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At .. da,Jo Jil'1ortoSopteab.,.28, 19)9,8tatoU.pu1;..,.t 
dYh-.1 .,. ~Mt IHofon th outbi'MII: of -t111Uoo lrUhb O\ltborttloo 
bio4~toofll141w.rplanoto~l>e111lit-.18tahltoboiap0l1;-.l 
t~l:J' for O:<])oi'!Motool pw'pOION. The O"""!P.N -·Group C~pt.o.itt 
G. C, P1l'h, AirAtUObe.OftllolrtUohl:lll>uq. 'l'beplanowutobo 
t u t -.1 ~ til• An~:~, which lla4 - ·• o1a1lu ..,...._t with the BrHteh 
to tut u .. llall.J'1&hter, our f utut n:r plano. 

Upeatheoutbi'MII:of-t1l1thotlleArrqcanool.l-.ltuar­
rt.liii-U wl.tll tbe Br!thh auU.Ortttu , Tt>ro\l,gh tudnrt111.ce no 
lrH1ohoh1-twullotOIIII.,.ll~-tlwplanon•la4.,..,tl>e 
SS AXIIIUil.AN Illl'ORTIII whioh loft u ... rpool S.ptoaber 20, 19)9, boull4 
forthe111ll.t0<\9totu . TlleAIIIRIIl.ANDI:PO!aiRtouehedotBelt .. t 
Soptoabor 2!;, 1939, but wu utiab.lo to l8JI4 ~~~~ plano. Tt.. AXIR!Il.AN 
~ .... o-HnYorl<..,Ootobor4,~tl>eplane1011J.oll 1ftl.otntwo 
on.t .. wu....adllle<\, Tlleonhoont.U..LD&tboiii&111111DCI'If1Dtbo 
A:pRJ'Ol..o•r'oStoru ..,SIII...-..1. o:t<!.or. TU o.,.te o""taJ..a1Dfl1ho .... , or 
thiJ,l.anolo nCI'If..,tlledOGll: ofth.oUntt..S.St ot .. un ... Ithpl.alln..s. 
to :pl.ooo it tl>io ohomooa 1111. Ck>Yil'1!lllot lxad.-.1 ...,..ilo\Yo or 1n tile 
ApRJ'I1 .. r• o Sto ... o, RJ'Ifl ... bl7thl to .... r, Hwillbolllhro41n 
Durl>ill,l!; ' •......,o.nd-.tllbo.., gonoral. orolel'. Tbo:pl.uo.....,.otbot.......,­
fonoodtouothel'•o .. olfordtn<~torirld!n<~ttor.z<tt~~<~tO~ 
booo~Yo of tho esport oabugo. It oould liOt bo loh.., thl .aJaiUCAif 
IIII'ORrllltorrot\U'IItoa.&J.an4e1.11ootboo~orth.opl.u.ototor­
b1d4cbrS.Ott""6ottl>eproollltNwtrt.l1t:rAct, 

WowondYh-.IIII.Octob ... 6~10onoral.Yoo.mttho.ttllepl.u. 
otpl..ao!llillthl :pl.uoill-d-.l..,..bo""oba4"•U711.1&h" •»P>'O'fl.l · lloo 
r et\U'IIO<\thio..,n>1D&tOUUotboot,dteraOODnroa\1""rlt hthl011.1ot 
ot9tort, U wu hlt thOTrloUW'J' ahoul.dbo tutono4 tllet thla:ppron.l 
o...,. dt ... oU~ r.... tha l'ru14•t, Wll.o ~till Uq)DMa\1111. •• .nr-l,y 
~IOIICI'""""• 

l'hl Anl:11o :pozttoul.oorl:r deet"""" that O..J'o.b P1r1• ~~:put to 
no e:q~aneo btho-ttor, otoootho-..!lolo~nt,...mde tortbo 
bouftt ott»Anl:l• l bolhntho.t nel»ll booblo to!>&n4lotboo 
utter-..ttboutOIIar&l• 

illln>1llll'•ortaillllplan-•to•tonthl :planoattboAnl:l 
banJ..alb-oo~,butthiAnl:lwouldnotooo•pt4•.U•orrbeoalOioottt>e 

""''" ~{:~';"-/ .( 



• Oqtobfr U 1¥9 -101 • 

• hund:r.J•:.J ~:0~~ ~hra:·~~r~~ ~~1~4~"!r 
i t yesterday, to~~~&lntalnth• poundhe uaaedqu1teshockad 

andth1a11\forJP.tionatarted.h1111ot!onalongconvar.!!&t101'> 

aatollowa: (St&tuenta.ttached.) 
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Bullltt told hialastnlght that the Er\i:lhh and Freneh 

alrtor<:ea ware e-renwor&ethanthepeoplaadmitted l that 
Germanyhproduclfll Wplanuada)'or1200&1110nth; that the 

:'io ~:;, t=l~l;';~~: ~tan;•.,~~~d ~f~r~~=·~ t: =~ 
or a total of 600 or just hdf of the production ot Germany. 
Therefore , Ena; lMnd and France were 10ing to .. t abll ah thr .. 

polntainC&n&d.t. , Thqan1o1n.B; to 1Ulllu.flo:turet.1rpllll!et1n 

run production in llontreal 1crou th1 border troa Nlqa:r& F&l.la 

ami. opposi t e D.trolt; that " • the Tr .. aury , would ha"e to atudy 
aomawayofhelplt!i thelllfinanc•lt , 

goi ng ~a d:r~~~d=!.., ~~~~~!
0 Un~JOi!~e!h:l~y ~h~~:~e4, 

• rr:n=~ "~.~~~~~-!· .~0~~ ~k ~!~~r~h~~e d!~ ~~~~n~d 
about it. Be a&1d•next year's budget will be out or bahnce 
about three and one half b1111on. Let ' ll l&y that we will ghe 

no 1110re ttiOflft7 for l'\lbl1c Works 1n the fol'JI of aubsldl:tlng etates 

and~~~,~:t1c1paUt1ea;thatwe wllltllke practtcally allofthe 

IIIOneyawaytrom!lopklna,thltlenaspe rhapa!!IOOm1111ontotake 

care ofthane<tel71nthesouthend1ntheb11citiel;thatwe 
willtakehalf'of'the.oneyf'romCCC. Allof'theat t'Undsshould 

total aboutthraeb1111ondollars. We w:l.lltransC.rt.,..., Ofthe 

!~:~i!~:i~::r;:!t~!!h~~~:?i!~~i:::t;!~~~E::~ ];Yf ~iular 
!Ia..,., will ~ approximately on a norzaal baah. The bud&et -.111 

