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CD 
(_Draft of S~atement to Accompany ) 
~oclamrttion on Coine.;w of Silve'i 

Under t he clear aut hority granted to me by the l ast 

session· of the Congress , I have tod~.y , by proclamation , 

proceeded t"' -verty Vlll" the ftttmttg+~ of eY.P c.i:t~FPels:tiot! 

the London agreement l7ith regard t o silver , which has already 
hu.r ;,.,J.i .,J-/..r,r 

been e¥VH..,±e l<s,...i;~ >e,lfio<l ('Y tl~vernraent of India.ln...,/ 
.; I·•·"·~,Th.../ ,.!,(£.> ,, t;,.,,f'1'1'ff"li~./- IU (l,r,.... _ 

This nr oclamation, l'Ti accordance with tLe Act of Con-

gress , opens our mi nts to the coi nage of standard silver 

doll ars from silver hereafter produced i n the United States 

or its possessions , subject to tLe depositors of such silver 

surrendering to tue government one- he.lf of it as seigniorage 

and to cover e.ll usual charges and expenses . The doll e.rs 

coined from half of such newly mi ned silver will be returned 

......,_,_ 'f!" ~eeweneqQ=t 

I t will be remembered that at the London Conference 66 

governr1ents unanimously adopted the silver resolution propooed 

by our government , providing i n substance thnt these govern­

ments woul d refrv.in from the policy r.nd pract ice of melting 

up and debas i ng silver coins; that they would replace l o\V-

/ 

valued paper money with silver coins; end t hat they ,..,_..,__....,(,/ 

not enact leg i slation that would depreciate the value of 



silver i n ti:.e \forld market . This resolution , hov1ever , \Yes 

contitJ8ent upon nn a;;reement bet•·reen the governn1ents of 

those countries pro<iucing lerge quantities of silver nnd the 

governments of those countries holdinc; or usin~;; large quan-

titiee l ooking to the elimi nation of an unnatu1·al oversupply 

./ of silver on t he llll\rkets of the r10rld . This agreement , of 

course, was for t1:.1.e pur!)ose, of allowing demrnd and supply to 

govern the price of silver by the limi te.tion and neutre.lizP.­

tion of ti1is oversupply derived from the ruelting up of silver 

coins . 

India had tJ.e po11er to dispose of , on tile m' rkets of the 

\forld , at any time, and at any , .rice, huMreds of millions of 

ounces of silver. In fact, I ndia had the poner and capacity 

to dump silver derived from the mcltint; up of I ndian silver 

coins in an amount equal to tile r10rld ' a produc tion from the 

minez for the peri od of two years . This power and the un­

certainty attending its execution was destructive of the value 

r.nd stability of silver throughout the ,-,orld . 

China a;;reed, duri:'lG the period of four yecrs com~>lencinG 

January 1, 1934 and ending Jam.mry 1, 1938, not to pert>1it the 

sale of any silver deri·.red fror.1 tl.e debasing or meltirl(; up 

of silver coins . India agreed to limit the sales Qf such 

silver tQ a maxi mum of 35 , 000 , 000 ounces annually during such 

period and Spain agreed not t<> sell in exceso of 5 , 000 , 000 

ounces of such silver annually ciuri'1g such period . After 



such sales , tj1ece governlllent s are to be bound by the general 

resolution adopted at the London Conference to t1ilich I h~ve 

heretofore referred. 

As a condition of the agreement by China, I ndia and 

Spain , however , i t we.s required that Austrailia , Cane.da, 

L!exi co , Peru and the Uni ted States shoul d take silver f r om 

the production ~r their respective mi nes t~ the gross 

amount of 35 , 000 ,000 ounces annually for such period of 

four :rears . The United States
1 

by reason of its lc.r:;;e 

llw/ tfS fMI}( vdtw<~ f'i''' ~. I .lh ) . \ .. 

populutionf it a ..;x:a~t ,r;ealth eprJ *&__::::::__~~ 

?''Pnency 1ir~ed to t·',{e from. its mi nes annual ly 

U..>. l " I Q 
at leest 24,~ ounces >f silver during such period . . 

