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DEPAH'l'LENl' OJ ST .. 'i'E 

FOil 'IHE PRES.S July 3 , 19'33 

The Secretary or State, Mr. Cordell Hull , at London , in hie capacity as 

Secretary or State, today aede publ. ie the roll owing oeuaso to him tro1:1 the 

Preatdent ot tho UnUod Statee , dated July 2, 1033: 

.. I woold reprd it u a catastrophe alJOltnting to a world tragedy 
it the great Conference ot r:atione, called to brins about a more real 
and permanent tine.ncial stability end a groeter prosperity to the masses 
ot all nations, ahould, in advance or any serious effort to consider these 
broader problet:L8, allow itself to t:e diverted by the proposal or a purely 
ertificiel und temporo.ry experi~nt affecting the monetury exchange ot 
a fe:"J nations only, SUch action , such diversion, ahow3 a singular leek 
of proportion find a failure to rotncmber the larger purposeo for which 
the Economic Conference oriGinally ·.~as celled together. 

"I do not r eli sh the tho~t 1;h&t insiStence on such action should 
be m3de an excuee for tl'a continuance of tho basic economic errors that 
underlie so l!iUCh or the present oorld wide depression. 

·~rhe world will not loo& be lulled !Jy the specious fallacy or 
achievins a t e1:1p0rary and: pl'Obebly an c•·t11'icial stability in foreign 
exch!lnge on the part r:L a few large countries onl)'. 

'The sound internal economic system or a nation is a Greater fact or 
in ite well boil16 than the price of its currency in Ch.o.Rbins terms ot the 
currencies of other not ions . 

' l t 18 for this roason that reduced cos t of govorrunent, edequute 
govcrnmnt incone , and ebili ty to service .:\Ovonunent debts are all .so 
important to ultitollte st8bility. SO too, old tetishea of so-called inter­
national bankers are being replacod by effort3 to plan national currencies 
with the objective of itviu.~ to those eurr..ncies a continuing purchasing 
power which does not greatly vnry in terms of tho cotaDOdi ties and need of 
modern civilization. Let. l.lD be trenk: in Mying that the United :itates 
eeeke the kind of a dollar ahich a &eneration hones llill have the saoe 
purchasing and debt pa.yins poaer e.a tbe dollar value we hope to attain in 
the near future . That objective aeans nora to the good or other nations 
than a fixed ratio for o. month or tuo in teri!ID or tho poWld or franc . 

"Our broad purpose 13 the permanent 11tabill ze. tion of every nation' s 
currency, Cold or gold end ailvsr eon r.ell continue to be a metallic 
reserve behind currnncie:\ but this is not the tine to dissipate gol d 
reserves. \jhen the world works out concerted. policies in the majority 
of Mtions to produce balanced budgets tmd 11 ving ni thin 1.ho.ir ooans, then 
we can properly discuss a better di8tribution of the world's (..Old and 
silver supply to net ao a t"Saerve bose of national currenciea . J\eato­
retion or vorld t rade 18 an important partnOl', bot h in tho Means and in 
the result. ilere &lao Wl:lporary exch:lrlge 1'1x1DR 1a not the trus answer. 
'ii'o a11st rather miti sete existing BrlbarrptUI to make oa3ier the exchanga 
or products which one nation has end the other nation bas not. 

"The Conference was celled to better and perhaps to cure fundamental 
e conomic ills . It must not bo diverted from that effort." 
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FOR THE f'RESS July ~. 1933 

The Secretary of State, L:r . Cordell Hull, at London, in 

hh capacity a# Stlcretary of State, today made public the follow-

ing mean&• to hi~t. froa the ! resident of the United Statea~, dated 

July 2 , 1933: 

"I would r esard it as a catastrophe u.ountinr; to a 
world tragedy if the s reat Conference of Nations, called 
to brin& about a more real and permanent financial stabil­
ity and a sreater prosperity to the masses of all nations, 
ahould, in advance of any serious effort to consider these 
broader problems, a.llow itself to be diverted by the pro­
poul of a purely artificial and tc.mporary expe riment 
affecting the monetary exchange of a fe'K nationa only. 
Such action, suoh diversion, shows a singular lack of pro­
portion and a. failure to remember the larger purpoua fo r 
which the Economic Conference originally was called 
together. 

"I do not rcli ah the thought that insistence on such 
action shoul d be made an e:xeuse !or the continuance of the 
basic economic errors that under lie so much of the preaent 
world wide depreaaion. 

"Tho world will not lon15 be lulled by the specious 
fallacy of achieving a ter:~porary and probably an artificial 
atability in foreign exchante on the part of a ftsW large 
countries only . 

"The sound int~rnal economic system of o. nation h a 
greater factor in ita well bein& than the price of its 
currency in changing terns of the currencies of other 
nations. 

"It is for thi3 reason that reduced coat of ~overn­
ment , ..a.d~uate ~overnment income, and ability 'to service 
soveroment debts are all so important to ultimate stability. 
So too, old fetishes nf so-called international bankers are 
bein~ replaced by efforts to plan national currencies with 
the objective of giving to those currencies a continuing 
purcho.dn~ power which dOf!S not greatly vary in terms of 
the coanodities and need of r.:odern civiliJ:ation. Let me be 
frru1k in sayin& that the United States seeks the kind of a 
dollar v.hich a generation hence will have the same purchah 
ing.and debt paying power as the dollar value we hope to 
attain in tho noo.r future. That objective means more to 
tb.IILg.ood.of ....o.t.her nations than s. fixed ratio for a month 
o.~:.twc_ia.tarm.s of the pound or f r anc . 