be out of balance t hree and one half bUUon- MlO IL1111on for 

Relhf and three b1111on dollara for one 1ttm - aircraft, With 

tha t 1'11ure we will break the r est or the World 11' the7 try to 

keep up with ua . ~ · 

The Preddent aald, ~x have not told this to another 
lhi ng soul. lhan notevlllment1oned1ttoBill8J.llltt, 
!low, how to finance it. I cannot re11e11bar whether tha t flrat 
~tax on 1nc011e to r r elief pu.rposu in Mew York State waa 

~~~: ::,0:1~~~·· a t!,.1~~dbe•~o=1 .~!e~a~~~·l :~e~::'i!int 

~~ ~~·!:: ~t:~i:~;l!::: ~=dn:~:Yt:n1:1:=~~/:.~:1d~ :~ink 
tha Presi dent has a lll&(lln11'1clent ida& and 1 a. '":"at anthudutlc, 
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I aaid , •llr. Pr .. 1dtnt, I but a eo.panion.te phea tor 

=:o. ~~~:~~·n~~~ ~~~;·~~·t.~c~~l~~~~ao:;;.,:1~1ntnel•l 
Doctrine, and 111 planntd to Pk.t TOIU' •Good ll'e1Jhbor Policy• 
.ork. I woul.d like pbnty ot t111e to d.iacuu 1t with you On 
Tuuday.• lit said ht -ould Ia chc! to .. , ae, unleu the tppoint­
•tnt with Herbert LehUn ahould interfere. 

What tha President did , .. teJ'day in telling Aubrer W1ll1ua 

~~;!t h!/:!r~,;~!! ~!~~. t~:1gr::~; ~~P~~~ri::o~~t~~ the 
~=·:;t:!;:' t:t t~:.pb!:~~~:r :1n~:·~~~~ ... :n~~,.~!rrith 
h1•laat l&&rch on hia •-called Reco·u17 Le&ialation. 

The President aaid, •I w1llchayoua tuprograathat 
will take care or rour COYernaent. bonda.• He nid thb to •• 

:!t::;,i ::!!r!:e~~~~{,g~~:" a~0:~ llrhlctui~en~~~ t!': !!~~1:ch 
~~:;~.!n~!e~n:it:~ :: !~~1;' ~;r. ~! ~of!P~~!~t!::•::t t~• 
hll't cone thru• • 
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I&J.I:I ~ DOLWII II' llln'CIB fit J«D 11mD1 
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,,.,,,.,01» t) , lOO,OOO · ~-~,,_ .. ,,,~,,. 
1,,000,000 ll.n.tf\. '·''-~ 
n,,oo,ooo k,"(Y/1. \,Jit-)(11 

~ ........... 11.1)-t,l\- II,Jit-t(ll 

fllJ,OOO,OOO fi.)OO,ODt 
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thePrelld&nttol41011,Jrto4aJthathe414not 
!::~/' nll &bOI.IC oo!lf5U1onl tbll n•k•• bl414lalt 
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Nonmber21,19)9 

Lunch with the Pr .. 1dent , 

Durtnsmyr:Uacu .. tonw1UltbaPru14entet 
lunoh,tlleqo.llltloncaJUupaboutGiannlnlend.tbe 
Prealdentukad...,'llheretllelllltteratoodll!lditold 
llillthatwebadbeengolng i ntotllewbolelllll.tter; 
thatnhad l1mL&:a41sgo1ns.,...,ritandlwantedto 
brlnglntwootboor people ar:d wb.&tdldbathlnkot 
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Dean Lloyd Garriaon or W1Boonaln. He &aid ~hcellent.• 
I aeidlnaahogolngtobrlngln:!ddleCreenbaWI. . 

He u.ld, well , when IOOUld Illlll.keupmymlnd on 
thethlng. Iaaldlhadnotyetlll!ldeupmy!dnd,but 
hop&dtob!lveebrterrorhi.nlonlllanturnand I 
tbo\18ht it waa a~rticiently important tor hi• to look 
~ t~: :;~:r 11!~~:' tile people who were advhing .. 

J.M.thenhaaa14,1naretllertoreetulwe.y, 
"Yo\lltnowtbeclrou'""t""'oea lnoonneotlonwithtbe 
opening of the BMk <L America.• He aald, ·~t 
orookt<!Crookerorowd.trledtokeeptJ>.eBe.nlctrom 
openlngtllroughorookedmnna.• AIJI.l10e.ld. nothin€;. 
J.rul I ee.id , ~well, in 1934, th•:r appointed e fellow 
aiOPreeld.entorthe:rt<!erel.Reeervewhocwt<!Gle.nnlnl 
t12,000,000 etw:1 ...., had to g, t rid or him . ~ 

Ihe.cl.qulteadit'rioulttlmewlth the Preddont 
ourgettlnghlmtoe.greetomydoll1880111e$500,000,000 
new money t'inenOil18 next weelc, He knew that our hal­
anon were tl,ltOO,OOO , OOO. He aeld tlet Johllnle Hanee 
told him that itwaanat naoeue rytodoanyt'lnai!Oing 
at thb tiJU . 

I add, ~well, loll', Pres ident , in 1936 I built up 
ourbalenouroryouaothet in.Tulyontllroughdeotlon 
we did. not beve to do eny tlnanolng, ~ I aeld, ~without 
trylqtobe 1llmo<:lnt , I bevelled oona lderabls auoona. 
lreoommendth le: leevefl.:ybelenoee upwberethe.yere 
endthenmaybelet'eletthetb.lngrunorrsradua lly 
next aul!lnler," "Well, wily oouldn ' t 1 do all billa?~ 
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I aaid, ~Boc&Wia I went to kaop them tor a rainy dllf•" 
Be then told IDI!I that one atook excbange hwn in New 
York aald that beginning in Ju\lary buainess waa gOing 
to be bad and that l(r , Perey .Johnson, tol'llltr head or 
TheChemioale,waslnandtoldbiBI.thanou:ttwoyaara 
would be wondertu.l., and i t I did eo• now money tlnM­
cing now would it hurt bulnuiJ? (Row it 00\lld hlll't 
busin&Bil I don't know, but I auured him it "IIOUld not . ) 

I was prepared tor thU, beoauaeWhitagavame 
aoma talklutnightabo\!tthtoiruaing ailnroertlti­
oatn and that tho Praaident want..,_ to try to uaa nary 
davioeto&YoidhllvingtogotoCongreaatoincraaset.he 
national debt limit omd I told H.rry White, laat n1Sht, 
the.t I waa Biok and tired ot e.ll ot this monny budneaa . 
Ha aaid, "Well, 1t you onll it monltey b.Hiineaa, that dllJilllS 
it." Soisaid , "Wbydoeao•t:rourtriendCUrria tblnk 
ot hOW' permanmtly to solve un!llllploymant and thinga or 
that. kind rather thM trying to tinker with tho eurrmoy .~ 

~ d ;~;dih;rla~t e;;!~i~l!m n~! ~~!'t.~~~Y~rt I e~e~~eol 
~rr I had tollowed currie' " advice on the roilroed ear 
dtuetion,~ I add, ~r would bo in a pretty kettle ot 
tiabbecaun tho railroe.debaYehadoabiganinoreu e 
introightaaanybodytoraoutand they ban been ell • 
tlrely abl e to take oare or th oJUol•oa 'without any 
bottlenealca bloeklng them• and hne ropeired their old 
oars a nd built wttL:liont now eau without any help trom 
tho GoYornment, whieh t a just 1~ oppodto rrom what 
Laueh CUrrie prophoelod"- - plua White! 

Tho Proetd ont then s tarted to Jump on Johnnie 

~a::• t:S~~ ~=~J!:t ·~~t~me~!~b~:~.,:o:~::M :~v!r g~!ve 
eritioized Eoolee -- ao I got av er to the Pre eidont my 
eonvorntlonwitblteolllaJuetbotore llott. Iukod 
l':oelee it bo had anything .00. be did not tell ma end I 
e eld "leeloa haa no tuainou to bo talking about tnu 
anymore than I haYa w be talking about n:oou ronr•••·" 
And I eaid, ~~thorn~.oro, yoo told Ranee and me not te 
tallcaboottaxoa, but it'aallright tor!:eeloe Wgp 
ahead." so tho Pruldant sald, "Well, tboae ruloa Juat 
apply to you IUid n~.a .~ I a a l.d, "I !maw. That' s the 
trouble. And, turtho rmon, I will ~he up to then 
rulea aa longaaiiiJIIwithyou." Atidtbatplouedbt. 
very much. But h e aald, "That still doe e not anawar my 
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cr1t1ohll or .Tohnll l e Hanaa . ~ I add, ~well, you k:Dow 

tM atory about llttla Audrey , that two Wonaa don ' t 
•Ira a Wita•, add he aald •o.r.• 

Idon ' twtllltto ghath impr .. .tonthatour 

luoabweanot trhndly. I tna"farrtrillndlyaQd. he 

.. , in l'll')' good hu.or &nd. uloid • ~rtlollla:rly how 

~:niT4 ":~ .. ::t~~1t:!o~ .. ~~! :=:.:~ r told ht.-, but 

Rl thlll &IYI Ill thil 4011\IAIIIIt by Randolph Paul., 

who IYilhntly waa aa04 by the PHddant to prepare a 

atudyontuatiODMd , toDqlllU.:z_.ot , thl Pradd.ant 

k:DOWI that he h oTohnnhRil.llll' peraonal t&ltlawy.r . 

03o O 

And ba ttlao .. td, •You now Bob Hillokley ot C1T11 .t.auro­

nautloa.• I 1114 , •I lm""' who ha 11t . • Ra aa1d 1 •wall, 

hia brotber 11 Coll&otor or Int.rne.l Ru·an,. at S&ltL&P 

ard aomeooa hn IWIID.Ond hi• to ftahingto n hoa.,.a he 
aolloitltd oontrlbll.tiona . • na aal.d, • r do11't Rind 11' 
you ti r e bla 1t hi ill pllt:r, but don ' t let it all sat 

out in tba papen blf(Z'Ihe.nd . • And be .. td, • Look i nto 

it,~ "llhiCih I will do • 



• 

Kove!'berJO , l939 

Lunohwlth the Pru1dont . 

file!Tnldentaekedaehowll1bondl .. uewent 
andltoldh..llll'l!ry~rellAI'ldheaeeoedaatl

l flld . I 

tald , •rortun.tely tor me, the Runlan-rtnnl th eltua­
UondldnotbrenltonTuuday'. 
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I epoko to hill about the troubhe 111 wen havlnS 

w1ththe5elf- Help Co-opeandgavehl'"theme,.orendum , 

preparedbyFoley,andaO!keo!.thoPreel<!lentwhetherhe 

WOU.l<ln° t tranellllt lt to Brcnm , I said the man who h 

,~:!~g,~; :;;d t:: !~:,:~lu: ;~~l~ri~. Glll. So the 

He 8414, 'I ulldentand that rour ooete are high." 
I p ld, 'True, bu tWildon ' tbdliT01nla)'lf180ffthe 

people beoaun they happen to be unllkllled or all thumbe , 

beoau111 we feel t hat 1a t ho eort of ptJople we ehould 

re&oh. • He~~ald ,"Iagree.• 

I tolo:!h lm that Bell had been following the oourn 

veryoareruuy. He u.ld, 'Ghe me the UR'Jrn on what 

ltcoetetotakecanofawhlteperaonunderthe Self· 

Help Co--op ror a )'ear OOOIP<Ired with what the D11tr1et or 

Columbheosta are ror•w!Utepeuonwho h onWPAror 

a)'ear.• H& l&ld, 0 11'henihnvethoeetiguree,I w111 

takethe~~atterupw1th011l . 0 

Hee&HI,"Henr)'1'AllaeeneYer,.,11telachnneeto 

ltnooktheSelf· Helpa , butiknowwhy. 0 Isn1d, 0 I know 

;,~;19~~~~~- ~=Pp,.::n:~~ =~d~Pf~·=~o;~ al~:~~:~~Ye 
lace ' e real re"r• 11 a&alnlt oorporatlon r a rO!lns and ool· 

hotlve fflrmlns.• 

Thentoldhillothe•tor)'abootPurv1eandllull1tt 

and he told me that he had written llullltt a letter a 
week ago, which more or lell JIIUBt han paraphruedey 

lll!loorandulltohlconthesubJectorJolntpurohaau . I 

told hlc how Pur•1• and llHenle)' were ln here )'Uterda)'; 

thD.t I told thea 1 could not do an)'thlng to help them 

andthattheywouldh.l!.vetoe;o tothe StateDepartment 

and tell their troublu there and11.1k the !!tate D<lpart · 

... nttopanltontothePreddent. The Prelldent eal d • 

"The.t' s rlght .• Itoldh111that Cap t.Coll1Mtol4me 
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onlyYIIh~ythattheyh.adbeenr .. (IJ' t ocloeoM· 

thlnglnregar4to&l\u•1nwo , butthtyoouldnottln4 

therrenol\:llulwlthwhoatMyweretuppo .. dto..:>l't. 

I tluontol dhl a'll'hJ' l.-o.nted DeanJ.ohnon , 

ThePrnld•mt .. u , \ll>hn1tatl ngly , that he would be 

tlne , Keread~Q"IMII<lranduanryoarel'\llly lnre-

gii.Tdtowhat"propo .. dto4o, I•14, 0IfweagNte 

on!&tur~fln49un,.ythatthlt1etheplan
, doyou 

'll'&ntme t ocol'leul t wlthyouagaln1° lfotald no , but , 

he .. ld, Juattell thuepeophto~arlnlllindthat 
tluoCroekereorlglnallrt r ledto ete&lthe llankoflt&lJ 

endlt ..,.wutwoodlnwhokept the,rro,dolng ltand 
they ahouldbear thatlnmind, (lfetddth1etfi'Oor 

threet1,..,ennd,ofoou r ae , whe.thl!haelnlllind11he , 

personally , doetnotwanttobedraco;ed lntothethlng 

forha¥1 ngopened lt . ) 

aMI .. ~th~J:t~ · ~:at~~ .it~. 1 ~~~ ..... ~~:. •i~"r:·~anen-
eonaernoth1t . • ~ePreeldent eeld, 0ldon'tltno., 

11 there enr orlmlnll.l angle to thle1 ' &nd I ea14 , •no, 

thcrclenct . • Hela14,'1hat!!.bOut9EC1 ° l p td, 

' l h!!.Yen ' tkeptthempottedattothelllCitrccentmo•e· 

.,.nt ,but -arctnocnatAntoclll!lllnlcatlonwlththem.• 

Hctald , 'Flnel" l!etald , 'Don ' tyouthlnkyouought 

tctclltheAttcrneyOcneralabcut1t1 ° andi•a1d ,'!io . 

It ' • not necen.nry. It ' a none ot h11 buelnen .• rile 

Preeldent lAid, •&. !C ." He ta14, •au.t~caretulthat 

lt you dO get rld or the Gtannlnl t t hat they don ' t put 

IO!:Iebody ln ,.he wantt to get control and who rcprnent t 

thcol dCrockercrowd.' (Now,,.hathcmea.ntbythat , 

I don ' t know. • 

l tn14 . "1'ell , wehaveanewm'1nkle 1nM1nd. 

!!eretotoreanycontract,...de wlthabankunderrecr· 

nnt&atlon , it h.a• AlWAJ"e been et lJ)Ul.o.ted that thcl'l1'C 

tfiroughJuuJonce lhouldpl ok t heDtrcotore . l'epro· 

pou thh ttroe to thte that the Comptroller of the Cur· 

rcncy 1hould pial< the Dlrcoton, orh l oh rot~t1n1 that I can 

oo•toyou&ndaakyoul'lhoyouwouldllte tourvea1 

DlrcctortMdwhetheraaypeoplewehave tn .. tndarc 

~;:~P!~~~~ .. ~~"~tt,...~~·:o~t~~~4~t ·~~."~~k "~il~;~ ~~~ 
tn oau -han tomakeachlonge .• Me eald , "'that ' s o .x: . • 
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I aald, "!!r. Prutdent , 70u ..o .. t likely knO'II tht.t 
poor little Coe.at Guard Me had to take over the enUre 
pe.trolofthellor thAtlo.ntlodurlngthecold , ooldwlnter 
IIIQntha while your H&'l')' gou down to Cuba and plll.l'l 11.round 
ln tha blll!Q' e\lllahlM." He eald, "No. llhen diG that 
happent • I &&ld , "About" ~nth &go.• He eald , 01 
thought the COD.at Gllal"d llked the cold . They &lw&J'I 
go up t o Alaaka ln the eum::~ertlme.• I nald, •well , the 
hnot that you oould do for Ul h to give ue four long 

~!~~,.~~~ o~!~1:S rJ~~~~=~~~~=h~~p w~~ ' :1n/;o~11 !~~t~!ellf 
aald, "the Navy ta oppoeed to thle . • H& e&ld , "Well , 
youeend,.eoverth&lll$r!Ol'llndum.• 

The Preeldent aald , "You u . ., l n the preu ..tvo.t I 
e&ld 11.bout llddltlonal tllltla. • An"- he e&ld , "I &IIIMV· 
lng a lot of tun aeeliiB' the= rap on both ddu.• 

I told h.l::. Paul,.., OYer here wo:-klng: and we 
hoped to set for the Pruldent, •hortly , whtlt Paul'• 
YIU'iou• augp;utlon• would ooet or what we would gain 
by the~:~. He 1aid, "Fine ! " 

I found the Pruident a llttle bit on e~e , al­
t houch he ws1 very nioe with ae. 



~. 1'""' ~r (r~J 
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lonllb•r :!lOth, llt30 

(AnerottuNctrt;, diotate4 ho••ber <1.,) 
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'tb.e '"llda11t tol4• at Ca bllltlt to \r'f to nD4 

0111 wb1the!' llll"l& or Ger.n7 ••• bu,Jlf16 up prlnalp&]. 

lllm'<IU ot npp11 .. a.o4e4 b7 r'N.Mo or lncl..u4 an4, 

lfthOJ&rl,hl".t'latnoandoU atopU. 

'\' 



• 

tiiOIIIber .. ,lSI:II 

21"-!1 I* 

(~orroturnfl'oaWb.lhKouulunoh) 

li.u.t!l!l 
»r.roh:r 

::::~4 
»r.a.u 
Mro,J:lots 

Dr. Yhih , ror la\tor par\ or ••Ung 
an:or tho aboq bad loft tho 15eo­
notar:r'•ott1oo. 
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he wan~:,..,~ .. ~r:~t~='~!.!h:o~~~~a='~!'!nn-:=a• that lnTlowot\hthonorablegonUo•n, tMJ'lnn•, and 
!!~:o:~a~~.,!~; r't! ~:~":!~~~~~~&.~:..:: ;g;, 
~~!; ~~ ~;,:; • ti~t~::1:!":1~a! 118u~:~!';O:,~!i)11 
:~ ~'J!~•,::~~ ~'7'o!11a\~~0!i~ !~~:~~~~t 
hiOal\la)",whlnCollf!TIIIIIIItl,hlllg01"4JtOaslt Congro11 to tat.o thlo Uttlo llno wh.loh 1a11 --bow 
aaohaone:r1Qolartorl)"~ntf 

ltr, hlll tlBO, OOO or 1011Uh1ngl1kl that. 

to thi~~M ~!d ~~:.:O!rflg ,!:.~~~~o~:·~~t do";~ , 1\ 
hi tald , hll •• how to do lt. 1 eald 1 wou.l4 haTe oo•-
thlng OTir 1n h11 hand1 tonight, Go0d- b71l 0oo4-bl'l! (l'aTlng goo4- b)"l to the group.) 

wallln~ibal~~~!u!:~ looked awt\lllJ'ploalld 

!!:!....J!lll l'attalllJNto! 



• 

I 

t ' 
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~!Hiha.t&qu .. tton. 

:!~~!to!!:~;:~l~:h:::1;·~:~:~&l~~o.-.-a,, It go .. lr:~ tt. !'!-l&lur)'. R1 b.al no uthor­U)'to IUltadU. OlalJthlng"ooulddoWO\Ildbto tO hold lt 111 ~IJIIIIII tOr & ptrlod Wltll I\IOh t1 .. •·•• 
JilL::!!! C.nroudothll.t1 

ooqr ft; :U~ r!;!hwlt:U~!',: ~~•ur~ppo~~:. 50 da71 ll1Sbt •••• 

llliPflll~~ e~:..;':"~.;:'i~~1 happen 1t 7011 hel4 u in 

atght ~!.n.s_Oh.qn~~~· u i~!.c~=:!i;i1~u~;~&l ~In holbng out on •t• 
J:!!!..:!!:! 'lhatwoul4:rout.l1hUt 

penu.!!:L.!!ll: Jutt Ull hill •• areholdlnglt ln lUI-

hi oan~1 to~! ~~~~~!: ~~~ ~~n°i~ ~:!':"' lnttruoUont to u . I Nid I would get IO!Ieth11'6 o·nr ~~1~~~i·· !r~e!'~~'..!O:..~c~rn;~> 'f,f~r:r~~11 attalrt. 

l.t.nt ~~ toy~~ant a draft hthr that tiM Pr .. -

bto ror!f.t' J!!! ! ;;':~! ;~:!.!\::~·::~n~ :a.:~~ S.ontarr of the TH .. ul"J' to hold thi• ln tutpen ... 
llen4at~l llnt11 1M <J&n Mkl IPPI"OJII"ah rtaoa-

Jlllcl.l:l InatJa~.oh&the wlllrtooolllHnd ,toCo~ll 1 ln hh annil&l •••ac- , that ~hh ..oun~ be do,.. ted ~o 'Chi r1nnhh &d Cli"OIIo 



• 

• 
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put ln~~.,.!~;-;11Jh 1\tod Cro .. 11 what J'Oil -.nt to 

oOWitr~~,.! ~~';.~•'C,rt!t:~;· ~.r':nrn!n!~'' the 

Jv.•t t~:Alr':l=:~; , or the fOIU' of rou. 11 
IJII.to..l'~tiwouldlllr.etoglnthtaaoOIU)leof 

.!lll.ai£1 h11°t there allnn1oh Re4Cro .. 1 
~Tber anaol1o1Ungf\lnde. 

up andllffti!.. !.:~4 ,::!/!~fi~b Red CJoon. Ph: that 

.ubJeo~lnn!:'a!: ;~.:ruet• or aore broader 

~~ 1flehab11UaUon of rlnland" , 

but t~1 ~1:~~~~,:;":!: 11r::4ru0::•1:•~! ~~' 
aoktd fo~ 2!~! 1 w!;~,:,!"an~ 1 t~=~ 0~0~~;4 .~~~~ be 

Ji!Lli:: DoJ'OU.n .. dala.,.eronthaU 

!!!:.:...!2l!z: Clrt&lli].y!lotl CorWnlJIIOtl 

hl• ou~..!.. ,!;,"r:~~~t!:.~~n:..,~OO.~d b.tter haTe 

toglT~I Ithe•nhoo•hlllpwe •lll~ glad 

of tran~~alwt;~;·.!~.~~.,~=.'~~:'Pr:!!~:!; ~!!!!!r I want to leaTo here at 4o:3<l. I han a &lot. bO)' at ho•. 

pa~d 1~~to!"::r4~~:ty~; wh:_.~ra!~~.:·~~ i!nno 



c 

• 

haT11 .. 41&rralljJIIUnte rorthellat1on.lC1tyto~lt 
OTer toJ~ra.lln the ueu&l•nMro 

the 1r!f2~t !:!~ ~: ~~!t::"~t a~ ... .:~; a-~~. 
What do 1:Mype.y it on1 

03 70 

thla t~~h~~ !~~·he ~!~~.:h~tt::;:"It~J~on 
J'OII ought to walk 1t onr to Shn Early; expldn what 
thOJ Pruldent has ln lliftdl aln it to Sten to gl· ... to 
the l'Teddent ae long ae M'e th1 preee aan , and .. ,. ln 
Yhwotth11W011ldtheP),.tdentwanttoreoe1Yithe ohtolt 
and .U:e a little ep.eoh or do .. he wat~t ae to "od'l'l u. 
I think U' Dan hae l'C l'lght athr preu conference, I rlll 
look at U, g1Ttl 1t to Gene and <kine will walk it our to 
Sten. 

The group left the ot1'1oe and then Dr. White 0&10.1 
ln.) 

11 sot~1 be "'!!~~lr~~.;t!fn t~o!~::1~'~!n~~ !~' 
d.er.t a ndltiQ'Idf; &ll'till:nowlathatllullntrWell .. pre­
aedfld ae juet before I had lWioh wl th tht Pr .. ld.ent, Al\4 
1 t wae a quarter or t..o and th17 annOWiol that llr. A. A. 
Serle n.e orr. the outelde. Berle c.,. ln and • • b&d abollt 
4!5 ainutu and the Pr .. ldent oron-u.lnld bla on thh 
whola bulinu ,, th11 11hole oontlreno• thlng, and about the 
~nc!a and 1ort of utablhhlng the fact that ne~hlrc 
the)' had done up to now •• ko• har-9 and eo he eort of etutld 
::. w~:t ,!~:f.~. the whole r1g..a1"ole an4 I Moll hla 111 n 

'thin Be:t"le -...J..ke4 ln, I aeke4 the PJ-u141nt 1f lt wa1 
nlee to h1gh-pree11Ul"e .. af'ter luneh. All the1 tz-114 to 



• 

• 
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get at .. , whether the)' ahould do it on &l un1later..l 
b&e1a, eount17 to oOIU\tJ"1, or all 'the oountrlte tosether. 
You ~14 111 the l'rt11Unt want~d •-th11'18 done. lerle 
d1d not tell h1.a what they ... re going to do. I H14, 
01tr. Prae14ent,doyouwantaeuper-,...perre4erellttall"''l1° 

'Jio.• 

:~:~ ~~~:~· ~~:~!i!~.~::~rr~:l:~~!~:~~~l::~E?-
~t he e&ld. He aaye , It h perhotl;r agruable if then 
h to be aoM n.•• unit of u:ohanse; that tht)' ehould be •de 
up of Treaeury repreuntat1·ne ln eaoh OO\Intl')'o The Pred­
dlnt e-.14 °G1n thea a Dioe uaU'or• eo the;r ..-111 think 1t1e 
1~~PGrtarrt.• I ea1d, 01Uke : ••-ber1f1t1e go1neto 
be a nloe un1t'Orll. 0 He laid, "M.a7ben will tie 1t up with 
the Fhher IMu: and hecre that kind of a dollar,• '!'be h .. -
ldent ea1d tlle,t, lllrll &4111 tted that th17 414 not han &liJ'­
tb11'18 ret, b\tt that thh .. , terrlblJ' l~~Portant a nd we had 
to h.au eometh1ng -- I am 'r&gUI beoauu th17 w&re ,.ague. 

nen I got oute1de I el1d 'o Berl.e , 'Le'' • undere,and, 
eech other. tl1d the P,..t1den' agree to anrthing 1n there. 

'lfo.• 



•It •••• • to .. , • I eaid, 1 Yeeyunfort\1Mte tht.t 
af'ter all t b.h u .. that U hat to h.ll:e a f1nano1al 
route &Jld then tall tlat,• Wtll, of courn , be .Ud , 
he had to kup hi e Oo•1ttu going, 

oalhd~1 -:!4W:: !;~ ::'1~: !n~thehe..:•.~~,~o.!: 
be • •• Jutt •• ~m.~oh ...uoprl eld •• I .. , . W1:1.1Dh •7 or 
.a:r not be t~e. Bllt that' 1 rou,ghl.J what happenlil. 
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It •7 or-r not -.Itt nnn t orou., but aertalnl,J Welhe 
11 ge \tlr16 wo:rThd. · 

hrh ~ ~M!d i.~~:r~h:0:~':!~1~~ ~~~,~~t 
11 a great Ual 1n that channel, bo.lt two tnh that 10111-
thing .u.et be done and hi feeh that Welln 11 "Z'7 

~0~1~~; :~r,~~:.~~,'~~~-;~~ ;~~.·~~ey11111tt1e 
llu that they oan oo .. 0\lt ror that will be t.portant. 

we .. tthh .omtng, I eald.,.wouldhaYeaeerlee 
of ql.leatlone f orhla. M;rwggntlon. HedidnotaUue 
to dolt . I tol d hia I •• thd up and could do 1t all 
right b7 thlt afternoon. I uld W<N.ld f our o1olock be 
allrlghtandheu.ldyee. 

~~ lie 1;r1e4 to eort or Mke 1t look 11kl be "' 
wa1t1111 on ua, whloh ••• Tldioul oua. !hen he trhd t o go 

~~~\!~: :;t~~~'c!~~~!!~1ngi .~:~~:.pu~. 1;:!~nt, 
ltr. l'llln f&ell thi& thing 10 d .. Pl7 and hil l"III>OftlibilltJ' •• ,.our r&pra .. ntatln 10 greatl7 t"-'t I f&fll that hi ahould 
han h11 ~~~a~~ repr& .. ntlng hl• on that CoouUtle and Kr. Blrl& 
11 pert1ot17 adaquatl ·and all right and •• •111 g1n hi• all 
tha aupport ••.••• 

Dr. l'h1ta: l'n , !II oan work all right on the ouhid&. 

di&&J' !:if~ ~. ~uat -nhd to lit J'OU It now the ltlnd of a 

got anera,Wntt; ·pi~ ~=~~~;~r~t~="~~:"tr~{t::'~~·:.u .. • 
!boll La.tln- ...,rioan progn.• 'IM1 b1 J•opardlud b7 what th17 
CIOIH out with, but 1f thtJ 0&n CIOIII rAI.t with & Banlt 1t loundl 
1111:1 a lot to a l&)'lllllo 



• 

!II .Jr: n n1n1 t ftlrJlliGI 1 bll.t that 01 the 'R;J' ••u •• ~ •. 
odleni£&~~!tl:~, !:!1~U:.~~o~~"~C:~1~-:1::'1.:z-
anopportun1tJtottall. 

(Dr. Whitt ltft) 

I b.a4 a oh&net to t.z;pl.aln to thl Pr .. lbnt that 
1 worked all a.;, latUJ'da,;J 011 u .. Sank of AMr1oa thine 
and J111t what bappentd an4 I agaln rot a obaranot tl'o• ..... 
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I 8'"' h.1• an outline or Ir•:r'• MIIOrandua on Kolful:t 
and he -• nrJ auoh 1nterette4 • 
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Thel'rn141nt sa'I'IManO.I.togoaheadonthto 
flnanotng. 

