CONFIDENTIAL

Presa Conference #162

At the Newspapermen's Cottage on Georgia Warm Springa
Foundation, Warm Springs, Georgia

December 4, 1934, 3.00 P. M.

L

(The President had come down to visit the newspapermen in their cottage. No
notice had been given to the office, consequently the first few minutes of
the Press Conference were not recorded., It is understood that the President
stated to the press that the Bankhead Bill, provided Congress voted for it,
would be retained and that he would recommend to the Congress, at its next
session, the exemption from the act of those farmers making two bales of
cotton or less.)

THE PRESIDENT: =~ And in spite of 5% cent cotton, our exports were diminish-
ing. This is the answer to /nderson Clayton, only don't say that I
sald it. Yet, in spite of that surplus of cotton and that price, for-
eign production of cotton in Indias, Brazil and other places was in-
creasing. Therefore, cheap cotton not only means starvation for the
cotton grower but it does not in any way guarantee increased exports
or the stopping of a foreign growth of cotton. I think that is the
thing that ought to be emphasized and emphesized and emphasized.

Now, just as long as we have 13> million bales' carryover, ob-
viously the price wasn't going to go up. In 1933, when we used the
plow-under method, instead of an even greater crop tham 1932, which
we would heve had, we cut the carryover to 11% million bales. Rex,
check me if I am telling any ﬁwful lies here.

MR. TUGWELL: I probably would not know it, Mr. President.

THE FRESIDENT: In 1934, when we used ecreage restrictions and the Bank-

head Tax Bill, we reduced it still further to 103 million bales -=-
that is thig year.

G Ten and a half million bales?

THE FRESIDENT: Ten and a half million., That was before this crop came in.

That was before the crop. We hope that by August, 1935, by continuing
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the present reduction methods -~ not "reduction", call 1* .restriction
methods -- that the carryover will only be 83 million bales. |
All of which meens that if we have patience and keep on doing like
we are doing, we will get back to about a 4-m11110n bal& surplus.

Q When, Mr. President?

more CIropse
¢ Do you consider that a normal surplus?:
THE PRESIDENT: That should be a normal surplus unless -- I am glad you asked
the question -- unless one of two things should happen. One would be
in the event that foreign demands should be greater by reason of their
glving up their synthetic processes, which does not look likely. I told

you about the wood pulp process they started in Italy end the one they

creates a greater demand. We hope that the latter is not only possible
but probable.
In other words, it is the same old story, that if every man in

this country should wear two shirts a week, it will do an enormous

| amount to increase cotton consumption. Unfortunately, there are too
many men in this country who canﬁot afford to wear two shirts a week.
I am not looking at you, Fred (lMr. Storm). (Laughter)

i Q [Mf. Storm) I was just thinking of having my laundry sent out. w1tﬁ all
these barbed-wire clotheslines around here, we will need ten shirts a
week.

qQ Did you say clotheslines or ram?aa? (Laughter)

Q Mr., President, do you fevor retention of the Bankhead excise?

THE PRESIDENY: I think undoubtedly it is far and away the best thing for

us to do, to continue with the plan of controlled production in order

*

THE PRESIDENT: In a couple of years after 1935, In other words, about three

have in Germany., The other is if increassed buying power in this country
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to reduce the surplus which is still too much, too large, until it
gets to a controllable size. There you have the picture of that three
years' constant decline in the surplus. Suppose we took off the re-
striction, there are two things which would happen, People would
plant everytring, innludi;g the land under the house, and your surplus
would go right up again. It would come right straight back and you
would get infinitely lower prices for the cotton. The second thing
which would happen if we do not go on with this control, the money
which the Government has advanced on a total of about nine million
bales, if the price of cotton goes down, we are going to have the same
terrific loss to the Government that happened in the case of the Farm
Board of the previous Administration., The Government is going to be
left with nine million bales on its hands,

MR, MeINTYRE: 1Is this off the record?

THE PRESIDENT: This is not for quotation, it is background, You saw what
happened with the old Farmm Board. The Government undertook to buy
surplus and buy surplus and buy surplus so that the surplus of both
wheat and cotton just came into the hands of the Government on a de-
clining price-scale so that the Government was left with it and had to
take a tremendous loss. The only thing to do is to keep the price up
and if the price is kept up the Government will be able to get back
what it gave. - | )

Q Under the other, the farmer would also lose?

THE FRESIDENT: Oh, yes.

Q@ On the exemption, would that exemption be the usual certificata they glve

now?

THE PRESIDENT: No, I don't know.

Q@ I have heard that the farmers when they have any excess certificates left,




Just pass them along to somecne else.

THE PRESIDENT: Yes, the Administration will have to work that out.

Q Do you know hnn*nuhh,prnﬂuntion is involved in the one and two bales?

THE PRESIDENT: Roughly 700,000 bales of which probably the majority are

~ already in on the plan, At a very rough guess it probably means only
a deduction of between 200,000 and 300,000 bales, if that. It is a
drop in the bucket.

Q Do you know how many farmers will be affected by that?

THE PRESIDENT: Roughly, 600,000.

Q One other question that showe a great deal of ignorance but I will be
darned if I can recall the message., You spoke of a parity price last
yea& of about 13 cents and parity today is about 15k cents, How does
that come about?

THE PRESIDENT: Through the increase of outside things. The parity of
farmers' prices of the things he sells to the things he buys. Take
the relationship of 1900 and this year. Now of course, if the other
things go up, his have to go up too but his are going up faster than
what he has to pay for the things he buye. Is that correct, Rex?

MR. TUGRIELL: Yes, I think the parity is 15 cents or a little over,

THE PRESIDENT: Yes, 15% and I think it was about 13.

Q If you do reduce the surplus to 4 million bales on the present program,
does that mean a correspondinz incroase in price? |

THE PRESIDENT: I am glad you mentioned that, Stevie (Mr. Etephensoﬁ].
What we are seeking is not 20-cent cotton or 25-cent cotton. The oOb=
jective is a parity price. Now, we have gone from Eé-cant cotton to
lzéweant cotton and we hope we can get it higher but nobody has an

idea and no sensible person in the south thinks we ought to have im-

mediately 20 or 25 cent cotton.
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If we can meintain something pretty close to parity for thi'n or
four years more all through the cotton-raising area, and all through
this country, it is going to do more for the south than has been done

at any time before in our lifetime.

Q This broad principle applies also to the wheat growers and others who are

under crop restriction?

THE PRESIDENT: Yes.

Q Is there any thought -of extending the Bankhead process to any other com=
modities?

THE PRESIDENT: No.

Q What is this we hear that you did to General Farley down there in the pool
today? ; |

THE PRESIDENT: Did you see the bumps on his head? Those are mot bumps of
wisdom. (Laughter) Stevie, who was it named the mules?

Q We named them here, one "Tug" and the other "Hop". (Laughter)

THE PRESIDENT: Well, I wish we were not going away.

Q e wish the same.

@ The thing we are looking forward to now is lfami,

THE PRESIDENT: Yes.

Q What are the prospects of Florida this year?

THE PRESIDENT: I don't know; it depends on the Congress. You know what
happened last year when I went away.

9 any other news?

THE PRESIDENT: I have been going around with Carp (Arthur Cerpenter) and
Duncan Leverett and a man we have hired to clean blackjack out of the
woods =and showing them how to do 1it.

Q What is that?

THE PRESIDENT: That is jack oak, We had a demonstration on about an acre
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and I showed them what trees to take out and what to leave in.

MR, MoINTYRE: Senator (Mr. !oungll, don't you think you ought to tip fh-
President off on this CCC Camp?

THE PRESIDENT: When do we get down there?

MR. MeINTYRE: You ought to get down there tomorrow before we leave. The
Senator made a speech there yesterday.

THE FRESIDENT: Did he, really?

MR. McINTYRE: He made a great hit with them. He prayed for a continuation
of this program indefinitely. You get him to tell you about it, It
was No. 17-A.

THE PRESIDENT: What was.that?

Q (Mr. Young) éharacter building.

Q He said, "We are eiming to build men =2ll through, not only through this
depression but all through, to carry the eoﬁntry forward,."

Q The Senator addressed the lManchester Kiwanis Club about ten days ago.

THE PRESIDENT: We heard sbout it.

The only lucky thing is that o0ld man Sherman came through about
thirty miles north of here -- if he had come through this section, he
would never have come through alive.

« Is this blackjack bad oak?

THE PRESIDENT: Yes, bad osk. It is scrub oak,

Q It keeps the others from growing?

THE PRESIDENT: Yes.

Q Is there anything to say about relief or the budget?
THE PRESIDENT: Jamuary third.

Q Any guess will be a wrong guess? (Laughter)

THE PRESIDENT: I think that is true. Ve are no further ahead than we were

two days ago and that is not very far.
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Q Any engagements when you get back Thursday?

THE PRESIDENT: I do not think so. I probably will be exploring the new
offices,

Q We have a couple of couches in ours and I understand it is going to help
us a lot,

THE PRESIDENT: They are going to make you pay for your new telephones?

Q We always had ours anyhow, |

< We had a meeting of the Board of Governors today and formally rqpliaﬁ.

THE PRESIDENT: Don't you think you ought to let them phone back to Warm

~ Springs omn us?

MR. McINTYRE: We only have 325,000 for entertainment.

Q I am for it and-so are several others,

THE PRESIDENT: Last year Mac telephoned daily down to Warm Springs fo;-abnut
two weeks.,

MR. McINTYRE: There were a lot of things we did not clean up when we left
here.

THE PRESIDENT: It only lasted two weeks; he forgot at the end of that time.

< They checked up on it when he got back and he had a lot of explaining to

do. .

(The President's attention was called to the fact that the Prenosil family
was present)

THE PRESIDENT: Yes, I know both of them. Billy wishes to get that cotton
story to the financial paper and the A. P, in New York, It is very
important.

Q (Mr. Stephenson) You had better come over and check on us, Bill.

Q Is there any chance of giving the corn planters the same break you are
glving the cotton planters?

THE PRESIDENT: Did you see the price of corn? Has the corn-hog program




been amnounced? )

MR. TUGWELL: It has been announced.

