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The British Govornment hue e.nnounced a payment to the United 

States o f ten million doll=• •li t h e note indica tin~ thut this puyment ie 

to be considered •as an o.clmowl edgcGnt o .. the debt pending a. final settloment 11 • 

Such payment docs not of course in any sense prejudice the !'reedom 

or either Government in any subsequent discussion o:: the entire debt question 

which will take account of this and other debt payments . 

In a spirit of cooperation I h:lve aa Executi ve noted tho representa-

t iona of the British Government w1 th respect to the payment o" the J une fifteen 

installment inasmuch as the payment I33de is accomp,::..ni ed by n clear ecknow-

ledhr.lent of the deht itself. In vien or ti:X)se reprcsenU...tions a.nJ of the 

payment I have no personal hesitatio~n" tlt.t I do not chlracterize 

the resultant situation as a def'nult. J\ Beyond this the laY/ and the Constitution 

do not permit me to go . The American public understand¥ cle"' rly t!rt the 

settlement under which these debts ere nO'fl beinp p:lid t;.!l.S reade undc£. the 

authority oi: Conwess and ta::t Conzress alone h6.s the right to 3-lter the 

amount and method of pbyrnent of' this debt . 

Under rrcy constitutional po·,;er, end in accordance rlth the terms of 

t he policy which I hs.ve set forth , I can cnt.ertain representations o~ the 

Bri tlsh Government concerning the entire debt settlement tmd tho British 

Government has r equested tM.t such opportuni~y be a!'forded. I 1""-ve, therefore, 

au ·gasted to thGr.l. tOC.t auch reprcscntc.tions be made in Wushington us 

convenie91; JGif J ) / /-;-: 
soon as 
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As a ma ttr r of in ~orrotion to the American public, I wnn t to 

make 1 t clear that the Econo:nic Con:erence no~ being hel d in London does 

not include in its prog.Tam any consider~.o.tion of the debtB a-ned by v~.rious 

governments to the United Sto.tos . The American delegates have been 

instructed not t o discuss debts with the represent:tivos ot any o: t he 

debtor governments . 

I h:lve fUrther informed the British Government thr t su ch 

representations and suggestions as may be mo.de to me \\1.ll be submitted 

to the Congress for informati on and consideration when the Concrcso next 

meets . 
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'The British Govornrae:tt hatJ today anncn;neod n peyr.tcnt to the 

United Stctes or ten r.illlon dolllll'S nith a. note indicc.Ur.e the.t thle 
pay:;:ont 1e to be con:Jidored •as an ncknouledgt.wmt ot the .debt pending 
a tinnl set,t lOI:tent.' It lws tx its accompo.nying note pointed out oir­
cw:tstnncoa that htn•e induced it to ta!:e t his action. 

"Such payment doee not of course 1n any scmso p:-ejudioe the rreedoa 
qt either oovor~nt in any subsequent discueolOll of the entire debt 
quentlon nhich uill tako account of t his and other debt paymonts. I an­
nounced in llovornber, 1"~?. , a policy to the ettcct that e. debtor nay at 
any ti r:e approach n creditor nith repr escn"Wt1ons concarnine; the debt and 
to ael: tor rondjustment or tho debt or its terr,u!l of payr,:ent . Under euoh 
circwnstancee the debtor government t.18kes such representations as it deems 
or ir.!.portance r1i th reopect to the desirabil1 t y of any readjustment in the 
terms o.l 1·oody egread upon . The British CovertU~Z~nt e.vo.iled 1toelt ot this 
principle tollol71ng thO !)nytnent of the bccetJber tittoenth paytJent and I 
ba.d intormo.l discwtsions concerning the debt uith the Brithh Ambaaeadol' 
evan before r..ry ino.ugurat ion. On the oeca.:Jion or the visit of the Prime 
Uinia t er or Grout Britain in Au-!1 turther exploration ot the subject vas 
made by us C.nd additior.a.l di scussions re:.e held by t he experts ot the t'nO 
Govorn.11ents. Time and circU~:Btanees oould not pemit any definitive oon­
cluaion:J in thcee discussions because at the r.JOment both 00Ternr:l8nta uere 
vitall.y concerned in oaking !lropo.ration for the Uorld ~netnry and Eco.nolllic 
Conferonoe 1n London. It aeens the part of tairness and 'I'Tisdom to post· 
pono rorr.utl r83)rest~ntatiom on the debt aubject unti~ later . llean.,hilo 
t he World Econo.t:Uc Contorcnoo is beginning Wlder favorable auspices a nd it 
ia vitally neces so.ry that during tbe opening de.ya ot the Contereruse 
difficult and poeaillly prot racted dhcuseion or the debt be avoided. 

