July 10, 1942

(Dictated by the Se::rotlry in the prosence of Mir, Boll,
Mr. Graves, Mr. K e and Mrs. Klotz.)

T just mented to dictate for my disry and I want you
to get the background.

At Cabinet, I first asked the Vice President what
the status was of the Farm Bill and particularly this
100% loan on farm pruducts. He said frankly he did not
lmow; that the Department of Agri culture h;d not told
him, but he said he did hear yesterda,
for this thing. So I said I wanted {o brin ]
Cabinet the fact that if they made a 100% Toan Tt would
mean we would have to borrou that much more money which,
at this time, seems useles

ought it up at Cabinet and the President said
he dxd not understand the bill and was the 100% loan in
excess of varlous benefit payments that the farmers would
receive?  And he said he asked Paul Appleby, Acting Sec-
retary of Agriculture, and he did not know. ~Well, some-

id they thought this last 100% Loan Bill was that

ments, but nobody lnew, S

ny interes s purely fron the Treasury
standpoint -- that mtunny T2 they ovuld borrow 1008 on
these five various crops, everybody would borrow and it
would mean hundreds of millions more of what I considered
unnecessary borrowing.

Then m President said, "Well, on this question of
inflation, I see wrere they have advanced the price 1% on
gertain otnned goods, I Think 1 w11 vory shortly ba
t0 make a speech on inflaticn;® and he sayy to Frences
Perkins (I guess he has forgotten my position), “Listen
closely, 1 an goiry to have en over-all oeiling on every-
thing, {nclnaing labor." So I said, "Well, Mr. President,
o you ad better e x.m, soon, because
This thing i getting away from you.

At the end of the Cabinet, Jim Landis made his 1little
speech about how he would like to have much more coordina-
tion smong various sgencies. They went into cities and



asked for volunteers and got all sort of mixed up and
that they should be given o chance to show what they
%ho President snd "I think you
t. Ge t cha Director of the Budget to fix up
o I spoke up and said, "Well, just a
B et thi thing gets to the stage of an
Executive Order for the President, I would like to talk
the thing over, because Mr. Landis has written me a let-
ter and we haven't found that we get very good cooport-
tion from OCD, particularly in New York where we asked
id Viardens and were turned down." I said,
"A11 T em asking for is before it gets into even the
draft form that we have our day in court. I said to 3
Landis, "0f course, if you want to raise the money, all
right, but I think one person should be held responsible."

Then the President said, "Jim, take my advice. Henry
has promised 1,000,000,000 & month and he's £ot
Rl nock out end’, he sald, “lot him hang himself i

nts to o then he did this (gesture of hand aorons

wa
the thr-nat n 1{ cutting it from ear to ear) -- "his head
goes caput!”

The sue of my. telling you this 1o this. T ool
have nnawau the President in a half a dozen ways, but
dldn't.  This ia either the second or third tiny he hes
P R R G R little
unreasonable in my pressure on you, it's remarks like thic
which are difficult to take. But to each one-of you, par-
ticularly in Ver Bonds, I want you to know T don't' e

that way tomards you felloms . ° And you (Wr. Graves) don't
Bind ay repeating what I said to you -1 know each and
every person is doing his damdest and, win or lose, noboty
can Yo more than But at times if I get a little over-
ST e G e e
fortunate before the Cabinet, and instead of coming a
with an inspiration, it would be depressing if I did no
Kappen to be feeling that everybody; ineludi
doing all we can within reason to bring it to the public
and then it rests with the public. And I had it on the
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tip of my tongue to say, and almost bit my tongue off,
"However badly we do. il". President, it'?ybettfg than
your campaign’for rubber," but I did not say it and I
i glad. ere are a lot of things which are going

bedly for him and I'suppose ke thought he would taks &
crack.

Irented to explain it to you. I wanted to ex-
plain the kind of things that happen tome. On the
other hand, I think you ought to know it so if a week

lose, nobody could do as good a job as the Treasury is
doing and I just wanted to tell you that. ought

you ought to'hear it because surely somebody will repeat °
it to & colummist.

That's the end of that!

& On the $2,000,000,000 financing, he did not even
ask me and I volunteered to say I thought it would be a
success. Then he told the story about the church and
Tostrymen - that T offered the's champagne dimer 17
they would buy a Government bond, and that was his only
comment on the $2,000,000,000. So I have to supply my
om yeast and my own dynamo.

Dan, who was Director of the Budget for 43 years,
knows this almost as well as I do. 2

(Mr. Bell: T know what goes on.)

And sometimes it's awfully hard to take it. Dan
knows. He served 4k years and did not even get a letter.

(Mr. Bell: I am still Acting Director of the Budget.
My resignation has never been accepted.)

This has happened to me. T don't think it is going
to crop out in any unpleasantness, so I tell it to you.
Frankly, I don't feel that way. It's a tough job. I
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could flash any ane of o half a dogen thingo o o then.

our airplane production for Jume, less than M

cusable. agonent, Bedadaintstration, o

Bttt theve. " "SEm1% or shomaandE pea Lt b yon.

Well, T like to_think we have a happy family and I to.

ou. Vi mill do the best wo can; . Aud as I told_
rold, supposing we don't: It isn't a tragedy.

the President said word for word what 1 ssid o nwuhody

who was sitting there. "We nveTﬁot to do this thing.

We have got to do this thing. President said, word
for mord. what T sald. = He seid; “It's very sasy for soms-
body to say "Get planes to the ilanie Bas. ‘Siop thene
Busbian einkin 3, but,” he sald, sthen let 5meho§y go_out
end do it. It3 not’so essy."’ You lmow, Paul eaid, [It's
got to be done." T said, very enu{ to say that,"
said, "The President can sly, "Stup sinkings off the At-

lantic Coast, but it does not happen." I don't mean b
that we should be complacent. We are not complacent.
Ve are doing everything humanly possible to do and I sm
satistiea we are Colng everything anybody could do end
doing it better than anybody cou

This is very mch in the reom here. I den't mind

your discussing 1t among yourselves. 1 think we have

the best public relations with our clientele that an

Government agency has in the Government. I said our

om clientele. lWe are all right. You mustn't repeat

wiat Isay here. = Den hay seen ne go through this thing.
might react entirely different, but I think this is_the

e fime fie e happened to e so 1 get el in a lather.

Stnos Hapald and 1 had o 24 weeks ago, there has

SRR O MR L S ST )
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July 16, 1942

Saw the President and congratulated him on his
victory over the Fam Bloc. He seemed pleased.

Asked him if it was 0. K. to make Randolph Paul
General Counsel inasmuch as Foley was going in the Army.
He said yes.

e told me the story -- he said he had not
Totiins it R e Sefore - that Join lacCommack,
of Massachusetts, had come in to see him and said that
e Comnittee ahted John Sulliven back becmuse they aid
not 1ike Paul and that the President asked
please to check and he said that he did and e
dia the wususl thing.  Atter chesking, " ho seid, e
wrote me a letter and sai mfomtxun had
not come fron o member of the Comittes and that o
checking wi omni ttee, from Doughton down, my
e el oad fhat ie hea e nls\ntorsmd]"

rough on me at the last Cabinet on War Bonds
said, "What did 1 do? What did I do?". T'ss

were unnecessarily rough." "Well," he said, Hhere
fen't a day passes that either Wallace or Miss Perkins
Goos mot go after me on compulsory savings, " He said,
Mhet 8id T sayt" T gaid, "Forgot ity but I though
you were px'stt 11, ook my criticism well
378 T'an plad that T brought it i, R R b
R again.

I then told the President that he had hm. Eretty
id, "

Ve then got on the Tax Bill and I told him that I
=iy 20 8fter the sooial inequities in the Bill very
hard. He said, Tine!", and that George had been asking
to see him, but he had been postponing him. So he said,
"Te1l you what we will do. Ve will have George in Friday
for half an hour, George says he wants to see me alone.
He said, "I will see George alone and then see you." I
said, "o you mind reversing Abr) s Paul andle aud.
u\m "we will '"f He said, "All %h b
gave me & tentative appointment for 11 o'clock Frldny
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While sitting in the hall, first, Air Marshal Evill
comes out _of Hopkins' room and stops and talks and then
e says,, ou know, Hopkins is going to nake another
I said, "0h, really!" Then Admiral McIntire goes in the
President's ‘room and then goes fram there to see Hopkins.

d when T went in to see the President, he said, "Bring
everybody in," and Marvin McIntyre and Steve Early went
in with me and did their nPgaSntmenta, and the President
Xept, telling them to hurry baosuse he'had to- alder his
decks for the morning. Well, he gave me all the time I
needed. After I left the President's rooms, I asked to
sec Marvin Nelntyre and yas told that MeIntyre and Early
were in with Hopl I give these incidents just to
Show what Eopkina' position is in the White Houses

It ol e Foon dank ik T es e de e e sl 1

Willkie and some of his movie people tomorrow and I

ected to tell them they could not have any of Heir' acuey.
1*4e12 i how WiL) Fiaga had miereprassentoq the tax sLivas
Elansl Thlspbalailia ee oy (d o HomAN A OB oF
had said when he asked Willkie to come down here that
Villkig said he mnted a speclal retainer and Marich nea
said, "What am I paying you §$100, 000 & year for s Chair-
man of Twentieth Cantnry Fox?" aid, "I wouldn't give
B EealoiuT be boos.ora Matasn 10e Hepl nt oy satthe
utnry and loved the story shout Hays not kiowing that all

he coupenies hed paid their taxes except Tnentfoth Century

Then, tony great surprise and agein showing that it's
wise to tell the President about these things whenever I
can, he said he saw Will Hays about three weeks ago, and

Ro #aid that he told Will lage, “You are taking yedr chanoes
on your money. ~You are gen 14ng that Englandt1s going to
win® He said, "Why dontt you do what 1-4iar" = e iaid)
"1 Fomed a_ oompany and bought $4,000,000 worth of ma

Gernany. I gambled Germany would came back, and 1 1nvum1
them in Geman real estate and I made $3,000,000
stockholders."
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notice that

8t
He said, "Why don't you do the sme thing and invest
this money in England in English real ssfate ans sprer

the war is over you will have the money there in 1 Brop-

erty?" So Will' Hays said no, he did ot Tike
idea. He said, you,om fhis read estate 1
you'oan barrow 1t 1o thls country."

n Bnghnd

But I again say I am glad I put the President on

tomorrow. I s

was goir"lﬁ to turn domn the movie
.
ved. " Tet then'1is in g

¥ have made their barga

000-000

A
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July 22, 1942

T hed lunch with the President todsy, and found him
in & very good humor. From remarks he made later o, I
don't think he was referring to the war.

