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March 1, 1941 -
. 1:05 pom.
/
Present: = Mr. Foley
~ Ur. Cox
Mr. Young

M Jr: We had this meeting over st the White House,
end T don't™Fow, Phil, how much you know. Have you seen that
(see attached photostat)?

Young: Is that e new tabléd

M Jr: Well, it's the only one I have. I'll lend
it to you over the weekend (gives table to Young).

What happened over there is this - they spent a
half Hour on this bIAl and they stepped ous fo tell UcCloy,
Lovett, and a whole crowd they hed waiting outside about what
hed happened, and I told them to tell you fellows about it.
Well, it took a half hour just to get Cordell Hull to get
in touch with the Senators, which he s going to do tomorrow,
end Harry is to act as Chief of Staff.

" Ireally should tell this to each of you individuelly,
but I haven't the time and I know you will understend and treat
it Gonfidentially. .

11, Harry said that what he wents to do is to teke
Goi, The President said, "Mho's Coxt" and I said "Oscer Gox:
Ee is Foley's assistant.® Harry never told him that you worked
in the Treasury. I told the President that you (Cox) were
Foley's assistant end I said, "You know Foley, don't you?"
The President said, "Yes, I know Foley but I mever heard of
Cox." So I told him thet Foley hes been the man who hes been
working on the bill and Cox is his assistant. After the -
meeting, Harry said that he didn't tell the President that
you (Cox) were in the Treasury. You're just Oscar Cox.

Oh, I have seen that happen before, That's the way
he works, Then he said that Hull Roesn't went Foley and Gox
o go up there when I go, and the President said no one should
teke thelr assistents. Well, T am going to do what I always

a :
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d. I'm gomg to take the samet ones es alveys go with me
Tt T an golng fo do 1o o take Foley aua {f Fole wants to
e Fon (Bon) 1 T amsinTe ke o i

ley: Sure.

HM Jr: I mean I would like to have time to explain
to each of you but I haven't the time.

Foley: You don't have to explain. -

B Jr: Well, there just can't be eny feelings
in this things .

Foley: No feelfifgs.

EM Jr: T am going to tafq\just who I want as my
assistant.

t this is the way Harry works. He didn't tell
the President that you (Cox) were on s lend-lease basis or

ng else like that. We have a wonderful relationship
S R i e T e

Ferry sa1d he was going to get me over there to
work on this this aftéruoon. “L'n not going to work this
sftemoon. ALl they mant sre cxamples, and there isn't eny
difficulty there, is thers?

Foley: No, not as far as I know, McCloy knows.

&

Did McCloy get in touch with you (Cox)?

Cox: No, sir.

M Jr: Why don't you (Foley) get in touch with him?
Foley: Fine.
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HM Jr: And then the other thinﬁ that J&mﬁ up
was the u{yro Tiations bill, and the President said we
should get to work on it. I 88 id "Mr. President, that's
yhat your Director of the Sudget {s doing. He is the fellow
o thi." Of course, I:am talking vex"yq oonudentul.
Then the President said, "But I haven't the d I s
said, "It's the Director of the Budget who mul& eSrion
f,'-'ﬁ PilL.. T don't want you working on the appropriations
i1,

The President had an sgenda before hin that_he
wes resding. 1 asked Hopkins why he didn't give each of us
% copy, and Hopkins said that he had & copy or eve:

St The President said mot to give them out. He rea
but we cen't have a copy of it. Then I read the whols tMng
myself becsuse I knew he wouldn't read out loud that

“on the Russien business. You'd ought to know about t at

Phil. It would take down your blood pressure considerably
and thet of your assistants.

Then I read this memorandun of S (Young's)
on this Russian matter (see attached cﬂg 1 asked
the President, "Does this fall within the
graug?" and he said, "Yes." Then I asked him if he was
Willing to heve them work on it and bring it back to him,
and he said, "Yes." So I gave each of them a copy bu but
$het's all.’ Nothing much was decided.

The Nevy got quite excited and said that if the
English went some technical person to come over there, why
doesn't the British Aa:\mng ask the Neyy representative
in London? Harry said that he could explain that all right.

u mow this thing of going dirsot fron Churchill
toHopking T e Frepident lontt so hot = I don't like it.
But what I en saying’here is mpu confidential and only
for the fanily here.

Now do you want to ask me enything?

Foley: There is no meeting arranged at all, but
if Hull wents you to attend a meeting of the Senators
tomorrow ¢ +
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HM Jr: I en available, but as to this afternon,
I am not goTng To do it. - ;
Foley: Was anything seid shout’ Bulgaria?
Bl Je: Tes. 1 spoke to Hull sbout Bulgaria end
"WeIT, we are not guite sure.” And I said, "WAL
you Rt T cacsbilyehiuan naddia that hatwotids
F We are having a meeting in Shea's office
4GROSON is to be there - you know in line with
dent's memo.
HM Jr: When ere you going to eat?

Foley: I'll edt béfore I go over there. |

" Should enything be done about this
(photostat O ook

at 1330,
the P

t which H Jr gave hin st beginning of meeting,
copy attached)?
Hiley Wo. It is w1l on Hopkine, You put o ;
pressure on'Hopkins and teke it off of me. 5 ok e
“If I have any more problems like Russia,
20,7 take thosecte ‘Hopkins?

HI Jr: Yes, yes.
Young: A1l right.
B Jrs Okay?

Foley: Yes, sir. ,
HM Jr: I'm just not %o)ng to let anybody spoil the
excellent crg anization and relationship which we have here.
I fust won't et them do it.  We've worked togsther for a long
tine end nobody 1s going to cone in and spol
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March 1, 1941
Tor . - The Seavetary ;
Trom . Mr. Young
a1 saranc Probleas Requiriag

Temetinte Attention,

It was agreed in a conference at the State Department
he! Tebraary 11h that the Russisn would clear
A1 fubwe ordars for machise toole and other eriticel N
through ¢ 1a socordance vith

Proostue.  The Adbasends c1o agreed 10 wHpLy & 11et of orders
gutstendiog as of Pebruary 15, 1041, vhich oowld be asa
Dasis for Froduction, serviing export control and priority que
tions,

—
Stase that Aine the Ashessadsr ant Tepranentatives of
Autore have comperat overy e Liet refarred
to above was supplied on Febyuary 20Ah, and since Te!
about ninety preliainary negotission reports have been fiied
vith the Presidentn Liaison Committes covering proponed new
orders.,

I All the interdepartmental conferences held on this
Rus :--xmuunhuhumm there 13 no unaniaity
of opinion as %o the Dolicy to be taken on thess orders nor any
technique for the!

ir
iatereated Unitet hevioreracst ngenoles, This letter prod-
solved by the villingness of the Auhasaador vo coeperate
i overy vay in u-—xn oréers throseh the Listeon Oemnittes.
The Committes, hovever, 1s now confronted with sericus quastions
of pumu - e iriom e oin longer be delayed. Speci-
fieally, the folloving:
1. The problea of  forsdag a poliey vith remect
h i dot

to m aian orders wh: serve as nite basis
and emort control deoteion

signoent of priority ratings consistent
vitnine pnq %0 orders nlresdy placed vhich require

il redinel PHANITH 3. Foopevelt Mibrary

DERLPST I 0 LD



Jas bonde st of  ordars

The reexaminatie:
on ohs betteee Whis potioy. st tae swuance of export
poliay.

1icensos conaistent vith the
The necessity for

4.
Liateon Committes 1
Var, avy, and 'she”Offioe

reconeiling through the
on alearandes secured from

on Managesent
YAtk Priority and export contrel sotion to avold
-u-.y

of the typ:
ton daily. Attached e Rxhibil
Fussian orders in dollar value

Pring

the necessify fo;
tached as Rxhidit 1 sre
situations whioh

T Lamediate motion

are Deing brought 46 our stten-
-zn;-v—ynn‘n-u-‘




Exhibit I
.

