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CONFIDENTIAL

Press Conference #148 ,
Executive O0ffices of the White House
October 5, 1954, 4,15 P. M.

Q Mr. Presidant, is there anything you can say on the progress of the

Housing Administration so far?

THE PRESIDENT: We talked about that the other dey and I got a letter here |
from Lir. .loffett that gives s great many figures. I don't believe
you all want the figures. Do you see any reason, Steve, why we should
not take this letter out to the Press Room and use the figures if the
. Press wants to?
|
IMR. EARLY: I don't see any reason why not. |
THE PRESIDANT: It is a two and a half page letter. If you want the figures
you can have them. FHere are some of the high spots: lioffett sent
out contracts to all types of financial institutions, 23,300 insti-
tutions, and a little over 8,000 have accepted the econtracts -- in
other words, about 35 per cent. The average amount of existing loans
made is $443. and the average =2mount of the makers' lncome is 271l.
The average maturity of the loans is twenty-six months. The loans
have been made in forty-eight states.
ioffett then goes on to say that the banks generally are un-
familiar with the Personal Credit Installment Payment Plan and we
(F. E. i.) are reouired to carry on an extensive educational campaign,
(Reading) "The .\merican Bankers Association have provided
us with liaison officers for every state in the Union, wh?
are helping us to carry on the educational program. New
banks are accepting our contracts at the rate of approxi-
mately fifty per day. Loans reported each day show an in-
crease of forty per cent over the corresponding day of the
previous week, « « +» » » Considering the short period of
time we have been operating, I think we have made rapid

progress and, to my mind, the success of the operation will
equal our most optimistic expectations. . . . . . The pro-




position is dependent on the public individuals' willing-
ness to purchase, and the private financial institutions'
willingness to lend, The operation has shown a steady,
natural growth since its inception, and will gather momen-
tum as the educational and community campalgns increase."

Then he nuotes a telegram which I cannot give you the name of
the sender because it would be advertising a private company. It is
addressed to him and says that a countrywide survey of the progress
of the private housing program has just been completed and the results
of this survey prove that "you should be gratified with the excellent
work your organization has done.

"I find business encouraged because Government is stimulating
the flow.of private capital by means of this Act., DBusiness
will accept the opportunity to assist you in employing private
initlative to stimlate business eand employment. My field
reports indicate that although a great many banks have guali-
fied, many are reluctant to furnish money., ~Although this
rresents an important problem, I am not gre;}1Y discouraged

by this fact and it is antieipated that, =t the outset, be-
cause of lack of understanding some banks would not be willing
to embrace these new ideas until thoroughly educated,
(Laughter) As to their profit possibilities, several bankers
have informed me personally that they have found this new
business profitable.

"..s you huve been informed, we hnve organized a credit corporu-
tion =und =pplied for the privilege of lending money to home
owvners %o make improvements under the vrovisions of the
Netional Fousing fet. /e 2re supplying credit facilities to
those commnities where such facilities are not now available.

‘Time psyments: In the light of our experience with time pay-
ment finsncing before the peassage of the National Housing ‘et,
it showed only two per cent loss on such loans =snd to offer
this plan on a notionwide basis is not only a sound business
move but also » delightiful contribution toward attzining the
objeetives ol the iet. Our analysis shows that no other
industry has = greater potenticl mnrket than the building
industry,"

et ceters and so on, the rest being about their own company, That
particular company believes that the goal of stimmlzting s billion,

five hundred million dollars' worth of business inltha next four-

teen months is an entirely possible achievement.




So much for that. This letter of Jimmy Moffett's, Steve will

take it out and you can read it.

Q@ Mr. President, on September twenty-fourth there was a Proclamation by
which the processing tax on sugar from Heawail will go into the general
treasury instead of the treasury of the Territory. Will you throw a
litt}e light on that?

TH¥E PRESIDENT: I wish I coulds I do not know enough about the details of
the plan.

@ It came out today when the State Departuent --

THE FRESIDENT (interposing): I do.nnt know, It is e&n accounting proposi-
tion, I take it. f =

& In view of the appsarent ease with which prisoners are escaping from

G
Jails, baving in mind this recent Richmond break, is the Department
of Justice doing anything to try to counteract that?

THE PRYSIDLNY': I took that up with the ..ttorney General as soomn as that
Richmond juil escape occurred snd asked him what the general policy
was, Of course the Richmond Jell wss s city or state institution.

Fe wrote me this (indicatineg wmemorandum) and gave it to me todsy. On
account of the poor conditions prevailing in many of the jails through-
out the country, the Department of Justice, partly for its own protec-
tion and partly to stimulste improverient in such jails, make it & rule
ﬁnt to place Federal prisoners in institutions which as a result of
examinntion do not measure up to & reguired standard.
(Reading) ‘"I think you might be interested to know that the
Richmond jJaill did not come up to the Federul standards and
in Jugust, 1935 the United States .larshal was instructed to
remove the Federal prisoners therefrom and to make no further
commitments of any type of Federal prisoners to that jail."”
That was the jail from which two desperat; prisoners sentenced to

deeth recently escaped and the prisoners were not Federal prisoners,.




In other words, we are trying to improve the standard of city and county

and state jails throughout the country.

Q Bigger and better! (Laughter)

Q@ As a result of your conversations with ﬂmbagaadnr Davis are you at all
optimistic as to any possibility of achieving disarmament?
THE FRESIDENT: That was close to an "if" nuestion. (Laughter)
Q@ I wonder if we will concentrate on limitation rather than sectusl disarma- |
ment,
iHE PRESIDENT: I don't think you had better concentrate on snything. In
other words, as I have said before -- this part has to be off the re-
cord -- we are very, very sincere in hoping that we are going to get :
a new laval treaty next year. The more that is said by Government i
officials and the iore that is saié by the Press at this time, the |
more difficult, frankly, it becomes for these conferees -- I suppose .
they should be cnlled "conversationalists™ rather than conferees =-
the more difficult it becomes for them to come to &n =agreement. That
is why I am trying to say nothing sbout it =2nd I hope very much thet

you good people won't do too muck puessing or stating that our delegn-

tion is going to do this or that. What we are trying to do is to get

an ngreement and the less we talk about it, the more chance we have to
encourage 2 reduction in Naval armaments, =
It is not muech of a secret that we are seeking to carry out the
language of the Wiashington Treaty, the preamble of the London' Treaty
; that has the whereas cleuses in it that state as the objective of =21l
of tﬂésa conferences n progressive reduction in Navel armeaments as
being 2 very great contribution to modern eivilization. I-think it

is worth noting that the liashington Treaty of 1922 was the very first

voluntery step that nations took towards limitation or reduction of
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armaments. Previous steps such as the Versailles Treaty could not

properly be called a voluntary step. The disarmament of the Versailles

Treaty was felt to be imposed by a number of the nations concerned.

Vhat we are trying to do is to carry out the spirit of the pre-

vious conferences and seek a continuation of progressive reduction.

I don't think it is pﬁssihla to go any further than that without making
it difficult, more ﬁifficult for the British delegates, the Japanese |
delegates and the American delegates -- they are not delegates, that-;wi
is the wrong word to use -- to sit in a friendly way around the table
and get somewhere. Of course things are not in the least bit helped ==
this is off the record entirely -- by the kind of-statamant that was
made by our old friend Billy Mitchell the other day at thet hearing. '
Billy !4 tchell would be a mich more useful person to this country if

he would not talk that way.

Q Do you rot personally think that we would have to give a little way on
such things as our existing ratios if we hope to get the Japs to agree
to snythingz?

THE PRESIDENT: That is entirely speculative.

Q e are not tsking en adamant stand on that?

THE PRESIDENT: I think the only way you can put it, the only thing I can
say that is truthful, is that we are tﬂying to carry out the objectives
and purposes we have been seekingz since 1922. I camnot go any further
than that.

Q¢ Can you tell us, sir, who may be the next Chief of Staff?

THE PRESIDENT: TFred (Mr. Essary), I won't know that until some time -« I
think until sbout the first of November.

Q@ lir. President, is there any change in the Govermment's price policies?

THE FRESIDENT: Price policies?
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Q Yes, sir; as reflected in the NRA Codes?

THE PRESIDENT: The only thing I can do is to ask you to read what I said
on Sunday night. That is about all there is we can say at the present
time.

Q ifr. President, are you taking any personal interest in the dumping of
Japanese Nationals in Arizona? (Laughter)

THE PRESIDENT: I decline to incriminste myself under advice of counsel.

