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October 5, 1943

The President said that he did not think we ought o
change the present rate for the Italian Lira, and that it
is all right the wey it is.



-

1302
October 11th~/g) 5

I saw Mrs. Roosevelt with Hopkins and she said she
would be glad to ask the President to make his speeches
standing up but she. thought that Admiral MacIntyre would

1 kins s2id Admiral

her that if she didn't mind, I‘would like fo make a sug-
gostion, nanely that she put it up to the President on
he following basis

That if he stood and made no fight, not only would
the politicisns oriticise him, but he would be very much
dissatisfied in his own heart. If, on the other hand, he
would put up a real fight and lost, he not only could not
blane himself, but nobody else could - and Eléanor agreed
with me. 1 also made my muggestion to her that the
President get politicians and non-politicians together and
sit around and discuss various plans and strategy for the
campaign - on the same basis that he talked with Churchill
2t Quebec in regard to the war and other things. She said
she would do that.
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October 11th=/943

Hopkins says did £ imow thab Hull had written a letter
to the President in which he referred fo a previous conver-
sation with the President abjecting stremiously to ny ‘head-

up this comittes on Lend Lease with the Brltieh, end
that The matter should head up with the State Dept. and
that they would consult with the Treasury.

1 told Hopldns that [ had seen the President Sundey
night and that he had not rasised it, so he said ¢
President knew all about it by Sunday night, and e e
not raise it then, he most likely was nof going to do
1 ala There wore’a Tob of thingy like thal whioh wouwld have
%o be straightened out after Election.

Hopkins said what did I think about the President's public
sppesrances; that if anything oould defeat the Prosident it
was. these ruors gotng around about his health thet he hed

not worn his braces for over a yesr 'and Ho ins felt it was
Miss Sutcliff who mss telling the Prosidentimhat s the use

2 your bothering about another election - why put yourself
through all this trouble and pain putting on your braces 22
lie asked what 1 thought, so I said e President just
had to put on his braces and face the crowd, that it was just
damn ronsense.

I told him how Eleanor Roosevelt had gotten the
President's interest Sunday night in Dutchess Cuunt; and local
politics, so he looked sort of surprised and s Is Eleanor
Interosted in this 1" and T said, Mery mich sot.’ So he sald,
well he would go and see her end’then he thought s while and
said, "you would be much Witer than L', so I said, we would

both go fogother. T said I did not think anybody would

Hom to dc Enis exoept Eleanor Roosevelt.  Ho. sail, should
Bave bung prosont. s2a I saidymos 17 he ever ‘tells’that to
Anna (whioch he will) it will just slay me - but you could see
$hat Hopkins wes really worrisd and evidently has run into
this same lackadaisical attitude of the President on the
election waich I did Sunday night.
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November 6, 1943 1307

ns was here from 3:00 until 4 He does not feel
the

Hopkis
that the end of the w o many e
R Fim mhat Hsde peopIeLs0 cytlmlst&c, end

that the wer will all be over soon,
General ATnold very cogky; and he 1s asking for s lot o
additional material. He said, "I will say this for hin - he
does make good use out of what we give him.” He said that
General Arnold seys we can easily Tick the Italians because
they have 1o sir poner, but that Bisenhower does not agree

Hogkins 'tola me hon thé Germans are fighting with half as much
tonnag samunition and food ss we have, end how they are
mmmnmg e hatite i Imy by moving averythm% by night
without eny air support, contrary to many modern military theories.

Clark has been promised amphibious craft, so that he ought
fo be able to make repid progress sround the rear of Romell's
roy. I had heard this before, and it is very encouraging. When
T was with Clavk they bad taken overytning anay from hin, but
evidently they decided not to do that, and are going to lea
o AT L T | e O 60 ey
eid that he could have it from now until the 15th of December.

fiopkine was very mioh intorested in what I had to sey about
King Peter and King George. He id not realize that the,
Tocated at Cairo, and was very much upset when he hear
I°told hin T falt that nelther the King of Itely, King boter,
or King George should be picked by us, end he Tavesd entirely.
He sgreed there would be & revolution if we forced these people
fo acoept those Kings. But Hopkins seid, 'You kno the Prosident
has e warm spot for Poy He seid, “King Otto of Austris
is hanging around Hexaut %nshmgton also.”

I told Hopleins thet Paul was thinking of resigning becsuse
Be thought that Congress had lot hin dom. ' He said thet nobody
whould Fake that tbituts,, and that cne shouldn't guit when they
gee under #ire, Then I asked hin how he felt sbout having Oour
Cox come over here. He said, "Well, I see Oscar about once a week,
and Oscer could send me s gutions fron the Treasury just ss
well as from Growley's outiie." He seid that mEybe Crowley
wouldn't want to let Cox go FE it conserned
he would just as soon have him in the Treasury as n

I foumnd Hopking very friendly, very talkative, and in o
ot humor, and I think he would have enswered eny question

asked him.

B
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November 12, 1943

The Prasident called me and said that M. Aliin
Wirtz had been to see him and told him that I personal
was pushing a tex case dom in Texes. 1 told the President
that T was not. The President asked me to see Mr. Wirt:

snd T seid that I would.

prrrrreey
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December 18, 1943

The President asked me did I think he should
veto the revenue bill if they did not change the
re-negotiation contract,if it was not workable.
T said, "You are asking me a question pretty fast,

but my answer to you is yes - you should veto it."
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. MEMORANDUM FOR THE DIARY
£ December 1%, 1943
4 The President told me today after lunch that he had sent

a meesage to Ceneralissimo Chiang Kel-shek that he had seen me,
Yorgenthau, and discussed the question of finances with him,
and eo evidently he thought it wae that important.

He then took from me the memorandum which I had, also my
carbon copy, and we'll have to get another copy from E. M.
Bernstein for my diary. I aleo told Miss Tulley that when
the President was ready, I'd be.glad to see him to dlscuse
1t with him; that I was in no hurry but he seemed to be in
a hurry.

e POy
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December 20, 1943

I asked Miss Tully what the President had done
about my letter on the Collector of Customs for Boston'
and she said that the President had read it and would
call up ¥r. WcCormack today or tomorrow and tell him

Chris tmas "
had better do it now so that when McCormack goes home
he would be thinking of getting somebody else.
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December 20, 1943

The President very carefully in my presence
resd ny meorandun on Chine for the Firat time.

© had not read Ambassador Gauss' cable before,
-uhough Bl el ame 1o e gone over there.

He said, "This looks good," and "What would

e W e CER G
hung Kai-shek?" said, "Nothing the matter with
So he said, "That's what I am going to do."

I had ample time to tell the President about
George Harvison being finmolal advigen to Stisson;
reminded him about '32; that George Harrison would
be sitting here pulling the strings on what was going
on in London; I gave him the names of the various
Bpcploiaoonasnadi nom 1 thad reconmended to Stimson
hat he wait until he got back;  how Stimson said he
did not want Foley (whom I had not recommended) or
anybody else connected with any other Department.

The Presid;nt said, “Tl\at‘a just too bad." He said,

0 do ant?" T said either Lauch Currie or
ihin vl 50 "He said, M1 think Lauch Carrie would

o good.  Ho s doing lots of odds and_ends and this
i give him a lot to do." T said, "If you don't
want & repetition of '32 you had RRIEH something."
He said he would.

I reninded hin sgain he had better talk about
organization politics. He said just as soon as he
got through with his speech he would.

Then I said, "You know, on the Argentine thing,

Gordsll gy teking an interest but B iSistetiitecy
"This last move on the pert of Bolivia looks

& thnugh there had been an overthrow in Bolivia as a

result of scheming from the Argentlnl. I said

"TF you want to get the low-down-on it, why don't
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you send far General Strong and he will give it

o you."  The Fresident said, "I'will sénd for
Cordell Hull and General Strong.” I said, "Make
Bolivia the excuse so that he does not smeil
Morgentha The President said he wou

I was with him almost an hour.
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December 18, 1543

MEMORANDUM FOR THE PRESIDENT

u have spoken of t! of Oenerall hisng-
Xai-shex for an’ addissonel 41 Bii11on of Financiel ata to
China to be used to help control inflation and for postwar
reconstruction.

1

facts regarding inflation in Chtn and the possi-
buuy ot | Lta control through th f dollar resources

don in Chine, as you well know, arises from the
grave inadequacy of production for war needs and nts
Givilian consunptions Supplies have been crasticaily re

except the small amounts that come by air or are smuggled
fro occupled territory.

Oovernment cannot collect
or borror ram the people in adequate amount
quence, the Goves n lesuing 3.5 i111en yaan o
Ronth, ‘tice the rate of & jear ago

urneun: £axa

e officlal exchange rate for yuan is now 5 senta;

before China entered the r it was 30 cents. The

_market rate for yusn in paper currensy Ls one
In torms of Jold one-tnird ol s senty

11
ina aftor the war
2 no doubt .e-omng could be done to
through the sale of gold or dollar cur-
I have nc-xvad the following message from
Dr. Xung dated December

"You will be Blesed fonasc chat the resent
sold shipment is one of uumnng fas tor
Gontribubing to the -mngua ning of use
Deople Belleve that the asrivel of G018 nas tne
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creased the much needed urrency,

thereby influencing the -nuu:y of | pl'lul. e

action of the United States Government re-affi

to the Ghlnese pecple that, despite diffieaities
ng from Plookade and the eusalutive of-

n of over six years of wir agatnst the tn-

s a powerful friend desirou;

ltr-umlns China'a seonomy 4s conditions p-nn.

