


ADDRESS OF THE PRESIDENT 
BEFORE THE GOVERNORS' CONFERENCE 

AT THE WHITE HOUSE 
March 6, 1933 

I have been eo occupied since noon on Saturday 

that I have not had any chance to prepare any formal r e-

marks. I start off by saying t o the Governor s and their 

representatives tha t as a Governor myself for the past f our 

years I am somewhat on intimate terms wi t h t he dut ie s of 

Gover nors and also with the rights and duties of States. 

The country needs cooperation between the States and the 

Federal Government . I think this has been well demonstrated 

by the event s of the past 48 hours. 

The States acted wlth remarkable promptitude in 

preventing a panic at a time when it mi ght well have devel-

oped. The s i tuation, however, did get to the point yeste r -

day where some kind of uniform action seemed necessary, and 

as you know r esulted i n two thin~s -- the calling of a Spec-

ial Sessi on of Congres s for Thursday, and secondly, a proc-

lamation to take care of immediate emergency between now and 

Thursday. 

In that proclamation the re were four or f ive main 

objectives . The f i rst one was to prevent the withdrawal of 

any further gold and currency. The old War Statute of 1917 
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had not been r epealed and we used it. It was an exceedingly 

useful instrument. The second objective was to provi de some 

form of circulating medium for the country in addition to 

the outstanding currency, because a l a r ge part had been put 

i nto hiding. I have confidence the public will accept that 

circulating medium . 

We should provide some method by which banking can 

go on with new cash coming in. I t is prooosed through the 

Treasury Department thaT. ever y bank will be authorized to 

open new accounts. and the money so deposited in the new ac

counts can be withdrawn at any time . The only way in which 

that money can be kept absolutely safe beyond peradventure 

of doubt is by using methods to keep it safe -- first keep

ing the money in cash the way i t is put in; secondly, depos

iting it in the Federal Reserve Bank, and third, purchasi ng 

Government bonds with it . 

Recognized Government bonds are as safe as Govern

ment currency . They have the same credit back of them . And , 

therefore, if we can persuade people all t hrough the country, 

when their sal ary checks come in, t o deposit them in new ac

counts, which new accounts will be held i n trust, and the 

money kept i n one of the new f orms I have mentioned, we will 

have made progress. 
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All I can say is I am very grateful f or what the 

States have done i n thi s emer gency and we want if possible 

to have a general banking situation, that is to say covering 

National Banks and State Banko, as uniform as oossi ble through

out t he country and at the same time we want to cooper ate w1 th 

all of the States in bringing about that uniformity. I have 

no desire to have this matter centralized down here in Wash

ington any more than we can help. I don't believe there is 

much more to say about banking. 

The l eiter that I sent t o you t ook up several matters : 

Conflicting taxation between Federal and Stat e Gov

ernments. Every one of you have been seeking methods to find 

new sources of taxation. It has been natural and human to ex

pect that the Federal Government should try to find some method 

of raising r evenue. 

A second questi on r elate s t o Federal ai d i n unem

ployment relief . The Federal Government, of course, does 

have to prevent anybody frmm s tarving but the Federal Govern

ment should not be called upon t o exercise that duty until 

other agencies fail . The prin~ry duty is that of the local 

ity, the city, county, t own-- if they fail and cannot raise 

enough to meet t he needs, the next responsibility is on t he 

States and they have t o do all they can, and if it is proven 
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that they cannot do any more and the funds are still insuf

ficient, it is t he duty of the Federal Government to step in. 

We come t o the question of coordinating work . It 

is very difficult t o know in the Federal Government what St ates 

are doing well for unemployment r elief and what States a re not, 

and it i s my thought that I can create some kind cf central 

relief ap-ency which will be a fact-finding body , which will 

coordinate t he work of States, and act as a clearing house 

for the relief of the Nation . I hooe to ge t that set up in 

the next two or three weeks . 

The third proposition, the reor ganizing and consol

idation of local government to reduce t he taxation cost. That 

is your problem and it has been my pr oblem for the past four 

year s . 

And there i s the question of mortgage foreclosures 

especially on farm land and also on small homes . There a gain 

we hav~n 't a national poli cy . Some of the States are doing it 

ons way and another State is doing it another way. Some 

States and some l ocalities are closing thei r eyes to existing 

laws and do not have any foreclosures. As yet we have no na

t i onal poli cy for it, but I believe we can have one . 
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I hAve been $0 eceu,iei since n.on o~ snturday that I have 

not had L"'.Y chance to prepare any torN.l rame.rt:a . 1 start orr \ y aay-

11'16 to tho Govc:rnors ant thOir r eprose:tU.tives that as a Governer ays~lt 

tor the past tour yo3rs I a:a soo.~ilho.t on intir:ate t erce with the duties 

• f Oovern• ra and also nith the rights and duties of states . T~e eoun;ry 

n~.~nds oooperatton • etr.e• n the Statc:s a nd th• :F'!Ideral Governrt~Gnt . I think 

t his has leon t'llllll domoustro.tnd \ y the events or the :past 48 hours . 

The States uctod r:i th re.rnarkable pror.1pt~tude in preventing a 

po..nic at a timo •.1hen i t uight \<'ell ho.vo tevelo~•d. The situation, 

hooevor , did got to the point yostcrdo.y r.~re soao l:ind of uniform action 

~fl &!OOd neeesoory, end a s you lmou resulted in tno t hings - the calling or 

a Speeh l Seaaion ot Cengros3 f or Thursday, anc! secondly, a proclamtion 

to tal:e cru-e or 1.ru:ledi&tfl •:~rgency betncen r.a.: n::d Thursday. 

