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OFFICE OF STRATEGIC SERVICES 

WASHINOTON, D, C. 

H December 194:5 

'l'o: Col. L. Mathewson, White Bouse Map Room 

Prom: John llagruder, Brig. Gen. 

SUbject: Report• Received in Ottioe ot 
Stratagio Services, No. 90 

SUbmitted herewith are some additional items received 
trom our secret sources abroad. 

Unless otherwise indicated, the itame ot 1ntormation 
submitted herewith are reports just as received trom 
agents, and have not been evaluated aa to degree or 
rel1abilitJ other than aa atated. 

~~~~ John llagruder, Br g. Gen. 
DeputJ Director, OSS--Intelligence Service 
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• 
Garmany: Results ot the Berlin and Leipzig Ra1da. 

Since Berlin's bom~ardment, the protection 
accorded Goering and Goe~~ela baa ~een greatly rein­
forced. They do not travel in single autoa aa previ­
oualy, ~t are alwaya preceded and followed ~y armored 
cars tilled with SS men armed to the teeth. Koat re­
cently pu~liabed photographs which abow Goe~~ela among 
bom~ardment victims are either old or taked. Hitler 
bas never dared enter the ~ombed parte of Berlin. 
Goering, reportedly severel7 criticized ~ecauae or 
the shortage or night tightera, ia said to have re­
plied that tenaion in the Near East bad necessitated 
the transfer ot puroui t squadrons to the Aegean Sea 
area, ~t that the"f will be brought back aa aoon as 
the TUrkish aituation cleara up. 

The bombardment ot Leipzig, however, bas 
impres sed military circles as having even more serious 
military implications than that ot Berlin. The latter 
bad been expected ainoe last March, and various meas­
ures bad been taken against it, ~ut tho Leipzig region 
baa ao tar eacaped relatively unacatbed. Now they 
realize in Berlin that the Halle-Leipzig area, which 
ia one or the greatest industrial centers or the coun­
try, i a now within Allied bombing range. Since 1939 
hundrede or factories have ~een relocated in thie area, 
including the great additions to the Leuna worka . The 
Leipzig bombardment baa changed German plana with re­
gard to the evacuation or 1nduatry, 80 that it appears 
that the laat atrongbold chosen by Speer and the Kin­
iatrr or Production ia Bohemia. It appear a alao that 
certain aervices or the Speer Kiniatry will be trans­
tarred to Prague, although the head direction, includ­
ing Speer, will remain 1n Berlin. 

(OSS Ottioial Diepatch, via Radiophone , Bern, rated A- 2) 
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• • 
11\mgar:: Eatilllate ot ll'ungarian Intentione . 

unleae the Anglo - Americans invade the Balkans 
1n strength, the chances ot separating Hungary trom the 
Axle are not good, HUngarian otticials tear the Rua ­
aiana JaUoh 1110re than the Germane, and believe that Hun­
gary will sutter through Russia•a intent to compensate 
Rumania tor the probable loss ot Bessarabia and perhaps 
the Dobrudja. HUngarians believe lbat Ruaaia•s host11-
it:y toward their countr:y 1e even greater than the Sov­
iet• a enmit:y towards Rumania, and the:y ahara the gen­
eral impreaeion in Europe that the Ruaaians will be 
allowed prett:y 111.1Ch Ot a tree hand 1n Europe b:y the 
Anglo-S&xons. Therefore, since renee-sitting ie a 
highl:y developed Hungarian art, the:y will not line up 
with the Anglo-Americana unless the latter give them 
ase\U!&ncea regard.ing the Soviet - - or unless the:y pen­
etrate the Balkans 1n rorce. 

Although the Hungarians consider that the:y 
are in a desperate aituation, thoy hope that their ann;y 
will be in a tolerablo s tate when German:y collapoea. 
Moreover, even now, the;y will exhibit 1ndependanco of 
the Reich up to a point. However, they will no t , i t ' is 
believed, take such steps as might make a Nazi occupa­
tion a probabilit;y. 

(OSS Ott1oial D1apatoh, Bern, rated reliable) 
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Auatri&: Sta~e ot Political Retuaeea . 1D 
the Batiaation or Auatr1ana . 

The Auatr1an Commun1at Partr haa retuaed to 
part1o1pate in tbe formation in London or NoVJ • a and 
Pollak•a Austrian Repreaantative Committao. Auatr1an 
opinion or the popularit7 or certain prominent Auatri&n 
retugeea 1a meanwhile tranamitted br tbe OSS repreaent­
& t1 ve 1n Bern. !'ran& Novr 1a well known among the 
worlcera throughout Auatria and 1e extremelr well known 
1n Vienna. JUliua Deutaoh 1a alao a prominent figure 
and baa preatige, eapaoiall7 among worlcera. The prea­
tige ot Hugo Breitner &D4 or !'ritz Adler 1a good. Count 
Caarn1D, on the otber hand, 1a not personallr known in 
Auetria, although hie ta1l7 ia respected. Tho !I',Oat 
outatand1Dg national tigure and anti-Nazi atill 1n 
Auatr1a ia Karl Seitz, a Social Democrat. However, he 
1a 70 rears old. 

(OSS ott1c1al Diapatohea, London, rated B-3 ) 
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• 
Poland: Ruaaian- Organized Polish Partiaan Activity. 

A Swedish informant who has been working re­
cently on construction work 1n Eas tern Poland testif ies 
as to the great strengt h and daring of the partisans 
tbere. They are moatly Poles , he s ays , organized by 
Russian parachutist• who have an as t onishing ability 
to apeak Western European languages. He is sure that 
the German losses to tbe partisan• are very consider­
able. Informant's Poliab chauffeur was killed and he 
h1maelf waa beaten up some 100 kilometers east ot War­
saw, only escaping because be proved he was a Swede. 
On one occasion be arrived in a town that had just 
been completely looted by 400 partisans who marched i n 
formation, armed to the teeth. The partisans even so~e­
timea announce t heir raids on towns by putting up post­
era. This enables the German police to prepare for the 
raid, but the partis ans are nevertheless so strong that 
the German police are u sually wiped out. He says t hat 
the partisans • hatred for the Germans is fann t ical, and 
is expressed in unbelievable brutality. 

(OSS Official Dispatch, via Radiophone, Bern) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

2l Dec elllber 19~:5 

TO: Col. L, llatheweon, White House llap Room 

PROII: Jobn llagruder, Brig. Qan, 

SUBJECT: Reporta Received 1n Ottioe ot 
Strategic Services, No. 89 

Submitted herewith are some additional itema received 
rl'om our secret aouroes abroad. 

unleaa otberw1se'1nd1oated, the itema or information 
aubm1tted herewith are reports just u received from 
.genta, and have not been evaluated as to degree ot 
reliability other than aa atated. 

EnoloiiUJ.'ea 

~~~-···<<--? 
OiJnii;gruder, Bl'ig. Qen, 

Deputy Director, OSS- -Intelligence Service 

DSCLASSiriiD 
By Autbor Hy or _ _ __ _ 

c. h 0 0668 7 
_ ,.. ... In~- APR 3 1975 
By_...,Stf~-

Regraded Unclassified



I> f ) 

GN-•2 1 llhooll.meouo In1'ol'lll.tion. 

Booidoa tho long liat or world-known buil4-
1ngo doatro:yld in ·Borl1n b7 air-raids, thore haa aloo 
been great damage done in the workers• diatricta, where 
entir e quarters have been deetro:yed. The number or 
killed in tho various Berlin raida ia estimated at 
Z5, 000, and the number ot homeleea 1e man:y hundred 
thouaanda. The reaotion ot the population ia ditti-
oult to daaoribe; the people are ao bua:y trying to take 
oaro ot themselves that th17 have not had time to draw 
111117 conoluoiona . The in.tormant believes that the Nasi 
propaganda about "Bri Uah ai.r pirates• and "English can­
nibala" haa had very little etteet. In raot, people have 
ev~ been heard to s a:r that it would have been better not 
to have started the war. 

Reports from Auatria indicate that there are 
atill a great man:y people outside Vienna who have never 
heard about the Moacow Declaration concerning Austrian 
independence. 

Gel"llllll:y 1a aa1d to be experiencing a very aer­
ioua shortage of textiles. Ruge, bedeovers, ate . , are 
being requisitioned tor winter equipment tor the army. 

There are reports about a recent and very aub­
stantial improvement 1n the treatment, housing conditions , 
food and -hospitalization ot Russians, both workers and 
priaonera ot war , 1n the Reich. 

(OSS Official Diapatch, via Radiophone, Bern, rated A- 2) 
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•· ' -Prance: Co~ht Party Propaganda maku Swupl.!!g 
and Perwali Ye Prom1ua. 

According to a good .ource, the French Communist Party il now 
epread1.ng the following propaganda in Franoea 

1. Rueda del1ru a close alliance with Prance -- and 
with a atrona France, becauae Ruada naYer wants an alliance 
with the weak. Sbe desires th1a alliance wi th a new Prance 
Whicb baa treed i teelt trom the regim.e which caused ita down­
tall. Consequently, the Communist Party considers aa advera&r­
iea all ot the tollowina: the Soci&l1ata, the Radical Social­
iate, tbe Free Maeone, the Jews in eo tar ae they were a cor­
rupting intluence, the trueta and the capitalieta, the royalieta, 
and all German agente and German tool a. on the other hand, the 
Catholics, Proteatanta, and even the people ot the Right and 
Center, are welcome to the Colllll!Wliat ranka. Tho Communht re­
gime will tix mexl=•m aa well •• minimum salaries, will insure 
eoci&l security, and will atriYe to raiee the etandard ot living. 

2. co-erce and industry will be tree, in eo tar •• th1a 
dou not endanaer the authority or the atate or the general in­
terest . Prices will be maintained at an equitable loYal. The 
middle claaaea, the lm&ll bourgeoieie will be protected aa they 
were neYer protected in the capitalist regime. The atate•a fi ­
nancial obligation• will be guaranteed, ae well as bank aocounte, 
and they will not be in the banda ot such brigands as ouetric or 
Staviaky or their ilk. The Colllll!Wliat state will be clean, boneat, 
Yirtuoua and etrong • 'f* 3. The people•• representat1vu will be the elite, and 

t aed1.ooritiee. Tboae eligible to be elected aa the people•• 
apreeentativee =uet h&Ye a clean record. 

4. The army will be honeet and loved by the nation, with 
the most 1110dern ar.e aDd equipment. It will be a popular, dem­

O ~o~~:~ic and republican army, with diacipline removed trom poli-

5. With a etrona state and a etrong army, the French na-
-~ ion will tind ita greatnees and ite power. It will be respected 
.., nd 1 to triendehip eougbt aa wae never the oase ot the France ot 

adical Fre•aeo1117 and tbe Popular Front. 
" ~ 6. A atrong France will become the ally or (and poaaibli 
later JU7 be united with) a atrona Rual1a and together they w ll 
r .. llae by their relpeotive and oo~l .. entary geniuaea the united 
Europe which 1a ao au~ deaired. 'l'h11 can only be brought about 
by a people which bae r .. cbed a coneciouaneu ot ita deat~. 

(OSS ottioial Diepatch, Yia Radiophone, Bern, rated A-2) 
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I r &nl The Shah 1a Reported Ortended. 

Beoauae the Shah did not reoeive a return 
v1a1t a.tter b1a oall upon the Pruident at Teheran, 
1t ia reported that the ll'aniana ~ not cooperate 
with .&lael:'ioan advhera 1n Iran. lloreo"fel:', ainoe the 
Shah'• "fiait with the Pruident wu nCit at long aa 
that rl th Stalin, the obaener reporte tbat the pree­
tige ot America baa been lowered to the level ot the 
Britiab. The presti ge or Ruaaia baa increased. The 
Iranian autboritiea have given no publicity to tho 
1no1d.,t. (flss analys ts tend t>o regard thi s report, 
it true, aa an axample or the oharaoteriatio hyper­
aena1t1vity ot Iraniana in their rel ationa with tor­
eigners . EdJ 

(OSS ottio1al Dlapatoh, cairo, rated A-2) 
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859~1i7 
I rag: Refol"!D 14euures. 

Since the cloao ot the national electiona 
eight weeks ago, all profiteering convictions have 
been upheld b1 the Court or Appeals, the now economic 
advisor is being aevore with the largo stores, while 
the necessarr rationing mach1nerr is baing oatabliabod. 
All thia gives the Iraqi people oomo faint hope that 
the government ma1 this time have been serious in its 
promiaea of widespread reform, 

There were 980 eaaoa or smallpox along tho 
Turkish-Iraqi border aa of December 18, and tho epi­
demic 1o not under control, 

(OSS Official D1apatcb, Baghdad, rated A-2) 

D~CLASsrFrtD 

Bt Autbo:o tty o~-----

Ctl9 00668 7 
81__.s&__0 ,. APR 3 1975 

Regraded Unclassified



• • 
YUspalavia: Britiah documented Evidence against Mihailovich, 

The Britiah have tully documented evidence againat Miha1lov1ch, 
which aeeme to be circumatantial and concluaive, and ia described 
1n brier aa tollowa: 

1. Tbe torcaa of Mihailovich have made no decla1ve movea 
again at the German a tor a year and a half. 

2. Lese than one or the fourteen Nazi diviaions assigned 
to YUgoelav1a ie in Serbia. 

3 , Mibailovlch and hie chief commanders, being reaction­
ary Serb nationalists, are considered by moat or the Serbe them­
eelvee to stand tor a prolongation of the corrupt, pro-Fascist 
tactiona which intlicted contueion and military calamity on YU­
goalavia. In addition they are detested and feared by the Slo­
venes, Croats, and Uoal ems or YUgoslavia, and are profoundly 
distrusted by the anti-Nazi Albanians, Bulgars, and Greeks . 

4. For eighteen months Cbot nlk units have been working ac­
tively w1 th the Germans and Italians in combatting the Partie ens, 
and Mihailovich has an understanding with both the Nazis and 
Nedlch. 

5 . With quantities or Chetnlks abandoning him in favor of 
the Partisans, IUhailovi ch bas sen t out instructions in writing, 
threatening the death sentence to any Chetnlks who will not 
fight the Partisans . 

6. Hav ing originated in Serbia, the Partisan ~!ovement now 
has about 30,000 members active in Serbia and Macedonia . Ap­

~ proximately 45 percent of the Partisan total of 220,000 aro 
,_ i erba and a largo proportion of t he leaders are Serbs. 

~J,; 7. Th.ere is absolutely no nationalist t ension within the 
<D k ranks or the Partisans and most Serbs are becoming more and more 
<D 1':: convinced that only through the Partisan movement can a new Y\.1-
0 <:t etoalavia, rounded on cooperation among Slovenes, Croats, and 

'o' Q 
Serbs, be established. 

., .., 1 a. In contrast to the llihailovlch forces, which are iner-
~ : ficient and divided by internecine strife, the Partisans in Ser-

~ ::! ineat troops . 
~ ~ t)~ ria are diaciplined and well organized and are some or Tito•a 

< = "' < 
~ .., ~ 9. Additional British supplies to Mihailovich would simply 
"' "' '"Do ueed to f ight the Partieans 1n company with Nedich and other 

ene1117 troops, 

The British believe that an increasing number or Chetnlka will 
henceforth deaert to the Partiaane , and Britain• e policy will be 
to try to perauade the Partiaans to accept all who agree to figJt 
the enem;y. Thia, the Britiah reel, would briDg the civil war to 
an end, at which time the Allied war effort and YUgoelav reaiat­
aaAe could be effectively coordinated. 

(OSS Official diapatoh, cairo) 

Regraded Unclassified



• • 
Germanz: Report or Tehran Conrerenoe "Failure•. 

A confidential report ia circulating among 
German Government circlea designed to persuade theee 
circles that the Tehran COnference waa a fa.ilure. Ac­
cording to the report, Rooaevelt and Stalin differed 
eharplz upon Roosevelt• a diaooverlng that Russia and 
Japan bad concluded secret agree~ents, poaaiblz having 
to do with tha mutual aupplz or war materials . There 
• •• no agreement on concrete matters, the report con­tinues to allege, as is shown by the •raot" that ths 
Tehran O.olaration waa a co!lection or genera11tiea, 
while the lloacow Declaration had indicated cer tain 
pointe or agree1:1ent. In etrect, Tehran stands for a 
worsening ot relations between the \'leetern Allies and the USSR, according to the report. 

(OSS Official Diapatch, via Radiophone, Bern, rated A-2 ) 
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Germanz: Sli~t Stiffening or Morale. 

Thera haa been a al18)lt otittening 1n German 
.arale over the past .antb or aoi dua to aucceaatul 
German holdi ng operations 1n Ita y and the tact that 
there baa been no grieYoua catutrophe on the Eastern 
Front during thla period. Though tbe bombings have 
been serioua , the Berlin population appears to have be­
haved well. Tbere ma.z even ba a momentarz rise in mor­
ale attar bombings, through aheer gratitude at baing 
aaved. It will be a c1rearz Chrietmae for tbe Germane, 
but there il no aign zet that morale will crack until 
there 11 a aariou1 militarz catastrophe. Gestapo ter­
ror oont1nuee. 

( OSS Off icial Diapatcb, via Radiophone, Bern, rated A-2 ) 
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Germany: Fo~eignera in ss Formations. 

Reliable reports from Ge~many tell of increas­
ing numbers or non-German SS formations garrisoned in the 
Reich, The SS baa buil t up ~encb, Dutch, Den1ab, NoMre­
gian and LatYian rorcationa, which hold key positions in 
many parte of Germany. The Nuh seem to f eel that in 
case o f trouble these foreign mercenarie s can better be 
counted upon t o fire on the German population. These 
f oreign nationality SS formations include adventurers, 
gangsters and t ho riff-raff or the occupied countries. 

(OSS Off1o1al Dispatch, via Radiophone, Barn, rated A-2) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. --T 
17 December 194:5 

TO: Col. L. Mathewson, White House Map Room 

FROM: John Magruder, Brig. Gen. 

SUBJECTt Reports Received 1n orrice or Strategic 
Serrtcea, Ho. 88 

Submitted herewith are some additional itelu 
received £rom our secret aourcea abroad. 

Unless otherwise indicated, the items or 
inrormation submitted herewith are reports Just as 
received rro10 agents, and bave not been evaluated •• '-...._ 
to degree or reliability other than •• stated. 

Your attention is especially called to tho 
report from Bern on current French opinion. 

q~. ~ -r•c ./c../ 
OhDMagrudar, Brig. Gee . 

Deputy Director, OSS - - Intelligence Service 
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• 
Yucoslav Developcenta; t:1hdlov1ch- 1lazi Pact? 

l:1hn1lov1.cb i o believed to hn vc sic nod a non­
ag.~;rossion pac t w1 th the Wehrl!lacht recently . ThouS}l 
Miheilovich is not pro- Oerrn.on, says this source , ho 
TTOuld join with the devil ln order to vnnquish the 
Croats . Pavelich, on tho other hand , has been nl­
most liquidated by the Ge~ans, es a consequence of 
his troops• consistently s oint over to ~he Partisans . 
Hitl er hno refUsed to have C~oat forces brought beck 
from abroad and has turned dovm a request for arms 
from Povelich•s 14iniater of 1/Ar. (B- 2 ) 

JJachek ' s position wi t h the peop le , according 
to the source , is still atroncer t hen Tito ' s . !lego­
t1at1ons are proeaoding batr;een tho Partisans end 
Maehek , who , if he manage• to stay ali•,c , may p ossibly 
become the more important personality , since he bettor 
represents the Croat peopl e . In order that he may 
be watched more closely, the Gestapo is contemplat ­
ing removing ~nchck to zagreb . (B- 0) 

(OSS Official Dispatch, Bern . ) 

/Other evidence has sug~ested that Machek' s Croat 
~easant Party has dimin1shed· in numbers , many of 
these joi ning Partisan ranks, so this statement should 
be received with caution. Ed~7 

DECLASSIPTED 
By Au .. t.o :;o t•' or ----

CI!/.__.Q"--"-0 .J.!.6 .J.!.6..o.B~1 
By u> '" APR 3 1975 

, 

Regraded Unclassified



-
Prance; A Swamar: ot Prencb Opinion 

Several reprooentative peraono living 1n variouo citioo 
in Franco, moot ot thea eloae to Catholic ecclesiastical cir­
cles , were recentlr quer ied on opinion in Prance. The follow­
ing notes are a reeum' ot their viawo ; 

The newa !rom the Russian front 1o toll owed wi tb tho 
closest attention. The English radio ie being leso and lees 
beord. Nothing 1a eaid about tho American radio. X&rohal 
P'tain'o lateat geature - - namal7 hio undelivered speech and 
deeroo -- had no reaction. The varioua acta ot violence , 
the resistance movement , and the aaguia ore accepted aa 
incidento in dor- bJ- daJ exiatenee. The general lethargr ot 
the French people seems to be due to: (a) Discouragement 
becauoe thor teel that Allied proaiaeo have not been kept; 
there baa been no invas i on, no real of!ensivs; operations in 
I tal7 have been slow; t he Greek islands have been recaptured 
b7 the Germane; and there have been oolemn pronouncement a 
over the radio and then nothing happene, (b) The unfortunate 
ettecto or certain Allied bombardment on Pronch citieo, with 
t he destruction ot houses , loss ot life and foodstuffs, often 
without anr mili tary results . (c) The tendener or the reaist­
ance move:ont to aot without having precise objeetivea; tber 
bomb, set tire to and derail traina , causing privationa and 
losses , and the people as a whole a eo no tangible raoul ta . 
(d) The diotresa ot a new Winter ot war without anr definite 
action being in prospect, 

In t he general· oontualon the people ore tending t o 
become more and more receptive to oommuniam. 

The countrr ia inundated b7 !our oources ot propaganda. 
PLrst, German: this comes b7 press and b7 radio. Tho small 
regional papers , 1n particular, have i ns idious propaganda 
mingled with the local newo. Second, propaganda troa Algiers. 
This is violent and often antagonizes the Prench people . 
Metropolitan Prance does net object to criticism ot i t o 
government , but tbe7 don't like it troa those who ore not 
theaael•ea auttering. Moreover , tha dissension with Giraud, 
the controversr with P€tain, the inaotivitr ot the Giraud 
army and silence concerning preparations tor activitr , aa 
well as the presence ot Mart r , Auriol , and" Pierre Cot , plus 
the Lebanon criaio , have all leasened tba prestige of Algiera, 
both outalda and within the active reaiotanca movo~ant. 
Third, Allied propaganda, There ia a progressive loaa ot 
intereat here . The tracta which are aent are too gran­
diloquent; and the propaganda ie or1tlcised aa being vague , 
polntleaa, and not correlated wi th anr e ffective militarr 
action, Thor aro tired ot being enoouroged to bold on eo 
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the victorJ ie near, Bvente in ItalJ brought immenee 
hopee and then diacouragement . The inclueion or Italian 
troops in the Allied ranka while French troopa are excluded 
ie eeverel7 criticized, PinallJ, there ia the Communist 
propaganda, which ie diacreet, insinuating, and ver, clever 
in ita deeoription of the actions or the Red ArmJ. To the 
French who lived through 1914-1918, when the oonrliot was 
between land armies which won or lost territorr and cities, 
onl7 such conflict is a real, understandable kind ot war: 
and thie is the kind of war the Russians are fighting, The 
a&saive bombardments ot Germanr bring a brief enthusiasm, 
and then the people turn to the Russian tanka on the Dnieper 
aa being what r~allJ counta. Further, the Communist propa­
ganda 1a -eas7 and pleaeing. Ita slogans are: "We want a 
strong France , a stable working olasa, wboae r ights are 
recognized," The propaganda also atates that Prance has 
earned a large place in the peace councils because of the 
aacriticea it baa made , etc , 

To sum up: the majorltr or the French people have two 
principal incentives : to get enough tood to live on, and 
the hatred of the invader. TheJ are losing interest in Anglo­
Saxon propaganda and promises. Tber are sincerelr impressed 
bJ the courage and s acrifice of the Russiane -- exploited as 
it is bJ an able propaganda. 

The above not es are from persona who, the OSS represent­
ative in Bern believes , are pract!callJ all anti-communists . 
Tber are unanimous in asking from ua more real istic propa­
ganda, adapted to the French character; and ther hopo that 
thla will come while there is s till time. 

(OSS Official Dispatch, via radiophone, Bern, ra ted A- 2) 
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Irag: Three Political Parties Ofioially Recognized 

The previouali announced establishment of a 
political party system n Iraq has gone forward with 
the registration on December IS of the following o!icially 
recognized parties: 

1. KHA or Brotherhood Party, a revival of 
the party headed in 1931 by Jaesim Pasha, flue the 
socialists; who are unable to agree on the1r own leaders. 
This party, which may prove to be the most powerful of 
the three, opposes domesti c corruption but will 
support the foreign policy of Nuri . 

2. ACHAD or the National Democratic Party 
under the leadership of Premier Nuri Pasha, 

3. The Progressive Party, a new alliance of 
heterogeneous elements, which appears to constitute an 
immediate threat to the Nuri Government and will oppose 
both his domestic and his foreign policy, 

The present Iraqi Government has made an 
appropriation for the building of modern villages and 
the construction of cooperat ive societies for scientific 
cultivation of state lands , 

(OSS Official Dispatch, Baghdad, rated A- 2) 
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Bulgaria: Possibility of a Coup d'Etat 

A Bulgarian group-called Zveno, which includes 
two prominent army officers, Damian Veltcheff and Kimon 
Gueorguieff, is believed by a reliable Bulg&ri&n source 
to be contemplating a coup d'etat, Both Veltcheff and 
Gueorguieff have had experience, having taken part in 
the unsuccessful coup of 1934, Gueorguieff has great 
prestige, while Veltcheff, an anti-royalist and former 
head of the military school at Sofia, has kept faithful 
friends in the army, Both men have contacts "near to 
communism" and the source believes they have the means 
to overthrow the re~ime and put in its place a govern­
ment of national un1on, 

Though such· a movement could get out of hand 
and lead to Communism, it·is worth the risk, in the 
opinion of the source and, indeed, is the countr~'s 
oilly possible salvation. If Bulgaria waits for 1ts 
present Nazi-dominated government to be overthrown by 
Russian occupation, then communism, for which the 
country is ripe, would be inevitable, 

At present, says this source, t he Bulgarian 
Government and Council of Regency are mere puppets in 
the hands of the German minister, an SS gangster who 
knows of all government decisions before they are put 
i nto effect.· Of t he Regets, Filoff1 a little known 
archeologist, is dazzled by the pol1tical hei£hts to 
which the Germans have raised him and repays them with 
servility, Prince Cyril, a colorless personality with 
no prestige or authority, is unable to pursue a national 
policy, 

(OSS Official Dispatch, Bern, rated B-3) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

16 December 1948 

~0: Col. L. L!athewaon, White Ho1111e L!ap Room 

FROM: John L!agruder, Brig. Gen. 

SUBJECT: Reports Received in Office of Strategic 
Services, No. 87 

Submitted herewith are some additional items 
received from our secret sources abroad, · 

Unless otherwise i ndicated, the items of 
information submitte~ herewith are reports just as 
received from agentsi and have not been eval uated as 
to degree of reliabi lty other than as stated, 

ii'Dolosuroa 
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(;e rmany : JJls cellanoous I nfOl'!lla tion 

1 . Tho fact that Abetz has returned after a 
year 1 s absence indicates en ondeavor by t he llerman.s 
to resume with respect to France a policy or Euro­
pean bloc bui l dine . This policy is said to be i n 
nccordenee with edvice from the Minis try of For eign 
Affat rs and from Goering, while Goebbels and flim.-,le r 
ore supposed to oppose it on tho gr ound that it ex­
presses a degree or weakness . Hot1evor, since the 
French, includin (l the follov1ers or De llaulle, are 
very dissatisfied with France 1 s e xclusion both f rom 
the recent Allied Conferences and from post- war 
planning, Ribbentrop is said to believe that France 
is a favot•able field for Gerr.1any I s EUroponn bloc­
building policy. 

2. On Novembe1• 20 Himmlor wns made head of the 
administration of the police in the General Go vern­
men t of Poland. To nake the change e1'fec t i ve , Frank, 
the Governor Gene ral , has been nade subordinate to 
Rimmler. Kope , an Elite Guar d Gruppenfuehrer , has 
been put i n charze of the pollee I n Poland . 

3 . The German journalists in Stockholm are 
sa.Jing that Gernany 1'11.11 bo able t o carr y on till 
a u tw'n of next year . By then a chang e in the adn1n ­
istra tion will have taken p l ace in tho US , and be­
cause of this o.s well as of great casualties which 
US forces will suffer , a compromise pence •:ill bo 
welcome to the Americans . 

(OSS Official Dispatches, Sern and Stockholm, from 
s our ces usually reliable . ) 
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I r aq: Stdeno.to in tho Kur<lish Uevolt 

Plnntin~ and the transportation of crain, ani ­
~ls , and trucks ho.vo boon bolted in northorn Iraq 
bj tho atalooa~o between >~lln h~"tapha, who now 
controls noro than 30 northoaotorn villaces , and 
the Iraqi Al':'ly . !laving accepted torus, J:ulla !~s­
tnpha will now consider no su~ronder until tho 
cover~ont carries out its plod~ea, and has threat­
ened to attock the towns of .~nniroah and D1a.no un­
less hi a clll1na or·o completely &ncl prompUy t~e t . 
In order to nnke any such attock 11n aesnult against 
Briti sh property and subjects , tho British have sent 
an English roaiclont officer nnd nrnorod ears to each 
tlu•oatonod point. 

