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I recOIICtlnd to tM Concr••• leilellltiM delll.in( with tM diaclo.ed 

e•Ue or public utllit7 boldine co.p&n.iaa and otbar rona~ of at!llUted public 

utility interests . 

In thoe field of pu.bllc utilities the holdinl ecapaey bell certdnl 7 

not brouiht to tM Aaerican public tbe adnntq:ea c~ for it. The boldine: 

dnice with ita pyn.ai.ded aani!eatatic:ma bell been UNd. to ib• to • r .. ..all 

but ~rtul croupe control of bllllona or doll.ara 1nveat.d. 1.n. tbe utWt7 lll­

d~tq. Tbe eow~tq•a creat utUlt7 proper1oha b&n been plAC«l 1n tbe cont.rol 

of - who tt-aalna all too f'nqullltl1 ba•• e a-ll ebb 1n U..i.r reel Olmer­

lhip end who b&n e.h.Olm neither prudence nor eapaclt7 ill the aane~~-nt ot other 

~ople '• jll'Oparty. 

Thle control 11 axareleed throufl:h A aue of int.ercori>Ora te rtllation­

ehlpa, quite eon!ualnc to the wwieret.:uldin& of ordinar;y ..,n. Indeed, then ar­

rq .. cnh ar. often Mda for tbe '101'7 pur~• of aT01dlni the wwiert~Wldin& 

and 1crut1DJ' of tbe co.oa aan . Tbe na.ture and ~h of ae.n, iaport'Uit hold-

1.nc atructuree can only be ueribed to the dealra or -en for econo.ie po.rer to 

wblch t.hoa7 are not juetl1 entitled and for proflta tor which there 1a no aociel 

JwtltlcatilXI. ill too ot'1.en conaidereti~X~a of buaiaeae need MIS aowd econo.;, 

M•• been nes:lected. 

Fe• holdJ.ns: co.p&niee Mve been utlafied with the dhidenda that 

co-~ to prudent ia•eatore i n econo.ical.ly and ef ticientlr conducted bualneea 

apt.erprbe. Too often thCI7 h'"IYI •~N~ht th.rouah all aorta of 1zlien1ow de't1.c11 

to aet protita fixed b,- thMaelna tt'o. eo.p&Aie• doaiasted by tbeuelna. 

fbroUCb iatAnlldJ.ate con~tructlon aDd IIIPP11 eoapaplee tbtoy han 110nopoUaed 

a lui• part. or tbe bua!Daea ot their aubeldi&l'J' aDd eubseiTient co.p!UI.iea . 
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117 10 dolnc the7 b&Ye aubat.ant.WlJ r eet.rlct.ed the f ield aftil.'lble to eoapet­

U.be enhrFi .. for Bll?Plyiq ttwt ZM«ll of t he utWty ladustrr and h"-YI rend­

ered larcdy :lapouibl.a any tlllr ccapui.acm of eo-petitive coat.. . The 1adw:try 

hu conaequentl.y suffend and the COUIUnit.y baa eutfered e..-en eon, Hold ina 

CC:.Pfii\Y o!ticlale have ccapla.ined of T,V,A. 11.1 a yarda tlck , but they h!l.'fl so 

II&Mied the utility industry •• to aa.b iapoadbb the • •aeure .. nt ot the i r 

own porforwtnce 111 MY private yardetlck. 

The J.n..-eator ae well u t.M conauaer Me been 'l'ietl.ai:led ~ the 

u.nipul.ath'e }'TaCtieea ot boldine coap&Q..l.. . Seeurit.iea hll't'e been b~\Wid 1D 

antlcipeticm of e:xccsaiq A'I'ID\WI rroa aubddi.arles , llDCl. thb hU o•c .. dt."ted 

t.hl uacUon of wda1r n•enuel! rro. the operaU.nc ccap&~~iea. The pric. b 

pe.1d by loca.l cons~ra . The ill't'IStor n..a betan illduced to purchaH t.heee watered 

boldine eoapaey aecu.ritlea and ao-.UJMI to trllde thea for iDv .. ta.nta in o~r­

a t ln& ~oaptmiea which, 1t they were al l ow<ld to be prudently •!UUI.ied, would be 

goud 1n•ntaenh. Too .uch of the 1D•e•tor 1e •one,. baa gone to purcba~e exiattna 

utlllty .. curities at 1nt'lated •&lues , trequontly tTW corporate insiders, lind 

too l itUe to bu1ld up t be utility enterprise. 

