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On J nnu.ary third , 19:16, 1n ~annual bud&at ••aaa• 

to tba Conrrah, I pointed out tbet without the 1tea for r~ 

lie! tbl bud&•t •u U. baluace. Since U.t U. an t.portant. .._ 
ita. of rrtiW. bu been e1J.a1neted throu,p ~ dtleial on or t.hti 

SupreM Court, and an addlUo-.1 l.ruJUIIl ebarga baa bMn placed 

on the TrMa\1%7 t.hr<lugb tbe enactaent of t.he l.d.juated Co.penaa-

t1on Po.:r-ent J.ct. Q-
I add U. IV budget ••kf•l •• * * tbl ~ l11lall.-

on two interd1peod.ent b.Ue.ta. 11rat, the -ave• would !,_., 

dlo.telJ" ce.uae a creet inc,..ae in tba l.lmU.I.l expenditure• of tb1 

Go.,erDIIIIInt- -~or tbaae expeod1turea , however, 1D the for. of 

a result or tbe alaul:t•uteoua atteck on the -.n;r !'ront:J I ba,.. in­

oUeated , tb1 ned.pts of the Gov~t .oul.d r1aa dd'ln1t.al.7 I.Dd 
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11harJ!l1' durin& t.n. rollO'IIina r.- ;,•:re, •hll• grN.tl7 1-

c~11ed c.o:tpe1-l.lt.arP tor the ~· 11ta.W, ooupled 111th 

rlelna ....t~.~ea nd the atopp1Jl6 of' l.ot;aee would, 0911r a period 

of Ye&l'll, d1111.n1ah the need tor wort relio:ot .m. thcrebf rr­

(!uce Fe6enl expeDdit!.lTell . ~ i.flcreaoe i n revenue11 wo.IJ.d 

ultil.ot.ely ~et o.nd pus t he deollnin8 coat of relief'~• 
:.ollc~ rdortt.cd in tiM aprina: or 19)3 hBa been cont1n.d ln 

acwal pr..cUe. bJ tlw 'f're1111W7 t11W'f'll or l9)4, of' '.9)S, and 

bJ· t'Je •~tl t<! tor t!'W !heal ~ e&n or 1936 alliS 19'3~re 
1£ todq no doubt or tlwt tunda>wnta.l aoundneaa of the ,ollq 

with t'w rcellt. a t tained up tA tho pre~Jent u.e we ahall 

continue O\U' au.cce~;otul pJ<OG~•• d.u-in& the coairiG y .. n.• 
It •• re t.o -.int&ln t.'lb ole- reut ~ 11~ !'Olic:1', 

1 t b lncuabent uoon u::s to -u iooc! to the P'ederal TreuWT 

both the lou or ~..-enue caund b)' t~c1elon and the 

lncna. e in expent:ea cawl'd b7 the Ad.JW!kd Compena~ttion Pa¥~ 

~~ent let. I -pbaalu thu.t 11dhon.Me to condatent poliC1' 

~lli tor auch action. 
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1'o be •1..oc1!'1c: The Supre..~t~ CoUl"t decblon adver5ely 

&ffect.ed thl bud,aet ill cm aount or one b1ll.i«< and H'f'entHD 

a1.l.l.1.oc c!ol.lar• l\:rl.n&: the' !ille.U 7Mr 1956 eJld. toM tiaeal 

ye:ar 19~7 . Tbh !'igure ia &.rrlnd w.t u follcrn1 

De!'lclt t.o date (expenditures chirp­
able to OJ%'Oce:;aing ta.x.;a leu iJrOCVf>&­
in&: taxes collected) 1ZI b:C8<111 ot 
ti"&l.t o_.ntc.j)lnted 1n tillt 19~7 bui:S£et •• ,f. 281, @ , 000 

n,t,J.aat..d ox_.cndlturea to be lalada troa 
IIUi'!lleaental ap,Jl'Opri.D.Uon .,,~ 
1D. t:W Su,>pl....enta.l 1, ;JI"' • .rl.atlon 
J..ct, 1!1-58 •••• ,. . ................... . .. ::.'96, 0XI,OOO 

FMU...ttd cx~t.urea t.o be -.de 
under t?.. SoU Conr.ernt.ion tiiiCS 
Doi..e&tic illot.-JU~t l et . , •• , ,,, •• , . , ,.. 440, 000, 000 

Tot,,l ndditlonal deficit 13~8 
I'TI<.. 1~7, due to Su:.u-ec.e 
G.mrt dec.:..al.-.1 . . ...............•••• CJ., Jl71 )()J10:l0 

