o

c

13.

1618

MATTERS TO TAKE UP WITH THE PRESIDENT
Wednesday, Mey 23, 1945

What did he do with the Treasury's organization plan? /

Is he going to do anything about removing Robert Murphy??’
U4

I want to have ready for him suggestions on saving
expenses in the Nevy. Charts attached.

Does the President want charts on Army and Maritime
such as we did for Navy? xftian.d

T hope to have a report for the President on cotton
some time after next Wednesday. I now believ v
that Mr. Patterson will get in and pitch for it,

which up to now he hes not done with real enthusiasm.

War Refugee Board - 2 memoranda attached.“”

Special Tax Drive - memorandum attached V'

Reilroad Retirement Legislation.

Bretton Woods will be reported out Thursday or Friday.
Giannini.

Lend Lease with England

Crime Commission - Prefessor Arthur—Geodimart—of.
Ry, doitos W

Cotton for China. .
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Dear Daddy,

I was very glad you wrote us about Mother, because
it wa3 mich bebber o hoar all about it than if Werld

have been to get some partial information. Your letters

tave been coning through regulerly end 1 imve enjored
getting them immensely. I shall discontinue my subscription
o "Times". No incoming mail is censored so you have nothing
o worry about on that score.

I yes vory enoouraged to ear you spesk so highly of
Trumen because everybody out here thought the President's
death was such a terrific calamity. Maybe he will do better
then people at first thought. Ko certainly seens to lave
plenty of support.

The question everybody out here is asking now is whether
Russia will help us or mot. I think she will but the important
thing is how soon. I suppose she is using that s a bargaining
oint now. e certainly could use those air bases now in a

ig way.

As far as the end of the war in Europe is concerned,
it has been very hard to get too excited about it, and in
fact difficult to appreciate the significance. Ve have been
too occupied with our duty business out here.

The greatest immediate help will be the additional air
power which shouldn't be too long in comi

I think things out here are progressing slowly but well.
There are many problems out here that are difficult to under-
stand unless you have been out here. I hope the people realize
that we still'have a major war to fight out here.

One of the officers aboard gets the Kiplinger letter,
and he (FKiplinger) can't seen to wait to reconvert. I fin
that I get angry every time I read them because he acts as
if the Army is mliciosly trying to keep up production

of war equipment. Oh well -

d

1 en feeling fine and have no complaints. Received
Forever Amber from you and just started it. I wonder if

sl
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g
7y Times subsoription oguld be changed to Airmsil, bocause
s muoh faster than first c
get no packages to speak of 50 it is not worth
tryin "5 send o, angEhl except an oscasional book.
Ve get no second class mail at al

Vell, T hoe this finds you well and teking good
care of yourse.

Give my love to Mother and Joan.
Love

Bob

P. 5. T wrote Mother yesterday at 2029 Connecticut Avenue.

e —
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Momorandum for the President

1. At Quebeo President Roosevelt and Prime Minister
Churohill decided to have an American an Committee set up
consisting of the Seoretary of the Treasury, Under

Snrltnry suttxnxu. . Crwlly t0 o onsult with the
ish Comittee p by the Pr. ister on t
quu“el of Xnt. uuon-l financial {nllthn of BP“lhl
the lnﬂ-lu o-ntl for the British Empir
ll the p. l{ and tha d.hlt of llpnn.
The Puudnnt asked me to act as Cha!
2. ns wers carried on by the Treas:
Sta

Department, FEA, An.y Navy and numerous Subcomnittees
veral months.

for
A Pnl-.mhﬂon bmitted to the President on

With the on_of the report, the
Cn-ltt . onlidtrld itself dissolved.

" 3. Inevitably with the insugu
aumerous groblens of polloy snd, impl
understandings ari
2 for o rep -m respeot i

Pmm-n{ by our r:mmu.
Singe the dissolution of the Committ

no central authoritative group with whom t
oan discuss questions with ras,

Ation of the progran
ation of the

ons llﬂc to the




Total $7.2 Billions as of April 1945
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May 23, 1945

MEMORANDUM FOR THE PRESIDENT:

to are boginning to set results in the speoial tex

drive we inaugurated ubout six weeks ago and to which I
referred briefly in an overall report of Treasury activities
sent to you on lay 9, 1946, At the present time some 1,
oxanininy o[ﬂusrl. inoluding spootal agents of our Infolli-

gence Unit, revenue sgents, deputy collectors and Aloohol
£x Unit Tavestigators have besn srganlesd Late squads in
different sections of the country and are concentratin, v.m
tax evasion schemes bein; currently concocted. Some o

508t pronising loads ure obtained from transsstions involving
i e PO L e L partioularly big

8o

I have Leon followin: tho current investigtion vory
closely, and have Leen literally amazod at some uf the t
b recently disclosed. As oxamles of the s
of th! n% We are uncoverin;, I miht oite: (a) the ;.a; o the

oto

Sk
Yol‘ lt Whﬂ, until our investigation unon'l had
any exoise taxe s he )ml been
Bﬂ.lin [ (b) & black-market o 2‘\10\' uho. o
under it Tons, patd 477,000 adgi-

nveltigntian for OPA violaf
sonal incone taxes for one year (he o aas been
et ve six years for his black-market operations);
and (o) the case of the ownor of a chain of restaurants in
Hew York who, early in larch, deposited over 4 aillion
half dollurs in gush (mostly in $500 and §1,000 bills) in 3
group of Now York banks - and this in the face of the fact
that le has not reported taxable income in sxcons of 22,000
in wny of the yoars up to and includin; 1044

xi bt mention to you that my examinetion of the
aitunﬂon indicates thit we are wunfull undermanned for the
Job we aro callod upon to do, During the war it has, of
Gourse, becn increasingly diffioult fo Covtain qualified
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Siges
sonnel to make income tax investigations, and in aamon

P
we heve lost a great many of our most experienced people b
the Apmed Foraes. Limitations on appropriations have also

Antioipating that the manpover situation will ense, itismy
intention to attack the eppropristion problen throuch

Burasu of the Dudget and the Appropriation Cittatp 1o the
House and Senate by asking that we bo ziven a mich freer hand
a0 regards hirin; poople Eo do snforoanent. work during the
coning fisoal yoar and that our appropriation be inoreased by
whatever anount we noed to do the. jobe

0 is no need to burden you with the details of our
;roblm, lmt should the situation develop in such a way that
need a helping hand with resjeot to obtaining the nesessary
funds with wiich to finance our onforcnment program, I
have to take the matter up with you

One other matter connected with our drive may be of
interest to you. Some of our most helpful leads heve bsen
obtained through the cooperation of comeroial banks

ve voluntarily disclosed to us information with
unusual deposits or withdrawals of cash in the b
question, Reslising that the banks constitute a Voritable

nine of information, we attempted a month or more s go to
offect infornal arrangensnts with them, under which they would
port to us unusual o y transactions on the part of
ther custonera. For -n. or Tossons, the baiks hare not
gonerally beon willin peretier) 18, 1946,
T tasuod an OFARE o B banD TeEto e s 2,
requiring them to report nonthly the faots with respeot to
transactions offactod through the banks Involring currons

n amounts not easily explainable 2itinately needed
the Gondugt of the ousianssar b s order also applies
to oheck-oashing organizations, , private banks,
investuent bankers, building and loan ..mzmnn., and
securitios and comnodities brokers

I have no doubt there will be complaints, but I think
the order is clearly justified by the situation which
confronts us.
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DOTDIATE RLEASE AR 23, 1045

The Froctdmt hao addreseed the following lettars,
xcept. destonabion of Un Serate snd fovzs

mns o zs: o B, Be10a8) T Beeter B B
amniters o Intarstate Comorce. sod Conmmeeson

cm-m r. Lea, Chairmun, Comtttes tm Interstate and Forelgn

“anuary 22, 1945

&
sure that the provisions operate in
Brackiss so as atfeotively vo chay oot hemn eesebl-
cent purposes which all of us wish to see dccouplished.

;o235 o et your Comitioe tox oo
sidsrarion, epradents the resllta of 2

period of Soverat sy ot U oprasians of u.. mu-
T Tevremnt vt a.mu Uneapl oy

Aots by the Railway Labor Execitivost ummm, rop-
Fogenting the Grial bult of setieey wonpaee

Raflrosd Totirenent Board.

study ras 1ncluded ananalysis of many
thovsands of smekcetions made by im0
ihotz Loeml orgenimtiona. . Yany proposals wers, of

gmurse, rejectad; wat romatne reprosents a1 sty oo
these ratlread insurance sysiess Punotiod
iy

tld by tho Chatrman of the Ratlroad fe-
s e iminary St of 0 B e
Iidnly ey 10 1L grougs in the inustey in 1640
, the majar provisions of which
e bty s e e 3 PRt S e
o mm session of the Congros, e of then as
o last lay. - Thero has thorafore boen ample
wpmmm for 41 tntorotad grape Yo sy he pro-
a1 those involved should by now be fully
Froparad 't staee oot viored

ety in fevr of i chteenives
5. 295 ant T hope that b Cengress vl aco £it 1o
Tavorably on thoso obJostives

"ay T ask that your Comittes take the noces-
sary staps Lo hold hearings on the bill as soon ae
posatn

"ery stncorely yaurs,

SPRANKLIN . ROOSEVELTY
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April 26, 19t5

My dear ¥r. Cheirmen!
Your letters of January 12, 1945 and Mareh 14, 19h
request the Treasury t to submit u-vnnu
RRLR 1362 T anend the nnruq it Aot
and’ror other purpo:

chapter

9 of the Internel Revenue Cod

The Treagury has consietently favored the amplification

and_extension of the whole soeial security systes.

ae H.R. 1362 1s consistent with the poliey of extending

seourity benerits, the Treasury is in faver of its ok
sury, s Tavors the provision of sdd1ey

Fite and extension of cov.rage to 411 workers vithou

diserinination.

