

billion cen bo rahed. wlt.hout. hlllmpor1n6 pr oduction? 

I would r ather not e nawor t.htl.t . 

Ie t.b.ero an y aent.lr:;en t eeeJII t.o be congealing toward. 

any one phaeo or texeo? 

201 

I wtll Bay thla • lf our mind wo& cade up hero, we 

wouldo ' t oak t hem t.o COite t~round , and you catn deduct 

t:roa that that. the door to open . You don ' t. aalr. people 

like !lohon tHI.d t.he ;.ra.y con to alt. hero a couple or 

houra lf enyt.htng had been decided. 

11r. Secretary, would lt bo poaelbla that. you will 

present. alt e rnative plana to Congress? Your c:ec:orond\1111 

cont.e l nod alt.ernat.lvo p lana? 

It. ill perfectly poaalble. 

Thank you , l.Or. Secretory. 
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V..7 I ocapllaent the puu on how it hu4ltd 

that etor7 of lut nip.t. It wu aoet plndq 

to ae, and I tbou.ght JOU people were all awtll. 

It wu a nice job, and it 111.11 be nr7 helpful 

to ue ill our •r finuoe prograa. I appreciate 

it. 

Yrhen you go out ;rou will be ginn a cop7 o! the 

booklet, and than lib'. Whitt will be anilable at 

three o'clock !or a prue conference. You will 

have a chanct to etudr it. (Copy ot booklet ttbcbed.) 

I don't know what arrang•enh - you can decide 

whether JOU want it !or Friday aorning rehau 

or Saturday aorniDg rel .... , whichnu h better 

!or you people. 

KR. SCHW!RZ: It h aarked fer Frlda7. 

H.K.JR: If ther would rather ban it for Saturday, gin 

th• their chance. It h prettr oe~~plicahd. 

I think we c&D handle it !or Frlda7 aorning, 

llr. Stcrtt&rJ, unlut JOU nnt to u.kt it 
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Sat11rdoJ'. 

lo. It 11 urbd for Frlh7. We will lun it 

that-· 

It tbue a c,.parhon hi that bttw .. a tbe olcl 

and the n~w plant? 

•1t until you go through it, and tb-.n I think 

you will find that betwun tha.t and the thru 

o'clock - I aean, you ca.n pilt up JOUr quutione 

on White. I t.a btcglng off. (Laughter} 

llr, Secretary, don thh r.pruent. agruaant of 

the British, or h it our rniaion'i 

It it our rnh ion, and with auggutiona froa a.ll 

the countries 111hicb wel't conaulhd. 

Partioulu)J' Canada? 

I wouldn't UJ particularly. 

I noticed that Timu a tory early in the week 

which uid that it gen.rdl7 !ollon the 

Canaclia.n plan rather than the United Staha. 

No, I u not faailiar with the stor7, but & lot 

of people han good IUggutiona. At betwun 

the firat one we gan you people and thh, there 

baa been rul progreu aade. 
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(Diacnauioe off tba record.) 

I tbillk roa will find after 70u ht.·u read 1 t 

ud after you ban talked w1 th Wh1 h that the 

dlthrencu - tbh h jut !or :your infor-.tion, 

not for quotation ~ I think you will find tha 

differeneu bahun the !ngliab and ourulTu 

are now boiled do• to, reallr, how auch pld. 

That h about what it aaounta to, but I don 1 t 

wut to be quoted on that. &lt the dlffertncu 

han been ironed out ao that they art not in­

eur.ountabla. 

(Diacuuion ruuatd on t he record.) 

I t that plan going up to the Hill before &nJ' 

of the c~ithu up t here? 

We either ban or will und tbia up. I think 

we hna unt 1 t alru4J. Tben when Congrut 

aeeta I u again going to uk for an oppor tuni t,. 

to carri out what I t aid I would - coat up with 

our people and go oYer thle tb.ing with thou 

, .. , co-t.tteea. 
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Tbat rou aet td. th betoret 

We prcahecl to go up, u.cl I aa going to uk for 

u opportuni t7 to go up, ucl explain 1 t to thou 

... , o~tteu. 

You han alreacl,y eent the plan to Kr . Dougb.ton 

and )(r. George, bann' t you? 

I tbink •• .. nt 1t to all the ••btl'l, 1! I u 

not ahtak:en. 

Dou that go up to Sa.erat 

Yu, to about four oOIDittua in both the Houae 

and the Senate, u I r••ber, and t bia b., bun 

aaihd out to th•. 
I t hink I am. right, 1.111 I not? 

Yu, that il in the rdeaee, a.nr-7. 

Thia would require h ghlation, )(r. Secreta17? 

Yu. 

Do you expect to taka that up befou the tu: 

prograa, llr. Secrehr7? 

Ho, 

1fttr the tuu are out of the way? 

Well, I don 1 t think it ., uld go to the , .. , 

ca..! thea. 
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Coiuce, Welp.h, ud lleuu."'• a.a Bl.ntinc u.d 

Cllrl"•oyt 

~t 1 t wouldo 1 t go bt!ore W&J• and U:eant. lf¥ 

gutu il tb&t Wt would appear btfor. the W.yt 

and Meant tlr.t. 

So that the two can procud tiaultantoual.J? 

That h tht ldu. There h no reuon wh.J, 1l 

the1 wanted, •• couldn' t appear the taae wuk 

on the 101 thing. It would go throup 

ditteunt coaaltfeu. 

Do you han a hghlatin draft that woul d carry 

out the prograa 11 1 t now stands? 

I aa not t Urt. I don't know. 

lou are worlcing on acaetbi ng? 

I aa aure it il tither read,f or in the proceu. 

I! it isn't, soaebod7 ought to get fired. 

(Laughter) 

Fr011 the dndopiltnt thus !ar 1 t il pretty 

certain to go into t!teot, that h, depending on 

t he enaotaent of leghlation, betwun the United 

Statu and the &oitisb couotriut 
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I u coal14nt that ID&l.and. and o\U'aelYu will 

get togetbr. I lA contichnt of tbat. 

Can •• quote you on that? 

Yn. Yu1 I u. ooafident .. will get together. 

The di!fertnou an now reduced to one or two, 

and I aa confidlnt we can get t ogether. 

In other worde, a aonetar;r pl&n innhing ibis 

country and the .Brltiah countriu ia prett:J a uch 

ot a cerhint," now? 

No, it il a plan for & Stabilization Fund, of 

which all Unl ted Na tiona, certainly, will be 

•embers, and t hen I auppoae - at leut all the 

United Natlone. So it il not juat tht Engliab 

and tha UDited Statu. 

(Diseuuion ott the record.) 

That .auld be bad. Don' t quote me u saying 

tba t would be bad , 

(Diacuuion ruuaed on the record. } 

'l'hla it eoaething • • hope everr member of the ., 
United Nations will becoa.e a me.aber of. 

It would Dot be u cuaary to aak:e it a treaty, 

appareotl.r? 
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I don' t think to . I don't think it wOJ.ld tab 

that fora. It would go through tht ... , tort of 

prooeu u tht pruut Stabillution Fund. It 

11 juet an .nlarg•ent or the original tripartite 

agrt-.ent except that tiae where there were 

three eountriu and idterwarde •• lnd ted othera 

aa sort of junior ••hera, thia U.at it h gol~ 

to be a tripartite &&re•ent for all o! tbt United 

Nationa, plua auch aeutrala as want to join . The 

llholt thing h an outgrowth or the original 

tripartite agreement. I mean, we got our experience 

frcu that. 

Tbh idea that anr one eountrr can tiapl:y go out 

and depreciate itt currenc7 indtpendent of its 

neighbora 11 the thing which we hope will be a 

thing of the put once we hue thh International 

Stabilisation Fund. 

l{r, Secretary, did all the countr iu who were 

inYited to aend reprauntatina und tbtll? 

I a not aure. You can uk llr, White, I aa not 

t r1ing to uoid 1t. I don 1 t len ow. 
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.Yr. StoPetaq, clo 7ou w.~~t 70UI' r .. Pkl ooaoei'Dins 

thh utter rdeaud tor Frida7 aoPDing or·· 

I would rather ban it all tied up ffr Fr!aar 

aorninr;. Tb&Dka. '!'hat h a good point. It h 

auob. better to th it up tor Frida7 aoraing. 

l(r, Secntal")', en a.n old angle of tuu, JOU 

r•aber th17 had thil apecial group tb.a t 70u 

appointed and the7 bad a anenw'folwu report 

that wu well thought ot. What baa happened to 

tbatf h there &117 progreu on that? 

The lut I heard, the Joint CCIIDittu on Taxa.tion 

in the Senate and Houee was goi~g to publilb it. 

Q. Tbe7 b.au not, though. 

lo.'R. SClffiiRZ: It 11 almost rud7. 

Q Were JOur reaction• IUatainecl? Tbe7 were nr7 

good at fir st. 

I think nerybody il ver7 much interested, a.nd 

the tact that tbe7 are printing it abow1 that they 

are interested, I think. 

You I&J' it h almoa t readJ'? 

Am. SCH\QRZ: It il alaoet read7, 
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You. aiP,t find. oat bow eooa it h goiAg to be 

readf. 
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WR. SCH'-nRZ: I know that tbe galley proof h reac\t. 

Q Kr. Secretary, are rou doing a.oy 1peoial poet­

war etud¥ work uidt fr0111 ttriotl.y taxu'l 

H.W.JR, 

Q 

Q 

Q 

That boy geh around. (Laughter) Nothin& I -..nt 

to talk about Juet Dow. 

We bear that JOU ban bun ddtgated to do 101111 

eooi"diDa ting work, 

No, that il not correct , 

We hear that you are doing aome coordinating 

work . (Laughter) 

I am. not ready to talk about it. I don ' t !mow 

'Khere you got JOUr tip. It ia aoaething that 

hu to be coordinated - thoW.d be coordinated. 

I aa not it. 

{Dhcuuion off the record.) 

Could ;rou uy, off the record, whether or not 107 

work il baing done towards coordinating theu 

different plant? The reason I asked this ia 

because Congren abolilhed the National Reeourcu 

Planning Board, and unltu aa.ethlng 11 being 
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dODo it 11 all 1o.ttued .rou.nd and ourlapphc. 

I Ju•t .,ndertcl it you oould a.,- ott tht record--

Very •uoh oft the ncord, I han aade tile •uuution -

I doo ' t kii)W wbeu JOU got it on the r t boW1d, but 

tbil h jut 1n the hailJ' - I hue aadt the aua:­

geatlon aorou the ttrut that •~•thing t bould bt 

done, and •• au und • liat of the nrioua 

ageneiu and the pel'lonnel which are workhg on 

it . The Pruidnt wu iapreutd and hat now uk:td 

aca.ebody t o tit up the enda and make reccaunda-

tiont to him. I auppou you ran into that t oat­

wbere. 

Yu, air, 

flit be dou not want 1 t diecuaud 71t becauu he 

baa not bad a chance to do aDJt hing on it. You 

ltnow, when • • a re doing tome thing for the v.bl te 

Houea I like thu to do t he talking. But that h 

what h.appentd u f ar u I am concerned. 

All we cUd wu to und a iilt of the erg enciea and 

the people, and when the President uw that he 

wu ahocked. 
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h it a hundred u.d tift7 different etudiu? 
1 
It 

iln't that aur. h it? 

I think there ar e elenn dlff.rent ageuolu ~oing 

work on it, 

S~e ot tb• art doing two or thr u atudi u? 

Ob, ,. .. , but I aun elnen 11 hn too a an7. I 

think tcaetb.ing •111 cta.e out o! it . lou r an int o 

1 t. That 11 the truth. 

I apprechh t he t . 

That h rq part in it . 

You aean elntn art doing ona thing - one kind o! 

otudy? 

No. Elntn d.lf ftrent people art inhruted in 

how 70U are going to get plants connrhd !roa 

nr t o peace, &Dd I , personally - the reuon I 

aa inhruhd iu it ia tha t going into tbt f ield -

thia ia all off the record - I belint that it 

aanag•ent and laoor knew tha t we had a plan, 

IOIIt t biDg like the President gne for the aoldlera, 

they would u t tle down and work a good deal harder 

IUld etop .orr)'i ng. !nd r ight now they are worried, 

and the7 haYt a righ t to worr7. It t bay would 



Q 

Q 

Q 

Q 

213 
. u. 

uttle cion ud MJ, •Let' 1 get the thlag oTu 

with• - I u drdcl that now a lot of thue people 

laJ, •Tbe loagu • • aah thh lut, the l011.ger our 

Jobt l ut. • Tbat h the thing that I found 1D 

Buffalo. It th17 knew tb.at there nt 1 plan theJ 

-.ould 113, •Let'• get thh thing oYer and get it 

onr fut• • U tbe7 were aure of •hat wu goha: 

to happen to th• when the arahtiot coau . 

I want to get 1 t onr and gtt it our fut. !'hat 

h 11hare I cau into the picture. Tble h juet a 

11 t tle faaily talk. 

Have you anJ uauruce that the V.bi te Hou.u 11 

goi ng to act aoon on acaetbing of that eort? 

It atruck: fire. 

You aq that tcaeone wu d.degated to do the jo'oJ 

Iu, that 1a right. 

Could JOU t d l ua, for bt.ckground, who? 

No. I can talk. to JOU abrut -.bat I han done, 

but the rut 11--

I can onl7 uu it if I can get aaaabodJ to cCIIIIlent? 

(L&ugbhr) 
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That 11 ript. You so back tlhere you got it. 

(Lauchttr) 
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But it 11 I nrr 1aportant thing in getting the 

w.r our and the production, and 10 forth Utd so 

011, and for the p .. ce ot aind of tbt people. 

(Dhcuuion ruuaed on the record.) 

inTthlng nn on !in&Doing? 

I don't tn~ what tbt War Finuce peoph are 

doing, but thtT auat b&.,.. a Toluae of a tuff r .. a, 
to ahoot . 

Did you get any reports on that aunt)' you told 

us about on taut • on the wi thbolding tar.? 

E'Yerything on that h good. I •ao, nerrtbing 

that we h .. r, t'UI")"Where w go, the withholding 

tax ia all right. There ia no probl• there. 

It ia not Interfering with War Bond purohaau? 

No. The Arat7 told •• only yeattrdt.y - the il"a¥ 

aaid t.b.a t nery check the1 aade on the wi thholcHng 

tax h good. We huen't a really bonafide c011plaint 

on that. 
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rou are rwmiq &haad or lut rear . 

ClD wh.t? 

u. s. Suhg• Boad talu. That 1~ for the aonth 

of J.ugutt, and the aonth of July, too, I ba~hn. 

Good. 

Would not that indicate that the wl. thholdin& tax 

h not going to dow you down at all? 

ill the cbaclr:a - eYil'J'bod.t we hue talked to ••1• 
the thing b going ahead wall, that it h baing 

handled well b7 buainen. 'l'be people art getting 

adjua ted to 1t rapid!)', and there ia a a inlaua of 

friction. 

Your radt~~ptiona are pratt7 high Iince the flrat 

of the !heal year, U:r. Secr etary. To wha t do JOU 

attribute tbatt 

ia JOU gat •ora and acre, but you have to keep 

using the u.ount of rad•ptione aa eomp&rfld to the 

total outatandlng. 

Not to the total ulu? 

Not to tht aontblJ aale t . 

They run about tunty-fhe percent of the aonthlr 

aalu in JuJ.r, 
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!kit 70u han to oe~~pare 1 t to th• total now 

ouhtandi.Dg . 

You. are aatiatitd 111. tb th&t d tuatlon'l 

I u~ on the amount of bondt outetancllng. 

!n,ything aore. on taxu, lfr. Secr etary? 
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No. We had t ort of a late afternoon conference 

lu t night tb.at I aa tdh!ied with. I think I 

will ht it ride on that one. 

When wUl ;your nut aeeting be, air? 

It has not been ut. 

Same crowd? 

Yu, a good crowd. 

You had eoae additions 7Uterda7, OP.l and J.gri­

culturd 

No, OP.l •u here l&at tl.ae. We ilnlhd ll.r. Brown. 

ETident17 he 11 out of town . Then Mr. Bowlu - I 

don't know •bat happtned to him. So they hue 

aort of gl nn it to Dick Gilber t t o represent them. 

He was a t the prnlou11 meeting. 

'l'he onl7 add.i tion thil tiae waa SEC. That wu the 

only addition. 
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a.t 111&1• •• tM7 10t l.a •• Jlr. 8oarot&J7' 
!MJ ere iatere.t ... ftq llan buD. lobe •­
wrt ter u, tH, oa t.b.11 tu proP'•· IU7 Mn 
bete tol.q ._, 1a.natlptla&• 
WUUOA or rt"t'taut 

lo, thtJ han btu doing aoae work • I cloa' t tnn 
whetbtr tbtJ wut ut to nJ, but thtJ bau b .. n 
doi.Dg ••• aptcial work. Soh•n aigbt ut Paul, 
&n.d if they don• t aind he cu hll fo\1. I don• t 
nnt to .. 1 . 

Tbank you, )(r. Stcretarr. 



'l'RIASURr D!PARl'NEIT 

CONFIDENTIAL 

To be held in STRICT CO.'l?IDEliCE and no portion, 

eynopaia, or 1nt1J:Iatlon to be published or printed W'lt1l 

the nom1ng pep ere ot ~DAY, AUGUST 20, 19<!.:3. 

Charles Sch,.arr. , 
Di rector ot Public Relt.t1one , 

218 



Prelim.inarg Draft Outline 
0/ a Propo•alfor 

219 

UNITED ANDAs!locJATEDNAnONS 

Reuiud July 10, 1948 

. 
U S. TREAS URY WASUINCTON. D. C. 



-n.pa..,.,..,.... ... ~~ ........ ,_,..,......., ... w,,,,"" 
f<>11hl .. th• l'"'"'rhlflioo...,.._~f lht,.....,•••"•'1'dnft 
-h• of "1'""1"""1 f<# oa 1..-.ioaol !lcot.lhlltlo;>o. ~)1.,1 
ultllo l!ftll«i olld A-.iotod Nat--~~ 1~1>10< bJ thot 
i!f.rfflol')'ofthoTr..u..,. ... AprilT,ItiJ. 
n..l....,ji"'l""l')'dnlt•M...,Iio1 1h.~ ...... <JOI1ho 

or-..,. to tho ....... ..., ... ..,.of,.,. Ua•tod So<I•>Molld 
,..__ntriN•-•..,.•nth thnl•lltho.....,.. thot"bo ..... n,,. lot u..., IOdl.....,l ... ,_ n.. .__ .....­
,_,.,.,u,coolto...., ~t.ot•-toWWt..- 1<# 

.. ,_. ·--- •nit the upon& ., tlolo o...tr-. 
~ .. ,.....~....._._. ..... boo'll~ ... "-·"· _,_ O.t .. loooooooft-.,.._tho••.,..,.., 

ti•T-..,.••tlttlto~ orn.,.....,..._o. 
.. 11-(1/ ~~o.a.....- ............... u. ........... ., 
dnl\ ,.....-l '- oa ,.._,_, ot.oltolt.t- f~ 
~1o·lo~-oft ... ..,.._.....,_.,.,.....,.....,lli,.. 
..... .__ ........ tho .... ....dd ... ft.lt""---
-""~ ......... . r ...... pto1 • ., ... , ...... .......uy. 

Tlooo ... ~ ... dNft 01 '" ~-1 - 01•11 I ..-.~ ....... .., 
•~t....,._,.toartloor ....... ~ftho...,.h>Unoluj>Ortool 
tt.T ....... t1oDdofoohor l~""'''""'"••ftlt.io (L_n_l, 

lt hMIIIA,.....,...,,,Iwo ... oolopl"""nlo•tMroflt.T_r, 
<# lloi• (km-m-at. 
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i~'*""' •hk hoii .-IOirW"< """'"' thoool~u• ofpu;t .. r-•'7 
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lllotlllltoo-tok...,.. tbcpnciool- •ll<l-r•"•l><lool 1"'"' 
•••-•'1'Prolt~llutltlofttt.oiathot,..ohollbo-f"">t.J 
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........... !~ h ..-.JboiU-odriootl,•l -.do...-toloo.., 
-..1- • .....,...., at lloo ... of lloo .,.,. I• •"- d,..k ,_. • I 
~--.,~Spec>Ae ..... ~......-Ao 
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,._.., ..... o..."~ .. ~r-....­
AS ISTY.JlSATIOSAI, STA IIILJZ.\110li' nnm 

~n• 

USln:u ANI) A.880C1ATF.U SATIOXS 

l.Thtre lla arowlng f'«<OI.•ilionthatp~tO'II'ard 
e.t.ablithnltnt of a funedonitlj: democ:n.tla ,.·orld In the 
p(lllt-WU J!eriod willdl•Jielldonlhe•bilityof fl'tle peopiM 
to work !(lf!etl~tr in IIOI•ing their ~nomic problwu. 
Not the leul of tl- 1.t tiMI JH'ubltm of how to prnenl a 
wldtoerl'8d bl'fllkdown of eurrwde- with n.ultant iotu• 
natiooul ec'OOOinlc duorder. We must -ure 1 tro.11Md 
workl that liM! fl'f't ~";•UniM will IOIYt t'- Jltl'])lt-l!Hltj 
prOOkmt, and that tbry will not rNOrt to tompMito" 
udw~ dcopr«iatlon, multiplt turrwcJ J•rarlkw.. d._ 
trimln&lt~ry bo.L.ttralrlftlrinr.or otbtr df.trueh'l'il fof'­
C!IJD e~~ehaQfe da"'-

2. n- are DOt tn.RS~tory pi"'bmnn of lbe immediate 
pogonr JIC'riod atl'~ing only a fe"'' eountrif't. The h~ 
tory of the rut two tiN'adts aiiOWI tlult they ue «~n· 
tlnuing ili"'bbtiUIIOfYitalintl'resttoa!l rountri~ Thera 
mustbea~left\f'Nl:ationlhat worldpro.perity, lille 
W'Orldpt•~lllhw\lvia•hle. NaliOI'IllDIU!I adt<l(t-\btr to 
l't'lltore multllaten.l intrn llltioMI tn'ldt, 11nd to )Jr'OYide 
ortl~rly p~lurt ft~r the nmlnll'Tiancfl of b.llanc:ed -. 
nnmie JI"'Wtb. Only thi'Oilgh inltnvt.tiQfl&l eoopn11tion 
will it be ~ible for tountrits ~f-1111 ~ &pply 
-uret dlf'N:tM to.,.&rd all&loing and mainU~inln~t a 
hiJb ltYel of f'mP'oJ'•nmt and iDeO<De ,..bim must be tbe 
pniO&rrobJ«ti•e otf'roOOill>epolq. 