- (Leughter) I put in a plea of not guilty. (Laughter)

@ UMr. President, what do you think of this idea of a permanent transpor-
tation coordinator or a Cabinet Transportation Department?

THi PRESIDENT: Vell, you know, as I think I saic about a week ago, there
have been suggestions for new Cabinet officers for at least half a
dozen things. Theywanted a Cabinet officer for a new Department of
Recreation the other day -- I have forgotten --

% (interposing) Golf player?

THE PRESIDENT: Recreation, and of course from time to time there are lots
and lots of new ideas that creep up.

3 Have you recelved a report of the lssissippl Valley Cormittee from
Secretary Ickes?

TER PRESIDENT: I haveJ it here on my desk in two huge volumes and I have
not opened it yet.

@ You have not looked at 1t?

THE FPRESIDENT: I‘hava not looked &t it. :

2 Have you a repart that a group of industrial leaders ure coming down
to see you tonight or tomorrow from llew York?

THE PRESIDENT: I do not know. I see one or two industrisl leaders or

bankers every day of my life.

Q This is to be a group.




THE PRESIDENT: I am still pretty husky and will take on all comers. Steve

(Mr. Early), do you know anything about it?

MR. EARLY: No, sir.

Q Has any consideration been given to public works appropriations or possi-
ble enlargement of the program?

THE PRESIDENT: No.

G There is quite a lot of speculation going on about it now.

THE PRESIDENT: /Agein, off the record, for your own information, as you
know the method of handling ﬁnemployment divides up, so far as the
activities we have undertaken are concerned, roughly into three groups.
One is CCC caups, one the public works and the other iﬁ_Harry Fopkins?
relief organization which agaiﬁ‘difides itself into the Ciii type of
work and the grocery-store order or home relief. Naturally we have
been considering and will continue to consider until the fourth of
Januury =-- the second or third of Jenuary -- the general problem of
unemployment, as to how unemployment should be met. Of course publie
works is one of the methods of meeting unemployment. Now, that is
literally as far a2s we have got. lie are discussing the whole subject
at the present time rather than in subdivisions of methods. Probably
we won't zet into the subdivision-of-iiethods conversations until
somewhere arcund the 1iiddle of llovember. lie ¢re looking at it first

as a broad picture of unemployment as a whole.

; The llew York power authorities,‘the trustees, are coming dovn to visit
TV in the hope of bringing to the Northeast the same law?

THo PRESIDINT: Frank Valsh, who is Chairman of the Wew York Power .uthor-

ity, came to see me about three or four weeks ago at Hyde Park and

told me that they are very much interested in what the TVA is trying
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| to do and also what this new board that is studying the general plan
for large Federal public works -- I have forgotten the name of it,
the planning board or something like that -=-

Q National Resources?

THE PRESIDENT: That's it, National Resources Board, what they are doing.
So I told Frank Vialsh that I would be delighted if he would look at
the work of the TVA and furthermore I would be very glad if he would
sit in at meetings of the National Ras&urces Board without becoming
actually a member because there is a local nuestion that if he were
to become a member he might forfeit the chairmanship of the New York
Power Authority.

Q@ In that connection, how do the voluntary reductions which have been made

— by the privately-owned utilities affect that general situation? For
instance, the PwWA loans for municipal plants?

THE FRISIDENT: The only thing that has come to me was a statement by == I

couldn't even tell you who it was -- but it was the people who put in

certain similer slthough perhaps not identical rate reductions in the

territory near Tupelo. They had exactly the same experience =2s the

TVA people had had in greatly increased consw:.ption of electricity
| and I au told that they are very well satisfied with the experiment.
¢ Referring to the TVA again, is there any intention of divorcing the
F power venture of the S5t. Lawrence Treaty from navigation in order to
get the treaty through at the coming Session?
~ THE PRESIDENT: No,
Q@ The treaty will be submitted in the same form?
THE PRISIDENT: It ties together._ I will have to make the rest of the answer

off the record because we heven't, as fur 2s I know, said anything to

Canada about it at the present time. It is possible we might talk with

*




Canada about certein rather minor modifications of the treaty as it
was submitted last year to the Semate but the general principle will
remain. You will remember the one ocuestion raised about American
workmen on the American operation of the project. That is a thing
that can be cleared up very easily. I have said that before so you
can make it background.

Q The Chicago diversion is a point there; have you considered thut matter?

TEL PRESIDENT: Yes. I have considered it quite finally some time AZ0.

Q How about the appointment of a Governor on the Federal Reserve Board?

THEZ PRESIDENT: No, I haven't thought of it at ell nor the RFC vacancies.

Q Is there anything you can say as to how this country might mitigate the -

effects of its silver program on Chinae?

THE FRUSIDENT: I cannot talk about that. The Secretary of State has talked
to the Chinese .ldnister. '/hat the status of those conversations is I
don't know.

& Thank you, [fr. President.

(The Press Conference adjourned at 4.28 P. lie




CONFIDENTIAL

Press Conference §$149,

Executive Offices of the White House,
October 10, 1934, 10,40 A. M.

Q@ Good morning, Mr. President.

THE PRESIDENT: WVell,.I cameacross yesterday, Count (Rudolph de Zappe).

2 (Mr. de Zappe) Thank you; that was very nice.

THE PRESIDENT: I told Steve (Mr. Early) not to release it until he got
hold of you. |

? (Mr. de Zappe) That is very kind; thank you.

MR. DONALDSON: 111 in.

THE PRESIDENT: I have just been going over the schedule for Roanoke and
Williamsburg with Steve (Mr. Early). We will leave here a week from
¥Fridey and get to Tiilliamsburg Saturday morning. /e get all through
about a juarter pest one and then I &m going to motor over to York-
town, #et aboard the SE(CUOIA and cruise leisurely back to Washington.

- Steve and I just wanted to suggest to you who are going with us, that

being Saturday afternoon amd nothing to do for the next thirty-six

hours, that old Point Comfort and Virginiz Beach are ruite close to

| Williamsburg in case you want a week end. lie abandon the train at

Williamsburg and there is no way of getting home.

% Could you run the SEJUOI:. down to Virginia Zeach for us? (Laughter)

THE PRESIDENT: I will try to do that and we will put the 1id on as soon
as we leave Williamsburg. =

@« Are you going to Hyde Park again?

TH: PRESIDENT: iWhat happened on that was that we were going to attend the
dedication of the Theodore Roosevelt iemorial on the twenty-seventh
of October in New York -- that is the new front on the Natural Museum

(Museum of Natural History), but yesterday Professor Henry Fairfield

LI. R I.I - - [IRE, [T



Osborn, the President Imeritus of the Museum, sent word to us that

because there had been a good deal of delay in completing the work
on the lemorial, they had decided to put off the dedication for at
least six months, So I am not going to New York on the twenty-seventh
but, as I always prefer to vote in person instead of by mail, we are
going to Hyde Park probably the Saturday before election and stay over
Election Day far three days. e are not taking any White House staff
with us. I think we will put the 1id on completely.

Q Have you any fresh advices this morning as to the situation in Turope?

THE PRESIDENT: I have nots I just got down here this moment. I haven't
heard a thing.

Q Will you announce the appointment of the administrator to Archives soon,
or the Archivist or the archTvist? g

THE PRESIDENT: I don't know; I have always said irchivist but do not know
whether it is right. I have not looked it up.

Q@ It will be announced today?

THE PRESIDENT: Yes, today.

Q Anythiné you can tell us about your INRA plans after the visit of the

| new Board?

145 PRISIDIENT: No, no announcement. It will be an evolutionary process,

& In his comments in Chicago on the Budget, was Richberg speaking for the
Administration? -

THE PRESIDENT: I did not read his corments on the Budget so I camnot tell
you.

a4 Have you done onything about a successor for Garrison in the Labor Rela-
tions Boerd?

THE PRSSIDENT: I think so and I think it will come out either today or

tomorrow. No, I am wrong -- cancel that; that is another board.

(Laughter)




Q What board is that?
THE PRESIDENT: That is the Cotton Textile Board, in the place of Judge
Stacey. Steve (Mr. Early) says that is still doubtful so do not say

anything about it, but that is the one I had in mind.

Q@ Mr. President, it has been some time since you said anything on prices.
Have you any comment? Do you still wish higher prices?

