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November 17, 1944

T asked the President whether he talked about the
financial payments when he saw Kung, and he said, "Oh,
Jos, we talked all about it, and we. sgreed that the
peyment of the airplane fields should be separate,
and we have en sgreement to that effect.” I said, "Well,
that's news to me. I didn't know enything about that,”
and the President said, "Oh, yes, it is in writing, and
Kung gave it to me."

T t0ld the President that I certainly was not going
to see Kung again until I found out what they had talked
sbout. I said, "We have come to an understanding with
Kung that those eirpleme fields were to be under Lend-
Lease in Reverse." The President said he didn't know
enything about that, so I said, "Well, we have worked
with the Army on this end we have reached an understanding

with them."
The President said, "I have a lot of papers on it,

and I will give them to you when I Eet to them, but I
don't know when I will get to them.

prereresnereey

-
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November 27, 1944

T,oelled on Mra. Roosevelt, and told her that T wished
R e by the papers that Hull
has resigned, and the President is thinkiag of sppointing a suo-
cessor. She said, "I didn't know that he ud resigned. Hs he?"
T s8id, "I only know what I see in the papers.”

en I said, "Between Wallace, Byrnes and Stettinius,
T ik chatpesitins LR confortable with Stettinius."
I said that I didn't think Stettinius would be ideal, but I
tHoOgHE s ‘was the Lost Bha F ponid Biiak of Treu i President's
standpoint as the President liked to be his own Secretary of
State, and what he wanted was merely a good clerk. I said, "If

he puts Byrnes in on the theory that he has a lot of influence

on the Hill, I don't think the President could get Leglalation
through that way." I seid, "The only way for him to do it 1

to go directly to the people.” Eleenor agresd. T said, "Further-
more, I don't think the President would be confortable with Byrnes,
and from past experience I wouldn't be, and it would be only &
matter of a couple of months before I would want to get out
because I couldn't and wouldn't take that sort of thing sy more."
Shfduuﬂ "What sbout Wallace for Secretary of State?" and I
said, "No.

(Everything I am dictating actually is conversation
that took place between Mrs. Roosevelt and myself, but it didn't
follow in the exact sequence in which  am dictating it.

d Mrs. Roosevelt that I thought the President's
No. 1 nbligltim 75, b0 Honry Welluce, ang that I thought he
would be @ good Secretary of Comroe.’ She said, "What about
Secretary of Labor?" and'I said. "Tna¥ woula bo. skoeiiert "
She said that the President told Wallace that he could have
anything he wanted, and he offered him Secretary of Commerce,
Seoretary of Labor’or Aubassador to China, but that fne Presldent
would not make him Secretary of State. I said that I thought
Wallace was too unstable to be Secretary of State.

Roosevelt said, "What about Winant?" and I said no,
that he wasn't & good enmlgh edministrater..



: 1468

Mrs. Roosevelt seid she would see the President right
away before lunch, and would tell him that I had told her 1 thought
he would be most comfortable with Stettinius, and_that if he put

in Byrnes most of the people would be uncomfortable with him.

While I was there, she asked for en n sppointment to see hin, snd

T said, "After you have seen 'hin you tell me what happened?”
and shé said, "T will tell you everything that happened.
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TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

Date
December 12, 1944
Mrs. Klotz.
Secretary Morgenthau.

Grace Tully called me up at 7245 1ast nignt
to eay that the President didn't know anything
about Social Security; what was the amendment;
what kind of legeslation it was, and please to
let him know sbout it., I promised to get it off
to him the first thing this morning.

In regard to Wnite he sald that I should
please clear it with Hannegan. So I said I had
taken 1t up with Hannegan and I had taken it up
with Jim Barnes and Hannegan's only objection
to White was that he hadn't taken active part in

the Campaign. So I said, "How could he, being a

Civil Service empioyee?"
1iberal Roosevelt Democrat which was a great deal
more than you could say for all these Assistant

Secretaries who have been nominated for State.

1 sald that he was &

I sald, "Did State Department have to clear their

people with Hannegan?" Miss Tully said she didn't

know, but she agrees with me that they weren't much

to talk about. So she sald wouldn't I take it up

with Hannegan again and I said, "No'.
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And I said I aidn't know whether the President
was stalling on me but it was up to him to take 1t
up with Hannegan and up to him to be helpful to me,
and that if the President didn't go through with the
White appointment, about half of my best people would
leave. She sald that she would mention 1t again to
the President.

I called Dan Bell at &:30 and asked him to
prepare a telegram with the help of the Bureau'of
the Budget, to the President explaining what the
Social Security bill 1s and what recommendations
we make.



I

January 17, 1945

I called General Watson at eight-thirty and asked him Lf Orace
Tully had spoken to him about my getting an appointment to see the
Prosidont alono. He sald that she had not, but he also said he had
2ot roturned yastordsy aftoraoon so she didn't have an opportunity
to sse hin,

T asked hin whother I could seo tho Prosident alons and that the
1,

appointment on Thursday did not fulfill my requirement. He
“How would Sunday do?". I said, "Sunday will be fine -- sny time

bofore the President leaves’




January 19, 1945

Before Cabinet, Stettinius said to me that Crowley wanted
to see the President with me and Stettinius on French Lend-Lease.
So I said, "Well, if we do that we won't have a chance to talk
to the President shout the, other e tora niioh T doait weat
Crowley to he can't.we bring it up at Cabinet?"
Stettintus said, "All ot *ola Stortintue Thad wrbtten
this letter to him and also told him what was in it. Stettinius
hadn't seen the letter, end didn't have the faintest idea what
he was talking about.

Stettinius brought the mattér up at Cabinet, and the President
said that he didn't went eny non-military lend-lease for the
French, and as A L DAL e e UL P
whole thing. Crowley then spoke up and got nowhere, and then I
spoke up and reviewed the whole situation. I said that the
errangements for French Lend-Lease which were discussed at Quebec
are now dead, and that this was a new deal. I also said that
Stettinius“had not mentioned the principal point why the Treasury
was interested; namely, that on whatever lend-lease arrangements
e make we have to take inty consideration the French dollar bal-
ences.

Before Cabinet, Crowley tried to get me to okay a memorandum,
and Stettinius to oksy it also. He wented to give the memorandum
to the President to sign after we had okeyed if. I refused to
sign it because I had never seen the memorTandum before.

T spoke up at Cabinet and backed up Crowley, and said that
this wes wholly within the spirit of lend-lease,’snd it wes
aid to winning the war. Crowley finally sumed up the case, but
at no time did Stettinius help us. The President finally re- .
Luotantly sgreed although finally Byrnes threw out the ik
that none of these things should be done unless they had the
gkey of the Comnanding Genoral in that particuler ares. The
Secretary of War threw in his two bits and said, "What about
shipping?" Well, I knew they assigned 10 ships & month to the
French because Yost told me. However, the thing that surprised
me is that here the State Department has been calling up Wiite
almost every day urging us to do this, and when it got before

the Cabinet and Stettinius saw the President was hesitent, he
just wilted.
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The reeson I am dictating on this at such length is because
I just wonder if this is typical of Stettinius. I hope not.

Before Cabinet, I asked Stettinius whether he wouldn't say
to the President that we wented to see him after Cabinet, but
when his turn came he said nothing. He left it entirely to me
although he is as much interested in several of these matters
as T am. When I asked the President, he was very nice about
it end said that we should wait in his office, which we did.
When he finally arrived, he said, "I will give you four minutes."
T looked out of the window and saw all of his cars, so I realized
he had a date somewhere this afternoon, which naturally made me
nervous .

Stettinius said beforehand, "Don't bother the President
to read this whole message on Bretton Woods." I said, "You
don't know the President. He will want to read it all."

T gave him that first beceuse it was the thing I was most
interested in. At first, he sort of poked fun at it, but by
the time he finished it, he seid, "This is good," and then he
signed it and gave it to me. He said, "You can send it up
Mondey if you want to. I em sending up Aubrey Willisns name

and thet will ceuse a commotion so we might as wéll give them
something else, too." I said, "No, I want to wait wntil it is
agreeadle to the leadership." He asked me what the chances were
of getting it through, and I said, "Good." FHe told me to send
him & telegram if we got it through.

A11 during the time we were with the President, although I
was very mervous knowing he wanted to leave, and getting no
backing from Stettinius, the President couldn't have been nicer
wit

We next went to the committee to handle legislation. The
President read it and said, "This is a great secret. Wallace
is going to be Secretary of Commerce.” The President said he
would like to add his name to it, so I said, "That's all right
with me although he is on the next committee. He is going to
be on the Foreign Economic Committee." As I remember it,
Stettinius hesitated and I said, "That's fine with me," and
then Stettinius said, "All right."
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e order of my dictation is not correct, but these are
the things that -ctunlly hnp‘gen!d during the course of the
afternoon. Miss Tully was also present when Stett)mus and I
saw the Pres)dent in his office.

The President said, "We will announce Wallace tnmorrml,
but T haven't even spoken to Jesse Jones as yet. I am
to write him a lotter this afternoon.® I said, "Mr. Presidant,
are you going to cut off the enfire dog's tail’or are you golng
to do it in pieces?" He said, "No, I'm going to do it a.
e R T e e o e, fo
mkmg trouble, which is just what Wallace told me. The President
said, "I am going to let him go entirely out of the Government.
I nid, "Does that mean that FEA goes entirely to Commerce?"
and he said, "Yes, I have that al tizedio with Ea Stettinius,"
which Stettinius never told me. So I said, "That's what I would
like to see done - have all of it go under Commerce." ink
this discussion took place when I was alone with the Prenident.

