L AR

BOCK #5

PRESIDENT ROOSEVELT

Tanuary 1, 1942

thru

June 30, 194k




e

Jenuary 27, 1942 |

o Crowley had lunch with the President Saturday. He
said unc on the Alien Property the President said that I
had been annoying him with the details and, therefore, he
e thinldng of putting it in OEM. Crowley said there was °
ody - he doesn't know whom - who is needling the
Prostdent on:this.. He said that the Preaident said to him,

ups}
Pl'el dent agreed e for the next

couple of month

Then Leo sid that for no lg{nnnt reason whatsoever
the Presigent provesded to ¢ n the following lecture.
Ee said, "Leo, Protestast coutry, and
R B
20d he said, "It is up to both of you to go slo0g with anythisg
thet T maat'at this tlag.” Leo 501 he wes never 5o shooked
in his life. He said, "Something e h- ened to the President.
He has lost his touch with the people.” lie said,

s Sl
or whatever it is." He said, "wni o should lucture me l{.o)
it This time s just beyond Ay understanding.”

o "Leo, what are we fighting for? What am I
killing n St corat fhis dosk if me ave fust here by “autter-
ance?” end Leo seid, "That's what I went to o I said,
¥ibout a month ago I hed somsthing sinilen hlppun it
nearly as bad st Cabinet. 1 talked to the President about it
aftermards, and he provseded o give me o lecture and oited
en exeaple ho there were tno Catholic judges in Nebrasks,
end he had refused to appoint s hiedor 1 Sata
not true. He 'ngm o third, and that was Delth hmey.

3t beo e
that time the Presidpnt asked him whethtr the cm.nlm o
be opposed, to having hin send U.S. troops to Rusels, and
Leo sai e Catholics will not teel any ammmy about
2 than my other oitizen."
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Then Leo told me that Victor Emanuel, who is consi
hiring Wendel) Willkie at $100,000 a yeer as special counsel
for Consolidated Aircraft, New York Shipbuilding, and’some
gther airplene compaay 514 Leo that Willkie said to Emanuel,
Yo t %o, by going out and attacking the Jews
and Catholics et this time, I could make myself President, -
and T could also create a political reyolution by hangin
this war on the Catholicsand the Jews.”

Lo said to Emanuel, "How could you sit there and listen to
men like that®" 'So I said, "How could he hire a man like
fhat?" Leo then said that Emsnuel likes to have his blue
chips on both sides of the table, so I said, "Something
like the Warburgs in Germany."

I told Leo that what he was telling me about the President
was far more disturbing to me than all the Alien ng-rty
Custodian in the world, end he said that he agreed with me

und that he hed not discussed it with anpther living soul
because he did not feel that he dared do. so.




Junuary 80, 1942

M Jr gave the original of this memorandum to
the President todsy, snd he seemed pleased that
there wes something the matter with Batt. 3
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_has been associ

" January 0, 1942.

MENORANDUM FOR THE PRESIDENT:

You have asked me for information concerning Willism
L. Batt's connection with American Boseh Corporation.
1. In order to have a clearer plcture it is neces-

sary to mention brietly Batt's connection with SKF. Zatt

ed with Anerican SKF and its predecessors
since 1919, He was gencral manager from 1919°to 1923, when
he became president, which office he still holds. His
salary as president has ranged from $26,000 in 1985 to
460,000 in 1940, o customarily files a jolnt return. e
and his wife have no significant income other than his
selary from Anerican SKF Corparation.

0n Jensery 1, 1089, Swedish SKF owned 76 percent of
the outstanding stock of Anerican SKFj certin other Swedish
intercsts omed approximately 16 ‘percent. These shares were
transferred to Batt under voting trust agreements early in
1941, Batt hinself omms a trifling emount of sheres in
imerioan SKF (65 shares).

fDECLASSIFDY
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2. In 1988 Batt became & director of American Bosch
Corporation at a salary of $2000 a year. The records of the
company and the transfe: :ynt do not reveal that he has ever
owned any stock in American Bosch. He resigned ss director
of Americen Bosch on March 5, 1941.

The majority of the stock of American Bosch was re-
scquired in 1981 by the German Bosch Company. In 1984
Mendelssohn & Co. nominally acquired the Germai Bosch interest

in American Bosch. Shortly thereafter, George Murnane became
director of American Bosch and represented Mendelssohn's
interest in American Bosch. George Murnane is at present &
nember of the firm of Monnet, Murnane & Co. and formerly

s
& partner of Les Higginson where he actively handled the
Kreuger and Toll matters. Murnane's partner, Jean Monnet,
formerly was chairman of the British French scsilm
and is now a member of the British Supply Counoil. Murnane be-
came. chairman of the board of Anorlcan Bosch in June 1937 and

counoil,

in 1988 effected a reorganization of the company. The financial
reorganization left the stock in Mendelssohn & Co. and the

nansgerisl reorganisation resulted in Donald P. Hess replacing

Artaur T. Murray a8 president. At the saae tine Batt was made
a director of Americsn Bosch.

Vhen Frits Mannheimer, the head 0f Mendelssohn & Co,
committed suicide in August 1939, Mendelssohn & Co. failed
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and was liquidated. In Msy 1940, the Nendelssohn interests in
Anerican Bosch wers sold to the Stookholm Enskilda Benk which is
omned by the Uallenberg fanily. Murnane was then designated es
the voting trustes of the Swedish interests in American Bosch.
At the present tine, therefore, the Swedish interests in
voting trustee, and the

American SKF are represented by Batt,
so-called Swedish inte:

Murnane, as voting trustee.

ts in Americen Bosch are represented by

P
3. In the course of our investigation of the persomnel
and records of Ameriosn Bosch, which we started last Saturday, we
have run across information which suggests that arrangements may
have been made whereby the Germsns would protest SKF holdings in
Gernan-occupied countries in exchange for efforts by the Wallen-
bergs to protect the German imterests in Amcrican Bsch. Under
such an arrangenent the Wallenbergs would hold the Swedish
s in Anerican Bosch until the end of the war when it

11 swh interests to the Germans

Mirnane reported to one of our Treasury investigators
that 1t was upon his recomnendation that Batt was made president
of SKF and thet H

of Americsn Bosch was suggested by Batt.

s who succeeded Murray in 1938 as president

Tt has' also been reported from another source that during
the liquidation of the Mendelssohn (after the outbresk of
war) English interests were asked to buy the Mendelssohn-
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held shares in Americsn Bosch with the understanding that
at the end of the war the control would be resold at &
profit to Cerman interests; but the Imglish exchange author-
ities refused to permit the transaction. Thereafter the
Jendelssohn interests in American Bosch were sold to the
present Swedish holders.

In view of the fact that our investigation of Americen
Bosch has just begun we can not warrant the accuracy of the
coments contained in section 3 of this memorandus.

(Signed) H. Morgeathas, Jz.

—
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February 10, 1943
(Dictated in presence of Messrs. White and Gaston and Mirs. Klotz)

Vice President Wallace hes been ssking me for the past
two months to have lunch with him and_a newspaperman by the
name of Marsh from Dalles, Texas. Wallace 414 this nan
could tell me all about Jesse Jomes.

I got up there, and he said there wes a big fight on
between Jones and Baruoh as to who should control the
Democratic Party through financial contributions, but that
he (Marsh) felt that right now Hopkins was the man who
would be working for the President's fourth term, and
that Hopkins was playing in with Jones.

Wallace ssked him, "Whst is it you want? What is
your plan?” He said, "My thought was to raise clean
Toney to help finence this thing so that Jones end Baruch
Will not control the Party." He also said that Baruch
would have Nelson out in & very short time, and that the
Government was being run from the Carlton Hotel by Baruc
through Patterson and Forrestel.

This men graduslly got around to saying how I, H Jr,
could get these get_}pl: t5 give olean momey. I seid, "D

To show that I had not misunderstood what they had
in mind, Wallace turned to Marsh snd seid, "Well, what
ou are’ getting is the brush-off." So I said, "If T have
Jeen invited up here to be ssked whether I would be interested
in heading up the reising of money for Roosevelt's fourth

tern or any other Demooratic candidate's nomination, the
snswer is no." I said, "My position is to raise money

for the United States Government, and I am not interested

in raising any money.for any other cause.”

So there goes my chence to be Secretary of the Treasw
under Wallace. T had my opportunity and kicked it overbosrd.

J

N



February 26, 1942

This is the statement which I gave the
President todsy, and after he got through reading
it, he sald, "I give it my blessing."
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¢ @ ‘TREASURY DEPARTMENT 1077
PROCUREMENT DIVISION St
S WASHINGTON

March 5, 1942

MEMORANDUM TO THE SECRETARY:

sponse to your r-q‘nllt lur information as to
the hulhn ?rotoeol items and onnage of each for
which we do not hl" allocations in order to meet the
Apru 1lt d‘liv } ements, the following is a list-
ing olose of business hah Sth:

Steel 1489 Tons
1 Wire '
1 Billets (Shell Steel) 88000
1 Alloy Tube

..,._
§ighas

Cold Rolled
Hot Rolled Ste
s ver7 o possible that the report to be submitted
by e = m. show a reduction over the above quan-

tit farther sllosations not yot received by
or -nmum for produstion , Subsequent to April
Further, the Rusi submitted many re huim for
B a0 of the Prerecc] which will be

¥r. Nelson's report and will help the tomege phtm't.