(OSS Official D1opatch, Baghdad, rated A- 2) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON , D. C. 

16 December 1943 

JmlO!WlDUW '1'0 Col , L. llathewscn, White Houae Map Rooa 
SUBJECT: Radiotelephone Report from Bern 

The enclosed report receiTed from Bern via radiotelephone, ia particularly called to your atten­
t ion aa an abls and thoughtful document on present significant trends in European thought. It is true 
that the surrounding circumstances lend themselves to distortion and exafgeration; however, we have great • confidence in the udgmnent of our Bern representative, and believe that h1s views are entitiled to serious 
consideration, 

I t is suggested that it may be appropriate 
to bring the report in whole or in pert to the attention of the President. 

Enclosure - 1 
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The following report has been received f r om the 
OSS representative in Bern via radiotelephone: 

!!ill 
"1, I have before me a report dated Rome late in 

November. While somewhat old, it dsals with a situation 
which has recently undergone no substantial change, The 
report expresses i n telling language the bitter disillusion­
ment of the Italian people in the occupied areas and the 
consequences of that disillusionment, They had hopes for 
peace, They got only war -- and a civil war grafted onto a 
world war , The writer describes the dramatic change in 
feeling which has come over occupied Italy, He ia obviously 
an opponent of the royal house, and is sharply critical of 
the support which he believes we have given to it, He writes: 

"2, 'Suddenly and almost overnight, a complete 
change came over Rome. No one spoke anymore of the King, 
They apparently lost their hope in the English and the · 
Americana, They based their hope solely on the Russians. 
I would never have believed that a people could chan~e eo 

qui ckly and so radically if I had not seen it myselr, It 
ia however, a !act that royal people in Rome have become 
Red, As I go to my office in the morning, I see signs 
placarded: 'Long live Socialism!' and on the walls of the 
houses there are other signa: 'EDng live the· Red Army!' or 
'Long live Red Italy!' As I Duy my macaroni, I find with 
it in the bag notices reading, ' All power· to the workers and 
to the peasants !' I buy my fascist paper, because there are 
no others, and out of the paper falls a notice fthich is an 
appeal of the communist party. One can' t get away from it, 
Whether you travel in the trams or take a taxi everyone ia 
speaking of Russia. Russia and the Red Army are the chief 
topics of conversation and the great hope of the people. it 
the movies in the evening, as soon as the lights are turned 
out, someone callat 1 Long live Stalin!' or starts to sing the 
Internationals, I is the same thing at the theater. The 
new Republican Fascist Party at first tried to stop all this 
business, but it was absolutely !utile. Now they are trying 
to worm their way into the movement, and they are saying 
that the desire of the people for real socialism is quite 
right ; that the trouble with the Fascist party before was 
t hat the capitalists didn't let them have socialism; now 
all that ia changed, There are early instances fthere people 
have gone out and plundered vill&e ~~A~ife of •rich Fascist 
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brigands,' aa they call them, So far such instances have taken 
place largely in Rome1 but they threaten to spread to the 
co1mtry. In the country the Faaciet authorities are t rying 
to etsm the·movsment aa they feel that if it should re&lly 
atart there, it would be impossible to put limits to it .• 

•a. ·While I cannot confirm the exact instances 
repor ted above it se«ne to me not unlikely from what I hear 
f rom nor thern ital7. A revolutionary movement· is brewing 
in Italy 1mder the streaa of war and civil war, and of 
hunger and disillusionment. I believe t hat i t is t rue that 
in this situation the Italian people in the occupied area 
are turning more and more to Russia. 

"4. In connection with the foregoing, I think 
i t is fair to say that there has been a very decided change 
in the psychological outlook of this part of Europe in the last 
five months , since the fall of Uussolini . While ~litary 
considerations undoubtedly have prevented more aggressive 
action on the rrt of the Western powers, a ~eatly ps7chological 
moment was los when we were unable to exploit more fully 
the fall of Museolini . Ever since t hat date, as a result 
ot a combination of circumstances, the lmpreesion has been 
steadil7 growing that the future of Europe will be decided• 
primarily b7 the Russians , These circumstances are: first 
the events in Italy which I have mentioned above ; second1 the 
apparent lack of understanding between the Algiers Committee 
and the Anglo-Saxonsl ·and its apparent orientation towards 
the communists; thire1, the disillusionment in France since 
Winter has came without any signa of an early invasion1• which 
haa r esulted in a growiDC r adical tendency there; fourUli 
the events in Yugoslavia, where llihailovich, the origin& 
choice of the Anglo-Salona, is apparentl7 petering out aa 

an anti-German foroe, while Tito, with Russian backing, is 
c~uring the imagination of the people; fifth, the quarrels 
b een the refugee governments in London and Cairo and their 
~eople at home; aixth, the Polish-Soviet break, which the 
Jnglo-Saxone have ao far failed to he&lJ eeventh, the f act 
that the air warfare of the Wee tern power• inevitably tends 
to create aooi al conditione which make· the people turn to 
Ruaaia rather thaD to the Weat; eighth{ the Rueeian-Benee 
t reaty 'tlhioh 1n certain quarters here a taken to msan that 
there ie no longer a oampletel7 clean elate in which to 
fora the new Europe, and that Ruseia, in effect, hae created 
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her first post-war alliance in the heart of Europe; finally 
comes the candid speech of Smuts -- a man whose reputation 
for honesty and forthrizhtness is high -- who draws from · 
these premises the conclusion which, as I have said above, is 
fast gaining ground in this part of the world. There is 
another oonaideration which is most important: in the social 
conditions prevailing in a large part of occupied Euro~e and 
even in Germany itself, the Russians are catching the ~gina­
tion of the masses, and we have so far failed to do so. For 
some reason or other we are viewed as reactionary and 
desirous of reestabllshing the old pre-war order of privilege. 
This is a difficult and rather intangible idea to get over 
to you, but I am certain that it has for us a dangerous 
r eality in the minds of millions of people. In the foregoing 
I have merely tried to interpret as obJectively as I can the 
large mass of reports and of conversat1ona of people from 
neighboring countries and of keen observers here . If it 
seems distorted to you; you must realize that here we have 
a very distorted world." 

Regraded Unclassified



, 

'l'o: 

Prom: 

OI"I"ICit 01" STRATEGIC SERVICES 

WMHINGTON, D. C. 

Col. L. Kathew1on, 
White Bou .. llap Room 

John llagr\ld1r, Brig. a.n. 

Subject: Report. received 1n Ot!ice ot 
Strategic Servicel, No. 8& 

Submitted herewi~ are aome additional item~ received 
from our eeor•t .aurcea abroad. 

Ullle•• o~erwhe 1ncl1cated, the ittllU of' intoraation 
1Ubm1 tted herewith are reports jua t a a received t'roa 
agent• , an4 haYa not bean evaluated •• to degree of' 
reUab111ty other ~an u atated. 

~~#• /c / ~bgiou~lg. Gen. 
Deputy Director, OSS- -Intell1gence Service 

Bncloauru. 
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ceo: cz: 
France: Low.uo loloro.le of Reaiatanoe Groups. 

The following information, transmitted from 
Madrid, is rated .B-0: 

During the six weeks previous to November 24, 
all resistance groups in France (with the exception or 
the Communists) suffered a substantial loss of morale. 
Firat of all, it i s alleged, the events in North Africa 
have been disconcerting to the French m&inly because of 
the seemingly increased influence or the Communiate, to 
whom De Gaulle h&a seemed to be making concessions, and 
because the Algiers Committee has a political policy 
which seems to be le as "tolerant• than that of the Vichy 
Goverome.nt, Also there is disagreement with the article 
in La Liberte, Communist paper in Algiers, which pub­
lisned a criticism of Petain. Decline in General Giraud• a 
prestige and radio broadcasts by the Communist Party are 
also alleged in this unconfirmed report as disquieting to 
the French. The Marshal has gained popularity by virtue 
of hie quarrel with Laval, 

The military developments in Italy have not 
beon progressing according to French expectations ei­
ther, While the Soviet troops "are the only ones which 
move forward" , it is feared that the same slow advance 
would occur in France in the event of an Allied landing . 

Additional i tems causing uneasiness in the 
French mind are the attitude of the British i n their 
intervention in Lebanon, and in general the psycholog­
ical mistakes appearing in radio broadcasts from London. 
There was also a reaction of "unqualified disgust• to 
the report that Thorez and Cot hold high positions ln 
the Committee. LRiainformat1on, because Thora& ia not 
in Algiers, while Cot ia only a member of the Assembly 
and not a member or the Committee. Bd.7 Finally, there 
1a a leek of confidence in the poaaibii'ity that De Gaulle 
and Giraud will coordinate their interests, and it is 
therefore feared tba~ Communist domination will be the 
result. 

(OSS Official Dispo.toh, lol&drid) 
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~: Rirt between T. V. Soong and Chiang Ka1-ahek. 

According to a reliable reported dated ~ De­
cember, relations between Foreign Minister Soong and 
the Generalissimo are very strained. The climax or 
the quarrel has been the Ganeraliaaimo•a accusation 
that Soong refused •1d to Madame Chiang on her trip 
to the U. S.. Meanwhile Soong refuses to proceed to 
the U. s., deapi te requests that he return. 

(OSS Offic i al Di spatch, London) 
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Iran1 American Peraonnel and Peraian Peelinga . 

Peraian officialdom ia reliably reported to 
reel anubbed by U. s. ArmJ personnel. The contrast, 
moreover, between the highly diaeiplined troops of tho 
British and Ruasian commanda and those of the u. s. 
(who are principally service troopa, one entire regi­
ment of which eonsiata of recruits from the truck 
drivers• union) ia alleged to be conspicuoua, The 
U. S. command is aaid to give parties for the Russians 
but to remain full of hauteur toward anything Persian 
except freight. Tho Shah had to invite himself to see 
our cmnp in Teheran and consequently, to repair these 
breaches in comity, the suggestion has been made that 
the Shah and hia entire retinue be invited on a tour 
of inspection or the U. s. activities in the region 
from Teheran to Khoramshah. 

(OSS Official Dispatch, Baghdad, rated A-2) 
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O.ra&DI: Rocket ProJectile. 

According to a reliable contact whose source 
b&o not yet been teated, the Oarm&ns have diaca,rded a 
former modal (20 matara long) or their rocket project­
ill becauae it invariably exploded in mid-air. The:r 
hava, however , already manutaotured 12,000 projectiles 
ot a new type with a weight or rrom 10 to 12 tons and 
containing an explosive charge totaling more than three 
tons. A steam-powered mech&niam launchea the project­
ile, which attar traveling a distance varying between 
230 and 330 kilometara, strikes the earth at an angle 
ot 49 degrees. The new projectiles range in length 
trom 12 to 15 metero, and lpecial railroad cars w1 th 
ten axles are used to transport them. There are 17 
batteries tor the projectiles in the two towns or 
St. Omer and Calais alone, and other tirins locations 
are scattered throughout Holland and Belgium. The 
source states that the Germans havo had to postpone 
the use ot the rocket once again, their intention now 
baing to inaugurate the barrage at the beg1nn,ing or 
next Pebruacy. 

(OSS orric1&1 Dispatch, Bern) 
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Franca: Military Pot.ntialitiea ot Resistance Movements . 

Tbe Prenah resistance movements as considered 
trom the military angle, according to information rated 
B-~ and transmitted by OSS in Madrid, include three mil­
itary groups: 

(1) The Secret ~. wh ich is partially armed, 
but difficult to mobilize, loosely organ­
ized, and not disciplined. It r esembles 
political militia . 

(2) Elements or the formal' French Army. These 
are secretly r ecruited, are better organ­
ized, and appara~tly are imbusd with a na­
tional ideal . 

(~) Fugitives and deserters who torm nuclei 
which are centered ma inly in savoy and in 
central France. They are grouped into 
Communist cells or are eelt-govel'ned un­
del' the direction or groups ( 1) and ( 2). 

All three groups, however, are wanti.ng in centl'al lead­
el'ahip, pl'opel' coordination, and effective liaison. 

(OSS Official Dispatch, Madrid) 
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Uung!J'Y: Rela tiona w1 th GeriDIII'l:t . 

The Hungarian Government is said to be delay­
ing ahipments to Germany to the point ot seriously riak-
1ng a break. Aircraft and parts from the Manfred Weis s 
plant currently consist or the bulk of the shipments. 
Coal reserves or this plant have been u sed up. The Gov­
ernment is deliberately curtailing additional coal deliv­
eriea so· that the plant now 11 abut down an average or 
one to two days a week. Other exports to Germany include 
bauxite at a rate or 800,000 tons per year and petroleum, 
300,000 tons per year. 

Hungary refused last month to turn over to 
Germany seven or sight Danube ships of a sea- going type 
to evacuate German troops trom the Crimea. The trade 
balance in favor or Hungary and againat the Reich now 
amoun ta to 960 lllillion mark&. Hungary counters Garman 
inaietence that former shipments to Italy now should go 
to Germany with the proposal that Germany see that Hun­
gary continues to receive either usual deliveries from 
Italy or t heir equivalent trom Germany. 

Hungarian leaders have been discouraged by 
events in Italy since Mussolini's coll apse and accord­
ingly reel that Allied military and diplomatic opera­
t iona lack coordination. smuts• recent speech increased 
their fears in this respect . 

Tension between Germany and Hungary is said to 
be such that the appointment or a Socialist deputy as a 
Cabinet member would be taken by the Germane as reason 
enough to occupy the country. The quarrel over evacua­
tion or Hungarian troops from the Russian front has fUr­
ther embittered relations. Hungarian troops still are 
poorly outfitted, They are said to number 300,000 within 
Hungary's own bordera. Rumania, however, is believed by 
Hungarian• to ha't'e 400,000 well-equipped soldiers near 
the Hungarian frontier. Imredy no longer has German con­
fidence; a retired General, Ruazkay Rautzenberger, now is 
eaid to be the preferred Nazi candidate ror the poet of 
Hungarian Quieling. 

(OSS O~f1o1&1 Diepatoh, Bern, rated B-2) 
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Oe!M!I!Dl: IUscellaneoua Information. 

Tbe following information has been received 
trom the OSS representative in Bern: 

(l) The German Air Porce has overcome the 
Allied ant i - beaming tactics or dropping me t al paper 
(~indow"), a procedure which previoualy upset night 
tighter•. ( B-0) 

(2) Seventy percent or Oe~&nJ'• ball bear­
ing production wae centered in or around Schwetnturt, 
and approximately !i!ty percent or this was bombed out 
ot coctm1aaion, causing extensive criticism that tho 
industry hed been allowed to become so concentrated . 
Because production or ball bearings has become wch a 
bottleneck, a apocia.l colmlliaaionor has been named to 
organize this industry. (B- 2) 

{3) Reports that Russian prisoners or war 
are secreting arna and organizing partisan groups seem 
to have been confirmed by police raids. The German 
people are considerably upset about th1a. (B-0) 

(OSS ort1c1al Dispatch, Born) 
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Oerm•ny: Report ot New Trpe ot U-Bo~t. 

A report, ~oknowledged to be vague but nev­
ertheless trom a competent source, is transmitted bJ 
the OSS represent~tive in Bern. By next spring the 
Ge~s will ~ve ready tor operation a new type ot 
aubmuine Which can reach high speeds both surfaced 
and aubmerged, and which will not have t o aurtace as 
current models have to do . According to this inform­
ant, a l~rge nUlllber ot these newly designed ahipa are 
being cons tructed, more even than the number ot old­
typ& submuinea in colm!l1aa1on. The old t ype will be 
used only tor coastal operations attar the new type 
ia commiaeioned. 

(OSS ott1c1al Dispatch, Bern, rated B-3) 
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Germanz: Further Information on Rocket Projectilea. 

An expert emplo~ed by tho Germane to meaa ­
ure the apead and course ot rocket projectiles givea 
these apeciticationa: weight, fO tone; apeod , 600 
kllomotara per hour tor 25 minutes; range, ~~ kilo­
meters. The rockets are launched by catapult. Each 
contains aix mechanical and two electrical ignitions 
tor the exploaive charge. one reportedl~ fired from 
Peenemuende landed in Sweden and destro~ed treea 
within a thouund-metor radiua. fl'hia aooms dubioua , 
lacking an~ confirmation of the incident from an~ 
Swediah aourcea~ 

Rocket projectiles still are being assembled 
at Poenemuendo, according to thia expert , who adda that 
onl~ the draftinS roo1:1 there waa deatroyed in the 17 
August raid. Though both tho Aruy and tho Air Force 
are workinS on those projectiles they could not moot 
Kitler•a ~November deadline. The General in charge 
doea not want to begin using tho projectiles until he 
has 1000 cat.pulta ready, The scientist behind the 
oporat1ona ia a Proteaaor Braun. 

(SI #A-16803, rated B-0) 
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OP'P'ICIE OP' STRATEGIC SIEitVICIES 

WASHINGTON, D. C. 

ll December 1943 

To : Col. L. ~atbewson, 
rrhite Houeo Wap Roo~ 

Fro~: John ~agruder, Brig . Gen. 

Subject: Reporta received in orrlce or 
Strategic Services, lio . 85 

Subl111 ttod horewi tb are sor.te nddi Uonnl 1 tens received 
from our secret sources abroad . 

Unless otherwise indicated, tho items or inrornntion 
subnitted horowith e,re reports Just as received from 
a_zants , and havo not bee:> evaluated as to degree or 
reliability other than as stated. 

~ ~- · . .ts..-
Dhl1ilis~r1s. Gen . 

Deputy Director, OSS--lntolll gence Service 

Enclosures . 
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YU&oolavia : Further Observations on ~1ha1lovich . 

The followinc co~~nta, rated hichly r eliable, 
refer to the r eport on U1hailov1ch previously issued by 
thia agency. These commonta are evidentl y based on in­
formation not available to the $0Urces of the earlier 
repor t , Accor dincly they modify 1n some respects the 
conclusions implicit in that report . 

The Ger mans had in YUf,O&lavia ns of 14 Novem­
ber fourteen divisions and the Bulgarians six {the first 
report bad given tha t'i!,'llros aa eleven German divisions 
and fourteen Bulgarian divisions) . The Germans have 
only small garrisons in tlihailovich territory, tho re­
~ainder being actively employed acainst the Parti•ans . 
Only two of tho Bu l garian divi sions are in ~1hailovich 
territory . 

~e first report stated that while ~ihailovich 
has units in all parts or Yucoalav1a , his &rQY ia domi­
nant only in the rey,iono south and east of che !>rina 
River, including parts of the Sanjak and ~ntenecro . 
Actually, virtually all ~1hailovich forces ro~Ain L~ 
tho Sanjak or t.:ontenecro, except for s:tall collabora­
tionist bonds in the south, Thoro is ample proof that 
!!ihailovich units outside Serbia fornerly collaborated 
wHh the Italians . !low thoy nro collaboratinG ll!OS t ac­
tively with the Gor mnna . 

Uiheilovich•• feara that further German repris­
al& would so dopl ete the serbian population as to nako it 
impossible to dofont tho Partisan• after the Germans are 
overcome have lone been known to this source . Of consid­
erable additional sienificanoo, however, la the fact that 
three times as many Serbian• are in the Parti san ranks aa 
arc serving under Uiha1lovich. 

(OSS Official Jispatch, Cairo) 

OI CLASSIJI ED 
81 Autbor ty or ____ _ 

_j,JJL 
~· SA_ 

0 0 6 6...8..1.... 
Arn_~_1975 

Regraded Unclassified



Germany: Secret Weapona . 

The swiss press is now filled wi th stories about the 
German secret weapen and there is a t ense anticipation in Bern. 
This may bo the result of cleverly placed propas nnda, or it may 
be due to the feeling that, havins talked so much about it, t he 
Germans must soon do something epectecular. 

In add1 tion to pr evious ly repot•ted s t ories of emplace­
ments for rocket guns and of secret runways, possibl y for pilot­
less planes or for the takeoff of large numbers of glider s for 
the attack on London, there are now al so reports about chemical 
warfare . one report s ays that the Germans have at last found 
an effective method of spreading bac t eria from the air. Another 
unconfirmed report cl aims that 3000 gliders have been stationed 
in llorthorn Franco, together with some 5000 16-ycar-old Hitler 
youth who have t aken the oath t o sacrifice their lives for the 
Fllhrer. 

I t is very difficul t to appraise these reports . The 
OSS representative in Bern doubts that the Germans v~uld resor t 
to oi ther gas or bacteriological warfare because of the gr eeter 
counter - blows which we could inflict with our overwhelming air 
superiority . With regard to the roc ke t , t here is more r eason 
for apprehension . There s eems to be no doubt that the weapon 
exists , but there is doubt ne to whe ther it bas been per fected , 
and as to whe ther the perfec t ed weapon is available i n adequate 
quanti t ies. 

An articl e 1n La Suisse for December 9 suggests (merely 
as a hypothesis and without any real evidence ) that tho Germans 
might attempt to thro'N at London in n sinsle night 25, 000 r ock­
et projectiles, each with an explosive charge of two tons; that 
for this they mi ght install 100 mortars , each firing 250 rockets 
at the rate of 30 rockets an hour , thus finishing t he attack in 
a s ingle night and before r econnaissance and bombardment planes 
could take effec t i ve counter-measures. The Gazette de Lausanne 
of the same date has an ar ticle from its Berlin correspondent 
captioned , "The Germans have Finished their Preparations for an 
Action Agains t England" · 

Possibly one reason for believing thet some ac tion 
may be attempted soon is that the Germans might wish to under ­
t ake such nn operation while the nights are the longes t . 

(OSS Official Dispatch, via r adiophone, Bern, rated A-2) 
DIOLASSIF!liD 
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TUrkey: Conflicting Reports on Turkish Intentions. 

According to an OSS dispatch from Cairo, rated 
reliable, conversations w1 th various persona v;i th access 
t o excellent infor mation indicate that the r e will be no 
abrupt chanae in TUrkey's status, i . e . , TUrkey will not 
enter tho war even passiv ely within t h e next sixty or 
ninety da ys, and she is not going to grant any bases to 
t he Allies during this period . 

Tho OSS r epresentative i n Baghdad r eports, 
however, that after conferring in Baghdad with the Turlt­
ish !anister t o Pers i a on Decemb er 8 , the TUr kish Llinis ­
ter to I raq appeared to be highly excited . g o thinks 
there will b e war, a1 though, in t ho sour ce • s opinion, 
it i s unlikely that he bas official infor nation to con­
firm this bAUer. ( A- 2) 

The Swi ss t.linisters to Iraq and Turkey and the 
S.,les Charge d • Affair c o to Persia conferred in Baghdad 
on December 9 to complete arrang ements ror t ho transfer 
of the In t ernational Red Cross welfare machinery o.way 
f rom Istanbul in the ev ent that TUr k ey • s en try into tho 
war makes this ac t .Lon necessary . (A- 2) 

(OSS Official Dispatches, Cairo and Baghdad) 
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Sl ovenia: Report on Part isans. 

The following report on the Slovene Partlao.no, 
transmitted by the OSS representative in cairo, is rated 
reliable: 

Rupnik, the Slovene Quislinc , has his headquar­
ters in Ljubljana. His forces are a~ll in nunber, con­
sisting cainly or boys and some old nen equipped with in­
ferior Italian weapons. His white cuards are chiefly ig­
norant peasants led by collaborationist priests. The 
latter are not supplied with woapono or other supplies 
by the liazh. 

Tho population o f Slovene Partisan regions is 
enger, awake and informed on political affairs by the 
wide circulation or pamphlets and newspapers. Communi­
cation facil i ties and military orsanization are cood; 
disci pline ia strict. Ene~ tanks pres ent the greatest 
operational difficulties. · 

:>a:i officers are l'UlliOred to have said that 
the fir st cood snow will mark the be:;lnnins or the r;azi 
offenoive atainst those Part isans. Continuous fighting 
has been tnkine place throughou t Slovenia, necessita tinG 
constant relocations of the Par tisan headquarters. 

(OSS Official Dispatch, cairo) 
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Finl and: Viewa on Germany. 

A dependabl e Finnish oource says that none of 
the high Nazi authoriti es expect Ger many to wln the war . 
The on l y kind of propaganda which now strengthens Ger man 
mo rale is that ·:lhich paint:; a dreadful pictur e of condi ­
tions follo,71nc a Oerma.'l dct'en t. The Finns believe thnt 
air r aids would cause a home front collapse and result ­
ant chaos . 

Fi nnish- German relations g et progressively 
worse . l'ierner Best , Hi tler's plenipotentiary in De!1mark, 
told a Fi nnish official in Copenhacen last month that he 
did not expect the Allies to attempt an invasion of Den­
mar k . He said t here 1 s "a secret weapon 11 , but until the 
supply is adequate it will not be put into use. He re­
~retted that so much publicity should have been g iven the 

see ret weapon". 

(OSS Official Dispatch, London) 
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Austria: Violent Anti-German Sentiment Developing . 

The following report on Austria comes trom 
several persons who have been ther e for the pas t three 
years. The impressions tor the most part antedate the 
Moscow Declaration on Austria. 

After tho Anschluss, the Austrian Nazis \Vero 
even more fanatic t hnn the German Hazis, but gradually 
their en t hua i asm has cooled. The Germans distr usted 
them from t he beginning and have indeed been particu­
larly elul!l8y in their dealings with 1\nstria . All non­
Nazi officials were dismissed and Austrian tlazi tunc­
tionaries were sent to posts in Germany and the occupied 
countries and t heir places in Austria taken by Germans . 
Today in Vienna you see very few Austrian officials . A 
turther point ot irritation is tho fact that Austria has 
been used as "the big air-raid shelter of the Reich" . 
The Viennese, particularly, r esent the swarms of Germans 
who have come t hero and the removal to Vienna of Germa~ 
factories which have thus invited bombar c!Jtten t . 

The food situation in Austria, with t ho excep­
tion of tho Vorarlberg , is v1orse than in Germany. Fur­
ther, Austrian war losses are proportionately higher than 
those of the Reich . All o r these causes, plus the gen­
eral war situation, have created a violent anti - German 
attitude vihich is developing along two divergent lines. 

First, the Ca tholic bourgeoisie, rallying 
around what is left of the old party of Schuscbnigg, and 
second, the last of the communistic workm&~ . Both move­
ments wont to deliver Austria from the Nazi regime, but 
they do not aeree on a tuture program. The Catholics 
favor the Anglo - Saxon powers, and some or them \Vant a 
Hapsburg restoration and Austrian independence . rno 
Communists look to the Soviet and are not at all opposed 
to remaining a part or Germany as they believe that a 
large conwunis tic Cormany could play an important role 
in the future Europe. 

Both groups possess clandestine papers, snd the 
Communis ts are well organized on the cell principle and 
engage in industrial and reilway sabotace. The catholics 
fight Naziism more platonically, but more openly. Often 
wals are covered vii th inscriptions such as "Lon* live in­
dependent Austria I" and "Long live Schuschnigg l The 
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swastika on offic ial notices ls transforned lnto the 
cross of St. Andrew, which is the insiene of the Scbuseh­
nieg party. Austrian national colors are worn V1h9never 
possible nnd Austrinn women oponly wear the Christian 
cross to enpbasiZe their anti - Nazi sen t iment . The sa­
l ute "Grllss Gott l " is more often beard than "Hail Hitler!" 

The Austrian youth, •bich for some time pas­
sionatel y espoused national Socialism, is now moving 
a<tay from it. J:nrollment 1n tlle Bund Deutscher LI!Idehon 
and the Hitler J\lgend as ••ell as in the SS has been prac­
tlcally nil from the beg1nnine or 1943. 

Recent arrivals from Austria emphasize tha t the 
si tltation 15 nov: ripe for dropping large quanti tios of 
leaflets from airplanes. 

(OSS Official Dispatch , via radiophone, Bern, rated A- 2) 

2. 

Regraded Unclassified



... 

Bavaria: Separatism. 

Except in Austria, separatism is no•rhere stronger 1n Ger­
many than in Bavaria . Though Bavaria was the birthplace and 
for a long t i me the protector of the Nazi Party, tho Bavarians 
now feel the t only the insidious combination of nazi doctrine 
and Prussian militarism l ed Ger many into its present plight. 
Thus anti-tlazi feeline in llavari a is strongly tinged VIi th anti­
Prussian sentiments . At least 70 percent of the population is 
estimated to be anti - Nazi; thn balance live on Nazi jobs . Tho 
percentSBe is higher in southern (Catholic) llavaria than in 
the northern (Protestant) part . The Catholic clergy has shol7n 
gr eater independence and enc aced in more anti- Nazi activities 
than the Protestant clergy. The uncomfortable influx of bombed­
out people from northern Germany has further increased anti­
Prussian feelins and there is said to be crest discontent over 
the Vlateriness of th<> availo.bl <> beer. 

. Communist act i vities are not important . The people still 
remember the ill-fated Communist experiment under Eisnor af t er 
tho fir st World \"lar . Monarchists also are limited in number . 

