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Decen~berl6 , 1942 

I ••• the Prnident or the Unihd St&tn tbh 
lriOrningandtoldbilleboutJJl:ftriptotiorthCuoline . 
Itoldhilllthetitwnevenii!OI'IBUCCUI!nl thanlht.d 
hoped for . 

!~: :d;!!~r.~;~:;~~:~~~ffii.~~~!~. t!:!1~t~~:~d . 
~tJ: . ~·~~f~! 1!ft~11 m!~' o~oal~~~y.~v!~;t ~~· t~~~~~~ 
:~~i; I ~~~!~~~::~~~t!~~:~1r!~~:~~!t~~~1~;~:::~;. 
~:~~!~d!~:bi~~~~: · o:n~t;h:n~r~·~:i~\~r:h:t 1 1da~~~ 
;~l!o!~ :d• t~:P~~:~~~~~~di~:~t h!r~:~~:; ~~i:~o:t~r hill 
the""Yidid. 

Inked the Pruidentwhet her I \loulddhcun it 
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with Hopkins , and he nid emphatleally that I <~Ould do that . 
I uid , •Don ' t you think about a half do~en of Ul ought to 

~T!.~o~:t~ih 'd:' tb::~!~~~~~~o r t:;k.:r~~~~h!r; !'111 h: .. :: 1~0 
lr.eept!terhilll. .J 

After th&t I tdkd to the Prnident about hit Budr,ft 

~~·;:!~~ r!r 1h~! b; ~~~t:t!!~' ~~ 1:~·~:1: t~:tt:!~!d b: ~i~: . 
io~!~. !:dt~!~ ;~'in~::; :~!~r!! i~P!~e;~!~~~i:,:he 
end he ul.d that wu right . 

I then asked hi.lll about the war, "ld apeeifledlJabout 

i~~:!'ire~:nd!~: · d~;~:n~!n~n;~iv~d~P!:d d~~:t diffie~~t?~~:elah 
moving up the troops . He uid that atpruentonlyoM· el.ght h 
of the troops attaeki~TWilahwere Amerieen troope . 

t told hi.m that I aight went to fl7 dow:n to en Bob, 
andheuidltwuoka7 . 



(. 

!. 

At t >~o:o nty l.'llnutea o!' uvcn Sun~.,. nl £bt I Clll l ed u., Ror 

Bloug!l ~nd tol d h ln r would like hi"' to -.ut down ....- Pl~il A 

ot the '!'a:o; l'rof:'l'~-"' : 11 vr r y etltt vlthholllln~ tll:o: , re tl ont ~ 

onllllacar ceartlelea, lnoreasethe.,eraonal lncooeland 

corporate t a:o: en<l aooh.l ueurlt:or t11x , 1111d nothing on the 

Oo::Mulaor,- lend1ng or lii<Ylng. Did he thJ.nll: thnt tha t would 
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do the Jobt Re aald, •Yo:oe, l t would. " He Aekec!. "e hO'W ouch ._, 

dl d l thln',thevolunteert'llanooulddot Wasltgoodtor 

U2b1Ulont I uld l eertnlnl,- thought thnt lt\<1\a, '!'hen 

I Ul';ed h10'1 to write me 11. letter to the PrttBldent Whereby I 

wouldi)Qlntoutthedeteotl lnthe ..,reaent 'lh.nottheeo-

0/0\le<l. '25,000 l1Dlt, and reeo:~!!lend tha t '"' ll,lt ?Jeraonal 

lnoo,.,e , bot!" ln erl11.rlea and ln'f'eated CPnltal , to a .,rogree-

ehe lnco:"le tex. ~YIIloustteddth.othebdhn
din thA t 

lllmnelft"ndWoul<lbevon·:v rl,.dtodot t . 

I T'l('reonlll.ly bdlen th~t 1t we ooulll ~et enough lltoney 

to cloee the g~" fl.nd control 1ntl1't1on \li thout borrowing more 

!!Ioney tro"' the "'"""le through co=uleor y Bl\'l'lnS And onn get 

it throu7! the_. voluntef!r 'lll!n , thnt 1t ' e ~n liO!'Ol"tllnt ;>1\l"t ot 

theiOOrAleAltuAtlonon t heho!!!etront . ldon ' tknovhowthe 

.,lan vould ae t with Congre&s, but I Wish I could t1nc!. 0\lt , 

~ nd I now he.Ye a tele'lhone onll in tor the PreUdent to eee 

o<hethl'r he would let 'te t!ollt to ~lt!.lt~r Geor~ """' Doughten 

~nd try out the nl a n en the., bt!tore I eee hi!ll next t:edne•d>!:r . 

I tl'llr.ed to the President a t rtve 111nutee to ~eYen and lit 

ft•ld th~t I ' d llke to ooMult With O<lorl>f! e nd Doughten ftnd 

l~:r t he 'lroblel"' betore the.:~ . ~hould .. ~ hlne " dtftgnoell or 

the .,roblelllor ehould we di,.gnoee it ftn~ Mke recom:tendftt10nft1 

~e ~nld he ' d be ddl~ted to ru-.'1'11 "e tftlk to the!:l . 1 1 :'1 de-

11qbted an ~ it ,.,ute ne in 11. rouoh lltron,.e:- r>Oeitlon olhen I ue 

hl!ll ~n<" e leo A 11tronger "lOIIitlon in relet1on to th e othe:­

"l"tlnelu . I toll!. hi., th~t we knew 1tt".l't the n=:r !I)Tne• ' 

crowd w,.n t ed ~ nd .m,.t the Buo!lget crom!. ""'nted And whnt the 

C, r , o , orol'!d wanteo!l , Rnd he oeld, •Yell , how ll.Til. thlngB be­

tween "'l ot 1ou1 Are t hey ~utett• And I ~aid , "Yee , Rll 

relatione r:re Yery tr1e ndl1 , " nnd t h,. t uened to '>lease hl10. 

I nld hp_d he hePrd ,.n,.th1 nc ebout the ""r1 He enid, "llo, I 

h~Yen ' t heerd enyth1n6 ln two d'"7" Rnd ""' ho1>ln.g to hell.r 

no,.cthlng eoon . • lie ~ounded !n a Yerr e:ood hu1110r . 
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Decelllber29,1942 

When I u.w the Pruldent thh 11ornlng, I uked 
him •bout the • thched letter which I unt to him on 
Deee11ber 18, l942 • . He 1ddhe haddiaeuned it wi t h 
El.Mr Dnia. 
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ThePre• ident!eltthatther e lhouldberaall;r 
twoeoa.~itteu - oneheadedb;rElmerDevhwhlchwould 

:io~· t~~'H!!~I c~!!::~ :tr:!~d ~:tlh:r~~N~;~ 

acme ~~:.~:··=~~:~ ::·~~t;~n~1t: , t~d i~e~hi~tt':r re u on 
ia beeeuae he hu too11uehonhhmlnd. I o going to 
follow it up with the President again. 

' 



' . 
' 

tlul'lft& Olll' Ollft'l'ei'M\1011 Oil lf~lldal' -1'1&1 .... 
cl.1touued~enee4otk .. p1nathep110pleottb.e-\I'J 
b'I'HIJ' lnforsd II t O cbe IIIIIU'II DtOeiMI'J' 011 11M .... 
front t or 1 •n•e etrecth·e proee•Uon or U... .. ,.. I • 
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:~~·~:~~;:,!:4',:U::, o{,!:'o;l:~::r~~!!"fn ":! :=!• 
~rf'::~~::-::;:,.;~:~~;~·:~~·:,:::~;~·.:1 ;:oru :'.::1:-.r·; 
41ftertntep~leancl.41tterentp.-ol,...'· 'lberenl•l• 
othnbewllderw.nt end oontudon. 

In the J oin t Ch1ef'e of St.att J'OIItla•• P orpalaaUoa 
to al!.,.lu r ou •• eo-ndu ln Ohlef' on a111~ .,._., 
lthlftl<JoUJbol>].dluo'l'leiOIPbatoo~NbliOrplll .. tloll 
d .. llng vlth tbe b oee front. 

1n 111
1 ~~:~:a~1 ~!' s;:.~~~·~u:lr:O::~,..= ... -:• .. -:,';': .. 

aore lnulllrent ooopel"ttUon bJ the P"Pl• 11 1 .... , .. 
1 euggut toJ' J our oondderaUon Vie oreatloll ot aa lllfe.-.1 
Go-Utu, lnoludlna Cl11U111 111ok.al"4, Leo11 ...... _ er Mol 
1\IOOeuor, Peul Holhltt, Jaaee t..nl!.h, 111 .. a.el10 ... ~Hlf ~­
.tl bu~ll ot depn•\llenta or 1nl!l'pln4ent ......... ~ 

!!~~~1!11;1~::.~-:~!·.;;.~. ~· ~ =r.~--t -==~-
!h.laoo-1\tuvould•eetonoaawaak, or aaot\ .. 11&1 
fti<'I U II'7• 

fto aooor41na U onaah1el'edhere1nVaall1111\on-1114 _.1 
poulbla, aall' l l llllluU, oorrupon41naooof'1!1MUo11111 
the- tltld. It, • • an lnatanoa, weh.ll'e • VPrllond•aaUnlo 
OI"IIUUfti\Oill'pla1n\hiV10tOr)'~lt1ftlft)''40-n1tJ" 0 
Ulerepruen\lt1l'UOtUleotherdepal''"'entaanc!aa•no11a 
c~ .. ungvUb.Ulapeoph ab.ollldbepreun\ 10 tn.t•ll•thn 
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1a99l.•llllal•1U.uaa..,..uor-. ... .rr.rt,qpt11a 
lae.MledatoaaPd ----u ... :a:. wa_, .. 
"P"!Jl• b --.-1., -.14" .... h .. 1n ..... u ... 
aM u '*'- - u.- ., • ._ua .., or t!l.e tlld .. a -• 
are rtqd"'" at a. tor .. •n "''"""' '"•""' .. or \lie war. a.,. ~• _.,.....,._ benar .. ,.. ... . ,...,. 
11; 1a M IIHIIIM.,. to lat.pfa .. •• ..... •..-1 elUllM 

!!~~~ .. ~=·~:~~.::a: .. ::: ~ ~!'::-:0:::.-=~ 
"would .. na to aU..tate a oorr .. pooMlq ooopeNUoa 
b:r lbe peoph ln ••• -ur. 

Ivoul411kla~~Mrl:r oppor•nu:r to 4h0\IU U\la 
-n•r "'""'•••t:r<nlrooa1'anl•••· 

Tl!.ot,rnllmt. 

