
OOD'ItalW. 
PH•• OODteraoe 1#17, 
ExeouU•• Otfioes ot the White House, 
J'anuary 12, 1934, 4.12 P.M. 

THE PRISIDml': The 0Dl7 news is that the duok season is o0111ing to an 

end. Mr. Earl,- has lett and at his suggestion we had better put 

the lid on until Monday or s0111ewhere along that. 

Q Mr. President, did you have a oonrerenoe today on the Weirton oase 

with the Attorney General and pthers? 

THE PRESIDENT: J'ust one r or the racts in the case . Nothing decided. 

Q No deoision? 

THE PRESIDENT: No . 

Q Mr. President, is there anything new on the monetary situation? 

THE PRESIDENr: Not a thing. We continue to discuss it as usual. 

' I 

~ Has the Attorney General submitted an opinion as to whether legis­

lation will be necessary to take the gold from the Federal Reserve 

Banks in the event of deflation? 

THE PRESIDENT: .I have not had an Attorney General ' s opi ni on on that 

subject since the silver purchase. 

Q There has been a report around Capitol Hill that some of them are 

e~eoting you to addres~ a joint session on Monday on a topic un­

de~ined? 

THE PRESIDEm' : No1jhing at all. 

Q Also a report that you plan to i ssue a monetary statement? (Laughter) 

(The President did not answer the question.) 

Q Mr. President, is there an,.thing t o say about the proposed reduction 
• 

of the forty-hour week that General Johnson has been saying ,a 

little about? 



'l'BI PBISIDIII'lz I JUUt to aa hill. about it wha be •• ben tb1a ~­

iDa aD4 I toraot. 

I tll1AII: it JOU were to go and ... .Aeainut Secretary Moore 

you could get a story out ot Ilia. I got tbia at tbe D1ploaaUc 

Di.Dller lan Digbt. You mow there baa bea a~e dieouaaion bnwee.n 

ua and Great Britain about awapp1D.g pork tor liquor, and apparently 

Mr. Moore aent a very, nry good Virginia hall t o the BrUiah Aa­

basaador and he got back a bottle ot Scotch. (Laughter) 

Q. Mr. President, have you sufficient authority under the Thomas Amend-

ment to withdraw this Federal ReserTe gold? 

THE PRESID!NI': Oh, I think so. 

Q. What was the answer to t hat? 

THE PRESI DENT: I think -- I do not think there is any question of the 

l!:xecutive authority to take all the gold 1D. the country. _., 

Q. Through t he Secretary of the Treasury? 

THE PRESIDEl'lr: Yes, I th~ so. I do not r emember the exact method ; 

I suppose it i s the Secretary of the Treasury. 

Q. Do you intend t o do that? 

THI!: PRESIDENT: Oh, heavensl (Laughter) 

Q. In r~ard t o the question about the possibility that you will address 

the Joint Congress, does ~h&t apply over ~he-week end to any radio 

addresses? 

THE PRESII)].Nl': I am not making any speeches over the week end ; in fact I 

I do not think I have any· speeches listed tor any date in the future. 

Q Do you cere to t ell u~ anything about the Congressi onal delegation 

that came up here to save the Coast Guard from the Navy merger? 

THE PRESIDENT: I t old them that nothiD.g bad been decided about it. , 

... 
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TBB PR!SIDJMI': No, that is 11011eth1ng I caJlDOt tell you, nen as back-

ground. You will han t o find out from the state Department. I 

oen only ghe you a suggestion as to what it is about beoauae I 
' 

don't remember who it was that sent the proposal in here. They 

wanted to haTe -- I don •t know whether it oame tron1 England or 

France or somewhere acr ose the oceen -- but they suggested a pre-

l iminary conference that would not be tinel tor anybody, just to 

discuss t he general world sugar situat ion . You had better find 

out tram the State Department about it. I don't see any r eason 

why it .should not be made public. We said we would be glad to talk 

things over with anybody . It is only e preltm\nary thing to see 
• 

whether i t is worth whil e having a lAter conference looking t owards 

an agreement . 

Q Mr. President, t her e ere widespread reports t o t he effect ~hat the 

Administration i s considering the establishing of a central bank . 

Can you tell us anything about that? 

THE PRESI DENT: That i s a new one on me. I think it is a ~otten guess . 

~ Mr. President , --

' THE PRESIDEN.r: (interposing) I would be doing the opposite of Andrew 
' 

Jackson. He abolished i t. 

Q Are you planning any conferences on the 30- hour week with the ed-

vocates of it in Congr ess? 

THE. PR!SID:ENr: No . It has not come 'up at all . I meant to talk t o 

Hugh Johnson about it t hi s morning and f or got to talk about it. 

Q I meant the Congressional end? 

THE PRESIDEM': No. 

~ Can you tell us anything about your war debt message? 
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Q RothiDs decided? 

THE PRliiSIDIM: No. 

' 
87- 3 

Q llr. President, han"you had any conferences with Senetor Wagner? 

Ia there anything you can tell ua on that subject regardf.llg making 

the Labor Board permanent by legislation? 

-THE PRESIDENI': We have not got to that. Yle only talked about t he 

facts in the Weirton case this morning. 
' 

Q The Senator has some bills? 

THE PRESIDlla': lie told me he wes working on t he legislat i ve end of 

the thing. 

Q Any thought or recommendations? 

THE PRESIDENT: No, because he is not r eady yet . 

~ Have you heard from John Fahey about the Home Owners' Loan recom-

mendetion he was~oing t o prepars for you? 

Tnr. PRESIDl:!M' : No , not a word. 

Q ~bat is t he situation in the bitumi~oue coal contr over sy -- the 

Captive ·Mine situation? . 
THE PRESIDENT: I do not think that has come up &t all. You see , t he 

-Wei rton esse is under t he Steel Code. 

. Q !~r. Lane end his assistants were in yesterday and I thought some-

· t hing new had developed. 

TBE PRESI DENr : I did not see them. 

Q They were here while you were out. 

MR. Mc!Nl'Y1U;: They were here t o extend an invitation t o you to attend 

their Annual Convention next month, that i s all • 
. THF. PIU.SIDJiNl' : Di d Mac say that with a strsie;ht race? (Laughter) 

Q Is a sugar conference in contemplation? 

. ~-.· 

I 



- idea ot whether it will be i n the next two weeks or the next two 

monthS. 

Q. What about your t ariff Jles88g e? 

THE PRESI Dmll': I think you could 1118.ke e pretty good guess on the tariff 

)fessage, that t here won' t be anything done on tariff until the 

Secretary of State gets back , which wi~l be insi de of t llo weeks. 

ae ought to be here by the twenty-fifth . 

Q Any considerat i on of opening postal deposi ts to checking account s? 

THE PRESIDENT: Only what you read in the paper . ~e have not di scussed 

i t at all. 

Q There is a lot in the papers these days . (Laughter) 

r' Q ~tr. President , can you t ell us anything about the Japanese landing 

tuna fish under the N.F.A. label? (Laughter) 

THE PRESIDENI': ! forgot to ask about that t oo . I read t hat 1D the 

paper. 

~ Would you care to make any comment on the fl i ght to Hawaii by the 

Navy pl anes? 

THE PRESIDENT: + sent them A message of congrat ulations . 

Q Have you heard anyt hing , Mr . Presid~nt, froffi the JSenat~ on the St. 

La~7anoe Treaty? ,.. 
THE PRESIDEm' : No, what happened to i t ? 

Q They t al ked all day. 

Q They re~essed until Monday , Mr. Presi dent. 

TBF PRESID!m': Fine . 

Q Have you seen Blram J ohnson' s Resolution? 

THE PRESID:Em: I have not se~n i t. I sent f or it and I do not know 

I 
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which one 1t •a. Be bad two. 

~ This one is to bar the purchase ot securities trom countries which 

haTe not paid their debts. 

THE PRESIDEm': I han not seen it. 

Q. Thank you, Mr. President. 

THE PRESID»ll': I em sorry there isn't any more news. 

-

' • 
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CCID'l&' I lJAL 
PNI8 Golat_..o• Ia, 
'1Dout1•• Ott1o .. ot tu llbl h Bou.ae, 
J'aan•JT 15, 1934, 10.40 A.JI. 

('fbia Preaa Oolltera.oe waa held tor the tiD&Dolal. expena 1D order 

to explal.D the Preaidat' a Kesaage of J'uuary lS, 1934, to the 

Ocmsreaa) 

THE PJW)IDEN'l': Are these the only peopb out ot all the White House 

correspondents who lmow aJ\TthiDg about tiDaDce? (Laughter) 

Q We are the only ones who adll.lt that we do not. {Laughter) 

THE PRESIDENT: The easiest war, I think, 1a tor me to read this re-

lease t o you. 

MR. EARLY: They already baTe it. 

THE PR.ESIDmr: I just want to say one or two things. In the first 

place, steve (Mr. Early) wanted me to stress that all this 1s 1n 

confidence until the Message is released and nothing is to be said 

in advance of the release. 

Q 'By the way, when will the release be made? 

THE PRESIDENT: As soon as it gets up there to Congress. I don 't know .. 
whether 1t 1s released up there before 1t is read by the Clerk or 

not, but I see by the heading "until its reading has begun in the 

Senate or in the House. " 
/ . . 

Now, in a nutshell, the first portion ot this, do~~ to the 

first line, might be called philosophical. In other words, it 

merely goes into the general theory that the iseuuoe of money or 

curreney or uy medium ot exchaDge is solely a government prerog-

ative ud always baa been a1Doe the days ot Bab)'lon or the tlae 

they UHd aea abella or coral shells 1n the South Sea Islands. In • 
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Ueo17, oonl eJaella an • peteo\lJ S004 Mdiua ot noMna•, pe­

teo\lJ good IIOileJ aa auoh, pron4ed then 1a ooDtrol oYer tb•. 

It beocaea a queat10D ot cODtrol aD4 beoau.. or tbe lack ot aaaur-

aDce ot oODtrol throughout b18t01'7, 1t baa always bee, tor tbe 

sake ot nab111 ty, adYisable to bue some baeie behind tbe currency 

which, as a matter or practical tan through the ages, has bee 

tbe precious metals, gold and eilYer. We do not haYe to go on 

turther w1 th that. 

Q Might we assume that that is an argument against greenbacks? What 

you have just steted? 

THE PRESII>mr: It certainly is an argument against starting ot the 

printing presses. On the other hand, of course, as you know, t here 

has been a very greet difference of opinion as to what is a green-

- - beck a.nd what is not a greenback. If we were to start tomorrow, 

'I 

this is the easiest illustretion, to pay off the deficit of this 

year just by printing greenbacks, tha~ would be greenbacks, there 

is no question a9out that. ~ 

On the other hand, a liiilited amount of non-interest bearing 

fiYe and ten dollar bonds to retire an outstanding debt and with 

proY1s1on tor retirement of those new ~OD-interest bearing .bODds 

woUld not be greenbacks. · 

What peo~le f~ar abou~ greenbacks is, of course, that some. 

future Congress may take ott the limit -- take ott the lid. 

