
Franklin D. Roosevelt- "The Great Communicator" 

The Master Speech Files, 1898, 1910-1945 

Series 2: "You have nothing to fear but fear itself:" 
FDR and the New Deal 

File No. 616-1 

1933 March 12 

Fireside Chat #1 - The Banking Crisis 



3/14/SB 

fil e with press release of yeaterduy 





THE WHITE HOUSE 

WASHINGTON 





THE WHITE HOUSE 

WASHINGTON 



22 

I:Orch 12, l'i33i. 

A\1drcu of 1-reei~ent Rncaovel.t by -odio, del1vore1 trOm the 
Irootdcnt •a 8tudy in the lrhlto douse ftt 10 }1 . l-4, today . 

I wtmt to 1.:.1!: tor u few cinute:J with ths }A)Oplo of the uni ted ~t 
States about bonking--with the eomparatiYely l'ow 11bo underotu.nd the 
mecbanico ot banking but mou particularly vltl: tho overwhelming 
t:IB.jori ty -r.ho use banks for the calcine of da}.oOIIi u ond the drawin& of 
checks . I .rant to tell you what bao boon done in tt.e last tow days , 
why 1 t )tea dono, tiDd. vhtlt the r.ext atep:s ere goil\f t o be . I r ecognize 
that tho uany proel.u.mationo !rom State l.opi tole und tro:a :7oab1ngton, 
tho logialation , the Trouaury re,3Ulotiona, ote., couched tor the most 
pBr t in banking und logul terme should be explained for the bonefit 
of tho average eit i zon . I owo t his i n J>Urtieul8r because of the 
forti t ude and good temper with 11h!ch cvcry~ody hus oecoptod the 1n
conven1Gnce and hardships or the banking holidt~-y . I know that when 
you un~ersta.od wbut 'l':e in ~roehirtGton h:lve been :lbout I ahall continue 
t f' b!lTe your cooperation as fully as I hove hud your sympathy and hel p 
duriAA the past week. 

First or all let !'lit state the sir'lple tact thet when youd:eptosit 
mor.ey in e bank tbe bank does not Jllt ~ the money into " sat's deposit 
V>'\ult . It i nvests your ooney in ::tiny c" itt'eront fonD~~ or erodit --
boJ'Ids1 eonmerclal po9'r, mortgescs and ma.ny other kinds or loons. In 
other word a, the hank puts your money to work to keep th wheels or 
industry lllld ot e.er1euHure turning around . A eo111Vflre.t1vely Slll8ll 
part or the nv:mey you put into the banl: 19 kept in curr ency- -an amount 
which in norUll times is wl,.lly su! fleiont to cover the cash needs of the 
nverogo ci ti"O.on. In other words t.h~ totol OI!X)unt ot' all the currency 
in tho country io only a srwll trs.ction of the t ot al cloposits in ell 
or t!te banks. 

':fhet , the:., happened durinc the last f ew duya ot February end t!:e 
first te" days of Uurch? Because or ur.der::~inod confidence on the per t 
et ~he pu';)lic, tl:ore we.s u gcmerel rush by u l.llrso portion of our 
polulntion to turn bank dopoaits into currency or (.old . · ~ -- A rush 
so great that tho soundest buuks could not set enoU{.h curr ency to 
muet the deo·.1ud. The retlaon tor thie W!ls that on the SJlW' of the 
nomont it wns, or course , impqasiblo to sall perfectly aound eeaeta 
or a bank und convert tl.lll!l into cash exce~t o t ~nie ,~~riCbS fer below 
their roal v3lue . 

By tho nfternoon of ltarcb 3 acnrcoly o bank in t ho country was 
O}IGn to do buslnoao . Proclo.m1t1ons t u:n_vorarily closing them in whose 
or i n yart ht.id been issued by tho Gt.vernora in nboat all the s tates. 

It was then that I laaued the jlroclamation providing for the 
natlon-o;:lde 'oa11"c: holiday, ao'ld this naa the first atop in tho Government's 
recona~ruet-ion or our flnunciol and econ<Elic fabric . 

The second step was t he leglal:ltion pl"''Clptly and petr lotically 
pe.saed by the Cont.'reaa conrirmine m::t proclanation end broadening my 
powers so thot lt boc!\1'\e possible 1r. view o t tho requ1reR1ent of t1mo 
to ontend the holidAy ond lift tt·.e ban ot' th11.t holiday gre~ually. 

This luw also e.ave authority to deve lop a ;rogrMI or rehabilitation 
.. r our ban):ing rnc111tiea. I went t o tell our cltiz.ens in every 
pc.r t or the Notion that ~he nationul l..oncress-- RepUbllcons and 
Democrcta sl1ko--ah0110d by this action a devotion to JlUblio wal f&·e 
11nd a realizution of tt-o emere.oncy sud tho noccaat t y for speed t ha t 
1t 18 difficult to !l'll)tch in our history. 
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The tbir<l atege baa bean tbe eerloa of regulaUone pemltt.in& 
the banka to continue ttoir tunct1ona to take care of t.be cHatribuUon 
of food and l!ouaahol4 noceuaitlu and the payment of payrolls. 