'ftaeVbltelou .. 

lllMarllJJ'OVI'I, 

, .... ) .... ..,. ...... "'"-"'·""· 
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P ,.,_.__, . .4-t..--c(. .-eve &-lw-t t{__ 
4r/< ,..: .... :t;:. A-f,·q_--:-- J. t<' c a.( 

ic...y ""' ,() ,u._. ~..]f.__,_ -z;:: 
<JVv-~· --:... 1/1.-<C.-.,.._d~J: 
..-{....\) W.d. -tL 'L\,. ~. c~J 
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December 31. 1942 

TO THE SECRETARY: 

' rtfjllrea as. of Decnber 2'9 on Vic~ory Fund 
Dr ive are &18 follows : 

Fro!!! B11.nk lnp: Sourc es : 

Treasury bills • ••• $ 900 W 
7/8,. Certificate& . . . . . . . . 2,117 
l-3/4J Treasury bond . . . . . . . . . . . 2 .058 
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---s5,075w 

Froa Non-banking Sources: 

tiSf, certificat e and 
l - 3/41o Treuury bond • , , , , , , • , • • , $2 ,bl!il4 

~;~/~t:!a~·~ - ~~~.::::::: :::: .. .. 2,~~~ 
Savlnge bonds o: , F , Md G), ~ 

7 .325 

---:;::? $12 , UOOII . 

'ile are f&irly certain that when tht tina! 

~~~~8!n~0;a~h:o~~~ , 0~e t~ 1 ~o~~~,!~e s}~ , ~8b .~~MQ. 

D. 'il, S. 

) 



·i 

' o 
!c;, ? ~bru~ry lC, 19.:.3 

(DlctatcC. !..1 Fcec~ce o! L:~ s~rs . ·,;~uc ar.~ Guto'l 11-"l<i l!r~ . Klotz) 
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Februn,.n, 1943 
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X.rvh ·18 , 19-tS 

geat!d ~~:~ut•;~~h~"fl:tt ~~:o~~li~::.eaid~h!n•~: 

~ti~L~~~:i~t :~::~ :~~1::t :~i·~~~i:~~ if::& 
a l'II7 War. iD'I·ltatton · f roa Ganan111'alter B. S.ith, 
Chhf of Start, to co11e to lforthJ.frica prior to 
X...rch 15th and, of eouru , I could not coaa, but tbet 
thh ia the tl.ae that I woulclrullrlit:e to go. The 
Pruident, aaid, •Qkq. • I then ukecl whether it wu 
oi:ar forM to dhoun - lt with General hrahall, 
and the Pruldent uld, •yu,• The Pruldant told 
ae that when I went I should 111 Lord Swinton who 
la a aeaber of the Brithh Parliu.ent reprennting 
thea in (I don't know whether he uld North Africa 
or1fi"at1frica). 



( 
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ThtStereh'7t .. enthttlekerthet11r.PuL 

~:aw:t~~!"~:P~:ld~i:t tb~~~~ iih:.;rhi!d:!~;r.~:n~~~:•d 
thet tht Pruidtnt wo11ld nenr 111 11117 ene !roa tht 
Trtuurr without hning the Snrthr7 pr•u ent . PI 

:~·~:.:·~~~ t~!.f~:~~~Pf~n!!:~!d h~ !::n P::ie:~~· 
thing b11t that ht hed !orcotttn • b•t it wu ht wanted 
touthi.aabout. 
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hi a !e~!~it~~:e~r~~~ L~~:~ldF~!r::~ t~l~&~ 1~.!~..:~!~:~aw 
thia tohimatleut three timea onr e. period of the 

!:~~r~:~a!":~: ~th t~h:;, ~'"T::·~;~.~a!:f!.~~~~h!~• 
for ahunor twelTeyU I'I he had not bought or sold 
e.sharao!stookthroughLazard Frerea , andtbatbe 
d~~~pl;ylet thalnco11e aee1111.uh.te there . He aee11ed 

~:ri,r~· ~:'!o~:t • ~ t~:~.!d ~~!'!,~~1 ~l'a!o .. ~h~!~. ~d 
I told the Pruident abo11tlazardFrern and how they 

~:~a 1~La •::u~°F;iJ'!1~~~h~~ ~ds~~~~·~!'":~;t ~tk!i; 
wollldget out of the fil'llbut leave hh money in . 

The Preaident nid that this h jut like the can 
of Jt.cob Sehi!! in Wor ld War No . 1. lfatura.lly , this 
r emark distur bed me, and I want to gat d l the hch 
aboutt..u.rdFrerut.ndund t hemto the Pr esident ; 
e.ho OIU'· reco~~~~aendatlona u to how the reorganlution 
ot the ti rm1hould be hendhd . 





1L·, 1e-t E~ .....J_ :i:.i 

~c::..,_,\.V-4 ,c/~~ 

1 ;~u1 ;;t;-dd.J 
)/,.,( 1 )/ '! .J-i(,.:j h-..1-c,; 

LJ~ 
?~1-Y'~~~ 

1</;o ro-o <!:2 ? 

(' ~ 1.-v .J.f,._, 4,.( 
~ f/'--· 

::tr.:::::7J< ~C.wrt·,r.cr-\ 
a;._;-C~L.... a.-...r If~ 
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Aprill , l943 1232 

When I n 'll the President this aorning, I gt.ve him 1. copy 
of the &thched me1110 , 111.rked "Exhibit A" , plus & copy of George 
Heu ' cher,t on Victor Emanud. 

1 

to teft s;~~. ~ 0a~h~ep~:U~·~6h. "i ~:;: :~i~~!~nf..~~;dg~;:~~!e 
~h~!nfn~r:~~~t .;:'{· ;ee~ ~·!~~u~~0gi!!•it i:: • ;o~:~ ~h:~ve 
! ;:~~ !!•h!!d :~o~~e ·~~d!~d k:~ ~~dii!ciri~o c~:::n:50~000 
so- called Victor Emanuel company - in hi s ct.pecity u J.~ i en 
PropertyCuatodhn, wu inviting the IIUl fro111 who111he geh hh 

~:!i~!~. nr.,:ay ~!c;~~.E:~l:!; ~~k~o:!e~ntbi!h :;:r::~~­
~:;~ibl:~o:~ith; P~e~~~!n;h~~::~~~i~g~~·~g~e!~o~f~~ ;; , wu 
I then explained the various umificationa to him . 

The President said , "Well , I will te.ke it up with the 

!!;;rh!{p~!ie~~~~:a~~d f~r.~k{! ; ~! 1~~;~t t~!n~o~~ht .~~u~~ite 
~~~!1!{ w!~ui~Y~~f !~nf;~/~h: ~~::~!~;~.or~~: ~~~U:n~0 s~~d~ 
:~~~~~ ~! :•::~!r!~: ~:!~~;:- 8id:!~d~ 1~!h:·;~.~h:~o~rc sam 
:~:e~:i~i~n!d t~~·~~~:~d!i~h 'hi! · .;:~A bTh~~' I b::id~i~;ll~e 
whr.t &bout J 1111111 Byrnes?" Although I didn ' t ny so to the 

~:' ~~:~~d.~F~:id:":I •;il1 •f~~~si t m:v:~ ;~·~o~~eJi!!;• B~~~=~ · 
t.nd Biddh . " 