The probU.. tbue: created b)' utility boldirlg cc.pMies with Ul their 

intercorporata relationab.ipe Ara Mtlcoal in sc,pa. Thera eM be no doubt either 

a1 to t M need or tbe be.sis tor teder lll action. Federal l.qislatico will not 

oi.Uit tM stat 11 trc. tbeir Jurisdiction O'flr operatil~Ji; ec.panies . Quite contre.­

riwile . Fltdenl le&:ialatico 18 .aecesnry to s upplu:nt s t ate leilal.&tion, to 

aa.ka it e!feetive in aetlco and workable in pr actice . For the boldi ne CO.Pf'TIY 

tiN obetructed the re(U.Ut oey • "chaniU or tile atataa , .-i •••n whet'tl tbeoratl­

c&l.ly state actlco 1a poelible , practlcalq lzltercorporate ralaUon.hi~ pn•ent 

etteetift 1t.ate acti on.. The probl .. aua-t be cle&lt ritb co.preMnshel.y. The ~ 

Mdi11 ot tbe law abould 1D t Mir variety and iq:enuity be adeqWt.te to tM intri-
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c.cy of the probl•• raiaed bJ the hol.d.Ul& C:OIIptt.ny and the t.nceD\I.itr ri.t.h 

which thoae who punua unfair priT&te prof'it have exploited the holdina 

COIIPtUI7 dertce . rt rill not do to appear to out.law abuaive prflct.icea re­

naled by the holdill&: COIIpaz\Y dffic. onl7 to perait \.Nlr rq.pp&rMCI in 

.on aublta ron.a. 

Mle t.bat. have lq tlourilbed aDd. haq at.t.aiDed deep r..u'1ct.t.1'e~a 

cannot be uprooted by one tell ewoop. But an ad~uata l.lld courac.oua begin-

nine IIWit be Mda tor dallling rltb the dlver oe Md c011pllcs.t ed sepech of 

utUity boldin& co.pe.nJ problua. T'Mrefora, aa a aiai.JIUII proere~~, I dee• 

perties; 

(2) conttne.nt or hold1Jli CC.JlllllY i.Dv .. t..enta to public 

utilit y aet.lrlt.iea and the ucluaioa of all axtnneoua or ao-eulat.i•a 

.,.nturea; 

curit.iaa; 

(4 ) adequat e periodic r cporto Md unifon at~ardbed 

acC<IWita which ahall reqal ~ not conceal the nat~ of all int.arcor-

porat a relati..uhipe; 

(6) clhaataent frc. ca.oc cODtrol of a!Aictrlc ut W tr 

propert.ba and 1ntarat.e.ta aaa t.ra.Dealaai oa; 

(6) utablhtwoot of the principle th'lt a holdt.n& COIIPMY 

ah.all not profit fro. dealln£• with ita own aube1diariu IUid that all aer­

rlce , -.naa:-nt and c011atnct1ta c011trach in • bich it h intereetecl ahall 

ba parfon.ecl et. co• t tor ita aubddi.&r7 ~pe.alea unde r an efleoti ... arn.z~&•-
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Mnt .-one auch ea.pudN; 

(7) r1&:14 0011.trol ot lDttircorpo:-at.e nUt1cna whert~Yer 

there b u abe:e.nc. ot ar~~•a lqtb daalilJ&; 

(8) putW ro.ovd ot u:e~~pt1on prorld-.:1. in the Rev­

enue Act tor Ccn'por 1Ltl d1Yid1Ddl nce1ved b,- public utllit)' holdint. 

CODpaniaa , rlth a rlaw t.o d l acOW"a(in&: t he ua o! t he boldine CO.pMJ 

wheN ita aconc:.ic tld..-ant.qa h not. pld.DJ.y duonatr able . 



