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May 16, 1940
6:15 p.m.
(After return from the White House)

Pregen

Mr. Fole,
M. Sunavnn

el young

The President wants me to gontinue
dotrg (IS, for him, T told him, "Now
have got to thia point, I atd 4 bfonre parlomlly.
He 418 not  ant to naks any s right now
he Army or Navy. 2 pat n Iyl to hin in a very
nice my .n he_ooul say, "Now we have
come Go'a new Dosnt, and’ e fartn aid 80 on.*

Well, he puggested bringing down a  follow by
estal. fact, he said he was

10: " orsentas s

here Clarence Dillon, a1, TYou could either have

Glarence Dilion er Jin Forregtal, " I hav

elther I vould take Forreotal. Bt tha

and maybe I an all wrong.  He wants to appoint him as

one of his silent 5 iz,

to me, him I’ hac

le I wag there, Jimmte Byrnes talked to nia
for mlr an hour trying to get him to

ident said, “Think ptatnasen ‘honorary

uue “but T oan' t u



As T I feel tonight, everything
has gone 11" ngm but phy oally T Just don' s & knor.
Awtul fight,  You have to ard)

M. Sullivan: I think that'e quite so. The
11t8e —Msr e have with the Navy on getting
v beyond measure. They don't krow.  As
SR 2uggoated How they Could got Detier
Tesults, they followe

BUJr: Well, you fellows think about 1t.
¥r. Bell: You are thimking of a man to help

your
HU,Jr: Help the President.
Mr. Bell: On this National defense program?
Jr: He really does not know Forrestal.
Torrestal came from Beacon, New York and he satd’ that
he had made a speech, or something or other.

d him down in Stptembcrhlnd $jasked hin i
d he but T

ere
have a fanily and I have o galary to think of, but he
said if you want me, He would not be here.
He would'be over with the Prostdenty

Y. Foley: Would that be satisfactory to your

HU.Jr: Yes. The President said he would re-
Port to me, -

Yr. Bell: What does he know about this game?

(At thig point, HM,Jr epoke to Mr. Keller on
the telephone. )



ng That the
Sarax beatautatie O Lt
1% -= and that s to make Sratt
Fnttney i cmu- ioonee & oouple of other ronmu.
% know 0 do 1t, but my God, the Unite
‘Governaent ought t5 be ablo. vo know some ey

In other words, the thing I am asking you two_
fellows to think about, now oan I go to theat

808 and say, Pratt Whitney you 1icense Lyc
Gurtiss you licengs Gontinental, 1 d
anawer tonight, ant one tomorrow morning. There
ot b & ways " wane it Toasen T aonts want any
blank cartridg

u might ask some of these Left Wingers
whothor 3 They Know Forrestals

Mr,Foley: O. K.

Way don't you take MoCollum?

not_sold on MoCollum.

B body
poured some pohon 1n !hl President's ear nbollﬁ MoCollum,
I mentioned him.

0. K.

000-000
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A May 16, 1940

B mesresy

Trom:  Mr. Young

Gclonsl Jsoquin oslled on ne at 4130 vith & nev iden
a8 to how t could secure airplanes i a hurry.
Ho prefaced his searks vith the statemsnt that he felt
the French had to have as many v 32 sy oouid gt
in the next thres or fouwr veeks R tuns s e e

e Bronent tize the Svadish overuaent has o
St Tanguerd olanes from the AMroreft, e
porated, vitn delivery begtaning in o

o Docesber. Tose planes are fo bs equipped with Pratt
and Vhitney 1830 engines.

Colonel Jecquin suggested that tho French teke over
e Svedish rder and then ¢ orer these uEeuit pluies
o the hray.as fast as thay vere deliveret in exohangs for
my P-36's
Lnmpdlately -mppm o 'h-nm:'.
statenent that t)

m.\
Vanguard swperior to the P-36 as a pursul

Teatage Lylsg in the fact hatne Tadves 13 mmuy @
1ittle faster,

Colonel Jacquin thought that that produc-
s vell as that of Pratt and Wnitney, could

e speeded w,

¥ Noovevelt Mivrary = ;
mlmr'—n e TOID 7@
8-2-70 2
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May 17, 1940
5105 p.m.

(After return fron Cabinet)

Mr. Bell
¥r. Sullivan

lir, Foley
lr. HoReynolds
lire. Klotz

HL,Jr: Look, this thing is going to get awful
fast. ~Where's Belir
Yr. Bell: Here I am.

Jr: Bell, I want this back for history.
The Pn—é—n ent yrote’this thing out in conneotion vith
your thing.  "Can we,on present taxes and with pr
SrEAonat s xpendisure. on iRt and war BossASS: pluu
875,000,000 total for WPA, have, on February 1
Treasury balance of $500,000,000."

Mr. Bell: He means expenditure of $875,000,000
up 0 .o..

HMJr: ... February 1. You have it as clearly
88 I have and he may send for you Sunday.

Mr. Bell: That means recaptured.

HiJr: Again T want this back. I will let
you have it, but I want 1% back and you fellows zet
together on’his thing. . Pat Harrison gugsested to
osident we Lasus §2,000,000,000 of oo -year. de-

entss outaide of the asbt amb.  Now on
does that T don't know.  The Presidentis’ sugseenon
15 ada 7% o erer taTizaymantich avehy iR

e tax receipts for 1940 are $8,000,000,000 you naa
3420,000,000 of bords each year for 5 years and you
get your $2,100,000,000.



—r—

AL rignt?

Gentlenen, I am glad to have seen you. I
will be on the phone at Beacon 211l.

The President at Cabinet got angry and said
he waun't going to have four plane mestinge on Monday,

Early 1s giving 1t out has a1 airplane meetings will
take place in the Treasury ai Wood-
ring to tell Louis Johnson, which Lous!

Just crossing the street, I met a New York Times fellow
and he gaid it's in New York that I am trying

Keller to buy Continental Motors.

{
{
{
{
|
|
|
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THE WHITE HOUSE

May 18, 1940,

MEMORANDUM FOR
THE SECRETARY OF THE TREASURY

FOR REPORT ON MONDAY AT
LUNGH.

F.D. R




\
reoi

Y @ e seencrans or e agasun Bte:

day 20, 1940,

tary oh would probably
bo atfested are the m.unum,u..wu and Hours Aot,
and the Vinson-Trasmell Act. The Departaent 18
excee u.ppmmum.zmmuu on in Congress and
anong the people which will attend any attempt to relax the
Profit Tiakiing provieions of the Vemson beebaess bor:

?

e resrmament progras,
aroused.  Wo helieve & surfisiontly
Threat of thie condition i fomd in Seotion 1,
7o oot T sinee oy confers upon the
Taber the powss o setpens thte Aot S5 pecetontas
cases, thore 1a no nesessity for suh further authoriiy.

ection exenpta energency perscmnel. from the
somiresenis o i A Sormire ] Tegulations, This
1

eult in friction and controversies,

: Jopcme ooamey Dot coss not biect o thts
e Sonterrsag won the Sesretary of T
advance ts to

nescing 30 porcents. -
The Treasury De oment upon the necessity
of such legislation.

contrastors not
partsent does not, o
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Sec. 4s Thls asotion confers upon the President the power
%o direct procedence of Gorernment. contracts for products and
over

other
obf e tevareay Do

mends that for the oF"ehe Prerident wuh sction

.munmgmuum.m-un.:m--van-w—
tin Soorwtary of the Bevr, To the exient that

T s peveadsan s Ten serviss. srer orders

e Fottiaeente, 14y 0o Tncoosistens with the

President's message.

(Stgned) H. Yorgenthau, Jr.




(2]

WAR DEPARTMENT
OFFICE OF THE ASSISTANT SECRETARY
WASHINGTON.

1ay 17, 19400

MELORANDUM FOR THE PRESTDENT:

existing world conditions and of the

nocessity in the interest of the national defense of
facilitating the carrying out of an augnented procurenent
Progrua, it 1o considered essential that the provisions of
certain’restrictive logislation be relaxed,
Sherice, &% A dpmrvido O G Frosiit; B e
1y recomended, legislation substant:

attached be w‘umn Lo’ the Gocgress with & view to ts
enactment at an early

legielation, in brief, permits procurement without
compet oion’Sats &b, tha disesetisn ot the Presidant, relazes
various statutes viich tend to restrict procurement of mili-
The authority thereby terminates on
July 1, 1942, Beca e wnb’m:
tions, particular .mmm L Smvites 5o seotions 1 snd 4
of the proposed legislat:

Aouss
Touis Johnsth,
The Assistant Secretary of Wer.
Attached:
Dratt, of

Legislation.

c

@



& BIL
To facilitate the procurament of military supplies
for the United States.