The Bavarians today cannot take any effective action 
against either the Nazis or the Gestapo, but considerable blood­
shed must be expected when the Nazi rec;ime falls. It will not 
be easy to find tho rinht sort of people for a new civil admin­
istration . Host of the parties, except possibly t he Social 
Democrats, have on some occasion compromised themselves by col­
laboratine with the Nazis . 

An unconfirmed report s uggests the future possibility of 
a Bavarian maquis. This source says that some Bavarian t roops 
on leave from the Eastern Front refused to return to duty and 
have flsd to the mountains. 

Probably the majority of Bavarians t oday rrould like to 
see their state res to rod with all its pre- Hitler rights . Row­
ever, tho Bavarians probably also •,•:ould 'vish to remain in some 
sort of union with the German s tates, if Prussian supremacy 
•rithin such a union is ended. As yet there is no t great sup­
port 1n Bavaria for a tie-up with Austria. 

(OSS Official Dispatch, via radiophone, Bern, rated A-2) 
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Get'IIIAny: Pr oduction Jfotea -- Coal, Syn thetic Oil , Buna . 

The os s repr esentative 1n Bern transmits a re­
por t that thoueh total German coal output ha s not cha nged 
because so many additional miners have been recruited 
trom forced labor and prisoners. the Ge~an coal nininS 
output per man and ahift baa dropped 10 percent in tho 
paat six months . A great increase is repor ted in the 
Gorman synthetic oil out put , a proceaa which haa demanded 
vaat quantities of coal . Tho total natural oil produc­
tion of Poland , Germany, Alaace, and Austria ia aa1d to 
total 2, 500,000 tona annuall7 . A large extension to the 
Buna pl ant at Huela will eo into operation six months 
later than pl anned because ot recent demoli t ion ot the 
main electric pl ant tpr osumnbly by Allied a ir attac~ . 

(OSS Official Dispatch, Bern) 
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!rag: Plano and Projeeto. 

The budget or tho Iraq Government tor 1944 
will inclul!e !'unde for beeinn1ng ewo important pro­
joe to : tho Dokhno drun fo1• flood control or thn Tic;rio 
Rivor, and & plan tor railroad connection with the 
t:editerranean. 

At a aeorot meeting on 8 Decombor Premier 
Nuri Pasha informed his Counc i l of Ministers Bnd his 
Chief or starr of his diaappointaent "lth tho Al'lll1' a 
lamentable performance in failing to suppress the 
~~lla Mustapha revolt . He pointed out that Iraq•s 
position in the Arab Union v~uld be largely doter ­
mined by the strength of its army , which ~st be 
powerfUl onou&h by i tself , he is reported to havo 
said, to prevent interference from Ibn Saud . 1/uri 
said that he will pror.~ptly issue instructions for 
the complete reorcan1zat1on of officer personnel , 
~~d discussed pl~~s for next sprinG's offensive 
at;a.nst l~ulla Uuta:>ha . 

(OSS Official Disp&tch, Ba&hdad, rated A- 2) 
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OFFICE OF STRATEGIC SI!RVICU 

WASHINGTON, D . C. 

II I>eoember 1943 

TO: Col. L. Mathewson, V11'11te House Map Room 

FROM: John Magruder, Brig . Oen. 

SUBJECT: Reports received in Office or 
Strategic Services, No . 84 

Sub=itt ed herewith aro aooo additional it~~ recei ved 
from our secret sources abroad. 

Ollless otherwise indicated, tho 1te"1s of 1nfo:':"..ntlon 
submitted here•lth are reports just as received from 
agents , and have not been evaluated os to decree of 
roliebility other than as stated . 

I:ncloaures. 

~-- ~-- "'"-/ ~~ae~rig. Gen. 
Deputy Dirootor, OSS·-Intolligenco Service 
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Wehrntacht eaid to have urged 
Hitler to Resign ae C!NC. 

• 

High We.hrmaoht officers report edly have urged 
Hitler to resign his position as CINC, appoint an inde­
pendent CINC of the Reichswehr and create a unified com­
mand tor the Southern and Eas tern Fronts, Hitler was 
urged to remain only as Fahrer and Chancellor or t he 
Reich. Bitler agreed to these recommendations 1n prin­
ciple, but opposed T/ehrmacht suggestions for the posi­
tion of CINC, particularly opposing von Mnnnstein. High 
Wehrmacht officers are depressed, for they no longer 
have faith in Hitler as CI NC and believe he is person­
ally to blame for some of the 1943 defeats. Since both 
the SS and Vlehrmacbt are doina their best to preven t a 
conflic t between them, the chances or such etrife are 
slim. 

(OSS Official Dispatch, London, ra ted reliable) 
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Estimate or Current Opinion in Prance. 

Any broad genoralizations with regard to France 
would be erronooua, except that the Fronoh oro practical­
ly unanimous in their hatred or the Germans and 1n their 
contempt tor Italy. Othorw1ao there aro many currents or 
poll tical thinking, and theao are mere and more oorung to 
tho aurrace aa the Fr ench recover from tho stupor of their 
defeat. 

Among the young and the militant, Gaull1= dom­
ina tea , although thia ia not peraonal allegiance to tho 
General but r ather to the ideal or r oaiotance. Communism 
ia gaining in atrongth, and tho Communists are probably 
better organized and better armed than tho other under­
ground sroupa. 

Ruoaian prestige i s now immense and many non­
Communiats reel that a close collaboration with Rusaia 
would be tho safest inaurance for Franco. But aany , par­
ticularly in bourgeois, labor union and parliamentary 
circles, who favor such collaboration, nevertheless viow 
with alarm the importance assumed in Algiers by the French 
Communist deputies who were imprisoned in 1939 for sabo­
taging the war against Germany. Jo:oreover, while the 
French are ready to collaborate with Ruaelan CcCICIUllism, 
they do not trust Fronoh Communion. Thoy feel that Rus­
sia baa wor ked through the bloody and revolutionary per­
iod or ita communis~, hence one can well cooperate with 
hor ; but they believe that if tha French Communists c~e 
into power, Franco >70Uld then have to e;o throuC)I the same 
bloody revo lution as Ruasia . Those persons reel tha t the 
French Oorn:nunlata belong to tho old Trotzky, rather than 
to tho Stalin, school or thought. 

To the right or tha Co=niato and the militant 
resistance groupo thoro is the largo body or the French 
pe&aant, bourgeois, and small business and professional 
ol•aa. Moat or them are not participating actively 1n 
the reaiatance groupe , but they nevertheless are likely 
to mold public op1n1on in the future ?ranee. 1'/hJ.le the!)' 
&ra probably oaulliat 1n the aenae or suppor ting the 
idoall or Gaull1am, they are not particularly happy at 
development a in Alglera , partly because of tho apparent 
Communist influence there, and partly for other reasons. 
They would like to sea Algiers devote itaelt more to 
military, and leas to political matt ers . They reeret 
the apparent atrifo between Algiers and the Anglo­
Americana. M&Jl1 of th .. auapeot De oaulle or overween­
ing peraonal politicd ubit1on of the Boulanger variety. 

Regraded Unclassified



They do not like the somewhat mystical hero-worship of 
the man De Gaulle by his young adherents, The French 
people have an inborn skepticism of their political 
leaders . Also the vast number of government runotion­
ar1e3 , railway employees, etc., who have had no chance 
t o join Alniers, resent the fact t hat Al giers ascribes 
all virtues to i tself while they keep the administrative 
machinery of France going under extremely difficult con­
ditions, 

These people do not want any military or po ­
litical dictatorship, and despite all the weaknesses 
of the Third Republic, they rtish to see a parliamentary 
regime restored. But they are seriously disquieted to 
see many of the men who were closel y associated w1 th the 
regime in the pre-war years now coming back into power 
in Algiers . 

To conclude : In France today the apprehen­
sion of a fratricidal civil war and t error is only sec­
ond to their fear and hatred of the Germans as an under­
lying motivating force. Yet they also fear the danger 
of • ·military dic tatorship . What they would probably 
like most of all would be a short occupation , chiefly 
by Americans, until they had time, undisturbed by per­
sonal vendettas and civil strife, to get on thei r feet 
and organize thei r own political life, their own police 
and army, and put their ovm nevt chosen leaders in the 
saddle. They do not want a French colonial army under 
either Giraud or De Gaulle to play this role. 

(OSS Official Dispatch, via Radiophone, Bern, rated A-2) 
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Berlin: Str ategic Value of the Bombinsa 

The bornbine or Berlin has proved that tho 
essential line of supply and transportation to tho 
north Soviet front can be disrupted tor five to six 
days, and that raids nt corroapondina intervals can 
put it permanently out or commission. Exclud1ng 
soldiers and pr isoner s or war , some 7100 persona 
were killed, 10 , 000 homos and 100 war f actor ies wore 
demol ished . Pass i ve defense plana failed entirely to 
function and there was general chaos . Elit e guards­
men hurried in f r om Sil esia, cut orr Berlin rrom the 
surrounding country and sent all fleeing Berliners 
back to the capital . 

After the raids thousL~d8 Of factory hands 
railed to return to work and oven tho most systocatie 
schecoa for rounding them up have boon inetfectivo . 
:luring the rour days beginning :;ovember 23, 4,000,000 
man houra or work were lost in tho war plants . 

(OSS Official Dispa tch, Bern, rated B-2) 
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Fran~e: Political Opinion. 

The following reliable informat ion is based 
upon the latest available intelligence from France: 

All thinking Frenchmen, i ncludi ng all polit­
ical organizations and even a ma jority of those who are 
loosely branded as collaborationists, are motivated by 
the des ire to free France of the Nazis and t o eliminate 
all personages who have been discredited by their being 
in power in the years just prior to 1939. All defini t e­
ly insis t on the necessity for a cl ean political slate, 
and all -- even the bourgeoisi e -- have los t faith in 
Vichy and the "llational Revolution" . 

It is possible that Communiem may develop i n­
to a s t rong minority movement by virt ue of i ts leader­
ship 1n armed r esistance and also because of the grow­
ing t endency to nationalism. On t he other hand , the 
opposition to Communism i s steadily growing i n France, 
where opinion regards as dangerous the influence of the 
Communists with the Committee of Liberation. The peas­
ants and other s who have not undereone as much physical 
suffering as have the urban workers, for example, are 
s t ill motivat ed by a conservatism which l ongs for order 
and dreads revolution. 

The resistance eroups have emphasized the ne­
cessity for a society in which a minimum standard of 
living is assured, for the establishment of the Fourth 
Republic, and for a proper participat i on by France in 
whatever internat ional plan may be adopted . By and 
large , De Gaulle is acknowledged as the imoersona tion 
of these desires, although ther e exists (1) a f air 
amount of reservation with regard to his per sonal in­
fluence, and (2) considerable c r i ticism of the motives 
of personages very close to him. There is substantial 
disappointment that the Committee of Liberation neglected 
t o take definite action against cer t ain notorious collab­
orationis t s in North Africa. Those in France who know 
what took place in North Africa are worried lost the Al­
lies may continue to put up with elements whom tne French 
regard as traitors. De Gaulle is consider ed the best 
chance France has to bring together all t he separat e ele­
ments under present circumstances and he will unquostion­
ably be the out standing French figure in t he months i mme­
diately after the war ands. Giraud does not f i gure in 
the political aoene and has no political following or 
program. DICLASSIP IED 
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Repercussions in Europe tro~ ~ta 1 Speech. 

The OSS roprooontatlve in Born co~ents on 
tho European repercussion from Smuts• recent speech 
as follows: 

'!'he speech of Marshal Smuts bas made a real 
sensation in Bern, not only among the Swiss , out amonc 
arrivals f r om neighDoring countries . No speech in tho 
past year has caused as much comment . The enemy, of 
course, has acclaimed lt as svidenco of their thesis 
that the Anglo - Saxono arc ready to deliver all of 
Europe to the Russians . It has made core difficult 
tho task of our friends here who have oeen maintaining 
that an Allied victory did not moan a Rusaianized Eu­
rope. 

It is poaaioly dtrfloul t to realize in Vlash­
ington the extent or tho real apprehension of Russia 
in Y/ostern Europe. Russia is viewed as the sa.oe coun­
try which invaded Finland and tho Baltic states, and 
made the pact with OermL~Y dividing Poland and Runanla. 
People view developments in tho Balkans and in France 
as evidence that Russian domination may extend far oe­
yond the li~ts of the 1941 boundaries . Tne OSS repre­
sentative says that he has had many talks recently •rlth 
persons from Hungary and Rumania, where fear of Russia 
io the dominant preoccupation. Now these people see in 
Snuts• speech t he confirmation of their fears. 

The SmUts speeGh iO &GGOpted cenerally as be· 
inc an authoritative statement of British policy. It 
is asaumed in Bern that it could not have oeen made 
duri~ tho critical daya or the Teheran Conference un­
less it hnd oeen approved by the British Government . 
Whether it was approved on our aide of the Atlentic ia 
a question that 1a generally being asked, and tc which 
no answer can be given. In a few quertera the OSS rep­
resentative has heard it has been SUI!Sested that the 
apeecb never was in tended to a eo tho light of day , but 
leaked out in ga.roled tol'lll, which forced its pre:naturo 
publication. In any caae th1a ia a speech which will 
not aoon be forgotten. 

(OSS Official Dispatch, via Radiophone, Bern, ra ted A-2 ) 
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Italy : Terror and Resistance . 

Twenty active Socialists were recently ar­
rested in Milan and the printing preu or AVAN'l'I 1, 
the Socialist organ, was seized. Seventeen Social­
ists have been killed in fighting in Brescia, and in 
Ferrara 27 anti-Fascists were executed as reprisal 
for t he murder or the Fascist Republican chief. The 
Italian clandestine newapaper ITALIA LIBERA reported 
on November 20 that 1n the reign or terror in Ferrara 
which followed this nrurder, Fascist squads and SS de­
tachments destroyed houses, made arrests by the hun­
dreds, and killed many anti-Fascists without t rial . 
Among those so executed were the Socialist cavellari 
and the lawyer Zanotta of the Action Party. 

Since the Gestapo took over in Italy, ac­
cording to LIBERA STAJ.!PA, political prisoners are no 
longer placed on the prison records under their real 
names, thus making it extremely difficult to obtain 
any news of t hem. 

(OSS Official Dispatch, via Radiophone, Bern , rat ed A-2 ) 
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France: De Gaulle and the Future. 

The majority of the French people consider 
De Gaulle the personification of all French resist­
ance , reiterates a London report rated B-2. The 
people of the resis t ance organizations turn to him 
for leader ship rather than to his government at Al­
giers . Because he is a symbol of tho utter rejection 
of capitulation and collaboration and is the admitted 
chief of the majority of resistance or ganizations , his 
stature within France far transcends that of the usual 
political leader. 

Post-liberation support of De Gaulle by the 
l eft-wing and Sociali st groups will depend upon his 
actuall y carryinG out his pr omises of bringing back 
democrat ic elections and constitutional government . 
The French believe that only De Gaulle is powerful 
enough to integrate French political elements end re -
store Prance to her status as n nation. The 
c~~~~~~g-~~~~~g~-~~~~- the Socialists i would ari e e in 
France if De Gaulle wer e not present . This being 
the main thing , t he CGT or the Socialist groups have 
not yet elaborat ed a specific post- war policy, but 
there is a general tendency t o turn toward a sort of 
"New Deal" or a complexion generally socialistic . 

(OSS Official Dispatch, London) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

4 December 1943 

TO: Col. L. Mathewson, \'lh1te House Map Room 

FROM: John Magruder, Brig. Oen. 

SUBJECT: Reports received in Office of 
Strat egic Services, No. 83 

Submi tted herewith are some additional i tems rece i ved 
trom our secret sources abroad . 

Unless o t herwise indi cat ed , the items of 1.nformat1on 
submit t ed herewith are repor ts just as received from 
agents, and have not been evaluated as to degree or 
reliability other t han as stated. 

&.~ru~~~ 
Deputy Di rector, oss--Intelligence Service 

Enc losures . 
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Germany: S'l'ha COI:Illlent on Military Si tun tion. 

An outstanding Swiss military co~entator 
has auggeoted that Germany might take the following 
stops to i mprove her military situation: (a ) evacua­
tion of Plnland and llorw~; (b) wi thclrawale to tho 
Ri ga- Odeoaa line in the East and the line of ~~e Dan­
ube and Sava to Trieste in tho South; (c) creation ot 
a strategic reserve or 100 divisions through these 
rlthclrawa.ls and tho calling up ot new claasu; 
(d) maintenance of present dotonolvo positions in tho 
Vleet, and ( e) a counteroffensive in I ta.ly. Tho Gorman 
diplomatic t actics would thon be to use the new situa­
tion to drive a wedge between tho Allies . Ger many 
would hopo that chaos creating fertile ground for 
Allied diaaenaion would develop in tho Balkans follow­
ing a German evacuation, and that Russia 100uld move 
into Finland and poasibly !lorway and alienate her 
VIes tern Allies. 

(OSS Official Oiapatch, vin Radiophone, Bern, rated 8-2) 
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Turkey : Vichy Di plomat •• Eatimate . 

On November 27, Bersery, tho French Aobaeaa­
dor to Turkey, paeaed through Geneva on hie ·~ to 
Vio~, and ia aaid to have made tho following romarka. 
They r.Ay indicate the sort ot: thinS he 1s officially 
reporting to hia people as well aa to llazi trienda; 
they '"-&Y also reflect what he haa boon told by the 
Turks: 

A Turkish declaration of war would simply 
invito occupation of her territory by either tho Ger­
mans or nucainna. Turkish Military authorities state 
Rusaia baa at present 400 diviaiona to which Germany 
can oppose only 275, ~any of thom numborins leas than 
7000 badly fatigued men . Turkiah aviation could hold 
out only about a week. Hence, unless the Allies are 
able to place seventy divisions on Turkish soil, tho 
Turks will not so to war. Bergery further recarked 
that Turkish military circles antic ipate that the war 
will end thia coming June, but that they also expect 
the Russian a and the Allies to be at war w1 th each 
other by October 1944 . 

(OSS Otficinl Dispatch, Bern, ratod B-0) 
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North Italy: Oppoaition Diftera on Time ror Action, 

Reports indicate a slight d i vision or opin­
ion between the opposi tion parties in North Italy. 
The Communists want to eneage in immediate active work. 
The partiea of the Right (including the Partito 
d'Azione) believe that the time ror action will not be 
ripe at least until the opposition is better organized. 
The Communists, working on the cell system, are carry­
ing on conaiderable sabotage as are some Socialis t s; 
the other parties are organizing, 

(OSS Official Dispatch, via Radiophone, Bern, rated B-2 ) 
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Germanz: PW EffeGts and Military Significance 
of the Berlin Bombings. 

Damage to Berlin of real military signifi­
cance will be difficult to assess for some t~e . Early 
eye-witness reports must be discounted at least 50 per 
cent. At this point one can sq that (a} the psycho­
logical effect has been great, (b) the relatively soall 
Allied aircraft loaaea must disturb the Germans , (c) tho 
Germans now realize that cloudy weather is not a protec­
tion to them but to the bombers, and (d) the Germane 
reel that attaoks on Berlin will continue unti l Berlin 
is a second Hamburg . They apparently have come to real­
ize that whatever may be the phy'aical appearance of Ber­
lin after the bombardments, its daya as the capital of a 
conquering Germany are drawing to a close inevitably, 
possibly forever. 

Wilitary sources 1n Bern connect the Berlin 
bombings with a possible forthcoming Russian of fensive 
on the northern front. Materiel, supplies and troop 
reinforcements for this rront rrom any point south or 
Berli n always have been routed through Berlin. Inter­
ruption or this railway traffic would seriously cripple 
timely reinforcement of German troops in the Leningrad 
sector. Rail communications to tho Eastern front through 
South Gormnny are already overburdened vt1 th traffic Cor 
the front running south from Zhitomlr. They cannot 
safely handle the additional traffic which normally 
paeses through Berlin. 

(OSS Official Dhpatch, via Radiophone, Bern, rated B-2) 
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Vichy France and Al5iera Prance. 

ThouGh reports on Vichy developments still are con­
fusing, 1t ia clear that events are moving toward a Government 
crisis--it one can dicnify by the nama ot Government what re­
oains 1n Vichy. !Jar &hal Petain' s undoli vered speech and his 
docreo turning ovor his authority to tho !lationtll Asae:nbly at 
hJ.s death undoubtedly 1a au then tic newa. 

Tho Uarshal•a maneuver ia ln h~ny with rather wide­
spread tooling in occupied Prance that while any evidence or 
military stranc th in Algiers ia welcome, political activity 
there is to be viewed with sooe skepticism. Fifty members ct 
the Senate and Chamber of Deputies are in Algiers, some aix 
hundred are in Frnnce. The latter tool that they are boar inc 
the real risks and dangers and have no intention or accepting 
political dictation trom a c1nority in Algie r s . The strong 
Communis t representation at Algiers is also a concern to cer­
tain groups in France. Tho J,larahal made a clever move in at­
telllptina to revive the position of the llational Assel:lbly. Even 
if his speech and decree never soo the light ot day, the atory 
of his atto~pts will help revive in certain quarters his alcoa t 
dead pres tise. 

The Ger mane , in incorporating ao maey Czechs and 
Poles in their divisions 1n France, have been playing a dan­
gerous same. It io reported thnt ono ot tho nost dnr1ng and 
effective acte of rocent sabotaco wno carried out by Czechs 
in n German roc1ment. 

(OSS Offie1al Diapateh, via Radiotelephone, Bern, rated B-2) 
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Germany: New Troop Levies; Ruthleea Use of 
the New Police Powers. -
The Germans expect to raise ten new Elite 

di visions Which will con~ist of Baltic troops between 
the ages of 18 and 35, troops !rom Tyrol between the 
ages of 18 and 25, and of certain selected Italians 
and Go~Ans aged 17. (B-0) 

Leaders or police were empowered by Himmler 
on the first of November to enforce l!lartial law throuc;h­
out the entire Reich . They have boen vested with the 
power to kill on the spot any of the inhabitants who 
are refractory. Since this edict went into effect, the 
number of Germans that have been shot runs into the 
thousands. (B-2) 

(OSS Official Dispatch, Born) 
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-Hamburg: Pinal Estimat e ot Bomb Damage, 

Aooordtng to authoritative calculat ions 
tranellli tted o:y the R an.d A Branch ot OSS in London, 
the bombinge ot Hamburg caused time-loeees equiva­
lent to aeven or e1c;ht weeks • production in the 
ci ty• s three submarine :yards, or from nine to eleven 
submarines ot the 500- ton class. Pitt:y percent ot 
the loss waa c.uaed b:y abaonteoiam. For tho whole 
city the lose in man-hours ia calculated at 402,000,-
000, or Citt:y working da:ya in to~ of production. 
The number of uninhabi t able reaidenooa ia 286,940, 
of which 214 1 350 wore demolished . A further 121 1 600 
r osidencea woro damaged but aro hsbitablo . 

(oss Official Diapateh, London) 
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Germany: Reports of tho Progress of Secret Vleapons. 

Recent arrivals in Bern say that experiments 
w1 th tho new rocket gun in Poland r~ere not a success, 
since the rocket burst after having travelled about 10 
miles, although the destructive action wes very great . 
(B-2) 

An additional report from Bern says that the 
bombing of Peenemftnde seriously interrupted ~e research 
of the Luftwaffe but that intensive r esearch has been 
going on in the new M6dl1ng plant ten miles outside or 
Vienna, where, it is reported, a concentration or Hazi 
inventors arc working on autor.~atic pilo t s and tel evi s ion 
apparatus. (B-0) 

(OSS Official Dispatches, Bern, via Radiotelephone and 
Cable) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0. C. 

~ December 194~ 

TO: Col. L. ~athewson, White Houee ~ap Room 

PROI!: John Magruder, Brig. Oen. 

SUBJECT: Reports received in Office of 
Strategic Services, No . 82 

Submitted herewith are some additional items received 
!rom our aeoret sources abroad. 

Unleaa otherwlae indicated, tho lt~e of information 
suboitted herewith are reports Just as received from 
agents, and have not been evaluated as to de~ee of 
reliabilitJ other than as stated. 

0 

.----:~ ~i·· ~~ --1t~ag~~ 8· ~n. 
Deputy Director, OSS--Intelllgence Service 

Encloaurea. 
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Ploeati Refineries B&ck in Qper&tion 

By the Bdddle of October the Ploeet i refineriee 
were repaired &nd once more in oper&tion, except for 
Colombi&, Creditul !!l.nler, &nd Sten& RoiiiAll&, The Nuie 
haTe eet i new refineries within the Reich and Ploeati 
crude oil a being shipped to thooe new plana for pro­

·ceaaing. Production W&a hampered for only & abort period. 
(B-2) The current refiner7 output of Ploeati is a&id to 
be 1450 t&nk cars d&ily, while ita field capacity i e 
stated to be 1850 t&nk care d&ily, (B-o) 

{OSS Official Oiap&tch, Madrid) 
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Rumania1 Ion and Wihai Antonescu Discounted as Useful 
lilted Cont&o£1 

The following information datea from the second 
week in October and ia from a responsible neutral inter­
mediary in Bucharest who has personal affiliations with 
Wihai Antonescu and other Ruman.ian officials: 

1. The informant believes it a mistake to rely 
on either Ion or Vice-Premier and Foreign Minister 
Ylhai Antonescu to bring about a r eversal in Rumania's 
position, Mlhai ia inclined to establish contact with 
the All.ies but Ion ia aginst this and ia not even told 
of such action, Informant thinks that certain generals 
and government officials such as Constantinescu, the 
new Minister of Communications, are so pro-Nazi that 
in all probability they keep the Nazis posted on all 
efforts made to contact the Allies , 

2. Source believes that only Maniu, leader of 
the Peasant Party, and Dinu Bratianu, leader of the 
Liberal Party, would be able to make serious negotiationa 
with the Allies, but that neither could play a decisive 
part in the future . 

3. Mlhai Antonesou recently protested to 
Killinger against the constant growth in the number of 
SS personnel in Rumania. Killinger answered that Ger­
many was not taking any chances &fter t he example made 
by the Italians , 

4, It is said that r ecent incidents along 
the Rumanian border were deliberately provoked by 
Premier Kalla"Y of Hungary. Kallay' s motive was to 
necessitate the concentration of troops on the border 
so that he could r efuse Hungarian occupation of Dalmatia 
and Croatia. 

(OSS Official Dispatch, London, rated reliable} 
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Mlhailovioh and the Nazis 

Yihailovich has been in collaborati on wi th the 
Nazis whenever it has been a question of fighting the 
•communieta• in Serbia, according to a report rated B-S. 
Now, especially, as the British cool off toward him, hie 
relatione with the Nazis become correspondingly more 
intimate. Some of the British funds paid to Mihai lovich, 
aaya thia aource, have paned into llazl hands, 

i distinct liaison e xi ate between Colonel 
Dijedjevioh the man eloaeet to Kihailovich in the areas 
ot Uzice an~ Valjevo, and Nedioh, whose police troops 
are e ~uipped and armed by the Nazis , Aa Colonel 
DijedJevich'a t roops are now wel l supplied with 
equipment, they may be receiving it indirectly from 
the Germans through lfedieh, (B-S) 

(OSS Official Dispatch, Bern) 
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France: Traneportation Difficulties 

In France eabotage of t ransportation facilities 
is conatantlr increasing. The railroads, moreover, have 
coal reserve• eu!ficient for only 10 days• operations. 
or a total of 10,000 locomotives 2 000 have been imoobilized 
and therefore the French government has asked the !luis 
to provide tham with 1,200 locomotives and 16,000 care . 
The Germane have promised to deliver from 300 to 400 
locomotives, but no care . 

(OSS Official Dispatch, Bern, rated B- 2) 
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Gel"'ll8!l:rr B0111b De.mage to Chemical Plante; Nazi SUrprise 
I t theXSombing or Sori a 

The Nazis view the recent bombings of Berlin, 
Leverkusen and Ludwigshafen1 .as a methodical process of 
eliminat ing Berlin as the on1ef transport point in the 
north for the Russian front as well as to demolish German 
chemical plants which make explosives and chlorates . 

Severe damage was inflicted upon the I.G. 
Farben factor] at Ludwigah&fen in which, together with 
Laverkusen, nine percent of all the chemical workers . 
in Germany are employed. Of the 90 chemical works in 
the vicinity of Berlin, at least 11 were damaged, Also 
severely crippled were the chemioal plants al Lichterfeld , 
Schoenberg1 M&rienfelde and Tetlow. The news of such 
damage is Deing deliberately withhel d from the public , 
In such places as Leipzig, Halle, Yagdeburg, and Stendal, 
through which t raffic hai been rerouted, sever e congestion 
hae resulted from the raralysis of the Berlin railway 
trl!fio . The di slocat on of this transportation, even 
before the recent bombings, was far more serious than the 
Nazis had expected. 

The Nazis consider the bombing of Sofi a as a 
boomerang. The bombing surprised them and the Bulgarians 
regard it as strange that the !nglo-Saxons would use thie 
means to show their grati tude to them for not f ighting 
in the war against Russia while ci t ies of Finland and 
Rumania, both of whom are belligerent, are spared such 
bombings. 

