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(Dictated July 6 , 1939) 
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I apoke to the Preddentat theplonlo on 
Jul:y4ataboutthreec 1 olock a nd auggeatedthaton 
'fednudal',July6,wedonoth1nglnregardtothe 
purohAn of t 1lver am!. lllllPlJ' aay that nery thlng 
waalnauapenaepend1ngaot1<:>nbythe5enate. F,D,R. 

!:~~:l~~::h~~ ·:~::~E!:::~~:~ t:~~r~~ ~~~~k 
wearegolngtowln1nthe8enateatf1veo/oloekon 
'l'ednudal' · " 

Lutn1ghton t hetra1nlhadqu1tea loll6 
taU with the Pru ldent •. A.galn went over the lilvn· 
l ltuat lon, andthe.Prea1dllntaa14, 0BII.J'Abaolutely 
nothlngtoday. Juetlittight . • Heu.14, 'J:eep 
everythlnglnauepenu• Just the way he, the Presl­
dant , aa l d tha 5t&bll1U.tlon rune!. waa when 4 1aouulng 
lt a t hh prenconterenoe on July"· 

Thenhegotontowhat"aightdoon'l'hurl· 
day 1tthe blll41dnotp&nandherehebagantogat 
qultewlld, He a&l dthatwe shouldannouncethatwe 
wuldacceptoftersatthewcrldprloeandcnlyafter 
a.ll theotterawer e 1nfor bothdomnt1cat\d fore1gn 

:..~: :1t~"~i!'b~:u::0~ ~:l;h~l!e~i oro;t~1!~ie . 
lbroughtup thequ .. tlonaboutoounteMalllng 

dut1 .. onitalJ' a ndthePree 1dent oa1dth&theorould 
oall Outonbeoauae h e oraeunder the lmprenlon that 
theyorouldgolnto e fteotonthetlretofJuly. He 
••• correct lnh1a 1mpruelonat I don ' t beUeve I had 
advl.ed hlm that we had ginn them untll the 5th of 
Julr. 

Itoldh1.-.thatthecableh.adcome1nfrom11"a1t 
ltlylng thatlnthecateofellkooooontthattheltallan 
O<Nern~>ent d l d &ubd~lu and that today we would glve 
the01the ~O~e' cftlolalnotloe. I eald furthermore 
Ioouldnothandone anythlngabout1tonSaturdaybe­
cwnl had given Sucner'll"ellee a promise to l e t ltgc 
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~1~r!:~d:~~ ~!1;~1t,~.~o!O:!:u~
0~t:!t=·~~!4 ' 

.tl.t. .. nvfaotur.d 1nE"6landandaxportedhart~T 0 • 
laald that thatwaaagoodpolnt. Under t~pr .. -
ontlaw waooulddonothli'IS,bllt .. wer elntroduclns 
anamand~aenttotakeoareofthltaltuatlon. 

'fha Preddant aaldtoann011nca tha oounter­
'lalling dut1 .. batwean ;:1 and <1o o' oloo.t. thla afternoon 
aotha Ital1.&na aould getnotloa thaUrtt thlngThurt-
dayaornlng. Iaa14, "Do7D\IW&ntDIItOo:!llaJWit11 
aftartha¥oteonthaKQnataryBllllntheSan.ata1° 
and thl Preald<mt .. 14, "llo. !'he twothtnaalv<n 
nothlngtodowithaaohothar . • 

I thenaalr.a.dhlawhen he a:Q)eohd to p!.lbllelu 
hhnlf-l1quldatlngpragr&ll&ndlgatber&dthathe 
1I'Ciulddoth1aathllnaxtpraaaoonferen<>e,onrrtd&Q". 
laald , "Youwlllha'+'ltohanaheart-to-ht&rttalk 
wlthJaauJonulnngardtoboththera1lroad altua­
tlonand the fordgnloan a. The Prnldent .. tdae tar 
aathetoralgnloanaareooncarned,hll'tgolngtopu.t 
ltupto&arkler thltaornlngatllzl!!iand lethlade ­
ol de . llaldwehAdthebllldrawnboth~l,wlth 

torfllgnloanllnandout. 

Iaaldhfll .. lledlnag~huiiOrand,there:!'ore, 
l•11nhd to talk t ohlmnrloullr lboutllloRernolda. Did 
he want llo~rnoldll Th&t 1t WOI.Ildbel!. g~11.t lou to 
,.., bec&ul&, I eald JoltlnglJ', •xou are taldng mJ' rllj:ht 
arm awar rrom me, !lte'fe Gibbon•, ln !leptember and I ne•er 
ltnow whan Johnnie ll&n&l will ~Woke '-'P h11 11.lnd and go and," 
I 1&14, "lloflolrnoldeandBellare dolngthe workot.b-
11 etant5ecretarlee.• Helaldhehad•deuphllll.ind 
to tate )ioReynoldtl thl!.the nndldhl•a• a etab1l1ur 
andoounter-bl!.ll!.noltotherutotthllpeopllthl!.the 
w&lt&ltlngon; thatllarol48rllth,the newDlreotor or 

!!:n~~~~h ~~~=~ ::11
h!

0 -~~t:~t~";n:~i. i!:'"!c~ &e 
h11 bl!.okbone . ('thla 11 not the uaot language or the 
Pruldent,but thlallwhathe hl!.dlnhlalllnd.) I 
aald lllclteynolda knaw nothing about the budget. ••n, 
hea&ld,hewantedhlmanyway. Iaaldltwouldbe& 
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great lou to .. , but lthe1ne1eted ,atterdl there 

=;~i~;~,~! .. ;H;~r.t;:i~ ~~~: ·:;~f?~c 
togl'l'& uphbC1'1"1l S.M'lol ttatueand, '"-... tore, 
he eUl -o. Wlable to reollu the UO,OOO tl••t the 
otherAnllh.nh clo.• 11o I eald oouldlft thel'rnl­
dent gl .. M eo.e l d•a u to h~ l""f': he would keep 
hla and fln.al]Jr I whudlld out of hia he would ltnp 
hlaonl)' torth:rullontM , orllntllDeoember. He 
eald he feU by that u .. lloRernolde would haY& hle 
o1'tioe organheo:l , I laughed and rellllndedhlathat 
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he had prclliud to lr.up Bell only tor thru aonthe an4 
kept hla f our an(!. one-half,....... (I elll han to 
get-t organ1ut1onruc~¥, to t'lllllJ>the gap, lt poe­
llble, thathgolngtobellttehen..,brnoldel ..... ,,. ) 

!he ~nldent t&14 he ha.d alethr h'olllo•­
bodJ' "'J'lna:ttat OW'ntt•ueontheneetublllHH 
lnaoo\lr&U &nd •• ahould "oheolr. u .... Aleoeantt Ill 
to 0go to town• onS.oUonl02, 

8o~~~e"lloey' &laohade.,ldentl)' been orlt1eh1118 
the duldon• or the Boardot hltAr>Peall. He .. 14 
that•o!QbodJ'nnthl:~~,e'nry week,a•ullmar)'othow 
the BupreM Court Tote4 on eaoh quutlon and by lnM 
:~.,~~~·~:..~ 0;u¥~'l:e!~~ l 40 the .... ,, 1n the eue 
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Julrll,l!l31l 

!!ip . ... 

HK,JrealhdthePrnldtntu!!i P••ll1 thol 
tollowl'* hanaordottbHriiOnft....,.tlon. 
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~:Bart.le)'phone4andt&14thatltholt 
not bun tlnhbed, but that hi thought n would btl 
43to3!1. !'hey hananncuned theappro•a l,buttbl 
oc...ntlwt.ar>Otbeenannounoed. ltn°tthat..,M'tl<lt.ll! 
!:r!~ll get the tturr rea4t . Ed. h tlttlngrlsht 

. (HK,Jr . ulde to lb-. rollr: Can th• PT.Ildent 
tlgnlttonlghtT .llr . r olt)'taid)'U.) 

(TothoPrnldent) lrhatllthe4ea4l1ne1 

!l:..t.lili.nJ.: Teno'olookton1ght. 

engroue~:Wewl lltee•hat wecandotogetlt 

(thoo S.o:-tta1")' ~taW. , aner the abon aon .. er· 
aat1onw1ththePret14entbedbetnoonolu4ed,that 
the Prutdtnt ... aart.ed, "Arter I a•blac.k-1led ll.te 
th&t,IutnnodA~~nhurt7tOtlgn n : • J 



0163 

July 6, l~J9 

Preddent: Goodrsornlng, l!enry l What 
llnev~ 

the llon~' .,.J:~~!,."~:ai'i~ ::~~ ~~d:~und vtth 
Prnldant: ldldnot al .. pavlnl<allnlgM 

:~r~~!~ahfut all the ruponllbllltlu ln the banda 

to J6 .~'our11~~~~~~h~rend~: ~~~e~~~: ~~i92 
of tllnr 11 b&oklng Ull on ue . 

c01nta .~'i:~~~'it'"~~~·~~·ll&~{.~~r!~~~ h! ~~ 
l'rlce . \ih:r pay 110r1t 

Pr oddent: HovaboutChlnnt Hantheyany 
e11Te:- 70r"iil'il 

l!&.l!:= Theyunt::~tovordhatwcckthat there 
11 6 , ooo, ooo ounce• ln Ch1.1n,gking. the bulk or lt 11 
ln l!:a:<loe> and a little oYer 1 , 000,000 ouncn co:llll\8 out 
o! CIUUI.da . 

Prnldont: Vhat ettect vtll tl>&t ha .. on Mn;loot 

1£id.!:: fha lover t he price , the <=Ore dlftloult 
fortheo . lt youwanUdtodo to•et!:~lngforthe:o, I 
oould&lwayelnereallltonacentor tvooentlandehov 
that we vant t o help them out , The trouble with tbeo 
11 thnt the:r hue not 1\ppreolc.ted the t.ot th&t we "-•• 
bun buying slher rro .. the .. tor u~erfll years . 

Pres i dent : Inputt1ngl t 11.t35oentaweare 
eetabU ahtnganevwo•·ldprllleandid.on' twanttot1x 
thepr1oeby t1at . 

!!!:!.d.!:: 'I"h!.tlerlght . 



lOY braln~' be~n·~:· .. ~~:. not.,::~~tof<J~r!~ 
yute1'<1ay1 

J!!!..:lrl Dldyougototo..,! 

ot r11 he~1 R. Di~ ~~ 1~<J~o1::tt~~l::w;h~ybaolt 
llohra11, you n e, :touwlllget on beautifully wlth 
Sohra,., 

~ded ~~ ~~!.:"!pq~~t~h: 0m.i~1;~ ~~~ol:lt 
b.ot night talltl ng toB&rkley, 

Sh&llwoi 'l'lnleh tllver Urat1 

~:Irltla311, 72,Iwooldput1t 
at36 .75. 

t: """"' """'m"'"->1•· '' .. '""'"' 
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l::~f , "':!~"~i~j/o!t . I would Jllat as lnv~ do 1t that way. 

The blll wlll be down thh afte rnoon am'l I 
take 1t that y01.1 will a l gn lt .and than we •111 g<ot 
outourregulatlont. 

~:Yu,I wlll . 

~: · On the JuuJonea....ftter ,the.)' nnt . 
overabllllastnlghtwithnocommentand · OI.U"bo)'l 
N.!'/ thatlthnotverygood, I hAnbeentrylJ!6tO 
getJaneror h&ltanhour. 

~: Barkley wantadto lntroduoelt 

.!!!!..1!:: llanyouar>J' augge etlonaf 

~:No , otharthanoarryoutwhatwa 
ealdyeeterday , 

li!Lil:: I wUl try and g e t Je u e andaakhl.a 
tooo::>eOTer .her e t h 1omornlng, 
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Bukte1 ~'!};e'g~: ,.:1!to{!:k ':{ :b. ~!t!!t:" 
!!l!..b:: Atlun11tf'ttl!.n41t,youdonot 

:n!h!"~i o?o:~t~~~IICilplu, but let the R.P'jC~ 

.b:..l.aW.ns.l Actuall1 thtre artflTtq.nol .. tndonlyonto! whlehilunde r thtR.F, C, 

~~ .tlld)'CNartOgolngto4tpendonlohJ'all. Irln .. dtn;thfllp,Iw1llholler. 
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Jul.¥'1 , l~i 

l!li,Jroalle4the Praetdentat9:15o'oloot. 
and the following tea record or their convel' .. Uon. 

~:Hello,Hen! 

Oi ES 

bad abou~~de~'11f! ~-/~:!!~nt! l'ae i! !',!~., 
~:!ea . 

.!:!!.dJ:: 'lall,Ieuppo .. 1t11a r elh fforh1a. 