Q Are you taking up with Tugwell the price of cattle?

THE PRESIDENT: I have.

Q What 4id he report?

THE PRESIDENT: Dr. Hoke knows more about cattle down here than either one
of us, He says we will have to cut out raising cattle on the top of a
mountain or else plant trees. 1 can't get any decent pasturage up there.

MR, TUGWELL: I saw cows grazing on fruit land. It was the first time in
my life.

Q Do you have to buy feed?

THE PRESIDENT: I have enougzh feed to carry them over but I haven't enough
fattening ﬂtuff. They can live up there but I cammot fatten them and
a8 long as I do not, I cannot get a decent price.

MR, TUGWELL: Can't you let them get their growth up there amd then bring
them down and fatten t]-::em?

THE PRESIDENT: Yes; I have a lot of land on the other side, I have about
400 acres, but I will have to revamp the farm somehow,

Q It is bad enough for Tug and Hop as it is. (Laughter)

MR, TUGHWELL: Yes, they live on very little.

THE PRESIDENT: They come high in the beginning but after that they do not

cost mach,

S That is true too.

Q Speaking of the miles, are they fractious?

THE PRESIDENT: Theirl' names sound fractious, don't they?

MR, MeINTYRE: They are broken as a team,

THE PRESIDENT: They are a good-looking pair of mules, though., (Laughter)

Q Have you decided on your radio speech that you talked about just before
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you El.lft Washington?
THE PRESIDENT: No, I have no idea. Somewhere between the tenth and the
twentieth, _
Q Are you making a speech at the Camp (CCC Camp) tomorrow mﬁming? ‘
THE PRESIDENT: I do not believe so.
MR, MeINTYRE: When is the best time to go?
THE PRESIDENT: Arrange it for about quarter of eleven, just before I go to

the pool.

Q Thank you, Mr. President,
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Press Conference #163, |

Executive Offices of the White House,

December 7, 1934, 4,00 P. M,

THE PRESIDENT: How do you like it? (Referring to the new White House offices)

Q One thing missing; we haven't any flowers in our room.

MR. McINTYRE: Nor a public phone either.

THE PRESIDENT: I told them that in Werm Springs. This (referring to the
President's office) is going to look all right as soon as we get pictures
hung.

Q It does not look much larger?

THE PRESIDENT: It is two feet wider and two feét longer, Isn't that nice up
there, that ceiling?

Q I would like to get one of those (referring to the seal) myself.

THE PRESIDENT: Did you find everything all well when you got back?

Q (Mr. Young) Yes, sir,

THE PRESIDENT: Is there room in the back? Can you see?

Q There must be 300 here.

MR. DONALDSON: All in.

THE PRESIDENT: It does not look to me as though there is as much room as

there used to be. I was just saying to Senator Young that this room

/f) is two feet longer and two feet wider than the 0ld Toom but it does '

not seem to be so. Every inch is taken. Next time we build a new one
we will add a few feet.

I do not think there is any news at all. I have been trying to
orient myself since we got back and I don't believe there is any news
you have not got.

Q Have you set the date for your radio talk yet?
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THE PRESIDENT: I have not thought of it., It is scmetime between now and
Christmas. -

Q Do you share Ambassador Bingham's views that a great opportunity exists
at the present time for Anglo-American cooperation?

THE PRESIDENT: Where did you get that?

Q He expressed that in his speech in London last week.

THE PRESIDENT: I will bave to get a copy of it., (Laughter)

Q One of the Press Associations today is carrying a story to the effect
that you will ask for $4,000,000,000 next year as a gemeral fund in
which everything will appear for your various emergency agencies,

THE PRESIDENT: Down at Warm Springs, Russell (Mr. Young) and I invented a
ditty, the first verse of which goes like this: "There will be an
announcement on that on January third." And the second verse goes

like this -- we are very good at it together -- "If you guess now,

the chances are ten to one you will be wrong." \\R\

Q That still holds?

THE PRESIDENT: That still holds. And then we invented another phrase
down there -- you might just as well become familiar with it -- "S5, C. B."
and I am going to use that a great deal., It means "Sewing Circle
Story." Nextl}

@ Can you tell us anything of your talk with Semator La Follette and
Governor La Follette today?

THZ PRESIDENT: “Nothing in particular. We talked about & lot of things,
including the general problem of relief and public works and the
general problem of everything that goes with it. We were just survey-
ing it from every angle.

Q I have a new question to ask: There has béen pending in the Semate since

1931 a treaty for the preservation of the beauty of Niegara Falls and




within the last year there have been two big slides up there and, really,

the people on the Niagara frontier are conocerned about it. Canada did
ratify the treaty but our Government never did, the Foreign Relations
Commi ttee turning it down, I am wondering if anybody did anything about

1t?

THE PRESIDENT: I will have to check on that; I did not know there was a
treaty. |

Q The operating companies -~ there was a provision that the power compenies
would get 10 per cent more water.

THE PRESIDENT: I remember that when I was Governor. Didn't I write a letter
opposing 1t? |

Q I do not know.:

THE PRESIDENT: I think I did on the ground that if there was any more water
to be taken, the power companies should pay for it. As I remember it,
they were gniﬁg to get the additional water for nothing and I think,
as Governor of the State of New York, I wrote a letter of opposition
to 1t on that ground.

Q That would be sound opposition but I wondered, on the larger thing,
whether therﬁ was anything done on the preservation?

THE PRESIDENT: I think something should be done. It is a brand new thought.
I think I will take it up. It is a grand question. As I understand
it from geologists, the question is whether you can eat your cake and
hé;a it -- in other words, whether you can have emough water go over

the Falls and, st the same time, prevent the crest of the Falls reced-

!
%

ing year by year. They have been doing it at the rate of several
thousand years and, at the present rate, they will be getting back to
Lake Erie well after we are deads It is a question. And another sug-

gdhtiun thet was made was that the Falls should be turned on every so
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often for the benefit of sightseers and then turned off again., But I

am glad you told me about it, I will take that up and find out where
it 1s.

Q Can you tell us for what purpose you are sending Ambassador Gibson to
Furope?

THE PRESIDENT: Sending whom?

Q Hugh Gibson.

THE PRESIDENT: I am not semding him to Furope. I did not know he was go-
ing until he told me he had a small boy over there who was sick. He
is over in the mountains and Hugh is going over.

@ I was just wondering whether you had ssked him to go over?

THE PRESIDENT: No, he is going over to see his boy; nothing official in 1#.

Q@ Can you tell us whether Genersal Mac/rthur will be Chief of Staff after
the fifteenth?

THE PRESIDENT: I cannot,.

¢ Can we induce you to comment on the naval negotiations?

THE FPRESIDENT: No. I think that as things stand you know about as mmch as
I do, You read Norman Davis' speech and Cordell Hull talked to you
off the record on it yesterday. I do ﬁot think there is any more can
be said on it NOW.

Q@ Any background on the situetion in the Balkans?

THE PRESIDENT: Again, off the record, I did not know anything until I read
the first edition of the Eta;. I talked to the Secretary of Stdte
and he has been telegraphing to various pecople of ours in the embassies
and legations, We have not heard a word yet. Maybe the wires are down,

Q Have you received any report on the automobile industry?

THE PRESIDENT: No.

Q Mr. President, did your statement at VWerm Springs constitute a further




endorsement of the Bankhead act?

THE PRESIDENT: T 444 not say it constituted an endorsement of the Bankhead

act, What I did do was to give them some figures that they could use
down there -- the boys down there -- with the statement that if the
Bankhead act continued and was extended, I would recommend to the
Congress a provision to teke care of the small orop grower. If I were
writing the story I would say that it was not an endorsement but does
show the Administration is in favor of extending the Bankhead act, In
other words, it is not an official endorsement or anything else, but
we are in favor of it because we do not kmow any better method of
handling the situation.

Of course, that statement down there was made after a long tele-
phone call -- this is background -- with the Secretary of Agriculture
and we had a complete and absolute meeting of the minds on it. There-

fore, do not write a story that there was dissension between the

Secretary of Agriculture and the President,' because there is not,

Q¢ Thank you, Mr. President.

(The Press Conference adjourned at 4,10 P, M.)

F
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Press Conference #164,

Exeoutive Offices of the White House,
December 12, 1934, 10.30 A. M.

THE PRESIDENT: I have got a lot of news this mornming.
Q How about this survey you are going to make by the Treasury Department --
this survey of the taxes (of the District of Columbia)?
THE PRESIDENT: We are starting on it. I do not kmow whether they have
actually started but they have orders to do it.
Q (Mr. Storm, who had come in behind the others) It is pretty bad when you
have to make that end run out there,
MR. DONALDSON: All in.
THE PRESIDENT: Lots of news today.
No. 1, I have sent a letter to the Secretary of War directing that
General Douglas MacArthur be retained as Chief of Staff until his suc-
cessor has been appointed. I am doing this in order to obtain the
benefit of General MacArthur's experience in handling War Department
legislation in the coming session. I cannot give you any date because
I have no more idea than you have when that work up on the Hill will be
finished. Of course, obviously, sometime before the end of Congress,
- Q@ That order to keep him on == that is an Order?
THE PRESIDENT: Yes.
Q We assume from thet that General MacArthur will not have an appointment
- for four years more?
THE PRESIDENT: That is right.
Q Does this necessitate a new Executive Order? |

THE PRESIDENT: The other was not an Order, it was a letter to the Secretary

of War. The letter says:




(Reading) "My dear Mr. Secretary:
I desire you fo issue the necessary order to

the effect that Douglas MacArthur will contimue as Chief of
Staff until his successor has been appointed.”

That is all.

I signed an Executive Order setting up the Federal Prison Industries,
Inc., as authorized by the Act of June 23, 1934, This is a long step in
the right direction. This board, among other things, will determine to
what manner and to what extent industrial operations shall be carried on
in Federal penal institutions. It is a board of five, one representing
industry, one representing labor, one representing agriculture, one
representing retailers and consumers and one representing the Attorney
General.

