Press Conference #119,

Exsoutive Offices of the White House,

May 9, 1934, 10.43 A, M,

Q It looks like you are going to sign a bill today (referring to a bill
on the President's desk which had quite a mumber of pens attached
to it).

THE PRESIDENT: I am going to start charging (for these pems). Twenty-
five cents apiece. (Laughter)

MR. DONALDSON: All in.

THE PRESIDENT: I am zoing to sign the sugar bill at eleven o'clock and
a large number of pens are requested. It is a very costly procedure
for the Govermnment and I am going to charge twenty-five cents apiece

" for all pens used in signing bills from now on.

Q Cheap at half the price,

Q Can you tell us whether you consider now that the debtor nations can
escape the penalties of the Johnson Act?

THE PRESIDENT: You are going to anticipate that famous liessage going
to the Congress. It is nearer now than last week.

Q@ Will an explanation of that be contained in the Message?

THE PRESIDENT: Maybe; I do not know.

QC Can you give us any clarification on the debt ilessage at all?

THE PRESIDENT: No, because all these stories being written -=- I do not
know where they come from. I believe that the position of this
Government is what 1t has been all along. There has been no
change -- -

Q (interposing) Mr. President, --

THE PRESIDENT -- no applications made by any other nations or revisions.
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Q There seems to be a gi-ont deal of opposition, according tu the news-
papers, against the appf:inhnant of Scott, the colored lawyer here,
as Judge of the Municipal Court. Can yoﬁ tell us something about
1t?

THE PRESIDENT: All I can tell you is that I read about the opposition

and sent the whole thing over to the Attornmey General to glve me

a report on it. That was about a week ago.

Q As I understand it, 1f they do not ask for a revision of war debts,
we are not offering any?

THE PRESIDENT: The position is exactly the same. In other words, for
over a year and three months we have said very definitely that if
a person owes money and feels he cannot pay it, it is up to him to
go to his creditor and tell him the story. b

Q¢ That means that no negotiations with England at all?

THE PRESIDENT: Nome.

Q Didn't Britain come and tell us the story last November?

THE PRESIDENT: Yes, came and told us the story and made a suggestion
as to terms, which was not satisfactory.

Q@ Have they come back again?

THE PRESIDENT: No.

Q@ You say the position of the Government has not changed. Doesn't the
Johnson Act change it as regards partial payments?

o

THE PRESIDENT: No.

-

¢ It raises the question, can we still accept the partial payments and
declare they are not in default?
THE PRESIDENT: That question came up last year just about this time. I

took the position at that time, under all the circumstances, that I




personally did not consider it in defuult., Then they came back

last November and we canvassed the situation as of that time and
again thought 1t over very, very carefully, and decided egain
that from my own personal point of view it did not constitute a
default. Now, the qu;aution has not come up in regard to the

general payment yet.

Q You do not wish to say anything regarding --

THE PRESIDENT (interposing): That would be prognostication without facts.

Q Do you have something to say om silver this morning? !

THE PRESIDENT: I think yesterday's statement covers it all right.

Q@ Is the silver bill now on the list of "must"™ 1agislaticn§

THE PRZSIDENT: No. As far as I know there isn't any silver bill yet.

Q If they get one along the lines outlined yesterday --

THE PRESIDENT (interposing): That is an "if" question, Stevie (Mr.
Stephenson) .

Q Would you have any thought of exempting PiA from the application of
the municipal bankruptey bill?

THE PRESIDENT: I do not know enough about it to answer that quagtinn. I
haven't even talked with Secretary Ickes about it.

Q@ He expressed himself as feeling that PWA should be exempted.

THE FRESIDENT: I do not know enough about the status of loans made to

minicipalities and the conditions of municipalities to which the

loans were made really to bave an opinion on it. I am glad you
mentioned it. I am going to take it up.

Q Do you have any ideas of filling the vacancy up at the RFC?

THE FRESIDENT: Lots of them but they have not crystalized as yet.

Q They are drawing a bill up on the Hill providing for the national-
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ization of silver -- a 254 ratio.

THE PRESIDENT: I think, for background, the easiest way to put it is

this: that on the question of increased metallic reserves of

silver, there is nothing new in that. That is an old, old thing.
We have had much larger silver metallic reserves in & great many
other periods of history. We had them during the lMcKinley Admin-
istration, the T. R. Administration, and it is only in compara-
tively recent years that the silver metallic reserve has been
brought down as low as it is now, arcund 12% at the present time.

As you know, last year we talked in London about trying %o
get all the nations to increase the ratio of their silver metal-
lic reserves to gold. There is nothing new and ataﬁ%ling in it
in any wﬁy. Half of the world, after ell, is on silver, so that
part of the story is not exactly new in any way.

The only thing that is new is the canvassing that we are
doing as to the desirability or the necessity of giving to me
or the Treasury Department the same authority to take over silver

stocks in this country that we elready have and have carried out

in the case of gold stocks. The difference really would be that

in taking over the silver stocks we would take over only the silver

bullion stocks. In other words, we would not put the silver coins
out of general circulation. People would still be allowed to hold
Fham for eirculation but not for hoarding purposes.
Q Have you the power to do that under the existing Thomas Act?
' THE PRESIDENT: We don't think so. We don't think we have the right y
to commandeer silver in the same way we did to commandeer gold.
- Q On the war debt, I understood you to say that the Johnson Bill does
. not change the Government's position. Does that mean that the

“ question will be decided on its own merits each time?
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THE PRESIDENT: Yes.

Q Can you comment on the Darrow Report?

THE PRESIDENT: Yes. (Laughter) Remember, I said I was going to look
into it. TFinally, I did cut the string end unwrapped and started
to read it end I decided, in the first place, that it was a thing
we could not possibly brief unless we put two or three people on
it and it 1s a thing you people couldn't have read unless you ap-
pointed a committee to read it, section by section. The result is
that I am referring it to three people, the Attorney General, the
Federal Trade Commission and the NRA, to digest it for me, that
report and tha‘minurity report.

Q Can you tell us anything about the Wagner Bill? I understand it
has gone back to the Senate Committee.

THE PRESIDENT: I cannot talk about it intelligently because we are all
agreed on the general principle of the bill but it is the kind of
measure that ought to be discussed in committee up there and it is
in the leglislative stage.

? Are there any developments in your water conservation program -- flood
control?

THE PRESIDENT: I probably will have the liessage for Congress by the end
of this week. I am sending up the report they asked me for.

9 Vias that committee to include thié work projaeteﬁ,suma-montha ago?

THE PRESIDENT: Yes.

Q Is there any comment on the lullen verdict?

THE FRESIDENT: No, except we did with him as we did with everybody else.
We made no exception one way or the other.

Q You say the question of token payments will be decided on their own




merits. Does that mean if the debtor nation should offer a sub-

stantial peyment we might except them from default?

THE PRESIDENT: You cannot answer that utogorluiny because it would

depend entirely on the ocircumstances when t}.;ay arose and they have
4 not arisen.

Q Getting back to the Darrow Report, can you tell us the status of
Sinclair?

THE PRESIDENT: Why, yes; there is no particular reason you ahuﬁd not
know it because you know it EJ:_raady. He has tendered his resigna-
tion.

2 Have you accepted?

THZ PRESIDENT: No. I have not done a thing about it exc_ept to refer the
package to those three departments.

Q Have you had a report on the desirability of a uniform Federal incor-
poration lew?

THE PRESIDENT: No. I think there was a committee that started to study

it about six months ago and they were terribly busy and felt that

at this session of the Congress nothing should be asked. They will

| go ahead with the study of it during the recess. Whether they will
recommend something or not, I do not know.

Q ﬁava you decided on the revenue bill, just when that will be signed?

THE PRESIDENT: I think I will get to it tomorrow.

Q@ On the silver, are you considering anything beyond the possible ac-

ceptance of authorizations with respect to'silver? Is there any

talk of mandatory legislation in any form? T

THE PRESIDENT: No.

Q That was given out generally in some circles on the Hil1?
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THE PRESIDENT: Now, wait a mimute. You get to a very fine distinction.
In that second thing, we did mention and we did discuss yesterday
the possibility of Congress either stating an ultimate objective
or a national policy as a declaration of the Congress. Now, of
course, in a sense a declaration of the Congress is mandatory but
if the method and time of carryi;zg it out is not put down in the
bill, that part of it is permissive. So you get two factors right
away.

Q That is the point I was thihking of .

Ti: PRESIDENT: In other words, what I was talking about yesterday is
both mandatory and permissive. The policy becomes a mandatory poliey
but the method of carrying it out remains permissive.

Q Nationalization would be mandatory, would it not?

THE FPRESIDENT: No.

Q@ It would glve you authority?

THE PRESIDENT: Yes.

