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My dear lir. Comptrollers

T amwriting you with reference to negotiations which have
been going forward between the Bank of America N. T. & S. A., the
Treasury Departaent and the R. F. C. for increasing the papital funds
of the Bank. Partioular reference is made to a letter dated Febru-
a1y 25, 1939, addressed to me by the Chairman of the R. F. C., and
™ roply dated April 3, 1939, in which application was made on behalf
of our stockholders for a loan or loans of up to 425,000,000 to be
made by the R. F. C. %o the stockholders of the Bank of America-N. T.
& 8. A. individually or in group, the money to be used by the stock-
holders to subsoribe for any increase in the capital stock of the
Bank that may be deterained upon and approved by the Gomptroller of
the Currency. I understand that coples of these letters have-been
furnished $o you.

As a condition to any loan which the R. F. C. may make
pursuant to these letters, the Bank will agree to declare no further
ddvidend if in the opinion of either the Comptroller of the Currency,
‘the Board of Governors of the Federsl Reserve Systen, or the Tederal
Depoett Tnsurance Gorgaration the payment of sich dividend would
iapair the capital etock of the Bank or would constitute an unafe
or ungound banking practice. In order to fucilitate carrying out
thie agreenent, the Bank Wil notify the Comptroller of the Currency
within a reasonable tine before any such dividend is declered of the

contemplated rate of such dividend.
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Copies of this letter have been forwarded tothe R. F. C.,
the F. D. I. C. end the Board of Governors of the Federal Reserve
Systen.

Stncerely yours,

L. M. Glannini, President
Bank of America N. T. & S. A.




0080

she reach a stalemate on the Bank of America preferred
ck e that we invite Tom Smith, Hanes' bro
Jeot Coolidge as a committee of three to make a study of

e

‘America and report what we should do, as
e s Hanes mor I have the time to devote to it He
thought 1t was & fine idea.

1 have come to a point that if Hanes begins to g0
prina donna on me and should leave me, I am not going to-

T am going to take a leaf out of Ickes! book and
going to make the fpllowing man Under Secretary:

Dan Bell
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April 15, 1939

,Jr called the President at 12:30
and the following is a record of

BRLIELE 18dus esanon the ticker that you
sent this £ BolEditer and Masgolini that you
Saixed to ne nday. gongratulate you.
I am simply hriiiea to doath. I aet exotting.

Keop your fingers oros
510 ) T f1ve, 1t had done

o' olock
their conversation.

a! There

HLdr: It 1s quite exolting.
President: Terribly exoiting!
M Jr:

And 1f they turn 1t down, then you ./
you will Know

where you are a
Pregident: That 1s my whole point.
then we can go ahe,

And [ ad and do some-
thing wit] E |-noﬂonl along the lines we alsoussed
last Monday.

President: That is right.

I will have more news this afternoon about
the fleet.

HUJr: Their fleet?

Pregident: No; our fleet. It is a nice
gesture.” It Tcail rigne.

HMJr: Well, I just wanted to congratulate
you.

.-

(To Mrs. Klotz) My guess‘is that he will

cuncantrne our fleet on the Atlantic Coast.

He
y go further, and send them over to Europe, but
P oSt shate”" ¥ 'we oould get world peace and

iy

-



80 irerent sals, not the
'ma%- evieh promion ndelsewhere.

the Jewish problem in Europe and










; NOT INVADE OR ATIACK IN THE NEXT 10 OR 25 YEARS
Y ‘v THE 25 SPECIFIED NATIONS OF EUROPE AND THE NEAI

ITALY IN THE SAME PERIOD.
ATION OF WORLD ECONOMIC AND ll!ﬂl‘lﬂl o
ITED STATES VILL PARTICIPATE.
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At the semo timo, thoso govormonts other than the United States
wdshiery direetly dimarssted could ity dortake such political disoussions
moy consider nocessary or desirable.

Wo resogatse oamplex world problens whish affect all hunanity but
o know that study and disou 14 in en atacsphe:
of penco, Such an atmosphero 3 pm- o sogottations are
avorshadoved by tho throot of force or by the fecr of ves

aijixieiyes will not m.mnmm tho sptrit of frarkiase in which
1 messago. £ groat govornmonts in this hour

Her by cevponeibte for the futo of himsaity in the oaming yoursn They
oamnot fail to hear the prayors of thoir pooplos to be protested from

tho farosaoablo ohaos of var. History will held thom ssooutablo for

ho 1ivos aml tho happinoss of all--ovon unto the lest.

opo that your cnewor will nako it possiblo for humanity to loso
fear hud oEuin sucirity For maty poars 40, omm.

0 A similer messago is boing addrossod to the Chiof of the Italien
Govormont.

FRANKLIN D, ROOSEVELT"
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April 16, 1839

Saw the President C 9'elock and showed bin the
cable to Butterworth. He read it and approved

He said last Tussday he besan to gt Jittery sbout
$oe worid -Ltunlon and dictated b message to Hitler
‘then

sent 1t over to the State Doyn-hne. It
¥ith certain changes made by A, A, Barle
Hull said he

stuming from
ver and s: chey thought the
no Tresiiens 803 411 the messeces he has Teceived 5o
highly laudatory.

I found him in excellent humor and looking extremely

well,

The President a t Quard would be
Teady in case of war and Ll tmy hag et thets r guns
mounted.

I oaid 1 thousht they were - the thing lacking
s od L1

lac)
eutenant McKay to commnicate
che and sin me a report tomorrow morning.

i



/@ : S adile

The President told me yesterday at lunoh that off

Race was sighted a submarine by Canadian fishermen.
They have o end they bave made sure what it is not

deh or French s 1% must have been er German or
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April 25, 1939

Lunch with the President.
I askod the President when would he ke to
gee my tax statement. Hs sald about the 15th of
laugh.
M T e TR
ice

you spoiled everything. We had everything in ni
shape for & month and noy you keap saying the Treas-

ury has a prog ran, a Mr, President; you
are wrong, Keep saying'1s I an re

Gn"the HE11 when I anoatieton, whih

different, and nobody for weeks has said what we have

ent nol
r what we haven't got. He R B
mess up all Congress, the best 8 to'go up with a
statement.

sa1d, Now you don't know what I have got in
ny St o R e ST LR
o h

very jooular way, but underneath was a serious tone.)

Isaid, T wane e oouple of hurs.  He sald,
I will tell you what you Let me have it to
gee you the first day I oome back from Hyds
27112 g1ve you an hour and a Ralf, which ought fo
be enough.

Bejeaie, xon senanten L soldyed dente e
and te3l Gongréss what taxes they stould o

1. W% anecnos doing. thave |3 shink the Fioet halr
of ny staterent, I eefa 2 e wnagntons  enough to say,
anavera one of the particular oriticsans that

re. auloot tos mamiy;. the Toar that pactie Mave
o a constant unfalanced budget and, I said, I think

I have answere

Well, he sald, you can say that the pesk of
the debt is passed. ' ¥Do you say that?® I said,
No; I waen't bold enough to say that. He said,
Wel1 you
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said I have gone at this thing the beat
way I know how and, I said, I think the firet  bale
will be Just as ugeful to you y as

we slayed the story sbaut the rl‘l 500,005,000 aoenl
Beourity Reserve. n e began to get interested.

sald as to the tax suggestions, they are

there on tha right hand side of the page and on the

left hand side of the page is a justification. H
hes they hav

you loge? said, no; but in each case I point
out’ how much we will lose or how mich we will gain,
but I don't add up any totals

he said, Well, get 1t up to me Wednestay.
Tanal “won' s haye 1+ befese Thyraday.  'He s

I will put it next to my be. d. Gaid; 1 am atrala

it won't put you to sleep n He' nm  no, | cmt s
what T am worried abouts P ohas St will k.

was very friendly and I think I made
my PoAnt St Tave g0t him @0 he is interested. He
evidently, when I utmcd had 1% in mind to try to
stall me on any tax suggestion and he has Fizesatee
8ee me as soon as he gets back, which is all I o

ask for at this stage.