The President said, "I have got several guestions I
want to sk you," and he hed on his desk a draft of s joint
Tesolution which he evidently wanted Congress to pess. I
gothered that the sozcatled Big Four had turned him down
his morning. He said, "I have got to do somsthing about

doing it.

inflation and pric d there sare two ways of

One is through Congress and the other way is to do it
by getting an opinion from the Attorney General that I have
the wap powers to do it." e said, "Which way would you -
do 1t9" giving me no inkling as to how he felt.

So I said, "Well, you will have to give me an exemple."

is, anc
I aid the seame with cenned goods, and I told labor that they
would have to work for 40¢ an hour. 11, ar
you going to freeze wages?" He said, "No. There mey
ome districts paying only 80¢ and they could raise it, but
if we continue to keep the cost of living stable there is no
reason for wages or individual prices to go up." "Well,"
1 seid, "I agree with you." 5

. Then he said, "What is your thought? Would you advise
me to do it myself#" I asked the President how long it would
Yake for it to get through Congress, and he said that they
couldn't get it through In two months because they want to
20 back to get re-elected and they sre all nervous. So I
Said, "I can unhesitstingly advise you to do it yourself be-
cause it is something that has to be dome right away. You
can't fool around with it." So he said, "That's good."

Then he went on to say that he had another question to
ask me. He seid, "Supposing a menufacturer, due to the freezing
of prices, is in the red? "8hould we permit hin to raise his
grices or should ve make up the difference in his losses?"

said, "I can answer that becsuse any of these guestions
on inflstion we think about all the time. I would rather see
you pay & manufacturer what he is losi: to have you
{ncrssse the various prices and in that way break your ceiling."
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"I en swfully glad you feel that way. That's fine."
athered that the Big Four were coming back tomorrow

to get his answ T slso gathered that he would announce

this mext week. I also asked him whether we could see it

be makes it public, end he said that we could.

He said,

He then went on to talk sbout gasoline and rubber, and
Holad g S0t oF Lises. eooukinhatihe semcsea To dos: The metn
thing seems to be to separate the two in the minds of the
public.

I then t0ld hin I knew about the group in London, and 1
ssked hin how they wers getting slong. e said, "I haven't
heard a thing. I don't know a thing about it."”
1 told hin about the lstest infornation on the perachutists
1n Dutcheas County, was very much interested in that.
S ta T St ers  enoaT o Tare guerd with lirs. Roose-
velt every night Zrom now on up there, snd I told hin how
protected her last Seturday end Sunday without seying anything.
e thought that was good.
1 hed hin resd ny whole tax statenenty and thres Ere
four tines he said, "That's goo s fine." The
suggestion be made’was on the d RoeiEtior nout i AT
e $9,000 income, he said he-would do it both ways - show
e pey and hon much he bus left This
is what I asked my men to do and they haven't dome it.

When T shoved ny tex statement to Barkley and George,
vhen we omme to joint returng, Berkley said, *You kmow the
President has Sl e he'is oy{auﬂ to
bringing thig matter of joint returna,up at this tise. Ho
thinks it will only rnlong the bill." I said,
dontt doubt your wera, but I have just come frém T baanidaat,

and he has approved this statement." So Barkley laughed and
didn't say anything.

” The President also told me that Chief Justice Stone
hed turned down his request that he should act as arbiter
on the rubber business. The President said Stone's letter
was very friendly. I am not surprised that Stone turned it
down.
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Siae

Wnile discussing inflation, T brought up the question
of the so-called coin systems in England, and I asked the
President whether he was familiar with it. I explained’that
they give a book which limits you on how much you can

spend for clothing, and snother book limits you on how much
you can spend for food. They really ration money, and I
seid T thought thet if this thing Kept on mich loigor we
would oome to that. I ssked him if he would want o throw
out e hint to that effect in his statement on price control.
He thought for a moment, end he said, "No, that would just
raise another question for the peoplé to think about,

and T don't want to do it at this time."
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August 7, 1942

Cabinet, I asked the President whether the
Stnte Depnrtment or Justice Department looked after
en infringement of the Lanham Act. The Attorney
Generul said he did.

I then said, "I have reason to belisve that pos-
sibly Congressman Fish has violated that Aot o
President said he had no doubt but what he did. I
then asked the Attorney Generel 1¢ he Faliiarey
look into it, d T told him that U.S. District
Attorney Malsney had aLl the fasts.

-
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August 21, 1942

The President went through a long, u-m.m
on the whole question of pric
fafletion, end when he gob threugh. the Atcomy
General said, "Well, whe is looklng after this
for you? Who osn I talk to? I talk to
Tidgy Romemmants The Procinent o nld "Nobody
19 vorking on it. I would like you e,
of it.
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I told the mmmt about my inspection of the
various Army o and he was very much interssted.
T'said, *T would 1ike to go overseas and inspect
the troops in England and Irelend and see how they
Chipsi there, ™ and. the president uhesitatingly
sa

T told the Prosident that I didn't want ey
puhllcity, that there had been none on this trip,
and 1 just wanted to make the trip under the auspices
2 the homy, T told hin that I didn't care whether
T sem Churehill or not.. I said to hin, "You're sure,
Mr. President, that it is all righty" end he said, "fes,
of course. It11 tell you how we will handle it.
I will snnounce that I am sending an intelligent
St o can be my eyes and report to me
on how he finds the Army."

Then the President said, "You know I would love to go
nyself beosuse you and 1 have got to get close to this
thing." Then he said, "What I nm yx‘ogosin% to do is
to make a swing sround the coun t faotories
i and Nevy training R stop for

ort time at Warm Spr ngu." o aets that he meutd g0
Shout_the midale of e ed me
what I thought about it,
should certainly o it."
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August 25, 1942

I told the President this mminﬁ that tomarrom momning
1 was convening this comnit of myself as chairman,
Gemeral Horshoy, Seorstaries of Wer end Nory, and MeRoynolds,
to consider the question of draftil Civil Service men
40 to 45 years of age, who are mot B et faryite:
The President questioned me sbout it, and then he said, "fhst's
all right." Then he got quite exoited and he said, "But, Henry,
neither Knox nor Stimson are doing anything about stopping
giving comigsions to young men who should be in combat service,
&nd I would like to see every one who has been given a commis-
sion end SOk ]ob nore in Washington oleaned out." ina 1
Iuiﬂ, "So would I thlt hns nothing to_do with

s

S

talking abo Phnort1t bng this comtesion
St e uwfully

T then talked to him sbout my going to England, and I
to1d hin thet Marshell felt thet if it was emounced T was
gotng e to inspeot troops that Seorstary Stinson might

and he thought thlt would bad. The Pralidtnt,
e ..yx ncthing, e impression he agreed with
e o Sama1s sekad me whether 1t couldn't be

iven uom finan cinl aspect," and the President seid, "Yes

+ coula.® So 1 said, FWell, I could sepd for Sir Frederick

Phillips and tell hin that I was coning.” The Frsident told
me that he wouldn't make it look as though it'was just 4

English. He said, "I would say that you are going over G

HoZstudy world finghoe, inoluding Gernen finances, and

give it a world outlook.” So I said, "Well, in that case, T

would 1ike to take Hapry White with me who is in charge of

that in the Treasury." "He said, "That's all right." z really

don't think he knows who Harry White s. T ssked the president

whether he would make the smnouncement at the proper time,

he seid he would. o

During the courge of my conversstion with the President,
he said very quietly, "Henry, now that your War Bonds sre no
going s well, what are you going to i nhout it?" and I said,

T aa not golig to do enything noy beoguse I think somethin

i ox DALl that will help us it
our War Bonds," and that ended the subject. Thll is the first
time the President asked me what I was going to
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loughs

On the proposed spending tax, the, President resd the
memorandum end said, "That's all right." Then, perhaps
foollshly, I begen fo explain to hi what, is golng to heppen
to the people making $2,000 or Less. e looksd st the sscond
Page and questioned me tbout the on over $25,000. He
said, "Does that mean that a fellow is taxed 100% if he spends
$25,000 or does it just mean you chanmge him 100% under the
schedule on what he would spend over $25,000. T told him I
thought it was the latter, and the President said, "That's
what it should be.” Then'he said, "Go shead and fry it."

The President also asked me, "Whaf about the administrative
problems in connection with this?" and I said, "Well, they

are difficult but we can overcome them."

The following was diotated in the presence of Messrs.
Gaston, White snd Blough

The fqllowing was dictated in the presence of Messrs.
Gaston and White:

& When I werit in to see the President, Early and Rosenman

were there, and Rosenman was arguing with the President about
whether he wanted to send this inflation message to Congress
end ask them to do something in thirty days, or whether he
wanted to do it under the War Powers Act. Listening to the
discussion, I got the distinot impression, which I later
substantiated with Rosenman, that the President was leant:
towards  message to Congress and e S0-day notice on it. I
slso learned later from Rosenman that thet was what Hopkins
was advising.

Rosenman said to the President, "Wickard would like you
to do it right away." So I spoke up end said, "So would I."
Then later on when I was with him alone I said, "I will go
out on the end of the limb, Mr. President, snd definitely
recommend that you do this end not wait for thirty days while
they argue and muddy the waters. I think the public is ready
for lwthh§ now, and I would like to see you do it right -away."
I think I made a &aﬂnite impression on him, and Rosenman told
me later, "I tried for five weeks to get the President to make
up his mind, and I can't get him to make up his mind either way."
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ollowing was dictated in the -
thau, llx-l. Klotz and Messrs. Gaston and

r: After leaving the President, I went dc ee
T b e e L mm. Thun he said,
"How do ou think Nelson is doing and what do ear?”
"I hear nathin? but criticism and t] lt the thing is
just falling by the way-s de." T said, "What do you hear?
He said, "I hear the same

n Rosennan said, "Would you be willing to take Nelson's
Jove" o said, "Well, under certain conditions.” He said,
Well, what are they?" 'I said, "Well, about a year ago I sent
o the mmm a plan for a finistry of Supply." He said,
opy of it." Then I said, "The {nut of
Suplt;ly LT 800d and the man who has that job musy aye
gontrol of labor. Rosenman said, "Well, Nelson has that."
Then I seid, "And he has to have complete control of all
financing of plants, and Nelson dossn't heve that. He has to
work through Jones, 'and T don't think that Jonss has nade o
success of rubber and steel.” T said, "The man who has that
Job_just dossn't have time to fight Tinas tontaeit o left
the may it is now, he would have to spend sll his tine doing

Goﬂrlnn you, 1 en polng to
my way any ) man is to
success of the Job, i he ]ust hun't Huatto tht With Jones."

said, "Furthernore, I insist on sitting at the left
of tiaEossihent ey T sit now because you need the prestige
over the Army and Navy."