CY4fion’ £, Nack
Dir of Procurement

Aol
i




)

1074

March 6, 1942

My dear Mr. Nelson:

I an informed by Mr. Clifton E. Mack that
12 of the ologe of business lareh St we do not
have allocations for the following Russian Pro-
tocel. items in the tomages specified in S
meet April lst delivery requiremen

Tool Stul 1489 Tons
7798

87"
bll ots (Shell Steel) 38000
Allov Tube ll

beel tire
4 Steel Strips mus

Cold Ro
ot Rolle

Pleace let me know what you sre going to do
about it.

without saying tiat the closer- it cof
to the Tet ot April without our receiving these allo-
cations, the more difficult Lt will be for us to com
ply with the President's wishes

Yours sincerely,

(SIGNED) HENRY MORGENTHAU JR.
Jr. Donald M. Nelson, &

airsan, Var froduction Board,
Washington, D. C.



March 11, 1942

At my mecting with the President at 10 o'clock
this morning, the President said, "I do not want to
be in the same position es the English. ~The English

they have fallen dom on." He said, "The only reason
we stand so well with the Russians is that up to date
e have Kept our promises. 1 suppose the reason we
are behind on our deliveries to Russia is because we
got into the war ourselves.” (This is not the reason.)

The President said, "I would go out and take the
stuff off the shelves of the stores and pay them any
rice necessary, and put it in a truck and rush it to
he boat and," he uis. "Leon lenderson has to be satis-
fied and let’us pay the necessary prices.”

He said, "Nothing would be worse than to have the
Russians collapse," le said, "I would rather lose New
Zealand, Australia or anything else than have the Rus-
sians collapse.”

Then I reminded him that he gave me instructions
to keep the French going so that they could hever blame
Roosevelt if the French made gsnce‘ "And," the Presi-
dent said, "you did and they have never blamed me."

000-000
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Rallroad Traffic Bottleneck in the Philadelphia Area

1 els at Philadelphia
1oading Lend-Lease cargo for Russia. One of these Vessels

port for ten days or more. A list of the vessels in port
and the status of their loading appears in the attached
table

There appears to have been a considerable delay in
adelphia in loading ca¥go destined for Russia. Thi
b

25
Phil s
a railroad traffic bottle-

Baltimore & Ohlo and the Reading Railroad. As a conseguence
traffic has backed up at transit pointe such as Harrisburg
and Northumberland, more thap 100 miles away. As the traffic
congestion inoreased, the problems became more acute
and the Moore-MoCormick Lines, the steamship company handling
u cargo, has experienced important delays in ship-
side delivery because of the unavailability of designated
frelght care at the time that shipping epace becomes avail-
al

. The immediate availability of designated freight cars
is extremely important to the Russians who have specified

a factory in one town, ohassis which came from a plant in
another, and epare parts which came from a plant in a third,
The loading of the ship is delayed if any of these care are
not immediately available.

Attachments

s smi———————

]
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VESSELS AT PHILADELPHIA MAROH 9. 1942
LADING LEMD-LEASE MATERIALS FOR

Nationality, Rig. Date Arrived

b7 5y At Philadelphia
/S BAYOU CHICO  Feb. 23, 1942
8/ ZEBULON B.VANCE Feb. 2k, 1942
/8 WINONA Teb. 25, 1942
S/S WACOSTA Peb. 27, 1942
$/S MORMACSUL Fev. 27, 1942
§/$ CARLION Peb. 27, 1942
5/S MORMACREY 'eb. 28, 1942
s/s TEXAS Tev. 26, 1942
/S ALCO BANTER Mareh 3, 1942

o

U.5.5.
*Nature of Lend-
Lease Cargo Lading

Foodstuffs, metals,
trucks, miscellaneous

Foodstuffs,
metals, miscellaneous

Foodstuffs, trucks,
metals, miscellaneous

Foodstuffs, trucks,
me ti cellaneous

Foodstuffs, metals,
niscellaneous

Foodstuffs, machinery,
trucks, heavy metals

Foodstuffs, machinery,
niscellaneous
Foodstuffs, trucks, met-

als, miscellaneous

Foodstuffs, trucks, tin-
plate, miscellaneou:

Status of _
Lading

Osuse of Delay, if any,
_to Lading or Departure

Completed Departing 3/10/l2
3/8h2
80% loaded  Departing 3/10/42
72% loaded nn in crew and gun o
sters, Tnderiuite e
fa7 Tt srodadly tvo days
or more
80% loaded m-s in boiler room.
Indefinite delay, prob-
ably 15 days; expected
60% loaded  Rain one day-cars not
promptly placed.Expects
finish loading 3/10/42
60% loaded  Broken cranes - .cars not
promptly placed. Expects
finish loading 3/11/42
60% loaded  Rain one day -expects
f£inish loading 3/10/k2
50% loaded  Cars mot promptly placed
Pxmects finteh loading
3/13/%2
35% laded Yo delay-expects finish
1ading 3/18/42
Feank1in B; Noowevelt Mbrary
DFRLESE ™2 T0, 16D

MPE— 3.9 \



VESSELS AT PHILADELPHIA MARCH 9, 1942
e 4 LADING LEND-LEASE MATERTALS FOR U.S.S.R.

Nationality, Rig. Date Arrived  *Nature of Lend-
of Vessel At Philadelphia  Lease Cargo Ladi
0. M. 8/s SROS Mareh 5, 1942 Foodstuffs, metals,
machinery, miscellansous
11. PAY. S/S TROUBAOUR  March 5, 192 Toodututts, machinery,
dscellancous
12. AM. 8/S JOHN RANDOLPH March 6, 1942 Foodstuffs, t

ruck:
vachinery, misoeliaseous

13. BELG. /S VILLE D'ANVERS March 7, 1942 Foodstuffs and miscél-
1aneous

W, AM. S/S ALAMR March 7, 1942 Foodstuffs, machinery,

metals, miscellansous

¢

*Tanks laden or to be laden as top cargo on each of these vessels.

Status of
Lading

12% loaded
17% loaded

25% loaded

Stected 1ad- o delay

ing 3/9/

1079

M

Cause of Delay, if any;

%o Leding or Departure
elay -Expects finish

bifridyiiing

Yo delay -Expects finish
loading 3/13/42

To delay-Bxpate tiaten
loading 3/14/4

bod lad- Yo delay

Starf
ing 3/8/%2

Franklin ¥:

Roowevelt Hbravy
DECLASOTIER 10100
RAP %-3-9,
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Steel Items in the Russian Aid Program

108
z
he present allocations of the War Prédus tion Board do
nat prcvlde for the fulliproduction by April 1 of the amounts

of the geven steel items promised the Ru s

Protocol. The amounts promised and the production for the

Russians of each of these iteas are shown in the following
able

e R 57
Item : 2 April
Steel wire 42,000 Tons 7,500 Tons
Tool steel . 3,00 - g0 "
Steel alloy tubes 27 80 -
Stalnless steel wire 120 " G
Shell steel (billets) 48,000 " 10,000 *
Cold rolled steel strips ug) (] 19,230 *
Hot rolled steel 42,000 " 18,075 "
Total 184,320 Tons 55,647 Tons

2. On the basle of present allocations by the War Production
Board, ‘the commitments on the firet aix of the foregolng items
will not be met even by June 30. On that date, the shortage of
theee eix partioular steel Tt2ns will amount o 112,661 tons.

3. By June 30, on an overall basis, the Ruselans will receive
more steel items under lend-lease th n they were promised

the Moscow Protocol but the items received will not be the exact
itgms proateed. Thus, when compared with commitmente, there
will be a shortage in the production allocated to the Ruselans

b, top part of the attached chart shows on an  overall
LabiatnaTRRo s sonaicnenfaft deliver/stes] il vangiby
April 1, May 1, June 1, and June 30 (red bars), and the expected
produstion by these dates of these self-same ifems (gresn pars).
The grerall Geficlency in the items requested will amount to

0,

5. The bottom part of the attached chart adds to the production
of items promised the Russians the quantity of other steel items
being produced for them (cross-hatched green bars). The addition
of these unpromised items will mean that :annugg equivalent to
the Protocol commitment will be produced by May 1. This tonnagé
411 not conslet, of course, of the exact items specified in the
T0t000;
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STEEL ITEMS IN THE RUSSIAN AID PROGRAM
Protocol Commitments Compared with Production

Tons
Thousands Thousands
Part L-Stes! Items Specified in Protocol Only

commmrt [] [ e

600

By April | By Moy 1 By June |

1942

= Tons
Thousands Thousands

Part I-All Steal Itams Allocated to Russi

— &0

B ocrer rame
Commitment, eion
(| PR | |#rotocor m. o e

200 |
100 jﬁi;
o

By April |
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Charte on Progress of Russian Requisitione
for Steel Items

-

1. The attached charts show the number of days 1t took
! ‘each of the Russian requisitions for steel wire and cold
Yolled stesl strips to progress from the requisition
stage" at Lend-Lease up to_the "shipment to port stage".
Time s measured horizontally on these charte. The
vertical scale shows the size of the requisition in tons --
the largest requisition having the widest bar and vice
jversa. The division of the bars into vertical segments
indicates partial clearances or partial shipments.