I gan th• Pru14tnt Blouch'• analtd• 011. how to 
n.1u *1100,000,000 and allo gan hl• Blough' 1 aM17da 
of Ral:ldolph Paul'• report. 

1 
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J, a. pn\1- , .. ,,. It NM f!tllep!u f''' ._, 

M' M h-. ltee M 'fenf M ,_, 1
' -· !M"' 

2. -.u.tl .. ~ .......,, -1M ...... If fu .a,...ll 10 

nl.u;1Mnlo .r~ la•rU•rl ... \U: 

11. liP, ..,., \e MPh ef •he O.llesh• !teo 'h an''• !te• 
... ....,,, .,,.. ,, _._ ..... lite •)all• 

_ ... 'r lr lwl )M Ml ... "!'" ... ' 

I, k\a.\11 .. a •Ml..S•o ,.._-ho lloU ct. no -

..n.r 111.o --• ..-. -'1A7 :r•n or- .... 
_..h ••t..,.letloaofU.t.lo., 

3· (e) llltd••••IM~oU• t..-..... wu...s....., 

....... ·-" -.loip -- ........ 1 . 

h) tun .. u.o 1.fiZ •• u ...... .,.,.., .u.n._.. h 

::"...:-:!.!~-.. 11' -~u-- ....... ,, 
II ... pi.M fer u •-• t...rU o IQ lou.._ ,...,....... 

1a- ..... u •• tbt --w~r;r .... l'b.l, .. u-.. 
\lr.o ... onJ. pnlrl•...,•- •net.lleN. 
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:t1te (•"ez1 • ,....,_ ...... M' 'W• M''Ulr _ ...... 
•rtv '" teet; .,._ ••P• W, ., v1tnlr "P' """"' 
b l!U )!JI tp Mk 7MJ1 

1, lllatMU U.. &.~Mtln tn _._~, --..ltr 
laaNa ar "''"" til-. "' a n_, ,.._..,. at 
~:q<oP'o &H h.-, u , .... , .._ M -.lMl 

2, ~~ n.a .u- t.r ,..,. ....,...~,or tau .. n 
n -laMI"HI "-"""'O'hp \o ... 

,, 14oott , ... •11- ,. .. '"'_ .... ., .... d ... 
loa& Ao~U U tl,OOO Ia IU ... at _.. ...,...,., 

II, LPU tiiooo •11•-" ru "'' ._...., .. ar -· oa Q4oul-· _,.ft7 .. -· •• ..u ,._,, 
5· "'""" • ,.. ... u., at ,.rQpe tloo • ,...... tor .-!eal ... -,-.1-.... '· =:..~ ... ':::"~;.::,:-;;,-a:.;~ .. ~-::..~~;:.. 
J, Lt.ll --.,1 'hilfhc .... te. - HI&dno Ia Ill .. & ,, • ,.a"dM --11ft - .... pn..rll.T .. ~.., ... .. ,,. ... ~. ......... rPJ.,. 
1. !al< •""ol...,l .Unt .... ronlp ~ndau-

1- fft• """'" wUiol,a lloo 1111.11 ... aat.ola .a 
a - IIIJ.t liMn h ao 4J.a.rtabaUn 1a U•elr ,..... ... 

,, PNdlle \IIIII -.11 SU -.iU ... pn~ ..U 'M 
.........,., -''" Ike Vldht llat&o, dJ.t.MUq tlt.& 
~ .nlft.bl unu..""lo- -.tto t.nbb,c 
,..,. lldt .. lluao, tlla o-J.ada .... .,.. *'• o.u .. wr. 
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KK,Jr epoke to the'Preeldent on the phone at thru 
o1 olook and the following 11 a reool'd of their QOnYerea~ 
tlon1 

!:9!..d,t1 l~da,..•r:r •uooenMlunohwlthiiQ' 
1'1'1end on .oltbdenWl. It 10 h&ppene that their oontraot 
expires thlar••r with the Alotorg and the:r are h.a'l'ing 
tht11r8o«rdofD1reotor.,..eu~onFr1daJ'andhe1ego1ng 
tota.lr:e itupandreool!llllendthatthtydonotullanyaore. 
M:r fl:'hnd thlnke that lf hoo don 11: for Rllnla Ulat they 
ought to dolt for Jape.n 11 well, But I 414 not want to 
reoollllllendthattheygo&lle&dwlthouttall<lngtoyou. 

Prnidant: Ch, rut Thll falle in Une with Hull'• 
p:-oclaiifi'Oii'To nll no bombere to Japan. 

hh bt~ite~ ~~~~:l:~:·!t,~b a .!~~-r-ar~:rp-ngo:a ~~· t~ 
Pr .. 1dant' e tq)peal of a IIOl'IJ. ellbargo on Runla th.at he, 
aa a etoaltholder , would be willing to forego hla d1•1dende 
if hll ooll(paf!,J would etop nl11ng ..o1J'Wen\lll to Runla. 

Pruldent: that 11 nry lntern tlng, That 11 grand \ 

etbh ¥o1ii E~g~:~~ ~: ~!!:~o:e.:u~~~1:::~!h1~ :r 
he eaid that he would do it, il"l'U~ot1Te, 

Pr"ident: You art1 going to t.:u H up with PurTiel 

!!!J!:: I will . 

(Harold Hooh1oh1l"' •• the gentlemen whom the Seorete.ry 
had ror l unoheon t o<la ,y , ) 



• 

• 

Ptgpbtrp l i§il 038.7 

.lt Cabinet I brouaht up the quution or the Tr"aiU'7'• 
r"pondb111t7 1n en!oroiq the ll'wU'ality Act and aaid that 
whereTar tha daehioa .. , a alo .. one, tnd lligbt s e t 111 into a 

~~t ·:.~·!: f:~~d~. aac~:tp~~~~.r.rf!~~r:b~d~eb 
.ood and at a rted to kid •• about th11) and nid, •If' JOU ba·n 
to daoide along the 11n .. that will not cet ua into nr IOU 
dac1de, but U' there is any deohion wtlieb you think lligbt 
cet ua 1nto nr, oo.e ud '" •• about 1t•. fla lett u with 
the dhtinet !"litlc that hi -.tcht ant to MD dac1e1one .tl1C:b 
llisht&at ua intonr. I • •tttrr1blydhapp01.DUdud aY1dently 
ehowe4 u, becau .. Pal'lq .. , tbe only one wbo e ... to rq r .. cua 
&lid .. 14, •You Jmow, lfr. Pr .. tdent, BenrT 11 beinl .. r1ou1 about 
thte• and I replied, •t .. , I know tba Preaident 11 ltlddiq, but 
t aa 1n dead aarneat•. 

Tbe th1ni: that 1'1'1chteae u ao 11 that eddently Berlt, 
1nhbr..ubtoCaiml, ntlecUtbePr etid.,.t . I e&id, 

:!nu-:~r}' ;::P,~~:~d:ta;!J.::~·,=rb~~W·~: ~eked 
~~~Ei:.;d I said, .Yes•, and b1s npl:J was , IIJ'tank, tbat 11 



• 

• 

03BB 

~Preddent to4AJ' o. l 04Jolm L. 811lll..aa, 
!lOW .. lilkllt to tlw G-s. .. 10MT of lnhMI&l IWTWUI 1 
torU11dut ltol'eta!')'o 
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.!Z.!.J..!.n11. 

Deoemberl2,19:59 

2:~p· 

WJo. Ga~ton 
llr.l'olet 
nr. Hut 
Dr.1Jh1te 
Mrt. lloh 
lltr. Dan Bell (tor latter put or the •eung) 

going t~!o.!;~~;;"'!nh~~t!011u~~~;e~U1 d~ I~!! 
enrdoneltbe:!'ore,and thitltextraeontldentlal. 
Andthebu.rd.n:!'alleonme,bu.tinnt1DUtethink 
about it and all o:!' 1DU keep 1011r 110\lth th\lt and e.en't 
tallt to all)'bod1 exeept ae :you talk te eaoh other. 

Th11 hat lunoh with the l'rnldent. I a• 10rt'7 
Dan len1t here, but :you oan let hill Nad the tr&ntorlpt 
o:!'th11. 

thing li.:i~ief!!~ !~;~11 ~!~!i:!~t~!t11~~ ::~d 
and he l&idhe wanted lie te talk with Joe J:ennedtand 
Barnet &Noh , &Noh taking the atti tude •tue a U the 
gold,tcuwantanddon1twerrtabeutitandtherttwlll 

;;:·~~~~~ !~=-~~t t~~l:l~: :~!e '::;n!~t~~~'1,.!~:he 
==~~'": ... !~~~~an ~!~e~!r:':d t~1 t::~~t t~61:r t~n!,u 
their ueurltlet and let 111 haTe the gold. He aleo 1&1d 

:~t..!:~:;~~~:U~~t~~~~i!,• ~e~t t!::~r!~!e:~n 
d Uon tMt our IIArket ean abtorb th••· (And also, 
ll&ke a note that BaNoh wa1 thertt !Iunde.)' and he wantt 
1118 to 111 l~tnnedJ' and Baruoh, but he will h&"' to ooiH 
to 111 1118 and atk tor the appoi11t1111nt.l 

I told h111 what had happened on thil 11111.tter and 
1 eald I 11&1 going to tell Pinunt that I -• nr)' wch 
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411turbtld, about our hll'f'lng to tllke all the gold 
lnehad or uouritiu. '!'he Pruldent ea14 he agr"d 
with .. onl:y he went a atep fUrther. He •4• thlo 
euggutlon to lennaQ that the)' call pr1Tattl¥ on 
ao!HbodJ' U.ke O<erard 5wope and ban a Pan I.Mrloan 
Corporation that would buJ t1 , 000,000 worth or eee1lr-
1 tin and .. u the• to )forth and South Aller lea, IIIJ'trt: 
th«t thne .. our1t1n were bought trooa the 81'Ullh t o 
help th111 win the 'll'al'. 8&7 eo opotnly. And the people 
lnteNiahd in helpi ng De110oraor ehould buT eharee in 
thh ln,..nt11ent truat , he aald, •h1ch would be IIUoh 
betterth&nlloattn ... ut..,nttl'!.late,andru.nnr)'aoo­
noalcally , ani! 10 forth and eo on. 

thAt shu :rou how hot 11 thinking and I told 
hill we were preJ)&r1ng ln tM '!'re&.w-ra eerln of 
arUelu lnanenr to thle goldbualnaee, but I relt 
that 1t -• one thing to talte gold trom a eountry that 
had nothing elu to nll ue. 1'1 oould do thAt, bo.lt 
U w01.1ldlook ,..,,.,. elllJ' 1f n oont1nued to taka gold 
fl'o !l ~ngl.and who had 101nething ella to 01ell u1 and n 
Juet oould not dt heroe and tlllr.lit, and the Preddent 
agrnd with Ill; He agr11d with Ill in th1nking, bllt 
h•'• thinking not 1n tel'al of R. F. c.. H1 doe• not 

:~~o:.:tf~n~al~l!.t::tJ=~~g"!~~llt ~~t1= fi~:•!:t 
for the IIO!lent • • UQ>ol'tant. 

Mow, thh 11 the pal't. I .,. going to tr:r , fol' 
onoe 1n~l1te , to handle thh th1ng 1na1 -- how ehall 
I ,.,. it -- detaohed 1111.nnel' •• I oan. I oan't be '"l':f 
detaohed about 1t. I want to make a dooumentar:r etoey -­
moet of thie wlll fall on HAaa a nd Bell. 

I n the fil'lt plaoe, the l'r"ident eAld, "I han 
not got ll:f t1gure1 on the Budget.• that' 1 number one. 
He aaid, 0I aa thinking , • I think he laid, •on a 
t2,000, ooo,ooo ddioit.• In othel' wol'"d1 , that ' • what 
he wante it toM. So he 1aid , "Mow, He nr:r , Jll l t be­
oau .. the NAtional dlbt blook1 are 1et thh 1'4¥ (geetlll'­
ing) h no reuon whJ' we 1hould not rearrangto thea and 
what I want to .a:r in 111 menage to Congreu i1 that on 
Jul:rl, 1941, the National debt will be lUI than it ie 
on January 1, 19.0. • 

So I 1aid, 0kld that means that you hllve got to 
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~~~~ ~t!~i..~'i':~e I!/~,la~:~d:~;: \~::,.~ 
'lrhen the l&et .ldalniatratlon .and out, tho" baatardl 
cnl:r left 111 tl2S,OOO,OOO in the Tre&llll'7 and,' he 11.ld , 11f thl:raregcingtcbe the eacaklndof'tdlowe that 
eucoead ue there il no r ... 1on 1lh)" we 1hould leaTI 1111 
more. It it 11 our kind ct tellowe, .. willleaTI 
theme little acre,• 

Whatf Another Sloo , OOO,OOOt 

~h•n n.K:~~~d~y;!~~tt~!u~i:~~th! ·~ru;J~=.;,ggo~r:o· .' 

lr:~!~:~r~~i~t;~r st~~~!~!~i~~~·~ · and 
:!,5oo,ooo,ooo, • Somehow or other he got it up to 

~ billlone. llu.et h.aTI had lf bill1one out of General 

~~~~ion!~ :!~1i0~~h!~~T~~t"~~t~i!~~i!:;t~~t~: !~!~uone . 
8oleaid, 1'1hatareyouflguringonth•r•Tenuel' 

'5bill1on&OOilll11on.• 

So I did not tell hia thl!.t that i e &billion 
higher than your figure, isn't it Oflorget so I 11l.d , 

"Idon1tthlnltit1e go1ngtobean:rth1ngllkethl.t.• 

•well,' h• a&ld, 1not only do not any two dep.art­
,..nta &grill, but no two people in the eaa D•J)ert,..,nt 

:!i"~h:= ·:~:r~:i::.o;Ts~Obo~~~~~ =ti~t:; ~~~ 
ae emart •• h• -• ther would be 11.1 rioh •• he . Ke lletena 
to them all and th&n roe• into a huddl• with B. 11:, and 
takea B. M'• adTlll and he telle the Preeldent he ehould 

·~~hf~'t:":h,;~~ihlJoh,~:el~d;~n:\x 1~1;ra:;r:~ !lmee 
70 . billion inOOM :rou would get a 7 billion return; 
80bill1one, rouwoul4getl8b1l11one on the prennt 

income tax bill , and 190 bill tone, over t10 billlone. 
I am correct,'" baTe neTer tigured it on national in­
comet 
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8\ldatt Bureau took oft the footnotu, b\lt ln the 
~h!t ~~~~~:~~~= ~~~~~~ l:e:.:.~· 10M thing 11b 
know .m.~1 d~l1:~. ·::Pf ~il~~!!4;~•.; !~~~: ... tte for the laet f1•• or et:.; reare, whatt•er th17 were in Decener, and ehow 1011, plue or a1mu, how near 
~~gu":~' t~t b!!'l.~~~t;nd ~ w:;;;r::~~ JO:&J.":~r .;~ :•t 
U th.h w.)' and rou etlll are 8011'11 to h,u·e fOUl' de1'1o1t. lOW' MaUonal debt _.,. not be ae gftat bJ' u.elng th .. e dt'f'1ou• - becauu I pereonally ful (Juet got th1e -.n hour ~~g<~) that thh h t~ •oret thing he o.n do for hl•eel:l', He hae 11ot done thh thing 4\lr'li!C' the u .. he ••• ln and 1t would glu the l'lep.abl1e~&ne tbe ideal 
e.a~~palgn luue ae bet"'" f'111&11olal e&nUJ and f'inancl&l eo•thlng du, whloh theJ ha·un' t I!:O'Ii and all that Jir, 0."1 hat to do 11 go out and u.palgn on honut book-kuptng, .bd U doun' t aooODPlhh antthlngl The def-loU hn1tan)' •-llerl He'e got ln alnd - - he ' eueed the 2 b1ll1on e Ugure tor O'f'er a • onth and he ' 1 trying to llllli:1 a -'0 1noh waht 10 1nto a 28 1noh oor11t, but when he got thzoough ther11 11 1t1ll the "0 1nch nht. Itll&,fbedhtr1buteddifferentl)'. 

I don't ltftow who he ba1 been talking to an4 the unfwtu.nate thing-- ag&1n all of th11 h conf1dent1al -­Bill an4 I teel that Harold 8111th Juet won ' t 1tand up to h1.. I oan't argue with h1• becau11 he do.e not want to argue. We will hA•e to prepar11 the documentl a long the wa:J I think and o:r ocuru he oan do an)'t111ng he ·wanh 
;;I~~M!11!o~~1!; ~~1~ it!:.!~g·~= i~ :~~ h1e Cert1t1e&te Plan e&~~e outdde the Bud&"et he e&14,'I know that'e dieho11e1t, but 1t acoo..pl1ehee whllt I want. • I ea1d ' Not only that , but 7011 al1o o1rou..ent the Courte on the proo111e1'* tu:. • 

~, t~~ :~f ~ ~o~i·:~i~~~~~:~~~;:Er ~H:!: ~d~~ 
ha't'll to get o• er the eltl-tee and go tMck on the h11toi.IT and 7011. OU(ht to g1t the111 people and let the• look at 1t and do 1t .,.r,., .,.r7 oaretull7, ae oaref\1117 ae you ha•e e.,.r been bef ore. Becau111 1:r tht Pru1dent had th1e 1ft 



• 

039 4 

•tnd, the_,. I would a<.h'laa h1• to do n I would .. t 
1t up legallJo He haa to, when he .. nda in hh det1o1t, 
~!n~~ to .t\ow legally where he 11 going to re.1 .. the 

tion ru~t How can he ape~ out of the Stab111~a-

rou oan ~! -~~'it~h~i•rr ;~ ~!;·~~0: :~t~'~ttt , 
then :rou ban got bonde and it' a part of your Debt. It 
you ret1ra the debt 1011 .uat han the oa1h. 

to what¥e~ef~~t •::, I g~~!s d~~ ~"!n:-~• w~l1 ~!i:ai!n~: 
figure~ onr ll!IYbod:r elae 1 a beoauaa with fifll reua' ax-
perhnoa ln the .Bu~t Md ner,rthlng abe, he knowa , And 
tak'lng into ao<:~ount the dafh1t and taking into aooount 
the 2 b11l1on INdgat for IIWI1t1ona, wa eomt to about a 
tlO billion IXPUditun. 