Hela 1362 ;uuan payr.ll texes aggregeting 14-1/2

vercent in the nesr future and 15-1/2 persent eventuslly, coa-
pared with the present level of 3-1/2 pe: t. These
Siter groatly From to private

plens. They are s matter of generel public nterset, ety
oquuy 4 o:nr Toxen, ahould be eppraised from the view-

iat of their 1s
Hlﬂ.‘ ' ll irden of
se taws regre 3 er,
ln;lﬂ;-nnn‘ lanfor the reiiroad.  emaiy aystes
oa.
Sacunts of money to be mcoumulated in & largs nnrvc. This sey
have important A-n-umry efToots in the pescenr
A1thou 11 taxes of this Ltude may have 1feele srrect

Sagh

on up!:mll in the reilroad industry snd el

The war years they ean hardly fail to have an adverse effect ia
the postwar period. 4

s the preseat tise the

eral social security progres is
rve besis. The Treasury be-

was in need of re

elal seourity program expansion.
16 underatosd that investigation of a1y mn of the soelal
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ceourity progran --the benefit system and the me!
fineneing - 1o 1ixely to be undertake
There may be spes!
appiying seeta)’ security to the ratlroad 1
4 a result of

P.Dll rdingly, the Treasury
s that e 1262 b postansed eniil it ten
be mlth in ﬂ\ltlcn to & revised soolsl eecurity program.
The Treasury views the pnnol“ transfer of u-uu.ux
tax collecting powers to the Railroad Retirement Board
objectionable., It f t l.quurl lhﬂ
to deal vith
4 not be

s been insti-
tuted. There are pot nu etes ror Inte uua- of the eol-
leetion and sdmini ration of the payroll and A ome taxes
simplification cannot be achisved under

13! f the ruwn-ibl)lll for tax muunn
as regards the railrosd indus

The Treasury desires to cell to the attention of the Com-
& matter of general importance

i r the

The present Il)l mll increase certain benefits
others vhich would be exempt from taxation. The Trea 1s

9Pboued o puch speolal tax exemption provisions and believes
et they fhould be removed from the lav so that the t ne
accorded theae benefite weuld be govermed by the provi
GM hnrul ll'ell. m.ns.narlll] Ipp}lu le to other .ll‘l‘l'l

uest! r

'f xaming whateve: nade
oppl! able to the bonnu patd under the Raiiresd hote as verl
o8 to others.
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" 3y m m...um
il L i 8
kel o
ag i
gudg5g. m..u
et
£

Zpecific provisions of the bill.

TH H
it

Very truly yours,

D. . Bell

Signed -

Aeting Secretary of the Treasury

3/16/45

VNKArbythos



¢ THE SEGRETARY OF THE TREABUAY

My dear Mr. Chairman:

Your letters of January 12, 1945, and March 14,
Lus, roquest the Treasury Dep-rmnt to submit,its
362,

views on the bill, H..R. 1 "To amend the
Tailooat Hotirsment Acts, the ‘Railroad Un

Insurance Act, and subchapter 3 of chapter ef the

Internal Revenue Code; and for other purposes.”

The Treasury has consistently favored the
saplitication and extension of the mhole soial
security system. H
social security be
employees. Aocordingly, the Treasury favors the

R. 1852 extends and improves
its for an important group of

1630

objectives of this biil, and beJ.xchs that legislation

T should be enacted to achieve them.

The Trsusury believes, however, that H. R. 1362
should be anended in certain respects. It views tl

transfer of additional tax coll

propos ting D

er:
to the Railroad Retirement Board as objectionable.

It feels that taxpayers should not be required to deal

with nore than one Federal agency in tax matters and
should not be subjected to an unnecessary duplication

of audits, This position was expressed by the
- Treasury in 1938 when the Railroud Unemployment

Insurance Act was under consideration. Since then

collection of income tax at source has been instituted.
There are potentialities for integration of the collec-

tion and adsinistration of the p
These potentialities for simplif

echieved under the proposed division of the responsi-
bility for tax collection as regards the railroad

industry.

The Treasury desires to call to the attention of

the Comnittee a matter of gemeral importance in

connection with this legisletion. Section 12 of the




T

Railrosd Retirement Act and section 2(c) of the
Railroad Unemployment Insurence Act provide that
benefits under these acts shall not be subject to
any tax. The present bill would inorease certain
benefits and oreate others which would be exempt
from taxation. The Treasury is opposed to such
special tax exemption provisions and believes that
they should be removed from the law so that the
treatment acoorded these benefits would be governed
by the provisions of the Internal Revenue Code
generally applicable to other benefits of the same
character. The basic question of the proper treat-
ment of annuities and similer benefits under the
incons tax is being reexamined and whatever decision
is reached should be made applicable to the benefits
paid under the Railroad Acts as well as to others.

There are also & nuaber of edministrative and
tochnical problems which arc raised by the provisions
of the bi n general these problems relate either
%o the dividing line between the railroad security
rogran, on the one hand, and the social security

system on the other, or to the proposed transition
from the present system of collection of these taxes
to the proposed method of collection. These can be
more appropriately dealt with in a separate, techni-
cal report which Will be sent you in the near future.

Very truly yours,

Nonorable Clarence F. Lea
Chairnan, Committee on
Interstate and Foreign Commerce
House of Representatives
Washington, D. C

1631



May £3, 1948,

blished
the \v-r lorm. l--l. unnsuc of. l-lo lnnluy of
and the Secretary

statisties, there is no doudt that many n—unn of lives
were saved as & Josais of ie meh. Fuis acoomplished
besause the p: zed and Inli “vith o5 one

requiring atiention b7 ths governsent o the highost level.

The great bussaitarien task
lefugep Board 1s now préstieslly sompl -m}
: a

¢ was author-
sesettlonent
r it the' Iator-govern-
aeatal Gomaities it to 4o ¢ vueosss 7

222 'Veigat of the Unived Siates Goversmant’msct be pla
Sehind its resettlensat uotivities as was dane in the
onse of its res

Sinee the devige of a Cadluet Comalliee hzs been so
successfu} in the eceue ur \hu fin naru ard, 1t
Tiav that every esaeiders

h-«lun vietias of Mezi oppression,
saved ia large measure us Lhe resul: of
thie Government.

hove been
notivities of
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Hay 22, 1948, 1584

2Ine ¥ar Refuges feard wen established Jenuary G, lPad.
The Soa: Blished by Exeeutive Order of Fresident
Roosevelt “WhLoh st Forth & Firs statenent of ational
ve viotims of Aazi oppression in danger of dea
The'Soorataries of State, Freasury and WAF were @eeigmated
aeabors of the Board and an Executive Direstor was sppointed
¢ 1ts principal sxecutive officer.

W

ook to goordinate and faciliiate the opora-

gvoperte closely with internations) organisations, par
Sarergorernasntal Comaittes and tne UMANA, e Seil a6 with
u-um 3% forelga governaents.

Privets Amerioan relief aj unh- with trained personnel
a2 readily availskle fusde of uhe rineneing and
operating in the field. he Board ootained for ] private
ageneles governmentsl nu- lon to send m- o sass0

oneay

wi
0 rrnor' the help of Ul‘t.‘ States ‘l’“ the us
i oonaunios nennole and the Board provided tne
a

l."rml tion ol

&
SFivate progeams of resous and relief:

to develop
us the

ives abrosd
Sok & &=
tae

K
0 oonduot e era!

tensive prcj financed with gavemaen

Telopasat of & t-ouu prograa for oppressed victisms ins.

eneny s purchased in the vnnu states

ers delivered %o the internatioasl Aed Gross for distribution

Yo the sterving lnsates of Geraan Goncentration cazpe.

Lroigative egsuras.  In sddition to selief end recoue
opu'n.unb. oped certaln very effective aessures
foguaid the ilves of oppressed Seople hile still in eneay

Lhe Resull of the Board’s efforte s
oF Stateltes Temm holding questionable Sesatiricasion papers-or
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-tm

peseperte for entry into various Lasin Ameriesn soun
the gountriss lavelved -::0 mulll ‘

hﬂ alive b.lll.

the countries of the Weste:
chenge siatus saved meny of thes froa desth

3. ry lsportant and nttnun
phase of Wu\u- vt Wae develepmie

0
peyehologiesl pressurss in the form of wara!
and it satellites, ‘densgaed 1 o Foresteit 2 persseution
ews and other ainorities. The Soard seeured the eocperation

of sl unruul governaent egencles in thin important work.
The Board also undertook to find

As & token of thi Mn—an'- intere:
ished in the United x:u- refugess

PHIJWPIRA  6/22/45



TREASURY DEPARTMENT

INTER OFFICE COMMUNICATION 1 636
oare 31 May 1945
Secretary Morgenthsu

Mr. Gaston

Yesterday morning the plans were set for the
President to leave here for Sen Francisco by air on
the morning of 5 June but thc were countermanded
last night after return from the Potomac cru:
are held in suspense without any definite da

Mrs. Truman and daughter, however, will lea
Washington on Sunday or Monday aboard the Presidential
private car which will "bo attached fo some B & 0 train,
either a regular trein or more likely o of the
nilitary trains. The car will take them b
Missouri-Pacific to Kenses City. The car T thenbe
sent on to the Pacific Const for possible use in case
of unfayorable weather conditions, although &
expectation is that the President will make the
entire trip by air.

