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at B.r4• Park, B. T., 
Septllllter '1, liM, <l.l.D Po II. 

(Saator MoA4oo was preeent at the Press CoDterenoe) 

Q He (Saatar 1&3A4oo) told ua be would tell all. 

Q He said he would tell all it he were tree to do so but, ot course, evflr!'-

bod)' who ever sees t he Preeident is tree to do so. 

'lEE PRESID!NT: 'lhen what he said was perfect~ tne • 

. Q We have an important matter to take up before the Conference. We have a 

return game scheduled on SUnday (return game at Lowell Thomas•). Will 

we be able to play or are you having a bu sy day'? 

Q \'le were a 11 ttle curious whether Gener al Johnson would be here i.toiiday? 

THE PRESIDDTT: He i s comi11g f!onday or '1\lesday. 

Q 't/ill you be able to ride over? 

THE PRESIDENT: I think I have SOL,ebody ca:dng over on Sunday -- only 

neighbors, no visitors . 

Q. We will be safe? 

'IliE PRESI DEN'T: Absolutely. 

Q. He are hoping 1 t tm.Y be called ott. 

Q. Just iu:media te neighbors or P.yde Park? 

'mE PRESIDmT: Just a fert people from up the r1 ver and around here'. 

Q. In connection w1 th Johnson' s · (General Johnson) visi t , who el se is comi~ 

with him? 
' 

THE PRESID:E:l'l': Nobody I know ot . ' I 

~ Not Richberg? 

'lHE PRESimln': No. 

Q. Is there aqth1ng :rou can tell us about Senator UcAdoo• a Tisi t? 
' 



We ta.lked about nerytb1ng, 1llolud1ng the ld. toben a ton. 

Q How 1• the ld. tohen a tOTe? 

Q H1a ld.tohen stOYe or yours? 

'lHE PHESIDEN'l': It i s becom1ng an eiectr1c stove very rap1cU,-. 

Q 'lhat comes Ullder the housi ng program? 

'lHE PRESIDl!NT: Yea. 

i'/hat we ar e t rying t o do i s t o build up t he business or the pri­

va t e companies . 1bat i s aft the record. (Laughter ) 

Q. Mr. Presi dent, i s ther e anything you can tell us i n connec tion w1 t h t h e 

t extile stri ke? Hav e you received any word? 

'lHE PR:i!SI D:BNT: I don' t know a thing . I have not had a word t oday. 

Q. Mr. Presi dent , anything you can t ell us about Cali fornia -- wha t Senat or 

!4cAdoo thinks about it , perhaps? 

'IRE PRF.SID.BNT: He has not been back for so l ong that he did not mention 

anything f irsthand. 

Q. We will be gla d to hav e a secondhand vi ew. 

MR. MciN'IYRE: If you get out soon enough you can ask him (indicating 

Senator 1:icAdoo) . 

Q. Did Mr. Oheney (Nelson Cheney) , L'!r. Pierre Flandin or Louis Donh.wn know 

anything? 

_ l HE PRESIDENT: Talked about everything i ncluding the ki tchen stove . 

Q. Hi s name 1a ~'lallace (Donham) . . . 
'IHE PRESIJJ'Ill'I'"T: I saw t hem together and s eparatel y . 

Q. Who i s he (Mr. Donham) ? 

'IRE PRESIDENT: He is Dean of the Harvard School of Busi n ess. 

~ What was on Straus ' (:,tr. Per cy Str aus) chest? 

. \ ...... • 
'IHE PRESI D:El-TT: .Not hing. I just asked them all sorts or questions and 

.. _, 



tht~T dlced IDI all aorta at queatiou. We telll:ed onr geD81'al tblDga. 

In other words, lline out of ten ot these people who come up, I am 

asking theM questiona: "What do 7ou think about this aDd tbat?• 'Dlt~T • 

are being set for to give me their points of view on all ldDda ot 

things, no particular subject. It is just to get their points at view. 

Q. All ot them bave been traveling and ID8.king observationa? 

(The President indicated in the affirmative.) 

Q. Donbam is quite a fellow. 

THE mESIDmT: There will be quite a number of theM over the next month 

or two. 

Q. We can almost mimeograph a lead and till in the blank spaces. 

THE PRESIDENT: Yes, you can almost mimeograph a lead 8.J1d fill in the blank 

spaces. 

Q. When t!ayar LaGuardia was here he indicated that a new formula for Fed-

eral relief in large cities was being drawn up. Anything you can tell 

us about that? 

'IKii: PR:ESIDmT: I don't know; I cannot tell you what that meant. 

Q. '.'ie didn't either but we assumed that it _would probabl7 be a conti!Jilation 

ot CVIA during the winter. 

'.I'HZ PRESID:EllT: No, I do not think we have been ta1ldng about it at ol.l. 
{\ 

Q. In t hat connection, there is a story carried by the United Press tod87 

out of Springfield, Illinois, saying that the Federal Government is 

going to take over all the relief to relieve the situation? • 

'lHE ~DmT: It is the Springfield s1 tuation? '!bat is au. P. story. 

Q. (Mr. Stephenson of the A. ' P.) Yes, it is aU. P. story. 

Q. (Mr. Storm of' the U. P. ) It is our turn to get U tod87• (Laughter) 

Q. ldr. Donham (VIal lace Donham) is quite a gentleman. Is there e.D1th1ng 

in particular? 



-· -- . OS 
'lBI PpiSTD.-I': Bo, I suppose .. talke4 abOQt thlrtr or ton,- 41tterat 

1teu we are all intereatecl in. 

Q. He ian't Wllller oonaideration tor BD.7 l'ederal appointment? 

mE .PR1!3JD:II'l': No. None ot these people 1a UDder o0l181derat1on tor tJZ13-

thlng emept I am ~ing them dr7 to get their n .... 
Q. A:rrr coiiiii8D.t on the lllmitiona investigation tbe.t is going on down in 

Washington? '!here seems to b e --

mE PRl!SI.IlBNT (interposing}: '.the oD.l.y thing is that which you have alrea~ 

had out a! Washington -- I 8D.D.OUD.Ced it last J"une -- that ~ data 

they- wanted from the GoverD:II8nt, the OoverDment would be olll3" too glad 
. 

to give to them. In other words, we would cooperate in everr J187 poa-

sible w1 th the Sena.te CODJD1 ttee. I think he announced that himaelt 

down there. 

Q. Have you given 811:f thought, outside of the impending v1s1 t ot Mr. J"ohneon, 

to your temporary reorganizati on plans tor NRA? 

'!HE PRI!SIDENT: Not any more than I have been doing rsYer'f day tor the last 

three months . I g1 ve a certain amount of thought to it rsYery day. 

Nothing oo t of the ordinary. 

Q. Have you received any reports or any data trom Washington? 

'1m: PRSSIDEUT: Nothing tor about a week. or course I get reports all the 

time in the way of suggestions and recomroendations. '!here isn't any-

thiru;. I couldn't write a story 1t I tried. None of those reports 

and recom:nendations are news. 

Q. Has the program for reorganization takeJi ~y fairly definite shape yet 

that you can talk abou t? 

~PRESIDENT: I haven't got to that point yet but things are sort ot 

shaping up. Certain aspects are becoming in rrrr mind more 8Jid more 

olear. Now, as I think I told you betcre, the ultimate shaping up 



OE 
h legislation tor the •n CODSresa. So U 1a not exact~ a apot 

DelfS atol")" 8lld 1 t 1a Te1'J d1tt1cul t to W1'1 te 1t u a dope stol")" be­

cause DO program has been determined on aDd we are looldq at all 

ldnds of pel"'III!Ulent adlld.D1atrat1on. The trouble 1a that 1f I were to 

g1 ve you 8l1 example 1 t would g1 ve that particular th1q undue pre>­

min-ence in a very big program. That is why it ia so d1tt1cul t to do. 

There are a lot ot th1.ngs, like child labor. You cazmot alleTiate 

that unless you talk about JD1n1DPJm wages aDd hours ot work, also the 

old- age pension aDd the interpretation of 7A. You have to have the 

individual authorities catting together and exchanging views . Then, 

how far can you go on the exchange of vie\·ts before running ~oul ot 

the anti-trust law -- pri ce fixing end things of that ldnd. You 

Jaight say they a.ll have an equal value in the en t1 re pi cture a:od we 

are considering them all. 

Q. \'/bile you are shaping that legislation, are you likely to have anybody 

from the Navy come up and talk, or from the A.:rrri:f? 

'mE P!USIDZNT: No. 

Q. t.lr. President, do you expeqt that you will get an NR.'I. reorganization, 

o t emporary one , well under 'flay curing this month or October, or are 

you going to w~it until shortly before Congr eos? 

THE PRESID~~: There I think you can-probably make a fairly good guess 

on that. If I were wri tine; t he story I would say tbat there will 

undoubtedly be a recommendation to the Congr ess for permanent legis­

lation. It does not matter whether it goes up in January or does 

not go up until iJarch , but somethi ng will have to be done before 

Congress adjourns that would be permanent legisla t1 on in t he sense 

that it would a~ least tide over for one year. In other words, we 

.. 
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are feeling ov WQ' em ell ot these steps. Yoa oau.ot d t!d.s tS. 

aq that the peziMil•t toraa ot EA. 1a &OiD& to be A. B, C or D. 

Child labor 8D4 colleotl n barp1Diq, the colleoti Te principle ot 

bargaining, are exam,plea ot those things which should haTe a peraDo-

ent poai t1on in American lite. Now, those things will haTe to be 

taken up by Congress, otherwise the whole thing will be.n to be ft-

newed tar another year. 

055 

'lllen you come to the borderline, it is partly adm1n1strat1Te and 

partly a question of whether the thing bas worked or not. If it has 

not wor ked, should 1 t be modified ar abandoned, such as price fix1116• 

'lba t i s one of the items on which there 1s a question mark. We all 

know that. It runs afoul of the Sherman Anti-Trus t Law and other 

things. 

Then, on t he admini str a tive end , it is probably that there will 

be certain temporary changes i n the purely administrative set-up 

which is more a matter of detail than anything else, before the legis-

lati on of the next Session goes into effect. Again we ar e feel~ our 

way, feeling our way towards the ultimate goal. What we do may not 

be permanent: it may be changed a half dozen times . ~ere have been 

changes in the p3.St , quite a nwd>er of them. 'lbere probably will be 

more as we work towards a simplification of the whole procedure. 

~ You are not incl udi ng prics-f'ixing policy and price posting, things of' 

that sort, in the category of things that might be changed? After 

all, you don't need new legislation to change t hat. 

'IHE PRJ!SIDENT: '!bey might be modified in the meantime. \Ve are tryiJ16 it 

out. After all they were put in there to try out. But those thiJ16s, 

as I said, are pretty Tt~.gue and I would not go so tar aa to S8.7 that 

they are going to be done, because I don •t know. 'nl.,. are IUDOD8 the 
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Q OD a4m1Dia~rat1Ye aet-upa, 11111 there be a ohUp in tba~ in tu uar 
' 

· tuw:re, •e:t b7 tbl t1rat ot Ootobert 

'1!11 .PRJSIDII'l': Bow 7011 are gett1Dg too detiDite. I don't bow. ftat 1a tile 

tl'Qlble, 70U hann•t a apot n ... ator,.. You ban an interpretaU.Ye 

lOD&'-l"anse etOl"T• I cannot tell 70U what 11111 be done becauae I don't 

lmow. But we are workizag, graduallY towards a simplification ot RRA, 

thl'owing OYerboard or modifYing the things that were DDt working - put-

t1ng in eTentually through perhaps a process of SeTeral. changes a .. 

machinery that would seam to work better, w1 th a more permanent and more 

simplified organization. It is hard to say e.Jl7thing categoricall.7 about 

it. 

