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~ Notice the e~resaions on all those ~aoest 

'Im PRESIDENT: Yes. (Laughter) 

Q. We are still alln. Where is Stevie (Mr. Stephenson)? 

Q. (Mr. Stephenson) Risllt here. 

'lEE PRESIDENT: They told me you were laid up. 

Q. (Mr. Stephenson) I was. 

Q. (Mr. Storm) I am glad these holida.ys are over. 

MR. DONALDSON: All in. 

'IRE PRESI:r.tlm'l': Well, Happy New Year to yoo. alll 

Q. (Chorus) Same to yoo., Mr. President. 

'lHE PRJSIDENT: The crowd in the front row looks as thoo.gh it came throup 

in good shape. 

Q. Some of them w~re afraid they were going to live yesterda.y moming. 
I 

'lRE PRE3IDENT: J: do not think there is e.Jl7thing 1111ch in the way ot nen ex- . 

cept the schedule. As far as I know, I am going up on Frida.y sometime, 

whenever the House and SeDate finds it convenient. It will be between 

twelve and three, I imagine, e1 ther before or after luncheon, dep8D4lil 

a 11 ttle on what t.hey want, and I will bave the lleasage tor you about 
. . 

an hour and a halt before that --

l!R. EARLY (interposing) 'l'llo hours. 

'mE PRESIDENT: SteYe a~ a two hoo.rs. We will llllke 1 t an hour aDl tbree 

quarters. .And then Frida.y anernoon, ~ter the U.asage las beeD telL11a .. 
• I 

it you want to talk about U d the !'reel OOafen~De, tbat 11 aU l"#t. 



1aft UJ11 tllote ot roa 11bo a.. tbe 41ft_. .... '•'••• a 4o11R Ul a 

41M to haft Clllr fSJiuo1al ooJiteraoe 011 the Budpt, .tut u n · 414 

MR. J!Am.y: At 11.30. 

'lEE PRESIDllm'1 About 11.30. lleanwhile, you will haTe been giTen the Buqet 

lleesags 1n strictest cont1dsnce about an hour before 8Dd the Budget 1 

Message won't go up until Monday. ot couree, it won't be releaesd until 

it is actually read in t he Houee, but that will gin you orer the week 

end to write your Budaet storles. 

~ Ml'. Pres ident, isn't there 8Jl7 chance at getti!l8 t he .regular Message a 

ll ttle before an hour and a halt in adY8.llCe? It is pretty tough in the 

afternoon, though not s o bad f or those who write f or t he morni!l8 papers. 

It we could haTe a little mare t ime it would be a great help,. 

mE PRE3IDENT: I will try to make it three hours. Do you thiDlc that is aut­

ficient? ('l\1rning to Ml'. Early) 

MR. EARLY: You gaTe me fif'teen minutes and you gaTe him an hour. (Laughter) 

THE PHESIDENT: If i t i s written by then. It is not written yet. It 1a etill 

in draft farm. 

~ Do you plan to see the CoJ18l'esaioDB.l. leaders this week? 

mB PRESIDENT: I think they are coming 1n on Fridq enning, some at th-, 

just a few. It is not a formal. coDferenoe, they are juet 4ropp1q in to 

talk about the things 1n the Message and leg1alo.t1on 1n gaDBral. 

~ Are they comiq in indi T1duall7 or all together? 
, 

m:1 FRJSIDIR'l': Pour or t1 Te from each House, I think. I canuot haTe mara 

beoauee 1 t 111 up•tain. 
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m1 we•• • a I •u u u .ue oat ot aole olotla. I • .., uut Uoat 

1 t uUl I Nll4 1 t 1n ~ ,._. tbla ..ol'IWII· ot OOUH1 ~" are 

oa.pl.abu that oo. in about el..,.t n'U7bocl7 1D WublqWn hom U.. 

to tiM. It looka to 11111 u thoqb 1 t were a ator'J' that atartecl ~ 

where else. 

~ Do you han eDT 1deat 

Q Han you aD;Y idea· in mind as to when you would lite the new st. Law.t'enoe 

Treatr eubmi tted to the consress'l 

'lHE PRESID!NI': I cazmot talk about 1 t at the present t11118 because we are not 

read7· on it. We are still discussing things· back and forth. 

Q Have you rece1Ted a peti t1on from some local people for a reprieve on 

aomeb0d7 to be electrocuted this week? 

'mE PRI!SIDENT: 'nlere have been a number of letters cane 1n that bave been 

sent over to Justice. , 

Q 'Ihey have not come here? 

'lEE FRliSIDl!N.l': There has been no report from the Department (of J'Ust1ce). 

Q. Has Mr. Baruch's War Profit COIIIDittee made an;y report 78t? 

'IRE FRESlDl!NT: No. I think they are com1.ng here next week tor a meet111g. 
' 

Q. Baruch himself? 

'lBE PRES!Dl!NT: Yes, w1. th thnt collllli ttee. 

Q WeU, I w1u · say, thank you. 

'!HE PRl!SIDEN'l': I am sort of holding back, but I have to do 1t. 

Q. Just one more question; 'nlere was a report in the mormns papers that J'OU. 

had written a letter to OoYeroor Allen of Loulalana 1D ~lob you state 

that UDl.ua certain laws that were paaaed by the reoat leclalature 

were obensed, . there woul4 be no f'WI4a for pabllo wara 4own 1D that M,..,.__ 
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~ !Mt _. tM 1atu•••'lf 

tD Pi&il~l lloe 1Jtaen ftiN WO 01' tbHe 41tfuat tbl• f6 twM to ldt 
. 

~.- 1 olll"ta1A sut•, ~t is all, u4 .. " wuii•t fiiA7 ti'OGble 1D .., ot ••c. 

'.1!11 PHISIDIR'l': No. I -..r put that ill the llessqe. (teustRer) 

Q. Han JOU heard trom that surYeJ' on tan.? 

'DIE PRESIDEm': No, not 7et. I think that 1a ocxn1q in next week. 

Q. Thank 7ou, Mr. PreaideDt • 

• 



ocal" ar. 
PW111 Galltw a • #lfl, 
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.., 
Q Are •• to oo• don WJd87 to tallr:: about the Budpt? 

. :• .~ ... ... 
MR. EARLY: 11.30, •Y.• 

.. 

'l'H! PR!SIDJII'l's 11.30. I should thiDk tbia roca would be the thing, it 7011 

will sit on tbe tl.oor. We will han en old-taahioDed part,. confiDed ~ 

the fiDaJ10ial writers, aDd we will talk about the Budget. 

MR. EARLY: For Monda;r' s 'release. 

'lEE PRPSIDENT: Oh, yes; tor MoDday' s release when actually up there and being 

read, whichever House it is read in first. 

Q We will get the copies ot the Message first? 

'lHE PIUSIDENT: You will get the copies ot the Message about 9. 30 over at the 

Budget Director's office. 

MR. EARLY: I think: it will probably be 10.00 or 10. 30, 1 am afraid • 

'lEE PRl!SID!NT: Steve thinks it will be 10.30 before you get the actual copy. 

Q. Do we have to know the difference between a dollar aDd a dime to get in 

there? (Laughter) 

'mE PRESIDENT: l'q boy .Ti~ suggested haTing it early tomorrow morning because 

it 1 said to the financial crowd that we were going to spend so many 

billions, they would not know whether we are speDding billions or mill.iona, 

which i s a very happy thought. (Laughter) 

Q. In your Message, when you referred to holding ooJII)anies, did you mean ~ 

"evil features" ot t he ' holding oompanies shou.ld be abolished or the 

ot the holding companies? 
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Q I W• ia I' I "• U J'OQ l.rt cat till 1101'4 •t .. tuu. • 

B 1 hatvet 011 Well, I don't lalolr. 

Q CU J'OU tell Ul wlaat J'Cia MUH 

'J!II I 'Blue ia't 1110h d1ftere110e between "nils" 8D4 "nil fMtur•• 

MR. 'IAMY: Bril fMturee. 

'lBB PBESIDBN'l': I thiDk I said nil features. It I dld not, I said mls. 

Q. 'lbat clears lt. (Laughter) 

Q. Can you g1Te us some line on your conference tonight with the leg1slat1't'e 

· leaders? 

'mE PlUSIDENl': J"ust to go over things in general; nothing specific. 1ust 

about the bills and the calendars of the two House,. 

Q. What i ssue will be tak:an up first in the Senate? 

'lHE FRISIDmn': No idea at all. 

Q. You do not think that will be decided tonight? 

'mE PRE3IDENT: No, just to talk about general legislation -- twelve or 

subjects, maybe more. 

Q. Will you elaborate your discussion of evils in taxation forma and. method1t 

'lHE PRESIDPln': Nothing yet. It is still under study. 

Q. On the new public works program, are you prepared to sa:y who will adminilter 

tbat? 

·rnm PRESIDENT: No. Only, as to the details, there is one thing I thiDk that 

you ought to be a little bit caretul about: Well, you will see the total 

figures in the Budget Message tomorrow and I gan a llet todq ot nriou 

things. I think you want. to be careful not to 8&71 "So JDe.D.Y lllilllou 

tor this and so JDe.D.Y m1Woas tor that," becauae obrtous17 thl total 

prosram ot that k1D4 requires merel:J that I sln ua\lftDOe to the COIIA'III 
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liat ot thinp and 1 t will depelld a 11 ttle bit on the ft7 the actual 

thiDP work out before we are able to determiDe the detinUe allooatlou 

in dollars to each project. 

Q. Mr. Presidct, will you require special leg1slat1 Te au thari ty to wse un-

expeDded balances in this program? 

'lHE PRESIDERl': I think that in some cases I do and in same cases I don•t. 

Q. Mr. President, would you care to elaborate on your reference to foreign 

attatrs. -- tor the establishment of more representatiTe goTarDmeDt? 

'lHE PRESID:mT: No. I think that speaks tor i tselt. 

Q. Under this new public works plan, will distinction be mde between Ulli!IIIPlOJ 
. 

not on relief and unemployed on rellet? 

THE PRE3IDl!Nl': This is primarily for the unemployed now on the relief rolla. 

Q. There would be some distinction? 

'lHE PRESIDENT: ot course, there 1s this to ·remember that in ~ sum ot mon.,. 

spent there 1s a certain amount which goes to direct labor and also a 

Tery large amount which goes to indirect labor, in other words, materialr 

and transporta tion and things of that kind. It bas been estimated, ~ 

depending on the job, that tor eTery mn you put to work directly on a 
I 

job it means ~liat a certain pro~ortion ot other people are put to 'C>rk on 

the indirect end of it.. When you come down to tryinc to s~ hQf IIIIJDT 

men are put to work indirectly, it is a d1tticuU thine llD4 depBdr a 

good deal on how •oh goes to direot labor end bOir soh 1io iD41not lalNII• .. 

Let ua take a praot1oal ex•..,le: SU.ppore a hn!14rr4 dollarr 1001 to 
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a llna p:Nj .. t, ~ 4ollan ot lt to Unot l•Mr Ul tUtr lll~N· i 

u to •tmala u4 tnuportattcm. ID all p11hldl1t7 at leon OM 

penon 1e put to Work. SUppose J'OU put oDe pe:raOil to 1101'k t~ teo, ..._ 

chailo•• are that J'OU put anothar pe:raoD to work ""te14e ot oon~IR 

emplOJ' Oil labor and ate:riala. 'lbat 1a a .,._,. ooue:rYatlYe .. u.ate. 

A sood -.zoo people so ill to the retin ... ta · ot it ad aq, tor n~•IA 

taking a simple illustration, that 1t it 1e a job tor li!.J'ins pipe and it 

J'OU spend tift,. dollars on direct labor tor laring that pipe and the 

other t1tty dollars to emplOJ' a IIIBI1 to make the pipe, there 1e a school 
' 

ot thought that says that both the man who is layiq the pipe and the an 

who made it are spending between them e. hundred dollars, which is e. @Pod 

deal more than they are spending at the present time, and therefore, in 

addition to the extra person who is making the pipe, the two or them be-

tween them put perhaps a t hird person to work through their increased 

purchasing power. But that is something that is speculati'f'e and ·,.ou can-

not tell about it. 

