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ffiiDAY EVEYING, liAROH 6th- tO/ 

As many of you know I 11as for ~ years active in the 

surety branch of the great field of insurance . I am told 

that suretyship is one of the oldest of all forms of business, 

for on an ancient tile found in the ruins of Babylon is a record 

/~ of the pledging of property by0~t~d-Vizier of a Babylonian King1 

t,.,./l,....r 
agai nst the due per forraance of e. royal ~ by one of the 

King' s ~,.l,,,dtrntJ1 . y~;>~,r~. 
Insurance e.s e. 11hol e is indeed historic, - re~.ching 

back through hundreds of centuries to meet a very natural human 

need for pr otection against all kinds of unforeseen or unknown 

oontingenoies . 

Life insurance is per haps one of the younger sisters 

and yet l ife insurance today throughout the world has in its volume 

of business and in the protection which it affords, become 

the leader ~the whole field . 



• 
Wh~t impresses me most is that insurance as a whole is a 

constantly changing and a constantly geowing foroe in 

lives and in our business l ives. As the world beoomes more and 
~J#.,......,L--more~stabilized we are able to give protection against more and more 

for~ns of potenti a l dangers or losses. That is why I have at all 

ti~es been eo ready to go along with new for~ns of insure~ce to meet 

new needs . In other words, I have been a consistent opponent 

of the school which takes the position that because a new form of 

risk haS never been written before it should not be undertaken in 

the future . 

In the various demands which are made by ~ worthy 

citizens for the protection of business ~~d individuals against 

new risks, one essential basis for all insurance is often forgotten . 

I refer to the fundamental principle that if it is X ___. ......... ---"fJ /II"ro 
to survive, be based on human experience . If that fundamental 

is always kept in mind the stability and the permanence of insurance 

k 04+-<VLc.A-
will ~ and its operations will grow. 
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I t ake it that from the very first days of life insurance 

for instance the Sl<JlSOtati on of human life was based on some sort 

of actuarial tables , no matter how crude theee tables may have been 

in the beginning . As time went on the information concerning 

human l ongevity became more accurate and as modern science improved 

the tabl es became feefurt ~e:l'11~11;:::-;fflacbue:tione . 
By the same token underwriting, as you gentlemen call it, 

has progressed with modern science ) recognizing for instP~oe as each 

year goes by that the expectancy of life in this cow1try has 

appreciably increased. With this recognition has come a lowering 

of the cost to the individual \Vho eeeks to be insured. 

I t is this reduct ion of the problem of risk to a business 

basis wgich has given the public as a \VholJ~~nfidence which they now 

have in properly managed insurance . And this confidence has been 

further strengthened by the thought that mere private gain is no 

longer the goal of those who conduct the business . 

3 



-I n line ~ith the thought that the conduct of the 

insurance business is keeping up with chatlffing conditions, I ~ant t o Ll 
'\t. . - - 7T,;, • T 

stress one further point . During~ our,. l ife ~,. we have 

seen many new for ms of insurance, - many impr ovements , many new 

coverages, and mnny ne11 met hods for the distributi on of parti cipating 

profits ~~d the payment of l osses. I n our own life t imef ~e 

have seen for instance the rise of workmen' s compensation to an 

accepted place in the insurance world . 

Today we are giving serious thought to still 

another form of insurable risk, - that of providing some form of 

r eserves for individual men ~~d women to be used by them for their 

maintenance and support in tL:es of involli.Iltary unemployment . 

Here again as was the case a quarter of a century ago when workmen' s 

compensation was being cons ider ed there is much unthinking opposit i on 

on the principal ground that the proposal is something new. I t is 

not a so:md argument to make ~ that a new 

thing may prove unsound't;~tJ-/..,,_..._ ,j ;, 11.tA.<l . 