Thie bank holiday while resultins in r!M:V caaea in greet ln
con'Yaniencu 1e atford.lng ua the op.,ortun1ty to supply tho curroney necaa
aary to moot tho ai tuaUon. Jlo eouDd bank ill o. dollar worse crt the.n 1 t 
waa when it closed it doors last V.ODday. lblther h any bo.nk wblcb 
may turn out not to be 1n a poai t1on ror inmodiate opening. The new 
law ellowe the twebo P'edoral Reserve bt'!.nka to iaaue odd1 ttonal 
currency on good as::eta and thus the !Janke which reopen will be able to 
meet every hgltimate call. 'nte new currency is bolng eent out by 
t he Bureau of Engraving and Printing in large volwr.e to evory part of 
the country. It 1a sound currency because it 1e backed by act ual , 
good o.aoete . 

A c.ueation you will ask is this-- why arc all tho bnnka not to 
be reopenod o.t the same time? '.1.'he ens1'!"e r is simply. Your Government 
doeo not i ntend t hO.t the history or tho past few years shall bo 
repeat ed, \1o do not "ant and will uot huve another epiUem1c or bank 
failures. 

Ao a reMllt •a etlll"t tooo:-r01t 1 !JDnday, with tr.e opening ot banks 
in the twelve Fodera! HesGrvo bank eitise-- those. banks which on tirat 
exe.mlnu.tion by tl1e Treasury h'lvo already been found to be all right. 
This will be followed on TUesday by the resumption or all their !'Unctions 
by banks a lready toWld to be sound in c i ties where there ere r ecognized 
clearing houses. That means about 250 cities o f the unitpd St ates. 

On '.ledneade.y acd 5\lCCeedins days banks in adler places tall 
through the country will r eS\ll!l8 business , subject, or couree, to the 
Go...ernmsnt's physical abilitY to cmplete ita survey . 1t is necea&SJ'y 
that the reope~i.ns or banks be extended over a period in order te perm! t 
the banka to make applications f~ necosuery l oans, to obtdn currency 
needed to mee t tl:elr require.~nts e.nd to eneble the GoTerMIOnt to make 
co:a:oon 8ense checkups. 

Let me -.kG it clear to you thtl.t it your bru1k doea not open the 
rirst day you are by no aenns justified in believing that 1t will ne t 
open. A bank that opons on one or the subsequent daya ia in sxactly 
th8 ssrne ata tus as tb8 bank t}'.at opens tomorrol'. 

I know that :na.ny people are worryiDg about Shte banka not metD-
bers or the Fe1eral Reasrve Sya~em. These bank:a con and will rucoive 
assis t ance trom r.embora banks and rrw the t~econstruetion Finnl\Ce 
Corporation. These state banks are following the ss..,e course 88 tho 
national henks oxcspt the.t they get their licenses to resume bus1 nese 
frau t he etats uuthorittee , tmd these authorities have been seked by 
the Secretary or the '!'ree.eury to pormi t their GOOd banks to open up 
on the e0111e schedule as the net1onc.l banks . I am confident that the 
eto.te banking depertl"lents will be ae careful as t he Untionnl Government 
i n the policy relating to the opening of banks and will follow the same 
broad policy. 

It is r oseible that when tho btmka resw:ae a very few people 
wb~ bave not recovered trom their tear rey nrain begin withdrs.waJ.a . 
tat me mAke it clear thnt the banks will take care o: all needs-- and 
it 1e Ill:)' ballet that boarding during tbe past wsok has beccme an 
exceedingly unf'oohionable pastine. It neod.e no propbst to tell you tha t 
when t ho people find thl\t they cru1 get their noney-- that they can get 
1 t when they wMt it tor all legitimate p.1rposce-- n .e phon t om o r rear 
will :Joon be lu.icL People will egdn be glad t.o hbve their money 
where it will be earel.y token clll"e at and •hero they can use it convenient] 
a t eny timo. I cnn assure you t hat it is aster to keup your money in o. 
reopened bank than under the nattress. 

The aucceaa of our whole great notional pregram depenOa, or couree, 
upon the coopero.tlon of the public-- on ita intelli eent support and 
uae of a reliable system. 
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Remember that 1.he oaaent16l accocpl1ah.1en t ot the new l egial a 
tion 1a that it makoa 1t possible tor banks more r eadily to convert 
t heir tuaota into caah than wa11 t he case before. More liberal 
provisi on haa boon 1"\&d.e for b&Jlka to bor row on those oaaeta ot thtt 
Reaarvo Banke and more liberal provision baa :al~to beon m.edo for 
iuutne currency on the security ot thoae good nuet11 . Thia 
currency 111 not fiat currency. It 1a issued only on odoquute 
s ecurity-- and every good bonk has an abundance of aucb securit y. 

one more point before I close. Thera will be , ot course, somo 
banka untlblo to reopen without being re'lrgo.n1t.DC1 . The new lev all ows 
tba Government to auiat in rMXing tbeav reorgo.nhationa quickly 
and a rtectivoly and even oUowa the Governmont to aubacribo to at 
loaat a po.r t or new capt tal llhieh rnc.y be rectuired , 

I hope you can aee trom this donental recital ot what your 
gover M e nt is doinp. that th1u•o is notl.ting complex, or radiccl i n t he 
process. 