I nid, "Well , W:r . Preai,dent , I wish you would l eave ae 

~~~d 0{h! t P~:~td!~!y ~!n a t~!;t~~n~i~~;e t~~~e {~~u ~:!• ~:oui i t 

i~:{ :~F d~~;t t~!k!~~l:•~i~:~. ~ever bad any des of doing \ 

..__ I doubt very much if the President knew 1. thing &bout it 
from the way he questioned me . 



I_ 

I hnt btell nli&bly 1JI.fo~ that 

~:. "8!!!r!~t~!~1!~' ~lll1;ti.~:!~,1:{or 
Bal.nud will b .. ~ Chdr.&a ot the Board. 
Kr. V1otor z.t.nu.l h Cbdrmazi of the 
:rtll&nlll COJaittee of tbt sta~~t~ar4 Oat 
aD4 Bhotrio, or wbiah llr . Leo Crowl•T 
b Pr .. 14tDt 1114 Ch&ir.&a, 

Mr. Hanrr ~olth&l't. or the lftw Toril: 
Sb1pbu1l41D& Corporat1oa, wh1oh h lmoo-z~ 

•• a Viator ZM.Dutl Coap&nJ', will alto 
ba deottol!. a Dh·eotor. 

lolr . Louie .l'ob.Daon, Praaidtllt or 

~~m:~~t:J~~ ::r~:~!~ E::;~~uhd 
g~::~f!.:. 11 ,::on~ :~ ~~;:,r,or:~I. raOto 

~·=~~~~tb~rr~!~~~D(S~!~~~ ;:,;u~ee4 
:::::1!{.!::1:. t~=!-:~i .ara:.:~d 
Dyututta. ·Geoeral Oyuturre ... , OOIItJ'Oll-'. 

!~ali~ ::!:•:.:;o;~:~!.t"{h~=.up to 
)(r, Louh lob.DIOD it IUppo .. d tO bl 

:~:;~:!~t~ S~:~ Arr:{..;~~:nd~ 
•• V1Gtor Bmu.utl COI:Ilp&Di .. , 

A.DotJer D1J'aotor will be .Jolm Herta 
of Lelman Brotbert. 
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April 1 , 1943 

se'ereh.ry dhcuued then aatten with the 

~~:.!hen h~ ...... ~.~~h~~nk 

- )lf..-u.;=------ -

I 
~~/ q~ ~ A,r~"'i 
II-~ a..-""7- 7~-<; 

( W..J"Z<-~~~ 

l 
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May 25, 1943 

The Pres ident ee.lled Hll Jr today a.t 2:40, U~d t,he following 
h HllJr ' e end of the eonverution : 

bad n~~~~ . 1~u~·;~~hg a:;o~~e qi! tbe~~:~~·:~d1~{ • h S~~.~ad o~ :~2'a 
er.ll a aueeenful orration. And she h in ve ry good ~anda . 'They 

!t!1 ·~:.i1 nk~· h:;n~f ~~·~iii1 t!k~ }~~:· .7;~~~~th~a t~e;o~:.~~e 
~h!/:~; ~\.iil~:~.t~:yp:~~ ~~\"~}Lbe a new wonan, and then 

Ben ~:!. 1 Q~~t~~.!~ ~:1k~~g t~~· 1:~~ rw:mh:~. - t~:d 1Z!:r~0!:1 
i~·~ ~ b;:.!; J:~ ~~.f• j !~~·~~·rn ·~!~ i~~k~ ~~~!;"!~ntn~o 1 r:r~~~ 
show and take the whole responsibility . 

• oo you want to know what I sdd to the111about John Lewis? 

!nd·~~.~hita}d~~~ ::t ·~~1~:}{ ~~r{ :~!~t~~~gw!~n~0:~~~r~:~1~h!!on , 
try to have to do something in two wuks . That' s all I said . 

~~.~~ t~~e ~re r:oi!g mt~h t~;e~~~e t~~~e t~~~o;r~! ~~e~r~u~~ ::~Pt~g!~h:r . 
"Well, I thinkwect~.ncotteouttht~.twewillworktogetherbut 

not t he way we have in the put beca.uae we have our own organization 
~~k ~h~~e 1;r;:~{h!.~o~e;~a~e ~:~er bankers ha.ve told me in New 

• r a.m ma.king every effort to ge t together with them. I n~ur 
tri ed so bard I n my life . But I just nnted to t ell you that we 

~!;d f!~t~~~u!hi!r t~~~§ ~~:.~~:!t~~~e a~~s;x;;~d sit. . T:: t ~:n .f~ . 

but , Jt!~i:~~~e y~~n h:~:e t~ulo~kd t~'!n:e p:~:o~0i~g r!ls~0~£~~·;~ney , 
and all I ll.lll saying to you h that I will make e.ve ry effort I etn 
to get together with them, but if I ca.n ' t w~ will raise the money 
Justthe se.me . Alllw&ntistocontinuetogetcooper-&tlonfrom I tboo. 



~ 
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"lme&n you take IlL fellow like LlLuch Currie , whom I han 

~h~; , po;~k: 'a ~:n!!~~:il !e hf:h~nii~~\.;it.~n s~~~;~~ - ~ 0 h~0~bi~te 
that what I pdoing h right . 

"Well , all I hurd wu that the;v didn ' t ge t together this 
111.0rning on the blll. · What I beer is by the gnpnine . B;yrnn 

~:s o!'~~e s;;i~i;t:: !t::;{. &n~e a:t:li~~k!hfchn I •m!;t~:~d·~;:~ 
to•you. · 

you ,:it;o: ~ig~.:t.~i t~~: . P;~:i d: ~:~e.~~~ "Th:~,f 0~e 1~ould 
give you &nytbing addltion-.1, we would. · 

~On this other thing, I can assure you I hue never been so 
peti-ent. 

Young:
1 a~~~~ l~!~ ~::.:-th:~P att~t ~~0~!: ~:r~~~~r!~: ~:~t Din 

thenewapapere . 

~ I can work it out but on a little bit different buh, lLnd 

~:·::Y·~~~~Y bii!~ ~:!~!d~ 0t~I':m1~oi~; i:P~~~:n~n t~:~~ won't 
support. 

five :~~io~~~r~l~ ~~.:~!:; :Y~b1~be~~~~e t~ ~::.~ 1kn:! any-
thing . 

"I c&n anure you of one thing - there won't be any dirty 
linen waebed . 

"Goodbye.• 

we sb!~~dr t;~· t~el~~~·~~r~~~.~p{n h: c:~1n~~e .:::t·:~~~~~ ~:!~. h;:,. 

~:~ 1!:•i:1~n t~:• P~::l~~ntH:h::11 h:d m~~~P!~~d tth~:t .it~']!~ · L. 
Lewis , Ge ~rge Harriaon, and etc . The Pru!.dent said !{)( Jr abould 
take l!.cc lea to lunch and come out with their arms around each other . 
The President said he didn 't want lLny sbtements because he wanta 
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Julr6,1943 
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Juq 15 , 19.t.3 

The Sec r etary talked t o the Pres ident hat 

ni ghtabovttbe artlele lntheChicagoDaily Ne'lll on 

John L. Lewis . 

u 
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I u w the Pruldent thh 11ornlng !or about three qut.rtera 
ot &n hour . I found him looking we ll t.nd in excellent bWIIor . We 
!:~:dd m:b:h!t~e~0~\:~l~~a~' 1 ~~pt I ct~U~l:T~~a~i~e~~An ~~d r~~ 
::~~r w!~··~:!'ao:!~. thT~. 1P~!:i~!~t 4!:1::·~.; ;~:!n!: ::1~1{hat 
!.!~o~a:;t .. lia!e!.!; , ::;!c~:lr;u t~h!::'~tk! ~!~~~·1:~:~ :::ta 
"'Itle boolu .• He tt.id, •I lou thea- I really o.• So I 
uld, "Well , thtn you ought to rud thet book by all ae&nl beeauae 
JOI.L would enjoy it.• 

Tbenl1&id, •MJ-,J>realdent, Iuntyoualetterjuetbefore 
f~~t~:~t t~~r~~:~~ tH, t~~ld:•!oi~~~~~· g•~' ~~~~~; !~~o~i ~:£.p 
~t '!~~· d:~i~~ I ..!~d I -:!J!1:~d~~~ t I 

1rov!~ ~t~ .sn~~!~· I tri~~urot t 

;~:r~ .. ~:t!inft;!t~~~~ ~~~id!t·~:~~~ ;!~r he r~!~~~g:~~ ~:\:• do 
went ahud and uld, "In the tlut plt.ee, !l.u,y BJl'nU !eelt in 

.. bh new poeltlon that tun are a part o! his onr-dl rupon•l­
btltty u well u ot her mattera.• I add, "You don't 111ean 
~!~o~{~~:• t; {:u -~~ t:r; .Vi~;o~; • Jl tie •;!~~.:~~ · ~;ll;!n~on 
uldi "JiiiiiiiY Byrnes hu abown no lnter:':f ln taxub• •nd be uld , 
;:"iL , 1 1~:/!~t B!:~:;• w:~ ~:\~!~~:~;ingF~~g:~t • o!!; , Vln1on . • 

I said, "Well, look, )Uo . rruident, all I 'll'&nt you to 1&1 

!.h~~!~a!/;~~,~"~!a": ~:.,:~ -g:~;:urr~:/~~nd~:~;·~di :;~: f~ 
you bue a tax bl{l- and •bout the 24th I will be rudy tone 
{:~ :~~1P!i~h •;:u·~iQ4lv~0uo~·~~. t~k!r~ng.t.f~:~gt~:t g~ :::la t~ire 
to n11 George and Doug~ton . l I told t{e t'resident tht.t I would 
!;~:,t~T~:tf:e;i:!.:be n he nn George and Doughton and be 

·t .. , ~::~:a;:~ ~~o!:\:a!~!:tw!:t,:. t;:~~~~ra~b~: :rt:~­
$~~~oOO~olJo.~dln:i::!~~ !!ni . ;h~~en o~• ,b:~ld ·!~uu;e;! 
Congreu VlriOUI plans 'll'hieb tott.l u!,ooo,ooo,c&, eo tbat 
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Then 1 told him what Wa.yne Cor told II<! about our epending 
eloterto85or 90bl.llionthanonehundredbllllonlh, and he 

~:~~· .:w:~:,;~: ~!' ah~u~~~~~~:.,:o!:fa tt~~; ~:·:.it h:H!0~!/~: 
~:!:~·:.;·~~nf~.!b:!~~..i!:~Yn ' t the job of the Director or the 

~~:e to i! !:.:d .:Pt ~~:.P~i!~:~~~.::• P;:~r.~!~. 1nH!h:f.~·.::ntea 
;;~~~:·~~~~~i:.~~~t ~: ~:id~' ~rb~t ~.!• .. ~~g~n!1~.;·r:u;~~~~an~0 7ou 

• :~~~:!n~: !h!~~!~ht!1"b{l~~ a tamilr.• He • as very definite th&t 

to do ~hi! 1~a·::: !:~t~~:;.~~r}'B;~::n~~ ~~ {t~ !fl';o:h!v:e 
to do is UJ 10, and I will do whatever JOU want 111 to do .• He 
aald , •No, • nr7 quletl7 . Ha went 011 to uy, •t want 7011 to do thh 

i:~t ~.!hr.;~.~·~. ·~:irs~~~·;~;; 111,7"":~~~;. 1 .~:1!~a •t1!~.t~·:~~a;r:; 
them. If I can ' t carry the~:~ out I wlll tell you eo, and 1t 1ou 
don ' t think that I l.lll carrying the~a out the • •Y you 'lllllt 11e to 
f • hb you would tall !Ill! ." I uld , "I llll dek and tired of these 

~~!~~ 1!~!' 1tk: ioi:;t a:dn~~:~ 0~? I o:.a t~:!t"~~~ t~r~dv~o I:~!.,., 
!!a !!f~~i~d·u:edc:tb:~~· • 1 ~l rh~i:te~a!ko ~d ~:~~: . tl;:: ~~at I 
thla doesn't help , I •lll')uat fave fogo back to the Pruldent 
again . 

to Itafy~01~e t~:1t'!~::~~~ t!n ;~:~t~ r;h;~~~ nr~:=~···~ :.~d~P /1 
"That'areellytheearrotthatlnead.beldbe!oreJI.Ynou.• 
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Then the Prnldent u.ld, '"'lfhat ' &bout your lnvulon moneJ?w V' 
eo J. tort o! bruthed that one of!. Then I nnt on to tdl hla 

~::u~ .. !·!!~:~~:i: ~d.~~:i~Le!::a 1:n~.:!~!.:• ~:4 .!r~~ :~ hul'a 
~\~!{!!~::t;~~ .!~·c~~h~il ';~.~ t :r~:0:o~d · ;.li0 h~.':bt; ;::!~. 
both Hall!u and Wood did a ver;r graoioua thing. • He uid that 
he would. 

I ahowed the President the Jht.le:y-!aton letter whl11h add 
I b&d gone to him again about V1naon taking over the tu pleture , 
and he uid, •oon't pay any attention to th&t - don ' t pay &nf 
attention to that.• 

I think there le no quntlon but 'llh&t be hu tt.lked with 

:!n~:11~r=1~ ·~l 0~0_:-I:~i::d I s:~~i~!.!*t~·::· to 1~h! ;~:.~::!t 
agdn . I eu t atand it again and I won't atud it. 
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»1dur)(r. J>ruldent : 

~:~~~~~:!~~~y!~h;~::!:i t{:~i~i!f;[!!{~~~~i: .::h Congreu ln .11.atten o! tu policy. The altuation now suu to be one or muddle and conJ'ualon which I think onl770U can cle_ar up . 
During tbelut tenyure youhanlookedtou 

;ia~i~;t~{ ~~ ~:;r~::::u;~u t:,n~:c~o!:;.::~··~~h h:~d 
;~!e!i:: :~n!~~ti;b r:~ci~~~: .. ::.1r~ ~::~u:: ~:;• t:=•n UIIIOY&l of rt.nk dhcri.ll.int.tlons in the tu: lt.we t.rul. 
f~~~~!!~:d ~al~~:r!l r~io~:: !ft:~lb:e~obi ~t=~ ~dn t~:enly . ih:·;~~ltt:!t ~:~ !~:n~=~~·r;.:r orr;!~~ 1:&m~t.~~~:~o~: 
}a~t"~h~1;o~0r!!,!ddio h::·~:r ~~~~/~~~:~~P:~t i!;:r~~t apartofyourgeneralprogr1111. 

Jiow the altuatlonhu taken a different turn and 1 am in doubt wh~ther you want 1111 to go on doing for you what I ht.YI done in the put. 
.l combination of circwutancu hu led to the helle! 

i~ !:~~l~,t~~~ ~!x t:r~~~~:~t .!hf1~o:t~!x t::~1~he .!deasury !fKi:!a~!:iti~:ti~~:·~dd~or:1~!!e~iy8k~~e;in~~: ~!rector 
!~:~o;!it;;a!!;!;::~on I»~:::t~~ :~e n~~l~:·;~!!d :: or 
:hit ·~b!n t;~·;:~ ~~ ~::pgr;i~! 1!~YEc:~:.r~\~!iLr::n!n 

~'!'" m•ptod tho '"""'1 '"" tho "'""" o! tho 

r 
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hudofthatof!ice . Nnerthelen)(r . Vinaonhuund.r· hken negotiations on tax matters with the chdMien of thetwocomm.itteeso!Cont;reaa.ndhucalledllell.bera of the Treuur1ata!f to Met w~h hill and repreuntathaa o!theah.!!oftheJolntColllllli!Juon lnternal Revenue 
~:;:;!::,. t:t~~~:~·~.H:cr~!~1 con:l~:t:~·~h!~ ~:·~!·i'~ 
!!!~':,.:!.~~o:~l1d!~:f,~~~~~~ t~~~!~~ ti~ · ~~~;~.!!~ ma1 

Thh crutu a situation which .Uu lt ver7 difti­cult for 1111 and tor me11ben of Ill¥ ata!! to work effecthel7 
::.~:~~:!t:r·~tb~,. d:;!~~:!!r. t~~·~g!~:~:!·:~ ::: . 
Gonrn~~ent la!lade doubtful and • • ean't nencarr7on 
~lh t:~fr c:~!~1'~!:r!!!!~:f~.,:! ~h the Committee leader s 

. Th~t whoh atmosphere is one of doubt and uncertalnt{ ::i:h r~c!~~a:U!n!'~~ f::!~ 1{oP~:f~gl~:~~~~. '!tif ty tv! ~:r £:~~ ::·~~ed ~.~;n~~~=~~~:l I ,j~~~o~~l'f:::: ,·~~~h1f~~·- · rnenue .nd to COlllbst 1nfhtlon. !her~ is • different i!': ::n!:; ~~~!~ke I t::~u;:.~ 1~~t!:t~:: . 10f d~!~~8 ttr:kented thet c•nbe done if thep ruentcon!utionof &uthor1ty eontlnuu . 

&naw!r u~~~ t!~~~:;~t~o!:"~!0~h~~ v;o~8m!k:l;:~r "d!c~:f!~ 1 
te public . Thequutlonsare : 

of t~!) T~: .. ;~~7 e~~t;~~;d:~~~:0~h! 0 .,~ .. :• o~ 0~~h;;~r~!~~,, 
A'dA1nhtretion end to preunt • tn progr01 to JOU for JOUr &pprovd? 

• pr!:!~o t~o~h:iC~n:;,!~ . ~~1~ ~!!:g~.:~ ~~~~:n~!~ ~~:h 
luttenyura? 

" 
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Slnee rely, 

e'1.;;~-

The White Hou.ta . 
(c~) The Pruident, 

l 



I 
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To : The Sec retary of the Treasury 
The Director of War llobllization 
The Director of Eeonon~ic Stabilization 

124a 

It is m,ydes ir l'l that the Secretary of theTreuury 

u the chief fi scal officer of the Government shall 

continue to be in charge of the formulation of tax 

policies and of & tax program to be sub~:~ itted· to me 

and shall r epresent me in presenting the Administra· 

tion ' sprogramtoCongress. 

The Se~retary of the Treas ury , in the formulation 

of the tu program, wi ll be expected to consult with 

and to obtain the views of the Director of War Mobil-

ization, the Director of Economic Stabilization and 

r epresentatives of other inter es ted departments and 

ll1511ndes . 
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JulyJ0,1943 . 

The T:eathllr h hot lin~ I 

a:lloin•otrflshl.ng. 

I decl1nt to~ serious 

11hlch a in't there / 

t ' ' 
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1. ~£~d"i~ts24:et:4{.lolorgentlau.to Jamu Byrnu 

2. llemoundUil trW; the Pl'uident to Secretary 
l!o rgentluu dated Jul;y 30, 1943. 

3, Letter to th:e Pruident from Secretary lo!o rgenthau 
da ted July :rl ~ 1943, 

4., iole:oorlllldUJD.toSeeretacyl!orgentha.ufromlJr. Ge.tton 
dated0ctober3, 1942 , 

s. =i::n::.~o A~~~t;~ I;a:nthau from l:r. 
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J.uguotU. , l\143 

Doar Ji=:' l 

letter 
1 ~=~!~ l:e~~:·~• r:;i;1[~ ~ {!~or otJ.uguotl?. 

Vluon~ :!~00:=--.. ~ri;~::t~!.~~e!l:: • af~:, 
~i"!: ;;:~~:ti"!:to:.: ~lll'~:!t:h: · • ..! ': !f' !~ ~::r:r!~u rupouibiUH•• ebrith~ .. ooon 

Sineo t!>.o t r ouul')'il about to initilh tho !tlhta w:r t;:'!.;hl'!
1f!. ";~o~~· t~0 tr~·C!~uu, tboooonorodooioioneMborooehodontheu ~:':!~~.tho bottor tho national inhuat wlll 

(S i ~:~~oa) llon.,.t.:oreonthau, Jr . 

!lo,.orobh Ju.oaf . Brrnu , 
Diroetor 
ottl.c1 ot\lorroblliution 
t'fubi.JI.eton , D. C. 
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'rli!'III!ITi IDBI 

J..J;rS0,lg.j,3. 

Tho wodhor 11 hot ll\d J oa1~1n • 

ot!tlob.l...:o 

Idoell.!:!otobourlououa•hM;rou 
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Jul1'Z1 , 1943 

~iieu)!r, PJ'uldent : 

;:l~:o~:~~~~:~::~:~~!:~~:~~f:!!ITt~L1~:t:· 
CongJ"tao irl. .... thrt o!tupollq. TbtlituatlonnDW 
ltll:lltobtOIItO!JtUMltadcollfllllOII 'IIhlahl thinlr: 
onlJ':youcanolttrup. 

Du.r\.ng thth&t ten)'Ur&)'OU. ILt.U looktdtol:te 
:~~~~t~3 ;r ~~:r;:::tu~u ~.~;:o~o~;.~:~ .. f~hM'!d 
iili!!~or~m~il~:~~~!~~i:~:: l!::h?E;·i~~J~:··~~ 
!;!:~~~~:~:

1

~!/~~~:ffi.~~t~;l~:ri::t!i=L~~~:·: 
tbepo"'TUcallllld uono>licto .. of,JourJ.<bo.i.D.htntlol!, 
IILt.ubunfortltltd, hawner, b)',...uru•pportandtbt 
ftcttbat)'oulookedto~:~ttoctrl')'!o~arAtoL..portllllt 
apo.rt c!,Jourgll:lnal progru . 

llowthetltuatlonbu tak:enadi!tuont tum and 
I l.lllndoubt"llhttber :younntltfltoeoondolll(l!or rou 
wbo.tlhandontinthepu t , 

J.co:Jibin..tionofcircmatllllctlhet~dtotbebtUd-

~: !:!~i~t~~~ ~!x t~~~:~t ,!h;,~o~tt!x t;:~i the ~eUU!')' 
;;c~~l.!~~1t;:t~:;•~d~r!i~!!~i,.~'Vt..!1: ~rector 
::~~~~*~~=r-~;o:;:~::m~~:~~m=::~~:I~.~ll 
tbetflben rouutup tboOf!lceot ioono:JcstablH.,.tion 
you !Xt!llptodtbe'i'reuuey!ro~:~tht ollrectiono!tbe 
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head of tb.&t o! fl ee , Neverthel eu J.lr , Vinson haa under ­
taken necotiationa on tax matters with the chairmen of 
the bo eo:u.'li.tteea o( Con&reu and hu called llle!llbera 
of the Tre..,ury atatt to meat with h.il:t and repreuntdivu 
of the ahff of the Joint Colllllittee on Intemi.l Revenue 

~::;!;:!' t:t!!.i!~~~~~ii~oi0 ~~:'" c:::l~~~~~~~ ~:e 1!*~ 
::~;r:~,~o~i~~~~t=i!~t;~!~~!mt~~ ~:;~.::~ 0.1 

Thh oreatee a situation whleh makes it very dlff1-
oult for me and fo r member. of ff1:1 ot a.f f t o W()l'k offoetinly 

:~.::~L~!t:r·~th~ a!~~~~~!~{. t!ni'!c~~:~.:!":~ ~! 
Govern;;~.ent h 101ade doubtful and n-e ean •t enn ctrry on 

:~\:\r c:~~:,~:;r:::!~~i.,:!~h the Co=l.ttee leaders 

The whole atl!Waphen h one of doubt a.nd uncertainty 

::~:h r~c!~:a:n;n:'~ f~::!1{o p~ht~:ic:~~~;. ·~nt ty 1!: 
~:";:~ ~=·~~ad ~~~~~lm .~~=~~~~:1 1 al~ttfo!;l at:;:: , ·~~h1f::s--
revenue and to combat lnfhtlon . There h a different 
vie• on tha Hill . I should like to see your views preaented 
in a canner to make them 1111,.t tffectin . I do11' t think 
~~~i~~~~~~ done if the praunt contusion o! authorit7 

