R e v,

Executive Offices of the White House,

Jamary 2, 1935, 10.42 A. M,

THE PRESIDENT: Heppy New Year!

d Happy New Year to you, Mr. President]

Q Notice the axprai:miann on all those faces?

THE FRESIDENT: Yes. (Laughter)

Q We are still alive. Where is Stevie (Mr. Stephenson)?

Q (Mr. Stephenson) Right here.

THE PRESIDENT: They told me you were laid up.

Q _{Mr. Stephenson) I was,

Q (Mr., Storm) I am glad these holidays are over.

MR. DONALDSON: All in,

THE PRESIDENT: Well, Happy New Year to you alll

Q (Chorus) Same to you, Mr. President.

THE PRESIDENT: The crowd in the front row looks as though it camé through
in good shape,

Q Some of them were afraid they were going to live yesterday morning. (Laught :

THE PRESIDENT: I do not think there is anything mich in the way of news ex-
cept the schedule, As far as I know, I am going up on Friday sometime,
whenever the House =nd Senate finds it convenient. It will be hat'-l'nn
twelve and three, I imagine, either before or after luncheon, depending
a little on what they want, and I will have the Message for you about
an hour and a half before that -=-

MR. FARLY (interposing) Two hours.

THE PRESIDENT: Steve says two hours. We will make it an hour amd three

quarters. And then Friday afternoon, after the Message has been deli
i

if you want to talk about it at the Press Conferemce, that is -urtqo..
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Then Saturdsy morning I think we will carry out last year's custom d8
inviting those of you who know the difference between a dollar amd a '
dime to have our financial conference on the Budget, just as we aid

last year.

Q What hour, Mr, President?

MR. EARLY: At 11.30. :
THE PRESIDENT: About 11,30, Meanwhile, you will have been given ;ha Budget
Message in strictest confidence about an hour before and the Budget
Message won't go up until Monday. Of course, it won't be released until

it 18 actuelly read in the House, but that will give you over the week
end to write your Budget stories.

Q Mr. President, isn't there any chance of getting the regular Message a
1ittle before an hour and a half in advance? It i1s pretty tough in the
afternoon, though not so imd for those who write for the morning papers.
If we could have a little more time it would be a great help,

THE PRESIDENT: I will try to meke it three hours. Do you think that is suf-
ficient? (Turning to Mr. Early)

MR. EARLY: You gave me fifteen minutes and you gave him an hour., (Laughter)

THE PRESIDENT: If it is written ‘ﬁy then, It is not written yet. It is still
in draft form.

Q Do you plan to see the Congressional leaders this week?

THE PRESIDENT: I think they are coming in on Friday evening, some of them,
just a few, It is not a formal conference, they are just dropping in %o
talk about the things in the Message and legislation in general.

Q Are jthusr coming in individually or all tugethnf?

THE PRESIDENT: Four or five from each House, I think, I cannot have more
because it is upsteirs,

Q Mr. President, what are the facts behind this alleged hint from the White

S
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House on Glavis and Burlew?

' THE PRESIDENT: I think 1t is made out of whole oloth. I never heard about
it until I read it in the peper this morning. Of course, there are
complaints that come in about almost everybody in Washington from time
to time, It looks to me as though it were a story that started some-
where else.

Q Do you have any idea?

THE PRESIDENT: No.

Q Have you any idea'in mind as to when you would like the new St. Lawrence
Treaty submitted to the Congress?

THE PRESIDENT: I cammot ta_‘l.k about it at the present time because we are not
ready on it. We are still discussing things back and forth.

Q Have you received a petition from some local people for a reprieve on
somebody to be electrocuted this week?

THE PRESIDENT: There have been a number of letters come in that bave been
sent over to Justice.

Q They have not come here? S

THE PRESIDENT: There has been no report from the Department (of Justice).

Q Has Mr. Baruch's War Profit Committee made any report yet?

THE PRESIDENT: No. I think they are coming here next week for a meeting.

Q Baruch himself?

THE PRESIDENT: Yes, with that committee.

Q Well, I will say, thank you.

IHE PRESIDENT: I am sort of holding back, but I have to do it.

Q Just one more question; There was a report in the morning papers that you
had written a letter to Governor Allen of Louisiana in which you state

that unless certain laws that were passed by the recent legislature

were changed, there would be no funds for public works down in that Stat 1




THE PRESIDENT': Oh, it 414 not say that. Heavens, no,
Q That was the inference?
THE PRESIDENT: No. There were two or three different kinds of forms to sult

certain states, that is all, and tﬁﬂ wasn't any trouble in any of them,

Q _mdmhmrmmrmwf

MR. EARLY: That is about the screwwcrms,

THE PRESIDENT: No. I may put that in the Message. (Laughter)

Q Have you heard from that survey on taxes?

THE PRESIDENT: No, not yet. I think that is coming in next week.

Q Thank you, Mr, President.
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Executive Offices of the White House,

January 4, 1935, 4.15 P. M.