That particular statute was the result of being able to iron out a
conflict of long standing between people who run the prisons, the indus-
tries and organized labor. This was agreed to by everybody last spring
and the people going on are Sanford Bates -- Steve (Mr. Early) will give

you the Order -- Thomas . Rickert, John D. ifiller, Dr., M. L. Brittain

of Georgla Tech., and Sam A. Lewisohn of New York.

Q Mr. President, is it time to ask you a question? You indicated that you
had ordeedthis survey of the local tax situation., Will that be out in
time to give it to the AppropriationE Committee?

THE PRESIDENT: Yes; that is what is intended.

And now, number three, is a very short one and prinecipally for
Washington, D. C. I think it is my fault. I think I gavé Clark Howell
the wrong impression about the aviation field for Washington. I had
been studying the thing with a good deanl of care and there had been a
report, I think, either from the National Capital Park Planning Board

or from the Interior Department in favor of a new field on the other
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side of the river, opposite Haines Point. And good old Clark came in |

m other day with his Commission and they talked about a field and
they were talking about the Haines Point field and I was talking about
the one on the Virginia side.

As a matter of fact, I don't think there 1s any possibility of
using the park at Haines Point. It is not the proper place for it, it
is too close to the city, and 1; al so daat'roya the park. We are still
studying the Gravelly Point site. There is nothing decided on it yet
but I think you can say that at the present time the Gravelly Point
site looks like the best bet,

Now, most important of all, I am having a meeting at 2 o'clock today
with -- you had better takes these names down because I haven't any
copies -- with Secretary Hull, Secretary Morgenthau, Secretary Dern,
General MacArthur, Secretary Wallace, Secretary Swanson and Harry
R&use?elt, Secretary Perkins, Coordinator Eastman, George Peek and
Bernard M. Baruch and General Johnson. (Laughter)

Now I have got you all intrigued, Isn't that a funny combination?

Q@ Is it for tea? (Laughter)

THE PRESIDENT: It all goes back and is a long story. Those of us who served
iﬁjthe World War know that we got into the war in a great hurry. WVe
had never been in a war on such a scale in our National history emd,
as a result of it, we muddled through the war and did a lot of things
we should not have done. |

After the war was over, there was a very large sentiment in the
country for so ordering things by law that if we should unfortunately
get into another war, we would eliminate some of the very great faults
of the World War.

One of the principal students of that particular problem was Mr,




Baruch. He and General Johnson worked very hard for a good many years

on the possibility of legislation which, in a broad semse, could be
legislation to take the profit out of war,

Probably no two people have done more work on that subject than
Baruch and Johnson. There were a number of Congressional hearings of
various kinds, I don't recall just what they were, but I think both
Baruch and Johnson did appear before the Senate and House Committees
and the whole subject was pretty thoroughly canvassed. Nothing was
ever done about it. There was no legislation passed,

We have decided that the time has come when legislation to take
the profit out of war should be enacted. We are meeting this afternoon
in order to discuss such legislation, It is with the idea that some
time, fairly early in the session, I will be able to send = message to
the Congress on this general subject.

Everybody in the country knows what munitions profitg snd other
profits meant during the World War, Not only our country, but the world
as a whole, is pretty thoroughly alive to these profits of munitions
makers in time of war and in tixe of peace.

Gereld Nye's investigation has helped very materially in making
people conscious of it and there is another reason for doing it now
end that is that the world is at peace and there does not seem to be
any war that is pending. That is another reason why it is an opportune
time to take the subject up.

I imagine that we will discuss the whole range of the subject. In
‘other words, not merely the financial side of it but also the economic
side of 1t, bearing in mind that as a result of the last war, the World
War, & good many things happened that, perhaps, headed us for the un-

fortunate ten-year period that succeeded the war such as overproductionm,
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enormous selaries, emormous persomal profits and a complete lack of
o;ord:tuﬁun in our economic system. | ' |

Then there s the other phase of it which might be called the
personnel phase of it. During the World War we did more than in eny
Other war to mobilize the human beings in the United States, and we
did a very good job, on the whole. But, as a result of what might be
called “unaqual" mobilization -:“1!11, for example, the whole bonmus
question is in good part the result of unequal mobilization of human
beings during the war,

So this conference is going to take up both sides of the broad
problem of how the United States would run a war if we were to get into

one. I regard it as one of the very important things that will be laid

before the Congress this winter.

Q What do you mean by unequal mobilization?

THE PRESIDENT: Well, just for a very simple example, the boys in the

trenches got paid a dollar a day and the boy who was working in the
munitions plant in Bridgeport got perhaps $8 or $10 a day. Naturally,
the boy in the tremches, when he came back, asked for an equalization,

which was the origin of the bonus.

Q Does that mean taking the profits out of our own war or taking the profits

out of munitions?

THE PRESIDENT: That is an entirely different subject and peqi:ps you had

better treat that question as not having been asked, because I don't

want to spoil a good story. A little bit later on I do think that I
will have something to tell you with respect to the position of the
United States as a neutral in the event of war between other nationms,

but I am not ready for it yet. Traaf it as off thh record.

Q Would there be any possibility of this country entertaining conversations
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with other countries so that other countries might do the same as we

do for themselves?

THE PRESIDENT: I hadn't thought of that., Perhaps the force of example might
be good.

Q Could we put quotation marks on that, "since the time has come to take the
profits out of war"? J

THE PRESIDENT: Yes.

Q Would the question of compulsory military training come up in comnmnection
with this broad plan you speak of?

THE PRESIDENT: Oh, no. No, that won't come up. Steve (Mr. Early) suggests
that because there are a good many new faces, just to reiterate the old
rule about quotes and also to say what "background" means and what "off
the record" means., Will you explain it to everybody who does not know?

Q That sentence I gave is okay?

THE PRESIDENT: That sentence is a2ll right.

Q@ The Nye Comuittee is running pretty low in funds and there seems to be
some discussion -~

THE PHESiDENT: (interposing) I thought you said, "fun". (Laughtar]

@ And I was wondering if you have any idea of recommending that their supply
of money be added to when Conzress opens for u continuation of the in-
quiry. - =

THE PRESIDENT: No, I never recommend anything with respect to Senatorial
Commi ttees.

Q@ We could not deseribe this as preparedness, as discussed before the wurlq
War?

THE PRESIDENT: MNo. Really it would be of service if you all would leave

out any suggestion of this being a queatioh of preperedness. It is a

. question of permanent national lag_ialﬂtion looking to en event which
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we hope will never happen, and I am bringing it up because there isn't
any cloud on the horizon at the present time,

Q You have a complete report on this line as a result of the report of the
War Planning Commission. Will that serve as a basis?

THE PRESIDENT: I don't know that.

Q They studied it here for about two years and brought out a very exhaustive
report. |

THE PRESIDENT: I have got to confess, off the record, that I never heard of it.

Q Have you any idea as to how this should be done, whether it should be done
through an excess profits tax or -=-

THE PRESIDENT: I have no 1593 at all. We are having our first talk at two
o'clock today.

Q Mr. President, can you tell ﬁa about water resources and land utiiization?
We understand you have the reports.

THE FRESIDENT: The National Resources Board report is nnt'raady yet. I
undeiltanﬂ it is to be released tomorrow for llonday morning papers.

That will glve you about a three-day opportunity to read it.

Q Mr. President, the Supreme Court yesterday made some observations about
the fact that Executive Orders had not been made public. Are you look-
ing into that?

THE PRESIDENT: Yes. There is no reason why I should not @o into that. It
brought up a very nice cue#tinn.

The Supreme Court discovered something of great importance and
that is that there has never been any mnahinarf in the Government for
the publication of Executive Orders and similar orders. I am now look=-
ins into the muestion.

It has always been the custom in the past for Executive Orders

(}tn be kept on file here in the White House and another file to be open

1
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to anybody's inspection in the State Department, but there has never

been any medium, any vehicle, for the publication of Executive Orders
or, even, of proclamations.

Obviously, in view of the Supreme Court's calling our attention to
the fact, it 18 a thing we should do something about. There is no
secrecy with respect to Executive Orders of any kind, whether they be
from the White Fouse or the NRA or the AAA or any other source., A
great many of them are not of sufficient interest for the Press to
publish them in full and, at the same time, I don't want to start a
Government newspaper in order to publish them,

At any rate, we are looking into it to see what can be done.

Q Have you any thought of bringing Joe Broderick down here for an official

post? i
THE PRESIDZNT: I haven't given any thought to 1it,.

Q He resigned yesterday.

THE PRESIDENT: Did he? I didn't know that.

Q Did you say the Executive Orders can be found in the State Department?
THY PRESIDENT: They are open to everybody, but there is no method for
what the law calls publication at the present time. _'here isn't any
foiciél rublication.

G ~Recently the Stute Department has been postingz them on the Bulletin

LY

Board in the Press Room,
& Thank you, lr. President.

(The Press Conference adjourned st 10,40 A, M.)
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MR. DONALDSON: All in.

THE PRESIDENT: There are two good reasons why there is no news today: The
firat is that I talked myself out on Wednesday, and the other is that
Steve (Mr. Early) has gone duck hunting and seid that I could not give
you anything.

¢ Have you anybody in mind to replace Mr. Farrell (Patrick J. Farrell) on
the Interstate Commerce Commission?

THE PRESIDENT: No. |

Q ﬁis term expires this year?

THE PRESIDENT: I have not taken it up at all.

¢ Can you tell us whether you discussed the cotton barter deal with Germany
lately? |

THE PRESIDENT: JH«D, not yet.

¢ Do you inkend to fill the two places on the Federal Tariff Commission?

THE PRESIDENT: I have notthought of it at all,

Q@ Anything you can tell us sbout Conboy's (Martin Comboy) visit this
morning?

THE PRESIDENT: No -- yes, I can, I can tell you this, that Martin Conboy
reminded me that he had said that he wanted very much to stay (as District
Attorney in New Ybfk} only for a year and that the year would be up in
January and that he still held to that but that if I could not find
anrhodﬁ to take his place at the end of the year, he would be entirely

willing to stay on for a month or two until I found somebody. So that
-

is entirely satisfactory.
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Q@ During the crime conference there were several suggestions of better co-

ordination on the part of police urganizat:l.?ns and there was an indica~-
tion that a step of that sort might be under consideration. Can you

* tell us or express your views un general coordination of the various
police departments and investigative agencies?