I don't W&~~t ~bodr to breatha th1a to anybodJ' 
'Meau ae a lot of J)tlople 1na1de the Gonrnmomt would g1Te 
their hat to gat th1a and we IIIUat not let 1t out. 

rennue"~~~ .. ho b11l1on lltPinditur" and a 5 b1111on a 

Mr. Haut Nearly e billion. 

dd1o1t~~u ~;_;,· ~.~~l~~o~ ~~;.a ·:~1!!~o:,.n 
1t &-b-o- d ehph&nt and you will n e the elephant 1f you 

~;~~~~· ~~d~~.J~~~~o~~! ~~4!~~.~1; ~1~n:~ {~ol 
nt them up, 1ay 1If Congre .. doe• not gin me thil au-

~~:1f:t~~: !~ 1~o~~~~·~~: ~~bl, l~~t, ~· Jii ,r.:t;;.,.n, 
dlver oert1f1oatu, uu ..,. 'l'homa1 ourrenoy, eo rorth 
and 10 on, 1noreue the value, revalue e1lver, up to 
10~ and eo forth and 10 on. Ir th1 e h 'lfhe.t you •ant, 
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:!J:~i: ~~L~~jfJ":~;~ ::~:OE4~i: 
poUUeallnue and I don ' t think it te, unltn he ,._..,..t.., 
lt by tOM pholiJ' bodG;eepins• Then he aakee U the u.-
Jor !nut. 1 ha1'e IJ&id thrtoe t1•• to tnt prtoea --I 
hantt to1t1e1nthel.apotCo~n. And I CUI 
read the ~pere and the ool'QIII'Ie, IUght now then 11n1t 
anything on the f'1~e1al h'ont that the Republican ool­
u.nt ata oan take and attack • and, through •, the Prn­
l llant. '!'her e h nothing 111 partlou.lar, btlt g1Te the• 
t hle Md, -.q God1 , thAI trade treat:r th1ng dnke 1rtto 1rl­
dgn1t1oa~~~l 

to do 1~: ~oi~~n::::,. t~ p~l::t'f~ ~o::,~: 
won 1 tl1etan. 

thh t~'t~ ::.:!~;:·n:r~:=~~;·:ril1ro!: :~:· 
8\ldj;et. Came in ln 1921. Oae it thh wa)', Congrton 
w1lltakelta"-"• 

li!L.i.!:l thle ntlmattng' or1g1natea wlth 70\1 1 donn ' t 

l!t!....!!!!..ll Yn, dr. 

ua a ll M~ 1~~. han to ge t up tho doou• entl a nd let 

hlator)'~lThaaadocu-.ente aholrlngyOIU'paat 

.D!L:!!:l ~t 1 aputotlt. 'rhithOilrrennua. 
fhh 11 our pad hlatory. lrh&teYer you gaYe h1111 l a et 
year. If you told h1• 1f you han a 70 b11Uon nat1oMl 
1noome you will Mn t 7 b1ll1on1 tu:n •••. • 

l!ll_l!AI,Il Underoerta1nllt1matuthatweaent 
oYer.~ 1 e et1ll"true . 

you had~!r lr=n~!.~;~~1:e:~t ella )' OU are doing, but 

Dr. Haa• 1 I han dropped eYerythlng • 
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n1ght, 1JHt' .. ti'i8b:r:~~~~~ !:,_ft 1~/:"~~~!!7 

~~ Do)'ou•ant1ttor:!'huradQT 

11Ll£:z F1'14a7 -.lght be a nioe daJ' to hll:a 1t. 

He add, 1 I ha" a aop tor the bueln .. , .. n. ~­
bod:r who etarta ann budnaaa not oonneotad with a117 
~!:: ~·!::·~ail i~~'i2~·~:·:~;k!~ ttll' .. or tour 
be the~; WMn le the budna .. •new• 11 going to 

do 70\l ~~ or»;J:" t~~i;rl ;; :;. " ... ~;:f:~d.t!.. 
~;a~~~1~=~.~~4t~ui; ~l~~·~.::'!:f~:! 
h .. than 1t 1a lrr. l.9oiO and n:p1&1n1ng how. He hae to 
IUider tht la•• Look that up , Ed. Dan ••7• under the 
law in the Bll4get 111 .. 1116& the Praddant h .. to upldn 
legall7 how to rain the .oney. I told h111 that the 
other daJ' and ho checked it and that ' a ~rrrtrc h1a, How 
do JW lt.kl lt, tdf 

~:Idon1 tl1k11tatallo 

.!i!.d!:z Aa I onr-exelted ln 117 °datache4° .. nner1 

think h~WiH:1:;~r !ot~~!. 7oui~h1~\.~~;. t! ~~:'t 
oru.n the debt 11111 t thh winter a nd I think the _,. 
to do 1t, ae rou point out, unlen the7 do 1norean the 
debt l1a1t he will han to uae then other mea1ur" to 
getbruntUlNl. 

Lauoh ~~ (~~rh. ~~!:Jd ~0~~/= ~~ ~:~~~ha!h~: 
11lnr oert1Uoate eturr to the Prel1dent . 1'he Pru1dent 

~~*•!: ~0:·~: ~~ :-.:!fht: :::•!~i .. ;; ::;,~~loatn 
here; hi hal I O .. th1ng ll .. j he hal got thOII th1ngl lt 
Congre" roroee h111 i nto uetng the11. 

Jl!:: ... !9l!.V But ther eon ' t. 'l'her wlll all TOte 
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to to dd'tnd tht lidt, but t~)' will go ah .. d and wota 
baoauaatharw1llbaupagainatadun. Ttw:rwlll l n­
onaaa thtdabtllllitth1 a )'tar • 

.!ILl.!:.: Do)'ou..a~~ttoenthel'ruldentdotb.ia, ,.,.,.,. 
!ltab111~4,K:f~=~ ~1~1:11~:·~o"!!Z ~~ 
flt ablllu.UoT\ tu.ndb\tJ banda andl do think hnhoul4 
bUl' dlnr oerntloatn, but I think 11; h not good to 

tt;!c:t::1!~!~t! :!~t !..:o,~~~a:i!,!U:r r:r 
thO\lld.,. perllithd to bu:r bonda. Re doaa not hAn to 
talk two .,.,...s., about the dabt 1"-l.t. Ir ht he.en't the 
debt llllit he wllliUI other ouhruouron. 

{ltr.Bellea~~~~tln atthllpolnt.) 

the Pra~i .!;: rn ·J:1~a.!: ::!!a:!1h, ~,."':~· 
~!:: ~~ ~~ i~l~111J~:!;y'~.~~~ de~ ~~~':!~~:1~ 
th&t the debt li•lt le gol"'t to be 2 bllllo~:~ 5 o r 2 bllllon 
a, •• han to find 4 bllllona tor h1• that ha can apent 
outote1lnroart1f1<».tel , atabllhatlon t'Widandbal-

!~~~~~:.~~4 7~ ~~ .. :::n t~t~~~~~~o 1~~~~0ft;~ .. ~o 
I told George the f lrtt IWI ,., "-"'to flrt 11 

~:,;bean:;~~= ~.:::!:t:!,.:~~ ~:o~e 11 1:1fi~~ ~;' nnd 

LetlltaakyouaqunUon, Dan. fhia hall 
old for you. Sllppoe1ng l"ndannUaat tO'II r to the 
Pru1dent0- 'tor AJ1r.~Mnt'taal<e -- t"-tthtreTenut 

•111 be II b1ll1on, for a round flgul'e . CM he oh&nge 
t"-t an)' n:r he n.ntl to1 Can he make 1t II bllll on II 
1f he n.nte to. 

Jtr 8el11 lth1nll:hlcM • 

.li!h1 ••11 , that' 1 h1t bualnen • 

• that'a~i lt ' atheExeauUve blldget. llb.l'il, 
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~~~::t .. !:U;..,! ~!n~! ~~n~e iu:!~ hei;~ 

I told 1*.11 !~id~; ~~~~=~~~~.:n;:•l o!~ldo 
I told h1a reoenUy that he had to put ln the Budget 
~~=~.-• going to roo.in the IDOnt:r, and th11 11 hll 

country~· ,f!~!Po1:~~ ~;e~ :~\~;::r 1~":., t~~et 
the method of tlnanolngthaBu.~et. 

making f"PoPJtt~~ 1~1:"~~!1~L::~t b6n!l:~·~o~~~~ 
it . fhatw1llhantoatandon1taownul'1te. Bu.t 
1t1e a UffeTent thlna to atter.pt to aoqulre credit. 

l!H..d!;l llo ' eproudofit. 

leae bef:l~.N!"i,.aT~h::! ~:.!:.~01,a~~Y~!:n\!"~!. 
the Stab111u.t1on ruru!t Wouldn't bond& acquired b:y 

' theStab111z&tl onl'und at1llbe partottheoutatand1ng 
dtbt1 

from t;"&-o,d1l~ t:'st!bith!:t::"~~:~4 'i~1~~~~~ 8 

haTe to 1&$11& anJthing tl'o:~~ the Stab1lhd1on J'und, 

to tran~io ;;: ~~~~~~r:n:~ han authority 

or $2oo~OOo~"W no~.~~:i,.d:~r..;~~la~~~~· 0~0~~;·~~~ •. 
Dr. White: Well , we will aettle that . 

Unouolrin!r~:~ bu~ ~~n:~hel.a:1!~h':!~:o~1~n~ !~-
pr opr1a t1on 1a j111t 11ke ant other appropr1at1on th&t 
Congrn1 appropriates. 

Dr. 'lh1te : rou oo\lld 1pend that 1110ney and 1t1ll 
han aliiii'IOri'"ll1n the StabUhat1onf • 
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ture , ~n~O~~:·::~t~~t~o come in the plo-

nlYn ~~~ t:~~~~=·~-~ri;: !~n~tl~n~~ -~h:~ 
Iwant &ll8110r an<!uatoetart w1th , Hewou1dnotl11ten 
to me tl>daJ', J111t wouldn't l11tlno So the :1'1r1t thing 
thatgono.,.r11there1'en\le, !hatw1llbethef1rtt 
ehot, I han to ananr hllll wh:T I eonllder that th11 11 
an UJ!Yl n tb.1ng to do, but the f1rat shot le the re .. enue 
tlgur .. . 

Dr. l'hlht Yw dll haYe to do eo!llething about 
u:oeu rtonrYee, bee&uae the Federal Raeet'Te1t exoe11 
r .. eM'u rtll be olote to ho, ooo, ooo , ooo U' J'O\l utlllu 
thou aouroat ~or r~olng the debt. •ould you eondder 
1noreaalngthe··h,.eofdl'r&rG&rt1:1'1oatuT 

dolng~t llot aboTethaootto Ihand1ff1ouUJ' 

retundlWffitJ11!:~l , thank the Lord" don ' t han anr 
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'lbelllnw tlwChinnl..-.u&dor&ttlw 
l'I81Pt1onla•t ntghtlw 1&14tba'twbln~ •tnt 
down the l1111 the Pr.l141nt 1topp.d b.i• *'14 .aid, 
0Jtr, Aabu.a4or, S.<n'i11.al'71iorgllll:l:I&U hal (inl'l 
•• 7011r M.Orl.lldua on :rour t1nano1al needr.. • 

In't tta..r.1nrthat he llho\lldNI .. -.r 
to tdlh1athatt 

o."co 
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Decellberl8,1~ 

I 1.n~ the Pr .. 14ant the auache4 hlesru 011 
lun4a,J &114 latt lll&bt Jlr. llauen, Anlltaat to sun 
Eal'l)', oalhd • and IJ&id that tllol Pl'uident ..u~ho!. 
~lhn &n4 • to 111 wallace. I dt.,.lTid IUI4 he .. 14 
,.o, that 11 what the J'roeddut ..t.ud. I Uld h1a 
that Wallace wu ooai~ to 11:1 oftloe at tin th11 aom­
t ns uod !lanett lt&id tlw.t bot ..o~~l4 telephone 'lallau 
andtiJ.J.hJ.ath&tthtl'rll14111tw&rlti4Mt041IOUII 
rau Credit w1th h1-. and I toUKanett that thu 
IOU14"o.Mlpt'\ll. 

Pa.rt of the thli\K th.d nlml&tld .. to do th11 
•••thatonSa~lreulndfl'o.P'rankOe.tlnetta 
cop)' of thl tl~gruo th&t ba nnt to 11>1 Prnlbllt , 
whiohwatreltatldlnllond.q -nlns'epapere, oopr 
&UaoM4. 
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TELEGRAM 

1174• rut, r.t. 

l 'Dell"' Wallaae h ...UBC a -.jor aooDMlo aa4 polUloal bl...O.ar 
lJ7 Vl'(1111 ro• to pe!WU hla to take o ... r Para Gredlt la to ... 

f!~~r.~·::tr:.::-;:1:::;·:.·~"'::·:: ~t -Jr~ :,-:~~~ 
llQr 11"'• ~ a.publloana and oarta.la other taoUona a partaot 1 .. \MI 

aUb. 'llb1ab to poU tba tar. YOta. !bare h a •&.f to 0011pi'Oa111 
wlthoat tbiowtll( U7 ..,,., ad41'Uo!Ull 'NI"dell on 70. . 

It 7oa an 1ntareatad Barl)al"t Gaaton and I WOill4 be fla4 1:0 u:plala 
at TOIIJ' OOII'I'antanoa • 

• 
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D£CDLBER ' ll!, 19.:59. HOllORABl.t rRA!IJ:Ll!l D. ROOSEVELT , 
THE WHIT!: HOUSE, AND 
ln':DE PARI, H. Y. 

DEAR UR. PRESIDDn': 
(aentU>duplloat~J) 

CAN YOU BE UAR! or THE SHOCKING IIOIORALln: ANIIl!IJUSTICE OF n!E PUR10SEOFTI!ESECRETARYOFAGRICULTUR!1'0DESTROYTHEINDEPENDENCE AND TO IMPAIR THE rtNA.NCIAL IH'rEMI'!'Y OF 'i'l!E rAIIIl CREDIT ADlll!IIB'I'RATION AS A!INOIDICED BY YOUR SECRETARY, Jal. EARLY, AT HIS PRESS CONrtRENCE OH THURSllAY? .• 

BY IIUSUSE OF THE P011ER8 VESTED IN YOU BY THE EXECUTIVE R£0ROAIII~ tATIONBILL,THEFARMCR!DITSYSTEli:CREAr.:II20YEARSAGO,LARGELY FINANCED AND DIREC1'ED BY FARYERS THEJLSELVES, BY DEUOCAATIC PltOCESSES WILL BECOWE A POLITICAL rooTBALL. 

N01f,!>OTli'ITI!STANDINGSECRETARYWALU.CE' SPI£DG£TORESPECTTHE AUTQ!IOV'iOFTHLFARKCR!DITAillll!llSTRATION,THLFAPJIOWNERSARE'I'OBE 
DISl'OSSESSEDOFTH£IRRIGHTS\fiTHOUTDUEPROCESS OrtAW . 

tillS .IIISUSE OF YOUR PO'IiEJI BY Al'POl!o7ED Buru:II.UCRA'I'S IS JUST 1rAA1' SOILE or US rEARED WHt!l r.; OPPOSED YOUR ORIGI!<AL DCECUTIVE R£0RCV.!IIZA~ TION BILL. UNDER THE loiDDlf'lED LAW AS FI!L<LLY PASSED, YOU WERE GIVEN THE POWER. TO L!Ax:E SUCH CHAIIG£8 Ill DEPARTJ.IE:I!TS, SUBJECT, HOWEVER, TO CONGRESSIONAL Dls.\.PPROVAL WITHI!! 60 OA.YS. 



0406 

FPRIYA1'E£NT£RPRISEAI/DCENTRALIZATION OF 

T!ON LOOICS TO YOU TO REQUIRE.YOIIRSE~'I"J.R.Y 01' 

Afi.RlCULTURETO PI..EDOEOI' U.STIU.YTORESPECTTHEAtrrot!OilYOF 

THE FARII:CREDIT $YSTUIAIIDT01'IT1iDAAI'HI6REQUE6'1'r<lRTHE RESIGMTION 

OF THE PRESENT EFF'ICIENT OOV£RNOR OF TI!E FJ.R¥ CREDIT AIDIIIHSTAATION. 

(SIOIIEil) FAANX:GAli!IETT 

--
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Deo•ber20,:tg;59 

HII,JrePQketothePruldentatllo'olocok. 

BH .. dv I Ulal1ttle blt oon:l\lud. Thera 

t~~~~=~~~r;J;:~~~~E=l~:::· 
1n ' -.indth&t:rouwanttobr1na1ttoCon~u!atten­
tlonthat th.t)'onyoulf37,000,000J Do:rou .. ~t to 
brlngCongNOu' athntlonthat ltthe)'ahCOJldpa'u 
anotherpar1tyJ~«:rmentthatthe)'•1llO'IIeyouthead­
d1t1on&l110ney a nd dO rou a lto want to br1"8 to the 
attent1ol!.ofCon.gnuthat3'0UW&I\tthell tor&1ee 
t!loo,ooo,ooo forthtBBudgeU lh&tenr theaaount 
1eforthe8Budgetdoyouwantto doalltm-.eof 
t.heu. 

Pru1dent : Dorouth1nkeo1 

.!!!L:!!:: Yu . llh&twewlllbe&bleto;\oh 
und;roua:ooughdrartth.1eafternaonandoruld;rou 
let lleknowwhethercrnotlteultiJ'0\1. 