"In a spirit ot coo)erat1on I tnve as ~ecuti\•e noted the repreoenta­
tions ot the British oover niJBnt uith res:~> ect to the payment ot the June 
tittecn inatol.lmcnt ino.emuch as tOO paynmt uede is aceompanied by a clear 
oc:mowl edq.lent or the debt it~el1' . In vim: or thoao representat1o:1.a ar.d 
or the pay.mnt I hove no personal he!litation in saying that I do not 
cho.rMterizo tho ro&ultant situation as a default . 

"ieyond t his the lnu and the Constitution do not permit rne to go . 
The Ar.e rieon public understands eJ.earl y that the estt l enent Wld&r whinh 
these debto oro now being paid we.s :nade under the authOr! t y ot Congress 
nnd tha.t Oongreoe nlone hu.s the r ight t o alter the amount and method or 
po.yrent o r thia debt . 7urther than t his , the Congr'eSS in Deco::~ber , 1931, 
in approving ttc noratorillr.l in June of that r ear, specifically set f orth 
thnt the i.ebt should not be cancellod or redueed . 

"Under my constitutional pooe r, and in accorda, ce with the terms 
of the poUcy which I !:ave set fort h , I con entertain repreaontationa or 
the Brithh covortv;Bnt conMrntn& the entire debt settlement and t he 
Briti s h Government ha:s rOC)_ucntod that eua r. oppor:tunity be arforded . I 
have , thenrore, ellg8ested to thet:l. t hnt autlh representntion.o be r.ade 1n 
l1t'13hif18ton at~ eoon aa convenient . As a matter ot intortllltion to the 
Aoer ican public, I r.ent to ::nke it dee.r that the .Econorlh Conter ence now 
being held in Lon eon dOes nat inelude in ita prq;.ram &BY • 6nsi4arat1on or 
the debts owed by various governt10nts to the United St!ltea. The .Ar:e rican 
delegatt" s hav• been instrueted nOt to diseuse debts n1 th tho ropreaentativoa 
ot any ot the debtor sovorrt=~ents . This is in ac<'Ordance vith the further 

~~;~;1~:1 !:!n! ~;':r!:; t : tJ:!• t!~~~~;~t!c~:o::~~=~fo~~~ 
"I have further 1ntonaed the British Govel:IDI!Iem. that such repreaenta­

tiono o.nd suggestion:~ ss may be ande to me by the BritiSh repreaentatiYOIJ 
t<hen they diaCUS3 the problem. in Vla• hiTG ton will be aubmi tted to the 
Congreen tor i nforuat ion and &on~ideration uhen the Congre:~a next rmeta." 
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''J'ha Ib·1t1M Govo:mme:tt hils today announced n pll.y.;tent to the 
Vnited Sta.tce of ten r. illlon ~olla.r3 nith a. note inc11e;J.t1r.g tht.t th18 
pap-,n t h to be coMi4ored •,ae an ncl:nOrr!ed~~n~ of the .debt pend1nc 
a fi'\Ol eet.tlo;aont.• It hl..to ' i r. its aceocp.."U1Jin3 note pointed out cir· 
cunate.nc(HI t llnt have !nduco;~:~ it t o te!:e thb actiOn. 

"Such paymant dOef'. not of course in .any scnao p=-ojudioo the freed.ou. 
Qf either Govornr.10nt in o.ny subsequent discusoiOJI of the ent!ro debt 
queat.l.on uhieh 111ll tako account of t:tis and other debt pa)"DlEEnt.s . I an-
nour.cod in l!ovoi""ber, lo:'~2.Aa !JOl1cy to tr.o effect t he.t c. debtor ray at 
any tir.~ l:lPllroach u crtdtt'Or uith re,re~cnto.tions concerning the debt and 
to na!: ror rccdjuatnwnt of the debt or 1 to ·tenu1 of pa;,t.:ent. Under ouch 
c1rcUI118tencea the debtor goverr.m&llt makes such representationo o.e it deems 
of' :lm.portence ui th reopect to the desirnl:ili ty of any readjustment tn the 
tel'tiG o.l rce.dy eeroed. upon. The Britis!t Co\•e rn.trl!lnt t:vtii l ed i t oelt of this 
principle rollot'ring tto ::>nytnent or the Dccoc!ber f' i f'tcerrth payr.~ent and I 
ho.d inf'orml discW!Isions CO"\ferning the debt uith the British ~baasadol" 
evan before uy in:~.uguro.t1onof On the oecaaicn of' tho viait or the Pritle 
i.J.niater of' Groa t Bri to.in in A·lril turther c:;.."J)lor3t ion of' the subject vas 
made by us Gn4 additio r.al discussions rro:re held by the experts of' the t110 
Govern:nents. Ti...e and circu:etaneee aould not pemit any definitive oon­
cluaic:r.a i n thone 4iscussio:18 because o.t the tJO~t both Gove.rm:~~~~nte nere 
vitally concerned in ceking propo..ration ror the '17orld r:Dnetnry end Economic 
Conteronee i n London . 1-!. seer:w the !Hll't of f t!.irnees end Diadom to post· 
pono f'ott1417epreaentatium on the debt subject until later. Uemnrhile 
tho World Econot:dc Conrorenoc is begbning under favorable eu"J)ices c.nd it 
ia vitally ne<:e• ::o.ry that durinG the O!)e.ning d~ya or the ConhreMe 
difficult and pDIJSi"ly pl"'t l'O.cted di!CUSIIiOU or the debt be Q.VOided . 

