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Operations Divison WDGS
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THETH
15 September 1944

Commanding General
Allied Force Hesdgquarters
Caserta, Italy

Numbers WAR 31165
From Marshall for Wilscn for Devers olte NAGAP,

Joint Chiefs of Staff request your viewas

on application of American Commission for protectlion and
of artistie and historic monuments in war areas

for ir sentatives tniﬁmm to Rome. The Commis-
slon has au ized Doctor William B®ll Dinsmoor to represent
it in Rome and desires that he be accompanied by his wife
21llah Pierce Dinamoor and secretary Eathryn Mary Springer.
It is believed Dootor Dinsmoor was in Rome as representative
of the Commission during June 1944, He states be is acting Dir
of American in Rome and proposes to use the Academy
in cooperation with MFAA offlcers of the subcommission for
monuments, fine arts and archives of the ACC; cooperating
with relief agents in case of creation of rellef labor
projects involving restoration of oultural monuments and

o ting with armed forces in any way possible. He
m also that he has indcrsement of Division of Cultural

Operation of State Departméent and Major Gensral Frederick H
Osborne.

End
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~“WAR DEPARTMENT
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INCOMING MESSAGE

From: MA London

To 1 MILID

No« 6843 16th February 1944
Sgd Peabody.

Roosevelt :umﬁ on deatruction historles and
famous buildings rece general approval London Press.
Hearly all have commented on statement of Fresidemt
or speech last week by Bishop of Chicheater re bombing of
German citlies and all agree militsary needs must take
mounu over c¢ultural or artistic value of buildings.

1y Express poluL:dapt-d at Cassino will be
ved with relief in Britain. Lord Chancellor to give
offinia)l declaration of policy British Govermment re
dnthmt%uuormuugu in war gone vhen House of Lorde
pnext meets.

No 8ig

AOTION: G-2
INFORMATION:

CM-IN-1113% (16 Feb k4) 14362 cng

: Franklin 1. Roosavelt Livrary
i RBOBROP Ry () /COH M. 2
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OFFICE OF STRATEGIC SERVYICES
WASHINGTON,D.C. (25)

13 January 1944

The White House Map Foom
The White Houss
Washington, D. C.

Attentlon: Colonel Chester Hsmmond
Gentlemen:
I am transmitd ng herewith the following
reports prepared in the Research and Amalysis Branch of
this office and classified as confidentials

B & A No. 1570.1, "Russia's Intermaticnal
Balance of Payments, 1908-13, 1924-38",

B & A Ho. 16268, "Gaps in the Moscow
"Statement on Atrocities” — dee 000.5
Sincerely yours,

. nge
Mrector, Branch of :

liam
Essoarch & Analysis

Enclosures (2)



OFFICE OF STRATEGIC SERVICES

Research and Analysis RBroanch

R & A Ho. 1670.1

RUSSIA'S INTERNATIONAL BALANCE

OF PATMIZITS, 1909-13, 1924.-38

.

Deseriptlon
This rapnrt supplements R & A Wo. 1570,
R'l.mninn Fore Economle Relatliona and Her Intaruut
Tn Infernat! u onetary otabllization, 1o Decembg

presents a comp

on of atntiut?.gs

on thﬂ mﬂjbl‘ transfers on current accocunt in thﬂ

Fussian balance of paymenta.

B January 1944

Copy No. :z
DECLASSIFIED
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RUSSIA'S INT RIATIONAL NLWIAT.CE
OF PAYIENTS, 1909-13, 1924-38

The net balance in oach of the major categories of
tranafers on current account in Russia's balance of pay=
ments is shown in Table I. Detalls on the different
categories are pressnted in Table II and in Appendix A.