Going over this thing w1 th a great deal or care, the satest thiq to 

say is that tor every dollar J'OU spend on direct labor or putting it 

another way tor every man you employ directly, one other man 1s taken OD 

to provide materials, transportation and so tarth. 

Q. Mr. President, does 'hat _mean that you are as~ng the COD81'ess to put · 

3,~,000 men t o 110rk directly? 

'IRE PRESIDENT: Directly, that is right. 

Q. Can you giVe us some idea on how that is to be handl.(Ml? In other warda, 

are you goiq to let contracta to contracton? 

'mE PRESIDl!Hl': No contract 110rk, not by contract. 

Q. By direct work? 

mi PHISIDDll's Or by looal SIC)UriiMnta. 



· ~ so. tar ~ -.~~e ••al• wl1l ,_ ... u.. a a t..-At 

'JBI PRISUBI''l'l DQa4a eaUNl.)- oa the job, u te u .. oaa. 

~ BDir loaa after VD &lOJ •t i:uUHDOe _ beo-.. a law WOill4 it becla t! GDIIN.t 

'lBB PRISID.Ud': You will han 1lo wait 011. that util ., ... oap to CoDSN•• oa 

the whole secur1 t:r program. I thiDk it will be reaq in the oour .. cd: 

another week. 
) 

Q. Can :you tell us how :you arr1Te at the figure ot ll million reapo:uib1l1t,' 

ot local. public and pri n.te agencies' 

'lHE PRESIDENT: B:r checking end re-checldng and b7 what we lcunr the situation 

was in 1926, '27, '28 and '29. 

Q. Is there aey assurance that those agencies can take care or that 1118Zl7 

people? 

'lHE PRESID»n': Yes, in all probab1l1 ty, because it you look at 1 t in_ this 

other way - quite aside trom any other assurances -- take tor iDste.DCe 

the City or New York: 'lbese are vary rough figures but as I r8llllmber it 

in the City or New York, the Federal GoTernmflll t is olll;y spell.ding about 
/ 

60 per cent or the money; the other 40 per cent is being spent either b;y 

the City ot New York or by the State ot New York. Now, this plan tor the 

Federal Government to take care ot ~million people reUens the state - . 
ot its share, the 40 per cent share that they are DOW spell.ding, the state 

and the city, in taldng care ot everybody. 

Q. Vlha t happens to be southern states where the percentage ot local. 

is around l and 2 per cent+ 

'lHE PRESIDEm': I think 1 t will encourage them to speDd more. 

Q. '!bey sa;y they are broke • 
• 

'.IRE PRESIDJ!NT: Well, that is a relative term. 

• 

Q. Bow are you going to ditterentiate between those two 8l'OUP•' Bolr are J'OU 

going to tab thie maa out ot the group 8114 eq, "'1!11• 1a in one ala•• 
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..... , la Ia •••• ,. 

• j •••• ' • a !be on tmoa 1a a l.,.blu v. If t~t., u. e.pl.apble, tllat 

1a tille1 ft will MD t~ OL 

~ If tMn ~-fin wl11t- na &l.Qrecl, llbat 4o JOU t1pn that to be 1a 

people oa NUet, 80 lld.Ulqat 

1!11 PRIBIDmrl'r I tbhk 1t is a sran aDd serious llllstake for ~0117 to o~ 

tue tile tlprea. In other wort., I think it 1a a llllahlat to tab ou 

scale or the other and then to mix th•• 1bere has been an awtul lot of 

contusion in the public m1lld • larsel7 beoauae of newapaper stories • 
. 

Q.ulte tra.Jikl7, JOU read in one paper that there are 5.000,000 unemplOJed 

and in another colWIIIl rou read that there are 20 lllllllon people unemplOJe4• 

What does the aTerage 181DifUl say when he reads that paper? In other words, 

I don't care which criterion you take. You can either talk about men, 

women and children. t!lllilies • eTeryone else, in which case you talk in 

terms ot 20 million people. or you can talk about the men who support 

the families or the women who support t he families that are now on relief. 

It 1s a 1111ch simpler tlgure to take tbe figure that :&lropean nations . 
han taken aDd eTerytiody else has taken and list the people who are the 

breadwinners of the families. 1bat is why I am ~sed to taking 22 

million or 20 million or 18 million or anr other figure. Let us han one 

. yardstick in all of our stories. 1bere are 5,000,000 people on the r ... . 

11et rolls 8lld that is the simplest 1f87 to f!fJ about it. 

Q. But the women end children are not on the relief rolla. 

'lXE EE:JmENr: 1bey are depedent on the people on the relief rolla. In 

other words, a tam117 that 1a getting today $10 a week in the torm at 

cash or IIB.rket baskets, the7 are getting it beoauae the worker in that 

fam117 is out of a J®. If rou once go into the question ot how mur 
children there an u4 tbelr 1D41T14ul uecl~· roar t1pres will lie 
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' t 1 Cs Db. It Sa mnll n81• to t11111e tM .. •ua .. 

Q U, enblat. u to 11.-~ tbla -PIN•Il' of -. 1,100,000 -. .. H lit 

to Wft OD tlda Jlfelliut 
....... '.' 4 1 I.et'• a., that tor law. 'DIRe 1• a •Ml7 lD ta.t all t.7 
U•elt. Ill OtllR 110Z'IIa 1 tbe b .. t ftJ' to ...._. t!lat1 Stftle ( ... 8t4-~ 

•cm) 1 h to • ., tbat lt cJoe• Mb a loq U.. to pt' all ot theM..., 

projeota aet up IID4 that the objeotift 1a tbl tlaoal 7ear 118&. sa. 
will start earlier and ao• 'fltiAJ' 1'Wl ewer a l1 tUe bi t 1 but that ia the 

objeotifto 

~ In the meantime then, direct rellet this Winter will han to be ainta1Jle4f 

'lBE l?R&SIDliHl': Yea, either direct or work. 

Q. lq idea 1n suggesting the t1Te mlllion tlgure waa not to bring in another 

yardstick into the question; I waa trying to tind out whether this would 

clean up the whole problem it ti ve million were anployed. 

THE PRESIDENT: That is what we hope. 

~ '!here are a number ot women on these rel1et rolls. What could they do on 

a program l,ike this? 

'mE PRI!SIDENT: We hope they will tit in. 

~ I don't want to crowd the oaleDdar, but do .1ou think you are going to the 

Paoitic Coast this sUIIIIIIer? 

'lEE PIU!:SID~: You are just one jump ahead ot the game. 

Q. Will you cOIIIDBnt on the report that 1ou han asked the Navy to lllllr:e a 

cruiser anJ.lable in cue you go? 

THE FR!SIDEN'l': I haTe DOt aalr:ed the Navy. 

~ As to your El:eouthe Order today, you ms:r know tbat QonrDIIIItDt -.plQJ"eea 
. 

are warld.ng up sentimeDt in Congress to restare their P&7 as ot 1tdl1UI1'J' 

aq on that ript DOII'P. 



- ...... I Ol* tlala ._. MtMr M ott tllll ~end llee••e 1t 1dU 

'Ble f11"et 11 that OD tl»ee tipree -.4e • 

pQblio toctq, tM a.t ot 11ft118 llaa DOt ~-up~ UIU' the D 

the ooat ot lin~~& won't fiP up 1D the oourae ot the act tieoal ,-ear to 

bqoD4 the ts per out recluotion. 

'm! PRESIDBm': Yes, beoauae it 1s in the Budget Messase, so keep it tor that 

stor,.. 

~ Will you g1 n us 1our idea ot the sequence in time ot the specific meeeases 

to f!P up later? 

mE PRESID»n': I'm goiJ18 to talk about the.t to~gbt. Ot ocu.rse, obrtous~, 

I the appropriation to start this work program will be one ot the tirst -th1Jl8S because, as ,-ou know, the rel1et· mone,- rune out tair~ soon. 

·~ In that connection, will there be a specific legislation on this work re-

llet program? 
• 

'lEE PRESIDmT: Oh, 1ee; there has got to be. I need the mone,-. 

~ You re~er in 1011r messase to a uw coordinatill8 authori t,- to taka charge;" 

will that be a new ageno,-? 
( 

'lEE PRESIIJ!:NT: You will han to wa1 t -unt1l we get a bill passed. 

~ What are the namea ot the gentlemen wtlo han been inTi ted in ton1gbtt 

'lHE PRESIDE!~: I don't know. I asked the Speaker to b~ng halt a dozen ot 

them. 

MR. EARLY: Senator Robinaon has aJIIlounaed tllem on the Hill. 

'lBE PRBSIDBRI': I don't know who 1a oollling. 'lbere will be about e1x hom eaoll 

Bouae. 



Q W1111t M • M-paUHD oaat•-• or D natlot 

'JHIR*ii II AtHr all,.._ 4l'W the UatiaotiOD DOWt (IMP'a) 

Cl !!ala aamh'S 1 ~.Une 70U aa14 tllat 7011 woal4 ~t wut uae wpe 'fu 
ocww Mlt ... ,, pq tao be . autt1o1at!T hip to ke-s> waae e81'U1'8 hca 

&01Da but into prints wart, that 7011 ha4 4eo14., 1io ••t an aYerqe ot -z1- ot 00Y8l'D11181lt pq"l 

'lEE PH!mDliN'l': No, that hu not been "taken up but there are two prinoipleaa 

B1per pay than reliet but not sufficient~ hip to telr:e people out ot 

priYate work. 

~ Would that policy attect contr acts under PIA? 

'lH! PR!SIIBNT: No; 8ll1' contract that ha.e actual~ been let atallda. 

~ AD;yth1ng under contract would be at the prevailing wage, t.he same as the 

prevailing contract? 

'lEE PRESIDENT: What did you say? 

~ Did you say there would be a distinction between wages under the contraota 
-

'IRE PRBSIDEm' (interposing): Vlhat I said was that contracts already made will, 

ot course, stand. 

~ Will you tell us what is meant by the term, "old age pension?" 

'lBE FRESIDl!NT: What is that? 

~ Old age insurance. 

'lHE FRESIDENT: That is coming. I ciUlDot tell you the details yet. 
I 

YR. S'l'EPBENSOR: Thank you, Mr. President. 

('lbe Press ContereDCe ""J''l.rned at 4.30 P. Y.) 

• 



hill Olilt•n • flfl - h'pt, 
lwiuUn otfto• ot tbe 11blte Boue, 
1ewU'J' 15, 11!15, 11.8'1 Ao II. . 

'lBI PRISIIDl'a Well, we aN all ~ere. 

I ftllt it d1at1notl.7 UD4eratood when I •liT b1Wou, don't 

th1Dlc I aa1d m1111ou; I am real.l7 talld.ng abc:.1t b1ll1ou. 

SteTe (Mr. Earl.7) naeated that I repeat what I aa1d ;reater41Q", 

that IJDiJ"thing I aa;r here 1a DOt tor wr1 ting up 1D fJZI:I llhape, JDaDDer or 

form until .after tbe thing is sent to the Congress OD lrDDda;r. I appo.e 

it will be presented in one House or the other at noon on MoDd~Q". As 

soon as it is read it Will be released. 

We have tried to make the Budget this :year so simple that even I can 

Ullderstam i t . We bave tried to take it 1D an orderl;r W&J'• 

'lhe first part relates to known rigures -- in other words, to the 

fiscal :year 1934. We have all those figures. 'lhe:y appear on page V lUll 

'!'ben there is a discussion of the economic situation in the fiacal 

:year 1934, I should say beginning w1 th the ,.,nmer or 1933 and carr:ying 

, through into the tall ot 1934, or , in other words, bringing it up to date, 

or halt way through the fiscal year 19~. 