THE FRESIDENT: It looks like a full house,-

Q Aru'l; to come down today to talk about the Budget?

THE PRESIDENT: Tomorrow morning. What time, Steve?

MR, EARLY: 11,30, sir.

THE PRESIDENT: 11.30. I should think this room would be the thing, if you
will sit on thn floor. We will have an old-fashioned party confined to
the financial writers, and we will talk about the Budget.

MR, EARLY: For Monday's release.

THE PRESIDENT: Oh, yes; for Monday's release when actually up there and being
read, whichever House it is read in first,

Q We will get the copies of the Message first?

THE PRESIDENT: You will get the copies of the Message about 9.30 over at the
Budget Director's of fice.

}R. EARLY: I think it will probably be 10,00 or 10,30, I am afraid.

THE PRESIDENT: Steve thinks it will be 10.30 before you get the actual copy.

Q Do we have to know the difference between a dollar and a dime to get in
there? (Laughter) -

THE PRESIDENT: My boy Jimmy suggested having it early tomorrow morning because 1

. 1f I said to the financial crowd that we were goilng to spend s0 many

billions, they would not know whether we are spending billions or millinnl,f
which is a very happy thought. (Laughter) |

— -

Q In your Message, when you referred to holding companies, did you mean the

meyil features" of the holding companies should be abolished or the "evils®

of the holding companies?
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THE FRESIDENT: What 41d I say?

Q I think in reading it you left ocut the word "features."”

THE PRESIDENT: Feature? Ohl Well, I don't know.

Q Can you tell us what you meant? ,

THE PRESIDENT: There isn't much difference between "evils" and "evil features.™

Q Evil? |

MR, EARLY: Evil features.

THE PRESIDENT: I think I said evil features. If I did not, I said evils.

Q That clears it. (Laughter)

Q Can you give us some line on your conference tonight with the legislative
leaders? |

THE PRESIDENT: Just to go over things in general; nothing specific. Just
about the bills and the calendars of the two Houses.

Q What issue will be taken up first in the Senate?

THE PRESIDENT: No idea at all.

Q You do not think that will be decided tonight?

THE PRESIDENT: No, just to talk about general legislation -- tnaive or fifteen |
subjects, maybe more.

Q Will you elaborate your discussion of evils in taxation forms end methods?

THE PRESIDENT: Nothing yet. It is still under study.

Q On the new public works progfam, are you prepared to say who will administer
that?

THE PRESIDENT: No. Only, as to the details, there is omne thing I think that
you ought to be a little bit careful about: Well, you will see the total
figures in the Budget Message tomorrow and I gave a 1ist today of various |
things. I think you want to be careful not to say, "So many millions

for this and so many millions for that," Dbecause obviously the total

program of that kind requires merely that I aﬁln assurance to the Cong
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worked out, practical public works, for the amount of money that will
appear in the Budget Message. .

Now, that does not mean to say that to "A"™ there will be s0 many
dollars allotted end to "B" and "C", 80 many dollars, There is a long
list of things and it will depend a little bit on the way the actual
things work out before we are able to determine the definite allocations
in dollars to each project.

Q 1. Preﬂidﬁnt, will you require special legislative authority to use un-
expended balances in this program? 3

THE PRESIDENT: I think that in some cases I do and in some cases I don't.

Q Mr. President, would you care to elaborate on your reference to foreign
affairs -- for the establishment of more representative government?

THE PRESIDENT: No. I think that .apeaks for itself.

Q@ Under this new public works plan_, will distinction be made between unemployed
not on relief and unemployed on relief?

THE FRESIDENT: This is primarily for the unemployed now on the relief rolls,

Q 'There would be some distinction?

THE PRESIDENT: Of course, there is this to remember that in any sum of money
spent there is a certain amount which goes to direct 1ahoi' and also a
very large amount which goes to indirect labor, 1.:: other words, materials
and transportation end things of that kind. It has been estimated,
depending on the job, that for every man you put to work directly on a
job it means that a certain probortion of other people are put to work on -
the indirect end of it. When you come down to trying to say how many
men are put to work indirectly, it is a difficult thing and depends a

good deal on how much goes to direct labor and how much to indirect labor

Let us take a practical example: Suppose a hundred dollars goes to .~"
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a glven project, fifty dollars of it to direct labor and fifty dollars of

it to materials and transportation. In all probability at least one ¢ ;

person is put to work. Suppose you put one person to work for $50, the
chances are that you put another person to work outside of Govermment
employ on labor and materials. That is a very conservative estimate.

A good many people go into the refinements of it smd say, for examy
taking & simple illustration, that if it is a job for laying pipe and if
you spend fifty dollers on direct labor for laying that pipe and the
other fifty dollars to employ a man to make the pipn,- there is a school
of thought that says that both the man who is laying the pipe and the man
who made it are spending between them a hundred dollars, which is a good
deal more than they are spending at the present time, and therefore, in

~addition to the extra person who is making the pipe, the two of them be-
tween them put perhaps a third person to work through their increased
purchasing power. But that is something that is speculative and you cane
not tell about it.