Be it enacted by the Senate and House of Represertatives of
the United States of America, in Congress assembled:

Sec. 1. That whenever, prior to July 1, 1942, the President
s cuch action to be necessary in the interest of the

national defense, he is authorized to suspend in whole or in part
the cperetion of ary existing laws of the Duited States insolar us,
in his opinion, they restrict or impede the nt of military
uppliss, o the Precureasnt or sonsoruction of Miftery factitties,
%o the detrinent of the national defens

That whenever, prior to My 1, 1042, the Secretary of

in th

T necessary
netioral defense, he i sxthorised to eapley at Lha seat of Govern-
civilian

. or e roonnel as he may deem necessary,

within svailable o -pmpmnom, without regnvl to otril servioe re-
uirenerts or t0 a1y other restrictions of law rolating thersto,
fon satiefactory so.the

5 i his authorizod npnuntnuve, is certified by
the Civil Service Commssion within fourtecn days aftor request for
euch certification, and to contime tho em rsons
50 long as nay be necessa

of six months from the date of employment, the Secretary of Var
shall certify to the Civil Service Commission that the services of
S e Lerpd b LS et Lo el o
shall thereupon acquire civil service status with grade
R i el e D
exandnation by the Civil Service Commission.
That, vhenever, prior to July 1, 1942, the Secretary of

Secs 5.
Var shall dete %o be nocessary in the interest of tho national
wvailablo the

o advance
the Var Department
the contract price of such supplies: Provided, that such advances



upon such terns 83 the Secretary of Var ehall prescribe
oy roquire adeqate security for the protecticn of the
Goverrment, for the payments s

Secaidal Time shenaver, jpeieaito July 1, 1942, tho President

shall ders
fore placed with the same contractor or supplier, and any individual,
or organized

company,

industry, or the responsible heads thereof, who shall refuse

fail to give such pml'tnncs Yotho exsoution of any sueh comtract

or order shall be deemed gullty of o felory, and upon comvictim
e iaprisoment, for not Zore than threo years axd

b  fins ot excesding. $50,000
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Yay 20, 1940

MEMORANDUM 70 THE PRESIDENT:

In aocordance with your requset of lay 16th I suimit the
followizg repart on the Troposed leglelation sttactad to

memorandun to you fron Assistant Secretary of W .yo\mam,
Tated vay 170y

Sec. 1 confers upon you power o suspend in whole or

in part any exioting law tnsofar us it affects prooure-

sont of militery supilics,

voula prabatly Ve aftosted are.the TalohcHoaly Acty the

fages and Hours Act, and the Vinson-Tramell Act. The

Trensuy Depsrtant ia sxceedingly sppreiensive

reaction in Congress w1l attond

Ty ettonss torvelat tho profit Linkvine proviaions of ihe

Vlmoﬂm_‘w ramme1] Aok, a s oven more
TN o on

g
rring a sweeping power to

poses no objection
Fomets of Civil Service.

.+ 3. The Treasury Dpartoent, dosn nob dbjoct: to this
section, conferring upon the Secretary of
advence payments to contractors not il lhol gl g

The Treasury Dep: pon the. necessity
of such logislation.

Sec. 4, This section confers upon the President the porer

o' Sirest, precedence. of Govermment contracts. for prod

and materials over all other contracts ad orders. Thite

finding no objection to this section, the Treasury Department
o

s om.
service over crders of foreign belligerents, it may be
inconsistent with the President's recent messa




™

May 20, 1940

4120 pum.

ed,
I would go to work at once. He said he needed it
desperately.

He aaid that there were four Nazl eoles working
in Buffalo across the Canadian border and the Royal
lounted Police had agked for his assistance and he had
been unable to give i

I called up General Vatson and said this ghould
be done and he said, *1 don't think it ig legal.® I
ca1d Mnac 11 1% 18 ule“u He_called me buk in
five minutes and sald he told the President and the
Freaiaens sa1d, "Mell Bob Jackson to send for J. Bdgar
Hoover and ordéer him to do it and a written memorandum
will follow."

T spoke to Bob Jackgon about this at Gabinet
last Friday, the 17th, and he hat he was not
Sotng v ah aryehtre Abous 15 wntil arter Consreas
goes home.



May 20, 1940

The President said to me at lunch to-day,
"If I should die tomorrow, I want you to know
this. I am absolutely convinced that Lindbergh
1s a Nazin,
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Yay 20, 1940

5 pem.

t . Hull'e request, B,Jr spcke on
nltphcne to lir, BULlitt and’Kr. wlyne ’hylvx‘ tter
Mr. Bullitt had -mken iy

HU,Jr dictated the following:
Bullits gaid that between 3,000,000 nna 550001600

wllml].y o ehS Sorminel, | That hey mve no food.
The French are so busy fighting hns. they have ho
CDporTuRLEY To 34k6 care of thees Deopler

he
same thing. ALl it does is make me sick at my stomach.
Wnat's a person going to do?  Got hard enough times
here.
The Seoretary then spoke to the President on
thie phons and the following 1s Mk, Jr's side of the
conversatio

1B11 Bullits Jugt talked imultancously &
Jordsll and ne and Gordell asked me to Saii you, which
oing.  He told a story which he may have told
Toyou shout these 3 to 5 miilion people.
fell, the other thing he mentioned was &
$20, ooo ooo sppropriunun and I Just wanted to make
sure

"Tnere is no chance?
"Then there is nothing I can do at this end?
"Fell, he's only asking for §10,000,000.
"Yes.

"Yes.



"ell, the story wag go terrible I did not
want to feel'that I was muffing i He algo said
as far as the war was going, it o going a little

better tonight.

"Yes, he sald it was a little better.
"Well ...

"No.

"Good Heavens!

"o, I d1d not know.

"Well, they say they don't know whether the
French are behind the German lines or vice versa.

"All rignt, Sir. I am here at your service."

HI,Jr dictated the following:

Saye he ordered Noran Duvis, sho dncldentally,
followed me at lunch, to send over '25,000,000 franc

&t onoe and 3o Rave 4 ship eall with Fool Menin 5 deve
and we cannot and will not ask Oongress to do anything
because 1t would kill Norman Davis' drive and we could
not gét 1t anyway.

HY,Jr then spoke to Cordell Hull on the phone
and the following is Seorctary Morgenthau's eide of
the conversation:

iorael, T apoke to the Fresisent. He said

thic moment, nothing,  So that at least absolves us
from any reaponeibility. "

3. The President also said, Had I heard
S T e e Dbeen heard
from in three days. I said I had not.



o
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May 21, 1940
12:50 pom.

apoke t Le Hand and told her that
1 gust Talkesuion ekt face gt ond 100 Do the
Treasury felt that we should not close the st ik oz

leage to tell the President she
Sne ruldunc TA11 be glad to near that eaeRtiot
the way he
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June 3, 1940

At lunch with the President, he seemed ver:
angry at the way the newsoapers had treased Hopkine
and myself and he said that tomorrow at his press
conference he would tell them

2cked hin whiat s vanted @ ¢o do. He satd

he wanted me to carry-on with foreign purchases an

I told him that I wanted to give over my work to e
on airplanes and machine tools; I had had a very
satisfactory talk with Knudsen for two hours end a quarter.

