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('Dae President bad oome dOirD. to rtai t the D8Wapaplll'lllltD. iD. their cottaae. Ho 
DOUce had beeD. siTeD. to the ottice, couequeD.tl)" the tirat tew minutes ot 
the Presa CoDterenoe were DOt reoozoded. It 1s UD4eratood that the Prea1dat 
eta ted to the preee that the Benlcbead Bill, prortded Oongresa voted tor it, 
would be retained and that he would rec011111end to ~ CODgrese, at ita nen 
session, the exemption trom the act or those farmers making two bales ot 
cotton or less.) 

'mE PRI!SIDEN'l': -- And in spite ot 5i cent cotton, our exports were dim1D1sb­

ing. This is the answer to Anderson Clayton, only don't say that I 

said it. Yet, in spite or that surplus ot cotton and tbat price, tox--• 

eign production of cotton in India, Brazil 8Jld other plac~s wa.s in-

creasing. Therefore, cheap cotton not only ~s starTation tor the 

cotton grower but it does not in any way guarantee increased exports 

or the stopping o£ a foreign growth or cotton. I think that is the 

thine; that ought to be emphasized and emphasized and emphasized. 

Now, just as long as we have 1:3:';- million bales• ce.rryover, ob-

vioualy the price wa.an' t going to go up. In 1955, when we used the 

plow-under method, instead of an even greater crop than 1952, which 

we would have had, we cut the c~rryover to l lt million bales·. Rex, 

check me if I am telling any awful lies here. 

MR. 'IU~'El.L: I probably would not know it, Mr. President . 

THE ?RESIDENT: In 1954, when we used acreage restrictions and the Bank-

head Tax Bill, we reduced it still i"urther to l e>i million bales --

that i s thil rear. 

~ Ten and a halt million bales? 

'mE PRESIDEm.': Ten and a halt million. 'lhat waa before this crop came in. 

'lhat was before the crop. We hope that br Jwsust , 1935, by contiDuiq 
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the present :recluotlon methode -- II.Ot ":reduotlon", call 1t .re•tr1ot1on 

methode -- that the oareyonr will olll.7 be &.i million bales • 

.lll at which mee.ns that it we han paticoe 8Ild keeP on doins like 

we are doins, we will get bacT!: to about a 4-milllon bale surplus. 

Q. \'lben, Mr. President? 

'lHE PRESIDmT: In a couple ot years after 1935. In other words, about three 

more crops. 

~ Do you consider that a normal surplus? · 

mE PRESIDENT: That should be a normal surpll:ls unless -- I am glad you asked 

the question -- unless one of two things should happen. One would be 

in the event that 1'oreign demands should be greater by reason of their 

giving up thei-r synthetic processes, wl;lich does not look likely. I told 

you about the wood pulp process they started in Italy and the one they 

have in Germany. The other is if increased buying power in this country 
' 

creates a greater demand. ~e hope that the latter is not only possible 
• 

but probable. 

In other words, it is the ~ame old story, that if every 118n in 

this country should wear two shirts a week, it will do an enormous 

SI:lOunt to increase cotton consumption. U~ortunately, there are too· 

many men in this country who cannot afford to wear two shirts a week. 

I am not looking at you, Fred (Mr. s-torm). (Laughter) 
. 

1 . Q. (Mr. Storm) I was just thinking of having ley' l aundry sent O!Jt. VIi th all 

tbese barbed-wire clotheslines around her.e, we will need ten shirts a 

week. 

Q Did you say clotheslines or fences? (Laughter) 

Q. Mr. President, do you favor retention at the Bankhead excise? 

'!BE :F'RF4IDD!': I . think undoubtedly it is tar and away the best thing tor 

us to do, to continue w1 th the plan ~f controlled production in order 
, 



to Heluoe the nrplus wbiah ia aUll too soh, too lal-p, until it 

seta to a controllable size. There rou haye the picture ot that three 

Tear• • coutant decline in the nrplua. Suppoae we took ott the re-

striation, there are two thing• which would happen. People woul4 

plant eneytl:ing, including the lend UDder the house, alld rour surplua 

would go right up again. It WQUld come right straight back and rou 

would get intini telr lower prices for the cotton. The second thing 

which 110uld happen if we do not go on w1 th this control, the moner 

Wbich the Government bas adTanced on a total ot about nine million 

bales, it the price or cotton goes down, we are SOing to have ~he &81118 

terrific loss to th e GOvernment that happened in the ease at the !'arm 

Board of the previous Administration. The Government i s going to be 

left w1 th nine million bales on its hands. 

MR. MeiN'lYRE: Is this off the record? 

'1m PID.SIDENT: This i s not for quotation , it is background. You saw what 

happened. w1 th the old Fam Board. The GoTermDent undertook to bur 

surplus and buy surplus and buy surplus so that t he surplus of both 

wheat and cotton just came into the hands of the Government on a de-

ellning price-seale so that the Government was left w1 th it and bad to 

take a tremendous loss . The only thing to do is to keep the price up 

and if the price is kept up the GoverDIII8nt will be able to get back 

' what it gave. 

~ UDder the other, t he farmer would a lso lose? 

'lliE mESIDEUT: Oh, yes. 

~ On the exeu;>tion, would th.at exeu;>tion be the usual certificate they g1Te 

nowt 

'mE PlmliD~T: No, I don't know. 

Q I haTe heard that the tarmaFs when the.y haTe BD7 excees certificates lett, 

. .,. 
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juat pus them alcms to someone elae. 

THE PRBSi:Dl!NT: Yea, the A.dm1n1atrat1on will han to work that cut. 

~ Do JOU bow bow llllOh production is inTOlTed in the one aJid two baleat 

'IKE PRESIDENT: Roughl.J 700,000 bales ot which probabl.J' the .aa}Or:ftf are 

alreadJ in on the plan. At a Tery rough guess i_t probablJ means onl7 

a deduction of between 200,000 aDd 300,000 bales, it that. It is a 

drop in the bucket. 

Q. Do you know how IDBJl1' farmers will be affected by that? 

'lHE PRESID!NT: Roughly, 600,000 • 

Q. One other question that shows a great deal of i~orance but I will be 

darned 1f I can recall the message . You spoke of a parity price last 

year of about 13 cents and parity today is about 1~ cents. How does 

that come about? 

'IHE PRt:.::>ID:ENT: Th+'Ough the iJ!.crease of outside things. The parity ot 

farmers' prices of the things he sells to the things he buys. Take 

the relationship of 1900 . and this year. Now of course, if the other 

things go up, his have to go up too but his are goi ng up faster than 

what he has to pay tor the things he buys. Is that correct, ReK? 

MR. 'IUG\JELL: Yes, I think the parity i s 15 cents or a little over. 

'IRE PIDSIDmT: Yes, l Si and I tbink it was about 13. 

Q. It you do reduce the surplus to 4 million bales on the present program, 

-
does that mean ~ corresponding incr~~se in price? 

THE PRESIDENT: I am glad you mentioned tha t, Stevie (Mr. Stephenson) . 

What we are seeking is not 29-cent cotton or 25- cent cotton. The ob­

jective is a parity price. Now, we have gone_trom 5}-cent cotton to 

12t-cent cotton aDd we bope we can get it higher but nobody has an 

idea and no sensible person in tbe south thinks we i:rught to bave 1m-

mediately 20 or 25 cent cotton. 



tour ,_are more all tb:ouch the ooUoD-ralaiq area, &D4 ell ~ 

this c0Wlt1'7, 1t 1a going to do more tor the aouth than haa been done 

at any time before in our lifetime. 

~ ~ia broad principle applies also to the wheat growers and others who are 
' 

UDder crop restriction? 

'lHE l'lm3ID!NT: Yes. 

Q. Is there any t hought ·ot extending the Bankhead process to any other oc. 

modities? 

'!HE PRZSID!NT: No. 

Q. \'/hat i s this we hear that you did to GeneraJ. Farley down there in the pool 

today? 
) 

'!HE PRE3ID»lT: Did y.ou see the bumps on his head? '!hose are mt bumps of 

wisdom. (Laughter) Stevie, who was it named the Dllles? 

Q. . We named them here , one "'lUg" and the other "Hop". (Laughter) 

'lliE PRESID:Flf.r: Well, I wish we were not goil}g away. 

Q. Vie wish the SeJIJ3. 

Q. '!he thing we are looking forward to now is !Aiami. 

THE PRESIDENT: Yes. 

Q. Wbat are the prospects of Florida this year? 

'lHE PRESI DENT: I don't know; it depends on the Cottgress . You know what 

happened last year when I went away. 

Q. >UlY other news? 

'!HE PRESIDl!NT: I have been going around with Carp (Arthur Carpenter) and 

Duncan Leverett and a man we haTe hired to clean blackjack out of the 

woods and showing them how to do it. 

Q. What is that? 

'lHE PRm;ID:BNT: '!bat 1s jack oaJc. We had a demonstration on about an acre 
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YR. MoiRHRi: Seaator (Mr. Tou:a.g), 4cm't 7'0\l th1Dk 7'0U ought to Up the 

President ott on this 000 Camp' 

'lRB: PRliSIDIH'l': When do we get down there? 

MR. loloiNTrRE: You ought to get down there t01110rrow betore we leaTe. 'lbe 

Seaator mad~eeoh there resterdaT• 

'IRE PRESIDINT: Did J, reall.1''? 

MR. liliN'l'!RE: He made a great hit w1 th them. He prqed tor a ·continuation 

ot this program indetinitely. You get him to tell you about it, It 

wa.a No. 17-A. 
' 

'IHE P.Rl!SIDENT: What was . that? 

~ (:Mr. Young) Character building. 

Q. He said, "We are aiming to build men all through, not only through this 

depression but all through, to carry the country torward." 

Q. Tbe Senator addressed the Manchester Kiwanis Club about ten days ago. 

THE PRESIDENT: ·We heard about it. 

Tbe only lucky thing is that old man Sherman came through about 

thirty miles north of' here -- it be bad 001118 through this section, he 

would never have come through alive. · 

~ Is this blackjack bad oak? 

'IliE PRESIIIENT: Yes, bad oak. It is scrub oak. 

~ It keeps the others trom growing? 

'IRE PRESID1!NT: Yes. 

~ Is there anything to say about relief' or the budget? 

'!HE PRESIDENT: .Tanuary third. 

~ Any guess will be a wro~~g guess? (Laughter) 

'lHE PRESIDENT: I think that is true. We are no turther ahead than we were 

two daTs ago and that is DOt 'TIIl'J tar. 



~ Az1t ....-au wba 1011 s•' baok 'l!mra4e7f 

'1111 PHISID!Bl's I do n~ niu ao. I probab:q will be e21Jlariq the uw 

ottioea. 

~ We han a couple ot couches in oura and I UDderstaD4 it 1s goiq to help 

us a lot. 

'!'BE PRESIDJBI': Ther are soiq to malte you pay tor your D81f telephones? 

Q. We alWB1S had ours an;yhow. 

~ We bad a meeting ot the Boud ot GoTernors today and tormall1 replied. 

'IHE P!mSIDENT: Don't you t hink you ought to let them phone back to Warm 

Springs on us? 

MR. MciNI'YRE: We only !8Te ~25 ,000 tor entertainment. 

Q. I am tor it and- so are seTeral others. 

'mE PRESIDENT: Last year Mac telephoned daily down to Warm Springs for about 

two weeks. 

MR. l&eiN'lYRE: 'lbere were a lot of things we did not clean up wh~n we left 

here. 

'1BE PRESIDENT: It onl.y lasted two weeks ; he forgot at the end of that time. . ~ 

~ '!hey checked up on it .men he got back end he had a lot at explaining t o 

do. 

/ 
(The President's attention was called to the f act that the Prenosil tamil1 
was present) 

'mE Pm5I DmT: Yes, I know both or--them. Billy wishes to get that cotton 

story to the financial paper and the .~.~ . • P. in New .York. It is Tery 

important. 

Q (Mr. Stephenson) . You had better come oTer and check on us, Bill. 

Q. Is there any chance of giTi ng the corn planters the same break you are 

g1 ving the cotton planters? 

TKE PRESIDENT: Did you see the price ot corn? Has the co~hos prosram 



IIR. 'IU<If!!LL: It has be en &DDOUDCed. 

Q Aze you taking up 111 th '1\lpell the price ot oattlet 

'1!fE PRISIDENT: I han. 

~ What did he report? 