tun..ral ~~~! 148t!u! ~~~~ ~fi ~~~!;1~"~01.1!,.:-
~~~n~" 8outh Vlrglnla. 1'1 wlll dl go doom on the 

Howle allverl 

mL..il:l Ynterday1twat36.7;5; today,3&,61. 

~:ltlatheaa•then. 

!!!!...J.t: lwoul4IAJ')'OUaTflflgOodgiiOIIO I' · 
Wit h your "ffll ~rtlr opened 1011 ar• goO(! . 

On the Jeua Jonu a :rtalr ,, .. 

~ •.• artoyouallreadJ'llgotiUd 
aaatn yeaterday. I told Pa •ror God ' • aaku not to 
bother=• • Hhthatthlngagaln. • 

I talked~~. !~t~~~·~~~:ot~n~f.e1:!~:~~11l 
h&Yeltreadyon»ondaJ', 0 andlu.ldpol1t1velyno. 

~:llo!No! 

!!!.d,r: Juuaaldhegatupat6thlam<lrnlllf!: 
and read lt andhe 11 d01rr1to a fewlnoonnquent1al 
thlnga. I t old Ilia th.a t J wu tree to go over lt at 
an)'t l mewlthh1a. 

I wu go1ng to !Mkt th11 euggeeuon. If n 
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can' t get t0f!:U1ltr, Mo1U .. 1t hdo.n now tofi:o:lll@; the1ntereetrt ttean414onotwentto4oltendht hl41t 1n~oreba.e, thltwtw1114oner:rth111!" oanup:onoonendthen .. ll<theblllo.,.rtorou.. I tllke U, btoiiUULowellllelltttellh4 '' • thlt:rou 4onotwentto4oen:rthlngltJ'Oil>'P'UIIIOnterenoe thh IIOI'nlng , upeolell.J'with Cleudtou.t. 

~:lo,l4onot. 

~:Thlnll: t ,Slr • . Goo4-b:re . 

!u..tUt.Dl::Good-bJ'I • 
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J ul y 7 , 1~39 

(Thel'r .. 1dentha4AdlllnllAilhJ' t or l \lnch 
andiiQ'g\leu -- Jua t agueu --ll t hat LeahJgo .. 
ln-- a ah&e r gue u , ) 

01 €8 



Part 1- ~~!'1o!~!h0~o.aJ:!:n,Coopn ani! llarrleon at 

Parte-Kil,Jroonver~auon~rlthPr .. 14enton!lelf­
Llq\114atlngProJeote 

J\ll)'7,1i39 

21501* 

ltr.Oaeton 
lfr,JicRe)'noldll 
ll.r.roley 
Dr. White 
ll.r,S.ll 
Dr. HN.t 
Kr. Du.ff1eld 
lirt. llot& 
ltr.Loohhea4 
Pb..ll:tCIO.Ing (rort1rethalfoftheHetlng) 

part of ~:lfhi::ing;.It:•~! !~ht~h~~:x!~ !~'t 
thenyo\ldllbeexo\IUI!, 

1'hePrn14enteawHarrilon,Doughtonan4 
CooperatDoughton'erequntto41t<Nnhowthe 
Conaren~roul4prooee40Yerthet\l!!llllr1ntheprep­
aratlonofataxblll. »r.Doue:hton a nii.Wr . Coop.r, 
H eea .. 4 , hal! taken it \IP lflth the Demooratlo Mabeu 
)'llterclaybetore oollins4o.man4th•l' -re ,...,.,._ 
phatlo1nthe1ropln1onthe)'eho\lldproou4the'lftll 
they hal! \lno!er the ao-oall&e1 Hill (Congreul!IAII Hlll) 
Cotmittee1nli33wheretheHOI.In414theor1glnal 
1r0rll: an41f1ththe 1'reaaW7 oooperatlng . Pat Harrhon 
oonaurre4 ani! u.14 that he felt 1t ••• IILIOh better far 
theHO\IIIto4o1tan4the8enatewouldbeverygla4to 
let1tgothl.twayan4theniftheHc•.tleoO\Il4paua 
~!!!,'!~~nut January the Senate would be glao! tore-

Thequeet1onwaebrOII8htupofCIO.Itl1dea4"1Ura 
andtt~raetheun.o.ntmoueopl n lon, part1oularl)'etreen4 
by the Pr .. tdent, that the Gonrn~~<~nt Ol.lght to he"' 
enough tax u:perte w1thCIO.It oelllng ln outeldere. Cooper 
ea1dhehl.4yettoseeanO~,ttllderwhooontr1butl4 &n)'­
th1ng. 

0169 
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'fhenthe queeUonoaaeup orelltnerKr . 

"-nuhaclwrlttenael<1"3f'Oral250,000eppropr1a­
tlon , whlahldon't biUau I haYe nen. I am fairly eurelha•enot. AndahoofanA.dvteorr 
Collll:l1ttu. Andtheyaake4 11ehowllr.ll&nuwoW.d 
helln .. u-.or thltiUoillon a nd l auurad thea I 
tnaw he would be delighted to go along with the de­
o111onwh1ohwaa -4• there t hh aorni~ , na .. l7 1 

~~t ~~~~/~':h:0~!t11=1~:~r~:.~~r ·:~!tr ~·!~ 
they aa14 they •euld lUte very INCh toMn the oo­
~:·~!~"or Wr. K,.n .. '"" I auured tha 11 they -.~;~~~.14 

01 ?0 

(Kli.,J'rtolb'. Yaung) It youw1llt&llh111 
thlt.t,pluetheetorythat'etnthepapere . I don ' t 
btollavelnereawthatletter , So~:~an y th1ngehan 
lv.ppene4. 8utDoughtonkeptaelr.1ngll&ebouteolll& 
latterlMhadforaquarter-.llllondollareandutting up an Ml'1eory Colllllttee , Xou lll ght dlg lt out and 
g1.,. U tololoRey nolde . 

~:Ith1nk1twua COWiittee approprl-

~:D14notgouaDepart..,nt 
p r opoe l tlon • 

.!!!!.dJ: ~ But nerybody 11 ...ecy happy , I alii 
onl)' etreut ng lt beoauaelt uemed t obother.llr. 
Dcughton terribly end l auuredhl• t hatJlnllanee 
e co.al4bedellghtedtogoalong onthl ebal1e , 

(.llr . Younglertatth1apo1nt. ) 

The Pre eidentee1dthlltl:nglandhand ledthe1r 
flM.nou t he bee t or 11.111 country ln the world and that 
whentheydectdedtc lncreaeethatroo. tro r ar-nt Utat they l'llleed half or u t h rough taxu and h&lr or 
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!!n~~=~~r:l~; ~::! ~~!:.::·~.~~~"'!:: 
f900,000,000 0<1. Agr10\IHUI'I and on loraaMntl and, tlwre­
tor.,hettlou.ghtln plannln&OYertheel.l.,.rtlwTu 
Comaitt .. ehoulcl think of•I.J••n4Manl ofra.ldfll' 
anotherf400,000,000, 

-• pl .. !e:~• ..!~~~;~• t~:!1 :::tl~ !:~.~~t t~!.!en 
theTreuuryandltr.Joncteandheee.ldthat•&ttlne 
andtt..t.lir.llcllaynolcleandJlr,Fole)'.OUld•&lkthe 
blll onran4you (Foley) aoet Ul<elJ' thoul!bt ot1t, 
but 1t youhann ' t I thlnlr.th&J"' ehouldbeaneweua­
Ur)', poulb].yunderUnl ll( the thlngewhlohhaub .. n 
changld. 

ThenthePrealdent , wh1le 1-eoverthere, 
putlnacalltorSamReyburn,BarkleyandSteagall. 
He only gotl\ayburnwhlh I 111 thlnandl ha4 told 

~:,J::~:.N:~:"~h~~·r..;: :;.:,~!; :~d.;=b~d-
~!l~ot:~~ lt up. • He e&ld, "It 1101t lU.elJ' will 

8othePrel1dentwantluetooontlnue,I..o~~ld 
taltelt troathat. l"ouuet lkltl!ao..tlluoort 
you (Foley) over therebeea\ln he hAll we,y ofh11 own 
w1throreter. 

then thl Pre11l<lon t talke<l&boutCurrU bUng 
ovorthe r e tonehlmaboutthera1lroo.<lpropo11t1on 

:~ !~~1:.~.:4 t~:tpi: .. ~dt~rp;:,r~~t t~!~r'":~~~"fru.t ( 

I 1nY1hd0u1"!"1e tollt 1nwlththo1e ra1lroo.<le fellowe. 

nry nc~~n t~~ o~~~~ ~~l(f.;~~~ =~r l~h!h:~~~~~ 
ee,y lng ; No,Idon ' t eee DrewPeereonl - -Jeuelf&ntld 
to llt u Director of R. r. C. an<! the l'rul<lent Nold 
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no. HewantedtoetQaeex- or:l'1o1alonl1'1l7 
oneottheugroupeendthePree1dent ... ldno. 
An4 then he ael<ed .. paTtloule.TlJ' to get olou 
to le~hraa, beginning »ondQ when h• •lll &nnoune~e 

"· 
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Julr 10, 111~9 

Hll,JrcalledthaPreddentatU:05and 
tlMlly got to talk tohlmAt fourm.lnutu ofl2 . 

~:Kallo, Ken! 

J1.1et t~rl Hel~o;.t4°!g.:1~'!o!i~1a!:-' t~ha~toe 
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ofe1lverat20cutaltlcouldnotget70\t. That 
lwouldhantouae-.yownJuclgment. 

,~, 
!!:Jillw: ltorgottocallyou , 

~:Ptne! 

!tt.J.1Hnl: Oood! 

daJt, 3~~~~~~:1~ ~~:;~ ~~~a~~=~t~~nt•onl!:~;~u 
hadtomeother1<!ea,Ith0Uf(htwewouldmaka1t3-6 •• 

aee , ~~~. ~:.!\~5s!~:r;. o~r:o:U~~ ~t 
lole>:lcoandC!lnada . 

~:onrrt<l-.ywapald~. 

~:lnoldantally , -mayaqueneaollle• 
bod)' . 

l.ut c~ifor•:..,.~"!n~.!~.getttne: verr llttll the 

~:lhatetodoitonaeoountoflleJ:lOO. 

•• hu~~ r~Y~~e!h:~rr~~l t~!8~~.~o r~~~r;~!~!~ what 
~:Idon' t.,-thlnkiJe:dco .. nlappreolate 

1t 1t " do IO~th1~ f or them 11011'. Itwadonot u t 
1tat3!5,1lex1eowlllgobToke. Ir1t gouupaga1n 
:.~~~~follow lt up, b11t I don't l.U.e thll going up and 
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Ju.l)'ll,l939 

S.•tl)ePrntdentat9:30. 

'foldh1mthll.t11'0lllaoewnonrherew1thblood 
1nhlaeyetnregardtoComcod1t)'Cnd1t , Hewllllted 
ao .... thlngdoneabou.tthettookthatwehold, Itold 
thePrealdentthet'll'allaoewantatogetJeau Jonea 
andhhorgan1ut1onou.tofColl!1l>Od1tyCnd1t a ndthat 
BellhadtoldmethatthePruldentwantedJoneato 
oontlnu.e . '! he Pretldent ~aid that waan 1 t to . 

•we n,• I tdd, 'I will tellyou.ho•l teelabou.t 
it and I told thh toll"allaoe. I think that you. ou.ght 
to have oneblg agrlou.ltural hndtrogagenoy , Ju.tt the 
•11.110u. haft one lendtngagency tor the people tn the 

jl~!~: 't~~d P~!t:e~!:~fn "':~diit~~e t~"!~a~f I 1 ~~~d And 
ll"allace ,I ... e.nttotellyou,llr . Pre atde nt,lth1nk 

~~!r~~~mp~~~ii"'~:~E:~:~~~~A!:I~l~~J:!;r~;~~t 
gram on the little pl ge, hold1ngt00!1111ohcotton, etc., 
butlcok•hAta•onderfulrecordou! havecnlend1ng 
moneytctheta rmer, ' e.ndithlnkyc:uou.ghttcdolt,' 

He aald, ' l agre<~ •lth you.. ' He aald , 'lwculd 
havetooende.muaage t oCongr euonth11,•ou.ldn 1tl t" 
leatd , ' 'iet , a ft ertl".ll fl.ra totJanu.lll'y.• Heaald, 
'Tha. t 1a rlghtand t hat 1atheway...,..,1lldo1t.• But 
tnthe meantlmel atttlghtonmyatcek. 

l aald,'lamgol(f;to eu.ggeettoJcnea thathe 
•lthdra,. cne01reetor andlet11'allacehaveone,.or e 
Dtreetor,' andhe oatd , 'The.t ' a allrlght.• 

Thenlaaked h1m•hohe •ouldwe.nt to hava t es· 
tl!ycnthe aelf- llquldatlngp!'Ogram; thatll"agne rhad 
aaked'"e to, I sald I thought lt•u a '"h take for 
me toatart,butlwuw1ll1ngtodoanytht ngthathe 
Bu.gguted . !hat Foley had told me th<!)' had nked 
Jone ttott.lo.rtand he d l dn't•anttoandmythought 
wae tole t'll'a.llaee , Ca=odyand Joneadoltandlf 
theywanted..etoeloae the hearlngs,O.JC, !hat""• 
agreeable tothe Pre lldent . 



HecHd not eeeato thlnlr. wellofiQ'ldUo 
otgett1n,gttwlno:lepenclantAjfeno1utOf!•ther , b•" 
lwl&14h& wouldhA•eJ-eandCarc:od)'oOiillto 
Cabinet next P'r14&1 and nplaln the progrp thou·e . 

I &eltedhla, ' lfJt:l.l don't lllnd IQ'&&ltl~, 
wtiJ'don'tyoueendSohr&ll11o\IUftiiiP1 ' andh&l&ld 1 ' Thank& ' and he ,..4, a nou or Soh:rnm and •4& a 
note of Cllrrle and McNutt. 
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Than thll Pru111ent went lntoelong ~lka& 
towl\l'haeuputtlngilcNuttln. Heu l d, 'The 
polltloal r euon lefll')'lnllgnlfieant . • And he 

'- ee14, ' I eadokand t1"4 otha .. lngalot oflong­
hUredpeoplearoun4hereeho a antab1lllon4ollare 
foreoh ool&,abtlllondollareforPublloHaalth. ' 
Heeald,"lwantatellowahooan • talktW'kl)''to 
Avbrl)'l'llllua ancl tell Aubre)' Wtll1a lll thnt Ju&t 

:::c::~l: ~~~::t~t~~ go I t:,~:~l~f: ~:~~~~ r-~:o:lnd 
of a hllowt• He eald, 'Well, we will gln hill hll 
chanoeandlffl wlll nnd ca.ot . • 

•rrank~rn ~ ~~~~~~r~·~~~ t"~:·!~'~!a~~~ .. 1 .~t1:hl, . 
dofouT ' Very urloutlyhe aald, 'Yet , I do.• I 
tald, 0Youare1ngranl\tormtod&J',butlt 1tlr.lnl\of 

~r4 t~~r lr.~ t~t ·~:n::::! ~~ 11 ~: ••~ · ~~~:~1 1H!0 t~~=• 
~~!~~:e::!:!~tppA:" r!~~:: ;~~~~o~tb;h~t;!~~~~~~i 
theUnltedStatuwant\lwlltOt-.an1t,butlflt11 
rlghtwl'!¥ahwld n1thlltll,l' aof Dldhl hanthi!Pru­
ldent't pemtulon to ooz:11. out ln ra.,or or not glvlllf! 
the Phlllpplnu the lrlndependenoaT' Pruldant .. ld 
•eure , go to lt.• The Pretldent aald, 'That ' • the 
lr.lnd ora ttllowhe ta . He ' twlll l~ to goAglllne t 
P\lbllaoplnlon . • 

The11holet1101!th11Pru1dentwattalk1nglhad 
abro..dgrlnOniQ'!aoe,whlohhedldn'tlltltoob-
jeot to . But he wouldn't tl"lh hl ... etr. 

Ontllver, tho! Pruldantwatvery o:vohphaud 
that tP.,prloalnLondonh&dcol'l!up toMio•nh, 



• 
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Ke t ald, "Can ' t.., u le<>t the people that-.e buJ' 
fro!l1 ° l ea14 1t w<>uldbenryd1fr1oult . Ke 
aa14, °Couldn1 twetreatall1'erl1keanyothercom­
mod1tyandeaytoCh1le, 1I! youwllldropyour 
du t y on Automoblht, .... .-111 bllJ' ellve r at 10 IIUCh 
ab01'1 the world ' a prloe.' lilake a upara dealwlth 
lle J:lco ; one-.lthCanad&. 0 

ItoldtnePreo1"-entthat1aetyurtheworld 1 t 

IJ~~~~t;~:t:!'a~e~~~ .. :~ ·:~ ·~us~"~;~~~t~!ncee ; 
that prhate 1nl1uetry1ntheUn1te4Statuhe.dbought 
abcut50 1 000 ,000ounou, so thatnhadpurohaeed 
abe>ut 150,000 , 000 ouncu above worl d production, I 
turthe r roorepolntedoutthat fromncwonmo et ofthe 
dlver that we buy --a goodly proportion oftM t 1l­
verwe buy--wlllbeltolen e111'1J'" thatJap&nwould 
want to .ell u a that they had atolon trom the Chinen , 
Thle 0h1tthe bull 1eey e 0 w1ththe l'ruldent andlt 
wat after thh eug(lutlon t hat he aaked whether'"' 

~~~~::~~t .~; ~~~;:;· ..!r:~ti~:d:1~~ .. :~~~-~;>""t9!~ 
l aid , 0Treat11lv e r l1l<eacommo<l.ity . ' 

l aU&d the President for auggeatlona ""to 
whohewanted f orpokerandheauggeetedNobleand 
LoulBJohneonotthe ll'arDepart.,ent . l ahook,y 
h eAdonbot h . ll&id,'HowaboutBobJacke on • . He 
eaid, 0T!:.a twouldbe!lne .' lphoned BobJAekeon ' a 
otrioeandheeould notc ome. He 1 a in~nFranc 1 1oo . 

Upon r.t'J r e turn from the Whit& House I called 
O..na r lllll'ateon andeuggnted t hat he think over the 
l <l.eaofey lnvlt lng f'arleyt o t hepoker partyon 
Thura~. He c11lled back a n<l. add he ha<l. t alked 
lt over wlth t.ltu Le Hand an<l. t h ey had de o i <l.ed that 
t heydld not wllnttohaveacy lrrlta tlonandthere· 
to r e deol<l. edthat 1t wool<l. baunwhe tor me to ask 
t.:r . rarley , Theyauegetted5tewartMacDonal d 
an<l. l havelnvltedhlm, 
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TREASURY DEPARTMENT 

UNITEDSTATESCOASTGU ... RD 

-=-==. ;,t;,: ... ~i: lO,J'Qlr,lt3!1. 

:rr.l ....... ~.(lhi.u.. 
fol llr.~. 

w..oace tr.llr. 111oboleoor.. 

hck &!Tiftd II~ /'lll;T SUI -u for .... Yo111: rta tM 

CUI'Jift• INt .. f<~V ~rtl- bH:Q. o~-.oted. for ... ,~, \o ~ 
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toll""'\ •1441• of ~t. la rq opb.:Lou thio b U.. outd~irle MI>J.­

_, of 1~ l..,n'-'7 OD oiw-•o Hl>IU.t ouh1U of ~t7 loau. £.GooN.-

( 1:o,J to ..-porto t ..... reltal>lo poora01>01 01> U.. opot, tlw ~ trcoo mo-o to 

J.uhloroM.atbo~rleb.Tfly\IMcOI>dltl..,aadalao.t!.ors-.uablo.!bl,t 

-hcthtru.otU..I&ahio~r0&4,aU~~o~~P"t' .. OD.~OliJ;r 

Mea• ao.4 tr.. m-o u f .r u Loiwillfl:, ,lUI of Cntnol. .U.r.~....n .... t017 

h pnoaUoall7 wuhil4 au.t 1.1!. plaaM tll>4 otherwh• tull of rnt.o -.1 hol .. 

- tractore ~ uow l>dn& 1U44 to p.J..lll...ud tn>dal onr the -•t Utfl­

c:ult:par t o. A1Nrafif.ctoqoffio1aloaro~tchbl«roa4w1tllcranltb.e 

d11 of plt balb taltQ 11'1111 tt..lr quarry. !!llo, of~·· h oal7 

Jllllloo.ohl!\ r~r M4..,. dtl -n to.no tbazl coo4 lR 1....,; nm. l!l,..,,.. .. , 
theNhsoo4l.J'qo&~~tlt)'<>fthlo~nloortnro.bona:v=A.._.,an4 

dth proper c~ otc. _,. .-. 14Ml -tertal tor atroll,!; :ro&4 e<>uotruo-

J'raMltn t. 110otMJt Ml»'o• 

DECl N'"''" ·re re~ TO. lbO 
Rfff'?-z.!"- ')1 



\ 

• 

Julr l3, 1~9 

IUI,Jrcalll'dthePru14entt.t9:20andthit f ollowlr,g l ea record ofthel r eon•eru.u on. 

~!Oood.~mrnlllf! , Heru"y • 

.!!!dJ:: How are rou, IHr. 

~:1Fhathappened1 

~: Yu ter4&,Jtllnrwaa:W . 90andwolr.ept lt .~ ... 1t .... . 'l'odlly 1t 1t 3~.43, 

~Fine! 

l!!.iJ:: AndOQ'th<Nghtwaenottofoll.O'II'ltl,lp. 

!I:..t.t..lJ!!.: What hrourprloe now! 

<114 no~iow ~~ ~~~t>!':!;~~~·· 3!S oentt . •• 

~:lthlnkthathallrlght. 
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· !!!!.d.!:: We oou l due what happened . !herha•re a nrr ehortpodtlonOYer theN . It we lett it &t 35 foradayortwo ••• 

~: Thath&lll'lght. 

tonlgh~: 'lhetUooewwl4youl1ketohave 1upper 

~:About!t14n1ght, 

.l!!!..dr: lrhatt111ewoul<l )'OUwanttoh&ntea,then1 

I&,YII~~k!Let ' age t etarte4elll'l )' , Shall•• 

lt'f'en.~O::O:. .!~1o~:: ~~~·· JOU upeot dinner at 

~:Don 1 tglVIIUt00!1UChtoeat • 



!!!..dr:: I •1llnot g1nyou tooauoh. 
plann1118t0 gheroulobetlr. 

!!!..dr:: !lo, Al1ttle ealad,al1tthc~-ane. 

!J:.u.llinj: '!'hat'• nne ! That ' • flna! 

01 eo 

hlm pl¥Hf~h !' rt~;::!n:·:~~~.~;m1n7~,Jr •:,;t!ln:f"" 
tol!.re. l:lohafterwar4a thnt Wateon'e na ... torhlmnlf 
1a Old Doll.&l" l'&teon.) 

ltw1l~~ndy:..:tlll".t1¥1toeall h1•S2. 00 1ratton. 



J\llyH,l939 

Appot,nt o>e nt-.1ththePru1dent&t lla. m. 

hteto~ ~"'!:"~~~~t~rt~~~~~~!1 ~::! ,t~: .. ~~X~~ hlm 
ot hit auggeet1on ofAhtte r that G1Ann1nlehould 
ltT1tetotheCo~>ptrollerandtoldh1mtha.tlllannlnl 
had ne nrdone thh . I furthii i'"-Ot'e toldhlmthat 
allnegotla tlonewe hacl.•lththemex;>lredaeof 
June30th. ltold hl:~~ aboutthe threead1'1Bory 
bankera . l thenlethlt~readFolger ' eletter of 
July 13th (atta ched) p lua the st.ot t eme nt whloh :.tr . 
Ottle)' hadgh ren me (abo Attached) and told hl~n 
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whatwe propoaee todo. ThoPre eldent t ald,'That' a 
fin e ! ' 

Atthebeg lnnl ngctreyoon"e r •at l onhe tald, 
' l • ltyouorthe Depart~nt of J'uat1ce whoUhav­
l nghearlng• aboutthe Banl<ofAmerlca ,beoauae l 
r~:t~oe l ""deopleBOf ll numbe rot edltorlal•frOJ:I 

said , • 
ltold 
c1a:y Rndh&dpo• h<l.hl .. u sople u e d 
becauae heaaldth.B.tthla$8,000 , 000 r ! g ht • <>t!on 
~~em~:\~=~~t:a::~ Just 10hat they needed ln orde r 

ltalkedtoth<~ Pruldent aboutJoe Gr<~enot 
theStateDepartmentandh<~ ealdthathe hAdap<>ken 

toHull aboutglvlng h lma dlpl<>lll&tlop<>eta"'"" 
plaeeoutoldeotWaahlngtcn , bu tthatHul l10a• very 
stubborn; that helllr.edGreen ; that he told the 
Pruld<~nt that h e auppoaed lt wae lckce who wae back 
ot lt . Th<~ PreaUent ea l d no, i t waen ' t lokee ; t hat 
alotc! ;><~opl <! "ere talk1ngabout1t plu e theHlll . 

I talk<~<!. to h11D about Aranha and Bra~ll and ho. 
m~ we ren ' tdolnganythlng ,thanlte toFranc l aWhlte 

~~~~ H=~~;;! ~=~~ ~~dt~": ~~n~~:~r;ei~::l!~:i ~~c ., 
andftold the Preatdentr~cyldeao!tranet<~rrlngthoa<~ 
n<~ gotlatlonat o theExport- Import andh<~ ltkadtha 
ldeat"""" na <~ly. 



• \ 

Alae uke~ hill :tor a <!a t e for a plonlo at 
theFarman<lhe .. 14dtherthe22ndor2:5rdwould 
beO.!t,andlaalte4Steve<:arlywhlehw&lbetter 
:torthene.,.•papermen,Satu rday orS\lnby,andhe 
lldfdSaturdaynlght llbetter . Theyeandeepon 

~~~l~l'~;·t~frl~o~~~ .. ~~n~~p!i!:: han to 
l:toundthePrnlo:lentlnexcellenthWIIor. He 

.. ldhehadenJoyedtheeve nlngveryoruch&ndln 
t"lklngtoSevehe t aldla•tnlghtwuJuatwhat 
the Preeldent needed after the very dl!tleult day 
he had had y .. terda,y • 

0102 
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COWn~..::.CURREHCY 
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ltl:alllnarllc>t.-an,1n •l< 1n8thlourrt nt ....,.lnaticn 

of the B-.nk or ..... rica II.T. "!I.A . u ot ll!arch :11, 10~11, 

h<l.atentatt ... l:rlht.cllouu uuunsflZ, !In,sos. eo . 