NOTE: He, mmelr brought up the question
of Steve Gibbons a; s quite apologetic about it
and said that Steve. G bons had talked to Jones about
1% some months 480 that ho wanted to find a place and

that Jones had taken it up with him SD I said, It
soems every time I suggess T w you grab him
before I do, so the next time

SRR apboint Sonebody
and tell 1t to you afterwards.

spoke to him about Phil Young. _ He said to
check up with the SEG people and I said I would.
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April 28, 1939

1, 8poke to the President this morning and
:1.- now g m.m £oe
e said, "hy no
RaleY Atistas w2
e to ui.nnxn Thels nougrarity
e said, s they borrow it privately" and
I told him cn-t Ty said. ey hed we. sllataral ma 1
would have'to be the credit of the government.
dent said, "How about the Export-Import !lnk" Ind
1 told hin that I would rather go o Congre then
od 41d they yant Tive or ten mtilion and repiiods
, considerably more"

s the Fresidant toldme tiat Nenes uad besn

he said he did
he was talking to Bullitt at 3 o'clock.
to the President, ¥If you do
send him down here and I will

an to Finland and
"!hq hnvo lpvrnlch.d us
ey Woul to
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May 16, 1939

Mr. Hopkins was nere for lunch and as neer as I
can make’ out, from an hour a half's converaation, he
was Srying tb £ind out what we yere going to do on the

&
has b ing everything to continue to sell a program
o the Preside; d what d1d I think of his

over o see the President before his press conf

and try to get him to say he, President, would
be satisfied with a program on taxes as long

ook the initlative and that he would be glad to give i

right a ay
wanted to know what did I think of  gessing four

He

Cabinet members and four economists to talk t:

dent on taxes. ~So I said, well, as far as I was conqerned,
aid not

would always be glad to see the President. I
know whether it would have any use or not.
Then, at Mr. Hanes' request, I asked nim why General
Wood left and ne said that General Wood left because he

"
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general advice; he had t
and on the last three weeks he had been working on the raii-

t he d1d not want to pin himself down and
that, therefire. he had Eone back home.  But he told Hop-
kins he would come back any time for a week or ten days if

e: 1. He said his original 1dea
was_ to come down and ot around with Hopkine apd give. gen-
eral advice and Hopkins found that that did not work.

I said to Hopkins, I tnink you made a mistake when ,/
you came back and I asked you about your Des Moines speech.
I sa1d, You did not say where you stood and did yourself a

lot of injury. I said it very gently. And he said he
disagreed with me; said ght not hurt himself
t all. He also told me he thought the thing that was
hurting the ‘am more than a else was t
newspapers and Avehur Erook; that that got under the Pres-
ident's skin more than anything e: 80 I told him, as
hat

far a6 T was concerned, I had on1y e objeotive and




)

was a good business year for 1940 and I did not read the
columniste.

Now, I a1dn't let him know how badly ye were licked.
Didn't see any good in letting him know how low I was or
anything else and as far as he knows he EouLieTc teal where
e stood or how we felt at all, beoause Hopkine gave me &
lecture on how you can't tell anybody anything 15 Vashington
before 1t's out so I practiced what he was preaching a

be oould mot tell, it he oame over o try vo find out e

I felt and what ny relationship with the President mas, he
souidn's i & thing

he said the trouble is that he and I have been

0 on. . He disoussed tho Lippmann arcicle. il no
% he agreed with Walter Lippmann
anCthera are beopie In Shis togn who don't want recovery
He said, "How many there are, I don't know," but he said
"Unfortunately a lot of important fridnte of oufs thigK
and wnsther 1t'e true or mot the
of the younger 41 oms sivting arouna who
g thlngn over aho aoRT cant. TeooverYs because they
want the Government to stay on the top decl

So then Harry said something about & crowd going
over and putting over a spending program and selll
Hopkins and me down the river. — So I gaid,"Harry, you

<

ning over to the White House and doing a Job through  /°
The ‘back door against Hopking and Norgenthau, 1t was toa
much for me and I had to say, "Harry, you did a good Job
on me yourself. (When I tell that to my wife she will
say, "Henry, I am proud of you.

If he has not been the bellmsther, uncil he got
over there, there I am just a so-and. to have
hinm 81t there and complain that he ana I, Hopklnl and
Norgenthau, poor things! we are having things put over on
us through the back door, even with strawberries I could




not take I d1d 1t with a smile. He laughed.
Beaatty Tou axe wrongy 3 mever 18" shaty

old him that up to now, I said up to yesterday,
Pat Harricon boaved besRtiRiity and he has done 1t for
one reason and that is because Hhan d T have kept Rim
n 427 Jou can g0 ever thers Soday & get )
President to treat Harrison gently, God bless you! I say
Pat has been very patient.

Iatenlc leg on in any way that I was dow, sven
by a hint. I don't know wk T he was sent over here
o find out, eto., sto., a0 AR O
for, he got nothing.

Hopkine aa1d that Krook had just made a fool out
of Hanes and that d been using Hanes now rignt straignt
Slong and hat Krook wes teying: tosda pas bo get Hanes
resign sohe can say no bright young business man . HE
with the President any length of

He said the tx‘ouble with the President teday is vhia.
in the nr.: place, he's bored with his Job. He's tire
he's cranky. So I said, "Well, he will get more
Tired and hore sranky s bisiness géte worse and that's
hy I want to see business get better.! He says today
the President 1istens to Bob Jackson, Leon Henderson,

re
that up to this last Friday, in tnlking with the Preudent,
he got the feeling that the President wanted a tax bill.

I then told him about the talk that Tommie Corcoran
had given me, how o tried his bost at ¥arn Springs to ./
sell’a positive progran to the President and how ho ha
¥OTh hiReelt but’ oF worn Bie welooms oup.. . Hopkins eaid,
¥2% Tomite Corooran satd anything 1ike that when he was
at Warm Springs, I never heard him

other words, "Life is Just a bowd of cherriesl”
s et cherries are rotis

000-000
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I told her how every time I would agree to a suggestion
that the Preaident made and I thought I Bad sacisti , he
would withdraw and I would find him asking for addtbional |
one 08,
times T hed come to the oonolusion that ho reslly did not wems a
said, don't you take in your statement
and say to him firmly 'Now this is your las
Suggestions bcnau;e I em going up on the HALl an

of dotng
to ses bin

g 1. ®as nis Seoretary o

the Treasury, with this sietement sni 1 na 212 2t apprve us

oould get another Seoretary of the Tre

She made no comment. I then read the statement to her
waen T was about finished she said, "That is a wonderful

statement

situation that I have °ver heard". I said, "Have you a single
oritiolen to maken and sho seid nome and 1 uuld "Hould you lend
our own mame 56 Ltvand she satd gladly.

I left the statement with her and I told her that if she
would be willing o scoept she respansibility I would 1ike to
place myself in her hands as
nfiuy Grawing furthor and further pun.
talk to the President and would then
She Eaid two o hres tises, 45 e sure, Henry, bhas the President
1s not trying to foroe you ouf




(Diotated Konday,

‘May 22,1939)

invited Corcoran and Oohen to come to my
neioiasicsiol clock yesterday, Sunday. ur-
Dose was to explain to them how I felt about the
present domestic economic situation.

I,501d then that, first; m objective vas
prosperity for 1940; sécond, 1 reminded Corcoran
T had told hin, several woeks

econe more and more sour and that
L oThie My o affected.

aid that this had come about sooner than
that

ear

where he had begun to slip
t people oriticized

hin for the mounting debt in Ne- Yor)

said his trying dimmie

te.

o he would lose the Ne' York
delegation, etc., etc., but from t]

day
1o trial of Jimdte Walker, from that @Ay on hie
stock rose.

said, "You tell me he's afraid fo fire the
Eunrutax‘y of War for fear of losing the Kansas del
L , "If wheat next year is 5 no
kconas i1y got ihe delegation, ~If it 1s
& Demoorat ean have it ana Harry Woodrine i
a blankety-blank thing to say about it The;
reed, I sa: you men an a me _President oan
@ot your ming ot} delegates a r mind on re-
Govery, then maybe we will get the dclagnte

told him that what I wanted the President

Tiews of Carner and Raybux‘n ana
the Speaker, namely, to get Congress out of town a
qumny ‘a6 Bossible, but the Bresidens ought vo take

0104




the next week or ten daye and meet every night

with a group that he trusts and work out a rooov-

ery program, announce it over the radio an

he -111 keep Congress here until he gets it through.
d this meeting with different peop:

1 eaid, for example that I had nade o suggogtion.
nda for o Bork of North and South ABerioa,
$oo; 000,000, % had nade a suggestion ha vé
owap v 1a cotton for mangan
O L doa1 on soaevhore . estion with Poland.
1 saia

e} a

have sonsthing 1ike Atgentina beef, let the Secre-
tary of the Navy announce 1t and 1f 1t's sour it's
bis fault and if 1tls good, the President Gan clain

Corcoran sald since he had had his talk with
ne, two woeks ago, where he admitted that nothing
could be done, that I stirred him up so that
L e e ED"s saspie Lite Marhay., Bob.dackson,
v agr

hat donething should be dong. = Thoy all have their
tails between their legs. He, Cor an, 1s ng
of going away for five or six months to South America
to get out from under. Jackson is going away for
three months. . Ete. ) hey talk 't
ge"ung a group of us arcund the table to work out

a programe I said it is absolutely useless; that

the President has to listen to a group. He agreed.