Cases Illustraiive of the Weed for.
Inmediate Attention on Russian Orders

W

lh ‘tll :{hroﬂ this company an * 'Ill
ISI o011 wel nt whi
S R R e e,

“leared thin’ order tros the produe
Var, Navy, and OPM. Ve besitate Te s

owever, until a: Frangeaty on
rrrlorl'y -nd export nann aot: en,muh V116 oons
with the produotion releas

W
igest arders vinh this figm o serin
1n Jnuﬂ e value s bout 425000, ncnun ¥
l.y 15 19&1. 0 manufaoturer is anxious to [.
0 . nn. deeieion on export Lo
ut. . Lol s filed on Ji
19l on uu u wmng final coordinated
2etison’on Pediey on Russian ond:

= =z
lm as in the oase of Aome Well fupply, Amtorg has
offered the comany u swbstantial order. 'In ase
u for 15 complete stean generaf tiag wnite valued at fron
5oo.m %o $5,000,000. Conferences were
@ Fepresentatives of the anufactarer and the l- ) and
t .

u- appears
standpoint of produotion. Here, t00, ve hesitate o 1eue
a produotion elearance until assured nut consistent export
eontrol and priority aotion vill be t

Bellis Hest-Treating Company
h‘in ordered 16 eleotric furnaces valued at about
$115,000 on January 18, 1941, The order

from this company
s ifoluded in the 1ist subaitted by Amtorg as of Febru-
ary 15, 1981, The company has promised delivery between



u-l-u-n

hrm

is to be completed this spring. ﬂl‘.l‘-l'mmllny
placed under export = 'fn the ecompany filed an
asplisation

3 1M,

e appli tiens ars eid pendy.
.. oation: n
-u-lnnn oo "overcait poliey. o

In addition, m"‘q“" %0 _place an order vith this
or an adastional s valued at @ avout & n.m.
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m H, R. 1776 -

IN THE SENATE OF THE UNITED STATES

Fenmvany 26 (legislative day, Fennvany 18), 1941
Ordered to lic on the table and to be printed

Intended to be proposed by Mr. Byx to the bill (IL. K. 1776) ~
further to promote the. defense of the United States, and
for other purposes, viz:

1. On page 3, line 10, sfter the period, insert the follow-

2 ing new sentence: “Defense articles procured from funds

8 hereafter appropriated shall not be disposed of in any way

4 undor authority of this  paragraph except to the extent

5 hereater wpecifieally authorized by the Congress in the Acts
6 approprinting such funds or otherwise.”
2o
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March 8, 1941
MM Jr called the Prosident this evening at 6:35, &

the presence of Mir. Foley, and the following is HM Jris
of the conversation: G

n
end
"Hello. How ere you? How is-your cold?

ou know, we have been working on an order to extend
the freeze control’to certain European countries. Cordell
called up this morning and seid he was willing to go shead on
Bulgaria, but I took the position that since the ofher order
was alnost ready, Bulgaria could be included in that order,
and we should wait until that order was completed and present
only one order to you for signature.

"We would leave out Great Britain, Russia, Yugoslavia,

Turkey, Greece, Spain and Portugal.

*We would include Germany, Italy, Switzerland, Sweden, and
some other countries I can't remember right off-hand.

"Well, those are the two back doors. They are the most
infortent, particularly Swituorland. Now'I havs. ot meen .
hended o omo wdirassed 10 you end signed by Gorail] Hull whish
<resds as follons: (lemo dated Naroh §, 1941) ;

"I have examifed the draft of the proposed Executive
Order emending #8389 of April 10, 1840, and it i
opinion that the draft meets and complies with your

the
Treasury, the Attorney General, and the Seoretary of
State, directing action along these lines.

"You, of -course, are amare of the doubts and
misgivings I have expressed during past weeks as to -
the proposed action, but now that you have decided the
matter I shall cheerfully do my part in carrying out
your imstructions. C. H."
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i

"Well, that's why T em calling Papa. Now I just talked
to Bob.  You know this was drawn largely over there in Bob's
oftice with Shea snd Dean Achoson and our people sitting in:

"Yes, it was done over in the Department of Justice.

"I see. Well, gupposing T send this littlo memo over
to you, and in view of Ihat you think we hed better go shesd
with Bulgaria? .

"Better do Bulgaria and iau take care of this memo.
It was given to us in lieu of his approval of the order to
be transmitted to the President.

"Who gave it to us? Just a minute I'11 ask Foley =
he is sitting right here.

(Foley told the Secretary that Hull gave it to Acheson
( and Acheson gave it to the Treasury people.)

"It was given by Hull to Dean Acheson and-he gave
it to one of our lawyers who brought it over to me snd sald
we were to give it to the President.

"Send it back. That's all right. I think you are
absolutely right. I was botherod end I talked to Bob, and
he said he was bothered so that is why'I called you. Yes,
T think you're right. Tt should go direct from Hull to you.

"That's right.
"Absolutely.

"Well, I'm sorry to have bothered you but everything
else is all quiet. Take care of yourself. Good night."

e :
fter the Secretary hung up, he said that the President

A
told him that he couldn't take a memo from Cordell Hull through
HM Jr, end that we should give it back to De cheson and tell

@  binfogive it toull. The Prosident saidhe ments en egree-
ment, an affirmative sgreement, conourred in by, the State

Department. / 5

/



'DEPARTMENT OF STATE

THE SECRETARY

March 3, 1941.

Memorandum for the 1dent

Memorandun for the President

1 have exanined the draft of the
proposed executive order emending #8389
of April 10, 1940, and it is my opinion

that the-pmeposed draft m
with your recent order or memorendum

s and complies

to the Secretary of the Treasury, the
- Attorney General, and the Seoretary of
state, directing sction along the!

1ines.

You of course are aware of the doudbts

past weeks as to the proposed sotion, but
now that you bave decided the matter I

shall cheerfully do my part in carrying

out your u-emnm.c iL
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1 showed the President these plans for the defense savings
bonds and he was very much plossed with them. Ho asked me cer-
~tatn questions sbout trust accoumte which I could not answer,
4a1d that we were stulying them. I told hin I would llke
gm end Mirs. Roosevelt:to buy bands Yo. 1 end No. 2, and he said
e would.

I then told the President that Ambassador Bullitt had
me, snd was very mich upset sbout not g

Sefinite iob.. 'Thé Prosident said he had nothing SE5IRitS and ho
asked me Gianit put hin in charge of this serings, boy
campaign. sum, "fell, it.would be too much emot he
Presiaent saia, How will get emotion before o gut thraugh any

vay," and 1 osla that we really aid not mant, 1t So I did s
quick thinking, as T think Bullitt would be territle ot this
fob. Then I said, "Well, what Bullitt really wants is to work
for you, Mr. Presient -'to be at your side. He doesn't want
to work for me," The President seid, "Well, I just don't heve
tnything definite to offer him now."

I then gave the Prosident the memo,which he had sent me
in regard to Mofleynolds ssking us to do investigations, end he
{_ said he hed not signed it becsuse he wanted to know whether
wented to do. it I said that I would do it on his written uy-so.
He said, "Okay," end signed i

T asked the President gbout the Coast Guard cutters to be
‘loaned to England. He said he thought the 250-foot cutters were
too new and too good, as! "How about the old 165-toot
cutters?” ' I tol hin thet we llq\xld look into it, and he said
that we should do that.

I also told the President that I had sent Harry Hopkins
a meno on machinery end tools for Russia, end that the Russian

Ambassador had been in to see ne and was very mich upset beosuse

. howasmit getting anything, T told the President how important
the mhole Fussian-TarkishoGreek situstion wes, end I hoped some-
thing could be done, so the President told me, in strictest
confidence, tht he hed gotten a tip-off that ’the Gernans had
made up their nind thet fhey vere not going to be sble to take
Englend and, therefore, they were going after Russia, end that
is why the Russisns are so mervous.