3. Tbe lntematioMI Subili.l&tiotl Fund of the United 
and .u.od.ll#d Nat~ 18 pros-d ... a pennanent lnlti· 
tutioa for lnt~matiunal ~ eoopn•tioo. n.. ,. 
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--of liii. Jl'und -ld be &Yailablt uDder adtqutt 
•ff'ltW'rd. to m&IDtlbl a.~ ftaWiity, while 1''1'\11111 
ln!'lllbfri!Glllltnatunetooorftl'lmaladjuttmetltelntbrir 
'-lan(.f of ,.,._ta wlu-t .._.unc to ut._.. -. 
u,.. dNtr\ll't,.,. ef inte,...tfoaal pi"'epttitr. Tile ,. 
-l'ft!lofthePt.ndwouldnctbe\..ttoprelollra 
I>MiNIIy unbalallfold intua.ati9nal )IOII!tlon. Oa the 
oontrary, tiM ~·und -ld be iulluentlal io lndlid"' ~· 
lrlfll to!"'"''~'~ pobd~ malr:lnr for 1111 ord~rlr mum to 
<"quiillwium. 

4, The ~'uod would deal only with nM'mhtr IO"(!"Imtm. 
nnd Jlwir ftllral I!I('IIIJ, and would 11<11- Intrude In the 
metomary ~harmeh for condlldlnr lnttnllltlolllll com­
ttlf'l'l"'l and ,.,,.~. 'n.e Fund ~ Intended to pro,..ld~ 
"'l'fllf-mmtalfa~ihtiftforthe.-fulfltnetionlDI(of 
the 1'01\abliaW f(ln:!ip ~ illlt•tutione and to free 
illttrnatlonal _,.. .. ~ r-. llan:~~rtl.l reetrictiollt. 
~ ~._..._of till' Fund mlll.t llltunatfly d~pmd upon 

tbr. Wllltn,c- of 1111tKJn. to aet lcl(ttber oa tbtir 
<'Otn.-probifon-.. Jnttm.tiooalmoattaryooopt"'tlota 
abould IKit be~ • a matttr of ,_,...IJ'. AU 
rountnt~~kA'I'f'&Yitalintti'Ntiotbemaiot~ofintt,.. 
1111tioMI ~..,. 1tability, and in tbe t.lall«'d (fOWth 
of multl1at~l'lll inltomaliOMI tnwk 

'llM!Unlti!<IN'•tw-.andtbeeounlrifll~iatfodwilh 
thtm rl't'o""l"", • d<>tlaml In the Atbntk: C'harltor, the 
llfC'(i for thl! fulle.!('JO(Iptl'lllionll!"IIOflrlllltionawithtlw! 
l•b.l«t of ~r<:oui•'l eo:onomk: adun('f'llll'fll ami rUb~ 
•t•ndardaofh•inc for all. Thrr htlitt'etlultattalnml!nt 
of lilt'M objm.i'I'IW will be faeUitate~l br inttmatl011al 
rnDI'WI&I'J'I"'Opti'IIIIOIL Thtn:!fore,ititp~tillol 
tbPre be •ubi~Qed 1111 lnttruUotlal SubihQitioa J.'und 
wlthtlw foiJowinrpu,.,_, 

I. 'f'o bftp llabthw the fon:i(n um."P nu. of tM 
~oflllooUnJI#d:o;atioMandtMCIOWitriN­
t••tfdwitbtht:nl. 

L I'UilfUUO, 'fll&nnrD 

:t. To.borte~o theJI'riocband '-tnt"-d~•fd~ 
fqi!Uibriuraintbeintf'I"DDItiotl&l~of~lll of 
_..._lltriea. 

J. ~ ~lp ertoatl! t'OUdit._ uDder wbteil tb. ~ 
b of fOftiP t.w\oe aod of produd.iO'I! Npital •moor 
the mtlflber I!OIIIII rieJ oriU be to.~. 

4. Tof~1Utate tlwlrtrf'rtiYI!ulili-..ttonofth(obl~krd 
forel~bal••-~mulatinrin.omat'OI.LntriNOatl 
eon.-q•IMII'!eoft!wlward!Witlon. 

.5. To rtdu"' 1~ lUll of 1111~h fordgn uehaure l'f'lltn.-.. 
11om, bilatel'lll dnrin~~:ar"'"~'-''"""IA. multitll~ eurl'f'llt'1 
d trieft, and di~nminat.orr forcip1 urban('! p~b. u 
h&llltltr world 1111de and t~ inten111tional !\ow of pnl­
diiC'tiPIInpital. 

t.TbtJ.'und .... ltfQI .. Ia!Ofr:oldandtbe~orl"f'llol'" 
and~~e~:Uritifllofmrn•lwrrv"'"'"'"'ta. 

2. t«.b of the mrmbcr _,ntrirtlllbali»Ubllenb. a •p.-ori• 
llrd -Dt, to be Nlkod Ita ,.., .. 1111' apnoptl! of 
qnot.uoft111'~rn~Uutriftahallbetl.tqui,..lfntof 

""-t tsbilli""" 
:\. Earhml'mllf'ri'Oiolll'71halll.-tittquotai'OI'Itribu 

hoo ;, run 011 nr hM'n"' t llt' date"'!'! b}' liM''" .. "' or 
llol'f'dOI'IfMt .... Jo'und'aOJitl'llhomlo llt'l{in. 

(a) A('JO!mtrr•t..ll 11111ln ~dMIIC'MIIthanall &nii'Hnli 
del<'rmillf'llufollov.1t. lflltg<)ldandf"""f''"''~ 
ueha•~h<lldln~t~•"" 
(i) lnr.l!..-oft/lrH!in-ilflquota,otehal1J,.1 

lnii:Qid:.Oilt.....,.ntofololquota. 
(oi) .Mol"'' than hm hut W.. tluon lh,.... '"""'' oh 

q11ota. it •11 lillY '" truld w,...,....,, nr '"' 'I'"~• 
I'IU1110Jif'..,..,..,lnfot,oh001n~m•-,ft..._ 
·~qu.>ta. 

<·~~, !i~~~~r .. ·~·~ ;:~ ~~~~:.!'~.%.~ 
.. ..':::"~fllloho.Wtnplnr-<oflloqu..ta. 
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II. 00)11'0e1Tt0 ,.-0FTHitntlC() 

(i,-) l- tllau it1Quota. itahaii(MIIyin soki30ptr­
eentnf itlboldmp. 
The gold ,,.ynwnt ffituirtdof a 1nembP.r 1!0Unlf1 

al.lbll.antialt~t~T'tlof •IIONboone•rt .. lua\"tlbt!ell 
whollyorpartl:rO«UII~b:rthe"Mtt\J',Wll beoely 
tll.-fourtt. of tbe .~. ( Fo r (olbf,r pel proYi• 
aicnr.,('f.-:-.&Dd"-4,7.) 

A ~t'OUIIIry a:w.y hadlade is the kpl ..-~ 
-ntandinllle JI'IIblia!K>dmtc•ntnlof the~N 
of ~d and foreign ud .. np in iu Tn!Utlry or 
c-.nt n~l Uank. an amoon) not to uo:oe«l ita gold ('11)11· 
trii.MJtlon 10 tho l-Und, 1ffim._ lUi net p urei\Qet of 
fortllfll'"•t:hanrfi'Ointl•" lf'v.ndt,.idforwltblon.l 
l'llrT'I!ntJ'. 

<•> ltW11,,.ytiMoh'1nsi•llkrvfitaqoot.sinkftleur­
n1W'J', n~11t lhat a member f(ll.ll:llf1 ma:r eahlltltuu 
~mmmt .-uritim (ffdrm~able at par) for loNl 
~rt"flley'Upt050ptftii'I'I!Of \t1Quol.a. 

<I.Aquota f"r~~b.or to~mlryllhall beo:wiiJi'llted 
by all llfl"«d upon formula which ciw. due weight W 
liw:!inlporlantrtltvautfaclon,f.l··•~ntry'aboldinp 
ofroldandff1't.fortlgnuchanp,tht~tudeandt"­
fluduatioall of ita b.lanee of anternatloDal (lllrmtnte, Ill 
nationallnt<.on"lf,dt. 
~~o~ f(lfllptJt""'« indi.-ldual quo!M 011 the...- of 0. 

~upon formula,~"' aha\1 be -!Tt'CI an amount 
I'Qta~.lto!Oj>r~ntofagg"'Piequotutobe ulltdua 
~!lt'dal alklnlll'llt for t~ equil.able lldju .• tment or quot~~S. 
W hrrt the iu!llal qoota of a n14'mber tOWJ.try .. eorn· 
tmtf'<.l by 11111 fommla ia r!Mrly inoequitable, the quota 
may he ;,...n"Mf(( ff\llll thit I JMII'ial allotmmt. 

6. Q11ot .. lhall be acljllllt<ed on tbe t.ia of tbe -' 
-td.oota3)'lllll"'l&ftoertbletiabliahnlomtoftbeF\aDd. • 
.. ldat in!...,... .. of ~;rNI"'Itbtredtoer,ln MI.'Oniance with 
tboeaJl'ftduj)(Jtl(Onnula. lntbepoeriodbet11'1!MIMljult· 
mtnt of quotq, th,e Fund n .. y hwoffil&& the quota of a 
country, wbfore It Ia ~ltarly in«Jnitabko, out oltbe apecial 
allotn~tnt..,..nf'dfortheequitablaadjll3!.ru.entofquotaa. 

11. CC»>P(l8!TION OFTIIItFU!fD 6 22 -4 
6. Any chanc• In the formv.la by •bl~ll ' '- quota. of 

member eountn "' al"'l detoennined lha\1 be mad e on\7 wtlh 
theappro ... l ofa fw r-llfthl,-oteof tbe !Joard. 

"/. No l~&ballbe mad.,ln •bequolaofan~rmber 
eountryundertl-4,aor•withouttheeonJI'I•tofthe~ 
!'Nimtatlq of t.be -.,tr)' _l"llf'd_ 

8. Tbe _,_of the 11'\allll. ahaiJ be -' uclu.i'fely 
furtllll!benefitoltbaiDtll'lbf.roountria. 

I. T he Ul011e\IU)' Ull\1 Of the ~·und ahAJl b<l the U~!'41 
(~) tqualin ... lue to iJ'I'~rraU,.ofll.neJI)kl(f'l'l"'n· 
k!Jatto.JO). Noehar!plntbeJOld.-alueoflbeuniua 
ab.U b. Dale UerJII. with the 'lll'ronl of 115 Jltrtomt (If 
the IDI'IIIber YOIM. W'- ,_b eb&np ill madto, the pia 
vr"--u.iiM'dbytheV.ndooJtallooklu'IC'ofli')I<I ..... J 
.... d ... ributtdfQIII .... famol'l«lhemttllbr"'Oflllf'JI'UIId 
naeaoeountaoftbe ~'undlhallbekt(lltlld Jlollbl~ 

In l!'n1111\lfunit..,_ 

~.'l'iaenl~.~o~,oftbeturfl:'neyof ~linlf'ollll('rCV!mtry 
Mall be. tt~u.bli.l!bed in u~n•oa of umt111 and may not be 
alteftdu;tqltaaJ'"'"idftlinl'+'-4,below. (<lf.1~1, 2, ....... , 
No-bert'OUIItryahallpun:bou!eor~u•"'KOkl, 

du~tiyoriDdu~tly,ataprM'IIIoiDt,..,.._orltana~l 
"'11't1)(')' 1nU-OftbeJ)&ril111'bit-beorrl'lljl()ol>di!O 
!he.-..J•,..ofltleta~llt)'intoen,_orunituandtothe 
u\u~ of unita. Ln Ierma of ![6ld ; nor ~hall auy uw·m~r 
rountryttUordi~l-ofgold,dlrtttlyBrindu·fttly,M 
a(lricoeinltntiiOfltanationa.lcurroeoeybflOW"tlwl••ity 
.. -blt.h eorrapouct. to the nJue of ''- ~l1'tlwy io "'""' 
of unitu aDd to tbe nlue of Wlilall in toem. of JOid.. 
(Cf.m-t.) . 
3.Nothanpi.ntbe.-alueoftbeturreneiftlof~btr 

C>buut..W.Iha!J be Jltnnilttd tu alt~r tbe nlue in unLtu 
(lftho~oftbell'auld.Wbeolt'l'erthetlll'n:tiQ'ofa 



III. »O.'I'IM"AilY liMIT OJ' Till!: FUSD 

-.dler -miry ""- devreciated to a lliJnihm utaat, 

lMt f'(Jtlntry n-1 dehYer to tiM hDd """-~ 
an amount of it. *al ru'""'otY or _,.nhea equal to 
tiM dec:rtMe i• the uoiw nl~ of tbe Fu.lld't boldi..ncl 
of tbrl loNI earrmey All<l ~eC~Jnt,... ol tt... toUntry. 
lo~kewW,ift~rurrfl>eyofal~nbtrf'CM.Intrrahould 

•PIIn'lriate to • tliJnihnt e:~~uut, tbe Pund ntu.t rfllll"'l 
tothattoUnlryanamoont ( iu thr"'rrtl>l'for o«<~riti" 

,,fthat'"'""''"Y)tqualtotbf!'"uhingin~-- iuthe 
mut111 n hH! of tiN! ~·und 'a bolodmp. 

I, 'l'ht1 r•t.-.. at whidt tho F'm11l will buy And .ell o1H! 
~~•niJI'r nu o.·t~y fllt 11110tlwr aud at wbleh t loc !l'und will 
t ... yand.,·ll ~.tfor loral rnrn-IM')' IOllallbl! ~abh•l~nl 

manooni&tlef'•'llh thf. pNVIII•H•t .. brlo>W. ((.'f .a]ll(l!ll_, 
lottd\-l.) 

:!. 'l'btlnihalratNvfurt...tl&" forllW'mbrrro~~ntn,.· 
rnrrniO'ifttahltllbtili-tl'muoW'd ... rl>II•·Wll: 

f•) t'.,.auy'"..untrywhwohhfoeoniNallltlt~t jlriortudw 

olatf'OII•hit-h \bf' 1-"UDd'lupto .. \U•I'II btton.tito) ra\f!l 
htihally IIM'd by tho- Fmod altai\ br '-d U)IOD tiM' 
qfu.-ofthfNm-neyinten,.f'fl'nlt .. IRtatr.dollant 
•lti.-lttln'ntk-oi,..,,July l.\91:1. 

tr,lnlilf'jlldiC""""'ofrtthforthrnt<,llhrt f()llllll')' 
" " tiM< ~·mNI, til!- al..:mo rat• 111 •·W.rlylrlll!)jii'O!•nllll', 
th" imto111 1'1111'-halllll' dcl('tnlioll"<.l by "'''~•h•t lou 

llf'l•"'n t ill' IH('IIli,..tl"(llnlll'J' • 1td thf' J.'und, NOOJJ 

•'t'lltoon• in ~~~·h t'llr"'llf'). 11111111 bt unclf'r111kl'n by till' 
Fund uutol • ralt hu t.-n Ntabh.....,.l " h lch hq till' 
•ppr.j•"•lt•f lllf' J.\ut<llltKIM t t...rtll"lllbttfOUHtl')'in 
qul'fltlo>n.. 

t•) t-'or •nr l'l'll!"fulit'r ((JUntry .-hl<·b hu btnt ot~Ujlied by 
thtf'tlf'lll)',thf' J.\utdM.II ta_~dwurhanpNttbed 

br th• ~ntmftll of thtl hbtntfd _.tllry m -'· 
tatkln11'tlhtht ~'\&udaod-f'lablol-totM Jl'und. 
J'rior 10 \ ... II.J:i.nf of I dl!fl!llh~ Nlf', O,lottal~ iD 
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~urfo f'Ur~ may tw utJtlertakf.n by t/101: Puud wtllt 
tllf' •!'I•NVal ur ' "" Hoanl •t a tetttati'l'tO ... ~ uf u 
rlM,Ilj(\' fi.U'd brtbr 1ht'mb<or aouJII'7 Ill t'OillllltaUOII 
11'ith tlor lbnl. "o l'fll'talioM .UII ht ('(lllhnllf'd 
nod« thU. JIN~;.i<,ll r,•r1110re tban3 moutht afttr tlw 
hbt~l.ootvftbt·<"'ttllllryor•~nthektn.l••url1'ney 
hotdlnJ!IIoftb(oJ.'undu~ltlktttll)laofthf'eouut.,-. 

(·lll!l'j ll tll4t und<:>r ~l'"'ial f'i,..,un .. tarll!o.,. till' Jlt"Mod 
and IIWIIUIIUtlll\ ufNI~h O).o:tatlOIIII IIlio)' bfo UII-''I"Kitod 
hytlto~ J.'onKI. 

:J. 'lllll ~·m~l .. 1,.11 nvt NUN.· ln lO OIK-nlliuu mohl lljl;l'r•~ 
mtntlwt bt.·nl'ftl('hrd •>~•tlK'e~tehAtllrtatetfor tllr 

n'ot>e. vf """"'"'"" n·pr..·-ell!ing 11 u111jorlty of tlw• 
IIIJI"f!(•t• quut ... 

~ Tb;l t-'1111d 11111111 dth:rmwe tbr rat~ 11'tthi!l 11'bkb 
the ta\PII of u:dlllu'fl'l of mrrnbrr t'ltm'"".,. bll bo> 
pl!l"llltltfd toltu.rtuat... (Of_.YU-1.) 

5. n .. rlf'• in tb!> odoartl"' ...!Uf' of tht o:urm~ey of. 
IQf!ftl.bfrf'CM.Intf) .... llbef<ll.od"'l'ft!.oulywMo-ntlal 
totlwtour~Hllltoffulldamentald.,..qulhltnlllnmit• 

baWiof>·Of.-J'lllt'Utll.llklahltllbPn....U.fllolywJtht.ht 
approqJ of th,.......fourthl of tbr mtrnl..-r 'I'Gt"- mdo.IUIJ 
tbe "'1).-ntat,..,. of ~ -ntry <'OIK'f'med. 

I~UIIo· of t}o,o Ull't'lllf' tllleO'rtaliiU~ of tho: lllllUt"liat<' 
JIOIIIWOfJI('fi01/,thf.foiJ,11'in!I"U...:"pl1011al jlt(ll'laiou•nllloy 
bl!' w;o~/ durtlll( {/1;\ tint :J 1<-'nlll of the ~'uud'• Oj)ftal1011•r 

(•) \\'hffi thll t'lll•llllfl' ,..,.,"of eo:dum!{l'l of a IIW'tnbt-r 
c<•lllll ry ill d.-.rly iuco""illtent with tl"' ll'llollltf'lii!IIC<' 
..,f abalao..Wintt-nllltlonai))Ap~n'- l)(oottionf<lrlltat 

OOII!ltry,et,..,~ frorotbt(ll!tabtil!~lnufttl'lllybt 

Ullldl' at thfo ~jN'CIIIl l"f"")Uf-'ai of that «ltlll\'7 011(\ 11'1lh 
theat'I•I'Ovalofallta,iontyoftltt>ul>llmber .,otea. 

<•> A 1nttul,..r -ntsy may dw~~:t the establllhed rau 
f<ll' Ita ~rl'ftll'y b} not mo~ than 10 J)l!r«'!ll proridal 
that!Mai!'Jnbfr-ntryahltiiMtdythel!'uadofiiJI 
intc-'t..tivaiWdahall-ltwiththeli'undonthtlad· 
...-blhtyofitalldiut:a. 
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\ ... -......... ~ 
n.. Pund .ts.~t bll'f'ethefot\owinr fl01"!ft' 

I Tubuy,wUandhold~.MirT'!'f>l'l .... llti'IIO'l'm· 
ml'lllk'CUril~ofltlll"'1lbrri"'Olntri8; tof'tlntlllrlrand 
tnull'frr xold: to !.ue it. own obhptkollf.. and to otf~r 
th<mf•·r•l••romol(lrMieinmomJberfOUnlril'a. 

Tilt f'und aMI! purc.baee for loeal t~.~ntne1 or ne.c!N 
fol'l'llf'l "JI~Iuon~ anyi!W'nlbtt' eu~TM~ty in «<Od 11111111linJ 
atquo,...! by 11.nothcr nwmbr:r ('f)lltll'7 in Joel!lmlof'nt of • 
bnhttiO"OfJNlJ'IIll'nt_.Oill'tlrl'('n\lli'<:'OtiU\,wll('nl.llrh 
~ori'I"IH'Y Cllllll'll boo •lisfli'II'O'd of in tiW' forMp udumlr" 
11Wrk<1,.,.·hhluth!l "'"~Nt,.hliAb!'(lbytllf• Pund. 

2, To wU to tbe 'l'l'l"fttlury of any mtml)l'r ffl\mlry (or 
litahili•tloot• Fund ""C<-II!Mil Uank actin~~: •• •I• ~·t) 111 
'"" """"I""'-' Mlh' ,,f ""~"-"«"· Mlrl'l"tii'Y (If any nli'Tnber 
I"OIIIli17Whtdtthi'Y'utodhold., j>r'O<ridfdthitt: 
f•) 'l1Mo ft>n'ip1 u..a.n,.. d<-nwl<il'd from thfo 1-'und k,... 

quu•d to 110Ht an ad~noe balat- of t•Yml'lll.l P"" 
donuMIIIIy '"' r11r~m Al'C'Ganl wt!h any nM'f!lbN 
-utrr. ( ('f_,· .. 1. foreatntaltn.JIIIftP'JI.) 

