CONFIDENTIAL

Press Conference #142,

In the Study of the President's Home
at Hyde Park, N. Y.,

September 7, 193‘. 4.15 P, M,

(Senator McAdoo was present at the Press Conference)

Q He (Semator McAdoo) told us he would tell all,

Q He said he would tell all if he were free to do so but, of course, every-
body who ever sees the President is free to do so.

THE PRESIDENT: Then what he Bai.d was perfectly true.

‘Q We have an important matter to take up before the Conference. Ve have a
return game scheduled on Sunday (return game at Lowell Thomas'). Will
we be able to play or are you having a busy day?

Q Ve were a little curious whether Gemeral Johnsom would be here ifonday?

THE PRESIDENT: He is coming ilonday or Tuesday.

& ¥1ll you be able to ride over?

THE PRESIDENT: I think I have somebody ct::;m.ing over on Sunday -- only
neighbors, no visitors.

Q ¥We will be safe?

THE PRESIDENT: Absolutely.

& Ve are hoping it may be called off.

Q Just immediate neighbors or Hyde Park?

THE PRESIDENT: Just a few people from up the river and around here.

Q In connection with Johnson's (General Johnson) visit, who else is coming

] with him?
THE PRESIDENT: Nobody I know of,.
< Not Richberg?

THE PRESIDENT: No,.

Q Is there anything you can tell us about Senator MecAdoo's visit?
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THE PRESIDENT: We talked about everything, including the kitchen stove.

Q How is the kitchen stove?

Q His kitchen stove or yours?

THE PRESIDENT: It is becoming an electric stove very rapidly.

Q That comes under the housing program?

THE PRESIDENT: Yes.

What we are trying to do is to build up the business of the pri-

vate companies. That is off the record. (Laughter)

Q Mr., President, is there anything you can tell us in connection with the
textile strike? Have you received any word?

THE FRAESIDENT: I don't knmow a things I have not had a word today.

Q Mr. President, anything you can tell us about California -~ what Senator
McAdoo thinks about it, perhaps?

THE PRESIDENT: He has not been back for so long that he d:-i.d not mention
anything firsthand.

9 We will be glad to have a secondhand view.

MR, McINTYRE: If you get out soon emough you cean ask him (indicating

Senztor licidoo).

Q Did Mr. Cheney (Nelson Cheney), !fr. Pierre Flandin or Louis Donham know

anything?

d

TiE PRESIDENT: Talked about everything including the kitchen stove.
2 Eis pame 18 %Wallace (Donham),.

THE PRESIDENT: I saw them together snd separately.

% Who is he (}r. Donham)? ’

THE PRESIDENT: He is Dean of the Harvard School of Buainesa{

2 What was on Straus' (ifr. Percy Straus) chest?

¥

"~ THE PRESIDENT: Nothing. I just asked them all sorts of questions end
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they asked me all sorts of questions, We talked over general things.

In other words, nine out of ten of these people who come up, I am

asking them questions: ™What do you think about this and that?" They
are being sent for to give me their points of view on all kinds of
things, no particular subject. It is just to get their points of view.

Q@ All of them have been traveling and making observations?

(The President indicated in the affirmative.)

Q Donham is quite a fellow.

THE PRESIDENT: There will be quite a number of them over the next month
or two.*

Q ﬁe can almost mimeograph a lead and fill in the blank spaces.

THE PRESIDENT: Yes, you can almost mimeograph a lead and fill in the blank
sSpaces.

& TVhen llayor LaGuardia was here he indicated that a new formula for Fed-
eral relief in large cities was being drawn up. Anything you can tell
us about that?

THE PRESIDENT: I don't know; I cannot tell you what that meant.

Q@ We didn't el ther but we assumed that it would probably be a contimmation
of CWA during the wintar; =

THE PRESIDENT: No, I do not think we have been talking =bout it at all.

2 In that connectinnf\thare is a story carried by the United Press today
out of Springfield, Illinois, saying that the Federal Govarﬁmant is
going to take over all the relief to relieve the situation?

THE PRESIDENT: It is the Springfield sltuation? That is a U. P. story.

Q (Mr. Stephenson of the A. P.) Iﬁs, it is a U. P. story.

Q (Mr. Storm of the U. P. ) It is our turn to get it today. (Laughter)

Q 4. Donham (Wallace Donham) is quite a gentleman. I8 there anything

in particular?




THE PHIEIDI!T No, I suppose we talked about thirty or forty dirtirlui
items we are all interested in.

Q He isn't under consideration for any Federal appointment?

THE PRESIDENT: No. None of these people is under consideration for any-
thing except I am pumping them dry to get their views.

Q Any comment on the munitions investigation that is going on down in
Washington? There seems to be -=-

THE PRESIDENT (interposing): The only thing is that which you have already
had out of Weashington -- I announced it last June -- that any data
they wanted from the Government, the Govermment would be only too glad
to give to them. In other words, we would cooperate in every way pos-
sible with the Senate Committee. I think he announced that himself
down thar;;

Q Have you given any thought, outside of the impending visit of Mr. Johnson,
to your temporary reorganization plans fnr_FRﬁ?

THE PRESIDENT: Not any more than I have been doing every day for the last
three months., I glive a certain smount of thought to it every day.

Nothing out of the ordinary.

| Q Have you received any reports or any data from Washington?

THE PRESIDENT: Nothing for about a week. Of course I get reports all the
time in the way of suggestions and recommendations. There isn't any-
thinz, I couldn't write a story if I tried. None of those reports
and recommendations are neﬁs.

Q Has the program for reorganization taken any fairly definite shape yet

that you can talk about?

THE PRESIDENT: I haven't got to that point yet but things are sort of

shaping up. Certain aspects are becoming in my mind more and more

clear. Now, as I think I told you before, the ultimate shaping up
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is legislation for the next Congress., S0 it is not exactly a spot
news story and it is very difficult to write it as a dope story be-
cause no program has been determined on and we are looking at all
kinds of permanent administration. The trouble is that if I were to
give you an example it would give that particular thing undue pro-
minence in a very big program., That is why it is so difficult to do.
There are & lot of things, like child labor. You cammot alleviate
that unless you talk about minimum wages and hours of work, also the
old-age pension and the interpretation of 7A. You have to have the
individual authorities retting together and exchanging views., Then,
how far cen you go on the exchange of views before running afoul of
the anti-trust law -- price fixing and things of thet kind. ¥You
might say they all have an egual value in the entire picture and we
’ ere considering them =2ll.
2 Thile you are shaping that legislation, are you likely to have anybody
from the Navy come up and talk, or from the irmy?

THE PRZSILENT: No.

Q2 Ilr. President, do you expect that you wiil get an NRA reorganization,
a temporery one, well under way during this month or October, or are
you going to wait until shortly before Congress?

THE PRESIDENT: There I think you can probably meke a fairly good guess
on that. I? I were writing the story I would say that there will
undoubtedly be s recommendation to the Congress for permanent legis-
lation., It does not matter whether it goes up in JEnua?y or does
not go up until ijareh, but somsthing will have to be done before

Congress adjourns that would be permanent legislation in the sense

that it would at least tide over for ome year. In other words, we




are feeling our way on all of these steps. You cannot at this time

say that the permanent form of NRA is going to be A, B, C or D.
Child labor and collective bargaining, the collective principle of
bargaining, are examples of those things which should have a perman~
ent position in American life. Now, those things will have to be
taken up by Congress, otherwise the whole thing will have to be re-
newed for another year.

Then you come to the borderline, it is partly administrative and
partly a question of whether the thing has worked or not. If it has
not worked, should it be modified or zbandoned, such as price fixing.
That is one of the items on which there is a question mark. We all
know that. It runs afoul ¢f the Sherman Anti-Trust Law and other
things.

Then, on the administrative end, it is probably that there will
be certain temporary changes in the purely administrative set-up

= which is more a matter of detail than anything else, before the legis-
lation of the next Session goes into effect. Agein we are feeling our

way, feeling our way towards the ultimate goal., What we do may not

| be permanent; it may be changed a half dozen times, There have been
changes in the past, quite a number of them. There probably will be
more as we work towards a simplification of the whole procedure,

¢ You are not including price-fixing policy and price poating, things of
that sort, in the category of things that might be changzed? After
all, you don't need new legislaetion to change that.

THE PRESIDENT: They might be modified in the meantime. We are trying it
out. After all they were put 1ﬁ there to try out. But those things,

as I said, are pretty vague and I would not go so far as to say that

they are going to be done, because I don't know. They are among the
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things that are cpen for disoussion and have been right along; very

mach 80, .
Q On administrative set-ups, will there be a change in that in the near

future, sey by the first of October?

Wid .

5

THE PRESIDENT: Now you are getting too definite, I don't know. That is the

trouble, you haven't 2 spot news story. You have an interpretative
long-range story. I cannot tell you what will be done because I don't

know. But we are working, gradually towards a simplification of NRA,

throwing overboard or modifying the things thet were not working -- put-

ting in eventually through perhaps a process of several changes a..

machinery that would seem to work better, with a more permanent and more

simplified organization. It is hard to say anything categorically about

it.

Q Then there will be, in effect, no particular unit in NRA which will be
affected but, r-at;har,a series of steps in the NRA, very graduelly, as
they appear workable?

TEE PRESIDENT: Then again, suppose we decide this time thet certain things
in all the codes that require man power to administer should be elther
modified or abandoned. Obviously, you have to modify your administra-

tion machinery by abolishing or consolidating personnel.