1so mentioned to the President that Clark of Canada
‘ hed been down snd wanted to get in on the Lend-Lease Bill.
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CGomparison of Present mt-u States Savings Bonds
with Proposed New Boi or the Small Investor

“::::1::' Redemption valus | Yield during peried
anm
sgrieds | LIRS | TR | Thende | Thonae
Issue price - -
1 .00% .00%
2 6
H 1% ‘e
1197 -9
5 209 ey
6 2.16 1.31
& 2.21 1.
& 2.2k 1.53
9 226 172
10 2.28 .79
11 2,2 1..
12 Z.Eg l.ss
; &2 | g
i oo | =
16 2.,
17 52
18 &7k
1 i
20 2,90

Treasury Department, Division of Research and Statistics.
Yields:are nominal annual rates compounded semi-
annually.
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Proposed New Appreciation-Type Bond for
Larger Investors
L
Number of semi-
Redemption Yield duri:
O e Valte period Beld
Tasue price § 75.00 -
1 75000
2 15.20
3 i
5 %
6 76470
7 s
C H fes0 :
16 79.80
1 4
12
2
Al
15,
16
1
i .
19
20
21
22
2
2l

Treasury Department, Division of Research and Btatistics.

¢ Yields are nominal annual rates compounded semiannuslly.
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i +Proposed New Income-Type Bond for Lerger Investors

{Paying a_current veturn at the rate of . g
2,40 percent per annum)
N
Number of sem. Redemption Yiela durin
lnnua}lm}la;rloal b period et
Issue price $100,00 -
1 98.80 «00%
H . 57.80 120
E 97.00 b0
. 96420 51 4
5 95.50 .61
6 95.00 <75
7 - 98,60 88 |
c & 34230 1.00
H 34,30 112
15 9410 1.25
1n k.20 1.38
3 % L
1 gl 158
1 9,50 1.86
15 3470 .74
16 94,90 1.80
17 95.20 1.88
18 5.0 1.95
15 96.10 2.0
20 6.70 2.1
21 97,40 2.18
22 ss.ong 322
~ 2 99 o
31 130:00 aio

Treasiry %@ﬁmsnt, Division of Research and Statistics.

Yields are nominal annual rates compounded semiannually.
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MEVMORANDUM FOR
¢ HON, HENRY MORGENTHAU
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THE WHITE HOUSE
WASHINGTON -

Fedruary 28, 1941 .

MEMORANDUM FOR THE ‘SECERTARY OF THE TREASURY:

1 bave just received a memorandus from Mr. McReynolds to
the effect that investigations of persons proposed for employ-
ment 1n the en g

re, instructed him to turn over to you
Tequiring lnvuugnuun 224 1 wieh you would bave your
investigative service a; then very promtly and
thoreuciay.  Ueheyacida ril} meks the waual form for
$de work %o e perforned by the Tressury wnder sutbority ot e

e e
TondiA. Mau/\*
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March 10, 1941

At lunch today the President said, "I have just had a session
with Harold Snith, and we have arrived st s figure but I don't wait
$o spoll your lunch so I won't tell you until afterward.” He said,
'w. ave got the whole thxng fixed. Hopkins has been talking with’

es and with Smith, and we have decided to have one ap~
grmm for the Leml-um Bill divided up into about seven
flerent itens. 208 o cne, of these itens oan be transferred
i to en He also "We are having a meeting
temo;rwiwifh fhe paopla on the Hi11 *on Fhta matter, end I expect
you to s

After lunch, the President told me that the amount we

seven billion, which surprised me because I hed expected more.
He seid that Jimy Byrmes hag first said they should make it four
or five billion in g pgraprhtions and the Test in suthorizations,
but more recently he ht it might as well be the whole t
in one amount. o said that the Aueriosn people dian't umm-
tiate between authorizations end sppropristions, and I
1 told the Prosident tiat I ﬂmugh@ 1t eas ot to Lelwbres
Ee said he wes most p tly surprised gt tho way Barkley and
Rayburn took it this maraing, so , "T think they were pre-
perea for 1t beoause in ay ti.mony on’the debt limit I sail

hat for the the regulur expenditures we needed 56 billion, end
everybod to,the conolugion that the extra seven billiog
ws Tor Lend-Lease." 1 sald, 'S0 T ploned. the growma for you.®

I then asked the President what his glmu were, and he said
he hoped to leave on the night of the 17th, one hour after he
dedicates the Nellon Gallery. He said be vas going South for
six or seven days, but I think that before he gets through

will be nearer two weeks.

T asked the President whether Sullivan end I could get
tog-ther with bin Toursday or Friday and talk sbout tezes, ead
o said, "Yes." He said, "You know Beruch's plan is that we -
il got another. $2,000,000,000 through inorsesed volus of
bisinss and ask for enother $1,500,000,000 of. taxes. I said,
"Yes." Then the President said, "There was some such plan and
I don't know whether Herbert or I originated it, but you remember
m New York State we added an emergency tax of 27." said, "You
d that."  Then he asked, "Well, when you come to Line 81 én
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this tex statement, vy cen't you make g Line 52 end 2dd e certain
amount for en emergency seid, "I don't think that you
have made out your income o you will find that you

have to add 10% as & defense tax." So the President said, "That's
right. I had forgotten about that." >

I then told the President that non that we know the whole
picture on nationel defense, we can, pretty well lay out a
progrem, end [ would oams over with s hal? dosen d eferent plans,

he said,-"Fine.

T got back on_this ;ueutlon of his plens for operating
o LnaTanss Bill, snd the President told me that he and the
Chiefs of Staff had arrived at o mmber of unimportent things

b thei were rgady to %i e to the English Bill. Well, I hed tu kaep
i

o £ind out how he was going to do it,
asked him, "Don't you expect, the Treasury to do the Senina
work on this?" He said, #'Yes." I then asked him, "What do y
¢apect. in, return for what you give?” He didnit seen to ‘now:

said, "If we give them four cutters we will ask them, say,
e Jears after the wer is over to retum o us four ships at
o value thet we will place on them when we turn them over. If
the English can build them cheaper,” he said, "We will take the
American value."

1 asked, MWhat about the $7,000,000 000 sppropriationt®
Ho aswersd, ™ell, 1 am not epie, t0 nake eny plons for that
for the time mng, He said, "Thst seven billion runs to

udy 1, 1043, and'I just don't have %o make sny plans witil the
stubf ‘Starts’to come off the lines."

t pushing him, snd I satisfied myself that he hed not
nmugm e ghing hra\zgh and he really didn't have any solution
worked out. hin if he was thinking in terms of taking
over the Engllsh et or the British Tsies in tno West Tadtes.
He said, "I don't want the British Fleet beceuse by the time we
got it, it would be too antiquated.” Then he added, "As to the
West Thdies, T an too tired and to0 old to try to solve that
problem.” fle said I should read the article in this month's
Herper's on the West Indies, and then he said, "If we could only

aivide up the Lend and run the West Tndies with our omn islends
8s one uait, encyif we oould give these pecple enough o cat,
“they would then be at least as happy as they were 150 to

years sgo when they came out of A;r&u i Then he said t'hny at
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present, according to this article in Harper's, the people dom,
here are ready for revolution, Nazism, or hing else. "But,"
be repeated agum, "x am t00.01d end too tired to take on anything

like that." So "Well, ¥r. President, you sre tired because
you have been i couple of weeks, fhere isn't anything

he matter with you thet a week or two of rest won't cure.

"That's right; that's right," he said, "there's nothing the matter
with ny headpiece, but I an’ just now very fired.”

As & matter of fact, through my whole conversation, he stuck
strictly to business,and I have never seen him thinking more
clearly then he was today.