I told him of my plan of several years ago
vhere T wanted o work out in one oity a Federal
program that_everybody in that city get a job in
the various Federal agenoles and then let the Pres:
ident announce it. e nin abons my cotton plan



o

a year ago last December where we wanted to mer-
chandige and advertise cotton.

A1l I gaid by inference about taxes was
that if we are going to do a provram like this
wo ougis oty and amavs Choge Getercents which
are uppermost in the minds of the business man.
And thatis all I sasa about

Corcoran then agked how we could get it

agement to et me know. then let it slip
that_they were sitting around waiting to hear
the President and to date not the slight-

&
and that Hopkins had told him that he, Hopkins, was
going to work alone with the President on his Monday
night speech.

About a_quarter of geven they gof & call
from Frank M to come down and see him, wi

the President and they said lurphy sounded very
enthusiastic -- whatever the mean:

oth Corcoran and Cohen were in complete
agreement, but both admitted the difficulties of
what I said.  They then went on a long rampage
on what complete disorganization there is in the
office of tho White House and why the President
ritted aid

1t was the State of New York ani
on a personal contact basis and that the President
has never really learned how to run his own office.

Then Corcoran got really violent in his dls-
cussion of Kennedy and Krook, He said that Krock
was running a campaign to put Joe Kennedy over for




President; that if any prominent Catholic

in the way he's to be rubbed out. I sup
ind Frank Murphy. If anybody with
financial training gete in the way, he s e
't Krock now has two other col-

umnists that he uses; Pearson and Ken
the story today by Pearson and Allen of me looks
very much as though 1t came from Krock, Turne
Cgtleﬂge and Bat Harrison.) Ho said that Frank
rphy had asked them to investigate Pearson and

the way it was handled.
e e A e Wity Houaes

Gorooran also said that they were aick and

airty jobs that Tnite House gives thom to.doj
that they would 1ike to get on doing something con-

struotive. ain and n he said that everybody

in Washington was licked; that they needed sométhing
like my idea, I hat what the President ought
%o do 1s to have half a dozen people that he has con-
fidence in to come to the O 10:30 and have

£
hinself posted and keep the people whom he trusted
poated on what the other fellow was doing, and if
Bafd e done hing (Likeishis (wel oould get somewhere.
I sald the way 1t 1s now everybody is m the dark;

nobody knowo ¥hat the otner man 1o doin
hen praoticslly never opena his mouth at
these meenn
111 now try to repeat, as best as I know

Iw
how, a part of the conversation. Corcoran said,

"Well, of course the thing we must do is to get



words to l:hnt al-
gaid, MDon't you Enink g0t
4 unlwerld, "What think is that we have got to
get recovery in 1940 and that will take care of
gatting ul nnothex‘ succer lf\ll Democratic candi-
date. " other words did not answer him as
B how 1 101y ononds} S AT
ning for a third term.

Roogevelt the renomtnation®
feo and

reminded Corcoran that he told me, two
weeks ngo, that the trouble was that we had a
Power house without any transmisston lince. | I
said the trouble is e have a power house with a
cold botler. He didn't 1ike it, but he took 1t.

Atter goln% chmugn a long sales talk like

£, more and more con-
s eneines reverse him-
G

lan't
id, "I don' mn his plans

are for going West. This comes first and I will

st

oover was the last year he was
President."

I also told them that for the first time
that I had ever heard the President say it, he ad-
mitted at Cabinet that 1940 was going to be a bad
year and fron the way they reacted 1% was the firat
time they had ever heard the President say it an

they said, 'wan at last 15's beginning vo simk.in."

PR
Monday, May 22, 1939

ust saw Tommte Corcoran at 12:30 and he
Sardieihes talked to the President, but that the
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President was too tough a and mad and e a1
ough': to let the thing (my plan) hang and cure a
RiTe and not take 1t up with the Fréesdent

I asked hin if there was anything in his
gpoech for tonight which would keep him from




G

gi10

June 12, 1939

7
Fis Saozetary alotatedUhia on the, Loig aistancs
phone from the Farm today:

YCIGOMIY at lllnuh Ivll ‘h‘ first !l- the President
d1goussed the tax b s what
41114
carrying
ishes as 1t

nd
SFfaots the.tax bH11oH
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June 14, 1939

called the President at 3:30 and the
ruuonng o stenographic report of their conver

(g Da T eke o whipping for ; yout
Just ¢ ho calned down affer
el 1uoky s ne hed. this befors hin
ence. " He e e etisved in The expors subsldy
plan.

Progident: WHAT! That is the darndest thing I
ever neebdSH

Tallace
aid

Jr: He is ﬁo}rx up with me to see Senator
Buskhead and senater, st 4.:50 and he said of
and 1 go through the ceiling.

Banknead
Bt 1 said ook wna e o w11 ave. onthe sideiines
seetng me
President: I think it is good.
HM,Jr: At least I have broken the ioe for you.
When I oome back I will telephone you and el
what happened.

President: After all, they have to save my
face and I save theirs.

HM,Jr: On the Hill can I use the tax example
between you, Pat Harrison and Doughton?

Yea. ant to make the same kind
nasev1th Pas Hapeisen and Doughton

ofaae.)c L ;
on the tax bAL

HL I'gay that the veto message s written
on the Xg‘r"‘m-lmml Bi11T
President: Well, Wallace wrote it.
Jp: 1 aja not Know that. I am doing it as
diplomtiually as I know how.
President: Bite them on the heell
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I am not sure that that is their
weak spot.
: On the telephone I will not go into
any more anatomy with you.
HMJr: I will call you back.

000-000
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June 14, 1939

Saw the President at 9:30 this morning. 3

oung Demoorate as they have nocmng Xods, ana
dent said let the Young Dencorats and
Vomeniis Diviston Gotats

The President was intonsely interssted and then
started to tell me how the thing should b e
BAL3 26 shouia be wodt the sify of the page of the

St colshon ress

red, and Feabral fatn marker roads; oy, .m- a dnnoa

ghould shiow C. C. C. Oamps;’ ought to have

+Your Goungy and Hunioiparity Dobt ie Lomss

(whu-a 1% 1s); Your Real E-tne Values Higher Than
‘lisazs (where 1% 1Y% -- n't think t

Foot

Then T suggested a table showing agricultural

benefit pay sident sefd put a

Bhe- botton, Fhee. other- Fand con! phosorsestiatot as
ny of the WEA builaings and oEnor Feseras berlatnge

and strutures as we have gotten out.

the various Federal power projects are; also, indicating
where the Rural Electrification lines have been built.

in 1932 and what their earnings were in 1933. Then
he sald, put in a_semtence who paid for the reduction
of eleotricity bill of the nation, -- obviously the
owners of the watered stock which they got for nothing.
Then show percentage of increase in earnings that the
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ers of the stock got on the capital paid in. The:
o intention of

own

this is important -- the Government has

extonding 1t operation in the publie utility field a
ry to earn more

or
money on their watered stock.
going to say this

budgst, by $35, 000,000,

11ty companies do
(or oourqe ha 1s never

) But that was the

g a8 the ut

he sald
retbrost-

gaid on the sgricultural bill

He ‘then algo said that Wallase
18 -nn ta: ]klnf out a pr o1,
know 1t, e
ohtirely new buge RE R At
Sgrioultural Tether in whioh 15 said,
allace' s e S e gy
s e:

ot it i
Sonoms, cither Aivestly

develop cold
out of which he

can make & victory.
“Mallagels seoond defenss o to dusk
Tesponsibility for the plan by calling it the
Prosident's plan, by saying Morgenthau reelly
801d 1t to K n the firet place. By
this lcxmtugum e Eiven away the raat that Ly
o Seartul of losing the export subeidy
Hent, wiion by a1l odds s his most mporta .
battle
his presidential ambition hinge
largely on the outcome nat probably explaine
the persistence with which certain groups in the
Dept. of Agriculture are pushing for the subsidy.
and I satd I think it's very unfair of Wallace to try to
or my lap,

ow’y %
Look what you do to Brazil that we are
a185 m” euggestion 16 that we sake the 80044 millions



oy doss
for grapefruit?® I sai
*t15°a noby with Wallgos: Ha Liinks erapefruit vitaun
fills your stomacht. a1