'lhen, on page VIII 10\1 come to the actual figures ot the tiacal J'MI' 

193!5 which, howeTer, can onl:y be certain figures tor the first si:r: m~a-. 

in tact, less than that, I think the first ot December because, ot courae, 

the final figures tor December were not reat\7 when the aJdget Messaae 

was prepared. 'lhs remaining senn months are Dece .. aril.7 eat1•tea ra1Dae:• 

than ac~ figures. 

'lhen on page X we come to the budget tor the tollCRriJia ,.ar a4 it 

centrate .moe or leas OD 1he tale at the toot ot p..- X. 11bieJa ~~~ 



• lal .. ot tM 1116, wld.ela an utul ttpr•. wltll tbe 1•• 

1• .....,.w.lftU •tlliile, u4 tile ltsl, 1daloh 1a all ..uat .. 

'l!la the otll_. ~ table 1a the ttrat table at tile all ot tM 

Oeneral. Badpt &a= ,, ill tU aupporUq aoWul.u, pap A.-S, that 1a tile 

tirat pap ot the 81!! 5'1'7, *loh ahon tile Bu4pt 8• '1'7 Tabl.. tfll' the 

three tiaoal yeara. 

Goins baok to pase X, we break down the tipres in the Snwe...,. aD4 

also, on page II, we show the detaila ot reoeipts. OA papa III and 

XIII we ban a breakdcnm ot the expenditures, and on pap XIII we apeak 

particularly ot the continuation ot emergency agencies 8Dd ot the econ~ 

legislation. 

On page XIV we speak ot impronment s 1n the tarm or the Budget IUid 

on page XV ot better methods ot tiscal control. 

I think possibly the easiest thins to do is to go bact to page X aDd 

take that table at the bottom ot the page. 
> 

The regular receipts, the normal receipts or the Goverument in 1~34, 

were $2,763,000,000; in 1935 it is estimated thq will be $3,123,000,000, 

and in 1936, assum1ns we keep the pr~sent emergency taxes on the boolaa tor 

another year, t he regular receipts ought to be $3,,22,000,000. 

Coming to the exP&Dditures, the regular departiiiiiJlts and eat~bl18bl~e~~.ta 1 
1n 1934 they were tl,Oe&,ooo,ooo, in 19_35 the,- were $1,23!5,000,000 and it 

is estimated that tor 1936 th87 will be tl,622,000,000. A little later 

on I Will explain the increaae 1n the regular departments. I ban put a 

great lll8ll1' thinss in the regular departments that uaed to be carried in 

the emergency expenditures. 

'!he TeteraDII' expenditures go up trom t&H,OOO,OOO in 1~M to 

$610,000,000 in 193!5 and .,~,000,000 ill 1936~ 'l!lat ia a.&e ill pert to 

the replatiOJlll ianed by the Vehnu' MmbtabaUoa lUI! JIW'8elt 81111 1D 



l. 

1116), .... aoo,ooo (ta u.) a1 tan,aoo,ooo (ta 1111). "- ate ~ 

laMI'ea,, OD \M cnUzo bul, llu .... loa. 

aa tu retaaa, tts,ooo,ooo u.a lt~). tea,ooo,ooo (ia a~e) a1 

188,000,000 (iD 1936) • 

'n1e total reaatlar apu41wrea liD tl'OIIl t2,.U2,ooo,ooo l.u' J'MZ' to 
t2,7~,ooo,ooo the pr .. at J'Nl', u11 u 1t36 to ts,so2,ooo,ooo. 

L Ccalq to the aeooD4 41Yla1CIIl, "ReoWW) ~ Reliet, • the AAA pzoo- ( 

oeaa1q taxes are slightlJ' 101rer tor the oOIId.q ,.ear thaD whd we eaU-

mate they will be tor th1a rear. The expe:a4Uures, 1:ao1ud1q re1UD4a of 

prooesa1q taxes, are det1n1telJ' dOirD in 1936 trom what thq are expected 
. 

to be 1D 1935. '!her come down trom $'788,000,000 to .. 72,000,000. 'Jhe 

excess ot expenditure over taxes 1n this d1T1s1on shows tor the t1aoal 

year 1934 an. excess ot taxes ot $63,000,000; this ,.ear a 4et1oit on tu .. 

ot $199,000,000, and tor 1936 the excess ot taxea over expell41turea wUl , 

be $98,000,000. 

Com1ng to No. 2, "Other recovery aD4 relief expe:aditures,• iD 1934 

ther were $3,993,000,000; in 19315, the current rear, n thi:ak ther will 
• 

be $4,472,000,000 an.d 1n 1936 we thi:ak ther will be out to ..,,llo,ooo,ooo. 
'Blat 1a the big 1 tem that I reterre4 to yeaterdar in roUDd t1prea tor · 

the new work program -- in rouD4 t1surea $4,ooo,ooo,ooo, aa aome of you 

discovered quite ear1r this mo:m1ng or late laat night. 

ID other words, the total reooverr-rellet expell41turea tor the t1aoal 
' 

year &ding laat J"lme were t3,9SO,OOO,OOO; for the curNDt ,ear, -· .. 
..,,6'11,000,000 aJI4 tor the tollowiDS t1aoal J'8&r there td.ll be a aat ot 

over teeo,ooo,ooo, down to ..,,012,000,000. 

'Dle total apa41tarea, exo1u1n ot 4elt' reuzo ... ,a, of tM aov ...... 



I 

.,,m,oao,aao a1 ~ ,_ te ..n ,.._ • tr,au,ooo,-. ** . -

18 wlaat .. hope 1• a bell•'• fill a Ml'l• fill nw•' rehiUGM. 

'Dle •t cletloU, tlleNtore, tor tbe OGrw •' la lJIM·wu 

p,6Bi,OOO,OOO plu clebt ~h or a total f1t 18, .. ,000,000. ~ 

4efiolt tar 1138, .u our•t tlaoal ,.ear, 1a enlatel at a an fill 
*'•2~6,ooo,ooo, W1 tb debt r•U~t• ot tG?a,ooo,ooo or a total 8108• 

deficit ot $-i,86i,OOO,OOO. for 1936 tbe net 4etloU 1• e8tiate4 at 
l 

$3.8921 000 1000 1 plus debt reU~ta ot .$636,000,000 or a gl'08s 4efioU 

ot $4,528,000 1000, which 1e nearly- $~,000,000 less than the current 

tillcal y-ear. We worked nry hard to get it at a lower tigure all4 I thlDk 

we have done it. 

Then, going back to the General Budget SWimal'T, at the and, it 111 

worth picking up one or two figures in there. (Reterr1Dg to page A-3) 

On receipts -- I just call y-our attentiOn to the fact tbat the three 

columns are transposed, 1936 in this tabulation is the fi.rst co1'IDIID i~ 

stead of the last column. SUppose we take the last column tirst, which 

. is the WILY' I would do it although the modern accounting methods put the 

following year first -- wny I never UDderstood aDd nei~her does the 

Director ot tbe Budget but the public accountants Sa)' it ought to be cloM 

• I that WILY'• Tak1ng the last column first, the lntemal revenue receipta 

were $2,640 1000 1000 (tor 1934); $3,19'1,oo0 1 000 (tor 1935) and estimated 

$3,443,0001 000 (tor 1936). 'Jhe customs were $3131000,000. tor 19M; 
• J 

~287 ,000,000 i'or 1935 and (estimated) 1298,000,000 tor 1936. Mlsoel• 

1aneous revenuea were $1D2 ,000,000 tor 1934; $21'1 ,000,000 tor 1935 IUI4 

(estimated) tl7l,OOO,OOO tar tM tollowlD& ,.ar, li36. 

'!he totals mn $3,106,000,000 tor l9M; tor the present ,.ar (U315), 

$3,702,000,000 ad tor the •n, the tol.low1aa ,.eu, ta,us,ooo,ooo. 
, 



11 uau• • ....U _. .._ .. ,000,000 1a 11161 .,,000,000 fol' tM 
-# 

P"••• ,...., u1 w .,. .at par it cu " tre,ooo,ooo. so tu t1te1 
. 

reoeipte were ts,llD,OOO,OOO tor liM; ta,'1U,ooo,ooo tfll' ltaa Ult (•U.-

•tet) $3,111,000,000 tor ln&. 

BreU:laa 4oWD tile Q~»adltuoee, the leclelaU.Ye, Ja41o1al Ull a:•• 
t1Ye departlllllltl rauiD pract1call7 constat w1 th $32,000,000 tor liM, 

e3&,ooo,ooo for lt~ and $36,000,000 tor lt36. Tbe c1Y11 d~~t· aD4 

agencies were ~73,000,000 tor 1134, tl566,000,000 tor li~ u4 $'188,000 

tor 1936. '!he reason tor that increaae 1a chiefl7 items 'tlhich lllipt be 

called public works items, which were o!U'l'ied as emergenc,- items but which 

it is probably not fair to carry as emergency items because eYery year 

we will appropriate at least that emount tor new public buildings, higb­

ways and 'IVA. I am putting TVA into the resular upenses ot the Govern-

ment this year tor the first time, the reason being that the present 

outlook i s that tor three or tour years to come TVA will require a regular 

annual appropriation ot somewhere a round, just roughly, $50,000,000 a year. 

Q. How much? 

'mE PRE3IDENT: $50, 000,000 a year. 

'!hat item also, the increase of 1936, is due t o tbe tact that we 

. 
have put r1 vera aDd harbors into the regular budget instead ot leaving it 

as pork barrel legislation in a separate item or as emergency. In other 

words, we have to keep up our rivers aDd harbors and the aYerage upen-

di ture on that tor a great ~ years has been so1118Where arouDd siz:t)- or 
.. 

seventy million dollars a rear. 

National defense, in the fiscal year 1934, wea $479,000,000. 'lhe 

~ got very little that year and in.~t 1ear we started bringing the 

e._v:r back to treaty strength, but that i tam appeared in the eersenc,­

budget ·and came out ot Pllblio Work•. The same W87 this paet year, while 



w pat._ AB/11 ... ._ .. ., lt.a into the rsph!' ba4pt, w al8o 

... aat ot Plabllo WOI'b 801118 a44Uicmal. mur tor illO:reue ot the Jla.,. 
DuriD& the u.ext tiaoal rear w are putt1D& all of the AZJII,T &D4 Ba., -. 

peDUturea into the resular bu4get, hence the increaae from $612,000,000 

to $'7i2,000,000, an inoreaae of t1eo,ooo,ooo, cauaed solel7 ~7 Azrq an4 

lfa., expenditures. 

Q. C8.1l 7ou tell ua right there what the 81110W1t charged up to public worka waa 

tar the Na.,.,. during this fiscal 7ear'? 

'lHE PruSIDENT: Rou.ghl7, $150 1000,000 • 

.., Q. 'lhe Trea&Ur7 report showed $106,000 ,000 for mtional detenae UDder emergecor 

and that would raise the aggregate to something more than $900 ,000,000? 

'lHE PRESIDENT: The Treasury report? 

Q. 'lhe Treasuey report allocated to national dUense. 

'lHE PRFSIDENT: In what year? 

Q. 1936. 

'lHE PRE:)IDENT: 1936? 

Q. Under the heading of emergency expenditures . That is in addition to the 

700 million plus. · 

MR. BELL: 'lhat is right • . 

THE PRESIDENT: That is to carry on, during the following fiscal 7ear , the ahlpa 

t hat were laid down last year. 

Q. It h old moneY'? 

'lHE PRESIDENT: It is the old program. Actuall7 the7 are ships being built at 

the present time. 

Q. t"tlat · com.a. .wt ot the 150 million that is part of that? 

'lHE PRESIDENT: Yes. 

. . 
/ 

Veterans ' benetita: Thp.t is up again , because ot Exscut1Te Orters 

and because of last spring's legislation, trom ~.ooo,ooo this 78&r to 

• 



t106,ooo,ooo tat • f1•aJ. 7-~ 1na. 

Debt: oharpe - ....... t:alkecl about: that alN84J - tasG,ooo,ooo 

tor this JMl' u4 1875,000,000 tor DUt fear; tbat: 1a interest:. a.uz.,. 

menta, ~72,000~000 baa SOM up to $636,000,000 tor the 1881' 1931. 