I then took the opportunity to give the President this
memorandun (nogy attached), and I went over the whale ﬂ.nanclul
aspect of the British situation, He gave me enough to cover
the entire plofure; and I el that sverything was clicking with
the exception of Sir Eward Peacock, and that if he spproved T
would tell Lord Halifex fonight that Lif by the end of bhe meek
Sir Edward hed not accomplished something, I was going to usk that
he be withdrawn end sammgody else take his place. The President
said, "That's all right. .

I emphasized to the President that all their securities end
direct investments mere pledged sgeinst their prosent purchases,
4nd that the dnvestaants, tuxan!tlons plants mers in the prosess
of béing sold to Jesse Jones, but that 1 dldn't think Jores b
sctuslly bought R R,
yere belng boug hc T by k L T they
Bed enly bought up 35,000,000, 1 said that both RFC and A
are very, very slow. ‘e then; took a pencil an glger and said,

"I am going to give you something pricele. e wrote out
in longhend this memorandum (Photostat -tt.chea)

In sketobing this finunoial picture, I went over the question
of Belgian gold and the earmarking of it, and he said,
13151 £5 kv e foritau foofvenivat Iny oY Aol vt o 0 up
the gold." e said he Wes going to talk fo Admiral Ing gersol]
sbout it at threo and see about getting a cruiser. The Prosident
don't you go down on It and have a nice vacation?"
i uud *No, Tenjoy spending my holiday with y wife aad children."
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I may be mistaken, but I don't think that the President
has in mind to do anything very drematic to help England at
this time. However, he said he would show me a list on Wednes-
dsy of what he hed in mind. I did not press him as I figured
that I could afford to wait, but I did get a_chance to go over
the whole English financial picture the way I haven't been able
to do before. T told the President that they had enough money
to last until the first of April and, to my surprise, the
Prosident said that he slmays had in'mind Tast, Hhey mould have
enough money to last until the first of May.

In talking about the monies to be gotten for the English
through the Army and RFC, I said thet Ihed £old the Engiish
that money could be used for non-United States standard materials,
and T als0 said that ell the monies that they got from the
sale of their securities or properties were pledged against out-
standing or existing contracts, snd that I would keep putting
pressure an then on that front’wtil he told me to change my
attitu

I know that the President got everything T said because I
reposted most of the things a coupl of times, and I feel thet
8s far as my financial relationship with the English is concerned
he at least understands it, and that he won't be giviag sone
orders through Hopkins or anybody else to change it without first
talking to me. At least, that is my hope.



Hareh 10, 2941
Secretary Morgeathau
¥r. Cochran (abridged by F. K.)

i3 the shamals through shish the Tresrury obtaine datetled taform-
then abort the Brition financial postt

~ FINANCES
()ma—.mumunnm-m had confidential access
th-mldﬁullnkolw mumm-nxnmud
-nmr.ru.p-mu of war materials here. The Federal Reserve
hin weekly as to the exact total and movemeat of funds in this
mmm-m.yazwu..

(2) The Federal Reserve Bank supplies the Treasury wsekly with a statement
Shoxng W11 dsbursenats, through the British Purchasing Comisston and

o orarumant st tke v of Wgland wi\ the

v Tork: ThLs gives on Setais the such funds,
ot 514 or seckrities or from other eresiter

(3) rorelgn Serrice Offlcers report. o the Treasiry shenever gold shipaente
to the United States are made.

(4) Constant u.s.- with Sir rm-mk n.uu.p. and his assistants u Wash-

he Treasury to obtain sueh information as the British have re-
-nﬂn((A).th-ummaf nldhnldmgl.() e amount and loeatiom of gold
Delemglng to the Britieh Goverament, and () & special inforastion we mey reqiie:

SECURLTIES
Treasury Ls kept informed daily of the act!

£ the security expert

seat, here by the Brition Governaent S0 aanags it sale o o emd.ny oxned -mun.

A4 the start, of this srrangeseaty the Sritien prvided h can Treasury with

detatied List of 413 kaericen securities reglstered vith the Briiish Govermuent.

dadly roport shows, (1) total sales of securities, indicating the muaber of hares
procesds, and (2) an Steatsed list 'ty name and smumt of a1l

‘the past two menthe the Bri e—suium.mmhunq
‘rmxyunozm.mmmn-udm-uﬁm Each such list is
to indicate that funds are available. ﬂu ritish
L% ot Tren 1o procesd vith thase cantieets iil they heve Ths anle:, The it
Secretary of the ‘h-c\ll’] each case.
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+ Present:

H.M.Jr:

March 17, 1941

1 am going to diotate as much as I can
Temember and as much as T want you to

hear of what I 4id with the President at -
lunch.

The Poesident brought up the question of
the ten Coast Guard Cutters, and he was
very anxious that anything that we do
should be kept a secret until after the
seven ‘billion dollar bill passed.

He asked 1f T thought it should: be kept
8 seoret. T said I thought that if he
would tell -the Navy that he wanted these
put. in shape and that the English would

e informed they wers coming as soon s
the bill passed, that they could got their
crews to Halifax and be ready.

He tried to get Admiral Stark, but he was
out; but he Ieft word he should call him as
soon as he came back.

I brought up the question of who was going
i el 5

ok after Harry's work while he was
gone, and the President asked me whether

gey thal except affer careful considbration.
T thought it was terribly important that
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the thing kept going.

I said that I had heard some gossip that
there was talk of putting Dick Fuller in,
and the President said, "Oh no," Dick Fuller
was doing too important work mow.

L then asked the President if it would be sgree-
able to hin if the English, beginning today
laced en order during the next two weeks for
Thres hunared miihontaensans cotns of

materiel, twenty per cent down, so that

when the bill passed, they could be reim-
bursed for this; and he said it would be all
right.

This (speaking to Mrs. Klotz) should be .
hotostated, and anybody in the office who
Lo interested'n tho Lobd-roens o3 should
get that.

The President said that he)- that we should
come early tonight, that he and Harry and T
would ‘settle who should hendle the things
while Kopkins was gone.

I then stopped by and saw Hopkins, and told
him of this; but Hopkins is still flirting

‘with the idea that General Burns should be

detached and assigned to him, and Vickery.
should look after the Maritime Commission;
and Young the rest. . -

I told him I thought it was a mistake, that
we never would get an Army man really to
go after the Amy, because T had found that
© be s0, and that he should use Young in
Just the same capacity that I did, but I
said, "You will Km to sell this to Young,
because he is independent as hell mentally
and T anm not trying to sell Young to you,



Young:

HM.Jr:

Young:
HAMLIT:

A

beosuse there are a half dozen different

Sthat T cen use him for," so'I said,
oy are not doing me any favor by taking
Young." Right?

Right.

But T got the fecling tht Herry ig etill
Btt of fishing around and really doesn't.

S what he wants. There is one thing
nt

I spoke_to Fopkins emd asked him to go shead
now with the English on their new orders.

p unt 0, but
thet Rt they would have to bring Sir Frederick
Fi5s into the pioture.  So he said he
would try to do it, and if he needed-any

help, he would give me & ring.

I elso told the President what we had done
in vegard fo Yugoslavia, end he seemed —
pleased.

Any resporise to that purchasing letter?

1 asked the President, wouldn't he please
Sign this letter in response to mine.

B Goxcould only get Hopkins to dictate
S etter, T think we would get the President
{o sign it tonight.

How about giving him a draft of it?

Well, tht is what I hoped, that you would
have one for him.



TuE wure wouse (059
WASHINGTON

March 17, 1941

MENORANDUX FOR

Ho M, Jre,

approve giving o
cideretion oo Britioh Tibrary

holdings of T on-
nection with trade or finencial

r to be worked er
Lend-Lense Bi1l.

