Decenber 16, 1942 1215

T saw the President of the United States this
morning snd told him about my trip to North Carolina.
I told him that it was even more successful than I had
hoped for.

I then gave the President quite a sales talk on
the necessity of having somebody who is close to him and
who adnires kim meet the criticism that the Administra-
tion is getting ‘on the commmity lovel. The President
didn't argue with me, or didn't say what he thought of

il or anything else.’ I pressed my point quite hard. T
said I didn't know exactly who should do it except pos-
sibly OCD, but I didn't think Landis could do it. because
he i too austere, and the President. agreed. I spent
considerable time on it, end I told him that I didn't
pant to have happen to fin what heppened to Woodrow
Wilson, and the President didn't mind my going after him
the way I did.

I ssked the President whether T could discuss it
with Hopkins, and he said emphatically that I could do that.
I said, "Don’t you think about a half dozen of us ought to

{

get together some evening to talk about it?" and he said,
'Yes, we will do that,” but I am sure that I will have te
keep’ after him. J

After that I talked to the President about his Budget
Message. I said we would like to repare something and have
it reedy for him by Christmas and ga said that would be fine.
I told him that whet we are doing is siuply to lay down the
formula and not go into any specific tax z‘ecame:gatians,
and he said that was right.

I then asked him sbout the war, and specifically about
Tunisia. He said, "The thing the people don't seem to appreciate
is the tremendous distances involved, and the difficulty was
moving up the troops. He said that at present only one-eighth

P

of the troops attacking Tunisia were American troo)

I told him that I might want to fly down to see Bob,
and he said it was okay.
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December 21, 1942

At twenty minutes of seven Sundey nicht I celled u» Roy
Blough and told hinm I would like him to put down as Plen A
of y atiff withholding tex, retioning

e

e Jo e s

a1e T think the volunteer vlan could do? Ves 1t good for
317 pillton? I said I certainly thought that it was. Then
I nsled hin to write me a letter to the President whereby I
Would point out the defects in the present lan of the so-
oalled 935,000 1imit, and recommend thet ve limit personal
Tncome, both in coleries and invested ocenitel, to a progres-
ive income tax. Roy Blough 6eid that he believed in thet
himeelf end would be very rled to do it

I personally belleve that if ve could get enough money
o olose the gap and control infletion vithout borrowing more

Yhether he Would let me talk to Welter Georze end Doughton
end try out the nlan on then before I see him next Vednesdey.

tolked to the President ot five minutes to seven and g
se1d thet 114 11ke fo consult with George end Doughton and
heve o aiagnosis of

neke recommendations?
n de-

hem.

L Cented and whnt the Budget orovd vanted and vhnt the
873 0. Srona wanted, and he said, "Well, how ere things be-
ween a3l of yout Are they quiet?! And I eaid,




December 29, 1942

en I saw the President this morning, I asked
him tbout the lttlchud letter which I sent to him on
December 18, 19¢ . He said he had discussed it wlth
Elmer Davis.

The President felt that there should be really
two comnittees - one htnﬂeﬂ by Elnml‘ DIVL! which would
be the operating comnittee, and snother group organized
iR O AR poliny

The Président seemed to like the idea, but
some reason wanted to postpone it, and I think the resson
is_because he has too much on his mind. I en going t
Zo1low it up with the Prosident againe

N

-



DEC 18 1942

My dear Mr. President:

During our conversation on Wednesday morning
dtacussed ine need of ko oping e people of the Sountry
Dbetter infor necessary on the home
Pront for o more. offactive Droseoutio the var. I am
convinced that much of the lllllndorlunﬂnf that prevails

n

n
different .ppul and different programs. The Tesult is
orion bewilaeraent and confusion:

In the Joint Chiefs of Staff you have an organization
foadviee you ae Commander in Ohief on military ma
you should have a somewhat comparable organization
dnung ¥ith"the home front.

I would like to offer a proposal which should mtﬂbno
in &y opintoh S0 greater publio unﬂ-r-umu and result
more intelligent cooperation by the people 1o,
for your consideration the oreation of an informal
Vigkerd, Laen Henderson or his
ai er Davis, and myself --

Sirectly 5 he people —- To tak of osorai-
nating our programs and appeals to :n- pauph in the community.
This committes would meet once a week, or as often as is
neceseary.

The coordination achieved here n- X

ssible, as I visualiz

The rre1d. T War

or a meating to xpllln :h. 'lotnry ux in .ny\‘n-lu 1ty

the representatives of other depa: s and agenoi
% the people should be prum v that a1l

hington would make
cooraination in
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involving uuuhn aspects of the war effort might be
handled st one 4nd_the eane meeting. hmu-y

r the s vhy
Vith normal oiviian

o inte Bow
1ife. Ubupmllnﬂ a8 a team by different Government
Sgencies, both in Washinglon and 15" the. sommuarss
wo cooperat:

stimilate s sorrespon
by the p.oy)' in each comsunity.

I would 1ike an early opportunity to discuss this
matter further at your oconvenience.

Bincerely youre,

(8gd.) Henry Morgenthau, Jr.

The President,
The White House
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December 31, 1942

10 THE sscnmlﬁ‘{:

Figures as n{ Decemher 29 on Victory Fund
Drive are as follows

From Banking Sources:

Treasury bil . $ 900 M
7/51. evtitoaien i Gt i
1-3/4% Treasury bond 2,058
$5,0754
Fron Non-banking Sources:
{488, certiticate and
1-3 uﬁ Treagury bond . $2,684
2-1/2% “tep . 3 2830
Tax not . 973
Savings bonds'(E; F) and 63 111l 838

7,325

v’—_) $12,4004

e are fairly certain that when the fin:
figures for the end of the month are in for Sav g
Bonds and Tax Notes, we will exceed $12,500,000,000.

D. W. B.

e

g



N February 10, 1943
(Dicteted ia presence of lessrs. White and Gaston end Mrs. Klotz)

sce has been asking me for the past
aad 3 nevspsperzan by the

Wallace seid this

£ Jbase Jones.

I ot v there,
ar,

he seid there wes a big fight on
n Jones -

&5 to who should control the
i

it you wuntp et s
5 to raibe clean

thlr.g 50 5 that Jonse. and Baruck

also said thet Baruch

. tizllace esked hm'
your plant® &g

soney to help finencs o
111 "ot

elson out in a very short tine, and that the
un from he Cnrlton Hotel by Baruch
rorr:StAl‘

R
£ Vogue. teres ebout Bow I o
5 Eetser, m people Tike that v

en 1 snid, "The on ant o, talk €0 L8
Walken beosuse’ that s his hoskache. Wiy don't you
Tet i yice prestaeat take you over there?

To shor tht T had not niow
in nind, Wallao d to Yereh
Jou are’ gatting 1s the bru ehcets. ¥
n inyited up here to be asked whether ke
in heading up the raising of zoney Zor Ranmdt‘s Zourt)
era u”p,o\mgma idate" “n,m

n

in rathe;
2 Field,

5
=2

I seid,
or the Umted States Gover:

for any

T an not interssted
r cause

Secre’
y and

1223—@;\
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February 11, 1043 \

P

ip wes
oing to land today, but that she had noy had time to
ell the President.’ She said she would tell him that
it was my recomendation that we pay them out of any
one of two or three funds and then reimburse the
funds later on. "



March 18, 1943

In discussing my trip abroad, the President sug-
gested that I might visit the Caribbean. I then re-
ninde

didn't think that thet had been sucoessful;
said definitely, "Yes." I then told him tﬂnt I hld

a ve

Chief of Staff, t0 coms to North Africa prior to
March 15th and, of course, I co
this is the time that I would r ike to go. The
President.said, "Okay." I then asked whether n was
okay for me to dlscuss it with General Marshall
SaVciayEred e said, "Yes." The President told
me that when I went I should see Lord Swinton who

is a member of the British Parliament representing
them in (I don't know whether he said North Africa

or West Africa).
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March 24, 1948 |

e Secretary sew on the ticker that Mr. Paul

Lade 12:48" appoLatusat with. tho President. Te phoned
son and told him that it w ing

that the Pre dont would never see ey Gt
Treasury withouf ng the Secretary present. Pa
Wistaon said that the ap) golntmnt jad" bean ostoelled,

e President had wanted to ask Paul s
thing bat that he had forgotten what it was he Foiia
to see him about.

