CONFIDENTIAL
Press Conference #110,
Held on the stern seat of the NOURMAHAL,

April 9, 1934, sbout 1.00 P.M.
(The Press had come out sixty miles in Mr. Gar Wood's express
oruiser to meet the President at a rendezvous off Bemini Islands.)

THE PRESIDENT: I have got one job for thu crowd. I haven't time to
prepare my speech for the Gridiron Club Dinner,

Q You promised to make it?

THE PRESIDENT: Yes, I promised to make it.

Q Save those reports (referring to the pouches of mail and official
reports which had been brought out]-ﬁnd read them at the Gridiron
Club Dinner.

Q@ They would not understend them,

Q It might shock them.

THE PRESIDENT: This has Floride beat a mile, off the record, on this
side, climate and everything else.

Q Is this still part of the Bahamas?

THE PRESIDENT: Yes.

Q Are all the islands around the region part of the Bahamas?

THE PRESIDENT: Yes. When you get down to the Cuban Channel, the Gulf

Stream swings around, coming west, and comes up this way. Shoot-

J/X/fing*bfr, straight along the north coast of Cuba, is a very deep

channel only about thirty miles across. That is where we wers
until last night. That is Anguills Island, various shoals, Elbow
Cay, et cetera., That is great country. Nobody goes there. I
don't think anybody has fished Anguills Islend.

Q You don't think the fish know the tricks about being caught?




(Laughter)

Q I was told by a fisherman that up to ten years ago nobody had caught
a sailfish,

THE FRESIDENT: That is right. Nobody with a rod and line uﬁdar six
or eight years ago caught a swordfish -- less than that, five or
six years ago. But now they do it all along.

Q What is the name of the chap who caught that fish?

THE PRESIDENT: That is Lytell Hull. We call him "Mr. Secretary" on
board.

MR. MoINTYRE: Why?

THE PRESIDENT: Hull.

Q (Mr. Stephemson) Write it out for him.

(Only a few minutes were consumed by the Press Conference.

The members of the Press had spent most of their visit in looking

over the specimens of various fish caught, also in inspecting the

NOURMAHAL. The principal purpose of the visit of the Press was
to determine the state of health of the President. There had been
rumors that he was very ill, et cetera, and they desired to dis-

affirm these rumors by eye-witness accounts.)

- (End) -
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Aboard the Presidentisl Special Train,
en route from Miami to Jacksonville,

April 12, 1934, 9.45 A.M.

Q Is there any news?

THE PRESIDENT: I 46 not think there 18 a blessed thing. I have not
seen any mail since what you brought out (to the NOURMAHAL an-
chored off Bemini Islands).

Q Genmeral Johnson is on board. Have you anything in particular?

THE PRESIDENT: No. I am going to try to make him get off at Palm
Beach and get three more days holiday.

Q Are you, really?

THi PRESIDENT: I do not see why he has to try to go back. He might

"juat as well stay a little longer. X

Q Have you looked at the McLeod Bill for the payment of depositors in
closed banks?

THE PRESIDENT: No, I never heard about it until I read it in the paper.

Q@ The Frazier Bill either?

THE PRESIDENT: I do not know what they did with it.

Q@ Do you want new texes to make up for that?

THE PRESIDENT: I have no idea how much they got in all told. I do not

know the details. They have up to a hundred or a hundred and fifty
million dollars for the Department of Agriculture but I do not know
the details. Exclusive of the ten per cent, they added something.
: I cannot talk about it because I do not know what is there.
Q The Securities Act, any chance of modification?

THE PRESIDENT: That I do not know. I do not know what the status of
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that is. The last thing that hlppllld was & month ago. I thinf

it was the Trade Commission (the Federal Trade Commission) that

was going to suggest one or two what might be called minor amend-
ments, and the only one I remember is the one which would limit
the liability of the house of issue to the totel of the amount of
their own underwriting instead of the total of the issue, That
is the only one I remember.

Q@ You approve of that, ir. President?

THry PRESIDENT: That is perfectly all right. -

Q LYou don't care for any general revision of the Securities Act?

THE PRESIDENT: No.

Q General Johnson told us the other day at the hotel (the Miami-
Biltmore Hotel in Coral Gables, Florida) that he was content to
let the licensing provision of the N.R.A. die because he thought
there were enough provisions in the law to take care of its en-
forcement. He sald whether it would be extended would be up to
you.

THe PRESIDENT: Probably I will telk to him today about it.

Q@ They have a national propaganda on to defeat the Fletcher-Rayburn
Bill.

THe PRESIDENT: Which is that?

Q The Stock Market bill.

THe PRESIDENT: I said thﬂt in my letter to him about three waqks ago,
‘8o that is not news.

Q Well, it always helps to say that you are still for it.

THE PRESIDENT: Yes. But when you come down to the details of these

bills, naturally I say nothing at all because they change in the
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Committes from day to day. I do not know what the status is today.

I have no idea.

Q Are you counting on Congress going out?

THE PRESIDENT: I have not any idea, Are all the appropriation bills
through? I think they are.

Q Most or?tha big ones are.

THE PRESIDENT: I wonder what is left in the wav of appropriation bills.

Q Did thalﬂary g0 through?

THE PRESIDENT: Yes, and Agriculture went through.

Q And State and Commerce.

Q Have you any new legislation to propose?

THE PRESIDENT: I do not think there is another thing.

Q How much relief legislation is there still to go through?

THE PRESIDENT: The big bill.

Q That will just about wind it up?

THE PRESIDENT: As far as I know, that is the only appropriation bill
left except the deficiency bill that goes through the last day
Just to pieck up all sorts of odds and ends. 3

¢ That is routine.

Q The war debt Message is somewhat nearer?

THE PRESIDENT: Yes, two weeks nearer. (Laughter

Q How about that?

THE PR!‘SIDENT Two weeks nearer. (Laughter)

Q Did you have a good time on the water?

THi PRESIDENT: Perfuutlyrmuﬂaloua; I got a real rest.

Q Can we quote that?

THE PRESIDENT: The first two days I think I slept and then caught a
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1i%%le oold in my nose. Oh, I fished the first two days, caught
a oold in my nese, slept a couple of days and then fishing some
more and lazying around.

MR. McINTYRE: I hope you slept last night more than some of us did.

THE PRESIDENT: Off the record, we stayed up late, about midnight, and
had a little razzing party last night.

Q How much did you win?

THE PRESIDENT: No, razzing. We did not play enything. We were razzing
the Commodore last night.

Q He can take it.

THE PRESIDENT: He took it all right. Strictly between ourselves, we
razzed him about his little dog.

Q May we quote you on this, that you said it was perfectly marvelous
and that you got a real rest, that the first two days were spent
fishing, and then a couple of days sleeping, then fishing some
more and lazying around?

THE PRESIDENT: Yes.

Q We did e little lazying around, too.

-

(End)
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Executive Offices of the White House,
April 13, 1934, 4.15 P.M.

MR. DONALDSON: All in.
THE PRESIDENT: = Well, how are the palefaces? (The President had just
returned from Florida.)
I have not found out anything yet. I huy- been here just a
short time so, if there is any information I can give you I will
be grateful. .
Q I see you gave the Congress a little talk today (referring to the
President's brief address to the people assembled at Union Station).
THE PRESIDENT: Yes.
I really do not know a thing yet. I am beginning to learn.
Q They want to know what your speech meant?
THt PRESIDENT: It was what they call an sllegory. (Laughter)

Q Mr. President, one of your constituents wants to know when the cherry

blossoms are going to bloom?

THE PRESIDENT: What time have they set for the party, the nineteenth?

I think so.
- Q  Mr, Praaidant, have you made any engagement with the Premier of

Japan to talk things over out in Hawaii? o

THE PRESIDENT: No. (Laughter)

Q That story was in the paper this morning from Hawaii, that something
likrrthnt might happen.

THE PRESIDENT: What was it, relayed out from Washington? (Laughter)

Q I think from Japan.

MR. EARLY: Stevie (Mr. Stephenson) is checking up on one-nr his own
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stories. It was A.P.

THE PRESIDENT: I thought so, yes.

Q (Mr. Stephenson) What is this?