(OSS Official Dispatch, Bern, rated B-3) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

l December 194~ 

TO: Col. L. Mathewson, White Hous e Map Room 

FROM: John Magruder, Brig . Gen. 

SUBJECT: Reports recei ved in Office of 
Strategi c Services. No . 81 

Submitted herewith are some addi t ional itell18 received 
from our secret sources abroad . 

Unless otherwise indicated, the items of information 
submitted herewith are reports just as received from 
agento, and have not been evaluated as to degree of 
reliability other than as stated. 

__.-----C2:-,M., ~ ., .... /. / 
'--J1Shn I!Agru~r1g. Gen. 

Deputy Director, OSS--Intel l 1gence Service 

Enclosur&s 
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PW Opportunities Indirectly Resulting 
tram the Bombing or Berlin. 

0 

The ass representative 1n Bern auggeata that 
PW advantage can be taken of the 1ngreaa of bombed-out 
Berlin evacuee& into Bavaria, where anti-Prusaian sen­
timent is already increasing. The fact that Speer•a 
m1nistrr was damaged in the recent bombing or Berlin 
(and the files on construction activities and war pro­
duction reportedly destroyed) m&J have an extremely 
deleterious effect upon the German war effort. If 
personnel files have been deatrorod, it will prove 
difficult tor the Germane to control tho desertion 
ot foreigners trom the Todt Organi~:ation and trom 
other projects involving reread labor. 

(OSS orricial Dispatch, Bern, rated A-2) 
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Rumania: ll&niu to LeaYe Rum&niaJ 
Rumanian Troop 01apoaitiona. 

D 

The following information baa been received 
trom OSS aourcea in London: 

l. Juliua Maniu haa decided to leave Ru­
mania and to organize reaiatanoe tor the Allies . lB-~) 

2 . Rumania hae reruaed Garmany's request 
that ehe guard the rear of the Oerman al'lll1 on the Pruth 
or the Onieater. (B-~ ) 

~. A general delll0bil1zation of the Rumanian 
&1'1111 has already been effected aa a reault or General 
Antone sou• s intention to prevent Rumania trom battling 
agalnat the Allie• while atill not betraying Geroany. 
(B-2) Halt ot the regiments atationed on the HUngarian 
frontier ca1nta1n their co~lete eftectlves, but the 
rest have been called into the interior. Together with 
those regi=ents which were originally there, they have 
had their erreetives reduced to 150 men from their for­
mer strength, (B-0) 

lOSS Otticia.l Dispatch, London) 
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Germany: AlleSed Proapects for Bolaheviam; 
Nazi Tears for Civiliza t ion . 

An informant who has recently returned from 
a short business trip to Germany aays that al though 
Ri mmler 's power is i ncr easing , there is no evidence 
t hat Rimmler proposes to move against liitler. 

Source is pessimistic about Germany's pros­
pects . He cannot see a personality or authori ty emerg­
ing who could surrender in time and etill keep internal 
order , and he thinks the odds are heavi l y in favor of 
Communism arising in Germany . The German leaders are 
aware that Ger many is defea ted but others still hope 
t hat Hitler can wor k a miracle like an agreement with 
Ruasia or aome ouch stunt. Only Hitler holds the peo­
ple together and if he should vanish, rapi d degener a ­
tion would follow, accompanied by war among his would­
be successors, all of which would be foll owed by Bol ­
shevism. 

All t he Nazis t he informant saw l adled out 
identical sop about Germany fighting only to save the 
world from Bolshevism, and castigating both England 
and the U. s. as traitors t o civilization for aiding 
Russia . Informant says that, with t heir vast capacity 
for s elf-delusion, the Nazis really seem to believe 
t h is despite the fact that three years ago they were 
ready to share the world w1 th t he Russ ians. 

(OSS Official Dispatch, Bern , rated B-0 ) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

29 November 1943 

TO: Col. L. Mathewson, Ylnite House Map Room 

PROM: Col. J. R. Forgan, G.S,C, 

SUBJECT: Reports received in Office of 
Strategic Services, No. 80 

Submitted herewith are some addi t ional items r eceived 
from our secret sources abroad . 

unless otherwise indicated, the i tems of information 
submitted herewith are reports just as received from 
agents, and have not been evaluated as to degree of 
reliability other than as s tated. 

Acting 

" 

Enolo sure a • 

service 
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/ Yl.!goelavia: Information on the Mihailovich Porcea 

The following account ot recent close observ­
ers ia deemed highly reliable: 

As Minister of War , Mihailovich is the de jure 
head ot an army comprising all males in Yugoslavia-be­
tween the ages or 18-50. Actually only a small part of 
this group has been mobilized to date. As there are no 
reliable, up-to-date figures showing mobilizations or 
arms, Mihailovicb• s strength is difficult to estil!'.ate . 
~SS analysts believe i t to stand at about 15 , 000 regu­
'rarsJ 

While !J1ha1lovich bas units in all parts of 
Yugoslavia, his army is dominant only below and east of 
the Drina River, including parts of the Sanjak and Mon­
tenegro . The Partisans are dominant in the North . The 
latter are described as mainJ;r urban dwellers who have 
fled the citi es. Being mobile, they avoid r eprisals by 
leaving areas shortly after attacking. I n contrast, 
Mihailovich ' s army is said to be composed chiefly of 
peasants attached to their soil and home, and as a re­
sult bear the brunt of German reprisals . 

The mobilized part of his army lives under 
cover 1n the woods .and is poorly clothed, fed and housed. 
It wears ragged Yugoslav, Italian or German uniforms or 
peasant garb, and fights with all kinds of old weapons . 
Mihailovich's chief sources include YUgoslav Army wea­
pona retained or rescued after the country's collapse, 
Italian arms lent for use against the Partisans but re­
tained, and captured enell!Y arms. 

There does not appear to bs any systematic 
record of what Mihailovich has done in the way of oper­
ations. Before Italy's surrender his policy was t o post­
pone operations until the Allies should land and then 
with Allied aid to destroy the enemy. He reasons that 
this would avoid reprisals on the Serbs, whic~ already 
have been great, and argues that he lacks sufficient 
arms and mrununition for major operations at present. 
He tears that further reprisals would so decrease the 
Serb population as to render i t unable to defeat the 
Croats and Partiaana after the Germans have been de­
feated. 
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Pollowing the Italian armistice, K1ha1lovich 
carried out eubstantial sabotage operations on commun­
ication linea and railroade, attacked t he enemy 1n many 
placee, took , temporarily, at least seven large t owns 
and won the support of several Italian garrisons, Now 
he appears to be reverting to his former inactivity. 

Bia tactics are all of the WOrld war I type. 
Yo discipline ie exercised on Chetniks who are occupy­
ing towns, nor does l:ihallovich have &nJ outstanding 
orders or Clil1tar1 police enabling him to axploi t his 
saizures or check excesses . 

Wihailovieh fears and hates the Partisans ae 
an anti-democratic, anti - dynastic and pro- communistic 
rival for post-war control of Yueoslavia . He takes the 
position the t he represents the only recognized govern­
ment and that all Yugosl avs owe allegiance t o him as 
the Deputy OINC . 1'/hile expresaing dedres for peaco, 
he continues fieht1ng the Partisans, claiming always 
that they are the aggressors, which at ti~e• is truo. 

Attecpts to persuade him and the Partioans 
not to fight each other and to establish ~tually ex­
elusive zones of operation are falling because W1hail­
ov1eh takes the position t.'ult he cannot surr ender any 
part of his de~ control over Yugoslav troops with­
out n breacho!'Q\Ity as J.linlater of war, and because 
the Partioane show no desire for peace i n Serbia . 

Mi hailovieh distrusts tho British because he 
thinks that they control a "puppet • governmen t - in-exile 
and have sold his count ry out to RU11ia and the Parti­
sans. The Brltieh want hi"' to start operations against 
the GeM:lal\1 and cease fightinG the Partiaans. He re­
fUses to do so. 

According to lllha1lovlch sources, thoro are 
about eleven German d1vi•1ons in yUeoalavia plus four­
teen d1v1eione of Bulgarians and other sat ellites . 

(OSS Otf1o1al Dispatch, Cairo) 

2. 

Regraded Unclassified



• u 

Rulllania: Antonuou Is Pears or Rusaia 

llar~al Antonesou, 1.n a desperate effort to 
persuade the Anslo-Americana to grant protection 1n 
the event or a Rwunhn surrender, 1e sencUns a con­
stant atream or emissaries to Istanbul , according to 
a source rated A-~. Surrender without such protection 
would oimpl7 mean , Antonescu is reported to believe, 
that Rwunia would be trapped between Germany and Rus­
sia; he propoaeo to keep on reaiotins the Russian• un­
til aome event, auoh ae the openins or a new Allied 
front, might provide the Rumanians with an escape from 
being maaaaored. Weanwhile, he ia said to be in con­
stant touoh with llaniu. 

(OSS Official Dispatch, Istanbul) 
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Franca: Collaborationiet Conopiracy asainet LaYalt 

Diocueaions lookine toward the eonetitution 
or a new Prenoh goYernment have recently been occurring 
between repreoantativea or Doriot•o Parti Popula~re 
Frantaio and a nWilber or eollaborat1on1ats now at outs 
with La'lal, At a meeting in the houoe or Jacques 
Benoiot-Me~, it was proposed that Pr&niois Pietri, 
at praeent ViobJ's Ambaseador to SPain, should be the 
Pruident, whlle Rear-Admiral Charles Platon should be 
M1n1eter of Foreign Affairs. Platon ee~ to be the 
prime mo•er in thie conspiracy, and hae received Pi,tri 'a 
complete approval to carry it through. Others who at­
tended the meeting and awarded themeelves prospective 
portfolio• were Joseph Barthslem1, long the Minister or 
Juetiee under Laval and Darlan, who resigned in late 
llarch or this year; Fernand de Bri.non, Vichy• a repre­
sentative at Paris 1n Franco- German relatione; and (tor 
the PPP) Jean Foaeati, secretary or Doriot•a party, and 
Maurice lYan Siccard, Vice Preaident ot the National Com­
aittee ot the PPF and ita Rational Secretary tor Propa­
ganda and Preea. 

(OSS Official Diapatch, London, rated B-0. Benoiat­
llechin, an ardent collaborationist. waa Secret~ or 
State attached to the Chief of Oovornment ~val un­
til September 26, 1942, when he waa diamiaeed; nton 
held a oimilar position, which he reeigned in late 
llarch, 194:1. ) 
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German Intentions in Rumania 

As or the middle or th1a month, the Nazia 
inrormed the Oove~ent or Ru=ania that they were 
about to launch an Eastern Front offensive 1n which 
40 d1viaiona would be ecployed, according to a source 
believed reliable. The Nazia are eaid to have implied 
Ver"J clearly that they would OCCUpy Rumania if the Of­
tenaive were unauccesstul. 

(OSS Official Dispatch, London) 

l21litary information available to OSS indicates that 
on 8 Nove~ber there were 24 German offensive diviaiona 
1n the Kiev sector, and that 1n the first three weoka 
of the month 15 to 20 divisions were shifted to Rus sia 
trom other parte or EUrope. The current German counter­
offensive trom Zh1tom1r 1n the direction of Kiev 1a be­
lieved to have been made possible by these ehan.gesJ 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0 . C. 

20 November 1943 

TO: Col . L. Mathewson, White House Map Room 

PROM: Col, J. R. Forgan, G.S.C. 

SUBJECT: Reports received in Office of 
Strategic services, No, 78 

Submitted herewith are some additi onal items received 
from our secret sources abroad. 

Unless otherwise indicated, the items of information 
submitted herewith are reports just as received from 
agents , and have not been evaluated as t o degree of 
reliability other than as stated. 

service 

Encloeurea. 
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Plana for the Eventual Resurgence of Fascism in Italz 

The Oermana are evincing real interest in 
setting up a Republican Fascist Oroup or Italians in 
Sweden. The Oerman theorr , aside from putting such 
groupe to obvious propaganda usos , is somewhat in­
volved: The Allies, if and when they occupy all or 
Italy, will make it possible tor the communists to 
get the upper hand during the period or occupation. 
The Communists, the Germans predict , will antagonize 
the Italians by going too rar, and thus, coupled with 
anticipated economic distress in Italy, wi l l lay the 
1'oundation !'or a Fascis t comeback after Allied with­
drawal. It at that time there are vital Fascist 
nuclei or action beyond Italy's borders and out or 
the reach or opposition elements in Italy, they will 
probably be verr usei'Ul in Faecism•s resurgence. 

(OSS Ofi'ioial Diepatch, Stockholm, rated B-2) 
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Br1tiah Inaiat Upon a Roetorat1on 
or tbe Lebanaee OoYornment. 

) 

--
Oaaey, Britiah K1n1ater or State, and General 

Wilson del1Yared an ultlmatWII to General oatroux on Mon­
day mornJ.ns 1n 'ldlloh they instructed hl.lo to restore tho 
Lebanese Oovorruunt within U houra. With the exception 
or the Baata quarter Britlah troopa ba•e taken over con­
trol .t'rom the French throughout Beirut. It 1a poaaible 
that the French now will dlaown Helleu. 

Emir Majid Aralan, Lebaneae Derenae Minieter, 
eaoaped to hlo native Druze region, where he threatene 
reYolt. The British have been told bJ XUwatly that he 
will be unable to hold them in check tor another day. 

(OSS O.t'tlcial Oiapatch, Cairo, rated A~2) 
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German PW Card: 
Swiaa Fear ot an Overwhel.l!!1ng Ruaa1an Victorz 

The astounding Russian aucoeaaea are causing 
a aubtle ohange or sentiment in certain quarters in 
Switzerland, Whereas moat ot tho Swiaa have boon hop­
ing tor a GoX'IIIIln dot eat, some ot them are now arraid 
it may come too soon - - that i s , betore the Allies are 
tirmly on the continent. They want tho Germans to lose, 
but they don't reliah the idea of the Ruaaiana being 
the chiet victors. They ~ discount the likelihood 
or decisive Anglo-Saxon action before next apring, and 
tear that the Ruaaian winter ottonaive may bring tho 
German oollapae. 

Germany's last card may now be to retreat and 
allow the Russians to invade Poland, t he Baltic states, 
Rumania and the Balkans. Their idea would be that thi s 
might at laat break down tho unity between the three 
powers and give them a chance to negotiate a peace be­
tore German territory actually waa invaded, 

(OSS Official Dispatch, Barn, v1a Radiophone, rated A-2) 
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Italz: Newe ~m tho Occupied Regions -1. Recent bombard.l!lente have upset the whole rail­
way eyetem. Travelers to Rome muat get off at Chiusi 
and reach Rome by other moans, Between Genoa and Milan 
there are only two trains daily and the trip takes more 
than twice the uaual t ime . Tho control in the stations 
and on the trains ia very lax, and is largely in the 
hands of Fascist militia and Carabinieri. A man who 
went from Chiasso to Milan and back to ascertain tho 
type of papers required by the authorities , and who wae 
provided with every possi ble means of identification, 
made tho round trip without once being asked for his 
papers, so tha t hie trip was in vain. 

2. Only vital points of tho rai lway , such as bridges, 
viaducts, switches, etc., are guarded by the Germans. 
Transfer of troop• and materiel between northern and cen­
tral Italy ia almoat entirely by night to avoid det ec t ion 
and bombing. 

3. Vlorkers in the main Italian industries continue 
to shirk skilfully, and the big factories will shortly 
have to close owing to lack of raw material . The ma­
chines in many industrial plants in northern Italy are 
being shipped to Germany . 

4 . Tho destruction of all harbor i nstal lations at 
Genoa , Savona, Livorno and La Spezia is planned; 1n par­
ticular plana have been made to destroy the big drydocks 
at Genoa and La Spezia and to obstruct the harbor or 
Genoa by blowing up the breakwaters . Tho anti - Fascis t 
forces are creating special squads among the workers to 
protect industrial plants during the German retreat. 

5. Gorman tactica aga.inat the Italian partisan 
fighters 1n the mountains are not to attack them di­
rectly, but to isola t e them by occupying positions on 
all the roads leading to their refugee. 

6. The Germans are having groat difficulty in man­
ning the anti-aircra.ft defenses . An attempt is being 
made to call up all elasaea of Italian artillerymen. 

(OSS Official Diapatch, Bern, via Radiophone, rated A-2) 
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Enemy Intentions 1n Italy 

Arri vals f r om northern Italy suggest that 
Rommel plans to try an offensive on the present line. 
~any reports tell of German troop movements south from 
northern Italy. On 16 November the Germans at tacked 
vi gorous l y an important resistance group near Lu1no . 
It was probably largely destroyed . Over 50 survivors 
escaped that night into Switzerland. 

(OSS Official Dispatch, vi a Radiophone, Bern, rated A-2) 
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- · Imminent German Evacuations in France are Doubted 

The OSS representative in Bern doubts whether 
the Germans are planning to evacua te immediately a large 
part of France as rumored, but cites the follo1•ring as 
possible indications of such a plan for the future : 

(a) The area around Bordeaux south to tho Pyrenees 
is relatively bare of troops and in event of 
evacuation would probably be the fir st to be 
cleared; 

(b) Activity from submarine bases on the Atlantic 
coast appears to be decreasing and little ef­
fort seems to be made to build them up; 

(c) Active work apparently is under wey to prepare 
defense lines across France's northeast corner; 

(d) Todt organization work on French coastal forti ­
fications seems long ago to have ceased ; and 

(e) The French railways have been asked to study 
plans for a massive eastward troop movement. 

Even taken as a whole these indications are not entirely 
convincing, since moot of them can be explained on ot her 
tact ical grounds. 

The Ger man tactical conception has changed dur ­
ing the past year. Concentrat ions directly on the coast 
have been abandoned in favor of tactical reserves some 
distance inland . However, the German position i n France 
grows increasingly uncomfortable and German soldier nerves 
are fraying . German troops never feel safe, always are i n 
fear of sudden death. Individu al ly the German soldier 
would like to leave France for a safer spot. This may ac­
count for the many rumors that such is going to happen. 

(OSS Official Dispatch, via Radiophone, Bern, ratod A-2) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0 . C. 

16 November 194~ 

TO: Col. L. llathewaon, IYhite Rouse lJap Room 

PROII: Col. J. R. Forgan, G.S.C. 

sUBJECT: Reports received in ott1oe ot 
Strategic Services, No. 77 

Sublllitted herewith are some additional items recei ved 
tram our aeoret sources abroad. 

OUleaa otherwise indicated, tbe itoma ot 1nfo~tion 
sublllitted herewith are reports juat as received trom 
agents, and have not been evaluated as to degree or 
rel1ab1litJ other than as statod. 

Acting Service 

Encloaurea. 
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The followin,g analy rl:he Y"u'"g"'o""l~l'"'lv""ian situation 1a by 
an observer who has l i ved for a long time in Croatia and is neu­
tral with regard to local factions : 

Tito takes ordera chiefly from Moscow. He is carryinG on 
activo propaganda and growing stronger. lie has been courttna 
the Catholic clergy for the past two ~nths. Gatherings held 
each sunday in Partisan-occupied villages often are opened by 
religious prooeaaions or services. Tito•a local commanders 
deliver lectures on an aspect of Communist doctrine at the 
meetings. 

Pavelich haa no support except that which he receives from 
the Germans . Technically his Uataahi army consi sts of five 
Corps, but theoo are composed or only two divi sions each and 
are so untrustworthy that t hey must be staffed by Germans . 
Since Macek haa been interned and cut orr from the world for 
the past two yeara, Tito •s prestige is attracting a good many 
or Macek's followera. Macek remains , however, the uncrowned 
King or Croatia and probably would be able to raise t he whole 
country if free. Tito has no serioua rival eo long as Macek 
remains interned. 

The Germane have allowed ~acek•a lieutenant, Kossutich, 
vice-president of the Party, to romai,n at large, probably be­
cause they hope to uee him to win over the Party. Their ad­
vances to him so far have been without success. Archbishop 
Stepinate of zagreb, whose brother reportedly was killed by 
~le Germans, is aleo an out standing Croatian figure . Koasutich 
now apparently favors Slovsne-Croat union, believing it i s no 
longer possible to revivo the united Sorbo- Croat state. 

The German representative at Belgrade, Neubacher, a coming 
Nazi d1plo-t , continues to play the Serb a against the Cr oats , 
uaing Ned1ch aa far aa he can, but Nedich cunn1ngl:r o.Uy col­
laborates when it ia in his interest . Tho Gel'lll&lla have been 
trylne 'llithout auoceas to use him to bring IUhailovich into 
camp. 

The morale of German troops in Croatia is i ntact, but 
Pavelioh•s forces rear the Part isans . Zagrob is brightly lit 
all ni ght lest the Partisans sneak in under oover of darkness. 
The Germans decided two months ago to treat the Partisan cap­
tiveS' as prisoners of war because or the large number or Gor­
mana taken by the Partisans . The Germane f i nd it hard to 
adapt ~omaelvea to su-rrllla tacticu and their equipment ia 
too heavy to be effective in this ar ea. 

(OSS Of f i cial Dispatch, via Radiophone, Bern, rated A- 2) 
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Irag and the Lebanese Situat ion 

Premier Nuri and his Government are angered 
because the French have severed all telephonic and 
telegraphic and postal connections between Baghdad 
and Beirut. The Premier is reported to be on his way 
to Palestine to see whether he can get in touch with 
his Resident Advisor 1n Beirut th at way . He also in­
t ends to submit formal written representations t o Lord 
Cornwallis and Baudin to the effec t that I raq joined 
the United Nations 1n the belief t hat the Allies are 
fighting to guarantee that smaJ.l countries will be pr o ­
t ected agains t precisel y such treatment as the French 
are now met ing out . This supplements a similar but 
oral protes t delivered to the same persons l ast Satur­
day by the Regent . On the same day a special meeting 
of the Majlis protested emphatically against French 
proceedings in Beirut. 

(OSS Official Dispatch, Baghdad, rated A-2) 
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Germany: Partieular1em in Weetphalia and the Rhineland 

The OSS representative in Bern hae had several 
reporte about a secret anti-Nazi organization in West­
phalia and the Rhineland, one of the objectives of which 
is the elimination or Prueeian control over that area. 
The organization emphasizes that not only South Germany 
but also West Germany, which was subjected to Prussia 
only in the 19th century, must again have ita own ad­
ministration, 

A recant memorandwn alleged to come from this 
group eaya in substance: The Committee asks the Allied 
Governments to implement their wish for independent lo­
cal administration--a wish which was entirely forgotten 
in the Weimar Constitution. They hope VIe 71ill take ac­
count of thie in connection with t he terror or the occu­
pation or ~rmany' so that the people or this area can 
gradually achieve n locnl administrntion and regnin 
their own state or organization and their old Christian 
and democratic traditions. They do not wish to revert 
to the old 19th century independent small state status, 
but to find a way to a new federalism which will fit 
int o tho 1'uture structure or Europe. 

The OSS representative does not know exactly 
who makes up this committee or where it ia located. 

(OSS Official Dispatch, via Radiophone, Bern, rated A-2) 
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German Pro~&flanda Theme: Non-European Countr ies 
Intend toontrol and Exploit EUrope 

German propaganda is stressing more and more 
that three essentially non-European powers, namely the 
u. s., Britain and Russia, are proposing to settle the 
fate of Europe, and to convert it into a vassal stat e 
whose economic life will be controlled solely in the 
interests of the non-European powers. This propaganda 
ia having some effect, taken in conjunction with the 
ceaseless German propaganda t hat the only interest of 
the U. s. is business and that represen tatives of big 
business are following in the wake of the armies to in­
sure that we get all the economic plums which tho newly­
occupied territories can offer. The usually friendly 
GAZETTE DE LAUSANNE, for exomple, comments: "Behind 
the English come the Americans with their prospectors 
charged with the task of opening up new post-war mar­
kets to the products of Detroit and Chicago. A Swiss 
just back from Beirut tells us of t he int ense activity 
in the Middle East to eliminate all European suppliers, 
including ourselves . " 

(OSS Official Dispatch , via Radiophone, Bern, ra t ed A-2 ) 
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Analysis of German Military Position in Russia 

A well-informed neutral military expert is the 
source for the followi.ng analysis of the situation on 
t he Russian front just prior to the German loss of 
Zhitomir : 

Nazi generals admit the collapse of the Eastern 
Front now is complete. A new phase requiring desper­
ate efforts to prevent division and dissolut ion of 
Nazi Eastern armies currently is in progre$8, German 
plana for an orderl y shortening or the front and for 
the establishment of winter defense lines bety;een 
Berdichev and Nilolaev (along the Bug River) havo 
been rendered futile by the Soviet advances in the 
Southern Ukraine where further Naz i catastrophes may 
be expected. 

The Nazi price for holding Krivoi Rog was the loss 
of Kiev, due to the critical shortage or German reserves . 
SimlJo.rly, the Nazis must now yield Krivoi Rog in order 
to hold Kherson, for troops withdrawn from one sector 
or the other cannot be replaced. Kiev's evacuation was 
ordered on the night or 5 November, too l ate to save a 
huge amount of materiel or to carry out ordered destruc ­
tion, 

The most critical situation now is west of Kiev 
and nor th or Korostsn. The loss of Kiev aggravated 
railroad t ransport facilities, and forced an overbur­
dening of rail lines leading from Kiev to Zhitomir and 
sarny, because all of the material required west, south­
west and south of Kiev must pass through Zhitomi r . (The 
subsequent loss of Zhitomir further aggravates the situ­
ation.) 

In sum, German forces in Russia now are cut up into 
isolated bands of armies . There is no organized contin­
uous front or lines of communications. This bodes ill 
for further withdrawal operations . 

(OSS Official Diapatch, via Radiophone, Bern, rated A-2) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D C: 

16 November 1943 

TO: Col. L. Ita tbewaon, 1lhJ. te Houa e l!ap Room 

PROW: Col. J. R. Por gan, G.S.C. 

SUBJECT: Reporta r eceived 1n Ottice ot 
Strategic Servicea, No. 76. 