5 The delay in the Soviet Aid Program for steel items
can be traced in some part to the fallure of the Russlans
to present promptly the specifications of the items desired.
Thus, only a minor fraction of the requisitions for stee:
wire had been submitted by January 15, more than 3-1/2
months after the signing of the Moscow Protocol.

3, The information on the number of tons of steel wire
and cold rolled steel strips that have reached port is not
- yet available. This information is being developed by
Moore-MeCormick Lines, the steamship company which is
acting as Antorg's agent in Philadelphia and which is pro-
viding the vessels to carry the Russian cargo.

o The attached charts are two of a series of seven charts
covering steel items promiged the Ruseians in the Moscow
Protocol. The five other charts will cover (1) tool eteel;
(2) steel alloy tubes; (3) stainless steel wire; (4) shell
steel(billets); (5) hot rolled steel.

Attachaents
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april 2, 1942
s

1 told the President when I sew hinm this
morning about our present offering and the way we
were doing it, and he was very much pleased.
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April 3, 1942
I got the idea yesterday talking to Hopkins
that if we had eny troops to send to put them into

the most northern part of Russia.

1 gavo the idoa sgain todey to . . Soong,
and he said that that was the best idea he had heard
yeto 3

I have asked to see the President, and Miss
Tully asked me to come right over. It is now ten

ninutes to four. 4
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April 15, 1942

I sew the President today end cleared with him about
coming for supper. He said he would.

I osked hin whother we could go shead with our plen
cnaell rgiite voluntax’x payroll allotnent plan, fand

‘Henry, d I are the onl; people

SR Evarybody [ G is against 1t, bup We
sre going to do it. He said, At 7oupit 10% on S
savings, how much would you get2" ¥ said, "Seven billion."
Then I said, "If you do that the Treasury wifl lose
billion through voluntary savings." He said, "They jus
don't understend it - that's all.® I told him that we ought
to simply oxhaust this thing before we think of force
sevings, and he agreed, I said, "You know, Mir. President,
T hick’ 15 s Just as important to use this vehicle £o
make the country war-minded - there just isn't any other
vehicle to do it." He said, "You are right."

I showed the(FresLdsni the (‘yenﬁrnl Motors plan, &n
he liked it. He sa! "I wan sign in evervboﬂy s windon
not just ssying, 'I bought a Wur Bond,' but that

a War Bond every month'.

I then said to the President, T would ike fo talk

to you once more about Harold Smith." I said, "He is like
& termite undermining the foundation of the Trmury

The President said, "What?" and I repeated, "He is ju:

like a termite." T smi "I have got to raise $19 Buuon

Dollars from now until the end of the year, and it is Eotng

to take all f my brains, coursge and ingenuity, an

don't want e fellow like Herold Smith trying to RS

me.“ T said, "I have heard him before a committee publicly

that he wanted to have the taxing authnntx of the

budget as well as the expenditures.” I said, “He is trying

Yo get this thing all the time. He is constmtl{ undermining

n the Troasury, end I wish that you would tell hin to

The President promised me that he would speak

"You don't mind National

us
stop it."
to him.  The President then said,
Resources Board making lang-tem studies on taxstion o
something like thet?" and I seid, "No, provided they will
check with the Treasux‘ to ,see whether or not we are dnlng
Che same thing." 1 a3, "But the Budget should keep out
of 16 el he seid, ugee1d Sathis o very stick-to-i-tive
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person gnd he s always after something, but I will talk
0 him." The President wes very nice to me about it. The
last time T brought up the subject he resented it.

Then the President said, "You know that letter you
wrote to me about the sales tax - that was a good letter,
but T wanted to try it out on some average person like o
guell taspayer and see how he felt about'it, so I gave it

orly to rewrite and bring it back to me so that T
could use it at my press conference. He rewrote it a

yse it next Tussday at my press conference.” So I ssid,

“Well, Mr. President, there is no use sending it over £}

s because that was prepared by Mr. Kuhn in the Treasury,"
Hw“ 1t2" 'I said, "Yes," and he said,

Well, I thought it was better for me to go and tell
¢ Steve Early than to have hin find it out someother way, so
G- 1did, T dropped in and said, "I just wanted to tell you
o' this,Steve. T i

somehow or other T told hin that that letter was prepared
in the Treasury." Early said, "Well, T didn't tell him that
I prepered it.” I dldn't tell him wi

So I said, "Well Just to avoid any misunderstanding 1
thought T'would tell you thet I told him it was pregared in
:he Treagury. I thought the President might lay a trap

or you.

I said to Steve Early, "What about Keith Horgan?
You know the President wents him to come domn to Wopk
for me." He said, "That fellow burns me up. He

#25,000 & year and God knows how much traveling cxpenses,
and he stands up there and talks about the poos erippled
children with §25,000 in his pocket, Sure the President
wants hin to haye's job becsuse he is being dropped {from
the Foundation." Early said ho thought the President
wented hin to have something uninportunt. e said thet
Keith Morgan is good at interviewing people, etc., but
that is a?lh &nd ‘the Foundation is planning.to drép him.
So I said, *Thank you."




=
.
found the President in a good h\z.mox' bllt tired.
I said tlnt to Grace Tul. he said,

s] who
has & rlght to be mnre tiied but his putlenoo il Jjust
emaz!

Llowing me were Admiral Land and somebody tron
i CoMeiantnn sk ok Rosenberg, end does that w
get arownd? When she came in,

whet are you doing here todey, or aren't you an Adni;

¢ President said "A\‘hixlx'nl
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EXTRA CONFIDENTIAL
May 6, 1942

sent:  Mr. Paul

r.
Mrs. Klotz

just wanted you people to hear this.

B Jr: T
At my conference with the President this morning, he sa
o me, "At my conference with the leaders yesterday, I

dxs

see
sho
a

cussed the question of joint returns,” end then he seid,
think T have a very good suggestion fo make, I a 't
why we don't treat a women &s an individual.

1815 e Pecognise that she has the full status of

men, and require her to file a separate return just the

game & every man hes to file a seperste retum aid every

th

tal
to

or girl of 17 or 18 years of age has to file s separste
urn?" He said, "After all, I think R
and T have been giving & lot of thought to
s thing.
Well, I was biting my lips all the tin e was
Lef!

king. Then I said, "Mr. President, if it is
the individuals, how many married people do you suppa:e

would file separaté returns? I think about 99% of thel
would file separate returns.! The President said, e1,
T went to make it mandatory."

the
the

it

Then I said, "Well, Mr. President, that is just
opposite Tron what we recomended, Ve reomended. that
fenily be. considered s an economic

« You a
simply ouggesting that we carry on whet wo have been 4
Sala, Meil, T T iink

talked g lot about it yesterday, and
should be that way." told the President that Spen.ker

Reyburn hed called me up il
me_ tooth end nail on my recommendation, and the vmfdent
said, "I knew that they felt that way.' So I said, "lir.
Pre

since you have ta.

thi;
ti
do.

sident, as Long ss we have made our recomnendations and
ked_this way to the leaders, don't you
nk we might ag well let the thing alome, and let nature

ake its course?" and he said, "I guess that is what.I would

P
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Mey 14, 1942

Present: Mr. White
Mrs. Morgenthau

The President of the United States telephoned
me st 12:30 p.m. today, and he said, "I understand you
are thinking of fx--eﬁng the Argentine assets.” He
It just won't do. It would kill our whole good-

know what we are doing?" He said, "Yes," s0 I said,
"Well, there was a meeting last week which Wallace
called of the Economic Warfare Board to decide what to
do to drive the Nazis out of South Americs, snd at

this meeting I suggested thatiwe make a study of the
Krgentine situation. Cordell Hull was sitting opposite
me and I asked him if it was all right with him end he
said it was. He g grovm‘l it." The President said,
"ell, ‘ss long as 1t is a study, that's sll right, but
L don't want to do amything to upset, all the good work
that has been done in South America.”