THE PRESIDENT: Yes. I cannot tell you the exact numbers of dollars and
cents. Let us put this as background, so that you can use it for
background if you wish,

Over a year ago, aftér consulting with almost everybody in the
worli, industry and agriculture and finance, mortgagees, farm credit,
etc., everybody was agreed and I think it was pretty nearly unanimous
that there ought to be a rise in prices, a very substantial rise in
prices, in order to relieve the general debtor-creditor situation. It
has been 2t least 2 year ago, |

I don't know whether I talked on the record or off the record
to the crowd but what I did point out at that time was something along
this line: That in ‘the Spring of 1933 -- well, let us go back further,
in 1929 before the crash, the total of the assets of the United States,
the asset column was away oyer, way sbove the total of the liability
column. On that basis a2 great many debis had been created. But,

from the standpoint of v¥{lues, according to those prices, the asset
column was, taking your pixk, anywhere frommse;anty-fife to a hundred
and fifty million dollars higher than the liability column. Now,
mind you, this is simply repeating what I said over a year ago,

After 1929 the country was confronted with the simple faet that

the asset column, in terms of values and prices, was constantly

sliding down and the debt column, the liability column, was remsin-




ing constant, with the net result, as practically all the figures
checked up, that by March 1933 the asset column had sunk down until
it was actually lower than the liability column,

Obviously, at that time there were three methods of procedure,
This is ewfully old stuff, but it holds good today just as it did at
that time. In order to bring those columns into a proper relationship
so that the assets were greater than the liabilities, so that we would
be back in the black again, we could have and many suggestions were
made that we could cut the debt column, the liability column, by some
rule of thumb procedure. The idea would be that if some fellow owed
a thousand dollars by reason of some kind of debt, tell him that he
only owed five hundred dollars. Cut the debt structure of the country.
Of course that was thrown out as beinz impossible under our Constitu-
tion and law.

The second possibility was fo make n-very definite attempt to
ralse the asset column by increasing vilues. We accepted thet, but
we also used & part of the third method, which was to do both things
at the same time; in other words, to raise values so that the asset
column would increase, and at the same time cut down the debt columm
through various legal methods such, for example, as the Farm Credit
orzanization which materially reduced interest rates to farmers. Of
course, interest is a2 liability as well as principal so that helped
to cut down the debt column, Then the loans to home owners, the re-
fineneing of home loans through the various methods that were allowed,
that also was a method of cutting down the debt column., The bill
that allowed a corporation to go through a new form of receivership

was a third method, and there were quite a lot of other methods of

cutting down, in a perfectly legal way, the liability column of the
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United States.

Now, to go back to the question of prices. We have raised them,
It depends on whose figures you take. I won't give you the figures
because immediately you get into the argumentative stage; but the
fact remains that the values in the United States have advanced very,
very materially.

The net result is that the asset column of the United States has
gone up a great deal and the debt column has gone down a little bit.
Ve don't think that the msset column has gone up enocugh yet, and it
nught.tu £0 up some more.,

liow, obviously, I cannot put that in figures of percentage or
dollars and cents or indexes, Perhaps you will remember that I have
been very, very careful never to accept the theory of the Press that
we were seeking 1926 values although it has been very, very often szid
that that was the definite .dministration poliecy. Of course, I have
never said such a thing in my life. Some 1926 values are 2ll right,
some 1925 or 1924 values are all right. In the case of farm products,
we have by common consent on the farm organizations at that meeting
which they held here in the Spring of 1933, they all agreed that we
would base what we call "parity" on the average of 1909 to 1914 prices.

In other words, there are a great many factors and you cannot be
didactic =2nd take one ye&f f'or everything. 3

Of course, obviously, when I ssy that we want increased prices,
it is only fair to put the other side of the picture. 'ie don't want
one-way priées or values. That is ecually important.

Taking it by and large, the progress on prices and values, con-
sidering the comparative shortness of the time, has been pretty sub-

stantial, and it will go a little further and that is about as far as
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you can go. :

Then, of course, there is one other factor in the situation. You
haven't asked me this question but it is really on the same general
subject, so I might just as well talk to you now., ¥when I was in New-
port, somebody brought on board a copy of the dear old Boston Transcript,
which I love to see because it reminds me of my childhood days. It
has changed very little and it is a splendid paper and always has been.
On the financial page there was about =2 half column head, "Historie
events™, and "Eistoric events"™ consisted of listing the highs and lows
of commodlty prices of wvarious kinds from 1820, I think, to 1934.
well, I read it, 2nd I szid to myself, "There mst be something wrong
with our Iinances and business to allow & condition such as shown in
those highs =nd lows,." ‘The ordinary laymnan would say that if there
were & rise or a fall of 255 in the price of something that he was
interested in, it would be a pretty substantial change. .nd if it was
a 50, rise or =11 he would say that it is a whale of a change =2nd he
would get =« litile worried in the ordinary course of things. .nd yet,
if you take the highs and the lows from 1920 to 1934 you will find
that the changes werenot 25: and not 50., but they wers ECCS nd
800% and = thousand per cent. It is perfectly smazing end it is well
worth looking into the thing to see whet the hipghs and lows have been
just in the past Tew yéﬁrs.

How ean anybody plan ahead, how can you have stabilization if
prices vary 500 und 700 and 1000%? Look at the range of cotton, look
at the range of wheat, look 2t the range of butter, look at the range
of cattles, znd so forth end so on. Take any 15 or £0 or 30 different
articles in general use and you will find that the runge has been, as

I say, anywhere between 500 and 10005 just over a little period of
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fourteen years, | 1 1 E"
What we are seeking, obviously for the good of my old friemd the
average individuel, is to prevent fluctuations of that kind. Not

"fluctuations™, of course not, but fluctuations of that kind in the

days to come. 'lheat, for example, sold at 36¢ a bushel and then at
$2.04 a bushel. Copper was selling at 5¢ a pound and at 32¢ a pound.
Butter was selling at 15¢ 2 pound and 72¢ a pound. Those are nuf
accurate figures but just to give you an example,

That is why we are very definitely trying to raise the price
level some more, I don't say how rmuch more emd when we zet it there
to try to keep it within reasonable bounds for a reasonable length
of time. |

I think that covers that nuestion pretty well.

¢ iny immediate plamns for doing that?

THE PRESIDENT: No, it has just been the policy of the idministration for
about a year =2nd a half.

2 Vhen you do get it high enough, how do yau‘propose to stabllize? 7hat
would the mechinery be that you will use?

THE PRESII}E;IT: The only way I can answer that is that we are learning
every day. In other words, we cannot say we are going to do this on
the 30tk of next month and that on the 30th of the following month
we are going to do thus and so. Thgre has been o good deal of study
given in the late months to the cuestion not only of raising prices
but when they (et up there to prevent them from going through the
roof. Ve are getting interested in thet phase as the price level
goes up.

@ Would it have anything to do with the control of zold and the dollar?

THE PRESIDENT: I don't know, I am not enough of an expert on that.

(Laughter) It might be a factor,
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Q Richberg, in one of his reports, said that between June, 19233, and 1934

there was a drop of 10% in wages. With the increase in prices, is it
reasonable to suppose thet this drop would be affected?

THE PRESIDENT: It certainly ought to. You mean real wages, msctually dollars
and cents?

@ The relationship between dollar volume ==

THE PRESIDENT (interposing): Let's put it a little more clearly.. Suppose
prices went up 10%. The dollar wages of labor certainly ought to go
up at least 10%. I think that is the easiest way of putting it.

Q You spoke 2 moment £go of the lisbility column coming down end the asset
column going up., Huve they p=ssed each other, in your judgment?

THE FRESIDENT: I don't know, but I should say, offhand, that they have.
In other words, this is sgain subject to any number of kinds of figures,
depending on the person who figures them, But I should say, offhand,
that a year and a half ago the lisbilities of the country very defi-
nitely exceeded the nssets of the country =nd I am inclined to think
that today we see the 2ssets ur = little bit ubove the lisbilities,
but not sufiiciently.

i lir. President, do you feel yet that the prices have yet reached the point
where you could begin to put some sort of & brake on the upward speed?
You say you wnnt to keep on raising_them,-but 2t some point you will

want to slow the process down.
L
TH= PRESIDINT: 7Vell, you cannot very well slow down & process that is
crawling.

& As you upproach the tning, you have to gradually stop it?

TEEZ FRESIDENT: Yes, but that is for the future,
G Comptroller Gemeral MeCarl -- I mean, the Comptroller of the Currency,

I, 0'Connor, has been a very frecuent visitor up here and we have

A
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frequent rumors that he is going to resign his job. Can you comment on

that?