W
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telephoned the President and told him to withdraw

his securities fron Lazard Freres. I hed recommended
this to him at least three times over a period of the
last ten years and, to my emazement, I found that his
securities are stiil there. The Président said that
for eleven or twelve years he had not bought or sold

a share of stock through Lazard Freres, and that he
simply let the income accumulate there. He seemed
very pleased that I had advised him to do this, and

he said he would withdrew the securities at once.

I told the President about Lazard Freres and how they
had let some. mm{nﬁ.t through to Switzerlsnd. I also
told him sbout Frank Altschul, and that he most likely
would get out of the firm but leave his money in.

The President said that this is just like the case
of Jacob Schiff in World War No. 1. Naturally, this
remark disturbed me, and I want to get all the facts
about leurd Freres and sand them to the Prendunt,
also s to how
OF the Pirm should e handleds

e
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April 1, 1943

saw the President this morning, I gave him a cop
of tho sEeRemy nomo, marked "Exhibit A", plus s oopy of Geobge
Haas' chart on Victor Emanuel.

I s8id to the President, "I kyaysme o issgrosatle

to tell you, " so he seid, "0h, I have written Lazard F

aking my account awey." I said, "No, that lan't it
st rtion asa 1 ree L anhul give it to
T told him the stori about how Leo Crowley - lrho gets 850 000
& year as head of the Standard Ges and Electric Company,
so-called Victor Emanuel company - in his capacity s bl
Property Custodian, was inviting the man from whom he gets his
salary, nemely, Victor Emanvel, to come in with his whole
business family to more or less take over this government-
neld orporation. I told the Fresident that 1 tho ht 1t wes
terrible, and the President unhesitatingly sgreed with me.
I then explained the various remifications to him.

The President said, "Well, I will take it up with the
Attomey Genoral,” and 1 said,’"T don't think thet would be
very helpful heeauu, frankly, ho fought me tooth and neil
when I was trying to get your Exeoutive Order changed so that
Gronley mould not control the Treasury” The President seid,

Yo, thet masn't the battle., Bladle sigply felt that AP
should be a seperate agency. 1, what about Sem
Rosenman?" and the President su)ﬂ "Na‘ he hns been sick. He
has something the matter with his'oye.! Then I said, "ell,
whet about Jimmy Byrnes?” Although I didn't sey so
President, Byrnes was also agalnat me on that Exacutive Order.
The Presléent seid, "I will turn it over to both Jimmy Byrnes
and Biddle

MR SErertdn g el yow oo sErame
autiosivase uimgly say a little birdie gave you this." T
told the Presides "When they find out that you knou about it
they will most likely say they never had any idea of doing
that &nd drop the whole matter. N\

~ I doubt very mich if the President knew a thing about it
from the wey he questioned me.



en reliably informed zmc
on Apru Uth at zho annual meeting of

the ral Aniline end Film, Mr. v&oc
mnuox °Vil1 beoone Gheirman gf e Board.

Victor Enandel 18 Chairmen of the

Finence Comatttes of eho snnAna Ges

end Eleotric, of which Mr. Leo Crowley

1s President and Chairman.

Henry Lookhart of the New York
shiyhuuaxng Corporation, which is known
as & Viotor Emanuel Company, will also
be eleoted a Direotor.

s Johnson, President of

§ o
Director.. All of the stook of General
Dyestufts 1s omed by Alien Property
D . kp+ £ K. Halbach, the de festo
Freaident of Goneral Drestut 1s
11 be reveiving | P380,000
iotueily running the company.
Bevex cleenad th e aans: et of General
merel Dyesturfs was controlled
Dy TS arbon Conpasy. of up to
the time that APC vested the stook.

ur. Lous Johnson - 1- supposed
counsel for Stamn con-olunu
Adrplene end Vul irpl.u-, all known
a5 Viotor Enanuel Companies.

Anotier mnutnr will be John Hertz
of Lehman Brof
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April 1, 1943

Secretary discussed these matters with the
President when he saw him this morning.

7%»@W
| 7 ,4//,« M‘%ﬂwﬁy
= Abdidary 7«.«»«7
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May 25, 1943

The President called HM Jr today at 2:40, snd the following
is HM Jr's end of the conversation:

"Hello?

"She is getting along quite successfully. She had a ver,
bad night, but each day she is better, and it is what you would
call @ successful operation. Aud she is in very good hends. They
she will be at the hospital for three weeks, and before she
wil1'faol 11ke honaelt it Ri11 taks from six months fo o year,
but once it is over they say she will be a new woman, end then
they say I will have to perk up a bit,

"What I wanted to say is this and I am no - Marriner told
Bell he was over there talking to you. We have tried every way
possible to try to get together with these fellows, and I worked
at it every day that I was up in New York. They went to run the
show and take the whole responsibility.

"Do you want to know what I said to them about John Lewis?
I seid that labor was entirely happy with the War Bonds Organization,
and that 1 didn't maat o wait witll somsthing ment wrang and then
try to have to do something in two weeks. That 5
1t is truss Tt is much deeper then that - it goes S dSaperithan
thate We are going bo try once more tomorrow Lo try to get togsther.

"Well, I think We can come out that we will work together but
not' the way we have in the past because we have our own organization
and, quite frenkly, from what other bankers have told me in New
York this is something very deep.

naking every offort to get togother with them. I never
e RO R b B vou tha

will finance this hin§ the next fime just the same
shead with our War Bon

cm
organization and expand it. Thlt's ull. ki

"I think we can come out snd say we are going to cooperate
but, efter all, you have to Look o ong person to raise this money,
s o1l T e séylng to you is that I will make every offort I cen

to get together with.them, but if I cen't we will raise the money
Jink the"same’" ‘LITATwab 18" to oontinns 1o/ sat osoeratinn Pora
them.
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I mean you take a fellow like Lauch Currie, whom I have
kept posted. "He thinks I have gons too far in thying to conoiliate
them. Take a conservative fellow like Walter Stewart-- he thinks
that what I em doing is right.

Well, ull T heard was that they didu't got togther this
mornxng on’the bill. - What I hear is by the grapevine. Byrnes
has been seeing them himself. We ere working on a letter which
is on the principles without eny details, which I may send over
to- you.

Tako & lock at it.  The point wo have beon working on is
you said you didn't want this, what do you want. Then if we could
Eive you anything additional, we would.

"0n this other thing, I can assure you I have never been so
patient.

"I told them the stor{ about George Harrison and Owen D.
Young, and I just cen't help it. It was in my office - not in
the newspapers.

"I can work it out but on a little bit different basis, and
there won't be any calling of names in the papers and there won't
be any dirty linen washed. But I am going to count on your
support.

"Now Churchill has asked me to gome over to see him at
five o'clock, and I can't ssy anythifg because I don't know any-
thing.

I can assure you of one thing - there won't be any dirty
linen washed.

"Goodbye."

After the Secretary hung up, he said the President told him

we should try to lock ourselves in & Cabinet and not to leave any
bad_taste in the mouth. He said we must try to get together.
Escles told the Presidont that I had compared them with John L.
Lewis, Genrge Harrison, and etc. The President said HM Jr should
R A e e R i ey,
The President said he didn't want any statements because he wants
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et the tax bill thros first. The President said he had been
alf the night t: 0 act as moderator between the two
Cumhined Chiefs of ;{A!
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July 6, 1943

unch with the President lut Sltuz‘dl:f when

Lmas t-lkin§ to hin about Mr. Jones, I said,

low Marvin Jones never saw your vets me nessagd o
Cunmmdity Credit," and the Pruiﬂent lliﬂ, y 8,
he did - it was read to him." A
Jones he told me that he never nl veto mess g,
and he told me the same thing when I tllkld with him
on the phone this  orning, so there onething wrong
somewhore, but T believe Jones mhen says th

did not see the vuta mes

age.

T ra—




Wallace and Jon-s.

July 6, 1943 ez

t lunch on Saturdsy the President said, "I think

koo T an going to nttlo the controversy btween
og to teke sbout five of

encie: e BEW, Rookolsller s organization,
4ad some others, aud put, the all Ln the State Do artnent,
and settle the argument." So I said, "Well, who is  olng
to handle 1t for you oer thers} You havenobody ¢
take care of it," and he s "Well, I will have to
get somebody to run it, ot T'widh put the whole thing
over there.
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July 15, 1943

The Secretary talked to the President last
night about the erticle in the Chicago Daily News on

John L. Lewis.