WIM-nllll'll'lkJandffftfolf'ipuduulJI'boklinp 
ofanlt'lnbtrf'OUI!Uyn:et!l'dGOpe~toflt.quota, 

''"'Fund mWilitljtfortipln'll.ln~~:etro~u!'h lfll"tnbtr 
I"Oitt11'71lh•llrtquirttt..tonf!·lut.lfllf~~Ueh n:rba!.,., 

11hall be paid for with lt(lld or forf'ign Ul'hnn«e~ 
I'!'JII.Ilbl(• l<illlf' J<'UIH\. ( ( 'f ..... ,f ;('IUI')IIJ ~Jat<'tll], 

-Y·t~.) 

(4) n ... Fund'- •• ~ .. , holdtng.o ... , tloe ellrr.' tlcy and JI<"('U 

rtli• t>flliiJ'I!K'tnbt-r~IIIIIIY •·h.lllll()li'X('('('f\IIK'qiiOia 
fl("l"ht'< OUIIII')'bylt1(lrttlutn:l()]lf'IV"'tllt\Ur1!1ff the 
R .... r )'t-.r <>f OJI!'rAtion of tl~t~ Fund. atld th!'l"fttlf'ier 
...t ... lltlllleo:l'f!C'datll'hquO!abyll)f'll"'!tban l OO tiO't't'f'llt 
(!'Jirf!!>!Uf•I~JH"O'f"ided~).Thet<:Mi tK*J 

lll(ll thu~ Jlt!1llilt~'<l • ..,. t<'mlfd tlw , .. ,._,.,,. 4'1'01• 
of&l'"llntry. \\'..,.ntt..of."\!tlll'•holdotii(S (lf looeaJ 
!"llr""'IC"11lndiO'nlnll~llfl'foqliA]tot11f'J~ble 

" '""• "' • t'<'IWltry. tiM- Fund mar ""II '""''Ill' es: 
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~for .. oeht<ddltiooal loc.lcur~on.lywtth 

1M •JM'ri8e •PS~ron.l of tilt Board or Olreoetort (d. 
,........_~}.andpl'O'O"idtdtbatati!'NtOUI'f.'ftbt 

followllljJ t-eoodttiom'-met' 

(r") ln tbejllll~tofthe f-~ndMtiAfllct(l'71-
u~ .,.., hl'lnc or wl.U bt tUm by the eountry whoae 

d'~.!~~~~~~ by~~~1.::.!'7r'\!'; 
mtnla; or . 

(i~1t1!1~ ~= :~~~~r ~=~~~::~·w:i~ oJ,:~ 
=~ :U~."::,.'i.;id;;;··s~.:~::l~:"·~· ~1: 
.-1 or withiu a re&~~o.mabi<ll timt; 

l'f'fl1.1dM /•rl•t:r,thatwhen the 1-'und'lholdlupof 
lhi!I'U1"71!1leyOfAIIYIIICIIIberoounttyor('(IIIO(rn.faJI 
btkiow :!0 JW'"""'t of their l"ttij)t'dn~ qrootu.. ,..,. Mk­
lhallalto~uir~~theaJipi'O'O"II!OfthertJ~ntatiw. 

of thftla«~Uilt~ 

(c) Wberlthef-'n•lll'•boldmpoflor-alcunt!Dq'andWO'U 
ntifs v:Cftd tbt ~nn-ible q uOia of a f(lollnt ry, thfo 
~rd mq ~Uirt till' men>!x-r rountry to d~JMlotul 
eottaten.l In _,rdano!f' wtth rqulatio•• p,....ri!~l 
hy the U.:.rd. SU<"h flll!.ttrAI aball taU the fona of 
I(Old, fordJ!• or domelhc ~trl"("tlff or (iot'f!nUIM'nl 
botMio.,or otherlultablef'OIIatl'n.i•MthinTiw> ... !*'•IY 
ofthenM'mhtrevunt ry. 

(d) Whcu,luth!'judgml'nt ofthe f.'und,nmembert"'OIH 
try,,.·huoM'I'IIfi"'"IOO:Yalld8f'Citriti~!wldbytlll" I•"UtMI 
u~ llllltuota. is uluu.dltmg Ita IM'nllilll!oble quota 
onore n.pitlly than U warnu>t("(), or- 1.1 u&lllfl: it• IM'r 
nu .... ible qu(;(•m• tn.IIIIM"rthat !'kwrly l,...tOOtlft\'1 
ot Jlft'W'IIhllll' or unduly d!'.layin~~: till' ""tabli..t>nl!'nt 
otatomod balalln'm i!JI intematM>nalllf:'t"()UIIIJ.th<' 
f.'utMI n1a11>1M-e al.ll":fl I'OIIdttkom llli'OD OOdthOtiA] MIN 
of f i.II'('IJll Ul'baup to that -lllr')" 11t1 II dHtn>~ II) hi' 
int"'~"""l\nteredotlhl' 1-'u!lll. 
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8. Tbt 1/'Wod may aell furei«J• odw!p &;) a uwmbtr 
-nlrJ, under _.,tio. prell!nbl!d by the 1-\aod. to 
f.alltata a tta~wfer (Jof eapltal, or rep~~.yiiW!DI.,. acljlllt. 
ment ol to-~ dcbu. whea in thoe judclnent of dlf: Do.rd 
-b a t,.u.ff'r .. datrahM from Ole pomt of .. _ of 
the~~otDe',.llnttnwoOOn.al-.eaiiWitioii,JJNndedtbe 
F\lnci'J bokhup of the cu...._,. Uld .eeGntS. of t11e 
memM I!cMmlrydonottseel!d lMpelft.llt of tbequotaof 
that eotmtry. WMn tM ~'und'a holdl~ of tM IOI'al eur­
l't'I~T•ndMCnrilic-toof a n~en~ralllntryuceediOOJ)I:'r­
«ut of the ~111011 of that wuntry, t!Ml Fun~ln~~~oy, In uotp­
l loolllldrtuttllllant'('tl,teil fOf'Cigttf';K('hangototheml'mber 
!'Willi')' for tl~t~ aborepu~wilhtbe appro•al of 
1 h~founl111 of u,.. member 1001.._ ( {'f. r--, aboYe; 
on?Oii"'',YJ----.below.) 

4. Wlwon tho ~'uDd'a bokliup of ~ C:Uf'J'mQ' and ... 
turillt.of a •~r«Nnt.rybeeomeeJu•_i,lyllllalliu 
rt .. t loa to pi'Oiptoeh" -zuimtio.. and ~ for that 
turreMy, the FlliMlllbal.l rmckr a ft'J)Ort to tllat -ntry. 
TIMI l'l'port at..u tmbody aa anal,.U. of tiM eaU~M of the 
dt11kot1011 of tbr Puud'a boldulf;!l of that w~. a fv"'" 
NttoftbepT'OII~I~boalan~:eof ~~in theabltoce 
of IJK'<'IAI - ul'fll, aDd n.n.n,., ~.u.:m. d. 
ai,rnfd to 1111'~ tbf. fo\md'a hoU!inp of thAt eurreney. 
Thfll'l'p .,.ntatiYeoftbefOUntryinque.tlonahaDbe a 
/Ufntbo. r vf tJwo ~\mtl f()mn>ittft' apJIOinttol to draft the 
I'I'J)Qrl. Thll report 1hlll be aent to all memb<!r oountric. 
and,ifd~nlf!dd~trable,bemadc J)I•blie. blember ooun­
triN Rlf'CC lhu thtr will gt.-e immedinlf! a11d eal'!'ful 
IIIINtl iNI 10 ftol'\olllnll'llo.lllli<lfii iMde by t ile fo\md. 

5. \VIH'rlf'wr 11 ~ evi&ut to the Boal'd of 
J)lret'!O,. u .. t the antit l JlOited demand for ""1 p.rtirola~ 
runttH',- m.r 100n uballlt the 1-'und ·, holdtnp of that 
turmtt,-, tlwo Pu.ud ahall iufonn t.bll member -ntriet 
of tbt Jlrobabk! m pply of the eunmq- and of a p roJX*'d 
nlttbodforit.fQUtt.lbledlstributW.O,~w•thmc­
lfilll(laf for btlpntl to tquale the anlict~ted dmwtd for 
and .Uppl7oftJ&ate\UTftH'')'. 
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Tbei'V.nd Wll maktte'ft'l")' e:trort to i- the euppi.J' 

of tha..,...~byaequlril!Jt.b..teu"""'IC)'fmm 

tile fOt'fcip bala- of member «NntriM. Tbt F\and 
-1 mab apedala~l8 with anr metnber -• 
II'J' for,.,_ IIW'J*I of pto'JidtrtJ[ an m>tl'ft'P'!'1 mppl,­
underappl'Opnateeondttt-whichaftiMttpt.ableto 
both t he Fund "td tile member ewntl')'. 

Tofaeihtatt i JIIIfOJiriatead,jW!IIlH'IItintbebalanceof 
,-.yu~~:n!I J~ition of membertoUntriea,and to l~tlp 

fflTI'ft'tthr dietortn.ma intbe Jioll\.temoftradebltlaDCB. 
the ~\uul&hi.IJaJII)QrltOIIita ll&iMOflltdl-mt! ('IITI'e'll('1, 
ln l lH'h apr)Qrtioun~tnt, it ahall be guided by thCl Jirir~ti· 

Joleof,..titfyinKthc mclet ul"(l:tll\ t~fromtiWl))Qilll Of 

>'It"' of tiMl l(f'ttel'lll illltnllltlonal -.JIOfUIC 1itua tion, It 
~hRIIal«lrotl8id••rtile8J~ial t~atKI....,.,I'('HOflblo 

J•rt~ettlar t<Kmtri,..makir'« tllll ""l....,.l for tll'l-lllll 

Mlnf'IW'1. 
l'b6n~~:htofiiiiJniCIDber(!(IWIII")'to~ni.,ananKot~nt 

of41thtrf'larn-tM"IfllfCJI)II totta penniatblf'qi!Vla dllllll.lll 
ltmitf'd by thr .-ity uf -nnnr; an ajopruj>r-IA!f' dl. 
tribu\1011 aniMI( the ... no.. RltTllben of any nt""'fltY 
tJw•UJIJ!Iyofwhtth~-""'-

6. ln onlutopromotetlwolfloOI!tflfmt\"1! tllll'oftt.. 
auibble attd wo.:nmulahllll: '"'' 'ply of fortilfll excllllll(e 
N'OIOIII'$ of mrmbrr eount~ Ndl llll'm!x-r eountry 
llJTTft lhatitwtllotl't·rlo~lltotllf'Fnnd,forlt•~l 
eurftrl('y (If f,-.r foi'I'•JCtl c-nrrt-llCifll whieh the membl'r 
o:'Qimtryllfflht,(ltl(-half of thefol'!'igu u t llllnlfli.......,UroN 
lltKIJColdttao.'qnin•inn-ofitltGftldalholditlglll 
\he tmlfllt~n~eanK•m!JCOr(lf tM ~'\unl, t.utno("((lmtry 
nt~ed ~ll ~dorfo,.ir;n udllllgeunderlhlaJU'O'I'ition 

••n• h•OI'ftdalholdinp(i.t.,~ry,('f!tlll'lll l""uk, 
&ahillaatlou 1-'\md, rlr.) ur in u- of 2lJII'I'(!('nt of i\.11 
qUOia. For the pu~ of lhQ: proriPon, only f nooe and 
lutuid forrip excllllnp -~ and gokl llhall be f'Ofl­
.tclerl!d. T1lf: Fund may -vt or l'l'jfti thr olfrr. (('f 
·~ ............. d 'l'-1.) 
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To hdp adlie.,o tm. objeotti.,. eteb mtalb.r CIOUDtry 
..,_ tod~ lht ~ .... -~of fo r­
oopu~~udJOidby•tenat~ 'nit 
Pund obAII mform 1n1 lllienlber -.ntrr wt.orn, in , .. 
oponion. .. , turthoer croon~~ of pn.,atelr 11th! foreip 
adt,our- _,_ aDd ruJd appetl'll IIOW&mul~ 

1. WbfonlheFuud'•boldinpoftbeaoe.teu.,...~tyond 
WC'\IriiiH of • lllt'fllbi!r eountry U"eftd the quota of that 

:::::~: :!u"~~~be~:;n~-':':,•.:fv~~~·~·~:= 
I!Qklhop of tllfl ~urren .. y of that ooomtry for IJO!d or 
- J!Itlblo foreignuet...ng.. (Cf.Y-u,forehal"(fllon 
holding.inu~of quota.) 

8. To buy from the go'enunenta of n~tmbtr -ntri-, 
l~kalfv..._.•ICubr.latK<~~~beW inoUitrltM'mber oountrit., 
J•ro.,itlf'llalltbt followi"'l: -'•ti<N~ a111 Diet: 
(•) n~ blotiiN bala._ a111 bfold tn -nber oouotriN 

aod a,.,...portMu...eb(forthe~oflbi.l 
,,.,.,.J.oa) by the lllftllbfor p~nww-u" and are " ri­
ftrdbytl161-'uold. 

('l~llll!'ll:lbtr i'DIInh.,-W'IIuut !bebkd:Nlalat-to 
tl>tl-'undagt'("Ntolrarlfln-u-bal&~-tot.hl> 
Pund aud lo ~t>nrdla.e fi')UI tbt Fund .a JM'I'fftll 
of tllf'•n (at the A rne prlO!!) .,·ith "*' or Ntb frN 
ror~n('ifll .. the l-Und UlaJ' wiah to a«'ttll, a t tiM' 
1'1111! of 2 JM'I'OIIIIt o f the II'IIU!f~l'ffil baJantf'a Ncio 
ymrforW)'f'an l.Koginningn<•t looter dum 37flll'1 
aft~r ~~~ dl\l(l of tran~fer. 

(t') 1'he ~utlry in ..-hid t the block~ bAia•'- al"'! l~tld 
OfCI\'OI'II to t111o13fet 10 the ~\md II~ bola._ dowo:-robtd 
In ( ') aboYe, and to n:-purcha..e front \be 1/uud 40 
Jltrttllloftbnn (atthe Mt:ueprke) •ilhpldor•ucb 
fret C\U'I'elleifll u tbe 1::-'und ma1 wiah to -pl, at 
tbetate of !!pefft'lot oftbetrallilfu~ballwoeelo.ch 
)'far for 20 re-n ~ill( not l.&m- Uoan 3 '"'"' 
antrthedateof~fer. 
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(4) A dlup of 1 peftlftlt oa tba amoa:nt of blocked 
~ aold to tho 'hnd. paJ"aW. in pd. llhall .. 
....... ·-tbe _,,.,.~ita bloebd baw­
al'ldap.lnfttboewntr.,-illwhiclothe ... l.&_.,. 
!wW. In .dditioe. • dlarp of not '- t'-'! Ol'lfl ,..,._ 
eent. J•rahLelnrold,lhallbehnitodanuuallrapirlllt 
• h ~tr.,- on lht amount of 11tth balar.ott! -In 
inrtobepurehuedbrlt. 

(•) lC tilt count,. .. mnr blocked bala"* to the ~·""'' 
aabforfortl/(lotschanger.therthan ioNtl eotiTI'III')', 
UMI rtqUNt will no~ be gtant~ unl- t llfl eo.mtl')' 
tlt«b U~e fortignu~haiiiJ'I! forthepufJI<*'Of n~ttt· 
iltJa:>!ad~l'lll!balaneeofpe.ynttntanotariainiCfrom 
the aeo:tnbltlon of roloJ, !he aenomuiAiiOI't of fo!'f'il(lt 
balatlet'l, orother~Jrilallransaetior& 

(() Eltlileroouull')' may, at it. optioft. iiM'- the atnount 
ltrepu~annuallr. But. inthe-oftbe 
eoumry••llir~«blocWba!aneN tolhe Fund,ti<Jt 
more than! pertornt per annUli! of tiM! oripnal~~~ttn 
takea O'f'fr btlbto Fund ahall bteonoe r~. Nod only 
attn- 3,-eoo.,.. .u ba111 m,..d Ainea the •It of tiMt 
baltnoNtott. • 'und. 

(,) TIMt Fund hu 1bt Jlri.,i~ of di.f!Q&iur of anr of 
iteboldh~ofblodtf'dbahu,._llllf~fuoodaafii"T 
!1Kt23·7ftlfJI"riodlaJ-..-d,oriOOfltrmMitrthefo.ll 
lo•inw coodiUom: 

(l) lt.boldio~oft~f~funda ofthti!'OIInll')' in 
whlrhth~ bftlll~lll'flheld fnllboolow20t"'""'"' 
of it. quotA; or 

(li)'l'tNiappro.-alil!obtaiu.-rl ofiiMIC(Mttlll')'in..-hlrh 
thoebalaJK'Ift,ll'fl heltt. 

(4)'1'Mronntr.,-lnwbkohlbeblocii....Jbalai~«Wart'brl<l 
~noltolmt-anrmotno:tioo'-ootlw-o!the 
ln~rtalltnntUt>f!h!o.fOpeml'!ttporti.>llplU.II,-n-llllr 
ebued h,' the ~mtry wbio:h JoOid the balal'\tlf<l l<t thfo ...... 

(1) The Pund 'fii'I'W oot IO ttiJ tbf bk'l'k«i bai&J~ _,. l 
qui!Vd-loor!lwabo'o-eantborily, l'~pt..-llh !ho> 
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penni.UC. or at the reqU8t of the (!011.011'1 In whkb 
tbe ba'-- IIJ"'I bPi"' bekL TN i'Wid -., irl1't'lll 
ttt.l~inthe ordU....,.or•peei.lpn:n~rnPnl 
--.ritif't ofthrot «JWWIry. The J'und aftall 1M frM 
IO ... 11 wcli ~ritielln UIJ' -Diry UJ.r the f'r'O­
nlliDnlof...._tl,beJOW. 

(,i) Tbe Jl'und .hall dtttnuine frotn tlnw to tilllf' the 
muimumproJIOrti<laoftbeblo(kfdbal.flm!it 'll'ill 
JIU~~III~r thltlpi'CIYi&iQn. 

l'rotro'd~l. Ao•fi~r. that durln!l' the ftnn 2 y~l'!l 
of iltOfltl'llion,blotkoedbala~ IJIII'(:hJWII'dbylhl\ 
Vun;lah-II •JOtU~intbeaggn'll'ftlf i0J)I'I'('('Ui of 
tbe qnotN of all nwmbo•r <'0\lntrif!ll. At thol "'od of 
2 Ytal'll of OOjll'ration, t ill!' t'und aloallflrop(IIIO' • ,,..,, 
for t ilt l(nwiWII furd~·r liqul..lat>on of blotk..d b.\ 
lll'lrN•IIII oul-*aJKii"IC iud~auulf tl"'I'"'JlOT'illl' of 
thB~I .. l.t.llftS"-IIIdltbe lioolnl ronaidrl'l thf­
Fund Nn •Pt•rovnatrly pun:-b&ee. 

Ulut'k,.,. t.a.- af":l,uil't'd uoodf'r tbia p~on ahall 
not W ll~tlud~ tllbtr in f'Oillputiuc tbt amount of to~ 
ur.ha.r~ a.-.ilaW. to mtfl>brr -..11.triN ul'l!kT Uwtr 
qnutN(ef.,-r,a),oriufOIUJ>IIIu.-coha~ooo bala~of 
kol'lll~m'IM'Yintli ....... Of thf'qtoofN(tf 1"-1 1). 

9 Tohuy ••~1 ... 11 tUrn'oJCi~of n<:!lt·nll'ohbrr t:(!Uitlnf'll 
l•ut ~hll\1 not ""''";"' lllOT'e thau $10 m illiDI'I of tiM' ('Ur­
I'I'IW'T vf anr !Ill" nou n}l'oul.oer C'OUUtry roor hold ~urh tur 
rNII'i~ lll'yOI'u{OO,Iay•llft<'r <i•te9f Jmn:l- u~pt 
with th~ ~1~1•ro•·a\ of t he> Board. 

10. 1'o borrow the (Url'f'rocy of a ny nll'ml.orr rount ry 
f>r>wid<'tlthl' lllldhion•l llllOI'mt i• tl'"l'CII'd by the ~·und 
ltKitrnwidl'd thtrtp......._..otllh\"l'oftbJlt••ountryllpfH'<I.,..., 

II. To .rU nl"mbfor-«~t~ntry obliption. owl'lfd by tlwo 
Jo'und pmrid!'tl t.h.-t ~ rtpnwntatlva of the f«mtry 
~Ill« tM _.uriii{'OI and of thfo f(Kintry in whlfh tM 
~un\iN an'IIO ~ IIOid IIPJ)I'OTI', Utw!pl that !be IIJIPro"aJ 
oftba"'P-I•h'"l'ofthe'-'in!rf«llllryahallnotba 
,_..,. If tlwo obliptiom ""' to bol lOki ht Ia owa 
,...,krl. 
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To UMita bokhn,p to obta.irt red~te or .-d•._ 

from the Cftltral n..nk of 1U1f eounlry ,..boJae eurnooq ......... _.._ 
12.Tolnvatllflyofiltcu"'""'Y holdu1p in SO"""" 

ment ~ritief of tbe t101,1ntry o f that cu~ Jtnmded 
thtrotthertpr'aM'nt•h1'11ofthe-ntryappro1"a 

13. To lfl'ld to any ri'IMiberCOWitry ita llxal CU1'1"1'11C'Y 
f rom t~ Pund for I )"NI' or tt. up to 1:. IM'I'I'('tll of the 
eul'n!ncrofthlltllOimtrybeld by \bel Fund, Jli'CIY!dt-.1 the 
IOI'AieurrtnoeyloolllltlpOfthe JoUndiiN tiOIMiu('fd btlo• 
20pl!n:tnlof tha(!.uot•. 

H . Tomallea te"iceeharge on a\lgoldauducbattg11 
t ... nuetion.. 