THE PRESIDENT: I do not know a thing about it, lie have been trying to get

a8 many banks né we can, before tha Congress meets, completely cleared

up. I cannot tell you the exact figures but I think of the nonlicensed
banks there were last January somewhere around 650 and they are now
down to 36, as I remember the figures. e are trying to get every onme
of them cleaned up with this new niethod that Jesse Jones has been
working on. e are trying to cet every single bank cleaned up by the
first of January, if we cen, one way or the other.

& There are just 53¢ Federal receivers in cherge of banks?

THE PRﬁSIDEHT: Ch, my, no. A bank which is definitely in receiverstip,
with & definite method of working cut its deposits is not listed in
that. In other words, it might be 4 bank which has ot to the point
where there is nothing for it to do except to complete the receiver-
ship. Butl that is a declision made. These 36 that I am talking about,
n8 I understend it, =2re banks which are in process of meking a finsl

determinution.

. Enve you had = chance to look over the ![Hssissippi Valley Committee's

report?

THE PRESIDENT: I took it down on Sunday with me end I did not read it.




Press Conference #150,
Executive Offices of the White House,
October 12, 1934, 4.10 P.M,

MR. DONALDSON: All in. ”

THE PRESIDENT: Steve (Mr. Early) reminds me that this is our 150th
Conference. I congratulate you on your powers of endurance.

Q The same to you, sir.

THE PRESIDENT: I think the only news I have is that I signed today
the Executive Order establishing the 36-hour week in the cot-
ton garﬁant manufacturing industry, effective on December first.
(Reading)

" « + .+« . The action was taken on recormendation --"
I might as well read it in case there is any queastion --
(Reading)

"--~ of a specisl impartial committee which had been
created under an agreement with the industry that
the findings would be accepted as final.

"Under the order, not only will the work week
be shortened from the present 40 hours, but weekly
wages will be kept at the present total, and piece
rates will be increased by ten per cent.

"In addition the order provides:

"l. That a committee of three shall be appointed
by the National Industrial Recovery Board to inves-
tigate and report by December 1, 1934 on the compe-
tition faced by this industry from prison labor and
sheltered workshops;

"2. That the existing impartial committee of
three be authorized to continue investigation and
to report by November 15 on the protests of the
sheep~-lined and leather garment subdivision of the
cotton garment industry; and

"5. That the Recovery Board, on or before Janu-
ary 15, 1935, report to the President on the opera-




tion of provisions in the cotton garment ocode which
govern the granting of exceptions and exemptions.
The latter was based on a recommendation of the com-
mittee that exemptions should be allowed sparingly
and only for good cause gince 'anything resembling
wholesale exemptions would undermine the Code and
the splendid enforcement results which the Code
Authority, as now set up, is accomplishing.'

"Today's order grew out of a provision in this
code requiring that a study be made of its labor
provisions in operation. Hearings were conducted
in June at the instance of two competitive indus-
tries, dress manufacturing and the men's clothing
industry. They resulted in approval by the Presi-
dent on August 21 of an order immediately shorten-
ing the work week to 36 hours. On representations
of the Cotton Garment Code Authority this order was
stayed until October 15 to allow for a new review
of the facts.

"The President directed the National Industrial
kecovery Board to name a committee of three neutral
persons. The Board named Willard E. Hotchkiss,
president of Armour Institute of Technology, chair-
man of NRA's General Code Authority; W. Jett Lauck,
prominent Washington labor attorney; and Donald M.
Nelson, official of Sears, Roebuck and Company, a
member of NkA's Industrial Advisory Board.

"This committee's report and recommendations
signed by all three, were approved and adopted in
full by the President's order.

"The reason for making the order effective on
December 1 was that this would give the industry
time to prepare for the change and would not break
into the middle of its fall production schedule.

"Furthermore, the committee pointed out, increase
of the plece rates would require establishment by
the code authority of machinery for the filing of
these rates.

"The committee expressed the opinion that the
increase in labor costs would not cause any great
increase in the price of merchandise, but that this
probably would amount to no more than a five cent
jump in the cost of a 49 cent work shirt.

"Shortening the work hours was deemed especially
desirable by the committee in view of the fact that
competing industries, such as dress and men's clothing




_manufacturers, ere already on the 36 hour week with
generally higher wage scales.

"The code authority of the cotton garment indus-
try was commended for 'earnest and well directed

effort' at enforcement of labor provisions of its
code.”

Put it on the mimeograph.

Q In that connection, can you give us a little more on the wage
angle? Did you say that weekly weges would be kept at the pres-
ent total?

THE PRESIDENT: Yes.

Q Will there be any change in the wage rates?

THE PRESIDENT: Well, they get the same pay for thirty-six hours that
they were getting for forty hours, after the first of Deceamber.

Q That in effect is a raise in the hourly rate, which I suppose is
made up in the piece work by that specific increase?

THE PRESIDENT: Yes.

Q This cuts the Garment Code down to thirty-six hours. What is the

next move? Do you look for a step of this kind in any of these
other fields?

THE PRESIDENT: I do not know. You cannot figure out any general
rule on it. These things come up from time to time.

Q@ I wondered if there are any more coming?

THE PRESIDENT: I don't know.

Q Pleading my own ignorance, wherein does this Order differ from the
August twenty-seventh (August twenty-first?) one?

THE PRESIDENT: It does not differ from it except in rTequiring fur-
ther study of certain items like sheep-lined garments and things

like that and deferring it until the first of December.




! Q Is there any import competition?
THE PRESIDENT: On these things? I don't know.

Q In this connection, would you comment on the resolutions by the
American Federation of Labor for a 30-hour week?

THE PRESIDENT: No. To tell you the honest truth, I have not read
them except what I read in the headlines.

Q Have Secretaries Hull and Morgenthau agreed on what to tell the
Chinese?

THE PRESIDENT: Yes. (Laughter)

Q Can you tell us? |

THE PRESIDENT: I think they wiﬁ -ha ready to -- there is no reason
why it should not be made public after they have talked with
the Chinese Minister and have made arrangements so that when

it does come out it will come out simultaneously both in China

and herse.
Q@ Will it satisfy the Chinese?
THE PRESIDENT: I do not know. (Laughter)

Q@ Is there anything you can tell us about the conflict between the

National Labor Relations Board and the Department of Justice
as to what should be done legully with reference to the Houde
case? (The Houde Company hed declined to abide by a ruling
of the Labor Relations Board.)

TEHE PRESIDENT: I have not done & single thing. I never talked with
anybody about it. I did not know there was a conflict.

Q In the Houde case, the Labor Relations Board held there was a vio-

lation and ordered the Blue Eagle removed, also the majority

recommended that the Department of Justice prosecute civilly
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but not criminally and yesterday Mr. Cummings made it apparent

they were not going to presecute legally.

THE PRESIDENT: I don't know -- I did not know anything about it.

I knew the decision in the Houde case but did not know the other
thing.

Q The Cammittee on Econamic Security made & statement today stating
that they had divided their work into eleven different phases
of the social investigation and there are reports that the pro-
gram is going to be limited because of difficulties in finaneing.
Is that correct?

THE PRESIDENT: That is & new one on me. Ve gave them a generous
allowance when the thing was set up.

Q I do not know ebout the Cormittee itself but the difficulties of
which I speak are those of financing any unemployment or insur-
ance or o0ld age pension plan.

THE PRESIDENT: You mean the problem of how they are to finance? Of
course that is one of the problems they are to meet, to tell you
how to finance it.

Q Mr. President, a group of us talked with Richberg today and gq}
the definite impression for the first time that there will be no
Judicial orgenization as such within the N. R. A. but that these
functions for carrying out code enforcement and other matters of
that sort will be exercised by the Federal Trade Commission, the
Department of Justice, as they are now, but with probeably some
simplification of procedure. Can you give us &any idea as to how
that procedure will be simplified?