-

@



July 23, 1943 1241

As soon as the President sat down at Cabinet he

said, "I want to ask the Cabinet somsthing. Henry Yorgen-

theu'has asked me to sign s proclemation for War Bon

What a0 e think about 1t?" So I ssid, "I have :m given
32 Tutly o oopy of two proclanations whiuh Woodro

Tile ot during World War I. ot, themt" The

Fresident sort of slleds an sai

the Cablnet hus to say about it." w.u Hod1 seid maybe

he ought to wait until the Fourth War Loan Drive. Then

I gave a fighting talk about the need of it, and how we had

to get 40,000,000 people each to lend us §75.00 in cash, and

I'seid it wes an aimogt inpossible goal end I needed the

help not only of the President but every other instrument

avalleble to aid us in putting it scross. The President

did & 1ittle more talking snd then he said with a smile,

"Oh, ell right I will sign it."




August 10, 1943 1242

I saw the President this morning for about three quarters
of an hour. T found him looking well and in excellent Busor. e
talked about a book which he kept calling "The River, and h
asked me whether I had read it. I told him thet I dign't rec
member the neme, and then I finally discovered what he really
meant was "The Robe". The President said, "My Eleanor said that
I shouldn't read it. What do you think?" I said, "You should
read it by all means, especinl{y if you like reu Sous, semi-
mystic books." He said, "I love them - y S0t S0
said, “Well, then  ou olght to read that Thoet hy ey e
you would enjoy i

Then I said, "Mr. President, I sent you a letter just before
you left in regard to this tax thing." He didn't let me get
Turther than that, He said, "Did you get my very smooty mote?"
I said, "Yos, T did and I alan't think it wes snaoty. T Hheught
it was derling and I enjoyed it. I loved it." Then I tried to
stert talking to hin sbout it sgain, and he said, "Now let me do
the talking Firat," I said, "That's your smvllegn " So he
went ahead end said, "In the first place, nes feels in
his new position that taxes are a part of e over-ell responsi-
Hlity & vell es other matters.” I seid, "ou

Jimy B - you mean Mr. Vinson." He said, No, nor Vinson
has Bothing to o with this. It 1s.Jimy Byrnes."’ "Well," T
seid, "Jimy Byrnes hes shown no interest in taxes," end s said,
"Well, it's Jimmy Byrnes and not Vinson, Forgst about ‘hnswn.
Well,'I knaw right amay what he wes trying to put over

I said, "Well, look, Mr. GFresident, all I want yoy to say

is that you want me to go shesd." The President said, Tou go

ahead a5 you always have. Get your e il me dy - 1 teke it

you have & tax bi11 - and about the 24th T mill by rsudy to see
ou and Paul and anybody you went to bring along t

Tax Bi11 with you sk ghrs yon the. akkys AStorctiatos wed sike

to see George and Doughton." I told the President that I would

Like to be present when he sees George and Doughton and he

said, "That's fine."

I asked him, "Do you really went a tax billp" end he said,

"Tes, T do." Then I told hin what we are going to do this after-
aid, "That's fine." ‘Then he said, "You nua

$12, ooo 005,000 fur taxes, 30 I'think you should put y

Congress various plans which total $18,000,000,000, =6 that
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they can pick a number of schemes which will raise $12,000, 090,000,
He 5eid, "Now we used to give Congress a plan which would ©

definits emount and they didu't 1fke it, s0 we heve been giving
then Suggestions with the rosult that the newspapors seid we have
2o plen.” (He spoke to me about that once before at Cabinet.)

He said, "Now, of course, we have a plen but we have changed our
method of presenting it fo Congress. This year let's pive them
elternative plans to raise $18,000,000,000 and then lot them seleot
what they want." I asked him if he wanted a good, stiff tex bill,
and he said, "0f course, I do."

1 014 him what Wayme Coy told m sbout our spending
closer o 85 oo 80 Diilion Toim: oue busdoen brtiin six, end h
said, "Wayne Goy hes mo business doing that, Even if he told yon
that as a guest, he shouldn't have said it." He said, "He had m
business saying that. That isn't the job of the Director of et
Budget nor of his Assistant."

So to sum up, the President was very firm in that he manted
me to go ahead as I have always done previously. He also w
very definite that he doesn't want to sign Benorandun to
Byrnes or Vinson, He seid, "This is all one big family

don't do things thet way ln a fenily." He was very Tetintee that
he wants a strong tex b

I said, "Now you know, Mr. President, if you don't want me
to do this and you want Vinson or Byrmes to do it, all you have
to do is say 50, and I will do whatever you went me to do.
said, "No," very quietly. He went o to o
Justthe way you alwers heve.! Mell S rfaeta; AT T et roen
you e for you'to tell me what my orders are snd T will abide o

can't carry them out I will tell you so, and if

ﬂcn't think that 1 an cargying then gut the way you'want me &

wish you would tell me. am sick and tired of these
fwuly R carrv on that wey. I have lost

ny young men like Foley and Cox an just too tired to alwsys
be fighfing with somebody." I repeated o or three tiges thet 1
was sick and tired of always fighting back end forth. Now i
Tk e val e Ty rimt 1 Cathecatl o ot ok ot oT g
again.

I told the pregident thet what I really neoded mas & tr)p
o Ite ly. He said, "That's all right. That's fine." I seid,
Fhats reslly the eetEot it Tasat e kA oRs my nose.
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Then the President said, "What' -bouc your invasion money?"
80 I sort of brushed that one off. Then I went on to tell him
about Halifax and Sir Klngula Wood and what we had done
the rew materials under Lend- eue in Reverse. Ha uid "I heard
it differently. I'm glad to got it from you. sald, "Well,
when you see Churohill thlt you woulni tnll him this bucuuu
huth H.nm and Wood did a very gracious thing." He said that

he we

I showed the President the Whaley-Eaton letter which said
T hed gone to hin sgein sbout Vinson teking over the tex pioture,
d he said, "Don't pay any attention to that - don't pay any
Sttontion t5 thet.t
T think thera 1s mo question but what be hus talked with
e that

Vinson, and I will go elong and see what happens. If Is
he is crossing up on me again, I will have to go to the Prestilont
t

again. I can't stand it again and I won't stand it.

vV




THE SECRETARY OF THE TREASURY 1245
wasHiNaTON

July 27, 1943

My dear Mr. President:

I an badly in need of your help and guidance as
to the Treasury's present yosponsibility and ivq
relations with others in the Administration and with
Congress in matters of tax policy. The situation mow
seems to be one of muddle and confusion which T think
only you can clear up

During the last ten years you have looked to me

8s Secretary of the Treasury to direct tax research and
plenning and to represent you before Congress. It has
not been an easy job because, as you know, we have been
pressing constantly for increases in revenue, for the
removal of rank disoriminations in the tax laws and

for other salutary reforns in which you have been keenly
interested. The Tight has often been bitter and the  ~ -
Treasury has been the subject of oriticism and abuse by
the political end economic foes of your Administration.

I have been fortified, however, by your support and the
fact that you looked fo me to carry formard. so lmportent
a part of your general program.

Now the situation has taken a different turn and
L en in doubt whether you want me to go on doing for you
whet I have done in the past. :

A combination of circumstances has led to the belief
in Washington and throughout the country that the Treasury
is "out of the tax picture" so far as tax polic{ and
legislation are concerned. First Mr. Byrnes, the Director
of War Mobilization, and more recently Mr. Vinson as
Economic Stabilization Director, are represented as
"tax policy mekers.” I have hed no notice from you of
any such transfer of responsibility, and you will recall
that when you set up the Office of Economic Stabilization
you exempted the Treasury from the direction of the
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of the Treasury staff to meet with him and representatives
of the staff of the Joint CommitYee on Internal Revenue
Taxation to discuss tax policy aid changes in the law.
Newspaper stories reflect the conclusion that he is in
charge of coordinating Adninistration tax viems and may
even present an Administration program to'Congress.

This oreates a situstion which makes it very diffi-
cult for me and for members of my staff to work effectively
on tax matters. Our authority to get the views and
assistence of other departments and agencies of the
Governnent is made doubtful snd me cen't syen carry on
with any confidence dealings with the Committee leaders
and their staff representatives.

The whole atmosphere is one of doubt and uncertaint;
which I think will very greatly prejudice your ability T
meke recommendations on faxes to which Congress will give
serious heed. My omn view--and I think it agrees with yours--
is that we need very substentisl additional taxes, both for
revenue and to combat inflation. There is a différent

view on the Hill. T should like to see your views presented
in & manner to make them most effective. I dom't think

that cen be done if the present confusion of authority
continues.