'fe had o. bod bonking situation. SOme or cur bMkora had shown 
themselves ei thor incompetent or di shoMflt in their handl1D8 o f t he 
peopl e ' s tund.a . They had used t~ ~oney entrusted to them in 
apecul&tiona and unwise loans . Thia waa or course not true in the 
.... aat r.mjority of our bc.nka but it was true in enough of them to ahock 
tho people tor a time into a sense or insecurity ond to put the!!!. into 
a traue of mind •here they did not d1rterent1ote 1 but s&«!!ed te aesut;!$ 
that the acts or n cooparathe tow bnd tainted them all. It IW&a the 
Gon.rnmont ' a job to straighten out this a i tuntion and do 1 ~ 88 quickly 
8S possible - - tmd the jcb 1a being performed . 

I do not ;:remise you that !3vory bunk w111 bo r eopened or that 
i nd i viduul losses will not be eut'ferod, but there w111 be no losses 
the.t possibly coul4 b8 avoided i 8.lld thore -.,;ooul d hove been nora e.nd 
greater losses had we continued to drift. I con even I-remise you 
salvat ion for a<me at l east ot the sor ely pressed banks . !je shall 
be engaged not merely in reopenina sound boni(s but in the creation 
ot sound banks t hrough reorcaniza.tion. 

It bee beon '!fOndertul to me to ce.t.ch the note ot confidence trca 
all O"rer t he country. 1 con never be surtie1entl y grateruJ. to t ho people 
tor the loyal support they have given me in their acceptance of the 
Jw:l.guent that baa dictated our course , evon t hougb all ot our procesaea 
may not have seemec! clear to th~. 

Af ter o.ll theru is an element in the readjustment or our fi nanci a l 
system mor e i mportant t.ho.n currency, more important than gold, ancl t ha t is 
the confidence or tho people. Contidenet~ ~r~d courage ero t he euentiale 
or success i n carrytng out our :plan. You people must have faith; you 
must not be st8JIIpedod by rumors or guoasea . Let ua UD1te in ba.nbhi O£ 
tear. fie buYe pr .. vided tho 1118chinory to reetore OW' tinencia l ayatf!l!ll i 
1t is up to yt u to support :u~. M.ke it work. 

It is your probleo no l eae tho.n it is mine. Together we cannot 
ran. 
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~reh 12 , 1033. 

Add r ess ot .zor.o1-h.nt Reoan alt by radi o , d oUTOn d troll! the 
Pr~a1.dut- ' '"' ''>t.1"'v 1n th"' wt:.itc Hnuee at 10 P .ll . today. 

I want to talk t. r a f ew minutes with tho people cr tho Unit.ed 
Sta t es about banking--with tho eou:parJt tl't'ely t ow wbo undort~tand th"' 
mtche.nics of \ ankl.. r but IIICl" a :J&rtieularly wi tb the O"te:nrhelm.ing 
m...jority :·i.o us• li8Jlks for Ule meJo.ng or deposits a.nd t be dn.wing or 
chocks. I want t o tell you wh4t h&3 been do• e ic tlu l 11at rew oiays , 
w) y i t .:as done , and nhat. the next stops ar& going t.o b• . I roc:.ognizo 
that the mez.y pr oelamo.tiooo from Stat• Capitola 81\d from Waehington, 
the le gislation, t k.e Treaoury l'ogulationB, ot o . eouch• d t or t ho most 
jar t in banking a nd. l ogal te:xme should b e .,:plained tor tho benefit 
of the average eitizn. I owe this in particular bo,.ausc of tho 
forti t ud• and good t emp• r with which on r ybody has accepted the in
convenience and hari slliP• or the banking }loliday. I know that when 
you u noler::s tand wh• t wo in Waeb.ingtot. havo bun about I shall c ontinue 
t. han your cooper ation as tully a s 1 han had your sympathy and help 
dur ing the past wu k , 

First or all let m state tho simpb ract that wbu. you deposit 
ra::~ney in a bank th bank doe s ~ot put the money into a ear • d eposit 
vaalt . I t i nvos te your mnoy i =l m1fny Hfreront hl"'M or credit-
bonds, <'~ommercial paper, mr:r tgagee and many other kinds or loe.a s . In 
o the r wori s, tho tank pub your money t o work to ku p tho whoels of 
indu s try and or agriculture turning around. A OOD11arat1voly sllll.ll 
pert or th• money you put i p, t o tho bank ia h pt in currency- -an an:ount 
wlo:'.ich in aormal tim~& 11 w.t.olly suffichnt to c u er thO ~>ash needs ot tlus 
average citi zen. In othe :r wor ds t.to total arorunt of all the currency 
in tho country is o• ly a small f r action of t t.o total d eposits in all 
or t h e banks. 