Q Do you expect to take any steps which may obviate the opening on
the twentieth of temporary air-mail bids?

THE PRESIDENT: No.

Q Can you comment on what your policy would be with respect to con-
tractors whose air-mail contracts were cancelled being given six

months to reorganize as per the terms of the House bill?

THE PRESIDENT: I never heard of it; I don't know.

Q Mr. President, since you went away the Senate has added some
$#150,000,000. to the tax bill. Any preference as to whether that
should stay in or not?

THe PRESIDENT: Ve have not discussed that yet. I do not know what
all the items are.

Q@ How about the Stock Market bill?

THE PRESIDENT: I do not know what is in it at the present moment. It
shifts every day.

Q@ Not very much., (Laughter)

THE PRESIDENT: I am asking a number of Senators to come down tomorrow
afternoon at 2.30 to give me a lot of information and Sunday, some-
time in the evening, probably a number of the people in the House
will be down to give me the same information from the House.

Q Is that on the Stock Exchange bill?

THe PRESIDENT: Everything in the world.,

Q Will you then deocide on your program, how long Congress may stay?

THE PRESIDENT: Will we decide how long? I asked them to stay all




summer. It is all right with me.

Q Allegorically? (Laughter)

THE PRESIDENT: I was not very kind to the Washington climate.

Q Our readers are probably kicking us.

THE PRESIDENT: That line about the humidity, of course that is the
‘real important thing.

Q You should not call attention to it.

Q That ought to be good for an editorial. (Laughter)

Q Have you signed the Johnson Bill?

THE PRESIDENT: This morning.

Q Can you interpret whether that would apply to those countries making
token payments -- in other words, whether those countries making
token payments would get their loans?

THt PRESIDENT: I had better talk to the Secretary of State before an-
swering that question; I don't know.

Q Who will administer that bill, kir. President,

THE PRESIDENT: I do not know. I suppose the Federal Trade Commission,
the Federal Reserve, the State Department -- quite a number.

Q Mr. President, have you endorsed the Wagner labor disputes bill?

THE PRESIDENT: I bhave not heard about it for the last two and a half
weeks at all.

Q Some stories indicated you endorsed the general principles of the
Supreme Court for labor, or something of that sort?

THE PRESIDENT: No.

Q How about the silver sgitation?

THE PRESIDENT: We are still talking about it.

Q On the nationalization of silver, they say they have emough votes




to pass.
THE PRESIDENT
biillo

The Seoretary of the Treasury told me there are five

-

Q Speaker Rainey announced today they would try to combine the silver
bills in the House and try to make an effort to get one of the com-
bined bills through. Have you talked with him about it?

THE PRESIDENT: I have not; I will tomorrow.

Q Anything to say about the new Code eagle?
THE PRESIDENT: What?

Q The new drive for the N.R.A. Code eagle?
THE PRESIDENT: Get a new bird?

Q Yes. (Laughter)

THE PRESIDENT': I think all that is happening on that is that we will

have another extension from the fifteenth of April, just as we
had it from the first of January, on practically the same terms.
Anybody is entitled to use the blue eagle if they conform with
the Code provisions.

Q How long is the extension?

THE PRESIDENT: I don't know; it has not come over yet.

Q Mr. President, have you had an opportunity to look over the pending

McLeod Bill since you got back at all?

THE PRESIDENT: Which is that?

Q It provides for t.he payment of depositors who had money in all closed
banks which are members of the Federal Reserve System.

THE PRESIDENT: I've got quite a lot of claims myself. I lost $300 in

a olosed bank in 1921, Some of my family lost some money in a

closed bank in the 1907 panic and my ﬁthur lost money in the 1893




panic in a closed benk. Do they all come in?

Q They probably would like to amend it to that effect.

Q It provides for the payment of depositors in all banks, publioc and

privete and what not, up to $2500.

THE PRESIDENT: Are they going to take care of all other bad debts?

Q It involves only four billion dollars at the present time.

THE PRESIDENT: Only four billion dollars? Why, that is nothing., I
lost money in a lobster industry about eight years ago. See if
you can't get that in, too.

MR. STEPHENSON: Thank you, Mr. President.

Q That was more allegory, Mr. President.

(The Press Conference adjourned at 4.22 P.M.)




CONFIDENTIAL
Press Conference #1113,
Executive Offices of the White House,

April 18, 1934, 10.52 A.M.

Q Good morning, Mr. President.

THE PRESIDENT: Good morning, Fred (Mr. Storm). How is the seasickness

this morning?
Q (Mr. Storm) Feeling fit as a fiddle today.
«Q (Mr. Stephenson) Did I tell you that I bet on Sea Fox down at Trop-
ical Park?

THE PRESIDENT: What happened? 5

Q It won in the NOURMAHAL handicap. Thet is where I got this suit.

THE PRESIDENT: Pick the nautical names every time. They are good.

Count (Rudolph de Zapp), how are you this morming? Still

got any vecancies?

Q (Count de Zapp) Oh, yes.

THE PRESIDENT: I do not know why everybody is coming in this morning.
There is no news,

Q They are very hopeful this morning, Mr, President.,

MR. DONALDSON: All in.

THE PRESIDENT: I don't know why I am being honored by such a large
crowd today. There is no news at all. \

Q@ Mr. President, has your attitude on the McLeod Banking Bill changed?

THE PRESIDENT: Which one?

Q The McLeod, the bank depositors bill, has it been changed since his
visit yesterday, since his conferende with you? (Referring to the

conference on April 17 with Congressmen McLeod and Palmer at which

Mr. Merriam and Mr. Crowley were present)




THE PRESIDENT: No.

Q You are sgainst it?

THE PRESIDENT: Yes. Necessarily, of course. I think I can talk to
you about the McLeod and similar bills. You had better make it
halfway between off the record and background. (Laughter) That
is, if you can get that nice shade; I don't know where 1; is my-
self.,

On any bill of thet kind, it is almost impossible to do Jus—.
tice. TFor instance, as an example, I said to Palmer yesterday and
to HnLaﬁd. "What are you going to do about this kind of case: Two
banks fail at the same time., They are on oppositg corners. One
goes into the hands of the receiver and so does the other. One
receiver is able to clean up his receivership in the course of a
year and thereupon they pay off the depositors, say, 60 cents on
the dollar. Now, those depositors have got their 60 cents on the
dollar. The episode is closed -- it is finished business. The

_ assets have been sold, you cannot reopen it. That is not taken
care of in the MclLeod Bill and all they have got is 60 cents on i
the dollar.

The other bank is only able to pay 30 cents on the dollar but
because of the difficulty of liquidetion it is still in the hands
of a receiver. The depositors in that bank, instead of getting 30
cents on the dollar, would get 100 cents on the dollar under the
McLeod Bill.

There is a perfectly good illustration of the impossibility

of giving justice in individual cases under any blanket bill, How

far back are you going? Are you going back to the money my father
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lost in 1893? I don't know., How are you going to fix a date?

Of course, the actual fact of the thing is that we are trying
to take care of a tremendously complicated situation. There are
thousands and jhaunnndn of closed banks, state banks and national
banks, and we have been lending money and buying assets. There
is an administrative question as to whether, in the carrying out
of that process, we are being liberal enough in the money we are
loaning or the money we are paying, and the R.F.C., the Comptroller,
the Federal Deposit Insurance, and the ?raaaury Department are all
working on the re-examining of every closed bank in order to make
more cer%ain that we have adopted a liberal policy in lending money
on assets or purchasing assets. Now, that is about as far as you
can go.

& Mr. President, are you impressed with the argument that the anti=-
hoarding campaign of a year and a half ago laid an obligation on
the Government to thaw out these frozen deposits?

THE PREEID?WP: You mean under the Hoover Administration?

Q Yes.

THE PRESIDENT: No, I don't see what that has to do with it at all.
After all a bank is s benk,

% What was the question, Mr., President?

THE PRESIDENT: He was asking about some kind of a moral obligation on
the part of the Government because the Government kept a bank open.
My Lord, we try to keep every bank in this country open. Some of
them we kept open too long but it did not hurt the assets of the
hiﬁk, keeping them open. It probably helped.