' Q Mr. President, one more question on relief: Is there any chance that

Louisiana or some of those other states whose legislatures falled to
make eny appropriation will be cut off by the Federal Government?

THE PRESIDINT: I don't know, You will have to ask Harry Hopkins that. I
think in most of those states thaﬁr have taken care of their share
legally where they have not had legislative appropriations.

Q In Louisiane, I believe, the Legislature has not done anything?

THE PRESIDINT: Louisiana is, at the present moment -- I will say it off the
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record -- a horrible example.

Q Did you see the reports from New Orleans where Huey (Senator Long) has
moved in 3,000 National Guerdsmen into New Orleens in order to enforce
the laws passed by the special session of the Leglslature?

THE PRESIDENT: Three thousand -- Godl

Q Do you think the Constitution has been violated there?

THE PRESIDENT: We he-u'l a very fumny thing. Some of those people -- this is
off the record entirely -- asked an opinion as to when the Constitution
was violated. I got the Attorney General's office to write an opinion,
eand, of course, there isn't enything to be done on the situation as it
exists today, not a thing. There isn't a precedent in history for it.

Q There probably wouldn't be a preceptient before Election Day =~ I mean if
they were to have any interference with the balloting.

THE PRESIDENT: Agein, it is a primary election.

Q The Federal laws do ﬁnt cover a primary?

THE PRESIDENT: No, in no shape)mnner or form. We are all sorts of tied
up and, of course, Huey Long knows it.

.I do not believe there is any news except a few people coming
tomorrow,

I hed Monsieur Flandin, Minister of Public Works (France), he and
his wife and daughter came in to lunch, and we talked about everything
relating to the United States and Framnce except public works.

Q Did you talk about the debt?

THE PRESIDENT: No -- this has got to be off the record -- we spent most of
the lunch hour talking about Germany.

&

Q What is the situation there?

THE FRESIDENT: Off the record, the French are not very happy.

Q Are they worried?

g ———



THE PRESIDENT: Oh, yes.

Q Why?
THE PRESIDENT: What they are afraid of -- we will have to keep this entirely

05

off the record; you know I cannot talk foreign affairs about so-called

friendly nations., The situation, -- all those fellows that have been
coming back -- really what they are afraid of in Germany is that the
German economic situation is breaking down. In fact, as it is they

have no gold, no foreign exchange, they cannot buy materials on the
outside. Whet are they going to do to keep the factories going? They
are turning out synthetic rubber, gasoline, synthetic cattle and horse
fodder -- perfectly amazing -- and employing all those people to turn
out synthetic substitutes for everything.

He (Mr. Tlandin) says thet a thing like that cannot go om, that
you cammot use synthetic rubber and synthetic food for everybody and
that it is bound to break down of its own weight. The cuestion is,
when? _ 2

Then, they are afraid in France that when the thing does get to
the point of closing down their factories, with already a very large
unemployment list, then one or two things will happen: Either they
will have chaos inside of Germany, with all of these fellows fighting
emonz themselves -- we got one report the other day from Dodd ( Ambas-
sador Dodd. in Germany) describing how Hitler's Secret Service was be-
ing followed by Goeh:al's Secret Service, which was being followed by
Reichswehr's Secret Service, which was being followed by the Gestapo,
all of them following each other around -- or else that the leaders
over there, to retain their power, will start to march on something,

to welk across the border. I suppose the easiest way would be to toss

a coin to see which border they will have to walk across to retain the




present regime in power and the whole of Furope is scared pink of some-

thing like that. :E
Q How can they get the money to buy the b ts to shoot at people?

THE PRESIDENT: Of course the French say they have an awful lot of it on
hand., The French are convinced. They say big guns are the easiest
thing in the world. FWhen you are casting a stern tubing for a ship,

for the shaft tubing, it is 21lmost exactly the same process as casting

the tube of a gun, of & l4-inch gan, It is exactly the same thing,.
You cast two and put one over in the corner. The French are convinced
that they have all the small artillery, the 75's and the 155's, accord-
ing to the French, and the French -- this did not take place today so
don't think it is Flandin -- the French are perfectly sure that the
Germans have more mechine guns than the French Army. And they are al=- |

so perfectly sure thet they have as many airplanes available as France

-,

has,.

Another lovely story is that the school children -- this is one of

, the silly ones, but it may be true; we do know that every factory worker
i in Germany works with & gas mask in a bag above unis bench and every
once in a while a whistle blows twice and everybody puts on his gas
maske I tell you the silly things becaouse we get them all the time

and only a few get printed.

The school children in Germany are now going through an educational
process. They have a box of matches and the head of the match is
impregnated with the particular smell of the poisonous gases used in the
World War., They gather around in the classroom and the children light
a mateh and that is gas No. 3. They tra{.n them in knowing those r.ur-_

ferent smells. It sounds crazy but we know there is a lot of that

stuff going on. There are seven different amells and you have on the
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gas mask seven different slides, each one against a different type of
gas.

Then there is the story of the professor of foreign languages at
Bryn Mawr, who went over there last fall and visited a German professor
in Stuttgart. She went to his house -~ she had stayed with him before.
His family and workmen were working down in the basement. She said,
"Yhat is all this work that is going on?" "I am carrying out the orders
of the Government., I am putting a2 bomb proof in the cellar. We are
all doing it."™ She said, "Whet are you doing it for?" "We get a remis-
sion of half year's taxes if we prepare against airplane attack. They
are doing it in France." She said, 'They are doing it in France?" "Oh,
yes; the papers say so. The English are doing it and they are doing it
in the United States along the whole Atlantic Seaboard."

She said, "I have not been home for two months but I em sure I have
not seen it."™ "™You do not know. lie know. Our Government tells us."

Now, there is a professor who swallows the whole thing, hook, line
and sinker.

And then the little boy came down At night to say his prayers, his
age elght or nine years, and he kneeled down at his mother's knee and

said his prayers and ended up in good German, like a good Germen boy,

and he said, "Dear God, please permit it that I shall die with a French

bullet in my heart.”

You get thet sort of thing and that is what has got the French
scared when ninety per cent of the German people are thinking end '
talking that way, If I were a Frenchman, I would be scared too. There
are only 40 million Frenchmen and there are 70 million CGermans,

Q When is this war going to start?

THE PRESIDENT: I said last winter on that that as long as they are talking




war in Burope there won't be a war,

Q They might talk themselves into one, don't you think?

THE PRESIDENT: They are all saying there won't be a war,

Q Isen't Italy going to collapse?

THE PRESIDENT: No; they have $240,000,000, of gold left.

Q It is decreasing, though.

THE PRESIDENT: Oh, yes. Those things aren't so hot.

Q Pretty bad in France?

THE PRESIDENT: Harry Hopkins talked to you about Italy?

Q I wasn't there.

Q ﬂf did.

THE PRESIDENT: He thought Italy was mmch worse off than any of the stories

~we-have been getting would indicate because he said out in the country
the average family did not have emnough money for spaghetti, I said,
"ihat do they do?" He sald, "I think most of them are using wheat chaff
whieh they boil into soup."™

Q How much did the French Minister say about France's unemployment, econo-
mically?

THE PRESIDENT: He said they were not as well off as last year but still not
gerious, I think he said something like three or four hundred thousand.
Of course, the French are very conservative. They do not put a man
down as unemployed unless he really is, and we do.

Q@ Do those reports coming to you indicate there is a general slight reces-
sion in world business, that is, abroad as well as at home in the last
month or two?

THE PRESIDENT: Oh, undoubtedly, of course. England, we know, is off and I
do not know whether Italy and Germany liave gone off but they are coming

to an end of their resources, which is just about as serious, They
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have not got any foreign exchange to buy their raw materials with and,

of course, France is a little off from last year, but not as muoch off

as they were in the last three or four months. Our foreign trade is
the only one that has gone up. We have gone up pretty well on foreign
trade.

Q@ And imports reduced?

THE PRESIDENT: Imports reduced but exports up.

MR, McINTYRE: Everything you said since talking about NRA is off the record?

THE PRESIDENT: Yes, everything is in the family. It is just to get a gemeral
pleture. But the general world picture is not as good today as it was i
a year ago, There is no question about that.

Q In that connection, while we are talking unemployment here, off the record,
I wonder if you would not tell us your own reactions to this big pro-
gram of taking over idle factories and lands and putting men to work on
"production for use"?

THE PRESIDEH?: Absolutely off the record. To be quite frank, I have never

read the entire program. I know he (Upton Sinclair) has a State-wide

program which, in all probability, is impossible, absolutely impossible,

on a scale anything like that. Now, on the other hand, there is real

merit emd real possibility in the commmnity plan based on the same
principle, where you have your scrip or whatever you call it a purely
local matter. The simplest thing I know is where you can get two
families, one making shoes and clothes and socks, everything that a
person wears, and the other family making everything that a person can
eat, There you have a perfectly economic proposition. Those two
families can swap both food and clothing. That is obvious. You can

extend that, as they'have been doing in Ohio, to a commnity basis.

There are a number of these experiments which are working awfully well
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in Ohio., There are something like 200,000 people in the State of Ohio

who are working in these community cooperatives and there is a certain
amount of exchange between cooperatives. They have the entire support
of the mayors and the business men in these smaller towns in Chio. By
trial and arfor during the past year -- they have made mistakes -- the
thing is succeeding and they won't give them up in this kind of period
for anféhing. They are taking care of 200,000 people and they are re-
ducing their relief costs by doing that something like 65 or 70 per
cent.

