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Q. Mr. Presidant, is there anything you can say on the progress of the 

Housing Administration so far? 

'ffiE PRESIDENT: \~e talked about that the other day and I got a letter here 

from Mr. ;,;otfett that gives a great many figures. I don't believe 

you all want the figures . Do you see any reason, Steve, why we should 

not take this letter out to the Press Room and use the figures if the 

Press VI ants to? 

MR. l!Ji..~Y : I don' t see any reason why not. 

THE PIDsiDii}!T: It i s a two and a half page letter . If' you want the figures 

you can have them. Here are some of the high spots : Mof fet t sent 

out contracts to all types of financial institutions, 23 , 300 insti-

tutions, and a little over 8 ,000 have accepted the~ntracts -- i n 

other \'lOrds, about 35 per cent . The average amount of existing loans 

made is ,p443. and the average 3lllount of the makers• income is -~2711. 

The average maturity of' the loans is twenty- six months . The loans 

have been made in forty- eight states . 

i,:offett then goes on to say that the banks generally are un-

familiar with the Personal Credit Installment Payment Plan and we 

(F. H. i'o. o) are reC)_uired to carry on an extensive educatio)lal campaign. 

(Reading) "The .'unerican Bankers Assoc i a tion have provided 
us with ·liai son officers for every state in the Union, who 
a re helping us to carry on the educational program. New ' 
banks are acceptiug our contracts at the rate of approxi­
mately fifty per day. Loans reported each day show an in­
crease of forty per cent over the corresponaing day of the 
pr evious week , ••••• Considering the short period of 
time we have been operating, I think we have mnde rapid 
progress and, to my mind , the success of the operation will 
equal our most optimisti c e:,J)ectations. • • • • • The pro-



poei tion is d ependent on the public indirtduals' willing­
nasa to purchase, and t he pri'f'ate tinancial insti tu tiona' 
williD.gDese to lend. '.l.be operation bas shown a steady, 
natural growth since i t s inception, and will gather mcmen­
tum as t he educa tional SJld cODI!IJDity c ampaigns increase." 

Then he ~uotes a t elegram which I ca.nnot give you t he name or 

t he sender because it would be advertising a private comp~. It is 

addressed to hi m and says that a countrywide survey or t he pr ogress 

or t he private housing pro~am has just been completed and the r esults 

of thi s survey prove t hat "you should be ,;rati f i ed with the excellent 

wor k your organi zati on has done . 

"I find business encouraged because Government is sti mulati ng 
the flow. of pri vat e cap i t o.l by m:laDS of thi s Act . Business 
will accept the opportu.nity t o assi st you in employing private 
ini t i a tive to stimulate busi ness and employn;ent. ley field 
reports ind~cate th~t although a g reat many banks hav e quali­
fied , many are r eluct&nt t o furnish mo~~though thi s 
presents e.n important problem, I am not grea~ly discouraeed 
by this fact and it is anticipated that , a t the ou t set , be­
cause of lack of under standing some bll}\ks would not be willing 
to embrace these new ideas until thoroughly educated . 
(Laughter) As to thei r profit possibilities, several bankers 
have informed me per sonally that they h~ve found this new 
business profitable. 

":,s you have been inforoed, we hr;ve organized a credit corpor<:­
tion ::.nd applied for the privilege of lending money to home 
owner s to n1ake improvements under the · provi sions of the 
Nati onal Fiousing J,c t. :ie a re suppl ying credit faciliti es to 
those communiti es where such facilities are not now available. 

'Time payments : In the light of our exper i ence l"li th 'time pay­
rlent finfUlCiD.f; before the pe ssat;e of the Na t i onal Housing [,ct , 
i t showed only two per cent loss on such lo~'ms r,nd to of fer 
this pl9.n on u na tionwide ba sis is not only a- sound business 
I:~ove but also P. deligh tfui contri bution toward atte.i.ning the 
objectives of the .:;.ct . OUr a.no.lysis shovts that no other 
industry ha s e gr eater potentiP~ onrket t han t ho building 
industry, " 

et ceter11 and so on, the rest being about their own compnny. That 

particular comp~ believes tha t the goa l of sti mul ating a bi l l ion, 

f ive hundred milli on dollar s ' v~rth of business in the next four-

teen ~onths i s an entirely possi bl e achievement. 

' 



So much tor that. This. letter ot 1i~ Mottett•a , SteYe will 

take it out am you can read it. 

~ ~~. Presi dent , on s,p tember twenty-fourth t her e was a Procl amation by 

which the processing t ax on sugar from Hawait will go i nt o t he general 

t reasury instead of the t r easury of the Terri t ory. Wi ll you throw a 

l1 ttl e light on t hat? 
\ 

'lEE PRESIDENT: I wish I could . I do not know enough about the details ot 

the plan. 

Q. It came out today when the Stc.te Depart:-Jlent - -

THE PRESIDENT (interposing): I do not know. It is an accounting proposi-

tion, I take it . 

Q. In view of the apparent ease with which prisoners a re escaping from 

j ails , having in rnind this recent Richmond break , is the Department 

of Justice doing a nything to try t o counter act that? 

'IRE PR':SID:!:£1'.!.' : I took tha t up w1 t h the ;'.ttorney General a s soon as that 

Richmond j nil escape occurred and asked him wh9. t the general policy 

was . Of course the Richmond Jeil was n city or state institution. 

P.e wrote me this (indica ting roemora ndum) nnd gave it to me today. On 

nccount of t he poor conditions prevailing in many of t he j ails through-

out the country, the Department of Justice, partly for its ovm protec­

tion and partly to s timulc: te i rUprovement in such j ails , rrwlce it a rule · 

not to place Federal prisoners in ins titutions which a s a r esult of 

examin~tion do not measure up to a required standard. 

(Reading) ·" I think you might be interested to know tha t the 
Richmond jail di d not come up to the Federal standa rds and 
i n August , 1933 the United St a tes •. :arshal was instructed t o 
remove the Federa.l pr isoners ther efrom and to make no further 
commitments of any type of Federal prisoners to tha t j ail." 

That was the jail from which two desper ate prisoners sentenced t o 

death recently escaped and the pri ~oners wer e not Federal pr i soner s . 



•• 

In other wo:rda, we are t17i118 to improve the standard ot ci tJ and counv 

and state Jails throughCJl1t the country. 

~ Bigger and betterl (Laughter) 

~ As a result ot your cODTersations w1 th ;\mbassador DaTis are you at all 

optimistic as to any possibility ot achieving disarmament? 

THE PRESIDENT: That was close to an "if" question. (Laughter) 

~ I wonder if we will concentrate on limitation rather than actual disarms.-

ment. 

1HE PRlSIDENT: I don't think you had better concentrate on anything. In 

other words, as I have s a i a before -- this part has to be off the re-

cord -- we are very, very sincere in hoping the.t we are going to get 

a new Nave.l treaty next year. The more that is sai d b~r Government 

officials and the ;rore tha t is sai d by the Press at this time, the 

more difficult , frankly, it becomes for these conferees-- I suppose 

they should be called "conversa tionalists" rather than conferees --

the more difficult it becomes for them to come to en agreement. That 

is why I um trying to SI'\Y nothing about it and I hope very nruch the.t 

you good people v:on ' t do t oo ll'D.lch guessing or stating tha t our del ega-

tion is e;oinG to do t h i s or tha t . ~·lhat we ar e trying to do is to get 

an ligreement am t he les s vre t alk about it, th·e mre chance we ~ave to 

encourage a r eduction in Naval ar maments. 

It i s not much of a secret tha t we are seeki ng to carry out the 

l anguage of t he Viashir~gton 'l'rea ty, the prea:nble of the I.;ondon' Treaty 

tha t h ~s tht: whereas clauses in it that state as the objective of ell 

of these conferences a progressive r eduction in Na.ve.l armaments as 

being a very grea t contribution to modern civiliza tion. I think it 

is worth noting th at the liashington Treaty of 1922 was the very first 

voluntary step tha t nations took towards limita tion or reduction ot 
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e.r • •t•. Pl-etlows steps 811Ch as the Versailles Treatr could aot 

properl7 be called a Yolunt8.1'7 step. The disarmament ot the Versailles 

Treatr was telt to be imposed b7 a DUmber ot the ue. tiona concerned. 

Vlhat we are trying to do 1s to carry out the spirit ot the pre-

Yious conferences and seek a continuation ot progressiYe reduction. 

I don't thi~ it is possible to go anr further than that w:1. thou t making 

it difficult, more difficult for the British delegates, the Japanese 
', 

delegates and the PJnerican delegates -- they are not delegates , that -<~ 

is t he wrong word to use-- to sit in a friendly way around the table 

and get somewhere. Of course thi.ngs are not .in the least bit helped --

this is off the r ecord entirely -- by the kind of s!atement that was 

made by our old friend Billy Mitchell the other day at the.t hearing. \ 

Billy Ui tchell would be a !ID.lCh I!IOre useful person to this country if 

he would not t a lk tha t way. 

Q Do you not personally think that we would have to give a little way on 

such things as our existing r a tios if we hope to get the Japs to agree 

to anything? 

'IKE PRE3IDSN"'!': That i s entirely speculative. 

Q iie a re not taking an adamant stand on thnt? 

THE PRJ<SIDJilqT: I think the only way you can put 1 t, the only thing I can 

say tha t is trutt.rul, is tha t we are trying to carry out the objectives 
I 

~d purp0$es we have been s eeking since 1922. I cannot go any further 

t han tha t. 

((. Can you t ell us, sir, who ~ be the next Chief of Staff? 

'mE PRI!SIIIWT: Fred (Mr. Essary), I won't know that until some time -- I 

think until about ~.e ~irst of November. 

~ Ltr. President, i s there any change in the Government's price policies? 

THE PRFSIDimT: Price policies? 



~ Yea, air; u reflected in the NRA Codes? 

'lHE PRmiDJIHT: 'lbe o~ thing I can do is to ask you to read what I said 

on Sunday night. That is about all there is we can say at the present 

time. 

Q ;.tr. President, are you taking any personal interest in the dumping of 

J"apanese Nationals in Arizona? (Laughter) 

THE PRESIDENT: I decline to incriminate ~self under advice of counsel • 

• (Laughter) I put in a plea of not guilty. (Laughter) 

Q Mr. President, what do you think of t his idea of a permanent transpor-

tation coordin~tor or a Cabinet Transportation Department? 