T urge therefore that you give me a clear and definite
answer to two questions and that you make your decision
public. The questions are:

(1) Do you continue to look to me as your Secretar:
of the Tressury to coordinate the views of others in the
Adninistration’ and to present a tax progrem to you for
your approval?

(2) Do you wish me to be in charge of presenting such
& program to the Congress, as I have been doing over the
lest fen years?
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the liberty of enclosing a form of
2

1.2n taking
directive which would indicate your af
to both these questions.

Sincerely,

rmative answer

i
T rF=h

The President,
The White House.

(e
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To: The Secretary of the Treasury
The Director of War Mobilization
The Director of Economic Stabilization

It is my desire that the Secretary of the Treasury
as the chief fiscal officer of the Government shall
continue to be in charge of' the formulation of tax
policies and of a tax progrem to be submitted to me
and shall represent me in presenting the Adnministra-
tion's program to Congress.

The Secretary of the Treasury, in the formulation
of the tax program, will be expected to consult with
and to obtain the views of the Director of War Mobil-
ization, the Director of Economic Stabilization and

tives of other i D and

P!

agencies.
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July 30, 1943.

AV OHEN: |

The wedther. is hot and I

am goin! off fishing.

I decline to be serious
,r E
even vhen you see’greulins

which ain't there/’

F.

D.

R.
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MR. I. B. DUBOIS
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August 24, 1943

Deer J.\mnv:

o sclaonledge rocel t of ot o
1.mr med | ugust 16, ia reply etter
ugust.

I weloos estion that you, Judge
Vinson, end T mest with the Prosident s dsGes
tters. T'n sure

ponsibilities clesiiie

et
&3 possible,

Since the Tx‘enury is about to initiate the
Third for Lo lmpni%n and plans to present
within & e ex program to the Congress,
the soone r

oision can be reached on these
questions the Settes tan national interest will
Be served

Sinoerely yours,
(Signed) Henwy Yorgenthau, Jr.

Honorable Janes F. Byrnes,
Diractor

o0 of | ar Vabilization
"luhinz
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THE WHITE HOUSE
VASHINGTON

July %0, 1943,

The weather s hot and I en goin'
off fishing,

1 decline to be serious even when you
see "gremlins" which ein't therel

Fo D Re

e,
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July 27, 1943

Yy dear Ur. President:

indly in need of your halp and guldance e
to_the Tren ury's present responsibilit

roletion with ythens In. the ASministratlon and with
Congress in matters of tax yolicy. The situation now
seens to be one of middle and confusion which I think
only you can clear up

During the lest ten years you have looked to me
as Secretary of the Treasury to direct tax research and
planning and to represent you before Congress. It has
not beer an essy fob bocause, a3 you ka, we have been

y for increase in revenue, fnr the
renovel of rank discrininations in the d
for other salutary reforms in which you have e keenly
lntur:sted. The fight has often been bitter and the
has been the subject of criticism and ebuse by
m pel thoe] end sconoalt fous of your Adninistration,
L£5a3, hovever, by Jour support and the
st R carry forward so importent
& part of your general progrem.

Yow the situstion hus takon o different fum and
I en in doubt whether you want me to go on doing for you
what T have done in the past.

A combination of circunstances has led to the belief -

in Yashington and throughout the country that the Traasury

of the tex ploture® 5o Ter as fx porley s
First lr, l!jn\a-, the Disector
re recently iir.
Econouig Stabilization mr.cm, are Fopresented a8
wtax yolioy makers. ! I have had no notloe from you of
gny such transfer of respongibility, aad you will recall
that when you set, . up the Office of Economic Stabiliztion
you sxenpted the Treasury fron the direction of
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head of that office. Nevertheless Mir. Vinson has under-
taken nogotistions on tax matters with the cheiraen of
the two comnittees of Congress and has called mem

of the Treesury staff to meet with him and representntivn
of the stafl of the Joint Comittes on Intarnel Rev
Seacoion t- tdonas baCipoliiytsudohangte tatile Tan:
Nomspape stories roflect the conclusion that he is in
charge of coordinating Administration tax views and ma

even present en Adninistration progran to Congress.

This creates & situation which makes it very diffi-
oult for me and for members of my staff to work effectively
on tex matters, Our authority to get the views
sssistenco of other departuents and sgencies of the
Governuent is made doubtful end we can't even carry o

with eny confidence dealings with the Comittse Toaders
and their staif representatives.

The whole atmosphere is one of doubt and uncertainty
whioh I think will very greatly profutice your sbility to
make recommendations on taxes to which Congress will give
serious heed. liy own view--and I think it agrees with yours--
is that wo nood very substantiel edditional axes, bott! for
revenue and to combat inflation. There is a differ

view on the Hill. T should 1ike to see your views S
in a menner to make them most effective. I don't think

T e e present confusion of authority
continues.

I urge therefore that you give me & clear and definite
ansver to two questions and that you mske your decision
public. The questions are:

(1) Do you continue to look to me as your Secretary
of the Treasury to coordinate the views of others in the
Adninistration end to present e tax program to you for
your Aupmvul?

Do you wish me to be in charge of presenting such
a pro%z‘m to the Congress, as I have been doing over the
last fen years?

v
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I em teking the liberty of enclosing e form of
directive which would indicate your affirmative answer
to both these questions.

Sincerely,
Secretary of the Treasury

The President
The White House
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T0: The Secretery of the Tre: cas
The Director of War Mobilization
The Director of Economic Stlbihzntion

It is ny desire that the Secretery of the Treasury
as the chief fiscal officer of the Government shall
continue to be in charge of the formulation of tax
policies and of a tax progrem to be submitted to me
end shall represent me in presenting the Administra-
tion's program to Congress.

The Secretary of the Treasury, in the formulation
of the tax program, will be expected to consult with
and to obtain the views of the Director of War Mobil-
ization, the Director of Hoonomic Stabilization and
representatives of other interested departments and

agencies.
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October 3, 1942

Seoretery lorgenthau
lr. Gaston

Mas Baberta Basroms, &t the W
attempted to get me on the phnne a
mg,‘:gpwhun 1 %as on ny way hoze, I oalled her

Dack and she told me Vhat there mas bo be e mesting
with the President at the White House at 8:45, which
1 was asked to attend. She asked me if I knew what
was o be the subjeot, of tho mesting. I told her I

th

o6
later Randolph Peul got 'me on the phone an
h S called hin oyer to the
House during the afternoon end that he wes about
g0 beck ageln,  Sum haa showmn his & penciled ot of
alled directive, presumsbly to be sddressed &
the airsotor of the nev:Eeonomtc stmm.mn Aut}writy,
xnutrucﬂng him that salaries were to be limi
,000 & year, after taxes, and Rendolph wes
Ehat this as o be enforesd through tho War aonmmng
Agencies and elso throvgh the E\Iruu of Internal Revenue,
Thich vas fo disallon expenges for salaries sbove tris
b naan hed olso told Rendolph, sesuslly wd
incidentally, that the Exscutiys Grioe oreating 1
Econonie Stebilization Authority had been redrafted
50 as to leave out the pavagreph specitioally exempting
the Secrotery of the Tressury ron chedion
Girostives by the head of the isthority Dot that tae
stead reforence to Treasury powers had been eliminated
frou the seragreph outliniag the funstions of ihilaie
Authority. San explained that the resson for this was
that there had been objection by the other departments
and agencies to this specific exemption of the Traasury
Depertmont end that it stuck out like a sore thuth,
but that the e unguage e would seconplish the sns
effect. Randolph was permitted to glince at the pere-
graph eutlinm@ the Authority's runmons end
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seemed to confirm whet Rosenien had said. Not knowing
definitely what was to be the subject of the evening's
mesting end in view of these conversations between
Rosenuan end Peul, it seemed to me that it might be
better for Rendolph to represent the Treesury at the
meeting. I put in a call for you over the Treasury
switohboard and found that you were then talking to
Stephens, who had called me a few minutes before to

and tell you sbout the meeting and that I wes planni
to go. Hendolph celled me beck stter his second trip
to The White House to report that Rosennan had accepted
his redraft of their proposed directive. Vhile I was
telking with him the operator told me that you were on
the line in response to my cell and I asked Randolph
fo stay on. I outlined the situation to you and
Randolph said he thought I should go, since I would

be in a better position to ask for deley on botk the
natters he had Aisoussed with Rosennans You agrecd
with this nd said you would rely on me to protect the
Treesury's interests.