..n~ doubtf'oll or fl!I ,•B2.~8.~ . llladd1t1on ·tha" &N 

ol&n1tle4 aauta 1n 11 {to.-rlr know:n u "Slow") ot 

Appro:~illl•tel:rtc ,ooo,oooor t~ loaaol&uitlcatlon 

baaalrea¢1bunra't'1awadwltbthaott1oldt ot tballank 

by£a..a1nuliloLeanand tbeyara aubahnt1dlJ1n &&rn­

,...,t . And.dltlon.d .. OW>t or apprw;laatel:r $8la1ll l on 

...,_ina tobeN,.t.a..S a lthtiul ottlol al.t or t~ Bank · 

lloat of tbt. Noulte troaa N'OS..w ot the So.nl< ' a oom 

a ppN1Ull or lhbanl<lngp"a1tu and oth.r r nlutau . 

Tha Dt~trio t Ch letExa111nar , llr. Irwin Wr18ht,and 
Iara1nasrea-nt alththatenhtl'l'alou elau1tloaUon 

&nd ballna tbo.t it h e .. pletel7 juat1f1-.1 by ~ hota 

da'Oelopa41ntbecouMOaottha....,.1nat1on • 

i 



• 

.ta .greed\lponin tiM cont'eNnce with :JOUNld the 

COIIIptroller, I..., pbMinS to retulTI to san Fn.n<~hoo 
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et once topt.rt1c1pete 1n the r.vhY or thh eddltlonel 

lou ohu1!1oe t1onw1ththo oftloiell of the Bank. Wo 

ehallenduvortocomplet6 thatNiv1ewand prooaed 

o:llr..ctly to the cl•alng cfthau..,.inatlon all(l.tbecom­

pletlonoftt•a•r1t1ngandtyp1ngoftbaraport1n&n 

ondea.,or to ntum to Weehlngton andba'l'a p r epared for 

t renelllittal t .o t he Soard of Director. of the S.nlc by 

Auguat h t a letter aUDMrhing the ""'"'"1ner 0a cr1t1chu . 

IJJT!---1-~~ 
'llm. P.PolgeT 

Ch1cfHat1onalBankEu.m1ner 
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Julyl? , l939 

Wnchdth the Prntclent. 

I 4111 ~~!4,~~: ~~~~~= ~!~~~~~f;~hG~::!!''la~~~hed) 
~~ !nt~~ ~!:tt~ ~~ ;!~ ~~·~!t:1:.-rt;~~~ft Deouton 

Heeald , 'Iwouldliteyootolnveetlgateaoouplfl 

':~, o~:·n~= ~~~~~ ~~~~!:!~r~: 0 H~e '!!fJ, ·~;:t t~~t 
~~~~v:1~r~ ~~;~~:'f~~·;~;~ ~~!~"! ~!~::~ger , but he '• 

I .a.14, 0 Wh&t do 70\1 want ..e to dot• lie .ald, 

:~:~~ ~~1: 111~. t~"!.C~ ~~~";·~~~ f~~r!~ W. ~1':!: 
Co:~pany , !heyboughtbaokpreferredeto.:t.• Henld, 
'ltnow, Iwantywtolooklnto1t . 1 

Thenhenld, '1'akaalookatCC<!oCola ,• He 

H: 1~~1~:h~~ :!::" t~~:n t~l~;g 1 ~o~~e "it~!~"~,:; v~d:~~ ' :a 
::r:~~~~l~l v~~y t~:~~~~~o~:~r~~l:~: ;, ~~~~ "~llfditt 1!~~ 
lneverdldltandlwouldl1kltyoutolook1ntolt . ' 

(1 aa not going to onrr•y out either 1uggeet1on or 
th8 Pre.t~nt. I will gln Harold Gravu Uaoa and eee 
ho-.hehAndle&l tlnthlnoraal .,ay.) 

l&poketoh1CIIaboutSel1'-helpCooperat1vll ; th&t 
I ~ 1poken to both C11111od)' and Harrington , but nothing 
Mppenedandhe .,ouldhtl.n to get arter the JII , lie ~ald , 
'Dletate at~:emerandumtol:annee.• leaU, 'llyeuggut1 on 
11 that you or ganu eelr-help ooopa, ln the ruture, ln 
the Btatn-.here theyMnude atueoeuorthe rood 
ttli.IIIPI • They had to do a lot or rrell•lnary work "lth 
thlune•plo;red. Let thee~~etert lnRoo~eter, O..,ton 
andSeattl• · " l!eeaid, •rtne : hltea..,CIClrandlllllto 
l:annll and l -.111 do lt,• • h loh 1 <Ud . 

-.hole ~.:~~~~ :~o:~ru.~~~~~!!1!. ":~~ !!tf-~~~1!it ./ 
r eorgen1ud -- the UIIIIIIPlO;red - - ln a vn7 e l mple roMI. 
Thll 11 the way 1 remember 1t : tlut we ou,ght to have our 
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publ1c .. orka, thenweoughttohaveourulf-Mlp / 

~~~f~ ~!.:~~~lj~:~tw~!r:l~A''iiT!"~n~cod, and 1 

then I~: .. f!~~ ~~~:;• eh!!\!~ e:r::~d~~~ ~! :: ... ~· / 
111~1 to dt down Bnd carefully pl..an a program for 
theunemployedover aperlodotyeare. 

la&ld, 1-'<loordlngtothetlcker,Jonuhaaoome 
outtlat- footftll.lylnfavoroftheae lf-llqu1dat1ng 
program. Youmuethn.Yee&ld aometiUng toh1mSatu~ . • 
He wa1d ,'ldld . lpioke<l.upthel'llll!:lt r eet Journal 
ofSaturd8yiUldehowedJonl!awhere1tsal4 1JeueJonea 
Appeara Skeptical on Phaan of Spendlng-l.endlng.' I 
•ald 1i:v1Mntly lt II'Orkedbecau88 """he le out tor lt,• 

Thel'l"ea1den tea1d -- golngbaok toCooACola-­
'It you want tc try eoo>ethlng , when you leaYII the oftloe 
take ten g r alnl ofaaplrln 111\d t hen drink t'II'Obotths 
of ooa cola through a atraw and eee what it don to you. • 
I aald, "But,llr.Preal dent ,I h&ve to goon theHlll 
tomorrowanc1testlfy. 

'llell ,ta kelthalfanhourbeforeyougoupand 
tuUfy and you wlll go up and ap1t ln thelr eyu.• 

Th& Pre 81dflf\t read the ~r~orandum on.tc11aon anc1 

ruidi ;~l~";!~he;h~~ ~im0~~ .. ro!. i~ .. .. ~~~~ ·r~~ ~~~~~ : 
a.n!lpayltoffona pro ratebaela .• Sol eat!!, 'Well, 
~. Prealdent, they won 1 tc1othatbacauaeattheandof 
fouryearawhere!loealtleavethem1ttheyhaveno 
more oroera."He anl!l, 'Then ·R,F,C. l e ou t of luok . ' 
He sale!. , 'Suppoaethlelaa good.oorporatlonandthey 
arehooke!l, l.atthemorgantzeaaube l d l aryand tlllke 
care of lt that 'lfll7,'the infer ence being that they could 

~~ .. :~u~~n~~~~t~~· do ~~~~~· ·~~ · h:r::~~~n;f ~o~~~utable 
t hlnktheyh&vetogetthlslegl•latlonthrough. 0 " I 
aa l d , 0Well , •uPP081ngEd180n thlnk•hecan1' Hoeald, 
'Allrlght,buttellhlmlwoul<! r athe rh&vehl mcl.o lt 
thectherway, toborrowthemoney fro,.R.F,C.o.ndpay 
ltoffon aprorateba•lB• ' leald, ''foutoldmethat 
on Frl cl.aya.nd lthrewrutthateuggeetlonandwegotno­
where,• 
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la•kl4thehul<Hntwhether1t.wouldbe u te tullntut1t'y1ngtOIIOM"OwtoeiiiJ)hattuthl nuaber of Killed ~eople who would be UlploJ..S , ~rt1cul.ar)J' 1nthebu1ld1natndulti'J, on account ofthetroublehe11ba•lr.gw1th'IPA. lle t&ld 1t lfOIIUbe.oatuutulandpleuetoetr.ult. 
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J .U, 10 , 19~9 •. 

C-Q-ln& riel> 1our "''f' .. t of w..iM~ , Jill.)- 6, I ""'-it the 
tollowt~~&Wo,_tlOl>witll rupoottotl)eotepotoboot&bAtJrthe 

Bu.-..u ot :u.t.rm.l an ...... 1a the o.ppl1oo.tt01> ot tho prortoiOil& ot 
oeotlonl02oftllelatemala-.nuoCocloo '-.......__ 

S.cti""' 1()2 of tho R.n111.1o &Gt ot lU8 oontalu o ,... prorioiat>. , 
,..d:r, t.h&t the uht.noo ot All aoo-lotiw or Mrll.i~~&• or protit. 
boo)"'>Dd. tho ,....o<lll>t.blo ,.Ko of tho bo.loiiMu h 4oter.iJII.tin of tJo,. 
purpo .. DD the po.rt of tho oorpont10D to o. .. o1cl. the 1\lM:AJ; on olul.,..~ 
holdor.Ull.luotho ~orprOTeotll4oontn>')'b:ftlwolHrp,..­
pO<>de,...,.,. <>t tllo ntcl..,.oo, n. ott ... t ot tl>io ,.. pi"'t'l.d"'' h to 
-"itt th- burden ot proof to tho tupo.:ror t.D<I tbuo lllt.terio.ll,- otn..,;­
thiOUtho poattionoftho lluno.uill.ur><lort>lld.J>&tod.othtoJ'tortoto 
••~ole!. IN>"tu ~poo:>1acl.11'14uol oho.uholdou 'oy tdlu,.. to cl.htribllt. 
oorporo.te ... rniq;o . 

Witht.hio ollo.J>,go ill. the Law, ...,'11..-4 J.n.otruotlon.owi.U M tuuM 
to all l.l!.te...,.l ........,.. ~onb in eht.rp and. otller otrtooro Aile!. •­
plcyuoof theBurMuc..,. orned.,requirl.D!:thatoloMott..,tiOll.obf.ll 
be,1nnto•Uoorponot101>ntul'rlo to<iet.ral.nollhother oUtiOD 102 
1o oppUoo'ob, I'M ~~ ot oo'l'oro.ticm rotunu to llhbh the lll.lltruo. 
tl=- rip roqui re attont101linolud.o tho tollowiiifi o 

1. Corport.tion.o.,.loiiJ,.n not<UotributKotlMot 70 
pe ro ontofthotr ... mtncoutaublo dh14on4o. 

2. C01"pOUtion&ab.iohbt."l iln'lotN .. nU.Acei.Dulllhtod. 
oi<Rirltiu orothorpropertlll...,.,..l.atldtotholr 

:~!t:':!.:.~• •ot1.,.1tiu - not ,...dlQ" oonnrtl -

-1. . Corporo.tion.o, •-.lorltyot lhooe ot<><>khho ld.'oya 
taaily,rouporothor-ll t roupotlndidd.\lolo,or 
'oy a tru otortruototOfthO benetltotouol> , roupo • 



• 

• 

-fortl>e ... ,..UI'J'. 

lo CO'l'Or&ti .... , tl>ed.iotribl&ti<>IUof'Ohich , ••h1llnMe<l• 
l"f> 70 porotat or thei r ... =1...,, •PP"• t o M 1.-.dt· 
qu•w-a ...... lUre<l l aooN>•nlOIIwl.Uit.btDAt..,..ot 
U..l>u.oiDIUMoft.bttt•ulalpooltiO<Ioltheoorpo­
.. u..,,orwl.t.b.c.,._:t.,tl.....,ot ... IOII.orOU..rqo,>hk 

~-~ ::~:::""· t<> " .,._ - ........ blt •*• 
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1:11 "" tu u oaou or t.bt ttut r ... r tJ'P"• ...... •-"'"· u.. 
Lo!..ttn .. tlon.owlllp......ndttho.tinl.,.l")'iDrt&DOttbl~ol'fl• 
.,.r•onoport.U.lloOIIlt.o.iao.oP4'eitle,..<>-ll<latloafortMoppH oa­
t1011or...,...rpl1ootlonofoiOt l«<lot . 

J:lopl.,._o '0111 be tlulput.t.e4 U. Moll tldd ottlol to opMlO.ll l l 

•U.O • P!'l1••t1..,ot Motl..,lot,'Ohoa•,..•pcoo.otblllt)'Uwtll'Mto 

t;•~l~ =.::: ::~ .. !:.":!:!: :::::=:\~.=~.::~:.. ~ .' 
""""'PPlic&tl"" or \hat -u...,, Spood•l •ttflltl"" n u doo bt ll...:n 
to",.••tn>-•ofoaotollltllepoot....,.l"otretu""'i.B--"1nt;tao., 
&Dd<leto.Utd <!At& wlll bo•int.o. l n..! ...,r,..ntlyln11uhlnt;t.,.,1n ,.. _ 
op .. t of dl oo.ou 111 wh1oll l iablUt)' uD4<or outl.., 102 h wuut..! 
.otlut.t tbt offioerooftlleDoo~tuolint•reotMo~tt.Hoot 

C"""Nu•rt..nptoppropriat.lrinto._.j. . 

Itwlllb...-,...t.batpor..-lhol41rco<apaatuorwa"'" 

ta><N uador -t1cm a&l ot U.O -· .l.ot of 1- ...:\ ,.,......pc.~~.q 
_t1.,.. of tJw --loOt. of 1U8 o.l>4 liU o.l'l tllo lDU,.,.l Re-­
DIIICode . thoprcrtl.oiouoftheoto.Q>U .. te.t>liiOMIII M I IItu.ro.t.oo 
,.. o&rni.D1 o bold iD ouo.h oorporo.U""o .,._ ol1airoat•~ Ulo la~o o1: 

croup ot 00.111 -.bioh prniouol~ toll within \:ll.o prOYiol""" ot oooti<>n 
10l! , o.l'ltbo.~ooot1=R"'"bao•ppHoat100>anlytooo'1'0ro.tl .... othor 
t.....,poro<lllo.lholtlll!co<ap&Ztioo . 

ltiot..U .. I<Itbo.t\l.lldortllopl.,-.bio.hioln.ac! , oooutli.De4 
oiNmo, u.. wr .... 01111 N ot>l• to pr<>nb u. ado~t.o &rl"t.Dfi-t t.o 
u....,,.. thAt wono.o....,l>lo ..,,_lotl""o of -•rent M~o 1A oorpon.to 
otntoQ>,...o will "M tu.lll &I ~1 .... ctlll loT oootloa 102. 
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'6 
~rtltTI!II'USIDDrt 

~\WTO'U'wa-tlOD&tC..ltiMt.-l.qODP!'id.q, 
npn-t...U~ or u.. Tr .... "'7 -t..-reol '01.1.11 AHat.ant SaaNtaJT otl!a'W)'!41olor.NidnprM..,tat1'0'NotU••II&'f7DiparU6llt. 

Uaiatu.tiJHftt.ar7BU.oo:t...,t. 'l.oiJOrt. ... t ..... ..u.oo~. 'to &14p up U.. .._,. JrOchacUOD ot u.r.. a\Ml. ~iN to_, Uwo •• .,. •• bttt.l.MllipbuWiq P"'CC'U• 

n._,.Jtr , J41A<oi...,Uto4o~U~•peo1al l.oocialaU.all . fM &PMW l.at:Ul.&UOD proJ'O"'lito ot bo kilo4olo (l) 
J.D..I.ot.a.n~>orJ.ai.D&U..It...l.oo.p.nJMtopt,.....SerU..TWOD­
Tr-aht,•4oduot!.oo>totrU..eortolcnpl.aat,e~~.ui-t,at 

:=·orc~=wu..tl.:o:~~.::.,~~~~~ 1sJ.qtllolla.,.Doopart.MAt.toa~t6,ooo,ooororu..J"'rGb&Nottbto ..... pl..aloto.Qd.eoqu.i-t, 

.... . J4aoll. !Mh U..t t.liH 011011 ..... prolot.~ GOilT- uhs.-1 bf 001.a11 :u.,aatiao.. no.,.........,..,..-. 
tba r ..... .,..,. upr-tau ... u,,. 11""' -:rr aoopo..,.HOD 

111. _. .. tin& U.. kW ot lf*'W l.ooc1114U-. •-.ary \o uoo.pl...Ub u.....t tl>t.tllr. Bo:U.OilbM 1.D..W, .1. OOQ!-ce ... held 0111Prl.<iq ..run.-, IW;r 14, rltl:l ,..,. Do~ HPA"'•"-U"'• at 1lh1Cib tM r ..... ...,. ... _ • .,t&uT .. _..t.d U..J.r na••tioae . ~ 011 
~.....,.1ni;,.Ju.l;fl7 0 tlleT ..... IU'7DI!*rl-tnp;w•t.U..-.. parli.oipat..d 1a a canter., .. rltb. U. k'I"J' Do~ Npt'N..Ut.i'O'N &Dd U..J)il'.et.o." ot tbe llo.dpt \OI'ft~ U.. ll:1ad ot apaci&l. ~­lat1Dct. a...t J.Uilltant S.cnt.oq ~ ~til'N. !!Ia !».rooot.or of the 
~!c!"~t:::tbo~~(l.alatiool .-.s1.q; tJ. A.r1<>Wle7 awopria-

Ia.t.on, U..~Udo!Aa~J.qU.ti\ ..... ....,bl;J' .,..., to &Uin U.. R&"7 Dl~t in ac~l.ahillc iU papoa .. . 
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Jl,l.l1-

Bill SHOULD BE PA51}. &~ ( HI.a SESS ION OF 

W&SI<N- .JESSE JONES &OWINISTRJ.TOII OFf~ ... 

.. EW I'I:OEII&L LO &N &G(NCT SA I D HE WOULD llll[ TO 

5 [1[ H<[ &OioOINISliUTION-S NEW S PEND I NG LI:NOI NG 

B ILL PlSS EO AT Hil S SESSION OF CONGRCSS - , HE 

O[Cl&lt£0 TIUT IN HIS OPINION -TH[ ,LEND ING B ILL · 

loiR .JON[$ DECLAII£0 THAT IT WOUU) fMC( 

SEVE II& L WONTHS TO GEl TN[ V&II IOUS S(l:'r l0!'11111' 

T >i[ B ILL I NTO F"UI.l 'OPERATION &NO S.UD Tfi&T 

I ~ [N&C T io!ENT W[ll[ O[L AU:D UNTi l N[.l SESS ION 

OF COH GRESS & LONG DEL&Y WOULD ENSURE BEF OIII: 

T HEOBJE CT I V[SDFTHELEGISLATIDNCOULDH 



l".f,U.S!Uil'.JCOU.U.-.J..J3U,l939 019 5 
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lYL:ll:: I Juetgot atelephoneMua.ge fi'oa 

~:!!~·~t:~:~=j~,~i~~i;•: .. :H~~ ~:~~en • --
11'allace 1a haYing 1\mo.h with hla -- ' l underatand 
youhanapieoeofpaper. 

