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JJ'rtc.a, lnth 
Sill M111htT t.Urrenc7 - !!.!H. Nld. ~-

U/4/'4). ... ....... . ............ . look ?51 

JJ.11e4 !!Ul taJT Oo't'erna.nt 
SD J.troc1U•• ln Jt.U.,., O.~W~~~- 11{4/k) .. ... .. .. .. 
SD MUUar)'" Olur.Dq - .ll!!1.l M4 h~~.nce - 11(4/4) .• 
liD MUUIU')' OllrHnc)' - ~-~ .... , • • , .... 

-.r1cr.an hbpUon to Stab1lh:ation Con.hrenco 
s:D StabUhaUan - 0/J/44., .. . .. , .... , .. . .. , . .. . . ,. 

:: ;::!!~~:::!::: ~~:~~:: :::: :::::::::::::: ::: :: 
Appo1DtDeDh AA4 p_.,~.p.-uo.u 

liNter J . JlotMn.ll• rnlt;~~ecl ... Collee\or of 
Inte~l P...,enue 11.t Ph1l.a4.elph1a - 1 /15(44 .. 

FeDdolph I . P.U r"1CII• ne G.n.eral Coun11l -
Aprtl 25. 1944 - J/23/44 ...................... .. .. 

Ar~nt1a.e. 

SZl StabUha UOII - 4/20{44 , ..... . .. , . , .. .... . .... , . 
m Shb1lh11t1on - 4/21{44 •••••.. , • . ,.,.,.,, 

Atroctth• 111 hal)', O.ti:Wl 
HMJ'r £1T" pre11 copy o! h tt1r ad4relle4 t o hta, 

t hr<N,f;b GtMrN. k.lu-k V, Clark, V!l 'tll J.nq, by 
Col, :l4pr I , 11\me, O"n1.t , M1lU1117 Ocwlrm~~ent 
l n lfap1el, outlb1114; acts o! O.nMlt c:uelty ADd 
~lflltNCUOD 011. Cit)' ftM l MabU1111h - 11/4/43 • • 
(See cop)' of l ett•r pp, 26-JO) 

! Mit !or P_.con,t rucUon rmd DeY1lapaunt, Interru~Uonal = ~:=~~i!:::i::: ~}~~:::::::::: :::::::::: ::::: 
Sl:l StabilhaUon - 4/21/U4 .. . .... 

""""'"" •ott the record.', Rllol'r ha. ~troller of Ow-renq 
worlc:111,1 oz: pl.M to nt.bl1P Aaer1D&1 lllllk 111 

~'~!~~r:::•~l~~ !!e~ :r= ft!i~1!t~i~·~ 
11/11/4) ....................... . ....... ... . 
1 . Loh or noney 1n Jlopt IUld .,rlcn at 

pr~-r 1111"1'ol. 

1 '20-)0 
2- 22 
22'"32 

220-21 
?)4-4<> 
''3. 264-65 

172- 73 
180-99 

1' 2b-JO 

"'-?5 
13~79 
1!0-99 



• J - (CoiiU!Ned} 

· Jretton Woo~.'· B, = :::~!i~::!!: : ~~;~:::::·::::::::::::::::::::: Joolt ~1 
- 0 -

~ltll., 1l'enture1 
SIJ 'f.u, Corporah- 6/2)/WA ... 

Chlcllt;O, lll1noh 
Slll P1nane1n,<~~:, Oon~nt, "' 5 t h V.r 1oNI - 6/23/WA 

Chl~ 
SD StabUhaUon - '4/llfw.,,,,,,, ••••• , . , . , 
£J: h abUhaUon - 6/23/~.,, ••.•••.•. 

Cb1l1an hten ... O!t1ce ot 
S1J 1111.ll11C1c.&, Gon~nt, HI 5th lt<J looM • 6/2){41> 

Ooine, Mlntt~P ot 
t1l al.nte4 •all ~~~:~ou.nt o! dlTer ool na tor Ocrt'ar.me.nt 
ot Stt.u6.1 Arabi a Jue t a• 1e done tor other CO'Witrlee 
1ncludl n« the lletherlN14.e- )/2)/"44 ••••• 

OGJ~Ptroller ot Currtlt.C7 
!!! lankin«- U/U/4} ............. .. 

Contn.ct Jt.ene~tht.Uon, Ve.r 
SO: !u., Leshl11Uon • 12./i!!J/1&} .,,, •..•...•. .• 
SD JlenecoUat1on, Var Contract- l/27/4b .. . .. . . 

Cuo.-'l.oelOTalc1a 
SEll !lttt.b 111r.atl on - '4/?0{Wo,,,,,, ., .,.,,,,,,,,,. 
S:U StabUlr.a Uon - '4/2l rw. ..... , .. , -.-

IlftlJ")'fl"'lll l\t' 
DE 1-torp;enthflu, Heney, Jr. - 11/ 11{4} • • 

-· SUIMkiD« · ll/ll/4} ......... , ....•. , .. ,. , ... , 

/ 

55-J<l 
102-04 



-,-
J'lQ&DOlfll, IJoTerDMa\. 

ltUh MUOOill luco- OT.r U.SO btU loa ...u~W!J.b', 
HMJr fedo now 1t U•• h p~ for 5" of coot 
of _,. thr<lu,t;b tu .. , 10 rotUl"ftlllC eol4hrt 
will not haYI to tl/11t w•u· !Ind. then 'be!U' burden 
of1 tecoet-11P./'4J .... .................. . ,, ,, .,, 

51 Ovllr=41\ of l'leld. Of!leee ol\lle4 to oonter on 4 t h 
liM l.o'u' t. illpro•u ort. lAet e~Wt>alOl • ll/ll/4),.,. 

a) lu 2n4 War loan ~~ of people wne .ol1o1hd; 

b) a6~nor:~f! ~!!:1~,.1!~1~~-j;.d'''' 
:O~ut.o~ 1~1~, ~~. ~. ~~. ~~~. ~~:~ ..... 
1. 52,577,000 :1 Boncl.e .ol4, 
2. MDre elilpbAdt t o be pU.cH. on t rut t ... t~ 

.alee ln 4t h. 
s::::J1az, ~- U/lS/4) •••..•.... 

~bi~i~~~~.;,~:!~t.;·;~i4 'i~-4~b' ;,;.;. . t;,~· 
uturlll4: J'obruar:r 1: holder• 1111~ off.rod lll!o:le 
encna.Dt for another Jllll' ln u~ - 1/15/44 ..... 

•> $412 • llUon Co:.od.lt7 Oudlt Corpor ation, 
1-1/f!!. notu - t \U'b'l: J'ebr\1817 15: hol der. 
will be ofhrod 7/~ cerUtlc~~otu or oa~ -
l /15/1+4 •••• •••.........•................ . ••. 

ID't'u, ~t.!!E-1/1')/~ ............. . . 
4th 'IBr Lo.m 4rh•e off t o cood et&rt vUh better eo-

1~::!1:. -;,~~~i~~'\:O~;,:::•;:r-.!{~;;;. 
buke abo JlfJIJ.7 OOnTert to 1956-59 ~. or 1965-70 
2!;' not ee - J/1/4ll •.......... . •.................. . . 

.S billion e.rU f1oat .. aM.u.:rl nc in A.nrU vtll be r ... 
finAnced - J/1{44 •.•....•..•..•. , ••.. ,., .. . . •. •.• .. 

a) $17 billion 'blll.Mee in General J\I.DI,l. - )/1~ •. 

~ :~ ~~ :; i:: !:n::!e: !!6s~~~~~~t;n~1~lf44, 
bUl1on fr01:1 1nd1Y1t.u.a.le aM $10 bUl1on fl"'CC l a:r,o:e 
tnTeeto:re - 6/2J{hJ< .......... . , . ,, ...... .......... . 
(S.. Pre .. Sen-lee 42..lo5 tor June :!6, 1')44, pp. 
~~67) 
a ) Drt n to run trou Vune 12 - Jul.7 1'1 - 6/2){44 .. 
b) il'ith d i uolutlon of OCD, e 1nee 'boabl ng dll.n~u 

h po~~.e t, '4'r eaeury 4oee not bftye 1111 W c;e 
m~eber o! aolleltor. - 6/2){44 .. , .•.•• , . 

&1 

106 

110..11 
111-12 
12} 

,,,_,.,. 
><>6-67 



- • - ( ConU!IW4) 

•Lnanc.1..Ql; , Gooreruet ( ConU.II.U14) 
1. Clb.lc.«< to OO'I'Ir ' "'' 1'7 ltlect or • en--ter• 

cl\7 rep.rdlne o! 4ah dr i•e ol o•n . 
o) Ottert~• \ o illYnto r• ltlll \111 

~ ::::: 
~ .. , .. 
7/t.f. C1r\1t1cah • ot ln41b\Mnen- 6/2)/44. 

•tnMCin,s , GoYenment 
16\J' SI!YbC! Jonda Md S\ A!!')II 

Ill J'iwc:lnt:, Oo-rem:c~nt - U/ll/4) ........ .. .. .. . 
5l:l •tnM~clDoS , GoYernne.u - l/27M . ........ •...•.. 

:: :=:~: ::::::: = ug~: : :: : : 
•ranee 

Sl:l: Stflbllh.Ation. - 4/21/44. , • .. . . . 
SD l!1lU1U7 Ctu-rency - 6/8/44 •..•• 
SID Ml lltl!.ey CUrrency - 6/2)/44 ••• . 

.. _,. 
SD .Urocltlet ia h lllT-ll/4{4), .... .. ... . . .. . .. .. , 

o014 = :::!~i::::!:: : ~7~~::::::: : ::::::::: : : ::: : : :: 
S!:J S\11.\ollhation - ,./21(44 ..... . .. ...... . , . . . , ... . . . 

. . . 
MOI'IIehoee 

SD Procunl;IOnt Dhhlon - )/2)/414 .. 

H~. I4&Bl' l!:rilrtu, Col. , C..neriU Start Corpe , lJSA, 
Chief ot Hll1tflr7 0o'O'I!.rNIIDt, ll~tplll, h e.l,y 

SD .ltrool U n ln l talJ' , C..NM - ll/4f4J ••• . .• 

lntefll4t1oni'Ll loe.:llt tor Jteconlt rooUoll. N14 O..elopa~t = :::::i:::!!:: : ,,~~:: ::::::::::: 
:; ::::!i!:::~:: : ~~~~~::::::::: : ::: 

look 251 266 
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- I - (ConU-.4} 

bUJ"'IA\ioftal KoU\&r7 J'wl4 = :::~!~!!:!!:: ~~~~:: :::::: : :::: ::: ::::::::: ~ook ~~ = :::!!~!::!!:: : ~~~;~:::: ::::::::::::::::::::: 
I nUrnaUoni'Ll StabUhiUlon l'\md of UnUM &14 

.A.uoclat..S.~Uou.a 

5 mmmm; ~ ~lf;*: :::: ::::::::::::::: ::··· 
"""' SU .ltroctUee ill ItaJ.¥, IHmM - ll/14/~J ••.•• ••.•• • 

SD loltll t &T7 O.Urucy - !!!!l. 1114 ~ - 11/4/43 .. 

- J -

J'I\Ck and !lint: 
5D lenecot1otton , 11'1Lr Contl"aCt- l/?7/W4 . • 

J'llCic , .lt llt:.D, Pr11ldent , J aok sn4 Ketn~E 
!U lt8ne&Q tl&t1on, Wnr Oontrao\ • 1/?7~. 

J U(;OdAl'l & 
£I Sb'JHh AUon - ~/20/44 ., .. .. , ...... . ..... .. 
Sl:l Subtll p.Uon- ~/21~ .. . .. . .. . .... ..... .. . 

lell••· Y11'1e.., (Founder ~ PartMr, l•ll-~~. 

£I 'bx, l'rAa::~~f~~: ~ . ... 
tunc , R, R, 

s:I:Iil Sb.b1lho.t1nn - b/2J~ •.•• , •• , 

- L -

Ltquor 
Sl:ll':ax,~. - ll/lt!.{4J ........... ... . 

Lt m, Allted ~11Uary .luthorU:r 
ml ~!llttiLTf Ou.rrll:l.e:' -ll2:lz.- 11/'4/'4) •.••.••• .. 

- M -

l!atco 
!l!:t_Stabllhl!ltlon r11 Stber- 6/29/W-. 

"'-25 
l:t5-79 
1110-99 
255-65 • 
268-72 

16~)0 
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MllUary O\l.rr11107 
JTaftCII 

- M-(OoaU~) 

--sooii alter !1.£bttac ceeu4 ln Nor\h A!r1ce., rrance 
pa14 tor all -rc1&1 trup.oUon. 1n 4oll.IU'e 
acCNINlatM. fro- US eoWtre1 upendUur•• -
111\P.J ......................... . .. . ............ Jook 2'51 1:-9 

a) 1 bc1prooal JJ.41 Aotr-en.t (L«r.~• ln 
""'r.e) .Me with 1rN~CI - U/4/bJ, ..... 

lDTaelon aon17 for J'raACe (co1ae and c:urre11CJ) 
delhere4 to Gener&l :Zlu.nhovn - 6/1{4.,., .....•• 

a) ~~1~1~\1!~~~~~~ .~~.~.~~~~.~~. ~. · · ·. 
b) 'Off th1 record' , ID'.Jr Q¥1 frN.11.1.J7 h 

1Wtlc1nc epecl al17 14enUtle4 1:\U"r•nc:r for 
1recb to ue, •• dhUncutehll4 !roa 1n-
•••loa •oa•:r - 6/S/44 .. ,,,,,,,, ....... ,,, 

c) Rllte fl.xe41 l fr1111c h worth 2 cen\ 1, US -
6/•1'4 .. ............ . . ............ .... .. . 

Ji):Jr ,;1••• Pren pnplee ot J'rencb 11l'l'lldoa col lie 
and. I:\U"rii'IC7 - 6/2JfiJ! ... . . ... . . .......... · .... · 

hal.~ I 
~rrenc:r uud In occupaUon o! lt.lll7 dhl4e4 in 3 

grOU!)II 
1 • .AI!O 7ororard.l U.ed by .A)(() lllaed.latel)l' 
followi"l: ""V', to look e.ft or c1yll1Mt 
a.n4 roconst.ruotion, 
2 • ..w leN': u.ec~. 1n prl'l'1ou.•l7 occu.. 
ph4 &rNI, 
J, JJCO !r1n4111: Uu4 lA Ill'~ wher• 
r~.ac of 1 t.al7 1\nd. a.ner&l Je,o\ollo are 
loOAtt4 b7 lleprotent.At.lu o! US ~•rn-

a) J'o~!oi:~1t{:Jiib~~i~4. ~~~~~ ·~i4. f~~''' 
out of .\"'7 e,npropriaUone, fl.ll ttrl ctl:r 
IIlli tar/ operation; 11 4lttr1butt4 by 
local t:O••nmeah end pll14 for In ln•ft­
tloll Money. Ia Dtlkinc tlnnl "ttl~on\ 
lt3l.iADI will be chlo.r~ a•en I)DOUA\ 
a(;lll1ntt wbic.~ t~:r will ~ counter-
~~ for .llw;F11 oocupn.tl~n t~ ~!!tot 

part of Ub\ - U/l-/4) ................. .. 
l , h i QS ~~a~~~~t:114 011 tOWld bu.IUII 'bed1, 

b) Oa tour of S1o1l7, hilly, and !forth JJ'rl CII., 
ICU'r found ~1th and Mer10N11 ttale­
!led vlth u:oharJ«e r "te ot 100 Ur" to 
$1,00; AMO dtl lnt; ~ Job OD !11'11\1\cial 
end- ll/4/4) ..... 

, ... 

2)2 

,_,. 

5-1 

~10 



- M- (Oo~~oUA'I»4) 

lUlU~ 0\lrroey ( Cot~Unue4) 
~I 

c) G.n.rl'll H~n an4 Molhuq aoooa,pMhd. 
~r IU:r. ln.peotlon ot occup1e4 
cCUII.tr1•• -llf4/4J.,,,,,,,,,,,,, ...... . 

d.) NoJ'IIICl A IV¥ o~tn41 tun• ol:ll.rt;td to J.r.q 

~I'O'prl•Uon• : ro•tor aUon ot••WI'Il>• 
'I!T•tec•, otc., cr..~t•4to h a.l¥ -
ll/4f4J,,,,,.,.,,.,,,,,,,,,,, ..... . .• • •• 

o) •ott the rocor41 , HI!Jr 111&k1 pro01 not to 
cr1Ucho •1llt1UT C'J.rronc:r 11.• 1t would. 
Collll.liO oorlcua tro1.1ble tor An:lho -
ll/14/43 . .•• ••••• •• •.•.. .. • .•.•.•• ... . . . . 
l . ~ile lt:-. hlll1'1 DO IIICtual, toc..'Jnical 

or lot:f\l worth, tc;(l\_'l.\q1ole -• •­
p lcTri tl:l ~tel'Qln• ~t colt• Yill 
be ellOCftte4 to hlll7, Jrt ti\!A, and 

"' 2, Brttieh udro& US prl ntod llro. 1n 
lt-.1:' And bllnt et-.ar«ed. ror n , 

t) llrlthh charfiil thot 70 lin to l')Ound. u­
chtr.ntc• rou pr ior to Wl'll' h not coc­
ptt.rabh t o pr11ent l'l!otl ot 1400 t o. pound.; 
lncot're-ct- thftt f11(U.re wa1 Uct1t1o1111 
1111 bl.lo.ck -rkeh WJ'I Sllllnt; on auch 
hlpr r•t• - 11/4/4), ... . .. ....... .. .. 

IUntr~&~ ot Coln1 

~ ~~~~:~1=-en:!: i~~~'Gj!~:::::::: :: ::: 
Mon.t11.1'1' J'und, Iete::'113~1o:r.al = :::~!i!::~!::: ~}~~:::::::::::::::::: :: 

s:= St11.b1ll:at1on - l<./21~ . , ... , .. . • , ... ,, .. ., . 
s;:J ~Jt•blllz•~lon - o/2)/~ •.••.. 

Y.or~nth.tr.u, Henry, Jr. 
m MUltaey OUrrency (ltftl)o) r11 Trl'? t o It.U:r, 

Stei l¥ mr.d liorth Africn - 11/4/loJ •...••. , , , ••..•• , 
.tJ'hr Yldt to 'lu front•. H:U'r 1'\11 Allorlct1Z1 P.Miq 

'" t1no bod.,v ot 1111n ••·thor o aro ln world -
u{lofloJ •.•. . ...... ..•. . . . ..•........ 

look 251 ll 

12-l} 

14-19 

2-22 
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Morpnt hau, X.N7, Jr. (Oot~.U.m~M) 
Ill. Mewu to ~ry Wl;r h i -. eU11nt: hh 1:horobrK 

caUb (Jerll;r. Nl4 Koh\tine), HIYr et a \M hh 
'-iry bu.ineu ~ onl7 bTOken IT In Iince 1916 , 
~<bib hh Apple orohard ne protU able, !o hll•• 
110r1 lud tor orchtlrd M4 ••~tRblu h e h eell­
ln« hh cat~le to b r eeden (DOt to butohert) &.\. 
auouon on Dece::lbor ll - ll/ U/4}, .... , .. . ,... .... J ook 251 

a) Dftlr)' !anl1D« aot p rofitAbl e wbt rt all labor 
Diet bt h1re4 - ll/ ll/4} .................. . 

~latH Ch3ii'Sll!l o!' Allerlo.n Dllec-U o:1 to Sh':lt-
11u ttoa Conltrtnce a t JnttOII ll'oodl - b/J/44, .• ,, 

:BI StabilhaUon- 6/2)/44 ..... . .. .... . .... ....... . 

lfD:I>let , 1 ta.l.7 
&£1 .A.troc1tlee 1a Itlll7, O.man - ll/4/4} . .• 

lfflltl:!Ml l nCOIII -
el ll!Wlel~~~t , ao .. mmen\- ll/4/4} • ... 

lletht rlude 
Sl:l l!l n t "«< ct Colne - } / 2}(W+ ...... , ... . , .. 

!leutral Countriee 
S:U StabilhaUO:!. - 'U./20f4k,.,. ,. ,, .,,,,, • • , 
!10 !t~:~bllhat!on - 4}21{44 ••. . •• • ••• ••. •• • . 

- 0 -

Oftlee of Cl•Ultu:. Deten11 • 
SD 1 1nene111t;. Gou~nt, J"CC : 5th Yu loM -

6/2Jf'4 ...... . . 

- p -

Pnttlreon. llobert P,, 11n4er-Socre\ tu')' ot ''"' 
S!'lll TRX . Ledab . tlon, rtl Rener.otl~tlon c.~~"o of 

':ta.lc:en~kt.le Cc;uo,MY - 12/?!J/4} ............ . . . 

1 & ~JO 

'3 

lJ,- )4 

11?-13 
111<>-<><! 

~70 



- P - (Ooatl-.4) 

PW, R.Ddo1ph l:,, fhneral CoW~ .. 1 
Sll .tppol n';ur.ntl aDd ~ .. l ,;uU one - J/2JfW'. ,,, . . . • look 251 ...... 
!II 'Stl'l.bllhaHon - 4/?!J/~ .. . . ~ ....... . .. ...... . . . . 
!II llt ll\b111utt1on- 4/2l {lf4 .•• . .•.. . .. , , , , ... . .. .. .. . 

Pren 

~ = mn::~a~::~'E::·=·~~~'~: :::: :: :: : :: : 
Procu.reaent Dt ... l ston 

ln re•ponn t o cr1U c1 .. or Procv.r •ent ' e •elllnt 
bor .. eho .. an4 -nth later 4"'7 orierM ~~ 
~t , JI)(Jr &111"' Procweaent h a w .. "f:'nc:r 
for other 4epart~MJ~~te M4 Me no control o•er 
U·.etr pureMses - J/2)/W' •••..... 

-·-
RenocoU~tUon, Ve.r Cont rll\ct 

~1i: ·J::~·~~!!~~'~t ~}~~~· ~4. M~i~t~: . ~;~;~4 . 
that •wnz: Controct P.enet;atlaUon loAM of Internal 
,...,,n~a• h heM.illl'; cow:.trr t o-.N! 4tctatonh1p -
11!J~i~~. M~ba~~t ·~:. ~;p~~~~~ii.~· ;.ii . OS .. 

ag.DC1 .. , haA41es ren~tht1ons an4 has no 
btflrtQI: on taxee e \ aU • 1/27/'44 ...... ... . 

!ot.henstcs {~~:t!:,~l..~•ia~llector o! Int.ernAl P..eTcnue 

S!:ll .Appo1ntaents M4 P.edQU~t1one • 1/1'jf~ •• 

Run l a = :~::!i!::!!:~ = ti~~::::::::::::: 
SU Stltbllhtltlon • 4/21/W' ••. , ... , , .. , . 

-·-
Sa\141 ATI\,bla 

SD IUntAf:l of Coins - J{2J~ .. ...... , 

1?.5-27 

171-72 
1110-99 

127- 31 

55-70 
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• I • (CoDUIII.I.M) 

ltabtlltaUon 
\lhlle 1n 1.\J.rope, Hl!Jr contened with Y&rlou.e 

11nMce 1-!lDhter. rei 1t11bllha t1on AUd vorld 
bt\nk • ll/4P.J ••••..• •••••• .................... . . . 

a) Rll:~!: ;~ ~·~~f4if!j~~~. ;~. ~~~. ~~~~~~~~~, 
I£'!Jr Cl"" pren cop'f or uaten.nt he will ~ ba­

fDre Corcre .. loAIIl Co.:~UtMe on Aortl 21, con· 
oerD.iq lll.ternAUOMl ~11e\&f7 J'l&l!.d All4 lDt&r­
nrUoW lNik for !.ooD.tTUOUOD. an4 De-felOJ)AeD.t, 

::c~e;!.:r..l1. ,,~}t...~~ ~~' ~~~~:~~. ~~ • ~~~. ~~: 
a) :!eu ....... l!unla wlU coDC:Ur 1\l'ter d\14¥1l:ll 

p lan; t.helr 4elept" lata !"tUq to US 
'becauae of tranepo rtn.Uon. pro'ble~e -

b) ~;r~co:e;;·~;;;..;;~;·;~: ·;~~;id~~~ ·~ii ··i~~ 
YHe heade of othar OoYernaen.t• to eend . 

:t:t~~~~~:~~. ~~ .:~ . ~:. ~~~~~. :~. ~~~~~~ . 
1. \tllen ~e•ent h rttlobe4 Ccnfiren ~t 

enact nec .. .,u.,. le&ldt~Uon to JNt 
p lAD lnto effect, 

2. US oon.\rl'butloll t o fu=.4 would be 'S2. 75 
billion lA cold; ! rUaln ll, "'5 'oil- . 
ll(ln; l'.ue1a "''Prozt.atel.1 Sl bUlbn; 
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SECIU'r.tR! YOOOOOHAU' S 

Preu and Radio Conference 

Honabtr 4., 1943 

H.ll. JR: Did ther gi.,. you copies? (Ind.icatu letter of 

October 20, 1V4S, addruaed to the Secretary by 

Colonel Edgar Erskine Hwne, coPT of which it attached) 

Q.. 'l'hat 1a right . 

H.Y.J'K: It ian' t all new, but there h am:~e more detail, 

t hink. It 1a a good atorr. 

Q. Thh hu been g iven to fOU bf wnc:a? 

H. l!.JR: By Colonel Hutle . He ia a doctor. He ia a graduate 

of Johns Hopkins, but he haa now become a recon~ 

atructionht . He did 11. lot of 'ITOl'k in 1920 when 

they had tha.t !Jnerican Se.ni tary Service . He hae had 

a. lot of experience in t hia eort of t hing. 

Q. Has thh been given t o t he !Tesident? 

A.. No, I haven' t had a chance to give it to him. 

Q, Is it going to be ginn to the Preaident? 

i . Yes, t hey e.lwaJs tell the Prellident. I ha.ven ' t 

had a chance to give 1 t t o him. It h there for hill!, 

but it is addreued to me . I don't know how ;you are 

going to handle it. There h no reuon wey I can't 

give it ou.t to 70u. ladi u and gentlemen. 
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~. I waen' t queatiolling that. It was the thought that 

it ne on hh duk: a.nd part or the war plctUl'e. 

J.. I haven't had a cha.not to gin it to him. He wun 1 t 

here. 

ill right, it t here &D¥lD.ing on ;your lllind? 

Q. What about t hi1 Ra.ndolph Paul thing, llr. Secretary? 

Is he going to quit? 

J. . Well, Fred S:ni th saw aoJOUI o! you people. You would 

have to ta.Lk. with Paul. I aak:ed Paul the same question 

that JOU did, and hh anner n:o that he <iia. not 

intend t o quit. 

Q, Can you tell ua &nJ'thing about Dill tary currcnor 

situation onr there? 

i. No, it ia a I*rt of a Ye't7 big picture; The thing 

ia really dhi ded up into three different groupe. 

There 11 J.J.IGOI' FoMJard, u tnef call 1 t . It took 

me a long time to J..earn that. That ia an organization 

under Colonel Hume, who ia attached to Generu Cl ark' s 

Firth J.r1Q' Hea.dquartera. He does the work. And 

i.Jmediate.J.y behind GenertJ Clark, as General Clark 

gou toMrard, t aking car e of wnat la illmediately 

behind t 1:e J.r~q--euch u Nap! ell ' reconstruction, 

l ooldng after civi.Lian population, anc1. 10 forth. 

2 
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'nu there h &D or p..Diution called .lliX1l a.&r, 

which oomea: under General lloSherq, who ua.a to 

b. here . He 11 allo a TU7 uoeJ.hnt o!!loer who 

11 pru enU;r in Sio1lt. 

Q. He hu charp o! that? 

A.. Tu, he h in charge of Sloil7, &nd I gueu aho 

the Fol'ftrd part, too. He ia the man in ohuge of 

0001', both Forward lllld Rear. 

Q., lJoSberr7 1 a? 

.A.. lloSberr'7 is, •• near aa I can make out. 

\. 3 

hd then there il a third organization, in a for:Da­

tiva state, wbioh haa to do with what the7 call 

Brindisi, where the King of Italy and General Bagdolio 

are located. 

Well, there was a General 1orce who atart&d out to 

head an ir.detice Collllisaion to be located a.t 

Brindili. Between the 
1 
time be left here and the 

tL-ne he got out there-- ! don't know the exact te_ch­

niclll statue of t he ltaJ.h.na, but I call them J..lliu; 

You people moat lilcelT know better than I do. 

Q.. Co•belUgerenh. 

J.. Well; &n1'f&1, he il auppoaed to go to Brindisi to 

repruent the United Statu Gonrnaent- -whatner 
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ro .... ,....nt 11 .. t up in Brlndill, 700. •••• Well, 

UDdeJ' the .. tbu• organiutiona-·1 .. an, three .. p­

arate groupe, reall7--tbt7 use thia eo- called 

innaion curreno7 or inn.lion lira. 

Q.. h that the Jllhd m.llltary ourrenot? 

J.. Yu, whiah 11 the onl7 aoney wilich h being used. 

Bow, there are nrr accurate booka kept on Ill ot 

tha; I am saththd u to that. I a.m aatiethd 

tba t thh or pnlu tlon, JllG<Jr, is well run and well 

administered, 

Q. Did I unde:reta.nd ;you to IIJ" that General Jorce 

would, in effect, be the United States r epresent& t in 

to the B&gdolio govermaent at Brindisi? 

J.. That ia what I unders tood. I 1AA1 be talking out of 

tul"D., but I don' t know whJ' it shouldn't be uplained. 

Be na there, aDd t here was no secrecy about it, aa 

tar as I know. I think it h better i! the 1merican 

public dou underatand. I think there h.aa been 

unnecnsary J11Shr7 a bout the whole thing. 

Q. llr. Secretary, thert baa been a lot of speculation 

about th.it r•li•t butineu . I undentand the 

Tuuury baa b .. n in on 1ou talk• &I to how it h 

to be paid tor. ~· peopl1 are under the l..apreuion 
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tb&t Ill thh rtl h! food and clothing that •• gin 

to the liberat.d anaa will be a Santa Claut p!'O­

pod tlon. Othtl'8 ny .. will collect where •• oan. 

Do rou know the pollo;r? 

J.. I don' t know wb.a t the policy 1a, but I know wh& t the 

facts are! I took a lot of t.llle to learn it. 'l'ht 

tach an that the food 'llhiob goes into JllGO'l' Fol'ftrd 

a.nd .lllGOT Rnr are charged up to the regular J.:nxr 

appropriations. It 11 part of the regular .&.no' 

appropriation. 

Q.. That appliee aleo to clothing, I suppose, for dh­

tribution? 

J.. I don' t know. I aahd partiol.dar-l.y about food . 

didn't aee &n¥thing about clothing going on, • 

llr. ~h, do you know? 

liR.WHITI:Chlr food; I don't think clothing. 

H.li.JR: .I uk:ed lkSb.erry for a lilt of nerything that had 

gone in there. .b I rm.ember t he list, 1t wu onl.r 

food. 

Q.. Do they gin that to the people, or collect from the 

gonrllllent? 

J.. No, as I underat&nd the food eituation, thef han a 
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!Ud priM, 10 woh a week. '!her ban !lnd priou 

for neeythiDg. 'fb&t b dhtribuhd through the looal 

gcrnl"'llllnh, ad t he population pa71 tor it in the .. 
l 

lira. 

q. b it occupational aon•r? 

.1. Tea, which h the tl:Ob&ngt . 

Now, when we get through, the J.r1q will have rtodnd 

eo JI8Jl1 of t heat lir& for thia food, or will charge 

up t o the Italian people eo UD7 lira; and at a day 

of reokoD.in,g thq will han ao lallJl7 charges againet 

ua, I tuppou, for our troops being t here, one 

againat the other. 'l'her~• will be a aettiem.ent 

quution. 

~ I thought r ou uid it wu the regular hrq appro­

priatioll. 

J.. SoiMboclT baa to pq for it in t he fil"tt i nstance . 

Some bod¥ has to blq it in thh oountey, and pq good 

dollars for it. J.nd th&i it what the J.rq 1a dolna. 

I aean, i t ia part of fighting the nr. 

Q.. b that the aama thing u the old IAb.an organization? 

.1. No, thh hu nothing to do with that . Thia 11 

atriotlr a lllilit&r7 operation in Itd7 eonduohd bT 

tho Anq. 

Now, when it geh to lookina after the im.edl&h 

6 
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f r ont behind th•, i t h AMGOl' Forward; wbu. ther 

.on forward thq ca!l it .AMGOT R .. r. like Sloilt. 

But ill both oases, ao fu, the food which hu gou 

in there ia paid for 1n tbla oountJ7 out of the 

regular .U. appl'opri atlon, 

Q., That h&a nothing to do w1 th URO, the former relief 

organh.ation? 

J.. No, thq don' t n:iat onr th.re, not in ltalr. Thq 

changH it. Tha7 don't call it !li.GO'l' QT~~Ore, but 

that nu.t ia illG, lllled Wl.litary Gonl"'JJICt. 

But for all ostensible purpoau, for the public, it 

it atHl DrGOr. 

Q., Did I understand rou to aq that the Italians would 

charge agai nst our J..rm;y for occupation? 

J.. I aa Just throwing t hat out. 

Q.. We ban charges i.gain1t them? 

J.. We have ch~rgu against them.: they mAf han acainst 

ua. &.It it will .all be in t his Allied mill tar;y 

currenar. There are no dollar a inTOlnd, 

Q. Do 70u aean juat a rout!Dt charge of one account to 

another? 

J.. I auppoae ao; 1 don't know. 
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Q,. I thougbt that oooupt.tion .. , uwalq t&ddhd em 

the innder a, bhtorioallT--th• chargu. 

J., In a to-o&lled co-belll~r•noJ? 

Q,. Well, that aight obange thl atatut. 

1. Well, I don't know. I juat threw it out. But 

I'd llb to Bike 1 t Te'f"T, Te1'7 plain to JOU people 

that nerything that I ••• of tb.h 1lLGOl' organhation, 

it ne ND \Ulder General lloSb.er r7 in Ital.T and i n 

Sicllf, it 1a a buaineu-likt buia, and it il 

well l'UD. They know what th17 are doing. Th17 are 

keeping boob and neqtbi.ng dee. It ia a good 

bualneaa organhation. 

Q.. In the cue of North J.trlea, lfr. Secretary, I under­

ttand that t b.e French CoDDittu baa USUiled the li&­

bUit)' tor &11 o! the rood that •• distributed there. 

That it wbat I had in "aind.. 

A.. Well, I can't give rou the uaot dates, but it wu 

10111.1 tiu along in J"ul.r. .b I right, Hu17? Come 

out in fl"Ont, Ht.rey. It wu 10M tiae that th17 went 

on a euh bub. 

lm. WttiTK: The Frtncb? 

H.J.JR: Yu. 
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KR, IHI'llr Th• .rr.ach han pdcl o"'b for all their oc.aercld 

tru .. otiont, u JOU 117; tbat .. , .,.,., ·~on after 

the .lN.J cot onr ih iaithl flgbting. 

H.li.JRr 'l"be7 are on 1 cub buh. 

Ita., •• ban a L.ad-Ltut in renrat agre•.n t wl tb. 

th•. 'l"bt)' call it Reciprocal ild, 

WR. \\HITE: .h far u c~ercid goodt a re concaraed, 

Q Al17 bt.lanct they pa7 in cub? 

H.M.JR: 

fbt7 paid tor it in dollara. 'l'ht7 ar t aoouaulating 

dollar a btcau" of the nptnd.l tvru of the Aaerican 

toldhra in that area. 

That h on a ptrhctlr good, clnn baaia, u far u 

tinl.llct gou, 

Q Thtre 1a acat talk, Mr. Secretar7, that the nlut 

H.M. JR: 

ot tht lira aq be changed, I didn ' t att the ttor7, 

but I UDdartb.nd the J.P bu a ator)' on tome inflat­

lonarr 11 tuation u a ruult of the prueat ulue, 

All the people that I talked to while I waa there·-

u d •• talked to a great aanr people--nobod)' nnh 

the rat. of nch&Dge oa tbt lira chuged. Tbe7 art 

all aath!ied. That gou tor the EDglhh u well 

u the Uericant. Both Englitb and herican 

ofticidt want to lent tbe rtte o! exchange of the 

-------, 
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liN &loa~ . Th411 401l1 t want 1 t touohtcl, 

Q. Doet that JU&.D ::rou don't pluto change it? 

J.. Juat lean it the -.:r I ad d it, it JOU don't a1Dcl, 

Q. Is tb&t a hUDdred J.ir& to a dollar? 

.&.. Yu. 

But while n wert onr there, we went into thil whole 

bulintu, both in North 1trica and in Sicil7, nry, 

nrr caretu.ll,.; and to the Alurican people through 

JOU, thli Preu, I can ny the thing 11 doing a good 

Job. 'lbtJ knaw what they are doing, ana. it 1a being 

well done. 

l&R. WrliTM: On. the fina.noial. end, alone , 

H.».JR: On. the filliJ'IolaJ. end, ;res. 

Q. 'las there &l1J' particular &lpeot ot t hat li tuation, 

)ir, Secretary, that ::rou ne interea~ed in? J..re there 

a:nr doubh that you ruched while J OU were onr there? 

J.. I wu interested in the whole thing, but I had to 

go onr there to !ind out what it was all•about. I 

aean, I didn't know until I ut down with the people 

and had the thing n:plalned to me on the apot how 

it na done, how it was run. Tbe;:r have been 10 

bua::r t hey haven 't bad time to uplain it, at least 

10 



· <I-

-11-

not to tbe Treuuq. 

&.It I u.nduetood--1 lM&n, the7 were 1110re than 

pleued. General llcShtl'l"J' accot~pt.nied 11.1 on the 

whole trip, aa did General lhlgbu, who 11 .. ooDil 

111 ooanand to General liunhower. General Hueb•• 
was with .: Between them, they were more than 

Willin.e: to explain enqthlng we uked. ind, after 

&11, I han to go out in the Fourth War Loan and tell 

the people that t he money the;r are lending t heir 

Gonrnm.ent ia being )!Klt t o a gooc. use, Uow I can 

honut17 u y I have eun how it 1a being spent in 

the Front and in the Rear, and I can t ell them that 

!inanci&Jl7, !r01:1 wna.t 1 saw of Ital}" and Sicily u 

tar u what is being done in connection with the 

.lnq, it h being well handled. I mean our izw¥. 

~ Can :you eay anything on t he Fourth War Loan datu, 

or an:thillg of t h.at nature? 

J. . No . 

Q. I notice the 1.nnataent b&nkers aaid Janua17 10 

was the date. 

J.. They ~now more thlll I do, but t hat doesn' t. surpr ise 

11 
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.1. I b&nn't .at down r e t with Kr. Bell &nd Jir , Gu.bla . 1" 

Ther are not rud)'ret t o t alk. I think it will bt 

diacu u ed nut week. I know t he7 are hning a lot 

of t alke. 

Q.. l!r . Seeretaey, I underetand t hat tb.eae military 

lira are uaed in two we;ye ; th.at ie , when the7 au 

uaed ! or expenses of the .4rr1Q' they ar e charged 

against the War Departaent appropriation; wher e 

the7 ar e used tor occupational purposes, that il , to , 

maint ain l ocal eehb!hbmenta, etc . , they ar e not 

chAr ged ae;ainat the ArrtJ¥ appr opr iati on. That is 

ridlt , isn' t it? 

UR. irdiTi: Not wnoll:r. When t hey are used f or t he kind of 

expenditur e. wnicn t he J..nnr would normally and 

usually expena for , the:r are charged to the irrirt , 

Those are expenditures that a~e appropriated to the 

Arrv. When the;r are used for the ldnd of expend­

i tur es t hat ar e not normal with the A.M:r:f , such as, 

for example, reot or lng a aewage. system in Naplu , 

and the mun.ioipal1iy hun ' t tunda t o do so , then 

those tunda a re advanced and charged to the munic~ 

'1pallt7 . But thq do not come out ot t he !r.q 

appropriation. 

!2 
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Q. That b r igbt . 

H.!i. JR : Let u ll&ke a statement. The onl7 t hing that ecmea 

out of the J.rrq appropriation 1e if the;r bu.J a 

t houae.nd tona of wheat in tble oountq end aomebodJ 

bae to pay for i t , 

q, i'Yen if they bu;r it onr there? 

A.. They can~t b\Q' it cnr there. 

)~. 'llJUTJ:.: I think ;rou are ta..J.king about two different thl.ngl. 

H.I!.JR: No, but I wanted to make it plain, going back: to 

.:r original et&teaent, that t he part which h charged 

to the J..rlzcy' appropria ticn 11 when the;r pay cub for 

something in t his country. J.tter al1, our people 

aren't going to take the Italian lira. But when 

they operate ol'er tnere, it ia eCDething elte a£t.in. 

1!1{. WHITt.: He hu reference to so:nething else. He hu refer­

ence, for nample, to when the irmy pays ih eoldiera 

in lira. So far as our bookkeeping ia concerned 

between the 'l'rea5U17 and tne ~, t hat 1a eharged 

&£t.inat the irm;r appropriations. Dollare are ut 

aside. 

H.~. JR' Han you taiked to them befor e '/ (Indicating Preu) 

tm. W.ttiTE: Uo, but we did explain t hat to the Senatore ar.d we 

tri ed to up1ain it to some others. 

-- - -
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Q.. l(r quutiOD wu this : We are going to turn loou 

H.~. JR: 

an awtul lot of these .lira onr t her e whi ch, in 

tt!eot, are aealnat occupational char ges. Under 

International. Law, ltal7 1a auppoaed to 1*7 all t hla . 

h it po_~libh that • • mlbt Just wain &JV olaia 

t hat we algbt have again at Ital7 !or t he,. costa 

a!ter t he n r and say, in ef!eot, "You u.ke good 

these lira and we'll let it go at that "? 

(Discuaaion ott the recor d) 

Let me Just tall ;rou people off the record . 

didn't go of! the record in Cairo , be!in e me. 

What I t old the Senators when they asked me ' 'lff1 

opinion n a .. ~we have got t o be awtull:r careful what 

we •11 about t his lira, &nd not one of them talked 

afterwards , which was a record . 

ll7 opinion was t his : tha.t if we cut any Qoubta on 

this lira , thon the Itaiian people wi ll say, "',';a1t 

a m.lnute j are t hey golnf to recognize them? Wha.t 

are they going to do?" Uow, aa a utter of fact , 

all 1t is iiJ jus t a piece of paper that we take 

to the Bureau of En&rning and print on it, "One 

Hundred Lira. " Technicall;r, there is nothing back 

or it . 

- --- --
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flow, it rou people Wl'ih a at ory, lr, you go out 

and cri ticlu this lira, you a r e just gt~lng t o hurt 

the Fifth .lrlQ' and the Eight h J.rrq, beca.uae it they 

get di uatidaction behind the lipea the;r ban to 

uae troop• to police the popul&tlon, i natead of 

!ightlng t he Germane. So plene don't·-don•t, for 

the sake of General Clark and Generu llontgCIIleey-­

cri tic he, I don't think t here h &J]J'thing to 

crltlcbe. 

I am telling rou what I told the Senators: the only 

criticiSZD that could be made of the War Department 

and t he Treasury 1 s t ha l we mq- have been too slick. 

'nle7 can't accuse us of being dWIIb, because what we 

are doing is printing a lot of moner and the people 

l on it. Now, some day there h goln to be a dq 

o! reckoning, and you can't ear a t an irmietice 

Co=iulon, because t he18 people--! almost called 

the:n--1 don 't know what t hey call the11. onr there-­

(Laughter) These people are our co·bellig.renh. 

Uow, they u:t be OW' allies, ani how they are going 

to treat them ia aozr.ebody elSe' a headache. &it aome 

dllJ' t her e will be a big table and a lot or people 

around lt, and I hope I won' t be one ot thea~! They 

15 
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are gol~g to pruent tbue tr11Hona of lira that •• 

ban pr1Dted onr her~, i.nd they are going to .. ,., 

"No., what the beck!• I don't know what the anner h. 

att in the aeantiae, theflikt it and Yontgc.tr7 

and Clark are going fo,...rd, and ao I ••r to you u 

good citiuna, "Let'a hnt 1t alone. • 

Q I dldD't ata.n the quution in any .. nu of oritici•; 

I juat anted to ehrif7 H . 

I .. jutt telling 70u what I ~&id to the S~ate, 

and the7 all left it alent. There were about fittr 

in the roc:a. It wu dl ott the record. I will 

anner .. nything you 'Want off the record. B.l.t we 

are printing the ttuff; aotuell7, technically and 

h gally it is wortbleu; but, God, we don't nnt 

thea to know 1 t ! 

I think they do know that, don't t hey? lq queation 

wu whether or not we would upect the ltalhn 

gonrnaent, perbape, to back up thil lire and aalte 

good u a dhchargt of their obligation. 

You en l ooking too far !oMJa.rd. 

~ ¥-7bt not ao far! 

Q We are thinking o! our aoldier1. 

16 
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i. Tu, but it a told.itr h unt beat, he oan go to 

hh Pa)'auter and ur, "Hera are a thoull.nd 11ra. " 

Q. The people are uiDg it all right in thtir o• 

uoh&Dge and dealing.? 

.1. Oefin1tel7. 

Q. h it going along with 1 taliu currenc7? 

J.. It h Italian; there h nona of theira. Tht Guaa.u 

dutroJtd it all. 

llR. \lUTE: There h a cat. Tht7 oirculate it inhrcbangeabl7 at 

parit7. 