The following pcints may be noted:

a., In contrast to the pre~World War I position, Russia'a
balance of trade tended to be unfavorable in the late
twentles and early thirtles. Under the jolnt lmpact of the
Flrst Flve-Year Flan, which resulted in increased import re-
quirements, and the world depreasion, which resulted in
sharply rlanud prices for raw utarinl and foed exporta,
the oxcess in the valus of imports over oxports reached the
amount of 1.3 billion rubles in 1931, In the period of the
Second Filve~Year Plan a favorable balance of trade waa
reestablished.

b. As an important E:ld producing country, Russia is
normally engaged in the Tu-soalﬂ export of this metal,

and does not confine her gold shipments to times of externmal
financial stringency. Consldering the entire period 1824-38,
the ruble value of Russia's mown gold exports amounted to
about one-slghth the ruble value of her merchandise exporta.
The total gold exports were more than sufficlent to meet the
total trade deflcit incurred curing the same perlod; con-
sidering the period as & whole, they protably were sufficient
also to cover & large part of Eha deflcita arising on other
current accounta. :

¢. From the scattered information mvailabla on Rusaia's
fnuiﬂ indebtednsss, it seems clear, however, that her total
debt Inecreased continuously during tfaa yoars {924-31, _y'

In these years evidently the gold snd merchandise exports
and other uﬁ'irl%ﬁi receipts fell short of the amounts needed

to defray current expendltures for importe and othar amccounts
Since 19!1, however, Russia's forelpgn indebtedness has been i
continually reduced.

DECLASSIFIED
1/ See Appendix B, Btate Dept. Lotter, 1-11-72
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Table I

Elements in Russia's Balance of Payments, 1909-13, 1924-38
(Millions of post-1936 rubles)

(1) (2) (3) (4)

Excess Knowm Trade Excess of
of value net balance other re-
of current gold plua ceipts on
goods ex- 8xpo lmom carrent
ports over b net gold account
value of rta over other
current EHHIB}? payments
goods on curront
ports ;;r. account ¢/

Average

per year:

1909-13  $1,519.8 - - -

1924-28 - 164.2 b 247.8 ¥ B3.6 - 36.7

1829=33 - 223.8 ¥ 248.9 ¥ 26.1 -

1834-38 - 333,.9 # 450.2 $784.1 -

1924-38 - 54.1 # 3515.6 $261.5 -

Total

for year:

1929 + 1lBB.8B 0 4183.8 + 1.2

1930 - g8.2 o - 98.2 =206.0

19:1 -I*EBG"B *‘ 505 -ﬂ -TBI IB =4 54 -g

1932 - B568b5.3 $ I96.2 =168.1 -

1933 + 642.4 ¥ S43.1 885.5 -

1834 + Bl4.4 ¢+ 412.9 122.7 -

1935 ¢ 552.1 +# 128,00 $680.1 $92.0

1936 ¥ 6.6 (3 56.7 + 63.3 =18.5

1837 ¢ 387.35 #1,069.2 $1,456.5 -

1838 - 81.0 ¢ 584.4  $495.4 -

a8/ See Table II

b/ Data are from an ‘mpublished memorandum, K. Tirana (Federal
Teserve Bank of New Yorik), Gold Reserves of the USZr, 2

October 1039, For the umw m.5 see

hm
oy s o0, JAN 16 1973
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Office of Strateglc Services, Rnuiln I'ur-!. Economic
Rolltiun tnd Har Intnrnit 1:1 nte onetar

g/ The ealoulations and sources are described in Appendix A,

DECLABSIFIED -
Btate Dopt, Lotter, 11178
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Table II

Ruseia's Foreign Trade, 1009-13, 1924-38 a/
(ti1llions of post=1936 rubles)

1) (2) (3)

ﬂurrﬁzt Guxwu:t

exports imports

F.0uBe QoI Fy Balance

Buselan Ruaaian

border border
Avarage
per yoarg
1924-28 2403 .4 Ef Z2BE7 .6 E/ - l64.2 Ef
1929-33 3364 .8 3588.6 - 223.8
193438 1572.3 1258,.4 4 333.9
192438 2446 .8 2464 .9 = 54,1

e, = ———— iz} f———o
Total

for year:

1929 4045.8 3857.0 + 1B8.8
1930 4539,.3 4E63T.5 - 88,2
1931 3663.1 4838 .9 -12886 .8
1932 2518.2 3083 .5 = 565,33
1833 2187.5 1526.1 & 642.4
19354 lB32.4 1018.0 ¢ Bl4.4
1935 18092 .3 1057.2 & B52.1
1837 1728.6 1341.3 ¢ 587.3
1938 1351.9 1422.9 = 91.0

a/ Source: mg;ﬁn% Torgovlya SSR za 20 Lntl 1918-1937,
Moscow 1930, ce or the fao gures are in
current rublea, the data 1r the table are the official
| Soviet customs statistics. The source indicates that

exports are valued at their "realized" price, Lut up to

: DECLASIIFIED
! : State Deps Lotier, 11172

By J. Schauble Date AN 1 6 1973
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1936 at least, considerable quantities of Fussian pgoods
were shipped abroad prior to sale, and 1t has beon
sugirested that the Sovliets tended to overvalus such

oods in thelr customs returns. According to the estimates

one source (Bureau of Fesearch on Russian Economic Con-

ditions, Memorandum No, 4, The Balance of Payments and the
Fore Debt of the USCR, February 1832), the average over-
valuation in the period 1924/25 through 1930/31 amounted

to about five percent.

For the period up to 1928, the data in the souroce are on

a fiscal year rather than a calendar year basis, To obtaln
s total for ths calendar poried 1 January 1924 chrourh 31
Tecember 1928, the following figures in the source were
added; three-fourths of the fi Ag@ 1923/24; the totals
for 1024/25, 1925/26, 1926/27 -Tua'r ; and the figure,
given in the source, for the last quarter of 1928, ,

2D
Himid betnjie 1172

ar 3. Scmie DunJAN_1 6 1973




Appendix A

tnloulation of item, "Excess of other recelpts on current
account over other payments on current account”, which
appears in Table I, Col. (4).

1. Caloulations for years 1924 through 1931

The "other recelpts™ and "other paymenta™ included
in the calnulation are listed in detall in Table A-1.

The figures in Table A-1 (except for those ca knowr
net gold exports, which are taken from Tirana, Op. uit } are
caleulated from data in Birmingham Bureau of Resoarch
Russian Economilec Gurnditium Memorandum No. 4, The Bnlnnuu of

Forel Du t of the USSR Fubmn 1032, Tith
raapane é ’Eﬁg EEFI?EEE?E o1 Che Ligure in 'I'lbla A=1 from the

original date, the following pnint:n -hnuld be noted:

a, The Birmingham data are in old gold rubles. Thoss
have been converted into current rubles at the rate of 4.38 new
rublas to 1 old ruble,.

b. The Birmingham date relate to flscal yeara. 1In
computing the "average per year, 1924-28" in Table A-l, we have
s!.npll‘ taken this to be the same aas the average for the five
fiscal years 1924/26-1928/20. With respect to the annual totals
which are presented in Table A-1 for the calendar years 1828,
1929, and 1930, these were compu d the Birmingham data’ for
the fiscal years 1028/29, 1929/30, 1930/31, the methcd used
being the erude one of spreading Uns Sopal’ tor each fiscal year
evenly over lts four quarters. The calendar year figures should
be regarded as no more than very rough ut:imtu, and in particu-
lar instances may be very erronsous,

r

Ll A

Btate Dapl W. l-lm 1 519'1'3
g,.:.u.-um.—-
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Tabla A=1

"Othor Necelpts™ and "Other Payments”™ on current account 4in
Russian Balance of Faymonts, 1824 - 1931
(illions of post - 1936 rubles)

Average
Wpﬂr Total for Year
Year 1029 1930 1931
1924-28
(1) (2) (3) (e)
A. Recelpta
1. Intereast on short-term
cradit and deposits
abroad 25.4 26.2 20,8 17.6
2, Profits, dividends and
miscallanecua 28,0 25.2 23.0 26.3
3, Currency remittances,
tourist expenditurea,
and other oxpenses of
foraignera in U3SRE 191.7 152,5 201.4 240.9
Total 225.1 202.7 ©45.2 Z8&.7
B. Payments
l., Commercial parcels
mrtl 12.3 6.6 25.5 26.3
2. Overhead and admin-
istrative expenses 140.2 192.8 219.1 219.0
3. Fore labor and
technlcal assistance 33.3 69.0 100.7 1lE6.4
4. Non-commereial
transactions TE.0 47.0 115.0 131.4
5. Intereat ocn commercilal
Total 322.4 430.4 b598.0 696.4
C. Exceas of recelpts over
paymanta - 87.3 -287.8 -352.8 -411,.7

Latier, 11178
State Dept 1555 JAN 1 61973
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Table A-1 (Continued)