And I eatd, ' l don't know what you are talking 
about. • 

He ell.1d , ':t<n han twel'l'l d lrector a , which 11 
too "*"1· Make it :1'1"'•· • He aald , 'You don't -nt 
to be one .• I a&ld , 'No,• Ha u.ld , 'Make ex of-
1'1o1o the R.F. C., Farm Credit a nd ~eaeurr.• 

I eaJ.d, ' Well, you know, Mr. Prnldent, the 
atoolr. belonga to 7011. I &II e1mplJ' the truetee for 
it . • Haeald , ' I don't own theetoolt. ' I ~tald, 
1Wall,yourapraeentthoUn1tedStatee'rr.aeury,' 

~! .. :"!~~~:·~ · 0~h~~~ 1:t~ei~~a1 m&ttar and 11'allaee ' a 

ln ra..:~ !r~:~t~~t~~!1o~iur~~~~~:~~t I:~~:~~ 
'l:u, that ' • a good idea, but •• don ' t want &TIJ' 



o1t:r elloktr•t ththt.dof1t," 

I 111d1 "I 414 not eugg"t thlt. • I 1114, 

:0~•4:~:0~~~~~ IJO" onr, 1t .Ute H th.at .. oh 

01ffll , I want 1fll.l.aot 1 t na~~e on the pltol of 
paptr.• 

... • "Wtll, wh.ahnr:rou w•nt, lt'e Il l right with 

01 97 

Htaa14, 0 Well,thlt' e whatl w•nt.• lttaa14, 
"It' ellgalMtter. • 

I ea14, "It len' t a ltgel •thr , Kr, Prteldent, • 

to f11< lt upbtt,...tn ;rou an4e4•1ot Bdland trene­
f erthletooken4ltt'eeh1pU-rto1fallaoean4I 
••hll1hafl4e , Iaanotgolngthroughth••otlone of 
aD1reatore ' ... ung orentthlng the. ! o htll tith 
tlll•l fhe Prn14ent onl:r la~t '"''k p14 ha -.nta4 the 
other thing, Now hi oomplehl:r rtYirlle h11Ulf. 

'lhof1x .. uptbat1X'Iout1n0rdert 

and wafi:o~~f on!' r!:~~d abO\It an ll:xeoutln Order 

Order.~ , fnt~~rt~;..~r::~:~~:r!t,::•f: ;~~~~tile 
don'thautoel gnanttb.ingf 

~:l[ouw11lprobabl;rhll•etoe1gnaleUer 

tranuJ.ttlng the etook. 

finana~~ »:~~~~o! ~:~t~'~r!~1:~d ":~ . :o,t~~~l4 
oonoern and the etook 11 not worth the paper lt't.rrltten 
on. I don ' t went an;rthlng to do w1th lt. I told 
Walltoe neu~ thet ,.. u...,, 4.14 lt. Th17 ban got 

!:d rc!=r!:Oba~;~.~,~·:l~:r t~~ ~~: tn:!~.~·' 
~:Weoant&kooareoflt . 



• 

• 
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lll..b:: Wallace put liP a 'tight and ha won. 

(Mr. a.u - l nat th1tpo1ntan4th4o hora­
taT7 repeae.d toht.. tht aubat.noa of the &bO'I'a re­
.uka, ) 

Statu"S;;n':~n~ ~~~~1~ !~d:~•tJ:'":o~ft~•,!!:!~~d 
dent h&a &l.lthor1t;y to &:dl'ol" ownership, 

lnttra~~n ~=~ ~ .. !~1~~llh;::;4.~4,~ i1gg~ooo,ooo 
and I don't want to ull tbllr phoiU' p&pe r to the ll1a­
p14adpubl1o. 

lllll,~:ldon'tthlnktl>lly aUlgUt~ll' 

ped<!hllf~r bu:~:.l!o!.;.::,a.oretary or the treaaul")', 

.. 11 ~: cr!:~t ;.!.~~k 1~.·~~~4t~~tl~11!n!~ .. 
banda ln thia • I.J' dou not atr.ot it. 

Ji!!...:ll: !..boandolt. la•notlntereated. I 
don ' t want to touob 11;, Let the l'relldlont o f the United 
Statu ~dh 1200,000,000. He t.:Ut 1t ao '"7• I 
.. ooaytMreatoftha aaak. 

a lot~~ 1~:~~t~hlnk it ' • right, but there are 

Hl.dr: I •• buay tha rut of the weelr.. Let 

~1!"!1~~ ~:1!D~t!t~::: r~1~: !~':i: i!~n;;~l, 
Iallltdlh1•U'apbo!\J'andnottotouohU. It ' • 
• 1Nd1d oonOHrn. Dtt1o1t of l llP,ooo,ooo. Congr ... 
ba• not ao~ 1nd u.ntl l 1t aot1 I -n't offlr u to ' h• 
pu.bllo. What r1gM ban I got to oft1r. What &rl 
thllr'1U1t1f 
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l:~.=~~"l:'~:!,~~~.~.~~~":n•~;:" 
banl!.1 of tha pu.bUo • 

.llll..i.r.: ltu.t •hat 11 the net po.tuonf 

Caple.~~. ~J:::~• 11p to about tsoo ,ooo,ooo. 

I!L.olzo: J.l.lrlght, tlnUlConiP"II&YOtuU, la•n'Of""iOlngtooff.rlt. 

~~ lo,:rovoan ' t4othat . 

• !II!.J.t: WbJ'noU 

• 

D141'allaot .. n4b.11,..110Yirtotalltto:r01lf 

Jt........llll: ThNI o'olook to4a;J. 

lllega~~ro;!r~h<N~I!. .:--~~=~ !:~~1~~ !b!;;· eao~!~;tu . 
l'oua:r~ enlna:tbe•1 

k.a....J:I11t Ya1. 

~'ton ~~1:·~~ ~ '~t:~:·!~":~, '~! ~~n~ :~;~~ 
glbh -.41 M- -n-lh a hUar gua.rantulnc ag..tnd fat&ltuu. YouhaYatogua.ranUiaeagalnetanr lou baforel otter Htothepu.bUo, 

!k:......J:!.U: leouldn ' tdoltlaet:rearantllo.n't 
thil)'l&ro 

Jonu ~;,. ~~/:~~rU.:::. tn thll halide of Juu 
!£.....J!I..U! Ha l01t l llSI ,OOO ,OOO • 



Jlll..:l.[.: •ot 1nh1eoplr&Uone. 

'Who1IOOto11WOYIJ"tOIII7CIO.If 

lt...Jillt 1\obblne&ndGood.loe. 

o:::o o 

~j·~h!~!:o:::,;:· ~.!:~r:11~h!-r.~! ~~' t~~ ~:~~~or 

\llllt&1~ .!:,~:: ;1:o~,o~~ =~~~~::~ Or41r 

Or"(\IJ"I~io !:~t~ld ltolth that th1 l'rn1Unt 1:1&1 

Dlrlot~J~:,;~-nttowr1teallttlrtothl 

do 1 .~.!,7 ~o~ • .,;~~:~ \:r~~~ &riJ" lltt1r. lt l 

!!L:...Jtll: 'rhat'eonreoor"((,. 

l'rnld~• !~:~~1-=~gbt. w ..... , 1t thlr"'· 

Jk.......llll: 'rhat'eperhol17hl'T'1blll 

l&A1nf&Yorofetopp1ngthlth1q. 

!IIL.i£: lllpponndon ' ta&kl&loanonMond&JT 

J'et••n~:a.T:~o::":!n?~l~~·!!~~· 0tfoe~~~Ooo 
Pllbllo oh11.gaUonooto1~ d111 onJ\117 ;n. 

thl ,,!tt: ~·:;~:· r!!o~0~.:f:: ~!•ro•::: 1~ ~:~~ 
.tth )' CIO.I &114 that thl l'llltt ao't'l w&& liP to b.la. Of 
OOUI" II, llflfort\ln&telJr , 711t11'4aJ' l a&dl thh Pr"1tt7 
IPIIOh that .. &l!J&J'I did tb.11 financing fOr thol .. 

~:Ith1nk7011011ghttooonUnlll t0401t. 



• 
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HJI,Jr •PDk• to the Pree1dent on the phone 
and the follow1ng l.l b1epartottheoonnreaUonl 

:..::4·:~ i~;£-::~·~t!::!"~~~- 1 ~ f~!~ 
"WeaJOelooltlns f on&l'dtoa .. ina:Jouonl&cur-

~. II:H nortbought1ffl m.ghtbetterhll theMn l5:;50 
beo.al.l .. itgehd&Z'II: . 

~t~ :~=~i~t::H:~~l~l!~!~ ::!;!~~~1~ ~;~ 
IIOrn i ng \\At 1l 15:&1 lad night . l11t tM7 are ru.rUil@: 
up the B1ll on ttw lenah e1de . 

"!hert~11 noC..binettod.a;Jt Oh , )'war-. 
laa•l ng thie a ft ernoon! I didn ' t know, Tb&t U Juat 
~rfe<>t!• 

/ 



t 

• 

JulJ'2e,lll3il 

On lilY ThU to thllTUldtnt, 1 told hialobC\lt 
Colllne' reporting to • about the Tlllt here of eo• 
Lord Rlnrd&le and he Hld he 4 14 not know aii,Jthln« 
aboutltand • antedtobeteptlntor-.4. 

Europe !n:0~: ~..:4: ~~folrfie '!.~;:'hr:rt~~~:·,~~~~ 
loobdalltthblt better. 

lpol<e to bU. about the Loobhud plane and be 
ga .. 111 a ae.or.hdua t o Co11eon . 

0202 

ToHI hla about. Grunlu , or IncHana, and Moll&le . 
11&1\I&KUhdthatl 111 8e~~atorW1ntonandu:pla1nto 
hla that thlene Juatlnllne otdutyandwae notaiaed 
atKcllutt. (Iamgoll'lgtOII!elflnton,butlall nOtiO­
lngtoputanylcleulnhleheadaboutlotcllutt.) 