Q Mr. President, do you care to disouss the condition in Japan yester-
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dey in which it is stated that the Japanese Government made objec-

tion to foreign loans?

THE PRESIDENT: I have not talked to the State Department at all., I
do not think they have heard anything.

Q How about the debt Message to the Congress?

.THE PRESIDENT: Yes, yes, we are three days nearer.

Q ﬂhnt is the railroad situation?

THE PRESIDENT: I have got them coming in, I think it is this afternoon.
(Looking at schedule) Yes, this afternoon at 3.00 o'clock.

Q Who will be in?

Q Do you see both sides?

THE PRESIDENT: I do not think so. It is management this afternoon.

I will undoubtedly see the others later on.

Q@ Have you any comment on Britain's very splendid financial condition
and her action in not taking any cognizance of debt payments to us
in her new budget?

THE PRESIDENT: No; wait until the debt Message.

Q In that connection, have you had an opportunity to discuss with the
Secretary of State the Johnson Bill and its attitude toward token
payments?

THE PRESIDENT: No.

Q Do you care to offer any comment on the silver legislation? There
seem to be several bills and some anxiety.

THE PRESIDENT: The less comment I meke at this particular moment, the
better.

Q Are you willing to have an independent agency administer the proposed

Stock Exchange control law instead of the Federal Trade Commission,
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as proposed in the House bill?

THE PRESIDENT: I em not changing my position publicly from what I have
said before. The Message went to Congress and it has been stewing
around and they are considering it every day. I do not know what
the official decision of the two houses will be. Just a little
previous, that is all.

Q How about the adjournment of Congress and the legislative program
to be enacted before they adjourn?

THE PRESIDENT: No, because that is a little bit like saying we have
got to have such and such definite bills. It is a little bit like
the difficulty of writing = story that such and such proposal or
plece of legislation is conservative or radical. You have to
characterize and I do not think the time haQ come to characterize
yet.

Q Yesterday, after the conference with you, Senator Wagner indicated
that the pending Labor Board Bill and the Unemployment Insurance
will both be enacted this session, with some modification?

THE PRESIDENT: I ;m having a conference with Wegner and the Secrétary
of Labor and Harry Hopkins and N.R.A. tomorrow or the next day on
the general subject. Of course I would like very much to see some-
thing carried out by this Congress in the way of the creation of
some form of permanent mediation by Congressional action instead
of merely by Executive action. That is about as far as we have
got.

€ Anything on the attitude toward publicity on income tax returns?

THE PRESIDENT: No, because that is still in conference and involves

not only legislative action but also Executive action and the




Executive action might dovetail into Congressional action because,

you see, I have the power under last year's bill to make the re-

turns public. I think we will be able to straighten that out with-

out trouble.

Q Have you read Colonel Roosevelt's (Colonel Theodore Roosevelt) speech
last night?

THE PRESIDENT: No, did he make a speech?

Q@ T.R., your distent cousin.

THE PRESIDENT: No. I read Harry's (referring to the Assistant Secre-
tary of the Navy). (Laughter)

Q Are you going on the radio?

THE PRESIDENT: Not that I know of.

Q@ May I ask whether your reference to permanent mediation means that |
something in the nature of the Wagner Bill should be put through?

THE PRESIDENT: No, I would not say that, because it might be some dif-
ferent form to carry out the same principle, that is to say a per-
manent mediation body and possibly s permanent arbitration body.
But that does not mean, necessarily, s complete change from the
proposal of Senator Wagner. That is a matter I do not know about

yet. .

| —
| MR, STEPHENSON: Thank you, Mr. President.




CONFIDENTIAL
Press Conference #11/,
Executive Offices of the White House,

April 20, 1934, 4.05 P.M.

MR, DONALDSON: All in.

THE PRESIDENT: I suppose you would like to know about what happened

at the railroad conference today. As you know, I held a confer-

ence before I went off on the trip and then I took with me & trunk
full of papers that went into all the phases of railroed employ-
ment. Then, after I got back, I saw the management the day before
yesterday and the employees today.

I am sending a letter to Commissioner Eastman this aftermoon
which Steve (Mr. Farly) will prepare for you so that you may have
a ocopy of it.

Probably the easiest way is to read the letter because it ex-

plains rather fully the general railway labor situation and, if

you want to ask any questions afterwards, you can base them on
the letter. (Reading)

"My dear Mr. Fastman:
Ay

"As you know, I have recently conferred with
representatives of both the railroad managements
and the railroad employees in regard to the wage
| controversy, and have given this matter further
| consideration, No one who knows the facts can fail
| to be moved by the suffering which the depression,
| in combination with the great increasse in competi-
|
|

tion from other forms of transportation, has in-
flicted on the employees. The 10 per cent deduction
from basic wage rates, which the employees voluntarily
conceded in 1932 for the good of the industry, has

| not been the major cause of this suffering.’' Fur-

| loughs, part-time employment, demotions and pay be-

| low a reasonable minimm have been more important
factors. Wage rates tell only a part of the story;
the whole story is told by what a man has in his
pay envelope at the end of the week or month."
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In other words, just explaining, it has not been the 10 per cemt
out that has caused, by any means, most of the suffering. There

days or three days a week. Then there were a great many who were
employed a month or two and then furloughed for two or three months.

are 8o many employees who have been employed only ome day or two |
|
|
That has been the major cause of the suffering in the ranks of the

railroad lebor employees.

"Realizing this suffering, as I do, I have
felt that the welfare of the employees, and par-
ticularly the welfare of those at the bottom of
the heap, is the vital thing to have in mind in
this wage controversy. The question is whether
the elimination, in whole or in part, on July 1
of the 10 per cent deduction from basioc wage rates
is the thing which their best interests demand.

If it is necessary to choose between some measure
of relief from furloughs, part-time work, demotions,
and low minimum pay and the elimination, in whole
or in part, of the wage deduction the choice should
certainly favor the first of these alternatives.

The traffic and earnings of the railroads are im-
proving, but they are still below the 1931 level,

a very large amount of deferred maintenance exists,
end maintenance expenditures are still on a sub-
normal basis."

Actuelly, they are cut in half. Maintenance in 1929, I think it

| | was, ren a little over two billion dollars. In 1932 and 1933,

i each of those, the maintenance ran less than one billion dollars.

| "I cannot avoid the conclusion that during the re-
| mainder of this year, it is very important that in-
creased earnings should be used in the rehabilita-
tion of the properties and in providing such added
and improved service as the increased traffic may
demand. This will not only decrease part-time em-
| ployment but it will add materislly to the total

number of men employed."™

I said that because there was a good deal of discussion on the

part of the employees of how railroad families have had to double

up. Ome family that was still employed on the railroad would take
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another family that was not being employed or was only employed
one day a week or something like that. Therefore the idea is to
add materially to the total number of men employed as well as to
increase the part-time.

"An increase in wages will help men now at work, 3
but it will be of considerably less advantage to
the employees as a whole, and it will also operate
to defer the rehabilitation of the properties and
the provision of good service which are essential
to the good health of the railroad industry. The
employees are part of the railroad industry and are
tied to its future. It is essential that the rail-
roads should be able to meet effectively the severe
competition by which they are now faced, and in-
ability to do this will inevitably react on the men,
The railroads need the next few months to put their
houses in order for this purpose.

"After careful consideration of existing con-
ditions, therefore, I am fully persuaded that the
position which I took in my letters of February 14
and March 20, addressed jointly to the railroad
managements and the labor executives, was sound,
and that an extension of the present wage status
for at least six months is what the welfare of the
‘ railroads, of their employees, and of the entire

country demands as the immediate and temporary dis-
‘ position of this matter. This includes, of course,
the recommendation in my letter of March 20 that
| the minimum wages of railroad employees should be
brought into conformity with the standards followed
by the National Recovery Administration.