Q And so far as that goes, that would be acceptable to you?

TH: PRESIDENT: I am still studying it. I have not said that yet; you

nearly had me., (Laughter)

Q Has Russia made any offer to us?
4
THE PRESIDENT: No; nothing has come in at all,
Q They are supposed to have offered, I think, one hundred million dollars?

THE PRESIDENT: No.

Q Do you expect to send a lfessage to the Congress about the housing pro-

gram soon?
THE FRESIDENT: Yes.

Q This week?




. 'THE PRESIDENT: I hope within the next couple of days.
Q Do you favor law control legislation this session?

THE PRESIDENT: Yes, I think we ought to do it.
(The Press Conference adjourned at 10,55 A. M.)




o s 30,

Exeocutive Offices of the White House,

May 11, 1934, 4.15 P, M, -

MR. DONAIDSON: All in.

THE PRESIDENT: I do not think I have any news. Has anybody got any?

Q Mr. President, we understand that the State Department has been
notifying the representatives of the debtor nations that their
governments will not be exempt from the penalties of the Johnson
Act if they continue to make token payments. The State Depart-
ment refuses to say anything officially. Can you tell us whether
that is so?

THE PRESIDENT: I think you will have to get it from the State Depart-
ment. I hate to cross wires.

Q Is it not conceivable that if the debtor nations were to offer us
a substantial payment, considerably higher than the token payment --

THZ PRESIDENT (interposing): That is the same question that Stevie

(Mr. Stephenson) asked the day before yesterday. In other words,

exactly what I said the other day, that I cannot give an answer
=

to any specious case until I know the case.

Q VWhat puzzles us is whether or not you are going to hold them liable 4
to the Johnson Act unless they make full payments or whether you
might be willing to find some means of getting around the Johnson
Act if they made substantial payments along the lines of their
capacity or desire to pay.

THE FRESIDENT: There you are running into the same thing. We cannot
say anything about these things until some nation makes a propo-

sition.




Q Then that is ltiil an open matter?®
THE PRESIDENT: Yes.

Q Has any nation asked new negotiations?
" THE PRESIDENT: I do not think so.

Q The British today seemed to express the feeling that if you could eall
a general debt settlememt conference, they would appreciate it very
mich, (Laughter) How does the Administration feel about that?

THE PRESIDENT: Just what we felt for a year and two months; exactly the
same thing. In other words, no such thing as a general debt con-
ference. Zach nation is a debtor and talks with its creditor.

There has been a general effort to -- this has to be off the
record -- there has been a general effort, ever since I have been
here, ever since I was elected in November, 1933, to gang me, this
is off the record, into saying that we would have a general confer-
ence, I said, "No, we will talk anything over with any individual
debtor at any time."™ \ie have not changed that position.

Q@ May we point out that our position in deeling with them individually

still remains unchanged?

TH: PRESIDENT: Yes.

9 How far off is our debt lMessage? .

THE PRESIDENT: Well, I should think I nught‘tq—ha able to get it in in-
side of ?he next ten days. In other words, what I am planning for
is to get it up the week after next, the early part of the week,.

Q What are you going to say in that, Mr. President? (Laughter)

Q wil; that be a sort of gemeral report on conditions as they are?

(Laughter)

Q What is the latest on the selection of the Public Printer?




THE PRESIDENT: I do not kmow,

Q There has been a name mentioned?

THE PRESIDENT: I have not, frankly, been handling it myself. I have
two or three other people looking into it and, as I understand it,
they caﬁn down to two or three names a week or ten days ago, but
I have not heard.

Q Do you know anything about the drought in the ildddle liest? (Laughter)
You know Clint llosher once referred to you :a "The Rainmaker”?

THE PRESIDENT: I do.

Q Vhen does the relief appropriation Message go up, that billion and a
half?

THE PRESIDENT: lfonday. DBy the way, it is less than a billion and a half
because they have been chipping it away. I can tell you that the
amount left now looks sbout a billion, 322 million dollars,

Q Can you tell us whether that boring has been in the Public Vorks,
whether that reduction kas been in the Public iiorks?

THE FRESIDENT: Oh, no. It has been all sorts of -- I will see if I can-
not give you enough of a hint on it to give you an idea. &

Q@ Mr. President, is there any plan to help the drought sufferers out
riest?

THZ PRESIDENT: Yes, we talked all about it in Cabinet. This is some-
thing you cannot use yet, 1£ has got to be off the record. We

have been working on it for a whole year and I think I have talked

informally here about the general theory of it. This has got to

be off the record because I am a month away from a story on it.

With crop control, in those crops in which there is a surplus of

preoduction over consymption, where we are trying to bring produc-

tion within the general field of consumption in order to prevent




abnormally low price levels, at the same time you have to recognize
the element that you may have a year of bumper crops and another
time you may have a year of serious crop shortage.

Over a year ago we began discussing the principle of establish=-
ing what might be called a reserve granary which would contain a
large carryover, which would amount to a larger carryover than we
have been carrying in normal years. That reserve emergency granary
could be used to put surpluses into in the bounteous years, and

then we could draw on that granary in years of drought in order to

prevent any starvation or anything like abnormally high prices, so
that it would work both ways. In other words, in years of plenty
it would prevent abnormally low prices and in years of drought it
would prevent abnormally high prices,
The thing has been, more or less, in a very tentative stage,

a very tentative study stage, for the past year, and they are work-
ing on it at the present time. /e hope to have something along
that line worked out during the course of the next few weeks, not
as a message to be presented to this Congress, but as something
to be studied as rather an essential component part of the general
agricultural program.

Q@ Do you care to tell us what feature of the drought was discussed in

the Cabinet meeting?

THL IRESILENT: Just the localities, the different localities which

came out in the report.

Q was there any discussion of making funds available for some of tha.
farmers who complain that their crops are going to be ruined?

TH. FRISIDENT: No. Of course that would be handled out of the general

relief funds if it came to tha point of necessity.
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Q Was there any discussion as to how large a fund is now available for
thet purpose? '

THE PRESIDENT: That you will find in the Monday appropriation bill. I
cannot tell you now but somebody was asking about how the total of
£3,166,000,000, had been chipped away up to the present time. Well,
just a few items, for instance, crop loans, $40,000,000,, necessarily
reduced that n‘.;:'iginal amount by thet much. Then farm mortgages,
440,000,000, -~ that is additional capital; veterans' benefits,
$22,000,000,; Army Air Corps, special appropriatiom, $5,000,000.;
Eﬂ.saiasippi flood control, $29,000,000,; Independent Offices' Act,
$228,000,000, Those are the prineipal items and there are miscel-
laneous supplementary items which I would leave out because they
always go in at the end of the session. Those items I gave you are
the prineipal ones which might be called unexpected reductions from
the total emount of $3,166,000,000, If the financial writers would
like, before I send this bill up on londay, would like to come in
and have a talk over it, the way we did on the general Budget bill,
I would just as soon do it. Talk with Steve (Mr. ZEarly) about it
and we can have just another little informal talk about the items
in this big approoriation bfll so that we will have some background
for writing the stories.

MR. R4RLY: You don't know when you will send it?

THE FRESIDENT: I thought I would send it up on Monday afternoon.

MR. FARLY: Then we can have a ilonday morning conference?

THE PRESIDENT: Yes.

Q Governor Green of Rhode Islend is in town. Has he been in to see you?

THE PRESIDENT: I saw him about a week or ten days ago.

Q He is not coming in at this time?

THE PRESIDENT: Not that I know of.




Q dn these figures, I am not clear -- those are --

THE PRESIDENT (interposing): Those are unexpected smounts which we did
expect would be appropriated last January and of necessity, if the
Budget balancing is to be maintained, they have to be deducted
from the $3,166,000,000. because there is no other place to deduct
them from.,

Q@ On the $288,000,000, Independent Offices?

THE PRESIDENT: Yes.

Q@ Under the !ississippi flood prevention, does that include the Webash
and White Rivers?

THE PRESIDENT: I don't know; you have me there,

¢ bMr. President, do you favor the six-hour day for railroad labor at
this time? The movement seems to be gaining headway in the House.

THE PRESIDENT: I don't know anything about it.

Q@ They floated a petition in the House today to force a vote on the six-
hour bill for railroad labor.

THE PRESIDENT: It is news to me.

G Have you heard anything from the analysts of the Darrow Report?

THe PRESIDENT: No, only except some perfectly fool stories (laughter) --
the suggestion that if vwas not going to be made public. It will,
as soon as sorebody can read through and digest it for theLP;'ass.

Q You won't make the text available to the public?

THE PRESIDENT: Oh, yes; you can have the full text and take it to bed
with you.

Q@ Is silver legisl&t;nn unchanged?