I said to Sinclair the other day, "That is perfectly fine if you
can do it on a perfectly small commnity basis.™ But what happens to
the needs for United States cash that a family has got to have? Sup-

pose one of these families in Ohio wants a postage stamp? You cannot

take two cents in serip to a postmaster. He has to have real cash,
That is why they are trying, on the Ohlo plan, to employ them for cash
a portion of the time, that being the percentage of relief money or
public works money that goes into it. But it has to be very little,
one day a week instead of four days a week because, with one day a
week for actual cash, the average family can supply the cash needs

| that cannot be bought for serip. Then there are things like the rent
where the landlord won't take scrip. How are they going to pay the
rent? Well, they have to work that out on a community basis. They
are trying out this exchange of work plen which tides over a large
portion of their immediate human needs, making the cost of relief
infinitely less. It cuts it wey down. But I do not think 1t is =a
possible thing to put it on a State-wide basis. .

I said to Sinclair the other day, "Suppose the landlord gets paid

in this serip, what does the landlord do with the serip?"




"(Oh," said Sinclair, "He would p.ar the State taxes,™

I said, "What would the State do with the serip, use it to employ
the workers on the highway?" I said, "The difficulty there is how
would you set up for the State of California an absolutely differemt
currency system? You would have the two side by side and it won't work."™.

I think probebly, if Sinclalr has any semse in him, he will modify
at least in practice this perfectly wild-eyed scheme of his and carry it
on as a commnlty experiment, It will do a lot of good work that way.

¢ May I ask your reaction to the opposition advanced to the cammunity plan?

The general raasnning‘ is that even today these men have shoes and some=-
thing resembling clothing on their backs mamufactured by private indus-
try at a profit and the minmute you start putting these men to work for
their own needs, the demand for products of private industry falls off
and you have increased unemployment.

THE FRESIDENT: Well, let us teke shoes, for instance. /s I understand it
some of these hides that have come off the cattle, about two-thirds ar
three-quarters of them, instead of being dumped on the market, are going
to be sold so much a month for = year, The shoe manufacturers are
perfectly happy about that. The other quarter they are going to take
and divide in half and give half the hides to the present shoe companies
on such & basis that the present shoe companies with these orders plus
what they have will be insured full-time production. Thet will apply
to every going shoe concern in this country. The other quarter of the
hides will be used by the workers unemployed in idle plants to make
shoes for the unemployed.

Now the question is, would they use shoes anyway? No. They would
use shoes only to the extent that they would meke 6na peir of shoes

last through the entire year. This way they will use two pairs of shoes.
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Now let us take other nmeeds such as matiresses. ihnru you have a
problem of people who haven't got mattresses. Around Werm Springs, tak-
ing that as an ﬁxnmpla. if you went to every house, negro and white,
within ten square miles you will find that one family out of four has
a mattress, Now, that is an amazing atatmnf but you take in North
Dakota farmhouses == I don't know but I think it was the Devils Lake
gsection -- we have had surveys made and about half the families haven't
mattresses, and those are nice-looking farmhouses.

G What do they use?

THE PRESIDENT: Corn husks and quilts and old rage and things like that,

Q How are they coming with this experiment down in Warm Springs on a new |
brand of liguor?

Q@ I hope you can put one of those new mattresses in my bed down there, ‘
(Laughter) I

THE PRESIDENT: But through the South I could not tell you how many million
families absolutely lsck mattresses. Now those people are not going
to buy from mattress manufacturers. There are 18,000 people working
in maettress factories in the United States and that is very nearly the
normal, FKopkins is glving those people enough work to give them
employment at full time for ome year to come. ZEvery mattress factory
in this country is zuaranteed work for a year to come and, in addition
to thﬁg:_wa are taking 200,000 bales of cotton and putting people to
work on that and making mattresses to go in homes that never hawe had
them before.

Now, if people get accustomed to matiresses in homes that never
had them before, they are going to buy mattresses if they have the

money.

Q How about stockings?
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THE PRESIDENT: You know what Perkins (Secretary Perkins) seid in the South.

C I see how you can follow -- the objections to the serip when you extend
it beyond the community, but once you get into the manufacture of goods,
in that case you have to go beyond scrip?

THE FRESIDENT: That is a different thing, On this Ohio thing they are keep-

ing it in the community entirely.

¢ They are keeping the scrip there, but if you are going to mamufacture
goods, as Sinclair (Upton Sineclair) is proposing to do with idle rauturia:J
you haven't the factories to distribute it properly.

THE PRESIDENT: His thought is to make of California a complete economie
unit and not go all around it. You can't do it. The serip would ecircu-
late inside there and nowhere else in the world. It is too dammed big.

G Thank you, Mr., President; it was very nice of you,

& I have one query I have tc put. It probably will be snswered& off the
record. My boss has been bombarded with queries as to whether you will
ask for taxes or wait until the Committee would make its report?

TEE PRESIDENT: I have not heard a word. By the way, has Ingersoll accepted?

Q@ Yes, he has, LaGuardia announced that this morning.

THE PRESIDENT: No, I haven't hesrd a word, Cherlie (Mr. Hurd). (Referring
to taxes) - ‘

Q On that story the other day, the boss said that was based on some work
being done by the Ways and leans Committee down there, where they are
doing it unofficially.

THE PRESIDENT: But they do not every year appoint e special committee to look
into new forms of taxation., I guess there was nothing in it. They might

invent taxes that would bring in three billion dollars. It is just sur-

VEY.




CONFIDENTIAL
Press Conferende #143,
In the President's Study at Hyde Park, N. Y.,

THE PRESIDENT: How is everybody? I want to offer conmgratulations on

Charles' (Mr. Hurd) very excellent editorial (in the Poughkeepsie paper).

(Laughter)
I did not see yesterday's. Who wrote 1t?

Q Brother McCaffery.

THE FRESIDENT: He did! Good. I will have to dig him up.

Q@ I thought it was a very strong pro-Administration editorial.

THE PRESIDENT: I do not think there is any news. Do you know of anything?

MR. McINTYRE: That Straus matter.

THE PRESIDENT: Oh, yes. The only difficulty ebout giving out the letter
is that I have not got to it yet. I have not had time. Look, why
don't I dictate a little letter accepting his resignation with regrets
and send it down? (Dictation)

My dear Nathan:
I am indeed sorry to have your resignation as
State Director of the National Emergency Council. I
fully understand the reasons which make it necessary at
this time but I hope that you will come back to help the
Government later on.
Very sincerely yours, —

MR, McINTYRE: I will glve out the text of the two letters.

Q@ Is there anything to add to the NR/. set=up as Secretary Early explalned
to us yesterday? |

THE PRESIDENT: No, except that I would not,in the least bit, be categorical

about any of it. Of course, it is still in the study stage, and per-

sonal animis does not enter into it at all.
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How we will take the NRA and divide it up into three parts, I
don't know. You camnot say categorically that three component parts
will be made up out of NRA.

Q That is the word I was looking for all dey yesterday, "componemt™.

THE PRESIDENT: We are working on the theory that you got all right, that
the easiest way to divide the functions is the normal Government way,
into three branches, the policy branch, the judicial branch and the
executive branch. If we do go ahead on that general broad plan, how
we will tie them in, I don't know. In other words, I don't believe
you would be on the right track if you said that NRA itself is going
to continue as NR4 with three functions. I will glve you a simple
illustration: When you come down to enfarcement, what we are trying
to avoid ;; 8 general proposition is having too many departments.
That is going back to the old method of having eleven departments
of the Federal Govermment, each having its own law department, We
had the same thing in \lbany when Al Smith reorganized the State
government. There were 122 departments in the State government and,
as I remember it, there were somevhere around forty legal divisions
in those departments. What he digfwaa to reorganize those departments
down to eighteen and cut down the legal departments and put them all
into the ..ttorney General's office with the exception of one or two

that were in special fields,

30, with the legal end of NRA, on enforcement, what I would like
to do would be to work out a method by which the enforcement would be
where 1t properly belongs, under the Department of Justice, but not
so separated from NRA or its activities that they would not know what

was going on at all times. ihat we would do would be to give the




069

responsibility to some organization, possibly a new division in the

Department of Justice. If something like that were done it would
mean that probably a good part of the persomnel now doing enforcement
work would be transferred.

Q Then this legal department of the NRA, as you were thinking of it, would
actually be in the Department of Justice emntirely?

THE PRESIDENT: The responsibility for determining on prosecutions would
rest with the Attorney Genersl. I can glive you -- and this hes to be
off the record because there is no use dragging it up again; just so
you will understand what it is about, but off the record -- you will
remember lggt December or in the early Vinter some of the legal people
in Public Viorks -- I mean the 0il .dministration -- decided on a
method of settling the California oil trouble and they worked out
what might be called an agreement with the oil operators. They had
the approval of 97% of the oil operators. They were going geily
ahead with it and they did not know that the Attorney General and the
District Attorney were prosecuting an actual case and had obtained

indictments covering one of the practices which the oil administrators'

agreement actually legalized. There you had a case where there were
two branches of the Govermnment, one was legalizing an operation by
approval and agreement, and tho other one was prosecuting in the courts

for the violation of that particular practice.