...U1 ot pahlio u.U.UtT bolU.C ~· and otb.r forM of atf'U1.aWd PoL'Uo 

•Ullt;F 1aW..t.l. 

fa tho tlold of plblio •Ul.1UN t:bo bol41Dc; ~ h.u ••\aial7 
oot brGUPt. to tho aa.nou. pu.Wc \ho actnln'-fOI olaillod tor n. ftao bold.lq 

but pooert.l poou..,- oo.~t.rol ot bUll-.1 ot 6ollar1 isl.<qo\od 1a t.b.o ~Ulltt s.­

-\.17· 'lho 00Wltzy1 1 pooat u.U.Ut.,r proporU .. ba<q boc plaood U tb.o OOCit.rol 

of .. ._ ~ ..... all t.M tJoooquaU¥ ba1'1 a M&l.l 1t&lr.o 1A UloJ.r I"Ml -­

lbtp M4 1lbo u. .. •- ll01tb.P' ~-- oor ~1"' 1A tho --c-t. or ot.bw 

pooplo'• pro~. 

'lhle omt.rol 11 uoro.1Md thrGu&b o .._...of 1At.uoorporat.o ,..au­

lh1pe q\llt.o ooofu.•i.A& to tao uodor•\U41.Da of ordl.A.uy -· lrtd.ad1 t.b. .. o ...,_ 

r NI(..Ot.l aro ott.o Mh for t4e 1'01'7 purpgN of &1'01d1.nc tho lltldoret.arl41nc 

and ooru.UaJ of tho ~ .u, ftlo uturo oad J:rOYtb of Mft1 laoport.lnt. bold­

i.A& et.nlc1W'11 can -.l7 bo .. or1bod t.o tbo d.o11ro of ~ tr;~r oooaotdc J)OHr t.o 

'llhidl tb17 aro t~ot. j\ult.l7 -.UUM and tor pronu tor 11biob thoro 11 no IOCIJ.&l 

U•o baeD a.cJ.ectod. 

, _ bol.d1.q OOIIIpNliol ....... brooD MUdl.od fttb tlM d.1~ U...\ 

- to pnadcl.t. 1D• olt.orl 1D ooono-loallt 104 eff1c1cU, OODdu.oW bue1AoM 

-.t.orprlM. Too oft.on t.bo7 ho1'1 """"'t ~ all oor\.1 of lftc.S.•• c1o'ri.oo1 

to l Ot. profit. fu.¢ b:T tb...al••• tro. ~·· doa!Aat.od b7 ~ .... 

~ btorMd.lot.o OOGIU.OU.Oll ond ~ .-pulol tbq huo .onepOlJ.Hd 

o laq:o part or tho buai.DoN of t.MJ.r ~ and IU.bMnioa\ oo.poa1H. 



itl<r• tllt.lrpriH Cor wpplJlDc tb1 n•ed• or th1 u.Wit.t 1Dduatry and hu1 r~ 

e.nd lucalJ" i..,otlibl• any taU oo.pubon or co.p.Uu ... colt. , !b• 1.a4u•tz7 

.11.11 conHqV..aUy Nffvlld an4 th1 Co.llllit.J .11.1.1 wtr.rad. '"" .ora, Hold.in& 

coapany oft1c1ala ha<r1 coapllin.c!. or t , V, I., •• a yu'daUck, but tb17 h&<r1 ao 

.uac;ld tha utility incNttry •• to .. t.. illpo11ibl• tb.• ... au:'~t or tb-.lr 

OJID pl!'!cu-.t.~~ocl b,- any prhat. yud•Uck. 