Q. '!ben there will be , in ettect, no particular un1 t in NRA which will be 

attected but, rather, a series or s teps in t he NRA, very gradually, as 

they appear workable? 

'IRE PR!SIDENT: Then again, s uppose we decide this time the.t certain things 

in all the codes that require man power t o administer should be e1 ther 

modifi ed or abandoned. Obviously, you bo.ve to modify your adminhtra-

tion machinery· by abolishing or consolidating personnel • 

. ~ ~. President, one rrDre ques tion on rel ief: Is there any chance that 

Louisiana or some or those other states whos e legislatures tailed to 

make 8Jl7 appropri ation will be cut ott by the Federal Gorernment? 

'ME PRESIDENT: I don't know. You will have to ask Harry Hopldne that. I 

think in moat or those states they han taken care or their abare 

lesU17 where they ban not had leg1alat1n appropriations. 

Q. In Louisiana, I belieTe, the Legislature baa not done an7th1ns? 

-
'lEE PRESIDDIT: Louisiana is, at the present IIOmsnt -- I will aey it ott the 

... 



reearl -- a boizlble •••~~!•• 

Cl D14 roa eee the repane trca ._ OrlMU a.n aa.,. (SeDater Lolls) •• 

~14 ill s,ooo Jldlou.l ~ 1Dto •• Orleau 1ll order to arCIIl'oe 

tu lan puaed b7 the special seaaloll ot the Lqislatare? 

'mB PRISlDIIft': 1!11-ee thOUIIUid -- Oodl 

Cl Do TOU thhk the Coutltut1oll hu ben rtolaW there? 

mE PRJISIDElfl': We had a Tery tu~ thing. Scae ot those people -- this 11 

ott the record ent1relT -- asked an opinion as to When the CoDstitutioD 

was rtolated. I got the Attornq General's ottice to write an opinioD, 

ud, ot course, there ian' t &DTthing to be done on the si tuatioll as 1t 

exists toda;y,· not a thing. There isn't a precedent in history tor it. 

Q. 'lbere probably wouldn't be a precelflient before Election Day -- I mean it 

they were to ba.ve ~ interference w1 th the balloting. 

'mE PRmlmlfi': Again, it 1s a primary election. 

Q. The Federal laws do not cover a primary? 

'lHE PRE8ID.ENT: No, in no shape 1mnner or form. We are all sorts ot tied 

up and, ot course, Huey Long knows it. 

I do not believe there is any news except a tew people coming 

tomorrow. 

I had Monsieur Flandin, Minister ot Public Works (J'rance), he and 

his wife e.nd daughter came in to lunch, aDd we talked about eTerytbiDg 

relating to the United States and France except public works. 

Q. Did you talk abw t the debt? 

'IBE PRI!.SIDm'l': No -- this has got to be ott the record -- we spent most ot 

the lUllch hour talking about Gel'III8Jly. 

Q. What is the situation there? 

mE Ml!SIDINT: ott the record, the French are not Tery happy. 

Q. Are they worried? 
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TBB PRESml!HT: What th~ are atraid ot -- we will hlln to keep thia ent1rel7 

ott the record; you know I caDDot ~ toreign affairs abrut a~called 

triendl7 ne. tiona. 'l'he situation, -- all those tellowa that have been 

coming back -- really what th~ are atraid of in Gel'ID8.DY is that the 

German economic situation is breaking down. In tact, as it is th~ 

have no gMd, no foreign exchange, they cannot buy materials on the 

outside. 'llha t are they going to <lo to keep the factori es going? '1!1.~ 

are turning out synthetic rubber, gasoline, synthetic cattle ~ horse 

fodder -- perfectly amo.zing -- a nd empleying all those people to turn 

out synthetic substitutes for everything. 

He ( ~.fr. ]'lan.din) s ays t he.t a thing like tha t cannot go on, tha t 

you cannot use synthetic rubber :1nd synthetic food for everybody· and 

that it is bound to break do\m of its own weight. The <!.Uestion is, 

when? 

'l'hen, they are afraid in France that when the thing does get to 

the point of closing do-vm their f actories, w1 th already a very l a rge 

unemployment list, then one or two things will he.ppen: Either they 

will have chaos inside or German;y , with all of these fellows fighting 

among themselves -- we sot one report the other day from Dodd (Alnbas­

sador Dodd. in Germany) describing how Hitler's Secret Service was be­

ing followed by toe+l ' s Secret Service, which , lf88 bt~ing followed by 

Reichswehr's Secret Service, which wa.s being followed by the Gestapo, 

all of them following each ot her arrun.d -- or else that the leaders 

over there, to retain their power, will start to mBrch on something, 

to walk ac~ss the border. I suppose the easiest way would be to toss 

a coin to see which border they will have to walk across to retain the 

.r 



thiD& lia that. 

Q. Row oan the7 get the IIIOD8J' shoot at people! 

'1m PRC:IIDIRl': 0t ce11ree 1he French S81 they have an awtul. lot at 1t on 

he.D4. The French are conrlnced. 'l'he7 S81 big guns are the. easiest 

thiD& in the world. fibc 70u are caat1na a stern tubing for a ship, 

tor the shat't tubing, it is almost emct17 the same process aa oaatiug 

the tube of a gun, of a 14-inoh £Pln• It is exactl7 the same thiug. 

You cast two and put one ewer in the earner. The l'rench are convinced 

that they have all the small artillery, t he 75 1 s and the l 55 's, accord-

ing to the French, am the French -- this did not toke place todST so 

don't think it i s Flandin -- the French a re perfectly sure that the 

German.<~ Mve !llOre mchine guns than the French .1u:r!q. And they are al-

so perfectly sure thet t bey have as many airpla nes a vailable as .Franoe 
, 

has. 

Another lovely s tory' i s t hat the school children -- this is cne or 

the s11~ ones, but it may be true; we do kno" that every factory worker 

in Germany works w1 th e gas m sk in a bag above his bench and every 

once in a while o whistle blows tldce am everybody puts on his gas 

mask. I tell you the s illy things because we get them all the time 

and only a few get printed. 

The school children in Geru10ny a re DOW going through an educational 

process. They have a box of matches and the head ot the match is 

impregnated with t he particulo.r smell ar the poisonous gases used in the . 

World War. They sather e.2'0und in the classroom and the chi~dren lipt 

a match am that 1s gas no. 3. They train them in knowing those dit-
• 

rerent smells. It souDds crazy but we know there is a lot ar that 

atutt going on. ?:here are seven different amells and you have on the 



gas. 

iben there iB the stor,. or the professor or roreip lallgQ4888 d 

Bryn Mawr, who went aver there last fall and Tisi ted a German protes801" 

in Stuttgart. She went to his house - she had stayed w1 th him before. 

His family and YIOrkmen were working down in t he ba sement. She said, 

"What i s all this work tha t i s going on?" "I am carrying out tbe orders 

or the GoverllliiSnt. I am putting a bomb proof in the cellar. We are 

all doing it." She said , "Whe.t are you doing it for?" "We get a rami a-

sion of half year' s t axes 11' we prepare against airplane attack. They 

are doing i t in France." She said, "ibey are doing it in Franoe?" " Oh, 

yes; the papers say so. The English a r e doing it am they are doing it 

in the United States along the whole Atlanti c Seaboard." 

She said , "I haTe not been· home for two months but I am sure I haTe 

not seen it." "You do not know. We know. Our Government tells us." 

Now, there is a professor who swallows the whole thing, book, line 

and sinker. 

-~d then the little boy came down at night to say his prayers, his 

e.ge eight or nine year s , a nd he kneeled down at his mother's knee and 

said his prayers and ended up in good Ge~n, like a good Gel'I!LBJl boy, 

and he said , "Desr God , please permit it that I shall die with a French 

bullet in my heart." 

You get t .he.t sort of thing and that is what has got the French . . ' • 

scared when ninety per cent of the German people are thinld.ng end 

talking tha t way. If I were a Frenchman, I would be soared too. There 

are only 40 million Frenchmen am there are 70 million Gel'l11811B. 

~ When is this war going t o start? 

'lEE PRESIDml': I said last winter on that that as long as they are talking 
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..r 1a Jluope tllea ... , 1te a wv. 

Q. 'DltfT lllsbt k1k th-al~ lDw one, 40D't TOll ~h111k't 

'l'BI PHISI!a'l': 'Dl.,. ue all •1171118. there won't be a 111U"e 

Q. Ian'~ I~alT goiaa to oollap .. , 

'1m: PR15m.IIHT& No; thq han t240,000,000. ot sold lett. 

Q. It is 4eoreuins, thoush. 

THE PRJISIIDT: Oh, yea. Those thins• aren't so hot. 

Q. Pretty bad in France? 

'mE :E'ImiiD:&NT: Harry Hopkins talked to you about Italy? 

Q. I wasn't there. 

Q. He did. 

'IHE FRESIDmT: He thought Italy was mob worse ott than BllY at the stories 

we have been getting would indicate because he said out in the oountrr 

the anrage family did not han enough money for spaghetti. I said, 

"What do they do?" He said, "I think most at them are using wheat chat't 

which they boil into soup." 

Q. How mob. did the French Minister say about J1:rance1 s unemployment, econo­

mically? 

THE PRESIDENT& He sai d they were not as well oft as last year but still not 

serious . I think he said something like three or tour hundred thousand. 

Ot course, the French are very conservative. They do not put a lll8ll 

down as unemployed unless he really is, and we do. 

Q. Do those reports coming to you indicate there is a general s light reces­

sion in world business, that is, abroad as well as at home in the last 

month or two? 

'IHE FRESIDl!NT: Oli 0 undoubtedly, of course. EDgland, we know, is ott aD4 I 

do not know whether ItalT and GerrnanT Have gone ott but thaT are coad.ns 

to an 8Dd of their resources, which 1s juat about as serious. The:r 



llan DOt sot u:r tCil'elp exolt•ap w 'b~ their rn •tmw wttla al, 

ot o0111"8e, J'ruoe 1• a little ott troa laat Je&r, but not aa •ola ottt 

u tbq were ill tlte laat three or tour IIDDtu. Oar toreip tre4e S. 

the oD.17 oJie that baa gone up. We ban gone up pretty nll on toreip 

tra4e. 

Q. All4 1JIIPOMS reduced? 

'mE PRESID!NT: Imports reduced but exports up. 

MR. MciH'lDE: ETerrthing you said si nee talking about NRA ia ott the record? 

'lHE PRESID!NT: Yes, everything is in the family. It is just to get a general 

picture. But the general world picture is not as good today aa it waa 

a year ago. There is no question about that. 

Q. In that comection, while we are talHng unemploymeDt here, ott the record, 

I wonder if you would not tell us your own reactions to this big pro­

gram of taking over idle factories and l aiids and putting men to work on 

"production for use"? 

'lHE PRESIDENT: Absolutely ott the record. To be quite frank, I have never 

read the entire program. I know he (Upton Sinclair) has a State-wide 

program which, in all probability, is impossible, absolutely impossible, 

on a scale anything like that. Now, on the other hand, there is real 

merit 8Dd. real possibility in the communi ty plan based on the same 

principle, where you have your scrip or whatever you call 1 t a purely 

local matter. '!he s implest t hing I know is where -you cen get two 

famili es , one making shoes and clothes and socks , everything that a 

person wears, and the other family making everything that a person can 

eat. There you have a perfectly economic proposition. Those two 

families can swap both food end clothing. That is obvious. You can 

extend that, as they ' have been. doing in Ohio, to a comn•n1t,y basis. 