THE PRESIDENT: No, still talking up there. MNorgenthau was up there

‘,-/ this morning.




Q No change in your attitude in relation to monetary legislation?

THE PRESIDENT: No.

Q Have you heard the latest on silver? They very nearly got to terms
up there today on something but that has not been called to your
attention?

THE PRESIDENT: No.

Q Do you favor the reelection of La Follette for Wisconsin? (Laughter)

THE FRESIDENT: I am not taking any part in any primary or election.

Q@ You say you will be able to meke public the Darrow Report sometime
next week?

- THE PRESIDENT: The early part of the week.

Q¢ Has Thorpe resigned?

THE PRESIDENT: Yes, and while I have not actually written the letter,
it is going out this afternoon, accepting it with great regret.

Q Who is that?

THE PRESIDENT: Thorpe.

Q Are you going to appoint a State Marshal in South Carolina?

THE FRESIDENT: I do not know yet.

¢ On the matter of that drought, do I understand there was some infor-
mation about relief in the appropriation?

THE PRESIDENT: DNo. Whatever has to be done will be included in the
general relief fund, which is ouite a large fund,

MR, EARLY: Harry Hopkins is making announcements on those things.,

Q@ Is any item on naval construction in there?

THE PRESIDENT: No, it is not in here. 2

¢ Thank you, lr. President.




CONFIDENTIAL

Press Conference #121,

Executive Offices of the White House,
May 14, 1934, 12,10 P. M.

(This was a special financial Press Conference called to discuss the
President 's Message to Congress of May 15, 1934.)

THE PRESIDENT: I won't make any remarks about the financial knowledge
of the Press, newspaper men and sailors; they have the same general
reputation. (Laughter)

Q All goes out and nothing comes in.

THE PRESIDENT: Yes. I think the easiest way is to read the Message that
is going up to the Comngress.

@ When is it going up?

THE PRESIDENT: Tomorrow., Do not use it until it does go up.

(Reading) "TO THE CONGRESS OF THE UNITED STATES:

"In my budget message to the Congress of January 3, 1934, I
sald to you:

'It is evident to me, as I am sure it is evident to you,
that powerful forces for recovery exist. It is by laying a
foundation of confidence in the present and faith in the
future that the upturn which we have so far seen will become
cumulative. The cormerstone of this foundation is the good
credit of the governrent.

'It 1s, therefore, not strange nor is it academic that
this credit has a profound effect upon the confidence so nec-
essary to permit the new recovery to develop into maturity.

'If we maintain the course 1 have outlined, we can confi-
dently look forward to cumlative beneficial forces represented
by increased volume of business, more general profit, greater
employment, a diminution of relief expenditures, larger govern-
mental receipts and repayments, and greater human happiness.'

"The budget which I submitted to the Congress proposed
expenditures for the baleance of this fiscal year and for the
coming fiscal year which, in the light of expected revenues,
called for a definite deficiency on June 30, 1935, but, at the
same time, held out the hope that annual deficits would ter-
minate during the following fiscal year.




"It is true that actual expenditures since January have
proceeded at a slower rate than estimated; nevertheless, it
mist be borne in mind that, even though the actual deficit
for thecyear ending June 30, 1934, will be below my estimate,
appropriations are still in force and the amounts actually
to be expended during the following fiscal year will, there-
fore, be increased over and above my estimate for that fiscal
year,"

There have been a lot of editorial writers who have gone abso-
lutely cuckoo on that particular subject, as you knmow., In other
words, they have said, "Oh, the Govermment is not going to spend
within three billions of what they thought they were golng to spend,

therefore there is going to be that much saving." Of course, that

is nonsense, because that money has been appropriated and will be

spent and most of what is not spent this fiscal year we are 1in now
will be spent in the next fiscal year, so that by the end of June,
1935, we will have expended, as far as we can now tell, most or
almost all of the appropriations that either are in force or will
be in force when Congress adjourns this year. The money will be
gone. There are very, very few items where the actual expenditure
vwlll not have been made. They will be certain items of public
works, long-term public works, where there is a three-year job to
do. There may be some recovery on those items, but the total will
be very, very small. I should say, just at a rough guess, that a
total of those items of public works that have already been ap-
proved and allotted which won't be spent until after June 30, 1935,
will not run to perhaps more than three or four hundred million
dollars which, against the total, is almost nothing.

(Reading) "In this connection it is relevant to point out

that during the fiscal year 1935 it i1s estimated that there

will be actually expended on puhlic works §1,500,000,000 out
of appropriations heretofore made."
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In other words, we reach the peak of expenditures on publioc
works, PWA, some time in August this year, and most of the old
three billion three hundred million will have been actually ex-
pended by the 30th of June, 1935, except for that lag that I spoke
to you about, things which take three years to build,

(Reading) "In my budget message of January 3, 1934, it was

pointed out that there could be no abrupt termination of

emergency expenditures for recovery purposes, that the neces-
sity for relief would contimue, and that appropriations
amounting to $3,166,000,000 in addition to the appropriations
contained in the budget itself would be requested for the two
fiscal years ending June 30, 1955." \

That is the famous sum of $3,166,000,000,

(Reading) "The present Congress has already made appropriations

out of which, for the two fiscal years in question, it is esti-

mated there will be expended the following sums:"

Now, this list contains items which did not appear in other
parts of the budget. In other words, they have got to be taken out
of the $3,166,000,000 if we are to stick within that figure. Those
items are, Relief, $950,000,000, already appropriated. That, in
itself, ran a good deal higher, as you know, than our Jamuary 3rd
relief estimate, and that was because of the additional money that
we felt was necessary to put into the CWi during the winter and
also the fact that, during the course of this summer, we will not
be able to slow up as much as we expected to. —
| The next item is Crop Loans, $40,000,000, and Farm Mortgages,
$40,000,000, Now, on the farm mortgages, that is a capital ex-
pense because it is providing capital fnr-the farm loan banks and

intermgdiate eredit banks.

RFC, $500,000,000. Veterans Benefits, $22,000,000. Army Air

_Corps, $5,000,000. Flood Control, Mississippl River, ete.,




$29,000,000, Well, of course, that last item in one sense is a
relief expenditure, but it has been earmarked.

Independent Offices Act, $228,000,000, That contains the addi-
tions on the Govermment employees and veterans.

Miscellaneous Supplemental Estimates, $30,000,000.

Thut all mekes a total of $1,844,000,000 which has to be taken
away, deducted, from the #3,165,000.000}

This leaves a balance of $1,322,000,000, and out of this balance
it is necessary first, to take specific items that have to be appro-
priated for Federal Land Banks, which are subseriptions to paid-in
surplus, $75,000,000, and reduction in interest payments -- that was
when they cut it from five to four and a half, or four and a half
to four per cent, 7,950,000,

VWie also have to appropriate for the emergency ﬁank act and gold
transfer $3,000,000; for the Internal Revenue Service $10,000,000 --
which is the effort to stop bootlegging; for salaries in the office
of the Secretary of the Treasury $100,000, and for the Secret
Service $45,000, making a total of $96,095,000, which has to be
deducted from the balance of $1,322,000,000,

That Yeaves available -- and this figure you want to put down -=-
$1,225,905,000, which is available for the following purposes:

(Reading) "Civilian Conservation Corps Cemps, Public Works,

and Relief lWork, in addition to amounts already appropriated,

and including aid to the dairy and beef cattle industries.”

Now, taking that sum of $1,225,905,000, it is estimated that
the minimum requirements -- using this process of elimination all

the way down -- the minimum requirements of the CCC Camps will be

_$285,000,000. You deduct that from the $1,225,905,000, and the




amount available for public works and relief is $940,905,000. A
very simple checkup of these figures shows that they total =~ in
other words, putting it the other way around and leaving out the
odd figures, taking $940,000,000 for public works and relief,
$285,000,000 for CCC Camps, and $96,000,000 for the small items
that I mentioned, and teking the amount already appropriated,
$1,844,000,000, a simple checkup shows that they total $3,166,000,000
to which reference was made in the budget message of January 3rd.
It was my thought in January, and it is my thought now, that
this sum should be appropriated to me -- in other words, this sum
of $1,225,000,000, _
"under fairly broad powers because of the fact that no one
could then, or can now determine the exact needs under hard
and fixed appropriation headings. In furtherance of this
thought it seems appropriate to provide that any savings

which can be effected out of certain appropriations made for
emergency purposes shall be available for emergency relief

purposes.

"In my judgment an eppropriation in excess of the above
amount would make more difficult if not impossible an actual
balance of the budget in the fiscal year 1936, unless greatly
increased taxes are provided. The present estimates should
be sufficient as a whole to take care of the emergencies of
relief and of orderly re-employment at least until the early
part of the calendar year 1935. If at that time conditions
have not improved as much as we today hope, the next Congress
will be in session and will have full opportunity to act."

