
ocarmaaAL 
J11111 Oollt•n • fllt, 
B:r •Un otfteN or tbl 11hlte lfoue, 
- I, liM, 10.~ A. II. 

Q n loob like 7011 are &OiDS ~o sign a bill toc!q ( reterriDS to a bill 

on tha President's delllc which had quite a muaber ot Pellf a~taohed 

to it). 

'lEE PRESIDBm.': I am going to start chargi.Dg (tor these pens). Twent7-

tive cents apiece. (Laughter) 

MR. DONALDSON: All in. 

'lEE PRESID»n': I am going to sign the sugar bill at eleven o'clock and 

a large number of pens are requested. It is a very costly procedure 

tor the Government and I am going to charge twenty-five cents apiece 

tor all pens used in signing bills /rom now on. 

Q Cheap at halt the price. 

Q. Can you tell us whether you consi der now that the debtor nations can 

escape the penalties of the Johnson ActY 

'lHE PRESI DENT: You a re going to anticipate that famous Message going 

to the Congress. It i s nearer now than last week. 

Q. Will an explanation of that be contained in the Message? 

'IHE PRESIDENT: Maybe; I do not know. 

Q. Can you give us ~ clartt-*cation on the debt Uesaage at all? 

'lBE PRESID:mT: No, because all t hese· stories being written -- I do not 

know where they come rrom. I believe that the poeition ot this 

GoverD.ID8nt is what it has been all along. ntere bas been no 

change--

Q. ' (interposing) Mr. President, --

'lEI PRJSIDlll'n' -- no applications made b7 8111 other DAt10Jl.8 or revisiona. 



.) 

) 

Q 'lhee ae ... to be a great deal ot oppoaltlon, aoooz-41D8 to the ...... 

pap era, agalut the appoin1;meat ot So ott, the colored laWJel' here, 
' 

aa J'udse or the Llmlcipal Court. Can ,-ou tell ua aomethiDS about 

itt 

'lRE .PRl!SIDl!NT: All I can tell you is that I read about the opposition 

·-and sent the whole thing over to the Attorney General to give 11!8 

a report on it. '!hat was about a week ago. 

Q As. I understand it, i:f they do not ask tor a revision or war debts, 

we are not offering any? 

'lEE PRESIDENT: The position is exactly the same. In other words, tor 

over a year- and three months we have said very definitely that it 

a person owes money and feels he cannot pay it, it ·is up to him to 

go to his creditor and tell him the story. 

Q. That means that no negotiations with England at all? 

THE PRESID.ENT: None. 

-
Q. Didn't Britain come and tell us the story last Uovembe!? 

THE PRESIDalT: Yes, came anc! told us the story and made a suggestion 

as to terms, which was no.t satisfactory. 

Q. Have they come back again? 

'JRE PRliSlDENT: No. 

Q. You say the position of the Government has not changed. Doesn't the 

Johnson Act change it as r egards partial payments? 

'lBE PRESIDENT: No. 

Q. It raises the question, can we still accept the partial payments and 

declare they are not ~n default? 

'IRE PRl!'.SIDENT: '!hat question came up last year just about this time. I 

took the position at that time, under all tlie oiroumatanoes, that I 



p~ d14 DOt oou14ar U ill 4etalt. Dl.u tU,. .,... buk 

laat NoYeabar IU14 we oanft8ae4 the a1tuat1on u ot that U• 11114 

apin thought it onr yery, yery caretull.T, and deo14e4 apin 

that trom Jq OWD peraOD&l point ot new it did DOt OOUt1 tute a 

detault. Now, the question baa not come up in reprd to the 

general payment yet. 

Q. You do not wish to say ~thing regarding --

THE PRESIDENT (interposing): That would be. prognoatication without tacta. 

Q. Do you have something to say on silver t his morning? 

'lEE PRESIDENT: I think yesterday's statement covers it all right. 

Q. Is the silver bill now on t he list ot "must" legislation? 

'IHE PR.:SIDENT: No. As far as I know there isn't any silver bill yet. 

Q. It they get one along the lines outlined yesterday --

THE PRESID:ENT (interposing): 'lhat is an "it" question. S.tev1e (lJr. 

Stephenson). 

Q. Viould you have any thought ot exempting PliA from the application ot 

the Dnlnicipal bankruptcy bill? 

THE PRESIDENT: I do not kn<m enough about it to answer that question. I 

haven't even talked with Secretary Ickes about it. 

Q. He expressed hil)lselt as feeling that PWA s.hould be exempted. 

THE PRESID:ENT: I do not know enough about the status of loans made to 

municipalities aDd the conditions ot municipalities to whi~h the 

loans were made really to have an opinion on it. I am glad you 

mentioned it. I- am going to take it up. 

Q. Do you haTe any ideas of tilling the vacancy up at the RFC? 

THE PRESIDENT: Lots ot them but they have not crystalized as yet. 

Q. '!bey are drawing a ·bill up on the Hill providing tor the national-

' 



I 

Dll PHM1 uma I tblDk, tor bao~, tbe euhat _,. to Pllt 1 t h 

We: tbat on tbe qu .. tion ot 1Doreue4 •tall1o r .. CTea ot 

silver, there .ia noWua new in that. That 1a au old, old thiq. 
I 

We have bad lllloh larger silver metallic reaenea 1D a great ~ 

other per1ode ot history. We had them duri.Ds the l.tanDleJ' A"m'n.-

istration, the '1'. R. Administration, aDd it is oD17 in COJII)ara­

t1vely recent 7ears tbat tbe a11Ter metallic resern baS been 

brought doWD as low as it is now, around 12% at the present time. 

As 70u know, l ast 7ear we talked in London about trytns to 

get all the nations to increase the ratio ot their silver metal-

lie reserves to gold. '!here i s noth1ns new alld startlins in it 

in 8.J1Y •81'• Halt ot the world, atter all, is on silTer, so t hat 

part ot the s tory- i s not exactl7 new in an7 •81'• 

'lhe only thins tha t is new is the caDvassins that we are 

doing as to the desirab1li't7 or t he neceasiv of giving to me 
. -

or the Treasu1'7 Department the same author1 't7 to take over silver 

stocks in this country tha t we alread7 have aDd have carried out 

in the case ot gold stocks. The difference really would be that 

in taking over the silver stocks we woul d take over onl7 the silver 

bullion stocks. In other words, we would not put the silver coins 

out of -general circulation. People ·would still be allowed t o hold 

~hem tor cir culation but not tor hoarding purposes. 

~ Have you the power to do tha t under the existing Thomas Act? 

niE PRESIDEl\lT: We don't think so. We don't think we have the right 

to collll!8ndeer silver in the same wrq we did to coDD.ndeer gold. 

·- Q On the war debt, I understood 70u to S87 that the J'ohnaon Bill does 

not change the GoYerDIII8nt•s position. Does that mean that the 

queation will be decided on ita own merit• each timet 



'1'111 PRI&ll•IHT: Yea. 

Q CU. )'OU oo•ent on the Darrow ReporH ' 

'lHE PRiiSIDENT: Yea. (Laupter) R~member, I aa14 I waa soinc to loot 

into it.. l"iD.ell7 • I did out the atriq a.D4 umrrapped aDd stanect 

to read it and I decided, in the first place, that it waa a thiDS 

we oould not poss1b17 br1 ef unless we put two or three people on 

1 t 8D.d 1 t is a thing you people couldn't have read unless you ap-

pointed a comadttee to read it, section by section. The result is 

that I am reterriq it to three people, the Attorney General, the 

J'ederal Trade Commission aDd the NRA, to digest it tor me, that 

report and the minority report . 

Q. Can you tell us aeything about t he i'iagner Bill? I understand it 

has gone back t o the Senate Commdttee. 

THE PRESIDENT: I cannot talk about it i ntelligently beca~e we are all 

agreed on the general principle of the bill but it is the kind or 

measure tha t ought to be discussed in ~ommi t tee up there and it is 

in t he legislative stage. 

~ Are there any denlopments in you.r water conservation program -- nood 

control? 

'mE PRESIDmT: I probably will have the Message for Congress by the eDd • 

of this week. I am sending up t he report t hey asked me tor. 
I 

~ Was that oommi ttee to include t his work projected .some· months ago? 

'mE PRESIDENT: Yes . 

Q. Is there any comment on the M.lllen verdict? 

'lHE PRESIDmT: No, except we did w1 th him as we did w1 th enrybody elae. 

We made no exception one way or the other. 

Q. You say the question or token pa;ymants· will be decided on their own .. 



. 
Ml'iu. Do .. tbat .a 1t the 4ebtozo u.ua lboul4 ott• a ab-

•tutial p.,._t we ld.lbt aoept tu. tzaa' 4etaul t' 

'JHI PRESIDENTs You c8.Dilot aunr that catesorlcal.l7 because lt woul4 

4epa4 entlrel7 on the olrowutanoes when they arose llDd they hue 

DOt arleen. 

Q. Getting back to the Darrow Report, can rou tell us the status ot 

Sinclair? 

'lliE PRESIDENT: wey, res; there is no particular reason rou should not 

know it- because rou know it alreadr. He has tendered h1.s resigna-... 

tion. 

Q Have you accepted? 

'lEE PRES~DENT: No. I have not done a thing p.bout it except to rater the 

package to those three departments. 

Q. Have rou had a report on the desirabili tr of a uniform Federal incor-

poration law'! 

THE PRESIDENT: No. I think there was a committee that started t<;> stuey 

it about six months ago and ther were terriblr busy and felt that 

at this session ot the Congress nothing should be asked. They will 

go ahead w1 th the study of 1t during the recess. Whether they will 

recommend something or not, I do not know. . . . _ , 

Q Have you decided on the revenue bill, just when tha~ will be signed? 

'lliE PRESIDENT: I thixi.k I will get to it tomorrow. 

Q On the silver, are rou considering anything beyond the possible ac-

ceptanoe ot authorizations w1 th respect to ' silver? Is there anr 

talk of mandatorr legislation in anr form? 

'lliE Pimn.DJNT: No. 

Q. ~t was g1Ten out g~nerallr in some circles on the Hill? 

• 

, 
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m:l ri+ll It ._, nU a ••••· You pt to a ..,_., tille 418t1uUoa. 

lA that •eoOID4 thiq, •• 414 .Matloa u4 •• 414 41eou• ~·MI'«q 

the poaa1b111t,r ot Coasr-•• either atat1Da aa ultimate objeotl'Ye 

or a •Uoaal pol1q u a 4eolaratloa ot the 00D&I'811B. Now, ot 

ooune, ia a •eu• a 4eolaret1oa or the CoDarellll 1s •Mato17 but 
r 

1t the 118tho4 aDd t111111 or oa.rryiDg it out 111 aot put 4owa ia the 

bill, that part ot it is permissi'Ye. So you get two raotors right 

alr!Q'. 

Q 'lhat is the point I was thillking of. 