THE PRESIDENT: I could not because I have not done anything but read the
headlines and I have not had a chance to talk to them about that yet.

@ Is there a plan like that in consideration?

THE PRESIDENT: Coordinating? i)

Q@ Yes, and centralization?

THE PRESIDENT: I would not put it that way. Yes, coordination of work but
A would not call it centralization.

w No centralization of control or anything like that?

THE FRESIDENT: No.

% Ambassador Dodd is returning from GBI';TEE!.IL:;F and the rumor is thet he is
coming back permanently?

THE PRESIDENT: I sincerely hope not. I think he is coming home for the
Ghrisémaa hqliﬁays and that is all,

f?; William Green (President of the American Federation of Labor) told us
this morning about the recormendations of labor on NRA. One of those
was 2 recomnendation that Government supervision be continued in the
hew setup over industry. I was wondering if you would care to comment
on that?

THE PRESIDENT: That is pretty wvague. I do not know what you mean.

@ Yhat I think he means is that under the new NRA, the Government would

continue to administer the relations over industry somewhat as it is

doing now.

THE PH.EBIDEE\IT:‘ You mean on the labor end of things?
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Q Yes.

THE PRESIDENT: Well, I do not think there is eny question about that, We
put our hand to the plow and undoubtedly, wi;h respect to all of these
labor problems, there is going to continue to be a great deal of inter-
est and participation in them by Government. In other words, the
country is certainly not going to abandon the very great steps that
have been taken during the past year and a half -- child labor, working
conditions, minimum wages, et cetera, I do not think anybody would sug-
gest that they be thrown out of the window.

Q Have you found any way to persuade the bankers and insurance companies to
cooperate with the Federal Housing Administration under Title II?

THE PRESIDENT: Is that the one that reguires additional state laws?

Q@ In some instances. Mr. Sloan in New York indicated that the idministra-
tion is not pleesed -- rather, that there had been lack of cooperation
on the part of bankers.

THE PRESIDENT: Not that I know of., The only phase I know if is that Jimmy
lloffett has sent me a letter and I am prepering a letter now to the
governors, I think of the forty-four states that have legislatures
meeting, sending them all Jimmy Moffett's recommendations in regard to
removing certain restrictions on that type of loan which now exist by
virtue of state law. Just to give you an example, a greai many states
confine the amount of a loan to 50 per cent of the wvalue. The State
of New York last August, in a specinl session, passed what Moffett
said is the proper kind of amended statute. I am sending that letter
to the governors and, after they have had a chance to get it, I will

-

glve you coples of it.

¢ Have you any corment tuimaka on the resolution of Clay ¥illiams fhat

Green (President Green of the A. F. of L.) presented to you today?

(Laughter)




Q In view of the action of the principal European mations in defaulting

outright, do you hope there will be any resumption of payments under.
existing agreements?

THE PRESIDENT: I certainly do. (Laughter)

Q IMr. President, can you tell us anything about your conference with the
utility men yesterday and Mr. Carlisle today?

THE FRESIDENT: Well, it is very difficult. It is such a tremendous subject,
I should say that probably there are two things that should be properly
said. The first is that the talks were entirely emicable and that
there was a disposition to work together rather than at cross purposes
by running into:court on every possible occasion., The other thing is
that I mede perfectly clear that on the general utility problem it is
largely a question of fact and the fact relates to how muech capital is
necessary to provide the generation of electricity and its transmis-
sion and its distribution, and that when you arrive, if it is a possible
thing to do, at a meeting of the minds on those figures, it is a com=
paratively simple thing to say what the net earnings should be and what

. rate is necessary to produce those net earnings.
Now, of course, the corollary of it is that if existing capital
is far and awny above those figures, it is just unfortunate,

G Well, I-.ﬂ':'_l?resident, in those calculations would you produce the actual
or the reproductfn cost?

TEE PRESIDENT: Now, you are getting into.details which are matters for dis-
cussion, I will give you an example, hm:a'rar; If you take reproduc=-
tion costs in a period of rising prices, say during the 1920's, are
you going to allow recapitalization each year and if the pricéa g0 up
without, at the same time, saying that in a period of decreasing prices,

declining prices, that you are going to decrease your capitalization?
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Nobody has ever been -111.‘1_3 to admit that among the old line power
crowd. They say the rule works one way and not both nuy&. Of course
?hn prudent 1nwts¥mant theory is the one tpnt most people should come
to in this country, there is no cuestion about that. -

€ The Supreme Court hasn't?

THE PRESIDENT: Hasn't got to it yet. (Laughter)

Q Did they agree with your statement?

THE PRESIDENT: No, but they thought it was worth talking about. They did
not advocate it. In fact, quite a number of them have said, cuite
frankly, that if there 1s-Wnberin utility companies, t'ii\ére ought to
be cooperatinn in'squeazing it out, and they have Eeén quite frank in

saying so. In other words, I think we are zetting somewhere. If you

can squeeze water out by common consent, it would be a great thing.

ﬁ Did they discuss TVA and your proposal to extend TVA all over the country?

TEE FRESIDENT: When did I say that?
Q2 I think you said something down in the Tennessee Valley district that
" eventually that yardstick will be applied everywhere in the Union.
THE PRESIDENT: That wasn't what I saild. You had better read the language,
Q@ In that same connection, I noticed #ou said that they were pretty much
agreed that they would not run to court, that there was a disposition
to work together rather than to run to court in every controversy.
With respect to that, did you discuss the pending court fight of the
Edison Electrical Institute? .
THE PRESIDENT: Yes, aﬁﬂ the people I talked to, I gafhﬂred they were not in
the least bit in favor of it. That was my impression because they told
me they had nothing to do with the suits brought in the Tennessee

Valley. They disclaimed any connection with them,

Q I take it you did discuss squeezing the water out of stocks?
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THE PRESIDENT: I did not put it just like that. You know, I am a rough
fellow, but I did not. (Laughter)

Q@ To return to the debts, may I ask on what you base your hope that the

payments might be made?

THE PRESIDENT: Now, now. (Laughter)
!

Q Has any progress been made since Wednesday to take the profits out of
war?

THE PRESIDENT: Not yet. Ve are getting on all right.

Q@ Mr., President, what will be the next step in the endeavor to take the
profits out of war?

THE PRESIDENT: Well, I suppose the Committee will talk it over in the
course of the next couple of weeks and come back here and talk -tu
various people in the House and Semate and try to arrive at something
-that everybody will agree one.

Q@ Can you tell us anything on 0'Connor (Comptroller of the Currency)?

THE PRESIDENT: What?

Q@ The Comptroller of the Gurraﬁcjr?

THE PRESIDENT: Oh, no; we just telked generally about the examination of
banks; that is all. e

Q@ Anything on the cuestion of his leaving?

THE PRESIDENT:«- No.
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Executive Offices of the White House,
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- -

MR, DONALDSON: All in,

THE PRESIDENT: I do not believe there is going to be any news much before the
third of Jamuary,

¢ How about your radio speech?

THE PRESIDENT: Vell, what happened on the radio speech was what you would
cell one of those things. So many things came in when I got back that I
never got around to preparing it. I never found a mimute to prepare it,
It is still possible but improbabia. You know, in preparing a Message
there is a tremendous volume of stuff that comes in, You have to sort
it and then the position I am in, quite frankly, at the present time,
is trying to determine how much should go into the Message and whether
there is enough outside of it that ought to be talked about separately.
I have not just got to it.

Q 7You probably would have what you would have said in reduced form?

THE PRESIDENT: What is that?

Q You w,'ill try to include whet you would have said in your radio talk in
your Message?

THE PREIDEBIE[:: If it is still possible, I may work something out on the air,
but it is improbable. '

Q There has been a lot said about the new policy of ebandoning the freedom
of the seas. Can you tell us something aboaut it?

THE PRESIDENT: No; that is nmpa:par talk.

Q@ In that respect, so much has been said about this question of neutrality

in the papers. Could you tell us what your objective 1s8%
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THE PRESIDENT: The objective is neutrality, which has always been urnfnsta
to retain in the past. Some of you older people who were here in 1914,
1915 and 1916 and the first few months of 1917 know exactly the diffictult
of retaining neutrality.
Q Mr, President, there has ba;n a SCrewworm ?pidmic in the Southeast,
THE PRESIDENT: What?

Q@ A screwworm. Georgia is very much alarmed apd it is also said that Warm

Springs has been attacked. I wnndar(if they will get help from the

FERA?

THE PRESIDENT: Vhat is that?

Q Serewworm. They say it has gone up as far as -=-

THE PRESIDENT (interposing): VWhet does it affect?

Q ﬁnimﬁls ==~ cows and horses,

Q It works in itself and spreads through the flesh. It is very bad.

THE PRESIDENT: My Lord! I hope it does not attack the two miles. (Laughter)

Q It affects all warm-blooded animals. (Laughter)

THE PRESIDENT: Both sexes? (Laughter) |

Q@ You put creosote on it.

THE PRESIDENT: Well, we will have to get hold of Tug and Hop and go after it.
It is partly agriculture and partly relief, I wish BSomebody would tell

me something more about it. I will look into it. I never heard of it.

Q I beg your pardon. (Laughter)

Q We are very much interested in following out the story that caﬁa up_ here
from New York City with relation to LaGuardia, the Power Commission of
New York and the naval officers at New York with respect to the power
plant at the Navy Yerd up there., Is anything going forward on it today?

THE PRESIDENT: Only that they are coming in. I think it is a mistake to

telk sbout it from the generad utilities end of things. It is a per-
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fectly simple question. Well, let us illustrate: Away back when I was
in the Navy Department, we did put up a powerhouse because we found n'
could save money by putting up our own powerhouse. If you were start-
ing a factory in New York City, one of the things you would ask your
engineers would be, "Is it cheaper for us to make our own power or buy
it from the New York Fdison Compeny?"™ That is all there is to it. The
Navy, I think, has at the present time a study which either is being
made or has been completed in regard to additional power for Federal
purposes and the question is, "Is it cheaper for the Federal Government
to make power for its ovm use or buy it?" Now, the City of New York is
ari.u_parently up against the same question, It is merely a auestion of
whether 1.1: will be cheaper for the city to make its own power or buy 1it.