'IHl:!. PRZSID:ENT: \liell, Y...lm know, as I think I se.i C. about a week ago , there 

have been suggestions for new Cabinet officers for at least half a 

dozen things . ThEVwanted a Cabinet officer for a new Department ot 

Recrea tion the other day -- I have forgotten --

~ (interposing) Golf player? 

'lHE PRESID:liU1': Recreation , and of course from time to time there are lots 

~d lots of new ideas tha t creep up. 

Q. Have you received a report of the r·.'Ii:;sissippi Valley Corrmi ttee from 

Secretary Ickes? 

'lP.3.: PR]SIDENT: I have it here on my desl::: in two huge volumes and I have 
' 

not opened it yet. 

Q You have not looked at it? 

'll'~ PRESIDEl~T: I hllve not looked a t it. 
-

Q Have you a report t hat a group of industrial leaders are coming down 

to see you tonight or tomorrow from New York? 

'!HE PREi?IDENT: I do not know. I see one or two industrial leaders or 

bankers every day of my li~e. 

Q. 'Ibi s i s to be a group. 



~~~~~------------------------------------~--~--------------------~--· -- T 11 
'!HE PRJ!SIDEN'l': I am still prett)' hueq and Will take on all COIII81"a. Stwe 

(Mr. Early), do you know tUl1thing about 1 t? 

MR. EARLY: No , sir. 

~ Has 9llY consideration been given to public works appr opriations or posei-

ble enlargement ot the pr ogram? 

'ffiE PRESI DENT: No. 

~ Ther e i s quite a l ot of speculati on going on about it now. 

'lHE ~E3IDENT: Again , off the recor d , f or your own i nformati on, as you 

know the method of handli ng unempl oyment divides up, so far as the 

activities we have undertaken are concerned , roughly i .nto three groups . 

One is CCC camps, one the public works and the other is Harry Hopki ns ' 
. . ' 

relief orgnniza tion which ':\gain divides itself into the CliiA type ot 

work and the grocery- otore order or hoo.e relief. Naturally we have 

been considerins a nd will conti nue to consi der until t he fourth of 

Januury -- the second or third of Junuary -- the general pr obl em of 

unempl oyment, as to how unemployment should be met. Of course public 

works is one of' the methods of .:neeting unempl oyment. :Now, that is 

11 terall y as far a s we have got. '.ie a re discussing the whole subject 

at the present time r a ther than in subdivisions of methods . Probably 

we won' t get into the subdi vision- of- t:tethods conversati ons until 

somewhere a round the 1:rl.ddle of Hover.1ber. ile t' re looking at it first 

as a br?ed picture of unemployment a s a whole. 

' 
Q. 'lhe l~ew York power authorities, the trustees ; a r e coming down to vi s i t 

TV~ in the hope of bringing to the Nor theast the same law? 

~ PRESIDENT: Fr ank Halsh, who is Cha i rman of the New York Power ;,ut hor-

i ty , came to see me about three or four weeks ago at Hyde Park and 

tol d oe that they or e very much i nterested in what the TVA i s t rying 

.· 



----------~--------------------.... ~ . ,,, 
to do and also what this new board that is stud)'ing the general plllll 

tor large Federal wblic works -- I he. ve forgotten the nams ot it, 

the planning board or something like t hat --

Q National Resources? 

'IHE PRESIDEN'l': '!bat's it, National Resources Board, what they are doing. 

So I told Frank Walsh that I would be delighted if he would look at 

the work of the 'J.'V'A and furthermore I would be very glad if he would 

s it in at meetings of the National Resources Board without becoming 

actually a member because there is a local questi on that i f he were 

to become a member he might forfeit the chairmanship of the New York 

Power Authority. 

Q. In t .hat connection, how do the voluntary reductions which have been aade 

by the privately- ovrned utilities affect that general situation? For 

instance, the PiiA loans for municipal plants? 

' 
'IEE FRl!SID:iil~T : The only thing that has come to me was a statement by -- I 

couldn't eve:r: . tell you who it was -- but i t was the people who put in 

certain similar although perhaps not identical r a te reductions in the 

territory near Tupelo. They had exactly the same experience as the 

TVA people had had in Greatly increased consumption of elect ricity 

and I ~ told tha t they a re very well satisfied vdth the experiment . 

Q. Referring to the 'J.'V'A again, is t here any intention of divorcing the 

power venture of t he St. Lawrence 'ITea ty from navi ga tion in order to 

get t he treaty through a t the cominG Session? 

'.[ID; PRESIDENT: Noo 

~ The trea ty Will be submitted in the same form? 

Tfl]; P.RISI Dlli'l': It t1 es together. I will have to rr.ake the rest of the answer 

off the record because we heven ' t , as f ar a s I know, said anything to 

Canada about it a t the present time . It is possi ble we might talk with 

• 



-· ,, 
Canada about oertain rdher lllaor IIID41tioat1ona ot the treav aa it 

was aubm1 tted last yea r to the Senate but the general prinoiple will 

remain. You Yt111 reiUIIIber t he one ques t i on r a h ed a bout Amerioan 

workmen on the American op erati on of the pr oj ect. ~bat i s a t hing 

t hat can be cleared up very easily. I han said t hat bef or e ao you 

CBll make it background. 

Q Tbe Chi cago di ver s ion i s a poi n t there; have you considered t hut matter? 

TP.E PRESIDENT: Yes . I hav~ CQnsid~r91 i~ qui te final!T some t i me ago. 

Q. Ho"N about the appointment or a Governor on the Feder al Res erve Board? 

'liD!: PRBSIDENT: No , I haven' t t hought or it s. t all nor the RFC vacancies . 

Q. I s t her e anythi ng you ca n SJ3Y as to how t h i s c ountry might miti gate the 

effects of i t s s ilver program on China? 

THE FRCSIDEl~T: I cannot talk a bout t het. The Secr etary of St a t e has t alked 

to t he Chinese :.:ini s t er . ·./hat tbe status of t hose conver sations i s I 

don ' t know. 

Q. 'I'hank you, Mr. Presi dent . 

(The Press Conference ~djourned !it 4 . 29 P. in. · 



OCIO'IDINTIAL 
Pr••• CODtereaoe ll,V, 
Bzeout1Te ott1oes ot the White House, 
October 10, 1934., 10.40 A. . H. 

Q. Good morn1JI8, Mr. President. 

'lEE P~IDM': Well., . I .C81!8aoross yesterday, Count (Rudolph de Ze.ppe). 

Q. (Mr. de Ze.ppe) 'lbank you; that was vert Dice. 

'lHE PRiiSI DENl': I told Steve (Mr. Early) not to release it until he got 

hold of you. 

Q. (Mr. de Zappe) That i s very kind; thank you, 

MR. DONALDSON: ,\.11 in. 

THE PRESIDENT: I have just been going over the schedule for Roanoke and 

Williamsburg w1 th Steve (Mr. Early) . VIe wi ll leave here a week from 

~'riday and get to :71lliamsburg SP.turday morning. \ le get all through 

about a i[Uarter pest one nnd then I am going to motor over to York-

tovm, eet aboard the S~UOIA and cruise leisurely back to Washington. 

Steve and I just wanted to suggest to you ·nbo are going w1 th us, that .. 

being Sa turds.y afternoon am nothing to do for the next thirty- six 

hours, that oln Point Comfort and Virginia Beach are ~uite close to 

\'/1111a:nsburg in M.se you want a weelc end. We abandon the train a t 

Williamsburg am there i s no vray of getting home. 

Q. Could you run the S~UOI.!. down to Virginia l3ench for us? (Laughter) 

'Im: P'R..'!SIDENT : I will try to do that and we will put the lid on as soon 

as we leave i'lillir.llllSburg. J 

~ l'..:re you going to Hyde Park again? 

~ PRESIDEHT: i'ihut happened on tha t was tha t we were going to attend the 

dedication of the Theodore Roosevelt Memorial on the twenty-s~venth 

of October in New Yor k -- that is the new front on the Natur al l&seum 

(Museum of Natural History) , but yesterday Professor· Henry Fairfield 



O.born, the Prea1dent Rmer1 tua ot the lllaeua, aellt word to ua that 

beoauae there bad bea a good deal of delay ill oomplet1ns the- wort 

on the Memorial, they had decided to put ott the ded1cation for at 

least six months. So I aro not goins to New York on the twentr•snentb. 

but, as I always prefer to vote in person instead of b7 mail, we are 

goins to Hyde Park probably the Saturday before election and star arer 

Election Day far three days. ,;e a re not taking ~ iVhi te House statt 

w1 th us. I think we will put the lid on completely. 

Q Have you any fresh advices this morning as to the situation in Europe? 

THE PRESIDEl{T: I have not . I just got down here this moment. I huven':t 

heard a thing. 

Q. \/ill you announce the appointment of the administrator to Archives soon, 

or the Archivist or the Arcliivist? 

THE PRESIDliUT: I don't know; I have always said ,'l_rchivist but do not knovt 

whether it is right. I ha ve not look~d it up . 

Ci It will be announced today? 

THE PRESIDENT: Yes, today. 

Q .~thing you can tell us a bout your}~~ plans after the visit of the 

new Board? 

TI-lli PRESIDEln': No, no a nnouncement. It will be an evolutionary process . 

Q. In his coramen·ts in Ch_!c11go on the Budget , was Richberg .. speaking for the 

Administra tion? 

THE PRESID~fr: I did not read hi s co~ents on the Budget so I cannot tell 

you. 

::t Ruve you done anything aQout a successor for Garri son in the Labor Rel a-

tiona Board? 

THE PR:;siDENT: I think so and I think it will come w t either t~dar or 

tomorrow. No, I am wrong -- cancel that; that is another board• 

(Laughter) 



~ 1 s 
Q What board 1• that' 

'IE! PR!SID!NT: '!bat 1a the Cotton Textile Board, in the place ot JUdge 

Stacey. Stan (Mr. Early) says that i s still doubttul so do not say 

a%1,7thing about it, but that is t he one I had in mind. 

Q Mr. President, it has been some time since you said a~thing on prices. 

Have you an;y comment? Do you still wish higher prices? 

THE PRESIDENT: Yes. I cannot tell you the exact numbers of dollars and 

cents. Let us put this as background, so that you can use it for 

background if you wi sh. 

Over a year ago, after consul tin.g with almost everybody in the 

world , industry and agriculture and finance, mortgagees, farm c~edit, 

etc., everybody was agreed and I think it was pretty nearly unanimous 

that there ought to be a rise in prices, a very substantial rise in 

prices, in order to relieve the general debtor- creditor situation. It 

has been a t l ea.st a year ngo. 

I don't know whether I t alked on t he record or off the record 

to the cro~d but what I did point out at that time was something along 