00: PRESIDENT: In other words, what I was talking about yesterd~ is 

both mandatory and permissive. The policy becomes a mandatory pol1oy 

but the mathod at carrying it out remains permissive. 

Q. Nationalization would be mandatory, would it not? 

'IHE PRESI DFln': No. 

Q. It would give you authority? 

'IHE Plm3IDENT: Yes. 

Q. And so far as that goes, that would be acceptable to you? 

'1m. PR3SIDENT: I am still studying it . I have not said that yet; you 

nearly bad lll8o (Laughter) 

Q Has Russia made any offer to us? 
~ 

mE PRESIDENT: No; nothing has coltl8 in at all . 

Q. ~ey are supposed to have offered, I think, one hundred million dollars? 

'IHE PRESIDENT: No. 

Q. Do you expect to seDd a Message to the Congress about the housing pro-

gram soon? 

'IHE PRES! DENT: Yes. 

Q. rus week'l 
• 

\ 



'lBI ftMI hUla I hope wt t:hlll the un ooaple ot -·· 

Q Do J0Q faYOr law OODtl'Ol lesid&tiOD thia ... 810D' 

m1 PRISlDaTl Yea, I th1Dk we oqht to do it. 

(1!le Pr .. a OoDtenDOe a4jOU1'Ded at 10.~ A. II.) 

• 

.... 

• 

•: 
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CCBilliUiiAL 
Pr ... ec.twao• lao, 
~Uve ott1o .. ot the Jlhite Bouae, 
1iV U, !eM, '·1.5 P. II. · 

MR. DOHAIDSON: All ln. 

mE PRI'SIDBN'l': I do not think I have 8117 news. Has an:ybod7 got aDTf 

~ Mr. Preeldent, we understand that the State Department baa been 

notifying the representatives or the debtor nations that their 

governments will not be exempt from the penalties at the Johnson 

Aot it they continue to make token payments. The State Depart-

ment refuses to say anything officially. Can :you tell us whether 

that is so? 

'IKE PruSIDlt~T: I think you will have to get 1 t from the State Depart-

ment. I hate t o cross wires . 

-Q Is it not conceivable tha t i f t he debtor nations were to otter us 

a s ubstantial payment, considerably higher than the token payment --

mE PRESIDE!{T (interposi ng) : ~t i s the same question that Stevie 

(Mr . Stephenson) asked the day before yesterday. In o ther words, 

exactly what I said the other day, that I cannot give an a nswer ..., 

to any specious case until I know the case. 

~ What puzzles us i s whether or not you are going to hol d them liable I 

to the Johnson Act unless they make f'Ull payments or whether you 

might be will.ing t o find some means of getting around the Johnson 

Act it they uade substantial payments 

capacity or desire to pay. 

along the lines 

r 
ot their 

'IRE PRESIDDrl': 'lhere you are rw:ming into the seme thing. We cannot 

aq 8JIOTthiD6 about these tbiDgs until some nation Jllllkea a propo-

111 t10J1o 
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Q. 'Dum that ie still an opa •ttert 
. 

'lEE P.RESlDmTs Yea. 

Q. Has aQT nation asked new negotiations? 

'1m! PRESIDmT: I do not think so. 

Q. The British toda,- seemed to express the reeling that it :rou could oall 

a general debt settlem& t conference, the,- would appreciate it 'Yff!:Y 

much. (Laughter) Row does the Administration teel about that? 

fHE PRESIDENT: Just what we felt for a ,-ear and two months; exactl:r the 

same thing. In other words, no such thing as a general debt con-

terence. ~ach nation is a debtor and talks with its· creditor. 

There has been a general effort to -- this has to be off the 

record -- there has been a general effort, ever since I have been 

here, eve!' since I was elected in November, 1933, to gang me, this 

- is off the record, into saying that we vrould have a general conter-

ence. I aai d, "No, we will talk anything over w1 th any individual 

debtor at any time." \l e have not changed that position. 

Q May we point out that our position in dealing with them individuall7 

still remains unchanged? 

TEE PRESIDENT: Yes. 

Q. How tar off is our debt Messase? 

'!HE _!'RESIDENT: ·,'iell, I s hould think I ought -to-be able to get it in in-

side of the n.e:xt t en days. In other words, what I am planning for 

is to get it up the week after next, the earl,- part of the week. 

Q. ·what are you going to say in that, ~~!r. President? (Laughter) 

Q. Wil~ that be a sort o~ general report on conditions as they are? 

(taughter') 

Q. What is the latest on the selec~ion · of the Public Printer? 

-·-~ -~~ ---- - --- --

' 



been bftndUDC 1t ~aelt. I have 

two or three other people looJciD& into 1 t aDd, as I Wlderatand 1 t 1 

they came down to two or three Jl.8IIIeS a week or ten dqs ago, but 

I have not heard. 

Q. Do you know ~thing about the drought i .n the L!J.ddle \ieat? (Laughter) 
t! 

You know Clint :.!osher once referred to you as "'lbe Rainmaker"? 

'lEE PRESIDl!NT: I do. 

Q. ~ben does the relief appropriation Message go up, that billion and a 

half? 

'IHE P!USIDENT: !:!onday. Dy the way, it is les s than a billion and a half 

because they have been chipping it away. I can tell you that the 

amount left now looks about a billion, 322 million dollars. 

Q. . Can you t ell us whether that boring has been in the Public Works, 

whether that reduction has been in the Public riorks? 

'IHE PR.i:SIDENT: Oh, no. It has been all sorts of - - I will see if I can-

not give you enough or a hint on i t to give you an idea. 

Q Mr. President, is ~bere nny plan to help the drought sufferers out 

nest? 

'lEE .PIDSI DENT: Yes, we t alked all about it in Cabinet . Tbis is some-

thing you cannot use yet , i t has got to be off the record. We 

have been working on it for a whole year and I think I have talked 

informally here about the general theory of it. 'lllis has got to 

be oft the record because I am a month away from a story on it • 

• Iii th crop control, in those crops in which there is a surplu.s ot 

production o~er cons'FPtion, where 'l':e are trying to bring produc­

tion within the general field ot ooDSUDption in order to prevent 

• 



abDOl'Ml:q low prioe lenla, at the .... tt. 70U hue to reooplu 

tillle JOil JIIIJ:f han a y-.r ot serious crop abortaae. 

OYer a year ago we began discussing the priuciple ot establish-

ins what might be called a reserve granary which would contain a 

large carryover, which would amount t o a larger carryover than we 

have been carrying in normal years. '!hat reserve emergency granary 

could be used t o put surpluses into in the bounteous years, and 

then we could dr aw on that granary in years of d.rought in order to 

prevent aoy starvation or anything like abnormnlly high prices , so 

that it would work both ways . I n other \'lords , i n y ears of pl enty 

it muld pr event abnormally low prices and in years of dr ought it 

would prevent abnormally high prices. 

Tbe t hing has been, more or l e s s , in a vary tentative stage, 

a very tentative study stage , for t he past year , and t hey are work-

inB on it at t he present t i me. lie hope to have something along 

t hat line worked out dur i n(!; the course of the next f.evt weeks, not 

a s a message to be present ed to thi s Congress , but as son.~thing 

to be studied as r a ther an essential component part of the gener al 

agricultural pr ogr wn. 

Q Do you car e to tell us what feature of t he drought was discussed in 

the Cabinet meeting? 

'11!"1 :i.'R:!SIDEl~T: Just the localiti es , the different localiti es whi ch 

came out in the report. 

~ ~as there any di scussion of rruaking funds available f or some of the 

f armers who complain that their crops are going to be ruined? 

~ PR:SI DSNT: No. or course that would be handled out of the general .. 
• I 

relief funds i f it cam.e to t he point of necessity • 

• 



~ Wu then &JQ" dlaca&aa10D u to h01r lup a tu4 1a D.CIIf anJ.lable tor . 

that purpoaet 

'ml PRISIDDIT: ~at :JOU will tiDd in tl(e llondq appropriation bill. I 

caDD.ot tell :rou now but somebod:J' was asld.q about how the total ot 

$3,166,000,000. bad been chipped awa:r up to the present time. Well, 

just a tn items, tor inatance, crop loans, ~.ooo,ooo., necessarily 

' 

reduced that original amount by tha·t much. '!hen farm mortgages, 

$40 , 000 ,000. -- that is additional capital ; veterans' benefits , 

$22 , 000 , 000.; Arrrr:f Air Corps, special appropriation, $5, 000 , 000.; 
., 
Mississippi tlood control, ~29 ,000,000.; Independent Offices' Act, 

$228 , 000 ,000. Those are the principal items and there are miscel-

laneous supplementary items wbich I would lea ve out because they 

always go in at the end of the session. Those items I gave you are 

the principal ones which might be called une:~pected reductions from 

the total amount of ~3 , 166,000,000. If the financial writers would 

like, before I send this bill up on Monday, would like to come in 

And have a talk over it, the we:t we did on the general Budget bill , 

I would just as soon do 1 t. Talk w1 th Steve (Lir. ]:arly) about 1 t 

and we can have just another l1 ttle informal talk about the items 

in this bi g appropriation bfll so that we will have some background 

for ·.-;ri ting the stories. 

MR. E.I\RLY: You don ' t know when you will send 1 t? 

'lHE FRJ!SIDENT: I thought I would send 1 t up on Monday afternoon. 

MR • .E:J\RLY: Then we can have a i~londe:t morning conference? 

'1HE .PRESID:ENT: Yes. 

~ Governor Green of Rhode Island is in town. Has he been in to see you? 

'.ffiE P.RliSlDmi': I saw him about a week or ten days ago. 

~ He 1s not col&ing in at this time? 

'lHE PRESIDENI': N'ot that I know of • 



Q. OD thea• figures, I am not clear -- those are --

'lEE PBISIDD'l' (interposing): 'Jhose are unexpected amounts which we did 

expect would be appropriated last J8l1Uary a nd or necessity, if the 

Budget balancing is to be maintained, they bD.ve to be deducted 

trcm the 13,166,000,000. becaus e there is no other place to deduct 

them from. 

Q. On the $288,000,000. Independent Offi ces? 

'lHE PRESID»:T: Yes. 

Q. Under the }.U. ssissippi flood prevention , does tha t include the \/abash 

and \'ihi te Rivers? 

'IHE l'RllSIDENT: I don't know; you have me there. 

~ Mr. President, do you favor the six-hour day for railroad l abor a t 

this time? The movement seems to be gaining headway in the House. 

'lEE PRESIDENT: I don' t know anything abou-t-it. 

Q. They floated a petition in the House today to force a vote on t he six-

hour bill for railroad labor. 

'IH£ PRl!SIDF.NT: It is news to me . 

Q. Have you heard anything from the analysts of the Darrow Report? 

'IHE PRE::>"''DENT: No, only except some perfectly fool stories (laughter ) --

t he suggestion th.at it ?las not going to be !IBde public . It will, 
......_ 

as soon as SOJ:iebody can read through and digest it for the Press. 

Q. You won't make the text available to the public? 

'IRE PRESIDENT: Oh, yes ; you can have the full text tmd take it to bed 

with you. 