Then I said, "Well, I expect to see you tomorrow
and wouldn't you like to have me Eive you & confidentisl
memo on just what the Nazis are doing in the An entine?"

wghter. I hope that lir. Hull was sitting next to him
beokuse if he was it wauld give the Prosident o wonderful
chance to repeat what I ssid, and get even with Hull.
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May 15, 1942

The President told me_ this morning that he didn't
want the barracks for the soldiers on Sherman Square
beoause it was too conspiouous. However, he satd 1t
11 right to have it on a similar Square just

nt. I walked past the place
it to be much bigger than Sherman
tson be there. The

T told the President that somstime next week Leo -
Growley and I Would come over end present some sug-
gestions to change the Executive Order covering the Alien
Broperty Custodian as the Order was badly drawn. However,
T told him that we wouldn't come over unless we had first
agreed on the changes. He said, "Fine.” I didn't say
anything to him about showing it to anybody else.

He asked me if I had read his various memos on
American Bosch, etc., snd he seemed very much pleased with
‘them. 3

I then brought up the Argentine matter. He said,

"Now, Henry, 1 had this question up yesterdsy on how to

organize this infornation group, and they had Rookefeller

in with the others. I told them, 'You kmow I am s juggler,

and T never let my right hend know what my left and i

He said, "I may have one policy for Europe end one diemetricsl-

1y opposite for North end South America. I may be entirely

ihoonsistent, and furthermore I am perfectly willing to

mislead and tell untruths if it will help win the war."

Jhen he finished, I said, "Mr. President, don't you went

ne to continue a8 your finsncial detective and give you

the information we learn of what the Germans are doing in

the Argentine?" Ho said, "Absolutely, and if the thing gots

worse, we will do something about it Then I seid, "Well,

ting is that we tr em the wey
namely, freege them end then give them &

aid, "You keep out of there," and
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gots worse 1 will send for a1l
of the South AmsTican Repul
on in the k .mm. Hoosatd,
i 1 foel

then ha aid, "If the
t resentative:
'h

b on that."
thoroughly Satieried au will Kesp on gotng.

the Prosident the roport on, the mesting of
and his first reaction o be

if anyt) 411 have
it, nx\g thl: lXEl be time enough for me to tcll Eordoll Hn]l.
He sal
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Seldiers Guarding ¥hite House
(Combined Military Police
and Coast Artillery)

The War Department desires to increase the militery
police to a total of 191 and in addition there are 180
coast artillery officers and soldiers mamning the guns
on-the State, Treasury, Comserce, and Washington Build-
ings for the protection of the White House and adjacent
buildings. This makes a total of 371 officers and men
which the War Department desires to house in the proposed
barracks bullding.

T4 nas boon stressed FjSfHe comanding officers
that, for tactical reasons it is essentisl that the full
couplement, of officers and men be quartered in ane cen-
tral location within immediate proximity to the

buildings under their protection.

10

0



Soldiers Guarding Hhite House
(Military Police)
1. Tere are at present a total of 77 enlisted men and
3 officers assigned to duty guarding the White House.
are provided for them in the Treasury building.

Quarte;

2. It 1s the wish of the War Department to increase the
77 men to an approximate total of 191, including enlisted
men, officers, and personnel operating scout cars, this
munber being necessary in their opinion for adequate pro-

tection in the event of an emergency.

3. War Department regulations require a minimm of 500 cublc
feot per man for sleeping quarters. Chief Wilson states
that the new wing at the Wiite House Ls not large encugh
%o provide these minimm space requiremients for the
present contingent, and of course 4t would not, therefore,
acconodate the desired increase in personnel. Chief Wilson
fools also that 1t weuld be inadvisable to quarter the
soldiers on the Wite House grounds.
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¢ @ 0k CxENP LAy dh THERRRARORY

May 13, 1942

My dear Grace:

ending you herewith formal letter from
i

s-ouury Stimson to he President. Tt is importemt to
get these soldiers into decent querters for the follow-

$og roasons:

. The Army Medical Officer has declared the
space pr!sen 1y assigned as unhealthy because of poor
ventilation in sleeping quarters, end unsanitary because

of the loosticn of The mess hell’in former coal bunkers in
the Treasury yal
S 2. The Commanding Officers state that, for tacti-

cal reasons, it is ‘easential that these troops’be assemble

at the most strategical point (Sherman Square).
C t is planned to build around the

3. She;
status wiihous d1sRurbing the status end caly two small

trees will have to be relocate

As far as T am conoerned the Soldiers can stay

1o ens EesakxvAt long as they want to,

n, under Washington sumer conditions, to Toave then

nhune:
1ivine Inehe ce1ier of tho Tressury with blg steen pipes
Tunnin

g through their querter:

would greatly appreciste if you would bring
this to ine Bresiaent |y aiiension, and if he agrees ha
him issus the necessary orders to'the Amy to prosesd with
the comstruction of necessary quarters, plans of whic

you will find enclosed herewith.

Sincerely yours,

(Signed) Henry Morgenthau, Jr.

Miss Grace Tully,
The White House.




WAR DEPARTMENT
WASHINGTON

The President,
e Wnite House.
Dear kr. Prosidents
It bas boen requested by the Secrotay of the Tressury
that, the troops, now Wnite the Treasury Build-
ing, be removed froa the egtiafastory quarters Sl ‘they now oo-

Angs
peoval of the S ury of the Treaswry.
um.umﬂ.mm will enable the troops to
orm their milif on of protecting the White House and the
Trited States Treasury, v yois Bopeoval of 145 use for tris puposs 18
requested.

Respectully yours,

‘1&0.,' CSt=sa

Secrotary of Wary
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TREASURY DEPARTMENT 1099
INTER OFFICE COMMUNICATION
pATE May 12, 1942.
To Mr. W. N. Thompson
rrom  Mr. Larson
thl 7’1“ Cmﬁ:mx)nﬁ ‘the 703!6 Military Poljc:-.nm i
COAST ABTILLERY

Lonel Bdvard W, Timberlake stated that he requires quirters for 175 en-
Ry porsonnel and 5 officers. AL the present, he has men quartered as follows:

Senate Office Building
House Office Building
01d House 0ffice Laboratory mmng

a Building
inieipated increase in personnel

Ekbuawsga
i
H
E

Golonel Timberlake intends to move all the men from the above buildings and

rtor, them in the new barracks for the purpose of guarding the Treasury and
Tnite House. AY prosent the Capitol, the Wnite House, and Treasury'are inade-
quetely gusrded, For sanitary and tactical reasons, “ihe Shernan Square site 1s
more sultable for the barracks.

The
Coast. Artillery (AA) is unsanitary due to the fact that it is in the e
in the Treasury yard and its “mderground Location may cause illness among the men.

MILITARY POLI!

Major Martin A. Femnell st: he requires quarters for 185 enlisted
personnel and 6 officers. At the prmm, tine, he has 66 men quartered in the
Sub-basement of the Main Treasury. Of this number 4O s rtered in
one room, which has only one window, Many of the pipes “for the various utiliti
Supplying the building sre exposed in this area, such as steam heat, hot Water,
electrical conduits, etc.

meals are cooked at Fort Myer and conveyed to the Treasury by trucks,
and reach thoir destination cold and must be reheated before being served.



In case of emergency, the.force must be doubled to sdoqustely protect the
White House and Treasury, which requires 20 - 25 mimutes in transit betwes
Fort, Myer and the Treasury.

Sumarizing: Of the present contingent of 371 officers and enlisted men
assigned to the the protection of the bulldings listed, the  Trossury b
ippiles quai for but 99. It has been stressed by the Comanding Off
v for ta umen pessons, it 1o sssential that the full complesent of et ioer
irtered in one central location within immediate
pm:no.y o the In huum‘. under their protection. The matter of santtation and
in thems remely important.

tion are,

Uajor Ashbridge,’U. S. Amy Engineers, has a directive to erect the barracks
and 1 only avaiting spproval of the site.

Attached hereto is blue print prepared by the U. S. Amy Englneers showing
the proposed buildings.




MEMORANDUM FOR THE PRESIDENT:
‘ed in the Treasury the attached
study Qf . Shll!i:l':n Fund for the United lll

Bank for
gomstrustion and Developaent, The purposs of it
to sgensies 1s to neet the inevitabls pos
T

Gagte s N ""....."“’.L”&!""ﬁ.,
lon 'ore! oX¢ . 00
ur"'{é‘:na..:a A '“tﬁ:'::-mx -
ore 5 volune

cepital Dt wil1'be meatel shesed for retinty fir

pesenstruction, und semmonlo derelopment esseitial for
mﬁ:f“"" of world prosperity and higher stendard
ng.