!h1 1D'I'utor •• ...U •• tb1 con~ ..._, beM1 'ricUa111d bJ th1 

unipula.tba pract1e11 or hold.in( coa pNll••· Sttcuritiaa a.,., bt.n i uuld in 

ant1cipat1ca of u c1Ui'l'1 !'l'l'lftiJII tr<. tubt14brila, Nld th1.1 hu neoo.ui tllted 

th• •action of w:ll'alr ,.,,._, tro. tb1 opantLnc c~••· ~. price b 

paid bJ local coaN .. r a, tll1 Ul'l' .. tor baa b11111 1Dchleed to pachaM tb111 .,..t.recl 

holdin& OO!IpMy MCUritie t and e-tl •• to trad.e tbM Cor in'l'lltaenta in oper­

atiQII:I e~•• wb.1ch, 1! th17 ••r• allowed to bt pru.danU7 .unl(ad, wuuld btl 

(ood in'rllt&lllta, Too aaeb or th1 lllhator' a -•7 haa coa• to purchaH ezhtin, 

u.tilll.J a1curitila a t 1Dfi1t.ld. '1111.ut1, ~sntlr h'oa corporat. 1DI1d1r1, ant 

too llttl• to buU4 u..p tb1 utillty .nt.rpri.H. 

'ft11 probliU tba1 cr11.tld bJ ut1.llt1 holcU.nc ~·· with -.11 tblir 

i.Dt..rcorporat.l rel1t1oaehipa an oatioaal 1D eeope. na.,.. caza bt 110 douht lither 

aa to tb1 nMCl or tbe bl1ia for fedaral aotioa. J.c!.•ral ltr&i llatiOB 'ri.l.l not 

ou1t tbe at.t-.1 tro. tb.1ir Jurh41ct1on o,..r open-tine eo.puli.1e. Quit. conu-... 

riwill. 1'11411'111 lecial.aUon 11 IIICIINor'J to a!opplMIIIt 1t.t1 lec.111la t1on , to 

.at• it art1otift 1J1 action .wid .ortohle 1t1 praot1c1. Tor tbl holdil\f co.p&QJ 

hal obltN.cted tba ,....,U.atory .. ohNii• or tba 1\&'-1• and • nn wbU'tl tbeoreti-

oall7 1tat.1 action 1a po111ble~ prMtically 1J1taroorporata nlaUon.ipl pr.vent 

atfacti•a ttata acUora, 'ftle probl• au• bt dealt wUh ...,..n.nli..U.,.. !ba ,.._ 



..u. .. or tbs ln• lbGILLd. 1.a UlolJo ~t.7 ....:a illc..U~s 1111\.rl­

oac:r ot •• p.robl- nlood '07 "-'-~~ t.bo l.q..J.Q' d.tlt wb1eb 

\booo 'tlbo JIW'•• uah.1r pr1- p~I'U. baw uplohod tbo b.old..\Dc OOIIIi*l1 d..too, 

iSWAJ IIIII t M s 18 .. I'' 'Ce' •nd bau at,t&intd, 4ttp rylfLt •UonJ 

oYn' b • ' t .., r on swap -lift. ;t. ~uato Md OOW"fo£&~s bsc;lA-

•lnc au~t. bo ...So tor a..lJ.q ritb t.bo d.l'fWao Nld ...,Uo.t..d up!!U ot ~ 

uUllt.J M141At ~ probl.-...~ • .WU.. prov...-, I dooea • 

1\ DOONJIU'7 U.U.t. l.qial.lt.Uoo bo t-.ls\ed tlb.lab dll ~- tbo t ol-

pvt.I.OOJ 

(&) ,..,._uonott.as~ot bol41na;~..-

pon.loo nlat.lODMl.~J 

(5) dl. .. st.a.t. 1'1'011 .-on -u-ol of oleotrio uw.tt-7 

propertl .. sad 1Jat..I'Jtat.o IU ~J.S.ODJ 

(1) .. t.s.bllll'l._\ ot \bo prLDolplo \M\ a bGld.Uc ~ 

Jball DOt. pro!l.t. tro. dealhrrco wi\ll 1Lo e.- aiboW.UiH &Ad \M\ all Sor­

~~ .uac-\ *Ad ooutNGUOD OODVSG\11 1a llbicb it. is i.d_..oW llhal.l 



'- pertor.d at ooat tor lt. alll•1d.hl7 ~UDder a.a .rr .. u .. oooper&t.l.ft 

arnac-• uuoc: .ucb a.paA~.•• • 

(7) ricid - trol of .L.n.~r.t.. nlaUon• .__.... 