040 7 
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Kll,Jroalledthel'!'uldentatU:o'olookand 
1114, 10a thtU111tt4PrUt Uoltltl' thlrt wl.ll 1\01'7 
aboutllanurulplnc. Iallke4h1••bolttlt1J14ha t114thatha .. l lf01!11toru1p. I414notbaTt 
tlM to calk to b.la bloau .. thh b&ppene4 Ju•t blfore IIJ'pnuoonflrence,blltbef ore ltalktob.lafllrther I wantedto41eouultw1th:rouf1r.t. He .. enr:r 4eteratned. I thouaht that lfhe .. , dehnlned to 
ru1p, lteouldbta~ohblttertodo n befortJOUJ' 
BIIA&ItMIUI!I••Itlllltllllloo.IIIOI1t, lfJOUIJ!'II wnh .. , Iw1llbr1!1r1t11p1rheni co:oe o•erat thru o ' cloot . llo•there h nothlnsat 111111. He ..,., thathlhatsot t ogetbaok lntobutllllllo n .... tii1IIIPO!'tantldl4not wanttotal.l<toh1•w1thollt 
Uret getUIIIJIIW'gu.lAanOI . It:rou414ha~• few llinuUtl1011l4U.btoeta,:rbthlnd. W1llJ011gln ,. ....... 1gn.al1 1 

'l'hePred4ent .. 14 that beorouldbl!!ladto haTe h1a eta,:r behi nd . '!'he 111betanoe of the Pru1-
4tl'lt'•pertofthecoi'ITirtat1onwlthiiK,Jrw.tthlt lflte.nuwatgolngtornign,lt .. t nohbetterto haTt h1• ruip right off beoaun there 11 no new 
P11llc7 pelldtnr, and that Hanu oueht to ..,. '"· 
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ItoldthaPr .. 14antabouttwanllat .. ,orX1oh1gan, 
to ba aPJSinar of tlw Bank ot A.er1oa, alao about nitn17 
sar..our and he allid rina ~ on both. 

1'1111Prat1dt ntalaoa'i14,°ForKaaYan ' a .. t.a,don't 
latan:rbo4Jllnowhow .. ohgoU•at..n. 'fe-..atkupthat 
auont,• thepo1nt~lll(that1fha.....nta4toa~nd1t 
thatna o.r;,, ,buthedoetnotnntan:ronatlll tokn.,. . 

,II 
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J&nUArl'8,19oiO 

- .... 
(Prnl"-entdletated th1epart wh1le Bell wou prnent . ) 

~he Prutdent of the Unite(!. !lt&tea odd we coulcl take 
a blg load orr hie ehoul"-ert 1r :rou and Harold SMith and 
Lauch Currie woul(!. lllflke 11. etudy tor him on the 19~9-1940.. 
19Uoropprogrsm. The Ptoea1dentw11. nte thlawholequestlon 
ot pe.r1t)'p&J'IIOntl --howm.~ohdouu;ohtar.,.rget ,depend-
1ngupontheorop,tor19J9;wh&t&reweoollllll1ttedtor,for 
1940andl94l -- th1ewhohquut1onclllii&UpatCab1net .cm 

~~~;:~ ~~t~~·P~::~~:~~i.,"!~.~~~:..!:;: !n~t,..:u•:r~!t~:i~ 
oropalnl940. llowthe 111J)ortance or that h that thePrn­
tdent h&<! a oonterenee wtth BtuUhead and they agree(!. that tr 
theprlouwentabove?S'.'otnrt t;r, th.rewouldbenop,arlty 
Pll.:tllflntprot;ram. And the Preddent u.ld , "Let Ole unc!.er etand 
th1a,He1117, ltlplantll)'4.0acrea orootton1nl9oi.O a nd 

~g!~"I ~~· t~~ !~d~;~~~&l I P~~t~ ~~~=~r-:;!~n t~!~g ~~n:~.:nd 
to 17 gant t althgughi am not e ntitled unleupar1t7 -•12 
Qrl2foenteT 0 l'a1lageea1<l. , "Yee, • an<l.thePreel<l.enteB.i<l. , 
'Henry,that ' a Juater1m1nal. 0 

Butygueee ,thePre e1<l.ent1e1naTery embarrllaa1r.g · 
poe1t1onwlthBankhea<l.,aoheealdhewaego1ngtowr1teout 
a me~>Grandwa and a lgn 1t and Henry Walla ce ae.ld, •cen I be 
there,• an<l. the Preal<l.ent eal<l. , 'No ,• 

Thenleald , 01'el:0 1 ltr . Presldent,whataboutthle 
$170 10001000 which la atlll an.llable for pe.rlt3' pe)'ment1° 
an<l. Wallage e i ther <l.l<l. net know or woold not tell the Pr .. -
ldent what the 1170 1000 1000 -• for. · Therefore, whll.t the 
Pred<l.ent l a aUlng,.ouandCurrlelltld Smlthh toglTehlll 
the whole breakdown on what thle thing 1e 1 l n very llmple 
language,andheendedupb)'aaylng' l wanttoknowpartle­
ulllrly what promh .. han been !Mde to the tardoera of A:aerloa.• 

Tha Pree1 4ent, Vice Preddent Garner and the l!lecre­
tar)' ef the 'rreaeury 414 not undereta nd • 

Kr . HulloalledthePre814entJuet before.Ihadlunoh 
anddoeanot .. an tthePruldentcC t hetrn l tedStatn t o t ake 
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;;;: if~~t!~ 1::.t~:r ~:\~! ~h~C:~rt~tc:_ng~~t·~~"'iu. · 
it vp , he add , w1thBob Doughten and Congnnman '1' 11.3'101' 
and au tM.t to ... bodr 1ntroducea&b1llwh1ehw1ll boao­
oept ablewhatuerlth. Andth&nthePrut dent tald 
if the:rahouldaak , e1therheori , br41net1onofthll 
Pruldent , oouldwrlh&lldhllthemwhat Ihllddoneon 
thel..aatp&)'llent , but he 1s to ne iloughtonand 'l'al'lOr 
and get them tolnl t1atl&b1llwhloh thePreeldant can 
l&7110olC. 

1 told the Prul dant about thla 11Ut1nghen thh 
atternoononBankofAmerlcaanolthatlfwcr tto&outo 
woret l ..ouldhautocometoh1mforhelp, Keedd, 
'lfEocleswon 't agnoe, whJ'not suggest th&teaohof the 
tour agenolu appoint one ouhlda banker to read the Co~~p­
t r ollar ' ereportandlatthefourdeoldawhetherthereport 
lafalrornot . • 

(J uet )Ira , Jl:lot~ preunt when HK ,Jr dlctahd the 
balance ot hh meet1ng , Kr. Bell haTing lett,) 

'l'h61'ret1dent-anry!lllehphasedonthereoeptlon 
hegotontheBudgetmeuage . Heaa l d,'We eureha¥ethe• 
tooled! ' 

lapoketothel'rea1dent aboutbr1ng1ngl'rotenor 
Rlat and Mr. Gwatken O>'er here And I aald there had been 
ent1rel :rtoOBNohpubl1olt)'anditeltthatwehadbetter 
atall on lt a nd that both Hull and Sumner Wellee telt ex­
alte d about lt and tha t I did not ne what we could do 
abouto1l&l'ldoopper , lleaald,'That 1 e&gl'tleable . Let 1 a 
eontlnueto a tall. 0 

(I!I,[,Jr ca lledGeneral11'&hon 1n theatternoonatter 
he had lunohtdwlth thePreddent and told him , ln t!.lbltMee, 
t hetollowlng : 
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'rhe.t.rarhA•aoontraotfor524Curt1 .. 1'rlghtP-IoO'& 
wtthf1r.tdel1nn1nllare.llandtheFrenohcontraotlefor 

~~~~~~~ ,.::;: ~~:";;.~~~ht~ot!:!t;;r~1u~;!t~~T; pt~. 
durtneAprll,Ka:randJune,andthentherrenehar"'l'c&n 
returnthemtotheU.S.Ar""whenth&lrdeUnrlel&tart 
1n Julr. HII,Jr reodnded Oeneral1't.teon that he h&d handled 
aa111.1lar1netrucUonfro:ottwPru1dant•lthColonel!Nrna , 
rath•rthanthrough WoodrlngorJohn&o!l. 

ThePreddentreadl\&rry'lhite'ememoorJenual')' 6th 
totheeffactthattherewerenoe:q>ortsrroatheUnlted 
Statu to the U.s.s.R. rrcxo Dee. 19, 19:59 to Deoe rober :5, 194{), 
and thePruldentw&&&.,.&ed. 
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J'&nuar:r 11! , lMO. 

Igan thh111mor andW1toth1 Prei1dant and at thaauaur~~ ... 1d, "l'hAt abDUtthhetorrotthal~ 1nC't'llll thatinad 1n allthtpaperat • He ta1d, 11 41dnotghaoutthatetory. 1 Sa;rttha Pruldent. Me eald, 'I t111Pl:r u;pla1nedto Bob Daughton that 'lhat­u•t r theneta-..ntwaeovarthllt1nMI'IYorlt 9tate, .. &441darl'ltperoentage , elthtr~orl~towhattnrthe net amount d.l you had to PIQ', and Bob Daughton p.n 1t out. • l!et&1d,'lnn•er.,.1danyth1ng.' 

Herea4th1111111orandWlandta1d,'Nol llo:~l Th&t1a not what I hll9'1 1na1nd. It id 1dnotdo 1 t, Her~rt ~hmnndld,' 

lth1nkha' e..,ongandwhllthetad1n .. 1nd11that d .. cr1bld1n£dFoll:r ' •noorandumandtheth1nghthas i~t~~~. doet not a:d.1 t 1nd I ha9'a uked to! Foley to loolt 
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TREASURY OEPAftTMENT 04 'j 4 

...... LH. rwr. Jr. 

,._..onalin-t&lr.J"'ltoiiGIINtum.!ortbt~,_.... 19:U(or 
!Of' U. A.-1 ,_.... Nt ....... - 4w"iliC tbo G&l.aoliu" ,._..19;3:1)..,... ~ 
c.-..d l.OOS .,...., U. •wt.in& po..._t u.c- t&lr. J"'ltolt b7 "' ._.....,. 
t.ot.btt&lr.lar-ctedattht~.5ul1aao!tbo .... Yorl<St.&W 
tepalat""" in 1931, tal •PF'OT"'l bJ tbt OG'nn>er.,.. ~ 23, 1931• 
[L. 19)1, C21ap. 79~ (Tax La", 1)51-b)l 

Uat.1l.t.hit iDe ...... , tbtt&li:J"'I.Wt- -..l$o!tbt-=t o!Dtt 
~-·~PD,000,2:Co!tbo~c! ... t~1A•-•o! 
tlO,OOO bat .... t 1.11,...,, c! t~,ooo. &old,: o! u.. _, o!Dtt ~ 
1.11 •-• o! tso,ooo. n.. - .... w, ror u.. tliNt braobt. .... iDcNUtd 
to2,4Uid6.,..ptetinl;r. 

Tllt l.awtt.attod tllat 1h obJ....Un-.. •to ~ IIODt;P to pq ·~ 
proprl&U.....!ortbtNU.!c!~ptn~~~~~~aDiitbo.n..rtationo! 
d.btnn ocoat10<Md b7 u.. pru...t .~o dtpreui .... • nu -ro.-c~ 
tatbtre-..d&tiol>_...bJO.....n>er~tina-.... t.otiMLota-
1alat,.... ""Aqlllt 28, 1931 tlat a t.u: bt W4 011 pononal 1-• to 
prartdttbt"'""MlT~t.o-t"''PP'Opriatiol>•!ortbt...u.!o! 

=::.'::~:!:.:!1~~:·~~rwa ,."" ... anc~ 
r111a •nap n...-..1ood tbo ...... uon a! u.. ·~ -rc-<17 

aal.U! ~U."""" aDd. U.. appropM.&Uoa. W tbo 1'llltA o! llO,OOJ,DOO o! 
-.ohioll U,ooo,ooo .,lll.d. bt ret.ab.d. !or UptOdlt,..... b)' tbo St.&h, ~ 
tl9,DOO,DOO !orapportl_,_u,. 00Witbtand.c1U•t o!U..Stat•• 
'!bo-.... •t&W<lo 

•!bt _.....,. _,. !or th1t .,_].c,_ut Nld d.btJ"'llt 
rellt!tbcoaldbtl"&.iN<ib)"atu""P'"OD&lia.,...l. It­
l.ocical. tlat thol• ot _. na1cleJ!t• - art tarlomat. ''""""" t.o 
ba¥1 -bl• ~ 1bcMJA ._.. U.. burd.m ot au.f~Pl-tini 

::.~~=~:.:!~~:!~:!'t-
all 1Jicc.lt, onr and. abcwe m.tiae; 1"-PtiOI>I. It Mob pllriOD 
fl&71"' an 1..-~ ..... N9L1red. to pq..-.l.:r MJ.t qa111 .. 
-.cb.,Iaainlo.-clb)'tbtStat.Tu:~laiDD,U.._....,. 
twutya1ll.J.oD d.oll.an'Will boo J"'li""-•" (1l!!!!. P• 46,] 
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a. \ld.l'd otta. ....- Mri....._ tn.\M ,.~ ~ t.azta­
JIOMid. 'r' U.l9:Jll.-,.. p&14 111'-o \M IMW ~W U. aoeotlt ~ 
t.bl a-nl ...... tM -w..- *ln. .. auo.wd ....._ u. 
n..w.-laeel~-t.wta._..-...:~.~u.~r~ 
fel'lllldrit.u...tU. ~\&z. (tu.&., ua. u_.. ... 
19n,~~J 

~ IW.W'• liliaN of tiM,.~~ a-~ ,....r U. ;::;: =-~.~9:-=. ~.~:.~hr.'P.~J ~ ..... 
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ltpnary Hj l9NI 

:ue:~.~::~t~.r .!l4i::g:::t:~:t:::.~:;r:t· ::rc:: ~:.;o~ ~.;!~.!t:bat ~~:;• _::r~~:!:edto "ft~4 
r~ J~ ~.~.1 ~·: ... .2:~t! f~tu:'!t:'~a1cm 
l .. daJ'& wba be ••• the• <XI .-o1Uif,J' . 
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At luneh wlth the Prnldent today , gan hi m .,.mcranol.u!!l about 'Illite, 9tate$uper1ntendentofS..nke, to tMeLeo cr-ley ' a ;~lae11 . Told the Pr .. ldent J thoua:ht he ought to doa,..thlngpromptl;ybeforethequutlonca .. a upd.atlnltely aato~rl'.ethe:-ornotthe&o.M.ofAcarlcawould•lthdrAwfro. theli&t1onala;rAtellandbeoomeaStatebank . 
Ilathlmrotlllithelat .. tA. P.Glannlnltalagrtl.lll (dlltadJanuaryl!ith) , ThePrn1dentuked1fih.e.l1 r e­celved IM.ny llke thAt nnd I eli14 I thou.-ht three or tour . Keaald, •wall , 0 1Ann1n11aonlyputtlngh1aheadlntoa nGonbecau8eao"'"c!" Y"""lll"anttorelaaseallottheee telegrama. • · 

Itoldhlclwaah.tlvlngllltaumantpreparedagAlntt the dA3' tMt 01Annlnl :light w1thdra• t'l-ce tha NationAl banlt-1n..; a;.ete::JIIbdolt.1 11tlvo.t Illll.ddrlvenhlmout. 

I :~l~f:!~~!!;H::~~E~ t~~: t~~:~=~h!r:~:~~:n~: a~!:;~~ 
i~~~~4~o~~ ;~~p;;: . ~~~,.'i~ :~~/:~:~~;~ o;;re~~ ~~"~rthe Frenohan4E"8'l1W, and (:5)hepereonA117thouldtllkea look attheplnnofProollr"n"ntfortheAll\ee aeto englne tand ~ .. ~ .. ~~ .... ~J~~~n:~~rn!"~;:~ :~~~~ .. ~~ n t~ .. 'f~d~!1: ... t atbothofollrlllrplnneent:lneoompaniea.,erolooatedoloae totheAt~ntlotenboard. He ag reed . I t!lid tM.tthit wat e11oh a big thing that he ought to pan on 1t hlmaelf . H~ told me to nrrnll(l:e the :IO&tlng ~or taaor:'G'II owrnlnt" . 

I aeked hlla "hether he .. o.nted to eee Pleven before he ~~!~ned to Frllllce on iharaday and he t"-oue!lt he had better 

Ae I .. ent ln t o tee the Preddent , Generftl Wataon Mnded ce a etateaent from the Ar<J3 and Nllv)' eh0111nR "hat their de~ llver1n..ould'ooforeneh!:10nthofl9<1.0, IturnedltovtJr tot!lePrnldentandkeptnoooJl)'• 

TheJ>realde"lt &1\ld teveraltlooatM t!lele nry::rueh " orrled abCI\It the E11ropean tlt~au~n . 

• In dltcuuing the airplane thin~ he u.ld tMt he "ould 
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l1ke to 111 our lnduttr y on tuoh a bAth that on .. hort 
notice we could produce ~0,000 plan•• a year . I 111ld lf 
he l'.&d that 111>111'11!., u cert&lnly ought to aYall ournlYII 
of the OPJIOrtunltr of bu1ldlf6 up our industry throueh the 
P\!:'(!hatu of the Alllee . He q:r11d lt -• mos t l:oportant. 

Arter d1otatlng theabove ,the 9eoretaryphonedGene r a l 
::;:~1~~ the following 11 the 9tcretary' a dde o r the eon-

ThcPrnldentatkedutoatkyouto&rraneeamettlng 
for hl m 11.t hle office toaorrow aornlng. He would Uke to 
havewhll.t Iodl, for -ntofabetttrM.~>C , the."Colllnt 
Boar4°11.ndthetellowfro:.tJ,.Arnyll.ndtheonetroathe 
Nary plut t he head of Avhtl on for Ar10y llnd !l&vy, 11.11d ayul~ . 