Q Does that mean having it in yards in the Navy?

THE PRESIDENT: No, just the New York yard.

« Q I thought they already had it?

THE PRESIDENT: Yes, but they need more power and the thing has been going
on for some months. As a matter of fact, I did not know it until Floyd
Carlisle told me that the Navy had not paid its power bill since July
and then I looked into it.

2 Why i's.that?

TRE PRESIDENT: As to whether the price is excessive.

Q Do y@ happen to know of eny kick or protest on the part of the Government
against rates here in this city? The Navy makes its own power at the
Navy Yard in the capital.

THE PRESIDENT: \le buy some.

Q We buy two-thirds and meke one-third.

THE PRESIDENT: The only thing I heard was last year some suggestion that we

give up the Navy Yard power plant and we looked into it and decided it
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Q Does that mean that the local rate is lower?

THE PRESIDENT: Somewhat.

Q It is very low here.

THE PRESIDENT: Yes.

Q Can you tell us something about the Nicaraguan Canal?

THE PRESIDENT: Only that when I was a very small boy, about 1890, my father
was very much interested in it end my mother still has in a safe deposit
box enough stock in thet old Nicaraguan Canal Company to paper & whole
T'OOMm,

Q You ought to be in favor of it then.

THE PRESIDENT: That has gone. (Laughter)

Q Does the statement ;f Mr. McCarter represent the attitude of all the publie
utility men you have talked with? '

THE PRESIDENT: I should say no.

Q@ On that same subject, if you find from your talk today that 1t might be
cheaper for New York City to manufacture its own power, would the Federal
Government help them perhaps with PWA funds?

"THE PRESIDENT: If it is a legitimate self-sustaining project, it certainly
would be considered. I :

Q Has Carlisle taken a more conciliztory attitude?

THE PRESIDENT: That is getting into very tricky ground, talking about cone
ciliatory.

Q@ Do you have any other Federal yardsticks definitely in mind?

THE FRESIDENT: Other than what? 5:

Q Mn?cla Shéals. Boulder and St. Lawranéa?

THE PRESIDENT: No.

Q Can you tell us whether the reports are correct that the cotton barter deal
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with Germany has bogged down?

THE PRESIDENT: Still in the discussion stage.

Q Can you tell us whether the State Department has advised you that as it'l
stands now it is in conflict with our most-favored-nation treaty policy?

THE PRESIDENT: I could not answer the question because I have a long memo
and have not read it yet. I don't know, It is in the basket.

Q There is a report this morning thet Senators Costigan and Wagner are con-

" templating a bill for a billion dollars more fund for the Home Owners'
Loan Corporation?

THE PRESIDENT: No. That isis¥ill in the study stage by the Credit Agency
Committee. You know there i1s that subcommlittee of the Emergency Council
that is composed of the heads of the different credit agencies. They
have not reported yat,

4 Can you tell us anything about the nawval situation?

THE FRESIDENT: That will have to come from London.

Q@ 7Vill you comment on the Japanese Privy Council's action in renouneing the
London-Washinzton Treaty?

THE PRESIDENT: We have not been advised of any action,

Q@ I am very much concerned about a report that you are plamning to tear down
the Lihs?ry of Congress. i

THE PRESIDENT: Ilﬁ?-nﬂt know where that came from. It shows how terribly
car_eful you h-;ve to be about: making remarks. I was driving back from
the Navy Yerd with somebody and we were driving past the Library of
Comgress and I sald, "I feel that that building is entirely out of
keeping with the Capitol, the Senate and House Office Buildings and the
Supreme Court." Thet is as far as I have gone. I never said another
thing, but somebody took it up.

Was it Lynn (Architect of the Cspitol) you said it to?

S
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THE PRESIDENT: No; that is all I ever said.

Q2 You have not given any directions?

THE PRESIDENT: No, none at all.

9 Before you decide on that; will you give us an opportunity to present a
case for preserving American an:l Italian architecture?

THE PRESIDENT: Would you include the old Post Office building? (Laughter)
You know, there is a lot in 1t. Vhy should we make everything --

Q  (interposing): How about the State, War and Navy building?

THE PRESIDENT: I have lived :I.n. it for a number of years.

9 What is going to be done about the St.ate, liar and Navy building?

THE PRESIDEII‘I‘: Nothing is going to be done. As & matter of fact, we are not
going to rebulld any buildings at the present time because, as =z matter
of fact we cannot spare the space. Ve need every avallable space, so |
that all the talk about rebuilding any building for a ﬁumber of yéars is \
silly. We need the floor space and the money for other purposes,

Q@ Does that hold good about the change down in the Library of Congress?

THE PRESIDENT: Of course, unless Congress itself decides on that action.

% The old Post Office building will stend?

THE PRESIDENT: We need the space; it has got to stand.

2 In that connection, the Secretary of Var recormended the constructic;n of a
new War Department buillding es distinguished from the present building?

THE PRESIDENT: Un}y this: Of course, the one thing which I will always go
down on my knees anﬁ' ask forgiveness for was my plea for the Navy and
lunitions building during the war. I was responsible for it and I am
terribly sorry. I made them so permanent. Eventually they have got to

" be taken out of the Park.

In regard to what building we will build next, the War Department

or something else, we do not know yet. It is a simple problem. We need

rJ-




a lot more space and we will undoubtedly build new buildings with the

“objective of getting more floor space. What department will get the new ‘
building, nobody knows. But, whatever department gets a new building, I
‘the present department space will have to be retained temporarily.

Q Are you familiar with the row over the location of the new building that
the War Department will have? One school of thought was for a:tanﬂiﬁg
it out elong Pennsylvania Avemue to Nineteenth Street?

THE PRESIDENT: It is not going along Pennsylvania Avenue; it is going along
the Mall. ;

< Cen you tell us anything about steel labor negotiations =-- background or

“Hmjf any other way?

THE PRESIDENT: You had the story yesterday and they are still talking about
its There were three points to the agreement and I think the papers
carried that this morning., It is more = question of a formmla of words
than anything else.

Q On this building problem, do you expect there will be more Government
employees in ¥ashington during the cominz year?

THE PRESIDENT: I hope not. :

X Can you tell us about your talk with Eastman on the railroad question?

THE PRESIDENT: It is still in the conversation stege; nothing definite on it.
Q On steel, on this forrmila, are you hopeful of an agreement there?

THE PRESIDENT: I hope so, yes.

9 Very soon? :

—

THE PRESIDENT: The cuicker the better. There is no specific date on it.

@ Reverting to the Messages to the Congress, is it your plen to have a cover=
all Message or send individual Messages later on?

THE PHESIDEHT: Long before I even went to Albany, I was appalled end I think

most people were appalled by the length and detail of all Presidential
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and Governors' Messages. I started the practice in Albany of uuttmfis} |
: ssage from an average of about 5,000 words down to ah;ﬁt 2500,
The same way here, my general thought is on Messages to the Congress
that they should talk about principles and objectives, the larger onmes,
just the way I did last year. If you read ;aat year's Message, you Iilll
get a good line on what type of Message it will be this year. And then,
when you come down to the dafaila of legislation, theylgn into Special
Messages. Again, I am going to try to keep it as short as I possibly
can,

Q Do you recall the length last year?

THE PRESIDENT: Do you remember last year? About 3,000 or 3500. Better
check on that. ; | |

Q Gene Bleck died this morning.

THE PRESIDENT: I know, It is too bad. I am awfully s;rmy about that., He
was a grand fellow, And, off the record -- this has got to be off the
recurd--- I always loved Gene Black because he would come in and I would

say, "Don't you think we had better do this? I have made up my mind."

And he would answer, "Now, Boss, just let me present the other side of

| the case to you." And he would do it in five minutes and, at the end
of that time, he would say, "Now, listen: I havé told you tﬁa other side
of the case; I am a good soldier; I will do whatever you want,."

It is really a-éreat shock because I think he was one of the last

men I thought wnuid'gu quickly., He seemed to be in good heaith. I saw

him at Warm Springs.
Q9 Getting back to power, have you had presented to you any detailed riguraa
on the amount of water which should be taken out of utility stocks?
THE PRESIDENT: No. Of course, as a matter of fact on that, t%Fra-is one

thing == I think you had better keep thia‘off the record; well, no, you

i
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can use it for background. There has been a general -- I won't say an

effort, because perhaps that is rough, but perhaps we have fellen into
the error, which is perhaps a Wore polite way of putting it, of lumping
.utility securities. There have been stories written about the insurance
companies and the savings banks which, of course, hold utility :anuitriua.l
But, 1if you begin to analyze, taking the savings banks of this
country, the bonds that they hold are in almost all cases underlying
bonds of operating companies, and the overwhelming proportion, 98 or 99%
; of those bonds are as sound as a government bond, absolutely allhright.
Where there is water, it is not in the financial struecture of the
) operating companies, it is in the financial structure of what you mamd
I call the holding compenies, where it is first, or second, or third,
or fourth, or fifth, or sixth or seventh.
Therefore, it is beclouding the issue to lump =11 utility stocks

and bonds into the same category. As I say, 1 am not saying it has been

deliberately done; I think it is just one of those slips that people are’
apt to fall into. ¢

9 Does the same thing apply to railroads?

THE PRESIDENT:  No. In the general railroad picture there are very, very few
of what you and I would call "holding companies”, There are a few, but

comparatively few. Most of the railroads have built up their capital

structure through a policy which I think most of them wish now they had
never pursued, which waa“of not building up sinking funds or amortiza=
tion funds and when the:bonded indebtedness came due, instead of paying
off, they have refunded it, which resulted in the original construction
cost of a large proportion of the railroads iﬁ this country he£;g still
part of the structure after 75 or 100 }aara. It has neved been paid-utr.f

Q Insurance companies hold the same type of stocks and bonds as banks?