However, while something could be done to retard the

rise in prices, the only real hope of -cnn-oxung inflation

fa'by getting mors goods into Chines This, you know better
than I, depends on Puture milltary operations.

1

ina has tried two similar monetery remedies for
dl-vhung inflation without marked success.

1. The Chinese Government issued and 2014 doler
securities for yuan, setting aside $200 million of th
aid granted b ol

the rcd‘-pu the
M a¢ axsehitant

country
securiti
3. Por a pe: ng
could h drapled his money
by selling ne currency €o yuan
§0,i28 ppen market and buying the doliar aesur
S5uet byl cucdnabion sromet) 3 o taat the
e made no 31gnif lonnt contribution o the eentrel
of Tnflation.

Fit toihe bny
§150 1n 5.

00 curren:
in less than two yea

dovernment hi cently been
valent o $550 an ownce,
ra o have shipped
Gutna sore than 810 llllien 50 gold and th
11 Cer yusn, . Tais jrogeem has
not been riod suffiolentiy o varEent any definite con-
clusion as to its possible effect.

1ling

ina now has 460 million of unpledged funds in the
Untted States and 1s getting about $20 million a month a
un expenditures.  China could use thess funds
& or yuan, alth n my
opinion euh sehames in the past Rave had'11tele Sfraet
rofits to insiders, speculators
Roardsrs and dlesipate’ foreign exchange resources that
could be better used by China for resonstruetion.

‘ \




i
Under the ciromsstenees; o loan to uia for wiese

pavests could not be a

o obtained. It is & oplnlan Tnat s loan is uaseces.

nry * this tise and wouls be undesirable frem the geint

of view of China and the United States. Large

Tures on ineffestive measures for sontrolling nf ton

in Chins would be en unwise use of her borrosiag eapasity

which should be reserved for productive uses in .

T Cesamatrastion, it 18 too soon for us ©o know (a6 beet

the best form of the aid we might give to China.

Hoe tions .

Tor the past cive years I hat had o deep admiration
for the valims T th

lnn spanese
atgression.  Terefore, I am il eupnn -y-.-m
your position that no 2tone be, 1ert uaterned Lok r.m-a the

mend the fo!

1. Al U. S. up.nmmr-- ia cmn, eurnnuy woo mil-
iten yusn s meath and rising rapi et

purehase of yusn with gold or Go1lar -urrmy o e tav
price we can get them for in the open market. Tais 1
equal to more than 10 percent of the present rate of.

2. Accelerate the shipment of gold purchased by China
to twice the amount w nu ~nvsn sly planned to send. It
should h. pclllbll gold shipments from $6 million
 mon 15 widitons At the present price for
in the ep.n markot this ‘would be equal to the present
) 5 billion of yusn currency that is being issued.

‘e impast of this two-fold progran should contribute
to retarding inflation, always bearing in mind that
basic reason for inflation in Chlna is the shortage o
goods.
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January 3, 1944.
FOR: GENERALISSIMO CHIANG KAISSHEX

ve had the "flu® formputtnw-m‘w-u
Just nh o"attend to the vast amount

Becretary of the ha
which I horoby quote to you ]un as it

The fagts regarding inflation in China and the poul-
bl t xn control through the use of 311ar resources are
as fo!

muuunmu-ymuu inow, arises from the
grave inadequagy of )nlu\l- for war needs and essential
civilian des have b‘-tl!“Ql:llq (™1
Laparts ex

by enemy umc!: cutting of!
7 juall amounts that asae by air or are swug from occupied
un-unry

e m“. 4ty nl cola = taxes
or Tow from people te amounts. ‘a gonsequende,
the Government has been issuing 3.5 billion yusn & m«,"m ]
tM rate of a year ago.

The offieisl exc) e for yusn is now 5 cents;
before China entered the war t e °30 conts, The open market
u!otymuv. paper ency is one cent o teras

of gold one-third cent.

ou have suggested the possibility of of our selling
lhrw or yusn to be resold to China after the war at
nﬂ' to us. I' Ia‘bl something loll‘
mm of gold or dollar curremey
! Mve ra;zxvu the following message from Dr. Kung dated




f the United States Governmen!
& ple that, %, de nuo

10 from the'

effects of over six years of T

invasion, China has a power
China's

rous of stren

conditions permiti.

However, while something co rotard the

rise in price Sody Pead mope of controliing mun 1s
botting mors goods into China. Tats, you kmow better than I,

depends on futurs military operaiions

China has tried two -mhr monetary remed:
. alleviating 1A1aon vithout marked '

1. The Chizese Goyernment 1ssued and sold d
securities for yuan, 4300 aillion of the aid mm
by 1ties. (The ee

this country Tior’ the redsaption of ih
s0ld at exorbitant
mﬂl e less than two
qusdrupldd o wo
uan en the oped RATKes shd DRYINE ¢
umlun Lavued rament.) I believe
the program made no significant contribution to the mrel ot
inflation.

a. m muu Government has recently been selling
uivalent to ”50 an_ounce, about
ped to Chima

Kol‘ l! a pri
un the oFfigtal rate:
than m 1lion of nu and n:n Bave’

gol4 far This s not 32
warreat any defintbe easiuston 8 to 18 2

8 $460 million of \-nmu funds ia the
United lnu. -u u xnuu -ms $20 million a result
of our ex H oud use. these Swnds in séiling gold
oF dolies aesess for opinion sush sabeses
in the pAst have had {nd. .rr-.f xaept 85 cive sdditionsl

Pto inaider ‘Boarders and diss pate
Forcica enchange rescucees ooy ooels ve bevier used iy duina
for reconstrueti

nm tn these
purposes could mot be. Jurtatied by o7 the runn that

ghtained, It 18 my op that a loan i -ury ae this
nuumblo from the poxnt of of
ad the Ungved States. e expenditures on fneffective measures
£or contreiling iariation 1n ChiRa ¥ould se an Wavise pe of he

Jorrowing capacity which should be reserved for produstive uses
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ther wayg. On reganstrustion, it is too sogn for us to kmov the
use best form of the id we might give %o China.

RBegommendations

%ools we nave at hand, I pecommend the

1. Al U. 8. .xrﬂx urrently $400
million yuan a month and ris: nndxy, Coe mat Shroush the
with lau ﬂur‘rlney at mhv-r pl'].a-

purchase o
'O can t ] for l 1s
Than' S0 per cent oF the procont Tate ot 1
Assalazste the skipmest of old puishaned by Giiaa
l¥ 'u send.

m- R ailiten s
t prioe for gold in
equal to the preseat 3

of yuan currency that is being issued.

x:x: ct of this two-fold Proszas should contribute
to retarding tloa, aimys beariag in min tbat ba
reason for inflation in China is the shortage of goods."

think, however, that in addition to this program we

g
pnr i % Doth you and Dr Kung and % 't' 'k out lete
confer wi you and Dr. ry to work out a o

meeting of the minds on this difficult matter. -

This me 1o be the izst felegras I have seat 1
1944 and 1t iete you and to Madame Chiang very warm regards
from my wife and myself.

/ROOBEVELT



@

§ 1’\‘ ; A e
e i e

3] |,, e werrs wouss 1320
waswinaon

January 3, 194
i
MEMORANDUM FOR
sscnzm oF THE msm*

Fon‘!mm‘ mommmg«.
s

' F.D.R:




Roueevelt-Stalin axie is gaining strength and the Roo0sevelt-Churchill

" losing streagth in about cqual ratio.

Thit iz the opinion of Leo Crowley and it is based on what the Prex
38.1 et the Cubinet meeting right after his return, plus culet conrossatioss
Groviey hes had elsewhcre, plus, he adnite, some reading katwoon tho iimes on
AL vart,

"13* 1 were ging to write a etory I'd certeinly g Lhut Roosowsit jad
%o slay ths role of peavemaker bova at Calro and Tehoren,” Crowley seid, "and
th o thoroughly relished that rolo. Thers could be no misteking that they
ve, fie talied at tho cabinot mesting. I'm besing that statement on what was
aa’¢ at the mesting.

"It was quito obvious, too, that Churcnill didurt dsviate am iote from
hi: eanduraed positiom--that he ien't iping to preside at the liguidation of the
Bratish empire. So he was at odda wivh Calang at Cpiro and aleo with Stalin
e% teherar. I corteinly would iuggest that Roosevolt sat in the middle as
bot! conferences and that it was moessary for Wim to be there--in the middle-
to (resorve poace.

Of courcu, Koosevelt was in & commnding position st beth conferonces
boc:vse Back of him he had our enormous industrial output, whish our allies
¢hizk of is terms of lend-loase, amd sc neither one was going to get tough vith

him,
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porfostly obvicus that tho Prestdent is very muh Lworeseod
with Strlin @d not quite so much impressed as be bas been with Churehill.
I supposn toat it is tatural, in view of the Prosidat’s views as chowa in tiis
Scurtry. I3 core ways 1% is dfsturbing to a poreon 1l myoelf. 1 cen undors
stand Churoiill'e polat of visw; T hink he o smpiolous of tho whole businsss.
Ho knows wiat Oritain bas and ho intenls to keep it if possible, but, of cou
bo len't in my position to et touh with the President and that puts him ia
@ nd epot as far as Chiang und Seelin are comerned toosuse the Presliemt 1s
inprosced with then."