) 

'1m: PRBSIDENI': Dr. Hoke knows more about cattle down here than either one 

ot us. He says we will baTe to cut out rai si ng cattle on the t op ot a 

mountain or else plant trees. I can' t get any decent pasturage up there 

MR. 'IUGWELL: I sew cows grazi ng on trui t lWld. I t was the first tilll8 in 

~lite. 

Q Do you have to buy teed? 

'lHE PRESIDENr: I han enough teed to carry them onr but I haven't enough 

fattening stuff. '!bey can live up there but I canne-t f atten them and 

as long as I do not , I cannot get a decent price. 

MR. 'IUOI~"EI.L: Can't you let the:n get t heir growth up there and then bring 

them down aDd f att en them? 

'IRE PRE3IDENT: Yes; I have a lot of land on the other si de , I have abrut 

400 acres, but I will have to revamp the farm somehow. 

Q. It i s bad enough for 'l\16 and Hop as i t is. (Laughter) 

MR. 'lUOio'ELL: Yes , they 11 ve on very 11 ttl e . 

'!HE PRES.ID:ENT: 'lbey come high i n the begimrlng but after that they do D;Ot 

cost DJJch. 
'· 

~ 'lhat is true too. 

Q Speaking of the mules , are they fractious? 

'lHE PRESIDENT: Their names souDd fractious, don' t they? 

MR. MciNTrRE: 'lhey are broken as a team. 

mE FR3SID:ENT: They are a good-looking pair of mules , though. (Laughter ) 

Q Have you decided on 70ur radio speech t ha t you talked about just betore 
' 
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fOU lett Wuhiqtcmf . 
'lBE PR!SIDIN'l': No, I haTe no idea. SOliWSwhere between the tenth all4 the 

. 
Q. Aze you mald.ng a speech at the Camp (CCC Camp) tomol'l'Oif morning? 

~ PRESIDENT: I do not believe so. 

MR. MciNTYRE: When is the bes~ time to go? 

'lHE PRESIDENT: Arrange it for about quarter of eleTen, just before I go to 

the pool. 

~ Thank you, h~. President. 

' 

' 
; 



CCIItlDDI'l!lAL 
Press CODterenoe #163, , 
BDouUn ottlcee ot the White Rouae, 
D.ollllber 7, 19M, ~.oo P. 14. 

THi PRISIIlllfl': How do 7ou like 1tt (Reterriq to the •• Wh1 te House offices) 

Q One thiq missiq; we hann't any flowers in our room. 

WR. lofoiNiiRE: Nor a public pholl8 either. 

'1'HE HU!:siDENT: I told them that in W!U"'Il Springs. This (referring to the 

President's otti ce) 1s going to look all right as soon as we get pictures 

hwl8· 

Q It does not look much larger? 

THE PRESIDmr: -n is two teet wider and two teet longer. Isn't that nice up 

there, that ceiling? 

Q I would like to get one ot those (referring to the seal) mrself. 
\ 

Did 70u find everything all well when you got back? 

Q (!.tr. Young) Yes, sir. 

'!HE FIUSIDENT: Is there room in the back? can you see? 

Q. There 1111~t be 300 here. 

MR. DONALDSOJ~: All in. 

" 'IHE PRI!SID:i!NT: It does not look to me as though there i~ as much room aa 

) 
there used to be. I was just s aying to Senator Young tha t this room 

1s two teet longer and two teet wider than the old room but it does · 

not seem to be so. Every inch 1s taken. Next time we build e new one 

we will add a f n :(eet. 

I do not think there is any news at all. I have been trying to 

orient mrself since we got back and I don't beliBTe ·there 1e any news 

70u have not got. 

Q Have you set the date for your radio talk yet? 
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mB PRISIDIIll': I haTe JIOt thonpt ot u. It ia aameu- 'bnwa DW u4 

Christmas. 

Q. Do 7011 abare Ambaas&.dor B1nsbam's nen that a geat opportuD1t7 eld.ata 

at the preaen·t time tor Anglo-American oooperatioaf 

THE PRKSIDIN'l': Where did you get that? 

Q. He expressed that in his speech in London last week. 

'!HE PRESIDEm': I will han to get a copy at it. (Laupter) 

Q. One ot the Press Associations todar is carrying a storT to the etteot 

that 70U will ask for $4,000,000,000 next 7ear as a gceral fund in 

which eTeeything will appear tor your various emergcoy agencies. 

'lHE PRESIDENT: Down at ~farm Springs, Russell (Mr. Young) and I inTcted a 

ditty, the first verse of which goes like this: "There will be an 

announcement on that on January third." And the second verse goes 

like this -- we a re vgry good at it together -- "If you gUess now • 

the chances are ten to one you will be wrong." \ 
Q. That still holds? 

'l'HS PRESIDENT: Thnt still holds. And then we invented another phrase 

down there -- you might just as well become familiar with it - "S. c. S.• 

and I am going to use that a great deal. It uans "Sewing Circle 

Stoey." Next l 

Q. Can you tell us anything of your talk with Sana tor La Follette a:od 

Qovgrnor La Follette today? 

'!'1:13 PRESIDENT: .-("Nothing in particular. We talked about a lot ot things, 
• 

including the general problem of relief and public works and the 

general problem ot everything tha t goes w1 th it. We were just surve7-

ing it from every angle. 

Q. I have a new questJ.on to as¥: There has b~en pending in the SSDate since 

1931 a treaty tor the preserntion of the beauty at Niagara :ralls and 



wUil1n the lut 1M" th_.. ban bea wo 1»1s e114• ap there ua, nan,., 
the people on the Jl1apft tl'oDUw are ooDOwucl e.bwt u. Oen"• 414 

eo..d. "e• turD1q 1t don. I am WOD4w1D& 1t dl'bo47 414 dl'th1na abollt 
• I 

1tt ' 

'.tHE PR&SIDEN'l': I will han to check on that; I 414 not kDolr there wu a 

treat)'. 

Q. 1be operating companies -- there was a prOTiaion that the power oompan1ea 

would get 10 per cent 1110re water. 

THE PR&SIDl!NT: I remember that when I was GO'rernor. Didn't I write a letter 

oppoai ng it? 

Q. I do not know. · 

'mE FRESI Dl!NT: I think-I did on the ground that if' there was any 1110re water 

to be taken, the power companies should pay f'or it. As I remember it, 

they were going to get the addi tiona1 water far nothing and I think, 

, . 
e.s Governor ot the State ot New. York, I wrote a letter ot-oppoai tion 

to it on that ground. 

Q. That would be sou.nd o~posi tion but I wondered, on the larger t h ing, 

whether there was e.nrthing done on the preserTB.tion? 

mE PRESIDENT: I think something should be done. It i s e. brand new thougtlt. 

I think I will take it up. It is e. grand question. As I understad 

1 t i'rom geologia ts, the question is whether you can eat your cake and 

J 
have it -- in other words, whether you can have ElllOUgh water go orer 

the l"alls and, at the same time, prevent the crest of the J.l'alls reoed-

ing year by year. 'lhey he.ve been doing it at ~he rate of several 

thousand years and, at the present rate, they will be getting back to 

Lake Erie well atter we are deadf It is a question. And another sue-
' 

geation that waa 1111.de was that the J.l'a1ls should be turned on every eo 
• 

' • 

' 



ott• tor 'he ba.ti t ot a1phH1"8 u4 theD turu4 ott aplD. lilt I 

am glad JOU told me about lt. I will take that up ac! t1Dd out when 

it is. 

~ Can you tell us tor what purpose you are sending Ambassador GibsoD to 

~ropet 

'mE Plm31Dl!N.L': SeD41ng whom? 

~ Hugh Gibson. 

1m: Husiimn' : I 81:1 not seD41ng him to J!m'ope. I. did not know he was go-

ing until he told me he had a small bo.y over there who was s ick. He 

is over in the mountains aD4 Hugh is goiDB over. 

Q. I was just wondering whether you had asked him to go over? 

'IHE Pm"SID:fim': No, be is going over to see h1 s boy; nothing otticial in it. 

Q. Can you tell us whether . General l!.ac.\rthur will be Chief or Ste.tr atter 

the titteenth? 

'!HE PRESII>n.'T: I cannot. 

Q. Can we induce you to comment on the naval negotiations? 

THE PRESIDENT: No. I think that as things stand you know about as mch as 

I do. ~ou r ead Norman Davis' speech and Cordell Hull talked to you 

ott the record on it yesterday. I do not think there is a~ more can 

be said on it now. 

Q .tuq background on the situation in the Balkans? 

'lHE PRESIDENr: ;.gain, ott the record, I did not know anything until I read 
1 

the first editi on ot the Star. I talked to the Secretary ot State 

and he bas been telegraphing to vari~us people ot our~ in the embassies 

and legations.. We have not heard a word yet. Maybe the wires are down. 

Q Have you received any report on the automobile industry? 

'lHE PRESIDF.m': No. 

~ Mr. President, did your statemaDt at Tlarm Springs constitute e. further 
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'DII JIREJal' 1 "I 414 Dot .., 1 t oouU tatet ua e84on-llt at ~· .. ..,.. .. 

ut. lhat I 414 do wu w she tbem aaa. tlprea that th.,. ooul4 uae 

don there - the boJ'• ton there -- w1 th the atat .. llt ~at it the 

Benkbea4 aot oontlaue4 u4 wu exta4e4, I WOillA reocmsDIS w the 

Oonsl'eee a prOYieion to take oare at the 11!111!11 orop Sl'OWW• It I nre 

wr1 tiq the eto17 I would 887 that 1 t wu not an endorellll.llllt but doee 

show the Adlllinietratlon 1a in taTor ot exteD.dins the BenJrbea4 aot. In 

other words, it is not an official endorsement or u;rthins elae, but 

we are in ta-.or ot it because we do not kD.olr u:r better method at 

handlins the s1 tuation. 

or course, that statement down there was mde attar a lons tele-

phone call -- this is background -- with the Secretary ot Agriculture 
. 

and we had a complete and absolute meeting ot the minds on it. 'lbere-

tore, do not write a stor,y t hat there was dissension between the 

Secretary ot Agriculture 8Dd the President, because there 1s not. 

~ Thank you, Mr. President. 

(The Press Conference adjourned at 4.10 P. ~) 

. 
• 

• 

, 



CCIIJ'llmft'IAL PN•• Coaternoe 11M, 
~t1Ye ottioe• ot the Wh1 te House, 
Deo.aber 12, UM, 10.30 A. M. 

THE PRESIDilfl': I !aYe got a lot ot news this JDOrD1Dg. 
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Q. Row about this llm'Yef you are going to make b7 the Treasury Department -­

this survey of the taxes (of the District of Columbia)? 

'1HE PRl!Sim:NT: We are starting on it. I do not know whether they han 

actually started but they ban orders to do it. 

Q. fMr. Storm, 111bo bad come in behind the others) It is pretty bad when 70U 

have to make that end run out there. 

MR. DONALDSON: All in. 

mE PRESIDENT: Lots or news today. 

No. 1, I have sent a letter to the Secretary ot War directino that 

General Douglas lf.acArthur be retained as Chief ot Statf until h.is suo-

cessor has been appointed. I am doing this in order to obtain the 

beneti t of General MacArthur's experience in h,ndling War Department 

legisla tion in the coming sessi on. I cannot g1 ve you any date because 

I have no more idea than you have 11hen that work: up on the Hill will be 

finished. Of course, obviously, sometime before the end of Congress • 

. ~ 'lb.at order to keep him on -- thtl t ~s an Order? 

'IRE PRE3IDI!.NT: Yes. 

Q. We assume trom thet tha t General MacArthur will not have an appointment 

· for tour years more? 

'lHE PRESIDENT: 'lhnt is right. 

Q. Does this :oecessi tate a new JJ:Eecuti ve Order? 

'lHE PRESID~: 'Ihe other was not an Order, it was a letter to the _Secretary 

ot War. The letter 881'&: 



I 4ee1re rou to luue the •o••Ml7 order to 
the etteot that J)no•sJu lfaa&rthur will ooaUDUe ae Chief of 
Staff until hie nooeseor haa been appo1nte4. • 

That is all. 
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I signed an :!:aloutin Order setting up the J'ederal. Prison In.ilU11tr:Le11, 

Ino., as authorized by tbe Act of .Tune 23, 1934.. 'l'b.ie is a long etep ill 

the right direction. 'l'b.is board, e.mong other thiDgS, will determ1ne to 

what manner and to what extent industrial operations shall be carried on 

in Federal penal i nstitutions . It is a board ot tiTe, one represantiug 

industry, one representing labor, one representing agriculture, one 

representing retailers and consumers and one representing the Attorney 

General. 