He did not '"Y 11.nythlng 11.bout the Secretary o r War or 
~~~~nti~n: leave thrlt to you JIOUlbly to b:"lnr- thllt t o hll 

1}1YIIItthettratappo11\t.,.nt,Pil . 

Welt, l ltten, I don ' t know wh.at elu he ' • got , but th l t 
isda~ 1Jil)ortant. Doyouknowwhetthlsprq;;Ta•lnYOlYet! 
tl , 200, 000, 000 , and ll eten , rena, thh h Altlld 11101117 thAt 
le golng tobu~l upour&irplanelnduttr:rtothattheArQy 
&nd!lllYywlll nlt•blggutreet . Idon1 t kn.,.otany 
chen...oe r w11.yot olnclt . 

Well, 11:1 hunch hI woule tnv1t1 t he S e cretar:~ of war 
and t he Beoretary of ll&vy, That 1e llY hunch. You &re a 
:!~1~~~~"'1 :: ~~~!d:~t~!J:t t~~~~:~ ~:P~=~:·~:r t of 
put,., onthelht . Bee what I ae&n' 
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Je.nu.ar7 24, 1940 

1t lunchwiththePr .. ldentwagot ontbhbuainen o! running tor a third tar.. The Prul.dent said, "I 
~:r!:ttlly~okn:•~ ~.::n~o~: ;:~~~; f~!t :: :~~;dt~ft. 
han a convention Labor DaJweelr.- end , but I ctnnot tell tiilaonthe idea . " He aal.d, "Tbhwhole quutiono! 
~:!d~:·~!~"~p t:.:d;~.~!~~o~~tb,~!r t~:~·~~~":!;ueo" 
!i:~:;:dq~:,.~:~:dlt ·~~t c~~iiY ~~~t=11~a~i~;11!&nted 
the oonuntion on the New York Shh Fairgrounds, but I uld no, t hat I still remembered the conTention ot 1924 . 

r:~~'{t!~~:·~:~ t't 1lh:~!P=!•ha:n: ~r::~~l;0 R!;~bn:.!ha 
~i'~:ntn1t tr!·c~~~:~·h'"H! ::~;: m!h:h:t'i 1~h~!ght 1:r 
~!t i~o I n!t 1e~o:G:~~~f:b~~:~~7th! ::i~t!!l 1:i:~:t1!:nt, tocOIIlr.lent . " SothaPreeldentnld,"Well,Iwllltell 

:!;;:!!:~::!~ ti:~::::::;r~n i::~~~::i:~tr~ p~:~t~;ny 
I aaked the Preeident, wJu~t whet did you uan 

~~·do~~u :!1~h!~·:r!:~e~!~i~~ t~!l1 ~:w tb!•}oll~ ... i=t!~or1· He add Louis BrO'III\1011 wu in lllld laid, "11¥ wife unt you ameuegewhichisprett7!ruh, lllldldonotkn011whether I can tell it to the Pruidut o! the United Statu . " The President said, ~Go right ahead," so Br011lll011 add , 
~ k!~; ;~~·~~~:~t~ 0 .~:E•10~h!0 l~:~e~~e J¥a:ot' !~~~ i~i. wu that Rooteult 11 an.llou• to keep on and keep bh mouth abut. 

count ~n •:!d a~:~!~• ·~h~n ~:";ara · ~Jek!:!niha{~~ e~ 
!b~: · an~e~h!r!!~~e!ie~o"~!~ ~:~ ib;i:~i~:~~u:\~ ~h~;rt­!:fa~·~~!t" i~ieP~•;!!:n!iihi~. ~W~!; ~:~r~~ ~t l:t• oJotten 
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quut1ona, andlrullrll1JOTtrringtonoidthe•.• Ht 
U.ded,"ldonot-.anttorun\lllllubetweennowandthe 

:!~'jn~!~~.!!l~~!t s:~l:·;~~t~;r~.iic!u!~r:; ~\, E~~:~: · • 
ot11indtodq. 

ti~;:~!l!;:1::!t;!:t:~~~::or.~r*!~;::M~::!~::~. 
"ItoldGeorgt , 'Dldrouenr•toptothlnkthetifi 
ahouldr\lll&ndbeelletedl wouldhanllllchaoretrouble 
dth Cong:renin~q thlrd hraandaucbJtOreblttemen 

~:r!~~:!d 1•~!!,'!,!rr~::ltf~re~•rF'ing fore third 

Tbilltenilwanghwblch I bU. not tho~~ght of, 

~:.U.!:, ';~~e:!!r .!~:· ~P io!;1!tn?!~·~h!1h.r;o .. ent, 

( :::.~;,;:_l'"'"'"''"''Pll'"'~•. ·~ahould, 

• 
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Jo.nuary25 , 

.!!::!..!!!U: 

5:~. s~i!~~nn 

~: John , dtdo .. n . I norderte>ldlltwe>bi rdl 
r lth one a t on11 , I thou~ht I wo-~lol. ta'te JCIU lntG :I)' contl­
dence . J!lat ltt:lll!rfl~at "Jeonvere .. tlon .. tththePrell­
dentthleroornln;, ..ndl Mn tMtcontldenef!lnyou. 

:!r . Sulllvfln : 'l' han'<you , Slr . 

hlQ thl~~ln~ !~~~~h~.,Z.:!!~~it;~~r1 t;:•s~~= ~~ :!! 
H~~;:o.pthl!'<! . He t~ld , "For 'lhlch (1\otlon , the Hurchle fllo­
t1on10 (Untllyuter<IIIY I <11dnot':n<r'II'I'.Ol:Uroh1e""'l 
or "~t h~ r enruenhdl) I told h lm no , I "'' h 11 re re!)H­
unttn•the Sullban- Brown tactlon!lnd tMt!!&'!'!lltu:"'ahlr<~ 

tfouldbet"" rtr1t !tAte ln the !Inion to uleet 1tadele­
cntu . '!'he Prelldent did no~ eee"' to be ~~;-..re or thl!.t 

tact and I eal(l thl!.t Sulll"I\Jl Mid he ,. ... re•<~y ~o cove 

tn ar~J~dlreetlon that he , the Prutclent , "ouldlllt"h111to. 
lie 1111d to ~ell 8ulllv1Ul thnt •t .. ould l1ke hie to do 1n 
ll e,. l!!lmpthlre,.hat!luffe:yl o~;o ln;-todolnVer'Oont!m<l 

11hat Ore~;on h ;;otnr to <lo , MOiely, t hlo. t .. Mtever <leleratn 
are nlecte<l , they 1houl<1 be tor a t1~ket """' plnt tono whl.ch 
wlllcont1nuethepollc1eeottl'.eflooBuelt.l.d:Un1BtMitlon,• 

!leeal<i ,•'leh.8.Yetr1e<ltor-1veltanll"""""' 1n 0re-ontlwy 

~~~n~~;rx; to call the dele:-:ntlon ' floounlt Pollc1ea Deler,t•-

Hethen .. entonto e ,.yt~t:1e h&<lnotyetl!let Sull1van 

and I BO.l.d l wO'.Ildbe ·•1"<1 totx:-1n,-h11'!overa!ter lunch on 
l!ondayandhfllftldhe-nte<ltotell SulllYIUIOneothlabett 

storles•bouthlsnnoeanke,JohnL. SulUv,.n. 

, Ur . Sull1VI' n : I "lllgoto.-or'\ >n tMt nn<l we 11111 
getabetternn=ethnnthat , 

~: t!J're&etlon1s --un1nttructedaetocan<11dftte • 
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ofth1Hi. · r~r~honreforthecont1nUIInceottheklnd 

TMPrelldent M.ld, "I epoke to Jero::~~~Franlton the t ebphone l aet nl <"ht abo-.1t th11 reci!1Yir ft>r Auoelnted Glll , alloabouttryln.;;togetachRn["eofvenue . He !lflld, nue brln:;lnt: 1t4o-n before Ju~e Cor., he didn ' t think , w&l eucha good idea . But that there ""'another Federnl Ju .SOe ther e· - oh , I onn ' t reoe:ober h11 n.'lme , b"Jt he used to be oonnttoted with the P'ln"~'er IMU Pa rll: Co;mhdon , He would be a ll right , but the Presld..,nt 1"111 chiefly l nteree ted ln '!lho ne to be receiver , He lll!.1d he hae net'IH' eeen eo ::~uchpreuure frO:o !<lldlreot1one forJohnn1ellanea : thllt Jeuf!JOn.,.haetslkedtohl<~verytorclblyaboutJohnnle ~~=~ ; that J eroce h-ank IIQ'I they lll'l under terrlf1o pru-

5ol sa1d , l'hlltdoyouthin:t"boutt!leS. E.C.beeoru.nr; the Rfooelverand thePreeUent uid , " No, I don ' t ""nt the S . !:.C. to ret lntothei!I(IM,<'"e....,ntofut lllt!!l•·" Blit...., did tAlk about R11 ndolr>h PAul. So I ~Ald , "Old Jerome rrnnk tell you that t htlt ..,..., my &ug.~uuonT " 11.nd he nald yee . He lll.ld , 0Well ,I th1nltR.'lndolph PAul .. ouldbef1ne . • 
I told the Preddent "'"t you (Sullivan) did about Johneon f~r rte "nd he T'lll very r.rueh plenud • 
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I uw the Prutdmt at tin llinutu to tour and he nked 
au!l how thing& ••r. cetU.nc &lone and I said pretty 100d . 
He aaid, -what about bua!nau• and I to1dh1athat all the 
econollina in town wen p .. a1a11 t1c and I wnn't IIW'a that 
they we r e rlcht and I wu haTi!li a recheclt. I told bia about 
auch thil!il u the aJ:portiJ told hi• that t he rretsbt on wheat-

~~ tf:~?• iia r~~ ~~!;c! ·~~~ t:bo~~~~ ~~~r!:~ 1~r~~.~~t 
ratu;was ... ted. 

Hanlted.llehowtheuroplanethinl;naeoaina: . Itold 

~~= ~t!. ~~=t~ ~:. ~~~,;. b::l~=~:l~h:., ·~;1:~.~l!nct 
ap.nd whatornr .,nay • •• nec .. urr in ol"d&r to cat rnd7 tor 
the bi g order; told b1• that Johna.:m, or the War Dflpartaent, 
all the tlu 11 trying to Wldaraine 11a thl'ough the preu. 

I then can the Prnldent a m..arandum on the powder .nd 
he told •• to go ahead with it. I .. td I would do it . ae 
u id.do1tthewayyouuauallr<l.o1tand.Iaatdiwouldd.o1t 
through Watson. Be aald, ~That • 1 all :ria;ht•. 

I sai d, •It uema atrana• that here you haTa told •• to 
do na:rythlf>i I can to halp the llllea and l!ul.l end Wallace 
e:redolr>i en:rythlngtourJethemtoblqmorepo:rkproducu, 
tobacco and appl es and about a ..onth qo you told ae it you 
we:re i n the position of the llll111 you would "ruy only ' what you 
naededlnthlseountryandtdlustogo ju..plnthaPotoiDIC 
1t we di dn't llll:l! 1t. • a. aa1d, who 11 doing all thle and 

;.,~l!t!~~ :~.:u~~: ~~~~~ d:~r:011N,l~ ~~ ~~~J~1 knO:ht 
tOJettogether , Heaa1d,•Bowdoyou!mow1t1agol!lllont• 
Iaa1d, •1 heTaaanoorandwofroaFahon1t•. 111 aa1d , "Wall 

.,.~:~~~1~~~~t::..::t~~.~·ts~1;.I:~·,c:n~~·i.C:;!;n~ ::. 
Spear•. Ha asked ae how cood Speer was and I ael d ha wee 

Teqgood , Itaeemldto11urpriaehiw . 

I foWld the Preeident 1n excellent humor . 'llhen I f1ret 
went in, Ki n LeHand wu thare and he said, ~I wonder 1t Henry 
sotmy jok:et• l!etold about the l deaofll:archandtbat1a.m.., 
they stabbed Caesar. He said, •I wonder if Henry cot the joke" 
and I u i d , •No• . Kiuysaid, "I don't blaaehl•" · 

Wethengoton thefinanclna;andheuid,•Ineedalot 
or rtrurea• . I uid, •Well I think on this one page 11e1110randu. 
from Ball (which I gne hla and ha k:apt - plua two tabulation• 
which he kept) you will tlnd a•aryth1ng tha t you need• , Ba raad 
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.it Yery very earefull:r and,when he got through, I said, ~To 
SWI. the thing up, if you rtll give u the 700 million fro111 
RFC and Farm Credit that i s 117 cushi on of aatety and I think 
that is araplfl 1 • lie read it oYer again and he said, •:tea, I 
t hink it is•. I aatd, •I want to go ahead no••, 110 then he 
sei d , •Couldn ' t you do half the llliOIIIlt?~ I add, "What I 
can do and what I 11111 inclined to do is to refUnd only the 
note on account or the difference in the coupon and the note 
and the bond• . The Presl d11nt said., •That sounds all right, 
but gtve me 24 hours, a s I want to cheek these tigurn against 
the figures that Currie gan me~. I add, "Well I 1110uld lllte 

~~r~~~e 11 a~1~:r~ce I ~fJl~e t:"~~,hi~~~= ~t~~~:d~ Pi~~:t c;~ 
11ee us right after Church?• He said he 1110111<1 and I said, 
~ Could I bring Bell" and. he said. , •All right• . li e said, •Why 
doro•tyousellODOrebills?• Iaa1d,11Well,lfanything,I 
WCIIlld let our bills run orr~. lie said. , •Why?• and I said, •If 
the r ets anycritieim.ofearryingtoobigabalanee,thething 
to doh to le t the bills 1'W1 off~. He t:llllle back to the bills 
t1r0 or three tb:es- why didn't I sell1110re bills. He said, 
~Why you uud more bills when we were first doing our spend.lng~ 
and I s a id , •Yes, beeause our eredit wes bad and I had to use 
billa.• I said, "I ean refund. the ?38 million dollar note 
iSS\le now at three quarter! of a percent for fiye years , Cer­
tainly you can•t get 111oney any eheaper th&n thet•. 

IthenseidtothePresid.ent, •Idonttagreewithll<lme 
people that thisdebtUmitls sot .. portant• and, toll!il'surprise, 
he as1d, •Neith<l r d.o I". I und.erstood h1111 to say that•some­
tlllle befon Congreu goes, I will write them a letter and simply 
point O\lt to them what the expenditures sre and how IIIUCh borrow­
ing power we have left and• put it Up to the= to increue th<l 
debt l.im.it at this session of Congreu or the next one in ' 41~. 
So I said, •I thlnk. that' s what yCIIl should do• . He satd, •oh, 
I have el'ery 1ntltntlon of doing tt• , 
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!llll\4&J,IIarcb;). 

(Appolllt .. ntw1tbtheP.-.t14entat•o'aloU) 

lul<e4 the l'ret14tnthoorthe Wellnthlng ne lfOlZifl:tndhe ea14noteogo0d. He .. ldhedlddl r1ght 111 Ual)', but 1nG•raan7 tl••7 Jllttnnted tTU'7-thli'J6 . He ahook h11 hu.d t..o or three U,.ll an4 nJ.d 0 llottogoo4°. 

r 
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IU'.Bell 
llr . Oa1ton 
llr.llaa• 
Wr1.1tlot.r; 

larch 4, liMO 

2 : 45p.ll. 
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bearrl~: 1'ell,rouhllowlw1llatlllha .. to 

Read thh to the11, Dan. 

llr.Bell• (Reading) 

11174111rlir. Pr11dd1nt: 

Pllrel:rona f11oal~lh,J.Iarrlner 
Eecluwouldfa'l'ordolngart~tundlng 
forbe>thnotelandbondl. f!on?lr, 
with t he 11111 of part or the St&b11ha­
t1on1'undln•lnd,Eool .. prefertonl:r 
r&tun<Ungthebondlnueequalto 
t35:5,000,000. A1 :rour Seortlt&ry of 
the 'l'reaiiUr)', I • • reoo~mandlng that 

,;3~~~~·~:~.:~ r~:~*!~t:i,t~. 
rupondbl.l1t:r ofha'l'lr« 1uohalarg1 
a rtount ofOovernllllnt nourltlnhanB­
lngonrthe Treuuryat thle t1111e . 

I would a p preciate your 0 . 1(. on 
thliJ'>rotP'«II befoNfouro'elook,at 
wh1oh t1..,lha'I'IIAPJ'IIIIoOnfolrt!nOI . 

Slnoenlrroura, 
(llgd)HinTYJiorgenthau,Jr . 1 

1'hePi-eddentnr• , 'IDI,Jr. o . !t., r.o.R.' 

,!:!!dr: Dan,thankyou. 
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currie,~~ ·=~~ . 1t~~~: !~ .. ~~"~~ ~!::0~} yo11don ' tget lt,• Andhe.,.ld, •we a1ghtae wdl takeltrouhaTewon. • IN.14 1 °Jdon'ttta.atento realgn .• 

lllr.llloae: Well,yougot1tany..a)' , 
~: l'ell,anywar,Dan,tallttoiU .. CMunoe:r. 

:r~o~~~t::rn~":i~ !~f ~!~:rt~·~!· ::i~1:.~ yfu Seoret..r':ythen.cabl~thePr .. ldent torper.lnlontodo tlworetun41na:. C&~>~baolt, 'Mo. 'faltlllltll!oo•ebe.ol<, I hue no flgurn out he r e ano!. I can ' t tell•nythln;about lt.• And reeterday the Seoreta.ry hAd a conference wlth thefloei140Jntandlth1nk ln thelr oonterenoelllent1oned retundlnaot thenotu. So he t old hillhe.ould h& .. • oonterenoe today with the !eore\al'y , La\U:Ih Currie and IQ'­nlt todhC11n thhwhole matt11r. 'll'hen .. walked lnto thePr eeldent 1enoept1onrooathereetoodli&rrlner£cclee, aleopal"t of thlloonhrenoe . 

'!'here waeeo,..dleoueelonbttoren.ent lntothe Pruldent ' •offlolandltwaaqulte obYlOIII fr'Oll tMdla· eunlon thAt t1U1 thlng hAd been reba lhlo:l befera bit""" Eoelelan<ICurrhandthAt the whole quntlel\bolleddown to the one ot udngthe gold of the st .. b1lhat lon rund. 'le dl<lget thllh:portantad!olulonoutofbothEocln a11d Currie, although 1t • •• Uke pull1ng tuth out o f Currie. The!eoNt&ryalllo:l ••. , 

the p...,~~ ~~:l~~th:Pa~~:~ ~~":h~'c:~~:~·~~~ore becaueeith1nklt11terrlblrlllportant . llhat .. nton lllfrontofthePreeldenteno:lllhathetoldueafte,....rde . 
ltr. Bell : Thiel• cnthe<:Ntdde of the Prnldent'e 

~:Ch.Ia1110rrrl 

~:Thl9eoretantoldEoolnandCurr11 ~/::~ ~ :~1~11 n~0~~ ~~!o~.~~it~!p~~t=~~d 1~x;~~r;~; 
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etabUhat1o!l plll'POUI unleu Mea•• to COf'€1'111 tlret, 
andwh11e theu~beltg&lauthortt rtorudngthat 
goldhettltsore.ll.J'boundtoo&rrroutthatprolllu. 
l:onlu .. r,, '1 ruuragree dthttw.t. I think that 

~~ ~!·g~~~~!.~~ghtB.ro;:u,.:h~~ ~:~o ":~ i~~:~:::tr:" 
o t noe, Currleaho&dlllttedthathe ehoulddo that . 
1'hen ..... nt lntotM Preddent'eottloe . 

ot hi& ~~e:r!x~•:.,.:e;n o~~:t~~ :~l:J~tt~:~: :: 
oome doubtae towhetherlegallrlcouldunthe Stllb• 
111u.t1onf'undtoret1re the debt, 

llr . Bell: ThAt 0tr1ght. 