Q. Is silver legisla tion unchanged? 

THE PRESID»rr: No, still talking up there. ~rgenthau was up there 

this mt>rning. 



~ Bo ohaDge in your attitude in relat ion to monetar7 lesialatlon? 

'lHE PlmiiDJ!HT: No. 

~ BaYe you heard t he l at est on silver? 'lhey very nearl7 got to terms 

up t here today on something but t hat has not been called to your 

attention? 

'lHE PRESIDPNT: No. 

~ Do you f avor t he r eel ection ot La Follette t or Wisconsin? (Laughter) 

'.lBE PRESIDlmT: I am not t aldng any part i n any pr imary or election. 

~ You say you wi ll be able to make public the Darrow Report somet ime 

next week:? 

- 'IHE PEUSI DENT: The early par t of the week:. 

~ Has Thorpe r esigned? 

'lHE PIDSIDm T: Yes , and while I huve not actually wri t t en the l e tter, 

i t i s going out this aftex:noon, accepti ng it w1 th great regret. 

~ Who i s that? 

'lEE PIUSIDENT: Thorpe. 

~ Are you going to appoint a Stat e Marshal i n South Carolina? 

'IRE F-RESID:ENI' : I do not k:now yet . 
-

((. On the matt er of that drought, do I understand there was some i ntor-

mat1on about relief in the appropr-i ati on? 

'lHE PRESID:lliT: No. Whatever has to be done will be included in t he 

general relief fund , which is quite a l a rge tund, 

MR. EARLY: Harry Hopkins is making announc ements on those t hings . 

~ Is any i tem on naval constructi on i n t here? 

'lHE PRESI DENT : No , 1 t i s not i n here. 

((. 'lhank you , !Jr. Presi dent. 



CORIIDmft'IAL 
Prua Caaterooe #121, 
BEeoutiTe otttoea ot the Whi'e Bauae, 
Mq 14, 19M, 12.10 P. II. 

(This wu a epeoial financial Preas CoDterenoe called to dhoues the 
Preaident 'a Message to Congreae of Yay 15, 19M. ) 

mE ~IDl!tiT: I won't make ·an,. r .aoarkS about the financial knowledge 

ot the Preas, newspaper men and sailors; the,. Uive the same general 

reputation. (Laughter) 

Q. All goes out and nothing comes in. 

'!HE PRESIDENT: Yes. I think the easiest way is to read the Message that 

is going up to the Congress. 

Q. When i s it going up'? 

'!HE PRESIDENT: 'Ibmorrow. Do not use it until 1 t does go up. 

(Reading) " 'ID Tim COrGRESS OF THE UNITED STAT!S: 

"In ~ budget message to the Congress of Januar,. 3, 1934, I 
said to you: 

'It is evident to me, as I am sure it is eTidant to 7ou, 
that powerful forces tor recovery exist. It i s by laying a 
foundation of confidence in the present and faith in the 
tuture that the upturn which we have so tar seen will become 
cumulative. The cornerstone of this foundation is the good 
credit ot the gover~ent. 

'It is, therefore, not strange nor i s it academic that 
this credit has a profound effect upon the confidence so nec­
esl!ary to perm1 t the new recovery to develop into matur1 t7. 

• I 
'If we maintain the course 1 have outlined, we can conti-

dently ' look forward to cumulative beneficial forces represented 
by increased volume of business, more general profit, greater 
emplorment, a diminution of relief expenditures, ~ger gove~ 
mental receipts and repayments, and greater human happiness.• 

"The budget which I aubm1 tted to the Congress proposed 
expenditures for the balance ot this fiscal 7ear ucl tor the 
coming fiscal ,.ear which, in the light ot expeote4 reveDUea, 
called tor a definite det1cienc7 on J'uDe 30, 19~, but, at the 
same tiJDe, held out the hope that """1lBl detici ta would tel'­
m1nate during the following t1acal )'ear. 



•n 1• v.&e u.at aotual a,aa tv• dDOe z...,., ban 
p:rooHClecl at a alonr rate tluul eatlatecl; Jl.etaUlele .. , U 
_., M boru 1D 111114 Ulat, na thoup the aoW&l 4etloU · 
tortlla.7ear eDdlq 1UDe ~. 19M, will be balcnr Jill eatl•te, 
appropriatlou are still in toroe all4 the 8110Wlta aowall7 
to be expended duriq the tollowiq tiecal 7ear will, there­
tore, be iDOreaeed OYflr and abOYe rrrr estimate tor that tiaoal 
J'ear." 

'lhere haTe been a lot at e41 tOrial wr1 tera who haTe sone abao-

lute~ cuckoo on t hat particular subject, as you know. In other 

warda, they haTe s a i d , "Oh , the OoTerDIII8Dt i s not so1Ds to spend 

wi thin tbree billions ot what t hey t hought t hey were goi q to spend, 

t herefor e ther e is going to be that much saving. " or course, tha t 

i s nons ense, because tha t money has been appropri ated and wi l l be 

spent and most of wha t is not spent this fiscal year we ar e i n now 

will be spent in the next fi scal year, so that by the end of June, 

1935, we will have expended , as far as we can DOYI tell, most or 

almost all or the. appropriations that either are in force or will 

be in force when Congress adjourns this year. The money will be 

gone. There are very, very f ew items where the actual expenditure 

vdll not have been made . They will -be certain items of public 

works , long- term publ ic works , wher e ther e i s a thr ee-year job to 

do . There may be some r ecovery on those items , but t he total wil l 

be very , very small. I should say, just at a r ough guess , that a 

total of those i tems or public works tha t have already been ap-

pr oved and all otted whi ch won' t be spent unti l atter June 30 , 1935, 

will not run to per haps more than t hree or four hundr ed 1111llion 

dollars which , against the total , is almost nothing. 

(Reading) "In this connec tion it i s r el eftllt t o point out 
t hat during t he fiscal year 19~ it is estimated that t here 
will be actual~ expended on public works $1,500,000,000 out 
ot appropriations heretof ore made.". 



lJa o~ ftl'da, we NUll the p.U ot expnlt ftl'ea Oil )IUllo 

works, PWA, ac:ae UM in Jwpat this ;vear, u4 .,.t at the ol4 

t!U'ee billion ~ hwl4rec1 llllllion 11111 haTe been aotll•ll;v ex-

pen4ec1 b;v the 30th of 1\ule, l93C, exoept tor that lac that I spoke 

to you about, things which take three years to bll1ld. 

(Read1J1S) "'n ., bll48et message at JIUlU817 3, UM, it wu 
pointed out that there could be no abrupt te1'1111Dat1on ot 
emergency expenditures tor recovery pu.rposu, that the necee­
si t;v tar relief 1110\lld cont1D11e, Ud that eppropr1at1on8 
aaounting to $3,166,000,000 in addition to the eppropr1at1ona 
contained in the budget itselt would be requested tor the two 
fiscal years ending June 30, 1955." ' 

That is the famous sum ot $3,],.66,000,000. 

(Reading) "The present Congtoess has already mde appropriatiollB 
out ot which, for the two fiscal ;rears in question, it is esti­
mated there will be expended the following sums:" 

Now, this list contains items which did not appear in other 

_P.arts of the budget. In other words, the;v have got to be taken out 

of the $3 ,166,000,000 if we are to stick within that figure . Those 

items are, Relief, $950,000,000, already appropriated. That, in 

itself, ran a good deal higher, as ;vou know, than our January 3rd 

relief estimate, and that was because ot the additional mone:v that 

we felt was necessary to put into the cru. during t he winter and 

also the fact that, during t he course of this SWIIII8r, we will not 

be able to slow up as 1111ch as- we e::q>ected to • 

• 
The next item i s Crop Loana, $40 ,000,000, Wid Farm }.t)rtgages, 

$40 ,000,000. Now, on the farm mortgages, tha~ is a capital ex­

pense because it is providing capital for the farm loan banks and 

intermediate credit banks. 

RFC, $500 ,000,000. Veterans Benefits, $22,000,000. ArrriT Air 

. Corps, $5 ,000,000. Flood Control, Mississippi River, etc., 



' 

• 

tlt,OOO,OOO. Well, ot ..__ .... , tllat ~- ltta 1a CliP ..... 18 a 

N!Ut .na>..plitve, but U b .. bea ...Set. 

ID4-stadat otno .. Aot, taa,ooo,ooo. 'Diat ooataSa• ~· 11441-

tlou oa the OoYt~r ... t -.plo,e•• aD4 Yeterau. 

Mlaoellaneoua Suppl ... atal E8timRtes, 130,000,000. 

'lhut all !IIIJtes a total of $l,&f..ft,OOO,OOO which baa to be taken 

aweT, deducted, from the $3,166,000,000. 

'!his leans a balance ot tl,322,ooo,ooo, and out ot tbis balance 

it i s necessary first, to take specific items that have to be appro-

priated for Federal Land Banks, which are subscriptions to paid-in 

s~rplus, $75,000,000, and reduction in interest p~ta -- that was 

when they cut it f r om five to four and a halt, or tour and a half 

to tour per cent, $7,950,000. 

We also have to appropriate for the emergency bank act and gold 

transfer $3 ,000,000; for the Internal Revenue Service $10,000,000 --

which is the effort to stop bootlegging; tor salaries in the office 

of the Secretary of the Treasury $100 ,000, and tor the Secret 

Service $45 ,000 , making a total of $96,095,000, which has to be · 

deducted from the balance of $1,322,000,000. 

That leaves available -- and this figure you want to put down --

~2~ ,905 ,000, which is available for the following purposes: 

(Reading) "Civilian Conservation Corps Campa, Public Works, 
and Relief Work, in addition to amounts already appropriated, 
and including ai d' to the dairy and beet cattle industries.~ 

Now, taking that sum of $1,225,905,000, it is eatimted that 

the miniiii.Uil requirements -- using tnia process ot elimination all. 

the way down -- the m1niiii1Dl requirements of the CCC Campa will be 

t285,ooo,ooo. You deduct that from the $1,225,905,000, and the 



, 

7 al au~• tor pUUo 1IOI'U u1 nllet 1a tMO,eoe,ooo. A 

._, -'IIIPl• obeohp ot ~ .. e tlave• ahon tat tU7 total- 1a 

otur wl'te, putUq lt the other n;t U'CIWI4 aDd l•nq out tM 

oM tl&\ll'N, Uld.q tH0,000 1000 tor publlo wol'ka ud relief, 

~.ooo,ooo tar ceo c-pa, 8D4 t9&,ooo,ooo tOl' the .-n u-
that I 118Dt1oned, aD4 te.ld.ng the amount alnaq appropriated, 

tl,SW,OOO,OOO, a simple checkup llhon that the7 total 13,166,000,000 

to which retenDCe waa aade in the budget message of J'anuarr 31'd. 