Submitted herewith are some addit i onal items received 
trom our aecrot sources abroad. 

unloaa othorw1ae indicated, tho iteos or information 
submitted herewith are roporta juat aa received trom 
agents, a.n4 have not been evaluated as to degree or 
rol1ab111t7 other then a s stated. 

~~~.c. 
Acting Deput7 Director, OSS~1gonco Service 

Enclosures. 
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Irag: KUrdiab Revolt May Indirectly Cause Famine 

MUlla Vuatapha, KUrdish revolt leader, baa 
written the British Commandant, Col onel Lyon, that he 
would like to surrender imaediately to him but would 
prefer death rather than surrender to the Iraqis, whom 
he deocr1bee aa entirely untruatwor~. This meaaage 
puts the Britiab Ambassador 1n a very uncomfortable 
position, tor it he were to guarantee the aurrander 
terms offered by the Iraq Government, aa ~~atapha 
wants it, it would discredit Pre~er Nuri, and he can 
not aft9rd to do that. Meanwhile a akirmioh baa oc­
curred ln which tour Iraqi were killed and seven 
wounded. (A-2) 

The OSS representative 1n Bag)ldad r eports a 
great deal ot interest there in the Lebanese criaia 
with a l arge number ot Iraqi civilians and ott1cera 
signifying their desire to volunteer with the Lebanese 
and tight the Franch. lleanwh1le there is gra_ve danger 
or tam.lne thh winter in the north 1n the hill country. 
Causes tor tho shortage there are: (1) the ~ baa 
requisitioned moat ot the country•• trucks tor eervioe 
against the Jt\lrda and baa wrecked a large percentage 
ot them; (2) the small number remaining, auppooed to 
be hauling grain, make three times ae muoh money by 
hauling dates and other black market commodities; 
( 3) a aoaro1 ty ot grain aacka. Something needs to be 
done quickly , aa the aeaaon or raino is approaching 
and much ot the needed grain 1a simply lying out in 
the open. (B- 2) 

(OSS Official Dispatches, Baghdad) 
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Germany : Problema of Bombed-out RefUgees 

ln Germ~~ the bombed-out population is 
transferred to an Ausweicnsau; each city in vulnerable 
areas has ono. According to unconfirmed informa tion, 
Austria is the Ausweicnsau for Hamburg, Silesia for 
the Rhineland. Th1 s organization may have to be aban­
doned with increased bombing or South Germany. Evac­
uees as a result or air warfare are roughly estimated 
at 8-10,000,000, most or whom have been transferred to 
villages and small towna and have lost everything they 
onoe possesaed. Since it is impossible to buy almost 
anything in Germany, not even simple staple utensils 
like dishes and toothbrushes, these people rapidly are 
losing hope or ever reestablishing themselves, and many 
of them have grown strongly sympathetic to Bolshevik 
ideology, creating d1scontant and radi calism where they 
are sent, and often seizing rood and clothing wherever 
they find it. 

(OSS Official Dispatch, via Radiophone, Bern, rated A-2) 
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Retugee Albanian Factions and Diaagreomenta . 

Discussions in London among pro-Zog and anti­
Zog raetions have reached an impasse, according to a 
well-informed source. The Anglo-Albanian Association, 
said to be pro-Zog in aympathy, recently held a meet­
ing at which were present Dr. Sortir Martini, Milto 
Nocka, and Gjencho Nachi, representing the interests 
or King Zog, on the one hand, and rajar Zavalini who 
represents in London the Free Albanian Movement !rounded 
by Constantine Chekrezi in 1941). Zavalini is said to 
have been ao intransigent that now both aides are pro­
claiming their freedom to take separate action as they 
pleaae. 

(OSS Official Dispatch, London) 
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Hitler Starta Series or Defense Conferences 

Hitler now ia expec ted to hold a series or 
conrerenoea with the leaders or the vaaaal states on 
the 9Ubject ot defending the Feat~ Euro~, Having 
started with Bulgaria, he will pro ably t e in Ru­
mania , Croatia, Slovakia, France, etc,, end HW'Igary, 
it ahe will attend. The generals on the Eas tern 
Front likely will be glad to have Hitler occupied 
with these political conversations as it would give 
them a freer hand in conducting military operations 
in Russia and Italy , 

(OSS Ottioial Dispatch, via Radiophone, Bern, rated A- 2) 
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Refugees Report on Geman tllldersround 

The following 1a a awnmary or atatements or 
refugees recently arrived in Switzerland from Gel'liiQnY : 

Clandestine propaganda in Germany is on the 
increase, demanding greater attention from the author­
ities . Feelings of terror, mutual distrust, isolation 
and misery pervade daily life. One lives amid whis­
pered words and clandestine traota. The atmosphere or 
anguish ia perceptible even to the foreigner . 

The Communist Party ia by far the most i mpor­
tant and best-organized of the resistance groups , It 
baa a very strong hold on Ger man workers . Communis t 
leaders cleverly adapt their slogans and orders to the 
needs of the moment. German official propaganda which 
aimed to create hate or Russia now has tailed completely. 
The mass of the German people do no t fear the Russians. 
The working class is definitely pro-Russian, believing 
the USSR will deliver thea from the National Socialist 
yoke. On the other hand, the average German is a good 
soldier and admires the good soldier in his adversary. 
This psychological fact may explain why the German 
people have less sympathy for the Anglo-Americana, who 
are less active militarily and are concentrating on 
aerial bombardment in which non-combatants are the 
greatest sufferers . The worker in general dreads be-
ing sent to the front, and this ia exploited by Com­
munist propaganda . 

outside the Communists the extremists of the 
Gregor Strasser group are actively continuing the strug­
gle against Nazi leadership. Die Schwarze Hand, the 
newapaper edited by Gregor's b~er Otto for several 
years 1n Prague, now ia said to be appearing in Germany. 
Allied pamphlets, despite terri ble reprisals, are care­
fully picked up and distributed after each Allied rnid; 
there ia no doubt that they are aucoessful. The 
mos t popular have been (a) itary pamphlets 
with mapa showing how the is being at-
tacked from all aides, (b) extracts 
from Hitler'• apeeohoa con t ras t ed with proof that the 
opposite h&a taken place, (o) thoao directed against 
the Nazi Party, The one which produced the greatest 
otfoot portrayed a crowd of Germans, mostly women and 
children, famished and terror-stricken, surrounding a hugo 
well-droaaed Nazi , with the slogan, "Don•t forget him, 
one dq he will pay!" This pamphlet was dropped in 
Jrlaroh, 1943 • 

(OSS Offioia.l D1apatoh, via Radiophone, Bern, rated A-2) 
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SUBJECT: Report• reoeiTed in Ottioe ot Strategic 
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Sulaitted herewith are aollle additional 1t..,. 
reoe1Ted troa our aeoret aouroea abroad, 

tlDl.eu otherwiae 1nd1oated, the 1t..u ot 1n­
tor.at1on eulaitted herewith are report. juat aa re­
oe1Ted troa acenta and haTe not been aT&luated aa to 
degrM ot reliabU1t:r other than aa atated. 
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German11 Kiaoellaneous Information on Oe~ Workera 

Rhine barg-en atate that there were labor 
riota mel atrik .. 1n Cologne and. Huaburg 1n Sept•ber. 
'ftwy were put 4own by SS t oroea oona1at1ng ot Dutoh 
and Belgima. 

Gel'IUil workers are reported. to hope t hat 
Germ&nT, when treed. trom the Ha&1a, will a1multane­
oualy UDder go thorough social obangee. The Gel'lllan 
worker a want to aee the t r ade union• restored, but 
m1nu1 oonnectione with party politioa. They oppoae 
a return to a~thing like t ha Bruening go-..ernment. 

Ruuian and Br1tiah r adio programa are the 
11101t popular wi th the worker a . 

{OSS Ott1o1al Dispatch, Bern, rated B-0) 
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USSR: Activities or the Xoaciuasko Diviaion 

A dependable Soviet aource reporta that tho 
!Oaoiu1zko Diviaion (recruited tro~ pro-Soviet Poloa 
in the USSR) 11 now in the roretront or battle in the 
Kiev aector. It ia being inoreaaed to a corpa and 
will very likely oone1at or one infantry and two tank 
divia1ona. 

The informant alao atatod in errect that 
thie Corpa ia apt to load Soviet troopa into Poland 
and that the people or Poland will give them enthua­
iutic welcome. 

(OSS Ottic1al Dispatch, London, believed reliable) 
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Oem•ny: United Statu ot Oerii&Dy! 

Certain groupe in Oel'!IWlT teal that the kaT to the 
tuture ot OermanT liea in the deoeotralization or the 
political .,..tem or the oountr,.. The purpose 11 one or 
developing atrong local governments aa counterweight• 
to the centralized national government, and aleo or di­
verting political attention rrom national and interna­
tional matt er• to local queationa. Theae groupa reel 
that a reversion t o the pre-191• aemi-independent German 
atate ia undesirable bec111.1ae political agitators would 
again call tor a national union. P'Urthermore , preaent 
member• or the former 110n&rCh10al tamiliea heve little 
to recommend them ao tar aa leadership or the restora­
tion or democratic political inatitu tions are concerned, 
and , tinall7, the 171tem would be unbalanced, ae Prussia 
wao two-th1rda or German,-. 

On the other hand, there 1e existing or latent a 
atrong local feeling which ought to be ueed. Such 
groupe tavor a territorial divieion or Germany into 
thirty or thirty- five "J.ande", each w1 th ita govern­
ment ae in the Un1 ted States or switzerland . The cen­
tral government would have onlT limited powers. The 
groups believe that help tor the building up or local 
adlain1atrative machiner,. could be aeoured 1'rom the old 
local labor un1ona and from the Church, neither or 
which haa a t any time been a.asociated w1 th the Nazi 
party. The groupo further add that the o1 tuat1on in 
Germany has become ao atrained that the end may come 
at~ time. 

(OSS orricial Diapatoh, Bern, via radiophone , rated A· 2) 
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Ihl7: Popular Redatanoe to Germane 

The o~gan.ization or ~eaiatanoe againat the 
Germano in No~the~ Italy tollowa oloaaly U1e moYe­
.. nt axiating ill France. A apaoial ooa=ittee baa 
bean roraed ~= ~•p~eaentatiYea ot the tiYe anti­
Paao1at partie a, w1 th wanohea in moat ot the i:oq>o~t­
ant oitiee 1n No~th Italy. In gen~al, the Oel"IIWla 
have not yet attempted to do 11110h cleaning up, but 
apparen tl7 have otre~ed an extenaion o t time until 
NoYeabe~ l.O to tboae biding in the mountains to give 
up. Otbe~iae , atepa ag&inat their families will be 
taken. 

(OSS Ott1o1al Diapatoh, B~n, Yia ~adiopbone, ~ated A-2) 
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Italtl Oel'IIWI Troop KoT ... mh 

Aooording to a telephone ... uage trom Bern 
there 1e an 11Doont1rlled report rrom Italian Ra1lw~ 
~~q>lo7 .. • that on 29 Ootober Genaan ooabat troopa 
ware ..OTed troa Kilen md Verona north OTer the 
Branner Pan, 8\IPP08edl7 to the Ruedtlll tront, Tb1a 
1a the til'at l'eport or ouch nature to reach Bem, md 
it •ut be taken wi th reael'Te until t\lrther cont1,..­
t1on. 

(OSS orrioial Diepatcb, Bern, via radiophone) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C . 

118 Ootobor lKll 

Ool. L. llatt..waon, 11h1to Bouao llap Rooa 

Col. J. R. Porgan, o.s.o. 
Reporta rooo1Yod 1D Ott1oo or Stratog1o 

801'Y10 .. , •• • 78. 

Subalttod bor.-ith &l'O ooao &dcl1t1onal itoaa 
rooo1Yod troa our aaorot oourooa abroad, 

UD1o1a otharw1ao 1ncUoatod, tho items or 1n­
rorut1on aubalttod bor.-ith aro roporta just aa re­
oo1Yod troa aconta and hue not boon oYaluatod •• to 
degroo or re11ab1lltJ other than •• 1tatod. 

S&rYioe 

BlloloiiUl'Oa • 
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Gt! ·n l£!11!£! 1D !ot-th It.al.t -

The tollow1DC 1ntormat1on, rated A-2, 1a reported 
bT the 01111 repre~tntati... 1n Bern 1 

The !kraana are reported to be plann1Dg to arrut 
a r elati Ye ot an7 Italian ax-aoldier wbo doea not pre­
act biluelt tor ael"''ioe 1D the Puaht 111lit1a, Cer­
tain lara• 1Dc!lutrial planta 1n northern Ital7 are oo­
operat1Dc with the 0..--na b7 en&&&1Dc labor , oaten­
a1bl7 tor t~~plo,_t 1D Ital7, but aotuall7 tor ah1p­
IUI1t to OeN&QJ. All Carabinieri located ue • ., t to 
~. The !kl'll&na are 911ih auocuat'll.l. 1D trighten­
ing tAe people troa lie tanlng to the radio, thua 1Ulc1Dc 
it iaperative that the United Ratione uae other meana 
or setting newa to northern It&l7. 

MUaaol1n11a atrategr ia aaid to envisage the Duoe 
aa leader or the anti- aonarch1ata; tor that reaaon h e 
ia trTlng to prevant peraeout1on or aooialiat and com­
auniat potential wpportera. llt.luol1n1 1 a pe.raeout1on 
ia direoted &&alnat the renegade Paaaiata wbo deaerted 
hila and &&alnat tAe Jewa. llhen and it 11Usaol1n1 1 a aon­
atitutlve aaa .. blT meeta, it ia to have repreaentativea 
ot workera tram all big taotoriea, wbether or not th&T 
are aooiaUat or ooamnlat. 11Uaaol1n1 11 trying to ahow 
that B&dogl1o 1a a reactionary wbo aeised power to per­
petuate the monaro~. 

11Uaaol1D1 hopea to clear out armed reaiatance 1n 
ao-el • a raar by auch political taotioa rather than b7 
to roe, ao-el h a aid to have given h1a a abort t1118-­
poaa1bl7 onl7 until the end or October-- to aocompliah 
the objective before Ro-•1 movu 1n w1tA the &rJII7• 

( OSS Ott1o1al l>1apatoh, Bern, via radiophone) 
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Aooording to a report tran.aitted b7 the 
OSS repreuDtatin 1n stocldlola, the HUnaariana ba·u 
retuaed to tire on Allied plann tlTin& oYer HUnaar­
ian territory en route to Wiener Weuata4t. '!'he Oer­
IUill are therefore 1mport1ns a large •ount ot ant1-
a1roratt equipment an4 troopa , to 4o the job th .. - · 
aelTu. 

(OSS ottioial Dispatch, stockholm, rate4 B-~) 
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f!tmn Bn.ouat1on of P'l'enoh Coutal Areaa h Ru.:>red 

fhe OSS repreuntative in Bern traoaaite the 
following report ~with great heeitanoy• baoauae eub­
atantiatlng evidence ie laoking, but aaye that the in­
fol'lll&llt haa extr•ely good aourou: 

fhe Geraazu plan to withdraw their foroea 
troa aouth and oentral Praooe and fro11 the Atlaotio 
and Challllal ooaat down to the Seine eatuarr, probably 
before. the lll1ea land. A line will be eetabl1ahed 
whioh runa aoutheaat along the Seine a.nd aorou the 
Voag... Parh would be held •• a "hoat.ge" inside 
thia line, 

(OSS Offioial Diapatoh, Bern, r ated B-0) 
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Vi c&• • Apprehenaiona ot an Attack on Bordeaux 

Accorc11ng to a repor t tranallli tted b7 the OSS 
repruentat1Te in London and rated B-0, the Vic~ OoT­
ermunt baa uot aecret orders t o the •Tore ot coa­
IIWlU 1n the TicinitT ot Bordeaux to arrange tor lodg­
ing ratuseaa -.boae homes are near Bordeaux brid$u and 
railroad atat1ona, tor V1ohf, th1a report atatea, ex­
pacta an Allied attack, '!'he a&llle report declares that 
powartul anti-German reaiatanoe 1a being organized. 

(OSS Ott1c1al Diapatob, London) 
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unit~ lationa Pa1~olosical Warfare 

'l'be 058 reprnentat1ve in Bern trazulllita the 
tcllowinS auggeationa tor p~chological warfare directed 
at internal German71 

'l'be war can be ehortened b7 montha through 
breaking down German7 1 a internal tront bJ a 1110re virile, 
att'U..t1ve progruz. The dntruction ot the lui-Paaciat 
conception or lite, government and international rela­
tione haa been the objective ot our propaganda. Todal 
Paac1am ia dead and las11n r.aaina aolel7 aa ruthleaal7 
repruaive terror a:rat•. Popular appeal or th1a qiotam 
1a alraad7 dead, and tbe German people lmow better tMI> 
we how terrible it 11. But German propaganda tella 
them--and b:r and large haa convinced tha--that total 
destruction awaits th• i t th~ atop fighting. UDder 
the influence or Ruadan propaganda and contacts w1th 
large nUIIIbera or Ruaaian priaoner-workera, aome German 
people are no longer ready to believe tho Ruaaiana in­
tend total destruction. Consequently the U. s. and 
Britain are loollling more dangerous to the Ger man people 
in cue ot dereat tMI> the Ruasiana; the Gal'lll8Ila are 
told and partll believe that unconditional surrender 
meana total subjugation and alaveey 1n eveey detail or 
eveeyda7 lite. lad propaganda baa pla,-ed up the bomb­
inS attacka and uee ot phoaphorua bomba aa evidence or 
Western powers• destructive intent. 

'l'be United lations, eapeciall:r U. s. and Brit­
ain, ne~ to otter the German people a constructive pro­
graa to be exchanged tor bombing upon surrender. The 
people ot central Burope are not intereated in tront1era , 
but t~ want to know whether the,- will have a oMI\ce to 
live in peace, to have aecurit:r trom Gestapo methode; and 
to work. 'l'ha Pour Preedoma ot the Preaident and the 
centur:r ot the common Man ot Wallace are a little too 
abatraot. Dramatisation or the ideals tor Which thia 
greatest war 1a baing tought would hasten the end or 
the tightinS. 

( OSS Ottioial Diapatoh, Bern, via radiophone, rated A-2) 
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aabotage 
one tl:'aok 

el:'n Jl'l'ont. 

blocked by Italian 
now l'epOI:'ted to have 

A ~at change in the Gel'lllan 1111l1tm and roll tical d tion 1ri thii next few we81Ca 1o reported 
o hive been predicted by the O..uleltel:' or Baden and 

Alaace at a meeting or b1g 1nduatr1alioto; he oaid 01:'­
del:'o were to be obeyed blindly, howevel' different tl'om 
previous onea, because t he sole objective waa the de­
struction or plutocracy. !lao, any opposition would 
bring about the complete deotruct1on or the l'eaiatant 
city. 

(OSS Official D1apatoh, Bern, via l:'adiophone, rated A-2) 
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• OFFICE OF STRATEGIC SERVICES 

WASHINGTON. 0 C 

22 October 1943 

TO: Col. Cheater Hammond, '."lhlte Rouoe !.lap Roo111 

FROM: Col. J. R . l'orsan, G. S . C. 

SUBJECT : Reports Rece ived in Office of Strateeic 
Services, No . 71. 

Suboltted herewi th Are soco additional lt~• 
received from our secret aouroea abroad. 

Unless otherwlao indicAted, the items Of in­
formation suboltted here"ith Arc reports Just as re­
ceived from agents and have not been evaluated as t o 
desroe of r eliability other than as stated. 

co~~~o.s.c. 
Actins Deputy ~e:t:r:oss:O nt:l11genco service 

Enclosures. 
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Allied Propaganda to Germany 

The OSS representative in Bern t ransmits the 
following information, rated A-2, about Allied propa­
ganda in Europe: 

The !.!oscow conference will not be 100 per cent 
successful unless some common basis is found for an ap­
peal to the Ge~nan people by the U. s., Britain, and 
Russia. So far, U. s . and British slogans have been 
limited to unconditional surrender and tho destruc tion 
of Prussian militarism, creating the impression that 
the 17estern powers seek the t otal destruc t ion of tho 
German people . Practically all able- bodied men ars in 
some fo rm of war service in Germany, and aeneral stute­
ments about crushing militarism are easi l y turned by 
Goebbels into threats to wreak vengeance on everyone 
who has borne arms. Thus t he Anglo- Americans have 
never given the German masses or tho potential cl emente 
of opposition to the Nazi party any encouracement . Tho 
Russians have tieen subtler, applying unconditional sur­
render only t o the Jlazi party and some<;hat encouraging 
the military caste. to hope for future maintenance of 
its position if it turned against Hitler. 

(OSS Official Dispatch, Bern, via r adiophone ) 
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I talian Puppet Troops 

Up to October 14 approximately 60,000 Italians 
were reported to be t>Obi lized by the Germans for aorvlee 
1n ~xed oo~-Italian diviaions. It is also reported 
that the Germans are trying to organize partisan groupa 
among trusted Pascist elements and Ge~ans who have 
lived a long time in Italy; theae partisans will bo 
provided with identification papers, arms and nunitions 
and left behind to harass American and British foroes 
from tho roar when tho Ger mane retire northward in 
Italy. 

(OSS Official Dispatch, Bern, via radiophone, r ated A-2) 
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Switzerland: 'l'ranoit Traffic, and Economic Negotiations 

According to tho OSS repres~~tative in Bern, 
the transit or merchandise and foods from I taly to Ger­
many via Switzerland apparently has started on a small 
scnlo. !Jondo,y t hrough \'lednesday of this •;eek some 170 
cars passed northward through Switzerland, bear ing some 
cheese and metal sheeting and a large quantity of lead, 
pyrites, roller bearings, etc. According to repor t, 
Italian custo""' officials 1n Mil an asked their col­
lea~os at the port of entry to expedite the trans­
shipment and, if possible, to see that the wagons 
shoul d not be examined. 

(055 Official Dispatch, Born, by Radiophone , rated A-2) 
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Germany: Morale Report 

Predictions are difficul t and dangerous . There 
are noteworthy rumors, however, that there may bo an in­
ternal crisis in Germany some time before early December . 
l'1hether it comes depends on Russian nbili ty to prevent 
the Germans from holding a winter line on the Dnieper and 
on Gorman failure to score n diplomatic success by driv­
ing e. wedge betwoon tho Allies at Moscow. 

The German people nre sorely in need of the 
tonic of somo sort of a success to steel them solves for 
another winter of war. They aro fnced with increased 
bombing at home and break-throughs on the Eastern front. 
They are not the type to carry on for a long time a 
struggle which i s hopeless . It must be the Allied task, 
therefore, to show thorn the struggle is hopeless by pro­
vent ing any success in either the ml.litnry or tho diplo­
matic field through tho ceaseless application of aegres­
sive tactics. 

The present reign of terror in Germany is clear 
evidence that the Gestapo is frightened by the in ternal 
situation and by the contagious effects of the slightest 
expressions of defeatism, now being ruthlessly punished 
by death. This indicates Gestapo fear that the whole 
fabric of public opinion is \Yee.k . 

There is some question as to vlhether Gestapo 
leaders now are completely sure of their rank and tile. 
The small Gestapo man in the outlying districts knows 
that he increasingly is becoming a figure marked for 
slaughter when revolt breaks out. He wants to try to 
save himself before it is too l ate . This suggests the 
advisability, by radio or otherwise, of calling upon 
t he German people to take note for the futuro of all 
persons who continue to 1vork for the Gostopo, emphasiz­
ing that they will be singled out for particular atten­
tion on the d~ of reckoning. The Gestapo organization 
should be broken up from the bottom, starting with the 
small man . A flight from the Gestapo ranks would tend 
to disintegrate the organization, 

Ooebbels' recent propaganda gives particular 
attention to appeals to England stressing that England 
actually is fighting for' Russia's benefit in Europe, 
since Russia is to have the hegemony of tho continent; 
and that she is fighting for America i n the area of the 
aeaa and tho Dominions, since tho U. S . really will con­
trol England's overseas domain, 

(OSS Official Dispatch, Bern, via Radiophone, rated A-2) 
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SOuth A1'rica : Pirow• a Party to End All Parties 

Oswald Pirow, extre::tlat pro-Nazi Afrikaner 
leader, announced on 19 October the organization of 
tho Republ ican Vigilance Lea~e, which he eaid is to 
have an i dentity separate from the l<ational Socialist 
"New Or der" group which he heads . Lo~e membership, 
Pirow insist s , TJil1 not imply 111lew Order " membership. 
Lca(IUe membership l'li11 be ava1lnble to persons v1ho 
wish to remain in their own poll tical parties . The 
Lo~o \Till not norunate candidates for elections. 

The Lea~e•s purpooe, accordins to Pirow, 
will be to work toward replacin~ the present par1ia­
rontary and der-ocrat1c procedure in South rlfr1ca •nth 
a aystom in which there would be no parties at all. 
Such a devclopr.ent , Pirow avers, is the only salva­
tion for Afrik~~ers. 

(OSS Official Dispatch, Capetown, rated A- 2) 
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OFFICE Oil' STRATEGIC SERVICES 

WASHINOTOH, D. C 

20 October 1943 

TO: Col. Cheater Hammond, White Bouse ~ap Room 

PRO~: col. J. R. Forgan, G.s.c. 
SUBJECT: Reports Received in Office or Strategic 

Services, llo . 70. 

Submitted herewith are some additional items 
received from our aecret sources abroad. 

Unless otherwise indicated, the !tens or in­
formation submitted herewith are reports just as re­
ceived from agenta and have not boon evaluated as to 
degree or reliability other than •• stated. 

Acting Service 
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German Poli tical-Military ~artare Plane 

Well informed circle• i n Bern believe Oermany•e only 
hope lies in disrupting the alliance between the US , UK , and 
USSR. In r egard to t he US , Germany hopes tor a revival or 
isolationism, has i nstructed her diplomatic representative• 
in neutral eountriea to aubcit full reporta on repercussion• 
ot the trip ot the five Senators and their report to the Senate. 
Geraany hopes , as a result of the Senator&• s tate%enta, tor 
leooened American interest 1n European war and a correaponding 
diversion to the Pacific theater, There are s i gns that the 
Germans throw their beat troops against American forces to 
inflict lou a a heevy aa possi ble, o.e at Salerno, in an effort 
to tire and diecourage the US . 

Ger many ia reported t o be consideri ng , since her 
ability to hold the Leningrad front 1a proble~atical, the 
ebandoncent ot Finl&nd end the North . Poaaible Ruaaian 
occupation or Finland and northern Norway might ceuae conflict 
be tween Britei n and Russia, while poaaibl e Russien harshness 
towards Finland nlght disturb the US and Bri ta1.n. Freas hlnte 
or turther Oel'l!lan wi tbdrawal in !lorth oonf11'1:1 tho plausib1li ty 
or this joint mil itary-political move, t~ed to disturb ae 
much aa poaaiblo tho three- power Woscow conference. 

US Poll t icel Warfare 

The OSS representative in Bern suggests consideration 
of consi derable evidence thet the US ia losing credit among the 
masses or European peoples by seeming to aupport elements 
generally considered reactionary, ~bile military probl~a are 
par~ount, and the necessity or dealing with people who have 
central authority ia reeogn1£ed , the placing 1n authai ty or 
meritorious men who hold the r espect or the people i s also 
important. Reports susgest that Russia understands t he 
psychology or the "maaaes" and is gaining a trength among thom in 
an extreord1nery way; the inevitable revolution after the break 
in Germany will rind t he "masses" turning to Russ i a instead or 
to the US un.lesa something concrete is evidencedin US propagande 
to show wnderstanding or what the people real l y desire . 

(OSS Otri cial Diepatch, Bern, via radiotelephone , rated A- 3) 
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France: Gaullist Sent i ment and Resi•tance. 

An informed and experienced observer gives 
little weiGht to the allegations that French resist­
ance groups are anti-American. Source has had first­
hand experience l'h1ch proves this false. Without 
doubt, however, there is a feeling among these groups 
that certain very highly placed American officials 
are hostile to General de Gaulle. This has had un­
fortunate effects since t he militant resistance or­
ganizations in France are under the banner of de oaulle 
and his followers, who are a symbol of the spiri t v1hich 
resisted the nazis from tho darkest days of 1940. This 
symbol is more powerful than the man himself who, re­
gardless of his virtues, is adm1tted~y difficult. 

The sa~e source, while he admits that the mil ­
itary and bourgeois elements in France are not particu­
larly pro-de Gaulle, advises against any separate (anti­
Gaullist) r es i stance organizations to Vlork with them. 
We should collaborate t~1 th m1l1 tary and bourgeois fac­
tions as well as with militant resistance movements . 

(OSS Official Dispatch, Bern, rated B-2 . ) 
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Resi•tance in Ital y 

Reports indicate a comic lack of succees in recruit­
ment for ?~ssolini•s Republican Party . In Trieste elabo­
rate preparations for a mass meeting produced only 96 
candidates for the party; o large audience gathered to 
hoot down speakers until German troops had to f ire into 
the air, whereupon all Itallans- -ineluding the original 
96--disappeared. Similar meetings in other northern 
I t alian eiti&s achieved th& sa.'!le results; the party sot 
SO recruite at Milan, 6 at Como . 

Committees representing tho five anti-Fascist oppo­
sition par ties have boon reformed in northern cities, 
with programs for feeding, cl othing arul encou.rnging bands 
of oecaped Italian soldiers who are resis ting tho Germans, 
printing and distributine Allied news reports , assisting 
escaped prisoners, end building popul ar morale for attack 
on the Germans when the Allios arrivo i n North I taly. 

A r ecent arrival in Bern from Italy reports that the 
Free Italian r adio et Bart is too weak to be heard v1ell 
in the north, but asserts that North Italians ( 1 ) condonn 
Uussol1n1 , the Axis and the war, (2) l ong for the arr ival 
of Allied troops, (3) assist ex-pri soners of v1ar, (4) be­
lieve that Germany cannot win and tha t German troops 
realize it, and (5) avoid fighting for Germany by all 
means . 

(Oss Off1e1a.l Dispatch, Bern, via radiophone , rated A- 2) 
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OFFICE OF STRATEGIC SERVICES 

WASH INGTON, D. C. 

16 October 1943 

TO: Col. Ches tor l!a.."''!::ond, White 1rouse J:.ap Room 

F!\01.' : Col. J . R. Forgan, r. .z.c. 
~·nJ~CT : Reports Received in Office of Strategic 

Services , t:o . 69 

Sub~tted herewith are so~e additional itens 
received froo our secret sources abroad . 

Un less other~iso indicated, the items of 
infomation subtti tted herewith are reports just as 
received f r om a~onts and have not been evaluated as 
to degree of reliabi l ity other t han as stated, 

c~1f~t~.s.c . 
Acti ng Deputy Director, OSS ~ntelli&ence 
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Iraq: Kurdish Revolt 

All reliable sources in Iraq agree that the 
Kurdish tribe led by l'ulla JJustafa, currently in a state 
of revol t , has justifiable grievances against the 
Government . The outbreak was precipitat ed by the 
Government's out of food allowances to the point of 
hunger and pover,ty. Nuri Pasha, the Prime l!inlster , 
who favors the idea of hanging all rebel chiefs, paid no 
attention to peace offers which Uulla 1!\IS tafa made . 

The tribe ' s forces routed the new Iraqi police 
force in a battle north of Erbil , ki l ling five and 
wounding nineteen. The Government refused ensuing offers 
for a parley; ins tead i t is sending an armored squadron 
and an entire army division to carry on the battle . 

(OSS Official Dispatch, Baghdad, rated B- 2) 
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Italy: Activities of Count Sforza 

Sforza's chief purpose in Italy is to develop 
unity among t he Italian peoFle, particularly with the 
a~, for he is of the opin1on that Badoglio cannot do 
so. This purpose has the approval of the highest Bri tish 
authorities who ~ish Sforza to extend complete cooperation 
to Badoglio, This Sforza purposes to do though he believes 
that the fewer ~ords spoken on the House of Savoy~ the 
better, 

(OSS Official Dispatches , London, rated A-3) 
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Italian Potentiali t ies 

The Italian declaration of 11o.r and the Allied 
statement of Italy's right to choose its onn foro of 
government plus Serle's speech to sane effect, have 
cleared poiitical air and will encourage concerted action 
by anti- Fascists . The French, ho~ever, naturally resent 
the reception of Italy as a co-belli&erent while France -­
stabbed in the back by Italy -- ia represented only by 
a provisionally recognized comcittee. In various circles, 
the Badoelio government -- especially General Roata and 
General Ambrosio, who are hated by Yugoslavs and anti­
Fascists -- is compared with the Darlan episode . 

An informed so~ce reported that the I talian 
soldiers need to be stirred out of their lethargy by 
orders from Badoglio to attack the Gercans rather than 
merely to resist. /Presumably the declaration of war 
has fulfilled this requirement.? Other reconoendations 
are: a. an entirely new propi~anda c&.r:lpaign stressing 
democracy, libertf and Italian traditions; b . official 
Italian proclamat1on of military trial for Italians who 
aid the enemy; c . arming of civilians 1'1illin,g to fir;ht ; 
and d. support of aggressive tactics by guerrila bands . 

Threats to Rome 

Reports froo Ro~e say there is apprehension 
even in Vatican circles, that the Germans may force the 
Pope to renove to Austria (at l'elk) under the pretext 
of protection. It is also feared that fighting in Rome 
cannot be avoided, even if the Germans attempt to 
evacuate, because the Italian people are in a temper to 
try to impede Corman withdrawal, thus giving the Germans 
an excuse for destruction, 

(OSS Official Dispatch, Bern, via radiotelephone, rated 
A-3) 
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Germans and Foreign Labor at Kr upp ·:torks 

1. An escaped French prisoner-worker in the 
Krupp concern reports : The gr eat majori ty of German 
workers are women; apar t from foremen -- •tho are supposed 
to be llazis, but often are not -- the majority of German 
workers are said to be communi s t ic. German workers ' food 
is not much better than the very bad fare given foreign 
l aborers , but -- unlike the French prisoners who have 
secured temporary improvements by str iking -- the Germans 
can resort to s tr ikes only with serious results . 

2. The Dutch are the most stubborn foreign 
workers and do the least work. They have unconsciously 
been more effective Allied propaganda than foreign t racts 
and radio . Lxperience wi th Russian workers has di sproved 
Goebbel's anti- Russian propaganda and is rapidly dissipat i ng 
f ear of the Russians . Russian technicians, by the quality 
of thei r wo!'k , arouse general adniration and have become 
more popular with the l'.erll\an rrorkers than An~lo-Saxons , 
of whom there are fevrer to f raternize with t ne Germans . 
The Ge!'man workers have facilitated the escape of prisoners 
by gifts of clothes and money, The forced collaboration 
of Ge!'mAn and for eign labor has proved menacing to the 
Nazi regime, 

3. Allied ai r bombardments, in addition to 
causing mater ial damage and loss of working time, create 
a general confusion that permits large groups of workers 
to escape i n each raid; the majority are usually recap­
tured but some reach the front1 er , 

(OSS Official Di spatch, Bern, via radiotelephone, rated 
A- 3) 
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t .. -h~.:: ­OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

13 October 1943 

TO: Col. Chester Hammond, V•b ite House Map Room 

FROM: Col . J . R. Forgan, G. S.C. 

SUBJECT: Reporte Received in Office of Strategic 
Services, No. 68 

Submit ted herew1 th are some additional items 
received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 

Ac tlng Deputy Service 
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Reported German 1'/i thdrawah and Plans in the East 

The following information, transmitted by the OSS 
repreeentati ve in Stockholm, is believed reliable: 

Reich forces and materiel, particularly the latter, 
are being withdrawn westward from the defense line on the 
River Narva in Estonia. Indications are that when the 
Germans retreat from their present battle front their 
next stand will be on the Luga River, a lthough an addition­
al defense line is prepared between the Narva River and 
the Luga, In any case the evacuation of Pe terhof was 
completed by Reich troope on 25 September and all non­
mili tary personnel . are being withdrawn from the whole dis­
trict between the Narva River and the presen t line of 
battle, About 1 ,180 ,000 persons have l eft the district 
to the east of Lake Peipus, including migrants from around 
the northwest and north of Smolensk, 

On 1 October a big textile mill began tho job of 
moving to the Reich , and on 2S September e big cooperative 
in Narva was directed to remove to Tallin. Meanwhile , 
however , using the anticipation of bombing raids as an 
excuse, children and women are being moved from Tallin 
to the south, All non-military per sonnel have elsa been 
evacuated from the whole area 12~ miles west of the shore­
line of Lake Pelpus a.nd rather large defense works are 
under construction there, Lar ge building operations 
are also under way at the big airdrome at Tartu, 

The informant, who haa traveled extensively around 
the Soviet front and elsewhere within the past month, 
concludes that the Reich forces will give up the Crimean 
Peninsula and try to make a stand on wha t is cal led the 
"old von Brauchi tech" line betwesn Odessa and Na.rva, 

(OSS Official Dispatch, Stockholm) 
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Da:U,a tia: Diffieul tie a or German rood a1 tua t i on 

Tho rood situation alons the Dalmatian coast, particu­
larly in a re na or German oeoup~tion , is very critical, largely 
beeauae of transportation diff1oult1ea . If costal trado in 
the Adriatic could be otoppod, tho position of the Oorm~a 
would bo rendered procariouo , 

(OSS Official Diapntoh, Born, via radiotelephone, rated A-~) 
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Grain Harves t in Central Europa 

All reports tend to indica t e a satisfectory grain hnr ­
veet 1n central Europe. There should be no bread shortage 
unless transportation breaks down. This is likely to occur 
in Prance, where the situation will bo aggravated by hoard­
ing . Tho Low Countries will have a difficult time unlosa 
Germany chooses to ah1p thorn aurpluaes from Rumania and 
Hungary. Such eurplueea are more likely to bo uaod for 
Oerr.an political ends in Spain, Finland, and oleewhero. 

(OSS Official Di spatch, Bern , via radiotelephone, rated A-~) 
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Italian A£my: Feeble Res istance to the Germans 

A report received rrom Trieste states that 80, 000 Itali­
an soldiers surrendered to 3,000 Germans equipped with tanks 
and artillery. ( Report is ot events now throe weeks old) . 

There was little righting at Trieste. Goriz1a and Fiume 
were never occupied by the Yugoslav partisans, a lthough street 
f i ghting occurred in both cities. The nearest Partisans to 
Trieate are 30 kilometers distant. They possess only small 
arm.s. 

(OSS orrio1al Dispatch, Bern, via radiotelephone, rated A-3). 
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Italy: Disposition of Italian Warships and Linora 

1. The Vulcania and Sa turnia are reported to have 
oacaped f rom Tri este. 

2 . Tho Stockholm and twu hospital ships are roport ed 
to have boon sunk at their Tries te piers by sabotaco . 

3 . 
Trieste 
troops. 

The Rex and tho Oonto d 1 Cnvour are intact at 
bacaua~ey woro being used as barracks by Oerman 

4 . The Conte di Savote was burned to the wa~er •s odgo 
at Venice aftor bombing by Oormnn planes. 

s . 
the water 
bottom. 

The ba ttleship Im~oro ia said to be lying low in 
at its dock in Tr esto, presucabl y res ting on the 

(OSS Official Disptach, Bern via radiotelephone, rated A- 3) 
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Jauanose In telligence Discounts Russo-German Peace Talks 

The follovting information was obtained early 
l as t nonth bf a hi gh British I ntelligence source thro~h 
the most dehcate channels. It is f r om a Japanese !'ill­
tory /, ttache : 

~he rumors of Russo- Gorman peace talks , con t acts , 
et c .!. recently disseminat ed by bo th the I:azis and the 
Russ ans, have no basis in f act. r o peace f eeler contac t 
exists nor r1as ther e any kn01m likelihood of such contact. 
(Apparently, OSS i n London concludes , hoth tre llezis and 
the Russians are s preading the rumors about ueace f eelers 
for bergainin~ purposes : t he Kussians to obtain a good 
trading posihon v1s-a-vis the U. S. end United Ki ngdom, 
and to fos t er the second front; the Nazis to make us 
di sposed toward t;egotiating with them . ) 

(OSS Offi cial Di spatch, London) 
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OFFICE OF' STRATEGIC SERVICES 

WASHINGTON, D. C. 

9 October 1943 

TO: Col . Cheeter Hammond, White House Map Room 

PROM: Col , J , R. Forgan 

SUBJECT: Reports Received in Office of Strategic 
Services, No. 67 

Submitted herewith are some additional items 
received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree or reliabiH ty other than as stated, 

. 
Acting Deputy Intelligence Service 
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Bulgarian Problema 

Very reliable confirmation has been given that 
King Boris of Bul garia died naturally of heart att~ck . 

Bulgarian colonies along the lower Dnieper 1n 
Russia are re turning to create a new refugee problam 
for Bulgaria and for Rumania, which is objecting to 
refugee transit . 

Official Bulgaria is nonplussed by fear of 
Allied dia.memberment as only alternative to Gern>an 
destruction as in Italy if Bulgaria should abandon the 
Axis. The Bulgarian people favor Ruseia, but the upper 
elasaes tear her. 

(OSS Official Dispatch, Bern, via Radiotelephone, r a t ed A- 3) 
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Italy: Conditione in German- occupied areas 

Several reports indicate that North Italian 
peasants and worker• are turning to Russia as the "Land 
of the Common ~:an . " There 1a little interest 1n• ideology 
and the Ital ian Communist Party's pol icy i s conservative. 
The movement is, thus , interpreted as a revolt against the 
industrial magnate• who played with Fascism. 

It is felt that in territory occupied by the 
Germans, agitation against the King i s unwise since peopl e 
are in ouch a etate of anxiety for their lives that the 
question of monarchy or republic is of li ttle interest . 

People still ask whether Mussolini is alive, 
and if so, whether he is physically able t o play an 
active role. German militar y circles are reported to 
regret his return since this put an end to real warfare 
in the north or Italy, and has given added impetus to 
anti- Fascists. 

The Foreign Office at Rome has been talten over 
by Mazzolini, former Vice-secretary of the Fascist 
party. He has cabled this announcement to the Italian 
diplomatic corps , but the Bern legation will probably 
ignore it. 

German troops 1n Milan are mining strategic 
points, particularly the railway linea and station. A 
great deal of materi al is moving from Mi l an to Venice. 
Arrivals or anti-aircraft guns , field artillery, and 
gasol i ne stocks ar e particular ly noted at Milan. 

A story is current that General Ruggero signed 
an armistice agreement with the Germans in Milan, only 
to be told the next day that the arrangements were cancelled 
by Hitler's order that Milan be occupied. 

A recent arrival described the German occupation 
of the Swias- Italian frontier in theee words : "The 
Germans travel around: here today , gone tomorrow. They 
are everyWhere and nowhere . " 

(OSS Official Dispatch, Bern, via Radiotelephone , rated A-3) 
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MUaaolini 1 a Value to Germany 

~usaolini is increasingly considered a liability 
or at best an embarrassing asset to the Germane . In 
addition to stimulating anti - Fascist resistance in North 
Italy, he has aompromised his Italian prestige in general 
by acceding to German plana for d1spoe1 t ion of the v.es tern 
Balkans, particul arly Croatia, and is now faced with Laval ' s 
demands for aseurances about French possession of Nice, 
Corsica, etc. Furthermore, Museolini has warned the 
Germano that continued war strategy requiring destructions 
like Naples will prevent him from bringing any appreciable 
Ita~ ian help to the German army. 

{OSS Official Dispatch, Bern, vi a Radiotelephone, rated A- 3) 

DICLASSiflED 
By Authority or _____ _ 

_____Jc .... ,._.AL--,0-0- 6 6 s 7 
By Sl APR J 1975 

Regraded Unclassified



Hitler's Ropes and Federalism in Germany 

Unlike most German military leaders, Hi t ler 
does not yet realize the war ia lost. He compares 
Oerpany•s present military low ebb to the state of the 
Nazi Party just before ita rise to success in 1933; he 
also likens himself to Frederick the Grea t in abili ty to 
find a way out of seeming defeat . 

A movement t owards federalism in Ger many is 
gaining support from three sources : (1) thos e who blame 
bombings and the misfortunes of war on Berlin bureaucracy, 
which is synonymous with Pruesianism t o many people ; 
(2) those who have vested interests in the old independent 
state system; (3) moat serious , t hose who believe the 
recurrence of t h e spirit of 1914 and 1939 can be prevented 
by a restoration of power t o smal l political units res­
ponsive to the people . Restriction of the powers of t he 
Reiche tag in favor of local l egisla tive bodies , des t ruc­
tion of the autocratic, centralized government at Ber l in 
(it i s suggested t hat thorough bombi ng of Berlin might 
as sist), and the substitution of an American or Swiss type 
federalism for Pruss ian control of all Germany are i deas 
expressed by people, in close touch with the German 
situation, who desire a constructive alternative in Ger­
many t o prevent a recurrence of t he German menaoe. 

The decentralization of power i n Germany a f ter 
the war, not necessarily comprising politicel dismemberment , 
appears plausible to the OSS representat i ve in Bern. 
However , Prussia has not produced more than ita numerical 
proportion of the wors t Nazi leader s . 

Liechtenstein is reported as a possible refuge 
for s ome Nazi leaders; the accumul ation of provisions 
there ia rumored . 

(OSS Official Dispatch, Bern, via radi otelephone, ra ted A-3) 
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Germany: Effect of BDIIbing on Morale 

"Two nora Hamburge , and the Geraan i nner front 
would collapse. " This juclgement of a well-informed man 
in touch with leading German circles is regarcled as too 
optimistic. Yet the problem of caring for bombed-out 
people will be colossal this winter . A traveller in the 
Tyrol says every small home and chalet in the area !a 
packed. Ill feel ing grows becauea these refugees con­
aider that their fate entitles them to privileged treat­
ment at the hands of the householders forced to take 
them in. 

(OSS Official Dispatch, Bern, via Radiotelephone, rated 
A-3) 
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Oerman:r: Order on Party Badsea Boomerangs 

The purpose of 111m:11ler' a September 8 order to 
all Nazi Party members to wear their badges publicly 
at all times was to ahow tbe Ge~an people how strong 
the Party 1s. Ins t ead it baa ahown how many able-bodied 
men have avoided front- line duty because they were party 
members. 

(OSS Official Dispatch , Bern, via Radiotelephone , rated A-3) 
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WASHINGTON, D. C. 

6 October 1943 

TO: Col. Chest er Hammond, .'hite House l~ap Rooo 

FRO!.\: Jolm ::S.~;ruder, Jrig, Gen. 

SUBJECT : Reports Received in Office of Strateeic 
Services, No. 66 

Submitted herewith are some additiollll.l 
items received from our secret sources abroad . 

Unless otherwise indicated, the i tems of 
inforoat ion submitted her ewith are repor ts just as 
received from agents and have no t been evaluated as 
t o degr ee o:t: r eliability other than as stated . 

~u~~n~ 
Deputy Director , OSS 77 I nte ligence Service 
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Italy: Resistance to the GerMans; ltti tude toward the Kin5 

The flirht of Italians from Lombard cities to tho 
mountains cont inues . An Italian counterpart of t he French 
!!aquis /Which might be called an Underbrush Armz7 is being 
created~ut it offers both problema and oppor tuniti es to tho 
Allies. One of tho chief problecs is food . The Italian 
l~quis wil l probably be armed better than the French. 
Guerilla warfare rather than an atteQpt to organize large 
ailitary units ia indicated. 

The r.orcan appeals for volunteers to go as workers 
to Gernany ia meetine with no response . The r,ornans likewise 
are meet ing with little success in persuading ex- soldiers to 
enroll in the Fascist oilitia; in all of ~rioste, for example, 
less than 100 so far have reported for duty. 

On tho other hand, no person of figrting age is safe 
in liorth Italy today. J.s rapidly 8.3 transportation permits , 
these men are being rounded up and dispatc~ed to r.eroany. 
The situation of the ~talians in France is particularly 
deplorable. The Italian kobassador in Paris apparently dis­
apueared early in Septeober. The Consul-r.eneral is tryi~z 
to' work out some arrangement rti th Vichy and the Germans . All 
able-bodied Italians from France probably will be deported to 
Germany. This lends credence to a r eport that German pressure 
for French workers has diminished . 

·;Jhile the Government of t he Kin!; at first was not 
very popular in Jlorth Ital y, thoro no1v appears to be sone 
t rend to the contrary. In their helpless condition the 
Italians would be inclined to follo11 any anti-Geroen leader­
ship which shows signs of real activity. It cannot be said, 
however , that the Kin& can coopletely rehabilitate himself. 

~ The Gernans reportedl y are putting occupation marks 
92 lin circulation in nll Ital ian reeiono under their control. 

t- "" Consumer's goocil slowly are disappear inc f r om the shops either 
CJ. a: throur;h purchase or t heft by the Gernans . 

~ ~ The !'ollo11in~; r eco=endations are ciade : 

1 . :'larnings should be given, T>refcrably throuth 
lthe legal Italian authorities, that those collaboratinG with 

~
the Gercans are corr.mitting treasonable acts and will be 
punished, The I talian people should be told to note carefully 

~ all such t raitors so as to have evidence available when the 

&; 
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trial comes , Such warni ngs may have real effect, as the 
over rrhelmi ng majority of the people are anti-C.erman. 

2. The Badoglio Government should do everything 
possi ble t o convince the 1/orth Italians that it is deeply 
concer ned with their plight and is pr epar inG remedi al measures, 
Meantime general advice on course of ac tion should be eiven. 
I t mus t be remembered that the Italians lack the exper ience 
which t he French have gained through l ong years of resistance , 

(OSS Offici al Di spatch, Sern via Radiotel ephone, rated A- 3) 

Regraded Unclassified



France : Resis tance to the Germans Continues 

For a l ong time there has been no reel French 
Government, merely a machine to pass on German orders . Laval 
has had virtually no contact with i mportant C:erman officials 
for two months , and very little with his orm adninistrative 
officials throughout the country. Apparently he would not 
be displeased if he \are forced by the Germans to yield his 
post to de Brinon, one of the fer~ who would take it . 

The nation as a whole is regaining its courage . . 
In every way it is resisting the orders of the Vichy Go'lernment . 
The censor is forbidden to allo11 mention of the multiplying 
acts of viol ence . French officials as a whole oppose all 
measures which could favor the Germans . Officials and former 
officers are arrested daily and deported, Already there ar e 
more than 25 officials of t he ~nistry of Finance in German 
concentration camps . 

Germans troops i n France are oovinb about a great 
deal . The German forces gives the appearance of an arny that 
is tired out, though still strong; in general i t conducts 
i tse.lf r:ell. The real rulers of France are the innumerable 
police and Gestapo organizations which spread a reign of terror 
ove!' the cO'Ultry. 

(OSS Official Dispatch, Bern via Radiotelephone , rated A-3) 

-- ---~~~=~~--

PI CLASSTHID 
By Author! ty or· ____ _ 

Clll 
By Sit 

Q 0 6A~~ 73 \975 
l 

Regraded Unclassified



• 
f~ti-Defeatlst Terroriso in Gercany 

A now wave of Gestapo terror in r.ormany is indicated by latest reports . Arrests are bein& nade among groups or in centers suspected of lacking enthusieso for the war, even though there is no direct evidence asainst the individuals themselves . The sli~htest defeatist statoment is seized upon as cause for arrest and nost severe punishment . 

(OSS Official Dispatch , Bern via ~diotelephone , rated h-3) 
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Hitler Said to be Directin~ Balkan-Ital ian Cam~ai~s 

The OSS r epresentative in Bern transmits a 
report that 'ii tler no lon;;er is civinc his porsonnl 
attention to the Eastern rront but has shifted his 
di rect interest to the Bal kan and Italian theaters . 
Rollll'lel is said not to agree \7ith Hitler' s insistence 
that everythine possible should be held, but to favor 
\'tl thdrawal to oore defensible lines instead. Hitler's 
orders, however, are still decisive , t:astorn Front 
direction has passed to the General Staff including, 
of course, t~annstcin and Von Kluge. 

(OSS Official Dispatch, Bern, rated B- 2) 

DICLASSll'IED 
By AUibOT I ty ot ____ _ 

CIR 0 o 6 6 8 7 

117_,S&_r APR 3 1975 

Regraded Unclassified



• • OFFICE OF STRATEGIC SERVICES 
W~INGTON, D. C. 

4 October 1943 

TO: Col , Cheater Hammond, ''!hite House !.~p Room 

FROM: John Uaeruder, Brir, . r.on. 

SUBJZCT : Reports Received in Office of Strategic 
Services, No. 65 

Submitted herewith are ao~e additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated, 

