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REQUEST AUTHORITY TO ADVANCE TO THE BRITISH RESIDENT
OOMMISSIONERS OF CENTRAL PACIFIC ISLANDS TO BE OGCUPIED
BY US CURRENCY OF HAVAIIAN SERIES FOR PAYMENT OF LABOR
AND ALL OYHER EXPEMSES INCIDENT TO OOCUPATION AND ADMIN-
ISTRATION EXCEPT PAY OF MALITARY PERSOMNEL. AWOUNTS AD-
YANCED TO BE DETERWINED BY CINCPOA AND BE CHARGED TO
LEND LEASE FOR RECOVERY BY THE DEPARTVENT. REFER TO
JCS NUMBER 292344.
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INCOMING MESSAGE

PRIOCRITY

FRGFITA B, Rocmevelt Mibrary
From: Algilers DEGIASVTITRITS 29-7)

To: ¥War W 7#}_ ? l

Fr: W 2288/6259, 12 October, 1943

To AGWAR for Combined Chiefs of Staff and for the
personal attention Major General Walter B Smith and to
USFOR for British Chiefs of Staff signed Eimenhower
cite FHMGS NAF 464.

—————

We received 1 report that 70000 Italian troops
reaching Sardinia would have about 20,000,000 French
Frances with them, The 2nd report says that French
authorities in Algiers have ordered all francs to be
handed in to Italian Military Authorities in Corsica
before departure of Italian troops from Corsica, French
confirm that Italian authorities are picking up French
Francs from Italian Troops before sending them to Sardinia
and only giving receipts therefore. There is, however,
possibility that through this or other means French
Francs may be brought into Sardinia by Italian Troops,
Therefore we recommend that any French France brought
into Sardinia by Italian Troops should be withdrawn by
the Italian authorities in exchange for Italian or AM
Lire at rate of exchange at which Italian troopas were
paid in Franch Francs and leave for later adjustment
between French and Italians the disposal of such francs.
Couve De Murville says that French always used pre war
Frapch Franc - Lira official rate of 2.22 Franas to
Lira. Whereas Italians used a rate of approximately

| CM=IN-7180 (12 Oct 43) e
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DEPARTMENT OF STATE

m " lm.

Dear Harry:

I refer to our telephone conversation today in regard to
s letter dated September 28, 1943, which the Aeting Seoretary of
State addressed to the Presldent concerning a proposal from the
fritish Covermment that the United States Government and the
British Government extend on an interim basis emergency finencial
asgistanes to certaln Italisn missions abroad.

I encloss a copy of this letter. You will cbserve that the
esmergency financial essistence which is contemplated would be
shared on a fifty-fifty basie by the United States and the Pritish
Governmenta. You will also chserve that efforts are being made
to mscertaln the availability of of' fielal Italian funds in this
eountry and elsewhere which might be used to repay the Tnited States
and the Fritish Covernments for any adwnces made in this connection
to the Badopglic Govermment.

We have dlscussed this matter informally with officlials of the
Pritish Embassy. What we have visualiszed is an arrangement under
which necessary advances of funds waild be made to an Italian chief
of miesion if the American and the British chiefas of mimsion in
the capital agreed (1) that the chief of mission (and any members
of his staff to be benefitted from the advance of funds) was carry-
ing out the orders of the Badoglioc Government m%
[ letaly satisfac with the American an

Tn Tunds was nocessary. In
The abasnce of the President's approval, we heve not beem in m
position to discuss these arrangemsnts definitiwvely with the British
Fmbassy. Thers has, however, been recognition on.the part of the
British end ourselves that these two conditions should be met if
the proposed arrangemsnt 1s adopted.

The British Covermment has already begun to adwvence funds in
oertain instances to Italian missions in meutral countries, notably
in Spain, and the Aritish Bmbassy is pressing us for s reply to thelr
Alde Memoire. OUr Ambassador to Spain commented in a telegram which

wa
The Honorable

Aarry Hopkine,
The White Vouse.
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we recelved today on his embarrassment at not having been suthorlged
to partisipate in the prompt fiosncial sssistance which the British
Pabassy srtendsd to the Ttalisn Asbessedor in Spaine Tn thess oir-
cumstances I should be if you would be pocd emcugh to take
this question urgently with the Fresidesmt and to let me Imow

he is prepered to suthorise an allosation from the Fres=
ident's Fmargency Fund of warious sums ss needed, not to axoeed
$1,000,000 for this purposs, on the understanding that relmbursesent
will sventually be scught through diplomstie channels.

El

Many thanke.
Eincerely yours,
Ju/ Doo Uatthews
Enclosurs:
Latters
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Y September 29, 1940

My desr Mr. President,

You will mnote from the attechedcopy of an side memaire
from the British Embassy that oconsideration is being glven
to the gquestion of providing money for Italian diplomatic
missicns in warious neutral countrles whioh might find them-
selves in finnnciel straits. You will further nste that the
British GCoveroment is endeavoring to sscertsin whether the
Badogllo Govermment is still able to supply funds for the up-
keop of loysl missions abrond, ond that if the Itelien Govern-

mant 18 not in & position lmmedistely to provide peeded funds,
it is proposed that we share the responsibllity on a Fifty-
rifty bazsis to furnish funds for the upkeep of these missions
at least until such time &s other arrangement. can be made.

Agoording to & telegrum recelived from our missicn in
Madrid, the Italian representative in that olty hes alrecdy
brought up the juestion of recelving fimsncial ssslstance.

Sinoe in the neutral countries lovolved (Argentina,
Portugsl, Spaln, Swéden, Switzerland, Finland, Turkey, and
Afghanleten], there ars alsc Cerman =isslons which und-ubtedly
will endeavor, by offering finanoial assistance, to win ver
to the side of the puppet Itallan Governmeat tho Italian zisslona
in thess posto, 1t 1s felt that ao an emergency metter we should

be
Tho President

| T

T




be in & position to advance funds on short o tlee ln the event
the Bodoglic Government, itself, is not able immedistely to
make provislons for its loyal reprecentatives asbroad.

{ Efforts ars being made to ssgertsin the avaiiability of
officisl Italian funds in this country whieh might be used to
repay any wdvances mude to the Budogllo Govermment. If
offieiel Itelian funds are not sveileble in thise country for
this purpoee, 1t is hoped that the Badoglio Covernment even-
tually can complete arrangesments to cover these expenses
from offlicisl Itulian funds on deposit in one or more of the
neutral countries iovoived.

In order that we mey be ln & position to not expedl-
tiously in this =stter 1lp the event thut it proves necessary
for us to pssist Itallan missions to mest leglitinate expensea
until other arrongements can be made, 1t 1s suggested, I you
agras to the propossl 1o prineiple, that sou authorize an
sllocation from your Emergency Fund of werlous ams as peeded,
not to exoead §1,000,000, however, for this purpose, on the
understonding reimbursement will eventually be sought through
diplomatic chennels.

If you gopour with the British proposul, we feal thet
the Scwlet Govermment should be informed of our gontecplated
asotion in order that they may be in a position to offer
suggestions and glve thelr approval to the plan.

Faithfully yours,

A. A. Berlae, dr.
]
Aoting Seoretary ¥
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ORNERS OF SPANISH FISHING BOAT WHICH RESCUED MAVY AIR
PERSONNEL MY 12172¢ PRESENTED ORIGINAL CLAIM OF 13,02¢¢
PESETAS FOR EXPENSES AND LOSSES OF NETS AND EQUIPMENT,
LATER AGREED TO IMMEDIATE SETTLEMENT FOR 5,26f PESETAS.
REQUEST DISPATCH AUTHORITY TO PAY THIS AMOUNT SPAN.
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WAR DEPARTMENT \ .
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE
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Combined Chiefs of Staff
October 2, 1943

CG, FREEDOM, ALGIERS Number 9155
BRITIS8H CHIEFE OF BTAFF
USFOK LONDON ENGLAND Number R-3814

For Eisenhower Freedom Algiers, FAN 243, from the Combined
Chiefs ol gtaff, —

Paragraph 7 of NAF 380 requests information on method
af payment for the use of Italian ship repair resources.
FAN 203, numbered paragraph 15, and TAM 11, numbered
paragraph 4 and 8, established a policy that every effort
should be made to place the burden of expense and operation
of merchant vessels upon Italy. When funds are not
available from Italian sources for the uvuse of Italian ship {
repair resources, AMFA is authorized, pending final settle- |

ment, to mdvance the cost if in the interest of military
necessity. L '
No Big |
i
|
ORIGINATOR: CCSB
TRFORMATION: OFD
ﬁ;: m& Franklin 7. Roomavelt Librery
ADM KING pEplanct L IC827-7)
CEN HILLDRI NG a5
06 RHP 7-)-7) ]

(M=0UT-665 (2 Oct 43) 1B834Z ve
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

Page 2

From: Alglers
To: War
Franklin 7. Roomevelt Library

No. W 1556, NAF 434 2 October 1943 DEE! '.b?.‘.;zg; %

RALS 7-) -
believed to be desirable because it would seem clear ] ?\
that there must be one AMFA for all Italy and because
only one AMFA can formulste a coordinated policy for
all Italy regsrding distribution of currency and making
of loans, advances, etc, This wview of singleness of
AMFA is also supported by AMFA accounting system which
has been submitted and which would show net * received
and how lire have been paid out, with a view to trans-
fer of assets and liabilities of AMFA, at am appropriate
time, to a recognized Italian Govenment or to an agency
designated by it. Problem has also arisen of how pay
ment should be mede for sulphur which has been exported
from Italy to North Africa and purchased by French.
Sicilian exporter has been paid in AM lire provided
by AMFA. Similar problems are on the horizon and de-
cisions thereof must be coordinated for all of Italy.

We think that in deciding question of how French Worth
Africa should pay for lire furnished to French Armies ar
for exports from Italy to French North Africa, considera-
tion should be given to desirability from a financial
point of view limiting ultimate negotiations with Italianm
Government concerning AM lire to British snd US Govern-
ments.

We propose sending you more detalled suggestions
about some of foregoing grnbln-n in a later cable, but
in meantime ®mould appreciate your early approval of the
sbove mentioned program relating to organlzation of AMFA
which we believe is a 1lst installment outlined in paragraph
4 of cable B432 of the program.

Ho Sig
*Being serviced.

8432, originated by the White House, is not in WDCMC files
acridptot & frdeor | 13 Wlfj; bk 6,(;,
INFORMATION: OPD, Gen. Strong, Gen. Arnold, Adm. King, 43

Gen. Hil
CM-IN-1505 (3 Oct 43 COPY No.

-
mmwumﬂmwwum:urmnm

‘F-.._—#‘ - T e b ey










6oy

WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

Combined Chiefs of Staff

SECURITY CORTROL
September 4, 1943

CG

FREEDOM ALGIERS Number 6905
BRITISH CHIEFS OF STAFF
USFOR, LONDON ENGLAND Number R-2666

The first assumption mentioned in FAN 185 of &
August 1943 has besh-eesumplished. For Eisenhower
Freedom Algie ‘m rom The Combined Chiefs of
Staff. If the 2remsrt™ng assumptions mentioned
therein are also:accomplished, we emphasize, in comnection
with financial negotiations, that section 2, monetary and
fiscal guide, contained in FAN 199, continues to represent
our views for reference purposes in discussions with
French military authorities. Please keep us informed of
developments and repeat to Londom.