Average

per Total for Year
Year
1p24-28

9] (27 -~ (3) I

D. Add: excess of net exports of
precious metala over lmown
net exports of gold

l. Net exports of preclous

metals 308.4 229.0 146.8 48l.8
2. Enown net exports of :
zold 247.8 0 o] 506.0
3. Excess of D,1 over D.2 J60.8 $220.0 $146.8 =£3.2
E. Balance {ﬂ 4 [-5} =36.7T + 1.2 =206,0-434.9 |

The Birmingham balance of payments statistlica include
several items which are not included here:

8, Contraband. This 1a a hiphly speculative item; further=-

more, the extent to which mg%g_ for such contraband are
covered in balance of paymenta 1s unclear. For the five year

perlod 1924/25 through 1928/29, the Blrmingham report estimates
that there was & net import of contrabend, averaging 118.5 million
rubles per year,

b. Brokerage commissions, etc. The authors of the Birming-
ham report aasume that these commlsslons are not taken into ac-
count in the trads statistica. In a preface to a recent official
compillation of trade statistica, however, 1t is indicated that
"export gooda ore walued F.0.7, the Russian border (the reallzed

price sbroad minus all expenditures abroad)"l/ Possibly, this |
practice was not consistently applied during the entlire perlod
consldered, but 1t 1s assumed in our calculatlona that such has
been the case., For the five year period 1924/25 through 1928/29,
the Birvmingham estimate of "Brokerage commiasiona, etc.™ averagos
58,7 million current rubles por yeoar.

DECLABSIFIED
Blate Dept. Letter, 1-11-72
1/ ¥neshnyays Torgovlye S'R za Iet, 1918-1957 J.mm-.i&'i-l

61973




If the above two items were included in our caloulations,
the "Balance™ in Table A-1 would be =2153.1 million rubles
instead of ~36.7 milllion rubles.

2. Calculations for the year 1035

The receipts and payments included are as follows (in
willions of post-1836 rubles):

A = Reoa ipt'

l. Proceeds of transport

and communications 76
2. lon-commercial tranafers &2
3. Tourlst and foreirners

expandl tures 29
4. Other receipts 04

Total 261

B. Playments
1, Budget expenditures in

foreign currency 57
2. Intereat on loans and

cradits B9
3. Payments for technical

ald, ete. 23

Total 169

0. Excoess of receipts over
paymenta } 62

Tith one qualification these dats are from lepartment
of Commerce, Fusslan Economle lotea, 15 Auguat 18356. 1/ The
qualification 1s that the item, "Other recelipts" in the above
tabulation (item A.4) 1s stated in the source to amount to 165
million rublea. The figure of 94 million rubles which is
accepted here was obtalned frowm the originel figure by subtract-
ing from it an item of 71 million rubles, In a balance of pay-
ments, for 1036, published later, this item appesrs under the
heading "Return to USZR (Repatriation) of property located abroad,
net." It 1s nghimd that the 1tem was formerly included in
"@ther recelpts” and that it consists of payments recelved in
goods for the Chirese Eastern Rallway. Clearly, this ltem is
not a tranafer on current sccount, and its classification im the
1936 balance in the broad catepory "Movements of Credit and
Property Abroad” would seem to be the correct one.

_y’ The original source clted is Pravda, 3 June 1936.

State Dept. Letter, 11178
1y 3. achuubie Date JAN 1 6 1973
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3. OCaloulations for the year 1836

Tho itens !neluded are ap follews:
A Ruunipta
1. FReceipts from ocean fraighta,

net T1.8
2., HReceipts from port charges and

=arvicea, nat 1.8

! Z. Othor transport and sesvipes, nat 15.9

&, Foecoipts from insureance operationo,

net 1.7
6., Tocripts from nom-cormoraial tranofors,

trancfora, nst Tl
G, FRoosipta from tourlata and other

oxpenditures of foreignors net 35.1
7. 0Ot reacalpta 32.4

Total 106 .6

B. Paynmonts

1. FExpenditures for technical
cooperatlion end orection of

machinog 23.4

o, Excess of staote expendltures
nbroad over rocelpts 65,1
5. TInterast on loana and credits, net 44.0
4, DOther asxpenditures El1.6
Total 1684 .1
. Execosn of receipts over paymmmta 18,5

Tha above ﬂ'a.t,u are from Penartment of Commerce, op.
olt., 15 January 1§38.