It fe lard %o put in words, but 1t 1 obvious that Crowley, and

undoubtedly & lot of men with hin in the goverameat, 15 o bit approhensive

hingolf about tho Prosidential partiality toward Stalin. Crowley said, for
oxample, that hs ticuslt the poople of this courtry eould d breiness better in
o Jong run wSth Sritain than they could with Stelin. s aleo sald thet tho
"hite Hours oromd,” casially ronttoning Foplcine and Wlos to illustrete the

6 ho somt, Tould be Elooful at tho Fresidential turn toward Stalir.

"I Juet guessing at thia,” Grawley sald, "but 1111 bot you that when
Churchill stayed at the Wit Fouso that tize and bad ooossion to talk with a
19t of thove fellows at various tirss, he went to bed many & nicht and satd to
himeslfs Tt doalirs with & bunch af Goddamn foola.™

-0-0-0-

Crowloy 15 in bed huoor beomuse too mey of his top men in FEA are dis-
Playing what 1 oalle prim donna oharaoteristios. They aro, ho says, Jealous
of oadh othior and orstanbly aorplelning beomse they think somo colleogue a
Gottin; move recornition then ho desorves. Anong the ocmplainors are Ourric
ea Schubart, the latter  liow York tarier, Crowley i coing back to his
#leconain homo for tho holidays bt 16 1a conceivable that ho may start a house-
olowing wien ho gote back 1f the complaining hasnet subeided.

~0-0-0-




1323

January 4, 1944

-~

spoke to Mrs. Brady et the White House and
told hor~ihy pening the Fourth Wer Loan Drive
on Januery 16th, und that me-mould 1ike to have:the
President go on the radio for a few minutes between
nine and ten o'clock on the night of the 17th.

irs. Brady said she would give the message fo the
President and let know.

RO
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Jamuery 8, 1944
3:40 p.m.

FRENCH CURRENCY - Conference with the President

Present: Mp. Bell
Jr. White
Yrs. Klotz

HLJR: Come on, Harry, if you want to get in on this
meet ing!

M. MoCloy and I just saw the President. We were with
hin about forty-five mimites. We tried our best to get him
to agree to have the words "Republigue Frangaise! on the
money. e objected strenuously. ow do you know
What kind of A government you Will have When the war is
over? liaybe it will be an empire; maybe we'll have an
emperor again.

I said, "That is just what we don't want to imply."
He said, "I'don't want'to do eything in any way to indicate
what kind of a government it is going to be."

Sg.1 seid, "Mell, it segns to me if t on the
yords "Republiqu Francaige," it isn fo o tio your
hai o said, Hem-y, you talk just like

British Forugn Office.” I sald, "Mr. President, I have
never been so insulted in ten years!"

argunent went on and on and on. And the answer
nlmis canme back that he didn't want anything on the money
which would indicate what kind of a govermment it is going
tobe. ' T argued and MeCloy avgued, and while the President

¢ graad humor, ho had allhis “Dutch up,” end you
Souldn't Fudge him b all.

He said, "I have heard all these arguments. De Geulle
is on the wane.

Anyway, I can give you all kinds of arguments,
President doesn‘t 1ke it We got off the Pﬁerte, Egnlitu
et Fraternite." He said we could.n't have that. He also
ked for "La France.” We got that off. So it gets back
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to the flag and nothing else.
yad 65 FELL: What axo thoso other words on there that you
MR, WAITE: That is off.

MR. BEIL: Mo, that is on.

MR. WHITE: A1l words are off.

H.M.JR: "Liberte, Egalite, et Fraternite" are off.
You have a flag.

MR. BELL: This up here (indicating) is in. What is
that?

MR, WHITE: "Issued in France." There probably will
have to be something here, although not necessarily.

MR. BELL: What are the words this morning which you
were suggesting be put on there?

WHITE: That is all. That is, "Emis en France" -
is.me& in France.

MR. BEIL: I see. That is not English; that is Fremch.
M.JR: You don't recognize my promunciation. I am
mkmg in English! I'm so tired I don't know whether
I'm coming or going.

i, WEITE: Mho did ho say was on th wp-and-up, if
De Geulie is on the wane

(TR He mouldn't sey, But bosides his omn
prejudice against De Gaulle, he now says that Stalin has no
use' for any Frenchman.

MR, WHITE: So?
HM.JR: So Stalin -
MR. BELL: Now, we'll hear the other side.

H.M.JR:  In the first place, the new Government cannot
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include anybody - thig is Stalin speaking o bad aver
been a Men e Protant doT SR L s oaee ot o
goverment.

In other words, if you had been a leuber of the
Government, you can't be a member of the new govermment
and you can't be over forty years old.

MR. WHITE: Oh, oh. Stalin is beginning to issue
orders, is he?

MRS. KLOTZ: You watch the old boy!
MR. BELL: The flag stays on.

WITE: Unless they think they want to put something
el naret R

BELL: This is a good note. That note is beyond
co\mterfextmg, do you know that?

HM.JR: Why?

MR, BELL: They have blended those colors in such a
way that it is impossible to comnterfeit. They can't
separate them.

. WHITE: The significance of the meeting is far
beyond tha currency.

M.JR: He went on. I don't want to dictate thl thing,
but he went on and you could see that here is the Act:
Secretary of War - which he is - and he took uj nonvur-
sations which he had had with the Preuident. don't think
he had seen the President since Cair

They went into the whole invasion questlan and every-
thing else. T got up to go and I stood on my feet for
twenty minutes, I could have stayed there another hour,
but I'was tired. I wasn't bored; I was just tired. Je
President was in one of his talky moods, in a grand
He was in bed, but the second he started talklng Tt
thing was lost. I don't know what is in him, but he doesn't
want to have anything to do with Comite'. He says this is
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an indication. He said, "How do we knulr?" It absolutely
doesn't hold water, you know.

MR. WHITE: It is ridiculous.

M.JR: McCloy handled himself very well. He said,
S1p yau fix it Republigue Francaise, ! then there is one
less worry that De Gaulle is going to be a dictator."

MR. WHITE: And it doesn't mean what govermment you are
going to have. You can have any group.

HM.JR: T can't get it.

w, for the record it seems that Hull has cone eround.
Bl waiting, he told me and MoCl iy
Dunn has been working on hin. Vhile e still AL

1o a polecat, he is working around, and it seems
i perun who keeps needling Roosevelt is Churchill,

MR, WHITE: Against De Gaulle.

HLI TR e thinks Churohill is golng to tun
mimte in favor of ulle and leave Roosevelt high end
fry. ST said, "Well, maybe you btter get Mull to see

imson is now for De Gau! 119," He said, "Well,
don't know whether I go thut far."

You get Hull and Roosevelt in the same room - what would
come out, I don't know! (Laughter)

MRS. KLOTZ: Nichtu zumlachen! That wasn't French, Dan.

MR, WITE: That was very amusing, when UcCloy seid,
"We ‘don &n{nsupporters of Franco." I don't know
not. Dunn

whether {w "ot £ was one of Franco's

staunch boys. He i

HM.JR: Yes, I gathered they had a big meeting. He
said Dean Acheson told him last night there was a  bie
meeting yesterday in the State Department on Argentina,
3 ing, but e g ot

5 get the Presldent to go along.
Ho says that they have nobody they can falk fo about geios
into France. They are not allowed to talk to anybody. He
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said, "Mr. Morgenthau, we are doing more for Tito than
we are doing for the French, beenuse we are not Bmitted
to sit down and talk to anybody." I didn't realize that.

MR, WHITE: It is a very strange situation. There must
be something behind it that is not at all observable,
Beosuge here you have & group that are unguestionsbly
desirous of restoring a republic. There is nothing they °
have done which is in any way suspicious - I mean compared
to what is going on in Greece and Yugoslavia and Italy
and Northern Africa. You would think they would dine and
wine these fellows day and night; on the contrary, they
are sdemant in desling with them, Thers is mo fliernstive
group. If there were one that is more democratic - but
there couldn't be. Everything they have said indicates
greater democracy. I don't understamd i

HALOR:  fisrsy, my sensitivities were exposed and keyed
to try to listen. ired, I was listening every
minute to try to figure 1t s, et 1s3% that 1s Back

of this thing? I swear I don't know.

MR, WITE: Has Leahy anything to do with it?

OLJR: It is interesting, your asking that. McCloy
said on a mumber of questions the President quotes Leahy.
The order came through from the Genmeral - the Commander in
Ghief of the Staffs - on this Ly uest 1 nade, did we have
say objection to the English paying off Portugal. lecloy
said, "I got it," He said, "lly God, here is a chance to do
something to get permission to land on the Azores.’

MR. WHITE: Well, you see -

M.JR: Wait a minute. Sc I said, "That is what I
thonght you might use it for." He said the Combined Chief
of Staff didn't see it.

IR, WHIT; They sent Neff to seo me yesterdsy morning.

.y didn't quite understand this had to do with balances.
1 t41d them the Seoretary thought thoy migat want edditionsl
inducement to land at the Agores. He said, "Of course that
Wil interest us. I'11 go right back and fell uum. That
was yesterday morning.
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HM.JR: Who is Neff?
MR. WHITE: Neff is Patterson's representative.