Would 70u w&J?t to add thh one thing, Wr. Sacr.tarT-­

probl.bl7 ott the r ecord- -thtt woulo claril)' it'l 

That 1t that what tb StcratarJ haa acccaplhbed b7 

thh technique la to 11.ake it ponible tor Congrua 

and thou negotiator• to dtlel'llline what portion of 

the cotta shall be allocated against the ltallana, 

what aball be borne br the Bri tiab, and what portion 

aball be borne b;r1u. In order to a&kt that poaalble, 

thh technique baa dntlopad. &t the daclaion will 

rest with Congrua or wboner tbt negoth tort are. 

17 
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No. Wt were ablt t o pr int it, so we used it together. 

There 1a no agrocc.on t that lUIJ'bod¥ will do aeythloi. 

J.s I explained to thut thru cc.Ut teea 1 ap~ared 

before, when the time o<D.u, aOIDI!Ibody for th.t J.dm.in­

iatration will go to the Concr esa of the Unittd 

States and aa;r , "Now, we would like to have ;your 

authorit7 to make some kind of a aettlettent. • But 

at preaent t here 1a abaolut e}J' no pr omises ot &Jl1 

k.lod b7 a..nybocl¥. But I think it ia in "feey nice 

shape. 

Q. lfr. Secrehcy, didn1 t t he Br i tish agree to Pll their 

own military expenses, or are we finanoi~ those? 

A.. No. I mean, it the English need a bunch of lira , 

ther apea.k of it by tne "box . " It ccces on r b7 

t he box. The;y' ll l&f, "How mrur lira do you hue·r" 

11i'!all, we han t-.ro hundred. • "How tllllll1 are ther e in 

it?• "Well, it u on the boJ:. " But t he:r apeak of 

it by the box . We let them have so much, and t here 

i.s a bookkeeping entry. 

Q. That is charged a.galnst th.em? 

A. Detini tel:y. 

~. There is an agreeillent to t ltat extent? 

!. Ql~ yes. 

18 
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WR • ./,iJ. Tii: Thne h nrr oar.tul agruunt on the recorda. 

!I. !J.Jk: I ntla!hd IQ'IIlt that u tar u ltal7 gon with 

these lira, good bookkeeping and accurate recorda 

are kept, and antbody can l ook at them any time . 

That was one of t he things I wanted t o find. Thie 

h all off the record. I am aatiafied . They han 

ln'fihd ua t o eend onr thr ee or four Treuury 

chi.Uana to go OYtr t he books ao,r time. They would 

be delighted t o han ua ,.nc1 two or t hree of our 

aooountanh onr there t o make aure t ht J are eate.' 

General ~&:Sherry la on t he up~a.nd-up . General 

Eisenhower add to me, "An.r aeorot records t hat I 

have at Dl1 headq~arters are yoUl"a. You can look at 

aey record that I have. AnJthing t ha t 7ou want, :you 

can hue. • You couldn' t ask !or anything 111.ore t han 

that. 

Q., ire the Brl.tiaJJ. P&liDg their t r oops in these eame 

lira? 

:.m. VitilTh: For t he most part, they at one time used t heir own 

British liilitaey Authority Lira, and they are etill 

doinz it in the small ar ea. But for the most part 

they are using t hese same lira. They are caLled 

.lllied W.litary Authori tJ Ura. The7 are not United 

19 
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Statu ltilltaJ7. 

But I really bdino 1! any of rou people would 

epend a week inteuel.T trying: to find some dirt, 

70u couldn't tilld llD.f· I &Ill satia!ied. 

Q.. Hen i • a q~.~ .. t i on froa the Bri tish Houu of Coanona: 

H.?.l. JR: 

•rn Tin of the fact that t he rat e of exchange pr ior 

t o t he war was of the order of about anenty lira to 

the pound, does not the Right Honorabl• Gentleman 

think tlw. t fixing 1 t at four hundred to the powld h 

•hllri.og the loot and l1kel7 to bring t he Jlliu into 

diarepute?• 

Do you want t o takl that? (Indicates l.Cr. White) 

You can b• the Right Honorable Gentleman! 

WR •• -;v.1ITJ::: The Right Honorable Gentlecan was wrong, in that he 

was referrine to the rat e which pren.iled bef ore the 

war and which waa maintained u an official rate, 

bl.lt was purely a !ictitiOI.la rate. Actually, the lira 

waa aeiling on the black markets for &n,J"Wher e frOlll 

a quarter of a cent to a half cent . ind pr ices had 

rillen precipitously in Ital;r. The price index, which 

was frequent:IJ' referred to, was an official pri oe 

i ndex wnich aocoo.nted for only a se~&ll part of t he 

transaotiona; and even t hat otficlal price indu 

20 
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woW.d show the lira to be worth a lot hBI than the 

price he indicated. 

&.lt moe\ o! the tranaactima that were ccnduohd 1n 

ItalJr were in black urket or gra7 market, in which 

the prices were Ttl'f high, ao that a rate of one 

cent a lira in Ital.7 wu not too unreasonable a 

rate and the ItaJ.ilna rtcogniud it u aucb. And. 

then as 7ou proceed into Ita.lr a.nd as the ~rma.ila 

withdraw, prlcu rill still acre and at1ll JDOre 

eurrenq h bei ng ciioculated in that area, ao tnat 

on the whole you will find t hat Italy in the long-run 

h being reuonabl;r treated. 

Q. They are uthtled over there for the time· beln.g:? 

A.. Uost of them. There are alwt;ra some bankers and 

other groupe who wi ll COOlplain bitterq becauu tbe7 

sta.nd & ena.nct to uke & hig.bl7 speculative gain. 

How woUld ;you ~eel if fOU had a million lira 1n the 

banlc. in Ital7 and 1t il worth onJ.r a cent , but you 

would like it to be worth five cent a ao t b&t you could 

JIIAkt five timea u much profit by eonnrtlng it 

into dollar• u aeon u the exchange relaxation• 

are pel"'litted? Natura.l.J.:, JOU would eouplain, 

not because 1t is unfair, but beeauae 70ur Cl'ftl pe.r-

21 
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Uoular poclr:atboolr: would be iaprond it rou could gat 

a higher ratt . iDd so rou will find indhid.uah who 

will gr ipe about the ratt. B.lt in the main that h not 

true o! the Italian pe~plt, nor will it be true as ;rou 

look baclc ac.t tiae in the future and. sea that tU rate 

h in the general interuta of both partiu concamad. 

(Dhcuuion rul&td on the reoord) 

Could I just uy one thing, btoe.uu I f eel thie nry 

dupJ.r, that baTing had the opportunitJ to go our to 

the Front, I want to aa7 that I aa tr•andoudy im.­

pruud wi th the J.aerican eold.ie;e ana. their otticera. 

I think they are u fine a bofiT or aan aa tnere are 

&n1Whtrt in tne world • .lnd I can' t ur too auch about 

the aplend.io. iapruaion that I got. 

Q. KT quution na juat a general quution about the 

inflationary situation. 

J.. Where'l 

Q. Here. In de~t or the tax bill being the way it ia, 

and you luling the .way you do and hue ltlt, ia \here 

anything you woul d aa;r about the proapech? 

J.ll I ear ia tbia--e.nd l !tel thla much aore atr ontl7 

Iince I ban betn onraeu, hning ll.ad a chanot to 

talk with the aold.iera--, that •itn the national 

22 
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inoo• rW11ling at t he rate of aca.where OTU' a 

hundred and f i ft:r billion dollar a a year, now ie t he 

t lae to PaJ' for t he war. I think the Tel")' ainiaum 

that we can pa:r for in tu:u ia fi!t:r per cent. 

The aoldlert are worr;ring about it. The:r are worr:r­

i n.g about what kind of an eoODOIIJ' t hef are going to 

come back to when the war ia onr . They wonder, 

are they going to han to fight the war and pa7 for 

it the rut of their lhu? J.nd the7 realize 

perfectJ.t what the situa tion ie . I think that 

ther would feel a great de&l. happier, aa I would, 

it_ at leaet fifty percent of the •ar were paid for 

now when •• can all afford it. Period. 

Q.. I take it. then, that you don't . subscri be to the 

theo17 that it ia a good idea to let t he debt keep on 

gr owing bigger and bigger and bigger? 

! . I beg rour pardon? 

Q. I take it that :rou doo ' t aubacribe to the theor:r 

J.. 

that it ia a good ide& to let the debt keep on growing 

bigger and bigger and bigger? 

Well, I don' t want to anawer the question t he way 

;rou put it. 

23 
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)IIR, WHITE: Beaidu, who dou a~.baorib. to that theo1'7? 

H.U.JR: Well, I don't want to ananr tha quution. 

0.. There are 10 •111 paopb who are doubttul abou.t 

tha S.oretaey' e poaltion on t he queetion. 

J.. Well, thlf"oDlr read what rou people write . ,. 

0.. Did ;rour trip hue a;nrthing to do with at lbiUution 

and the world ba.tlk prog:ru? 

l!R. \1HIT1!: 'lbloh do rou lle&n--tbe world bank or the atabiUntion? 

Q,. Either one or both. 

J. . Wha t was your quution? 

o.. an rour trip did rou do any work on these two Pr o­

gram•? 

J... Well, we bad some conTeraat~ona with some or the 

people we !let --Finance W.nlatera in the nrioua 

countriu--wb.o natura1J.J asked about it, and we 

discussed it. 

Q. 0 

i . 

H. U. Jl< : 

I a progress being 1111.de on t he progratt? 

Ther e ill , yea. 

Yes, and we got worr i ed. Mr. Hull announced t hat 

the Ruaaiana are now going to send a delegate, or 

a group o! erper ta, here. 

0.. Otl the bank alli atabi1hation? 

i. Both. ~ gue Mr. Hull a letter the night be!ore he 
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lett, &Dd ulctd hia when ht would take it up. 

E'Yidentl,y, be wu IUOCtfltul , 

Q. They hadn't been in on t he oonnraatione before? 

MR. \"Jl!ITt: ()U.y u oburnra. 

H.W.JR: Jll right, good Peoplt. 

Q. Thank rou, Wr. Seoretarr. 
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KOBo Jlel\1'7 I(Ci r pB.tMu, 
Sec""'t..,. at the 'l'ri&IJilJ'T, 
care of Llw.t.. O•v•r&l Mark w. Clark, u.e. J.., 
Htdquarure, 11fth ~. 

W J. Pt. IS. 

Hy dear Jlr. Sterfltarrz 

20 OCtober 191') 

In COQpliance w1 th TOW' requ.ed I ch'e 7011 herev:Uh a brief 
report of ach of O.r iiM. cruelty an4 Wlltoll. 4"t.ruc:Uon co-1 tud. in 
ll'•phe, chiefly dur lna: the thru wtke bolfore our e.pture of the cuy. 
Thlt ptrlod 1t ulled. ~· Jtt1,p of terror• b7 lf~~apoUtane. I ... 
or courte, ftot ,P•tnc an¥ in.uancee of a....,_ to tbe city or to tn41-
•1d..a.h which took place ee a ruu.h of ac:tl of var ('boclbiQ(I, eto.) . 
'!'be thlA«• that I lin ~re UN'UIC.IIat'7 froiD WJ.."' ctlhary polftt of 1'1.-.-. 

OFrDSIS ~ Till CI!T 
AS A WHOLI 

that!~,,:·~~ :~~u"':::~h~.~~:;: ~~re=~:: ~~;. "'p!~"! were 
oa.rr;rtnc -tlr in path, Juce, bottlu an4 eYery type of con.tatner. 
'rhere wae a Pall trlc:lde of water frQJI eoo• of tho h,rdranh bu.t •M¥ 
pereone etandlr~« ln Un.e VITII unabh to recehe enout;h to qu,.nch thir.t. 
)l'aplee had. bften t&lllolll for an abundant 111ppl:r of pu.re watu. 'I'he CUirat.n1 
lwl blown up the 1111'11'1 aqueduct 1n 1111'111 placu and all of the ree11rvo1re 
ea•• one M4 beto cl.ra1ne4. 11 chanoa an Ital1an had ea•ecl. one ruer•o1r 
b7 cattl r~& t he tlltle after u h.a4 bell'l l1chte4 b)r 4ep.rt1ac Geraane. 
AlUM Mill tarT Go'~'err:aent took chl.rc• of tba ,._.iniac reaiiTYo1ra an4 
b7 .rat1on1n,: mad.ot the euPJ)l7 ftO u far aa poulbh. 'l'ha hard.thlJI 011 
the peoJ)la of Waplu , p.rUc:ularlT tho" u.nable to co !or ~o~ater ""'' 
cr••t a.n4 there vae .1111eh eafferlnc, llMll the euppl:r vaa ration«! an4 
until wa utabltah«! Wl'ter 411trlbuHon JIO IDU for we.ter 4tnU1114 fro11 
the bq. The Geraana were Will aware that thiNI wae aaple facllitT for 
0111' bri~~&I.A& In vai'er t o r t he trooJ)It, ae waa 4one tn the 4uert cu)laipi, 
10 that thh d.utracUol'l of the cHT 111pplT ""''an act of crulltT -.calnlt 
chUianl, TOWIC a.n4 old.. l'h• e n-.:y ltll:ewt•a d.eetro~ the J!~Wplnc: pla~n•, 
therebT aaltinc it 111ponlble to raJ II t ho waur, had. any bean &YaUable, 
t o the hlche r parte of the ctt:y. 'l'ha water nainl in DM,1 ~rU of )laplol 
wer e d.allber ately cut. 
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eyete;· of 5f.Pf:, 5!:~~~u~:Y~1)l~u~~c~!!!1~ 0~h:~: ~!::C:n:~::!,r 
to enable eevers h fWICt1on, the:y would have been un11ble t o do eo becauu 
•ueh of the li'eaT>Oli tan , , ..,.,, dhpou.l d.e~n•h not on cravl ty Wt on 
a eer iet of pullet. 'rhe cltT le bu1lt on volcanic r ock 10 that , even t-.. 4 
the r 11 been J p&Ce aYallablo! f or thea , lt wa e all but iapra etlcllblt to dt c 
latrtnu . the dMgiiT of apldealee of lntntlnfll o:He~aue, eueh ae 
typhoid f ever Md dyuntery, wae o'trvtoudy very ueat ~rt1cul11rly at 
thlt 1111011 of the )'ll&r. 

). !leetrlc Llt;ht and Power Srete:11 . l:"aplet w.e ln darlmen whe n 
" ' took: ov er. The l)er=ane h&1l d 11e£royK both the ceneratore of the 
current anot Ultevtn t he trantforii•U'I• !he Italian ce tropolh d11pende 
larply on ey.iro-f'lleetrle pover not only for Hl(bttn«, but f or tho 
wat er alld. eev~" pu=pe, the =llh for srindinc vheat , the new•paper 
prene1, th1 boattnc of butld.inc• , cookintJ:, and. tnd.e ed praetically all 
power :r;ach1nu. 'rhil W&l one or' the :~on lfiJ'lOUI cond.tt1on1 we M.d. t o 
111eet . 3¥ hard. work b7 our en&infiOJ'I tha current 1t now r e•"or ed , in 
pa!'t, tbo\l&h Vfl hA'<"fl had. to follow a certain pTiorlty ln allotll\4; it 
atfint . 

eout~~to~r::r£:::: :':t:l~et~: ::;:~, c~ ·~;:\:=·o~0~;~,0~~o!!) 
M4 bl'lcau.le the Orrl:IMI C11rriod. av~ or d.e •er oyed. thll ~treate r part of the 
r olU nc ltoek. l'IU.Ifll &110 Wl!n u.ic:l!n a•·ay . A larg11 n=ber of the, we r e 
f ou.nd. to the Mrth o f t ho c i ty Where the ene=Y, w·ut.'blfl t o carey thea 
further, had burned tb~~~:~. iber 11 are of coureo no t~Uien'b• othe r thAn 
a !ev old. wr ,.ekt , and only a f ew hor10-dr awn vehi cl111 in' ~he city. 
Peoplfl who arfl not phydeally •non~t enOU«h to walk f r01:1 one locality 
t o another 1.ro practicall y pTi l.,nere . '4'h11 hAl lflr1oudy ~ffected. th111 
oarnlr-4; eApo.Ci ty of eaey. !he ~rllll.lll ce.rrled. &It~ evflry Rl:.tQ.Oo'biho, 
b? th panencer and truck, th~~o~ they could. !lnd.. ln • o=fl in1taneo1 they 
took onl? the tiro• and. dutr oyed. or llo'ba.'\doned. the '!»d.l u of the enre . 
.A.:Ibu.l MCfll and fire .. fir,htln« vehtcl"' WIIJ'fl not • pe.r&d. 

c~=t ;;to~o=ffi~C:!~~n e!f:~O:~~ e;~~=~e::~~!~fi~P~flr;o~!n:~!l;r thfl 
GI! Dill'll overlooked two ~~:~llll eublidi a ry u:eha~ee. :By epUeln.s: tho 
lln1111 w11 wer 11 able t o «ivll t h11 mtlitary authorl tte l a H mitod nu.:.~ber of 
Unu wlthln ten d!I,Y• · liowflver buline11 firm a ar.d prhate f~~~:~illn• au 
1t1ll w1 thout t ehphonce . Th e Poet Office wat l ooted. Md dflltroytlli (lubelov), 
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6. l'll'-o11tion .,, uot.-ba The R1"011P of • 'l"ni Neent. h:~tell along t.he 
Vh rart.enopf', faelr!f ;te15uviua , u.!~ t o be oM or the out a t.llnding rroups 
of 1ueh 1Mt.itut1ons in th'l trorld. S•1ch M."'lea os the ":x.ceblor, 'lf'Guvio, 
Sent.& Luch, ~oval, et.cq , lr-11 kn01m to v ave.lers evelj"'ttere, Tht!U 
hulldlnct:~ , 111thout "'KcopUon, "'e r e blown up end M.re set. to What remdned . 
They c11nnot b'l re~il"ed , The only rtnt-chn hotel lef't "'"' the r.-rk Hotel 
(Parker• a f!otel), which was !Mned (aee belOit'), 

7 , 1\lClelktnr of Tunneh t ih!!!r e 11 r e a n~t::bf'r of tuMeb !.n 'lllpleo 
buUt t:;~ !'he rudy acceu fr'lr'l ono qu1rter to al'lother at 11 11ovtng of ~ueh 
hill cl1"1binco ih•se Ol'(lfC bl01m up , 

~ . B"'"'bintt of PubHe Builtilnglllt Betides the txr.:btnr of Y'lri~s p·:bltc 
buildlfl(l ror thi'\Jr ~edtau destrueti:m, the r.tman.a e~O'II'ed their c~s~l 
cunni Ill' in ~l"t.tint t!Ae borlb11 so •• to t z!)lode ~!tf'r ou:o lrri"l• th•r· by 
bot.h rt .. stroyill: propert y 1nd cll'lli"C hu:r.an deJ~ th and suffertnc . 4 ,.., 
inst~nccs •ill Hli.LStnte, On October ? 1 at 2 l )O P. 'l., a violllnt nphsbn, 
caused by a ti..:: b:x:b hi!!:ien in th• comer ,r th" Post Offl.c~t, -i•Gtr:>ylld thn 
end of th~t bulld1118 an] t:J~ an enomoua hole 1n th" s t re<.•t, 'nler " w'S 
condd,. l""'.h-.e loss of H.fe , chieny civ1lillr:s , In all 30 peopll! "'' l"lt k\11"' , 
84 worf! II"VI"rely injured (h~pltalhed), 1nd '>5 "er-e slightly !n.lured , 
T wo s in v office acr011s tho atr~t when the l'xplo::~lon occurred , J w .. n-:. 
to the /lcrne 't once .-and helped giv1 rirst 1id tf:l th• wounded. ~'aay Wl'l"'l 

"OI'"n an'l cht l<lr en. ln t~e '1111 Pl!rt enopn 3 t 1'tc bCP!lb i n th" etrrnt I"Xploded 
on C"lct'lb"r )rd , at obcmt dnek. l"ortuMtely nobody was hur t thouch 11 r"" 
!'11 nut,.~ brforo a croup of wor·k'!'.en had p1~11ed over the :~pot. On Oc~obf'r 11th, 
I t 8 : '55 '-•"•• ll ti!'\t't bor.b 11•t tn th• TW) llln Artille ry lhrrllcir~ , ocdurtl'd by 
O'lr )(Ti th "nd 36th :-_rw:in'!'Crs , CJCpbded. SCO"'c '>l. or 0\lr w·n lf'lrr killed 11nd 
47 .,.,.11\'t~. ~b c::~.nnot. two jusUfltd as an act "fl lMt our 111""!('d ~on:,.ll , 
ror 1t .,,. only by chance Uult wr w~Nt uatnc tho:> b-~rncks roT sol11t'T~ . 
Tt h~-• b""'" t>ro'vimJslv usl"'! by TV1lt1n r•~nt .. s . r..-cry ttffort h.,• been 
•JI-tr •"11 )OC'It un"Jtploo:!Ni bD"Ws 1nd wtth euch SUOC"''• A tt:n,. b7.b 'lnd 
.,bO<:!. 1'.00 pD".mds of :~;;were r 'lD~ rr~ ttl· blll!_.nt. of th .. rark H,t 1 or. 
r'oetob r '>nd, fore · .:rol~ton oerurred, On l"'o:."t."b"'r 16L'I1 an un,..xrlod <1 t.i.,,. 
b0"'-!1 ~od 1600 poo1nd1 of T'lT •··r.-. r~:!IO'I'e'i fr~ th bu\ldir.g h~sir:r & fl,l"t 
of ~hi" fl'nd A1rborn" "l1vh1on. Ordna~,. offt!··MJ est.il'..,tow:l that th• b'lM 
h11-i llti')•Jt ) d1ys 11nd 17 houn "'01'" to run1 on the t.t~ill( d~viel'1 b• for~· 
f 'C r>lndon , 

9 , Orl"n1u of Prhor.~ : Before t h •1r df'p•rt.ur , the oorr.:11n~ n·lt~~ d 
11llpr1eon·ninthe-~ndpri~onsof"oples , ofwhiehthrroDr"•bout 
11 d'lt('n1 orh of th ~ t h r lorgl·St in Italy, 'll'hil<' wn h-1.ve b""" 11bl t ~or· ... 
arrtost y.ny of th• cTWr.alll1 U..il 1et of th•· 'i· r-.s"\8 h.aa b' ·n pr01bct1v,. 
of d"nt:"T 11r1d loll of "'orale t o thl' civil populllti':ln, 
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10 . ~llt!.on o f flour ldlla : "-pl'&a, like m011 t I t.albn c1t1u , 

gr ind1 1 U -tlo.t I little at a t.illc, rather Ulan con"l"\lTI( a whole cr op 
to nour u. once. 1hua novr lllilh no an cuon\.id ! ea t uro of the etty•a 
llConomie and wol fa-re l .)'llt.ofl. All of tho llr1o l!l!lb war e wreeked by the 
Qcl'!loll'la , ' 

11 . O<letl"'le t.ion of tho !lnl. vorsity or Naploa a nd of ito FllrTiOUII 
Ubra r1 na , 'Hie Un1vora1ty of l4plca i a on1 of thO oldc1t and 111oii""ruoul! i n 
~. 'tho U brny or tho Royal Sociot7 or t/apl (>ll , one or tho grc.t 
l carnod aoc:iotica or tho •orld , -a hou.~cd tho1"Ctn. I t was put to the 

torch on 12 Septe!'bcr, a littl e rr.on~ than a for tnl.&f\t bc! oro :n:r took tho 
city. 11'o aro e olloet irc a!t1d8v1ts or the Rector and ru~rv- faculty ~~on 

and atud11nta . they agree that at 1bout ) :00 P.v ., a party of aoae 600 
Qcl"NIM onterod t ho rrntvora1ty and announcod tNt they wcTC 1bout t.o burn 
tt, i n retaliati on f or t.ho t tghtlf"C or Ncapol1t.ana , tncludin« lltudlilr.ta , 
againat their t roops . Cans of guolino wore brol.l&ht in and tho wdla, 
turnit urll and books covrrod with it, and tho fire Yas started. Tho / lro­
.cn ar rhcd aoon thcroart.~r but. t.h~ officer in charge r atuud t.o allow t.hl!lll 

t.o enter. Two Canb1n1er1 (ail1t.ary police) llbo tried to at.op the destruction 
were ta.li:en to the front. entn~nce 11nd shot. ~lllny of the neal"by houses were 
robbed, not only thOCJe of prof euors but of others . Several wi.t.nesses ll@:rllll 

that. t.he notorious Col . Scholl , Com.ander ot Ger-...an t r oope sarrisoned in 
li'aplee , a r rived in pereon when the 11<0rli: waa finhhed and read a procla:nati on 
in German and Italian annoui'ICin& that t he univer sity had been wreeked ae 
a puniahocnt. to Zi.apl es . 11\en I CinJt Vialt.od U!o ruined buildings the ashes 
of the Ubraf)" or the Royal Soctet.y Mre et.1llnrn and the pool of blood 
on the front. eups, llhero the shooting of the Careblnterl ns report.od to 
have occur red, was st.111 o'fidcnt.. 

12, Robbi!'!!!j of Hospit!lls: Direc t ors of the several h05pitala of 

Naples agree that t he Genne.na beforo departure, car ried crt Ill of the 
hMpi t.!ll aquip!:IDnt and auppl1ee t hat thsy could find. Sor.ll of these 
iMt.ltuUons had practicdly no r.tcdiclnce or dr<!U1116S when we arrived. 
EVen eetablish:llcnts of thu Italian Red Cron."fen not spar-ed. 

In a l'Q)Ort or this kind, prepared on a fl!l"l houMI not.tce , lt is not. 
possible to give a dot.ailod account of offcnaca against individuola. That 
must. weit unt11 our final roport on Gflman milldoOOs i n N!!plel is coe~pleted , 

The followint incidents are taken a t. rand0111 fr~ a Mas or doc~entary 

ovidcnca thus far gathered. 
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There h ceneral •v•e~~~tnt t.t.t. Oel'al.ne eollect.1vel7 and lndhidually 

robbed ehopt, tx-ea and ewn people 1n U• etTntl. Th11 vllrlltd all t.M 
way t'r'Oia ordln.ry h.l&~'• t.ecmique to burtlary. Many individl.lall, 
not uupU.nc thou in hlch potit.ion, .. re urrud ott •• hott•c••· .u.on, 
tueh holt.ape .,,.. the Bhhop of Cave del Terreni and t he Abbot of Badia 
at Corpo di Can, Many peopt. wue beaten to •ke then dhcloae t ha ftre­
about.l of euppoo~ed •aluablu, Waun u •ll aa men •n wbject.ed to 111ch 
treat!Mnt. tner e were uny fii.U'dera, eo.e of a aad U. t.ic n.at.ure, llith a.~t,i- ' 
h U on of dead bodieG, partiwlu ly t hou of -en, One depoait1on .. YI 
that the eye witnen sa• a man buried in • crave he b.d. been forced t.o di& 
hl.Nelt, being ~onett.ed before Min& throtll'l ln. Otten the popubce ... re 
told to help thell'laeh'll att n t.M O.l'll'llnt Mel beaun l oot.illg. 1WQ' of t he 
.ore tnt.ellipnt witneana 1t.ate t.Mt. the killing of Italian civillat11 •• 
not ~rel,y acta of individual Oenun .oldi.er1, but often 1n reeponae t o 
dtrect. order' of the1r ofticert, all aa a part ot a cC!pllign to t.error1 H 
tt. people. •Booby traP'• were placed not only in ph~s whera tht7 at.cht 
be .. t orr bJ our troope, but. ~" children and oth .. eh1li&na lQild 
find thn., ~ auch people h&Yfl bien .... tuat.ed. or killed. There -. 
-.!Ch •nton destNct1on ot propert.J, t'l'equentl,y auocllt.ed ld.t.h ~lical 
Mm to people, P'11rn1ture not. dealred w" si!IAshed or burned, l1v&-1toc:k 
killed, 1upPl1es of food destr O)"'d or fouled so that it. 001.1ld not bt uHd , , 
Puticubrly cruel were the mf!llurea acainat tJ'IOse Ital1ans bet'IIIIH!n 18 and 
H who taUed to reel)<lnd to the Gerun procl amat1m ot Septembor 22nd, 
requiring then~ to report tor forced hbor 'll'ith the Oe~n AI'JIIY, 

I wilh that t.n&ro '118re time to 11ve you more det.lolls and to complete 
the report ot the t1ret t11'0 wo.ks of the YOrk o r the Allied "ilitary 
OoYerruaent or thia greet c1t7, I al»uld like to gh'e JOU furthar part1c­
ulue beyond what I could tell you in a few adnut.es lut n1&ht. I t htrlk 
that. I cay aay, howewr, that • have achiowd our dual go.l, P1rat the.t 
ot k"ptnl the ~dene or go•Grninc thh war to m city r i'Ol:l t he ahouldero 
ot our -.tl1tary Ca=ander, whose enUre att fl'l tlon is needed tor thlt leadinc 
ot a creet •r=tY· Secon<fl.r, we haw been able to keep the c1ty runntnc in 
eoeethinc like a norcal teehlon, deaplt.t the handicaps 1a:poa«<. bJ nr and 
by the Gert:~~~n studied policy ot destruction. 

W..y I whh you a sate journey ho111e 1nd once ~mro think you tor yvur 
int.erest 1n wt.t we ue doing . 

Reapecttull,y y'ours, 

(S) Edg.r !rakine HUrne 

EOOAR ERSKINE HJKE, 
Colonel, Goneral Shtt Coll)s, 

United States Arrq, 
Chlet ot lfllltary Got~~env.nt. 
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SEC.'<E'!il!Y JO<GEIITIUU' S 

Pl\<!>5 J.ND JW>IO CONFI:RU.CE 

10:30 1.,111.. Nonmber 11, 1943 

Good morning. How are you all? 

I have aeked for l!r. Ge..m.ble; I don't know where 

he h . He hun' t cCIILe up. He will gin you a 

storr about b.h two- dt.J conference. He got t he 

idea a Httle late, bul I tnink be wiJ.l be up. 

31 

I haven ' t &Icy'thing to offer other than lir. Gu.ble. 

What would you like to know? 

I wu at the Agriculture Committee yesterday, 

and they were quite concerned over tn.e sale ot your 

cattle up ther~ . The7 mentioned it four or hve 

tillles durlllg tne hearing. 

Really'? 

They thought perhape you bad sold the:a becauae 

you cou1dn' t g.:t feed , and wner e d1a. you aell 

t hem, and did the farm Security Adm.lni:;tra tion 

buy them. 

Tell me more about it. I ' m amused! 

It c&ms in t ilroucn t he discussion . This flU a 

special Coole7 Co=.! ttu inveshga ting Fara 
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S.oUl"it,". 

Who dta on it? 

Pr~oticall7 all the ~embers of the igrloult\ll'e 

Committee. They referred to 1t when Secr etary 

Wickard was on t he etand. In the course ot dia· 

cusa!on of polioiu, and eo forth, as to what 

the future for thl !anter was, they brought in 

the f act t nat ;rou had been obliged to adl these 

fine cattle , and eo forth and so on, and 'llil7 did 

;you sell them. The Secretary didn't know, or 

said he didn't. know, 

They a&ked hira? 

They aaked biJD , 

I was t rying to tind out whom I .should' give the 

answer t o. Is it lr, Wickard? 

No, Coole7 hhuel! wae inter ested. He said be 

would like to bow. 

lho i s Cooi.7? 

32 

He is a ranking man nut to Ful.Jner, who h Chairman 

ot the COllllll.ittu, but he is heading up t his 
("" 

special commi ttte whi~h ne set up b,- Congrua 

tO innatigah all types of farm poliolu, particularl.T 

credit polielu. 
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Where 11 be frat 

North Carolina. 

~:n JOU all interuted t 

(Gentral auent) 

II nerybody i nteruttdY 

Yea. 

Well, it h a budnua inttitution. It il the 

only buaiout that I han, and 1 b11.u been in 

dalr7 buainut now tince 1916. It hat Juat about 

broken nen dlll'ing tnat time, &Dd I don 't tnink 

t he buaineu that Just oruka nen onr tba.t 

long period of time ia a nry good bueineu ~ 

On the other hand, m:r orchard hu done very well. 

33 

I needed additional land !or the orchard to plant 

apple treu; ao iD order to get the land 1 decided 

to go out of tne dair7 buaineu. The dairyman ud 

I hllve it on th.area . Tne rest of tne fam 1 

operate m,yaeH'. Now, theae are all reg.utered 

pure-bred cattle, and, t.nerefore, they will be 

bought by otner breeder• who will rahe them and 

llilk t hem jua t the way 1 nave. 

.ire they Jern7t ? 



.l. 

Q. 

.l. 

- -

- ( -
! bout half Jer>Ufl &nd. hal! Holltdlllo And IODI 

of these ol tJ allobrt who don' t know auc.b about 

!anrdng "1 that when rou .. u theu daley cattle 

they all go to the butcher and the country will 

lose that IDilk production. Weil, tb• cattle 

will all bt bougbt hT other people who will 

raise thea, and there will be no lou of ailk 

pr oduction. None o! these rill go to the butcher 

because they are too nluable. 

How iu.nJr bud are ther•'l 

I auppoae counting young .took anct •.nr;rthing there 

muat h ao..ewben between ninet7 and a hundred 

head. W, gueaa 11 a hundred - rort7 or tort7- !lve 

hu.d for Dilling. It takes as lllllll1 animua to 

maintain aa rou actuan,. milk. If ;rou ailk f ortr 

or forty-tin, you have to have heifers coming 

along - about an equal amount to maintain the 

herd. 

How do you T&lue these? 

You come on up to tne ea!e: I a.on't kDOw • 

There h an auoti'on on Dec1m.ber .11 at the tara. 

!a a utter of tact, with th.ia a dditional land 

34 



Q, 

.. 

- 6 -

•• expect to raiu oonddera.blf •ore n getablu. 

We r&i .. a lot up t here. That will gin ue aore 

lu.d. I auppo .. the net ruult h t he .tara •ill 

turn out aore calor i u next Jl&r than it enr 

baa before !or h\IU.Jl conauaptlon. 

Thh hn't .. pa.rtloull.rlJr financial t tory, rut 
I waa i nter ested in t he ccmments on tht Hill. 

Ia it t r-ue that JOU couldn ' t get gr ain and feed? 

I han no t r ouble i n getting grain or fuel . I 

had no labor pr oblem because Hooae had to auppl 7 

the l abor, the eharer. He had hh t r oublea, but 

they wer e his t roublu and not m.lnt . 

J.a a mat ter of fact , be.ck in 1982 I wanted to 

dhpon of t he her d a t that tine, and he cue 

to Qt and add, "Look, llr . llorgenthau, won't 

you l et !II' t ake it on aharu a nd run it f or :you, 

rather than dhpou of 1 t'l 11 I aai d, "Oka7• • 

That wu around 1932 or 1933, I ea.n1 t r .. u.be~ 
n act17. He t ook it onr on aharu &t that 

t ime, and be hu bean rllMing it ever eince • 

H& haa bought another farm i n my neighbor hood 

for which he hopu to bU¥ enough cattle at thia 
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auotion--bUJ th• back, becauae naJ.t of them 

are hie. He hopes to b\cy' enougb back to keep 

in the buaineu. 

I am acriou t~ly . thinlcin,e of ' puttine on aome beef 

cattle, and I have h&d. two peopJ.e who want to 

rent 1111 barn and maintain a dair7 there. So 

from the standpoint or t he countey tllere wiil 

be no lou of produchon. Clle of ~ nughbort 

has asked me wnether he can rent JJJ3' barn and put 

cat tle lJ:k there . So t he net result wil~ be 

there will be at J.eut ae: ma..u,y pounas of 111..i1k 

produced as t here was befor e, and t r om tne 

standpoint of \:ne n1.1t1ber ol' calories pr oduced 

on rq farm, I t hiDk there will be u. m&f11 or 

more next year in one form or anoth.er. 

Sc:ce of these farmer llembera up t here on the 

Committee thought you were probably prett7 

ahrewd to sell out. Wickard admitted t nie 

wu probably about the top of the market for 

t hings of thil nature. 

nz.. George Warren, former Econocd st a t Cornell, 

whom you- people hue probabl;r heard ol' , onoe 

n lked onr Wf1 tan. Tb.e two or chard• are abc:mt 
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a m.ile apart, with the dairy in the aidd!.. 

He was a ney oauatic gentleman. He aaid, •r 

eee it taku two orchar ds to maintain one dair;r. • 

(Laughter) That wu about tne uu of it . 

J.a I aay, if I tb.ou&ht that the net rosult would 

have been a lou of ailk production to the 

lle.tion, I would continue it at a loaa, as it 

has been running tnu: ;year. I a ean, in the 

middle of the mr it 15 running at a lou . 

I'd continue it, but I ' JR confident tna t n ery 

one of t neve cows is going to find a coed home. 

(Laughter) And they will oe milked, so t hat 

there will C>e no loss to the Matton as fa r u 

lllilk production ia conce'rned. .b far aa m:t own 

tara la concerned, we are go1ng t o plant a lot 

more apple trees. 

All a matter or !act , wnen I got back-·1 had left 

an offer ror a neigllboring rar;a, and I ! 1nd I 

mq have boueht during rrq a bnance another 120 

acraa, ao I haven' t lost an.r cont'idence as far 

as !arning gou. I ILil 12U a.crea bOt t or prf tba.n 

when I went to Europe . 

That gini t he whole stor,.. &lt, of crurae, if 
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you'd like to gin thh thing a little political 

tdst··there' a a caatp&lgn ca~~.ing on: 

I can' t u.nderetand WD:f the dury ba~n ' t been 

profitable. I ' d. l1ke t o know. 

I'll tell you why. I don't think that AJl,Tbod.y 

can make a dauy pq unleu he ie: willing t o 

have his wile, nil ciliLdren work and not hire 

any labor, ue? It ia a fui17 affair in the 

East. The u.n, bia wife and chl.id.ren have to 

get out and aH work , mil k: the con. On that 

buis, wi tn twene or nrteen cows t hey can make 

a dairy PIJ'· 

WeH, I can't coapete on tnat basi a. But I can 

make a Tel')' good livlng in raisini apples. I 

have got to m.ke a ..LiTing. I am loohng forward 

to spending tne rut . or .y lire on t ne place . I 

can make a good living on raising appl es. I 

can't compete wi th that kind of 11!1.bor, and that 

is the anPer. It has taken me a .. u these year s 

to lind out. 

Jq nei ghbors wno have beL n, fifteen, or twenty 

co•s, and t r.e Wb.ola f&lliJ.1 pi tettes in and works. 

make a good living. I can' t . That ia an bonut 
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Dots &J:I1bocl;r elae want to aak &DJ' quutlona'i (No 

quutlone} 

You would think t hat in the middle of a nr 

a d&iity would make money. WaH, it hasn't, eo 

it flll1boQr wanta to write a !arm ator;r !or the 

Treaau17, t here it it. 

I auppoae 101111 o! ;rou were raised on a !ana? 

(Sneral reporttr•e nOd. anent) Ia what I am 

telling you about the !amilJ' working on the !arm 

true? 

I t hink that h true. Of courae, a large 

dairy I don't know about. I thought :you had 

milling maohlnu or some toin.g. 

VIe have all o! t he aGdern oonnniencea, but 

ati11 I can' t make 1t pey, not sitting here. 

J.nd I don't particularly" want io go back and 

milk cowa! 

You he.ve m.illclng: maoninery and all that? 

Enrything. 
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Now, ! rom allking oowa we will turn our to 

selling bonds. We are going to hue to atop 

at elnen aharp. 

Yr. G&mble, will you tell them what 70u are 

doing? 

~. GUU!L! : Yu, air. 

We had all of our people here 7uterday !rom the 

!itty-one field offices that we operate in the 

!ort7- eigi\,t States. We had our fi fty- one Chair­

men here for h o days to diacusa with thea the 

experiencol of the Third War Loan and how we 

might improve and expand our operatlon i n the 

coming i\'ar Loan. 

We bad, prior to this meetinr,;, a rather intenehe 

survej ude. We found that we had- in the Third 

War Loan 1mprove4 our :solicitation to the point 

where we asked forty-::even percent of the people 

with expendable income- -with some income-­

directly during the Third War Lo!!.n to b!J.1 a bond. 

That compared with twenty-tour percent of the 

people with income who had been asked in direct 

solicitation in the Second '!Jar Loan t o bu.y a 

bond. Our t...p rOTee~ent in sales was almoat en· 
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tlral.r credited to thia expansion of soiioltation. 

What was t hat? 

Our illlproncent in salea n s credited almoat 

ent irely to our 1.111proved solicitation by these 

gentlemen in our two~de.y discuselon. In this 

survey we found that eighty- six per~ent o! the 

people liked prett)' much the ki nd of appeah 

ude, the kind OI campaign we ca~ried on, and 

genera1ly were impreued witn the T.1ird l't&r 

Loan Drin . I should say that eighty- s ix per­

cent of t he peopl e had nothi ng. t o complain about 

at all. Thoy had notning but pre.ise ror t he 

Third 1.1ar Loan' a actnities. 

Four teen percent of the people, had sue:l78ationa 

t o make about how we might have Ulprond t he 

campaign from their poi nt of Yiew, 1ntb. more 

emphasis placed upon the local coo.:lUni t,.• 1 

par t in the program. They were more concerned 

with Worth County, Iowa' a quota than they 

were with the $15,000,000,000, and more concerned 

with the part th•.r pla7ed 1n 1 t. Some of thea 

thought t hat ao ... a of our acthitiea could have 

been - one person doun' t like an auction; 

41 
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another pnton do .. n•t iite the app .. ranot of 

a t~~.oYh a tar; the other one ao .. n' t Ub too 

much radio adnrthing and pr011otion; IOIUODt 

elu doun't like a solicitor. 

But we thought the percentage na very high of 

the people who liked all phasu of tb.e Thlrd ._.ar 

Loan Drin. 

We alao found that thirty-eight percent of the 

people bought an extra bond or bonde during the 

Third War Loan Drin. 

42 

H.U. JR: llaybe they want to ask you aome quutiona. 

All< . G.CIBU:: Yes. 

H. M.. JR: Tney usually clot 

wn. G.AMBLE: I might add one more ~ord. We discussed the 

problu.s attendant upon the sale and clutribution 

Q. 

of t hou fiftr- hro atlHon, !in hundred a.nd anenty­

aenn E bonde that 'litre sold during the Tnird 'hr 

Loan Orin, becau11 our ability to impron will be 

carked by our abUit;r to improve the physical 

distributing faoHitiu &nd the increue in tne 

dollar purcn .. , .. n reach almost the uturation 

point in nU!lber ot phcu. 

In ether words, Wr. Gu.ble, tn.il nu t drin 
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will be probably keyed to the indiviaual person· 

to· poreon sale pr opositi on, more t lll.n it waa in 

the laat'1 

Lore emphasis will be placed on it. They all 

saw a gr eat value i n keeping this or i'U t ied 

togetner. l'le discuaeed various ways of conductinz 

the dr i ve by u parnting the i ndlvid.ual f r om 

the onrall, and it 1a a big country ano. t hey 

have di!ferent pr obams i n different uctl onS 

ot the countJ7. 

When they canvau llULilf or t he St atu in upwards 

ot t i r ty States, they do t his job all u one 

opcr&ti on. They don' t. separa te corporationG 

from ind.ivi Guala i n the Ste.te of, Kanu.a. \\ben 

they go out and ualk up and down t he s treet, 

they want t o sell t he !ellow at hill place of 

busine:u1 at the saae t'ime they arc selling the 

can in his bette . It is a different pr oblem 

in licrr York. And !or the gos t part tl:ey wer e 

f or keepinz t he dr i ve tied together. 

~ost of our time in t he two days flU spent in 

dhcucfling the e.bili l}' to increase and. expand 

our operations aa far u the individual was 



~. 

A. 

H.l.!. JR : 

- 14 -

concerned. 

The Fcurth Drin , then, wil.i. be ·a cC~tbined 

drive? 

Uo decision uu made on it, but you eM certai nly 

aay an a result or t nia two-day mee ting that 

there nill be 110re emphasis placed on the in­

diYidual's part !n the Fourth liar Loan Drive. 

(Discussion of f the record) 

One thing off the record . I a.r.;: not quite 

read;{, but it you keep after Schwarr. I think 

you will be particularly interested. 

\~hen I "as jn Cairo, I found that one thine 

was that the Kinr, o! the Eoptiane was very 

anxious t o have an American bank . I am. work inc 
on it now. There ia no .Amor icar:. branch bank 

in E£:rPt. It is a very lucrative l hinr-. I 

am not quite road.;f to announce it, but if you 

will keep at'ter it, when we have some thine; 

to tell you - - . It open:: un a wr.olc new 

territory in the bAnking field . I have asked 

the Co=ptroller to get busy . Just as soon as 

we have it, thoae of you who are intereated-­

it will open a whole new field . 
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I'll graduall 7 tell you two t hings t hat I 

did. on t he trip. One of them I am going t o 

get by hook or cr ook h an .lmer l ean bank. It 

is about ti ~te an iu.edcan bank wu there. 

It OfOUld be a better a t or y i f you eot it by 

crook : (Lilughter) 

Well, Nybe that wasn't so good, but I u 

going t o put it thh wa;: I ao going to •bull" 

it thr ough, aJnce we a r e talking about dairies . 

I am eoin,;; to get 1 t one way or t he other, be· 

cause we have t\ lot ot Amer i Can busineu people 

and J.mer ican bankine peopl e who shoul d be 

represented. I know t he Acedcan banks would 

benefit if I forced the issue. 