No Sig
ORIGINATOR: CC/S
- Franklin 7. Heosevnlt Libvrary
INFORMATION: OFD
. GEN ARNOLD DEEL! Jcs 1.‘?_7{
ADM KI NG
GEN STRONG REEF D-)-7)

CM-OUT-1984 (4 Sep 43) 16572 vc

CM-0UT-1985
Trag Firares
L COPY No. 1§
THE MAKING OF AN EXACT COPY OF THIS MESSAGE 1S FORBIDDEN
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAG

Combined Chiefs of Staff

Aupuet 23, 1943

SECURITY CONTROL

{3 FREELDOM ALGIERS Number 582%

BFOR FOR BRITISH CHIEFS OF STAFF
LUNDON Number R 2179

In para 4 of FAN 185% dated 6 Auguet 1943, furnished you
sugtion I (politicel and miscellenscus) of a directive for
adwiniestration of civil affaire in Crummet hassd on the
aguomplishment of certain mssumptions stated in pera 1 of that
megsage. To Elesnhower, Freedom, Alglers, FAN 199, from the
Coebined Chisfe of Btaff. Subject to the accomplishment of the
spms sssumptione, eection IT, monetary and fiscal guide for
Ciummet has now been agreed by the US and UX authorities end
la ue follows: Section 11 mometary and fiscal guides.

1. During the initial pericd of cporaticms, the French
African Forces will use French North African francs.

2. In the event that United States and British Forces are
aausged in this territory, they will insofar as posaible use
Korth African france, but in the event that is 18 not possible
t: make arrangsments to that effect, ths US mnd British Forces
will use, respsctively, yellovw seal dollars end regular United
Ststes coine, and B M A notes and British coins. The rete of
esghonges beatween the yellow seal dollar and the B M A pound
aots will be #4 to 1 pound end both currencies will be made
laterchangeable at that rate. The US Treasury will make the
necassary arrangementa with the British Treasury. The US yellow
#secl currency and E M A pound notes will be withdravn from
zirculation a8 soon am it can be satlsfactorily sccomplished.

Franklin . Rooamev
bt as el DFELATSIFIED gs m:f; 2
RIF 7). o) i«
SherEr COPY No. 19

THE MAKING OF AN EXACT COPY OF THIS MESSAGE I8 FORBIDDEN
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Franklin D. Rocsevelt Liwrany
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WAR DEPARTMENT o é‘o

OUTGOING MESSAGESY ;%9,
%

BECURITY CONTROL
Book messags Page 2 Aug 23 1943

The date for this withdrawal will be determined after the
operation has begun.

5. Italian lira currency imported during the Italien
ocoupation will be retired from circuletion as socon as
practiceble,

Lk, Metropolitan france will be withdrawn from circulatiom
AB Acon as practicable at a rate of 1 Metropolitan franc to 1
Rorth African franc, oubject to eny conditicns and restricticna
that may be determined by the Director of the Civil Administration.
Thies messurs will not constitute a precedsnt for slsswhars. The
sxportation and importation of Metropolitan france will be pro-
hibited.

5. Pending further developmente, the rate of exchange to
be decreed on D-Day will bs 50 franca to the dollar and 200
france to the pound sterling, and 100 lire to the dollar and
LOO lire to the pound. A proclamatiom, if necessary, will be
issued requiring all persone to accept the United Statem yellow
ssal ‘dollars and B M A pound notes at the dscreed rates, Trans-
acticne at any other rates will be prohibited, Hulders of local
currency or depoeits are not entitled to cbtain dollar or pound
notes without epecial parmissien. Thay will cbtain dollar or
pound notes, or any other forelgn currency or forelgn exchange
credita, only in accordance with exchange regulations iseued by
the Director of the Civil Administration.

The franc rates mentioned in this seotion will apply only
to the present operantion. The dollar-frano end esterling-franc
rates aprlicable to other French areas to be occcupled in the
future will be determined at a later date.

6. All foreign financial and foreign trade transactions
and all exporte and imports of currency will be prohibited except
as permitted undesr regulsticns to be lssusd by the Director of
the Civil Administratiom.

7. Upon the taking over of the area by the military
suthorities, the Director of the Civil Adminietration will
procesd immediately to impound or block for futurs dieposal

. the funde of enemy goverrment mgencies, inoluding government

wrdl

CM-OUT-9567 and 9568 (23 Aug b3)
SR COPY No. 19
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WAR DEPARTMENT C
CLASSIFIED MESSAGE CENTER

OUTGOING  MESSAG

EECURITY CONTROL
Hook message Page 3 Aug 23 1543

banks, as well as the eosste of ensmy pollitical organizationa,
and will aleo take eny or all of the following ateps, which
the Director of the Civil Administration deems necessary:

(A) Close all banke and financisl instituticos and
place them under military custody.

(B) Declare a general moratorium, |f
(C) Beal all voulte and safety depomit boxes.

(D) Obtain an inventory of the assets of the banks as
quickly as posaible.

8. Bank accounts of non residente will be blocked, and
withdrawval or tranafers permitted only under license. Access
to safety deposit boxes or vaultes will be ellowed only when a
proper ayetem of supervielion has been instituted. Gold, foreign
currencies and foreign securitiss, and valusble papers, will,
vwhenever the Director of Civil Administration deems it necessary,
ba withheld from the owner againat acoredited receipt.

9. The Director of the Civil Administration will have
authority to maintain the exieting tax lawe snd raiee such
additional funds for the administrstion of the country as are
conslstent with internsticnal cuetom and usags. ‘

10. The railways, poetal, telegraph and telsphones serviceas,
radic and all government monopolies will be placed under control
of the Director of the Civil Administration, and their revenusa
will be made svailsble to the Director of the Civil Adminietration.

11. Neoos of the tax or other revenuss will, pending further
instruotions, be used for the payment of prinecipal or interest
cn French Mstropolitan Government cbligatioms.

NO BIG

Franklin D, ':;l_hﬂnult Library
ORIGINATOR:  CC/S GENERAL DEANE PEELANSIFIED oes 21,

TIOVRUSION  OFD ATMIRAL XN GENIRAL ARNOLD GRS Grmoss | 7\
GENERAL HILLDRING

CM-OUT -G567
CM-OUT-9568 (23 Aug 43) 23082 Lav |
et ] COPY No. 19 !
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INCOMING MESSAGE

JnJp € 19 CCWD
filed 11/0843B 11th July 1943
vH 09302

PRIORITY

From: Algliers
To: WAR

No. ¥ 4617  11th July 1843

AMFA will be prepared from time to time to pay
over AM Lire when aveilable to Army and Navy Finance
and Disbursing Officers, including Central Funding
Officers against a receipt or voucher of the officer or
officers designated for this purpose by the Chief
Finance Officer AFHQ and the appropriate Navy Finance
Officer. AMFA will then send an advice to WAR and
Navy Departments giving the name of the officer to
whom the Lire are paid, his symbol number and amount
and time of the Lire transfer. Such officers will be
fully accountable to their respective departments and
not to AMFA for Lire so paid. Comparable procedure
will be followed with British Military Forces. AMFA
will not receive dollars or sterling for such Lire
payments but will charge them to an account on its
books relating to occupation costs, Please confirm
if this procedure is satisfactory and if not, indicate
other procedure you desire to be followed.

- No Big
Action: CCB
ANRUESREIOR. I DECLASSIFIED
i 1 JOS memo, l-4-T4

CM-IN-7622 (11 Jul 43) 1301Z ve By REP, NLR, Date MAY 15 1974
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

July P, 1843
COMMANDING GENERAL, Number 441
* FORTUNE, ALGIERS
UAFOR LONDON ENGLAND Number 3490

FOR BRITISH CHIEFS OF STAFF

Reference NAF 278 of 5 July. BIGOT-HUSKY. Item 17
of the Monetary Directive is intended to prevent use of
tax revenues or other revenues for payments of principal
or interest on Postal Savi Bonds as well as on all
other obligations of the Netionsl Govermment. AMFA
Funds will not be used for such purposes. For Elsen-
hower Fortune Algiers, FAN 154, from the Combined Chiefs
of Btaff. Postal Bav its, however, may be
treated on equal basis with ordinary Savings Deposits
in private banks in your considerations to allow limited
withdrawals for necessary living expenses. As you have
indicated, we assume that when further information in
rogu-d to Postal Savings Bonds is available, you will
inform us accordingly.

No Big.
TOR: Franklin 0. Rocseveld Librany
m : — e
ur:'r on ot DEBLACSIFIED FES 29-7
ION: OPD . 7
GER STRONG REL 7~ )- 7
ADM KING
GEN ARWOLD
GEN HILLDRING
Cu-0UT=-37390 (9 Jul 43) lm': vib

ARESRET, copy Notd
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From: Alglers
To: WAR

No: W-4231/7968, 6 July 43

W 4185 our message to AGWNAR and 7956 to USFOR
(to AGWAR for combined Chiefs of Staff USFOR for

British Chiefs of Staff this is HAF 27§ signed Eisenhower)

is number 278 NAF.

Nosig.

W 4155 is CM IN 3367 (5 July 43) CC §

DECLASSIFIED

JOB mamo, l-4-74
ACTION: CCS By REP, NLR, Date MAY 151374
INFORMATION: OFD, WDCMC
CM-IN-4057 (6 July 43) 20112 msh

_p— corv Mo, 1,
THE MAKING OF AN COPY OF THIS MESSAGE IS FORBIDDEN i
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WAR DEPARTMENT CCWD
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE it

PRIORITY

To:
No. W 4155 5th July 1943,

In connection with our study of postal savings
deposits we have been thinking of making advances
of funds from ANFA to enable withdrawals of postal
savings deposite for necessary living expenses,.
AGWAR for combined Chiefs OfS8taff signed Eisenhower,
In this way postal savings and ordinary savings
deposits in private banks would be treated om an
equitable bases., However, we roughly estimate that
about B5 per cent of postal savings is in the form
of postal savings bonds and 15 per cent in the form
of book deposits. We have very limited information
on the postal savings bonds but hope to get more
information later, Item seventeen of the Monetary
directive says that nope of the tax or other revenues
shall be used forthé payment of principal or interest
on national government obligations. Will you imstruct
whether asuch directive is intended to prevent payment
of postal savings book deposits and pomtal savings
bondes and to prevent our making advances in AN lire
from ANMFA to make possible reatricted payment
of postal savings books deposits and bonds,

From: AMgters M

DECLASSIFIED
JO8 memo, 1-4-74
By REP, NLR, Date MAY 151974

Ne Big.
ACTION: CCS8
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WAR DEPARTMENT

WB 38 CLASSIFIED MESSAGE CENTER CCWD
22282

Bus INCOMING MESSAGE e

From: AFHQ in North Africa
To: War W 1782 BCC 628
. USFOR, London

June 1, 1943

Finance officers in this area held Yellow Seal carrency
totaling 90.0 million dollars on May 10th. Action AGWAR
information USFOR signed Eisenhower cite FHAEB BOC 628.
Treasury A-26. Reference BOC 343. On approximately same
date the State Bank of Moroceo held 1.9 million dollars
and the Bank of Algeria held 0.2 million dollars Yellow
Sesl currency, This represents total accounting in this
area for currency although it is expected that additional
gsums will be turned in to State Bank of Morocco.

Ko 8ig

Note: BOC 343 is CM-IN-6943 (12 Apr 43) CC/8

Action: CC/S

Information: OPD
G-2 (Col Sands)

Asy
Y
ﬁﬁ 1““’@
CM-IN-858 (2 Jun 43) 08252 ve PO o0, 1 00" W
Inﬁ.ﬂu wh
1
18

COPY No.
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Conbined Chiefs of Staff
Way 30, 1943

' COMMANDING GENERAL
FREEDOM ALGIERS Fumber G218

BRITISH CHIEFS OF STAFF
USFOR LOWDON ENGLAND Humber R-9043

The following are official US Dollar Funds held for French

ifrican Btate Bank tmﬂhlﬂa,mm
18 Info USFOR and Dalar

agrum;mmﬂ crmm This information will be
mtunthl;-hwﬂu-ﬂlh;

For Tenglera Branch, Bangue D Etat Du Marco: deposita at
' French American Banking Corporation,$i75; US Govermment Bonds
at Franch American Banking Corporatiom, b.mn; total $547S.
For Banque De L Afrique Ococldentals: French American Banking
Corporation, $1,470] NYFRB, $1,455; total $2,625.