Going over this thing with a great deal of care, the safest thing to
say is that for every dollar you spend on direct labor or putting it
another way for every man you employ directly, ome other man is taken on
to provide materials, transportation and so farth.

Q Mr. President, does that mean that you are asking the Congress to put
3,500,000 men to work directly?

THE PRESIDENT: Directly, that is right.

Q Can you give us some idea on how that is to be handled? In other words,
are you going to let contracts to contractors?

THE PRESIDENT: No contract work, not by contract.

Q By direct work?

THE PRESIDENT: Or by local governments.




' Q How far up the scale will you use the unemployed?
THE FRESIDENT: Depends entirely on the job, as far as we can.

Q How long after unemployment insurance becomes a law would it begin to upm'_

THE PRESIDENT: You will have to wait on that until my message to Congress on A
the whole security program. I think it will be ready in the course of

another week. ;

Q Can you tell us how you arrive at the figure of 1% million responsibility
of local public and private agencies?

THE PRESIDENT: By checking end re-checking snd by what we knew the situation
was in 1926, '27, '28 and '29,

Q Is there any assurance that those agencies can take care of that many
people? |

THE FPRESIDENT: Yes, in all probability, because if you look at it in this
other way -- guite aside from any other assurances -- take for instance
the City of New York: These are very rough figures but as I remember it
in the City of New York, the Federal Governmemt is only spending about
60 pe;r cent of the money; the other 40 per cent is being spent either by
the City of New York or by the State of New York. Now, this plan for the
Federal Government to take cere of 3% million people relieves the state
of its share, the 40 per cent share that they are now spending, the state
and the ecity, in taking care of everybody.

& Vhat happens to be southern states where the percentage of local contribution
is around 1 and 2 per cent? | .

THE PRESIDENT: I think it will encourage them to spend more.

Q They say they are broke.

THE FRESIDENT: Well, that is a relative term.

Q How are you going to differentiate between those two groups? How are you

going to take this man out of the group and say, "This is in one class
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and that is in anothert™
THE PRESTIENT: The oriterion is employability. If they are employable, that
is fine; we will take them on.

Q If there are five million unemployed, what do you figure that to be in

people on relief, 20 million?

THE PRESIDENT: I think it 18 a grave and serious mistake for anybody to con=-
fuse the figures. In other words, I think it is a mistake to take one
scale or the other and then to mix them, There has been an awful lot of
confusion in the public mind, largely because of newspaper stories,

Quite frankly, you read in one paper that there are 5,000,000 unemployed
and in another column you read that there are 20 million people unemployed,
What does the average layman say when he reads that peper? In other words,
I don't care which criterion you teke. You can either talk about men,
women and children, families, everyone else, in which case you talk in
terms of 20 million people, or you can talk about the men who support
the families or the women who support the families that are now on relief.
It is a mch simpler figure to take the figure that Bu'opaa:n nations
have taken and everybody else has taken and list the people who are the
breadwinners of the femilies. That is why I am osed to taking 22
million or 20 million or 18 million or any other rigurt_a. Let us have one
yardstick in all of our stories. 'H:Lar;a are 5,000,000 people on the re-
lief rolls and that is the simplest way to go about it.

Q But the women and children are not on the relief rolls.

THE ERESIDENT: They are dependent on the people on the relief rolls, In
other words, a family that is getting today $10 a week in the form of
cash or market baskets, they are getting it because the worker in that
family is out of a job. If you once go into the question of how many

children there are aml their individual meeds, your figures will be




m It is mich easier to take the one measure,
Q mnﬁ-t- utohﬂlrlmihu number of mem, S.M,Mm. mhﬂi
to work on this program?

: THE FRESIDENT': Let's keep that for later. There is a story in that all by
itself. In other words, the best way to answer that, Stevie (Mr. Stephen-
son), 18 to say that it does take a long time to get all of these new
projects set up and that the objective is the fiscal year 1936, Some
will start earlier and some may run over a little bit, but that is the

objective.

Q In the meantime then, direct relief this Winter will have to be maintained?

THE PRESIDENT': Yes, either direct or work.

Q My idea 111. suggesting the five million figure was not to bring in another
yardstick into the question; I was trying to find out whether this would
clean up the whole problem if five million were employed. |

THE PRESIDENT: That is what we hope.

Q There are a number of women on these relief rolls. What could they do on
a program like this?

THE PRESIDENT: We hope they will fit in.

Q I don't want to crowd the calendar, but do you think you are going to the
Pacific Coast this summer?

THE PREI[DHé'z You are just one jump ahead of the game,

Q Will you comment on the report that you have asked the Navy to make a
cruliser available in case you go?

THE PRESIDENT: I have not asked the Navy.