"In a. spiri t of cooperntion I have as ~ecutiYe noted the representa­
tions of' the British Gonrn...:ent uith respect to the !layment of' the .rune 
fif t een in.ste~nt i M I!CIUCh as the :pc.yrnent mde iS ac.anpanied by a clear 
oc:cnowle4q.tont o r the debt ih eU' . In Y i e;< or those ro:proeentatio::a ard 
or the PO!'=!Bnt I ho.ve no personal hesitation 1n saying that I do not 
chO.r:J.ctertzc tho resultant oituation as a default • 

.. :Beyond t his the 1:r.1 and the Constit ution do r.ot permit me to go. 
The A.>:ericon public w1dcrstands clca:rly that the settlenent under trh1nh 
these 4ebto oro now boins paid ile.D :n::~.de under the authority of' Congress 
end that; Oor.geoe ~lone has the right to alter the omount and method or 
po.)'l::ent of t llh debt . ;:'urther then th1e, the Congrel!s in Deco:::1ber, 1931 1 

in opprOV"ing ttc moratorium 1n Ju."le of t hat ::ear, epecifically set forth 
t hnt the i obt should not be caneol,lod or reduced. 

"Under cy constitutional p«:e r , and in accorda:tee with the terma 
of the poUcy which Y have eet forth , I can ontertein reprol!c!ltatiOl\1!1 of' 
the Brithh Govornr...nt oon" ::trninG the entire debt settlement and thr 
!ri thb Govornr.~ent ho..e rOC)uestod thet sud:. opportunity be atrorded . I 
have 

1 
theref ore , auaseated to thW thnt • utth represento.t1oruJ be mde 1n 

riClBhington ae &OOn as convc:'\im.t. Ae a oetter or intorr:.stion to the 
A.r.ler1can pUblic, I m.nt to :nke it elee.r thnt the Ecoo.Otli e Confermoe now 
bein« held in Lon 'on doea nat inelude in its prq;ram uy eOnsideration ot 
the llebta owed by various sove:mmcnts to the United Ststea. The Am!l rieen 
delesatflls have been 1natrueted ncit to d i:::•ues debts trl th tho repreaentativos 
or any ot the debtor aoverrnmts. This is in aceordance vith the ruzther 

~~~~1:!:i!~!n! ::;!r;:;t:i1~! ' t!~e!n!~~c!~t:c::o:~~e:~~o~~~ 
" I Mve turthor intomed the British Govemwent t hat such repreoenta­

tiono on4 SU£603tion:s a& may be cade to me by the British reprcoentati"'es 
r.hen they dhcuo:.~ tho !)roblom in 1'1a• h1rs ton vill be subr.!.1 tted to the 
Corte;rei!.G tor ir.f'orr.ntion o..'ld eon:~ider.:~.tion lthen the Consre11s next mete," 



DEPARTMENT OF STATE 

For the Press. June 14 , 1933 . 

1933 . 

His Excellency 
The Honorable Sir Ronal' Lindsay , 

P.O . , G.C . M.G. , K1c,s. , C.V.O . , 

Excellency: 

British AJnbaJsador. 

1 um requested by t he Secretary of the Treasury to 
notify you that $75 , 950 , 000 interest 1 s due and payable 
on June 15 , 1933, on account of the indebtedness of your 
Gove rni'CP:lt tc the United States pursuant to the debt 
a.greea.cn~ of .June 19 , 1923. 

The cle'bt agreement of June 1?, 19~'3 1 r equires thirty 
deys e.C.•Jancc not,ce in case your Goverr.oent c!esi res to 
make payment; in cbligut1ons of the Uni te'i S1.at e s issc.cd 
since April 6 , 1917, b;Jt I em requested by the Sec r etary 
of the Treasur y to advise you that he will be glad to 
waive the r equirement of thirty days advance notice 1! 
your Government "i?hCR to pay i n that !l'lanner . 

Accept, Excc~lcncy, the renewed as~ura.nces of my 
higheat oonaideraU~n . \ 

WILLIAM •PHILLIPS 
Acting Secretary of State . 

BRITISH EMBASSY 

WASHINGTON , D. C. 

h Honourable 
William Philli ps, 

June 13, 1933. 

Sir: 

Acting Secret a ry of State 
Washington, D. C. 

of t he Un ited States , 

In reply to the Note handed to me b~ the State Depart­
ment on June 9th7I am d irected by my Government to make the 

following 
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following communication to you: -

lt will be recalled that the general views or Hie 
liajesty 1 a Government in the United Kingdom on war debts 
e.nd on their r e lation to present world difficultie s were 
explained in notes exc'".anged in Novembe7 and December last. 

:~~t M~ie;~~· !m~~~ra~=n~n 8~e~~!~e;1i~t~e~~~6~h!~ ~~~o~~!d 
clearly that this 'O&yment 11 was not to be regarded as a 
resumption of annual 'Payments contemplated by the existing 