>--<.~-ttl'~~ 



For t.bo purpoSe I o! clarity, I d.irlde t.-. preoent. 

tot.a.l. additional .nven~ Duda o! tn. G<-~t bt.o u.. 

peru.ne:1t and tbe teaporary onea. / 

wr.--..! /?n&nent TreaaUI')'" inco~ o! !ive ~ 
ll1ll1m dollar< ill re.;,uired to o!!r;et upeditw-ea •b1ch rlll 

be -.de a:mu:U.l.T u a r..-ult. o! the SoU Coru;er.atioo and 

OoaevUe Al.lot..umt Aet recently .... cted b,- the Clx\;reu aDd 

ap,r~ by ~~:e1 and an &d.ditional w. recurring lrUIMJ.l.7 !or ,....,..... 
~A J«~rS vill be ~u.ired to uorthe tho tote.l ooat or the 

Ad.Juat<d Co.penutiOD P. p«~t let. 

The net e!!ect. o! pnyi..'1C t..\e Vet.erans' Bonua io 1.2!>6, 

inate:Jd o! 194.5, io to add~ llMuu.l c!w.re:e o! ::x.tNDclrec! a-..,{ 

t.~enty &1ll1on <1ollo.ra • year to tile ono bund.red,. ~J mlllion 

tiollars al.re>-..tQ' io tile hu:lget . 

••c ~ eUled u~JOa1 Leretoro, to rabe h1' IIO:le !on~ ot 
,.._( 

per..v.ncnt U=lUon an anr.ual t-1:10unt. of :Jix hundrf;d" t-..nty 

!:U.lli::n dollars, It Ji.O.Y be sa1<11 truth1'ully llN.L correctly, 

tuat .Cive hun<d'od lllll1on doll rl or t.a.l.a ...oount r.prel'ontl 

t.ub!tlt.ut• Lx •. in I>le.ee of t .e ol4 .-n.c:e.::$inC tax .. ~, ...,.. 

tllnt onJ.y o::.e ~dr.t;tf.t:tl'l.7 aUlion oo:u.r. ret)r'l~ont.s new 

t1<xu not i1i thtcrt.o levied . -
I 1..-,.e, or cour~e, to ;. CJ..t:cr.tit'D. of the Co:Je:r.._o 

t.1111 rorm.U.ati· n oC t.:.e n,lprojll'ia.t.e t.o.xes .Cor tilt needed 

~cnt revuaue. I lllvite your 
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';IH1 IJt'C':'~'"IUl.ntlO"' of u-;1U8 1 t'OTJOT ti.o!U:I CO"ltr'Otled hy 

+.~ ,._r1 wit., ''l"<:"e L"lM.,.,. 1.1 e t""'tr• ...._7 H•e Jrl'll .. t rrotor:o or 