Now, I am also meking a recommendation that out of this lump
sum there be made certain specific allocations of $48,000,000 for
TVA, that being a public work, $35,000,000 for Federal buildings,
$100,000,000 for public highweys, $40,000,000 for inerease of the
Navy, and $325,000 for the Executive Office Building. That last
item is to give us some room to work in.

By the way, if we get a new building I am going to get an

oval room, but it is going to be two feet longer. I am adding




_that for the Press.
Q Gan.wu get a bar in there?
THE PRESIDENT: Sure., I am going to have steps going up to the mantel
piece s0 the short fellows can sit on the mantel piece. (Laughter)
Then for the inter-American Highway, $5,000,000. That is %o
provide materials for those countries all the way down to Panama

that cannot-meke thai}gpun materials.

Q Is that for the survey or the actual construction of the highway?

THE PRESIDENT: No, I think it is for materials %o be bought in this
country and donated to those highways. Of course, in a semse, it
works in under the relief plan because it puts people to work. It
is our contribution.

And then the rest, roughly and broadly, goes into relief and
P¥iA.

And then there is one other clausé, and thet is the clause
that would sllow me to transfer certain i{tems, certain appropria-
tions if they were not used, to transfer them to relief deficits.
For instance, Jesse Jones has already got $500,000,000 and while
he does not kmow and I do not know, nobody knows, whether the RFC
will find it necessary or advisable to spend that whole additional
$500,000,000, the idea is—that if, when we come to it in the fell,
he does not need to speﬁd it and we need more nmoney for Harry "

Hopkins, we will be able to transfer it from Jesse's appropriation

to relief work.

Well, that really covers the whole thing.

Q Mr, President, does the Department of Justice get anytﬁing in its

work under the coming plan?




THE PRESIDENT: I think they got it in the deficiency part of this bill -
Internal Revenue gets $10,000,000 -~ I don't think it is in the
bill, but I talked with Lew Douglas about it and it is going in
somewhere. I forget how much they want, I think it is two or three
million dollars. I don't think it is physically in there, but it
will be asked for all right. It is a comparatively small asmount,.

Q@ 'There is some talk on the Hill as to the right to use this money in
a discretionary way.

THE PRESIDENT: Well, the answer is two things: No human being can tell
what the situation is going to be on the first of October. Congress
won't be back until January and we don't went Congress back for a
special session. Further, they don't want to come back for a
special session. And nobody, on the whole, will be able to tell as
well as myself what the actusl needs will be.

There will be, of course, & certain amount of effort to ear-
mark it for one purpose or another.

Q Of course every dollar they earmark takes away from the money you may
need next November?

THE PRESIDENT: Absolutely. On the highway thing, people have to realize
certain very simple facts. In the first place, money that goes into
highways is not as immediately effective as money that goes into
what might be called a reorganized or planned CWA. Of course, last
fall when we went into CWA it was not a planned thing. We had to
trust to the localities, and a lot of iocalitias did certain things

and a few localities allowed graft and political preference to enter

into it. On the whole, 80 or 90% of it was well spent, remarkably

well spent, considering the fact that it was set up in the course

of two or three weeks., Now, CWA money is the most effective in

hl
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that it goes out in direct proportion to people who need it, Omn

the other hand, highway money takes a long time to plamn for. We
got the highway money last June and the peak of the expenditure

won't occur until some time this summer. The bulk of last year's

highway money will be spent in 1934, And there will be some left
over for 1935.

I am not against going ahead with highways. The pre-depres-
sion appropriation for Federal aid to highways ran to $100,000,000.
But to go ahead at this time with a very much larger expenditure,

I runs up into the difficulty of taking it out of more direct amnd
guicker relief, It brings us into the difficulty of having a large
portion of the expenditure go to averqgad and to people ocutside of
the particular erea as, for example, the contractors in the State
of New York who came from Bridgeport, Connecticut. Then, there 1is
also the fact that a great deal of this highwey work benefits
country communities where the actual unemployment, the actual relief
need, are less serious than they are in the congested centers.

Now, of course, there is going to be an effort made without

any question to earmark more money for this, that or the other thing.

The only thing we can do is hope to work it out in some way.
| Q From now on the problem witih respect to commnities is going to be
the actual condition, their specific needs, rather than this aq;al -
THE PRESIDENT: (interposing) That is true today. There are a good
| many commnities in the country where distress has been reduced
50 or 75%. Then there -are other commnities where distress condi-
tions have not been very much rélieVad because of families that

have been able to hang on without relief up to this time but have

come to the end of their rope.




Q How about this highway bill of $400,000,000%7

THE FRESIDENT: That is an authorization.

Q Does that fit into this picture in any way at all?

THE FRESIDENT: I don't see where the money for $400,000,000 for highways
is coming from unless we have more taxes.

Q They also appropriated money for beef and dairy cattle?

THE PRESIDENT: That is ineluded in here,

Q It comes out of public works in addition to relief?

THE PRESIDENT: It comes out of relief, yes,

Q Vhen you say that the economies should be le;'t to your discretion,
does that mean that in any of the appropriations which are made --

1) PRESIDENT: No.

Q == you might take that saving and decide in your own mind where to
spend it?

IHE PRESIDENT: No. It is very definitely limited. Any savings or un-
obligated balances in existing appropriations or any savings which
can be effected out of certain appropriations made for emergency
purposes shall be available for emergency relief purposes.

¢ Would that permit cancellation of existing FWA projects and shifting

of the funds?

THL PRIESIDENT: No.

Q Are you planning to have more activity in housing as paﬁ: of this

public works program in the hext fiseal year?

THE PRESIDENT: Well, of course there is cuite a lot of PWA momey in
bere. And then, there is also some that is left over. A large
portion of it will go for housing projects. And then in addition --

I did not have time to talk about it this morning -- the message
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that went up today called for setting up a Corporation which can

be aﬁngam for $200,000,000, but I don't think that that is in~
niudad in the budget, one way or the other. In other words, it is
on the same basis as the $2,000,000 on farm loans and the $2,000,000
on home loans, It is what might be called a contingent liability of
the Government which does not figure in the regular budget. You
must remember that after the regular budget went up the Government
guaranteed four millions of home and farm credit bonds. It 18 a
guarantee and will appear in the annual statement as a contingent
liability. But there isn't rmch chance of any of it being lost.

It looks pretty good, and I think it is Lew Douglas' idea to in-
elude this £200,000,000 insurance corporation in the same category.

Q Have you decided yet on who is going to administer the new corporation?

THE PRESIDENT: Which one?

Q Housing.

THE PRESIDENT: No, I haven't taken it up at all.

Q On this new appropriation for relief, does that mean that the CWa 1s
going to be revived?

THE PRESIDENT: No, there is no new corporation. Hopkins continues to
run relief and Secretary Ickes Public Works. It simply means that
if Hopkins get$short of relief money in the Fall and Ickes has aﬁmﬂ
or Jones has some, that I will be eble to tramsfer either from Ickes
or Jones to tide Hopkins over.

Q Last April the CWA was discontinued and the new process of administer-
ing relief was in effect. Now, is it contemplated that this appro-

priation of $400,000,000 is to re-establish the CWi in the winter

time as a Federal project?
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THE PRESIDENT: There again, I ﬂlﬂnﬂt- tell; it is too soon., If we do
re-establish CWA, it will be done along new lines. They have some
fancy term for the new CWA.

Q E. W. D.?

THE PRESIDENT: That is it. It will be done that way.

Q You are still, of course, shooting for a balanced budget in 19367

THE PRESIDENT: Yes. But, of course, there again we don't know. Now
this program, if things go extraordinarily well, ought to be enough
to last us through, but if things do not go well we will have to
have more money, especlally for relief work in January or February,
immediately available., If things go very badly, I will have to
transfer some funds to carry us through until Congress comes back.
That is the main point.

¢ The financing of: the deficlt for this fiscal year, there will be
nothing extraordinary about that? You will continue the sale of
securities?

THE PRESIDENT: That is going along very well.

Q Has anybody brought to your attention the amount or the percentage of
‘:.‘rovefrnment securities thet now form bank assets? That is to say,
the banks have an extraordinsry percentage of Government securities
among their assets, Praaum_hly, if those securities are going to
be sold through the next fiscal year, that percentage will become
considerably higher.

THE PRESIDENT: No, it will work out all right if the banks start to
push out credits based on those securities. That is largely up to
the banks. If the banks will only do their bit. Those securities,

the sum of them, immediately form the basis of three or four times

their face value in the form of credit.




Q About twenty billion ddllars?

