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SECURITY CONTROL
From: Algilers

To: WAR ¥-7558/2372
London USFOR Unnumbered
17th Aug 1943

Early reports from AMG Sicily indicate no
eriticism in general of rate of exchange or from
bankers or business men in particular. (To AGWAR
for Combined Chiefs of Staff and to USFOR for
British Chiefs of Staff signed Eisenhower cite FHCIC
reference your 4831 of 13th August NAF 328).

There does not therefore appear to be any
reason for altering rate in Sicily.

Ams to rate for mainland we have as yet no

adequate evidence to indicate what if any alterat-
ions should be made in rate, We are enquiring all

sources regarding 5145 for AGWAR.
No 8ig

NOTE: 5145 is CM-OUT-8143 (15 Aug 43) CAD
4931 is CM-OUT-4916 (13 Aug 43) Gen Hilldring

ACTION: CCS

INFORMATION: OPD, GEN STRONG, GEN ARNOLD,
ADM KING, GEN HILLDRING

CN-IN-14295 (19 Aug 43) -.-gmaz ve
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WOR No. 3 - WAR DEPARTMENT Qe0
1804832 CLASSIFIED MESSAGE CENTER 16 Aug 43

INCOMING MESSAGE
e

FROM: WAR (Relay of W-7432/1679 from Alglers)
TO : BOSCO

No. 64 August 16, 1943

% AMG reports that Allled military lire have been olr-
culation in western side of island for about 2 weeks (to
AGWAR for Combined Chiefs of Staff and to USFOR for Brit-
ish Chiefs of Staff signed Eisenhower cite FHIGS NAF 323)
and are beginning to come into clroulation easte .
that preliminary reports indicate satisfactory reception
of the curremcy, that there have been no reported instances
of refusal or reluctance to accept such currency, and that
in Palermo the public has been bringing in yellow seal cur=-
rnnu{l:nd other non-lire currency for conversion into Allied
military lire.

Sois it s18 Mbrary
P SATIED Fts 27-7)
RAP -1-7)

Gen Marshall Gen Wedemeyer

Cen Hand CAD

Gen Arno Cel Connor
Gen Huter

Gen Fairchild

BOSCO=-IN-74 (18 Aug 43) 05084
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

OFD 311.25 Beo-OAD (7 Aug A3)
Civil Affairs Divieion

Office Ohief of Btaff

By: Oper. Div, WDGE, North Africen
Beot. WDOFD Me] Charles Hillierd

August T, 1943
fn NORTH AFRICAN THEATER OF OFERATIONS
FREEDOM ALGIERS Fumber WL69
USFOR LONDON ENGLAND Funber R-1%94

Feference cur cable mumber 2550, dated 15 July, (to Eisenmhower
for sotion from Marshall to USFOR Lémdon for information) concerning ’
supplemental instructioms regarding currency accounts and records for oper-
ation EUEKY, U & Nty procedure will be as follows; Hevy will cbtain
any ourrency from AMFA for expemditures in area for pay of Nevy
personnél and other sxpenditures normally chargeable Naval appropriations.
AMFA will radio Busanda Navy Washington of amounts of lire delivered to
each disbursing officer vho will aleo radio oonfirmaing advice. Navy
will advise Treesury of smounts delivered and Treasury will set aside
in sarmarked account U 8 dollar equivalent at detreed rate analagous
to War Department procsdure. 9 Haval Officers Supply Corps, 1 oaptain,
% Lisutenant Commanders, 1 Lisutenant being ordered from U 8 for duty
COMEAVHAW Sicily for special Liaison and study AMFA. Thie group will
set up and maintain finanoial control records for reconciliation with
AMFA and Navy Department Washington asoounts.

ORIGINATOR:  CAD

THFORMATION:  ASF CO M
'm M.-...-.lﬂ
Gen Deans (C0S) EO. 11652 Bos 2 24 HD) oe (B)
- OED ot sy 3, 1374
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win DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chief of Staff

August 1, 1943

CG
FREEDOM, ALGIERS Number 3972

BRITISH CHIEFS OF STAFF
USFOR LONDON ENGLAND Number R 1368

We will appreciate your comments (for Eisen-
hower Freedom Alglers, FAN 179, from Combined
Chiefs of Staff) as suggested in NAF 294.

ORIGINATOR: CCs

INFORMATION: OPD
Adm. King
Gen. Arnold
Gen. Strong
Gen. Hilldring
LOG

CN-OUT 242 (1 Aug 43) 18072 fbh
CN-OUT 243

Franklin 7. Roosevali Library

DEBLAT T1L0 FTs 29-7
13
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: WAR DEPARTMENT
JDJD C 104 CLASSIFIED MESSAGE CENTER cow

- INCOMING MESSAGE 337"

PRIORITY

From:. Alglers
To: WAR

Fo. W-5541/3723, 23 July, 1843

Fan 161 and 187 of yours our W 4807 referenced.