’




~THE PRESIDENT: A great number of them -- unﬁ-rlyilns securities,

(The Press Conference adjourned at 10,50 A. M)
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CONFIDENTIAL . v
Press Conference #167,

Executive Offices of the White House,

December 21, 1934, 4.05 P. M,

Q (Mr. Storm) What is in the bottle, Mr. President?

PRESIDENT: I will tell you about that., (Laughter) I wish there was
something in it -~ 1t would be worth money today if there were,

MR. DONALDSON: All in.

THE PRESIDENT: There is a unanimous demand in the front row that this (in-
dicating a green and dark brown bottle) be explained. In the first
place, theré is nothingin it. The Public Works people dug, pulled
that out of the York River the other day on the exact site where a
British frigate was sunk at the time of the siege of Yorktown. It is
a hand-blown bottle, was probably down there 150 years and is an in-
teresting relic of the War of Independence.

I do not think I have anything today at all. Have you anything,
Fred?

2 (Mr. Storm) We are not in the market for much (Laughter)

Q@ Do the prospects of g,.cofttnn barter deal with Germany look any better?

THE PRESIDENT: I will talk to you about it Wednesday morning.

Q How about a Christmas story?

THE PRESIDENT: The best Christmas story I know of is to put the 1id on about
4.30 today and not take it off until Monday morning.

Q What did you say, Wadhesda;y or Monday morning?

THE PRESIDENT: On lionday there might be news, but I don't know.

Q Are you coming into the office?

4 -

THE PRESIDENT: Tomorrow I think I will stay over at the Oval Room (of the

White House) and work on Christmas things and packages and the Message.
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Q You will put the 1id on tomorrow? ' R %

THE PRESIDENT:. s afternoon, Various (members of my) family begin driving
in tomorrow and there won't be much doing on Mondey. I don't think I
have eny sppointments at all either for lMonday or tmnrrrmr.

Q That reception you had last year to the employees, was that Christmas Day
or Christmas Eve?

THE PRESIDENT: Christmas Eve -- they are coming through at twelve o'clock,
noon, to shake hands. w

Q On the llessage :0 Congress, you are workiné on that tnmn:l::rau‘?

THE FRESIDENT: Yes. As a matter of fact, the liessage to éungreas is getting
on singularly well. If you want to know how far it has got y 1 might say
that the preliminary rough draft is about three-quarters finished.

Q What was the last thing you wrote, so we can tell. how far along? (Laughter)

Q@ Do you plan to meet with the leaders in a general conference? |

THE PRESIDENT: Not a general conference. I will be delighted to see any
of them but I have not heard enything of a gemeral conference,

Q@ In that connection, have you had an opportunity to read the raj:orim sﬁh-
mitted by the White Sulphur Conference?

THE FPRESIDENT: ©Not yet. I have it right in the basket to read over the
week end, at which time I will read five or six other repur‘tiEQrom dif-
ferent organizations, 4is a matter of fact, every week e_rnd 1 take back
to the White House asn sverage of half a dozen reports and suggestions
and give them all careful consideration and all fair ands equal treatment.

Q@ Is your mother coming down? (

THE PRESIDENT: Yes, either tomorrow afternoon or Sunday,. '
Q Has the State Department brought to your attention any recent communications

-from China mnuarni’ng the silve;' situation?

mﬂ?mm= Not very recent. I have not had anything in two weeks;

X j




nothing new.

Q Have you decided to do anything about this agitation for an extra holiday

for Government employees?

THE PRESIDENT: Didn't the Executive Order go out about two weeks ago?

Q Yes,

THE PRESIDENT: There won't be any chenge in that. In other words, the situ-
ation is a very simple one. There are a good many departments of the
Government that aiﬁply cannot be closed for three days. If you once
start trying to differentiate as to what office could be closed without
ipterraring with the public business, and which office could be closed,
it mekes too d@ifficult a problem and the general rule before Christmas
and New Years is a half holiday.

) 1Tha only exceptions to that are the industrial establishments of
the Government like the Hhry Yard where, obviously, it is practically
impossible to put an industrial establishment to work for just four
hours. -

\ & Does yoﬁr participation in this Communi ty Tree call for a little talk?
Didn't you make one last year for two or three minutes?

THE PRESIDENT: Yes, I think three minutes.

& The same thing this year?

THE PRESIDENT: Yes, the same thing this yéer.

IQ Any developments in the New York power situation?

THE PRESIDENT: I have not heard a word since the day before yesterday.

@ Can you tell us anything for background with regpect to the naval situ-
ation in London?

THE PRESIDENT: The only thing I can dn‘wuuld be to talk not for background

but off the record on that, and this would have to be®off the record

because, obviously, there isn't anything that I can say, even as baock=
_ / . :
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ground. We are all very much disappointed that the conference over there

they wﬂ'y' not conferences but conversations -- did not. get any further
and we all hope that something will turn up in the course of the n&t;
year which will make possible a renewal of the limitation of naval erma-
ments or a new treaty which will continue at an eveﬁ greater speed the
reduction of naval armaments. .

I do think thiss- We should all, as Americans, bear this ln mind:
That we have done nothing in any way to adopt an antagonistic or hostile
attitude., Our whole position has been that every nation is entitled to
relative security and we have believed that the two previous treaties
did give, in one case three mations and in the other case five nationﬂ,
relative security which ﬁaﬂ'continuad for a good many years, from 1921
down to date. And we wanted a contimuance of reletive saeuritr;

Tﬁe reason I am speaking especially to the Americans present, and
gpeaking off the record, is that I dolwant to emphasize that every.time
that any American talks in belligerent ¥arms, it is merely an invitation
to somebody else to spesk in more belligerent terms. I have regretted
anything said by members of Congress, quite frankly, in regard to what
we would do under both circumstances. I regretted reading today that
somebody had talked about new naval haﬂes anywhere because, as I say,
the more we talk sbout that, the more we are going to get repercussions
from other countries. : '

I am nn? speaking about any one particular country. It seems to
me that our aktitude should be to continue to hope that in the next year
or two years, since we bave two years, to effectuate something, to get

a limitation on naval armaments. In the meantime, we should keep our

mouths shut about it no matter what we may have personally thought of

in regard to hypothetical conditions. They are too hnnﬁatiuﬂ to
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-.'q'rm: them out loud at the .prumﬁ time, :horyth:lng that the Admine.

istration '111 do will be along that line of trying nnt to anteagonize
by thought, word or deed.

I think that is the easlest way of putting it.

Q Also off the record, is there any reason to believe that with the pausa.go.
of the year the cause of the present breakdown of negotiations will
change?

THE PRESIDENT: I hope so. I hope so.

Q Mr. President, do you think it would do any harm if we were to use for
background just that part, that you do hope for a treaty?

THE PRESIDENT: All right, Stevie, as a way out,.

(Mr. Early spoke to the President.)

THE PRESIDENT:  Steve suggests that we let it be used without attribution
tQ the-White House sources of any kind. You use it on your own authoritys
Is that all right?

2 In that connection and on the same basis, is there anything to say about
the McCarran Act, the excluding(feature af_tha MeCarran Act? i

THE PRESIDENT: I don't think so; that is not ome of the pending questions.

| G It might be a cause of a good deal of feeling? .
THE PRESIDENT: There again, if you get_intp the reasons assigned by every
¢ . nation for some kind of a change, it is an interminable subject.
Q Also on the same basis, how are we getting along with Great Britaim omn .
this? There héa been some discussion that our relations are improved

\

THE PRESIDENT: I do not think that any human being could write a story one

as a result of the strain in every direction.

way or the other. They are elways what they have been, friendly.
Q¢ Thank you, Mr. President.

THE PRESIDENT: / Merry Christmas to you alll

i [
Q (Chorus) ' The seme tc you, Mr.| Presdent! - v




CONFIDENTIAL
Press Conference #168,
Executive Offices of the White House,

December 26, 1934, 10.35 A. M.

MR. DONAIDSON: All in.
THE PRESIDENT: I do not think there is any news. The people whose faces I

. Bee seem to have survived in pretty good shape. Stevie (Mr. Stephenson)

aukéld me if I was all right myself. I am extremely well, I did not
overeat for the very simple resson that I had to carve the turkey my-
self and there were so many second helpings that I did not have a chance,.
Stﬂ“; (Mr, ﬁarly] can prove it.

i do not think there is any news at all, Between now and the open~-
ing of Congress thara ;un‘t be any conferences, as such. Of course, I
will be talking to an enormous number of people, various niﬂpartmﬂntaI
heads, the Director of the Budget, the leaders of the Senate and House,
but there are not any regular conferences scheduled as such., It is too
big a word.

Q@ Do you anticipate s larger field of operation for the Electric Home and

| Farm Authority? The Tennessee ﬁallay subsidiary?

THE PRESIDENT: We are working on that at the present time. There is not
mich to be sald about 1t because we are still working om it. If we camn
be helpful to private utilities in setting up some similar method of
finaneing, I think £hs 1008 18 HHEE e WA1) Wkt to b Balpful, Bil it

is still very much in the discussion stage. The whole thought is that

if you can buy large blocks of appliances in large qua.ntitl\ll and get

a reduced rate and if you can finance them at a lower rate than it is
) \_j\ customary to finance them, you will get more people to buy them,

Q You are talking about.private financing, however?

THE PRESIDENT: Private financing, and a good many of the utilities are doing
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a very good jﬁb on that work ulrtltr

Q Mr. President, is th-r- anything you can tell us about the Federal Trade
Commission's steel baﬁiu point report?

THE PRESIDENT: No. iH&ﬂt they made a report or are they going to make a
report?

Q The Trade Commission has and the NRA has not as yet, :

THE PRESIDENT: That was something I have not takem up at all, I knew there
was a report due.

Q Can you tell us anything about the billion dollars that Congress is going
to be asgked 1.‘01' for the HOLC? Many Congressmen are telking about it.