For Banque De L Algerie:yoe ite owm mccount, at French

Amerioan Banking Corporation, $1,74l; at NIFRB for account
mmﬂ'ﬂu,O‘B ; for ascount of Fremch
M umduntrmuhmﬂmhuumﬂum, &h,573;

total $3,607.

For Pangue D Etat Du Mareo: for Rabat (Mercoccan) Branch at
French American Banking Corporation, £3,308; in deposits at NIFEB
for acoount Frenmch Treasury in Africe , $14,142; in treasury bills
at NIFERE for sccount French Treasury .n Africa, $2,000; total

$19,450.

No Sig.

OUGINATOR: oc/fs
IEFORMATION: ASF-OPER COL MAGRULTR

INTER  (GEN WRIGHT) 5
OFD )
G-2 (coL e:mps)

CAD

M-00T-13011 (30 May b3) 21202 ojv
18
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
May 28, 1943

COMU\NDINRG GENERAL
FREZDOM ALGIERS HNumber 9164

USFOR LONDON FCR BRITISH
CHIEFS OF STATFF
USFOR LONDON ENGLAND Number R 9015

Nillion and half dollars was paid today by UBCC omn
account goods previously shipped, and heresfter to be

shioped from FRA at future sgreed prices. Action
HA 156 Info USFOR signed COCS. Refer BOC
389 4" 36, This payment made account French

African Treasury in account o Banque De Lalgorie New
York Federal Reserve Bank.

No Big

ORIGINATOR:
INFORMATION: ASF Int'l (Gen Wright)

Oper (Col Megruder)

oPD
G=2 (Col Bands)
CAD ;
CH-OUT-12647 (29 May 43) 2301% ss D
CH-OUT-12648 A g
i)ﬂ% 5’: Wi
1
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
May 29, 1943
CG, FREEDOM, ALGIERS Number 9128

USFOR, LONDON, ENGLAND Number R-9000
For British Chiefs of Staff

Spanish Foreign Exchange Institute ip
to make funde available Guiaard. Action NAEE

to Dept and ‘151 Madrid to NAEB. 1f desired th-t same
funds be traneferred for use Malaise, French officials
should instruect their rupra--ntltirtt Spain.

Ko Sig

ORIGINATOR: General Deane (CCS)

INFORMATION: ASF-Opar (Col Magruder)
Int (Gen Wright)

oPD .
G-2 (Col Sands)
CAD

)

CM-0UT-12553 (28 May 43) 2002Z
CM-0UT-12664 (28 May 43) 20022 ams

LI COPY No.
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chief of Htaff
May 29, 1543

COMMANDING GENERAL
FREEDOH ALGIERS

Number 9162

Tangier Branch State Bank Morocco subjected by
Treasury same restrictions applicable to fundas of proclaimed
list nltiunlll French Americin Banking Corporation instructed
$700,000 from Tangier Branch Accounts.
NAE - sury 19 Info USFOR by courier signed
CC3. Refer D0 20 Algiers, This amount to be held spacial
account u.ntﬂ I.I Government determines disposition these
funds. FABC requested to communicate these treasury maasures
to Stete Bank Morocco. Your action this case hes our full
approval and further measures suggested by you will receive
favorsble considaration.

No Big

ORIGIMATOR:  CC/8

INFORMATION: ASF Intl (Gen Wright) ﬁﬁD B

Oper (Col Magruder) CLB 1A-18 \

orPD DY peser o e W
G-3 (Col Sands) 0% we, ¥
CAD 51

CM-OUT-12649 (39 Moy 43) 2301z  as
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NAYAL MESSAGE HAYY DEPARTME" -

DRAFTER EXTEMSION NUMBER ADDRESSEES PRECEDENCE
e GlHﬂPE{:_ | ASTERISK (*) MAILGRAM ADDRESSEES
FROM PRIORITY
RELEASED Y | E . COMSOWESPAC ROUTING
oare._ e Mot g E DDBDDBD
1818 !
TOR CODERDOM
GIBSON = PRIORITY
DECODED BY _ ! E cuuaﬁpﬂc g
PARAPHRASED ELT | g CNO ﬁ}}‘ﬁﬁhl}ﬂ
ROONEY iz DEEERRED
ROUTED BY_
2%559 NCR 63473
ORIGINATOR FILL ;H DATE AND TIME DATE TIM
ACTION

FROM CINCPAC TO ?DHBDWESPAG FOR ACTION. |INFO
OMSOPAC AND CNO.

F-015 INFORM CAPTAIN CAP DES PALMES CONTENTS VICE CNO'S
YT 14162¢. REFERENCE BEIRG PASSED TO YOU AND COMSOPAC
FOR INFORMATION.

Fa DEELASSTID
F-30 EO. 11662, Secc. 8(E) and §(D) or (E)
F=31 08D lotter, May 8, 1073

EF-EZ w BHP, s oaejpny 9 3074
ha | iao -a -Gm

F34 | i

pss | ﬁusnunﬁ....3;....cuulnch....16....;JA...kQ£E§|LE....FiLE
F-33 | v

=

ir-:r.'

fm-un [
| =

Make original only, Deliver to Code Reom Watch Ofcer in person. (See Ari. 78 (1) NAVREGS.)
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER
YQv.B 3

riled INGOMING MESSAGE May :ﬁ:;ga

ofg

From: Algiers
To: WAR No. W-=1811 BOC 610

London USFOR No number
May 28, 1943

Because of contradictory imstructiomns issued
from London on COB 428 we have requested Fremch suthorities
and they have agreed to take no steps in conmection with
bank accounts and Bank of France curremcy which will
prejudice the application of the proposals suggested in
COB 428. Actiom AGWAR Tressuey information USFOR sigmed
Eisenhower cite FHAEB( BOC 610> This is Treasury A-25.
French suthorities prel®r to validate in full all Bank of
FYranch curremcy and, all-bank deposite except those of
persons who have gained extrsordinsry wealth from suspect
Bources during occupation by enemy and by proven Axis
collaborators and agents. Im latter cases they plaa to
apply s confiscatory tax. Bank of FPrance currency which
was not deposited durimg givem period of exchange
will mot be accepted for redemption. Thus the proposed
French program agrees with the cable from Lomdom to
Algiere of May which was a commentary om COB 428.
We need an urgeat reply reconciling British and American .
views with particular comcentration on esonomic war-
:n't aspect imcluded im your gquestion number 3 of COB

Neo Big.
Franklin D. Roosevalt Library .

COB 428 is CM-OUT-6047 (5/14/4)PGISNCTFIED
Actien: CCB DOD Biii. os0.0 (apar/s8)

Information: OPD, G-2 (Col Inn%‘%{ft%\

-IN-19342 1432 " oo - -
i M—mww«ﬁ
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NAVAL MESSAGE

HAVY I:IEF'!.HIM'!E&J

DRAFTER EXTEMSION WUMBER __" ” ADDRESSEES PRECEDEMCE
ASTERISK (* DORESSEES
S VICE CHC TERISK (*) MAILGRAM ADDRESS e
RELEASED BY _ THAIF* E cl thAE ROUTIME
DA 2? bAY 1543 E DEFERRED
TOR CODEROOM 2257
DECODED BY _ é
PARAFHRASED KIRKBRIDE ; E ROUTINE
1 E DEFERRED
ROUTED BY . l'_m I.L!'HT |
272396 NCR &65

umumuun_;u IN DATE AND TIME DATE TIME

ACTION

F=02

F-015 PLEASE |NIFCRW CAPTAIN CAP LES PALWES, CO.SOPAC,

= COIISOWESTPAC CONTENTS MY 11162).

v ESSACGE FRO. CAPTAIN REQUESTS INFCRLUATICN.

F-1

— 16...0R1C. y

-3 | CGMIHGH...ia...BUEAHDA..39.cEEiE£lJE¢fl;JA....FIL[

F-30

[P-31

=y

!

F-33 DECLASSIFED

P34 | B0, 11862, Bec. ME)
. tny 8, 1072

and (D) or (E)

gy RHP, HARS Date———=

F=3B
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|F—.F T

10 |
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff

COMMANDING GENERAL
FREEDOM, ALGIERS

Numher BB22

Tranafer $200,000 to Spanish Foreign Exchange
Institute for disposal Guinard for support French Edu-
cational Institutions in § thorized 20 May 1943
by Treasury. Action H@ Treasury 16 info
USFOR by Courier signed . fer 794 and B34 Alglers.

Relative essential expenses French Afriea in
Portugal snd Spain, wish facilitate settlement through
dollare. However, necessary you stress to French
authorities need for holding expenditures these coun-
tries to minimum, in view our needs pesetas and escudos,

No Big

ORIGINATOR: CC8

INFORMATION: ASF-Oper (Col Magruder)
Int (Gen Wright)
OPD
G-2 (Col Banda)
CAD

A
DE L4 59
g p l.*nltﬂm %

y REF, : :
CM-OUT-11411 (27 May 43) 14072 ems

PN o
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
NMay 28, 1843

CG FREEDOM ALGIERS

NUMBER 8821

Following example financing French vessels considered
undesirable by Treasury: 2 French Naval tankers, Elorn arrived
Hew York about 10 February and lot arrived New York about 10
January, carrying respectively $12,000 regular US currency;
$6,000 U8 currency of which only $30 was yellow seal.

General ruling number 5 was waived and commanders were .
granted right to carry currency for vessel expenditures.
Currency was cbtained in both cases from French bank in
Cl:nh:;nn; against French admiralty Franc check at conversion
rate 75,

Acti n nrrn-un 15 info Dakar by cable
. USFOR by Courier ped CCB. For yow informatiom,
ordinary procedure regarding currency controls will continue,
and customs authorities have been advised not to exempt Fremnch
vessels, therefore all currency over $50 will be taken fom
personnel on arrival, or if you have objection to
procedure, Treasury will license ivportation limited
amounts French fraen currency of French north and West
Africa by French naval vessel commissaires for sale -
under treasury license at official rate in order
individual crew members have not more than $100
a month and necessary vessel expenses in WS. Buch
currency to be repatriated on French naval vessels to
North Africa.

_ French Admiralty should be persuaded to obtain
essential funds for expenditures in UE without implicating
importation of regular or yellow seal currency.