there ball •bMtlce or ..,.., . l.enctl:l dlt&llql 

(8 ) putJ..al n.onl of .. ...,uCIIII. proyidld .ln. tb• Revenue 

Aat tor oorpora te di'l'idenda recel~ by pUblic \lt.Uit-7 bol41l!c o~1 .. , 

'ri.tb • Yin to 41~ tile \lH ot t.be bol.41.a.c eoapcm7 ~.,.. lt. MOno.lo 

&lhutace b DOt pld.nl7 d-•t.N.ble. 
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ATLAS TACK CORPORATION 

cAnnual CR.._eport 

l 9 3 4 
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INCOME. EXPENSE AND SURPLUS 
ATLAS TACK CORPORATION - FAIRHAVEN, MASS. 

Foe- the )'e<lrendcd Dccanber 3 1, 1934 

Nrt ~Its 
CottofSalrt 

(;R('$$ PROrrT IIEFOIUl Dl!PR.,CIATION 
Drprtcbtion 

CROSS Pf.OI'IT AFTER 0£PUCIATtON 

DrchKtiou fi'OIJI hKomc 
Sll.HOI6 

11 .506.00 

NST LOSS FROM 0P£1.AT10NS 
Wrltina down Putnto to nomin~l nluc of Sl 00 

NllT 0(0l/CTION FRO.Iol f.ARNED SURPLUS 
Eu nWSurpluo 

l»lanctJanu~rr I. 19H 

8ALANCl! 0ECEMIIl!a )1, 19H 

$14.136.16 
2.2)2.51 

SI .Oil,OI I .05 
779.06227 

s )0~ .0 1 1.71 
J.t.HO.OO 

s 269.69171 
265.065.01 

S ~ .6 H.70 

22.50 .. 21 

s 17.170.SI 
15.)5294 

s )3.22).51 

10.1}1.91 

s 46.901.}9 

F•b~tyl-f nn 

Wo tu~ aAdr u IUIIIIUt- of tbt B.obnct Shfn of IIW /ttl• Tack Corli'OUt- M U 
Otc:t•btr )I. 19H Ia coaa«IIOtl llwrowub wr 111mrMd or tnttd :IC(OIIIItilll m:onb of 
tht Comp.>IIJ' 111d 01htr npponi111 t'trdrllft'. ~lid oburud iafOIIftltiOtl alld nplaaauoc .. from 

=~~ftd·:r:~.%~~t!: .~~:::~ ::o!~ ;"'~.: ~:~":~tr:.:::f ... ~~ ::-:;:~ 
audrt of thttuas.>(tioao. 

I• our oprnron. ttw altow~nu for doubtful ..CtOulltl ud aotn rtcciv•blc io IUIIi(icat to 
pro¥idt for any 1- ant1(ip•ttd at :hio dllt. Tht in¥tntorin, Yalutd at the lowtr of tCMt or 
marlot, wr~ ctnifird to uo by a rnpon•iblr ol!itial. and wrn tftt drr<li.td by UJ '' to prict-1 Jnd 
computation•- Drprr<ouion in the ~mounr of SH.UO.OO wu t hHJtd to optut ioru durin1 
thr yru , which 11 thr umo ~raount ch•'itd olf in 19)), ... t Dtc:rmbu )J, J9J4. rhr Com· 
runy wrotr down to Sl 00 thr ~bn<c of itJ patr111 ..ccoulll which ~moullrtd ro SJ5.)5) 9• 

.uc • ..:: .. ;·~fL:.io:~s.:'.;~:"f!~t;;=!::t~:· ;,:.:::~r·:;"t!~":; ~:w&:.':::.b;~ 
19H. and tht ruuluofiuopn-aliomfot rhr rr•rtndtdat th.or datr F•nhrr.u rto .. optnooa 
tlul thr IUtc-•u h.o¥r bwa prrp,artd ia ~-cr with ..ccrpud .ccountoll& pnnc•plts. ud 
o-ahMil~lrltratworbthrp««driiiJUf 

ERNST($ [RNST 
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