THE PRESIDENT: I cannot tell you the details because we do not know

® . i
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the details of it yet. I think, Charlie (Mr. Hurd), that it

is a mistake to use the word "judiciel” in this comnection.
In other words, it is a perfectly natural error to make be-
cause about a month ago I talked about the examination of
N. R. A, in regard to three functions, the executive function,
the judicial function and the legislative function -- that is,
policy making -- and I also explained that the judicial fune-
tion, as a function, which is a matter of pure theory and not
of organization, automatically divided itself into three parts:
One portion of the judicial function related to the settlement
of disputes between industry and' labor. Of aoura;iwe have made
very distinct progress on that by setting up certain boards
having quasi-judicial functions. Then the second component part
of the function is the setting up of adequate quasi-judicial
machinery to settle disputes between one manufacturer and the
other. The third component part of the judiciel function relates
to enforcement but it is not fair to refer to that as Judicial
because it is only one out of three parts. I think I would use
the words "enforcement of codes" as being the more correct term.
As to that, the first thought -- and I think we talked up
at Hyde Park about it -- wae that we would make every effort
to put enforcement into the enforcing branch of Govermment; in
other words, the Department of Justice. But, on further atudy
of it, it becomes perfectly clear -- I suppose the easiest way
to put it is this: Perhaps a hundred complaints of failure to
live up to codes have come in. Every one of those has to be

examined and probably out of one hundred, ninety-five of them

o R e s e —




150 -~ 7

are straightened out without having to resort to the legal
machinery of the Government. That would leave, let us say, five
of them that would have to be turned over to the Department of
Justice. Now, it seems probably better to leave the sifting of
those hundred cases in N. R. A, rather thean to make the Depart-
ment of Justice a sifting instead of a prosecuting organization.
Therefore, we will leave the investigation, sifting, settlement
portion of enforcement in N. R. A.

When, however, you get down to, say, the five cases out of
@ hundred where you have to start the legal machinery of the
Gnvarmnanf working, we are trying to work out for that a practi-
cal and simple working organization between Justice and N. R. A.
and the Federal Trade Commigsion so that there will be uniformity
of policy with respect to all three of those orgenizations in
dealing with actual enforcement ceses. As I say, it might be
only five out of a hundred =-- what the actual details of them
are, I do not know. It may be -- just to give you a lead --
that the Department of Justice would send a special Assistant
Attorney General to sit with N. R. A. so that he would be familiar \

with those five cases out of a hundred when they are ripe, and

another one over to the Federal Trade Commission to keep in touch

with them and see whether the actual emforcement, just to give

you an example, would be by the Department of Justice or the

Federal Trade Commission.
Q What pla;:a has the Labor Relations Board in that judicial setup?
THE PRESIDENT: Well, that is just one of the three operations or

parts of the judicial function. It is a separate part; nothing
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to do with enforcement.

Q These five cases, then, would be referred jointly to the Justice
Department and the Federal Trade Commission or to one individual --
I mean, someone outside -- as to which it has to go to?

THE PRESIDENT: The three decide 1it.

Q The three -- N. R. A., Federal Trade and Justice?

THE PRESIDENT: Yes. In other words, that is a pure detall of admin-
istration. The principal purpose is to have constant watchful-
ness in order to accomplish quick enforcement in order that we
may benefit by the resulte of such quick enforcement. One of
our troubles has been, a8 you know, that if there wes some
chiseler somewhere who did not live up to the code, he might
make enough money out of chiseling by the six months or a year
before they caught him to meke it worth while chiseling. Speed
is of the essence in this kind of enforcement.

Q In that connection, will some kind of liaison machinery be set up

to funetion between these units?

| THE PRESIDENT: Oh, that will be constant. That is the point -- it
must be automatic. In other words, every single case that comes
to a head immediately is set upon, the same day, by these three
organizations.

Q This does clarify one thing: There has been a great deal of ques-
tion, there has been speculation as to whether some of the Fed-
eral Trade Commission or the Department of Justice work will be
teken over by N. R. A., and it will not be. There will only be

a reference to the established channels?

THE PRESIDENT: Yes.




Q Thank you.
Q The labor boardes are ecting in violations under the present setup. -

-

I wonder if they will continue in that function?

THE PRESIDENT: What labor functions?

Q The Garrison Boerd and the N, R. ‘A, will sift the labor complainte
while the N. R. A. sifts trade prectices?

THE PRESIDENT: I am merely referring to trade practices.

Q This will not settle such difficulties as the Houde case, which
involves a labor question?

THE PRESIDENT: No, that is a different thing. These are violations
of trade practices we are talking about.

Q@ Any comment to make on Professor Varren's vieit yesterday?

THE PRESIDENT: No. (Laughter) Some of you people got a bum steer yes-
terday -- several bum steers.

Q Mr. President --

THE PRESIDENT: (interposing) One of the best jokes was this: 014
Roy Bulkley came in. We talked about Charlie West and Vie Dona-
hey and conditions in Ohio and never mentioned finence or cur-
rency or inflation or deflation in any shape, menner or form.
However, we gave you & good story so it is all right.

Q In that connection, could we ask this: Will there be any immed-
iate or near future' change in the gold policy? (Laughter)

THE PRESIDENT: I am neither a prestidigitator --

Q (interposing) Yes, sir. (Laughter)

THE PRESIDENT: -~ nor an astrologist. Let it go at that. [Laughter}

Q In that connection, Semator Bulkley mentioned what he thought

might happen, using very particular care to call attention to
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the fact that he thought it might happen and not necessarily
you, I think that was probably the reason for these stories,
and also brought up our question. He did not think there would

be any change immediately but he said he would not hesitate to

use the power to use that nine cents difference in there if it

became necessary, and he thought it might become necessary.
Would you care to comment?

THE PRESICENT: It was an interesting glimpse into his mind.

Q Mr. President, was it his mind?

THE PRESIDENT: You got & good story out of it, so it is all right.

Q Thank you, Mr. President.




CONFIDENTIAL

Press Conference #151,

Executive Offices of the White House,
October 17, 1934, 10.30 A.M,

THE PRESIDENT: I have not seen you for some time, Fred. You were not
nn}aring anything?

Q (Mr. Frederick Storm) I went up (to New York) on a vacation.

THE PRESIDENT: Did you see any of the old crowd?

Q (Mr. Storm) A few of them,

THE PRESIDENT: UMost of them were away on the trip (referring to the
campaigzn trip of Governor Lehman).

R (Mr. Storm) 1 was very homesick.

THE PRESIDENT: Oh, yes.

Q@ (Mr. Storm) The objections are startine again.

THE PRUSIDENT: To the size?

Q (Mr. Storm) They say they can't see.

THEk PRESIDENT: Fred, sit down in that chair. (Laughter)

¢ (Mr. Storm) This is great. )

THW PRESIDENT: We solved a problem. Nobody could see around Fred
Storm so from now on he is the only membgr of the Press tﬁat sits
down at the Conference, We put him in a chair. (Laughter)

I do not think there is any news.

& Mr. President, do you favor Government contributions toward unem-

ployment insurance?

THs PRESIDENT: Oh, gosh, I can't answer that at all. In other words,

they are studying it now -- they are working on various plans.

b

One of the plans, for instance, they are workinz on calls for Gov- .

ernment -- no Government contribution but the Government pays for

.
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the overhead for running ihn plan. I have no idea what recommen-
dation will come out.

Q Mr. President, is the committee from the Roper Council, the Business
Advisory Planning Council, that committee on unemployment, working
closely with your committee?

THE PRESIDENT: I have no idea. I told them to. (Laughter)

Q Mr. President, there was a story appeared in the paper this morning
that a letter has been delivered to the Stete Department snd also
to you, requesting the recall of Ambassador Deniels in Mexico be-
cause of a speeéh he made down there last July?

THt PRESIDENT: What hes he done?

@ He is supposed to have endorsed the Mexican policy of closinz the

churches and --

THE PRESIDENT: (interposing) No, I never heard of it. It sounds
fishy to me. You had better ask the State Department.

Q Mr. President, it has been some time since we had any general state-
ment on Government policy toward the railroads. Particularly at
this time it might be opportune to say somethinrs about Govermment
poliey on lomns. Would you eare to mention that?

TH PRESIDENT: I do not think there is anything new on it that is
coming ups The only new cage is the case of the Minneapolis and
somgthing -

Q The Minneapolis and St, Paul?

THL PRESIDENT: That has been in receivership for eleven years and
Jones (Mr. Jesse Jones) is trying ---it is obvious they cannot

put the roed on its feet as an independent operating unit. It

would not pay either the banks or the Government to lend them any
| \
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money on thet basis -- that has been pretty abundantly proved for

eleven years -- and in that particular case Jones (Chairman Jesse
Jones) is trying to get the nearby railroads to tide it over.

Q@ I was particulerly interested in a Government policy on loans to
railroads which are not earning their fixed charges?

THe PRESIDENT: Of course then it becomes a question of security. We
have made quite a lot of loans to railroads which are not earning
their fixed charges, but the Government has taken what it consid-
ered adequate security.