an&wt; ~~Stn!h:~:;~i:n!h:~l~~a~i;:u rn:a:a ~:~ ::~l~:~!nite 
public . The questions are : 

(1 ) Do you continue to l ook to me u your Secretary 
of tht Treuury to coordinate the vitwB of othere in the 
.ld.m.l.nietntion and to present a tax program to you !or 
70ur approval? 

a pro!(~~~ {h~ ~~r:s~0a!8 I 1~~·~:n°~of~~~:~~~,h:uch 
last enyean? · 
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I aa taking the libert1 of encloeing a form of 
directin which would indicate :yolll' at!imatl't·e ll.lllwer 
to both then quutiona , 

Sineerelr. 

The Pr uldent 

The White House 
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TO: 

It h -,q duh•a that tha Secrehey of the TreaaW7 
ae the chief fiscal officer of the GoY~I'I~:~tnt aht.l.l 
continue to be in chars:e of the formulation of tax 
polieiu t.nd of a tax progr&lll to be aublllitted to me 
and shall represent me in prenntlnt the ldlalnietra­
tion'aprogrmtoCcncreu . 

The Secretary of the Treuucy, in ~he forl:lUl&tion 
of the tax program, will b• npected to eontult with 
*{ld to obtain the vieq of the Director of War J!obil­
ization, the Director of Economic StabilhaUon and 
r epreuntativee o!othorintereshddep&rtl;lentaand 
acencin . 
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October 3,1&42 

s~cret&l'f J.:o r centll&u 

l!r. Gutcn 

I.Uu koblr h Barron , at the Olhltt~louae , 

:~~'(!h:nt~ !!! :: ~ ~; e:~ .. ~ ~~.: ·~!~ck lut 
bo.cko.ndahttold!Mtho.tthore • o.tto\>to.mutine 
•ith t htPnddento.t tht'iihihlfouno.t 81,S, .nich 
l•nnktdtoatttnd. Sbe uhd .. lfllc:tn-.hat 

toldber l 
oo:eo! 

