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TO: 

FROM: 

SUBJECT: 

• • OFFICE OF STRATEGIC SERVIC~ES""!!IIIII!_~II!!!II 
WASHINGTON, D. C. 

80 August 1943 

Col. Chester H8Jlllllond, Whi te Rouse Uap Room 

John Magruder, Brig. Gen. 

Reports Received i n Office of Strategic 
Services, No. 56 

Submit ted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
recei ved from agents and have not been eval uated as 
to degree of reliabil ity other than as stated, 

~~ ~.~·-4./ ~ ~ru~1g . Veri. 
Deputy Director, OSS - - Intelligence Service 
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I tal y: Badoglio Stri ving for Delay; Decisive Action Recommended 

The foll owing i nformati on, r ated B-3, has been 
t ranamitted by the OSS representat ive in Bern: 

The I talian situation has made a prisoner of 
Badoglio -- not enti r ely against his wishes , Badoglio 
has hypnotized part of the opposition by convincing them 
that Fascism has been undone, and by giving them a f ew 
posts . Positions in the official Workmen's Confederat ion 
have been ~ivan to Robeda, the Communist, and to Buozzi , 
t he Sociallst . However, some oppositionists have also 
been arrested, though none of the big Fascist profiteers 
have been mol ested, 

Badoglio counts on delay operat i ng in his favor 
and even on the war's swerving around Italy and is relying 
as delaying facto rs on the German threat to use gas, etc ., 
and on the German claims that Russi an-German talks may soon 
bear fruit when the Eas t f ront is s tabilized . Badoglio 
claims .that all attempts to make contact l'li th tho Anglo­
Saxons have been futile , and has assigned envoys to various 
pl aces as a smoke scr een for fur ther del ayin$ act i on. 
Meanwhile he is regrouping the old forces wh1ch funct ioned 
under Fascism. 

In spite of the foregoing , it i s believed that 
if Badoglio is sure t hat we mean business, we can, with 
bold action win him over . Germany, it is bel i eved, has 
only sl i ghti y mor e than 12 divisions i n Italy and even 
t hese forces are not so strong as ~enerally pictured, 
since t hree or four of these divis1ons have been stationed i n 
Ital y for some t i me and are infil trated wi th defeatism and 
corruption. I t i s believed t hat concerted action on our 
par t wi t h some help from t he Government to pr event the use 
of strategic r ailways, gasoline stores, etc . , plus the 
same kind of acti on by parties o£ oppositionis ts, could 
make the German position untenable except in t he immediate 
vici nity of the Brenner. 

If st ern pressure is appl ied to Badoglio t o con­
vince him that I tal y will become an immediate theater for 
military operations and t hat this cannot be escaped as a 
result of an Alli ed landing in France or by some accident 
i n Russia, i t is believed that his Government will go 
along with the U.S. It is thought that Badoglio fundamental ly 
wants to f i nd his way out on our si de if mere delay will 
no t enabl e him to win. 
(OSS Offi cial Dispatch, Ber n) 
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Italy: Badoglio's Emissaries 

As a part of hi s delaying game, Badoglio has sent 
special envoys abroad, such as the Marchese Lanza d'Ajeta, 
chief of cabinet in the Foreign Oflice under Bastianini 
who has gone to Lisbon. Berio, also of the Foreign Offlce 
and an old mecber of Ciano's "gang," hae been sent to 
Tangier . Unverified press reports say that r.randi has 
been sent to Uadrid. There have also been sone talks 
between Badoglio's emissaries and Osborne, the Irish 
minister to the Vatican. 

(OSS Official Dispatch, Bern, rated B-S) 
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Pol itical Discontent in Por t ugal 

The following information (rated B-3) is 
t ransmitted by the OSS r epresentative i n Lisbon : 

Although Por tuguese newspaper s ( stri ctl y 
controlled by mi l itary censorship) stil l indicate a 
slight pr o-Axis state of opinion, scarcity of consumers 
goods end the high cost of living have contributed 
much t oward a general countr~1de discontent. All 
classes now openly criticize Salazar and his government. 
The sudden f all of Uussolini pr oduced strikes in Lisbon and 
other places, and the situat ion has not yet r eturned 
to normal. 

(OSS Off i cial Dispat ch, Lisbon ) 
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Rimml er's New Appointment Assessed 

According to a dispatch from the OSS representa­
tive in Bern, rated A-2, it is not necessarily to be 
assumed that control by the Nazi Part{ will be 
strengthened through HimmrirTS!assump ion of the 
Ministry of the I nterior, Over some period there have 
been indications that military and conservative circles 
might use Rimnler as a bridge, for they feel they can 
do little without recourse to SS machinery. His appoint­
ment is doubtless related to the need f or stern measures 
in home-front control as a result of unfavorable war 
news and the bombi ngs. Himmler's ar pointment might be 
compared to the choice some t ime back of Scorza by 
Mus solini • 

According to latest reports llussolini is now 
on the island of Maddalena just off the north- eastern 
tip of Sardinia. 

(OSS Official Dispatch, Bern) 

DECLASSIFIED 
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Germany: 1!iscellaneous Notes 

• 
The follo•ning information, believed reliabl e, 

was transmitted by the OSS repr esentative in Bern : 

1, The German Consulate at Laurenco Marques, 
sends importan~n!ormation on All iea sh1pp1~ to 
Germany via Lisbon, The same Consulate also 1nfiltr at es 
Boer spies drawn from the Malan group i nto South Africa. 

2. German and Japanese submarines have a 
rendezvous east of th81rrape of Good Rope, presumably 
for exchanging intelligence and cargoes of essenti al 
materials , . 

3, German gold for Ramirez, to t he amount of 
2 , 000~000 marks, was recentlY shipped to German Charge 
d'affaires Meynen in Buenos Aires for use as bribe money, 

4, Spanish negotiations for German armaments, 
now in process,~Il pro ably r esulr-ln very good terms 
for Spain because of Germany's vital need for Spanish 
tungsten, 

(OSS Official Dispatch, Bern) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

25 Augus t 1943 

Col. Chester llam:lond, ·:,'hi te House ~p Room 

Col . J . R. Forgan, G. S. C. 

Reports Received in Office of Strategic 
Services, No. 55 

Submitted herewith are some additional 
items received frOI!I our secret sources abroad. 

Unless otherwise indicated, the iteos of 
inforcation submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 

PICLASSTFrcD 
B7 Author ! <7 or·- ---..-

Cllt 00668 7 

By sa. APR 3 1975 

Regraded Unclassified



• 8iBAEI • 
ermany: Congestion in Baltic Seaport s 

According to tho report of the captai n of a 
Swedish vessel, the complete destruction of t he Hamburg 
harbor area has forced the Germans to direct all ships 
t o other ports

1 
especially Stettin and Bremen. So great 

i s the congest1on 1n German seaports that many ships 
are held up for several days in the Ki el canal. "Jai ting 
time compensation has been available for such cases since 
Y.ay. 

Seamen are amazed that the Allies have not 
effect ively bombed the canal. It is repor ted that all 
traffic destined for seaports i n t he Baltic1 Fi nland, 

and Norway, as well as the vessels bringing 1ron ore 
f r om Sweden use t he canal. Traffic to ports in northern 
Germany and Holland could be disrupted lf the canal 
locks at Holtenau or Brunsbuettel were to be destroyed. 
This could compel the Germans to reroute ships to ports 
in the Balti c, or, by forcing vessels to sail through 
the Skagerrak, expose them to air attack. 

According to seamen recently in Bremen and 
Nordenham, approximatel y 40 ships were anchored at 
Bremerhaven, a week ago (ca. 12 August) awaiting entry. 
This is explained by a great labor shortage at Nordenham, 
whence many workers were transferred to clear up the 
wreckage at Hamburg. Cr am of shi ps ar e compelled to 
load cargo at the rate of one mark per hour. 

Delfzi jl, at the mouth of t he Ems, and not 
Rott erdam, is now the important har bor (of Holland) . 
Oil shi pments are now sent there, and unloading cranes 

~ have been moved thence from Rotterdam. 

~S Official Dispatch, Stockholm, rated A- 3) 
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Report on the Toulon Fleet 

The following is the latest information, rated 
~available to OSS on the condition of the Vichy fleet 

--ar'Toulon, as of the first week in August. 

1. The following vessels are beyond salvage: 
Marseillaise, light cruiser; Verdwt, Vauquelin, Casgue and 
Tar tu, des t royers; Aude and Gol o, t ransport-supply ships . 

2. The followi ng vessel s ar e being scrapped: 
Dupleix, Colbert, and Algerie, heavy crui sers ; and Volta, 
destro;v;er (bemg refloat ed) . --

3, The follo11i.ng vessels have been completely 
repaired: Strasbour~, battleship; Foch, heavy cruiser<>; 
Jean de Vi enna, l1gh crui ser; Commin-ndant Teste, seapl ane 
carrier; Curl.euse and Impetueuse, mlnesweepers ; and 
Le Gladiateur, netlayer, 

4, The locat i on of the battleship Dunkerque 
i s unknol'ltl , 

5, Ther e are al so 9 submarines r eported to 
have finished their sea t es t s . 

6, Fr ench 11orker s at Toulon are slowing dovm 
and causing much sabotage . 

~ A B- 2 repor t states that the Foch is being 
r econstruct ed as an airplane carrier . - -

(OSS Off ici al Di spatch, Madr id) 

DICLASSIFIED 
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Rumors of Pl ots in Germany 

• sssgsr 

The OSS representative in Bern t ransmits the 
following r eports , rated B-3: 

1. High German postal authori ties, including 
the Di rector of the Reich Printing Office , the Di r ec tor 
of the Post Office, a Doctor Heiderbeck and a Doctor 
'.'iittman, have been participating in a plot just dis­
covered in Berli n. 

2. Hi.mmler, at a recent visit to Lmnstein' s 
headquarters POLTAVA, proposed that the latter supported 
by the SS, should take over if Hi tler should be obliged to 
r eti re because of ill health. l!anstein i s said to have 
declined. 

(OSS Offici al Di spatch, Bern) 

• 
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Badoglio ' s Policy 

Accordin~ to a secret but unconfirmed report from 
ROJ:le, tranemitted by the OSS representative in Bern and 
rated B-0, Badoglio is quoted as sayinz to his cabinet 
that relief tor Italy was no t tar orr, since he expected 
the Allies to invade France in the near future. Re also 
declarec! that an Italian ce.mrien whi ch 110uld simply stop 
at the Alps is ot no interes to the Allies. 

(OSS Official Dispatch, Bern) 
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OF"F"ICE OF" STRATEGIC SERVICES 

WASHI NGTON , 0 . C. 

19 August 1943 

Col. Chester Hammond, White House Map Room 

Col. J . R. Forgan, G.s.c. 
Reports Received i n Office of St r ategic 

Services, No . 53 

Submitted herewith are some additional 
items received f rom our secret sources abroad. 

Unless otherwise indicated, the i tems of 
information submitted herewith are reports jus t as 
r eceived f r om agents ana have not been evaluated 
as to degr ee of reliability other than as stated. 
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France: Opinions Among Resistance Groups 

The following report t ransmitted by the OSS 
representative in Bern, comes from a reliable source: 

De Gaulle ' s prestige has risen to an extra­
ordinary degree in recent months. He is backed by a 
strong popular current which favors a dmaocratic France 
with pronounced Socialist leanings . 

The French resistance movements f i nd America's 
attitude to the Committee of National Liberation incam­
prehenaible . This attitude is leading to a strengthening 
of pro-Russian sentiment among the French. 

The resistance move~nts believe that ultimtely 
it will be necessary to chanKe the nature of the Comolttee 
of Liberation because it is fnsufficiently representative 
of the "heart" of France. This, however, is not of 
immediate concern. 

(OSS Official Dispatch, Bern, rated, B-3) 
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Italy: Plans for German Occupation 

The following information, transmitted by 
the OSS representative in Stockholm, is rated r eliable: 

1 . Because of heavy fortifications installed 
by the Germans at Brenner Pass, informant beli eves that 
the Germans are moving into northern Italy. The Italians 
expect that the important industries in this region will 
be taken over by the German troops who move in. (B-3) 

2. All industries of importance in Lombardy, 
Trentino, and Bolzano have already been seized by the 
Germans . They have asked the Itatian workers to recaln. 
Since many of thee in these regions are of German extrac­
tion1 they will probably accede to the Ge~ request. 
(B· 3J 

3. The informant believes that Badoglio is 
transferring Italian industrial labor from northern to 
central Italy, in view of the expected German occupation, 
and because the laborers are complaining of inadequate 
air-raid defense . (B-3) 

4. According to a letter received by the 
informant, all German women and children have been 
evacuated from Italy. (B-2) 

(OSS Official Dispatch, Stockholm) 

DICLASSTPitD 
87 Autbo.· ~ .. f" ., 

CU9 OOf.f.R~PR 3 1975 

81 '~ .. 

Regraded Unclassified



~~==========~=-----~--~ 

Japanese View• of the German Posi t ion 

• a••""•m 
The following report, t ransmi tted by the OSS 

r epresentative in Bern, comes from a source claiming 
to be well- informed and highly-placed. 

According t o the source, the Japanese believe 
the Nazi military situation hopeless. Their efforts to 
effect a Russo - German agreement having failed, the Jap­
anese are turning their energies to i mproving their ovm 
relations with the Soviet s . To this end they are fUr­
nishing the Russians tin, rubber, and other strategic 
mat erials. The ultimate Japanese objective is an 
entente embracing themselves, the Soviet Union , and 
Nanking- controlled China. The source further states 
that German generals recentl y asked Oshima, Japanese 
Ambassador in Berlin, to place before Hitler certain 
opinions Which they did not have the audacity to pre­
sent themselves . 

(OSS Official Dispatch, Bern, rated B-0) 
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German Plans in Northern Italy 

The following information, t r ansmitted by 
the OSS representative in Bern, is rated B-3 : 

According to reports, General Dietl com­
mands the German troops in northern Itdy with head­
quarters at Tarv1sio. Two army groups are under him . 
The western group com.mnnded by General Hollidt has 
headquarters at Padua and will defend the Brenner 
quadrilateral. The other group, commanded by General 
Blaskowitz, is located in Istrla and Carinthia, from 
Klagenfurt and Villach to Fiume and Trieste. 

Two mobile r eserve armies arc also reported 
in course of formation, one in tho Vienna area, the 
other in the region or Lake Constance. 

According to the source the above report 
indicates that the Germane intend a delaying action, 
not a decisive battle in northern Italy. 

(OSS Official Dispatch, Bern) 
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German Fears in France 

The following information comes from OSS 
official dispatches from Bern: 

Platforms of concrete for long range guns 
are being built at Sete on the south France coast. 
(A-3) 

The city of Paris is beginning to take on 
the atmosphere of a fort; it is patrolled day and 
night, and the thoroughfares leadins to the main en­
trances of the city have been studded with concret e 
obstructions. (B-3) 

A reliable source from Paris states that 
the Germans havo demanded indemnity for occupation 
of 700,000,000 francs per day, but have received no 
reply from Vichy. Petain is said to refuse to sign 
decrees submitted to him by Laval , and leaves the 
city if Laval becomes persisten.t . (B-3) 

(OSS Official Dispatch, Bern) 
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Italian Troops in the Balkans 

OSS official dispatches from Bern give the 
report, rated B-3, that four divisions of Italian 
troops were able to g et out of Albania, leaving be­
hind them a quantity of arms and supplies for the 
patriots who helped thorn escape . Patriots also as ­
sisted two other divisions to reach Albania from 
yUgoslavia. (The idea of cleaning up the Yugoslav 
patriots has been abandoned by the German High Com­
mand for the time being.) During tho first week in 
Auguet a contingent of about 35,000 Italian troops 
arrived in Italy from Yugoslavia; they turned over 
to the Germane all their reserve ammunition and 
heavy material. 

(OSS Official Dispatch, Bern) 
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Prance: Troop Dispositions and Movements 

The followine information has been rece i ved 
in OSS official dispatches from Bern : 

All current troop movements in Prance were 
stopped on 27 July , The Germans ordered two large 
movements: one from the wes t to Germany (perhaps on 
to Russia), the other from the north toward south 
France and Italy , (B-3) 

Thirty or forty trainloads of Germans and 
Italians each day around the end of July left the re­
gion of Salon, near Uarseille, going to Italy by way 
of Ventimiglia. (A- 3) 

It is reported that the Italians have been 
ordered to evacuate Grenoble, Chambery and Annecy. 
German headquarters have decided that all heavy ma­
terial must be left behind by Italian troops evacu­
ating France . However, Italian troops with their 
equipment have been leaving Savoie by way of r.todane 
since August 6. (A-3) 

On 28 July a division of parachute troops 
and 10 , 000 German soldiers arrived at Istres , One 
German division has arrived at Grenoble to replace 
the Italians . (A-3) Two divisions have arrived at 
Toulon and are occupying an area up to the I talian 
frontier. (B- 3) 

(A Madrid report rated A-2 states that the 
Nazis have taken the places vacated by Italian t roops 
along the Riviera and are swarming int o Italy tlu•ougll 
the Riviera.) 

(OSS Official Dispatches, Bern and Madrid) 
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• OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 
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Col . Chester llllllltlond, V1hite House !.lap Room 

Jel!lea A. Eontgocery, Jr . 

Reports Received in Office of Strate&ic 
Services, !lo. 52 

SubJ:litted herewith are aoce additional 
itens received f r om our secret sources abroad. 

Unless otherwise indicated, the items of 
informa t ion submitted herewith are reports jus t as 
received f r om agent s and have not been evaluated 
as to degree of rel iability other than as stated • 

.r-.....fl . ~r~ ..... 
James A. £ontgome~Jr, 
Acting Deputy Director -­
OSS, Intelligence Service 
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German Army Coup? 

An OSS official dispatch from Bern, rated B-3, 
doubts the t r ut h of the r eport ed ant i-Hitler coup by 
a military triumvirate, especiall y since Goer1ng is 
in partial eclipse -e.nd Keitel is unimportant , However, 
very good sources believe t hat str engthening of military 
contr ol over Germany in opposition to the Nazi Party is 
pr obable in the ver y near f uture . Rommel, the only 
publi cized and popular general , is a l i kel y candidate 
1n a genuine military cgf~ · Men like Sauckel, Ley, 
Funk, and Ribbentrop 1vo disappear in such an event , 
but the mil itary element would probably not suddenly 
dispose of either Himmler or Hitler . Hitl er , who is 
t hought to have small influence on mil itary affairs now, 
might 1vell be kept as Fuehrer wi th little actual power. 
The liquidation of t he Nazi Party would be far 1p.0re 
difficult than that of the Fascist Par ty, but i t is 
quite possibl e that the army' can clip the Par ty ' s wings 
and eventually get into power. 

(OSS Offici al Di spatch, Ber n) 
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Italy: Badogllo'e Position vis-a- vis the Germans ; 
Additional Data on !lussolirii 1 s overthrmv 

The following report is transmitted by the 
OSS representative in Bern: 

· 1, Badoglio's suPporters, i n explaini ng his 
cautious at titude, stress that Italy' s lack of 
material, and German reenforcements have placed him at 
the mercy of the Nazis , They point out that the transfer 
of a German division to Viterbo constitutes a direct 
threat to Rome, and they point out that there are 14 
German divisions now in Italy, including the divisi on 
and a half in Sicily, lforeover, there are 7 or 8 more 
divisions massed i n the Innsbruck region ready to cross 
into I taly. The Germans even allege that, if necessary, 
they could send 20 out of t he 60 or 70 divisions they 
have in France, (reliable estimates place German forces 
in France at not more than 45 divisions } as well as 
1000 planes out of the 4000 allegedly availabl e, (B-0} 

ffuen Guariglia and Ribbentrop met a t Tarvi sio, 
the latter began in an abusive tone, stating that the 
Germans would insist upon Italy's fulfilling JJussolini 's 
commitments , Farinacci was smug~led out of Italy by 
the Germans, and is held in read1ness to revive Fascism 
in any part of I taly which might be occupied by the 
Germans, (B- 2) 

Agains t this German pressure, the Badoglio 
government attempted to organize an army corps south of 
Rome in order to forestall its occupation. But 
successful resistance by Badoglio is deemed impossible 
without Allied support. If this is ~iven, the Germans 
would withdraw to a line Genoa-Rimiro . (B-3) 

The informant stated that the Germans were 
undoubtedly bluffing, and were well aware that they could 
not hold any great part of t he peninsula. I ndeed, if 
the Italians overcame their lethargy, and organized 
themselves for sabotage and cutting communications , they 
could compel the Germans to limit their occupation to 
the Venice-J!.renner triangle , (B-2) DICLASSIFIED 

By Autwo:-.:•.,- or ____ _ 
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Our last raid on Naples, according to the 
informant , was rather indiscr1mina te, and he suggested 
that during the next few days we endeavor to limit our 
bombings to mili tary objectives outside thickly populated 
zones , Otherwise we r isked upheavals against the 
Badogl io government and premature intervention by the 
Germans . ( B-2) 

2. The Duke of Acquarone, a highl y placed 
ma.bar of the King's entourage, was the moving figure 
behind )l!ussolini ' s overt hrOYI. It was he who negotiat ed 
bet1,een the r ight wing Fascists and t he King, and who 
arran~ed to convene t he Grand Council so as to provide 
t he King (1Vho was wor ried abo~ his constitut i onal 
duties) with a const ituti onal basi s for t he overthrow, 

Mussolini t ried to have the men who had been against him 
when the Grand Council convened ar rested, but fai led 
because the Navy continuously t ransferred them from 
place to place , Af t er his l as t meeting wi th the King 
when he was dismissed, Mussolini apparently collapsed 
physically. His whereabouts are not kno1m as yet , (B-0) 

(OSS Offici al Dispatch, Bern) 
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Axis: M.ili tary I nformation 

• QliQPI7 

The following military information was supplied 
in an OSS official dispatch from Bern, rated B-3: 

Over 2,500 persons are estimat ed to ha.ve lost 
their lives in the Italian revolution, half being 
Fascists and the rest revolutionary workers and people 
accidentally involved i n violence . Trouble bet ween 
Ital ian and German troops broke out at Spinazzola and 
Bari on August l. The Germans viewed the i nterruption 
of Italian rail traffic near Villach on August l as an 
attempt to keep Germany from reinforcing her troops i n 
nothern Italy. Orders to prepare immediately for the 
retirement of German troops f rom Sardinia were given on 
August 2, but non-cooperation of the Italian fleet and 
people make this operation diff i cult. 

The French Government has been authQrized to 
organize six more regiments, bringing the total to nine . 
One was fully organi zed on July 20 and a second is nearly 
activated, They will be' placed at the disposal of 
Rundstedt , , 

Some 75,000 homes were destroyed in Hamburg, 
leaving 350,000 persons homeless. 150,000 people left 
the city in a mass evacuat ion, The marine construct ion 
works of Cuxhaven, Emden, and '1/ilhelmshaven having been 
moved to Hamburg for a greater concentration of anti­
aircraft protection, the backbone of German U- boat pro­
duc t ion and German shipping has been broken by the Hamburg 
demolition, U-boat s, torpedo boats, coastal patrol 
craft , and transports were all built at Hamburg, 

Work on strategic f ortifications and landing 
fields in the area of the Dnieper has stopved since 
July 10, and Todt versonnel have been deta1l ed to the 
front areas near V1 tebsk, Smolensk, Bryansk and Kharkov, 
Thi s indicates the German Hi~h Command ' s belief that 
organi zed retirement in Russ1a is no longer practical 
and that a Russian break through the present lines woul d 
mean a c'omplete breakdo'll!l in the east, 

D!CLASSIFrED 
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Germane Taka Troops from Occupied Scandinavia 

The following details on German t roop 
withdrawals from occupied Scandinavia are trans­
mitted by the OSS representative in Stockholm and 
rated B-3 : 

The 7lat German divis i on left Denmark in 
61 trains, Two shiploads of troops roached Denmark 
from Norway a few daya ago, These estimated 2,800 
soldiers left at once by train and were carried 
southward. Danish sources do not think troops from 
the south will be uaed to replace these withdrawals. 
If any are used , they will probably be brought from 
Norway. 

In Norway, men now in the veterinary and 
sanitary services are being transferred to the i nfantry 
for tra1n1.ng in that branch, They will replace more 
experi enced troops scheduled to move to other fronts . 
German pollee detachments used as civil guards are 
als o being withdrawn. Native Norwegians will replace 
them aa guards at railway junctions , shipyards , and 
quays. 

Swedish newspaper reports of German demands 
that the Danish government completely surrender juris­
diction in sabotage cases have been confirmed. Under 
the demanded arrangement , saboteurs caught in De.nmark 
were to be brought before local German t ribunals and, 
if convicted, sent to Germany to serve their sentences. 
The Danish government unanimously rejected this demand 
on 9 August , 

(OSS Official Dispatch, Stockholm) 
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• • 
Germany: Conditione and Morale 

~1v1mak1 cont1rma reports that government peraonnel and officea are being transferred from Berlin but lacka information aa to which are being traneferred or where, Por the present the Foreign Office is remaining in the capital, Confue1on resulta from conflic t s in evacuation and friction between the SS and the Party. 