*1 shall be glad, therefore, if you will under-
take to effect a settlement between the employees
and the managements along these lines, In that con-
nection, however, I desire to emphasize three things:

" "(1) Everything practicable should be done to
gsee to it that increased earnings of the carriers
during the period of the extension are used to help
the more unfortunate employees who have suffered
from unreasonably low minimum pay, furloughs, part-
time, and demotions. I cannot too strongly urge
upon the managements the necessity of devoting any
increased earnings to the rehabilitation of their
properties, better service, and additional employ-

- mont. That will be good business for them., What-
| ever safeguards are feasible to mssure such use of
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funds should be applied. It must be frankly rec-
ognized that there is little prospect that the
railroads will be able to employ in the future the
number of men they have smployed in the past, and
that they must operate with the utmost effiociency
and economy; yet unemployment and pert-time work
can be reduced materially. It must also be recog-
nized that certain classes of employees will be
affected more than others by rehabilitation and
improved service; but all will benefit as the health
and efficiency of the industry are restored.

"(2) Provision should be made, so far as
practicable, to avoid the renewal of the contro-
versy next August or at any other time during the
period of the extension. I see no reason why the
deduction should not be put upon the same basis
as it was on originally, so that further contro-
versy may be deferred until at least January 1.

I make only the one exception that it may be de-
sirable to provide for a reopening of the matter
before that date, in the event that increased earn-
ings are not put, within reasonable limits, to the
use which I have indicated above.

"(3) Negotiations should be brought to an
end, one way or the other, without delay, so that
if a present settlement should prove impossible,
which I sincerely trust will not be the case, there
will be opportunity for a thorough investigation
by a fact-finding commission prior to July 1. In
order that there may be no apprehension as to pos-
sible bias in such an investigation --"

I have to appoint the commission.

"e- I may say that I shall make appointments to

any such commission upon the definite understand-

ing that no regard shall be paid to personal opin-
ions that I may have expressed, and that the con-
clusions shall rest solely upon the facts developed.
Such a commission would, I presume, examine into

the merits of the wage rates of the different classes
of employees, a subject which I have not considered.
I have considered only the wise disposition for a
temporary period of the immediate issue."

Then there is ome other thing I suppose I can give you as back-

ground. As you know, we have had the problem.in the railroad

PR TTTH S e A = .
A AT R ] X g A AT AT s+ 2 g B e el




. 1A% wan e

situation of very, very high fixed charges. In other words, the
problem of the capital structure of fh- railroads, One reason
for it is the very large amount of fixed charges that were incurred
between 1915 and 1916 and 1929, double tracking, new stations, et
cetera, which were paid for in many instances by bond issues which
carried with them large interest charges.

I do not know whether it is a fair way of putting it, but
here is a good illustration. Suppose a railroad, during the 1920%s,
four-tracked its lines and today only needs two tracks. It is
still paying interest on those other two tracks and finding it al-
most impossible to come out even. Now that raises a serious ques-
tion as to whether a bad guess on the part of the railrosds in
the 1920's as to future traffic conditions should become a penalty
on the capital structure of that railroad for a great many years
to come. It raises the question as tp whether there should not
be some form of reorganization by which unused and unnecessary
property should not be capitalized by etock, for the sake of argu-
ment, instead of bonds. In other words, that if at some future
date it turned out that the guess was a bad guess or that there
was a falling off in general railroad use as to whether that should
not be a charge on the aﬁoekhuider, the owners of the road, instead
of the mortgagees of the road.

In other words, the railroad situation is so serious that we
come pretty close to being faced with two alternatives: One is a
policy by which the capital structures of the railroads of the

country could be 8o reorganized that there would never be, even

in bad times, a question of meeting fixed charges; something that
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would eliminate, :I.lllofnr as possible, the uu:}ntunt threat of re-

cﬁirnr:hipa that we have had now for 100 years, continuously, in
the country. It would be a reorganization of the capital struc-
ture which would leave the control and the management of the rail-
road in private hands with a fairly definite assurance, first,
that thnyﬂkaep out of the hands of receivers and, secondly, that
this whole problem of employment and wages could be put on a fairly
permanent and satisfactory basis. | :

The other alternative, which none of us favor unless the first
fails to work out, is Government control.

There does not seem to be any third nlternaiiva. which is
not exactly grammatical, but expresses the idea.
Q@ Right on that point, Mr. President, the railroad people say that

the third alternative is super-consolidation. Would you care to

- touch on that as embraced by the principal plan?

THL PRESIDENT: Yes. That is really not an alternative because nobody
has yet brought in a plan for consolidation which takes care of

the humen element. Every plan that has been brought in for con-

solidation involves the throwing out of work of somewhere around
30 to 33 per cent of the present number of railroad employees.
And the present number of railroad employees who are employed is

only a little over 50 per cent of the total number. In other

words, 50 per cent of them are still employed and, unfortunately,
in railroading it is like coal mining. Once a railroad man always
a railroad man. You cannot become a politician or a newspaperman

if you have once served as a railroad man. And these plans of

condolidation do not take into consideration the human element.




Q Would consolidation solve the matter of capital structure to any

degree?
THE PRESIDENT: Only in this way, that it would bring the reorganiza- i

tion of capital structure to the point of negotiation and you I
might be able to get an agreement on the cutting down in éhﬂt way.
But, even then, under the present law on reorganization of capital
structure, there are only two ways of doing it: One is by unani-
mous consent, which is almost impossible to get. For example, a
fellow has what he was told is a bond when he bought it. Actually q
it is not, it is a debenture. Actually he bought it as a bond but.
he hoped to trade it in for the common stock some day at a profit,
even though the common stock has not paid a dividend for ten years.
The other method is receivership.

So, the principal thing is to simplify the method of reorgan-
izing the capital structure. The only thing I have done on this
is fn call it to the attention of the Cabinet and I have asked two
or thfea members of the Cabinet to study the question 1nrormélly,

to talk with the Interstate Commerce Commission, with the Coordin-

ator of Railroads and other people, employees, managers, et cetera,

and in the eourse of the next month or two to see if we cannot have
anmafhing'that is fairly definite to serve in a discussion of fu-
ture national policy. It is a thing which won't come to a head
probably before the summer.

Q Can you tell us the namee of the Cabinet officers?

THE PRESIDENT: The Secretary of Commerce, the Secretary of Labor and

the Attornmey General.

Q Have you gi?en'aﬁ:r thought to the proposal of the House Ways and
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Means Bubcommittee for a forty per cent horizontal reduction in

tobacoco taxes?
THE PRESIDENT: I don't know a thing sbout it, only what I read in the

papers. Why a forty per cent reduction in tobacco taxes?
Q On manufactured products.

THE PRESIDENT: You mean instead of a six-cent stamp on my Camels there
will only be a two-cent stamp?

Q Yes, sir.

THE PRESIDENT: Why, my Lord in Heaven, we need the revenue.

Q They claim the increased sales would maske up for the loss of taxes
by redueing it to ten cents.

THE PRESIDENT: I don't think i will smoke two packs a day instead of
one,

There is one interesting thing on the Hill in regard to to-
bacco taxes I have a good deal of sympathy in -- I have not taken
part in any way -- and that is the opposition of people who pay
ten cents to soaking them a six-cent tax, when the fellow who pays
twelve or thirteen cents only pays six cents. There is a great
deal of me;it, but ae I understand it, it will never come out of
committee,

Q How about the Bankhead Cotton Bill? I understand that there is ap=-
prehension that a lot of manufacturers in other countries will in-
crease their produutiun_aumparuhly to our reduction?

THE PRESIDENT: Those are the five per cent of the growers?

Q@ Yes. 1Is that a serious problem at all?

THE PRESIDENT: No.

Q You are not considering any agreements or anything?

§ i




THE PRESIDENT: No.

Q Mey we anticipate that your debt Message to the Congress will be
more than merely & report on the debt situation?

THE PRESIDENT: All I can tell you is that it is two days nearer.

Q@ There are a couple uf new developments in the air-mail situation:
The first is that in your messege (released to the Press) explain-
ing the conference you held last week with the two Senators and
Mead (Representative Mead) of the House Committee you expressed
the desire for one year competitive bidding. The Post Office De-
partment has opened temporary contracts which, under the ulq law,

will permit three months' operation with two similar extensions,

making it nine months. Can you comment on whether or not it is

your desire for them to go shead with the temporary bids?

THe PRESIDENT: Yes, because I do not know what the Congress will do
with even one year permanent bids.

Q@ And the other is that the House Committee voted at a meeting to
strike out the ban which will prevent contractors having contracts
cancelled from bidding?