~:llr. Drelbelbh . 

'fhen••••ntlntothePre4.ent'eott1ce. '!'he 
Preddent ota rted the d i eouedonbr aol<lngCurTU all 
about the but1neu dtuat1on andehet!ul r or not the war 
waehllv1nganyetteoton1t, Currl ega'!'eaOiliT&l'lO\lt 
op1nlonetroiiiCIII.IIOCnoll1attho.tthedtol1nehadbeen 
r atherrapl dal'ldprobebly-.ouldcontlnue , althoughotlulre 
thoughtmaybelt-• levelttngout. 

ThenEccluM1d th.fttlulthought...,hadto-tch 
the dtUftt1Cnver;yelcoel;y th.e.ttherewu apou1b1llty 
that theueoni!.qWI.rterwouldMennlluchlowerthan 
the f1retquarte>•andwe lll !("ht ne th11FedualReaerTe 
lndexgoto 90. Andtherewua long<Uaeuulon on tn­
•entorleeand otherfaetoralntlul bullneu ti tuatton 
an41t-equ1U obvlou 1 , I think, toua thAt the Prut­
dent-tdelaytngthleconference a ndhedtdnot want to 
cometothequut1onAt1aaueatall. 8utf1nal1Jhe 
got to eo"' eetl..,.tu or thaoAehposlttonwhlchthe Seo­
retacy , IeaauM, hn<!. l eft w1thh1 11 ;yesterdll.yan4 atarted 
oollyarlngthellwtth eo"e =•~rand.a th.e.tCurrt e had lett 
And t hey o.a"e fro11 Eoolea b~CilUM Currh und the 'l're.aa­
ur;y' a ett11l14tftl •• the beaU forhh llt010r andull.an4 thare 
w.aanopolntlnoo:opar1ngthe11Atall. 

Fln.all;y, the Pru tdent ukl4 about paying ott the 
bondtand notel!lllltur1ngonJune lSth. Heeet lltdqutte 
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aurprludtof1ndthattheeeeeour1t1Uoou.ldnotbll 
paldoffOtltofthepreuntworltlngbalanoe,andwound 
up with the aU.UIHnt, •well, thereltn1tanythlng for 

Ul to do but r e fUnd thl•'· 

414 P4J'~:ou~~~~h=•~ork=
0~:~:: ~t..:' .. :!fd"t.. 

noth.1ngleftoftlMbalanoa"1 

~: 'l'bat 11rlght . He•&IIUJ"S)rlndto 

t1nd the:r were not l n the oaeh P<>dt1on. 

llr.Currlethen .. ldthatwhathehadlnlllnd 

••• PAJ"ll\8' the11 ott, ••• to do th.la out of the Stablllu~ 
Uonf'und gold. 

Eccluu.idth&tlt-ahllraoo""""~tlonthat 

the1'fll\lnding beddllJ'IdU thhtl:ae unt11.-ef1nd 
out•hatthellarchtu:recelptearegolngtoa'lountto 
andwhetherornotthePretldl!n t wouldnotwantto l atar 
uu 101101 of the Stabllhatlon Fund gold to <Mat thua 
uturltlu . lfwentundthiiiRO'II, therawlllbe no 
opportun1t:r touaethla goldtO!'i~tlre thedebtuntll 
Deoallber. We toldhl•thatnoould. retlre'l'reaaur:r 
bUh, but h• eald he would not obJ• ct ln ea•or of that 
b•eauaethllrooat-• .. rrlltt1a11t theprennt u .... 
Hadldtar,howe•.r ,th&t lfthi!Prll ldlntdloldldnot 
to uu the gold for thlt purpou then fro:a a flaoal 

:i:;1~~.;~n he would be ln fa•or of retun41ns both 

=~~!~~wJ~:~~~po~~~~it;~!:~::h~r~:~!!.!~: 
goln7 tOdOII.n4k••pth•e;oldforunlat•ron, 

Itw&&IIJ1•.PrenlontblltthaPrnldlntwaa1n 
fa'l'o r or refUn41ng th• 17:1? , 000, 000 of notu, although 
Eoeln andCurria hada different lllprenlon. lnd1 a­

ounlll€thealllcuntathePruldentu.ldhedldnctwant 
tcbebctheredwlthdeta ll•andaakedusto go lntotha 
Ca binet Roc~> and dleeuu a 110unta • nd whllra -e thoul4 go 
tro.,thll.tpclnt. Itwaaqulte olurthetha cUdnot 
wanttom.akla(!.leleloncnthe gcU !III tteratthat tl .. . 
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... were~i ,::;..~t~~ ;~~.l~~t·~:~"g .. :~tt::n: 
word for word whlo.t I edd to h111 )'eater4AJ' , He eald 

wltbthtoEurOplanl1tuat1onee1t11,wl4on' tl<l\o. 

whe.t'agolng toM.ppenandltlookenr:yblacl::from 

all reporte and he e.Ud thAt 1f 1011Uhlne; ahould brelllt 

in the eprlng, 'll'h;r w .Ught not btl able to do a re· 

funding at thAt tlM and he could eu '"17 reaeon 
whyn thoulddo l tnow , atle&et lnpa rt, a n4he 

::;~~=:4.~~k~ot~};o1!~4 ~~oe~:~,t~ d!'' 
t soo,ooo,ooo. at thla u.. . •• all agreltd n eould 
not do tsoo ,ooo ,ooo. 

0\lter l'~~t,.:! ~14"~;! ~~U&h~tt~~ti~!~ ;:,the 
e trongl :y l n favor , 1nthewa1Ungroom, that he 1111 

t trongl)" in favor if we •Hdanythlng o n gold wlliiUit 

e;at Congnu 1 appr-oval, but at the and there both 

J:ooleeandCurrh nJ.d, 0 11'fll, 1f ther dothh refuncl­

lngnow, thle llourlaet ohe.nce tounthegOld " and 

~~::rPr~!~d!~~~~~~ ~~~~!o~. pol~:d 
1 ~ ... ~~~~u~o!~~ 

not do anJ' of thle wi thout authorlthatl on f ro• CongN11° 

t.ndi add , • t !lake the flatetateunt lny011r prennee 

that lf yeu aelr. Congreu' approval on thh mtter t hAt 

theyrllltalr.eltii'IIIIJ'fr oayO\I . Theywllltllkalt 

a way rroa you.• Sooebody add, "llhllt will the)' do 

with tt t •, eo Bell euggeatad they mi ght llll'!lllrk 1t or 

thlltG1AIIwoulduee1tfordebtret1r ementoraOI!If!th1ng 

:;~•p,.:;~e.!n:~!d, ;~~~ :!~;:'!P1~1o~!t~: ty~~ ~~~:· 
:o~o~e~ • t~e;~;>re;~•ju~~l~~~:·~ot ~! ~~u~~n:~!:,u~t 
thla tlM. 0 Then, right at the end-- at no tlae dld 

he Bf.1 thllt ha, himeelf , wanted to Ull the gold , but 

he 111ld thle wouldbl thewor1tt111111 touu l t be cauu, 

he add, • t ha-e to keep all then whlte r abblt l ln 01111 

of anaatergency.• But he add , "Th l e hn ' t the tlmeto 

uae 1t, 0 andha uudthe t ll"'l 0whlte rabb1ta". 

Andthenwhen leald1 °But 1 11r.Pru1dent, don't 

)'Ou1n\tlttodaotdewhlltwewanttodo? " -- "No. No. No. 

I don't W&nt to be bothered wlth det&llt. • And, of oouree , 
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what he dl d ~ay , he lett the thing right \.IP in the air. 1•116S .. ted,. golnto thoeCe'olnet~and EoolnJM.dl one of 11.11 long•dnded epuchn l n whl<:!h he .a-14 that he a41:>1tted thet tllle 1111 the tole re ­eponl1b111ty oftheTrea"ury , buthe had not offend hll opinion ; the Preeldent had .. ked hi• and Cur r h backed hill up on tMt. And then Currie e&14 , 0 1 
o!oon ' tapolOf!; l u toanJ'bOdJ' for what l ha•etothlnk on thle. • So I ellld, ' Well, CurrU 1 )'OU.Ilrtl ln a 11 t tleo:Ufterentpol1t1on thanWr. Eoolfll,boi<:!IU .. )'OU ..-.an ad'f'lur t o the PNel<!ant.• 

Andthen,aeBellandipreuedthell , the pattern be~a,.. olearer anll. clear that the t wo were play i ng loa:' alike , nAI!!tl:r, thllt the:r .. anted t hie , the aole reeeon the)' ..anted thh financin g poetponed -- and I a m no• 
;:~~~c~ :~~t t~,.!y 11~•g,!~:.:r;~!~'~!t~0 t~:ti~~~~~ooo , ooo "''the =oney that they neel1er! to un the gold. 

Ee<>lnu14 .. .,..ralt1•ethAtona~l7t11<:al b&dlhewouldntu.ntlbothoftho!,., butAIAIDOnetary llllltter and in otlar to withhold dabt obllg~<tione ha thought we had bfltter do the •Js.:5,ooo,ooo eo we would hue the $?J8,ooo,ooo falling due. 

' Well, :Oha!h!~~~~~i~~~~~Y!!~:l~ c~~~!~t~~~=T~ 0 1~~ · 
t 1Wn the final thing waa, the nnal thing .t\leh colll]!letel.T eh,....d h11 Mnd, ha ~aid, ' Wi th t h ie inYentory aituatlon , 1fwe uaethagold&tthi R tlmeitwlllgiTetheooi!IIIOd-
1t)' IIIIU'ketl a eort or 1mpetue ani!. people w111 holll. their 1n .. ento17 and not " ll i t , • and I 1a1d, 'Yell , at l&lt, tha rat 1.1in the nre• . And I eAld , •currie, I ean unl11r1tand )'OU when )'Ou taka th1 1 languaga. l"hen )'01.1 talkabout aehot1nthe a l"l!landforua1ngthe goldtor that purPQu , I can Wlderatand 701.1 beoau1a then I k now youaretelllng&ewh&tyouth1nk. Butwhenyoutal.k about u&lng the goldbec&Uie we &rl cr1t1oiud toe wch rorPA)'ingthelntareet ratu,'I eaid,"IJu•tcan't f ollow rou.• 

But , towaehthewholethlngup,thuepecple had practloall:J aold the Pru1dent a bill or good• to agA1n, 1ntherearotourLordl940 , to ag11lntr y a 



• 

r. 

0432 

ehot ln the ar•. A:\4 the reaeon lwaa IO"al< thh 

.orn1~-ethatfor4!1111nutnll
arr)''lhitapraetlcall)' 

gau,.. the oame th11lg . 11Ar17 did not t~m• that I had 

n entheJ>ree1dentrasterdayandhe•ante4once,.oreto 
nllthleto .. andhetrhdenl')'thlngpoulblttooon­

"1""' • the.t tMrto -• no hAN aru!l eo .. good 111 do i ng 

thhb)'\111118 butl!arr'y 1 e•holea~lnt"' 

that I•• be 'I orlt1o1n4b:rh111'rlen4e tor 

~~! ~~~"L!:' ~htc:,.~~~:~~·=~ 
tolutel)'the Itol<!!lan')'thAtl 

h.a4-•~tett11101\J'On ontMF\Ind.andKar17 

ea14, 11 ne•eragrtoe4•1th)'ourtetUJI0111'· I eald, 
11b1d1dn't routellmetoatthet1 .. t 1. 

Theott.erldealueed,:rouue, therhA•ebeen 

tdUngiMI th1t110ML1ng - - rc .. tnehnoa , HaM?' , thAt 

•• ehG\Il4uu bllhandlwuable to get o..er thepolnt 

t o thePruldent , th1emornlng ,th&tl1'th1~egot~ 

{nJ.pr1lan414J',aehethlnketheraa:r,andwenu4e4to 

ralUIIOIII)',thllt-••htneeoouldueeourblllaoner 

andnot ....... I allopolntedouttohl•thoo.tprl"O&h 

u:l'urld111(!;hlo& betnff01ng&longbeaut1tulll' t'Orthelut 

&Onthortllo&ndth1ew011lduplttprl"O&te.,.f'l.lndlng. 

AndEooluAndCurrl8juetlAughedatth.ftt. 

pereona~1;':1 b!!tt:.:l· don~ tt:=;, t~; ~~~ !~:b~{. 
'fhathappenedltl-&&tklngtM.Pruldtnttodtcld&. 

lie put -e ln &uch&pdi1Uol\thati h&dtoatkhl&to 

dealdewhetherhe,..&golngtotollowtheEcclu· CIII"rle 

::~~~ . ot thought or whether lie w&l e; ol!'f; to f ollow rf.1 

Th1o1tqu1tettn1nterntlne;do01111111nt(Letttrto 

the,....lldent tro,.~ ,JrwhlchthePretldtnta])pro..ed.) 

Th h ll&docu.ent. I read th1• tol:ocle•Andl:oolet 

a g reedth1swa&h1epoelt1on . I r eadlttohla;wlce. 

lie knew~~ ~~~~~~&4 lt to h1 & two or thrn tl•"· 

~: AndCIII"rll~u1te!ndetentliukedm&to
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chAnge the untence, •1 c!lnnot tlllte the rupon11b1l1ty ofha•1ngeuchalargea•ovntof0o•ern-ntucur1t1u he.ngins O?er the 'l're ... ury et thle u .. e. • He said that •aethelll"'l e e u.,y1ne;, 0 Ifycudon ' t doitiwUl re­llgn.' I 1aid I -• not threetenlng the l'relldent toreelgnand•henigctrea4Jtorel1gn, Iwouldre-11gn, He1aid 1 '11'1ththe.tuntencelnthere ,there 11 only one thing for the Preddent to do and that le O.J:.it.• 

l!r.OAtton: Hedldnotwantyoutoueeyour forcetQ""ii"rT!il'ithlng thhway. He d1dnot .. ant youtoplayyourcarde . 

and Y<l!.l~~ t~ihe~~b~~:! aha~~e!O:,.:a;:..p:t~ 1~~~~ the fellow who t.eepe hh eye on the gallery neYer •1ne. 
Iea1dth11toyouyuter41y,th1111eo good, the •?38,000 1 0oo-5 year 11 eo good he Jout can ' t re­futeitandJoueald, 'Wh,Jnotdothe.t.olethlng!" 

~~:.~nlh:a~:~d'N;~:ll ' ... ~~ r: ::::t;co~o t~e~l~o;~ Eoclu and C11rr11 11111¢ lf we do .?::18 , 000, 000 that ll!ttlu the e r gwoent for the reet of the )'ellr abo11t f~~d becauu there ""n' t be another opportWI1t7 to IIU 

Doyouthlnlr.Ith011ldcall£coluandtellh1• th11or,lllltlet1tgo7 

Wr. Bell: lth1nltl0f011ldcallh1ta. 
(At thi1 point, IW ,Jr epoke to Wr . Ecclee on the tel.,one . ) 
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.. rob •• ~ 

., ........ ~ ... ,, 
/ "-"l:ran•tlo..:l'-do , ~Z.l" 

.wl4 f•TOJ" OOl!Wf • ,..~ tor both .-.. M4 

borldlo "--• with liM QM ot Pftl1 of the 

5t.a'Cdl.1u.U• "'-! 1TI .tno!!, Eoot.o ~ on1:r 

~• ''- bond 11- ...-1 to 3SS,ooo,ooo • 
..._ your-,._t.ar;rottM~ , I -~ 

lJII: Qat .. pat-d. •11:2\ thl Nt'tul41fliS of t!w 

t"r.:IB ,~,ooo .,..,.. I __. hl<o u. .,..,.,...11-
blllt:r of ba...UC nob •J.azw~-t or Oo'O'e-' 

-.arlUOI blalrbs -- ~ ! 'NUIU"J' • t ad.l tt ... 

I ~diJ'Pftoi&'-,._0. lto an1:h11 ~ 

pW~bltor.tout'0°olook0 at..blohU-I h.afta 

~Moonr.....-. 
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., .... -.~·1 
f'Vod7 aa a rte-.1 "-11, IIIP'Pl- &tootle• 

-a~a-dollrfl:aN~to!'boOI""'-•...._ 

~.. 111--, •Uh \he UH ot JI<'Pt ot' ''­

~l ... U• ,._. lr~ .u.a, &.olea ~,_ CM117 

~llfl' u. bona h-~ to l.:~ ,ooo,ooo. 
~r-~oftM~,t .. --.t­
llill U..t- jJO U..4 with the Nf'll.ndlftllr ot' t~ 

t?31,ooo, ooo -""· t oa-.t tua u. .... ...-.1-
l:tUiVotba.rbu'-hal~-'or~~ 

__.s.uee ...,... -- u. ""-"1'7 at tble u... 
I ~4 IIJIPI"'Mi.at& ,._ Oo I , 0111 l:b11 ,_ 

a-- Mton r-.r o'Cil.,., at 1111l1ell. U.. I ba.,. a 
Pl'l•oonr-. 
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........... 1NO 

., ...,. Ill' ............ 

~7••11•-.l""-1•, ~&en•• 
-u f'&'NI" Aollll • re~ f'or both aoh1 aa.l 
"-ilo ....._, W'lth lM 'QH Of' pu1: of' tl .. 

~ ... u-,._.t" .a..1, EHl•• Pl"'f'w"' -17 
NfWolilll!: ... boftd h-~ to 138:1,000, 000. 
Q ,._ ~-\arJ' of' Uw ~.I &a~· 
1C that- «0 ahN.4 with the f'lf'llll41111!: of' t1uo 

1'7311,000,000 --·· l --" \akl tM I'IQHnld· 
bWt7 of' ha'l'lfw -h a lup -• or ao.e..-. 
.....rtu .. buc1IIS .... r tM TI'N.aui"J' at thl• u ... 

l ~4 ~olato ,._ 0. J:. • Ulla.,...... 
1n111 bofoH raur o' olook, at •toh U• 1 haft a 
pn .. 00111'1..._. 
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~: l hll.•eb•en wlththe Pruldlnt , 

I uuylng l•trlpleeont1d•nt1al. 'l'he Prulohnt 
<!evotedanhour a nd Ahlll:l'tothll a l rpl.anebutlneu, 
I told hla th• whole budneu 11nd I gan hill -- and 
I want a eoP3' of lt - - your me!OOrAndWI (Sohwan') to 

~~ ~ti:~:r h:.:"':,~h~o~~~ Co~~~n~:ad~~
1f C~lf~~.) 