Told the Pruldent I waa going to eoold h111 be ­
culuu he had not had hle elnueee ex-ray..t and had not 
teenllT'.J:rollot8alt1aore . Heealdltwaeunneon­
••ry to ha'l'e hll elnil.eee ex- r&yed beoa>.~u 4ue to tht 
tact hh non • •• broken tw1Cie plllJ'1ng rootb&ll that 
et t1aee the p&eugu are olonl!. ani!. a haa noth1n& to 

~~~t~b:~~ ~~~u=~·M !J~l;! :~~:~~~·to l!.o •--

~ked hia 1! .lloReynoll!.a oooll!. han a aonth ott 
torYacat1onandl!.aaa14yaa. 

Spoke to h1a aga1n about Bradl1An debta a-.4 
to our pr1Yate o1tluna and told 1!.1a that I had. apoltan 
to Sumner Wellu and thl.t I doobhd 1t anyth1116 would 
hl.ppanuntllaomtcr1ah a roelandthenthaywoold oo .. 
NM1ng to h11Q&ndaakl*8 h111 tor hlllp. He agraed. 

I aakedhlratoraclearanoeon•Polloyan4 Pur­
pono!Aot0(attaohldhlreto)tobeund1nGauot 
aaergenoy and he aald 1t •• all rlght to gln lt to 
llarkley to be uud 1! neoeuary. 

\ 
/ 
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h UqegiPw-ppgdMt 

It b ~by dMlan4 that it 11 tbl poUq 

u4 JUZ;10H of~ U..t tlli'otiCb t.Me ARt. tbe ~UUn 

.,.naotprhat.to~t.rpr'1Mtorprol1tlballbe-.J..D."'"-4 

&.llld -..nclld ud that- practiot.bU ""lou or 

,IHt, Cll' ~ 1a & ful4 ,._ &4oq-~ npplle4 by 

Wlti.GC -~Utln p-iftW Nlt.erpl'1H .,.. b7 tod&t.iJIK .,.,.._ 
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• 
Lluloh • 1Cb tM 1Tn1611nt. 

the PH1lbnt read tl:lh hthr ot llelano' a n1'7 
oanotullJ' and approYa4 u. lald U 11 &loo4 htter. 

Jllea d th11 Japa11.n1 •Urblo '-14 ••re " 

0205 

~~ ::~~"f0~1•:::,~~1"f :!t:":!l:!:.: ::/::-nua 
Mid to haft& on to tb.la. 
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TRI:ASURY DEPARTMI:NT 0206 

.....r. J\llyJl,l9)9 

Sllb J ect: Therecentrepcrtontheeoono-lotlt~~atlonl.n 
JaP4lnbythe!lepe.rt•entcrc ..... rc, 

The repnrt l tllerel r ere'l'lewor theecnno-lc oh.lngu whlohhiTitei.enpleoelnJepanlnthepe.•ttwcJI•rt. Un­fortunatelythhreportllelheet U yprepared l u ... ryofthl conelll..errepor tewblchh.enbnne•ellebletoue . tte~ nothlngnewto thiiYallablelntcr.aU cnendlean lnadaqllatl preuntat l cncttheeltllatlcn . 

Theaotuel e lt\l&tlon l eaefcllo••: 

et le~~t !:C::t~t:.;:~:t:': ... ~~= ~=l~r~:r~f~ :~c~• ,:t 
'I -~5 =~lf;~l:s .. !~h~lr:!/'~~~4:' P!;~io:::!~ ~~;:l:~o ,!:benge 

• 

eountrleelw.egrownwcr eedeepltlheretreni>OUtlff Grtetc lllproTelt . 

z. Jlere1tuatlonlebeee-1ng1nere .. lnilrllrlouebeeellll l hehle leuthantZOO • llllcnltlforllgnexelllngea .. etelett. At tharateet wtllch eM lllGelnghertcrelgn exchangehar euppl:r•lllrllch.-lthlnlZ•entheanlrre<hlcllble • l nlal.la-­unleueheobte lnenew eourceectro,;;etpexctuonge. 

J. Tolncreaeeher eouroeorrorelgnexchangeJapanh trY1"6411PI.rltel7tC 1ncreaeeexporte , r e<h!celllpcrte , bor row ebrnad, endobt a lnenl"!t r cloTertnrelgrtunhangeanete l n Ch lnl. Shlhaehadl lttleiUCCIIIIOtar. 

e . Her~rtthaTealree4rbuncuttothe boneen4enyfurtherred\lotlonii'O\Il4beettbeex­
penuetthe ettlolenoyot M r •ll l tarrtorouand 
her preperedneu for a p011lble ••r •tth Rlltll& . 

b. Shell&olngtoareat llngt hetoe\lbetltllte 
Chine•• ra•aaterhJ.I, ter'O'tllch thedoee net haTI 
te paytorets:nexohange,l.n pl.&oeor~rted&code 
llhlohhaTetobe pa14torwlthtore1gnexoh&n&e· 



• 
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Secretaryllorgenthau-2 

c. She U. been trying Tll'7 hard to lncreaee 
hern:portedurlngthe~et yeerbutwlthonlJ 
little eueceu. ller u:porte to fordgn e,;ohange 
countr1ndur1na:thef1rttt1·u•ontheotl9J91n­
oru.eedonl:r2peroent over the pre•loue year. 

(Thhwumorethanotfutbyanlnoreae eofJtore 
tha.rl 5 percent l n l•porte troa euoh countr1ea . ) 

d. S.b.eh&ebeen euoceutullnobt&1nlngaollle 
ehort-tel'llloredltebuteehaTII'I'ldenceotonly 
sm.alluounte eoobtalned, 

4. Theinore .. 1ngehortll81Dttorelgnexehangele 
one or the Uportant reuone why Japa n 11 making greater 
ettol'tetoaeourecontroloTerthetorelgneet tle...,ntln 
China, 

5· The Jap&neu e<>ono110 d t iia tlon b becoming mere 
4elpM'Itii'I'II'JJIOnth. 

Thereportedwhote .. l epr1ee oi --4uplt etheoontrolt -­
are 20peroenth1gherthan 1n1937. (In oontrutworld 
p rloeaaredotml2peroent.) Noteolro\llat1onorJapanh&a 
been rlelngetead1l y&11dil no-.50peroenthlgherthanH 
wu lnl9J7. 

The war le being financed by budgetary derloHa the 
a l.:eorwhlohrorJapanareooloa aal, Thanatlona l l nooae 

~~bf~~~ .. ~~ ~=t~=t~:o~!.:~~:t .~5 t~1~!~: ~;"t ~~~1~~~ 1•n 
ayear. It t hl!Un1tedStat .... re1noreaelngher!'ubllo 
debtattheaamerateaeJapanlnrele tlontotheaoe t 
elgnlrlcantrlgure,nalllelyhe r na tlonal lnc <>llle , our public 
debtwouldbeinoreulng at•pProxlm.atelyt25hl.lllonan.r! 

TheJ'apaneseGoYernment18nowcoaplatlngthe proceae 

~~r~~:~1i~~~-~o;~~:!~, ~d t~~=t~~~~~~!;n ~~r ,,To~~:!~hn. 
Thelnrla tlonaryproceuhaa al rudybegun lnJ'apan. 
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hcreu.r-r or ec-.rce llarQ' L. Bopll:ln1 t...s.;, -.dt publio ~~ tollovl-"C 
r • rt oa J'_...,,, t<O-Io ti\ll&tiOII., p r epoo.Nd for h1a ~ U•t 7u ~ten a.cuoa, 
I>l•hto11. of Jtaciol>al l llfor.Uo11, II1H& of Pore l cn. alld. Do.uth eo-• ...,,

0 

u~plllfl of J-' • ... un eoono•to q•t•· With the...,...,, or"" Chi,. 

lncldontof~.'l93'1,thtDO\U\try dtti111Ulyi!OIIl11th41t .. J.ttoepoll<vOf 

UpM4 foutp trade, ud att&l.o a hl~r 4....., of ul!-Rff1o!.Rqr , t bot 

J apaneH Oon......,t ftbJoeteol t...dnu• and 1Ddutil"7 to- d~tt of SCah 

l"P<'MIIenrlctlonot;o.vel!epnuedbporu 

llut tile oalllll. touobllt uall r uo=• •• to., .. , "•erpnCJ'1 requ.lre­

"'h or the peut tvo :-~• lut.o brOUSI>t .....,.,. .M! Uolllll ett.h ao11trol IINif\l!'tt , 

vhicb b&Ttp.,.o t ro.hd Into t1'1Q' re~u of J II0)...,1o 1rduotrlaJ. , buliMn, 

ti....,clal ond asrl~turool eot11'it;•. feU, J IIP&n h op<Or&ti"41: ell tilt bath of 

t p>rtlJ varu.,. oo:n>O"""' ' vHh practi~}J' oo~th O.,..erQOent <\olll,.tloll GTU 

pro4w:>Uon, fordt;ntrede, prlceoa~~ddhtrlbll.Uon. !beet oontrol•U\U'u, 

while l.nhU=oe: to ,_,, oaerpnqr nude, ll&u, nonrtbehu , U.row11 l!!e OOIII>­

IQ'11 ooollllllie nrueture ofr be.l~~:~c~ . Jn order~~~ oa1'-cuard ,..., ""c:b.Nic•. t.­

pOrtobit.nbo.,ooo..,orel,:•rootr1eto4that_r_..,.terlal o ""O.-ll.JU>hr 1J!C 

h1.~o the p roductica of ou.,..tllll nqulr•ODto tor e::port '*"" beaD 4hort o4 t o 

t.no•eatandorulll.tl oo lnduotrl ... 
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fill.,.,. ..... conc;ruo4opl~~ah..ttlct ... ttore1p•~'"~ 

&br- \boo u" .,.~,trlah s...p.raun \0 llaiotal>! Uo p~ or; o.q>Or$ 

p..,bcUon , ~rttrad•"-•.olooaator!all)'llltfortd.UaNouUof 

~r Pl'fi"'-"UOII prl.,_, - t~Koro4 ill part b7 U.. ontrol .....,..., -

uo4 b7 a olacbat,. 4o~ b foH~ o-ntu for liMo pr o4""u of 

J.pat~tH !Dduotrlu, 

l!eaP9"T 9n•Het pf ltml!!!'' lttuul, kepnyu 

walthoucb.uu.poneuo4b7 tbottrnH dltat•u, orbyoul.ail>oftb.e 

OINJitdu of lvope. lin crw.t .. t~nrce lt.ae _,a *lllo4, thrltl7 

• d tn,cal ••••pow.r, Won u n.toco 1n \boo pl'<>duetloo of c<>O<I.e tor 4.-pon 

lroa l-rt6d ""hr!aloha,.'bottll bot r llalutq, l!al.f J-.pu~ vorl<t 011 lh 

,....,., the Wlk of liMo .._s..ur 11 .oplo)'*l 4t ... ctl7 or 11141ruU.:r h 

prod11oUon for e>;>c r t, fo Jl<ll'~H \boo row .,.t.t r hJ.o llhlcll co hto thh pro­

dw>tlonJ"'""""'''Uboor h&ncol4whlchobocane:q>ort1n_..,.,ror 

• 

Ulaa, or to,..lcD ·~ obtdu4 b7 n port!D,t U.O po4o abe uaut.atuno. 

Bu.t bn t>:porto ll.an 4eollu4 W boor co14 rtot.-..e lut." ben. <hpln•4. !M 

uoe .. H:r of obtdll1~>& fcnlp ·~ t o pq t~ euenUal ~rh, 111 

u.o r- of 41a1Dl.ol>i"" co14 ""'""'- 4Hlla t nc t:q>Orh t.o I'Mt 

·~ -..\rho, Ia a aeJor probl• oollfroa\li\A' /ap .... l o lt..t.u, 
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SJipori tNd. ol.arte4 lto -.:.•rd. tNAd bl tbo .. tuan of 1937- or llb.or\17 

llft.er tho o~-t of tho Slll.o-J..,...IH llootllltln- ud oODUm.d to a.­
oUne thrw"""'t 1!138. l;opOrh of tM J-.pa~~o .. I"Pl" loot 7 .. 1' tot;,.h4 but 

2,896,?70,000 ,.... , a drop of 13,7 J>'I"C.Ut fro. 19:37, 1111111 aporh f..,. .:r.., 
P~r, 1a.l.uM. at 2 01!69 0677,000 74011, 41cUI>e4 &ONI ~ Ui pel"'l•t• - dllr, 

U.o 1...ua,; ~rt .,,_.,ditJ', "Clol.a..-4 a 10 percu.t d.ecl!.,.. hi oU..., u4 

DO\&ble rec:udooo oeCII.J'T'I4 h uporto of coHen pl10eo c<>Odo, dlll: Unun, -

piece a<~o4.1 , •oohn l.a:<tUeo , lmltt.d&OQdlo, pottarlu Nld &lno, &11.4&111Coll...,.­

wo uzalfll(O\IU'Iil &004.1 - all pro&.eh that flFNd .o P""'l11enU7 b J~1 1 

l"apld t~ UJ*OolOD up to 1938, ,._ olll7 e-O<Uuu lhowU., locl"f&Mo la 1938 

01'erl93'7wo"o"""e4foodotufh,eood.,~r, ·&l>ll. ...:hl,....,.u4p&rto:'butl:b.e 

pine in u:porte or tbeoo P"'dllcoh r-.pn .. ntt4 prt-rllr loc...-otd ~):MOOh to 

.. ll!'bloc anoo, toiiNIChu.rl&ln p&rtlcular. 

• 

l:v.., IJ'Hhrd.eclt~>noccurre<\.1:1 lllporttr-..l.o, Totalimportolnto tile Ill­

ph•, 'f&lllod&t2,838,220 1000r..,, .. nU.:Sp&J'Centbtl"" thel9:!7 ~\al , 1ohllo 

t.pOMohtoJ..,... Prcper , totallq ll , &63,331,0007.., , -'>o••deo>UMof.tlout 

30 pen:oat. ~ f'l>n:haoo oo of .- cott011 , ~ool , cru~ NbMr Nld o\1>.,. •t•rt.J.e ..... 

...,.,...,17 curtaUK ln order W conurH u~ tor tbto p.ll'cb ... et of a1l1t.:r7 

D~tetn1U ... J.lthou&h eto.thUco of 1aporto of coazo41t1u of poodblt a 111tar)' 

n.l~a are DOt ew.Habh f,..... J~oo oourcu, n 1o ...,..eeJ,od f,..... ezpcrt fl&'>"." 

oft!lopr1...,1pelRPpl7illc=tr1utbat111thetoO)'...,..,l9:s'/NI419'511,.,.ol7 

oubotenUellAc....,uo_ occu:rJOd1nJ"*"'"1aporteofU>oot-4Uhothot..,.. 

paeouiOOd of ouoptiollll uoof'lllMu l.lt. ....to"- p.otrcl- prc~ch, 1rc11 1'114 
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,., l!:port bl:ou ln !~nth roNlp Ollrrenq COWI.trloo. , 

»roqr....-dneotlw.-poriodottbe f crld l arJ.,.Iw.ob&4anapo1'tUeuo 

in ito tonlCJial r c:llandl.oo tr&&l . Ia 1937 tho t.port hl.Meo otJopM Prop.., 

~ ru.ehed•p.-~tol60?,769 ,000rea,llh1lotb&totthoa.plrewooft31! 0 90e , OOOt.,.• 

tlouaU7 U.. ~por\ uc .. o h ortut ill t..r&e a 1a011.ro by oa uporl neon in 11!.­

rt.tbhtt•o , p11..1:telp&llyln....,1iptot .... oh1pplqoo1Tlcu. ButO'I'ertholaot 

two r•r. retur<~o fr"'OII ohlppln£ han tall.,. ott -.uc&llr, larply b .. ., •• J~­

ouohlpohanb&4t.obe<1inrtedl,..lnt.:mat101!.1lltradetotbecarl'7incor 

troO)loan<laUtl"ey 111ppl1u toat.lna. !l ... ertholuo, t.....S.e,..tl>:moforl939 ohowod 

.,. lllpl" uport """""" ot 600549 0000 1., - tile tint 1n tw..,.ey ,. .. ...,. Bitt thio 

~..mp,..,.. .. .,., ln tho tradebol8DCeeao to.~110re ap~"nt thai> teal. ~.trade or 

J~ Pr<>per ohow-.1. 0U1 l :<eeu of but 26,M0,000 ,. ... , .,.4 tllh -· br¢11Cbt &bout bJ' 

• llllarp !DCH .. I In uporh to U..r.,·bloc ueao (iltlnclNrie , l:w..,tung Leued.'l'll'-. tor.r, ..,4 lorlh (lhh>&) - wt11ch 4o ""' :rhl4 forel.p. uchall$01 - OU>d b1 .. ,....o 

r .. trlctlonoon l.ap<>rho ll,;portototoreipC'Ilr,..,.eyeountriu dn>wa4obarplJ"I 

actually Jap<~~~~ Proper had..,. i.mport e=no of 4.92,:590 ,000 yon in lh tr...a wl.i:h 

tho foNlp eu..Nner countrhJI ~>0 
Gol4R&olrYn!ltpleted.1>YSh1p!ontoJ.bJ'<>ed.. 

,,. 
Inordtrtobal..,.o lh lato..,..Uon.U e<lcounto , tl>eNfore, Jap.o.o.!>uhedto 

uporteond<le...,.bloqll&lltitlu of&<>l41a thelut t•or•n• 1'!1.o BNII<otJapon1o 

&eldl'flo&rY& totale454.8 ,000 ,000rc&t the.,4ofl936 , n Yerel•oathoprlor to 

thooutbNako!Sin.,...:rap<~~~~• .. ho•tllltl u , butthh • """t•uredllcodlneawl.a& 

llOtlthobyohlpo.,.hU.-o&do On.Aupo\250 19:!-6 , thol!anJ< ' •&el4otoel<wao 1"1'1'alue4 

Oil til.• ba..lo of 290 milligram• of tla•J~l>l4 to th• ,....,, M C<&J)&!'I04 with • fc11111r 

&el4cont .... tof7S0m1ll1P",.,• • ,U the ••• tlmeth1 BIIlk' o&el4reoorYe•lo Mt 



y 1,000,000 7ft (Yaluo4 oa the ""bwh) , !!o.e lllr'plUI &D14 .. .,J.U.~ t,... 

Ul.h .ftUOD. WN h'-oforrM. 1.0 1 .... 17 orHt.d pl4-tlmcl. .,:hl ..,.,....., , , Al­

~ r..,. \!oat tlao oa Ulo JapMIM Goq.,...,, c.,.od P>bliolllq flprM 011 Fl4 

.,.porto, H ••• IUbNq,...tlr """""""'"' 111. unor w lnwrpoollotlo"" Ia tho Din 

Uuo.tohi~..,toill1r14cl937toto.llt4860,000,000:r.,, Vlrtuallyallcttll.lo .. o 

••~t t o tbt\hUtMBtatu , wbooot.portoofiOldtr<-Japanolurinl U.•r•r•ll'l 

I'I))Orhdtollo$246,4'10,000. 

lb1la pro~eUon of 1014 ~rtoc U38 ... op .. dod up coaddol'llllJ", U h ,.._ 

portM to II.&To fo.llen ru Ilion er o~oohtto:u ritll.., ootlaato4 011\P,.t ~r "'"""' 

ZIO,OOO,OOO r-.. It app.aro that o.ll or alaoot o.ll of thio ""17 ainM 1014 ... 

oqor\o4..,4lna44lU01110l41<> the •"""' ol:!OO,OOO ,OOO,...•M tokiO r ... tllo 

J....,orJ.-.'o"""""uolurtna;the:r•rlorlboout.eH-.ntofUI.Ilo""t"' 

ucbonp rooochtna; tund to tlnanco the plrchaH or Utpcrto uador Ut.o laport-oqort 

~ qotoJJ. J.o • ... 1011t or u.. oo olliptonh B 1o 'otH ... od l:h&t 1014 en bond"'' 

Ul.lt11dofli:l8•e.aprobal>l;rl1•H•dto thoJcl<ofJ....., • o """""uot&Ol , OOO ,­

OOOyon. 

1/ !b<lol>or~lnOlUJlplluor ... aatula.lo!orozportla&totrlu,O'III1141\0 
T.ponrutr1aUoD.o,~ .. -.l\llolkYo,.....,tllll9;58 t.oll4opt..,illpor-zportl1aJ< 
qot•, C.nb7 UI)Orh of .-1f..,W..._4 pd.oo 11on llnl<e4 wi til boporto of r• 
aat.rlab oour~ into tllolr p1"00D:Uoa. !bo o:r•t• b.u b..., IFP!IH to J.ooporh 
otcou.,.. , wool , .oodpllp..,da,..l>orofoU.raateriah. !'011,....,• tllooo 
pu~o , otoreljp1ceh.al>pr..,l>l1'1qflm4•cwotlr>t;t.o300,000,0007.., ... Hl 
up, ~ op..,h h eozrruto4 IDto foNip U!Ohazl«a •• oceuloa nquh·•• ..,4 th. 
ro ... lp cur~ pl,.eo4 a t Ulo 41opoHl of tho •=~ bal>ko fo r n ..... eil>t: W.. 
poru. \'lie ~ U....o u ofl. h r-Ind to l>o npal4 1.o tho f'WIIi,. wUhla 1 
op .. ltlo4 pou1.o41 h<& tile prootd.o or tho oa.lo .t>road or t.l!o cc-o41 Uu l.nt.o 
ft.lall thon_.,UnN•a&t.rlo.l.o.,.ter • 

• 
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I J.ll ;poutblo .rro~u, bo:oonu, ore booi"C 41rec t o4 t<IWVU llohtnt.Dc pl<l. 
nppllu .rod l.o.4roulllc pl'<l4>14 Uoa. h Kq ot UtJo ,. .... \he GoH.....,t IeNoN • 
Ucno pro¥14111C tor eoapuhory npotN.UOII of all prhoh~ oned .,:.14 orUoho, 
·~t .,:.l4tutll,p~~~>polaU,a...Uutor •4tcallloo ..-do-otlloorarttlll .. , 
.rodpl'<lhtblto4tllo4lop~otpl4artlol .. taobopo.ttorJ.uwl. 

1\ar t.bo r.oN.,thooaoto lo-ottM IN>k otJ!Ip.a M.o-Af'llrthorupaadod , 
alt~ ...-_IA1'lat1011Moboe~~""rbed\l7oootrol •U11"' ' Uthemdotli38 , 
U.. liU111: 0o aou l nuo -.nu~uod to 2, 754,9:!3,000 ,..., , coaparood o ltll a ooto to .... of 

, l, &66,'103,000701Dattlloo 0Ddotl~aa41,Z30,6'7S, 000711AOtUtodotl93l , 

:tttorh toe .... ,,.,..,rorotsn.hehaz>r, 

Iotlwooo,_l:>lttorforelp n~, o.a4orltl:>a1'1n toaatntalAIDCthe 
n.l1Uo ot I U """'"""l' at tho oleolrad ,.,..,._.u,.. ra.to ot lo.?.d. . (nth tho 4oll...-

JY::::~~ ~:::::,) ~..:2:.:· ~~:=•~o:::: :.::::::•.: :: ... 
"'"'"' of tro>de control, kehonp cGIItrol d.otu 1:>o.d< t<1 \he ,,_ .. of 1932 •b"" 
l onni"',.. .. ed to preveAt thootl l&btot c~itoJ..rod t oc<>Doe...,..ton lpo~ 
hmdo. lt oul10 t \lllt llJ'a:NGrY1937,hon1'1r, tll&ttb .. enotrloUoAowtro~ 
pllo4topa¥OOonUtorlDpor-to lntoJ'epan . Slneo thotcutbrookot SIDo--Japuou 
l>ootll1Uu, -trol onr e:lCIIM:tflll .ad lloport1 hu bMA l"ff•t~ otren~ned. 
lolporto ot r a. aaterloJ.o "'" pl""ood on a llca,..ood buh a:>4 """- poo ... tu 
autborhl."ffpo;roo..,ttorto ... tpMI"Cbandl.aha.ftl:>uaopo.rtncJ.¥ 1o..,e4, 

• 
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~chanf;aCont.,.lht..,dltdtoChin .. o A:rooo . 

Japa~~, aoreon r , h&ouhnde<lueh&n«e l'flotrte tiono tolla~~churle, a~~dnon 

toU>eoccuplod.e:ro .. otCIILu., Jll'rtlr•Uhed..,tobr lngl.nt;lln4erJ"".,.."" 

eo,. t.,.lthefol'flliP>UO~eccrv. l ,;cr ..... t.:anchu.rle1oMdCIIIne1oexporhto 

th i rd oountrleo , li'Uh the or9"hetl011 or l.bo ..,..celled '7edore.l !leu"• llaWt" 

lnlluchl~-l.brol19>tlleaedt~~aotito~tro&llle•tPel<l,;c--..,dtlle 

e.tt.rpttopleoo 1 7ed.are.l.Reoe rvo1 notooupa.r•l th t hoTen..,.dtllellMchw'l"" 

yu&~> eop<~rt ottlleyen-bloo, Jepe.~>llopedtoa ttalntullcontrolof e.ll oxporu 

perro,..e.ll t...,o..,t1011eln'fodere.lhoe,.....• nouoat theartlflcl&ll.yhlg!lrate 

otlo, l!d.,•htlotol'fll&nt""""n""dfol'fll&nbankocontlnllOdtodee.linthe 

.natlon&l(Chinue)yu&~>nouo , P<\.,acceptLnc "riOdere.lR<Ieene•nohoonl>'•lth 

nol11Ct..,.ce,quot6dthuat aoula tantle.llrlcnr exc~l'<>tetll&ntllatquctedb)' 

tile Japo.neu, .Lo • r u ult , ohereve~ U ou p<:>ulbla tor tlle11 to a,.o!d • llltarr 

contlocation 'orcOfiPiln lon , expor t o tro .. tbeooc:upledareao tlo•edoutt~ 

otherthanJape.neoellll.l>do. 

( 

• 
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• !I> aut thU 11\uo.tlo~ J'"PAU•• .,.u.ortttu h tile O<:cm~IK .,.,,,ban~ 

oorted t o •tr.rpoo oa raw MUo·tah ODd llrletor olll:h- oooU'Oh, U vu 

H<:•tl¥ -11Diad \!ul.t toH i p oiiCIIM~ 4or1•o4 fro. All u;porU ..,u14 b&.,.. to 

H ool4 to the 0 J'todol'$llleur,..Bak" at tho otftcto.lHlo, OII.Uiov.t..tdchnpol't 

uu .. cUoM wuld t>eproltlblte4 , 

ltpep£''' hmctureCvt!n!l!ru!lylnrrtn"QWt4 , 

Hu . ..,.dtflcluba•otoatu.rtd.J..,.,. ' o()o;oo,.,. ., t tl.,...cou""''h•llaacltw'l..., 

0IDC!dmt , 1 otl93l , o.r.!. up t ol937.........J.I>u4cetdlflcltorloiiP'1trota 

eoo, OOO ,OOOyu.u l , OOO ,ooo,ooo,..,, 'l!t.oO.t ..,. •I,.I4tot, • otl9370 ho,. ... r, 

o.euoltfl.t.do. bro&4 r o'thl oootU..l93?-:18trOl.cot tiiTOl..,r>&t.l>llot<>blht..nt 

of optChla.ocounto for llilHe.17<>1'0'U tlonowltb I"" N UI "Cl71AI'pappropri.,. 

ttou, 'fhetotalloul•tforl93&-37allo-for o"""'..U '-truol2,28210001000 

1fn: bu.t h tho 19ae-39 the&]. 'Jf'U t l'lo p110 rlll &e COWI\1 bud.p t doM ,.. u t at 

·~14,!S2<! , 000 ,.., , ..t>Uo 4 ,~,000 ,000 ,..,. ,... YOu.! &441\h...U.l.J' for ope<otlll 

a illtU'J' ~...Utur"oo, ht-.1 bi.ld(:l~IU7 aUocaHoo• for 193"'-"00 hldudl..., U>t 

P.""rlll. IICCOWih M4 4ofoo .. bu~h 1 .a&C"P.II II.OH t han 9 , 400 ,000 0000 71'Do 

~t 4etie1u baYG b,.o .. , -...l.o.l7 l17 bo>lll!. fioteUonll, alN<> rM ol. pri_.slJ 

117tlleh.zltot.1~q>Udotberbou>l
<l. J.eeorillactoa ...,portUled .1ul7lO,l93i 1 

bo!lll& to thev,.l l>ll or7 , I.!!O ,OOO,OOO ~nlu>.ve beeoheuede1oce.1ulr 7,193?, 