THE PRESIDENT: No; haven't got to it at all. There is that Credit Committee
that covers all of the credit agggcias. I think they have a meeting
today. |

Q Representative Tinkham said that by joining the Intarnﬁtinnal Labor
Organization we virtually became a member of the League of Nations.

_M_I_’RESIDR?T:—‘HF,—ERGFE’ to say, off ¢he record, "Good old George." That
is strictly off the record., (Laughter)

R Some of the papers are saying that you plan to calsl. the Cabinet in today
to either discuss or read your Message to the Congress.

THE PRESIDENT: It is the regular Friday meeting.

Q Have you decided whether you will read your ifessage in person?

THE PRESIDENT: I never decide that until the last moment. If I was writing
the story, I would make a pretty good guess,

Q When you wrote a letter to the Federal Housing Administration, citing a
five per cent basic interest rate on insured mortgages, did you intend

that the annuel service charges should be added to that interest rate?

That they should be imposed in addition?

THE PRESIDENT: I could not tell you the details, As I remember it, they had
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CONFIDENTLAL

Press Conference #167,

Executive Offices of the White House,

December 21, 1934, 4.05 P. M,

Q (Mr. Storm) What is in the bottle, Mr. President?

THE PRESIDENT: I will tell you about that. (Laughter) I wish there was
something in it -- 1t would be worth money today if there were.

MR. DONALDSON: All in,

THE PRESIDENT: There is a unanimous demand in the front row that this (in-
dicating a green and dark brown bottle) be explained. In the first

place, there is nothingin it. The Public Works people dug, pulled

that out of the York River the other day on the exact site where =a

British frigate was sunk at the time of the siege of Yorktown. It is

a hand-blown bottle, was probably down there 150 years and is an in-

teresting relic of the War of Independence.
I do not think I have anything today at =11, Have you anything,
Fred?
% (Mr. Storm) We are not in the merket for much (Laughter)
¢ Do the prospects of a cotton barter deal with Germany look any better?
THE FRaSIDENT: I will talk to you about it wednesday morning.

Q How about a Christmas story?

THE PRESIDENT: The best Christmas story I know of is to put the 1id on about

4.30 today and not take it off until ilonday morning.
Q What did you say, Vednesday or Monday morning?
THE PRESIDZINT: On lionday there might be news, but I don't know.
Q@ Are you coming into the office?
THE PRISIDEKT: Tomorrow I think I will stuy over at the Oval Room (of the

White Fouse) and work on Christmas things and packages and the liessage.
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Q You will put the 1id on tomorrow?

THE PRESIDENT: This afternoon. Variocus (members of my) family begin driving
in tomorrow and there won't be much doing on Monday. I don't think I
have any sppointments at all either for lionday or tomorrow. |

Q That reception you had last year to the employees, was that Christmas Day
or Christmas Eve?

THE PRESIDENT: Christmas Eve -- they are coming through at twelve o'clock,
noon, to shake hands. =

Q On the ilessape ;n Congress, you are wnrkiné on that tomorrow?

THE FRESIDENT: Yes, As a matter of fact, the ilessage to Congress is getting
on singularly well. If you want to know how far it has got, I might say
that the preliminary rough draft is about three-quarters finished.

Q@ What was the last thing you wrote, so we cen tell how far slong? {Laughtar]é

Q@ Do you plan to meet with the leaders in a general ccnfa?enca?

Hi: FRESIDENT: Not a general conference. I will be delighted to see any
of them but I have not heard enything of a gemeral conference,

Q@ In that connection, heve you had an opportunity to read the reports sﬁb-
mitted by the White Zulphur Conference?

THE PRESIDENT: Not yet. I have it right in the basket to read over the
week end, at which time I wlll read five or six other repartSQrom dif-

ferent organizations, A4is a matter of fact, every week end I take back

to the White House an <verage of half = dozen reports and suggestions

and give them all careful consideration and all fair ands equal treatment.

& Is your mother coming down?

THE PRESIDENT: Yes, elther tomorrow afternoon or 3unday.

& Has the State Department brought to your attention any recent communications
from Chinu mncarni’ng the silver situation?

THE PRESIDENT: Not very recent. I have not had anything in two weeks;
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nothing new,.

Q Have you decided to do anything about this agitation for an extra holiday

for Government employees?

THE PRESIDENT: Didn't the Executive Order go out about two weeks ago?

Q Yes,

THE PRESIDENT: There won't be any change in that. In other words, the situ-

™

o

THE PRESIDENT: Yes, I think three minutes.

& The same thing this year? .

Does yoﬁr participation in this Commnity Tree call for a little talk?

ation is a very simple one. There are a good many dqpartman;ﬁ of the
Government that simply cannot be closed for three days. If you once
start trying to differentiate as to what office could be closed without
interfering with the public business, and which office could be closed,
it makes too d@ifficult a problem and the genmeral rule before dhristmas
and New Years is a half holiday.

_Tha only exceptions to that are the industrial establishments of
the Government like the Navy Yard where, obviously, it is practically
impossible to put an industrisl establishment to work for just four

hours.

Didn't you make one last year for two or three minutes?

THE PRESIDENT: Yes, the same thing this yeer.

-~

9,

iny developments in the New York power situation?

L

THE PRESIDENT: I have not heard a word since the day before yesterday.

@ Can you tell us anything for background with respect to the naval situ-

ation in London?

THE PRESIDENT: The only thing I can do would be to talk not for background

but off the record on that, and this would have to be”off the record

/

' because, obviously, there isn't anything that I can say, even as back=-

¢ "




ground. We are all very mich disappointed that the conference over there

they were not uonraranuua but conversations -~ did not get any rurthlr
and we all hope that something will turn up in the course of the nu:t
year which will make possible a ronnuul of the limitnmion of naval arma-
ments or a new treaty which will unntinue at an even greater speed the

L]

reduction of naval armaments.

I do think this: We should all, as Americans, bear this in mimd:
That we have done nothing in any way to adopt an antagonistic or hostile
attitude., Our whole position has been that every nation is entitled to =
relative security and we have believed that the two previous treaties
did give, in one case three nations and in the other case five nations, |
relative security which hﬁa'cuntinuad for a good many years, from 1921
down to date. And we wanted a contimance of relative security.

Tﬁe reason I am speaking especially to the Americans present, and-
speaking off tﬂa record, is that I du_want to emphasize that every.time
that any American talks in belligerent terms, it is merely an invitation
to somebody else to speak in more belligerent terms. I have regretted

h &
anything said by members of Congress, quite frankly, in regard to what

we would do under both circumstances. I regretted reading today that
somebody had talked about new naval bases anywhere because, as I say,

the more we talk about that, the more we are going to get repercussions

from other countries. . ¢

- t
I am not spesking about any one particular euunt;?. It seems to

me that our attitude should be to continue to hope thuti&p the next year

or two years, since we have two years, to effectuate something, to get

a limitation on naval armaments. In the meantime, we should keep our

mouths shut about it no matter what we may have personally thought of

in regard to hypothetical conditions, They are too hypuﬁhatinal to
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express them out loud at the present time, Everything that the AEE-&'
istration will do will be along that line of trying g antagonize
by thought, word' or deed.

I think that is the easiest way of putting it.

Q Also off the record, is there any reason to believe that with the paungul
of the year the cause of the p;eaent breakdown of negotiations will
change?

THE PRESIDENT:: I hope so. I hope s0.

Q Mr. President, do you think it would do any harm if we were to use for
background just that part, that you do hope for a treaty?

THE PRESIDENT: All right, Stevie, as a way out,

(Mr. Early spoke to the President.)

THE PRESIDENT: - Steve suggests that we let it be used without attribution

to the:White House sources of any kind. You use it on your own suthority
e .

Is that all right?

2 In that connection and on the same basis, is there anything to say about

the McCarran Act, the excluding feature of the MeCarran Act?

THE PRESIDENT: I don't think so; that is not one of the pending questions.

@ It might be a cause of a good deal of feeling?

THE PRESIDENT: Thare again, if you get intp the reasons assigned by every
nation for some kind of a change, it 1B.an interminable subject. é

Q Also on the same basis, how are we getting along with Great Britain on |
this? There h;ﬂ been some discussion th&t our relations are.impru?ad
as a result of the strain in every direction.

THE PRESIDENT: I do not think that any human being could write a story omne
way or the other, They are alua;a what they hafblbean, friendly.

Q@ Thank you, Mr. President. -

THE PRESIDENT: Merry Christmas to you allit

Q (Chorus) The same tc you, Mr.' Presidentl ' 4

L] A L [}
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CONFIDENTIAL

Press Conference #168,

Executive Offices of the White House,
December 26, 1934, 10,35 A. M.

MR. DONALDSON: All in. f =

THE PRESIDENT: I do not think there is any news, The people whose faces I

see seem to have survived in pretty good shape. Stevie (Mr. Stephenson)
asked me if I was all right myself. I am extremely well, I did not
overeat for the very simple reason that I had to carve the turkey my-
gself and there were so many second helpings that I did not have a chance,
Stevai[mr. Early) can prove it.

i do not think there is any news at all, Between now and the open-
ing of Congress there won't be any conferences, as such. Of course, I
will be talking to an enormous number of people, various &qpartmantﬁi_

heads, the Director of the Budget, the leaders of the Senate and House,

but there are not any regular conferences scheduled as such, It is too

big a word. ?

2 Do you anticipate a larger field of operation for the Electric Home and
Farm Authority? The Tennessee Valley subsidiary?

THE PRESIDENT: Je are working on that at the present time. There is not

mich to be sald about it because we are still working on it. If we can
Sa helpful to private utilities in setting up some similar method of
financing, I think the’ idsa 15 thit we WYL wait %o be Belural,. But 18
is still very much in the discussion stage. The whole thought is that
if you can buy large blocks of appliances in large quantities and get
| a raduneﬂ rate and 1f you cen finance them at & lower yate than 1t 1is
N \Ljfﬁ\ customary to finance them, you will get more people to buy them,

Q2 You are talking about.private financing, however? o

THE PRESIDENT: Private financing, and a good many of the utilities are doing
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nﬂnﬂﬂl jnb on that -urkalrnda'
Q Mr. President, is thora anything you can tell us about the Federal Trade

Uomininn'l steel basing point repurt? - - |

THE PRESIDENT: Ho. Hhvu they made a report or are they going to make a
report?