t his line : That in ~he Spring of 1933-- well, let us go back further, 

in 1~29 before the crash , the total of the assets of the United States, 

the asset col umn was away o er,. way above the total of the liability 

column. On that basis a r ee.t many debts had oeen created. But , 

from the standpoint of v ues, ~ccording to those prices , the asset 

column was, taking your pi k , an~vhere f rom• seventy-five to a hundred 

and fifty million dollnrs higher than the liability column. Now, 

mind you, this is simply r epeating vthat I said over a year ago. 

-. After 1929 the country was confr onted with the simple fact that 

the asset column, in terms of values and prices , was constantly 

sliding down and the debt column, the liability column, was r emain-

• 



iq constant, w1 tb the Det result, u pract1cal.Q' all the tigurea 
. .. 

checked up , that by March 1933 the asset column had sunk down until 

it was actually lower than the liability column. 

Obviously, at that time there were three methods or procedure. 

This is awfully old stuff, but it holds good today just as 1t did at 

that time . In order to bring those columns into a proper relationship 

so that the assets wer e greater than the liabilities , so tha t we would 

be back in the black again , we could have and many suggestions were 

made that we could cut the debt column, t he l i ability column, by some 
. 

rule of thumb procedure . The idea would be that if some fellow 0\~ed 

n thousand dollars by reason or some kind of debt , tell him that he 

only owed five hundred doll ars . Cut the debt s tructure of t he country. 

Of cour se t hat was thro\m out as beillb i mpossi ble under our Const1 t u-

tion and l aw. 

'lhe second possibility \VRS to m?.ke n very definite a ttempt to 

r ai se the asset column by incr easing values . :fa 3ccept ed t het, but 

we also used a part of the third method, which was to do both thinBS 

nt t he sam·e time; in other words , to r aise values so that the asset 

column would increase, and at t he same time cut down th o debt column 

through var ious legal methods such , for exarJpl e , as the Farm Credit 

or ganization which mat erially reduced inter est rntes to t~ers. ot 

course , interest" is a liability as well ns pr incipal so that helped 

to cut do\•m the debt column. Then the loans to home owners , the re-

financi ng of home loans thr ough the various methods that were allowed, 

that also was a method or cutting down the debt column. The bill 

that allowed a corpor ation t o go through a new tonn ot receivership 

was a t hird method , and there w~re quite a lot or other methods of 

cutting down, in a perteotly legal way, the liability column ot the 



~~-----,------~--~----------------~--------------------------~~ .... ~ 
'Uil1te4 States. \ 

Row, to go back to the question ot prices. We ·haTe raised them. 

It depends on whose tigures you take. I won't giTe you the tigures 

because imediatel.y you get into the argumentatiTe stage; but the 

tact remains that the values in the United States have adTanced Tery, 

very materially. 

'nle net result i s that the asset column ot the Un1 ted Stat es bas 

gone up a great deal and the debt column bas gone down a 11 ttle bit. 

VIe don't think that the asset column has gone up enough yet, and it 

ought to go up some more. 

How, obviously , I cannot put that in tigures of percentage or 

doll ars and cents or indexes . Per haps you will r emember that I have 

been very, very careful never to accept the theory of the Press that 

we were seeking 1926 va lues although it has been very, very often sai d 

that that was the definite ,~ministration poli cy. Of course , I have 

never s aid such a t hing in my l i fe . Some 1926 values are al l right, 

some 1925 or 1924 values a r e all right. In the case of f a r m products , 

we have by coiiDllon consent on the far m organizations at tha t meeting 

whi ch they held here in the Spring of 19:33 , they all agreed tha t we 

would base what we call "parity" on the average of 1909 to 1914 prices. 

In other words, t here are a great lilBllY f actors and you cannot be 

di dactic .snd take one yea r 1'or everyt hing. 

Of course, obvious ly, when I s ay tha t we want increased pr ices, 

it is only fa i r to put the other side o1' the picture. 1;;e don ' t want 

one-way prices or values . Tha t i s equally important . 

Taking it by and l arge, the progress on_prices and values , con-

s i dering the comparative shortness of the time , has been pretty sub-

stantial, and it will go a li ttle 1~rther and that i s about as tar as 

' 
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:rou can go. 

Then, or couree, there is one other factor in the eituation. You 

haven't asked me this question but it is reall:r on the same general 

subject, so I might just as well talk to you now. i.~en I was in New­

port, somebody brought on board a copy or the dear old Boston Transcript, 

whi ch I love to see because it reminds me of ror childhood days. It 

has changed very little and it i s a splendid paper and always has been. 

On the financial page there was about !! half column head, "F.istoric 

events", and "Historic events" consi s ted of listing the highs and lows 

of coMmodity prices of various kinds from 1920 , I think, t o 1934. 

·.;en, I read i t , and I said to rcyself, "'lbere raust be so::aething wrong 

with our f i n nnces a nd bus iness to allov; e condition such as shown in 

t hose highs -md lows " '!be ordi nary l ay.nan :'lou l d s ay tho t if t here 

were e rise or a f ull of 25i·, in the price of so:aet hing that he wa s 

int erest ed in, it would be "' p!"et ty subs t an t i al cha nge . ..nd if it was 

a 50;; rise or f all he would sny t ha t it i s ft l'."h'l.le a! a change-and be 

would r;et a lit t le worried in the ordina ry cour s e of things . .\.Dd yet, 

if you t ake ~he highs and t he lows from 1920 to 19:>4 you wi ll find 

that t he changes wem not 25 • !illd not 50;v, but they 'l:er e ec<Y,; t.nd 

80~ '\00 'I t~OUSand per cent. It is perfectly fl.!:l8Zillg 800 i t iS 'l;ell 

'I.Or th looki ng into t he thing to s ee v:h-:l~ the hiE;ts and lows huve been 

just in the past few yea rs . 

HolY c an anybody plan ahead, how Cl:1D you haV!:l s t abiliza tion it 

prices vary 500 and 700 Hnd 1000%? Look a t the range of cotton, look 

a t the r ange of vmea t, look a t the r a nge of but ter , look at the r ange 

of cattle , and so forth and s o on. Take any 15 or CO or 30 different 

articles in bener al use and you >rlll fi nd that t he range ha s been, a s 

I say , a nywhere between 500 a nd lOO~j just over a little period of 

, 
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What we are seekins, obrtousl:r tar the IJ)od ot 'llt1 old triad the 

aTerage indirtdual , 1a to prennt tluctuationa ot t hat ld.D4. Rot 

"fluctua tions", of course not, but tluctuationa of t hat Jdnd in the 

days t o come. \~eat, t or example, s ol d at 36~ a bushel and then at . 
~2 .04 a bushel . Copper was s elling at 5¢ a pound and a t 32¢ a pound. 

Butter was selling at 15¢ a pound and 72¢ a pound. Those a re not 

accurate f i gures but just to give you an exwapl e . 

That is why we are very detini tely trying to r a i se the price 

level some more , I don' t say how much more am when we get it ther e 

to try to keep it withi n reasonable bounds for a reasonable l ength 

of time. 

I think tha t covers t hnt questi on pr etty well. 

C',. i oJJy immedia te pl ans tor doing thnt ? 

'ffiE PRESI DE!.;""T: l'!o , it has just been the policy of the . .:.dministration tor 

about a year :md a half . 

Q. V/hen you do get it high enouB}l , how do you propose to stabili ze? ~'/bat 

would the machinery be that you vlill use? 

THE PRESI D:El'1T: The only wey I can a nswer tha t 1s that we a re learning 

every day. In other words, we cannot s-xy we e.re going to do this on 

the 30th of next month and tha t on the 30th of the following month 

we are going t o do thus and s o . Ther e na s been a good deal of atudy 

given in t he late months t o the question not only of r aising prices 

but when they ~::et up ther e to prevent thez,l from goi ng thr ough the 

roof . \'ie ere get tins interes ted in tha t phnse as the pri ce level 

goes up. 

Q Would it have anything to do w1 th the control of gold and the dollar? 

'ffiE PRESI DENT: I don' t know. I am not enough of an expert on t hat. 

(Laugbter) I t might be a factor. 
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(( R1chberg, in one ot his r eports, said t hat between 1une, 1933, an4 UM 

there was a drop or 1~ in wages . ~itb the increase in prices, is it 

reasonable to suppose that thi s dr op would be a ffected? 

'lHE PREDF:m' : I t certainly ought to. You mean real wages, actually dollars 

aDd cent s? 

. Q. '!be relationship between dollar volume --

THE PRI!SIDENT (interposing) : Let • s put i t a little more clearly. . SUppose 

pri ces went up 10%. The dollar wages ot l abor certainly ought t o go 

up at least 10%. I think tha t i s the easi est way of putting it. 

Q. You spoke a moment e.go of the liability column cominc, down end the 'lSset 

column going up . H~ve they passed each ot he.r , i n your judgment? 

'IHE PRESIDENT: I don' t know, but I shoul d suy , offha.Dd, that they have . 

In other words , t his i s again subj ect to any number of kinds of f i gures , 

depending on t he person wbo fi e,-ures them. But I should S'.J.Y, offh:md , 

that a year and a half ago the liabilit i es of t r.e country very defi-

n1tely eY-ceeded the asset s of the country and I am inclined to think 

that today we see the !:l sset s ur 2 little bit :>.bove the liabilities , 

but not sufi'iciently . 

,-;, Mr . Presi dent , do you f eel yet that the prices ha ve yet reached t~e point 

wher e you coulC. begin to put sorue sort of a brake on the upward speed? 

You say you wont to keep on r :?. i s in£ thel!l, .but 'l t some point you 1111.11 

want to slow the process down. 

THE l'RF.SI DENT : '!/ell , you cannot very well slow d01vn a process tha t is 

cral•Jling. 

~ .\s you :ipproach the thing, you have t o gradually s top it? 

'n:.'E FR~IDJlNT: Yes , but that i s f or the future . 