HLJR: That is funny. MoCloy said he ceught it last
night.

WITE; Tell, 1 don't kaow; but Neff ceme to see ze
ylsterd.uy morning.

H.M.JR: Neff is a civilian?

MR. WHITE: Yes, but he rcgruants the War Department.
He is not a dictator - an incipient dictator.

JR: Gentlemen, this was interesting. God, when
the Prosient gets this way, you just wonder what -is back

WITE: Churehill is pleying a fumy game, because

Fagioh believeecall the sepresentatives eileve and ol

the subordinates act as though they sre stron y supporting
Geulle. o if Churchill has these views, It &

seep down very far

HMLJR: What!s-hisneme seid it 1s Ghurchill, but he
says he thinks

MR. BEIL: Who said that?

HM.JR: MoCloy.

This is just an smusing thing. Mrs. Roosevelt went
down to the alvpert last night to peet her soncin-lew,
John Boettiger, who was returning from the front.

MR. WHITE: Is he a Colonel now?

H.JLJR: Still e Yajor. And also the Under Seoretary
for War was coming‘in, Well, he got in first, and they say
he is & very pompous fellow.

Mrs. Roosevelt was standing there, and all the En,
mission was stending waiting for the Under Secretary of War.
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"Why, Mrs. Roosevelt, how thoughtful of the Pr-lldont
to send you down here to meet the Under Secretary o:

MRS. KLOTZ: Is that embarrassing!

MR. BELL: What did she do?

H.M.JR: T don't know. She most likely laughed at them.

Listen, do you people mant to ses me spit in the State
Departusnt's eye on Lhe Beitish-Argentine thing

MR. BELL: It would be a pleasure!



January 17, 1944

T spoke to the President at 9:15 Sunday night and went
into the passage about "My stringing up the ring-leaders of
hate and letting them hang thers until they are dead."
said, "Fine".

He

He 1iked 1t and thought 1t was good. I said,
"Are you sure?" And he sald, "Yes, but you might add the
word 'proven' before ring-leader:

The reason that T
called him was that my family had some doubt and thought
I night be letting myeelf in for oriticiem. They were also
very anxlous to get the President's reaction as they questioned
whether ke would like this paragraph.
very much.

Evidently he liked it
He joked and kidded with me and seemed to be in a

grand humor. So evidently what I went to see him about at a

quarter of one on Sunday left no unfavorable reaction in his

mind about myself which is encouraging. I was very serious

when I saw him at & quarter of one, and he didn't seem to

like 1t too much. However, it left no bad after-effects in

hie mind ae far as I am personally concerned. Therefore, I
hope he will see the thing through that I went to see him
about.



1332

_February 2, 1944
70 _SECRETARY MORGENTHAU

You have been generous in your praise of the
part we played in getting this Government to ‘take
action designed to forestall Hitler's plan to ex-
terminate the Jews and other persecuted peoples of
ope. - ;

We who have worked toward this goal for months
and are intimately acquainted with the facts regarding
1ts achievement take this opportunity to express our
deep admiration for the truly great contribution
which you and you alone made to this cause - a contri-
bution of courage and statesmanship.

e change which has been brought about in this
Government's attitude toward saving the Jews and other
persecuted peoples of Europe from extermination as
the result of your efforts is, we know, more than
sufficlent reward for you. Nevertheless, the fact
1s that the Courage and statesmanship you have dis-
played will live always with you and with those
who know what you really did.

ﬁﬂ\« s,

Yarsy D A%
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February 4, 1944

I went over to the White House, and I sat out-
side in Mrs. Brady's little office - she now has a
separate office from Miss Tully - Miss Tully being
in with the President.

About ten mimutes past two, Miss Tully came out.
She had in her hend the Telease Which the President
okayed yesterday in regard to Pehle,

1 said, "Well, now, what do I do about this
geloage? Dol take'it up at Cabinet, or what i

o seemed a 11ttle confused and said, "No, the
President said that inasmuch as this is only an appoint-
ment as an Acting Director, he wants the Treasury to

do it; end'also He wants the thing shortened up 3 little
it

I said, "Fine."

Not thinking I'd have time, I said, "Will you
telephone Mrs. Klotz to do it thro Mr. Gaston?" But
I stood at her side while she phone IIM. Klotz.

I then asked her whether it had left Early's office.
She said no, that it.was being done this way, which he
agreed to. She gave no other reason.
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March 3, 1944
3:25 pun.

RE: CABINET MEETING
Present: Mrs. Klotz

JR: At Cabinet Paul McNutt said, "As long
have Hanited Stettinius, I wish you would handle me

Ho said, "Last Saturday I was talking at Des Moines
and making this speech about how well the exemptions in
industry were going, and in the middle of my spesch it
came over the ticker that you had signed this memorandum
cmcollmg sl industrial defements, It wes tho os
terrible body blow. It is just upsetting everything."
Horsasd: e canty give you, the prodycticn Witk this
order; we just can't give it to you."

£ The President said, "What order? I don't know
what order you are talking about."

dor M0, " e said, "you signed one. You signed an
order.

President said, "I don't know what you are
talking sbouts®

Well, eyerybody in the room got excited. Icki
"or{bod] ssid that people have just been araftea e
end left, and the President said, "I never heard of
order. T don't know What you are talking aboute Who
had something to do with it?" Nobos dy knew.

Stimson said,’ "A11 I know is, you told me you
wanted something like this done and I turned it oyer to
General Marshall before I went to South Carolina."
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The President said, "I never heard of it; I don't
know what you are tllking about."

Nelson said, "We can't give you this, and we can't
give you that. 1t has just completely upset everything."

So the President kept seying to MoNutt, "You find
out where the order came from and where it originated."

McNutt said, "four signature is on it, Mr. President.”

The President said, "You find out where it came from.
Byrnes, did you have nnything to do with 1te"

nes said, "The first I saw of it was in the paper,
ur. Prmieattu, e Thrector of War Hotabisation.

"I have never seen a performence like it. That is why
all of our people have been drafted.

MRS, KLOTZ: Is that the same thing that has to do
with Hines?

H.M,JR: That is why all of these i’:un married men
have suddenly been drafted overnight. %ruudmt come
pletel hed his hands of it.




March 8, 1944

At Cabinet the President turned %o me and said,
"How are you going to get the additional $8,000,000,0007",

0 I said, Well, I was up on the Hill this morn-
ing and saw Dovghton and George; had a very pleasant
meeting with them, very friendly; and I am going to talk
with then some more nekt week and I said to them if we got
anywhere we would want to come over and see you, Mr. Presi-
dent, before we went any further.

I
1
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March 7, 1944,

Saw the President this morning.

the question about Mike Reilly and asked
s PobmIRene Ry wa teLbsbent Reilly end he said,
Reilly hes been giving me excellent service. So I said,
Vell, T don't think there is any question bt what he hes
been’drinking to excess and he admits it.

Vell, the President seid, he never has when he is
around me.

o, L ment into the thing, reviewed it, and told
hin how Re:ll{ had of fered, yesterday, to go and see his
priest and take an oath of 'total ababinonos; axd T Tad
told Iim to go abead. - So I said, Yell, 1 ould Like to
tell him that I tAlked to you, "!\ s)dent, and if ‘JKks
Reilly does not keep his word with his priest then he'

out and he's on probation.

The President hesitated a little while and seid,
A1l right, you cen tell him that.

I said, As to the other men in the Vhite House
detail, while they are on duty they also have to refrain
fron imbibing in any kind of alcohol. I¢ they pet
week's leave, they can do what they wan

Then the President said, a little later on, I
would pive them a week's leave fairly frequently. 'So
T said, After a hard trip, and he said, Yes, I would give
them fairly frequent leave so they cen go on a binge.
So we agreed on that.

Then I got on the Bromn-Root case and I told h)m
thet we had decided after an investigation by lir. Palme;
that we could not prove fraud and we could not prove that
they had mede political, contributions althovgh we were

1337



satisfied that they had.

o the President said, Well, it's like that ap-
ointment you and I made in Arizona.  He said, The
Einators cane t6 us and sald Ltie the onmten tb tovke
Mexicon of ficials. ' It's the custom in Texas for people
there to make these contributions. But, he said, the
thing that gets me is you go after Congressman Lyadon
Jobnson of Texas. But, he said, I am satisfied that
they did make these contributions to this man, Lyndon
Jobmson. —But, he said, I am also satisfied that Semator
0'Daniel's contributions amounted to $500,000 and, he said,
why don't you go after him and investigate his contribu-
tions?. Tt looks as though you are just investipating
the Democrats.

I said, Vell, there is something to that. Now,
I said, in this memorandum to me about Gaston (because
I re-read that memorandum; that's a terrible memorandum
from the President.), I said, Get Gaston straight. I
said, There isn't a more loyal person in town.

le said, Well, maybe he's dumb.

I said, He's not dumb. I said, After all, he
handled politics opposite Ed Flynn the whole time Flynn
wes inand Flynn was satisfied, but, I said, the trouble
i comé around and aggravate these cases and then
the boys go alter them.

Ho said, That's all right, but I want to know why
they don't go after Semtor O'laniel.

. I said I would look into it, I said, T know Bob
Hennegan told you all this and I think he's all wrong and
T am going to see him at lunch and talk to hin.