There are a number of these experiments which are working a~ well 
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1D abio. bre are ac:aetbiq like 200,000 people b the State ot Clalo 

who are worJd~ in theae ocmm"'tT oooperaUna am thwe i ·a a oertalD 

•!IC'AUlt of exoh&Dse between oooperat1Yea. They hne the eatire support 

Of the JII81'0rs and the business llltn in these smaller toima iD OhiOe BJ 

trial am error dur1ug the past rear - ther haTe lllllde mistakes -- the 

thing 1s succeeding and ther won't gln them up in this lciDd at period 

tor aD7thing. 'lher are taldug care or 200,000 people and ther are r .. 

ducing th air relief costs br doing that something like 65 or 70 per 

cent. 

I said to Sinclair the other da;v, "'lhat is perfectlr fine 1f rou 

can do 1 t on a perfectlr small comnpmi t,y basis." But what happens to 

the needs for Un1 ted States cash that n familr bas got to have? Sup- . 

pose one or these families in Ohio wants a postage stamp? You cannot 

take two cents in scrip to a postmaster. He has to have real cash. 

That is why they a re tr,.ing, on the Ohio plan, to employ them for cash 

a portion of ·the time, tha t being the percentage of rel1 ef money or 

public works money that goes into it.. But it has to be very 11 ttle, 

one day a week instead of four dars a week because, with one day a 

week for actual cash, the average f'amilr can supplr the cash needs 

that cannot be bought for scrip. Then there are things like the rent 

where the landlord won't Cake scrip. How a~e they going to pay the 

rent? Vlell , - they have to work that out on a commm' ty basis. '!hey 

are trying out this exchange of V«>rk plan which tides C1'ter a large 

portion or their immediate human needs, making the cost of relief 

intinitelr less. It cuts it way down. But I do not think it is a 

possible thing to put it on a State-lrl.de basis. 

I said to Sinclair the other day, "SUppose the landlord gets paid 

in this scrip, what does the landlord do w1 th the scrip?" 
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•<11,• said Sinclair, "'le woal.d pq the State tax .. ,• 

I eaid, "What would the State do with the scrip, uae it to e~~~~lOT 

the workers on the higlnra7?• I said, •'Dle difficult)' thee 1e how 

would 70\1 set up for the State of CeUforDia an absolutely differet 

curreDCy 878tem? You would have the two side by side and 1t won't work.•. 

I think probebl)', 1t Sinclair has any SeD.Se in him, he will mod1f7 

at least in practice this perfectly wild-e,-ed scheme of his 8lld C8.1'1'7 it 

on as a conymm1 ty experiment . I t will do a lot of good work that ~· 

~ May I ask your reaction to the opposition advanced to the c C'1!!!!11»1 ty plan? 

'!be general reasoning is that even today these men htlve shoes 8lld some­

thing resembling clothing on their backs manufactured by private indus­

try at a prof'i t and t he minute you start putting these men to work tor 

their own needs, the demand for products of private industry talle~f­

and you have incr eased unemployment. 

THE PR:ZSIDmT: VIall, let us take shoes, for instance. f\.s I understand it 

some ot these hides that have come off the cattle, about two-third~ or 

three-quarters of' them, instead of being dumped on the market, are going 

to be sold so much a month for a year. The shoe manufacturers are 

perfectly happy about that. The other quarter they are going to take 

and divide in half' and give half' the hides t o the present shoe companies 

on such a basis that the present shoe companies with these orders plus 

what they ·have will be insured f\lll-time production. That will apply 

to every going shoe concern in this country. The other quarter of' the 

hides will be used by the workers unemployed in idle plants to mice 

shoes tor the unemployed. 

Now the ques tion is, wculd tbey use shoes anyway? No. They would 

use shoes only to the extent that they would melee one pair of shoes 

last through the entire year. 'lhis way they will use two pairs ot shoes. 



. . 
1folr let WI tate otber Deeds nell aa •tb'esses. i!lere :rcu han a 

problem ot people who haTen't got Dlllttresaes. Al"CuD4 Wam. Spr1JI8s, tat-

ing tbat as an example, it )'OU went to nery house, Degro aD4 white, 

w1 thin ten square miles you will tiD4 tbat one tsU-7 out ot tov haa 

a mttress. Now, that is an 81118z1ng stateaent but }'OU take in North 

Dakota farmhouses -- I don't know but I think it waa the DeTils Lake 

section -- we ban bad surTeys mde and about halt the tam111es hann•t 

mattresses, and those are nice-looking farmhouses . 

~ What do they use? 

'IE! PBESIDENT: Corn husks and quilts and old rap and things like that. 

't How are they coming with this experiment down in Warm Springe on a new 

brand or liquor? 

Q I hope you can put one of those new mattresses in ~ bed down there. 

(Laughter) 

'!HE PRESIDOO': But through the South I could not tell Y,OU how ma.ny million 

fam1119s absolutely lack mgttresses. Now those people are not going 

to buy from mattresa manufacturers. There are 18,000 people working 

in mattress factories in the United States and that is very nearly the 

norm:U. Hopkins is g1 v1116 those people enough work to give them 

employment at tull time for one year to come. Every mattress f actory 

in this country is gua.ranteed work tor a year to cone and, in addition 

to that , we a r e taking 200 , 000 bales of cotton and putting people to 

work on that and making mattresses to go in homes that neTer halfe had 

them before. 

Now, if people get accustomed to matiresses in homes tha t neTer 

bad them before, they are going to b\17 mattresses it they ban the 

money. 

Q How about s tockings? 
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s TOD kDOif 111ha~ Perk:lu (Seoretar, Perkiu) aald 1n the SOU~h. 

Q. I see how rou can follow-- the objectS.ou to the scrip when rou extend 

1 t b8fOD4 the comptn1 "tJ t but once JOU get into th.e manufacture Of goods, 

in that case you han to go berond scrip? 

'lEE PRESIDmi': 'lbat is a different thing. On this Ohio thing ther are keep-

ing it in the conmms ty entirelJ. 

~ '!hey are keeping the scrip there, but U you are going to 1118DUte.cture 

goods, as Sinclair (Upton Sinclair) is proposing to do with idle te.otor1es, 

you ha ven't the factories to distribute it pr operlJ. 

'.IRE PRESIDM': His t hought is to make or Ce.litornia a complete economic 

unit and not go · all ar ound it. You can't do it. The scrip would circu-

late ins i de there and nowhere else in the world. It i s too damned big. 

~ '!hank you, r.!r. Presi dent; it was very nice or you. 

~ I hav~ one query I have to put . It probably will be enswerea ott the 

record. ~ boss has been bombarded w1 th queries as to whether you will 

a sk for taxes or wsi t until the Committee would make its report? 

'lEE PRESIDENT: I h.e ve not heard a word. By the way, has Ingersoll accepted? 

Q. Yes, he bas . LaGuardia announced that this morning. 

THE PRESIDENT: No , I haven ' t .b.ee.rd a word, Charlie (Mr. Hu:rd) . (Referring 

' to taxes) 

Q. On that story the other day, the boss said that was based on some work 

being done by the '.'lays and f!eans Commi. ttee down there, where ther are 

doing it unofficially. 

THE PRESIDENT: But they do not every year appoint a speci al committee to look 

into new torms of taxation. I guess there was nothing in it. '!hey might 

invent taxes th ~t would bring in three billion dollars. It is just sur-

vey. 



OCID'IDD'nAL 
Pte .. CoDternde ll•s, 
Ill the Pree14ent•a Stud7 at BJde Park, N. Y., 
September 12, 19M, 10.30 A. M. 

THE PRESn>JNT: How 1s neeybody? I want to otter cougratulations on 
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Charles' (MI:'. Hurd) very excellent editorial (in the Poughkeepsie paper). 

(Laughter) 

I did not see yesterda;y' s. Who wrote it? 

Q Brother McCatteey. 

mE .PR:ESIDmT: He did I Good. I will have to dig him up. 

Q I thought it was a very strong pro-1\.dministration editorial. 

1liE PRI!SID»l'l': I do- not think there is 8ll1 news. Do you know ot anything? 

MR. MciNTYRE: 'nlat Straus matter. 

THE PRESIDENT: Oh, yes. The only difficulty about giving out the letter 

is that I have not got to it yet. I have not had time. Look, why 

don't I dictate a little letter accepting his resignation with regrets 

and send it down? (Dicta tion) 

~ dear Nathan: 

I am indeed sorry to have your resignation as 
St ate Director ot the National Emergency Council. I 
tully understand the reasons which make it necessary at 
this time but I hope that you will come back to help the 
Government later on. 

Very sincerely yours, -

MR. MciNTYRE: I will give out the t ext ot the two let ters. 

Q. Is there anything to add to the NRi. set-up as Secretary Early explained 

to us yesterday? 

THE PRESIDENT: No, except that I would not, in the least bit, be categorical 

about 8ll1 ot it. or course, it is still in the study stage, and per-

sonal animus does not enter into it at all. 



-· osa 
How we will to.Jce the RRA. and d1 'fide 1 t up into three pana, I 

don't kDow. You cam1ot •87 catqor1cu!7 that three OQIIIpODent pan• 

will be mde up out ot IRA. 

Q. 'Blat is the word I was looking for e.ll d87 yeaterday, "oOIIJPonct". 

mE PRESIDmT: We are work1D8 on the theorr that you got all right, that 

the eaei'est way to di Tide the tunctione is the normal Government We::/, 

into three branches, the policy branch, the judicial branch and the 

executive br8llch. If we do i!P ahead on that general broad plan, how 

we will tie them in, I don't know. In other words, I don't believe 

you would be on the right track it you said that NRA iteelt i s goiDg 

to continue as NRA with three functions . I ·will give you a s imple 

illus tration: When you come down to enforcement, what we are tryiDg 

to avoid as a general pr oposition is. having too many departments. 

That is going beck to the old method ot haVing eleven dwartments 

ot the Federal Government, e s ch having i ts QlYll law department. We 

had the same thing in .Ubany when Al Smith reorganized the State 

government. There were 122 departments in the State government and , 

as I r emember it, there were some•;here around forty legal divisions , 

in t hose departments. What he di~ was to reorganize t hose departments 

down to eighteen and cut down the lega l depart ments and put them all 

into the nttorney General ' s office with the exception of one or two 

that were in special fields . 

So , with tho legal end of NRA, on enforcement, what I would like 
. to do would be t o work out a method by which the enforcement would be 

where it properly belongs , under the Department or Justice, but not 

so separated fro:n NRII. or 1 te activities that they would not know what 
. 

was [!Ping on at all times. What we would do would be to giTe the 
' 
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reepou1b111t)" to .ou orp.Dizat10Jl, po .. 1b}7 a 11ft 41Yid0Jl in tbe 

Department ot ZU.t1oe. It s0111eth1Dg like that were dcme it would 

mean that probably a good part or the persoDDel now doiq entoro..nt 

work would be transferred. 

Q. '!hen this legal department ot the NRA, as you were thiDkiq ot it, would 

actually be in the Department of justice aatirely? 

~PRESIDENT: The responsibility for dete~ning on prosecutions would 

rest with the Attorney General . I can give you -- and this bas to be 

ott the record because there is no use dragging it up again; just so 

you will unilerstand what i t i s about , but off the record -- you ~11 

remember last December or in the early Winter some of the legal people 

in Public Works -- I mean the Oil :..dministration -- decided on a 

method of settling t he California oil trouble and they worked out 

what might be called an agreement with the oil oper ators. They had 

the approval of 9'7% of the oil operators . '!hey were going gaily 

ahead with it and they did not know that the Attorney General and the 

District Attorney were prosecuting an actual case and had obtained 

indictments covering one of the practices which the oil administrators• 

agreement actually legalized. There you had a case where there were 

two branches of the Government , one was legaliziq an operation by 

approval and ·agreement, aud t he o ther one was prosecuting in the courts 

tor the viol ation of tha t particular practice. 