The product ion of the United States for 1932 we.s 

approxi me.tely 24 ,0 •0 , 000 ounces nf silver . 





On .T anuary 11, 

~;14 14., 1._;-/a//~ 
(s.A..Otu-.#' J~ ... ;J t.~) 

1954, I recomended to the Congress legis- P.f': 
lati on which wss promptly exacted mder the title, "The Gold Reserve 

Act of 1954". This Act vested in the United States Govenment the 

oUBtody and control of our stocks of gold as a reserve for our 

paper currency and as a medium of settling international balances, 

It set up a stabilization f\Dld for the control of foreign exchange 

in the interests of our people, and certain runendmonts were • dded 

to focilitate the acquisition of silver. 

As stf!ted in nry message to the Congress , this legisla-

tion was reconu. ended as a step in improving our fin&.ncial and 

oonetc.ry system. Its enactment bas laid a foundo.tion on \7W..ch 

v.e ure organizing a currency syste.o. th'·t will be both oound and 

adequttte . It is b. lone step forward, but only a step . 

As a ~t of the larger objective, sane things h:·.ve been 

clear. One it t~t lie should cove forrard " 5 rHpidly ::.s conditions 

peruit in bro,1deni.ne; the metallic OOse of our monetuy system ~;nd 

in st• bllizin~ the purch< sine ond debt !>"yin~ pov;er of our money on 

a !Ore cqui t.t-ble le:vel A."lother is thn.t v;e should not neglect 

the value of an inc1·eused use of silvor in itnprovinb our monetary 

system. J,"~ If .1...9 ;;t;;J j '-"• {t, •• M'._ ~ v 

Some measures for mukint. a greater use of tilver in the 

public interest are uppropriete for independent actio~ 1\ Or; othere, 
~ 

intern,.tiona.l cooper~tion sbculd be sou,;ht. Of the for• cer claso 

is that of incroosine the proportion of silver in the ~bundont 

u:eUlllic re::;erves bc.ck of our paper currency. Thie policy was 



init.iatOO by t..he Proclomntion of December 21, l 9!t , brin .1nr, our 

current domutic production of silver into the Treosur:.· , t:l -::ell 

n:l ill ·cine. thi~ n tion cwone: the flrvt to Ctll'l'Y out the t~.grce"'cnt 

on oilvc1· 'll.hich we coutht Lnc1 secured t thD London Confe:ronce. 

",fJ h ... , -e since cc ~uired other ~liver in tho intcre:t of :t::.bllintion 

of rord~ c':c: n:.;e nd tho devclor-crt of brQ.ldrr .ct 11:1 c b sc 

for ou..- currene]. hlf ~ftk /!:)•-...·•·!., A 'hlt.!ttJ, ,4,.._-,..t-" 
r.J-f- 0~ "'~r"";icf ~!' thi ... _yalic:; , lt oult' he nel!)ful to h::.ve 

lct;;isl tic.n bro .denir.~ the •ut~..orltj' !'or the further t e.uicition Uld 

mone1 .. n·:t me of dlver.~, therefore, rec01 ler;.~la•.ion lit tho 

i-'n .. cnt E.e:::::ion iecl ri."'-... 1"'. to tc t!l£ l)Olic:r of the lJn.l'«l [t,;_ 'ee: 

to incre:~se tue &l'tour.t of silver in our monet! r .. ~t..ocks with the 

ultiloll.t6 o't.jectivc of havin6 Wid ...;..lnVir.ir.g onc- i'otu•th of thelr 
st:--

onetu·y v loo in silver ;nd threc- fourU.s 1n r:old . The E:xcct.tive 

Authol·ity should he !luti:orized nd directed to mt:.!'e the purcht.lseL of 

Dilvor necCl3Sory to ettain thl~· ultim .. te objective.~(: ,ut.l.or · ~ to 

pw:·cilt ~ o p:re~;ud .. uccuoultd:.i om. of t:;ilver in thi: cuUJ'rtl'.. ...uoulll be 