~~~··G"/ / 0\airuer; r1g . \m. ¥ 

Deputy Director, OSS -- lntel lieence Service 

Enclosures 
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Germany: Italian Shipments ; Coal Output 

Tho followin&• tran~itted by the OSS represent­
ative in Bern, is rateQ B- 2: 

~ovmnent of goods to Italy f rOQ Oercany hae 
been almost co~~lotely cut off. If there is no resum~­
tion of shimonh of coal from Qema."ly into l!orth Italy, 
this would lndicate a German decision not to use 
manufacturing facilities there this winter. 

Air raids and other causea have cut the Ruhr 
coal output from 430,000 tons per day, to 340,000 tons, 
resultinr, in 50,000,000 less tone for Germany i n 1943 
than 1942 . In addition Gernany wi ll fail to receive 
6,000,000 tons she obtained last year from the Donets . 
A compeneatin~ factor will probably be the sto~page of 
shipcents to 1taly. Nevertheless domestic coal con­
s~ption in Gercany is to be cut by 15-20 percent this 
mnter . 

(OSS Official Dispa tch, Bern) 
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Germany: Manpower Shortage, Troop Movements 

The followin~, transmitted by the OSS represent­
ative in Bern, is rate~ B-2: 

Indication that German manpower reserves are 
drawing to an end is found in the facts that substitute 
military unit~ formerly serving some specialized vurpose, 
now are being included in regular outfits;· trainang 
periods for green troops are being shortened, and men 
are being sent into combat areas ahead of regular 
schedules. 

The Siegfried and ~~ginot fortifications are 
being strengthened by the addition of personnel and 
material drawn from the English channel and Atlantic 
Coasts, especially Brittany, despite the invasion threat. 
Several divisions have been withdrawn from Norway, to 
reenforce divisions in Denmark. l~eserve outfits i n 
Lower Austria have been greatly reduced as have effective 
elements along the Swiss border . 

A new U-boat base at Bergen is reported to have 
begun servke the end of July. 

(OSS Official Dispatch, Bern) 
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Italian Army Re1istance in the North 

~ 

• 
The following information on Italian Army 

resistance units in North Italy is transmitted by the 
OSS representative in Bern and rated reliable : 

The newly organized Maquis Group has three 
considerable concentrations : near Cuneo in t he mountains 
southwest of Turin; in the district around Osella Valley, 
and in the area nor th and west of Lake Garda and north 
of Brescia. Considerable portions of t wo Alpine divi­
sions bel ieved sent by Badoglio to guard the Brenner 
Pass ar e at !Jendola and lladonna di CllJJlpiglio, northwest 
of Lake Garda. The most important groups are concentrated 
north of Brescia. 

According to reports these bands are urgently 
requesting a commander to unite and coordinate their 
efforts. They need radio equipment , food, and other 
supplies . To cut off their food suppl ies from the 
valleys , the Nazis, in such districts as Begamo , have 
declared void all food cards not stamped by Reich 
mili tary police. 

(OSS Official Dispatch, Bern) 
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Rising Anti-British Feeling Among the r,reeks 

The following, transmitted by the OSS 
representative in Cairo, is rated reliable : 

For the following reasons intense anti-British 
sentiment in the Middle last is rapidly uniting the 
Greeks there: (1) the Bri t ish consistently decl ine to 
use Greek troops in the Aegean and Dodecanese islands, 
(2) I talian civil administration of the islands receives 
British support to the point of overlooking or tacitly 
approving oppression of the Greeks, (3) Gr eek islands 
receive no medicine or food tl ough food is sent to 
Sicil y, and (4) the Bri tish constantly press for the 
return of the Greek monarch , 

Beca\lse of what is ascribed as a minor incident, 
the British compelled the captain of the Greek destroyer 
OLGA to offer apologies to an Italian officer at Leros. 
The OLGA was later sunk by Stukas. This happened, the 
Greeks allege, because the Ital ians, left by the Rritish 
in charce of coastal anti-aircraft guns, fled and hid 
when enemy planes appeared. 

The Yugoslavs and the French are reported to 
be as indignant over the British policy to1vard the 
Italians as a.re the Greeks , The Greeks are very 
insistent that American officers1 food, "medical, supplies, 
and especially vitamins be brougnt to the islands, 

(OSS ·official Disp~tch, Cairo) 
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Finnish Supplies from ~ermany ~eported Stopped 

According to i nformation from a rel iable 
source, !llnister Speer has decreed that until further 
orders are given, no war materials, either arms or other 
supplies, are to be shipped to the finnish Army. The 
order ia to take effect at once. 

{OSS Official Dispatch, London) 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

2 October 1943 

TO: Col. Chester Harnmond, '.'/hi t e House !Jap Room 

FRO!.!: John Magr uder , Brig. Gen, 

SUBJECT : Reports Received in Office of Strategic 
Services, No . 64 

Submitted herewith are some addi tion.al 
it«ms received from our secret sources abroad. 

Unl ess otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated. 

~~·-· ~._, ag~r1g.en. 
Deputy Director, OSS -- Intelligence Ser vice 

Enclosures 
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Italy: German Battle Order 

The following is transmitted by t he OSS 
representative in Bern and ra ted B- 2: 

German s t rength in Italy had by 20 September 
been incr eased to 28 or 29 divisions , divided as follons : 

Salerno area
1 

6; Foggia area, 2; Rome ar ea, 
2; Florence- Pisa distr1ct , about 4, though some may have 
been sent further south; northwest (La Spezia-l.!i.lan­
French frontier) section, 5; northeast (Brescia- Brennero­
Tarvisio-Trieste region, 8 or 9. There 71ere heavy 
movements of troops i nto I taly from eastern and northwestern 
France on 18-19 September . T~ese and earlier movements 
were interfered with by the stollpage at the Mont Canis 
tunnel , which necessitated routlng via the Brenner pass 
ra ther than over the direct line via Modane. Sabotage 
by Italians has held up some train movements i n North 
Italy by as much as 36 hours. 

On about 16 September a number of Italian 
submarines which had remained loyal to the Fascist cause 
turned up at Portofino, 20 milee below Genoa. 

Arrangements have been made t o put some 
50,000 Italian prisoners of war to work in the Todt 
construction corps around Farrara and Cremona. Decisions 
have been reached to raze all obstructions within r ange 
of artillery fire on the right bank of the Po, as well 
as to erect defenses in the vall eys of the Ticino and 
Adda rivers which flow, respec tively, f rom Lakes l:a1;giore 
and Como into the Po . 

Since the death of Doris, Crerman forces in 
Bulgaria have been increased from thr ee to f ive di'risions . (B-0) 

(OSS Official Dispatch, Bern) 
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FCNL : Giraud's Authority Curtailed 

According to the OSS representative in Algiers, 
Corsican developments brought to a head an FCNL 
political situation which had been brewing for some 
time. The patriot uprising prompted Giraud to send 
hasty &id. In the interests of secrecy a.nd speed he 
acted without consulting the Cotmlittee . The Co=ittee 
resented Giraud's supposing that his prerogatives 
permitted suoh independent action, and it also disliked 
his trip to Cors icai which he was alleged to have used 
for his own persona publicity. 

As a r esult the FC!n. has nllllled General Paul 
Le Gentilhomoe1 Commissioner of llational Defense . All 
military operations are to be authorized by a Superior 
Defense Cocmission, which will probably include Y~ssigli , 

De Gaulle, Gi raud, and Le Gentilhom;e , The latter, 
although generally reckoned a De Gaullisti is r~ored 
to be not persona gratissima with De Gaul e. 

Giraud now retains the shadow but not the 
substance of control. He is said to resent being 
"eased out, " but did not dare in this crisis to use 
Churchill ' s prof erred aid because he did not 11ant to be 
accused of being a tool in foreign hands . 

(OSS Official Dispatch, Algiers, rated "very accurate" ) 
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Constitutional Crisis in Iraq 

In Iraq a serious breach has developed be~veen 
the Regent and Premier Nuri Pasha. Each is electioneering 

for candidates of his choice in the impendi ng elections , 
and the Regent is directly intervie•.ving the minist ers 
and soliciting their aid. The Brit i sh, who secretly 
but powerfully support Nuri's bitter enemy, Ibravim 
Kemal , for the premiership, have recently been going over 
Nuri ' s head and negotiatin~ directl y with the Regent , 
which does not improve Nur1 1 s presti ge. He has had to 
postpone hi s visit to EGYpt. 

(OSS Official Dispat ch, Baghdad, r ated B- 2) 
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OFFICE OF STRATEGIC SERVICES 
WASHINGTON. D. C. 

. 30 September 1043 

TO : Col. Chester Hammond, '.'/hite House ~ap Room 

FROM: John Magruder, Brig. Gen . 

SUBJECT : Reports Received in Office of Strategic 
Services, No. 63 

Submitted herewith are some additional 
items received from our secret sources abroad . 