Such msnuscripts or
or even paintings or
ould, of cou

booke -

rinf

Thore 1o, the
S esntan; e Tational  Kugeum,
or to the Library of Congs

F. D Re



April 2, 1941, 8 p.m.

(Dictated April 3rd)

Meoting at the White House.

Those present were Mr. Hopkins, Secretary Knox;
Secretary Stimson, Genersl Marshall, Gensral Holcomb
of the Marine Corps, the Attorney General, the Secre-
tary of State and myself.

I had two lists which Gaston gave me, explaining
e armament on the 250 oot and 827 foot cutters. The
President kept them. (Copies sre attached.)

The President decided that he would lend-lease
the 10 250 foot cutters to the English.. I so informed
Gaston on my return. Also, that the Maritime Commis-
sion should furnish us the ships from the coastwise trade
to do the weather patrol work that we are now doing with
the 827 foot cutters. 4

The President also said that we should call
the Director of the Budget and tell him to send to the
Fresident the order consolidating all steamship inspec-

rd.

- tion under the Coast Gua:

The fresident told Hopkins to tell Purvis that
e U. S. Government was waiting for them to send us
gomerclal shive to be prepared; —that we were ready,
and that the English had not sent us any ships.

The President told the Army and Navy that he had
asked for 48 hours for the Mediation Board to act on the
Milwaukee strike. His attitude towards them was please
not to crowd him during the 48 hour period, to give this
Board a chance.

The President said that public opinion was not
yet ready for the United States to convoy ships. This
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was his whole attitude anyway, that he seemed to be
411 weiting and mot ready to go shead on “all out
aid for Eagland”.

leg 5,
jagnt directed me to have Coast Guard immediately teke
up with the Naritime Commission the question of havin
Be"ships repaired. The President wented Cosst Guar
to supervise this.
At the meeting Adniral Sterk gave a very glowing
an

acoount of how Coast Guerd had taken over the ships
e was very generous in his praise of Coast Guard.



HEADGUARTERS

oe.
TREASURY DEPARTMENT 4
UNITED STATES COAST GUARD. o

WASHINGTON
. - 2oApril, 1941,

AMIMORANDUM T0_ASSISTANT SECRETARY GASTON.
s Neather Patrol.

It ten cubters of the 250-foot or 327-foot classes are
transterred, it will be impracticable for the Coast Guard to
Baiztata tw weather patrol stations in the orth Atlantis,
using 1ts own ve WHIEN R Zor & dim
peeiod, oridad suiss 15 20 8 3RaVIoR . i gy o€ A
on, to maintan one mosther pasrol station
‘wsing ina Naritine Service o AMERICAN SEAAN and AMERT
SATLOR.

R. R. WAESCHE,
_Rear Admiral, U. S. Coast Guard,
‘Commandant.
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2 Aprid, 1941,

Nesther Pavrol.
I ten cutters of the 250-foot or S7-foot ol

1% w11 be impracticable for the Coast Guard to
* maisteis two weather patrol stations inthe North Atlastic,

period, pro there 1s 0 objestion on the part .
Maritine Comaission, to mai ome weather patrol station

- using the Maritime Service vessels AMTRIG oan
SATLOR. -



gb

(Dic ugea hpril

1941
8rd)

Hopkins seid he would give us & memorandum at
ten o'clock today authorizing this.
8s I was about to leave the room. .

He told me this
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2 April, 1941,

Replacement vessels.

same type of '.Ill-l will be comstructed es & replacement
for 'Illlll of the 250-foot and 387-foot classes.
replacement vessel

i1 ve of he seme
the CAYUGA class.

e e vessels of
vessels have valus and

ervioe, pety perforaing all types of Coast Guard l-nu. In genersl,
8 Wil be 280-fest in length, 43 to 44 foot BOR,

estinatod cot of constmucting and equipping propased ves-
current prices, i h.m.w por

0865



Teveswone: REruBLIC 7860

THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA

Box 680
BaAMIN FRANKLIN STATION
‘Washinaron, . C.

April 1st 1941,

Dear Mr, President:
. COAST GUARD CUTTERS
It is requested that a release be made
to His Majesty!

for convoy purpos:

Government of ten Coast Guard Cutters

It is particularly esked that say five
of the

cutters be 20 Jmot speed type as distinat from
the normal 16 knot speed, The Germans have been using
submarines on the surface at night as torpedo oraft,

LY

submarines retire at 16 knots speed immediately
after delivering the attacks the experience of the Brite
ish has therefore been that ships of 16} knot speed can~
not overhaul the submarines.

As 1t 13 very vital these cutters be in

0866

active use promptly, the British Admiralty would welcome

them in their present condition and with their present
armament, If, however, any ammament is missing and would
take time to obtain or install, the necessities of the
situation are so great it would be preferable to have the
ships as they stand, Furthermore, if high angle srmament
18 not fitted, this could be fitted later in the United



Page 2. April 1, 1941,

Kihgdom at some appropriate opportunitys

The Aduiralty advises by cable that crews
for such cutters could be made. availsble from ships
now en route to U, B. ports for repair.

Yours very truly,

The Honourable Franklin D, Reosevelt,
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or on lend-lease tramsactions vith reisburesaent to the Unit
States . 1 believe that the Match should D incluied in

vital strategic
he Bant Tatten ask that Ahis fibv smould be preserved at lonst
for the time deing.

There is & third reaification of this situstion, namely,
there must be ooordination and coopersiion betveen the Britien
Purchasiog Oomiseion and the British allies ssking for relense
of eods ader We Lent-bense Ast. Tov lastance, Sorvay 1o eer-

Toquesting certain and amsaition, as cutlined en the
o arm 20 an merehast Ghips which are oper-
Sting in the var sons and in Yhe iatereets of he iV,

1 an now trylng to fisd out if the Navy asn
a7 of the equipmeat 3 and dv ta oy Fosling that all sueh
oquisitions from Sritish allies, vith the pesaidle emsepiion of
the Duteh, should ealy Ve ueda 17 agpreved b7 the ritish Mol
Gouatl. '1a semsectisn vith \his wesifle remment, | s woutd eoom

me wuch easter 10 relesss guas fur the Norvegian shipe that
nm-nauu»mmunm-umu--muvqu

1 sttash o 1st of wreset quentions mhich if they enild be
anavered would immediately Relp clarify the situation asd spesd w
lend-leass mnu-n

(Initialed) P.T,

PriDy



March 29, 19 (/

Tot Oeneral J. 8. Burns
Prom:  Philip Toung

Re: Definitien of Oountries Witain
he Lend-Lease Ares.

l- & letter to the Secretary of Sate, Lated Naren 16,
1941, the Searetary wiated thay

operations for -mﬂ--mmm lend-lease area
hluﬂmhthl\u'“-&&ﬂm.
$hat purchasing eperations for countries vithin the lend-
lease ares would de handled by Harry Nopkias. Oeuntries
vithin the lend-lease ares vere listed au Poisad, Teeland,

o




The same aituation
seton

uwpmuuuubuh-u e and the Depart-
et of State 4f a definite 1iet o,

(in1ttaleq) 3y,

Privy



Belgiun (120luding Belgien Cengo)




Learr)

ROYAL NORWEGIAN LEGATION

Vashington, D.C. March 21, 1941.

My dear Mr. Sumner ¥elles,
May I expre
your understanding attitude when I took up with you today

o you my sincere appreciation of

the very urgent matter of armament for Norwegian merchant
vessols in the war zones., I was particularly gratified,

and I know that my Government will be gratified, to learn

that the Department of State takes the position that Norway
18 definitely among the countries which should be entitled

to benefit by provisions of the so-called Lend-Lease Act.