(to AGWAR for Combined Chiefs of Staff and USFOR for
British Chiefs of Staff signed Eisenhower cite FHMGS
ITAF 2 . Consider directive suitable for Sicily and
ave today relayed it AMGOT. We should wish to feel
free to comment later in light of (A) further operat-
ions (B) meed for coordination at level AFHQ and (C)
appreciation of brosd accounting problems.

No Big

Note: FAN 161 is CM-OUT-4746 (11 Jul 43) cc/8
w 4907 is CM-IN-108502 (15 Jul 4a) CC/8
FAN 167 is CM-OUT-7461 (18 Jul 43) cc/8

Action: CC/B
Information: OFD Franklin 0. Poonevelt Library

Gen. Stron DEGLASS TR Ies 29-9)

Gen. Arnol
EE: %ﬁdrug o 7-)- 7,"

- CM-IN-17009 (24 Jul.43 Z vc
' _ COPY No. )
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R 598 WAR DEPARTMENT CCWD
23/17008 CLASSIFIED MESSAGE CENTER 23 July/43

INCOMING MESSAGE ™

OPERATIONAL--PRIORITY

From: AFAQ in North Africa
To: War
Br: 857 22 July 19843

For Carter. ( From AMGOG FANTOX to AGWAR cite
CA/580 ) Ref your R 150/2951 of 20 July 160 boxes reach-
ed Tunis 1230 hours today. We are sending these on to
HORRIFIED tomorrow with AMFA Officers who will also take
with them coples of proclamation 12 announcing Allied
Military lire to be legal tender and interchangeable
with other lire currency. intended that this shipment
gﬂ be delivered principally to 7Tth Army Disbursing

cers,

Ko Big.

Note: 2651 is CM-OUT-7832 (20 Jul 43) ASF FISC

Action: ASBF

Information: OPD
Gen. Deane IBI:!B}

'r" "aﬁ
rb' e E_E- A
CM-IN-16150 (23 Jul 43) 03002 vc '_c-f'ﬁ;.f"

35

COPY No.
mqu EXACT COPY OF THIS MESSAGE IS FORBIDDEN
aa:.- M




——

L Lﬂ— _‘9

WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Civil Affaire Div., War Dept,

July 15, 1843

\EIED
ALLIED FORCE HEADQUARTERE ok L;;_;;;éﬂrj..ﬂ-'?l i
FREEDOM  ALGIERS ﬁf‘m. GATE DEC 9° 1473

Rumber 2590

Paragraph 9 of supplemental instructions regarding
currency accounte for operation HUEKY which should now
be in your hands states "The United States Army will,
when it obtains Allied military Lire from the AMEA for
expenditures in the area for pay of troops and other
axpenditures that would normally be charged to its
appropriation, set aside in an earmarked account with
the United States Treasury the dollar equivalent at the
decreed rate of exchange and the relevant United States
¥ar Departement appropriation will be thereupon debited
accordingly". Procedure outlined your message W 4617
dated 11 July 1943 is in general accord with that referred
to above and is coneidered satisfactory with the exceptions
that, for espenditurvs ne indicated in paragraph 10 of
aupplemental instructions, the accounting should be made
to AMFA and that Navy Department procedure in relation to
AMYA will be advieed by subsequent cable. It is essential
that nll War Department accrwuntiapg procedures be maintained
afF usunal to fullest extent possible and that everv evidence
be given that AM Lire have aqual value at dacreed rate of
exchange with other currencies utilized in the area. More
specific War Department accounting procedures are being
formulated here and your views on this subject could be
considered if forwarded at the earliest practicable date.
For Flgenhower Freacdom Alglers from Civial Affaira Divieion
oigned Marshall. They should conform to general procedures
outlined in supplemental instructions referred to above.
In view of necessity of earmarking War Department
approprintion adequate reserves of AV Lire should be
held at AMFA and withdrawals of AM Lire by central funding
nfficers should be restricted to known requirements
avolding placing large floating reserves in hands of .
Disbursing Officers. If circumstances require Treasury
Department is prepared to designate “MFA as a depository
of the United States, British procedure will be in line
with the above,

No Eig 33

ORIGINATOR: CAD
iwroruarion: orp  (EENNENEN ‘COPY No.
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
cce JRD

July 18, 1943 _},%3:'
yemo )
ﬁnmaﬁf:gﬂamﬂ Mﬁ.ﬂ
508 pat®
G FREEDOM ALGIERS 7 er 2844

USFOR LONDON ENGLAND Number R-8861
FOR BRITISH CHIEFS OF STAFF

The following paragraphs of supplemental instructioms
regurding currency accounts are repeated as requested
"Paragraph 9 reference your W 4807 dated 15 July 1943.