Then we come down to t he next point which is the taking ot 

th.e t1 tle of the gold in the Government and that follows out 

logically the theory .that the Govel'DJllent is entitled to oODtrol 

the baeia behind all currency. 

0 • 
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within whioh I ban to aot. B7 tbat I Man that I oould not nab­

iltze at abon 60 it tJlia 18 put tbrouah. This does no~ aubiUze 

at 60. It still lea?ee me tree to stabilize between 50 and 60. 

. And -- this ie juat tor intormation because I ba?e noted one 
\ " 

or two stories -- there baa been absolutely no doubt trom' the 

lesa-1 point ot ?iaw ot the authorit7 under the prnious act to 

stabilize more than once and to put it at 50 or •60 or anything 

else I want, as otten as I want. 

Q What Act is that? 

THE PRESIDENT: Oh, last spring; the Banking Bill. 

Q. Yes. 

Q. This is a 40 per cent deflation by enactment ot Congress? 

TRE PRESIDENT: No, it is not. That is exact ly what it is not. Con-

grass has said that I may devalue as l ow as 60. Now I am asking 

tham to give me authority to devalue by not less than 40. 

Q. This is a fUrther limitation on your power but does not require you 

to 'do enytlling? 

THE PRESIDENl': Today I can revalue between 100 and 50 and I am 8'slcing 

them t o limit my power so that I can only revalue between 50 ana - .-
· 6o • 

Q. Then, until you devalue you merely do not have t o revalue at all? 

THE PRESIDENr: No , but if I revalue I won't be able ~o revalue higher 

than 6o or .lower than 50. This is a 10-cent leeway. 

Then the third point in. that same paragraph, it would set up 

a tun.d ot two billion dollars tor the purchase and sale of gold, 

foreign exchange and Governlll8Dt securities. 



~ Mtsbt that be oallect a nabU1zaUOD fuD4? 

THB PDSIJliHr: Well, that 1a ODly part ot U. 

, 

~ Ian•t that, Ill'. President, the coaodity dollar feature? 

THE PRISIDINl': U 1e the Ue1ng in of certain powers _that we baTe at 

the present time. For instance, the buying of gold and silver 

tbrough"the R.F.C., it is to simpli!y that procedure. It is to 

keep ~his tund 'intact in the Treasury so as to stabilize, insofar 

as possible, foreign exchange. 

Q. The point I had in mind was this, that th.is would permit you to deal 

with foreign exchange wit'~ut defi.ni tely fixing, pel'DI8Jlently, the 
r 

value of the dollar. 

THE PRESIDENT: Let me give you a little background on this particular 

thing, because I think it is important. Last spring thi.ngs went 
-

up~much too fast in this· country. ibeat went up to ;1.25 which, 

undoubtedly, was altogether too high. That was caused by specula-

tion and a great many manufacturers overproduced, the steel com: 

panies 9verproduced, the textile people overproduced, for various 

reasons, trying to get in under the wire before the Code went into 

effect. The result was a perfectly natural one. There was quite 

a big drop in COIIII!lO.di ty prices of all kinde around 'the middle of 

·July. That, was a perfectl~ healthy thing. But a -little tilt later 

on, somewhere around September, there began a very definite drift 

of cOIIIDodi ty prices downward. That was caused by a great many 
•• 

factors. It was caused by people who did not approve of N.R.A. 

Codes, it was oaused by e~e of our foreign friends who were de• 

liberately trying _to increase the exchange Talue of the 4ollar and 

decrease the exchange Talue of the franc -- there were a good meDJ 

. . 
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torelp el•ats Ud entered into it. -·· 
The reeult was tbat by the tenth or fifteenth of October we 

' ' 

were in a definite downward drift which, U carried out, would / 

baTe been a serious thiDg. Wheat, whtoh_ should han a no:aal 

Talue of 85 or 90 cots had gotten don to 60. Cotton had gotten 

- don to below 9 cents a pound aDd there was a rather detel"'llined 

dr1Te against prices. The whole line was don. That was when we 

took a_ctton on gold. I have forgotten what gold was at that par­

ticular point, it was around 4.6o as I remember it. It was around 

4.6o and the te~dency was for it to go to 4.50, 4. 40 or 4.30 and, 

perhaps eTentually because of the pressure on the other side, if 

lett alone might have gone back to the figure that the B~itish 

Treasuey and the Bank of :England, away back last May aDd June, were 

taking as the stabilization figure, about 3.90 to the pound. 

We then started to purchase gold. There are various ways ot 

maintatniDg foreign exchange. You caD either purchase bill-s- of' 

.exchange, et cetera, or actually buy the gold. This move today 

was in prospect at that time and obviously it was to the interest 

of ~he United States to buy gold. So .we bought gold and have been 

·buying it ever since in fairly large quantities and the result has 
• 

'been that the exchange has gone up to well over five dollars and 

has maintained -itself there largely .because of the American pur­

chase of gold-. 

It has, I think, been felt by people on the other side as 
. 

well as here that it we had not pursued the gold purchase policy, 

the actual exchange value rate on g6ld would be 4 and something 
. 

instead of 5 and something • 

::;--



trano raUo aa bJ.&h a a U baa bee baa aboa Uaelf 1n our ablll \7 
• 

. toset rid of a sreat 118111 of our export aurpl.ua~a. couon baa 

been IIOTlns out. Of oourae, rou know our obj·eoUTe la to elt•bate 
'-

the -.err larse eurpl.us whloh has been onrh&Dclns the doaeauo 

prioea. The aane thins applies to wheat and e-.er.ythins else. Our 

one objeot1Te was to get rid of the surpluses. We got rid of a 

g.reat deal of cotton and we got rid of a great deal of coppe.r, tor 

instance. At the same time the import trade has increased enor-

moualy during the past three months since the dollar has. gone down 

in terms of pounds. The result has been a -.ery excellent one from 

a gene~ economic domestic point of view. 

This re..-aluation of not more than 6o per cent and not below 

50 per cent should enable us t o maintain a fairly reasonable ex-

change ratio with other nations. The reason it has t o be done t his 

way is what I said in the Message to Congress, that there is at 

the present time no willingness on the part of the other nations 

to go ahead and go back on a fixed basis. .In other words, to put 

it the other way around, Great Britain has been pursuing what you 

call ~he Professor Warren theor, for perhaps two and a halt years. 

That is the thing that some of our people forget very definitely • 
• 

. They have a managed pound, absolutely managed, far mora so than 
. 

we have eve.r thought of manasing the dollar. 

Q Does that indicate that an open gold market in the United States 

will be established? It talks about --

THE P.Rli:SID»ll': I don't know. Of course there haa been talk about an 

open sold market. That 1e one of the mechanics of the situation. 
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I dOD't mow. There is no 1•ecUah prospen. 

Q Whd ia the purpose ot purohu1q Govel'DIIent seourit1 .. aloq with 

gold and exohaJlse? 

THI PRmilllfl': I auppoae the easiest wa1 to answer that, the purchase 

ot Government securities, is to aak the ~ueation, •Is it right or 

proper that a handtul of people who did not happen to like what 

was going on or who wanted to use a club in order to get something 

o.t their O'llll through -- that auch private 1nd1Yiduala should have 

the right, without check, at their own sweet will, t o dump Govern-

ment bonds into the market &nd articifially depreciate the price 

ot Government bonds? Is it moral that private individuals should • 

have that right?• 

Q Was there short sel~ing of Government bonds? 

THE PRESIDOO: I couldn't t-erl you whether it was short selling or not 

but there were, undoubtedly, certain individuals -- this does not 

by an1 means apply t o the overwhelming majorit7 of the bankers i .n 

the United States -- but there were individuals who recomnended 

to their clients that they should get rid of Government bonds and 

' in most or those cases there wer~ ulterior motives. 

Now, the fact that the Government would be given the right 

to purchase Government b~nds means that a private effort or that 

kind~ could be checkmated right away. This ·1s protective armor for 

' &nf Government and we ought t o have it. 

Q Does the setting up of that two billion dollar fund depend on the 

profits of revaluation? 

THE PRESIDENT: Yea. 

Q. UntU you definitely rnalue, there will be no profits, however? 
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TBI PR•U h Bo, it ie out ot the protite. 

Q lha 4o 7011 need the twl4? 

'1'BB PRISIIlDll'a Bo, n hann•t gotten to that ret. 
Q Do J011 OGDta.plate, ae 110011 ae this blll 1a p .. aed, Tery prcapUJ 

thereafter, 1•ediatelJ, illui.Da a rnaluaUOD proolamaUOD? 

TB! PRISIDINl': We bann•t cOile to that yet. 

The . lan part relates to silTer -- exprease.e the thousht that 

silTer has also bean used from time imm8110r.ial aa a metallic bale 

and that it ia still used b7 halt the population ot the world as , 
such; that it is used b7 us and 1e- a crucial factor in internaUoul 

trade and that it cannot be neglected. Further on I say that GoT-

ernments can well employ silver as a ~asia tor curren07 and I look 

tor a greatl7 increased use. I also describe the existing situation 

with respect to the agreement among the sixty-six nations and the 

tact that we have put our part into effect. I also say that I am 

withholding an7 recommendations to the Congress at this time for 

further extension because I want to know the results of the London 

agreement and the results ot the rest of our monetary measurea. 

Q Can you tell us anything about the legislatiOD that is to be offered . . 
in c~ection with thTi'r 

. THE PRJ'SIDINT: There ha.s been drafted what misht be called a purely· 

tentatiTe method of ~iTing at the things recommended 1n the Kes-

886e. I am perfectly frank in tell.ing you that I haven't evan • 

read it. In other words, it ' is to saTe the cOIIIIIIi~tees trouble and 

gi Te them something ·to chew on in order to carry out the recOIIIIIlanda-

tiona. It is not · an Administration bill. It is just to help the 
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Q oa ·wa aold poltor, there 1a ao tlaouP' 1A 111114 ot ne 'fl'ea8UJ, 

with ita pd noaa, la•taa _ _, ca tile baaia ot 40 per o•t 

NHI"nf 

'1'111 pRIBI.DJPI': Bo. 'l'lle 14• 1e, ot OOW'ae, tba~ tor th1a IIODey tume4 

in the J'e4eral Reaene Bulka an siven oert1t1oetee ~ba~ then ia 

sold in the Tree~. doller tor dollar, and the~ on thoae oertit-

Q Do you look tor aDJ t.medlate ettect on domestic prices trom the 

mere paeaage ot thie lesielation? 

THE PRESIDitfl': I don't know; I have no idea. 

Q The profit trom this operation clearly is t o go t o the Treasury? 

THE PRESIDENT: Yes. Risht on that point, there has been a divergence 

ot opinion amongst some ot the bankers -- not by aD:y means all --

aDd on the part ot a tew politicians who have wondered whether 

the Government bad aDy right to take this profit or whether the 
f 

profit should accrue to the stockholders ot the banks. Ot course, 

so ~ar as I .can see, there is no question on that at all. We 

asked individuals to turn in thetr ·gold and get paper money'on 

it. "'e also aalr:ed all the corporations to do it a.nd substant bll:y 
' . , -

all came across 81\d did as re·quested. I cannot see a great deal 

ot ditrerence between a bank and a private corporation. The con-

stituent bank is owned by private individuals and if we were to 

pursue that policy of letting the stockholders of the banks take 

thia proti t • it would mean that the Government was handing ~hem a 

great b1s Christmas present. 