r. Comptroller Gener~l McCarl -- I mean , the Comptroller ot t he Currency, 

1.:r. O' Connor, has been ,_ very f r equent vi sitor up bere and we have 



trequent rumors that he ill going to resign his job. Can you COIIIUDt on 

that? •. 
r 

'!HE PRESIDmi': I do not know a thing about it. t'le bave been trying to get 

as many banks as we can, before the Congress meets, completely cleared . 
up. I cannot t ell you the exact f igures but I think of the nonlicensed 

banks there were last J anuary somewhere around 650 and they are now 

down to 36 , as I remember the figures. 'lie are trying to get every one 

of them cleaned up •11 t h this new :1ethod tha t Jesse Jones bas been 

working on. ·.;e a r e trying to ~,;et every single bank cleaned up by the 

first of January , if we ce.n, one WHY or 1:he other. 

Q There Are just 3u Federal receivers in cha ree of banks? 

'.I'f!3 PRESIDENT : Oh, my , no. ;\ bank which is definitely in receivership , 

with n definite method of working out its deposits i s not listed in 

that . In other words , 1 t n:i.ght be a bank which he.s ~t to the point 

•.'there there is nothin(; for it to do except to complete t he receiver-

snip. But t hat i s a deci s ion r.ade . These 36 that I am t a lki ng about , 

11 s I understfl ntl it, a r e bnnks which are in process of ma.king a final 

determinution. 

F.ove you h~o~d ?. chance to look over t he :.!ississippi Va lley Committee's 

report? 

'lP.E PRESI D!;}IT: I took it do·1m on .3unday witt me &nd I d i d not read it . 



OWliWifW. 
Preaa OODterenoe I1DO, 
1Dout1n ott1oea ot the White Houee, 
October 12, 1V~. ,.10 P.K. 

MR. DOtaiD)ON: All !D. 

'l'HII: PR!SIDl!NT: Sten (Mr. larlJ) reminds me that this is our l50th 

COnference. I congratulate JOU on rour powers of endurance. 

Q The same to rou, air. 

THE PRESIDENT: I think the onl7 newe I han 1s that I elgned today 

the Executive Order establishing the 36-hour week in the cot-

ton garment manufacturing industr,., effective on December first. 

(Reading) 

.. • • • • The action was taken on recoumeDdation --" 

I might as well read it in case t here is anJ question --

(Reading) 

' 

"-- ot a special impartial committee whi~h had been 
created under an agreement with the industr,. that 
t he findings would be accepted as final. 

"Under the order, not only will the work week 
be shortened tram the present 40 hours, but weekly 
wages will be kept at t he present total, and piece 
rates will be increased by ten per cent. 

"In addition the order provide.s : 

"1. That a committee or three shall be apEointed 
b7 the National Industrial Recover,. Board to 1Dves­
t1gate and report b7 December 1, 19M on t he compe­
tition raced by t.hia industey rrom prison labor and 
sheltered workshops; 

"2. That the existing impartial committee or 
three be authorized to continue investigation and 
to report b7 November 15 on the protests or the 
sheep-lined and leather sarment subdivision ot the 
cotton sament 1nduatey; and 

"3. 'lbat the Recovery Board, on or betore 1anu­
ary 15, lVJ!S, report to the Prealdent on the opera-

• 
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UG_!l ot pl'OY1810U 1a \he oO\toa prent oo4e 1dl1oh 
&Oftl'll the &NAUIII ot exoepUona u4 a.pUOD8. 
'ftle latter •• llued Oil a reo sDdaUoa ot the oca­
aUtH that exaptioa• 8hould be al.l.oncl aparill&l~ 
ud Olll~ tor soo4 oaue •1aoe ·~~ re•~liJ:Ig 
1dloleale ex-.pUona WOUld Ull4endne the Code aad 
the ~lend14 entoroament reaulta wh1oh the Code 
Authorit~, as now sat up, 1s aoccapliahins.' 

-TOda~'s order grew out ot a proTision in this 
oode requ11'1Dg that a studr be 1118de ot ita labor 
provisions in operation. HeariJ:Igs were conducted 
i .n J'une at the instance ot two oampet1t1ve indus­
tries, dreaa manutacturins and the men' a clothiq 
1ndustey. Th8)' resulted in approval b)' the Presi­
dent on August 21 ot an order iDIDediatelr shorten­
ing the work week to 36 hours. On representations 
ot the Cotton Garment Code Authoritr this order was 
stared until October 15 to allow tor a new review 
ot the facts. 

~e President directed the National Industrial 
Recovery Board to name a committee ot tbree neutral 
persons. The Board named Willard E . Hotchkiss, 
president ot Armour Institute ot Technology, chair­
man or NRA' s General Code Author! tr; lf. J'ett Lauok, 
prcm1nent Waahinston labor a ttorner; and Donald M. 
Neleon, ottic 1al ot Sears, Roebuck and COII!p&l11, a 
1118mber ot NRA' s Industrial Advisory Board. 

~is ccmmittee•s report and recommendations 
signed by all three, were approved and adopted in 
tull b7 the President's order. 

"The reason tor making the order effective on 
Decanber l was that this would give the industey 
time to prepare tor the change and would not break 
into the middle ot ita tall production schedule. 

"Furthermore, the committee pointed out, increase 
ot the piece rates would require establishment b~ 
the code authority or machinery tor the tiling ot 
these rates. 

"The committee &%pressed the opinion that the 
increase in labor costa would not cause any great 
increase in the prioe ot mercbandhe, but that this 
probabl~ would amount to no more than a t1Te oent 
jump in the coat ot a 49 cent work shirt. 

"Shorten1ns the work hours •s deemed especially 
desirable by the c01171l1ttee in view ot the tact that 
competing industries, such as dress and men'• olothiD« 



... utan__.., an a1MU7 on tile 36 boar ... k w1 tb 
pzaaoallJ btper-.. •oale•. 

"!he oode autboritJ ot tbe ootton ~nt 1D4ua-
tl'J wu o• D4e4 tor 'earnest and well dlreoteci 
effort' at entoro•at ot labor prort•iona ot ita 
oode.• 

Put it OD the llllmeograph. 

Q In that connection, can JOU giTe us a little more on the waae 
&DCle? Did JOU 8&J that weeklr wages would be kept at the pre•-

ent total? 

THE PRESIDDIT: Yes. 

Q Will there be anr change in the lfll«e rates? 

'l'BE PRJ!'.SIDEN'I': Well, they get the same paf tor thirty-six hours that 

they were getting tor forty hours, after the first ot December. 

Q Tbat 1n effect is a raise 1n the hourlr rate, which I suppose is 

made up in the piece work by that specific increase? 

THE PRESIDENT: Yes. 

Q This cuts the Garment Code down to thirty-six hours. What 1s the 

next moTe? Do you look tor a step ot this kind in any ot these 

other tields? 

THE PRESIDFNT: I do not know. You cannot figure out any general 

rule on 1 t. These things come up from tiDI8 to ti•. 

Q I wondered it there are any more c0111ing? 

THE PRESIDENT: I don't know. 

Q Pleading rrq own ignorance, wherein does this Order differ trom the 

August twentr-seTenth (August twenty-first?) one? 

'l'BE PRESIDENT: It does not differ tr0111 it except in ·requiring tur­

ther stu4r ot certain i tllll8 like a.heep-lined ge.r.ents and things 

like tbat and deterriDI it until the first or Decnll ... 

• 
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Q Ie ~bee ~ '"ffil't oo.peU Uoa? 

TBI PRIIW: Oil tbeee tbiqe? I don't Jmow. 

Q lD thie OODDeOtlOD, would JOU C• •at on the reeolut10D8 b7 the 

Amviou J'ederatiOD ot Labor tor a 30-hour ... k? 

'l'HI PRISIDINT: No. To tell JOU tbll honest ti'\Rh1 I have DOt read. 

th• except wbat I read 1D the headline•. 

Q BaTe Secretaries Bull and Korgentbau agreed on what to tell the 

Chineee? 

THE PRESIDDI': Yes. (Laughter) 

Q Can you tell us? 

THE PRESIDENT: I think they wifrbe ready to -- there is no reason 

why it should not be made public arter they have talked with 

the Chinese Minister and haTe mde arrangements eo that when 

it does come out it will come out simultaneously both 1n China 

and here. 

Q Will it satiety the Chinese? 

THE PRESIDENT: I do not know. (Laughter ) 

Q Is there anything you can tell us about the conflict between the 

National Labor Relations Board and the Department or Justice 

as to what should be done lagtllly Vlith reference tQ the Houde 

case? (The Houde Canpany had declined to abide by a ruling 

or the Labor Relations Board . ) 

Tl:n: PRl!SIDENT: I have not done a single t hing . I never talked W1 th 

anybody about it. I did not know there was a conflict. 

Q In the Houde case, the Labor Relatione Board held there was a Tio­

lation and ordered the Blue Eagle remOTed, aleo the majority 

recommended that the Department or Justice prosecute c1Till7 

·~ 2 



: 

. . ' 
.. 

I • 180 - .e 

bu~ DO~ orS.t=e'lJ ftD4 re•~erd&J llr. Cw.1Dce •4• 1~ ftJ)JIQ'ftt 

~hef Weft DO~ 101Ds to PIWMOU~e le•llJ. 

T8l JIRISIID'T: I 4oD't lmow -- I 414 DOt lmow Q7th1ng about it. 

I kDn the deo1e10D iD the Houde ceee but did not lmow the other 

thlaa. 

Q The Committee on Economic Security made a statement today stating 

that they bad diTided their work into eleTen different phases 

of the social investigation and there are reports that the pro­

gram is goine t o be limited because of difficulties in financing. 

Is that correct? 

THE PRESIDENT: That 1e a new one on me. We gave them' a generous 

allowance when t he th1Dg was set up. 

Q I do not know about the Committee itself but the difficulties of 

which I speak are those of financing any unemployment or insur­

ance or old age pension plan. 

THE PRESIDENT: You mean the pr oblem ot how they are to finance? Of 

cour~e that is one ot the probl~s they are to meet, to tell you 

how to finance it. 

Q Mr. President, a group ot us talked with Richberg . today and g~ 

the definite impression tor the first time that there will be no 

judicial organ.ization as such within the N. R. A. but that these 

functions tor carrying out code entorceme~t and other dttere of 

that sort will be exercieed by the Federal Trade CCDDission, the 

Department ot .Tuatice, as they are now, but with probf..bly some 

simplification ot procedure. can you giTe us qy idea as to how 

th~t procedure will be eimplifi!d? 

THE PRES~li:NT: I cannot tell you the details because we do not know 

• 
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tu tnaUa ot 1t 1••· I th1Dk, Cbarll• (Mr. B\lrd). tbat 1t 

1a a 111nab to UH the word. •ju41oial• ill thb oODUOt1on. 

ID other words, it h a perf'eotly natural error to -.lee be­

oauae about a 1110nth ago I talked about the e:~a~~t.nation ot 

H. R. A. ill regard to three tu.DoUona, tbe exeouUn tuncUOD, 

the judicial tunction and the legislative tunotion -- that is, 