RetuDde remain praotloall)" the ••· 

Reoonry and relht baa gon~ this year up trom .. ,283,0001 000 (tor 

1934) to $5 ,259,000,000 (tor 1935) and . the tollowiDS year it oomea d011D 

trom $5, 259 1000 1000 to ~1582 1000,000. 

Supplemental items --

~ (interposing) On recovery and reliet, is that broken down any p l ace? 

'lHE ffil!SIDENI': Yes. Where is t hat broken down? 

MR. BELL: Schedule 3. 

THE PRESIDENT: Schedule 3. 

Q Schedule 3 takes care ot t he past but I do not see what it does for the 

future . 

'lHE PRESIDENT: Well, out or your $4,582,000,000, $4,000 , 000,000 is tor the 

employment program and -~582 ,000,000 is carryover from existing appropria­

tions. I guess that i s as near as I can give it to yOQ, offhand. 

~ ~582 ,000 ,000 would be continuing public works prod,eots now goiDS and appro-

pria ted for? 

7HE PRESIDENT: I suppose so. 

MR. BELL: That is right. 

THE PRI!SIDEI.~T: $400,000,000 is RFC and ~180,000 ,000 1111st be someth1Jl8 else. 

Q Are the camps in the relief progratu, the CCC?. 

'lHX FRliSIDENT: '.Ibey are in the $4,000,000,000, yes. 

'.Iben, to coma baok to the General Budget SuDmary asain, it shon the 

detioi t tor 1934, tor the current fiscal year and tor 1936. For 1936 1t: 

is $4,528,000,000, which shon $340,000,000 better ott on the deficit: 



t11aa tile pr••t ,.e. 
'Dum, on •zu ot t11W10111& tb8 detioit, 1t •au 1D efteot a&t 

this ourrct tiaoal J'e&r that tsa:s,ooo,ooo will be t1DIU1oed Cllt ot ..,.., 

all"ead;r in the 'l'Nuur;r IIJI4 that the Seoret&l'J' ot the '1'l'eaaur7 hu b~ 

rowed ar will bonow ~,&O&,ooo,ooo. ID the nan thoal :rear (1"') w 

will use $739,000,000 out or the 'l'N&SUJ'7 and oDl;r haTe to borrow 

$3,788,000,000. Tbat is the easiest way or putting it. 

( 'Dle next question, which was i naudible to t he stenographer, asked about the 
increase in special tUDds.) 

'lBE PRESIDEm': Because, I t hink starting about 1930 or 1931, these TariCila 

funds that ought to have been set up each year were not set up. I think 

they dropped them out of the Budget altogether in the 1933 Budget. They 

reduced the adjusted service and t hey reduced the emplo.yees ' compensation 

funds so tha t on t he maintenance or t hose funds the Government was runntng 

behind definitely every year. Last year we increased slightly am this 

year we have increased some more. It is quite a sharp rise this year 

but we haven't got it back to what it ought to be and we hope in another 

year to put the whole amount in that ought to be put in. \le have ·iiot the 

actual requirements on it. i-s I said in t he Message i tselt, we haven't 
... sufficient figures to give a definite answer but we know that we are not 

quite high enough t his year but a whole lot better than it was last year. 

Q. Can you explain why, on the General Budget SnDJDary , th1's means or financing 

the detici t, in t he warldngoalance there is a decreas·e of almost 

$500,000 ,000 and it does not explain i t in this chart on page 4? 

'IHE PR~IDElf.t': That i s the extr a amount of money we have in the general balaDOe 

fund of ·the Treasury. 

Q. I am t xying to f ind out why there would be that amount in the Treasury. 

you going to make use ot the exchange and other profits? 

THE Pm3IDENT: Oh, no. As I Wlderat&.Dd that thing on the General Budget, .. 



w do this 7~· In other warda, at the end ot the ,..ar w 11111 han 

baluoe tho we bu·e thia ,..ar, ao that we won't O&rr7 auob a bls auplu 

in the 'l'reaaul')' aa we are O&rr7iD8 at the present t1me. 

Q. 'lhe general baluoe tuD4 1n the Treasury 1 a a shown by Schedule 4, was leas 

1n 1936 than in 19315 and 7et, 1n your SWIIIIBry1 you s how $e<>O,ooo,ooo mare. 

'mE PRESID1!NT: On t hat line t her e (i ndi cating) the t ot al workins balance 1a 

less t han 1936 by t300, 000 , 000. 

(At this poi nt , Mr. Bell briefly discussed the f i gures with the President.) 

You see tha t i ncrease , plus your decr ease , makes your world.ng balance 

739 milli ons i n 1936 as against 263 milli ons in 1935. - -
MR. Bi!:LL : You a re s t arti ng w1 t h the gener al. balance at the beginning ot the 

year and you drop down to the bottom and you get the 739 millions. 

~ Several of the credit agencies, like the RFC nnd t he FCA and the Commodit7 

Credit Corporation have nothing listed for them in 1936. You spoke in 

your general Message ot t apering off some of those things. Is that what 

it means? 

'IHE PRESIDENI' : The RFC has the a.uthori ty to use or release t he money coming in 

on t he repayment of ol d loans . They have that authori ty today. I n other 
• 

wards, on RFC we t hink the receipts will talc~ care ot the expend! tures . 

<:;. That mean.s t hey are YTash i tems? 

'lBE FRESIDEllT: That i s ri ght. 

Q Does tha t hold for the FCA and the Colll!lodi ty Cr edit? 

'lHE PRESIDENT: Same t hing. The only quest i on, and it does not appear in the 
' 

Budget at all , i s on HOLC and we have not any defini te dete~nation-an 

Home Owners ' Loan Corpor ation as to Ylhether we will give them an add1t1,._,,. 

cr edit tor the coming year. 'lbat is not an expend! ture -- it is not 11 

as .e.n expend! t ure. 



Q Bolr waal4 tlat be llatecl? 

'lBE PHJ!SIDM'& UDder contingent llabill ties on the debt eD4 t1 u. 
Q Does that add to the national debt? SUppose you authorize another b1111aa 

dollars tor Home ~era' Loan, does that figure in the booJdceepins aa 

part or the national debt? 

'mE PRESIDJ!NT: You can and you can't. You can debate (the point) tor two 

hours ei the.r wa:r. 

~ Expenditures under Agricultural Adjustment l egisl ation-- any details? 

'ffiE PRESIDENT: I do not think there are any details on it. It is the estimate 

of the AAA -- they expect to have a . balance the coming year. Dan (Mr. 

says there is a lag in t he collection of those taxes -- there bas been 

up to the present time, during the current f1 seal year, there is q_ui te a 

lag and that will come back and give us a plus figure over 1936. It o\l@b~ 

to wash oot. 

~ A year ago you looked forward to 1936 as being the year when the Budget Dll.i!Sill 

possibly be balanced? 

THE PRESIDENT: Ought to if we could and we couldn't. 

~ Are you looking forward to another year when it mi.gb. t well be? 

'IHE PRESID:ENr: I hope so. Hope springs eternal. Vie hope this year, haTing 

shown a smaller deficit for 1936 than for 1935, we hope the tQllowing year, 

with this- program of unemploymeht, we will cut that as much as we can. 

~ You look forward to a series ot reductions, year by year? 

THE PRESIDENI': Yes. And then of course there is this other thing, and do not 

forget thi!l, the thing that nobody can do more than speculate on. I 

emphasized yesterday the tact that tbis employment program ought to be so 

planned and carried out that, as tast as people get back to private ~ 

ployment, we will reduce the actual public works. SO there is al'W878· the 

hope in here that this detici t tor 1936 will not be always what it 



aosaUT 1• .. tsaw to be 1a the lnl lna4&ft· 

Q Doe a that a,ppl)- to ••lf-llqu14aUDS proj eo tat 

'1'HE PRISIDII'l'z Yes. 

Q., How 1111ch 1s the speD41ng beh1n4 the actual author1aUou, ·~ to un rear, 

J"une 19367 You say the deficit will be $31,000,000,000. Will thd iD­

olude eve~hing authorized up to that date ar how 1111ch more authorizecl 

by the Congress 1s not included in that? I s there any way to. fiStiDBte 

that? 

'mE PRESIDENI': I don 't balieve it i s possible. \'le thought last year the IDOUJ' 

would be spent a lot quicker than it was this yetU'. i'ie hope it will be 

spent in accordance with t he figures . 

Q. The Pl'/A are away behind their allotments right now. Is it contemplated 

th~t the ~4,000 ,000,000 may be increased by including the unexpended 

~alances'l 

'mE PRESIDENT: No. They sre all allocated and out on contr act , in fact. 

Q. You vion't get them back? 

'IHE ffiESIDEm': No. Anything that has been alloca-ted is e. contract and has to 

be carried through. 

Q. In th~t ~900,000,000 set asi de for current relief this year, until the work 
~ 

relief program comes in, which i s to be a reappropria tion of unexpended 

balances, i n that reappropri a tion of unexpended 'balances, is there any 

conversion of funds which were originally appropriated to be used as loans, 

such as t he RP'C, and which have been repaid, is there any conversion of -
repaid loans into dir ect expendi tures'l 

'IHE PRESIDENT: In that $900,000,000, or . $8SO , OOO,OOO, · we are taking $500,000 , 

from RFC. It i s a 11 ttle....,.p!fficul.t to s ay whether tha t is en original 

appropriation or apparently money paid back. It is a.J.l in the seme pot. 

T.b.ey have the power to lend out that $500 ,000 ,000 and we are taking it · 



.. eel u. 

• 
accouat1 ahou14 be tor the un 78&r -- ther mete the atatcent that 4111'-

ins the un calender 78&r the RJC woal4 collect back a blllion dollar• 

more thaD 'thq a:peDdecl. Ia that IU1 accurate atatemeDtf Ia there such 

an expectation? 

'lRE PRESIIBNT: I do not know that there 1a a.D;Tthing to base 1 t on. I thillk 

that crowd got ~ the idea in making that -- this is off the record -- thq 

got the idea that all ·this monq that J"esse · J'ones loaned out on pretei.'recl 

stock, that the bank would repay it. Now, some of the banks want to 8D4 

some of them don't. I don't know; it is anybody's guess as to how much 

of t.llat will be repaid, whether thq will buy that stock back or not. 

Q. In the fUture l oans of RFC, for making up the Budget do you allow for any 

repayments to RFC in excess of what R!C might use in the crurse ot the 
I 

year? 

mE PRESilll!NT: We (RFC) don't get any more money. 
I 

Q. I _mean on returned monq to the RFC. I wondered if you would allocate any 

such item in the current Budget or whether that would be an item in 

excess --

7HE PREsiDENT (interposing) As I said, we a re taking $500',000,000 from Rl"'. . . 
Now, that leaves them everythiilg else they get in the way of repayments, 

it their life is extended, to lend out again. 

Q. Where does the other $400,000,000 come from? You . say :you are taking 

$500,000,000 from Rl"'; where does the balance come from? 

'!HE PRESIDENT: It comes from a lot of places. Some comes fro111 Public Works, 

some from Hopkins himselt, which he had allocated to 1 tema not ready to 

shpot, and some trom AAA. I do not know -- there Jll18t be ~tteen or 

., 



- .... _, 
batJ 1-t-. 

Q. Baa aDT of that oo111e tram the emOWlt allooated to the ~ 

'lHI BKIISIDilfl's Bo. I _ th1Dk all of tbat 1a 11D4er o~traot at the pr•••t ~ 

aD4 those will be oarri.ed th1'oup on the present bae1a. All the publlo 

builcUAp will go rtpt -on. 