li..J.ted to yurc! .. ~cs t not in exce:s" of :iO cuute yCr O\..l"1Cc~ho 
b.E:cutive Autb:>rity f'hould be en tlcd, shuuld ci.rcur.,1 t nee~ re.1uire , 

to trJ;e over pr~s€nt !!'m:·plt:.ses of ~ilver in ti:U.e country not re-tuired 

for J.ndw;t.ri .. l U~·E::3 on p ymcnt Of jU{.t COID:.el&.tion, c.nu to reaubte 

hil'ort.E>, ex . ...ortt> fond otber c!c&.linc.s in aonetl:ry t~ih··er~here ohould 

be a tu of at leor:t 50 per cent on tOO !JTO! its "CCTuinl fror.· de~c 

in sUver. 



- z -

a ~rt oi' the 1Ctllllic r:"e£"e:rves for our •' • er 

in '' l'J"ln~ foroJf' by the world ' s po.r:ul tion, concerted .ction by oll 

r.r .A~ .:.':dll. '•! f"or >Tl _.·ce: 

o •' .ti:> .,. ~lon '11"111 ull:!. tel.t ~ "18 to t .t<C uch ln:!o. ndent 

T:l., cbJ nd .. ~lo~. of v- lleJ in 1,10: t U.l rt o:· • .t • 1·l· l 'C 
~,...~ l,rz,.. •• { ti-.-1 

•ill~ ,Nint or . 'rCSCUl"E '"vr '(.; ;~·1.:~ I' •+,; Of' l'·if,. 

~ , J,t no tin:e ::ir.cc tl.c o"tort:.. o!' tl./; n .:.lon ~ ·ure 

.L"lt.ern.· ,ion .1 ..~.~rec..;ent on silv~r bago.n in 1 878 h.:.1ve coudl'..1.ona bcoa 

:oT(l ri.vor Ue "'or • ::1..•::: pro.:l·css alon th.i. ... lint' . 

would cv:l&tltut.c en i. ... JOrt ... ~. ... ::tc,> '"or.::.r-:: to .. rd. .:.onet...::,· uni t of 

.. ::tf~. v. l:.1e 110re &1v.it.nble md ' i."l i ts pur(!b=.Bln .. and debt r :rin.C 

:t'QWer. 



~\1 ' 

F I 1:" 

On lnnunry 11, 193<0 , I rec• Uilended to the Con(ii'esa legisla­
tion which wsa promptly exectcd under the title , "The Cold He­
serve Act of 193/o... . Thin Act vested in the United States Covern­
rncnt the custody and control of our stocks of gold r.e 6 reserve 
for our paper currency end os a nediutn of settling international 
balances. It set up a cte.b111:c:st1on f\.11ld for t he control of 
foreign exchange in tho int !lrosts of our ':'leoplc , 11nd certain 
ar::endmenta were added to facili tate the ac(J.l1Sit1on of silver . 

As stated in rey mossore to the Congre:;s , thin lecislu.tlon 
was rococmnonded ee a step in i~roving our l'inencinl C'.nd monetary 
eystem. Its ene.ct::10nt has leid a fowu!e.t!on on which we oro or­
ganizinr. a currency system that vill be both sound ru~d Adequate . 
It is o long step forward , but only a stop . 

Ae 11 part. ot' the lorger objective , sCI!IO things have been 
clear . One is thot "Ce should move fon:ard eo ra.pidly as condi­
tions permit in broelleniRR the oetallic bose of our lllOnetery 
syatec end in atabilizir-s the purchadll£ und debt paying power 
or our r.oney on a more equitnble level. Another is the.t we 
should not neslect the value of M increased use of silver in 
improvina our Mnetary syute:::: . Since 1929 that has been obvious . 

