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b•nkruptcies and by closing banks. In the short space or 

three and ne half yeura the 't'alua or the meCiua .mcwn as 

currency hlld so changed in terms ot purchesing power that the 

great 11111ss or debtor s ot all dnds , inrli't'iduala, assocl8t1ona, 

institutions, c orporations, municipal, county, state govern-

aents and tha Federal Gov£rnment 1 taelf , found the111selves 

called on to ~a:<e pcyllents on th&ir debts which frCIIl the point 

ot view o:· purchasing J)OTo"er of cur. ency a JDOUntad to as high 

as ~ aora than the original a-a:.~nt in ter .. of p.1rchaain& 

power. 

The debts thelllselves, when or1c1nally inc.u-red , did not 

conte1Dplate such a s1tlat1on. The lender expecte<l to get 

batck the same kind ot a dollar in teras of p.Jrchas1ng po•er 
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'f!'hich he hrd ortainally loaned. The borro.,..er expected to 

P£-Y baCi{ the same "ind ot a dolbr in purchasing po•er which 

he had borrowed. 

That la not only a fact but 1t 1s the essence of the 

situation in "hlch I found lll)'aelt on the day t$ my tnauauratton. 

During the past benty-three aonths , the s1tuat1on h s 

changed u follows : The purchasine power of the dolla r htls 

been restored to within twenty percent . or what it wu ,·hen 

the oaJority of debts , private and covernmental, were 

incurred. l'e h.ne not yet reach&'-' the goal .f a dollar 

,.1 th a str ndard purchasing poy·er such as ,;e seck ~- a 

purchasing po"er •hlch ,;e hope to establish t nd then mDintai n . 

Jfeverthelesa, we are rapiCly 1ipproach111£ that standard and 

all cf our leaialatton of the past t.o rears has been aimed 

to a rrivi ng at t hat point and than m81ntain1ng it . 
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As a part of this broad bJective, the J..merica n curr ncy 

!las first t alten ott T>hat is co::m~only kno<:-n as the Gold 

S t a ndard, La t er , by Act or Conaress and by Presidential 

Proclamation, 1t was restored to a gold stand~.rd on 

different weight of gold f rom what i t had bee n before. 

The Supreme Court 1 s decis i on 1a , or course, based on 

the old law of contract -- th.at it two or mor e persons 

make a foriDBl contract, the act~l terr:~s or that contract 

must t e enforced. 

Let me f or a aoment anal yze the effect of the present 

decisions by g1v lng a few s i mple 1llustrat1ons : 

Fir st : In t he case or the r aUroad bonds , regardless 

of whether these mat rl re: bonds a r e o•oed by a b~nkrupt 

r a ilroad or a solvent r ailroad . In either ca11e , the o ner 

ot one or t hese bonds i s by thiS decision entitled to a s k 
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the railroad to pc.y him back, not the one thousand. dollars 

which he raid tor the bond, but to •y hi bnck U690. 

The purehuer or tilat bond, it is perfectly clear , did not 

at t he t1•e of purchase ezpeet to e raid back a clear 

net profit of $690 in addition to the awn of U , OOO which 

he had il'lVested. 

I do oot care to stress thi s point f.wther other than 

to say that not only 1s it unconscionable for the 1 .d1Yld..1al 

ilWUtor to aka Ln unexpected, unearned profit of that 

kind , but that in dditlon a letter of the laa ent'orcee~ent 

of thts decision 'II ill automotically throw every rnilro11d 

or the United States into bankruptcy. 

Adherence to t he principle laid down today in the 

railroad case meant ldenttc~l deciSions in the ease or 

every other corporatlon,t which has gold bonds outatBnding . 



_,_ 

Kost or these corporat!Oils 111 head direct towards bln..c:­

ruptcy, It will a pply a lso to the obligations t t.owna , 

of citlu, of counties, of states und we all know t hat 

these units ot government, ow corking br avely to meet a nd 

reduce thelr debts, would be placed in the position of 

defaul ters . 