Q. How long 1a this figure to run? Senator Robinson spoke last Disht and said 

it would be to the first ot November, speaking about the 880 million 

figure. 

mE PRESmENT: No. '!he tseo,ooo,ooo is expected to carry relief, as such, 

throush the first of ;Tuly. Now, as a matter ot fac_t, as I explained to 

Senator Robinson last night, in getting into this big employment ~rogram, 

there are some projects tha~ we can get under wrq beginning, say, the ;ll.JI~ • .., 

ot April and we will gradually transfer people on relief over to work IUid 

we hope to get the tull employment program under w8.y and the relief pro-

gram ended by some time in the f all because, on a great many of these 

projects, you cannot tell how soon they will be started because they in-
• 

volve engineering and the purchase of land. Others do not require that 

and can be started earlier. 

Q. How long would it take to segregate the employables and the unemployables? 
I 

'lHE PRE3IDmT: Oh1 that is a comparatively simple thing.· I don't know. We 

have not any machinery for it because we have the local lists. We take 

the local lists and it is a pretty easy thing to find out whether a man 

is employable or not. 

Q. Is. it correct to say to expect the $880,000,000 will be all you require tor 

d.irect relief? 

'lHE PRESIDENT: Yes. Some ot it may not be spent by the first of .Tuly but 

there may be some direct relief needed after- the first ot .Tuly and we 

think that is' all that is needed. 



Q TGIQ •ent tar a 111111' .. QPI'GPI'latlcm ot l',ooo,ooo,ooo. 
the tour bllllcmt {I•pter) 

Q On that point, U bas been utiolpated that work relief will be more expa-

si ve. Will :you explain to us how :you hope to llllllce a reduction ot reocwe17 

work when :you go into the wort relief program? 

mE PRESII.II!2tl': You ban the drou~t appropriation of ~25,000,000; 

sorts of th1Jl88 that appear in that item last year that won't appear acain. 

• Q. 1bat included Public Works end 'IVA? 

'lHE PRRSIDllln': Yes. 

Q. Coming back to these loallB a moment , if those loans in the first instance 

were all treated as expelldi tures, as appropriations tor mone:y 'Ia:> be 

loaned --

'IRE PRESID»n' (interposing): You mean the RFC loans? 

Q. Yes . Isn't there a possibility of a very rapid improvement in tlie budgetar:y 

situation Vlben these repayments begin to come in in large volume? Won't 

the:y then have to be treated as receipts if there is no further demand tar 

relendi~ 

THE PRESIDENT: Yes, that i s perfectly true. Of course , I do not want to cut 

ott the lending power in t b:e future because you always have to have some 

• kind of a club, quite f rankly, over private capital. 

Q Any rough estimates as to the allocation? 

mE PRESIDmT.: No. I asked them last night not t o try to i tamize them. I 

think I said yesterday afternoon, at the Press Co.nterence, that it you onoe 

start to itemize, you are sunk. I hope they will make the appropriation 

for the general objects listed in the Message yesterday. It is pertectl:y 

impossible to tell. I think I said that yesterday afternoon. SUppose, 

for the sake of argument, that a cel"Uin portion of the $4,000,000,000 1a 

to be allocated to municipal, state o~ district public works and we think 

• 



at tbe prueat tU. that we oa allooate, let; • aq, a blWOil 6olla8 

tcr tbat; purpose. When we come to the actual pl'Ojeota tbemaelna, it 

might 1"Wl lese or it m18bt run more, or something tha.t we now thlllt la 

going to be a uaetul project in the aenae that it will she a larp pe!'-

centase ot direct labor, it miSbt not work out, or something else fiB7 work 

out better than we expect and there you make a shift ot tunds. 

Q. Do you contemplate keeping a control ot tuDds turned over to mun1cipal1t1e• 

and states? 

'IRE PRESmm-tT: Oh, yes. This whole thing does involve, necessarily, the set-

ting up of a pretty careful inspection organization. Whe~;~ we loan ullder 

the new plan t o municipalities, tor example, the general plan is that in-

stead of using the loan and grant method -- 70 per cent loan and 30 per 

cent grant -- on which the Govermnent will get back 70 per cent of the mo:lliiJ 

at 4-h per cent interest, there won't be any grant, it vtill be al l loan, 

100 per cent loan, but we hope to make those loans at an interest rate 

which will repay the cost to the Government. In other words, it the 

Secretary of the Treasury is able to borrow nr:>ney at 3 per cent, we will 

let the munici pality have the money a t 3 per cent or 3 1/16. I suppose 

he will want to cover his overhead. (\_ 
~ Mayor LaGuardia , on that point, on some big loan he wanted for the City of 

New York, he said the money would be loaned to the~ at 3/8 (of 1) ~er c~t. 

'lEE PRESIDENT: The Mayors' Conference had a grand thought that we should led 

the money to all the cities in the United States at an eighth ot one per 

cent. It i s a very happy t hought. 

Q. There is no provision, as such, for any contribution to old age pension or 

old age insurance or unemployment. What does that anount to? 

'lHE l'Rl!SmENl' : Not so. much as you expect. It is not e: serious figure. I do 

not think I should talk, ei tber on the record or as backgrou.Dd, becaua• 



. the oontrlboUon of tbe. federal Do'fti'WI6Dt, to set the whole ahowr aw. 
It 1e oomparatl nly 1111&11 u4 enn ln fUture 7eara 1 t 4oea not 81110Wlt to 

nry 11111oh. I told some ot them last Digb.t about 1 t aDd th87 were quite 

surprised that the coat to the Federal QoverJIIIIent h ao low. 

Q I assume, then, that you han not adopted the 'l'owD.aend Plan? 

'lEE PR!SIDmT: Not yet. (Laughter) 

Q You said yesterday that the work would be carried out w1 thout the superrt .......... 

ot contractors. It would not be done through contractors? 

'lD PRESIDENT: Not through contractors. 

Q How about a large bridge through Public Works? Would the wrk be done w1 th-

out a contractor? 

'lHE PRE9ID!!Nl': I suppose 1 t is a perfectly pr acticable thing to hire a brids--

building orga:nization. 'lllat is about the worst example you could give me. 

We would have to hire the orgaDization, in other words the supervisory 

people , in order to handle that portion of the work where you have to . 

employ skilled men whom you might not be able to get ott the relief rolla. 

It you cannot get them ott the relief rolls, you will have to emplOJ' them . 
' on the outside, but any labor and all that element that enters into it, 

they would have to come ott the relief rolls. 

Q SUppose a bridge were to be built by the City ot New York w1 th Federal 

money, would the payment tor serrices be directly from the Treasv.rer ot 

the United States to the persons working? 

'lHE PRlSIDENT: No, no; through the City ot New York. 

Q In the landing ot money to states and llW1ic1plil1 ties out ot this tUDd, 

where those states and llW1ic1pali ties are prohibited b7 their couaU 

trom borrowillg monq, will there be some speoial provision in the nnr 
""'\ 



'lBI pa+JNI'h It cloee DOt preeat 8117 probla~~ that we are not up epsut at 

the present time and a &Ood J118D7 states are comlq aroUD4 to the i4ea ot 

, settiq up an authority. 

~ SUppose a state which hu a serious wu•apl0J1118Dt problllll retuees to borrow 
' trom the Go't'exwtt We han been gettiq our problem of unemplO)wt -

it baa been h.andled by relief, by the FmA, and they han just refused to 

borrow money f rom the GoYernment. 

'IRE PRESimL'NT: '!ben we go ahead and do direct work, if we can find usetul work 

in that vicinity. 

Q Can you give us some background as to what the prospects are, as you see 

them today t for getting a balanced Wdget SOIII3time in the future? 

THE PRESIDENT: I would love to, on the record or off the record, but the 

difficulty i s t hi s : Last year I s ai d very distinctly in the Budget, "I 

hope and we ought to make every effort to get a balanced budget for 1936.• 

Whereupon a whole lot of speci al writers have been announcing ever since 

that I had promised to balance the 193'6 budget and , well, I didn' t do any 

such thing. I expressed the hope -- isn't that right, t~k (Sullivan)? 

(Laughter) I expressed a very pious hope . 

I don 't want to say anything now tha t is goiq to limit me next year. 

I hope, from now on, that the deficits will decrease each year. _'lhat ia 

about as far as I can go . 

Of course, there i s this about it: 'Ibis general program does look 

to the objective of putting three and a half million employables to work 

and that means another three and a half millions that we hope will be 

taken care of in private amploymen.t, turning out the materials and tra.D.8-

porta tion and other thiDBS to carry this thing thrQU8h. 

Now, you al'Wft1'8 han certain problems, darned difficult ones, 



' 
tnan. Taa Mice, tar 1utuoe, the llall4laa Vwl•a 'a.-e 1au , .. aa 

awtlll lot of 41aouaelon b7 a oertaiD aobool ot tboqbt altout the be~ 

1D4uat1'1ea. The beat 1lluatraUOD I mow 1a that wheD a satleaD, a 

but president, trom Cbioago 0811111 1D to see 1118 about two or three IIIOJltba 

qo, he started the_ same liDs about hea\'7 iDduatfi,ea aDd bulld1118 tra4N, 

reterr1Dg eapeo1~ to them. Now, I do DOt kDow how llllD7 thouaaDda ot 

bu1141ng trades people are out of work in Chicago and what, it anrthing, 

we could do for them. I said, "I em going to ask you a simple questiOD: 

You a re a buter. In 1927, 1928 and 1929 bow ~ skyscrapers in Chioago 

were going up on the average at one time?" He said, I suppose there were 

ten or fifteen of themf ,.. "How many peopl e were ing given direct work 

on each of those buildings?" "I suppose a thousam men were being given 

dir ect work." I said , "That is one city and I em talking about office 

buildings. Is tha~ right." I sa id, "You :u-e a banker . Suppose I come 

to you as a Chicago investor, and I want to put up a new office bu.ilding, 

provided you l end me $5 ,000 ,000?" He said, "Half the office buildings 

are empty." 

I said, "All right, how about f irs t-class apartments? Eow III8DY were 

being buil t in 1927 , 1928 and 1929?" "Oh," he said , "there w~re twenty 

or twenty-five going up all the time. '1. "How ~ny people did the;y empl07?" 
• 

"Five hundred , six hundred or seven hundred people apiece of direct l abor." 

I said, "l'lould you lend me money to put up a new f irst-class apartlll8nt in 

Chicago?" He sai d , "Not on your life." I said, "Why?" "Because t hey are 

only forty or fifty per cent occupied." 

"Hem about storage warehouses?" He said, "'lhe same t hing." 

I said , "How about first-class hotels?" He said, "'lhat i s nen worse. 

It we did not have a 'oforld' s Fair in Chicago they would all be bankrupt." 

It you multiply that all,. over the oountry, iD nary oity ot 25,000 people 



• bouu or •toraae warebouaea or ~ alae bllllt 1n the ~led tlYe 

,-ears.• He said, •I gueaa that 1a right.• 

•Now,• I said, "we are talld.DS about cU.reot labor, tbe people WOll'td. .. .l 

in oltiea. How about tbe u. s. Steel Corporation, Inl&Dd an4 Betblebea, 

et cetera, that male~ the mteriala that go into the bu1ld1DSa, the o-nt 

people, et cetera. ~at is indirect labor. Aren't they hit just aa Eoh 

aa direct labor i s hit?" Re said, "Absolutely.• 

Now, let us go a step turther: I have talked about this to some ot 

you bet ore. You take General Electric, Westinghouse , Allis Ohal.mers. 

~ey sey that ali their consumers• goods have gone up splendidly, spleDd14 

increas e all along the line, electric light bulbs, et cetera, but when it 

domes down to the questi on of a new turbine, or a new big generator, there 

i s not as llllch demani as there was in 1927 , 1928 and 1929. You go and 

ask Owen Young or anybody else about this; pretty nearly everybody is in 

agreement. There 1s a certain amount of demand , properly, for_ replaceiiUIIIlta 

or for obsolescence, putting in a certain amount ot new machinery, but not 

nearly as much as that school of thought imagines. 