That is a very good illustration of how we have to prevent the 

cro~sing of wires . 

~ In that connection, in relation to the Policy Board, as far as you have 

gone now i s it you:- idea that the Policy Board should be created or 

consist solely of men in the NRA or would some of its members be from 
. 

outside agencies to coordinate the work or the NRA with the other 



'1!11 PBISIDilfl': Put it that 1fa7j it is all ript. I would say that probab}T 

a majori t)' ot them would come from outside the HRA. 

Q ur. President, your suggestion that the principle of collectiYe bargaiD-

iDS was here to stay raises another quelttion in view of the National 

Relations Board ruling w1 th respect to majority rule. '!bat differed 

a little bit with the settlement on a proportional basis in tbe auto-

mobile strike. Does that indicate any change in your views? 

'1HE PRESIDmi': Those are pure details as I see it. '!bose are things that 

have to be worked out und depend on the industry • 
• 

Q A:Dy further information on the textile strike? 

THE PRESIDENT: I have not heard a thing, Fred (Mr. Storm) . 

~ On the forthcoming i nvestigation of the ocean msil contracts; in the 

event any ini~uities are shown in t hose contracts, will it be the 

policy of the ~dadnistration to cut ott all help? 

'IRE "PR.FSIDEI~T: :.ty policy is to continue helping the Mer chant Marine. I 

think it might be l!lElde clear that thls Post Office Department investi-

sation does relate primarily to tae post office end of it. They will, 

for instance, bring out how much would be the commerci al cost of 

carryi!lg t hat lll8.DY pounds of f reie}lt .in a completely safe way. In 

other words-- I .do not know whet you call it; special freight is 
• 

what it comes down to -- that would give approximately the proportion 

that the subsidy bears to the total amount that is now being paid. 

As I t hink I said lest year, off the record, I am very, very much in 

favor of calling a subs~dy a subsidy. If it is a subsidy, let•s call 
. 

it e subsidy. 

~ And you do favor a subsidy? 

'lBI PRESIDI!NT: Just the same way -- 8lld this bas to be ott the record --



I am DOt at all certain we would DOt be justified in calllq, uiDS 
' 

the word "subsidyf' tor the larp loss that the Federal Poat Ottice 

makes today in carrying newspapers and magazines. (La\18hter) 

Q. ~t is off the record. (Laughter) 

'IHE PRE:>IDOO': That is art the record. (Laughter) I am a rough fellow. 

It all depends on whose babr has the measles. 

Q. 'lhat is right . (Laughter) 

Q Did you happen to see yesterday Dave Lawrence's column out of Washington? 

'IHE PRliSIDEl,lT: I did not get my Sun l ast night and that is the onlr one 

that carried it. 

Q As a matter of fact, it was a very interesting column. He quoted the 

text of the British Collective Bargaining Law, shovdng that while it 

does grant to labor virtually-everything that we have granted to 

labor under 7 (a ), it does impose· on labor very rigid restrictions 

which we ha ve never a ttempted to impose. 

l4R. MciNTYRE: They did that years ·ago. 

'!HE PRESIDENT: Years ago and, as I was s aying the other day, that was 

evolutionary and that was ~venty-five years ahead of us. 

Q It sounded like a good law, the way it ran. 

'!HE PRE3ID:ENT: I wish Dave Lawrence, who has l ots of facilities tor look­

ing up things, would look up the bill t hat I asked Lord Il/iffe about 

the other day, because I think there was something done in this 

Parliament or the one previous. 

Q Dave (Mr • . Lawrence) got the data, did he not? 

~ He said it was enacted in 1927. 

THE PRESIDDIT: In other words , it gave the British Govei"nlmnt, in a sense, 

enforcing power after an agreement was mde. 

~ '!bat is perfectly true. It also prevented mass picketing on tbe grounds 
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srowa48 that 1 t waa oel"ta1Jl17 dealped to 1nt1m14ate a worker who 

we.Dted to remain at bia poet. '!'here were alao oel"tain reatr1ot1ou 

on the rights ot labor to strike. 

'1m: PRI!SIDml': Well, it 1a working prettr well; that is the 8D81fer and ot 

course they bave 1111ch more respoD&lble leadership than we have at the 

present time. 

Q We have an 1llqu1ry whether or not the M111 tia GeDeral had been selected? 

'lHE PRESIDENT: Does the Chamber ot C0111111erce want one? 

Q As a matter of fact, the ChaJ!i)er of C011111erce called me up. (Laughter) 

I t h ink they have a candidate. 

'IRE PRES! Di'N'I': . The \'/ar Department, as I understand it, said that they did 

not think they needed one. 

~ I thi nk that i s true but t hey s eem to think that it was brou~t up again. 

'!HE PRJ!SIDENT: I do not think it carries any increase of pay. 

~ No pay a t all. ~ust somebody who wants to be e general. 

'.I'HZ l?ID:SIDEN'I': I think you can give them the low-down that it the War Dep 

ment does not think t hey need a general , I vron•t appoint one, either 

for social or political purposes. 

Q Getting back to ocean mail, you do favor a subsidy? 

'IRE PR'iliiDJ:!:NT: Oh, we have to M.ve some kind of a subsidy , let us c all it 

that , if we are going to maintain a reasonably large number of sea­

~ing ships on foreign r outes . Obviously t he American ships , which 

cost anyv1here from 25 to 50% mora to build and a f!POd deal more to 

operate because of our shipping l aws , the seamen' s laws, cannot compete 

with other ships in foreign commerce unless t hey get some assistance 

from somewhere. 

Then, of course, t here a re other t hings which -- oh, I don't know, 

I think you can use it because we were all appalled by that Morro 

.. 



. 
CuUe oatutrophe - I am iD011lle4 to thillk that there will be a 

rather detinUe ettort made by the next Congress to el1minate wood 

construction on passenger-carrying •easels ot all kinde. 

Q. rue ie getting on page one, watch out. 

Q. How about tapestries and decorations? 

'lHE PRESIDENT: There you tace · tbe question, which would you rather be ont 

which would you rather do , cross the ocean or go to sea on a ves sel 

that has a Louis Quinze dining room and a Roman bath and so forth, 

highly decorated in inflammable woodwork, or would you r ather go to 

sea on a s hip w1 th modern steel, vanadium steel conatrution, which 

can be made perfectly pleasant to look at but it i s not as luxurious 

but at the same time would not burn up? I would prefer to go on the 

ship vthich did not have the Louis Q.uinze dining room. Almost every-

thing today ce n be constructed rut of fireproof materials, including 

the tapestries and includinB rugs. ·,/e had a long session at the 

dinner table last night a nd the boys tried to get me. '!bey said , "How 

about t hings like sofa pillows, you certainly cannot make those out 

of things that cannot burn up ," and they t hought they had me. I said , 

"Haven't you ever heard or asbestos wool?" 

Q Isn't that pretty broad, to use that on passenger vessels? 

'IHE P~IDENT: Well, why not? 

~ i'lould that include these river ships? 

'IHE PRESIDENI' : \/by not? 1•\Y' Lord, we have had p erfectly terrible disasters 

vii th r1 vel boats a nd Long I s l and Sou.nd boats. '!bey killed hundreds of 

people. There was the Slocum and there was a terrible disaster be-

fare that on Long Island Sound which killed s ix or s even h\lMred people. 

~ SUch a law would apply to ships hereafter built? 

'IHE PRFSIDElfi': Yes. 



Q. Aze tare u:r ahlpa bull t now thd are nppc»ecl to be ftreproott 

'lEI PRKSmBHT: I do DOt know, Stme (Ill-. Stepheuon). bre &n· a-. 

ships pretty D88.J"l7 fi.reproot. ilell, take the cruisers we were on. 

'!bey were DOt difficult to lin on. 

Q. I han only one suggestion: Do not apply this steel wool to the mattJ~saellt 

'lHE PRESIDENT: I thillk this will be a s·erious question for Oo~~gress to 

take up. 

Q. Will you favor it? 

'lEE PRESIDmT: I will leave it up to the Co~~gress for a 1dl1le. 

Q You will DOt oppose? (Laughter) 

Q. I s there any possibility that the Department of JUstice will be called 

upon to investigate the origin of this fire (on the Morro Castle)? 

THE PRllSIDENT: If they have anything to go on, certainly. 

Q. You will leave that up to Conboy (Martin Conboy , District Attorney in 

New York)? 

Q. On that Department of Justice investigation, '110\lld t hey wait for a report 
• 

from Conboy? 

THE PRESI DENT: '!bat I do not know. I do not know how it would originate. 

If it were a thing tor J. Fdgtir P.oover' s Bureau and if there was 

enough to go on, undoubtedly they woul d move. 

Q As soon as this is pri nted, Hoover will start moving. (Laughter) 

'lHE PR:.iSii)Elfl': As a matter of fact, and this has to be off the record, 

I have not seen enough in tlle paper yet to do anything about an 

explosive on board. 

Q.. '!be officers claimed that. They claimed also the t there was another 

tire on the l ast voyage down in the hold and while it was being put 

out they foUDd a lot of burnt paper in the 

had been· tli~A and ignited. 

cargo as though that paper 

.· 
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OA tbia YOJaP, 1Jl tbia looter, there wu ao• kel'Oaae 8114 su~ 

lille. 

Q I th1Dk same of the engineers, rega.rdiDg that earlier fire, ' eaid it waa 

of accidental origin, that they bad traced a cigarette butt on down 

through a orertoe. 

Q If it wa s prOTed, it was said the ship's compBD7 is not liable to aD.y 

damages. So llr. Brisbane says, and he is always right. 

Q I nenr heard of him. (Laughter) 

'lHE PRESIImfr: He i s not entirely right . I used to be an admiralty laWJer 

all/1 he was not . 'Ihe comp~ i s not liabl e i f it can be shown t hat it 

exer~ised r easonable care to prevent the setting of the fire. 

q That i s the law in ev erything, i sn't it? (Laughter) 

Q 'nle company i s going to have I? hard time proviDg that. 

'IRE .PRZSIDl'NT: Arthur Bri sbane - - of course he sounds like a million 

dollar s but he altfays keeps beside hi m Ridpath' s History of the Worl d . 

(Laughter) 

~ I s Mr. Richberg coming up today? 

'IRE PIDSIDJNT: After lunch. 

Q. I s he going to stay overnight? 

Q J"ust a short time on NR.\? 

'!HE PRESIDENT: Nothing to do with NR.4.. It i s on J:xecutive Council and 

Emer gency Counci l und these reports he has been edi t i ng. 

Q. \'1{11 he go back on NRA or continue along on this thing? 

'IRE PRESIDENT: That I do not know. He gets through the f irst of October, 

I thi nk. 

~ A.nything from a Dut chess County a.Dgle , particularly? The NaJRMUit\L is 

here now, I understand - i s it here now? 

.. 
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'1111 Jllll81:bBn': I do IIOt thlDt 80e I han 8ae people OCIII1118 in thia af._. 

noon to talk to me about 801118 ad41 tioDel water atorqe tor the B)de 

Parle P1re Deplr1mell t. 
' 

~ B7 the WS7, Mr. '1\lgwell waa up here yesterday? 

'lEE FRl!SIDDl': Yes. 

Q. What did be want? 

'lEE PR!SIIli!Bl': .Tuat to s~ goodbye. 

~ He i s going to E\lrope? 

'lHE PRESIDENl' : He was awtull;r worried. 

MR. MciNI'YRE: Some of the dope stories had him going away yesterday. 

~ Vi'here is he going? 

THE PRESIDENT: He is going to this Rome conference. What time does the 

ship sail? 

Q We don' t know. 