What, thon , hap;>ened durine tho lest f ew iaye or February and tho 
first tow t.aya d Ll&rch? Beoauso cr undermined confU enco on the part 
ot th o public, the re wa s e general rush by a largo portion o f our 
populatio:1 to turn bank d eposits b. t o curr ency or gold , --A rush 
so grea t that tho eouni est ba.n.lr:a oould not get onough currency to 
meet the dorDBnd. The reason f or th is we.s that on the spur of tho 
moment it wa:. , or couraa , impo•siblo to soll p erfectly aound assets 
ef a bank and c• nvert th(1D into ce.sb e xoop t at panic prices tar be-
l ow their real valuo . 

By the atterJO.oon ot March. 3 l'l~>arcoly a bank in tho countr y wao 
open t o do business . Proclamat ions t emporarily elooing theni in w:!lol~ 
or i n part he. ( boa». ieeuod by the Governor s 1:\ almost all the states . 

It was th• n that I i ecuod tte p!'ocli!l:'.tlt.ion :F!'OT!din(; tor th~ 
nation-wide bank h ol Uay, a.ni this waa t !le rtut step in the GoTer».
mcr.t's r oconstruotio». or our financial e.nd oeonomio fabric . 

Tho s oce ni e tep as tho loglelation proaptly ani pet riotleally 
passed. \ y tbe long.pesa ec:ntim.ing my proclamation ani broai ening my 
power s so tb&t it b ocame possible in vi- or tho r oquiroment or t 1Jno 
t e oxteni the k.oliday e».c! Utt t he ban or that he liiay gradually. 
This law a l o gan a uthority t o ~ave lop a progrt~m of r •hab1l1tation 
o r our bank in g taeilitioe . 1 want t o t ell our citiz.ons in • very 
pe rt of tho Nation that the na tional Congross- - Rap\tlli o.o.ns and 
DUII)erats a l1k o·-ehowe4 \ y tk.h u tion a devotion to public wolraro 
and a realization of t )'.e el'!l6rg~ncy and the n• ... os a ity for spod that 
it i s difficult to mttte!l i ». our hie tory. 

Tl.e th ird stage hu b e&n. the eeri e s of rogula.tiona p• naitting 
tho banks t o contir.ue th.eil' functi ons t. take oara of tho di:stribution 
or h od an~ b.ou..Nbold naGOesities ani. the payment or payrolls. 
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Thill bank hcUdey nhlle reault1nc in Mny ea:.oa ln Great 111.
connnicnce i s ottor¢1n \1!1 the opportunity to aupply tho currency noe:cs
aary to r:teet the !li tu.a tion. uo oount~ bonk is a dollar worse ort than it 
was when 1t elcsed 1tls doora leot r:ond&y . Naithor 1a any bank nhieh may 
tura out not to be in a position tor 1lmd1ato opening. Tho nen lo" allown 
the tuelvo Federnl Roeorvo bnnka to is:::ue e.ddi tiono.l currency on good oeocta 
and thu:J tho bo.nkc which roopon 'i'!'ill be able t o moot every lcs itime.te cell. 
Tho n~tl'l' ourHncy is boin: sent out by t he Bureau or Ent.rnvin:.; ond Printins 
i n lD.r:;e volu.-:1e to ovoTy port ot tho country. I t is s ound currency bncause 
1 t 1a backfld by actual, co~ ouot:; . 

A question you will aek 1a thiS - nhy are all the banks not to 
bo roopcned at the sftrll!l tint? Tho onauer is s i :"!Pl.y, Your r ovorn::.ent does 
not intend that the history or t he post row tears 3hall be repce.ted. We do 
not mnt and nUl not hove another opi l:el:llc or bo.nk to.iluroa. 

As a :-eault 1'1'8 stnrt tCillor rcm, r:ondey, nith the ' penillG or banka 
i n the tnelv« :7eJ.eral iles~rve bo.n!t cities - - tho so bonks which on fir st 
examination b;r the Tr easury have e.l.ready beon r ountt to be all rish,t. This 
will be foll• m'd on Tuesday by tho resu.":lption o! all their functions by bBAics 
alren~:r found to be sound in citieo where there are Nco~nized clearing 
houoon. That meana e.bout 250 citios or the United States . 