I take it that in studying uhat is some~hat 
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l oosely referred to as unempl oyment insurance, the insurance 1vorld 
ft" 

itself will maintain not only - open mind but will also apply the ;.-...~ 
{ 

fundamental principles of experience and potential risk ~hich they 

have appl ied to the existing forms~~·~~t is of the utmost 

i 1nportance that unenployment insurance like the other forns be 

based on sound actuarial tables . This is the fundnnentc.l which 

will prevent a mere dole or eift on the part of either rovc.te 

agencies or coverru:.ents tll.enselves . 

T:O.e other factors enterins into ·~nemployment insurance 
h,,...._ 

are ~ Methods of administration t han matters of fundanentals . 

Whether we shall have group insurance or general insurance , -

whether the er<ployer or the employee shall both contribute or only 

one, what part t he State will plr.y in the picture, - - all of these 

can, I c.~ very certain, be worked out ln the days to c~Me . 



---I use this exaople of unemployment insurance for two 

reasons: First, because I am ~ certain in my own mind the.t 

what is now only an experiment affecting about one hundred thousand 
IU;/l 

workers in this country ~e~~ become the universal practice 

throughout the country during the coming gener ation; and secondl y , 

because, I am sure, that the spl endid body of men ~d ~_!n w)lo ar~-
1;1<Maru:l j..,.61m ocL lti ozd=• ,... -C' 

engaged in ~ Jbmt busi:1ess of insure.ilce.ll'ffll take on this ne\7 ~ b 
• ..... (1\ '< "e 

sra~x necessity just as they have taken on other necessities in '~ ~ 

~:,~ 

~ 
t he l)ast . I n so doing, you KIK will, I am sure, apply the 

sound principles of experience and GOOd business which have made 

life insurance so successfu~ and so necessary to all of us . 

"'\:~ d1Lzt __ _ 
'")/( /1-::. J.,) 

~ t.. ~WL.Pz-.t._ t_ft- I 
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At Dinner o( Life Insurance Uoderwriten, Hotel Aator, 
New York City, March 6, 1931 

Vntmplovmntt lnf1U'Cift(:~A Net~~ PO'r'M of J~na"Oe 

Aa many cf you know I wu for yean active in the aurety branch of the 
STU t fl.eld of insurance. I am told that auretythip ia one of the oldett of 
all forma of bu1ineu, for on an a ncient tile found In the ruina of Babyloo 
Ia a record of the pledging of property b,v the Grand·Vider of a Babyloniu 
~e~:~;:.inat the d Ue performance of a. royal contract by one of the King'a 

lr11uranc-e aa a whole 11 indeed blstorle,- reaehlng back through hundreda 
of centuriea to meet a nry natural human need for prot.ettion agalnat &11 
kinda of unfore&een or unknown eontingenele:t. 

Life insurance i• perhaps one of the younger ai1ten and yet life in1uranoe 

~ti~n ~~oi~b~tu!i!~.:=r!:•tbi: t!~de~o~~O:.heo~:~~i'fie:tct_ and in the pro-
Wbat impre•se• me mo1t it that ln1urance •• & whole ia a eonatantly 

changing and a conatantly growing force in our indivi~ual 1lvt1 a.nd In our 
butinea• lives. .AI the world beeomea more and more CJviUud and atabilited 

~;:, ~~~~oa~1vTJ~o~:b; tf!!~'!t ~~It!'!! :::e.;~~:J1 °~ ~~j~~~ 
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•itb new forms of lnturuee to meet new needs. b otbtr words, I hau been 