&.lt it is interestinc the.t the Kine or the 

Eerptians wanted us there . '.1e ' ll get you a good 

stor y . It will be n ry profitable , too . 

You wouldn' t know there was any war goin,; on in 

Cair o- - ge.soline elevec cents a gallon, all you 

want. They get i t from Per sia or some place ; 

and, u a m.thr of !e.et, that is the place 

where lt.e fhe Senator a went sour when they 

got t o Cairo. The)' have an English paper that 

45 
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is CMned b7 a.n EnrJia~n and run by EUPtbna 

that 11 nry Wl!riendly. 

That is just chit-chat. \','hen I get it, I'll 

give it t o you. You have Gambl e's good at or;r; 

' you have a !arm story ; and you have a bank 

atory. What a dayl Eneything but tuee, 

God rul our eoulal (Laughter) 
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SECID.'T.lRY lDWElll'l{J.U' S HlESS COUFEIWiCB 

Nonaber 18, 1943 

U.U. JR: I'm sorry to keep JOU waiting, but we we.re ar gulna 

whether we would talk about i'hi a liquor storage. 

You mAY know I deoidtd to talk a.bout it, 

I 11a.nt to aay the.t I think Senator George hu a 

very good idea on tnls quutlon. I ' d like to put 

it that n7. I just had to learn m3 lesson. Up 

to nO;T you can keep liquor in storage up until 

eight years without pe.ying an;r taxes . If that were 

changed, you cou.ldn 1 t keep it more than !our years . 

It would release appr oxilr.ately a hundred million 

gallons and \YOuld produce in revenue · i n the neigh­

borhood of a billion dollars . Overnight it would_ 

solve this auorta~ and black ma.rk:et in legal 

liquor ; I mean, in tax-paid liquor . 
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They take lax-paid liquor, and then they sell that 

for higher prices . But it they did tnill--1! the 

Congr ess would do thh, as Senator Geor ge suggested-­

it would overnight solve the situation. And I am 

for it. Do you have it? The way it ill now, you 

can keep liquor up to eight years . 

Q.. Bonded? 
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1. Without paying taxu. 'l'he suggestion it, cut that 

down to four years which would be a hundred '1111lllon 

gallons on t he market anct would proauce in the 

neighborhood oi' a billion dollare: in direct taxeo, 

and then tq_ere ' 11 be all t he extra taxce !lowi ng 

to us frcu t he legal liquor dealers . 

Q.. At a hundred llillion gallons at six dollars a 

ga!lon--tha t would be onl7 aix hundred million, 

wouldn't it? 

A. I gueu they are tieuring at the new rate. 

Q. The Senator told us t hat yesterday: 

A. 11. must be l'iBUred at tile ten dolle.r rate. 

Q. Nine dollar rate! 

Q. He ttu figuring a il tt1e bit more than a hundred 

c.illion eallona wou.J.d be forced out. 

Q. Cr. Secr eta.ry, ul or that isn 't hundred-proof, 

either, is it'/ Wouldn't the tax be leu tnan that ? 

A. Let me read a minute, 1t you don' t mind . (Refers 

to document) No, tnis is something else. 

(Discussion off t he record) 

48 

ot! the record, thl.a is on A.ceriean Distilling. 

( Rdera to llr. Mlivan' & me=oranduc to the Seeretarr 
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of NoY .. btr 17, 1943 concerning the herloan 

Dhtllling Compaey). 

Thia thing here 1a f rom llr . Sullivan and aaya , 

•u a hundred million eallona were withdrawn at the 

nell' tax rate, thh would 11ean an additional alcohol 

tax collection of a billion dollars. • I think the 

answer ia, when somebody uya it is a hundred- proof 

it is diluted. What do they call that proof--

it is 120, isn 't it? 

Q, It 1a wi thdrawn, u I understand it, at a buic 

hundred- proof gallon. That ia a proof tallon. 

A. i'le il, I think you can ut'el r say the base on this- ­

and the boys can check up over there with the 

1leohol Tax--but the wa7 I got the thing, he aaid 

in the neighborhood or a hundred .o.illion rallona 

will pr oduce an additional alcohol tax collection 

of about one billion dollars. Th.a t ia what my me.lrio 

uys. It you want the technicalities or a few 

aamplea or liquor, rou can r et it fro• the boys! 

Q. .l sar.1ple is okay. 

i . You know·· the different prooh : (Le.uQlter) 

'!'hal is rq mornine' s contribution. 

Q.. · Have you any c0Ill4enta on this American Distilling 

thing? Have you gotten tar enougn into 1 t? 
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J.. No, we ar e worki ng on H . You can sl,}' I &c look­

ing into it. 

(Diacuuion resu.ed on the record) 

Q.. Up on the Hill the banker s are putting up a hard 

figh t before t he Cooler Agricultural sub- Comittu 

to get back to the Tnaau17 that one hundred and 

twent7 million dollars of Production Cr edit 

iuooiation capital. Can 70u comment on the tact 

tha.t J'OU would .li1ce to han that mone7 back in 

the Tr euury? 

A.. I am not up on lt. I'll have a look at it, You 

might tell Dancy Bell about it (to l.!r. Shutter). 

He may be wat ch ing it. 

Q, There was a hearing r u terday and one t oday. 

J.. Yea, I ' ll tell them. I lllll not sure, after all, that 

that i s one of rq cb.ildren--Productlon Credit , 

Fart1 Credit. 

~. The argument tha t the bankers ar e put t i ng up ia 

either r eturn the capital or pa:y interest on it . 

That is, throe fercent i ntereat is about wna t the 

banks pq for t heir moner . 

J.. Througtl t he corrupond.ent of the ~York Times 

I found out I ban bun h~re ten 7ears yesttrd1.7. 
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I didn' t know it until I read bh a t orr. But ten 

;rears ago that Production Credit 'ft tl one of rq ahowt. 

Q. I rem•btr. 

J.. It as okay then, too. I don't know; Jill hb a 

look at it. I han been fighting for ten reara to 

get r id of it . 

'Q, Will you renew your r equest for ten and a half 

billlona of addi t ional revenue before the Finance 

Coti:D.lttee? 

A.. Don't be eo impatient! I th~nk we'll n it untU. 

we go up there. 

51 

I am gohl8 up tonie;tt' and talk before the advert her e, 

it you people are interest ed. The speech ought to 

be available when'( ('l'o ll.r. Shaeffer) 

tr. Sbuffer: !round two o' aiock . 

Q.. J.:r . Secretary, there have been soce s tor iea around 

that you are caning around into agreement with the 

view of ao:1e of the New York bankers and others 

that the tenu "un1tu" and "bancor " should be 

dropped from tllia world monet ary sta6lllcation 

buaineu. 

A.. There were a lot of bankers around dur ing the laat 

three d&J'& advuing wltn. ., on the Fourth War Loan, 



- 6 -

and not a one has ner •enhoned lt-·not one o! 

them. 

Q., Leon Fraser ad.voc•ted it. 

A. He wasn' t down here. 

Q.. • But, I mean he wae the man who advocated it. 

J.. ?iobod.y has aent1onad it of the people I have aeen. 

Q.. I keep getting proddings f rom my New York ot!ice 

on conceniona we a r e understood to hau 111.de wi th 

Canada on tnia currency stabilizat ion plan. We 

have nner naa any SUll'IJ:I&ry or &IJ¥ pictur e at all, 

as a r esult or thOse diacusuon:;. I was passed 

back and forth between here· ana the Br itilh For eign 

Off ice when I t r ied to make some inquiey, each 

sayint; tney respected the other. Some of the• ' said 

they woulan' t say &nJ'th.lng. 

A. In other words, you wer-e given the run- around . 

Q.. In snor t , that ia the way it was , 

l.. I don't know, but I ' ll tu k with Harrr :i'hita and 

tind out what he can tell you. I ' ll see what I 

can do for ;you, 

~ Qle of the r euons a 1ot or us uho hue been !oUow· 

i ng the t hing are getting a little bit impt.tient 
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•ltlng tor 10methlng at thia end 1s that th.,. are 

doing a lot of inn1t1gating up on the liill on th1 

thing, and there han been calla, I know, from f1J:1 

paper. I have gotten a number of eaJ.ls about the 

thine, wanting to bri ng it up to date. 

Q. So han I. 

.A.. No• that JOU han brouf11t it to -.y attention- -! 

n sn't conactoua ot it. Non t hat you nan brought 

it t o rrq attentlon, n 'H see what we can no. If 

there ia anything tnere, 1 ' m l'or glVint; ttftO you. 

For once I' d H ke t o get it to you before London 

does: (Laughter) 

Q.. Can you te.U us anything aoout the bank end or t he 

Fourth ifs.r Loan , particularly the S&nnr;a Depart-

A. 

menta 01 the ca.ercial be.nka? 

We'll have a ccaputa s tor:r ror you between norr •rut 
the :b4tn--cornple t e . Tner e ' H be a complete a.e­

cision on the whole business . 

Q.. The bas~et ana secur i ties ? 

A. The wbole works--everything. 

Q. I understooct you haa. a recoz:nendatl.on under which 

t he SaTl.ngs 'Department or eocmerel.&J. ba1.k 1 wotU.cl be 
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treated the aaae u Builaing and J..Oans and Mutuah. 

J.. That h rigbt. 

Q.. Waa there &Jl1 daoiaion'l' 

A. No-·weil, it is a big job . I have been working 

day and nigbt on the thing. It is being licked into 

tbape, anel between now and the 24th 10u will get 

a release on the wh.ole thing. It has pretty w~ll 

jelled. We have ooneu.lted with a lot o! people 

and about m&dt up our mind; in fact , ther are writ­

ing it up. Between now ~d the 24th eYOr'Jthing 

will be r81eased. I don ' t think t here were aey 

leaks- -! mean, people at our end. 

~- Do 70u s till expect it will coi:lo in Januar)"'l 

A. Yes . 

All r 1ght. You•n got a liquor stor7, aeywa,:r. 

Q. Thank 7ou, Jlr. Secr otarr. 
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SECRt~ARY IIORGttm!!U' S PRESS .liiD R.lDIO COHFI!l!EN<:B 

S:OO p.a. 

Dtoember 20, 194S 

H.Y.JR, I aa aorJ7' I ~u l ate, but it n a beyond rtf 

control. 

Q. .. 
Q. .. 
Q. 

A. 

I han a lltth etat•ent I thought I would r .. a 
to you . I haun' t arq prepared copiu, 

but l et •• read i t to you. Shall I read 1~ 

• !airl7 tut? Then it 70u want copiea you can 

have them made . liow h t hat? 

Yes, sir. 

Who ia bou? 

Can we get coplu in a cocparatinlr short while? 

lliu ChaUDee7, you go out and .start them • 

Then you can read it fast. 

(Reading ahtement) •'nla rennue bill 1.1 it 

now atanda dhr ghing etrect to the hntath'e 

deoiaiona of the Senate Finance Committee appeara 

to promise about $2.1 billione of additional 

rnenue on an annual bash Wlder war condition•. • 

Do you want ae to atop after each paragraph? 
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If we are goin& to get it, •• will pidc up the 

hlghllgbto. 
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•aut thh calculation luna out of oonaideratlon 

the dtclalcn to tr .. u aocial uourit7 peyroll 

taue and the chang .. the Bouse and Senate hne 

propoaed to ll&ke in the law gonrning contract 

re-negotiation. 

•The revenue 7itld of the bill ill lh present 

for= ia natural)J' utrael;r dhappointlng to the 

TrtUW7 De~rtmtnt. VIe had hoped both that the 

unfairness to !utu.re tupa;rers, including the 

returning aoldlera, of pe.aaing on to them war 

ooah that we are abl e to meet now and the need 

for protecting our .. l n a agai nst infiatlon would 

have u.de an appeal to the membere of the oc:a.­

llittees. 

•ather provisions of the bill aa it now ah.nd seem. 

to me equally unfortunate. 

•t regret that the Senate cOGZ:Uttu hu voted to 

tr .. u parroll taxu at the present rate of 1 

per cent. Thia will aetn reducing aoolal aecu.ritr 

collections b7 one million four in the next ;year. • 

One •illion, four hundred thousam. 
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()a billion, four hundred aillioo. 

•The efhot will be to increau the aaou.nh the 

gonrmunt will han to raiu in future year. for 

that purpou. The increase ought to go into 

effect noll' when wagu are high and employ.tnt 

condi tiona good, when both emplorera and u.ployeu 

can afford to put a aide •oney for ucuri ty purpoua. 

•the cbangu in the re· negotiation provident 

wbich hue been propo .. d. will -.k:e re- negotiation 

eo ocaplu u to be practically unworJcablt and 

aho will certainly coat the gonrnment !arc• 

uounh. It is lmpoeaible to make anr euct 

calculation or their money cost, but we know that 

it will be wbstantial and in JUn7 cues will 

in'fohe refund a or ea..i ttedl7 e:rceuhe prot'l h 

already paid into the Treasury b)' agruaent. Tnh 

ia not their worat feature, however. Thtir worat 

feature is that they open the wq t o t ruly extor­

tionate protitl. I predict that if they ue 

anaehd into law they will come back to plague 

not onlr tba Congrua but the war good.• a&..Dufacturu• 

who gat t•porary gain frcm tb.a. 
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11Tht7 bold the u ed of a national ao&ndal. 

refer to prnhiou web u thou diaiDating !rca. 

re-negotiation the aa..ktrt of ao-cdhd standard 

articlu and the utroactin ua.ption of au.b- , 

contractora wheat gooda do not enttr into the 

tinal product. Othtr provhiona of the bill would 

lean final uttlu.enh under re-negotiation optn 

for yeare to coae. • 
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Here are two copiu. (Handa copiu to reporter.) 

J.re fOU a&Jing JOU think this ought to bt ntoed, 

Mr. Seoretar7? That h, 70u will lou more revenue 

than you will gain under it? 

I u UJing that I think it is terrible, and that 

ia about aa tar aa I can go. I can't go much 

further than that. Tnere la atill time, I hope, 

for them to enact the law • 

../Would you actual}J lo:e more? 

What I would likl to au thea do ia ban it alone. 

When you ••1 11ltan it alone, • JOU are rt!erring 

to renegotiation? 

Tta, the bill;. J.!ter all, llr. Pathr1on tutilitd 

tht.t through voluntary agruaent they got beck: a 
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H ttb onr fin billion dollau, 'llbich, en n 

after t he t axu, uounhd to a billion and a hal! 

rtat to the GonrD.IIent, .. nd I think rq tiguru are 

correct that there al't aoae t igh,thoueand, I 

think, Yoluntur agruaanh. You bad batter 

check: that figure with the War Depart. .. nt . I 

tbinlc that 1a what it 11, eo.1ae eight tbou.and 

nluntur agreuenh to these renegotiation 

contract.. ind I think they ought to lean it 

alone . 

You mun not nen adopt the liouee changu? 

I woul dn't change it at all. I would juet lean 

it alone. l ~·ouldn't, in other ~reb, aonluy with 

it , 
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You aa;r the bill •ould produce an estimated two 

billion one, and the eocid security tax a tar would 

l ou you a billion four, eo ;you only" get unn 

hundred a.illion out of the billion there, nat, 

don't you? 

(Dhcuaaion off the record.) 
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Well, off the record, •h;r I don't put the two 

together or aubtraet the two il, I don ' t want 

Senator Vandenberg to u;r, •.tha, I hne alwaye 
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aal d the Treasury called that rnenue. • (Ltughter) 

So we put 1 t the war ll ia. &.It what ll would 

mean, not necu urll:r that year we J.ould lou 1 t , 

but aa ,,., began to pay it out onr a period of 

rears , we would hn·e to regdn that a;uch. So 

we put it the t Wt¥. 

Then when rou tigure it even on t he t huh 1t ia 

a lou, not necuearily on a one-year hula, 

but ove r a period o! yeara? 

You can't 117 that the next year it would go out. 

It •ouldn't go out that nut year, but our a 

period of rears it would. It isn't quite lair 

t o Nblract it within the calenda r fear or !ileal 

year. You can do anytning ;you unt . 

We just Mnl to make it look u bad aa u could. 

I agree, but tho money donn ' t go out inlltdittely; 

it ia put into a fund, .nd u thne people coct 

under the aochl ucurity llW they drn at fucd . 
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l!R. G.lSTOfi: It I .tght, there ie one other qualifica tion . 

Q 

Q 

Q 

Q 

Q 

You know, the uvan hundred aillion of that h 

~plo7er tu:u. That would enter into operating 

npenllea of the •plOJara, so 1t •ould urn to 

r educe corporation hue, and the difference isn't 

nat. 

I ue 11!bat JOU mun. You will get ICEie of that 

back in corporation taxu? 

That ia right, aoae of it. 

Not ~~tueh, but some , Herbert is right . 

(Diacuasion ruwted on tbe r ecord,) 

Wr. Secrat.r7, wouldn't we better off it there 

wtre no tu bill at all? 

Han JOU figured how aueh the Prnident would 

pick up in revenue it he ntoed the bill? 

One at a time, but ueuallJ. l adiu tirat , But 

fOU don't want to be treated a.a a lady now, 

I Juat had t o gat 1 t in, 

Would rou be better oft if there were no tax bill 

at all, I a ean, auuming tbat what ;you would loae 

on renegotiation you would otherwiae get back in? 

The way the :utter standa now, I think the Treuur7 

would be better off if there na no tax bill at 



Q 

Q 

Q 

- 8 -

all, but on t hat buh, • • would be awfullr 

badly of!, it tba t h good Englhh. I aean, 

if wt had no tu bill 1t would be ltrri ble. 

Than, if ther don 1 t oba.nga it in an:r rupech 

i n Congreu , ne, and the)· c oae out with aub­

atantie.llJ the Senate cOI!aitt ee bi ll and it would 

aake the Treuury worse off than it would wi tbout 

1 t, then the chan en would be there would bt & 

nto, wouldn't it'l 

I ban been arol.lnd here now ten y .. ra. I u 

getting to be an old- timer . It h what the 

Pruident nry happily called •a double iffy 

quution, 11 because it haan•t ann puud Jet . 
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I "'· You think you will be able to get something 

before? 

I a.m etill hopeful enough, but •hen Congrua goes 

home for a vacation, ana ao forth, and eo on, they 

u.r recontider it and gin us a rtal r nenua bill- ­

rnenue- producing bill. Tbey need it ury badl7. 

h there aey poet- n.r tax bill under conaidllration 

in the Treasury, u aucb? Ia t bat "bat rou woul d 

do? 

I a.a eura that Blough, llho h a .,.r1 uctllent 
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tax econcaht, bu etud.ied it, Wt there h 

nothing right ·now on ~ duk or up •7 dun, 

if that 1a what JOU aun. 

I Jua.n, they tallr: about next 7 .. r being a JUr 

of tax adm.lniltrathe changes ana technical 

rniaiona rather than rnenue. CertaiDlJ rnenue 

would be inYol nd in a poat- nr tu bill, and 

certain]J' next Jtar would be not too .. rl7 to 

discuss poet- war taxu. 
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Yea, but I think: I had better stick to etill t17ing 

to get a goodly &mount or rnenue out of the Congren 

o! the United States, whatenr ;year it comea i n. 

Sura. 

Let' a do ou thing a t a ti.ae . 

How much do we un t? 

Don't be ao lapatient. (Laughter) I aa still 

sticking to ten ana a hal! billi on. It h 

there, and thly can get it • . 

Now, the lady hu bun patient. 
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I can skip that othn one . It na .ore tacetioua 

than otherwl ... 

.ill right; I'd Wllaoma aoMthlng facetiou1 • 

You han, aa I Wldtrthnd it, just been to the 
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'fhlh House, Dou thh reflect the Pruident'a Tiewa 

or u a result o! 70ur oonnre:ation? 

I can honeatl7 aay I nner discuued taxu with the 

President todq. I was on other matteu. 

h there a a torr there on the other utter? 

No, nothing for you people--nothing for ohildrent 

It IRllat be political (Laughter) 

You know, I can ' t help you out, but I can assure you 

it didn' t have to do with taxes: Now, don't eh.rt 

gueuing! 

Can you gin an:r conlideration to Jlr . Patman's World 

Bank Bill he introduced the other da.y? 

I hnen• t had time ret t o get around to it . 

ll:r. Seoretaey, the radio tells us that t here was quite 

a 11eeting on renegotiation onr in Judge Btrnu' 

o!tice the other day. Did fOU aa.ke 10111 definite plana 

to carry a tight to Congress there? 

Well, the ~~~eeting wu called. I had someth1ng to 

do with prl.alng it, and I didn't gin it to the radio. 
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I oan tell rou that. This 1e tuppo .. d to be a 

preu and radio oon!erenoe. .lre there anr radio 

people here? 

~1• the ... ung n a there in which we dhcuaaed 

the RJI and meana to bring 1t to the attention of 

Congreu, and the importance o! huing a r.negot­

iatlon continutnoe. The Ar.1111 and Na'7 and the 

Waritim.e han done a nell Job, and I understand 

that bulineu, b7 and large, 1a eatid'iad. J.nd 

it bualneu wu su.rt, the7 would be. They' d lean 

it alone. The amartut thing that buainua can do 

1a to l eave it done, unless they want to epend the 

res t ot their buainua lin a at t he President' a 

Executin or on the Hill befor1 the innatigding 

ccmmlthes. 
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llr. Secretary, ther contend that thla renegotia tlon 

is wreaking haTOo with their ca rry-back and all 

tboae p roTisione which are constructed upon the 

ucen protlh tu baee, and t here 1a qulte a little 

feeling along that line. 

Thh 1a Bob Patteraon'e story. You can' t use it , 

but you ought to tallc t o him. 

(Dlacuuion contl.nuu ott the record) 
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He tutified. on the Tialcen .Ule cue. You can't 

u .. tble that I am going to tellrou now. 

In the !iret place , the Timken Comp&DJ' doesn ' t make 

a dazmed nlt. '!hey gin it all to 1011.1 other 

oomp&llJ' to make- -the Standard Steel- -and tor their 

so- called "lcno•-how" they were uking seventy- fin 

llillion dollare profit. I rM:J be ott a alllion 

dollar•--aevent7-!our or Hnnt,'-!ive. 

He testltied on thia thing. Other thu renegot­

iation, the War Depe.rtaaent felt t hat thirtr- tiu 

million dollare was ample . The Government was 

building the plant, u I re:aember t he case , and was 

going to spend fifteen million dollara t o build 

_this plant ; and the Ti.alken Axle Company praoticall7 

told the United States Gonrnaent to junp in the 

Potoaac- -th.,.'d do 1 t at anent7-fin million 

dollars, or else. ind we are in a war! 

J.nd Bob Patterson told ae the ot her d&] he had to 

si gn the contract at aevent;r- fh'e million dollara, 

beca.usa t hey needed t hese things !or 600 tour-ton 

truck f deaperate)J', gambling tha.t the rena.gotiatlon 

would stay and he could get hal! o! it back. 

Now, that happened u of last week. There are 

things like that whleh are so outrageous that I am. 
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confident that when the peoph of the Vnihd Statu 

find out thue tblnge, the .. puph who are oqu,owl<lng,· l· 

Tillllcen and thh other COtJP&n1 who are aqut.Wklng--

1 am not exaggerating, th11e companies will epend 

t he r eat of the ir bualneu lhea either in Jail 

or before Congreu, one or the other. 

Now, 7011 can't uee this. 

'l'hat h off the record? 

Yes. 

I ' d like to u .. that jail businue. 

No, but by God--again off the · r ecord--it uema 

as though busineee will nner learn an,rthing. But 

you can't 1.ue that. But if you want a atory, Bob 

Patterson will talk. He ia so full he will juet 

blow up. So it you have ID7' wa7 of getting to biA, 

he wi ll gin 70u a good lin etof7. 

Good lin, or good libeloue etoey? 

llo- -a lin. llr. Guton will help you , If you fellows 

want to get in, he can call up JJr. Patter eon and say 

that you people want to aee him. He will get you 

in today if you want to go oYer there. You can do 

thAt Herbert? 

WR. GJ.STOO : I can call him up, yea. 

H.M. JR: &.t thle thing ia Just unbeilnabh. and I burn 
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and Pattueon burna, and Forrutal and the r·ut of 

ua. I don' t think they are going to get any with 

it. 

Now, I'll go on the r ecord. 

(I>bouuion continues on the record) 

The Sene. tor a on the Hill add today the7 were going 

t o aupport the Treasury Tiew on the Blll it i t came 

up. 

They did? Well, we hue got to roly on the pre as 

and the rest of it to bring t his thi ng ho.e. Let 

the people know what t his tax bill aaou.nh to. It 

ia nothing; it ia a Joke . 

You could help a lot by putting aome of that on the 

record. We could go out a little ah•ong on sone of 

tbia. It wouldn't hurt. 

What do you think , Herbert ? I thiDk it would COL'le 

11.ucb better !rom. Patterson. 

WR. GAS'l\JN: The Secretary was talking ott the record about the 

Q. 

Thlken deal. The .dl!ticult;y is that he woul d want 

to be exact it he were on the record. 

Without ~~entioning a name, you could say there is a 

oaee of one compaQT th11.t )"OU know o!--or aomething 

like that. 

WR. GJ.STON : You ban it in the reool'd. 
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About how the7 fi.Da~ had it clo .. d.t 

You eaid at that tlae they were going to han to 

dote beeause the7 would have to iasue a Mnd.atorr 

order ,beea.un the tacilitiu were col!pleted. So lt 

h Ylrtual.lt in the record. 

1. ' ilh1 not let lfr. G&1ton call up llr. Pathraon and 

lli<. GASI'Oll: 

Q. 

tell them what I aaid. Kqbe he can get a releue 

for yru. Telephone down to the preu rooa. How 

would t hat be'/ SUppo11 you do that , Herbe~t-­

whether he n nh to r deue t he tact that he had a 

elo11 with th• at anenQ'-five alllion. 

lan't that i n the record? 

Not the amount . I don' t recall the eeventy-fin 

allllon !igure, but he etated at that time that 

they would iuue a nandatory order--Secretarr 

Pattareon atated thaT would ilsue a mandatory order, 

except under the t'aot of the case, I think it wu 

because t he !aci lltlu were not complete, or acme­

thing, and I don ' t underatand the tech.n.icality there ; 

but t hat ia t he reuon they gne·-t he undatorr 

order was precluded and they •ould hue to take 

it at t he price. That caused Senator Cla.rk to 

mention that might be a good reason to keep rene­

gotiation--to get back t he price in & cue like that. 
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(Diaouuion continued ott the record) 

Do 70u people know what Senator Clark add aboot 

Senator NT• and DuPont? He went back to what llr. 

DuPont add before th• N.Y• Cou.ithe--that he ~nner 

would let hh patriot1• l.nhrfere with the interut 

ot his atockholdert! 1 don ' t know the uaot quote . 

And Clark rema.rked that to me again. That wu 

before the N,"e Com:Uttee that was aa id. They don ' t 

aee• to learn aJ11thlrlg. 

With the help o! the preu they are not going to 

get away with it. I am ott the record. But •hJr 
don' t :you call up Bob and ask how the thing finally 

cleared? 

Jm. GA.S'IOU: Yes, I'll do that. 

H.W.JR : 

(Diacuuion ruum.td on the record) 

Jll right. now, will you gin lb-. Gamble a minute, 

pleue? Are you woreying about ;your time? Do you 

want to lean? 

J.fi. GAJ.lBLE : itr. Secutaey, I might auggut I have ginn them all 

10:1 matel"i.al before ,-ou came, and t hey han gotten 

aueh a good atory !roJl fOU, it might be well to put 

onr until this colalng week our organization stor7 

for these people • 

H.W.JR: .Ul right. \fithin ten ainutes rou will hear down-
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atalr• ;rea or no. 

Thank ;rou, lfr . S.or•hi'J. 

I proal•• ;rou, within ten alnutu. 
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J &DU&I'f 6, 1944 

Good aorning. 

Good aorning. 

What is the worrr toda7 - or don' t you ~AYe a:q? 

We wonder if you are worried about the poui ble 

dhorce of Internal Rnenue f r om the TreuUl"f? 

No, I juat rellind 1111tlt it is 1944 : 

He could be Chairu.n of the Cca.lttu next 

rear, rou know. 

Could be. 

Before the holidaye, ~. Secretary, f OU said 

you had high hopes -

But it' a not likelJ". (Laughter) 

Before the holioa,ya you said you had high 

hopes of getting aome changes in t hill Tax 

Bill on the noor of t he Senate. 

Did I ear that? 

You said that generall7, that fOU were atlll 

nry hopeful ; and there 11 t&lk that the 

Tr easury has a plan that h going on - some 

ne* plan that is going to be offered on the 
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noor o! tht Senate in connection with tht 

fight to raise acre rnenue and rniae the 

renegotiation fu.turea. 

I don ' t know anything about lt. We have 

talked plent,' about renegotiation. I think 

7ou are aate to ••7 there ia no euch plan. 

llr. Secretar7, t~ere h i. considerable amount 

ot lnter-agenc7 dispute OTer that technical 

r egulation •Q• which, according to letter• I 

have seen, and so forth , bas made feeling 

even among War Finance Committees and 11 apt 

to arteot good feeling during the drive. 

Have you followed it in aey wa7? 

(Diaeuuion oft tho record follows : ) 

Yes. 1 don't want to be quoted on thl s • 

Ronald Ranaom was over to see me, and talked 

with Pruton Delano arid J.fr . Bell. !bt I 

h&ven' t talked to l.ir. Crowle:y about It . I 

think they a r e just tryi ng to get the Tre1UUI7 

to take a poai tion, and we haven't yet taken 

a position. I suppose we shall have to, 

sooner or later. 

73 



Q. 

.. 

Q. 

.. 

- 3 -

Moboq euu willing to back dOWD. on the 

thing thus far. 

Thh ia oft tM record • 

They were over her e , 1 t hink, llDndt.¥ or 

Tueaday. Frankl y, l haven' t had a chance to 

sit down with Bell, but it and when we take 

a poaltion, I ' ll let you people know. I can't 

get Yery excited about it. Are the small 

banks ncihd about it? 

Yes . About 2,100 to 2, 400 small be..nks are 

really very much concerned about it . They 

have written aoca letters, and I th~nk the 

Treasury hu received some letters, in 'tlb.ioh 

they say that they don ' t feel as it they could 

go along wi th Rue ron Bank officials ot their 

own States i n the Gar Bond Drive, because they 

say the Ruerve Banks are just cutting their 

throats am stopping the::1 f r om uisting. 

Thef live off thll absorption of ucnang:e , you 

know. 

Well , it 1a like a lot of the~e flght1. It 

ia sort of a te~:~put in a teapot. 
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Of course , Ur. Crowley- made it much woree -

at leaet, be higb·lighted the thing bt 

raising the big bank-little bank hsu.e i n 

the picture . 

Well, I have heard Fed 'a story, and I 111 get 

around to it , if I have to. 

I'll be Vt l"/ glad to know when you do take a 

position. 

Jlr. S.eretaey, that ian't b1 ~ chance 

i ndirectly to induce the aaller banlc:a t o go 

in for the pur chase of Governments? 

Oh, no . Soot say it helps the big banka; 

10111e say it belpa the 11 t tle banks. It la 

a regular cat &nd dog tight. We haven't 

been in on it. 

llo, we don •t have any trouble getting t~e 

bank a t o subscr ibe. It is the other way 

around; we have t o put a ceiling. 

Are you talking about the s::;a.ller banke? 

No, the smaller banks are de .Lidlted to get up 

to thei r two hundred thousand dollar limit, 

or wha t~ver they can get. So tar we baun ' t 

had to black· j ack &I'IJ" banks into bu1ing 
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Gon ronm.mta. I hope we won't, as long u I 

am here . 

Do you ban an;r objection to aqing that 701.1 

were considering the luue? 

You can say we are atudyine 1 t. It h under 

study, How ill tha t? 

Yes, air. 

(Diaeuaaion resumed on the record) 

Han you set &fl7 date f'or your International 

Uonehr7 Con!erenca yet? 'nlere have been 

some rumors going around that there are reaer­

n.tiona made. 

I uw that on the ticker, that they bad 

taken 1t down to Pinehuret, or soatethln,e: like 

that. That wu the fir st I had heard about it . 

You do hope to have it early this year, 

don't you? 

Yea, but getting dawn to noteJ. resenat1one, 

I think, h a little prnioua. 

Have_ the Russiana ahown up yet? 

.Ambauador Gro¢o phoned me the other day 

and aaid the delegates were on the way, Some 
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art bare; but some new ones are ooarlng, and 

they are on the way. 

Bu.t 7ou are not nry oloae together 7tt with 

the British, are rou, llr. Seoretaq? 

I undtrttand we are cloaer than wa have been 

at an,y time·. 

The two plana still look a little difhrent. 

No, 'Jhite seemed to be very much encouraged 

in the lut few dafa. I don ' t look for IJl1 

trouble . 

Negotiations are golll£ on, some way or other ? 

(h, yea. The Brlthh have people here. 

.h I ae.y, \lhite told me only a da.r or two ago 

that he felt that they were sincerely cloae -

by that he aeant nrr close. 

Are t here still d.lf.t'erences over the gold? 

I'd rather not get into that . 

It hu been gener all,f known. It the7 had been 

remand, it would be a ve ry good a tory, 

llr . Secretaey. 

I can' t give it to fOU, because I am not ready • 

Do you conte•plate aey dhcuuiona with the 
> 

comc.ittees on the Hill on the matter? 
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(11, ;ru. We airoularhed thea about two week:. 

ago, or aaae thing Ute that . Ae we han lotH­

thing, we foll01r the practice of a eking a.n 

opportunity for open forum, and ktep thea 

poeted . 

Will ;rou go up there on a final plan before 

;rou han your conference ? 

I think ao . 

Befcre the conference h held you would ezptot 

to have an agreem~nt, would )'Ou not? I mean, 

more or leu in!orlll&l agree~DGnt? 

Not necessarily ao. 

That usu&l.:Qr happena befor e a conference -

at leut the =ain pe.rtiu concerned. 

It would be nice. I! we didn't have an agree­

J:tent, I don't thibk we would necusarlly have 

to postpone havlnc a coo.lerenee. 

How ia t he Ylar Financing program? 

Good, ver1 good. ze . Gamble ia very much 

enccuraged, and all reports he gets in the 

tield are good, Yery good . We ahall do a 

better job than we ha.ve ner done on both 
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hou11-to-houae oannning and aho with plant 

quotu tb.il tiae. H'Yerywhere, their people 

have a better or ganization. 

Is there aey pouibilitr that if you had a 

ney beayY ruponn, u you did lut time, rou 

wouldn't han to have another campaign until 

dhr the m.ld-7car da.ta? 

Cb , don't let' a count our c.hickena. You han 

been around here a s long as I hue! Let' a 

hope for the but. 

J.s.sum.ing that Congreu is going t o pus a 

bill onlr around two or two and a hal! 

billion dollars 1n tans, would you immediahl7 

thrt thlnga, or will t hat be in the &ldget-­

tha demand for the additional money that you 

need? 

\'/ell , ;you give me en out, so I'll say we'll 

wait now !or &dgtt. Yes, thank you. 

You say lt 11 in the Budget? 

Jlo, no, no. You add will we walt for the 

Budgot. 

I 113, will 70u make an additional denand, or 
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will it be in the &.ldgett 

J.nd I add we will walt for the Budget . I 

add thank rou for helping me • 

.Uwaye glad to htlp! 

Jlnya glad. to be helped! i'/e ' ll walt now. 

You don 't han l ong to nit. 

fb.a.nk you, Yr. S.oret&l'f, 
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H •• Jlb 

Q 

11. :00 p.m. January 1.,.., 1944 

How do you rlo? 

iior. do .,ou do, t r . Secretary? 

Pretti _ooa. 

i nne • little r eCinueinL in~ol'I-Llion lor 

tno::e of ;~ou t~no t.re interettea in tnat . During 

the 4th ~~er Loan u hat:ed a little over tin 

billlo1. aollara r.or.tn of aeven· ait,4tha certlticttea 

,,hich CQ.;..e due on t eoruart 1, an r.ext OJ.Oa., , 

the 22nd, l.e y,J.ll offer these holders uolt!er 

one ;:, ecr, lleven- eit,hths rercent ir, exctlllnt.• · 

Is tt.d cletr? 

That is one 1ur, aeveu- eitt\lb.s? 

!t ' ~ tLt It t rJ.tce 0~ r &.rtr. 

!'Ell : :a it e. v :."'!'! h. Dl""ttion . 

In the !&; o .. t. • 

. • J .. : "·· vtr i:: neceat•r., . h t;-.r.t c1u.r ? 

Yes . 

!:• ac..<.o.l tlOI to t,,d, t .. ere iG: four !.w.r.t·eo H.~.o 

helve illiou of co. · ~. '-· 

eiLhth'a, due reoruer. l<:l , a:.n Ye \.ill Jve 
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the i.ol ert of t i r.acurl t_. an opporttJ:"Lll; to 

e:.:c:,•.n e Lhot.e for tho aeven- ei,..hth&--·.,. t.ill 

~ u t nt~ •. oove~ -ei"bthll. Tne,t ctm ~.et t 111L l 

or cuh. 

Q:ul a.r...d one-el nth •. -·· 1~? 

Yes, OJ.e ~n che- el ,blh ...... e , ebrl45r., 15, !o;.~r 

bu.odre~.. e tuhtt ill1 .. . :.or , t .. ou holu.ra 

of nl~ l .;......_,QJ.~t. ttt.it aecuritt 'i.il ... H .... 

d.uco next .Ot• •o~ to excf.tr.n. e bwt ct· t. e r. t~ 

ccrti (j Ct>. te . If l e .... or. ' t like t:ta t , 1 e \ 111 

pt .. t l'l " ' .. c .. . 

'!'Lat 1 r ;.,~l , r . Ee.1.l l oittet. o-.t, 1 o 

t ,.,,11 t.e el1 ul to ,.~ou 11.. ..elt'":.tl 

to .. ~ on<. to tae ttol .. u•:: , 

i.e c~.. e it , 

'!hat. is l'it)tl, .ilb.t. lf: all , .I.[Vt lo vol <.Uot.eer . 

I v.ill lie .,lbu to ..... ~YitL dl .~uUon11, i1 

osdtili! . 

trs...enuous royt~ in t .e circuletior: of b\" lilh, 
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ti!ties, one hundreds, and five hundreds? 

{Discuuion off the r ecord. ) 

',•;en, no·H, I would like t o dhcuu it, 1r I can, 

oft the record, but if anybody doesn' t want to 

list en--

Lr. Secreta ry , )'OU a re makin ..,. sor;e ki nd of 

s tud]' on it--;rou and t he Federal 1{eserve? 

1 ~,on' t discuss i t unle:~a I can -o :;lrlctl7 

orr the record. 

;;ot "ven ror back~ound? 

I will dhcuas it first. 

Now, if nnyboc.ly is embarra:.oed, 1 wn ::orr7 . I 

am orr the :'CCO!'d. If I star t dbcus:lin .. this--

sure, -:-.e arc dhcussin~ it ; sure, l am conce!"nad, 

but i1' I start discuuin'" it, it r:.JJ.] fri .. hten 

·eo~le, even ir ther e are all kinh of ru•ors 

all the '! ... e. 1 ~at a letter toJa7 !roll a 

banker in Phlle.delrhia. , P.an:lolph fllr':U' , who 

:.!tid that, "lf the :;overnmenl could cancel red 

OPA ticket r. , why can ' t they cancel bonds , " and 

t!\al ~a not tl\e fj rst li::.e . 

Oro cu!'rency? 

Or cu!'renc;r . 
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So l LL ll,j r e I ahouldn ' t be ailtintt in t his 

chair lf r>t uren't stud1ing this thing ury 

carefully . I don't kroT. if there ill anything 

we can do Pboul it, bu t Then t here h , t unt 

to sa;; so elhln&. I don ' t wa'nt to he rut In 

the po::ition t hat I a;.. atud.J'i no; it, or H•lt , 

or t1at , or tt.al I 1 rorri ec1 ebout !t. r.u ? 

To shor. you bow thu e t hinbs t;o, j ou can bu., a 

thouund dolla r bill in J,u. vork ri )at no• 

for nine hundre~ flnd fiftt <loll81's becaut.e 

r.e caught nooe I'&Cket.eers t.niJ. l ook the n!Lbera . 

Th.e racketee r• bOl rorried, anu rather tnan 

turn it in 111t a bank, thy ar>e turninb 1 t to 

a¢~ebooy elr e and r ellinr it for nine hu1.dred 

and !'ift1 dollarr ralh~r tl.an tlu: e i l to a 

hank an~ rou! H:; et caurht , The f ell or "'ho 

go1 ctut.t h11d three ~.illion dollart. i e b2.d 

a nice little bt.;slr:ei!S bu,;,.inj; :.IJ lli·~e-.. or.ey. l!e 

r.oul o wy " cane of llquo1· ar,d put ao ~;.urh 

;..oneJ aaltle . 'i'hh thing hr.a rr...;..ificatlonr; , Tbe 

r easor, I a ... .;oin~ off the r ecol'd i&, I Hnt .,ou 

to lmow th11t I 1.-:1 v er;~ cor.aciou!l o!' it, but I 

don ' t lalo'li ,.t~t~1er it ,.oulcn ' t be bet ter to 
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l et peOl•le keep one-thouuna- Collar bl1h, 

becauu r.e. c•n a pot the..: eaai er , f.nd in Lhla 

pat·ticult~r cue r.e "ent ~ter onc-lhouund 

dollar billa . He sent at;enh all over the 

United State a _to turn th~:... into tuntieB, but 

u caught t . o. on the one- tnou!alld- dollar billa . 

Calline; in one-thou sand- dollar billp; i a not 

necunril¥ the ant.-.er; our inveali alar' don 't 

thir.k: it i a the anewer, and I a... not !iure ,, , 

thouldn 'l leave t he one-thou:;ar.tl- dol-ler bille 

out eo 1.e can erot ll.e:~ . 

liOio about iifttu tnt.. one hunarede'! 

The sa.:..e thin& r.ould be true . ~be bib bi lla 

are noticeable, an11 our inadib~ lorz car: q ot 

tboae euier lhar. ll,.• hientiH . A.r.o. then ti.il 

Y.bolc queation ol toreir}l funat co...u ill tJ.is 

picture, y. rlic1. la ... ore i ... porta,,t if v.e (;0 ... t~k e 

a r.:ove, ao that t he..- can't brin;;: ~<.o:u·.r iz1 fro:.. 

ab1·otd Yihich hu t een etol en . ..e cen catch 

ene_y ~-oney . I knor .,.our paper!' are i ntereded. 

1.e ere ver; uct1 nare of i t , but I u: not in l he 

podtion that I car. u.y that I a_ cor.cerned , 
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worri l!l d, or nlud.;ing i t. ilut if M: s r~ould 

oecide, for i nehnce, to ove overni. yht on it-­

but it I tip t he.;, off , the.r •ill do 11"ht. l s~e 

of t h ~ore aoinr, ir. t.ew York, ge ttiu.; r i o of 

one-thousand- dollar billa a t a dilc:ow1t because 

thr~y 11re Mrrl ad now. 

!I j t largel y black market operation a i nvol ved 

in this, i.'r . Secretary? 

It i e H ack " arh t peorl e .. ~.o i!;$\te rrofite- tnd 

don 't t.anl to r•)' th .. i r h.xes . 

r fl ee . 

Ev en t ually t he foreitne rs--e~e... i et --bul !·lease, 

u .;ood citize:u bear ..1y conriuence 111d tru::t. 

I don 't Y.ant, for U.e ret.aon I ha~e ex lair.eo, 

tl1 .. ator;. l.rit len, tha t I a, s t ud, i nt.. it, 1 IJil 

1\0rried a bout it, or I B..J.. conc et•ned about it . 

I coulan't be ;nore frank. 

You re....e._.be r 1 . .a.t tue Blink of Enclllr.d •id at 

t he t.i;;.e of t r. e .i.nvuion? They called in all 

pound notes onr a certain a=:our. t era illaued 

nev, one~ . Coul l. you--

''" coclt: rio l hal . 

Cen r.e Ute that? 
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t;o, no. If re t.ne a story re ce rtainly 

w.l.ll r,l ve it to ~·ou in a.;,ple ti:::e, Wt r don' t 

r.ant to tip -.:.y hand, hecause ·! don ' t know 

whether it ~•:i be better to leave it. juet a 1 it 

h . Tile reaaon tnere are ~o -•n,. tl.ouunu- uollar 

bills, fiftita , ar.a Oll e b~ou.t.reu-dollar billtl 

it b • ('tUU l1.ere i! to .UC'h Cllrren'r,. . 

l:o~ about Lite r et Jmini) soldi ers? lJo lt.e,~ 

brine in bhcl!; ... arY.el n.oneJo LLe,. ... a.,. i .. ,. Lotle1. 

in liLeraled areu? 

I haven ' t hu rd of any . 

The t''"UOn I uked it becauu tl.~: Tt.olr ~1'<1!& 

titualion , u I •;r.ieretan•1 it , ia ellln !l'tlt,i' 
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bed r:OT o Th" l.uit 11'1' lr_.i r.g to ran lOOt lf.J'OU 'J. 