No Big [FIE:D
pECLASS
ORIGINATOR: CCS 3os = Wik, B¢ ” Rk
BY i
INFORMATION: ASF-OPER (COL MAGRUDER) W
INT (GEN WRIGHT)
oPD
G-2 (COL BANDS) 18
CAD
CM-0UT-11410 : 1400PY mMéb

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN



WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

; YQV BTO CCwWD
| Filed 14198/28 May 286,
ACM . 1554

From: Algiers
To: War No. W 1367, BOC 588
USFOR London Unnumbered

Mey 26, 1943,

Red Cross advised by Red Cross Washington that
4,800,000 Francae are available from licunatd American
--11nr at favorable rate. Action AGW) pfpormation
USFOR signed Eisenhower cite FHAES.
sury A 22, Red Cross understands th 5 mean rate
more favorable than official rltn. Do foreign funds
control licenses contain stipulation as to rate or
approval French exchange control? 8hould we approve
any transactions at other than offical rate? Refer
COB 117 and Tressury Air 1 and Air 3, If possible,
advise us whether sales licensed are effected and
names of buyers. Red Crose awaiting advise from

1943

No Sig
ACTION: cCC8 DEC
ORMA t Jos , 1-4-74
s i ﬁ (COL, SANDS) By n;;Tnm. pate MAY 151974
ASBF
CAD
CM-1IN-17023 (27 May 43) 0206Z mjc

WNET COPY No.
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WAR DEPARTMENT
CLASSIFIED MESSAGE/GENTER

From: Alglers
To: WAR Nr. BOC 568, W 1048
USFOR, London, No #

May 21, 1843

Pledge to pay %1,500,000.00 as advised you
April 15 wae made to French High Commend by N A E B
ae counterpart of deal aleo approved by N A E B
by which Freoch paid $15,000,000.00 for gnudu
imported into North Africa. Action-AGW
USFOR signed Eisenhower cite FHAER BDC 5698/ BEW
178. Reference COB 436, Bee BOC 3572 Blecula-
tion of value of each important cnl-nditr FoB
Korth African Port made by Williams who prepared
thie ceble and whose calculetions were based on
his own and his British colleagues ideas of what
individugsl commodities might fairly be worth and
represented the minimum amount estimated to be
due the French evenm if our price figures were accepted. (3)
This payment "On account" in no way commits us to
prices to be paid for individual commodities no
negotiations as to which are presently under way.
See BOC 518.(4) Phosphates your COB 307 shipments
through May totalling 31,000 tons having all been
mode as necessary ballast no guestion if UBCC
paying any freight should arise. Ssme thing applies
to iron ore total shipments of which through May
amount to approximately 80,000 tons. (5) In view
foregoing no question of repayment in dollars by
French srose although obviously our position as to
prices and amounts to be pald are not prejudiced
thereby. (6) In addition to commodities shipped up
to April 30 for which you already have detalled f gurea
you will receive as fast e&s they can be transported
from interior to portes of loasding 1,650 tons nickel
metal and 500 tons tin metal reference BOC 363 and
COB 368 and BOC 493. Value of both together certainly
several hundred thousand dollars. (7) Regular exports
henceforth will be confined to small tonnages each of
manganese and cobalt ore and perhape occasional

CM-IN-14090 (22 lm__/ copy Néd

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN







WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

YQV C115 ' cOWD
2131A /20 May 20, 1943
1BH 2352 Z

From: Alglers
To : War

Ro. WOB4, May 20, 1943

Blue seal currency still being carried into
this area by United States troops. Action AGWAR
information USFOR signed Eisenhower cite FHAEB.

BOC 560, Treasury A-20, Report from Casablanea
indicates large contingent recently arrive with

no yellow seal currency and no effort made on

ship to exchange blue for yellow seal. Indications
these dollars are moving into Tangiers. Action

by you to prevent influx imperative.

No Sig

Action: Gen. Deane (CC/S)

Information: OPD
G-2 (Col Sands)

ASF
CAD
CM-IN-13410 (21 May 43) 1238Z vc ﬁ{ﬂ‘
BT g L
' e
‘glﬁﬁﬂﬂjﬂﬁl
?11a£

SN v <

| o{,‘,’ THE MAKING OF AN EXACT COFY OF THIS MESSAGE IS FORBIDDEN
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff
May 19, 19843

COMMANDING GENERAL
FREEDOM ALGIERS

‘Fumber 8441

Notifiied by BEW (refer - 433 Algiers 20

: Ma to
te ) withdrawal funds budgeted action Nae¥ COB: |
é?un-d CCB project A-8-AL-1B9 objective ci! to 08,
Fo Big

ORIGIRATOR: CCB
INFORMATION: ABF OPER (Col Magruder)
INTER (Gen Wright)
OPD
G-2(Col Bands)
CAD

CM-OUT-8508 (20 May 43) 12037 =

SN oy
aﬂ'?/ THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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WAR DEPARTMENT

TQV Nr 7 CLASSIFIED MESSAGE CENTER
Filed 18/1833A 0 IH!
-t INCOMING MESSAG’@
From: Algiers
To : War - W BBT BOC 552
USFOR London - No nr.
May 19, 1943

Wish you cable mll:r !'!'I'I“:h African Treasury

balances. Action nmru ion USFOR signed
Eisenhower cite FHAEB. Trnlurjr A-19.
In United States.

Action:

No Sig

ccs

Information: OFD

G-2 (Col Sands)
ASF
CAD

CN-IN-12719 (20 May 43) 11532 vec

00¥

g Mﬁﬁﬂ

SN corv e 2
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER
AR INCOMING MESSAGE
:;lid 2028Z/18 :;:3 %ﬂ, 1943

.-ﬂr/

From: Algiers

To: WAR Nr. poc 548, W 840.
Usfor, London, No #

May 18, 1943

Your understanding is correct and payment 1

and 1/2 million dollars should be made by BEW.
erespdon USFOR eigned Eisenhower

i Reference COB 435. BEW
ench Africen Treasury in Bank
of Alglers at Federal R_serve Bank New York with
statement that payment is on fccount of commodities
exported to US.

No Big.
COB 435 is CM-OUT-6291 (5/14/43) CCS

Action: CCB %
Information: OPD DEMSS[E_ 1E
G-2 (Col Sende) 308 mame ik, pate MAY 1 5 1974

CAD

M-IN-11977 (19 May 43) 08522 ce

O Mgl
THE MAKING OF AN EXACT COPY OF THIS M S FORBIDDEN i]
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- WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
. May 15, 1943
CG FREEDOM, ALGIERS
Mumber 8291

Urgent you answver following by most imwmediate cable.

Bring to attention of Williams. Who made pledge to pay
¥rench authoritiés million and one half on mccount materials
sent to US snd under what circumstances? Was it clarified
that making payment of such would mot be considered as bearing
on ice fixing for export commodities? Action FEAEB COB

BEW 134 info USFOR by Courier signed CCS. Refer BOC

» BOC 478. Wae it sgreed that French suthorities would
repay US by dollar payments or sdditionsl shipments if exported
goods are founded worth less than million and One half when
prices are decided?

Would like report on basis for million snd ome half dollar
estimate said to be conservative BOC 357. Goods already here
probably not worth more than $1,000,000 in US market,

No Sig

INFOEMATION: ASF-OPER (COL
INTER (GEN WRIGHT)

orD
G-2 (COL BANDS) FED oTA
ﬁm% o5 g, O%
31 B
CM-OUT-7587 (18 May 43) 1506% sib
.

~ SRy COPY¥ No.
00
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Famhinad Miafs nf Staff

May 15, 1043

COMMANDING GENERAL
FREEDOM, ALGIERS

-

Wumber 8223

31 March last salary paypepts efer Btate B37 from
Algiers 10 May. Actiom nmr 5 info USFOR
by courier signed CCS8) to Hodge, ax, Harris, Lyonse,
Falck, Fryer.

No Big.
ORIGINATOR: CcCs
INFORMATION: ASF-Oper (Col. Magruder)
Int (General Wright)
oPD
G-2 (Colonel Sands)
CAD

D
308 memo h oate . MAY 15174

CH-OUT-7230 (17 May 43) 1550 Z  mvs

e 28
COPY No.
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WAR DEPARTMENT
i CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Ocmbined Chiefs of Btaff
May 13, 1943

, Brownbridgs, uiﬂehn; Falok, $527.00;

i

Infc

autho ized are: Pattersom,
Fryar, » Hoshler, Parisius, Gordon, $2160.00; Holdge, lyons, MoSweeney,
_ Harris, $1728.00.

Reolassifioation first antioipated soon, raising allowance first
3 to $1728.00; Falok to $1209.60, confirmation to be cabled. Understand
publio health service supplies allowances Furoolow, Davis, Reekis.

ORIGINATOR: CCB

INFORMATION: ASF OFER Imm}
INT (COL WRIGHT)

QFD
CAD

OM-0UT-6763 (15 May 43) 20352 mos

COPY No.
_ THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN




WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff

May 1k, 19k3
9 .
FREEDOM
mms_

Fumber 8079

Understand BOC 478 we are plefiged pay on account purchass prioce
strategle materials purchased I '

m1liion dellmws, prise tq be
USFOR by eourier signed OCB,
indiowte imx whieh acoount payment to be

i

ORICHATOR: OCOB
INFORMATION: ASF-Oper Eﬁ Magrufsr)
mﬂ Wright)
0-2 (Cel Baids) o ASSIFTED 5 OlA
L D‘:'E'“ ﬂ-f h&'f’;‘u H;w- ks
“ L]

@-0UT-6291  (1h May 43) eookTR v

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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o ol WAR DEPARTMENT DECLASSIFIED

\JOS memo, 1-4-74
CLASSIFIED MESSAGE CENTER 105 noso, 1-4-74

- OUTGOING MESSAGE w159

Combined Chiefs of Staff
May 13, 1943

CG FREEDOM ALGIERE Rumber 8026
BRITIBH CHIEFE OF STAFF USFOR LONDON ENGLAND Number RB4AT3

Two general currency and banking problems have evidently
arisen resulting from reoccupation of Tunmisia. 1 problem concerns
action against persons who acquired large bank balances and other
property because of voluntary and active collaboration with enemy.
Presume decrees for sequestration and freezing control for the
region will cover this problem. Ineist that strong poliey be
adopted by French. 3

Understand enemy paid large sums, especially in Bank of
France currency, for Tunisian services and goods. Therefore pro-
blem arises of proper action regarding currency holdings, large
bank balances etcetera resulting from enemy purchases at high or
enormous prices. f

Action HTrumrr 14 info London signed CCS. Re-
fer BOC 475. Asp 0f the problem: (A) unless action taken,
assumeé currency holdings and bank balances acquired through dir-
ect or indirect, voluntary of forced trading with enemy can now be
spent buying articles at much lower prices than existed under
énemy occupation, resulting in large and unjustified prefits.

Note profits made by many people in enemy trading unrelated to
size of holdings in Bank of France currency, pest or present,

(B) many bank balances and currency holdings greatly increased
ru!lrdlinn of trading with enemy because of general inflation of
prices. Lowered price level resulting from Allied reoccupation
oeans these persons also enriched substantially and without
Justification. Questions for consideration raised by this problem:
(1) regardless of whether benefits derived innocently or through
collaboration, to what degree should profits resulting from enemy
efforts to strip area with high prices and looted currency be
allowed? (2) how much should North African economy in general be
burdened with increased purchasing power becsuse of such enemy
action? (3) consider effect on attitude and action in other
enemy occupied territories if enemy allowed to strip Tunisia by
such methods, telling people Allies will permit these paper pro-
fits to changed to real profits. Will enemy efforts to obtain
maximum production services and supplies from at least some
persons in occupied regions be aided by such policy? (4) if
l{ri‘ﬂ not to allow profits as those given above, can plan be made
which we can be reasonably certain will be enforced properly by
North African French officiale? That is, if allowed to pick out

CM-OUT-6047 - 6048 (14 May 43)
. COPY No. -8
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Page 2 ' BOOKE MESBAGE May 13, 19843

on an ad hoc basis people believed to have gained unfair profits,
the French might allow businesses to go untouched because they
were French but single out others because they were Italian,

We lack adequate information for considering these points
and preparing complete program. However believe Tunisians should
not be alloved unjustified profits due to rehabilitation by Allies
after region stripped by enemy. Please consider these proposals:
(A) while permitting continuance usual business without too much
interference and avoiding personal hardship, keep all Tunisian
bank balances firmly blocked. (B) make it compulsory that all
Bank of France notes be turned over to banks promptly against
credit to blocked account to which restriction in (A) apply.

(C) design some plan for decreasing windfall profits to equip-
able level, whether fained innocently or through collaboration
with enemy. While some injustices may occur we feel general in-
stead of ad hoc program desirable. For example heavy windfall
tax or equalization levy oo bank balances (Bank of France currency
deposited hereafter included) to amount of increase since certain
date, such as November 11 1943, might be imposed. This might
also be levied on other property of windfall gain nature, al-
though recognizing necessity for administrative simplicity. We
do not have enough data to show whether most cases in which we
are interested would be covered by such levy without also cover-
ing large number of no interest to us.