'!hat particular statute was the result of being able to iron out a 

conflict or long standing between people who run the prisons, the indue-

tries and organized labor. ntis wa.s agreed to by everybody last spring 

and the people going on are Sanford Bates -- Steve (Mr. Early) will gin 

you the Order -- 'nlomas A. Rickert, .Tohn D. Mill er , Dr. M. L. Brittain 

of Georgia Teob. and Sam A. Lewisohn of New York. 

~ Mr. President, i s ~t time to ask you a question? You indicated that you 

had ordtl'edth is survey of the local tax situation. \'1111 that be out in 

time to give it to the Approprintio~ CODJD1t tee? 

THE PRE3IDENT: Yes; that is what i s intended. 

And now, nwuber three, is a very short one and principal.lY tor 

Vlashington, D. c. I think it is rrq fault. I think I gave Clark Howell 

the wrong impression about the aviation field 'for Uashington. I bad 

been studying the thing with a good dell! ot care and there had been a 

report, I think, e1 ther from the National Capital Park Plenn1 ng 1soard 

or trom the Interior Department in favor of a nn field on the other 



,. 

•14e ot tlbe rJ.nr, oppo•t.te. &iaee Pout. .AJI4 &004 ol4 Clark o ... ~ 

the other d91' w1 th his 001111d.ss1on aD4 the:r talked about a t1el4 Ul4 

thq were ta.lk1118 about the Baines Po1Dt t1el4 ancl I wu talld.q about 

the one on the V1r81Dia side. 

AJJ a matter of tact, I don't thiDk there is 8.117 possibili t:r ot 

uaiDS the park at Haines Point. It is not the proper place tor it, it 

is too close to the city, and it also destroys the park. We are still 
• 

stu¢11ng the Gravelly Point site. There is nothing decided on it yet 

but I think you can sa:y that at the present time the Gravelly Point 

site looks like the best bet. 

Now, mest important of all, I am having a meeting at 2 o'clock tod91' 

w1 th -- you had better takes these names down because I haven't any 

copies -- w1 tn Secretary Hull, Secretary Morgenthau, Secretary Dern, 

General Mac,\rthur, Secretary Wallace, Secretary Swanson and Harry 

Roosevelt, Secretary Perld.ns, Coordinator Eastman, George Peek aDd 

Bernard M. Baruch and General .Tohnson. (Laughter) 

Now I have got you all intrigued. Isn't that a :tunny combination? 

Q Is it for tea? (Laughter) 

'lHE PRESimNT: It all gpes back and is a long story. Those ot us who serTed 

in the World War know tha t we got into the war in a great hurry. We 

had never been in a war on such a scale in our National history and, 

~s a result of i t , we muddled through the war a'nd did a lot of things 

we should not have done. 

Attar the war was over, there was a very large sentiment in the 

country for so ardering things by l.a.'w that if' we should unfortunately 

get into another war, we would eliminate some or the very great taul ta 
• 

ot the World war. 

One or the principal students or that particular problem .was Mr. 

• • 



BaNoll. He u4 Oeatftl Z"""'eoa worna .,_, bart tor a pol .., ,.an 
Clll ~e poulb111t7 ot 1-.lelaUoa 11hloll, lD a bi'Oa4 aeue, ooal4 be 

-
lq1alat10D to tab the prot1 t 01at ot war. 

Probab~ DO no people llave doae mare W01'k OD ~at 811bjeot tho 

Baruoh aDd Johnaon. !tiere were a DUmber of Oongreaalonal heariDsa ot 

various ld.D4a, I don't recall just what they were, but I think both 

Baruoh and Johnson did appear before the Senate an~ House Committee• 

aDd the whole subjeot was prettr thol'CJUglll.7 canvassed. NothiDg was 

ner done abo.1t it. There was DO legislation passed. 

We have decided that the time has come when legislation to take 

the profit out ot war should be enacted. We are meet1Dg this afternoon 

in order to discuss such legislation. It 1a w1 th the idea that some 

time, fairly early in the session, I will be abl:e to send a message to 

the Congress on this general subject. 

:h'erybody in the country lcnows what 1111ni tiona proti'i;a and other 

profits meant during the World War. Not only our country, but the world 

as a whole, is pretty thoroughly alive to these profits ot munitions 

makers in time ot war and in ti~ ot peace. 

Gerald ~e' s investigation has helped very mate:ri~ in mald.Dg 

people conscious ot it and there i s another reason for doing it now 

and that is that the world is at peace and there does not seem to be 

allY war that is pending. That is another r eason why it is an opportune 

time to take the subject up. 

I imagi~e that we will discuss the whole range ot the subject. In 
1other words, not merely the financial side ot it but also the economic 

s ide ot it, bearing in mind that as a result ot the last war, the World 

War, a SPod ~ things happened that, perhaps, headed us tor the un-

fortunate ' ten-ye!U' period that succeeded the war such aa OY~roductioa, 

• 



. 
eacaau Ml.U'i•, •nrau paane' pt-Otlt• all a ••le~ luk ot 

OOOI'd.luU.oa 1ll aar ooo.-lo ~·t-. 

'J!wn there io taw o•or phuo ot it wllioh apt bo oalle4 tho 

poNODDol phaoo ot it. Dl&ring ~~ World War •• 414 .ore ~ in _,. 

o.Ur war to mobilise the "'INn beiDp ill the tJD1to4 State~, aD4 wo 

414 a Te1'7 good job, on the whole. att, aa a reiUl.t ot what Dd.ght bo 
r · 

oalle4 "unequal" mobilization -- well, tor example, the whole bollll8 

question is i n good part the result ot unequal mobilization of hu.aD 

beings during the war. 

So this conterence is going to take up both sides ot the broad 

problem ot how the United States would run a war it we ware to get. into 

one. I regard it as one ot the very important things that will be laid 

betore the Congress this winter. 

Q What do you mean by unequal mobilization? 

'lHE PRJSm!NT: Well, just tor a very simple example, the boys in the 

trenches got paid a dollar a day Slid the boy who was working in the 

munitions pl ant in Bridgeport got perhaps $8 or $10 a d87• Naturally, 

the boy in the treDOhes, when he came back, asked for an equalization, 

which was the origin ot the bonus. 

Q Does that mean taking the proti ts out ot our own war or taking the proti ta 

out ot munitions? 

-
'lHE PIUSIDENT: That 1a an entirely ditterent subjec~ and pereaps you i;!A4 

better treat that question as not having bean asked~ beckuse I don't 

want to spoil a good story. A 11 t tle bit later on I do th1nlc that I 

will have something to tell you with respect to the poaiUon of the 

United States as a neutra). in the eTent ot war between other nations, 

but I am not ready tor it yet. Treat it aa ott the record. 

Q Would there be aDJ' posaibili ty of this country entertaining oonveraatiou 



wUh othv c0Wltr1ea eo that othv coutriea lld.pt do -the ... •• we · 

do tor th ... elYes? 

'l!IZ Plm:JID!NT: I hadll't thought ot that. Perhaps the force ot exart;)le 111pt 
• 

be sood. 

Q. Could we put quotation ma:rka on that, "since the time has come to take the 

profit~ out of war"? 

'lEE PRE3IDENT: Yes. 

Q. Would the question ot com.Pulsory mili te.ry training come up in connection 

with this broad plan you speak of? 

'!HE PRESIDENT: Oh, no. No, that won't come up. Steve (Mr. Early) suggests 

that because there are a good many new faces, just to reiterate the old 

rule about quotes and also to say· wrui.t "background" means and what "off 

the record" means . Vlill you explain it to E!Verybody, who does not know? 

Q. That sentence I gave is okay? 

'lEE PRESim:l\"1': That sentence is all right. 

Q. '!he Nye Committee is running pretty low in funds and there seems to be 

some discuasion --

THE PRESIDENT: (interposing) I t hought you said , "fun". (La~hter) 

Q. And I was wondering if you have any idea of recommending that their supply 

of money be added to when Con_~ress opens for a continuation of the in-

quiry. - ' 

'IHE PRESIDJ!NT: No, I never recommend anything with respect to Sana torial 

comml ttees. 

~ We could not describe this as preparednes3 , a s discussed be~ore the World 

War? 

'lHE PRPSIDI!:rr: No. Re~ it would be of service it' you all would leave 
. 

oU~ an1 suggestion of this being a question ot preparedness. It is a 
. 

• question of permanent national legislation looking to en eTant which 

•• 



• 

• 

ft hope 11111 MYer bappen, and I am bringing it up because there lan't 

ap:t cloud on the horizon at the present time. 
I 

Q. You ban a complete report on this line as a result ot the report ot the 

War Planning Commission • . Will that serve as a: basis? 

'lBE PR!SIDENT: I don't know that. 

Q. '!bey studied it here tor about two years and ~rought out a very e:z:baustiYe 

report. 

'lHE PRESID:rNT: I haYe got to contess, ott the record, that I never heard ot u. 

Q Have you any idea as to how this should be done, whether it should be done 

through an excess profi ta t~U or --

'IRE PRESIDENT: I have no idea et an. We are having our first talk at two 

o'clock today. 

Q. Mr. President, can you tell us about water resources and land utilization? 

We understand you have the reports. 

-mE PRE:>IDENT: The National Resources Board report is not ready yet. I 

understand 1 t is to be r el eased tomorrow for Monday morning papers. 

That will give you about a thre&-day opportunity to read it. 

Q. Mr. President, the SUpreme Court yesterday made some observations about 
: 

' . the fact that ~'xecutive Orders had uot been made public. Are you look-

ing into that? 

'lHE .PRE3ID~: Yes. There is no reason why I should not f!P into that. It 

brought up a very nice ~uestion. 

'1\le Supreme Court discovered something of great importance and 

that is that .there has never been any machinery in the Government tor 

the publication of Executive OPders and similar orders. I am now look-

ing into the question. 

' 
It has always been the custom in the past tor Executive Orders 

o to be kept on tile here in the White House and another tile to be open 



to aJ11bcx\7' a inapection in the State Departmmt, but there hfta nenr 

been a~ medium, an7 vehicle, tor the publication ot Executive Orders 

or, even, ot proclamationa. 

Ob.rtoual,y, in rtew of the SUpreme Court's calling our attention to 

the tact, it is a thing we should do something about. 'i'here 1a no 

secrecy with respect to Executive Orders of a~ kind, whether they be 

from the White House or the NRA or the AJ>.A. or any other source. A 

great m8D7 of them a re not ot sufficient interest for the Press to 

publish them in fUll and, a t the same time, I don 't want to start a 
• 

Government newspaper in order to publish them. 

At any r a t e , we are looking into it to see vthat can be done. 

Q. Have you a ny thought of bringing Jo·e Broderick down here tor an official 

post ? 

THE PRESIDENT: I haven't sJ. ven any thought to it. 

Q. He resigned yesterday. 

'!HE PRESID&-rr: Di d he? I didn't know the.t . 

~ Did you say the Executive Orders can be found in the St ate Department? 

'1m !'RE.jiDENl' : They are open to everybody, but there i s no method tor 

what the l a w calls publication a t the present time. ·_'here isn' t a.uy 

official ~ublicati on. 

<(. ·~Recently the St 11t e Dopartmen~ h:\s been posting them on the Bulletin 

Board in t he Press Room. 

Q. Tho.nk you, t.:r. Presi dent. 

(The Press Conference adjourned -a t 10.40 A. ~4} 

• 

• 

' 
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CCBfD)III'J!AL 
Pr"• CODterence #le, 
Exeouti'f'e Ottioea ~ the 11h1te House, 
December 14, 19M, 4.05 P. M. 

MR. DONALDSON: All in. 

THE PRESIDENT: 'l'bere are two good rea sons why there i s no news today: 'l'be 

first is that I talked reyselt out on Wednesday, and the other is that 

Steve (Mr. E6rly) has gone duck hunting and said t hat I could not give 

you anything. 

~ Have you anybody in mind to replace ll:r. Farrell (Pa trick J . Farrell) on 

the Interstate Commerce Co~ssion? 
' 

~ His term expires this year? 

THE PRESIDENT: I have not ~aken it up a t all. 

c;. Oa.n you tell us whether you discussed the cotton barter desl with Gel'!IIB.ll;J' 

lately? 

mE PREsiDENT: No, not yet. 