When we ceme to the third thing, which was the Cabinet
Comnittee of four to deal with economic matters, Stettinius sort
of tried to keep the President from signing it. I had a dress
rehesrsal with Stettinius before we saw the President, and I
pointed out to Stettinius that on this Cabinet Committee.T had
gady brought our draft and not his, snd he said hat Was eIl right.

the President took his pen in his hend and was going to sign,
end Stettinius said, "Wait a minute, Mr. President. What about
Crowley? If you do’ this, what about him®" Sometime earlier the
President said he wasn't going to do enything about Crowle
until he got Wellace settled. He said, "I will tell you what
Iwill do. T will sign it and date it'March lst, and we will
teke care of Crowley when I get back." So all through these
very exciting few seconds, Stettinius took hold of my s
pinched me aad seld, "het are we going to do sbout Herold ey
and T said, "I will teke care of that." In other words, he was
brying evely mey he could to block ity end so I said, "Look,

. President, you sign it and we will just operate, *knowing
it is signed, but not tell anybody about it." The President
said, "That's fine. Lock it up until-I get back."

After Stettinius left, T sort of pressed the President a
little bit on Crowley, and he seid, "Cromley doesn't want to
resign until V-E Day, but there is no reason why he shouldn't
resign sooner.” Knowing that Tully was a reat friend of
Crowley's, I spoke my piece any way and said, "I have been
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told that Cronley is wms to resign if he can resign with

ity." Of course, my infornant is Lauch Currie, which isn't
i osd, but I mented to back the President up in'his idea that
he could’get rid of Crowley.

The President told me to be sure that Latta got copies of
e11 of these doouments. I stopped in to see him, but he waen't
there, so T told his assistant that by Monday Charles Bell
would bring all the papers over. I also promised Stettinius
that I would send him copies of everything.

The interesting thing is that I have not been with the
President now for some time end ocertainly not with Stettinius,
end 1 felt thet ny position with the President wes just as %‘“’ﬂ
as it has ever been. e every reason to believe it wil
e e SR LR
time will tell!

e —— ]



1476

(IORADUM O} THE PAESIDENT

1. On Jamary 5 Seeretary Uorgenthau discussed the
Eretton lioods legislation with Senafor Wagner, Congressuen
Lpence snd Wolcott, Judge Vinson and Dean Acheson. Senator
Tobey uas unable to attend Lut oxjressed his wsh to
cooperate fully. 1t was ngresd st this neeting thst the
Sretton Loods Legislation should b introduced us soon
possible and that it would be most important for you to
send a special nossaje to e Cougress on Lretton Woods.

suan McCormaci has called
the Lretton x-om‘ll
at once.

2, Suce that ate Cong
Secretary i au urgin; that
Adnesaats b’ b by Con,re

de heve jointly prepared the attached uessage to
on Irettan Woods for your sigmature. It 1a"our
mee "Hhat you will siga this nas

absence (and the absorce ot uret-ry ut.ttmiua'f suthor ise
Secretary Lor entiau to nessage transmitt

Congress on o date tolo A‘,rnd upon by hta md the 1udu--

1 the iate
Hlh i e e e
ntroduction of the logislation wiidh 1o proseatly Leiny
draf

ou uyprove this procedure it aill be

4 Lo s it
appreciated 17 you will so indicate velow.

sigmed/ ndqu'd R. atctthﬂ\u. dr.
aore

signe H. lMorgenthau, Jr.
Tecretary ol Teasuwy

AP TOVED 3
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70 THE COMGRISS OF THE RITED STATSSH

I my Dodget Seasage of Jemary 9 T called attention
to the need for imeediste action on the Aretten foods proposals
for an Tnterastional Nonetary Fund and an Tnternationsl Bank
Tor Tasonstruction and Developmsnt. I3 1s wy purpose in ¥:is
soseage 1o indioate the Laportance of these internatiosal
orgenisations 1n our plans for & peaceful and prosperous world.
4w datiaste our total efforts to the tesk of
‘winning this war we must never lose sight of the fast that
vichery 1a not only an end 1n 14eelf but, 1  large senes,
victory offers us the msans of achieving the goal of lasting
Ponce and & botter wey of 1ifu. Vietory does not inswre the
achiovement of these larger oals—it nerely offers us the
opportumty—tte chasee—to sesk thelr ttaiment. Whether
= w11 haw the corage end vielon o avail ourselves of this
tremnious opportunity—purchased at 10 great & eostets yUU
%0 bo deteratnad. 0n cur shoulders Tests the heavy responstbility
Zor making this somsntous decieions 1 haw satd before, and 1
repeat againi This generstion has a rendesvous with destiny.
I e are o maasure u Yo the task of pesce With the
stm0 shature ss ve have saasured wp to the task of ver, we must
see that the lostitations of peace rest firmly on the solid
foundations of international political and eeoncmie cooperation.
The cornsrstone for international politiesl cooperation is the
Jusbarten Oaks proposel for & permssent tnited Katbens. Inter-
national political relations will be friendly snd eonstructive,

however, caly 1f sclutiows are founi te the difflewlt sconcato
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probless we face today, The cornerstoce for internatissal
ccononte cocperation ie the Bretten “oods proposal for an
International loostary Fund aod an [nbe-matienal Samk for
Heconstruction and Development.

These proposals for an Internetional Pund and
International Bank are conerete evidense thet the sccmemic
ohjestives of the United States agres with ticse of the
nited Nations. Thay illustrate our usity of purpose sad
nterest 1n the ceoncmte flold . et we need and what

exchange and consusptice—in other words, wore goods produeed,
e 12, ety o g st o i
0k 7o o ple o h e St e s et
st et et s it bt o
e s £ e 0 e s ot e
10t s etk i o e et s e
i o e s e e e st 0
the world %o ensure our own prosperity, and we shall need the
ot e e o el e o 3 e e o
o e 1 e, et et o
R

The firet probles in time which we must sope with is
bt o s 1t it e i b ot
et s sy o o At smtrin st 5
o 11t s et e s i
e s st v el et e vt S fotes
ey o St bttty s it st
st em ke et e 0 vy ot
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3-
logred with susken wrecks, aad grest rich aress of fars land
ioundeted b7 the sen. Tesple are tired and siek and hungrye
Bt thay are eager 10 5o to work again, and to areste again
WAL thelr om hands nd under Shelr om Lesders the nesessery
Phyviend bests of Whetr lives,

eergency reliaf 1o under vay behind the eraies wader
he authority of local Governments, dacked u first by the alled
=li%ary comund and after What by the Dnited Mations Belief and
owr 1n the s
Bas beon approved by Congress. But neither UKRRA mor the arwies
4re dorigred for the censtruction er recnstrustion of large
Seale publie works or fastories or pewer pleste or \rmepartetion
Eyvtans. That Job met be dene otberwise, and 1t mut be started
soon.

e nin Job of restaration 1s not ome of reliafs It 1s
one of recoustrustion which must largsly be dons by losal pecple
nd their Qovermmente, Thay will provide the laber, the lool
money, and most of the naterials. The sase is tre for all the
many plans for She Laprowesnt of tr.aspertatiom, sgrimiture,
induatry, and housing, thet are essential b the davelopment
Of the sommouioally backward areas of the worlds Mot mome of
1o tiings required for all these projests, both af reconstruction
4nd davelopment, Wil have to come from overvess. It s at tais
POLI that eur highly developed seoncey een play & rele fmportent
12 the rest of the world and very profitable 1o the United States.
Inquirias for masrous setarisls, and for all kinde of squipment
“0d maehinery n eoncaction Wih such projects are already betns
dirested 1o our tadustriss, wod sany meve Will eeme. Thie business
W11 bo weleous fust 4s woun as the more argent produetion for the
ar dtaels ende,
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ke
The matn problen will be for these seuntries %o
OMain the uewms of paymente In the leng run we eun be peld
Sor what we oell sbroad ehiefly in goods and servicess Db st
e mament nany of the csuniries who vent o be our castomers
are prostrete Other esuntries have devoled their econcmies oo
completaly to the war that they do not have the rescurees for
roscnstraetion and development, Ualess & mesns of finsncing ts
found, such cownirios will be wnable to restors thetr econcales
a0d, in desparetion, will bo foresd to carry forwand end intensify
existing aystems of dHooriminatory \reds practioss, restrictive
exchange centrols, coupetitive depreciation of currencies and otber
forve of coenemtc werfare. That wild deetrey all eur good hopess
Yo mst move prowpbly to pravent 1t happening, and v sust sove
on several fronts, tneluding fioane. end tredes
The tnited Stater should ast prospily wpen the plan for

iapartant funebions WLLL be to factlitate and nake secure wide
Privete participetion n such lomss The Arbielas of Agresssnt
constituting the charter of the Bank have been werked sut wth
rest earc by an inberntiomal eonference of experte snd give
adequate protection to all tuterestas I recomend o the Cengress
hat we ascept the plan, subeeribe the cepltal allotted %o us, and
partictpate whaleheartedly 1n the Dask's wrks

Thls masure, with othars 1 shall leter suggest, shocld
£ £ar 40 take care of our part of the lending req:iresente of the
pomteuar years. They should belp the comtriss coassraed %o peb
prodaction started, to get owr the first erisis of dlsorpentsation



1481

s
and foar, o bogin the work of recoustructicn and developmenty
a5 they should belp our farsers and our industriss 1o et over
50 -erists of ressnversion by making  large volums of export
bueiness possible in the postewer years. As confidence returne
privte tsvestars will participate sore and mare s foreisn Lending
and tavestaent without any Governeent assistance. Tut to get over
the firet erists, in the sitsstion that confrents us, leans snd
arantess by ageneles of Government will be essentisl.

¥ a1l know, howsrer, that & prospereus world ecsasey
st be butle on more then forelgn investesute Exehange rates
=t bo stabilised, and the chamiels of trade opened up throschout
Ahe world, 4 large foreign trade after vietory will genarate pro-
@uchion and therefore wealthe It will alse aske poscible the
servicing of foreign nvestasates

Almost 30 ene in te medern world produces shat be ssts
and wears and Lives 1. 1% 1s caly by the division of labor smeng
Poople and aseng peographic aress with all their varled rescerees,
4 by the tncressed all-arcond proustion which specielisstion
makes pocaible, thet smy modern country can suatain its present
populations It Le throuch exchange ant trede that efffclent pro-
duction in large unite becomes possibles To expand the trading
eircle, tc sake 18 richer, more compebitive, more varled, is &
fundesente} eoetriiution to eversbody's whalth and welfsre.