THE PRESIDENT: I don't know; I will have to see exactly what they said
and did because it is a legal question. If they struck out Ehe
ban, did they repeal the old law? I don't know.

Q Could you tell us anything about your conference today with Senator
Wagner, Secretary Perkine and Johnson?

THL PRESIDENT: Only that they are conferring in regard to a Wagner
Bill. In other words, so much water has gone over the dam -- I
think I can say this off the record -- Senator Wagner realizes

that certain provisions of the bill -- for instance, the settle-
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ment of the automobile strike -- changed the character, so they
are working on an amended bill.

Q Mr., President, cen you tell us about silver?

THE PRESIDENT: About silver? What ebout it?

Q Can you tell us your views on it?

THE PRESIDENT: I think it is an awfully long subject. Suppose we wait
until after tomorrow's meeting. In general I think you can use
this telk as background, if you want to write a silver story, that
we have learned from experience that even if you have all the known
facts, a panacea does not always cure the patient as expected. As,
for exemple, in the case of gold. We undoubtedly did put up the
price level in this country through the purchase of gold and the

increase in price. We did not put it up es much as we expected

to. The effect of putting it up and getting more gold end increas-
ing prices was sll to the good but there we were operating under
known facts. We knew where all the gold in the world was. We
knew practically within a billion dollars' worth who owned the

gold and where it was, -- central banks, governments et cetera.

In the case of silver, we ere dealing with absolutely unknown

factors all the way through. No two people agree on how much silvér
there is in the world. Some people believe there is probably two

or three billion dollars worth of silver hidden away. Silver was

mined before Christ was born. In the case of gold we were buying

not only s known quantity in relastion to a known quantity but we

were buying a very large part of the total gold supply of the world.

In the case of silver, some guesses are that there are eleven or

twalva-hillion ounces of silver in the uufld. -A very small pro-

-1. oyt
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portion of that is held by governments or banks., It fh mostly

in private hande. Probably, as a minimum guess, there may be fif-
teen or eighteen billion ounces. Nobody knows.

For us to undertake to buy 50 million ounces a month is such
a drop in the bucket that inetead of bringing the world price of
silver up to $1.29, it might not raise it more than 15 or 20 cents.
Ybu-will find a.vary good example if you will refer back to your
files, I think it was December 21 last when we undertook by Execu-
tive Order to buy American-mined silver at, roughly, 20 cents above
the world price. As I remember it, it was selling at 43 or 4l cents
at that time. We offered to buy it at 64% cents asn ounce. Some
of our silver friends on the Hill threw up their hats and cheered
lustily and gave you people stories to this effeect: "This is the
‘most glorious and far-reeching event in American history. When
the market opens tomorrow morning the world price of silver will
be 64% cents an ounce." Now, that was the best judgment of people
who believe in silver. Actuslly it went to 46 cents and is now
back at L4% cents an ounce. Enough said.

Q The Darrow Board is supposed to have its report in?

THr. PRESIDENT: 1 have either got an appointment or am getting an ap-
pointment with Darrow (Clarence Darrow of Chicago) to come in and
have a talk with me sbout it. '

Q Do you know whether it will be made public or not?

THE PRESIDENT: I guess we had better see it first.

Q Did you say before whether that amended Wegner Bill would be on the
program?

THE PRESIDENT: We are not quite ready. Let us see first how it is
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amended. The general thought is, as I said the day before yester-

day, we all believe there should be some more permanent body for
mediation and arbitration of labor disputes, something that would

become a more central body than our present method. Today we have

the Department of Labor mediating, we have the National Labor Board
mediating, we have Hugh Johnson medisting and father mediating.
So what we want to do, what we would like to do, is to have one
central body doing most of the mediating. That automobile business
took a lot of my time, just about a whole week, I want to avoid
that kind of thing in the futuré, if I can.

Q Are you going to sign the cottom bill?

THt PRESIDENT: Tomorrow.

MR, STEPHENSON: Thank you, Mr, President.
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Q Just as well you did not stay at the ball game. They got licked.

THE PRESIDENIT: My record is still pﬁra. I have never seen them lose.

What is the news this morning? I do not know = thing,
really not a thing,

Q About Japan?

Thi PRESIDENT: Japan? Don't know a thing.

Q Eaven't you heard anything about it?

THE YRISIDINT: No, I have not seen the Secretary of State since he
got back.

Q JAny sort of background on the situation?

TEE PRESIDENT: I think I had better not today because there are an
awful lot of cross currents snd cross wires.

Q@ You saild you were going to see the Secretary of State today. Are
you going to discuss the Japanese situat;an or just see him?

T FRTSIDENT: See him. I suppose he has got a great many other things.

Q Are you considering meking any suggestions in connection with the
Fisher Body strike in Cleveland and St. Louis?

‘THE PRESIDENT: That has not come to me st all, Of course, on the
Fisher Body sirike, ss I suggested the other day, I am trying i
to avoid yaving ell of these strikes come up to me. Take the
case, for instance, of the coal situation in Western Kentucky.

Some of our good Senators and Congressmen from Kentucky would

like to have me jump in. I would be doing nothing else but

arbitrating if I took cognizance and jurisdietion qvaf all of




these.

Q How ebout the Wagner Bill?

THE PRESIDENT: I have not heard anything further, They were gn.tng"%o
have a conference, ‘agner, iiss Perkins and NRA. I have not heard
anything since then.

Q You think that is the a?lution, do you, to take that off your back?

TEE PRESIDENT: It will help. It may not be a permanent and final
solution, but it will help.

Q How about unemployment insurance legislation?

THE PRESIDENT: I am not guite ready on that. You mean the insurance?®

Q Yes.

THE PRZSIDENT: I think you had better let me think it out a little more;
another few days. Of course, I am tremendously in favor of un-
employment insurance. I guess you had better wait and let me talk
off the record on Friday on that., I can be a little bit more
coherent then.

Q Are you going to make public the Darrow report cn the NRA Codes?

THE PRISIDENT: I suppose 50, when it is written. It has not been
written yet, as far as I know. Mr. Darrow did not say it had
(been written). Vhen it is written he is goinz to éome up here
vith the members of that cormittee and talk things over. I mean,
when they have & preliminary draft of 1it.

Q Any decision on a !lessage on the debt due from Finlend and other

foreign nations?

THEE PRESIDENT: Not yet. It is three days mnearer,

@ DBoth Governor Genmeral lurphy and Governor Winship of Puerto Rico

telegraphed into the Viar Department protesting some provisions




of the Costigan sugar bill, saying that that bill, when put into
- effect, would create a great deal of unemployment in the Islands.

THE PRESIDENT: It has not come down yet and I frankly do not know the
languﬁgn in the conferee's report. It has been approved?

Q Only by the House. .

THE PRESIDENT: Only by the Fouse. I do not even know the language in
it.

Q lMurphy suggested that instead of having the bill become retroective
to January first, it be made effective with our fiscal year, as
of July first, so that it will enable the Philippines to dispose
of a great deal of their 1933-1934 surplus.,

TEE PRESIDENT: I will take thet up today. I don't know anything about
it.

@ Anything new on the railroad negotiations?®

THE PRESIDENT: I have not heard a word.

G In the event that the State Department finds that one of the assent-

ing parties to the Nine-Power Pact had violated that pact, would

we consider it our duty to make protest?

THE PRESIDENT: That is a very, very "iffy" question.

@ Do you care to offer any observations on the silver aquestion? It
has been constantly popping up.

THE PRESIDENT: Which one?

Q@ Just in general.

THE FRESIDENT: No, I don't think so.

@ Are you going to see the silver bloc committee?

THE PRESIDENT: Not that I know of. I told them I would be glad to see

them any time they come down.




Q@ In your recent talks with Senate leaders, have you taken up or
decided whether you want the bonus bill brought on the floor?
It has been in committee for quite a while.

THE PRESIDENT: I am not saying anything about it. I think you can
make & good guess on it.

Q I understand you spent an hour on this Public Vorks of Art Project.
Vhat do you think of 1t?