bo>td• , S,ooo ,ooo,...,. : ~thtio1tbo>l>4e , 9~ , ooo.ooor-o:aDd •1 oce ll......,.. 

bol>de , U?, OOO ,OOOren • 

.... ...,oultoth ... ..,.bortow!.np hl938 tht0oon,.,..nt1e boiii!.H 11>4ebteclalu 

laeHwH'b74033'J , !XXl ,OOOr-a4vlccU..W...O.arr-ar, d.......,.tt4to 

l& , 232 , 700, 0001111b1 .11\f!U&l'Y1,19 39,ooa!XI.n4w!.thall&tio
1W114•btdleut~ 

, &, 000 ,0001000 ,.on 1i·tltl tloeal. J"'&r 1930-31. !he IOI..)or i*"' or"'""".,.'" ~~.&UoiWil 

4ebt , bo-r, r .-unu h t el':ll&l. 10111.11 , ouutaJ>dlcc toulp 10111.1 •t tbt t Dd. or 
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1¥n•tt4 Ttu• •• Dd" C'EID'G M .LJ4 11 P1 M¥'M P.)t, 

I" orWor \o uoiu h fiUACIOC \be bnnue4 debt, ,.,.., bot.•• 'NU rntMII. 

"P"""""• • n.'Ntuu.t rlu oeew-rt•c 1" 19311 Ia Oh• ~-~.., vofn t.u , •toh 

,.. tint t...pooe4 Ia l tJ& oa b<>OI"""' von u of co.,..,reUo"" ...., l llllh1.4ulo. 

1vu......,.., , \UII!.ar ~lie Chi !lA IncUnt lpultl !u to.w, ,.., UHt wn IIOJI'Ote4 

"""" n • lith tgp of co_, Uu, ~ (lew,,_,., .teo FO-ote4 a t.br1U 0016. 

••YIIICioo.patp...,ot;tha ,.opla w1t.btllaobJKtofll,.h., IIICU..JII>bllc10-

800000000,000,.,.4w'loc\bal938-39fh".t,.u, lthao'NaareporlM. ih&t 

actu.IJ....,IICiht.betparlo4.......,t~to7,38
0 1 0000000:r-a~U..tth•co-.l 

for tba f olloviiiC :r-uhM 'Nn r o.he4 to lO,DOO,ooo,ooo,.,., 

hsrtr•"' PM•W• fqrCptltJ 

• b o441tloa to fl,.....c l~>& ouoh uup Uo...J. pro,Jtcte •• tbe llill tur OIJ'fttlo!lo 

IIIQoJ.IIoi.0 11001IJUlW'7 1"'>0r h '<>:ra ..... bloc r.nu , ll .. l'lryOOIItrlbu.li O"' '<>the 

llo •• ,_,.,, , u puoto11 Jlrocr• for""""' 1D4uenr , -"' the 110nul fl zuo:oci"' ot 

for n ......::t...,tha l _u,....,.,,.,""'uo .. •oh•••lloattwt."'N'" IJl .....M. for 

Cbl,., Io110aa ot t !>ooat.J..,anltbl.l' to u .. elheoniU"""•offo,..lp 

-uri& ~~a ... *" pellr o~~~~a:>:N , ud an ...ell t.r co r tllu bu 1- r u fro a 

t.b o.t aru,lberllaucoiO)II' IoM.lu .. lr•.tuoruchturralllii<JI'ltoeDlfor 

eaU'rprl uo'*'lclo J- to.•u~.&bll.,_e4U..row1\bJ_,.. .. cooplt&lo Tllerabu 

......... u.t,..•ofarto•loowthatdnalo~nttiD ... rtloCblnaw1llfnllowa 

dtrrer ... tcouru, 



0218 •q• tar lmepMn "z:rn!•r•tgp h htep tp1 ln-lllas 4ny, lJ 

4t'-!-ft\Ofldf-tuf!IOI....,tlll\bo9fOIIIMI\1011.0f lll1111iolMWrlo.loiiM 

d!rOCttOll u. .. ~Ill U"dl:r IBWo.llflod lti>CI ~Onii"'\ O"r "-"dNrll 11.114 Jo t .. 

Clol~~&baoboea"""t•"""' · J•uloo~ol.o \llooollMuforra>IMW rtalol.o 

~l-111 hor """ ""'"'0"• 1"010\U'<:II , IIIIi f~ t..S111\rl.t.l I"'qul.r-oto hltberto 

J'W'eho.ood fro• toni&~~ ~OWI\rlu • .t.ccor~l1141 1.o Neo n u u .. too, bor ~to of 

oolf-.ulflcllllcyhlroliOI"'IIIollltl3porcoat; la tnn , 611~111\(~tlT 

fi'OII l"!>>rlod oro)t po troh,.. , 2& Tllr<:.n l; cool , 9391r<:111\ (but vHh a ~out4-

onno dottoloner to co1<11141 cool ouiWblo fo r t..SUurhl JlUI""'IIIh 1..,4 , l 

JooontovhoU:rdopon4111\0liOUtll4ooourcufottho
r&vcot\oo, c~ru.bboor, 

•• ol am a -boor of ot!:;or c-.Jt.lu uoo11tl.ol to no Ui><> rt looto.otrlo o. 

of f orolfJI oo\U"coo of OU"J'~ for thuo cono4tlloo , Piau """ olro~ h l1141 

to J111c, 'tho ! nduotrl ol ~ocr., oloo ~alh fo r I!ICroaood pl4Jil'Oob>.Ctlon oa4 

iJ 1 full r .... n n 1 'lhll 1.6a.otrlol lqautoa Procr• of J"P"", 0 llallch-, 0 

aa4 -..nb C!otu., • bJ' Do.:.ol4 II, S.tlh, Autu ... t eo.-rctal Atlaelw , !oll;ro, 

1o an.tlabl o for loon upoa apoltcalioll to \he .,.. .. .,cr ro rolp 1.114 

no...ouoec-~o , Vuhtocto" , ti.C • 

• l&UI 
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• e.,....l onof~<rul....,.lll-prod~&tott~~• MaBc:hur l tut.lle'l:aultof to...Sp 

•=-co w h uuu• t or ""'""""Ill: of t no!.UIItdlll tq<rlpoet~.t , 

lpae1 U o quo.~~tHr plllo to '' nu.J.M4 ~ 1!1<,2 ,.... no~ tldtcated, W.~ U..t 

tlwf>lN>loN>...,bHtou.ao ... to .. tU!ICtd. fro• Utt tollol4nc t able , olu"'11141 

Pr'<l""l-.1 Jle l'<ll lll6P I DCUU" 111 W<HI\ot: ti OA of lol'dl q OOEI04ltln ID J'-,pU 

hOJl'r, llaDclnu" i& - llo rU. Cb l u , thl &l!tual \)>'oduc tioa or t he•• co-.llt:l.to 

Ia J....., Pn>JK• In 1936, ar.t \ht ~...,...,,.,.. or 4oMUic P""'"cUon \0 4-111 

4ur1UCtl>&l7'0 U'I 

• 

,, .... 

r 



• n.......t 1..,,.. .... In Pn>C...,uo~ ot k<l t o Co-od!Uu 
'nlant!! 0 11op!l!Jul!!fp0 •N I rib Q, t y 

Or4111&>71t&ll , , , ... ..... . .:::1 ··as,::::l lr>ec l &l ot.Mla , ,., .... . .. , 
ltH ll...,h., .,,.,,.,,,., ... e,s:q;ou) Ptcii'Oa,.,,,, ., ,. ,, ,. , , , , 

~ a,orn,IKXl lrca o .. .,.,., , ,. ,, , .... ,. .... ~ Co&l .. ........ .,,,, , ,,.,., 
....... n.l~OO'S· 41,000, 000 u--............ ...... ··= J~Apaha.,.,,.,,,,,,, .... l , OOO:C . 

Co~r . .. ., , .. ,,, , , , ...... ~pluo ?8,614 
I.oa4 .. ...... .. . ........... about~ t , e83 ll..., .... .. ....... ... ...... &bout 'XI{. 3!1,064 
!b ........................ ... . .~ 
~l.e4&lc<:>bol , , ...... l ,~ pluo 6 , 60? So4... ......... ... ......... ::: :5&7 , 306 
Cow.oUc~ .. .. .......... 3e.3 ,32? hduo t rllll olllt .. .. , .... .. 618 ,1583 

= ~n=~ ;;::~~:::::: "'·""' 70, 386 :::: M,, 
Wool""""" ' "' ' '""" Maehi,..tGclo .. ,.,,,,..,,. l~ pluo -w 
""=:.~:~~~ : .. .... ~pl ... 

......... 
a , 37e,ooo 

aea..,.otl , Jaturl\1, ,,. .... "" 3, &69 ,000 

,.:.;...,...,_,:;!!~~. :~:~: .. .. "" ~ P .... ,.reara., , .. .. .. , 'XI{. olu.) 8 , :i101 
JHI&I>teo.:ro .. ,,,,.,, .. , ... ) 

A<ltolSOI>tloo , .............. - '·""" Oold • • •••••••••••••••• ••• • ... _..,... 
&1 , 107 

( • ) r.ou .. w~ • 

• 
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91 •• ..... a.• 
89 .~ 

"'·" ·~=~ '·" 37 .~ 
u ... 

lOO,CI,C 

"·" ~-" u .oj 
39,~ 

12.~ 

~-" 
lOO, CI,C 
lOO, CJ:C 

u.~ 
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. ely; t-blos: Ir>duotr!.tl, 1'!?4ucUoa Pro.-rY A l!tlor P[91>1ta. 

S.....cou or J'~,po.n ' o no• lnd"o trtllJ>ro;::l'ftD ol.QoMo too. conotdor&blo llthnt 

\qH>II. tho uo.U~1>1Utr of c~HIIl 11114 & lllltlcilnt ...,.,lrot ,...,_,.., labc>r.~ 

Ul4o fro•c.·l'ikl noldoc! to tln1111co the T~la.~• tor tael'l&o1li(IJ>r<Hiw:t1oa1o .1......, 
Proper , HtouUt:D.tldthdnoltu t!lo.n4,750 ,000,0007111ftlllll&•oto1>eral.oo4 

\OCOl'ry911t\hooiA41Utr!.ll....,....tonJ>ro,:::r&::>ill 111ud>ul<utlloJ.ono;•MliJ>r&llll\ 

lort.ll Chino. Induotr!.ttl o:r:pr.r~olon pllllo ln.,ho ... ~ nttco.tld o"»>"4U..,... or not 

lou tho.lll , W,OOO,OOO )'fll>• Juat bowthh CAf>itrllo tol>o ro.l.oood.haaaot 1>1111 

4oflnihlJ'o:q>lducl;loutJ'~o .. •conOOI.l.cpu1>liaUODo ot&tod.LDtUa144loor 

li38 th&t~ro%l.""'-lr44.-Nontot roqllirl<lt:GPH&lfortho
111anchuku.o•t-

4uotr!.al Procra.<> woul4 1>e ndoo4 Ia u..t .,urr!.toey, whUo 30 poreont woul4 1>e 

r&ioldtnJapcA, alld.thoro:oo.tn4orwoul4boobt&1Didhomfonip LD•utou, 111th 

rupoctloforelt:ntn.ut-to,bo•o•or, OZ.J=n•pul>J.Icottonco ... ntotb.o:.t 

... J> ........ to-.tlodo:ll.lOIIIfOrll tUOOJ>tlclc:,Wtitlo41C1Do4UOI:Iti.t.lto 

I.abor Short.Me l!&l!aapor 11'11\uotrtttl Prod"eUon Pro&....,• 

!holn4u.at~al~otoapr<Hiuctton pl"""o4tor 'tb•r-1>locc0Wltrtu1o , 

IIOf'IO'Oor,~tll...,ot..,Ur<Oly ooJ'.,..,rorlUtr.W!od.l&bc>rru;pply, ]fbut 

nltiiiJ>f'llltltti,.J'~~Ioh&rolylon )>Ooltlontoru;pplyltoo>mlobc>rtoqu1,.._ 

•oh. lh.lilo ono or~~· · croo.t u t oourcoo or"'"~ hloo No~ ito ~ny 

abuo4ant "'J>::l:ror """""• doclh 1"bc>r, o oWTey::l&41 oho r tly""tore the outb"lll: 

ot t ho Clltn& Incld.nt , and ,..J>Or~ld b7 the or nco ot tho k»rloM Co,...relll. 

e) "!holll4uatl"lo.J.~ ... I OIO~TPOfJOl*J1 , "'IaJJehukuolp4Jortll.0:.hlo , l 

bynon.J.4'l,St.!llb , """'rtc,.,.J.Io1ot<>n1Co::ooeratol.ltt;~.cho , """"' ' 
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~:;::·~: =~. 
1

:::::q7~:::: :.·.::'::~
1

:: ::::th: .. :,~od 

• 

• 

fl'<la 1930 to 1~~. o.ll!:i>UJ' OTer 2 ,000,000 worl:oro """ uU~>CLted to haTo boo~~ 

wu .,..tbythel , 305, 000 Wlelll>loyed'"'rl:uonTollable at t.lloend oflS30 , uta 

t hf. trao.rJap.,.nelndu otrl<llo.cUvltr •a•at a lo"etb lnco....,.,.,lththotn-

duotrlnofothernationo, On the bo.oh of tho lnen,.oa In prod.ucUvo C~~J~<>C ityd= 

lo.borwaomoA t hcZI tnlceaola:-ge ao theeoUMhd~wthof tho l o.bo r.uppl)', 

..,dtb&t o...,n\UI.derno.....UcondHionoallof tho aYo.ilable /11\\PPlT:r>flabor, t=>­

el~J>;!; U>eunemployed , ""uldboabiiOr lad. b:rth<o fn.llofl~31 , 
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• U the u .. tb.lt ~ vu -.d.e u.eu _..,. 110 1>141.,.\loM -'"''a~~ 
4- f or baoio vartiaoo •hrl&l.t would, aru1 , bolt the prod.u"U,n oapao!Uu 

of l llllu.a t rl-.1 ~l&ll t o '*"• be~ tued to UJ:>" I ~ olnce t hot ...-r of 1937, Ul4 

olace tb..,........,. ,... plan to !lo,y1 1111• Op..,d, h ...,. be .. ...- tMn - u4 tho 

PrtMnt Msh vac-1 for labor lllppOrtl the u..-pUo11 - U•t ohor tap of labor 

blt..o .. rl0Ql7 l~"-14 lhe IJII!Il&trl~ 4...-.1••"' pN(I'• · J'llrt~..,re, u .. 

u,..,.,. t bat U11 •hr.J. C"<*\h of u .. Nf'al pop<01atlo11 , hoa wbl ch h4utlr1&l. 

ltbor h dr....,. , WO\Ild afford a reaeM'Oh" of hbo r for otllu 1114\latdu 4ou DOt 

boldwu:l.erpruent oo!ld!Uont , u , a<~aordi~~CUofflolal bndlp.tioao, '-1 .& 

fl•n:ent of the tol dten ~t.ted :" tllto .t~ •• J.~ an r ..... u . 

LHth llo~ c.aa bo ... t ... tali>K Uwonfore that theN will 'M a MUpl\11 

of fano ld>or a...tbbh Ia J- Pro;)er for tM lllodll.tt r l&l. e_..oto11 PI"'C .... 

Ia '""' · 1.1>1 o;;:.,_.,, lo f'llll:7 -.-e of the ebool ute neo.ul'¥ of &t h .. t 

.. h.t&inllll tllo P""-11Ct1on of cropo at leveh vh!.al! v lll noun ult-.ut'ticlen<:r 

u ,rep.Mothe4oeettlofood.~~~>ppl:y , andltllaooutlt,..d at~t~otonpro­

V'M ..,tell wlllllo(>t ell"" t!!.e t.n:> po,W.ation t.o ~. dn.intd. ot Uo labor ,.....,,.... •• 

:tl.!l&llJ,-tbo.t-.oNworl<ereartor"'ulred l!ltht!NnlUonoa114<al.Utd. 

l lldlutriu, &llllalar..:-a~aberof•IIDbll.nbeiiDIIaBO!Itd.tothecolon, ~actber 

lerl..u• h.bor pro~l• 111.1 dtnloplod. 'J'ht 11\ortacoo ot t.-.!ntd. ... r~o:.re -

tedlnlcl ""elnJf4)11D Pro9erpr .. :lu4toUIIpoutb11U:-otf\lrni&hhlll~urla 

IIDdl'o rtb.Cb.l ll&wt ththe trailled teahD.ta.J. workenn.ed~ln their l n4ustrt ... 

!ut t hpl &r t btln& hb11 ~ 1.1!1 <lo'o l naeDt to 110blll11 all &Talla~lt re~~~Ut<>u 

IID4tot.-.1!1hch!IIC>Gl worl<en to copeY1 thtllt tnertuln,sd-...d t or e441Uoll&l 

• 
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• ru•• ln !lm!n:'ll l !!e4oq""U to lite\ 64rooceo!. Ct>n of Ll!iM, 

!boo r;nM17 !~reaM te""""" for 1~\or, oopoclal17 1.!1. l.bo h.._..,. '""uotrloo , 

3~po,r> 0 o pOoc.coU • l""utrloo, uwall7 .._,~troD lou thai> 1 1"~ to 2 7'01 por 

4&7, ... .,, HI)Orh ln<llcoto tl;at till IIIPut 4&117 ...:1 paid bJ o•mHI Olll 

fMtorlu h l4o!l6 ,_.~ . fh1 t.Uu Upro, bon¥or , I~""""' II!Por tlwl 11111 

anmc1 tor all '""""'"'"· llol Pfll l"'ll -~ lnol tor fM\OtJ l olioor 1.11. 1V38 ~~a­
lq'be.,ooo.l73po"'""'"""""U..U37loTol - l.bol>&:b.., t iiOlM.mla,:I WinlO 

Pl"'ento¥.r193'1 , 1.bonwlt, Lars•17 , Cfonru .. ~u, lll tplu , llo,..•u1 
of tlllnldl•ltl7hlch-u , tllllr l:oc,.....lolldllot~llno-IIU'IItoriU.llol 

o4nneo '" lt'I"'IIC caoU, !boo lhoH041:1 or ou,wllu - ....,-...do,.....ehlon7 ~7 oootrol 

• •ouro• M4 oo• prot1t01rlnc- hal forced prlou -""'· llloolualo prtou han 

a4YIIIc..tabout to.,...,,.,, ""c1h171931 , 'but nta.llpr!.coo , oa.-hich lloloon or 

• .,IIC 11 ,__ , 4"" n .... aboo.t 23 po...,..., , nth u.. o!>arpeot ad .... cu 1D t oed., 

olothi~~~:dl11%1lr7ar\loluo 

Zrleo()ontrnJIItnlu:-uMontod , 

lnlll ltforttooo••llllor<U~>&hprlcorl"l:aCe»tJ':Il lrlcoCo=l.u!oa , 
lit ,.. I n 1938, hao flzld prlou a t l....,r lonh 011 IIWIIItoUI a r U cluo Gn~t 

l"l))rt t rroil , aanllul.beort .. tonllrtncooou, J.ne• prlcopollc7proc...., 

••• &PP""'K b7 tho Cab lnn h ~ or Ulh jfMr, opoc!t)'1ng t:loat oo-1t7 prt cu 

antol>et1ze4on lhobaollottnu....,11otlalprlnl""ltl. ',nl.hor~oapro-

& u riah an 4.1Y1dt4 IAto tin eatocorlu - (1) lh<loo fo r .... ulono, (3) lor 
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co.n-U oa. - nu. proh....,n t o boo olio"" ta U.. o..Hr ..-. ftwo otroo""'Uo~ 

or lhlo pl..., 1an..,p1 tu"'er 4nt,ou~ rootrt~Uono oa Ulo uH or • t ortah t or 

prlnii<>Oll-tiOBo 

O.or tho po.ot t wo ,......., <>Ollowo;>U on tor ,.,....auu,..,. Pl'lH>"OO ot h"" ou>d. 

otoel, ~t><>louapi'Od""to, """'"" ' plAHB,.., lend, Un, aln a , ...,.eotl.oa, W.du 

""4 ol:lao , <m4 c...U r..:tobor ~- boea ;vMU:r ..,olrlgiOiio In oo• co.ooo ..,._llcm 

b:rU...elrtUonpo~at1onll&obftnp.....,UcallJprohibltocl, or....,ueodto 

nocli.Pblo proporUono. Ia otho r coooo , llllltN ....,.,.,,, or opocHI N """ 

•tortalo "-> ... 1>MA Ollloweo!. , 'l>ll OJL!.tllillll noN hr Ulo """'ldo.cturo o! O%porl' 

'l!l.oollorta.:;.laUiooo l aporl&ll t ...., •llrllllocauiH<It.ho<lo'ror=>ODiclurln.-; , 38 10 '""""' cm~ oiUrablo a u ... uon"" u.. proci""U"" or ouboUtuto pro4...,to • 

.I.H111t10n wao <Uroctod 10 cl...,.to-<ltl Ollol'j; lhuo llnoo In Oortw>t pel Italt -

,_ oU..r _ .. aloo wlUI UaliN ou.J>Pllu ot ...., •••rloolo • .1. 4rl ... -... '"""-- t o 

J>09"lo.rho t::lo nn ruboUiulo proclucto , 11114 U.o ilo•o..,.,...l ......tol'<l<!. flco.nch.l e.nd 

hchnlcalald t o ...,.uf..., t u.roro • .l. prl....-yoonol4oNU oll In tho p ><>AueiiOD or 

rubUUuto cocmol.IUu h lhd lhOJ oboul4 k -• r...,. 4o""dlo • ••rlalo. 'lhot 

lonoloduo,061'o cado t i'OIIraool l.k , H llaoboontoun41hal oo•otU.Opro­

OU<:IoU"'oou .. ti>J.tll&l lhoJ-.rproY14oU...bo.oootornowbl'l>llcl>oootJ-o" 

.aonm~Hnt 114£ onoour~~~:N tho prodw:: UOD ot "cl&IIIO<I l"'>.bbor, ..to l arsolJ troll 

' lllp>rto401D4cl>-oo~rubbor,lnol'll.or 10rNncol-l'lootU.."l&ll¥.t:r 
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otltutefo<'OOO<ipulplntM....,W'&elu,..ot~n; ondooyb...,pl'<lduetooo a oub­

oUtutororr.olnoand.C].u. , n..u ..... wteho~ooftho ~t1l"'O or 

oubotHutoot!iatonbol.,.;prndueodol/ 

BuleCondHionoln.l,~~~· 

UO>doubte<ll;r, ~<loul tu,.. oontlnuo o toboon.of thoooal< .. tl1nlc o lnJopcn1o 

oeo.no.,.,.. l:oonthoVO>gl'<lotfar~~lneo"'ll&olnenuodlntllo po.otr..,reero , 

totali ,.; 3 , 7:54 , 000 , CQil;renlnl930 , ne•rarmlneomebQo boonn>dueMb71>1 .;1>e < 

pi'<Iduetion coot o, hoovlo<t=atloo o.ndtMgonoral rloo In t M co ot ofliTID~:o 

''" 'o ... u~tbo,..haobooo eoorlouo iiDl&d,)uot....,tbot .. on ror.o lncc .... and er. 

pondltu,..o - the rot u.lt of ""rkod lntlatlon In lo.nd valuet , nnto.l.o and t a:tu 0 

~oedonvcluo o th.atpro"""'lo<ldurillllandl-lal el;raftortbo lorldlor, Until 

1928 !hlo ot=tun wo.o wpperl ed b;rut!tiele.ll;rl>l.;l> <leo pr1.cu and o.l:>noriiDll;r 

he&T7roturno fro•oor! euJ. tuH. Bulo'\"Ondurlngthloporlodof_....,tpr<llpor-

111 far111 !nco"".,.;, TOry leo , and oo.cll reo r olnco l>ot o ltnuoed fUrther !~cHnuo 

In r....,tndebtl<lnooo, 1tt! ~~~t~toollllldolnln7pl&eotho totnl fol"lldobt o.t b~ 

toou ftvo o.nd ol:.bllllonTtn , wUhavorago !ntero ot~o of o.l l N.ot9po..; 

cont . n.l o E>Oo.no o.nnU&llnt or .. tpqmonUof tro .. 450,000,000to500 , 000 , 000yen , 

I01Ch lnc,..&Oedl938 nruro. 

!} 1 ropert on ' lneroaoO'd Production of $.>~ otltuto hoducto,• by Ca<l H, 
&ohr1nge r,J.oototant Tro.doCol>lldoolonor , 'ro!cyo , h&T&llBI>loforloanUj)DD 
~luttontotho lluroauoffore!&no.ndDo.,. o t!eCo""""reo , lo.ohlngton , D. Co 

• 
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. .. , ~r Ill014""t •• l!P"!!'• A."<rleo•HUI'al ll.ructun 

'll>e .!lor\.,. er labo~, l&Gk ~ r borou, -the o..-ol~ aDd lll4:h prlco 

~~ h~Ullooro -- o.ll relllllo or t he Clll no. lne14..,t - o.n 4oti111Ul:O unl'o.<ft>r­

o.blo floCl<lro 111 the"""""' ... """ or IMrouo ef ocr!coollwwl pl'04uoUea. tolr.l 

pi'04u<!Uu nJ.uu Ia !U.S obowod u lnoro•• .. of 3. 3 porGOI>I o•er 19:5'1 , ll!.\1 the 

llu·llprholpo.looureooof......J. 1...,... ·-. rlco, wto.l.tl.lll!.coooooo-Ja•o 

frll fla off Ill prochiCIIOII OUiplll bJ 2,3 p<lrG<:ml, 10.3 po r """l 01114 14 J)INIIIII, 

~ul'lclhol)' . !ho dW iot l.zo r ico 1.111!. wboo.t pndu.cUoa lo anrlll!.\loblo to 

hM"'7 -.:o te ""'~'~ fr,. unto ... Nllll woo.lher ooocUIIono. lorlcul.turo , bi:Joo. 

Nldllpor.,.,.llet:.oUGU.~~tot ollkw!> .. obruol>ldr...,.oa....-4o, tbo 1 11>o14..,t, 0 

lovltb<rv.tdou~lroopcnolbloto "'"'o ut.,tforll>lodoal l oo, 4u.;tolabor 

••• ...,,.. aloo rotu41,., r""'ro' 

thei~~PGrl...., o of,..lnto.lnlnca«rlcul.luro.lpr<>duoUon
to•ootvllrlllll 

•"'<111.--to lao*" MlT riOilllod, 1.114 lo noolrllll UDC[U!Olltlod ftPI>O r\ fi"OII 

1111 !1,.. pepul11Uon. llbot lllr Go'Nftlll&:>t -.uno N>4 !a.-oro' ~""'d.,..,.ro •1,11 bo 

ouoouol'll.l Ia h~lllll: ~<>Oltu,..,l I.Dc,.l In.., IIJ)IIa.rd O<IW"II , or ..U.tbor tbo 

.n11 or 11.111!. ~~p;>rooi•Uon, h1.:;!>or l'ei>UJ.o, o rlolll(: -"-1~ r>r l co llllu, aDd 

•Ill ;>1...,.-,Jor ""loo . Y 

~ !~~otul..!1~rt e:=..:~~ :=~~;';.~7'i:"~~~~~0~, 1~qt..,'!r~ Cl::' ~ 
;:""~. o;>;>liDAIIoo "'tht ~ ot PoroiGI' IDil. Do•o .. ue eo-reo, Wub.l~~~;ton, 
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. CoDIIl,.olon 

lh>Ul - fldJtu-• to-· "'-'- -c:rtGUltu.-...,.,. t_n.,. r ... ..,._ 

ltno \I>U J_,o...., r-.111 o r.-1.~ ~'"•l'OUII oo••l.lt1on. :111u \boo •n 

'""''~-at \he-~ to torn..._. to tart'f"" U o foH~ \J'04., 

...., ~r1.!>!; ~ov.t tb.o 4eoind ohto of pro4uc!th'U:r : rot t l>o" :.uureo oN • 

4...........,totlle,..rlftloftorolpt""'•· ~-rouoo t.U.orecuJ.&Uoaolll 

001Ull:r'-IDC:H .. re41tf\Oia), t for-IM .. OOIICII"'I\oaffoettlle ... 

loi!.Ju.o-U reqltl. r od ~ tM cl~Mcl'll ""'"I.IUOI>I III>Ur .¢>tell lhol:r _,, opo .. t.. 

-co, oopon pl'lou...., luo ou...ou .. , '\o ro .. tp toqon. llhUo total _. 

po":U'MoforU!oflrottou:r .. aU..oflS:Wod....,eM?,:St>O•"""'""'"'"'" 

oorrupoDdiD& pOr1.od ot 193!1 , tl>o IIICr ... o -• duo o~Hr~• to I>Nrtor olllp-

,. • .,.htor..,..'oloe=trlu. Jl:q>ortototonlfl'1earr<~C<;rcountrloo4~1o"'­

llr 1.a por cent , liM upon o to l'-llloo ,... ... ~nod 23 por ...,t . a to trut 

tllat tblolncru.otod trade""-'o;;IIIIHbulheoo lntb.oll>duotrlupro4\lolocG'>odl 

foNipo~•· 