Inuullkunry-nhhhn.zourulm
:pplluhl extract from the lh:‘y which briefly sets

Tuch 1naVt uttone hauls bo eiamt thte to now, and
gives some indication of their nature and seope.

convinced that the launching of such a plan
at thh t.ll. bas tremendous strategic as well as
economic t the ln
rl':au bf tl IMd Mh Ty 1
ras of action everywhers
recognize as practiesl, powerful and inspiring.
In the flush of lluull our enemies al dealt
mn "l- " for Europe and for is
-mld demonstration of our
confidence that the tide is turning than the




L

t of the hrmhtlon in conerete
specific mm

-pu-.non
{eTTR0n for it
Taterastton] commmtos)
thisk this 1den 1s worth canvassing,
T poalt AT e ey Econgals Vartate,

State hwhnt lnd Federal Reserve Boar:
other appropriate lpnnhl to work wlth thl ‘Pﬂuury

n theso pleas with your calll
be1d 1n Yeshington of Finante:
Ilnhhrl o! thl hnh'd and Associated Nations.
will T thef
commi ts

rplolutlan X' ol th Rio

Conference already
Anerican Republics to participate in such a
conference.

ound that aight be
7 arsstar, there
relininary docu-
szested Lgvads mhih aight
FOAT s sigpeetat progren

(‘m,’” Ko o Mo

HDW: dmh
5-14-42,



It 1s yot too soon to know the presise form or the
approximte mgnitus of post-war mmetary problems. But
one thing 1s certain.’ o matter how long the wr lasts
nor how 1t 1s won, we shall be faced with thres inssesp-
able problems: to prevent the dlsruption of forelgn
xchanges and the eollapse of momstary end oredit aystems;
to assure the restoration of foreign trade; and to supply
the huge voluse of espital that will be meedsd virtually
throughout the world for reccnstrustion, for rellef, and
for economle resovery.

1f we are to avold &rifting from the peace table into
& period of ehaotie competition, momstary disrders, de-
pressions, politiesl disruption, and finally into new wars
within as well as anng nations, we must be equipped to
£ragple with these thres problems and to make substantial
Progress towrd ther solution.

Clearly the task oan be suosessfully handled only
through international actien. In most dlscussions of post-
war problems this fact has been recognised, yot to date—
though & mumber of persons bave pointed to the solution in
gomaral torms--no detalled plans suffiefently realistic or



prectical to give promise of secomplishing the task have

been formulated or diseussed. Tt is high time that such

plans were drafted. It is time that detalled and workable
plans be prepared providing for the ereation of agencies

with resources, powsrs and strusture sdequate to mest the
three major post-war needs.

Such agenoles should, of courss, be desigmed to deal
chlefly with post-war problems. But their establishment
mst not be postponed until the end of hostilities. Tt
takes many months to set up sueh agencies. First, a plan
bas to be perfected. Then it has to be carefully con-
sidered by & number of countries. In each country, sgainm,
acesptance can follow only upon legislation, That alone
will consume many months and possibly longer. And even
when the plan is finally scospted, much time will be fur-
ther consumed in the collestion of personnel, and the
performance of the preliminary ground work which must de
done before effestive operations can begin. Altogether,
& yoar may be required before a propossl can be trans-
formed into an operating agency.

Obvicusly, therefore, even though no important lmme-
diate ends will be served by baving such agencies function-
ing during war time, it will be an error to wait uatil the
end of the war s in sight before begiming serious dis-
cussion of plans for establishirg such agencies. Mo one
knows how soon the war will end, and no one can know how



(
long 1t will take to get plans approved end the agensies
started. Tot, 1f w are to “win tho pesse®, whish will
Sollow the mar, we mist bave adequate econsale instrusents
w1t whish to earry on effestive work as soon s the wr
s over. It would be ill-advised, if net positively dan-
gerous, to leave ourselves st the end of the war umprepered
for the stupendous task of world-wide eeonomls reconstrue-
ton.

‘Spestete proposals will belp win the wer.

But there is an additionsl {mportant reason for lniti-
ating at once serious dlscusslon of specitic progosals.
Such dlsoussion will be & factor toward wisning the war.

It has been frequently suggested, and with mich eogeney,
that the task of securing the defeat of the Axis powers
would be mde sasier 1f the victias of aggression, sstual
and potantial, sould have more assurance that & vietory by
the Tnited Netlons will not mean in the sconamie sphare, &
nere return to the pre-wsr pattern of every-sountry-for-
iteelf, of inevitable Zepression, of possible wide-spread
wconoale chass with the wesker natlons suscusbing first
under the jungle that

econonle prastiess of the pre-wer dessle, That assursuce

must be given now. The people of the anti-Axis powers must
‘be encouraged to feel themselves on 8011d international
m-l.n-y-nu.x—nmmmnm-mu
Nations vietory will mot usker in another two decades of
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sccnole unessiness, blckering, fermant, and disruption.
They must be assured that something will be done in the
sphere of international econcalc relations that is new,
that 1s powsrful mough end ccmgrebensive ensugh to glve
expectation of susessafully filling a werld need. They
mst have assurance that methods and resources are being
Prepared to provide them with sapital to halp them rebulld
thelr devastated aress, thetr
econonles, and belp fres them from the strangul ting grasp
of lost markets and depleted reserves. Fimally, they must
bave assurance that the United States does mot intend to
desert the war-worn and ispoverished nations after the war
1s wn, but proposss to belp them in the long and ALffieult
task of eoonemic recomstrustion. To help them, mot pri-
mrily for altrulstlc motives, but from recogaition of the
truth that prosperity, like pesse, is indivisible. To give
that assurance now s to unify and encourage the anti-Axis
foross, to grestly strengthen their will and effort to win.
Tor will the effect be on the anti-Axis powers alons.
Whether within the Axis countries the will to f1ght would
be weakened by such arrangements is not certaln, but assur-
odly 1t wuld not be strengthensd. And certainly the people
in the invaded countries, and the wavering elements in the
Axis-doainated and Axis-influenced eountries would be given
additional cause to throw in their lot more definitely and
opealy with the enti-Axis forees if there is real promise
that an onderly prosperous world will emerge from & United
Nations vietory.




4 vital part of that proise rests on istersational
mometary end baaking collaboratich. The Uaited Natioms
and the Tations assoctated with then mst undertaks co-
operatively two tasks as soon as possible: first, to
provide an instrument with the means and the prosedure to
stabllise forelgn exshange rates and strengthen the mome-
tary systens of the United Nations; and sesond, to estad-
1ish an sgeney with resources and powers alequate to provide
eaplital for escncale resomstrustion, to fastlitate rapid
«nd smooth transition from war-tine econemles to pease-tine
eccnoales, to provide relief for stricken peoples during
the Lmadiste post-mer pariod, to insrease forelgn trads,
and permasntly inerease the produstivity of the Taitel
Yattons.

Thoue tw tasks should be kept distinet. Though in
some of thelr facets and in may of thelr consequenses
there 18 -t the
“two are different enough to oall for separate instrumen-
talitles, Bash ts suffielently spesialised to require dif-
Zerent resuress, different responsibilities, and diffevent
procedures and criteris for action. To supply the Daited
Natioms with necassary eapital not otbersise availshle
except possibly on too costly teras should be the fusstion
of & bank eveated for that spectfie purpose; whereas mone-
tary stabllization--a highly specialized fumetien calling

-



for & special strusture, spesial persomel, and speclal
organisation--would best be performsd by & stabdilisation
fund orested to perform that speelal funstion.

It 1s therefors recommended that lmmediate consider-
ation be given to formulating plans for the establisiment
of two separate institutions:

1. A United and Assoolated Mations Stabilisation

hmd, and

2. A Bank for Reconstruction and Development of the

Tnited and Assoclated Natloms.
While either agenoy eould funetion without the existence
of the other, the creation of both would nevertheless aid
greatly in the functioning of eseh. Doubtless ome agensy
uith the combined functions of both eould be set wp, but
1t could operste only with a loss of effectiveness, risk
of over-centralisation of power, and danger of mking costly
orrors of juigment. The best promise of succesaful opers-
ﬂu_}mhﬂulﬂﬂl-.{hmﬁhﬁh—
tions, linked together by one or two directors in comeon,

be of

mesting for that purpose.

Tt 1s hoped that soms time soom, represemtatives of
various interested governsents will meet in conferencs
to explare the possidility of working out & plan for the

of an fund and
bank, To facllitats the prelimizary work of such a commit-
tos, and to provide the offielals of the interested govern-
sents with & proposal set in speeific enough terms to
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encourage and justify fruitful diseussion prier to &
mesting, the following report bas been prepered. It oom-
talns & suggested plan for  fund and for & bank, snd
also some discussion of the various points involved.
Anyone femiliar with the task of setting up new and
complex organisations such as the two envisaged will
fully appresiate that no sisgle person, no matter how
well informed om the subjest, can hope to draft & plen
that would mest with gemeral spproval. This is especially
true of & proposal calling for international collsboration
and requiring scoeptance by several governments. To draft
o plan that 1s 1ikely to mest with approval of various
governments is & task beyond the competense even of & growp
of econcalsts from axy single cowntry. The details of axy .
plan sudmitted for consideration would bave to be subjected
o careful evaluatien and exsmination by & mmber of man,
some of whom should be expert in the handling of inter-
national econcmic problems and mometary theory, and others
at home in related fields. In addition to monetary problems,
questions of sovereignty, of natlional interest, and of broad
eooncate policy are involved in some of the mre important
provisions, and these inevitably mist be the subject of
controversy and compromiss. They are also matters that
must be discussed in detall and at length by high offielals
whose responsibilities inolnds the shaping end adminfstration
of monetary and finaneial poliey.
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The proposals and commnts that follow are submitted
with the intent of providing s starting point for intelli-
gent dlscussion end of oalling attention to some of the
Aff1eulties which wuld have to de satisfastorily met
befors & workable and acosptable plan my emerge. The
proposals bave been set forth only in outline and for the
most part only these polnts are ineluded which are essemtial
to en understanding of the plan.