T said to the Prewident, I Lave s sighserion
which T an going to make and then run,

nk
% e seid, Yo, it's no good. I(11 tell

you Atter che méatie ve nad with tho Oomaitise
of Soven, Tokes wont into Mish Le Hand and bol

aiscuss 1t. 12 the Bresidens ssd.. ¥iatls Takes
gttitude.  Wnile T thought of meking fim Seoretary of
Yo last week, I have changed my mind because,® he daid,
Thera wont ¢ be a day or Gwo thAt o wonis be’ fighting
with everybody and ha' s dotng very well at his own Job.®

3 setd, el you st1dl have to have a Secretery
of War. e said) Iightit Ho gaid, "Mhat
S e )

7
sald, "I.agree." He said, "What do you think of John
GarmoayTt T said, "Wy a6 you want to appoint an old
drunk for?"  He said, I aidn
oaid: Tehat o ouigin of Satsetorerta aid,
woul oo, Dut ever since nis atrplane e
Gent he has not been’ hinsoir. s

dks

3

o then he said, "What do you think about Bob
La Potnetsers aha T sald, "onderfull' So the Prest




any res) He said, "ell

La Folletie will nav Ang to be reelected and,"
he snid, *1 tnink ho will take 18,5 T said

very enthustastic for La Follette. "

n dropoed around to sse lise Le Hand and 1
it uan oo these names. So she faid, "Didn!
gention kr, Nelso sald, "What! My Mr. nelson'l"
et £0% 1@ in nind for that.? I
sald, THS cant have hint She sAd. spad he mem:ion
Freni: alkertn T sards Mo,n ' sala, "e did t
about La Guardia, |

hat
o muat stay there and eit on the 11d."
"I can understand that,

President has in mind that he would like to
do something with Japan, sort of Joint treaty to kee
Deace in the Pacific

hoved the President this note that

him & chance. '

sald, "0f course not, Le ee 1t, ok_1t and
tore'it up.  Ho se "You are q right." 1 S
I think this is Berle’with his great jealoucy between him
and Cairns. said, "I don't 1t 5
"Can I talk to Berle?"’and he s

yes. £ T say
50 Tyselt, T had Ry Rorve wAsh me 1h seying buat to hom.

000-000
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June 4, 1940

Jr called the President st about 10320 and
ghe foliomine 18 the Seoretery'e side of Tus sonver=
oati

ont

41 mave some of your friends her
Harrison, Gongressnan Uougiton o Congregsnan Coover
and gome’of our own peopls, and ve have been going for
L e have

WIhis 1 their thought. They feel that after

talking cms over they want to in ersnu this 33, cw 000 oao
spectal fund %o 54, cno 000,000, n they would 1

SPser o hase 1059923000 For sincle and i5s0"

for narried."

"I A1l nmake that suggestion.

IThey wans to imevesse the tax n the midale
brackets, al his money to go tovards paying off
L thie o aitionas 51,000,000,000 in five years.

ey all feel that to put on a war profits ta
unpopuler as this request

rad Quasd. | sos of then say that after

o they would be willing to put on a war

profits e

(Wnile the President hold the, o ,Jr eald
o the Gnoup; "The President says that e he do0s not
Fand boasoonins the n-profit tan,ue long as You malze

you provoge to do 1%

WPat says that if we are going to geft into a
courge ve would have to do if, mc the thing
he 1o afreid of at this time, is that it sounds as
hough we are £oing to get into a war.

ns were going to pass thls thine
out favenls e Sne el elock ond 1t has ot them unavares
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and they have Treadvay's agreenent. A week ago you

end I agreed to

(mi1e the Presun: held the phone, Hi,Jr asked
oup: u] e willine to have your'Committee
SE0TTHhRs thine and follow up what the President said
that there will be no war profita?"

"They would be willing to do that.
"Juat so long as the Republicans don't cateh us
at that,
erry Cooper wants to know whether this new pro-
posal e ¥ith your epproval so he can go ahead and
%1% Throughe

(The President sald "It's all right".)

"Pat Harrigon's trouble is going to be with hig
boys in the Benate, that they will want fo ;o higher.t

(Atter the conolusion of his converastion with
the President, H,Jr told the group: "He says that the
sain Biing 44 so g6t 1t out of the Houge and get 11  passed
and that_he is in complete egreement with this
But the President wants you <o follew up and ey SERt

ald - St hmre w411 bo no wév millionaires.®)

000-000

S



June 7, 1940

(After HY,Jr's return from Cabinet.)

Present:

¥r. Sullivan
tir. Young

Je: At Gabinet got the President quite
vorkea R e () TR T

Statement -- when will ¢hey have a chance to make ¢l

ivan: Tomorrow morning.  The Sub-
ey e I Ry afterncon; goes to

the full Comnittee tomorrow morning at 10:3

HiJr: It's up to Jerry and I can't promis

thie 1s what Cordell wrote to the President. - "You mmm

consider having Senator Harrison et alg re-state ¢l

purpose to enact an exoess profits tax in Ji

1940 on, and make public announcement of 1 orde:

BIIL 'wirlves dite, b0 W Frouiient and e Eroutant  Eives
o me, 8o n't want hin dolnr it afain and ha

of then dore at the Pregident, but if they will m

public announcement -- have I made myself plain?

o

Mr. Sullivan: You have, Sir.

you are saying is the fat and the ox first." So the Vice



£as

Frestdent kept saying, Worry Goopor ts for this. "
Tuesday, in my offic He said it again.
1 said, "I am sorry, fiee Vios Prestaente  Ho told me
he wasn't." He eaid, "fell, may be it was two or
three weeks ago he said he was for 1t."

Put 1t 1n a way the President is not threaten-
ing them, but he 1s, as a matter of fact. The President
said, "Henry, I mean business." But if Jerry will make
a forthright statement on thig that they intend -- and
Thoy oan sny acnefning about letting industry get started,
but I will leave it to him.

¥r. Sullivan: Do you think this would be ad
quate 1f {fr. Cooper were to announce that he had nstructed
the Legislative Counsel of the House, and the Treas-
ury officials to meet, address themsslves o the problem
of preparing a 0 be passed at o special session to
be held this Fall?

BJr: No, don't say special session.

Y. gullivan: No speoial gegeion. Then early
next session to apply to incomes for 194
Higr: Yes. If you could gt Pat fo join you
n that, Tt would be wonderful. Talk r with Coover
ina bay’thie'is what the President wan 8 DUvA Ty oan
pull Pat into it and make it a Joint stafement .....

Mr. Sulliven: T think I could get Cooper and
Doughton and then I will submit 1t to Senator Harrison.

Hi,Jr: The President wants togo: on record and
1 you could Include something about var millionaires...

Mr. Sullivan: I will see what I can do.

H, I mentioned at Cabinet about Knudsen two
or three ltes manting o do sonething about Wages and
Hours and Vingon-Trammel: Ta1d 1 was taking
the position ti e Prostasnt a1 not want any of his
soctal le::)alacmn rangea and that I was having Knudsen
o Btottinius 1n Tuosdey o Salk the master over with

Jr:
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hem.  The Preaident said, "Fine." I satd, "Am I
Tient tha Jou don't want them changed’  He satd
"fes. I told them so yesterday. "

(. Young cane in at this point.)

HUJr: (To i, Ymmg) Make some notes, will
u please, This is what I want to know Honday, 1%
1

over for more planes after this one? Will there
be another one in Halifax?  (2) I want some kind of a _
roport on these Navy Thompson machine guns. Progres
Tevort, I would like a plcture of what one of
they anes looks like. tographs.  Also
photographs of what the Army is proposing - . thoss 93

18 Droposing to give up.  Short descrip-

tion of each.
Do you (Young) want to tell me anything?
Ur. Young: Jacquin called me up a few minu
ag0 and saii Purvie naa falres hin sbout the 93 and Tt
e wondered what you hadtold Purvis this morning because
Purvis evidently Took 1t for 4 pure-tiee thing,
B,

It 1s now.

. Young: As I remember the converention this
norntng youTotiRin m 1% had not been approve

Hi,Jr: General Marshall told re they are already
being assembled.

Have you got a meeting this afternoon?

._Young: The Irish Yinistor wants somo guns,
arnored cersel e nmuns tion. Is Compton hangling motor

Doats?  What's stalling ic there has not been an offieial
release issued by the Secretary of Hary o Agmanl siioe:

(At this point, HI,Jr placed a call for Adniral

Ur. Yound: It needs a push.

Hidr: I will g

Stark

)

ve 1t a "putsch" right now.

000-000
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June 9, 1940
(About 9:45 pe m.)

I talked to the President and told him what
we had accomplished on the bombs and fuses and he
18 vory mich pleaged.

I asked him if he had read the resglution vo
had gotten through the Ways and Me a4 1t
to him and he 'Il delighted and umllﬂ. quaca
hinm as betng very happy over it.