That is a very good illustration of how we have to prevent the
crossing of wires.
« In that comnection, in relation to the Policy Board, as far as you have
gone now 1s it your idea that the Policy Board should be created or

consist solely of men in the NRA or would some of its members be from

outside agencies to canrdiﬁatu the worﬁ of the NRA with the other
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Recovery Administration? -

THE PRESIDENT: Put it that way; it s all right. I would say that probably.
a majority of them would come from outside the NRA.

Q Mr. Ifraaidant, your suggestion that the principle of collective bargain-
ing was here to stay raises another question in view of the National
Relations Board ruling with respect to majority rule. That differed
a little bit with the settlement on a proportional basis in the auto-
mobile strike. Does that indicate any change in your views?

THE PRESIDENT: Those are pure details as I see it. Those are things that
have to be worked out and depend on the industry.,

@ Any further information on the textile strike?

THE PRESIDENT: I have not heard a thing, Fred (Mr. Storm).

< On the forthcoming investigation of the ocean mail contracts, in the
event any inlculties are shown in those contracts, will it be the
policy of the Administration to cut off all help?

THE PRESIDENT: My policy is to continue helping the Merchant Marine. I
think i1t might be made clear that this Post Office Department investi-
gation does relate primarily to toe post office end of it. They will,
for instance, bring out how much would be the commercial cost of
carrying that many pounds of freight in a completely safe way. In
other words -- I do not know what you call it; special freight is
what it comes dowh to == that would give approximately the proportion
that the subsidy bears to the total amount that is now being paid.

As I think I said last year, off the record, I am very, very mich in
favﬁr of calling a subsidy a subsidy. If it is a subsidy, let's call
it = éuhsidr.

Q And you do favor a subsidy?

THE PRESIDENT: Just the same way =-- and this has to be off the record --

%
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I am not at all certain we m;'luld not be justified in calling, using
the word 'subaid&* for the large loss that the Federal Post Office
makes today in carrying newspapers and magazines. (Laughter)

Q That is off the record. (Laughter) |

THE PRESIDENT: That is of f the record. (Laughter) I E:m a rough fellow.
It all depends on whose baby has the measles,

Q@ That is right. (Laughter)

Q@ Did you ﬁappan to see yesterday Dave Lawrence's column out of Washington?

THE PRESIDENT: I did not get my Sun last night and that is the only one
that carried it.

Q As a matter of fact, it was a very interesting colummn. He cuoted the
text of the British Collective Bargeining Law, showing that while it
does grant to labor virtually everything that we heve granted to
labor under 7 (a), it does impose on labor very rigid restrictions
which we have never attempted to impose,

MR. McINTYRE: They did that years ago.

THE PRESIDINT: Years ago and, as I was saying the other day, that was
evolutionary and that was twenty-five years ahead of us,

2 It sounded like a good law, the way it ran.

THE PRESIDENT: I wish Dave Lawrence, who has lots of facilities for look-
ing up things, would look up the bill that I asked Lord Il{iffa about
the other day, because I think there was something dome in this
Parliament or the one previous.

3 Dave (Mr. Lawrence) got the data, did he not?

Q@ He said it was enacted in 1927.

THE PHﬁSIDENT: In other words, it gave the British Government, in a sense,

enforcing power after an agreement was made.

Q2 That is perfectly true. It also prevented mass picketing on the grounds
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grounds that it was certainly designed to intimidate a worker who
wanted to remain at his post. There were also certain restrictions
on the rights of labor to strike.

THE PRESIDENT: Well, it is working pretty well; that is the answer and of
course they have much more responsible leadership than we have at the
present time,

Q@ We have an inquiry whether or not the Liilitia General had been selected?

THE PRESIDENT: Does the Chamber of Commerce want one?

Q@ As a matter of fact, the Chamber of Commerce called me up. (Laughter)

I think they have = candidate.

THE PRESIDiNT: ,The lar Department, as I understand it, said that they did
not think they needed one,

? I think that is true but they seem to think that it was brought up again.

THE PRESIDENT: I do not think it carries any increase of pay.

Q No pay at all., Just somebody who wants to be = general,

THS PRISSIDENT: 1 think you can give them the low-down that if the Yar Depe
ment does not think they need a general, I won't appoint one, either
for social or political purposes.

X Getting back to ocean mail, you do favor = subsidy?

THE PRESIDENT: Oh, we have to have some kind of a subsidy, let us eall it
that, if we are going to maintain & reasonably large number of sea-
#oing ships on foreign routes. vaiousiy the American sihips, which
cost anywhere from 25 to 50% more to build and 2 good deal more to
operate because of our shipping laws, the seamen's laws, cannot compete
with other ships in foreign commerce unless they get some assistance
from_snmewhera.

Then, of course, there are other things which -~ oh, I don't know,

I think you can use it because we were all appalled by that Morro
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Castle catastrophe -- I am inclined to think that there will iu a
rather definite effort made by the next Congress to eliminate wood
construction on passenger-carrying vessels of all kinds.

Q This is getting on page one, watch out,

.Q How about tapestries and decorations?

THE PRESIDENT: There you face: the qu;ation, which would you rather be onm,
which would you rather do, cross the ocean or go to sea on a vessel
that has a Louis Quinze dining room and a Roman bath and so forth,
highly decorated in inflammsble woodwork, or would you rather go to
sea on a ship with modern steel, vanadium steel constrution, which
can be made pqg?ently pleasant to look at but it is not as luxurious
but at the same time would not burn up? I would prefer to go on the
ship which did not have the Louis Quinze dining room. Almost every-
thing today can be constructed out of fireproof materisls, including
the tapestries and including rugs. e had a long session at the
dinner table last night and the boys tried to get me. They said, "How
about things like sofa pillows, you certainly cannot make those out
of things that camnot burn up,"” and they thought they had me. I said,
"Haven't you ever heard of asbestos wool?"

Q Isn't that pretty broad, to use that on passenger vessels?

THE PRESIDENT: Well, why not?

¢ Would thet include these river ships?

THE PRESIDENT: Why not? My Lord, we have had perfectly terrible disasters

with river boats end Long Island Sound boats. They killed hundreds of

people, There was the Slocum and there was a terrible disaster be-

fore that on Long Island Sound which killed six or seven hundred people.
Q Such a law would apply to ships hereafter built?

THE PRESIDENT: Yes.
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Q Are there any ships built now that are supposed to be fireproof?

THE PRESIDENT: I do not know, Stevie (Mr. Stephenson), There are same
ships pretty nearly fireproof. Well, take the cruisers we were on.
They were not difficult to live on.

Q I have only one suggestion: Do not apply this steel wool to the mattresses

THE PRESIDENT: I think this will be a serious question for Congress to
take up.

Q Will you favor it?

THE PRESIDENT: I will leave it up to the Congress for a while.

@ You will not oppose? (Laughter)

Q Is there any possibility that the Department of Justice will be cslled
upon to investigate the origin of this fire (on the Morro Castle)?

THE PRESIDENT: If they have anything to go on, certainly.

Q@ You will leave that up to Conboy (Martin Comboy, District Attornmey in
Haw.Ycrk}?

Q@ On that Department of Justice investigation, would they wait for a report
from Conboy? ﬂ

THE PRESIDENT: That I do not know. I do not know how it would originate.

If it were a thing for J. Zdgar Hoover's Bureau and if there was

enouzh to go on, undoubtedly they would move.

Q As soon as this is printed, Hoover will start moving. (Laughter)

THE PRESIDENT: As a matter of fact, 2nd this has to be off the record,
I have not seen enough in the psper yet to do anything about an
explosive on board.

Q@ The officers claimed that. They claimed also that thBr&lWES another
fire on the last voyage down in the hold and while it was being put
out they found a lot of burnt paper in the cargo as though that paper

had baan'tﬁﬁfa and ignited,
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On this voyage, in this locker, there was some kerosene and gaso=- 1
line,

Q I think some of the engineers, regarding that earlier fire, -said it was
of accidental origin, that they had traced a cigarette huttlnn down
through a crevice.

Q If it was proved, it was said the ship's company is not liable to any
damages. So lMr, Brisbane says, and he is always right.

Q I never heard of him,. {Laughterj

THE PRESIDENT: He is not entirely right. I used to be an admiralty lawyer
and he was not. The company is not liable if it can be shown that it
exercised reasonable care to prevent the setting of the i‘ire_.

Q That is the law in everything, isn't it? (Laughter)

Q The company is going to have a hard time proving that.

THE PRESIDENT: &thur Brisbane -=- of course he sounds like a million
dollars but he always keeps beside him Ridpath's History of the World.
(Laughter)

Q@ Is Mr. Richberg coming up today?

THZ PRESIDZNT: After lunch,

@ Is he going to stay overnight?

THE PRESIDENT: Noe.

Q Just a short time on NR.?

THE PRESIDENT: Nothing to do with NRA. It is on ixecutive Council and
Emergency Council znd tha_sa reports he has been editing.

Q@ {1l he go back on NRA or continue =long on this thing?

THE PRESIDENT: That I do not know. He gets through the first of October,
I think,

QG Anything from a Dutchess County angle, particularly? The NOURMAHAL is

here now, I understand -- is it here now?
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THE FRESIDENT: I do not think so., I have some people coming in this aftere
noon to talk to me about some additional water storage for the Hyde
hPhrk Fire Department,

Q By the way, Mr. Tugwell was up here yesterday?