"Our bro11d purpose is the permanent stabilization of 
every nation's currency. Cold or gold and silver can well 
continue to be a metallic reserve behind currencies but this 
is not the tir.e to disoipa.te gold reserves. "fhen the world 
works out concerted policies in the majority of nations to 
produce balanced budgets and living within their means, 
then we co.n properly discuS& a better distribution of the 
world's ~old and silver supply to act as a roaerve bue 
of national currencies. Restoration of world trade is an 
important partner, both in the Dleans li.IId in the r esult. 
Hore also teoporary exchange fixing is not the true 
atuwer. We muat rather miti&ate existing embargoes to 
make easier the exchange of products which one nation haa 
and the other nation has not. 

"The Conference w~a called to better and perhaps to 
cure tundo.mental economic ills. It must not be diverted 
fr~ that effort." ' 
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Phillips , 
Aottna secretary of stato , 
t,aaht nat on. 

Please lend fo l l owing t o Hull as soon as possible: 

Hcr ewl t.h to ot.ateoont oht ch I t hi nk you cnn use J.!.onday 

oorni na a a a oooeage trot2 oo to you. tt you t hink it boat 

not to givo it out i n London l et oo know at once and i n t hat 

event I trill rel ea eo it hor o as a flhit e House ot atomont. 

~uoto I would recar d it as a cat astr ophe nmounttns t o a 

r1orl d t r a.god.y i f the grant oonteronoe of nntiona, ca lled t o 

bring a bout a more r eal and pormanont f i nancia l eto.blllty and 

a groa t .er prosperity to the masses ot a l l nat ions, ohoul d , 

' . 

in advo.noo ot IU'I¥ aor toua effort to conside r · t hese broa.dor 

probl eoa , a llon 1teel f t o be diverted by t ho propooa.l of a 

purely artifi cial a.nd t eapor a ry experiment a t f aottns tho ooneta.ry 

exchange of a ten nations only. such acti on, ouch dlvcrslon, 

shows a e t onula r l o.ok of proportion and n failure t o rcooobor 

fthe l a r ger purpoaoa for trhich the Geonool c Contcronco or i g i nall y 

.was ca l l ed toget her . 

ParagraJil I do not reUoh t ho thought t hat i natat a..'lco on such 

notion ahoul d bo ao.de o.n oxouse for tho contlnua.nce of t ho basi c 

ooonomi o errore t hnt underl ie so ouch o:r t ho pro3ont world nl do 

do pre eaton. 

Pnra.gr4plt The 11orl d ''ill not l ong be lullod by the opeoloue 

• t a.l l aoy o:f a.ohlovtng a. temporary nnd probabl y an a.rtttloia l .. 
stability in fore i gn exoho..nao on tho part of a t en l a r go oountrioe 

onl y . . 
Pa.raa:rG.:p)l: Tho aolmd 1W.orna.l eoonol:li o ayateo ot a. nation i a CL (' 

ar oa.i dr\ fa."'ator tn i:t.o uoll .. belng; tlllln the price of ita our ronoy . . . 
i n .Qhang1111J , .._.. •t tho curronctoa of other nattona. 

Paraaro.ph It a for this ranson t hnt. r cduood coat of aovorncont , . ; 
adequate aovoz:ncont lnoone , a.nd ability to oorvt co sovor .nc.ont. 

debta nro all eo taport.e..'lt t o ult103t e atnbility. So t oo , ol d 

t et l shoa ot oo oo.llod\'tntoritationc. l bankoro aro being repl aced 

·- ..... 
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/being ·replaced. 

by eftorte to pl an nntional ourreno1oo nlth t ho obJ oot1vo of giving 

to t hoae ourrenoiea a continuing purobo.eing power wh1oh doea not 

sreatly TO.ry 1n t erma or the oommodltloa and neoosottiee of modern 

o1v111zat.1on. Let me be f r ank in sayi ng that the United. St a t es 

aeeke tho k i nd of a dollar which n. senerat1on honoe will hava tho 

same purchasing and dobt pa.ylng poner as tho dollar val ue we hope 

to atta.in in the near futuro. That obJective moans more to t ho 

good of other nationo than a f i xed ratio for a month or trto in t erms 

ot tho poWld or franc. 

Paragraph Our broad purpose i s the permanent sto.b1l1zat1on ot 

every nation 's currency. Gol d, or gol d arxl s ilver, con well 

continue to be a meta.lUc r eser ve behind ourrencioa, but t hi s is 

not the time to dissipate gol d reserves. rnton t ho worl d works out 

concerted policies in t he majority of nations to produce balanced 

budgeto and a. living uithin their meano then wa can properly discuss 

a bettor distribution of the uorld 1s gol d ond s ilver s uppl y to act 

as a reserve base ot national curroncios . 

Paragraph Restoration of world trade i o an important partner both 
1/trl. r. 6o 

i n tho moans and i n tho result. , tomp~rary exo~ge fixing i e not 

the t rue ansl'7er. \?e must r ather ,"'ihr ... r.''Y ... 17i6 ~~f~~,....l~~fer tho 

oxohango of products nh1oh ono nation has nnd the other nation has 

not . {"ffir-
Paragraph Tho Contor ence wa o called to a nd porhnpa to 

cure fundamental economi c ills . It muot not bo diverted from that 

effort. Unquote 

Franklin D. Roosevelt. 
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