Totco..,. a cbargeunlformtoa\I MU.ntrica,ata ... tenot 
W.tblln lpi'IU'Ilt (ll'rannutll,pliflbll!iutcOkl.•rai~~o~t 
any eountry on tbe amount of itt ctlrrf'IH'Y bdd by the 
,..,._nd In u~ of the qMta of that M~Intry. An .ddi. 
tionaleha~. p~~yaWe rncufd,PU beltrlffl by the FuDII 
apinottlllly ~rt'Oilntryon tht J.'und'a boldiapof IU 
~ in u:~ of tbr prnniaible quota of tbat 
('(IUDlry. 

ln -thf'V.ndllndait-rytoboi'1'0WI'UI"''('Dey 
to~tbedi'I'Nirw.lsof itarntmben,an..Jditionlllcoharp, 
1111111ble in «<M. d .. ll be rnade by tlw J.'u11d •ulll.e•t-nt to 
eo~rtheeo.toftbebort'OWifll. 

Hi. To\.ny n pon rr~trnbcoroountrieaa pro rotollhartof 
tbeupeiiM'Iof optratingthe li\md.JIIIy•bl~ inloralettr­
rtDC'y,nolto uec!l!doue..tellthpereent(l(':r annnrn of the 
quota of each country. The Mlry may be n~Rde only to 
tbeuWr~tthAttl~eantinR*Oflhe FuudareinadcqlUIIeto 
mfd ita eurrtnl Uf"':~ 

16. Thf Fund aha \I dNI or1ly ...-lth or through: 

(•) Tba T-.rla.. Stabihm!Xm J.'nnds, or C.tnt..-1 R.r.nb 
aetlns .. ts....l llolftll• of blft'llber SO'"emmtnta. 

(.) AllY lntf'l"'::lllklntll banb owned prrdomiDIIntly by 
mtmbfr 10"-niiDmtl. 
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Tbe Pund _,., -rtbe'-. with the appronl of the 
rep,.a~lln. of tbe ro~nl.l of !.be eountriM -· 
«nwd. .. u itt own MO:Uritia, or .eeuritl. it bolda, di· 
rect.l7 ttl tbe publ.ieorto u.titutklne of met~~ber eowmi-. 

\'I.M--1 

1. 'f'bt.Adll!ini.tr• tionoftbeFundaballbe o'l!!lll.tdbla 
lbrd (lf Dir«to,.. t:.Cbgo~mn~entllh&UapJ)Ointa 
dirtetor 111111 1111 ahen~at~ in a rruuontr dt!ltnnlrK!d b7 it, 
who ahnll M"" for a 1~riod of 6 yet~,.. •ubject to lbe 
!llt'll&UI"'! of thl'lr !fOYtnm~nt. Directon and altf!m ll\.el 
niAfl)lllrl'lilpointM. 

2. In all .-otins by the Board, the dirtttor or alternate 
ofuch n~rnbl'reountryslwllbeenlitlWto caatan~ 
uiJOfl nllmbt'rof\"'tt~~-

1'be d~&tnbutloo or kl.'o tiOiu lhall be el-17 ,... 
Jat~ tn lhe qootu of n~tmbtr t'OUIItriee, altbough not 
in Pl'ftiW' proport~ to the quotu. An IIJIJ>roflriJie d~t­
tribulk>n of buie ~~~~~ ~r wouW- to be tht fol· 
lowillf!:I-:MbfOWltry-.hallb.lft iOOY'O\M.plut l ~te for 
tbe tquu-alf'lll of nt'h 100.000 Ullllu Cfl rrulhoa) of ott 
quntL 
No ('(•ot>ilfJ'.tuillbtt>ntitl~too:aRmonlthllncme-ftflh 

of tbt aq~te buieYotf>At ~rd- of it. quota. 
3.AUrodosthallbeao!'Ordingtob:ltlevotM tsoeptN 

foiiOWil 
(11) ln •"OIII'(OIIJlropoNI.s loauthori~the .. leof forelgn 

uehau«e.nehto~mtryl!llllll eNIIIIUUIIlbcr of'I'Ota 
nM).:hllc.•d frocnitti)nicvotf': 
{i ) Hytbe aUditiOit of otM .-oce fOt" fae'h t2 mllllan 

r~,~::~~;~i:=,:r.~: 1-\lnd <adJu.ttd 
(II) Jlytbfoaubtrao:tionofotM'W'Ottfor81:'.ht2mlllion 

of 111 no;1 Jill"'"- of fo"'l~ e::nha~ fi'Onl the 
1-'uD<i(adju.ttdf<Jorittoettra~•or.lnKOkl). 

<•> ln'fOtill&' ~l'ro~to-Pfllldor'"'or.!mmlber­
llldp, _,h I!"ICfllbtr ~lnii'J' WJl CNt ODII 1'011, N 

Jll"'"idedln11-111 btlow. 
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4. All deeW-. Ute$1t wbtrt •J~Ihii.T prorldtd 
o~ ....U bt made by • a.jonty of the IDBPbu ...... 

:i. Tbe Board of Dil'f'Ctort aball fltlf'rt • ~"'I 
Du-eet.or ot tbe Jo'und and - 0or ~ -~tani.L "l'1Mo 
Marwclnc Ol~r ~ball bt<aonw an rz o~ lll!'mbtr 
of lhe ISol.rd andlli111ll berh~t-f of theO(It'nlhllfl atatrof 
tbe Fund. The OjM'nllllll i111t! ahftll blllll'kctNI in ~~~nl· 
anee whh ~·latlon. ei!JJblw.ect by the lk.rd of IJirec­
"~ 

6. The llonnl of Oirectort sh11ll .&pj)Oiut from11n10n1 
itt membna 1111 E•~tive Oonunlttee or not 1- than 
II membt..., 'l'llll Obaimum of tbe ll<wmlllimll be Chnil'o 
man of the ~:.Xf'ettl lre Comomutoe, 1111d the M•lliiJI'IIIj{ 
Di~orofthel-\mdlhallbranf~o#riouM.'mllerofthe 
Eltta~ttre Cornmltter. 

The )::XMJ\1'111 Cotnrnittf't &ball bt rolllmu<)U...ty •r•il· 
ableatthtob!>lldCilftc:>foftMPundatwllhllllf'.\fn'IM>Ibf 
autboritr dtlfopttd to it by the Boani. In tlw •'-'~ 
of anr memb -~of 1..1. }~utivt' Commlllff', billaltt'mlllf 
aball ..-1 in hill 1"- lll'nlbtr. of tlw E:I:M~tl\0"11 ('4)m­
mitt~thall~i'l'flappropr1atf' "'nrllrK'r&toon. 

'"/. The B<Ninl ol Dir«ton~ may al'l)oint llll'h otbt'r 
f!('lfiJJilltl- ultftndw.-T)'" for tlwwotkof the 
~nd. llnlllyaiiiOAJ)I)()JHiad•·UooryeormniiiN'IOt~n 
1\"bolly or p.art ially from Jl"r!IO:UIS not t~nriO)"f'd by the 
Pund. 

8. The llolll'd of l}i~ort may alauy nKitling author­
ize • •11 ~ftl('l!ra or t()lumitt~of thr Flmd to r-•rn'i~ 
any I Jitdflcd po•rtrt of tht Boon! not rt'fllllrlng mono 
thanam.ajority'l'<>lt'. 

The lklard 11111y dt)fple •"Y antMnty to tM ~::X('('n 
lire Q.ornnnlttoe, p""'id(!(!. tbat W d!'l~ti"n f'>f Jl0"''frt 
requirilljl' mo111 than 11 majority of tb. membrr vot~ tan 
be • nlhorotd only by • rM.jonty (of tbt lbnl) of tM 
aame eae N IJ*'IIkd, ... dean be eurcited by the }~f'I'U 
li'1110ommitt!Ml«<lyby llkeiNijority. 
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Ddfptfd JIOW'f"l"' Wll be urm~ ot~ly until tbe DUI 
~UI( of tbe IJoard. al!ld in a manuer ~lttent wub 
tlltlf"ll'r-.ltdleit.andp~oft~ lbnl. 

9. Tbe lt.Mrd of Dll'fttol"'l m•t t'OIIablilh p,_.u,.J 
~lattnn. jlGnmln« tM Ollf'nltionll of the 1'\md .. The 
""""'"' and eommitt- of the Jo\md ahflll be bound b)' 
IWh ~laUona. 

10. Tlwo n .... d of Oimotol"'l ~•~u t .... td an anrtual •~t­
h~~tand tlll'h oHM'ru~tin~ ,.. it I'IJ..,Y be 1ll'llimble to 
t«•ttWtlt. Tl~ nnrnutl n~ettmg ahnll bo hf>Jd in ttt.t'ft 
111'11111•1111~1 by the K~:ecutive Cvnunltt{'(', but not ouore 
than otoe anrmnlm4"1'1ing i11 nny 6·ytar /'ofl'i04l alta ll IJe 
htld within the •nMI membe" rotmtry. 

On IV'Ci"' ·I of trorntbf-r ro.mtriN Ml!lllnl{ "''~f<>ur1h of 
liMo rote~, 11>1" C'b.imiiUI ~!hall all a t"f'Mtllllr 1•f IM llt.rd 
f t•r thr l>"rpo!le of «~mldrriJ'I any m.ttrl"'l pbrtd 
bfforttt. 

I I. A ""'nhy failizas to n~«t iU Gbli~~;ation. to the 
Fund m.~ I• lR.I."JN'IIdfd I'I'OY...wd & ~n11 of the 
tntlnlll!'r to~tnlriM 10 doe-ride~. Whole unolrr ~13JII!'11$i<>n. 
lbet'OUnlry·ballbtdtniNtbeprivil~o•flllmtbtrobtp 
hut U.ll Ill' ~ub.~t-M to the ~arne oblip.hon• at any othfor 
'""nbtr of tht t'u111\. At tht md of 1 yf'flr t~ rountry 
..-!wlll bt •ntr•rllllt~Uy dro11ptd from lt"l('n~nohr11 unl­
ltb.a~n~tof'l'dto~atandinl( byllll'ltJorityof 
tbetm"tlrbt-rt'Oilnlntfl. 

,\uy ~u.,tryn,.ywttbdTIIw from the t'rmd brtrl•lnA' 
noll~, 1111d Ita withdrawal w ill tnlrt ('lff't't I y,nr from 
th~ dltt or llldt notice. Durlllg tltfl iultn'll.l bet~ 
llflhl'eOf wlthdra••l a1111 tho! t•kinJt; t lfll!'t of the not.ioe., 
IIJ('hfOUill rytJiulllbe .. bjoo.r-!IO!h('-ntf.\bhphont .. 
lli'J' ot~r notmbl'r of the P nnd. 

A fQUntry whim q di"OJ>Pf'd or whith wllbd!11wt frort~ 
till!!' Pund ..t.ll ba•t l"!'lamtd to it an •mount In it. _,. 
Mlrrf'llf')' tqlut.l to itto tontnbutfd quuta. pl .. othtT ctbll· 
ptklN of til(' Fund to thl:' tountry, and min ... 11ny fUm 
owtd by tlutt country to the Fund. Any loa.. of the 
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Fwtd llllly be dedlltled prt~ ,.,. fr~~a~ the -•tnbu~ 
quota to be N!lunwd totbe-.r~tq that • '-a dropped 
or batt wrthdn.,.. fn~~n ~mlltrahrp. Looll eu~ 
boldmpoftlw l'undm~of tlwabo.,..WIIbe,... 
purdlaaed by tht.t tot.rntry wrth gold or fOft'IJn ud.np 
M'Otptabletot~Jo'und. 

Wbm any rouutry i8 dropped or wltbdrawt from 
Ull'llliJtrr.lllj), tiM\ nM;htl Of tiM\ t 'rmd iohall iJt fully ~do­
K!iardcd. ~ <lblip h<Nia of a OOI.mtry to the Jo'und dwtll 
be<'olt~o~~dtiO'III tllf!!uttoe rl~dro!IIJeolor wltll<irawa froo:n 
"""'nbi:-nchlp: but thl' 1-'lnKI ~hall ,.,., . ., ~. y,..,,. wrthln 
,.·hldr toliquidateitaoblil{lltionato audrrountry. 

1,;!. Nt>ll•"'llt~ <'canlf'tl hy tht Fund 11hal1 be dittributtd 
inllrtlfolloWll'lfll,...,ll'r : 

(-> Fifty)l>trl:""nt I~ l'fii>!:'MU untrl the I"'Ntn'~ a~ fqUiti 

to 10ptll'!'ntofth(oa,rc~tequotalof the ~'lmd. 
(.) i/'rfty pt~lll IO be d11"Wk>;J Neb )'~r I IDOillf the 

mernbtrarnJli'(IJJQrfMII1totheirquutat. l)lrick<ndt 
d..,.n"'md torat"b(Of)tmtryllhltll beJ,.Id m hau"'n 
~•rn-ney 01" m pkillltb. d~tioo of tbe Pu:nd 

t.Mh n..rrnbo:r to:l\lnlry of the Puncl undertakl'l lbcl 
foll<.owir,:: 

I. 'l'o nraintain by IIJI'JI'I"Oilriatc noetion eJtdlllnge rates 
tstabli~bl'ct hytlot l<'ru•dOft lhe nl~nril'lofolht•rtonn• 
tro~••ulnottoalternehangtrattsullt'lli.IUI JlruvJ.dt'd 
inlv-&,abo•f. 

~JdlllnJe rrtttl'l of nM'mbtr tountri~ n111y be tll'rml\t!'(l 
toftUt'hllll"'wrthin the•l)(!tlfkod !11n~ fllltolbythel<'lmd. 

:!. Not to "''~~ in tlldw~ dt!~tlin~t~~ with rnnnber or 
no•H•Wtrr.bfr countritoll lllllt "'"ill undermine llabihty of 
extbar~nll'll'll•bli!Jbt.dbythl:' l'\tnd. 

3. To abltnrlu11, .u 101"' u the n~m~btr eountry ded6e. 
that -Millinna Jll'rmlt, a ll """ri~~ (othl'r tht.n tJw:.e. 
in1"UI•InA' sr>ital ti"Ll~tftrw) 01"H fortign udl&nr Iran. 
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.wtionl w:~tb otbt:r IDtDibtt eountna, u ld Dot to im~ 
anyMithtloP.I re.t rld.ioftt(ft«optuponc.pl tal t~ 
fen ) w•tao-.t theai!Proql of U.. Jo"und. 

Tho! 17\uld ,.., ...,q ~pffllmlatioN to •lltrMer -n· 
!net lhllt corld•hflllll ·~ fai'Orable for the a.t.u.donment 
or '"''"'"~ oftr '""'IJII tstba1~ tra•..etioa.. and 
Nth mrmbl>rtoo~mt'1'WIIIJI,.t!C!011Aitientiolltoaucll 
"'lll'f'l('nlatiOI'lll. 

Allnll'•nhc-r I"'tll•tr it>s agrt>e that all of the loeal a.r­
n"'ll"}' holdmtf•oft l~ l>'undohall heft"(!(! from any rtetrle· 
l iON AI 10 the~r l~. Thi1 lli"'YilliOn d~ not IIIIJIIT to 
biO!'kNI fon•ifCnba.iiiiK'\,.aawtrN by 11~ !lund in .ceord­
"""' with IIHlJ!roYI~Ion•ofv..., , abo~. 

4 Tv fOUJlt'l"'ltt rtf~io·..ty w•th othtr mrmb!'r fOUn· 
lriN ··ho:ll OMH'h fOIIUIMN. Wllh tbe IJ>IIn;!U] of the f<"und , 
adopl1•rt'OlltiUI~tQII1rolafortht tM.lr'JIOMC>f"'CIIIalm1f 
mtrn~&ttonal fntl~ta of eapital. Ooo~ratlon -.u 
mrJn,!<-0 IIJIOOl "'""'UI"""""hOD by lbe Fuud, ~re. 
tl.at • ·"' I JII'"'I'riatrly bf tatm, .ueb u: 

(a) loo .. tiOA«'fJ>torpHUlitatquiaitwnofdqloelta,• 
tunhf'OO, l•r ID>'fttlllol'nU by IIAtionab of auy nwnd~r 
t'<IUIIII)"UilJ~Il,l:"re!OU"idiOIIflootheUportOfet~p!tal 

Ut'O'Jit Wllh tbr pt'mll6jj!Ofl of the JOO't:nuntnt ol that 
totmtrraudthef'uOO: 

(•) Tomakaao·ailnbletotbt J."urldortothepYrnut~tnt 

o'anynlt'mbereuuntryaurh nlfonru.tionutbt! lo'und 
r.;,, .. ,d ... -.t~ryvn t•TOJif'rtyin tlw!f..,rmofd~ 
JIO!Ii~~uritlt)J &Ild in .. .,.tn~llt.loftl~tiAtionaltor 
tll(llll(lllberoountryimJIOsingthef'(ll;trlcli<oue. 

6. S(>l to .,nlcr UJIOO• any new bilatrral r!Nrill(l: ar­
r&tl!;\"llll'llla,tll•r t"•t«-.pin multoph!a.r-re!qpntctioea., 
wlucll 111 t~ jlldlf"tffll of tM F\and ..-ould notard the 
Jnnrth uf world tradr or the utlrm.~tioaal fbw of p~ 
dl)l'"fiO"t'f'IJIIIal. 

6. To riw-t eo~ ... •d~ntion to the 'irwtl of tJw Furtd on 
&JlTU ... Ii"'t"C>I" Jon.po!RdntoOQI'faryOT«"'n')miepolity, 
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tbe t.f"ett ot whkh would be to bnnc about .-c'!r or 
latrra~rlou. d~~~equiltbriumln tbebalanceor~ta 

ol~r-ntrl-.. 

7. To f um iab the t'\md with all infonnatlon It Motdt 
f<or ill Qll(ratkotWI and to furnW! .ueh ~ u tht 
F\uld mar mtlllre in the fom t aut! at the ltn- rrqueated 
by tbeJolmd. 

8. To adoopt • t•j)ropnatt ko(ia!at •on or d~l'ft'll to tarrr 
out ill u•Kkrtakmptotbe Fund. 

0 



H,K,JR, 

Ill\, G.WSLE, 

SECR£'U RT lllRGEHTH.I.U'S 
Pl<ESS .lliD IUDIO CONFERE!IC! 

J.uguat 26, 194.3 

1 thought that with onl7 fourteen a.,.. to go 

until the Third War Loan you would like to bear 
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a li t tle bit about t he preparationa . 1 t.birtk: 

that we a re in much better ahape and much further 

along than we were on either the Fir•t or the 

Second. So I han asked Kr. G&!lble to come in 

and give rou aome of the facta as to where we are 

at pruent . Yr. Gll.tlhle, the Preu and Radio 

Conference ia youra . 

I think by W&f of background I lligbt t eh., )"OU 

that we 1tarted out on thb campaign b7 bringing 

leaders here froa all aectiolll of the oountrf: 

Newspaper people, the radio industrr, the motion 

picture induatrf, the outdoor adnrtilhg agencies, 

War idnrtlainb Council, ud the o.a.r .tcthitie• 

Co~nitt .. , and a group of idea ~~~en, to dhouaa 

plans !or the Third t.'ar Lo&n . 

itter dhoussing fully the Job t hat we had before 

u.s , the beat 1118MI to uu , and t he best uae 11'e 
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could uke o! the •dla ia npportlag the 

organ isation in the field, •• prepared our Third 

War Loan C•paigu. 

Then we brought in from our fifty~one field offiou 

all of our State leadera. Vie started b.r bringing 

lD tbe top ten Statu, worldng doWD in iaportanee, 

and coYerd the full probl• with thue ae.o . We 

renaled to th• the aource of lunda, the estab­

Usbaent of the quotas for thei r Statee and countie1 , 

how these quotas wen utablhhed - bo:~ed the 

OOilpaaa for them on the whole job. 

We followed that by bringing in all of the 

ad't'erthing and pro110tlon men t r 0:11 thou .>tatea. 

We aat •1 th tbu here over a period of .. .,.ral 

da:rs and outlined to thea the ca:t.paign we were 

going to lay dO'Im oationall,r to support their 

program and the neceuitr of their picking it up 

at the state and comm.unity level and oarr,ying it ... 
You aaid fifty- one offices? 

Yu . There h an of f i ce in each State, and 

California it cli~ided into tlor t hern and Southern 
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California; Kentuc)Q' h dhided, and the Dhtriot 

of Coluabla, wb.ioh aaku the fitt7· one offiou • 

.1s 701.1 .. n all know, the War Finance COUIId.tt .. waa 

reorganhed since the Second War Loan, and we han 

perhaps the aost iapreuhe arra7 of leaders of 

business and finance and industry that ha1 ever 

been aet. up in a national pr ogram. o! tb.is kind. 

I have for rou, wilich 70U CILD get froa l(r , Shaeffer, 

a COilpleh roster of the State organiution. 

The Secretary started thia reorganiution Job 

hluelt and inspected the organization in New 

York, aa you know, in New J'eraey, )ficbiga.o, 

Indiana, and lllinoh, &.Dd then We l1Ubaequent17 

"t"iaited all of the Statu of the Union and aet up 

t hese new organiutiona. 

The men are all 't'olunteora. We will give you the 

full lht . These men han come iD knowing thia 

is the biggest undertaking Iince the war on the 

hoae front , ana the1 h.ne recruited their field 

forcea to do that job. There are upwarde of 

three a.illion 't'olunteera trained to do thie Job 

llt&rtlng Septeaber 9. 
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WI know troa report. co.ing back troa the !1114 

that tht7 are tired with enthuaiua and ut tor 

the job . 

I m.ade notea on two things I want to touch on 

jtLit. brie/17· The first h the national campaign, 

and second, the reporh coaing back i'roa the thld 

on the thing• that tM7 are doing . 

We will ban the blu ut radio, newapaper, outdoor 

adnrthing, and action pi cture cu.palgn that haa 

ever been conductea. 