'mE PRESI DENT: Then I might tell you boys what he i s worried about . Don' t , 

tor the love of Pete, use it. Don' t telephone it to New York. You 

can us e i t ~ter he actually sails . On this Hawaiian sugar suit, 

ldth r espect to the quot a for Hawaii, attacking i t on the grounds t hat 

i t i s unconstitutional, t he suit apparently bas been tiled. Henry 

/ Wall ace was going back t o Washington t he other night from New York 

o.nd when he passed t h r ough Balti mor e a t 4. 30 A. M., a hand came into 

his berth and shook him roughly and said , "Her e is a subpoena." Rex 

sai d that apparently i t was the f irst time, since Henry Wallace is a 

perfectly mild man, t he first time he completely lost his tamper and 

he lost his tecper all day. Rex is scared perfectly pink tbat on the 

way to his boat today somebody i s going to slap a subpoena on him and 

he and his wife will have to give up the ~opean trip . So be kind to 

him and don't flash it down because i t may put ideas into their heads. 



~ WOI114 JCN care to co.ut on the cri t1c1am b7 Mr. Law at the Amerlou 

Bankers Association that the reason -the bankers .cannot exteDd their 

loau 1s because the Federal uam1 »era 001118 along.. and mark them "slow-

it it is not backed 1<>0:' by liquid collateral? 

'!BE PBltSIDEm': 'lbere 1s something in it, no question. }.t)rgenthsu baa a 

cOIIIId. ttee a t work on it. I think they are leavi:ng Washington todQ'o 

'lhey are to go into that whole method on t he methods employed by the 

Federal bank e xaminers . 'lhe stor;y on that end will break trom 

Washington. Nelson Cheney was dO'Im here the other day. He is State 

Senator f r om out near Buffalo and i s the President of a little local 

bank. \'l'ba.t be said was t he same t hi:ng, that the-small banks are all 

complaining that the Federal exmn1ners throw out 'Aihat the y consider 

perfectly good loans . I t hink, if t he Poughkeep s i e papers want a 

story on that, they ought to go and see the Poughkeepsi e Trust Camp~ 

and ask the m what their experience was . 

I think I can g1 ve you a typical case . It was not a Poughkeeps ie 

case , and al thouc;h it-was a bank not very far from here, it was not in 
' 

thi s County. It i s typical of \~hat t he Federal bank examiner s are 

apt to do. 'lhey are oper ating under t he ol d rules when there were 

much fewer nati ona l banks a nd when the country banks were s tate banks. 

In this particular case a man bad started n very small clothing busi· 

ness . He had made good a t it and he wanted to go into a little larger 

s t or e Olld he needed ei ght hundred dollars in cash. He had always made 

money and thi s was a sort of family business. He went t o the bank 

:mi told them tha t he needed eight hundred dollars. The bank sai d 

' yes , they would aiv~ him t~ money if he could get two endorsers. He 

got two endorsers , one a man worth half a million dollars and one a 

l awYer in this town, on the type of .Tohn Wack, 8Jid they both wat on 



hie DOte. ot ooune the baDII: let him han the eisbt hwl4red 401181"8. 

'!ben the Federal examiner came along e.D4 said, "It is out. • 

In this oOUDty, this was not a trost comp~ case, the baDII: ha4 

loaned tbree thousa!ld dollars on this farm. It was a farm which I 

happen to know very well, and it you gave me the job ot selling it, 

I could get $6,000 tor it w1 thout allY question inside ot a couple ot 

weeks, and it you gave me a couple of months I would probably get $8, 

'lbere was \)3, 000 loaned on this farm. Vlell, the atmer ot the farm had 

paid his interest right along but he had not paid down on the mortgage 

tor three years. Because of condi t i ona he was darned lucky to be able 

to pay the interest. 'lbe Federal bank examiner came along and said 

that i t was out because he had noDaid anything down on the mortgage. 

Yet, if the bank had foreclosed, it '~uld have been able to get about 

~6,000 tar that farm. 

~ Is 1t up to the judgment or t he bank examiners themselves, their 1ndivi-

dulil. judgment, or do they have rules? 

'IHE PIDSIDENT: You can only have general rolesy­

~ You think they hs.ve been too severe? 

'lEE P~IDENT: I don't think they have used the rule ot reason in a great 

many cases. You have the same thing on the Coast and the same kick 

on it ouy there. You see, one of their rules is tha~~nless the 

amount or the debt has been paid dovm so much each year, without fail, 

they have to tbrow it out. Now I say that anybody who has bee.n able 

to pay the interest in the last tbree or tour year!! is pretty lucky. 

~ In other words, they are just rollOWillg the rules out or the window. 

'l'HE PRESIDI\Nl': Yes. 

G. Wbat 1s IOOrgenthau going to do? 

7BE PRESIDENT: He bas a coami ttee at work on it end they are checldDS the 

whole thiDS• I don't know what their report 1a soiDS to be, 10 I won't 



ft'U llllllb a qpaUcm. 

Q. Mr. Presidat, on thie saM line, when Walsh (~'rut P. Walsh, ot Ule 

New York Polrer AUthor1 t7) came back trom talking to :rou last week, u 
hu4e4 out a printed atatt~~~~ent which had ln it a actence to the 

effect that the reactioDAr,F interests were fighting the reoOYer,r pro-

gram all along the line. Would you care to mab aDT comment on that? 

'IRE PR!SIDI!Bl' : It sounds like Mark Sullivan. (Laughter ) 

q Farley (Postmaster Gener al Farley) told us yesterday, remoonber1ng what 

you said about politics in the relief work, be said it had been 

reported to him that there was a lot ot politics t hrough Republicnn 

control of relief, tha t they were using l t tor politics. He-said 

he had heard a lot ot complaints about it. I thought he might haTe 

taken it up w1 th you? 

'IRE PRESIDENT: I think there are probably just as much De:nocratic politics 

ln it as there are Republican. It depends on what s t a te, what county 

and what town, a.m who the lender is. 

Q_ May VIS say that? 

'ffiE PRESIDJ!.NT: I t hink so. nte one difficulty in the administration of re-

lief has been , in a grea t many cases , the inefficiency of the l ocal 

person who was responsible for picking out the people who want to go 

on r elief. Thn. t i s a per sonal equation and every week that goes b;r 

we try more and more to eliminate , to get rid ot the people who are 
I 

using it for either personal purposes or poli t ical purposes or a~ 

other purposes. Sometimes we catch ~ fellow who is grafting, but the 

purpose i s to get the right people in the smaller un1 ts ot gonrnment, 

: in towns , Tillages, counties and cities. 

Q. '!bank you, .Mr. President. 

Q. Did you hear anything about the UBine results? 

• 



'1!11 BlEIDUfl Me'M' 1111•' I t~~tu •be Milt 1Jl - (liephr) 

Q. sc.ebo47 JIIUit haYe raised 1 t. (Lausbter) 

Q. It looks that 'ft7• 

Q. By the 'ftJ', do you happen to lmow what ab1p Mr. ~ll 111 sa111D& on 

tod&Tt 

THE P'IUSIDl!NT: I wouldn't tell you it I knew. (Laughter) 

Q I only waDted to check up on what time be is leartng. We have to know. 

Q. Make it morning release. 

mE Plml!Dl':fl': Either the lt:.NH.t..'l'I':.N or the \'i.ASHIN<110N. 

~ '!hey got plenty ot news for the afternoon. i~ not make it a morning 

release? They have plenty tor the afternoon. 

THE PRESIDENT: Why couldn't you hold it tor morning release? 

Q. Because we want it for the afternoon. (Laughter) 

Q Whet is the Rome conference? 

'lHE PRESIDmT: It is the International h.gricul tural Institute. _ 

MR. MciNTYRE: The Institute ot Agriculture. 

THE PRESIDENT: Tb.o. t is t he International Institute of Agriculture 8Dl it is 

an organization tha t was started a great many years ago ~ so~ very 

famous American. 

Q. Luden. · 

!l'HE PRESIDENT: By a man n.amed Luden, who was one ot our great experts on 

agr~culture about thlrty-tive or thirty years ego, wasn't it, Ernest? 

MR. LINDI.l!.Y: I think so. 

'IRE PRESIDI!:NT: It antedated the League ot nations by years and years. It 

was the first effort in the world to have a central organization which 

would be tact-finding and interchange intCil'DID.tion ot all k1D48(. 0n some 

particular thing. On agriculture, they undertook to find out what the 

crop production wpuld be, et oetera, and Ludan started this thing and 



I Wilt 1 t _. aft• bla 4•t:b tllat the tb1111 aan till l»epa to Ue _. .. 

the IMl.lltll ocw ..... a cot lllt_...MI 8114 apt 1 t lll)lJis• It Ia ~ 

lll the put ye81', aiiiCe I atartecl tbt Wheat OOilferaoe 8114 the PMnl 

illteroh&Dse ot int01"1118.t101l Oil war14 surpluses that the thins se.u to 

haTe talcell a JI8W lease on life. Also, we did DOt subscribe to it tor 

years and I got through an appropriation ot ~.ooo. a year aso so we 

are now members in good .st8.!141ng and we are sending 'nlpell t!Yer there. 

We are sending, also, MacLllrray, who is our Minister to one of the Baltic 

States down there, alld l:e is the tunerican delegate to the Wheat Contero­

ence, and also Bingham is a member ot the Wheat Conference. ~ell 

is going to London to keep in touch with the wheat -situation, and then, 

w1 th Bingham and Ma.clAlrray he is going down to Rome. We are very much 

interested in the success of the Institute. 

Q. Will there be any new efforts for world whea t control? 

THE PRESIDENT: Well, it is going on. 



COD'IDDITL\L 
Preaa CODtereDCe !!'144, 
In the President's Stu47 at 87de Park, N. Y., 
Septeber 21 1 1934, 10.30 A. 11. 

'lBE P:aJISIDENl': What 1a the news? 

Q. - 'l'ba t 1s what we are here for. 

'ME PRESIDENT: It i s another dull day . 

Q Oh, say it isn't so. 

~PRESIDENT: I don't think I have n blessed thing. 

~ What wns the mayora• conference like? 

'mE PRPSIDENI': 'lhey tulked to me about the general subject of relief. 

~ Do they have a pl e.n? 

' 
'lEE ?RSSIDENT: I do not know, unles s they h ave drawn one in the l a s t 

twenty-four hours . 

Q. ll:re you seeing t hem this morning? 

'lK!: PRJ!SIDOO' : lbey are here now. 

Q. ·.~bo besides f.byor La Guerdi a ? 

TIE P::lESID:EJ>!T: I do not know. 

082 

Q. More for our cmn benefit t han for publica tion, any idea as to when we 

leave fo r :·;~shington? 

THE P!USi mliT: I t l.ink probably 'l\lasday night, so far a s I can tell now , 
..._;r-

but I JUi.ght put it off until \·lednesdr:.y night because they a re still 

working on t he elevutor dovrn there. 

Q Do you suppose you could persuade them to keep on working until Saturday? 

'lHE P!USI DmT: The only definite appointment I have for next week, which 

i s a perfect drunned nuisance, is for Mrs. Maloney of the Tr1 bune 

(New York Herald-Tribune). She is pulling ott one of her family 

conferences. I think I am supposed to be addressing it by loq 

distance. 
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~ 'lhe Herald-Tribune 8DDOUDoed that you would do it hom' lf7de Park on the 

twenty-snenth ot September. 

'lEE PRl!SIDl!Br: I think I will have to get back 'Ibursd81 morDius e.Jl1W81• 

~ Have you any other r adio speeches? Do you think you will make another 

report to the country? 

'IRE PRE3IDJ!2n': I suppose so; I have not a date in mind. I did it last 

year about the first of October. I haven't any date in mind and I 

have not any subject in mind. I really have given it .no considerati.on 

but we a re about due for one . 