The prevailing general opinion among German forces in Norway h that gae warfare will soon be launched. 

A Swedish eeaman, recently in Hambu.rg, eat1rnatee that eome eevonty eubmarinea have been destroyed by air raide. He reporte that public utility oervicee ceased to function after the bombings. The city is in ruins , the people have lost all spirit and no longer believe victory poasible. 

A Swedish soa captain reports that 15 largo 
vessels , unable to discharge their cargoes in bombed Hamburg, arrived 1n Stettln during the past week, All bomb d&Dage at Stettin baa been repaired and the quaye are 1n good ahape, but the evacuation of the city ia 
scheduled . 

(OSS Official Dispatch, Stockholm, rated B-3) 
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• • 
SCORE I 

France: German Troop Movemente 

The following report, transmitted ~ the OSS 
representative in Bern, ia rated B-3: 

Over the approximate period 14 July - 14 Auguat 
about 10 divia1ona or German troopa have been transported 
from Northern France and Brittany via Paris, the Riviera , 
and Modane , They are to replace I talian troops in the 
Italian zone of occupation , The overall effect of the 
change , despite some replacements, ia to leave the Atlantic 
and Channel coasts with less defenses than at any time 
eince Stalingrad, 

There is some confi rmation of these movements 
trom other sources . 

(OSS Official Dispatch, Bern) 
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The Greek Underground and the King 

In December 1942 the leaders or the under­
ground United Front in Greece annopnced their intention 
of sending George Exlndaria abroad, to aubmit to the 
Alliea the underground oppoai tion to the return of the 
King. Ex1ndar1a has now arrived in Cairo, as have al so 
{and independentl7l four members of t he Central Committee 
of the {Communist ) &AL! {Natlonal Liberation Front) , All 
are in complete agreement that it would be pol iticall y 
inexpedient and peraonally dangeroua for the King to 
return to Greece prior to the electi ons . 

There ia some hope that an agreement may 
result from t he negotiations now being carried on among 
the King, Prime Minister Tsouderos, Exindaris , and the 
EAM representativea. 

{Exindaris ia a Thracian, born in 1890, who, 
after studies in Constantinople and Paris, entered the 
Greek Foreign Office in 1915 and presently became 
Director or ite Press Bureau. He was elected a Deputy 
from Thraee in 1920, 1923, and 1926, and was appointed 
Minister of Agriculture in 1928. Hie record suggests 
a mild liberalism). 

• 

{OSS Official Dispatch, Cairo, rated reliable) 
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• OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

14 A~ust 1943 

TO: CoL Chester Hammond, White House Map Room 

FROM: John 1!agruder, Brig. Gen. 

SUBJECT : RePorts Recei ved in Office of Strategic 
Services, No, 51 

Submitted herewith are some additional 
items received from our secret sources abroad, 

Unless otherwise indicated, the items of 
information submitted her ewith are repor ts just as 
received from agents end have not been evaluated 
as to degree of reliability other t han as stated, 

d1irud~~ 
Deputy Director, OSS --~gence Service 
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Axis: Military Information 

The following reports were transmitted by the 
OSS representative in Bern from reliable sources: 

1. 200-250 trains, carrying men and equip­
ment, passed through Avignon between 27- 29 July. It is 
bali eved that one motorized division was among these 
forces, and a large number of 77 mm. guns were observed. 
{A-1) 

2. In the region of Nimes- Avignon-Pujaut 
there is one first-rate parachute division, as well as 
other parachute troops in process of training; 80-100 
transport planes were taking troops from this area to 
central Italy between 26-29 July, Air acti vity in this 
region and in 1!ontelimar and Ora.nge includes a concen­
tration of D0-17' s and JU-52' s making trips to and from 
Italy during the period 18- 25 July. {A-1) 

3. There has been little traffic through the 
Sunplon {5 trains on 3 August in both directionsi 9 t rains 
on 2 August) . Consignments south amounted to on y 12 
percent of the May traffic . There is a good deal more 
mov6ment via the St . Gothard, Until 4 August it was 
normal, with 30 coal t rains and 2 trainloads of Italian 
laborers going south daily. On 5 August , however, only 
empty cars travelled north and only 4 coal trains headed 
south. {A-3) 

4, !line units of the I tali an navy, including 
one battleship, have been reported at Ville-tranche and 
1!entona. According to the report of a fairly reliable 
source, the Germans are daEalng that Badoglio surrender 
the Italian fleet , {A-0) 

{OSS Official Dispatch, Bern) 
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The New YUgoslav Government-in- exile 

According to information received by OSS 
London, King Peter, after the continued failure of the 
Tr ifunovich cabinet to reach an agreement on a statement 
ofJost-war policy, specifically requested Purich to 
no nate a new non-political cabinet. R and A analys t s 
therefore beli eve t hat the appointment of Purich is 
t an tamount t o declari ng a moratorium on burning political 
questions, such as the issue of a post-war Greater 
Serbi a vs. a Federated Yugoslavia. The London source 
suggests that King Peter may be using this cabinet 
crisis as an expedient to force all factions into 
ultimate agreament and to settl e (in accordance with 
British wishes) the immediate issue of moving the seat 
of government to Cairo . 

Besides General Uihailovich (the only hold-over 
from previous Cabinet s), the new cabinet includes : 

1. Purich, Dr. Bozhidar. Premier , Minister 
of Foreign Affairs, and Representative of the Minister 
of War (Draza Mihailovich), a Serb, formerly Yugoslav 
Consul at San Francisco and Chicago, and Minis ter to 
France . During the last war, ?urich was Serbian delegate 
to Russia to negotiat e with the Bolsheviks regarding 
Serbian troops at that ti~e in Russia, and in the per iod 
between wars he was active in the League of Jfations. 

2. Mirosevich, Dr. Sorgo. 1uni ster of Social 
Welfare, Public Wor ks, Health and Justice. Formerly 
Y~oslav Minister to t he Vatican, Mirosevich is a Croat 
with such strong Yugoslav views, that the Croat national i sts 
call him a Ser b. 

3. Milichevich, Vladtta. Minister of the 
Interior, and of Posts and Telegrarhs . A Serb, former 
Assistant to t he Minister of Inter or. Long active in 
minor ministerial capacities, he accompanied Ki ng Peter 
on his visit to the United States . 

4, Rashich, Svetozar. Minis ter of Agriculture, 
Sup~ly and Food, and Education. A Serb, formerly Yugoslav 
~lin1ster to Budapest, he has been actively concerned in 
London with planill.ng t he post-war0J!iiffO~~}fJ!IOtion and 
rehabilitation of Yugoslavia. s By Aulbor!ty o r ____ _ 
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5. M&rtinovich, Dr. 1lilm Minister of Finance, 
Commerce and Industry. A Croat. One of the five or six 
high-ranking Croat Peasant Party leaders now in exile, 
and therefore the only member of the Cabinet who has 
definite party affiliation. "Greator Serbs" suspect him. 

6. Kern, Comdr. Ivan. A Slovene and an officer 
in the Yugoslav Navy, to be Minister of Coccunicationa, 
Forests, and Kines . 

(OSS Official Dispatch, London, R & A Branch, Balkan 
Section, Special Report , August 12, 1943) 
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Italy: Badoglio Receives Opposition Representatives 

According to a Bern dispatch, rated B-3, 
Badoglio received representatives of 5 opposition 
parties on 3 August , He was handed a joint statement 
demanding that be seek an armistice at all costa , 
Badoglio hinted that he was in touch with the United 
Nations, and explained his procrastination as being 
the result of fear of the Germans . He claimed that 
the unexpectedness of the coup had left him unprepared 
to deal with the critical situation. 

(OSS Official Dispatch, Bern) 
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France: Troop Uovecent in the Haute Savoie 

A Bern dispatch,· rated B-2, states that as of 
10 August Italian troops and customs guards were still 
in Haute Savoie. Homtver Germ.tn troops mnde up of 
young men f r om the East who had served on the Russian 
front, aro reaching Anneoy, Chambery{ and Aix-les-Bains , 
These belonged to two divisions prev ously stationed 
at L'Ori ent and Quimper, 

(OSS Official Dispatch, Bern) 
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Spain: Franco Plans a 1!ili tary J1mta? 

According to a B- 3 report, transmitted by the 
OSS r epresentati ve at Tangier, Orgaz will presently 
proceed to Spain to accept the rank of Captain General, 
He wi l l become a member of the military junta whioh Franco 
has de.cided will be more satisfactory than a restoration 
of the monarchy. 

(OSS Official Dispatch, Tangier) 
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OFFICE OF STRAT EGIC SERVICES 

WASHINGTON. D. C. 

12 August 1943 

TO: Col. Chester Hammond, 7/hi te House Map Room 

FROM: John Magruder, Brig. Gen. 

SUBJECT : Reports Received in Office of Strategic 
Services, No . 50 

Submitted herewith are some additional 
items received f rom our secret sources abroad. 

Unless otherwise i ndicated, the items of 
i nformation submitted herewith are reports just as 
received from agents and have not been evaluated 
as to degree of reliability other tben as st ated. 

~~~· ~.! agru~rlg . en. 
Deput y Director, OSS -- Intelligence Service 
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/ Rumania: Report on the Ploesti Raid 

The following information was furnished by a 
Rumanian who is considered a highly competent observer. 
He l eft Bucharest on August 1 and passed by Ploesti on 
August 4; his train was the first to pass through the 
wrecked area. 

The Entire f ire of the seven pi eces of flak 
installed at Ploesti was drawn by a few raiders which 
passed over at a high alti tude. The main force then 
swung around a small hill of 300 meters to the northeaat. 
As they swept in they skimmed the tree tops on the 
town's main thoroughfare, waved to the ~opulaco, and 
drop~ed thei r bombs squarely on the reflnery of the 
Credl tul 1!inier, Onirea, Steaua Roman& (which on Wednesday 
was still smoking) and Astra Romana (Shell) were among 
the refineries destroyed. The fires were still visible 
from Bucharest (about thi r ty-five miles away) on Tuesday. 

All of the bombs which were aimed at Giurgiu, 
where the pipe lines meet the Danube, fell into the river. 

Approximately 60 airmen were nade prisoners of 
war. 

The raid had an excellent psychologi cal effect 
for t he following reasons: (1 ) It was made on Sunday 
to avoid hitting workmen; {2) onl y military targets 
were bombed; (3) compl eteness of the job; {4) v1aving by 
the pilots ; (5) t he equipment of the 60 nrisoners ~as 
very impressive as i t consisted of supplies of Balkan 
money of all sorts ; a sufficient st ore of Camel cigarettes; 
letters in Rumani an which stated that the airmen 11ere 
Americans and not Russi ans; and silk scarves which, when 
held up to the l ight, showed a map of the Balkans . 

(OSS Official Dispatch, Bern, rated A-3) 
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Sweden : Mobi lization is virtually complete 

The OSS representative in Stockholm secured 
the following information from a source he believes 
reliab~e: 

Before the end of this week the Swedish Air 
Force of 800-1000 planes will be compietely mobili zed. 
Approximately 500 of these planes are fight ers, 270 
are bombers, the remainder reconnaissance planes . The 
Navy is practically 100 percent mobilized, while in 
the Army at least 3001000 men will have been mobilized 
by the end of the week. The coast artillery is 80 
percent mobilized, the remaining personnel being engaged 
1n agricultural work near their stations . They can be 
recalled in 6 hours. All open spaces po tentially useful 
for landing places for hostile planes or parachute troops 
have anti-aircraft defenses . 

(OSS Official Dispatch, Stockholm) 
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Germany: Order of Battle in the Balkans 

The OSS representative in Stockholm sends the 
following report secured from a reliable source : 

As of August 1 there were 18 or 19 Gel'lllan 
divisions stationed as follows: 

Bulgaria - - 4 infantry divisions, 
Greece and the islands -- 7 infantry divisions , 
and one armored d1v1slon. 
Croatia -- 3 infantry divisions. 

In addition there are 17 divisions of I talians 
and 20 divisions of Bulgarians , 

(OSS Official Dispatch, StocY~olm) 
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Gei'!W\l: Suggestion for Psychological ·;:arf&re 

Na;i propagandists are stiffening popul&r 
resist&nee br the argument that the Gernan people will 
lose all the1r liberties if they lose the war . Authentic 
dat& on tho steps by which local self-government is 
progressi vely being res tored in Sicily would constitute 
the most effective co\Ulter propagand&. A P!l p1•ogram 
kept up on these l ines would be both honest and of 
immense effectiveness, in the estimation of OSS leaders . 

(OSS Official Dispatch, London) 
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Badoglio's Opposition Feels Duped 

The OSS repr esentative i n Bern cabl es the 
follo1ving r epor t from a source rated as B- 2: 

Badoglio has been tryi ng to calm the opposi­
tion parties by assur ing them that he was negotiating 
for peace with the United Nations . The opposition now 
feels it has been duped, that Badogl io is playing into 
German hands by inaction, and that active work for peace 
by means of revolution i s the only way. 

The Nazis have taken over airports in !forth 
and Central Italy as well as sending a considerable 
number of reinforcements into North Ital y. Pressure is 
bei ng maintained on Rome by a Nazi armored force moved 
from near Leghorn to Vi te rbo (some 50 miles from Rome ) . 
The only Italian armored di vision in I tal y, stationed i n 
Umbria, is a former Blackshirt Divisi on still manned by 
offi~ers who were friendly to the Fascists . 

The Nazis have seized cont rol of the large 
Adriatic& power plants not far south of the Br enner 
Pass. Undoubt edly they have also strengt hened thei r 
posi t ion i n the Pol a-Trieste region, t hough there is 
nothing to substantiate stories of formal occupation. 

(OSS Official Dispatch, Bern} 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

11 AQgust 1943 

TO: Col. Chester Ho.mmond, '.'lhi te House 1lap Room 

FROM: John 1!agruder, Brig. Oen . 

SUBJECT : Reports Received in Office of Strategic 
Ssrvices, No. 49 

Submi tted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the i tems of 
information submitted herewith are reports just as 
received from agents and have not been evaluated 
as to degree of reliability other than as stated. 
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Evidence of Tension among the Satel lites 

The following inform&tion rated reliable, was 
transmitted by the OSS represent at ive in Bern : 

I . Bulgaria 

It is reForted that Queen Johanna, possibly 
accompanied b~ Bor1s, is leaving this week for a 
"!amily visit in Rome, 'l'here is no confirmAtion of 
the belief of some Bulgarians that this trip means 
abdication, 

II . Hungary 

Grave tension between Germany and Hungary has 
postponed the departure for Budapest of the Germ&n 
J.U.li tary Missi on, When Kallay revlied favorably to the 
German ultimatum he was only pla11ng for time; when he 
offered the 13 divisions, he stipulated that German troops 
should not pass through Hungarian territory. General 
Zabo, Hungarian military attache at Rome, is reported to 
have departed for Istanbul in order to establish contact 
with the Allies . 

III, Rumania 

A widely distributed public declaration concern­
ing Rumanian resistance movements contains the following 
statements : 

1. The Astra-Romana and Credit Minier refineri es 
at Ploesti have been destroyed. Pipe lines near the town were 
broken and hundreds of tank cars destro:Jed, German 
specialists have arr ived to study the possibility of 
restoring the installations, but laborers in the region 
r efuee to stay there. 

2, The declaration demanded that Antonesou 
should be thrown out along with the Boches whose bayoneti 
alone support him. 

3.. JJ.a.niu declared that Rumania should withdraw 
from the war immediately, and bt{8£e ~ary could obtain 
Allied support . Ass By AutborHy or ____ _ 
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4. The Government haa refused General Hanaen•a 
demand for protection against anti-German movements on 
groun.da that such action would provoke a revolution. 

(OSS Official Dispatch, Bern) 

DIOLAS SIPlJ.'l) 
81 Autborl t y or ____ _ 

CtH ~ll 
Ry $It APR 3 1975 

Regraded Unclassified



• 
Germany: Reports of Mut inies among U-boat Crews 

According to a report from Stockholm, recent 
news stor ies about mutinies among German submarine 
crews have been substantiated by several more report s 
f rom pr ivate sources. (B-2) 

Between 50, 000 and 75,000 people were killed 
in Hamburg, according to part ly verified reports . (C-3) 

(OSS Official Dispatch, Stockholm) 
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Germany: Troop Movement to Italy 

The following report , rated B-3, was trans­
mitted by the OSS representative in Bern: 

Although no German troous moved into Italy 
via the Brenner Pass between 25-za July, the Pass has 
been operating to capacity since the 28th, probabl y 1 
to 1! divisions daily. 

An army command is probably f ol'llling in the 
Brenner-Trento-Innsbreck area, 

Since about 28-29 July, when 40-48 trains 
passed through Uodane, no troop movement s from France 
to Lombardy have been noted, 

(OSS Official Dispatch, Bern) 
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Germany: Morale of U-boat Crews 

Reports on the morale of U-boat cr ews continue 
to be conflicting. OSS London transmits a ·report from 
an interrogator of Ps/W stating that there has been no 
noticeable decline i n the morale of the crews . They 
are principally made up of young men, lar~ely ardent 
Nazis, full of blind faith and vigor. While they 
realize the increasingly effect ive war against U-boats, 
they·do no t know the extent of the campaign. 

(OSS Offi cial Dispatch, London, rated reliable) 
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Netherlands Indies: Trend of Japanese Propaganda 

Van Mook r egards t he recent trend of 
Japanese propaganda and Japanese treatment of the white 
Dutch i n the islands as significant, al though he has no 
definite i nterpretation of it, Evidences of t he new 
trend are less derogatory broadcasts directed at Van 
Mook himself, release of prisoners, including his wife; 
and the fact that at recent demonstrations American, 
British, and Chinese flags, but not the Dut ch, were 
insulted. Finall y, it is significant that t he 
Japanese have not set up a native governin~ group, 
Van Mook estimates that all this may const1tute the 
foundat ions of a collaborationist policy to accompany 
some form of peace offer this winter from Japan to the 
Allies . • 

(OSS Official Dispatch, London, rated reliable) 
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Germany: Air Bombardment and Morale 

The following report , transmitted by the OSS 
representative in Stockholm, comes f rom a source he 
believes reliable : 

German sources report that the millions of 
Ruhr inhabitants render ed homeless by bombing have 
developed the "refugee mentality." They are discontent ed, 
disinclined to work, and enlarge on their misfortunes 
in order to obtain the greatest possible assistance , 
The home front is endangered by all this, and the effect 
may be greater than tne direct damage resulti ng from the 
bombardments. 

Neutral sources, considered reliable, state 
that between 24,000 and 28,000 persons were killed by 
the bombin~s at Wuppertal . After the July 4 bombing 
of Cologne the city authorities had to care for 
350,000 of the city's 750,000 inhabitants . The number 
rose to 400,000 after the July 8 raid. Workers ' 
quarters suffered most, industry least, at Essen. 
At Dueseldorf, 32,000 homes have been destroyed. 

Fourteen days ie required to load a medium­
sized cargo steamer at Steifin and Swlnemuende (Pomerania) . 
Low morale is responsible, along with ecar.ci ty of labor. 

An engineer from a large German aircraft 
factory, states that aircraft are grounded not because 
of insufficient production, inadequate materials, or 
lack of aviation gasoline, but by the appalling shortage 
of lubricating oil. 

Many Germans beli eve that the Allies will not 
bomb German fac tories in eastern Europe, which serve the 
eastern front, because they desire to keep the Russian 
armies fully engaged against the Ge~s . 

The Berlin Foreign Office considers that the 
Free German Committee in lloscow has as its primary enemies , 
America and Britain. Accordinglf, the Germans must con­
tinue to attempt to split the United Nations by intensi ve 
propaganda, DICLASSTFUD 
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SUBJECT : 
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9 August 1943 

Col . Chest er Hammond, ·.lhi t e House t.:ep Room 

John Magr uder, Bri g. Gen. 

Reports Received i n Offi ce of Strategic 
Ser vices , No. 48 

Submitted her ewi t h ar e some addi t i onal 
items received f rom our secret sources abroad. 

Unless ~the~vise i ndicated, t he i tems of 
information submit ted herewi th are report s just as 
received f rom agents and have not been evaluated 
as to degree of reliabi l i t y ot her then as stated, 
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Gercanz and Italy: Current Situation Reports 

The following reports from Bern cover the period 
July 27 - August 1, 1943. The rating is B- 2. 

I. !.!ill tWn 
I. ~ Rundstedt has received his instruc­

tions to occupy the Italian zone in France, and has assembled 
several divisions, including SS divisions , in the area 
of Marseille-Avignon-Velence-Lyon. The German High 
Commend has had no direct dealings with I tal ian head­
quarters at Grenoble since July 26. 

2. Tha German armies on the eastern 
f ront are feeling the serious shortage of munitions . 
Though there is no prospect of replaceoent, the muni­
tions reserves of the Third Panzer army, and of the Sixth, 
Fourth, and Second ~es have been tapped, 

3. General Leuters has been faced with a 
difficult situation et Sarajevo since 26 July. He is 
obl iged to strengthen his supply lines in Croatia in 
order to hold his exposed troops in Montenegro, Western 
Serbia, and Bosnia . Three Gorman divisions ere in 
readiness in tho Villach and Cilli-Klagenfurt regions 
t o t ake over the area of Lai bach. Railroad communica­
tions between Laibach and Trieste have been i nterrupted 
since July 27. 

4, Hitler himself has not been able to 
induce the German High COlll:!land to weaken fighter aircraft 
protection on the eastern front in order to strengthen 
the south and southwest. 

II . Political 
I . Contrnry to reports which were propa­

ganda prepared in advance by Ciano, the workers ' demon­
stra tions in Genoa, Milan, Turin, and Rome were hostile 
to the Dadoglio government, the Crown end the Vatican • 
They were outspokenly anti-militaristic, Socialist, and, 
t o a certain extenti Cocounist. Cardinal Schuster of 
J.[ilan is partioular 7 1mpopular because of his relations 
with the Fascists • 

2. The Germen Foreign Office has allecedly 
learned that Badoglio' s son was in North Afriea to 
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negotiate with Eisenbol'ler; and the Foreign Office also 
believes that Secretary Stimson ' s visit is connected 
therewith, 

III , Economic 
l. Work in the elltire Voss and Blohm 

pl ants at Hamburg has ceased, Important armament 
plants in Altona, including the Vereinigte 1!etallwarenfabrik, 
have also been destroyed, 

2, Sabotage in Yugoslavia has created an 
acute German copper shortage. The Ge~s have tried to 
replace copper w1th aluminum, but of the 9,200 tons 
required monthly for armaments, only 8, 500 tons are at 
present obt ainabl e, 

3, Since 26 July the Gennans have stopped 
export to Italy of leather, machine tools , chemicals, 
and metals. No more silk, zinc, sulphur or bauxite is 
shipped to Gennany fron Italy. Reduced quantities of 
coal are still bei ng sent to Ital y, 

(OSS Official Dispatch, Bern) 

D~CLASSfFnD 
By Autbor t ty o r ____ _ 

C/111 

By SL APR 3 1975 Do to ___ _ 

Regraded Unclassified



·--·-"'~-== 

Germany: Unverified Rumor of a Mili ts.ry Coup against Hitler 

On July 26 or 27 an anti-Nazi Geroan officer, 
passi ng through Sweden, told the foll owing story: 

The informant of the OSS representative in Stockholm 
bel ieves that the German National Committee in Russia 
thinks the story r eliable, but the OSS representative 
has not been able to verify i t , 

A f ew weeks before the Verona conference, 
Hitler promised Mussolini to give Italy ten mor e 
di vis ions and additional equipment for its defense, 
When the German High Command independently informed 
the I tal ians that the promise could not be kepti 
Mussolini demanded the meeting with Hitler. Hader, 
Chi ef of Staff, dec l ared that ItaJ.y was lost, and the High 
Command told Hitl er before the mee t ing that no more 
military aid could be given to I taly. The military 
carried on t he actual discussions at 'lerona, t hough 
Mussolini interrupt ed at one point t o declare that 
he would sue for peace, The German officer s told him 
that he was in no posi t ion to do so, 

The German military pl an to take advantage of 
the effect of Itali an capitulation on the German people 
to cause the overthrow of Hitler and the Nazis . This is 
in accordance with negotiations alle~edly carried on two 
months ago in Stockholm between Russlan and German mili­
tary representatives , At that t ime the f ol lowing points 
were covered. 

1. Russi a would prevent the U.S. and England 
f rom dividi ng Germany into small parts , 

2. The Russi ans would recognize and support 
the German military regime, 

3. The Soviets prefer a strong military regime 
in Germany, 

(OSS Offi cial Dispatch, Stockho~.s~iDC-3) 
81 Autbc r lt1 c C _ _ __ _ 
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Effect of the Bambing Offensive on U-boat Crews 

The following information is e~rized from the report of authoritative British Intelligence circles: 
USA.AF heavy daylight attacks against submarine operational bases have created dismay among crews and dock workers, As a r esult of the bombin~ it has been yossible to maintain the U-boat fleet only W1th great diff culty. The morale of crews has sharply declined1 but there is as ret no indication that their f ighting splrit has been 

il:lpai red. 

(OSS Official Di spatch, London) 

DICLASSI1In 
By Authority or _ __ _ 
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French Uorocco: Arrest of French Fascists 

According to a Casablanca dispatch, Tated 
reliable, the Resident General (Puaux) has ordered the 
arrest of 250 French fascists affiliated with tho Service 
d'Ordre Legionnaire (SOL) and the Parti Populaire 
Franoais (Doriot ' s PPF) , In preparation for the 
expected firs t official visit of De Gaulle, the 
authorities in Casablanca intend to arres t royalist 
leaders. 

(OSS Official Dispatch, Casablanca) 
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Italy: Opposition Views on Alleged Policy of t he Alli es 

In a dispatch, t ransmitted f rom Bern it is 
alleged by a representati ve of the Italian Socialist 
party that t he opposition in Italy is unanimous for the 
liquidati on of the monarchy.* It i s further s tated that 
t he existence at present of the differences between the 
policies of the Al lies and the Italian opposi t ion is an 
essential factor in delaring the development of t he 
crisis in Italy. If Allled policy could accept the 
following position l. t woul d be enough: "Shoul.a the people 
of Italy prove cl early by its democrat ic representat i ves 
and by the voice of its parti es that the monarchy is no t 
desired, the Allies surely would not wish to impose the 
monarchy on the people by forceful means. " 

*This statement is believed by another source to be too 
strong. It r epresents t he view of the sociali sts and 
of the communists, according to this i nformant . 

(OSS Official Dispatch, Bern, rated B- 2} 

DICLASS!YI"Eil 
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TO: 

FROJ.! : 

SUBJECT : 

OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

7 August 1943 

Co.l . Chester Haroond, ;Jhl te Rouse !Jap Room 

John Magruder, Brig. Gen. 

Reports Received in O!tioc of Strategic 
Services, No. 47 

Subci tted herem th are some additional 
itaca received !ron our secret sources abroad. 

Unless otherwise indicated, the itens of 
information submitted herewith are reports just as 
received from agents and have not been evaluated 
as to degree of r eliabi lity other than as stated. 

<-~~~~-·~ ~r ;, F1g.;Jl. 
Deputy Director, OSS -- Intelligence Service 

DICLASSIFrll) 
a y Authority or ____ _ 
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Italy: Dispositions of German Troops 

According to a Bern dispa·tch, rated B- 2, the 
rai lroad line between Verona and the Brenner was closed 
by the Italians on 1 Augus t t hus delaying reinforcements 
and supplies for the Nazi troops in this region. Though 
the Ital ians said that the line would be reopened the 
night of the same day, the Nazis interpreted the move as 
the first indicat ion of official Italian enmity. 

As of 28 Julr, four Nazi divisions are reported 
stationed north of a l1ne Venic.-Pavia-Genoa. South of 
this line, exclusive of the islands, there are 7 German 
divisions . Three divisions are expected as reinforcements 
after 28 July, suggesting that the Nazis intend to defend 
at least the rectangle Venice- Brescia-Trieste-Bolzano. 
Such a move, it is said, would limit the utility of air 
fields in north I taly and would give protection to the 
Balkans . 

A previous report that Bolzano is the Nazi 
north Italy headquarters is confirmed. Verona i s the 
principal supply center for this area of operation. 

' 
(OSS Official Dispatch, Bern) 

DICLASSIFIID 
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lt&ly: Comments on the Badoglio Government 

The private report of an important neutral 
diplomat (dated 29 July) expressed t he conviction tha t 
the I talian monarchy is through. He f urther stated that 
Rome quarters are not yet aware of Germany' s intent ion 
i n northern Italy. 

In a conversati on on 4 August it was the 
unanimous opinion of competent sources that unless the 
Badoglio government secured peace inmedi ately on any 
terms, it would be promptly discredited. They f urther 
agreed that the Badogl io government should be l iquidated 
in favor of one with no previous Fascist connections or 
attributes i f we desired the support of the Italian 
people . 

(OSS Official Di spatch, Bern, rated B- 2) 

-
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France: German Troop UpV~ents and Defense Plans 

The following report from a good Fr ench 
source was transmitted by the OSS representative in 
Bern: 

Competent observers believe that the Nazis 
are planning their defense along a north- south line nade 
by the Saone, Rhone, and lfeuse rivers , In order to 
insure a .rapid movament, they will keep a mobile reserve 
force on either side of this line , The best troops 
are at the Mediterranean end of the line to repel an 
expected conbination attack on Italy and southeastern 
Franco, 

Between July 29 end AU!;USt 2 an average of 26 
trains a day passed through Lyon going from Holland 
to Carnaules 777 near Toulon. These trains carried 
notarized troops and equipment , 

The French railroads received orders to 
envisage augmented movements of troops along the Rhone 
valley, especially in the section from Lyon to Marseille, 

The I!azis are withdrawing a. portion of their 
forces and material from the southwest and from Brittany, 

(OSS Official Dispatch, Bern) 

DIC LA~StFtED 
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England: Labor is Disturbed about Al~ 

The following r eport , secur ed from reliable 
sources , was transmitted by OSS, London: 

The International Transport Federation i s 
disturbed at the alleged lack of trade union representation, 
and the absence of dmocratic influence in Al!GOT. Thia 
has a.risen from the absence of information on the 
poli cies and purposes of AMGOT, and OSS London would 
conse~uently like additional information concerning its 
activlties . One opinion suggests that ther e is need for 
an international trade union delegation to go to Sicil y 
for the purpose of emphasizing the present guarantee of 
f r eedom of associat ion f or Italian workers . An important 
Uinis t ry of Labor official advised that Bevin was inter­
ested in the probl~, and had made representations to the 
7/ar cabinet along this line. The matter is believed of 
sufficient importance to have the information conveyed 
to the 7/hi te House es revealin& a significant labor 
attitude in London. 

(OSS Official Dispatch, London) 
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THE WHITE HOUSE 

WASHINGTON 

Aur,uot 4, 1943 

I!Et'ORANOT~~ FOR ADUIIlJ.J, BROWN 

Tho attached report rron O. S.S. , dated 

Aur,uot 3 , 191 3, appeara to be of 1ntereat . 

Aa you recall , the rat1n~ B- 2 meana 

"Poually reliable, probably true." 

I'!!ESTC:R JlAJry/Ollll, 
Lt . Colonel , General Staff. 

1 Inc!. 

g'ICLASS U'TID 
By Autbori ty or _ ____ _ 
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Germany: Commenta on the Military Situation 

The foll owing informati on, transmitted by the OSS repre­
aentative in Bern, comea !'rom a German source and is rated B-2. 

A, The Eastern Front 

The situation here , in the opinion or the source, is more 
serious than either neutral or Russian sources indicate, in 
view of the failure of the German offensive. This was started 
by Hitler against the advi ce of the generals, I t is doubtful 
whether the Germans can avoid a general retreat, 

The most serious element of the situation is the ever in­
creasing activity o!' Russian partisans who are now carrying out 
large scale operatio.ns hundreds or kilometers behind the German 
linea. The destruction of German supply trains has reached co­
lossal proportions , 

B. Italy and the Balkans 

Friends o!' the source scoff at the i dea that Mussolini vol­
untarily resigned. He was forced out by a military putsch, about 
a month earlier than was expected. Repercussions in Germany of 
the easy overthrow or the Italian dictator are far-reaching, In­
formed Germans are bound to question the omnipotence of the 
Gestapo , and to ask how long it will take to emulate the Italians. 

It is also the source 1 s belie!' that Allied policy and treat ­
ment of occupied territories wi ll be accepted ns the pattern by 
which we will proceed elsewhere in Europe , 

The source believes that if Allied pressure continues, po­
litical and military collapse may occur on Germany within a few 
months. Germany's military situation is weaker than generally 
assumed, particularly in the Balkans, The main problem confront­
ing the German generals today is bow to save Germany from Bolshe­
vism, not how to get rid of Hitler. It is typical of this state 
of mind that certain military circles in Germany interpreted a 
recent pauae in our bombi ng activities as being motivated by our 
desire to avoid the bolahevhation of Central Europe, Some cir­
cles believe that the time is approaching when a section of the 
German &rm1 will not hinder Allied landings in Western Europe 
in order to frustrate a Rusaian influx . 

The informant also believes that in view of the grave sit­
uation on the Russian front , there is seri ous danger that the 
Russians will penetrate the Balkana, Poland, and possibly eas t ­
ern Germany before the Anglo -Ameri cana can. 

PI OLASSITIID 
87 Autllo>l ty o r _____ _ 

(OSS Official Dispatch, Bern) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON , D. C. 

5 August 1943 

TO: Col. Chester Hammond, White House 1(ap Room 

FROM: John Magruder, Brig. Gen. 

Transmitted herewith is a memorandum prepared 
by the Foreign Nationalities Branch dealing with the 
Mosco" Manifesto on a Free Germany, together with a 
summary prepared for your use by the Current Intel ligence 
Staff. 

In view of the fact thet the memorandum con­
tains certain views expressed privately and unofficially 
by 1finister Harold Butler of the British Embassy, i t is 
requested that it be treated as strictly confidential. 

Enclosures 

OI CLASSIJUD 
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Summary of a Memorandum Prepared by the Foreign Nationalities 
Branch, OSS, on the National Committee of Free Germany Set up 
in J.!os cow. 

.... 
0 

IL>;-
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< " ..... 
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The proclamation in 1!oscow of the National Committee 
of Free Germany was motivated by some combination of four 
possible considerations . First, plain psychological warfare 
(to impair the enemy's will to fight); second, to spread 
Russian influence over the whole of Europe as against Anglo­
Saxon dominance; third, to pave the way for peace maneuvers, 
including possibly a separate peace; finallr, to exert pressure 
on the U. S. and Britain for closer cooperat1on with Russia, 

Russian policy toward Germany has for several months 
increasingly emphasized an appeal to nationalism. On November 
6, 19421 Stalin announced that Russia had no intention of 
destroYlng Germany as a nation or as a military power, A 
Radio Moscow broadcast in December 1942, (by Ernst Fischer) 
called on all German6, regardless of political partisanship, to 
establish a new "truly German, truly national government, " An 
alle~ed conference of the underground in the Rhineland, 
publicized in December 1942, by Soviet-affiliated agendes~ 
similarly appealed for a "national democratic government. 

This policy of i nspiring "free" nat ional movements is 
not new in Russian propa~anda: the Russian press has enthusiasti­
cally announced a Hungar1an Front for National Independence 
(January 1943) and an Austrian Freedom Front (March 1943) prior 
to its Free Germany manifesto ~July 21, 1943). It has been 
reported that "free committees are being organized in lloscow 
for t he Bulgarians, the Czechs, the Slovaks, and the Yugoslavs . 

bo An unofficial memorandum by State Department representa-
;;:;lives emphasizes this sustained development in Russian foreign 

olic'y of the device of "free" national movements. I n special 
eferencc to Free Germany, t he memorandum notes the proclama-

~ <t ion's apparent divergence from the Casablanca t erms of uncon-
~ itional surrender and the asserti on of a clear distinction 

· between the German people and their present rulers. Because of 
the Communist affiliations of the signers' of the manifesto, the 

te Department officials conclude that t he appeal is in 
ect for a Soviet- controlled Wovernment in Germany. The 

" ifesto is classed as "astute psychological warfare in 
menting dissension among the enemy, and also a technique for 

..., uri~ in Europe governments which would be favorable to 
"Russia 1f not completely controlled by her . The memorandum 
f inally notes that no exception can officially be taken to the 
proclamation because of its adherence to democratic principles. 

'· 
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A British view (Minister Harold Butler) interpreted 
the Free German proclamation as a trial balloon designed to 
evoke Anglo-Saxon counter-vroposals that might be coordinated 
with Russian plans for hanng some considerable influence in 
Central ~~le; this attitude took especial note of the fact 
that the f eato had no ifigsl Soviet standing and could be 
droyped if acccmmodation wi ritain and America made it 
adnsable, 

A group of Central Europeans, mainly diplomatic 
representatives resident in the U.s ., agreed that the proclama­
tion was at least partially a device of psychol ogical warfare 
intended to weaken the enemy, logically taken by Russia alone 
since the Russians faced more than 200 German divi sions while 
t he Bri tish and Americans were fighting onl y four or five . 
A number (especiall y Count Coudenhove-Kal ergi and Constantin 
Foti ch) viewed the maneuver as a sign of the Russian intention 
of forestalli ng Anglo-Saxon dominance and extendin~ her own in 
Euroye. J,!ost of these Europeans felt t he poesibill ty of a 
Russ1an preparati on for peace with Germany could not be over­
looked, The scheme was considered a practical political 
progr8Jll by a few, who thought it millht represent an effort to 
win over the German al'lllY, Church, 1ndust rial and land- owning 
i nterests, especially si nce the Communist underground is not 
thought to be very numerous at present . Considerable critici sm 
of the U.S. for no t recognizing "free movements" here 'Nas 
voiced, and there was much deprecation of t he absence of any 
strong American poli cy on a future Europe. 

Viewed in the l ight of evidence from all sources, the 
Moscow procl8Jllation of Free Germany gives every indication of 
being the product of a renascent Russian nationalism. It can 
well have practical impl ementation in a future Germany; two 
independent refugee sources menti oned important "bourgeois" 
Germans (Pastor Niemoller, General von Brauchitsch and Dr. · 
Schacht) as leaders of a genuine non-Nazi German gover runent , 
The Russians are fighting a "total war" with a clearly determined 
policy, not just victory for i ts objective . In contrast to the 
U. S. and Great Britain, who have not gone beyond the generalities 
of the Atlantic Charter and the Four Freedoms, Russia has pro­
claimed the Free German movement as a premeditated political 
step toward Russian ob jectives in Europe. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

a 2 E T 

6 August 1943 

TO: Col. Chester Hammond, Whi t e House !l.ap Room 

FROM: John Magruder, Br ig. Gen. 

SUBJECT: Reports Received in Office of Strategic 
Services, No. 46 

Submitted herewi t h are some additional 
items received from our secret sources abroad. 

Unless otherwise i ndicated, the items of 
information submitted herewith are reports just as 
received .from agents and have no t been evaluated 
as to degree of reliability other than as stated. 