, "' t:-l'hlted e-:>r-orate i.'l~o• f'ro"!! wrWet. :;~"t't ct.oe·~··era 

ar" .... br::tf'e' ' ~ers :>f t:~• d'"tr'' Jto:" ~1 ~·n.r'l-tt.t:c'l 

e.,,.'JOM.h l (':1'Yo t"'e 11.!.-, aa a ~t.t.o'r of !!Dda~t.., ..-::tit.:;, 

"t.r~•tU l>t. t.o Bctt'~ e· ~alit: ,r t.IUI: bur.lo on !ll\ cor lOT•te bt'') o 

w'v·l'ler ~llltrlh 1t{V'! or rt~~he1rl f'ro1 +'le l-e.,ef'ela' or.nerr . Aa 

~~~rn or cor or..t.e u.·'l.1.np col. tc- e•:>c'<!\o'dc.r" ~~~ reod t."• 
o:!'Jb'll'":!l_...t .,r '!,.~~..Ws; nne •>tto ;~ee 
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tbia 111Ut.bod ot e'I'Udill&' e:d.at.iJic 8\lri.axea con~~Utu.tAa a 

probl.tla aa old aa tlw inco• tax l&w 1tul1'. Repeated at-

t.61:1JU bJ tM Co"llfP"8" to preTent W.a fora ot aftaloD b&ft DOt 

been wcceaat\ll , Tbe erll bu bMn a arorinc Ollll· It baa DOW 

reacbed. diaturbinc proportions h'oa U. atandpoint ot tbe in­

equali'tf it repreaentl Md or ita serious effect on tbe Federal 

J"eftnue, Tbua t.be tr...ur,y eaU...tla that, clurina: tbe calen-

dar 7MJ' 1936, OTer lCNT and one-Jw.lt b1lllon dol.l&rl ;;,;o:,.~.:,-;j..././ 

porete 1neo• rill bo rit.hbeld h'OII atoc.ltbolcl.era . It a -re ;),/1\111•' 

diatr1buted , it would bt added to t he iDCOM of atockhold.-

era and tbe"' taxed ... ~~tber personal 1nco~~e,~t, •• 

•tt.ara now stand, it 1d.l.l be witbbel.d. tro. at.oekholden bJ 

tboM in control ol tbeae corporE.t10nl · ID ODe fe&r G.l.one, 

tbe Co~J'lllilllnt ~ ~t;;;prive4 or NYenues -..ount.i!li 
• "lr:-

to over one billion three hundred .U.Uon cloUara . A proper 

:;r;uon~~), ~.:./Yll di~~::~~,~t-.:0:: .. co;t:t;_,t<U 
,..,.. aer1ousA1DOq.uaUt1.(1t acco!lpanied: bJ a repeal ot thit present 

corf10rat.e incollll!l tax, the capit.o.l atock tax, the relAted exceea 

l'roti t.e tax and tbe preaent. exemption ot dbidendll troa tbe 

nora). tax on indiYit:tu&li.zlcoDea, x~ ..... ==-------



~ _,_ 
-~'ihe rate on undiatr1b.lted eo:-pont4 1.n001111 11\oul.t:l t.sra4uaied &ad 

~~ fixed •• to ,-ield appro:da:lte~ tho aa. re"nmUC~ a. would 

be ;rblded it oorporut.e protita were diat.ributed Md t.c.xed in 

Such a revision of our corpora~ t..>xee !IOUl.d effee1:. 

:reat. a!.lplltiution in tax procedure , in corporate account-

cltiuna or Ule naUon. I~ W":'Uld conat.itute diat.inct. progreu 

in tax re!Ol'!ao 

-tee to th'"' Con;:ren !Wco "in_ t.h!l.t ~1 ailmpll!ie!ltion Md re­

.owl of inc Ulll.itira can , without un!'lli.rnNIII, boo p.at into prac-
tm/ 

Uce .o a:J to yield ':.be !\all a.ount. of 11.1.: ~A tnn:y aU-

lion dollara - the aaount I haYe indieo.tAd abo~ u be1.."16 r.ec:ea-

lar'/o 

1'UrnJ..I4; to the tellp0r&r7 revenue need.:; of the Go=­

=ont, there U the i':{~ive h~:vent.ecn Dil..Uon 

dol.W~, W.ic::h ...........,." pri.Dcipal..ly • Ule current. !iee&l :~ear . 

.£:.o p: ee:u ~ ueczczeu aaec .. h:t.., pta s :tn , ewa 

'lhla UIOWit auo· in SOM way be restored ~ t.b.e Tl'e&aUl"Y, 

eYen thoui;h the proceae of "etoration a1£bt be eprMd. over 