Then Sen said, "Well, I think that your conditions in
regard to Jones alone is pmm.uy like saying no." So I
said, "I don't care who goes in there, as Long e he has to go
to Jonés overytine he wants to finencs a plan some
rubber, or do anything in connection with fint.ncing, Jones will

nce of Mrs. Morgen-
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always sabotage it, and the President sooner or later will have
to cross that bridge."

Then Sam said, "The plrt of sitt: at the President's
left, I think that could be anged. " en he said what do
ou think of Lillienthal? Da yau ‘think he could do it?"
huld "Well, I don't know him so I couldn't advise you on
that.

said, "He needs somebody like you who doesn't
oae.vhat 18" §otn bo heppan aLEerwssd sua Nho dossn't oure
Vhat he does In removing the business men now in there, and
who i willing to clean house thoroughly - Tock, D nd
barrel - and I know you could do it.

Then he ment on to say, "The thing that morries me is
the President is 50 complecent.’ sala, "The Pr {dent
doesn't_devote more then two days R
said, "I have tried one month to get him to look st thh
Executive Order, and you heard hin this morning.”

1 have been up'at Shang;ri-1a threg tines and he sits mm
playing with his st T said, "Well, maybe he think
Bioh Rosennan said, "Oufside of yﬂuz-ulf the White House staff
and General Marshall, he never has anybody come in in the morning
to see him. Nelson never gets to see Lt

Rosenman left me with the impression that he was going
to suggest that I do this. I told Sem that I told the President
once that if he ever got stuck on this thing, I would be
willing to do this.

Rosenman said, "How does H kins feel sbout your going
in?" T said, "I don't think Hopkins would object now becsuse
he has gotten himself into a pultion vhere he is interested
only in grand strategy of the war, and he isn't interested any-
more in the manufacture of materisl for e s yeint
"What does Hopking know about thatf"and I seid, "I don't

ow."

I think T am right in saying I wouldn't want to go in
there with Jones in his present position.
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White: That definitely would have been true a year
ggo; X Tow things heve happened since that which might
that a little less important. One thin 65 h
been thoroughly scared, and I don't think he will forget that
30 quickly. A" second, and possibly more op is

that the finanoing of plants end building of plants ha

g
®
g
=
o
g

Mrs. Klotz: Oh, it would be awful. You would have to
fight RTm all the time. 5

M Je:  But look at the time you would be spending
fighting with Jones. With his friends on the Hi1l and a new
man trylng to fight Jones, the program would be continually
sabotaged.

Mrs. Morgenthau: T think it is diffioult enough =+ so
much mﬂ'{ﬂf—rreﬁore ou an a year ago - that if you didn't have
the necessary allocation as to who was to do what, you would
spend too much of your time fighting Jon

HM Jr: Yes, and Jones will go to Steve Early and he
mill g0 to the President, and this one will say that, and some-
body else will run to the President with something sise, and
it will just keep on that way.

Urs. Klotz: They will never change.
Urs. Morgenthaus It is going to be a aifficult enough
job with The Hocessary suthorl y over Jones.
HM Jr: Big business would be against you and you would
0 convince

get a Terrible press and it would be very diffioult
the public.

White: You woyld have to be prepared for not only a bed
press But very effootive enenics.
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HY Jr: Now, just let me tell you what Milo Perkins said.
He cems Gver here to pour his heart out end he seid, "You know
the trouble is we cen't depend on anything, We do this thing
and we do that, but I mever know what morning or night Jones
is going to reach the President, and then the President is

gofng to tur us dom, and you ere constently under that
strafn.

I also told Rosenman that I would insist also on sitting
down with Stinson, Patterson, Knox and Forrestal and coming to
an agreement with them, and make sure that the whole thing mas
agreeable to them. I also said that I wanted to sit down with
labor. Rosenman said, "Oh, you will have to tell lsbor what
to do eny way," which gave me a slant on how he feels on the
labor question.

Mrs. Morgenthau: You would have to get labor on your
side. ~You wouLAnTE Kave business; you wouldn't have the press,
80 you must have lebor, and I think that if labor realized a
man was in there who saw their viewpoint and was friendly with
it, they would reslize that they could cooperate without risking
losing everything they have geined. low they feel thet if they
give In an inch, somebody will take a little extra amay from
them

Gaston: It is the fighting support of labor that
Be your one big help and it would make up for the other
factions which will, of course, be sgainst you.

HI Jr:  Just to give you a little background an this -
ColoneT Greenbaun was at our house Sunday afternoon complaining
about & lot of different things. This was wrong and that was
wrong. He said, "Well, supposing the Russians quit and then
The Gernans mors in Afhioa soa Brazil, and the Japs are
viotorious, what would the President do2" I said, "Well, he
probably would move.” So he said, "Well, why doesn't he

move now?" Then I said, "Why don’t you tell Rosenmen about

it at supper tonight?" and he said maybe he would.
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White: Do you suppose that is where Rosenman got the

idea from?

HM Jr: No, I asked him whether Eddie Greenbaum suggested
my neme, and he said, "No. I got it in the bathtub." e

Mrs. Morgentheu: I was fust, thinking of that 1ittle con-
versatTon with Carey. I have the feeling that if they have s
man whom they realize is interested in them and gupathetio
towards labor, they would be much more ruthless then they are
fow end would give' in a little more. Now they think nobody
is really interested and if they do give in a little bit syme-
body Will take a Lot move away Fron fhem.

Mrs. Klots: That's right.

Urs . Morgenthau: They oan't give in mow. They feel that
the peopTe WHo &Te Tunning things mill sabotage them.

B Jr: L think I an right, end oertainly T don't think
the President is going to do it because if he put me in there

under those conditions this thing would have to be protty
desperate.

White: It should only be on your terms because that
mould be the only way you could make a success of it,

IM Jr: T think we better get out that Order and dust
it off.Would you two and Paul fake over that - the three of
you take a look st it.

White: In comnection with this I would like to tell you
of & 1TtETe incident. About two weeks ago, after one of these
luncheons, we were griping about the seme subject, and as I
mas going out, Lubin and & group of others - I don't remember
mho they were but it was one or two others. I think Aubrey
Willians was there, but any wey the other ones didn't sy
enything.  We had agreed to the same thing which we inevitsbly
sgreed fo and that was that Nelson ought fo go and that he
should be replaced by a much stronger man. Then Lubin took
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me aside and said that he had heard your meme mentioned several
tines as a sucoessor to Nelson, and Lubin seid oo me, "Do you
think your boss would take that job?" I said, "Well, undey
the right terns. There is no one else.” Then he went on to
goy; "Do you think he could get it?" and I said, "Well, that I
dont know."

But that little incident suggests to me that there must
have been some discussion elsewhere.

Mrs. Klotz: Sure there was. Rosenman never got that idea
out of the bathtub.

White: He must have interesting company in the bathtub.

M Jo; Well, the point is that there is no use my going
in there unless it’is on my own terms. Nelson's setup 1s
roften and it can't work that way.
Gaston: Most of the press are leaning toward the comment
that Nelson Is pretty bad but who else is there to take his place.
WnsTey-Eston and Kigiinger took thet attitude, too.

White: They made a big noise out of him and now the
are trying %o cover it up by saying that Nelson is a1l right
and that all he needs is a Firsi-ofass assistant, and let Nelson
be the front.

HU Jr: Yes, the press made a fuss over Nelson when he
first Went in there and now they don't know how to handle it.

White: Well, Mr. Secretary, what do you mean by sayin
thet you Wen't to contimue to sit fo the lofy of the Presshent?

HM Jr: I want to retain my rank as second in command in
the CabDnet because that would give me prestige over the Army
and Navy. 2

White: You mean that you would want to remsin as Secretary
of the Treasury and just turn over the otual working of the
place to an Assistant or Under Secrotary?
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B Jr: They could give me a leave of absence. ‘Iou know
Stimson, even if he is an old nan, alnays wants me to
Faonrt

through”the door firat, snd Knox the sewe Well,
went £o do that, but if I hold s Cabinot posh superis to the
Army and Navy they will have to cater to you, snd that is

importent.
Whit

I Jrs Tos, aud then T oan got on the phons aud osll up
stmsa_rxnn and Knox and tell them I would like to have them come

I think it is very important.

to & meoting in ny office, end they would have to ome. But
1f T was one of these eople like Holson, T would have to go
e LR necessary prestige.

White: They wouldn't create a new Cabinet position,
would They?
Gaston: ‘No, T think that you should remain as Secretary
£ the Treasury, and' the work would have to be turned over to an
Tiaks Basreteny.
i
Mrs. Morgenthau: Yes, have somebody run the Treasury be-
oasise FORRIVINMI e orasbiys So ub Tho thing Aevomw.
Whit Yon lvlll nnsd both the power mﬂ the prestige
becauss T ThIuk 1 mforbumate if you Found
yourself jncksyﬂﬂ hﬂ.o the {osition of nccsptin% thin
R e L T TR 00 Cr e B e o H
Mrs. Klotz: Yes, they would say that they were trying
to get T1d of you.
r: Yes, but this IA{ there would be no way they could
hat because I reully would be in ehlrga of both jobs, and I
et prestige over Army and Navy.

White: Well, it is not only that. It is that,
som ethr_TQ% se. If you get this in addition to the s.mmymp,

then it is a publlc recognition that there is nobody else who
can do d that it is because you ere the best that

you ere getting T T e e ]
they just have to pile more work on you. If you don't do it
that way, some people may interrupt it othermise.
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Mrs. Morgent) If he just took the other, it might
Look —rrm‘és‘rs—‘ou Wasn't as good a job as the Secretary of the
Treasury, and that this was a good Way to get rid of him.

