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vI. ;:,, ' ' 
Ee!oro ths ~onnlnatton or th is union of the Con-

gress~ feh.~i't1~t~o~~ ~~- -~l!ir;o olirllnate an:7 uncer-

t alr.t,-1\•lth respect to the rig~t or hol ders or ·old clause 
r,J~l1r 1'. ~ 

bonds or t he Government _o sue !or par-ent. n ~ol~ or in / 

1 1 d ,,~fA ' , .,, , ;...,.,( ( " It r i "' fq7i ~-· ·~ ~'\., ·~, '' tk. 
ega ten er I. o s x y -n no ~ 

To t hb end , I urge t he wlthdraval by t t.e Tnlted 

Stat e s or its consent to be 3uod upon i t s C".uoror.c;, or secur1-

t1es . The question or the erreet or the ao- eaJ.le( ol d 

cl111.uao, i n t he light or the "!!Onotll.r y l oeislat lon or t he 

73d Congr ess , c l.::lo before t he Suprer::o Cour t at tho term 

Juat cl osed. A suit !or additional pa~nt 1JJ1der- exlatlnc. 

c!.reumst ances , t ho Cour t s aid, would "co~:1tltuto not a ~·e-

coup:":J.en t or loss l n nny proper eeneo tn:t c.n :.;nj'u•t1~' 1. &d 

onrlchment." !3onda or the tJ'nltod Stlll.to!l eo·lto'nln.., 60ld 

clau::J~.~ l:Jo~~-·e"dn~'(rfu.o';;S{yl.~~~*d ·~--~~. oxe:.a.~";. at . 
no h1~e!" nr lcea than bonds not co:-~taln:.n !luc~· elrw!!ea . 

Eut the eontlnu~ poasl buit/'! C 'itt • " m l eaves open 

t h o eontin~ pou 1b111ty o :' speculat i on. .'hore l!l no 

P~~~~:.tln~cr at , und r t hes e condltlon~n p~rn!.t !.r N-

a .,... priva t e U tl ·o.nt.s · t 1t er ex;»lol • •· 1 ; ........ 

Sjf L,._.L!E. ,;:t-•~ 1 Jd· ~uer tJ-d\mbi.le ......,_ ... ~ • ~ 1o1o ;;; ~ . ,.. .. 
r q p t 61 .. ~ 0 f t' ·' t , . 1 ' n t~e hope 0:' 0. l'f~lOlly 

epocul atlvo prh ·ate !'lr ortt . ~,.{,{ ,.~. 

Lit i t ion, ~)O\. ove un ·ea•one.bl • · o :oa· 

tion ti;"' 1t:1 t o!" tho r.a onal tlobt an t';o va1 ,,. ,.. oveft· 
k· 

mont nee· 1t1oll 1 1 boun to .-. u,•aett n ... ~ oct. I. 11.1 

• 



or 'his c onclusion Will hol d so long as 

t he Congr ess adher es to its dec lar ed policy , now more t han 

a t '·lird of a cent ury old , t o DIA1nto1n t he e<~ual valu f:' of 

eYer)' doll.t.r 1n t he Mrket . 

I reco..end, thErefor e , th• enactment ot legi s ­

l e.tion which will aw.ke clear that 1t is our fixed oolicy t o 

continuf' to treat thl' bond-hol ders of all our securtttes 

eoually and uni formly , to afford any hr'lder of rny old 

clause oecurity.,who t!:inks he coul.l'! by EJJY oossibillty sus-

t ain an;y loss in thl> ruture, on opMrtunity to nut hi~s,.lf ""'"'(,/.4-'t;ej 
~ in a position to avoid .:::y.ch tuturP loss , nnd to remove 

all pos::tbility of any ':iJ;.~o. ·V..,n <lt>drncd to ham9<>r the 

GoverruA~nt 1 Od lniStE't'in_ t~P llllh\iC debt l•nfi tn· finU•CiO£ 

it:~ ordtn.o;ry end f'm<:"r£"ncy expcn<itturl"s. 

More speci f icelly, I recommend th~ 1m~(>d1Rtf' en­

actm•nt or lel"ifllntton (1) th~>t witt o.uthori zc and direct 

the Sf'C'!'( tary of thf Treasury, Pt th• r'"'CU!'~t or thr holrl.ers 

or ,:old cltl.u~e securities or the Untted -.t , tN' , to m:tkr ~Y-

11\LA,f...l 
l!lt"nt therPfor" doLlAr for ctolle.r, with accr ued intere~t, or 

"t the holder I:: elect ion , to exch1 nJ"e such securttl• s for 

non-Rold clause aecurtti· s itl th• s: IIC' intcrP!'t ro.te and 

a.1turt.ty; (2) that 'lll"Tt:•rJ-'·~ any cor.~Pnt ~hlch the United 

St ntec IV:' haTe volunt ari ly tven to sut>d on its securttil'!a, 



- ) -

coins or currcnctea; and (J) that will r e-arrtra thto fixed 

pol icy ot t he United Mates to IUk• paymPnt to &11 holders 

or ita sf'curitics, coin~ and currcnci' s on en equal and uni­

for•t dollar for doller basi s r..nd 1'1111 mak~ ar.nropriat ions 

llvatlabl,. for paym~nts on this basis uru1 on thts blisis only , 

There is no constitutional or inherent ri~ht to 

suP the Government; on tht- contrary, thE' i~tty of the 

:::ovoretgn from suit 1 5 a principle- of universal nccoptanee, 

:ncl p1 r'D1:.·::ton to brtn such s•.tits 1~ ~.>.n act of f:'l'O.ee, '11ch, 

•·ttn u.t, "'.ltY be rrLnted or ,;!thh~U b the Conrr· ss. The 

co·.ll"t!'l, it is lult•<Uy necessary for •• to ~d - , ill_ J..ltrcy:; be 

ontn t~ tho:::o who seet{ Ju::ttcc, but they were not Ol!ltubltsh('d 

for w.c by a fel.' to rnrich th• ~~t~tlVNI t the exp•nse of the 

1114nY, nor to Pnohl(' a re to "lt.rass llr.tl J.ll>Lrrc: ss sovl'reirn 

action by th!> Govf'~·run nt r:-h~n tr."-< n for th• Ornf'ftt or u.ll. 

Cjt- Hot only Justice to th holdt:!r!! or our currency c.n~ or our 

St'C'.ll'iti"S 11ho sumort c.nd rely on our policy or eoUAl end 

Wllrorm trcc.to• nt to 11, but also tht> 1.ntt>rC!lt~ or our 

('ntirr ~opl" re. uirr that t:tc- Governtt!'nt or thf! United StLtf'S 

l'lr..k" it ~ clenr th t it crnnot 11nd till not cons('nt 

to thto usr or its courtt: in c>id of flfforts til sahotoge the 

~···7i oper t1onr" of Govern"' nt or 1n lli· o ~ :: Jf)Cul.• tion, ~ 
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