Then the President told me he ha
npews. The Germans were at Complegne, 25 eides" fron
aris,
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THE WHITE HousE 576
wAsinaToN

June 9, 1940

Mr. Secretary:

Attached herewith are word-for-
word copies of your dispatch to the
President last night and his reply.

at your office tomorrow morning, by
White House messenger.

Mr, Dale Whiteside of the White
House Seoret Service will carry this
confidential cover to hor

per your telephone conversation from
Beacon.

Tel. & Tel, Office,
Cook.



FANDARD FORM No. 14A
ey

B o The Wihite Houwe —
Washngton

COPY OF ORIGINAL
TELEGRAM
-oFFICIAL —-GOVERNMENT RATES
—SoNFEPINRLE~ (Via Naval Communicatit

THE PRESIDENT
USS POTOMAC

JUNE 8, 1940,  7:25PM.

I UNDERSTAND THAT THE NAVY HAS OFFERED X NUMBER OF BOMBS TO THE
WAR DEPARTMENT TO GO ALONG WITH FIFTY DIVE BOMBERS. SECRETARTES
WOODRING AND JOHNSON HAVE FILED A MEMORANDUM WITH GENERAL WATSON
AND UNTIL THEY HEAR FROM THE PRESIDENT THAT HE WISHES TO RELEASE
THESE BOMBS THEY REFUSE TO DO ANYTHING. SORRY TO BOTHER YOU AT
THIS TIME BUT WE OUGHT TO HAVE AN ANSWER TONIGHT. THE FRENCH SAY
’ THEY NEED SEVEN HUNDRED FIFTY BOMBS WHICH WILL BE ENOUGH TO LAST
‘THEM FOR FIFTEEN DAYS.
HENRY MORGENTHAU, JR. ]




COFY OF ORIGINAL

090345CR513

\ LEGRAM NATAL DISEATOR
/ @he mhﬁk ﬁﬂu& 9 JUNE 40
i ROUTINE

Blusling TOR CODE ROOM

FROM: PRESIDET OF THE 0415
UNITED STATES

T0: THE SECRETARY OF THE
TREASURY

RELEASE:
[
IT SEENMS OBVIOUS THAT BOMBS ARE A NECESSARY PART OF PLANE

EQUIPMENT AND SHOULD GO ALONG WITH THE 50 NAVY BOMBERS. SHOW
THIS TO WOODRING AS_AUTHORITY TO RELEASE.

xor %



THE WHITE HOUSE
WASHINGTON

. 0579
June 9, 1940
MENO FOR
Mrs. Klotz: 3

Secretary Morgenthau requested
the attached dlspatch be paraphr-
ased and sent over first thing

ng. & s to be
in fairly good form as réceived
from Naval Communications. There-

1; fore we are sending it to.you Just

as we received it.

Tel. & Tel. Office
ool

k.



THE WHITE HOUSE
WASHINGTON

June 9, 1940

MEMO FOR
Mrs. Klotz:

tary Morgenthau requested
the artachad dispatch be paraphr-
ased and sent over first thing

londay morning. It appears to be

from Naval Communications. There-
fore we are sending it to you just
as we received it.

Tel. & Tel, Office
c

ook.



DATE: 9 JUNE 48"

TO: THE S8ECRETARY OF THE TREASURY
INFO:

RELEASE;
MY

IT SEEMS 0BVI0US THAT BOMBS ARE A NECESSARY PART OF

PLANE EQUIPMENT AND SHOULD GO ALONG WITH THE 5@ NAVY

BOMBERS. SHOW THIS TO WOODRING AS AUTHORITY TO RELEASE
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June 10, 1940

When Hi,Jr got the attached message from Schwarz,
Be called liiss'Le Hand and told her that Baron de la
Grand had been up to the Bell Airoraft Company repre-
senting hinself as a White House guest and asked fon

ldcense and necessary Jigs and dles to build the Po39
4in French lorocco.

be peraitted to go to any factories which have cono
tracts with the Army and Navy.'"

|




3 necess;
&nd dies to build thy 3—‘?3
in Fre;

an_ansver fomorrow (
Neely is cal.

o
14
afternoon from New Yorks Can
— we shed any umﬁw ‘th



June 14, 1940

HM,Jr called the President at 10:45 a. m. and
the following is HM,Jr's end of the conversation:

"Good morning, Sir.
"ir, President, u.nyo:- Maury Maverick just left
1o talking al

here and he out this revolution in Mexico
on July Sth, He wants o offer his services t
own

. He has geen Berle and

has hracticaily sosn everyone. I wanted to give it
you direct, because I knew you had the whole picture.

"Oh!

"But he 1s not the man?

"He talked rationally this morning.

"A1l right, Sir."

(The President sald that Nayor Maverick went to
a conventlon and got into several fist fights.  Nob

3
2
=

a
a @
Sn

o
o
2
H
o

T the oircumstances
here 1s nothing I can T it D

(The Secretary's end of the conversation with
the President follows.)

“our finanolng went very well, but no eversboy
had a chance &

The pernnntagu of Garn'in woeld Havs peen greater if
the four days. It had nothing to do with the
price.

"Knudsen was here this morning. He now has a
formila not only on the Allles, but on the whole busines
'For 12 days,' he said, 'I have been looking for a formila
and now I have on He said he had to sell it now to




Joase Jones. You know it 4s going to take a lot
of nerve pueuytaooooooox-cs 000,000 with
the Drospeots.of takide a'lo "has always
vanted to make a pro T 100,000,
e ot 5o be. wi].ll.rg Lo Saso ' 10

Rre Shecugh i3k 1% W may Bave to come t0 yous
"ALL contracts, both Allded and others, would
have to be subject to'the Vinson-Trammell and Wages

and Hours. The Allies were here this morning and

they have agreed to it.

000

fore

©000-000



June 17, 1940

Saw the President of the United States for
10 or 15 minutes.

Told him that Arthur Purvis was coming
supper and wanted to know whether I should o e
to give the English the same assistance that I have given
the English and French up to now. He said abgo-
lutelyl I satq, for example, that they need four-
engine bonbers, - He seid, SHeven:t we got 8 o

i

oblohte one ld spare?" saild, "Woll,
nk we o\lght Co h! Ahle to eeure about 10."
Satd, “rhatis Finest " He said, Vou have been Coiok

grand work and connnua 3o'give the English the same

said that it was ny belief that mext week

that, therefore, this e week to do it. He

gatd’that he had a thought that shifs in the Cabinet

would accomplish this within the next two days. I
of

that the machinery was all in the War Department and
if he really was & otion he ought to have that
machinery at his disposal. eaid, "Who would you
put in his place?® I said, "I really don't know."
He sald, "Who?" I said, 'I now. " sald,
"Wnat about Forrestal?" , "He might do." T

il
1t's up to us in the Treasury to atontaes

000-000



June 18, 1940
(1180 p.m.)

I just spoke to Grace Tully end told her I
was sending over to the President e most secret docu-
ment in regard to the British destroyer situation,
and T wished she would inform the President that it is
my belief that unless we help out the British with
some destroyers it is hopeless to expect them to keep

going.

mlﬂ_‘A ﬁl?lml( Livrary
DFRIAZTTET bed T0. (0D
RHE & >-9,
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June 18, 1940.

urs. H. 5. Klotz
Treasury Departuent
Washington, D.C.

Dear Mrs. Klotz,

At the request of Mr. Purvis,
€ I am sending to you two copies of an important
telegram received from London with regard to
destroyer losses.