Then I gave the President the report on what the
have been doing over in the Refugee board Comnittes.  The
President was very much interested and he read the §tuff
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yery caretully, but T Iad diffioulty petting him to
listen tome because he wanted to talk about Palestine
and I was trying to get over my refugee story.

e said, This Rabbi Silver and Wise. How do
you get along with Wise?

Isaid, I get along fine.
ke said, But Silver is just a little political, isn't he?
I said, Yes.

Well, you could see the thing bothered himpbecause
every time I would bring up sonething about the refugees
he would go back to them.

i seid, low, what I an trying to get the English

to do 1o this. y don't want to cﬁange the White Paper,
but T want bo got S say publicly, if I'am successful
through the Refupee Committee of bringing any Jews out of

Furope, they will let then go to Palestine and I went them
to say that.

So I said, Well, you know they said that in Parlia-
ment last Fall,

lie seid, T o it, but they didn't pot it across.
I want them to say it now that any Jews that we are su
cessful in getting out, they will'let them go to Pelestine .

He mentioned Palestine by name. So I said, Vell,
that will be fine. I said, Wlell, read that cable that the
State Depertment just Sent’to ali their Uissions abrosd
about assisting refupees.

Hie read it carefully., But, he said, it doésn't
say anything about Palestine.

I said, No, that wasn't the purpose of that.
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He said, I vant thes to mention Palestme by name.
So he said, This is all good.. Everything you have given
me is fine, When Silver cones uro\md e going to use

So I said, Pehle and his boys have done a fine job.

sajid, I can see they l\ave and it's about time
i utiloly

I said, How about the declaration we sent you yes-
terday?

He said, I don't know what you are telking about.

I said, Stettinius gave it to Steve Early to give
to you.

He said, It has not reached me.

knd T repeated about three times he should ask
Steve Early for it and he said m would, but I em going
to follow up through Grace Tull;

I gave hin the cl)pplnp book and perticularly
e R e R o
SEu10 pleass hin; snd 1t A1, and also Arew his attention
to the fact that we had gotten telegrams from 800,000
members of Jewish organizations.

He said, You know, the Arabs don't like this thing.
And, ho said, TfmiSeud of Sauli Arabia koggs seying that
he was bribed by Weizmann to the tune of $100,000

I said, But, Mr. Fresident, that has been answered.

He said, I know it, but Ibn Saud does not believe
it and said two or three times that Weizmann was a liar
and that he was offered this bribe. Now, the Preaident
said, how could we get that out of Ibn Saud's mind?
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I said,."Are you asking me?" and he said, Yes,
I 5aid, I can't pive you an immediate

answer, but let me think about it. _Well, the President
gave m the Teeling that he manted definifely to talk
sbout this thing and he vanted me to help hi. = Of oourse,
I am glad to help him, but it's not easy to.do.
Then T got en the Argentinian thing and [ seid,

Mr. President, [ am very mich worried sbout this Argen”
tinian thing. This is going to_ spread all through South
kmorica and hat you have soconplished in fhe last eleven
years is all going up in thin smo

What he said amazed me. He said, Yes, but we
can't prove anything on the Argentines. We can't prove
anything on them.

So 1 said, It scom tome, lir. President, we
have really pob £o pot tough with then, and if we get
tough they’ i G

He said, We can't prove anything.

I seid, What more, Mr. President, do you want?
The Gernan and Japanese ¥ilitary Attaches were freed and
are out.

And e a8l Wo dori't know what happened on the
night of the revolution with Ramirez. He said, Ve just
don't know what happened.

aid, Are you weiting for the thing to go under?
(T aid not put it just like that, but I implied it.)

No! No! But we just can't prove anything.

5o I said, I certainly hope sometime this week
you will have Steftinius andme come over

Viell, we have no case against them. Ve have mo
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case against them.

Now, he said, what the trouble is ever since
Suaner Nellés lect, we reslly haye noboty of importance
in the State Department who can handle South America.
The only person who might do_it is Rockefeller and, he
said, we got these additional Secrotaries, maybe we will
meke Rockefeller an Assistant Secretary.

lie asked mo what [ thought of Rookefeller and I
said T thought he was poo

he went on a lot about Welles and you could
see that he definitely missed Welles. And I don't want
to even dictate it, but he went into the whole queauun
of Bullitt and Welles and he said he thoupht it was un-

fortunate thet Bullitt had acted the way he had. Ile said,

After all, Bullitt has been after Welles' job for six
jears. But, he said, the interesting thing is Cordell
full {s & Tennessee féudist and their peyctology s to
got 73 of o man but not to put & man back into office.
e said, In fact, night after night lrs, Hull would ory
d carry on with Cordell to have him pive Bullitt a job.
1d bo suid e g boen trying to pive hina job.  (In-
cidentally, I heard this through another sourcé.
heard a1l of this before from lirs. Roosevelt through
Mrs. Morgenthau that they offered Bullitt the Ministry
to Saudi Arabie, which he turned down.)

en I said, Mr. President, I want to stop being
ofﬁeinl' I want to be personal.

He said, Go ahead.

I said, I have just read this book 'Microphone'.
He said, Oh, yes! I have heard about it.

And T said, They peint a picture of me sitting
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at my desk gazing out the window and not doirg anything.

With that the President just howled. Fumniest
thing he ever heard. He just howled. Not in any mast.
manner. T said, The only thing 1 have to do on War Bonds
is to shake hands with the movie stars. He again laughed,
but he was levghing with me, not at me

Isaid, It's the most amazing thing. They write
the thing up s a War Bond job, but you wouldn't know T
anything to do with Ver Bonds. I said, You know,
lir, President, if orcasionally I do something good, like
the Fourth War Loan, you would say so publicly then it
would be some answer Yo the people who say I gen't do
anything and, T said, not only far me, but other people
sround jou who do well 1 you'would ocoasionally compliment
en.

g
2

He said, Do you think the newspapers would print
it?

I said, At least you can try.

He said, I will, It's a pood idea. He sajd,
You take your omn case. You were at fault, because you

Loan, but you gave all the figures on the radio Thursday
night and ‘then expected me to do something Friday and
left me nothing to do,

S0 I said, To take you wholly in my confidence,
I wanted to ask you to send me a telegram which I could
read oer the radio complimenting me m thething and the
people around me advised me not to do it because it seemed
too forward to ask you.

lie said, That was the thing to do and T would
have done it, but the next morning I could only repeat
everything you had said. But, he said, when you go on
the Tadio on the next Joan I will say sowething.

1343
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To repeat, I said, For your own sake, to answer
criticism about the pecple around you who are doing well,
you should publicly compliment them, and he said, I think
you ere absolutely right and I am going to do it.

000-000-000
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MEMORANDUM FOR

H. K., JR.
thinkc thet Herbert gaston 1s
ing & mistake -- or trying t 2
cov It se: px‘en'.y o
established that ¢ letter does
exist in the Tre 1

as1
spite of Herbert's Tavility to
£ind 1f

is is really important and
1 :mnk you ought to put a sleuth




346
TREASURY DEPARTMENT

WASHINGTON

March 1, 1944

T0: Secretary lorgenthau
FROM: Mir. Gaston

In re: Brown and Root, Inc.
uston, Texas

The investigation of this case was begun in Tuse, 1942

by five Internal Revenue Agents and in July, 1942 they were
joined by a Special Agene 54 the theory VAL fraud siovel
in the case. This theory was based on reports made to the -
investigating officers by two former Deputy Collectors of
Internal fevenue. The {nquiry covered o wide rango of trans-
uctions by the taxpayer on which it was proposed o base
recommendations for additional taxes in the sum of over
§1,000,000. Some of the. jtens involved were of a technical

nature’and contained no element of fraud. Others appeared to
be of & fraudulent nature, and of this number some involved
the question of political contributions. These were supposed
to bave been zade by the taxpaying corporation tirough bomuses
to officers and employees and by the latter delivered as polit-
ical contributions.

Because of aomylnnts coming to the Department that ht-—
ical prejudice was involved in the inyestigation, one of
nost capuhla and_experienced agents of the Intelligence Umt
ir. palmer, who is in charge at atlanta, Georgia, was detailed
to go into the situation, lr. Palmer examined the complete
filss in tho case and inferviowsd the various ugents engeged
in the inquiries, His report showed that Brown
Tno. were ‘engaged in urgent and vital war production for the
United States 3 avy; tiat gross income of the corporation
appeared to have been correctly reported, and that the issues
related solely to deductions taken by the taxpayer against
gross income in arriving at net income.

ousd that gross recsipts of $5,947,051.33 for doto
and .,7 w1 649.22_for 1941 were Teported by

Ing! The exaniniae agents progosed to e et
ueduchons and add back to income totals of §$782,773.
and $1,040,894.99 in the two respective years.
greater poftion of bhis proposed additionsl income was
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based upon either technical issues or the disallowance of
capital oxpenditures charged to expense. Adjustments of
this nature are not ordimarily consldared by the Bureau
as constituting fraud.

Special Agent in Charge Palmer regarded only two features
of the ocase as affording a basis for consideration of fraud.
These relato to bonuses and aaditions] compensation authorized

ngmm to six officers and three employees in the amount
&4 5.50 for the year 1940, togethor with ohecks in sub-
A G L e Ino., and related
corporations which were conmted to cash’during a senatorial
polltionl ceapeien in Toms. Tor purposes of establishing
‘raud, Agent in Charge Palmer fo t both of these issues
were fatally bandicapped by techical coaplexities or in-
adequacy of direct proof

was_the conclusion of r. Palmer that the facts now
in hﬂnﬂ would not successfully sustain a prosecution, and
that the likelihood of developing proof adequate for that
purpose was too remote fo justify furthier extension of the

ioaatie Tequested to subait their roports on the
basis of facts in hand with the view of th
in line for d.ls‘pos:.tion in the field under rouhne procsdure.