Rowley, the Assistant Supervising Agent of the
White House Detail, left for the Coast yesterday with
Harry Anheier, Su ar‘nlmi Agent of the lashington
Distriot, sad Jack Moirath, the Supervising Agent in
Now York, to set up the protection plans in
San Fransisco and on Pugst Sound.. Amheler will co-
operate with Merri1] in'San Franisco and NeGre

with Jarrell in Seattle.
A}M
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% June 1, 1945

had an appointment with the President this morning at
9145, bt aidn’Y get in to see him until 1010 because he got
& call fron Herry Hopkins.

The first thing he seid to me was that he was going to
announce about the Enforcement men we need, and he wanted to
say something about the veterans. So I said, "Mr. President,
Charlie Ross called me, and I have this memorandun for you,
and I suggest that you say you uirected me to do_that." Well,
he sort of demurred, end we will see how he handles it, but
he was plessed. Then I told him .yust what the proposal wes,
which I only got this morning by having Charlie Bell rid
domwlih e, Nobasy les ever explained it to me befose, it

aybe I didnit give thom a chance. As I explained to hil,
W Nave, $500,000 mospendad funds for. the belsnee. of this
year, which we will use to hire everybody-we can now. Then ,
me got, ‘through the Budget, $16,300,000.00, which i3 to hire
Re. inside. the Bureau, - Fold him thet what T an osplaining
o Congress 1s that with the money already sppropristed,
we will accelerate the spending, and beginning tho tize
of July we will hire additional people, and if we are e
ful we fay need it in October. I said'to the Prosident, T
think we are going to have some trouble with MoKel!
He said, "We will put Bis fast in the fire at Cabinet “today.
You bring it up.

Then T told him about my cockteil party and the 11 bottles
of liguor, and also sbout Wolcott, snd he liked to hear about it.
T LI b o B Lett
to Spence. T left it with Matt Connelly to send it up ti
Spence..

Then I said, "Mr. President, I don't know if you,want to
heer some gossip, end I don't think you are apt to hear it now
that you are President.” He said he would like to hear it, and
50 I said, "Well, the talk around town is that you ere going
to put Stettinius out. Now, I em not asking you whether
are or not, but if you heve it in mind I would like fo telk
£6you about his suboesnors" e hasitated s mitute sud then
he said, "Well, T would like to hear from you." I seid, "I
don't know whether you are thinking about putting Byrnes in or
not, but I want to sey in the first place, so that you conpletely
undérstand me, T can't get along with hin." I said, e
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other people around you were honest they would tell you the
seme thing.” Then he said, "Oh, I know Mr. Byrnes. He is

a conniver," and I said, "fhat's just what he is. I have knomn
hin ever since Farn Credit deys, and I also know how when
Harrison was Leader of the Senate, Byrnes used to run around
corners and make him very unhappy." "He said, "I know that."

I said, "I just don't think he would work on’anybody's tean.
Just because he has gone on a trip to Russia dossn't nake

hinm an expert on foreign affairs any more then it made
Herkissach on expenyicn Ok inasattert s day: there." So the
President kind of shook his head end said, "‘!ou don't know

how difficult the thing has been for me. Everybody around

Bere that should knon anything sbout femgn affairs is_out,"
end then he got excited and said, "I just put across all by
a7sole  the uest wondsrful thivg Dl any help from
Stettinius. T just finished talking to Herry Hopkins, and

I em the happiest man in the world over what I have been able
to_accomplish." He said, "I can't tell it to you just now,"

and I wouldn't ask him bécsuse I think I know what'it is

Then he said, "The Democratic Party feels that it is dangerous,
in gase anything should happen to me, to have Stettinius succesd
me." T said, "I don't know but what they are right, but does 1
the Democrato Party feel it has to be Byrnes?" He said,
Fobaolutely mot." Ho asid, "I am Just siudying the situstion.”

n T seid, Mook, . President - you huve seid several
{iaine you would tell us what is happenming. I t

ought. to-be told when Fopkins cones back at e hes o

e whgt Joo Devigs has cone.! fe suid, 11 e around
to 1t." I gai he megntine, ooulin't you heve gome
outtor a Kifshén Gubinet of the pecols mhen’you bres

and you could have either breakfast, lunch or supper, and tell
us what is going on. (This thing which I said to him I have
been working out in my own mind for two or three days, but T
aidn'tnonjust how To put it;) T seid, "Take my cafe for
instance. Tt isn't just a matter of curiosity but I have
S b e e s guidance."
T said, "While naturally I wouldn't tell them everything
L
these people.” I said, "You would be surprised at how the
War Bond people resct to what happens in Washington." He
813, 'T undorstand that. Their pocketbook is at stake end
that’is something that is closer to them than anything else."
Then he mede soms remark to the effect that he did have confi-
dence in me.
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The information which I got from Ted Gamble and Charli
Skouras on Stettinius proved to be correct - that the Demooratic
Party wants a new man as & possible successor to the President.
Gemble told me that Skouras had nothing new since Hamnegan
told him that he, Hannegan, had confidence in me, and there
¥ould be o change us far 4s he mas concerned in'my case. They
seemed to take that as a closed book.

Just where I said the following, I don't know but it must
have been in connection with describing the extra men for the
tax drive. T said, "You know, Mr, President, with this b
drive on, I am having a little trouble over in Internal Revenue,
and I an having a liftle trouble with Nunan. T have got to
get good men, and he has recommended & man for his Assistant
whom I don't think is so good." The President said, "I never
recomnended one and you should never take any "shit ass" for
en administrative position. Don't take anybody you don't think
is good." T said, "Well, Nunan has
it end you will probably hear about i He said, "Don't worry
about Hannegan. T will take care of him. Don't you take any-
body unless he can do the job." He repeated, "I never recom
mended anybody to you, did T2?" and I said, "No, you didn't."

I said, "Look, Mr. President, with all this new work, Nunan

isn't & very strong man, and'I want to get the best men I can

es Assistant Comnissioner." He seid, "Take your time and don't
i 4, "Ur,

been a national delegate, and I have always been an organization
Democrat,” He said, "I know you have - just the way I am."

I said, "I want to take recommendstions from the Party." Then

be seid, ™ell, you don't almeys have to take the firet one

they give you.® I said, "We have 65 political:-Collsctors of
Internal Revenue, and because of that the central organization
has to be extra strong and competent. Nunan needs utren%themng."
The President said, "Vou are right, and we will get somebody."

think this took care of that situstion very nicely;
in other words, I beat Hannegun and Nunan to the punch. —0f
course, this is always the way I worked with Roosevelt.

After that, Matt Connelly came in and said, "Mr. President,
it is 10:25, and you have a press conference at 80, an
Senator Brewster 1s still waiting." So I said, "I wit1 go if
T can have one more minute." I just showed him the 7th War
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Losn figures, and ke mas very much interosted, and I stopped
hors. -1 'was caly with hia 1 atutes 80 1 Alantt have o
s AR things I had on st.

T 1 show fiim the memo from O'Connell on Charles Wilson,
and he said it was okay. -

I said to the President during the course of our con-
verantlon, "Please, Mr. President, don't let anybody tnlk
‘about unemployment  figures. They will talk you right i
@ depression. Both Krug and Henry Wallace have been tulk)ng,
engdl b R stop." The President
said, "

B
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o
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7.
8.
9.
10.
Vi1
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MATTERS TO BE TAKEN UP WITH THE PRESIDENT

June 1, 1945 - 9:45 a

Suggest to the President that they replace General
Clay with either Senator Kilgore or Robert Patterson.

Memorandum on Personnel for General Clay.

Yemorandun on How De-Nazification Progran is Being
Carried

Letter from the President to Congressman Spence’
on Bretton Woods.

Tell the President about having House Banking and
Currency Committee for cocktniga.

Talk to the President about introduction of tax bill.
Cotton for China. :
Giannini.

Letter from Senator Kilgore.

Stettinius - Byrnesn”

No talk sbout unemployment figures.

Chat, Woilamn

3. M — frtTeeo



1642
1 June 1945

MEMORANDUM TO THE PRESIDENT:

TYestorday I soquainted the top offisials of the
Civil Servise Commission with our special tax drive
and the necessity for an sscelersted program of
reoruitment, Arrangements have been made with the
Civil Service Commission to have pL
dlscharge center in the United St & qualified
reorultment officer from the Civil Service Comnission,
fully versed in our reerultment requirements, who
will steer to us qualified vetersns as they are
discharged,

CSBmt tied
1/Jun/45
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lHonorable Brent Spence,

liouse Office Building.
My dear ¥r. Chalrman:

I have already made elear xy conyietion that the
ERIRETE IS SEnE
econoule foundation for lasting peace.