~ ,'\round t he firs t? 

THE ffiESIDENT: It may be before the firs1; . or after. Yo\i had better say 

"in the next few weeks." 

Q Vihen do you expect to s.nnounce the relief setup for the winter. Mr. 

President? 

'lllB PRESIDl!NT: Probably the third of January. (Laughter ) 

Q But what are al.l these poor people going to do? 

'lffi PRESimNT: The fourth of January. One (the third of January) is the 

Annual Message and the other (the fourth of January) i s the Budget 

Message. 

Q Can you tell us ~:nything Ftbou t your t o.lk. w1 th Ee.rry Hopkins? 

·m.:: PRESIDENT: I ·di d not know he was coming in to see me. When I heard 

he was here . I asked him to come to the picnic . 

Q Will he s it in with you when you talk to the tney'or s? 

THE PRESIDENT: Is he here? 

Q. Yes, sir. 

'IRE PRFSIDmT: I will have h i m sit in. .. . -~ 

~ w'b.at was the report tha t the cities and states will have to bear a larger 

share? 
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'1m: .PRF31DJ1Ri's . ~thi.Dg you wr1 te on relief at the present time will be 

~ !bat ' lee.yes us quite a wide tield. 

m:E PIUSIImm': 'lhat is a ca tegorical statement: Anything you write on 

relief will be wroq. We have not aJI¥ plan outlined -- we are still 

in the study period. 

~ can you make aJ1¥ comment on the organization of the r a ilroads in Chicago 

yesterday to clean house ~ong themselves? To merge --

THE PRESID:ENT (interposing): You mean the new associ ation? I do not think 

it has any idea of cleaning house. I gave out a statement from Wash-

ington, didn ' t I? 

MR. MciNTYRE: I do not think you did . 

THE PRESIDENT: I am supposed to have. 

MR. MciN'IYRE: They have not made any announcex::ent down there, but there will 

be a statement. 

Q It was announced yesterday . 

'IRE ?RESIDJ!NT: ithenever the Pelley (J. J. Pelley) announcanent comes out, 

.. 
there is waiting in the i'lhi te House a statement from me to e;o out . 

MR. wciNTYRE: I think that is coming out from Joe Eastman. Wasn't that 

the final decision that Eastman was going to issue the Administration 

statement? • 
THE PRESIDENT: But anyway, we talked i t over -- everybody knows that aiid 

everybody is in sympathy w1 th thi s thing. 

Q. \/hen i s General Johnson coming down agai.n? 

THE PRESIDENT: He i sn't, so far as I know. 

Q He was coming down before you went back to Washington? 

'lHE PR'F.SID:r.NT: I do not think so. I do not t hink I have airj parti cular 

business eKoept the pi cnic and -- who is coming today? 



MR. l&oiNT!RE: The toreatey people. 

'mE PRESIDER!': Oh, yes, the toreatey people a re com1ug todq. 

Q. A:rJ:t comnent on the subject of a central bank1 We hear a lot ot talk 

about i t l ately. 

THE FRESID!m:': No comnent. 

Q 1.-lho are the forestry people? 

'1'tiE PID~IDENT: The people who comment on the e:xperimental crops this year. 

Q. Th.a.t is this local tning? 

'IHE P~IDENT : Yes . 

Q I note in the Times (The New York Times) the story tha t .,:ccarl (the 

Comptroller Gene r al) has ruled against ~he use of the ~15 ,0001 000? 

'IHE PRESIDENT: Charlie (Mr . Hurd) , I think the ~ory - - I 

it but I think it is all cockeyed. (Lau3bter) 

won' t e,-uarWl tee 

What happened , a s I r emember it, is this, and it ought to be 

checked up because it is just recollect ion on my part: The original 

project called for ~15 ,000 ,000. It included in it quite a large 

amount for land purchase and the ori ginal proposal of the Department 

(of Agriculture) was to take out not merely the employment, that is, 

the wages of t.b: :>oople concerned , f r om relief , but al so to take out 

for the l:llld to be purcho.sed to put t!le trees on. ?.1cCarl , "llhen he 

went over that ;·lith me a bout four or fiv e deys before VIe went up on 

that , said, "I do not think vte can take any purchases out of relief 

money." I said , " I agree with you one hundred per cent." 

So , there wasn' t any disagreement between us on that item. He 

s aid that obviously any ~oney ~pent for wages for the unemployed is 

perfectly all right . In ot her words, I t hink it i s a thing that came 

up as a result of the discussion in one of the departrnents, agriculture 

or relief , as to whether they could get land purchase money out of 
/ 



rell ef monq. 

Q. You ban land purohaae mon.,. ~ 

'lHE PRl!SIDEtl.l': Yes. 

Q. \lhere does that money tor laJid purchase come in? Do you recall offhand? 

'lHE FRESI.DmT: I do not . The Greeks had a n8Jile tor it but I do not recall 

it. 'lhe Greeks bearing gifts . 

Q. I do remember tha t . 

' ~ You are going ahead w1 tb this timber belt? 

'lHE PRESIDENT: Oh, heavens , no ; lots ot things have not been decided. '!here 

is the method of :1couiring the l:md, whether it will be built along 

the aection lines or not . We are going ahead w1 th the appropriations 

for tree planting but the thing is very tentativ e a s to the actual 

detoils . Oh, we are goi ng ahead with it, sure . 

~ I noticed the story sui d t hat t~Carl had approved ~1 ,000 , 000 . for this 

preliminary work. Is tha t correct? 

THE PRESID'ENT: Yes, t hat i s correct. Then, of course , the Government 

depart;nents wanted five (million dollars) for thA prel1min9.ry work and 

I cut th,~t to one. 

Q The only reason I brol.lght i t up wa s that it did get quite 9. pl'.'!.y. 

'UtE PRES! Dl!l\'1' : I entirely approve of t.icCarl ' s stand that you could not buy 

l and out of ~eliet (money) , 

·~ You do not mind if we c:uote you '\S s e.ying t he Times 1 story is cockeyed? 

'W..L l'R"&'3I Di!NT: •\11 ri ght , i f the A. P. will guarantee to run it. (lbugbter) 

Q That is s s;~ fe. 

Q I notice Frank ·:/nlker is here. .'~re you trying to rum bi ro go to YIOrk 

again? 

'lEE PICSIDmT : I t hink so . 

~ Back at the old job, or ha ve you a nev1 one? 
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'lll! PRl'SIDEm': I don't mow; I haTe not seen him. 

Q. Do you think they will drop the Bankhead Cotton Act as a result ot the 

opposition? 
• 

THE PRESIDEIIT: I have not heo.rd a word except what I r~:~ad in the paper about 

it and t he only letter I had waA on the constitutional question-- the 

controversy between ~No Democr~tic Senators. 

~ Oscar Johnson i s r eported to hAvo reco~ended t hat it be scr apped . 
\ 

He is t he .\..~ Cotton Boar d mnnager. I wondered if thut would haTe 

aDything to do with it? 

THE PID!SI Diil iT: I do not know; I do not know anything ubout it. 

MRS. ROOSEVELT: It seell13 to "ue aprinkling but it will be sprinkling on and 

off so it won' t do you any hann. 

THE l'RE.Si lJENT: Vihat is o. little r o.in to us s a ilonnen? 

hlRS. ROOSEVELT: If 1 t does rain we will heve to have it (the picnic) indoors 

in a ll three rooms . 

1 llr. President , anything new in the textile situation? 

'!HE PR:-:siDE!iT: I don• t know a thi ng. 

Q. You received no answer from ther•l? 

'lhB PRESIDU :T: no , I do not think we htve hud :mythi:tg on the textiles • 

• 

0 
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CCIMDIN'1'I.AL 
Pr••• CoDterence #145 
Execut1n Otti ces ot the Wh1 te Houae, 
Septalber 26, 1934, 10.30 .A. M. 
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'lEE PRPSID!Nl': You 11 ttle know wha t you escaped last llight. ·wle had 1 t 

all planned on the train. I sot St arling · (Colonel Starling ot the 

Secret Service) in and we had it all planned. We wer e going to let 

you fellows s tay asleep ann a t one minute be.tore .midllight we were 

going to get off the train a nd go back home and all of you people 

would have waked up in Washi~gton with no Presi dent. 
' 

~ And no job. (L~ughter) 

Q We woold be dOYm in Richmond by this time . 

'!HE PRESIDEN',[': We came very near doing it. You 11 ttle know what you escaped. 

J:..IR . DOUAI.JlSOU: All in. 

THE Pllli3IDENT: I do not think there is any news except the sartorial 

announcement tha t I am sti ll wearing a high hat . Otherwise , I do not 

know a thing. 

~ You put a hot one over on us l a s t night. 

'IRE PRESIDENT: i1hat? 

Q You gave us ~ big job up there l ast ni gh t -- General Johnson. 

'.i'H'2: PRESIDt:;.~T: Why did you have to write so lllUCh? 

Q I s there any further comment on it? 

'llm PRESID»~: No , no further news a t all. 

Q Can we induce you to comment on the Russian debt s ituation? 

THE PRESIDENT: I have not be en i n touch with it a t all i n the last week. 

You p r obably know a lot more than I do . 

~ .\re you a 11 ttle disappointed· over the results of r ecoglli t ion? 

'1m: PRESIDENT: qh, no. 

Q You did not expect any mor e? 

.. 



'1RB PREmBNT: Ob, 1 t w1U be worked ou.t 80DI WQ'• 

Q. llr. President • han ,-ou put out JOUr en.ewer yet to the Chamber ot CCIIIUroet 

'lHE PRESIDBN'l': To the U. s. Chamber ot CCIIIU~et No, I think on that, the 

U. s. Chamber ot COliiDeroe -- I don't know whether to put it as ott the 

record or background -- there are a great lli8.DY organizations in the 
. . 

United States, probably several hundr ed that are national in scope 

similar t o the Ohamber ot Coamerce. Of course , obviously, it the 

President ot the United States starts answering questionnair~ b7 all 

ot them, it vdll cr eate a perfectly impossible situati on. 'Ihe Chamber 

ot Commerce is merely one of many. 

I think the only other susgestion I would have i s that on reading 

the questionnaire which they did send to me I am very forcibly reminded 

of the lawyer who put his question in t .he form of "Have you stopped 

beating your wife?" 

Q. Mr. President , when vtill you a nnounce the new NRA setup? 

'liD.! PR:SIDJ1.liT: lao not know; I haven't s ny more idea than you have . I 

will start taking it up today but ue heve, as you know, been talking 

about it for several months . I don't ·think you can b~ess any partie-

uler du,y. 

Q Who will see you on this? 

TfC:: PRESIDEl~: ~ain, as I said ~t Hyde Purk, it will be evolutionary. I 

could not tep. you whether it ~·;1 11 be tod~y or next week. 

Q. Have you any appointllJ3nts w1 th anyone en t his topic today -- h:r . Richberg? 

'nG PREdiOFNT: I will probably t elephona to various people to talk to me 

about that and othor th.ings . I do not think I have any appointments 

a t sll today. 

Q Can you tell us when you may see Norman H. Davis? 

'lEE PRESIDENT: He is to be here , I think it is tomorrow. I do not know 
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yet wbat date he is going to aail 8.!111 I will tallc w1 th him about the 
! 

time be i s sailing. ~e is going over -- that we all know. What the 

steamer will be, I do not know. I think he 1s due tomorrow. 

090 

Q. The Textile Union is complaining ot the widespread discrimination agai:nst 

textile strikes instead ot going back to work Monday. 

~ PRESIDENT: I will pr obably take tha t up this afternoon. 

q Any p~ssibility ot an cppointment of the new Board t his afternoon? 

'IKE P.RESIDD~T: I doubt it. 