It was rq thought in J'anuary, and it is rq thought now, that 

this sum should be appropriated to me -- in other words, this 8\Dil 

ot $1,225,000,000, 

"UDder ta.irly broad powers because ot the tact that no one 
could tben, or can now .determine the exact needs UDder hard 
and fixed appropriation headings. In furtherance ot this 
thought it seems appropriate to provide that any eaTings 
which can be effected out ot certain appropriations made tor 
emergency purposes shall be available tor emergency rellet 
purposes. 

"In rq judS~DBnt an appropriation in excess at the above 
amount woold melee more ditticul.t it not impossible an actual 
balance ot the budget in the fiscal year 1936, unless greatly 
i.ncreaaed taxes are provided. 'lbe present estimates should 
be sufficient as a whole to take care ot the amel'genoies ot 
relief and ot orderly re-8J11Pl01DI8Jlt at least until the early 
part ot the calendar year 1935. It at that time conditions 
have not imp rand as DllCh aa we today hope, the next Congress 
will be in session and will have full opportun1 tJ to act ." 

Now, I am also naldng a recommendation that out ot this l'UIIIp 

8Wil there be ma4e certain specific allocations ot $48,000,000 tar 

T'IA, that being a public work, $3:5 ,000,000 tor Federal buildings, 

$100 1000 1000 tor public highways, $40,000,000 tor increase ot the 

Navy, and $32~ ,000 tor the Elceouti ve Office Building. '1'ha t last 

1 tam is to g1 ve us some room to work in. 

B7 the way, 1t we get a new building I am going to get an 

crn1 I'OCa, but it 1a SDing to be bo teet loqer. I am ..S4ha 

, 



. tllat tor the Pre••· 
Cl 0ea we set a bar in theref 

' 
'.IJIB PIU!SIDIRT: SUre. I ua goiDg to han atepa goins up to the aantel 

piece so the abort tellon om sit on the aantel piece. (Laugbter) 

'lhen tor the inter-American H1sbwa7, $5,000,000. 'lhat is to 

pronde Dllterials tor ~ose countries all the way down to Faneme 
: ... ...... 

· that cannot-make the~own materials • 
• 

Q. Is that tor the survey or the actual construction ot the highwa.y! 

· 'IRE FRmiDmT: No, I think it is tor DBterials to be bought in this 

country and donated to those highways. Of course , in a se:aae, it 

works in under the relief plan becal.l8e it. puts people to work. It 

is our contribution. 

And then the rest • rrugh.ly and broadly, goes into raliet and 

PflA. 

And then there i s one other clause, a.nd that is the clause 

that woul d allow me to transfer certain i terns, certain appropria-

tiona it they_ were ·not -uS"ed, to transfer them to reliet. deficits. 

For instance, Jesse Jones has already got $500 ,000 , 000 and while 

he does not kno\' and I do not know, nobody knows, whether the RFC 

will tind it necessary or advisable to spend that whole add1t1onal 

. 
$500,000 ,00~~ the idea i s- that i f , when we come to it in the tall, 

• 

he does not . need to spend it and we need more money for Harry 

Hopk1ns, we will be able to transfer it tram Jesse ' s appropriation 

to raliet work. 

Well, that really covers t he whole thing. 

' 
Q. Mr. President, does the Department ot Justice get QTthing in ita 

work UDder the coming plan? 



~ 

!Ill riMII'ItiTr I 1lb111k th., •t 1t in the det1o18DO)" part of thla blU-

IDtenal BeT81lue gets tlO,OOO,OOO -- I don't think 1t 1a in the 

bill, but I talked with Lew Douglas about it and it is goiilg in 

somewhere. I forget how much they want, I think it 1a two or three 

million dollars. I don't think it is pbysical.l7 in there, but it 

will be asked tor all right. It is a comparatinl7 IIIMJl amount. 

Q. ~ere is some talk on the Hill as t o the right to use this mon87' in 

a discretionary way. 

'!HE PRl!SIDENT: Well, the answer is two things: No human being can tell 

what the situation is going to b~ on the first of October. Congress 

won't be back until January and we don't want Congress back tor a 

special session. Further, they don' t want to come back for a 

special session. And nobody , on tne whole, will be able to tell as 
• 

well as myself what the actual needs will be. 

'Ihere will be , of course ,. a certain amount of effort to ear-

mark it for one purpose or another. 

Q. ot course ever-:1 dollar they earmark takes away from the money you IIISY 

need next November? 

-
THE PRESIDENT: Absolute.ly. On the highway t h ing, people have to realize 

certain very simple facts . In t he first place, money that goes into 

highways is not as immediately effective as money that gpes intp 

what might be called a reorganized or planned CWA. or course, last 

fall when we went into CWA it was not a planned t hing. We had to 

trust to the localities, and a lot ot localities did certain things 

and a fn localities allowed graft and poll tical preference to enter 
• 

into it. On the whole, 80 or 9~ of it was well spent, reamrkabl.y 

well spent, considering the fact that it was aet up in the course 

of two or .three weeks. Now, CWA money is the most etteot1Te in 

I ' 

" 



. ' 

that 1 t aoea out ln dlreot proportion to people wbo llM4 1 t. CID 
• 

t!w other haDd, hislnnQ- 11101l8J takes a loq tl• to plaA tor. We 

sot the hi~ 11101187 lut J'Wle aDd the peak ot the expadJ. ture 

won' t occur Wltil some time this 8WIID8r. 'lbe bulk ot lut ,.ear' a 

h1Pe7 monq will be spent in 19M. An4 there Will be some lett 

over for 1935. 

I am not against goiDS ahead with highways. 'lbe pre-depree-

sion appropriation for Federal aid to highways ran to $100,000,000. 

But to go ahead at this time w1 t h a very much larger e:r:pend1 ture, 

runs up into the difficulty of takiDS it out of more direct and 

qui cker relief. It brings us into the difficulty ot haviDS a large 

portion of the expenditure go to over~d and to people outside ot 

the particular area as, for example , the contractors in the State 

ot New ,York who came from Bridgeport , Connecticut. Tben, there is 

also the tact that a great deal ot this highway work beneti ts 

country comw,nities where the actual unemployment, the actual relief 

need, are less· serious than they are in the congested centers. 

Now, ot course, there i s going to be an effort made without 

any question to earmark more money for t hi s, that or the other thing. 

Tbe only thi11g we can do i s hope to work it out in some way. 

Q From now on the problem with respect to comm1nities i s going to be 

the actual condition, their specific needs, r ather than this equal -­

THE PR.ESIDEl~T: (interposing) That i s true today. There are a good 

many comm1nities in t he country wher e di stress bas been reduced 

5o or 7t;%. Then t here· are other commm1 ties where distress condi­

tions have not ·been very mob relieved because or families that 

have been able to hang on w1 thout reUet up to this tiJu but have 

come to the end ot their rope • 



'.IBI PIW3IDIN'l': 'lbat 1a an author1at1on. 

Q Does that tit into thh pioture in ~ ~ at allt 

'lHE PRE::llDENT: I don't aee where the 11101187 tor $400,000,000 tQr hisJDrqa 

is coming from UDleas we have mora t8.%aa. 

Q They also appropriated money tor beet and dairy cattlat 

'mE PRESIDENT: '!hat is included in here. 

Q It comes out or public works in addition to relief? 

'mE PJUSI DENT: It c01:1es out ot relief , yes. 

Q When you say that the economies should be lett to your discretion, 
' 

does that ·mean that in any or the appropriati ons which are made--

THE PRESIDENT: No. 

Q -- you might take that saTing and decide in your own :nind where to 

spend it? 

'Im: PRESIDENT: No. It is very definitely limited. A:IJy sartngs or un-

obligated balances in existing appropriations or any savings which 

can be effected out of certain appropriations made for emsrgency 

purposes sball be available f or emergency relief purposes. 

Q. Would that permit cancellation of existing FilA projects and shifting 

ot the funds? 

'lE!: PR1lSID~T: No. 

~ Are you planning to have more activity in housing as part of this 

public works program in the hext fiscal y~ar? 

THE PRESIDllNT: Well, of course there is Quit e a lot ot F~A money in 

here. And then, there ia also some that i s lett over. A large 

portion ot it will go for housing projects. And then in addition --
. 

I did not have time to talk about it this morning -- ~he message 



-- IUt- 10 

tllat wnt up tocl.,- oal.le4 tor aetUq u.p a Coi'POrdiOD whioh oaa 

be obligated tor $200,000,000, but I 4on't thlllk that that 1a 1a-
. 

eluded in the budget, one •1 or the other. ID other worda, 1t 1a 

on the aame basis ae the $2,000,000 on fal'lll loana aDd the $2,000,000 

on home loans. It 1B what might be called a oo~ent Uab111 ty ot 

the 'Government which doea not figure in the resular budget. You 

must remember that after t he r esular budget went up the Government 

guaranteed four millions of home and farm eredi t bonds. It 1s a 

guarantee and will appear in t he annual statement as a contingent 

liability. But there isn' t much chance or e:rJ.Y of it being lost. 

It l ooks pretty good, and I think it is Lew Douglas' idea to in- -

elude this $200, 000 ,000 insurance corporation in the same category. 

Q. Have you decided yet on who is going to administer the new corporation? 

'IRE PRESIDmT: Ylhich one? 

Q. Housing. 

THE PRES! DENT: No, I haven' t taken it up at e.ll. 

Q. On this new appropriation for relief , does that mean tha t the CWA is 

going to be revived? 

THE PRESID!llT: No, there i s no new corporation. Hopkins continues to 

run r elief and Secretary Ickes Public Works . I t s i mplT means that 

if Hopkins getSshort of relief money in t he Fall and Ickes has some 

or Jones has some, tha t I will oe uble to transfer either from Ickes 

or Jones to tide Hopkins over. 

Q. Last April the CWA was discontinued and the new process of administer­

ing relief was in effect. Now, is it contemplated that this app·ro­

priation of $400,000,000 i~ to re-establish the CWA in the winter 

time a s a Federal project? 



mE PRBSIDII'l'a 'BieN eptn, I OUDOt tell; it 18 too "00111 It n clo 

tuoy term tor the new CIIA. 

Q E. W. D.? 

'IHE PRESIDENT: 'Ihat 1a it. It will be done that 'Wil7• 

Q You are still, of courae, shooting for a balanced budget in 1936? 

'lHE PRESIDENT: Yes. But, of course, there again we don't know. Now 

this program, if things go extraordinarily well, ought to be enough 

to last us through, but 1f things do not go well we will baTe to 

have more money, especially for relief work in Januar,- or February, 

immediately available. If t hings go very badly, I will have to 

trans~er some funds to carry us t hrough until Congress comes back. 

That is the main point. 

Q 'lhe financing of the detici t for tbis fiscal year, there will be 

nothing extraordinary about t hat? You will continue the sale of 

securities? 

'Ui:E ?RESID:i::l~T: 'lhat is going along very well. 

Q Has anybody brought to your attention the amount or · the percentage of 

/ 
Government securities that now form bank assets? 'lbat is to say, 

the banks have an extraor dinary percentage ot Government securities 

among their assets. PresW18bly, if those securities are going to 
. 

be sol d th rough the next fiscal year, that percentage will became 

considerably higher. 