THE PRESIDENT: Yes.

Q What did he want?

THE PRESIDENT: Just to say goodbye.

Q He is going to Europe?

THE PRESIDENT: He was awfully worried,

MR. McINTYRE: Some ofrthe dope stories had him going away yesterday.

Q Vhere is he going?

THE PRESIDENT: He is going to this Rome conference. What time does the
ship aail?.

Q We don't kmow,

THE PRESIDENT: Then I might tell you boys what he is worried about. Don't,
for the love of Pete, use it. Don't telephone it to New York. You
can use it after he actually sails., On this Hawsiian sugar suit,
with respect to the quota for Hawaii, attacking it on the grounds that
it is unconstitutional, the suit apparently has been filed, Henry

,/// Wallace was going back to Washington the other night from New York
and when he passed through Baltimore at 4.30 A. M., a hand came into
his berth and shook him roughly and said, "Here is a subpoena." Rex
sald that apparently it was the first time, since Henry V/allace is a
perfectly mild man, the first time he completely lost his temper and
he lost his temper all day. Rex is scared perfectly pink that on the
way to his boat today somebody is going to slap a subpoena on him and

he and his wife will have to give up the Buropean trip. So be kind to

him and don't flash it down because it may put ideas into their heads.




Q Would you care to comment on the criticism by Mr. Law of the American

Bankers Association that the reason the bankers cannot extend their

loans is because the Federal examiners come along and mark them "slow®
if it is not backed 100% by licuid collateral?

THE PRESIDENT: There is something in it, no question. Morgenthau has a
commi ttee at work on it. I think they are leaving Washington today.
They are to go into that whole method on the methods employed by the
Federal bank examiners. The story on that end will break from
liashington. Nelson Cheney was down here the other day. He 18 State
Senator from out near Buffalo and is the President of a little loecal
bank., What he said was the same thing, that the small banks are all
complaining that the Federal examiners throw out what they consider
perfectly good loens. I think, if the Poughkeepsie paspers want a
story on that, they ought to go and see the Poughkeepsie Trust Company
and ask them what their experience was.

I think I can give you a typical case. It was not a Poughkeepsie
case, and although it was a bank not very far from here, it was not in
this County. It is typical of what the Federal bank examiners are
apt to do. They are operating under the 0ld rules when there were
ruch fewer national banks and when the country banks were state banks.

In this particular case a man had started a very small clothing busi-

ness. He bad made good at it and he wanted to go into a2 little larger
store and he needed eight hundred dollars in cash. He had elways mede
money and this was a sort of family business. He went to the bank
and told them that he needed eight hundred dollars. The bank said

A

yves, they would give him the money if he could get two endorsers. He

got two endorsers, one a man worth half a million dollars and one =

lawyer in this town, on the type of John Mack, and they both went on




his note. Of course the bank let him have the eight hundred dollars.
Then the Federal examiner came along and said, "It is out."
In this county, this was not a trust company case, the bank had

loaned three thousand dollars on this farm., It was a farm which I
happen to know very well, end if you gave me the job of selling it,
I could get $6,000 for it without any question inside of a couple of
weeks, and if you gave me a couple of months I would probably get $8,000
There was 3,000 loaned on this farm. Well, the ovmer of the farm had
paid his interest right along but he had not paid down on the mortgage
for three years. Because of conditions he was darned lucky to be able
to pay the interest. The Federal bank examiner ceme along and said
that it was out because he had nufpgaiﬂ anything down on the mortgage.
Yet, if the bank had foreclosed, it would have been able to get sbout
$6,000 for that farm,

€& Is it up to the judgment of the bank examiners themselves, their indivi-
duai_Judgment, or do they have rules?

THE PRESIDENT: You can only have general rules;H_

¢ You think they have been too severe?

THE PRESIDENT: I don't think they have used the rule of reason in a great

many cases. You have the same thing on the Cosst and the same kick

on it out there. 7You see, onme of their rules is that\hnlass the

amount of the debt has been peid dovm so much each year, without fail,
they have to throw it out, Now I say that anybody who hes been able
to pay the interest in the last three or four years 1s pretty lucky.

Q In other words, they are just following the rules out of the window.

THE PRESIDENT: Yes.

@ What is Liorgentheu going to do?

THE PRESIDENT: He has a committee at work on it and they are checking the

whole thing. I don't know what their report 1s going to be, 80 I won't




Sl W
il

0.

even make a suggestion,

Q ‘!Ir.'. President, on this same line, when Walsh (Frank P. Welsh, of the
New York Power Authority) came back from talking to you last week, he
handed out a printed statement which had in it a sentence to the !
effect that the reactionary interests were fighting the recovery pro-
gram all along the line. Would you care to make any comment on that?

THE PRESIDENT: It sounds like Mark Sullivan, (Laughter)

Q@ PFarley (Postmaster Ueﬁaral Farley) told us yesterday, remembering what
you said about politics in the relief work, he said it had been
reported to him that there was a lot of polities through Republican

— control of relief, that they were using it for politics. He said
he had heard a lot of complaints about it., I thought he might have
taken 1t up with you?

THE PRESIDENT: I think there are probably just as much Democratic politics
in 1t as there are Republican. It depends on what state, what county
and what town, and who the leader is.

¢ May we say that?

THE PRESIDIENT: I think so. The one difficulty in the administrstion of re-
lief has been, in a great many cases, the inefficiency of the local
person who was responsible for picking out the people who want to go

on relief. That is a personal equation and every week that goes by

we try more and more to el;minata, to get rid of the people who are
using it for either personal purposes or political purposes or any
other purposes. Sometimes we catch a fellow who is grafting, but the
purpose is to get the right people in the smaller units of government,
-in towns, villages, counties and eities.

Q Thank you, Mr. President.

R Did you hear anything about the Maine results?
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THE FRESIDENT: Maine? Maine? I think she sank in -- (Laughter)

Q Somebody must have raised it. (Laughter)

Q It looks that way.

Q By the way, do you happen to know what ship Mr. Tugwell is sailing on
today?

THE PRESIDENT: I wouldn't tell you if 1 knew. (Laughter)

Q I only wanted to check up on what time he is leaving. We have to know.

Q Make it morning release.

THE PRESIDENT: Either the MANHATTAN or the WASHINGION,

< They got plenty of news for the afternoon. Why not make it a morning
release? They have plenty for the afternoon,

THE PRESIDENT: Why couldn't you hold it for morning release?

Q DBecause we want it for the artern_mn. (Laughter)

Q@ What is the Rome conference?

THE PRESIDENT: It is the International igricultural Institute,

MR. McINTYRE: The Institute of Agriculture,

THE PRESIDENT: That is the International Institute of Agriculture amd it is
an organization that was started a great many years ago by soiwe very |
famous American,

¢ Luden. ]

THE PRESIDENT: By a man named Luden, who was one of our gredt experts on
agriculture about thirty-five or thirty years ego, wasn't it, Ernest?

MR. LINDLEY: I think so.

THE PRESIDENT: It antedated the League of Nations by years and years. It
was the first effort in the world to have a2 central organization which
would be fact-finding and interchange information of all kinds.on some
particular thing. On agriculture, they undertook to find out what the

crop production would be, et cetera, and Luden started this thing and
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I think 1t was after his death that the thing sort of began to die mnd

the Italian Government got interested and kept it going. It is only
in the past year, since I started the Wheat Conference and the gemeral
interchange of information on world surpluses that the thing seems to

have taken a new lease on life, Also, we did not subscribe to it for

years and I got through an appropriation of $50,000, a year ago s0 we
are now members in good standing and we are sending Tugwell over there. |
We are sending, also, MaclMurray, who is our Minister to one of the Baltini
States down there, and ke is the Americen delegate to the Wheat Confer=
ence, and also Bingham is a member of the Wheat Conference. Tugwell |
is going to London to keep in touch with the wheat situation, and then, :
with Bingham and Maclurray he is going down to Rome. We are very much

interested in the success of the Institute.

Q@ Will there be any new efforts for world whest control?

THE PRESIDENT: Well, it is going on.
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CONFIDENTIAL ™

Press Conference #144,

In the President's Study at Hyde Park, N. Y.,
September 21, 1934, 10,30 A. M,

THE PRESIDENT: What is the news?

Q That is what we are here for.

THE PRESIDENT: It is another dull day.

Q@ Oh, say it isn't so.

THE PRESIDENT: I don't think I have a blessed thing.

C What was the mayors' conference like?

THE PRESIDENT: They taulked to me about the general subject of relief,

& Do they have a plan?

TEE PRESIDENT: I do not know, unless they have drawn one in the last
twenty-four hours.

Q Are you seeing them this morning?

THI PRESIDENT: They are here nowv,

Q@ Wwho besides ifayor LaGuerdia?

THEZ PRESIDET: I do not know.

% More for our own benefitlthan for publication, any idea as to when we
leave for liashington?

THE FRESIDENT: I tlink probably Tuesday night, so far ss I can tell now,
but I might puﬁhiz_off until Wednesday night because they are still
working on the elevator down there.

< Do you suppose you could persuade them to keep on working until Saturday?

THE PRESIDENT: The only definite appointment I heve for next week, which
is a perfect damned nuisance, is for IMrs. Meloney of the Tribune
(New York Herald-Tribune). She is pulling off one of her family

conferences. I think I am supposed to be addressing it by long

distance,
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Q The Herald-Tribune amnounced that you would do it from Hyde Park on the
twenty-seventh of September.