policy maklna -- and I &lao explailled that the judicial tuno­

tion, •• a tunotion, which ie a matter ot pure theory and not 

ot organization, automatically divided ,itaelt into three parte : 

One portion of the judicial tunction related t o t he settlement 

ot disputes between industry and"' labor. Of course we have 11111.de 

very distinct progress on that by eett iD8 up certain boards 

having quasi-judicial functions. Then t he second component part 

ot t he function is t he setting up of adequate quas i-judicial 

machinery t o settle disputes between one manufact urer and the 

other. The third component part of t he judi cial tunction relates 

t o enforcement but it ie not tair to rater to t hat as judicial 

becaus e it is only one out or three parte. I think I would use 

t he words •enforcement ot codes" ae be1Jl8 the more correct term. 

As t o that, the t iret t nought -- and I think we talked up 

at B;yde Park about it -- was that we would make every ettort 

to put enforcement into t he enforcing branch ot Gover1111ent; in 

other words, the Department ot 1uetice. But, on turtber e.tudy 

of it, it becomes perfectly clear -- I suppose the easiest way 

to put it is thia: Perhaps a hundred complaints of failure to 

live up to codes have come in. Every one or those has to be 

eumtned and probably out ot one hUJI4red, nillety-the ot th• 

• 



are at:ralcht8M4 out without ha.U.. to re.on to the 1 ... 1 

•olallle~T of the Gotw1 ant. That wOUld baTe, let ua •7• the 

ot ths that would haTe to be turned oTer to the Department ot 

.ruauoe. How, 1t seems probabl7 better to leaTe the elttllla ot 

those hUDdred oaaes inN. R. A. rather than to Jlllke the Depart-

ment of Justice a aifting instead of a prosecuting organization. 

Therefore, we will leave the imeeUgaUon, sif't1ng, settl8111ent 

portion of enforc•ent in N. R. A. 

When. howeTer. you get down to. say, the fiTe cases out of 

a .hundred where you have to start the legal machinery of the 

Govermnent working. we are trying to work out for that a practi-

cal and simple working organization between Justice andL R. A. 

and the Federal Trade Commission so that there will be uniformity 

ot policy with respect to a l l three of those organizations in 

dealing with actual enforce~mnt cases. As I say, it might be 

only five out of a hundred -- what the actual details of them 

are, I do not know. It may be -- just to give you a lead --

that the Department of Justice would send a special Assistant 

Attorney General to sit with N. R. A. so that he would be f81!1111ar 
• 

with t hose five cases out of a hundred when they are ripe. and 

another one OTer t o t he Federal Trade Commission to keep in touch 

with them and see whether the actual ~orcement. just to giTe 

you .an example, would be by the Department of Justice or the 

Federal Trade Commission. 

Q What place has the Labor Relatione Board in that judicial setup? 

TH! PRESJ.Dml': Well, that 1e just one of the three operations or 

parte of the judicial f'unotion. It is a separate part; nothing 

\ 
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to do with eDtoro--t. 

Q 'Dleae the oaaes, then, would be referred jo1At17 to the .TusUoe 

Depe.rt.ent aDd the l'edenl Trade C<lllllliu1 on or to one illd1T1dual -

I mean, eameone outa1de -- as to which it has to go to? 

THE PRJSIDIN'l': The three decide it. 

Q The three -- N. R. A., Federal rr.de and .Tust1ce? 

THE PRESIDliNT: Yes. Ill other words, that 1e a pure detail of admin-

1etre.Uon. The principal purpose 1s to han constant watchful­

ness in order to accomplhb quick enforcement in order that we 

may benefit by the results of such quick enforcement. One of 

our troubles has been, as you know, that 1:f' ttrere was some 

chiseler somewhere who did not live up to the code , he might 

make enough money out of chiseling by the six months or a year 

before t hey caught him to make it worth while chiseling. Speed 

i s of the essence in this kind of enforcement. 

Q In that connection, will same kind of liaison machinery be set up 

to function between these units? 

THE PRESIDENT: Oh , that will be constant. That i s the point -- it 

must be automatic. In other words, every single ease that eames 

to a head immediately is set upon, the same day, by these three 

organizations. 

Q This does clarity one thing: There has been a great deal ot ques­

tion, there has been speculation as t o whether some of the Fed­

eral Trade Commleaion or the Department of Justice work will be 

taken over by N. R. A., and it will not be. There will only be 

a reference to the established channels? 

THE PRESIDINT: Yes. 

12 



Q The la'bor board• are actiq 1n 'Y1olat1one UD4er the preeent setup. · 

I woD4er it ther will continue 1n that function? 

TJm PRESIDJRT: 1fha t labor tUDctions? 

Q The Qarrbon Board qd the N. R. ,A. will eitt the la'bor complaints 

while the N. R. A. s1tta trade practices? 

THE PRiSIDBNT: I am merely reterriq to trade practices. 

Q This will not settle such difficulties as the Houde case, which 

involves a labor question? 

THE PRESIDENT: No, that is a different thing. These are violations 

ot trade practices we are talking a bout. 

Q Any comment to make on Professor Warren's visit yesterday? 

THE PRESIDmT: No. (Laughter) Some of you people got a bum steer yes-

terday -- s~eral bum steers. 

Q Mr. President --

THE PRESIDENT: (interposing) One of the best jokes was this: Old 

Roy Bulkley came in. V:e talked about Charlie West and Vic Dona-

hey and conditions in Ohio and never mentioned finance or cur-

rency or inflation or deflation in any shape, manner or form. 

However, we gave you a good story so it is all right. 

Q In that connection, could we ask this: Will there be any immed-

iate or near future · change in the gold policy? (lAughter) 

THE PRESIDENT: I am neither a prestidigitator --

Q (interposing) Yes, sir. (Laughter) 

THE PRESIDENT: -- nor an astrologlet. Let it go at > that. ~La~ter_) 

Q In that connection, Senator Bulkley mentioned what he thoUght 

might happen, using very particular care ~o call attention to 

13 
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tbe tan tbat u t..._t 1t llipt bappn aD4 not neoee-.r117 

JOU• I tblDk tbat •• probablJ the I'MeoD fOI' th .. • •tol'1 .. , 

aa4 aleo bi'O\lsht up OUJ' q~•tiOD. Be cUd DOt think the1'8 would 

be &D1 oh&Dge t.ma41ately but he said be would not heeitate to 

uee the powel' to uae that nine centa difference 1n then if lt 

beoa.. necee.ary, and he thought it might become nece•e&rT· 

Would you care to c<llllll8nt? 

THE PRESID!m': It was an interesting glimpse l.nto hie mind. 

Q Mr. President, was it his mind? 

THE PRmiDENT: You got a good story out of it, so it 1a all right. 
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THE PRESIDEtiJ': I have not eeen you for eome time, Fred. 'you were not • 
. 

ooYertng anything? 

Q (Mr. Frederick Storm) I went up (to New York) on a vacation. 

TH1 PRESI DENT: Did you s ee any of t he old crowd? 

Q (Mr. St orm) A few of them, 

T~ PRESIDENT: Most or them were away on the trip (r eferring t o t he 

campaign trip of Governor Lahman) , 

Q (Mr. Storm) I was very homesick. 

THE PRESID'EliT : Oh, yes , 

Q (Mr. St orm) The obj ections are starting agai ri. 

THE Pffi!SIDENI' : To the si ze? 

Q (Mr. St orm) They ~ t hey can't see . 

Tl'lt. PRESIDENT: Fred , sit down in t hat chair. ( Lau~hter) 

Q (Mr. Storm) This is great . 

THE PRESIDENT: We solved a pr oblem. Nobody could see around Fred 

Stor m so from now on he i s the only memb~r. of the Press t hat sit s 

down Rt the Conference. V:e put ~im in a chai::-. (.Laughter) 

I do not t hi nk t here is any news . 

~ Mr. Presi dent, do you favor Government co::~.tributions toward unem-

ployment insurance? 

T~ PRESID~': Oh, gosh, I can ' t answer t hat at all. In ot her wor ds , 

they are studying it now -- they are working on various plans. 

I One of the plans, for instance, they are y,•orkine on calla for Gov-

ernment -- no Government contribution but the Government pays for 
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the oYerhead tor ruDDiag the plan. I baTe no idea what rec~a-, 

dation will coae out. 

Q Mr. President, is the co.mittee troa the Roper Council, the Bueineee 

AdTieory Planniag Oouncil, that committee on unemployment, working 
~ 

closely with your committee? 

THI!: PRESIDENI': I ban no idea. I told them to. (Laughter) 

Q Mr. President, there was a story appeared in the paper this morning 

t hat a letter has been delivered t o the State Department end also 

to you, requesting the recall of Ambassador Daniele 1n Mexico be-

cause of a speech be made down there lest .Tuly? 

T~ PRESIDENT: What has he done? 

<t He is supposed to have endorsed the Mexican policy of closing the 

churches end 

THE PRESIDENT: (interposinG) No , I never heard of it . It sounds 

fishy t o me . You had better ask the State Department. 

Q Mr. President , it has been some time since we had any general state-

ment on Goverrunent poli cy t oward the r ailroads . Particularly at 

this time it might be opportune t o say somethinr about Government 

policy on loans. Would you care to mention that? 

THI!. PRESI DENI' : I do not think t here is enythinr new on it that i s 

comi.ng up. 'l'he only new case is t he cese of t he Minneapolis and 

something -. 
Q The Minneapolis and St. Paul? 

THI!. PRESIDENT: That has been in r~ceiverehi.p for eleven years . end 

.Tones (Mr • .Tease Jones) i s trying -- ·it is obvious they cannot 

put the road on its teet as an i ndependent operating unit. It 

would not pay either the banks or the Government to lend them any 

' 
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IIODey OD that baail!l that baa been pretty abundantly proved tor 

eleven years -- and in that particular case 1onea (Cbeirman 1eeee 

1ones) is trying t o get the nearby railroads t o tide it over. 

Q I was particularly interested in a Government policy on loans to 

railroads which are not earning their fixed charges? 

T~ PRESIDENT: Of course then it becomes a question of security. We 

have made quite e lot of loans t o railroads which are not earning 