· Q. In connection with Davi s ' (Non~n H. Davis) visit, have you any new ideas 

in mind concernine the naval disar-..:.ament situa tion? 

·lEE PRESI DENT: No; just the acme -ching. 

Q Have you anythins to say to Secretary 'ifallace ' s s tutement tha t the 

He•11aiian Isla nds were not an inte~ral purt of the United States in 

connection ~~tb the sui t broul~t by the Hawaiian sugar planters to 

test the constitutionality of the Jones 3xport Act? 

'liD: ?!ID5IDEllT: I will bet he is n good lawyer. 

Q ihe Hawaiians seem to thirut thP- t is in variance with your remarks that 

the Isl:J.nds vrere an inte~Val pHrt of the Uni tod States. 

'l'HE PRr:SIDEHT: That is o. rua tter th~t ha s two phases . (ie undoubtedly 

think of Puerto rtico, t ·.e Virgin I slnnds, the Canol Zone , ~awa11, 
....... 

\loska , speaking in l~y ter=s , es a pert of t he United States . ~s to 

the constitutional s i de of it, a s to :·:hether under the Constitution 

they are an integrnl pnrt of the United ~tates as ~matter of consti-

• tutiona.l l aw, th ·;.t i s n thi ru; I coul d not begin to pass on. There 

are a great .nany decisions of the Supr e.:Je Court and it vtould take 

a very careful study of tr.e~ to express any opinion as to the status 

of Hawaii in r egard to t ;tis po rticul ar .-.ct . In other words, it i s 11 

legal. auestion. 

. .. 



I 

~ Mr. President, how is your railroad program Com1118 alo118? 

'lHI PRmmwr: I do not lmow. I bave not heard trom 1oe Eastman tar a 

couple ot weeka. I baTe not heard ~h1118 about it. 

~ Mr. President, have you azrr reactions on the business situation? 

~ PRESIDENT: I have not got as mBDr reactions as some ot the business-

men bave. (Laughter) Nor as reny iDhibitions. 

~ It i s tootball season. May we have something on the tootball game you 

once t alked e bout? 

'mE PRESI~T: I do not kn0\'1 tha t you can get anything more except the 

fact that v1e s till seem to be scoring. 

~ Wha t do you t hink of t he RiJNBOW (speaking of the sailing r aces 11t 

Newport)? 

'I'H!: PRt'":>IDJl:•r: Oh , ! r ed (J.:r. Stor m) , don't esk me that question! (Lo.u8ht 

I wi sh I bad more news for you. I literally haven ' t a single 

thing . I am pretty well cleaned up and I suppose ther e will be 

tl. certain amount of news the next couple of days . 

'lbank you, :.:r. President • 

• 

. . 
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CCID'IImf'r.IAL Pr•• ec.terace #1-16 
1Zeoat1Te ottioea ot the White House 
Septlllber 28, 19M, 4.15 P. K. 

'1D PBl!SIDINT: What 1s tbe news? I don't belien I haTe got a single 

thing. EYerything is all quiet. I am going to start in tonight or 

tomorrow and try t o put down on paper what I am going to say on 

• Sunday night. 

Q What are you going to say, Mr. President? 

THE PJUSIDmT: That is in line with what happened at a little dinner --

this is off the record-- .a little dinne r that was held in New York 

last night. There vrere about nine or ten very prorainent gentlemen 

in Nev: York and onE! of them said that he bad jus t had a talk w1 th a 

very close f ri end of hi s who had just fini shed reading the Pres i dent's 

speech which the President \'las to deliver on Sunday night and that it 

was a very serious IIBtter because t he President was coming out in 

complete and tull endorsement of a nything and everything that orga.ni zed 

labor might be doing or might do in the future and that he had read 

this speech. (Laughter) So I see what you people are up against. 

Q Mr. President , did the rumor you heard about last night get into print 

anywhere or was it just a word-of-mouth rumor? 

no PRESIDEN'l': The Post carried it and it was carried over the news wires 

too. Of course it was k i lled before it got here but I underste.Dd that 

it was carried over tbe wir es. 

Q Along t hat line , Vle have a report from San Francisco that you will send 

a massage to the labor convention at San Francisco, endorsing the 

35-hour week. 

THE PRESI DENT: I guess t hat i s another one. Don't I generall7 send just 

the usual n ery-7ear letter to the --
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MR. EARl:!: 'lbe Na tione.l but DOt the State Pederationa. 

~ That is the American Federation ot Labor? 
• 

MR • . !:.:ARLY: Yes, always. 

THE PRiiSI'DmT: I suppose I nearly always send n letter or greetings; that 

i s all. 

~ Mr. President, have you taken uv w1 th anyone yet the note trom China pro-

testing our monetary policy? 

'!HE PRli.SIDE!~T: I am going to see Secretary L:orgenthau and Secretary Hull 
'· 

about it in the course of tho next two or three days . 

Q. • .• e understa nd the conmmnica.tion vlhich the Chinese Government has sent us 

complains t h·, t our silver policy is having P. detrimental effect on the 

interna l ecoaomic s itua tion there. Thut i~, it i s ~~ing i t ~ore 

difficult for t hem to send t neir s ilver :.t.bro::-.d . i1as that anticipated 

by us? 

•m::: PRESlDEl'lT: By Congress? 

Q. Yes. 

'!E.; ... -'RESI Oll:J:.;"T: I do not know. I have not seen the note yet. 

Q I thought the general impret.siou prevailed here tl~t it would be helpful 

to r~ther thon hurt Chiruj~ 

'lEE PRE3IDEliT: '!here are three different schools of. thought and they are 

probably all v.rrong. In other VIOrds , it is one of those things where 

one ~an' s ~ess rs as good as ~nether • 
. 

~ On l abor : This Order reducing worJ.r.ing hours t en per cent in the barnent 

industry going into effect l.!ondAy, is t her e any possibility of n re-

vision of' thut~ 

'mE PRESIDENT: There is a possibility of 1'1 stay in it for two weeks in order 

thut a heQri ng may be held by a special co1~ttee, but tha t bus not 

yet been finally decided on. 
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~ Not tlnal.l.y deci ded whether there will be a stayt 

'1m! PRBSIIDT: Yes. 

Q \1111 tha t hearing be under NRA? 

'lRE PRl!SIDmT: Well, it will be by one person or two people or three people, 

whatever 1 t might be, who have not tnd any part in the particular 

~uestions aris ing up to that t1me. In other words , i t would be an · 

i mpartia l report. 

~ You meen ~ &r oup yet to be nnmed? 

THE ~DmT: Yes . 

". On the t wo weeks ' stcy? 

m<n ' URESI D""'.,., • .&.n~ ... • • .J-~J. • !!' 1 t is goin1 to be , it v.-i ll be- a two weeks ' s t ay , bu t it 

i s still bei ng talked about . 

~ '..re you consi t1ering A judici~l section in t he reorc:miz.'lti on of r.mt_? 

'I'FlL PRE:)!DENT: Fred (t.1r. Storm), th.<it is awfully indefinite yet. ',te h::\ve 

not got to t:Uki ng on it. .,e hnve been merely talking ::.bout the 

theory of sep'lr~<ting t he judicia l functions VJhich a re rea;tly in three 

parts , the e.nforceoent end of it , the l abor settlements through 

judicie l means and the code pr~ctices settlo~ents t hrough judi cial 

means , ;m<'l thut is us :t'ar ns l'le have got . I have stated the whol e 

thine tr.ere . ·:te h$Ve not got ahead of t hat discussion . The labor 

settl ement is :tctuully in process of goine into effec t . '-:1e h::~ve the 

Nation~l Labor Rel~tions Board , the Steel ~oard , the Texti le Board 

and otl:.er boards. · .. 

~ Do you have a new chairman for the National L3bor Rela t ions Board? Ther e 

i s a story front i'ii sconsin tha t Frank, (Glenn Frank of t he University 

of ili sconsi n) wanted Garr i son (head of t he Labor Boo.rd) to come back? 
: 

'lllE PRESI DENT: I wanted hi m to s t ay . 

Q Eave you s ettled the dispute yet? 

. ' 



'mE PR!SIDEN'l': Not 1'8t• . 

Q. Concerning the new setup ot NR:., can you tell us how you expect the n• 

boards set up to organize down there? It looks like there will be 

more time tracing things back from one board to the other --

THE PRESIDENT (interposing): I don't believe there will. One ot the ob-

j actives is to cut red t ape and speed up. 

~ Can you give us any exruJ~Ple As to how that might be effected? 

'lHE PRfiDENT: No, I don 't know '3Ilyth1ng about it. 

({. _'JJy '\ppointments to the Governors hip of the Federal 

/ 
Reserve Board or 

the director of the Feder nl Reserve Board? 

THE PRESIDENT: Not yet. 

(~ \'/hen do you intend to meet w1 th Secreto.ry Hull and Secretary Morgenthuu? 

THE PRESIDENT: Probably nor\lntil Honday . 

~ I~ other countries involved i n t hat silver sitUa tion? 

'l"m: P!CSID~: Not that I have heard . 

Q Did you discuss the Lindbergh case with the :.ttorney General? 

T?.:E l:'R~IDJ!lfr : Oh , we hove had mutua l congratulations a round the Cabinet 

t able, ths t is all. 

Q. Have you seen Norman Davis on nava l disartl8.1D.ent yet? 

'lHE PR::!SI D:!NT: I talked with him yesterday and he is coming -- I do not 

know i f he is coming back today or next -- he i s coming down next 

fuesde.y or ~~eclnesday for a finol talk before he_ goes abroad. Ee is 

s ailing on the eighth or tenth on the i.1. •• NH:l'IT.'..N. 

Q. Is it pretty well worked out now? I 

THE PHK~'IDEl~T: Oh, yes . 

Q Can you tell us anything about the general aspects? 

'1HE PRE::>IDENT: Again, in this Naval Conference, vte will pursue e:metly the 

same methods we pursued heretofore when Davis first went over to the 
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other side. 'lhere won't .be &nJ' announcement tl'<llll here or any Jd:ad 

aDd any announcement will be me.de by the American delegation-onr 

there-- 1t is not really a delegation-- the American contereea --

because this is not the conterence i tselt. It is merely a pertunctory 
• 

and intormal. meeting of the conterees or the three powers. 

~ ,Uzy s tatement contemplated this tar in advance? It will depend on what 

the conferees ha ve to say? 

'!liE PRESIDl!l\'T: Everybody has the say. 

Q. Will it be Rnnounced here as to who the confer ees are to be? 

'IRE PRESIDENT: Yes. 

~ Will that be ready t h i s week end? 

'ffiE PRESID:&l~T: Probably not until next ·,·Jednesday . 

C:. Di d you discuss in a. eenera l wo.y the poli ticel situati on in !t!ary'lo.nd ,and 

\'!i sconsin, in ·whi ch the Republican Party seeos to be the Uew Deal Farty 

a nd the Democr a tic Party the Conservative Party? 

'!HE PRESI DENT: No. (Laught er) i:ha t did t hey do in I::S.rylabd? 

Q. The Republican Part y , in convention, has endorsed the NeVI Deal. 

'IRE .t:'IDSID.ENT: It is maki ng it sort .of un~nimous , i sn 1 t it? 

Q He has been reading the Sun (The Baltimore Sun) , I suess . 

THE PR:FSi mNT: Fred (addressing Mr. Ess~) , I would not stand for it; 

take him out and drown hiin. 

~ (Mr . Es_sary) it i s underst ood t hat ·.iisconsin r eads t he Chi cago Tribune. 