On Uednesdey cmd succoodill days banks in ame.ller places all 
throu:91 the eOWltry will roswo business, s~;bject , or course, to the GOvern
ment ' s phyoical ability to ccr.lplete itf: survoy. It 1D necessary that th3 
]'(IOponinc of banks be e!tten&td over n period in order to po11!1it the banks 
to :-.mko application:~ for necessary lonns, to obtain eurroncy needed to met 
their rcquireoents c.nd to enable the Covern.~nt t o ::l!lko ccmnon sense chock
upo, 

Let 1:10 mal-"..a it clear t o you that 1!' yoU!' bonk aoos not open th!) 
f i rst day you are by no ::~~~ana justified in believin,: thnt it will not opon. 
A bank that opens on .one or the subsec:,uont days is in exactly the same 
status as the bo.nl: that opens to:norror1 , 

I kno•:1 tho.t ::~.any people are \7orryin:~ about State banks not mem
ber s of the Federo.l Reserve Systen. Tl1ese br.:tks co.n and will receive assis
tnnee rrcr1 merJbor ban!:s a n:1 from th~> ;mcor:struetion Finanoto Corporation. 
These 3to. t e banks are !'ol1011in. the UU':l::l course as the :1at1ona1 banks ncept 
that they ,set their licenses to rasune busi:-~ess from the state authorities , 
and these authorities have bean asl-;ed by the Secretary or th• Treasury t o 
perm! t their Good OO.nl:e to open up on the sane schedule atl tho rational 
ban!:s. I 8!::1. confident that the state bankin: -doport.-:.enta will be as caref'ul 
as the r;ational Govern:.14nt in th8 poli r:1 relatin.:; to the cpenine or banks 
attl will ronov the an.":le broad policy . 

It is po~sibl8 that when the bcRcs resuoe a very few pec-ple who 
ho.ve not r e covered fro=\ t hoir rear~- acain bc:,in rtthdratmle . Let me :nako 
i t c l ear that the banks will taka care or all needs -- and 1t is r:ry belief 
thct hoo.rdin(. durinc tho paot oock has becorlB an exceedinaly un!'ashionablo:~ 
pastirl9 . It needs no prophet t.o toll you that when the peoph rind that t hJy 
c:ln t;e t the ir money -- th(lt they cc.n .::.,et it uhen they want i t for all l egi
tL'":\Bte purposes - th :~ phantern of f~ar \Till soon be laid . People will again 
be (.lad to have their money \'/he re it will be safely taken care of and where 
tbey ce.n use it convenie ntly at aey tir.e . I cun as3uro you that it is sat"r 
to koop your money in a reeponed bank: than under tho mo.ttr~es. 

'lbe suooosa or our 'llbolo ~rent national progl'tl::l depends, or 
cour!la , upon tho cooperation or the public -- en its i ntolUr;ont support a rd 
use or n r eliable syst~. 

Rcnellber thnt the .. asontial accC11)118hment or the new legisla
tion i s thnt it nalau it poanible for bonl:s t1ore readily to c onvert t heir 
o.esets into cash than wso tho Mso bcfcro , l!ore liberal provision has been 
made for bo.nks to borro1"1 on thos tt n.soets at tho Jleser\'C Danl'o and tloro liberal 
provisi on :1as also bu n l'Jld• tor is.nui n:; currency on t.hc security ot theso 
Good assets , This ~urrency i & not fiat currency. It is issued only on 
adequate nocurity -- nnd every •,ood bank has an sbundanoo or nueh security. 

One rnoro point befol'O I close , There will be , or course, sane 
banks unable to reopen without bo1ne reorcanlz~d . The new latt a llows tho 
Cove~nt t o assist i n c.aktn- the3e reorsanlzations cpickly and errective.l.Y 
and even allons the CoTO:nrtf"nt to subscri be to at least a po.rt or new eapital 
nhich l'!laY be requi.l"od. 
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I hope you ean eeo ~ tb 1s e l etlCntnl reeital or wh& t your cov
e ra::lent is doin thAt thoro 1a %\othil\1 C(nplax, or ro .. ioal in the proooaa . 

~I• hot a bad b.l.nkin,:; &1tuat1on. SoDe or our bankers hall ahovn tba:;
sel vu either inco:npotent or. dlshonc:at in t he ir haM.linc or tho people ' & 
:U.Uda. They hod used tho mney ontruatod to then in speculations and u.n
l1i lle loan e. T: i:~ wo.a or course not t~o lr. the vast r.njortty or our benka 
but i t waa true i n eno1.1.::·h or th.Q1!1. to shock the people ror a tina into a 
acnae or tnaaeurtty and t,o put t h«l into a f rallle or mind .mere they di d not 
dir!erontlato, but aooood to assu:;e that tho acts cf a compo.rottve raw had 
tainted tho::t all . I uos t!:u~ (',ovcr:nont• :-; job to str at.:-.hton •ut this 
sltuotton tud C.o 1t as q,uio!{ly aa possible - an(. the Job is beinc per
formed. 