~ Do you intend to fill the two pl aces on the Federal Tari ff Commissi on? 

mE PRESI DENT: I have not,mought of it at all . 

~ h.nything you can t ell us a bout Conboy's (Martin Conboy) visit this 

morning? 

'lHE .PfUSI DENT: o -- yes , I can. I can tell you t hi s , tha t Marti n Conboy 

reminded me tha t he ha d said tl>.at he 1o:nnted very 111.1ch to stay (as Distr1 

Attorney in New York) only for a year and that t he year would be up in 

.January a nd tbnt he still held to tha t but that if I could not find 

anybody to take his pl ace a t the end of the year, he would, be entirely 

willing to stay on tor a month or t wo until I fOWld s omebody. So that 

i s enti rely satisfactory. 

. . · . 



,. 

Q. During the crime conference the~e were aneral auspations ot better co-

ordination on the part of- police organizations and there was an indica-
- 1 

tion that e step ot that sort might be UDder consideration. Can you 
.) 

t ell us or express your Tiews on general coordination ot the various 

police depart~ents and investigative agencies? 

THE PRESIDENT: I coul d not beoause I have not done anything but read the 

headlines and I have not had a chanoe to talk to the.m about that yet. 

Q. Is there a plan like thnt in consideration? 

THE PR:ES~DEm": Coordin&ting? 

Q. Yes, and centrali za t i on? 

'IRE PRESIDmT: I would not put 1-t tha t way. Yes , coordinati on ot wo-rk but 

~would not call it centralization. 

~ No centralization of control or anything like that? 

'IHE PRE3IDEI~: No. 

~ Ambassador Dodd is returnins fro m Gerwany and the rumor is that he is 

coming back permanently? 

THE PRESIDENT: I sincerely hope not. I think he is coming home tor the 

Christmas holidays and that is all. 

~ William Green (President of the American Federation of Labor) told us 

this mornin~ about the recocmeDdations ot l abor on NRA. One of t hose 

was a reccru~nendation tha t Goverrunent supervisi-on be continued in the 

new setup over industry . I ~ras VJondering i f you woul d care to comment 

on tha t? 

'IHE PRESI DENT: That is pretty vague. I do not know 'wha t you mean. 

~ What I think he means i s tha t under the new NRA., the Government would 

continue to administer the relati~ over · industcy somewhat as it is 

doing now. 
,. 
I 

'mE PRESIDPFr: You mean on the labor end or things_? 



• 
~ Tea. 

'lEE PRBSIII!B.i': \\'ell, I do not think there 1a any question about that. We 

put our b.a.nd" to the plow and undoubtedly, wi1;h respect to all of these 
• 

labor problems, there is going to continue to be a great deal ot inter-

est and participation in them by Government. In other word.s, the 

country is certainly not going to abandon the very great steps that 

have been taken during the past year and a halt' child labor, working 

conditions, minimum wages, et cetera. I do not think anybody would sug-

gest that they be thrown out of the window• 

~ Have you found any way to per suade the bankers and insurance companies to 

cooperate with the . Feder~l Housing Administration under Title II? 

'IRE PRPSIDmT: Is that the one that requires additional state l aws? 

Q. In some instances . Mr. Sloan in New York indicated that the A.dministra-

t ion i s not pleased -- r ather, that there had been lack of cooperation . 

on the part of bankers. 

'IRE PRE3IDENT~ Not that I know of . The only phase I know if' is t .hat Ji~ 

J.!of'tett has sent me a l e tter and I am preparing a letter now to ·the 

governors , I think of the forty-tour states that have legislatures 

meeting, sending then all JilliiiiY Moffett's recommendati ons in regard to 

removing certain r estricti ons on' that type of loan which now exist by 

virtue of state law. Just to give you an example., _a great many states 

confine the amount of' a loan to 50 per cent of the value. The State 

ot New York last August, in a speci al session, passed what MOffett 

said i s t~e proper kind ot amended statute . I am sendi ng t ho.t letter 

to -the governors and, after they have had a chance to get 1 t, I will 
, 

give you copi es of' it • 
. 

Q. Have you any comment to make on the resol ution of Clay Ylilliams t hat 

Green (Presi dent Green of the A. F. of L.) presented to you today? 

(Laughter) 



Q. In n• ot the action ot the principal Jmoopeu Datiou 1n detaul t1118 

outright, do you hope there will be 8.D:J resuq,t1on ot pQ!IIcts UD4G' 

existing agreements? 

'lEE PRl!5IIJB:NT: I certainly do. (LD.ugbter) 

Q. Mr. President, can you tell us anyth1118 about your conference w1 th the 

utility men yesterday and Mr. Carlisle today? 

'.ffiE PHESIDl!Nl': "Nell, it is very difficult. It is such a tremendous subject. 

I should say that probably there are two things that should be properly 

said. !be first J.s that the talks were enti rel.y amicable aDi that 

there was a disposition to work together rather than at cross purposes · 
\ 

by-running 1nto1 court on every possible occasion. 'lbe other thing is 

that I made perfectly clear that on the general utility problem it is 

l argely a question of f act and the tact rel&tes to how tm1oh capital is 

necessary to provide the generation of electric! ty and 1 ts transmis-

sion and its distr~bution, and that when you arr1Te, i f it i s a possible 

thing to do, at a meeting of the minds on those ti gures, 1 t is a co~ 

parati vely simple thing to say what the net earnings should be end what 

. r ate is necessary to produce those net earnings. 

now, ot cour se, the corollary 6t it i s that it eXisting capital 

i s tar and awny above those figures, it is just unfortunate'. 

G. l'fellt Mr." _President, in those calculations would you produce the actual 

or the reproduct~n cost? 

'IBE FRFSIDEm': Now, you are getting into . details which are matter s tor di s-

cussion. I will give you an example, h~leTer. It you take reproduc-

tion costs in a period ot rising prices, say during the 1920's, are 

you going to allow recap! talization each year and if the prices go up 

without, at the same time, saying that in a period of decreasing prices, 

declining prices, that you are go1JI8 to decrease your capi tal1zat1on? 

\ 
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Hobo47 has nc been w11Uq to adml t that amoq the old 11M power - . 
crowd. 'l'her say the rule works one way ud not both way a. ot course 

~he prudent investment theorr is the one t _hat moat people should come 

to in this country, there is no question about that. 

'l, 'l'be SUpreme Court haen' t .? 

'1liE Plm)ID:m.l': Hasn't sot to it yet. (Laughter) 

~ Did they agree with your statement? 

mE PRESIDENT: No, but they thought it was worth talking about. They did 

no~· advocate it. In fact, quite a number of them have said, quite 
..), 

frankly, that if there is water in utility companies, · there ought .to 
.. . 

be cooperation in squeezi~ it oui.J and they have been quite frank in 

saying so. In other words, I think we are getting somewhere. If you 

can squeeze water out by common consent, it would be a great thing. 

Q. Did they discuss TVA and your proposal to extend TVA all over the country? 

'lEE PRESIDmi': When did I say that? 

Q. I think you said something down in the Tennessee Valley district that 

eventually that yardstiqk will be a:pplied everywhere in the Union. 

THE PRESIDENr : That wasn't what I said. You had better read the language. 

Q. In that same connection, I noticed ~ou said that they v1ere pretty muob 

agreed that they would not run to court, that there was a disposition 

to work together r ather than to run to court in every controversy. 

With respect to that, did you discuss the pending court fight of the 

Edison Electrical Institute? 

'IP.E PRESIDEN.I': Yes, and the people I talked to, I gathered they were not in 

the least bit in favor of it. That was~ impression because they told 
. 

me they had nothing to do w1 th the suits brought in the Tennessee 

Valley. 'l'bey disclai~~~Ad IUlY c.onnection w1 t h them. 

Q. I take it you did discuss squeezing the water out of stocks? 



'DIE PR!Smllfl': I 414 !lot put 1t jut like ~t. T011 Jmow, I l!llll a roup 

fellow, but I did not. (Laugb~er) 

Q 'l'o return to the debts, my I ask on what you base your hope that the 

p81Jilents misbt be made? 

'1BE PRFSIDENT: Now, now. (Laughter) 
I 

Q. Has 8D1' progress been mde since Wednesday to take the profits out of 

war? 

'lHE PR!SIDmT: Not yet. We are getting on all right. 

Q. Mr. President, what will be the next step in the endeavor to take the 

profits out of war? 

nrE PRESIDENT: Well, ·I suppose the Committee will talk it over in the 

course of the next coup+e of weeks and come back here and talk to 

various people in the House and Senate and try to a rrive at something 

that everybody will agree on. 

Q. Can you tell us anything on O' Connor (Comptroller of the cUrrency)? 

'lHE PRESIDmT: Whe.t? 

~ The Comptroller of t he Currency? 

'lEE PIDSIDDJT: Oh, no; we just talked generally about the examination of 

banks ; that is all. ' 
( 

Q. Anything on the question of his leaving? 

. 'lEE PRESIDENl' :•• No. 
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CCIIIJ'IDliii'.I!LU. 
Preas CODteraoe 1166, 
Executive ottioea ot the White House, 
December 19, 1934, 10.~ A. M. , 

- ,. 

Lm. DONALD3Cih All in. 

mE PRESIDElfl': I do not believe there is going to be any news much betore -t:t. 

third of' JeJIUary. 

Q. How about your radio speecht 

'DiE PRl!SIDENT: Vlell , what happened on the radio speech was wh1:1.t you would 

. . 

cel.l one ot those things. So lllllllY things came in when I got back that t 

neTer got aro~ to preparing it . I never round a minute to prepare it. 
-

It is still possible but improbable. You know,v in preparing a Message 

there i s a treJDBndous volume of' stuff' that comes in. You have to sort 

i t and then the posi tion I am in, quite frankly , at the present time, 

is trying to determine how much should go into the Message and whether 

there i s enou6h outside of it that ought to be talked about separately. 

I have not just got to it. 
• 

Q You probably would have what you would have said in reduced form? 

'lHE PRE5ID1!NT: Whnt is that? 

' Q You will try to include what you would have said in your radio t alk in 

your Message? 

'DiE PRESIDENT: If' it is still possi ble, I may work something out on the air, -• 
but it i s i mprobable. 

Q 'lbere has been a lot said about the new policy of abandoning the freedom 

or the seas. Can you tell us something about it? 

'lHE PRESIDliNI': No; that is newspaper talk. 

Q. In that respect, so much has been said about this questi on of' neutrali v 
in the papers. Could you tell us what :rour objective ia? 



' I 

'1111 PR•WAn 'ftle objeot1Te 18 uuVallv, whiah hu alft71 beu cUtt1ault 

to retain in the put. Seas of 70U older people who were here in lU~, 

1915 &Dd 1916 and the first few months of 1917 know exaatl7 the d1ft1cbl 

ot retaining neutrall t7. 

~ Mr. President, there has been a screwworm epidemic in the Southeast. 

'!HE PRESIDENT: What? 

Q. A scr~rm. Georgia is vecy Dllch alarmed alld it is also said that Warm 

Springs has bee.n attacked. I wonder(if they will get he~p from the 

FERA? 

THE PIDsiDENT: Vlhat is that? 

Q Screwworm. They say it has gone up as far as --

'!BE PRESIDENT (interposing): Whc.t does it affect? 

Q Animals -- cows and horses. 

Q It works in i tsel1' and spreads through the flesh. It is very bad. 

'IRE PRESIDENT: ~ Lordl I hOpe it does not att ack the two I!Dlles. (Laughter) 

Q I t affects all w~blooded animals. (~ughter) 

'IHE PRBSIDENT: Both sexes? (Laughter) 

Q You put creosote on it. 

'lEE PRESIDENT: Well, v1e Vlill have to get hold ot 'fug and Hop and go after it. 

It i s partly agriculture and partly relief. I wish )<'~body would tell 

me something more about~it . I will look into it. I never beard of it. 

Q. I beg your pardon. (Laughter) 

Q. We are very 1111ch interested in tollmling out the story t.hat came up, here 

from New York City with relation to LaGuardia , the Power Commission of 

New York and the naval officers at New York w1 th respect to the power 

plant at t he ~l'avy Yard up there. Is aDything going forward on it today? . . 