The conolusion and recommendation of Special Agent in
Oharge Palmer ware conourred in by Acting Comnissioner
Graves, Assistant Secretary Sullivan, lir. Irey and myself,
D e e T R e el
nitted to you.

You directed that the matter be gone imto further in
your absence and disposed of by me after consultation with
the officials interosted. This resulted i the ‘conclusion
that the recomsendation of kr. Paluer stould be approved

and i ons were issued to the Bureau of
Internal Hevemue. These instructions were conveyed to the
field oftioers and tho cage e 1ow in process of propare

o0 for the assessment of tazes, Settlement will be made
T 1613 tades the decentralization procedure.
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Yarch 17, 1944
4:10 p.m.
RE CABINET

Present:( i, Duxtord .
otz

can't give you more tire than a split
ot ot s b ~oang Tads 6. just for your, guid-
rting on the Argentinian situation said that:

ent Remirez of Argentina resigmed, the
statoment tiat he made, whatever it was, bore out

. Hall's contention thet he - I don't know what it
o5, but 1t bore cut Mo. Hull's comtention. And that
lir, Hull had been looking into the question of sanctions
and had oone to the decision that inasmuch as the English
couldn't go along, it was not feasible, had too many
rani fications, and that thoy thought that they would wait
now a few days and that possibly from within Arge
souething would happen which would be helpful.
anything that they did in the way of snnc{mns,m’ich
Wouldn't bo complate in ito effeet, wowld only be an
irritent.

The President spoke up and seid, "I agree with thet
conclusion."

just thousht I would tell you that. I hope to
ot @ Hh

(The Secretary takes call from Genernl Hershey,
as follows:)

Ly
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H.M.JR: Thet is the first time I have understood
the thing. Hershoy hes the authority as to who should
e drafted and who should not. loNutt wants to have the
sole authority to tell Hershey what classes and what
groups. Hersheysays that is his authority; Congress v
it to him. And MoMutt sits there and is misleading t
President into the position of thinking that that
Helutt's prerogative.

"What I want is to sit around at a
table with the. unncxes affeoted whom I can consult with
and then zake up my ovm mind. Unfortunately, somebo
fes o it af the Vable. laybe yowd be the right penson
to be Chairman,"

aid, "No, no, no." My only interest is the Army
a0ttt “Tavy, and the Prosident yho'is gettin sold dom
the river on this thing. This fellow NoMitt talks
Cabinet the way he would talk to an open audience 8 e
thousand people - I am not exaggerating. lis voice is
pitched the way you would talk to ten thousend people.

4ad in the neshtine, poople from thirty to forty
years of age with children and everything else are all
Teing taken shile Holltt is jockeyins for position. It
is important.

When will you be ready to talk sbout the Argentine?

MR, LUKFORD: I am ready at any time you are. We
hed the memorandum trepared, Mr. Secretary, the morning
you handed me the ==

This is the one. (Refers to letter from

General immu dated larch 17, 1944) This is toreibly
confidential; I.haven't resd it.” I'll leave it in your
safe-keeping tonight.

IRS.. KLOTZ: Can you get it back to us tonight?

MR. LUKFORD: I'll have it back tonight.
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March 17, 1944

At Cabinet, after Paul McNutt had been bellowing
for about an hour on the war manpower situation, I
sent tha President the attached note.

oL |luo  gave the Prasident o memo and sald,
you send for Hershey, md iaiae
g.mn§ m- *hal publicity, you mi 500
SUPITOTEy " " Ho ‘acrada! thet ke would sendfor Hershay
over the weekend.

1361
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March 23, 1944

The Secrotary telephoned ll.r-. Brady, and told her
e had called off the ides of on Oscar Cox as
General Counse: A ood eaough to

50 inforn the President. ('!‘olophone conversations with
Leo Ceowlay explain the raxsons sy B Jr desided not
to do this.

The Secretary also told Mrs. Brady to remind the
President about his sending for Tom Corcoran.
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March 24, 1944

I talked to Miss Tully, and gave her the personal
explanation as to whom Joe 0'Connell is and what a
swell guy he is. She uid t)ut she did not know who he

e with the explanation I gave her she would now
PR AR O

Miss Tully also told me that the President was going
to give out the Declaration on the war refug lhi would
also tie it up with the announcement making gopente
Director of the Board.
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DBECLASSI ,,.<-rab

March 27, 194

A suggestion for the President:

That he set up a Committee of Hull, Crowley and myself

with General Strong as Director and Executive Secretary to

push economic warfare on our enemles with the objective to &

deorive them of highly critical strategic materiale. The
motto of this Committee would be, "What can we do to end

the war sooner?" ‘
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April 3, 1944

I asked to speak to Grace Tully and the
Presideat pot on himself. He said that Cordell
Hull had spoken to him this morning abou e
monetary conference and it was all right to hold

it in May

Then I asked him about Joe 0'Connell, whether
I could send his name over. He sort of hesitated
and he said, "Yes, I think it is all right to. Don't
tell him I have a memorandum on him, buf send it over
anyway."

1356
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HM;

Operator:

Migs
Tully:

HMIr:
L3

HMIr:

HMJr:

/ 1357
Apri% 6, 1944
12:18 plm.
Hello.
Mies Tully 4
Hello.
Hello.

Good morning.
Hello, Mr. Seoretary. How are you?

A11 right. You could have almost bowled me over
the other day when the President got on.

(Laughe)

1 eoulan't remember what I wanted to talk to
him ab

Huh?

I couldn't Temenber then what I wanted to talk
to him.abou

On. Well, that was too bad, but he - He wanted
%o talk to you about something, o he said when --
1 told hin you were going to GAll in, and he said,
"When he calle in, I want to talk to him

Well, 1t vae very plemsant for me.

Good.

Grace, now that he's here a 1ittle longer, I wonder
if T couldn't see him a few minutes on some politics.

Well, now, I don't know -- he hasn't been seeing
anyboay.

He haen't been seeing anybody?

No, and I don't knox whether fhey e golng to-retex
the rule on him o

Oh. You mean he haen't seen Hull or anybody?
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ipts:

" Wel, T think he did have one luncheon with Hull....

Uh huh.

....a few days ago.

Yeah.

But actually he hds had no appointment....
Hello?

Yes. I say, he has had no appointment 1ist, you
see.

No.

I mean, maybe one person has been in but that's
about 81l in hig day -- or iR two or three days.

Yeah. Well, I'll leave it with you.

A1 right. I'll keep 1t in mind. I had it in
mind anyway.

el —- 1t's something I'd like him to know
R e ‘

es, sir. Well, let's see then if he has any
apoointments, if We can arrange one for you.

It'e some -- 1t's eome people around him I'm
afraid are selling him down the river.

Un huh.
And fairly important people.

Yeah.

And I've got a -- ‘and I'd like to —- if I had
a chance, I'd like to show it to him.

Right.

I mean, I think he ought to know about it.

Un huh. Well, all right, Mr. Secretary, I'll
try and give you a Ting....
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As I say 1t's not my —- 1t's - 1f I could get
48 to (Wlncn o know. \le]l you see what you.
can do for me

T will.

How is he feeling?

Well, I think he's feeling better. He's st1ll

not up to snuff, but I think he's feeling a good

desl Detten than ne vas.

I understand the day now is Saturday.

I'm not sure yet. I d4an 1t know anything had

been determined. I know 1t was being put ozt

until fovard the end of the wesk of o but

aién't know 1t was definite.

Yeah.

Un huh,

Okay.

A1 right, Mr. Seoretary. 111 keep it 1in mind
and give you a ring.

Thank you.
Fine, sir. . Gopd bye.
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April 7, 1944

I gave the uttlchuﬂ to the President. He read

it very carefully and said, "I see somebody is talking
out of tum. 1 et any more, I would like to
see it.

¥
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The Roosevelt-Stalin axis is gaining strength and tho Roosevelt-Churchill
axis 46 losing stresgth in sbout squal ratdo.

Thet 1o the opinion of Leo Crowley and it is based on what the Prex
4811 at the Cabinet meeting right after his return, plus cuist conversabions
Grovley hes had elsswhere, plus, he aduits, some reading bytwoon tho linea on
his part.

"¢ 1 were going to write a story 1td certaluly sy tht Roosovelt iad
o olay ths role of pescemaker both at Calro and Tohsran,” Crowley oaid, "and
the o thoroughly relished that role. Thore could be no misteking that they
ey he talked ab tho oabinet mesting. I'm basing that statement on what was
sa%d at the mesting.

"It was quite obvious, too, that Churchill didn't deviate an iote from
his announaed positiom--that he ien't ming to preside at the liguidation of the
British empire. So he was at odds with Chiang at Cairo and also with Stalin
&t Teheran. I cerbeinly would suggest that Roosevelt sat in the middlo .t
both confereices end tmt it was mocessary for him to bo tiere--in the middles-

‘to prosrve peace.