Unless otherwise indicat ed, the ite~s of 
information submitted herewith are reports just as 
recei ved from agents and have no t been evaluated as 
to degree of reliabili ty other t han as stated . 

~d.er, Br l<'' , Gen. 
Deputy Director, OSS -- Intelligence Service 

Enclosures 
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German Officers Union; r.errnan Communist ',cti vity 

General ·:/alter von Seydli tz, president of the 
Union of German Officers recently created in L!oscow, 
and Lieutenant General Alexander von Daniels, one of t he 
vice-presidentsi are considered to be officers of high 
military accomp islunent . Thus, great impol'tance is 
attached in well- i nformed German circles to the t:nion. 
Both officers ere secre tly renorted to have t r ied at 
pistol's point to compel General von Paulus, comnander 
of the German Sixth Amy, to abandon Stalingrad, contrary 
to the Fuehrer's orders, before the last opport tmity to do 
so had passed. Their Stalin~rad experience i s understood 
to have crystalized von Seydlitz • and von Daniels• anti ­
Nazi feelirlJ:;S. The purveyor of this story is a r.e rrum 
general, no\'1 fir;hting near lfaples, 11ho '.'laS \70unded at 
Stalin&rad and consequently nns evacuated by air . 

Source feels that the earnestness of the committee 
of officers, all held in esteem by their collear;ues on 
the Eastern Fronti is indicated by the fact that Stalin 
has ~iven approve to their current efforts . It may be 
poss~ble that these officer s Tiill t r r to establish communi­
cation with Gert:tan officers now leed1n;:; t roops against the 
Russians, if they have not done so already. 

A dependable source close to labor and religious 
groups gives the following data on Communist activity in 
Gamany: 

Tot•gler, former leader of the Comrnunist bloc in 
tho Reichstag, is now in Prague, where he is active i n a 
group said to have been formed by Heydrich but now thought 
to be cooperati ng with Dal uebe and Hiomlar . Thus it 
appears that t he Gestapo has placed an anchor to windr1ard 
by setting up its onn Communist group composed of a personnel 
it has carefully selected, 

Among leadin5 Gernan militarr figures, the idoa 
is gaining that GelWIUly's hope rests mth Soviet collabora­
tion. These militansts are said to have finally decided 
that the Anglo-Americans want the r.erman arny cl ique as 
well as the llazi Party completelv annihilated. 
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Oeoauso of the distress in Germany caused by 
the war and more po.rtichlarly by the air raids, resulting 
in lowered li vJ.ng standards and the r;rowth of radical 
thour;ht , Soviet propasanda r.!By be able to ~Ake effective 
use of the activities of the ConMittoo of ~e~an Officers . 

Gercan labor groups have undcr:one a narked 
chan:;e in attitude as a resul t of the -rresence of r.an;: 
':ovi et prisoners and t~e spread of tho nhilosonr;• of 
control by tho l ol"ler classes , 

(OSS Of!icial Dispatch, Bern, rn tcd n-O) 
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Geman Strent;th in Nor th Italy 

All reports indicate that the ~erman occupation 
of the central part of the Po 1/allo;r area ( i ncludinG J'ilan 
and Turin) ia not strong. A fert tank~ and amored cars 
are posted at strate~ic points , while patr ols ~ove about 
in the cities and fro~ torm to town to nako a show of 
strellbth. 

(OSS Official Dispatch via Radiophone, Bern, r ated .1.-3) . 
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German Troop Dispositions and llovemen ts 

The OSS representa t ive in Bern gives t he following 
picture, rated B-3, of the current situation in I taly: 

A manufacturer nho left Florence a neek !V"O 

reports no sabotage in Florence but considerable satota~e 
and strikes in Turin as well as street fiehtinr; between 
the Germans and small Italian uni ts . 'rhere are no 
more than 200-300 German soldiers nith some armored vehicles 
i n Florence . 

Between 50, 000-60, 000 Italian t roops repatriated 
froo FrP..nce are in the mountains above J~ilan and Savona. 
Another large group is based at Passo della J:endola and 
Madonna di Campiglio, north of Brescia . 

Another source report s that divisions of Eli te 
Guard troops from tho Leningrad and Gonel sectors reached 
Belgrade and Sofia on 12 September. Source met two German 
Coast Artillery officers f rom the Crimea 11ho said tl1eir 
outf its no11 at Sevastopol and Feodosyia nere being shipped 
to Italy via the Tyrol. These Germans said ~1e bend of 
t he Oneiper would not be def ended, Zeporozhe and Dniepropetrovsk 
would be abandoned, and onl y a straight line hel d. (B-0) 

(OSS Official Dispatch, Bern) 
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Hungary's Predicament 

According to a report transmi t ted by the OSS 
representative in Bern and rated B-2, Kallay has said 
that regardless of the course of events no military 
forces will be sent i nto the Balkans , while any schemes 
of occupying some parts of Yugoslavia have been given 
up entirely , Hungary is in a predicament and Kallay 
hopes that the Alliea realize it: · the fate of I taly 
sho\fs what will happen to Hungary if she makes a mistake 
in timing and, moreover, the repatriation of Hungarian 
troops depends upon transport facilities controlled 
entirely by the Germans , The Hungarian t!inister of 
Foreign Affairs and Chief of Staff plan to visit the 
German headquarters as soon as they can get an appointment, 
for the purpose of demanding the return to Hungary of 
all soldiers for home defense, /A United Press Istanbul 
dispatch of 24 September rumored-a cabinet crisis in 
Hungary as the result of a German ultimatum delivered 
on 19 September;! 

(OSS Official Dispatch, Bern) 
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OI"P'ICE 01" STRATEGIC KPIVICES 

WA8HINGTON. D. C. 

25 September 1943 

TO:' Col. Chester Hamtond, •·.'hite House l!ap Room 

FROM: John Ma&ruder, Brig . Gen. 

SUBJECT : Reports Received in Office of Strategic 
Services, Uo . 62 

Submitted herewith are soae additional 
ite~s received from our secret sources abroad, 

Attention is particularly called to reports 
from Bern relating to Hungary and Italy. This is the 
fir st of a series of reports transmitted by radiophone . 

Unless otherwise indicated, tho items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to decree of reliability other than as stated. 

~rud~~ 
Deputy Director, OSS -- Inte ligence Service 

Enclosures 
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. --Tht Situation in Itoly, According 
In Bern 

• 
to tho OSS Roproeentatin 

Tht rool Geroan probl«m in It&lT it tronaportotion 
tor tr&tfic 1a badl7 dloruptod. .l recant bol>b&rclmont Yirt;;;h,. 
w1ptd out tho French entrence to tht ''ont Ctnit tUMol and 

fr&Ytly d&D&tld the rail line. ETldtnct accuaulatea, aor~over , 
bat tho tunnel no put out of bualnoaa tor wttka, It not 

.. ntla, whtn tbt rtillans blew It up on 8 oApttllbtr . 

Roporta indicate that tht widely publio!&td r,~ 
Ga!anot lint alone tho Fo ia, !rca tho allltar1 atandpoint, 
largely a blutt. It conolats of a !tw aeatttrod fortifications , 
and gun cmplacaments, but nothing of & ~try ltriOUI character. 
Aotlvt work on the line io being carried out on currently only 
from tht Adigt to the Gulf ot Venice. On tho other hand Trleote 
!a bol"'! developed , apparently, to sorvo u one of the prin­
cipal contort of reoiatanoe both a~olnat the aoutb and the 
woat . The poaition of the Itolian poopla in Triooto ic doubly 
critical, for they have to choose botwocn t"o onoaloa: 
the Gormano and tho Sloveoea. 

Sucoosslvo roporta Indicate the Importance of the 
concentration in tho Alps o! Italian !oroea hostile to the 
Germano! oopociall7 those above Turin and ~roocia . A !'lrlu 
journol at oaw no Italian soldiers on a trip which corrlod 
him 100 Dileo south of tho 5>'-ss border Into ~orthern Ital7. 
He •• told that the soldiers had talcen to the ..ountaino to 
aYoid capture b7 the Ger=ana . Seven trainloads ot less 

fortunate aolUcra ba•e been talttn to 'ltr::w>)' tro;:o the •.:non­
Como area tor refualng to obey Ct~ ordora . 

lccordlng to a report, ~~raan otflcera 4o not expoct 
an attack agoinat the Apoenlnea, bet look !orw.rd to passlnt 
a cootortablt winter in ltal:r. On the other hand e.e,.,.. 

~ ooldlero appear uneaoy. The:r are afraid to co out in amall 
ID groups. Fn Germane ar e to be found in the larce !iorth 
.., Italian oltioo1 oxoept !or gua.ds and patrolo. There are 

report. ot filnting in and around Bolognl . The OeMO&ns need 
ex to cont~ol this clt.;r but canno t do so until they obtain 
~ fur ther r eoinforcement . There have been dally ol~ohoo between 
, the Ger~ns and the Italian oooont workoro. Some,SO 000 

• Italian troops, returned from Fronco, are in tbo Tur!n-Sa•ona area • 

~ 
The !ood aituatlon threatens to beoomo o&tutrophlc . 

7here io no control. iTeryono eraba wh&t he con 1&7 hi• hondo 
on, tYtn it othoro ttarve . People look with onYJ on Sicily 
ond Colabrla • ... • 
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Tho people in !lor th Italy are 41oconoolato and 
aohaaod , They cleorlY feel that Faaciom died on 25 July and 
take no interest ln the new Refublioan Faacl1t ~oTe~ent . 
Thor gin tho distinct il:preu on that th 1 tal!an people and 
tho Xlnr huo ported •CDJl&ll1· .llnoat wi thout excootio:> t~e 
paople ""' antl-5u-...an, hou;;h a!ra1d1. and pro-Alllo4; 
eopoclall7 ia tbia true ~•nc the worxtr.• cltoooo. 

Tho !ollowi!ll; rec.,...endatlono oro O"'!:Zutod: 

.(1) r.or=an-hold transport linea In Italy ohould bo 
heaYliy b~bed until knocked out . This will enoourase the 
Italiano to dootroy !rOQ >ithin. Centoro of population should 
ba bombed 11 little •• ~oaaible, 

(2) Stope should be taken to buok up the ltalllln people, 
glvo them hope and help thee to r ogain their oelf-respeet . 
Anti·Faoclst leaders should addrees them by radio . Planes 
ohould drop handbill• deoorlbine conditions in Sicily the 
llbertieo &ranted and econocio conditions enjoyed. They should 
be ude to realhe that we recoenize that tho wt.r tl.oy have 
!ou&ht with Uuosolini was a ~aeoist mar, and that now the real 
people's Wllr of liberation has atarted tor them. All this 
ia the core ~portant because t.r.ey now have no newt of what 
io ~oing on In tho world. lf we are succoaotul, tho ;tallans 
In !.orth I Wr will alee life J>ilerablo tor tho ~er::w1a In 
!iorth Italr and prod'Jce results or rnl alll tary olcnJficancc. 

(3) 7o ohould avoid whereYer noaolblo cl•int the impresoio~ 
that we have decldod In !nor or t.~o 1 tall an 100!\&re~; . 
Sado-:llo'a radio pronounce:cents art taken ln E.uropt aa haTin& 
tho atamp of .llllod approvsl . Tter efore ~ador.lio ' a atatocent 
that tho T.lnc and tlo Ro

1
.,al Elouu are •tfe exprualon or the 

will of the Italian poop e• wos unfortWIAte, u tho Italian 
peoplo kno• the Royol House has not rJ von aey ovtaence of 
will tor ~oro than 20 years, except to counteral;n ~uoaolini ' s 
ordero . Likowiae, unfortunate wsa Badocllo'a atate~ont that 
tho peasants and workera "under the direction of tho Kine and 
govornmon!J. will together eetobllah tho futuro doatinlea of 
!tall. • TAll has serloue icpliAcatlona as ll ougeeata to the 
ltal ana that the Royal Kouse , which shares war-gUilt with the 
Faaolot1, baa been approved by the Allie& for tho indefinite 
future. 

(4) ~· ohould ao soon as ia o!lltaril7 pooolble ~phaol•• 
that Italy'• future rona or co•o~ent Ia I aattor !or tht 
Italilln pooplo to deolde when the7 aro troo to make that decision . 

(OSS Official Oiapatch via Radiophone , Bern, rated A-3) 
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Hunr.art: Recognition of the Badoclio Government ~Y Precipitate 
\ erie • 

The Italian ~nister in Budapest is reported to 
have declared in favor of the King end the Hungarian 
Government has apparently intimated that it Ifill continue 
to recogni1e him, The Germans then requested the Hungarian 
Government to reconsider , and are brinein~ increased pressuro 
to bear, The situation is made more critlcal by the renewal 
of German pressure on the Budapest Government to send troops 
to the Balkans . 

(OSS Official Radiophone Dispatch, Bern, rated A-3) 
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Swioa Rotuoal ot Transi t PriYilosoo ; Br onner Paoa 
Riilroad in operation !ri&in 

According to a ropcrt tra,.:U ttod by tho 
OSS rofrountat1n in Born end rated lt-2, tho Swiu 
author t!oo haTe rotund Ger:::an roq•Juh (u ot 10 
Sopt~er) tor the transit ot tra!nloado ot roplocsoent 
puto tor oil Jdndo o! :Ul!tar;v oqu!paent . :looplte 
tho IUOOIOO!ul USAJF hea1 bo=ber attaokl Of 2 
Soft~er on Bolzano and ronto, knocking out railroad 
ca nlino brld&eo, thlo oouroo oayo that Brenner Faoo 
rail tratfio waa r•o~od 9· 10 Soptombor. 

(OSS Ot!ioial Diopatoh1 Born ) 
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Hune!rz: Stiffening Anti-Gor:>an Polloz 

At a con.!orr.>co hold In Bl>daput o:> 10 S.ptcber 
and attended bz the prese!1t and forrur pr!J::o alnlotoro, 
tht prtatnt ana !o~er ainlatera ot fortl~ a!talra 
(with tho exception of Berdouy aod Iarodz) and tho 
lllnhtor o! Ror;;e Ufalrs It 1fto decided on Bethlen •a 
ouggoat!on, to send a deie0at!on ot outatand!ng arov 
an4-o1rllian leadera to the F~ehrer'a htadquartera, 
to expound tho following points: 

1. All Hungorlen troop• bolnf ueed to 
sarriton Soviet territory are to bt atn ho3t r1cht 
away. (Inetructions to these troope to oo=e ho=• hod 
already been issued aeeretly and wort to be repeated 
openly in case tho Oermone refueed to accede to the 
tormal request, a& was anticipated . Tht cravlty of 
lhh =cve was quito apparent to the couno!l. ) 

2, The protection ot tba bo~oland waa to 
bt the aole conaiders.tion or the Jlungt.rhn goverztaeut 
!rom now on, and all !hmgarlan t.roopa Wtt'l to r..a.in 
at boat •• • defenae a:;ainst tutrllla banda . Ctrca.n 
attempta to reqolsltion ~Jng&rian t roopa tor uao In 
tho B&lkaoa were ttL-ned dow. c~letolz and auch 
troopa would bo ordered not to fight ar!tlah or ~.r:ean 
torou . 

3 . Routes aToldirt.G the capital, Th., rroa 
Pooa to S• .. bo tholy or wa:r of Barca and trc S•olnok 
to Lo1ono1 via fJltvan, were to be preacr1btd tor the 
movmont ot Ger::u.n mu t:.ary peraonntl and tq_\1l)Z'ltnt . 

On 9 September Reich odlltor7, leadore in 
Hungary aemanaaa that the lllnlatar ot .lu arrut all 
Italian national• than !n Uuncary; gift all Italian 
plo• In Hunrrr to the Reich; atop ahlpmente of oil 
to Italy an out ott e!J::llar ahlpoenta from Rumania. 
Tha Italian J.llnhtor to Hungary ia nttlolallf regarded 
.. comfl!l froo tha Italian orown and tba l'ln • tar !rom 
Hungarr to Ito.ls ,.., dlracted to act u though be ""re 
aocrt4lte4 to the crown . u cuu111,.. 

(OSS Ott1o1al :>1apatch, rated E- 2, Btrn)17 A~ :1 
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Conditions in North Italy 

The OSS representative in Bern transmits t he 
following, rated B-2: 

A t remendous amount of looting is taking 
place i n Northern Ital y, in which the !.fussolini 
adherents are aided by the Germans . Everybody who 
felt released f rom restraint by the Mussolini resignation, 
and subsequently expressed opposition to the Fascist 
regime, now is being picked up and either shipped off 
to some unknown point by the Fascists , turned over 
to the Germans, or simply beaten. Men of military 
age are placed in concentration centers from which, 
i t is thought, they will be shipped to the Reich. 
Ever~ sort of vehicle, i ncluding bicycles, has been 
requ1sitioned. General Ruggcro wont back on his 
promise to give some 6, 000 anti- Fascists arcs and 
ammunition with which to defend Milan' s streets agains t 
the Germans, and surrendered the mater iel to the 
Germans after telling them of the anti- Fascist plan. 

(OSS Official Dispatch, Bern) 
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Partici ation in Cyclades-Dodecanese 

The OSS representative in Cairo has heard 
that;. the Italian lleneral in charco of all of the 
Cyclades islands off the southeast coast of Greece 
has agreed to resi st tho Germans and take orders f r om t he Br i tish, The Gr eoks in Cairo urgentl y recommend 
that Amer ican troops participate in the occupation 
of the Aegean islands, and especially the Dodeoanese, even if it ia a cere token affair. 

{OSS Official Dispatch, Cairo, rated B-3) 
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U-Boats: J>iacontcnt Leada to lie" hotectlon 

The followln& report transgltted by tho OSS 
representative in Bern it rated D-2: 

Ooenit• allor,odl7 indicated in a recent report that 
revolutionary tendenc1et had been noted ~ong naval pcraonnel . 
tnaatiaractorr protoction or aubaarlnea, eapociallz artiller; 
deck crew per,onnel, baa cauud auch diaco!ltent . DUl"ln,.. 
aurtace attacka theae artillery nen heve Juff,red aevere 
caoualtiea t;rou~h lack or protection, 

Attacks by aln~l• auboarine~ was subatituted for 
tho practice o! hunt1nr, tn pocka by the end of ,Tuly. 
11-boat hulh are being riven an inouletion coverinr, of Runa 
ao u to allow th.,. to eaoapo detection by the encm,y. Six 
text aubca?lneo so equipfod are no·• in the 1\tlantlc . Reaulte 
of toats of a now type 1 lent Dotor have proved satiatactory. 

C-boat production was tra.n:2!errcd from il&."'lburt; 
rollollin<; the raida, ClOst ot it goinr; to Kitl . Tho ·~· llni t 
tor auboarine crews ba1 been raised froa 30 to 46 . 

(OSS ott:ciol Dispatch, ~ern) 
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SUBJECT : 

• 
n n r p r 

OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

20 September 1943 

Col. Chester liammond, ':lhi te House l:S.p Room 

John 1cagrull.er , Brig. Gen. 

Reports Received i n Office of Strategic 
Services, No . 61 

Submit ted her ewith are some additional 
items r eceived from our secret sources abroad. 

Unless otherwise indicated, the items of 
information submitted her e•lith are r epor ts just as 
received from agents and have not been evaluated as 
to degree of reliability other than as s tated, 

4~ ~A--4:/ 
() l.lagruer;ri~. (fen, 

Deputy Director, OSS -- Intell1gence Service 
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Germany: Alleged Plans for Radical Revolution 

The follo1·ring report , which is rated B-3 
transmi t ted wi th considerable reserve by those who 
secured i t, cones f rom OSS i n Bern . 

and 

A source who is both honest and reasonably 
well i nformed on current developments in Germanv, but 
who is "made especi ally receptive to any e.lle~ed 
Communist danger b:[ his background1" has heard from 
reliable quarters 1n Berlin that H1~~ler i s prevaring 
a radical social r evol uti on. Ri mmler, it is sa1d, i s 
convi nced that defeat is unavoidable . He hopes to 
en$i neer a revolution and thus win !.lose ow's sympa thy. 
This r evolution is schedul ed to take place between three 
and eight weeks from n011. 

(OSS Official Dispatch, Bern) 
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South Africa : Decline i n 1lartial Spirit 

According to a report recei'lcd by the OSS 
representative in Capetown, the South African hrmored 
Division in the J.liddle l!:ast is in process of dissolution. 
Jf.os t of its officers ar e refusing t ransfer to other 
Imperial uni t s, and will consequently be employed in 
occupi ed areas for garrison duty only. Army discipline 
is said to be very bed. It is r umored that Van 
Ryneveld, the South Afl'ice.n Chief of Staff, who has 
always been opposed to the war, may be r emoved for 
inefficiency. 

(OSS Official Dispatch, Capetol'm, rated B-3) 
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Rumania : Conditions and Expectations 

A reliable individual who talked with l.!ihail 
Antonescu, Rumanian lfice-Pr emier and Foreien l.:inister, 
several times during the first week in September quo tes 
Antonescu as his so.urce for the following, t ransmitted 
by the OSS representative in 9ern and rated B-3. 

l!arshal Ant onescu is standing by his arrangement 
with Hitler because he feels from his o1·m experience as 
Hilitary At tache in Bri t ain that the Brit i sh respect 
loyalty and therefore would understand hi s cont i nued 
adherence to the Axis pact . tlihail, himself , is ready 
to look to the best inter ests of Runania and resi~n, 
in the event of an Allied invasion. MihaH i s malntain­
i ng an entente cordiale wi th the Turkish government and 
keeping 1t 1riformed as t o Reich t roop disposi t ions in 
the Balkans . 

Conversations have been held v.i.th !.!aniu, 
leader of the Peasant Par ty; Bra t ianu, Liberal Party 
leader, and other opposition leaders, with a view to 
working out plans for an interim government under a 
military figure , as happened in Ital y. Plans have 
been under way to trans-port the outstandint; opposition 

people to Turkey or Sw1.t zerland, if necessary, in order 
to have them at bend. · 

Evory effort i s beinc made to evacuate Rumanian 
f orces from Soviet ter ritory; the four divisions i n the 
Kuban valley began their withdrawal 4 September . J.:ihail 
suggested that Russo- German negotiations were under way 
and said he greatly feared than. He said further that 
r elations between Hitler and himself had been st rained 
for more than four months, and added that he lived in 
daily fear of his own life. 

As ar~ents against a Rumanian rupture with 
Germany, M.ihail presated these points: one nullion young 
Rtunanian recruits, who will have completed training by 
Novembe_r, would be gained by the Germans who would also 
commandeer Rumania ' s 450 tons of gold and her bumper crop 
of 7 million tons of ~rain . The Rumanian government is 
trying to break up thlS crop into small family holdings . 
Mihail estimated that Germany at present has 40,000 troops 
in Rumania, those on the Black Sea Shore bei ng confined 
to Constanza • 

(OSS Official Dispatch, Bern) 
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TanBier: Local Italian Situation 

The following OSS Dispatch has been transmitted 
from Tangier . It is rated B-2: 

The ranking officers in the Italian consulate 
are loyal to Badoglio, but the secondary employees and 
sailor buards are split in their allegiance. A small 
group of aggressive Fascists has dominated the local 
scene, vdth the aid of the Nazis. Until the Allies 
attain supremacy in Italy, most of the Italians ar e 
afraid to disclose their attitude. They are resentful 
of the position in which ther find themselves. Fascist 
leaders are calling for disc1pline and order, apparently 
to forestall Allied pressure on the Spanish to act. 
The deportation of· ten key Fascist leaders would probably 
settle things . 

(OSS Official Dispatch, Tangier ) 
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!.!iscellaneoue Notes 

U-Boat Eni~ -- According to a report rated 
B-3 and for11arded wi great reserve by the OSS in 
Bern, about the end of August all German submarines 
based in f\orway and France, and t hen at sea, l'rer e issued 
urgent orders to r eturn to their bases without engagi ng 
in combat . 

{OSS Official Dispatch, Bern) 
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Italian Intrigues in Paris 

According to a report transmitted by the OSS 
representative in Bern and rated B-3, Francesco Nitti1 the 
former Premier of pre-Fascist Italy, and his son are ln 
close contact at Paris with the notorious collaborationist, 
Jean Luchaire, and throush hlr.1 with the Gel'!:liL,s, liitti 
is said to be working against Salvenini and Count Sforza 
and the anti-Fascist groups which they lead. 

(OSS Official Dispatch, Bern) 
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Yugoslavia: Aeti vi ties of General l!ihailovich 

The OSS representative in Cairo transmits the 
following from an authoritative source : 

General hlihailovich unquestionably did use 
every means available last year to avoid active operations , 
which otherwise would have faced him with severe Nazi 
reprisals on the civilian population. These would have 
had the effect of drivinr: the Serbs away from him and 
toward collaboration with Nedich, without any material 
eain to the Allies. roreover, he had too few supplies 
for effective operations, and he feared lest premature 
(and consequently unsuccessful) activity might compromise 
him with the Serbs . For Mihailovich, says the source, 
is a canny politician whose principal aim has been to 
make himself a great public hero by throwing out the 
Eartisans, subduing the Croats, and creating a unitary 
Serbian state to hand over to the King upon his return . 

Some of the subordinates of Uihailovich have 
given complete cooperation to the Italians, receiving 
in exchange food and arms with which to fi~ht the 
Partisans, but this practice of collaborahon has now 
been stopped, Some fighting with the Partisans has, 
however, continued. 

ltihailovi ch controls virtually all of Old 
Serbia proper and the Sanjak area, i .e . , from Belgrade 
west to the Drina, then south along the Lim and the 
White and Black Drina to Bitolj (1£onastir), then northeast 
to the Danube and then upstream to Belgrade . He also 
has a large number of inactive follo~ers in Slovenia, 
~ontenegro , Bosnia, and Herzegovina. Accordin~ to this 
source, Mihailovich has an elaborate conscript1on system 
by ~hich he rotates the men in his army. Because of 
lack of arms, no more than 10,000 are mobilized at any 
given time. The rest stay at home, living as ordinary 
peasants . Theoretically all of Yugoslavia is organized 
on this basis, although in fact1 accoiding to the Br itish, 
the system is thoroughly effect1ve only in the Sanjak aDd 
Serbia. In Serbia proper 75,000 men can be mobilized, 
the British estimate . 
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In late t.uguat occurred a nof/ crisis, as yet 
unsolved, between Uinailovich and the British, according 
to this source, and there ia soce likelihood that tho 
r.eneral will in consequence attec~t to play Anerican 
support off a&ainst British. lli~ailovieh, according 

to the British, has either been deceivin~ th~, or is 
himself being deceived by his lieutenants, and thef 
therefore desire evidence that he is in effect ins sting 
that his subordinate& carry out the orders which ho 
had agreed with the English to give , 

(OSS Official Dispatches, Cairo) 
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• OFFICE OF STRATEGIC SERVICES 
WASHINGTON, D. C. 

17 September 1943 

TO: Col. Chester Hammond, 7/hi te House l!.ap Room 

FROM: John Magr uder , Brig. Gen. 

SUBJECT: Reports Received in Office of Strategic 
Services, No . 60 

Submitted herewith are some additional 
items received from our secret sources abroad, 

Unless otherwise indicated, the items of 
information submitted herewith are reports just as 
received from agents and have not been evaluated as 
to degree of reliability other than as stated, 

~ud~~ 
Deputy Director, OSS -- Intelllgence Service 
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Germ&nll Conditions 

The following OSS report, rated B-~ . baa been 
transmitted from Stockholm• 

The German people realize that the;r are onl;r the 
pawns of their Nazi overlord• but informant feela that there 
ia amall proapect of an upheaval from within Oerman;r . The 
people see little choice between Churchill and Stalin or 
their present rulera . The Reich foreea, on the other hand, 
have been deeply impreaaed b;r B~itiah and American treatment of 
conquered territor;r, vis., the provision of rood and the con­
tinuation ot local government -- and alao by the Allied equip­
ment uaed in TUnisia and Sicily. 

A German rout on the Ruaa ian !'ron t might bring on a 
COIIIIIW11et revolution, thougb the C011112uniat Part:r 1n Germany 1a 
not strong. The Social Democratic Party (alao, of course, under­
ground) claima moat ot the laboring classes. 

Hi~ Arm7 ot!leers, backed by otbe ra within the forces, 
want to withdraw German troops from all conquered landa and then 
to aeek an alliance with the Allied forces against the Soviet. 
Such a move might be precipitated b;r an Allied drive from the 
nat or north , according to this informant, tor it 1a thought 
tba t while the Reich troope would go on f ighting the Soviet, 
they would not battle our torcea. 

The Nazi leaders, however, are seeki.ng to come to an 
agreement with tho Soviet b;r making vaat conceesions, and hope 
then to aecure Ruadan aid againet present enemies of the Reich . 
The tact that German newapapera have etopped their diatribea 
asainat Stalin and the Soviet and a lao that during recent months , 
according to the commandant of a prieon camp, Ruea1an prisoners 
have been better ted and better treated, are cited •• evidences 
ot ·thla polic;r . 