~Titt.l'!rlf.nli . 

l1 t.e oni, it to 1 t•" Lr ~1.~ or> ecco .t of 

ti1e forti{.'' d l~oatior, , I :OJt .~ou ftOj'le -.ou't 

even feel .,ou l,ave to r.rile U.l' tlor.~ Jor· lt.e 

advice of JOUr ~.ti lora , ;.~o .~ou 1,~:ve to •JO t1.1t'l 

rr ,•OU (101.' t , I "0Ul.J til •. reciate it. l.et' •. ucp 

1.t i" tile Treuury . I • teir.b CCl-J:J.elrlJ !rar.K 

'dth .;ou. 
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ijo':.ll1 JOU havt 11n1 ohj .. ction If tc 11rote a 

story on the quertion of looted one,,: rodnc 

in1o tH:- countr.1? You a 1.nounceu the l.exiun 

I ~oul<! rallu:r 110lhir. \enl out, bernr:e we 

are ribill in U.t ia,.Ue of it. I •Oul n'l 

unt to <lo lh~t.!nJ ore t:.er. I r.o .. .L\1 •u.t to 

tip tl·,e £tOph ' a l!lll:o l.broau . 

But •e ru e ~part ro:;.e t uir.b LOOh on it'! 

!:tori ,,:n ll'a iC out, &nd ,~ou r,n •t hol' ur 

reqonri lllt , Ir 1 rarer i Fioih el ia elt: 

it r.n .. trite~ 11--I "'"• ' .or 't kTOo ,t ~t 

IJO;eti er--
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I hne onl,y had one that I know ot. The 

Jnan ia in the room. He ;'lent up and told 

s omebody on the J!ill about soee piece of 

l ec;ialatlon. Jt only happened to ne once 

that I know of. That is a pretty f Ood record. 

He did to up and tip some 3enstor' s hand that 

r.e were workin~ on it , but that is &IS far aa 

1 know. It i s the only time i l happened Jn 

twelve ]Cars, so it h a pretty "'od record . 

So I 'll live and let live, and ;-o on the u ­

sumption t ha t everybody, incl udinz ~self, 

will be more cflreful. 

You are lookln,. at 111e .,.,full; hard . I don't 

!'ecall ever dcln..,. it. 

I aa looldn,. at you becau;.;e 70U are the innocent 

You are the innocent party . 

I wa.:~ beeinnina to ~;weat . 

I nnocence on the Hill. 

I keep 1IJY ej'ea to the lett, not to the front or 

right. 
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I went up on the 11111 once, L~r. Secr ehi"'J, a nd 

that wu last Saturday. (Laur'hter) 

l think I 4!:1 rlz;ht. 

On thi 1!1 point of currency ':'Ohich has devttloped , 

1 t d idn' l have any thin"' to do with hoardi " "'• 

bu t rather th e black nvo.rket oper.:Ltions? 

lhey are u::in:: it In the bl ack market, and u3i ne 

i l to evade tuea, but if ;;e do it, ctances 

are .. e r:ill do it to -:e t resd.:f to clean ur the 

forei~n ::ituatJ.on, because l a.m. not ture fro11 

vohat our invea ti ":&lors tell me ..:l1ethe r it would 

be ''elrful in the blao~ u.sr~;ct or tax ev:tsion. 

It .e s!o:--reJ lhe.111 froOl:l usin.1 one thousand 

lollar bills, lhe7 "0'Jld ""O to Lentil'S or 

tenn, 

Did you "'el &l\7 of the Clark 1~oney fro:-t i;orth 

Africa 7el? 

t1ae :r:or.e;r /jeneral Clark brou--ht o'ler troc a 

subr..&l"ine to -:-•1 orr ~-'rene~ colb.l:ora tion? 

'ihat "."1&3 ?Old pieces, 

Gold r ieces? 

Pieces of oii:ht . 
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Those wer e gol d. 

Did you e~unt that out !or him before he 

l ett , ·t.:r. Secrehr7? 

Piece by piece . I took off a. ~eek to do it . 

1'loul d you care to eor.uuent on r r . .. 11ecler' a 

rell.:a.r:C.a today? Have you :~een the ticke r ? 

r:o . t:obody telb me. 

he had some rei:Ylrkl about your report on a de-

indu~trialization plan fo r German,y . 

. lha l is the status of that pl an, ~-r . Secretary? 

I have kept quiet ao Car . I can keep quiet a 

little loneer . 

Ca.n we :;o on the record with that? 

l~o . There is too much of that. 

So fo.r , sh, there is nothinr; that eo.n be uted 

from this conference except the first P"'rllGraph 

that you gave us about the refunding, 

That' s rir,ht. 

(Di scu.:~aion reswted on the record) 

J.J.'· Secretary, I understand tha.t :,alter J . 

Rothensies resicned as Collector of Internal 

Revenue in Philadelphia. Can you tell us w}Vr 

he re dgned? 
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l.!r . Gaston? 

..Jt. GASTOli: I think it was f or sooe business reason, but 

he wu here today, and I think he talked to 

socebody about that, \lho could tell you r.~uch 

better than I could . 

Q Do ou know nho will eot hi s job? 

1 . . .. . J". : .• erbert? 

• 'JASTO!l : ·,;e haven' t h.e.d time enoush to ascertain an)'thi.n.& 

on that . 

:{, . .n: It only happened t oday , didn't it? 

il~ . GA5T0ll: I think his letter Cllme in a day or two ae;o . 

i.... •• o •co:tl.r:I.L: It u.s accepted Saturday or toda; . 

. .r.: 
An~,;tl;.in·· ne;o; on Br etton 7:oods le,,;i::l ation? 

!;enator .:agner tol d r:e~-I called him up, anJ he 

sald he thou ··ht it oi' .ld be the ,..nd of this month 

or thr latter part or next month . 

Ia he back? 

1 talked to hi...!. la. ' .. eek r.hen 101.1 anno'Jnced it . 

111e sau:.e evenin: . 

I don' t unt to f."Cl into an ar~ent ll'ith hio, 

but Cr. Spence seemed to think it would be sooner 

ti1an that. 
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Laybe he oeant the Senate , but l.:r. Spence 

thought it may be r udy very soon. But I 

don' t Yl'ant to eel eaur;ht in that eroutire . 

(Discu:~aion oft the record) 

~un the new iuue o! bills be the :~e..me dze 

as I ' ve ,rot in my pocket , J' , Secretary? I 

haven' t any thousand dollar bills, but I've :ot 
a b1enty dollRr 'ill . 

There will be no cl.an.;e . Jid he a • ;ou that? 

,,e a:~ked r:e to ask you. I said to ask him 

yo:~:-:~olf . (Lau1;hter) 

I thou,.ht you mlsned that. 

I .Hdn ' t JL.izs tht.t . 

! ' m :oin.,. to keep it a:; a collector ' :~ ile::a. 

1bal' otonder!ul. 

(Diecuuion resumed on the record) 

. .aa Finland ;ret been allo:1ed to pay the instal­

ment due Dece~ber lS on her Jebt? 

.• e are not prepared to talk about that. I 8JQ 

not rrepared to -el into a iscussion on that. 

(Di:.cut~sion of! the record) 

'l'he reason, ott the record , is that we are 

.1a1 tinr- to hear from the 3tate Depa rt:-.ent 1 and 
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I don't want to u; that on the record . 

I wu ~lnr, to ask you it you had heard 

f roi:l t he St ate Department. '.'ha t lln:nrer s 

tha t. 

I don' t l'i'ant to be quoted on that, but for 

your inforr:~~.tion--orr the record inforc"-tion-­

~.e ar e ;1aitin to hear frcxc the .;hte Depnrlr;.enl 

Is ~hat ri~l? 

~i te riz;ht. 

(Discussion r eau:ned on the r e cord) 

Are any or your experts ;oin"' t o that conference 

of :.:i nlsters l n lexica City? 'n1t7 ' ll diacuu 

economic a"Jb;ecl4 • 

.. e h11•te had no in vi tat ion. ~~ve ;~ou? 

:;o. The7 are lakin soce o!' their econat.oi:t.s 

over there . I .. u wonlerin--

( Jhcu::sion off the record) 

h thL:; invest1 tion bcin·~ join tly rnrlicl~aled 

in by ?'e.leral f:eaerve? 

I think it--ott U1o !"ecord--1 think il.ia 

s~rictlj a "'reuu:-.7 ltl'il 1 er at t:.is sta,:e . 

. e have tried &:'ffull; hn:-l to 'ee:- it a secret, 
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because we don ' l \'ant to tip r:r; hand or scare 

peopl e. So v:e are keepln!'; it i n the '!'reo.sury 

a t thia otaee . 

',',e got an irl•]Ul ry laot :.eek about the hderal 

::eserve Win- :~o~e such inquiry into currency 

in circuh.tion, anJ I called 'lp :.:r. Thurston 

and he uid they .1ere n:aldn .. a :sb.d7, but he 

contended 1 l ,. •. one or tLo<>e conlinuin :st·tUiea 

they hue been :.akin ri~ht alon:-- . 

I a::t !rankly t:cared to denth to start a t'UJ:'IOr, 

so 1 dor. ' l "'anl to stnrt &JV' rlltlor:;. 

You :-:ouldn ' t objf!cl to .-;rl'in• a :::torY a!lout the 

stu:lJ on the ·ro:'ilh of the coney in drculsUon? 

I cnn' t ob!ect to JOUr o·;r~tin- it , but I am 

lellin; 7e7.1 th'll l don• t T·ant to start &nJlhln •. 

1 ho!e I n.c. a:.!; in~ :JO'l eo:l .. no~ to sta!'t 

an;.rthin:; !rom thla conference , beca•J e it is-­

t!'lere are so rr.nn1 an ;les to this thin.~ , and yo 

!.1.i ·ht start a confla:;ralion that \YO.Jl:l be hard 

to :-ut oul. 'i1u1.t is the .,oint, &nd ~ .rtieularly-­

the only thing :-;e are really "orr ied about, as 

!"ar as I have roone into it , is on '.he forei"Tl 
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anr-le, and I don ' t nant to tip those so- an:l­

so;?'orr, so t he7 will ::;et a chance to do 

socethine before we catch them. 

Can you int erpre t that "so- snd- ::o• s" a. little? 

(Lau,.hter) 

You can cake 1 l••J"OU think of the "'orst nord 

701.1 can, and I ' ll ra ise you. 

PresentlY' "lndu.t trlaliats" ':?hom JOU want to 

ler111 "a.;riculturali :ots, " ia that it? 

You said 70u .~ouH rai!le it , so what ia WOI'te 

than S.c .... ? 

.:oin the ::av, . 

I ' ll teach yooJ about the bees and t:.e no er! . 

(Dhcl .;sion resu.ced on the record) 

An.: ~i.in., on ~axe:. , r . Secrettr;? 

Ary• ne .. a out ot the Arp:-opriutiona Cou:nittee·. 

lio . 'ilu1 u:IUrl thi ne . . I .r;o up to t.aJ..e suppo:edty· 

a confidential report . .7e ·.,.er e up there on ~he 

Treuury ' :: 0.1a budge t. 

Cl:t, I &ee . 

Thank you, u . Secretary. 

You are nelcot.e . 
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THE SECRETARY'S PRESS UD RADIO CONFEREIICE 

lO:SS a ••• 
Januaq 27, 194.4. 

Good morning. 

Good morning, Mr. S.cretat7. 

You haven't been around in some time, hue rou? 

No, sir . 

Neither ban I. J.ll right. 

Han fOU allT newa on the War Bond campaign? 

It is going along all right . ltr . Ge.mble 1a here. 

Could ;you back t hat up with some figurtn? 

We gi n them out nery night, don' t we? 

I don' t think I have had allT total figures, 

!lr. Secr etar,-. 

J. . Jl.afbt you ' re not around nigtlts! 

lm. G.WBL! : We are giYing out tne individual aalu enry 

nieht . The corporate aales we won't start ghing 

until the !irat ot February. We do have acme 

backl og of that . One of the reaaona f or dating 

the aecuritiu on February l and having t he 

indh'idual drh'e ahead of that waa to put the 

emphasis on the indhidual portion of it. To 
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r dea .. web ttraggling tigur u u han coaa in 

on the corpoNh aalu would tend to dhcouragt 

the indiTldual participation. 

We haven't given out &llJ' overall !iguru. That 

will be on February 1. 

(Dieouuion ott the record) 

For your information, and this .should not be 

used , last night we reported a billion, forty­

four million to lndh lduals , but we bad a 

total of two billion, three hundred suenty-six 

million . But that h a backlog of early , ent hus­

iastic corporate salea. That, we won't repor t 

until the !irst o! February, because the aecur­

ities will not be dated or issued until the firet 

of Febr uary. 

Could 70u give ua IJ\1 idea of what the total 1a 

likely to be baaed on - your operati ons to date? 

We have gotten awq to a good start, a much 

better start than we got away to in the Third 

War Loan Drive. The coul'!tr;r h better or ganized, 

we are getting better cooperation on enry !ront. 

The first few days or the drive we check•d 

sixteen thousand nelfspaper ads. ':Je have had 

better radlo courage, better cooper ation 
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!roc t he financial c.nters. We have had excellent 

help fro• theatrea , retailers . We had a greater 

nuc.ber of people engaged in t he solicitation thla 

time . l'le have approxic:ately six million people 

working on the campaign. We have, up to now, 

sold twenty percent of our individual goal, 

rouehly. It h really t oo earl7 yet to be ver7 

confident , and there h enthusiasm on every ! ront , 

but there 1a a big dirterence between a billion -

one or two bill ion dollars - and five and a halt 

billion doll& ra. And f r om here in, having got ten 

away to such a good st art, it is largel7 goine to 

depend on the use of a lot of shoe leather. 

(Discuuion resutled on the record) 

Next? 

l.!r . Secretary, what are your reactions to thle 

Di&ney-Tydings bill that was introduced in t he 

House some time ago regarding proposing a Conatitu­

tional 8JIIendment in r egard to appropriationa , in 

which, in cue of war all appropriationa would have to 

receive t he approvu o! three- fi!t ha ot both lloueea? 

In other worda, it would make the House reaponslbla 

for raisi~ t he !W'Ids as well as apend1ng them.. 
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I don ' t know whether we han been asked for a 

report on the bill o~ not . 

We have been working on 1 t , but we are in no 

position t o make a oocment. 

Tou han been aaked to make a com:nent up there? 

I don't think we have . 

I have no COIIID.ent . 

l'hat el se? Charlie said :you fellows and ladiu 

had a lot o! questions? 

When is your 1944 tax pr ogram going to Congreu. 

llr. Secretary? 

I see you a r e i n a humorous mood. (Laughter) 

You still want 1011.e 11.one;y, don't you? 
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You zaa.n there won ' t be aey taus in thh election 

fe&r? 

I could give rou an answer, but I don' t think I 

will . 

I woul d like to have you answer that . I could 

use it on the ticker , 

Well, just at pr uent I am suffering from malnutr i tion 

on the tax front , so I don' t think I &.Ill prepared 

to give you any answer. 
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Mr. Seoretar7 , han there been &DJ' denlopaenh 

in the Xel le!U cue? 

No • 

( Discualion off the r ecord) 

Very much off t he r ecord , I am supposed to 

go t o jail it I dhcun the tax case . Thla 1a 

jus t t o let JOU know. There is nothin g we can 
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do a bout indh'iduala' taxes until they file the 

15th of J.tarch, becaua that ia the tina! !illng . 

We can ' t do afl11;hing on her individual tax . On 

her corpor ate tax - the companr' s - we are looking 

into that. It that is delinquent , we could do 

some t hing. But what woul d we do? It would be 

just a !orl!'Al procedure . I mean, we would prooeed 

as we would on aey other tax. 

You haven' t determined whether the corrorate 

tax is delinquent? 

No, I haven' t , I couldn' t aay it, anynay. But 

for your own lnforreat ion, t here is nothing we 

can do on her indi vidual tax. But on her corporate 

tax, we are looking i nto it . I thought the way 

the preu handled it wa.s swell , and I can ' t see 

that an7bod7 il in •TIIP•thy with her. I think 
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she is ney 111.1ch an iaolatlonht i n taxes. 

(Resumed dilouaalon on the record) 

Han you gotten anywhere yet with post-war tax 

studies in the Treuurr? 

<h, there 1a a lot --l!r. Paul, Jlr . Blough, and a 

lot o! people are doing a lot of studJ'ing, just 

to be readJ. 

Doesn ' t somebodJ' nnt to aak 11.e about Jack and 

Helntt 1 .stateaent ruterday? 

I am not interested in it. (Laughter) 
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Let me give you the !aete, anyway. William Jack, 

President of Jack and lleintt, charged that the 

five-man War Contract Renegotiation Board of 

Intarn.al Rnenue 1a beading the count17 toward 

dictatorship by wi thdrawing indust17' a chances 

of aurvin.l through taking everything in tu:u. 

The Renegotiation Board ia getting up a dictator­

ship where it you want a j ob after the 'lfar you 

will have to go to Uncle Sam. Jack told the 

Advertisi ng Club at ita weekly luncheon that if 

indus tey is goln.g to survin. and so !orth· ·no• 

can't 70u atart all onr again? Don't write 
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ao~~~t~ thtng fu.nnJ' now, will :you, pleaae'l 

No. 

From. our s tandpoint, these varioua atatemente- ­

theae are the facta: There ia no aueh thing u 

a five -man War Contract Renegotiation Board of 

Internal Revenue . Nor do taxes hue a..nything 
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to do wi th renagotiation. Ther e ia a st. :1-21.0 

Price .ldjuabaent Board repr esenting all i nteretted 

agencies, and that deteMilinea the policy. It 

has nothing t o do with Int ernal Revenue, which 

isn' t r epresented on that Board. The Treasury 

ia, but Internal Revenue hn ' t. 

Then I will r ead thia memorandum. 111tr . Jack ' a 

quarrel is with the irJiy, but having pickad u 

argu:nent with the Arrq onee and hning loat it, 

he i s appa rentl)' looking a round !or somebody 

elu t o areue with. " In other words, he just 

doesn ' t know what he is talking about . 

'Nell, he h doi ng a twent,.-- three million dollar 

business on thr., hundred ud !itt)' thousand do!lara, 

or something like thet. Didn' t he hue h.h own 

innatment ot about three hundred and titt7 
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thouaand dollare and the Gonrnment put up t he 

rest, and then he oldmed t he profit.? 

The point it, he made a s tatement yesterda)". 

This 1a no relation to th.a t. The other thing 

1a an argument between the Jrm;r and him18lf. 

He tri ed t o drag in t he &lreau o! Internal 

Rnenue and Just waa talking t hrough hi e hat. 

He didn' t lmow lllhat he wu tallc.ing about. 

Do you still expect to be abl e to hold the 

Wor l d Stabi lization Conference tbia sprin,c? 

I am no t r eady t o an::rwe!' t hat question. 

Ther e eeecs t o be a cert ain amount of peui mlm 

about t he date. 

I a.c. not pr epared to answer . 

iren ' t the Russians the only obstacle now? 

No, I wouldn ' t say that. 

Or, i s the difference with Britain? 

I am not prepar ed to t alk about it. 

We wer e going t o have one t he ! irst ot the year. 

I thought it uy be a good idea to say •h..T we 

are not hAYing It. 

I don ' t know where that et o17 cam.e ! roa. 

104 
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Fr0111 llr. White . 

January nt the !irat month mentioned. 

I would be surprised--! will put it that way-­

it he t ixed the time. 
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He didn ' t fix the time. h I understood it, t here 

had been hope that they would have SO!ilet hing 

around the first of the fear. 0! courae, it 

wlll be the !iret of the year through Februaey 

and J:arch, I suppose . Couldn't ;you V,n ua 

aOEr.ething on that? 

I/o, I am not pr epared. 

Ia there aoz::~ething i mpending? 

(Discussion ott the record ) 

I ' 11 be veey honest with you. Ott the record, 

it i s jus t t hat I hue been concentratin,P" on 

this War- Loan . I Juat haven' t had a chance to 

talk with Harry '1.111 te; ao when I sa:; I am not 

prepared, I mean I am not prepared. TM: t is all. 

(Diacuaeion resumed on t he record) 

Do you have any coLJ:tent t o lll&ke on the Argenti ne 

break? 

No . Jll r ight, nerybod;y? 

Thank you, .14-, Secretarf. 
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4:00 p olll o 

All r ight, ladies and gentlemen. 

Which foot h it, L!r . Secretary, that you ha.ve 

in t h11 grave? (Laughter) 
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I don't know; some of thea have me with both feet • 

I ' 2 afr aid I '11 disappoint a few people . I have 

"inside" inlormation that I ' m feeling Vtf'Y well! 

Cn the refunding - I don ' t know 'llhether thor gave 

you that lnfOr'.tlltion. 

Yes, they have the p1'61SS statement. 

As you know, we have a lot o! maturitiee , and we 

are olfering: for individual holders a new one and 

a half note due September 15, 1959 ; and also gh ­

in& them the privilet;e or convertin into the two 

and a quarter '56- '59 or the two and a halt ' 65- ' 70, 

which was part of the Fourth .Var Loan . And the 

banks can subscribe or refund int o tho one and 

a half note due Sept ember 15, 1959. 

If you have a.ey ques tions, Jk. Bell or I can answer. 

Subscriptions open i~~U:~edia.tel;r, do they? 

ToiOiorrow mornint. 
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Tbe7 remain open how l one;? 

That hun' t beer. detel'llined . We thought we'd 

leave that open; but I t hink we can u.y that the7 

will be open t or a number of days , probably a week 

or maybe ten da.ya. 

J.nd the final ligures on the Fourth '\','ar Loan -

final repor t - will be available to press and 

radio some tille tomorrow night. I a. goina; on 

the air at nine- tllirty to make a rinal report -

nine- tnirty to ten, Slue Ne twork. I &ID sure the 

press ill o.ll lntere::led! 

You don't feel discouraged ove r t he figures, do 

you, Cr . Secretary? 

No, I have every r eason to be very happy about 

them, particula rly about the E Bonds . 

.About the beat ever, h n't it, for the E Bonds? 

Cll., yea , but I dm't want to break it. 

'\'/e won't take t he edge off your atory - we want 

to see you smile ! 

The f inal figures ar en 't in yet, but I am veey 

happy over what hu been accomplished. 

Til!. t h all I have to otter, but i! rou ladies 

or gentlemen hue aey que::tions, I'll trr to 
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answer them. 

Did you han to ride the rods to get back, 

l.l- . Secretar;r? (Laughter) 

No, I had a berth to sleep in, whi ch was !ortu· 

nate. 

llr . Secretary, whore do we go fr ca here on taxes? 

Well, I just can' t answer that ; but I was t alking 

with our lax people and they said that their 

meeliJ18 with the experts on the Hill hu gotten 

ott to a veey at:lcable start . 

On simplification. 

Is t hat meet ing on simplification? 

Yes, on dDipli!'icallon. In fact , t hey were with 

them today, and they ny they have ~tlen ott to 

a good etart. 

~. Secretary, there have been reports that there 

lllight be 1101110 peraoMel changes here as a result 

of the flare -up i n Congress. 

I know of no reason why there shoul d be any. 

So far as I· know, there will be none. 

In other words, Ur. Paul ' s health is veey zood? 

l.!r . Paul ' s health ia ney good . After all, 

I.!r. Paul represented the Adm.iniatra.tion on the 

Hill, and I think he did an excellent job and 

-
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should be ccapl bented for it . 

i.Jvlhlng new about t his International l.lonetar :r 

Ccrtfer ence, J.fr . Secretar;r? 

I got back a littl e a rter one o ' clock today, and 

I don't know of anythinc new. That doeen ' t mean 

there isn' t a.nythin", but I hft.ven ' t had a chance 

to t&lk with those people yet . 

Coaine back to taxu, ltr. Secretar:r, the Wed­

ide effort - u I see it - is ai..!lplifieation 

measures. Your pl ana will be on that , dr? 

I mean, do your pl ans exteril to revenue raising 

now? 

I wouldn ' t want to say, other than that toda:r 

our staff 1a workinc with J.!r . Stamand his etat!; 

and tney told me w!J.en I (tO t in that they p:ot orr 

to a very good start , which pleases me . 

They a r e workint on simplification. 

Yes, t hey are norkin~ on aimplifica tion, and tha t 

is all that is in the innedio.te offing as far u' 

I know. I expect to aee MJ- . Dough ton jus t aa 

soon lis he can aee me. I mean I haven't called 

him. up, but l expect to call hiat and aak to see 

ht. and see what he has in mind. 

--
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Do 70u mean, Mr. Secretary, by shapllfication, 

individual simplification ~ or would that i nclude 

adJiinhtrative changu and apply to other typee? 

I don't know how far they pr-opou t o f'O · I j ust 

don't know. 

ChalriiWl Doughten aaid 1t was on indiv iduala alone . 

le that right? Well , that will be a good star t • 

I hope t hey get somewhere. 

Do you expect t o be in town for a while, 

ltr. Secretary? 

Other than going to Ne;r York t o make t his 

br oadcast tomorrow night, I ' 11 be here no,l. 

We have missed you, 

I've alaaed you . 

Thank you, si r. 

I t was the first reat I have taken since Janu11ry , 

a fear ago, and I needed it and I got a good r est 

and now I guess I can go the r est of the year . 

J,lr. Secretaey, fOU have some !ive billions , I 

think, in certl!icatee com.ine up on April first 

that is not included in this . Is there an,y par­

ti cular r eason - or whnt are the plans with r e• 

speet t o that? 

- ~, 



ID!. B!l.L: 

H. U. JR: 

liR . B!l.L : 

Q. 

A. 

H. J.: . JR : 

Q. 

A. 

Q. 

A. 

- 6 -

They 'll be handled aeparatel r at that tlne . 

You roll t hem onr? 

Probably will, yea, five billion dollars ; we 

111 

1 certainly woul dn ' t uae the cash to PI¥ that much 

off, 

Ther e is also one on May fir st of a 11Uch IIIR&ller 

amount , but we ' li have to handle those on or 

about those datu . 

There will be a change then? 

P d hate to uy yea this tar in advance , but the 

chance s a re that ther e dll be a roll- over . 

You might alao point oul that we have seventeen 

billion dollars, 

Yes, a little over seventeen billion dollars in 

the norkin.g baunce. 

In the cash drawer, Mlich is a very coolortable 

po~ition to be in. 

Is t hat the General Fund? 

That is r ight, yea . 

You are not picking up any additional fund &n,y­

wbere along the line on these? 

Not just now. 'n1h announce~Znt we are IIAking 

takes care ot the ieediate future . Say we 
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hav e aeventean billion dollars on hand - wtl¥, 

tha.t will tah care of us for a 11 ttle while . 

Have you an;y idea, ~ . Secr etar y, that you care 

t o tell us as to the approximate tir:.e or too 
Fitth Loan? 

r:o . I have been in touch with 1:r . Bell and 

llr . Ga.mble, and J.:r , Ge.mble h expected back 

tonignt, and we will begin to make plans i.m.me,d­

i ate}J". 

You haven' t set the time yet? 

Hot yet . 

Ltr . Secretft.ry, some time ago you indicated -

as a natter of fact , you stated - that it would 

in all probability be in U.y. 

We didn ' t put lt u definitely a.s that . 

We said ltay or June , I believe . 
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In the Senate Finance Com.ittee hearing• - I have 

a direct quote on t hat . It was pretty defi nite . 

I mean a t leuL - excuse me - that was the way it 

was unders tood at. the time. 

You will excuse t::1e if I a rgue with you a little 

bit . I don 't t hink 1 could have been too detinite. 

1 have always been uey co.retul with you people 
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not t o o~t 111 .. 1! on aD1 financi ng until • • 

art read: to announce it. Rue another look at 

lt. 

I "'• It h not dttlnite i t wi ll be 11&7 rat her 

than June. 

}lay, Ju.D.e, or Jul y. It uy be either Way, June, 

or JulJ. I t will ben to be eca.etiat along in 

thtre, and u soon a a we do )mow we will uke it 

definite. 

81t I ban aln)'t been ury careful about that, 

jutt u )rlr . Bell baa been careful now llhtn you 

asked b.ia about thou five billion dolbre. He 

di dn ' t T•ant to coonit hl.ausel! u to refunding. 

'l"hat quutlon wu prcupted by your reference to 

this ccm!ortabh posi t1on of the cub box, Mr. 

Secretary . I thought it might not be neceuary 

to b&'t't another one 10 aoon. 

I thought in puaing it ~ould be o! interut to 

knoll' that the Treaau.ry had anenteen billion 

dollars on hand. 

h that the record? 

I should think it .-u. Isn' t it? 

I don ' t belil'ft ao. I t hink ll't went up our 

eighteen billion dollart in the other drive. 

113 
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e&n look it up, but I think we went over eighteen. 

billion. 

I am sur e that 1a r igh t ; I hue been watching lt. 

Well, t ha t is about all , other than t hat I am here . 

J.n:J time you peopl e want to see me , I ' ll alwa7s 

be glad to set you, 

Thank fOU , llr . Secretary. 

And tJgh.t I aa;y in pasaing - may I thank the 

wor kinz press tor t he 11ay t hey handled thh eouip 

about rtJ1 health. The working preu , o.e tar as I 

know , did not at any time pr int the • is- statement 

that I had had a heart attack, which didn ' t happen 

t o be true . I did not have one ; I have never had 

a heart attack. I just want t o thank the workine 

press that t he7 did not handle any ot t M. t r.osaip. 

They have lett it to the "gosaipeers . • 

We are -;ad you didn ' t have one. 
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How are you, Ur . Secretary? 

Fine, never better. 
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I understood t hat the Pruident pused a question 

over to me about additional taxes. I have been 

in consultation, not onl7 with the President , 

but with both Chairman Geor~;e and with Chairman 

Dour1tton during the put week . 

We have ecce t o an acreeiD!!nt that the ~:;oat 

i mportant tnill{~ right now is the simplifica tion 

of t he tax form::, and t hat will be given richt · 

of-way over everythl.np- ehe . 

Simplification of lfilat? 

or your tax . 

Cll , yes . I thought you said SOfl:ethinr: about a 

form. ~ 

Income tax. 

You mean the laiT? 

or the law, yes .- or the individual incane tax . 

I hne written a letter to Senator George - this 

is just !or 7our infor .. ation; you needn' t take 

this down; take it dom it you want to - and 
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Congreasaan Doughten, and they hue a statement -

a joint statement - which they will give out. 

Today? 

Now. Senator Geor ge is waiting in hia of!ice 

and hu m:y letter. He is doing it for L~. Dough ton, 

because Ur . Doughten h awa.y on of!iclal bud neu. 

They have 11f1 letter s and a statement which be 

is prepared to give out on this subject , 

Could you give us the gist o! t hose let ten? 

Rieht along wha t I aa saying. It ia juet on 

t his subject of aimplifico.tion of i ndividual 

returns. 

The underatandine is that they are t o ro ahead -

neeybody is to go ahead with t he si.Diplificat ion 

befor e anytninr; else ill dent. on the question o! 

taxes. 

Certainl;y . .And there is agreement between the 

Execut ive end of t he Government and the Legis­

lative end that t aie should have the rie:ht-of-

way. 

Do rou go into t he question of how to simplify, 

lfr . Secretary? 

Hot in the letters; but t he Treasury technical 
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eta!! and the Cona:ruaional technical staff have 

been working together extremel7 well and with 

encouragement not onl;r !rom thh end but from 

Senator George and Congr euman Dought en, who 

have encourae;ed thtiD to go on. 

They are practieall7 in aereeo::ent now aa to how 

thh thing can be done. It shoUJ.dn' t take verr 

long to get thh ltP'ialation through. If the7 

ce.n get it through fai rly proaptly - and that is 

what I .am Ur£1ng - we can get out the new forms 

so that, we hope, t hey might be effective by 

the September 15 r eturn dat e. 

You hope it can be effective? 

That is what we are aimi ng for , and tMt h what 

t hey would Like to see us do . 
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Ur . Secretary, t.ha t still lcnes unauwer ed the 

questi on aa to wnether there will be an additional 

tax recoo:nendation. 

1\'ell, the annwer is, thi s ill goint; t o get the 

right- of-way over evcrythin,. else. 

\\ben t•.is ia COCipleted, what then, air? 

Well , u far u the Treuur7 is concerned -

let's say as far .. the Executive end or t he 
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Go .... nmmt h concerned • our poaitioo bu.n' t 

been changed u to nud for addi tlonal rnenu.. 

Does that answer that? 

That is u far u you •ant to go, lir? 

That is about u far aa I nnt to go. 

That still lenu a doubt in 111.1 mind u t o 

whet her there will be a request for adell tional 

t&Ias. 

I can't an..-er you, because I don' t know, B.lt I 

am just aaying, the position o! the Executht 

end of the Adainiltration bun' t changed any in 

ita deal rea for addi tiona! revenue, 

I underahnd that . I am j us t ., .. ondering it you 

wi ll impl ement t hou deal rea with requeah for 

adell tional r nenue . 

I don' t not you to get a direct quote out of 

this, but the point ~a tn.at simplification comu 

first . I am not trying to fence with you, you 

see. Simplification c~ea fi r s t. !fter t.lu& t , 

I don ' t know. 

I see, air, 
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Could you uy whether you hue cliacuaaed inereued 

taxu? 

Can ' t we quote you u saying, •simplification 
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cocu fi r st ; atter that , I don't know"? 

It 7ou will add to that that the J.dainistration ' • 

position haa not changed in i h desire tor 

additional r evenue . If you will add that -

Veey gladly. 

That means, l!r. Secretary , tha.t in ,your confer ­

ences on the lUll you haven't ude any arrange­

ments for a.nyt,\inr be:yond the present conaider ­

ations of simplitication? 

That is all . And the point is , in tf'lls arrree­

c.cnt between the Executive end of t ho Government 

and the r esnon8ible Chairmen a l ot of these 

administrative cnant;es wnl ch people want -

hundreds of t nem will have to wait. They will 

h&ve to be introduced as a separate bill. 

I aea.n, t he E:ucutive and the Legislative getting 

together this way, .,, can e:et thr-out;h a bill on 

simplification, I am quite sure . 

You are t t\lklng about aimplification , only , of 

the individual income tax? 

Yes, but many chanf!'ea t hey want - a lot ot 

changes we would lilc:e to have 'lfhicll would be 

necessary to corporate law - all t J.at will have 
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t o wait t o get t hr ough this one piece o! legis· 

lat i on. 

Now, it l a ter on somebody !eeh there 1a some­

t hing nry unjust i n t he corporate l aw he would 

like t o have chane-d, t hey can i ntroduce a sep­

arate bi ll . &.It thla has the right-of-way . 

J!r . Secretary, 1a it possibl e t hat 70u aieht get 

new revenue incidentally from a siaoli!ication 

bill'! I mean, from the process itself? 

I don' t think so . I haven' t heard it discussed . 

It \fHl ju st make life easier for a rroat many 

of us, I think . 

Ur. Secretary, ·.vnat han1'lens to our ol ! r iend, 

the Victory ?ax? 

You will hue to rtait a little bit on that , 

because I believe - I don ' t know whether it 

has been announced - that the ola:Js ard lieana arc 

meetine on l.!onday. I think they will hllVe so:Je­

th.ing t o repor t then. 

lfr , Secretary, have you worked out MY sor t of 

an arranJ!e.~nt on simplification with Senator 

George and Ur. Doughton? 
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We are practically in acreeoent. .1hen I sar "we , • 
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to wait to get t h rough thb one piece o! legh· 

lation . 

Now, i! later on somebody feels there 1a some­

thing very unjust i n the corporat e law he would 

like to have changed, they can introduce a sep­

arate bill . &.lt t hia has the righ t- of -way , 

~. Secr etary, ia it possible t hat you aip,h.t et 

new rennue ineidentall)' !rom a sillolifi cation 

bill'/ I 11ean, from t he process itself? 

I don't think so . I haven ' t heard it dilcusaed . 

It ·Kill just make life easi er ! or a r roo.t many 

of us, I t hink. 

Ur . Secr et ary, what ha!'lnena to our old friend , 

the Victory '1"ax? 

You will hllYe to r.ait a litU e bil on that , 

because I be!ieve - I don ' t know whether it 

baa been announced - t hat the .ta::rr. aM J,.'eana arc 

meetine: on Z.:ONh.y , I think they wUl h&ve :J:OIJe­

thing t o r eport t hen. 

llr . Secretary, have you wor ked out any 3ort of 

an ari"!ln~;e.-:10nt on simplification with Senator 

George and Jlr . Doughton? 

120 

'Je are practically in acreetl.ent. .rhen I eay "we, 11 
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I mean our ataft and t he statts ot the Joint 

Com:a.lttees . b t a r u I W\der stand, we a re 

pract ically i n agreement . 

On simpli li co. t1 on? 

On aimp}.ltica tlon. 
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They want t o keep the distr ibution of t he burden 

practically where H is now, l!r . Secret ary , which, 

u I r ecall , is at variance wit h the position 

that you took. 

I! you dm ' t mind, I ' d rather not dis cuss what 

it is g:oin~ to be. It is their :nove ; it i:J their 

r esponsibility t o lecialale . We have been up 

there; l'le have given them. the boat we h11.ve had. 

And as tar as I know, t her e see::~s to be, I 'd aay, 

compl ete accord. 

Now th~y will meet on L'onday, and they will con-

sider these recOI:Ul1endations of t hei r own shtta 

and our s , &nd I beJ. i evt: that they are so close 

together that I n.:n hopeful that it will rro 

throu~h promptly. 

Have you people soce question? 

You say Senator Georee has t he atate:acnt up at 

the Capitol? 

Senator Geor e 1a sitting i n nia o!tiee and will 
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be veey glad to see 70u ladies and c entlemen now. 

Thank :you, ...- . Secrttft.ry. 

Thank you all • 
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II. W. JR: First , uy I correct an unauthorized i mpreuion 

t hat went out yesterday that the n t th ,'far 

Q 

Loan was going to be for fourt een billion 

dollars. I hue been meeting this week with 

representatives o! the Al::ter ican Banker s Associa­

tion, and yesterJay and t oci.ay wi th a rr oup of 

our State Chairmen. After we presented the 

facts and what t he war needs are in tho way 

or cash, they felt that we should set a goal 

of sixteen billi on. '.'le have agreed that we 

would set the coal 1·or the Fifth .':ar Loan at 

sixteen bi.l.Hoa, uucause, in tho first place, 

we needed it for the war, and nith t heir 

assurance that they can r-et it, I am very 

happy to announce that the goal will be 

sixt een billion. 

Will it be broken up substanti ally about t he 

ume way? 

We really-- that side remark or 11hatever fOU 

want to call it- - that story roreed rq hand, 
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We r eally weren ' t r eadJr, and we won ' t be 

r eady until the end o! next week. A.t that 

time we will give you a compl ete financial 

announce:nent, t ime, and whnt t he securities 

are . It will be t he end of next week, \7e 

hadn't i ntended doing it, but 1 didn' t want 

the country to get a !aha iapreuion. 

You !:lean, we s:noked you out,. Ur. Secretary . 

Could be . It haa been done before . 

Do you have the approxir.tate date ot tho drive ? 

No, all of that will be aMouneed llt the end 
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of next week. Ther e are a nunber of conferences 

ttith the Federo.l Reserve w.tich a re yet to come . 

But aa J.:J.ke said, I \\U AQOked out, or w.1atever 

you want to call it. 

You moan you will have your ceetin': yet with 

the Federal Reserve? 

Yes , there are a whole l ot J::ore people to 

consult. 

Could you tell us wao the] a re , aside !rom 

the Federal Rcurve? 

That h the Federal Reserve Executive Colllllittoe 

of the--
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They ar e coming i n nut week, and ther e will 

be others. Shaetrer will tell 70u about them, 

but that ia that . 

You are still going to make your main drive 

on the E bond type, or r ather the individual 

sales? 

Yes, t he cai n drive will be on the £ bonJs . 

We will have all the details for you at the 

end or next o.eek . 

Uow, do you have any public worries that )'OU 

would like to uk mo about? 
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I would like to aak you who Lr . Paul ' a auceeuor 

will be, J.::r . Secretary? 

That has not been decided . 

-;'1111 it be !roo within, ;_ r . Secrete.r7? 

I don' t lcnow. 

Do you have some peopl e in Wnd? 

r:o, I ao not eoi n& to be S!lloked out 1f I can 

help it . 

\faa his r es1'1'11tion rlltt-.er sudden, J..r . Secretary? 

::o, J.:r . Paul haa been tuking about resicnin~ 

!or soce ti.ce , 
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Tho laa~word we had waa that he was r,oing 

to r esign, but it was a till soc.e time off. 

That was j ua t a few days before~-
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The a nswer to the queation you asked mo h "no." 

Uo ill eoinr: to s tay around to help break in 

the successor? 

That is r i..Pt. 

Do you antioinate an,y other r esipno.tions , tr. 

Secretary? 

lio . 

You are not re::~icninP", are you, J.J- . Secre tary? 

(No r esponse . ) 

That is his quection, Llr. Secrel&l'f, not mine . 

I will l et him answer it. 

lr. Secretary, I withdraw the question. 

It r.orkcd. I :=ol::ed hiE:. out . {LnuOtter) 

I smoked hie out , He wl thdrew his queotion. 

Is there an,ythin~ new on the I nternational 

~notary Conicr onco? 

r:ot jus t now, notblnt> t hat I c&n tell you. 

HO'lY a re the dhcusalons soi ng with the 

!hu:dan:s? 



- 5 -

.U I WJderatanO. lt, the)' al'e making pro&nu. 

and that iln' t j ual a a t.er eo t ;yped rellltrlc. They 

really &I'C making progr eu , 

Do you have a conu:nenl on Ur. Smith ' a s peech in 

t he House .)<tl iei•day, Mr. Se cre tary? 

Di d you aee .loll· . Patman ' a reply? 

I rest on Wr. Pat:IC&n' a r eply. 

i.J' . Secret at·y, I •ould just like to say , it I 

may, tnat you a1·e lo:. inb on e of your eot t. 

popular ~~~embere of :our fwni l y when lll·. Paul 

h aves , Some of ua "ho have follov.ed taxes 

have becooe VCI'i/ f ond of him. 

That is mutual. 

he ia a square bUY, and 'r<e all liked h.l.c.. 

I a.;ree Yiith you. I cer-tainly tried to persuade 

t".i!t: to stay. Those t.ere his 'dshes. 

Have r ou any nne this c.orning , t;r . Secrehl'1? 

lio . It i:s just that I haven ' t seen you all 

and waa l onesome fo 1· you . Do you want to uk 

soue quealiona? 

l!r. Secr e ta1•y, before t he liouae Bankin~;: and 

l..urr ency Cocc.ittet on the Surplus f ropertiea 

Bill there baa been a considerable uount o! 
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criticism of Treuur;y Procuret~ent policies, 

hopine they would get standardized. 

h &Jl1boci¥ fr011 the Tr easury 1;0in3 to go up 

there? They have said several t l=n that 

t hey hoped somebody would come up. 

We haven ' t received a.ny i nvitation that I 
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know of. If we I'I'Ot one, surely r;c would ,...o up. 

I think Procurcm.e:lt has a r-ood record. 

Would you -oo , lr. Secretary, or v;-ould 

John Sullivan? 

I think Sullivan and the Director of ProcuJ-e-

11ent woulci bO· 

>J. U!l.ck? 

Yea, l.:Ack . I don ' t t hink there would be 

AllY particular rcnsc·n for rri¥ r-o i n.g. Don ' t 

atir anyt hin"' up, but I am perfectly willine 

to go. 

I think the latest crack was that you sold a 

lot of horseshoes, and within a 1r.onth the 

A.my put in an order for an equal a:-.ount or 
horseshoes, 

Well, I don' t want t o be r.uoted, but I spent 
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quite a lo t of Ume--I am not familiar with 

the horaeahoe deal , but it the Arlll;f eaya the7 

have ao tii.I.QT horauhoea or so many aotorcyolu 

or eo uny thh or that , we eell it. 

You are just a eUeo a(!ency !or the contracting 

aeencies? 

Sure . It our client subsequently chan .. ea ita 

aind a.nd decidu they want mor~ of the ume 

thing, it ia not our r upcmsib1lit7. I u not 

teyln~ to l et anybody down, but we are a 

aalea ar,ent. 

No.v, the only thing 'lUI can be criticized for 

h that the price we sell it at 1a, they think, 

not u good a trice u the7 think mizht be . 

But I don ' t know o! any criticia where Y.e 

have sol d thin3e . 

I think it is tiOS tl7 lack of coordination. 

Peraonlllly, I think it h lack of inforltAtion. 

I just don ' t think they kncm . 1 have been 

tollowinr it. 

There is another thin:;. They can uy, 11\,'e 

don ' t like PY.ocuremcnt, " or, "Je think Procure­

ment is doinc a bad Job . " '!'h tis on• un's 
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opini on, But I haven' t heard them sar, "Well, 

Procure:::ent sol d a l ot ot motor cycles or a lot 

ot truck a and only ~t ten percent o! WJ'I& t 

the aarket would pq !or thet~.. " l! anrbody has 

ude t hat kiM of cr iticism, I ' d f"fl ll? and 

answer it . It they ju::t say the)" don 't like 

ua, that is aomethlnr: ebe . 

(),e o! t heir crit.ioia:11.1 was tha t the1 didn 't 

get the ini'on:.alion out !or sales, and often­

tb:os until after the :sue r.aa held, and things 

o! t .at nature. 

Well, as I under:~tand it , ne do announce i t. 

It h r-iven to the Preu - a J.iat or saleo , 

and ao Cor th and ao on. 

So::le sales in aoae placu are different !rot1. 

suu in othe rs . Ur . iiancock U!) there said 

ycsterda1 that it wu hia opinion that Procure ­

lllent and the Treasury 110uld be bound by the 

a&...e policies - by the oo.i.iciea laid tiOlfn by 

Clarton lrllen he •ot them outlined. Ia that 
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true on sur :olus under the President ' s Directive? 