Q As to your Executive Order today, you may kmow that Govermment employees
are working up sentiment in Congress to restore their pay as of J'anu.u;;
first. Assuming they are successful in Congress, have you anything to

say on that right now?
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THE PRESIDENT: I think this had better be off the record becsuse it will |

spoil the Bulget story. In the Budget there is a distinot statement that

I see no reason for extending the ﬂwontmtbmmmﬂutd",
January for .two good reasons: The first is that on these figures made - .
public today, the cost of living has not gone up anywhere near the 5

per cent reduction and the second reason is that, in all human prohnh:l.l:l.tf
the cost of living won't go up in the course of the next fiscal year to
beyond the 5 per cent reduction.

Q That is off the record?

THE PRESIIEENT: Yes, because it is in the Budget Message, so keep it for that
story. i

Q Will you give us your idea of the sequence in time of the specific messages
to go up later?

THE PRESIDENT: I'm going to talk about thet tonight. Of course, obviously,
the appropriation to start this work program will hgm n{na of the first
things because, as you know, the relief money runs out fairly soon.

‘Q In that connection, will there be a specific legislation on this work re-
lief program?

THE PRESIDENT: Oh, yes; there has got to be. I need the money.

Q You refer in your message to a new coordinating suthority to take chearge;
will that be a new agency? .

THE PRESIDENT: You will have to wait-until we get a bill passed.

Q What are the names of the gentlemen who have been invited in tonight?

THE PRESIDENT: I don't know, I asked the Speaker to bring half a dozen of
them.

MR, EARLY: Senator Robinson has amnounced them on the Hill,

THE PRESIDENT: I don't know who is coming. There will be about six from each

House. !
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Q Will 1% be a bi-partisen conferemce or Demooratic?
THE PRESIDENT: After all, why draw the distinotion now? (Laughter)

Q This morning I ﬁ_llllﬂi you said that you would n:nt want the np-\'dho

Govermment would pay to be sufficiently high to keep wage earners from
going back into private work, that you had decided to set an average of
maximum of Govermment pay?

THE PRESIDENT: No, that has not been taken up but there are two principles:
Higher pay than relief but not sufficiently high to take pecple ocut of
private work,

Q Would that policy affect contracts under PWAT

THE PRESIIENT: No; any contract that has actually been let stands.

Q Anything under contract would be at the prevailing wage, the same as the
prevailing contract?

THE PRESIDENT: What did you say?

Q@ Did you say there would be a distinction between wages under the contracts

THE PRESIDENT (interposing): What I said was that contracts already made will,

of course, stand.
Q Will you tell us what is meant by the term, "old age pension?"
THE PRESIDENT: What is that?
Q 0ld age insurance.
THE PRESIDENT: That is coming. I cannot tell you the details yet.
MR, STEPEENSON: Thank you, Mr. President.

(The Press Conference adfourned at 4.30 P. M.)

-




Press Conference §172 -- Budget,
Executive Offices of the White House,
Jamuary 5, 2!.955. 11,37 A. M,
THE PRESIDENT: Well, we are all here.
I want it distinetly understood when I say billions, don't
think I said millions; I am really talking about billions,
Steve (Mr. Early) suggested that I repeat what I saild yesterday,
that anything I say here is not for writing up in any shape, manner or
' form untll after the thing is sent to the Congress on Monday. I suppose
it will be presented in one House or the other at noon on Monday. As
soon as it is read it will be released.
We have tried to make the Budget this year so simple that even I can
understand it. We have tried to take it in an orderly way.
The first part relates to known figures -- in other words, to the

fiscal year 1934, We have all those figures. They appear on page V and ¥ |

Then there is a discussion of the economic situation in the fiscal

year 1934, I should say beginning with the summer of 1933 and carrying .

through into the fall of 1934, or, in otﬁer words, bringing it up to date,
or half way through the fiscal year 1935.

Then, on page VIII you come to the actual figures of the fiscal year |
1935 which, however, can only be certain figures for the first six months =
in fast, less ‘Uhan st I think Vhe Sivet nt Deciies because, of course, |
the final figures for December were not ready when the Budget Message
was prepared. The remaining seven months are necessarily estimates rathcr
then actual figures.

Then on page X we come to the budgai: for the following year and it
seems to me that the easiest way of talking about this budget is to conms

centrate more or less on the table at the foot of page X, which glves
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comparison of the 1934, which are nntunl-rlini-l; with the liﬁl;' T- ?r |
is seven-twelfths estimate, and the 1936, whioh is all estimate,

Then the other important table is the first table at the end of the
General Budget Summary in the supporting schedules, page A-3, that is the
first page of the Summary, which shows the Budget Summery Tables for the

three fiscal years.

Going back to page X, we break down the figures in the Summary and
also, on page XI, we show the details of receipts. Om pages XII and
XIII we have a breakdown of the expenditures, and on page XIII we speak
particularly of the continuation of emergency agencies and of the economy
legislation.

On page XIV we speak of improvements in the form of the Budget and
on page XV of better methods of fiscal control.

I think possibly the easiest thing to do is to go back to page X and
take that table at the bottom of the page.

The rag:ul‘ar receipts, the normal receipts of the Government in 1934,
were $2,763,000,000; in 1935 it is estimated they will be $3,123,000,000,
and in 1936, assuming we keep the present emergency taxes on the books for
another y;aar, the regular receipts ought to be $3,422,000,000.