"'-dbett•rdleta.te whenyou gethomewhlo. tyoutold 
!ten Early, 

rand=~~1.I 1~:r;;::\ng :l'roc t hh 11eoo-

I had ~iec!~o~~·;!;!~:·o~eg:;;ht~ ~=~~:nt -­
~~~~~~n~nd ~~e;:,·~~ .. :o~hl"t..:~~~~~!t ~;~-

'!'he lht of 1t 11 th1 11 : I told t ht Pretldent -­
tlUs le all ln the roo~~: -- that 1:1' he -nt•d me to do 
thl s job, t ha tmy e:l'teotlveneuw&sj ustbe lnr;ruln•d 
by John t on and Arnold and I o•n ' t functi on t hat way, 
I Juet can't tunotlon , I - • tryl~ to do thl l job 
tor him. I told hla tr.at t.uoh Currla all14 that 
both frollaatrt~.teg1oltAn9-POlnt ,.ndbua1nau reoO¥­

ary , ~h1 R wa~ t ho! 1101t important thing ln WRahlngton, 
AndHha .. anted me t o do t hia thtng , he would Juat 
hal'etodoaor.>ething . 

Wall, hl-ttNO .. ndoull)'1•preuad..-1ththln 

a1rp1Ane productlon t1guree and I'"PlO:t""&nt U guree 
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lln<1 he im,edhtely tr1ed to ae t hold of !teve Ea rly 
&ndPaWateonancl.eouldnotgetthe,.until,.qUArter 
ofthrt!e , buttheywerether<!froL'IllQuarterofthree 
to now , t en m.lnutet of four , &nd the Predden t re­
vle.ed to them the whort thing. He en i d - - t hle h 
very1nt e r te t1ng , thewtJ:Jherevl ewed lt -- H•ehad 
had a •ar y'ou knOll,.,. .. auld have had (1.11 thle ""'"~nery 
eetup , butlttekl!\S'Il"arlhadtoooordlnatethe 
purohBse of cotton, thh thl~an\1 thlltth1ng, ll'e 
hadPl'Qourementlnthe Tr easury a n<!.Ieetup an 1n­
de~ridentbO&r:1w1thCaptdnCol11ne ,Adll>1ral Spear 
andG~tne rnl G~gory anll he Bald, •t oan ' t eee the'" 
eo I have t hemnport tome through theSe eret&l"'/ 
oftheTre,.aury, beoauu so much of thl•affect• the 
T~aeur:y anyway . • He eaid , 'That ' ethe::~aehlnery 
I am ue l ng ae a a top gap'- - he didn't un t~at ,ord, 
butthat•e,.Mthe llea.nt, 'l.ftcldngaperroanentwar 
boo.rd.• He Mld, ' It ' s runctlontngallrtr;ht . 
'rhh f ellow Johnson an,.Arnold,.on't U ke lt en"' 
t hey"""' dotns ever:rthl nE; t:l~Y c!ln t<> Mbo t!lff8 it 
an<! th~y hnve to a top tt. • He e nlc!., •t r.nnt you 
fell""s to go over to ~ee the"' a n"' t hey sal<! no, 
theywo-Jldhllve Johnfloncorneovertoaeethe:o. An<! 
Ellrly rer.~ ln<le"' the Preal~ent that he was 1;1 the 
l'llrDepartn~~~ntatthetl,;eArnol,.,.asthereand 
Arnol<lwaorunnlll() amlr.~eogr,.!'h"''\chtnecnGovern­
,.,n t tt~:~ean<lOoverr.J:Ient e tlltlOneryaen"'lngout 
proP<lf:nnc!.aagalnfttthecoorc!.lnnte"'ntrrorce , ,.nd 
orasworklngsgalnat ,atthnttlme , Secretary\Teeks , 
An,. thePre81,.ent aald, 011'ell , ttArnol<l. won ' t 
eonfor:a,,.nybe...,.,lllhavetomove hl,.outor 
to,.n , • Hesnld , ' I<ll,.thtJ.twlth A<l.r.~lral!luhose . ' 
He said, ' If Arnol d won ' t conform, ""'Ybe I will 
have to mo vehimcutcf tcom. • 

And the upshot ctthe:.eettng .. uEllrlya.n<l. 
Pnl'nt$onhnvesentforLouteJohn eonnow. And 
the Pr.utdent, ln <"~ry fo r<leflll langu~f!e, e 11 l d th!J.~ 
Johnson hns tc 11nncunce t!-.ttt he U'<. es ~hh Bonr"': 
he llkeetohnYe!lf! cretaryl.!orgenthnulnchnrge 
of lt ; he llku to hnve Captain Collin~ ln chttrge 
oflt , ll ncl.thntltl s functlonlngwellandthllthe 
and Arnol"' are going to contor., . rurtl'.e r110re, 
£arlyl a golngtcte llhl~:~t~t frcmnOifon, no 
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publleitytromthe WarDepartmentu:oeptfroc 
thecentralbureauan('!Arnol<lhaatoltel!lphl• 
UIOuth ahut , Heenn ' tseetheprnsanymore , 

~~('! P:~r .. ~:1~~!~ ~~ .. ~n~~~~~ .. ~~i,.;~'1 .. ";~~ 
1ngtoannounc e thealrpla neproduct1onflgurea . 
Th&t ' ealltobec!.onethlsafternoon. 

l """ &ln9.Uc1 ~ The Pred(l.ent ...,n t eC> t&.r 
ll8 to glu the hint t hat 1t Arnold dld not eon~ 
fo!'mhewouldbe removed&thead.:>ftheAlrCorpe , 
That ' ahownear tobelngouthel s ! 

I we nt ln at 1 : ~0 and lett there a t 10 mlnut u 
otfour,anc!.eertainlyfro,haltpae t l,fro"'a 
qW>.rterot2on , unt1llOI:Il.nute aof4 1 thePreel­
dent tAlkednot h1n!tbutthlaano:lheeald,"Let ' e 
be vorytrank, " HeoRldtoEarlyandfl'at son, "fheee 
rorelgnorc1ere~t~eanproeper1tylnthlacountryan<1 
we can 1 teleottheDe.,ocrtltlcpartyunlenwe get 
proaperltyan<1the n rorel.gnor<\erefl.reof t he 

~::~i;s;,.~:~~tan~~d •he ' :",.~~~ ~ 'Let's be per-

John eonhtlsno .. beensentforandhe' egoing 
tobeN!&.dtherlotaetbySteveE,...lyand'll'atoonll,l'ld 
ne1thorotther.~Hkeh1r.t. l!e ltherofthemhaveany 
unetorh1m,butthey -- ll'atsonsays,youol\n 1 tat 
tlUet1melete1therll'oOdr1,-gorJohnaongo,pol1tloally. 

'll'hat's g olng toMppentoyoulllthCriderllhen 
nll the stuff he tol<!. you about 9aldwlnls g olng to 
bOanewe redbythe l'hlteH::>useRn<!.JohneonT 

to .,,.:/!r. ~fi~;":~t ~~u;"~~l:l:n~~~ ~~ Arcy i s g o1'"6 

!£!.d!:: I run not s o i nc: to ~!'" llaldlfin . 

ious ~~~~~i~t~~t'7: I will tell hlm you . hB.ve e prev-

tell ~Jus~ ;~~1~~~ ¥~! ~~: ;~n~H~~u ;~:t 
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thatallmya,pJ)Ol ntmentaare6tt a no:l1fyou w1ll 
brli'IS" him outside , to Ucr.ay ' a room, I .. 111 s hake 
Mn<l.ew1thh1m , butAmbanadorBull1ttandaver y · 
bo<l.y hae been u~1et be cau se I have bee n over to 
t~ lfhi t a Houae, fl"or.lonao 'cloek to now. But 

h~~~~~:~;..~ ~~1~v:c ~~.!.,~ !~!~~.,.~~=· of~~:;: 
J.lr,GRaton: Ofcoune , the etuffthat 

Sllldwln got over t:~ t h e War Departme nt is g oing 
to be veryuoef'ul. Hh etorywlllbe the Presl­

dent took comra~~.ndto iron out the dlff1oultlu be­
tween the Coordln.atorano:l the'tl'arDapart,...,nt and 
h <J gave out • eo and a o' from the ll'llr Department 
An<!! the tact thlo.t this h what the Ar!IIY ~oph have 
beenaaylng - that ' ahlaotory. It'eperf<lotly 
allrl~;ht . 

Ur. Sch•mrz : It's bette r tohn.ve it tha t 
wayt~ltlaarned from h lgh #.dl:!l nl a tra­
tlon eoure ea that Se cretary l.lorgen t hau .,.., doing 
'eo an o:l so• over t he proteet or t he United gtatee ·=· 

);!!!...!!:: I e l llplytold the Pre sldent, "'lou 
haveg1ven "'-l! &job todoand i can ' t t'unotlon 
for youaelong ae tht e t egolngon. No.., I 
eonatde r th1e t~ '"oe t l'"POrta nt thing that I know 
ofln 'll'&lhl ng ton&nd '"yusetulnee s l l belng rulned." 
Whleh l e the truth ! 

Mr . Oae t on: Eithe r you e&,y nothing to the ae 
felloweor yousny"T he Pr<~eldenthttsglnn,.e a 
Jobtodo&nd lll.lll dotngmybest toearrytt eut 
effective ly. • I think ln t h1e eltuo. tlon probably 
noth1 ngatalllebe et. 

three~ : •~o~~"ie"~n~~v;~:r~~ ~~;~ , ttrolcr 
gathered , they('lroppe da r el:llll'k the re ,thatC r alg 
had0111.de euehanl n ue o:l' a ppo l nttng ArnoldasCh1e:l' 
that he thr<~atened to r e d g n 1t he dld not a ppoint 
Arnold a nd neltherSte ve EarlyorPal'atsonwanted 
hl!!!and theywarnedthe Preel dent a ndCralg madel t 

I 
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anluueuptothepo1ntofr<~e1gnl~h1mself . 
Th#tt •howw thatCr&lg,wh<tnA:'noldwe.tplllorlng 
me on the 11111 , -ep&rt andPAroelofltalthough 
hepr<~tendednottobe , Andthe......,theywanted 
waetheOenera.ltheyh#l.dupforlunohthstwaedown 
lnVlrglnla; hea<\oftheopeclalflightatl..angley 
Field . 'l'hlo.t'w the man Wateon w&nted. The O<tneral 
lnchargeofloo.ngltyf'leld. 

But cr~~de A~~r:;'to t;~"~r~~t:: ~:~;~~t~~~.,,. , 
Stevekept ... Yl"<! , over&ndoveragaln , 'Thll 

leJustA.rnol<l.r\lnnlngtruetoformandhedld lt . 
underGeneral!Jltc!l.tllandunderSecretaryWeekl 
andhewllldolt&& longae he l e tMNI . ' I wa• 
eurprl~ed for the Pruld11nt to d r op t he hint that 
lfArnol<! does not behaveh1moelf , h" wlll re<~oTe 
h i m. 0 1!e ' &here ,'hesald , 0 tubJI!cttothepleat~ 
o!thePretldentoftheUnlttdSta tes.• 

ArnoU.neverobj ecte <!.to thloP-~, P- Je, 

Mr . Sehwart. : He' e tdU~~g the preu h~ d ld. 

him, a~o!.er~" J::_:;:~ :i~ ~:r 3~~:~ EJU'l)' dll t ell 

ll'ell , thePresldent..natwell. I t•&• a 
quuticn, juet the queat1cn ct e 1therbe.ck1ng me 
upcrnot&n<l.1t8hOw•whenthei're 81<l.entwant • to 
h e cnntall:e twohouro tc getathlng ltre.l.ghtened 
out , 'tha t' s what hecandowhenhewanto. He 
414 notdothe. t tormelaet)'ear. 

(·At th1epelntalllertw1ththeexcept1on 
ofHrs. ltlott. a nd the 3ecretnr)'<l.1ot!!.tedthe rol-
1Qtr1ng.) 

ll'hatise.ldtothePreoldent""othis : This 
ltthewa)'Iotarted: I saloi,'Nowlo O); , Lalt)'ear 
I ""ntthrcughallth1e!or)'ouand,' I ..a1d, • I got 



• 

• 

00:42 

erue1t1e4 up on th<1 H1ll rora montb and when I 
got through, ' I said, 0 !0l' SOI!Iere .. tonlhave 
neYerunderstood JOU ... I!NIITir:yangrJ.-1thmeror 
a110nthortwo,• An4I ea1<l. , 'lMvene'l'erun­
derstoodlt.• 5ohee&ld 1 °11'ell ,JOUWOUldhll'l'e 
to give me more details. I can't remttmber,• 

Thlalathe tlret t11De that lhanen rre­
hrre(l. to the raet that the Prealdent was eo angn 
with IDI laet )'ear , 



Warohl2 1 1940 

15:15p. a. 

(The 5eoret&ryd1ctatedt:'la follow!~ ln 
tMprennt o r Hr . Bdl, Kr . rour, Dr. 11h1ta 
and ltra . Xlot~ . ) 

0443 

l!t aii1<1 LoulsJoMaonl.tlldahenhedou th1a 
toArnold 1 he ' e golngtogathellfroro'II'OO<!rlng , bllt 
he , Johnton, h goH~g to h.,.,, a preu eonterence at 
11 : 30t o:>!IOrrow!DOl'nlngai\Clhe1ap:o lngtotelltheboye 

hebeUuu In theCoor41Mtlr«Co:o....,lttee : he bellnu 
ln.,..t Sacutaryllorgenthllaledolng, 

AndStaqfael atlvltJ'ohnaon l aaltttlaaore 
bee•u .. he...,.aGeneralBrattkno•twhat'agolngon, 
buthadounot. AndStanea:re t!ltl:I'Johl\101\ 
pa through dth ahattwa~ahe ' agolngtogo 
throll6h wlth, he t h lnk a I could u u 11.l1ttle toft 

ar;w~.ptoa .. eetanhillup , 

An4then'lfatoon oa14 , aatotheaeBreattar 
planu , tMthe talkedtol.ouh Johnaonnndthat 
hl,o.aiunderatooclhlatou.y,th.llthe,Wataon , 
hA4&:1ventheonl.eretorllre•atars . laaid , "l 
told J'Oil I cUd not hau MJ~th.ing to do with the11.• 

l.o1,111Jot-.nson l lllhogolng tOIIPJ)eAr on 
tMHlttand:utlftaato......,otd ' stut111o0n)' 
llbou. t the r o reignor.,erainterrertngwlththe 
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pt.n .. lnd 10il Ad'I'1CI :l'rOll the Yhite H<:IUII , hl 1 1 
go1ngtoe;odownthel1ne . 

0~ 44 
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Jl.olrchll ,l9ol0 

ThePr .. 14entphoned the Pruldentandwhen 
hetoundhewae lntlr. Uelntyre' •ot:l'lcetor a trea t­
'"en t torhhcell , heeekedthatthece ll betrane -
ferredthere . Thetoll011'1ngletheSecreh.ry' sa1de 
ottheconverea tlon: 

"George , lB the Pre d dent ln ~heref 

Well , tell him thh -- and I 11111 hol d on-- tor 
what lt l e wort h , 111 have Just gotten a i'laeh rrom Copen-

~~·:.~hanim t~~ ~~il~l n::: ~~n~111~ve concluded ':. peace 

Youtoldhim , d l d ycuT 

o. r; . "l'hankyou.• 
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l!llreh 14, 1940 

IIU,J r clllledthePruldentat ten:.lnutnot 
four. The Preltdtlnt ne not IU'allllbhan\1 atked 
PaW•Uon to 1nqu1Nwhethel'the Preddent could, 
talk to the Sect"fft&r)' at4 : 30, To .a.,. time , HW,Jr 
toldPli'IAtaOII'II'hathewantedtotlllktothePresl­
dentabout , aothatwhenhetlllkedtothePreeldent 
llt4:30thePrnUentoouldlviYeanannerrorh1m. 

IIW ,Jr aald toGenernlW&tlon, '!want to tell 
the,.,..aUentthoo.t theS!lnkotAmerlCllhaeagreed 
totheregulllt1onsottheConptrollerottheCurrency 
&ndtheyareal\nounelngttpubl1olyto50rrow. Here ' e 
the next :aove - -I han to .nte a letter, which the 
Pretldent hu to approve , toJuu Jones uklng hh: 
to ll<iYone~e $30,000,000 to the BAnk, a n<! I woulll Ulte 
tooo11111 OTerto!IICrro11 mo:-nl~wlth PN>ttonDelano, 
!lellan4 r oley,.n4pnnntthlel•ttertothe Prell­
dentandlthehallanyquuttonehecouldaekthe::l 
at tlvl.t tlme . It •111 not take ~:~ore than nrteen 
!D.lnutu and th11 11 to...,thlng that ht h "ltlllly ln­
t eNttld ln . The publ1e1ty,.Ul brenk and 1-.ant 
thlslet t" r dgned .. ndAppro.,.dot.ndget lt onr to 
JeneJonet to~:~crro-. . The Pretldentlvl.t•llnttdthlt 

;t~~hj~~~~ out for two 1111r1 and the boyt hue done 

IC.!,Jralso eaidtoGerwi"Al'll'nteon : 

'Edltonand'll'oodrlngwerehere ! orlunohand 
~ton tayt thllt he o.mo:lert tandt that the &oo,ooo 
poundt of powder thllt the !1.&91 were to M..e gotten 
tromDuPontare-o.okaga1n 1ntheh&ndtofthe!!a"y; 
t!latthe OOO , OOOpoundelstheSOO , OOOpoundt tMt 
I cleAred dth the Prelident and you on!!Areh 5th, 
andl-ntwordtogo fromthe Pret!denttoyou to 
!:dltonthathe can~~:o throu,gh-.lththearrangt,.nt e 
ot 1!arch 5th and tell DuPont that they can nll th11 
to the ~lhh.' 

GenerAl'IAtlonu1dheo:l14not remeoberthe 
t hing11t11ll , whereuponH!.!,Jrsald: 'lMve uverlll 



• 

0 447 

11e1110randa coverlng thh . WOUldrouliketo hfln 
thea! WhAt are )'0\1 dolna r~ht now! Ir I oa .. 
o"er to rour 1"00111 at ~: 15, .mat •ollld haJ!penT All 
rlght , the11lrlllbe tMuat4:l!!i . • 
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