I suppose , if what the President set up 170es 

through, it will be a uniform policy - I hope . 

= 
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Well, they nAiled Treuury Pl"ocurecent as one 

of the agenciu. 

}·or surplu11, yee. 

Do you have any idoa when tho.::e motorcycles 

or tl'Ueka are f"Oinr; on sale? 

llo, but I 'll be zlad t o find out ror you. I ' ll 

have Slae!fe r call up. 

We ean tind troa Ji: raaer, perr.aps . 

Slae!ter can tind out and let you kno";7 within 

a halt hour , can' t you, CharJ..ie? 
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m. SHAEFFffi: Yes, :;ir . 

H.l. . J!I.: Are you t hat rood? 

:Jl.. Sr.A.Ei"Fl:.R: Oh, yes ! 

~- 1: . Seet'etaey , Ttno decides to r.hat coverfllll8nts 

in exile you 11.ro r.oin,. to auppl;r f rozen funds -

A. 

State? 

Questions are a riainr, as you pr obably know, 

about t his or that I"'Ver M!ent, whet her Tr easury 

represent:s the oeople ; for instance the Yuf70slo.v 

Gonrru;:ent. 

'i'he State Depo. r h.ent deci des that. Again, we 

are an opera tin~ a,.ency. That is pu.rely a 

matter of toreifr!'l policr - I ~tea.n, whether il is 
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'King Peter ' s wife who gets t he money ! 

No, King Peter or Tito. 

I thoudl t they wer e havine a H t. le marital 

t r ouble over there . (Laughter) 

Tryill['! to cause a. royal split , a re you? 

llo. 

That is a .matter tor the State Depar tt. .. ent to 

advise us on. 

Anything else? 

How about tr.ose silver dollar s yw have been 

sendinJ:: to Saudi Arabia? Are they fol' the 

pui'pose of expedi tin'" the pipeline? 

How about Ulat , !..r . Bell? 

TheJ weren ' t ailver dollars, were they? 

TheY were silver coins !or Saudi Arabia. ;,•e 

coined !iO. e coins; I think they have I"'ne . 

Horr I:1Uch? 

I don ' t know, but not a ver:f large a.rnount . 

Thnt \Y8.5 direct to the Gover lli!lent? 

That ill r'P,ht ; ] th:nk no. 
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There was nothinr out of t he ordinar;y, wu there? 

r:o, ju:;t like 'Ire are coinin;: coins !or a lot 

ot otaer r,on. r tuJe:tta. 

- -
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It has nothing to do with the pipeline. 

l/0. 

Not directly! (Laughter ) 

The amount of money involved, too, hu no 

relation . It is a very small amount of coins . 

It was t heir own coin. 

Yes , tJ,eir own cojns. 

For h01'1' :wcy covertu:l.ents are you coinin"' coins 

now? 

I don ' t know, but a number. There are to:r.e 

!or the 1/etherlanda. 

There alw13s have been. 

Yu , we have ahoays done that . 

The Bureau of the Unt had a re!~ort . 

7/e gave out a re!)ort not so lo~ ago . :Je 

didn't naoe the covertu:lents, because that 

isn't really our affair . It :should corr.e !roc 

thel!l. "ile did say we had co.:..ned about t11o 

billion coins ln the last year . 

This is the fir:.~t tiue JOU have coiuod !or 

Saudi Arabia, isn't it? 

I suspect it is. 

~ite a coincidence : 
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No , I don't think eo . (La.uehter) 

No - well, &t\Y'I'fay, you' n had your f un . 

All rieht? 

Thank you, l!r . Secretary. 
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SICRI'URJ IIOHGIIITI!.W' S 
SPICUL PRJSS AlfD IWliO C<JIFERI!fCI 

jpr1l 20, 19t4 
t:90 P••• 

'ib.at I aa gohlc to attempt to do thil afternoon 

with tbe hdp of.:, ueooiatu here 1D the 

Treuury h thil: J.• you ladiu and a:entl•en 

kno., I thiDlc it wu lut October, we, went up 

on the Hill bdore the nrioue Comaithu in 

the Houu and i n the Senate t hat had IZIT 

interest in the international monetarr and bank­

ing field, ud made a report ae to pr ogreu u 

tar aa 1t had gone up to that time. Wt told 

them. that we would oOIIle when we agaiD had tllle­

t hing to report. 

!35 

Now, we are doing thit tom.orrow morning in the 

Senate bt!ore !OUl' Co~tteu, and I think there 

are !our COIIIID.ittut in t he Houu in the afternoon. 

Now, DOrm&J.l7 we would hne had a preu oon!erenoe 

afterward• , which would han ~~&de it aore difti­

cult !or J'Ou, and I !elt, with the experience 

I han had with t he preu bert in Waahington 
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that 1 could do tole, ud with ;rour cooperation -

wban we 117 that thla ia for relean to the 

public at eight o' clock tomorrow, that I aa not 

going to worry about anr break• . 

Now, it ian 1 t only a question of breaking thh 

rde&at intidtl We hnt &D agreement wi th 

t hlrt;r other natlone t hat we will rdeau tbia 

to t.b.e public &a of ught o'clock - to the pren 

and radio - Frida;r enDing. So 1 u putting 

rquH in t.lle be.nda of the press and r adio of 

J.merica, having ginn 'lA1 word to thirty other 

natione that we will not ru.eaee toia unt.il 

to:a.orrow night . And I &J:t not going to l ose any 

sleep about the preu and radio keeping tbh 

releue aafe. To put it 111.oderatel7 , it would 

be aoat eahrrauing to me . 

So, with that little expl anati on - 1 f elt that 

it woul d help ;you and would help the Treuur7 

i n ge tti ng better publicity. So I han both a 

uH- intereat lllld your t nt ere:;t . But ..,., have 

nenr don• it tbb U)' bdor•, but I felt tbat 

with war ti•e, and t he dittic:ulty of t nnalliuion, 

and enrything du, •• ,.·ould do i t thit way. 
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Now, 'llhat n an propodag to do to.orrow h 

thh. 'l'ht,. teoD.Diow.i npuh of thue n.rlO\U 

oou.ntriu were inTlttd to come here to Waabington 

and d1 sou" 'IIi th the teohnioa.L nperh o! tbia 

idminhtration bow n could arrin at a plan for 

internati onal thbilbation of currency, llnd 

&lao a plan for • World aw .. 
All of tne expert. of ul t ba thirty~odd 

nationa nne agrud to the princip.L .. in't'ohed 

with t he u ceptioo of Ruaei a, which "' hnt not 

heard f r om )'tt, and were advi sed J.ate tnle IIDrn­

i ng, because of the dlf!iculty of tranamiuion, 

and one tning and another, they feel they hann' t 

had time to a twiT the whole plan. I u. n ry 

hopeful that the Ruuian Gonrnm.ent will agr u 

t o thta. 1 ll&n no reason to buien that they 

will not . They hue had fin n ry capable 

people here tor al.a.oat two months, and troa 

diecuuion1 that l.!r. ibite and his people have 

had with thea, we hne ner1 reason t o beline 

tnat the7 wlil agree. nut I can' t say the1 have 

ag r eedi but nerJbody elu has . 

Now, aga.ln, as to tbe principles: I h.ne t .o 
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docu.enh ben: One, a tt&haent woich I will 

read t o then COGDitteu to:aor row, and one il 

t he agreeaent &I t o t he principlea. I think it 

would be euhr tor 70u and for .. it I would 

read to you t hia not-too-long thhMnt whlob I 

u going to aake, and t hen a!te; that you can 

tell me how yol.l would like to proceed. ll:aybe 

you would like ~. lllhih to read the otbtr 

ttateunt, which il the ttatement t o be r aleaeed 

toaorrow night. 

Now, tupposing I r ead aine to 70u 1D¥Ulf. Il 

you want to interrupt me - I will be gla.d t o 

hue JOU interrupt me. I would like to go 

throu,eh it once. Tben woen I a.a through 70U 

can question me. Or would you rather nne llr. 

Wb.ih read the atatement of agreecent aa t o 

prinoipJ.u? 

h that all right ao far? 

Which one do we han, llr . Secretarr? 
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You are going to get the agree:ae.nt as to principlu . 

It tnh the agreement? 

No, t hat ia a br ief e tJUU.ry t o help you follow. 

When, air? 
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You 1ti.ll set enrtth1nc DOW n oept rq 11 ttle 

etateaut which I &a goiq to read to the Coa­

llitt ... 

That will be Ill r ight. W. woula r&ther han 10u 

read )'OUr ataterunt, t hen. .U. I tabarraubg 

70Uf 

I don't t hink we ought to gin out the actual 

atah11ent of princ1plu at t bh particular point. 

I! Harry would read it, and let the: know 'lllll&t 

11 cOJaiug--

It you don't •ind, 1 dhagree i I would e;i n it 

to thea. I m going t o put J;J&elf in the banda 

of t hen people , and I 1.11. not going to worr7 

about it. 

Speaking !or the gentlemu of the preu, you 

don' t hue to worry, llr . Secretary- but I can't 

epeak tor. the l adiu . 

I think the ladlu wi ll concur. 

Do you wut to speak !or t he ladiu? Do you 

agr .. they are all centltlllen? 

That h it. -.,e 'J<Ould like to have it. 

I think what he h hiking about it aa to keeping 

the ag--.ent - u to rdeue . 
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lf &nJbodJ wutl to !tan tM roo. buau .. the7 

don't !ul thtf ou agru - that hal he.ppened 
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to •• (L&ugbhr) - uriouaq, 1f ufbod)' doun't 

!eel that I q putting you on rour word of hoaor, 

because I ban ginn .;r word to thirt1 .nat1ou, 

the eulut thing would be for them to g.t out. 

If nerJbod.y 1h7t hen, I take it ther ar. going 

to gi Te me their word, and han the power to 

lin up t o i t. la that fair? 

(General anent) 

I did han aoaeone once lean a pran. 

He h no longer here . 

The ume policy haa been followed wi th regard to 

Budget lleuagu and nrioua other tbingt . Of 

couru, probablr nothi ng in•ohiog t hi rtr 

ution1 . 

It is a little bit different and I, ae Seoretar7 

of the Tr u auey, nan ginn rq "ord to t birtr 

nation• that there will 'be no re!eue until 

eight o'clock t oaorrow night. 

We won't get a~ r eports of t he story frcm cablu 

abroad? 

I hope Dot. 
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Do JOU r. .. bu 10.. of OUJ' LoDf!OD UDOWlOtauhf 

Thh 11 ••17 auch off tla ruord. Thh tiae 

tlw;r are not &iTi.Dg it to Gonraaenh in Idle, 

to I don't tJUnk 70u are going to get it. 

(Laughter) Tb.ia ti.ae the Gonrnaenh in Exile 

will get 1 t after eight o'clock t<11orrow night. 

llr. Seeretar7, tb.h entire preu conference h 

for releau at eight o'clock toaorrow night, 

I underatand it. 

That h right . 

Nothing here at &11 that goes on, 11 to be re­

l eased before that time. 

That is right. And I 1.11 taking it, if any man 

or woman feela he can 't lin up to it, or the 

peoph tbeJ work for wouldn' t live up to it , 

I aa going to aU: tile• to lean t he roca. 

That ia fai r, iln ' t it? 

(General aut.at} 

I might be ude a liar of in the United Statu, 

but I don't like t o be all around the world. 

(Laughter) 

I f I don' t read tbia weil ~ it jut cama otf the 

t7Pewriter - 1! I u7 read thle to the end, and 

then be quutioned--
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! Ul happy to tell you today tha t technical fl"jllll' ta of 
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the unt ted :Ia tiona h3 VII agree I'! upon A aet or basic ;>r inclpl aa 
for an lnternat1caal l'onetar y F\md . 'nlh h a great atop 
for ward . It 111 or g r u t ea t i mportance t o a ll of u a who 
believe that the na t ions of the world can cooperate in d e Al1ftS 
•l t h int ernationa l e e onor.l e p r oblernl!l . 

T&ohniclens represent i ng soMe of the:~e t hirty na t1on:s have 
j)J'eparad o jo1nt ata ter.~aot of the pri n c iples whic h e r e 11.preod 
upon . Thl:J stote m ·nt doe11 n o t , of cootrse , bind n ny JOV'II"nMe nt 
to p'lrticlpn t e i n t h e Internet.ion"l l'one t e r y Pu:-td, thi)U[)\ ' t 
doea t..oen tho t t h e Fund wi ll be :'~"COmMended to eooh of the 
SOV~rnMenta liS ll pr8Cticn1 r.le8nl Of ·eotl.ng poat- W8 1" rl"nOtBI"y 
probler.:111 , 

I WAnt to cnll part1culor •tt~ntlon to sooe of the f8ctll 
cont•lnel 1n this jo1.nt atattmamt, but efor-e I do that, I 
a!-ould like tc review with yrr 110""0 of tho things tha t hav'l 
h·j,ipene a1nce I r~'Oflrc.d before these Co=ittee.s on October 5 
or laat '<'enr . J t t.Mt t1:"\D , I told you I would U ke to keep 
you lnfetrmed or ,ll'ograsa, •nd aeeord.nbl Y I appreehte this 
O.)por t110 ty to bring yo•J Uj) to 4a te . 

~lnce J ,_,.at talked to yo\1 1 we hove dl:scusaed tho 
11"1nciploa of the 1ntorl'l8t1onol atolJ tu:nt1oo ond investment 
,.JrogrAM ,with bon kers , 14:,or roproaent ntlvoa and o ther lnwrnatel 
61""11p.S in '.nsh.n;,_tm , l!hlenuo, 8oaton, th11odel .)h1e , Now Yl)rk, 
ond other cittca . C'lut of these mrettn.~s cnmo helpful 8UG6et~t10nll, 

~ny of Wh\C:h •ere 1ncOl'p01"8t8d in Mil" plana . 

'Ibe vast :reJorlty of thoae with wha:~ we have t alked nre 
inclined to look favorably upon ~he j)rlnclple or ooopor•tion 
to 11'81ntPin stable •nd order l y exchange ra t es . Inf ormed 
opinion seeos to point to pr1vete l nvea tment on a world wid o 
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basis es vi tfll to poet - war r ecovery ond r aconet ruotton ; e nd 
t h e s tabilizat ion o r currencies PII'IOns t he United Nations througt 
the medium of an in ternst ional !und, i s e;enerall y believed t o 
be a r.eceoeary p rere(luillite t o thie inveetr.lent. I believe we 
cannot expect Al::l'!ricsn bus i neea men, nor bus i nesl!l men of any 
n"tion, to take oajor financi al rhka , ia:~ediately upon t he 
heele of a catastrophic global war , w1 t hout ao~:~e auurance 
that !:!tepa have been tJIIlcen tn prevent their i nvestments from 
being jeapardi~ed by unduly fluctuatine: money values and 
eevere exchar\l;e r estrict ions . 

Having studied the world pictur e after the last war, we 
are all O£T&Pd that nn effort must be mBde to prcvt'nt1 insofar 
as possible, hal"'Cltul fluctuation& of currency; and to prohibit 
deliberat e monipulo.t ion of currencies in on effort to secure 
unfai r conpet1 t1ve Rdva:1tage in r:orld trod e . 

'ghen I wa:~ hero on OcX,ber 5, I spoke of a projected 
international bonk for r econstruction and development . 

Because discussions on the Bank l'lere initiated sorr.e\1hllt 
later they 61Te not :et conpletoly finished . I can tel l you, 
however, that thoro is connidero.ble support f or the 15eneral 
principle:~ l!lr.'lbodied in thl!l \"lorld Bank , ond thot s:ood progress 
has been Cl8de. 

Those l'i th who~:~ we have dbcus:~ed the problem ot rev1 ving 
post- wo.r international investoent regard the bank as essential 
to the expansion of international trade and the maintenance of 
a high l evel of business activity . They believe it necesury to 
take steps to encourage and oid private investors in prOviding 
an adequate volume of long- tern invest~:~ent capital f or proc.mc­
t1 ve purpones . 

The dhcueslons we hsvo had oonter.~plate the establishr:lent 
of a Bnnk for Heconstruction and Development to foc111tate 
lonfi- terrn i nveatnent capital through private financial agencies 
by guaranteeing and participt~ti ng 1n loans made by pri vate 
investors . The Btl'lk N:)Uld abo supplement invest.l'lent of private 
financial 8!Cnc1es if this beco~:~ee necessary, by lending for 
productive purposes fro111 its own resources w~en tri~te capital 
is otharwi~ e not avnil&ble on reasonable tems. 

A full etatel:'lent of recor.r~endations on the estoblhhment 
of such o Bank and of the principlea on l'hich such a Bank 
should be based is still in prepnration by tecfmi cians . It 10 
m:t hope that this stat ement will noon be completed and that it 
will be issued later . Before it is published, I shall fully 
in fort:~ your cocni ttee3 , 
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Now I should like to eX';)lcin briefly eo..,e of the 
prtr.ciplce upon which the techntclons arc ogrettd in conne~tion 
ntth the Interl"atiorwl l!cnetary Pund . 

Here ore the purpo!lles on6 pn11cies ns set forth in the 
Joint Stnter.tont: 

(1) To promote 1nterna\oional monetrry cooperntion 
through a pei1111!lnent insti t ution whi ~h, video 
tho r.".t.lchincry for conoult.ation on 1nternrtt.tonol 
monetary prolllC:!'S . 

( 2 ) To fac111tnte t.he cxJ)tlneion ond 0013nced ITOWth 
of 1ntcrnot1onnl tr11de ond to contribute in this 
rfB)' to the MintenAnce of a h1t:h levrl of fll"';)loy ­
nN'It end real 1ncone , 'ffhich ftlat t·e o prl.mry 
o ... jectlve of econol"liC policy . 

01 '1\:1 eive confidence ~.o r:ct1ber count:rie::l by rr.-lkin& 
the }'und ' B teaourrrm ovt~ilnble to them undor 
e dequa1.e ::~ttfep;uOJ rds , thus giving r.~ember:: ttmo to 
con-oct l"f''lttdju~tncnt:~ in their balance of !lii)'McntZI 
.vt thout resortin'S to measure!! do:Jtruct.i vc of 
'"'tional or 1ntflmattm.nl pro:~per1ty . 

(4) To p:or.1otc "XC'ha.Jtrll ot.•Jbtllty , to ro1ntl'!.in o rderly 
cxch8!1ec arrcr.~\flTIIt:ln'.!\ ,JII)ng mc~hcr countr1co, end 
to avoid conpct.iti"tt "1Yctmn··11 depreci8ticm . 

(5) To &3s1:o.t in the l'"tt~~bliah."'ent or10n5 ..,e ... tocr 
countries of mult1lnt••l'111 ;myr::cnts fl'lcilit1es on 
cunent trftnsr~cttons and ~ otd tn the f.li'llinAtton 
C'>f !o:Ntif:n exchonse Tf':Jtrtcttons l'l~.tch L'l:tipt'r tho 
f.iTOITth of "orld tnde. 

(6) To shorten t.he pt"rtod:J end lc::;scn tho de!'T*'C of dh­
equtl1br1u!'1 Jn the lnternntionn, t;elAnce of tmYmente 
of mcr.ber countrics . 

~o joint sttltcncnt recomr.'lcnds that nll of the UnitE!d and 
A1'.10C'1ntcd llatlons :JUb!ICTibc ap;')rox1r"-<~te:.y $6 billion to the 
l'Und in thr for m of e;old nod loool curror.cy. The re:--ourCI!S of 
tt.c l-'Und would be nvatlll ble undur adequate sn!ce;u<'~rds to help 
m'-'mbcr countries to or~tnt"-1n cxr-h8nee stability nn 1 to correct 
l'l't"'lodjm,tmentn in their bulan co of j)Ayr.lent.:- . ~cnb·~ r.o-..wt.rtos 
would be able to buy fOl'cit:n f'XC'h!lfl/':fl fror". t'lo;: FUnd with tt.e1r 
own currencto!l, to ":he ext.cnt. of their quot.ns , 1n ortlt>r to 
fllCCt 1ntcrnot1onol pa)'ltents cor.sistcnt w1th tho purpc11es of 
tho fund . 
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!iow I *-ould like to ex7lnin briefly l'JO:"~e or t.he 

princi pl es upon which the techntcions ltrc agreed t n conneC' tion 
nt t h th11 r n t erl'lationol l!cnctery J."un4 . 

Here ere the pl..l rposes oncJ pnlicies ns s et f or t.h t n t h e 
Joint Stn te.,cnt : 

(1 ) To prooote 1n1.erna1.1onal monetrry coopcrot.i on 
t.hr ough o pel'J!Wlnent tnnttution wht rh. video 
t ho racht ner;y ! o r conoultetion on tnternnttonnl 
r.lOnet a r J problc:rtJ . 

(2) To fact l i tntc t.he e xPQ na ion ond bol:lnced f'TOWth 
or intcrnottnnol t r nde ond to contribu~c in tht:J 
n:ay to the cat nt.cnn noe of o h i t;h lev,.l of C"'"Jloy­
rl'!:tt a nd reAl ir'ICOrle, uhtch l!llSt t·e o !)rtcory 
o .. jective of econor-tc policy . 

(:5) To e;ive con!1doncc to ..-.eMber count:rt e~ by rrnktns 
u,e l'und ' s ) esourr-cs o va1loble to them undnr 
8dcquatc ~ltft'KU'!'Irda , tt:us giving r.tembcr a time to 
correct 1'1t'1 lMdju3tMcnt:~ 1r. their l.lalllnce of ;l!Jyncnt!l 
.vi thout resortit:'S to Mf'8S\tro!." d c:Jt ruc\.1 vc o! 
· 1t1onal or iOLt.ITn!Jt.im.n l pronpcri t y . 

(4 ) To pronotc "Ydvmr:o ::~t.•,l.li l ity , to MD1ntrti n order l y 
cxr.h.<lngo ar~I'-~~P.men'-~ 1111Dno; mcnb("r countr1co , and 
t.o a void cnn pc • tt1··e .,,.ct:rm ·o deoreciat1C~n . 

(5) To ess1~t in the flft1t'lbl1nh."'1er.t n!'IOng !'IC"'r•(!T 
cou~tri~ of mult.il~t!•J111 ;:myc:c~t!: fndlittes on 
curre:-tt t:rnnsAet1nn8 &r:d to 11id in the ,.limin~~otion 
nf for eir.n exchanf;e Tf':Jtrict.ions "~1ch !.a::-.pPr the 
E;rowth of "orld tn~d.e . 

(6) 'I'o shor ten the of'r iod::l and lessen tho d+:(Tf!O of d1s­
equ111"br1un JO the 1nternnt1onn, !:ai~nce of N!-.YIIIenta 
of mc~:~l.ler countries . 

'lho joint stnt.cncnt recolllr.'lcnds that all of the Unitf'd a nd 
A.,~o,.iu t. od Ha tions :JUb:Jcribc ap:"Jroxir.n t e:..y $0 billion to the 
Fund i n 1.h•· form of BOld nnd locol currm~cy . The re!lourc'\s of 
tho rund l"lould be ovai lli ble u ndor adoo.uot~ sufceunrds to help 
m•.mb("r countries to naintl'lin exr"tvmeo stability flO! to correct 
l!l'llodju~tt'lents i n :heir balance of i)nyrnent !' . kcr:b"r C'O>JJ.t.r1cs 
"ould be able to buy ror cten f'XC't>~tnr,e f ror: t~tJ }Umt wit~ tt.ei r 
01'1'!1 currcnc1C!l, to -he extent of their quot.as , in ord,.r to 
r.~eet internat ionnl payc.cnts cor.ai~tcnt w1 th the purpcl!es o f 
tho fund . 
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The par value of currencies of r'!e-ber countries would be 

flx;lTttssed in GOld and could be chaln,sed only at the TO(lU«<t of 
f':ttll'bt:r ocu.ntrios otter consultation and approval or the Pund , .. 
n-te Pt:nd ftOUld approve a requested change in P3T1ty only it it 
.-tcre essential to correct ll tundar:~ental disequilibrium. ,7Qmpt. 
consider ation l'lould be ,sivon to re~tuests for necessary adju.rst ­
mcnt of oxc!'".onco rates. L.ember countri es WO\lld not allow 
their e xchonco :-u tcs to tluctuoto out:Jidc o n:trJ"''fl rAnge baaed 
on tho screed gold parity . 

Voting p011er tn the Pund \1ould be closely related to 
quot!ls . A ceobcr country could wtthdrflft from the 1\lnd 
!mediately by c1vtne: notice in wrtt:!.ns:, and obligations "auld 
be liquidated within a r easonable tice , 

IXrrtng the period ot tmnattion rollor.tns the 'll'lJr , cember 
countries would be JX rmt tted to re'tain t.heir exchanse controls 
"'ith the expectation that theae would 6:nldually be relaxed. 

I am rrenk to soy thnt in r:.y opinion the agreement or the 
technical experts 'to tht>se principles const1 tutca a lona: at.cp 
on the way toward pr11vcnt1ne: a broalcdown of currencies and the 
iMpost tton nnd retcnt ton of roatricU vo and di!lcrimim,atory 
cxohl\nt;e Meflsurea after the war. 'l'tlrough international 
coopemtion now, we cnn lliiSUro n stable nnd orderly pattern 
or !)()at- war exchange rates . 

The purpose!! !let forth in this Joint Stateccnt have long 
been the international 1110netory policies• of tho United States . 
Por years it has beon our objective to have these policies 
ado.,ted by other countrtea , 'l'l'e know or no better way of 
asaurtn.s s:enerol adherence to these policies than tlrolJ8h 
international cooperntlon tn an Int.ernnt.ionsl Yonctnry Fund . 

~ e believe t.hllt i t h of the lP" stoat iJ:If)Orttlnce 'thet all 
of the United )joUons are in aeroer.~ent on tho beat r.JODna to 
dool ntth 'these tw!:arna'tinrel !innnctnl ;>~blecs afte r tho war . 
'lhh is concrete ev1donoe that the United. liations can o.nd will 
l'iOTk tot:;,..ther 1n catnbUahir:g o. peaccf'ul find :>roaporoua world 
ju.st as t.ho.y arc now fie:hti"8 t.o.sothor t.o destroy tyranny and 
oppression . 

Int.omat1onol eoopcratio:1 on rnonoto.ry ond financinl IMttera 
is the lcoyt:~tone or auecessful coopcmt1on on all tn'tornattonal 
oconor.~te problcr.la . Unless wo agree to expand world trode and 
develop tho world cconom.y, few other cconor.~1e agreement:~ which 
we e~ight J:R'ike l'lill or can be offccttvc. 
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The tontetivo propoaala that have been under diacuaaion 
by the techni cal cxperta are part o t a program for cooperation 
on 1nternat1 onal econolllic problef!IS ar.'lnn6 t he United Nations . 
The objectives ot thia prosrar.1 lire the e:-;pltn1'1 1on and development 
or i ntarnotional trnde, the roetomtion of international i nvest­
non t Cor productive purposes, tho IMintenance of s table and 
orderly oxchanr,cl! . Thr ough thu!le rnenne we can contribute t o 
a h1eh level o! employment and pro&lction. The o:!ltabl1ahmont 
of 8n I ntornntional Jionetary Pund and a BAnk for Reconstruction 
and Devclopr.~cnt a re i mportant steps in tho at't81nment of the 
objectives or this broad program . 

I want to cr.~;>hasize ttgl!lin that the di scussions up to now 
heve all boon of a technical nature and exoloratory in 
character . 'tlhntcver ha!!i been done represents the views or 
the technical exf)Crta of thh country nnd of other countries 
that have bce:'l s tudyins these quc!!ltiOn!:l. 'l'he United States 
1s not in ony tey coonitted until Congre:;s has taken action . 

lt is CIY hope that atter studyint; the rcco~:~ncndntiona ot 
the technical experts, the e:overnrncnts of the United Nations 
will co~r.o to the conclusion that t!lcre is sufficient boaie of 
agreement ot ll technical level to worrant the convening of 
8 formal conference . 

I nm happy to soy that tho .President has authorized me to 
state that if a conf erence 1a hold, it is his intention to 
invite direct consreuaional pRrtioiptt ion in the YJO:rk of the 
United States Delcsation . 

oOo 
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Thil, I fdt O\lt ot ooUJ'tttT to tM Congreu, I 

thould.rl't gln rou copiu of, but ner,.thlaa in 

bert il tt.plJ llD iJ1terpretation of 111hat il h 

the agrumnt u to prlnolplu. 

llr. Seorehrr, wlil that be nailable tomorro•? 

Ill the dteMioon, when I get through in the 

Houu, tbb will be anlltblt. 

Where? Onr theret 

Here ill the Treuur7. 

WR..SHUl'FER: Yes, elr, it will be anilable here. 

H.W.JR; Do you want it nallablt on t he Hill , too? 

!iR.SKJ.EFFh:R: 111 right. Here and there. 

H.V:. JR: We will han ecaebod7 up where I 'am tutl!Jing, 

wherner the Houu meeh, to make 1 t nailllbh 

here &tid there. 

For ua at eight p.m. f 

it eight p.!l. 

1 tholl8ht fO\l uld • . ,,for the i.P. ~ 

That il what he meant . (Laughter ) 

Thia h rq ttahment: (The Seoretar7 readt 

the tollowi.Jlg :) 

14 7 
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IIR. WHITE: 

H.W.JR: 

-~ -
That h that . I aa aori'J it wu ao loq. Wt 

o&D proo .. a now, an7 war to aab it ualtr for 

JOUo 

}Lr. Surthl'J, 1a that a joint ahtem.ant of tba 

tb.lrtr·four nationt? 

Tb.h h mllte. The auamarr which you art to bt 

ginn h a joint atahaeDt of tbt thirtr· odd 

nationt. 

How s&DJ nat1ona actuall7 ue iD't'ol.,.dt 

Koat of the thlrtr. There are •a.• aull onu, 

and tbera art a few nation• thert 1111.7 be 101111 

doubt about. But thla rtpreunta, at thhd in 

the prtaable, that CODIIDIUI of opiniOD Of tht 

n pert. il tht conunsua of opinion. 

ill the aaJor onut 

E1:oept the SoYitt Union, which the Secrthi'J 

aentioud. 

148 

W'nat ia tha reuon for the SoYiet \Jnion't abeanoa 

from. tnh t .tdng? I mean, besides the oot&liWli­

cationa diffioultiut 

.U I undentand it, in tbt firat placa, due to 

their war, t here 1fU a dda7 in gatting off 

tneir delegation. hd then again, au. to the 
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war and tuuportation - thb iln' t for quota­

tion - it took thea about a aonth to get hare, 

ThtJ ban btu b.trt about t.o aontht. J.t I 

underthnd i t, the;y !tel tbat tbl7 han.n't had­

I don 't w&nt to be quoted on thh, thh 11 

149 

for JOUr baokgrouncl, I think fOU call 1 t - tht7 

bann't felt that the7 hue had aDough tlat to 

digut thil &.ad to tranu.it it to their Gonrnmeot. 

You aean tbeu it no fundmenta1 conflict onr 

the bade principlu. 

No, \'.hl.la they can't aa,y ao directly, ther baTt 

intim.ated t o Ul that ther e h no baaio diu.gru­

aent iD t hb eht•ent and 1dlat they haYt h1 

aind. 

Han the other axperh been here since !&at 

October? 

Off and on, rn. !nd I aight Uf the reason I 

1.!11 hopeful t hat the Ruuiana 11111 agru to thh -

I aea.n, it 11 u much to their intereet - again 

thia is for baolc:ground - it il u much t o their 

lntereat to agru to thb u it il to any of the 

thirtJ-odd nationa. They hue aa mueh to gain 

b;r it, or aor•, •• anJ'bodJ' elu. 
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Tb•T could ••rt ddiDit.lr .... up the thi n& U 

the7 did.n' t agru, couldn't the7 • in foreign 

n:change? The7 oruld coutantlf throw aoakl7 

wrenchu. 

Oh, ;yea. But all of my nperienotl in tht l ut 

few yurt with t bt Ruuiana on financial tranuo­

tiona is that thef bne aought to cooperate w.ith 

ut in the international field. Our relation• 

ban been aoat pleaunt and, I bel1ne, autu&llf 

profitable. So there h no reason •h¥ tbt)' 

shoul dn't come along, ud I han nery reason 

to beHne t hat they will. But they jut t feel 

that they haven' t haa time. 

Will you •d t until they hue made the deciuon 

before 7ou call an international conferenceY 

I can't anawer . I don ' t know. Naturally, 

we would like to ban t hem take part. 

What have thtf indicated to you about t nia plu, 

}lr, Secretary ~ I mean , in your pr eliainary 

dillcuuiont wi tb them? 

Ur. White, you will ban to t alk about t hat: be· 

cause ;you ban dealt with tho.. 

There han been, u 7ou JU.f appreciate, long 

!.SO 
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dilouuiou OD a&DJ of the point., and the dh­

ouuiont would procud in tht war ot their aai:ing 

quutiona on toae ot the poinh tor elaritioation, 

their tuggutiq what aight be, in their opinion, 

l..pronro.entl, their tugguting ll'hat the7 would 

regard aa, pouibl7, oc.prcaitu, and alae indi­

cating mat tbt7 would prefer to ue changed. 

That 1a what I aa !Dteruted in, Dr. Wbih. 

What do thq prefer t o change! 

That I wouldn't be at libert7 to indicate, for 

this reaton: That the d.iecuaaion. are not onr, 

and what they ma1 han indicated the7 would liln 

to ue changed in the earl7 part of the dhcue­

aiou, aay bt qu.i te different than what the7 

will end up with. 

Rather !requeatl7 their duire to aee certain 

t hi nga changed hu ariteD from mieunderatanding 

ot objectina ud t echniquu, ao that the iapcr­

t8Jlt t b.ing it what they end up with; and that , 

we do not know 7et. TheJ are still i.n the prooeu 

of clari fication, dilcuuion, tnd communication. 

Yr. Secr etarr, JOU taid that it thlt IIIIth with 

t he approTal of the United !fa tiona on the technical 
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lnel, JOU 11ould expect to go ahead with the 

conference. Can JOU tell Ul what procut bu 

to be gone tbrcu.gh with to find out if that h 

going t o be the cau! 

Well, a1 I 1q, 10 far the experta han agreed 

at to a draft of prineiplea. The nut 1hp 

"WOuld be for the Pruident of the United Statu 

to co=J~UDieah with the bub of the nriout 

Gonrnaenh, inTiting thea to una repreuota­

tinl to tbil ccuntr7 to confer on thh IUbjeot . 

flow, naturall7, it depend• upon the reception 

t b.at "' gat OD t he Hill tomorrow, but if the 

Hill, the Coneren, 1a l)'lllllat hetic to thh, we 

d ll go ahead. If the Ccngreu wu antagonhtio 

to this program, I don' t iugine we 11ould. 

llbat action 11 necuear7 b7 Coogreu before JOU 

go ahead! 

None. 

No reeolution.T 

11 to the Pruident calling a conference? 

Yes, sir. 

That 1a perfeotl7 within the right of t he 

Executhe to inih ot her Gonrnmenh to ltDd 
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repruentat1nt here. Let1 t U'f he gou ahud 

and dou th at1 wb.atner h agreed upon, • • woula 

then han to u!er to Congrtu for a ratification, 

or !or whatner enaotaent o! law it neouur7. 

Congreu would ba.,. to pan a law to make it 

ponibh for ua to do thh, But the PrtddeDt 

could call tucb a muting. We could agr .. in 

principle, ud thell the Pruident would uk 

Congreu to enact the neceuar7 ltgialatlon, 

So, i n the fiDal a.nal71it , it ruh with Cone;rua 

whether we go ahead or not, But aa to calling 

a confer ence, the PruUent has that right llld 

author itT. 

I wu going to aalc - I wasn 1 t clear f ro• what 

you add, ju1t at what stage leghlath'e pro­

paula would be formulated. 

Let' 1 u7 that n got a good reception to1110rrow 

and that the Pruident then decided he • ould in­

Titt the Gonrnmenta to send deltgationa here. 

The delegations •eet, and then we asa\Ule the7 

C&ll agree to aouthing, Now, ldlatner the7 

agree OD , the PreaicleDt would refer t hat agree­

meDt to CoDgreu ud u k them tor appronl or 

diaappronl, and to eDaet wh.atner legillat1on 
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h neou .. 17 to aake it pouible to Ca1'!7 out 

the agrurunt. 

But there h no law uhtlng llhioh would aake 

1 t pouibh, ud I oertainl1 wouldD 't reo~end 

to the Pruid.ent that •• could, nen 1! •• bad 

the law, without cetting definite aanotione iD 

Congreu. Enr;y new ttep we hne taken wHb the 

present StabUiutlon Fund,_ before I have take~ 

a new step, I hn e appeared befort Congreu 

and uked for thdr iDfonul approval bdore 

I procuded to the nut thp. 

I han done th&t conahtently. 
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In a senee it involves t he Con-ressional power 

to .. i x the value of moner, doesn ' t it? 

That power r uh 'ifith Con•ress, and the r e is no 

thoul';flt of ta.kinl" lt 11.\1:17 f roa Con .. ro:u , because 

it is silly to hs.ve :::uci1 c. thou,.ht . 

Fundamentally, thnt is the question? 

Ch, yes, that · , ri"'ht. 
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Could 70u do it by Exec;.~tive arrr ee ~nt , u ou did 

tJ,e London Silver A"Teo:-.ent? 

No, this is diffe:·ent . 

Ana. t .. a 5uneroedeo t:'\e President' fi oower to devalue 

the dollar , in&:.-DrJeh as it ~nvolvee an inter -

natio.•al que :Jlion, rat:.er than c.or::estie )oliey·: 

The Pre.:dert nc h -er ha:: tile r· t to devalue the 

doll::.r. 

7o-...ld t, i n"lt r::erely t>rt"'o:-e tc fix tf.e v&l..:.c of 

the dollt.r , not in ·"'ld but in other cw-ronoiu-­

doc:: not t .. nt 'C O:tor root n:th the Exec~tlvo? 

I v;ouldn ' t ti.ink :::o, but I ,,oulC. •;Ilint Dl' . . 11:1te 

to ~lve you a oro tec . .r.ice.l extl ar.ntion ; but rr; 

'\less \"10\J.d be no. 

I 'd sa.y the answer to th&t dOUld be no. 
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lb-. Secretaey , what would be tl::.e contribution or 
tho United Stato.a, Er' tain and :lu3sia to such t\tnd? 

The dollar contribu tion? 

Either in dollt\1'8 or e old. 

Dr . .'li.ite can ·ivc you ce.ch. Ours h two and a 

hal!. 

Betweer. t " o L'ld a halt nnd two and three-quartns, 

depe::J.in~ \.l'·on t:1o prcci::e" !ortrulae '!f:.lch ho:vc 

not ,/Ot been .. orked out . 

ar.:.tain and Ru:;ala? 

Br.i taln ,,ould be about a b~llion and a quarter . 

Russia t1.l1"!1t bo as much as a bi.llicn . I ~ a little 

bit leas certa..:.n aboat f,usdn ' !l , bOCO.iuC it de >e •• -J:; 

U'lOr. the hlcTled -e of data whi t Jl '1'1"0 o not noanc:~s . 

. .'ould bere be en:,• ot er b:lllc~-;.olhr c ntrlb-

utore•: 

I .:.cubt it . 

.t:~· c.:u ;U ro.he lJ~O amount from ive t o ai{;ht? 

'i'here ~ias much d::..cllss;on on t..at point , anti it >lll.!l 

feit a.l~,;.o .. t untt. i.:;..usly after t~.e di~cuuion thnt 

an~:t ..in- less tr.ar: tr.o.t ~ount \':0 Uci be ~:lade tate 

tor t e ta~l; . You will rc:-c::be:- , when we irst fUb· 

li:t\ed t!le rropoaal, we saio. ti.;.at t he Fund 
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contained o.t leut ! iva bi llion . rfe rrere even 

uncet:tain at t hat ti.lz:.e that five billion wu 

enou~, and aubt equent di:;cuseion ani anal:yacs 

and information revealed that i n t ho general 

opinion it 110uld not be adec;.unte ; and so it 

wu upned to oit;hl billion or te!'!. billion, it 

at so::e future date all countries - t ho enel:\1 

countries and neutral cowttries - r.er o to 

participate . 

I ws.3 uncertain !roa r.;tat yoJ. said rL~e thor o.n 

aereo::~ent l"'ould be suboltted to Con~o t~o for 

ratif'icat.icn, or wnether t hel'e r.ould. be le:·is­

l ati.-.n to carr] out t he plan and i n t •l"'- l r;ny 

the whole plan would be subnitted to ConProu. 

You have t o ro throu~h Vllriou:; steps . First, 

as I say , ue ' ll ~o betore Con-r ess tot:Ki rro'07 

and tee 110"i1 t,.ey .Like it a:; f ar as o;;e have ~nc . 

~h~t is t..c ti ros t sl op. Let ' s say they like 

it - enourrh of t hem like it . ,/e r;ct the ir.:­

pr ession t hat t:tey like it. Then the Pre:rident 

has to decide r.aether he ;;e.nts to call ll con-

ference . 

All r ie;ht, let ' o for ar ou:tcnt say t hat he 
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decides he v&nta to call a conference and he 

i nvitu taue various necbers of the United 

Jlationa t o send delocations here . 

Then tney co1::e and t ,.ey c.eet. And t hen, apain, 

we a!lsume that thoy agree on so.cJethint;. And 

· that a ree:::ent, I te.J ·e it, woul.d be sent by 

the !Tcc'dent o! t he United Statu to Conryeu 

for t .uti r ratification. 

':hat la tt.e point I was 1.itting 0:1. :io~lc. it 

be a t reat., .1 ' c .. 

Senate , pr obably, or a bill? 

:::. LUXFCfi.J: 1:. Secrctar'j, li1Cl'C :1&:1 been no iet r.nb t ' n 

<;. 

flvJ. l 'n . I ' llrcu~ .1! 

Con: r c soional a roval, but whetller tho !inal 

docur:ent that the thirt1 countries nr c ao 

acreed on will tale t:1e for!ll of a treaty 

requirin- rnli!ication, or soc..e other ~ode of 

acreecent requiring Con..,r essional i mplementation, 

has not been deci ded, and it i s too far in 

o.dvo.nco to deten:.ine. 

I see. 

Can ;,-ou so.y .;Ao. t sort o! lct;islo.Con mi:;At be 

necesnry? 
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I would say, among ot1.er t hin&a, that :rou are 

going to have to have an appropriation or f unds 

t o cake our contJolbutlon. 

1.:.!'1 . o•co:iNEU.: 1)> . Secretaq, •bile it h still nebulous , t he 

proceu that wu folloored in t he UliRRA aitua tion 

h at l east posalble . You CAY rocall that it 

took tho form or an authorizat ion o! e.n appro­

priation which naa passed by both Houses of 

Conr-reu; but in the procest: the lan >.}'.ich 

~. 

was finally pasted incor"'orated the entire • 

text of the a.gree::ent r~~~ned by the conferring 

nations w;"!.ich created UNR.JU.. 

r:orr , in this ease we wlll obvioucl:r need an 

appro"~riat.ion , ar.d to talk about nhetl:er it 

would be a ratification by the Se~atc in the 

way of a tt-eat;r or in :~o::e other \Ta71 h 

rati.er beside the point, because il l"lill ob-

vioualy, it see- a to l:lll , be pntsed upon by 

both I!ouses of Con.-reaa. ?f.e for m. is almost 

i • .r.aterial , it set~ a to r:.c . 

Can 70u &ive us sa:te uore definite idea w\At 

the Pl-caident c.enna by "direct Con-reuiond 

participation• in the I.I:r.erlean delegntion i n 
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this conlercnce? 

Yes, what he meana is that 'tte would appoint a 

Ser.&tor or Senatore, Conr-;reasrean or •men or 

· women. In other words , he would appoint one 

or two or , let's say, !ICVeral Senatore and 

several Conr;ruamen to be u:eabers of the 

American delegation. 

With the same authority as the otl-.er membera? 

With the aaoe authority. 

That would ~ive the lezislator s the pov;er to 

act with the Executive branch , wouldn ' t it? 

I suppose so ; 1 don 't k:lo\':, 

You see, since :...r . Roosevelt has been President 

ther e hasn' t boer. :ruch a contere!lce , as tar u 
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I kno';':' . But I take it - nor: I am. just assumin': -

that u Qec.bers they would certainly have the 

s8J:le r ir,ht as every other cenber of the delet;ation. 

Senator Pito.e.n wu a de1ecate in 1{)33 t o London. 

That in rich t , And I also as11ume they nould 

not r;ivc up any or their r i1,:ht.s u l.:embers o! 

Contre:Js . 

You are a.:saumin~ the)' will call a conference 

be!ore !:ovember, too, aren 't yoJ, J.:r . Secr-ctaf')'? 



A. 
d/7 

Q. 

A. 

Q. 

A. 

' 

A. 

D ..• . 1 •• 1:·a: 

• 22 • 

Please keep t his clean! (Lau{;hter) 

Are 70u goin'? ahead wit il plans to hold t hil 

conference befo r e SUllliiler? 

Um7, listen, don ' t let ' s cut t11h do~ ' s tail 

ott by inches! 

When do you think Y'"'' can hold t he con!er enoe, 

J.!r, Secrehl"'J? 

I would aay, tho sooner the better . 
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13- . Secretary, 1 have another question con· 

cernin,::: the cost o! t J.s pl c.n. \"1bat r.ould our 

contr ibut ion be in ~old, and ho\l much in currcnc,-? 