I was very oantul to point out in this mesaase ~hat such 

•• 
• .. 
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o.erahlp ot aD7 added dollar nlue ot ~he cOUD.~1'1' a nook ot sold 

whioh would reftlt troa U7 deoreaH ot the gold con~at ot the 

.. 
dollar whioh M7 be •de 111 the public 1nteren. 

But, 1Jl order to be talr, I pointed ou~ ~ha~ ~he Gonl'lllleDt 

would lose euch dollar nlue 1t the public 1nteren 1Jl ~he tu~ure 

should require an 1Jlorease ill ~he amount ot gold deslgna~ed as a 

dollar. 

Q It is your idea ~o have a permanent policy, retaill1Jlg the llmi~s 

withiJl the 50 and 6e, revaluiJ:18 with~ those 11.m1ta trom time to 

time? 

THE PIUrSIDINI': As tar as 8Jl7 tmmen be1Jlg can eay "pel'llllJlen~. • 

Q And oontillue to hold all the gold? 

THE PRESIDl!M': Cerhillly, to hold all the gold. 

~ It you issue dollar-tor dollar, that is, under the old Gold Certit-

icate Aot 

THE PRESIDlm': (ill~erposillg) No, it would be under the new ao~. 

Q Well, it is similar to that. lSJl't the gold, ill ettect, then let~ 

ill the Federal Reserve and their profits -- that it is still within 
. 

the Federal Reserve System as proti ts ot th• bank? 

THE PRESIDENI': Oh, no. They get a piece ot paper under th1• which 

says that there. is in the Treasury; say .on a tlo. cert1t1oate, 

thd there 1s in the Treasury $10. worth ot gold. It does not aay 

how .uoh gold 'or graills or an~h1D8 like that • 

• Now, on ~hat cerUtloate which will be held by ~he federal 

Reaene BaJlt on behalf ot the maaber banks, the banks will lane 
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Q Tben tbe Federal Reael'Ye Benke would ban au~bori ty to laiiUe tbelr 

DOha epi.Dat tbat SOld? 

T~ PBEIIDIIfl': It dependa on what JOU re'Qlue at. 

Q Tbla would not 1Doreaae the OUl'l'eacy iaiiUiDg power ot tbe Federal 

Reael'Ye at all? 

THE P&ESIDim': The thiJ:Ja to remember 18 " tha~ nary bank atet11111ent --

the atet•ents ot the member banks, the atate banks, and the twelTe 

Federal Reserve Banks. their statements ere in terms ot dollars 

and there is absolutely no change 1D their statements.. It doea 

not give them leas reserve or more. They have the aame number ot 

dollars. 

Q Would you m1Dd phraaiJ:Ja in lfOrda ot one syllable to millions ot un-

lettered people. to most of whom this would be Greek. how the Gov-

ernment would derive these profits that there is s o much talk about? 

THE PRESIDEtll' : Let's put it this way: We have been tryiJ:Ja t o bring 
• • 

the purchasing power ot the dollar back. approximately. to the 
·--

' level in which the avei-age ot the debts ot the country were 1Dourred 

so that the average ot people can pay ott those debts in a dollar 

that has approximately that same purohaai)lg power. Because of that. 

one method -- the most practical method ot doing it. is t o cut the 

theoretical gold content of the dollar. Now, you can only make 

that practical and tair it the Government baa all the gold. The 

number ot dollars 1D the bankS" ot the country will be. eiaotly the 

aame as they ware before and the G<!nrument will have - ae the our- ., 
rency iaiiUing power, will have the aaae nliht-ot gold 1D the Treeau1"7 
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ba~ aohall7 • 1D ~em8 ot 4oUan tor ~ll• 'l'rea1111J7 • ~bat Will 

repreMD~ 80 per o•t aore or 100 per oent aore 4epa41Da Oil wba~ 

n reT&l.ue a~. 

( Q Ban rou eetima~ed the protlta 1D te:nus ot 4ollar8? 

THE PBJSIDJNT: There Will be, tlleretore, a nOIIJ.nal. profit to ~he GoT• 

el'llllent ot aoaewhere bebeen 3 bUllon 400 a1111on and 4 billion 

200 a1ll1on dependlllg on what we reTalue at. Ia that about right? 

SECRE'l'AR!' lfOHGENl'HAU: Yea, air. 

Q That is between 50 and 60 per cent? 
' 

THE PRESID!:NT: Yea. 

-
Q That is the rate between 50 and 60? 

') THE PRESIDENT: Yes. 

Now, there is one other thing. or course, in teJ."'U of foreign 

exchlmge, the dollar is t oday, in terms of gold, worth only about 
• 

63 cents. 

Q How much? 

TBE PRESIDENT: About 63 cents. 

Q Can you make any use ot this profit other than t~e two billion dollar 

tund you set up? 

THE PRESID»ll': That i8 tor the future. 

Q BaTe rou any uthority to issue currency against it? · 

·THE PRESID»ll': No. 
. 

Q And the profit does not represent a base of currency in the Federal 

Resene? 

THE PRESIDENI': No. We keep it in the Treuury. 

Now, ott the record, just tor your into~tion -- I haTe to 
• 

keep it ott the record because it iDTolna ano~her branch ot the 

T 
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GoTel'IIMilt - W do DOt 1Dtend to eDOOUftle CoDcreaa to ap•d the 

b11110Da or the profit. (Laughter) 

Q It aJa7th1D& like that were done • it would be up to Congresa to take 

action? 

THE PBESIDEBI': We aaked th• to take action OD the two billions. 

Q Congress would have to pass fUrther legislation it you wanted to 

make use ot the profit? 

THE PRESIDJNr: Yes. 

Q Do you hope that this will encourage iDterDaUODal stabilization? 

THE PRESI.D»>.l': I hope so. 

Q It you use a bullion system -- V 
THE PRESIDINI': (interposing) This is a bullion system. Yie will not 

coin any gold coins except such as might be necessary t o make up 

small amounts less than a bar of gold. Loose change. 

Q In other words, I don't see how you can make an artificial gold price 

effective unless exchangeable in some form. 

THE PRESIDENT: The bullion and small change would be used f or f oreign 

settlements. Those take place every six months or a year. 

Q Did you ·sey that the export embargo was remoyed? 

THE-PRESID!Nl': No, no. ~r course , after the whole system gets into 

bullion, obvi ously the export embargo would be removed. t o the ex-

tent that if we do have an unfavorable trade balance at the end of 

the p~riod, we would ship out bullion t o pay unfavorable · trede 

balances. 

Q There ie no relaxation of the order, then? 

THE PRESIDEHr: No. 

Q Enrybodf 1D the country 18 wanting to know how it is goiq to atteot 
I 

• 
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Q a. wanta to lmow whether it 1a goi.Dg to inoreaee hia buy!Dg power 

or incrMse hi• waaee -- how much it is goiDg to be telt. 
. 

THE PRESIDENT: Probably very little. Probably certain commodity prices 

will go up to a certain extent and it will enable people, knowing 

that Congress has said between 50 and 60, it will enable people 

t o make contracts ahead with far greater assurance than at the 

present time, because t oday it is between 50 and 100. 

Q And now it will be .definitely between 50 and 60? 

THE PRESIDENT: That bill makes it. between 50 and 60. 

.J 

\ 
• 
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TBI PRISIDINT: Too much muaicale last night. 

Q (Mr. Stol'll) Han a crowd? 

, 

THE PRESIDEtfr: No. had a boy violinist and a lady who recited. Acute 

indigestion moat of the night. (Laughter) I don't know whether 

1 t wa.s cause and effect or not. (.Laughter) 
' 

Q Looks like a clear desk this morning. Mr. President . 

THE PRESIDEm': 

some news. 

The way they keep 

There ien't any. 

COIIlixlg in one would ( ~:hl':re was 

(Laughter) 

MR. OONALOOON: All in. 

THE PRESIDENl': All right. go ahead and ask questions. It is a dull 

day and I think it may rain. That is all I know. 

~ The sun is shining out there. 

Q You are unduly optimistic . 

THE P.RF.SIDnll': Anything doing for the District of Columbia? 

Q I don 't know. 

THE PRESIDENI' : What vacancies have I got let't? 
/ 

Q The Public utiliti~s Commission and ~ dge Court. 

THE PRESIDENT: Is that the lady I appoin~d and she could not tak e of-

tice? . -~ . . 
Q No. that is another one. 

TBE PBESIDEm': What bas happened? (LaUghter) . . . 
Q Her time expires .Tanuary twenty-second. . • . .. 
T.HB PRBSIDDfl': I will make a note or it. • 

, 
l, 
• Q And the Public Util~tiea Coaaiasioner? 

I • 
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'l'HI PBJBlDIWl': I aa tryiDg to tiDd •aaebodf r1sht uow. Ban you aD7 

. ideas? 

Q I han indeed. (Laughter) A nry good aan and a nry good lady, 

too. 

Q Yr. President, do you cars to discuss public reaction to your gold 

message? 

THE PRESIDENT: I have not read the papers yet. (Laughter) 

Q Mr. President, there seems to be considerable complaint around the 

country that wages paid to c.w.A~ workers in some instances are 

considerably higher than wages paid under the codes and prevailing 

wages paid. Has there been any discus~ion or consideration of a 

revision or anything of that sort, or have those complaints come 

to you? 

T.flli PRESIDENT: Only from Harry Hopkins. He told me about them and he 

said there have been complaints from certain parts of the country, 

as you say, and he is working on the possibility of cutting the 

number of hours where the existing scale does give more than the 

going rate in the locality. I do not know whether he has .worked 

out the plan yet and is putting it into effect but the result would 

be to give a slightly amaller total for the week's work by working 
' 

' less hours. ~He was working on 1\~ I do not know 'whether it is . 
done or not. \... · 

Q. We have heard complaints of people who quit jobs in private industry 

and laid off for a week or two and got on the c.w.A. 

T~ PRESIDE.Nl': There have been things of that kind and because the 

c.w.A. is handled entirely by local relief organizations .so tar 

is the names go,f there are ditti~ties in places where there are 



no looal relief OJ'IUizaUOIUI. .,or eDIIple, JOU take the St;ate 

of Georsia, there are quite a lot of counties 1D the State of 

Georsia that have no relief orsanizatione and, therefore, no re-

lief rolla. 

Q On that same question, how about the compensation of war veterans 

who are on the C.W.A. pay roll? 

THE PRESIDENI': You maan as to the legal conflict of their getting two 

pays? 

Q Two pays, yes. I understand you have an Executive Order more or 

less prepared on that subject. 

TJIE PRESIDENr: It has not come back. There is one in preparation. 

Q Wr. President, quite a fe~ of us have been writi.ng stories about 

the activities of National Committeemen practicing b efore the De-

partments, and some have .gone so far as t o say that it is ember-

rassing the Administration. Have you a.nything to say on that? 