THE PRESIDENT: Yes. In other words, the banks, if they will only push

the money out and start things going, will help the situation
materially. Here is the thing which has got to be more or less off
the record, sort of half-way between background and off the record:
There has been all this howl sbout now the banks are doing their work.
On the other hand, we get in here, constantly, protests because banks
won't lend on good security. A man came in the other day to see me.
He lives in a town of 50,000 people. He sald, "My wife and I, about
four years ago, bought a little piece of land in the suburbs and

paid a thousand dollars. I have got two childrem. All my taxes

have been paid up to date. I have a job and never lost a job, and
am making $125 or :150. I have saved up $1,500. Ve want to build

a £3,000 house. In other words, when the house is completed, the
property will heve cost me $4,000 all together. Now we have that
51,500 in the bank and want to build the house, We need to borrow
41,500, which is a comparatively low percentage and give & morigage
on the property worth $4,000, But there is not a bank in town which
will lend it to us. e yant to the building and loan association
and they said, 'No, nobody is investing.'"

Well, this bill going up today takes care of that because it
provides for partial Government insurance for building and loan
associetions and it ought to enable them to get more savings in in
order to enable them to push it out in the form of loans. That will
take care of that typical case of the man who wanted to borrow
$1,500 to build a4 $4,000 house,

Q Was that refusal because of the type of the loan?




THE PRESIDENT: I will tell you the real reasom. The little banker --
and this is off the record -- the little banker in this little town

{s in touch by telephone once a week with the Guaranty Trust Company

{n New York. The Guaranty says, "Our policy is to remain 100%

liquid." The little banker takes his cue from the Guaranty Trust

Company. If the Guaranty Trust Company and one or two of the other
big banks in New fﬁrk adopt & policy, that spreads all over the
country, and in about a week every banker on the crossroads knows
that the policy of the big bankers is to remain liquid. It centers
right up in New York City, let's be frank. It is psychology, and
the 1little fellow follows the banker in the big city.

Q A leading banker said that if a man owned a lot in Detroit worth
$2,000 and wanted to build an 8,000 house that he did not know of
anybody in Detroit to whom that man could go to get the additional
$2,000 with a $10,000 place offered as security.

TH: PRESIDENT: Yes, and the banks are loaded with money.

Q We would be glad to write this.

THE FRESIDENT: Keep it in the back of your heads. You can color your
stories that way.
Q Have you estimated the amount which will be appropriated for your

discretion if the Congress accepts your proposal? Is it something

around two and a half billion dollars?
THE PHE&IDENT:. Oh, no. The discretionary? You mean on the transiers?
Q Yes.
THE PRESIDENT: On the transfers, there is a possibility of transferring

out of Jesse Jones' five hundred million dollers whatever he does

not need. There is the possibility of withdrawing from Ickes such




balance as he has not allocated out of his un-earmarked PWA fund
which 18 only about two hundred and fifty million dollers. And
those amounts can only be transferred for relief purposes and
nothing else,

Q The discretionary amount, then, is about $750,000,000%

THE PRESIDENT: Yes, total. And, of course, it really, actually, will be
a good deal less than that because Jones will use some of his and

Ickes some of his.

Q Mr. President, can you tell us about this $40,000,000 for the Navy?

THE FRESIDENT: That has already been done.

Q Secretary Swanson said the other day that he wanted $32,000,000, of
which 327,000,000 was for ships and 35,000,000 for aireraft, I
wondered where the other $8,000,000 was going to zo.

» PRESIDENT: I don't know, The figure I got down here is $40,700,000
for the Navy, aircraft, equipment and facilities.
MARLY: Let us make it clear that all this is in confidence,
FRESIDENT: All in confidence until the messege goes up.

Q When will copies of the message be available?

MR. FARLY: Tomorrow morning at ten-thirty. It goes up at noon.

@ These appropriations are supposed to run to June, 1935%

THE PRESIDFNT: Yes, June, 1935,

(The Press Conference adjourned at 12,40 P, M.)
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CONFIDENTIAL

Press Conference #122,

Executive Offices of the White House,
May 16, 1934, 10.40 A. M,

MR. DONALDSON: All in,

THE PRESIDENT: I do not think I have any news. Somebody was asked to
ask me a question in regard to this Securities and Exchange bill,
a question of who is going to rumn it, and the answer is a very
simple one, that I was very, very scrupulous in keeping my hands
off the bill when it was in the House and in the Senate and I told
Congressmen Rayburn's Committee that of course we had to have some
machinery to enforce it and it was up to them to decide what they
thought was best., They decided on the Federal Trade Commission and
I told Senator Gless that I would interpose no objection if his
Committee wanted to put it in as a separate commission, which they
did.

Now it is in thé point in conference where they have asked me
my own feeling and I very carefully did not make up my mind until
the bill had passed both Houses because I wanted to keep an open
mind and decide honestly what I thought was the best thing for the
administration of the bill., After what you call careful considera-
tion, there ere 2 lot of reasons that meke me feel, personally, that
it would be better to have the bill administered by the same agency
that 1s administering the securities bill, in other words the
Federal Trade Commission. That is my own personal feeling about it.
The Federal Trade Commission, in the first place, has a great many --
has existing machinery which would be, to a certain extent, dupli-

cated by another commission, a separate commission; in the second




place, it saves 'money to add two commssioners to the Federal
Trade Commission rather than eppoint five =- the overhead won't
be as great if it stays in the Federal Trade Commission; and then

.
there is the other reason, which I have to meke off the record,

and that is that, thinking into the future, if it is put into the
Federal Trade Commission as one of many duties, it will be less
liable to political chenge in future years. In other words, 1t
would be a more permanent part of our Government. 4

So I told that to the House Committee and I am telling it this
mnrning at eleven o'clock, by telephone, to the Senate Committee so
that they would know just where I stand on it. It is not a fright-
fully important thing, one way or the other, but so long as they
have asked my views, there they are.

Q How about your views on minimum margin requirementa? That is the

other point.

THE PRESIDENT: The definite provision in the House bill should stand,

Then there was one other ouestion in regard to that bill
which was brought up yesterday.. Under the Senate bill providing
for a separate commission, the question of the banking credits for
brokers' loans was divided in & rather complicated way between the
Federal Reserve Board and the proposed separate commission, It
seems to me that the question of banking credits should be either
one way or the other. I suggested that they should remain in the
Federal Reserve Board,

Q@ Mr. President, the Senate made some modifications in the Securities
Act. Are those 0., K. by you?

THEE PRESIDENT: It was one of those frightfully complicated things, I

have not gone into the details of it but, so far as I know, they'




are all right.

Q Anything on the cocoanut oil tax?

THE PRESIDENT: I just haven't got to that., I am a bit behind, about
three days behind on things at the present time. It will be going
up just as soon as I can get it written,

Q Anything on the Darrow report yet?

THE PRESIDINT: Oh, I am getting the mimeograph started on it and I think
you will have it this afternoon or tomorrow and also I got a report
last night which again I have not read as yet. It is the question
of physical time -- it is from Johnson (General Johnson¥ -- and that
will be released too, but I have got to have time to read it first.
I only got it last night,

Q Are you considering ordering an investigation of the various shootings
and strikes in Los /ngeles?

THE PRESIDENT: No, I have not heard anything. I have not seen that tele-
gram from Governor Rolph. :ll that I know is what I read about it
this morning.

Q No, the shooting in the last ten days.

THE PRISIDENT: I do not know anything except what has come out in the
paper. I know nothing about it so far; in fact, it has not been
brought to me so far.

Q_ What was your attitude on the labor bills pending?

THE PRESIDENT: Still in the conference stage.

Q Are you going to talk to the silver Senators today?

THE PRZSIDENT: Yes, they are coming in after three o'clock.

Q Have you anything to say about Governor Black?

THE PRESIDENT: It is a perfectly simple thing. Governor Black has been

. e TV T R



pleading for the last six months to go back to his business in

Atlanta and I have been begging him to put it off., He says he can-

not afford to stay here. He came originally with the idea of atay-

ing three months and has been here for a year. I am going to keep
him here just as long as I physically can., I told him yesterday I
will have to order out the Marines.

Q EHave you a successor in mind?

THE PRcSIDENT: No, I have not talked about it yet.

@ Is ismbassador Davis taking over any suggestion from you in connection
with the disarmament situation?

THE PRESIDENT: No. I can say no to that but there is no particular
reason why you should not know that Norman Davis has been writing a
speech. In other words, he has been writing a statement to make and
we are going over 1t at the present time. I cannot tell you what
it contains because that will have to wait until he gets to Geneva.

Q It is a safe assumption that it outlines our poliey?

THE PRESIDENT: Yes.

Q Does 1t propose any new schemes or plans?

TEE FPRESIDENT: Wait a minute -- I will be giving it away.