THE FRESIDENT: I think I will have to get back Thursday morning anyway.

Q Have you any other radio speeches? Do you think you will meke another
rapnrt.to the country?

THE PRESIDENT: I suppose so; I have not a date in mind., I did it last
year about the first of October. I haven't any date in mind and I
have not any subject in mind. I really have given it no consideration
but we are about due for one.

Q Around the first?

THE FRESIDENT: It may be before the first, or after. You had better say
"in the next few weeks,.,"

Q Vihen do y;;_expect to announce the relief setup for the winter, Mir.
President?

THE PRESIDENT: Probably the third of Januarg: (Laughter)

Q@ But what are all these poor people gzoing to do?

TH: PRESIDENT: The fourth of January, One (the third of Jamuary) is the
Annual Message and the other (the fourth of Janusry) is the Budget
lMessage.

Q@ Can you tell us :nything about your talk with Earry Hopkins?

TH= PRESIDENT: I did not know he was coming in to see me. ‘hen I heard
he was here, I asked him to come to the picnic.

% Will he sit in with you when you talk to the mayors?

THE PRESIDENT: Is he here?

Q Yes, sir,

THE PRESIDENT: I will have him sit in. . Pe—

Q What was the report that the cities and states will have to bear a larger

share?
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THE PRESIDENT: Anything you write on relief at the present time will be

wWrong.

Q That leaves us quite a wide field.

THE FRESIDENT: That is a categorical statement: Anything you write on
relief will be wrong. We have not any plan cutlined -- we are still
in the study period.

Q Can you meke any comment on the organization of the railroads in Chicago
yesterday to clean house an;nng themselves? To merge --

THE PRESIDENT (interposing): You mean the new association? I do not think
it has any idea of cleaning house. I gave out a statement from Wash-
ington, didn't I?

MR. MeINTYRE: I do not think you did.

THE PRESIDENT: I am supposed to have,.

LR, McINTYRE: They have not made any announcement down there, but there will
be a statement.

Q@ It was announced yesterdsy.

THI. PRESIDENT: Whenever the Pelley (J. J. Pelle}r] announcenent comes out,
there is waiting in the V/hite House a Statement from me to g0 out.

IR. LeINTYRE: I think that is coming out from Joe Eastman. Wasn't that
the final decision that Zastman was going to issue the Administration

statement? ¢

THE FRESIDENT: But anyway, we talked it over -- everybody knows that and
everybody is in sympathy with this thing.

Q@ l/hen is General Johnson coming down again?

THE PRESIDENT: He isn't, so far as I know,

Q He wes coming down before you went back to '.-'Jashington?a

THE PRESIDENT: I do not think so. I do not think I have any perticular

business emcept the picnic and -~ who is coming today?
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MR. MeINTYRE: The furﬂﬂtr? people,

THE PRESIDENI': Oh, yes, the forestry people are coming today.

Q Any comment on the subject of a central bank? lie hear a lot of talk

about it lately.

THE FRESIDENT: No comment.

Q Who are the forestry people?

THE PRESIDENT: The people who comment on the experimental crops this year.

Q@ That is this local tning?

THE FRISIDENT: Yes.

Q@ I note in the Times (The New York Times) the story that .leCarl (the
Comptroller General) has ruled against the use of the #15,000,000%

THE PRESIDENT: Charlie (lMr. Hurd), I think the story -- I won't guarantee

it but I think it is all cockeyed. (Laughter

What happened, as I remember it, is this, and it ought to be
checked up because it is just recollection on my part: The original
project called for 715,000,000, It included in it quite a large
amount for land purchese and the nriéinal proposal of the Department
(of Agriculture) was to take out not merely the employment, that is,
the wages of thL: people concerned, from relief, but also to take out
for the land to be purchased to put the trees on. leCarl, when he
went over that with me zbout four or five days before we went up on
that, ssid, "I do not think we can take any purchases out of relief
money." I said, "I agree with you one hundred per cent."

S50, there wasn't any disagreement between us on that item. He
said that obviously any money spent for wages for the unemployed is
perfectly all right. In other words, I think it is e thing that came

up as a result of the discussion in one of the departments, agriculture

or raiief, e8 to whether they could get land purchase money out of




relief money.
Q You have land purchase money anyway?
THE PRESIDENT: Yes.
Q Where does that money for land purchase come in? Do you recall offhand?
THE PRESIDENT: I do not. The Greeks had a name for it but I do not recall
it. The Greeks bearing gifts.

2 I do remember that.

Q& You are going ahead with this timber belt?

THE PRESIDENT: Oh, heavens, no; lots of things have not been decided. There
is the method of aecuiring the land, whether it will be built along
the section lines or not. 'ie are going zhead with the appropriations
for tree planting but the thing is very tentative as to the actual
details., O©Oh, we are going ahead with it, sure,

2 I noticed the story said that MeCarl had approved 51,000,000, for this
preliminary work. Is that correct?

THE PRESTIDENT: Yes, thut is correct. Then, of course, the Govermment
departients wanted five (million dollars) for the vreliminary work ané
I cut that to one,

@ The only reason I brought it up wss that it did get cuite a play.

THE PRESIDENT: I entirely approve of MeCarl's stand that you could not buy

land out of relief (money).
2 You do not mind if we cuote you =s seying the Times' story is cockeyed?
TE: PRESIDAIT: All right, if thé A. P. will guarantee to run it. (Laughter)
9 That is safe.
% I notice Fronk lialker is here. .ire you trying to muke him go to work
again?
THE PRESIDENT: I think so.

W Back at the old job, or have you a new one?




THE PRESIDENT: I don't knmow; I have not seen him,

Q Do you think they will drop the Bankhead Cotton Act as a result of the
_uppusition?

THE PRESIDI:RT I have not heard a word except what I read in the paper about
it and the only letter I had was on the constitutional question -- the
controversy between two Democratic Senators.

< Oscar Johnson is reported to have recommended that it be scrapped.

He is the AiA Cotton Board manager. I wondered if that would have
anything to do with it?

THE PRESIDAIT: I do not knmow; I do not know anything about it.

MR3. ROOSEVELT: It seems to ve 3prinkling but it will be sprinkling on and
off so it won't do you any harm.

THE PRESIDENT: VWhat is a little rain to us sailormen?

LR3. ﬁ-DDSE‘.’ELT: If it does rain we will heve to have it (the picnic) indoors
in all three rooms.

2 lr. President, anything new in the textile situation?

THE FR*SIDENT: I don't know a thing. A

@ You received no 2nswer from themn?

THSE PRESIDEIT: Tio, I do not think we heve hod anything on the textiles.

% <¥3
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THE PRESIDENT: You little know what you escaped last night. Ve had it
all planned on the train. I got Starling (Colonel Starling of the
Secret Saﬁice} in and we had it ell planned. We were going to let
you fellows stay asleep anc at one minute before .midnight we were
going to get off the train and go back home and =11 of you people
would have waked up in Washington with no President.

2 And no job. (Laughter) |

Q We would be down in Richmond by this time, l

THE PRESIDENT: Ue came very near doing it. You little know what you escaped. ‘

MR. DONALDSON: All in.

THE PRESIDENT: I do not think there is any news except the sartorial
announcement that I am still wearing a high het., Otherwise, I do not
know a thing,.

Q@ You put a hot one over on us last night.

TEE PRESIDENT: uhat?

& You gave us a big job up there last night -- General Johnson,

TEZ PRESIDIIIT: Why did you have to write so mch?

Q@ 1Is there any further comment on it?

THE PRESIDENT: No, no further news at all.

Q Can we induce you to comment on the Russian debt situation?

THE PRESIDENT: I heve not been in touch with it st 2ll in the last week.
You probably know = lot more than I do.

@ Are you a little dissppointed over the results of recognition?

TH: PRESIDENT: Oh, no.

Q You did not expect any more?
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THE PRESIDENT: Oh, it will be worked out some way.

Q Mr. President, have you put out your answer yet to the Chamber of Commerce?

THE PRESIDENT: To the U. S. Chamber of Commerce? No, I think on that, the
U. S. Chamber of Commerce -- I don't know whether to put it as off the
record or background -- there are a great many organizations in the
United States, probably several hundred that are national in scope
similar to the Chamber of Commerce. Of course, obviously, 1f the
President of the United States starts answering questionnaires by all
of them, it will create a perfectly impossible situation. The Chamber
of Commerce is merely cn-e of many.

I think the only other suggestion I would have is that on reading
the ouestionnaire which they did send to me I sm very forcibly reminded
of the lawyer who put his cuestion in the form of "Have you stopped
beating your wife?"

Q Mr. President, when will you announce the new NR. setup?

THZ PRESIDENT: I do not know; I haven't =any more idea than you have, I
will start taking it up today but ire heve, as you know, been talking
about it for several months. I don't think you ean guess any partic-
ular day. |

Q4 Who will see you on this?

THY PRESIDENT: Again, as I said at Hyde Park, it will be evolutionmary. I
could not tell you whether it will be today or next week.

Q ‘Have you any appointments with anyone cn this topie today -- Nr. Richberg?

TH: PRESIDENT: I will probably telephone to wvarious people to talk to me
about that snd other things. I do 'nnt think I have any asppointments
at all today.

Q Can you tell us when you may see Norman H. Davis?