As I said, and as ...r. ~Vhite said, the idea 

now is ba t the A....orican contribution ~ nurely 

as a pr oposal, lot 1 s keep it in lllind - is 

so::ew •. ere bettteen ho a:.d Q. aal! bil ... ion and 

two and three-quarter ... illion dollars in --old. 

:7ell, ;ou are riDtt, except t::.at it is worded 

a little differently. It is in '"old and 

doller s . It :o hap. ens bat nit: the United 

Sbtes there it! no Uifterence . 

Haven' t I I"'Ot a colP.c assistant! 

~ . Secretarb you have about a billion, eir.ht 

i n your present SlAbilh:Ation Fund, haven't you, that 

woald be availabl e? 
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I t is in :Und t hat we would use that - that 

ne would reoor::Lend t hat that would be trans • 

!erred t o the other, t he billion, eight . 

I mean, there ie a billion, eight in the Fund; 

t he r e a r e t11o hwtdred million dollo. r a with tho 

Federal Reserve ; a.nd don ' t forcet our profits 

of over £ift7 million dollars. 

1:. Secrotar7, t nis hu been referred to as a 

contribution. I wu nonder inz if ]OU rerarded 

it, instead, 11.11 a kinJ of invesbent? 

I w:: r l ad you brou,.,.hl t hat up, becac.:;e evoey 
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once in a wi•ile eo::.ebody , \'then he buys a. wnr 

bond, talks about contri but nc to t he Govermont . 

I t is the se.ce rolat.: n as r:hen ~·ou invot;l in 

a war bond. I cean , it will be an :nvuta~nt, 

not a contribution. I think the c:.~clce of 

l anf'\la>;e is unfortunate. 

You don •t expect to lose t:.e mo and a halt 

billion dolleJ•!I1 in other words ? 

Jlo, I don ' t . 1 don ' t see \7hy we sl"!ould. 

You a.re dr-o!lrin?' your ear.de r- schell:.e for an 

inte:-nallonal ~ord like "u..;.itas"? 

As near n.s 1 cn.n n:.n}: e out, to ca~:e r rorrus 

thej" havo dro:red all na..ces: (Le.u~hter) 
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A.s I ret tnh, Lr . Seereta!f'J , future .ova ent11 

o! capital , private ca -Hal, \10\.lld bo r;ovcrned 

by the s ovcrnoenh of the vc.r: ous countr ies . 

In other norde, ther e will be no repetition of 

what haprenod in Gerltlln,y in the post -ITar years 

wher e kJorican ca1>ita.l !lo..-ed there throueh 

international .1oana , and t he Germans used it 

to f inance U:eir he&\')' industries, !or examplo . 

In oU.or tJords, it a government i:s t:tlr'• Like, 

you a ro e not c:oing to l end tnem moncj" . You a re 

not goin'" to approve, say, Dillon Read & Co. 

to make a hundred million dollar loan to GGr mo.ny? 

.1ell, I livo i n hopes tna t ue have learned 

sow.ebin~, ani I hore 7-e nave harned scnot.J.n • 

from the mists.. as or the last n:!r . Alter all, 

the .~.hta;:u Cf t:.e l ast 'l'fU uith the ?QSt • 

m r l oans, the UO.J beJ r.cre oade - one of the 

bas ic rer.sons !o1• t .ia rt ole su .. -e .. tion ic 

bat we keop t.J.s on a rover n:ncntnl basi& o.nd 

tnke ·t out o~ tiul hands of peo1:1l e Nho iJ.l ·ht 

ns.nt t o n!L;;e so. e r-.one:r out o! t is sort o! 

thin3. MtJ v;e f eel t:IA t it L is sort of a 

p:-o-rs.o could ~ throur:h i n advance of t he 
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Ar.aistice and becOft.e a l aw in effect , that the 

da; of the Arolati ec it woula mean that not 

only we , but some of t11ue count r ies ti11o rtill 

be t r ead, could etart to uo business very 

promptly. But lackin"" a p rOf78.111 !ike thia , you 

ar c <-olnr- t o have a very chaoti c condition . 

You ta1 e a countrJ like Czechoslovakia; :;hen 

l.jo , Bene: o:ru over here he said three nonths 
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after the Ar..llstice t:.e7nill be re~tdy to do 

business , provided - I am addin.,. t .. h , he didn ' t ­

they have ecce means of exchanr;e. 

I:O'.T, if there i::; 30[lC c:acnincry like H.is -

aznin uslnr Czechoslovakia as an exru.~plc - and 

their !actor<os ar e ready in three nonthn, 

t hey can r.o ahead an be,..in to .-e~bilitate 

the:tselves . Sut lackin- ::o e mac ... nt>ey ike 

this, 1 t ,fOU ... d be next ~0 i.J:nosaible for them 

to ao bw!lincns in tho HOrld o rkcts . 

That cakes it, t: on, quite neee::anry tho.t you 

hold t his conference before ;:ovember, or as 

soon a.:s :JOU CM. . 

Let oe rut it t .. io wa.y; aoce of ;you reo-.,le are 

VCr"/ ':lOlitical· J.inded . I c just thlnkb.,. o! 
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economics. But the sooner this thing can be 

held, the more apt it ia to be suecou!ul 

and to be ready in ao.vance of an A.rmlatice , 

And so we hnven' l ~ot any ti:nc to l ose . liter 

all, until t he people are invi ted , until thel' 

got here , until they make U? t heir :ainda, 

until it .u: referred back - I under:stand til.!lt 

when tnis is released thej" U:l)ect to discuss 

this in Parlia.ment ln Znr;land !or one or t11o 

weekt • 

. iithin two weed . The:f a.re ~oin"' to allocate 

only, I think , n day or two . 

So the w;1ole tbcta.ble moves very , vcr] slowl y . 

1:r. Secretarr;, could you ·ell us hOI! these 

principles ditftl' c .. ietly fl'Oc the c:uid!nr­

princbles f, • · ch you released last 5W!Oer, 

in Au':\J.St, I believe? 

I ' ll have to a:sk Dr . ,tnite to do that . 

'.i'hat is quite a chOre . Do ;ou ~nt to ta~e it 

up point b7 point after you hllve read the 

docuo.ent? 

\le don' t have the docun.ent . 

Why not diatroibute thue? (Statuent distributed) 
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\1hlle thh h "'ins on, I tronder i! you would 

t ell z:~e what is r:o!n~~" to happen to be r:old­

poor countries - taka t he li ttlc natlono who 

don ' t htLVc any r,old? Are we goin5 t o r,lve 

gol d aiYay to bolster t helt' currencies when they 

contribute currency in p:ol d? 

Ther e is practically no country that haa no r.old . 

There a re a few th.a.t nave Yel""f i1 ttle, and the7 

will have to contribute a "'~Ortion o! thei r 

&Ol d hold.inga , w.1ich ar c ':'lrettJ s:nall. 

You will notice on par;e 2 , the 'f'rOpoi"lion of 

rol d holdincs is indicated on Provision 3 near 

the ton . It states : "The oblir:-atory "''ld 

subscr:ption of a me;..ber country shall ,e fixed 

at 25 percer..t of ita subscr .. ption (quota) or 

10 percer.t or lta noldin-.:; or ~l:i am :ole­

convertible exchanry~ , >:ohichever is t •. e s:naller . " 

So that a countr:r tti th sma11 '"ol d .,oldincs 

11ould probably uoe tho ten nercent . It would 

cive ten percent of it:s --old, ninety percent 

in its local currency. Therefore, there should 

be no countey that 'l'l'ould be excluded by virtue 

or its low rold hol din ... :s . 
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d/13 ~. Dr. irnite, do you expect that this plan Will 

involve alteri n the gold content o! the 

dollar? 

A. Do wo expect to alter the ":Ol d content ? 

Q. B"J t his plan? .. There is a pr-ovision in here which :tateo that 

a country' s a proval is needed before anything 

of t hat kind can be done . 

Q. In practice it doesn' t aeec likely, don 

it? Soce other countr ies mil"ht have 

to alter the i r p:ol d content , but probably 

not ours. 

A. '!'bat i3 r ~ hl . I b.ink your jud03ent ia 

as rood as mine in that respect. 

' .'1':1at would be t he vote on the channe ot 

the '"Ol d content of a D'-tion ' s currency? 

A. That is answered in a provision which 

states- -

Q. ./her e is that , Dr . il.lite? 
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MR. BERMS'l'EOi: lhabtr fin OD top o! page Un. Ob, I ban u 

old oopJ• ' P agrucl unifon. change UJ bt aadt 

in the gold nlue of ••btr currtnciu, prodcl.a 

ntl'f ••btr oountr7 badng 10 percent or aore 

liR, WHITE: 

H.K, JR: 

liR. •11ITE: 

of the aggreptt quotu approne. • Now, tbat h 

iaportant. That atana a cha.Dgt in all curreDCJo 

'.An agreed u1toN change aar be aade in the gold 

nlu.e of aeab.r OW'I'tnciu, prodded ner7 ••btr 

oountr7 b.ning 10 percent or aore of the aggregate 

quotu approna. • In other worda, if the U. S. 

doesn't whh it, it can t t op. That appliu to 

the gold nlue of all currenoiea, ao tbat the 

likelihood of tbat .. .r coaing into place h 

utrfllll.elJ raoh. 

llr. Whih, who 1a gohlg to decide--how art rou 

going to decide the gold nlu.e of the ruptoiln 

cw-rnciut Frca t.b.e period of the arahilu, 

bow aJ't JOU going to utablhh a0111.1 nlue f or, UJ, 

the French or Belgian fra.nc? 

There wou ld be exchange ratu alrudf uhting 

befon it oa.u bto t!ftct. 

tell th• bow •• did 1 t in ItalT• 

Well, ri tb Itd7 •• could do it. It •• a.n en~ 
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H.M. JR• 

Q 

• so • 

ooWltrr. I aeu, •• fiud the rah for ItalJ. 

But with !r1tndl7 countriu, that would bt·· 

(Dhcuuin off t he r ecord.) 

We uked their t.d't'ioe, and then tixed it. 

(Diacuuion r uu.ed on the record.) 
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How would JO\l a.o it for Cuchoalon.kla where tt. rt 

h no trade toclaJ? 

That btccau a difticult probl .. , and that h 

11h.J, during the period of transition, there h 

a gru.hr tluibilitn &nd if t he rate of ucha.nge 

were ti:ud for Cuohollonkh. or a aort difficult 

cue ia Greece, where there 1a rupant infh.tion, 

and then 11 no knowledge of what tht ucbangt 

rate would be at thia atage·-it would be pouiblt 

for Greece to alhr that ucha.nge rate b7 conault&· 

tion with the Board • .lnd thou small countriu 

are Tti'J grah!lll for that proTiaion, btcauu i t 

don ann that when they fix a rate, it can, with 

the appronl and contultl.tion with the Boar d-- it 

bu a gr .. ter cha.nct of eticking than if thtJ bad 

taken unilateral action. 

Well, the Toting power h baaed on the u.ount ot 

eubacription to the tu.nd, hn1 t it? 
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MR. 11H1T11 
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liR. >!liTE: 

liR. -.!liTE: 

Q 

liR. \IlliTE: 
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Tber are cloulJ nbte4, not Uu.tiolll, b1lt ... -

Bow u.a;r nt.a will the Bri thh laplre butt 

We d.on't know; it depudt upon their q1.1oh. I 

oa.n auun fOU. tbtf won 1 t ban acre tb&n the U.S. 

Bow aanr will Ruula bant Ther creattd all thou 

rtpublioe there. 

Oh, no, there 1a nothing in t he di ecueaion, and 

there 11 nothing i n our thinking that baa in anr 
war bun alhnd bt their aon with rupect to 

creahr &UtODtlllJ of their prodncee. Thtfll.&f 

tW"priu ua with tQIII.tthiDg, but ther han nntr 

aentiontd it in t he diecuuione, and all our 

OOiaeJlh han Wen on the buh of the SOTht 

Well, the7 han a habit of eurpriaiDg peoplt .. 

That ia pouible . They eurpr iud the Gtrune 

a DWilbtr of tilllUo 

Q I don 't tee t be reference to the 't'oting. 

MR. BERNSTEIN: em page eh:, at the top of the page. 

That la the eo- called nto power. It h a utter 

of aiaousaion. In the lut plu, it bu been 

dropped, hun 1 t it? 
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Yu, tha.t h true. Tbat Au bun dropped. lAat 

ne one of the be.eio pointe of oontronre7 with 

un7 countriu, and we hue protected ouretlne 
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in other direction• b7 other proTilion• which •d• 
leu necu11r7 tht Teto power. 

That ten peroent h a nto power ? 

~ that one point. I aa glad )'OU corrtchd • •• 

That it the one point on which •• ban caplth 

Teto power. ind, • ho, you can't chan&• a country'• 

exchuge rate without ite appronl, 10 enry 

coWltr)' hae ita own nto power ou r the gold nlue 

of ita own country under certain circtmrl tancee . 

That needa further diecuui on, which will get too 

technicd. 

What about the countriu whou gold hu bun 

atolen by the ixh'l How are t hey going t o get 

unacrubltd to know how soon they will aubaoribe? 

The lawyers can antwer t hat one. Her.· aeon are 

you going to wtacramble t he gold? 

liR. LUXFO:tD: I don't t hink that will be in t.i&e ! or any determina­

tion here. They will hue clai.me, but I woul dn 't 

think that would bt aobed in time to go into thil 

quota. It ie a tactor that can be considered later. 
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How would tbeJ dehraine bow auoh their quoh would. 

bet 

ThtJ would Jutt uo.Ludt the gold thtJ han olda.e 

to. &lt I think it thould be pointtd out that 

ll&nJ' of thou countriu got auch of tbtir gold 

out. Not all of the got a oat out, but aoet of th•. 

Art there acme of the lit tle countriu tb&t 

coru under that ten ptrctnt? 

No, )'OU would be aurpriud . ThtJ wert prett7 

forehanded, partiou!arlJ t he ama1ltr countrl u. 

Enn Poland got out a large mount? 

Po..Land got out aoat of what>tht had. Jugoduia 

got out moat of it, 

Tbh don not contemplate a r tdh t ribu.tlon of 

our huge gold Doldinga? 

Not at dl, u oept in to far u i t helps to prcmote 

proaperit7 and expand the trade; and in that lenl 

of hlgn trade and prosper1t7 there will t&ke place 

a nonnl redistribution of our gold holdings, eo 

we probabl7 will end up five or ten JUra fr~ no. 

with a aJU.iler pr oportion of tbe world' a gold hold­

ing• ttlan we have .cow. 

h there ur pro•idoo with rupect to the eneaJ j 
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countriu it the7 thould be reeoutituhd ecat 

day in the rupechbh ••berabip of the natioul' 

Tht7 can be lnittd in at the dechlon of the 

goTtrutnta. 

173 

II that for the oon!ertnce, or-for the a .. bertbip'l 

Subuqu.nt to the armhtice, not for tht conference, 

no, 

I ban a CJ.uut1on about eountriu, aho. You 

aa7 you han talked with about t hlrtr. Vfhat can 

70u 11.7 about the other countr iu, about the cOiling 

oon!eruce and participation in the pla.n'l 

The neut:al countries and the enemy eount rin? 

Obdousl7 the enem,y oountriu would be nlc<IDt, 

but not in the fashion which ther would appreciate . 

Tbt ntutral countriu han not bun in'fihd, 

Ythether at SCI:It future time the7 will be invited 

remains to be seen. They could join the lund 

alter it hu bun fonilad, it that ia th~ decision 

of the go•urnmen h concerned. 

You. are talking a bout the neutrda. Well, take 

Sweden and Swi berland. 

'Ibat doee not u..lr:e then autQUticul1 eligible. 

Wouldn 't the eu.cceu alter the war depend upon 

eubttantiall1 all the nation• beillg ••berd 
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No, it would ban ' nodltnt chance• o! tucout 

with the ujor oountriu that are couidtrlDs it . 

If aort countrlu join, it would be betttr, but 

not nectll&l'J• 

There art unral oountriu now that a r t with U.t 

in tht •r but not included in the thirt7. I 

han in aind the to•ctlltd auociahd ut1ont 

lli:e I ndia. 

India h in tbh. 

How about 10111 o! the auoeiahd nationa il1 

South .lm.arica'l 

J.ll uoept Argentina and BoliTia--1 think wt 

did ban tome dhouuiou wi th the rut . 

J.rgentlna would 0. the cla.ulc neutral, I t uppou . 

J. rgentina would bt one o! the neutrah, it you 
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want to call htr auch. She wasn't when we at&rhd. 

You 117 fOU are trying to forget the Bolhian--

No, I don' t think I aaid that. 

You art trying to work-· 

J.a I undtratood, Kr. Secr etary, the conl'erence, 

if and ltbtn calhd, will t r:y to wor k out tht 

inhrnatlooal bank u t ter and tht inhrnational 

ttabilitation u tt.r, whtthtr tht thing aigbt 

b• ••panhd and l'\lah•d througb uparatelr. 
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J.t I ,.u ill tl:Lh ttat •ent wbioh I red, we 

banD 1 t b&cl tiae to ukt u auol:L proeru• oa the 
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be.Dk u •• ban bad. on t hh quution of iAhrutioul 

tt&bilh&tiOD of aoneJ, but I think--I aa jut tAink· 

iag out l oud, ud I can't c--.J.t uJboa,, enD 

-tul!, tl:L&t •• could. nr7 wtll 11:1 ahtacl on tl:Lt 

aonetar7 conterenot w1 thout the bank, it that ia 

what JOU •tan. In other wordt, it tbt bt.nk·-

tht ditouuion hatn 't gone far tnougb; •• WOD 1t 

hold up the contertnot n.i ting for 1 t. &It I u 

Jutt t hinking out loud. 

Jlr. White, th.h lookt •ore 11kt the Whitt plu tb&.D 

tbt !efD.u ple. h I right? 

Th.a.t h rather an •bt.rrauing quution to aak 

at . I will lean it to JOW' own judptnt. I 

th .. bli rou will tlud thit trY.e, that b England 

tht7 will find ll&DJ r u •blancu to the Kernu 

plaJI. . 

ID the utter of gold, JOU ae-. to han bad JOW' ••7• 

Well, JOU can anawer that quution nr;r tttil7 b7 

o~paring the two. 

Lt t ae antwer t hat. I don't t hink it would help 

UJ tanrda t he UD.i t7 of tht Un1 ted Nationa if we 
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here trr to uy •• had gotten the betttr of 

ecatbodJ elu or tCilt other nation said ther had 

gotten the bttttr of ue. 1thr all, thh hu bun 

a .,..,.7 a.a.lcablt d.hcu.uion on the part ot the 

uperh, and they ban done alaoat the lapouible, 

that thirtr D&tlone with a hundred uperh han 

agrud to &~~ythlng. J.nd now that •·• hue thh 

nr7 interutlng doo~ent, I u. aurt Kr . Whitt 

hut of all woul d. 'llt.nt to ola.i.• thai hh dtwt 

had obtained onr tOCDtbocQ' elae'e. 

You would like to go up to Congreu &nd hll thfJI 

we han t he but of t ho, wouldn't rou, ltr. Steretar)'? 

No. 

You rill find that it h a nn product, a definite 

product of the mind1 of t he experts of aoorea of 

coWltriu . 

Will there be a.nr of then thirt;r countriu that 

won't CCIIII to the con!erenct'l Or will there be 

&DJ th&t will han to go through teat procua of 

appron.l at heat ~tore ther ccat'l 

f think that they dl will han to go through 

•a• proc•u o! appronl at hOD.• t>.!or• tb.•T eoae 

ju•t •• •• au t•orr ow. 
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Will the oonteruce bt onl7 !or thou who ban 

oontultd? 

No, the Pruid.ent will, aa I U.J. it ht decidu 

to, iatut an inTi tat! on to the btadt of the 

goTtMlaltnta of tbeu Tarloua countrln. Then 

it h up to the head of •oh ol then gonrnaenh 

to decide what be wants to do. We can't prdiot 

what procen tht7 will go through btfon th17 

a.ake up thtir ainclt. 

Will onl.J' thoae who han consulted be inYl ted; in 

other worda, the thirt)1 

Well, the people who will be invited are aaong 

tho .. thirt7. 
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It the c onftrenoe h a aucceu ta:torrow, how loll& 

do you think it t10uld be before 701.1 could nc~tnd 

to the Pruident that it would bet !At to cdl the 

conference? 

I could anewer that, but then I would be putting 

the Pruident on the tpot, which I don ' t want to 

do. So it rou d.on't mind, I would rather not 

&DPII" it . 
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It iu't JOW" duire to ban the World Bank 

progru. oonddtrtd along with tbh! 
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Natu.rallr, we .ould like it. We don' t -.nt two 

of then oonhrtnou; it would h.b a lot of tiae 

for nerybocl7, and people ban to truel Jl&nf 

ailu, and it h upenahe, and eo forth, and 

to on. So it •• collld clta..a up both of the 

tb.inga at the eue conference, 1t woulo bt fine. 

But I don' t tb111k we would nnt to nit it for 

tCSlt rea ton or other •·• oouldn' t get an agrtue.nt 

on the bt.nk. 

How about the other thlrtun nation.? Weren't 

there fort7· thru in UNRRA.? 

What did JOU do with the other thirtun? 

I guen I lott th• 1 c..ewhne. I t hi.nk there 

wert about thirtr•four. There wne a few nationa 

that were quite uninttruhd. Tht7 .. re too aaall 

to lnTitt, euoh u Saudi .lrabia, ud a ftw lllu 

t hat . I don' t lmow how IIWlJ there art that are 

teohniodlr included i n the United and i uociattd 

Natione. 

There were fortr· thru in UNRR.l. 

For uaaple, I tb.i.nk J.rgtntin& wu OD• of th• 

!ort7-thru. 
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No, it wan•t . 

I couldn't Dow how 1U11J there are. 

h Southern Irelt.n4 1n thh? 

It i t wa~n 1 t, it ahould han been. 

Time t o go homtt Thank J OU, }fr. Secretarr. 
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SiCRi'I'ARI III)R:GENTW.U'S 
PRESS .111D !Wl!O CO<FERENCE 

April ~1. 1944 
6t00 p.a . 

Good af t , rnoon, ever7body. If I wa.Lk. Ol.lt on 

you at !i ve· thlr tJ it h not becauae I ct.n' t 

ann er the quntiona. I have t o get a train. 

Kr. 'lbih will oa.rr1 on then. We are bare to 

help clear up a.a)'thing. The ~oat iaporta..nt 

tnin,a ia, we did hear from the J\Uuiana, ao i t 

lUJc:n it Wlanimoua. 

They are agreed 1n every respect? 

So, if you don ' t llind writ1ng it thia way, l'or 

tne etfect on the Germana, I would aueh ralher 

hue it right from the oeginning it was all to· 

getaer. 

I t baa aJ.rudy gone. 

It h -.11 right to aq the7 wer e the laat to 

come in and the laat to appron . That is the 

natural thing, isn ' t lt? They were tlul laat 

to confer. 

Tb.eyt ar e coming i n . Quite frank11 • tbia ia 

'fll'1 auon off the record • 
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(Dhcuuloa of! tbe reoord) 

For the good effect 1t will han la t he world to 

1how a united f ront of United Nationa . In writ-

lng the story , uoh of you know how to wri te the 

t torymuon betttr than I do, but I . don ' t unt 

to .111alr.e l. t uem u t hough they were hu Hant. 

Or t hat you put the heat on tnec. 

Or t ha t I offered the• a ca.se ot bourbon ln 

exchange for a cue of Vodka. h JOU .tll 

;:eep i t in mind - ul that ia part of the etfect 

it will nne ptychologica.Lly. 

"'our way "ould be t he •Oral ny , t hat I put t he 

heat on them. That MuJ.d be l:.xamp! e No . 1 , the 

wrong way t o do l. t. 

No..,., I wi.U .Leave it to each of you to give ut 

t he but etfect.. lNt they are il:a , and hne coM 

in in a nice 1'''7~ because they hue joi.aed up 

ru.Lhing t he zood effect lt would hne to hue 

everybody ln . 

That l! more \mporhnt than Ur. ~ith wal king 

out ? 

.-,J.ight.Ly . And I didn 't 1:1alte t he rulea; lrlr . 

Doughton and the other• made t he rulea, and Yr. 

S:aith - I dah ·he had ulked ou t ana stayed out. 
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The troubh wu he waLked in and out aner11l 

tiJ;U. 

(Ditouulon rUUIItd on the record) 

What li'U the rtaot1on, Jlr. Secretary? 

On the 111hoh, good. 

Can we quote rouY 

Yes air. Good. 

Lin both tio.n? 

I would. UJ a little b.tter, maybe, with tbt 

Deraocrab than with the Republican• . 

We munt on both ai.du of the Hill. (Laugbter) 

I meant tne Hou.u and Senah , 

We bow the othert 

O.K. Well, at l eut I wu truthful, wun' t I ? 

You oerhiDlf were. 

I would u.r the reception on the Senate aide 

•u a little bit better. 

}lr, Secretar;r, ;you thted yuterdq that it the 

reception were favorable you 'fi'Ould uk: the 

President to oall the conference . Wu it tuob 

that you hel rou Dlignt do t.D.at now? 

I . !ul that tne reception na good tDOI.Iih that 

I feel j~o~atifhd in rtoOIIIIItoding to the Pruidut 
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h at be call a oontereDot • 

.b a utter of faot - JOU can' t uu thh· ­

(DiacuuioD off the recor d) 

b a mat ter of hot , .lr t hur Vandenberg uid to 

me u be ..ent out, he uid, "Henry, 1 u. aold on 

tbh, and I am atra1d if I 1h7 long.r, IC*tbod7 

11&1 un•ull 1181 10 U0\111 11~ i£ ! .lean. " 

After ail, he h a hirlr important cithen. 

But that wu wt.at he said r.-hen he got up to go. 

(Dhcu.uion rUWI.td 011 tbe record) 

W.r. Seorahry, i n d ew of the reaction, can yru 

u y anything more about the possible time of the 

conference? 

No. 

It loeb li.b aomatima thh sUEltr, doun' t it, 

though, 1fr , Secr etary? 

In bro aontbt, I would lu.giu. 

I would uy iD the not-too- distant future. 

Whether the Pruidant runs for a fourth tia t 

or not, the oOnttreoce will be heLd? h that 

rignt, lL!- . Saoret&r7? 

I aa eorrf that the ladiea pruent forbid aa 

!l'Oil auwnillg fOU in the la.n.guaga I ..-ould like 

to. 
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I want to i:Dow wbeth.r JOU would drop tbb. 

He wouldn' t have to drop it. 

!re we goillg to atop the lnnaiont 

Tbil ""' nothlng to do with the l.DutioD. 

'l'bil 11 of tr•e.adout iaportanoe • poat-war 

iaportanoe. .&nJbOdJ' perfeotl7 f air abou.t it 

adaih it il important to all poet-war eoon0111lo 

planning. We au not going to ttop for &D,.thing. 

Sir, could 701.1 U¥ on "hat bull ta. quota of 

the gold corttributiolu to the Fund will 0. aadet 

What 1 am going t o do, it you don't aid - it 

there are an:y otb.er general quuhont wbich 1 

can Mner, I y;ould lib to anawtr tbtlll. It 

they are quutiom of the nature wnic.D. you wUl 

ulr:, I would Hke to J.ene them to Mr . Whitt 

beoauae be doun•t bin to catob. a train , So 

do :you aind holding your question a Dlinute? 

But it t h.ere are eome generLl. quut1ona - 11 

thl.t all rigbtf 

Certainl.J. 

Did the Ruasian tnawer come from Jouph, or 

from the boya who were her e? 

Th• &n .. er cam• trc.. ){r. ~lotoT. 
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.bd the;r rep ... t.4 it. The7 c-.e in and inforu4 

.. - t.bt upuh oge i n and infonud 11e. 

'l'he7 oontiraed Wr. MolotoT. 
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I don ' t i:Dow whethn they conflnud it or not, but 

tlletinfol'lld me. 

I think t hat 111 a.tttwer h correct. 

1:1'. Secret&rJ, )!Our World BlDk plan.oing will 

ttlll go ahead? 

Yea. 

Hoping that it wi.U get into the gnerai aonetar7 

conference when )'OU hold it? 

Yea, we hope, KI·. White &lld I, that the thing 

can go forward fut enough ao it will all be 

part of the eame thing. But it it hn' t rudr, 

wh.J upecial17 after the reaction on the HUl, 

I feel n ought to go ahead anpay. 

Is the BIJ'Ik: being ttudied by expert., now? 

Has been and h beicg. 

Then the nut etep in the history of the BIJ'Ik: 

wi ll be a similar osclar ation of principles b;r 

t he n :pertt? 

i'e would hope .o. 

J.n;r idee how soon? 
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In the not-too-dhtant tutu.re. 

I want to cornet thh thiD.~· When rou eat:ed 

ae reaterdq about what n woold d.o with tba 

Preaident, I uicl I couldn ' t ur what I would 

reca.tend to the Preudent, becauu that would 
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be putting hia on the • pot. Somewhere J. ~awered 

the queation, would I reco~~~:~end to the Pruident 

to go forward; I aa going to uiC you to etrike 

that out, pl eau . '1'be queation wu aak:ed, "J.re 

you ~;oin.g to rec0111111end to the p,·eaia.ent to han 

a conferenc e?" 1 feel that I can't do that be­

cauae t hat pub Ur. Roounlt in an e11barruaing 

pod tion. Trtat hn ' t t:hat I aa here for . I u. 

going to atrilr:e that out. Jus t atop where you 

uked if I felt I had a fnorabi e reacti on. The 

answer 11 yea . 

I have t o 1top there. 

We can go on? 

You people can go on, but I u. not going to eay 

to the Presi dent that I want t o reco•end we 

call a conference. He hun' t had a chance - ha 

may ne t want to do it. Ther e may be other irona 

in the fir e , other than the fourth term. So I 
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want to UJ t hat I han a good ruction. 

h 1 t all right to--

You can draw JOI.ll' own concluliona, but I don't 

W&Jlt to reoo.end to the Pruldant .b.e oall a 

confer.tnca. 

h 1 t all r ight to UJ' JOU npeot t o r acomn:.tni.t 

No. 

Ia it all right to uy tnat the ructJon waa 

ncb that JOU t hink a.n international conference 

nuld be calldt 

That hall right. dut I don ' t want to rtCOII'.IIlend 

it to tha Pruident. I llt.nt to gi.,. him time. 
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How much moaey a.re' the Ru.niana goiDg t o put up? 

It you are gohlg to get into hchnical quutions-­

I belt en thil h general. The New York o!t1ce 

wu wanting tlu Hat of t he nationa wnich agreed 

to thie , &nd alec to knOll' if there were &DJ 

ruer vationa iD tha agreement t o the pr inciple• 

•• einn ua. 

llr. lohlte, after I lean the room, "111 gin ..,ou 

that. he will ttlce care of it . 

J.n)'thing else of a general nature? 

The Baak pl&n gou in with the monetar)' ph.n 1t 
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it it r uclJ? 'l'bt dtuat i on 70u uplairad 7Uttr­

day atill holda f 

Yu . 

If it isn't read.J, thh ttill gou abudf 

Yu. Tbh confere.Dot will be htJ.d here ln 

Wuhillgtm. 

The nrioua countriu &lao had ditcuniODt 'IIIith 

Dtigbboring countriu. t.ng.1and had additional 

dlaouuiona. Jll thue COU.Dt riu did CIO&I bert, 

but in addition to that, tht7 bad dhcuuiona 

Ulong tnemael nt. 8ut the diteuaeiona that • • 

referred to all took ph.ct in Wun1nt:ton. 

Ltay I thank the preu and co~:~.plilllent the for 

bning kept thit, becauae u far aa I can tell, 

it 'IIIli a hundred ptrceDt . 

It hn't eight o'clock yet, though, Ur. Secretary. 

Tilat ia all right . ill)'ll'e.y , I still uy, up to 

hentr iliutu pa• t fin, IIUI.f I c0111plicent you? 

Ia Till&t 7ou u.y here to bt beJ.d until eight , too? 

lu. 

Would you be prepared to aay, tir , • hat percentage 

of the pl an ie heriun, British, and Canadian? 

I don't like t o pau all the t ough quutiona t o 
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lll'. 'illite, but I th1Dk it ia a good tlat for • • 

to lean the ro-.. Ht will take cart of t hat. 

J.gain, b all lincerit7, aay I thank youY I 

think it wu a twt..i.l job. Alter thh txperitnoe 

I woul d like to •ork that way ag&1n. I told 

rou I •un1 t going to worr7 bat t iae. 

It ude it euler !or ua, too. 

It .orbd out fi.ae. 

I! you could control Con,grua lib JOU could 

control the prua, you nner wuld ban uy 

trouble, y;ould yoo 1' 

Eapeoiallr on taxes, JLr, Secr et ary • 

.inyway, I t hink t hh ia a good time to UJ 

good aight. 

llhat a bout at quution on t.o.e !ourtb. te,.. ud 

aonehr7 con!uucet 

Do JOU want a !rank anawerf The ant11itl' ia 1••· 
Thank you, Ur. Secr etary. (SecrehrJ lenu) 

I won' t keep you more than three or four ainutu 

unleu rou keep ••· 

'iJhat il the atatua of ChinaY 

China bu aa;r .. d with the principle. being 

publilhtd iD ChWigk.i.n&: to:.orrow morning. 
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Whe re ia the goin& to get the aour, Kr. 11Ute! 

China bat mora fortign nchq ga t hUI aha nar 

had. 

Who are the othn two that will u.ke up the 

•stg Fin"? 

I don' t kllow that there la a "Bi g Fin." You 

c&n call it that 1f ;rou like. That phrau h a 

hang- onr froa the big fin of the laat League 

of Natlona, but the ooUDtries with the larget t 

quotu would be the United Statu, Utlitad Kingdoa, 

Ruuia, and China; who 7iould be !in, tix, and 

senD, there woul d be a0111e doubt about becauu we 

don 1 t hnn all the data, but it I had to guau , 

it would be France. ~t I .ll.ight be wrong. 

Think thou fhe will all put up more than a 

ten-percent thara of the quota? 

Each one of thaa'P 

Yu. 

Certainlr the firtt four would; t he fifth , I 

don ' t know. H 11 a queatlon of data Yih lch we 

don't have bac.ult of the unutual •ihation. 

What 11 the .utbta&tical bub on which the quota 

il utablhbad! 
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'lell, what nt dOI'Ie waa toat the ttch.D.io&l 

repruanhthu o! the urlout OO\llltriu all ba4 

ldeu of approz.laahl7 llhat ahol.lld ba the proper 

criteria for lll.ki.ng a diatributioa of partioipa· 

tion. There were 10aa differenou or opinion, 

but there wu gener&J. ag reement tbat there were 

certain futon that were Yel'J rtlnut and 

iaportant. 'I'hou factor. iDcludad the proportion 

that a oountq' a trade bad to the total world 

trade, toe u.ount of golo hoiol.llgt or a countrJ, 

ita gol d production, and natioual iMOllle . Tnou 

were liOl»t of the chi ef reJ.en.nt futuru. 

Now, the quution or how auch weight to gin 

each one iD the total index wae a matter of 

tome dhouuion. 'lh.t ie why a preciae fol'llult 

was not worked out, but there wu fi:l'eexent on 

a nry rough approxi.:u.tion, a.no that rou.gh 

approximation gave the United Statu somewhere 

between t.o and a half and ho a.lld three· quarteu 

billion; gue United K.lngdoa aoout a billion and 

a quarter; Ruuia al.llloe:t a billion, and 30 toroth. 

That h why it is a !ittle difficult !or me to 

t eil JOll who h !in and ah:. 
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Could r ou go on down t he l fie? 

No. 

ChiDaf 

China • the situation n r iu there; probabl7 1D 

the n.ighborbood of liz or unn hundred alllion. 
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lCR,BERNSf~IN: Fin· ti!tr to tix hundred ai.Llion. 

Q 

Arou.nd ei:r: hu.ndrtd m.i.llion. Theae are plue or 

ainut a bUDdred million. 

Canada h a big &Qld produel!r. Can )'OU U.f what 

hn abare would be? 

Canada il eneral hundred a.i.J.lion . 1 hue for­

gotten. ;:,be it a big gold producer~ but a small 

eoUDtr;r. She baa a big trade . I ban forgotten -

aroWld two or three hunoreo m.i.Llion. I c.m 1 t 

antnr the rut of thou quutiona for two 

reuone: One, t he fortt.ula was not preche; and 

aecondlr, the f ormula ia baaed on da ta wnich 

they rtgll'd u nr aecreta • gol d boldinge , 

'I'berefora each count ry applied 1 h 0111:1 data. 

It augguted cri teria t o i ta owm data a.cd c&ll.e 

out with a result. 

Did the re.sulta add up t o eight biilionf 

\It aaid eigat biilion - IUfbe eight azul a half. 
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Ther. il no inttat to gat it u:actl)' . You ua, 

tre said appro:dute11 ten biJ.lion o! all the 

coUJltries o! the world to ocaa ln. I t will be 

rou.ghlJ t hat. You wollldn 't get an7lr:ind of a 

preohion tiglll'e, and 1t 1e not iaportant that 1 t 

be preche within the sm.all &~~ounts . lloreonr, 

all of this 11 tontathe. The question of exact 

quotas, the exact cri teria, y;ould be a product 

of the conrerence. No need of our arridng at 

&rJ.'1 acclll'ate data on that matter. It 11 ou 

of 'the impor tant t M.ngs the conference would han 

to settle. 

I jus t wanted to rahe this question. I. don ' t 

know wnethcr JOU can anner it or not. China, 

lOili t1se ago, nagohahd a h"o hundred aillion 

gola lou in the U. S,, as I recal l. I was 

wonder ing whether or not doHtors in that l oan 

• ould be·-

rwo b.undred llillion . 

W' .. Bt.r#~hlN: I t hllllr: he is tah:ing about the aid to l..hina. 

llR. l.l! ITE: You mean the fi n hundred million aoJ.l ar aid to 

China? They have most of them in foreig~~ 

exchange. 

193 



Q 

Q 

- 15 -

I am wonaer iq whether that would be uud. 

That b part of thei r foreign uchange uetb. 

They allo hu t liabU 1t1u again1t that . 

Whether they wlil etill han that at the end 

of the war h a cUf!erent lUtter. There will 

.tho han to be conlidered aome liabllitiu. 

That han additional uuon •hT I cu• t. gin 

you tb.e euct data. 

That woul d h anilabh in putting up the 1ub· 

acriptiont 

It might , i f they atill ha n it. 

ire the Occupied Countr iea ino.J.uded among the 

tbirt;r•!o\U'? 

Thoae that had Gonrn~~enta in Exlle, yu. 'they 

de!inlhJ.7 are if they are f r iendly countries. 

That includu t he Ne therlands, Cucooaionlcia, 

France, Jugoalnia , Poland-~ 

Do you han a lht of t hose 1il ai,Jht nave, air? 

No, 1 aon ' t know. 

I gathered from the ~ecretarr that we have i t . 

Do you figure dtfiai tel7 thirty- four, . now? 
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No, I uid the countriu that parti.cipahd are thlrtJ ­

four, I tnink:. 
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Can JOU ••r bow II&Df or the• are il'l tbe acrumnt 

now? 

llm.oet ail of thea. That is a little dittlcult 

quution to an••er, because there were t CIIIt of 

t he tlll&lhr oountriu , parti.eularlr, where the7 

were in agruaent on aoat , let'• u7. Ther e II&J" 

be one poiat thtf wanted t o go back to, !'hat 

happened in a n\llbtr of cuu . 

(Dhcunion ort the record) 

This il of! the record, because i t would cru.te 

international diftlcultiea , you would appreciate, 

if that 'l'it r e quoted . ~o::a.e of t he:n were too 

s!flaH !o ro us to r;o back and conai der. There 

are SOlie u tuil7 1mal l countries in tbe ttirt7· 

fou r. You jus t hue to go onr tbe lht. for 

us to get into dhcuulon with the Financt 

Y.inhter and cable ~ they can't afford to 18nd 

their people hue . It ia a question o! oablu 

and getting changes . So t here wu so~:~e por tion • 

oh, we wiJ.l l e t 1l go . But that was not true 

or the iaport t.nt countriu . 

(Discuuion r uu.med on the record) 
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Didn't JOU. aention tbirtJ coU.Dtriu aocae.mere iD 

one of rour 1tateaenht 

Wl. B&RNSTc.1N: About thirty COW'Itriu . 

UR. wHITE: No, I think the atat-.ent r eads - urI quote it? 

•n 1a the oonaenaua of opinion o! t he expert. of 

the United and Auociahd Nation• 11b0 han 

participated in thua diacuuiona that the aost 

practi oaJ. attbod of auuring lntert~ational aone­

hrr cooperation il through the nhblhblaent 

ot Ill Interot~.tional Monetary Funa.• 

This ia off the record. 

(Dhouuion off the r tcord) 

Now, thou o! you 111ho "'' inter ested in English -

11e had the warda, "It h the consensus of the 

erperh·- " but the Orltish said that aus t be 

• • • • consen1ua of opinion." · I cite that becauu 

it cue frcxa ""11£hnd. ~o don't blue ut for 

"consensua of oplnioD. • The redundancr or tMt 

statement you can allocate to the o.ritilh. 

They don • t agree? 

No. 

llR.BEh..'fSTEIN : The7 go bJ Dr. Jotu:~~m. 

UR. V.HITE: That il ' rnerl8 l.,glhh. It ia the con .. naua of 

196 



Q 

Q 

- 18 -
197 

the e:rper h of the United and !uoolaled Nationt.• 

Then 'll't alao uy, I gueu 1t '11'88 in the Secretary' • 

etateraent, ,.,-, uid, M ••• zaoa t ot the11. M In other 

worde , that coruenaua lenu 0\ll thut halt a 

dosen or !llOtt t!lltller countrha -.ho •lght ••1 
wh.J' they didn ' t cheek thla final thing dth ua, 

or that or the othl'r' , But it is a matter ot no 

iaporh.nce, fit 'AOuld like t o be abh to give 

you the Hat , bu t it nuld create ditflcul.tlea. 

Moat o! them are in a;r euent - the .lapol"tant 

ones are. 

(Diacuuion reaumed on the record) 

ltr. 'fthite, before tne war there were unral 

coUIItriu wnich rated pl'attr high in world trade 

&nd gold holcllnga, tuch u the Netberla.ade, 

Bd giWI, Swiherland. 

Sll'iturland was not indted to pArtici pate. 

Bteauu it "'U 1. neutral . but tho .. other 

cou.ntr iu , could we u.;, the,y y;ou.ld rank relatinlr 

high in it? 

S'lrl.her1and ..-ol.l.ld be ept to. 

Ne theriiUida'l 

Net herianda feirl7 high. oelgiua len so. The7 

would be ccapared t o tile •u.ller nat1ou. 
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Cou.ntr ht 1D ~~ baahpberef 

}{u:loo, Br asil, Canada, would be falrl7 bleb. 

Toe S.iu arn ' t 1a it at all? 

The Swiu • •r• not inih d to partloipah iD 
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the diaouuion: ntitber 11a1 Spain, Portugal, 

S..Oen, Turi:tJ, Dor the eneiiJ cou.ntriu. Liberia 

could.n ' t afford t o und a dt!egate. i t a aathr 

ot fact, the .bericu iconollic .ld't'inr to Liberia 

• •• bert btfort ht took hit appointment, and we 

hue dilcuaud tbit wi th bia. !'htJ Da turallJ 

are in fayor of it. TheJ couldn't afford·· 

They were 1ah i n arri TingY 

There waa • thh 11 off the record·· 

(Dhcuuion off the record) 

There wu one cruntrr that started out and dldn' t 

get here , that il New lealand. TheJ telegraphed 

us that the delegate• had ttarted but they got 

tloppad. Ho.,-ner, they did dhcuu it y,'i th the 

Brlthb in London. 

(Diacuuion ruWiltd on the record) 

.lre all thue agreement. at the expe rt le.nl? 

Thia h an at;retment u.ong u:perh . 

Tbat appliu to Ruuia? 

That appliu to neqboq. 'lhla ia a atateaent 
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t bat YerJ clnr.lJ I&JI that it h & OODUZIIUI Of 

tbt tcoaca.lo uptrb of the United Nationt. 
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God knows what a oonttntut of tht Gonrnatnh Tt'OU.ld •.. 
'l'he e:rperh would ccat to the Go'Urnaeah? 

That wou.lo. be a rtuonabl e asaumptlon. Thl7 &11 

tllink 1t ia import ant. They think 1t h the 

approach. I pruUIIt they .,;aul d reoo.end their 

Gourruunh plll'tiolp&te. 

A£at I remiod you that at the Rio conterenct i n 

19&1, the .imerican repreaenhthe• paned a 

resolution reCOIIIIII&ndJ.ng t nat if a llOnthry con­

fer ence is to be bald, they all participate. 

Do you mean Job.a Kqaard Keynn, toot 

De!initelJ. He ia an expert i n a big way. 

The uae groupt of experh working on tbh as 

the Bank? 