I an coufident that ﬂh h(llhuen will be
onscted. But my interest in its enactment is almost

ueubers of .
of statesnanship and t! for which

men and women oan
encouraged that their saorifice lhas meening in temms of

in its dctmluuen for utm ace and prosperl
can know no defeat, s g

Sincersly yours,



TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

r PATRMAY 30 1385

70 SECRETARY KORGENTHAU
IR. 0'CONNELL
ernoon about
y_“ ue. lle said he had talked

the League and that the
interest in the under-

Charles E. Wi
tax exemption for the Air Pover
in the morning about
Pre;)lent had evidenced a good deal of
taking.

This is a nonprofit organization recently incorpor-
ated here, having offices in New York. r. Wilson is president,
and its Beard ineludes mationally known industrial, publiching
and aviation names.

The League's primary objective is to develop public
comprehension of the importance to national security and
preservation of world peace of United States air power. Tt
intends to encourage educational and scientific activities

in fields of importance to military aviation in the United
States. Its program includes building an air museum,
establishing scholarships, obtaining speakers, promoting

an annual "Air Force Day", making awards for advancement of
aviation knowledge, an shing a monthly magazine.

tentatively reached the ccnclusion

The Bureau has ¢
that the League will exenpt from tax as a scienti.
Tiberary or sducational or canization snd that contrxbutlons
to it Will be deductible for tax purposes to the extent pro-
vided by law.

You may want to let the President know that while
the arganization will probably cet an exomstion ruling, you
want to reserve a final decision on the question wntil you
Have had a chance to look into it further.

To coubat misuse of e
Bureau has recently adopted & "wait
Which rulings generally will not be siven to new
until after twelve months of actuzl operation.

exemption statute, the

-see" policy under
organizations

This is not &




hard and fast test. Religious organizations of recognized
denoninations, charitable organizations_principally supported
Yederal or State funds or the general public, and e
cational organizations regularly mintaining a faculty and
Wil contina to receive advance rulings.
ranting exemption to this Lea
this ting ‘muL cut across that policy, but the purposes
of the Leaz € & that its operations will
probably qualify i imtion, It may, tierefore, well
be an exception' to the general rule

gue

JWW\ ) (st >




June 1, 1945

At Cabinet, T brought up the subject of people
talking about wnenployuent figures, wnd the President
showed me that he had it writ I said that I
hoped people wouldn't forecast unemployment figures
because il they do the first thing they know they will
have talked us into & depression, and the President
backed me,up 1008, Ho said, MThéy cant soll bons
that way." He said that CED hed been in and given
hinm a wonderful report on business, and Paul Molutt
says he gets wonderful reports on business. Wallace
sald sort of sarcastically, "After the Bond Drive

is over, I would like to raise the question again."

o T fizst went in, 1'thenked the President
for his enthusiestio support on the tax drive. I t

hin about the good reception I had gotten on_ the H)ll
end F said that I hoped Senator JicKellar would give me
as £ood & reception. The President backed me up, end
JoKs1ar said, VI¢ you can guarantee to colleo

a billion dolfars, we will give you the 16 million,"
end I said, "I think I can guarantee thet.

Then I read the report on cotton for China,
end the President said thet T V. Soong ought to be
very plessed with that. He siso ssid he thought Soong
was' elected President of the Yuan on the strength o
that.

S

1646
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MATTERS TO BE TAKEN UP AT CABINET

June 1, 1945

No talk about unemployment figures.

o

Put Senator McKellar's feet to fire
sppropriations for additional Enforcement people.

c 8. Cotton for China.




o 1 June 1945 1648
REPORT OF SPECIAL COMNIITEE OF CHINESE REQUESTS

A Special Committee, oeneist of the undeumaod. hll
made the followin: arreniemen mul%esponn to ¢
Tequest for Gold, textites end. tracks
1. Gowa
$189,22;,000 of ;old is to be saipped to China.
2. Dextiles &

6 been successful in getting a large allocation of
cotton tertilcs fan a; partioularly in view of the bignt
supsly concition and the iabe time at whlch Dr. Soéng made nis
applicaticn, A fim anooatien of 45 million yards nas been
obTatnes far the thar a4 quaster of tals year. It is probadle
that an allocation as m,h as 60-65 million j yerds will D

cbtained fox the fowth querter. supoly agencies

aclo to oarry this tix the rogular time, this will *pake
Stey aizolation ot 105-1)0 million Jards for the last six

l*onch.. of 19li5 gompared with the Ghinese net requirement

112 million yards Sesenss *ericds

This rosilt was only chtained becsuse of ibe a9 ctive
jar Depariment which wichos these textiles to
fe procureaent of supplies for thoae
e bein trained and equiped by
gly, FEA is arranging to have the tortites
iniine mn-mcr mitually asreed upon by the U,
erel in Cnina end the Ohinese authoritles.

The supsly sgenoies
BRZteYcAlaontuusn ey

© much hard vork to do to

cr and above tie reseat allocation to
are v FEA as a result
is being filed

Fithy and the Ammy is to have
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e

L. PFurther operations under the Anti-Inflation program
Will be carried out throuch regular chennels and pro-
ceduros.,

Secretary of

naer Secretary of War

Adninis trator
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June 6, 1945

T saw the President this morning, and I showed hin the
latest report on War Bonds. He said, "I you have anythin
you want me to say I will be glad to say it at 4:30 today.

T seid, "No, T think we will save you until towards the end
of the Drive becsuse we still have four weeks to go."

T showed him the. charts on the Maritine Comnission, and
he was interested. I said that somebody in the Bureau of the
Budget ought to do one like that on the War Department, and

agreed.

On the War Refugee Board, he resd my memorandum and
said, "That's fine," and he signed the attached memorandum
to the Secretary of the. Interior. I said something about
whether he didn't want to consult Ickes, and he said that
he would call him on the telephone and talk to him about it.
In talking about the War Refugee Board, I said that I didn't
see any objection to O'Dwyer steying on, and T asked him
whether he'did, and he said he had no objection.

I told the President that 0'Dwyer hadn't gotten a very
good ticket to run on, and he felt E4 Flynn had given him a very
poor person. The President said, "I know that. I am so
anxious to have a Democratic Mayor in New York, T can just
taste it, and T would give enything to have one." Then he
told me that he had a Tong talk with LaGuardsa, and he said
that he would like to do something for LaGuardia - that
LGuerdia wanted to be a General in the Army but he couldn't

ive hin that. The President asked me if I wouldn't please
hink of something for him, like sending him to Europe or
something. I think he would be pretty good in Burope - at
least, they wouldn't pull the wosl evoronis eyes.

I told the President that I saw by the pepers. that
he hed Robert Murply in, end I said thet I bad foped that
he would recall him. He said that he had a very nice talk
with him, and that he had spoken to General Marshall sbout
him and that Marshell had said that Eisenhower was setisfied
with Murphy. T seid, Wiell, I think youwill get an osrful
about Jurphy when Senator Kilgore comes back."" The President
said thet he had great confidence in Kilgore, and I said
that I 4id also.
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. T spoke to him about the tax bill, and I seid that

we were just sitting tight. He said he thought that was

all right, and that George was coming in to ses him tomorrow,
end he imagined that was one of the things he was going to
talk to him about.

Then I talked to the President about Gaston going to
Wisconsin and Minnesota, and explained to him why I was sending
him in great detail. I said that I had to strengthen Internal
Revenue. T asked him how he felt about getting somebody
from the Farmer-Labor group up there, and he ssid ne chought
that was all right. Then he seid, "I have just appointed a
Judge in Minnesota, and the Fermer-Labor people had e candidate
I id not accept."’ He said that we ought to look him over
but he said very emphatically that we shouldn't take him unless
he 15 good, He sald that ho mas sesing Hennogen this afternoon,
end he would talk to him about it. T fold him that I was
heving Hannogen for lunch tonorrow, and that I expected to tell
him all ebout it at that time.

I told him that we were having a little trouble with
the banks in Indiana about cooperating on the currency order,
end that Congressman Ludlow at an Appropriations heari
yesterday scened to be bothered about it. The President
said, "Oh, Ludlow is always bothered with something."

I thanked him for his letter on meking me Chairman

of the National Advisory Council on International Monetary
end Finencial Problems.” He said that he had sent the letter
sround to all the departments concerned, end that if they
didn't like it it was just too bad. I said, "Well, I hope
that if you ever do sanything like that affecting the Treasury
T willkhave my day in court," end he said that was the way
he worked.

Then T asked hin about the reorganization of the
departments and ssked hin whether he Was waiting for the leg-
islation to pass, and he said, "Yes." T told him that I
thought Rosenman could be helpful. Then he said he hated to
insist on Rosenmen's steying, but he felt he needed him.

He said that Rosemuan had such en attractive offer in private
business.
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Then T spoke to him about bringing in the three
veterans organizations in comnection with our drive on

- tax evasion and recruiting war veterans, and he told Matt

Connelly to fix it up, and they are going to do it Friday
or Saturdey.

I spoke to him about the Cabinet Committee on Full
Employment and I said that we had nothing like thet since
Congreas had done away with the Nationel Resources Board.
He told me he had fought for the National Resources Board,
and he agreed that we had to have something like that,
and he seid maybe we could get something end call it ty
e different neme

In talking ebout the Cabinet Committee on Ful:
Employment, I said sumethxng about Wallace, and his f!gurea,
and he tnlkad in a very belittling manner sbouL Wallace. He
used some very foul language which indicated he didn't think
Wallace knew what he was talking ebout. As a matter of fact
e used o wora I never heard before - he said, Mallace is
nothing but o gt bastard.” e boome quite éxcited abou

in. He said, "I don't went to do anything on this Paiin
until my new Secretary of Labor is in, and then I will have
them get together." T said, "Please be sure to include the
Treasury because we have been nearer right in forecasting
business than anyother department in Washington.