... _ 

tli'O ;reua or thnte ~~ It .vf' 
In thia eaae &leot to:MIUl.ad t.u:ea liu '!!hoU,. 1n t.he 

<!le:eretion ot ".be Concrua. I <renture, holre•cr, to ea.l.l :your 

e.tternJ.on to two ~ "Uona. 

'il:le f"i::.oat rtlAtca to Ulo tu&Uon ot what lloA.;I nll be 

to- mod a 'll'indtall received bJ cerw.in ta.xpayera 'llho ahi!'W 

to Otbf'rtl t)t, Wrdf'rl. or hl'OC'!!SI!Ii.n! tu• D ""'1eh -.r ... i.-pounded 

DO. T"'-urned to tb• or oob.icb ot.h('r: i&f! have r~ unpdd • 

.i ,..,.,.,A,._() :if!~ai:U,.,I{i?"'; o•llu t&%pi!J~l"t~ not re:;ort. to aucb 00\lrt 

oeUon .00: Mn paid their ~PII to th.- Covernaent. 81 tar 

he greater pert of th(' proceaa1nt t&x!oa ma 1n tho 1lllin 

,.it.her piUINd. on to conSUDera or t&ko;m out ot thot p:riee paid 

prod.ucers . '!!le Conve•a reeo,:ni.MCI \hill to.ct laat Allt;"Uat and 

provi~ed in &o!cUon 2l(d) or t.hu Ao'ieulturnl Adluatrnt Act 

t.lv.t, ill tbe eVPnt or the innllda.tJ..on or the fll'OCeaaint: t.ruc:ea , 

only tho:::c procc aorc 'Jit.o h:ld bomo tho b.u-den or the-so taxca 

r..ould oe ::rr:dtted to r.eei""' nt\mda. 'Ihe return or the t.a­

potmded !\l.lk!a and tc..UUM to p::j taxes t.hA t were pu..S on 
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Nlult 1~:~ UllJaat •nricMent, c:ontl"&l7 to t1• epirlt of that 

eJW.ct.nt. J. tax oa. tbe beneficiarlf'l \Z!airl.J' enriched b7 

the retuzn or nonpay.nt of t!Ue Federal exeiu would teb 

a •Jor part of t'U111 W1Dd!all. inco.e tor the benefit of tbe 

durin& t..~ n.~ y.n 1936 and 19)7. 

yie lL the portiOn Of f1 Ttl hUDdred and IC!Y9nteen Jdllion dol-

lt.rl not covered b1 the windfall ta.x. ruch a te.x could be 



0.. 1,._,., ~~ 1 .. , 1a IV •~ Mqe\ ... ..,. 

\o • ~~ I JOlaW "' t.ba\ d.U..\ \be 1'- ftW ...... 

u.t &be ~·' .... 1a kl&..u. "-" ~' u.. .. ~ 

u ... of ....,.... "-• H-. .uu..u. ~ \be decd.al• of -. 

s.,r- Cou.r\1 eM .. add.lUM&l ·~ crh&rc• be• b--. Jll,acr .. 

oa \lilt Tharo&r7 ~ t.b• -•'-"' of \be .k'ljut.ed ~ 

Uoo , .. ,...., ut. 

I ..U 1a 11J bQda:H ... ..,,., .. • • PM __, 1 .. 1.~ 

u .. U U -.u., Wilt •crbl'MI'J' fer HOO't'.,. were all ,...Cl•W 

• ,. uwrc.,....t Mlleh. n .. n, uw. _.._. ..u 1-.. 

dhUll' .... a IJ'Mt t.Au.a•• a U.. a.-.1 a....,uu .. of U.. 

~\ - •111 of t.IMH NSM~Ddl\Weltt howltftr, a \lie ten of 

~, .. ,cb ...u ~u.~ ,..tiAra to tile "'-itU'J'• a.o.M, .. 

a ....-1\ of tM •'-1'-- dt.elt .. tiM ..., n.u t Mft l .... 

dloaw, tu I"KelpU ot U.. 0..-' ...U rbe detlal~ ... 
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~ dvl.q u. rou .. 1 .. r ... , ..... , • hll• , .... u, t­

.,....., • ., •• uwn r.,.- u.. ,...,... •• -.w, ....,LM .ttlt 

rUlaf .. 1- &lid \M o\oppllll of 1 ..... wolilil 0 owr a p~~rl~ 

ot ,. ...... , fla1alah tbt ....., tor ..,,. nllef ud ~ ... ..,. "'-"" 

41lM P-'onl ..,-o41 wr... n. laon&M t. ~ ... -oul.d 

'llU•t.elJ _, e.Dd pqo t.M 4Mllilil -.t. of nlht. N o 

pollOI adopW lo \be opri., of 19" bao Mal -"1...., la 

aetual praoUc. bJ tt. Th••IU7 rt.,uru of 19)4, or 19,, ollll! 