DECLASSIMED
Btats Dept. Lotter, 11173

M . By 3. Schuaie DesedAN_1 6 1973
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Appendix B
Hote on Russis's Forelpgn Indebtednesa

Below are preserted two aerles on Ruscla's forelgn debt,
one from the Birmingham report referred to previcusly, and
another from a State Department dlspateh from Riga. All data
are expressed in terms of post-1936 rubles. .

Date Outstanding debt,
Hillions of rubles

Birminghem series 1/

1 Oectober 1924 6684.2
1 October 1925 820.4
1 October 1926 1,336.8
1 October 1927 1,712.6
1 October 18928 2,124,353
1 October 1929 2,603.7
1 October 1830 3,788.7
1 October 1831 5,277.9
Riga series 2/

. 51 December 1831 6,132.0
51 December 1932 5,694.0
31 December 1833 2,847.0
31 December 1934 1,871.,0
31 December 1835 1,752.0
31 December 1936 1,147.5
51 December 1937 1,140.0

In the case of the Bi data, the following cate-

goriss of debt are included: (i) acceptances and other bank
eredits for financing imports; (i1i) advances of banks, brokers,
eto. to finance exports; (1ii) bllle drawn by forelgn suppliers
of imports; (iv) bank advances secured by export goods sbroadj
and (v) liabilities in connectior with orders placed and in
state of execution. .

In the case of the Rign sories, the components are not
indloated in any detail., [ut, the faot that the first figure
in this series, for 31 December 1931, proximates the last, for
1 Ogtober 1831, in the series, suggests that the
composikion of the two series 1s similar.

| 1/ Birmingham Bureau of Research on Economlc Conditions, op. ocit.
DECLASSIFIED

2/ Despateh Yo. 149, Riga, 14 Jamuary 1030  Sute Dot Leten IR o o0y
B,JLMM_.—




- 18 - i p——

In the Birmingham report items (iv) and (v), referred to
above, are listed aa contlngent liabllitles and only changes in
the sum of the remalning ltoms are liated as a balanclng item
in the balance of paymonts. Otriectly, 1t would seem that, if
the objective is & total debt figure such that changes in 1t
can be appropriately inserted in the balance of payments, then
ftem (11) should also be exoluded, and & total of items {1) ana
(111) alone consldered, To the extent that the Scoviets had to
finance their imports while théy were enroute, the use of this
figure, too, presumably would be somswhat inappropriate.

i Ttems (1), (11), ond (111), as eetimated in the Dirmingham
| report, are listed below (in milltons of post-1936 rubles),

| Acceptances Advances Bills drawn
| and other of banks, by foreign
bank credlts brokers, . suppliers
for financing eto., to of importa
imports finance
axporta
1 October 1924 30.4 65.7 237 .4
1 Cetober 1925 116.6 100.7 427.5
1 October 1926 232.1 109 .5 574.7
1 Qctober 1927 265.0 1351 .4 703.0
1 October 1928 240.9 262 .8 111.7
1 Cctober 1929 376.7 302 .2 113.9
1 Qctober 1930 503.7 360 .4 188,3
1 October 18931 416.1 271.6 306.7
[ DECLASSIFIED

State Dept. Letter, 1-1178

By 4. Sahwunie Dt AN 1 6 1973
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JDJD A 76 WDCC
317524 INCOMING MESSAGE 3 Nov
From: Alglers
To: WAR
No. W 42B87/6466, 4 November, 1943.
To AGWAR Rptd Troopers from Freedom W 4287/6466 4th
1400A for signed Eisenhover cite FEMGS,
For your information the following facts conocern
Apraries Naples.
" 1. University at Naples library intact except for
sccidental bomb damage, Allied bombers.
2. Royal Soclety burned by Germans.
3. FNational Library partly burned, rest removed by Germans.
4. COroce Library moved out of Naples by Italians for
salfekeaping.
Above according to CIC investigatlon.
‘ No Sig
ACTION: « CAD
JHFORMATION: ng
CG AAF
LoG srangiin D. Roosevelt Libkrary
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