SoMII oensurea tor n;3klng a greater use or silver in tho 
public interost ru-o npproprh.te tor inl!epondent sc1.1on by ua. 
Cn otherc, internetionol cooperntion should be aou&.t . 

or tho forr.l8r class is that of incrensing the proportion of 
oilver in tho abundant rnotollic reserves bock of our :papor cur­
rency. Th1e policy woo initiated by the Procb.metion ot' December 
21 , 1933, bringing our current domestic production of s ilver into 
tho Treasury, 84 11&11 oe placinG this netton cmong tho first t o 
carry out the egreeuent on silver which we sought and socurod ot 
the London Conference . 'rio have olnce acquired other r:~ih•er in the 
1ntoreot of oteb1li7.etion of foreigr. e>:chnnge nnd the developmont 
of a b1·oeder metnl lic base for our currency , 'ria seek to re1nedy 
n moladjuutment or our currency. 

In further aid of thi:~ policy, it wol'ld bo helpful to hevo 
legieltl.tlon brondening the authority ror the fur t he r ncquiei tion 
ond monetary use of silver. 

I, therefore , recCI!'CU!nd let;islction flt the present eesnion 
declarinB it to be the policy or the United States to increase 
tbe amount of sUvor in our r.onetary otocks with the ultimate 
objective or having and r:~t~.inteining one- fourth or their DOnotary 
Tlllue ln silver md three-fourths in £Old . 

Tho Lxecutive Authority should be fl.uthoriad end directed 
to Mke the purchases of :.Uver necesse.ry to att ain thic ulti­
mte objective . 



- 2 -

The author i ty to pu.rcheae presrot eccumulatLona or silver in 
thio country should be limite<! to p\!l'cheoos r.t not in excesa or 
50 cents per ounce. 

The lxecutive t.ut~ority should be eneblecl , e-hould eircur::· 
stances require , to take over prflsent sllrpluaes or silver in thie 
country not recouired for indootrifll uaes on ;Jllynent or just coo­
penaetion , and to reculcte imports, export s Md ot!ter dealings in 
1:10netery silver . 

There should 00 e tax or at l east 50 per cent on the prof! t8 
accruing from dentine i n silver . 

'i/e c an proceed with this progrllJil of inereeeing OUT store or 
silver for use as e. pert of the met alli c reserves for our paper 
curr ency I'd. thout ael·ioulllY diaturbi ng adjustmonta i n world ·trade . 
However , bocnuse of the g:rAet worl d supply of s ilver and ita uae 
in varyir.g forms by the ~orld ' s population, concerted oct i on by 
sll net1one , or P.t looet a large group of nations , is neceeaary 
if a penne.nent lll"lll&ure of vclue, including botb gold and o1lver, 
1.8 eventue.lly to be made a \:orld s t andard . To arrive nt that 
point, 'Ire ~at seek every possibility for r.or ld agreement , el­
though it IileY tw-n out that this nation will ultimately heve to 
take ouch indepenc!ent action on thi s phe&e or the cetter as ih 
interests require. 

The aueeees of the London Conference in conetmr..ating an 
international egreenent on silver, which hsa now been ratified 
by ill the t--over~nta concerned, mc.kes such further agreement 
worth seeking. The ebb end flow of values i n almost all parta 
or the world he.ve creotod many poi nts of pressw-e for readjust­
cents of internal and intonmtione.l standards. At no time since 
the efforts of thia n'-'tion to secure intsrr.ational e:grooaent on 
silver began in 1878 hove conditions been oore ravoreble for 
t'\Okine progress along this line . 

Accordingly, I hove beRUn to eo:'lfer with some of OW' neigh­
bOra in reg~ to t :te use of both silver and golO, ))T'Oferebly on 
11 eoor Oi ne.tod ba:::ia, as a stundard or monetary value , Su~h an 
Bg.Teorr.ent nould constitute an i mportant s tep forward to·•nrd o 
monetory W'lit or vnluo oore equite.ble c.nd 3tnbl e in ita pw-ehe.ol. ng 
c.n(l debt pe.ying power. 

THE 'JHIT".; i!OUSZ I 
May 22, 193<. , 

FH/-JnO..Hl D. ROOO:.'V?'.LT 
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