I need hardly repeat what I said to-day with regard
to the extreme importance of Norway being enabled to install

on Norwegian ships in the war zones such guns, anti-aircraft

and machine guns which are mecessary to protect them as far
nd bombing -

a8 possible against enemy submarines, raiders
planes. There is a very real danger, whioh already is
making 1tself felt, that the crews of th

Norwegian

The Honorable Sumner Welles,
Aoting Secretary of State.
e Departaent of State,
Vashington, D.. C.
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1s - officers and men who have so far exhibited
great courage and loyalty under dangerous conditions
- will shov a naturel and inoreasing reluctance to ex-
Ppose themselves to enemy attacks vithout the least
chance of defending themselves.

It 1s evident aleo that indiscriminate sinking of

the battle lines in Europe will mean a very

not to Norvay only but to Great Britain and all nations
engaged in the supreme defense of freedom and oiviliza-
tion.

I have discussed the question of armaments for our
ships with my naval, military and maritize advisers and
of course aleo with the Norwegian Director General of
Shipping, Mr. $ivind Lorentzen, who is at the head of the
Norwegian Shipping and’ Trade Mission, London and New York.
As you know, the entire Norwegian Merchant Marine outside
of Norvay, that is about 4 millions tons of shipping, is

sailing to-day under the direction of said Mission and

under the Norwegian flag.

The information given me by these experts is to
the effeot that there are still about 250 Norwegian mer-
chant v

6, sailing in the various var zones in the
interest of the British Eapire, which are to-day without
ay ardagent. It is the considered opinion of ay advisers
that an adequate armament for each of these vessels would
be:



o

for mounting, eto.

or 37 mm. anti-airoraft gun.

Two .50 calibre machine gun

A1l with an adequate amount of amsunition, Viz. -
About 200 rounds per low angle gun,

® 2000 *  * anti-atroraft gun, and

" 5000 *  * .50 calibre machine gun.

For the 250 vessels the total amount of guns and

amounition would be:
250 4* or 3% guns,
250 20 mn. or 37 mm. anti-airoraft guns,
500 .50 calibre machine guns,
50 000 rounds of ammunition for the low angle guns,
500000 * . .
gun
* ¥ the machine guns

2 500 000%
It 1s possible that additional guns and azmunition
may be needed later on as danger zonee are being extended

and as ships are being transferred from non-danger zones

into danger zones, but at pre

nt no acourate figur

be given.
May I at this time also call attention to the

necessity of proouring foundations and of mounting in

American ports any such gune, etoetera; which ve may

receive for Norweglan vessele, and ask for your kind

of our

guidance as to how we should go about this phai
probl .
J-should be deeply grateful to you for letting me

<



-+ 0877
knov at your earliest convenience whether and on what
conditions under the Lend-Lease Act The President might
be willing to transfer to my Government the guns and
ammunition specified above. The urgenoy of this matter
a8 well as the comron interest of our Governments in the
safeguarding at this fateful time of these irreplacable
ships and cargoes, mak

o hope that the Government
of the United States may find it possible and expedient to
81ve this matter preferential treatzent.

Belteve, me, my dear r. Welles,

A} very sincerely yours,

WILHELN MORGENSTIERNE

Wi MES.

RECEIVED
MAR 25 isil
Trowr oot

Offe of Frilp Young.
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Areratt ., .. .
Ordnance . .
Tanks

vy
Ordnence . . . . . . .

Pacilities . . . . . .

PROCUREMENT, TREASURY
Steel, and other industrial produots

AGRIOT

ULTYRE
Food (including todaceo) . .

Allocation Yo, 1

fpril 2, 1941,

$9u8, 822,000

123,543,000
5 8,500,000

11,300,000
41,092,165,000
—_—
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2 April, 1941,
MEIORANDUM TO ASSISTANT. SECRETARY GASTON.

Replacement vessels.

The sane t7pe of Tesesl wi1l be schstruoted an 4 oplasemsct
s of The

saximun draft, about 16 test, displacenent spproxisstely 2,000 tons,
speed 16 to 18 knots. They will have sufficient strength struc-

hen to
ARG b R e i L
The

nated cont of construsting and squipping proposed Ve
sels, based on current pri - $2,500,000 per ves:
Total for ten vessels -
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2 April, 191,

MEMORANDUM TO ASSISTANT SECRETARY GASTON.
Heather Patrol.

If ten cubters of the 250-foot or 347-goct olass
mnn-n--a, 4t w1l be impracticable G
maintain twe weskher patrol stetions Lo the Jorth i
using its om vessels, It will be practicable for a limited
period, provided there is no objection on the part of the
Mardtine Commission, to maintain one weather patrol station

ueing the Maritine Servics vessels NERICAN SEAAN and AMERIGAN

'SATLOR.

R. R. WAESCHE,
Rear Adairal, U. S. Coast Guard,
Comnandant.,

a2 azs
Guard to
amts,



3 2 april, 1901,

WIMORADUM FOR ASSISTANT SECRSTAKY OASTON:

Subjects  327-foot Coast Ouard Cutters.

There 1 forwarded herevith a descriptive tabula-
Lon oF the seven 3¥7-fost Goast Duare Cuttare,

B T amsom,
Rear ddetral, D 5. Coast Guard,

08g1



2 april, 1541,

MEWORANDUM 7OR ASSISTANT SECRETARY GASTON:

Subject:  250-foot Coast Quard Cutters.

1. Thers is formrded herewith a descriptive tabule-
tion of the ten 250-foot Coast Guard Cutters.

R R. WAESOHE,
Rear Adniral,’U. 5. Cosst Ourd,

0882
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April 4, 1941

At Cabinet today T brought to the President's
sttention the fact that the Senate sprioultural bill
pos 420 odd million dollars in excess of the amount the
Tidgot had askedfon

1 sleo remined the President that some tine
November ould cut non-delunu
items to the brme. m to Tike oy ro

hin of that of my bringing this

ut as a result
»ithes tormis attehtion he sela be wonld ses Wllios and
Wickerd, Harold Smith, and myself sometime tomorrow.
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pril 6, 1941

I spoke to the President at 12:30 and asked him if
ance. He was in the doctor's of-
r I had heard two things: Onme, .

signed o mtual de-
sintance past With Tugoslevie, I said that I didnit think
that was correot as I had just listened to the radio and

they t say that. The other thing was that Germany had
declared war on Yugoslavia.

The Prosident then said that I shouldgot in touoh ’
with the Tugoslev Minister in the morning sud ask hin which
7ould be of the grestest use to thea - to knp their fund
Toosen or unfrescs them, and that T should say on behalf of
the F!‘llidont that we were ready to do whatever would be
most useful to his government.

The President was very chatty and in an extremely
¢riendly mood.



April 7, 1941 0887

1 gave the President the original of this letter
on Danish ships. I also gave him the original of Foley's
letter on quid pro quo.

< I lEoke 4o him about the legislation on the Danish-
ships and he said that he knew not! in{klhout it and he
did not know what Cordell hull was talking about. (Hull
had ;told me he had sent it back to the President.

On, the quid pro quo, the President said he manted
us to do it in consultation with the State Depertment.







April 7, 1841,

Memorendum for the President:
Subject: Seised Ships

2 Germen und 85 Dlnhh lhl.)l
lﬂ 26 Itall

u S\m‘
m ug their
rtpdah n...ng ships were fol o in good

aged, tho Attorn
orf.hm under

plonage Ac
lﬂlﬂ"r. it ll tho A!t"n‘y Gene

i op on

that we'have suthority o procesd lwned to put the
ships "1n pporating soadivione At o  the Naritine

- n now hes surveys in pro ne the

Commigsior Ere:
exteat of the damage and prepare plans o umg ropairs.

1o our understandl: o taion of
ng ships walh aro na..g.a
£ 35 m..n, Tt ma'1 Soraan i
. rart

oar that responsibility for
trntioﬂ S i s be acquired wou
th the lu-lﬂ.ll Commission.