I said something about how gled I was to have Mrs.
Morgenthan back and, sbout Low lonesone T was while sho mas
awey, end he seid, "I am the lonesomest man in Washxngton.
A e ax‘ou.nd all by myself."

said, "If T hesr there is any o going on, I go down

and join the boys." T esked him R Played poker,
and he said, "Yes, and I em going up to Joe Davies Friday
night to play poker with him:

S



MATTERS TO 'AKEN UP WITH THE PRESIDENT

June 6, 1945 - 10:30 a.m.

1. Report on War Bonds.t—"

2. Charts on Maritime Commission. “—

8.  War Refugee Board. &

4. What about Rovert Murphy? Vv

5. Tax Bill.V/

6. Tell the President I em sending Gaston to

look for somebody for Assistant Commissioner | —
of Internal Revenue. Has he any particular

part of the United States in mind that he

would like me to look for such a men?

7. Having a little trouble with banks on cooperating \/
on order to report currency.

<4 K(MIMM‘?W ?’L@y{a/‘,zé

Wo o s S e B A
?/@% o JJ/‘*NW + oW
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18, Catid Cor. w/wz/ 2ty pnr
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MARITIME SHIP PROGRAM IN VARIOUS STAGES OF COMPLETION
As of April 30,1945

ooLLAR:
Millons™ 19 Victory Ships-$608Mi

WA 53 Liberty Ships-sior i

ooLLARS
Millons” 30 Stondard Gargo Ships-$442 Mi
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Maritime Commission Ships Gompared with Pre~-Maritime Ships, April 30, 1945
oMot Goppesen o [ S8 [T Om |- e >
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Maritime Commission Ships, by Major Types
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tinue
p.noe, 1 :wo you Ton neala 1ike’ Ve ALY the
To"the early 1ieuidation of the War

Refiges Board
The prinoipal = maibisy prealea of the Beardssiese
s over- $iy for the she Dnergency Refuges
Shetter as Savego, Now Tork. The Dep f the Interior
hos hed the sotisl saninietiation of this saap fron Lte. ic

a0’
ception, ana it e ay view that the over-all responsibility
for the camp should now be transferred to Interior.

There is attashed for your sensiderstion s draft of a
proposed asacrandus to_the Exesutive Direstor of the Var
Refugee Board and the Sesretary of the Interior trans-
forring the over-all responsibility for the Oswego project.
Sush a transfer would fasilitate the early liquidstion of
the Board.

ral 0'Durer, who has be soutive

Gene:
Direstor *of s Roard, Ba s willing
Rt tnin siee iF, f the politioal sitaation

by
embarrass: wever, I s

on this scors and feel General O'Dryn- should continue as
ERecutive Direstor until the Soard's teraination:

Attachment.

GS:FH:JWP:hd 6/6/46
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MENORANDUX FOR: Sesretery of the Interior
Exeoutive Direetor of the
Var Refuges Board

In view of the contemplated early teraina-
tion of the War Refugee Board, the over-all
responsibility for the Em rgeney Refugee
Shelter at Oswego,. New York, is hereby trans-

‘ forred Srom the War Refugee Board to the
Departuent of the Interior.

GB:FH:JWP:hd 6/6/45 !



THE WHITE HousE 1658
WASHINGTON

June 4, 1945

MEMORANDUM 70 THE SECRETARY OF THE TREASURY:

The National Advisory Council on International
Monetary and Financial Problems should consist of the Secre-

tary of the Treasury, as Chairman; the Secretary of Stat
the Secretary of Commerce; the Chairman of the Board of
Governors of the Federal Reserve System; and the Chairman

of the Board of Directors of the Export-Import Bamk, ~_/
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June 13, 1945

sam the President of the United States this morning,
4nd aaked hin i he had received the nvitation for g to fo
to France. He said he bad, and that he had talked to Grew
about it - strangely enough.

The Prooidont seemed very mich distrasted nd fidgety,
end sort of Jumped eround the Toom and paced up and dom
He said, °1 Jusy heven't had tims to think this mug through."
T seid, the French feel that it would help to teach
democracy to their people, end that it is dmportant to them."

stme roud the ing. I wint to taks

ome ough." T sai
"I have talked to r. Grow sbout it, and they approge.
He said, "I kn t T have certain things in K ." T asked
him if he were going to Paris, end he said, "No."

ALL I can say is that there is a definite block in his
brain on this thing, and I have run into it now two or three
imes. What it is, I don't know.

Touid to the Pregidenty "L certgialy dou't want o g0
without your blessing, " said, "I don't want you
yithout 1t, ana if yoi do go Jou will go with my subire um-
ng." nk By golng could supplenent your going, "
et any hit et al

1 told hin that when I went over there for President
Rooserelt last August I found that the Army was for building
up & strong Gornany, and that T would like to see what they are
e A oiceral Cley surrounds himsel
with o 16t of Wall Street paople, and T wanted to Fina o
about it. I said, "I don't anybody but Senator Kllgore
or myself would tell you the truth." Then he jumped at this
like a 1ife preserver, and he said, 1 1= mitlag o telk to
Kilgore. I want to talk to him." 'Is ow xugm-e
1s"asked ne to oome up cn the Hill ma S shout

r Germany." The President said, T knom sbows Phat.
Thnt'u all right. I said, "You Db

id, "No, I want to talk the whole thing over

ite" and he sa
with Kilgors
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It be sny ane of & half dosen things. From s
romark he dropped onge before when I adked e ke

aro
ot the trouble T had gotten into over the Iorﬁz
he may just ot want me o start something again.

Hill and that i b{ he is going to check with Kilgore
or he may think that uy going two weeks in advance of his
ing might m.x some of his thunder or that I may mess

Cbioe elonsat thivge
:'ﬂ thbes tlaes, and ool tine'1
Bave gone uwp against s stqne mall.

Finally, the Prosident said, *Wgn I make up my mind,
1wt pat 31 my cards on the teble," and I sai. 18, %1
certainly oxpcut you to do that."
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Monsimr le Président)

J'si 1'honaeur de vous falre savoir que
§'at 646 chargé par 1o Gouvernersnt Provisoire de la Idpitlique

Franjoice de prier le Gouverneamt Anéricain de Lien voussir se

{
faire représenter ¥ 1'ouverture de 1'Cxpdsition des W:tions Unies

*1'Tpurgne de Guerre® qui doit cosencer A Paris duns les prealers

Joura de juillet. ¢

Le Gpuvernesent Franjais serait mrticulidre-

ment beureux que M. Morgenthau Jr., Seorétalre au Trésor, veull
blen accepter de préotder, aves le Hinstre Frasgais dev Finenfos,
1a oéréaonde dlouvertures M. Pleven vous avait satrebenu do co
projet loraque vous -v.z;‘- blen voulu le recevoir & la Naison
Blanche le mols deraier| b

b

Je werel incessaaneat inforné do la date',




exacte de 1tous de 1Expo ot do
vous 1a faire connattre./s

Veullles agrfor, Yonsieur le Précident,

de =a plun houte
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‘THE WHITE BOUSE
'WASHINGTON, D. C.

Memorandum for General Marshall:

I have acoepted an invitation from the Prench
Government for Mr. Morgenthsu to go to France early
in July to open a War Bond Exhibit. I would appre-
siste 1t 11 you would arrangs transportation for
him and his party by special plane sinilar to the
one_you furnished him last August when he went to
England and Normsndy.

While Mr. Morgenthau is on the Continent, I
would like him to s artioular-
r and the

General Clay and famil!
is doing, partioularly as it pertains to finance and
econonics.

Mr. Morgenthau also will look into the French
and German exchange situation as it affeots the Ameri-
can soldiers.

I also went lr. Morgenthau to get soms idea of how
much it is going to cost the American taxpayers to sd-
ninister our portion of Germany for the next 18 months.

k. Morgenthau 1s desirous of paying o visit to
Berlin, and if this is possible I wish you to arrange it.
T would appreciste your informing General Eisenhower of
Mr. Morgenthau's proposed visit, and ask him to extend
to him all courtesies.
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THE WHITE HOUSE
WASHINGTON, D.C.
June 18, 1945

Memorendum for Mr. Grew:

Please inform the French Government that
I acoept the Invitation of the Provisional
Government of the French Republic ‘to send ir.
o ve of the Amerioan
o France sarly in July to open an
Kor oun War Bond ExBABE,

53
-3

would appreoiate your notifyi;
iz diplonatlo reprasentatives sbroad so

extend all courtesies to Mr. Morgenthau and
his party.



June 16, 1945

onversation with Matt Connelly
regarding Trip to France

Saturday, June 16, I lfnke to Matt Connelly,
the President's secretary, and I said, I wish you would
get this message over te {he President."