It will be a {:;r adual process . '!be heavy indus tries , the bu.ilding 

trades have oot a particularly bright future .for the next few years lPltil 

replacements are actively demanded and have to be made. I think that 

probably i s t'he best way of explaining one of our major troubles, the 

heavy industries ani the building trades. 
v 

Q. May I ask, in that connection, if you have fixed in your own mini any limit 

beyond which the public debt ought not to be permitted to rise? That is, 

i s there a point at which we have to start increasing taxes to cover a:-

pend1 tu:res it th1s continues? 

'lHE PRESimln': I will ask you a question: Suppose, in 1937, we should t1D4 

• 



this OOWI.UT in a 81 tuaUon wbwe thee 1N1'8 t1Te lld.UiOD people atan1118 

-- starrtq -- what would 7 011 do it 7011 were President? Would 7011 let 

t hem stern in order to keep the public debt trom going bqond a apeoitlo 

amount or debt in 1937? 

~ ot course not, Mr-. President. 

THE PRl!SIDElfr: There 7 011 are 0 I don't know. 

~. Appar ent ly t here i s t o be no i ncrease in taxes . What i s 7 0ur t hought on 

t axes? Vlby not i ncrease taxes t hi s year t o t ake up part ot t hi s increased 

expenditure? 

'IRE PRESI DmT: I n the 1'1rst pl ace, we are aski ng that all present emergenCT 

taxes be made permanent, and, in the second pl ace, no human being can tell 

what the Congress is going to do .with r espe.at to appr opriati ons , so I 

have not got t o the point where I am goi ng t o SaJ' ~thing on t axes. I 

hope there won' t be much increase. It ought t o be kept t o a very l ow in-

crease, if any. 

~ It does not follow at thi s ti~e th~ you are pr ecluding the possi bility at 

any time of asking for more taxes? 

'IHE PRESI D:ENT: You cannot tell what Congress might do in the way of appropri a-

t i ona and , of course, if t hey appr opriate money , they have to find the 

money . 

~ Ar e you sayi ng that w1 t h the bonus in mind? 

nrE PRESIDEl~T: Per haps you had bett er not ·discuss. bon~s on the r ecord but , on 
.. ' 

t he ot her hand, if any legi slation comes through ' that call s for expendi-

ture of a lot more money than is provid ed i n the Budget , t hen i t i s the 

duty of Congre~s to fi nd the money. 

Q One of the nui sance taxes has alr eady expi r ed , that on bank checks . Is it 

the i dea to let it die? 

THE PRESIDENT: That is to be seen. 
' 



~ 'lhe.t ia not to be reneWeat 

'lEE PR&Siii«W: PeraoD8l}7, I wish they would renew. It is a tax that DDat 
. 

people do not m1Dd aDd can afford to pq but, tor ao!ll8 struge reason, 

thare is a kick about that two per cent tax all over the countey. 

· Q. You can't keep your account straight. . (Laughter) 

~ From your study ot taxation, doesn't the increase -

'IRE PRFSIDENT (interposi ng) We think we will tighten up on taxes, the dollec-

tion of taxes. 

Q. One more gener al question: You said in your Message yesterday t hat this ill 

w1 thi n the r ange of sound credit of the Government. I assume it i s sare 

for us t o assume that you do not antici pate that there will be aD7 neces-

sity for inflationary action unti l the end of the fiscal year? 

THE PRESIDEI\'T: There won ' t be on this Budget; that is perfectly sur al 

"1. On the veternns ' legislation, on page XI of the (Budget) report, a little 

over half way down: 

(Reading)"Jm effort will be made during the c~g year , 
however, definitely to est ablish the Government ' s annual liu­
bili ty , the am:>unt of ¥1hich viill be included in the 1937 Budget . 
Likewise , an increase of ~50 ,000 ,000 is recommended in the 
veterans' adjusted-service certificate fund , thus br inging the 
total annual contribution to this fund up to $100, 000 ,000. The 
actuarieJ. requirement of the fund for 1936 has been estimated at 
$155,000,000." • 

"-

Can you tell us wha t is in the till now -- how 1111ch has been accUII11-

l ated? 

'!HE PRESID:mT: Have you those figures , Danny (Mr. Bell)? 

LR. BELL: There is about ~150,000,000 in public debt obli gati ons and there is 

about ~1, 200,000,000 in loans to veter ans. 

Q. A~. President , this Budget shows a pr ospective total of public Aebt at 

~34 , 238,000 ,000 at t he end of the year, the fiscal year 1936. But there 

are soma offsets, actual and possible, against that figure. What are the 

ottaets against that? 



. 
llll. m.Ls Wbat offset? • 

'lEI PRESIDIR'l': RepaJIUIIlt ot loana u4 thiqs like that. 

MR. BKLLs 'l'be repayment of loans 1s in this Budget es a D&t figure. In otller 

words -

On the total debt of $34,000,000 ,000 ,~ much 'lRE PRESIDENT (interposing) 

would the Govermnent get back? 
' 

:t.m. BELL: We have not got tha t here. 

Q. 'lhe assets owned by the Government , are.n ' t they an offset? 

'lBE PRI!SIDEN'l': They have not bemput in. 

Q. The gold profits, e t cetera? 

THE PRESIDE.~: One reason is this, that l ast year we had a long discussion 

as to how we would value possi ble repayment of loans . One school of 

thought said , "Don't value them more' than fifty cents on a dollar, " and 

another school valued ~hem at a hundred cents on the dollar . The result 

i s t hat I am not making an esti mate. 

The situation changes from 100nth to month. 'J.l I Cf\D tell you is that 

Jesse Jones t hinks he will s et 100 per cent back of hi s capital and in that 

would be included interest , which might mean he would only get 90 to 95 

per cent of the c apital back but the interest would bring it up to 100 per 

cent. 
• 

The Home 0\•;ners ' Loan Corporation thinks that they are rsoing to get, 

with interest, the whol e t hing back. 

The Housing Administra tion -thinks , as an insurance proposition~ · they 

will pay back the 100 per cent. 

The Farm Cr edit, with interest, thinks they will g1 ve back 100 per 

However, I am not figuring it because it is one ot those 

I do not 'll"!!llt t o make a pr omise because some ~~~~q go sour. 

I think it i s important -- I wa s talldng with the !p8mbers ot the 



3 M .a Irate lut ._, - to -. lt JMfwl- elev tlllat w ........ r .. 

.,.. .. to •tall to~~ "'nrl-, like ta. vn~~NU,-., 11111 •ett to llnw; 

u obu.uoa tc:.>slv• br the Ootw •t· we ue 10111& to ooU.et tM 

--:r tllat 18 clue the OcwarllllleDt em4 we an cvta1D17 DOt S01D8 to 1ta1 

f~ 8117 etton br m1110n the or e.D7bo47 else 1D tmq to hue debt• to~ 

gl .. n to 1D41ri4ualle 

lq the tlecal 78&r 1934 ae to what are repqable and DOt r~able, wUb 

loaD.8 averaged at $'732,000,000. 

(Ree41ng !rom page V) "Loans amauDted to $732,000,000 
and subscriptions to capital stock and preferred shares to 
$826,000,000 making a total of $1,558,000,000 Which may be 
regarded as repayable expenditures made during the fiscal 
year 1934." 

NO\f, t hat is really an offset against the public debts. '!bat has ·DOt been 

charged ott? 

'mE FRESIDmT: No. 

~ Vlhat ever became of those loans to states tor relief that the RlC made? Are 

they considered as assets or have they been wiped ott by common consent 

or by legislation? 

'IRE PRESID:mT: , That is· two years ago; I do not know what became of that. 

MR. BELL: ~e grants to the states tor public roads should be deducted tram 

those loans, and that was repealed last ye8.1', so there is no provision 

tor rep811J18Dt at the present time. 

'lBE P!WD:Dl!N'l': ~e other thing I was thinking of is worth analyzing. I have 

talked about the detici t being lower tor 1936 over U35. Page X relates 

to the tact that this particular Budget tor the year 1936 balanced aD4 a 

11 ttle bit more than balanced uoept tor the expeD41 turea to glve 1101"k to 

the un..,lO)'ed. In other warda, 1t is perteot17 clear that 8VIIl'JWD8 11 

in b•l•Dae except wort t~ the wa zolojed. 



Q b .., ..._ W.. .ae u to ._ tM 1!r&ar--I'J wlU Ull'dbte lt• a.M ti 

t• .nat ot tM _..., OWI4 bT tbe torelp &*W .,., 'Jiae 1!rn&&l 

statwnt .U.s no est~te ot _,. reoelpu hoa oar tONlp a--. tw 

lta6. 

Q. Ia aD7 apprOJ)rlation beiq made to liquidate that side ot tlle delitt 

mE PRI!SIDI!B'l': No, it 1s just pert ot the geural detic1t pot, that 1s all. 

Q. Would it be tair in specula tiD& on the Message to deduct trom the total dftt 

to be achined b)" the end ot 1936, any figure tor the stabilization tuMt 

'lEE PRESIDENT: No. 

Q. That should stay out? 

'mE P~IDENI': Stay out, I hope permanently. In other words, it is very nice 

to have a kitt,y. 

tures. I suppose that ditterence i s due to s1Dking tund am pr ocessing 

taxes? 

THE PRESIDmT: Yes. 
. 

Q. As to these contingent liabilities here on page A-17, how much are we 

charged as having been .obliga ted? Is it $1 ,279,000,000? 

'IHE PRESIDENT: On the General Budget SuD1a1ar71 

Q On tlle contingent tiabilities . How IIDlCh should be charged there as harlJ18 

been obli gated of the total amount ot contingent liabilities? Is it 

$1,279 ,000 ,000 or $3,000,000,000? 

'mE PRESIDENT: Which i tam? Down e.t the bottom, the "Contingent Liabilities · 

with Definite Limitation"? 

Q. An 1 tam "Contingent L1abil1 ties w1 th Definite L1m1 t a t1 on" and up here 1t 

shows a table with $1,279,000,000 and there (below it) 1s $3,325,000,900• 

I.e. BELLs YeN ban to ottset them apiut their particular items. 



' •. ,.. ... 
' 

• el IIPPiOPi"laUoe to tab oare ot higbwaqa, barbara, et oetezoa. 

'J!II ri•T'"l's Ro. 

~ It WV11ld DOtt 

ml PRISIDJIIIJTs No. 

~ Would it oonceinbl.7 0011111 out ot the ~.ooo,ooo,ooot 

'lBE PRISIDl!!m': '!bat ud.sht but it is pretty doubttul du.rlng the coming year, 

enn it the St. Lawrence Treaty were r atitied, whether there would be all¥ 
\. 

work done for a ~ole year. '!here would be a lot ot engineering 110rk to 

be done on it. I think you can take that out. 

Q Will you, in your formal request to Congress tar the $4,000 ,000,000 tund, go 

into considerably ll101'e detail? 

'IRE PRESIDENT: I think we will use the language I used yesterday , list the 

Tarious thiDgs and practically everything that can be done will tall UDder 

one ot those. 

Q In connection with slum clearance, would low-cost housing to replace the 

slums tollow through? 

'lHE PRESIDml': Would tollow through? 

Q. In connection w1 t h slum clearance, wou.ld low-cost housiDg to replace the 

slums tollow through? 

THE PRl!SIDm.r: That is part ot it, it they can do it tar the price. It is 

always a question in slum clearance as to whether private capital can put 

up low-cost houaiia. 

Q On page XIV it indicates res toration ot pay but says that it won't be juatl-

tied on a baa1a ot the 1Dcreaae in the cost ot living betore J'Ul.)' fii'att 

'lHR PBISIDDJ.': M I r..,..er the Departlllllnt ot Labor tlgures, it wu l8 per 



•• a-. !!In, t1l oaano, ao.. 110t wa pt it to a. 11 ,_ •• 

, onuo. It is pan ..... that pi"'bd~ the oo.t ot Uftlla ia tile--~ 

of tu IIGt f• -the wt.U so up two ar tbroo polah betaro the t1rn fill 
~ wt, 4Dr1ng tho foUowlas tlaoal ~ar followS. .. the tlrat ot ~, 

tho o44a ue a thouaiUI4 to one that it won't so up fiooa the preaoat to 

pill' -- h7 it 1a 82 at the preau't tiH -- bu-t in apUe of that th87 are· 

going to restore it on the chance that it might so up. 