THE PRESIDENT: I think if we can avoid reference to individuals, it 

is all right to talk about the general principle. I have felt all 

along that it is not quite in accord with the spirit of the Admin-

istration that any individual who holds a high Party position, 

such as National Committeeman, should earn a livelihood by prac­

tic~ law, because, in a sense, he holds himself out as having ac-
-cess t o the back door of the Administration. It just is not done. 

That is stri~y true. It has been done and it ought not to be 

done. · 

Q Mr. President, is there anything you can tell us in connection with 

the Iowa situation that eeeaa to be heading up tod&JY The Public 
• Works Adainistrator was tired out there • . 

, 
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TBB PRISIDIHl': The Attorn.,- General -- I allked him OA the talephOAe -­

the District Attorney is arriving here to talk it over with the 

Department (ot Justice) and I imagine the Department (of Justice) 

will be largely guided by the reo0111111endat1on ot the District At-

torney.· ·· 

Q. He was ready to lay it before the Grand 1ury when he was called down 

here. He had eighty witnesses. 

THE PRESIDENI': I understand there are two stories on that. · I do not 

know the actual tecta as to whether he was ready or wanted to ta!.k 

it over with us first. I think you had better check on it over 

there. 

Q Mr. President, can you tell us anything as to when the war debt Mes­

sage will be ready? 

THE PRESIDENI': I will make a pretty long guess on that. I shoulci say 

not for a montn. 

~ Mr. President, di d you inquife specifically into the constitution-

ality of the so-called compensation law before? 

T.flli PRESIDENI': Which one? 

Q The matter that the Senate Committee took up yesterday? 

T.tn: PRESIDENr: The due process of law thing? 

Q Yes. 

TJili: PRESIDENr": Oh, yes; the Attorney General is perfectly definite on 

that. ,. 

Q He has already given you his opinion? 

THE PRESIDENT: He gave. us an oral opinion on it as far back as the 

time we w~nt ott gold, last April. I do not know whether he gave 

a written opinion at that time or not -- I think he did -- ao far 



u print. iDdiTiduala or oorporaUODa .. ,. Be baa beu pe:rtenlJ 
\ 

~ Bow about the Newapaper Code, Mr. Preaident? 

THE PRESIDENT: I have not got to it yet. It ie aitt1Dg beaide mJ deak 

iD the White Bouse. 

Q Mr. President, ie it a good gueas that the war debt Message will con-

tain a recommendation tor reduction ot armaments? 

THE PRESIDENT: I have no idea. I have not taken it up at all. 

~ Nr. President, can you tell us the status or negotiations with England? 

' 
THE PRESIDENT: I have not talked with Ph1ll1ps (Under Secretary ot 

State) about it for ten days. I do not know exactly how tar they 

have got. 

Q Are you seeking any understand1ng with Great Br1tain on the currency 

and monetary p~ogram? 

T.flli PRESIDl!Nr: No. 

Q Or on trade? 

THE .PRESIDENT: No . The only th1ng I know about is the btg whiskey 

deal . · (Laughter) 

Q Is the whiskey coming in? 

THE PRESIDllm: Yes , and the pigs are going out. 

- I 
Q There have been repo~s published this morning to the effect that 

the Administration has undertaken conversation with Great Britain 
' 

to avoid any sort or possible confli ct or stabilization tunds? 

THE PRESIDENl': No, nothing on it. No communications at all. 

" Q. Mr. President, is there anything you can tell us 1n the way ot new 

developments in the Weirton case on wh1cb you had a con.teruce 

juat prior to the last Preas Conference? 
,. 

• • 



TBIIPMIDI!!fl': I 4o not tlUDk there ia C7tb1Da oaD be pr1Dted OD tbat. 

I aaw Weir OD that the other day and had a talk w1 th h1a about U, 

aore alOJ18 the broad line ot sc:.e etton on h1a part to eliminate 

the present teeliJ18 on the pan ot same people who claim that the 

election was not fairly held. They are going to haYe tur\her con-

terences. There iBil't anything more than that at the present time. 

~ Did he 1Ddicate he would accede to a second election? 

THE PRF.SIDEm': No, hadn't got as far as that. Talked about the panic-
~ 

ular objectin. 

Q Ireland is sending over the head of its Department of Commerce to 

talk the possibility of reciprocal trade agreements with us• Can 

such an agreement be drawn by you or must there be a tariff Mea-

sage to the Congress? 

THE PRESIDENT: I do not know. That · is the first I heard ot it • . 

Q I wonder it the Administration has any objections to the State De-

partment going ahead with it? 

THE PRESIDENT: No. Tell me , can we enter into s trade agreement with 

Ireland without the consent of Great Britain? 

~ I th1nk so. Ireland cla1ms they can. (Laughter) 

~ Would you care to discuss Senator .Johnson's bill: for ~rading with . . 
countries who are in debt with us1 

THE PRESIDEm': I th1nk you had better le.y ott that tor a w~le. 

(Laughter) 

~ ~bat will be the subject ot your next special Message t o the Congress? 

THE PRESIDENl': I hann't any llesaa~s 1D mind at the present time, not 

a siDgle one. 

~ I WODdered what rou are worlc1J18 on in prepar1Dg th1a legialaU n 

\ 
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prosna? 

THE PlmSIDDft': I imegine the next thins that will go up will be that 

appropriation ot tl,l66,ooo,ooo. to carry us through until the 

first of J~y, because there is real need or getting that through 

before the tenth of Februa.ry. Hopkins' appropriation will be ex-

hausted on the eleventh ot February. He won't have any more money. 

~ Bas Secretary Dickinson's report on the regulation ot stock exchanges 

reached you? 

THE PRESIDENT: I spoke to Dan Roper and he expected to have it in two 

or three days. 

~ Have you had a chance to talk about a new governor for Hawaii? 

THE PRESI DENT: No. Off the record, for your information, we 'had a man 
-

picked and he could not take it, so we a~e just where we were be-

fore. _ 

Q Will you f~or legislation for the regulation of motor vehicles on 

the highways at this session, such as the Rayburn Bill? 

THE PRESIDENT: I don't know. I frankly haven;t gone into it at all. 

It is a difficult subject, and Commissioner Eastman is not ready 

to report. I asked him yesterday in the Council meeting to come 

in some time in the course of the next week and tal~ over legis­

lation . .- He said he is Irnt ready to make any recommendations as 

yet. 

~ That means legislation?. 

THE PRESIDENT: On the whole transportation problems, transportation 

of all kinds. Remember we had it in mind. There. is no particular 

secret about it. It follows the Salt Lake City speech. It is to 

try to consolidate contro,l of all transportation into probably the 



89 -- 8 

IDternate C011111erce COIIIliss1on. That would iJlclude motor bus .. 

ud trucks and waterwars and railroads. 

Q Waterways i.n and outside the country, like the Panama Canal? 

THE P.RESIOiNl': No, not the Pena• Canal. I would not 887 that cate­

gorically. I suppose it mi.ght include the Panama Canal, since it 

competes with railroads on 0 . s. shipping from one port to the 

other. I guess it would. 

Q Any phase of the Cuban mess you can discuss? 

T$ PRESIDENl': No , it moves too :fast for me . I haven't heard this 

morning. 

Q Thank you, !l.r. Presinent . 

. . 

( 

• 
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COIJ'IDa1'UL Pre•• OoDtereDoe 190, 
BlteouUYe Offioee ot the White Bouee, 
.ruuarr 19, 1934, 4.18 P.ll. 

THE PRISIDINI': I will han to contees that I was entirely isnorant of 

the tact that you were outside. I was talking to the Secretary 

ot the Interior about the Ogdensburg Bri_dge, one ot my old favor­

ites. Do you remember, Fred (Mr. Stom)? 

Q (Yr. Storm) Yes, I do. 

l.&R. DONALDSON: All in. 

T~ PRESIDENT: I think you all got this veterans release. It has been 

• 

in effect these last three months and it is just carrying out what 

we have been doing ever since last spring, correcting under the 

Executive Order what seemed to be inequalities . I have got the 

totals. I think Steve (Yr. Early) lias given the breakdown of the 

$21,000,000. ot additional cost to some ot you; it not, they are 

all here in the tables. The increase from $90. to $100. a ,aonth 

is about $8,000,000. The liberalization ~t the eligibility roll 

on bospitel treatoents amounts to about $8,000,000. The $15. e. 

month Spanish War is about i2,ooo,ooo.; there are a very small 

number of the Spanish War people left and they "·ere only sixteen 

_ or seventeen year~ld when they enlisted. There er e only @even 
. 

or eight thousand ot them lett, e~d tbe buri~l and tuneril allow-. 

ance is about ~1,2,50,000 . The war veterans coming under the ninety­

day service clause, f204,000. The widows, i470,000. The Federal 

employees clause, ~1,250,000. The renouncement of pensions , no 

coat. The total 1a t21,000,000., ell of which come within the • 

terms ot the policy outlined in the Chicago speech end do not go 

. . 
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be701ld it. I thiDk you can make a prett7 good gueee tha\ -I won't 

go b870Dd it. In other worde, we will stay tight on the Chicago 

policy. 

Q ~hat about Federal employees? There has been a lot ot talk in the 

local papers about it. 

THI!. PRESIDnn':. I do not know what bas been happening up there on it. 
( 

Q Mr. President, can you tell us what prog.ress bas been made on the 

gu~ranteeing ot Home Loan bonds? 

THE PRESIDENT: I ha?e not heard anything since Tuesday and, on Tuesday, 

Mr. Fahey said it probably would not be ready until the end ot this 

week or the beginning or next week. 

Q Any appointments tor us? 

THE PRESIDENT: No. These (indicating) are all ettirmetions by the 

Senate. 

Q Mr. President, is there anything to be said yet about the Los Angeles 

postmaster? They ere getting nervous out there. It seems that 
• 

three people out thore· are all mentioned. 

THE PRESIDENI' : I did not even know there was a veC8JlC'J. It is very 

careless on ~Y part. (Laughter) 

v Q Anything further on the Weirton Steel case? 

THE PRESIDENT: Not a word. Nothing has come in at all. 
' 

Q (Mr. Boettiger) How does this veterans program line up with the 

tour-point program? . 
' 

THE PRESIDENT: I do not know, John (Nr. Boettiger); you will have to 

compare it. 

Q Mr. President·, what do you think of today' s president in Cuba? 

THE PlUSIDElfl': Well, I think it I were writing the storr -- Just a 



baokpound etoey, let us eay -- I would .put it thie way: that we 

do hope that the election -- don't brins me into thia at all --

ot Mr. Mendieta looks very hopetul towards a realization ot the 

two points that we have hoped would be tultilled. The first was 

a government in CUba which would have the substantial backins of 

the CUban people; and the other, a government that would be able 

substantially to maintain law and order. 

Of course, you cannot, within twenty-tour or forty-eight hours, 

determine that this new government will be able to fulfill those 

hopes. I do not call them conditions, I call them hopes. I thi nk 

you can make it e guess that if in perhaps a week from now or ten 

days from now there seems to be a carrying out , a fulfillment of 

those hopes -- in other words , if things go along ell right -- that 

probably I will converse with some of the other American republics 

and have an intercbs.Dge of views in r egard t o recognition , mekill8 

it clear that recognition would not be ·in, any way dependent on an 

agreement in any way between the various American republics; · but, 

haviDg talked things over with them before, I think that probably 

' we should have e general tslk ' ebout the situation as we hope it -will be ' s week or ten days from now. 