About & month ago Jean Momnet spoke to me about
whether I would be willing to accept an invitation to go
to France and open the kmeriomn Var Bond Exhibit. They
wanted me to_come to France fo represent the spirit of
Roosevelt. I spoke to President Truman and asked him
whether he was willing to have the French extend
invitation, He said yes. Then Pleven spoke to me about
it, and I told Pleven to speak to President Truman, and
Pleven came amay with the impression that President Trumn
said yes. Then the invitation arrived last Monday, and I
spoke to President Truman about it last liednesday and he
said Le vanted to think it over for a day or two.

T told Commelly, and I repeated it several tines
that thie 1o not a maiter of 1ife or death with me whethex'
I go or whether I don't go, but I would like f
President to say yes or Ror 1 think the Frenchy e bhaving
heard from President Truman, have built this thing up as
sonething very important, attaching great significance to it
becauge he as sansthing’in nind tiat affects the French.
Connelly, of course, was in a great hurry because I had
asked to talk to him before he saw the President, but he
said he would take care of it

1665
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June 18, 1945

re going in to see the President, I sat outside

tllking “with Matt Comnelly, and he said that the President's

plane is bringing in Eisenhower at 11:00 this morning.

said, "ou don't mean to me that the same plane and
the Same crew is going to go o\lt tomorrow morning mith

the President?" He said, "Yes," and I told him that I

thought it was terrible. He said he agreed with me but

that he tholght it was foo late £o 40" cnyihing sbout LEe

I said that I thought he ought to try to do something about

it e0d e said he would try.  He sald that they are changing

the pilots and putting on « TWA pilot. He said that

the only Line which was friendly amn the omplign 5

they are going o give them the brasks:

I also said to Connelly, "Look, as far as the President
is concerned, everything he does is ok s Dut 2 he had
esked me abott a couple of the now appoiftaents he nace
recently, T think T could have told hin things
wouldn'} havo made them.® T satd that T wished the President
would use me more.

I then went in to see President Truman, and

prepared to make n little speech to him to the e!fect that\
my going to France wasn't a matter of life and death. Before
Twent n, Connelly told mo tht he had given him uy message.
As soon s I came in, the President opened up right on me
very direct, and said, "I have been thinking about your
%oing to France all dsy Sunday, and I don't Want you to go.

mant you to stey here. I don't want you and myself over
ere at the same time. When I come back you cen go any Place,
.nywher., Jou want to in Septenbers® He suid, "1 won't' g
to France.. T will lesve that to you." He seld, "I have. Eot
to work out with Stalin.and Churchill a plan for Germany,
and I don't know just how he put it, jbut e 1dea he conveyed
to me was he didn't want me messing around over there at
the same time bocause it might make it difficult for him.
I said, "Mr. President, that's all right with me." Th
President said, "I don't went to_go over there mow because T
think it is the wrong time, but Stalin has invited me and I
have got to work out a plan with Stalin and Churchill for
Ge ." The implication he left with me was that he end I
gaw protty mich eye to eye on Cermany. Agein, he didn't s
just' those words. He sald that they were not going to invi
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the French in at the beginning so that they could get
something worked out amongst the three of them.

The President said, "I don't want you to be out of
the country while I em," so I said, "Well, when Mr.
Roosevelt went to the Crimea, he told the Cabinet that
he didn't feel the way Wilson did, and that if anything
Bppened or if any emergency ross I'should call the
Cablnet together.¥ “Ho seldy "Thet's soo 1 vart you to
be here. You are the ranking men by law." I said, "Well
her have it come from you then by law, and
T would like you to say something to the Cabinet before
you leave," end he said that he would.

During this discussion, he said that he felt like a

brother towards me, and he wished I would feel that way

towards him, and I said that I would like to. 4,

"Mr. President, about my own affairs you have been wonder-

ful, and you have made my position much easier.” Ho said,

I want to do that. I like to do it." He said that if

the time ever comes that we can't get along we will

separate company, and I seid, "That suits ge.t He treated

me more on a man-to-man equal basis today than he ever has
He made one remark that didn't make sense. He

ave no ambitions. There is nothing I want."

I would like to remind him sbout that two years from now when

he bogins to run for re-election. I said, "Well, I certainly

haven't enything I want except to serve you."

I said, "Mr. President, if you don't mind - this message
fron France was addressed to you. Would you mind telling
Grew to answer it?" He said that he would.

Then I told the President that Kilgore had been to see
me, and he said, "I think very highly of him," and I said,
"I'do, too." I said that Kilgore wanted to start hearings
on the Hill on Germany, and that he wanted me to come up
and talk about the Morgenthau Plan. The President said,
"Well, I feel about that just the way I do about your
going to Europe. I don't want Kilgore to hold hesrings
until T have my feet on the ground on this conference."

I said, "Well, if you ask Kilgore I think he mowld post-
pone hearings until you got back because he has asked
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" Clayton; he has asked Baruch, and & lot of others." He said
that he woul

Then I said that T would like to mae & couple of sug-
%mm. tohin es o oitizen. Isaid, "I an not going to
ook at you becsuse I don't want you toshink that
pumping you," T said, "hat would you think of Kilgore as
eeretary of States He seid, 1 ottt spare hin on the
Hill. The situstion is too tlght up there. I would Gk ane
hin Seoretary of Labor if T could have spared hin. He would
have been gool

Then T said, "It the stories are true that Patton is to
g0 back to Gernany, what would you think of Patton to teke
Clay's place? Kilgore says that Clay is nothing but a
Fasciop." Tho President laughed very heartily, and then
said, "That's what we used to call him when we were
the Senate.” T said that I had spoken to Kilgore Sttt it,
and he thought well of it.

Then I said, "I want to talk to you sbout one other 7
metter.” Ko had gotten up to escort me out of the voom, and
I saidthat I needed a couple more minutes, but I stayed ten
more. I said that the suggestion had been made that
r. Carr ag Deputy Comlssioner of Internsl Revente, and

that we had been checking his records. aid, "He is the
follom yho tried Bioff ma SANenb i a ol bad, job
had to move the case to New York." The Presldent

ma “0h, for God's seke! I mouldn't fouh him.® So T
seid, "Well, give ne a little tine and we will suggest
somebody else

s I got up to leave, I said to the President, "I think
ou would like to know that I am trying to help Elliott
oouevalt He said, "Oh, that's good. I want to be helpful

any way I can. I *would just like to get that so and so

Pegler . I to)rl him that I had gotten Randolph Paul to be
his attorney, and I thought Elliott was in th orlur but
that I didn't think Mr. Hartford of the A &P w

Prul&ont Trumen reslly seemed to be lntereuted )n being

helpfu!
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June 20, 1945

HJLJR: This is on a_conference yesterday morning
with Harry Hopkins, I called on Harry Hopkins and he
told me about his trip. It seemed from mhet he said
thet the purpose of his trip was to get ssians to
do_something about the sixteen Polish delegﬁtas that they
had imprisoned, and he had about worked that out when the
messae cane tat they wanted hin to take up with Stalin
the question of veto power in San Frencisco, He sa
that Stalin knew nothing about it, and he it
his presence with Yolotov for over half an hour. Molotov
Was bpposed o giving ins He said Nolotoy Weo Very suti-
Anericen while he found Stalin very pro-American. e said
finally Stalin agreed that he would go along the we
wanted hin'fo, He cems amay fesling that ov relationship
with the Russians was fundamentally rood.

With regard to the Jepanese he said whether we wanted
it or not, the Russians would come in and fight the
Japanese sometime this fall. He said that Stalin wanted
i Wurk with Chiang Kai-shek and T. V. Soong, but he didn't

two parties to work with in China; that he had no
Use for the so-called Chinese Commmists. He ssid thoy
weren't real Commnists and that once they began to fight,
if they took a tonm in China, that.they would have Chinese
officials with them to immedistely place in charge. They
had no intention of encroaching on Chinese territory. They
did, however, want a port such as Port Arthur or possibly
Dairen, plus the--he mentioned a railroad, and I fake it that
he meant the Manchurian Railroad which would end at either
Dairen or in thet vicinity. I told him what I had donme for
T. V. Soonr, and he didn't even know about it, and ’l‘. e
Soong had said that he needed our help in order to
Moscow, Hopkins was quite certain that Stalin it
business with the Chinese and had no intention of encroaching
on them other than throush Manchuria which, after all, they
haven't had for a long time. le also said that Stalin wanted
to have a part in the occupation of Japan.

The interesting thing that Hopkins said was that at
no time during this discussion did the financial question
come up nor the question of a loan, and I think he also
said that they did not discuss lend-lease.
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Naturally, T am pleased with this report from Hopkins
on Stalin's attitude toward China, because I know tha
sons of my om people axe oriticel of what I did to
assist and strengthen the present Chinese government.

Hoplins is very mich worried about President Truman's
trip to the so-called Berlin conference, e feels that
nobody is poing with him who will advise him properly in
regard to the future of Germany, The President has asked
to go along with him on the same boat Sam Rosenman, but

the thing that seems to bother him the most is just what
Byrnes' role will be, Hopkins is convinced that Stettinius
Will be out as Secretary of State after the San Francisco

State at that time, and he seems to be worried. e,
Hopkins, seems to be worried about his relations with
Byrnes.  lie said he would make up his mind Saturday what
he was going to do.