Tact Temaine that thire ars n'. ree agrioultural o:;mmodi-
ties whioh set the price for all commodities,”
satd, liobody can explain it, but it'g a faot.®

he otator
will tell you what I would be willing $o do.
yould you think of this? If they ill take ouc of tne
$378,000,000 and give me in b

ugh the:

000,000 t
o red and blus. tiokecs fou

le 8ad, "What would you say if we
forgot the extra taxt' "I said, 11,11 go along with
youon that." He said, "Well,
and you and'I will have'to ta: lk FA It afternoon
and see 1f we can't fix it uj

aid, "Tomnie Corcoran told me last nignt

that poums 85111 have not forgotten about

nnue pigs that you buried and the food ticket th1n=
1 holp then to forget 1t and the smportans thing,

Toads Reray your eighth year as President, if you

had $300,000,000 to_spend for food and cotton to be

fully eay tha olved the agricultural surplus
provlen. o’ Frosiaens vas mess envmuncu abou

then t01d him about my other idea, whioh I
said was entirely solentific, that shortly we should
piok out the b

o ) "0f course, t
"Have'yon GO oo [Rosyiseaty
wata, Weae I 'have *That'




d, 'Well, do you want me to handle
these mapst® ' I said, 47 peleaTee S0 inoluge
Herbert Gaston," He said, "That's He said,

*det Lowell uenen and i, MaoKilaeton o 80 to
work on

haven't enjoyed any meeting that I have had

one for him in New York in getting up

[
4 Toaye mioh doubt in your mind as to Zo"tnoa he mants
to uge them.

n Matson and Barly wore in/ they asked for an

appotntment for Jones and the President said, t does
me? " 0y " "He insase
pain, 40,000 8
Whereupon I started to smile. The Pregident
80 sheepish about.” I said,
oking 6o shoepish. I am againgt They
have been telling me to see you. I knew when you wanted
s press a button, I
wasn't coming over to see teacher.” I said, "Any busi-

ness man that is suing you for $15,000,000 and then you

e President gaid, *I thought you gaid you were
not afraid of losing the suit. ! said, "That's right,
18 Ju

but I th s1lly and I am going -
Eikis vs 1o Bald, "Well, I will tell you
what 1 tell you what I will tell'Jones to do.

said,
*That's fine idea and on that basis we won't lend them
any money beoause they will never do it.

I an very cheerful. I have something to do that
1s interesting.
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June 14, 1939

HM,Jr called the President at

0.

SelscuuLy o 5°1%18 not gos very' far o

reacked

JLILE leaving, that ear
ments on the Relief Bill and they Bintea
o igh be done this year.

President: What is the next step?
HMJr: I told them that I would report to you.

other thing they said was the big fight of
the Committee s for the §113,000,000, which is the
anount whioh 1a down for surpius comnodities added to
Section 32 and to my surprise the only thing that
Vallaoe adted was nat b said mayve tne residens

aa very 1ittle. I do
Know, “but 1 hotghttaost Stbels You woild want 5o thimk
abou

President: They ddn't give any time factor?
How would 1t n‘m'ao for me to call Bankhead tomorrow morn-
ing?

HM,Jr: That_would be fine. They were mosf
gourtedus tous. I did get Shose tro inve out of
ks

This was something, but I was very quiet!

Pregident: Were they interested in tho state-
nent(copy attached)?

HM,Jr: They kept saying that the parity pay-
nents spréad over so many different olasses. T
food ticket thing would bde ad relief for those
who were now on WPA.

President: Well, that is perfectly true, but
1t will also tend to increase the price of commodities.

HM,Jr: I think your thought of calling Bankhead
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tomorrow 1s a good one

I have done this for you, I have broken the
1ce.



June 15, 1933

The President called HM,Jr about 4:15.

everybody!
92%345.
1s §14 m)
Lipropessitolenti i
the minor items to $45. t leaves you a
oF ol auTion over and above te Budget,

v heve is ny proposal.  Thie takes cars of
obrobvtate §240 miliion o be used
for. any ong of to vays out of Shree esther
Commodities or Export Subeidy, or par

n. etwosn,
Any one onbination wilL be nore than sz S atiiion. i
be more than have
ot S ouboff 310 millton making 1t g1 of
425 willion 400 'ths balancs Lot 18 4 ovead amonget

Hi,Jr: Would Henry be satisfied?

Yes. I think 1t 1e all right. It gives
us o 15HS argeretton.

HM,Jr: I will go along with you.

Pres: Fine! I will get Henry to show you these

f1gure



BT
Operator:
T

o

B
Henry
Wallace:
mr:

HIr:

mmagm %0
Hello. -
Seoretary Wallace.
Thank you.
Go ahead.

Hello.

Hello, Henry?
Yes, Henry.

I can give you an account of the -- & little account --
fron the President. T can Eive 1% to you over the phone
Tight now if you wish.

Vnat 1s thet, Henry? >

I understood somebody was calling here.

Yes. Mrs. Klotz called up. Oould I -
Mo was it called?
My secretary, ¥rs. Klotz.
Yes.
because I got 1t over the phone and it we

Ana <
A rant That D wasns vuns Whethor T had it FiZRt
or wrong.

I can teld you tho thing very plelsly - viab 1t all
boils down t 2

Yes.

I didn't realize when I - he wrote ouf

wrote the thing out on a plece of paner Vhton'T

have before me now.

Yes.

An - but itfe armived a a 1ittle bit the hasd way -
what it all boils down to and I ca

explain it very simply.

—————
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V411 you....

Do you have that sheet that you gave Senator
Russell? there before you

1 haven't got that shest that I gave Semstor
Russell,

On, y: yell, T'IL tell you, you remember
ca'clas heat - Tals’1s &11'T vaids dom oo

Oh.

You remember on that sheet there was recommended
210 million for surplus commodities?

Yes.

Viell, a1l that the President suggosted, to got right
mto it, was to take 10 million off of the increase

SR E R LD

Yes.

And which would make it 15 instead of 25.

Yes.

Thet 1s, the Senate recommended 25 million increase.

Yes.

The President would recommend a 15 million increase.

Yes.

In the tenant loans.

Yes.

And instead of the 210 would make 1t 220..

Yes.

) the purpose then, in using the 220,
Sortend’oP iEtag TR Por soeplun Sommed it ..

Yes.
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.he'd make it available for surplus comsoditle
and parity.

1 get you.
That's all 1t boile down to.

I just -- I could hear your volce when
Bo'ues valking vd me.

I -- he hadn't -- at £irst he hadn't added it up quite
right.

Ana..

And then he vas bringing in sone miscellaneous items
1ike roads

A11 right.
.60 on, which don't enter into the ploture at all.

¥e11, I yust vented to make sure that I hed it rignt --
he gave it to me 80

It leaves the same over all figure
o 2491
Toa. It leaves the aeme over all figures.  hen

& the purpose spread out among the
S e 1oes inetead ot the one Lten

Un-huh. How will they like that on the Hill, Henry?

1tr1sd it out on then yosterday and - that i, on
he two gentlemen that.

Yean.

they, told me to tell the President that
ihey veuld give L hat they would give 1t
e .

Vell, that's hopeful.

- that's whst they fold me to tell hin and
Then thoy proceeded to talx.



HAIr:

W

0123

Right !

they ah -- I aleo -=' he aleo had this. See
o' - e'd Vorked cut a miniaus and maix linita-
Tion bat after wo got through That we both reslized
that 1t mathematically waen't sound......

1 see.

for each of the items.

on, ye
Ana what I pregented to thion was what I believed to
in

11
£gr surplus comnoaities end 1t vouldn't be less
24 for export subi

Uhetuts.
..and 1t wouldn't be less then 60 nillion for parity.

1 see.
Ah -- and that the -- each of those might be inoreased
beyond the minimun according as circumstances might
suggest.

I see.

That particular suggestion, though, they say, didn't
take very well.

I see. Well, thank you very muoh. I just wanted to
Dbe sure that I had 1% correct.