I reached the Treasury about 8:15 and reviewed the
situation with Rendolph before going to the White House.
The President sew us in the study et about 9:00 p.m. Those
present were: Senators Barkley and Prentiss Brown,
Congressman licGornack, Jesse Jones, Francis Biddle, Leon
Henderson, Harold Smith, Will Devis, of the War Labor
Board, Sem Bledsoe, of Agriculture, Oscar Cox and Isadore
Lubin. Sam Rosennan stuck his head in the door & couple
of times, once to call Oscar Cox out for a conference,
but was not present ‘through the meeting, Harry Hopkins
came in es the meeting was bresking up.

Amost the entire meeting wes devoted to a dis-
cussion of the Stebilization Eill, shich had gotten
through conference and been pasced late in the after-
noon.  The President had the official No. 1 copy of
the engrossed bill before him and signed it near the
end of ‘the conference. I noticed that Leon Henderson,
who sat at my right, also hed a copy.of the engrossed
bill. Francis Biddle had only the letest Senabe print,
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which was the same as I had with me, The President
congratulated the leaders, especially Berkley and Brown,
@5 having done a magnificent job and asked them o
nunber of questions as to their understanding of the
bill, He showed perticuler interest in the compromise
Lenguage, which, after providing that perity shall be
the guide on egricultural prices, permits the "weighting"
of the cost of farm labor as & finel factor., The con=
sensus ppeared to be that this langusge aid not mater-
ially disturb the perity formila, The President, in
this connection, took considerable time in talki
ebout his conversations with people in various parts
of the country during his trip about sgricultural labors
The substance was that the problem of farm labor scarcity
was being_solved by the use of school children end by
towmspeople who suspended business in order to get out
and help with the harvest. A deiryman from Maine told
him that he expected to take care of his hand-milking
problem by getting boys attending school to help him,
end the President told how various towns in California
had shut up shop for a dey or two so that the whole
opuletion could go out end work the fields, He thought
his wes a matter thot Lubin couldn't get at in hi
statistios.

Something was said about_the policies which the
different egencies were to follow in giving interprota-
tion to the Act and the President said.flatly. thet the
egencies would not deternine the policies but that they
would g et their orders from "ir. X". Turning to me,

he said that would not apply to the Treasury Department
and explained in auch the sane terms as Rosemnan had
explained to Randolph Paul that he hed thought it best
to_eliminate the specific exemption as to the Treas

and instead to eliminate from the powers of the Authority
ell reference to Treasury functions. "The Treasury will
not be affected," he said, After the meeting Davis said
to me that the President's statement in that respeot
was not quite accurate becsuse of the provision in the
bill regulating salaries. I told him I knew of ‘that
provision.
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There was reference to the so-called Norris mend-
ment to the bill, which would have given the President
complete power over public utility rates. The substitute
rovision pernits "timely intervention" by agencies o
he Federsl Governient in any application for chance of
rates by any regulating authority end there is a 30-day
waiting period before the hearing. Barkley said that
Norris sccepted this substitute provision and he believed
1t would accomplish the necessery results, with whil
the President seemed to agree, as he pointed out that
it would give en opportunity for delay end for complete

* publicity.

The President questioned the verious people around
the roon as to their opinion of the effectiveness of the
bill. Everybody agreed that it gave very broad powers
£ the Presjdent, but doubt was Sxpresesd that 1k wenld
completely prevent inoreases in the cost of living.
Osoar Cox thought it might hold inoresses within a range
of 10%, to which San Bledsoe agroed, and the President
called them pessinistic, When the President said thet
the director of the Authority would have complete con-
trol over poticy, Barkley interjocted that he hed dis-
cussed with Leon Henderson the policies to be epplied

d had given assurances to the Senate based on Leon's
statements, e thought it was necessary to interpret
the bill in the 1ight of Congressional intent snq tnet
fl;;: statement of his ought e teken into considera-

The President said he would issue statenen

the §iguing of the bill, and Barkley said he e

would be able to include some praise of the manner in

Thich Congress had acted. .The President sgreod by would
t ion mimicked the almost teare

ful ples made to hin by Sam Rayburn when tre Prosidont s

had aoheq fing for the bill was shout to go up,  Rayburs

had asked the sae thing as Barkley was nog asking,

After the mesting broke up, I spoke + -
dent and said that I"ﬁog.a Ri s tatenant mouss nohe" s
Erveihe improssion that this bill was the compiere
enswer to controlling the cost of living. T sriq ce
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thought that there must be & further tax increase and
some fiscal legislation to control spen .

President replied that he intended to say in his state-
ment that the authority grented under this bill must
be supplemented by other legislation in the tax and
fiscel field.




August 23, 1943

YEUORANDUM FOR THE SECRETARY
MEIORANDUM, FOR THE SECRETARY

1. Vhen the President issued an executive order
in dpril, 1942, giving the Board of Zeonomic Warfars
broad porers £o bangs e Governent's stockpile progran
of essential and oritical materials soquired abroad, {ae
cluding the power to represent the Unifed States Governient
n dosbing With theomeiomns werfare agencies of the United
Nations, a bitter dispute arose as to the effect of this
grder upon the functions of the Secretary of Stety ir tre
sorautation of foreign policy, The President settleq thys
dispute in favor of tho Steto Department and fociis's public
stetenent clarifying and interpreting phe reors nentioned
executive order.” This statenent provideq oo pert that:

"5 the naking of decisions, the Board and
Lts officers will continue to hecognize. the wrine
Epeppus billty end position, ‘vier-thie Trarriasiesl
oo Ssrstboia los it © Ti the TormTetTon ont
mm ST of our ToreTzn ToTioy nt oir reieRos

ith Torelgn nations.

and further provided that:

conduct or authorize the conuct of o3y negotiations
with foreign governuents in Washington end abroad,"

2. At the time that the proposed Exsoutive Order for
ZEstablishing an 0ffice of Econpnin Stabilization was under
discussion, Treasury took the positioy that such Order shoula
not interfere with the prinary responsibility and position

" i oraulation and conduet of exeoutiye



1269

SRS

to the provision contained in the above mentioned statement
by the President protecting the responsibility of the State
Department in the field of foreign relations.” The provision
which we suggested read as follows:

"ith respect to texation end public finance,
the Boerd shall meke such recomsendations as it
deems desirable to the Secretary of the Treasury,
rocognizing at ell times in the discharge of the
funcbons of the Board, the prizary responsivility

*ha position, under the President, of the Seorstery

of the Tressury in the formulation end conduct of

executive policy with respect to texation and public

finance.

This paragreph was_eliminated from the executive order
finally issued, You will recall that at the time Judge
Rosenian explained that although the executive order had
been redrafted so as to leave out this peragreph, at the
akimo timo refarsios to Tronsury pomors had been elininated
from the paragraph outlining the zunmons of the
Stabiligation Divectors Iudge Rosenasn explained that the
reason for this was that there had been objection by the other
departaents and agoncics fo this specific exemption of the
Treasury Departaent and that it stuck out like a sore thumb,
but thet the new language would accomplish the same effect.

You also will recall that at the conference in the
President's office on the day the stabilization order was
iaguied, the Prosident oxpleined in mich the sano orms

Judge Rosenuan hed that he hed thought it best to eliminate
the specific exupmn as to the Treasury and instead to
elininete from the powers of the Stabilization Direct
reference to Treasury functions. Ie stated that the Treasury
would not be affected.