~ Mr. Presid~nt, will any or our ships be withdre~n in the meantime; 
' 

or wi.h things stay a~ they are? 

THE PRESIDENT: It depen~s entirely. I couldn't tell you yet . It the 

people down there seem to t hink that things are quite normal the 

thins t o do would be t o withdraw the ships, but we have no report 

on that yet. 

~ ~r. President, r eports ere current in California that you ere con-
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-t .. platiDg a trip to the West Coast Yie the Canal etter you get 

rid ot Coqress. Is that true? 

THE PRESIDENT: 1 do not think there is anything particularly new. 1 

said all aloq that it Congress went home fairly ea!lY in the spriq 

and 1 if everything else was quiet. that 1 would like nothing better 

than to get on a ship and go to California through the Cenal. I 

also expressed the hope that I eoulcl visit Puerto Rico • . the Virgln 

Islands and Hawaii, But it is stlll in the form of a hope , 

~ Will you make any speeches in California? 

THE PRESIDENT: Oh, no. (Laughter) I hope I won't have to make any 

speeches anywhere. (Laughter) 

~ I:o you expect before that time to have a new governor in Hawaii whom 

you mi.ght vislt? 

TEE PRESIDENl' : I hope so. 

Q There will be a new governor? 

THE PRESIDiNT: 't;hat? 

~ Excuse me. 

THF. PRESIDENT: I don ' t know, Stevie (Mr. Franci& Stephenson of the 

A,P.) 

Q Will you ask again fol' legislation permitting you t .o appoint es gov..: 

ernor of Ha~~ii some other than-a-Baweiian resi~ent? 

THE PRESIDENT: Not at this session. 

Q One of the Press Associations had a stot.y this afternoon that the 

Administration was going t o favor t he Vandenberg Bill along polit­
/ 

ical lines. Anything to tell us about that? 

THE PRESIDENT: I think I can tell you off the record in this particular 

instance because I have .not sean t he bill but I have talked to a 



nu.bar ot Yel"J aarloua senU••• aoaa ot ~la.a troa ~be Bill. Tile 

queaUon bas been ralaed: It we are soiD& ~o ~rea~ a oondl Uon 

Uke ~ha~ tba~ the Vandenbers Bill ia e1111ed a~. it we are go1118 

to seek to oorrec~ ~he al~uatlon by leslalation ineteed ot by sen­

era! etbloa. w!JJ no~ go tbe wbole hog? Why not take in neeybody -, 
in the .. ploy ot the GoTerument, including Senators and Consrese-

lieD? (Laughter) 

. Q Aren't the Senators and Congressmen already in? They are not prac-

tieing before departments now? 

THE. PRESIDENT: No, they are not allowed t o practise before the Govern-

ment depar~ments but ot course you and I -- mind you, this i s ott 

the record -- you and I know t here are an awtul lot of Senator s 

and Congressmen who are getting paid for political influence. I , 

am just saying that in the br oad and what has hit herto been accepted 

as the proper sense with respect to the use of the words "political 

influence." 

<.t You mean they ere practising law while still serving it: Congre11s? 
-1 

THE PRESIDENT: Yes . As the Vice President suggestively remarked a 

' 

little while ago; be said it is perfectly proper for any Congress­

man or Senator t o do political favors ~hich would result in a po-

litical r eward as long as it is not a financial rewerd. There is 

all the differen.ce in the world between those two. Naturally 1 
' 

' every member of the legislative body , and I have been one myself , 

will go out of his way to do favors for people in t he hope that 

that is going to reelect him. It i s perfectly all right. That 

is an inheren~ part of our Government political system. But , when 
. 

he does political favors t or pay, that is a horse of a different 

' 
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oolor aod I th1Dk tbat ia whel'8 the d1n1DoUon ahoul.d be drawn. 

THE PRISIDJm': There al•ye used to be when I •• in Waehiugton before. 

Ot couree I haTe not been able to circulate as freely during the 

laet year or two. (Laughter) 

~ That would not epply to practice before the courts, would it? 

THE PRESIDENT: It depends entirely on the i ndividual case. 

Q For example, e man who is elected t o Congress and has some law prec-

tice hanging OTer end the cases come up while he is in Congress? 

THE PRESIDENT: What kind of cases? Geeee in which the Government is 

1n no vta,y involved? 

~ A civil suit? 

Tlll!: PRESIDEm': And the Government involnd? 

Q No. 

THJi. PRESIDENT: If the Government is not in any shape , way or manner 

involved, th.at is ell right. It is only e question where the fact 

that he is e Congressman or a Senator or a member of the Nat ional 

Committee is going to help him in that suit . 

Q Will that include contributions to the oempeig~ funds in return for 

favors' done? 

THE PRESIDEm': By whom? 

. Q Favors done , political favors? 

THE PRESIDI~: Yes, I think eo . Generally the only thing on the cam-

p~ign fund el~ent i s the old difficulty of finding enough rich 
~. 

men to go es Ulbaseadors to foreign countries. Almost ot .necessity 

you do go into the realms and ranks of those who have oontri~uted . 

It is a very difficult problem, that .question of ambassadors , . be-, 



oauee al.Jion ne17 rich 11a11 baa contributed. 

Q. I wae thinld.q about vote• tor tarttt billa aDd other thiqa troll 

which cODtribuUona mipt come, things ot that klnd. 

THE PRISIDiM': Votea? 

Q. Votaa on tariff bills end legislation from which contributions come 

to members ot Congress or to the political committees? 

THE PRESIDml': Gin me en eX8111ple. 

Q. I mean to say, when they put tariff rates in, you can expect that 

those who benefit will contribute to the political campaign funds. 

THF. PRESIDENT: It is the same thing as if they were doing it for po­

litical favors. It is awfully difficult .to· drew a hard and fast. 

line, but the principle is apparently clear. 

Q Mr. President, do you think t his law will prevent public officials 

of either party from holding an offi ce in the party? 

TID; PRESID!Nl' : Oh, you mean .Tim Farley? (Laughter) 

Q Not particularly, Mr. President. (Laughter) 

T~ PRESIDENT: I do not know why party officials should hold public 

office except, in the case of the Chairman of the National Com-

mittee, your Postmaster Ge.neral might be called the political Pooh-

Bah of the party. I do not think it- is good and -- this is-etill 

ott the record -- .Tim (Mr. Farley) has felt all along that he ought 

t o get out as Chairman of the National Committee. It has been a 

question of finding someone to take his place. The chief reason 

tor having that particular assignment to the Post Office is thet 

in the ~eye the poatmeeterships were the principal things in 

patronage tbet the Government had. I do not think it is a good 

thillg. I think it is one of ~be tbiqs we should get rid of aa 



• 

• 

800D •• we oan. That does not mean that Jim should get out • 
• 

Q Saa~or Borah haa introduced a bill which ~uld prennt Senator• 

and Representatives tram representing a client in aD7 court it 

" that client had bueiness before the Govel'DII1ent. For innance, he 

says that if a Representative or senator is retained tor $10,000. 

in one particular case, it is much easier for him~o vote for some--
thing that affects a client, although that particular oaae had 

nothing to do with it. Your idea would include something like 

that? 

THE PRESIDENI': Yes. 

~ Can you tell us anything about the ~ohnson Bill that would prevent 

the issuance of bo.nds of a defaulting country? 

THE PRES!DEm': Yes. That quest~on came up Wednesday. I am not ready 

to shoot on it. I am studying the bill with great care. 

~ There is a report around -- I don't know where it originated -- that 

you favor handling the stabilization funds on the basis of a three-

year operation. 

THF. PRESIDENI': I think we are a little ehead on that story. You had 

better wait until the bill comes out of the Committee, and I think 
' 

rou ·will, see that there is a perfectly satisfactory clause in it. 
- •, 

In other words, on this questio~ of stabilization tuna and I 

think you had better wait because I am telling stories on it out 
• 

of a~hool, since it should wait untU they make their report 

there has been a feeling that the actual operation of the .fund 

-

should be secret without any question. But, at the same time, there 

should be some thought of malting a report to Conuess at e011e future 

date on the status of the fund. That is .not the operation ot the 



tund, but the natu•. When that report i• ude to Oonsre•• 011 the 

broad na\ue ot the twad, the,- would than be in a poait101l to deter-

111De whether they wanted to temiDate the tuDd or not. I think you 
• 

will tiDd that the aaendlllent which the,- brln6 in t o the bill ee it 

wee origillally drawn will carry that thought out. We will hne a 

report a little bit later on and I think three years is a pret\y 

good guess. 

~ Obviously, there would· not be any publicity given to the operation ; 

that would detest the whole purpose? 

THE PRESIDENT: Yes, but it is perfectly all right that Congress should 

get a report on the general status and then have the right to say 

that they are goln.g to cut it ott. 

~ How many people would share the secret of the fund operation? It 

will be controlled by t he Seoretary of the Treasury, and or course 

he would- report t o you? 

THE PRESIDENI': Yes. 

~ Yiould there be a board set up to handle it in addition to the Secre-

tary or the Treasury? 

THE PRESIDEN!': I don 't know. That is a matter or mechanics as t o how 

many people. The fewer the better, from the publicity. viewpoint. 

~ In that connec~ion , did you read Walter Lippmann this morning? 

THE PRESIDENT: Yes. 
, . 

~ What do you think or control by a high mo~etary court instead of by 

the Congress or the President? 

THE PRESIDXNT: I don't th.ink any human bei ng can tell what ought to 
~ be done until we get some experience on it. It may be a perfectly 

pious idea ot Welter's, but I don't think we can tell until we see 

• 
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bow the workiq of the tuDd 1• carried out. It ~ ooae to 8cae­

th1D& like that. 

Q llr. !'resident, 1e there all7tbil28 to be .. 1d about the F1DaDce COII-

111Uee? 

THE PRESIDENT: I am talking t o the Secretary of the Treaeury on Monday 

evening about it, not until then. 

Q On the stabilization fund, will its operations as to purohese and 

sele of Government bonds also be a secret, or will that be made 

public? 

THE: PRESIDENI': That, frankly, I don't know. 

Q The use of funds of other Government agencies is made public. 

THE PRESIDENT: I don't think it would be of necessity. It may be de­

cided to make it public, but I don 't think it is provided for. 

Q Yr. President, are you still of the opinion that only 5% of the 15% 

pay cut should be restored? 

THE PRESIDENT: At t his time. In other words, we are basing the thing 

on the determination by the Congress lest year that the cost of 

living should en~er into consideration. · The cost of living figures, 

as you know, indicate that there has been a very slight increase 

and_ that increase has not brought it up t o t he minus 15%. It is 

still 21Sb minus. · • 

Q Anything on the extension of c.~.A. beyond May first? 

TBE 'PRESIDENT: The bill will be reedy on -- oh, you mean May first? 

Q Yes, sir. 

THE PRESIDENI': No . The bill will be ready on Konday. 

Q Any developDents in 8\l8&r1 llr. President? 