Please keep us informed of action planned or taken. Deter-
pinpation apd implementation of program to deal with unfair gains
may cause serious political difficulties.

ORIGINATOR: CCB
INFORMATION: ASF OPER (COL MAGRUDER)

INT (COL WRIGHT) : ol
oPD fgﬁ) 19
G-2 (COL SANDS) Das W
CAD gl > pet®

D wEE g
;':_'.5@31

CM-OUT-8047 (14 May 43) 1352Z mcs
CN-0OUT-8048

S
COPY No. -8
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: ' WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

wce INCOMING MESSAGE,

Filed 1219364 May 12, 19843
eva 2317Z

From:' Algliers
To: War W 408

USFOR unnumbered
May 12, 1943

Has action been taken on Trons request to (Action

AGWAR deformetion USFOR signed Eisenhower cite FHAEB.
Rafef BOC 382 Transfer Argentina $360,000.00,

No Sig
NOTE: BOC 382 is CM-IN-10621 (18 Apr 43) CCS.

ACTION: CCS

INFORMATION: OFD
G-2 (Col Sands)

ASF
CAD A4 4 -
Dlos miqx, oevep 199
“ L]
CM-IN-8088 (13 May 43) 0837Z ems
28

P o v.
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER cewDp

ries 1AM INCOMING MESSAGE M ™

From: Algiers
To : War - BOC 502
USFOR London - Unnumbered

May 11, 1943

Beneficiaries of the requested $10,000
transfer reference to COB 347 are as follows:
Legue, Rostand, Riefel, Leroy, and the following
from French Embassy in Helsinki now in Stockholm:
De se, Defluart and Guerin. Action AGWAR
11 tion USFOR signed Eisenhower cite FHAEB.
503 Treasury A-10. In addition Freach author-
ef are now requesting a transfer of an additionmal
10,000 dollars to Legue. These funds to be used
for living expenses maintenance of office and ex-
penses of last four in traveling to Alglers. Roatand
French Naval Attache in Btockholm arrived in Alglers
about middle April feft for Stockholm about May lst,

No Blli
ACTION: CCB
INFORMATION: OPD
G-2 (Col Sands)
ABF
CAD
14
fﬁn ’"ﬂh;v pat® WY 15\9‘“

CM-IN-7313 (12 May 43) 0223E mcs
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
May 11, 1943

CG
FREEDOM ALGIERS

Fumber 7777

Beneficiaries of transfer identified, advisability
pnds avallable such persons verified. Action NAEB
8 _Preasury 11 info USFOR by courier signed CCS. Refer
- 347. Consequently, transfer of $10,000 to LeGue in
Sweden sanctioned by Treasury on May 6th.

ORIGINATOR: CC8

INFORMATION: ASF OPER (Col Magruder)
INT (Col Wright)
OPD
G-2 {Col Sands)
CAD

CM-OUT-4507 (11 May 43) 1710Z mcs

CHJHSEIEIE
DE“&:"'"%&T*%:- wny 15974
By : ‘
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DRAGEMATOR FILL IW DATE ARD TIME OATE TiwiL BET
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Ftaff
May 10, 1843

COMMANDING GENERAL
FREEDOM ALGIERS Number 7770

USFOR LONDON FOR BRITIER CHIEFS OF
STAFF UBFOR LONDON ENGLAND Number R-B368

Ten cases thousands containing 500,000 forms, cubic
-n-:urt-nnt B4 feet, gross weight 3750 puundl are

speci s on 1st American bank not shipment. Action
NA EH i hreasury 12 info USFOR signed CCE. Confirm
war r agire currency order will be covered your side,

Only hrlno insurance covered here.

Transmit above message to Banque D'Etat Du Maroc,
Casablance for French American Banking Corporation,

ORIGINATOR: CC/8

INFORMATION: ASF OPS (Col Magruder)
INT (Col Wright)
OPD
G-2 (Col Bands)
CAD

CH-OUT-4486 {11 May 43) 15157 jb/ve
CM-OUT-4487

D
LASS SIFIE
Eg,mh;“““ way 1594
BY

COPY H:g

THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN



- ™y

L RESERs
WAR DEPARTMENT

CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff
May 8, 1843

FREEDON, ALGIERS Ramber 7626

USFOR, LONDON, ENGLAND Fumber R-8310

_ Fayment of $18,00( ecount received from
| French h ol igned CCB from OLLA for

BO 15 'rrunur, requested to
notify NY Federal Reserve Bank to receive and dispose

i of payment. Amoant to be credited for proper account
; to U8 Treasurer :

-

No 8ig

ORIGINATOR: GENEEAL DEANE (CC/B)

INFORMATION: ABF-1NT
OPER

oFD
G~-2 (Colonel Bands)
CAD -

CN-OUT-3603 (8 My 43) 2206 med
CM-0UT-3604

ST COPY-No.

1
|
I
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] WAR DEPARTMENT I
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

YQV B3 CCwWD
1030A /7 May 7, 1943
IBR 1251 2
DECLASSIFIED
J08 memo, 1-4-

By REP, HLR, Date MAY 151974

From: .&igim '
To: har (Action) USFOR (Info)

n;r 7, 1943 W-4

Mutual promises of payment exchanged sometime
ago with French have been honored by them through
payment US $15,000,000. Action AGFAR Hull and
-Morgenthau information Usfor signed Eisenhower cite
FHAEB kb ¥. BOC 478. Reference BOC 397 and 465
and COB 363, Our promise to pay them 51,500,000 not
yet @xecuted. "This-promise covered partial payment
account past purchases and not goods settlement any
explanation to French our failure pay now is fraught
‘with embarrassment and will hzmper us in future
negotiations for additional payments for civilian im
ports., In prior requests from here we have urged
prompt affirmative action for authority and for

means of paying in accordance our agreement. Urge
you to request immediate appropriate measures be
taken to enable us to make this payment on account.

No Eig.
NOTE: BOC 397 is CM-1IN-13317 (22 Apr 43) CCS.
BOC 465 1s CM-OUT-1439 (3 May 43) CCS.
COB 363 is CM-IN-1426 (4 May 43) CCS,

ACTION: General Desne (CCS)
INFOEMATION: OPD, G-2 (Col Sands), ASF, CAD.
CH-IN-4554 (B May 43) o0007% ams

COPY No. 13
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}  WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

| INCOMING MESSAGE

YQVB 75 CCWD
Filed 06/1624A May 6
AR 2204Z

From: Alglers
To: WAR (action)
USFOR London (info)

No., 9862, May 6, 1943 (BOC 475)

Comment 18 requested on currency and bank deposit
program being carried out in reoccupied areas in Tunisia,
(Action AGWAR information USFOR signed Eisenhower cite
FHAEBR BOC 475, see BOC 305) 1Im practice smounts of Bank
of France currency deposited for conversion are only
slightly in excess of amount converted under limitation
of 2,000 francs per person with 10,000 france per family.
Advances are being made against deposits when necessary
for resumption of ecomomic activity and a few accounts
of large companies are hci:g unblocked completely in
order to insure operation essential services. This
{s Treasury A-5. There is undoubtedly a black market
in Bank of France currency and TRON informs us that
traffic has already developed in carrying such notes to
Tanglers for sale, To extent existing bank accounts
or balances resulting from deposit of Bank of France
notes since liberation of area by US arose from business -
with enemy whether from sale of goods or for rendering
‘services the policy of unblocking these accounts means
French North Africa is assuming responsibility without
any discount or penalty for the currency used for purchasns
by enemy in area which were generally made at high or
even exorbitant prices in Bank of France ecurrency. It
will soon be necessary to convert Bank of France notes
in excess of 2,000 francs per person to meet contiouing
1iving expenses and further unblocking of bank accounts
as economy resumes. Bank of France notes held by banks
and public institutions have been turned in and though
only small amounts of Bank of Algeria notes have up to

D

CM-IN-4177 (7 May 43) "2‘,}?‘ nﬂ:"n::*m 1 51974

COPY No. 18
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

From: Algiers (Page 2)
To: WAR (actiom)
USFOR (info)

No. 9862, May 6, 1843 (BOC 475)

now been givenm im exchange conversion of total amount
planned as soon as sufficient supply of such notes is
available. French authoritlies here predict strong
pressure from reoccupled areas for greater lenienecy in
conversion and unblocking. What policy should we ask
French to follow on these matters?

No Sig

FOOTNOTE: BOC 305 is CM-IN-1652 (3 Apr 43) CCS
ACTION: ccs

INFORMATION: OFD
G-2 (COL SANDS)

ABF
CAD
CLASSIFIED
D.Ea ““h;ﬂ:tn AT 15.&1*
By BHF, '
CH-1IN-4177 (7 May 43) 09552 ved

18
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WAR DEPARTMENT

Yav B78 AGE CENTER CCWD
' Filed 1810A/2 e * y 2, 1943

INCOMING MESSAGE:"

. To: War
| USFOR London (Informatiom)

’ From: Alglers
i Number BOC 465, B8748 HMay 2, 1943
Unable understand COB 334 in form received.

Action AGWAR information USFOR signed Eisenhower
(| cite FHAER. BEW 141, Please re submit
l in greater de: or sake of clarity and our under-
standing. Also indicate whether you prepared to
| nake payments this post account as per our BOC 397.
French have paid.

No Big

FOOTNOTE: BOC #3987 is CM-IN-13317 (4-22-43) CC/S.
COB #3234 is CM-0OUT-11847 (4-29-43) CC/S.

ACTION: cc/s
INFORMATION : OPD
G-2 (COL SANDS)
ASF
CAD
m“wﬁ
' '
CHM-IN-1438 (3 May 43) 07122 ved

COPY No.]18
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs Of Staff
May 1, 1843

CG PREEDOM ALGIERS

Wumber 7080

This Treasury 8. Concerning your paragraph 2, no beneficiaries
other than legae given Banque De L Algerie cable ordering transfer
nor in your cable. Transfer not approved by Treasury, but Frenth
Ameriran notified transaction will be reconsidered as soon as
beneficlaries of payment are known and it is determined whether .
funds should be available to them. To Eisenhower COB 347 signed
CCB for NAEB. Refer BOC 393. Regarding your lst paragraph,
license being issued by Treasury over Banque De La Guyane account
for local Treasury account similar to established plan for
licensing west and north African State Banks. On April 23 $80, 00
transfer you mention from Banque De L Algerie account to that:
of Banque De La Guyane for local treasury account approved. Treasury
has licensed no transactions through "frozen blocked account" of
Banque De La Guyane with French American banking corporation
aiace April 17, when balance was $44,587.40.

No Big

ORIGINATOR: CC/8

INFORMATION: ASF-OPS (COL MAGRUDER)
INT (COL WRIGHT)

oPD
G-2 (COL BANDS) A
CAD 2k L% @l
v ' 1"::5*" “ﬁ{
2 ;;‘:’ Wk -
1 ;
CH-OUT-434 (1 May 43) 1930z sb

EOR——— copy o L
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
April 30, 1943
COMMANDING GENERAL FREEDOM, ALGIERS Number 6950

ARITIBE CHIEFE OF STAFT
USFOR LONDON EMILAND R-Boko

Treasury will report to you any changes or substantial developments
in operation of notificaticom licenses.