THE PRESIDENT: I was awfully keen about it. I think the best line of
the whole exhiblt is what the Director of the Corcoran (Art Gellery)
salid to me and that is that of all these six hundred pictures
there isn't a single one, without one possible exception, that
shows despair or despondency. Teking it by and large, those
pictures are hopeful pictures, and that is a very remarkable
thing when you thirk that the people who did them were actually
on relief. And, more than that, they are honest pictures; in
other words, they depict American life in an American way., There
is very little of what some of the committee call decadent foreign
art. You can tell right away what the pleture is intended to be.
(laughter)

Q Ifr. President, have you approved any definite plan for the enlarge-
ment of the offices here?

THE PRISIDENT: No, not yet.

Q& I= it contemplated?

THE PRESIDENT: It is contemplated. Of course, it is a very difficult

proposition. I hata_to put any more buildings into the White
House grounds, but, on the other hand, you know the situation

among the employees of this office at the present time, It is




eruel and inhuman and everything else the way thu; are housed at
the present time. The way it works out, it is almost impossible
to maintain offices in the State, War and Navy Building. It is
too far away., There are things we need all the time. So it looks
as 1f we will have to put into the next appropriation bill an
authorization for adding to these offices out this way (indicating),
directly south, and along Executive Avenue, not a great distance,
a matter of sixty feet.

G Would that give you =a ﬁew office?

T-E PRESIDENT: Yes, it would push my office down to the south emd.

¢ Can we take this over for the Press Room, then?

THE PRESIDENT: I was thinking about that. (Laughter)

7 Have you any information on the German Government or Gﬁrmagﬂ&gencﬁfs
making an attempt to secure loans from the Expurt-ImportLgigggiéégun?

THE PRESIDENT: No. '“What I read this morning in the papers is the first
I heard of it. George Peek is coming in today but it is not om
that, it is a talk we have been arranging for two weeks.

& Don't you expect to do this (fix the offices) this’ surmer?

THE PRESIDENT: Yes, it will be an authorization in the next appropri-
ation.

¢ What do you think it will cost, rough figures, two or three hundred
thousand dollars?

THE PRESIDENT: I think a great deal less than that. Oh, yes, I remember,

a hundred and twenty thousand dollars.

G Would that take in the Cabinet Room too?

THE PRESIDENT: Yes, and if I leave this room for the Press, I will leave

the fish up there to inspire you.




Q Any plans for carrying on these Public Works projects?

THE PRESIDENT: Well, it is thought of -- it hasn't got into the defi-
nite stage as yet. There is no reason why you should 'nnt l:nmr

what we are discussing. That is the possibility, in these public
buildings which are going up, post ntriuéa, custom houses, ete.,
all over the country -- I'm.hnt talking about Washington, I'm
talking about government buildings all over the country -- as
things are now, we make an estimate on the cost of the building,
as you know, and in most cases the actual contract price works
out somewhere below thut estimate. Say it is a $75,000 building

and the lowest bid is sometimes 370,000 or $71,000 and we find
we have got a definite saving on the appropriation because of
the fact thet the bid is below the estimate. Then, in addition
to that, we have done a good deal in our designs in the past,
in the hallways of those buildings, in the way of fairly expen-
sive curlicues, scroll work, cornices, ;tc., and a certain
amount of gold, all expensive decoration, and we are tﬁlking
about the possibility of eliminating this more expemsive decora-
tion such as iold leaf and fancy cornices and fancy ceilings and
devoting some of that money to the decoration of the building
by artists who are on the relief rolls. It does not get very
much beyond that. In other words, it would be a small percent-
age of the saving over the estimated price. It looks like a
ﬁarfactly legitimate thing to do, or perfectly legal, and the
total amount would be extremely small.

Q@ Do you feel, in view of the character of the painting, that it
would be safe? Is their ability sufficient?

TEZ PRESIDENT: I think it would have to be checked into in some cases.

Q Isn't gold out anyway?
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Q Do you care to discuss that suggestion made by Vinson (Representative
Vinson of Georgia, Chairman of the Navel Affairs Committee of the
House) to take PWA funds to start building a new Navy?

THE PRESIDENT: You are a little previous. That will appear, probably,
in the estimate that goes up and that estimate -- somewhere around,
a little short of a billion and a half dollers -~ that will go up
as soon as the revenue bill has finally passed both Houses,

G With the prospect of passing it at this session?

THE PRESIDENT: Oh, we have to have the billion and a half, Oh, my, yes.

Q@ And there will Lhe funds for starting this naval program?

THZ PRESIDENT: There will be an authorization, as there was in last
year's bill., That means it leaves it up to me to decide how many
ships, if any, we would start.

Q Anything to say on the Russian-iAmerican debt negotiations?

THE FRESIDENT: No.

@ Will you take that matter up with Peek -- that Russian matter up with
lfr, Peek?

THE PRESIDENT: No.

Q Did you sign any important bills this morning?

THE PHE"‘:_IDENT: Three bills for Alaska. I am goling to sign them now.

¢ Thank ¥you, Mr. President,
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THE PRESIDENT: I do not think there is any news except that I am ex-

tending == the final form is not complete yet -- extending Title :
I of the Emergency Railroad Transportation Act for another year,
in other words, to June 16, 1934 (1935?), which extends Mr,
Fastman for one more year. We are all very much gratified over
the settlement of the railway wage controversy.
Q@ Mr. President, what about -- don't you expect Eastman to submit a
report on railroad legislation? It was contemplated last year,
THE PRESIDENT: He has got a lot up there on the Hill,
¢ In that connection, do you have any assignments for Eastman?
THE PRESIDENT: Good Lord, man, he has three men's jobs now. How do =
you mean?
Q@ New ones?
THE FRESIDENT: He has got plenty to work on.
G He says he still has lots left to accomplish.

THE FRESIDENT: Yes.

¢ Speaking of June sixteenth, have you decided whether you will or

will not ask for a renewal of licenses under NRA?

THE PRESIDENT: I have not done a thing about it in the three weeks
since I got back.

Q Have you changed your views on the tobacco taxes?

THE PRESIDENT: I have asked various people to look it over. The

situation, of course, depends a .good deal on the amount of money

or revenue the Government is going to get. I am perfectly willing




to have the tobacco tax restudied but we have to have the same
number of dollars come into the Treasury from one source or

another,

Q You asked us to remind you to say something about the Wagner-Lewis

unemployment insurance bill?

THE PRESIDENT: I do not think there is anything more to say. I have
written in favor of it. I hope it will pass.

Q How about the labor disputes bill?

THE PRESIDENT: No, they have a committee at work onm it, Senator Wagner,
Miss Perkins, Johmson, Richberg and Hopkins. They are still work-
ing.

Q As a result of your luncheon with the Secretary of State, can you
comment on the Far Eastern situation?

THE PRESIDENT: No.

Q@ Vill you comment on Davis' report on disarmament?

THE FRESIDENT: We only had time to talk fifteen minutes and he is coming
back to lunch tomorrow with the Secretary of State, Vie have only
begun to talk about 1it.

¢ How about the sugar bill?

THE PRESIDENT: Thet has not come to me yet.

Q@ FHave you made up-your mind?

THE PRESIDENT: It has not come. to me yet.

G Are you in favor of one-year or three-year contracts on the air-mail
bil1l? There is some difference up there on each side.

THE PRESIDENT: You will first have to tell me the situation on the
Hill. I don't know,

Q I believe in the Semate bill it is three years and Chairman Mead




put one year in the House bill. I understand it was one year up
here.

THE PRESIDENT: I think you had better let them talk with each other on
the Hill a little more.

Q Has any progress been made to carry out the conservation section of
the Lumber Code?

THE PRESIDENT: Charlie (Mr. Hurd, of the New York Times), I don't know,
I have not heard a word about it.

Q It is said that the lumber people are getiing a little bit discouraged
and are hoping that the Government would carry out their part.
Others said they were attempting to go ahead.

THE PR&SIDEIT: Frankly, 1 do not know anything about it. I suppose
the Government's part will be carried out partly through the
Forestry Bureau and partly through CCC end partly through Public
orks. I don't know who is handling it.

Q The way they (the lumber people) talked, & big appropriation was
held up and that is what is holding it. They sald the Government
is expecting to spend 463,000,000, ﬁ

Q They-hava asked for a £200,000,000., revolving fund., Anything in
that?