THE PRl!SIDn~T: No, it will work out all right if the banks start to 

push out credits ba.sed on t hose seeuri ties. That is largely up to 

the banks. It the banks will only do their bit. Those securities, 

the sum of them, i.lll:lediately form the basis of three or four times 

their taoe value in the form of credit. 

' 



- . . - "' 
- . · ... 

• 

Q. Abcut twat7 b111S.OD ddllara? 

'lRE PRlSIDDI'l': Y... 1D other worda, the benka, it they will onl7 puah 

the moDey out and atart thinss soing, will help the situation 

matel'iallr• Here 1a the thing which baa got to be more or less ott 

the record, sort ot halt-way between bacltgroUDd and ott the record: 

' There baa bean all this howl about how the banks are doing their work. 

On the other hand, we gat in bare, constantly, protaata because banks 

won't lend on good security. A man came in the other day to sea me. 

He lives in a town ot 50,000 people. He said, "M1 wife and I, about 

tour years ago, bought a little piece ot land in the suburbs and 

paid a thousand dollars . I have got two children. All ~ taxes 

have been paid up to date. I have a job and never lost a job, and 

am making $125 or -3150. I have saved up $1,500. We want to build 

a $3,000 house. In other words, when the house is completed, the 

property will heve cost me 54 ,000 all toe;ether. Now we have that 

:~1,500 in the bank and want to build the house. il.'e need to borrow 

$1,500, which is a comparatively low percentage and give a mortgage 

on the property worth ::P4,000. But there i s not a bank in town which 

will lend it to us. ·~re went to the building and loan association 

~they said, ' No , nobody is investing.'" 

- -Well, this bill going up today takes care or that because it 

provides for partial Govermr.ent insurance t or building and loan 

associetions and it ought to enable them to get more savings in in 

order to enable them to push it out in the form of' loans. '!hat will 

take care of that typi_cal case of' the man who wanted to borrow 

$1,500 to build 4 $4,000 house. 

Q. Was that refusal because of' the type of' the loan? 



'1HI PRISIDINT: I will tell J'OU the real rea.on. 'l!le U ttle baDker -

&D4 this is ott t he record -- the little banker in this little town 

. 
ia in touch b7 telephone once a week with the Ouaraney Trust CampaUT 

in New York. 'lbe Ouarant,. sa,.s, "OUr policy 1s to remain 1~ 

liquid." 'lbe little banker takes his cue t r om the Oueraney Trust 

CompaUT• It the Quaraney Trust Compa%13' and one or two of the other 
.. 

bi g banks i n New York adopt a policy, thnt spr eads all over the 

country, aDd in about a week every banker on the crossroads knows 

that t he policy of the bi g bankers i s to remain liquid. I t centers 

right up in New York Ci ty, l et ' s be frank. It is psycholo~, and 

the little fellow f ollows the banker in t he bi g city. 

Q A leading banker sai d that if a man owned a lot in Detroit worth 

$2,000 and wanted to build an ~8 ,000 house t hat he did not know of 

anybody in Detroit to whom t hat man could go t o get t he additi onal 

$2 ,000 with a $10 , 000 place offered as securi ty. 

'!HE PRESIDE!'.."!': Yes, and the ba.nks are loaded w1 th money. 

Q We would be glad to vrri te this. 
I 

'lHE PRESI DENT: Keep i t in the back of your heads . You can col or your 

stories that way. 

~ Have you estimated the amount which ~ill be appropria ted for your 

discretion i f the Congress accepts your proposal? I s it something 

around -two and a half billion dollars? 

'lEJ:: PRl!SID~lT: Oh, no . 'lbe discreti onary? You mean on the transfers? 

Q Yes. 

'lBE PRE:)'IDKNT: On the transfers, there i s a possibility ot tran.sferring 

out or Jesse Jones ' five bund.red million dollars whatever he does 

not need. 'lbere i s the poss1bil.1 ty ot w1 thdrawing from I ckes such 

·, 

' 



balanoe ae he baa not allocated out or hla UD-aarmarked PWA. tw14 

which 1a onl.7 about two hundred and titty million dollars. AD4 

thoae amouDta oan only be tre.naterred tor relief purpoaea an4 

nothing else. 

~ 'lbe discretionary amount, t hen, 1s a bout $750,000,000? 

'lHE PRESIDENT: Yes , tot al. And, of course, it really, actually,' will be 

a good deal less than that because .Tone• will use some ot his and 

Ickes s ome ot his . 

Q. Mr. Pres i dent, can you tell us about thi s e40,000 ,000 f or t he NaYy? 

'lEE PRJ!SIDENT:" That has alr eady been done . 

Q. Secretary S\~son sai d the other day tha t he_lvanted $32 ,000,000, of 

whi ch $27,000 ,000 was for ships and $5 ,000 , 000 fo r a i rcraft. I 

wondered wher e the other $8 , 000 ,000 v~s going to go. 

'lHE PRESIDENT: I don' t know. The figure I got down her e i s $40 ,700 ,000 

f or t he Navy, air craft , equi pment and facili t i es . 

MR. I•:ARLY: Let us make it clear tha t all this i s i n confidence. 

'IHE FR:tSI Dl!NT: .Ul in confi dence unt il t he message goes up. 

~ When will copie s of the message be availabl e? 

MR. EARLY: Tomorrow morning a t ten-thirty. I t goes up at noon. 

~ These appropriations are supposed to r un to .Tune , 1935? 

'lBE PIGSi mNT: Yes , .Tune , 1935 . 

(The Press Conference adjourned a t 12. 40 P. M.) 



CCIU'IDBNTIAL Pr••• Ccmteraoe 1122, 
Kuout1Te ottioea of the lh1 te HOWle, 
- 16, 1934, 10.40 A. K. 

tm. DONALDSCil: All in. 

'IRE PRE:!IDl!NT: I do not think I have ~ news. Somebod7 waa asked to 

ask me a question in regard to this Securities and Exchange bill, 

a question ot who i s going to run it, and the answer 1e a verr 

simple one , that I was very, very scrupulous in keeping rrq haDda 

ott the bill when it w~s in the House and in the Senate and I told 

Congressman Rayburn's Comni. ttee that ot course we bad to have some 

machinery to enforce it and it was up to them to decide what they 

thought was best . '!bey decided on the Federal Trade Commission 8Dd 

I told Senator Gless that l would interpose no objecti on it his 

Committee wanted to put it in as a separate commission, which they-

did. 

Now it i s in the poi nt in conference where they have asked me 

rey own feeling and I very carefully did not make up rrq mind until 

the bill had passed both Houses because I wanted to keep an open 

mind and decide honestly what I thought was the best thing for the 

administration ot the bi ll. ~ter \\'hat you cell caref\11 considers.-

tion, there are a lot or-reasons that make me feel , personally, t hat 

it would be better to l'>.ave the bill administered b;r the same agency 

that i s administering the securi'ti es bill, in other words the· 

Federal Trade Commission. Tbat i s rrq own personal feeling about it. 

The Federal Trade Commission, in the first place, has a great maD7 --

has existing machinery which would be , to a ceriain extent, dupl1-

cated by another commission, a separate commission; in the second 



Tn4e Co--' aalOD l"''ltber tblm appoint tlve - the OTerhM4 won't 

be aa great 1t 1 t atqa in t he J'ederal Trade Cc:mahsion; aD4 tha 
'\. 

there 1B the other reuon, which I have t o make ort the record, 

and that 1s that, thiDldng into the r~ture, it 1t 1e put into the 

Federal Trade Coamiaaion as one ot lll8.liY du t ies, 1 t will be lese 

liable to political change in tuture ye~rs. In other words, it 

would be a mor e permanent part ot our GoverDDI8nt . , 
So I tol d that t o the Hous e Comm1 t t ee and I em telling it this 

' morning at el even o ' clock, by telephone , to t.he Senate Ccmnittee eo 

that they would know jus t where I stand on i t . It 1e not a !right-

' tully i mpor tant thing , one way or the other , but s o l ong as they 

have a sked rrq views, there they a re. 

Q How about your views on lllininilm margin requirements? 'lhat i s the 

ot her point. 

THE PRESIDENT: The defi ni te pr ovis i on in the House bill shoul d stand . 

Then th ere was one other qu esti on in regard to that bill 

which was brought up yesterday •. Under the Senate bi ll providing 

tor a aepara te commissi on, t he questi on or the banking c r edi ts for 

brokers ' loans was divided in a rather complicat ed way between t he 

Federal Reserve Board and t he proposed separat e colllllission. It 

seems to me t hat the quest ion of banking credi ts should be e~ther 

one way or tne other. I suggested that they shoul d r emain i n t he 

Feder al Reserve Board. 

Q Mr. Presi dent , the Senate made s ome modifi cati ons in the Securities 

Act. Are t hose o. K. by you? 

'lEE PRE3IDWT: It was one or t hose trighttully complicat ed thi ngs. I 

have not gone into the details or it but, s o <far as I know, thq ' 

' 



are all ript. 

~ AJQ'thiq on the cocoanut o11 te.x'l 

'lEE PRES!Dl!N'l': I juat haven't sot to that. I am a bit behind, about 

three days behiD4 on things at the present ·time. It will be goiDg 

up just. as soon as I can get it written. 

~ AJ!;rthing on the Darrow report yet? 

'1m: PRJ:SIDm T: Oh, I am gettiq the mimeograph started on it and I think 

you will have it this afternoon or tomorrow and also I sot a report 

l ast night which BB&in I have not read as yet. It is the question 

or p~sical time -- it is from Johnson (General Johnson' -- and that 

will be released too, but I have got to have time to read it firs t. 

I only got i t last night. 

~ Are you considering ordering an investigation of the various shootings 

and s trikes in Los An~eles? 

WE PRlSIDENT: No, I have not heard anything. I have not seen that tele-

gram from Governor Rolph. .:.11 that I know is what I read about it 

t hi s morning. 

~ No, the shooting i n the l ast ten days. 

'lEE PR.!!SID'ENT: I do not knovt anythi ng except what has come out in the 

paper. I knoVJ nothing about it so far ; in fact, it has not been 

brought to me so far . 

Q. iihat was your attitude on the labor bi lls pending? 

THE PRESIDENT: Still in t he conference stage. 

Q. Are you going to talk to the silver Senators today? 

'IHE PRESIDENT: Yes, they are comins in ai' ter three o'clock. 

Q. Have you anything to say about Governor Black? 

• I 
THE PRESID:ENT: It i s a perfectly simple t hi ng. Governor Black has been 



plea41q for tbe last ah: months to go back to bia buaineaa ill 

Atlanta and I han been begiq h1m to put it ort. Be SIQ"S he can­

not attord to stay here. He came original.l.7 w1 th the idea ot at87-, 

ing three months and has been here tor a year. I am going to keep 

him here just as long as I phys ically can. I told him yesterday I 

will have to order out the .Marines. 