bJ" ~ OIU-Wt for t.IM thNl. yMn o f 19)6 &116 19)7. n. ... 

.U t.odq .., dovlrt. of ,,.. f..S..o\al .~ ... of U• poUq 

of 19)). lt' " prooHd aloaa \!w jM\h •• ba" folloe.d &lid 

wi\b ''- ,...til\• at.tal11 .. liP w t.!w , ,.. ... , u- •• ob&ll 

...,u ... o~~.r ouceoohl PII'OC,.... 41-.riq U. -s.., :r .. n . • 

It " on t.o Mht.ala ~la ol•"u\ Ulid -..d pollq, 

1t h laou.'Mnt !190D ,.. \o ••Ito food to \U hdonl , ,...WT 
$..~~ 

both t• lON of n,..•• ..... b7 tM. c~ ,..111oo u4 tbe 

lAor .. o lo ·~ ••ed b)' '-bl .MJuW C:.,.U..U• ~ 



• ..,. •;.&111•• he..,.._. Dt.-t ...U1oa ~ 

alf'ltfted ,. ~t 1a - .... " ol - .uu. ud: .... "-­

a11Uoa dol.l.&n ta:rLAc \be f'b.-1 TMr liN aad t.l:le thOIIl 

1MZ' 11151, Th11 t~ 11 enl..S •t u ,.llon1 

WleU to d.at.a (~Uur•..,...... .at. lo ~·ill· Ma•• 1• .. ~ 
lAc \UH eollMWd) its ...... ot 
tba\ O<.Jnt.M~W ia tO. llllf ""'c•i· •• t hl,OJO, OOO 

llilaa.ieod h~lt'lll' .. t.o be •• holl 
auppl-t&l epjftprU.Uoll ap..,.Oftd 
1o t.be Bul9l ... te1 A;:lpropJ'La\.1.• ut, ltu............................. ~:~~,ooo,oco 

IIU.t.ad tiiQIM1t.urea t.o ..,. ..cfe 
• .,. th Soil Cooa--.tloa Mil 

..._Ue .U.lot.a.ai Aat•••••••••• •••••• ...01 0001000 

foial Md.J.Uoui cl•tlo.1t lNI 
u4 lilf, lui to hjo-

Court. dMJ.J •• • •••••••• ••••••••••tl,.:Uf,0001();)() 

~ ,~,,r.:.z.t A-··.J/-/.._ .,,v 



Pol' Ute IN"PI••• uf c~u.,, 1 cU .. 16e ha ,...._, 

\ol\ d .od1\1oa&l Nfttlu aMdia of \M' ;u.._._., .bW tM 

~t.a.dU.~UTMN• 

a.. &3C ~....._,'h....,. a... a t t he ..,. 

aU.lloo ~Un• 11 ,..,q:..treol. t.e ottH\ •peNlit.- wtu.cb will 

M ..S. -..al17 .- • ,...,.,u, or ""-• loU c-.-...Uoa aa4 

nr...ue Wo'-MI. .&ct. ....,.\.l,J ._.ted _. tbe Co.(,....• &ad: 

ap rv...O "r •1 Ml4 aG aHltiwPl a. ,...,.ra1 .... u, 1'01' 

"''.,._ 
Wll ;rNr• will " Ho~U1,..4 W .-oHL•• \ ba t.ot.al 00.1. of t.bo 

A4Ju\Md c:o.p....uc;• '~' .ut.. 

n. ••" attN\ of ,..,.u, \-.e 1'•~•' loft•• b li,., 
1aa\HC or lNS, h \0 o4cl aa a.~~nv.al •but:• ot one batclnd q--­-Ld:lo\.J' a1Wo. 6oU...a o JMI' ~ \M -AO bunu.O al.z\)' aUUoo 

4ollua ~ 1a "• llutpt.. 

\~\ -...,- baDGr .. \11•1.7 oUlloe 6ollar• _,...., • .,. . .. 

"'-dO .... lai\W\o l h'l td. 

-·-
1 1 ..... , of ...,. .. , \o t.M 41.,...U. of ~ CoechM 

~.~ t~u ... of ~ •PFO,..~d• \.aaM t .,. s.t. ....._. 

~\ ~•• 1 1err1M TOWf 
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a\t:.lU., ..,.__., t.o 1 1'-. of' \u *-Ldl -.uld .....,l..l..P .. 

t.,_n.n\ \u HI'ON, ~ two -Jor ln.,..uu .. 111 ... w.a 

~"-· L'Mil atop -t..U• t. ,.._, ~ ... 

~lid •'*'I' of -'Mdl of ~la, P"'"""' .,._ tin 

beOM frO!I lr'llebNI -'tn~\e U. IOftiU .... Uon of e'ui~CM te 

P"'"'l4• a tatrer d11\J't.bu\1on of tho W.X Load a.-sr aU the br~ ... 

flda\ ....,., of btwln ... profl u ~\her d.,.t .... d tr-.. 111\ll'lcor­

pora'Md .. w,.-t. .. .,. IYo!t lneor,....t..d lt~Ml"" ... nd Re-U~• 

db\rllnlted to ~~ l'M\ ""..,..' aa ....-necl or wlthhtlt• tro. Ul.. 