Coming to the expenditures, the regular departments and eatablishments
in 1934 they were §1,086,000,000, in 1935 they were $1,235,000,000 and it
is estimated that for 1936 they will be $1,622,000,000. A little later
on I will explain the increase in the regular departments. I have put a
great many things in the regular departments that used to be carried in
the emergency expenditures.

The veterans' expenditures go up from $556,000,000 in 1934 to
$610,000,000 in 1935 end $740,000,000 in 1936, That is due in part to
the regulations issued by the Veterans' Administration amd myself and in




] o l': L b

Ko o 2 oo
nar "&ﬁ_‘fré‘*

e interes umﬁu“m uﬁ in- w m&ﬁr. $757,000
1954), m,m,m (1n 1936) and $875,000,000 (in 1936). The rase of
interest, on the other hand, has gone down.

On tax refunds, $63,000,000 (in 1934), $68,000,000 (1in 1935) and

$65,000,000 (in 1936).

The total regular expenditures go from $2,462,000,000 last year to
 §2,748,000,000 the present year, and in 1936 to $3,302,000,000,

| Coming to the second divieion, "Recovery and Relief,” the AAA pro=
cessing taxes are slightly lower for the coming year than what we esti-
mate they will be for this year. The expenditures, including refunds of
processing taxes, are definitely down in 1936 from what they are expected
to be in 1935, They come down from $788,000,000 to $472,000,000, The
excess of expenditure over taxes in this division shows for the fiscal
year 1934 an excess of taxes of $63,000,000; this year a deficit on taxes
of $199,000,000, and for 1936 the excess of taxes over expenditures will
be $98,000,000, N

Coming to No. 2, "Other recovery and relief expenditures," in 1934

they were $3,993,000,000; in 1935, the current year, we think they will

be $4,472,000,000 and in 1936 we think they will be cut to $4,110,000,000,.

That is the big item that I referred to yesterday in round figures for
the new work program -- in round figures $4,000,000,000, as some of you
discovered quite early this morming or late last night,

In other words, the total recovery-relief expenditures for the fiscal
year mﬂi;g last June were $3,930,000,000; for the current year,
$4,671,000,000 and for the following fiscal year there will be a cut of
over $650,000,000, down to $4,012,000,000,

The total expenditures, exclusive of debt retirements, of the Govern- :




) i ” v il

. ‘_;I el
maxt for 1954 were §6,308,000,000; far W- ~
$7,419,000,000 and slightly less for mext year or thm.m.wn. ‘which
is what we hope is a beginning of a series of anmual reductions.

The net deficit, therefore, for the Government in 1934 was
$3,629,000,000 plus debt retirements or a total of $3,989,000,000. The
deficit for 1935, the current fiscal year, is estimated at a net nr.
$4,296,000,000, with debt retirements of $573,000,000 or a totel gross

deficit of $4,869,000,000, For 1936 the net defioit is estimated at
l

$3,892,000,000, plus debt retirements of $636,000,000 or a gross deficit
of $4,528,000,000, which is nearly $350,000,000 less than the current
fiscal year, We worked very hard to get it at a lower figure and I think
we have done it.

Then, going back to the Gemeral Budget Summary, at the emd, it 15‘
worth picking up one or two figures in there. (Referring to page A=3)
On receipts -- I just call your attention to the fact that the three
columns are transposed, 1936 in this tebulation is the first column in-
stead of the last column. Suppose we take the last column first, which
is the way I would do it although the modern accounting methods put the
following year first -- why I never understood and neither does the
Director of the Budget but the public accountants say it ought to be done
that way. Taking the last column first, the internal revemue receipts
were $2,640,000,000 (for 1934); $3,197,000,000 (for 1935) and estimated
$3,443,000,000 (for 1936). The customs were $313,000,000. :l‘_or 1934;
$287,000,000 for 1935 and (estimated) $298,000,000 for 1936. Miscel=-
laneous revenues were $152,000,000 for 1934; $217,000,000 for 1935 and
(estimated) $171,000,000 for the following year, 1936.

The totels run $3,106,000,000 for 1934; for the present year (1935),

$3,702,000,000 and for the next, the following year, $3,912,000,000,
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nun:ﬁn on assets was only $8,000,000 in 1934; $9,000,000 for the

present year, Mnhupo_nrtruritﬁublm,om.mo. So the total
receipts were $3,115,000,000 for 1934; $3,711,000,000 for 1935 and (esti-
mated) $3,991,000,000 for 1936,

Breaking down the expenditures, the legislative, judicial and exeocu-
tive departments remain practically constant with $32,000,000 for 1934,
836,000,000 for 1935 end $36,000,000 for 1936, The civil depariments and
agencies were $573,000,000 for 1934, $566,000,000 for 1935 and $788,000,000
for 1936. The reason for that increase is chiefly items which might be
called public works items, which were carried as emergency items but which
it is probably not fair to carry as emergency items because every year
we will sppropriate at least that amount for new public buildings, bigh-
ways and TVA. I am putting TVA into the regular expenses of the Govern-
ment this year for the first time, the reason being that the present
outlook is that for three or four years to come TVA will require a regular
annual eppropriation of somewhere around, just roughly, $50,000,000 a year,

Q How much?
THE PRESIDENT: $50,000,000 a year.