~~~· ~ , gruei,r.1g. kn.""' 
Deputy Il! r eetor, OSS -- Intelligence Service 
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By Author ity o! ____ _ 
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Italy: The 111lan Riots 

Women were o.mong tho most excited demonstrators. 
One or the calls moat trequently heard was: "Peace, 
Peace, Badoglio will give us peace." Fascist badges 
were ripped off and trampled. Soldiers and Carabi­
nieri took part in this. Pictures of Mussolini were 
piled up and insulted. Garibaldi's monument was 
strewn with red flowers. Slogans such as "Vengeance 
for Katteoti" appeared on trams, but the crowd or 
demonstrators was so great by afternoon that the 
t rams could not circulate. 

(OSS 0!!1eial Dispatch, London, rated: reliable) 
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.UbU>ia: Plana tor a Government-1n-ex1le 

The following are the opinion a ot Zavalani, ot 
the Albanian deak ot BBC, who ia expected in tbia 
country ahortly to protDOte the Free Alban.ia movement. 
The opiniona were expressed attar he accepted the 
conditions ot the Free Albania convention, 27 •una. 

1. Bacauae Noli (Bishop Pan Noli, head of' the 
royaliat A.lbU>ia group •vatra• 1n the u. S. ) retuaed 
to accept a united front leaderahip, a joint commia­
sion ot Free Albania and Vatra ahould nominate Chekre%i 
(former High Comm1aaioner ot AlbU>ia in the U. s., U>d 
head of' the republican "Free Albania" group). Be would 
then introduce the question ot Albanian recognition to 
the State Department. 

2. Zog would be accepted as head of a government 
in exile provided he agreed to the following cond1 tiona: 
(a) The aoope ot the agreement would only be to make 
certain that Albania was aclmitted to lll&lllbership in the 
United Nations; (b) the arrangement to last only tor 
the duration, and not to intertere w1 th the right of' 
Albaniana to choose treely tho tol'lll ot government they 
want attar liberation; (c) Zog to declare that he would 
not return to Albania until auch return was approved by 
a democratically elected Parliament. 

3. The government-in-exile would be cons tituted 
in tai.r proportion among members ot Vatra and Free 
Albania. 

•. Recognition ot the government -in-exile would 
be accompanied by a stipulation that the territorial 
reconstruction ot Albania would be based on 1939 
boundaries. 

(Oss Of'tio1al Diapatch, London, rated A-2) 
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Germany: Indecision on Defense or Italy 

The rollowi.ng report, tranem.l. tted by the oss 
representative 1n Bern, ie rated rel iable . 

The !fade are epparently undecided whether to 
reinforce their positions 1n North Italy, or to with­
draw. This ie indicated both bJ positive reports, 
and by the absence of palpable evidence or recent 
troop movements to or f~m Italy. Even 1r the Ger­
mane decide to withdraw, reports suggest that they 
would try to defend the Trieste-Brenner Line . 

(OSS Official Diapatoh, Bern) 
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anion ot South Atriea: Expanaioniat Policiea 

The following report, rated A-2, was tranamitted 
by the oss repreaentative in Capetown: 

In a recent apeech in Southern Rhodeaia Smuta 
congratulated Rhodeeia on ita war errort and expreaeed 
hope tor poet-war cooperation. Smuts hes a long-range 
view or a greater South Atriea (enviaioning economic 
union now, political union 1n the dietant tuture it 
conditione are right?). It aeeme rather definite that 
there will be a post-war incorporation or the South 
West in the Onion. However , Smuta enviaions only ex­
pansion policies in line with democratic processes. 

Some South Africans would also like to take 
N.ozambique, but unleas actual provocation occurs, 
Smuts will make no move. Even then, he would prob­
ably act only with the approval ot Rooaevelt , 
Churchill, and the Allied War Council. 

(OSS OCticial Diapatch, Capetown) 
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Yugoslav Government: Reporte of a New Ori aia 

According to an unevaluated report, Krnyevich, 
first vice-premier, has resigned, thus eliminating 
Croat participation. It is alleged that the reason 
for KrnJev1oh•s resignation was the appo1nt~t by 
Fore11'1' ll1nister Grol of three Serbs to be ministers 
to Ankara, Algiers, and London (the governnent 1a 
shortly to go to Cairo). Grol apparently did not 
disouaa these appointments e1 ther w1 th Eden or wlth 
the Yugoslav cabinet. 

(OSS Off1o1al Dispatch, London) 
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Eaetorn and Central European Federations , etc . 

Tho followi ng information, rat ed B- 2, was trans­
mitted by OSS London: 

1. Stalin does not look favorably on Benes' 
ideas about confederation with Rumania and YUgoslavia 
because these countries have opposed Soviet policies. 

2. A recent story in the Chicago Sun to the ef­
fect that Sidor and Papee, Sl ovaki an an~olish min­
isters to the Vatican, have had conferences, is con­
firmed. Karal Sidor (Slovak nat i onalist and one of 
the founders of the Hlinka guard) alleged that tho 
only obstacle in the way of Slovak-Hungarian under­
standing was Kaschau (a city t aken from Czechoslo­
vakia by Hungary in 1938) . Furthermore, in order to 
counter• balanco Prague (Benes opposes Sidor as a 
Quisling), Slovakia would negotiate with Poland, 
I ndeed, Slovakia wo uld be wi lling to adhere to a 
Poli sh-Czech confederation , but only as an equal 
member. 

3 . The Polish government-in-exile has proposed 
to President Raczkiewicz that he name as his succes­
sor Dr. Grabski, president of the National Council . 
Maneuvers are being undertaken by the Poles to have 
Mikolajczyk invited to the White House . 

(OSS Official Dispatch, London) 
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TO: 

FROM: 

SUBJECT : 

OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0 . C. 

August 3, 1943 

Col. Chester Hammond, \'lhi te House 1:ap Room 

John Maeruder, Brig. Gon. 

Report s Received i n Office of Strategic 
Services, No. 45 

Submitted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated 
as to degree of reliabill t;y other t.han as stated • 

. ~~-ir-4/ --ifb~uer:; g.en 
Deputy Director, OSS ·- Intelligence Service 
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Germany: Hitler's Report on the Verona L!eeting 

The OSS representative in Bern transmits the 
following report of a reliable source, ~ho received the 
account from a purported eye witness : 

1. After returning from Verona, Hitler 
summoned some 50 generals to report to him. He 
informed them that t he si tuation on t he eastern front 
was good, and that the offensive on the eastern front 
had had a psychological effect on the German people. 
!n the light of the admittedly unsatisfactor1 Italian 
situation Hitler announced to the generals h~s decision 
to form a Lombard state1 including the south Tyrol and 
Vi enna, which would be 1ncorporated into the Reich. 
Hitler then departed abruptly leaving his generals 
standing around like schoolboys . 

2. As to how long it will be possible to keep 
the si tuation in hand not one of the generals had t he 
slightest idea. Nor could any of t hem imagine what 
would come after the total defeat which each of them 
contamplates. They are unanimous, however, in feeling 
that regardless of the demands of other actual or 
potential fronts, Germany must hold the eastern front 
at all costs . 

(OSS Official Dispatch, Bern) 
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-Germany and Italy: Troop Movements 

A source considered reliable by the OSS 
representative in Stockholm, furnishes the following 
information: 

The Germans are moving troops from the south 
into the Po Valley, with a vie~ to taking a stand along 
the old fortified Po line . The plan is complicated by 
the radical sympathies of workers in the citi es of the 
industrial region. 

Twenty Italian divisions are being withdrawn 
from the Balkans to Trieste-Flume bottleneck, an area 
loaded with political dynamite. (A dispatch from OSS 
London states that while no specifi c reports have been 
recei ved, there is a general withdrawal of Italian 
troo~s now in process both in France and the Balkans . 
Brit1sh military opinion in London concurs. Credence 
is gi vefi also to the report that liazi troops are moving 
into Flume, Trento, and Trieste, points which will 
constitute the first lines of German defence . ) 

(OSS Official Dispatches, Stockholm and London) 
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Axis Troops in the Balke.ns 

According to information from reliable sources 
which has been transmitted by the OSS agent in Bern, on 
July 18 there were 28 Italian divisions i n the Balkans, 
dist ributed as follows: five in Albania; one in 
Corfu and in the Ionian I slands ; two in Crete; si x i n 
Croatia or Dalmat ia; two in the Dodecanese-Rhodes; t en 
in Greece; two in Montenegro. 

As of July 7, there were two German divisions 
in Cretei two in the Dodecanese, 14 in Greece and 
YugoslaVla. 

According to a July 24 report based on I talian 
documents , there are 378,000 Axis eff ectives in Albania, 
Croat i a, Dalmatia, Greece, and Montenegro. 

(OSS Official Di spatch, Bern) 
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It&ly: Demonstrations; Pronouncement or the Opposition Parties 

The following information, rated B- 2, was transmitted by 
the OSS representative 1n Bern: 

The resignation of Muesol1ni actually occurred on Satur­
day, not on Sunday which day was used to send troops to vital 
points . catholic meetings were called on Sunday to demonstrate 
tor the "conservative, support-Badoglio wing". Fifteen minutes 
after the announcement, 50,000 peopl e demonstrated 1n front or 
the Vatican. Likewise a large Catholic demonstration occurred 
in Milan the same evening, Workers began arriving after mid­
night to provide a less conservative demonstration. 

Although reports emphasize violence only in Milan, it was 
actually general throughout Italy. Bloodshed was more evident 
in smaller places. Peasants in farming areas dispersed the 
Carabinieri and killed the Fascists. Workers are arising ev­
erywhere, and the country appears ripe f or anything. 

The following aro the chief points 1n the pronouncement 
of the Italian "opposition parties", July 20th: 

1. Complete l iquidation of Fascism with all its instru­
ments of oppression. 

2. Armistice for the conclusion of an honorable peace . 

3 . Restoration of all civil and political l iberties, 
above all liberty of the press. 

4. Immediate release or all political prisoners . 

5 . Reestablishment of legal justice and due process of 
law; relentless prosecution, however, of Fascist criminals . 

6, Abolition of racial l aws. 

7, Constitution of a government representing all parties 
expressing the national will , 

(OSS Official Dispatch, Bern) 
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Italy: Cacment on the Badoglio Cabinet ; Opposition Groups 

The following report , transmitted by the OSS 
representative in Bern, comes from reliable sources: 

Badogl io was obviouslr unabl e to i nduce any 
outstanding personalities to jo n his transition 
cabinet. It is unlikely, according to f riends of the 
source1 that the cabinet can last more than a few days 
or weeks . The nomination of Guariglia, known as a 
"technical diplomat, " has no political significance. 
The re~inder are largely old regime functionaries . 
The appointment of Guido Rosso (Propaganda Mi.nistry) 
is causing amusement since he is regarded by the source's 
friends as an agreeable nullity. 

(OSS Official Dispatch, Bern) 
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Italy: Nazi Aid to Italian Communists? 