: :!•1;!:~t o?~.k·~~.
0~e~e8r =~~~!!! ~::e ~·J~~~

0:o~~t u=:~:! 
in t.be futurL 

In the various demuda which are made by worth;r citizens fer the protee

tion of buainue and illdlviduala against new riake, one etaential batit for 

all inaurance ia often forgotten. I refer to the fundamental prlndple that 

}~~~r:!:Wu~~· !~w
1!,.!' ~:P:U[;1:!'in~ t'::~tahll~;m~d ~r;:!"an!!ceth:: 

in~u:.k!e ~:~:~.~ ~~~:r::.~~~~r~rd~~:n:r "r::~ ~:;an~ for lnstauce the 
expedation of humn life waa bued on tome 10rt of actuarial table .. no 

matter how crude the~~e tables may ha.ve heeD in the beginniaa. Aa t ime 

went OD the Information eonce.rning human longevity became more accurate 

an~,.·~b~~~ :~:: ~:,n/e~e;!~~: !:b;~u t;:::::.:':n~rt.:' p~~:= 
with modern ~oeience., r~i&ing for inatance u ueh 1ea.r goes by that the 

txpeetancy of life in th11 country hu appr~iahly rnereued. With t.bia 

recognition baa eome a lowering of the coat to the individual who aeeb to 

be inured. 
It ia thia reduction of the problem of riO: to a buaineu buia whleb baa 

given the publie aa a whole tlie conildenee whieb they now ha.ve in properly 

managed inaurance. And thia conftde.nce hu bten further strengthened by 

the thought that mere private gain ie no longer the goal of thota who 

('(Induct. the buai.ne.._ 
In line with the thought that the mndud. of the i.nauranee bueine .. ia 

keeping up with changing condition•, I want. to atre .. one further point. 

During our own lire time, we have aee.n many new forma of lnaurance,

many lmprol"ementa, many new coverage~, and many new methods for the 

distribution of participating profit• and the payment. of Joeeee. In our OW1l 

life time we hue seen for instance the riae of workmen'e eompen~ation to a• 

ae«pted place in the inaurance world. 
Today we are giving aerioua thought. to still another form of inaurable 

riali,-that. of providing some form of reaervee for individual men and women 

to be used by them for their maintenance and aupport. in timet of lnvolun· 

!;Y ::::p!o:,~~;., ~:;!~~io:• ::,• :!~o Nl:n~ld~~!Jrte~::e &ieee~:~ 
un thinking oppoaition on the /rineipal grounf U.at the propou.l i1 tome

thing new. It ia not & eoun argu.ment to make that & new thing may 

prove uneound juat beeauee it i1 new. 
I take it that in etudying what ia aomewhat loosely referred to a• uuem· 

ployment inaunnet:, the inauruce world lteelf will malntain not ontr an 

::n ;~!t~~tn':~1 !~~eha~~~~ ~:v:'~;p:i'!dd::~~~~Jr:~itfu~.~r:~~:. 
anee. It ia of the ulmo.t importance that unemployment insuranot like 

the other form• be bl.aed on aouad actuarial t.ible1. Tbia ia the Jundameat&l 

l'·bieh will prevent a mere dole or gift on the part of either private agencle:t 

or government• themeelvea. 
The other faetort eatering into une.mployment inauraaee are more method• 

of administration than matten of fundamentale. Whether we ahall have 

grour in1unnee or general insuranee,-wbether the employe.r or the employee 

;~:~ure~U cooilr8!~!: :.'n,
0~1~:a:~;~!rt~~=~ ~\~~~ :~! ~·~~b dau;: . 

lO coma. 
I u ae thil u.am£1e of unemployment lnauranee for two reaaon1: Firat, 

~~~~~ ::u~~~e \~nd~!t 
0~!u~:: ~:~k=~atni•t:l~w C:!~l,;n ..ftf=:! 

the unlvenal practice througllout the country during the eomtng generation; 

and Secondly, beuuae, I 1m aurt, that the splendid body or men and women 

who are engared In thla grut butlneaa of lnl uran«, and who ara 110 ·~ 

ee11fully aol•lnc Ita problema new aud old, will take on thl1 ntw neoetait, 

juat •• tbe1 have t.akea on otbe.r DteeUitiet In thp puL • Io 10 dolor you 

:~:~b1 b~~. ·~~~:Rf~11 n~ua,:~n!, r:~~!~!~ 
0!a4Cr!~;..:~: ~~ ~·~:-
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