You know eomethln& about the detaila of the 

caravan - the h o cunane that are going to tour 

the Nation , one with Hollpood atara , and the 
second h goin& to ddt about !ittr citiu, with 

.. r heroes a:nd HollJWood personalities. 

tole will hue one out o! naey two billboard• in 

Wrlca that will contai n aoae copy on the Third 

War Loan. 

Sixteen thouu.nd motion picture screens 'll'ill u.se 

!or a period ot' !in weeks - two weeki before the 

dri u and a thr .. -week period during the dri n -
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apecial aub3ech prepared t or the Third l'u Loan. 

Q How a&nf aoreent did 70"' u7' 

WR. GlleLE: Sh:teen tbouu.nd • j u.at aiightl;y over dxteen 

thousand. 

Q. Did rou at.y one out of t wo billboards in .America? 

Klt. GiltBLE : One out ot two billboards ln Merica will hue IOIIUI 

mention of the Third War Loan . 

H,ll.JR: 

Ill . GAI!IlLE : 

I tllii: fOU aight unll oD the 'fOlWD.e or Lht paid 

adurUalng in the newapapera. 

In the Second .. ar Loan we had in J.prll over 

uventy- two tbouund ada that we1•e run • sponsored 

ads used t hroughout the United ~tatea . In value, 

1t wu a lit th our !our llillion dollara in paid 

linea. 

The cat<paign thla tllle hu been ver;y thoroughly 

gone iDto b7 t he War A.dvertiai.ng Council, br the 

Jllied Newspaper CoWlcil, which is headed b)' 

Frank Tripp, and tha7 have done acne prelillinarr 

work i n the field to ascertain what "'' can expect 

in the way of sponsored advertising i n the Third 

War Lo8.11 . It look• aa thou,gb we would ban a 
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Jllnillua of twent,--!he percent incruee onr 

what ,.. bad in the Second W-.r Loan, nen with the 

paper ahorhge , ~ecauae there is trellendou• 

enthuaiaam for thh campaign on t he part of 

retailere nerT"here. 

There au two organiutiona •hich are goiDg to 

have special cu.pe.igna in their two induatrha . 

The retailera industry baa set a quota of h'o 

hWldred dollara tor ner1 sales per son employed 

in retail eatablhhmenta. '!'here are fin •illion 

peopl e employed in these retail eatabliabmenta , ao 

it they obtain thh goal it will be, rough17, a 

billion dollars . 

The7 t old • • l att ni&ht tb&t the Greek Americana 

ot this country han ut a quota for theueh ea 

of a hundred • illlon dollar-a. 

I want to add to llihal Gamble hu u.id that I t pent 

the greater part of Frid&J" - t'rid&f JllOMlin.g - a t 

the headquartel'l in New York of the V.'u Finance 

CCDI.ittu. 

I ua trecendoudy i apreued with the org&nisalion 
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tbe7 have got t here, how 11R0othl7 it W&l numing. 

Tbe7 t b.ink: we han t he but l laiaon beheu 

r.ashtnat on &Dd the State orga.niu.lioo• that we 

hau ner had . It h nice to go into a place 

like that and onl7 bur ldad words about 'A;uhin&ton. 

(Laugbtor) 

Ver7 unusual, ian• t ~ t? (Laughter} 

!lot tor the Trea•lll'1· (Laughter) It wu WlUIU&l . 

But the thing ia, •• are ••1 ahead; and while we 

ban taken on t hi1 urr, nrr di!flcull tatk 

ner7 pl ace 10u touch it looks encouraglne;. 

You don't. have the confidence you had ho weeks 

before the !>econd Loan, do fOU , U to ita IUCCIU? 

I u acre confident. 

Mor e confident thia will go over? 

J.t tb!J tiae . 

That thh will go over the fifteen billion than 

that. the other would exceed the quota? 

I hue no doubt as to the eucceu ot the Thlrd 

liar loao . r.'e hue ra.iaed the height of the jlUI.pa 

on ouruhea, and we hue el\.minated the banka, 

but nohHhetandlng all or that- -
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It h a tu. payaent month, too. 

Notwilhata.nd.lng the tax payment aontb and every­

thing elu, which I don't have to liat, that 

people are worrhd about, I 1till think that the 

country - the7 tie ua up 10 oloael7 with winning 

the nr that that gina me confidence t o believe 

tbl.t it wlll go over well. 

now about the !araing dlatricta, .llr. Secrehr7'1 

L&1t tille ther were the hardest places, I think. 

We are better or gan lzed in places like IlliDoh, 

Ion, the Corn Belt, and Ill those places - in 

aucb, auch bet ter abape . 

Better organized? 

16lch batter organized. It we don• t learn b7 

uperle.nce, we ought to gat fired . 

Do you figure that what you take in in tbil 

Septeaber drha will !inhh you for tbh rea.r on 

anr ~~&jor--

Tha war we teel now h - aa.7be becauae the bo1 a 

are getting a little worn down - we hope tb&t 
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thb will take care of ua t or the rut of thh 

calendar year. 
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Do JOU hau anrthi.Dg t o ahow, f or e:umple, how 

•uch 70u expect to bring in, in.cluding the tUteen 

billion, froca now until Dece•ber 31 in rennuu, 

and ao !ortb, and bow much f OU eatb.att will hue 

to be paid out in war npendi turea? 

Didn' t we gin JOU th.atf 

No. We would like to have it. 

If u.r. Bell is agreeable • it il up to Kr . Bell. 

It he thinks it h wiu, I don ' t see why u can•t 

gin J OU a little schedule f r om September 1 t o 

Janu&l7 1, intake and outgo. 

That coura nei'Jthing - wltbholdiDg'l 

EverTf.hing, aure. I don ' t aee whJ you abould not 

hue it. There ll&f be ao•e r eason, but I dotl ' t 

know of any. You will hue t o gin the• a d&y or 

h o on that. 

l!a.7be we could get it for Jlonday. 

I ahould t hink ao. 

llr. Secr etary, there h aome suggestion about 
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rdullng the state q1.1otu t o ua, md 1 understand 

that the;y .. re held up. I wonder it llr. Gu.ble can 

ttll u.a ebout that. 

llh. O.tlmL£ : 1 think wa oLD rtlu.ae thea today. 

H. Y. Jk: There h a nen .torr f or you. I couldn't han 

gotten 1t out of h!Ja. I havoo•t gotten 1L out of 

h!A. (Laughlor) 

Mr. Gaabh, ;you aentionad lbat. there would be two 

epechl cupaigna. 

101. . GA.li3L£: By induatriea, yea , the retail, and the other is 

the action picture cu.paign. 

They bad ut up until laet night aa a part of 

t hei r cupaign dghteen h~mdred War Bond prealares 

to be held the !irat week of the drhe in ei ghteen 

hundred coaaunitiu in the counl r 7 . The;y u pect 

it will run about tunty-fhe hundred theatera. 

The i Dduatrr ia JU.k:ing available without charge 

to the theater~ - any the&ler t hat want.a to han 

1 t. - a War Bond pr eaiue, the top new picture, 

"This h the .lnl1" or "For 1fbom. the Bell Tolle. • 

They get the .Cull run o! any pictur es that are on 

the urket. 
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That •aa hlghl7 auccua! ul laat Sepha ber •hen 

tbeJ t r ied that iD just a !e• bUDdred thu.tera . 

H,V,J H: Io\l h&n to buy a bond to get into the theater , 

)it , GAUBLE : Eighteen aneDt1-!in and up. 

~ In addition to your admluionV 

H. K.JH: I don' t think to. 

)(ft. G.uan.E: No, no aa.iaaion, 

H. K.Jk : The7 will not be charged tor the p i cltu•e, 

lG-\ , G.UQH.E: The t heater pays tho coat ot the show, and the 

aotion picture producers--

H.U. JR: • • , donate the pic ture. 

Getting baclr to t he state quota, it seeru to ae 

I han seen in aocae localitiu that these quot&a 

hue been ude public . 

KR. G!WBLE : The States han been &hen their quotaa and the 

background o! their quotaa, and a !a• of the Stat .. 

han annoiUlced their quotas . But the quoht of 

t he forty- eight Statu have not been given out . 

In New York there ia a story aaying ther are 

going t o han buttons !or n&J7body that bUJI one. 

II that general f 
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ifi. G.umt.E: !'here are probabl7 fifteen Statu that are doing 

tb&t, bniq 10ae kind. of 1Ddgnia the7 are 

ghing . 

It will be inlerutlng to lmow that in all of 

the !orty~dgh t States there will be eome point­

to-point contact aade to people~ eilher through 

a houae- to-houu ct.Dnu or a cannu of the 

peraon at hia aource o! income. 

b.ything nn on taxu, Wr. SeorehrJY 

No, except we are working verJ hard at 1t . 

We hue uen rtporte in the papers that Congres­

sional tu leader• are a llttle hurt b7 the 

failure of J OU to in'fite the Joiot Committee boJa 

•P· 
What papers should I have read? (I .. ughhr) 

I saw it in the Post - and iD lhe Wall .it reel 

Journal. (Laughter) 

Well, not for dl rect quotation, but there h a 

nrr good nplanation !or it . ~hat we are trrlfli 

to do here h to get an agreecent, i f pou iblt, 
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aaongtt tht !noutht departaenta; &lld onl7 people 

11'41te there who wue, you might I&)', Pruldentlal 

appointee. or their repreunt&ti 1'U . 

Does that IIW!an you don ' t need to get an asrument 

!ro•--

'ire.i t, I ha nn 1 t 1 en 70ur ttory so I don ' t lmow 

wba.t I aa dolna: htl't. (Laughter) You can uu lbh. 

I don't koow bow you dll write it , but I don't •ant 

it to be attr ibuted to ae. 

Treaaur1 o!tlclalt will be all right ? 

Something like t hat. Alter we have got ten that, 

•1 underatanUng wHb the President !or onr a 

m.onth h that I will la7 the thing before hia tor 

hil conlideration; a.cd then after that he expects 

to sit de»t.ll liltb lbe Congreuion&l leaders and 

dlJcuu lt • &J:ld with ~aelt. I hue had lh&t 

underetandlng with the president for onr a 

month, wb.lch I thinlc malcea aenae . I mean , there 

ia no use at th.ia Ume sitting down with llr. Staa 

until we hue gotten tome kind of agreement here. 

'-ban •• get that, hue ahown it to the Prelident, 
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gotten hh critich• and auggeatio~, and !lnal.l7 

his appronl, he, hlaael!, npecta to ai t down 

with the ltadera and dlacuaa it. I think that h 

the pro8rm. It I.J1¥bocl,y' • feeling• have bun 

hurt in the meantime, it 1e t oo bad. 

iihen &l'e you to have another meeting? 

That baa not been utt.led - and that 11 t he truth. 

(Dhcuuion of! the record. ) 

Doee that, ott the r ecor d, to JOU uke aenae? 

Sure, that 11 all right. I am not defending t heae 

people on the Hill. I waa ju3t wondering - there 

has been a l ot of talk about confli ct belnen 

one g roup and the other. 

I think Paul and Stu a eet on the n era.;e of t wo 

or three times e. week , 

So tha t he would--

J.nd if Slam wu a ore, •h¥ didn't he tell Paul? 

I! he had, Paul would have reported it . 

(Discuhion reaw:10d on the record.) 

But that h a perfeollf, orderl7, sensible way, 

I t billk, to proceed; and there h no uu, until 
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we can get aoae kind of agreeme.at, untll the 

President hu uen it, to tab hh time or hlte 

the tlae of the Con.greaalonal leaders. 

You aean that although they have had then con­

ferences StLtD. h not 1Dforaed on what the 

Treaaur7' 1 hntatln plans are? 

Uo. We are aort of goina fo rward on two fronts. 

WW.le we han been doing this, Paul and stu and 

our ah ff and Stu' • have been in conetant noha.a.ge 

ot informat ion. 

So that he is oompletel)' informed on what you are 

doing , t hen? 

I can ' t answer that tru.tb!'ull7 because I hann•t 

ut in on tbeu aeetiaga . I '•ould like to u.,y 7u , 

but. it aight not be the truth. I doo • t Jenow, 

(Ohcuuion ott the record.) 

Thts ia otr the record. kight now, th1a morning, 

there 1a a JUtting between Paul and Stu. and 

Vinson . They meL aomewhere thi s mominc , the 

three of them. 

And Vinaon? 
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And Vinson . 

But t.he purpose 1a to ca:ae together on types o! 

tuu? 

I can't teil you whether St&m h CotJ?leltl7 in­

formed or noL. Don 't write the a tory that be 

iln ' t, but if 1 lind that he is I will let you 

ltnow. I will gel •ord to the Pr eu Ro0:11 . We 

hne been c;hing hia our ideas as taat as "" 

hne for"::u.lated the, .s tar aa I know. But I 

don ' l want to U)' whe ther he knows nerything 

because I don • t know whether it h a tact. 

(Dhcu.ulon ruwed on the record.} 

Vt'e hue been worki.Dg with Kr. Vinson - Yr. Paul 

has - outside of then •eetinga , consulting with 

hila &nd getting hh advice , ju.st the way I uid we 

would • 

.lnd keeping D.i.a ln!or:ted? 

1nd ~eeping hh infol"liiied. ~ to llr. Vinson, I 

can uy he kn011a nel")"thing that we are doing. I 

ou ' l tel17ou whether llr. Stu dou or not . I 

don ' l think that we have been holding out. 
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The t tutt hn' t being cleued through Kr. Vinaoa? 

No. We consult wlt.h hla, get hla ldeu . l'l'e tell 

hill what we a re doing, aod we are in oonultati.on 

with hla. 

11111 he accoapanr rou to the Hill on the tax 

pruentation? 

I doubt it . There hu been no indicatloo ot 1.111 

detlre on hla part. to do ao. I doubt that. 

H&ve rou rni. .. d 70ur lnl n -billhn-dolla.r 

figure? Do JOU atlll •tand on that? 

Well , I will s t and by what I said the other 

night, which wu , I thoUiht, prett1 &Ood . At 

leut the ••1 I read 1 t, it was all right . I think 

we will leave it that way. I a.ight aua it up . 

lLa~hter) 

ltr , Secr etary, h there anything further you can 

tell us on the postwar coordination'/ 

The Tlllu had a •torr tb.il .orning. I refer to 

llr. KacCoraac . He had it Ul thed tor nut week. 

I tho1.1,J:ht I aight icterview b.lm and !1nd out . 

(L&"'!hto,j 
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I would be Ttrf glad to tell anJbo4 about it , 

Jlr. Secretary. 

For background, on the record, .nd 10 forth? 

{Laughter} 

No, I have nothing. 

Th&Dk you, .W:r , Sec retaey. 

2~0 
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Our storr !or 70u people toda7 h the s lorr about 

President Rooanelt &Olng on the alr on tho night 

ot Septemb!r 8 at 9:40 and openi ng tho 'ar Bond 

drive . We han a foa-ul release . (Copf of 

Preu Service No. 38· 39 alla.ehed.) 

Of course I am naturall7 very much pleased that 

he ia going to do lbb . It will help ua enoraously. 

It ia being releued aiaultaneoualy over at the 

White House . On the detaih , and 10 fol'th and ao 

on, I "ould like llr. Gaable to elaborate . 

111.. G.WSLE: This show is golng out on .J.l four networks . It 

h an hour• a ahow, froa ihOv to 10:00, Eas tern 

War Time , on the evening of the 8th. 

The fir at !orl7 · 0dd ainutes of the show wi 11 

originate in I:Jollpood, where druatic bi h and 

uquencu of the whole war !ro2 Pearl Harbor down 

to the present t U.e will be given b7 lop people , 

ot the entertainaent world and action picture 
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people . 

(Dh ouul.on off the record. ) 

Tht thaw 'fl'i ll cut · you can't use th.la - to the 

lhite House. The ~hlle House 1a the onl7 part 

7011 can ' t u..se . The7 nner announce i n ad7&nce 

where the Preaident h going to apeak tree. That 

11 t1hy we have had to Lake that out of our re.Leue . 

(Dlacuasion ruu:~~ed on the record.) 

Jaaet Cagner will o!t1clal17 turn our to the 

Secr.hey of the TrtaiUr'J lhia Hollrwood Cnalcada 

•hich 11 going to t our the countrr on behalf of 

the •otion picture induatry and tell brittlr what 

the lnduatrr h prepared to do that. night. 

The Secretaq will acknowledge that llllcl tba.Dk 

all or the thousands of A.zericana •ho are 

participating trona nery wallc of life i n this 

ahow, not only the 110tlon picture industry but 

cover all the g roups participating in the Third 

\oar Loan . 

He will then present t.he President , who will 

apeak !or 10111e ten or heh e minutes and launch 

the Third Wa r Loa.n . 
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In addition to t.hh belq u .. d b7 the !ou.r ne t· 

wori:1, it il being ot!ered to all of the independent 

radio staUona in Alae rica; and douns o£ thea ha'te 

alreadJ indicated a wllllngneu to uu lt and a 

desire to un lt . We co'ter that in the • lOI"f to 

point CUt tO 701.1 what the size ot the !htener 

audience h Hkel7 to oe . 

It ie al.ao going to be broadcut onruaa b7 OIVI, 

the hour ehow. ..e think 1 t 1a going to be one ot 

the moa t iaportant hour'l broadcast that bu ever 

been heard in thh COWltry. 

Soae of the top radio production people have gone 

to Hollywood to d t do1m to tie this 1how 

together. It hn•t goiag to just be a light 

show, but il will include the top ent.rtaillDIInl 

people ; and it h going to be toned to the Third 

War Loan, the iDYadon theme, and the war up to 

keal show bulinua . (Laughter) 

Old U bert7 Loan 0•1•· 

ind 1011.1. (LaughttrJ 
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It. will turn th la counl f'J up on i h head and 

ehake all the 110ne7 out o! their pocket... That 

h not !or quot es. 

It would make a nlce box. (Lau~ler) 

Too nice . {Lau,:hter) 

{Dhouuion retU!Ud on the r ecord. ) 

.Mi;t . G!IIBLE: Wt b.ne coYered •oat of this for you in the 

ii . ~:.. JH: 

ator7. 

~r. Secretary, would you care to indicate about how 

auch you a re goin~ to aak !rom the co;naerclal bank• 

on the end of thh bulineu? 

How a&nJ aillion do1lare ' .-orth of talent hue 

7ou got on that thow? 

A . Gi.IWLE: 'hell, thb show it vert easy to cast. Tne pro­

ducers who are puttlng thh thow lot:etb.er just 

l&l down and covued the ahole fidd tor the out 

person to do a particular job on the progr aa. 

!I • .W. Jk: he ia a.1klng for hudlinu . he wanh to know, b 

it a ten-cUl lion· dollar ahow, or aomt l lliny; like 

that? 

lG.t. G.&.:.IBLE: It it a aultilai Jlion- dolia.r show. 
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Gin b1a a tlgure • 

.!.H. G11BU:: I can do that tor JOI.I. I YOill get 1t to~etber • 

the atory • to g ive )'01.1 an i dea. 

H. !l. JR: Give him a guu a . He wanta t o be helpful. 

Jlh. GI.:.IBLE : It is a twentJ- :aiilion- dollar show. 

Q WU.erica' • twentJ •:aiJ.lion-dollar Dour " - tt.ue h 

our beadlinu, ltr. S.crel af7. 

~ Talent and radio liae c•bined? 

Xi •• GA!.:lsLE: Yes , that h t alen t and radio lime , and the attendant 

cos t; for example, tbe Para:aount Studio h bdng 

cloud nut Uonday afternoon t o perntit t hei r people t o 

get in surtiotent rehea.r nl t i me to do a good job. 

H. J . Jk: Paramount Studio? 

• GA.!BU: Par aaoun t Studio h being closed. They Y~lred u• 

ruterdaJ. 

a . . Jto: When JOU are lhrouah - I lho~.~.t;ht thh wu an aw!ull7 

good •lorJ: •uat the7 are doing in Indiana - on 

the nibh t of the 8th lheJ are bavin6 a etatt- wide 

bl ackout - the whole State h being blaokta out -

and then on the 110rning of the 9th the tti\Olt Sta le 

will be alert. J::v&rJl hing t hat can •hrhk or 

rlnt will be t ooted and rung about eight o' clock 

in the I&OI"ning, and that wi ll be the • lgnal for t he 
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YOlunteer worker. t.o go·-

They alght wake up during the blackout and f ind 

all their money bad diuppea.red. (La\lihh r ) 

That .ould aaka it euler . (Laughter) But that 

h the kind of enthu8lu• that ia going t o be 

deconatr·at ed. 

Of cour~e we would nner think of offerin& a bribe 
or induceaumt, but l! I &tt a good story I alght 
nen bring !;harlle l!c.Cart b.J down to t.ht News ltooa. 

{Lau.ght.erJ 

Q. I think we have ooe or two doe then &!read)', Mzo . 
Secret&rJ. {Lau.ghter) 

Mh. GAJ.!Bll: Or Hecly Lular r . (Laughter ) 

}t. LI. J k : For the ladies we mi11;hl bt·ing Gary Cooptl', or 

aCDebod.)t like that . (LaughterJ 

lit\, G.u!BLE: Or 'hlter Pidgeon . {LaugbterJ VIe hnt prepared a 

J'OWld- up or •ace of the i&portant highllghh . We 

are in a complell tt&h of readlneu tor the drive, 
ao that these men could have--

H. LI.Jh.: Got aomething aore fot• thea? 

Yt. Gil.IBLE : Yea, llr, ana u can gin it to }{r , .:iehnr.t . 

Q lt ao\Ulda aa it )Ou ••an buaineu, JU.. Secr etary. 

H. U.J fi: \I.e do. ..e oouldn ' t. do all of thil it all or the 

buaineu inter est., all or Labor, &lid everybodJ in 

till• whole countr7 weren ' t putt in£ their back• t o 

t.hla and nren •t comini ac1·osa e hundred percent . 
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Ur. ~crthrJ, tha hoeral Rueru Ba.ak of }(n: Torlr: 

got out a rather comprahensin folder wlli ch JOU 

probabl r hn a sun, and i n that it atat ed, I belleve, 

that all Sert u E bond sales in the aonth of St p· 

tember .. auld be lneluded in the bond drive total. 