tho eaLa\lftC dltr-C41 be\- 001" ;»raUl t.uoa and \hoH ~ 

... --of .U.eor,_..w tra.bMaM noclenboor",.ra\.1.-. or 

.... l\ bi.YilnM ... flfi1Nl\ or La;. .. t.bh, 

1'b4l &eO\UIIll.atlon ot hJ'pllU l n OW,oHUOM H!tV.Ued 1IJ' 

UspoiJ•• rl\ll lup l.lt- 11 ~CO\lh.pd b7 tho ,....._, ,.Mdoll of 

edUVlbned .w?O"\e b- ,.._ .... lU... lilleo at.M'dlold•a 

aro ~ btk\et'ld&l. cnrn_.o of bo\b d11Vllt\lted ed \Jftl'tllt.rlbl.rt.ell 

Ml"l)Ohl.e booM, tM at., • • a • ''*' or tlftll-tal equi\7, 

~ .. '- aM)!: ~uv ot t.u bwodon on au 001"'*'\41 t­

-.~ .. flril'lbn.d or rit.hiMold ,.._ tM Mnof'al&\ ewn.... U 

\M lao an at.a~o OlD' OM'!~Wa'Wo w .. dlp too dHP\7 b\o t.ha 

a.r.. of eor)ONW o,ndap p l 'GI te 1t..~l.d_.. ._ • Md \."­

dt.--....,\ ot dbldenh1 ft11o U.. ..,_,. .. 
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.r .~ .... no ... attoN \o LN.w IIU'tllJIC• -u ... 

Vi"" .. NMPH ..,.,..II\ ...nu.. al .... \bero 

1'bb M\W ol O'Wdllll aiot.l.lil ........_. OOM\1Wtoa a 

po~ u old aa \bt aoo. t;u. l.aJ l t.Nlt. a.P"Wif a t.-

/ ' ~ "r u.. eo..,.... t.o PH"•' w. ton ot aft.D.oa ... •• 

...._ a~eo.aat\11, n.. • •11 Mo bMD a tJ•o.-1111 ••• I \ bu ao. 

NMbed 4hbarb1Af popoJ'\iou tro. U. o\elldpolllo~ of b .l.a­

eq,ul.Ut• U "P"NIIW dd .r U• Ml'10\lo8 otfM' oa U. Nof"&l 

,.... .... !bu t.lMI ~ ••"--*-• \Nit;, cl~lll( ..... ...a-

dar ,_.. 19.)6, o"" tour ud o-Mlt btllloe 4oU..... ~ccw-~ . ..._ 

1>0"''- ltlo.- •ill "' 'd.t.I!Ml.d f'l'olt, a\octbolAon. l t ~ 

~ .,.-.-... cl1a\ribu\.od, it 1tOYld ~ .ad• to tlM lnooM of a\ookblll6-

-• ud \Mr'll \A.a.& .;.:.o._,. p.waonal ~ h t-'ia,, u 

_,t.uo ~ .~. u. dll ~ wi""'l4 tn. a\oCklloldvo bJ 

\bo" 111 oontrol of \bo" ~j,IOraUou. 1a Ollll 1••r aloalt, 
.(.< 

U. Orrti'IMIOI!It. w1U llll tlNo do.,rtYOCI of ......., .... -.-t.hc 

\o • ...,. ooa MlU011o ~ b1a14nc1 o.UU .. 4oll&n. ~ ~ 
t..u. o• oorpo .... -. lllOQ .. (1.11oolW1ac llhlduda r.- o\MJ' ~ 

pon\ioae~~~ h ~~~~ &.! ....-t~..U .. r7'M, 
.:1:: Ml'ioU,._l-..-uv ,..11 .. eoepo.al .. "' • :npNJ. .r v. fi'NM' 

oOJ"ponte 1ooo. u.a:, U. oa~lt.al a t.oek Mz, •• n h"-' uo.ta 



_,_ 

.. '--• to uw toner• .. et.oda., u,,.t l.h1• .apun.uon rM ,.._ 

.. ftl of ~n~ 1o1111l1Ut:~ eM, Wi~llt. IIDfdmat~o• -._ :\ l.nt.o r o­
Ue. .. •• to Jhlt \.he tall .-..wtt. of 1b ~ teea~.1 .U.-

. .,.,. 
-I-

t\lna1as to Ute w.,.r..,.,. .....,...,, ,.,...., or u., ~~ 

._t., U.ore lao ~ U • ot U•• ~ ... we IIJ..1Uoll 

deUn•, ..r.tCib ~ pri.ad,.lb' • til• c~t. 11~ .,..,. 
hw weeup CM I 1L1t a I ds:gp: :kg .... 



Ue TM" or tau-.. """~ ...,. { 
Iu \1111o .... abo.,ro,..,.la\.ial w..oo u .. wbell1 1a Ute 

1h tiro\ ... awe to U.• \IUiat.ica at ... , _, .. u 1M 

\u .. tld a w!.Ddt'Ul I'Moind b:r ont.-111 t.•PI'1•r• .. llb1t\ed 

t.o otbon U:io burtl'l!fl of fl'NOH•'-1 in· • *1* ""' ia)IOilllldtd 

)... Ull4 "~ ~ ~ ~da oUIIe...-LM MM ......S ... dpO..W. 

;...~-'bu' of othu t.u:pllUI 414 1101. rdOr\ \a lllldt. --' 

aoUoa •ad ba'" pdd \ball' taaH toe tho Oa~t. llr fu 