Q. Have you a successor i n mind? 

'l'HB PRESID:ENT: No, I have not talked about it yet. 

Cl I s hmbassador Davis taking over any suggestion from you in coxmec t i on 

with the disarmament si tuation? 

'IHE PRESIDENT: No. I can say no to tha t but ther e i s no particular 

reason why you should not knovt that norman Davi s has been wri t i ng a 

speech. In other words, he ha.s been writi ng a statement t o make and 

we are goi ng over i t a t t he present time . I caxmot tell you what 

it contains because that will have to wai t unti l he gets to Geneva . 

~ It i s a sate assumption that it outli nes our poli cy? 

'l'HJ.[; PRESIDl!llT: Yes . 

~ Does it propose any new schemes or plans? 

'lEE PRESIDENT: Wait a minute - - I will be giving it away. 

Q. Can you tell us anything about the confer ence on the Steagall Bi l l 

yester d8)4- 1 

THE PRESID~: The on~y thi ng I asked t hem was pl eas e , for heaven' s sake, 

t o t ake a vote and get the bill out. So I think some kind of a bill 

i s soing t o come out. 

Q. I.!r. President , in coxmection w1 th the di sarmament , can you tell us 

anythi ng yet abcu t the I;aval Conference for next year? 

'lHE PRESID~: Tbere hasn' t been n single thing done on tha t yet • 

• 



~ In connection w1 th the Darrow Report, there bas been a suggestion that 

70U will haTe a oontereDCe with Derrow and 1ohnaon to talk this OYer. 

'IHE PRE3ID»n': No. • 

~ Is your debt Message readJ? 

'lHE PR!SIDENT: No. What time did I say, last Friday? Ten days -- I have 

not looked at it. 

Q That was last Wednesday. 

'IHE PRESIDENT: I still hope to get it up next week. 

Q Have you found anrbody for the Federal Power Co~ssion and RFC vacancies 

yet? 

'lHE P:RESID:ENT: No, I have to do something about it because Congress w1 

go home. 

Q. Anything on the Soviet trade eredi t situation? The Soviet Ambassador 

talked to you about it. 

'llG P.USID~T: No, that i s still in negoti a tion here and in :.toseow • 

• 
~ In connecti on with the debts, v arious dispatches state that the French 

may be considering sending over a debt mission to us. Have we 

heard anything officially? 

'ffi'E ERESID:ENT: no. 

Q Have any of the nations made overtures for relief on debts? 

THE ffiZSID~!T: Not so far AS I know. I have not talked wi th the State 

Department since the day befor~ yesterday so it i s subject to cheek 

with them. 

Q On the silver, anything on that subject as far as this Con.terenee is 

concerned? 

'IHE PRESimNT: No, I have not heard a word from the group. I think they 

saw Secretary Mor genthau day before yesterday. I have not talked 



I 

~ 'lb.ere baa been some talk that an international conference 11187 be 

called on silver. 

~ PRESlDENT: No; have not even got to the discussion stage of that. 

~ Have you e.u;r message pltmned to go to Congress in the near future be-

sides that war debt Message and the one on cocoanut oil? 

'IRE PRESIDENT: I do not think so. Yes, I have got another one but I can.-

not tell you about it yet. I will tell you what it relates to: I 

mlgbt just as well tell you the subject of it -- I might not send 

it -- but it rela tes to !II.Uli tions makers. '!bat is all I can tell 

you. 

Q. Mr. President, the announcement that we are going to malre a new state-

ment at Geneva undoubtedly is going to aroose widespread interest in 

Europe. 

'lHE PRESID~'l': I don' t think t hey me:y have aJ:Jy interest in it a~all. 

Q. '!bey may have new hope. (Laughter) 

Q. Will this Message you have jus t mentioned be concerned at all with the 

report of t he War Policies Commission, or the recommendations? 

'1I-lli PRESIDmT: Whet is the ·\iar Policies Camnission? 

Q A commission interested in the advisability or possibility of an emend-

' ment to the Constitution -- war without prori~ --

':'!G P?.ESIDil~T (interposing): I have not thought about that at all. It 

is germaine but i t is not tiod in with thtit particular report. 

Q. I mentioned that because there was a resolution on munitions makers 

in it. 

THE ~IDENT: Yes, llnd then there is the Nye Resolution that"trant through. 

Q. Will it have aJ:Jy connection w1 th the Nye Resolution? 



'1!11 PRISIDIIT: You will ban ~o read 1 t-;-

Q. In coueotion wi~h ~he 41a&l'IBII8Dt, will it be a sate guess tha~ u 1e, 

a reatatsnent o~ cur policy rather thaD a new statement? 

'lBE PIUSIDmT: I guess it would not. 

Q. You are reoei rtng the Belgian Mission today? 

'lHE PRESIDENT: Yes. 

Q. Do you e%pect to take up any international sub j ects with them? 

'!HE PRESIDE!lT: no, I do not think so . It is just a formal party. 

Q. In connection w1 th the housing program, building costs are only nine 

per cent under 1929 as compared w1 th other costs. Has the Adminis­

tration· planned to compensate tor that? 

'liD: PRE3IDENT: I think you had better talk to Frank Wa.lker about it be­

cause that is one of t he things discussed a great deal and undoubtedly 

some building material costs a re too high, w1 thout any question. 

~ Have you s igned the crime bill yet , the new one? 

'!HE PRE:IIDENT: No , it has not come to me yet. I signed one a couple at 

days ago. 'lhose passed yes.terday have not come in. 

~ Thank you, sir. 

Q Can you tell us your reactions on the Pennsylvania Primaries? 

'!HE PRESIDENT: No. I will tell you the honest truth, I have been con­

tarring since I started breakfa st this morning and I have-not' even 

read the morning paper. 

(The Press Conference adjourned at 10 . 55 A. M.) 

.. 



OCitriDII'JJ.AL 
.PH11 oaatenaoe 1183, 
-.:ecna111n ottloee ot tbe llhlte HoUle, 
- 18, lVM, ... 2& P. V. 

YR. DONAIMl'tf: All 11:1.. 

'lBE PRESIDINT: Sten (Mr. Early) and the Attorney Geural. haTe jut pat 

into DIY mouth the powertul. s~ent on eigning the crime billa tbat 

you will receive tod~. I call your attention particularly to the 

clause t~at Steve (Mt'. Early) did not like but I think 18 grand: 

(Reading) "1,.aw eD!oroement and pngater utermination 
cannot be llll!.de completely ettect.ive so long as a substantial 
part of the public looks w1 th toleranoe upon known criminals, 
pel'mits public officers to -be corrupted or intimida ted by ­
them or applauds ef forts to r omanticize crime.• 

I think Steve will remember t he fact that he was writing for 

t he paper s once. (Laughter ) 

~ Was that cut out? 

'lEE FRESIDml' : That was off the record. No, I left it in. lq rEIIIlll'ks 

are ott the record . 

~ On the M.mi:tions Message today, any background on that? 

~ PRESIDmT: No, except that we want to do everything that we possibly 

can on that . 

~ Does it apply to Paraguay and Bol1 via? 

THE PRE3IDENT: '!hat is a different thing. I cannot t alk t o you about 

that yet , except oft the r ecord, because here i s the s tory1 It 0nl7 

came up j ust w1 thin the ·past twenty-four hours. We would very IIDlCh 

like to stop the shipment of any munitions to either Paragu~ or 

Bolivia but we have treaties w1 th them that go back to 1~6 or eome-

thing like that and to put a r esolution through the Senate that 

wOUld forbid the export would be in violation ot those treaties. 



YCN aH, tbaT are 1Dlu4 OOWltriea u4 'thoae treaUea nre 

~· on the basis or their being 1Dl&D4 ooUDtriea and therefore U 

would not be sufficient for the nations aroWld them to •ll7, "We 

won't allO!'r ab1pmenta to so in", because we haTe trea tie a w1 th 

them tbat allow goods tbrouSb by the Rio Pla;t•• 'DI.e Seoretarr of 

State ia consulting a t the present time -- that 1s the reason we 

have to keep it off the record for the moment -- w1 th JCey P1 ttman 

or the Chairman ot the Foreign Affairs COI!tl11 t tee in the P.ouae, and 

discussing with them the poasi bility of a r esolution which will 

authorize me to stop the sale of any mun1 tiona dest ined for than 

·Nithin the United States . In a s ense i t i s getting around those 

old treaties but we do not want to act in a way that would be defi-

n1 tely viola tive of those treaties. 1ie want t o accomplish the same 

end and the language is beinG worked out now. 

Q The Sen~tor pointed out this treaty t his afternoon. 

~ ~IDENT: On the Chaco. thing, don't say anything yet because Corde~l 

will probably t ell you vrhen he has talked with Key P1 ttman. 

Q Does the 1925 treaty set up t he ; reaty as you desire , tha t i s to stop 

the sale by the licensin~ cl ause? 

'IH£ ?~IDEHT: Not 11' i t is in contravention of existing treaties • 
. 

Q i3ut i f you get the resolution , you can use it in .stoppi ng the sale? 

'.lRI!; PRrSIDEN'l': Stop the licensing because 1 t is going out of the country --

I think so. I t i s so long oi nce I have looked at it. 

Q How vital do you consider enactment at t hi s s ession of amendments to 

the (Agri cultur al) Adjustment Act? 

'lHl:: PRE:)I DJ:.I'lT: I t hink t hey 11re pr etty important . I would like very 

much to have them go through because those amendments, in principle, 



s--a 

not the 4eta1le4 bnggqe but in pr1D01ple, the, uake clear certain 

things in the A». that are DOt perfectlf clear at the preant time. 

Tbat is the main objective of them .~to clarity), where there ia 

doubt. I have got a memo on it som~vhere. They relate to the three 

primary methode of aiding agri culture set up in Section 8 ot the Act. 

One i s the licensing authority and, aft er a Tear's experience in the 

administration of the J\ct, it has become clear that the language used 

in the original Act i s not tree from doubt. The proposed amendments 

make clear t he Secr etary's authority in thi s respect beyonrl doubt. 

In other words , there was not much question as to t he original intent 

but t here ·was whether the language carried out the original intent. 

\c. Do you know whether or not the NRA has nn regul£. tions in mind for the 

automotive industry? 

'1m: PR:ii.Silli!N T: No . 

Q To turn back to the Chaco for a mornent, stories have ~ready been 

printed that the United St ates will stop the sal e of Americ:J.n war 

supplies . Is there any objection to sayi ne such plans ere going 

forward? 

'IHE PRr.SI D:FlJT: If you do it in very general terms. I don' t want to have 

anythillt:.: said that woul<l Rnticipnte the conver sati on betWeen Cordell 

Eull and the tv:o Chair;ntln. 
'> 

~ Mr. President, l:.m·1 about rai sin~ tt.a defi cit . 

'!HE PRE3ID'i!l1T; Io;o. 

~ The Democratic deficit , I do not oean the Government deficit. Both of 

thett seem very large. 