TH= PRESIIFWT:. They certainly camnot have it this year; we have not got it.

Q Reports from Fawaii say that the Costigan-Jones Sugar Bill is dis-
eriminatory so far as the Island is concernmed in sugar production.
Ccan you tell us anything about that?

THe PRESIDENT: I cannot until i7 comes down,

Q Have you made any decision on the Beck conservation report?

THE PRESIDENT: I don't know. Ve have given them a million dollars.

Q Yes. .That is separate from the report on conservation.




THE PRESIDENT: As far as the principle goes, of course it is a grand

report. When you come down to the question of financing it, we

have to do it only as fast as we can,

Q Some time ago you said that if the post office business picked up,
as you thought it might, you would be able to aid some substitute
postal employees. I understand that today th} postal employees'

unions are asking you to siym that bill? -

THE PRESIDENT: The bill came in before I went into Cabinet meeting
and all I know is that there is a recommendation for veto. I
have not looked at it so I do not know what I am going to do.
It has come with a recommendation for veto from the Post Office
Department.

Q In the Comptroller General's report on Wwar Department contracts,
he criticized them for the manipulation of their specifications.
Have you discussed that?

TEE PRESIDINT: No, only what I read in the papers.

Q@ Any pleanning in progress in regard to mineral policies?

THE PRESIDENT: You will have to let me check up on that. Something

has been done. Ue are working on -- I cannot tell you, I cannot
remember -- I have talked with Secretary Ickes about it and the
Bureau of Mines and various other people yuite a long ;Z;a 8g0.

In other words, we have in mind starting the machinery towards
getting a national mineral policy. I cannot tell you any more
because that is literally all there is. Ickes may have studied
it.

Q Have you done anything about the housing stimulation bill that

Frank Walker is preparing?




THE PRESIDENT: Yes, and I think we will have a story in the course of
two or three days. The thing is tying in pretty well together.

Q Do you expect any legislation will be required?

THE PRESIDENT: The thing that is holding it up is that we are trying
to do it without legislation. There are one or two obscure points.
The Attorney Gemeral is trying to work out the establishment of
certain forms of insurance for home building credit and home
repair credit and if we can set up that kind of insurance with-
out legislation, we are cartﬁinly not going to ask for it.

Q Will that be done through the RFC?

THE PRESIDENT: Yes.

Q Have you enough information to decide whether the token payment
governments come within the purview of the Johmson Act?

THE PRESIDENT: No. Henry liorgenthau and the Secretary of State are
working together on that now, trying to work out somebody in
Washington that will be able to say "Yes" or "No."

R Another air-mail cuestion: Senator Black said it would turn regu-
lation over to the ICC six minutes after the bill was passed’

THE PRESIDENT: I cannot tell you anything about that bill because 1t

changes so often.

2 Do you intend to ask Congress for a Joint Resolution changing the

cocoanut oil tax?
THE PRESIDENT: You had better let that come dovm to me first.
iR. YOUNG: Thank you, sir. ’

f“.[he Press Conference adjourned at 4.15 P, M)
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(Harry Hopkins and Frank Walker were present.)

'THE PRESIDENT: I don't think there is any particular mews. I think
you can be fairly certain that there will be either a message to
Congress or letters to the apprupridtu Chairmen fairly soon on
the housing metter. But I have not got around to writing it yet.
I may have it in the course of the next couple of days. I think

all you can say now is that it is perfectly clear, from the

surveys we have made over the last couple of months, that there is

a real need, all over the country, practically every part, for
better housing and new housing; that in taking active steps to
encourage better housing and new housing we will be doing a great
deal to alleviate unemployment; especially in certain trades that
have come back slnﬁer than elmost any other trades, in other
words, bullding trades. Also that we will raise the general
standard of American housing.
I cannot tell you the details of the plan yet because that,

I suppose, I ought to hold for either the letters to the Committee;
but you will have the details very shortly. The plan is just about
ready.

Q The fact that you are going to send a letter or a message indicates
that you need legislation?

| THE PRESIDENT: We do. We hoped to get by without legislation but we

do require very, very simple permissive legislation, which is
practically along the same lines as existing law applyling to other

things. In other words, it is carrying out, as a broad principle,




the methods we have a.wplid t0 other needs,

Q Will you ask for a special appropriation for housing?

THE FRESIDENT: I do not think so.

Q2 Is ifr. Hopkins going to be in charge of the housing?

THE PRESIDENT: I haven't any idea; I haven't taken it up. Obviously,
we cannot start an organization until we have the authority.

Q The price of labor and materials for building have gone up so greatly
during the past few months, How will that affect those prices?

THE PRESIDENT: Ve hope to keep them down to a reasonable amount,

Q About how much money do you think will be expended in this program?

THE FPRESIDENT: I don't know; I have no idea at all.

Q At the present time could you tell us whether you expect to form a
special corporation?

THE PRESIDENT: I cannot tell you that. Probably won't know that until
after the legislation goes through. There are lots of ways of
carrying out the mechanical end of it.

Q In this morning's paper there was a big story in connection with
the annual meeting of the Chamber of Commerce of the United
States that the Government was preparing to relax its restric-
tions against business and also not planning to ask for a renewal
of the licensing provisions of the NRA.

THE PRESIDENT: That was just Elliott Thurston, wasn't 1t?

Q No,, it was just Teddy Wells.

THE PRESIDENT: I guess Teddy and Elliott combined together,

Q I:did not see the Post; it might have been in there too,
Q2 Can you tell us about the sugar bill?

THE PRESIDENT: Not yet. I am seeing the Virgin Islands about it

sometime this morming, I am seeing Puerto Rico sometime this




morning, and I am seeing the Secretary of Agriculture sometime
this afternoon.

Q Is there any possibility of a reduction in the licuor tax?

THE PRESIDENT: I do not know. I have not checked with Joe Choate

about thate I should say probably, as a good guess, that there

isn't much possibility of a reduction in the tax this session.

Q Does that apply to the tariff too?

] THE PRESIDENT: Ve are going shead with the opening up of the quotas,
the removal of the quntqs, 80 a8 to bring in all we can in the
next few months.

Q2 Any chance of action on the tariff in connection with the cuotas?

THE PRESIDENT: I do not think I have got the right under the present |
legislation to cut it downm.

2 I was more interested in whether you thought it was adviaaﬁla than
whether you had a right to do it.

THE PRESIDENT: I do not think I have the right to do it.

2 But you could, after this tariff law passed?

THE PRESIDENT: Thet is almost in the realm of an "if" question.

2 Steagall (Representative Eenry Steagall), in conmnection with the

deposit insurance bill, has had a provision that would permit
| _ the Deposit Insurance Corporation to largely increase its funds
for buying assets in closed banks and lending money on assets

in closed banks, Have you looked into it at all?

THE PRESIDENT: What bill is it on?
Q On the bill that would continue the praaﬂnt'tampnrary -

THE PRESIDENT (interposing): No, I have not seen that at all,

Q' With reference to the air-mail situation, could you indicate your




preference to the Senmate bill which contains provision for early
transfer of control to the ICC or to the House bill which merely
provides for a commission?

THE PRESIDENT: I imagine they will iron that out between themselves.

Q The conference with Darrow yesterday, can you tell us anything?

THE PRESIDENT: I had better not.

Q Has his report come in?

THE PRESIDENT: Just between us girls, there was a certain disagreement
in that Darrow committee which will probably come to a head,

Q How is it going to come to a head?

THE PRESIDENT: I do not know yet.

Q As a result of your conversation with the Soviet Ambassador early
this week, do you share his belief that the prospects are bright
for an early settlement of the debt question?

THE FRESIDENT: The whole problem, do you mean, or the Soviet?

Q All debts, yes.

THE FRESIDENT: I hope so, that is all I can tell you.

Q Anything on the wagner Bill?

THE PRUSIDENT: No, iliss Perkins and Bob Wagner (Senator Wagner) are
lunching with me today.

Q Do you understand they have a bill ready to submit?

THE PRESIDENT: I don't kmow,.