THE PRESIDIN'l': No sugar today • 

• 
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Q Mr. Pna1cl•', 1a U JOV 1clea 'ba' after hbl'UU'J' tin .. ~ or 

after J'ebl'Ual'J ,.,h, it the IIODtiJ 1a liTe by Coaareaa, 'ba' u.,. 
~ will go back to the )0-hour work week in o.w.A.f 

THE PRISIDDll': I thiDlt it ~depends largely on the dinrict or looalltJ. 
; 

~ There might be a readjustment ~ith respect t o localities, depending 
' 

on the condition? 

THE PRiSIDmr: Depending on the condition at the tillle. 

Q Does that mean e.s between urban and rural or b~ locality? 

THE PRESIDENT: It depends entirely on the locality. In some cases it 

would be urban end in some cases rural. 

~ Has Roper presented his report on stock exchange regulations? 

THE PRESIDENI': I:ie is bring'ing that in Monday, al so the Secur ities Bill. 

Q Mr. President , will thet include the Communications report at the 

same time; I think that is ready? -

T.Bl. PRlSIDENI' : I don't knOYt; I did not as~ him about that . 

~ Mr. President, did you say that there will be a Securities Bill? 

THE PRESIDENT: No , I did not . But his Committee has been studying not 

only the stock exchange end but t he securities end and the problem 

of the investment banker. For inst.en.ce , e firm which is engaged 
. 

' in buying and selling securities, in other words, ee 8 broker, is, 

at the same time, an investment banker, . end at the same time runs 
• 

an investment corporation. Now that kind of 8 firm has three tunc-

tiona and the question has come up es to how one firm can conduct 

all three functions at the same time without letting his right hand 

know whet his left foot is doing. 

~ Mr. President, can you tell us anything about your talk today with 

\\hi tney and the other railroad men? They ware vary a~ lent when 

G9 
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the, Wilt ou-t ot here 'tocla7. 

Tln: PRiSIDEtlr: We 'talked abou-t 'two tbinga. One was, teD'taUvely abou-t 

the l~ rellro~d pay reduction, wbich does not come to a head until 

sometlme ill the spring. We just talked about it in very general 

terms. The other subject was the St. Lawrence. I pointed out, 1n 

the esse or the St. Lawrence, that whether the Treaty was retitled 

or not the seaway without any question would be built, end that it 

could be built by Canada without entering into Onited States terri­

t ory at all end without building a dam. All tbey would need would 

be some locks. 

Q Thank you , Mr. President . 

' 

' 



CONriDIIRi'IAL 
Preee OoDterence #91, 
Executive ott1cee ot the White Houae, 
J'&DU&rT 24, 19~, 10.~ A. M. 

MR. DONAlDSON: All in. 

G99 

'lEE PR.l!SIDP.NT: I think I can save time by telling you what is not news. 

The Secreta.ry or Commerce gave me yesterdfl7 the report ot the Cc:a-

m1ttee which bas been studying stock exchange regulations. I 

have DOt r ead it yet but e.s soon as I have I 8.1!1 going to s end it 

up to the proper Committees in the Congress for their information. 

'lbat does not mean that it is an Ad.ministratio~~; proposal or 

policy or anything else. I say t hat before I have read i t, so it 

is perfectly safe . It may be all right and it may not . It is 

mer ely for the informati on of the COJ!IIIli ttees and I will tell them 

that after they have read it and have gone over the sUggestions 

made by their ovm people , I wi l l be glad to see them and talk ove~ 

• the v1hole subject before we co1;;e to a detenlliiUition of policy. 

The same thing applies to communications . '£hat report also came 

from the Secretary or Commerce and I 8!Il sendi ng it on i n exactly 

the same way for the inforruation of the Congressional Conmi ttees . 

The li~uo~ bill for thP. District of Columbi a is s itting here 

on~ desk . I have not taken it up as yet • 
. 

q, Are you going to do it today? 

~ PRESIDENT: I hope to do it today. If I get a t ree afternoon, I 

hope to make the basket l ook more r espectabl e . 

Q The sooner the better on th:1t, Mr. President. 

Q Do you have 

~ .F'R!SIDml': 

any ceremony? 

No. 



' 

tl- 2 

-
Q. Ju1T nn developments in tbe pq cut a1 tuaUont 

'lBE PRESIDENT: No, Count (Rudolph De zappe}, I do not think there 1e 

another th1Il8o 
I 

'!ben, on the currency bill, Mr. J.forgenthau just t his moment 

handed me the bi l l marked with the Senate Comadttee amendments 

and I have not bad a chance to read it yet, so I cannot say 6D7-
-thill8 about it as I have not read the amendments. 

Q Di d t he Secretary make any cotmnent on tham? 

'lEE FRSSIDENT: No , just gave me the bill. 

Q Yester day Senator TYdi ngs, after hi s Cownittee had acted on the 

Hawes-OUtting Bi ll , issued a statement favoring the extension of 

seven months on the Hawes-OUtting Treaty. 

'lHE PRESIDENT: 'lbere aga1n, it i s first in the basket. I have a 

written memorandum f r om Manuel Quezon , who is, I think, talkill8 

with the Secr etary of Viar a~t i t this week. And I won't do a 

sill8le thing until I have talked with the Secretary of war. I 

haven't said yes or no to any proposal. I have not evan talked 

to Genator Tydings abou~ it except that I di d talk to Senator 

CUtting l ast week in regard t o extending the 11fe before last 

·1/ednesday, the day i t was to expi re , and v:e both agreed it wa s 

not ·necessary to extend t l:e life before l~st \·iedn~, that it 

could be done later if we deci de to do it. 

Q Among other thin~s that Senator Tydings sai d yesterday was tha t 

after the new electi on if the Legislature again failed to take 

acti on, or acti on adversely, it would be notice to Congress that 

the Filipinos do not desire i ndependence and would be willing to 

continue under t heir present status. 

10 

' 
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No, nothing to ·~· 

~ Does tbe Stock Exchange regulation include the Grain EXchange? 

'lHE PRESIDENT: I ban not read i t . I wish I could tell JOU. 

~ Do you antici pate any Congressi onal acti on on that matter this 

session? 

'IRE PRESID.:!llT: On which? 

~ ~e Stock ExcMAnge regulation? 

THE PRESI DENT: I hope so. It is one of the planks of the Democratic 

platfor~ which has not yet been fulfilled. 

~ Mr . President , can you tell us any-thing liS yet as to when you will 

be ready to talk over the Platt amendment with Cuba? 

THE FREb'OrDENT: No, because there has not been tioe since four o ' clock 

yesterday afternoon to talk that over at all . Nothing has been 

done on it. 

Q Is there anything you can tell us about the Newspaper Code? 

TIE :.?R?SIDI!N'l': That i s sit ting on rey other desk. 

Q I s that likely to be reached a t all? 
. 

'I'M ~"IIiE.NT: I hope to get at i t this week if I get out of this jam 

a bit . 

Q I n that connection, the Newspaper Guild has protested against Ralph 
........ . . 

Pulitzer as the administrator of the , Code. Have you received 

that? . . 

mE !=RESIDENT: No. 

~ Care to cou~ent on it? 

THl PRE:)IDENT: No . \,hfl~ i s it ba.sed on? 

Q I do not know; I did not get a chance to read it. I just know they 



. 
~ Diapato:bea f'rom 'l'oldo iDdlcate the 1apaneae OOYeriiiD8zi.t baa approache4 

our OOYerument with a view to settliD6 disputes whioh will occur 

in the next two yeara, m,ean1 p.g the naval question. Have you r&-

oeived a~ information to that effeot? 

'1HE PRESIDENT: Nothing done on the prelim1narie~ of the naval confer-

enoe at all. 

~ Can you. tell us anything more about the proposed guarantee of the 

Home Loan Bank bonds? 

'IHE PRESIDENT: Yes. They were in yesterday afternoon and the bill 

for the guarantee of the bonds will be substantially the sam.e 

as the Farm Credit guarantee bill. They also have another ques-

tion under consideration and that i s the need that the Home Loan 

Board feels for additional lending power to finance i mprovements 

in homes, the rebuilding of existing ~es , wit h the thought 

that it would take up quite a good deal of slack in the building 

trades and put a good lii8JlY people t o work. ~at i s .being stUdied 

now as t9 the necessity for it and also as to where the money 

' . would come f rom, whe.ther it would be ·an expansion of the two-

billion- dollar borr~ing pawer o:r; bond i ssuing povrer or whether 

it should be done through some other form of financing. 

~ Has any figure been ment~oned? 

'lRE FRCSIDEi.~T: I think .,;250 ,000 ,000. 

Q. _'\.ddi tional? 

'!HE Plm3IDiNT: Yes. 

~ Mr. President -

'IH1i: PRESIDEt~T (interposing): It is merely in the study stage. 

~ AIJ.y change in the decision to stop the c. VI. A• on Uay first? 
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.·• 

~ You are goiDg to uk for ad41 tioaal tUDda? 

'mE PRESIDENT: A441 t1 ODal C3:50 • 000. 000. 

~ Does that go up today? 

mE PRl!SIDENT: Lew (Lewis Douglas. Director ot the Budget) said ,.eater­

d~ atternoon he woul4 han it tod~. and $500 ,000,000. tor the _ 

following fiscal year. 

Q. lor c. w. A.?-

'lHE PRESID::::NT: No, for relief which, of course. could be used through 

a c. w. A. method, at lellst in part. In other words, we are not 

going -- on the relief question we cannot determine at this time 

what the necessities. and needs will be next autumn and next 

winter. \/e have got to have a certain amount of tlexibill ty in 

there . 

Q. In tho.t connection . have you any reports that might throw any light 

on the expected absorption of these c. w. A. workers during this 

spring? 

THE PRESIDENT: Only such vague figures at this time that it is awtully 

hard to put them down. I would put it this way: that we hope. 

th~gh t he actual operation of the P. 'll. A. funds and also 

through the hoped for pickup in industry, and also through ""the 

seasonal reemployment as . for instance. in the South, crop plant-
. 

ing. and in the \'/est. general farming operations to take up a 

large portion , at l east a majority, of the people who are on the 

c. w. A. 'Ihat does not mean that all of them will be taken up 

but we hope a f~rly lArge me.jori ty of them will be taken up 

through those other methods. I hesitate to use figures beoauae • 

. . 



1 t h a till 1D the &u••• atqe. 

Q llr. Prea1dat, WOUld JOU Oo.MDt C?D 00Gr4iDAtor Eaatma.D'a OODClu-

aiona t hat, it. posaible, GoYernment ownership would be the beat 

solution of the railroad problem? 

T!:IE PRESIDENT: I do not think I had better beoauae he bas -- how III8D1 

more? 

Q. 'lWo more. 

THE l'RESI DEtlT: 'l\'lo more r eports coming in. I t hink I had better wait. 

~ He has not been over to see you since last week? 

~ PRESIDENT: No, he has not been over to see me s ince l ast week • 
. 

