


To the Sena.t.e and H.oua.--o-1-R~pNta.aD.ULli vea: 

A.s a further fUld urGently necess'lry ate!) in the oro~rpru to 

promote economic recovery . I aek the Congreas for legisla tion to pr otect 

small home owners f r om for eclosure and to relieve them of a portion of 

the b\trden of excessive inter est and princi pal payments inc,trred during 

the period of higher velues and higher ear ning power. 

lm'Plicit t n the legislation which I am euggeetint: to you, is a 

decl o.ration of national policy. This policy is that the broad intereste 

of the Nation require that special eafeguarda should be thrown around 

home ownership as a guaranty of social and economic stability- , nnd that 

'• --
to pr otect home owners from inequitable enforcod liq'ltidation , ins time 

of e-eneral distress , is a proper concern of the Government. 

The legislation I ? r opose follows the general lines of the farm ' . 
rnortgaJPe r efinancing bill, w.A~ ws e- H-t4 hak:lta sou. ~~-terms 
ere wch 38 to i mpo!e the least possible charge U!JOn the Natioll!ll 

Treasury consistent with the object• sought . It provide& achinery 

thr ough which J$, existing t11ortgaee debts on small barnes may be adj11sted 

to a sound basis of ve1uea without injustice to investors , at substantially 

l ower interest r ates nnd with provision for poatponin~~" both interest and 

pri ncipel payltlBO* cases of extreme need. The r eaourcee to be made 

availebl e through a bond issue to be guaranteed aa to intereet only by 

the Treaau.ry , 111'111, it is t ilought . be sufficient to meet the needs of 

thoae to whom other u.ethoda of financing are not av111ilable. At the 

aame ti-ne the plan of settlement will provide a etanQard which ehould 

put an end to pr esent uncertain a.nd chaotic condi tiona the.t create fear 

e.nd deapo.tr emong both horae owners and 



~ 

I snbmi t ~ Wl .jM.i Le g1ala t1on of th1t charactoer 11 a 

......... 
eub.1ect that dernandt ~ moat earneet, thoughtful and pro~t 

con eidere.tion. 



CO!lFIOD'TIAL: To be hel4 in S'l'IUCT Cotl?ID!:NCE and no 
~a"Yiiopote, or inti'llldon to bo publiahod or &hen 
out unti l ita R::ADU"& hoe been be:,un in oi thor House . 
lxtre~ care taLSt therefore bo exerciaod to avoid prcz:B­
ture publication. 

~EARLY 
Asai atant Secretary to tbo Preaident 

TO mE COlCHESS: 

Ao a fUrther and urgently necessary s t op in the progr am 
to 'Promote economic r ecovery, I e.sl: the Congress for lei!:lslatlon to 
prot(lct O:"ll!.ll home ouner:J t ram foreclosure and to relieve them or a 
portion oi' the ' urden of exces::~lve interest nnd principal payments 
incurred durin· the peri od of hi·her values and hif:,her eernlns power. 

ImPlicit in the leGislation which I am suggestinG to you, 
1JJ o declaration or national policy. This policy is that the broad 
intoro21ta or tho Nt\tion re(!Uire tha t special sater~uards should be 
th.rottn around home <rnner ohip as a suaranty of social end economic 
stability, o.n~ t ho.t to ~n'Otoct trome O'.lncrs rrom inequitable enroroed 
liquidation , in o time or r,eneral d i stress, 18 e proper concern of 
tho Gover nment. 

The le:,hlation I propose rollona the beneral linea Of the 
faro. r.10rt{;ar:,e refiMncino bill . The tertJS are such as to icpoae the 
l enat ~oaible char[ e upon the Uettonal Treasury consistent 'll'ith the 
ob jects BOU.)It. It provides machinery throu-s,b which exiattna mortgae.e 
debta on s::lall ho:.1es ney be adjusted to a sound basta or values u i thout 
injus tice to tnvc:Jtoro , at :eubstantially louer intereet ro.tos end with 

pro'fision tor pos t:xmin: both interes t and prineipal po.)'l:IOnta in cases 
o: extre::::.e noed. 'Ibe re~ourees to be tmde available through a bond 
i ssue to be suarsnteed as to interest onl y by the Treasury, wUl , i t is 
thou.:,ht, be autficient to :neet the needs of t hose to vhcm other 1118tbod3 
or f inanctn.:. a:."' not avJ.ilable. At the same time the plan or settleoent 
'1"'111 provide a &t.mdard Vh1ch should put an end to present uncertain 

· nd chaotic coruUtiona that create tear o.nd despair amng both home 
C\1'ners and tnveotors. 

LeGblati Ol of thts character is a subject tho.t de:nanda our 
oont oarnJflt , thouc;htt'ul and proopt conaidoration. 

THE mum HOUSE 
April 13, 1933. 
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