The U 5§ Army will, when it obtains Allied military lire
from the Allied Military Financisl Agency for expenditures
in the area for pay of troops and other expenditures

that would normally be charged to its appropriation,

set aside in an earmarked account (with the U 5 Treasury)
the dollar equivalent at the decreed rate of exchange

and the relevant U &8 War Department appropriatiom will

be thereupon debited accordingly. The UK War Office

- will deal in like manner with amounts certified as pay

atcatera for British Troops. For Eisenhower Freedom
Algiers, FAN 167, from The Combined Chiefs of Staff.

Para 10 expenditures in the area for and by the Allied
Military Government in terms of lire, as distinct from
Allied military expenditures outlined in section © above,
will be effected without specific dollar or pound sterling
equivalent payments into earmarked accounts." By
earmarked account is meant bookkeeping transfer by the

U S Army from its Congressional appropriation into a
special account to be held by the Treasury Department,

of the dollar equivalent at the decreed rate of exchange
for am lira or other lira, currency or credit, obtained
from the AMFA when such funds are to be used for the pay
of troops and other expenditures that would narmally be
charged to the U 8 Army's Congressional dollar appropriation.

No Big
ORICINATOR: oc/s
INFORMATION: oPD GEN HILDRING
SN B
CM-O0UT-74861 (18 17482 CORY NS/
CM-OUTrB4@8< NG OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAG

SECURITY CONTROL Combined Chiefs of Staff
July 11, 1943
COMMANDING GENERAL

FREEDOM, ALGIERS Number 23035
BRITISH CHIEFS OF STAFF
USFOR, LONDON ENGLAND Number R-581

This message in 3 parts. For Eisenhower, Freedom
Algiers, Fan 161, from the combined Chiefs of Staff.
——

part 1 begins. The combined Chiefs of Staff hove
approved the tnf:l.ur!.ng instructions regarding currency
sccounts and records as a supplement to the directive

for Military Govermment for HUSKY cabled to you on 31 May,
10 June snd 25 June 1943. The supplementary instructions
follow:

pars 1, Appropriate records will be kept (A) in
washington, (B) in London, and (C) at the Allied Military
Financinl Agency's hesdgquestare cr silier denip-
nated Agency in the field of operation, of 2ll receipts,
expenditures and transfers of special currencies obtained
or expended in the HUSKY operation. Similar records will
also be kept of the disposition of Allied Nilitary Li.ra
Postage Stamps utilized in this operation. The Allied
Military Government will furnish such monthly reports as
may be necessary to the British and U.8.Treasuries.

The terms "Special currencies" will for the purpose of
thie directive include: (A) U.S. yellow seal dollars and
U.8. subsidiary coin, (B) British Military authority notes
and British idiary coin, (C) Allied Military Lirun notes,
(D) other imported Lira currency, whateyer the mource, (E)
Lira funds confiscated and made available for Allied expend-
jtures within the a#rea, (F) North African francs or sny other
foreign currency or Allied Military notes not listed above.

CM-OUT 4748 (11 Jul 43) Frnklin 0. Roousvelt Mbrany
i i DERLASTTIER s 29, 9
RHP 2-|-2)
* COPY No.y g
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‘WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAG

Book Message Page 2 July 11, 1943
pars 3. The U.S. Army will sccount for all B M A notes

in the same manner as it sccouats for all yellow seal dollars.

_ Para 3. transfer of yellow seal currency frcm U.S.

_ Army to British sccount or from the A M Finsncisal Agency
to British Army, or U. B. Army account, will be recorded in
terms of yellow seal dollars. :

Para 4., The U 8 Treasury will prepare, print, snd pack-
sge A M Lira currency notes and A M Lira postage stanps in
accordance with requirements stated by the U 8 Military Author- -
ities. The costs incident thereto will be borne initially by
the U 8 Army. The British Army will be liable to the U B Army
for its share of the costs on a basis to be determined later.

para 5, The U B Treasury will release for shipnent A M
Lirs currency and stamps to the U B Military authoritiies, Bs
requested. The smounts released to the U 3 Military author-
ities will be recorded by the U B Treasury at face value in
terms of Lire. The recording of such Lira in terns nf dollars
or sterling for bookkeeping purposes shall be left for subse-
auuw.w .__-“aal_.ﬂ-.:.n: and adjustment, except as hereinaiter
indicated.

This is part 2. For Eisenhower, Freedom Alglers, FAN
161, from the combined Chiefs of Btaff.