That item also, the increase of 1936, is due to the fact that we
have put rivers and harbors into the regular budget instead of leaving it
as pork barrel legislation in a separate item or as emergency. In other
words, we have to keep up our rivers and harbors and the average expen~
diture on that for a great many years has been somewhere around sixty or
seventy million dollars a year. ¥

National defense, in the fiscal year 1934, was $479,000,000. The
Army got very little that year and in that year we started bringing the
Navy back to treaty strength, but that item appeared in the emergency

budget and came out of Public iiorks. The same way this past year, while




we put some Army and some Navy items into the regular budget, we also
gook out of Public Works some additional money for increase of the Navy.
mring the next fiscal year we are putting all of the Army and Navy ex-
penditures into the regular budget, hence the increase from $612,000,000
to $792,000,000, an increase of $180,000,000, caused solely by Army and |
Navy expenditures.

Q Can you tell us right there what the amount charged up to public works was
for the Navy during this fiscal year?

THE PRESIDENT: Roughly, 150,000,000,

Q The Treasury report showed $106,000,000 for national defense under emergency
and that would raise the aggregate to something more than $900,000,000?

THE PRESIDENT: The Treasury report?

Q The Treasury report allocated to national dafense.

THE PRESIDENT: In what year?

Q 1936.

THE PRESIDENT: 19367

Q Under the heading of emergency expenditures. That is in addition to the
700 million plpé.

MR. BELL: That is right.’

THE PRESIDENT: That is to carry on, during the following fiscal year, the ships
that were laid down last year.

Q It is old money?

THE PRESIDENT: It is the old program. Actually they are ships being bullt at

the present time,

Q That coihes out of the 150 million that is part of that?

THE PRESIDENT: Yes.

Veterans' benefits: That is up again, because of Executive Orders

and because of last spring's legislation, from $545,000,000 this year to
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$704,000,000 for the fiscal year 1936,
Debt charges -- we have talked about that already -- $835,000,000
- for this year and $875,000,000 for next year; that is interest. Retire-
ments, $572,000,000 has gone up to $636,000,000 for the year 1936,
Refunds remain practically the same,
Recovery and relief has gone this year up from $4,283,000,000 (for
1934) to $5,259,000,000 (for 1935) and the following year it comes down
from $5,2569,000,000 to $4,582,000,000,.
Supplemental items =-

Q (interposing) On recovery and relief, is that broken down any place?

THE PRESIDENT: Yes, Where is that broken down?

MR. BELL: Schedule 3,

THE FRESIDENT: Schedule 3.

Q@ Schedule 3 takes care of the past but I do not see what it does for the
future.

THE PRESILENT: TWell, out of your 34,EBE,DDO,GU§, $4,000,000,000 is for the
employment program and .;582,000,000 is carryover from existing appropria-
tions. I guess that is as near as I can give it to you, offhand.

Q $582,000,000 would be continuing public works projects now going and appro-
priated for? §

THE PRESIDENT: I suppose 80.

MR. BELL: That is right.

THE FRESIDELT: 400,000,000 is RFC and 180,000,000 must be something else,

Q Are the camps in the'raliaf program, the CCC?

THE PRESIDENT: They are in the $4,000,000,000, yes.

Then, to come back to the General Budget Summary again, it shows the

deficit for 1934, for the current fiscal year and for 1936. For 1936 it

is $4,528,000,000, which shows $340,000,000 better off on the deficit
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thu" the present year,

Then, on means of financing the deficit, it means in effect that

this ocurrent fiscal year that $263,000,000 will be financed ut of money

already in the Treasury end that the Secretary of the Treasury has bor-
rowed or will borrow $4,606,000,000, In the next fiscal year (1936) we
will use $739,000,000 out of the Treasury eand only have to borrow
$3,788,000,000, That is the easiest way of putting it.

(The next question, which was inaudible to the stemographer, asked about the
increase in special funds.)

THE PRESIDENT: Because, I think starting about 1930 or 1931, these various
funds that ought to have been set up each year were not set up., I think
they dropped them out of the Budget altuge?her in the 1933 Budget. They
reduced the adjustaé service and they reduced the employees' compensation
funds so that on the mainfanance of those funds the Government was running
behind definitely every year. Last year we increased slightly and this
year we have increased some more. It is quite a sharp rise this year
but we haven't got it back to what it ought to be and we hope in another
year to put the whole amount in that ought to be put in. We have not the
actual requirements on it. As I said in the iiessage itself, we haven't
sufficient figures to give a definite answer but we know thet we are not
quize high enough this year but a whole lot better than it was last year,

Q Can you explain why, on the General Budget Surmary, this means of financing
the deficit, in the wurkfﬁ&dbﬂlanca there is a decrease of almost
+500,000,000 and it does not explain it in this chart on page 47

TEE:ER&BIDENT: That is the extra amount of money we have in the general balance
fund of .-the Treasury.