But that's -- you get -~ you get the..

I got 1t now.
Yoah.

Thank you, Henry.
CGoodbye.
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June 19, 1939

Lunch with the President.

know you are here 5o I will wait until thres u'elouk.
801 sala, Well, Wolles will ameii ne anyway.s

aid, 'Feis told me 1t ia the Polioy of the
state Tratieiie disoourage more exper I would
ke to know if that 1 casds SWsrnon Fiapaon
11 ehne nnly I:soooocoerkooo
mtklwx-xcy Hott in h Export-Taport Bank.
7

2
3

Bag®
H

8 £
 straightened out.® e President wrote a:
& enone Things domm on . 7ad s tenn se Bumme Voilea.

a1d, "Now, Mr. President, a year ha
ana we have not got anywhere on this Jewish refug
thing, gxe vo golng to o about 4317 He'stopped
and whougnt quite a witle o
0t a
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gaid, he. President, don't you think that 3
Ho said, *Avsolutely!
saying, but T ean‘t make
.8 e said, o en wiliins o g o
ary, to have them even call it the neumm h-n,
*If you will give me a list of the
tohost Jews in the Unite ed B am willing to Son
them how much they should give He satd
1ike zemu-ny‘ United rrm, augm o el 85,000,000,
and,he said, fa lot more like

g

5  said 'u

you don't mind, T weuid 1ike oo'e
Baid, "I dun't mind at all.* “He' 19 reaily’ cr-mnam-ly
interested. e great

frouble 1s thers 18 noboty w
s follcwing e prograr

then about half past two and I was most un-
doottad Sopemes T should bring up what I o

ey
progran, becauge I disoussed so many Taings with mm, ana
said, "What

sald, & do you thi
What is the next mover" sald, "Well, I
your Relief Bill'out of the

-
dent’a letter and I will answer 1t,* and he said, "I you
vill send all of the muterill gver'I will answer Senator.
lead and get 1t over that

okhoving =y Prosisent ard the White House,
Ansuud of lending it over, I cal e e Hand

She sasd, Finel
half and saw the

o: to write me a

of jwhat took place.

L
0uld walt until they saw the President.
iundsrltamﬂ they walted an hour and

1d Ta
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President said, "What would you think if

|

i merchandise to Japan. aid, "What do you think
) the effect would b 61" I eatd, "In

! the first place, I do not think the Americans would

I listen to you. ' I think their pocketbooks would talk

louder. In the second place, what effect it would
ve on the Japanese, I have not the faintest idea
beoause I 80 not knoy the Japan: He pressed
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June 21, 1939

Saw the President at 9:30 a. m.

Saw Miss Le Hand outside and 'ugguna that
sometime they invite Mr. and Mre. Hanes to go down
gn the Fotomo; "1 uhwgm n: oue v go0d o e
Hane Pre: She said,
they jallyl' -nﬂ ! laid

SILVER. I showed tI
silver since the first uf Jun.

1gent the prices on

nyhing ride for inomar day.
T emsa Y ansotng to et hold of Koy Pittnan and see
1% 1°can't nake a dsal with him on the Neutrality Bill

To

4 I will tell him I an willing o lower the
and keop 1t at 644 oents proyided he pute the Neutrality
Bill through." §Yell; T want to ta

e . Ko

about it again tomorrow.

I then handed hin my letvter amd the brief on the
1 va as a_red-blooded
t

t's law-
brie: 4, *Yes, \m chay t e B8
ours, Sullivan and’Cromwell.

then shomed ki the List that Hanes nad given

on 111, 14 not want to read i
esdr e ISl rignt 218 0 fata) Hes, with o oxom-
ton of cosmeotins and | United Fruit, il ze ave going b
try to get od a1d, "Fine!"

sait, °1 had Lyle Wileon in yegterday to give
11 tory the President wa

B e O e feaTull nd 3 tord him it
I gaid you and I'started in one extreme corner anaBat
Harrison started in the other extreme corne eacn,
by giving a little bit, we finally by & proconceived
plan. arrived at exaotly the point we bad in mind st tne
And a1l T could keep from saying wa

Doginnt
g

1 told him that Hanes appreciated the President's



Kind words to hin last nignt on getting the tax bill
hrough. I told him that Hanes told me he was taking
oueh” con another Ject 4nd had_evory thought. of stay-
ernore,, tha 10 aguinet ghe Vice Preoi-
t for President ident sat up straight in

aid,

ird for Pr ok b Fros n
1 said, quoting Hanes, that zm reason The V.
dent goes to bed early every ni o because they
AT s See i, Fe-Ergataens satd, *That's
44

I purposely aropped Listle seeds el along the line
today so the President would be nice to Hanes because, one,
Hooing traad b find ous fron Ure. Hanes whether they
were stayingi two, Tommie Corcoran m-ua to ring out
throug ley whether, in case would A. A.
Berle ‘take his place. T tried to Toy thess Tamors to
rest.

od the President if he didn't want to speak
e o e yorking with Oongressaan

the first half of page 23 of Marriner
Eooles' oston. I said, 'I think 1t 18
whare’your Fiecal and Nonetary’Comiittes work suppol edly
in secret on a program for you and then Mr. Eccles takes
the progran as his own and uses it in Boston.' The Pres-
ident said, "Yes; that isn't very helpful. Let me keep
it."

Ialso gave nim the article in the New Republic
on Nazi troubles. in lage factories. ~He was very
much interested and said, "At lasf cginning to
e hesawey 1o stop shit sort of thingld don't know
what he referred to

let him read Colli 1m0 on airplang engines
and he, buld o 0. speak &0 Louts Johnson but 1 a
think I w!

And I let him read Caffrey's memorandum on Japan
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and Brazil. He was very much interested.

Tead this memorandum from Lochhead "London
Fixing ol e e

The President
as though a terrible

humor these days,

ms in a
Sght 1o off Tde mind.

000-000
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TREASURY DEPARTMENT o1
INTER OFFICE COMMUNICATION
oAt June 21, 1939

Secretary orgenthan
A, Lochnesa

3/4
9-3] h67-1/2
2 -13/16 4.67-5/8
Fy B0 Yerie
19-15/3 1g-3) 4,67=3/4
ey 19-3/%  U.67-5/8
15778 19-11/26 b.67-5/8 I
19-13/16 4.6s-3/ 19-5/8 W.67-9/16
2 19-13/16 4,68~ 19-5/8  4.67-3/16
1& 19-1/8 68-5/ 16 4,67-3/h b,
B 15-15/16 b.6e7/16
15 1978 Ulge-1fh
16 29-3/4  kles1/s u1.
17 131116 b6e-3/16 Walhes
19 19-58  hies-ifh Milzse 15-3/8
2 19-1/8  4.68-5/16 Y0.30¢ 18-15/16
13 HEE W00k 16-13/6

2

0

"
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June 20, 1939

Tot r. Hanes
From . Blough, 0'Jonnell and Shere

To the best of our Tecollection the o Connitt:
following changes 4n the bill passed by the it

mado the

1. They extented the privilege of the oredit of uw to 80 percent
of the 1926 e of decatnte driag 1
the Philippin ating then t)

‘taxpayers 1n the Stal

deduction

2. Alwo, they sllowed corporations and inds
for Charitable contrivutions made s possessions of the
United Stateo in as 18 now allowed under the

V. income tax for charitaile ontrimtions
United States

3 Ty atopted a2 aamtient to allow texpaysrs beginning with
cerener yons 1939"the  option of doptinglast-ta first-out
FHiactpe of Juveatery val

3

Y. Tith rompect to the exciae tax on cometice md teflet wrtlcler,

the Comntttoo tnat whore @ productag compesy M

0 Tous than 15yrmt o e ebo ling company,
o OO0 R

Length.

oy destted that 1o the cass of 5 domestic corporation dot:
usin affiliated subsidiaries in forelgn countri
e nieston nould be ranted o file consolidated returns.