3. The executive order providing for the establishuent
of the Office of War lobilization issued on May 27, 1943
gave the Office broad powers, acting in consultation with
the War Yobilization Dﬂ.mttee, and ‘subfect to the direction

T—
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and control of the President, to develop unified prograns
and to sstablish policies for the maximum use of the national
rosources for uilitary and oivilian needs, the effective use
of the nationsl manporor not in the armed forces, for the
naintenance’ and stabilization of civilian economy, and fo
the adjustment of such economy to war needs and conditions.
Tn so acting, the Office is given power to issue such direc-
tlves on paixcy and operations to fhe Federal sgencies s
ssary to csrry out tho progran developed, the
o setetilstod, ank the decisions made wndsr the orders

Although there was no provision in this original order
spesifically exempting the Tmotions of any artioular agency
the Governnuent, it should be noted that when this order

wes_supplemented on July 15, 1943 50 as to give the Office

of Tiar tiobilization power to coordinate foreign economic
affairs, a specific provision was placed in this sum.mncary
order full; o interests of the State

35 the Tiela’ob foreign relations, Thus, Section 4 of this
supplementary order specifically provided t]

"4, The functions of the Office of War Mobiliza-
tion shell include the authority to arrange for the
unification and coordination of the activities of the
Federal Goverment relating to foreign supply, foreign
groourenent end other foreign cooponl afteirs in con-

ornity with the foreign policy of the United States
e e e e ST T providing
T35 Suoh IV ToatTon The OFTEes of War Nobilization
may utilize the facilities of other departments an
sgenoles, including the machinery for the aoordinstion

foreign ccononic sffairs established in the Depert-
ment of State.
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w the President around five o'clock this evening.
Ho said, "Jimm{ Byrnes talked to me sbout what you and I
were talking about yesterdsy morning in regard to Vinson.
Jimy Byrnes said that Bob Doughton said mc he necds
Vinson to help him, and that Vinson is the only man w
can help hin with the BAT.® Then the Bresident sort of
put it up to me as to whether that would be all right
with me.” So T said, "That would be fine. Paul and I
see Vinson at lesst two or three times a weck, nd it
he cen give Bob Doughton eny help, as fer oo { an con-
cerned, that would be fin

The thing isn't quite clear in my mind other then
spperently eftor 1 saw the President, the President must
have discussed my conversation with Jimmy Byrnes, and
Byrnes must have said that Do oughton had asked for Vinson’s
help and that he should have Vinson's help. Well, I will
do the best I can.

I told the President about the meeting we had yester-
day and how well it went. He said, "Weren't there an {
fights?" and I said, "No fights. Everything wes swel

n the President told me that he had seen the
Nothortante s Minister, and he wanted a loan to buy
materials for after the war like locomotives from Sweden,
So I said, "Well, Mr. President, we have no authority
to neke a'loan 1ike that." The’president said, *I kiow
you haven't but Jesse Jones has." I said, "I think it
would be a great mistake for Jones to maks loens such as
that without consulting Congress. I think it would be
wrong to give them a losn to buy locomotives in Seden
now to use after the war is over because when the wer
is over our omn men WALl be 1s1d off ang me souly buila
the locomotives and sell them to them then."I said,
don't think our people would like it if they knew Wi o
were loaning money to the Netherlands to buy Loognotives
in Sweden now for use after the war." He said, "That'
right." Then I said, "You give me my Lnstructinns as to
what you waht me to do snd I will do it," but he seid,
"No, a1l I want you to do is to see them so that the
Finanoe Minister can go home." However, the President
left me with the impression that he @id make the Finance
Minister some kind of a half-way promise.

Py
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4145 pom.
(Dictated in presence of Mr. D.W. Bell)

The President of the United States just called me, and
he said, "I want you to issue that license to the bank in
lﬂchigm. He said, "There are only two banks out there;
one is controlled by General Motors and the other one by
somebody else. " He said, "You ought to let that bank
have this license." Then he said, "Don't you worry - this
isn't mcthar case like the Giannini's witg & whole lot
of branches

So T said, "Well, Mr. President, I think this is &
mistake," so he said, "Well, we have fo do something
politically for Michigan." I said, "Well, they ere raising
@ fuss in Congress on this thing. He said, "I know they
ero rogarding the non Logislation, but this is something
we ought to do.¥ Then 1 said, "Woll, I kmox this is
something Prentiss Bromn has wented for a long time. I
heven't got all the facts right now. I'm not up-to-date

on it, but it is wrung.

The Presigent seid, INell, sny wey will you talk to
Jimmy about it?" I seid, "Sure, I will, but let me

a brief together, end I am sure that Jimmy Byrnes wi i
see ditforently shout it after he hus the faots.) The
President said, "Well, you see Jis , "Sure,
Dut. Lot mo got the fasts first and I will send’then over
to hin in the morning."



August 24, 1943

Governor Lehnan had lunch with me tolay. Ho resd
s 4nd Bymes wswor 'to me.
letter which anybody
s_being courteous
5 be felt that I was not on very
thinking of re

m cech on'enfor.

Furthernore, he-sald ey rogret my even consider-

ing such a thing. Jowever, if

me that I had to t o ay orders from Jimy By

then there would e ing left for me to do but to
sign. Ho Was sure, howevor, that the Preataent

woulfit meke any such statement.
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Vice President Wallace lunc!
sudt of & mumber of qustions,

ay. As 8 re-
TR ]

acted the we esident had slapped him down
was that he pvllrl b-Mnd the Rl ublican P
were so muc worst in the Democratic
Plrty - that he d.ﬁ not want to do anything to

hurt the
ty. He 8aid that he did mot
atement to the White House before he gave it
out, which is contrary to what the columists said.

Wallace said that Hull tells L1s people e is confident the
Regublioans will win in 1044,

ody to do any post-war plann
Iowiag the pecpiy andiant lesding ;

He said that Hull, thre ugh Xrook for six 'uokt has been

planning to get rid of w.n 5 sald orter,

who ‘has worked for Byrnes hrvln Jone

men have absolutely no mmm lhﬂity
o put it, "That the Pri s _surrounded

on§ ssmen-who have lutt thoir influonu

on the Hul‘nd simply imow the tricks and nothing more.
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August 30, 1943

On August 20th, I dresmed that I walked into the
Presidents office; snd he wes sitting there with
Lord Mountbatten, 1oaun§ a map. I mk & look
46 the map and siw that It o o

s they sow I waa looking at i, the' Prosident
261402 "the map. ahyt, and 1 asld to Rysels fn'uy. drern,
"ih ha! The rument oo Uowstbetten are plaming
to invade Denmar] 2 then when I woko up and turned
on the radio, cne first think T heard wes That the
Germans aking a military position in Denmark.
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September 16, 1943

N
saw the President and told him about what happened

last night on the Hill on the postponement of the tex 38
He said that he thought the thing went very well yu\‘.erdsp

I reminded the President that I wanted to go to visit

North Africe and Sicily, end possibly Italy, lesving here |
on Ostober 10th. 'H wad entirely sgreseble to ay going. I |

01d him I wanted to see him before I went and have him tell
e CieR (ioing ey aaaike resdiie R RS
is golng to be soms %ind of a Russian Mission in the Middle
East because he said that he partioulerly wanted me to see

He never heard of General Hilldring. I told the
Prc-idant *Hist T winted General Hilldring to go along.

then returned the Byrnes' letter to him, plus the

clipping L tron the Wall Strest. Journal, mhich evidéutly mas in
the late edition. I said to the F!‘eudent, "People like Byrnes
and Vinson ere going to got Congress in such a frame of mind
$hat T oan't wosk with them, which you know isn't true
iy Mogtoiothiasy o totyvu. bHEILS they kacg this
thing up you and nobody but you can stop them."
answer me. I then said, "I was surprised to see et ry
Byrnes was the other dsy." He said, "Oh, Byrnes was al

ght. That is the first time I have ever had to talk to him
that way." The President meant that he had to pound the desk.

e President's attitude towards me is always very

ﬂriendly, .na L gathor he thinks the whole thing is rather
o see any sense of my beooming traglc sbout
¢ 1wl jm have to continue to look after my own

lt
interests.

‘He told me & long story in grestest detail sbout bow
Princess Martha's nurse had heart failur ent to
Ward's Island by the doctor, end how it eatito
Took after her own children because she was minus & nur
I°gathered a1l this was relayed to him over the telephone

yesterday.
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T then seked ) hin how Hopking was and whether I could
He ) but only stay s few minutes.”

see him.

When I went in to see Hopkins, he said, "It certainly
is wonderful how your Bond Drive is going. ALl of the smart
boys aror i thet you couldn't raise G e
that it e s i that it nade his very

happy_t ow good e said he was goin
e the e D-p-rtmnt o et toraoon Himselt.

Then Hopkins started ssking me about taxes, an
gathered the Prosident told him sbout it. He kept me ey
or over s half hour tulk&ng Rt bt - Rosenman dropped. in
and Hopkins got more and more excited about the socis
security part. He wanted to know how we could orimln the
people.. I told him that almost everybody was age
20 that Lauch Currie was the only one really for it and
maybe Bernie Baruch, but I wasn't sure about tha i
"Well, you cen't count on Bernis." Then he o
say that you had to keep after Baruch, Ekm certainly
ﬁnve me the impression this was something he wes in favor of.
o asked me whether there was anything I could send him on
t over to him this morning my own copy on
thu tax suggestions.




‘Ti SECRETARY OF THE TREASURY:

I really m_n‘:k this ought to -
- be followed up. Can't you get the
Becret Bervice to try to trace the
source of iuformation which ¥ike
Flynn used?