The next illustra tion ill t hat of t h e l ncUvidual •ho 

is buylna: a home for himself and his f amily and paying 

each 110nth a apecl!'led sua representin& interes t on and 

reduction of the mortgage. He haC aa:reed wlth the aortgagee 

on the tot l , on the interest and on the instalments. This 

new declalon, 1! there is a gold ebJ.se ln the mortgage -­

a nd 110st •ortga&es contain that c:l~use -- will compel the 

home ner or f armer to !.nerease hl a a)'ments 6~ each month 

from r\OW n and to puy an additi onal sum on bnc:k p; ymenh 
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emount1ns to 6~ more than the !IUIII r those beelt pa)'ments 

d.tring the past year 1 rd three-<,uarters . 

I now come to the ther two decisions relat.ln& to 

gov erl'll!lent curr ency knotrn &s gold notes 1 gold certificates 

and gold clause bonds . An old l 1 dy came to see me the 

other day. She is dependent on the ~ncome from co•ernment 

bonds which she olitls . Her t otlll income is about 1900 a 

year . She O':'.-ns UO,OOO of go•erl'lllent gold clause bonds. 

Under this new decision she "auld be entitled to aalt the 

Treasury for 116, 900. Being the right type t..f citiz:en, 

she volunteered to me the information t hat she C1081 not 

consider herself entitled to that , but only to the tlO,OOO 

rhtch she had saved end invested . 

The actual enforcement of the gold cltluse ~<aainst t he 

Govert~:~ent ot the United St£ as ~111 not bankrupt the Govern-
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ment , It will incr ease our national debt by approximately 

nine billions or dollars . It •ana that. this edditional 

su• 11uat eventually be r aised by taxation - - a dd Ltional 

t a xation . In our present maJor effort to get out or the 

depression~ t o put people to • ork, t o restore Industry and 

agriculture, the entorcecent or th1a opinion in accordcnce 

with i ts letter will notonly r etard our effor ts , but put 

the Govern.ent and 12S , OOO, OOO people int o an infinitely 

mora serious economic plight t han we h e •• yet experienced. 

again 
Ftnolly, 1/co.ll attention t o the f act that the tot a l 

of debts secured by contracts contain!~ o gold cbuae 

amounts to a t least one hund r ed billion dollars -- a sum 

which represents o. very large propor tion of our total 

property v alue of all kinds . To •eet this contruct sum, 

t here exists in the Unit ed St ates a total or about eisht 
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e.nd one ... alt billion dollars o! "Old and in loll the rest 

of the 1iOr1d -- Buroi,e , Asia, Africa , Austrab.sia and. the 

Americas -- there is not more than t welv e billions of 

dollars in ·old. I do not seek to enter into any con-

troversy ..-1th the dis tingUished meabers or the Supre~~e 

Court of the On! ted States t ho hnve participated in this 

(maJority) decision. They tw.ve decided these cases in 

accor dance "ith the letter or the law as they sew it. It 

is ne•ertheless illY duty to protect the people of t he 

United States to t he best of ~ ability. To carry through 

the decision or the Court to t ts logical and inescapable 

end will s o endanger the people of this Nation that I 4111 

COIIpelled to look beyond the letter of the law to the 

spirit of the oria: i nal contra cts , 
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I want eYery individual or corporation, public or 

private, to pay back subs tantially what they borrowed . 

'I'hat woul d seem to be a decision more in nccordonce v.lt.h 

the Golden Rule, with the precepts or the Scriptures nd 

the dictates or cc::-on sense. 

In order to at tain thiS reasone:ble el'K1, I shall !•­

mediately take such steps as DillY be necessar y , by proclomo.­

tlon and by message, to the Congr ess of the United States. 

In the meantiae, I ask ever) individual, eva1 y 

trustee, every corporation Pnd every ban.: to proceed on 

the course or their honorable and l egiti mate business. 

They can rest assured that we llhall carry on the business 

or the country to110rrow Just as we did last week or last 

month, on the sue f l nonc ial beals , on the S[.me currency 

basts and in the same relationship of debtor and creditor 
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as before . 

(End ) 
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