Treasury not prepared lssus to BRCI or B gy Worme licenses of
type desoribed COB 109. However upan reoceipt n} applications similar
licenses will be issusd to correspondents of asoraditsd banks,

To Eisenhower COB 343 signed CCB-for HARB., CCB airgrsm No. 99
glves availsble information on BECI. Bimilar data being preparsd for

Bangus Worme. This treasury 5. Re BOC 328,
No sig

ORIOINATOR: CC8

INFORMATION: ASF-Oper (Col. Magruder)
ASF-Int (Col. Wright)

OFD
G.2 (Col Bands)
CAD

CM-OUT-12%06 (30 Apr 43) 15032 egv
12397 :

|
18 |
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WAR DEPARTMENT
B26 CLASSIFIED MESSAGE CENTER

HeSme  INCOMING MESSRGE

From: Algiers
To : War (action) USFOR London (info)

Ko, B0O60 = BOC 443, April 29, 1943

Cable sent on April 27 to Federal Reserve
Bank New York by Bank of Algerie ordering payment
at the direction of Secretary of Finance of $15,000,000
to Lend Lease Administration Washington as payment on
asccount for American civilian's gooda delivered by '
HAEB to French authority @action AG Treasury Lend Leasge
information USFOR signed Eisenhower cite FHAEB). BOC
443, Our 220 Lend Lease.

No 8ig

ACTION: CC8
INFORMATION: OFD
i . G-2 (Col Sands)

ASF
CAD

CM-IN-18116 (30 Apr 43) 1358Z ems

: Ay COPY Mo 19
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff
April 28, 1943

COMMANDING GENERAL
FREEDOM ALGIERS

Rumber 6804

%ﬂnﬂ: instructions before contracting to
pay for 8 to from French West and North Africa.
Different techniques may be involved gross settlement of

goods shipped before following plen enacted for individual
contracta. Instructions both points will be forwarded shortly.

To Eisenhower COB 334 signed CC8 for Naeb attention
BEW, Purchases exports to US from North and Weat Africa
to be consummated by USCC per arrangements just completed.
Take necessary steps secure formal assurance from French
Officials USCC may act as Purchasing Agent for US Government
French West and North Africa and as such not liable as Private
Corporation to taxetion and restrictions. Desire mike
certain USCC can determine its coste in order not incur
loss here on sale of West and North African goods, but at
present tax policy not being determined. Information on
basis of UECC Operstions will aid US. Payment methods
s#nd specifications, and contracts setting prices will cover
shipments made in future after USCC agent appointed. Refer
BOC 357, BOC 359.

ORIGIRATOR: ccs

INFORMATION: ASF OPER (COL MAGRUDER)
INT (COL WRIGHT)
G-2 (COL SANDS

CAD
CL.P&SS 4 Q14
: ﬂ?ﬂa -““h;ﬁl“ WA L3
py HF»
CN=-0UT-11847 (20 Apr 43) 02452 flw
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff
April 28, 1843

CO FREEDD¥ ALGIERS

Fumber 8870

To strangthen currency reserve Banque D'Etat Du
Haroc, US ready to sell them gold, May vse dollar balance with
Freach American Banking Corporation, New York, to pay for zome,
£35.00 (plua 1/4 1 percent) per troy ounce fine gold, current
sales price, To Eisenhower COB 337 signed CCB for WAED, This
treasury 2. HReforence BOC airgram 3, March 235. Bubject pro-
vislons Gold Roserve Act 1934, as amended, and Bection 5 (B)
trading with enemy nct, as amended, gold would be hold under
earmark by Fedaral Reserve Bank, New York, as fiscal agent 1S.
To be understood Federal Reserve Bank, NWew York, ss fiecol ngent
08, would assume no responsibility other than provision sama
facilities for custody such gold am provision custody cwn like
property. Such custody free of charge, but usual fees for out
of pocket and other incidental expenditures connection with placing
under and relesnse from sarmark of such gold would be made. Fanet
pame account where gold to be held should be stated by Pangue
‘D*Etat DPu Maroc.

Suggest supplying complete data gold holdings
French North and West Africa be made condition of granting re-
quest unless you feel unwise.

ORIGIFATOR: CC8

INFORMATION: ASF OPER (Col Magruder)
INT  (Col Wright)

E (Col Bands) o1k
CAD W\Jﬁ% a8

;{.‘l :ﬂﬁn
w

CM-0UT-11588 (28 Apr 43) 20302 mes
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE..

PARAPHRABE The Becretary
From: Dakar Dated: April 34, 1943, 2 p.m.
Telegram No. 318 Rec'd: April 25, 1843, 4:49 a.nm.

Saxoa sends following for Combined Chiefs of Btaff,
AGVAR and Treasury.

Reference is made to COB 197,
‘l. TYollowing are total disbursements for army in round

figures:
Purchase and reatal of materials
of t and equipment and labor:
~ARY
Janua $48, 000 $8, 000
Peartary 134, 000 30, 000
March 143,000 35, 000

As of March 31, army was cbligated for purchase and reatal of
equipment and materials and services performed as follows:
Iﬂlml in thousands of dollars)

January 128
February 143
Maroh 210

Total 478

These £ were unpaid on date due owing to question of
arbitrat of costs, Agreement in some cases already reached.

3. HRemittances army post officer as follows: (in thou-
sands of dollars)

January 8

February 4

March TO

Fost exchange receipts (including commissary):

February 28

March a0 i
Above figures were in thousands of dollars. TR v

. \n!l 1-

(CH-IN-18614 136 Apr 43) et

' ey copy no 1"
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

nee 2 INCOMING MESSAGE ...

3. There are no foreign gold holdings reported b
government or banks, Bee Barnes' airgram A-43 of April 16
::: ;ﬁ- no. 183 of April 10 for relative gold holdings of

s,

4. Dollar holdings:
| Army finance officer

blus seal dollars 82, 000

yellow seal dollars 2,000
Local banks

blue seal llul_lur- 200

In view of demands of large air traffic moving through Dakar
in all directioas, amount of blue seal currency believed not
uareasonable. In view of this, plans for destruction or ship-
ment do not sesm necessary at present.

8., In order to finance the contemplated program of im-
ports from Portugal, the local government is now endeavoring
to work out arrangements with Algiers for the use of United
States dollar balances. WNegotiations have not proceeded be-
yond ~ Algiers, according to my understanding. I will tracsait
any additional details later. 1In this connection please see
Barnes' 183, April 10, @ p.m., paragraph 4 regardinog the es-
cudo balances in Portuguese Guinea and trade conducted with
that regioa.

€. Arrangements have been virtually completed providing
for the purchase by the United Btates of 3,800 tons of cocoa
beans. n:; ll:ﬂ!.l the sum of l:ﬁrul.-tﬂ: $547,000. 3
‘There are also in negot ons for the purchase
mahogany sisal, luﬂ:!uﬂ amounts of cocoa beans, and also
certain other minor articles.

7. -Any items which are mentioned inthe reference cable
and which are not dealt with above are either negligible or
have no application in this regioa.

8. Present estimtes indicate that the French will be
debited for about 1,108,000 UB dollars to cover the total
amount of the receatly arrived Lend-Lease shipment.

(CH-1N-15614 28 Apr 43)

COPY No.
I . THE MAKING OF AN EXACT COPY OF THIS MESSAGE IS FORBIDDEN
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff |
April 23, 1843

Fumber 68324
'ﬁ'" clarification BOC 411 ference to
A TR N R RN ey
86,000,000 or l,gg:m’ : :
No Big

INFORNATION: ABY-INT (Colonel Wright)
OPFER (Colonel Eagruder)

oPD
0-3 (Colomal Bands)
CAD

| D
CM-OUT-10073 (34 Apr 49) 14372 med
f -D‘EC‘*ASE?}E*

.'].';E ﬂmﬂ :ﬂmr ﬁlt.
e

N 15914
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
April 23, 1943

CO, FREEDOM ALGIERS

Number 6577

Following BOC = received on dates indicated:
13, April 17; 14, Apr 19; 15, April 20; 4, 7, 3, 10, 2,
April 12; 11, 8, 13, 9, April 13; 6, 5, March 27; 1, April

Treasury suthorized April 14 remittance Escudo equivalent
$50,000 to Jean Theodore Lisbon from n-nqu- De L Algerie account.
Re your 2823 April 9.

To nmna-@-w CCS for NAEB attention
Glasser. Colonel ein has latest information concerning
procurement back notes. Replying BOC 3329, COB 235, April 13
atates air shipment not available for AOF bank notes,

Transfer $500,000 Relief French Refugees in Spain
completed final transfer $250,000 authorized April 12 by
Treapury to Bpanish Foreign Exchange Institute for Petit
end Malaime Madrid, BRe part 4 your 132 March 29

Fo Big

DECLASSIFIED

JOB memo, l-4-74
By RHF, NLR, Date
ORIGINATOR: CCS MAY 151974

INPORNATION: ASF-OPER Col Megruder
=INT Col Wright

OFD
G~2 (Col. Bands)
CAD
CN-0UT-96804 (23 Apr Il]_ 20892 bim

COPY No, 18
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

YQV C 4 CCWD
filed 22/1935A April 23
dm 0103 Z

From: Alglers
To: War
USFOR

No.BOC 411 April 22, 1943

Correction. Action AGWAR Trea~pfy infbrmation
USFOR signed Eisenhower cite FHAER. B{ . With
reference BOC 343 figures as to United States currency
held in custody by United States Finance Officers at
Casablanca should have read $68,000,000,00 instead of

$6,000,000.00 which was erronecusly included in
tranemission.

Ho Big

BOC 343 is CM-IN-6571 (11 Apr 43) CCB and
CM-IN-6943 (12 Apr 43) CCS

ACTION: CCB
INFORMATION: OPD, G-2 (Col Sands), ASF, CAD

CM-IN-13796 (23 Apr 43) 0805Z mcs

EDEGLAESIFEH
SN ot o
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

w3 JNCOMING MESSAGE ,  cow

Filed 1

efg

April 21, 1943
03132

From: Algiers
To: WAR (Info London USFOR)

¥5, BOC 389, 5508  April 20, 1943

Lend Lease representatives assume that COB 148
is based on decision mot to put civilian imports and
exports on Lend Lease and reverse Lend Lease basis and
are cabling sepasrately in this question. Action AGWAR
;Eigsurr information USFOR signed Eisenhower Cite

8,

30C 389 your paragraph 2. Best estimates available
here indicate that the assumption of a larger volume
of payments to be made in the area than this area
#ill make in the United States and United Kingdom is
not conclusive,

See BOC 343. Your paragraph 3. Price policy
on civilian imports considered alone should not be
decisively influenced by dollar exchange position of
Horth Africa. Dollar exchange position can be more
easily regulated in other ways. FPrice policy should
be considered from the point of view of its effect upon
inflation in this area. Upon the standard of living
of the native population ceoordination of policy with
other areas and the violence of futureeeconomic adjust-
ment. Agree with your paragraph 3 that the landed cost
principle with possible modification for extraordinary
charges is generally accepable ss pricing formula and
may be applied immediately for most industrial supplies
and egquipment, Consumers items purchased by mass of
population should be adjusted to landed cost only if
after careful consideration of each item such adjust-

CM.IN-12608 (21 Apr 43) iwﬁu

e, AL
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER Page 2.

LINCOMING. MESSAGE

No. BOC 388 5508 April 20, 1943

mept was seen to be free of serious economic and politi- ,
cal objections, After consideration on above principles
North African Economic Board requests authorization to

bill the French for industrisl goods now arriving on

basis invoices now being received plus arbitrary esti-

mates freight and insurance.