'1HH PR::si mNT: Both of them the S$1e status as the foreign debts . 

Q In that connecti on, some tine ago you indicated you did not want ~ers 



of tbe Democratic llationa.l Committee to hold other jobs i .n the , 

Gonrnment and Farley, in ampll!fing the statement, said you were 

particularly anxious that no Internal Revenue agent should collect 

campaign fUnds. In Detroit yesterday some officials of the Pa ckard 

~Aotor Car Company made a statement that a member of the Democratic 

National Committee of l~chigan, Mr. Abbott, he.d asked them for 

$50 ,000., ,?30,000. of which was to go to the Democratic Conmittee. 

'Im: PIDSIDJ!l.!T: I should say tha t was highly, highly ill!Proper, as you pur 

it. 

~ Can tha t have any effect on the rumor of Abbott 's resignation? 

(Laughter) 

mE PRFSIDF.NT: Froo \'Jhich , the Der:1ocratic National Corr.mi ttee or the 

Interna l Revenue? 

Q. Either • 

. T.B:il: PRESID~T: I don't know; I have not heard the rumor. 

Q. You won't accept funds from large companies? 

THZ PRESID~i~': Un:fortunately vre cannot do 1 t under the law. Corporations 

cannot give. (Laughter) Charlie (t:r. P.'urd of the New York Times), 

you phrased your question all \,wrong. 

Q. You ansv1er it your way then. 

' 'lHE PRESIDENT: You struck out. Sorry. 

Q Has an action been taken on the report of the forty per cent horizontal 

cigarette tax reduc·tipn? 

'lHE PRESID3:NT: I suppose, when you really come right down to it, it is 

not proper for me to comment because it is a matter dis tinctly be-

fore the Congress. But I think I can tell you. off the record 0 
, 

just so you know how to write the story. t~at any tax ·legisle.tion 

of any kind at this stage of any session especially where it relates 

• 
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to something that has not been pretty thoroushlY diacusaed betore­

h8Dd, presents a pretty ditticult problem. l'fe haTe had Tery little 

U me t o discuss new 'tax legis l ati on and I t hink Pat Ra.rrison teels 

that wey about i t . But don't use me in any way on t hi s ; get it trom 

t he Hill. 

~ Can you tell us your atti tude on RFC loans to schools as pr ovided in 

the Sabath Bill? 

'lHE PRrSID:EllT: I don 't know; there are so MilY bills on the school ques­

tion. 

Q. This woul d a llow up to seventy- five 1rJ.llions of P.P'C funds to be louned 

to school di s tricts . The presunption is tha t Chi cago might get 

tt;enty Ilillions of the seventy- five . 

'IF.:!: PR.~ID~n' : I think t:tat i :; one of' those things we a re not goin; to 

take any attitude on do•m her e . Jesse Jones i s talking officially 

on the F.ill a bout it. They all he.ve been running up m see me . I 

think you had better le~ve it as o :natter between Congress a nd Jesse. 

• 

~ Londo~ reports t hat the Briti sh !Jnbassador ' s visit yesterday was to 

a scertain or make certain t:1e status or e token payment on the 

f ifteenth. 

rn-::-: P!L:.SID:l!T: Thr.t is very interestine. 

c. Anytnin,~ a bout yo1.:r t nll: with the Bri t isl1 Ambassador? 

'!HE l'R...:SID::«~T: ~o , I ciUlllot cot:l!Jient a t a ll. 

~ Mr . President , is the Ickes oil bill "must" l egi s l ation for this session? 

'IHE P.RESll)l!l~·.r : I don ' t know Vlho invented thn t term "mus t le~;i sletion." 

You see , they get the impress ion up on the Hill that there e re certain 

definite things that have to be done. There has never been any expres­

s i on out of the \ihi te P.ouse on tha t . i'le are as innocent as a newborn 



babe. one can e::Eprell an interest in leg1elat1on or a hope that a 

certain thing would go through, but this word "met" 1e a terrible 

word. I would not use "must" t o Congress. I DeTer haTe, haTe I? 

(Laughter) 

The oil legislation is a little bit like the agricultural 

legislation. There a r e certain words, clauses , language in the old 
f _ __r 

Oil Administrati on law, the section ~f last year, which are not 

particularly clear so far as legal purposes are concerned but which 

are fairly clear as to the ori ginal i ntent of the Congress a.Dd the 

situation ari ses on the oil question a little bit in this way: 

that there a r e some states on the quota basis whi ch have not got any 

local state laws for enforcing either quota bases or hot oil runs, 

things of that kind, such, for instance , as Cali fornia . The intent, 

of course, was that in those states that the Oil, the Federal Oil 

· Administr ator should be able to act· in those states to enforce 

quotas thnt the larBe majorit y had agreed on in the absence of a 

state law. 

Then you coote to the second clause , on state taxes, where you 

have got machinery. There the obvious intention of Congress , I 

t hi nk, last year was thnt the local machinery should be used for 

enforcement up t o BDd until such a point as i t became clear that 

the local machinery was not effective, where , in spite of local 

machinery, large emounts of hot oil were being run over and above 

a quota. Now, obviously, i n a case like that the Fed~al Govern-

11\Ant ought to have authority to step in and s ee to it that the 

general t heory ot a quota on hot oil should be enforced. 

Now, as I understand it, the purpose of these amendments is to 
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can:r out that general principle aDd thq are Tery desirable in 

clearing up weaknesses ot language. 

Q. Mr. President, can you tell us who will succeed Harry New as hderal 

Commissioner ot the World's Fair (at Chicago)? 

'lHE PRESIDENT: Is ~ry New out? 

Q It was announced yesterday. 

TBS PRESillENT: I did not know that; I did not even know. 

Q I understood he s ent his resignation to you this morning. 

THE PRESIDENT: I d i d not know it a t all. I don' t know who i s going in 

his pl ace. 

Q You will have a h• rd job finding a man for that, won' t you? 

THE PRESIDEllT: By the way , bas the Federal appropriation passed ye t ? 

Q I think it has. ' 

Q No, it has not. The Federal Commissi oners were supposed to o. k . it 

this afternoon and it goes to the Federal Budget tomorrow and then, 

i f you 0 . K. it, it goes to the ~ppropriations Committee. 

THE PRESIDENT: It opens (the Fair) next week, does it not? 

Q. Yes . 

~ 'Ibis f!ll!Ount of money to be spent on t he conservation program immedia tely, 

the report of t hat Committee, I understand you had a conference on it? 
- . 

~: PRE3IDEH'l': I think we ha ve allocated $5 ,000,000 t o that . I-sn'-t-it 

~5,000,000? I - think so. Then, out of t h e acquisition of suboarginal 

lands, they will get an amount , a s ye t undet ermined, elld whether 

they ~11 get any more out of relief, I do not know yet . It is a 

little early. Then they will a l so get an .amount of assi stance f rom 

CCC Camps • 

'!he combination of al l these things will give them enough money 
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' 
1D tu course ot the c01111q rear to do a prettr goo4 job. It o~• 

!rom tour sources. 

~ On t he tobacco tax, di d rour cOI!IIIIi ttee make a report? 

'IRE PRESI DENT: Whi ch one? 

~ Secr etary Wallac e and Secretary Morgentbau and TUswell. They were invea-

tigating it. 

mE PRESIDENT: Investi gating what? 

~ The t obacco tax reducti on? 

TB5 PR.e:.':>"'DEl\"'1' : I do not thi nk they cic:'.. I think they wer e to talk 1 t over 

w1 th t he :finance chairmen. I have not heard f rom them. But that 

background I gave you on it i s enough. 

Q Can you tell us anythi nG on silver? 

'lHE PR&>"'ml'I': Silver? :-.nat about i t ? 

Q 'liill t hat go up :.londay or 'fuesday? · 

1m. FRL:)l DENT: I t h ink a pretty good guess is a lf.essage on s ilver on 

., nd 
--0 a:y . • 

Q. t','ha t t ime are you coin~,; d O'ND t he river? 

'IHC: PRF.diD:l!NT: E1 ther seven or nine , I don ' t know whi ch. I have not 

consulted the White House . I am not the doctor. 

(The Press Conference adj ourned a t 4 . 33 P . M. ) 
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CCI1J'IDJB'lUL Pr••• ContereDCe #124, 
1Zeout1~• Ottlo ea ot t he ~te Rouse, 
May 23, 19M, 10.40 A. !l. 

MR. DOllAI.I>SmJ: All in. 

'IRE PR!SID!NT: Ste~e (!A!.Early) suggested t hat I might give :rou a gen-

eral slant on additional messages to the Congress and I have been 

trying to think over the vari ous ones I have had in t he back ot ~ 

head. I can only think of three t hat a r e going to go up. One i s --

and :rou will be pl eased to hear it - - the debt message. 

Q. When? 

'IHE PRE3IDlilff: Soon. The other is the cocoanut oil me-ssa~ and t he 

third i s transm1 tting the reports that have been made to me pul'-

suant to the resolution, I think it was the McCarran resolution of 

the Congress in regard to water use. Of course, thut will be a 

fairly .broad message . 1'/ater use i:tcludes so ms.ny other things such 

as soil erosion and forestry and marginal lands and so forth. 

(Mr . Early spoke to the President) Steve suggests that is 

why some people confuse it with the so- called social message. I 

never mentioned eny soci al message . 

Q. What i s this water thing? 

THE PRESI DJlllT : I cannot rEl!:le!Jlber 'the wording or it but Congress asked 

me for a report on the general policy of the Government in rel ati on 

to all forms of \~ater use which includes the Mississippi channel, 

the 'l'ennessee , .Arkansas , Upper Missouri, Ohio, etc., all r1 vera. 

It is broad enough to include other publi c works such as channel 

deepening tor harbors and ot course, as I have said, soil erosi on, 

fores try and Illl.rgin.al l nOO.s . It is a tremendously big sub j ect . 

Q. 'lhat is. an announoer.1ent ot policy? 



'1m: PRESIDDJT: Yes, but it will not call tar legislation at thi.s ti!lllll. 

~ Will rou recommend apeoitic projeota in it? 

'lHE PRESIDENT: I think you will have to wait tor the message. I think 

not. It is t he_huge staok over there (indicating) in the basket 

and some of t he engi neering reports have r eported on specific pro-

jects but thi a does not recommend any specific projects. 

~ Is thlit the "pay-as-rou-use" pr oposition -- both using r1 ve.rs and so 

f orth? 

'lHE PIUSID~: '!hat tuight be a phase of Lt. I have not begun to dr a!t 

it yet. There might be e paragraph on it. 

~ Will t hey go up in the order named? 

THE PRtsiDm~T: I have no idea. 

~ hm I to understand t hat you will not send up a message on social r ef orm? 

~ PRESI DENT: Depends on ~at you call social reform. I sn' t water use 

social reform? (Laughter ) 

Q. Will that include the St. Lawrence? 

THE PRESIDENT: It will include everything in the way of a river in the 

Uni ted States , a s f ar as policy goes. 