B Jr: Well, the trouble is I don't know whether the
President a5 to wait until they take the Caspian Sea or
what. Rosenmen said to me, "You know when Molotov was here
the President practioally promised him a Second Front but
nothing hes happened.” -

The thought came to me that efter my ingpection trip I
don't think it is possible to send enough trained and equipped
troops to open a Second Front strong enough to divert the
Germens. %

Rosonman said, "Byt the President publicly promised
Nolotov a Second Front." And I said, "Listen, the President

end this is no different.” Rosenmen repeated, "But he dzd

this publicly and the others he didn't announce. ell,
I xa‘i: 4 WHe didn't set any fixed time for giving him & Second
onf

And so that is that. But I just thought I would let you
boys listen to this and then you can be thinking about it.

B
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August 25, 1942

MEMORANDUM FOR THE PRESIDENT

The groving inflationary dangers inierent in the
present situation require a tax program larger than
The Treasuryts §8.7 billion. Th dgngross, novever,
48 nov 1ikely to provide nearly that amount of revenus
from proposed tax sources exoe
gonerid sales tax. Thore 15 s strong campaign under
way for a general sales tax.

o
E
3
H
H
4
3

This situation could be met by a
Such & tax ould be imposed st progros,
pent on consumer goods
Exeaptivis Sementat lover than the G
income tax would be Debt payments, insurance,
208 other forms of saviags voula be exampte

endings tax.
rates on

For administrative reasons persons with incomes
of not over $2,000 or so would be taxed on thair incomes,
rather than on their spendings, and the amount 8o col:
lected would be held for return to the a
oredit,

Personal

The spendings tax is not a
exemptions would be &llowed and the rates vould be pro-
gressive thus obviating the unfair aspects of sale

ax. spendings tax would not affect pmu noxnng-.

The ependings tax is not an income tax. It avoids
the nardships wnioh high income taxes imvolve for per-
fons having commitments to pay debt and im
more definite penalty on spend: e tnoome

T Vouia” Tavolve soms. adatstetrative QiFfowtete

from GPA, WP, Department of Gomeroe,
rve Board, and the Tre: partment,

ed the pian 1.-: night in my office Pin some
detail, and L sgroed e principle of the plan
sound and s hesiithy step in the Tight as.na.
SIRi T bazters Vi tex might well be sugg
Gongress sven at this late stage in tne progres B
the Tax Bill,

pleaning, ¥ith your -pprou), to discuss 1t

it Sermeer George at lunch
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5 Illustrative Rate Sche
Spendings Tax

Trackets T T
R tere ot : Sobedule Schsgule
0 - 0 0% 10%
4 500 = s 1,5000 10 15
1,000 - 2,000 15 2
000 - 20
#1000 25 ]
5,000 25 4o
i 6,000 30 50
000 30 5
C £16%0 o 5
10,000 ko ;0
,000 ]
521000 % 100
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August 30, 1943

On All’ul 20th, I lruui that I nlkld ht' the
President’s office, and he w ting
I took l lauk

Lord Nountbatten, looking over
f Donmark, and
£ at 1%, the’Bresident

nt the up nnd llu that It In

3 they saw T was looking
m od m shut, and I uu to myselt In my drean,
"mem wnd Mountbatten are planning
totiavale o sl  4nd, turned
t the

on the radler the’f1met himc s heard
Germans were taking & military posiiion in Decairs.
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September 2, 1942

w the Prniﬂ.nt this morning and told him &
ll{tle nbout whnt doing on taxes, and I also

told him T was going up on the Hill tomorrow end tell
then that an fey as tho pa roll Geduotion plen is
concemed, that we folt we had to swap that for post-

war credit, and that t was somewhere in the
nelghburhuod of $5,000, ,000. That's all T told
dent about lt, and he seemed satisfied and

SO

I then went on to question him about-his Monday
night!s spoech, and I urged hin as exphatioslly
as I have ever urged come out and
ey lpacll il ory powers - the
Prosident said to be sure to call them statutory
povers and not war poners becsuse he fomd out only
& couple of weeks ago that e had statutory povers -
that he oould regulate the price of food, etc.
e "W fenderson, Wickard and e irat of ‘t’l;;m

Lyl

e factart ,
in your teeth end amnounce it end get'it oyer with.
T know the public will like it." I-said,
for it that the trend of commodity prices is with you
at this time, meaning that the trend of prices for
cattle and hogs is down at this time. "You have had
sbout three manths of continuous bickering on_this,"
I said, "and I know if you go all out you will get s
good press."

The President uid "Well, I have asked them to come

in with o plen end I an golng to Listen to them first.
niy ot ent am

with the feel nﬁ“ihat I'haa mpr- iy president;

in fact, I saw out and told him I was

75% sure that the Presldent would do what I recommended.
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the week
gotng to be u,




1167

September 4, 1942

phoned the President this mornlnE suggested
. Bill Douglu to head up the Ec onanic Stabilization Authorlty,
and he u d he would have to resi gn So I said,

is worth resigning for."  The Pr t said, ' e Rirttue:
e %mu because this

ry judicial job, end
b Boulal only heve n oouple. of assistants wad s couple:ot
stenographers..

The President ssid, "I talked to Alvin Barkley snd_
he is very much upset.” He said, "I have a new thought
to use an ola 1on miich I used thres or four yoars ago when
they gave me the pomer to reorganizes 't 80
days Beforo putting it into effsot “Whet T o thinking of
is_to use the same plan, but give them only unti.
om er 1st, because in spite of what Henderson says I do
think he can hold prices beyond then." I said that I
T e £ e featurss. When T sald
"You are daring Congrau to tell you that you cannot Ao i,
B sata; *I en-fust laying it bafore them mnd if the oy do
not do something about it the plen goes into effect October lst."

n_the President partioularly cautioned me not to
tell anyhorly about it.
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Bhortly before lunch today, the President oalled me
fron Hyde Park. He told me about the Army enlarging the

e Worono
County, There also is nother house - he couldn!t remenber
the name of 1t - that they are demoliehing. He acked me yhother

the
They couldnit ohange their plans so that those tWo houses
would not be destroyed.

Why the President should call me and ask me to do this
rather than do it through one of his military aides, I don't
know , but he did.

Just before the President got in toush with me on the

phone, Herbert outuu called me up and said
President's m o dongress and potnted out e nthre
They had used most of what we had sent them on taxes, but had
1sf% off the sentence in Which the President would have said
that he was in favor of our spendings t

I said to the Prosident, T have heard from Mr, Gaston

% your message to ongress, and I see that you have not
nentioned our spendinge tex % 'W0h, no," he said, "I n

o !

trylng to put something over on me. Then he Tincdiatoly nade
the statement, "Well, you know, Henry, I always have to have

a oauple of Vn!pplng ‘boys," to which I replied, "Yes, I renli!.
that I am one of them and right now I em gaenng Dlenty o

P poings. s

, 'Hel.
the 1dea belng that they had been writing sontinuously that
{tieze vas to Be wMc. X u and a board, and that they had guessed
wrong. Well, of course, they hadn't guessed wrong beoause the
President only oh-nged his mind on Friday, and I can't imagine
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that the newspapermen liked 1t any better than Iikaine
wumcng:’ o have a couple’of Vhipping bo: Gl
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I sslled on the President this morning and clesred
ny financing with him.

I then said, "Mr. President, I think your message to
Congrass was .xc.u-nt  end everybody T talked to Liked your
radio speach
quiet menner

ht it was good end delivered in
® (I th t it was too quht.)

seld, "If you don't mind ny saying go I think that
the g 1 h n yoir speech 13 a $20 billion glp. He said, "What
i (The ent upl.u-a Lt .11 oith-r
ity il s oo R e uki.ng
St i) 1 sl MaTL What it masns u s

this - the people b
more are guadl on s TabeLvegten By AL RO
'oh, x understand.” aid, "None of these suggestions which

have been made other thm the Treasury suggestio any
way tackle this problem and, ss I told you, I was very dissp-

polnted you aidnt say semething in your statensnt. " "So he
uld "Henry, I jult ocouldn't. "It was too new, too ruunc
for me to say something." So I said, "Well oouldn't y
yhen you sse the leaders and when yoi have & press coatarance
keep seying something sbout it to keep T3 ‘botore. the public
becsuse we have got to get something like it?" He said, "Yes,
T could do that.

7 \

The President said, "Let me give you :  suggestion.

an't you go to the post office and say you w
5" WOFth of stamps with which to buy oot .. The first $600

would t from taxes. buy $600 and on
that you .J’"‘S Bay 108, andfor uoh addltional $600 you pay
a hig] L said) "Well, there nignt be something in
thaty n Tl b glad o 1t stugled.” The President
agroed with me that thers o i tase toibararas riaTar attes
on expenditures. -
Prosident said, "What Congress reslly wants is a

sales m, fen't ite" and 1 nld K , they do, but I think we
have licked them on that."

The President read the attached statement which Mr. Paul
gave me.
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I o, Prosidenty you may not remenbe
to aut‘:oknl on londay." He said,

Eattaripoatpimnel 1600 s aatas!
T m-y anmmy would postpone it beosuse after .i
to watoh the tax bill." He also said, "I hope to get amay
Rt cop e aeniy Lok m hugnetion trip and I cer-
tainly want you hu-- while I am So I said, "Well, I
$l80 will have to matoh your price logialation,” and he sald,
"Yes, that's right." I said, "Would you have any objection”
to my going & month from now? and he said, "None whatsoever."
Ho was very emphatic that I shouldn't go now, and I am

that T suggested that I shouldn't go rether than have

tell me not to go.

I then asked him if h- nll ln{ 1little rosy spots in
the war situation. He n!d I don't see any very
dark spots either." He said, "I have said all along
the Russians can hold on \mtll the 15th we are ull right, and

0." H l:id "Certainly if th- ’hold

if they d{d.n't collap:

they will be all rig " and he l emed quite emphatic that
the¥ would be sble to hold out. I then said to fe

win this war from the sir, oan we? e will have to use

Imd troops to accomplish it lnrl hl said, "Absolutely, it
Iill have to be done on the g

Bofore ‘seeing the President, I saw Harry Hopkins who

grosted me by saying, "My, T inly sre having o to
b your b ty gl

that I osme through with a -sto ow to_take
cate of this infletion.® 1
if I batn't done that.? Hopkin s
is bleming us becauss they s0-slow about the tax
BILE Thea'T pare.bin tad ettached sditoriel foom the Rost
to
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$hen, asked Hopking hom he felt about the war, and
he ..m, oWell, I an confident that the Russians will

014 1,83 atraid they ar m gotng to loge Stalingred.”
“ ‘wm m-i got throug the c..px.n Sea¥"
e saits b1 i ey St OB Fon much gooa
We &0 Thon the Atrth Well,” oy FiE e doing v well
but we haven't taken on any of the tough oities 1iks Henbun
or Brest whore they aro well proteoted and have a lot of
airfields. Until w guo of the tough oities
don't know what the .nnm is." I said, "Isn't it 501 to
heve to be done from the grouwd with grousd troops?" snd
he said, "Yes, definitely."