OFFICE OF WAR MOBILIZATION =

WASINGTON, DC:

Septeaber 13, 1943

James F. Byrnes
Director

Dear Mr. President:

Last Thursday afternoon Grace telephoned me substantially as
follows: "The President asked me to say that on the ticker there o
& story indicating there was a leak by someone as to what oscurred
conference this morning snd that the character of the story indicated 4
4t had not come from Mr. Morgenthau." -

1 was greatly disturbed. If the story did not come from the
Treasury, Mitwmhvcnmmly[mnorhmmarhl_

deternined to investigate.

Vinson assured me he had not discussed the confereice even with
the assistants in his office. -:-
with any person or was in positi do so0. No newspaper carried
the story. The only ticker service I ses,—the U.P.—oarried no story. The
Fri ming newspapers carried no stary except the statement that & oon-
ference had been held.

er, 1 loarned Friday that on Thursdsy afterncon the A.P,
never
‘tloker

Howev
ticker service had carried a story about the conference. I have
able to find it but I learned definitely that the story om the
written by Mike Flym of the Wall Street Journal. Vins

six months. No ome in my office had talked
in Friday's issue of the #all Street Journal any story ™
o




OFFICE OF ECONOMIC STABILIZATION
WASHINGTON, D. €.

7 September 13, 1943

Dear Ur. Presidents
I dislike to bother you.

‘eel tast T must state to you that T em ot
ny Lol -or the ctory on the ticker following
Vour 4ex Gonierence on Thursaay, S epteater 9th; nor responsible
© eny mey for tae subsequent story appearing in

Strect Journal on Saturday, Septeaber Llth.

A resding of the Wlall Strect Journal story should make it
quite chear taat it cia not emanste iros me. I have had no
ommnicktion with any newspaper man, inclucing Mr. Flymn of
She hall ctreet Journal who, I understend, is the author of
‘Telative to the tex conierence in your office
Further, I wish to emphasize that I purpossly refrained from
disoussing with anyone, even my own etalf, any part of the
%ax conference referred to in these stories.

pectfully,

Direct

The President
The Wnite House
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Septenber 20, 1948

1 telephoned Grace Tully ot Cape May todey et 2:15. She said
she had spoken to the President before she went away on her
Holiday, end had tried to got me but eouldn't regch me: The
Pl‘e!ident 1 gathered, talked to Jimmy Byrnes and asked hlln if

e knew how the story got out in the Wall Street Journal, and

Loy Tyrnies mesnsd yory mudh suryrise:and ploaced ignotance.
She also said that the President thou ht that something should
be done and done publicly. Tully advised me to remind the
President in view of the fact that Congress was meeting, and
that the sooner it was done the better, and he ought to do it at
his press conference tomorrow morning.

After talking to Grace, I put in a call to the President,
and the following is my side of the conversation:

"Hello, T am back in Washington.

"Oh, yes, and it really was a thrilling experience to
broadeast from the portico of Nonticello, and it was the first
time in yeers that it was 1it up st night. They told me I was
good.

"Oh, yes, it was one of the most powerful I have ever dx‘mk
and T had Mrs. Watson and her niece ory at the broadosst so
guess it was 4ll rig

"The reason I em calling is that I sent a message to you
through Grace about that story in the Wall Street Journal, snd

Grace said that in talking with you you said you would sef some-
thing publicly as to whon was £o be in cherge. Grece said I hed
better call you to remind you because she was not there, and she
thought perheps you would do it tomorrow morning'at your press

conference . gs.n you tie a string around your f%nger‘? It would
be most helpful

"That will be fine.

"Byrnes, Vinson, Gnton, Paul and I met this morning, and we
had a very peaceful meeting, end we have an appointment with
ou tonortam. I think the{ ut it domn for elther 11300 or
1:30. After all, you will decide what you want, end then
we thought Wednesday morning if George end Doughton came domn
We could tell them, 4 then Thursday I ex plamning to neke
another speech in St. ity
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"It is coming very well. In 2-1/2 days we sold over
$2,000,000,000.

"1 think until October lst. We are very choosey. We sre
not allowing the banks to subscribe this time. It is all from
the people. 4 benk cannot take a subscription for itself.
That's the difference.

"1 look forward to seeing you.

"Thank you."

The President did not know what I was talking about. He
didn't remember & thing. Then he said, "Oh, that thing. Oh,
yes, T asked Jimmy Byrnes about that, and Byrnes said it was
impossible for him to have done it because he was in a confer-
ence ell afternoon."” Then I seid, "Will you sey something about
it at your press conference?” The President turned to Sem
Rosenman who was spperently nith hin and said,«"Please remind me to
say at.y press conference that the Treasury is the manager of the
tax bilL."

The President was very friendly and very talkative and said
that he (the President) hat cubaorihed ss,oog in bonds through
his New York Bank, and he wanted to be given credit for
emongst the White House emﬁlo ees. Then he said that Grace checked
up and found that 90% of the Wnits House employees had subscribed, end
he said, "Even Steve Early subscribed.”

The President said, "Did Pa Watson give you a Mint Julep?" end
that was when T said, "Yes, a good stiff one." As a matter of
fact, it was not a Mint Julep. It was what Pa Watson calls a
Toddy, which is whiskey, water, sugar and ice.
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October 3, 1943

Present: Mr. Gaston

HM Jr: This morning I wrote this letter to

the President:
"My dear Mr. President:

"I feel in fairness to you and myself, I ought
to let you know how I feel sbout  presenting the
Kininistration tex program on Monday.

"In suggesting a form of compulsory saving
in the face of the most emazing response to the
Third War Loan, on the part of the American people,
I feel that I am selling them down the river.
Whether they will feel that too, time will tell.

n you placed me in the Treasury in
Novenber, 1993 the confidence of the American
people In Government securities had reached an
sll-tine low. Since then, by hard work, I have
built up the confidence in the Government security
nerket to en all-time high. In fact, since we
Beve been at war, noney has beon tho most steble

have grave doubts as to what will hn pen
during, the next few months, as a result of my
keeping faith with the millions of anestoru ln
dmerica. Whether 1 oan udesteke 3 Pourth War_

< Lown suscsssfully, tine only will tell. r

T read this letter to Mrs. Roosevelt and she
thought I ought to send it. I told her that one of the things
that was disturbing me was the fact that when I saw our War
Finance Committee Chairman of Indiana, he questioned me sbout
what he had reed in the papers on the mew tax suggestions, and
he said that if the papers were correct then he would have to
resign. Mrs. Roosevelt told me that I ought to put thet in
the Tetter.
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Then I said to her, "But I have asked Sem to tell
the President how I feel about this matter.” She said, "Oh,
you cen't depend on Sem. He will nmever tell the President
about any controversial matters.”"

T called up Judge Rosenman after that, and I said,
"Sem, what did you do with the memo I gave you? What did you
tell the President about it?" He said, "Well, I couldn't get
to see the President so I just gave hin whet you gave me, and
underlined the important parts in it." I said, "Didn't you
give him a memo telling him how I felt about this, and how

T thought that it would hurt'us with the volunteers who put
geross the Third War Losn?" Sem said, "No, no - I didn't tell
him anything. I just underlined the parts that I thought
should be brought to his attention particularly.”

Then I resd this draft of my letter to the President
to Sem, and efter I finished he said, "Well, I think. the letter
takes foo much credit for yourself on the success of the Government
credit, and the President probebly will feel that he should share
in it." He also said that he wouldn't use the expression "sell
the people domn the river” becauss he thought that would only
annoy the President. Then he said he would end the letter by
asking the President whether he wouldn't reconsider this matter
of 8 post-war refund et the 11th hour. I said, "Well, that's
why I em writing this letter.” Then Rosenman said, "Better yet -
T wouldn't send the letter at all. I would just phome and get
this information to him."

So I thought it over and talked it over with
Mrs. Norgenthau, and we deoided to do the thing by phoning rather
then to send the letter. I called Miss Tully sbout four times,
snd finally she called me back at a quarter to three. I told
her that I was calling up because I had asked Sem to tell the
President how I felt sbout the compulsory savings angle after
we had just made such a success of the Third War Loan Drive.
T seid, "I find that Sem didn't tell the President, so I am
asking you to tell him that." I said, "I feel it is a great
mistake," and then I tol® her of my conversation with our
Chairman from Indians, end I said, "I don't know how meny more
of our people will quit if this goes up the way it now is, and
T don't know whether I could put over & Fourth War Loan."
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I said, "I wish the President would reconsider this question
of & post-war credit." She said, "All right, I will give him
our message, end I can let you know either before or after

mer." T dsked bor what ting dimer was, end,she said o
quarter torieen So T said, "I am going domn to Weshington,
and I will call you after I get there."

tor 1 roturned to Washington 1 phoned Grace
Tully, and copm of the conversations are attached.