I do not Jrmts• you tha t every tonk 17ill be reopened or thnt 
i ndividual loaoe:J wi ll not be sutrored

1 but l hero TTill be no losaoa that 
poa:Jibly COull\ bo &\•Oiti.~t d ; o.n<l thor o n ould have been M.OI'O and (,roater losses 
had we continued to drift, I can e\·en promlnc y ou solvation f or some at 
leaat or the sorely p:roe3ed banl::s. We ahall be e n,:;a::;od no t r10roly in 
reopenin , nound bo.nl:a but in tho creation 'lf sour.ri bo.nks thro~ roorcaniza
tton. 

It ha s been wnndorful to me to catoh th• note e r confidence tru 
all •v er the country. I &lU'I Mvor b o suff iciently -;ro.te:'ul to the paople 
t or th• l oyal oupporil they ho.ve c.iven me in their aocoptanc ll' or the juds· 
oent thnt ha3 C.i e tated. our oouroc, even thou.:;h all our preceai!ICs may not 
have 88~t\ clear t o them. 

Attor all there 1e an ol cmont i n the r oa djust::lent ot our f i no.nc!al 
syst«t :10re i~rte.nt than currency , core bport rult than ~:;old , en1 that i s 
thfl eo=tfidonce or t h• people , Confidence anl c oura;e are the u aenttnls 
ot auooess in oarryins out our plan. You people 'UUst have faith; you must 
not be etanpedod by ru!1.ors or ,::ues.s~t a. Let us uni te in beniahins tear. ?.'• 
have provi~od t.."le lMChinory t o restore our financial 3yetem; i t -is up to 
you. to support Mel~~ it • ork. 

tail. 

* • ,. * •• • 
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J!O.rch 12, 1933 . 

Address or 1-reaic:'lent Roosevelt by ~odio, delivered tr~m the 
fruident •s ltudy in tho lihite :touae a t 10 }', ll . today. 

I wunt to 1.:.1!; tor u tew c i nutea wi tb the .,uople o f the United ~t 
St ates about bankingw-with the comparatively few "ho underete.nd the 
mecbenice or banking but mors particularly \11tL the overwhelming 
majority who use banka for the makinc or doiJOalte and the drawing o f 
checks . I want to tell you what has been done in the last few dayaJ 
why 1 t l.aa done, &ld uhut tl:.e next at(lpO are go1J1€ !o be , I recognize 
that tho r.m.ny proclamatione !'raD $tate l.epi tela und trom ;ioahington, 
the log1alut1on, the Troaalll')' resultltiona, otc . , couched f • r the moat 
part in banking tmd l ogul \err.uJ Jhould be !!Xplained for the benefi t 
of tho overage citizen. I 0110 tHs 1•1 purtiouler because or the 
f ortitude and good tenrpor with nhich everybody hus uccoptad the in
convenience and h8rdlthips or tho banking )loliday. I know that when 
you underst and what ne in '"'eshhtt:,ton h:1ve boon about I shall continue 
t r beta your cooperation B9 t'Ully ns I h'l"le lwd your sympat hy and help 
during the past '!l'eek. 

Firat of ell let ne state the si1ple f act thnt when you d e Pf'e i t 
monoy in a bank the bank does not p.l t ;- the money into a safe depoait 
v ault . It lnve2ta YO\U' nonoy in :11my t!l!foronlt forma of crodlt--
bonds , conmercial puper 1 mortgagee end many other kinds of loans. In 
other words , the bank puto. your noney to work to keep thl wheela of 
industry and of 6£r1culture turning around . A conpere.tively smell 
part or the rooney you put into the bani: is kept in currency- -e.n amount 
which in nor!Al tir.lee ia wht<llly auf:"lcic"J.t to cover the cash needa or the 
o.verogo ci ti<.en. In other words t.ho total o:munt oi' all the currency 
in the country is only a 3nO.ll traction of the total deposita in all 
of the banks . 

What , that., happen-s(!. durin£ the last few days of Febr uary and tt:a 
first few days of t.!urch? Dccuuso of under::tinod co:Jfidence on the part 
of the putllic , there was e general rush by u !urge por tion or our 
polulation to turn bank deposits into currency or t.old. ' -- A ruab 
so great tbl!l.t the soundest bunks could n:)t. te \ enou.{:h currency to 
nwe\ the deou.nd . The ret.~30n f or this li:J8 that on the s pur of \he 
nomont it was , of course , i 11poasiblc to ooll perfec\ly sound assets 
of o bonk and convert thorn in\o cash except nt ... unic yrices far below 
their roo.l vulue . 

By the after noon or i. u.1·ch 3 sco.rcoly o bunk in thu country waa 
open to 4o buainea3. l'roclO.':l:ltions tu"";crarUy closing them in 'ilbose 
or in ... art bad haen i38Uc4 by thG Governors in ol'-toat all the atatea. 

It till s then tha\ I issued tht: ;=oc:amotion providing tor \he 
notion-wide bauk bolidoy, O.."l.d this gas the first atop in the Governmont •a 
reconstrue,.ion or our finonciol a:tci economic tabric . 