I 10 time for the Uaited States 4o teke the lead in
establishing the prineiple of economle cooperstion as the foundation
for expanded world trede. Ve propose %o do thls, not by setting up
o super-rovernsent, but by intersaticnal nepotistica and sgreement,
dtrected 1o the ixprovesent of the monetary lastitstions of the world
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and of the laws that covern trade. ¥ have doue & good deal 4n
those direction 1n the last ten yoars under the Trade Agressarts
Aot of 13 and through the stabllisation funi operated by our
Treasury. Bt our prescrt eneeles were powerfil in thoss years
400, and they dewsted all their efferts net o tnternetio-al
callaboration, et to itarchy ant econcmts werfaree Then
Victory 13 won we mist be ready 1 go forward rapldly on & wide
froats e sl know very well that s will be & long and
eompiteated tustonss

A £004 start has been sade. Toe United Netions kenetary
Conferacce at Arottn foods has teken & long step formnd on &
satter of grest fractieal Lssortares to v alls The Cenforence
suimittad & plan b croate m Tatemtionsl donetary und shieh

W11 put an end to sonetery chaces The Pund 1s & flssetsl

Arotitation to preserve stability and order in the exchange raten
betwoer. different soneys. It does not creste a single money for
the worldy nefther e nor sryvne elos is ready to do thate There
#111 t111 be & differont noney n esch country, but With the fund
1n operation the value of each currency in internstiossl trade will
remain comparatively stables Chaages in the valoe of foreln cur
renctes will b nade caly after earsiul cousideration by the Fusd of
the factors tnvolweds Furtherncre, sad equally Laportant, the Fusd
Agreesent. ectablicher & code of agreed srineiples for the esndict
of axehange and ourrency affatrs. In & mitehell, the Tuni Agresseat
spells the difference hetwsen a world casght asetn in the maslitron
of panio @nd econcaic warfare culsinating in wer—as a the 1930%6—
or & world in whieh the sesbers striw for a better life throush

mtual trust, ocoperation and assistenes. The cholee te ourse
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T threfore rocemment prespt astion by the Concrese to
Provide the subsaription of the United States to the Internetional
Wemetary Fund, and the leglalation necessary for cur mechership in
the Funds

The Internstional Fund €4 Benk together represent oo
f the most sound and useful proposals for internetiesal esllsboretion
Bow bofare ws, (n the other hand, T do not wase te lesve with you
the Lapression that these proposals for the Fund and Benk are perfect
18 every details It may well be that the experience of future years
L1 show us how they can b ixproved. I do wish %0 meke 1t alear,
Bowever, Wat these Artiales of Agreesent are the procuct of the
Best minde hat U nabions seuld misters These men, who represested
nations from all parte of the globe, naticns in all stages of
Soumanie developaent, nsticns with different politiosl and sceneate
Philoscshies, have resched an accerd whieh Le preseated to you for
your consideration and approale It weuld be o tragedy 1f differsaces
of eptaten on alnor detalle should lead us 40 sacrifise the baste
Aeressant schieved on the naer problemss

For do T wmt 45 leave with you the lapression that the
T a0d the Bemk are all thet w will meed %o selve the sconcuds
Problens whieh WLl face the United Fations when the wer 1s over.
Thare are otber problens which we will be called wpen to solves
I8 10 ny erpesterion that otder proposals WLl shertly be resdy
Yo ait 0 you for your eomsideration, Trese will tnclode the
orteblishment of the Tood and Agrioulture Crganisation of the tnited
¥ations, brosdening and strengthentng of the Trade Agressents iet
o 103y toternationsl srreeeant for the recuetion of rede berriere,
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8.
@ contrel of cartels and the orderly sarkebing of world
surpluses of certain comodities, & Teviston of the Exparte
Taport ak, nd an terusticesl o1 grosmmet, ts il sn
Propossls in the field of eivil avistiem, shipping end redic
and wire commniostioss It Will also be necessery, of courve,
o repeal the debeon Aote

In th1s meesage 1 have recommended for your consideretion
mmm-nu-nnm._—.-n_n-
Other measures whish will have o be dealt with in the near fubore.
They are all parts of & consistent whele, That whale s eur hope
for & socure and frAA world, & world in whieh platn peeple in
11 countrise om work at tasks wilch they do well, exchenge in
Pesse the procuete of thelr labor, and work eut their seversl
destintos in security and pesce; world in which governments,
nw*—mw—kh_-ﬂm-‘n‘l’ﬂ
offoctiwly resolved to work together in practiesl affaire, and to
ide a1l thair astions by the knowledge thet any peliey or act that
n.ou-.-a—nho—n.-unmxm-th—m.

-—-u.un-,nm--muma--—l-
end of denger, n--u-m¢---—1-v--uqy
Shared prosperity or 18 will meve apart inte necessarily sempeting
eooncmie bloss, ¥e have & shanes, .d\l—lﬁw.\ﬂ-,
“--lﬂ_h.ﬂ‘.m-ﬂﬂmm
"hether we do 00 Wil detersine, as far as 1% 1o in our pover, the
kind of Lives our grandehildren can live,

™ WiTee Movss,
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Dearz

Dear lire ]

I have appointed a committee to make phnl and
recomnendations conoe iority, tining, mnd mamer
of submission Iu . hg& ve program in the fﬂfdm
affairs field, comaittee consists of the Secretary
of State, mmh-un. the Secretary of f.\u 'rnuury. and
the Director of the Bureau he

authorized as the need arl
of other interested agenc!

I Jnow that I mv count on yulr full cooperation
with f.hll Comittes in its work.

Very sincerely yours,
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MEMORANDUM FOR THE PRESIDENT
Subject: Proposed Legislative Pregren

There hura-tn -um-h-dw-l
ud{" g:p-hr 1o¢l.|mhnh foreign affairs
is ol S need for s cabinet
-—lttu sift propo: and metheds md to maks
recommendations to you. .
The central factor mun'mum
rmp nlult\u Senate == whether in
on should be by treaty, h#dm-.a

)nhu a major controversy which will defest msny

The following matters may coms wp st this Sessien:

Dusbarton Oaks proposals, after a United Natims
Conference.

Bretton Woods propesals.

mdnu.-lwmt-r,hm-o-

al of the J-lunm-llhlhrpﬂhl-l
ecting the Export-Impar

Extension of the Trhde Agreements Act.
Anglo-Amsriean Petrolewn Agresment.
St. Lawrense Seaway.
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Food mmd Agrieulture Organization.
United Nations organisation on education.
Civil Aviation Agreemmts.

Privileges nl imamities for international
organisations,

Wo need & cabinet general staff to recomsend prior
tining, mlnvmuodtbforyornnlumml F i

Ve recomnend that:

h aunurm of State md Tre: th
Dl.nmr the Budget be muthorized tn cons ti
conmittee with suthority as the need arises to nnnlt llth
the heads of other interested agencies.

2. Introduction of St. Lawrence Se hﬁdmn be
po-tcmd until the gutlu of the form -%a slation
wrked out, and the legislation be not brought u

until the whole program has been further develope

8. Since the Un.lhl llunl ﬂul{lnnn on the nu-nu

Oaks proposals cannot mee s doou-
ment for ntl.ﬂuuu ntu. htc u or lhtln
on some of the listed umn twt ore then.

At the earliest possible date there should be
hzlthhi the action uuuuvy to adopt the Bretton Woods
propesals. A draft mes ug Congress on Bretton Woods

mmu be pwlpt); submitted by the committes to you.

s0d semmittae diould sive tamediate sonsi-
m-u- i ety i Stin ’the

ntus_uu on the
'ood and A;riculture mgnint.lon. thc B Import Bk
ml other matters,
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oposals
the
made in this
a latter you night send to the

Relations
arton
a treaty,
consrebe
agencies

-
nittes

make
basis.

the

draft of
s ad

.u 3 u.—
w& 5

wm i: mm

oo
departasts
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EXECUTIVE CRDER.

ESTABLISIING A FORKION BOONOMIC POLICY BOARD

By virtue of the suthority vested in me, as Presidemt
of the United States, by the Constitution and statutes of
e Urdted States, and in order %o provide for the mere
offeative coordination of the funetions and aetivitise of
the Goverramst in relation to forelen sconowle problems, it
10 borety ordered as follows:

1. There s hereby sstablished the Foreien Soonsals
Paltey Toard (hereinafter referred to as the Board).
The oard shall coneist of the Seeretary of State,
the secretary of the Treasry, the Sesretary of
Gomeree and the Seeretary of the Interior. The
Sesretary of State shall be Chuirman of the Beard.
The Chadrean of tie Roard shal) request the hesds
of cther agenetes and departaats to be represented
4n the Seard's deltberations vhenever mattere
peotally affecting such ageneies cr departmemie
are under cored deration.

2. It a2 be the function of the Board, aeting
ubject to the direetion and centrel of the
Prestdents
() To develop unified progress a:d to establish

Polieten with rempect 1o the seonomte
relationshipe between this Government and
foreten povermmente.
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(5) Yo arrange for the urdfisation and
ccordination of the sstivities of this
Government relating to forelgn esorosie affatre.

(s) To report %o the President st frequent intervals
concerning te astivities md to mke such
recommendations to '4a a5 the Roard may deen
appropriate.

A11 action of the Board shall be in conformity Wth

the foreign poliey of the Uited States as detersined

by the Searetary of State.

3. Tt shall be the duty of al) agencies and departeents
%o supply or obtatn for the Roard sieh informtion
and to extend to the oard such assistance and
fastlities as the Poard may require in carrying out
the provistons of tids order. HNothing contained in
thie order shall resove the responeibility or
wuthordty of each exsoutive departmmt or agensy for
earrying out ita own functions and operatioms but
wush functions and operations shall be earried out
in accordance with the freign sconowie pelisies
Tormilated by the Board.