Secretary of the Treasury.
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Secretary Morgenthau April 2, 1941
Ur, Foley

Attachod L 8 rodratt of tho over-all Agn
coyer defonse articles made available to ¢

which incorporates the smpzestions made vy Chaierae
our meeting with him and Topkins on March 14,

At that tize tho Prosident said ho ms
sign the Agroosont

E

in no
suggasted, aftor the appr Atk
Luat we take oy the  edratt

g d by ongnu we
Ilrlt, lllth he State De; tunt. noo'xd, vlth the Af
General, and third, -m the mmm of t.he m g-e
:ubéut to liarry lopkina' first clearing wit!
he attitude of the “tl Elrtn‘nt, box‘ln d.llmx
relininary way with the Britlsh.

b § nlllld Jun Achuon last Fz'iﬂAy and told him that we
wore 70 over the redraft, but
e 00 mythl Pom h].m llthouz)\ he promised to give
o o call not later than lact Vonday,

I, suggest that you ascertain st the nseting tils afters
noon whether or not sury or ‘tatc is to take the Agreement
up with the British.

(Initieled) E.H.F-; Ir. -

Attachment
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'WHEREAS, the President of the United States is
authorized by the Act of the Congress of the United
States of Jareh 11, 1941 (Puble Yo, 11, 77th Congress,
and hereinafter called the Act) to sell, transfer title
to, exchange, lease, lend or otherwise dispose of, and
to take certain further action with respect to, defense
articles to the government of any country whose defense
the President deems vital to the defense of the United
Sta on such terms and conditions as the President
deens satisfactory, and

. WHEREAS, the President has determined that the defense
of the United Kingdom is vital to the defense of the
United States,

1iOW, THEREFORE, it is agreed by the United States and
the United Kingdon as follows: :

1. From time to time and in such amounts as the
President may determine, the United States will, pursuant
to the Act,

(a) furnish to the United Kingdom certain
defense articles;

(b) test, inspect, prove, repair, outfit,
recondition dr otherwise place in good working order
sy dotense rtiols, ‘or provure any or il sk
services by private contract; and

(¢) commmicate defense information pertainming
to any defense article furnished hereunder,

as valued and 1isted or otherwise described in schedules,
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appropriately ldentified, now or hereafter to be attached
to this Agresent.

2. Vithin mch perlod or perieds as deternined by
the President, notics of which dsteraination shall be
civen to the United Kingdom,

(a) The United Kingdom agrees to redeliver

to the United States such defense articles furnished

to the United Kingdon hereunder which, in the opinion

of the President, are ot used up, worn out, destroyed,
or otherwise rendered incapable of effective use.
(b) The United Kingdon agress, in the case of

“defonso articles, other than agricultural comsodities,

which in the oplnion of the President are used up,

. worn out, de “or otherwise rendered incspeble
of effective use, to furnieh to the United States an
equivalent azount of similar dofense articles, which,
In the opinion of the President, are of a quality,
officlency and relative value substantially oqual to
the dofenso articlos furnished hereunder to the United
Kingdon, >

(o) The United Kingdos agrees, in return for
(1) agricultural comodities, and
(11) other defense articles, services and

defense inforzation,

Turnlsned to 1t hereunder and for which the United
States has not otherwise received full relsbursesent,
to furnish to the United States an eguivalent in tin,
rubber, Jute, aad other products and comaodities
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produced in the British Eapire or elsewhers and which,
in the opinion of the President, are needed by the
United States. Such products and coraoditier shall
be furnished in such quantities and st such tiue

or tises as shall be dotorained by the President.

(d) In liou of returning or furnishlng the
defense articles or siailar defense articles as
provided in paragraphs (a) and (b) above, the United
Kiagdon may, at ite option, furnieh or transfer to
the United States any raw materials or other property,
services, information, facilities, or other consie
Zeration or benefits acceptable to the Fresident,

To tho extent that, durlag such period or periods
doterained by the President, the United States shell not
have received pursuant to paragraphs (a), (b), (o) and (a)
full reimbursesent for the defense articles, services, and
defense information furnished to the United Kingion here=
under, the United States shall be entitled to receive or
otheraise soquire, and the United Kingloa agrees to furnish
or otherwise transfer property, services, information,
facilities and other consideration and bemefits scceptable
to the Prasidents

3. Iy future agreesent, the partiee may substitute,
in livu of Section 2, any other payment or repayment in
kind or property, or awy other dlrect or imdirect bemofit .
to the United States, which the President deezs satisfactory.
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4. The President shall deternine the fair value of
any property, services, information, facilitles or other
consideration or benefit recelved by the United States
fron the United Kinglon; and the United Kingloa shall
be credited therefor on account of the defense articles,
services and defense information furnished to the United
States hereunders For any defense article returned to
the United States pursusnt to paragreph (a) of Section 2
above, the United Kingdon shall receive a credit equal
to the value riven to such defense article in the schedules

now or hereafter to be attached to this Agreczent. The
parties to this Agreenent shall periodically review the
status of the acoounts arising under this Agreesent, and
the President may from time to'time determine any credits
%o be glven to the United Kingdos by reason of any consi~
deration or benefit which the President doternines shall
have been recelved by the United States from the United
Kinglom,

5. The United Kingdom agrees that 1t will not,
without the consent of the President, trancfer title to
or possession of any defense article or defense information
furnished to the United Kingdon hereunder or perait its
use by anyone ot an officer, esployes, or agent of the
United Kingdome

6. If, as & result of furnishing to the United
Kinglon any defense articles or do: information, it
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1s nocessary for the United Kingloa to take any sction
o nake any payment in order fully o protect, pursusnt

to the Act, say of the rights of any oitisen of the

United States who has patent rights in and to axy mch
defense article or information, the United Kingdom will

do 80, when so requested by the President.

7« Any defense articles, materials, or other personel
property to be returned, furnished, or paid to the United
States hereunder, shall be delivered or paid by the United
Kingdon at such place or places in the United States, u
any place subject to' the jurisdiotion thereof, as from
tine to tie shall be deterained by the Presidemt. Any de-
fense article or other property, servics, inforustion, facile
ity, or other consideration or benefit to which the United
States shall become entitled hereunder shall insofar a
the rights, powers and privileges of the United States
may thereby be affected, be exearl and immme from any
taxes, charges, restrictions, regulations and controls of
any native under the laws of the United Kingdon or any
political subdivision thereofs

8, The United States may at any time e furnishing
the defense articles, services and defense information
referred to in Section 1 above. Such cessation shall
not affect any of the rights, powe:
the United States or of the President hereunder or of any
of the dutles, 1iabllities, or obligations of the United
Kinsdom, all of which shall continue in effect until the

or privileges of
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United Kingdom shall have fully performed its dutles
and obligations and discharged its liabilities hereunder,
* Any default by the United Kingdom in the performance of
any of its duties or cbligations or in the dischargs of
1ts 1iabilities horeunder shall entitle the United States,
by appropriate action to be dstermined by the President,
to enforce its rights, powers, clains and privil
hereunders
9 The Prosident my exeroise any power or suthority
conferred on hin hereundor through such officer or egeney
&5 ho shall dlrect for that purpose. The terms "defense
artiole® and "dofense information' as used in thls
Agreezent shall have the sane noaning as defined in the

Acte

10, Ay notice under the hand of the President or
any officer dosignated by hin shall be deesed and taken as
the notice of the United States and the President and
shall be suffiofent 1f delivered at tho British Esbassy
at Hashington, D.C., or at the offico of the Persanent
Secretary of the fritish Treasury in London and any
notice by the United Kingdon shall be sufffclent 1f
Zelivered to the knerloan Eabassy In Lendon, or to the
Secretary of the Treasury of the United States at the
Troasury of tho United States In Washingtons DuCe Amy
maiver of any notlce required herewnder shall not, extend
to or affect any subsoguent notlce or welve ey right of

the parties to require notice hereunders
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6. The parties to this Agreenent, and the officlals
signing this Agreement on their behalf, each for itself,
hinself, or themselves, represent and agres that the
exeoution and delivery of this Agreement have in all
respects been duly authorized, and that all acts, con=
ditions snd legal fornelities which should have been
perforned and comploted prior to tho making of tils
Agrocaent have been perforncd and completed es reguired
by, aad Ln confornity with, recpootively, the laws of
the United States end the United Kingdom

Lf WITHESS WUEREOF, the partles hereto have executed
this Agreenent in duplizate at the City of Washington,
Distriot of Colurble, this _____ day of » 1041

THE UNITED STATES OF AMERICA
By

LIS MAJESTY'S COVERNMENT IN THE
URITED KIRGDOX

By
bosmeER et



April 14, 1941

stn the original of M, Jack's

uld sl
nonhnnu.