Tt 1s certain that some of the powers and requirements
inaluded in the cutline of the Fund and the Bank will not
survive discussion, prejudice and fear of departure from
the usual. Some may not stand the test of political redlity,
and some may be uwncosptable on technieal grounds, while
others may be generally regarded as going too far toward
"internationalisn.” Yot most of them appear as desirable
objestives in nost writings or conferences on post-mar
ecconomies and are worth considering.

Willingness to depart from tredition end break new growsd
s essential 1f weaningful results are to be obfained.

Tt will perbaps halp toward understanding and induce
& mre sympathetic approach to the proposals whieh follow
to stats at the outset that something much more than the
usual banking and stabilisation funotions are exvisaged in
the plan. There is msgent need for instruments whiech will
Pave the way and mbks sasy & high degres of cooperation
and eollaborstion emong the United Natioms in economie
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£1e1ds hitherto held too sserosanct for intermatiomal
sotion or multilateral sovereignty. A breash mst be made
and widened in the outmoded end disestrous econemie poliqy
o and-the-dovil-take
Just as the fallure to develop an effestive League of
Fations has made possible two devastating wars within ome
generation, s0 the absence of & high degres of economic
collaberation among the leading nations will, during the
coming &ecade, inevitably result in ecomemic warfare that
will be but the prelude and instigator of military warfare
on an even vaster seale.

The Fund and the Bank deserided in the following pages
are avisaged as eoemcnle instruments that most easily ed
effestively can facilitats that high degres of economie
collaboration. It will be at omoe apparent that the re-
sources, powers and requiresents for mesbership, scoorded
Dboth agensles go far beyond the usual attributes of mme-
tary stadilisation and of benking, They mst if they are
to be the stepping stone from-shortsighted disastrous
economic to eollador-
ation. Timldity will not serve. It is sy comvietion tiat
the long-time effectivemsss of both agensies will be
measured by the degres to which doldness snd vision are
Qlsplayed {n thelr organisation and objectives.




Part 1, whieh follows, consists of an cutline of
(1) & Unlted and Assoelated Naticns Stabilisstion Pund,
and (2) of & Bank for Reccmstrustion of the Wnited ad
Assoetated Nattons,

Part IT conststs of & brief explanation and dls-
ousston of the projosed Fund, and Part III of the proposed
Bask,
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UNITED AND ASSOCIATED NATIONS

CONPERENCE ON THE ESTABLISHMENT OF AN
INTERNATIONAL STABILIZATION FUND AND
A WORLD BANK POR RECONSTRUGTION AND DEVELOPMENT

I. Agenda for the

II. Formal xnuuu- by the President of the United States
to the Governments of the United -nd Associated
Nat.

III. Program of the Gonference.

1

IV. List of Pinance Ninisters to be Represented at the
Conference.
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Tentative Agenda for the Conference

An I donal Stabilization Fund, under whioh shall
gy

A Povers.
1. Purehase and sale of gold.
2. Purehase and sale of foreign exohange.

3. Purhase of wartime socusulations of frozen
balances.

b, Purohase and sale of securities of mesber
rnment

3. Determinatien of sontribution of eash
participating gove:

b, Voting rights of mesbers.
. Conditions of Newbership.
1. Monetary poliey.
2. Exohange poliey.
3. Payments on outstanding loan interest.

B Cocperation in restricting espitel exports from
snother partisipant

D. Mamagement.
1. Beard of Directors, nominatéd by participating
governsent

2. Operating Committ

A Yorad Bank for Resonstrustion and Development, under
oh ehall be disoussed:

A. Powers of the Bank.
1. Purchase and sale of gold.

acoeptance of de; in that
or in eurrencies of partieipants.
Issuance of sscurities.
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Lending operations.

1. Gold for monetary reserves.

2. _Gusrantesd loans for private investors.

3. Direot loans for improvement in standard of
1iving.

Capital Strueture.
1. Total capital.

2. Apportionment of shares.

3. Voting rights of members.

Gonditions of Mesbership.

1. Monetary polioy.

2. Exchange polioy. :
3. Payment on outstanding loan interest.
Management.

1. Board of and
by governments.

2. of and V:

3. Delegation of powsrs.
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, Preliminary Suggestsd Draft

Formal Invitation from the President of the
United States to the Oovernments of the United
and Associated Nations

The President is deeply grateful at the cordial response
o his suggestion that there should be a Gonference of the

Finance Kinisters and Seeretaries of the Treasury of the United

and Associated Nations, on the subject of Pinanelal Agencies
for Post-¥ar Reconstruction, in connestion with which the

of an Fund will be
, in acoordance with Resolution XV, approved on

a1gous:
January 26, 1942, by the Third Meeting of Ministers of Poreign
Affairs of the American Republis

The dangers of uncoordinated socnoato polis

ftor the
armistics are readily apparent, in the light of the history
of the two deoades of Ghimerical peace which ended in 1939.
The monetary and exchange difficulties of 1919-25 are even
more vividly remesbered by the Other American Republids than
by the United st

the viclent distortions of trade on thb
Buropean Continens in that periocd impressed the Suropean

allies of the United Nations even mere profoundly than the
United Kingdon. In all parts of the world the restrictions
upon international trade, which followed the collapse of
Amerioan foreign lending in 1929, brought painful readjustments.
To the depression which followed, and whioh struck aost heavily
at Contral Burcpe and at Latin Ameri

we may asoribe the

a00ession %o power of the Hitlerian regime in Germany. It is
Delieved that the United and Assooiated Nations have learned the
1 The approaching vistory 1s
Delieved to be an opportune oooasion for these nations to

s of those twenty yea
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Attempt the stabllisation of exohange rates, comsereial polisies
and the flov of forelgn landing, wo that a repetition of the
©yele of sconomic collapss, commereisl polisies distated by
unimaginative self-sbsorption, and ammament programs may not
4gain plunge the world into a third and even mare desperate
struggle. Por even those pecples shich felt most secure are

1n casualties and in hard

st ‘well-meaning bustness mnd

now resping the sonsequeno
labor, of their failure to a

govemmental organisations which were in a weaker position,
1n the early months of the great depression.

In order to take effective steps, it is clear that the
United Nations must prepare plans and sstablish an arganise-
tlon wilch will be ready to function on the day after the
eraistice. To agres upon the plans, set up the organisations,
ad provide adequate staffs will osoupy months and perhaps
yoars. To

the business men and workers of the
United Nations and those who labor for them in the territories
now 0seupied by the ememy, and who may subsequently join
the United Nations, a definite orgent:

tion must emerge while
the war continues. Protestations of good intentions must
be supported by tangible agencie

Teady and capable of taking
@uick and realistic astion, if we are to give the necessary
Teassurance which will bring forth the best efforts of all
our people. It is even more important that the United Nations
6170 soms encouragement and some tangible evidence of their
b1l1ty to assist the populations af territories now oscupied
by the eneay, so that these peoples will give their invaluable

sssistance in destroying the enemy's supplies and communice-
tions benind his 1ines.
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As the date of the armistice cannot de predicted, it
1s the earnest wish of this Government that, through an
interchange of views with the facilities afforded by a

of Finance and of the

Treasury, it may be possidble to find a solution of the
international finmetal problems of the next era of pease,
of unquestioned lmportance even in the stress of war, that
18, such common understandings with respest to matters of
international financial concern as may serve to encourage our
populations for the struggle, promote an end: peace, and
assure a rising standard of living foi our peoples after

the vistory has been won.
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Tentative Program for the Gonference of
Pinance Ministers of the United Nations,

Washington, D. C.

Afternoon -- Pirst Plesary Sessien.

Address by the President of the United States
stating broad cbjestives of Conferenc
Nomination and installation of the Presiding
officer, the Secretary of the Treasury of e
United States.

Remarks of acceptance by the Secretary of the
Treasury of the United States, as Presiding
officer.

Nomination and ppointment of the Sesretary of
the Conference (an official of the United States
Treasury Department).

Pormation of Gcmmittee on Program and Prosedurs,
made up of the leaders of the delegations of
a1l countries represented.

Address by seaigy Finance Mintster present,

tos at

expressing the gratification of all del

their opportunity to participate in the conference.
o of the e
Progre and Prosedurs.