Q@ A short time ago you wrote letters to the heads of the Senate and
House Committees on the Howard Bill {th:uh==£5::hbwarﬂ Bill af-

fecting Indian rights) --

THE PRESIDENT (interposing): In other words, my letter diastinctly

gaid that I was primarily interested in the principles of the
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bill, When you come to the details, that is different. I think

that Senator Wheeler has quite a pumber of amendments which he
proposed himself to the hill. as originally introduced. What they
are, I do not kmow.

Q We have a constantly recurring rumor that Mr. Straus (Ambassader to
France) is coming home and that Morgenthau is going to France
and that Baruch (Bernard M. baruch of New York) is going to re-
place ilorgenthau (Secretary llorgenthau) in the Treasury?

THE PRESIDENT: It sounds like Drew Pearson, Getting very personal
this morning.

Q I understand you have been looking at some reports on Puerto Rico
and that you saw the Governor yesterdey. Have you eny plans or
hopes?

THE PRESIDENT: No. You have been there, you might give me some sug-
gestions. Pretty difficult, isn't it? That whole problem is one
of the most difficult things in the world.

¢ Speaking of Puerto Rico, do you have any views as to including Puerto
Rico in the Union, as a state?

THE PRESIDEIT: No, which party favors that?

Q@ That has been currently agitated.

Q That is the Republican Party, if I may ensvier his question. —

Q ‘'There continues to be a lot of discussion of your views on silver. |
I was wondering if you care to say anything about it at this time?

THE PRESIDINT: There is no use going into a long discussion on silver
but I think, just as a sort of tip, if you will read all the way
back for a long, long time, over a year, what has been said,

mostly by me I guess, about a monetary or, rather, a metal base




for currencies, in other words, if you get a complete picture of
the general line we have taken, I think you can get a better
story out of it than coming to the conclusion that we are either
one hundred per cent onme way or the other. It does date back
quite a long ways and it is a perfectly consistent policy.

Q Do you think anything can be done?

THE FRESIDENT: Hope springs eternal.

Q The District National Guard is without a Commanding General.

THE PRESIDENT: What happened?

Q The old one died. I wonder whether the Viar Department has made any
suggestions to you or submitted any names %o fill the place?

THE FRESIDENT: Do I appoiut?

Q Yes, you do.

THE PRESIDENT: I did not know that. I am becoming a regular dictator,
Count (Rudolph de Zapp). I will have to find out about it, I did
not even know that I appointed.

MR. YOUNG: Thank you, ifr. President.
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MR. DONAILDSON: All in.

THE PRESIDENT: The only news is still in a package. The package is
not opened. It is the report of the Darrow Board. I shall try
to read it tomorrow and Sunday and if it is not too profame, I
shall probably release it on Monday or Tuesday.

Q@ Did Mr. Darrow give you a digest of 11?7

THE PRESIDENT: No.

¢ Mr. President, will you be able to go to Secretary Woodin's funeral?

THE PRESIDENT: I had hoped to go but it 1s absolutely impossible. I
have so many things on that I do not see any way out of staying
here, I have the sugar bill and the silver conference tomorrow
morning and I have the revenue bill, which probably will call for
a Message on my part.

§ You mean the revenue bill?

THE PRESIDENT: Yes. I think you can meke a pretty good guess that I am
very, very much dissatisfied with the provisions in regard to cocoa-
nut oil products of the FPhilippines in the revenue bill but it is
a bill that contains a very large number of other matters and I do
not see my way clear to veto it for that reason but I do expect to
send a ilessage to the Congress explalning my feeling that the
Congress has been unfair to the Philippines in that regard and sug-

gesting that the Congress restudy those provisions. That is about

the best I can do.

Q Any other objectionable features to the bill you might mention in




that Message?
THE PRESIDENT: Nome that have been called to my attention yet but

probably will be tomorrow and the next day.

Q Is it a fair guess that publicity of returns --
THE PRESIDENT (interposing) Fred (Storm), what does it actually say in

the bill as it passed?

Q (Mr. Storm) You have me now. (Laughter)

Q I hava' written about it a great many times, sir, but immediately after
reading it the bill would be changed. |

G When you file your income tax return, you file a separate sheet giving
your gross and deductions 2nd net.

THE PRESIDENT: Yes?

Q@ And then that part is to be made publiec, but not the returas.

Q@ And elso all eredits as well as the tax itself.

THE PRESIDENT: What do you mean, credits?

Q It is to give gross income, deduct any income and credits agai:;zat net
income and finally the tax, That is the formula,

THE PRESIDENT: I never had any credits against net income., Anyway, it
sounds pretty good that 1;33'-

G That is the way it was explained to us.

Q Has the Attornmey Gemeral ruled yet on the application of the Johnson
Bill to token payers?

THE PRESIDENT: He is going to, pretty soomn.

Q In that connection, are we any nearer the debt Message?

THE PRESIDENT: I should think so. I think, as a guess, within a couple

of weeks.

Q Suppose Congress adjourns in the meantime?
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THE PRESIDENT: That is an impossible suggestion. What odds do you give me?

Q Do you mean we may have it in a aoupl? of weeks?

THE PRESIDENT: I think so. That is on the theory --

Q (interposing) Do you propose to sign the revemue bill tomorrow?

THE PRESIDENT: It means I have to have the ifessage ready when I do sign
it to go up at the same time,

Q Do you expect to sign the sugar bill today or tomorrow?

THE PRESIDENT: Probably not until ifonday. There again there will be
some kind of a statement whick has to cover a great many things,
Puerto Rico and Hawaii, Cuba, the Philippines, et cetera. - T

Q Have you given any thought to asking the Congress for authority to
accept some payments from the debtor nations on June fifteenth at
your own discretion?

THE PRESIDENT: No.

¢ In connection with the silver conference tomorrow -- that is my old
subject -- there are reports in Wall Street of a lot of buying of
silver and there is some speculation that thet might be done by
the Govermment?

THE PRESIDINT: I would probably tell you if I knew anything about it
but I don't, one way or the other.

Q Your intention to send a debt ilessage to Congress this late in the
session, does that mean you will not ask for Congressional action
on the war debts?

THE PRESIDENT: You are about two weeks ahead of time on that,

Q Mr. President, do you favor the promulgation of a code for the anthra-
cite industry? They bhaven't a code yat.-

THE PRESIDENT: What is the status?

Q They have been negotiating since September. It was first deferred to

L




awalt promlgation of the Soft Coal Code.

m_mm: Where is it now? Who is it before?

Q Before Iir. Ellis of NRA.

THE PRESIDENT: As I remember it, the last word was two or three weeks
ago when General Johnson said it was pretty nearly ready. I have
not heard anything since then. The Alumimum Code is in the same
status. It is a little more difficult because it i1s a monopoly
code, |

Q@ Have you any plans to give a report over the radio?

THE PRESIDENT: No. -

Q@ Can you tell us anything about the future of the Darrow: Board, whether

it will be transferred or.wound up?

THE PRESIDENT: Ifr, Darrow told me this morning that this report is based
on hearings on eight industries and I think he told me they would
have hearings on four or five more which they aré not yet ready to
report on., He saw no reason why they should not be all ready to
make a supplementary report and go home before the end of the month,

Q It seemed in that report that Mr. Sinclair (a member of the Board)
neglected to sign the report of the Board. I wanﬂpr -

THE FRESIDENT (interposing): It 13 all in here, in carefully sealed
envelopes and I have not opened them yet. I will have to use }anga.

Q@ ™The Darrow Board would be ready to go Euma," &oas that mean the
end of the Board?

THE PRESIDENT: Yes, so I understood. As far as I know, there is no

reason to continue after they make their report.

Q Has Sinclair resigned or is he technically -~

THE PRESIDENT (interposing): The status is not changed.
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Q Anything special up before the Cabinet today, any one subject?

THE PRESIDENT: Erirrthiné under the sun.

Q Any price studies?

THE FRESIDENT: No.

Q Is that Darrow report a majority report or are there several reports
there? "

THE PRESIDENT: I think there i1s a majority report and I think there is
& minority report of one, but that is only a guess,

Q Thank you, Mr. President.

(The Press Conference adjourned at 4.20 P, M.)
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