~~~~ ·~:~!:n~"~a!h:y c~~~~~~c~~y!~~ir oi"!;~~~0~c~~~~·:~~~~d 
be taken in any final; settlement . " 

Finally they poib ted out that the procedure adopted 
11 must obviously be exc eptional and abnormal" and they 
urged UJ)On the United States Government '' the im-portance 
of an early exchange of views with the object of concluding 
the propoAed discussions before June 15th next in order to 
obviate a general brea.kdown of existing inter-governmental 
agreements . " 

Hie M-ajesty' e Government in the Un i ted Kin~dom adopted 

i~i!hr~~c~~~r~h~~c~~~~e~h~~a ~:;o~;~~~ 8~~: ti~~u ... ;:r P~~~!~~on 
and the impossibility of their undertaking any effective 
discussion of the pro}:Jlem at that time . Hie !Lajeoty'e 
Governoent acted , however , on the understanding that the 
discussion would take place without delay, upon the pro­
visions of the existing agreement in all its aspects, so 
as to arrive at a com'[)l'ehensive and final settlement and 
in the belief that payment on December 15th would greatly 
increase the l)roapecte of a satisfactory approach to the 
whole question. 

Negotiatione were accordingly started even before 
the new Admin1Btrat1on was inaugurated ; and Hie !o!:aj esty •a 
Government in the Uni t ed Kingdom have been r:aost anxious to 
pursue them as rapidly ae possible . On the occasion of 
the Prime Minister's visit to Washington the President and 
his advisers made preliminary e xplorations as to the basis 
of a clearer under Atanding of the situation. For r easons 
not w1 thin the control of either GovernmC'nt , however, it 
has not yet been possible to arrive at a definite conclusion 
of theBe negotiations. )..-

A speedy conclusion is , however , urge ntly needed . 
The treatment of inter-governmental obligations muat close­
ly affect the solution of the problems wt th which the World 
Conference has to deal, because they cannot be separated 
f r om influences which have brought the worl d to i te present 
plight. For instance, it ie generally agreed that one of 
the first and the most esscmtial of our aims should be to 
increase the general level of commodity prices . It may be 
r ecalled that after the Lausanne Confer ence ther e was o. 
n1arkel'\ tendency !or prices to rise, but that thiS tendency 
r:ae reversed when the prospects of a final ae\ tlcment o! 
inter-governmental obligations reoededi while tho December 

~:l~e~~ ::r~~~o:~o.~!:~tb!sa m~~~~e f~~ E~~o~~=ce~x;~;~~n~:~ 
therefore, 
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there fore, appears to show that the effec t of these payments 
upon prices is ve ry direct. 