"0f course, Roosevelt was in a z position at beth

because baok of him he had our enormous industrdal output, whioh our alli
thirk of in terms of lend-lease, and so neither one was going to get teugh vith

him,
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DapE--2
"But it was porfectly obvicus that tho President is very much iwprescod

with Strlin end not quite so much impressed as e has been with Churchill.

7 suppose that 46 s matural, in view of the Presidet’s views s shown in Phis

Gounbey, ‘10 acms ways 1% is/ dlaburbifi to'a parecn 11k mysels. T cen'und

stand Churcaill's poiat of view; I think he is smpioious of the whole busimsas.
Ho knows wiat Britain has and ho iritends to keep it Af possible, but, of couse,
o len't in my position to get tough with the President and that puts him in
& tad epot as far as Chiang and Syelin are comerned tocause the President is

impressed with them."

It 16 bard to pub in vords, bub 1t 18 obvious that Crowley, and
undoubtedly @ lob of men with hin in the goveramaat, 15 & bit spproheneive
hinsolf about tho Prosidential partiality toward Stalin, Crowley said, for
example, that ho ticusht the people of this country could do businoss better in
the long run with Britain then they could with Stelin. He also said that the
"ite Hyuwe orowd,” casually mentioning Hopkine and Mlos to 1llustrete the
<06 ho woent, would be glooful at the Presidential turn towsrd Stalin.

"It Just guessing at bhis,” Crowley said, "bub I'11 bot you that when
Churohill steyed at the Waite House that tine and had oooasion to talk with a
1ot of those fellowa at variow timse, he weat to bed many a night an said to
hinselfs 'I'm dealing with a bunch of God-demn fools.'™

-0-0-0-

" Crowley 1s in bad husor because oo mey of his top men in FEA are dis-

playing what he oalls prima donna oharaoteristio

They are, ho says, Jealous
of oadh othor and corstantly compleining beomu

they think some colleague i
gotin; more recopnition than he desorves. Anomg the camplelners are Curris

and Sdbubart, the latter a Yow York tanker, Crowley s (oing back to his
Wleconsin home for tho holidays but it io conoeivabls that he mey start,a house-

olow:ing whe he gots back 1f tho complaining hasa't subsided.

a4 he0 =0
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april 22, 1944

WIRE TO THE PRESIDENT

Elinor and T deeply appreciate your having us notified

ell and safe. Affeotionate regards.

that Bob is

Henry Morgenthau, Jr.



_april 22, 1944
WIRE 70 THE PRESIDENT |
1
Elinor snd I deeply appreciate your having us nuulh&
that Bob is well and safe. Affeotionate regards.

Henry Morgenthau, Jr.
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APR 24 1
VAT )
PUARE 5
{‘/./'“‘/
My dear Mr. President: s

You will recall that, at the time of
the creation of the Var Refugee Board, kyron
Taylor was about the
and difficulties that might arise in relations
between the new Board and the Intergovernmental
Committee on Refugees. In viev of his p-numllgl
at that time, you may be interested in learning
the.most recent developments.
) As & result of & talk I had vith
Mr, Taylor, 8ir Herbert Emerson, Director, and
Mr, Patrick Malin, Vice Director of the Inter-
governmental Comnittee, came to Washington to carry
nces vith Xr, Pehle and to meet with the

eetings have been extremely cordial,
a complete agreement has been reached on relations,
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and the future seems most promising. In a recent
gonversation vith me, Mr, Taylor has expressed his
complete satisfaction at the way the wvhole matter is
Progressing.
Taithfully yours,
(Bgned) . Mocgmathan, Jr.

Becretary of the Treasury.

The President
The White House.
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Memorandun of a Conference at the White House
May 18, 1944, 12:30 Puke

Prosents Tie Preeident,
issador Winant
surmry Norgenthau
e, White

John Winant remained with the President from his previous con-
versation vhen we were called in. After some conversation betreen the
President and the Secretary regarding the of the Secretary's son
Secretary stated the purpose of nis request o 560 the

The Secretary described very briefly the progress that had been
mnade toward getting agreament on the principles for an International
etary Fund, and the President comented, "Fine." Tho Secretary said
that he had previously inforned the President we had hoped to have a
meeting of the monetary conference in May but too many difficulties
o

overal reasons

that it was all right to go ahead and call it for the 6th of July. I
commented that, the conference might carry over beyond the Democratic
Convention. The President Gidntt focl that that was important and said
O ltncly inat that too might provide the Guests with sone entertainment.

he President reminisced on a story about Keynes and then asked me
shstaer Keynes mas riondly, 1 replied that, Keynes was an extremely
ble and tough negotiator with, of course, a thorough understanding of
e peabLens. that oon fronted us, bub when not negotiating or discussing
points of differences that he was quite frien

ry comented that iiinant had done an excellent job for
us 4n Landon in getting the British to oame along

e Seccetary mentioned that the Russians had cooperated very micely
remarked that we seemed on tne whole to be getting
llong ‘w611 with the Mussians on & number of matters.

mentioned that the President would have to welcome the delegates.
o wanted. to know how many there would be and I thought that there would
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be several hundred. The President replied that it Fould be «ntmmn
to get them in the Wnite Hous. but 1t was agreed 1f necessary the to
man of each delegation could appear,

he Fresidont asked where the conference is going to be held and
the s.mm—y Teplied that we do not know yet, that Franch Lick had boen
% That 1% was hot thore L ohe’ swtmen the President said,
o abodt pm-mm, Yex isapahize?" e Sacretary Shoughh thet
might be an excellent

e homes of soldis
sm means. w that l.wn-, . m- program to wind Ilp by gmgu th-
President's home, saylng what Nasism means to his h The President:

to hear it. The Pr-uunz
shgalscne Stncs facetious ramarks, but the Secretary retumed to th
point. ey would like to have him participte in the Progras:
The Prelid-nc a.xa "Hell, I zay be nere; T nay bo in lyde Park or in
L Secretary said, I will take that as acquiescenc

Tt e thas s seromment on your Part to participate.! e President
's remark

did not comment on:

The conference lasted about 20 minutes. k. Winant remsined after
our departure

He D. White
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Juze 8, 1944
1:00 pom.

WHITE HOUSE CONVERSATION
Present: Mr. Pehle 2

HALJR: U, Pehle will dictate to his people mhat .
bappened as far as the Ter Refugee Board, end will pive it
to us for our diary.

Then I said to the President--which should I take up
first?

MR. PEHLE: The Belgian-Dutch currency.

HM.JR: "Some time ago Jle put up to you the question

our firnishing Genoral Eisenhover with Belgian
St hs paper currency and simly g ng
then a book credit a paving then ST,
the reason boing that we fe € et they would charge us
for invasion, the cost of invasion, and this would give
Jeu Bin coportunlty to  Bave something to trede with them
when the war was over."

Well, he thought a mimute and said, "Fine, fine; you
have & bit of Scotch blood in you. I see."

I said, "Well, you told me when 1 first oano domn
here if I got [ifty-Tifey with the Melish, it weo good."
Vell, he said, "You are learning."

He was very mich pleased.

2id, "The only person who is pushing me on this
g e (i guite excited about it."
i said, "Watson will have to do a little lying.to say I
have been trying to get in to see you, because I didn't
want to bother you this week."

He said, "That is right." I said, "Winant isn't
worried about it."

"That i all right," he said, "I'd like to sit down
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with the Queen of the Netherlands."

He rubbed his hands and said, "How much are they
going to charge us?" He said, "Just keep on the way you
are.

Is that about right?

MR. PEHLE: Exactly right.

HJGJR: But he was distinotly pleased with it.

Then I said, I reminded him about Winthrop Aldrich
having been over to see Hull, and his having okayed the
memorandun to Jesse Jones.

He interrupted me end said, "We killed that."

MR, PEELE: That is right.

"Yes, but if you want some fun,” I said, "you kid
Stettinius about old man Morgenthau looking after the
New York banks and private enterprise and how much £ he
s e A R e T

, "Whom should I kid?" I said, "You kid
Ststtmius." He said, "I will; that is wonderful."

Isn't that about the gist of the thing?
MR. PEHLE: That is right.
HM.JR: Did I bring up anything else?

 PEILE: 1 thought there s something else. I
was n-, ing to thi

HM.JR: I thought there were three things.
MR. PEULE: Oh, yes, the Republican man.

EJLJR: Oh, yes, I said we were waiting to hear
tron Berkley, and as soon as we heard from him, why, would
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he care to amounce this thing Friday.
And he said that he would be glad to.

(To reporter: Send a memorendum to Fred Smith,
botore he leaves tonight, to see whethr w6 have the Ju
List of the delegates to announce at the y pres
Saniereneect Alags 1t s BALT Rond thsak mother 16 you
type them up, so he knows what has happened.)

(Secretary holds telephone conversation with .
Senator Barkley, as follows:)
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(Secretary speaking to kr. Early over White House phone:)
Hello, Stephem..... s
I just saw Gamble and Smith, and they are bubbling
over with enthusissm. I think it is a wonderful ides of
Fours...ees
It will.
That is true.e....
teve, Pehle And I saw the President, and he

has
hnally cleared this thing of bringing these pecple aver
to this country, and he would like to amnounce it tomorrav....