Q The Trade Commission has and the NRA hes not as yet. ,

THE PRESIDENT: That was something I have not taken up at all, I knew there
was a report due.

Q Can you tell us a.ny_thing about the billion dollars that Congress is going
to be asgked fur for the HOLC? Many Congressmen are telking about it.

THE PRESIDENT: No; haven't got to it at all. There is that Credit Committee
that covers all of the credit agencies. I think they have a meeting
today.

Q Representative Tinkham said that by joining the Internﬁtinnal Labor
Organization we virtually became a member of the League of Hhtiona.l

rﬂzﬁ@FPRESIBéQE&‘_ﬂﬁj—ﬁxceﬁf—to say, off the record, "Good old George." That
is strictly off the record. (Laughter)

R Some of the papers are saying that you plan to cal} the Cabinet in today

to either discuss or read your ﬁ;aﬂaga to the Congress.

—

THE PRESIDENT: It is the regular Friday meeting.

Q Have you decided whether you will read your lMessage in person?

THE PRESIDENT: I never decide that until the last moment. If I was Hritiﬁg
the story, I would make a pretty good guess,

Q When fcu wrote a letter to the Federal Fousing Administration, citing a
five per cent basic interest rate on insured mortgages, did you intend
that the annual service charges should be added to that interest rate?

That they should be imposed in addition?

THE PRESIDENT: I could not tell you the details, As I remember it, they had
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nqum-rotm-pwuuihmmnrﬂom'mth-
details but it was not an annual service charge, as I remember it, I
think the whole thing was lumped into an additional percentage in the

beginning. Well, the whole thing came out at the time but I do not
remember the details.

Q You do not intend that there will be an annual additional charge?

THE PRESIDENT: I hdd better not tell you because I do not know. My impres-

sion was that those were taken up as an additional amount when the law
was mde but I am not sure.

Q Did you get a chﬁnce to look over that committee's report?

THE PRESIDENT: Which one? , s ‘

Q The White Sulphur Springs Report?

THE PRESIDENT: No; I have not looked at the basket.

Q In the Mississippi Valley Cormittee's report today, it rauumlznds power .

development and flood control and in every case the navigation project
; = .

is ;guamﬁen&eﬂ—tﬁ'he held up.
Q-
THE PRESIDENT: What is that? Is that this one? (Indicating)
| MR. EARLY: Yes, sir.

Q In most navigation cases, it recommends it be held up until it has reached
a point where(the shipping will be able to pay for the cost. |

THE PRESI;JM This particular report, being on a large special subject, was
made the field for a speeial cazmittea under Morris L. Cooke and he, _
alau, was on the National Resources Board. This might also be called
the report of a subcomiittee of the National Resources Board and any
actual work under this report will be tied in with the national program:

under the National Resources Board report. I could not tell you the

details of it,
Q Is the Administration ror'.mlating a policy that lohal ltatéa and com-
' S




- . | : . .
‘minities shall bear a part of the navigation comtrol costs? It isim |
that report. &5 5o dl ' |
THE PRESIDENT: I couldn't tell you because I haven't resd it., What is that
for, floods and things like that? _
' Q Yes, sir; flood control, Those that benefit ahould pey part of the cost,
THE PRESIDENT: Of course that brings up a very large subject. DBecause it
is fairly new, we haven't a policy on it yet. We are studying it. If
you take city improvements -- in a good many cases in city improvements
you charge a portion of the improvement cost to the property that is
benefitted. On our large national projects, we have never done it., It

does raise a question which has not been raised before.

........ e ——

- It is a very large—subjsct as to whather, if you build a natio
highway and it greatly benefits adjoining property, whether that pro-

perty should bear some of the cost. And it is the same way with flood
control. If you hav; bottom lands that are inundated every year or
every other year or every third year and therefore aren't of very ma.t
velus, if the Federal Government or the State Governmemt or the County
Go"r&rn.ment\mkas your land free of floods, ought you not to pay some
fair proportion so that you would not be a beneficiary without cost to

yourself? It is a very big problem and I think eventually we are go-

ing to have a rule of reason on it by which, if you can show that pri-

vate property is very definitely benefitted by a govermment project of
N

any kind, it probably ought to bear a reasonable share of the cost of

the project.

e

Q Would that contemplate state improvements, such as the Missouri River go-
ing through the State of Missouri and the state paying --
THE PRESIDENT {1ntarpnu'1ns}: No, I don't think so,
b Q last year, you suggested some sort of jayment by bosts using water hi ghways?:
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THE PRESIIENT: That we are trylng to establish as a prineiple, making i% a -
very, very emall payment. In other words, to establish the principle
of paying :ﬂtm:ns toward the cost of govermment where you are ﬁ:l.ﬂﬂlr
‘hennﬂlttod by 1t. There have been two reports from the War Department i
already. I
Q I understand there is a Civil Service Commission report with guﬁpunt to
~ covering the rgency employees into civil service. Is there aﬁtﬂm
progressing on that that you can apngk of ?
THE FRESIDENT: Only the general effort we are ﬁnki.ng, where an emergency
agency looks to be ;.'airly pmndnt, to begin giving people who work
for that agency, peihﬂpa a1ama11-numhar of, them, gradﬁallr glving thﬁm
the same rights of other G&tarnmant amplayaaa; No wholesale business,
but gradually nﬁrkiﬁ;_fham into the Government service.
Q Did that mean by Executive Order or by uaﬁmtim?
THE PRESIDENT: That I do not know. We haven't got as far as that yet.
Q Have you any numbers of those'affected?
THE PRESIDENT: What?
Q@ How many would it affect; about how many?
THE PRIBIDML.. I do not know; I could not tell you the total.
Q A few hundred? |
THE PRESIDENT: Oh, I hope more than that.,
Q Do you mean that local participatiun would apply to navigation as well
as flood control?
THE PRESIDENT: Haﬁimticn is a pretty broad word. For.inutama, let us
take t;th concrete examples: On the straight navigation end, the vessels

— :
that use the lighted channel or the buoy channel get some bemefit out

of it -~ they always have == and in soms cases they pay port dues. But

they have never paid for going up the Hudson River, where it costs quite

-
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a lot to maintain the channel, dredging, etc. Any charges there would

. L
be very, very small, In other words, it would be so small that it would

‘not affect navigation at all, to speak of.
Q, I meant the development cost.

THE PRESIDENT: On the development end -- I am just thinking out loud now ==

suppose you build a new channel frem Kingston to Albany. The Government

does it. The question is. does Coxsackie and this ecity of Hudson -= ought

they to pay for their own new wharves? I should think, nh'rlcuuiy, yes.
Q I mean the development of the channel, not of port facilities.

THE PRESIDENT: Oh, no. I'don't think you can charge that against the com-

<
mni ty. / ' ‘
'\\

Q Thank you, Mr. President,




CONFIDENTIAL ’

Press Conference #169, Lo
Executive Offices of the White House, :
December 28, 1934, 4.05 P. M.

Q (Mr. Starm) All right, Henry (Mr., Kannee), I will run you & race.

THE PRESIDENT: How is your shorthend, Fred?

Q (Mr. Storm) Not so good. |

THE FRESIDENT: I think you ought to get Kannee to start a shorthand course

for the Press. That is one thing I have always been sorry I did not

learn.

Q Just one. of the lessons would do me.

@ I do not think there are more than thirty in this whole Conference.

THE ?RISIDEHT: I always regretted I did not learn it in college and I have
always said my four boys would learn it, but they have not.

Q Ve have our own symbols, our own shorthand.

THE PRESIDENT: Right.

MR. DONAIDSON: All in.

THE PRESIDENT: ﬁu news. (Laughter) I do not know a thing and neither do you,

Q We are not going to ask any either,

THE PRESIDENT: What is that?

Q How are you coming off the Messages, Mr. President?

THE PRESIDENT: Ok, still in the scrap form -- many scraps being gradually

n glued together, o |

Q Mr. President, it would be very hel&'ul to us if you could give us a
little background on this matter of relief.

THE FRESIDENT: What about it; what has happened? :

'Q There aanmsiha 'a lot about it that isn't so.

THE PRESIDENT:

=

._l} : AT / J :
Right you 25.“; never was a truer word spoken.
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Q Maybe it is so?

THE PRESIDENT: I said on the third of J'm but I think pmhahiy you won't
know until _Eha fourth of J‘nmfr. ) ' ~
Q What do you know? : {
THE PRESIDENT: I don't know, I talked :1th various people as to when I am
expected to have a Message (on raliaf] up there and I don't think any-
body knows yet. Vie are wﬁitins until the fourth, ]
Q@ Is that because of the delay in the organization of the House?
: THE FRESIDENT: The delay in organization. Ij; is a new House. You s;ae, last
year they did not have to organize., I do not think there is anything
to say sbout relief, /Any guesses will be with the same accuracies and
inaccuracies as usual, ' :
Q There is a report today that lir. Fopkins has announced that they are going
to turn back the unemployables to the states on February first and
Darrow's outfit is saying tﬁ%t this is going to bring on a plan for old |

age pension.

THE PXESIDENT: No, I think all of that -~ there is nothing particularly new

I AR '_ | 1ﬁ‘that. I think the Relief ndminiétratian diacoveredf?n checking up

| in the course of the surmer that there were guite a lot c¢* cases on
relief that had previously been taken care of by lnéal poor funds or
churches and charities, et catera,_und we want, in-so far as possible,
t0 get them hacic to what they slways did. I do not think there is anly=-
thing mew in it. _ / ' '

Q Thank you, Kfr. Présidant.

THE PRESIDENT: Russell {M:. Young) says, "Thank you, very mich.™ I do not-
know what he is thanking ﬁﬂ for; I wish I Xnew some news.

Q Any New Year's resolutions? (Laughter)
~——Q Must I apologize? o 4 . - : -

1 THE PRESIDENT: No; that is grand, perfectly fine.,
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