Sorry, I coulcm ' t hear. 
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SECRi'T.ill'S PRISS jlfJ) IWIIO COKFJRD::I 

~~~·.~~ 
Good aomia&• 

Good aorni.Dg, llr. S.creta17. It h&e bun aonthe 

Iince •• hue had a look at rou, 

In , I han felt Tel"J' l onuou &!ld nt&leottd! 

You d.id? 'It did! 

W.'ll t17 to reot1t7 it. I looked it up--tbe 

23r4 of Karch wae tbl l&et ont. 

The two apuhll ud the lWlcbton. 

That waa a pleuu.ret 

You ar e l ooltin.g ncy well after you.r rut, 

Kr. Secretarr. 

lou people alto loci: well after your rut! 

Kr. Seoret ur, lllben h t he StabUiu.tion Con­

ference a:o1Dg to be called? 

(Dhou.uion of! the record) 

l'ell, I han got to it1 ott the record on that . 

I can 't tell 70u, I will gin 70u the whole 

etor7. No•, it &n7bod7 doun' t want 1t o!! the 

record, ba doun' t ban t o eta7. 

Bow long dou that lut--the off the reoord'l' 

Do •• ban t o wd t on the White Houee? 
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Don't be 10 lapatlnt. You. ue not 011 U•• Hill, 

J OU mow. Juet take it ... ,. You lmow that 

1011g'P The Prul.dent Just got back thh liOrni.Dg. 

Now, I hue a request in to au him with t he 

State Dtpart•nt, &.Dd, after all, he h calli~~& 

the conftrtnot; I u not . When it h read7, i t 

will be tJUiounctd, h7 the State Dtpartm~nt and 

not b7 ua. 

B7 dinotloD of t he Pruident'? 

Right. Tbe7 inform ua-·lb-. Wha t' a-hh-name onr 

there, the Preu aan, can. 

lloDer!lott? 

Yea. 
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Thou thingt art ann~nced b;r the State Departa ent 

and not b7 the \fnlte House. fl'e t hought 1 t wu 

the ~bite Houae . 

Does that mean JOU hue decided on dl t he deH­

gates f roca tbb co\lltrJ, too? 

No, that will oou after • 

¥.hen wl.ll the announcemen t be made? 

I don't know • 
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Can •• 117 tb.at the anDo.Dc .. ut h look.a for 

toda,, without quotiD& rout 

No, I doc' t tb1Dk 1t will be toda7. I doubt U 

1t will be t h11 wulc . 

You ha.,.. MlD a etoi"J on it alrtadJ. 

Yu, I u goill.g to t17 to back 1t upt 

I don't lmow. 

It coulcl be, though, an7 tlM'l 

I dec ' t kn0'11' bOIII' aucb the Pruident hu on hh 

ahd or when IA1 turn co:au. 

You had looktd tor 1t t oda7, hadn't JOU, 

Kr . Seorehr7'1 
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No, becau" I didn't len ow 'llben be was ooalng back. 

Jlr. Seoretaey, 1t could be an7 tlae, i n other 

worde? 

That h a u fe UtUIIption. 

Wr. Achuoa and Jlr. \hlte and I have aelctd tor 

an appolnt.-nt. No.,. , W!en the Prelident .... 

ua, he hu t o read t he Yl f'T ec.plicated lnYi­

tation . l ou know, this is t ha nut worl d 

conference that he hu called ai:nce he bas buo 

Pruldnt. Did JOu r ealise that? 



Q. .. 

Q. 

.. 
Q. .. 
Q. 

.. 

-' -
lfo, I didn't . 

Tbla h the .t1rtt conhrenot that he hat called 

dna. be hu be.:~ Pruldent. So 1 t h a fai rl7 

iaportant tbille. Be will ant to loot at it·- . 

whet hi r be llk" 1t. It h all chill'-.! with 

the State Deput.-nt and hu•e, but it h .. ttlng 

on llr. Rooandt. He h calling it; I u. not, 

Kr. Hull ia not. 

How about t he Re.llet Conference? h that 

ditferent t 
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!'hat wu different in the u nu that I don't 

btllne that"" a.n ln•ltetion fraa the Pruidant 

to the heada of gonrneenh. 

I ue. That wu at a lower lenl, then. 

Tu, thlt will be an lnYitatim fraa the 

Pruident to the budt of gover DJlent, uklng 

th.a:a to una repruentatlnt . 

'hat about the Food Conference that waa heU at 

Bot Sprhlga t 

Again, I thlnlr: U 70u will loolr: 1t up, I u 

tola··rou can obeolc it wl t'h Mr. W.ot>er.ott, but 

I han been adThtd that thb h tM tint world 

conference that the Pruldent wi ll call of npr•-
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uotathee of gonru .. h. It h dirtereot . 

I t h 4ittuut frca tbt Food, U fferent frca 

ILO, ud d.J.ffereat froa tliiUU.. You lllipt check 

that (Mr. Sb.uffer). I alght pouibl7 be wronc, 

but there h .caethh& about t he at&tWI of the 

l nel at which tbh h called that I aa told 

thh h the flrat world conference !roll hla to 

the other bead a of goumaeDt. 

Would it be poulble for ue to UJ that State 

and Treuuq officiab will confer tbil wuk 

with the Pruldentt 

No, rou nner can UJ that. 

We can u7 i t h u.ader.tood? 

No, becauae 1t ••1 aot be eo. 

C&n •• u7 it h upeohd? 

No, I don ' t w1.11t to put the Pruldtl!lt on the 

epot. He mar hue a lot of other thina;t be 

think& core iaportant. He ••.r think I u ruthing 

ht.. . I dCil't want to ruth him. He lcaon 1t 

h there. 'lhen 1M thlnb it h the proper tiae, 

he will ue ue. 

Then there il nothing we can aa.r !roa JOU about 
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the Shb111ut1oa Coa terence t zoept you. npeot 

it 1a g:oiag to be o&lhd toon, Could "' Uf 

tbatt 

lo.' You 1U'Oh & ttOl'f; .. didn't aen, lt OJ' 

U7tblng dat. lAt it ride. But I don't want 

to be quoted. You people han bun here long 

enough. I oner put tM preuurt on the 

Pruidut bt!ort or alter . 

K&fbt 70u ought to tr7 1 t aoaeu .. and ••• bo. 

it works! 

Ullrfo 

I'll be YerJ 1ndltcrut: I u not going to ao 

what •~e ot the Kanpo .. r people hue done. 

How that llight be a ttOrJ! Tell ut about it. 

I don't thlnlr: 1t got them tD1lfhere, either • 

)(r, Secrehr7, do JDU lcno.- tb!J: locetim of the 

conference 71t t 

Not deflnlhlf, ao. ADd, again, tb&t 11111 be 

done bJ the Stat. Depart•nt. The7 hen a -.an, 

1 cont.renoe .u.n- -•b.t h hh n&1141t 

Dr. X:.lcbnu-, or eoaethlng lib that. 
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Be loti thh thlq. Thl7 -.ke the arrue•enh 

a.ad the7 p.,. tor lt-·holudlae the llquorl 

J.bout tbe tlae of tbe OOnfer'III!.Oe, 0&1 JOU hll 

ue uJthl.Dgt Sh: weeke or ecaethi.act 

wo. 
Could you tell ue 1t it 11 going to be or not 

going to be held at l:iot Sprhlg• or Atlutio CltJ 

or Piuhurttf 

lfow, lhhn, l ' a not going to pl.,- -r...ntr 

~ntion•• with rou: 
That h onlr thru, hn't iU 

It nerfbody elu hu thru - thert are aore 

thu unn here. 

The at111Fer. h t bet t here h nothizlg that oaD 

oou out of hare oa the Stabilisation Contuence? 

That 1a right. We did Dotbing ebout the nriwt 

storlu written about it to e11.barrau JOU, ao 

tar. Dcm 't e11.barrua M . 

(Dhouuioa renaecl on the reoori) 

Kr. S.oretarr, on the record could JOU tell u 

tor baokgrOUDcl that the World Bank 141& would 

be broupt iDt You told ue clurln.g the 1peohl 
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For rour ldoraatloa, it it per!eotlt u.h to 

nih that tt.. World But will ba i.Doluaaa. 

You aei.D ~ we write eomet hiJI.&'I' 

li!Ma rou write it. 

In t he oonhrenuf 

It will be part o! the ocaferenot. You people 

thought that on. up r ouruhu. 

Congrue doun 't llt. that one ao rauob. 

1hll--

You are not here to pleau Congreu. h that it? 

I u her e to tr7 to do a good job. 

llr. S.oretar7, UJ I aek what internnl..Dg aot1ont 

on the World Bank 'II'Oul.d be take 1' Would JOU 

promulgate a new plan or han the plu that wae 

prnloudJ inf 

(Dhcuuioo ooutlnuu of! the reoorcl) 

The7 dll con tlnue to work on the upert lenl. 

The expert. haven't qu1te got t oll:ttbtr on the 

thing, do you ue? 

I u • tUl off the record. 

But it t he uperh can get together, thea tbt7 

will go forward, &Dd I u aur e the7 cu get 
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together bebeen now and •r 0.,1 

What I wor.d.r 11, Xr. Seoretaq, 1! rou. would 

uke publi c a Dtw World Bank, u you did tbll 

ourreno:r pla.n,whloh would repruent the acr••­

aent of n perht 

I doo't know. 

You bne t o go t o Congreu agaiD before tbit 

thing, don 't ,out You proaised to OOD!I up on 

the \':orld Bank. 

It I prOIIliatd them, I certainl:r would go up. 

That means 1~u will do ao before the con!nencef 

I dcm 't unt to cou:::\l t !111Ulf. I am not 

doubting :rou; I ' d Uke to retrub r:q own UlllOry. 

Wr. Bdl refruhed their meaorr the other d&J•· 

that you would do nothhg until 701.1 talked to 

Congreu, •hether you thought JOU had the 

authority or not. 

I'll han t o bruab up on what JOU and Bell uid! 

Now what ebe? 

(Dhcuuion ru~.aed on tb record) 

Ia thre &D,Tthing on the coming Fifth War Loan? 
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lo, exoept •• art a:ettiq &l~g nr7 well ua 

the p.oplt, aa !at> u their &rrang•enh are 

oono.rn.a, art at leut a aonth ahead ot tU 

t cht dule tht7 bad. lut tlae. The nlWltMr 

orgebaticm h bigger l.lld a ore enthudaetlc 

t h&n it bat bun i n UJ.T prnioue lou, at tbb 

t .t.e. We hav. aore wlunt .. ra and aort entlau.l­

iaaa than we han had on the ne ot an7 pr n1out 

loan. 

Has &117 aotioD bun taken b7 thh Gonrn.ent 

regarding the Bank !or lDhrnational Settlement? 

I t doun't call for &D7 action. We have no 

iDhreat in it u a Gonrnment. 

But U thl Bank, in p.,_ent of thb dhldtnd / 

which wu Yottd the other da7, deaired to uae 

tundt in thb ccuDtr7 or to pq them to an 

American, 1 t would hue t o co:ae thr ough the 

Foreign flmda Contr ol Suti on, would it not? 

Oh, 7ea, f or liCtDU • 

Baa an7 nob 11eenu bun lul.ll!d, do you lcD.o•? 

That, I don't know; but we' d be glad to tiad out • 

It h pureq the print. i..attreah in that. 

209 



Q. 

i. 

Q. 

i. 

Q. 

- u-

You peopb ban bun writing Oil it . It 11 a 

good ltOrJ1 bu.t it h DOt "UrJ .laport&Dt iD t,» 

llhole p1otve. I 4cm't particular}¥ 1JU1t to bt 

quohd OD that, but "' know all about tilt !liS -

we ban for a loac tiae. 

Would llr. 'Mlitt be t he rapreuntatin, 1.mder 

noraal. olrc111Uh.nou, to the con!ennca, or 

would he be thert to adYiu wbonu wu ntatdt 

I don't want to get iDto thb. You a.re golQ& to 

&lk me who all tbt delegatu a.rt. 

(Dhou.uion oontbueCI. ott thl record) 
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Ott the record, lhih wlll be one of t he dtllgaht. 

The theo17 would be, then, that the expert 

lnel wlll aho be repreunted at tbil big 

conferecct f A.pparentl7 tbe other ccuntriu 

would ban uperh hue , 

White will be a deltgah. 

i.nd it thlldt to reason there will be people be 

ba1 dheuned t hh with ln!ormall:y? 

I don't want t o .. ,. anrthlng. The Pru1dent baa 

to .uy, •Oka7. F . D. R. • 
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Are •• oorr .. t l.a auuaiog 7(M alcht bl a 

d.elegahf 

jgdn, I b telling 701.1 ntr7th1Dg that I know • 

The UtUilpt10D h that 1 • to be Chairau.. il 

tar aa I know, that h what the Pruidaat .. nh. 

Do rou a till propoaa to hue Cmgreuion&l 

W.abere • one fr~ each Houaaf 

I think there wUl be two !rca nob HoWle . We 

b,a,... h o partlu. I believe iD t ha ho·pa.rtr 

17ttta! 
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You ought t o bavt a major1t7 fr011. u.ob Hooat then! 

Two and one • equal repruantation , 

I u. ttlll all off tbt record. It hu to ooae, 

and •ill cc:ma, fro• Wr . llcDtrmott. That la where 

it 1li 11 ooaa froa. That h the ••1 t he7 ••1 1t 

ahould be handled. 

(DJ.touuioa ruuaed on the record) 

llhtn will 7ou nud a Sb:th Loan Drhe, 

Kr. Seoretarr? 

'that 11 too far off • 

I UD.deratood you aadt hntatin pl&Dt for thtu 
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Q. 

.1.. 

Q. 
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tb.iDc• tbru or four •ontht ahead • aodq 

pioturu aod tbiD&• lib tbat. 

We'll wait ana"'· Ca. ~z:~d "' • after tb. 

Fourth of Jul.7, and I'll gin 70u. a.n au .. r OD 

th&t. 

You will bt htrt thu.f 

I'll '" ;you btfora thtn • 

You dcm 't tq tht 15th of lfo·uabtr~ 

Jrfo, I am not thlnkiD.g that far 1D achuct • 

.411 r ight. Glad to han uen 70u all. I bopt 

to Ill TOU I OOQ lri&ino 

Thh was a nic t a'loid aeet iDg w had thb 

aorlliaa. 
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JI.U. JR: 

Q. 

.l. 

~. 

A. 

Q. 

.l. 

SECRET.IR!' S PRESS AND R.lDIO CO!IFil!BlfCE 

JWI.e 1, 1944 
10:30 a.m. 

Good morning. 

Good morninz, ~ . Secr etary. 

I am goi.D.g on the t heory I'd like t o aee :rou 

people, even t hough I ha\·en' t arq news tor you. 

So it ;rou get bored , i t ' s :rour own fault . 

We reciprocate, l!r . Secreta ry. 

So I have nothing to ot ter, but I'd be very 

gl ad t o li sten. 

Can you tell us, Jlr , Secret ary, anyt hine more 

about t he plane !or holding the l:onetary 

Conference--who ia going to be in char ge, and 

so forth? 

No. We are wor king on it . I think you oueJlt 

to know a 11 ttle bit core about t he delegates, 

m.a.ybe earlJ next week, I should think . It 

ought t o be in such shape that the President 

can announce it. 

'.'ib.at about Press &J"range.c.ents? 

That alao has not been worked out . Do 70u have 

I.DJ" auggeations? 
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A. 
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Q. 

A. 

Q. 

A. 
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We are all hoping, o! cour se, th&t the 

Tr euu17 wi ll run it. 

Well, I don' t know. I haven' t diaousud it 

yet , but we &ro having a talk this afternoon 

with the State Deparbr.ent. 

Can we keep our tineer s crossed? 

Yes, we .certdnlJ have :you all in m.ind. 

Di d your Pren Relations ma.n report t o you what 

was Cal:!llented at t he last •Harey ·,l{nite• 

conference b7 those who were hoping to go ? 

Yes, but I imaJine you fellows and laclin are 

preJudiced in favor of the Treuur;r. 

Did &Jl1" of 70u co to Atlantic City? 

no. 
Wasn' t it handled all right t here? 

Not according to the in!or;;~ation. But I am 

not sur e . 

iihat did the Pre sident sa;r--it wao all r i&ht 

so long as 70u didn't get in bed ;fi th the 

delegates? 
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Jlo, he said, • ••• didn' t sleep with the delegates~ • 

1 am looking this wa;r, ;you see! (Geaturoe) 
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We ' ll pr obably have soce pl ace to aleep up 

there? 

I have never been there, but I gat her the re 

h a hotel and woods! 

\Ve get a tent i n the woods? 

Did you say t hree in a bedroo.~:~.? 

I said, you ' d have to bring your own bed- roll. 

~. Secretaey, ther e was aonet hi.Dg said about 

the po::dbllity--

Excuse me. Don't wor 17; whatever happens, I 

guarantee ;rou will be well taken care of . 

. . •. • t hat we wouldn ' t hue to stay over in 

Crnford House, three mil es awa;y. 

You know rtore about it than I do. 1 don 't 

know. We'll do the best we can. 

I t hinl: t he ciJ.ef reason is t he desire to be 

abl e t o have open meetings or arrane;e:nenta 

whereby we c&n reall3' know what is going on, 

instead of t he Food Conference affair in which 

everything was closeq. up. 

It won' t be &llfthing like that. As we co along 

we'll consult with you people and find out . 
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Q. 

A. 

Q. 

J.. 

- ' -
We'll tell 70u u we go along, and ue whether 

i t 1a all right. How' a t hat? 

Fine . 

Ur. Secretar7, l!r. Bell said so:nething on the 

11111 not long ago, before the Ways and J!ean1 

Co:o:D.ittee, about possibly having t o co;r.e to 

Congress on the question ot the ability" of 

the Federal Ruern Banks to buJ' Gover:uaent 

aeouritiea . I wondered if anything like that 

had been !ormulated. 

No . I know the subject, but he h.e.sn't brought 

it up, so it can't be very imminent. 

He indica ted it wasn't particular!¥ Ualnent , 

but still, I • ean 1 t would be so::e little time 

before the pr oblem would actuallJ' eon:.e to a 

head; but it ns still in the works. 

I think n er;ything 1e going alone veey well. 

The Gove rnment bond mArket is in a very healthy 

condition. Exces s reserves have risen recently, 

and I would say the Government bond !Dilrket is 

in a very co:nfortable, healthy" condition. U 

it h lett to me, l 1d leave it alone . 
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.lnJ'thing elae? 

Jlr. Secretary-, the Tr easury was quoted before 

hearinea in the Subcommittee, Banking, Senate 

aide, t hat it still opposed Home Loan Bank billl 

in which the Tr euu17 would be cblleated to 

bey certain aeeuritiea, and so forth. That 

was all that was Wl'ithn about two or three 

yearl!l ago . Do ;rou know a.nytf.ine-~whether 

the7 st ill maintain the same poaition? 

I ' d have to l ook it up. '.'.'e do cove along, 

you know, OTcr a period of two or three years, 

I hope! 

You might duat it off and see, Charlie . Let me 

kno'a' where I stand. 

You people have to r;:o back two or throe yeara. 

That is terrible! 

Anything else? 
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Did you sell your cows up there--your dairJ herd? 

Sure . That wu l aat Deceillber. 

You did.n' t apprise the Hill of what you did on 
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that. Tbe1 were ver7 =uch interested at one 

time. 

Come on up and look at t he !arm! 

Jll r ight. Thank rou all. 
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H.~ . JR: 

'I'll£ SECRETARY ' S PRESS AND RADIO COh'FEREhCE 

Ott the Record ~ 

Jwu 3, 1944 
12 :0!> p.m. 

I aaked for a delegation. I didn ' t know I •aa 

going t o have ao any people . 

I just wanted to tt.i.l you people thi a. V.hen I 

spoke to you people on Thursday, I '11-U under 

the i111preuion that t he Treasury us going t o 

be in charge of lh11 Preae . I subnequently ~ 
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t his is t he J.!onetary Conference ~ au; J.ir . Acheaon 

and Dr . Kelchner , and they informed me tha t tne 

Stale Department expects to run t he "A'IOle tning. 

They are put tint; up the %1tone7; tney &rfl fi)'Ing 

for it. 

Dr . Kelchner will be - I tninK the.} caU hilll 

Secr e tary General, or aometh1ng like tbat . And 

they will appoin t the Preas llli.IO for the overall 

picture. 

So what I said, that I would attcpt to look 

after you people, I cu.• t oo it because the t ning 

1 s in the hanc:.s 01 tne Stale Depe.rtaent , I ' 11. 
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do the best I can u Cbail"'llan of tnt ,lllerican 

Delegation , but reapoudblli. ty--

I don' t want ~his to go out on the drea, please . 

Tnis h oft the record . This ia strictly off 

the r ecord; just for the information oJ' the 

Prua ana your bureaus, but not for publication, 

please . !:one of t nla ia J or pubH ca t.i on; 

just for you ana your bureau cnief a. 

B.Jt t r.a t la tne ai tuation . 

\',aa Dean Acheson in nere Thursday ai ternoon? 

LUlS. KLOTZ: I think ao. 

h.Jl . J tt: That h ~net they "'ant, and I u.y t he t is the 

A. 

situation . 

You can't avoid it, in other .-ords? 

No . In tne fi ret place, if you are coin& to 

go en pr otocol- -

After all, tne P1·eaident called the Conference . 

He i n vi t.ed t nese neada 01 Gove rnt:~enta to send 

t hese people here . The State Depsr t::nen t wu 

e;iven the mO!le.)' by Congr ess for t nla sort of 

th.ing: It ill a matter ot receiving ~nese 

Delegations , and tne,y are going to run lt . I am 
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Chai rman of the Aaeri can Delegation , and I 

participate . I l.ll not t he hos t . The Sta te 

Depa r h::tenl il t ne nea t ~o t he delegates and to 

t he Pr eaa. 

So I wanted Just u aeon as pouibie t o correct 

t he infom:uion t na t I gue you, wnicn wu 

wrong, because I dl o.n 't reaJ.i z.e the situation, 

myself. Tnia la !or you gentlemen and lad)' ana 

your bureau C•liets, but not f or pub.Lication -

wna t I am u ying. 

Mr. Secreta ry , when v.e fi r !!t got t o o.iacuasing 

this Confer ence, we were of course l ed to bali eva 

tnat the Treasury 'l'lllll going to handle everything, 

which 1I'OII1d have been natural , ana ao lorth. 

And now there la detinl tely coneioe rable bad 

!eeline;. It locka u i f it 'hOn ' t be mucn ot a 

Preas there, because now thv.t tne State Department 

has taken over i t l ues on tne aspect o1' being 

anot he r Food Confer ence . 
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No, the UNKRI. Confu·ence - anotner UhN.ttl Conference . 

'The Pr eu will have access to telk to the 

dele&&tes at elated times of the day? 
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Aa I underete.na, t hey are going to follor1 the 

pattern of Atlantic Cit.y . Wr. Acnuon uid 

they ue going to follor. the saz::~e patLem tnal 

na followed at A.t1antlc City. I don ' t know 

exactly 'Atl.&t t nat pattern is, but frOCt reading 

the Preas, tney se001 to have gotten a very good 

press. 

But 'Aht. tever tney did at AUantic City, tney 

propotte t o f oilo• the eMJe pa ttern. 

\'iill you tak:e 1ny Ol your own Pren 111en up tnere? 

i'dll t ney be available? 

I am not sure on t nis , out I tnink tnat 

J.:r . l.!cDermott unh a Tr easury can on hie steff . 

ll\. C. S. B!::LL: Yea, ai r . 

11 . ~ . JR: I tnink he wants a Treasury man on nh atetr , 

And u will n.~k ).lr . Shutter r.·ha.J he can sp11.re 

to ani at ~r . io!cDer:aott . 

&t I didn ' t 11t1.nl tne week end to go ana have 

you people unoer t ne IQ.I aapprenene1 on tna l I 

lola you one t ning •bl eb usn' t so. llit tnat 

y;u tnrough lack or kno11'ledge, ana not any other . 
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\'.'e weren ' t criticizing you, Llr . Secretary ­

not at dl. 

No, no, nobody haa criticized me, but 1 made a 

. atatec.cnt, ana 1 e.a very careiul 1f I make a 

ahte::~ent I lilco to live up to it . I can ' t 

live up to H. I Muld !ike to, but I can ' t. 

I cade a statement r;uicn I would have carried 

out if left t o C3 or.n devices. 

This ia vertlDUCh ot! the record, At Cab1net 

!Jr . hull uia - tne question came up . I aald 

somethi ng about H. He said, ••we are paylnp; 

for it, but ll't are not cetting any aaverthing 

out of it . " 

I stlid, "Il<ln ' t you trink you had better uit, 

Cordel.l , unt i! 1 t is a success ~ " 

!itt tne~· are peJlng for it; tney 1.ant to run 

the snow. It i s ioreil]l affaire . 1.e £0 tnere 

as an American Olllet,rall on jus t tne v.ay the 

Engliah. go aa an Ent;iisn Delegation . I can take 

wlln me people to aoviae me on puollc relations , 

but I &.11 a group JUIIt. !ike tnirt.y or forty otber 

groups . 

,,.. 
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I think I can u pra u tne r egrets of tll ot ua 

t nat 10U are not in cnarge. 

AOT'f&)', t hou are t he facta , and I unted you 

t o know them . ! ' .111 eorry I t old you som.etning 

Thur sday which turned out not t o be eo. &.lt 

please don't print tillS . As I :~,ay, &£Un, tnia 

is for ;,our info~atlon ana your bureau co.i e!a' . 

'\',ell , •• !eel t.nat Treuury correapondenta have 

been let do~n , because t ne ~tate Oepartlr.oent haa 

moved in. As 1 uia be:ore, 'P.e are not crit.­

iciting you for one minute, but we don 't feel 

verr good about t he State Department moving in 

on sa:tetning tb.a t u tel t "as going to De mora 

or leu ours . 

1 am eorry, but the fellow that controls the 

purse controle the show~ And, as I uy, tne:f 

l ooiC on us here as ju~t another gr oup out of 

t:u rty or forty groups . 

You might buy tnem out, l.lr . Secrch.ry . I tnink 

you have the !:lOSt !:l<'ney! (Laughter ) 

Is J.!r . Rankin nere? 

Yes , dr. I am very aorry about it_. 
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I think it lol.r . Shuff er wi 11 aee you I ttdnk 

he can explain to you, it you don't mind. 

Wouid you talee care of Jolr . Rankin? 

llll. . ShAEFfEK: Surely. 

Q. i'dll tnera be any i nformation on the, delegation 

with you? 

H.L! .JR: 

~. 

A. 

Q. 

A. 

.llH.. 9.:1Tt: : 

Scme time next week . 

It will oe announced in the t'.bite House, I 

suppose'/ 

I t:Unlc so. 

Mr. Sec retary, do you have anyt ning t o aay a t 

this time aooul the new G. I . Sond - the t en 

dolllr bona to sell a t aeven- Iitty tnat ....ent on 

aale 'Iburaday, and •i ll be delivered in t hree 

month a? 

V.here dia you pick that one up! 

Prodding a round . 

Not in tne Treasury, nowner. Pr•odding 11round 

a bar, as I understand it. 

\.,. I don 't frequent tn«ll, J.:r . Smith : 

h . ''. J lt: I t hink we had better not do that in an orf -hand 

manner. I tninlc, Charlie, you be tter find out 
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11'hat t ne hr Department 1s going to have to .uy 

about it, becauu that, aa a utter o1 !act, 

was only uttled yesterday. I moan, Generd 

S(lllervell and General Carter were over he re wi th 

l.tr. Bell ana lofr . Gu.ble. It ia a good at or1 , 

and it you can fix it up, Charlie-- I t CCIDU 

out o! Gtneral Somervell' a and General Carter's 

office . II you can get acmetning on it-- but I 

think i t ought t o be fairl1 foi"Jial , because a 

lot of people will be ir1tereated. ~'.ill you go 

t o work on that? 

l:it. Sl!Jr.EH~1{ : Yea, sir, 

~ - Thank you, llr . Secret a ry. 

H .~o· . JR : Thank you all. 
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H. U. JR, 
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A. 
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SECRETARY 'S l'RESS Al!D IW>IO CO:!l'E!\!IIC! 

June 8, 1944 
10 :SS a .tl. 

Good morni ng, Ur . Seorctacy. 

How do ;you do? 

I haven ' t cot •l'IJ"thing verJ startling . 
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Charlie Shaeffer said you people were interested 

in t h IJ.eeting that Yihite bas toda;y. It 1a the 

Foreicn Erchan.Je Cor.a1ttee of the ABA - that 13 

the American Bankers J.seociation. 

I had a good story on it in t his mornine' a 

paper ~ 

Let me have t he paper, and I '11 be glad to read 

it. 

It is around here some place. 

I saw rq clipplncs. I didn' t have it thh morn­

ing. 

1m. SLI.UFFER: \'/e havan' t got your paper yet . 

Q. 

H.li:. JR: 

Q. 

Pardon n:.e . 

.Ul right. We ' ll look up ;your deliTttr'/ service! 

J:r:rpta7, I refer you to that . 

Thank ;you, ~. Secretaey. 
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Did you have the names of the people who are 

goinc to be here? 

I have about seven or eight at t hem. 

Well, those 70u didn't have , Charlie Shaeffer 

will be glad to furnish you 'liith. .Ul right? 
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l.Ql. SHAEFFER: Yea, air. 

~. ire you going to meet with thee today? 

H.W. JR: I imagine ao. I &m not sure. 

Q. 

A. 

!bout thia French coney, again I talked it O'fer 

with Charlie, and I t hought he nas kidding. He 

aaya that State, War and Tr easury will have a 

release in a co':lple of day:~; that the7 are working 

on it. I couldn ' t believe it, but that ia what 

he said. 

I have only one of these coins (Refera to two­

franc piece). Jill try next week to have one for 

each a! you - aho tL piece of French mone1. 

This i 1 the new French ~me1? 

Yes . 

l.fr . Secretar1, h t hat similar to >that the1 gave 

out t o t he boya before they embarked? 
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Tea. 

That h the kind o! a tuff t hey used to shoot 

cr ap a with? 

I think - but you will have t o confirm it -
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they are used cartridge shells, the UJae u our 

pennies - but you had better check that . I think 

they melt them down and JIIAJ:e that into ~:~one7 . I 

think that il correct, but don't use 1t without 

Charlie' a checking it. 

They make them here? 

Vie m.ke them in t he Bureau o! the !.lint , I believe, 

and we are pr inting th~ money and I think I'll 

ask for the samples of the money to c;ive you each 

a Sal:lple of those coins. 

Can 70u say bon much of t ilat i:o r eady for dis­

t r ibution? 

All t hat General Eisenhower asked tor has been 

ready for weeks . 

Ho..,- much is that? 

I can' t say, but it has been in hia hands for weeks . 

In what amount? 

I am. not goin8 to si.J, but he has had lll he baa 
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asked for, and it hu been there for weelca, both 

the paper aone1 ~d the coina. 

How maey denom.inatlona - that is, how UflT t;ypea 

of eolna? 

ia far as I knoff , t o. t is the only one I have 

uen. But the United Sto.tea Treasury did the 

pr inting of both the paper money and the coinc for 

all t he forces; I mean, both English and our otm. 

ill t hat was done here. 

It is all the ume type, is it? 

It is all the all:1e, 

h that supposed to be good for the French, to use 

it amons the:aaelves? 

( Diacuuion continued o f! the record) 

For the ti.t:le being, yes. I trust you not to use 

this . I don ' t kno;y how i111portant it h , but when 

t he llinister of Finance f or the French was over 

here he asked - but I trust 70u don ' t eYe!!. send 

it out. ·~:e are preparin~ so;;:e little di!terent 

kind of FreJich m ney wnich t he Fr ench will use 

the:l.selves, with an identification mark like a 
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gold teal or tomethln& so the:y can dit!erentiah 

between what we call the • invasion moner• and the 

nu:ine7 which the French Proviaional Government 

will use, once they begin t o at up their govern· 

ment. 

But please don 't print that, because t he re, 

again, we are doing 1t !or then and they oueht to 

tell that. Just as a e.atter of intereot , there 

will be a little di!terent kind o! lii.One:y which 

the1 can u:se to dl!!erentiate between the 

invasion - which the)" have asked us to do. 

But it I mq say so, I think on t hese various 

monies they cer tainly more t han ntistied 

General Eisenh01fer . 'nl.e;y hav-e alwa7s been weeks 

ahead - haven't been able to keep it a secr et. 

(Discussion reauced on the record) 

B&ek on the record, Yr. Seoretacy, can you teJl Ut 

what is the status of the present money 1n Fr&noe? 

You will havv to wait !or thi s combined etatement~­

State , .A.ruly, Treuurr release, whatever it ia. 

h that right, Charlie? 
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11R. SIIA.EFn:!!.: Yea, sir. 

~. 

A. 

Q. .. 
~ . .. 
Q. 

A. 

I aJ:I Just sort of gouiplng her e . I have no 

news ; I have t o gossip. 

Will the answer to Lat quest ion be i ncluded? 

I ho~e eo . I haven't seen it, but I take it 

Char lie is working on it. So we'll keep your 

quntion in m.ind. 

&lt t hh ia wMt our sol diers trill have 1:1. d what 

the Enclish and Canadians will have - t his kind 

of money. The~· have it nO'I'J, aM ne h11.ve fixed 

the rate here for t he tine beinc as t 11o cents . 

But all of t !at you 'lrill have to walt for on the 

release, 

Is t."'.a t called a f ra nc? 

Yes , it ia two franca . 

~ihat is the r-ate'! 

A. fr&.'lc h wor th hTO cents , 

One f ranc is worth two cenh? 

Yea, as it h no'l7 in 1/or th Africa. It h the 

same rate in J:!orth Afr i ca, which is two centa. 
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Q. .. 
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There 1a a decimal point, but for your purpoau 

and m.ine , it ill close enough. In other words, 

thio coin is worth four cenh , 

Aro there any cold coins made? 

No. Thia, u far aa I know, ia the only coin . 

I don't knO";T of any other coin. If there ia, 

Charlie can tell you. 
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J,io . Secretarr, t .. at h just a little larger than 

our quarter, but not &s lars• as e. hAlt? 

Do you have llJV money? You can compare i t . 

It ' a pay dar for him! 

Yea, that ia right . (Dei:lOnstratn) 

But just as soon as I can ret it , I ' ll have one 

tor each of :;ou and a piece of paper mono)', too. 

Sriell. 

I , peraonallr, don ' t knon I:IUch about thia 

meetint; of the ABA. Did they as~ to a t tend, or 

what? 

I don' t know. ~. White tells me he hu met with 

t hem before, and it ia what we call an educational 

meetine for both sides . r::e hear wild t hey h.ne to 
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aay; they a re br ought up to date by our 

people. He tell a me that he has had ~evoral 

meetings 11ith them of a simil ar nature du.rins 

the put twelve months . 

With regard to the monetar-; program? 

That ls right • t he .,.onetary Conference • 

!"1111 it prob&blJ' be the final or last meetl.nc • 

234 

or hO'I'f are thue 111eeti.nea going on between nor. and 

the Con!e!"ence? 

I can ' t tellyoJ. exactly, but if during the day 

they want to see ~. '.'•'hlte , you make him avail· 

able. (To l.!r. Shae!tcr) 

I acan tolfl.rd evocing, after thi s thin~ is onr. 

J:r. Secret&t"/ , do 70U have arqthi nz: to announce 

on the Delecatian - the A...eri can Delegation? 

(Discussion continued o!£ the record) 

Very nuch oft the record, !or you, the thing 1a 

practically sewed up, but there is o. li t tle 

trouble on the liill. '1/e are doi n,: a little 

piclcinz up the re. 7:e are short one !tln, and aa 

soon as we hue that , I wouldn ' t be aurpr i ud it 
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Q. 

A. 

<;. 

A. 
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the P'J'ealdant wouldn ' t be abl e to announce it 

at Preu t omorrow. Bu.t it 1a just that we han 

run i nto a 1J ttle di!!icul ty. 

How about the other countries? 

J.s far as I know, everything is all right. 

How about &&enda , l.!r . Secretacy? 

i';ben I say on the Hill, it h not our tJ"Oublea. 

The way the thing was worked out , it wu put up 

235 

to party leader s on both s i des. I mean 

Republicans were asked and t he De.::ocratll. They 

arc havins a llttlc troubl e acong the~:~nolvea, 

purel] up t her e . \'Ia accept-- t his is fo r ;rou-­

the7 pi ck them and the President will accept them. 

But they a re hnir:t= little troubles. 

They are not coin'! to send •noc" Seith , a r e they'? 

~'ould ;rou like t he:: to? 

At l east he would add a li t tle color. He ' a good 

COP1· 

lie mi(;ht . 

It isn ' t our trouble . A!ter all , 'lrhen they s tart 

p icking one Democrat, one Republican--you know! 

(Discustia'l reaut~ed on the record) 
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!a hud o! t he .American Delegation, wolldn ' t you 

be the proper author! t;r to announca them? 

No, I t hiDk it will be either the Prtaldant or 

State - I don' t lcnow. No, I don't do t hat . 

Do rou know it any other countries have 

appointed t hei r delegatee yet? 
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They a re all working on it, but I jus t don ' t know 

the exact status o! t t.a thina . 

How about a~nda , Jlr , Secretar1? Co lld 700 tell 

us anything about dacilions aa t o procedure? 

Not ye t; it h all i n the ·norka • 

So~.e o! t he more dlatant countr-iea will have to 

ata.rt travellin;; pretty soon, won ' t the)'":' 

That ' s r ight . I imgine :;one ot them are. 

I.:r . Secretary, did t he Tr eas1U7 have aeythi~ to 

do with t hat Caller Resoluti on whi ch aee~~:ed to 

impl;r t !:ey were going along on t he. t State and 

Federal fiscal r elationship program that you did 

t he ln\•e.st iga tion on here? Caller, o! New York, 

put in a r esolution - a joint r esolution . 

I honestly don' t know, 

It aeeaed t o involve the aaa--
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I hnen' t aeen it. You oUOtt to und your paper 

ar ound so I could r ead it e..nd be poeted! 

Check with Charlie. He ought to ge t it around. 

l:Jl. SlllEFFER' .Ul right. 

H. K. JR' 

Q. 

.l. 

Q. 

A. 

.. 

Find out . I haven ' t heard about it , 

That seemed to be on that wor k that 10u did 

here at one time. 

Yea. Charlie will get into it and let you know 

where I stand . Let ue know, too. 

ta . Secretaey, did t he Russian technical dele· 

gation ever return to Russia, or h it r ene.ining 

here t o await t e Conference? 

(Discussion continued off the r ecord) 

'ihe h-,ad of it went back to rerort. 

l!r . Chechulin? 

Yes, and one other aelll.ber . &l.t you had better 

find out whether the Russians want us to ::~ay that 

or not. 

WJt . SHAEFFER : .Ul right. 

!I.U. JR: They have their own ideas about publicity: For 

your infol"lll&tion, J.!.r . Sle.etfer can clear it . 
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lr. Chechulln a:'ld anothe r gentle=:an went back 

to report. 

Was it indicated tho.t he would r eturn, then? 

It wa.a not indicated . But you had better clear 

that with t he Russian El:bas sy. 
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Jl!l. SI!AEFFER: All r1Dtt. 

Q. 

A. 

Q. .. 

Q. 

A. 

( Dlacuuion reeumed on t he record) 

Is t her e &QJ'th.ing on the report t hat M.r. Edtrard 

Br own ot t he First Uational in Chicago will be 

a ~::ember of t he Delegation? Is there a.nJ'tl.ing 

on H..o.t t ha t can be announced now? 

Uo, you will hue t o wait. 

Ther e will be just one banker on the Delegation? 

You will have to wait . I IUl not goi~ to give it 

out piece•::~eal. I think it would be a cl stake t o. 

I am almo::;t confident that you r.lll have 1t 

beheen now and }o'r iday night. They ought t o be 

able t o pi ck t hat one man up there . 

You ho.ve aaid, haven•t you, t here Ylill be of1'ic1ds 

from t he Executive aide , !'ro:! Con"TU&, and 

prhate inviduah? 

That h rigllt. I think it i s going to be a Tery 

good Delegation. I think it is going to be a 



Q. 

Q. 
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Yer7 strong Delegation. In !'act , I know it will. 

.Ul right . .lgain, I am sorrJ. I again !eel 

apolot;etic . I ' d like to see you people ; 1 t ake 1t 

you would like to aoe me. So we have these 

I 

t hings . A.ny t illle you don ' t uant them, tell fi 
Shaeffer. For a while I went on the theory I 

didn ' t have an,y news and I wouldn' t see you. 

Then I na told you would like to see me. If a 

little gouip is pl easing to you, I enjoy eeein• 

you . It you don' t want it, you tell Shaeffer. 

But I feel apoloeetic that I haven ' t any hot news. 

~ time you don ' t want t hem, f ino . I! you want 

them once a week, it ia all right with me. I 

enjoy seeing 70u. 

I t has t o be awful hot to get pr inted t hese dqe, 

anyway ! 

cne thing: it wun' t ott t he record that the 

Delegation would probab}J be announced in two or 

three more days , that it is about r eady, in other 

words? 

·,;nat do you t h ink, Cho.rlie? 
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Lit . SHJ.EFtrn : I think that h all rie;Jlt . 

H. J.r.JR: Ckay. 

Q. Thank you, ~':r . Seorotary . 



l!.M.JR: 

Q. .. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

SECRETARY' S PRESS Alii> R.1Dl0 COJlFEP.E!iCE 

June 2S, 1944 
12:00 •. 

I don' t know which ia better in a preu con­

ference, to give the newspapermen and ladiu 

money firat or afterwards. 

h there protocol conring it? 

I don ' t know, but inuauch as thia has all been 

sta.t:.ped--unleu 1(11J. people tol d me :you were 

going t o France--it you are going t o France, 

I ' 11 gin you so~e real money. 
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I will let one of these ladies hand it out later . 

There should be enough there for everybody. 

(Hands paper ooney to reporter) 

You •ean it is no good? 

That ia no good. (Laughter ) 

These (referring to coins) are- -

Shell-cue JMney? 

Yes . 

We ney much appreciate it, Jlr . Secretary. 

That h good for four cents. 

That (ptper 1110ney} is good for a hundred france; 

that would be two dollars. But we bad t o stup, 
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beeauae we had to stamp it! 

What ia the smallest denomination, Kr . Bell? 

wt.O.W.BELL: tme f ra.no, I t hink . 

H.M. JR: Coul d we get them ao11e one• f rano notu? 

llR. D.i.' .BEU: I think we coul d . The reason we ehoae the ae 

is because they a re the aame size as our bill . 

The other• are mall , and we didn ' t nnt to 

gb'e one of each. There a r e sneral denomin· 

ationa, you know. 

Q. 

.. 

If you could eet a one-franc note , I will re-

imburse t he Bureau. 

~. Secretary, I wish you could get one of 

these bllls autographed by DeGe.ulle ! 

See it you (t.:r-. Bell) can uet the:~ one wi thout 

perforationa· - t he one- franc. 

!.£'t. D •. l.BEU.: Ye s . The same number? 

Q. 

H.~ . JR: 

Yes . Don' t t ell t he eolumnbts t hat when t hey 

come to Ill,)' preu conferences I gi ve thee. money ! 

I 119tice the uriah are all the eu:e. 

No, no, no. "nlose are all numbered, aren ' t 

they, Dan? 

~~.O.W.BEI..L : Yea. 
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With seroal 

No··W'htn t he7 r eall1 run them, Theu a r e 

aampl u . I 'll t;e t you 30n:-e red money. I 

jus t opened the package mysdf. I didn ' t 

know ll'bat waa i n it . I'll get rou for next 

week 1c.e one- franc notes. 

l!R. D. ':.'.B.£LL: It has a real urial nUIII.ber at the top, j uat 

like OW' bi lls. 

Q. .. 

This just show• what i t l ooks like? 

That h r ight . 

It i:5 much. bet ter than the United Ciear Store 

coupon--better quality! 

We are ready to go t o work, now. 

ill r ir,l>t • 

We have a couple of releues here- - one release 

trhich you will got afterwards ia a letter f r om 
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the Pruident to me about the Monetary Conference , 

which Charlie wUl give you . 

!.m.. SKAEFPER : The,y have them. 

II. I ... JR: That 1a th11t . Then t hat ia for ic:nediate re-

lease . 

Then tLe other one- -tills one for l:onda7--I ' d 
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like iU-. Gamble to talk a li ttle bit about it, 

beoauu on llondq we s ta r t selling the big 

beys. 

liR. GAJ~LE: That ill r ieh t . 

is you know, our policy has been on t hese two 

pr eTioua drlTea to p.~t great emphuia on the 

indi Tidu&l part of the Dri n , because of the 

lllportance of t r.at ldnd of mone1, t.nd even to 

the exclusion in t he two previous Drives of 

any announcement at t he time t he coroor11.tion 

part of the Drive was opened . 

Thia time, because it represents ten billion 

dollars, and is going to reqtJ.ire intenaiTe 

solicitation of Tirtu&lly ever"/ corporation ard 

association in the countr7, we think it h 

i~~Xportant that we attach llOre t han just paning 

intereat to it; and we are trying to draca­

tif:e as beat we can all over the countey on 

J::onda;y the opening of tnis second phase of the 

\'Oar Loan Orin. It involve s, as the state~.ent 

the Secretary has ginn 70u points out , ten 

billion dolbr1 in the aixteen billion qu.ota. 
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But that doun't mean that we hue in a.nr way 

loat inhre1 t i n the individual bonds. In 

fact, we ' l l continue·· 
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YR. G!l.(Bl.E : Really, t he i ndividual part o! the Drin Just 

really gets waro:oed up about the t ime we open 

this corporation dr ite. So much or it ia done 

i n places o! e~:plo)'ment involTing deductions 

in pa;rrolh t hat wi ll take place durina: t he 

ent ire per iod o! t he dri ve. '!bat will continue 

in !ull force t hroueh July 8, wr ich itl t he 

closing date of the Drive , 

H ,::.;, JR: Are you t hr ou.eh? 

JIR. 11A. .:BLE: ife might point out on t ile indiTldual ulu that 

we are running slightl7 ahead of the pattern 

that we had set for the manner in w.d ch sales 

r eporting tlowa, related to t he sixteen billion 