Yours sincerely,

aT BT

Charles T. Ballantyne,
Secretary-General,
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Viscount Halifax

Lord Lothian

June 17th, 1940

oving vas hended to Dnited States
R o B R Rt bR o
Please inforn Purvis,

ince beginning of the war Britain and
France )wu’t.hhty—tuo  destrorers vith dsplase-
o with di'pllcluﬁnt of 37,
Since Februa

Out ot tiase anty
637 ton: 1o

There ts (1 alnays) u large muzber of
dostroyers out o of 2 Tor wo e by
enemy action (dahnn- sorv HON

outbreak of the war up t

of British destroyers. in o

condition and since then p
tan

t]
ot ot u; aucruyor- in
rs, today only 1t £

SE S

omn.s w:
orvice, which 18 low
£07T518" some 43 were 1 servioes

oritto

de 1
iRriousties vith whien v are

Th  siwustion wnsch hay
1n land operation: toly ma

pparent the
faced on the s

setaure of the chunnel porty by the

e
enemy bas provided hin Soth With conventen
and stepping-oft ground for descents on

¥
3
5.
et
,,
e
§
3EE

s wi
to concentrate their submarine attacks on this more
1linited ares, the shipping lanes of vhich will have
%o carry a heavy concentration of shipp:



-2+

This alone is a serious enough problem at
a time when we know that sty intend to carry out
h’.tto and concentrated attack on our truﬂl routol
to our dltﬂcultlo! is the fact thi
Itll"l entry into the war has brought into thl llll
another one hundred submarin of which may
added to those already in German U-Boat fleet 'hieh
at a conservative estimate numbers fifty-f:

The chang!
brought about by po
vhole coast of Furo i
faced prospective dnvasion which has

d ever conceived
ossibin.” Wnile we must concentrate our destroyers
on protecting vi: trade, we must also dispose our
naval forces to meet this threat,

enemy of the

£ strateglosl sttustion
on by t
o G

If this mvlli.on does take pl it will
almost certainly be in the form of dispersed landin
from a large number of small craft and only effective

ounter to such a move is to maintain numerous and
offtctivl d"tre’yar patrols.

To meet this double threat we have only

the 68 destroyers mentioned above., Only 10 small

tip new canstrution destroyers are due for com-
ion in the next four months.

e position becomes still worse when
we have to cont-phte diverting further destroyer
forces to the ranean as we may be forced to
do when the war there is intensifieds

re faced witn the fmninent collepse
istance and if this occurs successful
of this Island will be only hope of averting
of civilisation as we define ite

of Frcnch
defenc:

collap:

Yo st ask therefore 4s & matter of 1ife
or death, to be with the

We will carry on the (? strugg:
but it may well be beyond our resources unles
receive every reinforcement and puuculnuy do've
need this reinforcement on the see.




June 19, 1940
10:30 a.m.

(After return from conference with the President
at 9:30 a.m.)

Jr asked for Miss Le Hand on the colaphone ana
the !ol].owing 18 his end of the conversation.

'mny.

1 Just left the President and he gave me cha
st or people he is thinking of appointing for We
nd

some reascn or other he has gone a 1ittle sour on
Knudsen. I wanted to get this over: after all,
!um-on 18 72 or 16- Lovette has never had a chance.
After all he may be the f all. And Knudsen

thinking of all three. I am sh‘nng

n. only critiocism the President has

he speaks bx-okon ):neu.h. It's like what Lincoln n!.a,
the e kind of whhksy for the rest of my

soldiers." . T wish Frances wouid stop talking.

"So will you tell him I feel this quite strongly.
I had a 1cng talk with Harry, and Harry and I feel just
the same on B

"I don't know when he's going to make up his
mind, but T gather the lettor is going this morhlng,

o maybe I helped a 1ittle bit. T walied in th
morning and gaid, "The two days are up," and muuh to
ny surprise he said, "That's right and'I am going to
do something, today.

"Thanks. Thank you."

000-000



June 19, 1940
10:30 a.m.

(tter return from 9130 conference
with the President.)

Saw the President.
01d him about the French and how they acted
1’ regard to loeting the English buy ‘the gold and
take it to Canada and he was very mich surprised.

Then told him about the seeming misunderstan

1 ang
how Nelson and Foley were going to try to get them
straigntened out thle mo orning. The President sala,

n I satd, *The two days are up. What are
Jou going 5o do absut Far and Nay He said, I am

today.

Bob Lovette or Knudsen. (See HM,Jr's phone conver-
uation)wim Miss Le Hand Just previous to this trans-
oript.

1 ea out in the hall and he showed me
the Leste = whioh the President, he hoped, would write
Tonghand within the next hour and I went over it and

of Governor of Porto Rico. (I think the President
means business this time about Woodring.

o talked to him about these 20 boats. The
President seemingly did not 1like the story and I said
something about I had o use for Compton and the Pres-

of the Government and I think he can be influenced by
the contraotors and by the Adnmirals.

Then Steve Early came in and was yery mich
upset about the story.  He said it had to be "straightend



BEs

out at once and I made the suggestion to let Stark
handle it. Waile I was there uvM
the President and he discus: 3 sgro
Stark would handle 1t. - Fhen Steve Earty was printng
himg eningly to handle it at his 10:30 pre
lnd Genex-nl Watson, who standing next
n the back and 'hilpn-o 1

H R EIE going to i}
3 few minutes pass and after the rp o nentims  Shrough
explaining the whole thing , who was o

oxanining ma “Progident, 1 .ua, +1’ taxe 1t this is
what Stark is going to say. Barly eatg, Tes. fhat's
Tght, " Beoause Early saying

going
dolom.b' 1t was gom; R oF 2t%on ge and
am sure Stark won'

y Hopkine told me that the President has
ca}.oml Xnox in'mh

nd for the Navy, but he does not
that Knox will take ie.

The President seems to be in a very friendly
mood these days, very self-possessed.

©00-000



‘ June 25, 1940,

I celled Miss LeHand and told her that FBI wire-taps
g1l the Oommuler offices, They do not wire-tsp the Embassy.
Thet is

e Army never tells FBI what they heer.
en interested in where this money goes and I only get bele
the story because I get what FEI has end not what the Army h

am calling you instead of Pa Watson and I feel that
the Presitens ougnt to 1s Tl arder thab ell of this w e
Sepping should be done b If the President coul:

Pt

ey 1t would pees very helpful. I think it o very
importent
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June 26, 1940

11:35 a.m.

General Watson phoned the Secretary
ana the olTowing

Hi,Jr's end of the conversation:

"Yes.
on what?
Oh, yes!

Golly! You are going to protect me on this one,
aren't you? I don't want to have to appear in it, Pa.

I know. But you leave me out of it, except for
the President.

As I underatand 1: the Sigual Gorps taps the wires
of at_least one e German embassy, and how m

e T ®And. That infornation Lo net
given to F.B.I.

The Signal Corps.

p.p.g, And the thought was that ought to be all given to
554

Well, that may be 80, but you can't have divided
(Tmin PR S e i Tl ol
And T am interested becauge I am trying to follow these
propaganda funds and I get full cooperation from F.B.I.
and when I say "How much money does the German Embassy
get?" I don't get anything out of the War Depart,emt.

Well, I know they do on the Germans and I think on
the Japanese.

iy oxri npEe stion yke sl o s Tven ko)
FBT. Docanie they had 1t on the consular office

[
Right.



June 26, 1940

1138 a4, , General Watson phoned the Seczetary

and the follmng s HU,Jr's end of the conversation:

"Yes.

On what?

Oh, yes!

Golly! You are going to protect me on this one,
aren't you! I don't want to have to appear in it, Pa.

I know. But you leave me out of it, except for
the President.
uciezsbacd o6 coalEienal Corpecael el ne

of at lenst one embassy, the German en
Bore T don't Know. . 867 And that information is not
Now ..

given to F.B.I.
The 5ignal Corps.
And the thought was that ought to be all given to
F.B.T.
o11, that may be go, but you osn't have dirided
suthordty, 13 ought to do it all, or F.B.I.
an interested beosuse I an trying to follow thes
prﬂpugnnu SRS ] oot e o) o .
hen ow much money does the German
eort T aonts gaf. anything out of the War Depart,emt.

g2

Well, I know they do on the Germans and I think on
the Japane

B o Siailon s Wt L6 31 i given o
BTt they had it on the consular office;

0. K.
Right.
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» but those two organizations ought to get

"¥e
together.

Right.

Thank you."

By yay of explanation, the Secretary dictated
the £011owing|
’a Watson the task of cheoking
n_Jush has onn Signal Corp ras dotng in conngotion
with tapping the rires of the Gernan ssy and, I think,
the Japaness.  He aays the Ary is doing gheas work on
that' and 1t is for military purpos

sident gave P

©00-000

ey



e President read 4 =y suggsstion in regard to having
: c-mm 9fficer be responsible for control of the export
glc uus it he wants to 4o it Mis o way
aarao b P the authority under hinself as he 15 v Tory
ted In 1t personally, = Tuen Watson added that

told Hopl 0 tell me this but Hopkin:
wanted Watson to.seli me snd T adden "hnse the ~el1 &
Hopkins got to do with 1tM,
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June 28, 1940

My desr Mr. President:
In going through my files, I ran across o
letter which I wrote to you on October 17, 1938,
copy of which I am inclosing herewith.
T want to drew your partioular attention
to page three, second persgraph, which starts
"Extension of oredit to Latin American countri

T thought that you also would be interested in
reeding this paragraph in view of the discussion
which took place in your office yesterdsy afternoon.