So L agia, "Woll, the Gernans were protty suoesstul
over England.” oolrus, but neithor the ormana n
T e R e .{ igh
bombing,® e seid, "Thero ere,18 good days el spteonber,
what'we oen do," but he repeated, "Until our
rs oan prove that m{ can attack in daylight
ies, I am not convinoed

and
Anerio
the mell gulrﬂed well protested o
with what the air orowd osn do."

kins said, "I slso am afraid that the Japanese
2ey sttack us real fard this, time ut Guadscanel ud the
Solomon Islands,” He said, "Of course, e Bay got mother
break ike we did at Midway, but we have got to e Earated
for s hard etteck from the Japs.

To sum it up, neither Hopkins nor the President are

very confident. Cortelnly everrthing ey said mag on the
negative side, and if they have econd Front plans in
nind, they certainly are keeping them s deep dark seoret.

o«
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MENORANDUK FOR THE SECRETARY

Fromt  Mr. Paul

Subject: Aotign of the Senate Fizance Committes on
Tuesday, September &, 1942,

1. Spendin ge tex: Soma t3r Byrd's motion 1o Fe oot
the entire Propossl for o apendings %
adopted by a Vote ot 16 < 0r "4 fow bt air tor
refrained fron vuung. le\u tor
ndings tax without
enate- Gomnittes Sevels
Todested:

Towering ‘sxonpttons bqn- the
of $500, §1,200, and §300,

Senator Danaher!s motion for a 10 per-
2%, o Do jused for the purchase of non-

var bonds way r Gutfeyis
adopt: fr .z X ptrn-nt rate
Lthogt exemptions for Too a vote of

Y !in!or Tafs that food ve exeapt
n previously rejected by a tis

ed,
2 5 pe comes’ 12 exond
(Without bny desucsions Cratnariiy atloved wader iht
income tax). The tax is to be collected at source.
AgRostovar xadit of purt of the tax would be provide

Toves Sufreriily or
e

vould heve. the o
reducing the 5 p-runz tax to a net of 9—1/2 to }-3/“
eroents e, ’Stan ssiaated. that the. tax veuls, Srotee
i ' ges bilion netacter s1ioving
F35°uhe Fotunkubte postinss ek

 reneuDeELINNg of the afternoon seseion the Treasury,

at i reqabot commented briefly on the

Jistory tax to the emuc That’ (3] the o exempt

belov the mintms
5 al

S
ax, and (3) “hat ths postovar sredss s
bive ata atad ettt aap Teast ten millton refunds
each year.

‘e Adjournment the Treasury was instructed to

bring aon Yok dnesday morning various alternative metiods

ofintegrating the 'wiotory" tax on a net basis with tne
incometa: hay

and 1on
crease rates upon not income on & loy seRpLiON Liith Lo
50 over to Senator Gearger gross income tax.

RIT
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Table 1
ndividual surtax rates and cumlative surt
BB, T8 ek B A T3Te Saetommed w5 erssntags potats
el surtar susiiative
T ER. 1318
+ increased
LR, 73781 by 5 per-
: centage
:_potsts
20 § 360
580 780
380 1,280
1,460 1,860
2,020 2,520
2,660 pieo
1380 1080
1180 4,980
5,080 5,940
5,960 6,960
6.9k 8,080
9.020 10,320
12,30 13,50
15,80 17700
19,460 21660
B 2i7H0
2.0 3280
6,780 240
Be 5B
B 2o
SE.640 106,140
139,40 149,140
180,140 192,640
2,10 236,140
303,140 1
385,080 10,10
sl erielo
795,15 845,140
18200 1nae
82 &1 Lotsko k1325140
I &7 B -

|
|
|
|
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| tabie 1a
| : e
i R. 7378 lnrlnx rltt! increased by 5 percentage pnihtl,
exlmrnen- of $500 for a single pereon, $1,! 000
| rried couple and $250 for sach depende:
Single person -- No dependents ¢
e s
I e i with higrar.
e e -
| e :
| : :
| 4 500 = -
“ 600 3 16 $ 20 2.5%
5o @ b
| @ s & o
| = 900 n 91 7.8
, 0% 5 5 e
1,200 126 161 10.5
l o 1,500 181 231 121
2,000 273 348 13,7
| e Sae b Y
i 3,000 a2 507 15.7
i 4,000 6 17.2
| 5,000 8.4
%0 s
&0 e
10,000 23.9
15,000 20.1
20,000 4.1
25,000 38,5
50,000 51.6
100,000 64,6
500,000 8.9
1,000,000 854,616 904,591 85,5
LSS abds  amamm B

ximn earned income assumed.

e
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Table 1b

Anount of tax and effeotive

B, T iustan feak dasruned. b 5 purcaisne ol
exemptions of $500 for a single. person, $1,000

Tied couple and $250 for each dependent

Married couple -- No dependents

Effoctive rates

© H.R. 737
R, 7878 i with higher

$ 1,00 - 2
1,100 - - -
1,200 - 41 .
1,80 § 13 64 1.0¢

(¢} 1iioo s 21
1,500 48 m Lo
1,600 138 41
1,800 108 181 5.7
2,000 140 228 7.0
2,500 232 315 9.3
3,000 324 482 10.8
4,000 532 728 12.3
5,000 746 990 14,9
5,000 902 1,294 16.5
8,000 1,572 1,942 19.2
10,000 2,152 2,670 21.5
15,000 4,052 4,836 27.0
20,000 6,452 7,508 32.3
25,000 1220 10,536 36.9
50,000 25,328 27,316 50.7
100,000 64,080 69,176 64,1
500,000 414,000 439,126 82.8

13,000,000 854,000 904,125 85.4
5,000,000 4,374,000 4,624,128 87.5

C

1/ Maxtmm oarnod tncome assumsd.
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Table 1o

unt of tax and effective ratess
H.R. 7378 surtex rates increased by 5 peroentage points;
e 3500 for s single person, 31,000 for &
‘couple and §250 for each dependant.

Married couple — Two dependents

. TR
Nt income 1 T
Ciene™ m TS+ vhinhigmer 1 B R 7978 2
porsonal i with + surtax ratos 1 with
oxemption + Semate . i endlomr : Semato
+ oxomptions 1 oxemptio
s 1,50 -
13600 $ 18 -
1,700 38 -
13600 & -
190 ¢ 8 0.7% {
1000 108 1.3 {
(¢ 2,100 11 23
2,200 155 2.9 |
2,300 178 3.5
2,400 202 4.2 |
2,500 225 47 |
3,000 32 7 |
4,000 591 0.0 |
5,000 a5 12 ,
6,000 1,19 1.9 |
8,000 1,767 16,9 A
10,000 2,475 9.5
15,000 4,601 253 i
T 20,000 7,221 307
25,000 10,221 35,5 y
50,000 27,56 94 .
100,000 68,736 6346
500,000 438,661 8.7
1,000,000 853,472 J661 .3
5,000,000 4,373,472 4,623,661 87.5

1/ Maximum earned income assuncds
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Table 2a 178
Amount of tax and effeotive rates: H.E. 7378 surtax rates
with Senate exemptions plus an additional tax of 6 percent
on incone in excess of exemptions of $400 for single
persons, $800 for married couples and $200 for
Single person — no dependents
D Tmowt of tax B Sffoctive rate
tH.E 7378 ¢ bfon ¢ +E.E, 7378 t 6% on
Bos tooome. ; BRI Ssas ¢ 1 1. dasoms 1
personal Senate over : Combined : Semate : over : Combined
oxem- i exem- i :oxemp- i exemp-
OXOMPHION | 4iong 1/ 1 tion of t tlons 1}/ : tion of
: : ghoo  : : :_gloo
s - - 2
- 8 68 1, 1.2%
15 12 2, h.a
18 2, 18
52 2 3 9.5
n }g k| 1.2
12,5
1 e 4 13
18 66 u. 16,5
2713 6 L8 185
65 126 5.0 19.6
72 156 5.2 20.9
686 216 5.k 22,6
920 276 5.5 23.9
17 i}ﬁ 5.6 25,2
i = i
1,366 876 5.2k 2.1 5.8 2;.9
6,816 1,176 7,992 34 5.9 .0
9,626 1476 1,202 385 5.9 e
25,811 2,976 28,787 5.6 6.0 57.6
61 soT6 ol Gu 6.0 70.6
L1k,616 1976 .592 2.9 6.0 88.9
854,616 59,976 olh5%2 85.5 6.0 95
4,374,616 299,976 u,b74,592  87.5 6.0 93.5

1/ Mo tax as shown 1s computed vith the maximun sarned incoms oredit assused.
However, the earned income crodit should be eliminated to facilitate tho
integratfon of the additional income tax with the tax levied by H.R. 7378.