Q Can you tell us anythinz sbout the conference on the Steagall Bill
yesterday?

THE PRESIDENT: The only thing I asked them was please, for heaven's sake,
to take a vote and get the bill out, So I think some kind of a bill
is going to come out,

Q Ir. President, in connection with the disarmament, can you tell us
anything yet about the Naval Conference for next year?

THE PRESIDENT: There hasn't been a single thing done on that yet.




Q In connection with the Darrow Report, there has been a suggestion that

you will have a conference with Darrow and Johmnson to talk this over.

THE PRESIDENT: No. .

Q Is your debt Message ready?

THE PRESIDENT: No. What time did I say, last Friday? Ten days -- I have
not looked at it.

Q That was last VWednesdey.

THE FRESIDENT: I still hope to get it up next week.

Q Have you found anybody for the Federsl Power Commission and RFC vacancies
yet?

THE PRESIDENT: No, I have to do something about it because Congress wi
g0 home,

G Anything on the Soviet trade credit situation? The Soviet Ambassador
talked to you about it. i

THZ PRESIDENT: No, that is still in negqﬁiation here and in lloscow.

2 In connection with the debts, various dispatches state that the French
may be considering sending averla debt mission to us. Have we =
heard anything officially?

THE PRESIDENT: No.

Q@ Have any of the nations made overtures for relief on debts?

THE FRESIDENT: Not so far as I knowe. 1 have pot talked with the State

Department since the day before yesterday so it is subject to check
with them.
Q On the silver, anything on that subject as far as this Conference is

concerned?

THE PRESIDENT: No, I have not heard a word from the group. I think they

saw Secretary lMorgenthau day before yesterday. I have not talked




with any of them. ] ’

Q There has been some talk that an international conference may be
called on silver,

THE FPRESIDENT: No; have not even got to the discussion stage of that.

Q Have you any message planned to go to Congress in the near future be-
sides that war debt lfessage and the one on cocoamut o0il?

THE PRESIDENT: I do not think so. Yes, I have got another one but I can-
not tell you about it yet. I will tell you what it relates to: I
might just as well tell you the subject of it == I might not sernd
it -- but 1t relates to munitions mekers. That is all I can tell
you.,

Q@ Mr. President, the announcement that we are going to make a new state-
ment at Geneva undoubtedly is going to arouse widespread interest in
Europe.

THE PRESIDENT: I don't think they mey have any interest in it at all,

Q They may have new hope., (Laughter)

Q@ Will this Message you have just mentioned be concerned at all with the
report of the War Policies Commission, or the recommendations?

THiE PRESIDRENT: Whet is the {iar Policies Commission?

Q@ A commission interested in the advisability or possibility of an smend=-
ment to the Constitution -- war without profit --

THI PRESIDENT (interposing): I have not thought about that at all. It
is gzermaine but it is 1:101; tied in with that particular report.

Q I mentioned that because there was a resolution on munitions makers

in it.

THE PR=SIDENT: Yes, and then there is the Nye Resolution that“want through,

Q Will it have any connection with the Nye Resolution?




THE PRESIDENT: You will have to read it.

Q In connection with the disarmement, will it be a safe guess that it is
a restatement of our policy rather than a new Etﬂt;mﬂnt?

THE PRESIDENT: I guess it would not.

Q You are receiving the Belgian ifission today?

THE PRESIDENT: Yes.

Q Do you expect to take up any internmational subjects with them?

THE PRESIDENT: No, I do not think so. It is just a formal party.

Q@ In connection with the housing program, building costs are only nine
per cent under 1929 as compared with other costs. Has the Adminis-
tration planned to compensate for that?

THF PRESIDENT: I think you had better talk to Frank Walker about it be-
cause that is one of the things discussed a great deal and undoubtedly
some bullding material costs are too high, without any question.

9 Have you sizned the c¢rime bill yet, the new one?

THL PRESIDENT: No, it has not come to me yet. I signed nnsla couple of
days ago. Those passed yesterday have not come in.

¢ Thank you, sir.

Q@ Can you tell us your reactions on the Pennsylvania Primaries?

THE PRESIDENT: No. I will tell you the honest truth, I have been con-

ferring since I started breakfast this morning and I have not even

LY

read the morning paper.

(The Press Conference adjourned at 10,55 L. M.)




CONFIDENTIAL

Press Conference #123,

Executive Offices of the White House,
May 18, 1934, 4.25 P, M,

MR. DONALDSON: All in.

THE PRESIDENT: Steve (Mr. Early) and the Attorney Gemeral have just put

into my mouth the powerful aE:Epment on signing the crime bills that

you will receive today. I call your attention particularly to the
clause that Steve (Mr. Early) did not like but I think is grand:
(Reading) "Law enforcement and gangster extermination
cannot be made completely effective so long as a substantial
part of the public looks with tolerance upon known ceriminals,
permits public officers to be corrupted or intimidated by
them or applauds efforts to romanticize erime."™
I think Steve will remember the fact that he was writing for
the papers once, (Laughter)

Q %Was that cut out?

THE PRESIDENT: That was off the record. No, I left it in. My remarks
are off the record.

Q On the Munitions lfessage today, any background on that?

THE PRESIDENT: No, except that we want to do everything that we possibly
can on that.

Q Does it apply to Paraguay and Bolivia?

THE PRESIDENT: That is a different thing. I cannot talk to you about
that yet, except off thetracord, because here is the story; It only
came up just within the past twenty-four hours. We would very much
like to stop the shipment of eny munitions to either Paraguay or
Bolivia but we have treaties with them that go back to 1856 or some-

thing like that and to put a resolution through the Senate that

would forbid the export would be in violation of those treaties.

-
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You see, they are inland countries and ‘those treaties were
made on the basis of their being inland countries and therefore it
would not be sufficient for the nations around them to say, "We

won't allow shipments to go in", because we have treaties with

them that allow goods through by the Rio Plagta. .'Iha Secretary of

State is consulting at the present time -- that is the reason we
have to keep it off the record for the moment -- with Key Pittman
or the Chairman of the Foreign .ffairs Commnittee in the Fouse, and
discussing with them the possibility of a resolution which will
authorize me to stop the sale of any munitions destined for them
within the United States. In a sense it is getting around those
old treaties but we do not want to act in & way that would be defi-
nitely violative of those treaties. ie want to accomplish the same

end and the language is being worked out now,

Q The Senator pointed out this treaty this afternoon.

THX PRESIDENT: On the Chaco thing, don't say anything yet because Cordell
will probably tell you when he has talked with XKey Pittman.

Q Does the 1925 treaty set up the ireaty as you desire, that is to stop
the sale by the licensing clause?

THE PRESIDZNT: Not 1f 1t is in contravention of existing treaties.

Q But if you get the resolution, you can use it in .E-tmjp_ing the sale?

THE PRLSIDENT: Stop the licensin_g because it is going out of the country --
I think s0s It is so longz since I have looked at it.

Q How vital do you consider enactment at this session of amendments to
the (Agricultural) Adjustment Act?

THE PRESIDENT: I think they are pretty important. I would like very

mich to have them go through because those amendments, in principle,
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not the detailed language but in principle, they make clear u‘urtn:l.n
things in the AAA that are not perfectly clear at the present time.
That is the main objective of them (to clarify), where there is
doubt. I have got a memo on it somewhere. They relate to the three
primary methods of aiding agriculture set up in Section 8 of the Act.
One is the licensing authority and, after a year's experience in the

administration of the Aet, it has become clear that the language used

in the original Act is not free from doubt. The prnﬁasad amendments
make clear the Secretary's authority in this respect beyond doubt.

In other words, there was not much guestion as to the original intent
but there was whether the language carried out the original intent.

& To you know whether or not the NR.L has nan remuletions in mind for the
automotive industry?

THE PRESIDINT: Ko,

@ To turn back to the Chaco for a moment, stories have qlreﬁdy been
printed that the United States will stop the sale of American war
supplies. Is there any objection to saying such plens are going
forward?

THE PHESiBmmT: If you do it in very general terms, I don't want to have
anything said that would anticipate the conversation between Cordell
Hull and the two Chairmen,

& I.Ir.\:]).-‘resident, row about raisinz the deficit.

THE FRESIDINT: INo.

Q@ The Democratic deficit, I do not mean the Government deficit. Both of
them seem very large.

THZ PROSIDENT: Both of them the same status as the foreign debts.

Q In that connection, some time azo you indicated you did not want members




of the Democratic National Committee to hold other jobs in the

Gorarnﬁ;nt and Farley, in amplifying the statement, said you were
particulerly anxious that no Internal Revenue agent should collect
campalgn funds. In Detroit yesterday some officials of the Packard
Motor Car Company made a statement that a2 member of the Democratic
National Committee of lfichigan, lMr. Abbott, hed asked them for
$50,000,, $30,000. of which was to go to the Democratic Committee,

THE PRESIDENT: I should say that was highly, highly irproper, as you put
it.