TE Brosi den reme
he was golng rtase it et nls pro
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April 11, 1941 s

MBIORANDIM T0_ THE SPORSTARY:

Nogotdations have been concluded for the purchase of
the first 1ist of equipsent and suppldes for the British Purchasing
Commission, as detailed on the attached sheet. As reported to you
orally the remaining items on the list furnished by the British
Purchasing Comosion have been withdrewn. We have received further
requisitions for which purchases will be negotiated promptly upon

receipt of priority and production clearances from the Office of

Production Menagement.
A requiettion for 1,000 rolls of metal screening, specifying

shipment fron New York April 13, is now in proce

The purchese of the supplies for Greece and Yugoslavia will
be made upon Teceipt of motification of allocation of funds which

matter 1s now before the Bureau of the Budget.

Clifton E. Mack,
Director of Procurement.

At




COMMODITT

Spare Parts for Road
Rollers

Bituninous Tar Kettles
Bituien Paddle Mixers and
‘Spare Parts

Stone Heaters

Bituminous Distributors

Portable Air Compressors

Tractor Winches

Road Graders
Tractors

Fire Hose
Fire Hose

Fire Ho

'BRITISH GOVERNMENT
SQUANTITI  AMOUNT

200 Sets  $ 62,008.70

170

18

18)

36;
600,000 Ft.
250,000 Ft.

50,000 Ft.

80,750.00

208,376.80
36,380.00

423,506:26

18,930.00
208,250.00

250,249.43

123,550.46
29,520.00

128,124.50
210,000.00
£7,500.00
——17,500.00
$1,784,646:06

Huber fg. Co.
Standard Steel Works

Lancaster Iron Works .
White Nfg. Co.

Diamond Iron Works, Inc.

E. D. Etayre Co.
Worthington Pump & Machin-
ery Corp.

Caterpillar Tractor Co.

Caterpillar Tractor Co.
Willisette Hyster Co.

Caterpillar Tractor Co.
Hewitt Rubbér Co.
Quaker Rubber Corp.

Whitehead Bros. Rubber Co.

]



April 17, 1941

At Cabinet today thn President Auiﬂ he had a talk
with Mr. Bunter, the new head o ga
President had unlsooxpeuted to nﬂueo the cost of WPA
by some $150,000,

obody said & word. [ then spoke up and &
that the Arny and Nevy pay for sll work done for
gut of thelr regular appropristions and that WPA confine
Itaelf to giving jobs to men out of work, o my amae-

P ,ooo. n,

Stinson an spoke up end backed me up.
ut 11 T fed 1ot spoke up the’ thing would Beve gm“E, ;
the seme es it always
5 ll!o poLnt.d ollt that if we didn't get WPA down
. now to a of only giving jobs to people who ure u\lt
o “rork, we “W111 never break-the grip Shih WPA
us
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April 21, 1941

I went in to have lunch with th- President tuaw, Lngch
e Pres’

d
"I want you to make t $50, loan
ay." T did i n by iiagtroste f«- ‘minutes Lmus- 1
T got control of myself. Then I gaid, "Well,
)d.r. President, that is just like th.l'vwhl it away." H' llid,
T'lmow but it is & question of face saving."

n Mr, Hull called hin up on the phone and made a similar
T o i i Pt

I was s and I knew that I wnn lholu it

decided to tell“ghe ‘Prosident why. I said, "Mr. u{dant,

ust Imt to tell you why I am upset at your request snd
my is up." T said, "Next t ou, nobody mvmhm;
trhd to do more for thu Chintn an I have, but I cen't hllp 'bllt

angry when T an put undsr preseure by pedgle like Tomy
Corcm‘ln. I t tge Px'uudent that either Tom Corcoran o
his brother is gutti g $30,000 to represent the Chinese Ind I said
that besides that Lauch C\lrrh was paid by them to go to China.

This upset the President very much, especially the E-rt
sbout Tom Corcoran. I don't believe he ever heard about

3
‘brother's wife's father, and when thuy pressed them for the
money, Tom Corcoran had gone on the note. The President knew
nbout Corcoran's being retained by Mr. Kayser, receiving

and he knew about Tom lnying he was going to make a
N ortats year.

The President then said, "When you se
wish you would tell them that it is not nec
to hire speeisl representation in Washington.
you don't mind, I would like to put it a llttle ammntiy

am going to tell them that through their hiring speoial
representation, it hes simply sloved ne up and made me be much
more careful than T would be ordinarily.™ The President said,
"Fine. You do that."

the Chinese I
or thum




The Prestdent then said, "I'1L tell you vhat you do, Heusy.
This is & matter of face saving. Let them have the $50

but get then to give you thelr word of hongr that they, -m not
use more then $5, s month over the $20,000,000."

hin that I would go PR ong with that. The President St s
to be fair, and I wanted to help hin with that.

I then said, "Well, Mr. President, as long
about this, I want to get another thing off

you_told me

my chest. wan'
to tell {w about Marriner Eccles bein, m officer of the Utah
Conutrue ion Cor uw and getting $6, ear.” The President
said, t at's terr. blt. He' uld I! Marriner Eccles

S T e A equently the company

£0¢ 3 governaent oontrast, ons ooulda't uy Tory Hich about thaty
ut for hin to keep on taking salary as an officer, I think

1% 16 torrible.*  The Presideat asked mo whether Wataon or Early
mew Boolos buiter, und I told hin that perhaps Barly did, The

President seia, ¥I'sn going o have Barly send for hLm o give

hin s _talking fo o say, 'The White House hesrs,’ " He the

buzzed for Early, but Eu-ly \mfort\lnltsly Reias ot theretihimever,

T got him to write it d

I th«n %IVI him these figures on the tanks and he Bllﬂ, "You
know, i have been trying to have Barney Baruch t

Figures Tox mb Like you used to eive ms Whioh would show hoi
Tevenue we sxpected Yo get and how much, we would need during, the
year, etc., but Barne; en unsble to get them from OP."

L et o l1, T #l11 got then For you Sut of the Arny." He
dian't give me very muoh encouragement, but he didn't say mo.

I said, "I haye got to have those kind of figures to estimate

to OPM, and then ask them why I eln't glt glguree like that
from them." The President said OPM would never find ‘out where
the figures came from and I said that I didn't o if they did.

n I also gave him the whole new set of charts showing
productmn of each company, end he kept those, too.
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T tried my best to get over to the President that when b
says we ﬁﬂiﬁg oing well enaugh an produotion, and then OPK
says evel s Tovely that you can't expect the people to
rise up and d qui u)l:{ and Datter profartion.. Eoweser,
T just couldn't seem to got to first base although I tried

ully hard, Then he said, "The trouble with

P e én deli es..ly
ltl nr rolor e delive: 80
that cone within the tine sﬁ 0f oourss, I don't
munu Andlngolngtogotﬂultouk

charts for me en

But s
thtar and maybe if I keep on
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