The following is an excerpt from a speech made 
on Jul y 27 to a closed meeting of Nazi party worker s 
by Wagner, Gauleiter for Baden and Alsace : 

"That affairs have gone as they have (i n 
I taly) is quite all right , The Eurorean peoples must 
firs t really have a lesson on what Wlll happen to t hem 
should we lose the war, Hence, to have Mussolini 
disappear for a while is good. Enough mischief will 
then be cr eated by Red rough necks so that neut rals 
will ~et the wind up, and then they will come over to 
our Slde because Communism is not wanted by anyone , 
In this way we will also get the Church with us which 

is also important , The Church can still get us a good 
peace, and even if it should not work out this 1vay, 
we realize anyway that we must continue t he fight 
against Communism until final victory has been achieved." 

(OSS Official Dispatch Bern, rated C-3) 
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Tangier : Moorish Sympathy for the Allies 

The OSS representative in Tangier has cabled 
the following information, which he rates B-2: 

Control of Moorish sympathies is fast 
slipping from the hands of the Axi s, El Uazzani, who 
has lost favor with the majority of his ov~n people, is 
the only prominent nationalist still on the Axis side. 
He has to resort to subterfuge to keep the Nazis 
believing that he exerts influence on the people. 

(OSS Official Dispatch, Tangier ) 
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OFFICE OF STRATEGIC SE 

WASHINGTON, 0 . C. 

91 July 1943 

Col. Cheater H=ond, 71h1te Rouse l!ap Room 

John Magruder, Brig. Gen. 

Reports Recei ved in Office of Strategic 
Services, No. 44 

Submitted herewith are some additional 
itsma received from our secret eourcea abroad. 

Unless otherwise indicated, the it~s of 
information aubmi tted herewith are reports juet as 
received from agents and have not been evaluated 
aa to degree of reliabi l i ty other than as stated, 

~~~~ ~grutr;rig. en . 
Deputy Director, OSS - - Intelligence SerYioe 

DICLASSITriD 
By /.atborlty or ____ _ 

C/8 oow,r7 
or it_· APR 3 1975 

Regraded Unclassified



. -....... 

Spain: Pressure on Franco 

According to a report transmitted by the 
OSS representative in Madrid1 Orgaz has informed a 
leading Spanish monarchist tnat the military are 
preparing an even more drastic petition for the 
restoration of the monarchy, The first signatures 
will be those of Orgaz and Kindelan, 

(OSS Official Dispatch, Madrid, rated B-3) 
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Germany: Migration of Ruhr Industry 

The following information, transmitted by 
OSS London, came from reliable sources: 

Goering has agreed to plans for the relocation 
of more· than 50 percent of the mobilization industries 
in the Rhine-Rubr district which have no connection 
with the mining indust ry. Goering's approval has the 
backing of industrial groups, and the plans call for 
removal of installati ons to other parts of Germany as 
well as to eastern France. 1mchinery wi l l be set up i n 
factories whi ch are not producing war materials, and 
the change will be compl eted by 1943 according to 
the plans . 

The plans are more drastic than they were a 
month ago. It is impossible to induce workers to stay 
in areas which have experienced air- raids . Up to October, 
mass evacuation f r om the Rhine-Rubr area will invol ve 
some 350, 000 workers. · 

There has been an enormous loss of production 
already as a result of plan relocation. So far as the 
army is concerned, the chief loss consists of fine 
instruments, tools, machinery, and fuels . 

(OSS Offici al Dispatch, Bern) 
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Italy: Popular Reaction to the Fall of t!ussolini 

From the OSS represent ative in Bern: 

Anti-Fascist riots ar e being staged in Milan. 
t!ili tary patrols are forcing peOfle to r emove Fascist 
emblems . The building of Lfussollni •s newspaper, 
Popolo d'ltalia, has 6een burned. 

According to the report of a train conductor 
there was so much rejoicing in Rome that the supply of 
wine was exhausted. He states that, si nce the Germans, 
still retain great power the opinion i s publicly ex­
pressed that peace 1s hardly possible yet. Never theless 
the Italians will sue for peace as soon as they are 
able. Italian forces would not resist seriously an 
Allied invasion, and they rejoice in the news of Allied 
vict ories . However, the Germans still prefer to fight 
in Italy. 

(OSS Official Dispatch, Bern) 
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The Background of Muasolini ' a Removal 

The following informat ion, transmitted by 
the OSS representatives in Bern, comes from excellent 
sources : 

At their last conference, Mussolini requested 
of Hitler increased military aid for the defense of all 
Italy, Hitler refused, suggesting that the Italians 
withdraw their army to join German forces in the 
defense of northern Italy, Mussolini returned to face 
the Ar~ leaders with this proposal, A violent conflict 
ensued and the A~ removed !!ussolini and assumed)1011er , 

At the moment the per tinent questions are: 
(1) Can the Nazis defend the line Livorno-Ancona; 
(2) the fate of Italian troops in the Balkans, The 
consensus of opinion on question one is that Germany 
cannot hold the line, in the face of strong anti-Nazi 
sentiment in northern industrial towns without sub­
stantial reinforcements , The second question i s 
puzzling but it is generally thought in Bern that the 
Italian troops i n the Balkans no longer have combat 
value, According to a report, t he German SS Division, 
Prinz Eugen, has already experienced difficulties with 
Italian troops in Albania. 

( OSS Official Dispatch, Bern) 
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Italy: Reactions of Republicans and Socialists 

The following reliable report ~?as trananitted 
by the OSS representative in Bern : 

The Socialists and loft-wing resistance 
groups are denouncing the King for his duplicity. They 
insist that Badoglio was called to power on the eve 
of the outbreak or civilian rioting in which military 
groups would also have taken part . Badoglio's role, 
they all ege, is to sacrifice Yusaolini in order to 
save the throne1 to pr eserve Fascism, and to prolong 
the war. They think Badogl io ' a manoeuvers \?i l l fail 
because the Italian people want an end to both the 
war and dictatorship. 

(OSS Official Dispatch, Bern) 
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TO: 

FROM: 

SUBJECT: 

·-OFFICE OF STRATEGIC SERVICES 
WASHINGTON, D. C. 

30 July 1943 

Col. Chester Hammond, \'lhi te House Map Room 

John Magruder, Brig. Gen. 

Reports Reoei ved in Office of Strategic 
Services, No. 43 

Submitted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the items of 
informatbon submitted herewith are reports just as 
received from agents and have not been evaluated 
as to degree of reliability other than as stated. 

There is further submitted, 2 reports from 
the Foreign Nationalities Branch covering the Moscow 
Manifesto on a Free Germany, together with a summary 
prepared by our Current Intelligence Staff. 

~~~L~ ~ruer;rg: Gm. 
Deputy Director, OSS -- Intelligence Service 
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Gti'II&D StJoategz in Ital.y and the Balkans 

The following report from an untried source 
is transmitted by the OSS agent in Bern: 

General Von Stulpnagel, and General Von Rundetedt 
have arrived in Italy via Modane. On Sunday, July 2~, 
Umherto conferred with the King. German troops in 
southern Italy have been ordered north, They have been 
reproached by the Italians for abandoning than and out­
bret.ks between Gel'MD and Italian soldiers have occurred. 

The total number of German troops in northern 
&llli central Italy eonsiete of two divieiom in Tuscany 
and 65,000 men in the Milan-Genoa-Turin area. 

Frantic preparations are being made to defend 
the Adriatic coast, eight or ten Italian divisions being 
consolidated with the German forces in this area, 

The German High Command hae let it be known 
that Italian troops outside Italy will be held as 
hostages if Italy capitulates . 

According to repor t the German Higl>. Command 
intends to abandon southern Greece as indefensible on 
account of guerilla activity, the lack of serviceable 

. roads, and the difficultie1 of provisioning, Balkan 
defense has been organized on a line of de!ense beginning 
with Trieste, running south to Epirus, passing thence 
inland between the Pindus mountains and the villey of 
Wt. Obmpus and reaching the coast at Salonika. 
Theualy and the Peloponnesus are organized for delaying 
resistance only, The High COIIIIIIJld believes that Crete 
will be by-passed, and the direct attack made against 
the Balkans f rom Italy and the Near Eut. 

(OSS Official Dispatch, Bern) 
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Italy: Condition• just before Yuasolini'e Downfall 

! report, rated A-2, t ransmitted b;y the OSS 
representative in Bern states that there is a great 
shortage of anti-aircraft gune in Ital;y, and that the 
Germane have refused to cake further shipments there. 
A nuaber of batteries have been recoved from Venice, 
Milan, Turin, Genoa, and Trieste. 

Military circles in Rome as of Jul;y 24, had 
written ott Sieil11 • and were apprehending landings on 
the peninsula itee!I . Great confusion existed in 
Calabria and southern I tal;y, where both conditions and 
communications are atrocious and where preparations for 
defense are onl;y in the study stage. The Roosevelt­
Churchill menage was sODewhat over the heads of the 
Calabrian peasants, who should be told that if they 
cease resistance there will be salami, bread, cigarettes, 
green stutfe -- ana peace. 

Turin, which is the most anti-Fascist cit;y 
in Ital;y, was delighted to learn that the Fascist 
ottieiale and the refugees in Rome were getting their 
medicine at last. Cities in northern Italy received 
the news of the raid on Rome with silent jo;y. 

(OSS Official Diepetch, Bern) 
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Hepercueeiona of Muasolinl's Removal 

A reliable report t ransaitted by the OSS 
representative in Bern states that militarr traffic 
over the Brenner Pass increased considerably after 
the meeting between Yussolini and Hitler , 

The opinion is advanced that Badoglio could 
aot as a good transitional leader, but that conditions 
approaching a revolution, or semi-ohaos are probable 
if the Army fails to support Badoglio , 

There is a possibili cy that an attenpt will 
be made by the Nazis to occupy Northern Italy including 
Tuscany, 

(OSS Official Dispatch, Bern) 
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• Toulon: Report on Frenoh Naval Vessels 

Aooording to an A-1 report , tranaaitted by the 
OSS representative in Yadrid, the cruisers, La 
Galiasonlere, Jean de Vienna, Marseillaise, and Foch1 as well as two-unnamid destroyers have been refloated 
and are under repair. Three aubaarines of the Pascal 
class1 also the Dunkerque, Algerie, and Strasbourg 
have oeen scrapped. 

(OSS Official Dispatch, Madrid) 
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Germany: Casualties 

Total German l osses, as of June 1943, were 
about five and one-hal! million, These figures , 
transmitted by a reliable source and baaed allegedly 
on International Red Cross statistics, included killed, 
incapacitated, and prisoners,• 

(OSS Official Dispatch, Bern, rated B-2) 

*OSS analysts estimate 4,000,000, and are sceptical 
about the alleged Red Cross origin of these statistics. 

Dl~""' 'Fn:D 
87 Aut r. 7 ! ____ _ 

- '"' f)D._(d_1,_ __ 
R• -~~ AP!L ~J9t5 

Regraded Unclassified



I 
Iran: Situation ia Critical 

The following report, tranamitted by the OSS 
repreaentatiTea, comes from a reliable aouree: 

The •ituation in Teheran is tense with ruoors 
of an imcinont coup d'etat backed by members of the 
former Kajar dynasty, or the mill tary clique or the 
ex-Shah supported by the Rusaiana or the British, 

It is rumored that the ex-Shah nants to quell 
tho Qaahgai, and there are further rumors of a Nomad 
uprising, involving the Gwalurs and Bakhtiaris against 
the government. 

While the above possibilities exis~ the 
situation is too confused to foretell results. The 
policy of the government is to do nothing to jeopardize 
ita aupport in the August election& , Yeanwhile, Iran•a 
financial aituation woraens and Parliament delays the 
necessary action for incone tax regulation. 

(OSS Official Dispatch, Cairo) 
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French Morocco: Arrest of Collaborationists 

The following r eport, transmitted by the 
OSS representative in Casablanca, comes from reliable 
sources: 

On July 26 the ex-Prefect of Casablanca, 
Pousai er, and his police chief, Tomasi , as well as · 
the head of the S.O.L. , Fayelle Lussac, were arrested, 
The arrest followed the significant speech made by the 
Resident General, Puaux, July 25, concerning the part 
played by the Service d • Ordre Le~ionnaire (S.O.L. ) and 
the Parti Populaire F'ranoah at lie hme of the Ameri­
oan IiiR[fngs in North A!r1ca. Bergeret and Boisson 
have already been placed in forced residence, and fur­
ther arrests of collaborationists are anticipated. 

(OSS Official Dispatch, Casablanca) 
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The Supposed Oath of Allegiance to De Gaulle 

According to the OSS London office, British 
intelligence services know nothing of the supposed De 
G&ulle oath of allegiance, It is believed that the 
sources of the oath stor1 are of the flimsiest, and were 
secured from one Frenchman who is notoriousl1 anti-De 
G&ulle, and fr01:1 another who ia slightlf crazy. 

(OSS Official Dispatch, London) 
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T~blors in Rumania? 

The OSS representatives in Bern have learned 
from an unevaluated source that unrest was growing 
considerably in Bucharest even before the news of 
Museolini's resignation, Rumanian governing circles 
would se~ to be considering the advisability of 
liquidating the present Government and seeking to 
arrange an unconditional surrender, even if that 
should entail a complete Nazi occupation. 

(OSS Official Dispatch, Bern) 
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Tne Irish Reaation to Mussolini'a Removal 

The following r eport, transmitted by OSS 
London, is rat ed A-2. 

There was a long and laudatory account of 
Mussolini's career in the Irish Press, De Valera's 
paper, However, the pro-~r!Sn:realize that they 
have put their money on the wrong horse . 

Official ~uarters anxiousl y hope for Allied 
support of the Ital~an monarchy, Church1 and establ ished 
order as against support for radi cal em1gres . They 
compare Badoglio with Gir aud. 

EXpr essions of sympathy sent to the Pope by 
Irish notables and bishops after the bombing of Rome 
should be construed as deri ving from concern for the 
Church and not as ant i -Allied sentiment. 

One foreign offi ce spokesman is deeply con­
cerned about the future relations between Eire and the 
US. Short of war, he is pr epared to do all he can 
for cooperation. 

(OSS Official Dispatch, London) 
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OFfi<:E OF STRATEGIC SERVICES 

FOREIGN N.<TIOHAUTIES 81WjCH 
July 27, 

PICL~ssrrm 
s- 37 

MEMORANDUM '".,.. Pi rector of Strategic Service a By ~uthor! ty or _ _ ___ _ 
Secretary or State 

C.J8 00ftfpl7 
By $@. 379]5 

The recent proclamati on in Moscow of a National Committee of 

Free Germany does not mark a new departure for Soviet Russian 

pol icy ln Europe. Indications that Moscow was pr eparing, and might 

in due course preas, its own particular political strategy appeared 

half a year ago in a "Hungarian Front for National Independence" 

(reported on by thi s orancb in its N~bar B-19 of January 20, 19~3) 

and vary not ably in a so-cal led Rhineland Coni'orenco supposed to 

have been hold during December 1942. This Rhineland Conference was 

the s ubject of a report by this Branch, Number 110 of March 4, 

1945, wherein it was remarked that evidence was now in hand "to 

suggest tha t the USSR has adopted a poli cy of encouraging in 

Ge~ an anti-Na~i •National Front• with emphasis fall~ng heavily 

on an appeal to German nationalism." 

It is noteworthy now that one of the most astute of the 

Central European dipl omats in Washington expresaes himself as 

coming reluctantly to the view that , with t he further unmistakable 

development of the Soviet program througn the formation of the 

Free Germany Committee, Russia may bo advancing toward success, 

and the United States, on the other hand, failing to succeed with 

ita general European policy. It is Constantin Fetich, Ambaesador 

of Yugoslavia , who has given an intimate "Continental" vi ew of 

Russian policy 111 Europe, Speaking "ott-the-record" on Jul;r 2 4 

rttb a European j ournaliot whom he haa known f or aome t ime •• 
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the aubjeGt being the Free Oermany Co~ttee ln »oeeow, wlth news 

of Vueaolini'e collap~e atlll pending-- Mr. Fetich expressed him­

eel! substantially as follows• 

All that is happening i a extremely sad. The American 
position 1a becoming daily atrongor in a military sense 
and weaker politically. This groat country, I am afraid, 
baa already miaaed •the great . boat of the peace." 

I tind it herd to explain thla to l1f'J American friend• 
becaus e they are eaeily veY.ed . They are eo impressed 
by the growi ng military strength of the United States 
that they do not perceive the lncroas ing l lmitationa on 
their political powers, What 1a worse, they do not 
underatand that most of t hose l 1mitati one are the oon­
aequonoo of numerous misunderstandings and m1o t akeo , 

From the diplomatic point or view the ~1tuation ie for 
me very clear. Russia, which haa never bean fully ad­
mitted into the oanctum of Anglo-American policy, dis­
trusts that policy nnd feara Anglo-Saxon domination in 
the poet-war world. In order to aecure herself against 
thie domination Ru•s1a needo Oermany for tho balance of 
power, which she may well play in the same way that 
Britain played it during t he nineteenth century. 

American diplomacy commltted a fatal error in reopeot to 
France. France was greatly needed by the United States 
aa the logioal intermediary between tho United States 
and moat of tbe countries of continental Europe. Britain 
is a stranger to the Continent, but Prance enjoys the 
affection of many continental countries, extending baok 
through centuries. France could have been the inter­
mediary ·with Yugoslavia end Belgi~, Greece and Denmark, 
evan wi th enemy countr1ea auob aa Rumania , Bulgaria, and 
HUngary, 

By antagonizing Frsnoe the United Stotee ia bound to 
antagonize all of Europe (meaning, the Continent). The 
tragedy, to the European continental m1na, is the raot 
that Europo'• fate ia being determined outside of her­
aelf. Whatever l>uropcan solution ia worked out in that 
way will, however, be temporary . Europe will never ac­
cept it but wlll revolt 8ge1nst it. 

Russ ia, which possesaea a much better knowledge and 
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understanding of Europe than the United States, sees 
the situation with perfect clarity and prepares in ad­
vance its own leadership for the c0l\11ng EuropeiUl revolt. 

Russia knows that this coming revolt will bear nt least 
as much of a nationalistic as of a social character, or 
maybe even more, That is the reason why Russia hi.IB 
throttn away the obsolete symbol of the Comintern, Russia 
seeks now to prepare a new International of Europaau 
nationalisms, For this it bas to use the left-overs of 
the Comintern, but it 1a detel"l111ned to implement its \'ro­
gram with nationalistic elements, 

It is most significant that in tho new "Free ~rmany" 
created in Moscow there is not a single German Jew. 
Soviet diplomacy seeks to assure Germany that Germany, 
liberated from Hitler, will be given a chance to be 
German, strong, and independent, 

The use of tho word Communism is strictly avoided; but if 
it svoids s uch terms, Soviet diplomacy still thinks on 
the same level of strategy, while it modifies its tactics, 

Most significant for the moment is that Soviet Russia 
flatters Gs~y•s national pride , a3 she .flatters also 
the national pride of Franco, This is an extremely wise 
and far- seeing policy, 

Some remarks by the Polieh Ambassador, Jan Ciechanowaki , spoken 

to the same oorresponclsnt on the same day , reflect a less judicial 

attitude: 

It is becoming clear now to every American man and woman 
(Mr . Cieohanowski said) that tho sole and real danger to 
our civilization is Soviet Russia. Having "dissolved" 
the Comintern, Soviet Russia has replaced it by tho 
"Slavintern." 

They are too greedy, however ; the Slav countries which 
they intend to rule through the All-Slav Congress in 
lioscow are not enough for their :ln!perial1st1c appetite. 
They want now all or Germany and they will want tomorrow 
all or Europe , 

Tbe danger ie tremendous; we muat save Europe and our 
Christian civilization, 
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'1'he Poliah Al:lbauador added that he wae deligllted to han had 
two talka reoantl7 with EdgAr Anaol llowrer and to have oonvinoad him 
ot the importance and acuteness or tho danger, 

cc: Deputy Director, LS 
Director, R & A 
Ch1e1', SI 
lllltlber, Board or Analysts (licit~) 
Director, Pa7ehologlcal Wartaro Room MMlbor, Planning Board (\Ulnon) 
Doput7 Director, Planning Group tor Psycholog1oal l'lar1'aro 
Vlee-chaircan, Adviaory Committee 

tcf 
DeW1 t t c. Poole 
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MEMORANDUM"'"" Oiructor ot Strategic sorvtooeB7 Autho• ltr or ____ _ 

Department of State 

B7 $&. Ooto 31975 

Referring to the proclamation ln Woaco~ on July 19 or a 

National C~ttee to Pree Gercany aa a supremo stroke ot psycho­

logical warfare which has conceivably put in jeopardy the whole 

outcome of the war, Count Coudenbove-Kalerg1 urged, during an in­

formal conversation today at the Foreign Nationalities Branch, that 

immediate attention be given to necessary eounter-stepa. Count 

Coudonhove wlll be remembered aa the intelligent and energetic 

proponent over many years of the idea or a Pan-European Federation. 

Be is regard<>d as anU-Sovlet Russian by those 'lfho are particularly 

tri&ndly to Soviet Rusaia , and by many as in oome degroo anti­

British also, ainoo Ito proceeds from a strictly Continental point 

or view, 

The purpose ot Count Coudenbove•s call waa to offer hie 

aeaiatanee in any Wa:/ doaired in connection with what he deems to be 

the imperative reqUlrooonts of an effective psychological counter 

to the Russian •ottenaive.• Tho cain points ot his estimate or 

the situation may~· summarized as tollowe: 

The Germans now have before them two offers or 

peace: one on tho basis of unconditional surrender and 

the other on the negotiated baeie Wbleh bae been aet rorth 

from Jloacow, ot course w1 tb the approTal or Premier 

Stalin. 

Tho Oemane are likely to make their choice soon. It V 

Regraded Unclassified



0 

-11- July 23, 1943 

i s pos s ible that under the pressure of continued All i ed 

bombing and the oncoming of winter they will act thi s 

autwun, 

Probably moat Germans would in pr inciple profer 

aurrender to , or s ome aort of co~pro~1se with. the West; 

but "unconditional surrender" can offer little prospect 

of solace; but instea.d the horror of Czech and Polish 

revenge and a period of unutterable suffering and humili­

ation. 

Therefore , the near future may find Germany and 

Soviet Russia on the threshol d of a peace to be negotiated 

along the lines to which Moscow has given utterance. 

If it comas t o this , Stalin will iss ue (in the 

opinion of Count Coudenhove-Kalergil a call f or a general 

peace conference. He will do so on the ground that 

Hitler has boen disposed of and hence our essential pur­

pose accomplished. If the Allies refuse participation 

end insist on pressing forward t oward uncondi tional sur­

render , the war will then become, in the Sovie t vie#, 

an "imperi.Bliatic war" (as it was before June 22, 1941) and 

soviet Russia will be amply justifiod in making her own 

settlement with Germany. 

The territorial adj ustment would (in Count Coudenhove 1 s 

opinion) fol low the frontiers of 1914 . Germany would thus 

l'ega1n the Corridor and Vlootorn Poland. Ill addir.ion to 
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tha reat or Poland, Rueda would talco Beaaarabia or oourl8 

and alao Koldavia; Finland (Ge~wany abandoning her ally 

on the ground th.at ebo negotiated with the united Statee 

behind Germany•a back); and the Plnnm•rk, whieb wo~ld give 

Rueda an 1ce-t'l·ee port on the Atlantic. The Allies could 

not orrer Ruesla any auoh recapture and oxtenaion or the 

old czariat frontier• because of their obligation• to 

Poland and Norway. As tor Stalin'• recent public assurnnoea 

that there is to be a strong and independent Poland , Count 

Coudenbovo remarked upon the possibility that "the maasoa" 

or the Poliab people would demand incorporation in tho 

USSR. 

For Germany' a agre8l:lent to thooo territorial concoasions 

Rueda could offer Germany auppliea or oil and other raw 

materials as well as some aeneral participation in the 

futuro economic develo~ent of Russia's vast territories. 

With Ruaaia out of the war China would undoubtedly 

baYe to capitulate at once (Count Ooudanbove argued) and 

an aecomcodation could be ~orked out readily enough be-

tween Russia and Japan. 'l'bougb be admitted having no 

definite 1nform4t1on whatever on the aubjoot, Count Ooudonhove 

aaaertod very firmly !Us conviction that the Japanese 

Ambaaaador in Xuib7ebev was playing an active role 1n the 

preparation o~ a Ruasian-Ge~ rapprochement. 