Q. On the c. VI. • J"!.o t have these s t ories of graft been called "to your- at-

tention? ~ 

'lHE PR.S:::."'D.El.n' : I suppose ever since the fi r at \'leek it was organized 

vte have had an averagt? of s everal hundred letters a day, most of 

them political protests that t he local agencies , which, of course, 
J 

means local govermnent, have been using the c. w. A· funds to -build up political machines or to favor people bel onging to one 

party or the other. I should say those protests ar e equally 
. . 

divided between Republican poli t i ci ans and Dem6crati o pol itici ans, 

and if I bllve had t wo or thrt:e hundred a day, probably F.arry 

Hopkins has had t wo- or three thousand a day. 'i'le are getting 

after them as soon as we possi~ly can. 

Obviously, on the c. W. A., the actual operat ion of the 

thing i s in the hands of the local government and the keeping 

out of graft in t he actual administrat i on, the keeping out at 

politics , depends on the qual1 ty of the local government. VIe 

are doing enrything we can DOt only to run dawn speoii'ic cases 

• 
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but alsO to get the 14ea abroad in ditterent CO!!n!D1 ties tllat the 

thing ought to be kept out ot politics. 

~ Mr. Pres ident, is there ~ undemining of the Federal Reserre 

System in g1 rlng the Secretary of the TreaSU17 central banld.ng 

powers? 
. 

'lHE PRlJSIDENT: No. 1/hat do you mean, central banking powers? 

~ This bill is supposed to give banking powers t o the Secretary of 

the Treasury? 

'niE PRESIDENT: Oh, n<;>; it does not g1 ve the Secretary. of' the Treasury 

~ central banking powers and it does not undemine the Federal 

Reserve System. 

~ AJJy coi!ll:lents on the downfall of Huey Long? 

'lHE PRESIDENT: No. (Laughter)....-Atevie (Stephens<;>n) • the only thing 

I can say is that it is a local matter. (Laughter) 
·-

Q. So f ar. (Laughter) 

'IHE PRE.:i'IDENT: '!hat i s not. 1'or the r ecord-. 

~ On those Home Loan bonds, 'will provision be made for guaranteeing 
-

the principal of bonds already outstanding as with the Farm bonds? 

'!HE PRE3IDENT: I t hink so, but I would not swear to it; I think so. 

~ Some of those bonds are already in the hands of the investing public. 

l'/ill those be ~t·eed? 

'lHEi P:RESID:t:HT: I don't see bovt we can discriminate between them. , 

~ Your statemen:t,. issued a t the time the German Ambassador was. h!e• 

mentioned the German trade. Can you explain that for us? 

'lHE PRESIDENT: Only as a matter ot theory. I told him just what I 

told a great many other people, that the ultimate ideal, the 

ultimate objective was tor every nation's trade to be on a 

• 
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baluoed baale, ao that the total ineoae trom toreip porta 

equalled the total outgo to toreip porta, w1 th the world ob-

jective ot eliminating these large taTOrable or untaTOrable 
' 

trade balances that han to be paid in gold from time to time. 

~at being so, in the case ot Germany, tor example, we would be 

perfectly Willing to discuss w1 th them the question first as to • 

whether the trade between Germany and America, both ways, is out 

ot balance or not, ~e thing bas never been/ studied. \7e don't 

know until we actually make a complete study whether we actual.l.y 

export more goods to Qel'ID.ally than we receive from Ge~. We 

h.ave never explored the other side at the picture -- the invisible 

exports Of money from this country to Germa.ny through the tourist 

trade, remittances by immdgrants, and so forth . 

The first s t ep i s to get figures along that line and then, 

if it appears that there is a balance , favorable or unfavorable, 

one way or the other, t he time will come to try to correct that 

through purchases on the debit side of the ledger. 

Q. Mr. President, is the Government giving its support to the American 

representatives to the Debt Conference? 

'lHE ProiSID:Fl~T : Yes and no. '!bey are private individuals; one of them 

is a classmate of mine . They a re private individuals but·, at 

the same time, we have said perfectly clearly to the German 

. . Ambassador and al so to our Ambassador on the other side that we 

• are anticipating the s ame kind of treatment, without discrimin-

ation, t hat other nations are getti.ng. There has been a great 

deal of complaint, as everybody knows, about diecr11111nat1on. 

Sw1 tzerland and Bolla:a4 ue being paid approximately le>o.' on the 



4ebta that are c!u.e their oi tiseu b)- Geruian IIIID1o1pali ties u4 

states aDd oorporationa, · aa againat other lllltiona that are get­

tiDB onl.7 5~ in caah and scrip tor the other 50% which, when 

you come to cash it, only works out at 25%. We were disturbed, 

Great ~ tain was disturbed, and other nations, by the sugea­

tion trom Berlin that this 50% cash payment would be further re­

duced to 30 or :35%. lhat is all we have done. 

Q. Mr. President, the special treatment to Holland and Swi~zerland 

followed threats of retaliation by them. Have we gone as far as 

that? 

'IRE PRESIDPNT: No. 

Q. Can you tell us what the German Ambassador said in r eply to your 

represe.ntations concerning discrimination against Americans? 

THE PRESID:Ii1n': I thiilk you had better · ask him. 

Q. \'le did, Mr. President. (Laughter) 

'IRE PRFSIDENT: Of course, off the record -- I think you had better 

use it as background as long a~ you do not attribute it to me in 

any way -- the theory of the German .Ambassador and German Govern-

ment 1s a t heory which is somewhat difficult to understand. It 

goes along this line: That if they pay 100 cents on the dollar 

to SWitzerland and Rolland creditors, even·tually, some day in th:e 
• 

fUture, the generp.l economic s1 tuat1on will :be so 'h!Uch better 

that they will be able to pay 100 cents on the dollar to other 

people . The best word to i.tse 1s an unbalanced tl).eory that does 

not b':"l ng much cash inta one' a pockets. 

Q. In that donneotion, is there aeything to be said on the rumor that 

the German Government is buying bonds at the present low -prices? 

.. 



hip ae the bUDdred m1U1cm dollars ot OerDIIUl boD4e in tbie 

countey baTe alrea41' been bought up at a1ra7 below par. I don't 

lalow whether that 1a true or DOt. I don't kDaw whether aJ17boc!7 

baa checked. 

Q It has been .9hecked, and the statement bas been tound to be accurate. 

In the last year, 1932, they are supposed to baTe bought up a gOOd 

deal more than the equivalent interest payments 'would have been 

had they met their various payments due on obligations. 

'IRE P!U:SIDENT: Yes? 

Q In connection with the debts, Secretary l.Iorgenthau , at the hearing, 

is quoted as saying that the responsibility bas been transferred 

back f rom the 'ftoeasury to the State Department. Is there a~ 

significance in that? 

'!HE PRESIDEliT: no. 

~ Your comnpm1 cation to Congress on c. l!. ;... will take the form ot a 

message or letter to the Committee? 

'IHE PRESIDENT: I don' t know, Fred (Mr . Storm) . I don't know that I 

will send anything up myselt. In other. words, it wa.s in the ' 

budget, and I thi nk probably eveeybbdy knows all about it. 
t-

Probably Lew Douglas will just go up there and explo.in it to them. 

Pos3iD.[y I may have to send a letter of transmittal ~o the C~ 

mittee. 

Q. Did you get a chance to read Prime Minister lifacDOnald' s speech this 

morning in which he suggested stabilization or the currencies? 

'lH3: PRESID»TT: orr the record, I have read it; on the record, I bave 

not. (Laughter) 

Q '!hank you, Mr. President • 

( 'lhe Preae Conference adjouned at 11.00 A. M.) 
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ExeouUn ottio•• at the White Hoa.••• 
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Q. Stene (Mr. Stephenaon) was almoat-IQ-Ued in the grand rush, Mr. 

President. 

THE PRl!SIDENI': I t;hink I ought t o assign a Marine £01Brd t o him. 
, 

Q. I think he can take care or himself, .wr. President. 

THE PRESIDENT: You think s o? 

Q. I think so; he can ear~ the ball right along. 

THE PIDSIDE.NT: He i s getting to be a smart gey. (Laught er) 

?.fi. DONAI.ffiON: All in. 

'lllli PIDSID:.i1lf.r': I have a ratl:}.er important p i ece ot news: The ladies 

have been in to see -me and they want a special stamp for ~.~other's 

Day. All the sportsmen of the country are united behind a duck 

s ta.rr.p bill . 

Q Vilist i s thi s , stamp day? 

'IRE .PRESIDENT: No, you stamp the duck. 

~ Try to do it. (Laughter) 

'lEE PRE3IDENT: Tha t is all I know. 
. 

~ c·g 

Q Have you a.ny comment on controlling cotton a t the gin -nhf")ro-
. 5 ~ ~----

· duction of cotton? 
•• 

'lHE PRESIDENT: No. I think t hat the Deparjment of .t.~icul tur e fs 
• 

I 
sending out a questionnaire t6 try to get the general senti ments 

of the cotton growers a.s to whether t .here should be a more 

specific control over acreage and if so what form. that .control 

should take. It any other ~ther control i s adopted , there 

arises the questi on of whi ch pf two forms should be followed. 

I talked to Senator Bankhead and the others about this. One 
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tOI'S 11 tale Mtllo4 ot lloeulq tbe 11141T14ual. tamer to a o~ 

ta111., 4et111.1 te emOUDt. 'Dle other f01'11l 1e arr1 Tiq eaot~ at 

the aame result through taxat1011. at the gin, with a rebate to the 

quota eJIIDUII.t. 

I think it is largely, as between those two methods , a matter 

ot legal opill.lon and a good many people feel that the taxing method 

woule. stand up more readily in court than a straight licensing 

propositi on. I think that Senator Bankhead i s entirely willing to 

have that position taken, perhaps as an amendment to his bill. 

You arrive at the same result . It is merely a matter of' difference 

in n:achinery. 

~ Do you believe that some action along that line is necessary? 

'!HE PRE:l!D.ENT: There again it is a bit too early to tell. I am in-
. 

cllned to think 'l'te may have to come to it. But, if we do come 

to it, we want to come to it, it possible, w1 th th.e general ap-

proval of the cottop. growers themselves, which I think we wi l l 
• 

get. There are two reasons tor it and because ot the two 

reasons, it is not yet clear. The first is that the man who 

restricts his acreage may put in more fertilizer and get as 

much cotton as he did before. The other i s the factor ot new 

acreage Ylhich has never been planted .to __:_ott on being brought in. 

Q 'lhe taxation plan will not take cotton out of' production, will it? 

The farmer CRJl grow as much as he wants to if he is mer ely taxed 

tar the over-supply? 

'mE PRESIDENT: Well, he i s not going to grow a lot of' cotton i f he 

bas to pay a tax on it. 

~ How about wheat and t he others? 



Well, that 11 too· tar ott. In other 1101'41, we are ·-
production w1th1D the limits ot total consumption. 

Q Reports are printed tod~ that you have namect or will D8lll8 indi-

Yidual experts tor virluallr each DBjor country on foreign ex-

change when the stabilization tund becomes operative. 

'IRE PR.i:SIDENT: 'nlat is a new one on me. 