Q A lot of roads are scraping bottom on securities, even?

THL PRESIDENT: Well, that is something that none of us have solved.

J Was there anything of interest in conneetion with your conference
with Dr. Morgan (Dr. A. E. Morgan, Chairmen of T.V.4.) of the
T.V.A.?

THL PRESIDENT: No. We went over the cenerasl question of what work
they are going to undertake next, how much it is going to cost
this fiscal year and how much money thev will need for the next
fﬁscal year. You might call it a pre-budget survey of their needs
for the coming year.

¢ Mr. President, would you comment on fhe fact that in certain states,
about twelve I believe, they have a constitutional prnvisién with
respect to paupers and that in some of those counties an effort
has been made to interpret that as including those on relief, and
I think that in one or two counties they nave included those in
the C.C.C. camps?

THE PRESIDENT: That came up in May a year ago. Also, some people made

an effort along that line in 1933, before the Maine eleection., I-
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did not know there were twelve states. Are there as many as that?
Q@ Yes, sir.
THF. PRESIDENT: I think I talked about it quite frankly and freely at
that time. Under no possible decent constitution could you regard

a ‘person who unfortunately happened to be out of work end willing

to work, es a pauper. As a simple, straight answer, I don't be-
lieve thnf eny court in the land would clessify a person who is
unemployed and wanted to work snd getting relief -- I don't think
any court in the land would classify him as s pauper. Further-
more, anybody suggesting it is suggesting a thoroughly un-American
procedure. Let it go at that.

Q@ Would you define a psuper?

THE PRESIDENT: That ie e pretty difficult thing tc do, off hand.

Q@ Look around end describe them. (Laughter)

THi PRESIDENT: I sometimes feel that wey myself.

@ Can you tell us anything about ycur conversstion with (Myron) Taylor,
-as to whether or not the steel situetion was discussed?

THE PRESIDENT: I am trvine to think of what we discussed. Yes, we
talked about the general steel situation, all the phases, how much
demand there was going tc be for this, that or the other thing.

I think we were prettyv thoroughly sereed -- I guess we ﬁ;;
better keep this off the record because I cannot tell you abouﬁ
conversations with everybody I have seen. I think we are all in
agreement that there has been a great deal of loose talk about
heavy industries, the idea that it is possible for them to come

back immediately if they got ell the money and confidence in the

world tc come back to where they were in 1929, A very.obvious
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illustration is given by a very simple question: If you had a

lot of money, would you build a skyscraper or office building in
New York? You would not, because they are overbuilt. Would you
build a new hotel in New York? Obviously not, for the same reason.
Or an apartment house, I mean of the Park Avenue type? ﬁgain you
would not, for the same reason. Well, those were the types of
construction which were goinz on in 1928 and '29., There was a
great deal of overbuildinge. They will serve most of the communi-
ties for m good many years to come,

You ean take an examnle at tae other end of the line, Pough-
keepsie, liew York. They have a couple of new office buildings
which are not filled, apartment houses which are not fllled. The
Nelson House and the other hotels seem to have more then sufficient
capacity for people. I won't say anythinz more, and, as I said,
this is 8ll off tae record.

Nov.,, let us take structural steel alone. I don't think any

“of them expect structural ﬁFPel to zo0 back to what it was in 1928
and 1929, =nd that is a major heavy industry. I don't think Taylor
or Grace or aruv of them look formard tc it in any way.

Take another simple illustration, the big electric companies
like G.E. =2nd Westinghouse. They ;ere turning out in 1927 and 1928 and
1929 an enormous volume of heavy machinery, turbines and genera-
tors, and ﬂu;ing those years almost every power plant in the coun-
try equipped itself with modern machinery, not only to take care
of the needs of the moment but to take care of 20 or 25% excess

needs. These power companies have been running along, and just

in this past year the total output hes increased and in many cases

&
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it is up to and even above the 1929 level. But they have machinery
that will last them five or ten years to come. They don't need

any more, and the turbines they turn out today are very nearly the
same as in 1928 and 1929 -- very few improvements. That is another
item of the so-called heavy industries, and that probably won't
piek up very much for the next five or ten years.

Take the case of the famous rails we were talking about last
spring. The capacity of the four companies that make steel rails
is about four million tons a year and yet the railroads, even if
they were not scraping bottom, would probsbly not need more than
about a million tons a year because most of the bigzer railroads
have pretty good reils, heavy rsils, and a good many of them have
rot it even on their sidings. Probably a million tons or a million
and a half tons a year for the next few vears would serve their
needs even if thev had sll the monev in the world.

Most of these people, like Taylor and others that have been
down, ara in complete agreement thnat tne heavy industries in all
probability -- sgain speakine in generalities -- would not, as a
whole, ez s whole, 2o back to 100% production because there is no
need for it. Thet is why I say there has heen an awful lot of
loose talk sbout it, but that people who have analyzed it, like
the heads of those companies, will agree entirely with me, They
see the picture eye to eye.

Thet is all off the record because, ss I say, thet is a con-

versation with one particular visitor.

¢ Could we make it genersl, that you heve discussed things with various

v e b

businessmen, bankers and what not, and leeve the names out? This
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is pretty good stuff.

THE PRESIDENT: I think it is better not to, and I will tell you why =-
because it is almost impossible to write a story of that kind
without scaring people. The reason for that is that there has
been a lot of loose writing and loose statements made by economists
and others that the only way back to prosperity is to immediately
revive the heavy industries, and if you go out with a story --
well, it won't be so good.

As a matter of fact, what we all ao believe is that the heavy
industries are going to pick up very materially. In certain lines
they won't go back to anything like 1929 but, in otaer lines, they
will pick up. Ana tnere again, you come to two other questions:
The first ie, what is a durable goods item? Is a refrigerator?
Well, some people classify it as neavy goods and some people don't.
The easiest way is to put it in the lighter type of heavy goods.
Then taere will be a big pickup.

Then the other item is the factor that invention is going on
all the time. You have the streamlined trains. The railroad
people don't know whether the streamlined train is zoing to be a
succesas from the operating or the popular point of view. If it
is a success and the railroeds start on it, it is zoing to make
for a big pickup in a new taing. Again it is one of those things
you cannot write about unless you are awfully careful not to either
over-encourage people or to scare people, and we don't want to do
either.

T think, on the whole, we are getting along pretty well.

Q My request came because Governor Black pointed out to the boys around
e
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here that the pickup in tha'haavy industries was not as great as
might be dtuirud and this is the answer to it.

Q Can you tell us anything about your talk with the bankers?

THE PRESIDENT: What bankers?

Q& Governor Black nnd”Reynoldn and Governor Harrison.

THE PRESIDENT: Only to make a suggestion and that is this: I have
been seeing them and others. Don't try, olease, to forecast what
I am going to say next Wednesday to the bankers. I not only have
not written it but have not the vaguest idea of what I am going
to say, and what I don't want to have hapnen is that I am going
to do this or that or the other thing, because you will be zettine
yourselves out on a limb,

The difficultv is that you ret yourselves out on a limb and
then you have to come back snd say that there was great disappoint-
ment because the President.did not conform to what I guessed.
{Lﬁugﬂtar}

I haven't the faintest idea of whet I am going to say to the
bankers. It may be a few words of greeting or I may talk to them
about something general or something speecific, but I have probably
e great deal less idea than most of vou.

% There are two more local appointments?

THL PRESILENT: Right,

@ And also a successor of General MacArthur?

Tap PRESIDENT: There is nothing on General MacArthur. There is nothine
on the District because I do not know what thev are -- there is a
Judge?

Q Yes, the Municipal Court,

(
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THE PRESIDENT: What is the other?
Q Two judges.

THE PRESIDENT: Steve (Mr. Early), I told you to get me some names at

least three weeks ego and you have done nothing about it. (Laughter)
Q Mr. Jones (Chairman Jesse Jones) when he left here yesterday said

he thought there was no need of extending the R.F.C., lending powers

beyond January thirty-first except as to real estate mortgage and

railroad lines. Does that represent your idea?

THi. PRESIDENT: I have not talked to him about it at all.

@ You heven't any ideas?

THi PRESIDENT: I have to find out what he is lending money for and
find out how much it should be extended.

@ Can you tell us anything with respect to relaxation of foreign ex-
change restrictions?

THe PRESIDENT: What kind of foreign exchanre restrictions?

Q@ That is general relaxation of the general restrictions which confine
the purchase of exchangze to commercial transasctions end tourists.