So you see what the President did. When I
that T aldn't knoy mhether I oould put across a Fourth W
Loan, he decided that he couldn't change the whole thing, but
he probably said, "Well, I won't ask Henry to put that up as
o that recomnendation. He oan put it up &s a suggestion."

s, and while I was talking to Juige Rosen-
man he said, "ok ;. Honry, T Have alnays. basn for cmpuisary
savings. I nmever thought you would be able to put across this
Toan, ou heve done such s swell job and I can see now why

rried."

you

Gaston: So Tully's conversation was reslly in
reply to your Gall rather than to the memorandum which we
wrote She worded it rather peculiarly - "But now as
e R e e
fundable tax.

HiJr: Well, just stop and think for a minute.
Here 1 go to thT3 man and put this thing up to him, and then
he comes back and says, "Okey, you don't have to make
flat recommendation.

ton: FHo could have said that you conld put
the two m—ﬂrn. ves, but he didn't say that at all.

an't sy thet

HM Jr: Well, Herbert, this is what I think. You
see the President Has alweys backed me up on the yvolunteer plen-
Now I say to him that I don't know whether I can do a Fourt!
War Loan. He begins to think and he seys, "Well, I can't tell
him not to do it because thet would snnoy Vinson and Byrnes,
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50 T will tell Henry that he doesn't heve to make a flat
recomnendetion - he cen just suggest it." Now just in this
room, isn't that typical of the man?

[ Yes, yos.
i Tt really worked out wondertully well

HM Jr
for me, don't you Think s
Gastol

Yes, yes.
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Qotober 3, 1943
6:59 p.m.

Yes.

Mies Tully.

Thank you. Hello.

Hello, Mr. Secretary.
I'm here at the Treasury.

Yes. So I hear.

o ahead.

Tne President says - now on the amount of the
refundable part of the tax he would merely
mention 1t as a possible action for Congress
to take, but he Wouldn't recommend it flatly.
He wouldn't recommend a flat rate?

He wouldn't recommend 1t flatly.

Flatly?
That's right. He would merely Ehostoniit e
possible action (A Congress to take, but not

Tecommend 1t flatly.
Now, Walt a minute - are you in a great hurry?
No.

Well, I mean - let me repeat this to Mr. Paul.
I want to know wnhether this is feaeible - he is
here. Have you got two minutes?

Yes, eir. i

Well, let me repeat this.

A11 right, sir.

-... on the amount ....

+-.. Will recommend that this ....
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KT

:... on the amount of the refundable part of the
RIS

HMIr: Yes. B

e Presldent would merely mention 1t as
possthle aciion far Congress to take

HMIr: Yes.

8 ..%. but not recommend 1t flatly.

HMIr: I see. Now, what .
T ©  N3W, the other hing 1s ~ on the increased tax,
he Congress make &

Dbe eliminated. That they deternine the date. In
other words, six months after the war or whatever =
whatever they think about i

HMJr: I mean - that this thing ehould be eliminated?
: Youh, e susgests that Congrss, after the
termination of the
HMIr: Yes.
T .+-+ glve the date on which 1t nhuuld ba ellminateﬂ -
I mean the - the special tax - the we
HMJr: I see.
' Yeah.
HMIr: You mean just on this refundable?
T On this increasedtax - that this - low-income tax

Deople - low-income people.

HMJr: I se
™ Tne extra tax.
HMIr: The extra tax for the Low-income people should only

Tast Wnile the war to

3 Well, for a certaln date after the termination
of the war and the date to be determined by the
Congress - as to when 1t can be elininated.

{
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M T see. Well, go ahead.
i3 That's 1t.
HMJr: Is that all he said? Hello?
T Yee, sir. That's all.

Well, now what sbout my two pages on Soclal Security?

He dian't sy anyihing abous 1t. Maybe I better
check that wi

HMIT: Gosh, yee.
: Un - huh.

HMIr: Ten't 1t the last two pages?

T What? -

EMJr: I mean - on the last two pages I'm counting -

I'm talking about a recommendation that Congress
ehould do something on Social Security.

g =~ Un - huh.
HIr: Have you got the statement there?
m T nevents gov 13 right in front of me. Ho read
11, and that - whet he gave me, but le
25" chock the Sostal Semurity angle of 1% and call
you back,
HMIr: I want to meke awful sure that he wants me to do that.

Right. ALl right, Mr. Secretary, I'll do it.
Will you do it before your supper?

Yes, sir.

Well, I'm sitting here in the Treasury.

Fine.

HMIr: You'll call me back?
Right, sir.

Thank you.
ALl right, Mr. Secretary. Good-bye.
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Ootober 3, 1943 1298
7:0k P i,

Hello.

Miss Tully calling back.
Hello.

Miss Tully calling back.
Go ahead pleat
Go ahead.

Hello, Mr. Beoretary, Miss Tully.
Thank you.

Here you are.
Hello.
Hello. )
Hello, Mr. Beoretary. I've checked that now, and the
n—euaent says that you've made it perfectly clear

£ has nothihg to do with the Tax Bill, therefore,
e ah right.
Vonderful.
Thenke, All right,

walt a mnute, Grace. YOu've got all the people
puzsled here, but I meen -- he 16 Satietied with The
Boolal Becurity thing.

He Says youive mads 1t perfeotly olear that 1t b
to do

nothing with the Tax Bill and, therefore, it's
all right.
Yo, Now, the way we're interpreting this thing

that he ying 1s -- that on this refun
fot naking a positive recommenation, I'm Just
bringing it to their attention as a possibility.
T6 $Eatthe vey vou understand 161

Jes. Touire just mentioning it. I mesn - give
them the sugge
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Tully:
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On the refund?
Y

on the refundable part of the tax, you
Rerely mention 1t as poseibls aotion for the
Congress to taki

That's right.

But you don't recommend 1t.

I don't make a flat recommendation...

You don't make a flat recommendation, this i

0
you vant done, but you make & suggestion, or Pt
1t as possible action for them to ti

I see.
Yee.

Now wait a minute, Let
¥ill you wait a minute?*

Juet tell this to Paul.

Yes.

Have y6u got a minute?
Yes, certainly.
(Talke aside), Grace.
Yes.

t I -- I take 1t that the thing that the President
has in mind 18 that he's sort of. taking the middl
of the road
Hello.

Yes.

And that inasmuch as we first talked about a three-
Snd-scne1f militon doliar refund, and then on second
fhought, I only wanted to make 1t o or two-andea-
half,

Yes.

I bring thie to Congress' attention

& possibility.
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B
Tully: That's right.

HMIr: Asa ...

Tully: Yes, as possible action for them to take.

HMIT: Possible action .

Tully: for Congress to take itself.

T Right.

Tully: But not ae a flat recommendation from you.

HMIT: Now one other thing, -- did he go through the Statement

fatrly thoroughlyt
Yes. That 18, very carefully.

Very carefully. :

Very carefully.

Did he like 1t?

Yes.

He 1iked 1t?

And as far as he could see 1t was all right.
And hes no. other suggestions?

No, had no other suggestions.

Well, I'm ever so much obliged; I'll do the best I
ocan.

Fine, Mr. Secretary.
And, thank you, again.

Tully: You're very weloome.
T Good-bye
Tully: Good-bye, Mr. Becretary.



	00397
	00398
	00399
	00400
	00401
	00402
	00403
	00404
	00405
	00406
	00407
	00408
	00409
	00410
	00411
	00412
	00413
	00414
	00415
	00416
	00417
	00418
	00419
	00420
	00421
	00422
	00423
	00424
	00425
	00426
	00427
	00428
	00429
	00430
	00431
	00432
	00433
	00434
	00435
	00436
	00437
	00438
	00439
	00440
	00441
	00442
	00443
	00444
	00445
	00446
	00447
	00448
	00449
	00450
	00451
	00452
	00453
	00454
	00455
	00456
	00457
	00458
	00459
	00460
	00461
	00462
	00463
	00464
	00465
	00466
	00467
	00468
	00469
	00470
	00471
	00472
	00473
	00474
	00475
	00476
	00477
	00478
	00479