their fixed chargee, but the Government has taken what it consid­

ered adequate security. 

Q A lot of roads are scraping bottom on securities, even? 

T~ PRESIDtNT: Well, that i s · something t hat none of us have solved . 

Q. Was ther e e.nythi~ of interest in connection with your conference 

with Dr. Mor r,an (Dr. A. E. Morgan , Chairman ofT.V. A. ) of the 

T. V.A.? 

THh PRkSIDENT: No . We went over the general question of what work 

they are goint to undertake ne~~ . how much it i s going t o cost 

t his fiscal year and how much money they will need for the next 

fiscal year. You might call it a pre- budget survey of t hei r needs 

for t he coming year. 

~ Mr. President , would you comment on the fact that in certain states, 

about twelve I believe, t hey have a constitutional provision v;ith 

respect t o paupers and t hat in s om.e of those count tes an effort 

has been made t o interpret that as including t hose on reli ef , and 

I t hi nk that' in one or two counties t hey nave includ ed those in 

the C. C. C. camps? 

THE PRESI DENr : That came up in lolay s year ago . Also , some people made 

an effort along that line in 1933, before the Maine .election. I 
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did not lcnow there were twelTe nates. Are there a• ~~any as that? 

Q Yea, air. 

Tlil': PIW3IDEN1': I think I talked about it quite frankly and freely et 

that time. Under no possible decent constitution could you regard 

a ·person who unfortunat ely happened- t o be out of work and willing 

t o work, as a pauper. As a sirnple, straight answer, I don 't be-

lieva that any court in the lend would olessity a person YJho is 

unemployed and wanted to work and gettill{l: relief -- I don 't think 

any court in the land would classify him es a pauper. Further-

more, anybody suggestit:p it is suggesting a thor oughly un-Americen 

procedure. Let it go at that. 

Q Would you define a pauper? 

THE PRESIDENI': That is a pretty difficul t thing t c do, off hand . 

~ Look around end describe t hem. (Laughter) 

T.Hlo. P!lliSIDElvr: I sometimes feel that ·way myself . 

<i Can you tell us anything shout your converAetion ¥lith (Myron) Taylor, 

·a s t o whether or not t he steel situetion was discussed? 

THE PRESIDENJ': I am trying t o think of what we discussed. Yes, we 

talked about the eeneral st Pel situation , ell the phases, how much 

demand there wes going t c be for this , tb~t or the other thing • 
.A 

I t hink we were pretty t horoughly agreed -- I guess we had 

better keep this off the record because I cannot tell you about . 
conversations wit h everybody I have seen . I think we ere ell in 

agreement t hat t here has been e greet deal of loose talk about 

heavy industries, the id~e that it is possible for them to come 

back i~edietely if they got ell the money and confidence in the 

world t c come beck t o where t hey were in 1929. A very. obvioue 

• 
' 
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illuetrat i on i e ~iven by a very s impl e queeti on: I t you bad a 

l ot ot money, would you build a skyscraper or offi ce building in 
• 

New York? You would not , because t hey ~tre overbuilt . Would you 

build a ne~ hotel in New York? Obvi ously not , fo r the s~tme reason • 
. 

Or en apartment house , I mean of the Park Avenue t ype? Again you 

would not , for the same reason. ~ell , t hose were t he t ypes of 

construction whi ch wer e ~o~ on in 1928 ~tnd ' 29 . Ther e wee a 

gr eet deal of overbuild i ng . They will serve most of the communi -

t ies for e good many yea rs to come . 

You con t ake an e:xemple a t t :Oe other end of t he l ine , Poup:h-

keensi e , New York , They have a coupl e of new offi ce buildings 

whi ch arll not filled , apartment houses which are not fillod. The 

Nel~on House "!llci the other hot els seem t o have more then suff i ci ent 

c~pacity for people . I won ' t say anythin~ more, end, as I said , 

thi s i s ell off t~e record . 

Nov. , l~t us t ake structurl!l steel alone . I don ' t t nink any 

· or them erpect s t ruct ural st~el t o ~o beck to what it was in 1928 
' 

and 1929, "'nn t not i s e major heavy inoust ry . I don ' t thi nk Taylor 

or Grace or ~oy of t~ern look for.:ard t o :It in any way. 

ToKe another simple i llustration, the bi~ electric compani es 

l11ce G . r~ . P.nrt l~est i~shouse , They were turning out in 1927 end 1928 

1929 en enormous volume of heavy mechinery, t ur bines and gener a-

t ors , and dur ing t hose year s almost every power plant in the coun-

try equi pped it self wi t h modern machinery, not onl y t o take osre 

of t he needs of the moment but t o take cere ot 20 or 25% exoess 

needs. These power companies have been runnine elonp, , and j ust 

i n t hi s past year the t otal output bas i ncr eased and in many cases 

/ 
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it is up t o and eveo above the 1929 level. But they have machinery 

that will l aet them f iYe or te.n year s t o c0111e . They don't need 

any more, and the t urbines t hey t u.rn out t oday ere very nearly the 

same as in 1928 and 1929 -- very few i mpr ovement s . That i s anot her 

item of the so- called heavy industries , and t hat probabl y won't 

pick up very much for the next five or ten years. 

Take t3e case of the famous rails we were t~lking about l ast 

apr!~ . The capncity or the four companies that make steel rails 

is about four tn1ll1on tons a year and yet the railroads, even if 

t hey were not scr aping bottom, would probably not need mor e t han 

about a million tons a year because most of the bi~ger r~ilroads 

have pretty good rails , heavy rails, an~ a good many of them have 

~ot it even on th~ir sidings . Probably a mill iQn t ons or a million 

antl a half t ons a year for the next f~w years would serve thei r 

need s ~ve1 if the~r had all the 'noney in t'te world . 

Most of these people , like Taylor and others that have been 

~own, 9re in complete agreement that tne heavy industries in all 

pr obability - - again speakine in gener alities -- would not , as a 

whole , es a Ylhole, go back: to 10~ production because .tnere is no 

need f or it. That i·s why I say there has been an awful lot of 

l oose talk eb~ut it , but that people who have analyzed it , like 

the heads of t~ose c~mpanies , ~~11 agree entirely with me. They 

see t he picture eye to eye. 

That is all off t he record because , as r · say , that is a con­

ver sat ion wi t h one parti cular visit~r. 

Q Could we make it generel , that you neve discussed t hings ·with various 

busi nessmen , 'bankers and whet not , enr\ leave the names out? This 
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1e pretty s ood etutt. 

THE Ptu:SIDINI': I think 1 t 1e better not to, and I will tell you w~ •· 

because it ie alaost impossible t o write a story ot that kind 

w1 thout scaring people. The reason tor that 1a that there bee 

been a lot ot loose writing and loose statements made by economists 

and others tbet the only way back t o prosperity is t o immediately 

revive t he heavy industries , and if you go out with a story --

well , it won't be so good . 

As a matter of fact, wha t we all ao believe is that t he heavy 

industries are going t o pick up very materially. I n certain lines 

t hey won't ~o back t o anyt!ling like 1929 but , in other lines, they 

will pick up . And there again , you come t o two other questions: 

The f.irst is , what is a durable goods item'? Is a r efrigerator? 

Well , some people classify it as neavy goods and some peopl e don ' t • 
. 

The easiest ~my is t o put it in the lighter t ype of heavy goods . 

Then t~ere will be a big pickup. 

Then t he other item is the factor that invention is going on 

all the time. You have t he streamlined t~aine . The railroad 

people don 't knov: whether the streamlined t rain is ptoi ng t o be a 

succeos from t he operatin; or the popular point or vie~. If it 

i s a success and the railr oads start on it , it ts going t o make 

for a bit~ pickup in a new t~ing . Aga.in it is one of those t hinp,s 

you cannot write about unless you are a~~ully careful not t o either 

over- oncourage people or to scare people , and we don 't went to do 

either. 
.... 

I think, on the whole , we are ~etting along pretty well . 

~ My request came because Governor Black pointed out t o the boys around 
- ~· 
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here that the pickup in the heavy induetriee wee not ae great ae . . 
aight be desired and this is the answer t o it. 

Q Oan you tell ue anythine about your talk with the bankers? 

THE PRESIDENI': What bankere? 

Q GoTernor Black and Reynolds and Governor Harrison. . . 
THE PRESIDEHl': Only to m.e.ke a suggestion and that is this: I ha't'e 

been seeing them and others. Don't try, please, to forecast what 

I am goi~ to say next ~ednesday t o the bankers. I not only have 

not written it but have not the vaguest idea of what I am ROing 

t o say, and whet I don 't went to have heppen is that I am ~oing 

to do this or that or the other thing, because you will be ~etting 

yourselves out on a limb . 

The difficulty iR that you ret you~selves out on a limb and 

t hen you have t o come beck end say that ther~ was greet disappoint-

ment because the President did no..t conform t o whRt I guessed. 

(Laughter) 

I haven 't the faintest idee of whet I am ~oing to say t o the 

bankers . It ITII'IY be a few words of greeting or I may talk t o them 

about something general or something specific, but r have probably 

a great deal less idea then most of you. 

~ There are t wo more local &ppointmentsr-

THL PRE.SIL.c.t'iT: Right . 

Q And also a successor of General MacArthur? 

'l'W!· PRJt.:SIDEi'll': There is nothing on Gener al MacArthur . Thet"e i s nothin'" 

on the District because I do not know what they are -- there is a 

judge? 

Q Yes, the Municipal COurt. 

( 
I 
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THI!: PRESIDEl'II': Stne (Mr. Early), I told you t o get me some names at 

least three weeks ago and you have done nothing about it. (Laughter) 

Q Mr. J ones (Chairman J esse J Ones) when he left here yesterday said 

he thought there was no need of extendine the R. F.O. lending powers 