In that proe1&"".ation there uere tote' or five l:'1lin objectives. 

The first one "o.s to prevent the trithdrar:al or any t'urther gold and 

currency. The eld :1r Statute of 1917 had not beon repoalod and tre u:sed 

it ' It t:'tl.:s e.n oxeaedingl~· u.set'ul i!"..atrmcnt . The oeeond objective nas 

to provide oor.-m r vr o. o: circuluti:ng uediUJ:l tor t he country in addition to 

the outstani: il"',l cur.oney , beMuse a lArcc ,nrt had been put into hidine. 

I have confidence the public n111 accept t hat cireu1nting r.todiu.'D. 

'• should providf'l so.::to nn t hod \ y uhlch bankina can go on uith 

ner1 co.nh • ominc in . I t in prop• sed through the Treo.Dury Depart ment that 

every ban!: uill bo euthor1zc<'. t o open new accounts, nnt t ho money S-9 

deposited in the non necounts can be T:ithdrarm at any time. The only 11ay 

in 1=1hich thnt noncy cnn be ::ept absolutely =a!'e beyor.d per advonturo • ! 

do~t is 'ty using oethodD to l:eep it saf'e - t'lrst !Xlep1ng the money in 

t ash the ne.y it is 9Ut i.s; secondly, depo3iting it 1n tho Federal Hosorve 

Bank, Md. t hird, purahaai.r-<; Goverru:lent bonds trl.th it . 

ThJiy hove the Mt!lll credit • ae•: of' them. And , therefore, it \te eM perouad• 

people all tt-ro'(;h the country, .t.en their salar;· ct:.cc!:s eo~:~& in, to 
I 

depo:~it thco i n non accour.t:~; \:hi •h !1e!l •~counts nill be held in trus t , o.nd 
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the tt10ney ~~~t 1n one or tho ret1 tonus I ha'"" l!lltnt1oned , 11e u1ll have 

r.:ado prosroas. 

All I can sor io ! 1!.111. Tery grat.ot'ul tor l:he.t the ~ates have 

dono in thie emergency 4ru! 11e uant it po:lsi~le to have e. general bo.:tk:ing 

situation , that 111 to sr.q eovoring l~ationcl b4nl:a and Stntc Bo.nka , 1\a 

unitorr.~ aa poasitle throuchout the countr:r and at the a:we time ue 'lf~t 

to cooperate nith 1\ll or the State,. in \ringins: aboot that uniformity . 

I h ... ve no deaire to have this t!l!lt tBr • entralize d do11n hero in rhai1 ington 

MY cot'e than uo Clll". help. I don ' t b e-lieve th¢.l'e 1e much more to aay 

about hanld.na . 

TM letter that l :lent t o yoc. t ook up .several r.etters: 

Con1'l1cti.l6 t r.xat i on het:;een Fodera.! 6Jld sto.te Governt:".ents. 

Every one or you have boen seckir.g nethods to find ne:T sour~es ot taxa-

tion. It has been no.turnl a:ld humnn to e~:pect tho.t the ;'edero.l Govern-

aont ohould try to rind s .)l'1e oethod of r 3ising revenue • 

.\ :~econd que~ ion relates to r edernl aid in unomployoont 

rellot. The ? edero.l Govenu:tent , or course , does have to prevent anybody 

from starving but the ::iedorn.l GovalT'.r..orrt should not \e cal.le4 upon to 

• xerclse tho.t duty until other &l_"8nd e :J tnil. The pricary duty is that 

or tho locality, tho city, oounty, twn - it they ran &nd 08J\ r.ot ra1ae 

onou,gh to r~et tho ne• ds , tho no;:t respo.mibillty is on the Statoc Olld 

they hnvo to do al l they on.11 nnd 1t it 1s proven t:~D.t t hey '"lln not do 

any !<\Oro nnd the tunds are still insuffiehnt , ·it is tl:e ~uty o! th• 

Federal Government to step ln. 

'.!e •or.10 to the question or coordinating '!70l'k. It iB vory 

difficult to !:no17 in t h.• Federal G:>vernmont uhat States are doing r:ell 

for unomploynont relief nn:l. 17hat Stl!.tes ru-e not , and it ie my thought 

tho.t I ean cro:~.te .oor.n ldnd or oentrnl relief a~;ency tttich \llll be o. 

tact finding hody , nhich -::111 eoord1nate th~ r.ork or Z~a.tes, a.l'l(]. act .. e 

a Cl earinG House tor the roller o: tho lla.tion. I hope to get that Bet 

up in th&' nat two , r tbrco neoke. 

The t hird propos1.t1on , the reorsrutiziil6 and eonsolldnt1on of 

lo~l covornlYnt to rqduo:o the taxation cost . That is :,.-oUl· problem aM 

it has been :ay probl8!:1 tor the past four yeue. 

And there io the que:stion ot tl0rtg6{)e rorecloeuree oo:pecially 

on tam ltu\d and alno on &1311 hO:ne• . 'i"here e.o;a.ln ne Mvon•t a 

liotional policy. Co.~ ot th~ State• are doift$ i t one r.oy and another 
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State is doing it a.110thor vay. Sooe states and so:Je loco.litioa are 

-:loeins their e~·u to existing ltms 1lnd do • ot t'.:~.ve any foreclosures . 

Aa ~et o• bow no Hational pol1.cy for it 'llut I 'lellen ne can hove 
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