Yeseeaeans

what time could Pehle come to see you to give
you R

Write them and send them 0 youZu..e...
I'11 have him get them to you this afternoon......
Right.su.es

You're weloome
(End of conversation)
Weite them and then send them to him - the details.
MR. PEHLE: Something the President can read from?
R Yes. 1 dontt know whether it is the tele-
largly - op give hin cnough co tiat he can under-
O et 1t 15 shoutiothe Frasident, Tf it is foo mich,
that is all right.
Okay?
MR. PEHLE: Right.
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POINTS FOR DISCUSSION
1. Obtained camp from Army.

%n) Within 24 honr: (Ju:k mloy)
(e) or cuf -m house n 1 2000 refugees;
Miss n vunu bu\l u- 8; -nhlr can
ldul 15 brtek buil built barracks;

-qnippoa, e thn‘zznnn be made rud { 24

hours; excellent railroad facilities iyo both
camps; both camps in farm labor shortage areas.

2, Admini of camp by War Relocation Authority.

(a) Approved by Ickes
(b) Security procmnon by Army

3. Finanoing of camp.

) Housing and ipment by the Army

b) Pnnonn-l by War Relocation Authority

¢) Food and other gpun ~ Foreign Iu Rolh!
appropriation. (Estimated amount - $250,00¢

S1iyears

0 has fi and private qmuiu have
inaﬂoahd vﬂlingmu to conn! te

4. Documents ready to put program into effect.

E-) Cable to Murphy
Memorandum to agencies involved

. Message to Congress.

(a) Recommend tliat it not be sent nt tnll u
>~ ) Includes natuant on what o
are doing and on what we are trying to ge
them to do.

JED:JWP:mgt 6/8/44



MEHORANDUM FORs  Seoretary o nr
Seeretary of
Secrets cl Ilhrhr
Directo: '"

Ex unw- or of the War Refuges Board

-nmh gt :‘u. Thidh T hve dlspatohd to Hobert
orsy Tomu o arrangement
T ted Stat n{ as possible of approx-
tely 1,000 retugess nom in southern Thaly.
rought into this u\lntr&whlh of

u Iﬂl b

ats pr-u«m and pha‘l in Fort tarls aesp
il the War lefuges with the
1 Anv t

in the e tion of m- is
in the n':S. of the tar muuuan Tuthorsty, T

Aocordingly, the following steps should be taken as expeditiously
a8 possible:

v

(1) The or Departusat he Navy
shatever \ustrustions To'the ailitery suthoritios 1n
4 North Afrios zo gxpedite’ the transportation of thens
to the United S

(2) The War Department shall arrange to  furnish and properly

(niurlo to racelrs theve refugess; shall arrengs for thetr
n fron the port of arrival fo the ouap; end shall srrange
sary security precsutions,

g

0 Wer Relooation Authority shall make arrengeents
tusl adainistration of the su, hieh wiil be. deeliasted
a8 an Energency Hefugee Shelters

(4) Until WKRA is in & position to assme the finenojel
rosponsibilities involved, the buresu of the Buiget shall make
arrangensnts for financing the project) using to the extent possible
any availible funds of the War Depirtment, the War Relocation Author-
ity, and the War Refuges Board, snd from the Foreign War Relief sppro-
prittion, and if necessary drewing upon the President's Lsergency Pund.

Attachnent,
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June 23, 1944

I suggested ot Cabinst that they put Marshall and
King on the air to report to the people on what they saw
_to counteract the stories that the war would soon be over.
Then I made the suggeation that War Bonds sponsor. this
program, and they all laughed

After Cabinet, T asked Grace Tully to teke it 1 up with
the President. Ji nes later said to me that he
thought it Would be & mistake to have War Bonds sponsor
such & program because then we would be criticized just as
we were on the Japanese atrocities.
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June 28, 1944

I sew the President this morning, and he seemed to be

very friendly. He immedistely started off by saying that he

hadseon Kung, and from the vy he talked I gather he got

message aboutreferring Kung to me an foreign exchange beosise
a Kung to take this matter up w

The President seid - I don't know whether he suggested thiu to

Kung or whether he was giving it to me s an ides -

give the Chinese a new currency sigiler to what We had Hoae

for France?" The President said, "I am not recommending it. I

just want you to think about it.® Then he said that he had

#1s0 talked to Kung about gotting more goods over the hum

(to fly it in) because he said that the only way to handle

the inflation problem was by getting more goods.

Then the President, on his own, got on to DeGaulle, and

I said that I understood there was a very friendly cable in.
The President said, "No, quite the contrary. It is ery bnd 2
T asked him whether I oould get it from Grace Tully, and
said, "Yes," but Grace said she didn't know what he was tnlklng
about, but she ould luok ingo i end 12 1% oans oub;of t

p Room she would have it paraphrased and sent over. I e
hin whothor he would want me around when DeGaulle is here, and
he said, "Very dz!‘in!teli He said they would devote one day.
to finances and that I should be there that day. I said I would
take it up with Stettinius as to which day I hould be in
Weshington.

was simply amazed how_the President hed in his mind
everythin that I wanted to talk to him about. Even some of the
things which I hadn't written down, he brought up himself.

The President said, "Elmer Davis sent me a memorandum
yeoterdey after ny press conference ssying he thought it wes o
TS Stake vo put thy Thras Generals on the ir,

i L think Hieroluteiecns terrible cncnstrnpm and
that we were trying to quiet the country down against this."
Devis said he thought the people of the country would fhink that
the war was going mich worse then it fs. T sald "Well, I don't

know what is the matter with Davis. MNay] ayin% those
things beceuse he didn't think of this mmself b irst T
said to the President, "As far as I am concerned, I am not

doing this for the Bond Drive. *We are going along fine and are
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about two.and one-half billion above schedule.” I said, "I am
only interested in getting over the idea to the people that the
mar isn't over, and unless somebody else gives me a better idea,
I an for putting these three top military men on the air to tell
their story to the people." When we first started to talk about
it, ‘the President seemed to have in mind that it was perfectly
agreeable to him to have the Treasury do it.

Then Pa Watson came in to try to get me out so that Halifax
could come in. T was a little late because the President had kept
me waiting 20 minutes. I said, "Well, this thing has to be
settled now," so the President’told Watson to get Elmer Davis'
memo from Grace Tully and also to get the memo from Steve Early.
In Barly's memo, he said that if it was going to be done, Treasury
should sponsor it.

Then Watson end Early and I got together, and Watson said
that the President didn't went Treasury fo do it. Steve said that
Elmer Davis was working on a statement to be signed by these
three top ranking fellows to go to the President, and he thought
that was -the-way to do it. To make a long story short, we
aren't going to have enything.to do with it; and T gather that
these three top men are kicking about it any way.

During the early part of our conversation, I told the President
how upset I wes last night after listening for two or three minutes
to Clare Luce, so he said, "Well, that surpriseés me because Pa
Watson and Eleanor Roosevelt thought she was wonderful." I said,
"She just turned my stomach. She made me sick." I sai 0
is going to answer people like that?" The President said, "I em
going to do it very quietly. I am going to say that this is the
kind of thing I am sure the parents of soldiers don't want end .
the soldiers don't want." He said he thought the Republican
Convention had slipped to an all-time low, and he just wasn't going
to get into any arguments with her. I sald that I'thought his
spproach was a correct one.

I then told the President that I thought it was very neces-
sary thet Bob Hennegan get two or three top flight writers who
would prepare sp%c%es o be put in other people's mouths to
answer these people. I didn't get very far with him on that. 1.
then mentioned it to Steve Early, and he said he had an exact plan
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of that nature worked out with Postmaster General Walker, but
{hat nothing happened. S I'seid I thought that 1t ought to be
dug up again, and he said he would after the Democratic Convention.

Then Early asked me how I felt about Henry Wallace for

Vice President, end I said I thought the President ought to have
bim run egein fainly oo thet, the people couldn't sey that he
the President, wes disloyal to Wallace. Well, we went on talking
and by the time we got through I said that I wouldn't went to see
Wellace President of the Unjted States. I said that I couldn't
see much difference between Wallace and Bill Douglas. Then
Early asked me what I thought of Senator Lucas, and I said that
as fer as I knew I thought he was fine. He sald he was a wonderful
speaker, and he said that the Governor of Georgia told newspapermen
yesterday that the President told him that after the Armistice

after the Peace Conference he, the President, want to g0
home and look after his private affairs. Steve said that if that
got around it would be terrible.

When I went in, Pa Watson took a couple of seconds to tell
me how terrible he thought Wallace was. Steve said that yesterday
at the State Convention in Kentucl% the delegates got up and tore
Wallace's picture down off the wall, end everybody cheered. He
said. that there was an article about it in today's New York Times.
I said I thought it hurt the President when he acted the way he
hed over the Wallace-Jones fight, and Steve sgreed. Then Early
asked me whether I knew that Jesse Jones hed five doctors and was
very sick. I told him that T didn't know that. He seid that
Jesse Jones still says he can straighten out the Texas political
situation, so I seid, "Well, if he wants to he certainly can."

asked the President if he wanted to be kept posted on
Bretton Woods, and he said that he did. He asked whether we would
have some sort of wire service and I said that I would see that we
did.

o I never saw Steve Early so friendly towards me. He kept
stroking me on the knee, shoulder snd arm.
‘
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The President said, when he saw Kung and that he
referred Kung over to me on the money thing, "What I am
trying to find out, where is the Chinese army and why
aven't they fighting because the Japanese seem to be able
to push them in any direction they wnt to".
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