Your paragraph 4. French authorities agree that
importe for militery or relief purposes would be free
of any duties or taxes. For other civilain imports
we do not beleive your proposal to substitute excise
tas is necessary or desirable., We.suggest the following
principles be applied generally, We will continue to
assert general interest in retail prices of imports and
will quote a CIF price for each import. In case of
commodities on which we quote CIF price less than the
1anded cost we will insist on maintenance of retail
prices and retail price stipulated will be adequate
only to cover markups and expenses but excluding taxes.
The Commandant en Chef will pay US the CIF price and if
taxes were collected by local government the adjustment
will be made between it and the Commandant en Chef in
any manner they wish. In order to prevent French from
trying to collect net revenue by reducing markups to
#wholesalers and retallers we would insist that the pre-
sent markups be unchanged unless agreed to by us. In
case of goods sold to French at landed cost the margin |
between quoted CIF price and retall price may be adenuate !
to cover reasonsble and non discriminatory taxes, On |
some such items we may not insist on maintaining retail
prices at spe¢ified levels except for key commodities
such as sugar, This procedure would involve no dis-
turbance to the local tax system and would prevent
French from imposing the burden of tax on us. The
above principles would be applied to future imports and
could be applied retroactively in so far as possible
administratively. Collection of customs dutlies is
made by internal French adjustment after goods leave
port and does not involve delay in movement of civilian
or military goods through ports.

Your Paragraph 6. We believe your suggesticn of
using cost of production to determine export prices is
impractical in view of lack of adequate sccounting

CM-IN-12698 (21 Apr 43) Dwssﬁﬂm
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

JNCOMING MESSAGE

No. BOC 389 5G08 April 20, 1943

Fage 3,

facilities in Morth African Economic Board and industry
also because of other difficulties. We propose prices
be et in negotistions betwesn French and ourselves

in which estimsted costs will be an important considera-
tion but other factors will be effect of price on volume
of production. FPrices paid elseshere and reasons there-
for and commercial fectors. The nusber of significant
commodities is not large phosphate and iron ore repre-
genting the outstanding United Kingdom interests and cork
manganese and cobalt ores chief United States interest.
Principles established may be of greater importance as
precedents for stock pile purchases on larger scale
and flexibility ipn pricing formula now is desirable.

Your paragraph 7. Estimates gupplied to us by
the Joint Resrmament Commission indicate that Military
equipment now scheduled to be supplied te the French will
amount to 200 te 300 millien dollars within year. The
dollar position of the Freach can be regulated to any
desired position by the applicetion of the principle
stated in your paragraph 7.

Your paragraph 8., We are prepared to discuss with
tha French reciprocal Lend Lease including theé franc
sccount as soon as your reaction to our reply to
paragraph 10 is available.

Your parsgraph 12, Do you mean by informal
" t exchange of notes on Fighting French model .
Murphy transmittisg note from Giraud recelpting formal
Lond Lease agreement which should be considered before
renching decision and before we commence reciprocal
pid discussions here.

Your parsgraph 13. Refer to your 2088 paragraph
@ which was put into effect as reported in BOC airgram
pumbaer 5 paragraph 3, It is diffucult sdministratively to
provide tax refunds om up-nditu:n of 1:111“1:.}‘-1}1«-
tary personnel and in any case the amcunts individually
und in total are probably trivisl,

CM-1H-12688 (21 Apr 43) WIED
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE ™"

To: W
No. BOC 389 5508 April 20, 1943

Your paragraph 15. In accord with your number
221 the foregoing deals only with French North Africa.
1f different principles or polcies are permitted for
AOF French authorities here may seek similar treatment.

No Big.

Footnote: BOC No. 943 is CM-IN-6943 (4-12-43) CC/8
COB No. 221 is CM-0UT-2T704 (4-7-43) CC/8
No. 2089 is CM-0UT-10018 (2-28-43) ASF-Int.
¥DCNC unsble to identify COB 148.

Action: CC/8
Information: OPD
G-2 (Col. Sands)

ASF
CAD

CM-1N-12698 (21 Apr 43) 1424 Z wmvs
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
April 19, 1843

CC FREEDOM ALGIERS

Fumber 6352

Relative all West African persona or inatitutions whose
actions deserve special study, Saxoan instructed to refer all

data NAEB and Treasury by piplomatic Pouch. Refer item 5
reference cable. To Eisenhower CoB 244 ed CCB from
Morgenthau for NAEB Attention Glasser reference Baxon cable

160. TYour opinioas rgqunt-d reference cable.

Ho Big

ORIGINATOR: cc/8
INFORMATION: ABF COL MAGRUDER
COL WRIGHT

oPD
G-2(COL BANDS)
CAD

8 ' 10
S Sk, 2oy 15 974
CN-0UT-8187 (20 Apr 43) 17852 ved
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
April 19, 1943

CG
FREEDOM ALGIERB
Nusbor 6340

Treasury representatives responsible for financial and economic
controls, we presume keep up to date on information commercial
negotiations between Bpain Bwi ugal and French West
and North Africa. To signed CC8 for NAEB
attention Glasser. Repeated Dakar. Notify U8 current situstion
and keep U8 informed in future.

No Big
ORIGIRATOR: CC/B
INFORMATION: m—& ;
CoL WRIGHT |
G=2 (COL BANDS)
CAD M A
A-Th \ 597
P W
CN-0UT-8136 (20 Apr 43) 14112 - sb
18
COPY No.
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Coubinad Chiefs of Btaff
April 19, 1943

Send data French methods of imsuring legnl ownera hold bonés,

termz treasury -
No Big
ORIGINATOR: CC/B
INFORMATION: ASF-CG
.C0L, HACRUDER
COL WRIGHT
oPD
G~2 (COL BANDB)
CAD
CH-0OUT-8125

(20 Apr 43) 14102 b
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Etaff
April 12, 19843

CG FREEDOM ALGIERS Number 5708
CO DAEAR RNumber a7
| French Military Mission and French American Banking
I Corporation unable to arrange air shipment banknotes.

Planning transportation whereby around April 30 several
ships should bring 1NN franc notes totaling 1,M7N,0N0 in
[ oumber and 35 franc notes totaling 2,000,000 ip number to
Dakar. About April 27 additional 25 franc notes totali
5,000,000 in number and 100 franc notes totaling 1,000, 000
in number will be ready for shipping. This will be shipped
as recommended cable to Mission Francaisie from airmail
Afrique April @ unless speedier transportation accessible
meantine., As requested French American will insure and for
partial shipment on commercial steamer must also pay ocean
freight. For this should be permitted to debit BAO. Am-
erican numbering system used instead French because requested
speedier de L.of 25 franc notes than expected. To
Eisenhowaer migned CCB for NAEB attention Glasser.

Wright and other concerns submitted glln: to French
American Banking Corporation for 30,000,000 5 franc notes.
FABC suggeste accepting Wright plan for which appropriate
sketch has been submitted; after placing specific order
partial delivery in 3 and 1/2 to 4 months, complete within
8 months, cost $81,760.00 F O B New York. Other terms as
before., Cdncerning BOC 249 and number 140 from Dakar dated
March 29, the above messages to be transmitted through
Banque de L Algierie to BAO at request of French American
Banking Corporationm,

ORIGINATOR: CCB

INFORMATION: ASF OPER (Col Magruder)
INTER (Col Wright) DE

@-2 (Col ) g nT:- 1974
ol Bands RHP, NLH, Da
CAD - & MAY 15
CM-OUT-4873 (12 A .
| c.—m—”‘ ﬂ pr 43) 2105z Hcs il 18
COPY No. &
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WAR DEPARTMENT ‘
CLASSIFIED MESSAGE CENTER
INCOMING MESSAGE
:illd 13552/10 :Ei:; 11, 1943

From: Alglers

To: WAR

No: 2967 ,

In Reply Cite:BOC341, April 10, 1943

Chief problems are the allocation of items of
joint expenditure between the United States and
British and relative contributions of the United
Statea and British in military items luppll.ud to
French. Action AGWAR Treasury in !
signed Eisenhower cite FHAFB,
cable 512 paragraph 10. The procedu
delay or interfere with -11.1.tu-r upuntluu. Delay
and interference are not occurring under present
arrangements between United States and British for
dividing costs of those items of which each ally
will pay its own share for example railway and
port charges. The French will be interested in
allocation since adjustments with British will be
for cash whlle those with the United States will
not. United States and British military authorities
fear that if Tripartite Agreement over allocation
bhas to be reached between United States British
and French the latter may attempt to introduce
meticulous checks and procedures and show preferences
as to services given and received which will
eventually delay and interfere with operations. As
examples, A, Maintenance of French Air Squadrons
will be by Unified Allied Organization and any
attempt at accurate allocation of United States and
British contributions will be very difficult and, B,
they may try to arrange physical checks at docks of
nllocation of dock and labor comsts raillways etcetra,
Consider therefore unless French agree to following
conditions great practical difficulties will arise.

(CM-IN-6368 11 Apr 43) DECLASSIFIED
JOS memo, l-4=T4 15131#

~ By REP, LR, Date A 3
C\— v

—_——— _—.‘.—.—'J






WAR DEPARTMENT

' _ Fr1 : ccwo
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" INCOMING MESSA&R:"
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. From: USFOR London
"To : War
No, : 3131
In Reply Cite: BOC343,April 10, 1843

Goods and services bought by Merchant Marine
trivial, Following applies to North Africa only.
Action AGWAR Treasury—information USFOR signed Eisen-
hower cite FHAEB{ Boc 343 Reference COB 197. Amount
spent in North Africa by Merchant Marine and Naval per-
sonnel ome hundred thousand to one hundred fifty thou-
sand per month. Supplies and services bought by Armed
Forces between two million and four million dollars per
month, Pay of Army personnel now sent to United States
by one means or uti-r wag five million in December four
and one half million in January and six and one half
million in February. Payments for charter hire of French
chant vessels seventy thousand for three vessels now .
tered plus one million insurance payment for vessel
sunk. Money spent by United States civilian personnel
* trivial. French Merchant ships now on charter to United
- 8tates expend for supplies and out of wages not more than
seventy five thousand month. Program for purchase of
non strategic materials not yet inaugurated and any estimate
at this time would not be realistic unless placed in terms
of a range of one million to ten million per month., Pur-
chase of strategic materials other than military four hun-
dred thousand to six hundred thousand dollars per month.
Ve are unaware of any additional sources of dollars avail-
able to this area which are not trivial, The above estimates
personnel expenditure do not represent expenditures
but ted States obligations in view of the fact that the
bulk of services purchased by Procurement Division and by
Armed Forces have not as yet been paid for except as pay-
ment on account. qualifications are represented
by absence of definite prices and by the fact that alloca-
tion of expenditures between the United Btated and United
- Kingdom has not y et been clarified on important sources

A : DECLASSIFIED ‘
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particularly charter hire dock charges and other transporta-
tion expenses. Final allocation may shift maximum of omne
million per month one way or other. Estimated balance of
payments for period November 8 through June 30 vis a vis
United States indicated total in payments of sixty to ninmety
million dollars. Army Navy and Marine expenditures forty

to fifty million. Army purchases of goods and services
fifteen to thirty million. Non Military commodity purchases
charter hire et catera five to ten million, Total outpay-
ments estimated at seventy to eighty millioms. Two to

three million representation expenses abroad. Balance civi-
lian goods imports on landed cost basis. Trade with Iberian
Peninsula under negotiation now. Refer BOC 315 and others
which will follow. Remittances by French Africa to Spain
now contemplated at five hundred thousand but no basis is
available for estimation of the future.. Remittances for
Giraud are representatives abroad cannot be estimated at
present time but note value of licenses issued. Yellow seal
currency held in banks about eighteen million in middle of
March. This currency will be delivered to Army authorities
in near future., We will attempt full accounting of yellow
seal currency distributed in this arsa, However as of middle
of March United States Army Finance Officers at Casablanca
had custody of about sixty six million dollars mostly yellow
seal with some coin stored in Btate of ¥Morocco. Lend
Lease here estimates civilian imports will reach tem to
fifteen million per month from United States and United