Table 2b

of thx ol eEfective SRy HOR THT8 wycied valen

zount
with Senate exemptions plus an additional tax o
on naoe in, axoees of axenptions of T
poraons, 3600 Tor narrisd cougles and
each depandent,

Married couple — No dependents é

x : Effoctive rate
TR e N HR, B8+ Ghon : T
with me

+
Net income : with  : income s + incone 3
beforo : Senato i over i Combined : Sonate : over : Combined
_personal : exemp- i ox t tax o+ oxomp- :oxomp- : b
exemption : tions 1/ : tionof + tions 1/ + tion of +
: P : : :
$ 90 - s 6y 6 - 0.7 078
O : 12 il 12 o
1,100 - 18 18 - 1.6 1.6
1,200 = 2 - GIov.a s A
1,30 & 30 3 1.0% 2.3 33
1,400 30 (AR 2.6 47
1,500 2 % 32 2.8 6.0
1600 66 48 14 7a 3.0 7.1
1,800 103 60 163 5.7 3.3 9.1
2,000 0 72 P ) 3.6 0.6
2,500 2 102 3% 93 41 14
3,000 324 132 456 10.8 4l 15.2
4,000 52 192 72 133 4.8 181
5,000 76 252 1.9 5.0 20
6,000 992 312 1,306 165 52 2.7
3 1,532 32 3 19.2 54 2.6
10,000 2,152 552 2,704 25 5.5 27.0
15,000 4,0 852 490, 27,0 5.7 3207
20,000 6,452 1,152 7,604 323 5.8 38.0
5,000 0 1,452 10,672 369 5.8 d2in s
50,000 25,328 2)952 528 507 5.9 56.6
100,000 2060 5,952 70,012 64l 6.0 70.0
500,000 /] 29,952 43,952 828 6.0 83.8
1,000, 854,000 59,952 913,952 85.4 6.0 9.4
5,000,000 4,374,000 299,952 4,673,952 6.0 9.5

02/ ™o tax as shom 12 computod vith tho maxtsum carnod tncomo credtt assusod.
Hovovor, tho carnod incomo orodit should bo clininated to facilitato tho
intogration of tho additional incomo tax with the tax leviod by ILR. 7378.




Toble 2¢

of tax and effective ratest H.R. 7376 surtax rates

Iiﬂ\ Suhl(,o exsnptions plus on sddttion
in excess of excmptic

b of 6 parcont

£ 3400 for

persons, 5600 for married Lonies cna 530 fon
t

Marriod couple — Two dependents

180

73
Not dncore +  vith : with
before : Semate : ovor 4 Coubined : Senato
perconal  t cxemp- ,+ excmp- i tax :
oxenpidon  + tions /3 tion of + tions
N s 1,200 3 :
¢ 1,200 - - - -
1,300 - G 6 & 6 -
15400 - » 2 -
1,50 - 18 B —
13600 - 2 DA
11,700 - 30 E—
5800 o 36 36 >
1,90 3 L &2 55 0.7%
2,000 % 8 i e
23100 % 54 s
2,200 63 &0 123 29
2,300 a éé 7. . 3l
2,400 10 72 S A S
2,500 1z 7 19 4
33000 210 108 38
4,000 400 58 10.0
5,000 6L, 228 842 123
63000 &% 288 o 1.9
2,000 1,352 408 1,70 16.9
10000 1,948 528 2,47 19.5
15,000 3,800 28 4628 253
20,000 840 1,28 7,268 30.7
25,000 8,672 542 10,300 35.5
0,000 24,914 2,926 9
100,000 63,52 5,920 693490 - 2.
500,000 waziga 2,928 § 8.
1,000,0 3. 59,925 JBm 85

0 53,47
5,000,000 4,373,472 209,928 4,673,400

5

LT e S Temm carned income orodit
suncd. However, tho carned inconc crecit should be clininated to
factlitato the infogrotion e o Ui aadLhional Thoons ek wis

tax lovied by H.R. 7376,

the
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unt of tax and effective rates:

ik e o e exenptions; plus an

\df tonal. uxoruou me in excess of a uniforn
esenption of 600 regardloas of faxily status,

Single person —— No dependents

Eifogtlve vato
47 o

7378 on
Ath Senate 1 income | Combined e o S
exenpiions | exeupttons 1/s ingxcoss: tax  iSonate ox-s owess 1 tex

s £,5600 semptions Yiof 4600
S - -
By ity S P ) -

700 34 $ 4 38 6%
800 [ 80 1.0
900 7 12 & 13
1,000 15 105 1.6
13200 125 2 150 2.0
1,500 18 3% 27 2.4
2,000 273 3 329 2.8
2,500 365 7 441 3.0
3,000 472 9% 568 3.2
4,000 686 136 822 304
5,000 920 176 3.5

¥ 1,17 21 1,390 3.6
8,000 L2 2% 2,038 3.7
10,000 2,3% 376 25 3.8
15,000 4,366 576 4,942 3.2
20,000 6,a6 356 3.9
25,000 9,626 976 10,602 3.9
50, 25,811 1,97 27,787 4.0
100,000 62,6 35 sa 617 4:0
500,000 44,616 19,9% 434,55 4.0
1,000,000 054,616 39,97 94,592 40
5,000,000 4,374,616 199,97 4,574,592 40

1/ The tax as shown is computed with the maximum cerned in
assuned. Hovever, tho earmed incone creals siowid bo ehimnted o
facilitate the intogretion of the additionsl income tax vith the tax
levied by H.R. 7376,




Table 3b

unt and effective retes:
HeR. 7378 surtex rates vrmn Senate exenptions; plus an
orm

additional tax of 4% of incomo in excess of a um,
exanptdon of 4600 regardlesd of fastly status.

Harried couple — No dependents

Tnout of tax Eifoctive rate
Net, tncons + TR LT b n Tt
before  : + dncone  + Conbined 3 :
Sl el e e
: ‘iof 5600 + exemp- i 5600
3 tions 1/ z :_tions 1/ :
3 o LT & i -
= 4 4 - 6%
2 i1 &l - 1.0
Zal 12 12 - 13
& 16 % - 1.6
X 2 24 - 2.0
4 36 8 3.2 5.6
10 56 19 7.0 9.8
232 7 308 9.3 1233
32 9% 420 108 1%.0
532 136 668 133 16.7
. s 17 922 19.9 18,4
2 216 1,208 16,5 20
1,532 2% 1,28 19.2 22
2152 376 258 2.5
4,052 57 4,628 27.0
6,452 776 7,228 32.3
976 10,19 36,9
25,328 1,97 27,304 50,7
/ 3,976 63,0%6 64l
anoo 1991 433,976 82.8
39, 3, 8504

00
854,000 93,97
LTG0 19, 4,50 878

&/ The tax 35 shom 4 compited with th paximun eeried 1ncons assuod.
Howover, the Credit should bo clininatod so. Faciiitete. the

cone
intezration of the el oned Tasos s Wit i e Tented by HR. 7378.
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additional tax of 4% of income i
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Table 3o

of tax and effective rati
surtex rates vith Senate nxmmpiions; plu
n o of a uniforn

exemption of $600 regardless oF faadly status,

Married couple — two dependents

s an

T Zeount of tax T Srfacites Tt
et income 1 E.A 7578 ¢ on 1T EE, % on in-?
ofore i with Senate 1 income  : Combined 378 with : come in tCombined
exemptions : cxemptions 1/ : in oxcess :  tax iSemate ex- i e: + tex
1 10f$600 4 semptions 1/: of $600 t
$ -8 L 4 - 0,6%
o 8 - 1.0
& 12 - 2
& 16 - i
= 24 - 2.0
- ag - 2,4
s - a7
$ 2% 56 1,3% 2,8
18 7 L7 3.0
210 96 7.0 3.2
136 10,0 3.4
61k 176 12,3 35
36 216 8.9 3.6
1,352 296 16, 30
1,9 376 19.5 3.8
3,800 5716 25, 3.8
Gy 1;2 X1 3.9
6,61 9 3 9
2otk 1,976 2 aq,a %3
63,5 3,976 6 63.6 ko
13 k72 19, 916 b3 8.7 k0
853,472 39,976 €9 8.3 10
5,000, oo 1,373,472 193,976 4,57 81.5 4.0
1/ Tho tax as shown is computed with the maximua earned income credit a

Eowever, the oar
intopeation of the nddittonal income tax vith the tax lovied by H.E. T376.

ned income crodit should be eliminated to facilitat
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Tablo 42

* of fax and effoctivo ratost

737, o ratos vith Senate cxemptions plus en
R e e T oes Lo
over §624.

Singlo porson — o dopendents

7 Aot of ax T
Net income + TR 7'37§_s
RT3 with  otory st Combiund ailcr Gonbinod
Sczto + aftor post-1  tax Ipostmr +

pars:
Gxemption § cxomptions 1/1 var ere
4 C

$ 600§ 15 8 2 § 7
700 3% 6 0
52 10 62
900 n L g
1,000 8 18 207
1,200 1% 2 153
1,500 18 39 220
2,000 273 s 333
2,500 365 a
3,000 72 102 57
4,000 3 u3 82
5,000 20 5 1,105
CHel i el 227 13401
£,000 1,72 310 23052
10,000 2,390 393 2,783
15,000 4,366 602 4,98
20} 6,816 a0 1626
25,000 9,626 1,08 10,644
50,000 25,01 25247 28,058 %
100,000 64,601 55 69,665 6
500,000 J616 2,247 4y X
1,000,000 854,616 55,024 909,640 5
5,000,000 4,374,616 2247 4,651,863 &

Maximum carnod incomo asswnds
_/ Computed by assuring that deductions arc 10 porcont of gross incomo;
that is, that gross incomo is ton-ninths of not incomcs
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Anount of tax and effective rates:
HeR. 7578 surtax rates with Senate exemptions plis an
ndditdonal Victory tax on the exosss of gross incoms
ror 9624,

Marriod couple - No deendents

T of

+
& H.R.7378 with 1 Victory tax
personal i  Sen tax

A

Combinod 1

5 boi :
Gxeption 1 exonptions A/ 1 war creqit :
: : :

- & crodit

exemp-
tiong

Effactive rate

TR, 778 Visto
e atters Conbinec

Senate 1post-war

:
i

° e s 1 s

- 5

- 8

- u

- JCnn

- 2

] 31

140 8

22 65

324 a

52 s

3 U8

92 1

1,532 248

2,152 315
4,052

6,452 68

9,220 a5

25,328 1,747 o
64,060 4,5
414,000 26,747
854,000 54,524 908,52/,
5,000,000 4,374,000 276,747 4,650,747

TS
Shbhhbbbob

3.0
3.0 .