I don' t think lha Treaauey has &nnounced t hat, oo 

JOU? 

I don• t .len ow. Do )'Ou (Gable}? 

;,c,,, GAJ!BLB : Yes, l:r. Stcrataey. 

11. iUI•: iiill you uplain that? 

"''' GLliiE : Yea, air. Tl.lert h , u fOU know, IO.:llt lice 1&& • 

There are two rauona for including that figure ; 

one, the tiae la6, and the other, it t.ne !lral 

ten da,a' ult of E !:Ianda was not credited to the 

drive, it. would [!nor ofllciall7 or publiclJ be 

credited to uy period. 

The second ru1on for doing it h lb&l no matter 

how much - I don ' t lnillk ;;ou should use thh , it 

ait;ht dhcouraa:a the worlcera - but to explain 1t to 

you, no utter ho-. much 'lit trr, or b.ow well oiled 

our zachiner7 h for counting and reportina: tbue 

sales • in the Second lb.r Loan, u a.a exuple, 

~here waa OYer a hundred .m.lllion dollars o! sales 
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actua.ll7 aade i.ll the Second tar Loan t.nat. were nner 

c redited to the Second \Jar Loan. It just iat1 ' t 

poui ble . That h the rcuon t.e had the ho 

billion-dollar aontha in a row of the 1n inga banda 

becauu ll. hn'l posalble to get LheQ all io and 

get theD counted. B\1 ghin: tt:.e• the credit !or the 

fi r a t len O.ya of nonl&l a&lea gives t he• a chance 

to do ananl things . It gina thea a chance to 

do a li t.Lh rre-cu.p&ibll J.Ork and feel lhe7 are going 

to get credit. for 1t. It cou:.penu.tea the ort,;aniu­

tiona to aome extent !or the credit they &l't not 

gOill£ to get lecauae of the time delay in reporting 

the ulee. 

Q. Don that include the other two aeries? 

JLo. G~ll: I:, F, and G. 

Q. l!r . ~ecretacy, are you continuing your tu con­

ferencu? 

b'. ll:.JH: Continuing studying here, 7ea . 

Having an7 other .uel:nga? 

Not yet . 

Do you expect to bave tCIC.a eoon? 
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Ther e aoat l1kel7 will be one more. 

Befo re )OU take l t up on the Hill? 

Jloet li kel7 one •ore , yea. 

259 

Ia t ha t one of tho lnlerdepartmentol 11eetinge euoh 

u you had befo•·e, )lr . Secretary? 

Yes . 

T11e date ian ' t .. t? 

I am not 1ol~ to aal.a it eas1 tor JOU. If 1te 

hue one and JOU dcbl ' l find out about il - n 

will do il the "•7 •• did in the !iret one; 110 11lll 

tell you about it afteJ"'''''arda . 

Sue crO'«d, 'r . .Secretacy? 

Sal:le people . 

Do you expect to ua ~. Douf>bton and Senator 

Gaor.;e? 

(Discuuion off the record.} 

Yc.u reme~:~l:er lael tice I thil:k I told you oft the 

record ho. toe -.ere going to proceed, and that 

plan ie still on . and •• dll see the President . 

I mean, il il just the way I said then . After 

that it wtll be up to hia. The next one he dll 

call. I uplained to JOU ho•- n •" ao•ine:. 

Soabod1 asked •• .-h7 we didn ' t hue people like Stc 



Q 

Q 

- g -

'l'llera moot likely will be one 11<0re . 

Befor e )'DU t ake it up on the ilill? 

Yost likel7 one •ore, JU . 

259 

h tl.at on~: ot the 1nlerdepe.rtaental a eoU.ngs such 

aa JOU had befol't , )lr . Secr e t ary? 

Yea . 

The dale ien ' l aet? 

I am not soing to aake it eaa1 for rou. It n 

hue one and JOU d<fn'l find out about il - n 

will do it the •"¥ we did in the Iirat one; •e •ill 

toll you about it. dteMI'ards . 

Same crowd, 'r . Secret ary? 

~people . 

Do JOU expect to aaa itt . Dw,hton and Senator 

George? 

{Dbcuuion off the record. ) 

Ycu remember laal llme I lhlck I told you off the 

record hoti u •ere gain& to proceed, and that 

plan is still on. ..nd ae dll ue the Prealder:t . 

I ..-ean, it ia jual the uy I said then . After 

that lt will be up to hia. The next one he 11lll 

call. I expl ained to ,you he• M are moving . 

So:ne~ody asked me YihJ" we dldn ' t have people like Stc 
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and tboae people don . But there h no cb&nga 

tn the pl an1 . 

.l.Ut. Secl'8h1'f, aoaetia e back you uid. that. bet ore 

any p lan us preaenhd to t he HH l there woul d be 

an aeroeeaent. tehun )'OU and J udge 'l' inaon and 

others interuted in the taxes here. ~o~~Ul you expect 

to reach an a.;,..e:enl of that aort before you go to 

the 'Rhl te Hou,.• 

'well ~ &l least 111 will hne a plo.n and toe will be 

able to tell the Pruldent wtl.o h for it and tlbo 

ls againat it. Then once he decide• · you can ' t 

use thia - after all, you and I can ail down and 

just talk al.out the next •ove in the •ar, and at 

least we aill know rohst we &8ree on and r;hat •• 

don ' t , and what n thin:C is (;Oin6 to hlf'?tD • 

.e lO to the Prelldent and give hi• the pros and 

C1)ns, and that wi.l.l become an .&llllinhtrat!.on pro­

£1'1Ll!1 . Then nerybody , 1 take it, at thia end 

dll be fo1• it once he hu the pros and cons ; and 

then llhat he will do r don ' l know • 

.lft.er eli, u •il here and ha.ve staff conference. 

and .-e argue ebout lt, &nd not ntrybod1 h in 



Q 

-11 - ?61 

agreeaent . But once 1l h settled that tha t il 

the Treu urr policy, that ia t he Tru~urr pollc7, 

Mr • .)ecre t ary , rou hue been very belpJ'\11 on 

several ocoui ona in steer ing us by your ort- t.he­

record talks about dl u gree..enta , telling us wha t 

us what eo we wouldn ' t go oft on a limb . 

I have beard that there h considerable dlut;ree­

aent ht.ween the Treuury and Kr . Vinson on aoa.e 

of then de tal h . Vrlll that be taken - thh h 

of! the record - to the \.hi te House? 

This ia all oft the recor d . Kr. Paul hu been 

doing moat of the seeing of Ur. Vinaon, and he 

bu not reported &nJ i..apol"t.a.ot disag1·eemenh up 

to thil tiae to ae . 

I heard the spendinc;e tu was much in dispute . 

I don ' t .. nt to gel into inc!hidual tblnt;a , but 

certalnl7 Paul hu seen Vinaon , u I UJ, Yei'J 

frequently, and he hun' l reported any maJor 

di!ferencu. 

Another thinl., ott the record, Kr • .::>ecretacy, !or 

guidanee , 1! 10u don ' t object, •• alao hear on 

the Hill that there is quite a dilagreeaent 
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bebeen the ho uh of t ax experts our the 

Treuurr' a alleged backwAI'<UIUs i n subalt ting 

eoneumption dat a on exciu t axu and t htnge . 1)0 

you knOJII or that, alr'i' 

No, 1 d011 ' L. 

I have been tola tro• very good quarters that 

there haa bean aome diaeuuion uong 111eabera ot 

.llr • .;;tu. • a &roup and aner&l Senator a 11 t o thil 

ai tuation and that it haa been propoud that 

aubpoenaa be laaued to get that aaterial tr0111 

the Treasury it they can ' t get it any other way . 

The Treasury h not denyint; it, u I t;e t the 

picture, but juat b not producint; it . 

!a you people la!ow - this la all ott the record 

ud fer ,-our ~idance -- I thin~~: you got halt the 

etory. 

I u hera tor the other halt, lir. 

I 11ill give H all to you. They hue thia thin& 

UDder the law that J.!r , .,tu. can send do•m, not only 

to ua but to every other departaent do•n here, 

and ask. tor infontation . 
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I tbo~bt 1 t wu wrong at the t.iae . I think it 

1s uncou tltutlonal , and il certainly h bad 

organizati on. 

The Hill is all the tlme talking abou l why 

doesc •t the Adalnietration eel together, ate? 

But it kr. Slam unda word do,.n to aoae clerk 

in •r. Hehering ' a ornce ant! bJ· puus ae and 

.llr. Heh ering , it h bad organization. 

Aa I pointed out t o thea, it I get a letter f r o• -

let' s be a little practical tor a moment - uy, 

.lena tor Vandenberg or Conr;ressun Klluhon and 

they want information and I didn ' t l et eilhtl' 

.:.enator George or Lir. lioUc:hton know what l waa 

feeding these people ; and t hen the7 get Into a 

debate on the tloo,·, &nd auddenl.J either ~enator 

Vandenberg or ltr. Kn ut.aon flashes a .hller !roa 

the Secretar1 o! the Treasur7 and the 11aj or i L7 

part7 doea not know an7thi ng about it, that Ywould 

cause contuaion on the lilll. 

Certai nly. 

ind I doo ' t play the ga::u1 that ••1· Now, we put 
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this whole t.h l.na: before .)enalor George . He know• 

all about lt. \oe put it t o bill . And t he thing, 

pendtnc hearing, tort ot, troll!. hla, the whole 

t hi ng at p1'Utnt. 11 kind of s t ymi ed . 

How, ll.r. SL&a doean • t like it, but !;enat.or George 

know• all about 1l and Kr. Doughten llno•• all 

about it . I &.ClW&1tlnt to bear, sort ot, lroa 

them. 

But under the lu lhey can - &nd also, very frankly , 

llr . .,tam, whoa I dm ' t think is too broad-gauged a 

rtan or too amarl a fellow - I think that h one of 

the troublu - Yihtn he write. a letter to llr . 

iielYerinc tor in!onaation I have !ollond the 

practice that I have &nu;ered it and I hu·e given 

it to hla; and he doean' t like that. 

Kore a quution o! channeling hi a request? 

Sure . I don ' t mind 1! Senator lreorge - u & 

mr.lter ot tact , there has never been any time that 

they have .-anted any in!or.a:.ation that u haven ' t 

given 1t to th•. But ~tam hu just u.de our fellows 

cru1 with all thl1 •tutr. Let ' s be perteot11 
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frank . He doeu 1 l now what to gin the•, ao he 

wanh to kno• Y.h• t we h.ave aDd then he takes iL 

and hhh it the war he unts . 

\\'e- Ill.&)' have tltty dl!hn!nt. thincs we are atudy­

int, and forty- nine of lh• uy t:e thrown out . 

He wan ta enr,ything in the atudy sh.ge to potl 

hiuelf 10 he can take it and do soca.ethlng with 

it becauu he haan 1 l the ability or the a tatf 

to do it. So he unh everything that we have 

got . 

liow, if be got UU')'l.hlng that n have , I moat 

Ukel.J' woulan ' t tee two-thirds of it ; and the 

!irel thing I lr:now that it the Treasuq plan , 

which it ian't. But it h the job of lheu 

people to atud7 a hundred plana .so that 1t u 

want eo::ethhag it 11 read)' . 

Now, he wanta n er1 dn&le thing that 11 in tbe 

worka, not onl)' !rom ae but he has written the 

sa:u letter to harold ....Uth, the &irector of the 

Budget, who turned hb down. He hu "rltitn the 

eaa.e thing to Ecclu; bt hu wr-itten the tbint: 
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to OP.l ; he hu "'·rit.len all over lo.m . The Hill 

is causing coaplete confusion down here . It H 

were not fo r the fact t hat these gentlemen he ia 

~riling to all co11e to me and see me and aay, 

"We have got thh . h it aU right wllb you?" -

so we ban r;ood teaa play at thh end . Everybod7 

is playing ball 'lliitb Dll: at this end, but. the UUl 

la causin~ complete con!uaion - it we would let 

thea hne their war. I am not lettint: t hea have 

their way because the Pruident haa lhen ae thll 

reapona ibility. I a.m trying to keep the thing 

tozether for him. 

1 hue been •ucceu!ul so tar up to the point 

that he said it h hia responsibillty, he h 

President and 'ouander in Coief - "!'hh h 11hat 

I want . ~ I u hh hired 11an . J.nd 11:hen ' he time 

com.u he wlll than consult with the leaders on 

the !Jill. Now, 1 think that ia a good. procedure . 

Sut he r~r you have a 11 ttle two-by- f.;.ur like 

Stam 11ho haan•t ,ol the abillt7, and it urt to 

run wild would throw the .-h.ole adminhtra ll'U 
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aachinerr bto complete chaos . 

Now, I u boldlna; the fort , and S.nator George and 

Jlr. Doughten know exactly what I a:a. doing and 1 

have asked for the\r help. 

The7 u7 t.he7 are '1'1P•lhet.ic \.ecausa I could do 

thh thing lD rnerlt - l wouldn 't. do 1L - b7 

tupplring ainor1t7 people with special i nforaalion 

and not tollilll!' the11 about it . Then then !ellowa go 

on the Hill, and t.be7 flash a letter in the alddle 

ot the debate . What would lt do to theu? It -.or~ a 

both ••1• . 
Now, that h the whole atory . 

':'o SWI up and see it I hne lt right, the uJor 

dit!icultlu are channeling the requuta, and rou 

not hla to t>e aore apecitie and detailed in what 

he uka iutud of aaking for the Y".nole worlu. 

lie il on a t'iahing expedition becauu he doun•t 

know what he wants him.selt . 

ilow long baa lbia been ,oing OD , V.f , .Secretary? 

.U.osl a year, 

Has it reached an acute etaze no•? 
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Not fro• ~ alandpolnt because the Ada.inlatrallon 

forcu are aU pia1tnz ball with me , and they will 

continue to play bail with me . 

And I don ' t kncm that I will, but il may get to ll 

point that I aa1 h.ave to take il to the ooorla ; 

and in the oourta I trl)uld win . It ia cOmjlletelr 

uncoratiluliood becauae it is taking over L~e 

Executive funotiona b)' the Le~l.llathe, and 1 

don ' t beilne the1 would have a chiUlce 1D the 

courts. 

1f it cet.a t o a polnt - they may push me to a 

point that I may have to go to the eourll and 

let .,.selt be aubpoenaed. 

You .ould prefer not to, of course, for the effect 

of the thing? 

No, no , but it 1a all Ylrong, and U there r.as a 

big person uy there n ~ollldn ' t have any trouble. 

or course 11"1 give the::~; the uterial to help them. 

lie always have. 

1 mean, I put ayselt in the sue pOJition u the 

LHrary of l..on~ren . The Utrar1 of Corl6rus la 
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there to furniab •alerial, to be helpful t o 

Concreu. I am here to aerve a hundred and 

thirty 11lilion people, of whi ch Congreu is a 

part . Wh¥ ehouldn ' t I aerve them? 

I j ust wanted to aake it clear, Ur. Secretary, 

that this h all ott the r-ecord . 

Very much ott the recol"d , 

And it ia very helpful. 

Certa1nlrfA1 reaarks about l.!r. 3tao are . 

JLr. secJ·etary, uy I aak this . I under3t.ood, 

269 

ho•ever , that the purpose in pasaing that prov1eion 

of the ln in ·~ event us that they YiOUld not 

h.ne to channel their requests thro~b the Treasur,y . 

.u I underatand 1 t , JOur position is that they 

should do ji.Ul that . Now, llhat 1rouH the purpo.u 

of the law beY 

i1ell, t_bat h secondary. I don ' l give a hoot - I 

u perfectly willing to hne the11 wl'i te to iLr . 

Helvering because 1£r. Helvering is a aubordinata 

and alwa71 playe ball. But it is thh thlnt; of 

~tu. as an ind vidual - h.u to lobb7 tbh thing 
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th.rouc:b - or .,antlng t o go out on a fhhi.ng 

expedition all t he tiae to see what we have . 

210 

After all, take a newspaper, they aay 'Arita ten 

edltoride Md publhb l l'IO or them . Suppoatng 

they bad to ehow every editorial which u s wdt.Len 

before it •ent befor e an editorial board . It 

would be 'fir')' eabarrauing . J.::Jd cart.&inlJ i l 

•uat be every day that edi torials are turned oown 

b7 an editorhl board that nner appear, 

Now, thh fellow wants nerything that ls in ray 

shop. I aay no. But I aay that anyt hing t ha t. 

is helpful to ths in dolnt! their jcb , yea . 

Now, 'Ahether it channels throl.\1h me, that h 

just a .. condarr utter . That is juat being uud 

l!r . Secretary, ur MJ ot thia be uaed without 

linking 1.t. with the Treasu17? 

I wie:h )'OU wouldn't, no. 

I t hink it h bre&Jtinr; on the Hill , k . --ocret.ary. 

I just 'AI.'Ited to ·et the Trusucy •s standpoint . 

Let it CO.IIit from up there then . You fellcnu lalow 
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bow to handle i l. 

I told you l bad lODe k:no .. ledge o f it, and 101111 

others have , t oo. 

That hall right , it doesn' t bother me. It has 

not binJ t o do wlt.h wi nni ng the ur . 

!.s a matter of tact , I us told that a s ubpoena 

pr obahl y would be iuued in tha course or the nut 

rorlt - •i'ht houra . 

So it ts nr1 .n\~Aporhnt. \\hat •e are lryin.;t to 

do ia be helpful in aelling these bonds , and tome 

unimportant peraon comes up to build hl~seH up • 

llr. Sttw. Vl.'hat baa it got to do with 'lflnninz the 

war ? He h unim.po:ol ant ; I u unimportant . lSut 

the ';'.ar B?nd drue it nry l•porta."ll , a.od I a;; not 

t;olnt; to let ~ •lnd be tldetracked t::y untmporota.nt 

tbini;•· I &:1 nol. I am not going to let J,Lr , Stu 

or anybodJr elu get •• o!f on the side tro.cJc:. 

I wun ' t lr)'in,:; to aldetrac~· you . 

No , no, but you 1hould kno1;, I 8.'ll lrJo·inb •1 batt 

to kt ep rq •¥• on the important thln.;t , and right 

now the laporhnt thln£ froa the atandpoint of 
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the 7reaalll'f and the country is to make a succeu 

of this drive , wh1ch u are going to do. And J.lr . 

Stam 1a a good Uluatralion o! the kind or thing 

that does not interest me. 

Thank you , l:r . .:.oecretar;y. 
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Prealdent 1t0o11velt, broedcaat!.l'l8 ------­
shortlJ after g:co PW, Ei'rl' , ~epteober 8 , will o1'1'1chlly 

hunch the Third lltllr Losn drive . lie 18 e:Kpected to cflll for 

e rededlcstlon or Al'Mir i ca to t he war a i i!III or the United 

Natlona and for ::IAXl::lum af!crlflce to haaten an esrlJ and de-

e tal ve vlctoi"J. 

The broadCflat, which will be carried bJ ell rour net­
'III'Or:ta , is expected to reach 70 otlllon people , and will 
•atop the ehow" ln hundroda or thoatera acrou the country . 

Secretftry or the Trooaury, l!onr:r Morgenthau , Jr., who 
la directing the dr1ve -- tho largeat oono1 ralelng Cllmpa1gn 
In the h1atory or the world -- wl.ll introduce tt.e Pruldent . 

The ......_., broadcast •Ill como aa • cl11!1f&X to an 
hour• a progrlll:l , t!1e flrat rortJ~flve mlnutea or whlch will 
orlglnllte 1n Ct~l1fomifl , 

F'roM Hollywood, beginning at 9 PLI , E:IT, a progran1 apon­
aored bJ the liar Actlvitlea Cor.1r.1ltteo, w1ll brl.nf: the voicee 
or Bing CroabJ , Oftry Cooper, Burna and Allen, Dinah Sl1ore, 
Edg&r Borgen Md CMrlle !lcCuthy, lluMphrey Bogart , Robert 
Young, Don Ameche, Jlrarny Dur&nte, Charla a Boyer , Ooorge 
lturphy, Ronnld COl1118 n and Aklm T&r:atrorf . Kay KJaer' • Band 
wlll aupply the ouslcal aettlng. 

Ualng aa the theme tt•e alogan or the Third ·1,ar Losn, 
"Saclt the Attackt•, the stare will preaent a aarlea or 
drar:~atlc aketchaa, recslllng the h1ghl1r)tta or the war to 

~~!·;1~~~~; ~~~· P:~i~ !~~~kf~~~~P=~~s~~r~~rde;~~~ 
to powerful offenae . In anticipation or &n 1cmlnent inva~ 
a1on or t he Europllftn continent nnd t11e r11lontleaa pur11u1t 
or the Jt~psneae llggrlla!M)ra !roo tho 5outh Pae1r1c, t he 
Hollywood progrM wi ll al!!O carry a gayer note, reflecting 
the battle aonga of tho aervloca . 
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Oovemaont o!!'te lah hera e et1ru t.o t hat a pprox W t.ely 
17 , &00, 000 or the c ount ry' a 2B, BW, OOO noc11o fa.m1l 1oa , wlth 
a poutbl o H a t cnlnK audience of more than '70, 000 , 000 per­
.ona , •111 be tuned to the broadcast. Virtually all of t he 
ee7 outle t s of the f o ur oaJor notworka a e well IUS IZIOIIt of 
the 324 lndepon dont rad t o a t.atl ona wlll cnrry t he featu re . 