Q It is on the tront pages ot the papers todar. 

mE PRESIDENT: · Probablr what that story arose trom was that some-

body was dawn here a coupl e of days ago and wanted to know 

about the proposed monetary cOIIIIIission and I think I casually 

remarked that of course we would have people to keep us in touch 

witn t he actual facts on exchange in probably a dozen different 

centers of exchange including, I think I used the words, "includ-

ing Shanghai." And probably whoever I told it to -- I bavEt for-

gotten who i t was -- announced that I was going to have fi tty 

experts centered all over the world. 

Q Can you tell us when you are going to ask for money for the re-
. . 

covary agencies for the r est of this year, the ~1,166,000,000 . 

or part of it? 
. 

'I'H:2 .:;:~IDSID~"T : The situation is, I think they are up on the Hill 

today., trying to find rut whether the leaders -in the House and 

Senate would rather have" the appropriation bills in the form of 

one bill or two bills or a mUltiplicity of bills. It is largely 

a question of the jurisdiction of the different committees. A 

general 'bill wruld have so many dj,fterent matters that would fall 

under the juri sdi ction of so many different commdttees that we 

want to find out reallf what they want to have on the bill before 

we decide on the torm or the bill or ·billa. L~ (Mr. Douglas) 



will 'robabq let • ma. about 1t toD1ght or t01110rrow morDlJIB• 

'Dae blll or blll• will so up in the nen tn d&T•• 

f Q 'Dae amount is still the same, reprdleaa? 

'lEE .PRESIDFliT: $1,166,000,000. plus $2,000,000,000. 

Q 'l'ha liquor trade negotiators tell us that they belien the liquor 

quota system will be continued attar ..larch first. Is that correct? 

'IfiE PRESIDFliT: I do not know ~hing about liquor. -
Q I understand under Section 5 ot the Econo~ Act, you have powers to 

modity or cancel the airmail contracts. Has that posai bili ty 

been discussed? 

'!'HE PRESIDENT: '!be fi r st time was at lunch today when Hugo Black was 

down here and told me I had that authority. I did not know it. 

~ Are you e:J.ad you have it? 

'IHE PRESIDENT: Yes. 

Q Did you discuss the airmail s ituation w1 th the Postmaster General' 

'IHE PRESIDmT: No, I talked it over with Senator Black. -
~ Have you decided 'whether you will send that Special Message for · 

grazing control legislation? 

'lHE PlUSIDENl' : ilhat di d happen on that was tha t I talked with the 

Secretaries of Interior aud Agricul~e about that yesterday and 
• I have forgotten what ~e decided. (Laughter) There is, as I 
. 

rsnanber it, there is a bill up there , the Taylor Bill. 

Q Right. 

'll:IJ!: FRl!SIDENT: And they both 9.81'8ed- that that i s a pretty good bill 

and I asked the two of them to g1 ve me a letter on the subject 

and undoubtedlY it will result in a letter from me to llh'atever 

Committee is in charge ot that bill. 

~ Is there anything turther in the Weirton case? 



\ 
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Ill-- I 

'1'BB PBJS[Dilft': I han DOt hear4 a word, DOt a WDr4. 

Q Ie there unbiD& DeW in the C. W. A. charges at sratt in that situ-

ation? 

mE PRESIDENT: No, I ~ve DOt heard ~tbiug more. '!bey: are investi­

gatiug every charge alld it costs quite a lot or money too. 

Q There is a bill providing tor the control or exchanges, providing 

tor ths Administration• s views, that is being drawn up, providing 

tor control by the Federal Trade Commission? 

mE PRESIDENT: The control or exchanges? 

Q The i ssuance of securities? 

'lHE PRESID:mfl': I don' t know; I never beard or it. 

~ Mr. Landis, I believe, is supposed to b~ working on i t? 

'lHE PRESIDENT: I do not believe there is any bill; I know he has been 

working on the thing 8lld these various reports ot Roper• s collllli ttees 

were s~nt up without reconmendation -- we just put them in. 

Q Have the Newspaper Codes been signed as yet? 

THE PRESIDENT: I have not looked at it since I saw you last. 

~ luJy recent developments i n the Administr ation 's sugar program? 
'· 

THE PRESIDENT: No; haven 't taken that up at all . 

~ Anything you c~ t ell us about to!iay ' s patronage meeting? 

'lHE PRESIDENT: \'le' bad a very nice hour. .(Laughter) · 
, 

' . 
Q They lett llere alfliling. 

I 
Q J'im Farley said it was· a great soci al · success . (Laughter) 

'!HE PR:i!'..SIDENT: I suggested a number or things to do. 'lbe tirst was 

that they shruld eQntinue and not disb8Jld. 'lbey should act as a 

clearing bouse alld, secondly, on the question ot complaints, that 

the complaints should be made as specific as possible. ~ is 



• 

s..,nlble-to iDTeaUph a perteot~ seural ooq~la1nt but, u 
. ,... 

to a speoit1c complaint, we would be quite willing to so into it. 

Q 'lhe recognition ot Salndor baa started talk ot t he poaaib111ty at 

the UD1 ted States going into Pall America and recognizing re'YOlu-

tionary SQYerumenta a s set up in --

'lRE PRESIDl!NT (interposing) : 'Blere i sn't &Dythins on that at all. 'lhe 

onl;y thing, as I remember it, is that the three Central Alllerican 

Governments, which were still bound by the ol d non-recoSDition 

treaties -- you see , Costa Rica had w1 thdrawn and Salvador 

pr actically had taken i tselt out, and the three that were still 

bound decided to make t hi s recognition ot the present Salvador -
GoYe~ent immediately, and then call together a conference at 

t he five republlc.s i n order to discuss a new agreement rela ting 

to recogDi t i on. or course, our policy there has been t o go along 

with the Central ~erican policies . We were not a s i gnatory at 

that previous t r eaty but ':We said as long as t h::.t i s the general 

rule in Central .America , \'le would e;dopt the same policy. '!hat 

i s all that happened. 

Q No change: 

'1m; PRESi ti!.NT: No. '!here is, as I under stand it, going to be a meet-

ing of the tive goveruments atter r ecogniti on at SalYador. 

Q Are you any nearer the taritt Message to the Congress? 

'lHE PRZSlDEl{T: No. 

~ How about \var debts? 

'IKE PR.l!SI D.l!Ur: '!he onl;y .thing we are nearer on is that I have t o ask 

the Secretary ot State to bring himsel.t up to date on the reports 

that were mde during h1 s absence. 

• 

' 



. . 
ptUng stronger ne17 d1t7 and closed at .f.. 94. to the pOUDd ln 

London today. Ia there anything of special aipiticance on our 

monetary program? 

'!HE FRl!SIIII!:NT: Not that I know at. 

C We bave reports that wmsually large amounts ot foreign money are 

coming into this country presumably for investment purpooea and 

there i s a report that one company is oftering $60,000,000. in 

' 

securities on the London market. Has that any particular connec-

tion? 

mE .PRESIDENT: I think probably you had better ask Henry Morgenthau 

about it. I think that some ot the gold that we have been pul'-

chasing on the other side i s coming back to this country in the 

form ot bars. 

Q. Paris is clearing rut tit-teen millions a day, mostly sent to this 

country. 

Q. I:!ave you any ideas about unifying the m111 tary air f orces ot tbe 

Government under one separate Air Corps coi!'IID8.nd? 

'IF~ PRESIDENT: Haven't thought of it. 

Q. Can you eive us any details on SenatQr Black's vis it? .. 
THE PIUSID:ENT: No. lie ·tal1ted over the general work ot his Collllll1 ttee 

and he told me be hoped to be able to make a pr elimina ry report 

w1 thin 11 month . He also told me tbat they would not have covered 

all the ground by that time nnd I told. him I hoped very much that 

be would cover all the ground before he got through. 

Q In that connection, do you think it is necessary to use the e.uthql'-

i ty you have over these airmail contracts that you round out about 



mE PRIISlDilrl'z Well, ae I •117• I 414 DOt bear about 1t Wltil luoh­

time. I do not kDow au:r detalle. Be told me that in hie juc!a-

ment, most or the present illflqual.i ties aDd troubles w1 th the 

a1rma1l aa well as the ahip IDilll could be corrected b7 !Xecutln 

Order but probably some l egisl a tion will be nMded - that moat 

or the trouble could be corrected by Elteoutlve Order. 

Q That would indicate the cancellation or contracts here alld there? 

'IHE PRESIDH'fr: Yes. 

Q I a~ppose you are l ooking into the matter or making a further ex-

aminati on of it, sir? 

'l'HE PRESI DEHT: I am sort of Wfii ting for the repor t of the Black Com-

mittee because we haven' t any report or r ecommendations on i t a t 

all. And , ot crurse, tied up w1 th that is the general subject 

that came up way back in the 1932 Campaign, th&t some ettort be 
( 

made on the part of Government to coordinate the \transportati on 

end . It you will r ead the Salt Lake Ci ty speech, you will see \ 

what the object is, to coordinate all transporta tion, which 

means railroads , ,air, canals , waterways and shi pping under some 

directing body , which would possibly mean the giviJlgl or added 
' 
juri sdictiOJl to the I. c. c.; i n other words , b\tilding up the 

I ·. c. c. \'lliether we will be ready for the legislation at ~is 
) 

session of the Congress, I do not know. In other words, I do 

not know whether we can carry it all through this Y,ear or t hrough 

the winter. It i s a pretty bi g and complicated subject. 

Q I uDderatalld the Postmaster General is making an investigation am 

report to you on aviati on? 

'lHE PRESIDENT: He i sn't through. - ' • . . 

• 



• 

~ Mr. Prea14ot, TOU to14 u abaat Dnnsla• (I.Ma Dnn&ha 1 Dll'eo\ar 

ot ~· ·Budpt) be1118 on 1tle Hill on a ~er ot blU. relatlas 

to ..rsenoy appropr1at1ou tor P. w. A. or o. w. A.. Ce rou 

tell us ~hins further? 

'IBI PRESIDENT: We are wa1 tins to tin4 out tod~. '!be t1-rat form that 

came to me on it waa a dratt measaae aD4 a different bill tor 

each item aD4 I think we can save time and trouble 1t we out it 

down to a smeller number of billa. 

~ Mr. President, 8liY prosress on trade talks with ~asia? 

THE PRESIDENT: With Russi a? 

Q Anything on it? 

'lHE PRl!SIDEm': I think that is rather a separate thing. 

Q Any talk at all? 

'lHE PRE5ID~T: No. 

Q. Ml:'. President , woul.d you care to tell us what you told the Democrats 

today at this patronage conference? 

'lHE PRESIDENT: 'lhey were here about an hour a m they talked fifty 

minutes and I talked ten. 

Q. Mr. President, · have you d~ne aeythi.ng w1 th respect to the vacancy 

. "'on the ."Power Colllll1 sa ion? 

1m PRESIDENT: Power Collllll~sion? No, I have not. They were dOifD the 

• 
other day and I asked them to make suggestions and I have not 

heard anything further. 

~ '!bank you, _Mt-. President. 

'IHE PRESIDENT: PUt the lid on until Mon4~. 

Q. '!be last time you put the lid on we had to staD4 out in front . ot the 

Wh1 te Rouse until twelve m1dn1sht. 

, 
• 
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