Pars 6. The U 8 Militsry authorities will consign all
| A M Lira currency and stamps to the A M Financial Ageney,
_ which scting on behalf of and for the A}lied Military Govern=
_ ment will sssume responsibility for nce, The A M
Financisl Agency will keep careful rec by values and
dates of the currency snd the !.-Mou- issued ¢tg (A) the
US Army, ( B) the British Army, (C) the Allied Nilitaxy
Government.

para 7. Loeal Lira funds and asseis seized or tnken over
. within the area of _n-la.-_:ﬂMMﬂ.ﬂ be deposited with the A M

Financial Agency As sSoon BE ible, reful records as to
amount and gource will be ma ined. If such Lira funds

are made available to either the Americsn or British Armies
for local expenditures, the trapsaction will be recorded ss an

CM=OUT 4746 (11 Jul 43) Franklin D. Roosevelt Livrary
Cl=OUT 4747 )FRI ACOITICR FT S 29-9)
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

Book message Papge 3 July 11, 1843

advance from the general pool of Lirs currency availlable

to both armies and the amount so advanced will be charged

to the army ~eceiving it, 88 in section 9 below. ©On the
other hand, all gold, foreign currencles, foreign sccurities
and other foreign exchange amssets seized or taken over by the
Allied Armies will be impounded with the A M Financial Agency
and will be held pending settlement at a later datc, Nothing
in this section will be interpreted as applying to funds in
the physical possession of Prisoners of War.

Para 8, The British Treasury will report to the U 3
Treasury the amount of Italinn Lira currcncy obtained out-
side the area and made available for the operation. The
British Military authorities will report such Lire as are
turned over to their forces, to the Allied Militsry Financial
Agency, which will consider the smount as an augmentation of
its currency reserve and immedistely record it as an advonce
to the British Military Forces, It is sgreed that for all

oses of sccounting &nd conversion the Lira so utilized
will be identical with the Allied Military Lire prepared by
the U 8 Treasury.

Para 9. The U 8 Army will, when it obtains Allled
Military Lire from the Allied Militery Financial Agency for
expenditures in the aream for pay of troops and other expendi-
tures that would normally be charged to its appropriation,
get mside in sn earmarked mccount (with the U 8 Treasury)
the dollar equivalent at the decreed rate of exchange and the
relevant U B8 War Department appropriation will be thereupon
debited accordingly. The U K War Office will deal in like
:lnm with smounts certified as pay, etcetera, for British

roops.

This is part 3. For Eisenhower, Freedom Alglers, Fan
* 161, from the combined Chiefs of Staff,

' Para 10, Expenditures in the area for and by the Allied
Hilitary Govermment in terms of Lire, s distinct from Alliled
‘ Military expenditures outlined in section 9 above, will be

CM=-OUT 4746 (11 Jul 43) Franklin D, Roosevelt Library
CM~OUT 4747 DERLAC2TTIER JCS 29-9
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WAR DEPARTMENT S,
CLASSIFIED MESSAGE CENTER

Book message Page 4 July 11, 1843

effected without specific dollar or pound sterling equiva=-
lent payments into earmarked accounts.

Para 11. The British Treasury will report to the U B
Treasury the amount of B M A notes made available to the
British Forces, and the amount on hand as of a date later
to be agreed upon. Similarly, the U 8 Teasury will report
to the British Tressury the amount of yellow seal dollar notes
made available to. the U B Forcee, and the smount on hand as
of a date later to be agreed upon.

Para 12, Mutilated and worn out currency will be with-
drawn from circulation., Buch B M A notes and yellow seal
dollars will be held in the custody of the A M Financial
Agency pending further decision. A M Lira notes and Italian
Lira notes so designated will be held by the A M Financiel
Agency pending the working out of a eatisfactory method of
destruction with an sdequate recorde system for subscquent
identification of notes destroyed.

Para 13. Expenditures of the operation will be recorded
in terms of () dollers, (B) sterling, (C) Lira, or (D) other
currencies. These categories of expenditures will be kept
separate and shall not be lumped in terms of & common unit.
The allocation of the cost of military occupntion as between
the American and British Treasuries on the one hand, and
the country of occupation on the other, will be a matter for
negotiation and agreement between the U 8 and British Govern-
menta, Discussion of the distribution of military occupation

nses will be undertaken by the representatives of the U B
and British Governments upon receipt of the first extended
!m:ci.;:. report from the appropriate Military authorities in
the field.

No Big
ORIGINATOR: CC/8
INFORMATION: OPD Gen. An;;g
rﬁn: ::::nl %. s m!'rmn.*.n !J.'F:c_m_aault Library
8G8 DERI 27770 ges 22,

w“‘ﬂ (11 Jul 43) 19482 fbh REWP 9-) - 7)
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