dollar s . 

Q. Can' t hear you, sir. 

Wt. GJJ.U!LE: • • • • eat for th.e tlow of renorti ng based on the 

eb: billion portion to individuals; but it hu 

been a little disappointing because o! the 

innsion. tlt had !elt t hat as a result of the 
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innaion we'd be considerably ahead at t his 

time . We are ahead of the pattern set for the 

ah billion dollare, but there has been no 

evidenoe of aey spontaneous bUJ"iDJ as a ruu.lt 

of the innlion. There haa been good recep-

tion; people have been in • mood to b1.17 when 

the7 ban been tolici ted . Bu.t n:ore than at 

&DJ' other tiae we have had to depend on the 

individual vohUlteer worker to get tnis job 

done , and our eucceaa in t hh Loan will depend 

ntirely on t he work done by those five 

&nd a halt million people. 

Why haven ' t JOU changed the n.a.r:e and called it 

the Firat Victory Loan? 

IR. GJ.... ..!SLE: It llifJ\ t not be. 
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Q. I n view of the succus of the invasion, that 

mleht han caught the im&e;ine.tion of the people. 

H.M. JR' (Dillcuas1on continued oft the record) 

This ils for your guidance . The President hu 

been very insistent rieht fro:; the beginning 
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t hat he doean' t want a Vi etoey Loan until we 

have actually achiend complete victory. 

1hat ia ! or 7our guidance. 

In all t he oonnrsatlon.s I have had wit h him, 

he says, "\iben we have it , we ' ll call 1t that . • 

But 1 don ' t "ant you to quote hl:n, but I think 

he ia right. "Ti:te enou(th, " he say a , "when 

we have got one of them down." 

{Dheusaion reauced on the record) 

But on thue solicitations of individuals, 

when I we.a in Chicago this week, the)' ha'.'e a 

very fine block ayetc there and the;r have a 

thermoa.eter in each block . 

For instance , where t hey don ' t han a block 

organized they have got all the loud apeaker 

trucks in Chicago that ar e avaih.bleM- they 

borrow thee. The)' go into a bl oclc and start 

talking t her e and cal liD!! for people , ibey 

ata1 there until the;r have socebod,y who vol un­

teers and goes out t o solicit the 1mole bl ock. 

The;r say t hey don ' t care when the Bond Drive 

closes, they are going t o keep rlr;ht on aolic-

247 



- 8 -

lUng until they have covered every block in 

the llhole of Greater Chicago. Ther say the7 

are toing to do it, and this )(r , Clar k who ia 

in charge saye he doesn ' t care what date you 

ut , he is going to so through until he hu 

every block coYered. 

It is that kind of spirit which h enoouragine, 

but it does take tU:.e. 

( Dhcuasion continued of! t he record) 

Again--not on the record--now t hat t he danger 

of bombing its over and we a re no t relying on 

the OCD as u did, nature.llJ t hou oreani­

zations have disintegrated and ;7ou han got t o 

sort of build up your awn . &lt, on the other 

hand, we can't go in like Chicago and say, 

"To hell with the OCO, we'll build our own!" 

We have t o work with them. & t you hue a 

thir t7 or for t7 per cent orga:~iution there, anl: 

it llows us up. It we co:tld go ln and build 

our own- - but wo have to work with the other 

people . 

So you have a l ot of those t hinga t o ovel'Ce;..e 
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where you ban & • olunteer organil:ation. 

&It eney pl&ce I hue been, t her are detemined 

t o go thro\l{th and get their quota o! i ndividual 

bonds, and they will. But nobody can just 

ait back and aay, •we ' ll let the other fellow 

do it. • We hne got to neet the people at 

leut half wa7. So we need all the help we 

can get fro:~ the press up to the end of the 

Dr in. 

(Diacuaaion rnw:1ed on the record) 

Mr. Secretary, I wonder if ,you :will be good 

enough to tell us what you actt:ally said i n 

Chicaco in regard to post· •ar taxes? The 

atories I have read·~some of t,.~ disagree u 

to what yoJ said, lltld I .,1r0uld like a c lear 

atate.:::ent ! r om you. 

Untortunatel7, i t is one of the few ti.mu I 

have met t he preu t .at they didn' t have aey 

etenographer there. 

ihere is 9nith? 

Here I a.m. 

Fred, .rou will have to help lle out. I f I 
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don ' t gin 1t correotl;r, rou interrupt ae . 

.la nea.r u I can remember, the queation wu 

asked me about cor poration taxes. The t hing 

went on for about forty minutes. 

I said that I felt that could be reduction in 

taxes alter the war, but that we had t hia Ye'f"1 

l arge debt, and that I hoped that they would 

keep both cor;tor&te and personal taxes high, 

eo that we could u rapidly u possible pay 

ott the debt . 

So far, is t1111 t about r ight? 

So far. 

Then they got on the ques tion--somebody uk:ed 

ile about incentive , and I said that under the 

ca.pitdiatic sratea, which I beHeu in and 

subscr ibe to, rou had to let a businen can 

and an indiYidual uke money, e.nd i! he nt.de 

Doney we could collect pert o! it i n tun. 

And t herefore, I we.s also in £nor--and I 

haven ' t seen &IIJ'body write wha t I am going t o 

aay--1 was i n £nor of encourar.;ing so- called 

•unture capital• and adjusting our tax law• 

ao that J: would be attractin !or •venture 
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capital• to go i nto peace-time buaineu ; 

and 1 ttlt we -.rould han t o ma.lce it attracti'n 

to •venture capital. • 

How can rou do it , Yr. Secr etary? 

Thr ough adjusting the t&X laws t o make 1t worth­

while. 

Do you have an;rthlnc specific in rour 111ind? 

No, but we hue this whole group atud,Jring it 

here and our people plus the stat! ot the 

Joint Com:dttea. 

The latter pnrt of what I said, as !nr atl I 

know, nobod¥ has printed. I thought 1t Dl.i~t 

be of interest to peopl e wilo want t o know how 

we feel . I agt.in stress t he imporhnee o! 

keepinz t he taus h.igh so t hat t!le sooner we 

could, we could p&T off the public debte. 

Th3t is u I ruember. 

That ia exactly what you said. 
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Hne I hlt an7thlng out7 h that about 

correctt 

That 11 exact lr •hat y,ou uid. It took JOU a 

little l onger in Chicago, but it h the ae.me 

thi ng . 

Yea, becauu the trouble was t here . . All I told 

thea, they don• t know the Tr easury patter, whitt. 

I have t;radually learned onr a period ot helve 

years, and aome ot the people wanted to know 

where, Bretton Woods, and why, Bre tton Wooda, and 

so forth and eo on . Fortunat el y tluu•e wu one 

financialuiter the re and I refer red all quu~ 

tiona to him. 

llr. Secret;;.y, a:t fol"'ller e:aployera, !!!!: York 

!!!!:a_li Tribune, criticised the editorial in 

connection Y;Hh r our Chica6o speech, pointing 

out, in connection r.ith •venture capit al• iC!ea 

of yours , tnat by remo'fing double t axation on 

corporate pi'Otlta, you lliOuld be helping in tb.at 

o.i-rection. Tnat is , now a corporation paya 
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taxes on ite earnings, then it declares a dhidend. 

I recei'fl a di'tidend and I nave t o pay tuu on 
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that. .tre you in !nor of eHainatin& double 

taxation? 

No, I don't want to &newer that, becauu t.ll of 

theaa thing• are in a study 1hge . But I ce.n 

j uat UJ how I feel per sonall y , and that 11 - I 

repeat llJ'IIlf - t hat I y;ould like to aee the tu 

lau ao adjl.lattd that Y<hen the wu la our we 

can enoouraga peoph to risk their !lOney, and I 

hope t hey will do it, eo tilat t he lt&O of aoderah 

capita! can ge~ a break. .lfter all, America wu 

built under that pattern, t hat the people were 

willing to gamble their money on r aUroadt , oil 

welh , llinu , and ao forth and so on, &lUI l t ia 

that lr:ind of llOney Yihi ch developed .l.tllerica. I 

tnink u nan got, •bain, to encour~e that 
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kind of aone;y t o go to "ork. ind in u!dng the 

atudies here , I u encouraaing our people to atudy 

those pl ana ao that t hey can go to -·ork. But I 

am onl y talking in broad generalities , &nd just 

saying how I feel. It. is like all of t hue t hlnga; 

n can propou , and u.nleu the Con~reaa h d th 

us , •e don 't get uq f ar . But r.e are working 

wi th the CoJl6 rua on a TeJ"j nice buia - the 
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Co..lttu, Senator Geor&• and Cbalrraat~ Doughten, 

the Repub.Ucan lleabere, Mr. St u. - and I hope 

... that 11hen they are r ead.¥ to consider tax 1eghl a­

tion, that 11'1 11lll be r udy to make recollllltnda­

tiona . 

Ho., h that about right? 

Yea, lir. 

But JOU are correct. The thing I uw - they only 

gave hd! the story. Unfortunately, I tnink - I 

m not cri Uching the men the re - but I think 

that the subject 'ft'U foreign to them, ~~nd aomebodf 

woul d gi ve them a written question to uk me, and 

t hey were couring War Bonde and no t financial 

wri tera - not experts like you people. 

in1bod7 object to that? 

Just ao r ou don •t call ua economi s ts, it 1t all 

r i ght. 

Ths.t is about ri11ht? 

That is right. I t i8 the ume thing you said. 

O.K. 

llr . Secretary, would you care--

Dou t nat take care of 70ur !or;:aer employer•? 

Yn, air. I enall lake the news to thea. 
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}lr. SecrthrJ, would 7011 oara to co.metal on the 

arrhal thh mornl~g of llr. H.H. lung? 

He got bert nful17 fut. The announcement came 

froot Chungking, yuterd1.y. 

(Di•ouuion off the record) 

The onl1 announcu.ent 11 one you can' t a:rlte be· 

cause it isn 't printable . They etarted in a t 

seven o'clock thia 11orning to gin me U:e arrinl 

ot Ltr. Kung. Eurt five 111inutu t hey changed 

his tlc:e and tlnaUy I got t here , but he had also 

gotten there , too . But anfli'&J , that h very much 

off thu record . 

(Discunion ruumed on the r ecord) 

Is hls arrhal a ucret? 

No, no, no . He h here now. 

{Discuuion ott the record) 

&ut the fact that they began at seven and changed 

hil time , t nat h Jus t q OToTI personal gripe. 

(Dilouuion reaU!I'ltd on the r ecord) 

ho, he ia here and I am very glad that he h here, 

and I feel that he will make a ver1 important 

contribution to the ),(onetar;y Conference at 

Bretto.o 'tlloods. I u also glad be is here. It 

gins us a chance , !ace-to-!ace, to discuu 
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our autual current problu.s. 

Ia thert &fl1 Cbinue loan in the o ffing? 

Where are his ah1ns ? (L&uehhr) Ooea he have on 

hi9 shin protectors? 

(Discuuion continued oft the record) 

For your cuidance, the a.nswer h no. That ian' t 

what they need. They have lots of mone7 here, t oo . 

That Is alao for your guidance . The five hundred 
1 

cUll ion dollar loan we gave them, they have spent 

ve ry little or. 
But they haven ' t stopped inflation in China, 

Yes, but they don't need money, they need goods; 

by r,ooda l mean manufactured I"Ooda . You can ' t 

help the11 any until we can open a port, or i n 

soae way or other get goods to them. ·.\'hen we ret 

thet1 that , that will take care of It. In the mean­

time, eveeybody 1s biddin~ for scarcities . 

But the situa tion of the Chinese currency is very 

auch better than it has been. J.nd :~ome day I hope 

to be abh to tell the story of what the Ar l:l,Y and 

the Treasury did in China i n connection with build­

in!t those airfields - the way we handled the ~toney 

and everything ehe . 1here is a wonderful ator7. 

It was handled, I think, vef7 well. &t I mean 
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in coMectlon with building that thin;.; - thh 

tremaruious qUAntity - it wil l have to be a care­

tully pr epared atate;aent - but we are over the 

peak, and we have I"Ol our ai r!ielda, and the price 

of the Chinese curr-ency has gone down. You fellows 

can' t write this just yet, it you don't mind, but 

there h a atorr. 

~u!ter, it ~neral Somervell would wor k with ue 

on a thiny, like that, I think that the Ar:o', ~d 

particularly the Treasury, could take a bow on 

tha t thine, now that the B-29 ' s h.ave made their 

flit ht. But thorc ill a swell story on the Jr.lonet ary­

the r:hole business. If you could contact General 

Somervell and General Cla] --

L:lt. !;JIAEF?E:!i : Tes. 

H. Y. JI.: 

Q. 

Did the Vice President carry assurances to the 

Generalissimo about llckinP' this intlation rrobltlli? 

There is a report ,r.oin"; around. 

I don ' t know. I don ' t want t o talk about it. 

That isn' t true. 

That hn' t true? 

What I started to say isn' t true . I don' t ?o'tlnt 

to r et into it. 
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But Dr. i<ung 11 cca.ing in here at f our o'clock 

t o pay hil rupects, and ao for th and 10 on. 

Will he be uailable !or us t o ue him? 

I should think ao, yu . 

You could check, Shutter 1 you might call up the 

Embau y a.la aay, •i1101.1ld it be ag reeable, attn he 

is here, !or Dr. Kun• to mut t h e preaa?• 

I t hink i t Muld be very nice if JOU coul d 

arrange i t. 

Mr. $ecrehrJ 1 are you going t o hue 10ce con­

fere ncea with Dr. Kung before you g o to Br etton 

~'oods? 

I am sur e of it, yea . \ ,e nave got a lot of 

probhJU that I &Ill eure he want• discu:ued, and 1 

.-oul d Hke \ o dlscuu . 

ere you with hia. long this corning? 

!iot l ong - just l ong enoueh t o aay hello and tell 

hi111 I "AU glad to ue hiln. 

Just fo r your guidance, t he \\orst of our probleJr.a, 

u far aa China ia concerned , are behind us , be­

cau.se our big cor etruction program 1a put and 

over . '.<e have the flelde . I u not •·orrled. 

You t ave t o handlt t nat kind o! &ingerlr, 
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Would a little Ler.d Leau jingling in the pocket. 

of the Chinue nati na arrest this wan rather 

than pape r currency? 

!:o, with lob of hard y,ork "'e have been ver y 

tort mat e a ,d " ' have been ehle to get whet we 

needed dth the help of the Chinese . The pr ice 

of the 7U&I1 ha receded, I mean, 10 that the 

wout ia onr. 

I am .;oin& to have to ask you people t o wait 

until u get on thh tiling - a s tatement Y.hich we 

calf iuue j ointly • \',ar , State ar.d Treasury. I 

a.m ._,oint to ask you to wait . 

But it Shaeffer will contact Gem:rl.l Somervell 

and Ge1 eral Clay &J,d say that I talked off the 

record and the preu ia inte rested , and oouldo' t 

til 6et out a atalu:ent , now that Dr. Kung ia her e -

and no t too l ont; on it, either! 

J.!r . Secretary, I underah.nd that .,-e are no t even 

to mention the fact that the 'II'Orst ia over in 

the inflation? 

If you don ' l udnd, I y,ould r ather not . 4!ter aU , 

a dAf or ho O~Jtbl not to mak e an1 dUference, l.lld 

par ticularlJ • i th Dr. l ung her e. It has been ao 
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much of a milit&I'J operation that the lust I 

could do it to be aure that lieneral :,OI!IIII'Vtll and 

General Clay - I mean, the¥ should take • bow on 

thh thine , 1 '1\ould like tnem to . So, if you 

don ' t • ind--

(Dilcuaaion ruu.=.ed on the record) 

.lO&J I ask you, pleue - the atatpeot h ude in 

the President• a let ter about the propoaed hank, 

toe principles agreed on by the A.~erictul ':"echnice.l 

Col:llllittee - h the redraf t on the Dank plan, then, 

completed? 

(Diecuuion off the r ecord) 

I don ' t kno"A . 

The)' tell zte that the original statuent--

You had better not quote • e, I u not aura , 

(Diacuulon ruwnad on the record) 

In that connection, llr . Secretary, are you ~ing 

to give us a .l.iat of your technic&l auiata.nta? 

Ti.Lat h still i n the pl'Oceas . 

Whi t e , of couru --

Yes, "'ell , be h a delegate, but I don ' t know 

• bet her the State llepartaent want. to gl n it out 

or not . 
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Well, the Prnident uld in a couple ot dqs -

two or three d&)'l - be v.ould han a lht. 

Well , it will be, l .. jbe, the mi ddle o! nut •eek. 

J.l.r , Secretary, .,., underst1111d t hat t he United 

Statea is buying ao llUCh sil ver from Wuico that 

t here it nothing left for the arb . Do you care 

to cement OD that. 

I don't know the r.cta. I y;ould han t o find out . 

(Discussion of( the record) 

L{,y impreu i on is, and you can' t quote me , I don't 

think we are buying an)' allve1· from Wexico - the 

United Statea Government. 

I "u informed this morning. 

\\e y;ill ehe you an anner in five minut es after 

you get dot~.n . Wy hl?,'euion ia that the United 

Statu Treuur7 h not b .ying any silver, but to 

be entlrcl7 !air with JOU • u are not - I think 

tlllt private interests are. but you could find 

out. I thlnk they ;::o down and buy it direct. 

But t he Treasury h not. . 5hae tter will find out . 

I don't thlnlc: " care buyin~,; any silver an)'l'>here 

outside or the United .)tates. That. 11 ClJ hapreuion , 

You han h.o anC! a halt billion dollars. 
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.lpproxlu.tel1, yea. 

Comfortable ca rgln. 

y., 

y,. , Secu tary, th!tl a lpment of a hundr ed mi llion 

ounces of s ilver to India the other day u a lllmoat 

equal to all that hu been shipr ed to $audl A1·abla , 

Palestine, and Iran , previously. Are t here any 

plana tor sb lpm.enh of furt her amounts to an1 ot 

t hose t hree countriea, or to other countries? 

ooell, I hne been out selling bonda and l u. a 

little off on silver . I t~un, I am not up on it . 

But u •.ill ge t you up a s ilvei' statitllical story. 

ho" is that? 

Fine. 

I 111, !rankly, not up on i t. But !>haeiler •ill get 

)'OU soc;ebodj' l nat knou al.oul silver . 1 am not 

up on it, but t here a re a lot of people in the 

Treasur y •bo are . 

One iiiOre queation, th~· t't'i have been round -about 

reports of poulble opposition to the t:l•nk by 

Interests "Ahich orit;inally •ere identified with 

t he &Mit for International ~llluenla. Would 

you care t o couent? Han you and llr . Wctattrick 



• 0!3 • 

atrlpped for battle recentl7'l 

he h in SdberlMd. 

Otf the reco!•d, do you want t o nur a outt atory? 

His daughter 1a at Vuur with mine and she hu 

been r eading up on everything about the tiank. 

She cue to Joan the other day and said , wYou 

know, I think your Daddy is right and lllna h 

wrong, • ll'hlch I tho ...e;bt u s wonderful. 

Very good . 

Don't print it, beeaw.ee it -.,,111 get t he poor kid 

in trouble. But she had been read \ ng up on it 
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and she decided Joan ' s D"d wu l'i &ht and her ' a v.aa 

?.tong. 

Thank you , Jo.r • .:iecretary . 
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All agree:~enta ruched at the Un i ted Nati ons monetary 
and f1nanelal conference at Bretton Woods , ll. H., wlll be 
r eferred to the part1clpa tlng gover!\1!\en t a tor adoption or re­
ject ton, it waa ~de plai n l n a letter of 1nat:ruct1ona from 
Presiden t Roouvel t to Secretary Morgenthau tn which the 
Secretary or t he TreuJUr y waa named to head the American del ­
ll£at1on. 

Definite propoula accepted bJ the delegates at the con­
ference , which begins ne;~;t July l , will l n no aenaa be b ind­
ing on the governments represented, llr . Roosevelt aald . 

The Prealdent• a letter 111t forth that Secretary Morgenthau, 
aervl ng aa the prlnelpt~l apokea•n tor thla country , and 
working in cloae consultation with the Secr etary or State , 
would be e x pected to coordi nate the llCt1v1t i es and vin·e o r 
the othe r American del egates . 

The Amarican delega t ion has the r esponsibility , 
Jlr. Roosevelt aaid , of demonstrating to the world that inter• 
national postwar cooperation 1a pouible . 

The text or Jlr. Rooeevelt's letter, dated June g, followe : 

My dear Mr. Secretary: 

I am p leased tt&t you will head the American 
Deles:atton which will par ticipate in the United 
Nationa Monetary and Financial Conference to be 
held at Bretton Woods , beginning July 1 , 1944 . 

It is 1117 hope that th1a Conference will form· 
ulate fo r presentation t o the participating gov• 
erru:~enta dartntte proposal a for an Intenu.tlonal 
Monetary P\lnd and posalblJ a Bank for Reconstruction 
an~ Development . In the invitation which I extended 
to these governments t o p.rttcipate ln the Confer• 
ence, I eta ted th8 t. the agreer.~ent by the Conforence 
upon definite proposals will not be binding either 
!!\Orally or leg:ally on the go vernments represented 
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All agNoe:~~enta reached at. tho Unite~ Natlona 1110netary 
and nn~~nclal conference at Bretton Woods, !L H. , wUl be 
r e ferred to the partlc1~ t!r-8 governments for adoption o r re­
jection , lt ••• n.de plain l n . le tter or lna tructlona from 
President Roosevelt to Secretary Morgent hau in whic h t he 
Secre t ary of the Tr easur y wa a nam11d to head the Ame rican del ­
ee.atlon . 

Dflflnl te proposals accepted bJ the delegatee at the con­
ference , whlch baglna n ext July 1, will ln n o aenae be b i nd­
ing on the governments represen t ed, Mr. Roosevelt aald . 

The Prea1dent 1 a letter aet forth that Secretary Morgenthau , 
aervlng aa tho prlnelpe.l apokea.n~~n tor t his country , a nd 
working ln cloee consultation with the Secret1ry or Sbte, 
would be eJtpected to coordl nete the ectlvltl es and views of 
the o ther Amol'ican delega t es . 

The Amerl cen deleget1on has the r espon .!llb111ty , 
Mr. Roosevelt se l d , of demonstrating to t he world that lnt er­
nlt lonal postwar cooperation 1s poulble . 

The te:tt of Mr. Roosevelt' s letter , dated June V, follows : 

Jly dear Mr. Secretar y : 

I am pl eaaed tM. t y ou • I ll head the Ame11can 
Dele£!:A tlon which will participate i n the United 
Nations Mone tary and Fi nancial Conference t o be 
held at Bretton Woods , beginning July 1 , 1944. 

It IS my hope th!l t thla Conference will form­
ulate fo r presentation t o the j»rt l clpa t lng gov­
ernment!~ deflntte proposal• for an International 
Monetary f\lnd and possibly 1 Bank for Reconatructlon 
and Development. In tho lnvltatlon whi ch 1 ext ended 
to theae goverr.ments to pertlclpate In the Conf er­
ence , I s tated t hs t the egreernent by t he Conrorence 
u pon definite proposals dll not be b i nding e ithe r 
morally or legally on the government:5 repr eaentod 
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All agreementa reached at the United Nat i ons monetary and flnanchl conference at Bretton Wooda , N. H., ·dll be referred t o the part1elpat.1n8 govornm.enta for adopt i on or Nl• joct1on, it waa ftllde pla i n i n a letter of lnatruetlona from Prollidont Roosevelt to Secretary Morgenthau in which the Secr etary of tho Tr easury was named t o head t he American dol• ogat1on . 

Der1n1te propoula a ccept ed by tho delegates at the con• terence , which boglna next July 1 , wUl in no eonae be bind­ing on the go vernments r epresent ed , Mr. Roosevelt sai d . 

The Proa1dent1 a letter ae t forth that Secretary Jlor gen thau , ser v i ng; aa the principal apokeame.n for thh country, and working in close consultati on with the SecretarJ of' State , would be expected to coordi nate the activitlea and views of' t he other American delegates . 

The Ame rican delegation has t he responsibility, Mr. Roosevelt sa i d , of demonstrating to the world that inter­national pos twar cooperation i s possi ble . 

The text of Nr . Roosevelt' s letter, dated June 9, follows : 
My dear Mr. Secret a ry: 

I am pleased the. t you will head the American Delee;atlon which will participe.t.e i n the United 
Natione Nonet.arJ and Financial Conference t o be held at Bretton Woode, beginning J uly 1 , 1944 . 

It i s m.J hope th.a t thla Conference will for:n­
ule.te for presentation to the participating gov­
e rn.':'lenta defin ite proposals for an International Monetary f\lnd and possibly a Bank for Reconatruction 
an~ Development . In tha invitation which I extended to t heae governmente to partlclpe te ln the Confer­
ence , l s tated that the agr eement by the conference upon de finite propoull will not be binding either !!!ON!.ll y or leg.tly on the government• represent ed 
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but will be r e f e rred to the resp ect ive governments 
t or e d optl on or r eje c ti on . You wi l l, or couree , 
be go•erned aecor cUngly in your d llcu.sa1ona and 
nego t 1a tiona , 

In rormulat tns a definite prnpoaal fo r a n 
Intern& tlonal ..:on et.a ry FUnd , bot h you a n d the 
other del ega t ee will b e expec t ed to adher e t o the 
joint s tate111ent o f prl nc1plea of a u I n t e rnational 
Monetary FUnd announced ;).prU 21 , 1944 . You, ae 
head of ths delegation, a r e author1z.:td , howeve r , 
otter consul ta tion 'f. 1 th the othe r· del ega t eD to 
agree to 1110dlf1el\tlona wh i ch, l.n your opl n l on, 
are easentla l t o the eftectuatl on o f an agr eel!lent 
and provided Utet aueh =od l f1eat 1ona do not fun~­
Uicntally al t o r t he prlnclploa set forth in the 
j o int stattllllent . 

You wl.ll ai)ply tho nme prtnclploa ln your 
diae usal ona and net;otla tiona with r espec t to the 
proposed S.n k for Reconetruetion and Develop!!!ent 
e xcept that you will be go vfl med b y the pr1nciploe 
a g r eed upon by t he Araerican Techni ca l Co:unitt.ee . 

As tho hoed o 1 tht. American Delegat i on of 
t h e Conference , you will bo l.he pr i ncipal spokea• 
man for thh co1mtry ond you will be expected t o 
coordinate the activ1t1oe anO vlewe or the other 
American delega tes . You will , o!' course , work 
l n close consultllt1on with the Secr etary of State . 

The respons1b111t.y which you and the othe r 
dolega t.es of t he American Delegation will unde r ­
tak e 1a t he res:JOnai~11 1t.y for der.1ons t ra tlng to 
t.he world tha t int emati onal poat- war cooDera­
tion is possible . I am confiden t. tho.t. you wUl 
do your be~t t o accomplish the purposes or the 
Conf er ence , 

Very s i ncerely youra , 

(S1gnod) FR.C.:lKLI!I 0 , f\OOZ.EVELT 
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Secretary of the Tr eaaur y Morgenthsu announced laet 
n i ght that i ntensive sale of the four rMrlcetable l aaueo of 
t h o Plfth War Loan to corpora tlona and othe r large non­
banking investors would be launched t oday . Nat i onal quota 
for sales of P1fth War Loan Securities t o these lnveatora 
1a $10 b11 11on. 

DJrlng the period between June 12 , when the Fifth 'i<a r 
Loan opened , and June 26, only .. lea to l n:Hv!du11lS are 
baing announced publlclJ . The national quota for ealea to 
lndlvlduda 111 ts bllllon, of which upwards of t2 bllllon 
h e xpected t o come fro~:~ the ulea of theee four !!18rketabla 
aecurlttes . 

The me rket.abl e luuea , All or which w111 bear interest 
from June 26, are : 

2i:l Troa sury Sonde 
2% Treasury Bonds 
1-l$ Treaaury Notes 
7/8% Tre&sury Cert.trlcates of Indebtedneu 

Sub~c rlpt.tons for these lnuea !:lilY be :-.ade at any Fed­
eral Reserv~ Bank or branch , or at. the Treasury , tlnd order s 
wtll be Mm!led •1 thout charge by any be.nk, lnveatmont 
house or Stock E;~~cl.an&e flr:t , or by the volunteer aol1e1t­
ora of loe!ll .• ar nnance Co1:1::1lttees . 

•i•h1le ceJor e!nphasla tn the Flfth 7.or Loan has been 
placed on sales to lndlvldual l nveator11, of the record­
brellklng quota of 06 billion, 00 bllllon hns been set 
for sales to cor porations snd other large non- banking 
investors . The 11.oount 3oue;ht from. these larger tnve11tors 
Me gtven 1ncrea11ed tm.port!'nce t o thls phase of the 
Treasury ' s war financing program, ~ Sec r e t 5 ry Worgenth~u 
MlcL 

"Industrial , rail road and public utUlty corp?r" tlona, 
tnl!urance coMpanies , mutual savtncs banks , eat.Jitea , schools 
and colleges , labor and fl"llterMl or&a:"llutlons and 
trustees of publ1c 1\lndl! Mve been ar::Onf. the b l g buyers of 
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tl.eoe rM. rke tn ble tseuas ln 1111 p:-ovlous ?la r Loan& , and llrll 
' !L.!l tn tnpor.t.ed t (t 1111\ke su t-at'.'ln':l&l pureM.se~ in the current 
•lrlv" , Th~uetn~a or ('!Ur spc.ehtlly tl'tl.lned voluntee r ·:.ar 
;.•tr:•.nce :-oltcltortl 'IIXl b'lnkere "!.11 t-ee l n an t:1:.enalvtt C'l.='l-
1·1\lt:r r'!K'tft#{ tl':eae l~rt;e l:1vcatora on .:cn~y llorn1n1J, or.c! 
('t·~t!nue thr~~1t;hcut the drive . " 
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Q. 

SECRETARY' S Pil£SS AND RJ.DIO CONFEREI<:E 

June 28, 1944 
4:00 p.JII,. 

Will you eeek financial aid at t his time? 
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DR. KUNG : No, we ' re fighting a war a nd putting all our 

efforts and ruourcu t ogether. We are not asking 

!or I.DJ'tatng. 

Q. 

Q. 

Can you 147 a word or two about Chinese Thwa 

on currencr 'tabillution? 

I t h i nk if rou want to and the war, )'ou IIIUat 

have a stabi lization of your monetary aytlem. 

If you want reoonatruction after the war, so you 

can trade, you r.uat also han ah.bilhatlon o! 

your currenc;r. 

Do :you r egar-d the coming Conference as o! con­

siderable iaportanca? 

Sure. That h wh.1 I &.m here . I am a busy !DI.n, 

and I believe your llr . 1 orr cnt hau--he has inaug­

ura.ted the principl es which we t hink are good 

!or China and t he whole world. That is wh,y I 

Lll. here, and I want to cooperate with the 

Alllerican GovernD.ent, with llr . Corgenthau, and 

to see the auceeu of his Conference. 
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.. 
Q. .. 
Q. 

A. 
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Dr . Xung, I under1tand that some Japanese hue 

tempor arily taken over your home . Where ia that 

l ocated, ~.Please? 

1:r home? I lost that lon& ago. Taingtao, in 

the nor t hern part of China . The7 have taken m:r 

hot:~e in flanking. 

You hue aneral homes? 

Ch, yea . 

Cay I uk 70u, please : you mentioned the nec­

essity of atabili.r:ation dui'ing the war. Do you 

hope t ha t this pl an mid;lt be adopted right soon 

to be pu t into etfect dur in& the war? 

','/ell, of coJr3c it is diffi cult to say. During 

the war 70u cannot do t hose thin~ts at once . You 

have to work out soa:e system and figure the 

conditione. 

~. _ Dr. Kung, China haa been known as a countr.r of 

a great deal of llilver currency. I wonder it 

you woul d care to sly whether China would like 

to see silver included in the stabiliutlcn 

plan in 101:111 for::., or whether your country will 

go back to dlnr later? 
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Well, you know gold 1a VO'f'1 useful. I sol d a 

lot of ailnr to Kr. ~rgenthau, and be sol d 

aooe gold to me l (Laughter } 

Fa1 r exchange ! 

There h atill l ots of silver i n China, isn' t 

there? 

Soce. ·~Je don •t have lll&D¥ si ber =inu. 

Can you use halt a billion ouneea? 

I think we can, yea; pr oviding your Gol'ernment 

h willing to sell it . 

I moan, I waa wondering whether you mieht ulc 

to borrow the silver--the sace arrarttement_u 

with India. 
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You are broaching a big problem. I &II not uklng 

t o borron' anythins; now. 

But you can use silver? 

<1!., yes , aureq I could, in China. 

Is thatall r ight? 

Dr. Kung has Just left Ch~.ngXing--~:onday--and 

he has been on the plane ever since. 

How long do you expect t o stay here, Dr . Kung? 

I have other t hings to attend to . 
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1 week or two? 

You aee, I wae in Europe when the war broke out 

several yeara &gQ . I was in a aanatorium, and 

I was taking the "cure , 11 aa it was called. 

lq doctor 1aya I need a vacation . So I 111&7 

have to co to some hospital or u.natoriw alter 

the Conte renee. I do not know bow lo~ it will 

take. 

It ia poaaible you ay go to London alter you 

leave Washington? 

There ia a pouiblUty; I don ' t know. 

How about to ~oacow? 

rr I co to London, I might go to &SCQIIJ • 

It is a s..ort r oute bo11.e l 

1 cood way to o home! 

There have been re1lorta thtl. t the Japanese aro 

trying to obtain a negotiated peace with China, 

Can you say anything about t hat? 
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The Japaneee have t r ied that thousand a of time a • 

We don ' t lhten to t hem. It we did~-we are not 

going to have a peace with Japan until we crush 

Japan. 



B.u.JR, 
Q. 

Q. 

A. 

Q. 

- 5 -

Hear, heart That h good. 

Does China feel the lii'Or s t is onr now in the 

war against Japan? 

Well, you knOll war h aoaet hing uncertain. I 

am not a mill tar: man, b.l.t 1 thlnlc the Tic torr 

is oura; that h sure. 
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Can rou aay aeythlng about the significance ot 

closing up the Chi na Dete:lse Su.ppllea Corporation 

here? 

It 1a not cloud; it 1s reorganized. 

Thank )'OU ncy DIUOb, 



Q 

SECRETARY' S PfiESS .UI'D klDIO CO/rEREhCE 

Jwte 29, 1944 

HOY." do you do, Mr . Secret a ry . You l ook cool 

and cCDJ'ortable. 

Bougbt tA'f shirt in Hollyr.ood. Hope you like lt. 

Seec.s it baa a S.rr)'ll'lore collar. 

Or Be.rcy Wood, I don ' L knot. l.nicb . 

Good lookinb ahirt. itope you paid ceiling prices 

on it. 

I ' m sure I did. The price ue high. 

iiell, I have nothing for you people bu t I juat 

like to see you once a v.eek ana there will be 

a stat ent y,hlch I a:.. E.oin& to .1;14ke at Bratton 

\'/oocia 1\hich will be ready ao::~etime thh aftarn~on 

for you ana be releaaed frCI:I here. 

For the t day? 

For that day, y,hen deli vered. 

Good: 

At least v.e will give you that. 

J.: r . SecratarJ , can you tell us anything &.bout 

your converaaUons Iii th the la.exicana? 
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rlo, they c&:~e in here to make a courlta.)' call 

but Jlr. Suarez is •n old !ri end o£ lllint . 'fie hue 

done lots of budneu together. 

Did they indicate they "ould preae clabla foro 

ailver at tne Bratt on loooda Confer ence? 

You better uk, him. 

Suarez? 

Yes, you better ulc hia, 

How powerful i a that &ilvar lobby? 

Oft the record? 

Ott t he record. 

( Gou off the record) 

I •un, they have men Mrking here, 

Are tllue all preu people here? 

Yes, .si r. 

I don ' t. knou how much fue8 they are goin.o:: t o 

r;1ake . Off the r ecord Sua r ez ca:ne in end he said, 

"I .,mt jut>l one lettle thing" . (Leu.}. tar) 

I uid, "'lhat is tluit'l" He uio, "Just leave 

the door open for silver " . So I selo, '\,hy not 

oil'? " So he said, "\:ell, they toould hne to 

pay t he world ;De rket for dlver" . I said, ''Lots 

of people •·ould rather be palo in oil than dlver . • 
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But he is goinr; to ask !'or SCII!ething but that ' a 

the fir•at I have heard , !low much fuu l!eCerran 

will1u.ke, I don't know . I don ' t thlnk they wi ll 

get 'fery far . I 1.11. talkin3 off the record. 

There is thh Rock7 1.!0unhi n Producer• Auoeiltion 

and Br o111nell of t he American !lmdting a nd k6finine, 

tha t appea red before the CCliUIIittee sometime ago. 

Yes, tut there a re a lot of people •b.o have got 

their seltish intaruh. 

l,;ould u say you Mul d be opposed to any . ..... . 

No. 

lHthout crediting you 11.ith it but u y Treu ury 

S OU!"CU? 

"Res.is t". 

'1\ill resi s t any atte.apts to i nclude silver in 

the i\orld J.:onelar;y Pla.n? 

Yea, resist . 

h'ot g iving your name? 

t:o. Juet :nake it all includ ve in t he Treu ury . 

In that. connection ther e are a lot of rumors 

runni ng around that the Mexicans have agreed 

to the Uonetary outline with reservation• . 

That, I don ' t know. 
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&Jt he h t oln· to uk for 11 oa:ethin~; but tnat ' a 

the first I htve hea rd. !low much fuu ~lcCer-ran 

will11Ui.kt 1 I don ' t know . I don't think t hey will 

get very fa r. I a.11 talki nJ oft the record . 

There h lhh Rocky W:ountain Producers Auoci ation 

and Bror.nell of t he American 5m.elting a nd Kdlnine; 

that appeared before the CQ;;Jaitlee aOiletUu a go. 

Yes, b.it there a re a lot of people who have got 

their aelfhh int ernts . 

Could u 5111.)' you .,ould be oppoud to an)' ••••••. 

No. 

Without c redi ting you ~P. i lh il but u y Treasury 

sources? 

"Resist". 

i ill r esist any atte;;~pts t o i nclude silver in 

the \',orld ~onehry Plan? 

Yes, resist , 

!iot giving your name? 

No . Just wake il all inclusive ln t he Treuury . 

In that connection there are 11 lot ot r~Za~ora 

runniDc; a round that the llexicane have at;reed 

to the Uonetary outline with reserntions . 

'I'hat, I don't know. 



Q 
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\\ho ehe beddu the W.exieana are there 11·ho 

have jUit one lettle bit? 

So fa r , only the aluicena . 

None o! t~e l.alina? 

I neven't aeen th«D . J an: the Runiaru, the 

Cucha, the Polea end the J.!exiuna . Thet ' a ell. 

l&r. Secretary, J.een ' t the Chinese Deletetlon 

mentioned acaethinl about s i lver? 

!lot. to Q8 , 

(en record) 

h there anytlrl.ng you can tell ua about your 

con!erencu wlt.h Dr . Kung? 

So far they hue been purely social. 

I see . Do you intend to see them again? 

He is hera for l unch today, he and t he Chinese 

J.mbuudor, but ao ar, "' have not Lot dotm 

to ousineu . 

(Off the, record) 

J..gain off the r ecord, I think he bas 1 lot more 

important proble:u than allver. Hter ell , they 

are not a prooucer of s ilver- China . I •ean, they 

ar-e • buyer 10 all or this stuff, silver, 
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stem• out of people •ho have aiher to ull 

or min e . 

That includea acme of the Latin Alllerica.n producera. 

True, b.ll 1t doea not include China . They are a 

buyer and ri ght noll' they are buyers of gold, not 

s ilver • 

.lre the Chinen buying gold? 

\~ell, in the senae that r.a use gold over there 

to keep do11n the price of th e ruen . 

How much p;old have the1 ~ot? 

They hne a lot of gold our here. 

That fhe hundred million dollar loan? 

Yea, call 1 t cuh or gold. They hne uaed 

practically none or it. 

I am off the record, but ...e have uaed gol d nry 

succesafullJ . V.here h the Army atat~ent on 

China? 

Mh. ~hAEFFth : l have not been able to rind out, L: r . Secretary. 

There ia one report tba l the Chinese took some 

of the five hWlored million dollars, Yrohicb , .. 
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praeticallr at an in!lni tuUul ra te of lnterut, 

and turned around and bought seri u F and G Bonda 

and made mona)' . 

It tbeJ a id, they could onlr buy a bundrad 

thousand dolll r a . Ther could not make any mona)' 

any more than you could if you a ol d it at the 

end of li xlJ days. You gat a fla t pri ee. They 

could not 1111ke anythins . 

I uid they bou&hl two and a helves and I don 1 t 

knoYI 'l'l'hat the re. te of interest on t h e l oan ia. 

'!'here is no i'lltereet on the l oan? 

V.ell, I am not aure. 

Ll.,y under at.ar.ding ie, lt Y.u intereet free . 

i'.ell, it ' s a mat t er of facts . I don ' t know. 

5haeffer will look it up. 

I don ' t aee "hat their investing in bonoa like 

that would do . 

No, I haven ' t heard anything like that. I don't 

knoY<. I will uy !'or them on the 1110ney they have 

conducted the:uelvn extr emely •.ell. 
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(Cn r ecord) 

Han you prl nhd Danish, Dutch, Bel giw, Yu~oduh 

and Gr eek: currenc1? 

I can ' t anefler that thi t morning. 

I want to run a "'~ar ot l\er•u• story. 

Well , not on a e. We Qo that as· fo r the \~ar 

Department . If we han done that, u are acting 

as acenLI for the \,ar Deparbent . 

Mr . Secretary, the question ot' French gold has 

been in public print in the laat. twenty. four 

hours. Anything you can tell ua about the 

location of the French gold? 

Wall I don't know. You ' re aski ng me aomethint,·· 

a lot of theu t.bin0 a--Y.e bave a pretty brC*d field 

here but I don't know why it should be a secret. 

Certainly all the gold here ia in the Federal Reaene 

Bank of New York. Hot, much they have got a t llartinlqua, 

we know, but t.hethar it's our busineu to tell )'OU or 

evm of the hench to tell you--! don't know--I don ' t 

think it r.ould be ·our bueinees. 

Ftderal Reser.,.? 

I don 't ~;ant to t;:he you a bu.11 steer. 1\.ey .-on 't 

tell1ou dthout t,etting perc.ission f rca u., hut 
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after all it' 1 •·rencb money and "' are custodian 

for the ~·renen people. 

For the •·ranch people but not of any particular 

gr oup. 

If th.e.t • s Y.bat Jou are leading up to, don ' t quote 

280 

ce on that , That 110ulc. be a St-ate Deparblent matter. 

I na careful in choosing my l enguate, but it you 

quote me, "l.:orgentnau u.ys French people"--YTell 

then rou can say he aces not reco,.,nize the Frer,cb 

people. I ask the State DeparbQent 11b0111 M should 

do b.uincss .,i th and they t.11ll me, But if that ' 1 

•hat you are l eading up to, I can ' t help you . 

lbere does tne French Car.mittee of Liberation get 

the aoney to P&J for ship~Dents to North A.!rica? 

Ci villa.n 't ooda'l 

Ther hue 1 lot of gol d in Uort h Africa. 

'Jltey put .it on the line for civilian toads? 

They are udng gold in North A.fri ca . 

You aaid Mr . Kung had sane other probl8ill lll besides 

silnr . 'Jioulc. rou care to detail a few of thou? 

No, let bia tell than . I don't "ant lo give him 

any ideas. J.ra u clear •hat is on the record? 
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I have talked quite freel1 here. 

The point a bout the U. S.t.c M:ing gol d . Ia tbe.t 

off the record? 

I didn ' t. say that. 

You said ruht atte:~~pta to include silver, 

That ' s right . Th.aL ' a quite oifferent. 

ti tbout direct attribution to you. 

That ' • ri&}l t . Y.e will resist br in(>ine silver in . 

en the question of the trusteeship of the }'rench 

people , \jbo "ould "''attr ibute tb.tit to? 

Nobody, 

Just say the t.old is here? 

It you look it up, the account is in the ne.::~e of 

the Republic of t'rance. I c sure that's the ny 

it rea de. 'i~'ha t I am not coing to uy h who i 1 
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the represen1.1. t1 ve of the l'(ef.Ublic of t ranee . The 

accoun t undoubtedl y reads ttl or account of the 

Republic of 1nnce" , Out it is not my job tony 

r;h o r epreseJlta it. J,taybe after General DeGaulle 

has been here nut r.eek, dl will be settled, let ' a 

hope. Th.nt ' s just grt.tia. 
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What tid you thi nk o! Wr. Dewey' • speech? 

I u not going to an ewer . I r efer you to the 

New York Tiau . Read Meyer Berger' a col umn today . 

llr. Secretary, how do you think the tilYer Statu 

will react" to your decision? 

Juat the ny they alu7a han. 

There lilill be no deal Yoitb JlcCarran? 

Li sten, I said I u going to 1·esht it. That ' a 

as far as I can go. I'• j ust t he hired man like 

you . I can ruht up to a point . 
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