THt PRESIDENT: TIs the Montreal silver market interested? (Laughter)

@ There hsve been stories -- I think the U.P. carried the story..

¢ Anything new on currency expansion?

THE PRLEIDENT: No,

7 It seems that the number of people on relief would be larger %han
last winter. I wonder whether you have worked Duf eny substitute
for C.%w.A. or any wey of handling 1t°?

THE PRESIDENT: Not yet.

Q Did you have a report from Benedict Crowell on N.R.A. compliance?

THY. PRFESIDENT: No. What is he going to report on?




Q I understand he has made a study snd report.

THE PRESIDENT: No.
Q Is it likely that housing will fit into P.W.A. or that consideration
will be given to more housing work for P.W.A.?

THE PRESIDENT: I think so, without question. On this question of

housing -- well, my good friend, Paul Mallon, reminded me of it.

He wrote quite a humorous story in the paper last night, Peul did,

in regard to the inconsistency of killing little pigs and at the
same time putting people out of farms.

As 2 metter of fact, I think we ourht to make certain things
pretty clear about housing. We happened to think of it, not on

account of Paul Mallon, but because Harry Hopkine broucht several

thinss to tell me about and among them he had two projects to work
out. One was down at Red House, West Virginia -- vou had better
check on that, it mav be Red Dock or Red Hook or something like
that. They are putting it throuch and there will be about e hun-

dred and fifty families who are going into these sm=ll farms that

run shout an acre of lend apiece -- very small, They are miners

| that came from neighboring towns where they had been out of work
for years and had been on relief for the last two years. In order
to save money and to save human beings, thev sre putting them out
on these small farms end giving them s chance to buy them. They
hope to cet a verv small indust}y to 20 into this community.

Of course, there is no relationship with that type of develop-

ment on the one side and the sub-margzinal farmer on the other gide.

What we are trying to do on this project of housing is to save

humanity.
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The other project was down in Arkansas, where they are put-
ting people on small farme, giving them a little house and a few

acres at a cost of fourteen or fifteen hundred dollars. I said to

the people who showed me the photographs, when I got through look-
ing at them, that it might be a good place to go because I could
OWn my own home-in about fifteen vears at sbout one hundred dollars
a year.

Then they are doing a ~randi thine in the development of sub=-
urban settlements in the same way. One purpose is to get rid of
relief and the other is to give them a chance -- people who have

- never had a chance,

So, undoubtedly, the housing nrorcram with a great many remi-

fications -- different types -- will be s part of next vear's re=- )

quest on Congress, becesuse it is working.,

@ Thank you, Mr. President.

(The Press Conference adjourncd atl0..45 AJM.
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THk PRESIDENT: Stevie (Mr. Stephenson), you did not know sbout the
new rule on Fred (Mr. Storm)? =

Q (Mr. Stephenson) I heard about it.

THE PRESIDENT: Yes. You must not get any bigger or they will be talk-
ing about you next., The Count (Rudolph de Zapp) and I have passed
the growing stage.

Q Groesnine?

THE PRESIDENT: Growing.

& I em sorrv.

THe PRESIDENT: (Indicatine a psd with a cellophane top) This is the
most fascinating thinz anybody has ever seen. I take this pad
and I write, "I owe you -- let us suppoce it is fred Storm --
$1,000." and I sizn it "F.D.R."™ Now, Fred thinks that is perfectly
grand and all I do is say, "You want it?" (The President was
writing as he spoke and 2t the conclusion he handed the pad to
¥red Storm, at the same time pullinz a lever which obliterated
the writing) (Laugzhter)

y It does not show on tne other side?

Ti PRESIDENT: Ten't it nerfectly amazina?

& What about the other pape?

THh PRESIDENT: It is all right. (Indicatins) There is nothing in-
eriminating.

MR, DONALDSON: All in.

THE PRESIDENT: I am showing the crowd a little gadéat by which you can

*
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write something that you do not want anybody to see and then you
lift up the leaf and the writing is gone, It is very useful for
politicians.

Q (Mr. Stephenson) Tor politicians and poker players.

Q Mr, President, have you received a talééram this morning from Upton
Sinelair in which he points out to you that he has been grossly
misrepresented by the newspapers in California in claiming Admin-
istration support for his cempaign?

THE PRESIDENT: Not that I know of, Have I hﬁﬁ one?

MR, McINTYRE: Yes, there is one,

THL PRESIDENT: Mac says there is one outside. I haven't seen it yet.

Q Earlier he said that while up in Hyde Park he quoted you as saging
that if you showed a statement dealine with certsin public policies,
he was sure to be elected.

‘THt. PRESIDENT: What? I do not know what that is. You have me. That
is a little too vague. Did it refer to tne Centrsl Velley or some-
thing like that?

Q@ He did not specify.

THE PRESIDENT: I do not know; I have not seen it.

@ No comment at all on the Californis gubernatorial test? o

THk PRESIDENT: No. -

¢, VWoula vou eare to outline vour views on the central bankinz system?

THE PRESIDENT: Who raised thet ghost? (Laughter)

Q@ It has been raised --

THE PRLSIDENT: (interposinz) I only know whet I have read sbout it in
the papers. {Laughter} That is a mean answer.

Q Mr. President, yesterday Olson, Chairman of the Democratic State
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Committee in California, said it might be necessary for the Fed-
eral Government to step in and prevent disorders at the polls re-
sulting from the attempt to disenfranchise and he intimated that
he would ask the Department of Justice to intervene. Has any plea
been made to you for any Federal -- '

THE PRESIDENT: ({interposing) No. Of course, as you know, in any na-
tional election there come in pleas from half a dozen or a dozen
states and I don't know -- I do not think the Federal Government
has ever intervened in state elections.

Q Guffey here told us about = week ago that arrangements had been made
for supervision by Justice sgents in Pennsylvania,

THE PRESIDENT: They have a Senatorial committee on Senatorial campaigns.

® They told us that this equality demand (on naval disarmament) is a
teke-it-or-leave-it proposition with them, that if they do not get
it et London they will co home and get what they want. Any posi-
tion --

THE PRESIDENT: (interposine) 1 have not had any dispatches from the
other side from Norman Davis. I do not think they have had any
meetings, the American delegetion, except that one courtesy call
on Sir John Simon. So far as I know, that is the only thing that
our people have done.

@ I think there is a meeting with the Japs today.

THE PﬂLSIDLNT: Is there?

Q@ Did you promise Sinclair (Upton Sineclair) vou would make a statement
at any time?

THE PRESIDENT: No.

Q Ambassador Bingham in'Lundnn made a speech yesterday in which he
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said that stabilization between the United States and Great Britain

would be a great thing. Would you say anything on that?

THE PRESIDENT: The only thing I can tell you is off the record because
I did not know enything about it until I read the Times (the New
York Times). Mac (Mr. WcIntyre) called me up at midnight and told
me there was a Times report. If I have any konnection with it,
the thing will be that the President repudiates the Ambassador, or
something like thet. I knmow absolutely nothing about it.

Q Does that mean you are going to repudiate? (Laughter)

THE PRESIDENT: No, but if I dignified it by comment in any way, if I
even said out loud that I did not know anything about it, somebody
would say that I repudiated the Ambassador.

Q@ Is the appointment of s governor of the Federal Reserve Board immi-
nent?

THE PRESIDENT: I hope so; it is overtime., I do not think anythine will
be done for a few weeks,

¢ How about the Federal Boerd, the National Labor Relations -- Garrison?

THE PRESIDENT: There again I hope we will pet something in the next few

-~ wesks.

§ How about the R.F.C,?

THE PRESIDENT: I heve not given any consideration to it. I told Joe—
Robinson before he went abroad that I would not do anything asbout
it until he came back. When he was here the other day we did not
have a chance to talk about it.

Q Has Sultan's place been decided upon?

THe PRESIDENT: No.

R Is he a Democrat, do you happen to know?




152 == 5

THE PRESIDENT: I have no idea at all. I never asked him end I prob-
ably won't.
Q What do you think of the idea of building equipment and leasing it

to the railroads on cheap terms under P.W.A, arrangements? As it

is, they have to put up their family jewels to get a loan. Do you

think it would be possible to make some easier arrangements for
getting these funds as s possible aid to the industries?

THu PRESIDENT: There again it follows too general a question. It de-
pends a little bit on the railroad. We do want to help and we
have helped a good deal. We help2d on steel rails last year at
a pretty low rate of interest. This year, if we help again on
steel rails it will be at a lower rate, As I remember, last year
it was four and e half per cent. I am inclined to think this year
we will be able to cut it down to three and a half per cent.