With any such eequenee cf aventa it n• plain that 
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Gr .. t Br1t&1n and the trn1ted Statea would f1n4 th811• 

aelvea 1n a parloua a1tu'ltlon and the .:,ole outo~ or 

the war in jeopardy. (Count Coudanhova n igllt have but­

treeaed hie a~gument ~1 rotoronco to Sir Halford NacKtnder•a 

Demouratic Ideals~ Raalitioa, but he d l d not . ) 

'l'he deep and ruiding motive or Ruaahn policy (ac­

cording to Count ~oudenbove) i a to fores tall at all costa 

tlle pouibility •>f an Anglo-Saxon d01111nac1on or the world, 

'l'o tho Ruaa1a.n mind the Anglo-saxona a~. tho prlt:e danger 

beoauao they done could now o=e 1nt o t .1o way of Ruu ia' 8 

own a:nb1tlon to d'minate tbe world. 'l'bG Ruasiana realize 

that thof are yet t oo weak to aepire to d'tlin&nce . 'l'he 

neoaua>.,- a trongth may coma, however , in a genera t1on o~ 

two , Uoanwhile the Wdy muat be kept open, 4nd tho Anglo­

Saxon Powers =e tbono wbo might got 1n ahea.,\ of thL-u, 

Coun' Coudenhove tber, paaoed on to a atatement or his vi a•a re­

apeoting the counter meaeurea wbioh need to be taken. He eaid 

that it wae l:')&t untortuna:o that the Allied leaders had oommltte! 

theuel vr.. to the progrea or "WlOondi tional surrender" w1 thout 

obt&11•..ng Ruaaia' e concurre~toe. Had Ruaaia been a party to tho 

caublanca &gl'<I8JII8llt it woulll han been entirely different . Aa 

~t waa, the announcement or "unconditional surrender" aa the 

unalterable goal or the Allieo ~ight in the end prove fatal , 

The propor oourae now would be to forgot aa promptly aa 
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pouible the idea or unconditional Blll'1"ender. Then, on the ar­
rLrmative aide , to orrer Europe (not tho Germans alone but tho 

wole ot Europe , wh1ob apparently dooa not in Count Coudonbove• a 

view include Rueaia) tho aaaured proapect or an ordered life on 

the baa1a or the Atlantic Charter and tho Pour Preed=a. 'lbia 

would be the kind or Europe for which Count Coudonbove bad au tbeae 

yesra been worldng. 

There waa need for tho promptea t action to counter the in­

tell igent and ominoue paycbolog1cal otfenaivo which bad now been 

looaed t rom Koacow. 

Incidental aigna had not been lacking, Count Coudonhova re­

marked, or Stalin's deciaion to stand apart and avoid deeper com­

mitmenta or ert:t kind with the Anglo-Saxon Ooverm:~enta. He zoentioned 

tbe recall or Lihinov troc Ylaai:Ungton and or L!aiel<;y trom London 

and the retuaal , now reported in the papera, t o have the Davies 

ritm, "Uiaaion to Uoeoow, • abown in Ruaeia. 

At the end Count Coudenhove apoka again or the reara wb.icb 
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tilled hila ot the oloae 1madnenee ot Wltoward eventa and the deep 

miagiving which be talt resarding the we&kneaa ot the Alliea• 

poa1t1on, 

CC : Deputy Director, I S 
Director, R & A 
Cbiet , SI 
Ueber , Board or An&lya ta ( l!cKay) 
Director, Psycbolosieal Warfare Room 
!.Sember, Plannina Board (Wilson) 
Deputy D1roo tor, Planning Gx-oup tor 

Paycbolosical Wartara 
Vice- Cba1:rman, Advisory Comm.1ttoo 

DeWitt C. Poole 
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TO: 

FROio!: 

SUBJECT: 

- ,'ts r q 
OFFICE OF STRATEGIC SERVICES 

WASHINGTON. 0 . C. 

28 July 1943 

Col. Cheater Hammond, ·;,hi te House Map Room 

John Yagruder, Brig. Gen. 

Reports Received in Office of Strategic 
Servi ces, No. 42 

Submitted herewith aro aome additional 
item. received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents And have not been evaluated 
as to degree of reliability other than as stated. 

In Addi t ion, there i s submitted, as A matter 
of timely interest, certAin speculations made by the 
Research and An&lyais Branch of OSS on the circumstances 
surrounding Musaolini ' a resignation. 

~~';tf". 1eii:' 
Deputy Director, OSS -- In elligence Service 

OI CLASStrTill 
By Autborl \T or _ ___ _ 

etA oo•"'7 
By .SL to. , . APR 3 1975 
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-Speculations o~ Italy 

Rese&Pch and Analrsis analysts of the oss, 
despite the absence of spec fie reports on the circum­
stances ot Muaaolini's resignation, offer the following 
as apeoulationa: 

1. l.!uuolini wae thoroughly oommi tted to a 
policy of collaboration with German National Sociali~. 
Events have made that policy increaaingly unpopular. 
It is probable that the professional core of the armed 
forces and the greater part of the populace are unwilling 
to make further sacrifices for the German war and would 
welcome peace if it came as a royal order. The Fascist 
leaders themselves have doubtless been perfectly willing 
to see Kussolini sacrifice himself and his external pol icy 
in order to insure their personal safety and political 
careers. It is entirely possible that Mussolini , 
recognizing these facts , resigned upon his o~ volition, 
thereby removing the greatest single obstacle to the 
abandonment of the pro-German war policy. 

2. The most influential circles among the army, 
navy, and clerical hierarchy do not hold the monarchy 
responsible for Fascist Party actions. King Victor 
Emmanuel himself has been aupple enough to survive the 
political crises of forty-three years of rule, can quite 
conceivably bring about an abandonment of the pro- German 
policy, and would probably be willing to abdicate iu 
favor of his aon, Humbert, if that were necessary to 
eave the monarchy. Support for the monarchy among 
patriotic Italiana ie atrong. There is no indication 
that the forces which supported the Mussolini regime - ­
namely, the monarchy, the armed forces, the Vatican, the 
Catholic Church in Italy, and the industrial and 
agricultural backbone of the Fascist party -- have 
relinquished their power or their pri nciples in accept ing 
Kusaolini ' s resignation. 

3. Rome's announcement of the Badoglio 
cabinet evidences the attempt to organize a stable 
government undisturbed by the presence of political 
extremists. The most important new figure is that of 
the Foreign !l.inister, Raffaele Guariglia, an able and 
supple career diplomat of pre-Fascist standing and with 

DICLASS IT! ED 
87 Autbor lly ot ___ _ _ 
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a reputation for ~oderation• in hie acceptance of Faeoiem. In the lUnhtey ot t he Interior Badoglio has Bruno Fornaoiari, a former ~refect with intimate experience ot "home attairs including Uussolini's police systen. The new J.!inister of .lar Production was formerly Uuseolini'e Undersecretary in this field , A number of the remaining cabinet members are career government officials , Little internal chance is therefore to be expected in the adclnietration of the Italian goTernment. 
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Italy: A British Viaw of t he Crisis 

The fo llowing preliDinary discussion and 
speculation comes from authoritative British intelligence 
sources: 

1. It was pointed out that Badoglio has long 
been regarded as anti-German and anti- Fascist, There­
fore , the removal of Mussolini is to be consi dered as 
indicating lack of desire to defend Italy for the Axis, 
and as clearly a change of regime. 

2. Badoglio's announcement that the war is 
to continue was designed simpl y t o prevent complete 
collapse. There a.re no serious ind1cations that Italy 
will stay in the war. 

s. IYbi le there is nothing yet to show 
whether the Badoglio government will countenance 
unconditional surrender, all reports indicate that the 
general populace would not be against it. 

4. If unconditional surrender does occur, 
it would be a great inducement to the satellite 
countries to drop out, especially Rumania and Hungary. 
Yoreovsr , a precedent will have been established for 
the German people so that the Nazi dictatorship could 
be liquidated by the Army. Italy ' s unconditional 
surrender would be a tremendous shock to the German 
leaders and public. 

5. On the basis of time similari ties, it is 
inferred that Hitler did not offer 1!ussolini enough 
mili tary aid at their l ast meeting. 

6. It is possible that the Italians will 
officially offer Naz1 troops in Italr t r ansportation home 
without supplies . I f the Italians Wlll not voluntarily 
operate the railways, the feeling is that the Nazi 
troops cannot even stay in the North. 

7. It is pointed out that the Nazis would 
experience a critical if not impossible drain on their 
troops at other fronts if they were obliged to replace 
the 28 I talian divisions in the Bal~ns, and the 4 in 
France. 

(OSS Official Dispatch, Lobaon) 
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German Anticipations ot L&ndinso in France 

The Ger:an lilgh c-a hu or<lerecl the 
ouoatlon o! all Todt Of;;aniution work on the Atlantic 
!orti!ic&tiono !rQ> tho nouth ot tho Seine to tho Ba¥ 
of Blac&J, according to a report ratt4 1·3. ~orkera' 
unite are being •eot into the lnterlor, •h•re they are 
,.obabl7 conot.uctlng !ortltioationo on inner defense 
llaeo , J.pparentll' the Go,..,. in tend to orguln 
flllible da!enoes ln depth rather than to mAke an 
at t .. pt to meet co••t•l ln•a•lon. According to another 
report, rated 8·21 the German• do not anticipate AD3 
attack on the Belgian French coaat before the middle 
ot A\llluot. 

(OSS Official Dispatch, Born) 

iiiCLUttfttD 
&7 Al.l\hOt\\7 a-----
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Tusoala• GoTtl"DDlent: The Pt.n .. Serbs ••· the Croah 

Tho a_..,. of tho oontcnh of tho doclarotion 
ot pollor by tho !Q6oolov goYin=fllt boo bun oonti.,..od, 
oooor41ng to report. t ranmittod b{ OSS London . Thh 
coali-tion ond tho following odd Uonal intor=ation 
· - t ra 0 !!1gb Croatian IOW'CO bolio•od rollablo : 

1. It tho Croats will roooin4 tho!r a ... na 
tor a specific roalfirmation of tho 1939 Agro~ont on 
tho Auton- of tho Bu

1 
the Sorbs bon unotfio!ally 

agreed to a budget for tho Bon of Cr oatia. 

2. The croato still inoiot on • dool&ration 
againot all Quislings In lugoolavia. Without mentioning 
namoo! tho Croots are r eferring to Pot!oh and thoy per­
sla t n dtii'.An.d.ing hh diam.hu.l . No ae.roemont b.a& been 
roaobod ln t his mottor. 

3. IV1th r npoct to lUng Po tor' 1 JOArrlrff• 
a tow ot tho miniaters now favor waiting until od 
troop• lon4 ln Yugoolovia botoro tho O"&ICOIItnt is 
&nnounced . Tho sovce bellnea that the ling no longer 
yloldo to hia Pon-Sorb lncllnotlona, thouc;h thoro !a 
al war tho danger thot tho Pon-Sorba will trr to aecure 
rora !nor b7 aupporting hh &&rrlaao. Both Gh1covlcb , 
roprooontlng the Wlnlater or ~~ and Gonor&l S~ovicb 
oro capable of this tTP• of lntr!suo , 111d both upiro 
to tho otf!oo of PrU:o Wioiotor. Givkov1oh'o rooord 
ln. tho dictatorial rogllto m&ku h!Ja unpopular in 8!-itloh 
official o! rolos . 

' · Since tho; want to ••old OD7 rupture with 
tho Sorbo now in tho Cabinet, bot h tho Slovene• and 
Krok, aecond vioe premier, tholr l eader, art adopting 
a honda-off pol icy, 

{OSS Official Diapatch, London) 

tl~"'' rr:'· 
IT AU\AOI•~ 1 
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Germany: Ditficylties of Labor l.!obilization 

The following consists of brief extracts of 
a letter of Sauckel, dated Berlin, June 30, concerning 
nobilization of foreign workers: 

"It is vital to nobilize the populations 
of al l occupied territories in eastern and western 
Europe, for the benefit of German econODf, in view of 
the absolute necessity of augmenting German produc t ion. • 
(This ie followed by a long diaeertation on methode of 
handling foreign workers and deal ing with sitdown 
I bikes, agitators etc. ~ "The result of putting war 
pdsoners and ci vihan laborers to work together is 
often that seven of the group look on while only one 
works . A stop must be put to thia bad pract ice . Ger-
man workers ftho are placed in such groups for surveillance 
purposes, and who should direct and stl.J:!ulate foreign 
workers, often prefer to work alone . In order to get 
greater work out of the prisoners, the nilitary authorities 
must impress upon the pr~soners ' guards the imperative 
necessities of war. We have the r ight to decand honest 
return of labor if we t reat them properly in the. general 
interest of maintaining our moana of existence and cul­
ture which Je1Tiah Bol slieviem menaces." 

(OSS Official Dispatch, Bern, rated B-2) 

Cl ~:. ,··~fl'" 
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Swtdtn: Wlll llalt GoMWI Tranalt TrA!tic? 

Acocrd!ng to report• rtcei•ed bf oss London , and rated B-0, the Swedte anticipate halt ng German trat!!c through Sweden early next aonth wbtn mobilization 11 oaeplettd . i new tortlgn minl•ttr, po••lblJ Unden. U.1 bt choteJI at the oaat Uae or ahortq A!te.....,.d . 

(OSS Ott!c!ol D!apotch, London) 

~~'"""'"rnn 81 Au\11 rot.y r ___ _ 
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Grook Government: Attitude toward Unreat in ir?f 

U~bora of the Gr ook Govor~ent Joined by ot!loi&la ot the &rQY, aavy, tnd air forcea, have deoldod to toko a fin> hand lD quelling unroat in tho orQY and navy, aooord1ns to intorm&tlon aupplled to tho OSS roprountathe in Cairo. It ucu 11\:oly that Gonorol Galwa, Director ~enoral of tho 'liar llinlatry, ond tho Chief OI start •• well will be dl&mloaod . Uoroovor oix aold1ero of tho brl£&doa whioh eutinied will be exeouted . Veuiseloa opposed thia aea.aurt a,s unjuot1 onlY acqulooclng in order to !orootall tho dlsa.rnung o? tho battalions and tho! r use u labor troop• by tho Britloh Oth ~· 

Tho otrong man in the Cabinet and tho liberal sookoor.an co beet com:ando tho Kine'• attention io A~ral Voulgarla . 

(OSS O!fiolal Dlapatch. Cai,o , ratod A-3) 

n.rctu~trrrn .,. .. ;-: 
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GeMD&n rroop Uo•anent in Norway 

l.!oot rooont iD!o,.,..tlon anilablo to tho OSS Stockholm roprooon tat lvo statoo that not l ooo than two divi sions ot Nazi troops ha.vt entetted NorRy, Thie would brlne t he total to 12 1D!L~try d1 vloiollll and 1 arzorod brlgado. • Tho ln!oMO&tlou orlglnatod 
f r• pod 80\U"OU . 

(OSS Offlclol Dlopotch, Stockholm) 

• Exoopt for tho armored brigade thlo report •sr••• with baoo 1D!oMOOt1on availabl e ln OSS on Gor:An d1aposlt1on ln NoM<ay. 

O"l.~SIJriD 
e, A!J.tborttJ oc ____ _ 
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FRO!i: 

OFFICE OF STRATEGIC SERV~ ~'\0 
WASHINGTON, D. C. \l7 

23 July 1943 

Col. Cheater Hammond, White House Map Room 

John J.lagruder, Brig. Gen. 

SUBJECT: Reports Received in Office of Strategic 
Services, No. 41 

Submitted herewith are some additional 
it«ms received from our secret sources abroad, 

Unless otherwise indicated, the itmns of 
information submitted herewith are reports just as 
reoeived from agents and have not been evaluated 
as to degree of reliability other than as stated, 
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1!etropoli tan France: Undergr ound OrganiZ&ti ons 

According to a reliable report t ransmit ted 
from Bern, the French Council of Nat ional Resist ance 
(composed of 20 members, representin~ t he t rade unions , 
Christian t rade unions, Radical Soclal ist s, Chri stian 

Democrats National Front communi sts, and the northern 
and United reaiatance groups) i s successfully coordinating 
operati ons so aa to check imprudent isol at ed action. 
The Council has passed a resolut ion asking for the 
formation of a provisional government, headed by 
De Gaull e, with Gi raud i n command of the Army. 

(OSS Official Dispatch, Bern) 
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North Africa: Foreign Legion desertions to De Gaulle 

The French Foreign Legion has been compelled 
to transfer its headquarters from Sidi bel Abbes to 
Fez, in order says the source, to put an end to the 
flow of desertions to De Gaulle which average 25 a day. 
According to high ranking Legion officers, most of the 
junior officers are recent converts to De Gaulle's 
forces , One reason alleged for the desertions is a 
recrudescence of Petainism among officers of high rank, 
Another is the alleged conspiracy among these ranking 
officers to reestablish a Vichy regime in France after 
the liberation. Discredited generals who caused the 
1940 debacle are now said to be in the service of 
Che.mbe and Giraud, 

(OSS Official Dispatch, Al giers) 
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Reperc\laa ion of the US Press Treatment of De Gaulle 

The current •anti-Gaullist newspaper campaign" 
in the u.s. is causing conoern to Tixier, Uonnet , and 
Bonnet. They feel that thls campaign has caused De 
Gaulle to tell Tixler that he would resign because it 
ie hie om personality which is preventing recognition 
and union, Tixier and Bonnet believe t hat De Gaulle ' s 
resignation would be the final blow to remaining cordial 
relations; and Monnet thinks it would make De Gaulle 
a martyr , 

(OSS Official Dispat ch, Algiers) 
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Uutl;r on Board a Greek Cruiser / 
An irregular Greek agent is t he source of the 

report of a mutiny involving 15 Communist members of 
the crew of a Greej cruiser , Arrested after a struggle, 
the mutineers claimed to be members of the Communist ~ 
EAM. The Gr eek Admiralty hae adapted a program of 
cleaning out Communists from all ships . 1'he minister 
of !.Iarine, Sophoklee 1/enlzeloe, dee pi te his strong 
democratic sentiments, is carrying on his fight against 
t he recently reenforced EAU. 

(OSS Official Dispatch, Cairo) 
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France: Railways l n Southwest Aler ted 

According to secret communications reaching 
Geneva, July 19, railway services ln the regions of 
Lyons, Chalone, Dijon Avignon and l!arseilles have 
been ordered on the aiert cy the occupation authorities. 
Employees and rolling stock are to be in readiness for 
the transportation of large shipoents of material and 
troops. 

Informant declares this data comes from an 
unimpeachable source. It is the belief of French rai l­
waymen that the alert is to be explained (l) by fear 
of an invasion in northern France, or (2) German t roops 
replacing the Italians in southwestern France. 

(OSS Official Dispatch, Bern) 
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Metropolitan France: Socialiet Policiee 
J 

The June iaaue of Le Po~ulaire (Socialiet 
underground publication) recommen a the following joint 
program for French resistance moYementa: 

1. Affirmation that the new Socialist Party 
must be the largeet party of the France of tonorrow, 
embracing all elements inspired with "broad human 
ideals. • 

2. The Party claims that public opinion favors 
a provisional government headed by De Gaulle. After 
liberation tho French will make their choice. 

9, To wait for elections, however, before 
taking action in political social, and econ~c fields 
with a view to nationalizafion of public uti lities

1 
banka, 

etc., ia dangerous . In the international field , all 
new progreseive measures must be coordinated in the 
"world political and economic community. " 

4, The Socialist Party i a opposed to a 
vengeful peace at the expense of the German people , 
though it ie admitted that the young "monaters" created 
by the Nazi Party must be brought back to the right 
path by education. 

5. The full effect of the victory of dsmocraoy 
aust be brought hoae to Germany, The Junker estates 
.nat be eooilli&ed, popular revolution aided, heavy 
industry •aupprt~aed , • the German mill tary establishment 
destroyed. But German territorial unity must be respected, 
and a federal regime set up tram which the Prusaian epirit 
will be excluded. 

6. The Socialist Party cannot conceive of an 
international community unless it haa the loyal collabora­
tion of the Soviets. The Sooialiet Party welcomes the 
dieeolution of the Camlntern. 

n cussrrnD 
{OSS Official Dhpatch, Bern) 87 AutborltT or ____ _ 

C/4 oof0«1 
111 SC. t tu APR ~ 1117'5 

Regraded Unclassified



-

Sweden: W.li tary Information; Gei'I:IAil Morale in Norway 

Information is transmitted from Stockholm 
stating that a Swedish ~ officer, just returned 
from the western part ot Sweden, reports an "immense" 
concentration of Swedish t roops along the Nor~egian 
frontier, The morale of these troops is extremely high. 
The informant also said that many secret airfields have 
been constructed, 

A ple.Jt engaged in armament manufacture h 
expanding on a large scale, though progress is hampered 
by labor shortages , Another plant engaged in producing 
sheet aluminum has expanded its output despite trans­
portation difficulties . 

German troops at Trondheim and other places 
in northern Norway are reported by Norwegian refugees 
to be expressing opanly their pessimism as regards the 
war's outcome . German soldiers tbemsel ves confirm 
reports of many suicides among these t roops. The 
soldiers also discuss politics more openly than hereto­
fore , 

(OSS Office Dispatch, Stockholm) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0 . C. 

16 Julf 1943 

TO: Col. Cheater Hammond, White House ll&p Room 

FROK: John ll&gruder • Brig, Gen. 

SUBJECT: Reports Received in Offiee of Strat egic 
Services, No , 40 

Submitted herewith are some additional 
items r eceived from our secret sources abroad, 

Unless otherwise indicated, the i t ems of 
information aub.ttted herewith are report s just ae 
r eceived from agents and have not been evaluated 
ae to degree of r eliabilit y other than as stated, 

~r~~ Deputy Director, 0 S -- Int el igence Service 
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Hungary Defines Her Position 

A Hungarian who baa r ecently conferred with 
prominent persona in Hungary{ and in whose integrity 
our agents i n Bern have con£ dance, is t he source of the 
following infor.a tion: 

Jlter Borthy'a visit to Hitler this spring 
and Hungary' s aubeequent refusal to accede to any Ger­
man demands, lmredybegan a campaign to unite various 
elements of Nazi sympathizers, and forced the resigna­
tion of the anti-Nazi Minister of National Defense, 
General Nagy, because of certain business indiscretions, 
Kallay adjourned Parli&ment to avoid an ope.n incident 
which might have served to provoke Geraan intervention. 

In opposition to I~edy's tactics, a group of 
150 anti-Uazis, many of them eminent, was organized in 
the Hungarian capital, Members could be increased, but 
anti -Nazi persona of recent conversions are not accepted. 
The executive board consists of 12 persons, of which 
informant is a member, and formal meetings are held every 
Tuesday. An active movement is also under way to form 
an under standi~ among farm workers , l and owners , etc. 
Bethlen is pram1nent in tho organization. 

Exports to Germany are declining, and revi sion 
of export policy is now being studied by Kallay on the 
ground that the material is needed for the protection of 
Hungary and that Geriii&Jl1 h failing to perfom her part. 
l!ullgary had an adTeru balance of 650,000t000 reichamarka 
w1 tli Gei'IUJl1 for 1942. Of her annual proauction of 
between 800,000 and 1 000 000 tone of petroleum, Hungary 
keepa only 2S)OOO to 000,000 tona . Hungary is dependent 
upon Ge~ for aachinery, chemicals, raw materials, 
and coal coke; her own war induatrr is not sufficient 
for the Hungarians to maintain the r liberal institutions 
independent of the "Gleiohachalt~· of the Nazis. Hence 
under Bardossy Hungary'• policy ascended to ita lowest 
point! but it baa been improving steadil y since Kallay 
came nto power in March 1941, 
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Bethlen Kemorand11111: Informant bro\lldlt with 
him a memol'irid11111 drifted by Bethlen stating lila belief 
that Hungaey would not participate 1n any Balkan c8l:lpaign 
and that no Hunger~~ troops would be sent beyond the 
Danube and Drave if Hungary knew that no Yugoslav or 
RUIII&Ilian troops would be sent against her, and that she 
would not be subjected to aerial warfare. Hungary 
cannot prevent the passage of troops through her terri tory, 
for to do so would precipitate immediate German occupa­
tion. But Hungary will do her utmost to preven t German 
headquarters or any other important military institution 
fromoeing set up within her borders. 

Hungary is prepared to wind up commitments 
already made and to refrain from entering into new ones, 
so thati without repudiating any t reaty obligations, 
she wou d thus atta1n a de facto state of neutrality, 
with the provisos that (IT Hungary shall be protected 
from Russia by the Allies currently and at the peace 
conference; (2} neighboring countries shall be given 
no promises at Hungary's expense (as occurred in World 
War No. 1). 

Hungary requests that her views be given careful 
consideration before terms of peace are laid down, t ha t 
the interests of other countries not be placed ahead of 
her legitimate interests, and t hat opportunity to submit 
her proposals be given at the proper time and place, 
(conclusion of memorandum) . 

Informant said tha t there are about 80,000 
Hungarian troops ln Ruasia, all of them behind the li~es, 
e,nd that the Hungarian Govermnent will do everything to 
keep them from going to the front. The Russians , he 
eaya, have voluntarily sent many Hungarian prisoners, 
including officers, back to the Hungarian lines . 

As to Hungary's proepect of separating from the 
Axia, source believed that Italy would soon get iteelf 
"booted out," in whioh event the Three Power Pact would 
no longer exist, and Hungary could claim liberation from 
it. 

Regraded Unclassified
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Informant sa.id that in recent months the 
Hungarians bed prevented the use of the railway t hrough 
their capital for the transporting of any troops, but 
that it bed not been possible for them to prevent the 
use of railways more to the ~est. 