I really don't think there was anything in particular
that he wanted from me other than to sort of sound off to
me and get my reaction. I was most complimentary about

the suscess of his trip fo Russia and urged hin very
strongly to accompany President Truman on his trip to
Borlin. I told him that we had a very excellent men,
Teglor, in London who mieht fo with him and that Senator
Kilpore had said Taylor was the best equipped man that he
had seen in Europe on the economic front. I also told him
that both Yost and Resms had such en excellent attitude,
and he said he was poing to look them up, because he wanted
somebody from the State Department who would look after him
alone.

He told me he had been out at the Naval Hospital
having a blood transfusion and he hadn't intended to see lr.
Eull, but when he came out there, there was Hull pacing up
and down outside his door in his bathrobe, and that Hull
was terribly excited beceuse Stettinius had just called up
asking Hnll's advice on what he should do in regard to the
Avgentine, and Hull said that he was just smart enouch to
ask Stettinius what President Trumen hed advised, and
President Truman had advised him to leave it up to the
merican Delepation. Then Stettinius told Hull that the



= 1671
el

whole American Delegation would favor recognition of the
Argentine, so Hull said he decided to give Stettinius mo
advice. Hopkins seemed to thimk that that was so

smart, and 1 said, "Well, Hull's record on the Argentine
has been terrible." That seemed to surprise Hopkins, He
sogned to-think he had a very good record, and I said he
adn' t.

o go back to his talk with Stalin, Stalin twitted
Hopkins considerably in regard to our attitude toward the
Avgentine, and Hopkins made some innuendo. He reminded
Stalin of his '38 - '39 attitude toward Germany. He said
Stalin let the matter drop.

Hopkins said that the feeling in this country seemed
to improve toward Russia, and I said, yes, I thought it
had, and that he deserved full credit for it.

He also thinks it is a mistake for General Eisenhower
to pet all mixed up in this business of running Germany;
that he has made such & wonderful record, anything he does
now in Cernany will be wrong, end thet his reputation will
run steadily downhill as a result of it, He thinks a
civilign should be put in charge of Germany as American
representative.

He said also that Peuley, Ed Pauley, was throwing
his weirht around considerably in Moscow and that they
wouldn't get anywhere. He recommended to Pauley that
after three or four weeks they leave and go to Berlin. lie
30id strange things come out of the mouth of Pauley, and
every once in a while he will talk about oil, and Hopkins
seemed to be worried about him.

I was with Hopkins almost two hours. I got there at
eight-twenty. lHe did ninety percent of the talking, and

the time he got through he seemed very tired. He said
thet his old ailment was considerably improved, but he had
picked up some bug on the way back end was running about
a one degree temperature. The man unquestionably is &
Very sick man.
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July 5, 1945

Present: D. W.
Herbsl"t Gaston
Mrs. Klotz
General Greenbaum

I called on the President snd ssid, "Look, Mr. President,

the lest time I was here you said you felt like a brother to ms,
and T would like to reciprocate that feeling." He said,

"hctts right.! I said, "L would like to resiprocate thet

feeling and have an official femily talk.," I said, "You are

Lowting, and thers 1s el thig gosaip mhich has, besn inoreasing
re and more sbout my being through, end I would like to raise

Bhe questionnith you bofore you leeve becsuse I em assuning

& great responub1 ity whilo you are amay." Ho interrupted

me end seid, "Ony T an going to sey you sre the men In charge

while I em gone. ght on' though and said, "Well,

s e T R e

Day." “He said, "Well, I don't know. I may want a new Secretary

of the Treasury." I nxd "Well, Mr. President, if you have any

doubts in your mind after my record of 12 years here,

after several months with you when I have given you my loyal

support, you ought to know your mind now, snd if you don't

Tnon 1%, T want to got out now."

Well, he said, "Let me think this thing over." I said,
"jfr. President, from seversl remarks you have dropped you mst
have something in your mind. Either you want me or you don't,
and you know it now." He seid, "I cen't make up n
1 said, "ell, Yr. President, © an golng o write you s mm
of resignation.” T said, "Would you like me to stay while

i apecubtodi of would you 1ike To'have it take offect’ memvelyv

He said, "I would like you to stay while I am abroad.” T said,
"Well, I will write you a letter. Do you went me to put in e
draft of en enswer for you?" and he said, "Yes.

, "Do you want me to break in Vinson as my successor
while you are gone?” end he said, "Oh, Vinson is going with me
on account of Lend-Lease.
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He_said that he would say publicly that I was staying
220, T £010 iim: that T belisyad him but ?orbunataly, th muilto
didn't. T told him I was willing to stay until after he came
back and he said, "You ere rushing me." Fe repeated that
several times. Then I said, "Well, if you don't give it out
tonight I will be forced to give it out tomorrow, and I
wouldn't like to do that while you are on the high seas,”

50 he said that he would do it tonight.

He sald several times - he kept repeating himself -
that he wented to think this over, and I seid, "Either you
want me to stay until V-J Day or you don't." 'I said, "After
ail, Nir. President, T don't think it is cokositadlts sy that

at least as good or better as some of the five new cople
you ng{mnted in the Cabinet, und on Sl of them 1 T hink o
definitely made a mistake." 'He said fhia makos s,
feel very bad. and I said, "Well dcn‘* fael badly." He
said, "We].l, Stettintus is hn? 1 have hin feeling very
happy." I gaid, "Well, I don't \mow what you did for
Stettinius."

1, found him very wesk and indsoisive, but I censed defi-
nitely thet he hed it in pind that I was on the wey ou
he wented to choose the time glad that w Rt e
was correct and that I picked R TIT O L having him
pick the time.

I said to him, "It is unfortunate that you haven't taken
nybody fron the Treasury with you because we have informstion
nobody else has," and he made no comment. Then I asked him
whether he would like to take the Morgenthau Plan with him, and
he said, "Oh, I have resd it, and I know everything that is in
it, and I think it is very good." Then I said, "Well, once I
an’a private citizen, you won't have any obiectwn to'my giving
it ou outg" end he seid, "Oh, mo, T am in complete accord with

I also told the President that the cable from Churchill
dated May 28th hadn't been enswered, and he said, "Oh, I am
going to take care of that personally. .

The Prosident signed the letter to Senator Rarkley on
Bretton Woods, I t n about the 10 to 8 vote on
Advisory Comnittee, e surprise Hias S
told him sbout my giving Kung 10 million dollars, and that didn't
seem to ring a bell at all.
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ITEUS TO BE TAKEN UP WITH THE PRESIDENT
July 5, 1945 - 10:30 a.m.

-

Give President copy of the Morgenthau Plan.

©

Ask tho Prosident if a aopy of the Norgentheu Plen
may be,given to General Eisenhow

@

Tell the President he is going to have a Treasury
man with him when he goes to the Three Power ummg ¥

4. Talk to the President about May 28th Cable from *
’ Churchill - (memo attached)

| 5. "Elliott Roosevelt.
’
Talk to the President about Weisgal and Schwarz.

7. Talk to the President about Smith ’l'roy, Attorney l/
General for the State of Washingto
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July 11, 1945

Present:  Harry White
Herbert Gaston
John Pehle
Mrs. Klotz

HM Jr:  Judge Rosenman has just been here for one hour,
and he wes with President Truman at five o'clock last Friday,

and the only other person present was ex-Commissioner Allen.

It seemed that all day long people had been calling up President
Trumen, insisting that he sccept my resignation and send up
Vinson's name.

He said that Truman had told them the whole story of what
happened and seid preotically the same ao I did. Ho said that
I wanted to resign immediately, but that he had insisted that
I stey while he was gone, and that he told me 50, and that he
didn't want to change his position, but that he was under grest
pressure to have me resign on scogint of the people worrying
about the succession. So the President asked Sam Rosenman
whether he wouldn't come over to see me and put the matter up
tome. He said, "The President didn't do. anything about it,
leaving it entirely to me,"but he said that if I did send in
my resignation it would make: the President very happy.

I told Sem that I would have to think the matter over
because I would have felt that the President did the proper thing
if he had agoepted ny resignation promptly and sent up Vinson's
name promptly, but he didn't do that, so now it was a metter
of public relations. I asked him what he thought, and he said
he didn't know and that he felt very uncomfortable. I told
hin that there was no reason to feel uncomfortable, but I
said that I would have to think the thing over. I said that
one thing which night influence me was if I thought Congress
was going to adjourn and not convene until October because if
that were going to happen then I would want the President to
send Vinson's name up at once because I wouldn't want to stay
that long. g
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men asked me what I hed in nind for mself, and

1 md othing."  He "Do you want to stay in public
1170 Boause 1f you do I inic S mona put Trunan de}’xnmly
ynder obligation to yourself if you would resign.”

"Then if you had any idea of doing , something with Breston Woods
he would be under obligation to you." I said, "Well, I have
mo suoh idsas but people arowd me sre telking sbout 'y bei
Governor of both the Bank and the Fund, or possibly President
of the Bank," and Then'T seid, "But T haven't really thought
shout 1t." ‘Rosennan seid, "Well, I can't promise you anything,
but if you did resign he would be Wi obfigmm to you.

hat's Sam, the politicien, talking. I told him that
T nol T hEes SoRbui N oot very carefully. Then I said,
"I am going to ask you on your word of honor not to send
any message to Truman unless he sends you a message asking
phether you ay 5o and whether youdid anything sbout it."
Rosenman said that he wouldn

T think that perhaps with the worry. and bustle of Leaving,
the President might have been concerned sbout it, and whe
gets on board he might not be worr{lng L
he wouldn't do anything about it, but that Commissioner Allen
might be back and ask about it, and I said, "Well, you can tell
hin that you have talked to me and I am thinkmg about it."

asked him if he knew what Trumen had in mind when he
didn't, want to give me any sssurance sbout steying, m he
said, "I just think thet he wants to have his own p
around hin." T asked him ahout Byrnes and when he thought the
Presidont decided that, and Sam said he thought that was deoided
the day after Roosevel}'s funeral at Hyde Park. I said, w sl
Trusan knows T don't like Byrneg and that I can't got alomy
with hin baosuse T told him s0," and Sem said, "I told hin that,
too."