Yours sinoerely,

The President,
The White House.

Enel.



June 28, 1940

Uy dear Mr. President:
In going through my files, I ren across a
letter which I wrote to you on October 17, 198,
copy of which I am inclosing herewith.
I went to draw your particular attention

to page three, second paragraph, which starts

"Extension of credit to Latin Americen countri
T thought that you also would be interested in
resding this paragraph in view of the discussion

which took place in your office yesterdsy afternoon.

Yours sincerely,

The President,
The White Hou

Encl.
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June 28, 1940

My doar Mr. President:

In going through my files, I ran across a
letter which I wrote to you on October 17, 1938,
copy of which I sm inclosing herewith.

I want to drew your partioular attention

to page three, second persgraph, which starts

"Extension of credit to Latin American countri
. I thought that you elso would be interested in

resding this paragraph in view of the disoussion

which took place in your offfce yesterdsy afternoon.

Yours sincerely,

The President,
The White House.

Enel.



October 17, 1988 U503
Dear Mr. President:

f the
iag of

The events
of us the inor:
"Xna- 1931 we havy suce di

riofer intervals b between, the fall of Manchuris ana the

ln ion of China, the uonquut of Ethiopis, fomented unrest
h’x Latin America and in the Ne Kllt, armed intervention in

Spain, the annexation of Austri e dismemberment of
Ciechbslovakia — ALL in seven short years.

can we expeot aggression to end there. Jepen at
i e Torth Ching; now she will

n’Czechoslovakia, now coloni
ot SGohessor poner Lo aimays its Test -

WAti] e wust et

or nations mestered th- tactics

the aggre
of aggression that e v
od by outbursts of agzression slsewhors. Gerneny's victory in
Gasshoslovakls 1s tolfoned with indacent haste by Folish sl
ungarien demands. Japan, watohing her opportunity, loses mo
tink'In nttacking Onnteny miile In Pelestioe; Jeer dLssontent
is fonented to fever pitch.

Vo should learn the lesson which the history of the
last seven years has to teach us. Let us not re the
short- ulghted nistakes of Britain end France.
ssor netions upon Laerioan 11fe end Aaerioen interesto
e be,gure, been more insidious then overt but Lt
L e too m- if we wait un ects are obviou
s Tate as 1030 mould have dreant. that n less
that grest demgoretic nation mas to become &
nd-rate poner, shora of
pendent upon s grudging
would heve expected thet rent Britelats
h d in the iUt it sasts
Would b brushed aside in Chine, and thas the Prenter of Bnglend
would hurry to Hitler to pleed that he be not too denending or
impatient, and to plesd, moreover in humble tones lest the
diotator take wibrage and demand more?
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Lot us whilo we oan pessefully do so try to cheok the
sggrossors, Tet ot Be planed in 1 the position of having to
i e Lt et oy 5

ST TR nfted states o 17 %0 Tokyo.an

with ‘the Kikado tuet T be”contont wish halt tao Phuuppxm
rather than wage war for the whole., Such & possibility me;
ridioulous now, but no more ridioulous than Dhamberlain's Flight
to Berlin would have seemed seven years ago.

In Maroh of this year Winston Churchill called upon
Englend to act, seying "If we-do not stand up to the dlctators
now, we shall only prepere the day when we shall have to stand up
to them under far more savers, conditions. “Two yeurs ago it mes
sas, ‘hroe years ago 1 cars ugo o nere d
restition the position.os fon the ylotors are
e vengudshed, and those who thre dows iheir arms in the fiels
i fonan amalstice o utridlng on to world maste
buats for the present humtliation of ngland was 1o
when aglend faled fo foln the Unie o
Jap m in fanchuria, La’ot ot then humumm
or'mar for the United States is being leid fodey by s foreign
Tl e e7es to eggression and withholds econonto
support fron those who resist.

?.-

T kmow e firnly convinced as I an firaly convinoed

thet the foroes of agcression muss be stoppes. By whon if aot b
us? T believe that we are the only cowntry in the world now in
position to initiate effestive steps to stop sggrassion by Pesseful
meens. Onoce the United States takes the lead in developing an
o ot o e A e e even those
now eutmergod in fho agsressor netions -- will take heart

England end in France groups within the government and wlthnut will
be stinmulated and encouraged to press for parallsl actio

use our great financisl strength to help safeguerd

future peace for the United Statss, and to make your "Good Nelghbor"
policy really cffeotive, we should introduce at onoe a progres of
peaceful sction on two fronts -- in the Fer East and

erica. In these two sreas we can move most effeotively snd with
the lesst complicstion.

To opportunities are now before us:

1. The extension of oredit to China. b ts yet possile
for such eId to be of declsive Relp, Sanguine as I desire to be,
I anm forced to the view thet wlthauh substantial tinnois) s1d

given promptly the Chinese resistance may soon disintegr By
Flsking 111t16 nore than the 00st of one battleship we can give

o
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renewed vitality and effectiveness to the Chiness. Wo gan do more
then t] y our ection we can further the struggle of demooracy
ion everywhere.

ageinst

2o

s plesding China's causo with « spooial urganey beowu
you have on mumerous occasions told me oed with proposals
for aselstancs to Chins, ALl ny efforts B
stantial aid for China have proved of mo avail -;i--nm ‘the adaasnt
fmm sliey of dolng nothlng whioh Soula possibly be objected

an aggressor nation. I need not tell you thet I respect the
masm R e S e
of inaotion is the right one, but the issuss at stake Fo  beyond. azy
one of us end do not permit me to remsin silent. What
forae for peace ould there be then the emergence of & inified Chine?

2:, e extension of oredit to Latin Anerioen soumtries,
Our neighbors to outh ere sorely In need of cs) end
aommeras to enable thes to develop their resources us Lrom
foreign intervention. Unless we assist them they will become &
helpless field for political and economic esploitation by the
§grnlor nations.  Already some inroads heve been made in that

dfrection, Now, after the Munich sgreement, we may expeot that
aly and Japen will become bolder end more_sffective in
S abtompts to establish arces of econontc end political 1 sup-
ort to the south of us. We can stop that penetration
telligent use of & saall proportion of our enormous gold "ana
silver holdings.

e measures we may adopt can be developed as the specific
ocoasions requiring sssistance may erise. fie have several such
occesions before us right now: Brazil, Cubs, Mexico, Peru. -The
details of the asolstence can be worked out in onjunction with

o 1s first neces-
unry that we accept in mmple STt T ositive action of
this kind as a pert of our "Good Neighbor" polfcy.

European events of the last month have made me feel more
certlin then ever of the wisdom of initisting a positive prahrm
of assi g the lines indicated above. gepox'h
China zonvlnci ma hat the need for quick sction is m'gont.

Sincerely,

The President,
Hyde Park, N.'Y.



July 1, 1940

My dear Mr. President;

Mr. John Sullivan, Dr. Roswell Magill and
Mr. Randolph Paul are coming to my home at East
Fiehkill, Saturday morning, at ten o'olook. We
Propose to spend all day on the exoess profits
tax.

If you would care to sce us Saturday after-
noon we would, of course, be delighted with the
Opportunity of presenting our thoughts on this sub-
Jeot %o you.

Yours sincerely,

ISigmed) . Morgenthan, Jr.

The Prestdent,
The White House.

B Mossenwer

4



July 1, 1940

My dear Mr. President:

If you should decide %o run
for President, I would like to again
recomnend Bill Douglas as your rumning
mate.

Yours stnoerely,

The President,
The White House.



-

July 2, 1940

Dear Mienys

T would appreciate if you
would personslly put the inelosed
letter into the President's hand.

You will note that I have
not sealed 1% as I thought you
might be interested in reading it
yourself.

Yours sincerely,

pen) to Lo Hand,
Seeretars to. the Presdent,
The White House.