4 A1) prior executive orders and instretions insofer
s they are in eonfliet herewith are amended
sccordirgly.

THE WITH HOUSE
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January 28, 1945

Confidentially, at three o'clock I went to the map room
at the White House and sent the following message to the
President -- thie ie the glet of it from memory:

"Suggeet that you direct Hannegan to get back of Wellace
100%. Aleo, euggest that you ask Bernie to get in touch with
his pal on the Hill in behalf of Wallace. Signed, Henry."
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. saren 9, 1945

Deniels came over nere with a message from the
Prasifisnt’~— Bouldn't T Sebilo tho Casey oaso T view of
the fact. tuat the nmn was in tne Armed Servicest I said,
ir. wencrell, the General Counsel,
Eursonnll;« Gelivered 1y to une Clark, Cuief of the Tax
ivision, some time between 9:30 and 10 this mornin
I said, "he greatest disservice I coula do tne President
would be to change tue regular procedure on a tax case,
partionlarly tue Casey one wiign ig one of the worst thet
s ever come to my attention." I said, "lhere have been
all kinds of cases since I have been here and I have never
once changed tie regular proceaure and I wouldn't in this
case even if it iad not gone over." I said, "Somebody
over Lere tas to be tue 3.0.b. on tax cases and I am per-
fectly willing to be it.

lhe President knew notuing avout this until Daniels
brought it to his attention tnis morning.
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132 a. m,
%a2en’s, "ous
HM, Jr: Hello.
s Mr. Daniels. 5
Helld.
Good morning, Sir. . .

How are you? ,

o Tine.

Now, I'm up to date on the Casey case.

Mr. D: Yes, sir.
HY,Jr: What would you like to know?

Mr. D: I would just 1ike to know if 1t is imminent.

HM, Jr: Yep, 1t is.

M, D: Yeah. Is it on the way to Justice, Sir?

HM,Jr: Yep.

Mr. D: Has 1t gone?

HM, Jr: 1 don't know. >

Mr. D.: Un-huh. But it'e apt to be there any time.

HM, Jr: Yes.

¥r. D: Thank you very muchg Sir.

M, Jr: You're welcome.

Mr. D: Good-bye, Sir. ;

M, Jr: Hello. "
¥Mr. D: Yes, sir.

M, Jr; Well, now let-me ask.you a question.

Mr. D: Yee, sir.

—y



HM,Ir:

HM,Jr:

HM,Jr:

Mr. D:

B, Ir:

Zgt

* What's you going to do about 1t?
I don't know, Sir. I share your doubt as_to
whether a certain person should be officially
informed.

Yell, after having been here for sloxe yesus,
m going to give some unasked aavi

Yes, sir. I would apPreciate it very much,
teause ....

I would let nature take ite course and the chips
fall where they may.

Uhi-huh. Yes, sir.
Tnat's been ou - ay policy ever since I have
been here and there has yet to be any inter-
ferenoe from the President.

Yes, sir.

There has been no interference since I ffiaieoen
here on the prosecution of revenue cas.

Yes, eir.  Well, Tnave mo plans; I just wanted
to. be kept inrox‘med about

Well, hugh, I jJust thought I would give that
atis.

Well, I appreciate it. 0.K. Thank you, Sir.
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sarch 9, 1945

I excused myself a little early fromCabinet in 7
order to meke the plane for ainneagolis. On my way

out I stopped and talked to Grace Tully and told her

what I did'aocout the Casey case and she agreed with me

that the rresident snould not know anytuing about it.

I told her in regard to the Fiscal Assistant
oecretary I had not heard anytuing from barnes and
I was going anead, Tuesday, and sppoint kddie sartelt,
80 she sai& she woula tell parnes that I nad not heerd
from nim. > I said L would ocheck witn uer once more,
Tuesday, when I got back.



March 17, 1945

At lunch with the President, John Boettiger

said, "Well, you have your work out out for you."

I sald, "What do you mean?” and he said, "On Germany."

From remarks he dropped, I gathered that he had the

whole pioture about what haj sppened in the State Depart:

nent, Ho kmew 11 about Riddelberger, and ho said,
s going to have to help you on this wiih ¢

"I an
Prui:;nt. This is terrible what Stettinius hu done."

£ Anna and John go to work on this with the
President, we will have a good chance to block it.
They both” kept repeating how terrible thi@ thing was.

1496



March 18, 1945

I called Mrs. Roosevelt and suggested that she and the
President send Carter Glass some flowers, and she said

they would.
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March 23, 1945

as with Mrs. Roosevelt at nine o'clock ti
mnl'rung, and she Auﬂ she would go in and ask the Pre:idunt
whether he would s then, but when she went in
President had not ﬂnished his breakfast, so she decid d
it

was the wrong time and she, therefore, did not ask him
to see me

Honever, sho did say to the President thet I wanted
to,get,out & book on the cconomy of Gernany, and

said, "Wby o book now?" and she coteen ot ata nat
A B e e L B
:iia Tgnt's all right. Let him go ahead nd make
e

Mrs. Roosevelt also said when I was with her that
Anna end John had told her that they wanted to be alone
with l;nthur the night before so that they could telk to
him about Ge:
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April 11, 1945

krowd 7:50 p.n. Bssters Ner Time, I called on the
Preaidont. hai been out for & two-hour drive. When I came

1tt1ng ins chair with bis feot up on e very lerge
oot with a card table drewn up over his legs. He was
mhlng cockteils.

I was lorribl{ shooked when T sam bin, and I foumd thet he
hed aged terrifica e d. His hends shook
s ook 3 over, and I had to hold
SRok Biash oxihepoursdicutstii T 56 hed a jar of Russien
oaviar, and 1 ssked hin vhether he wanted sone. Thoy hed eggs
and onions to go with it, and I said, "If b relumh-r correstly,
Mr. President, you like it plain,” end he said, "That's righty

" 80 T fixed him some. I noticed that he took g0 dosktitiere
then seemed to feel a little bit better. I found his memo

and he was constantly confusing nemes. He hasn't weighed
hinulf 40 he didn't know whether he had gained weight or not.
he

never seen him have 80 much difficulty transferring
imees"fron bis wheelchair fo  regular chair, snd Imes in
agony watching him.

I brought him s box of oandy, and 1 said, "That's for
the ladies of your house.” He seld, "Why the ladies? I
would like it," and he el very much plessed, and after
supper he took one.

&t supper, the President sat at ono end of the table and
L sst et the ofher end. Thore were two ladies on each side -
Kies Delano on my right end this Russian artist on my left,
und on the President’s right Mirs. Rutherford end on his 1a1t
Miss Sukley. Ve had vesl and noodlee for dimer, and ¢
o marvelous chocolate waffle with whipped cream and o scertte
sauce, which the Pre; ARt enjoy very much.

During the meal, right by side, an Irish setter which
belongs to Miss Delano vomited a. 1 its fuod end it didn't seem
to upset the President at all. Miss \m'{!d up from the
table and used her handkerchief and pieknd up all the vomit and
removed it from the room.

Just before supper, I went into the President's own bedroom
and bathroom, and they seemed exactly the same as they hed been -
years ago when I spent several nights at the cottage.
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supper Wo joked shout the sarly Velkill furniture
with mhch the cottege is decorated. I carried on a conversa”
Ticn (tiay endios (he'table, snd)the Frestdantisthasvivg seansd
80 bad that it didn't disturd him.

Miss Delano told me that the President asked her to go
to San Francisco with him, and she was very much pleased.
She wanted to know whether I was going, end I said that I
wasn't.

The President said he would be in Washington on the 19th
and up until noon on the 20th. At first I said that I wouldn't
be here, and then I said I would !Q.ly until he left and that
seemed to please him. He said, "I have been offered a beluti-
ful apertment by a lady on the top floor of some hotel,

L am not taking it. T mn going there on my train O

three ofclock In the afternoon I will sppear on c&’zs stage in
my wheelchsir, BT i e R oo

grimsce and clapped his hands and ¥ind then they wiil
epplaud me, ma -111 leave and go u:k on my train, go dmm .
to Los Angeles uﬂ wy e daughters-in-law, and I i1’

back n Hde Park on

Esrly in the evonng, he had been very solioitious about
Mrs. Morgenthau, and he let it slip that he was in touch with
some heart doctor - I think he said at the Presbyterian Hospital
in New York. I told him in great detail how kind they had been
to Mrs. Morgenthau.

When the President and I started to talk, I said, "Mr.
President, I am doing & lot of things in regard to Ger
and I wnnt you to know about it. We are having a lot of
troubles, lnd I don't want to be doing these things if it
isn't agreeable to you." He didn't say enything, so I went
on end aid, "ou know what happened on that Yarch 10th
memorandum on Ge: The President said, "Oh Insn't that
terrible? I had to rnritc the whole thi ng. So Is

"Yes, it was pretty bad." Then I said, "A lot of the :hings

"I an’doin x-eally SRt asns by Led Crowley and Foreign

Economic Warfare, but the War Department seems to want to work
with me."
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1 told the President that Cley had called me and that I
hed ssked him what he was going to do about Robort Yurphy,
id that he realized £ his headaches. ha
dent said, "Well, ety e etres it Yurphy"
st ”w.u, 7ou put hin ogeinst an Englishmen like llenllhn
and what 5_to hin? 4 p to hin," and .
SR a, "That x B id furphy was too
enxious to_coliaborate .m. DeGaulle whon we first landed 1n
Africa." T said, "You are just never going to have a good
morking grouz oré there ‘as’Loag s’ yon o hinopar there, "
The , "Well, at first he sort of resisted me,”
an e rasigent , T was in your office when you
lpponntod him, and Hull forced him down your thro at.! 1
As long as b is there, he will went to build up o
sgaiust division, oto.” The prosident said he"iranrt
kn gon that. Well, £ was'sort of drawing on my ina ination.,
ut said he fhought it was o mista
o ma s Catholic to Gerneny. T sald, "gef
too," and he sald; “fon. bt ha 1n'in Buriest
but’Caffery and Marphy work pretty closely togothex-.

t this
lr{ is u Clthouc,
"Yes,

Then the President said, "Well, what have you got on your
pindet T sald, o order to’bresk the State Department crowd
headed by Jimy Dunn just the way you broke the crowd of
PR T Secretary of the
suggeation 1o that you meke Glauds Bowers et R e
to Eisenhower, and send Murphy to Chile." The President tho
that it wes o wonderful ides, and so that he wouldn't forget
I made him write it dom. The President said, "But Bowers -
doesn't have any money and he couldn't afford’s post Like that.”
So I said he s going o Live in sone villa provided by
‘the mv and h--il only i to By e dollar a day, and there
s 10 other placo where he could live more m-unm. and spend
less money," said, "That's right." I criti-
o D et TP A e thet at the first meeti
at Quebec, Dunn was good, and I said, "I think Dumn is terrible.

n got on to the question of my writing a book,

Ot T e Dhotostet of the Tectes he hed wet sten

to me on March 23rd. The President said, "Where did you

that from? T have never seen it before.! So I s
o

to know what it means." He said, "I don't know what mean:
Then he said, ")ll utt or nmbndy told me you wanted tn gat
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8 book opt right anay, and T thought Lt wes o mistake.