J .. oeJonu , 

to 

::~=~~:'fn~h's:!t~do~ho:::\~! ~!n~H.d~~0ot 
a ao- co.lltddl.r tctht, pru\GII.b~tobt addreued to 
thedirectorolthan .. Econn:UcStabilho.tloniutborltJ, 
l.natructing hl.mtho. t oo.ltrlea ••re tobt U.alhd to 
~,000&7e&r, o.!ter tuu , o.ndil.ndolph•atola 
thtttldonttohton!orctdthro"!htbt\7arContrutlll( 
J.genelu o.nd&ho throuo:hthtBurtau ot In.t.rnalRntnue, 
-..h.lehwu to diullow o:tpenua !orul&riu abou thh 

i:eid!~t&~;:~t ~~~~ ~~~.~~~!. Rt:!~~~P~;.~~!;:l~0 and 

~~q:~J:~;~~!~~:~~~*!i~!b!ii~~~:!:::till(: 
dinctlntb7thtbo.dottbtiuthorlt7 , hutlbo.tin­
atead r tferenct to'i'ren1117po•on ho.dbttn elbi.:Lated 
trollthe.,. ra;::rarhoutlinin;;tht!IDictionsot t henn 
AuthcrltJ. SaDnpltil:ed that theruaon torthh•u 
that thtreho.dbunobjection hJ th- other dtpartlllenh 

~~-~~~~~'!nlo t~~· i~p:~~~o o~~if~!o: ~~r!h~h~buW7 
bul that tht nnr languace ..,uld &COO!IIplilh th; am~ 

S :;~;bt~ut~f~P~h:11uf:~U;:~ ~::,.~t~~! :!a tt: po.r •-

/ 
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,,m.,a to contirm 11h&t Rosen. .an had uid. liot ~l)lll'int: 
definitely what wu to be the eubject of the nening'e 
meeting e.nd in view of theu conversation• betwun 
Roeen_.an and Paul , it seemed to ue that it lllight be 
better fo r Rando lph to r epreaent t he Tr easury at the 
meetine . I put in a call to r you over the Tr euury 
ewitchboard and found that you were then tal\cinr; to 

~!kp~:nr~r''~~vf:! ::l~:a nh:t~e~'~, ~h~~d ~:ir v\8 0~0 
and tell you about the l:l.ettine and t hat I was p &nnine 

~~ f~~ :~!o~~~:·t~':.~!r~1~~-~t~~e~!:n~~:~n!c!:~f.a 
hh r edraft of their proposed di rective. lfulle I ne 
tdk!.l\{l wi t h hin the op•rator told ce that you were on 

~~~~~~;' o~~ r~~~~~tiin~: ~e c:tL~fo~ ~!k;~u:t~~~lph 
Randolph u.id he thoueht I ahould co , since I would 

:t~!r! ~=t~!d ~~!~~!:~a t:tth\~:~n.~~y ~~ub~t~c!~' 
with this and uid you 1'/ould r el y on me to proteot the 
Treasury ' ~ interest. . 

I r eached the Treuury about 8 :15 and revi ewed the 

~!up~~:~d:~ha~e:l~~ ~h~o~tu~1~~ !~o~~891~t; . ~~u•;hoae 
~eaent were : Sanatora Barkley and Prentlu Brown, 

l!e~:~:~:,-n H~;~~S:th~8~~~1 JD::i~ , F~f~~! ~~d£:bo~on 
~:~!: SS~B~!!~no!t~ihi!t~!d ~c~~ata~o~n! ~:::~:a 
ofti.mes , oncatocallOsearCoxoutforaoonJ'arence , 

~~e~~ ~:tt~:e:::~i~r::!\~::ki~;tt~· !larry Hopkins 

cussi~~ft t~:a st~W:i~:;1~;nfitii: ~r~e~a~0 c~t~!~-
through conference and been paued l ate in the after­
noon. 'i'he Pr.,aident had the official llo, 1 cop:y of 
the encrossed bill before him and signed i t near t he 
end of the conference . I noticed that Leon Handeraon, 

l ~fl~~ at?'~!n~a r~~~lia a~d ~~a t~Pfa~~s~h;e:~:o::i!t, 
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Thera na reference to the •o·eelled Norrie U:.end­

!llent to the bill , which would lu.u given the President 

i~:;t:i:np~:~t;"~tl~~~c i~~~;!!~tf:!:' by ~:n:~::t~~ute 
r~:a~"~;r~ ~!~rit 1~u~r~~~l~~t~~:r;0i a 0~'3E~a:; 
wa.itine period before1he hearing. B&rkley e&id that 
Norriaaceeptedthh tubatl. t uteprovhion andhebalined 
it would aeeotoplilh the neenaarr re~ulh , with whleh 

t~'.~Jd1!i~! !!e~;:O~tun,~;'fo~1 d~ia~0!!~"~o~11~o:i!te 
publicity. 

'the Pruldent quntloned the Y&rioue people around 

~th:'X...:~~~h=i~e:~i~~:: ~~ :~:a •;~;et~;::~n :;r!he 
to the Prntdenl:, tut doubt na n:pruu~ thet 1r would 
completely prevent inc!'naee l.n the coat of living. 

1 ~eiO;c~~o t=~~~t s!! :i~:!o:O~:r!:r·:~~· t~; t~~:.~a::~' 
called the:npeuWatio. When the President eaidth&t 

~~:1 a~~:;to~1r~1~h;.!~~r~~t~;J~~t~;r~~&~o~~l:!~ ~~~: cuuedwitf:LeonHenderaonthepolicieetobeapplied 
- ~!tE~t;~enH:s:~:;~~· i:o ~~en;~::!:~·~:di:~e~~:;• 

:r!~. etlt~~eo}lgr! · ~~~ni~e::l~~!n in~~t ooa:!l::;!_ 
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Alll:uat23, 1943 

L'DJJtAlfOOl! !00 Ti!S S~CP.lTA!I! 

1 l:.'benthe Prnident inutd t.n tu~utiTt order ~~!Sr~;.~~~~ C::~! ~~: ~:::~~n~~:n:~~u~·~:o ram :fu~~en~~:1 ~:r ·~~t;~~~~e!:r~;~· u!l1:~r;t.~:~G!;.~ .. t in dn,ingw~htht tcoMW.c nrhrt ao:eneiu o! the Un ited NttiODt , &blttlr dbputearon" to the e!tect o! thh orderu'lonthe!u::ctionoo! the SecretaeyotStattinthe !Ef:!~t::r~;rh1tir~:~i:~~;r~~~~:~!:!:::::~o~~ii 1• tucutin ordor. ~h ahto>;~~ent prOTided in part that : 
•:&'l.thtllltlr: 

t.lld!W' thtrproTldedthat : 

~!ni~~htt~~~!~~ ~~r:~r-::i;~F:~~~{' :!~: 1~~1ona .. lth torelr;n gonr~~::~enh ln11Lllhlneton and tbroa.d . ~ 
2. l t thtU.et:..at thepropondiucutlnOrder!or lthhliahl~~j;;IJ!.O!tlceo!Eoono.UcStabillutionwatllll.dtr dluu.uion, '!renurrtookthepotitlon t hattuchOrderthould :ttttt;~;:::r;l~ ~:: f~;:rrtr::p:d 1~!l~~t·:1 ~~:!~~~:. rrl~ey .;~!~tf!:p:;~.~o .!:x:!~~t~~ !~b}~~!~~~~ 1 .t~t u;t!~~:d r:.~:~;i~~otJ:ti~~t~ :~:lr~·r~~::. r~~~~;m~-
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~; ~~: ~~~!id~~~ ~~~~:~~~g 1~h!h:e:~~~:i~~li~;n:~ ~~:ts~:~~ 
Dellartment in t he field of fereien i-elations. The provision 
•h1eh1le auru;estod read 11.8 follo ... s : 

"':li th r espe ct to ta.;o::ation and public finance , 
the Board shall ua.ke such recom.11endntlons ea i t 
~eD\11 desirable to the .Secretary of the Trea.sury, 
reco~izlng at all ti!:tes in t ho discharge of the 

~c;~~~tl~~ . t~d~11i~~ ~~:a y~;~7 o~0tL~~~~;~;;~!~ 
of the Tr ee.sury in the formulation and conduct of 
eueutive policy with r espect to t axation &nd public 
finance . ~ -

This paragre.ph was eliminated from the executive order 

~~:~~~~ 1!~~i~ine1°~h:i 1!1ih~~~ ~~:t e~~ c~~~ v!1~;d~~~:a 
~:: ~ ~~a;;;:r!~c:8 t!0 T;:::~;u;o;~~: h:d~~g~:~h~l~~~~iea 
n~~ii~!al~~~g~~~c~~;~in~~;h~!~~o::~l~i~~d ~b:t the 
r eason !or this il!ls that there had been obJection by t he other 
depart:aents and ar;cncic$ to thh specific exemption of the 

~~tai~~l ~~a~~c~!n;~g;h!~uU :~~!Pri!h ~~~: ~s.:r:r~~:~ · 
You also will r ecall that at the conference in the 

President ' s office on the d11.y the stabilization order VIliS 

~~~:dRo~~~~~~~e~~a~xE;a~~~ t~~u;~~h i ihbe:~o t:llit~!te 
the specific exe:nption as to t he 1'rensury and instead to 
elicinate from the powers of the Stnbilization Director all 
reference to Treuury functions . He stated that the 'i'rea~ury 
'l!ouldnotbeaffected. 

3. The executive order nroviding for the es tabli$hnent 
of the Office of "Liar J.!obilizalion issued on l~:t 27, 1943 
eave the Office broad po11ers , actifl{; in consultation l'fith 
the :7nr !:obilization Conmittee, and subject to the di r ection 
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:1 ~n~~~~blfe~he ~IT~~!~"f~; ~~"a:~}~~ ~~~1~~ i~:g~~cnal 
r esources for milt te.ry lllld civili&.n needs , the et'teetive use 

~i~~:n~~~!~~~~ ~{;~i~~a~~~n ~f t~~v~ll:! ;:~~~. f~d t~~t 
the adjustment of such economy to war needs and eondltions . 

~~v:: ~~t~:!ic~h!n~~~:~a~:og!v~~ Eb:"fe~~r~i':e~~i:a d!:ec­
;:li~ie~"::~~biTa~~d~8~3 tJ:; ~~~i~~~~~a:a1:v~~~~dfh~~rder. 