Recomendation that there be formed a Committe

of Pinancial Agencies for Reconstruction, made up

of delegates of all the powers represented, and

having mithority to appoint sub-committees.



1. Committes to consider and report on all
topies to the plemary sessions.

2. Secretary of Comittes to jrepare, without
of fietal stemographic report:
& Alist of the Delegates and Secre-

b. The course and result of the Committes's

by the heads of delegations.
374 Day -- Morning -- Second Plenary Session.
A+ Address of the Secretary of the Treasury of the

TUnited States, setting forth the need for and

United and Associated Nations, and the Bamk

for Post-War Reconstrustion of the United and
Associated Nations. (1 hour).
Pirst Session of the Committes on
Pinenotal Agensies for Reconstruction.
A Resolution directins the sppotntment of Swb- |

Gomat ttess to prepare interim and final reports
on the argenisation of the Bank and the Pund,
with the privilege of discussion, but not voting,
at such Sub-Comaittess, to be extendsd to ail
dolegations, Sub-Committs

mpointments to be
1nd1vidual
Gomaittees to have privilege of utilizing

made as dolegations, not sub-

technieal personnel from any delegation not
a member of such Sub-Committ




Appointment of Sub-Comaitter

-3
Sub-Commtttes on Povers of Pund.
oa Fovers of Bank.
on Condt tions for Member-

on Conditions for Member-

on Qomposition and Manage-

on Capital Structure and

Bank,
on the Preparation of

Organie Laws for the Pund, to prepare
1egal eubodiment of prineiples as soon
@8 accepted by the various Sub-Commt tte
legal statements to
the appropriste Sub-Comaittes as soon
s drafted.

and to present the

Sub-Committee on the Preperation of Organic
Laws for the Bank.

Afternoon -~ Taird Plenary Session.

Adaress by representative of Mepublic of Brastl
(10 minutes).

Address by representative of Republie of Ghina
(10 ainutes).

Address by representative of Republic of Mexiso
(10 minutes).

Address by repre

ntative of Kingdom of the

Wetherlands (10 minutes).

aares

by representative of .Union of Soviet

Soclalist Republics (15 minutes).

121
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H. Address by representative of United Kingdom of
Oreat Britain and Northern Ireland (20 minutes).
lith Day -~ Norning and Afterncon -- Pourth Plemary Sessien.
A. Presentation of views by 28 other nations

reprosented.
5 to 8th Daye -- s of 411 Sub- .
A, Preparation of interim reports for submission
to the Comaittes on Pinancial Agencles for
Recons truction.
9th Day -- Moraing and Afterncon -- Second Session of
Oematttes on Pinncisl Agencies for
A, Pirst Interim Report of Sub-Comaittes on Powers

of Stabilisation Fund.

Discussion of report.
Resolutions sceepting portion or whole of report.

Resolution directing the Sub-Comaittec to re-

e

oxanine any proposals rejected by the Committee
and to continue its discussions until prepared
to render o final report.
10th Day to 20th Day -- Sessions of Committes’on Financial
Agencies for Reconstrustion.
A. Reparts of Sub-Committees and Resolutions thereon.
208h end 216" Reys -- Jessions of Committes on Pimanoial
Agencies for Reconstruction.
A. Draft Resolutions on Stabilisation Fund, for
Plenary Session.
Draft Resolutions on Bank, for Plenary Session.
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2204 Day -- PAfth Plenary Session of Oonferemce.
1 of draft L4
on Agencles for
tion,

Formal adoption of resolutions.
Recommendations as to dats of Sixth Plenary
Session,

Resolution diresting continusnce of meeting
of Committes on Finaneial Agencies for

Recons truction,
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United Nations are those nations whish
have agreed not to negotiate a separate peace
with the Axis nations.

Assosiated Nations are neutral nations
which have severed diplomatic relations with
the Axis powers.
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PINANCE MINISTERS 70 BE

REPRESENTED AT CONPERENCE OP UNITED

AMD ASSOCIATED NATIONS

DUnited Nations
1. Hen, J. B. Chifley Troasurer
2. M. Camille Gutt Ninister of Pinance
3. Hom. J. L. Tlsley Minster of Pinance
L. Nr. H, B, Xung Ninteter of Pinmee
5. Dr. Carlos M. Essalente Duran Ninister of Pinanse
6. Dr. Oscar Qarols Nonte Nintater of
7o . Ladts! Mintster of
tfsr. virgillo Alvares Pina  Ninister of Pinance
9. 8r. Rodrigo Smayos Minteter of Pinance
10, ¥r. K. Varvaressos Nintster of Pinance
11, Lie. J Nintster of Pinance
120 Ninister of Pinance
13. 8r. Guessda Aoting Mintster of
1. str ereny Ratsman Pinanos Nember of
15 . Pierre Dupens st ininee
16 dr. 3. Alverda Mintster of Pinance,
17. Hon, Walter Nash Minister of Pinance
18. Dr. 7. Ramon Sevills Sacasa Ninister of Pinance
19, Mr. Paul 0. Hartmenn of
20, Sr. Joss Antonto Soss. of
2X wr. Henryk strassburger of
22, Hon. J. H. Hofmeyr of

23. Mr. Arseni O. Zverev
24§ ir Kingsley Rood

25, Hon. Henry Norgenthsu, Jr.  Secretary of the
i ur. J. Sute) Min: n-;rZr Pinance

Commonweal th of ustrelia
Kingdon of Belgium
Domtnton of Cenada
Republic of Gnina
Republic of Costa Rica
Republic of Cuba
Republis of Caecho- -
Doiaioan Repubiis
Republic of El Salvador
Kingdom of Greece
Ropwblic of Ouatemals
Ropublic of Haiti
Republie of Hondurs

pc G
Orand Dushy of
e

New Zealand

Republie of Nicaragus
Kingdom of Norway
Republic of Panema
Republic of Poland
Union of South Afri
Union of Soviet

Yor thern
United States of
rics
Kingdom of Yugo-Slavia



7. Dro
8.8,
29, Dr.
50. Dr.
51, 8r.
32, Dr.
33, Dry
34, Dy
35. Dr.

P

e

Assoelated Netions

Joaquin Espada Minister of Pinance

Arthur de Sousa Costs  Ninister of Pinance
Carlos Lleras Restrepo  Minister of Pinence
Vicente Illingworth Minteter of Pinance
Lic, Bduardo Susres Minister of Pinance

Minister of Pinance
Minister of Finance
Javier Nendivil Mintater of Finance
Alfredo Mashado Hernandes Minister of Pinance

Repudlic
Republie
Repudlic
Republie
Republic
Republic
Republic
Republic
Repudblic

of Bolivia
of Brasil
of Colombia
of Bouador
of Mexico
of Paraguay

of Uruguay
of Venesuela
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June 16, 1942

I saw the President this morning, and he ssid, "I
s to the Big Four when they came to

talked ltriutli politie:
see me about the tax bi.

11." He said, "At the rate they are

going, they won't have this tax bill’ through until just

befors election, snd I suggested to them that they put

on a 10 or 15% inoresse on all excise taxes, and postpone

doing anything on corporate or individual taxes until

eloction,” He went on to say, "I don't think they will listen
but

o
than they have, I will

Tl hevo to postpone the bill until afte
't 1ot it go on the way it is

said, "I can!

1 then told him wha
said,

conference, and he
I told him, "I am sitti:
"§ell, keep on sitting

last night, at
wes doing; nemely, mot
from the House and to

r election."
i

t T said yesterdsy st my pres
, "That's fine. Just stick to

after

s
e

ng and not sweating,"snd he said,

o1, and don't do any sweating." T

told him sbout ny conversation with Speaker Ray!
which t:

to ask for any a

The President gave me full spproval of my position.

lained to

the

rn
ime the Speaker approved of what I
381 tional money

wait until it got over in the Senate.

and what we were doing

and he said, "That's fine.

t_about_our
with the bills end certificates,
" e gave it his entire spproval.

found the President looking mich, much better today

I
than he did on Saturds
sat and talked to me al
nutes.

He was in very good
.t the war for about

humor,
10 or 15

and he
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June 16, 1942

The President said to me, "The whols qusstion of whether
we win or lose the war depends upon the Russians. If
Russians can hold out thissummer and keep 3- 1/2 munon
Gernans engaged in war we oan definitely win." d hin
sbout shipments to Murmansk, and he said it was ] dimcun.
The convoys are losing 25 to 35% of the ships. He
that Japen will atteck the Russiens in Siberia within the
next couple of weeks, but he says that it doesn't disturh
him if tge Russians Wil hendle themsolvey roperly,
said, "What does that meen?" He said, "They e gm
up Vledivostok and gradually itharan®” Ho euig: VSiner
is & big country mﬁ supposing they o retreat 500 Sirsasee
more, what of i

The President said, "This attack on the Aleutian Islands,
I do not think mas irected at the United States or Alaska.
think it is part of their preperstory drive on Siberia.