July 11, 1940

75 retumed tron Gabinet he e
Mea, Klots o oni up J. Edgar ask h:

Eive the Frenoh Enbassy the sane kind of trentuent
which e 16 Giving the Gersan Embasey.

in to
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Cabinet, July 11, 1940

e Vice President started an economic dig-
aantontoniadiTg prosperity and I wrote the following
note to the President:

WM

Shmffs/ 4\////

Cobint™ Jutey /i 1740, /
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July 12, 1940

HI,Jr called Miss Le Hand at 10:15 and sal

"Missy. Good morning.

e 18 sgnething whioh 1,844 not think woula
b sonaible’ o pat i o 1n tter., Chairman of F. DX.0:,
Leo Crowley, s Acting Chairman or cmmn of

and is aleo Ghairman of the Board of Standard Gas and

o
It e to m head of a .
bad utility holding company and head of F.D.T..

defense of Crowley, he only stayed on because the Pres-

ident asked him to. I that situation ought to be

gleaned up at once.  Crowley thinks he 1s doing the Prgs-
ident & favor by staying on. It is in your lag noy.



July 12, 1940

The President called HM,Jr at 12:30 today, and
the followinz 1s HM,Jr's end of the conversation:

"Hello, Sir.
Did you get the 1ittle note I sent you this
norning? v
I,vanted to lot you know that 1f there ls
anything that I oan

& not going <o the Convention = I am fust
foine to (AERERLE ught I would see Bob off on

It 1s very nice of you to call me.

holatng o lot of ehips with oll, (Later,

10,00 said the Brestdint sera thet b a brain storm
artl it

Puerto Rico, Virgin Islands, and store it wherever the
Navy needed’1t.)
I fina 1t is all owned by the Texas Company.
In case I am stuck with 1t, I can get the Navy
to buy the oil?
That would be marvelous.
Have a good cruise and thank you again for calling

000000



July 12, 1940

My dear Mr. President:

T hoped that you would be able to see me this
morning. Ky purposs mas siaply S0 e you know that
my services were at your complete disposal in oon-
nection with the Chioago Convention.

-
ol
Xlzlmro that you will gh a8 0 learn
that Bob has enlisted in the Naval Reserve. He is
“uhi on the l¥ from New York on Monday, and
I was thinking of seeing him off.

hear from you to the oontrary, I am
e this afternoon for the Farm. I am

All of my plans will be cheerfully laid eside
if I can be of Lgl slightest use to you during the
next few days.

Yours sinoerely,

The President,
The White House.
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July 12, 1940

My dear Mr. President:

I hoped. that yau would be gkle to see me this
zorning, B purpose wes simply to Set you kuow that
gorvices were st your complete dispasel in con-

Tootion with the Chi%ago Convention

;Unless I hear from you to the contrary, I
planning to leave this m.rnoon Tor the Fard. 1 an
sure that you will be sed 83 1 an to 1

that Bob Has enlisted 1n TheFovad hes s
sail he Wyoaing fran New York on Nonday, and
T was hinki.ng e g hin off,

Lens will be choerfully laid aside
1011 sttt slightest use to you during the
next few days.

Yours sincerely,

The President,
The White House.



July 17, 1940

Took Sir Frederick Phillips to call on the
President. Gave him this memorandum which the Presi-
dent read very carefully.

e President was perfectly swell and went right
after Sir Frederick and said, *How about selling some of
these gecurities that you have in the Argentine

such
Street Railway, and so forth?" Well, Sir Freasriox Phillivs
a1d not know whether he could or could not. The President
pressed him pretty hard and the President said, "Take the

Queen of the Netherlands. she oms an apartmént houge here.
She oould borrow money on that and I am sure that you could
Dorrow money on securities in this soumbhy aleo

'he President took lbselutzly ﬁht x‘lght tone Bnd
when T stayed bemind  satd, *If 1 n to take
certain 1line, he could not have dnru i.t b t

er Sir Frederick left, the President said,
iy Froces o middle-class English, ien't he? He gave
e that impression.”

I then asked the President if I could talk with
the Russian Ambassador provided I had somebody from the
State Department present to disouss the Chinese-Russian-
United States deal. He said, "Go ahead. From what I have,
things are about right."

e President left a sort of vague impression with
Phillips that we might in some way help them borrow money
against their securities.




A provisional forecast of the drain on the gold
exchange resources of the United Kingdon in the twelve
months fron the let instent suggosts a figure of say /1633
nillion s a mintmu, Detaile of this forecast are
&iven below.

A8 ageinst theso requirements the exchange
easets of the United Kingdom are set out in paragraph 4.
They include:

(8) Gold to a total of §1444 million, of which say 600
million 1s sbout the minimm gold balance with which
the fund could warks

(b) United states dollars: (106 million.

(e) Dollar securities at current prices, say, 700 million.
Other aseets are of a mich less 1iquid type such as some
direct investuents in the U.5.A. and sterling investnents
©loewnere.

The available assets would thus be very low at
the ond of twelve monthe and some help in 1iquidating dollar
securities nay bo wanted long before then.

1. The sterling area consists of the United Kingdom,
Imata, Australia, lew Zealand, South Africa, Sire and the
British Colonies and Dependenci It includes also Zgypt
and Iraq.  Purehases by the United Kinglon in eny part of
the sterling area do not affect the foreign exchange
Tesources of tho Dritiah Control as payment is made in
storling. . on the other hamd, transactions betveen any
Dart of the sterling area and countrien outeide 1t do affect

the British Control.  For example, if Australia buys
/aotor—cars
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motor-cars in the U.S.A. 1t 18 the British Control which
finde the dollars and, sintlarly, if lalaya oells tea or
rubber to the Us5.A. the British Control recetves the
Gollar procesds.

Canada 1s not included in the sterling area,
ond for the precent purpose is in a position siatlar to
that of a foreign country.

2. Qonjectural balance of paymente betweon the
sterling arce, including the United Kingden, and the United
tates of Americs.

272960 = June 1941 & midlon
Untted Kingdam smorte Untted xington exporte,
oo U.Sehe w00 " rlesmiclant i
Rest of storing area
o Tron U.cih,  Rest of stesling area
Yibible and eerts
Tnvisibie 900
Adverse balance 188
an are

The figures ere, of course, estinates nade in advance, and
o b treated with the greatest reserve.  They are based
on the latest information availsble but it will be appre-
olated that the major buylng programmes, wich vere vastly
sltered as @ Temilt of the events of lay and June, have
hardly yet veeched a settled state.

The direct purclases by ihe United Kingde in the
Uu8eA Guring the twelve months, totalling 91092 million,
inolude for aireraft and aivoreft matoriels §716 millions,
for minitions §340 mllions, for iron and steel 400 million:
for other raw caterials $152 millions, for memifactures $100
nillions, for food and tobacco §64 millions, for petrolem

466 aillions, with same snaller items.
3. The adverce balance with the United States is
/oy



by for the greatest drain on our exchange resources, There
18, however, in addition a large adverse balance with
Cenada end a snaller adverse balance with foreign countries.
Against thic mist bo et the receipte froa the sale of
newly mined gold and the proceeds of any loans which ve
obtain fron Canads and other countri A vough conjec-
ture of the total drain in twelve months on the ixchange
Control would stand as follows:

4 militen,
Adverse balance Proceeds of sale of
botwoen sterling newly mined gold:
area and U, 5, A
s ahewn above 1568 sent dtrect to
U.8.A, 80
Adverse balane
with Canada. 60 sont to Unitea %
ot
Aaverse balance R
with foreign Loans and credite
countries. 280 fron Canada and
other countrics 220
%ﬂﬂ 1632
2808 2338

Having regard to the course of events in June

1% 10 believed that the final figure of 1632 million 1s
muoh nore 1ikely to prove an under- than an over-estiate.

. Assota:
Gold. 11444 million
figure of the gold
ottt nela in the United fingtan
qialization Pund: it doss
not. 11 the gold reserves held by
tho Contral Darke of Imdta am
oa, ainco that goid is at the die-
Dosad o of
Donint;

hand
¥hich 1 in the position of a Dank @
itke o bark mst carry @ mbstastiel
cash reserve, cannot divest itwelf of
/811



all ite gold and the necessary balance
mwulugmlvh-wzﬁ 1o than 600
on.