1 said, "No, what I want to do is get out a textbook stter T2

Dly. S exnm'pl-, L would Like to write a ohapter on how

Germens can feed themselves." He said, "I said

thuy PRI 2a1d, "Well, T have written it

thet." I told him thet Harpers were prepared to gamble $5,000

on sotting it up. 1 told hin tnat when the book Wes wrlttcn

T wanted to show it to him, and that I hoped he would write

the preface. I told the President that 18 e d13nrt wrdbe. the

preface that [ would 1ike to have Stattinius do it, Ho said,
hink that's fine. You go shesd and do it. I think it is

a gnnd Liee.n G sido aerd, ST Bave s ot of Adess of Ey

om. I would like to put something in there sbout my convar-

sations with Dr. Schacht.” Then he went on and told me

story about how Dr. Schacht came over here and wept on Wi desk

shout bis poor country. Fe said thet Schacht cane over three

or four tines ssying that the Germans mere going broke

never did. This is a story that I have heard the Fresidont tell

about three different times, but he seems to enjoy telling it.

Then I told the President that I wanted him to know about
Lubin, I seid, "You have sppointed hin, and he doson't know
what to do." I said, "We are helping him, end we have written
the things for win " The President said, "Oh, hasn't he gone
yet?" end I said, "No."

me to arrange it for him, snd I did arrange it." I ma ")(cCloy
is away you know." Then the President said, "MeCloy is all
right now, but he was all wrong about DeGaulle, but i axpmnaa
thxngs to’him and now he has been loyal to me.' T said, "I em
od you fael that way.” The Prosident repested .g.xn, "MeCloy
S e now, but he was all wrong on DeGaulle." I was glad
o Mass thsibeselent oay feleibasanas Thrmiulel = peoplc
around town have been trying to poison him against MeCloy.
The President asked me sbout, the Seventh ar Loar,
1 seid that it was going alo right. I also told’ . that
we ‘hoped o have hin talk on e Lsthoor May, and he said that
he wou
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T asked the Presidont i he wanted me to interest myself
in the future treetaent of Gernany, . He didn't an
directly. I said, "Look, Mr. President, e gaing to ﬂght
bard, end this is ‘what I am fighting for." I s
economy for means that she will be weak pn mc-ny,
R e in e e Gt aid, "I hav
been strong for winning the war, snd I want to help'win
the peace,” The President said, "Henry, I am with you 100
per cent.? I said, "You may hear things because I am going
to tight for this,? and he made no coment, but 1 certatnly
ut him on notice as to what I wes going to do. I repestel
t two or three times.

I also told the President that Lew Douglas was going

over there, and he didn't have the faintest idea what it was

21l sbout, and I told him McConnell was going over there, and
idn't know either.

When we were about through, Miss Delano came in and said,
vhre you gentlenen through telilnge Wil snother five ninutes
be. enought* ani that it mould be mple. Then she said,

en we come m, we a1l will come in together," end I had
just about concluded my conversation when the four 1.{1&@. came
fn." T asked whather T oould use the telephone to oall u

Sd T took thie phone<into Mi4E{Delsnata (rocm.

R e R phons had s long cora on it.
Then 1 cane baok and said goodbye to the President and
company, and when I left t] ey were sitting around mghmg
and chafting, and I must say the President seemsd to be happy
and enjoying himself.



THE WHITE HOUSE
h WASHINGTON

rerch 23,

Dear Venry:
The plan you outline in your lettor of
Yeroh twonty=third is leudslle in purpose Put 1 find
it difficult to know fust what +
he country are soiar ta read informat
Gorion oconomy.
The spirit of the iven
ertienlate oxpression. But itrs not go easy to say
etion will or can spoek. Timing will be of the
bery ossonce. s must all remember Job's lamont that
his enemy had vot written a hook.
nr about it.

Aaywey, we'll have to keop thir

Alvays sincerely,

Honorsble tienry oru,rtm\u Jr.,
_Socvetary of the Treacu
Mashington, . .
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April 12, 1945

s. Roosevelt told me when she sent for me
Chat the Brastone Eaeiaie ey e adther

hin, and she said that he died a soldier's death,

and perhaps his death will be an example for the

rest of us to do even more.



If Jr's statement on death of the President
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April 12, 1945

I spent last evening with President Roosevelt,

and he was in the best of spirits, and took a keen
interest in discussing world affairs. It will always

be a great source of personsl satisfaction to me that

I was able to have been with hin on this occasion.

It has been my unique privilege to have served him for
two years in Albany and for over twelve years here in
Washington, and I know what a really grest man he was.

Tt is e tragedy he id not live to see the unconditional
surrender of Germeny and Jepan. He more than eny one person
is responsible, in my opinion, for the sucoessful conduct
of this terrible war against the aggressor nations.

T en confident that history will recognize in him & great
force for democracy and humen rights. I have lost my
best friend.
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T spent last evening with President Roosevelt,
and he was in the best of spirits, and took a keen
interest in discussing world affairs. It will almays
be & great source of personal satisfaction to me that I was
able to have been with hin on this occasion. It has been
my unique privilege to have served him for two years in
Albeny end for over twelve years here in Washington, and
T know what a really great man he was. It is a tragedy
he 8id not live to secdth&m Germ SRiTee ‘7(_‘
6allspsed. He more then eny one person is responsible,
in my opinion, for the successful conduct of this terrible
war against the aggressor nations. T am confident that
history will recognize in him s great force for democracy

and humen rights. I heve lost my best friend.
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From the Presidential Diary, July 6, 194k

Then I asked the President whether he thought it would be
all right for me to go to France to see how the ourrency was getting
elong end he said, "That would be fine." ¢

I asked him if he wouldn't write out a chit for General
Marshall which he did. I asked him if I could teke MoOloy with me
and he said that I ocould. The President said he would write letters
to the various generals in charge the way he did the last time, but
I will probably have to follow up through Grace Tully. The President
instenteneous reaction on my going was good. -



MEMORANDUM #0R THE SECRETARY'S FILES

Secretary Morgentaau's Conversation .
h the Fresident, Quebeo
Waseder, Segtbss 13, 1944, 4100 pua.

)rs. Roosevelt asiced tie Secretary to tea.. As soon & he arrived
be woo ushered in to he President. iiss Tly vas also present,

en he cane in, the Fresident tumed to ralla, his dog, and said,
it tied your Uncle Honry.!:

ine Frosident sald that in his conversation with Ghurchiil, Churchill
had boen very glum.  Tue Prosident said that he had asked Ghurciills How
would you like to have the steel buss el Aeirs L yearsh
The President 8atd that Courdudi) seemeg ma sEcstes sven tme possibility.

o Fresidant suid o W Secratarys Y have asked you to come up
R e e Frof. v Chorweliy 1" o said thet
i i ral

e Seeretary saced how
frety be el el it the Erime o e I
want.n oo Secretary iguireds shyiningre,
123 the Prerident sadas GLL, Tot me ookt ant S e e o
roferred to'vta e collection of mamo pized in the
Viich the Secretary hag gven. vo ria i wum.nsmn SR
e et o e e

thon, Mor would I discuss the qusstion of partitiontag as
that's a political question. but you can talk about the fact that we are
g of internationalizing the Ruhr and the Saar, including the Kiel

+ 1€ Holland'Hien & Lot of Leod doniated by Getaary v oin: v e
a plece of Western Gernany as compensation."

o President went over the icle of tho firet section of the e bock,
L= l1y mn tad e saidi (o hiove st tor i Ghirold 11,

and’1 wALL 81t domn to discuss tho natbe rm.—, ox-
‘viw tiiat the Fresident gave hin the smproseion that be v
Eringing kion 1o Gusbes iargely béstas of the raport he (the S e
gave him e return from Mgiand about Edon being Sough on the dusation
of a policy toward Cermany.)

e Frosdent s, onrt worey about. huschLLl e e g o b

00,7 As the Secretary was leaving, the President ssid to kiss Tuily,
o F e el e [Tne book
he referred to was the book T described al




e

2

1512

(=]

MEMOKANDUY #OR THi SECRETARY'S FILES

Hemorandun of a Conversation
Friday, September 15, 1944
Quebec

he Sscretary nentioned the follaming bite of conversstion vhich

had taken place at a brief mesting with the President on ‘hure
i St Froptdent; Churoihl and Lara Gerwell
on Thursday evening.
e afternoon tie President delayed initialing the memorandun
on the creation of the lend-lease commttee which had been drafted by
Gherwell, Veeks and Vhite by interrupting with stories. Churcnill was
ger to have the memorandum initialed and finally h

Wihat do you want me to do? Get on my hind legs and beg

In the

are planning to
retary Jiorgentnau had commented: "You have
e last." And iden said: "Oh, no, we

L B
a milbion troops in the Jd
e ot only & couple of brigades there."
amiral Leany reported to the Fresident that they couldn't move
Anerican troops across the part of the anglish troops in Germany and
the President replied, "Wonsense. It could be don

England and Canada were eager %o get into the war with Japan. The
President said to the Secretary that he knew now why the British wanted
o join in the war in the Pacific. ALl they want is Singapore back.

He Do iinite
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e e e
Friday, September 15, 11:00 .