The Com stae dectded that &n the cass of lawers ent others
recelving in one taxable year
Besrorast ovat e Fesiod oEia Toast £ive procedt
T T the saouct shich would hae inpon
SBaTEro Fafa edbins Lol 53w tazable in each of the years
uring which the income was earne

T They ducited that srovided the Treseury sbould sgprove the

\/ provision md 1t could bo drafted in tize, Lavuren o companiet
(other than 1ife and onat) weria vo-a1iswed. the sane deduc-
tions from gross income as are i owed other corporationas
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8. The Committes decided (m\.’-n to Treasury approval and the
possidility n! draftds ) & p-rln railroad corpora-
/W Rens e ie aagibine Loascs of nzh-r Fairoads to includs
12" thetr consotidated rob inencial omte of the
Yossed ratiro

S Toay ducaet to extend, fron Decesber 31, 1939,
1940, the date for consummation of tax-free reorgani

|/ of pudite Seii1ty hording companies ordered by the Se it
and Exchange

to Decemver 31,
zatio:

Comntssion.

cided that in the case of undistributed profits
tax, pmu. ;m the renewals of debts shall not

zoud that tadnniedes wa
after Docesber 31, 1937, il be e
or ‘the purposes of esction 27 (a) (4

11. (The Eouse Bill prnnm that when the Commissioner of Internal
s amperatina s alnaleou sound, finan-

/ t where nn:y
Al BRI to 8 nrponno- for this purpose, the
tions. ch agency that the mrynrninn 1s in an unsound
Fhoancial condition shall be accepted by the Comaissioner.
2. They extantod the tine for filing 1939 capltal stock tax
Toturns from July 31, 1939, to September 30, 1339

13._Fhey vated o perstt parwene clatning refunds on proc

o oeh elatn up o Jomuary 1, 19W. il
AVC/ Mn\l‘l] lﬂ!h‘d in 19}

sing
privilege

14, The Comnittes decknd to Larainate the requirement that lawyers
11 ‘as to the formation of foreign corporations wich
i onacted 1 the 1937 Revemo Aot
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o 0133
oracTor Sy WASHINGTON

June 16, 1939

MEMORANDUM FOR THE SECRETARY

Tath eatorence to our disouseion this sorming, inqulsy tas dersloped,tha that
the Wright Aeronautical Corporation has a present capacity of 00 motors
per month of all sizes. Under ‘muzber of types being mam-
Teduced, , and under pressure
4 be increased to 450 to month, Orders at present on
D meaticiamt. oo saivtats. the 0 por mosth Production for s
period of approximately one years

The Pratt & Miktney Corporation has & prosent capsolty of 20 motors per
aonth. Uhder, pressure and by ueing exioting faciiitios ‘this munbe:
o+ present 15 se-

In the existing plant of Allison Notors 20 motors per month can be manu-
Taotumess Tt Yol undecatood. that plans aro under discussion for the oon-
struction of & new plant which will divorce production from research work
and perait them to deliver 100 motors per

I astition 1o e ahove, Tyseetzg eters, Continental Motors and the
Jacobs have & capacity of approxinately 50 motors each per month
suitable for use in prinsry trainers. It is understood that the military
service has used the Iycoming and the Continental, but none have been pur-
chased from the Jacobs Compary.
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PARAPHRASE OF TELEGRAM REGEIVED

TROM: Americsn Embassy, Rio de Janeiro, Erasil

DATE: June 15, 199, 6 pom. MK

¥ 195

A oémsiderable amount of 90-day irrevocable letters
of oredit are now held by the Bank of Brasil on Mitsui
and Yokohama Bpecie Banks in payment for cotton which
was shipped to Japan, payable their agencies in New York.
These bills are not being discounted by New York banks.

In view of the Far Eastern situation, the Director
of Exchange is worried. He asks if.I oan get from
the Department and give to him confidentially any per- -
tinent information.

0f course I realize that this question has delioate
implications.
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June 23, 1939
11:39 a.m.
Go ahead.
Hello.

Is this Sir Henry Morgenthau?
This is Henry Morgenthau, Jr.
Ts your middle name MoCarrant
(Hearty laughter) Absolutely, I want to..

Bay......
Yeah.

We've got a situation over here, Probably you are
familiar with it.

I've been reading about it.
We've got this -~ this double-pronged eituation.
Yeah.

Of course the Relief Bill is coming in here Monday or
Tuesday.

Yeah.
And that's got to go through by the 30th.
Yeah.

Now that's -- between relief and fuisiaiiverinepaateion,
why 1t seems to me that relief tak

Well......

Bus T reslize that you've got some - someting

expires down thers Yoo, the- 30%hr. What 1o bhe ettastion
2w wlth Temast to thé Taw and aleo the proelemation
fixing the p 't price of eilver at bl.i

Well, here's the situation, Alben. On -- on the silver
prociamation we e President has two devices. Now
e o8 "pihe, oiiver proclanstion orks under 1s the
s0-called Thonas Auendment.




I

B:

Her:

HUJr:

€

-es 0136
Yeah.
Which expire

Expires next Friday?
June 30th.
That's right.

en ve have the old Silver Purchase Aot, whioh
eeste he o buy vhen 1976 in the publio intersst.

Yeah.

Lo ichshacti Eabio LT ot tany have to buy any
silver, domestic or forel;

Yeah.
©eer..Af the President didn't want me to.
Yeah.

You

Yean.

I don't have to buy any silver......

Yean.

v.....on the first of July, at sll. Does that answer
thatt

Yeah, Now -- well of course, I don't -- you don't —- you

dontt know What would happen, whether you would or
wouldn'

No.

But, of course, we oan revive -- even after it expires,
we can revive this Stabilization.

Yeah, I think...

And the devaluation.
We can, but I think 1t would be very difficult.

Vell, 1t might be, but as between getting -- if we can't
Bot & vote through by the 30th, 1t looks fo me Like we'me




mr:

BT
B:

HIr:
B:
HMJr:
B

HeJr:
B

HAr:
or:
HiJr:
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S

going to have to sidetrack thie bill and try to pase
Relief.

Have you talked to the President recently?

I,8alked to hin day before yesterday, and that's his
viev.

Well......

Now, here's what they're trying to do. I guess you
Xknow what they're tryinz to do.

I'm not sure

Well, Key wants you to raise the silver up to 77..

Yeah.
......cents. He says this amendment here is providing
for $1.27...000

Yeah.

...vhich he claims is the monetary velue of silver.

Yeah.
That the Government ought not to make this profit that
1t's making out of buying eilver at 64 cente and putting
it out at §1.27.

Yeah.
.n the forn of money.

0f couree, we put it out at §1.29. T Gon't know whether....

Vell, 29 -- whatever 1t ls.
Yeah.

Vhat's a penny !

That's right.

Between friends.
Rignt !

i ———
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And so -- but what he really wants is 77, what it was
up \Intll Bocomber
That's rignt.

McCarran 1s apparently willing to take -- with
the 64,6k, which the President said he is Hilllng o
continue.

Yeah.

But MoCarran wante it put in the law.

Yeah.

He doesn't know whether the President will do 1t or not.

Yeah. |
S0 -- whet have you got on your mind about 1t?

Well, I == I'm......

I don't see myself any on' t se wisdon in under-
taking to say in the law what the President chall pay
for silver.

Well, let me -- let me tell you. I talked to the Presi-
dent’about 1t Honday and T talked Go hin again yesterday.

I tried to get you the other day and you were galavanting
round over in New Jersey somewhere.

Vell, I -- my oldeet son graduated from Princeton.
On, I see.

That comee before......

Well, I'll withdraw the word "galavanting".
Rignt |

Yoah.

And -~ incidentally, he graduated with honors.
Fine !

Now, the President nnxd‘

thing with Key and try
neutrality.

he wanted to handle this silver
make a deal with him on the
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Well.
See?
Idon's know. of sourge, I tald him I 8idns: see how

he could tie that in, because tits tidng has Eot o be
deotted berors e Gomm te next Wednesday.

Yeeh.

.on the other.

You mean on the neutrality?

Yeah.

Oh, 1t does?

They postponed anything -- any action until next Vednesdey.
Well, now I don't.

I don't know whether they'll even take it up then or not
unless the House has acted.

I'n not quite sure what you're asking me. If I was sure
I'd -~ I'd try to give you an answer.

Yeah.

It's just -- what would you like me to say "Yes" or "No"
on?

Vell, I want to know what t you and the President

are willing to do in regard to this silver price o as
£ e LR T
r

hink 1f 15 comes

o % to_m
Relief Bill for this mu that the majority of the
Senate will vote to do

Yeah. How -- you have to go on the floor at' twelve?

No, we're -- ve met today at eleven. We're in session
now.

Veld, T tell you vhat I'n gotng to do. I'n gotng to sall
up the Vhite House ant ask'if I oan - go over there now,

&
4" the Prosident see Mo and whother he'd sall you up
VRTe TR Cven thores Howts tnets
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HIr:

B:

Hir:
B:
HIr:

BIr:

Yean.
How would that be?