Informant said that although a German 
armed putsch against Hungary was not expected, neverthe­
less Hitler might make such a move since Horthy's 
unsatisfactory visit with Hitler was not a cl osed incident 
so far as the latter was concerned, The Hungarians have 
refused Germeny' a demands for Hunge.rian troops for 
sel'vice in the Balkans, A handful of Hungarian troops 
40 or 50 flyers formerly at an aviation training schooi 
in Russia, was sent to France without Hungary's consent. 
Hungary protested1 ordered the troops to t~e no part 
in any action, and. is trying to remove th8111 from France 
as expeditiously as possible, 

Informant also said he did not expect an early 
end to German resistance, but thought that lower strata 
Nazis might try to get out from under when the Germans 
suffer their next serious defeat, 

(OSS Official Dispatch, Bern) 
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Proposed Declaration of Policy by the Yugoslav Governmentl 

The following, obtained from an unoffic ial 
source, is believed to contain the main points on the 
Yugoslav Government ' s proposed declarat ion of policy: 

1. The Yugoslav Government represents a 
federated Yugoslavia made up of the three peoples as 
previously. 

2, All effort is to be for the benefit of 
Yugoslavia as a whole, 

3. A demand will be made for a greater 
Yugoslavia, but without specific mention of new territori• 
to be claimed. 

4, There will be no mention of the Mihailovich 
issue, nor of autonomy for the Croats and Slovenes. 

The Croat group is i ns.i.S;ing on the following 
amendment to the above declaration: 

1. Specific recognition of r ight s of autonomy 
for Croatia. 

2. A vehement declaration against all who 
refuse to cooperate for a post-war Yugoslavia. 

Up to now the Serb group has refused both 
amendments. The Croats claim that failure to provide 
in the budget for a restoration of the constitutional 
position of the Ban is evidence of Serb unwillingness 
to cont emplate it . The Croats are accordingly upset, 

(OSS Official Dispatch, London) 
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Trouble in the Greek Army 

The OSS representative at Cairo reports that 
trouble has broken out again in the Second Greek 
Brigade, seriously compromising the prestige of 1~nister 
of War Karapanayotia, who is now in Syria with the King, 
Causes of discontent are rumored to be {1) annoyance 
with British interference; (2) demands by the soldiery 
that Fascist officers be removed; {3) opposition by 
democratic elements to the King, who is thought to have 
implied in his recent broadcast that he would return to 
Greece before elections oan be held. Reports are that 
the Fifth and Sixth Battalions will be disbanded and 
sent to a concentration camp in Tripolitania, 

(OSS Official Dispatch, Cairo) 
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Italy: Propaganda Suggestions 

A reliable source reports that propaganda 
from America ia improving. ! reply should be made to 
Mussolini 's statement that there is no ~~&y out& a 
very good way out is getting rid of the Germans. This 
source recommends reminding the Italian people that 
Mussolini once said that if he had been in power at the 
time of Caporetto he would have announced it as a great 
Italian victory. This is just What he is doing, we 
might say, at the present time. 

(OSS Official Dispatch, Bern) 
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Ite.ly: W.scellaneoua Information 

A reliable source provides the information 
the.t the raid on Turin (J.!onde.y ni~ht) created a 
critical situation. The authorit1es are having 
difficulty uintaining control. A aiJnil&r treatment 
for Milan ia r ecommended. 

Inspectors of t he Fascist militia have been 
sent to P&lermo and Sciacca to negotiate with members 
of the Mafia imprisoned sever&l 1ears ago when Mussolini 
tried to suppress this semi-pe.tr1otic organization. 
New trials will be granted to those who promise to 
take part in the defense of Sicily. 

(OSS Official Dispatch, Stockholm) 

DI CLASS I FIED 
By Autbo~! t y or·-----

C.flt OO'$i1AI'R :! '97'l 
p- Sit _J'I ~~---

Regraded Unclassified



~· 

It&lz: Opiniona and Condition• 

According to an Italian source rated A-2, 
the King of Italy refuses to dissociate himself from 
the .lxie1 largely because of his punctilious belief 
that eucn an action would bt in the nature of a 
betrayal. Uutsolini1 thit sourct report&, is ill, but 
not to the point of lncapacity. People in Raae expect 
an air attack but alao belieTe that a landing on the 
mainland can be prevented, although they doubt whether 
Sardinia and Sicily can be held. (This information 
pre-dates the actual invaeion of Sicily) . The loss 
of these islands or the continuation of heavy air 
bombardment might possibl¥ bring about a leftist 
revolutionL - an eventuatlon greatly feared in Vatican 
circlea. Yopular feeling ie more defeatist in the 
north of Italy than in the south. 

(OSS otfiolal Dispatch, Bern) 
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Ge1'l!!&!ll: ilr Damage e.t Wilhelmshe.ven 

The OSS representative in Stockholm transmits 
the following report coming from a reliable source: 

Wllhelmshe.ven has been rendered nearly worth­
leas as e. naval base by RAF night bombing and extremely 
accurate Eighth Air Force daylight raids. The harbor 
is no longer useful because of the destruction of 
installations and arsenals. Submarines formerly based 
on Wilbelmah&ven have been shifted to Wesermftnde 
appropriately dispersed for protection against a!r 
attack. 

(OSS Official Dispatch, Stockholm) 
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TO: 

FROll: 

OFFICE OF' STRATEGIC SERVI~ 
WASHINGTON, D. C. 

10 Jul7 1943 

Col. Chl8ter JW.ond, Wh1 te House llap Ro0111 

John llagruder, Brig. Gen. 

SUBJECT: Reports Received in Office of Str&tegic 
Services, No. 39 

Subllti tted herewith &re some addi tion&l 
it«aa rsceived fr~ our secret sources abro&d, 

Unless otherwise indic&ted, the it«ms of 
inloraation submitted herewith are reports just &s 
received from agents an! have not been ev&1uated 
as to degree of re1iabilit7 other than &s stated, 

Enoloaurea 
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Gei'Mil Plana in Italy ' 

According to a eource of unknown reliabil ity, 
who olalaa to ban derived his in!ol'll&tion from the ney 
highest Italian circles, the Gel'li&Da do not plan to hold 
Sard.inia, Sioiliy or Calabria f or any length of time in 
the event of an iilied invasion, They would, however, 
try to hold the !!Kles area and are resolved at all coats 
to hold Tuacanr the Po Val ley, in which regions t hey 
are making temandous defensive preparations. The Germanf, 
moreover, plan to auppreaa anr Italian revolt ruthlessly 
and at once, and have accumulated large stocks of flame 
t hrowers, tanka, and other weapons with which to do 
it: they are quite prepared to treat the I talians as 
they would an enmny. The failure of I talians to respond 
to President Roosevelt ' s recent stat ement was because of 
the thoroughness of German preparations , 

This source believes that the It&.llan royal 
family is powerless, and that it would probably accompany 
the Italian and Gei'JIIall armies in a withdrawal to the 
north should the Allies successfully invade. 

(OSS Official Dispatch, Bern) 
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Gel'!!I&Dl: Growing Anti•Pruuian.hm 

The OSS representative in Bern h&e received 
evidence from various sources considered reliable 
pointing t o a growing anti · Pruasian feeling , eapecially 
in Wuerttemberg, Bavaria, and Austria. He believes that 
this should be exploited by stressing the influence of 
the Berlin bureaucracy, the policy of sacrificing troops 
from non• Pruesian areas! and t he generally disastrous 
effects which have resu ted from dest roying the 
individual German states and Pruasi~zing all Germany. 

(OSS Official Dispatch, Bern) 
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Greek Government-in-exi!e 

The King of Greece haa left Cairo for a week 
to inapeot hia ~ in Syria. Plans are still being 
considered for br~ng political leaders out of Greece 
so that their incluaiOR in the pre-invasion cabinet 
might represent all ahades of anti-Nazi Greek political 
thought. As a result of cabinet deliberati ons 1 the 
King's radio address to his people (July 5) o~tted a 
atatament as originally drafted, that the King would 
travel with the British GHQ when ther occupy Greece. 
Likewise deletedtaa a sentence imply ng that the King 
himself would arrange the elections which would embody 
the ultimate decision of the people. 

(OSS Official Dispatch, rated reli able, Cairo ) 
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A London View of the French Situation , 

/ 

London currently views French affairs with relat 
optimism. The military compromise, which at first was 
considered most unsatisfactory, now looks better. The 
dissolution in North Africa of the Parti Populaire 
Francais and Boisson•s resignation have helped to reconcil 
De Gaullists in London. The National Committee of 
Liberation is looked upon as exercising a truly corporate 
responsibility. 

The hysterically De Gaullist newspaper 
MARSEILLAISE has been suppressed by withdrawing its 
licence. This action, decided on two weeks ago, is as 
much due to British initiative as to American vressure . 
The British think it will not offend the maj or1ty of the 
Fighting French, but protests will be eloquent and loud 
from the uncompromising and irreconcilable faction which 
has been working for a De Gaulle dictatorship. This 
group is rabidly anti-American and almost as violently 
anti-British, and no possible concessions could have won 
them over. Fortunately they are not represented on the 
National Committee of Liberation. 

Hostilitr to the A.llies could be increased 
dangerously only through the mishandling of. such De 
Gaullists in power as Pleven, Diethelm, and Philip. 
The average Fighting Frenchman still feels rather touchy 
about Allied intervention in French affairs . The effect 
of the blow to their pride when Eisenhower forced De 
Gaulle back into the French National Committee is slowly 
wearing off, however. All but the most uncompromising 
extremists could be reconciled by admitting the National 
Committee to Allied councils . 

The Lorraine Cross banner still flies in London 
more often than t he plain tricolor, despite the dropping 
of Port Parole De la France Combatt ante by BBC . But 
moderate Frenchmen in London say that compulsory con­
formitr of the African French and Fighting French is both 
inevitable and desirable. They rightly maintain, however, 
that the process should not be hurried. 
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The Polish Government- in-Exile: Sikorski ' s Successors 

The OSS in London transmits e. repor t from e. 
Polish le.bor source that Mikole.jczyk will succeed 
Sikorski in his politice.l capacity, e.s part of e. trade 
by which General Kazimierz Sosnkowski (born 1885) will 
be appointed Commander-in- Chief, thus succeeding 
Sikorski in his military capacity, The Polish Labor 
pa.rty is not pleased at Sosnkowski •s appointment, for 
hi is a former Pilsudski man, a reactionary, and an 
ultre.•nationaliet, 

(OSS Official Dispatch, London) 
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TO: 

FROil: 

l 
OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0. C. 

7 I 

Jul7 s, 1943 

Col, Chester Hammond, Vlhi t e House Map Room 

John Magruder, Brig. Gen. 

SUBJECT: Reports Received in Office of Strategic 
Services, No. 38 

Submitted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been eval uated 
as to degree of reliabilit7 other than aa stated. 

~~u~t.'ne:.Z / 
Deput7 Director, 0 - - Intelligence Service 

Eno:bures 
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German Plana to uae Satellite Troops for Balkan Def~ 

.l. Bulgaria. 

The Geran Hig)l CCB~&Dd has ginn the Bulgarian 
High e-nd th8 option of placing Bulgarian troops in 
Serbia and Vaoedonla under Gel'lllll c pnd, or their 
replao•ent in the defense of the Batb.na b7 GePIIIn 
troopa. In principle the Bulgarians pr efer the first 
alternatin with the proYiaoa that Bulgarian troops be 
uaed onl7 11 defenders ot terri torr occupied b7 Bulgaria, 
and that GePIIIn authority OTer the Bulgarian 11'1111 be 
clearl7 fixed. These issuee remain unsettled despite 
a JaOT111ent of Bulgarian troops into Montenegro. B7 
agrsaent with the Gel'lllllls , the Italians are withdrawing. 
Tha Bulgarian troope have encountered no res i stance, and 
the Germans are waiting to see if they will f ight when 
the7 do encount er it. 

B. Hl!llg!l'Y· 

On June 11 at t he time the above demand was 
made on Bulgaria, Hitler demanded that Horthr send 
Hungar ian troops to participate in the defense of northern 
Croatia and the adjacent Adriatic coast. Germany i s 
still intri~ng to withdraw the Kallay ministry, but has 
not yet decided to use force. 

C. R11111111ia. 

General Hansen, Gera&n general atatf 
repreaantative with Antonescu, also received secret 
inatruotiona to damand Rllllllllian token troops for police 
dut,. in Slovenia and northern Serbia. 'Nhile the Ger­
mane do not plan to uae thaae troops, Rumanian agresment 
to provide them would be used b7 the Germans aa pressure 
on Hungary. 

(OSS Official Dispatch, reliable, Bern) 
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Morocco: Axis Sabotage 

An intensive Axia sabotage drive is being 
inaugurated in Morocco through the poorly-guarded 
Spanish border zone, ft is bel ieved that such a drive 
could not be carried out without assistance from t he 
French and ths natives. In Morocco anti-American 
feeling is s teadily mounting, and it is alleged that only 
a strong policy against our enemies in North Africa, 
namely French Fascists, in and out of uniforo or office, 
can stop t his sabotage of moral e and mat eriel from 
spreading. 

(OSS Official Dispatch, Algiers} 
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French North Africa: Nogues Rumors 

The OSS representative in Algiers reports that 
extenai ve and harm!ul rumors are !lying to the effect 
that Noguea will travel to Vichy fron Portugal, Inasmuch 
as the French are afraid that Nogues is aW&re of invasion 
plana, recent anti -American feeling ie enhanced by fur­
ther rumors that it was American intervention which 
aided him in obtaining an exit visa from North Africa, 

(OSS Official Dispatch, Algiers) 
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Italy: lll.l1 tary In!ol'lll&tion, etc, 

The OSS representative at Bern transmits the 
following report secured !ram reliable sources: 

Total German strength in Italy is 12 divisions , 
about 200,000 men, distributed roughly as follows: 
Rome area - 1; Puglia • l; Northern Italy • 3; Naples 
area • 1; Tuso&Dl • 3; Sardinia • 1 division and part 
of a second; Sicily 1 division and part of another•. 
Headquarters are at Grosseto and at Poggibonsi near 
Florence, 

The sources believe that t he major German 
defense here will be Spez.ia to Rimini . In general the 
Italians believe that the Allies l'lill attempt a landing 
in the region between Ostia and Grosse to, 

An allied attack on Bari a !ortnight ago 
destrored many German planes on the ground. I talian 
anti -a1reraft defense was so poor that the Germans 
believe that their own pl anes were shot at , 

During the past two months it is estimated 
that there have been 10,000 political arrests. 

(OSS Official Dispatch, Bern) 

• Competent analysts in '.'laahington believe that there 
are at least two full German divisions in Sicily. It 
ia believed that while the total number of German troops 
is roughly accurate, t he divisional strength of 12 is 
high. 
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Greece: Future Policies of the Government in Exile 

The following report transmitted by the 
OSS representative in Cairo comes from a rel iable 
source: 

Some modifications have been observed in 
British policy with regard to the Greek King. The 
British have succeeded in getting the King to make a 
radio address to Greece in which he will state that 
he will accept the resignation of the present govern­
ment when he arrives in Greece. The King will then 
fo~ a new government made up of the heads of all 
political par ties . 'Ni t hin six months of the forma­

tion of this new government, free elections will be held 
for a representative parliament. The King will accept 
the decision of this body on the t ype of r egime for 
the country. 

In both Greece itsel f and in Cairo t he 
prest i ge of frime ~inister Tsouderos has fall en. 
There are plans for his replacement. 

(OSS Official Dispat ch, Cairo) 
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Italy: State of lo!ind of t.he Anti-Faachts 

inti-Fasoist opposition groups have apparently 
not settled on a single leader. Sforza' s authorityl_ 
since his osoillation on the question of the monarcn¥, 
is r ecognized less than ever. 

President Roosevelt ' s recent stat~ent about 
Italy etrengthened the moral poeition of the democraciee 
among anti-Faaciet Italians because his remarks are 
interpreted as destroying the illusion of a separate 
peace aponaored by the Vatican and by certain Fascist 
elements . 

inti-Fascist interest oentera on the type of 
transition regime likely to be iapoaed on a defeated 
Italy by the IJnited Nations . The opinion ia that if 
freedom of action ia left to anti-Paaoist groupe they 
will be strong enough to liquidate the remnants of 
Paaciam. The industrial criaie which will occur in the 
interval after Germany ceases to supply a defeated Italy 
with raw material, and before the Allies are able to do 
so , may actually be providential. The effort to bolster 
heavy industry in Italy by artifical means baa been a 
dead weight on Italian politics and economy. Abandonment 
of such efforts would constitute a relief for the Italians 
and provide a better basis for economic collaboration 
with the democracies at the peace table and after than 
baa heretofore existed. 

(OSS Official Dispatch, reliable, Bern) 
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FROK: 

2 July 1943 

Col. Chnter Humlond, l'lhite Holl8e Yap RoCIIIl 

John Yagruder, Brig. Gen. 

SUBJECT: Reports Reeeived in Office of Strategic 
Sel"Ticee, No. 37 

Subaitted herewith &re IOI:le additional 
itema reeeived f raa our aecret sources abroad. 

Unless otherwise indicated, the item. of 
information 1ubaitted herewith are reports just as 
reeeived fraa agents and have not been evaluated 
ae to degree of reliability other than aa stated. 

~~-m·4 -gr ir; rig. a.n. 
Deputy Director, OSS -- Intelligence Service 
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Hungary: Policy and Political Situation 

An excellent Hungarian source transmitted the 
following report to the OSS representative in Bern: 

Hungarian t.roops are not being sent to Greece 
or Bulgaria and unless the Nazi putsch occurs, will not 
be, Kallay definitely refused Imredy's demand for such 
troops at a recent meeting of the Foreign Affairs 
Committee of the Lower House in Hungary. Kallay further 
told the Committee that if Anglo-American troops entered 
the Balkans and reached the D&nube, Hungarian troops would 
not oppose them, 

Hungarians are nervous over possible German 
occupationi but the source believes that the Germans have 
deliberate y spread rumors of this in the hope of making 
the Hungar ian Government more pliant, and doubts that 
the threat is real , He considers Kallay an artful 
dodger and the type needed now, but not a man to be 
considered for the future. Francis Keresztes-Fischer, 
W.nister of the Interior, is the re&l anti-Nazi of 
courage in the Hungarian Government who can be relied 
upon to do his utmost to counter any llazi plans, The 
source also puts great hopes in Baranyi, and further says 
that although he disagrees with Bethlen politicallf• there 
is no one else of adequate caliber to lead the ant -Nazi 
Government which will eucceed the existing government. 
He understands that Bethlen has revived the idea of a 
federation between Hungary and Rumania which would include 
an autonomous Transylvania. (Another OSS agent says this 
idea seams to be gaining ground among the Hungarians)' 
Source believes that Austria is r ipe for Danubian Con­
federation membership. 

(OSS Official Dispatch, Bern) . 
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Germany: Future Military Plana and Weapons 

The aouroe for the preceding i tem also 
reports the following concerning German military plans : 

Raving recognized their inability to defeat 
the Allies, the Germans now base their plana on hopes 
o! wearing down their enemlea, and are concentrating on 
building l arge quantities of new type submarines and 
long-range guns. These will be ready in September , 
and a campal~ of destruction will then be l oosed. It 
will be posa1ble to shell London from the French Coast 
with the new~ which are o! the 1918 Bi~ Bertha type, 
but 28 shells each will be their firing ab1lity. Source 
claims the Germans also plan to use rocket guns. The 
new submarines are to be leas vulnerable because con­
structed to resist water pressure a t great depth. 

(OSS Official Dispat ch, Bern) 
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Statue of French Fl eet at Toulon 

According to a rel iable report transoitted b7 
the OSS representative at Bern, the French fleet , excepting the 
destroyer• of the Volta t,p•t and the torpedo boats of the 
Rardi t7Pe, i s dest!iin tor 4«solition. This includes 
~traabourg . 

The following vessels are being repai red and 
will probably be ready to t he I talian Navy in tour 
months: minesweeper the torpedo boats, 

Vienne. The 
veee.,..,...,...._ ..,...any Importance 

the Vol ta Rardi types, and he doubts if even these are of gi'iif""value-. --

(OSS Offici al Dispatch, Bern) 
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France: The High Cost of Living and the Plight of French 

Worliere 

Jnumuch as skilled labor wages ln France &re 
a scant 2,000 fr~ncs a month and the coat of li Tlng for 
a family of !our ia over 3,000 france, many French 
famllle1 are doomed to slow starvation according to a 
report received by the OSS representative ln Bern. In 
consequenoel dire neceeaity forces worker s to labor in 
Germ&ny, antt therefore Allied radio appeals to workers 
are inefteotivl . Such appeals, this source believes, 
should be addreeeed to employera and ahould urge 
increased wages in order that French workers may con­
tinue to resist . 

(OSS Official Dlapateh, Bern) 
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Sucoesa of Ai r Raida on Greece 

According to an OSS official dispatch f rom a source rated as reliable, the raid by the Ni nth Bomber 
Command on the Sedee airport near Salonika produced astonishing psychological results in Greeceil in aplte of the fact tnat t ome Greek civilians were ki ed (as were 
also t wo Ha~i generala) , The Germ&ns were oompletel1 surprised, and air alarms were subsequently sounded 1n both Bucharest and Budapest. The raida of Juno 24 on 
the airporta of Athena were likewise extremely success­ful , 

(OSS Official Dispatch, Cairo) 
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French Morocco: Disappointment over De Gaulle ' s Failure 

The OSS representative at Casablanca transmite 
the following report, the import of which is not altogether 
clear: 

Leadera and intellectuals are disillusioned in 
De Gaulle, and b7 De Gaulle' e failure , However, the masses 
are in a resentful mood, end this feeling may turn into 
violence against Gi raudistsL Royalists , and Cagoularde who 
fled to Casablanca whe.n Oe uaulle arrived in Algiers . The 
general ' s failure has turned the hopes of French patriots, 

alec called De Gaullists and Republicans, into profound 
disappointment. 

(OSS Official Diapetch, Caaablanoa) 
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FROil: 

OFFICE OF STRAT EGIC SERVICES 

WASHINGTON, 0. C. 

24 June 1948 

Col. Cheater Rumond, White Holl8e )[ap Room 

John llagruder, Brig. Gen. 

SUBJECT: Reports Received in Office of Strategic 
Services, No. 36 

Submitted herewith are some additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are r eports just aa 
received fram agents and have not been evaluated 
as to degree of reliability other than as stated. 

~~A•~ ~gr~g. en. 
Deputy Dir ector, OSS -- Int elligence Service 
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Spain: Petition to Restore the YonarcAz 

An OSS oable !rom l!adrid reports that the son ot the Conde De Loa Andes was arrested on June 16 !or requesting additional signatures for a monarchist mani­festo . He will be sent to the Canary Islands. The first signature on the lla.niteato was that of the Duke of Alba. An important Catalan industrialist named Ventoao was also reportedly arrested. Franco is said to be extremely angry over these plots and the press has reverted to ita former Falangiat tendencies after exhibiting sur­prising neutrality during the past week. 

(OSS Official Dispatch, Madrid) 
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Italr: Peace Sentiment 

OSS in London has secured the following report 
which it believes comes from a source of high standing: 

According to the report, a high Italian 
official, visiting a neutral country earlf in Junei said 
to a British friend that the average Ital1an is fu ly . 
aware of the failure of the Fa.aoiat regime and that it 
must go. However, the general apathy rules out revolution 
at present. Axis propaganda is capitalizing on "Uncondi­
tional Surrender, " though it has failed to arouse hatred 
for the British. Muasolini stands for a fight to the 
finiah, but Ciano, Grandi, and Pavolini, not sharing this 
view, are relegated to the background. 

Allied military action, according to the source, 
could be achieved with little destruction and loss of 
life if the opposition could be encouraged by Allied 
adoption of an attitude which would save face for Italy 
and insure economic survival. 

An important Italian business man in Portugal 
has given OSS in London views very simila.r to the above 
and secured from an Italian diplomat. 

(OSS Official Dispatch, London) 
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North Africa: A Gaullist Report on the Situation 

According to Colonel Billotte and other Gaullist 
sources believed by the OSS representat i ve to be trust­
worthy, all Gaullist troops will be moved from Tunisia 
into Tripolitania by British orders in the fi rst instance. 
General L&rminat, who has been the commanding officer of 
the Fighting French forces in Libya, opposed the order 
on ground that the fusion of French forces was imminent 
and that these troops were eager to set foot again on 
French soil. Larminat, however, complied attar it had 
been s tated by the High Command that the move was required 
by military exigencies, 

The same sources aver that De Gaulle and Gi raud 
have been told by the Riih Command that the prerogativtl 
of General Giraud must lfkewiae be maintained intact 
because of military considerations . However, these 
sources allege that these orders will not prevent 
incidents, or atop French troops deserting from Giraud, 
since the troops will not obey officers in whom they have 
no faith and whom Giraud refuses to remove. The sources 
express bewilderment that arms are given to troops led 
by officers whose pro-Allied sentiments are lukewarm, 
Oft the record they say that the arms issued these 
troops will lead to the departure of the Allies from 
Africa, rather t han of the Germans from France , 

(OSS Official Dispatch, Algiers) 
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Security Yeaaures Needed in Southwest Afr ica 

WalTil Ba1 and SwakopaUD4 are tull ot admitted 
Nazie, and the aeourit1 aituatlon there i s Tery bad 
with dlaastroua oonaequencea in ahlp sinklnga. Rel!able 
aourcea report that the CiTil idminiatr&tor tor Southweat 
Africa, Both& la a memb er ot the Oasewa-Brandwag. Pro­
claiming WalT!s Ba1 a closed militar1 aone ia r ecommended. 