Present: Secretary korgenthau 5
Lord Cherwell

lir. Wnite

Cherwell had a draft of a memorandun summarizing a conversation
of the previous day with Churchill and the President on the subject:

of 8 poldey tonard Gerauny.  This was the memorandus vilch they were
to give to chnrcmll. Tae Secretary felt that the uemorandum

zeoteen. MG skid Ho Shouht 1% repranemiad
he Secretary said they ought to begin where
Churchill left off and go forward. In the first conversation Churchill
e

ought to take that for granted. Ghrahins naa  Aiosksy apakes of diverte
ing Germany to an agricultural state as she was in tho last quarter of
the 19th Century. “The Secretary thought that rather than present too
inadequate a memorandun they ought to go back that afternoon and raise
the question again with Churchill and the Fresident and write the memo-
FAbHin te the’ Sawsrshbim fhat il have thban plese’ thut srberasce
rather than on the previous

The Secretary then spoke to Cherwell about Brand, He told him
that, he hadn't wanted hin to cone to Washington to represent the
British Treasury in the first place but that when he did come he

gave hin a chance, and that he was not helping inpland by his behavior.
‘e Secretary mentioned Flayfair and ihite suggested Opie or Keynes as
possible Treasury representatives.

He D. White

1513°
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MEMORANDUM RUR THE SECRSTARY'S FILES

Conference in Secretary korgentnau's srita, Qubsc
‘hursday, September 14, 1944, 10100 a.n.

.~ Present: Secretary Morgenthau

British Covernnent

Mr. Vnite

This was the meeting which the President had suggested the Seareury
have with Lord Cherwell, Lord Cherwell had asked to bring
lrs MacDougalle

ihe Secrotary asked dherwel which of the o subjecte batire e
scussion would he like to take up first. Cherwell replied that ho
woila 1ike So take up he Lendolease progran ELrat singe he ‘thought, that

lend-leass to the Eritish Lupire would appear reasonable to the British.
In gneral, he Tepested tho Elet of mhat pes. L the semorenden cp s
State Department to the President.

When he got through, the Secretary said that he had heard all that
before from the Lxchequer and others when he was in kngland. e then told
Cherwell about his conversation with the :xchequer and with the President
and said that Ly was nor up to Caurahill.  If Churonill thought that the
idea of forming a committee to handle the whole problem was & good one, it
S i At aes suggest it to the President.

“he Secretary also said tnat he didn't like the approach of determining
the amount of lend-lease aid that Britain was to get that Cherwell prsaenwd.
In his (the Secretary's) opinion, the question should be approached fror
Bolnt of via of just hov much mnitions the British ned in tho role hat
they are to play in the Pacific. ihe Secrotary thougnt that food shipments
could be handled all rigat but he felt that commorcial goods could not ap-
propriately go into exports.

n any case, the Secretary stressed the need for its being handled by
e el e S D e R
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committse and asked whether the Secretary would head it up. ‘ine Secretary
replied tnat he didn't know; that that was up to'the President. The
Secretary told Cherwell that the President had given him (Morgenthau) for
his comment a memorandun prepared by the State. Jepartment and that the
President might want somebody from State Departament or possibly the Treasury
o head up the comittee. Cherwell suggested that White and MacDougall at-

Jnister and the President did agree on the idea they might got it out then
and there. The Secretary agreed.

‘The Secretary then took up the question of Germany. He handed Cherwe:
the book on Germany to read and explained that it was compiled on a day's

progran so drastic in character. Secretary korgenthau thought that it would.
Cherwell commented that he didn't understand wiy Churchill had taken so
contrary a position on the program the evening before. He (Chermell) was
surprised at Churchill's attitude and thought possibly that it was due to
the fact that Churchill aid not wholly understand what the Secretary was
driving at. ’

e Secretary told Cherwell that Secretary Hull was in general agree-
ment with the views expressed by the Treasury and that he was of the
opinion that Eden would be likewise. Ho said that the question came down
%0 a choice of: "Do you want a strong Cermany and a weak kngland or a
weak Cermany and a strong “ngland?" The Secretary said that he preferred
to rely on a strong ingland and a weak Germany.

Cherwell thought that the proposal could be dressed up in a way to be
more attractive to the Prime Minister and the Secretary said that he would
be very glad to have Chermell try it.

After the Secretary and Cherwell left to see the President and
Churchill to report on the moming's conversation, I talked at lengtn
with kacDougall on the merits of the lreasury's proposed program and
MacDougall appeared to e in agreement. Later lacDougall, a iir. ifeeks
of the British Uovernnent, and I met to draft the directive suggested
by Cherwell.

Vhen the Secretary returned with Cherwell fron the President and the
Prine Minister, he reported that both Churchill and the President nad
1iked the idea of creating a committee. They wanted to set up one on an
infornal and ad hoc basis, to formalize it after the election.

The Secretary told me after the others had gone that when it came to
the question of who should be the chairman of the joint committee that
Churchill had said, "How about Harry Hopkins?" But the President had
replied, "No, I want kiorgenthau to be chairman." 5

He D, sinite
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MEMORANDUM FOR THE SECRETARY'S FILES

Dinner at the Citadel, Quebec,
Vednesday, September 13, 1944, 8:00 p.m.

FPresent: The President
Churehill
Seoretary liorgentiiau
Admiral Leahy
Lord Cherwell
Lord Leathers, Head of

British Shipping

Tho Fresidents physician
Churchill's physician
Adrmadd Land

hough shipping was supposed to have been the subject for discussion
the subject of shipping was not mentioned the entire evening except
briefly when the question was raised as to the advisability of taking
away all of Germany's shipping.

‘e discussion quickly turned to Germany, Churehill (spperently
without reference to anything said previously) said something along the
1ine of "hat are my Cabinet members doing discussing plans for Germany
without fivst discussing them with me? I intend to get into the matter
nysele,"

The President said that he had asked Secretary Horgenthau to cone up
for the purpose of discussing Uerwany and that he (lorgenthau) was to

| talk to Cherwell the following day.

Churenill asked: "y don't we discuss Uermany now?" The President
then asked the Secretary to explain the program he had in mind for
Cermany. The Secretary described that part of the Ireasury proposal
dealing with the Ruhr.

would be very much of an aid to the United Kingdom even if the United
Kingdon dfd get the steel business that formorly went to Germany.

Adniral Land, on the other hand, wholly supported Secretary
Korgenthau's proposal, thumping vigorously on the table to emphasize
his romark. 5

. He had long been waiting for the oppor-
tunity and, encouraged by the Secretary's statenent, he had vigorously
expressed hinselfs



then tao question arose bout taking evay Gersan ships, Churentll
was opposed. . Adniral Land said, "ihy not? Tt is no more cruel to
Tl i s aasl s

Charchidd satd s one peints 6 you (The tnited Saves? o ot

do something for Britain then m- nrnm. s will have to destroy

gold and do business largely wi mps.ri." Lord Cherwell pooh
d this idea of the Prime M!.nilblr'l.

Admiral Leahy seemed on the whole to be unsympathetic to the
Treasuryla progsa and o alds it Churabi], lowt el eaiy thonght

the only sure peace in the futyre was for the United States,
the itod Hngion and possibly Ruseia Vit she beraves herself® to
“lerack dom" on any country which stepped over the boundary line of
any other cowntry.

e prosident ssid vory 1itide in reply to Churchillts
severd), tinee intorsected inbo Churchilite con-
eats $hat RL8 Progeus did not recomead that Cermscy.be perntsted
%0 starve as seemed to be the implication in Churchill's remark.

5

&t another point when discussing the need for an international
police air force Churchill said that the United States, United Kingdom
and fussia would have to rotate the job "as our air people get dirty
when they associate with the Russians."

one point in the discussion Churchill said to the President:
t1a this e you asked me to come all the way over here to discuss?'

The conversation then got on to India and stayed on India for
about, an hour, Churchiill talked rather angrily at length about the
difficulties the Sritish were confronted with in administering India
and on the lack of uiderstanding in the United States about the Indien
problen. He spoke of the high birth rate, the high death rate, the
iguorance and the carelessness of the Incian people to paverty,

ease, stc. Churchill said, "I will give the United States half of
o e b S
who does better with each half,n

However, the President came back to the German problem several
tines very nicely and did not recede from his position. He reminded
Churchill that Stalin at Teheran had said: '"Are you going to let
Gerwany produce modern me niture? e manufacture of metal
furniture can be quickly turned into the manufacture of armament."

Lord Cherwell seemed to be in sympatiy with the Secretary's point
of view.  Later When Saiking it over with hin he said that he. didn’e

1517
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think that Churchill at all got the major point the Secretary was trying
to The Secretary asked him if he didn't think the real difficulty
with Churchill was that he wanted a strong Germany to stand between "the
white cliffs of Dover" and Communist tussia. Cherwell agreed that that
mas it. Lord Leathers of the Shipping Board apparently aisagreed with
the Secretary's point of view.

0On leaving, Lord Cherwell said that he expected to talk with the

Secretary about, lend-lease as
of Germany and the defeat of Japan. Ihe Secretaxy told him that he had

Admiral Leahy later gave the Secretary the telegram which Harriman sent
to larry Hopins urging the President to call hin (Harriman) home to re-
Tt on the trend in Russia on non-cooperation with the United States.

H. 0. White

1517+
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Draft 1.
HMIT. dictated this.

A a conference between the President and
the Prims Minister, Mr. Ohurohill ssid that he would
sum-up the discussion that we had been having in regard
%o the future disposition of the Ruhr and the Saar.
He sald that they would permit Russia and any other of
our Allies to help themselves to whatever machinery they
wished, that the industries in the Ruhr and in the Saar
would be shut down, and thet these two districts would be
Put unler an international body which would supervise these
industries to see that they would mot start up sgain.

This programe for eliminating the war-making
industries in the Rubr end in the Saar is part of a
programe looking forward to diverting Germany into
largely an agrioultural country.

The Prime Minister end the President were in

agreement upon this programme.

September 15, 1944.
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THE WHITE HOUSE
WASHINGTON .

Septesver 16, 1944,

MENORAWDUM FUR THE PRESIDENT:
In regerd to proposal for Lend Lease
to France, uy recosmendation §r thet for the

tiae Votng we jostpore teking ay action.