!1., IJ"Ut.tll' port. car tho .-o .. ol.lli; t.a..o • • 1A tale •111 

,.1tb.,. ,...-4 oe to ~r• car t..U• ou\ or UM pdoo p&iAl 

~·· ~ Coa&ren "--OIl1M4 UtU t ad t.ut ....,_, ..,. 

jlnritod ill loou .. ltl.(f) or tbo AqS.wlwn.l AtJoe-..t M\ 

IJI,•~, 111 Uw . .. oM of tho i.ll•fa.U.datJ.oa ot !Jio P"•••lne t.uoe, 

Ml \hoot' proee•oon .-to Mod .. ,... Ur.a bu.rda ot u. ... \&DO 

olaould bo ,._...uw t.e ,...dn ,..,..,.... 111o ,.. _,.. ar 'Uie t... 

J*&D6od ~· u:d r..u.r. to ~ a... ...,, ..... ,...._. • 



-·-
..... l.\ la -J•' .. rt. .... ,, .. u.*'T \o u. .,_11., .r __ , 

-'-'· £ \u - t.IM> "-en.t.arl•• ..tUrb' ..rt-... "" 

\M n\'111"11. or ~:r-at or \~1 JecSer.-1 ud" -u Mh 

• •Jor ,.n of \ldo • 1Mf•ll a ... for \M -..rt t of \M 

71old '~ poi"UI* or n .. badnd •M ..... u.~~. aUllo. dol­

lan ao\ OO't'n .. bJ b rlnd tall. """· fuob • k• .,'flU M 

1eorw .. 1aa tM ••Mr or ooeaodl\l11o oo tan.d, b)' fi'OIUJ' 

l.oMr1., t~ Nkl of \Mo old pf'O"IIlDC \ u otftd b,- ltl)~IUU.ftl 

./:__,., 
-7•Y'>-1_,'-./'-' 
~ -l-~ -~ -
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, .. -~'· ri\b "-'-..hi~-.. .... , ... ~ 
prt~ l<M w. .. t ~ ~ ne.t,w, S..... ... .u,p 

• Hf'Ndt N O. • fe -.la\ala \U CNWtar ·~ e t 'UIU 

•tnotar. " ..s.. 



/ 

t o the Co~reea J pointed out tb~t w1thout the i te~~~ for Nliet the budget 

e llm1nated throueh the dGeie lon or the SUprtrAo Court , anc1 a n add1t1onal 

the l oli!.lera• Bonue Act . 

tor r.covery "" a ll predicated on two tnte~opendeut beltote. 

ult1metely ret urn to t he 'l'l'N.aucy. seo:ond , ae a n~lt of 



w1 tb the l"l.llJ!S •alu•• en4 the 1toppl n,s or louea woul4, 

'"''r • ~erlod or yeore, 411111n1sh the need tor wort rel11t 

end ther.by r.4uce Yedlrel expenUtur.a . 'l'b.e increaae in 

r.TIDUII would ultl:.tlly •11t end Jll.ll the decllntne: cost 

ot reuer. '1'!111 poltcy,a4o~ted tn \be eprlna ot 1933, has 

been contlr~U~d in actual practice b)' tbe Trllceury tlgurea ot 

1934, ot 193:5, and by \be estU.tea tor the ttaclll yean at 

1.936 and 1937. !berl 11 to4fty no doubt ot the tundcclutal 

the pr.eent tll'll , •• ehall continue our IIU.cceaatul protreas 

It we ore to Clalnta1n thla clllll'cut end aound poltcy,. it 11 

tncuabe:nt upon ua to Dllk• coo4 to t!:le l'edotral. Treaeu:rr both the loll 
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Cfi.UIId bf the Bonul Act. I eJWhaltze that odheronee to oonahtent 

policy calli :rol' auch 1ct1on. 

'l'O be apeettic : Tbe suprer:e court deeteton reeult11 tn a lo" 

an aJllOUllt ot OIII bllltou and 1evonteen atllton dollar• during the f i11cal 

follow•: 



ID edd1t1oD to tht e it• or the hundred .:lllloJI. 4olhre, 

wtllch .. my proptr l.J' M¥ call• tor a Pl~nent tax or et lent " equal 

u:ouDt, another 1tom ~:~~at be eOJI.Ildered . Tho net erreot or p.eylll6 the 

or one hundred t wenty 111lllon dollar. a yMr to the one hundl'ed ehty 

m.illlon dollar. already ln the hu~t . Thh addHioiMil aum, reourrlng 