Q Will that tie up with the Sub- Co:ll1111 ttee of the Cabinet you spoke of 

some ti:ne ago? 

'!HE PR• .SID:lli'i': That i s t he one. 

~ In that connec~ion, do you intend sending a Message to Congress ?7hich 

will deal ~d th pending so-called social legisl ation which, under~ 

' understanding, would embrace unemployment insurance and l egisl ati on 

of that type? 

~ Old age pension? 

'1HE PRESIDENT: :~ a separ ate Message , no . Not as a separate Message. 

I might say somethill8 in other Messages about it. 



Q. What Ueaaages? 

'IRE PR&SIDBNT: I might put it in cocoanut oil, rou can't tell. 

Q. Ia that an indication ot a veto or the propos ed bill? 

'lBE PRESID.ENT: Of course those are bridges we are com1Dg to. 

Q. You do not think there will be legislation this session? 

'lEE PRESIDDIT: Not on the water (use). 

~ What relation would this board have to subsequent things coming before 

RIA and to tlood control projects? 

~ P:aE:)IDFlfr: 'lhis is a mch broader theme. If you will read the Sen!lte 

and House Resolution and the Message wllich is going up, you will see 

the answer. It does not relate to specific projects. 

Q. It will not stop ~VA from granting special projects? 

'lHE PR.F.SID:ENT: 'lhLt depends entirely on fUture legislation. You cannot 

tell. There i s no ::1ore money for new projects under the ol:i appr~ 

priation. 

Q. Do you anticipate passage of the ;·;agner National Labor Board Bill a t 

-this session? 

THE .PRESIDI!NT: I don't know; I really don't know • 
. 

Q. \'lhat about the unemployment i nsurance? 

THE PRESIIEliT: 'lh:!t agai n , I do not know. I heve not heard for the l ast 

four or five days what the situation is 

Q How about the Pure 'Food and Drug Bill? 

'lHE PRESID:EliT: That I don't knoVI ei ther, except that Senator Copeland 

mentioned yesterday he hoped to get it through the Senate. 

I am sending up a letter today, in fact it has gone up to the 
• 

Chairman of .Mines end :iining, Senator Logan, and Congressman Ray-

burn of the Interstate and Foreign Commerce Commi ttee, in regard 
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fili --' 

to this oil situation, which is just calliq their attention to a 

letter that I had tram the Administrator tor the Petroleum Industr.y, 

the Secretary of the Interior -- S~eve (Mr. Early) has copies tor 

you on this -- informing me of the (readiug) 

"••••••• continued dailJ production ot oil in excess ar 
the maximum amount determined on by the Administrator pursu­
ant to authority under the Petroleum Code. 

"The Administrator states that the records ot the Bureau 
of Mines during the first three months of this year show a 
daily average production of "illegal" oil or 149,000 barrels. 
Technically speaking, this ay not all bave been "hot" oil, 
but in a real seDSe it is, since it is oil produced in excess 
of the allowable. While the final figures of the Bureau of 
Mines are not available for the months of April and May, it _ 
is unquestionably true that there is growing disregard tor 
production orders issued -under the Petroleum Code and that 
the trend of hot oil produced is upward. For example, it is 
stated on reliable authority that the daily excess production 
in the .l!:ast Texas :field alone i s running at 60,000 to 75,000 
barrels per day. Other estimators say that this figure should 
be much higher. The Oil and Gas journal recently estimated 
that there wes illegal production in the country as e whole 
o:f' 198,475 barrels per day during the week ending May 12th. 

/ -
"If the princip~e of prorating production under a code 

is to be maintained, it seems necessary that the existing law 
should be strengthened by the passage o:f' the Bill which bas 
been intrqduc ed in the Senate by Senator Thomas and in the 
House by Congressman Disn.ey and supported by the Oil Adl!linis­
trator. 

"I~ is a simple fact that as a result o:f' the work ot the 
Oil Administrator definite progress has been made both in 
eliminating unfair practices and in raising the price of crude 
petroleum to a reasonable level, which has brought added e~ 
~oyment and more fair wages to those engaged in oil produc­

tion. 

"I am frankly fearfUl that if the law i s not strengthened, 
illegal production will continue and grow in volume and result 
in a collapse of the whole structure. This will mean a return 
to the wretched conditions which existed in the Spring of 1933. 

"I hope therefore that t .he proposed legislation can be 
ens.cted. I do not want to see this important American indus­
try reduced ~o the condition under which it was operating be­
fore the Oil Administratfion started its work." 

So that is merely calling their attention up there to what may haP-

/ 

• 



- 5 \ 

pa it •• do not get additional lepdation. ot oour•e, a year 

ago oU 1D a good ~ plaoes was selling at twenty oents a barrel. 

VIe lalow what happaed, what the condi tlon ot the industry was at · 

that time. 
• 

Q. Mr. Presidat, has the War Department submitted BD7 recoiiiiiiSndatlon as 

to tbe appointment of a Commanding Otti~er of the National Guard 

tor the pistrict of Col~la, or is that place to be filled by 

Major General Rekord of Maryland, who was appointed yesterday? 

'IHE P~DP!fr: Count (Rudolph de Zapp), I do not know. I asked some-

body to look into that. Will you look into it, Steve (!llr. Early)? 

OUr War Department expert ?till look into it. 

Q How about the appointment of a J"udge for the Municipal Court? 

'mE PRESIDj;N.[' : I have not .heard from the Attorney General on that . I 

sent word to him yesterday, asking for it. 

Q 'nlere is word that Frank wal.k:er is planning to resign in the near 

future and go back to New York.· Anything to tell us about that? 

'!HE PRESID:2l~T: Frank has been trying to get back to New York for ths 

last six months . I told him to have th~ summer off and plan to 

bring him down here in the fall . I need him here in Washington. 

He sai d he would have to consult his wife. I tol d him he might 

just as ~1ell start looking for a house right now. 

Q. Do you mean that the "consult his wife" is ott t he record? 

'!HE PRiSID:ENT: Yes. (Lau;5hter) It is not oft the record it you check 

with him first. 

~ Anything on the report of the Darrow Board? 

'IHE PRilSIDl!NT: I have not heard ' anything more than what I told you 

about two weeks ago, that DarrO\'f told me he hoped to be abl e to 

wind up by the and of May, aDd that is the last I heard • 

..... 
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~ Do you contaplate ~ action to de~ w1 th the srowth ot etrUtee .in 

' the COUDtlT'I 

'lEE PmSIDt:NT: \7e are doing the best we can; that is about the olll7 anner. 

Q. Can you make aey C01111181lt on the r esignation of Mr. Abbott of Detroit? 

THE PRESID!Nl': No, except that I knew about it just about the same time 

that it was a nnounced ov~r at the Treasury Department, and not until 

t hen. 

Q That place will have to be f i l l ed before Congress adjourns? 

1HE PR'ES!Dm~T: Not necessarily. 

Q I sn't t here a rule that you cannot make a recess appointment w1 th 

respect to a po3i tion vacant during Congress? 

'l'HE PR~IDEIJT: You can make a recess appointment , but t he fellow takes a 

chance of drawing his pay l ater on. There will probably be a good 
' 

many appoi ntments of tha t kind. 

Q He (Abbott) is of t he Democrati c Commi ttee? 

THE PR'ESID~: I do not know. 

Q Can I go back to t h i s Darr~v matter? 

T'dl!: P!U'SID~lT: I do not Jmow i f it was the end of !.lay, but I told you 

about it about two weeks ago. 

Q. ;,:ore r ecently he said that now they have hearings scheduled t o l ater 

than the last of ~.!1\y . l':ould you have any conment on that? 

THJ~ PRESI DENT: lJot a t hing. 

Q '.'/ould you care to comment on the Darrow Report? 

THE PRESID~T: Res ipsa loqui tur. 

Q. Say it again. 

'.mE PRESIDmT: I doubt it evan the A. P. wouB Ct!.rl"'J that. 

~ ! don ' t kno·.., ; ·.ve mieht interpret it. 
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Q Did General .Tobnson speak to you in tha t connection? (Laughter) 

Q Do you contempl ate any changes in NRA policy re small business after 

Congress adjourns? 

THE PR!SIDENT: Oh, there will probably be weekly changes as there have 

been in t he past -- constant changes . 

Q. You sai d you were referriDg that report to th e Trade COI!JU1ssion (Federal 

Trade Commission) and t he Department of .Tustice. General .Tohnson 

s aid thb. t Chairman Ferguson and the: :.ttorney General were to meet 

as a conni ttee. Can you tell us anythinc as to ~ettind a ction froru 

the other two depart~ents? 

THJ:. PRi!SI DENT: I do not !mow. I sent the report to ell thr ee of them. I 

do not know what h::J.ppened • 

..._ r:ave you do!le snyt hing to ex:pedi te ection on t;r azi ng legislation this 

session? 

'!liZ PR~ID:i!NT : I talked to sor ;~ of the (:;I'3.Zing Senators yester day. (Lellghter) 

Q Is thc t off t he r ecord , ~~. ?r~nic ent~ 

'lliL P:~JiSIDEi:T: I suppose thut OUt~t to be off t he r ecord . (L.'lugbter) 

Ruby Bl ack shakes her liAt:ld ; she -N!i.nts it on the r ecord. You cannot 

get th e consent of the ~enetors and it is all right . 

I would like to .;ee action on the bill this session . 'lbeir 

objecti on t o the bill, as ·.-;t:l s vroposed oy the Interior Departreent 

and thf! DepartJ::ent of n.griculture , was t hat in certain- cases, as 

I understand it, there is t hri s~;mer r ange up in the Nat i onal 

Forest for one man ' s bunch of . ·cattle nn <l t han winter r a nge down 1~ 

the public domain, ~d t hat the O>mer of tha t bunch of cattle has 

to go t o t wo differ ent d·epartments . -;'lbat t hose Sena tors are afraid 

ot i s that t hey v;ould be t hr own out; of the forest r eserve on a g1 ven 

\ 



date aDd the public domain would not be open to the• until a ooa:ple 

ot weeka lat-.r, and the untortunate cattle would haTe DOWhere to so. 
Wbat I talked onr wu the detini te coordination on the iaauins ot 

perm ta between the J'oreat17 alld the Public ,.......in so thq can so 
to one plaoe aDd one man and get a perm1 t coTerins both pieces ot 

terri torr. 

~ Do you think the war debts :A:essage will be up today or tomorrow? 

'lHE PRl!SIDl'llT: No; it has not been wr1 tten. 

~ Should the Darrow Board find it necessary to go on until. after the 

end o! t.:ay, would you interpose e.n objection? 

THE PRESIDENT: I have not the faintest ~dea. 

~ There is a report that you are going to dratt Owen D. Young and bring 

him down here to reorganize the NRA? 

'IRE PR:ESIDENT: 'lba t sounds like a New York report. 

~ That is too bad. (Laughter) 

('lbe Press Conference adjourned at 10.55 A. ltl. ) 
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