(Laughter) 

Q. 'nlnnk you, Mr. President. 

Q Did you say what you were going to talk about Sunday night? 
I 

'1HE PRESI DENT: Abrut twenty-two minutes, (Laughter) 

. . 
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Q. (Mr. Lockett) Now people can see you that DeTer haTe before. Jred 

Storm is on his Tacation. 

'lHE PRJ!SIDENT: 'Ihat is right too. (Laughter) 

I will see if I can find some news i n here (looking through a 

folder) for you. 

MR. DONALDSON: .ul in. 

'mE PRESIDENT: I do not think there is any particula r news . I em seeing 

Mr. Nor man Davis and the Secretary of State a t three o ' clock this 

afternoon for a final t a lk before Mr. Davis s ails for London. I am 

seeing Congressca.n Byrns in regard to the possibility of stopping a t 

The Hermitage in November on the way to Warm Springs . I don't think 

I hnve got any others . 

MR. EA.."U.Y : None others of news value. 

Q H~ve you given any considera tion to the appointment of the Alle,y Dwelling 

Conmission? 

THF: PRESIDENT: Yes, I will tell you the exact sta tus of that. The final 

Order is now being drawn up . 'lhe delAY was caus ed by a question over 

t he Civil Servic e that had to go back and forth a couple of times to 

the Civil Service Conmission am the ,~ttorney General. That is all 

strai ghtened out and the Order is being drawn up and will be signed 

probably today or tomorrow. 

Q. Will be signed 8lld the appointments will be announced? 

'IHE PRE3I DENT: Yes. 

Q. At your last Press Conference you said you thought you usually sent a 

message ot gr eeting to the A. F. of L • . at this courention? 

- - ~- -~- - .. ~ . . ....... -... ·-··· -·-··· -·~· ·-·- ..... ~·-· 
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MR. E.\RIJ': Rot this 711ar. Ulss Perldns went out. 

'mE PRBSlmzn': Ylas Perkins weDt out. 

Q Have you given a~ thought t o t he successor or Lloyd Garrison? 

'lHE PRmiD!NT: No. I baTe not. VIe a re avd'ul.ly sorry to l ose him. I will 

have t o say this ott t he r ecor d -- no reason you should not know the 

truth or it -- Gl enn Frank sai d he could not r emain Dean (or the Univer-

si t y or \7i sconsin) and stay in "1/ashington so i t sort of put i t up to him. 

Q Mr. Presi dent . on the l abor truce proposition. does thi s i nvolve the 

acceptance by both si des or nr bi t r ation? 

'IRE PRE5IDENT: I thi nk probably the easiest thing to do is to r ead just 

what I sai d and not draw ony other conclusions. It means just what I 

sai d , nothing less and nothiD,f; more. I do not think it i s use~l a t 

this time to try to elabor~te because wha t I s a id wtm"" as cl eiU' as I 

could make it a t tha t time a nd I cannot prognostic~te as to wh~ will 

see and when "100 wha t we will talk about. I don ' t know. 

Q. At your last conference you s a id you might be ~ble to tell us toda,y who 

the naval experts would be thr.t were to uccompe.ny t.lr . Davis . 

'lRE r~IDI!NT: I t hink we will h:lve tho.t by tonieht. 

':t '!here ie nnother appoint!.'lent in the :'lllnicipa l Court - - in fact. two . 

'IRE PRESI D11ll'T: They keep coming up all the time . Count (Rudolph de Zappe ) • 

I have not done a thing. I will hHv e to Rsk the ,;_ttorney General for 

his selections . 

~ The railroad situat i on seems to be shaping up very f~ particularly 

f r om the standpoi nt of reorganizations . In view of tha t . do you have 

in mind sending up r ailr oad l e gi s l ation e arly a nd making i t ~must" 

legisla tion? 

'a~ PRESIUENT: I don ' t know. I could not say yes or no to tha t because. 

f r ankl y . it has not clari f i Ad in ley' own mind .sufti c iently. At t he 



COW1o1l JIISeting :reeterd~, the Railroad A41111nistre.tor - I will see 1t 

I can t1Dd it here (looking among papers) -- he reported that three 

important reports -- four important reports are nearing completion. 

One i s the report of the extent to which the Tarious tre.nsportation 

agencies a re subsidized by the Government directly or indirectly. 'n1e 

second i s a report on wages- and working condi tiona ot transportation 

agencies other than railroads , including a ·comparison •ti th railroad 

wages and working conditions . The third is a r eport on the pooling 

of r a ilroad freieht cars in which it is reco:JJDended tMt all box cars 

be handled on a pool basis. The fourth is a report on the handling 

of r a ilroad passenger traffic. 

Until we eet a little further I am not in a position to say any-

thing yet . 

Q Can you tell us wh~t you a re doing about finding a successor for Lew 

Douglas? 

'liTE PRloSID~T: r.be t? 

(t'he question ·.vas r epeP. ted. ) 

~1u.: PIUBim.~:T: Oh, heavens; the m<l tter has not been consi dered yet. We 

have a very sati s f actory ,.ctine Director of the Budget. 

~ He will carry on through the preparation of t hi s year ' s budget? 

'IRE PICSID:1%~T : Oh , yes; the budget is corning in 11 perfectly normal way. 

It has ever7 year before , in spite of stories. 

:{ i-..re your plans for Pi::, and relief work ta.k.ing such shape tha t you care 

to tell us ubout them? 
• 

TID: PRR'>IDENT: No ; thnt would be absolutely guesswork. I could not write 

a s tory on it myself if' I were paid for it . 

Q Getting bac;c to t he l abor truce for a moment, bas William Green canrnuni-

cated •lith you? It was said that he would hurry to \iashington to 
) 
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coDter w1 th JOU• 

'lHE PRESIDDfl': I do not thiDk we ba n bad an,-tblq - no. 

Q Aaf deYelopmente on· tbe Oblneee silver situa tion? 

'lHE PRESIDENT: We had a talk about 1t the other d~, the SecretarJ ot the 

'l'rea.sury, the Secretary ot Ste. t e and I, e.nd I tbiDk probabl7, a s w1 tb 

most ot t hese d.iplo!lll:lti c 1!8tter s, you will have to get information 

from the Secretary or St ate. I understood he was going t o s ee t he 

Chinese ;,Jinister am that i s As t ar as I can say. 

Q Jury pl ans for taking up the annual vrage question referred to in your 

speec~ Sunday night? 

'lHE P!lliSIDl!NT: '!he annual was e thing? 

~ Yes , s i r . 

THE PR:l!:SID:EN'l' : You mean the annual vr8(5e to Government employees? 

~ Insuring worlanen nn annua l inco~m . 

THE i~IDEliT : I don' t think I mentioned that , did I , in the speech? 

Q. Yes, sir; you spoke of the inadeQuacy or possible i nadequacy of Wl\ge 

minilliWIIS for a (;i ven short l ength of ti a:.e such as a week or an hour 

or two , to establisc living standards. 

THE PRE:)1:D:El·IT: Th!it I merely 100nt1oned as one of the thinss people are 

begi nning to think about. 

Q. Would you call it en illlllledi ~:~.te problem? 

'l'P.:E P!f£5IDJ!J\"i' : Fr a.nkly , I don 't know. I just menti oned it a s something 

people ~:~.re thinking a bout . As a matter of fact, when I f i rst di ct a ted . 
that speech the oth&r day I had an exampl e which would have made more 

clear t ha t phase of the wage problem. 

Last ~~nter, as you will recall , the au tomobile wor ker s were d~Kn 

her e . '!bey were a pretty young cr owd , most of those fellows were 

about 35 years or along there . I said to one of them, "What a re you 

t. 



an hour." I aa1d, "Eisbt hours?" He said, "Tea, air." I said, "'Blat 

is Sl O a day?" He said, "Tea, sir; that is right.• I said, •It aeema 

to me that 1a a pretty good wage. w'hat are you , a machinist?" "Yea, 

air." I said, "I think that is a pretty good wage. " 

Then he said, "Mr. President, that i s a pretty good wage, yes, 

but last year I only worked 65 days . ~ total gross income was ~650." 

I think that particular story emphasizes the thought better than 

anything else that you can use or I can uee as to the reason for think­

ing in te~os of how much a fellow gets by, December 31 instead of how 

much he gets per hour . That is what I \'las driving a t. \ ie are begin-

ning to orient ourselves a little bit differently. 

~ Ur. President, you had 11. req_ues t to increase the ca ttle-buying 'program 

in the drought sections? 

'lHE PRE.3I D:EliT: To increase? 

·~ Yes , s ir. _ 

• 

THE PIUSID~T: 1\'o . I think t hat r:~ost of it is completed . If you will 

wait a minut e I will check up here on the Council r eport yesterdey. 

Up to 3 eptember t wenty-fourth, the number of ca ttle purchased in 

drought area s totaled o, 07., , 808 . The progra"ll contempllltes a total 

purchase of ? ,OOO , ooo. In other words, it i s more tha n six- sevenths 

completed -- less th~ a Dillion s till to be purchased . ~~ tha t was 

the ori~inal progr am. 

~ Mr. President , have you arrived a t any deci:Ji on . <;>n tilline; the RFC vacancy? 

'lHE PRESIDENT: I have not had ti:ne to talk 'ibout i t yet . 

:t !.tr . President, have you had any estimate of the total cost ot the drought 

to the Federal Gove~nt? 

THE HUSimln': ·./ell, we know ,.,e have an appropriation ot 525 million am, 
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natural.l7, we will stay w1 thin that. Tlhether there will be what lllisllt 

be called the atte.rertects ot the drought next spring, it is mch Wo 

early to talk about. I daub t it, personally. It there are after-­

effects, they would probRbly f all under t he heading of relief r ather 

than drought . In other words, they would be families we expect to 

get back on their feet before next spring a nd something m1Bbt happen 

and t hey might not get back. 

Q. Are you sati sfi ed with the way' t he housing proeram is going al ong? Do 

you t hink 1 t has been s uccessful so far'i' 

'ffi3 :m :~-3IDEliT : I think tha t ,,:offett is really very Dnlch encooraged on the 

whole with the way it i s getting s.long. One difficulty w1 t h -the hous­

ing progrttrn is t hat the -- a lot of peopl e connected with t he financing 

of it, ·the private financing of it, heve not taken the trouble to r ead 

the Act so that i t is more a questi on of educati on than !Ulything else. 

Ther e are R lot of buildi n~ and l oan associati ons ~d banks which are 

a little slow in coming aloru; but , on the whole , the pickup i s very 

e;ood . It takes time for them to fi nd the ti:ne to r ead wha t it i s all 

about and, when they do read it nnd get it explained to them, they 

come QlOng. Considering the fact that it a t s been going a very short 

time , both .:offett and I believe it is makine real progress . 

Jl In that· connection , isn't it true thet the Rousing ~i.dministration i s not 

particul a rly concerned wi th banks r.lald.ng lo~ms under its own plan, 

just so they make l oans? 

T.FiE l'RE3I Dl!lfi' : Yes • 

q So the tot al numb~r of appli ca tions to the Housing ~dministration or 

through the Hous i ng Admi.ni s t ration would not be a epod index? 

'1m!. Pirn>I DmT: Befor e I a ttempted that , I would have to find oot how IDa.D;Y 

loans a ny given bank had mde on their own plan. 



Q. WouldD' t the increase in bu1ld1q perm1 ta aDd tor aperaUou ot that 

sort from the Bureau of Labor 1Ddex be a better 1l1dex oYer a period! 

THE PRESIDENT: Only if you analyzed them. You could not take any table ot 

tisuree because you might be taking a ~lo.ooo,ooo. office buildiq. 

Q. I UDders tam they are broken down into 1 tema. 

'lEE PRESIDENT: Are they? Vlell. tha t is n helpful suggestion all4 I hope 

you are right. 

· Q. Thank you. l!r. President.- .... 

' 
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