@ How about security requirements?

THE PRESIDENT: They will have to be adequate; that depends on what
security they have,

¢ That seems to be the hitch right now; they cannot bring up any more
gecurity.

THE PRESIDENT: Yes.

# Have you anything to say in regard to the oil situation -- the im-
pending price cuts in the mid-continent field?

THE PRESIDENT: No because, frankly, I do not know enough about the de-
tails -- they change from dey to day. It is a very disturbing
gituation.

Q BHave you given any assurances that the Government is going to pros-

ecute as fully as possible?
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THE PRESIDENT: They have sent an attorney down there with several as-
sistents with the thought that if the theory of preventing an enor-
mous surplus is to be carried out we have to have some kind of
adequate enforcement, which we have not yet got,

Q Mr. President, heve you anything to say about the report from various
parts of the country that the LUemoeratic leaders are using the
argument that there has been a large Republican leak in contribu-
tions in their state?

THE PRESIDENT: It depends entirely on which paper you are writing for,
(Laughter)

Q That is pretty generslly.

THk PRRSIDENT: Well, you know what politicians are. At various places
Democrats ﬁill claim certain credits and the Republicans will say,
"You are trying to buy the election because you are feeding the
people.™ You pays your money and takes your choice according to
the paper you read and the candidate you are listening to,

Q Anything for us (the District of Columbia)?

THE PRESIDENT: Didn't you get something yesterday? Didn't they appoint
somebody in the Juvenile Court? I think they eppointed a lady, or
something.

& Steve (Mr. Farly) has forgotten me entirely.

THE PRESIDENT: Steve (Mr. Early), will you do something about it?

Q On this oil enforcement, do vou care to say how that will be brought
about? Any specific plan?

THE PRESIDENT: I do not know enough about it., What we ere trying to
get is enforcement.

Q On your speech tonight, will thet be ready soon?
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THE PRESIDENT: It hasn't been written.

 Q What are you going to say?
THE PRESIDENT: I am ocutting out all appointments this afternoon, I am

going to start on it at two or three o'clock and when you will get
it the Lord only knows.

Q Have you reached any determination on price-fixing and production
control poliecies of the N.R.A.?

THE PRESIDENT: No -- that is too big a subjeet. I can talk about it
for an hour,

% The N.R.A., about two or three months ago, recommended that all P.W,A.
funds be held from the State of Georgia until the State complied
with the code requirements on the highway work of its own. I wonder
if anything has been done?

THE PRESIDENT: I have not heard a word since a month ago.

Q Any representation made from the White House to the N.R.A., if you
remember?

THE PRESIDENT: On the Georgia highways?

Q Yes, sir.

THE PRESIDENT: That was Federal Fmergency Relief, wasn't 1t?

Q No, sir; the State took over the contracts when the contractor there
lost his blue Eagle and proceeded to pay the same wages he had
been paying. The Policy Committee of thaLH.R.A. recommended that
they receive no further funds until they complied.

THEL PRESIDENT: Frankly, I have not heard a word about it.

Q@ Thank you, Mr. President.
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THE PRESIDENT: I will get you one of those big, deep, leather chairs,
if you wish,

Q (Mr. Storm) I find this very nice, Mr. President.

Q (Mr. Stephenson) You are trying to put the opposition to sleep for
us,

@ I see the bankers came up here bergzing today.

THE PRESIDENT: Yes. Who loened thenm the quarter?

Q I did; somebodv has t- have pity on them,

W You know the real story on thet is thot there was a reporter out
there with a aquarter.

THi PRESIDENT: That is the resl storv. When he came in here, I had
the thing off the ticker. It was on the ticker in sbout three
minutes, well covered.

MR. DONALDSON: A1l in.

THe PRESIDENT: T do not think I have any news at all. There is a com-
plete vacaney.

¢ We will have to see about that.

& Have you been told sbout Mr. Davis' report in London from the Japa-
nese?

Tdle PRESIDENT: Hee one come in? I hove not seen it, unless it is this
(indicetine). There it is; I have just got it. I have not read
it yet.

4 Read it aloud. (Laughter)

b

Q Have you received the second telegram from Upton Sineclair?




THE PRESIDENT: I don't know, Have I, Mao?

MR. MoINTYRE: I do not think so,

Q He makes the statement that every statement made concerning you was
in rigid conformity with an understanding with you. Will you please
tell us if there was an understanding?

THE PRESIDENT: I cannot take part in any state campaign.

Q Are you going to see Professor Moley any time soon?

THE PRESIDENT: Not that I know of; I haven't any date.

Q Mr, President, can you tell us about vour talk with the bankers

(Messrs. Hecht, Law and Fleming) this morning?

THE PRESIDENT: Did I see any bankers this morning? Oh, they just came

in to start their year, the new officers.

@ Mr. Hecht told us thet they came in and offered their services on
your all-American team, We assked them what positions they had
been assigned and thev seid thet had been left to you. Have you
any positions in mind?

Tdl. PRESIDENT: Well, I had hoped to put them out on end. On the other
hand, I do not know that they rate beings center.

Q Can they cerry the ball?

THe PRESIDENT: It is rather difficult. If I called them only s half-
back, they would probably be insulted. :

& Do you think they ean carrv the ball?

Tk PRESIDENT: They will all take turns carrying the ball.

Q May I ask one more California question? George Creel said you
promised tulmake another survey of that Central Valley Project.
Will you tell us the purpose of another survey?

THE PRESIDENT: Well, the Netional Resources Board had made a preliminary
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survey and I think they were actually engasged last week in making

a more detailed survey of it and I think that also brought up the
question of the watershed up there. They are going to do that at
the same time.
Q Does that mean recommending the project to Congress?
THE f‘RFSIDF.L‘I‘: Well, only in the sense that we are looking them all
_over. We do not know which ones are going tc be listed.
& The survey will be made by the liatioral Resources Board?
THr PRESIDENT: Just like sll their other surveys.
¢ Any comment on the action of the Legion with respect to the bonus?
THE PRESIDENT: I hed not seen it until three minutes ez0 when Louis
Johneson brought in a copy of the resolutiorn and remsrked, off the
record, that the headlires in the papers did not exametly describe
what they had done., -According to him, they "recommended." In
other words, Louis Johnson -- tais will have to be off the record
becsuse you have to get it from Louis Johnson -- told me that in
Fha comﬁittee thev cdefested the lenpuaqé, whatever it wes, that
"demanded™ it and they chenged it tc "recommend."
G hir. President, is there tc be a new Comptroller of tne Currency?
Trr PrRESTDENT: Not thet I know of, Why, we have a nerfectly good
ComptrollcT of the Currencv, baven't we?
(¢ The Comptroller seid he hed been offered a positicn ms gzovernor of
the bank at San Frencisco.
TH. PRESIDENT: I do not know wnether he is going to accept or not.
I do not know whether he has made up his mind.
¢ Is that governor or agent?

THlv PRESIDENT: Agent.




153 -- 4

IQ Has he been offered the post?

THe PRESIDENT: 80 I was told by the Federal Reserve Board but you had
better check with them becsuse it only came to me third-hand.

¢ Mr. President, would you care toc reiterate or gzive us a little ampli-
fication of your present views on the Government ﬂwnarshiﬁ of rail-
roads? It ie quite s timely topic.

The PRESIDENT: [ddn't ve telk shout it ebout = week ago?

¢ Last sprine we did.

THy PreSITENT: I do rot think there iz anv more on thet thet can be
ssid. As you know, there sre s nurber of railreads in e weak posi-
tion &t the present time and we are trvine to.see them throuch and
that ic about ac far as we have pot., I think it is rather impor-
tant that the names of the weak railroade should be left out. You
know which ones they are, but it is just s¢ well not to talk shout
it out loud.

€ With the Autonmobile Code expirins next week, do vou xnow of any stepse
taken tc extend it?

THE PRIEIDENT: I do not, but they ere workines on it, The N.R.B, and
the Depertment of Lasbor; I think thev sre both workine on it.

Q The N.R.A.?

THk PRESILENT: Yes,

W ¥r. President, hns the Budeet resched such stage yet tnot you can
say what the funds will be for public works or relief?

THr PRESIDENT: Oh heavens, no; it won't reach that stage until the
Tirst of January. |

¢ Thank vou, Mr. President.
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