Then he said that it was only that afternoon that they
had pulled Vlnscn off the boat. He said, at they had in
mind, I don't know." Ke said that it didn't make senae but
they did it and that there must have been something in their
mind but he didn't know what it was.

Py
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July 18, 1945:

Present:  D. W. Bell .
John Pehle
Herbert Gaston
Harry White

My moeting with Judge Rosennan was very satisfactory.
The Judge started out by wanting to talk to me about General
O'Dwyer, sad I said T thought we could let that go_until some
other time. He did say that 0'Dwyer told hik Morris Ernst
wes trying to keep Mrs. Roosevelt from taking any part in
the cempeign.

I showed him my letter to the President, and he thought
it was excellent. He first thought that as to the timing of
my resignation, he would make it after Brotton Woods had
pessed, but then on second thought he seemed to think that

e wouldn't do that, and I didn't try to urge him. I didn't
want to do any selling, so when he said he didn't think that
would be 5o good I let it go at that.

Then I showed him the letter from the President to me,
and he thought that was all right. Then I showed him the ofher
letter from the President to me - the one having to do with his
putting me on as Governor, and he liked that. I made if per-
feotly clear that this lefter had mothing to do with the exchange
of the other two letters, and that there were no strings tied to
the other letters.

He said that he would cable these lettors immediately to
the President and would read to me his introductory remarks
before they went.

When we came to this last letter to me, he asked me whether
that was to be made public and I said, "No, Sam, I.wouldn't
make it public.” T told Sam I thought he ought to tell the
President that it wes his ides because Rosenman told me that
it was his idea and that the President hadn't suggested it.
San said he would do that.
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Sen asked me whother T would want the signed lstters before
it was made public, end I said, "No, I will be satisfied if
e e e e e L
Tnen when the President comes back he can sign his letter to me,
and I will sign my letter to him."

He hesitated about sending the third letter to the
President because he said that Byrnes would be there and

he might discourage the President from acting on it. So T

said, "Well, it is just as good a time now as over to find

out where Byrnes stands." I said, "That doesn't matter any

wey because no matter where Byrnes and the President are, the
Prasident night consult hin, and froa the President's om
standpoint, I think he will have to make up his omn mind

whother he wants somebody like myself or whether he wents to have
some important New York Wall Street banker."

Then T said that Vinson was coming over for lunch,
and T would like to show him these letters, and Sam said, "Fine."
iThen T got what I thought was o brilliant {des, and I sala, "1
'will call up Vinson on the telephone now and tell him that you
and T have Doen falking thinga over; ang hefove the lotters go
L would djke to be sure that they aéet with his spproval, ot
that T wohld like him to see Judge Rosenman at once.” Sam said
that would be monderful beosuse he would like to put in the
cable that all three of these letters have been shown to Vinson
and thet they meet with his spproval, and he said he thought
that would have a lot of weight with Byrnes - which I thought
was Fathor revasting.

¢

S
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¥ dear Ur. Prosident:

When T wrote to you on July Gth, submitting sy resignation
a8 Secretary of the Tressury, I sgreed, at your request, to
remain in office until your return from Europe.

T have been giving further thought to this matter,
and now take the liberty of suggesting that you mey wish to
reconsider this srrangement. Since you heve now made your
decislion as to my sucoessor, it seens to me that the delay we

IR URAT s s Tinaty but, on the entrary,
may prove o hendioap to Judge Vinson for whom I have the
highest adniration. It is my earnest desire to be of every
sassistence to him in taking over the great responsibilities
of this office.

Such matters as the continuation of war finanoing,

the tax enforcement drive, revenus legislstion, and many other
Treasury problems oall for prompt decisions. My successor
should be given the opportunity to make these deoisions, sinoe
1t will becoue his duty to carry them out.

These considerations are given sdded weight by the
possibility of o recess of the Semate, which would delay
Judge Vinson's confirmstion.
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Aocordingly, T urge that you appoint my successor at
your earliest and make wy ffectl
upon his appointment and qualification.

Sinoorely yours,
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Dear Honry:

I have given oareful consideration toyour letter of
July  urging that I send to the Senate Lmmedistely the
noatnation of Judge Vinson as Secretary of the Treasury.

T an inolined to sgrae with you that for the reasons
Jou mutien 1t venld be preferaila te/abe tils sebion aew
instead of waiting for my return from Europe.

T appreciate very much the fine spirit end keen sense
of public responsibility in which you have approached this

- matter.

With personal regerds,
Sinoerely yours,

7 Y

~
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Dear Henry: 7

While I fully appreciate the ressons which prompted
you to reilgn as Seoretary of the Treasury, nevertheless I went
you to take on a further important assignment for me.

The )ll'ltton Woods legislation will soon be enscted.

Your contribution to the formulation of these proposals
and the negotiation of the Agreements has been outstanding.
1 now want you to assume the task of making them work.

With that in mind, I plan, with your consent, to name
you as the Anericen Governor of the Pund and Bank on their
establishuent. I further hopé that the Internationsl Bank
for Reconstruotion end Development will designate you as its
President.

In the meantime, much obat i sae preparatory to
the actusl establishment of the Pund and Bank by the end of
this year. I am counting on you to participate in thess dis-
oussions, and to give us the benefit of your close familisrity
with these problems.

When I sign the Bretton Woods legislation, I should like
to announoe to the public that I intend dostgnating you as

} the American Goversor of the Fund and the Bank. z
Sinoerely yours,
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July 18, 1945

Judge Vinson said that he had no idea sbout what Rosenmen
had talked to me about, end that the idea of my resignation
becoming effective R S ey originally planned ceme as
a complete surprise to him.

T can't remember just what it was, hut he gave me en
spening £o esk hin the question sbout iy he aidn't went to
let Rosenman send a cable saying that he, Vinson, soucurred
in Rosenaun's suggestion thet the President neme
Governor of the Bank and Fund. Weil, he did some he ming
and hawing, bet"T kept his Tact to.the Tive, and sfter beating
sround thebush, he said that, the President might got o false
impression from it. I seid, "How? said, the
Prosident night fasl that he, Vh\son, o s
me and Rosemnen to rush the President into an sarly sppoint-
ment of Vingon as Secretary of the Treasur{ said, “l
explained all that to Rosenman." . T t SR
Refin't repasted that to me, bt thet he hd suggested that T
ask hin what his reason was., Finally after lots of tm
slneys beating sround the bush and saying that-he had kep
completely away from the Treasury and nadn't talked to nnybody
about, the Treasury plans, he said, "Well, it would be very
nice if you were the Governor." fThat's all he said.

He asked me what my plans were, and I said that I would
sty here in Weshington at the apartient witil irs. Norgenthau
was well enouy noved. He said that he would went to
consult with me,and I told him that I was ready any time. end
would be at his disposal. I seid that I had made that same
offer to President Truman, but the President hed said that
Vinson was going on the boat with hin. Vinson said, "That is
right," and he seid that even his baggage had becn sent shead,
and it was only decided late Frida that ho shouldn't go,
which checks with what Rosenman to

I told Rosenman that there was great restlessness around
here, and I mentioned different people. I started with Dan
Bell. He said, "Yes, I had henrg that Dan Bell was thinking
of taking another pos&t\on and then he said that he would
shoot Dan Bell between the eyes if he left him, and thnt he
would immediately on his return to the office call up
end ask him to come over to see him, He said he t‘no\lg‘nt that
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\ sgid that T thought so, too. He seemed to be particularly

v

wopld be better than seeing Dan Bell in the Treasury, and I
x{t‘erested in Pohle and has a very high regard for him. J

Then I said, that T supposed his neme would go up on
Monday and that he probably would be confirmed Tuesday, and
he esked me whether I would went some time to pack up, and
I said that I thought he should be confirmed promptly, but
that it would be impossible for me to get all these pictures
packed to take aey. He suid that T should teke all the time
wanted. I told him that I wanted to movs somg of my files
and that I might need a typewriter or two, and he told me
that that was all right. He said that he would be willing to
wait a couple of days in order to give me time to get packed
up, but T said that I didn't want him to do that.

Vinson said that ell his people were very restless
becguse he didn't know and they didn't know who his sucoessor
nss golng to be.  Hle said ho had very cerefully refrained fro

~talking to anybody at the Treasury until he was confirmed.

Vinson said that Rosennan had suggested sending the
letter on Bretton Woods one day later, but he said he didn't
think that was a good idea because if the President got them
fogether Le night agree. I said, "I don't even know if I went
but the boys eround the Treasury would like me to take it, snd
if the President decides to offer it to me, I will have to take
time to carefully consider it.

I spoke to him sbout my snnual report, and told him

that T couldn't finish it for at least a week, and that it
would cover the last 12 years and makeé recommendations. He
said that wes entirely agreeable to him.
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