beyond January thirty- first except as t o r eal estate mortgage and 

rail r oad lines. Does that r epresent your i dea? 

T!lli PRESIDl!.Nl': I have not talked t o him about it at all. 

Q You heventt any i deas? 

THh PRESIDENT: I hav~ t o f ind out what he is lending money--for and 

. f ind out how much 1 t should be extended . 

Q Can you tell us anythi~q with r espect t ? relaxation of foreien ex­

change restrict ions? 

'l'lib PR.i!SIDl!.NI' : Vrhat kind of foreign exchsn<>e restrict ions? 

Q That is general relaxation of the general restrictions which confine 

t he purchase of exchange t o commercial transactions and t ourists . 

TBL PRESI DkNT: Is the Montreal silver market interested? (Laughter) 

Q Ther e have been s tori es -- I think the U.? . cArried t he story. _ 

Q Anythilli new on currency expansion? 

THE PReSIDENI' : No . 

~ I t seems t hAt the number ot• people on rel i ef would be larger than 

l ast winter. I wonder whet her you have worked out eny substitute 

for C. ~ •• A. or any way of handling it? 

THE PRESI DENI': Not yet . 

Q Di rl you hl\ve e report from Benedict Crowell on N. R.A. compl.ience? 

TID": PR.I!""'SI D:t.M': No . \\hat is he goiJlR t .o report on? 

... 
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Q I understand he has Dl8de a atudy end report. 

THE PRESIDENI' : No. 

Q Is it likely that housing will fit into P.W.A. or thet consideration 

will be given t o more housing work for P.W.A.? 

THE PRESIDENT: I think so, without question. On this question of 

housing -- well, my ~cod friend, Paul Mallon , reminded me of it. 

He wrote quite a humorous story i.n the paper last night, Paul did, 

in regard to the inconsistency of killing little pi gs and at the 

same time putting people out of farms, 

As e matter of f a ct, I think we ouuht to make certain things 

pretty clear about housing . We h1\p-pened to think of it , not on 

account of Paul Mallon , but because l:le't'ry Hopkins bro~ht several 

things t o t ell me about and among them he had two projects to work 

out . One was down at Red House, ¥iest Virg1n1R -- you ha<:l better 

check on that , it may be Re? Dock or Red Hook or something like 

that. They are putt ing it through and·there will be about a hun­

dre<:l and fifty families who are going into these smell farms thRt 

run about an acre of l end apiece -- ve~r small . They are miners 

that came from neie hboring t o?ms where they had been out of work 

for years and had been on r elief for the last two years. In order 

to save money and to save human beings , they ere putt!~ them out 

on these sn~ll farms and Giving them a chance t o buy them. They 

' hope to get a very small industry to ?-O into this community. 

Of course, there is no relationship ?dth that type of develop-

ment on the one side and the sub-mar gin.al farmer on the other side . 

Yihat l iB are trying to do on t his project of housi~ is to seve 

humanity. 
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The other project ne down in Arkaneu, where they ere put­

ting people on saall terms , giYing them a little house and e tew 

eores et a cost ot f ourteen or fifteen hundred dollars . I said to 

the people who showed me the photographs, when I got through look­

ing et them, that it miFht be a good pleoe t o go because I could 

own my own home in about fifteen years at about one hundred dollars 

a year. 

Then t hey are doing a : ran-i t!linP in the development of sub­

urban settlements in t he san:e way. One purpose is t o get rid of 

relief and tll t> other i G t o give t hem a chance -- people who have 

· never had a. chance. 

So , undoubtedly , the housir~t": pror ram v:i th a greet many r ami­

fications -- different t ypes -- will be a gert of next year's re­

quest !>n ConEtress, because it ls woricing . 

Q Thank you , Mr. President . 

(The Press Conference adjourn ed at l0.~ 5 A.M. ) 

• 

• 

• 

• 
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TH£ PRESIDENr: Stevie (Mr. Stephenson) , you did not know about t he 

new rule on Fred (Mr . Storm)? 

Q (Mr. Stephenson) I heard about it . 

143 

THE PRliSIDnir: Yes . You must not get any bi~er or they will be talk-

ing about you next . The Count (Rudol ph de Zapp) and I have passed 

the gr owing sta~e. 

Q Groaning? 

THE PRESIDENI' : Growi"ng. 

Q. I em sorry . 

'l'Hb. PllliS1DEtll': (Indicat in£ s pad with a cellophane top) This is the 

most fascinAting t hin~ anybody has ever seen . I take t hi s oad 

and I writ"! , "I owe you -- let us suppOH' lt is .!'red Storm 

~1, 000." lind I sign it "F . J) . ~." Now, Fr ed thinks that is perfect ly 

grand and ell I do is say , "You '';ant it?• ('l'he President ••;as 

writing liS he spoke and at the conclusi?n he handed the pad t o 

F'red Storm, At the same time pulline- a l 13ver which obliterated 

the ~Titin~ ) (Laughter) 

l.l I t does not show 'Jn toe other s i de? 

T~ PRISID&vr: Isn ' t it ?Prfectl v amezi~? 

Q What about the other oaRe? . --
TID. PRESIDENT: It is all rig:bt . (Indicatio.·) There is nothing in-.. 

criminatine . 

MR. WNALDSON : All in. 

THE PRESI DENT: I am showing t he crowd a litt le Radget by which you can 
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write something thet JOU do not want anybody to see and then you 
' 

lift up the leat and the writing is gone. It is very useful tor 

politicians. 

Q (Mr. Stephenson) For poll ticians and poker players. 

~ Mr • . President, have you r eceived a telegram thi s mor ning from Upt on 
.. 

SinclAir in which he points out t o you that he has been grossly 

misrepresented by the newspapers in California in claiming Admin-

istration support for his campaign? 

THE PRESIDENt': Not that I know of . lfAve I hed one? 

.. MR. td~INTYRE: Yes, t here is one . 

T Hl!. PRESIDENI' : Mae says t here is one outside . I haven 't seen it yet. 

Q Earlier he said that while up in HYde Park he quoted you as saying . 
that if you showed a statement dealine with certain publ~c policies, 

he was sure to be elected. 

"Ttffi PRESI DEM': What? I do not know what that is . You have me . That 

is a little too vague . Did it refer to the Central Valley or some-

thin~ like that? 

Q He di d not specify . 

THE PRESIDwfr: I do not know; I hAve not. seen it. 

Q No comment at all on thA Califor nia gubernato!"ial test? 

TID. .:P.rlliSIDt.NT: No. 

~l Vloul<l you care t o outline your views on the cent ral banking system? 

THI!: Pa.E..">IDENI' : Who raised thet ghost·? (Laughter) 

Q It bas becu raised --

THE P~ID~~ : (int erposing ) I only know whet I have read about it in 

' t he papers. (La~hter) Thot i s a mean answer. 

Q Mr. President , yesterday Olson , Chairman of the Democratic State 
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' 'ttee ln Cal1torn1a, .. ld it aight be neoea .. ry tor the Jed-

eral Goveraant to etep ln and prnent dleordera at the polla re-

eultlng from the att .. pt to diaentranchlse and he intimated that 

he would ask the Depert11ent of 1ustlce t o intervene. lias any plea 

been made t o you for any Federal -- ' 

THE PRESIDENT: (interposing) No . or course , as you know, in any na-

tional election t here come in pleas from half a dozen or a dozen 

states end I don't know -- I do not think the Federal Government 

hes ever intervened in state elections. 

Q Guffey here told us about e week ego that arrangements bad been made 

for supervision by 1ustioe agents in P~nnsylvania. 

THE PRESIDENT: They have a Senatorial committee on Senat orial campaigns. 

Q The:,• t old us that t his equality demand (on naval disarmament) is a 

take-it- or-leave-it proposition with t hem, t hat if they do not get 

it at London t~ey will ~o home and get what they want . Any posi-

tion --

'rHE. PflliSIDtm': ( interposinet ) I have not b.ad any dispatches from the 

other side from Norman Davis . I do not think they have bed any 

meetings , the ~erican delegat ion, except that one courtesy call 

on Sir .Tohn Simon. So tar AS I lcnov1, that is the only thing t hat 

our people have done. 

~ I think ther e i s a meetint. with the Jape t oday" 

TriB P~IDENT : Is there? 

Q Did you promise Si nclair (Upton Sinclair) you would make a statement 

at any time? 

THE. PRESIDENI' : No . 

Q Ambassador Bingham in London made a speech yesterday in which he 
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.. id 'bat ~bili&a,1on be~en the United States and Greet Britain 

would be a great thing. Ylould you say anything on tbat? 

THA PRESIDENT: The oDly thing I can tell you ie ott the record because 

I did not know anythi~ about it until I read the Times (the New 

York Ttmes). Uac (Mr. ~cintyre) called me up at midnight and told 

me t here was a Times report. If I have any -onnection with it, 

the thing will be that the President repudiates the Ambassador, or 

something like that. I know absolutely nothing about it. 

Q Does that mean you are going t o repudiate? (Laughter) 

T~ PRESIDEr~: No, but if I dignified it by comment in any way, if I 

even said out loud that I did not know anything about it, somebody 

would say that I repudiated the Ambassador. 

Q Is the appointment of e governor of the Federal Reserve Board immi­

nent? 

THF. PRESIDEr~: I hope so ; it is overtime. I do not think anything will 

be done for a feY~ weeks . 

Q How about the l''ederel Board , the National Labor Relations -- Garrison? 

T.tlli f'EUSID.E:l'.T: There again I hoye we ¥1111 get somethinR in the next few 

week e. 

.. 't How about the R. 1". c.? 

THE PRESIDENT: I have not given any consideration t o it. I t old Jo~ 

Hobinson before he went abro~d tbot I would not do anything about 

it until be came baclc, When he was here the other dey we did not 

have e chance to telk about it . 

Q Has Sultan 's place been decid ed upon? 

T& PRESIDENI': No . 

Q Is he e Democrat, do you happen t o know? 

' 
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THI PRISIDJ:fll': I ban no idea at all. I nenr aeked b1Jil and I prob­

abl7 won•t. 

Q What do you think ot the idea ot building equipment and leasing it 

to the railroads on cheap terms under P.W.A. arrangements? As it 

is, they have t o put up their family jewels t o get a loan. Do you 