'IHE PRESIDENT: Onl7 that they are coming in. I think it is ·a mistake to 
• 

talk about it from the generd utili ties · end of things. It _i.e a per-
~ ~ 



• 
1D ~u Na'YJ' Departa.nt, •• cUd put up a powerhouse beoauae •• tOQII4 .. 

could saTe monq b)r putt1ns up our cnm pcnrerbouee. It 70U were atart-

1118 a taotorr iD New York City, one ot the thinsa you would aak your 

eDgineere .,uld be, "'s it oheaper tor u.s to lll8liB our Ollll power ar bu;r 

it from the New York mtieon Compa.u:y?• That is all there 1a to it. 'l'he 

NayY, I think, has at the present time a study which either is being 

made or bas been completed in regard to additional power tor Federal 

purpoaes end the questi on is, "Is it cheaper t or the Federal GoYarnment 

to make power tor its OVID use or buy it?" Now, the City. ot New York is 

apparently up against the same question. It is merely a question ot 

whether it will be 'eheaper for the city to make its own power or buy it. 

~ Does that mean having 1 t in yards in the liavy? 
. 

'lHE PRESIDEl~T: No , just the New York yard. 

• ~ I thought they already had it? 

'l'8E PRI!SIDENT: Yes , but they need more power and the thing lias been going 

on for some months. As a matt er of fact , I di d not know it until l"l.oyd 

Carlisle tol d me t .hat the Navy bad not paid its power bill since J"uly 

and then I looked into it . 

~ Why i.'s that? 

... 
'1'lrE ~IDENT: As to whether the price i s excessive. 

~ Do you happen to know of e.uy kick or protes t on the part ot the Government 

agains t r ates here in this city? The Navy makes its own power at the 

Nav;y Yard in the capital . 

'!HE PR!iSID:an': \'le buy ·some. 

~ We buy tlfo.tbirds and make on&-tbird. 

'lHE PRESIDfllT: 'nle only thing I he~ was last year some suggestion that •• 
, 

give up the Navy Yard power plant and we looked into it and decided it 

I 
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Q. Does that •an that the looal rate 1a lower"~ 

'l!m PRJ!SIDIN'l': Somewhat. 

Q. It 1a Vflr1 low here. 

mE PRESIDl!Bl': Yea. 

~ Can you tell us somathing about the Nicaraguan Canal? 

THE PRESIDENT: Only that when I was a very 81118.11 bOT, about 1890, 1111 f ather 
' • 

was ve1'7' much interested in it and 1111 mother still has in a sate deposit 

' box enough stock in that old Nicaraguan Canal Company to paper a whole 

room. 

~ You ought to be in favor of it then. 

'lHE PRmiDENT: '!hat bas gone. (Laughter) 

~ Does the statement of Mr. McCarter represent the attitude of all the public 

utility men you have talked with? 
·. 

mE PRESIDENT: I should say no. 

Q On that same subje~ if you :find from your talk today that it might be 

cheaper for New York City to manufacture its own power . would the Feder.al 

Govern.:nent help them perhaps ~ith PIIA f'Unds? 

' THE ~RESIDENT: If it is a legitimate self-sustaining project, it certainlJ' 

would be consi dered. ) 

Q Has Carli sle t aken a more conciliatory attitude? 

mE PR]SID:JiNT: That is getting into very tricky ground, talking about con-

cifiatory. 

~ Do you have any other Federal ~ds~icks 

THE PRESI DENT: Other than what? " . 

defini tely in mind? 

Q MUscle Shoals, Boul der and St. Lawrence? 
f 

'IRE PRESI DENT: ·No. 

~ Can you tell us whether the reports are correct ~hat the cotton barter deal 

• 

• 



'1!11 ~IDa'!': Still in the 41aouu1on ataae. 

Q. Ou you tell ua whether the State Department has advised. you that aa u · 

at&Jids now it is in coDtlict w1 th our raost-taTore4-nation treaty pol1C)'f 

'1m PRESIDJNT: I coul4 not answer the question because I han a loDg memo 

and hATe not read it yet. I don't know. It is in the basket. 

Q. There 1a a report this morning that Senators Costigan and ?lagner are con-

templatiDg a bill tor a billion dollars more fund tor the Home OWners' 

Loan Corporation? 
. 

THE PRESIDENT: No. That i s still in the study stage by the Credit Agency 

CoDmli ttee. You know there i s the. t subcoami ttee of the Emergency Council 

that is composed or the heads of the different credit agencies. They 

have not re; ort<~d yet. 

~ Can you tell us anything about the naval s ituation? 
I 

THE ·PRESIDENT: '1'hat ·Ri ll httve to come !rom London. 

'Q. Viill you comment on the Japanese Privy Counci l 's action in renouncing the 

London-W~sh1~~ton Treaty? 

'lHE PRFSIDENT: We have not been advised of any action. 

Q. I am very much concerned about a report that you are planning to 
..... 

the Library of Congr ess . 

'IRE PRESIDENT:· !.'do -n-et know where that came from. It shows how terribly 
' 

careful you have to be -tibout. maki ng remarks. I W9.S driving back from 

t he Navy Yard with somebody nnd we were dr1 ving past the Library ot 

Coagress and I sai d, "I feel tha t that bu~ld1ng i s entirely out, ot 

keeping w1 th the Capitol , the Senate and House Office Buildings and tbe 

SUpreme Court." That is as t ar as I have gone. I never said another 

thing, but S'omebody took it up. 

~ Was it Lynn (Archi teet ·or the Capitol) you said· it to? 
• 

' 
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'lR! PRIBIDINI': No; that 1a all I eYer said. 
I 

Q. You ban not glven an:y directions? 
I . 

mE PRESID.ml': No, none at all. 

~ Betore you decide on that'; will you glve ~ ·an opportunity to present, a 

case tor preserving American and Italian architecture? 
• 

. . 
'lHE PR.ESID:I!m': Would :you include the old Post Ottice building? (Laughter) 

You kn~, there is a lot in it. \'lby _should we make everything -­

Q. • (interposing} : How about the State, War and Navy building? 

'lHE PRESIDmT: I have lived in it for a number ot years. 

Q. What is going to be done s.bou t the State, War and Nav:y building? 

'lHE PRESIDENT: Nothing is going to be done. As a matter of fact, we are not 

going to rebuild any buildings at ~e present time because, as a matter 

ot tact we cannot spare the space. We need every available space, so 

that all the talk about rebuilding any building for a number ot years is 
. ' 

silly. We need the floor space and the money f'or other purposes. 
\ 

Q Does that hold good about the change down in the Library of congress? . . . 

; 

THE PRESIDENT: Of course, unless Congress 1 tself decides on that action. 

Q. The old Post Office building will sto.ni1'? 

THE PRESIDENT: We need the space; 1 t has ept to stand. 
. 

Q. In t hat connec tion , the Secretary of 'liar recotllllended the construction ot a 

n~v War ~partment building es distinguished from the present building? 

'IRE PRF.SIDENT: Only this: Of course, the one thing which I will always go ... 
down on my knees and· ask forgiveness for wa.s uq plea for the Navy and 

Mlnitions building during the war. I was responsible for it and I am 

terribly sorry. I made them so permanent. Eventually they have got to 
....._ . 

be taken out of the Park. 

In regard to what building we will build next, the War Department 
. 

or something else, we do not know yet. It is a simple problem. We need 

......-- l 
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a lot IIIOl'e apace aD4 we will Wldoubtedly build new bu1141np wUb tbll 

- objectiTe ot gettius more floor epace. What department will get tbe n• 

building, nobod1' Jmowa. But, wbat&Ter department gets a new building, 

the present department apace will haTe to be retained temporarilJ'• 

Q. Are J'OU familiar with the row onr tbe location of the new building that 

~he War Department will han? .one school . of thought was tor extending 

it out along PennsylTania Avenue to Nineteenth Street? 

'lHE PRiiSIDENT: It is not going alCing Pennsylvania Avenue : it is going along 
} 

the Mall. 

Can you tell us anything about steel lo.bor negotiations -- background or 

any other wa;y? 

TriE PRESIDENT: You had the story yesterday and they are still talking about 

ito There were three points t o the agreement and I think the papers 

carried tha t this morning. It is more a question ot a formula of words 

than anyth1ng else. 

- ' · Q. On this building problem, do you expect· there will be more Government 

employees in Washi1J8tOn during the coming year? 

THE PRESIDENT: I hope not. 

~ Can you tell us about your talk w1 th Eastman on the railroad question? 

THE PRESIDENT: It is still in the conversation stage ; nothing detinite on it. 

Q On steel, on this for:m1la, a re you hopeful 'of an -agreBillent there? 

'IHE PIDSIDENT: I hope so, yes. 

~ Very soon? 
,.,..--

~ PRESIDENT: The quicker the better. There is no specific date on it. 

Q. Reverting to the Messages to tho Congress , is it your plan to have a cover-

all Message or send individual Messages later on? 

THE .PRESI~T: Long before I enn went to Al.bany, I was appalled aDd I think . ·' 

most people were appalled by the l ength and detail ot all Presidential 
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I •tute4 the pzuU.oe in AlbUJ" ot ntu .. 

Lsaa.ge trom an aTerase ot a'balt 5,000 1101'4a 4011D to about 21100. 

'lbe same way here, lltf genttral thought is on Messages to the Consress 

that they should talk about principles aDd objectiTes, the l arger ones, 

just the way I did l ast year. If you read last year's Message, you Will 
/ 

get a good line on what type of Message it will be this year. And then, 

when you come down 'to the details of legislation, they go into Special 

Messages. Again, I am going to try to keep it as short as I possibl7 

can. 

Q. Do yo'\ recall the length last year? 

THE PRESt hEm' : Do you remember last year? About :3 , 000 or 3500.· Better 

check on that. 

Q. Gene Black died this morning. 

n3E PRl!SIDEin' : I know. It is too bad . I 8!:1 awfully sorry about that . He 

was a grand fell ow. And , off the r ecord -- t his bas got to be orr the 

record -- I always loved Gene Black because he would come in and I would 

S3Y , "Don't you think we had better do this? I have made up lltf mind." 

And he would answer, "Now, Boss, just let me present the other side of 

the case to you ." And he would do it in five minutes end, at the end 

or tha t t i me , he would s ay, "Now,listen: I have told you the other s ide 

of the case; I am a good sol d i er; I will do '"he tever you want." 

It is - really a grea t shock because l: think he was one of the last 

' ' men I t houB}lt 'IOuld go quickly. 

him a t \'farm Spr ings. 

• He seemed to be in good he·al th. I saw 

. 
Q. Getting back to power , have you had present ed to you any detailed figures 

on the amount of water whi ch should be taken out ot utility ~tocks? 
. 

1HE PRESIDENT: No. Ot course, as a me:tter of tact on that, there is one 
~ . 

thing -- I think you bad better keep this ott the r ecord; well, no, you .· 
... 
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ou ue U tor baolrcl'owld. DutN baa 'bea a seural -- I won't aq u 

. ' . 
ettort, beoauee pvbapa that 1s rousb, but perhapa •• haYe talla into 

the error, 111bioh ia perhapa a'iisre polite we:r ot putting it, or 1-1118 

utility seouri ties. There ha't'e been stories wr1 tten about the iD81ll'aDOe 

comp&Dies 8D4 the saVings baDk:a which, or course, hold utility . 
But, it you begin to allalyze, taking the sa'YiDSS be.nks or 

country, the bonds that they hold are in almost all caa.es undvlyiDg 

bondlt- ot operating companies, and the OYerwhelming proportion, 98 or 9~ 

1 ot those bonds are as sOUlld as a govel'li1DI!nt bond, absolutely all right. 

Where there is water, it is not in the . financial. structure or the 

., operating companies, it is in the financ1'81 structure of what you and 

I call the holding companies, where it is _first, or second, or third, 

or foUrth, or fifth, or sixth or s~enth. 

Therefore, it is be~louding the i ssue to lump all utility stocks 

and bonds ill to the same category. As I say, I am not saying 1 t has been 

deliberately done; I think it is just one of those sli·ps that people are 

apt to fall into. 

~ Does the same thing appl~ to r ailroads? 

'mE PRESIDEN.r: • No. In the general railroad picture there are very, very tetw . . 
ot what you and I would call ~holding companies". There are a few, but 

comparatively few. Most of the railroads have built up their capital 
• 

structure through a policy which I ·'think roost .or them wish now they had 
. .. 

never pursued, which was of not building up sinking fUnds or ·amortiza­

tJ,on funds and when the•bonded indebtedness came' due, instead of pe.ying . . 

ott, they have refunded it, which resulted in t he original construction 
• 

cost of a large proportion of the railroads i~ this country bet ng still 
. ' 

part ot the structure after 75 or 100 years. It has neTe* been paid .ott.f . : ) . 