In the opinion of His Majesty' s Gove rnment 1t 1s essen­
tial for the success of the Conference that the de l egatee 
should not be hampered and harassed by doubts about the 
poee1bil1ty of a sat1efae tor y settlement of war debts . 
Payment of a fur t her instalment of t he debt at thie junc ture 
would inevitably b e j udged to mean that no progress what-

~~;~ , h~~a~e:n d::~i~~w~l~! :f~h: ~~~ii~=~~! ~~d t~~u~~ie~~:!:: 
I n the c 1roum8tances and in view of their action last 

December , Hi s Majesty ' s Goverrment had hoped that the 
United State s Govt>rnment would have been able to ac cede to 
the request of His Majesty ' s Government to postpone payment 
of the Juno instalment pending discussion of war debts as 
a whole . Since , however , this does not appear to have been 
found possible, HiS Maj esty's Gover nment are obliged to de­
Cide upon the ir course of action. 

Such a decision must in any cas e be of an extremely 
dift'icult nharaotcr and in considering it Hie Yaj eety ' s 
Government have felt their deep respon sibility not only 
to their own people, but to the whole world whic h is awaiting 
the deliberat i ono and r eCO!!:mendations of the Conf er ence with 
the utmost anxiety . 

The conclusi on nt whic h Hie Majesty 'a Government 
have arrived 1s that payment of the June instalment could 
not ~e made at this junc ture "Nithout g ravely imperilling 
the succes s of the Conference and 1nvolv1ng widespr ead 
pelt t teal conseque nces of a mos t seriou s char acter . In 
their vi ew the ins talment should be considered and d ie­
cussed as part of the general subject of war debts upon 
which they are o.nxtoue to r esume conversation s as soon as 
they can be arranged . \ 

In the meantime , i n order to make it perfectly c l ear 
that they do not r egard the suspenSion of the J une payment 
as in any way prejudicing an ulti mate settlement , Hie 
Maj esty's Governmen t propose to make an immediate payment 
of Ten mi llion dollars as an ac knowl edgment of the debt 
p e:ndtng n finnl se ttlement . If , as they trust , the Gove rn­
ment of the United States 1e therenfter prepared t o enter 
upon f ormal n egotiations for an ultimate settlement of the 
whole war debt (IUC'i t i on, Hie llo.jesty • a Governr.1ent would 
gladly be informed o f the time and place at whioh th e 
United States Government would desi re such nego tiation s to 
be begun. 

have the honour t o be • 
with t he highest consideration , 

Sir 
Your moat obedient , 

humble servant, 

R. C. LINDSAY. 

Departr.1ent 
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~partment of State, 
/ DeJ Washington, June 

His Excellency 
\ The Honorable Sir Ronald Lindsay, 

P.C ., G, O.U:.G., K. C.B., C.V.O., 
Am...,asaador of Great Britain. 

Excellency : 

14, 1933. 

In reply to the note handed to me by Your Excellency 
on the 13th instant, I am directed by the President to make 
the following r eply : 

The President understands that His Majesty's Government 
have ('Onoludcd that payment of the June fifteenth install­
ment 11oould not he made at this juncture without gravely 
imperilling the success of the Conference and involving wide­
spread poll tical consequences of a most serious character. 11 

Ho notes aloe that accompanying this communication 1B a pay­
ment of ten million dollars 11 as an acknowledgment of the 
debt pcr.,lnp; a t:.nal settlement," and notes the characteri­
zation < f tho o ircumstanoes with which the British Govern­
ment O.()(;Otnpnni e s this payment , although he , by no means , 
concedea some of the statements concer ning the world wide 
economic cause and effect contained in Hie U:ajesty 1 s Govern­
l'!lent 18 communication , especially in so far as they affect 
the Economic Confe rence. 

The PrPaident points out to His l!ajesty 
1

8 Government 
the well known fACt that it ie not within his discre tion 
to r educe or cancel the e xiating debt owed to the United 
States, nor is it within h1B power as President to alter 
the e:::hedule of debt ?ayrnents contained in the existing 
s ett l ement. Such power r ests with the Congress. 

He notes likewise the auggeotion of H1B U:aj eety'a 
Government that they desire to make further rcbr esenta.-

~i~n:aj~~~~~~ig~v!~~m~~~i~~q~~=~!i~~a~f a t~~m~e ~d ~~~c!h~! 
indicated where ouch representations can be made to the 
Pr esident or the appropriate representative of the Executive . 
The President suggests that Hie I.!njesty •a Government provide 
for RUCh representati ons t o be made in Washington as soon as 
convenient. 

Any r eeulto of such a discussion of the debt question 
can be su'bmitted for the informati on or the consideration 
of the Congress when it next r.teeta. 

Aocept, Excellency, the renewed assurances of elf hign.. 
est consideration . 

WILLIAII PHILLIPS 

Acting Secretary of State . 
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