Q. 'lbere is talk of restoration of pa7 as ot 1amsJ"7 til'at. Han 7011 the IIOIIIIJI r-: to P&7 it? 

'lEE l'RllSIDl!NT: No. It means an increase in the Budget, a very big increa.ee 

in the Budget. ot course, a large proportion ot the increase is due to 

restorations ne~t year of' tive per cent. 

Q. As a matter of tact, as far as the old-line departments are concerned, that 

is v1 rtuaUy the only increase? 

'mE FRESIDENT: Virtually, yes. 

Q. Thank you, Mr. President. 



Q We WOil t t au ••• qaeaUou 1 bat I 4o baYe ou. !liRe 

ae•a to be ••e lllda,ei'PI'etaUoa or 1ihe B 11e' < 

rel.eaae on D1 strict aaboola -- do 7ou haYe aD7 i4eaa 

OD it? 

1'HI PRBSIDBII'l': I haTe aneral tldnsa about the District 

aohoola -- 7011 can look it up. One on aohoela, another 

on the Departaent or .Juatice. I' 11 aee 1t I haTe the 

school one. !hla ~ust lhon how a headline IUUl plqa 

ne17th1 ns. ~e School a dealt blow 'b7 12, 725,761 -

cut 1D District Budset.• 

I had a t'it. I besan to 

Ot' course, When I read tbat 
"' 

check up. llere'a what happenech 

Ot' course, the 1~ readins that assumes we have cut 

the school expenditures 1D th1a 7ear's District Badset 

b,y two wt111on, etc. Actu•lly ·the Director ot the 

Badset reports that appropriations t'or aohoola (inter­

ruption) the total appropriation t'or preaeat t'iae&l 

7ear, 19,862,000, estt••tes t'or 1936, which 1Dolude4 
. 

S per cent salary restoration, ia $10,820,000, aDd tbat 

waa out b,y the Bu48et to 110,617,000, wbloh waa a de­

crease or 1203,000 t'roa the Coeetaaionera' eat1••te, 

but •• an actual increase or 1754,000 Ol'er tM &Jpro­

prlatiou tor the ovrat t1aoal ,ear. low ltrea1rl•l 
. 

t~aat . 'cJn, t~aa• '•••••• ot tm,ooo u -.u a•••l 



• 

,~_.- tJn-eoo .. te 1-amv 
.,., twa•ael Ulll NIWntloa ot f pu ._, lft1aJ7 

r~1011. ot tM 'balaaoe, 1219,001 t•ereue •• 

tor oUae •'~eot• ot ezpv11,ve. Ill re1U'4 to 

the l!qt141nl JI'OII'Ul tor an 'bU14t'lll1 tM 19" 

nrrat appreprlatlcma were, ll,.J441000. !M D11trlot 

Co ' .. loner•' eattsatea ftl'e 11,115,000, an4 the 

Bud1et out tlaat to t77S,OOO. In oondderation, ~cnrft'er, 

ot that nn 'ba1141Jll i t•, the oarrat 7ear oontalu 
• 

one it.. ot t600,000 tor Weodrow Wilaon lilh BOhoel 

Building. ADd, tMretere, leaT1Jl& out tbat bil ocm­
atruction unit 1n the current 7ear•a appropriations, 

the apprctpriationl tor the coetnc 7ear are Just a~ut 
the &De~· th~ere last 7ear. I thlnlt there na 

an attack ot ezacceration in writing that • 
• 

Q ~. President, I baTe to ask 70u about the poaaibillt7 

ot stabilization on the basis ot two reporta. 

!D PBIBIDII!& Stabiliution' 
. 

Q International curreno7. 

!D PlliSIDa!& InterD&tioD&l. ourrcq' And 41d tbq 4et1De 

atab1liution when the7 aaked J'OU' 

Q lo, here is the balia ot tU 1Dqu1r7. OUr ogrreapoJldet 

tiled a ator7 tr• Jurope tod•7, apparentl7 on coo4 

aouch authoritJ', tlaat Boll eM an4 Prance are ti'J'iDI 

to set London to wort out a ata,111sation procr• witla 

the UJl1 te4 State•. .b4 tbe Pr•ola Pr.Uer .U Poreip 



1tl" 

lf!wt .... I I ••• , ...... , ,, II • u; fti&t 

at tJae _. ot tld.1 -a 'biJ wU1 te'k na~. 

!D • • ...... I 'T .... tllat I - •• , ~ --

.... 11 • !'IIIIa - I -- I pt a U8JaMia 

~ tiJae bate IIJU t IDt te t.Jae 1'71 lfteet tld.l 

aOI'Diq. !llat'• the ftlt1t n Uard ab..t it. 

Q IA tu.t CcmJleoticm .lttonq e.aeral Ch ,.._., 1D l.l"p1Jc 

a cold ca.. toda7, apoke ot the Pl'••peot ~ aza Iatv­

u.t10Da111onet&l"7 CODterence ae~~e tiae 1D the tutve. 

!bat•• the way he put 1t, and he 414 hold out hope ~or 

one. Ia there co1Dc to be one' 

TD PllBSIDiii: !bat • a ldaat 70u aicht call 1peoula t1Te 

atabU1sat1on. That'• a new phraae, wb7 not use 1t. 

Bas double aMn1nc. 

Q Would 7ou care to 001111ent on Court decision· on the OU 

Section ot the ••t1onal llecOTe1'7 .lot' 

~D PlliSIDD! s lo, except I think 1t 70U real17 want to 

understand a coo4 4eal about. it, 7ou abould read 

Bellard lllcor•'• ator.r 1n the Wall Street Journal 

It 1s a perfectly coocl article. I 'be­

line tbat •• are all lapa 1dia 1t ooaea doD to a 

tb1nl like that. I th1nk probabl.T· we a1P,t 41IOUI 

the oil clec1a1on tr• the point ot Tin et a pa.rallel 

1n connection with a oertaill Tfll&ll 1D •p-ftate ... 

York tlaat hal a Ttrr bad OI'O'Ibil• !laere nl"l M 

• 



.. . 
Jrt11et at*' •••ld•IJ •• 
&JJll .. 1a 'Ha ••••• '• •"''••• tile c-au• 
u••• -.... •as ...,. ,,.,. • eaata~ • •t. 
Owlul!7, ._.-w,l Jaa4 to lie 4h a to prw•t aU 

~ til lOll til llta at t't11 VOSiiq. lo 1i1l117 lOt 

the Dlatzolat Attona07 td the oomat7 &Dil t'ta Ca '"t7 

.Tuclca1 and tile Ylllaca Attorn07 to tell tla• wbetbar 

th07 coal4 ~. a ooaata)la at that cro11ta1 or not. 

'.nle7 nra abl1ed tlaat b7 pasa1q a certain ralol•-
• 

tlon in the Ylllaca Board tha7 could cat tbia coa•ta~a. 

!he7 4id aDd the constable went on 4ucy, and thq 

passed another Tlllace ordinance re1olution 1n the 

Town Board and pUt up red and green dp•J liaht. to 

illpleaent the coutable, and di4n' t baTe 8D7 aore 

accidents. But one tallow got arre1tad tor paaaina 

the liaht 1 and he took it to court. .uter about a 

7ear and a b•lt the court 1&1d, "11bT, tll11 particular . . 
reso~ution that was passed b7 !h• Villa1• Counoil ls 

badl7 4ra11Jl. It i•n•t con•titu·UOD•' or lesal under 

tha Tlllqe law 1 and 70u haTe had that aan on dut7 

now tor a 7aar and a b•lt 1llSiillJ.• !be7-po1Dted 

out at the aaaa tiaa that it n1 pertactl7 po11ible 

to carrect the part1oalar reaolutiOD ~ the Y11'•1• 

Oolmc11, ldliola ba4 baa 4raWD up at the ·ba•t a4Tloe .. 
t1aq ooal4 1st. ~ t1aa TUlal• w.t •bead &114 oorzoeatet 



• •••II•• al tile • 1 title ••••• • , " • • 

It n•••• tile -' ••• tit .. *-t 72 1; W W a 

, ....... tn1f ., Ut .. .....u, to ........ I 'it ... 

,., 1iM W7 .. pelat .. .a to tiii to ••• I''* 
t.heil' olt~HtlTe ••ou«liil to OWI'eot iaMI'JI'eU,loa 

ot the law 'bJ' tu ooan, u4 WU'J'It•- wa1 MPP7· 

JOW 1 therl 11 & loo4 4eal U tlaat ft0J7 fV tbil 

rea1on. I haTe read .lrtliDr Bnn1ns Ul4 1..reral otller 

people on thia deoilion, aa4 ot course the etteot il 

thil -- what UTI JOU lOt! !akl a 'bls TiiW ot it. 

You had a situation a 71ar and a b•l t aso 1D the 

pro4uotion ot one ot the ujor necessities ot Jaerioan 

lite, oil -- sasoli.De. •err~ •• lOinS but' on 

it and we were wastinl a great natural reaoaroe ~t 

pro'ba'bl7 won't last us torwer. ~ we att•pte4 to 

stop the production ot oil at 10 centa a 'barrel an4 

put it on a reaaona'ba 'basis b7 which there woultn•t 
• 

1M a nate ot oil and at the s&al tiae 10 there coul4 

be a reasonable 1tabUisation ot· •plo) tnt 1D that 

1.D4uatrJ. L1Jre all other tb1nsa we 1flllt and sot the 

best acl'Yice we could an4 nbm.tte4 it to Ccmpeaa. 

!hq pas sec! a law 1 thoupt it all ript an4 the 

Bl:eoutiTe Or4era nre ia.uc! wld.oh 1flllt to Ue .lttona., 

General, ~ IIOI'etar,r at State, tbl BaJset &D4 f1p•ll7 

.... to the 11Ja1te loue, u4 1a tile oeu11 et a ,. ... 

. U4 • .,,,, n pt the oU 1+1U7 1D pettJ' 4ana 1111 . 
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stsr•· low, ot ..... , ,_ .... I ' w tllat 1a . 
the loac na taaue ~ be 'belt a .. _ .-e uat 

4Mi•t .. • oil Were ~ cet a. eOI'I'eot lvz .. , 

Wore tlaeT 1•t tbtnc• •tra!Pteaed out aoo•"• 
• 

to oorrect cout1 tutiOD&l aetho4•. BQt th11 eoatz7 

11 heade4 ~or the control of the peat na~al re­

•ovce 1daioh 11 calle4 •ou•. nat• 1 about the 'be­

l'""'n& o~ it an4 the end of it. It is Just like 

stopping collilions in that particular crossinc in 

that particular Tillace. 

" Q Doesn't this rather circumscribe your actions as 

quarterbaok o~ the lew Deal? 

TO PlmSIDD!: lo. 

Q Can you lecislate so minutely? 

THE PRBSIDIH: We can go as tar as Congress can possibly 

go. !here is good intent on all sides it you try to 

do things the richt way. -
. 

Q !his does mean you rill ca ahead w1 th the oil procr .. t 

'fBB PlmSIDBII'f: Yes, we rill probably retain· so.e nn aen. 

Q In that connection, does it s~rike you that oll is 

likely to be classified as a public utili t7' 
. 

TBB PBBSIDBIT: It has not been lecally deolarecl a pablic 

utility, 'but it haa a area t a•n7 ea•ID!tialt o.t a 

' 



• 
. . 

• l" -4-

; ¥''• aM'S:tJ". 

• 1rw1• 1t u• JR 1a lel1ala~1• ·u .. el•••lftelt . 
Dl ~~ I ._,~ 1rnaw. I Juwe t•''l• 1~ we - ' 

1d.t1l a • )er et ,.Ofl• ad lun'e ftdeu .,.,., .. 

oza 1t. ftere '1• a l .. aU•t1o cU.•t1Dot1on wba JOU 

ooae 4nD to 1 t. 

