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tor legislation which should tend to improve c onditione tor thoee who 

live in houaea, thoee who repair and aozutruct houses, and thoee who 

inveet in houaee? 

Jl.any of our home a are in decadent oondi tion and not tit 

tor hUllllll habitation. 'nley need repair1D8 and modernia1na to brina 

them up to the standard ot t he times. Many new hanee now are needed 

to replace thoee not worth repairing. 

'nle protection or the health and oarety or the people demands 

that this renovtzina and building be done speedily. '!'be Federal 

Government should take t he in1 tiati ve immodiately to cooperate with 

private capital and induetl'T 1n t his real-property c onservation . We 

muet lay the groundwork tor this effort before Congrees adjourne its 

present session. 

'!'be purpoee or the program is twofold: Firat, t o return 

nany ar the unemployed to uaet'Ul and ga.intul occupation; Second , to 

produce tangible, usetul wealth in a torm tor which there ia great 

•octal and eooncmic need. 

The program consists ot tour nm.jor, i nterrelated diviaiona: 

1. Mcxlernization, repllir, and new conatruct1on: 

2. Mortgage inaurance; 

3. Mortgage aaaooiationa, and 

4. Bu1ldina and loan inaurance. 

'!'be modernization phaae or t he program will turnieh national 

guidance and aupport tor locally-llllJlaged renovtzina oempeigna throughout 

the country and protection tor hcmt ownera against unwarre.nted coat 
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ad1'8.ncea. For tbeee purposes and to aaau.re adequate tinanoing at low 

cost and on mode:re.te tem..e or rep8J'!DI'nt, a new GovernJD~tntal agency ia 

required. 

Modernization ot ocmmercial and industrial structures ia 

envisioned, as well as residential, but t he new f'eaturea proViding 

Govel'nllll!ntal. aaaistance are contined largely to haDe improvements. 

Loene t o individuaLs will be lll!lde by pri...,te agenciee which 

will be inaured by a Governmental agency ageinet loee up to a certain 

percentage or their ad'V8.D.ces. 'nlis insurance againat loaa on the 

rehabilitation loene will be met by the Government and will be oontined 

to adrtncee nt credit that meet standards and conditions designed to 

protect both t he hnme owners and the coopel'flt 1llg agenciee . 

To d.ke f'unda available tar new bane construction and to 

improve the mortgage mrket, the eecond pbaee nt the progrem ie long- telS 

mortgage :tinanoing. It provides mutual mortgage insUl'flnce under 

Governmental direction to enable private asencies to make tirat~ortgage 

lOI!ma on newly constructed houses up to 80 per cent or the appraised 

val.ue ot the property, and to make new mortgagee on ertating heme a up 

to eo per cent nt the appl'fliaed value nt the property. The loane will 

uaual.ly carry not more t han tive per cent interest and will be amortized 

by periodic peymenta over 20 yaare. SimiLar insurance &rl'flngemonts a re 

provided to help finance low-cost reeidential projecta ot t he alum

replacement type. 

The third pbue provides tor t he incorporation ot mortgage 

associations Ullder strict P'ede1"'8.l supervision t o increase the amount 

ot mortgage t"unda aftil.able in regions where interest rates are unduly 

high because autticient local tunda are lacking. The aotivitiea of 



theee aeeociatiOlUI will be limit ed almoot entirely to insured 

residential mortgagee. 

Insurance t or share and certif icate holders in 

bu1ldlilJ8 and loan aoaociations, similar to t he insurance provided 

t ar bank depositors, is the fourth phue or t he prog:ram. Theee 

1nat1tut1ons are cuatodiana ot the t'Unde or small eavera, and it 

is essential that t hey abould be given every reasonable protection. 

In.eura.nce at t his type ia necessary in order to arrest any further 

drain on these insti tut1ons and to put them in a post tion to resume 

their normal usetul tunetiona . 


	00648
	00649
	00650
	00651
	00652