Q, Insurance companies hold the same type or stocll:s and bonds as b8.Dlts? 
•. 

' . . 

• 
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OWID&UAI. 
PNe• OolteNDO• 1167. 
-.cnauve ottloea ot the lihUe Houae, 
Deol!lllber 21, lVM, -'•OD P. 14. 

~ (Mr. StOl'lll) lhat 18 ln the bottle, Mr. PresldenH 

'l!m PR!SIDIIITs I will tell 7011 about that. (Laushter) I whll t»re wu 

aomethiq ln 1 t -- 1 t would be worth moner toda)' 1f there were. 

MR. OONALDS<Il: All in. 

'lHE PRESIDl!NT: 'lbere 1s a •!D•ntmoua demaJld in the front row that this (ln-

dicatiq a green and dark bl'OWJl bottle) be explained. In the first 

place, there is noth1)81n it. 'lbe Public Works· peaple dug, pulled 

that out of the York R1 ver the other day on the exact site where a 

British frigate was sUDk at the time of the siege ot Yorktown. It 1a 
" 

a hand-blown bottle, was probably down there l~ years and 1s an in-

teresting relic of the War of Independence. 

I do not think I have anything today at all. Have you anything, 

Fred? 

Q. (Mr. Storm) We are not i n the mrket for 1111ch (Laughter) 

~ Do the prospects of ~cotton barter deal with Germany look aQ1 better? 
r 

.THE PRESIDENT: I will talk to you about it i'fednesday morning. 

~ How about a Christmas story? 

'!HE PREsiDD-n': Tliebest Christmas story I know ot is- to put the lid on about 

4.30 today am not take 1 t ott until il~onday morning. 

~ \'ihat did you say, VledDesday or Monday morning'/ 

'lHE PRESIDEm': On Monday there might be news, but I don't know. 

~ Are you coming into the ottioe? 
' 

'!HE PIUSIDENT: Tomorrow I think I will stay onr at the 'cwa1 Room (ot the •• 

White House) and work on Christmas things and packages and the .Uessqe • 

. . . . • 
.. 
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~ Yop 11lU put t:be 114 c. tomuowt 

'1!11 PIIBI&Au. 4• attel'DOOD. Varl.DQa (maabera or ~~~r) taml~ besin 41'1'1'111C 

ill tomorrow aDd there _won't be lll.lch doiD& on 110114~. I don't thiu' I 
( 

haye IIDY eppointiii8Dta a~ all ei-ther tar UoD487 ar tomorrow. - . . 
Q. '!hat reception ~ou had last -r'ar to the emplo-rees, was that Christmas Dei 

or Christmas EYe'P 

'lHE PRESmEN'l': Christmas F.'Te -- the-r are coming througb. at tweln o'clock, 

noon, to shake ha.Dds. ' 
... . 

Q. On the Message to CoDg1'ess, you are working on that tomorrow? 

I 
~ PRESIDmT: Yes. As a matter or fact, the Message to Congress is g~tting -

on singularl-r well. If you ~t to know how far it bas got'· I might SB7 

that the preliminary rough draft is about three-quarters t:l:nished. . . 

Q. • Vlhat was the last thing you wrote, so we can tell how tar aloni? ~Laughter) 

Q. Do you plan to meet w1 t b the leaders in a general conference? 

'IRE PRESIDENT: Not ·a general conference. I will be delishted to see any 

ot them but I have not beard an~bing ot a general conference. 

Q. In that connection, have you bad an opportunity to read the reports sub-

m1 tted by the Wbi te Sulphur Conference? 

'mE ffiESIDENT: Not yet. I have it r1 gh t in . the basket to read over the 

week end, at which time I will read five or s i x ~ther reportJilr~m dif-

rerent organizations. As a matter of fact, e'f'ery week end I take back 

to the White House an average or halt a dozen reports and suggestions 

' ' 

and g1 ve them ell care~l consideration and all fair and. equal treatment. 

Q Is your mother coming doWD? ·_; 
SUDday.f ' . THE mESIDENT: Yes, either tomorrow afternoon or 

Q. Has the State Department brought to your attention any recent co!!J!!!tnicationa 

· from China ooncern1ng the silver situation? 
• 

Not Yery recern t. I ba'f'e not bad anythina in two weeks; 
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D0111l1q :artre 

~ HaYe rou 4eo14ed to do ~hi.q about this q1 tat1011 tor u extra hal1clq 

tor Qoyel'llm81lt emplor••' 

'lEE PRESIDl!m': Didn't the :becuthe Order f!P out about two weeks ago? 

Q. Yea. 

THE PRESIDl!NT: 'lbere WOD't be eny cb&Dge in that. In other words, the eitu-

tt.tion is a very simple one. ~ere are a good I!I8Dy departments at the 

Government that simply cannot be closed tor three days. If you once 

start tryiq to differentiate as to what office could be closed w1 thout 

interfering with the public business, and whi~h offic~ could be closed, 

it makes too difficult a problem and the general rule before Christmas 

and New Years is a halt holiday. 

.;.. ..._, 
'!be only exceptions to-that a re the indust·rial establishments of 

the Government like the Navy Yard where, obviously, it if! practically 

impossible to put an industrial establishment to work for just tour 

hour s . 

~ Does your participation in this Commtnity Tres call for a little talk? 

Didn't you .make one last year ·tor two or three minutes~ 

THE I'Rl!SIDENT: Yes, I think three minutes. 

~ ~e same thing this year? 

THE PRESIDENT: Yes , the sam~ thing this year. .· 

Q. A:rq developments in the New York power situation? 

mE PRESIDmT: . I have not beard a word since the day before yesterday. 

~ Can you tell us anything tor background w1 th respect to the naval situ-
• 

a tion in London? 

'IHE PRESID!NI': '!be only thiq I can do would be to talk not for backgroUD4 

but ott the record on that, and this would baTe to be•ott the record 

because, obviouslr, there isn't anything that I can say, eTen as baoJr:• 
/ . 
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• 
. 

Sl"'QJJ4. We are all 'flirT lllloh 41aappointl4 ~' the oont .. aoe cwv th.-. . . 
thq were not oollfereDCea but COD'feraatiou - did not. ,get 1U17 further 

' . . 
• aD4 we all hope that something will turn up in the oourae ot ~e next 

year which will make possible a renewal ot the limitation ot naval erma-

mente or a new treaty which will continue at an e'fen greater speed ,the 
• 

reduction ot DB.Val 8l'm8.111ellts. 
, 

I do th1Dlc this~ We sh~d all, ~s Americans, bear this in m1Dd: 

That we haTe done nothing in any way to adopt an antagonistic or hosti-le 

attitude. OUr whole position has been that every nation ie entitled to 

relat1Te security and we have believed that the two previous treaties 

did give, in one cas~ three nationa and in the othe~ case five nations, 
. 

relative security which has continued tor a .good many years, from 1921 

down to date. And we wanted a continuance ot relatiTe security. .. . 

The reason I am spealcing especially to the Americans present, and 

spealcing ott the record, is that I do want to emphasize that eTery_time 

.that any American talks in belligerent terms, 1 t is merely_ an invitation 

to somebody else to speak in more belligerent terms. I have regretted 

aeything said by members ot Congress.- quite frankly, in regard to what 

we would do under both circumstances. I regretted reading today that 

somebody had tallced about new naval bases anywhere because, as r. say. 

the more we talk ·about that, the 100re we~ a.re going to get repercussions 

from other countries. .. 
' \ 

I am, spe~ng about any one par~icular COUlltry. It se81118 to 

me that our attitude should be to continue to hops that in the next year 

or two ye~s, since we have two years, to effectuate something, to get 

a liml tation on· naval 8.1'1118lilents. In the meantime, we should keep oar 

.moUths shut about 1 t no matter what we ms:r have personally thought ot 
.. 

· in regard to hypothetical oondi tiona. Th~ are too b.Jpothetical to 

•• 

' 
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a;pr•e til• Gilt lOild d the preaa~ Ume. ltr~q 'hat the Mid ... 

. ' 
ieV.tlon will do will be aloug that line ot tJ.71ug not to utqoldse 

b7 thoupt, word or deed. 

I think that is the easiest way ot puttiq it. 

Q. Also ott-the record; is there 8.li;V' reason to beline that with the paseap 
. 

ot the 7ear the cause ot the present breakdown ot negotiations will 

chaDge? 

'lEE PRESIDENT:: 1 hope so. I hope so. 

Q. Mr • . President, do J'OU think it would do ~ harm it we were to use tor 

background just that part, ' that you do hope for a treaty? 

'!HE PRESIDENT: All right, Stevie, as a way out. 

(Mr. EUly spoke to the President.) 

'lHE FRl!SIDl!NT: . Steve suggests that we let it be used without attribution 

t9 the· Vlhi te House sources of a.ey kind. You use it on your own au thori 

Is that all right? 

Q. In that connection and on the same basi s , is there anything to say about 
I 

the McCarran Act, the excluding (teature of the McCarran Act? . - . 

'IHE PRESIDENT: I don• t think so; that is .not one of the pending questions. 

Q. It might be a cause or a good deal or feeling? 

'lHE PRESIDl!NT: There again, it you get into the reasons assigned by nery 
. ~ 

nation for some kind of a ch~ge, it is an interminable subjec~. 

Q. Also on the same basis, how are we getting along w1 th Great Bri taa on 

this? 'lhere bas been- some discussion that our relations are improved 

as a result of tne strain in every direction. \ 
mE PIUSIDl!NT: I do not think that .'any ' human being could write' astor,. one 

way or the other.. 'lb97 are always what tlley have been, friendl.7. · . . 
Q. 'lb~ 7011, Mr. President. ,.. 
'lHE .Pim:JIDm:J Kerr,. Christmas to you alll 

' 

Q. (Chorus) · 1be same tC' J'oU, Mr. { Pres14~t 1 "V 
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OCBilDiltuL 
' P1'111 OCIIIItel'aOe #1&8, 

BnftU 1'e Oftloea ot the White Hwse, 
Deo.abC' 26, 1934, 10.~ A. II. 

MR. DONAlDSON: All 1n. 

'lHB PRISIDIRl': I do DOt there 18 eJ1.7 newa. 'l'he people whose taoes I 

• 

see seem to ban surrtT 1n pretty 8)od shape. Stene (Yr. Stephenson) 
. ' 

asked me if I was all right IQ'Selt. I am extremely well. I did DOt 

onreat tor the very simple reason that I had to carve the turkey· uv-

self and there were so many secoDd helpings that I did not have .a chance. 

Steve. (Mr. Early) can prove it. 
I. 

I do not think there is any news at all. Between now and the open-., 

ing or Congress there won't be any conferences, as such. or course, I 

will be talking to an enormous number ot people, various departmental 

heads, the Director of the Budget , the leaders of the Senate and House, 

but there are not any regular conferences scheduled as such. It is too 

big a word. 

'l. Do you antioipat'e a larger field of Oper ation for thj:~ Electric HOIII8 and 

Farm Authority? The Tennessee Valley subsidiary? 

mE P:Rl!SID~: v;e are working on that at the present til}l~ · There is not 

much to be said about it be~ause we are still working on it. If we can 

be helpful to private utilities in setting up some similar method or 
~· 

financing, I think t he .. idea is th!lt we will want to be helptul. But it 

is still very much in the diacussion stage. Th~ whole thought is that 

if you can buy large blocks of appliances in large quantit~a and get 

• j' -

a reduced rate and if ·you can finnnce tham at a lower rate than it is 

Y cu-stoms.~ to finance them, you will get more people to buy them. 

Q. You are talking about . priTate financing, however? 

ms: PRI!SIDENT: Private financing, and a good many ot tbe utili ties are do 'ins 

' 
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a "t'CfY &004 job on that wol'k al.nadT• 

·. 

Q. Jll'. Prealdm, ia there 8Jl7th1ng J'OU OlD tell ua about the }-ec!ual 'l'l'de 
. 

Oommiaaion•a ateel baa1D& point reportt . -
I 

'mE PRBSIID:lfl': No. Han t .beJ' made a report or are they go~Dg to lllllb a 

report? 

Q. '!he Trade COI'IIIl1ssion has and the NRA. has not as 7et. l 

1EE PRI!SIDllm': 
, 

'Ihat was someth1DS I have not taken up at all. I knew there 

was a report due. 