~~~ oov:- otton u \loot.,. -.do to .., .... ,.... •-tt.blo u;~~llu or 

ro,..lp ~. &.CC~t ""'~>""'- lD!Ioo.u t bt.t o;>nllce.UoiOa.,.. HI~ ,..J.ctto4 

forfoHl.~.,.......,.<;!'for• ... ,..l • l:lroall.,ond.ksl ..... -.,""""lorinor_.ioc 

41lfi<OIJ.I.;r'lDoooaillenollo.:lco!>I,.UOtcr ul,. .rtoffcrolOI .. robandioo. 

M41Uoo.ol ori4oneo of U•• o""""li.T of fo"'l.(:ll. ndlclp to t'u7Diobol<l. tor t~•• 

llallcbw'lo-lioribCbt,...\othtnl.oo\Uitrtoo. llow...,or , U>•qu .. uoaot 1,... 

~::"!::: !.,':!~;:~ =o~[;: ::".~~ l~::':!:c:~t~~::yt~~~· O:!::ilcn 
• 

_...roo au M i n& awUK, vUb on ... to not,.l.nl!l(; t l>ll llpo'anl. Uod- 111 
-.!.ItT pr! C<oo •• parU~ l.n onl.<lr tl••t J~~POilMO uport prcdu."'o- .._l:r. 1M 
fl""H oo 1 ..,..., co-UUn bo.olo to lf01'14 ul'koh ·• ..tll.lo -oth ..,..._uoc 
of IP'o41 of poullolo cpcrt ~ ... II Mlac •tnt.IIH """- til. uao of OllbotltllW 
.ntclooo~. 
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'- !IIADJ:OlJJ.PllPROPZ!IJTCOHIIIIII1'SUDPIUJCI1'.U.OOOJftJ:U 
(lahohiUlllouTn) 

Cow:>ti'J'ofOrlllu Oe""rall..,.rto tn:"""""~g~rto ,_ 
or~otluUoa nu 19~' '~ 

ih'...S.Totel ..... . .... . ... 3 , l?S 

.lola, !otool,, ••••••••• •• • 1,~ 1,=~ 

'1 
1,~ 

' ·~ '·~ JriUoh I..Ua. ,,,, , ,,,, 
•~~anc~n~mo • ••••••..•. .• 

~· "' z ..... tww; •• , •• • •••••••• • ~ M' W.U.. rl.atldo i..Uu,, ,,, '" i:l- '~ Obiw. ., ••••• • ••••••••• >M ~· ltr.ol.UiotU-uto,,,, " y M 

~~~t~!:!~~~:: : :: u .. " ~ » 
~ .. . . . ,..,nell W..cM- ... ... ., 

" ' ' ' Ot.ller,,,,,,, ••• ,.,, , ,,, .. " .. ~ ,., 
llor~ .Aaorlco, 'fotol ,,,,, 921 1,3?4 1,~ ~ 

.., ~ 
llnl.tedSutoo,,,,,,,,,, '" 1,:: ,. ~ ~ 
c-u.. .......... " " n " 
~. Tot-.1 ••••••• ••• •• = ~ "' ~· "' ~ 

lh-oatBrttaiu. ,,,, . , , ., n ·~ ~ "' '" 
.,, 

0.~ ................ m ... m ~ ~ ~ ......................... ., ~ ,. 
" .. " Bolsfp&t.uo.bur'- ·· • " " " " n " 8wo4en, , , .............. " . .. . 

::::::::··········· .. ~ " ' . ' M ~ n .. " ~ 

.1.!~~~!~;:: ::::::::: ·~ .. .. ... = ., 
" " " " M ~ 

~cn>t •••••••.•• .. " ~ " ~ .. 
[eqo, l1pnd•N>I1 
~u. •. ..••..•.•• 00 u ,. ~ " ou..r ••• •• ••••••••••••• . " .. M ... M 

OoE!~£:::::::::::: 
... ~22 .. .. "' " '" ... ~ .. n .. 
~ .. " .. " ~ 

ou.r,,,,,,,, •• •• • •• , ,, ' . ' " .. .. 
~tb.-l"iea, Total,. . .. m '~ .. .. ... 

~ 
M"'nu ............... .. 00 .. M " .. 
Jra,u ................... " " .. . .. 
~:::::::::::::::: .. M . . .. 

" .. .. , .. 
OU.or , ........ . ........ .. . . " "' 0.~~0~~:~:.:::~::: " .. ' .. M .. .. ' 

, .. -
I~:=::::::: : ::::::::: 3 

.. .. 
II 2 34 31 .. 

lotolhaTe r ... ;yiJ.!>IotU.oyoll. lnU, .. currenq,..$0,:1902tnl93&; 
to. 2879tfl.l9371 ...sto.2846hl'n8, 

aex 





no uuo- -\or!.al, 111l.l.o• u 1UU4 •alow, ' rl11&0011l\hl'oll""'D&' 

1. t ........... Olo<>rl-OO~HD.-01'o44i• Uoo.alctu.Uuot liOpu ooatoao.ll1op-­u ooopr<>41aoU..t11&\0tkotraiU48tatoo. 
::~ r=r:•_::::!"":r ·~::.utoo. dun,.. 

I . T""- uo o.loo utl>ori>04 to 4011¥ lopu tile b-otltottlleTftdo....,._u ro.uooo:r­lloYoo.:-tooHoo .. oloaou4AI>otro.llo OD.~OUUIOOO, T!>.l. OUtiOo,l>o ...... u,~d UtHI t .. o tllu I pu ••• or \bo 1opuoH OiporU tolhU..Itoolhaloo . 

1. Ill'_,.,.,._ nul,.. th lu, \bo tuu \loot loo.u-owthoTNoo..,.,.•,,u ... u<>au4., ......... rorbr1ac1actb•WT'Nl'otiMU<ro. 

~ ltot of tbo 4ioon-toatol'7 p"'oUou on llll.l.ob JOII uo autbOrioool to oot. IQ-"'h .1.) 

~ . 8UHnt ... l Uto wHb "''~'"' to 1uuooo !JopOrto. (&p~hl) 

ll.-.1'11o4im oath ortNU o t tbo ~olu.,. oro-oro.441t\011&150poro011ta4Tal.o,._ <llltiooooo.U1oponoooi.Jip0rto. 1'-Pi>Oo<l.he) 





lao.4d.ltlOOI , H-olM:rt.b&ttiMoocto.,.,pollduot 
Jopo.aiDorld....,otoldtodo!Httbo-loaotf-lciiMrkot. 
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tor pro<hact.o or U.. 171oittd 8tat..1 . !Jo.retoro, tMH lo Wo -olCII 
r .... 7"" to dot.....W.O """t.llor , ...Sor tile outhoritJ' ot oect1011 J50 of 
t.b&farit!A<:totl9)01 ua.tlldtd, (O.S,C, t1Uo19, Ho,l,l) 0 
t.b& o-pplloo.U.., of thor rt4uc:t<l NWo ot d.ut1oo .. tat.Uab.d pur....,t 
\0 tbo tr.de "V''-Dt. ut..nd lot.o u.a4or tbo.t ,I.O't ~to. MU 
Uops>l.le.blAWU..vo<llletotliJopu~ . t""t>o.Y<OuoorciHCltbio 
out.l>orltJ'aa!<JW'to ... oeco.otOIIIia<:-eUODrltloili..,..todMUOII 
'ofGen&tO'..:It.lloh1clo<rdottooH!apoMd....,•t.illiJiott .. t. 

!i0:~~ .... -1!> a: .... C:."~! =~-==·""""'t-. Tile 

n.o noopoaat .. ot tlwo opplleo.U.., ot tn6e -t ""-' 
toJa-t.o~port.oo1181erovtborl\7ot ... uoaJ50ottboTutl'tAcrt 
or 19JO -..J.d """ ~tblo otr.eu "P"G Jo_ .. ezpor\01 \0 u.. 
trN.hd St.ot.o. n.. -"""of Jopuou ~ \0 tbelhoi"-<! h&I.<N 
U..t ot1tu ...Su t be t.ritt ro.t .. ~-...In U.. ftrl""" tNt. 
~=~::~~~~;;.'h .. U.0.. 2 J>C'<''"!l of llpUIH uport.o to U,. 

CODft ,._toq ot., iapnooloa ot U.. uiot.oaco, tlwo ol~o 
u~.a~t , 0114 tllo Hr1o ... ortoou or t.llo p.-ocUou toobieh I M•o 
rflfnn<llolhotortotthooot.ot0et.ober6,1938, 1oobicbU.. 
Thlltod Stateo prot.eottd t.oJo""" q:oiJiot tile direct ud 1D41ftet 
d111CrJ.al.IIO.ttoo- boillc &ppllo4.Jir Jopuo to .laoor1eu c-reo 1a 
U.. ~· ot CIWII .-.,,. JapuooM ooatrol, Tbot 1Dt.eDt1011 ot Japu 
t.o &dM.-.toU..paJ.io1 .. ud.pn.ct1-oo.pl.I01hll.olbJ'U..Ordt.ed 
St.et.e• 1111t.eaot.eoto..tabor61•ertdoo .. todb7tbeJ•-•J'IOpl,;r 
ot-13t.otbatDOt.e, upabll.-1oU..p.-.••· 

ut.ee-(ippelld.U;I)h•ll•toto 

(•l t.Md1llc 1~ ot J,.por1. tr.J•pu> U.t-w. be 
.rto<:t.tod 1t .U coado iaporttod tr- Japu> - he& ot dot)< .. ,.. 

:.cl.,::J;"!:.!".:l:-;.•t .cl n.lorwo dut)< ._.,. OKU011 ))I ot 

(b) t.Md1llc U.ou - i.oJ>ort.e4 tToa Jopouo uroder .UoU"" 
tarU!.-.t.eawllielo..-ldb•oubj..,t\oadu~;¥ot50poore-t.cl 
yoJ.or•uoo::loroeotioa,)3o!tlooTari!tictot19)01Dodd.ltl011\o 
tbodlltt-~141>71&.. 

(c) Tl>oporuot.ec••!Jo-H t-porloW.t • .ouldl>o ...a.­
J•ct to h4botr nt.eo 1! trM• _.,t r&t.eo • •ro rltb:ln.WI> r..... 
J&pu>urodor •••t10111 )5(lott~Tarutict, 

I 



(d) l-~ tr.lapuo u.u~l• tw t.bo 

lllolud. hot.H- 41tttelll~ w o1>t.o111 .uncu, t'J'OOI -- ..u..r 
U....la,.., . 
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U... Utaclloool bppott~~~.il< t) l• a- • l.l>o .rt.et.a 
<tl u.. J...poooiU- ..r.- ... ..uu~,., pe..-t...,. .u .... au .. 
..,o.Ulapuo• .. ~· 
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J 
e 

I 

1 -



• lao.U\Ioooengted....._o,,.....-... ,.,MQ-i..,.,....So .... 

~!;.,~~ -:!::l~:.'::ro:!.!~-:..:!:~: ... rr-
IWior U•• ...,_•111ftt1oa or ih lo ... l ,..,,.~ co••-'- or 
IW!ar \loa """'""1 o t 1q>HOH lllUUry u4 li&Yal utlior!.U ... 
l Saa rUori!IO .. IliWrf,bolOOf.) 

• ,...r!.ou. oUh0111 U'l .. oh<la4 r..,. -" l,.h, or_,., 
•-ro•h411"H10odi~1o ... bJ•IMoo .. w.l-tor 
-poll .. tor t.llo -11; ot -ltloo ,._ Uo oo..,pl<od 
o ..... o11Do!ortu_,.,lollllllk:rJuo4"".allll1bOr1.01 .. 
or Ulo looal "'PPI' ...,. • ._..._. lCoa.a!u 4.,.potollooo r.... 
--• .lpr!.l IS u 4 DOll-or t , liM; ,._ aaap...t, 
JIOY- 11, tnf; ootolu ,._ hlplac, IIH- ll, lfM, 
llarclo U aa4 lo.l7 I, lt:!la; -.al.or 4oOpoto.ll ,._ lfllkt011 , 
IIH-r lf, lUf; c-.Nial J.Uooloo•o ...,..no ,._ ~. 
Deo•Mr tl, liM aad. 1.......,. tt, 19:!118; -.olu Hopotolooo 
,._ &ni.Jt, .....,It ::10 u4 .l,prll U, lts; ,._ -· l'uo .0 
aa4h.l.Je"P,ltll6;r....rt•tiOI:o ,rot.~uaa~~.s.trte, 
U:ll! ; .. w.oo ,._ TIOIIUla, h.l.J ::10, Mpl1 ' o.ad U, lt:ll!; 
,._,.,,lac, luol3, tne.) 

o:-1 
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Appmdh; B (o) 

IAo&dltc1t•uotUnit.-.ISt.wa!.llpon tro.Jopo.D i.al9)"1t.ht.twtllll.d 

~:r!:~tU"to ~ :.c::..~=~~ ~:-" ~ ~1~ t#.7~~~~~ 
t orltfJ.etotl9JO. 

"'-'-"--""' 

-·"" -,. ... u.na n-n 
nat. .., .. P Mil rioll -.1 

Ondreo-.d•tntturo 
Cott<mwut.e 
Ondno-OONJandnbbttt"un 
lta,!e , torptoport.Hot.od< 
Tww fioh , fto .. h or ~n 

024 0 II 

7 
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Appo'ldix B(b) 

Ludin;! it.oa otu.s . aporta r.-Jaran illl'lJ7underuil t l.n& 
t.aritfrat.aa-.td.cbwouUiblllllb.)eo t toadutTofSOpero.nt 

1<1 Yalo,... .,..,.r saotion ))8 or tiM Tartt! Act ot 19)0 
inlddltlon tothedu\;JI'IOII'bq>o-.db)"a. 

1 h.lue 1 
o{l!!thwa.y!daofdol.l&ra), 

T.rtllariben&rdurnal'act.araa 

g~to:o!!:~~b~~~"::~pt pile. 
\lloolen...,ar!Jlc ar>!>f.nl 

~!U.U.nt.ll,notex-if~t)Oili<:Mo 
1n:t.ngtb 

Cott.«tfio<>roo.,.rlllga 

Cot.t.cnr-..!a,uceptforpt.per_.ins 
P~b:f,!~·r~~!'•Laonotfltraw;pap~r 