That'e ell right. I -- all I want to do -- you see he's
leaving here today and won't be back until Wednesday.
I'11 ask him and I think he will.

An ets tningls brewing here now and we've got thess
two things -- With a stop watoh on

Well, let me walk across the street and see if I can't
get him to call you up right away.

Yeah. He told me he was willing to go ahead with
price Like 1t is, but Key wints it 17, although el
introduced -- an smendment for §1.29, 27

Well, he haen't.
MoCarran told me yesterday that if he -- if h

Would help and he says he'd try to put it in the law
Y%8e1r that 16 shouldn't be 1o+t at Ghash.

Uh-huh.

And I told him I didn't see how he could insist on putting
1t any lower. I don't know what kind of assurance,
vhether he wants & letter or a statement or an announce-
ment, that there'll be no reduction in the price. Now,
those are the things that they are talking about over

ere. 5o S

Well —- ..

80 he'll - he'll talk to him about all those.

-- I'm going to -- the minute you hang up -- can he
sec you 1f he calls you? g

Yean, I'll be on the floor.
I'11 walk soross. I'm sure he'll see me. I abpreciete

the opportunity of talking to you and I'll walk across
the street and see if I can't get the President to call

AL rignt.
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1 see what you want.

But I -- I tell you this. 1 tell you, General Wateon
L8 going %o try to g me about another

Well, e can do both.
And 80 -~ he can do both of them by phone.
But the thing that bothers me ig that I'm ar

afraid that
Yo don't gotthis bill through that the busin e et
to get ahead of 1

Vell -- I'n anxtGus to get 1t through too and ve! v :rua
here two or three times to
an agre

Yes.

ént before.

Adans has offered an amendment to strike out
Hin b

Yean.

.section.

But 1f they put 64 and a half cents into the bill,
MoCarran would go along?

Vell, he said so yesterday.
Un-hun.

That 1s, a mininum of that.

I get you.

Yeah.

Vell, then let's -- give me a couple of minutes.

Toan, a1l rignt, Iive got plenty of time Decause we're
otng toteaif e Eevoraon

Well, thank you.
Yeah.

Thank you.

ALL right,

N




June 23, 1939

18,9 saied Mies Lo Hand ot 1L40 and
n o

4k to walk across the m-nz
Ses the President and then have the Preside
call Bu-nq while I am ther

Mias Le Hand suggested that HM,Jr speak
to General ¥atson and arvange this, w
Seoretary aia. = He left imediately frizel
lo(anverlanon it Gomeral aveon fon the Mite

r
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June 23, 1939

w the President for a couple of seconds
Ak ancuur quarter past twelve.

Told him that Barkley had called me about
silver and that Barkley had said that e thought
that if the President would agree to Pat MoCarr:
Sian, ‘Ranely, o have wiitton'into tne 5111 843 cents,
MoCarran would go along.

Tae Brosident satd that he would do no such
thing; that how did he know in the future what the
price’ of silyer would be, and that he was sid
Rired of having Gongress hold a pistol ©o his h
and he vanted me to go cuteide and tell Sarkey.that
he, the President, had blown through the roof and
T very angry, shors otor

n the split second it took me to go outside,
" nuun put Barkley on the St S
ident must have talked to him for about 15
e
Wataon said, My do
door and 1iatent

ting there hearing it all.
on' ¢ Fougtiok your head 1
T o % an_ eves-aropper. *

Wataon had it arranged after the President got

through talking to Barkley I should talk to him,
asked Barkley what had happened and he sald that e
President did not want any fixe t in the bill
but was will! 0 have Barkley tell the silver

ng te:
fors that 1f they 1eft 1t to the Fresident'e atscretion
he would give them his verbal i wou!
Re prioe ron the mext six months at abp aenter

000-000
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June 27, 1939

ten o'olook, Daylight Saving, I talked

out
L e e and he said that he
was going
and he reviewed what he was going to s

have a Dress conferonoe in a few minutes

told me that he positively would n

pay
kid c-nn, *1n Tact he would hot Bo above 4% cente.

ming doyn on the plane I thought over the

i e ived, namely: that silver had
Sgomeedibalowido] cental niLondon ara. 1 feeenaliolma

wiae it ye ehould follow the price
s, Klotz

lnid

on

had lrrlngaﬂ tor mo.to

President Jjus! e e ana 1
ve 1,

"'80 T said, "Is 40 cents Dl henere
Prtess 40 oents Ls 411 rignE:

000-000
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June 28, 1959

The Seoretary put in a call for the President
at 10110, but d1d ot apeak £o Mim until 11130, The
following is a record of their conversation.

HUJr: Hello, Mr. President

President: Hello, Hen! Wnat 1s silver doing?
HLJr: It aropped about half a cent, .53.
I hope you like my p conference.
along the same yein that you U434 and said that nn Snl:ur-
day morning I did not have the faintest idea wi
Tou18 a0y “that you RLZAT sven. be Soo bus
and tha mis 101

7
I called attention to the divided authority between here
and the Federal 5 we would go back to 1933;
that the businessman and the farmer had better begin to
worry about the doliars

hink that we have a real chance
o e Ttk T e gl S s
room in the Senate,in case they pass it, at 11:55 go that
. On these various money things that really
QR el op B D T
1f 1% wer pags on Saturday or Monday,

Aot tlat ‘has a1ready aios; "that yeu have o intei
new logislation: Tt might bo subjeot o & point of or-
er.

I told she press that ay lawyors mre

ar, e e pay a 50
cent tax on the difference between the world price and
77 cents. = That will throw a soare into Key.

Preaident: How are you going to get that to him?
HM,Jr: I told them at my press conference.
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-2

The Relief Bill s to be in
Tey sont an uitseaten this morn.

g
Pretty good shape.
ing.

© L8 gut on the end of a limb, beoau

after Ju: o tane think he can get the -uvnm of
Glass and those fellows. 'rh-y will not vote for silver.
Eresudont: ¥ ou oannot tell I ord.

him to keep his ghirt on. had a pﬁ't'otly pleasant
oonversation. Mo se1a me he hos1s Senators signed up.

HMIp:
N Jou come over at 1:45 tell me
#ho the p'oy*!om.rc o axe somin ng to my pr unnfn--mu
tomorrow.  We mant to lininate et Mlemmoston s omorrow
about foreign loa

I think 1t 1s all in your favor.

has grave doubts whother you

HM,Jr: Lowell
should do 1t 7 now or after July 5th.
Prestdent: So have I.
©000-000
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June 29, 1939
2:55 pn

Pregent:

Mr. Foley
M. ynolds

A, The President said, "I am going to
tell you somsthing. It's pretty stiff stuff, but
hope you can take 1t.

I satd, "Well, what is 1t?"

He said, "I just shook, with my right hand,

my fist and said to Barkley 'l won't give within an
inch; not a inoh, on the price of silver'-- but with
my left hand I said, 'Come and take a couple of dol-
1ars. o he said, "Now, this is what I told them.
It they give us everything that we have got, including
the right to buy foreign silver, (a) I will go along
with them 64.64 for two years, or (b) I will pay 24.64
above the world price when the world price is 39.64
and I will follow the world price up up to 74.64, but
not above  that."

I gatd, "Well, Mr. President, who's going to
f£1x the world pricel ~He said, "You and I'ave.® So
1 said, 0. Ko

* He was in wonderful shape!

Then he said, "Now, I have made a suggestion,"
(This 1s the President speaking.) "that I am perfectly
willing to go up to the President's room at the Capitol
and be there at midnight so I can sign the bill 34 seo-
sary,* and he said; "Won't
said, "Yes, and I suggest
you give the pen to Arthur Vandenberg."

So he said, "I don't_think there is a ghost of
& chance of my petting whet I am asking for.eo,'he said,
you needn't worry about what I have offered.

Lowell Mellett and I showed him the chart and
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ave that pink stuff off" -- referr:
t:‘zm reruign loans. He said, ey don't nko
4

hordty for overy BT T LR 1

best thing s- 30 hie sa1d have the chart done
over again.  He' satd, *From my. sentvspseiaria iance,
I think wmm-o. norning would be e11

Mellect said, "ou mean fron the deBtaces Bl cencs
you are to get, Mr. President.”

o Prestdent was in a mrvelous husor, Never
e AT T

Then he said, "You and xl(mmmg this after-
on's Star in his hands and reading what I said) he
satn +You and T have oertainly done everything we

from which I take it that he was pleased with
R ‘bress intorview this morning.