(OSS Ottlcial Dispatch, Capetown) 
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North A!ri ca: French Arm.y 

The OSS representative in !lgiers has cabled 
information concerning contentions for leadership and 
control of the French A1'm7 in North Africa. De Gaulle 
left one recent aeeting of the French Committee for 
National Liberation specificall;r in order to forestall 
discuaeion of the A1'm1'• command. The OSS representative 
stated that while De Gaulle has a strong patriotic 
following he cannot command allegiance of the French 
North African Army; the representative believes, however, 
that the A~ would continue to fight well under Giraud's 
generalehip. A further problem in the French militar;r 
situation is De Gaulle's insistence that the French 
~ in North Africa is independent of the Allied High 
Command there; he continues to treat the Theater Commander 
as an alien in French territor;r1 having no authorit;r over 
the French A~. General Eisennower haa participated 
personall;r in negotiations with the French leaders to 
maintain the original Gi raud agreement bringing French 
North African forces under the Allied Command. 

(OSS Official Dispatch, Algiers) 
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Koroooo: Friction between French and Americana 

Reliable reports state that friction haa developed 
between the French and American military in Morocco 
becauae of the large number of German prisoners escaping 
fr011 trains. Untortun&h incidents han occurred and 
feeling h MID!ling high. It is alleged that there han 
been proven cases of Imerican carelessness i n guarding 
prisoners. Also Americans with authority to handle 
prhoners han b"n accused by the French of too lenient 
treataent of prisoners. 

(OSS Official Diepatoh, Algiers) 
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Italy: German Wilitarz Preparations; Anti-Fascist Movements 

A source r ated by OSS as excellent reports that 
the Nazis are inoreaaing their strength in Italy. There 
are approxi.Jiately eight di viaions in Umbria and in the 
North, while preparations are under way for a large 
enoUipllent between Vicena and Verona.* The Nazis are 
moreover supplying ~s tor a motorized diviaion of 
Blaokshirta, thus introducing into the Italian Army the 
principle• of German SS orgJDization. A rumor is 
circulating to the effect that the Germans are moving 
into Italy about 600 additional planes. 

The same source believes that reiterated 
broadcasts of President Roosevelt's recent statement will 
be moat helpful; the information he conveys s~eats the 
conclusion that underground anti-Fascist organlzations 
in I taly are making real progress in spite of frequent 
arrests. 

(OSS Official Dispatch, Bern) 

*OSS analysts believe that perhaps half this number 
of German divisions may be going to Italy. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

22 June 1943 

TO: Col. Cheater Hammond, 1'/hite House Llap Room 

FROM: John Magruder, Brig. Gen. 

SUBJECT : Reports Received in Office ot Strategic 
Services , No . 35 

Submitted herewith are some additional 
items received from our secret aourcea abroad. 

Unless otherwise indicated, t he i t ems or 
infonnation submitted herewith are reports Just aa 
received from agents and have not been evaluated 
as to degree or reliabili ty other t han aa stated. 

Enclosure 
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Mutiny in French Garriaon At Fes / 
It ia reported that A recent mut iny of the 

French garrison At Fez was sufficiently serious to receive 
the Attention of the Comme.nd at Algiers. It is Alleged 
by the informant that the incident mnphasizes the need 
for A cleanup of superior French officers. A large part 
of the Fez garrison accused their officers ot being 
collaborationist, and of forcing the men to siAl: 
"M&rech&l nous voila.• Consequently the men r efused 
to serve under them. According to the source' s infor­
mation, the soldiers' charges will be confirmed in the 
report of the investigating officer. The commanding 
gensral, well-known collaborationist, has little 
sympathy for the Allies. 

(OSS Official Dispatch, Algiers) 
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Borth Atrioar Frenoh Army Deteotiono 

Tho OSS repreoentat1ve 1n Algiers cableo that 
the Cb1et ot Statt ot the Frenoh Arm7 has arreeted 
oeveral hundred deoertero who had retuaed to rejoin 
their unite and gathered at the De Oaulliat camp in 
Ru1ba , near Algiere. Tb1e 1no1dent tollowa General 
Larainat•o retuaal to withdraw h1a toroea tram Tunisia 
to Tripoli . The OSS repreoentative describes the 
situation ao tenoe , with the poooibility ot seriouo 
m1l~tary disorder . 

(OSS Ottio1al Dispatch, Algiero) 
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De Gaulle and Gl raud1 Harmonz tmpoaaible? 

TO. OSS repre1entative in Casablanca aend1 
tbe tollowinc r e liable report1 

It ie almoat unitoralz believed in Ca1ablanoa 
that it will be 1Bpo1aible to bring harmony between 
De Gaulle and Giraud. ll tbouSb De Gaulle' a a trength 
11 adaittedlz inoreaaing, the appointment ot an Ameri-

j 

can or a Briti1h Commiaaionar il anticipated. Influential 
French oirolel in Casablanca have learned that De Gaulle 
recently tendered his resignation from the A~Z and 
r equaatld appointlllent aa Oiv1l ·Oh1at thus outranking 
Giraud, De Gaulle changed hia mind under the influence 
ot Georges and oatroux who tear the scandal or disunity. 

(OSS ottlcial Diapatch, Caaablanoa) 
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Hitler and Hungary 

The following view is submitted by a well j 
infol'llled SOUl"Ot: 

Beoauae he believes that they continue to trick 
him and refuae to o&rey out anti- Jewish measures, Hitler 
il furioua with the Hung&rians. He is oonsidering how 
to proceed against them1 suoh a move being (he fears} 
unlikely to work out without the support of Borthy. 
Bitler considers Imredy too weak to be effective without 
actual Gel'lll&n militaey backing, but if the R~gent could 
be won over, Bitler could force the ouster of Kallay 
and move ag&inst •Hungarian t rai tore. • There &re rumors 
of a possiole putsch in Hungary, though the Regent will 
rem&in firm unless Germany resorts to military force, 
aooording to the best information avai lable. 

(OSS Official Dispatch, Bern) 
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Germany: "!i tler ' s l'ili tar;r Plannin" 'i'ochniouc 

The follo1·rin,. is submitted as a view 11orth 
considen tion rrom a won informed source : ; 

llo ~;eneral staff planni nz is 'O€rmitted by 
~itler . The several sectors are handloa as if they 
we r e separ ate, •11i th reports be in.:; made to ~ii tler •.nd 
his personal or:;anization, This consists of Jodl and 
Kci tel, who a1•e described bJ the informant as thorou:;hly 
incompet ent . ] itler still ::;ives the orders, and ran tho 
Ttmis ca::~paizn . 

'/hile soma coo!•dinatin;:; is done on the Eastern 
Fr nt by ~eibler who is second rate, even this front 
lac]:s n tmified pi an invohin: a coordination of ail" , land, 
and sea onerations . ;,or exannle the failure to evacuate 
Stalin<;rad r:as partl~· duo to ;:iticr ' s acce!'tance of 
r.oerin::; ' s statC::lent that the 'iAF could nrovision tho 
citJ until sp1•inc; . The conpetent •.ir force heads r:crc 
never consulted. 

Accordinb to the informant, the best r.erman 
c;enerals today are '/on l'luse and l'annstein, but he 
doubts rthe t l-er any are couraceous enou::;h to cor r ect the 
situation described abo'le , esnecially since :-!i tlcr keeps 
the &ener als apart . 

(OSS Official Dispatch, 3crn) 
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Germanz: Korale, and Conditione 

The following intorm&tion ne supplied b;r a 
reliable 1ource: 

I 

The greatest recent blow to Germ&n 11or&le ne 
not Tuniei~1 wMch was expected, but the falling-ott in 
U-boat 1int1ng1, which was not anticipated. 

Short ot scrap iron, Germ&n:r ie taking from 
France, against laTal's will, all machiner:r not Tital 
tor French mllitar:r production. Bomb damage ie said 
to haTe reduced the Rubr iron and ooal output from 20 to 
30 percent. 

A further reduction in the meat ration i e to 
be anticipated in the near futur1. 

(OSS Official Dispatch, Bern) 
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Itag: londi tiona: J.!or&le; Propaganda Suggestions 
j 

'l'he !ollowiDg opinions and suggestiona have been 
JUde b7 an Italian source of intol'IDAtion: 

Propaganda be1111ed to Ital7 should not Uml. t i tsel 
to attacks on actual Fascist leaders, but also include 
hllow tranller1 who han profited !rom Fascim in the 
put and are attmpting to capitalize o.n the present 
situation. On the other hand, there should be no attacks 
on the Church. 

Propaganda should insist that it the revolt o! 
the Italian army should be delayed longer, the mill tar,. 
should be considered responsible !or t he ruin of Italy. 
A growing section of the army haa lost faith in the 
monarch7. 

It ia probable that in e.xtrmia the King will 
attempt to eave the monarchy by-eliilnating certain 
Faaoista and b7 leaning on the armf• Anti-Fasci sta, 
however, oppose the monarchy because tha intellectu&l 
and moral bankruptcy of the King and hi• probable aucceaaor 
ia notorious in Italy. The people are losing their 
loyalty to the House ot Savoy. AccordinglT, propaganda 
ehould emphaahe the aubaernence o! the Yonarch7 to 
Fascia. 

According to this informant, it is regretted 
in Italy that llllidJropaganda baa not been inapired 
b7 the anti-Fa1oi1t .. , outlined above. Anti-Fascists 
1n Ital7, believiDg that vague deolarat1o111 are no longer 
aut!ioient, want to see a tll'ller and clearer stand taken. 

DenlopaeDtl in liar. ahowed a growing opposition 
to Faaoi• ill Itllrt 11peoiall7 in tc.barq, Piaont, 
Venice, Uguria, anCl Rau. naenh of t he ~ and 
!l1et are participating in the oppoaition, and the con­
viction that the war i• lost la general. In their 
eztr«<dt,. the Faaoiata are resorting to Terrorist methode, 
and are purging the polloe and part7 of moderate el111ents. 
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The eooaca1o eituatioa. gron woru, putioulul;r 
iD the luge .oitiea. There 1• a growing disorganization 
ot publio eei'Tioee and tl'aneport. YueeoliDi, still tied 
to Bitler, ie &D. objeot ot general ecoi'D.. 

{OSS Otfioi&l Dispatch, Bti'D) 
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Southern France: German Troop Concentratio111 

It ie indioated in all reports received b7 the 
OSS reprumtatin during recent days that there has 
been a subetantial reduction in the concentration o! 
German troop• in the Pp-eneu area. Certain divisions 
have be1n withdrawn !rom thie region northward· at least 
one haa travelled eastward to northern Italy v!a the 
Riviera. Latest reports indicate that there are 
five division• or parta o! divisions, and two divisions 
eta!!e aa well ae a !ew small elements between Bayonne 
and Perpignan. Two of these divisions are mixed ·or 
motori sed. 

(OSS ot!icial Dispatch, Bern) 
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It&lr: Shbpiy / 
The OSS r epresentative in Lisbon ha• the 

following report f r aa a verr reliable eource: 

AI ot June 8 at O.noa the tranafo~tion of 
the llnar iucuatua into an aircraft carrier had been 
nearl 1 ca.plet.a. 

two large torpedo boat• and a French cruiser 
UDder rep&ir and flJing the Ge~ flag e.re near Pont 
Care.ciola. 

!bout 20 French ships flJing the Gel'm&ll flag 
have recently arrived at Genoa from Marseille and Tunis. 

(OSS Official Dispatch, Lisbon) 
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Italr: Eatlaate ot Ko~al• 

in OSS ~e~eaentative in Be~ aiaea up Italian 
ao~le aa tollowa: 

Koat Italians believe the war ia loat and, 
dialildng the Gel'IIWll, the;r want to tind a wa;r out. They 
feel, howeve~, that beto~e the;r can get out with aelt 
~eapeot, the7 muat do something to ~eestablish thei~ 
bono~. Uo~eove~, they want to s~~ende~ to patentl;r oTe~­
whel.mi.ng to~ces atte~ wnllant• ~eaistance against the 
ineTita6le. They feel this way because they ue held in 
100~ by the Anglo-SUon wo~ld (whose f~iendship and 
~eapect they fundamentally desi~e) on account of the 
t~eache~cua attacks on France and Greece. They try to 
diseociate thmulna from the whole situation by sa;ring 
that it is Mussolini' s private war. This complex of 
«motions has made Ital;r a ps;rchopathic case. 

The foregoing analysis is not applicable to the 
numerous hopelea1ly compromised Fascist officials and 
their hanger1-on. These will continue to cling to the 
ao~cea ol their power -- Yussolini and the German 
al liance -- a1 long aa possible. For them it ia too late 
to expect Allied to~givenes1 . 

In the Na17 and the Army, reportedl;r substantial 
el.aenta would willingly follow a atrong anti-Fascist 
leade~ it one came forward, eapeci ally it the Crown supported 
hia. But both contingencies ue unlikely, especially 
before actual invaeion. 

in invaeion would probabl7 be rather shuply 
opposed at tirat, but oace Italian honor had been 
"lindioated•, auch opposition might collapse with· s~­
priling auddenneu - the time depending only upon the 
eKtent of military 1titttning by the German fcrcee • 
.A.ccoPding to o~ •o~o•i a month ago Gel'IUDf had no inten­
tion ot sending auoh bel~ tor the deten1e ot Sioily, 
Sardinia or 1outhern Ital7. But recentl7 reports indicate 
a ohaage ot attitude, &Dd a tubstantial strengthening ot 
German torcee in these places • 

In the eouth, anti-Anglo-Saxon feeling apparently 
was aa.ewhat stiffened aa a result of air raids on 
Gl'oueto, etc., and ot widely diueminattd propeganda 
aboat •aeliberatew machine-gunning ot women and children. 

Regraded Unclassified
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The uae ot F~enoh troops in the initial attaok 
on Italian eoil ie ooneidered unWiee b7 all eouroee. 

(OSS ottioial Diepatoh, Bern) 

Regraded Unclassified
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Italit Reaction to Preaident• a Appeal 

The OSS representative 1n Bern reports from 
adviaera recentli returned from Italy that the distinc­
tion drawn by the Preaident between the Italian people 
and tho Paaciat regime , in hie recent statement inviting 
Italy to ouat Paaoiam, had great psychological effect, 
The OSS representative ia exerting every effort to 
further d1aaem1nat1on ot the apeech in Italy, and 
believes that ita theme ahould ba the subject ot con­
stant radio broadcaata and of pamphlets to be diatri-
bu ted from the air, 

( OSS Oftic.i a.l Diapatch, Bern) 

DI CLASSIFIJll 
By Authority of: _____ .. 

C/8 00""17 
By Sit, Dato APR 1 l97S 

Regraded Unclassified



-- & • 
OFFICE OF STRATEGIC SERVIC~ 

WASHINGTON , D. C. 

JUne 16, 1943 

TO: Col . Cheater Hammond., White Houae lolap Room 

PROII!: John llagrud.er, Brig. Oen, 

SUBJECT: Raporta Received. in Otrioe or Strategic 
Services , No. ~4 

Submitted. herewith are ao:e ad.ditional 
items reoe1ve4 trom our ••cret sources abroad. 

Onlaaa otherwise ind.ioated., the items or 
information submitted herewith are reports just aa 
received. !roo agents and have not been evaluated. 
as to d.egrea or reliability other than aa stated. 

~a~:r;~·;~ 
Deputy Director , OSS -- Intelligence Service 

Bncloaure 
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Giraud and De Gaulle 

The following daTalopmenta are reported by 
reliable 1ntormanta: 

De Gaulle• a atatt alleges the follow1.ng 2 
raaoono f or the general•a raaignation from the Council 
Wedneaday : 

1 . Giraud• a retuaal to I.Jnplernent tho council• a 
agreement to change arm;r chiefa; and to fulfill hi.• pro­
miae , made at the time of Oburchill• s visit, to remove 
Bergeret , Mendigal, Michalier, etc. 

~ •• During diaouaaion last Tuesday and Wed­
nesday on aMP7 refo~ and leadership , Giraud stated 
that he would not subordinate the arm;r to the Council , 
and that the. &.r::IJ' must remain under his coetland. De 
Gaulle on Thursday refused to discuss the matter with 
Giraud privately, nor was be present at tba storey 
session on Friday when the subject was discussed. All 
members, including ~onet , opposed Giraud and Georges , 
De Gaulle remains inflexible on tho subject ot t he 
removal of the Amy and Navy Chiefs , Nogues still 
functions in Morocco , avon though his successor has bean 
nominated. 

Th~ above report ia contirmod substantially 
by Monnet himself . our intormnn to regard Giraud as 
stubborn and. weak about tho removal of high pereonnel, 
while they say tb.at Do Gaulle ia unquestionably difficult 
and impatient , He feels be O&Mot work 'O'ith such por­
OOMel without COl:lpromloing hie aupport in ?ranee. 
Actually each general wanta to aecure control for b1maelf ; 
both are resisting civilian control of the coe21ttee . 

In the light of tha allegations in paragraphs 
one and two above , tha following facta are i=portant, 
according to into~anta in Algiera: 

1. Both Catroux and Churchill asserted that 
it is De Gaulle alone who now blocke French unity through 
hie insietence on hie personal control or all the French 
armed forces . Giraud aocapta the collective au thority 
ot the central committee . 

2 , If De oaulle poraiete be will split b.ia 
own camp, losing catrowt and perhaps l4ass1gl1. Catroux 
baa said French unity b.u autrar8d \o= tlOOugh fron 
De Gaulle's intransigeance, ICL SSITIED 

87 Au tho" I t7 or _ ___ _ 
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3 . The Theatre command must include not a 
private army, but a ?ronch army. The Allied war effort 
1o suffering fr0111 De Gaulle's insistence on control of 
the Cocmi ttee a.nd from his defiance of allied agreements . 

According to the report of a member of the 
Catroux miaaion , De Gaulle haa not withdrawn his resi gna­
tion thougb the Council proceed• as though it had never 
been proterred. The Council Meeting on .rune 11, minua 
George& and Giraud, displayed an attitude of conci l iation 
toward De Gaulle. 

(OSS Offici al Dispatches, Algi ers) 

Regraded Unclassified
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Air Rdd. O&maso at BordeaUX! German llet'endve Movu in Prance 

The OSS reproaontati~• at Madrid. aenda tho 
following report , rated. 8• 2: 

1 . The lla:r la t rdd. on Bordeaux blew up a lock 
containing tour aubmarlnea . There waa considerable d.amege 
to inetallationa 1n tho Yioini ty , and s everal wi tneeeea 
report that oYer a thousand Ge rmano and Italiano wore 
~illod . Doep1te large caeualtioe among themselves, tho 
French were pleased with tho reeulte . 

2 . An attache or tho Gorman embaeey eoorotly 
approached a eurgeon, tormorl:r attached to the Blue / 
Di via1on, with a request tor help in the selection or 
dootore trained in chemical warfare. These were to be 
sent to Rueeia during JUne. 

3 . The OSS repre eentative in Bern hae been 
reliably informed that except tor some move~nt from t he 
Pyreneea area northward , t hence east and west, it ia 
difficult to obtain en:r clear picture ot German covemente 
in Prance . Defenses in Brittan:r and along tho channel 
coaet are being streng thened . 

(OSS Official Dispatehee, Madri d and Bern) 
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Frenoh Polio: Toward TUniaian Arabs 

OSS hao received reporto !rom ott1c1al aouroea 
critioal ot French polic7 with regcrd to the Arab 
population in TUnisia, Theae oourcea believe that the 
Frenoh returned to TUniaia as oonqueroro , rather than 
ao returning representatives or the country. Tho Araba 
are holding t ho Allioo ropons1ble tor a reign ot terror 
with torced labor, torture , and arbi trary arrea to . The 
result baa been to weld the TUnioian natives into a 
firm union against tho French. 

(OSS Ottlcial Diapatch, Washington) 
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Rumaniar A Suggested PW Policy 

Tho strongly pro-allied sentiment of the 
majority of Rumanian• baa been kept in check by the 
present government•• pretest that an allied victory 
means partition ot Rumania. On e well placed observer 
believes it vital to the Allied cause in Rumania that 
we make a declaration to Rumania c~arable to t hose 
already made to Italy. Tbe line should be that if 
Rumania chan•• her present policy, she can hope for 
more generous treatment at the peace oonterence. It 
we could suggest that London, Washington, and Moscow 
had agreed on their int entions toward Rumania, and 
favored a re-examination of the Transylvanian questi on, 
a great contribution would be made towards a prompt 
transformation of Rumania•a present policy. 

(OSS Official Di spatch, Bern) 
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Tangier: Panic A=ong Italian Population 

According to intormation !'rom a creditable 
agent, the Italian colony ie practically in a panic 
over the eaay allied victories in the islands . The 
fall of Pantelleria had teritic reperouaaions, and it is 
generally believed that Sioily•s turn is next. The 

people both here and in Italy ara aick ot the war. 
It ia continued only by those whose heads will tall 
with allied vic tory. S1noe the masses teal they have 
nothing to lose , even the anti- communist propaganda is 
inet!'ect1ve . 

(OSS O!'tieial Dispatch, Tangier) 
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- • OFFICE OF STRATEGIC SERVICES 
WASHINGTON, 0. C. 

JUne 11 , 1943 

TO: Col . Cheater Hammond, White House Map Room 
PROMt Col. J . R. Forgan 

SUBJEOTt Reporte Received in Office of Strateg1o Servi ces, No . 33 

Submitt ed herewith are some additional i t ema received rrom our secret sour ces abroad. 

Unleas otherwise indicated, t be items ot i nformation submitted herewith are reports just' as received from agents and have not been evaluated as to degree or reliability other than as stated. 

~if~. o.s.c. 
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Boavz Axia Attack in Yugosl avia 

Th6 OSS representative in Cairo transoi to tho 
following i nt'oraation, all ot' which c&mo t'roa good 
aourc•s: 

1. Gorman and Italian troopo opened attacks 
on the Partilano in Eastern Boan!a an.d Montenegro on 
llay 23-2•. Thia 1o tbla !'!rot tilDe that Oennana have 
enter•d Wontenegro . The German Air Poroe 1a cooperating. 
Thia report ia confirmed t'rom other oourceo which predic t 
an attack alec in Croatia, Thuo t'ar the Partisans hove 
aucceoat'ully held. 

2 . Enemy atr ongth conoiata ot 9 Italian and 6 
Oorttan divio!one in croatia; 3 Italian and 8 Go rman divi­
a iona in Boania and llontenegro . Total! 200 ,000 troopa, 
aided by tho Pavalich army ot 35,000 Uataoh1 , and 15,000 

:lodicb Cbatn!l<o equipped and led by tbo Ax!a . 

(OSS Ot't'ic1al Diopatcb, Cairo) 
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Croatia: Ge~ and Italian rivalry 

l t io reported tr~~ reliaole eources that the 
oarmana have made advanoee to General Kwatornik, former 
Croati.a War K1n1atar , in order to uao htm against 
Pavelioh in caae the latter deo1dea to follow Italy out 
or the war . 

(OSS Official Dispatch, Bern) 
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OeiMIIanyt Military Meaaur•• 

Prom Bern come the following itema ot intelli­
gence originating with a reliable aouroe: 

1 . The Germano have abandoned the project ot 
building a submarine base near Toulon, but are pushing 
similar construction at La Aapretta in Corsica and La 
Ciotat near Marseille, 

2, Before the end of the TUnisian campaign 
about 9,600 Axis troop• lett TUnisia, near ly all or whom 
were Germans, The m&dority reached Pant elleria, and their 
arrival baa tightened the food situation there; the 
Italians hope to evacuate these African forces to Italy. 

3, Allied bombing of German industry has 
reduced production by 15-20 percent*• At present Germany 
is able to produce about 25 submarines and 2 , 000 aircraft 
of all typea a 111ontb. Tho major part ot the Krupp works 
i s being transferred to Breslau rather than rebuilt at 
Essen. The German Army is preparing for the use, as a 
last resort, ot a new brown vesicant gas . Large quantities 
of this gas are being sent to the Eas t ern Front . 

(Stat e Dept. Cable , Bern) 

*OSS analysts regard this estimate as be i ng much too high. 
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Union ot De Oaulle and Giraud 

The War Co.;;r.~ittee, to which in flrlt 1netancee 
diaput e1 &r1Ang within t he French Executive Committee 
are to be referred will compriae De Gaulle, Giraud, 
waa1igli , Phillip, Xonnet , and poaeibly Georgea . 

Until the arrival ot Sonnet, Perrier will serve 
aa Secretary ot Intoraat1on. At present there 11 a 
oontroveray over the IUnletry of war , There are many 
demanda tor a civilian D1n1ater , but Macmillan il reported 
to believe that the job ahould go to De Oaulle, 

(OSS Oft1oiol Dispatch, Algiers) 
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Tho Union of Oiraud and DO Gaulle 

Ao llonnot explains it, tho difficulty in forming 
tho now ?ronoh Commi ttee is to find a forcula pornitting 
two ehiota to control affairs successively, In case or 
dispute, rororanee will be had tirat to tho Y/ar Co=ittao , 
then to tho full oom=ittee, and finally to a eo~tteo or 
60 membora which ia yet to be formed . 