Ki om excluding railroad equipment. Gold holdings of Bank
of Algeria total two hundred eleven million five hundred
thirty oine thousand nine hundred twenty five point eighty
six france on a basis of two one milograms fine gold equals
one franc, Two hundred three million of this is in Algiers
and eight million is in Paris., Holdings of the Banque D
Etat Maroc total one hundred forty eight million four hun-
dred forty nine thousand eight hundred ninety six francs
with gold valued at two ome micograms fine gold per franc.
One hundred forty six million of this is at Marrakesh and
the balance is at Rabat. French authorities at Dakar esti-
mate that there are about four tons geld in French West
Africa. Two tons at Banl of French West Africa are property

DECLASSIFIED
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff
April 9, 1943

COMMANDING GENERAL
FREEDOM ALGIERS

Fumber 5638

Transfer of $250,00N0 mentioned in part 4 your number 132 March
29 will be authorized immediately by Treasury when French- n
Banking Corporation files notification. To Eisenhower C0OB 220 -
signed CCE for NAEB attention Glasser. Treasury authorizéd March
27 transfer $100,0N0 mentioned in part 2 and authorigzation given
April 5 for transfer $150,000 mentioned in part 3

No Big

ORIGINATOR: CCS8

INFORMATION: ASF-INT (Col Wright)
-0PER (Col Magruder)

OPD
G-2 (Col Sands)
CAD

CM-OUT-3863 (9 Apr 43) 321472 jb { ASSIFIED
DE 74 151974
emo, L-4 'Lﬁ{
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G-2 {Col Sands)
CAD
CM-0UT-4149 (10 Apr 43) 163952
CN-0UT-4150
CM-OUT-4151 (10 Apr 43) 16392 bim
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff
April 9, 1943
COMMANDING OFFICER
DAKAR

Kumber 63
COMMANDING GENERAL
FREEDOM ALGIERS Number 5687
BRITISH CHIEFS OF STAFF

USFOR LONDON ENGLAND Kumber R-T7477

For your information in accordance March 2 Algiers
letter manufacture 25 franc initely set for 25,000,000.
To Commanding Officer Daka igned CCS attention SBaxon
repeat Algiers sttention Glasser

Wo Big

ORIGINATOR: CcCs

INFPORMATION: ASF-INT (Col Wright)
=0per(Col Magruder) .
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Staff

April 5, 1943
COMMANDING GENERAL, DAKAR NUMBER 57
COMMANDING GENERAL, FREEDOM, ALGIERS NUMBER 5368

Treasury willing (re your cable 134 March 25) to make negotiaticne
necessary to securs Portuguese Govermments spproval for soquisitiom
Fooudos soon as we receive designation acoount which Esoudos to ba
uredited Bissau and name Fre gt African Qoverrment agent. To
Coomanding General Dalkar COB igned CC3 from Morgentheu
attention Saxon. ReveatFHAEB Algiers attention Glasser. Refer
ovir cable mmber 80 March 26. Pleass advies Governor Gemeral.

No Sig

‘INPORMATION : ASF-OPER(Col Magruder)
g—mm{m Wright)
0-2 (Col Sands)
CAD

OM=-00T-2261 (6 April h3) 18417 mah
CM-OUT-2262

sos emo, -tote  yay 15974
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGF....

April 3, 1943
0G, FREEDCM, ALGIERS Funber 5221
USFOR, LONDON, ENGLAND Number R-T251 It

When NAER and North African military feel payment may be
asked, we believe French should be requssted to pay $15,000,000
in frence on eccount materiasls listed below. When price mater-
1ala to sell thers dsfinitely satablished could submit final
statement. French should pay monthly on apcount soon as posal-
ble oivilian materials arriving during month. We will inform
you dollar FOB value which may be useful as guide. To Eisenhow-

(TOB 102)eigned CCS for NAEB attention Short. Please suggost
L et bill should be submitted and views on sum $15,000,000.
This cleared Gemeral Carter and Treasury; discuseed Bersteln.
Flsase oonsult military and Bernstein including their views,
your enswer. Dus to Army expenditures, North Africa, War Depart-
ment and Treaswry desire have Lond lease present Fremch with
atatemsnt for payment on account oivilian supplies. Following
procedurs wo will advise later, payment received to be made e- l
vailable Army for present expenditures. Without additicn trans-
portation or insursnce or deduction loeses or sinkings dollar

| valus material shipped through U0 6: tire and tubes 05,000;

. spare parts agriculture imploments b5,000; autcmobiles parts
E},WD& sugar 4,800,000; wheat 200,000; flour b4,300,000; tex- f
tiles 6,400,000; drugs 480,000; milk 1,500,000; tea 1,500,000;
chemicals 520,000; other agrioultural producte 2,100,000; metal
products 150,000; clothing 3,900,000; miscollaneous 40,000; pa-
mm 185,000; tutal‘ﬂﬂ,ﬂﬁ},m. 126,184 long tome to-

Fo 8ig.
ORIGINATCR: OCCS

INFORMATION: ASF-Oper (Col Magruder)
g—m (Col Wright)

0-2 (Col Sanda)
CAD
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From: Alglers
To: War (action)USFOR London {info)

No, 980
In reply cite: BOC 305, April 2nd, 1943

Currency and banking conditions in Zone of
Military Operations in ‘l‘uni.nil fnllnn. Action
AGWAR Treasury informatiop : gned Eigen-
hower cite FHAEB Glaase: Section 1.
Epemy withdrew all Bank of Alglers currency from
France some months ago which was two hundred
million francs for meeting expemses in Tunisia,

In recent weeks however enemy ordered compulsory
exchange of Algiers notes for Bank of France notes.
This was only partially succesaful becsuse of
large scale hoarding Bank of Alglers nmotes but
reports indicate many towne and areas have no
¢irculating medium except Bank of France notes
mainly October, November and December 1942 issue.
Enemy removed entire reserve of four hundred
million francs Bank of Algiers currency from vaults
of Bank of Algiers in Tunis. Enemy is reported
taking with them accountants of banks and in 1
recaptured town removed al? currency stocks
from banks. Total lation occupied area roughly
eatimated at 3 and 1/2 billion francs. Consider=-
able amount of this hoarded Baank of Alglers notes
but estimated two billion are Bank of France motam,
Authorities here feel their stock Bank of Alglers
currency adequate to meet currency requirements in
Tunisia but we will comnsider temporary use yellow
seal currency if need arises. Bank of France notes
referred to include notes of 50 francs and higher
dencminations,

on 2 authorities issuing instructions
!Mmt&u‘nhr nking problems hr“pnmd of
CM-IN-2202 (4 April 43) as
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

INCOMING MESSAGE

From: Algiers Page 2
To: WAR (actiom)
USFOR anoﬂltirrl
In Reply Cite: BOC 305 April 72,1042
No 980

Sectbn Two. French authorities issuing instructions
covering currency and banking problems for period of
military control., These instructions connlderad experi-
mental and applicable to small towns and rural areas.
Principal features are:

1. Cloeing all banks for two days;

2. Immediate registration and deposit authorized
agencies all holdinge Benk of France notes as condition
for bheing granted privilege during eight days of exchange

‘two thousand francs per family for Benk of Alglers notes.

3. Blocking all accounts in banks with provision
that local authorities can make advances necessary for
business, agricultural and industrial operations.

4. Investigation all large **** and Bank of France
currencey holdings.

§. Accounts Getrman and Italian natiorals completely
frozen during period military operations and will event-
ually be subjected to regime rimilar to that envisaged
in 18th November 1942 instructions to banks.

Bection Three, Lieutenant Clay of Finance and Control
Division being sent Tunisim to work on ** and other
problems as part of Tunisian detachment of civil affairs.

No 8ig.
wsssBoing Serviced.
i.ﬂm'rlﬂ orn
| e DECLASSIFIED
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CM-IN-18562 (3 Apr 40) 15182 mcs

QU corv . 1
Tﬂm#’ EXACT COPY OF THIS MESSAGE IS FORBIDDEN

L — - a———




R— - ——r— e e —

) pesemmmm—
WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

! Combined Chiefs of Staff

April 1, 1843
CG FREEDOM ALGIERS Number 5139
CG DAEAR Number 54
BRITISH CHIEFS OF STAFF USFOR LONDON ENGLAND Number R-7207

¥e need latesgt summary data, estimsted in monthly values
if possible, about US expenditures on following items in French
North Africa and separately for US dollar expenditures accruing
to French West Africa. Please cable this informatiop. Goods
and services bought by Navy and Merchant Marinme in North Africa,
Amounts spent in North Africa by Merchant Marine and Naval
personnel. Supplies and services bought by armed forces. A-
mounts Army personnel spent in post exchanges, remittances to

funds used in NOrth Africa to pay Army. To Eisenhower COB

pigned CCS for FWAEB attention Glasser and Sims. Repeat

r attention Saxon and Johnson. Payments for charter hire
of French merchant vessels. Money spent in NOrth Africa by U3
¢ivilian personnel, Wages paid sailors French Merchant Marine
vessels and expenditures for supplies and repairs for these
ships., Expenditures, other than military, for pon strategic
materials. Amounts paid for strategic materials, besides mil-
itary purchases. Any other sources not listed above of anti-
m:d gn}.llr receipts to FRA and FWA, given separately.

oo 1.

Also transmit newest summary figures on values of items
listed belov for French North Africa and for French West Africa
separately. African holdings of gold assets by state banls of
issue, Amount of outstanding yellow meal currency holdings in
banks of French Africa (see our number 3860, March 13, 1943).
Fational expenditures on dollars outside of French Africa by
French goverament, as caring for French refugees in Spain. Ex- [

ted imports and exports to and from Portugal and Spain. Forelgn
1d holding available to Fremch African government. Sectionm 2.

ORIGINATOR: CC8
INFORMATION: ABF INT (Col Wright)
OPER (Col Magruder)

OPD
G-2 (Col Sands) CmESﬁi_?P .
CAD BEE om0, 1.;:‘ pate Wit 5 97 ‘
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WAR DEPARTMENT
CLASSIFIED MESSAGE CENTER

OUTGOING MESSAGE

Combined Chiefs of Btaff
April 1, 1943
CG FREEDOM ALGIERS Humber 5138
BRITISH CHIEFS OF STAFF USFOR LONDON ENGLAND Number R-7206
Lt Col Bernmstein leaving for North Africa.

Any data you have on following questions concerning
Tunisian conditioms will be helpful. What amount non
yallow seal US currency now circulating; any particular
problems regarding it; arrangements to care for 1t? Will
presence Italian banks and Axis occupation produce different
banking problems from those in Algeria; what action planned
for control? Expecting particular problems in financial
control other than Italian problem? Problems expected follow-
ing Allied occupation? Action to be taken to solve then?
Reported that large sums Bank of France notes and lira placed
in ecirculation and Axis Forces may have takenm bank reserves
Franc currency. Do you know anything about this? Is there in
Tunisia enough some other currency to substitute if necessary
to call in one or more types of currency outstanding, giviog
bona fide holders adequate protection? Possible difficulties
presented by this action? Information on present fipancial and
exchange controls? Will relationship with Tripolitanian controls
cause trouble? Will Algerian decrees concerning sequestrationm,
ad hoc, tradi h the enemy extended to Tunisia? To
Eisenhower igned CCS from Morgenthau for NAEB attention
Glasser, Informamtion on current exchange rates among currencies
circulating ip Tunisia? Hes Axis seized any property besides
currency? If true what initial action should be taken?

ORIGINATOR: CCB

INFORMATION: ASF INT (Col Wright)
OFER (Col Magruder)

oPD cLASSI
E: (COL SANDS) D;%a ““h;fi:- WAy 15 L

gy BEF.
c
M-00T-911 (2 Apr 43) 1937Z2 mos
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