IUID.IIIlly for Jl.iJI.I ye11r1, Will a:aort1U tJ:11 total COlt Of tbe J30liUI 

Jl"YJMDtl . 

l"e lrtl es.llld Upoll., Uter-.tore, to raliO by IODI tor. of per-

anent tuo.Uon Bn annual &1110\lDt ot alx hundred twouty million (lollllra . 

H -Y be seld , truthfully eDd eornetly, .hat or this the hundred 

million doll.ra reproMnta _,bati tute tau ln place ot the old proeea-

a1nc t axee , nnd that one hundred tnnty !Dillion dollar• rt~preasnta now 

1 lee.Te, ot eourae, to the dlaeretton or the Conereaa the 

dettndn.atlon of the fora wbleh eueh tax•• abould tU:a . I l nrtte your 



_,_ 

"lMka" tn pre:sent .... rte.x••· 

bution ot the tax load u betqen corporete proft t e •tt!theld frol!l etock-

the benet'tcte.l o.n.era of botb diltrtbuted &D4 und1atr1buh4 corporate 



_,_ 

ot atoekholdora wh.o can attord to lee:u eomlnea un~ietributed eecapu 

a problan a1 old aa the lncor:.. t u: law ttaolt , 'tepeatol! att~ts by 

tba con,ereaa to Jll'eTant t~h rona. ot aTaaton hal'o not boon Ncco~atul. 

tiona t:rom t ho uon4potnt or tnoquellty tt repreeonta aud or ib aortoua 

dollo.ra of' eorpol'llta prot! ta, 11Hch it dtatrlbutad would hn·a been ot.ded 

corporate prof'Stl , llblch aro not distributed 110 thoy IU'O eomad, would 

tho ae.co reYonue ae 'IIOUld be yielded 1!' tbo corporate prot1 to aon dh-



l'urthl:rmre, gre!lt eimpl1f1cat1on in tu Jll'OCI!.!Iul"'l, in aor-

tll1 cittzona or t!:le ~:e.tton woul!l ruult. :'till d~:~plirlcotton woul!l be 

err1••!1 at by the repea~ or the prt~scmt corporoo.to incon~ tax, the cerlt•l 

to:, tho related exeou J>roflt• t.u: lllld thl preMnt ue=PtiOD or dt•l-

eeude tros the non::al ta:r. 01!: 1ndh"1!1ual ineonee. 'n!la would eon~u tute 

<:An, •1thoul. untalmeaa, be .rut into prceUce 10 11.11 to J1!!l!l the tull 

41nQunt ot alx hun.,l"'d twenty •1ll1on dolla r s - the amount J han lndt-

'1'1\1~ rerrln& the ttm or tivo hundred sa•entoen aillion 

the Supreme Court deehion art.cttng pre<:euint taxee . Tbh aJDDUIIt 



In thil eaee al.o Cia for::~. or to:z: or ~ea 11•• tlholly in 

tlon to two •ut:&••t1oo.a , 

paid 1:llo1r t.u.•• to tho 001'UUl:leDt. In tho caa. or tho UDeoll.etod 

tuaa by tar tho eroator port wea 1D tl:a JC".&iD ot ther pauad on to co:!.-

-n or t.el:en out o!' tho pTiee paid produoora . 't'ba conaroa11 recoa-

o.tud t~~~~ !'aet laat 4\liUat a~:~d proYtdad 111 seet!on :1-B or U:e .A.gri­

oaUural .ldju•t::ent .\et tr.at. in t.ha avent or tho 1nftl1d.o t1ou or t.."'e 



_,_ 

ot thh 1"e~eral excise can .. u yield one hWidred titty m.illion doll•r• . 

and 1~37. 

product• 11 wort~ conalderiq. B:;- 1ncreaalna t he nUit~er ot coorodiUn 

so taxed, by sre:.Uy lowertns the rat.ee o::- the ol d proce .. ton tu: a D4 by 

epreadi11b the tax ova:- t·. or three yeare, tar lee• burd.IIl would lHI 

.... 
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each other . To ~~~e1nte.1n the s ro•1n& 1trencth of thia 1tructure =uat 
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