THE PRESIDENT: He is to be here, I think it is tomorrow. I do not know
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yet what date he is going to sail and I will talk with himlahnut the

time he 15 sailing. Fe is zoing over -- that we all know. What the

gteamer will be, I do not know. I think he is due tomorrow.

Q@ The Textile Union is complaining of the widespread discrimination agasinst

textile strikes instead of going back to work Monday,
THE PRESIDENT: I will probably take that up this afternoon.
@ Any possibility of an =zppointment of the new Board this afternoon?

THE PRESIDENT: I doubt it.

"Q In connection with Davis' (Nornan H. Davis) visit, have you any new ideas

in mind concerning the naval disarusment situation?

iHE PRESIDENT: No; just the scme thing.

Q Have you anything to say to Secretary licllace's stutement that the
Hewailan Islands were not an intezral part of the United States in
connection with the suit brought by the Hawalian sugar planters to
test the constitutionslity of the Jones Zxport Act?

THE PRESIDHEIT: I will bet he is & good lawyer.

Q The Hawaiians seem to think th=t is in variance with your remarks that
the félanis vere an integral part of the United 3tates,

IHE PRESIDENT: That is = natter that has two pheses. Ve undoubtedly
think of Puerto Rico, tie Virgin Islands, the Cansl Zone, Fawali,
‘laska, spesking in lay terms, £s a nert of the Unitéd States. 4As to
the constitutional side of it, as to whether under the Constitution
they are an integral part of the United tates &5 a matter of consti-
tutionzl law, th:t is = thinz I could not ﬁﬂgin to pass on. There
are a great nany decisions of the Supreine Court and it would take
a very careful study of then to express any opinion as to the status

of Hawaii in regerd to tuis particular Aect. In other words, it is =

legal ocuestion.
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Q Mr, President, how is your railroad ;r:rogram coming along?

THE PRESIDENT: I do not know. I have not heard from Joe Eastman for a
émplu of weeks, I heve not heard anything about it.

@ Mr. President, have you any reactions on the business situation?

THE PRESIDENT: I have not got as many reactions as some of the business-
men have, (Laughter) Nor as meny inhibitions.

Q It is football season, May we have something on the football game you
once tzlked 2bout?

'IEE.PHESIDEET: I do not know that you csn get anything more except the
fact that we still seem to be scoring.

2 What do you think of the RAINBOW (speaking of the sailing races at
Newport)?

THE PRESIDAIT: Oh, Fred (lir. Storm), don't a2sk ms that questionl (Laughter

I wish I had more news for you. I literally haven't a single

thinz. I am pretty well cleancd up and I suppose there will be

a certain amount of news the next couple of days.

% Thank you, .r. President.
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THE PRESIDENT: What is the news? I don't believe I have got a single
thing. Everything is all quiet. I am gnin;g to start in tonight or
tomorrow and try to put down on paper what I am going t© say on
Sunday night,

Q What are you going to say, Mr. President?

THE PRESIDENT: That is in line with what happened at a little dimner --
this is off the record -- a little dinner that was held in New York
last night. There were about nine or ten very prnmineni gentlemen
in New York and one of them said that he had just had a talk with a
very close friend of his who had just finished reading the President's
speech which the President was to deliver on Sunday night and that it
was a very serious matter because the President was coming out in
complete and full endorsement of anything and everything that organized
labor might be doing or might do in the future and that he had read
this speech. (L=ughter) So I see what you people are up against.

Q Mr, President, did the rumor you heard about last night get into print

! anywhere or was 1t just a word-of-mouth rumor?
THE FRESIDENT: The Post carried it and it was carried over the news wires
too. Of course it was killed before it got here but I understand that
it was carried over the wires.

& Along that line, we have & report from San Francisco that you will send

a message to the labor convention at San Francisco, endorsing the
35-hour week.

THE PRESIDENT: I guess that is esnother one. Don't I generally send just

the usual every-year letter to the ==




MR. EARLY: The National but not the State Federations.

Q That is the American Federation of Labor?

MR. LARLY: Yes, always,

THE PRISIDENT: I suppose I nearly always send a letter of greetings; that
is all.

Q Mr. President, have you taken up with anyone yet the note from China pro-
testing our monetary policy?

"HE PRESIDENT: I am golng to see Secretary Liorgenthau an@ Secretary Hull
about 1t in the course of the next two or three days.

& e understand the communication which the Chinese Government has sent us
complains th+ut our silver policy is having = detrimental effect on the
internal economic situation there. Thut is, it 1s makingz it more
difficult for them to send tneir silver abrosd. was that anticipated
by us?

TH=Z PRESIDENT: By Congress?

Q@ Yes.

YHD JRESIDENT: I do not kmow., I have not seen the note yet.

% I thought the general impression preveiled here tlet it would be helpful
to rather than hurt Chinu?

THEE PRESIDEIT: There are three different schools of thought and they are

probsbly =11 wrong. In other words, it is one of those things where

one _man's puess is as pood as cnother,
G Gnrlabnr: This Order reducing working hours ten per cent in the garment
industry going into effect lLionday, is there any possibility of a re-
vision of that?
THE PRESIDENT: There is a possibility of g stay in it for two ﬁeaks in order

thut a hearing may be held by a specizl comittee, but that has not

yet been finnlly decided on.




- Q Not finally decided whether there will be a stay?

THE PRESIDENT: Yes.

Q Will that hearing be under NRA?

THE PRESIDENT: Well, it will be by one person or two people or three people,
whatever it might be, who heve not had any part in the particular
cuestions erising up to that time. In other words, it would be an -
impartial report.

% You mesn 2 group yet to be named?

THE PRIGIDENT: Yes.

7. On the two weeks' stay?

THE PRESIDINT: 1If it is goinz to be, it will be = two weeks! stay, but it

is still being talked zbout.

% \re you considering = judicinl.sectinn in the reorganization of NR'%?
THE PRESIDENT: Fred (Mr. Storm), that is awfully indefinite yet. e have
not ot ﬁu talking on it. . have been merely talking «bout the

theory of separsting the judieisl functions which are really in three

parts, the enforcement end of it, the labor settlements through

judicinl means snd the code practices settlerents through judieisl
| means, und thut is us far as we huve got. I have stated the whole

thing there. lie have not got ahead of that discussion. The labor

settlement is actuully in process of going into effect. Ue hove the

P

National Labor Relations Board, the Steel Board, the Textile Board
and otker boards,
« Do you have & new chairman for the National Labor Relations Board? There
is.e story from ilisconsin that Frenk, (Glenn Frank of the University
of Wisconsin) wanted Garrison (heed of the Labor Board) to come back?

THE PRESIDENT: I wanted him to stay.

Q@ Eave you settled the dispute yet?
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THE PRESIDENT: Not yet,

Q Concerning the new E;atup of NR., can you tell us how yc;u expect the new
boards set up to organize down there? It looks like there will be
more time tracing things back from one board to the other --

THE PRESIDENT (interposing): I don't believe there will. One of the ob-
Jectives is to cut red tape and speed up.

& Can you give us any exmmple as to how that might be effected?

THE PRESIDENT: No, I don't know anything about it. 7

G .”.n:,r'l‘"ﬁppaintments to the Governorship of the Federal Reserve Bosrd or
the director of the Federal Reserve Board?

TEE PRESIDENT: Not yet.

@ ihen do you intend to meet with Secretary Full and Secretary Morgenthau?

THE PRESIDENT: Probably notf until lionday.

¢ /ny other countries involved in that silver situation?

THE FPRESIDENT: Not that I have heard.

Q Did you discuss the Lindbergh case with the ..ttorney Genargl?

TEE FRISIDENT: Oh, we hove had rmtual congratulstions around the Cabinet
‘tzble, that is sll.

Q@ EHave you seen Normen Davis on nevz2l disarmament :,ret?t

THE PRESIDINT: I talked with him yesterday and he is coming -- I do not
know if he is coming back today or next -- he is coming down next

Tuesday or WeAnesday for 2 final talk before he goes abroad. Fe is

8alling on the eighth or tenth on the II'NHITT.N.
@ Is it pretty well worked out now?
THE PRESIDENT: Oh, yes.
Q@ Can you tell us anything about the general aspects?
THE PRESIDENT: Agein, in this Naval Conference, we will pursue exactly the

same methods we pursued heretofore when Davis first went over to the
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other side. There won't be any announcement from here of any kind |
and any ann&unnamant will be mede by the American delegation” over
there -- it is not really a delegation -~ the Americen conferees --
because this is not the conference itself. It is merely a perfunctory
and informal meeting of the conferees of the three powers.

@« Any statement conterplated this far in advance? It will depend on what
the conferees have to say? |

THE PRESIDENT: Everybody has the say.

Q& Will it be announced here as to who the conferees a?e to be?

THE PRESIDENT: Yes.

€ Will that be ready this week end?

THE PRESIDENT: Probably not until next 'ednesday.

& Did you discuss in a general way the politicel situation in !&=ryland.and
Viisconsin, in which the Republican Party seems to be the lNew Deal Farty
and the Democerntic Pzrty the Conservative Party?

THE PRESIDENT: No. (Leughter) What did they do in Liarylahd?

Q The Republican Party, in convention, has endorsed the New Deal.

THE rRESIDENT: It is making it sort of unanimous, isn't it?

C He has been reading the Sun (The Baltimore Sun), I guess.