Bombing of the Rubr baa reduced production only about 
15 to 20 percent, but German coal production has declined ~0 per­

a: oen t from the 19 ~9 level • 

~ Since the Rumanian fielda auppl;r all the aviation gaso­
line tor German planea, the oil shortage brought about the deteata 
in •orth Africa, aa well aa on tbe East Front, through putting 
tba air terce out ot action by torced ourtailmen t of student 
aviator tra.ininl!o 

~~ A girl trom the Ukraine emplo7ed 1n Germany ae e domes-
tic 1a aa.ic1 to have written a friend and expreaeed such tondneee 

~ tor bar emplo7era that abe ia made ver:r unba.pp;r, eho writes, by 
"' tha proapect ot killing them or people like them, which aome day 

1t nat be ~r lot to do. 
(088 Ottlo1al Diepatcb, Stockholm) 
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Lone Slovene Resiens f r om Yu~oslav Covernment- in- Zxile 

The following is transmi t ted by tho OSS 
representative in London and rated B-2: 

Kern, the lone Slovene in the present 
gover renent has subr.d tted his rosicnation to Purich 
&iving ill health as his reason. However, the reai 
aete~ninP factors are said to bo Kern's dis~st with 
the wholly Pan-Sorb character of the Purich rovernmcnt, 
its refusal to sponsor a Slovene renresentati ve to be 
attached to General ~isenhower ' s headquarter s, ~nd 
the fact that Zhivkovioh, l eader of the Pan-Serb clique, 
actually controls t he government . Kern sought an 
audience with King Peter to express his vie•11s. 

(OSS Official Dispatch, London) 
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The Russian Jele1ation at the British Trade Union Conuress 

Froo several points of view the oresence of a 
Russian delegation at the recent oon'lention of the 
British Trade Union Congress at Southport i s important 
and signi f icant , OSS at London t ransmits the report , 
subject to verificat ion and amplification, that a 
resolution calling for a second front was wi thdral'm when 
Sir "/alter Ci tr ine, President o:C the TUC, announced 
that the French coast was the scene of large- scale 
operations . These operations la ter proved to be only 
maneuvers . 

Isidore lia&ler of the International Ladies ' 
Gai'!Uent ·.·;orkers ' Union, an official AF of L delegate, 
unconciliatin&lY explained in his sneec~ that SoYiet 
Trade Unions were orzana of the state and ther efore not 
free in the sense that trade unions arc in the western 
democracies : therefore, the AF of L ref~sed to be 
associated with th~. ~he aussians rosarded these . 
remarks as insulting, and the source regards the 
incident as ser ious, for it io certain to make the Russians 
still more unfavorabl y disposed toward the U.S. The 
Russians will deljl8Jld that the TUC must choose beheen 
them and the AF of L, i t is bolioved , or they may even 
disrupt the Anglo-Soviet Trade Union Committee . 

(OSS Off i cial Dispatch, London) 
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• -GePmany: Submar ine and Ai rplane Situation 

According to a highly reliabl e and technicall y 
profici ent source in Berlin, the Germa.11s now admit t heir 
submarine campaign has failed , They have lost their 
finest personnel and t he remainin~ experienced men are 
low in rnot•ale and in physical shape , J:eanwhile, honever , 
t he construction of single-hulled submarines has 
increased , 

Source also states that the air situation is 
critical owing to the crippling deficiency in firhter 
planes . The Nazis no:1 have hardly over 300 figh(ers on 
the Eastern Front owing to forced withdro.•.•als .;> The 
Germans are said to be building small airfields, each 
accomr.~odating a single squadr on, with five to eight 
miles of the l arger well- kno1·m fields . These latter 
.rill conti nue to be used to a certain limited ex t ent 
but will mainly serve as dummi es . Plane factories , 
one observer confirms, are being moved eastward, 

A high German s taff officer in either Finland 
or Norway gl oomily commented that the Germans \'/ill 
probably have to evacuate all of Hot•thern Finland, and 
also Norway to at least a s far south as Trondhjem. 

(OSS Official Dispatch, Stockholm, rated B-3) 

"This figure is correct for single- en::;ine fighters , 
according to OSS analysts, but 25 percent too low if 
twin-engined fighters are included. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON. D. C. 

13 September 1943 

TO : Col. Chester Hammond, White House l.!ap Room 

FR01' : John l.'e.~ruder, Brig . Gen. 

SUBJECT : Reports Received in Off ice of Strategic 
Ser vices , J:o . 59 

Submitted her e1·1i th are some additional 
i t ems received f r om our secret sources abroad. 

Unless otherwi se i ndicated, the items of 
in.t'ormation submitted herewith are reports just as 
received from agents and have no t been evaluated as 
t o degree of reliabili ty other t hen as s tated. 

~Q?e~~ri;. 'ten. 
Deputy Director, OSS -- Intellisence Ser vice 
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Hungary: Still t~ore Peace Feelers 

Accordin& to an OSS official dispatch froo 
Bern, rated B-3, the Hungarian Minister to Vichy, 
Bakach- Dessenyey1 has now been accredited to Bern, 
where, since be lS reputedly anti-Nazi, it i s thought 
probable that he will try to get in touch with United 
Rations representatives. 

In a recent convereation which he evidently 
trusted would be retailed to Allied ears BaY~ch-Bessenyey 
said that Kallay hoped that Budapest could be spared, 
as not much industrial production for the Geroans was 
being carried on there e.nyuay. Csata;r, the }:ungarian 
L!inister of "'/ar, who recently made a trip (described 
by the Axis press as peg foroa) to Hitler's headquarters, 
really asked that the ,OOU:Odd Hungarian troops in 
reserve on the Eastern Front be broucht h~e. ~s 

request having been refused, Kallay reciprocally 
refused to conform to a German order that Hungarian 
forces be prepar ed to occupy the Balkans . 

Kallay would like the Allies to understand 
that Hungary ' s supreme aims ar e (1) the repatriation 
of her Eastern Front t roops and (2) collaboration wi th 
the All ies when they invade the Balkans . At the same 
til:le he would like to knott what the Allies would think 
of Hungarian claims to an area in Croatia extending 
even to Flume : but of course he did not wish to act in 
this connection without the consent of the Yugoslav 
Gover~ent, and hoped that the Allies would sound out 
the Yugoslavs on this subject . Another project cherished 
by Kallay, according to this source, is Allied approval 
to joint Rumanian-RUlgarian-Hungarian action in the 
BalJmns in order to maintain order 11hcnever the Germans 
wi thdraw. 

(OSS Official Dispatch, Bern) 
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King Peter Said to be Concerned Over his Government's 
Reactionary Character 

The following, t ransmitted by the OSS in 
London, is from well-informed sources : 

Y~ng Peter is becoming disturbed over the 
reactionary character of the new Yusoslav Government- in­
exile . The government actually is controlled by 
Zhivkovitch, leader of the Pan-Serb clique, ~ho holds 
the nocinal position of Comnanding General. Zhivkovitch 
served in a dictatorial capacity under King Alexander I 
of Yugoslavia. Two other influential l eaders in the 
Pan-Serb clique are llarkovitch, a Serb and a r eactionary 
of long standing, who served as Premier under Alexander 
I of Yugoslavia, end Jeftich, the new Ambassador 
Designate to Great Britain, no11 ewai tin(; approval from 
the Bri tish Government , Jeftich ' s eppo1ntment elves 
the Pan-Sorbs full cont rol of tho now governnent, 

Grol , before he resigned as foreign ninister 
in the previous Yugoslav Governnent-in-exile Cabinet , 
asked the American Government to state its views on 
the question of replacing Ambassador Fotitch in '.'lashington. 
It is said that the U.S. intimated that Fotitch should 
stay. "~ether or no t this r eport is truei i t has caused 
deep resentment in Croat and Slovene eire es , 

Krnj evich, a Croat, \tho was Vice-l're:nier in the 
last Cabinet, and Krek, a Slovene, both leaders of parties, 
refused to go to religious services in honor of the Kine's 
birthday or to attend the farenoll party &iven on the 
eve of the Government's scheduled departure for Cairo. 
This is interpreted to mean that neither of these two 
leaders proposes to have any dealings with the nne;, rthile 
the present Government is in existence , 

The present Government is described i n Yugoslav 
circles as n creation of American and Bri t ish policy, a 
continuation of which will throw Yugoslavl.a into the 
hands of Russia . The Yur.:oslav people are 11ell aware 
of Zhivkovitch's end ~rxovitch ' s positions under 
Alexander . Because of resentoont in sane circles, there 
is reported fear as to the King's safety in E&YPt• 
The Russian GoverlliJent knows tllat Purich, Pre::Uer in the 
exiled Government and currently nominal head of the 
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Pan- Serb clique, served in the '.'lhi te Huaaian campaign 
against the Soviets . 

Jukich, one of the two Croats in the previous 
government, is remaining in London to assune the 
position of head of the Committee of Reconstruction. 

It is reported that Churchill takes a core 
favorable view of the present Yugoslav government than 
Eden, and that Sir George Randol's recent resignation 
as British Ambassador to the Y~~oslav Government resulted 
from disagreement with Churchi~ on this issue. 

(OSS Official Dispatch, Londo~ 
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Prediction of Forthcominz Internal Trouble in Spain. 

Forthcomine internal trouble in Sfain i s 
predicted by members of the Falan~e, includ1ng the 
monarchist Requetes . The latter have been ordered 
to stand ready for imminent mobili zat ion. Another 
report confiros that the Falange is bei ng issued 
arms i n Bilbao . A third report, quotin~ a member 
of the old guard Falange, says the old guard 
(which numbers about 3,000) has been ordered to 
draw side arms . 

(OSS Official Dispatch, rated A- 2) 
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9/13/43 

King Zog of Albania -- In view of the s peed of ovents , 
Ki ng Zog has become quite concerned over tho recognition 
11 stalemate , '' according to a rel i nble source whi ch also 
bel i eves that the King would accept any proposal lna.kint; 
for Albanian unity (oss Official Dispatch , London. ) 
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9/13/43 

Por t ugal: Sol azo.r• a Pol i cy 

Aceord1nc to infornation roachinr, the OSS representative 
in Lisbon, Salazar very recently told a secret meeting of 
Portuguese General Staff officers that his relations with 
Ge~any were good and that he intended them to reoa1n so. 
For exa~ple , there will be no interruptions in wolfram 
ahip~enta to Gercany. (B-3) 

Salazar ia alloced to have said thnt he bad no 
expectation of entering into a vrnr with Japan. (B- 3) 

Salazar , according to t hi s soureo , infol'll'ed the starr 
officers that he had granted to the Briti&h the use of the 
Azo r e islands of Terceira and rn7nl for bases , and infiltra­
tion of their troops has already beaun. All Portuguese 
troops are beins withdrawn from these two islands, but 
will remain on Ponta Dolgada , (B-Q 

(OSS Official dispatch, London) 
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TO: 

FROl.l: 

SUBJJ:;CT : 

• • SFC?W 
OFFICE OF STRATEGIC SERVICES 

WASH INGTON. D. C. 

7 September 1943 

Col. Chester H=ond, ',/hi te House l.ap Rool:l 

John Uagruder, Br ig, Gen. 

Reports Received in Office of Strategic 
Services, llo, 56. 

Submitted her ewith are some additional 
i tems received frOl:l our secret sources abroad. 

Unless otherwise ind.icated, the items of 
i nforl:lation submitted herewith aro reports just as 
recei ved f r om agents and have not been evaluated as 
to degree of r eliability other than as stated. 

~ &~~~··4./ gruder, ¥ g. Gen. 
Deputy Director, OSS -- Intelligence Service 
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Bulgaria : Latest Intelligence 

The following information, transmitted by the 
OSS representative in Bern, comes f rom a rel iable source , 

Filov and certain others in the present 
government are making use of the possibility that Russia 
and Germany will conclude a separate peace, There is 
much talk about the Free German Commit tee in t!oscow, 

According to the source t he BBC propaganda 
for Bulgaria has created a feeling of hopelessness among 
Bulgarians so far as the lnglo-Saxon powers are concerned, 
This hopelessness has thrown them either into the German 
or the Russian camp as the only choices left (together 
with the hope that a separate peace might join these two 
camps) , 

Not many Gennan troops are seen in Bulgaria, 
though the source has been told that there is a rather 
large concentration near the old Turkish-Greek frontier , 
Relations between Bulgaria and Turkey are not unsatisfactory, 

The American participants in the Ploesti raid 
who were compelled to make forced landings in Bulgaria 
are quoted as saying that they had s t rict orders to refrain 
from bombing in Bulgaria, 

(OSS Official Dispatch, Bern) 
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Miscellaneous Notes 

I , U-Boat Morale -- According to a B- 2 r epor t 
transmitted by the OSS representative in Ber n, the crew 
of a submarine at Trondhjem destroyed their own ship; 
both there and at Stavanger U-boat crews have refused 
to put to sea, 

(OSS Official Dispat ch, Bern) 

II. Argentina Prepares f or Peace -- According 
to information from a good Br1€1sn source, transmitted by 
the OSS representative in Stockholm, the Argentine 
Government has ordered from the Bofors factory a large 
munber of anti-aircraft and anti -tank pieces, coast 
defense cannons, etc,, for delivery "Tihenever conditions 
warranted. " The Swedes assune t his to mean after the 
termination of hostilities and beli eve the order indicates 
a sense of ins ecur ity aroused i n Ar gentina by the l arge 
amount qf American lend- lease equipment bei ng sent to 
Brazil, 

(OSS Official Dispatch, Stockholm) 
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German and Italian Troop Jlovement s 

The following information is t rans.mi tted by 
the OSS representati ve in Bern: 

German soldiers who have garrisoned Sardinia 
have started to withdraw to the Italian mainland br 
plane and ship under cover of darlmess, (B-0) (Iheh 
sources believe that the Germans have had i n Sardinia 
one division, which, with f lak units , totalled 30,000 
men) . 

A number of aircr&ft equipped for torpedo 
launching are located on the south1vest section of the 
Greek coast to guard against invasion. (B~) 

To man I talian defenses German technicians have 
arrived f rom the Reich at Ar rezzo, Ancona and Flor ence; 
on 16 August, 3 or 4 Todt bat talions reached Bologna, 
some of Which proceeded to Verona, (B-2) 

Si nce 16 August only 3-4 trainloads of Italian 
workers have been l eaving Germany for Italy. (B- 2) 

Reich coal deli veries to Italy have been gradually 
res tored since the bombin~ of 1!ilan, reaching near-normal 
rates by 24 Augus t . (B-2) 

The German command in Southern Italy has 
received general orders to set up sufficient defense 
against aircraft to cover a fut ure retreat from 
Calabria to Brindisi via Taranto, as well as the 
passage of forces to Cor fu, Valona, etc, (B-2) 

(OSS Official Dispatches ; Bern) 
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Germany: Air Raid Damage 

The following , rated D-S, is transmitted by 
the OSS representative in Lisbon : 

Aa a result of the Harnbur& raids, the Geroana 
have recently ordered all aerohandi~e shipcents to be 
sent to F'ranld'urt-ru:::~-~n. The merchahdise is sent from 
PortUbal and Spain under a false address which is later 
altered. 

The raids on Berlin have caused a scarci ty 
of drinking wnter and a breakdown of the sanitary system. 
L!any Berliners have taken sick as a result of drinldng 
substitute liquids. Food is acutely scarce, morale said 
to be very l ow. Some 1,600 persons were killed when a 
bo~ s truck a Bayerische Platz shelter. 

l:edical-aid or&anizationa are accepting 
Jewish nurses and doctors . Tho police are said to 
have suffered a breakdown in morale which makes it 
fairLy easy for Jews to escape, A slackening in the 
rigidity of Berl in censor ship ia evident, for demoralizing 
comments are passing throUbh• Ber liners generally 
fear that their city will be utterly destroyed, if 
sub jected to another heavy bombardnent. 

(OSS Official Dispatch, Lisbon) 
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Denmark : Report on Conditions 

The OSS representative in Stockholm transmits 
the f ollowing from three Finnish government officials 
who arrived in Stockholm from Copenhazen, 31 August: 

They had been t old by the Finnish Legation 
i n Copenhagen that complete fr eedom of movement was 
allowed King Christian and the Cro-.m Prince . Arrests 
of off i cers continue ; all officers above the rank of 
major have been ordered t o repor t t o one specific 
place, The entire Danish government has resigned and 
cer tain ministers have been arrested, The Germans 
are trying to set up some kind of a Danish government, 
but the Danes, themselves, fear that mi l i tary dictator­
ship will continue and are pessimi stic about the Gel'lliB.n 
lnOVe . 

The general impr essi on is that the situation 
i s growi ng calmer. The effort t o create a general 
strike has not met wi t h complete success. Danish 
police were at their posts 1n Helsingor the afternoon 
of 31 August and t he city seemed to be in full opera­
t ion. No Danish police vrere seen in Copenhagen 29 
Augus t though some were no t ed t o be on duty the next 
day, The Germans ordered all guns to be surre~dered 
by l Sept ember fai lure to do so being subject to 
the death penaity. The Germans ar e s ee.rchin~ per sons 
i n Copenhagen even though they may be tra'tel!ing 
under passport. 

(OSS Official Dispatch, Stockholm) 
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Bul&aria: Retrospect and Prospect 

The following f rom the OSS representative 
at Istanbul is rated B-3: 

Though complete and accurat e Bulgar ian 
intelligence is no t yet available, it is clear Boris 
was not shot. This does not, however, exclude the 
possibili ty of foul play. As yet there is no general 
strike. 

The Filov government, which has German suppor t , 
is in complete control, but is not expected to last. 
It is expected that the f irst Regency vnll be very pro­
Axis . Though Filov i s pro-Axis, he hesitates to t ake 
a firm position against pro-Slav elements in the Army 
and among the peasants, now that he lacks Boris' 
support. The Germans offer their continued support 
provided he wi l l send more Bulgari an forces to 
Yugoslavia and Greece. 

(OSS Official Dispatch, I stanbul) 
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Report on Naval and !.!aritime Aoti vity at Danzig and Gdynla 

The OSS representative in Stockholm transmits 
the following data1 obtained from reliable labor 
sources who interVlevrod sailors returning to Sweden 
f rom Gdynia and Danzig ; 

Gdynia now is the Reich ' s chief naval station 
and submarine training base, During the past ten 
days over 100 U-Boats were spotted off the port. 
The submarines sail each morning !roc both Cdynia and 
Danzig for a full day ' s rW\, '."nlile in port they are 
camouflaged like barges and are moored to docks or the 
Hel peninsula, !.!any suboeraibles are under construction 
in the Gdynia yards. A carrier, large transport, some 
submarines and smaller war craft were seen moored to 
the old Polish-Anerican Line dock. ~ost of the 
stevedori~ at both ports is done by Polish and Russian, 
but not Br1tish or Anerican, prisoners of war. 

(OSS Official Dispatch, Stockholm} 
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TO: 

FROll: 

SUBJECT : 

• .An pr 
OFFICE OF STRATEGIC SERVICES 

WASHINGTON, 0 . C. 

3 Septe~ber 1943 

Col. Cheater Hammond, ·:.hi to House l!ap Room 

John ~gruder, Brig. Gen. 

Reports Received i n Office of Strategic 
Ser vices , No . 57 

Subait ted herewith are soae additional 
items received from our secret sources abroad. 

Unless otherwise indicated, the iterna of 
information subaitted here~th are reports just as 
received from a~ents and have not been evaluated as 
to degree of r eliability other than as stated. 

~u~Tf~ 
Deputr Director, OSS -- Intel igence Service 
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Bulgaria: Political Orientation 

J The following information, t ransmi tted by the 
OSS representative in Bern, is from a reliable source : / 

'tJ'/ 
In an interview not long before his mysterious 

illness , Boris stated that his one ob jective was at all 
costs to keep his country from more active participation 
in the war. He arparently was aware that the Germans 
disliked him and m1ght adopt violent methods , Boris was 
planning a transi tion to a national government having 
close relations with the Anglo-Saxon l'owers . However, 
an Allied official in Turkey, says this source, sub­
sequently i nformed Boris that Bul~aria's position (as 
well as the personal one of the K1ng himself) was des­
perate and that partiti on was possible. Russia, on the 
contrary (according to rumors sedulously spread by the 
Soviet Minister in Sofi a), would gi ve Nor th Dobrudja to 
Bulgaria and would support a large Bulgari a, The Soviet 
Ulnister is also reported to have said that no Anglo­
Saxon landing in the Balkans would take pl ace so long as 
he was in Sof ia, Bulgarians, says this source, have come 
to t he conclusion that their only hope rests with Russia; 
even if temporary communist rule in Bul~aria is necessary, 
it will aid in fulfilling Bulgarian nat1onal aspi rat ions, 

(OSS Official Dispatch, Bern) 
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Damage at Wiener Neustadt 13 Augus t 

The following comments on the damage cau.sed 
by the 13 August bombing of '.'/iener Neustadt were made 
by a Viennese producer recently arrived in Sweden: 

1. Bull's- eyes were scored on the Daimler 
automobile factory. These hits included the building in 
which Tiger (Mark IV) tanks were bein~ assembled, the 
spinning mill, shell plant, and shops 10r turning out 
army trucks , Sixteen hours af ter the r aid, destr uctive 
fires were still burni ng, llany employees were killed 
and 800 others had to be discharged temporarily, 

2. Fire r educed by 15- 20 percent the output 
of the ai r pl ane motor 11orks of the Ke.sslerhoin Company 
which now turns out aircraft engines ins t ead of l oco­
mot! ves . 

3. A number of bombs struck the gi gantic 
Fahrenkraftwerke (Bahnkraftwerke?) . One heavr bomb, 
etr1king the heart of the plant , caused a ser1ous 
reduction in electric current, 

(0SS Official Dispatch, Stockholm) 
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Bulgaria: Death of Tsar Boris 

The OSS representative in Bern transmits the 
following report, rated very reliable: 

King Boris was in exoollent heal th just before 
his journey to see Hitler. Although the source has soon 
no evidence of foul play{ ho still believes that there 
are mysterious elements n the situation in view of the 
tact that no c~unique was issued until three days 
after the King fel l ill. The source states that Hitler 
put Boris through a "Schuschnigg interview• and suggests 
that an overdose of sleeping drugs may have contributed 
to the King's death, 

Source is defini tely of the opinion that a 
German deoand for more active participation in the war 
would have net with a refusal fro:n Boris. 

The Regency Council can only be appointed by 
the Filof£-dominated General Asaembly unless (which ie 
improbable) Boris designated one before his death, 
Therefore the Filoff regime is no1v supreme and will be 
as complete a German instrument as the country will permit, 

(OSS Official Dispatch, Bern) 
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Germany: Report on tlorale and Opinion among lliddle Classes 

The following repor t , obtained f rom a neutral 
journalist r ecently returned fr om Berl in, is ra ted B- 3: 

-Even the Nazis admi t t hat victory is now 
i mpossible. They place all their hope in driving a 
wedge between the Alli_ed nations, and in the strategy 
of simple defense. The Germans believe t hat an or derl y 
retreat in Russia can be mei ntained all the way to the 
Dnieper, and they think abandonment of Norway and Finland 
still distant . There is much talk of decli ning morale 
among German occupation t roops, but it is felt that 
morale is still h1gh among troops on the Russian f ront . 

It is said that Goering would have a very 
good chance of being the "strong man" should there be 
a development in Ge~any comparable to the Badoglio 
Government . The story that Goer ing is a member of a 
group of three i ncluding Keitel is denied as silly. 
Keitel is described as a mere messenger boy completely 
dependent on other people . · 

Nazi Part y personnel were the first to escape 
from the Hambur~ bombing. German reverence for the 
Party is vanishing. Disintegration 1vill soon develop in 
it if this has not al ready begun. The attitude of the 
SS i s very different. They will not retreat without a 
bitter and inhuman battle. 

The premature evacuation of Berlin was extremely 
disorder l y. The people were badly frightened and t he 

disconcerted authorities were without plan. Finding 
shelter for bombed- out persons and refugees has compli ca­
ted the housing si tuation. Four famili es frequent l y 
occupy one flat . The care of evacuated chi ldren has 
been particularly inept. 

People who have been bombed out blame their 
misfortune not upon the Allies but upon the Nazi Party 
(this opinion has been confi rned i n other quarters ) . 
Hitler 1s unable to look at the wreckage of buildings 
and on his latest visi t t o Ber lin he followed a circui tous 
route to avoid seeing the destruction. 

Radio broadcasts from Britain still have 
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listeners, though the people tend to note all propaganda, 
even Goebbels', as false , 

Thoughtful Germans are following developments 
in Italr, with ~reat care, assuming that Allied action 
there W111 prov1de a clue to what is in store for the 
Germans , '.'/hile they are well aware that t hey will not 
be handl~d as gent ly as the Italians, business men in 
particular count on sympathetic treatment by the U.S. 

There is no clear conception of post-war 
questions, I t i s ~enerally felt that there is no alter­
nativ~ to uncondi t1onal surrender and, accordingly, 
Germany 1'1i.ll do what she is told after the war. It is 
also generally taken for granted that the return of 
laissez-faire i s out of t he question. Germans in the 
middle income brackets take for granted the continuation 
of controlled economy schemes . 

As a group the clergy is the most outstanding 
middle class opponent of the regime . Sentiment for 
aecession has been vocal in Bavaria r ecently, 1!any 
people in the lower middle cass income groups have 
begun to feel that a monarchical restoration might be 
a solution. Crown prince Wilhelm and his supporters have 
a liaison with those in the Catholic Church who aro 
opposed to the regime, 

Communist groups have augmented their 
activities as have Trade Unionis ts and Social Democrats . 
The Nazis continue to try to fri ehten middle-class 
Germans, as well as visitors from abroad, with the 
spectre of a powerful Communistic trend among laborers. 
As part of thie campaign foreign newspaper correspondents 
were recently informed that 65 percent of the workers of 
Germany were Communists. 

A former German trade union member f rom Hamburg 
who recently reached Sweden declared that tho bulk of 
Hamburjt ' s population \Vas for the Social Democratic Party, 
Commun1sts were fewer than a decade ago, while only ten 
percent of the population was Nazi, The Social Democrats 
count on a democratic form of government, working wi t h 
Britain and the U.S. 
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According to another informant laborers from 
the east, mostly from Soviet areas , are the most competent 
and diligent . They cooperate with one another closely 
in order to improve their condition. Through an under­
cover organization these workers have full information 
about their terms of ecploym.enti and their confreres 
protect them from the Secret Po ice of whom there are 
now relatively few am.ong the factory workers. Everyone 
knows who these few are, 

Cases of jaundice, diphtheria, whooping cough, 
and scarlet fever are in the increase and there has been 
a general decline in heal th standards in Berlin. 

(OSS Official Dispatch, Stockholm) 
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German Miscellaneous Intellieence ... 
I . The casueltf figures for Hamburf list 5,472 

as dead, 21 376 seriouelynJured pr1or to 12ugust, 
The apparent smallness of the number is accounted for 
by the fact that only duly enrolled citizens of Hamburg 
are included, The data suggests that the f requent reports 
of 100,000 casualties are exaggerated. Twenty thousand 
would probably be closer to the fact . (OSS Official 
Dispatch, Bern, rated A-2 ). 

II . The downward trend in German s teel 'ro­
duction continues , OUtput in June decl1ned to 2,740,000 
tons; in July to 2,720,000 tons . These figures include 
conquered territory. The monthly average of steel 
impor t ed f r om Sweden has increased from 4,000 in 1942 
to 9,000 in 1943, (OSS Official Dispat ch, Bern, rated 
B-2) , 

III. Since the latter part of June, Russian 
pat riots in occupied Russ1an terr1tory hive been so 
effective in sabotage efforts as to render unsafe the 
whole railway system around Kiev. There patriots have 
pursued their work especially in the sect1on north and 
wes t of Kiev, (OSS Official Dispatch, Bern, rated B-2) , 
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Finland: Peace Parley at Stockholm? 

Vuori, l eader of the Finnish Trades Union 
Congress had a breakfast conference in Stockholm on 
21 August with Deakin, of the British Transport Worker s 
Union. Vuori asserted that Finland is very desirous of 
peace and would withdraw from the war tomorrow if only 

some way could be found to maintain Finnish independence 
vis-a-vis Russia. Finnish workers, he said, still hold 
great power in the gover~ent; they are anti-German 
and even pro-Russian, but not to the point of ever 
agreeing that Finland become a pa.rt of Russia. As l 
usual with Finns, Vuori felt that Finland must have 
the support of Great Britain and the U.S. in approachi ng 
Russia. Deakin, it is said, listened carefully and 
committed nobody. 

(OSS Official Dispatch, London, rated B-3) 
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An Opinion on Russian Support of Partisan Groups 

It is the belief of the OSS representative 
in Stockholm that Communists in various li.'uropean 
countries still receive orders from the Kremlin despite 
the ostensi ble dissolution of the Comintern. Source, 
for example, believes that the evidences of Communist 
underground activities among Norwegians i n Norway and 
Sweden are instances of this. 

At present, in the opinion of this source, 
there appears to be an all-European plan to get 
Communists to lead partisan groups in instigati ng 
revol ts and sabotage in all Axis and Axis-occupied 
countries. The purpose of this activity, according to 
this view, is to set all Europe aflame and force the 
Allies to act quickly, consequently giving the Communist 
groups a more commanding place in the post-war world. 

(OSS Official Dispatch, Stockholm, rated B-3) 
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