Q You sa1d the other day 7011 ld.;pt proba'b17 hear h'Oil 

the tu aurv.,.. which the 1'rean1'7 1s m•Jd "I 1n the 

D11tr1ct. 

TBB PRESIDII!a I haven't heard a word. 

Q Bave aDJ ot your lecal advisors, or you yourselt as 

a law,rer, t1gured out how th~ decision w111 attect 

the code, and Bxecutive Orders under the codet 

THE PllBSIDD'f: lo, I suppose, as tar as I lalow, there 

micht· be a dozen or one hundred other cases where 

~he lanauage 1sn' t correct yet. nere Jd.aht be two 

or three, nobod7 can speculate. 

Q Bave you 1elected any 4ate tor the Social Security 

measace? 

TBB PUSIDIJI!a I ns t•lldng to E.as Perkiu about ~ 

Social Security aessace b•lt an hour •1o, &D4 she 

hopes to have a report in t011orrow, and then I w1ll 

probably tal.k with the lea4era 1D the Senate &114 the 

BoWie as to when they would un it to ooae up, u4 

I should ny about' tM a144le ot nut week. W11l, 

J 



t ,, 1 11 n••- --~•••• sa • 
11 •• lt lla't at~ ••s :t '• ... 1 ' ~,. 
ad I I ••• k? hi t. t tte a JNII tlitt l id• fll '' 
s1t• al I till t 1M w II 14 (I til ••e"tl - liUI) 

• 
let J'ft all lurt'e tile ZaJIZ' ... tile I) UJdle I 

baY••t alb' ftwe'• J4 '••l•· I will let JW 

baTe tiM report 1 ta.U u4 t1le QJLOpala 1D ..rtt•oe 

about 24 hove betor•h•nd, u4 til• 'a7 ••aac• will 

be Tel"7 ahol't.• I probabl7 wcm•t haTe lt reaq ror 

,-ou at the eaae tiae, bat 1t will be not ure tllan 

a couple or t,rpewrltten pacee. 

Q !b•nk rou, ~. Prel14ent. 

1 



CCJU'ID.'l'UL 
Press Collferenoe 11'14, 
Blteoutin ottices ot the White Houae, 
J'anuary 11, 19SD, 10.~ A. 14. 

Q HOif about awappiug a 11 tt1e one tar a big one? (EEOhaqiug a emall pa4 of . . 

paper tor a larger pad) 

'lBE PRESIDmT: 'l'h.at is a good idea. I won't enn s8Dd ;you a bill. You are 

entitled to something ott the Government. 

Q How is the cold comiug? 

'lHE PRESIDENT: A great deal better. I am practically all right. 

MR. DONI\.IDSON: All in. 

THE PRESIDENT: About a !IX)nth ago or six weeks ago I began reading a great 1118D7 

stories and statements i n regard to the danger to widOlts and arphans and 

life insurance policy holders, savings banks depositors, etc., what might 
. . 

happen. to the.m 11' the so-called "Federal attack" by the Govermnent on 

public utili ti-es continued. A rather definite effort was being made b;y a 

certain crowd in the country to scare ever;ybod;r to death. 

So I got the Federal Pov;er CoJmnission to make a surve;y on the invest-

ments of life insurance COIII.Panies and savings baDke, so far as the;y re-

lated to . the present status of public utility securities. I bad just a 

hunch that these public utility securities af· operating companies over 

the period of the depression had actuallY held up better and had been, 

from the point of view af reliability, as sound or sounder an investment 

than almost any other class of bonds. \'/ell, it checked all rigllt. 

You will :find copies of this report outside. There is no reason wtq 

you should not have the report, so I bad it mimeographed tor ;you. It +.~V~.Ir 

far instance, the portfolios of six large life insurance companies in Nd 

York State . 'nley bad assets ot over 8 billion dollars and out of that 



th8J had ?SCr 111.111on or a.-& per oant in public· utility 'boll4• an4 81 

lll.llion.a or a l1 ttle lese than 1 per out in public utili t7 pretft'Te4 
·~ 

stock. ntteen large lite insurance compal'ha in other states with u .. t• 

ot cl ose to 8 billion dollars bad 9 per cent in utili t ;y bonds and 8/ 10• 

of 1 per cent in utility stocks. 

The savings banks of t he St ate of New York whi ch, ~ course, haTe the 

larges t savings bank deposits ot an;y St a t e i n t he Union, les s than 3 per 

cent of the assets in those banks were invested in public utility bonds 

and I don' t t hink there wer e any invest ments in public utilit y stocks be-

cause I do not t hink that is a legal investmen t for a savings bank. 

But the mai n point i s , what is the present nnrket value of them can-

I • 

pared w1 th 1929? I t shows tha t of 121 i ssues that these companies held 

and the s avings banks held, the pri ce in 1929 was 99 bi d, per 

it was exactly 99 . 4 b i d , par P..nd 6/lOs asked. In 1934 it was 106 b i d and 

106. 7 asked. In ot her words, there was an appr eciation of 6-6/lOs points 

in t he bid pri ce on t his large list of r epr esent ative bonds . The mar ket 

val ue today is 109 million dollars higher than i n Sept ember , · 1929. 

The r eport shOI'TS tha t opera ting utility bpnds are at their highest 

prices in 15 years and t hen t here i s a tabl e i n here that s hows the bid 

and asked price from 1920 down to da te. Tbere is a char t showing bi d 

- quotations on public util ity bonds l egal for i nsurance co~any investm~t 

in the St a te of New York , whi ch is a pr etty good picture . I wi sh that 

all financial pi ctures l ooked like tho.t . Do you s e e how nice that ourve 

is up there (indi ca ting)? (Laughter) 

Then there are a couple . of pages about utility bonds of the Metro-

poli tan L11'e Insurance Company , showing tha t they are valued above par , 

at an average of 3 poi nt s over 1929 -- that was in r ef erence t o Mr • 
. 

l etter to i.ir. Cortelyou -- you will r ead· abaut it. 



(Rea41D&) •ID ftd ~ the abon taota it u olear thd 
holdvs ~ lite illau'UDe polloies aDd 4epoai tore ill eartap 
buka han DO 01111 .. tor oc:aovn repr41Jl8 the seouritT ot 
that part ~ the assets ot auoh inaU tuUona inTeate4 in 
eleotrlo utility bonds. Widows and orphans aa4 other bene­
tio1ar1u ot estates likewise are secure, prOT14e4 the exe­
cutors and trustees ot auoh estates haTe ooDfol'IU4 to the 
lesal requiremants which moat States haTe established tor 

C&O 

such tiduolary ottloers, and haTe iDTested the tullds ent~te4 
to their superrlsion in the seouri ties ot operathag COD!Panies 
aDd not in stocks or debentures ot holding companies ar so­
called inTes tmat trusts.,. 

Q A:D:y comment trom you on tha t r eport, rAr. President? 

'IRE PRES~: No. I t speaks for i tselt . 

~ Had you noti ced where t ho Niagarn Hudson, I t hink it i s , is cutting the 
. ( 

r ates? 

'IRE Plm3ID:Elrr: I did riot know tho.t. · 

~ >Y'here is that? 

Q I n up-Sto.te New York. 

'IHE PRESIDENT : Good . 

(( On t his utility lJ.Uestion, cnn you tell us about how the holding compai~Y 

supervision will be administe~ed , by an agency? 

THE PRESIDENT: I don' t know. We hl\ven't got to the point of ootlining any 
• 

pr ocedure. 

Q Have you decide4 to confine it to public utility holding compani es or to 

other forms at investment comp&!lies? 

THE PRllSIDmT: I don' t knoo, that is still being talked about. 

~ Do y ou knovr when your recommenda t i ons wi ll be,mde? 

J 

'lHE PRE3IDENT: I don't know. I should say probably not tor two or three weeks 

yet and I am not sure whether it will come out in the form of a f ormal 

recommendation or a ~;essage or ai~Ythlng o~ t hat kind. 'lbe:Y,· ID8Y' start a 

bi ll in the Commi ttee in Congress. 

~ Rayburn (Congressman Sam Ra7bum) said resterdft7 that be is ga1na to put ill 



hl• bill Ml'~ llext net &Ill he •e...t to reeuot 1 t aa an A4111Dl.U.Uaa 

meaaure. Ian' t there an element ot jU11Q11DB the sun, in new ot the taot 

that the l"ederal Trade COIIIII1sa1on baa not reported fiD8ll7 on the reoo.-

meD48.tioDII? 

'1m: PIW3IDIN'l': I don't know enough about it. I baTa1 t read about it tar a 

week. I know there are a lot of people working on it. 

~ Do you pl an any further conferences with power offi c ials? '!ba t is, private 

power oft1ci 81s? 

'lBE PRE3I Dmi': No , not t hat I know or. Hol d on -- yes . You s aid "planning 

any conferences"? I t hink Harvey Couch i s coming i n thi s af ter noon to 

.t alk to me. Re is the only one I know of. He has been wanting to see me 

for a long whi le . 

Q. That will be on power , of course? 

THE ~!DENT : I suppose so . 

Q. Has ;,Ir. Boruch' s W<ll' Profi ts Conmittee lll9.de any repor t yet ? 

THE PRESIDENT: I think he gets· here tonight and he will talk over the week- em. 

~ There i s a repor t up at the Oapi tol that you have impounded or will impound 

all Public Wor ks money of the ;;1;3 , 300 ,000 ,000 which has not been used. 

'1llE HUSID~: I think i t has all been allocated. 

Q. Which contracts have not been signed? Some of the stat es have ..not siened. 

'lHE PRESi m:NT : No, t hat i s .not t rue. In other wor ds , the Public i'/orks Adm1nia­

t r a tor and I both took the posi t i on that i f an all ocati on was defi nitely 

made and the ci ty was notifi ed , that in good f aith we ought t o gp through 

with it , sub j ect to working out a s a t i sfact ory contract. We cannot w1 t h-

draw the money from a c i t y after i t has been defi nitel;y allocated, even if 

the contract has not been s igned. 

~ Would you care to oollllll8tlt on t he possibl e consequences at an adnrse report 
. -

on the Warld Court? 



'1111 . :I ., • t , : Bo. 'But ~ thiDS I oa 887, ott tb8 reoord, 11 use JOilr OWD 
• 

1-ciD&tlOA. ao as ta:r u rou like. 

Q. Ran rou 8117 intarmatlon on the oontroT&r8J between Ickes and Bob Mo8ea? 

mE PRESID!NT: I got a lot. (Laughter) It is just in rt1if head at the pr~sent 

time and basn't come out yet. 

Q. Did you talk witb Ickes about it, Mr. President? 

'lHE PRESimmT: Oh, tor months. (Laughter) 

Q. Di d you t~k t o the Chairman or the I CC about the r eduction in appropriations 

tor 1936? 

'mE PRESIDJ.iln' : lio , only over the telephone, just the information tha~ tbey have 

~een gett ing i n the Comadttee. I don't know what i s going t o happen. I 

have no idea about i t at all . I have gptten nothing. 

:t Do you expect to see Mr. Cattery today'? 

'lEE PiUSID:st.'T : J'ett Caffery is coming in t his afternoon. 

~ Did the report of the Co::uni ttee on Socitil. Security come to you? 
\ 

THE PRE3IDFNT: .rust as soon as you go , we are taking it up . 

:t ;'ihen do v1e get th>it adva nce? 

THE PRESIDPNT: I don't know. I s ai d the day before yesterday that I hope by 

. about the middl e of next weak. 

~ I see that Colllllissioner Pecora ' s name has been sent to the Senate. Do you 

expect him to continue here? 

THE PRESII>Em' : He i s coming here this a fternoon to say goodbye. He i s being 

sworn in pr etty soon. 

:t Have you anyone in mind to take his pl ace? 

THE PRE'SIDENI' : I haven't thought about it. 

Q. Did you receive an optimistic report f'rom Davi a about the possibility of a 

Naval agreement this year? 

'.IRE PRESIDENT: I haven't had a chance to see him. I am s eeing him just as 80011. 

as I can get around to 1 t. 
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