In apite or minor frictions and factions , 
Xonnot ia opt1m1atie about ultimate fusion. De Oaullo 
bas not roquoated Oiraud to renounce tho mili tary 
command, and thoro is no question of tho continued oxiatonco 
ot two nrm.lee. 

Because Oiraud• s faction lacks vigorous and 
uncompromiaod personalities , tho oaullists will inevitably 
dominate tho unlon, u the appointment of tho new 
e~iaaionere already demonstratea . 

(OSS Official Disp atches, Algiers) 
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French Morocco: Reaction to Nogues 1 Resignation 

It 1o rel1abl:y reported tbat the 1/ogues 
roa1gnat1on will reault in a more liberal regime in 
Korooco . The De oaulle•Giraud accord has produced 
a revival or democratic ideals, and t he organization 
ot a Spani ah Republi can Group or 10, 000 oembers is 
under way , A French republican political party hee 
aloo started. Flare-ups are anticipated in Algiers 
and Casablanca. 

(OSS Official Dispatch, rated B-2 , Casabl anca) 
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Germapr1 Production; Air Raid Damage 

The following informat ion, tranamitted by the 
OSS representative at Bern , comes from a reliable ~ource . 
Statistics are for the ond of May, 

1 . Gorman airplane production, all type, is 
estimated at 2700 per month*• Coal production in the 
Ruhr dropped from 400,000 to 360 ,000 tone following the 
recent bombings , but returned to the higher f i gure 
quickly. There has been no substantial reduc tion in 
tho production of synthetic gasoline . 

2 . Although suff ering greatly from tho loss of 
houses , and tho cutting of f of electricity and water, 
Gorman laborers conduct themselves in a discliplinod 
manner, and resume work quickly afte r the raids . 

3. \Vh11o there is a continui decline in per 
capi t a production , t here is no decline as yet in t otal 
production, The peak, however, has boon reached, 

4. Af t er the destruction of tho !.loohne dam, 
t he water supply in largo cities and regulation of the 
Ruhr River wore seriously affected, but damage to pov:er 
production was alight, 

5. Thanks t o bad weather, t he May 25th r aid on 
Dusseldorf did no t cause serious indu strial dam.age, 
Dortmund , however, suffered severely in the May 23rd 
r aid . Tho destruction between Esson and Al tessen, t he 
informant states , was tho worst he had ever seen. 

(OSS Official Dispatcll, rated B-2, Bern) 

~This figure is thought by oss anal yst s to be very high , 
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Italyr Popular Opinion 

The following report oomea from a source 
believed to be reliabler 

/ 

At the moment Italian opinion ia divided. The 
older generation or pre·P~ooiat Italiano wants an tmmediate 
compromise peace . Tbe younger Paaoiet generation remain• 
in an irreoponoible mood, though the Pope ia attempting 
to make people realize the eeriouone•• or the aituation. 
Hie Holineaa 1a convinced that 1t Ito.ly does not 11ake a 
aeparate peace soon, ahe will be obliged to submit to 
very unfavorable terms. 

There are reports that quantities or supplies 
rrom bombed cities such as Genoo. are being shipped to 
Rome in the bel1et' that Rome will not be bombed. That 

1/,
elty 1a over-run with Faacht_!&y_or1ty., creating a 
situo.tion Which our propaganda might wall exploit. 

(OSS Ot'tioial Dispatch, Bern) 
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O FF ICE OF STRATEGIC SER VICES 

WASHINGTON, D. C. 

JUne 4, 1943 

~01 Col. Cheater Hammond, White Houoe Map Room 

PROKI John Kagl-uder, Brig. Gen. 

SOBJBCT1 Reports ReceiYed in Ottice ot Strategic 
Slrvicea, No. 32. 

Submitted herewith are aome additional 
items received trom our aecret aouroes abroad. 

Onleaa otherwise indicated, the i t ema ot 
1ntormation aubmitted herewith are reports juat aa 
received trom agento and have not been evaluated 
aa to degree ot reliabilit1 other than aa stated. 

!~der, Brig, den, 
Deput1 Director, OSS -- Intelligence Service 

Enclosure a 
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T!.!l!!hrr Internment at Allied S:I1!!Path1zero" 

The OSS representative in Tangier report• 
that between 500 and 1000 pro- Allied Jews and Moors ot 
mllitar7 ago have been rounded up b7 Spanish author1tioo 
and oont to a concentration camp. Tho move began as a 
oocur1t7 meaouro against Allied o:ympathi .. ro. and 
developed into a brutal Nati program, The arrests 
have boon made b7 plain-clothoo oper ative • under the 
direction or t ho Spanish mllit&r7 commander in Tangier, 
Uriarte, a lieutenant or ooneral orgaz, Some ot the 
operatives are paid b7 the Natis . Tho local chief of 
police dioclaimo all knowledge and responsibility, 
Tho orricial Spanish statement on tho roundup declares 
t hat the 1nterneea are only volunteers for the Corpa 
.Frane d•A.t·rique, which the OSS r epresentative denlea . 

The consequence ot Uriarte's move has been 
to eliminate practically all Allied agents and 
S:I1!!P at hizers or mlt t ar y age and to d iminish greatly 
American prestigs . 

(OSS orric1al Dispatch, Tangier) 

~see later Dispateh. 
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Tangier: Spanish Internment of Allied Sympathiaers 

The OSS representat ive in Tangier r eports t hat 
General Uriarte has advised the Jewish Council that 
beginning on June S all persona arrested for political 
reasona in the last week woul d be released in gr oups of 
25. Apparently a state of al ert exi sted in Spanish 
Morocco on May 31 owing to the movement of Ameri can 
material in the French zone which gave the impression 
that American invasion of the Spanish zone was irnmlnent . 
I n a speech on June 2 General Or gaz described the 
situation in Spanish Morocco aa one of "energetic 
sereni ty" and asserted that Spanish Morocco woul d 
preser ve strict neut rali t y. 

(OSS Official Dispatch, Tangier) 
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Pr&nOII De Gaulle lllld Giraud 

The 088 ottloa 1n Alghra baa tranelllitted the 
tollowin& report• OD the progrea1 ot Prenoh unity 
•cot1at10IUI 1n llortb Atrloa. The catroux llliulon statu 
that hyroutoc lntol'lllld t:Aem aome time ago he would 
tender bla real.sA&t1on and otter to rejoin the French 
Jzw7 u a o.ptaln, rather than conetitute an obstacle 
to un1t7 between the two factions; be hoped, in return 
tor this geatura, to receive a suitable post in another 
~a. Accordtnsly, he tendered bla resignation aa gover­
nor general of Algeria to De Gaulle, and the latter• a 
outright accaptance angered Peyrouton so that he than 
CCIIIIIIWlicated a llliBSage or resignatio.n to Giraud, 

Giraud• a appointlllent of Vice Admiral !.!Uaelier 
aa deputy military commander-in-chief , charged with the 
maintenance of security 1n the vicinity of Algiers, 
insulted the De Gaulliata, since uuselier was instructed 
to prepare an 1nterDID8nt a ... p at Colomb Bechar, to forbll 
the entry of Leclerc ' s men into Algiers, and to keep close 
watch over De Gaull1ats (including the missions). 
Great tension exists in Algiers , where De Gaulliat officers 
bave considered the possibility or taking extreme measures 
but are dissuaded by their 8111111 numbers , Mendigal is 
reported to have proposed an anti-De Gaulle putsch until 
he wu discouraged by French officers who stressed the 
unfavorable attitude or the Allied High Command to such 
a move and the predominantly De Gaullist sentiment of 
the local population. 

De Gaulle visited Eisenhower on JUne 2 to 
i nquire what aupport he might expect . Leon J.larchal 
atatea that Kaclll1llan and MurPhy indicated their approval 
ot De Gaulle's demands tor the removal at Kendigal, 
Nogues , and othera. Noguea had returned to lolorocco 
betora Ill Gaulle' a arrival 1n Algiers and 1a said to 
have aent a meaaage to Giraud ~~ that security 
1n French Morocco dapenda on hL'~' ~ept there, 

On the night or JUne 2 catroux broke with De 
Gaulle attar accuaing him or having blocked ettorta 
to aecura unity; catroux aaid that henceforth he would 
be independent of the Fighting French party, Giraud had 
not bean 1ntor.ad or tbla occurrence on Thursday morning, 
Catroux wlahlng not to aggravate the situation and 
wieblng to aaalat aa tar aa poea1bla in the attainment 
ot c~rom1aaa by accompanying De Gaulle to the executive 
council• 1 meatinga. DICLAI&IFIED 
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Giraud's appointment of Oeneral Oeorges to the 
council baa d1apleaaed the Fighting French o1nco he 
outrank• De Gaulle, baa eupported the ~orth African 
off1c1ale opposed br De Gaul le, and 1a aleo to aervs 
at Churchill• a request ao chief of the Frenob mil1tarr 
~saion 1n London. 

(OSS Official D1epatehea, Algiers) 
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union ot South Atrica: Raoant EY&nta 

the OSS rapreaantative 1n Capetown aenda the 
tollcnrina 1ntoraation obta.inad troa a ••17 reliable 
aourc•: 

1. The recant goodwill via1t ot the governor 
ot Angola apparently 1nvolna no obane• 1n the union• 1 
policy ot leaving the Portugueaa ooloniea alone unleao 
the G•~• tirat invade the Iberian peninsula, The 
Union r amaino on good terma with the Portuguese . 

2. The great iaoua in the general election 
to be held JUly 7 is the war . All indications tavor 
t he return ot Smuta• united Party with a aubatantial 
majority. 

:S. In order to intluenca the electiona, 
military dioplaya, aimilar to the Br1t1ah tato~will 
take plane in eve17 south Atrican c1tr on J\Ule 26. 
Ceneral ~ontgome17 is expected to take the salute in 
Jobanneaburg . 

(OSS Ott1oial Dispatch , ce.potown) 
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Italzr Psychological Warfare Suggestions 

Allied Headquarters 1n North Africa haa 
1ubm1tted some recommen4atiODI tor Allied propaganda, 
1n the light or result• ob~' 1n questioning Italian 
pri1oner1 or war captured 1n TUnilia. Faaoist ministers , 
members of the ro7al family, and senior officer• do 
not viait the front, a neglect of which Italian combat 
troops complain. On JUne 7 the Italian Government is 
going to start a drive tor the purchase of war securities; 
the report suggests that this is a favorable occasion 
tor exposing the shaky financial condition of Italy, 
with particular emphasis on factual data . 

Interrogation or German prisoners has suggested 
the .following line as being useful for propaganda 
directed at tho German Arm7 : soldiers, wishing to 
return home, are kept in the war because their officers 
oppose peace , war being the officers• profession. 

(OSS Official Dispatch, Algiers) 
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Allie4 Hea4Quartara in North Africa reports 
that ne Gaulle 4eaired the resignation or Boisaon, 
P•Jrouton, Noguea , Men4igal , Michelier , and Pri oux bator• !ormation or the provisional Prench government 
1n ~era, Oirau4 an4 Georges ravore4 •~e change• 
among the colonial a4mln1atrators, but oppose4 so earlJ 
an4 wholaaal• a 41Kaiaaal or otticiala. catroux an4 
Monnat , while concurring in the view that moat it not 
al~ ot thoaa on the De Gaulle proacr1ption list should 
go , w1aha4 to wait tor !ormation ot the axeoutive 
com.ittaa, The report anticipate• a period perhapa 
aa long •• two weeki tor consummation or Prench unitJ , 
probablJ on the baa1e or c~roalae, but aeea at praaent 
no a ign or bre&k4own. 

(OSS Ott1c1al Diapatch, Algiers) 
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T!m1dar Pol.1tloal Ooc41tlou 

~o OSS ottioo in Aleiara tran&alta tho tollow­
ina 1ntormation ca.lng troa roliablo aourcoar 

1. The Pro ncb aro d1atruattul or tho Brltieb, 
-.bo now avporwiao tho ada1Dlatrat1oc or Tunbia mel 
oxoroiao ailit&P)' ooctrol , but tho:r bawo oonticlonoo 1n 
tho ._.ri o&Da, whoa tbo:r clo not auapoot ot laatins 
doaigna on tba region. 

I , -n..ro 1a ebaont 1n f\m1a1a an:r atrong 
Italian ant1-taalliat loadorehipJ tho bu.ainoaa and pro­
taaolonal .. n, a aajorit:r Sio111ana, aro taaciata , 

&, Interrogation ot Ital i an priaonora ot war 
aoleot.d at rand- baa 41acloaod tbia trend ot opinion: 
tho l'O:ral bou.ao of II&YOJ1 Jlllaaol1n1, and praoent and 
paat taaciat ottici&la howe no political tuturo; tho 
Italiano doaira a now torm&llJ democratic gover~nt; 
tho aoldlara bla.o Badoglio tor poor organization 1n 
tho M'Jtrf o 

'· The Arab& 1n Tunisia bad anticipated tho 
COIIIiDS Of tho All101 U tho agenCJ of Arab il:IPrOV-nt 
in the colon:r; lnatead tbe:r are disappointed bJ British 

polio:r and b:r tho American attitude, which they teal 
una:rmpatbetic. The Arabs disapprove the deposition or 
tho ro~r Bo:r or Tunb , and are inclined to align 
tbamsalYea polltlcall:r with tba Italiano in ottar1ng 
paaaiwo reaiat.nce to tho .Uliao; on Ma:r 27 t ho Araba 
ontiral:r ignored an Alliad parade, The proaant Bo:r 
aaka to bo relieved and that tho dopoaad Bo:r be raatored, 
tho 1ncuabant ballavtna that onl:r bia dapoaad pradecaaaor 
can proparl:r rapraaant the true Arab intaraat, 

5, Puc1at IIIla 1n It&l:r baa auppreaaed 
int~at1on conoarnins~~~· living in axile. Tho 
latter are unknown 'l p .. aent Italian generation, 
and no loader or ~ a known who could aatabliah 
a liberal ragi.o. 

(OSS Ottici&l Diepatcbaa, Algiara) 
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Axil Strategy in Italy and tho Balkans 

. t 
The OSS representative at Algiers sends the 

following report tron a source considered fairly 
reliable: 

uusoolin1 has promised Hitl er to detend Italy 
vigorously tor the next tour months with minimUm aid 
from Germany in order to give Hitler the opportunity to 
destroy Ruse1a. 

This agreement also includes a Balkan campaign 
to and all resistance to the Axis . This has in fact 
begun. 

In the fall Hitler promises Luftwaffe support 
for the Italian Air Foree and will endeavor to send 
his beat units to Franco and Italy. 

(oss Official Dispatch, Algiers) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0. C. 

JUne 2, l94S 

T01 Col. Cheater Hammond, White Bouse Map Roo~ 

PRO III John Magruder, Brig. Oen. 

SUBHBCTI Reports Received in Office ot Strategic 
Servioea, No. 31. 

Sub~tted herewi t h are s ome additioQal 
itema re ceived trom our eeeret aourcea abroad. 

Unless otherwise indicated, the item& of 
information submitted herewith are reports just as 
received from agenta and have not been evaluated 
as to degree or reli~r than aa stated • 

. ~1'* / a~; g. Gen . 
Deputy Director, OSS -- Intelligence Service 

Enclosure a 
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Francea De Gaulle and Giraud 

The 088 office in London submits the following 
appraieal or the French political eituationt 

1. The Fighting French National Committee 
accepted Giraud•• moet recent otter to De Gaulle because 
ot (a) Bl'itllh and .Alllerican preaaure and preseure from 
within Prance favoring union, (b) conceeeiona by Giraud 
on the place ot meeting, removal ct Vichy adherents from 
ottice, and 1ubord1nation of military coJmDand to civil 
power, (c) the rlllllored threat ot llasa1gl1 and Oatroux t o 
join Giraud, (d) the realization that i t would be 
impoeaible to tran1fer an ettective Fighting French 
headquarter• to Brazzaville or lloacow in the event of 
repudiation by the Brit1ah. The Fightin~ French believe 
they can exert paramount influence in the new French 
proviaional government attar unity 1a effected, 

2, The Fighting French political philosophy 
baa not been 1tated in positive terms beyond the declara­
tion that a atrong new national state must be reb~t . 
The Fighting French view ie no t identified with conven­
tional French radicalism before the war and does not 
aupport the pre- war form of French democracy even under 
a popular- front t;rpe of government. At the same time 
they are anti- monarchial and anti- fascist , repudiating 
the suggestion that De Gaul le would be established as a 
French fuehrer. The Fighting French feel that the 
British and A;ericana are aqpporting a man of the paat 
in Giraud, attar the legitiala' taahion of lletternich 
and Oo.atlereagh. 

3, The Fighting French believe they have 
atrong aupport in metropolitan Prance , which t he oss 
ottice in London contirma , etating that the defeatism 
and collaboration ot 1940 have been replaced by a vigor­
oua patriotism looking to De Gaulle aa leader. 

(OSS Otticial Oiapatch, London) 
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Tangier: Paaoe Sentiment in the Italian Colony 

A report from the OSS representative in 
Tangier commenta on the apparent lack ot enthusiasm 
tor Faaciam among local Ital1ane, Both civ111ana 
and off1c1ala are ardently 1n favor ot peace. 

(OSS Ott1c1al D1apatch, Tangier) 
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Political Sentiment and Activity in Tunisia 

Tho May 21 parade in Tunio directed its 
enthusiasm on tho !'act o!' liberation rather than on 
personal! tiu, though the middle class wants a further 
purge o!' Vichy personnel , 

Juin, acting Reoidont General unti l the 
arrival or Mast (expected in mid- June), is reported 
to have congratulated the Tunisian Communist under­
ground on its resistance, but warned that the party 
was still illegal, 

There is almo·st universal French approval of 
tho removal o!' treacherous Arabs during the final 
stages o!' the campaign, 

A further series of liberal decrees issued 
by Giraud provides for : (l) aboliti on o!' the Vichy 
Labor Char ter; (2) abrogation o!' Vichy laws curtailing 
individual liberty; (5) abolition within throe months 
o!' the "groupements" for control of trade. Even so 
it is doubtful if Giraud's popularity is any great er. 

The reinstatement or Free h:asons and Jews is 
likely in spite of strong opposition, 

Despondency has been replaced by opti mism 
with respect to the Giraud-De Gaul le negotiations 
fol lowing reports from London, 

(OSS Official Dispatch, Algiers) 
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Pranoe 1 De Gaulle and Giraud 

The oss ortice ln Algiera baa transmitted the 
tollowina reportt 

1. In the final stage ot negotiations between 
the Catroux miuion and Giraud great tension ot relations 
pereiated and breakdown frequently appeared imminent. 
The reason tor friction lay in large-scale detection ot 
ottieero from Giraud •a forces to those ot General Leolero, 
which tbe Catroux miaaion admita actively to have en­
couraged. In reaponae, membero ot Giraud•• starr were 
al~d and angered. Even when agreement wu reached 
between the miaaion and Giraud, the latter reruaed the 
aervioee ot a bodyguard mede up ot Leolere•e men. 
Giraud then deollned to detail special troopa to ua=• 
de Gaulle•a aatety, indignantly atatins that order would 
be maintained in the regular manner. The 088 office 
report• that aecurity measures taken by Giraud tor De 
Gaulle'• protection are thorough, including the arrest 
ot &UipeOtl and poaaible aaaaaainlo Moat of the pollee 
charged with providing protection are De Gaulle supporters. 
De Gaulle will alao have about 100 orticera and men ot 
Leclere•• tor cea aa an lnconaplcuoua unottlcial bodyguard, 
although Giraud •• etatr baa attempted to frustrate this 
arrangement by forbidding the entrance of auoh "Liberty 
Men• into Algiers. 

2. The French prov1a1onal government will have 
De Gaulle and Giraud aa co-prealdenta ot the Government 
Council, llaaelgli aa Poreign 8eo.retary, Philip aa 
secretary ot the Interior, llonnet aa War Minieter, and 
Oatroux eo oommiaa1oner tor attaire ot the Prench Empire . 

(088 Official Diapatoh, Alg1ere) 
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Bulgariat Internal Situation 

j 

The OSS representative in Bern transmits the 
following information coming trom a reliable source: 

1, AI of May 19 ~re was no evidence of 
increased German forces 1n Bulgaria. 

2, There ia growing Army opposition to the 
policy of the Bulgarian Minister of Interior, who 1a 
corrupt and a tool ot the Na%ia, He is largely res­
ponsible tor pro-Nazi measures 1n Bulgaria, such as 
the recent removal of Jews from Soth., Largely owing 
to the Minister ' s policy, the administration of Thrnce 
and Macedonia is very bad, causing the population to 
regret the passing ot former Yugoslav and Greek rule . 

3, The OSS representative's source states 
that the circ~tanoea surrounding the murders of 
General Lukov and Colonel Pantev, Bulgarian chief of 
police, are still unknown; t he source believes t hat the 

victimahad no protection from Bulgarian authorit ies; 
he does not bel ieve that the assassins were Communists , 

•· King Soria is now out ot touch 
outeide world and is frequently misinformed. 
become pessimistic in assessing hia capacity 
effectively in the interests of his country. 

(OSS Official Diepatch, Bern) 
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Germann Present Relatione with Satellites and Neutrala 

The OSS repreaentative in Bern transmi t s the 
following report secured from sources believed to be 
reliable: 

l. On Kay l~ , Kuaaolin.i de.anded of Hitler 
the immediate diapateh or 40 squadrons or planes, so 
batteries or heavy and aircraft guns, and 5 divisions, 
On Kay lB , Hitler evasively agreed to send halr the 
planea and guns and three divisions, In ef fect the three 
diviaiona are those already in Italy and their strength 
is actually nearer three regiments than 3 divisions. 
They represent the balance of the reserves for the 
Tunisian campaign, 

2 , MUssolini considered this reply a breach 
of faith since Hitler had previously assured him that 
it would be possible to bold Tunis at least until 
autwnn. 

3. Nuseolini i s also angry at the German 
occupation of Croatia. The Itali an military attache 
at Berlin is to make arrangements for the immediate 
removal of these German troopa or else MUssol1n1 
threatens to meet "force with force . " The Duce thus 
far baa refused an invitation to Berchtesgaden extended 
tor Kay 23 becauae or the unpleasant atmosphere at the 
laat meeting • 

v 

4. Both Kusaolin1 and the Japanese have urged 
Hitler to make a separate peace with Russia. He baa \ 
declined to do ao, though he contemplates no large- acale 
otte naive in Russia , ---

B. Spain 

Pranco recently informed Hitler tbst Spain 
would defend herselr against aggression from any source. 
Negotiations for additional armament from Germany are 
still pending because Hitler cannot truat the Spaniards • 

c. Turkey 

President Inonu baa assured Von Papen that 
Turkey will not attack Germany, and Von Papen bel ieves 
that German troopa in Tbraca and Bulgaria can safely be 
reduced. 

Regraded Unclassified
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Hitler conaidera both Kallay and Horthy traltora. 
He ia thoroughly diaaatiatied with Hungary. 

E. Japan 

Reporta Daaoh1ng Gorman and Italian quarters 
indicate that tho Jape are devot i ng their ottorta to 
etteot1ng a Japanoao-Ch1noae-Ruaaian understanding. 

(OSS ortieial D1apatoh, Bern) 
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Garmanzt Deterioration or Morale, etc, 

The 055 repreaentative in Bern aecured the 
following intormation trom a source believed to be 
re l1ablet 

1. The badly- weakened morale ot the Germano 
would be dealt a terrific blow it Italy withdrew from 
the war. Geraana talk freely about the failure or the 
U-boat campaign since r e cent figureo have daehed their 
former high hopee , The cumulative effect or air raids 
ia described as devaetating, and the food situation is 
woraaning, The greateat reaul ta would ba aacured i t 
one city -- particularly Berlin, the adminiatrativa 
nerve center -- could be repeatedly bombed eever&l 
nights in succeasion, 

2, Submarine construction has firat priori ty , 
and Doenitz io veated with far -rea ching authority. 
Heavy aervice German veaael a, including the Tirp1tz, 
have been partially dismantled, and the guns used for 
coaatal fort i fications. 

~. Bitler•• immedia t e entourage consiata or 
Kei t el, Ze1tzler, Bormann, Lammera, Buhler, and Rimmler, 
Ooebbels has not had aooess to Hitler recently, Rommel, 
whereabouts uncertain, is in bad health. 

(058 Offici al Dispatch, Bern) 
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P'rance1 Giraud and De Gaulle 

The OSS repreeentative cablee the following 
report from a aource believed to be reliable! 

De Gaulle received almoet unan1mouo acclaim trom 
the orowde when he arrived i n Algiera on SUnday. 
W.mbera ot Giraud•a ota.tt and ~ ot h1a generalo ere 
raertul leat they loae their poai tione, and many or them 
ere declaring tor De Gaulle . General Georgee 1a rumored 
to tavor De Gaulle above Giraud, although he ia a 
Gi raud nominee to the Joint Committee. 

(OSS Official Diopatob, Algiers) 
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