'leci~!~l~h e;~~i~~s t~~ ~::U~~~ !~ ~~~~ p~~i!~~;r o~::~cy 
o the Govern:~ent, i t should be noted that when this order 

~f'v;:?£-~bii~~=~i~~ :~~r 1~~ ~~~~d~~a~: i~r~~ve !~:n:f~ce 
affai r s , a &p8cifio provision was ilaced in t~~\ aupplemenhry 

i~ai~e r~i!ll~ftf;;!~n t~:1~~~:~:~ 5 T~~a ;h;e~ii~! ~g~ri~~~t 
supplelilentary order speeificdly provided that: 

"4 . The functions of ths Office of War l~biliza-

~~fi~~tl!n i~~u~o~~~n:~~~r~~1t~~ :~~~~i!~r o~hthe 
Federal Govern::~ent relating to foreign supply, fo r eign 

f~~~Ym:iih ~~s 0i~;~i;r;~~~c;c~~o~~ ~~ft~ds S~­
i:r a:~~ne~~rl~:t~~ct:e abtr~~::rt~~r t~bri~~~n~ 
rDJJ.f utilize the f acilities of other departments and , 

i!:F~F~:~~~~~~~~ !~£a~~h~~t~~l{~heghin c~h:a~;!;~~ 
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appar;:;l:h~,e~'j ' !,!u~~= ;.!::ta!:t; th!n;r:~~:~n~h=~et 
han dheuued rq eonTerut1on with J1111111 B7rnu , and 

;:~t:~~:!~· r~L ;h~~~~hh!v~oVf:!~: ' ~-~e i;~ed w!~~ . v ~n=~~ ~I 

da7 a~d t~~! !:it 'r;•;::~~ ·~:u~.~t ~=~!,t•;h~;: 1uter-
flghh fR and I said , •.No tights . Everything 11ls sw!IT.• 

Then the President told me that he h&d uen the 

==~:~r~~ro~ 1:t~~~ ~:.1:!;rh:d ~~:0:~1::, at~~: s!:d:~ 
~~ !J:i:, 1:!': 1fik~rih:~~:id;~! ' }';:,t:::t n:.~~th~i1 ~o• 
you huen 't but Jeue Jonu bu.• I eeid, •I fhlnk it 
would be a grut mlatlie for Jonu to make loana aueh u 
that without eonaultlng Congreu. I think it would be 

~~!nfo t~~~~ :tt!~'~h: !:~ 1!
0 o~~ ~:~~:! 1 

::n i~h~w!!~n 
is oTn our own •n will be laid ott and we could build 
the loc011.othu and sell them to them then.•I aald , "I 
don't think our people would like lt it the7 knew that we were loaning mone7 to the Netherland• to b111 locomothu 
~~g~~~~enT~: io~.t~; :i!:r11~: ::r~ i~:t;:!~io:~:~·~o what you waht ~· to 110 and will do it , • but he eald, "No , all I want you to doh to eae thea 10 that the 
Finance V:lnlater can go ho1111 . • However , the Pl'eeident 
left 111 with the hlpreulon that he did make the Finance 
lllnhter some kind of a halt-111.y promise . 
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(Dictated in pruence of liT . D.W. Bell) 

miatak;:.r ,:·~~· a~d~ 1'w!li, P~:s~!!~tto 1a~h!:.i~~~g h 
8 

io~~~!ci~l~o~~.~~c~!g~i : t~i~;:a · H:W:;~d, t~? ~~: ~~!;ing 
::• /·~~"~!n~o~~·rh:: ~~~~~U~t~:h~u~ ~~ .i:t!oi:thing 
aome~lng Prentiss Brown has wanted for & long tim8. I 
haven't got all the facts right now. I'm not up·to- date 
on it , but it h wrong." 

The President utd , "Wdl, UIJ way will you talk to 

~~.;b~~:e~~:;. ~~aid~ ·~:r: ' t~.~ln~u~y~:!. m;tf!t 
tee differently &bout it after he hu the facta.~ The 

~~~st:~n!e •;!~ · t~•i;~t;0~i;:t !;~ · :ni !!~~ ·.t~;~r:~er 
to him in the morning ." 
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Gonr11or Lebaa.n had h1110h with .. todq. Be read. 
;! }:~~·th!:, 1;:' .!{hl:; i:~~.,~~::r ':i:b !:,:t, couU aake objeetloD. to u !u u ita belq covtaoua h OODCIII'IId.. Bcnrner, he hlt th&t I Wll D.Ot Olll'II'J 
it~bj!,f~~~~~~·:,!!!:'!:',:}o~:!i':~!flll~~·uu FvtAeraou, he· uld h• wou14 r•Jret rq enn oo!lllider ­lJI.IIIIOb.•tb.lag. Bonnr,lfthePrulaeD.t ••il!.to 
:,!11::.~.h=~= ~ak:o~l~i:ft1f: !.~ :rb:i to !:!lf:;t ~=u~"!:~hh~:~:~~~~d the PrelldeDt 
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lqut 26, li4.S 

Yin Prulhnt W-.lh.et lacllei with .. tod&J. 1• 1 n-
1\ll.t o! •••~r ot , .. ,uou,Wallaot nii tila reuoab.o 

~~:~~:~~:!:!~.!i;t;!;::';:.!~Ei!~:~:~·:E!'E~~~tf:~ 
Part1 • that ht iii aot wut to do Uf1;hlJ11 to b.W't tho 

~=~·:~: ~~n:'t:'~:'~i:!bi~U:!1:.i!:! :: :;~,•ii 
out, whlc!h h aoa.tr&I'J h what tlr.a ul-hh u.ii. 

R•~ub~i!!:.' .ii~·.e·~. ·~l. te!!d th!t1iJi ~:.:':!~4!:!t th• i:!t:!'t:: ::op~ =::t;!ir1=~i!!,b .. ~' 'Hlinu h !~1-
pl&ll.ll~:.: 'i~i~!~'!l:~~·.!t~!~l; ~~:~r.t;~,ilP,:i'~: .. ~:~. bun 
:: ·~::. ":b!:~u{!l, ~::.=~~z-:~i~f::~··w:if:,!~! !!:::1o\U 
:f.!!irr;~ih !!-~:a::!.!~.~:tb!~: i!:i1~h:~/i:,i~:::~.t 
on the Billb.a &!..~~plr lmCI'II' tlla tJolch u.d a.othlJII .an. • 
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lut nigit·:: ~=: :riii!:n~b:n:o!~!!n:i:n~~ftth~·~.~·cn~~d 
He al.id tht.t be thought th thing went nr1••ll )'Uhrd•7· 

Inaindedthei'ruidaDtthatl wU~tedtogotodtlt 

North U'rica ud Sicil7, a.~~d poulbl.T ltal7, hadng here 
on Oetob.r lOth. He wu utlrdr agreubh to rq going . I 
told bla I wanted to 111 b.l.a befon I went ed hue hia tell 

~ ·:1~ ·~: ~: 1:~.:uh:d o~· a 'R!!.t!n ·~!!ionEr!d;:!1~l~i:• 
Euf beoaun he uld thlt he•particul&rlT•&nted •• to au 

~~=~~d::~·~=~t ~·.:t:~ ~:::~.~! H~i~d~i~H~!l~~l:~~ng~ told the 

clipllng 1r!!:n t~:t::iids~~:.~'J::;~J~t!hic~0e~~~~~l~;' ,.;!'in 
tha ate edition. I uid to the l'ruldent , •People like Byrnu 

u::t V~n:: ' :r:o~k1:f t!0 tf:!, c::f~h';o!11 ~~~b. t!n !tt:u:~ :!~d 
~b.~::' ~P ~: !: ;:~~db1bu~ ;:u t:a!0~io~ 11~h!;. ~brt[, kdian ~~11 

a·::::; t~et:::e;a~~.:r ;:·.:1d:r~o:~ io ::: ::: !!r' 
rf;ht. Tbst h thl tint tiae Ibu• nerr..d to talk tohia 
that w•J·" The Prulden.t lllt&nt that he had to pound tht dull:. 

Tht J'rnident ' a attitude towardt 111 h alweJI urr 

~rien.~lJSoaidd~n.f:t~:~ ~t~!:: !~•.;h:~:G~in.gt~~l!t~b:ut 
10ut 1 will ju•t han to con.tl.n.ue to loGk :fter .-, 01m 

intern h. 

t'rin.cu~H:.~~~!' :• n.:r!:ngJt:~r~n.t!li:!:'!J'!!!1,:~~
11~o how 

Ward'• hlen.db7the doctor , andhGw Prin.cushrthahad to 
look e!h r her own. ehildr111 heeauu the wu alnus a nuru. 
I gathtrtd all tbh wu nhred to hi11 our the telephone 
ruterdq- . 
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111 hl.a . I i!':.id~'!y!!7 ~~ :~;1::.;•: f.!::!~:: . ! oollld 

h wonde!}:i ~O:';!u!n a!d ·;~l~:Pt!n;~l::. n!~i :~t tb:r!~1 

~:!~ i~~~=~ll0b. :•}!i~~!.l
011H:0 :!t:'~h::

1 ii !!d.bi:7.,~ 
::~~1t!0,::• t~:·,!~og.~!r::nf

0i~ t:i, ':}:,~:o::•hf!!:fr · 
Then KopldDI 1hrhd uldng ae about tun, and I 

Jatb.ll'td the Prulcl.nt told hl.a abo11t it. He kept ae th.r• 

~L~~~l:::i~~ E~:an~::;~!· ~::~~:: · ::::!:rr-:~:~i!:d t~: 
peoph. ~ told hl.a th•t alao1i nerJbOdJ wu &gaflllt it, 

at1el that Lauch Currh wu th• onl7 one rnll7 !or it and 

a.a7be lltl'llh llaruGb, but I waen't lure about that. He uta, 

..,,11, JOU can ' t -count on Bernh.• Then. be ehuged it to 

i~~=: t::u~1:!~1:~:!:~:::~;~~~1~=:::~:::~itl~!~n o!. 

it, ua 10 I unt our to hl.a thil aornl11g-, own oop7 on 

the tax lllggutio111. 



T!lESECRETJ.l!YOPT\IBTRU.SVR'it 

I ndl)' th!nJ< th1~ OUI)ht to 

b•Collo .. 41.lp . Can 1tyou " tU.. 

S.c r nE .. "•lc• to try to trac•l.ho 



; 

~lJ,l'M) 

n..:r .... rr..w-t• 
Lut fttulldQ' ,.r~ Grace~ - ...._U.U, • fcll,_ll •:n.. h'MI.doat ukod M \o M7 tl».t; a> tiM Uokor __.. 

a •t.oiT la41oat1111 .~'"-.. olMit bJ --u to olat ~..­-roroaco thll ..,.,.1111...., U.O.t ~ ot~Anctor of tiM •Wr7 1Ml•Mi" ltba4110t-fl'<IKilT.Ik>rf:oat.b&u.. 0 

I ... u-tl741•twobod. It \boo U017414aot- rr. a. TrN...:17• ~ 1t C<Nl411&••- co.l7 r ...... or r~ •~ orlo­or •- po......, d~ • bolo •• W.l luod, A lltUo later I \ol.ll ;ya. * ' I ... booM tuq all .rt.on~ooa aM lad 110\ '"" u.. u ...... or M:T an- -~or, tlu.t U.t coM&l.oll.Jt U.o 1to17 414 oot - • he. M or -.r ott'lM. to. \11• o-'......S obotbor H oou1d m. .. o- he. Fr..S'• otfloo ulll "4W I . I dotor.!.A..S to l.tl•ot Upto. 

va- uRnd Ml>o ladoot.u. ...... ..s \boo-r- -•• t.houdot.ut.olllhloottlco . loa>oiarqottloobod~ tlllo ·...._. wlt.h MJ peraooo. or"' 111 poa!Ua> \o do ..,, Jo .rw...o.. _..,.. -n...l tiM • to.,-. 'l'h• <mlJ Uctor ••rrtco I -,-u.. II.P,-ourl. .. ... . -,.. a. F'ri.4ol' -miq ¥l .. lpopol"6 c:&rTl..S 110 otor)t - pt tao ota- \ ta.\ • ­fiHIIUbod""-bol.4. 

lloo .. u,Il•an~..SFrldoJt.ha\<Dtt.lrlld.o7.r'--* &.P. 

:f.•~•~c~~~t"fr ..... ~'!:r'T..:~~ ::,-:!-::;;·.I.:"::.:-
onu .... bJ111..1<• ~or u. -..u ;,"""" JC!Olnl&l, Vlala ~--­.. o~•JlOk..,'"'nJ1UI•bolltt.bocoN'oro""•· Ib,.J>Ot t&lkoll.to~s. · aU - t.U. lo o110U>rq o1't1colla4 taaod to Pl:J""• F1Jtu4W -~ i<oYrlckJ'olNUOot\bol&lJ. :>VHt J ...anal.&QJ i tor'Jot&_.......,._ .,.. S.1W'dq Uloro ou pubUa!Md 111 11.1• ~~-~ 011 ...UU. vi"-- tl7-., tao..., llbo plac..S t.bo t\o:J7.,.. t.bo th.ller , !hot ...UU. t. ~~~ U FlJ'Iln " '"''"1111.-tlll>boorot.t.ho ...Uolo, bo ha CO..S..-• 1M ...Uolo ~boo~ U.t 1! be tal&..S dU. ~ otoo a t t.odoool .,_ ...r-, 1\ .. o¥10\ Jioo-, Vi.n-oriiJmH. 

rEJ- --· lE ~t. .... 
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OFFICE Of F.COHOM.C: STABILlZATIOH 

no-..,.er , 1 : .. 1\i>'tl Dllt nU<l t orou U..t lPIIOt 
in MQ' ~~ r.a;M>N l Dle . 01' 1.<" .. ' t.OI'1 .., \he UeUr f ollow1al; 
yo=tkl<~ounceoroTinlr •o>&¥ • S •J>I.•oer9U> JflO:",...pODf,llol.• 
lnc.nr•!>.'¥10rt.h,..,~_, .. ..,tot.oey a~l.na:inU>e ..U. 
Streot.J""""'l on U.t""""to Sipt. uboorUtb. 

A.....,1n• otl.lleioLllStr<~ltJ....,rnoJ.nort •llolil4-1t 
q lli U eloou"t.n&t 1t, 011<1110t. C .. I\6\I Ir.:.- . llt.3Yib&4110 
co....,.,ie•tl<>n•itii • IQ'""• o;aper.....,,1ncl~ln& llr. f'~ol 
u.~ t.~u ~t.rut JolJJ-nal M>o , 1 w>4orot.IUI<I 1 lo tbo 111\bl:lr ot 
1.h• owrlu, rel.&th• to till t u ~onare<~ee 1.11 ~our ortlce. 
F\ll'l.."'u, I d t.h to oa~ile t.bH I ...,.,.,.,Joy n!Y'&l.Md !rca 

!!:e:o!t~.:~!\:f':~~,j ~.,in~::: ~~~~~ .-n or u.. 
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Septembtr20,1941 

1h1 h!d t:~:k:~n~: ~;;:cpr;~U!n:t~;~~~ K~e t~!~{ :!~ ~ ~~· he;h• uid 