THE PRESIDENT: Fred (addressing lir. Essary), I would not stand for it;
take him out and drown him.

¢ (kr. Essary) It is understood that Wisconsin reads the Chicago Tribune,
(Laughter)

Q Thank you, lir. President.

@ Did you say what you were going to talk aEPut Sunday night?

THE PRESIDENT: About twenty-two minutes. (Laughter)
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Q (Mr. Lockett) Now people can see you that never have before. Fred
Storm is on his 'racat-iun.

THE PRESIDENT: That is right too. (Laughter)

I will see if I can find some news in here (looking through a.
folder) for you,

MR, DONALDSON: All in.

THE PRESIDENT: I do not think there is any particular news. I am seeing
Mr. Norman Davis and the Secretary of State at three o'clock this
afternoon for a final talk before lMr. Davis sails for London, I am
seeing Congressman Byrns in regard to the possibility of stopping at
The Hermitage in November on the way to Viarm Springs. I don't think
I have got any others.

MR. EARLY: None others of news value.

@ Have you given any consideration to the appointment of the Alley Dwelling

Commission?

THE PRESIDENT: Yes, I will tell you the exact status of that. The final
Order is now being drawn up. The delay was caused by a question over
the Civil Service that had to go back and forth a couple of times to
the Civil Service Commission amd the ittorney General. That is all
straightened out and the Order is being drawn up and will be signed
probably today or fomnrruw.

€ VWill be signed and the appointments will be announced?

THE PRESIDENT: Yes. |

Q At your last Press Conference you said you thought you usually sent a

message of greeting to the A, F. of L. at this convention?
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MR. EARLY: Not this year. IMiss Perkins went out.

THE FRESIDENT: Miss Perkins wemt out, |

Q Have you given any thought to the successor of Lloyd Garrison?

THE PRESIDENT: No, I have not. Ve are awfully sorry to lose him. I will
have to say this of f the record -- no reason you should not kﬁuw the
truth of it == Glenn Frank said he could not remain Dean (of the Univer- |
sity of Wisconsin) and stay in Washington so it sort of put it up to him,

¢ Ir. President, on the labor truce proposition, does this involve the
acceptance by both sides of arbitration?

THE PRESIDENT: I think probably the easiest thing to do is to read just
what I sald and not draw any other conclusions., It means just what I B

said, nothing less and nothing more. I do not think it is useful at

this time to try to elaborate because what I said was as clear as I

- could meke it at that time and I cannot prognosticate as to whoml will
see and when and what we will talk sbout. I don't know.
Q@ =t your last conference you 3zid you might be able to tell us todzy who
the naval experts would be that were to =accompany iir. Davis.

IHE rRESIDENT: I think we will have that by tonight.

| 4 There is another appointment in the Municipal Court -- in fact, two.

THe PRESIDENT: They keep coming up 211 the time. Count (Rudolph de Zappe),
I have not done a thing. I will huive to ask the  ttorney General for
his selections, R

< The railroad situation seems to be shapingz up very feaf, particularly
from the standpoint of reorganizations. In view of that, do you have-

in mind sending up railroad legislation early end meking it "mst"

legislation?

TrZ PRESIDENT: I don't know. I could not say yes or no to that because,

frankly, it hes not clarified in my own mind sufficiently. At the
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Council meeting yesterday, the Railroad Administrator -- I will it- ir
I can find it here (looking among pepers) -- he reported that three
important reports -- four important reports are nearing completion.
One is the report of the extent to which the various transportation
agencies 2re subsidized by the Govermment directly or indirectly. The
second i1s a report on wages and working condi tions of transportetion
agencies other than railroads, including a comparison with railroad
wages and working conditions. The third is a report on the pooling
of railroad freight cars in which it is recommended thzt all box cars
be handled on a pool basis. The fourth is a report on the handling
of rallroad passenger traffic.
Until we get & little further I am not in a position to say any-
thing yet.
% Can you tell us what you are doing about finding & successor for Lew
Douglas?
THE PRIESIDINT: Vhat?
(The question was repested.)
THE PRISIDnIT: Oh, heavens; the matter has not been considered yet. We
have a2 very satisfactory ..cting Director of the Budget.
 He will carry on through the preparation of this year's budget?
THE PREZSIDZNT: Oh, yes; the budget is coming in a perfectly normal way.

It has every yesr before, in spite of stories.

{ 4re your plens for Fiii and relief work taking such shape that you care
to tell us about them?

THE FRESIDENT: No; %hat would be absolutely guesswork. I could not write
a story on it myself if I were paid for it.

Q@ Getting back to the labor truce for a moment, has Willism Green communi-

cated with you? It was said that he would hurry to Washington to
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confer with you, .

THE FRESIDENT: I do not think we have hed amything -- no.

Q Any developments on- the Chinese silver situation?

THE PRESIDENT: 1ie had a talk about it the other day, the Secretary of the
Treasury, the Secretary of State and I, and I think probably, as with
most of these diplomatic matters, you will have to get information
from the Secretary of State. I understood he was going to see the
Chinese !linister and that is as far as I can say.

@ Any plans for taking up the annual wage question referred to in your
speecli Sunday night?

THE PReSIDENT: The annual wage thing?

Q Yes, sir.

THE PRIGSIDENT: You mean the annual wage to Government employees?

%« Insuring workmen an annuzl income,

THE PRESIDINT: I don't think I mentioned that, did I, in the speech?

& Yes, sir; you spoke of the inadecuscy or possible inadequacy of wage
minirums Tor a given short length of time such as 2 week or an hour
or two, to establish living standards.

THE PRESIDEMT: That I merely mentioned as one of the things people are
beginning to think about.

% Would you call it an immediate problem?

TEE PRESIDENT: TFrankly, I don't knowse I just mentioned it as something

people are thinking about. As a matter of fact, when I first dictated

that speech the other day I had an example which would have made more
clear that phase of the wage problem,
Last winter, as you will recall, the automobile workers were down.

here. They werz a pretty young crowd, most of those fellows were

about 35 years or along there., I said to one of them, "What are you
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getting? Whet is your hourly wage? He said, "A dollar and a quarter

an hour." I said, "Eight hours?" He said, "Yes, sir," I said, "That
is 310 a day?" He sald, "Yes, sir; that is right." I said, "It seems
to me that is a pretty good wage. What are you, a machinist?" "Yes,
sir.," I said, "I think that is a pretty good wage."
Then he said, "Mr. President, that is a pretty good wage, yes,
but last year I only worked 65 days. My total gross income was 3650,"
I think that particular story emphasizes the thought better than
anything else that you can use or I can uee as to the reason for think-
ing in terms of how much a fellow gets bytDacemhar 31 instead of how
mich he gets per hour, That is what I was driving st. lie are begin-
ning to orient ourselves a little bit differently.
< Mr. President, you had =« recuest to increase the c¢attle-buying program
in the drouzht sections?
THE PRESIDENT: To increase?
! Yes, sir,
THE PRESIDINT: Wo. I think that most of it is completed. If you will
wait @ minute I will check up here on the Council report yesterday,
Up to September twenty-fourth, the number of cattle purchssed in
drought areas totaled 6,074,308, The progr;.rr.- contemplztes a total
, burchase of 7,000,000, In other words, it is more than six-sevenths
completed -- less than a million still to be purchased. And that was
the origzin=1 program,
« Ur. President, have you arrived 2t any decision.on filling the RFC vacancy?
THE FRESIDENT: I have not had time to talk about it yet.
<@ Ifr. President, have you had any estimate of the total cost of the drought
| to the Federal Governuent?

THE PRESIDENT: Well, we know we have an appropriation of 525 million and,
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naturally, we will stay within that., Whether thaﬁ will be what might
be called the aftereffects of the drought next spring, it is much too
early to talk about., I doubt it, personally. If there are after-
effects, they would probably fall under the heading of relief rather
than drought. 1In other words, they would be families we expect to
get back on their feet before next spring and something might happen
and they might not get back.

W Are you satisfied with the way the ﬁousing program is going along? Do
you think it has been successful so Tar?®

THE PRISIDENT: I think that .offett is really very much encouraged on the
whole with the way it is getting =alonz. One difficulty with the hous-
ing program is that the -- 2 lot of people connected with the finencing
of it, the private financing of it, heve not taken the trouble to read
the :Act so that it is more 2 question of education than anything else.
There are a lot of building snd loan associations and banks which =re

. a little slow in coming alons but, on the whole, the pickup is very
good. It takes time for them to find the time to read what it is =all
about and, when they do read it and get it explained to them, they
come along. Considering the fact that it hus been going a very short
time, both .offett and I believe it is making real progress.

Q n that connection, isn't it true thet the Housing idministration is not
particulsrly concerned with banks making lozns under its own plan,
just so they make loans?

THE PRESIDENT: Yes.

Q 5o the total number of applications to the Housing Administration or
through the Housing Administration would not be a good index?

THls PRISIDENT: Before I attempted that, I would heve to find out how many

loans any given bank had mede on their own plan,
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Q Wouldn't the increase in building permits and for operations of that

sort from the Bureau of Labor index be a better index over =& period?

THE PRESIDENT: Only if you analyzed them. You could not take any table of
figures because you might be taking a $10,000,000. office building.

Q@ I understand they are broken down into items,

THE PRESIDENT: Are they? Well, that is a helpful suggestion and I hope
you are right.

‘Q Thank you, Mr. President. = |
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