¢ Can that have any effect on the rumor of Abbott's resignation?
(Laughter) :

THE PRESIDENT: From vhich, the Democratic MNationcl Committee or the
Internal Revenue?

Q Tither.

THEZ PRESIDENT: I don't know; I have not heard the rumor.

@ You won't =zccept funds from large companies?

THS FRESID:NT: Unfortunately we cannot do it under the law, Corporations
cannot give. (Laughter) Charlie (Mr. Furd of the New York Times),
you phrased your cuestion alll\wrong.

@ You answer it your way then.

THE PRESIDENT: You struck out. Sorry.

Q@ Has an action been taken on the report of the forty per cent horizontal
cigarette tax reduction?

THE PRESIDZNT: 1 suppose, when you really come right dovm to it, it is .
not proper for me to comment because it is a matter distinctly be-
fore the Congress. DBut I think I can tell you, off the record,

-

just so you know how to write the story, that any tax legislation

of any kind at this stage of any session especially where it felaten
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to something that has not been pretty thoroughly discussed before-
hand, presents a pretty difficult problem., I/e have had very little
time to discuss new tax legislation and I think Pat Harrison feels
that way about it. But don't use me in any way on this; get it from
the Hill.

Q@ Can you tell us your attitude on RFC loans to schools es provided in
the Sabath Bill?

THE PRESIDENT: I don't know; there are so many bills on the school ques-
tion.

< This would allow up to seventy-five nillions of RFC funds to be loaned
to school districts. The presumption is that Chicago might get
twenty millions of the seventy-five,

THE PRIESIDENT: I think that ic one of those things we are not going to
take any attitude on down here. Jesse Jones is talking officially
on the Iill sbout it. 'They &ll heve been running up to see me, I
think you had better leuve it as a matter between Congress and Jesse,

& London reports that the British /mbassador's visit yesterday was to
ascertain or make certain tiae status or =2 token payment on the
fifteenth. |

TEL PIOSIDINT: That is very interesting.

G Anything: ab;ut your talk with the Eritish Ambassador?

THE PRUSIDAIT: NWo, I cannot coument at all,

Q IMr. President, is the Ickes oil bill "must"™ legislation for this session?

THE PRESIDENT: I don't know who invented that term "mst legisletion.”
You see, they get the impression up on the Hill that there ere certain
definite things that have to be done. There has never been any expres-

sion out of the White House on that. ﬂe are as innocent as a newborn




babe. One can express an interest in legislation or a hope that a
certain thing would go through, but this word "must" is a terrible
word, I would not use "must" to Congress. I never have, have I?
(Laughter)

The oll legislation is a little bit like the agricultural
legislation. There are certain words, clauses, language in the old
0il Administration law, the section of last year, which are not
particularly clear so far as legal purposes are concerned but which
are fairly clear as to the original intent of the Congress and the
sltuation arises on the oil question a little bit in this way:
that there are some states on the quota basis which have not got any
local state laws for enforcing either quota bases or hot oil runms,
things of that kind, such, for instance, as California. The intent,
of course, was that in those states that the 0il, the Federal 0il
Administrator should be able to act in those states to enforce
quotas that the large majority had agreed on in the absence of a
state law,

Then you come to the second clause, on state texes, where you
have got machinery. There the 05?1nu5 intention of Congress, I
think, last year was that the local machinery should be used for
enforcement up to and until suech a point &as 1t became clear that
the local machinery was not effective, where, in spite of local

machinery, large aemounts of hot olil were being run over and above

a quota. Now, obviously, in a case like that the Federal Govern-

ment ought to have authority to step in and see to it that the
general theory of a aquota on hot oil should be enforced.

Now, as I understand it, the purpose of these asmendments is to

g . i ™ il g e = | . 1
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carry out that general principle and they are very desirable in

clearing up weaknesses of language.

¢ Mr. President, can you tell us who will succeed Harry New as Federal
Commissioner of the World's Fair (at Chicago)?

THE PRESIDENT: Is Harry New out? —

Q It was announced yesterday.

THZ PRESIDENT: I did not know that; I did not even know,

Q@ I understood he sent his resignation to you this morning.

THE PRESIDENT: I did not know it at all. I don't know who is going in
his place.

Q@ You will have a h:rd job finding a man for that, won't you?

THE PRESIDENT: By the way, has the Federal appropriation passed yet?

Q I think it has. - ‘

Q No, it has not. The Federal Commissioners were supposed to 0. K. it
this afternoon and it goes to the Federal Budget tomorrow and then,
if you 0. K. it, it goes to the Appropriations Committee.

TEE PRESIDENT: It opens (the Fair) next week, does it not?

Q@ Yes.

& This smount of money to be spent on the conservation program immediately,
the report of that Gomn‘ittr?e, I understand you had a conference on it?

THE. PRESIDENT: I tﬁink we have allocated 5,000,000 t1o that. Isn't it
$5,000,000? I think so., Then, out of the acquisition of submarginal
lands, they will get an emount, as yet undetermined, and whether
they y.ll get any more out of relief, I do not know yet, It is a
11;51:1& early. Then they will also get an amount of assistance from

CCC Camps.

The combination of all these things will give them enough money

-




Q On the tobacco tax, did your committee make a report?
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in the course of the coming year to do a pretty good job. It comes

from four sources.

THE PRESIDENT: Which one?

Q Secretary Wallace and Secretary Morgenthau snd Tugwell. They were inves-

tigating it.

THE PRESIDENT: Investigating what?

| Q The tobacco tax reduction?

THE PR=SIDENT: I do not think they dic’... I think they were to talk it over
with the finance chairmen. I have not heard from them. DBut that
background I gave you on it is enough.

@ Can you tell us anytkins on silver?

THE PRESIDENT: Silver? that about 1t?

Q %Will that go up lfonday or Tuesdaey?-

THL PRESIDENT: I think a pretty good guess is a lMessage on silver on
.londay.

Q What time are you going down the river?

THE PRESIDENT: Zither seven or nine, I don't know which. I have not
consulted the White House. I am not the doctor.

(The Press Conference adjourned at 4.33 P. 1)
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CONFIDENTIAL

Press Conference #124,

Executive Offices of the White House,
My 23, 1934, 10.40 A. M.

MR. DONALDSON: All in,

THE PRESIDENT: Steve (Mr.Early) suggested that I might give you a gen-
eral slant on additional messages to the Congress and I have been
trying to think over the various ones I heve had in the back of my
head. I can only think of thfea that are going to_gﬂ up. One 18 ==
and you will be pleased to hear it -- the debt message.

Q When?

THE PRESIDENT: Soon. The other is the cocoamut oll message and the
third is transmitting the reports that have been made to me pur-
suant to the resolution, I think 1t was the llcCarran resoclution of
the Congress in regard to water use. Of course, thut will be a
fairly broad message. later use includes so many other things such N
as soll erosion and forestry and marginal lands and so forth.

(ifr. Early spoke to the President) Steve suggests that is
why some people confuse itlwith the so-called social message. I
never mentioned any social message.

Q Whet is this water thing?

THE PRESIDENT: I cannot remember the wordingz of it but Congress asked
| me for a report on the generel policy of the Government in relation
to all forms of water use which includes the Mississippi channel,
| the Tennessee, /\rkansas, Upper idissouri, Ohio, etec., all rivers.
It is broad enough to include other public wnrka.such as channel
deepening for harbors and of course, as I have said, soil erosion,
forestry and marginal lends. It is a tremendously big subject.

QG That is an announcement of policy?

o gy ol il a—— ==
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THE PRESIDENT: Yes, but it will not call for legislation at this time.
Q Will you recommend specific projects in 1t?'

THE PRESIDENT: I think you will have to wait for the message. I think
not. It is the huge stack over there (indicating) in the basket
and some of the engineering reports have reported on specific pro-
jects but this does not recommend any specific projects.

Q@ Is that the "pay-as-you-use" proposition -- both using rivers and so
forth?

THE PRESIDENT: That might be a phase of it. I have not begun to draft
it yet. ~ There might be a paragraph on it.

Q@ Will they go up in the order named?

THE PRUSIDENT: I have no idea.

Q Am I to understand that you will not send up a message on social reform?

THE FPRESIDENT: Depends on what you call social reform. Isn't water use
social reform? (Laughter)

S Vill thet include the St. Lawrence?

THE PRESIDENT: It will include everything in the way of a river in the
United States, as far as policy goes.

Q@ VWill that tie up with the Sub-Committee of the Cabinet you spoke of
some time ago?

THi: PRESIDENT: That is the one.