~~~!~d!~t:n1 ~:~h!~!:~ ~:1~:~ ~: ~f~oB;~~; ; ~do:.k!d hi!' 1.r 
he knew how the atory got out in the Wall Street Journal, and 

~~:::~:~~i1g:~;=::~~i:t;~~~~:i~~t~~~fh~~:t~::;:!~!~~:~fo:id 
Prul.dent in view o! the hot that Congrua wn meeting, and 
thttthteooner it wudonethtbttter, andheoughttodoitet 
hh press conference tOIIOI'rOII JtOrnlng. 

ltterttlkingtoGrece, Iputl.nacalltothePrnident, 
end the following h my ddt or the eonv~rution : 

~Hello, I em back in Wuhington. 

b road:~~t ~~:; i~! f!r~~!~1~rw~:nt.I!:n~~i:~d •a•;;:nt~. t~ir•t J: :~:d. in yeara that t wu lit up et night. They told me I wn 

and I ·~:d Il~! : i~t=!~ :~d ~!r t~!.~:• !r~o::"{~! £r~:~!.!~'~o d~ank , 
gueuitwuillright. 

•The reuon I 1111 ctlllng h that I ient a t11!1at.ge to you 
throllih Grace about that atory in the Wall Street Journal , and 

~i~~= ;:~t!~;t ,!n t!a;~~:'w:! t~o1b: {~uc::!:,:ouG;::!d ,:ti ~o~d 
!~~*~::~: ~h!~~:;~:=~rg a~::~ t!:~~~~· ~~~;i~t~:!:i~:~t ~::~:· 
bt.oatb.elp!ul. 

~That will be tine , 
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•It l.a cOlll!.llg vecyWIU. In2-1/2dar• we sold OYer 
$2,000,000, 000 . 

•t think: until October ht . We ere very ehoouy . We are 
not dlowlng the banks t o 1ubacrlbe tbis tl.~~~e . It hall t r oa 

- ~:tf:ot~: · dl~r!~~c~~ot tllr.e a subscrlptlon for ltulf . 

•r look forward to ueingyou . 

"ThankJou.• 

The Pl'nlde;~t dldnot kno•'llhat I11u talking about. He 

d!~~·~ ~::=:bjl~ t~i~~~~ ~~!:th;h:~;a~;~ · r!::t.!~~nfi .. ~! · 
\mponlble !or him to ha.ve done 1t because~~ wu in a confer­

' ence all afternoon ." Then I nld , "Will you say something about 
lt lt rour prtu conference?" The Pr esident turned to S.m. 

~:;·~·:, ·~~.::• c:~~!~!~!!7 t:~~h t~!'"fr:::u~;l~;~ ;~!·~~:~:~ ~h, te~ 
{,_ tubill. • 

t 

that ~~ (~~:·~~:~ta:~~} v:~a ~~~=~~itednis:m !~~~:!~:· th~~U:hld 
bh New York Bank, and he wanted to b. given cndlt tor 1t 

:O~tr~d~~!: ~5~r"d:!0i:!~~ H~:: !~i~;:~!hb!ac::b:c~~::td &nd 
heaaid, MEvenSteve Eerlytubtcrlb<!d.• 
that;:: :~::i~":! 1:~1~y .. :n1: ~:o:·~;irrs~~: . IouJ.: !i~d~;e~r ua 
fact , lt was not a Kint Juiep . Itwu what J>aWatson calha 
Tocld7,whlchiswhilke1,••ter,augaran<llce . 
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Oetober8,194S 

Preaent : Mr: Guton 

HK Jr: Thh morning I wrote thh letter to 
thef'ruldent:--

")9'dur)Lr . J>ruident1 

. "I !eel infdrneutoyouand~!el! , lov.ght 

!dmi:I,{~~t~~· t!~" p!oi::! !!oX~~~~:;~•nting the 

~In suggesting a form of eO~~~pllhory saving 

~hi~~~~w!~ci.o~~. t~: ~~!tp~~~~tb!'f::~ie~ ~~:ple , 
~;~h;r t~:!1 1.0\ •;;;~nfh!t~~~o~~t!!a.ni·~~n . 