L/ axdmin earned incoso aso
e e s Bt 1o porcant
is, that, Gross incons 18 ten-ninths of no

of gross incone; that
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Tadle o

it of tax and étfeotive atent
exompti

H.R, 7376 surtax ra enate
AL In] Victory sax e o
8

Harried couplo — Tvo dependents

; Amount of tax T
T T

Combined.
tax

et income :
A SR e m i
: after pos

versonal ¢
exemption .x.mmn.y e cradis

Combined
tax

$ 600 $ - % 18 1 - 0.2% 0.2%
700 - i o B 0% 0.6
800 - 7 ¥ - 0.9 0.9
900 - 11 1 - 1,2 1.2

1,000 E 1k R 2k
1,200 - EY F SR 7
1,500 - 29 29 = 1.9 1.
C 2,000 2% W [ 3
2,500 118 60 178 b7 2.4 b7
3,000 210 7% 266 70" als 9.5
1,000 Yoo 107 507 10.0 2.7 12.7
5,000 614 138 ;o IO e 15.0
6,000 836 169 1,005 13.9 2.8 6.8
6,000 1,352 231 156 169 29 19.8
10,000 1,948 E‘; 242 19.5 2.9 22,4
15,000 3,500 X 2.3 .30 2.3
20,000 6.1l0 605 678 0.7 3.0 3.7
000 8,872 760 9,632 o2 3.0 38.5
2k, 914 1,547 26,461 9.8 g.l 52.9
63,562 32k 67,886 6€3.6 3 7.9
3,k72 26,547 Nho,019 82.7 53 88.0
853,472 s4,32k 907,796  65.3 5. 90.8
1,373,472 276,547 14.650,019 7.5 5.5 93.0

Y Moxtmus enrasd. tncoae
Z/ Computed by as ctions are 10 percont of gros income; that

ing
Tor that gross incoms 10 Ven»nin'.hl of net income,
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November 6, 1942 i

Hopkins told me that he didn't think MeNutt ought
to head up the War Manpomer Board since he was running
for office. He asked me for any suggestions, and I

with labor and that T thought he would do an excellent
dob. I told Hopkins that I thought loNutt did head up
the Vier Manpower,and he said in order for Molutt to
really be in charge the President would have to give him
much more authority including Selective Service.

1 also told Hopkins I had suggested to the President
that he bring over Bevin to discuss manpower.

Harrinan, who caue in with Hopkins but did mot stay
Zor lunch, t01d me todsy he heard I was working on the
Mustang plene and to keep up the good work. _Hopkins
said to keep after it and that I should see Bob Lovett.

P

—
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Novenber 12, 1942

(Dictated in presence ar Messrs. White and Gaston
and Mrs. Klotz)

I said to the President, "iould you care to tell ne
what you are going to do with Herbert’ Lehnan?" Ho sa

"Oh, haven't I told you sbout that?" He said, "1 an domg
the meanest, dirtiest thing I have ever done and I em en-
joving it more then anything I have ever done.” He said,
T an going to make Herbert Lehman Director General of
Relief for after the war, and in order for the starving
Gernang and starving Itallens to get somsthing fo eat

hey will bave to g0 to that Jew, Herbert Lehman."

SaiY Thet Lenman will heve' the sine position thet Horbert
Hoover had in the last wer. He said that Herbert is very

The President also said, "I hope y
lete agreement with the entire membership of the United *
Fations ‘to make Lehuan Direotor General for all the United
Nations." Herbert told the President that he is going to
resign on December lst and let Poletti be Governor for a

mont

(Messrs. White and Gaston left the room)

1 said to the President, "Had you expected Darlan?"
and he said, "No, absolutely’not, but he vorked out sll
right and he gave the orders to cease firing." However,
the President told me that they had the most terrible time
with General Gireud st Gibraltar because he wanted to have
everything to sey over the English, imericans and Froe French,
and it finally got to the point where they had to tell h:
that they would send him back to France. I said, "I m.n
to personally congratulate you on this grest success and on
the Franklin D. Roosevelt brains and luck.' The Prosident

knocked on wood and said it was a piece of luck. Hi
said that Churchill's remarks on when they ok c.lkmg
about North Africa were true.
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November 17, 1942

I saw the President th's morning, and I said that I
wanted to talk to him about something that affects my soul.
He was very nice to me and must have talked to me fully 20
ninutes, giving me the full military background.

The President told me that General Marshall said it
would teke six weeks to conquer these people because they
had to protect the rear end clean up the tribes, etc., and
that this was something that affected American lives. He
said, "Instead of taking from 6 to 10 weeks, we are going
to do it in a couple of weeks with very few lives lost."

He said, "Darlan says he hates Giraud and the head of Dakar -
the Governor - hates Darlan, but Darlan drops in our laps
because he is the only man who can represent the part o
France which is still left. Darlan wents to save lives and
in some way keep a semblance of power for Petain." The
President said, "It is purely a military matter, and I told

which goes like this: 'You can walk with the Devil as far as
£ge but thon you must lesve hin benna’ v The
President said, "Do you think that will satisfy the people?"
and I said; "Yes, I do."

Then I said, "But T think it is terribl important that you
tell the people what you have done ebout the Nurnberg Decres ang
political prisoners. "Can't you say something about giving the
people the right to vote?" He said, "Well, some believe that
should be done and some don't," and then he went on to tell me
how he had instructed Eisenhower that all of the public
facilities, such as electric power, water, etc., such be run

by the local people, and that he had given Eisenhower most
explicit instructions on how the govarmment should be run.

I told the President that I was satisfied if he personally

was running the whols show, and he satisfied me that he wes.
Furthernore, the President’ assured me that there have been no
promises of any kind made to Darlan as to the future, and they
can throw him overboard any minute they went to. Apparently,

the President is telling Eisenhower just what to do. Under
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these circumstences, and knowing that it has saved thousands
of lives, there isn't much you can say about it. The President
said thet it is a matter of timing as to when to make the
snnouncenent on the Nurnberg Decree and the political
prisoners, but he said, "I am going to get a bad press on
this."

He was not in any way ixviteted, and he ssened very
sympathetic. I was with him 40 minutes and we discussed
not only this but every other problem of the war. I believe

Bt Pevident when he saysitheb ha mon't tie up with the Dirlans
and the Flandins, end I suppose that Eisenhower is looking at
it purely from a military standpoint. lMcCloy says that both
Edsenbower and Clark are soldiers wnd have 10 pﬂmm idess,
that Bisenhoner is o farm boy, end that it is merely o matter
of military strategy. o&e ’they are all right, but I do
believe the President, md an confident that Stinson wouldn't
be a plx‘tz to & tie- n.ng Fascists because his whole

life has been against that kind of thing.

I an glad that I called up Patterson end saw Stims
Last night becsuse they gave me. the background of the situation;
otherwise, when I saw the President I might have gone of!
half-cocked due to lack of information. However, having heard
Eisenhower's own telegram read on the situation, I was pretty
well posted before I saw the President.

Theet T telkad jto Hie Peasloans shouis fnmnpdng ut ke
wasn't much interested. He wanted to talk about taxes, and
he told me his mother's estate had decreased sbout 10 but that
the aividends had kept up just the same, He wondered why that
was. Then I gave him this memo from Rosemman (see attached),
%nd T told hin he bettor leave that alone the rest of the year,
and he agreed with that. On the Victory Tax of 53, he wants
to make that progressive.

Then the President went into this whole question of &
48-hour week and paying for the extra eight hours with War
Bonds. I asked him whether lebor or managenent wented that,
and he said, "Labor doesn't want it but management doe:

80 I said, 'If it's management, to Hell with it!" I nia
you pay the extra 50% the people get for time and a
War Bonds, it is just the same as paying cash except they

"I
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can't get it until the war is over." I told him it really

e Eething on which I aidn't have eny definite opinien,

e that if they did that it would raise Fiell with our Volunteer
D A3 'savings Plan. The President said that labor is

willing to haye 10% taken out of their pey but they want the
Yime end  half and they went it in Shaht

The President asked me again whether England wasn't
Sinancing horself through the printing prest: This is the
second or third time he has asked me this, ‘but I told him
that they were not.

Just before I left, the President read the attached
nemo on ¢inancing. He seid, "Do you think you can do it all
right?" and I said, "Yes, I can.”

Then T told him about my plen on the tex bill and that
© intended to have Paul clear it with everybody st this end
who hed any ideas on taxes, and then I thobght before we took
T onthe Hill T should telk to him ebout it, and he
liked that idea. 3

When T oauie in, he had just come back from meeting
Jirs. Rooeevelt st the airport, and he told me the only thing
Ure . R mas how oold she wes. She told hin, throe times bew
e tho was, and when I saw her, she was in fine hmor end
She told me how cold she was.



THE WHITE HOU!
WASHINGTON

November 11, 1942

MEMOKANLUM FOR

“UHE SECKETAKY OF 1HE THEASURY

111 you speak to me

about this?




Novesber 7, 1942

e PRESDANT

Now that the §25,000 limitation
ot, T

shouwld
0 Bot work but get. Lot 1rome scrony
from tax-exempt coupons.
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G
TRCROER - JAVUARY PINANODIG
(In millions of dollars)
T T T T T
ITRCRGNR | JANARY § o fomAL i '
h ' i i 3

Balance at begianing of period oo 1,000 4,800

Tunds from banke —

Treasury dills .. 600 200 800
7/8% Oertiticate o.. 2,000 - 2,000
143/4% Troasury bond . 2,000 - 2,000
4,600 200 4,80

Tunds from non-banking sources —
C 7/8% O/ and 1=3/4% bond 50 - 750

Tax notes 800 2,000
2-1/28 “tap® bond .. - 1,750
Savings Bonds (X, ¥ and G) 1,800 2,800

2600 7,300

9,300 2,800 12,100

Balence at end of poriod .. 4,800 1,000

Sy
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November 18, 1942 1199

HU Jr called the President and told hin how pleased
he was with the statement he made on Derlan, end also his
request for the liberation of all prisoners in Northern
Africa who have been imprisoned because they opposed the
Nazi efforts to dominate the world.

The following is the conversation between the Secretary
and the President in part:

The Pres.: In Algiers and Morocco, the Arabs feel that
they have been disoriminated egainst for years. There has been
o problen. The Jews are allowed fo vote and the Arabo ere mot.
Tt°1s a domestic problem and I have been very careful in teking

perseoution status of the Jews and I em saying'to the Jews
Gnd the Arabs, "Forget about the voting for meither of you
is going to vote. There will be mo eleotion until we are
good and ready." It is all ry an going to say,

Forget about this voting stuff.

HM Jr: That is most heartening.

The Pres.: I am sure it will be. all right.

Winston Churchill is having a hell of a time with his
Parliament. He telegraphed me last night saying he was very
‘happy.

i Jr: I thought your remarks on the radio last night
were very touching.

The Pres.: Are you going up on the Hill? They are
having some KInd of a meeting of the Ways and Means Comnitte.

H{Jr: There is no public hearing. There is an
organization meeting.