\/\‘ 2. Ir




C Receiv

Signal Corps, Enited States Yrmy 2

ned at

sepTemser Ik, 19hh. .

MR=0UT=LOL
SECRETARY OF TREASURY'S OFFICE REQUESTS THE FOLLOWING TWO

NOW AT OCTAGON.

TO THE SECRETARY,
TOLO THAT THE BASIC QUESTION OF THE SCOPE

ssacEs BE GIVE:

THE FREHCH HAVE BEEN
AND TIME LIMIT OF THE LEND-LEASE AGREEMENT HAS OEEN PLAGED BEFORE THE

PRES10ENT FOR DECISION,
2. THE STATE DEPARTMEKT AND FEA HAVE AGREED ON A DRAFT (6TH

ORAFT DATED SEPTEWDER I1) OF A LEND LEASE AGREEMENT WHICH PERMITS

INDUSTRIAL REGONSTRUCT 10N GOODS TO GO TO THE

(a). tong LiFe
©REDITS (SECTION 3C OF THE LEWD LEASE ACT).

FRENCH UNDER LONG TERM
REQUISITIONS TO 'BE ACCEPTED BY FEA UNTIL AT

i s
ECLASSIFIED 0. 1.0

THE

1MMED 1ATELY)
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O Becotned at o

1522
Signal Corps, Tnited States Yrmp

Tu0 R=0UT=40k)
(s).

THE AGREENENT PERMITS GIVING THE FRENCH ON A STRAIGHT

LEND LEASE BASIS, SHORT-LIVED INDUSTRIAL GO0DS Al

MATERIALS
PURPORTEDLY FOR FRENCH VAR PRODUCTION UNTIL AT LEAST THE END. OF THE
WAR WITH JAPAR,

3. SECRETARY HULL HAS st

A MEWORANOUM TO THE PRESIDENT
THROUGH HARRY HOPKINS POINT ING OUT

(a)

THIS DRAFT LEND LEASE AGREEMENT GOES BEYOND THE uULY |5
MEMORANOUM WHICH THE PRESIDENT APPROVED.

(B). THIS WEMORANDUM PROPOSES THAT THE POSSIBILITY OF

EYGESSIVE | ENIENCY IN THE ADMINISTRAT 10N BE CONTROLLED 8Y REQUIRING

FEA TO SUBMIT TO SONMEONE IN THE WHITE HOUSE ALL PROGRAMS AND PROPOSALS
FOR L

{0 LEASE ASSISTANCE BEFORE REQUISITIONS ARE ACCEPTED BY FEA.

THIS IEMORANOUM TO THE PRESIDENT IS NOW BEFORE THE PRESIDENT
AT QUEBEC FOR HIS APPROVAL. STATE OEPARTMENT HAS NOT GIVEN US A COPY
OF THIS MEMORANDUM ALTHOUGH THE STATE DEPARTVENT PROMISED TO CLEAR

THIS MEVORANDUM WITH US BEFORE IT WENT TO THE PRESIDENT.

% e Franklin D: Docoevolt Library
e DECLASSIFEED 75, 2.0
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Signal Corps, Tnited States Army

O Rereiued at

1523

(SHEET THREE MR=0UT=LOL)
MEMORANDUM WHICH WENT T THE

I5 WAS DESIGNED TO

OR 16 IHAL
OTIATIONS O JULY

L. AS YOU KNOW THE

G THE FRENGH N

PRESIDENT DURI
LIKIT LEND LEASE TO FRANGE TO THE END OF HOSTILITIES IN EUROPE.
MR+ 1CGLOY AKD GENERAL HILLORING OF THE WAR DEPARTMENT HAVE DEFINITELY
STATED THAT FRENGH INOUSTRIAL PRODUGTION WILL BE OF NO HELP IN

IN EUROPE AND THAT THE HELP WHICH A RECONSTRUCTED
IN FIGHTING THE WAR, WITH JAPAN CAN BE

FIGHTING THE VAR
FRENCH INDUSTRY WILL GIVE TO US
MUT IN YOUR RIGHT EYE,"

IMPORTANGE OF THE RHRAGE WHICH WILL LIMIT THE SCOPE OF

|S THAT THE IMMEDIATE SET OF

THE
THE PROGRAM TO THE END OF THE WAR
REQUISITIONS ‘FOR AID WILL BE MUCH GREATER IN VOLUME UNDER THE PROSPECT
OF A LONG WAR AGAINST JAPAN THAN IT WOULD BE UNDER THE CERTAINTY OF
IN EUROPE.
THE ARGUMENT USED TO UUSTIFY BROADENING THE SCOPE OF THE
GIVE THE FULLEST DISCRETION

A SHORT wAR
5.

LEND LEASE AGREEMENT

IS THAT WE SHOULD

N Fac
T

NT HAS 10 BASIS

POSSIBLE TO THE PRESIDENT. THIS ARG

@ 2 —— FreEITH D RoGseveIY Tibrary
e=====—-= DECLASSIFIED T-0. 16D
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Ctecrived at

1524
Signal Corps, United States FArmp

Casnor

(SHEET FOUR MR-0UT-104)

THE PRESIDENT ALREADY HAS ALL TH

0ISCRETION HE N

s UNDER THE
LEHD LEASE ACT. IF AFTER TH WAR IN ZUROPE COMES TO AN END, THE

PRESIDENT FEELS THAT FRAN

€ 18 WAKING A CONTRIGUTION TO THE WAR In
THE PACIFIC OR SHOULD FOR' OTHSR REASONS BZ ENTITLED TO REGONSTRUGTION
UNDER LEND LEATE, HE CAN ENTER INTO A NEW AGRESMENT AT THAT TiME.

THE ONLY A0DITIONAL "DISCRETION" GAINED BY SIGNING THE AGREEMENT, AS

RECOUMENDED BY STATE aND FEA, A

IMMED IATELY WAK ING LARGE SUPPLY.
comy

ITHENTS THEREUNDER, 18 TO PRESENT CONGRESS AND THE PUBLIC WITH

A FAIT ACCOMPLI WHEN THE VAR (N CUROPE 18 OVER. IF THE CONGRESS

SHOULD UT OFF LEND LEAGE FOLLOWING THE END OF HOSTILITIES IN EUROPE,
ANY ATTEWPT TO RELY ON LARGE:REQUISITIONS PLACED UNOER A PREV IOUSLY

EX18TING AGREZHENT WITH THE FRENCH (HAVING NO RELATION TO THE VAR In

ROPE) AS PERMITTING THE RECONSTRUCTION OF FRANGE ¥OULD BE

POLITICALLY INPOSSIBLE AND HIGHLY UNDESIRABLE.
. ASWE SEE IT, THE BROADENZD SCOPE OF THE MEMORANDUM WILL

HAVE THE FOLLOWING EFFECTS:

Fronklin
nsculs;sgisn

1
{
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T Beceived at

Signal Corps, Tnited States Hrmy 1‘525

(SHEET Five wR-0uT-40)

(A)e SINCE THE FRLNCH HAVE ALREADY B,

PRESENTED WITH A
NEWORANOUM LIMITING THE SCOPE OF LEND LEASE TO HOSTILITI

s
EUROPE, THE CHANGE TO PERMIT LEND LEASE AT LEAST UN

IL THE END oF
THE WAR WITH JAPAN WILL OBV IOUSLY LEAD THE FRENGH TO BELIEVE THAT
THE PRESIDENT HAS AGREED TO A RECONSTRUCTION PROGRAM FOR FRANCE.

THIS (S PARTICULARLY TRUE IN THE LIGHT OF INFORMAL COMMITMENTS WHIGH
HAVE BEEN MAOE TO THE FRENGH BY VARIOUS PEOPLE IN FEA AND STATE TO
THIS EFFECT. IT FOLLOWS THAT THIS WILL BE CONSTRUED BY THE FRENCH
AS SEING A MAUOR POLITICAL VICTORY ARISING FROM THEIR STRATEGY OF
PLAYING ONE OEPARTMENT OF THE UNITED STATES GOVERNMENT AGAINST ANOTHER
ON FINANCIAL QUESTIONS.

(8).

2ROVIDES FOR APPROVAL BY THE

ALTHOUGH THE PROGRAM BEING PRESENTED TO THZ PRESIDENT

WHITE HOUSE OF THE IMPLEME

ATioN OF
THIS AGREEMENT, IT 1S OBVIOUS THAT THE WHITE HOUSE IS NOT

sHoULD
HOT BE PLACED IN A POSITION TO POLICE OETAILED SUPPLY PROGRAMS.

THE DOOR WILL BE WIDE OPEN FOR RECONSTRUCTING FRANCE UNDER THE LEND

e==—IS DECLASSIFIED T 0. 100

|
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e Signal Corps, United States Armyp
T Beceived at Zan . ﬂwmﬂ-

LEASE ACT WITHOUT UNDERSTANDINGS AS TO THE ROLE OF FRANCE IN THE

FUTURE OF EUROPE AND OF THE WORLD, AND PARTICULARLY OF FRENGH

PARTICIPATION IN THE WAR AGAINST JAPAN.

7. N CONCLUSION, QUITE CONTRARY TO THE AVOLED PURPOSE OF

THE PROP0SAL TO GIVE DISCRETION TO THE PRESIDENT, ITS PRACTICAL
EFFECT WILL BE TO TIE HIS HANDS WITH RESPECT TO OUR DEALINGS WITH

THE FRENCH AT THE TERMINATION OF THE WAR IN EUROPE MUCH MORE THAN

WOULD OTHERWISE BE THE CASE,
AN BELL

2
SEENE

Rocsevelt LibTary

5 TECLASSIFIED T-0.1.0
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S Signal Corps, United States HArmy

Cervived at

R I STy

PART TWO WR=OUT-40k sepTensER Ik, 194k
FOR SECRETARY MORGENTHAU FROL WAS KALOTZ,

LORD CHERWELL 16 PROFESSOR OF PHYSICS, OXFORD. HE HAS

NO OF PRIME MINISTER FOR MANY YEARS

GREAT ABILITY. PERSONAL FRI

NTIFIC MATTERS.