Tho second step wa11 the legislution )lror.lptly nnd patriotically 
paue4 by the Coi1f.!resa eonflmine my procleJ'Ilation and breadening my 
pOwer s so that it bec!ll'le poasible in view or the requ1re·1ent of time 
to entend the holiday and lift tl:e bun of that holiday gradually. 
Thia lt~w also eave eutbori ty to dave lop o. .n-ogram of r ehabilitation 
,. f our banking tacilitiea . 1 want tc. tell our cit12.ane in avory 
part ot the Nation t hat ·be natior.nl Congroaa- - llepublicans and 
De.x>crate alike- - shoU(Id by this action a 4evotion to public wel fare 
and a realization of tho emergency and tl1o nocoaalty tor speed that 
it 1a difficult to match in our hist ory. 



The third stage baa been t be sor 1oo ,.,r r egul.ations pondttins 
the banks to continue their t'Unctiona to tu.c.e c~ro of tbo d1etribut1on 
of food o.nd houeehold noceuities !ll>d the payment of poyrolla . 

This ban)( holiday while r esultinG in n!U\y cooee i n great 1n
C )nvenionc~:~ 1a affordi ng us the op..,or tuni ty t o au.>)ply tho cur r e ncy neces
sary to mee t tho s i tuation. flo sound bank 1a a dollar worse o ft than it 
·;,us when it clo3ed it doors loat U.Ondoy , J/oither 1a any bank whi ch 
may turn out no t to bo in a position f or inr.lodiate oponing. The now 
low a l lows the twelve Federa l Reserve banks to issue additional 
currency on good asneta and thuo tho banks 11hich reopen will be able to 
meet every hgitimatc call. 'n'te now currency is being eent out by 
tho aJ.reau of Bnuaving and ¥Tinting in large volUN to every part of 
t he country. It 1o sound currency because it i s bnck&d by actual, 
good asseU . 

A c_ucation you wtll oak is this- - why oro all tho banks not to 
be reopened at the aB::~e tirre? 'i'tn c.:"ta•~or is a1r.'lply. Your Goverrvnent 
does not intend th:J.t the histor:or of tho p3at f ew yeera shall be 
repented. 1/o do not Wllllt fl!:c! ~< 111 uot. huve c.nother epidemic or bank 
failures . 

Ao a resul t we a tu.rt to:~orro~ , r.:onduy, ,~ 1th the opening cf banks 
in the twelve Federal Ueoorvo bu11k cities- - those banlco which on first 
exe.o1nation by the Troeaury h!lvo already been toun~ to be ell right, 
This will be followod e n ""uosdey by ttJe resumption or all their functions 
by bnnks a lready round to be sound in e: itios where there ere recogniz.ed 
clearing houses . That 111t.:ens abou t 250 c i ties of the 1Jnit9d States. 

On 'ledneade.y o.r.d suceoCdin& dn:;~a banks in am.uller })laces 611 
through the c<:Rlntry wlll resume businese , subject, of course , to the 
Government 'a physic~l cbili ty to ccrnplet e 1 te :rurvey. 1 t 1 a necessary 
that the reopenine_ of banl<s be extended over a period in orde r te perr:ai t 
the bonks to make at~plications f!1ol'! neceunry loans , to obtuin cur rency 
needed to mee t t l:eir requi r81'1ents und to eno.bl a tho Government t o mako 
conmon senee checkups. 

Let me mako i t clear to you thut if your bank doee not open the 
firs t day you are by no oeans Justified in 00liovill8 thot it will ne t 
open . A bank t hat opons on one or t hrl subsequent days is in exactl y 
the SBlXl sta tus aa the be.nk t t-.at opcna tomorro·.l , 

I irnou that r.~any peol)lo aN wor:;:yil'8 abou t 3tate banks not mem-
bers or the ?eder3l keoerve ~yste.":". . Theso bG.."'kll ccn o.nd will receive 
assistance tro:n :-.o:n!>ara ba11ka o.nt1 f'ro.n the :leconstruction Finance 
Corporo.tion . '!'hose state bunks arc following the aa'"lll course ae the 
nationnl 'lanka oxco}Jt th~t t.J ey fOt their licensee to r esune business 
from t he stete authorit!:ol'l , unJ those uuthoritioe hove been ssked by 
the Secretary of th" l"ro:lllU:-y t o pcrmi t t heir ;;ood banks to open up 
on the sarne ~chedu.le 110 t he national bnaks. I wn confident t he.t the. 
s tl!.te hnnking dopartrnmts will be :1e carotul UB the National Government 
in the policy r'llatins to tho openins of banke end will follow the same 
broad policy. 

I t i s ; oeoible thut when tho bnnks rosUN a very raw })6ople 
who have no t recovered troo their tear rey O.foin begin wit hdrawaJ.a . 
Let me make i \ clear that the bunks ~ill t Ye care of all needs-- and 
it ie cy belief that hoardi:\8 during tl:e paat week has boecr.e an 
exceedingly unfashionable putimo. It needs no prophet to tell you thtat 
when the peoa>le tin4 thl\t tney cA.n get their Money- - that they can get 
it when t hey want it tor o.ll le&itit:lllte p.1r poeoa-- t he phantom ot fear 
will soon be luid. People ..,111 aaain be gl ad. t o hove t heir !'!tOney 
where i t will be aurely t uken caro of ond where t hey can uuo it convenient : 
o t ony tine. I cun aesure you thut it is saf er to keep your money in u 
reopened bank t ha.n under tt.o nut t ress . 