Q. Can you tell us anything about the billion .dollars that Congress is golDS 

to be asked for tor the HOLC? ~ Congressmen are talld.DS about it. 

'mE P!USIDENT: No; haven't got t .o it at all. '!here ·is tha~ Credit Commi:ttee 

that covers all of the credit agencies. 
--""'-.. 

today. 

I think they hav_P a .. meeting · 
: 

Q. Representative Tinkham said that 'by joining t he International Labor 

Organization we virtually became a member of the League ot Nations. 

'mE PRPSI~c6prto say, off *he record-, "Goed-cr~~ 'J!lat 

is strictly 'ott t he re.cord. (Laughter) 

Q. Some of the papers are saying that you plan to call the Cabinet in today 

to either discuss or read your Message to the Congress. 

THE P.RE3IDEm': It is the regular Friday meeting • 
. 

Q. HaTe you decid..e.d.. whether you will read your Message in person? 

I 

'mE PRESIDlllfr: I never decide that until the last moment. It I was 1tr1 ting 

the story, I would make a pretty @POd guess. 

Q. When you wrote a letter to the Federal Housing Administration, citing a 

five per cent basic interest rate on insured mortgages, did you inteD4 

that the annual service charges ~hould be added to that interest rate? 

That they should be imposed in addition? 

' 'IHE l'RliSIDENT: I could not tell you the details. As I ranember it, th8l had 
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~ (Mr. Storm) What is in the bottle , Mr. President? 
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I wi ll tell you a bout that. (Laughter) I wish there was 

s omet,lli ng in it -- it would be worth money today if t here were, 
( 

MR. OONALDSON: All in. 

'IRE PRESIDENT: There 1s a unanimous demand in the f r ont row that this (in-

dicating a green und dark brown bottle) be explained , In the f irst 

place , there is nothi~ in it . The Public \iorks· people dug, pulled 
• 

tha t out of th e York River the other day on the exact s i te where a 

British frigate was sunk at t he time of the s iege of Yorktown. It is 

a hand- blown bottle , was pr obably down there 150 years and is an in-

teresting relic of the War of Independence, 

I do not think I have anything today a t all . Have you anything, 

Fred? 

Q. (Mr. Storm) We a r e not in the llbrket for much (Laughter) 

~ Do the prospects of a cotton barter deal with Germany look any better? 

THE PR~IDENT: I will talk to you about it ·ilednesday morning . 

~ How about a Christmas story? 

'l'HE PRE:>Io~,fT: The best Christmas story I know of i s to put the Ud on abou t 

4 . 30 tod!ly am not take it off until ;,~onday morning . 

~ i'lh:l t did you say, 'iledn esday or Monday r:J.Orning? 

THB .PR.ESIDE1'1I': On I,:onday there mi ght be news, but I don ' t know, 

Q Are you coming into the office? 

' 
'IHE Pn~IOEKT: To:norrow I t hink I will s t ey over a t the Oval Room (ot the 

\\hi t e :-ouse) end work on Christmas thill6s IUld packages nnd t he Message. 
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Q. You will put the lid on tomorrow? 

'mE PRESIDENT: 111fs afternoon. Various (members ot !111) family begin driTiDS 

in tomorrow and there won't be much doing on ~nday. I don't tb1Dk ' I 

have any appointments at all either for M)ndey or tomorrow. 

Q. That reception you had last year to the employees, was that Christmas ~ 

or Chri stms.s Eve? 

'1HE PRFSIDENI': Christmas ~'ve -- they are coming through at· twelve o'clock, 

noon, to shake hands. ~ 

... 
Q. pn the iilessa~e to Congress, you are working on that tomorrow? 

'1~ FRESIDENT : Yes. As a matter of fact, t he h:essage to Congress is getting 

on singularly well . If you want to know how far it has got, I might say 

that the preliminary rough draft is about three-quarters finished. 

Q. What was t he last thing you wrote, so we can tell how fa! along? (Laughter) 

Q. Do you plan to ~et with the leaders in a general conference? 

'.i.lill l-'R.ESIDENT: Not a general conference. I will be delighted to see any 
.. 

of t hem but I have not heard anything or a general conference. 

Q. In t hat connection, have you had an opportunity to read the reports sub-

roitted by t t€ \,~ite ~ulphur Conference? 

'IRE PRESIDENT: t;ot yet . --I have it right in the basket to read over the 

week end , o. t wbich ti t".e I will read five or six other report~rom dif-

ferent organizations . ~s a matter of f act, every week end I take back 

to the lThi te House 1m !!vera ge or half a dozen reports and suggestions 

and give then all carHful considera tion a nd all fair an~ equal treatment. 

Q. Is your mother comiug down? 

THE PRESI DENT: Yes, either tomorrow afternoon or Sunday. 

~ Has the State Department brOught to your attention any recent communications 

from Chinu concern~ng the silv~r situation? 

THE PR:ESIDENT: Not v ery reo en t. I have not had anything in two weeks; 
r 
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nothiD8 Dl!lw. 

Q. Han you deci ded to do liD;1thill8 about this agitation tor an extra hol.14q 
• J 

for Government employees? 

'IRE PR:ESIDl!NI': Didn't the Executive Order go out about two weeks ago? 

Q. Yes. 

THE PRESIDmT: There won ' t be any change in that. In other words, the si tu-

tttion is a very simple one. 'lbere are a good I!I8.JlY departments or the 

Government that simply cannot be closed for three days. If you once 

start trying to differentiat e as to what office could be closed w1 thout 

interfering with the publi c business, and which office could be closed, 

it makes too difficult a problem and the general rule before Christmas 

and New Years is a half holiday. 

The only exceptions to that are the indust·rial establishments ot 

the Government like the Navy Yard where , obviously, it is practically 

i mpossible to put an industrial establishment to work for just tour 

hours . 

~ Does your participation in this Commtn1ty Tree call for a little talk? 

Didn' t you make one last year for two or three minutes? 

THE PRESIDENT: Yes, I think three minutes. 

~ The same thing t his year? 

'lRE PR&'iiDENT: Yes, t he same thing this yeer. 

~ I~ developments in the New York power situation? 
L/ 

'IHE PR?::3IDmT: I have not heard a word since the day before yesterday. 

~ Can you tell us nnything for background w1 th respect to the naval s i tu-, 

a tion in London? 

THE PRESIDENI': The only thiD8 I can do would be to talk not for backgrouD4 

but ott the record on that, and this would have to be•off the r ecord 

I because, 
( 

obviously, there isn't anything that I can say, even as baok­
. \ 



• 
' . 

thq were not conterences but oODTeraatiou· - d14 not. set &JQ" tartur 
' 

and we all hope that somethina will turn· up in the cour•• 0t th,e next 

year which will make possible a reDeWal ot the limitation ot naval ~ 

menta or a new treaty which will continue at an even greater speed the 
I • 

reduction ot naval al"'II8JJIeDts. 
J 

I do think tlJ,is: We should all, as Americans, bear this in miDd: 

That we have done nothi118 in any way to adopt an antagonistic or hostile 

attitude. OUr whole position has been that every nation is entitled to 

relative s ecurity and we have believed that the two previous treaties 

did give, in one cas~ three ·aations and in the othe~ case tive nations, 
• · 

relative security which has continued for a .good many years, from 1921 

down to date. And we wanted a contiDUance ot relative security. - . 

The reason I am speakill8 especially to the Americans present, and' 

speaking off the record, is that I do want to emphasize that eveey~time 

.that any American talks in belligerent terms, it is merely. an invitation 

to somebody else to speak in more belligerent terms. I have regretted 
"-

anything said by members of Congress.- quite frankly, in regard to what 

we would do under both circumstances. I regretted reading today that 

somebody had talked about new naval bases anywhere because, as t'· say, 

the mo~we talk about that, the more we,. a.re going to get repercussions 

from other countries. 
' 

I am not spe~ng about any one particular count~ It seems to 

me that our attitude should be to contiDUe to ~ope that ~ the next ye~ 

or two ye~s, since we have two years, to ettectuate something, .to get 

a limitation on naval arm&~Aents. In the meantime, we sh~ld k:eap oar 

mou'tb.s shut about it no matter what we mq have personally thought ot 
.. 

· in regard .to hypothetical conditions. 'l'he:r are too hypothetloal to 

' 



' ' eQI'•• til• CIQt 1CIQ4 at tl» preleD~ time. BY~q that the Mid .... 
' ' 

1straUon will 4o will be aloug ~t line at ti71DS not to ante80111u 

b7 thoupt, word" or dee4. 

I thilllc that 18 the eu1est ~ ot putting 1 t. 

Q. Also ott· the record, is there ~ reason to bell eYe that w1 th the pasaase 
I 

ot the 7ear the cause ot the present breakdown ot negotiations will 

change? 

~ PRESIDENT:' I hope so. I hope so. 

Q. Mr. , President, do 7ou think it would do an,y harm it we were to use tor 

background just that part, that you do hope for a treat7? 

'Il1E PRESIDENT: All right, Stevie, as a way out. 

(Mr. ~ly spoke to the President.) 

'IRE HU:SIDENT: . Steve suggests that we let it be used without attribution . 

to the· Vlhi te House sources of 8.IJY kind. You use it on your O'lfn au thori t7 
' Is that all right? 

Q. In that connection and on the same basis, is there anything to say about 

the McCarran Act, the excluding feature of the McCarran Act? 

'lHE PRESIDENT: I don• t think so; that is .not one of the pending questions. 

Q. It might be a cause ot a good deal ot f eeling? 

'lHE PRESIDENT: There again, it you get into the reasons assigned by errery 
. t 

nation tor some kind of a ch~ge, it is an interminable subject. ~ 

Q. Also on the same basis, how are we getting · along w1 th Great Bri taa on 

this? There has bee~ some discussion tbl(t our relations are improved 
'1 

as a result of tne strain in every direction. 

'lHE PR:ESIDENT: I do not thilllc that ' anr ' human being could write· a story one 

'fi8Y or the other.. They- are al'f~SYS what ~~e7 have been, triendl7· · 
' 

Q. ThaDk 70U, Mi-. Presiden~. 
, . 

'lHE PIUSIDmT: · Merry Christmas to you alll 
' 

( I -
Q. (Chorus) · ~· same t~ 7ou, Mr. PresldeDtl v 

1 
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'IBB PRIISIDBm': I do not th1Dk there 1a 8D1 D8WII. 'nle people whose taces I 
J 

see seem to han surrtnd in pretty sc»od shape. Stene (Mr. Stephcson) 

asked me it I was all right m;yselt. I am extremely well. I did not 

overeat far the very simple reason that I had to cane the turke;y· D\T-

self and there were so ma~ second helpings that I did not have ,a chance. 

Steve. (Mr. Earl;y) can prove it. 
r 
I do not think there is any news a t all. Between now aD,~ the op~n-

ing ot Congress there wontt be any contererices, as such. Ot course, I 

. will be · talking to an enormous number of people, Tuious departmental 
~ 

heads, the Director of the Budget, the leaders of the Senate and House, 

but there are not any regular eonterences scheduled as such. It is too 

big a word. • 
Q Do you anticipat'e a larger field of Operation for thfl Ei.ectric Home and 

. 
Farm Authority? The Tennessee Valley subsidiary? 

niE PID:SIDENI': v;e are working on that at the present time. There is not' . . 

much to be said about it be~ause we are still worki~ on it. If we can 

be helpful to private utilities in setting up some similar method ot 

financins, I think the ··idea is thit we will wa.nt tG 'be helptul. But it 

is still very much in the discussion stage. 'I'h~ whole thought is that 

if ;you can buy large blocks ot appliances in large quantitiea and get 
. ' . r -

a reduced rate and it you. can tinnnee them at a lower yate than it is 
• 

custo1111U7 to finance them, you will get more people to buy them. 

Q. You are talking aboot .private financing, however? 

THE PRI!SIDEN'l': Private financing, aD:t a good ~~~a.ey or the utilities are doiDs 

' ( 
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a YW'f ~ job on tbat wos a1.ftadl'. 
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·. 
~ Mr. Preddut , ia there G)'thiq J'OU cu tell ua about the •ec1ere1 D'de 

Ccad.aaion'• ateel buill& poiDt reportt 
I 

'lEE PRl!'.SIIJB:tfl': No. HaYe t .be7 made a repor_t or are th87 goiug to Dll.b a 

reportt ' . 

Q. The Trade OOJDDission has 8Dd the NRA has not as 7et. ) 

'mE PRI!SIDBN'l': 
I 

'lbat was something I baYe not taken up at all. I knew there 

was a report due. 