Jtundrode o r fDO t1on plc tur• thoater ll M ve &1gn1 f1ed 
tht lr intenti on t o halt their po r!orr.um c o nnd t une t nto tho 
Prea1dent 1 a 1110III8SO • 

From Hollywo011 , thu pi"'grAn w1ll ewl tch Quickly to t ho 
'llh1to Houao Whe r e Jao:we Cagney , ea prealdon t of tho Scr een 
Jictora OuU d , will pleco tho Hollywood Bond Cavalcade of 
top- flight s t are fl.nd All the J"'aourcoa o f the Kotlon Picture 
Induatr, at the dlapoul of Secretary tlorgenthau . After 11 
brief •c.mo,.,led(;Dent, tho Socrotary •111 introduce ProaldiJI'\t 
ltooaovb1t who 1a expected to apoak for approx1oata1y 10 
mlnute a . 
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•111 ~! t~ec~~~r!r~;1~~t ~~~~~ .. i~:de:~1~~~d"1n•g•, '"'!'o,'","'.,~o."',•,,•n, 
Judy Gar1ond , P'rod Aa t a1re, Lue111o Bd1 , Ol1v1a Dfl&vlland, 
Kathryn Groyaon , \lal t or Pl dgvon, IWt>po Ma rx, Jose Iturb1 , 
Dick Powull , Batty Hutt on and !lickoy Rooney . 

Prom ~•~ulh incton, t ho tUm group proceeds for "llr nond 
.'lhowa find dcnon s t rat i ona tn Ph1lodolph1a, Soptc!!lber 9 ; 
Boston , S.tptcber 10 ; th:w York City , Soptc!!lb6r 11 ; rlt.t.aburgh , 
Stoptv-t>ar 12 ; C1evcbnd , Suptombar 13; Detroit , t.t.ptel!lbe r 14 ; 
Cincinnati, ~etpter.~bar 15 ; Ch1cogo , Soptor.~bor 16; WifVlulpo11e, 
Scotecber 17 ; St. Louis , Soptombor 18 ; New Or1ea.no, !:.uptccsb<: r 
}g; Da.lloo , Soptuobor 20; Snn P1"8nc1aco, Supteober 23 and 
Len Angolea , Sept ecber ?.4 . 

':"hroU(.;hout thla period, 215 or the bigt i m-3 network pro· 
grace with an oati Mtod llatonlna audience or 600, 000 , 000 
p~·raona ar<l t o pre11ont thu meaaago ot tho Thi rd '~•er Loan • 
the purchrao of at leoat one (ilOO war eavlnga bond in adcU· 
lion to p:-eaont COM.":\itmenta . 

ltore than BOO l ooo.l p1•ogroma h11 vo boon built o.round 
high- ranking Arrey , N,nvy 1md A1r Foree officer s , whtle a pe · 
c11ll ahort- wavo p i ckup& •111 enable military loe.dcra , COIII­
III• ntatora 8nd men on tho actual battlefronts t o report to 
tho "mor1can people on tho progrcea of tho war . 

In add1 t 1on to tho aeroon pcru:nal1 t1cs on the Cavel· 
eade tour, thei'C will bo other •tar• touring soma aU.ty 
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e1t1ea aa an "Alt'::llldfl ot \lar Vot orana ." Prom Loe Angel ea , 
t'lellaa , Chlc11go, Atl anta and !lew York , Am, end Navy trans­
port planes will k a ve ,opt eabor V, carrylnS groupe or J.my, 
Uavy , Kar1no Corps , CoAat OUI!rd and Merchant Uerln<l r e tumod 
veterana , uach group llcconp•n1od by a Hollywood eter 111ho 
will FCt a a ~Mater o r o1a treu ot oureaonlea at Bond r.l lloe 
1nep1red by the young war horooa . 



H.~.JR ' 

SECRET.ARY Ul~EN!'EAU' S 
Pl<ESS .lND !Wl!O CONFEh!:NCE 

Septeaber 9, 1943 

275 

We s ot ott to a ~;ood at art, thanks to the newa· 

papers, the radio, Pruident. R.ooancll'a addreaa- ­

lour own'l 

And Badoglio' a good judl9"ent . Everything ia 

favorable . Now it •eana a lot of hard work fot• 

a couple of ailllon 't'Olu.nteera. 

){ad &n1 r eal big aubacripli on a f r oa inaurance 

co!tpt.Dies so far? 

I don ' t think they 'dll go t hat n1 thia time. 

SCIII.etimes they wbhper in adnnce , you know, 

trhat they are &:oint. to do. 

No. Certainly tha ah.;e could not be u t better 

for the War Bonda than it is right now, \Je will 

ue aa n go alonL> . 

You ue not r aiain& your eatiute of the uount 

that h goint to be ta'-en in, ue you, l[r. Secreh.rJ? 

J. little early - it 1a onl7 SepteaLer ~. (Laughter) 

Have you set a teroination date !ot· the drive , 

llr . Secretary? 
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We got o!t to a good start , thanks t o t he new•­

papera , t he radi o, Pruidenl Roosevelt ' s addreu- ­

Iour own? 

And Badoglio ' • good judgment . Everything 11 

fuorable . Now it •eana a l ot ot hard work for 

a couple of aillion YOlunteera. 

Had any r eal big aubacrlpti ona ! roo insurance 

oompaniu so tar? 

I don' t t hink they Yiill go that way thh time . 

Socnetimea they whhper in advance, you knotJ, 

rhat they are ~;;oing to do . 

No. Certainl7 the ata~e could not be tel better 

!or the War !!onda than it ia right now. ie will 

You are not railing your estimate of the IUIOunt 

that i:s going t o be taken in , are you, )l!r. Secretary? 

A. little ear1y - it h only Septeaber 9. (Laughter) 

Have ;you set a hroination date !or the drive, 

llr . Secretary? 
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No. That il about ~11, unleu Kr. Gamble would 

like to aa1 ao .. tbing, and I am sure he would. 
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i s )'OU said, w·. Secretary, the s tage ia all set 

!or t his dr i ve. 01•ganh alion- wlae and pr omotion­

wis e we could not be i n bet ter shape . 

I auspect tbeae gentlemen have seen theae papua 

!ro::l. around the country thh mor ning. There il 

the New Yor~;. Herald-Tritune, in which all the 

nenpaper colu:nnilta have writ ten the ada tor ua , 

Every ad in the papu is on f.ar Bonds . 

Here is the firet banner line in f or ty- /he yeara 

on t he Ph.iladelrhia Lvening bulletin , on War Bonds . 

The :~ew York Tiaeo h aWlar to the Herald-

1'ribune, all ot the ada being writ ten b7 the 

CO}UlDilista • 

.lre they prettr good ad writers? lLau.ghter) 

Wh. G.llmU: : They are excellent ad writera. Surprhl ngl y, a&n7 

of them have a new l1'lht . 

J.[oat newspapermen are not. 

Kh. G.ll.:BU : These are verl" good. You would enjoy reading &11 of 

them, I a:n aure . 
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J.t the eleuntb hour We ban changed IOIU Of 

our copy u a r uult of t he Itali an aur reDder. 

The Secr etary bei ng hh OMJ beat i dea ll&n, he 

gave us an idea yuterday which we got int o 

anenteen hundred daily newspapers and on nine 

hWJdred radio elaliona by late last night . 
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Here is a new ad that. ns written here yeaterda7 

on the !&11 ot Italy (indicating adnrtiae~r~ent 

in Washington Post .) 

That is run at adYerthlng rates, and we rl.lll it 

perfectly ft•ee f or you in the news columns, Wz- . 

G&!:lbl e. (Lt.~hter) 

J.R. G.uiBLi: . That il right. Well, it is a double shot . 

HeJ•e are the Pbiladdpbia papers and the \.all 

street Journal. Here h the Post, and I au1pect 

JOU han all aeen that thla •ornint;. Here are 

the lsalti.aore papers. 

We feel that. eveJ•fli.ing has been done - it lhe 

people don ' t accept thh Italiap surrender - u 

the SecretaJ•y said yuterday, it is only the end 

ot r ound one. 
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We bne just nlcel7 gotten stuhd. That h about 

&)1 we have on that unless you want to ask ICID.I 

questions . 

Mr, Secretary, have you u nt your tax progru 

to t he White Houae 7et? That is a very leadlng 

question, I know. 

It ia too leading. (Lau.gbter) I am not going 

to answer it , it :JOU don ' t alnd . I can •L anawer 

it. 

Are you through ritb your con!er encea ? 

As aomebody said, G;ive me a br eak t oday, willyw? 

(Lauc;:hter) I pl'Omiu you that just u aoon as I 

have something on taxea I will send for you. 

Will 70u &ive ua any indication whether that ia 

going to be earl7 or late? 

lfo, but the minute I hue anything that I can 

t&li: about or give you ott the record, I will 

give 1 t to you . 

That is fine . 

That will pr ecede 7our appear ance befor e the 

ccccittee, I &SSUD:.e'l 
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I don' t y;ant t o malut a promise, but the ob.anc u 

are yea. On t he l'toord or ott the record, the 

alnule I have acaethi.ag I can talk about·· 

I don 1 t 11 ke to coM in here and uk 70U dh· 

&greeable quealiona. 

You are not. That 11 your bu1iness . It doean•t 

bother me a bi t . I ought to be used to ll now. 

(Lau._;hhr) I know •hen people are doing ll to 

be u..nfrlendl7 and men tbe1 are Ju.t ukiQZ tor 

•~ntormation Please•, and I put you in the latter 

category. (Laueht er) 

Thank you, air. I waa ~;oing to plead not guilt)' 

to the indictaent if it were the other. (Laughter) 

The Treuur7 preu people, aa far u I u 

concerned, treat :.e nell. I ha.ve no co11plainta , 

Thank you, llr. Secl·tliU'J . That is mutual. 

Thank yo~.:. 

J.a far as I u concerned, I aay, and I think the 

other !ellor.s !eel the aame way. 

\.e aecond that , 

Very nice get· together - we ought to have a drink. 

Or h it. too earlt? (LaUBhler) 
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Let's bu.y a Bond. (Laughter) 

We talk 1l over down in the Preas Rooa aoaetlmea, 

and wi tbout intending any o!fenae t he orowd down 

there has reached the conclusion the. t you are a 

pretty good guy, l!r. Secretary. (Lauchllr) 

The first len yeara are the hardest. (Lauthter) 

Wk. O.ll.mU: We• re going to keep on here until n gat a good 

H.~. JI< : 

press toc:.orrow JDOrning on the 'i'hir d •ar Lolli. 

(Lau;;hterl 

If there is nolhint else, I will rem.e:nber you on 

taxes just ae soon e.s we have GOJU6thlng . 

Th&nk you , kr . Secretary. 



SICRBTAI!I IDIGIIIriWJ' S 
PIIE3S .lliD IW>IO CCIIlERi!ICB 

Sept•btr 16, li43 

282 

You got a lot of good publicity tor ,.-our apucb 

yuhrdq. 

People ueud to like it. 

tea~ eir, the paper~ ueaed to like it, too. 

And the tolclhre around ae ueaed to like it, 

which iapreued ae. 

You didn't look with distnor on it yourself, 

did ;you, Jlr. Secretary? (Laughter) 

No, I kind o! liked it ll.)'ulf. (Laughter) 

(Dlscuuion ott the record.) 

This is just a::ongtl us. .After General Varahdl 

bands the tlu!t to ae, then nerybody trlu to 

atop me froa gh'ing it. I thought 1t wu lOIII· 

thiDg that the coWllry needed just now. 

The chairman here in the Dhtrict of Columbia 

on Thursday, the day Italy capitulated, oalbd 

up Dan Bell and add, "Well, I guess there h 

not aueh 11.0re tor 1M to do; I gueu it 11 all 

OYer." (Laughter) 
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(Dilcu.uioa , , ,_.4 on tbe reoord.) 

llr. Seoretarr, b&1 tbe Trunr:r decided to •11 

&QTthing about Section 722, Rennue ict of l~t 

That h the .. otion und.r which corporation• uy 

file olaiJu for nlid bo11 the exceu profi h 

tu:. It expird )'Uterd&f, the u1u.al Uu, ud 

rou u.y recall that )(r. Paul aent a letter u:p to 

Con.greuaan Doughten and Senator George urging 

that the tiae be extended. Tbe7 agreed t.o ntend 

it, but it did expire ;yuterday. 

1 will hne to find out for you. I don ' t know. 

It it rather an i.aport&nt question. 

Iu, I know 1t is, but it just ao happen• I 

c&n't gin rou the a.nawer. I u not withholdlag 

it. I just don' t know. 

Yt. SCHJakZ: We can get that tod&f. 

~ There ia &Doth.r quutlon I had in llind, lito. 

Secret&l'J'. I na wonderirag it as to llaplifica~ 

tlon of the preaent tax the Treasury had ghan 

any tho1J.6ht to the elWDation of the aecoad 

windfall prod1ion. Senator George ta.id 
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Jt•terda, tb&t be thoU&ht tb&t ai&bt nr7 .. u 

be done. 

That h uzader condderation. It h part ot the 

picture . I will go along with you that far. 

Han you ut tnJ new date for preunting rour 

prograa to the t.&J• ud Kean• Couittuf 

Septeaber 20 wa1 the tentatin date , I thlnk. 

It 11 up to the oa.aittee . I t il all hntatin . 

llr . Dougbton told ua lut night that he thought 

the Treuur;y would not be read,f then. l::le did 

not think stam would be read,-, either. Now, b 

the Treaeury read,- to go ahead on the ::lOth of 

September? 

llha t did be tell fOU? 

That ia .bat M told us . He thou,ght they aigbt 

be put oft tnd ther would hear aore renegotiation 

witnuus. 

Ther are 1t&!lin,g on the renegotiation 1a what 

ther told ae - waiting lor the Treuu.ry. 

(Dilcuuion ott the record. ) 
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711hriat tbat he thought tbat ai&ht ur7 well 

be done. 

That h uzader conaiderdion . It h part o! the 

picture. I will go aloag with fOU tbat far. 

Han rou ut .,,. n .. date for pruentlng rour 

progru. to tb. IM&Ja and Weans Collllittu? 

Sept•ber 20 'IIIU the hntathe date, I tblnk:. 

It h up to the ooa.i ttee. It ia &11 hnhth.e. 

ltr. Doughten told ut lut night that he thou.ght 

the Treuur7 would not be readJ' then. He did 

not think st 1111 would be r eaa,, either. Now, it 

the Truaury readr to go ahead on the ~th ol 

Septflllber? 

ldlat did he tell 70u? 

That 1a lllbat be told ua. He thought they aight 

be put ott llld they woulc1 bear aore renegotiation 

wllneuu. 

The7 art etalliQg on the rtnegotiation h what 

th7 told •• - waiting tor the Treasur7. 

(Dhcuuion ott the record.) 
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7uhrdq that he thought t hat alght n rr nll 

be done. 

That h under consideration. It il part of the 

p1oture. I will go along with rou that faro. 

Han rou ut 1117 new clah tor pruentlng r our 

pr ogr m to t.hlt i'oaya and Weans Co~~:~ittee? 

Septe&lber 20 waa the hnhtin date, I thinlc. 

Il h up to the c~tt... It is all tuhtin. 

llr. Daughton told ua lut night that he thou.ght 

the Treasury would not be r e&dJ then. He did 

not think Staaa .ould be read7, ei tbtr. Now, ia 

the Treasury read7 to go ahead on the :dOth o! 

Sept.Wer? 

Ml&t did be tell JOU? 

that 1a what be told ua . He thou,g:ht they aight 

be put o/f and t hey would bear aore renegotiation 

wit.neuu. 

The7 are tldlhg on the ruegotia ti011 h what 

ther told •• • waHine !or the Truaurr. 

(Dhcuuion of! the record. ) 
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For baclcgroi.I.Dd, the t ruth nner hurh, dou 

it -for infonutlon, but you can't u .. it? 
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Do you want t he lnfor.tion without being able 

to uu it? 

No, air, thank JOU YerJ • ucb . 

lou mean you 1tould rather dig l t out 'l 

Its, air. 

o.x. 
I don• t lalow how tbue other gentl•en hel. 

You reaelllber, 1 •alked out. one tlae before? 

I know. Weil , ;you wiU get thh becauae, after 

all, you know they had a meeting up there lut 

night. But it waa a ury nice attitude on the 

whole, and I thiak anything I aight aa:r on or 

ott the record might apoil it. So 1 a.a just 

wllll.ng to let H ride . The attitude beh;een 

the com1ttee and ouraehu right. now la eood. 
1\e are working bazod. l'e think •• are go in~ to 

gain tiu . 

Perbapa these other gentleaen would lllce to 

know. 
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No, no, the;r e.re all good reporters. I •111 

Juat let 1t go. 

)(r. Secret&rJ, if JOU could telL ua tor back­

ground purpose a what h behind tbie 'i' 

No, I think I will juat ~st . lihat oaae out 

of the coac.ltlee !ut night aulted 111 . 

'i.bat came out, .Y.r. Secretal")'? I aa behind. 

I don • t know. 
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I u not goin4 on IDd ort the record H ke blind 

t h zgera . You want to do it the herd way. You 

are like then ho u ta lora up in New toundland. 

I nld, "T.lult do you do when 70u go to Ens land? 

Do JOU bring stockinga end lipsLickf" Tbe7 uld, 

"No, air, we are going to do it the hard ••7· • 

(Laua:hter) You and the ulatorsl 

(Dilcuuion realllD.ed on the record.) 

Senator George aleo said that there waa tate 

etud7 being gheo b7 lll>. Stu to integrating 

the Victor7 tax with the norw.al i ncoae tu. 

Do you care to co.mnt on that? 
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JCo, I think .. wili wait. I don't think I bad 

better ••1· 
I wae wondering Jib at conclusion, it Ill.¥ , 70U had 

reached a1 a reault o! the work of JOUr ! hid 

! oroe i n innatigating the nlu tu. in the 

Statu. 

You doo ' t aean a&l.u ta.x, do you? 

Yu , lir. 

I thought you •eant d. thholdi.ng tax. 

No, nlea tax. 

I have nothing . 

Tour field force b invutigating it, I 

u.nder1h.nd. 

Well , tbe7 ban bun out. Ther e ia nothing 

knew to u.ke ze chanee. Nothing baa come in 

but what makes me gi ve you the u.me anawer 

that Coolidge did, "We are etil.l ' agin• it. • 

H .. there ner been an.y annou.nceaent that there 

wu being a field tu ne7 aade? 

I don't know juat what he mtana. 
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I aa Yef7 clear on it. 

Enlighten ae. 

1 underatand npr .. entath'es of the Treuurr 

have been to nrl0\1.1 State oapltala to find out 

how the ulu tax •orke and to ascertain the 

cost to the Federal Goumaent of the Statu 

taklnt; onr, ln cau 1t thould be adopted, 

the adrd.nhtrat1on of a aales tu. 

You know .ore than I do. I don ' t know. 

1 thought that W&l a •alter Of COIIIIDOD Jmowledgt, 

I don• t know about 1t, but I will inquire, 

I would appreciate it nry aucb it I could itt 

eome inforu.tion . 

That b the firal I hue heard about it. 

llr . Secrel&r'J', has t here been some field. aluci7 

ma.de of the ea.lu t.u? 

No. The onlt field atud;y I know about ia one 

that Dr. LikaJ't aade tor us at Buffalo recently 

in connection with tbe laail7 budget. 1 mean, 

he •ant in there to stud7 putting these people 
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on a t.o weeki' fuil7 budget • I •az~ to kup 

the budget &Dd ue how the7 apent their •oneJ. 

That b tba onl7 one I lmow of. Dr. Ukert 1t 

over in the Depart:aent of !grlcultun, and he 

dou then aorta of IW'YeJI . That ia the onlJ 

aune7 I know of. But 10U are •oat likd7 

right. '!'he Treawry 1a a big place. 

It .-ould be a logical •ove. 

Perfect11 pouible, but the only one I • 

aequainhd with h th4 one that Dr. Likert over 

at "¥rlculture baa been doing. 

That ia aJI eeoncaio rather than a.n administrative 

one? 

That h right. 

ru. ie an adm.inhtrathe IUl'"'t'eJ, •• I got it. 

We will inquire. 

Ur . Secretat7, i n apite of the poatponement of 

tax hearinge, do you eU U hope to get a tax 

bill before the tnd of the year '/ 

The answer h yu. 
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Han you any tucceuor in alnd for llr. Hehorlng? 

No. 

Han you aade an1 reco-=ezi<lationa? 

I hnen't because I ua jw;t getting around to it. 

It ia a good job. 

I could aak another quutlon. 

That ia all r i ght. 

I 1.1111 afraid I 110uld g.t the ta::u tort of an .. er. 

I tiOD't ask it. (Laught er) 

Well, you have a lot of io!oru.tion. I 1.111. sure 

you got a couple of 'II'OnderfUl storiea, Thank 

you for your good b.l.ultor, (Laughter) 

Mr. Secretary, let • ulc one question. 

It 1t goi.Dg to be a mu.n one? (Laughter} 

It aight get a lit tle inforaation. (Laughter) 

There was a rumor around t he Hill yuter d&.J' 

that you were going to postpone your preu 

conference becauu you had 1.t1 i.aportant ueting -

really •ore iaportant than a press cCIIftrence . 

I wondered what kind of a meeting that could 

be and i f it h •till on or 1! t he aeet1ng h off, 
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I don 1 t !mow. I couldn 1 t 1.-gine what tbey 

aeant . 

U• 1ou hulDg lliJ tax aeeti ng• t oda7 or toonY 

Not toa..,. . I don 't !mow what it 11. 

I don' t , either. (Laughter) 

Just put it do1m to r1.111ort . There h no t ax 

autlng todq. In !act, I u lening attn 

lunch for St. Louis. I u talking then 

toaorrow. 

Are there any Wh1 te Houu diacuuione achedu.l ed 

any time soo.a 'i 

Jll I cu aay h, not toclaJ. 

when do fOU expect to be back, l4r . Secretary? 

I will be bact llonda1 aometillle. 

You will hue a preu conference then, probabl7? 

It could be . J.ll right? 

Thank you, VJ' , S.creh1.7. 
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I tboq:bt Joa people aipt be illhreth4 la 
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urt of a recap OD 'llbat •• ban done ill fh&a.oiog 

thit J"U tbroagh lut Dl(tlt, for tile c&lcdar 

7ear. (CopJ of rqort attached.) If it iln 't 

plain, I will be gl.ad to explain it. That il 

tbro"ib hot nigbt. 

How dou thl.t fit in with that hrenty· ont billion 

rou had to borr01r tor the rut of t~ rear? 