(THIS IS PERSONAL) Lowell Mellett sort of
rondered wat 1 was gotng to 0o about Carmody last
night,  Left me under the impression was I going to
%ol the President and I aaid under no eircunstances.

-veu, who was going to talk to Carmody?"

I.sa1d I wasn't. I felt it was none of
ny huumn, but T did tell the P R
ve to see Jesse Jones. He said he would.

Then I said, "Can't you begin to use Sohram?"
He sald, 'I intend fo.® He said, 'Jones wants to put
in his Own man as Director to take Schram's place."

He said, "I an going to put in a man that Schram wants.®

S0 the President said, "Was he the man who i
the Boston and Kaine?d and I said, Wes,* and he sas
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-3-

"He's a a fellow," and he made longhand notes.
S0 he gaid of course he would look into it.
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June 30, 1939

sident told me that Barkley had called

The Pre
hin last night and told

the seigniorage

is terrible
will not veto 1t."

he

Frig Jise
no's." 8o nmm said, fily Goal
But the Prosident said, *But I
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June 30, 1939
9p. m
Pre; i Hello, Hen! Wy is a mouse when
O

HMJr: Two gin cocktaile.

President: The higher, the fewer. And that
is what o AT e B R saying on the floor of
the Senate.

HUJr: You got my message through Grace?

Presideny: I talked to the Attorney Gemeral
PR o L go along with his decision.
He 1s calling up Barkle;

BlJc: Ae soon as Frank gete the opinion, he
18 golng 53 §“ hold of Barkley on the telephone
then he and I will walk over to see you,

President: What kind of a drink will you have?
HUJr: The same as you have.

President: I have not had any yet. I amon
the wagon.

Hi,Jr: If you get this monetary bill you had
better faLiiser the wagon.

P Fratk comes over. This
1d0n waa 58 Fo1

orgenthay oatd after the sonveraation that
ng to drop some polson into
Senators.abtor the DIl pesnes. e Frea-
1dent algo sald, "I told Frank Murphy to
and say tha
g0 along with him.
waole tine he was waiting to talk b
telephone, the latter was talking to the President, but
Booretary finally got him he, the Attorney Gen-

ey
eral, never told the Secretary that he had talked to the
President.)

(

e
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June 30, 1939
10:30 p. m.

Secretary back from the White where he had
gone to see the President with the Attorney General.

The Secretary said, "When I spoke to Grace
Tully I said we thought we were ready and that I
yanted the Frestdent to got this before soven ofelook

ey Gon-

and_that we had the e
eral's office, 8o when the President got this message
e mst have fold Grave Tully thet Iwas juge crazy.

ver he t and said, "This is

er in
that that ch- Prosident nad asxad

Attorney General to do this and that he, the Pn-mnc,
gugsosted that he put 1t in the reoord. "

nCthe Prosident shld to EA Foley, "Ed, I hear you nad
2 bratnstora.t

e Prestdent satd to me, MIf you rad the Agri-

cultu!‘sl BA11, what would you do, Mr. Bones?' = I said,
“T'would eign’st.  This 18 mot the Hime not to sign it.
Then he got out the Relief Bill and he said Colonel
Harrington yante mo to vete 1t e sald, "What would
you dof® I eatd, "I would sign 1t

3



June 30, 1939
12 midnight

Jr called the President at 12 nidnt gt ana
the follu-lr@ 1s a record of their conversation:

HJr: We are just talking over here.

&cudeg_'(: Where are you?
n in the Treasury.
taleing | et mo po.mmw that this am 7
pass tonignt. I understand 1t, Barkley i trying
%o get the ‘fioor and hopes-to-get 1t sighe afrer 15
Sesiosk: . I they pass 1t would you sign it Tontgnt,
because then we would ge: ous Stlver Regulations
beoauss T thought by doing. thas the siiver felion
Soule not ray €hat wo are trying to sabotags the hing.
hey are all rawn up, but they cannot be signed uncil
after you have signed’the Act
ent: I will be reading in bed. Just
oadt cm‘m‘_““m Boiso oporator and ser Min shat you
eady o come over.
Jr: It is time enough to call you when the

HM T
thing passes.

Pregident: I do not know why Barkley thinks
that they can pass 1%t tonight.
HL e does.  Thoy are all there
maste, BT Forey sesd that the Attoniey Sonerel oalisd
for Golden Bell o cone up and b on the. pety

—_—



0154
June 30, 1939

1:15 pm

HU,Jr spoke to the Wnite House operator at>

1125 ane sa1d, ¥ Tuss tasked. vo Semaror Barkley and

aid he was going to talk to the President." The

He is talking to the President now.

,Jr_then sald, "Just as soon as he 1s through, I
t to talk to the President.

o

The following is the conversation between the
President and Hif,Jr:

3 I)Jee Just talking to Barkley and sug-
gontod that o call y

Bresident: Yes, he did. I think that 1s all
HULJr: To let 1t go until Wednesday?

President: A lot of them are going away until
atter vl LIRS

gnt.

HiJr: Did he tell you gone of the silver
Senators Tave changed their Yovel

President: No. 2

HUJr: Biffle told me this in striotest ocon-
fidence and he told me this twenty minutes before Barkley
called. That people like Wheeler were going to vote for
this resolution, algo MoCarran.

T 703 5o 8ot the resclution tondgnt, th
lanta are olosed Saturday, Sunday, Monday and Tiesday
#0°3% would ot be Recensiry For de ve buy either do-
mestic or foreign silver before the 5th.

Erogidont: I would not buy domestio silyer on
the 5th.” Under Frank Murphy's decision it can be

e
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&

tended as late as next
Pohase o siives 18 iemeatiotary.

If it 1s out, the

HU,Jr: Wen 1t 1s in the public interest.

Pregident: I do not think we ought to make any
announcement before they mest on Wednesday of what we
are going to do and we should not buy That 1s Just
ny snap J\ldgm

heck, And the normal thing would be

1o R et v doontice T b R
until Wednesday and they could not take in any silver.

esident: What would be the other effect, on
T e (S ) R e Fh (P

HiJr: In order to show our good faith, my thought
would be to continue at 64p cents for domestic.

sigent: I donot know. ~We are all rigut in
8 b:

o ot
that law and in the public interest we will b

u ors
e Bolathe’ cut o 70 ashis WILL Het 80 along WTh

HMJr: We are all in agreenent that we do not
nave to 4625y thing until Mednesaas:

President: I will be here early Wednesday morning.

Jg: T would 1ike fo ome back on the train
i e P R He e e s B
Thought with you.

President: How about foreign silver?
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;W are closed. e would not buy eny.

o Buy Toredgn silver on Saturday and Monday 18
A holiday and aday and, therefors, we
R et g L R B L B TR

Pregident: Under the old law we still buy
foreign silver.

Wnat about your 2 billion dollar Stabilization
Fundt

HM,Jr: That goes back in the General Fund.

President: You cannot use it to buy dollars
i Longort anen

HUJr: No. We oan buy gold.

President: That will not help very much.

HUJr: It will help some.

Pr : I think you ought to send word to
OO, R S bl e O
and all we are doing is to take advantage of the four-
day holiday through Tuesday and that there is nothing
we can say at this time until this legislative tangle
unscranbles itself and we hope 1t will come out all
right.

HI,Jr: Also to the French?
Progideny: Yes. And they should not get ex-
cited, because we are not excited.

HUJr: If I can get a little off my ohest
this is Gne%of the most wioked things I have ever heard

Praudmg: It 1s Just blackmail.
LI s politics at its all-time low.
have never ssen m.mu- AR L S
1 on the brink of

6



0157

Brestdent: on these Yonetary and Neutrality
billa, 728 on 14, at, and tedt your peorle
$o 8Dread the word around, that fitler when he. wake

o -u§ Tare mn

0 antrotuce & D11 for atatuos of Austin, Vnm
berg, Lodge and Taft -- the four of them
e ey Put the swastika on them.
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July 1, 1939
9120 am

HULJr called Crim a% 9:20 and satd
you pleaseget a mossage to h-ouaanz ehn
would 1ike to Leave for my r.r-, wan!
to do 1t unle Sire. thas the Fresident dnes
not need me. "

The President send word back by ort
1%

minut to tell the Seoretary t)
o quset an e hopes he will have a gnod week-end.
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