The auecees or our whole srei.Lt notional program 4openda , of course , 
upon the cooperation of tho public- - on i ta intolli@ent G~pport and 
use or o reliable system. 
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Rel!l6r.lbor that the oesentiol accoi:lplleh. tent ot the new legiala
t1on ia that it Nkea it }.IOSaible tor banks r:K>re readily to convert 
their eueta into cash than wea the case betore . uore liberal 
proviaion haa boon r.ade tor bankS to borrow on those oaaeta at the 
Reaervo Banke end oore liberol prov13ion haa ol~::~o bean r:~edo tor 
1aau1ng currency on the security of those good eaaeu. This 
currency 1a not t1ot currency. It is issued only on adoquute 
security- - and every good bank has an e.bundanco of aucb security. 

One more point before I close . Thor& will be , cr course , soiDO 
banks unoblo to reopen without being re~rgo.nized, Tho no• lew a l lows 
the Covornment to easiot in r:to.king thesu reorgon1zat1ons quickly 
end ottootivoly and oven ullowa t ho r.overnrnont to subacribo to et 
loaet o part or nol'f cnpi tnl which 1~c.:r bu requirod. 

I hope you enn see fror.t t his olonental roeital of what your 
goverment is t1oinr thut t hore is notl ing conplox, or radicol i n t he 
process. 

We had o. bud bonki:~g s1.tuatior.. 8o':le or our bankers had shown 
themselves e1 ther inconpetent or dishonoot in their handling or the 
people ' s !'unde. They hn6 usod t 'le :1.or.cy entrusted to them in 
speculations and unwiue lon:Je , This ll:.lS o f course not true in the 
vest majority ot our bc.nke bUt it was true in enough o r them to ehoek 
the people tor a tlme inte e. sense or insecurity en1 to put them into 
a t'rame of mind whore they did not dittere:itio te , but see::~ed t e easOl:IO 
that the acto of a co:,paretive rov bad tainted them ell. It •wee the 
Government's job to stro.il!)lten out this situation and do it as quickly 
ea possible -- and the job 1a being performed , 

I do not ;:remise you that every bonk will bo reopened or that 
1ndiv1duul losua • 111 not be suf'f'ertJd, but there will be no loaaea 
that poaaiblJ could be avoided ; &ud tt.ore would ta=~ve bee n nora elld 
greater l oaeea had we continued to drirt. I can even prociee yeu 
aalvetion for sane at l1nlst of the sorely pressed banks . lie shall 
be engaged not morely in rttopeninG sound. bunks but in the creation 
ot sound banks throue,h reorsani:z.ation. 

It haa boon "onder!'Ul to oo to cetch the not e of contide.nce rran 
all over the country. 1 c '.ln never bo auffieiently grateful to t he peoplo 
for the loytt.l oupport they h:lvo given me in tl~eir acceptance of the 
judwn.ent that has dictated our courso, even though all of our proceeeea 
may not have seemed clear to tht11:1 . 

After o.ll there ie an elo!;lent in the reudjuetmcnt of our financial 
eyetom more i mporto.nt t.ho.n curroncy, more important than gold, and that 1e 
the confidence or the people . Confidcnco ~~::a courage are the esaentials 
ot succeu in carrying out our plan. You people must hove faith; you 
must not be et8Jilpedod by rumors or guesses. Let us unite in banishiDf' 
toar . Tie have pr.,vided the me.chinory t o restore our financial &Jetem ; 
it is up to yr u to support aM !"1'1ke 1t work. 

It ie your probleo no leas than it is mine. Together we cannot 
fall . 
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3/14/33 
{Fi le with press release ot yesterday) 

We are engaged in trying to prevent the ol d 

evils froPI returni ng and we want to know all the rami -

fioations of those evils and \'.'hat we nust guard against . 

The President has aeksd t.ha Atty. Genl . to 

keer in close touch with the Semte Committees and to 

prosecute any violations of law, vigorously, it such 

develop. 



con 

3/ U/M 
(J'Uo wlth prooo roloaoo ot yo otordq) 

Wo aro oqacad ln trylll& to prnont tho old 

nlle trom roturnllli and wo want to know ell tho rul-

t 1oa"t1ona ot thoM eT1le and what we auat &uard aaa1nat. 

Tbe Preal dont bea aoked \be Atty. Gel!.]., to 

keep l D ol ooe touah wlth tho Bonate 0,_1\\ooo and t o 

proaeoute any T1olat1 ona ot l aw , Tigorou8ly, i t wob 

deTelop. 
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