Thh would fit in. J.1 a aatter of !act, tla 

borrowing that 'lit are doing thia week !rca tbt 

b&nkt •• hope will h.ke ua throui;'h the rut of 

the Jtar. We hope ao. If I co11e around in 

Dte•ber llD.d want toae aort aoner, dou't 117 I 

add I •auld do it. It h juet a bopt. 

Dou that then blllanct out with the twent7 billion, 

or better or woru tbi..D tbatt 

'l'bd lig\lrt we gua tba before about bow auch 

we nud from now until the end of the , .. r • 

dou this balance out dth t hat figure? 
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ifi. LINDOI': Thh i aobdu the borrowiAg throucb. the '!"aiN 

War Loan up to lut nigbt. 'l'hat hentJ•ODt 

billion wae frra t he beg1nnillg of Sept•ber, 

Q 

eo ther e h &n onrlap t hue. That par t o! tbt 

bon owing whi ch h lllrudJ' dona b in here. 

When J OU get the bankl that will ate it CD I 

billion, won 1 t it'l 

KR. LlNDOii': That h r ight. 

H. K. JR: I thought it wu ebpltr t o t..k:e it up to lut 

night. When tber au through with the bank 

borr owing we will giu you another atatemeut, 

nut week, and that will bri ng JOU vp to a.. h 

agaill. The people n• to be inhr uhd in that., 

Tht.n to ahow, !or inttance, how necnaarr it h to 

keep thh thing open at hut until the 16th, 

Tickton na tal.k1ng to Detroit lut nigbt, and 

none o! the big autcaobile coapaniu in 

Detroit have reported ;ret their aalu to the 

P.deral Ruern i n Detro! t. I aun ther han 

not eun turned in their 1tub1, General llotor a 

and Chryder and Ford han not nen turned their 
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Mlu b; theD ODoe tht7 do barn tb• lll., the 

Federal Ruene bat to precut U..a. So •• 

bne etlll to bur !rca th•. That h Juet one 

notion. 

fh•T will be ind.hid\1&1 ulu, too? 

J.ll of thoae will be lnd.hiduala . 'l'h•T art not 

corporatlona. In fact, tbr will all be E Bond.a. 

But you aaid Chrraler, Ford, Generalllotora, 

Briggt? 

lm.. T'ICKTON : ftlat h right . 

H.~ . JR : .All thou bi·g coarpa.niu hue ret to turn in 

their E Bond aalu in to the Federal Reur•e, 

ud then the Federal Renne hu to proctu thea. 

Han tou. aey rough uUaat. of lllhat that 11 going 

to uounl to, lb- . Secretar7'1' 

No, but it il big. 

Would you aay aneral billion? 

Mo. 

Would 7w ••1 ooe billion? 

I wouldn 1 t want to ''7· 

There ia a probabilltr thh ur reall¥ go up to 

twenty billion for tb. Third War Lo&n? 
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I wouldb't wut to go that higb, but th.re h no 

quutioll it h in the bag - the the billion 

indhiclual quot.. That h de!inltd7 in the bag -

ana.,,... I .. u, I will go em record on that . 

Q Wben would fOU laf JOU would ban to btu the 

nut large dr he? 

Soaetlae in JtnuarJ. Bu.t the fiYf billion on 

the lndl rld:ud 1a defin1 h l 7 aale. R.igbt'l 

MR. TICI'l'Ofi : Tu, lir. 

Q Kr. SecretarJ, did I under.tand )'OI.l t o ••77ou 

were hol ding thh open to the 16th? 

H.W.JRo 'iV. announced that. It wu 1011e tiae ago, 

wun' t it? 

MR. SCHtilRZ : ! bout the aiddle of the drhe. 

Q Tha t h on the E Booda? 

H.K. JR: ru. 
Q That 11 for r eporting ulu rather t.ta n &nT 

add! tiona! salu? 

The drhe finilbed aldnight, October 2. To abow 

)'ou the IHchanioa of aoae of the ae CCilfanlu, 

Ford, as I underetand it, would buy f rca ua 
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tweDtJ-fin aillion dollar.• worth of I Bonde. 

That d.ou not &bow \IP in the drhe. Then the7 

tura arou.nd Uld. he.ae thou to thtb •ploJut, 

and thtJ hl:n not 71t tuned 1.D thou talu. The 

, .,.. thing ia l&rgtlJ tl"U.t of General U:otora and 

all ot thou cCIDpa.niu. 'rb.ey bought thea in 

blocka, ao to apeak, aa mercbandlu, and then tbe:y 

tu.rntd around and told tha.. ill of thou E Bond 

nlu art 71t to be hurd froa. How, whenenr 

thou big ccapanitt turn th• in th17 atill han 

to b. proceued b7 the Federal Reatrvt . Tboee 

aalu were all ude before aidnight, October 2. 

But the Ford CompanJ nidmtlJ bu manpower 

troubll, like tTerJbod.J eln baa, ana thtJ ban 

to proceu thla and get thea to the Federal 

Reserve. That b why we eaid we would keep it 

open at least until October 16; and it tbe7 still 

keep comg in at the lut the 111.7 thtJ ban the 

laat bro or three da71 we are certainl7 going to 

credit the sa.lea until the Septeraber aalu &re 

turned in . h that plain? 
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8a1'e 70u Mud, Jill' . SeoJ'etaPJ', bca 1b.e w11t 

oout, on the alroratt ocapa.aiu'l 
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Jo . It jut 10 bap,-nld that TioktoD wat talkiq: 

to Detroit lut aight, ana. he gan •• that u &ll 

illuetration. 

JlR, TICKTOO': I ban oot checkld with the wut cout . It could 

Q 

H.K.JIC 

Q 

Q 

Yary nll be trua tbara, t.J.t I bann ' t checked. 

K.r. Secretary, I ban two qu .. tiou. 

JUot two? (Laughtor) 

That h all. ODa h with r .. pect to thh ineuranee 

plan. 'l'hat wu not explained befora tba Ways and 

Keu.a C..Uttee. Uow, I wonder if it h pouibla 

we could haw eOM inforaatlon oa tb.&t. 

Surl17. 

Well, h~ could we gat tb.at? I ban tried without 

IUOOUI. 

V.bam did. you aak? 

I a ekd ona or two of tbjl ae.n who an up on tha 

Bill. 

It h up to llr. Schwarz to gat it. 

liR. SCilV!RZ: Wa will work on it. 
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The other one wu with rupect to tb.h lnter­

utiont.l loan atobani•. That, u we undeutand 

it, b.u been publlabtd in London, ud we were 

wondering it w coulan 1 t ban aoaetbing on that. 

Well now, I u not u char on that at I •aa on 

70ur other quution , but I thou~t tbat we gue 

701.1 the aoat recant • t thought when we pn it 

to the Senator• and Congruaaen a aanth ago tba t 

we ga•• fOU all e copJ. 

That h JOW' atab1l1ution . l.'e au talking about 

your credit aetup. We bnen•t bad a thing on that. 

'l'ben I didn ' t under 1 tand JOU. 

I aean this international atcbani lll for making 

l ong-tera loana. 

That ia right. Well, I aa nrr glad JOU hn en't 

btcauae JOU weren' t tuppoaed to get it. (LI.ugbt er) 

They ban bad it in London, though, that 1a the 

point . Ther hut n en published u eerph. 

ire JOU aure of tba t t 

That h eccordi.Dg to ln!orllation !rca~ New York 

of tic e. 
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I aeu, baa it b .. n publhb.d or an,-tb.lnsf 

That 11 nothlDg unuau.al, llr'. Secretary. It alwa;rt 

g:ett out onr thert tlut. (Laughhr) 

bglitb reporttu •uter? (lAughter) 

No, the Brithb are putt7 .aart. (Laugbhr) 

Well, I am not doubting four word at all, but 

oruld fOU giu me a little proof? (Laugbhr) 

It h in the Lond<l'l Eoooa..ht . I auat adalt I 

hann' t checked that. We bne a ator7 oa it and 

an editorial on the aabJtct in our paper ot day 

before yesterday. 

I dcn't be1ina the tDglilh han a copJ o! it. 

Kt. Seoreta.ry, I an acae clips fUhrd&J--

1 hope 701.1 don' t aind ~ quution.iDg you to 

oloulJ . I don 1 t belirn the EDglhh han a eopJ. 

I uw acme clip a yuterdar quoting the Econoaiat . 

The Landon Econcaiat'l 

Yu. 

(~otl.ng) •rt h the London EcOD.cailt in which 

1t diacuaaed the propoau u follows. Rtporta 

from Vlaahington ata.tt•, llnO. so forth. 
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Can 70u ltna that. with M? 

Iu. 

300 

I havt to look in to thh becau .. , tranklr, • • 

were not rudy to rduat it . The thing 111.1 not 

far enough along to raltua anrthiq. 

There h an tditorlal r.!lact1Dg upon our ayatea 

ot public in!or•tion . (Laughter) 

The 'llilt Houu and Truaurr. (Laug!lt.er) 

It h u CO;J.partd to the British. 

ill right, I will We a note. 

J.a regardt atabiliution, also, W.r . Secretary, 

there bt.u bun 1ome alleged rnelationa in 

England that JOU are preparing a third dralt u 

a ruult, no doubt, or Lord ICeJDU' coonrutiont. 

Gin ae a chance to tallc to l:larr7 Whitt, and let 

•• just ue -.hat the situation ia. I wlll do the 

but I can. 

)£r, SecretarJ, in rour connraatian with the 

cagbintd com&!Ueu up there, mll.J we uk if )'ou 

denloped t:llJ new phut or the plan that • • 

ginn to u.a? 
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!rldentl7 tlu7 were prt tt7 good in u ecutin 

union up there • better than t he emu I ban in 

~ ot!ict. 

We undeu tand yen gan thea copi u and t hen t ook 

th• awa7 f r ota th .. when rou let t . That h tbe 

reason tbt7 wen prettr good, they didn't under­

atand it. (LaU&hter) 

Well, that il not quite correct, 

That h 11hat one of lhtll told ••· 

ODe Senator taid to John Sullhan, "Plaut aptnd. 

the afternoon ·dth •• ao at least they won 't 

accuse me of talking to the preaa." Some of' 

the:n didn ' t qnt them, to turned thn in, 

(Diacuuion ott the rtcord . ) 

I wu nr7 car.tul not to hurt their f'ulinga 

or lntegrilt• {Laughter) 

(Diacuuion rea~ed on the record. ) 

SOID.e or thea Yoluntarilr didn't want to take 

them away. 

You mean 110111 of teem do have copies? \'/e will 

bne to look into that, (Laughter) 
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Let • .t.n a talk with Kr. l'hih on that aDd. 

••• it tbtre 11 anrtblng n•• that we cu gin JOU 

on tht record. Right now, as of thh aoming, I 

can't hdp JOU OU.t. 

Hu lefDU left 1101rf 

Not u of 7uhrdar. 

The cCIIlftrencu tbtn art atill going onV 

TbtJ wert yuhrd&7. ThtJ wert in union 

JUhrdaJ. I will uti! l caJI't help JOU. 

tR>uld like to gLn 701.1 all I ca.n, and certalnl7 

will gin fOU u auch u the Engl.hh g1 ve thllr 

prua. I alwayt ban. 

llr. Stcret&rJ, the allied ailltar7 currucr 

..... to be back ill the newt again, fro• the Hill. 

Can JOU tell ut an,-thlng !\lrth .. about itt 

There 1a noth1Dg • ore t o tell than what 11it ban 

told. 

(Dhcuuloa otf the record.) 

I .. not teying to duck the thing, but jllll off 

the record, after all, we manufactuu 1 t and 

help plan it, for which •• take ruponl1billt7. 
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We pl&a it jolntlr with tht .tr.tJ, bat oue that 

phau ia tinhbed the diapod tiort of Ua. epend1ng 

of it h cihUnctlr an AN.)' reaponaib1llt7 • 

joint U.S. -Englith Armr ruponlibillt7. I a n n, 

I n 11 u atae Joint r upoul bill t7 w1 th our Jna.i 
tor planning it and for aa.nu.heturing it, but u 

t o dhpoal tian ot it • I aean, tha7 t..u that 

u pu..rd7 a allitarr opel'ation . 

By dhpoai tlon do 701.1 abo aean rede.ptl ont 

'l'htll whole thlD g. Froa the tiae • • turn the atu!t 

OYer to tb• · from then on it h a ail1hr7 

opera tloo. 

Does thet ben to be ott the record, the fact tb.t-­

'Aell, I don 't want to publicl7 sort ot M throwing 

it, so I aean I u ttlling it to rou for JOUr 

gW.danet , and that h all. I don't. llVIt to go on 

the record, 

We can uy it Cll our own, tha t it h the ail1tary? 

Yes, 

Not quoting rou? 

t... I aa aure the .lrar would agree. 
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Sc:.a of to.•• uturnirtJ Senatore frca the world 

trip aald that nra going to write you aoaa lethre 

raearding that currancr. Han JOU racehad anr 

CCDI.unicatim t !rca allJ of th .. ? 

No. 

It the7 did, JOU would make the same a tatement 

to tho, that t hie wu atric tly an J.rmy propolition? 

Oh, ]U, 

Sana tor Lodge aada 1011e a antion of that. 

I aaw aoaa ot that. Ott the record, the cnlr 

poul ble criticha on thla .mole t.tr.ing, u I told 

thue comithu llb.an I appeared h that uybe ,.. 

hl.u bun too .111.art. &J.t tb•r e h no other 

crltici.1111.. J,!qba we btn bun too ... rt. 

You aaan in noldlng ll&king &nJ co•ltaenh on the 

redemptions? 

On the ...nol a tiling. Personally, I think it h 

• damned slick deal; but aarbe it hu bean too 

lliclr:. a.tt the tbing, and let •• - wb.J don ' t we 

tell it? I aean, bare h a piece ot paper we 

print and the Itdhnt l ou it, are cruy about 
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it, can't get tnougb of it. Now, euppoling •• 

begin t o c.ri Udu the tbing and tbef Mgln to 

lou f aith i n it, well, it hurh the • illtarr 

operati on . That ie the reason I don't unt to u.r 
anrthlng. Hare 1a a phce of paper that thtf are 

eruy about, ther een•t get enough o!i not~, the 

Gennana pick up the dhcuuion, throw doubt on 

thi a piece of paper, and dl the r oet of it, and 

the Ger~~:ane begin to pour it in oo the radio, 

•Don't take this thing•, and ao forllt and eo oo. 

Then Eisenhower - how it he going to bJy hie food 

and suppllea, entt so forth and ao m? It hurts 

hia ailltu)' operation. That ia whr I aott­

pedallld it . Does that u.ke senae? 

Sure it dota. 

It ia just a piece of peper we prb.t here and Uf 

1t ia worth ooe lira, and tber t.ke it and like it. 

It il re&ll7 based on conquest. It h the Ull\lal 

occupation aooey. 

Tha t ia right. 

Jlr , Secretary, Senator Cbrlr. , I WHen, takee the 
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poai tim that 1t oonatitutn an additiooai appro· 

priaUm for the J.raJ. 

I don ' t think be 1a correct in tba t . It could or 

1t could not be . [ aean, the one t hin,; thl. t we 

are utlafied, u tar aa the J.aerican aol dhr - thh 

h all off, and I don' t want to be quoted. You can 

ue wh7. We do pt.J tht J.ale ri can aoltl er in thh 

occupatlood lira, but it be wuh to get dollara 

!rc. hia payualer he un get doUua anr tillt he 

nnta. So he h takan care of, ;;-ou en. He h 

all right , &At tba t h l be ki nd of aone,v they are 

uing, and that h the kind of ltODif tht7 are 

accepting. 

lnnrulJ, the conquered people can ' t get dolhr1. 

No, and a011e da7 t here wUl be a dar of r ackoni ng. 

Now, when it get. to the point that t.llil h going 

to be charged up t o tOIIItbOO, a a r eal a one;y, that 

h the liaa t he An17 • i 11 hue to go to Congren 

and nJ, -rle nud an appropriation. • &.at up to 

now 1t reallr bu no ulue. It la juat a piece of 

paper . & t 1.! you f dlon print it and tbon it 
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gou out u d the O.rwan radio pl clr:a tbh- thlng 

up ud tbt7 bagi.D to pour it in - after all, 
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it h <l'll7 fi!t7 ailu, and the7 Call pour 1t in 

over the Ra.e ndi o t.nd then the people m 11 a&J, 

-w. dcn't unt thh acmer.• It so•• r ight baclr: 

on Eiunbower, and thea. •hat ia he going to do? 

Tb&t il the r euon I hau aott-peddled it - and 

everybod1 the a r ound here . I aight u llell tell 

JOU. Thert h no other reason for soft-peddlin g . 

.h I told lhiiD up thert , the onl y pouible er i ticha 

h · that uybe we hue been too ali ck, but not d\llllb, 

(Laughter ) And t hat h tb. t atorr. 

The Br-ltiah are alto in lt, aren ' t tJuy, on the 

••• buh'l 

lu, it h joint. Afttr dl, General Eisenhower 

1a eo.ander i n chh! of that, and lbe7 are ulin&: 

cur .IKIDIJ. We decided thert .ould not be two kl.Dds 

of •oner, ao they are udng it. 8lt again, b7 

eath!ying the peoph that for eurr alllion lira 

tM t we ghe there h an account book kept, 1nd 

aoae dar • ben .. ail doE and ••7 wbo 11 going t o 
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pq tbt coet of the w.r, bo. auch h cbarg .. blt 

up to tb.t Italiant • •~• da7 there will be an 

acoountil'lg, hut richt now they are f1gtlt1ng, and 

that h what they ahould do . There 'ld.ll be 111 

accounting ac.e da7. 

Wr. Secrthrr, I \Uiderat.ood you to aar that whll'l 

the tiM.e canu the Army will hue to go to Congr tu 

and uk: !or Ul additional appropriation . 

Not neceu&rilJ. It tht)' want to, tlwly ca.c d t 

back a.cd 1&11 •o.K., we .-ill juat wipe 1 t o!t. • 

!a a atter of fac t, ever )' tiae the)' spend a 

alllion they get •alut recti nd. That i s -.here 

th. aUck part cc.u ln . I aean, U1117 bur a 

ailllon liraa worth of br tad, a aillion liraa 

worth of work, they repair an eltctric p!ant or 

uwerage dhpoed plant thl.t baa b .. n boabed. They 

par tor tbt etu!l. There h no dtfinite obligation 

on anyboq'. It h juat a piece of paper on "Whi ch 

we printed the worde ,.One Ura . " 

Nmr, lNe, I tuppoae they feel • both Encland 

and the United Statu • they feel in thei r alnda 
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ther e 11 a acral obligation there , &l,t a he ther 

then h or whether there h not, eo .. bodf elte 

will bue to {aclde when the dar of uckoning 

CCIIta - I au n, bow much are fOU goi ng to ohargt 

up to ltal7, tht whole buain eaa . &Jt r l(;bt now 

you can UJ there h nothing~ il rou want t o take 

that podtlcc . 

Tou t.llowe bau got. to protect at on thia beuuae 

I u tallr:ing ebout a ailituy opention, and 700. 

cu'l do abTUUng to burt General Eiunb.ower -

and God knowa none of fOU people want to do any­

thl ~ to hl.lrt bia opert t1on at tbh U•e. 

That h the ooly &J'&lery abou t the thing. I 

didn't want to 8&1 anytb1ng. I didn't want to 

hurt it, llnd, you know, nen on your oJtn - I l ean 

il to frN. I tm l.lni..por tant, hlt Elnnhower ia 

Yei'J i.aporbnt, an a the bo71 out tb.re are ney 

important. 

Get the Boerd of Ceneorehlp to ake it cenaorable. 

Den ' t t. .... to. 

Otherwise JOU ai ll hue Or . Walter Sparr and 
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otbert ttill tbooting at thea , 

Nobod7 paya auch attention to him. (Laughter) 

Qllih true . 

Th•1 don 't. He h the least o! aJ worritt. 

(Dhcuuion ruu.ed Cl'1 the record.) 

llr. Secretary, getting to the tax quution-· 

I tbou.gbt i! I tallud l oog enough I would tnde 

it . (lAughter) I thought JOU !allowa aip t. 

n lk out and forget about it. (Lau&Jl.hr) 
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Ho . It dt~D&nda are puahtd for a .. 1 .. tax, will 

thl Treuury push i h demands for a eptndi.D ga tax? 

Now, 14:t !r(J] t-line troop a are all up before the 

cc..it.tee, and like all generals 1 ait back bare 

in a 1whel chair . I aa juat a awiul-cbair 

general, ano. all tb. front-Jine t roopa are up em 

tho HilL ( Laugbtor) 

What did you tbidc o! Kr. Vinaon' a tutiAonr 

yuterday? 

Ver7 goe>cl . 

He backed JOU up me hundred percent. 

One hundred 8lld ant per cent - u:oellent. I 



Q 

Q 

311 

- 20-

told hla ao lut night when he called •• up. 

When be c ... back off the Hill bt called • up~ 

iLDd I told b.1a I n.a deligJlted. I could.D't ulc 

for &nJ better IUpport. NCM tbe paptra art SOiDg 

to - haTing takt.n the fllll barrage, ae &ncl tb111. 

Vinson aupporthlg me, I don't know wlo tbt7 are 

going to tab oo nut. 

Bpnu goi.Dg up, too? (Lau.ghhr) 

I don't know. 

lllgbt u well gat all tbr .. of JOU. (Laughter) 

1Lr. Secr etary, one other utter antlraly difftrent, 

do JOU recall the diacuuiana betwun the banker a 

OTer proWcticm credit auociationa, and ao forth? 

Yes. 

Rapru~ntati,.. Caaer on of the i gricultura 

Com.1ttee put 1n a bill to pa;r back to t.b.e frtUIU'J 

out ol a rnoh.Lng fund or their own twtln 

aillion a , .. r. Were tou oaDSulhd? 

I don' t lmow. J.ak Bell. 

WR. SCHI'iRZ: T u, air . 

Thank 7ou , ltr. Secretar,y. 
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