"Wbenyouphcedme in the Treuury in 

~~~:i:~~ ~~;~~n!::t e~:~~~~~~!a o~aJh:,!::~e~ 

~H~!:~o ~E· :~~!H!:!::~~. ~ti:o~:~i~!i~:::~~:it,. 
~!:!o~~~; :! ::~~. ~~~~~{ ~~: :::~1 ~h:h:~s!o •;:;

1i 
han been able to finane l! the mott eoetly war in 
hi story at the lowest rate ofinterestnerlmown. 

during. th:
1 
n::;• r!~·~:n~b~bit:, •: !~a:f~t of

1!; ~!~pen 
ltuping faith with thelllil ions of invuton in 
.A.me ri~• · Whether I ean undertake a fo11rth War 

...._ Loan s\lccesaflllly, time only •ill tell. -- HK Jr" 

I re o.d thh letter to )ira . Roose"relt and 1he 

~~:!:::· ~~Ef~h!~s:::~~~ .. ~~! ~!:~L!~:~:!~:::~:~::d ~~~ ~:~::· 
whe.thehadread inthe papera onthene• tu.sv.ggntions , and 

l !::~i::t:?.!. 1io!~:v~i~·~~l:•;: ~h:~·~t o~h~ ~~ ;~~1~h!;"'in to 
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Thenisaidtoher, "ButlhaveukedSutotell 
the Prnldant how I !eel about thh •tter." She nld , "Ob, 
701: can 't depend on Su. He will nenr tell th Prnident 
about &nJ controurdd .. tt.n. • 

:~ii· t::·~~!~~!:~l!~::~it~~!' a:~:~~:t.ii~ :h~~~;~ I ~:~ld, 
~~:~!t::: E~t~;rr~:t :d~~:. fi~i!~;· .~~:1~~::~1~~ ~:t::nd 
!c!!:~~~~ t;:~r!tw:~~~~a:~,t · s::!!ta~h=H~~l:t~•r• d~~~ '~ 11 ~ell 
hi• an,rthlng. I Just W1derll111d the p1.rta tb&t 1 thought 
ahould bt broqht to bh attentlonpartlculvl7·" 

to Su, and ari:~rt I 1 rf:i!h!~1he d~:it 0!.:!1~'}t~{1!~ i~: i~;~!~ent 
tUu too a\lcb crtdlt for JOurnlt on theneceu of the Gonr11111.ent 

i~·~~~~ ~! !~:o~:Ud~h!tPh:h:~!{a~!~
1~~;:·~h!h:! ~:.:t:~~~.!t~r• 

~:o;'~t!• P~~:ia!~~. rl ;:~~ ::c:~~d ~! !!:l~h!n~htL ·~~~~.;n~~ 
uldng the Pru ldent whether he wouldn't re<:ontlde r thh utter 
oftpott·warntund&tthellthhour. Iaald , "Well , thtt'• 

i~o~ldn·~r!!!d't~~1i,~:!~':t • &1I~' 11 I R::~id'Ju:!1:~o:!'!!dr ,!:t . 
thilintormetiontohim. • 
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I nid , "I whb. the Pr esident would recontidu thia quutl.cm 
of •post -war credit ." She uid , "Ul right, I will giu hi• 

!!~:~~=::':!:E~ ~s:~h!!:~~~i r ~~;~~;;:~aE~:!h;:::r!:~:n , 
~d I will ~all yGu attar I get there." 

J.fterlreturned toWuhingt onlphonedGuee 
T111ly, andcopiuofthe , converu.tiona&re att&ched. 

So you see 11h1.t the Pruident did . When I uid 

t:~. 1 h:i~:;!d~o;b:~·~~·~o!l~~~~d c~~g:0~~:• .:.,i:"~~tn!:" b11t 
~· ri~~b;~!~=.!:!~~t~!~ 1 ' H! ~:·:~~~·~tR~:"!, t: ~~,!!~~o~•u 
man he nid , ·~!~ ~~,:, , ·~:n;;~1i ~.::• .i!!;!n~ .. ~~ :~~g!o~!~~~ry 
nvinga. I Mver thought you would be abh to put ecron thh 
lo-.n,butyouhnedoneauchllawelljobt.ndlcanaeenowwhy 
you are 'llorded ." 

Guton : So'!' 11lly ' • converntion wu r eelly in 
replytoyourffirr..tberthan t othememorandWII 'II'h ich " e 
...rote hi•. She 'll'orded it n .ther peeuliar l7 - •eut no'll' as 
totheo.~~ountottheretund•bhtax• - themountotthe fe­
tundable tu. 

Here I go to t~m!n ~~\Ju:~i:t~J:iandu;h~:khf;~ :n~~h!: · 
~~ .. ~o~:~o:~~d~~o:~l' • •oke.y, you don~ b•ve to make it a 

~fd!~~ !:; ~~!~!u~~b~~u!: ~~~: . ~"!!yt~h!ty:~ :~~:d k:t 

HK Jr : Well, Herbert , thh is 'll'hat I think. You 

~:: ih:~r~~l~~~ jld~~~tb:!~!d ... ~:t~~ roi !~ d~~~~::~tf:lan . 
We r Lou. He begins to think ud he uys , •well, I can't tdl !..' him not to do 1t bece.uu th&t 'll'ould annoyVinaonand Byrnes, 
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•olwilltellHenrTthathedonn ' thne· toukeatlet 
r eco•endetion·hecanj\l•t euggut it. • Nowju•tlllthh 
rooa, hn't tb&t t7Plealof the un' 

~; lu,JU · 

I!K J r: It ru.llJ worked o\lt wonderfullJ.ell 
foru,don ' tj'Oii"""'Uilnktof 

M£!!1 lu, ,. ... 
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Operator: 

Ml u 

Mill TUlly. 

'!bank you . 

Ootober3,1943 
6 :59p.m . 
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TUlly : Hello , Mr. Se oretary. 

!O!Jr~ I'm here at the Tr eaeury. 

Xu . Solhear. 

Tha Prellcl.en taaye - no,.onthea!llount otthe 
r etuncl.abl epartotthetaxhe ,.oulcl.merely 
<aent1onltaeapoa elbl e aot1ontorCongreu 
totak e , buthe ,.ouldn ' t reeomrnencl.lttlatly . 

He ,.ouldn ' treeOIIUiencl.atlat rate1 

He ltOUldn' t r eco..,.end 1 ~ tlatl)' . 

Flatly? 

That ' e rlght . He~t<>ulcl.merelyment1 on 1 taa 
p()ttlble aeuon t o r Congre u t~ take , but not 
r een<a rundlttla tly. 

No" • "•ltaml nute - ar e youlnagrea t hurr y t 

Well, Imean - l e tme r epeat thllto Mr. Paul. 
Innt to kno .. wnetherthl tla tea alble - hela 
here. Haveyou go ttwomlnutes ? 

Yee , ai r. 

Well , l e tmerepeatth1 1. 

Al l right , el r • 

.... on t he amount •. 

•• • "lllreOo18111endthe.tth1t . 
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.... o n the •••nlnt o r the r efundable pert or the 

.. .. t hePrulden t wouldeerelreentlonl t u ponlbleeaUonto r Congrnt to Ullt. 

' . butnot r eoclllltndltflttl r . 

len. Nov, vl!.et •... 

No-,;., the other thing le - on the lneretoed tu: , he t\.lgguu that Congren 11al<1 tht datetf•ttr the ter mlMUon ot the ver lnw!\lch l t ofto \lld be dlmlnaud. . That t.her d.e tenlne the date. In other wor<h, d:t IIIOntht •f ter the wer o r vhatever­whAtev ertheythlnkeboo.Hlt. 

I eeen - that tllll thing ehouldla t l101lnatecn 

~=~!ine~~0~u~~~~: ;::t. Congr en, .rter the 

. •.. gl • tthe dt teon whlohltehould.bttllllln& ted-1 tun the - tht epeolal tax - the we r t e::< . 

'toumetnJuetonthlerefun,.blel 

On th l o lnereeudte x - t ha t Utl t - lo-lno ome tex people -lo - lncoeepotOple. 

Thtex tl•t tt xfo r thelo><- lnoomepeopleehould onlr lut wh l ll t heverh o n. 

~ell , t or • e.r teln date erur the te r -alnetlon ot the werenll. thecl.eu to btdeten1nell.b,- thl Conaren-el to whenltee nbeel1 a 1ne te4 . 
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'lltll,goahNd, 

Thl. ~ 1 I it. 

Ytt,llr. The.t ' tall. 

Vtll, nov what ab~ut rq two paget on Social lltour l t:rt 

lltdldn ' t tl1tn,Jthlngt~utlt. KaybtlbtHtr 
ol\tckthat wlthhlt. 

Itn'tlttheltottwopqu? 

ltttn - ontht}llttWplii;Ul 11100UOtln& ­
J't t tlk1ngt'boUtll'IDDIII IOd tt1DOtha tConsrUI 
thoulddotomethlnsonlloelalSecurltJ'. 

l!tve rou got the ltltt~llmt there7 

~t~-~~r~~t-1~~~'~\.~~ tr~~"~.~~ ::: ~~ ~=~4 
lltOhtDktheSoe1&l!ltftur1t7tnglt oflttndctll 
J OUbaek. 

Ivtntto,..ketvtuleurethathe wtntltttodothat . 

fU;ht. All right , It!'. Stertury, I ' ll dolt . 

'ollllyoudo l tbtforeyourtupper? 

Ytt , ol r. 

'ill'ell,I ' atlttlna:her tlnthe'!"reatury . 

Rl&ht, olr. 

Thank you . 

All rl&ht, Hr . Seer uary. Goo4-b:e. 



c 
Hello, 

Opll'ator: Ml n !'lllly calling back, 

Hello. 

Op11rator: 111 .. tullr calling bact., 

Ooaheadplea ... 

Opera tor: 

Y. H. 

octoberJ,l94J 
7: 04 P. K. 

Operator: Hello, Jho, Seoretary, Klu '1'11.11)', 

V, H, 
Operator: 

'!'h&rllr.you. 

1298 

( TUlly: ffello, J(r, Saoretu-7. I'"e ohect.ed that now, and th11 
J'rnldentu.:re that70U 1Teudeltperte.,t1:rohar 

{ 

that lt hae nothlhg to do with the Tax !!1111, therorort~, 
u•aallrlgtlt, 

!ullt: 'ftwlka, .Ul right, 

wow Wl'llt a mnute, Or•oe. lOu'•• got all the people 
P\lnled here, but I aean -- he 11 aatUtUd with the 
8oolal&eeur1tyth1ng. 

TU.lly : Reaayayou''l'l~~&de1tperteot1yclearthat1thu 
nothlngtodowltb theh.Jt11lll and, Uleretore, lt•a 
all rlgbt, 

Yu , Row, the way we • n interpreting thU th1J18 
that he • a aaJ1ng U --that on thU refund, I' a 
not making a poaltin re"oillrunda tlon , I'• juet 
brlnctna it to their attantlon u a pOUlblllt7, 
r. that the way :rou under atand 1U 

'l'llllr: Yea. You're .Ju•t Hnt1on1ng n, I oaean -- g1Te 
thea the ngge1t1on, 
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'f'ully: Yu, on tha rerundabl.aJ*r\of the tu, you 
aerto l )'M11Uon .1taapoulbleaetlonfortha 
Congroe .. \otake , 

Th.at'&rlght. 

hllJ': Bat:ro~d.on ' tl'iloo-ntllt. 

!\Illy: Youdon ' tu.lr.eanatraoo-nUtlon, thiala.otw.t 
you WIU1t done, but 7011 Pka 1 ~aUon, or aanUon 
lt • • po .. l bla aotlon tor tba• to t aka. 

tun:r: 

Jfow waU a alnuh, Let M Jun t.U tbla to Paul, 
WUl:rouw.tt a llinuht ' 

HaTe Jfo;lgot a atnuta! 

f'ull7: Yn, oertalnl7. 

tully: 

(blkl aUda), Oraoa . 

What I - - I tU.e lt. Ur.at the thing 'that the Pr .. ldaftt 
haalnalndU that he'• aortot. ta.t.lngthalllddl.a 
otthei"'ad, 

Alld that lna....,oh u we f1rat talked about a tbl'a ... 
and- a-halt aUllon d.oller retund, and than on atoond 
thoupt, I onl:r van tad to makl 1 t two or two-ant-a-
baH', · 

I bring thla to Congreu 1 dhnUon 11 a pOUlblllt)'o 



fllllJ'I 

'rllllr: 

fllllJ'I 

f\lllJ'I 

f\lllr: 

'rllllr: 

r >f\lllJ'I 

f\lllr: 

'rllllr: 

f\lllr: 

'rllllr: 

'rllllJ'I 

f. 

_,_ 

Yee, •• poulble •otlon tor tht• to t.kt. 

Poulblf aotlon ••• 

• •• tor Oongren to tab itnlr. 

IUpt . 

1300 

Iov one other thine, - - 414 he go through the ebh .. nt 
:tatrlrtbo...,~J't 

Yu. That u, ••1'7 oanhllr. 

'feryoano:tullr. • 

'ferrcarehllr. 

J.n4U r.rathecoul41eeltwuallrlpt. 

An4huno.othertug~atlon•' 

llo, ha4 no other tugsutlon• • . 

!:!~· I •a 1nr 10 1111oh obllc-4: I'll &~ tht t..•t I 

Ooo4-bre. 

Ooo4-bJ't 1 Mr. 11ureta17. 
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