Q I am trying to find out why there would be that amount in the Treasury. Are .

you going to meke use of the exchange and other profits?

THE PRESIDENT: Oh, mo. As I understand that thing on the Gemeral Budget, we
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use more money that we have in the Treasury the following fiscal year i .
we do this year. In other words, at the end of the year we will have 1 f
balance than we have this year, so that we won't carry such a big uu:pln.i'
in the Treasury as we are carrying at the present time,
Q The gemeral balance fund in the Treasury, as shown by Schedule 4, was less
in 1936 than in 1935 and yet, in }nur summary, you show $500,000,000 murl.l
THE PRESIDENT: On that line there (indicating) the total working balance is
less than 1936 by $300,000,000. K
(At this point, Mr. Bell briefly discussed the figures with the President.)
You see that increase, plus your decrease, makes your working balance |
_739 millions in 1936 as against 263 millions in 1935,
MR. BELL: You are starting with the general balance at the beginning of the
year and you drop down to the bottom and you get the 739 millions.
Q Several of the credit agencies, like the RFC and the FCA and the Commodity
Credit Corporation have nothing listed for them in 1936. You spoke in
your general llessage of tapering off some of those things. Is that what
it means?
THE PRESIDENT: The RFC has the authority to use or release the money coming in |
on the repayment of old loans. They have that authority todey. In other

words, on RFC we think the receipts will take care of the expenditures.

& That means they are wash items?

THE PRESIDENT: That is right.

Q Does that hold for the FCA and the Cormodity Credit?

THE PRESIDENT: Seme thing. The only cuestion, and it does not appear in the '

Budget at all, is on HOLC and we have not any definite determination on

Home Owners' Loan Corporation as to whether we will give them an additinmai

credit for the coming year. That is not an expenditure -- it is not listed

as en expenditure.
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Q How would that be listed?

THE PRESIDENT: Under contingent liabilities on the debt end of 1it.

Q Does that add to the national debt? Suppose you authorize another billion
dollars for Home Owners' Loan, does that figure in the bookkeeping as
part of the national debt?

THE mn_amm: You can and you can't. You can debate (the point) for two
hours either way.

Q Expenditures under Agricultural Adjustment legislation -- any details?

THE PRESIDENT: I do not think there are any details on it. It is the estimate
of the AAA -- they expect to have a balance the coming year. Dan (Mr. Bell
says there is a lag in tce collection of those taxes -- ther& hes been
up to the present time, during the current fiscal year, there is quite a

lag and that will come back and glve us a plus figure over 1936. It ought

to wash out.

Q /L year ago you looked forward to 1936 as being the year when the Budget migh®

possibly be balanced?

THE PRESIDENT: Ought to if we could and we couldn't.

Q@ Are you looking forward to another year when it might well be?

THE PRESIDENT: I hope so. Hope springs eternal. Ve hope this year, having
shown a smaller deficit for 1936 than for 1935, we hope the fqlluﬁing yuar;
with this program of unemployment, we will cut that as much as we can.

Q@ You look forward to a series of reductions, year by year?

THE PRESIDENT: Yes. And then of course there is this other thing, and do not
forget this, the thing that nobody can do more than speculete on. I i
emphasized yesterday the fact that this employment program ought to be so
planned and carried out that, as fast as people get hauk to private em-

ployment, we will reduce the actual public works. So there is always the

hope in here that this deficit for 1936 will not be always what it
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actually is estimated to be in the 1936 budaet.

Q Does that apply to self-liquidating pruj-utlf"'

THE PRESIDENT: Yes.

Q, How mich 18 the spending behind the actual authniilitionn, say to next year,
June 19362 You say the deficit will be $51,ﬂ60,000.000. Will that in-
clude everything authorized up to that date or how much more authorized
by the Congress is not included in that? Is there any way to estimate
that?

THE PRESIDENT: I don't believe it is ;;ssihla. We thought last year the money
would be spent a lot guicker than it was this year. We hope it will be |
spent in accordance with the figures.

¢ The PW\ are away behind their allotments right now., Is it contemplated
that the $4,000,000,000 may be increased by including the unexpended
Jbalances?

THE PRESIDENT: No. They =re all allocated and out on contract, in fact.

Q You won't get them back?

THE PRESIDENT: No. Anything that has been alldcated is 2 contract snd has to
be carried through.

2 In that $900,000,000 set aside for current relief this year, until the work
relief program comes in, which 1s to be a r;apprupriation of unexpended
balances, in that reappropriastion of unexpended balances, is there any
conversion of funds which were originally appropriated to be used as 1nana,a
such as the RFC, and which have beﬁn repaid, is there any conversion of
ra;;iﬂ loans into direct expenditures?