think it would be possible to make some easier arrangements tor 

getting these funds as a possible aid to the i ndustries? 

T& PJUSI D.ENI' : There again it tollov;s t oo gener al a question . It de­

pends a little bit on the railroad . We do want t o help and we 

have helped a good deal. We helped on steel rails last year at 

a pretty low rate of interest. This- year, if we help again on 

st eel rails it will be at s lov.-er rate . As I remember, last year 

it was four end e half per cent. I em inclined t o think this year 

we will be able t o cut it down t o t hree and a half per cent. 

Q Bow about security requirements? 

THE PRESID.tNT: They will have to be adequate; that depends on whet 

security they have. 

~ That seems t o be the hitch rieht now ; they cannot bring up any more 

security. 

THE: PRESIDEKT: Yes. 

Q Have you anything t o say in r egard t o the oil s ituation -- the im­

pending price cuts in the mid-continent field? 

THE PR:.:SIDl!Nl': No because, frankly , I do not know eno~h about the de­

tails -- they change from dey to day. I t is a very disturbing 

situation. 

Q Have you given any assurances that the Government is going t o pros­

ecute-as ~y as possible2 
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TBI PB.ESIDDII': Ther haTe aent an attorney down there with aenral aa-

ainan.ta w1 th the thousht that if the theory of prennUug an enor-

aoua w.rpl.ua 1a to be carried out we haTe to haTe SOlie kind of 

adequate enforcement, which we haTe not yet got. 

Q Mr. President, haTe you anything to say about the report t'roiD nrious 

parts ot the country that the Democratic leaders are using the 

argument that t here has been a large Republican leak in contribu-

tiona 1n t heir state? 

THE PRESIDENT: It depends entirely on which paper you are writing for. 

(Laughter) 

Q That is pretty generally. 

THh PRhSIDENT: ~ell , you know what politicinns are. At various plnces __ 

Democrats will claim certain credits and the Republicans will say, 

W¥ou are trying t o bUY the election because you are feeding the 

people ." You pays your money and takes your choice according to 

the paper you read and the candidate you are li stening to. 

Q Anything for us (the District of Columbia)? 

Tlfr. PRESIDEm': Didn't you get something yesterday? Didn't they appoint 

somebody in the Juvenile Court? I think they appointed a lady, or 

something. 

'" Steve (Mr. Early) has forgotten rae entirely . 

THE PRESIDENT: St eve (Mr. Early) , will you do something about it? 

~ On this oil enforcement , do you oare t o say how that will be brought 

about? Any specific plan? 

'l'HE PRESIDl!.NT: I do not know enough about it. V•hat •te are trying to 

get is enforcement. 

Q On your speech tonight, will that be ready soon? 



• .Q What are ,.ou goiJia to 8117? 
• 

T& PRISIDJH!': I lUll outUng out all appointunts this attel'lloon, I aa 
• 

going to stan on it at two or three o•oloolc and when you will get 

it the Lord only !mows. 

Q Have you reaohed any determination on price-fixing and ~roduction 

control policies ot t he N.R.A.? 

THE PRESIDENT: No -- that is t oo big a subject. I can t alk about it 

tor an hour. 

~ The N.R.A., about two or three months ago, recommended that all P. W.A. 

funds be held f r om the State of Georgia until the State complied 

with the code requirements on the highway work of its own. I wonder 

i f anything has been done? 

THE PRESIDENT: I have not heard a word since a mont h ago. 

Q Any representation made from the White House t o the N. R.A., if you 

remember? 

THE PRESIDENT: On the Georgia highways? 

Q Yes, sir. 

THE PR.I!iSIDEt-11': That was Federal »nergency Relief , wasn't it? 

Q No, sir; the State took over the contracts when the contract or t here 

lost his blue- Eagle and proceeded t o pay the same wages be had 

been paying . The Policy Committee of the N. R. A. recommended t hat 

they receive no further funds until they complied. 

THE PRESIDENT: Frankly, I have not beard a word about it. 

Q Thank you , Yr. Presi dent. 

·-



CONnDIVl'IAL 
Preee Conference #153, 
BxeoutiYe Otticee ot the White House , 
Ootober 26 , 1934, 4.10 P. M. 

THE PRESIDENT: I will get you one of t hose big , deep , leather chairs, 

11' you wish. 

Q (Mr. Storm) I find this very nice, ~r. President . 

Q (Mr. Stephenson) . You are tryi~ t o put the opposition t o slsep for 

us. 

Q I see the bankers came up hrr e be~gin~ t oday. 

THJ:, .I:'.Rt.SI DE.NT: Yes . Y.'ho loaned t hEm toe ouarter? 

Q I did ; someborty has t J have pity on them. 

r.t You '<now the real Ator;r on thot is th~t t here was a reporter out 

ther e 1\'itb a quarter. 

Trl1 PRES!DID~r: That is the real s tory . ~hen he came in here , I had 

the thing off t he ticker. It was on the ticker in about t hree 

minutes, well covered . 

MR. OONALDSOt4: All in . 

T!lli PRESIDFm : I do not t:, i nk I h<1ve 'tllY net~s At all . TherP is a com-

plat e vac'lllcy . 

Q We will have t o see about t l:lat . 

~ Have you been told about M.r . Davis ' report in London from the Jape -

nese? 

THE; Pru;.<;ID:Nl' : Has one Ct1me in? I hove not allen it , unless it i s thi ~ 

(indicatin~) . There it i s ; I have just pot it . I nave not reed 

it yet . 

ri Read 1. t aloud . (Laughter) 

Q Have yo:t r eceived the second telegram from Upt on Sinclair? 
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Till PBISlDDrl': 

IIR. lloill'l'fU: 

I don't lalow. &n I, llaof 

I do not th1Dit IOo 

153 -- 2 

Q He llakes the statement thet nery statement made oonoemiag you was 

1n rigi d conformity with an understanding with you. Will you please 

tell us it t her e was en under standi ng? 

THE PRESI DENt': I cannot t ake pert in any state campaign. 

Q Are you going t o see Pr ofessor Moley any t ime soon? 

THE PRESIDENI' : Not tha_t I knoYI of ; I haven't any dat e . 

Q Mr. _President , oen you tell us about your t alk wit h t he banker s 

(Messrs . Hecht , Lew and Fleming) this mornin.g? 

THE .PRESID:ENI': Did I see any bankers this !norning? Oh , t hey just came 

in to stnrt their year , the new off icers . 

Q Mr. Hecht told us that they came in and offered their services on 

your ell- lunerican team. \'.e asked them what positions they had 

been assi~ned and t hey seirl that had been left to you . Have you 

any positions in mind? 

'l.'HL PR.ESIDE.Vl': Vi ell, I had hoped to put theo out on end. On the other 

hand, I do not know that they rste beinr, center. 

Q Can they carry t he ball? 

'!'lito. PRESID:h.!~T : It is rather difficult . If I celled them only e half-

back, they VJould probably be insult ed . 

Q Do you think they can ca!'l"\' t he ball? 

Tril PR.!'.:SIDul/1' : 'fhey will all take turns carrying the ball . 

Q May I ask one more California question? George Creel said you 

promised t o make anoth~r survey or t hat Central Valley Project . 

Will you tell us the purpose of another surTey? 

THE PRESI DENT: V.Sll, the National Resources Board had made a pr eliminary 
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a aore detailed .uner ot it and I think that also brought up the 

question of the watershed up there. They are going t o do that at 

_the same time. 

Q Does that mean recommend ing the project t o Congress? 

THI'~ PR!SI DF.l\"1': Well, oJlly in t he sense t hat Yle are looking t hem ell 

over. We do not know which ones ar e goi ng t o b6 list ed . 

Q. The survey will be made by the l'latio~al Resources Board? 

THE PRESID11T: Just l ike ell their other surveys . 

Q Any comment on the action of t he Legion with r e spect t o t he bonus? 

•rrrt .I:'~Ima'lr: _ I had not seen i t until t hree minutes ego when Louis 

Johnson brought 1 n 8 copy of the resoluti or.. a.nd r emarked , off the 

record , that t he beadlir.es in t he papers di d not exactly descri be 

wha t t hey had doue . Jlccordillg t o him, t hey "recommended . " In 

other words, Lou1~ J?hnson - - ~is will huve t o be off t he r ecord 

because you havn t o ~~t i t from Loui s Jor~snn -- t old me t hat in 

" the corroni ttE>e t hey <!efeE> t fltl the lanl?uage , whetE'Vtll' 1 t wa s , that 

"demanded" i t and they cllenged it t o "recommend . " 

<.. !nr . President, i F tcere t c be a new Comptroller of t nP. Currency? 

T.tU.. Pr<~.IDENI' : Not t net I knm·: of . ~lhy , .,..e havE> a oer ft>ct ly pood 

Comptrollc~ of t he Curr ency, ~aven 't we? 

~ The Comptroll er said h~ hod been offered a position es governor of 

the bank at Sen Fr encisco . 

'l'l-!i'. P~~IDThT : I do not kno\'1 v;oet her he i s goine t o accept or not. 

I do not kn.o?o whether he has made up his mind . 

Q Is that governor or agent ? 

THJ•, PRESID.Et.T : .P.gent . 
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Q Has he been offered the poet? 

TH£ PRESIDLNT: So I was t ol d by t he Federal ReserYe Board but you had 

better ohe ck ~ith t hem because it only came to me t hi rd- hand . 

Q ~r. Pres i dent, would you cere t o reiterate or ~ive us a little empli-

fi cat1 on of your present views on the Government o~nersbip of rail-

roads? I t ie quit& e t imely topic . 

'flil!. PRESID~: Didn 't v:e t alk about it about a week sro·t 

Q Le~t sprinft we di d . 

TJU. P.rtU>l Z::EN'.r : I do not th1nlr t her e i::; any more on t hat t hat con be 

sai l~ . As you know, there are a nllll:ber of r AilroAds in e. wea k pos t-

t ion ft t tLe present t1me end 1•:& are trvin~· t o .see them throup:h and 

that is about a~ f a r &s we nave pot . I t hink it is rather impor-

taJlt thot t he rl £<11les of· the weak rP.ilroads shoulc:l be lPft out. You 

know whi ch onrs t he:.' a!"& , tout it iF ju~t u~ v;ell not. t o t al k about 

i t out loud . 

t aken t r extend i t? 

T)'{};. PRH'IDI'-\'1' : I do not, but t hey e re W'.:>rkir.f" on it . The N. P. . R. and 

the Depo r t t•ent of Labor ; I t hi nk :the~· ere bot e workirur on i t. 

Q The N. F. A. ? 

T ril PIDSir!l<.N.r: Yes . 

Q Yr . Pr esir!ent, hns t he Uuc'!c et reach ed suc1't s t ee e yet t hnt you can 

SflY v:hat t he funds will j:le t'or pubHc VTorks or r elief? 

'I'll}, PRP.'SlD.ENI': Oh hceveil S, no ; it v:on ' t r eA ch thnt stage until t he 

fi~st of January . 

C'. Thank you , Mr . President. 
I 
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