014, "e now know thet at the beginzing of the wer
the Jupanese Fleot was slmost as big as ours.”
"Howe¥er, once we lick the Germans, with the h=lp of England's
Fleet we can defeat the Japanese in six weeks.

The amusing thing about the President is that he can
state thele facts cooly and cllmly whether we win or luse the
war, and fo me it is most encouraging that he really s
I S e that ho is not kidding hinsel? one
minute about the war. That, to me, seems to be the correct
attitude for a Commander-in-Chief fo take.



July 3, 1942

r called Miss Tully at Hyde Park at 2:30 today,
lnd thc !ollming is the Secretary's end of the conversa-

"I hed lunch with Dr. Weizmann todsy. This is the
story he tells ne. Thers is a Colonel Wingate, an engincer,
ows every oot of the desert and hes sucéessfully
faught in the desext. " He wes the man o put the King of

Abyssinia back on the throne. e Eiglish cant hin' e
Tndia where he is now.

"Weizmann's suggestion is that if Wingate could be =
flom back. fron Tndia sad put in,charge of the
Jews in Palestine that mi would all fight to the 1m
ditch. They all worship this Colomel Wingate. There is
no_time to lose. The English know about him; also Generel
Dill knows sbout him.

1 have this suggestion . possibly the President

y want to see Weizmann this afternoon, and in that cus
he could fiy with me, oF Hiteres ot taoot i igeiiie
row morning. If the President was convinced he might teley)mne
Churchill about Wingate. I was planning to fly up at
o'clock. Could you get_this story to the President Natise
three? Every Jew in Palestine is a comando, and they all
would tollon Wingate to the last man.”

Grace Tully telephoned HM Jr at 2:40, ten minutes
later, to tell him the President would call Generul Dill
himsel? tomorrow. HM Jr urged her very strongly to ask
the ¥resident to call General Dill todsy. She seid she
mould try her best.

(
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July 7, 1942

Called on the President and asked him to
approve the Treasury's §2 billions finencine, which
he 4id unhesitatingly

e President then said, "I want to nk you
uanethmgu-mm will interest you and me when )
back in Dutchess County as gentlemen farmers.
asked me how much money we Were raising todsy throufh
tazes and ustane, end so forth and so on
ny gu §55 5131 ons or 24 biliions, but ot to
e that Tigure because I was not sure.

He seid, "Sometime sither you or I aught to
nake o statement’to keep then from doing mhat thoy did
e Ady toiion.® “HE aaid, "ATter ail, after the
last war they o timad the tazes 1w to ahout 1626 When
hey got politicel and they were writing off about:

i decided they would
P S R R L
1933 with a debt of about $20 billions where, if the,
had continued,the higher taxes,me migit heve wiped all
the debt out.” He said, "What I am thinking
Suppobing we end this wab with & aot ot $908 bi11ions
and T could cut down the expenses of the Govermment to
about $10 billions & year -- (I was surprised he used

'1') -- and our receipts were around $20 billi
o year,” he said, "I could wipe out the debt in about
ears.

8

He said, "I don't think either you or I have
expressed ourselves along the theory hatime cannot
have yrolgarit unless the Government has a big debt."
T3aia, " certeinly have not. He sgid, "Well, I
have not." He said, "I know in Dutchess County a lot
of farmers think they must o mortgage on thelp
farn," T said, "I have never subscri 8 to that. "

ol ma, "T am scared fo dasth to have a mortgage on

i aid, "That's the way I feel.

Bide Mometime lot's you or I say someth ing b
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this so that we will keep future Congresses from
doing mhet lellon did, namely, reduce the taxes and
in that way keep the debt up.

I don't think he had lnythinf special in
mind, but evidently he had been thinking about it.

He picked up this afternoon's paper and said, "I

see that we have been bombing some of the places
behind the German line.” He said, "You know that
the English have never done any day bombing or dive
bombing and if it is day bombing it mst be the U. S.
because we are proficient in that and they are not."
1 s8id, "I did not know the English do not do-da;
bombing," and he said, "Oh, no. They don't even
know how to dive bomb.

1 said, "Are we letting them have many planes?"
ke said, "Every ‘single one I can lay my hand on and we
are sending them about 10 or 12 a day.

At sane period during the conversation I took
up the question of Palestine and the Jews and what he
mas going to do about Weizman's suggestion. While
Weizman had told me right after seeing the President
how charming he was, the President went on to pound
his desk and to say how he told Weizman that this was
positively no tine to bring up this matter; that only
days ago the English thou%hg that there was going to
be an Arab uprising and that the English were terrific-
ally worried about having the Arabs stab them in the
back.  So he said, "I told Weizman that for two reasons
this was not the time to do it," and the President, as I
said, pounded the desk, "because, in the first place,
it's so dangerous as to whether the Arabs have an up-
rising." He said, "As a mtter of fact, I tald Weiman
that the State Department was ready to get out a state-
ment about the Jews in Palestine fighting and I killed
t." He said, "I told Weizman I have to look after
the diplomatic end.” Then he said, "Another reason
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Ine can't do it," he said, "we need 50, 000 iles and
000 nachine guns and,”’he said, "whére are
ofng to get them from. We haven't ot them.
e said, "I agree with Weizman that this Cnlonel
Wingate'is the man to lead them as Commandos, but
our first consideration is to make sure that th
TR Lo ena g stig E6 holA Ehair present, position and
keep Alexandria and Cairo from falling." He said,
"If they can do that and if we can get rifles and
nechine guns," he said, "then We ought to orgenize
the Jews under this Cofonel Wingate as Commandos. ™

1 said, "You know, Mr. President, they mak
magnificent hght-m! and they have demonstrate their
courage.”  He said, "I know that, but we have

just
_got 6 wait" and he was very yos)t)ve in his statements.

“So, for the time being, there is nothing that
I can do.

While waiting for the Px'nidcnt Ihad a
chance to go over with Sam Rosenman Irey's menorandun
on }llmll on Fish and on the alcohol case in Cuba,
Uexico and WPB, and asked Sem would he be willing to
look into it Sf the Px'euidant wanted him to and

s8id he would.

I then showed. Irey's memo_on Fish and Trujillo
to the President, which was about 10 pages, and. t|
Prosident reed efery single page of it and’ssic, nte
is fine! This The) other. oase did ok
e e very much, but he said I could
tumn both of them over to Sem, ‘which I did; Smm told
no that ho had no staff, 1 4aid I sppreciated that,
but we had and our people L SR

The President loved the memo on Ferdinand
Hoyt heading o parade in his shorts. e said, *That's
the way we always start e candidate in Dutchess Count;
Ho sald, "Wo start then out in their shorts and we eng
them up fully dressed.” He just shrieked with Lughter,
when he read it. He said, "Give Ferdie time. He wi
get better knomn."
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Then I told the President about the Russian
flyers and he said it was all right for me to take it
up with Litvinoff. I told the President I wanted to
tell the Russians they ought to have these men as our

ests. The President said no; we should ;ly whatever
ge actual cost of the food is, but no such figure as
30,000 rubles. Incidentally, the President tI ought
th;roswere 10 men there; he didn't realize there were
only 5.

During the canversation I reminded the Presi-
dent that from the time helast turned the Alien Property-
Foreign Funds matter over to Rosenman until today I never
aentioned it to him, but I wanted to thank him for having
signed 1

I also told him I hoped he would keep Sam Rosen-
man around to do many more chores; that I thought he
could be useful, and he said, "Yes, Sam is swell," and
T repeated that to Sam after’I came out.

IR

Sem Rosenman told me this. He said, "If I

had not been scting for the President," he sald, "I
don't now what I would have done to Crowley, I'was
50 angry and so mad."  He said, "Here I was sitti:
in the capacity of a Judge on this Foreign Funds thing
and Crowley comes in on Friday and says to me, 'By the

y, Judge. T need a couple of good business men for
the Aniline Dye and if there are any friends of yours
that you would like to put in there, just let me know
and ['will be glad to put them into General Aniline & -
Dye.” Judge Rosenman said, "It's just like offering
me a bribe." He said, "I don't know when T have besn
so angry."



™

1138

Then he also told me that Crowley had been
around to see his friend Steve Early complaining about
this whole thing very bitterly and that when Juigs
Rosenman took the releass in to Steve Early, yester-

9 oty

Crowley is satisfied.
gttorney, arkham.® * "Well, that isn't Crowley. How
does Crowley feel?" So he'said, "Well, T can assure
you Cromley is.all right. So Early sald, "If you
sey 80, I will take'your word." So Sam called up
Crowley, or Crowley called him, and he said, "You know,
13 morriea. shout whothon you'are satisfied and I
wish you would please write a letter,” and he said
Crowley did to Early and Early had just sent him a
letter. And Sam said, "This is Early's friend, Viotor
Enanvel, who is behind this thing." :
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