< In that connection, do you intend sending a Message to Congress which
will deal witn pending so-called social legislation which, under my
understanding, would embrace unemployment insurance and legislation
of that type?

Q 0ld age pensionf?

THE FRESIDENT: s a separate Message, no. Not as & separate Message,

I might say something in other Messages about it.
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Q What Messages?

THE PRESIDENT: I might put it in cocoanut oil, you can't tell.

Q Is that an indication of a veto of the proposed bill?

THE PRESIDENT: Of course those are bridges we are coming to.

Q You do not think there will be legislation this session?

THE PRESIDEINT: Not on the water (use),

Q2 Whet relation would this board have to subsequent things coming before
IPL‘IA and to flood canfral projects?

TH PRESIDENT: This is a mmch broader theme. If you will read the Senate
and House Resolution and the Message which is going up, you will see
the answer. It does not relate to specific projects.

@ It will not stop PWA from granting specizl projects?

THE PRESIDENT: Thet depends entirely on future legislation. You ctannat
tells There is no more money for new projects under the old appro-
priation.

% Do you anticlipate passage of the wagner National Labor Board Bill at
this session? .

THZ PRESIDENT: I don't know; I really don't know.

@ Vhat about the unenipluymant insurance?

THE FRESIDENT: Thut again, I do not know. I have not heard for the last
four or five days what the situation is,

Q@ How about the Pure Tood and Drug Bill?

THE PRESIDENT: That I don't know elther, except that Senator Copeland

mentioned yesterday he hoped to get it through the Senate.

I am sending up a letter todey, in fact it has gone up to the

Chairman of lMines end !iining, Senmator Logan, and Congressman Rey-

burn of the Interstate and Foreign Commerce Committee, in regard




to this oil situation, which is just calling their attention to a

letter that I had from the Administrator for the Petroleum Industry,
the Secretary of the Interior -- Steve (Mr. Early) has copies for
you on this == informing me of the (reading)

M.essess cOntinued daily production of oil in excess of

the maximim amount determined on by the Administrator pursu-
ant to authority under the Petroleum Code.

"The Administrator states that the records of the Bureau
of Mines during the first three months of this year show a
daily average production of "illegal™ oil of 149,000 barrels.
Technically speaking, this may not all have been "hot" oil,
but in a real semse it is, since it is oill produced in excess
of the allowable. W hile the final figures of the Bureau of
Mines are not available for the months of April and May, it
is unquestionably true that there is growing disregard for
production orders issued under the Petroleum Code and that
the trend of hot oil produced is upward. For example, it is
stated on reliable authority that the dally excess production
in the ¥ast Texas field alone is running at 60,000 to 75,000
barrels per day. Other estimators say that this figure should
be rmeh higher. The 0il and Gas Journal recently estimated
that there wes illegal production in the country as = whole
of 198,475 barrels per day during the week ending May l1l2th.

"If the principle'bf prorating production under a code
is to be maintained, it seems necessary that the existing law
should be strengthened by the passage of the Bill which has
been introduced in the Sencte by Senator Thomas and in the
House by Congressman Disney and supported by the 0il Adminis-
trator.

"It 1is a simple fact that as a result of the work of the
0il Administrator definite progress has been made both in
eliminating unfair practices and in raising the price of crude
petroleum to a reasonable level, which has brought added em-

—ployment and more falr wages to those engaged in oil produc-
tion,

"l am frankly fearful that if the law is not strengthened,
illegal production will continue and grow in volume and result
in a collapse of the whole structure. This will mean a return
to the wretched conditions which existed in the Spring of 1933,

"I hope therefore that the proposed legislation can be
enacted. I do not want to see this important American indus-
try reduced to the condition under which it was upsrating be-
fore the 0Oil Administration started its work."

So that is merely calling their attention up there to what may hape
/




pen if we do not get additional legislation. Of course, a year

ago oil in a good many places was selling at twenty cents a barrel.
We know what happened, what the condition of the industry was at
that time.

Q Mr. President, has the Ver Department submitted anyrranammmndation as
to the appointment of a Commanding officer of the National Guard
for the Distriet of Columbia, or is that place to be filled by
Major General Rekord of laryland, who was appointed yesterday?

THE PRESIDENT: Count (Rudolph de Zapp), I do not know. I asked some-
body to look into that. Will you look into 1%, Steve (Mr. Early)?
Our War Department expert will look into it.

Q How about the appointment of a Judge for the Municipal Court?

THE PRESIDINT: I nave not heard from the Attorney General on that, I
sent word to him yesterday, asking for it.

Q There is word that Frank Walker is planning to resign in the near
future and zo back to New York.s Anything to tell us about that?

TR PRESIDENT: Frank has been trying to get back to New York for the
last six months. I told him to heve the summer off and plan to
bring him down here in the fall. I need him here in Washington.

He said he would have to consult his wife. I told him he might

just as well start looking fér e house rigﬁt now,

Q Do you meen that the "consult nis wife" is off the record?

THE PRESIDENT: Yes. (Leughter) It is not off the record if you check
with him first.

Q

L

Anything on the report of the Darrow Board?
THE PRESIDENT: I have not heard anything more than what I told you

sbout two weeks ago, that Darrow told me he hoped to be sble to

wind up by the end of May, and that is the last I heard.




Q Do you contemplate any action to deal with the growth of strikes in

‘ the country?

THE PRESIDINT: Ve are doing the best we can; that is about the only answer,

Q Can you make any comment on the resignation of Mr. /bbott of Detroit?

TH: PRESIDENT: No, except that I knew about it just about the same time
that it was announced ovér at the Treasury Department, and not until
then,

Q That place will have to be filled before Congress adjourns?

THE PRESIDENT: Not necessarily.

@ Isn't there 2 rule that you cannot make a recess appointment with
respect to a position vacent during Congress?

THE PRESIDENT: You can meke & recess appointment, but the fellow taekes a
chance of drawing his pay later on. '].:'here will probably be a zood
many appointments of that kind.

Q He (Abbott) is of the Democratic Cormittee?

THE FRESIDENT: I do not know,

% Can I go back to this Darrow matter?

TriE PRESIDINT: I do not know if it was the end of llay, but I told you
about it about two weeks ago,

(l Llore recently he said thet now they have hearings scheduled to later
than the last of May. lould you have any comment on that?

THI PRESIDENT: lNot a thing. N

Q ould you care to comment on the Darrow Report?

THE PRESIDAENT: Res ipsa loguitur.

Q Say it again,

THE PRESIDENT: I doubt if even the A. P. would curry that,

W I don't know; we might interpret its
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Q Did General Johnson speak to you in that connection? (Laughter)
Q@ Do you contemplate any changes in NRA poliey re small business after
Congress adjourns?
THE FRESIDENT: Oh, there will probably be weekly changes 2s there have
been in the past =-- constant changes.
« You sald you were referring that report to the Trade Commission (Federal
Trede Cormission) and the Department of Justice. General Johnson
sald that Chalrmen Ferguson and the .ttorney General were to meet |
as & committee. Can you tell us enything as to zetting =ction from
the other two departments?
THe PRISIDENT: I do not know. I sent the report to zll three of them., I
do not know what happened.
\ Fave you done snything to expedite zction on grazing legislation this
session?
THI PRESIDINT: I telked to sore of the grazing Senators yesterday. (Leughter)
Q@ 1Is that off the record, !ir. Presicent?
THi, PRISIDEGT: 1 suppose that ought to be off the record. (Laughter)
Ruby Blaek shakes her head; she wants it on the record. You cannot
get the consent of the Lensators and it is all right.
I would like to see sction on the bill this session, Their
objection to the bill, as was proposed by the Interior Department
and the Depertment of agriculture, was that in certain cases, as
I understand it, there is the surmer range up in the National
Forest for one man's bunch of 2attle nnd then winter range down in
the public domain, and that the ovmer of thzt bunch of ecattle has

to z0 to two different departments. What these Senators are afraid

of is that they would be thrown out of the forest reserve on a2 given
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date and the public domain would not be open to them until a couple
of weeks later, and the unfortunate cattle would have nowhere to 20,
What I talked over was the definite coordination on the issuing of
permi ts between the Forestry and the Public Domain so they can go
to one place and one man and get a permit covering both pieces of
territory.

Q Do you think the war debts .fessage will be up today or tomorrow?

THE PRESIDENT: No: it has not been written.

Q Should the Darrow Bouzrd find it necessary to go on until after the

end of liay, would you interpose en objection?

THE PRESIDENT: I have not the faintest idea.

Q There is a report that you are going to draft Owen D. Young and bring

him down here to reorganize the NR.?
THE PRESIDENT: That sounds like a New York report.

Q That is too bad. (Laughter)

(The Press Conference adjourned at 10.55 A. M.)
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