~~~ ":~:th, print.d·, d;:rl<l , or color.<! 
~waot.t, ueeptctllul..> .. acat.at.a 

!.on wnrinlf &P!)&Hl 

Cott.onpil.ehbl'icaand•ann!•ct\U"U 
Rqonnar~.n«appara; 

Cotton llo'llaalwilil arUoln 
Ot.hartntllatibluandiMtlufaeturu 

Cotton-4o1l, ad1bla 
Ch1DaaMpor.,.le1n•...,. 

Crab...,. t , uw::. , andpt.et.a 

~;.,: .... ~·.:d.=: ... 
1'\n.l riel! 
!!rlotl.ea, ... ~. bw!.clloodorpr.p.red 
Cpphor , cNda and ,..finlod 

ll.,ttU.l, .... t .... al 
Oactrichmpoo,lnoanduc""t • 

.32,028 
4, ::!'14 
3, 401. 

'·"' 
~,001 

'·"" 
'·"' 
'·"' '·"' '·"' 1,091 

1, 4';4 

"' "' 
'·"' '·"" 
'·"' J 3, 3:51 

'·"" 2, UO 

'·"" 
l , ')lJ 

'·"' '·""' ,.., 
"' 

lJ,J5Jto44 . S" 
)O%to6s.C 
JJ-a lb • 4Sl' t<>~a 
l b a 75%J 7~to90:C 

"' 20St.o75% 

J-alb 

m,~~uch a 25J 
l6.Js" t.o47. s" 

"' 2S"to<JOJ 

Jl~wm 
45,alb a 5Jto 4Sfl 
lb • 6»J ~ 
2SJt.o 4!'l 

)-tlb 

~~·ld~t!e:~~~~ 
olU + lC¥perdeHn 

"' l j1 HM + 50JI.o90:( 
Ull.o lO,tdoHn + ~ 

"' )#•))O'IDd. 
ljl..,..,_ Sf t lb,...t~ot-

'"" "''"' ~and)[J 

(ConUnued onroll.,.,_ni!P"Pl 
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L.,.ding1t«uotU.S.Uipor1.or..:.Japan1nl9)7m>doorexilltilo« 
tartrtrt.t.eo-.M<:h-.oouldbe 0\lb,.ctt.o&dutyo!~po,..,.nt 

... nlor•UZld&r5ecUon))3o! the Tar itt Aet ot 1'9)0 
JJ>&<IdHlontoth&<lutln""~" ... l>)'lP' 

Perilla oil 
P.ubbu....,urac tlll'<lo 

IJ.l<>tl>o r<lutl.ableJ...porto 

'l'ot&ldutubt.J..port.a 

1 Val"" t 
t(Inlt!nu•apdoo!dollortl! 

14,911 

!lat.eotDut:r 

"'~"" 60:' - 1¢ e&ob • 2~~ -
2, .. eh • 3SJ ... 
,~ 

6/lot.-
S/lh, to2Walb. 



(In lli.lllono of dollars) 

Pn.;::!~t~~tl.u exported 

~N:Ie ~troa-. 
I I'<>n o.nd ~t.eel , 1nclW1n« ocrap 

!:etalwor kl.J>8uohinery (P""''r. dr1-.) 
Rer1ned eopper 
E!. rinodpotrol.eulllpr<><luet. 
l:l.rel'Mtandpu-to 
Aut.oo , p!lrto.nd aecesoorin 

~~~p 

Pri;;.:!~~~iti..oapo!'tod 

~~::~eonceptptlo 

~.!""andporede.inw&l'<l 

l'p'ethrumfl<M'oro 

!lot bra1do 
Cott.oncloth 
Camod tun.< f10h 

Totalpr!ncipal~ti .. 
•11 oth..- =o<Utloo 

TJ>t.&lJ.apo rtoforeoooUI:Ipti"" 

~., 

"·' ~ ., 

'·' tt~ 
"' U ,, 

'·' ..l..l 

1'16.1 94J 
..l1..\ "' .,., 

% ,, 

~:~ 
"' '·' "' ·' "' '·' 
'·' ..w 

9S.S 6J% 
.:tl.!l"' .,.., 

3?.0 

~u 
17 . ~ 

"·' u., .., 
'·' '·' __., 
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149.6 tm 
-"""' 

"""' 

1:~ 
"' '·' ' ·' 
·' ·' .. 
·" __.1 



•• ~! B(c) 
Nuaot!lpil4d,SWf•Ifmort.ttrswJapapll 

(Ill .nllowo of doll#•) 

, ,, tS.l '117.7 ,, '·' "'·' ,, 
"' 17.7 

·' ~:~ ~:~ ·' ·' '·' "'·' 
·' '·' "'·' ·' '·' "'·' ·' ,,, "'·' 
·'· '·' 15.4 ,, ,,, 17 .2 

...l -'"" ..1.1.& 

• hrcanto!to't.tl. 
,boport.aundertr~ 

• aerument. nt.a• 

't 
' 

)/11111tabliCO'i'<IJ'Bthll7"&rl9)7. 1Dl9)8t.r_,joa,rreemanta,.....concludlldrlthCr.oebo8loW'ald.a, 
llcuador , tlnited JU.ne<k- and Canada , !be loonor rat..u appl.icfoble lll'lder thaN aar-ta a!ebt 
r &111 Ule pe:rcen~ of Japane" tapon.. allbjoct to the trade .-.t rat4t 1-n..t, but n.ot. 
~t.o...X.o:ost.-!aYCred-n&t.ionU...tQenllot llili•tanti&l...:onQUcillport..ncet.o Japan. 

• 

0 
N 
A 
A 
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AppendlzB{d) 

Al1de!ro:a thelllportat1ono!rawa1lktholre aretwo 
ltem a th!!. t a u lndltJ)enaable to u a : J.garAgll.r andHooll. 
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AgarAgar Uused&aaculture..,dlullln ~Qterlologleal 
work . ~he Amount ot lllpCIE'ts 1& only S6oo, OOO but there eeeou 
to ba no a& t11! &ctoryBub&t1tuteandJapanhasaoollplete' 
IIOOOJ><ll;rbf the au.wud 0\lt or "hlch 1t ls ma<!e . There haTe 
been r eports tha t Ruu l nhs.a bean denoloplng the production 
ot Agar Agll r along lte Slberlan Ca&at . Th.la 1111 7 p roYe to 
be1111alternateaouroeotwpplr . 

Hooll--whlcllcolll!!a!ro~~:eampbortree e foundonlr 
lnFormoaa -- hueed lnthe PIS.ltlngot perfumes. Natural 
oamphor a t1llls a JaJ)!lneBe llOnopol ybutslneel')J)a eynthet1c 
oamphorhs.abeendevelopedwhlcil we undereh.nd U lnterehan~able 
wlththi! naturalproduot. 
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!'he !tho~• of the 1•9011 tlo n of He• or Addl Uonal 50 Peroent 

AdVelorelll>utluonellJapaneuteporte 

Theerreouot~loopOeHtonorne•anl1addltlonaldut1ee under&eotlon)}!otthe!'a r1ff Aotofl9JO•ould p robabl7 o•uee .... ueoonodo lou to the tlnlted B~tu, but tho! eaonode lontoJapanwouldbeii:l'flat . 

UnfaTorable eeonoa te effeotl on the United !te. t.ee 

1, Unlted5tateeexportetoJaJ)IInwoulclbered\loed . JllJ)IIR 

:~!d t:e dr~r:~:b t~h:r!~ 1!n ~~.~~za:!~t=~-tl~t·~. wr;ld 
noeloopOrttns f1"o.ueonl7 thou c OIUOO. Hln nuntlali.O bernoeda. weonlateli'.at the lapodtlonofthenewdutlae would oauu United Statu exporu toJapen to drop troa tl5to$30a1111onerur. 

There 1aapoulb1l1t7thUJapenaarrorpol1Ucd 
~~<~t1vuntt.lhteagalneto\lraotlonb)' bpo.tnaeeTere reetrlotlont ag&lnetl_..portefrOII>theUnltedBtateeelther thrOUghheroontrolofuohant,eor throughdlreetiDIIIUUNII. 1'henaturiiO!Jt.PI'n'•p,...unt1-s><>rtea,...luch,howe•er, tbt.t fhe CD\Ilddo eo onl7 e t conel deMOble coet tcberulf. In t.ddltlon euoh retaUatlon eould inYite aore dreetloeotlon b7 usunderSIIctlon :ns which eouldhurtJapan tlr more than lteouldhurtus . 

2. ltle unllll:el.J tha t the dutrwouldceunenr elgn lflean t 
une~lcr-ent ln the United 8tetee. The ..,.,t hportent 
Alll!rlCB.nlndultryeh1\tle~1ghtblad•euel7&ffectedbythl additlonaldutlea1stheallll:hot1erJinolll:n1ttlnglnduetry. YettYen lnthceelnduttr leeouranel)'l llcfallthefaotore ocnclrnedleedluetoconoludeUlltt!'l!lrewouldbenoeub­etantlallouofe:aplo7•ent. 

3 · The price or Japeneu i epor ted goochwould be higher tothei.:Do!rloenconeuaerthoughnotbYthefulln:tentot the<1ut7. llloetoftheaddedprlcewould,howe•er, go to theTreaeurJlnthefo,..oflaportdutln. CcnwM reor 
(~~~;:;"'::;~,r.~~,.;~l!u:!t~~~~:: . t o turn to ..,,., e:rp•r•tve 

Favoreble econoaio effeote on !;he untted 8tek• 

1. The Trea1urr would ge tn thro\lgh inoreaud ouetou rt~•enue fro• 125 to fi50 mUllen a 7111. r. A lari;l p~rt of thPt reven"" •ould be a net national gain beo&uu the Japnnue exporter would ln thll lnstenoe bea r eN gre ter pe.rt or the chlt7 . 

2. Do1111t10 ... nutectureu ooapetlng with J•panele pr04uotl 
rortheboae .. rll:etwouldbelt111Ulatedbrtlwhlgherprloe1 o!Jtpeneulaporte. 'l'hedevelop...,ntoftllll:tubet1tutel ' wh1oh1aalrtadyunderweyaaybepnrtlou lerlyetl.,l&tecl, 
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TheloutoJapenfro• thlladdlt!enddutJwlll~ 
r;ru.t,bl.lt lbelouto tb~Un1te4St•tflwtllbe-ll . • 

~i·~~£¥~)2~ii'f¥.~r:!~ '1:t~!:i:~i o?i& he~:~~ 
nuflberot • 1norproduotlw1ll beborne,but1tn&a e&x­
eee41nglJ11kelJ t hatJepan•lllhen toebeorbaoetot 
the duty on the aoat 110J)Cr tantpr<>duct lhe eelhua, rew 
aUk. l'!e•allklethencondaoetl.-port.entotallJaJ*n'e 
e,;portl eMoo netltut.e o ... rbalttl::.eve l ueorJepen • a 
total ael<11 to u., United Statu. The gre~;,.\ tlett101\J 
or the ,_rlcen 4eaand torr"' aU.k , U.e tact tlll.t tbl 
UnltedStetula(alldetroeJapenheroelt ) t.heonlJ1~ 

~r~'J:;z:::r·w:;c'~rl~~~b~ ~'~'": ~~·!i~~~:.!~t 
tooh1ftenJcona1d., .. bl.epert totbelcan 

1n l929 
•*" ·9J apound 

coocncutput 
otJe.-n l eprOduoe4eaeaubald1err oocupeUonctpoor 

!~:i~~· tMAn!:1~.~:·~~4 t~~r r!~~ ~r:;• O:~::~r~~~n4 
l a oont14ered a a pr<:l t1t. Hence wwpplr h ver7 Uttle at­
teotedbr al.,. erprlo e. Loo<e r prloeaot elU: hlvtllflan t 
• 1deopread e grlcu ltural411t r ut. J apan 11 pecul l llrlr 
V\l.lnera ble u thilpoln t. 
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ii!ft;:'RtffJ!~.i;b~; .t~fi~ !: .. :~H~!e~:::H:!f.:. 
Conuque11Uy , 1fJ~anlJIIP(MUaii.4U1Gn.al 411tlee on 

l11p0rt1 o t "-rl oanpr<Miuou, tho .. 4vt1u • lllb&Yelll 

~borneohlerlyb)'Japannelndu
ttrlu . Jepanoannot 

produaeetho .. dulnbleeu~Ut\ltu forgoodaehe 

no• l~crUfroeU\eUnltedlltatet . Kor~~an ob. oo~el 

laportantprloe oono e nlonefr<>ntheAJwrloAne:q>OJ'tel"l . 

Japan -.1.11 doubtUn ~ ebb h ehitt a pcrtlon of 

herpurohatu tro11Un1tt<!. Btetu to othlroountrlel. But 

JapOIII'I laporh fro• the UnUed Statu are of IJ\lOh a 

neture thltweret!w to tl"'llllflrl.lt'•u~t.a.ntl&lportlon 

~f..~:r pt'::"::':o ':nt:h:~ !"~~!~~~ :~:1 ;~~!t1~o~~!cn 
uohlngetoh .. edf tnuwehul~ttoftl-.llar 

oo....,dltlu of t~Uar q1.1al1t7 will be higher 1t the 

buye thea duwhere, and ln the UGOnd plaoe 1t Japan 

doubUJ'fro• thirdoountrlUthaUnltd 8t&tet t1ll 

obtain& port1onofthetre4e 1n41reoUy • 

in: 5f~~~w:::;.'Jiii::::~::~!~!r:a;£c::.:;t; .. ;: 
tbe A.llaliean oent11111r. ConuquenUr eutt.Utuue •111 tt. 

dullopedtoroo•e•rtlolutor,._.lr
bc>ughttro•Ja~. 

Ontheotherhand,AIIerlollftn:porteto.fapan111.111Htcur­

t.a1lld. We ntinah thatouruporte tcJapanwCNldnct 

belnelr to tall hn than l15111ll1en er..,u than 

tJOw1ll1on 1n tbe t wehe month• tuecudlng tbt 1wpol1-

tlcn ct h1gh duthe. 

There 1tapou1b1Utr thatJapaniiii.J , torpcUtloal 

IIOU•u, go 10 tarat toeut eft.., .. tcrall otherpur­

chaeeetro•theUn1ted8tatu. Itehe weretodoeo, 

hotruer, lteollldonlr beat a corrupond1nglJh1gh 

coettoherult. 

llere Japen to take euehretdl.&torraetlon the 

UnUed !Jtatu ooul.d ln•ote •ore 4rut1o aet1onperw1th4 

W>der Seetlon 3}8, n1011ly co•plete prohlbH1on o f laporte 

o1'Japanueor1g1n 1nto theUnlted Statu, en4otertlolu 

carried ln .fiP*ftUI bcnto••· So n•ere would be the 

r uultan ' eoono•lo 1011 to J apan that euchretal!Ator:r 

actonherrart ltutrlllelJ unlltely. The IIOitTUl­

nl!t'able p11•t of Jefl*n'~ eoonocy at pruent 1~ her lact 

or foreign exchang ~ . A co~<p~lt p rohlbltlon of JIJ:~>t.e~e 

ll.lportn lnto th~ Un1te4 8tetu "a.old hit hfl• ln hw 

"'~al'e~t rpot . 
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