Dollave. 41208 mt1110m,

m These are dollars held by the

Kingdon Exohange %qualizetion

wore fairly substantiel

ollar depoaits in the United
outbroak

Doller securities. 4700 m1140n,

liote.  In addition to these dol:
gcourttion thove are fairly sibstantial

Tigure
SPuld be placed for the 1iquida-
Tion'value of suen dirge ot

‘3

oxtho parpoe undor con
sideration would depend on finding &
yilling purchacer or loner in the

United

It i1l be seen that ot tho end of the twolve
months the available assete will be very low, wheress it
i cortain that thore will otill bo vory cubstantisl
comtitaonts in respect of long-tem contracts t1ll out-
standing, o figure can be given for this, but it might
bo anywhers in tho neighbourhood of (1,000 million, and 1f
o wer contimuos the net drain in the following yoer
Could not be caich less than $1600 million.

Long before twelve mouths are out the
Question of finding some more rapid nethod than market
sales for converting doller securiti
scute.

into cash nay becane




Tuly 23, 1940
3130 p.m.

I spoke to iss Leiand in regard to the fele-
grem mhich T sent to the President on stretegic materials
Snd outstanding permits which were licensed prior to

s

The President sent me a message by Mis
Lelland thet T should take it up with Sumer e e,

"I e sorry, thet T woulan't, thet I have been
tx'ymg o get this fhing through for’ throo wecks, end
R e R D P L 8
to whether he did or did not want it, and then issue
an order.

p——



July 22, 1940

TELEGRAM TO THE PRESIDENT
RYDE PARK  NEW YORK (VIA WHITE HOUSE
TELEGRAPH)

VALUABLE STRATEOTC MATERIRL SLIPPING THROUGH
OUR FINGERS EVERY DAY.  LICENSES ISSUED BY
JOE GREEN OF STATE DEPARTMENT PRIOR TO JULY
FIFTH.  PLEASE INSTRUCT COLONEL MAXWELL TO
GANCEL ALL OUTSTANDING LICENSES ISSUED PRIOR

70 JULY FIFTH BY STATE DEPARTMENT.
HENRY MORGENTHAU JR.







THE WHITE HOUSE
25
July 24, 1940
THE PRESIDENT)

140 Growley and Stevart MeDemald

2 muu:—nmn-mmnw

n-.r-h-u I rof |$u

f..-nm.:"‘ﬁm&m- :R
R ise sine v thelr pores

. Klotz, by direction of the
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July 24, 1940

Pa Watson gald that the President had told him
not to send up Judge Patterson's name on Monday
and that Barnie Baruch is raising hell about letting
Johnson go and he, Watson, for some reason wanted to

ed 1% up,
doubt as to whether the President would keep his word
to hinm and as a friend of the President it was up to
me to talk to the President.

I don't give a damn 1f Watson is excited, because
I think it 1s more important to keep Stimson habpy and
efficient.,

R



July 25, 1940 PR

At the White House.

Igayed behind and talked to the President
alone and urged hin to see Corcoran, Cohen, Foley
t a new corporation set up under the

[
itely did not want to see them, so I dropped it.
o ncke my point, I said, "Curtise-Wright and Pack-

do 1t and Jegse told him he was going to do both
Packard and Curtise-fright today, that he knew noth-
ing about Chrysler. seduently I loerned that in
e case of Chrysler n' HR question of direct Gov-
ernment construction so Jesse does not come in on it.

he President sald, "You know, Jesse's ambition
T, T

and they are going to pay h:
after the Hyde Park Library, the way he had
1t for months." I showed
said,

planned
eurprige and the President
iMell, you know, Hopking is.not well enous h b

g0 o the office." I felt like saying I had known
thet for two year:
of my making Jegse Secretary o

recently.
and nurse to Glannini.
right

The President said, "Mhat's
A we may have to do something like that.,'
He sald, "In my talk with Wallace today we agree:
we would follow the Wilsonian practice and that
would resign from the Cabinet.®
f his succeesor in terms of either Marvin Jones

he
allace was think-

or Milo Perkins. 8o I sald I was a little bit afraid
of lilo Perkins because I thought he was a little wild
in some of his ideas and_the President agreed, and I
thought Marvin Jonee would be a much safer person.




o said, *Well, if I put larvin Jones in from
Texas then I can't take care of Jegse Jones."
said, "at about Jesse Jones for Chairman of i
¥ational Demooratio Comnitteet® ~He eaid, "Well,
think 1t's going to be James Aloysius Farley."
i said, "Really?" He said
chance’of getting him to stay."
that would certainly be great news.
“If T don't get Farley, it has to be o Gathalis. "
I said, "Well, then, your best Let would be Fra
Walker," and he said, "Or Eddie Flynn."

The President then outlined to me what he was

going to do over the week-end, how he was goin

down the river, inspect the Navy Yards at Norfolk,
eto., an was going to be his method of cam-
paigning, "What aid I think of 17" said, "Ex-
cellent."

a,

Ho wanted other suggestions for other
trips and I did not have any on the spur of the mo-
m

The President seemed a little tired.

fust before I left I got him to tell Watson to
tell Golonel Haxwell to Leue the order oancelling
all outstanding licenses issued prior to July 5th.

The President's whole attitude towards me seems
to have changed again and he seems to want my advice
and, what is more important, he follows the recom-
mendations that I make to

T gathored fron Genoral Wataon that the State De-
artme! rribly upset on these two ordera the
D e sidont 1aaued dnotuding ol snd oLl profuots, Sfoss
without consultation with the State Devartment

Watson told me in strictest confidence that when
he talked with Loule Johnson and asked for his resig-
nation last Friday that Johnson broke down and orie:
like a baby

000-000

R
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I gave this to the President and the
President wrote Agriculture over
Marvin Jones' name.
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August 6, 1940

¥y dear Mr. President:
I en inclosing herewith

©lipping from the Wall Street Journal

#1d & cartoon from the Washingten Post
whioh I thought night interest you.
Yours sincerely,

The Prestdeat,
The White House.

2 Enols.

By Messenger /77

@
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e to ensot reveme
ould

Cony plant
donsure ¥ithin three
include excess profits 1“1--, amorti-
zation, earnings limit repeal. Joint
hearings are proposed, eto.

Sartoon, Washinston Post, August 6, 1940.

Preparedness? ’ -
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August 6, 1940

My dear Mr. President:
1 an inolosing herewith &
elipping from the Wall Strest Journsl
and o cartoon from the Washingtem Post
which I thought might interest you.

Yours sinoerely,
The President,
The White House.
2 Encls.

BY Mossonger

e



August 6, 1940

I talked to the President lest night at nine
o'clock and told him what we hed done on the tax bill.
He was very much pleased.

The President then said, "I wWas going to call

Jou,in the morning to ssk you to do something for me.
e said, "I have received word, never mind from whom,
that Barney Baruch's nose is out of joint end if you
could speak to Arthur Purvis and ask him to consult with
him occasionelly, it would be very helpful beceuse I

em afreid otherwise Barney might get off the reservation."
He said, "Be sure to explain the full circumstences to
Purvis because I do not want to leave him under eny
nisunderstanding."

T gave this messege to Purvis end he said he
would be very glad to do what the President suggested.
He had already had one conference with Barney.

The President first asked me whether we could
use Barney Baruch and I told him definitely no.



	00529
	00531
	00532
	00533
	00534
	00535
	00536
	00537
	00538
	00539
	00540
	00541
	00542
	00543
	00544
	00545
	00546
	00547
	00548
	00549
	00550
	00551
	00552
	00553
	00554
	00555
	00556
	00557
	00558
	00559
	00560
	00561
	00562
	00563
	00564
	00565
	00566
	00567
	00568
	00569
	00570
	00571
	00572
	00573
	00574
	00575
	00576
	00577
	00578
	00579
	00580
	00581
	00582
	00583
	00584
	00585
	00586
	00587
	00588
	00589
	00590
	00591
	00592
	00593
	00594
	00595
	00596
	00597
	00598
	00599
	00600
	00601
	00602
	00603
	00604
	00605
	00606
	00607
	00608
	00609
	00610
	00611
	00612
	00613
	00614
	00615
	00616
	00617
	00618
	00619
	00620
	00621
	00622
	00623