Q. Can you tell us anything about the billion dollars that Congress is goiug 
' 

"----- to be asked for for the HOLC? Many Congressmen are talldug about it. 

'lHE PRE3IDENT: No; · haven'·t got · to it at all. '!here is that Credit Committee 

that covers all of the cred1 t agencies. I think they han a .. meeting · 
: 

today. 

Q. Representative Tinkham said that ·by joining the International Labor 

Organization we virtually became a member of 1:he League of Nations. 

'lHE PRESIDDr!': lll:>, exceprto say, off ~he -reoord-,-"Goed-o-~ ~at 

is strictly ott the re.cord. (Laughter) 

Q. Some of the papers are saying that you plan to -call the Cabinet in today -to either discuss or read your Message to t he Congress. 

THE PRESIDEm': It. ·is the regula;r:- Friday meeting. 

Q. Have you decid.e.d.. whether you will read your Message in per son? 
. \ 

'lHE PRESIDl!l~: I never decide that until the last moment. It I was writing 

the story, I would .r:uake a pretty good guess. 

Q. When you wrote a letter to the Federal Housing Administration, citing a 

' five per cent basic interest rate on insured mortgages, did you inteDd 

that the annual ·service charges should be added to that interest ·rate? 

That they should be imposed in addition? 

' 'lHE PRESIDENT: I could not tell you the details. As I raaember i.t, thq had 

-
• 



.. 
4etalla bat it _. DOt aa n-'11 •...S.oe o~, u I ~r -•, er u. I 

. 
ta.tv tho whole thlq ~ 1" ,,... 1Jlto u a441UoMl pero•taae 1Jl tlae 

bos1DD1118• Woll, tu whole thiDS oame out at tho· Uao 'but I do DOt 

Q You do DOt. intead that there will be an unual ad41t1onal oharp' 

'lEE PRESIDEm': I hAd better DOt tell :you beoauao I do not kDow. ICr iJipre .. 

•ion was that those were taken up as an additional amount when the law 

was DB de but I am not sure. 

Q Did you get a chance to look· over that colllllli ttee' s report? 

'11m PRESIDM': Which one? 

Q. 'lbe Wh1 te SUlphur Springs Report? 

'!BE PRESIDM': No;. I have not looked a t the basket. 

Q. In the M1ssissippi Valley Committee 's report today, it recQmmeDds pa.er 

development and flood co_ntn)l and in friary case the navigation project 

is recolllll8n4ed t6 be held up. L------
THE PRESID:ENT: Wha t is tha t? Is tha t this one? (I ndicating) 

.. 

l 

MR. EARLY: Yes, sir. 

Q. In most navigation cases, i t recOIIID8nds it be held up until it has reached 

a point where (;Pe shipping will be able to pay tor ·the cost.-
. f 

THE PRESIDmr: This particular report, being on a large special subject, wu 
. ·~ 

made the fie l d for a special col!llli ttee UDder Morris L. Cooke and he, 

also, was on the National Resources Board. This might also be ca:lled 
I 

the report ot a subcommittee ·or the Na~ional Resources Board and any 

actual work UDdar this report will be ti eel in w1 th the national .prograa · .. 
UDder the National Resources Board r eport. I

1 
could not tell you the 

details ot it. 

Q Is the Adadnistration t~ating a policy that looal atat's aDd c~ 
' 

( 
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... ~ ..... ,-
• 4 ~ UJ t l I I ooal4Ja't te,U 'JCN beoa .. I baTeD't rea4 1t. llhat 1.8 tllat 

tor, tloo4• 1.114 tbiQS• llb tllatt 

. ~ T•, •lr; tloo4 ooDtrol. 'Dao•e that beutl t llhoul.d P8J' part' ot the oo•t• 

'l!ll PIISI~I ot oour•• that brlDP up a Tf¥r7 large nbjeot. Beoaue 1 t 

1a talrly Dew, we haTeD't a policy oJi it yet. We are studyiq lt. It 

you take city iiiiPrOYemeD.ts _.;. in a good uauy cases in city imp1"0T811181lt8 

you charge, a portion ot ~he improvement cost to the property that 1a 

. beneti tted. on our large national projects, we haTe Dever done it. -n 

does raise a question which has not been raised before. 

It is a -TfJrY luse subject ae to wbather, it you build a national 

highway and it greatly benefits adjoinil18 property, whether that pro- · 

peJ>t;r should bear some of the cost. AM it is the JS&me way with tl~ 

control. It you have bOtt<lll lands that are bumdated rrery year or 

every- other yeer or eTeey third year and therefore aren't of Tery gre~t . ·. 
value, if the l!'ederai Government or the State ~Ternma:lt or the County 

Qo'fer~ makes your land tree ot floods, ought yoo not to . pay some 

fair proportion .so that you would not be a beneficiary w1 thout cost to 

:yourseltt It is e. very big problem and I think ~Tentuall.T we are go,. 

1118 to haTe a rule ot reason .. on it by which, it you can shw :that pri-
- -- ' 

nte property is TflrT detinitel;r benefitted b;r a goTerDIII8nt project ot 
.... 

~ ldnd, it probab~ ought to bear a reasonable share o~ the cost ot 

the project. 

' ~ ' Q. Would that contemplate state improvements, such aa the Mlssourl RiTer so-

1q through the State ot Missouri 8Dd the state P87ill8 -
' 

'11!! PRil:siDIN'l' (1nterpos1D&): No, I don't think ao~ . 

• 
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• 4 .. I. I • • 'Blat wan WrQI to •toUu u a Jl"bdpl.e, eeJrt .. lt a . 
• 

..,, .,_, -n piQ •t• Ill otlle WDZ'U, to eetabltu tile )R'iJIIl~ 

Ot pqiDg 8CIIetJa1JI8 to1lliN the GOat Ot fP,'rC 1 Silt 1lbere J'OQ &H • U~ 

beut1 ttecl bJ' 1 t. '!here ban bea two reports hoa the· 1ftll' ~t 
' 

alreaq. 

~ I Ull4erataD1 there f• a Chil Sel"Yi~e 001111d.es1oll re,POl't w1 th ~epee~ w 

. oonl'iDg the ~PilOJ' 81111l07ees into chil eerrloe. Is there Q7thill8 

progressing on that that J'OU oan speak ott . 
'1'HB PR!SIDliN'l': ~ the general ettort n are mald.q, where an emergenOJ' • 

qeno7 looks to be tairl3' peru11uuint, w begin g1 viDg people who work 
?' 

tor that agenc7, perhaps a amall 1lWIIber ot, them, graduallJ' g1 rtng thea 
,... . 

t he &8.1118 rights ot other OoTernment empl(J7ees. No wholesale buai:aeae, 

but graduall3' work:iDS them into the Qoyernment serrtce. 

Q. Di d t hat mean bJ' Exeoutin order or b7 examination? 

'!'BE PRESIDmn': 1hat I do not know. We haven't got as tar as that 7et. 

~ Han you any numbers ot t hose ·attected? . -
'mE PRl!SI D:Em': What? 

~ Row many would it attect; about how m2n7? 

mE PRESIDENT:-. I do not know; I could not tell you the total. 
,. 

Q. A tflfl hundred? 

'lEE PRl!SIDDll': Oh, I hope mare t han that. 

~ Do you mean that local participation would· appl3' to navigation aa well . \ 

aa tlood control? 

THE .PRPSID.I!NT: Navigation is a pretty broad word. For inata.nDe, let us 
• 

take t ,lo concrete examples: On the stratgbt nartgation end, the neaela 
~ ~ 

that use the lighted channel or the buOJ' channel get acme benet1 t OQt . . . 

ot 1 t -- thq alwats hue -- IUI4 in aome cues theJ' pq port dues. Batt 

thq ban UYer paid tor soi_D& up the Hu4aon R1nro, wbe:re 1t coete quite 
• 

,. 
'· 



• 

• . ~ 

be Tel7 •. Tflr'T .,u. In other words, u · WOilld 'be 10 ,.n that it woal.4 

. not affeot nansauon at all, to apeak ot. • . . 
Q. I meaJlt the dnelopment coat. , 

'1m: PRESIDJ!:NT: On the denlopment tp:1d -- I I!IID just thinking out loud na.r --

suppose you build a new channel trolll Kingston to Alb&Jl7• The GoTeriUII81lt 

does it. The question is. does coxsaclde and this city ot Hudson -- ousht 

they to pay tor their own new whar'Yes? I should think, obnouely, yea. 

Q. I mean .the deTelopment ot the o~nnel, not ot port facilities. 

'IHE PRESIDENT: Oh, no. I ' don't think you can charge that against the co.-

11111llity. / 

Q. Thank you, Mr. President. 
\. 

' 

\ 
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CSWiftEAL 
Preea ec.teNDCte llat, 
Znoa~h·e Otticea ot ~ Wh1 te Boue, 
Dec.Uer 28, U~, <l.OCS P. K. 

Q. (Mr. Starm) All right, HeD17 (Mr. Xannee)""; I will run rou a race. 

~ PIUiSID!N'l': Haw is your shorthand, l!'red? 

Q. (Mr. Stc:rm) Not so good. 

'lHE PRJSIDENI': I think: you oU8}lt to get Kannee to start a ahorth!l.lld course 

tor the Press. '!hat i s one thing I have always been sorry I did not 

learn. 

Q. Just one. ot the lessons would do me. 

ct I do not think: there are more thari thirty in this whole conterenee. 

'lRE PRESIDllNJ.': I always regretted I did DOt learn it in college and I have 

always said uq tour boys would learn it, but they have not. 

Q. \'/e have cnn- owu symbols, our, own shorthand. 

'lHE PRESIDP.m': Right. 

MR. DONAlDSON: All in. 

. . 

'lRE PRESIDENT: No news. (LaUBhter) I do not know a thing and neither do you. 
1 

Q. We are not going to a sk any either. 

'IHE Plm:liDml' : What is that? 
• 

Q. How are you com11!8 o1t the Messages , Mr. Pres ident? 

'lEE P!USIDI!NT: Oh, still in the scrap torm -- many scraps being gradually 

glued together. 

: Mr. President, it would be very hel~~ to us it you could g1 ve us a 

little background on this matter ot reliet. 

'IHE PRISIDENI' : What about it; what ha.a liappenedt 
. 

I 
1 Q. '!here se~o be a lot about it that i sn't so. 

I 
'lHE PRESID»n': )u~t you e; Dever was a truer word spoken • .. . , • • 

' 
.. 
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'1!11 PRESIDIRI': I aa14 on tbe ~11'4 ot 1811U1ll"T but I ~111k probab~ J'Oil WC~D't 

mow until the tourth ot Zam••l"J'• -, 
Q What do you know? 

./ 

'1m: PRESIDJ:N':!.': I don 't lmow. I talked with various people_ as to when I am 

expected to have a Message (on rellet) up there aDd I don't thillk. 8117-
. ;? 

bod7 Jmows yet. rle are •nai ting until the fourth. 

Q Is that because of the deley in the organization of the House? 

'lHE PRESm:&~: The delay in org8lli zation. I .t is a new House. You see, laat 

year they did not have to o~ganize . I do not thillk there is a.llything 

to s ay about relief. 1\Dy guesses will be w1 th the same accuracies · and 

inaccuracies as usual. 

Q There is a report today that Mr. Ropkins has announced th.'!t t lley a r e going 

. 
to turn back the unemployables to the sta tes on Feoruary first and 

Darrow's outfit i s sayine th~t t h is is going to bring on a plan for old 

age pension. 

THE PRESIDENT: No, I t hink a ll of that there is nothing particularly new 

J 
i~1 that. I think the Relief' Administration discovered· z.n checking up 

in the course of the summer tha t there were quite ~ lot c~ cases on 

relief that had previously been taken care of by local poor fullds or 

churches and charities , et cetera , and we want, in-eo far as possible, 

to get them back to what they always did . I do not think t here is aD1-
• 

thing new ' in it. ( 
Q Thank you, r,m. President. 

THE 1-'IDSIDENT: Russell (M.r. Young) sais, "Thank ~ou, very lllllCh." I do not · 

know what _he is th!"nlp.ng ma for; I wish I knew some news . 

Q ~ New Year's resolutions? 

-~ M.lst I apoi"ogi zn-
(Laue,hter) 

' 
' , 

THE PRESIDJ!m: No;· that is grand, perfectly fine y 

' ,,. • 
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