After he finished talking to the President, )ir. Norgenthau
said that the President found out that the Jews could vote and
the Arabs could not, and if he gave political freedom back it
woulé mean the Jews could vote sgain end the Arabs could not,

ind he said for the time being there will be no election and
nobody would vote.
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Decenber 3, 1942

I saw the President this morning and told hinm about my
financing, and he was very much pleased.

Somehow or other he mentioned Palestine - I can't remember
just how it cane up - snd 50 I seid, "I an having a meeting at
my house tonight to discuss Palestine at the suggestion of Sam
Rosennan." The President said, "Listen, Henry, take my advise
and go easy on that because I fave pretty well made u
nind ss to what T am going to do." ‘T said that I would be ver
much interested in hearing about it.” The President said, "Well,
what I think I will do is this. First, I would call Palestine
@ religious country. Then I would leave Jerusalem the way it
is and have it run by the Orthodox Greek Catholic Church, the
Protestants and the Jews - have a joint committee run it. They
ere doing it all right now and we might as well leave it that
way." Then the President went on and said, "I sctually would

o

laces. Each time we move out an Arab we would bring in another
ewish fanily." I asked the President, "Would you propose that
the uajority should be Jews in Palestine?” and he said, "Yes,
90% of then should be Jews, but I don't want to bring in mors
than they can economical: y'sypport, end I think thet point

has been reached.” I said, "fiell, what kind of a place would
it be?" and he said, "It would be en independent nation just
like any other natiéon - completely indspondent. Naturally,

i s, ews would dominate the government."

Arabs. “All you have to do is drill a well because there is this
lerge underground water supply, and we can move the Arabs to
places where they can really live."

Then I said, "Well, Mr. President, so much for Palestine,
but what about the two or three million Jews who are still in
the heart of Europe?” He said, "Well, I have been working on
that right along with Isaih Bowman, and I had a conversation
sometine ago with Ilo, the President of the Republic of Columbia."
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The President said, "He has a very interesting idea. On the
west side of the Andes, there is this virgin ferritory which
President o has visited, ed vhat he i willing Yo 40

0 open up this country by way of highways over the Andes. .
Ho proposes that if there’ ave. 100 sg);lu & third of them must
be citizens of Colombia and the other two-thirds can be made
up of refugees from Europe, but not more than 10% of any one

group - ey will
De ussimilated." The President went on to say that this could
be_done not only in that pert of the Upper Auagon which is
Colombia but also in Ecuador. The President also said, "Then
I au studying meny other places in the world where the
refugees from Europe can be moved." ALl I said when he had
finished was, "Well, Mr. President, when we are back in
Dutchess County, I wish you would keep me in mind because

this is something in which I am very much interested and on
which T would like to help," and he said he would. I ssked
whether this would cut across Herbert Lehman's fie1d, snd he
said, "No, the two of them will dovetail. Herbert has to do
with feeding the people but when it comes to moving them out,
that is something else."

I was surprised to find that the President was studying
this thing with so much interest snd had gone as far as he hed
in making up his mind on what he wants to do. It was most
encouraging to me and most heartening.

Then I went on to the subject of taxes. I said, "Mr.
President, I want your guidance on a problem which may come up.
We have been getting along first rate with Jimmy Byrnes, but
what I want to know from you is whether or not you expest us to
continue to prepare the tax bill as we have in the past and
present it as we have in the past." He said, "Abso.

I said, "I didn't lnow whether Byrnes was thinking of something
else, and I wanted £o find out whe i i

The President added, "You just go ahead the way you aiways
have." (This proves to me that Byrnes is groping for the
power and hasn't gotten any directive from the President. Tt
also proves I an right in thinking that one should not be
scared by anybody 1ike Ryrnes. The only thing to do is to go
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direct to the President and find out where you stand.)

The President told me to take the following mess:
to Doughton. He said, "Now, Hemry, you tell Doughton that
f the Democrats keep'on fighting nongst themselves the
7y they have been regently, we afe golng to elect o
Republicen President.” , "We had better stop fighting
anongst ourselves.

(The two previous paragraphs on taxes, etc., were
dictated in the presence of Mr. Paul and Mr. Rell:)

he President was dying to tell me about whet he said
on the §25, initation ut his press conference bocauss he
had tried fo tell'ms two or threo tinas sbout how smart he
was on thats To said, You kuow T alweys 1ike fo stiack
and never to spologize. At my press conference I said that the
newspapers are giving the country en entirely false impression
alary t

He sail,
T will have to go on the radio and oxplain it to the yosple,
and it is a wonderful club to hold over the newspapers because
they don't want me to go on the radio."

"Well, Yr. President, I don't agree with
you on ks $25,000 linitation in doing’it this way. It

Jou ahould do it through progressive taxstion.® He said Hob
tereed mith that but we would never got it through Congress.

n I seid,

that it would be so much easier to administer, so
I got that off uy chest.
I,asked the Presidert whethier he wanted to make public

the fact that he is buyxng a 51 000 bond for each of h.
grlndchlldren, and he He also told me that this
e e e D B P B

T asked the President how the war was going, and he said
that we are behind achedule )n Tunisia, and he said, "On this

ou.d.c.ml thing, cne day you are up shd the next day you are
I am kind of worrxod about that."
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d the President whether I could invite my
"of GD\IX'IO.I
m

aske
father {nr next Tuesday night, and he said,
Then he said, "You just wait until I see Uncle He

going to tease him about that black begrd o
going to have a good: time teasing him."

yours.

I'm
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T saw Hopkins before I san the President, and he
was very talkative. He was sort of worried about Tunisis,
and he talked as though he was directing the war. I have
never heard him talk that way before.

He said that there are about 12,000 German troops
in Tunisis, but he said that that doesn't worry him so much
85 what they are going to do with the 1,000,000 English and
American troops in North Africa after they have cleaned
Tunisia becsuse they have no plans for them. Hopkins sei
that when you ask the Avmy whst their plans.are They got
irritated. So I said, "Would we attack Italy?" and he
said, "Before we do that, we would have to clean up
Corsica and Sardinia from the air first." Then I asked him
whether anybody had considered going up through Salonike
and sttack Bulgaria and Roumenia. He said that thoy were
considering that slso, but they were talking about going
through Italy, and that isn't so good because you come
sgainst the Bremner Pass. I told Hopkins that they went
up, through Salonike in World Ver I and that I favored that
method.
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The President of the United States called me and said,
"What is this about your going into John L. Lewis' and the
United Mine Workers' income tax?" He said, "Never mind
where I heard it, but I understand they are going to £ind
out a lot about political contributions. Of course, you
don't know about it, but a couple of your people are looking
into it who are unfriendly to this Administration, end they
ment to give the infornation to Congress or to some news-
paper columnist."

Then T seid, "ir. President, T know all gbout it. ke
a matter of fact, Sen. Guffey has been trying to get us to
stop, and before the elections, the statement was made that
we had offered to call off the’investigation if John L. Lewis
would support the Demooratic Senator in Illinois,” I said,
Fiaston o watohing this for me peseonelly, and for youe
inforustion this is a bona ide nvestigation, ena the whole
thing was sterted through information
I safd, "Furthermore, we have slready fownd that the owner
of & Mine B in Southern Illinois was given several hundred
AR e aRa T report. He was given
this money to shut the mine domn in order fo break g wnion
shich nas, in apposition €0 the United Mine Workers." T also
said, "I think that as we go into this we will find where
or how or when John L. Lewis received money from the Axis."

e Prosident then said, "I have hestd enough now, and
I went vou to keep me posted in another two or three days."

I gather that somebody had come into the room and he
didn't want to discuss it any more. Before I told him the
thove, T askel hin if 1t was all right to talk about it over
the phone, and he seid,



December 5, 1942

My desr Mr. President:
tn enclosing herawith several
bt 18 the
sz.Pia rut-php-m and th
T o e ;n

Sincerely yours,
(Bigned) H. Morgenthu, J;

The President,
The White House.



~

-

Decenber 5, 1942

My dear Mr. President:
L ax enclosing herewith several
eupf‘x:r oons from the
me-pupm and the
i T e o e you.
Sincerely yours,

(Bigaed) H. Morgeuthay, J

The President,
The White House.
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ST, LOUIS POST-DISPATCH
St. Louls, Sunday Morning, liovember 8, 1942

UMM MINE ‘LOAN
WAS KEPT FROM
THERANK ANDFILE

125,000 Who Pay Dues in
Illinois  Learned  of
Transaction Only From
the Post Dispatch. |

STATE BOARD ALSO |
| KNEW NOTHING OF IT|

News of Reported $300, ‘
1" o00 dvance ‘s Thun,
District Run|

by Lewis Men.




U. S, INQURY INTO
$300000 UMW 1S
ALLEGED TOHAVE
‘LENT' MINE MAN

Income Tax Investigation

@!end. Questioned:
— |
ANOTHER OFFICER |
TELLS OF ‘LOAN'
Asserts Sum Advanced nl
Operator Was  Less
Than $200,000 and
Was Secured by His|
Personal Note.




. $1-19178-F, 81-19084-F




NLLION IN UM
FUNDS INVESTED
IN MINING FIRMS

Handled by Union's Sub-
sidiary, Lewmurken,
Inc., Which Is Really
John L. Lewis.

MORE THAN $500,000
PUT IN ONE CONCERN|

@ of Form

Treasury Aid— line
Loan Under Inquiry
[N —

TCH SUNDAY MORNINC
Million in UMW Funds
Invested in Mine Firms
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St. Louis Dailp Globe-Democrat, &Wlednesdan Morning. ¢

BACK TO THE MINES







	00321
	00322
	00323
	00324
	00325
	00326
	00327
	00328
	00329
	00330
	00331
	00332
	00333
	00334
	00335
	00336
	00337
	00338
	00339
	00340
	00341
	00342
	00343
	00344
	00345
	00346
	00347
	00348
	00349
	00350
	00351
	00352
	00353
	00354
	00355
	00356
	00357
	00358
	00359
	00360
	00361
	00362
	00363
	00364
	00365
	00366
	00367
	00368
	00369
	00370
	00371
	00372
	00373
	00374
	00375
	00376
	00377
	00378
	00379
	00380
	00381
	00382
	00383
	00384
	00385
	00386
	00387
	00388
	00389
	00390
	00391
	00392
	00393
	00394
	00395
	00396