THROUGH THAT FRIENDSHIP BECAME ADVISOR ON SC

PERSONALLY BUT SAYS HE 1S NOT POPULAR AT OXFORD

ARTHUR LIKES HI
BECAUSE HE IS MORE INTERESTED IN POLITICS THAN SCIENTIFIC WORK.

IN LAST WAR HE 01D REMARKABLE WORK ON AIRPLANES AND SHOWED GREAT

COURAGE IN DOING EXPERIMENTS HIMSELF. 1S STRONG CONSERVATIVE AND

HAS INDIVIDOUAL INFLUENCE BUT NOT POPULAR GENERALLY.

PECL.u . wo sta

. Boosevelt L

BEGLASSlHED 60

SEP14134 m
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DEPARTMENT OF BTATE
WABHINGTON

September 11,

Memorandum for the President
French Lend Lease Agreement

We need instruction from you on one important phase of
this proposed agreement; i.e., how to deal with Monnet's
request, which I understand he mentioned to you, for indus-
trial items to get Frénch production going again for the

of the civil

Ve have been working under the memorandum of July 15,
1944, which you approved. This provides that
(a) The French get under straight lend lease
what you approve as necessary military aid
for their forces and for short-life supplies
for war production. When you determine
the ald to be no longer necessary, they will
accept and pay for on credit terms the un-
delivered, non-munitions items you have
authorized.
(b

They pay currently in cash for food, clothing,
and other items consumed by the civil population.

(c) [mere

528
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(c) [Here is the trouble.7 Long-life industrial
articles and other industrial articles would
be furnished to them on credit only if neces-
sary to the prosecution of the war in Europe
OF to the maintemance of Allled forces in
the period immediately following an armistice
1in Europe

Viewed as of the present date and position of the war,
the memorandum of July 15th means, in effect, a rejection of

Monnet!s program and would require the French to pay cash

eurrently for all items not required as necessary militiry
aid. I do not think you intended, nor would I recommend,
%0 flat a position. On the other hand, you would mot wish
to approve at this stage the French Program, amounting as
it does to something over a billion dollars of industrial
items to be paid for on credit terms. I do not think that
there is any formula which de: cribes what you may wish to
approve and what you may not wish to approve. What seems
to me necessary is to leave in your hands complete discre-
tion to do what you may think necessary from time to time
in the 1ight of Fremch behavior.

Therefore, I recommend that you suthorize us to
provide that such long-life articles and such other

articles
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Bagts

articles as may be included from time to time in a list

to be attached to the agreement, and which are contracted for
or purchased before you determine that aid under the Act
1s no longer necessary for the prosecution of the war, we
shall deliver (subject to your right of cancellation in
the national interest) and the French shall accept and pay
for on credit terms. I recommend also that you instruct
the Foreign Economic Administration to submit to you pro-
posed French programs under this provision before they are
included in the list. Such a disposition of the matter
will give suthority to go ahead, with flexible control in
your hands to do as much or as little as you determine
o be desirable at any time.

The Foreign Economic Administration agrees with this

proposal.



THE WHITE HOUSE
WASHINGTON

1531

September 14, 1944,

MENORANDUM FOR

THE SECRETARY OF THE TREASURY:

Wi1l you handle this with Earry

Hopkins end Cordell Hull?

P.S.

P.D.R.

Please return original to us.

1531
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RD_OF CO ION_RE" THE

ERIME MINISTER AT QUEBEC ON SEPTEMBER 14, 1gkh,

The Prime Minlster said that when Germany was overcome
there would be a measure of redistribution of effort in both
countries. He hoped that the President would agree that
during the war with Japan we should oontinue to get food,
ehipping eto. from the United States to cover our reasonable
nesds. The President indicated assent.

He hoped also that the President would agree that it
would be proper for Lend/Lease munitions to continue on a
proportional basis even though this would emable the United
Kingdom to set free labour for re-building, exports, eto.,
.6 Af British mnitions production were out to three-fifths,
U. 8. assistance should aleo fall to three-fifths, The
President indicated assent. Mr. Morgenthau however sugpested
that 1t would be better to have definite figures, He
understood that munitions assistance required had been oaloulated
by the Britieh at about 3} billion dollars in the first year
on the basis of the strategy envisaged before the OCTAGON
Conference. The exact needs would have to be recaloulated

in the 1ight of decisions on military matters reached at the
CGonference. The non-munitions requirements had been put at
3 billion dollars gross against which a oonsiderable amount
would be set off for reverse Lend/Lease. The President
agreed that 1t would be better to work on fisures like these
than on a proportional basis.
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The Prime Minister emphasized that all these supplies
should be on Lease/Lend. The President said this would
naturally be so.

The Prime Minister pointed out that if the United
Kingdom was once more to pay its way it was essential that the
export trade, which had shrunk to a very small fraction, should
be re-established, Naturally mo articles obtained on
Lend/Lease or identical thereto would be exported or sold
for profit; but 1t was essential that the United States should
not attach any conditions to supplies delivered to Britain on
Lend/Lease which would jJeopardize the recovery of her export
trade. The President thought this would be proper.

To implement these decisions the Prims Minister suggested
there ahould be a joint committee. It was held that it
woula be better to appoint an ad hoo committee for this
purpose on an informal basis in the first instance which
could be formalized in due course, Pending its report the
United States departments should be instructed not to take
aotion vhich would pre-judge the committee's conolusions, e.g.
production should not be closed down without reference to
Lend/Lease supplies which it might be held chould be supplied
to Britain, The President thought that the committee should
be set up and suggested that Mr. Morgenthau should head it
representing him, and that Mr. Stettinius, who had taken such
a large part in Lend/Lease, should also be a member.
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1, We have discussed the question of the scope and

e of mutusl Lend/Lease ald between the United States and
the British Empire after the defeat of Germany and durin

the war with Japan. We have agreed that a Joint Committee

shall be set up to consider this question with the following
membershipt=

Ghairman:

M‘ British Members:
Secretary Mo

Under- mntuv lunluun
Mr, Leo Crowl

2. The Comittee will agree and recommend to the Heads
of their respeotive Governments the amount of Mutual Ald in
mmitions, non-munitions and services which 1s to be provided
for the most effective prosecution of the war. The Committee
1s instructed to obtain from the various branches of the
Governments whatever pertinent information s neo

ary for
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the of their
3 Pending the recommendations of the Committes to the
Heads of the the

aspartments of each Government shall be instruoted mot %o make
‘any major deoision with respect to the programmes of
Lend/Lease Aid for the period referred to above without the
approval of the Committee.

LN 1In resching ite conclueions the Committee will be
guided by the conversation between the President and Prime
Minister on September 1hth, 194k,

(Initialled):

beo.
:.lher hth, 1944,
-
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n the President end the Prime

At s conference bet:
er upon the best measures to prevent renewed resrmament

Mini.
by Germany, it was felt that an essential feature was the

future disposition of the Ruhr and the Saar.
The ease with which the metallurgical, chemical and

eleotric industries in Germany can be converted from peace to
ed upon us by bitter exporience.

war has already been impre
It must also be remembered that the Germans have devastated
a large portion of the industries of Russia and of other

, and it is only in accordance with
should be entitled to

neighbouring A1LL
Justice that these injured countrie:
remove the machinery they require in order to repair the

losses they have suffered. The industries referred to in

the Ruhr and in the Saar would therefore be necessarily put

out of action and closed down. It was felt that the two

districts should be put under some body under the world
organization which would supervise the dismantling of these
industries and make sure that they were not started up again
by some subterfuge.

This programme for eliminating the war-making industries
in the Rubr and in the Saar is looking forward to converting
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Germany into a country primarily agricultural and pastoral

in its character.
The Prime Minister and the President were in agreement

upon this programse.

(Intd.)
F.D.R.

(Intd.) W.S.C.
16 9.

September 15, 1944






THE WHITE HOUSE
WASHINGTON
September 9, 1944

The Honorchle
crot-y of the Tre

ston, D.C.
Ceur iir. Jecretory:
hes been © good derl of ddreuccicn within the

coverl Geverrrent Deportwents rlctive to our Lend Le

colicy after the eollnpee of Gerprny.

It ¢ ny nich thet no Departeent of the Govamrent
toke unilete grrd to cny matters thet
cean Lerse Lend, be

btound to
ne, Indeed, owr wh

Tel ection In regred
e the implicoticns of any suck

“foct otlier Deprrtzente of the
e noticnel colicy.
thet o metions
out to be 1isued regerd

cr to our o114 g
LiZic Lely ermeclled ond withivewn,
n-tructions to 1l Teprrtments
Loveri went ot

ceticn cre
Governrent

T in% né to cive
relrtive to the Lorce Lend policy of th
arly nole.

thot your severrl bureaus
ositicn t cnce?

~ne

the Chiuf of Steff,
of Stite, the
istraiion (nd

ctrotion.
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< THE WHITE HOUSE
WASHINGTON

1544

September 15, 1944.

MENORANDUM FOR
4B SECRETARY OF THE TREASURT:

Will you talk with the Secretary
of State or Stettinius and the Secretary of
War about this?

3 T..R,
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Septenber 13, 1944

My dear Mr. Presidentt
I have your letter of Septémber 9 relative to our
lend 1

policy after the collapse of Germany and will
be governed by your instructions.

As you imow, under direction from you we have been
engaged since May 24 in negotiations with the Soviet
Government over a contract by which they would accgpt
and pay for on credit terms certain items included inm
the proposed Fourth Protocol. Similar discussions with
French authorities were authorized by you in July and
were mentioned in the recent exchange of memoranda with
the French., These discussions are awaiting further in-
struction from you.

In your absence, inquiry has been made as to whether
these discussions, particulerly those with the Soviet

now in should be pted.
Mr, Hopiins

The President,
The Wnite Hou:




-

Mr, Hopkins has informed the Department that unless and
until you inforn us to the contrary we should contimue
these negotiations and that your letter of September 9
414 not intend otherwise. ;

Faithfully yours,

GORDELL HULS

1546
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