THE PRESIDENT: In that $900,000,000, or $880,000,000, we are taking $500,000,00
from RFC. It is a little difficult to say whether that is an original
appropriation or apparently money paid back, It is all in the same pot,

They have the power to lemd out that $500,000,000 and we are taking it




eway from them and using it for relief. Asctually, they do not think they

need it.

Q There was a statement in this Economy Association's estimate of what the g
accounts should be for the next year -- they n;du the statement that dur-
ing the next calendar year the RFC would collect back a hillion dollars .
more than they expended. Is that an accurate statement? Is there such
an expectation?

THE FPRESIDENT: I do not know that there is anything to balaa it on. I think
that crowd got the idea in making that -- this is off the record -- they
got the idea that all this money that Jesse Jones loaned out on preferred
stock, that the bank would repay it. Now, some c;f the banks want to and
some of them don't. I don't ]mow;' it 1s anybody's gueess as to how much
of that will be repaid, whether they will buy that stock back or not.

Q@ In the future loans of RFC, for making up the Budget do you allow for any
repayments to RFC in excess of what RFC might 1}55 in the course of the
year? |

THE PRESILENT: We (RFC) ,Jdon't get any more money,

Q@ I mean on returned money to the RFC. I wondered if you would allocate any
such item in the current Budget or whether that would be an item in
8xcess == .

THE PRESIDENT (interposing) As I said, we are taking $500,000,000 from RFC,
Now, that leaves them everything else they get in the way of rapamehta,
if their life is extended, to lend out again.

Q Where does the other $400,000,000 come from? You say you are taking
$500,000,000 from RFC; where does the balance come from?

THE PRESIDENT: It comes from a lot of places. Some comes from Public Works,
some from Hopkins himself, which he had allocated to items not ready to

shoot, and some from AAA. I do not know -- there must be fifteen or




twenty 1tl!l:

Q Has any of that come from the eamount allocated to the Treasury?

THE ERESIDENT: No. I think sll of that is under comtract at the present time
and those will be carried thinuah on the present basis, All the publie ;
buildings will go right on.

Q FHow long is this figure to run? Senator Robinson spoke last night and said
it would be to the first of November, speaking about the 880 million
figure.

THE PRESIDENT: No. The $880,000,000 is expected to carry relief, as such,
through the first of July. Now, 8s a matter of fact, as I explained to
Senator Robinson last night, in getting into this big employment program,
there are some projects that we can get under way beginning, say, the firs ¥
of April and we will gradually transfer people on relief over to work and
we hope to get the full employment program under way snd the relief pro-
gram ended by some time in the fall because, on a great many of these
projects, you cannot tell how soon they will be started because they in-
volve englneering and the purch;:xse of land., Others do not reguire that
and can be started earlier.

Q How long would it take to segregate the employables and the unemployables?

THE PRESIDENT: Oh, that is a cuﬁﬁarativaly simple thing. I don't know. We
have not any machinery for it because we have the local lists. We take
the local lists and it is a pretty easy thing to find out whether a man
is employable or not.

Q Is it carreét to say to expect the $880,000,000 will be all you require for
direct relief?

THE PRESIDENT: Yes. Some of it may not be spent b& the first of July but

there may be some direct relief needed after the first of July and we

think that is all that is needed.
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Q You asked for a lump sum appropriation of $4,000,000,000. Who allocates

the four billion? (Laughter)
Q On that point, it has been anticipated that work relief will be more expen-
sive. Will you explain to us how you hope to make a reduction of recovery

work when you go into the work relief program?

THE PRESIDENT: You have the drought appropriation of $5256,000,000; you have ll].:

sorts of things that appear in that item last year that won't appear again.
‘'Q@ That included Public Works and TVA? :

THE PRESIDENT: Yes.

Q Coming back to these loans a moment, if those loans in the first instance
were all treated as expenditures, as appropriations for money to be
loaned --

THE PRESIDENT (interposing): You mean the RFC loans?

Q Yes. Isn't there a possibility of a very rapid improvement in the budgetary
situation when these repaymemts begin to come in in large volume? Won't
they thaﬁ have to be treated as receipts if there is no further demand for
relending? ®

THE PRESIDENT: Yes, that is perfectly true. Of course, I do not want to cut
off the lending power in the future because you always have to have some
kind of a club, quite framnkly, over private capital.

Q@ Any rough estimates as to the allocation?

THE PRESIDENT: No. I asked them last night not to try to itemize them. I
think I sald yesterday afternoon, at the Press Conference, that if you once
start to itemize, you are sunk., I hope they will make the appropriation |
for the general objects listed in the Message yesterday. It is perfectly
impossible to tell, I think I said that yesterday aﬂarﬁﬁon. Etlpﬁnsa,
for the sake of argument, that a certain portion of the $4,000,000,000 is

to be allocated to municipal, state or district public works and we think
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at the present time that we can allocate, let us say, a billion dol.hr.I.

for that purpose, When we come to the actual projects themselves, it
might run less or it might run more, or something that we now think is
going to be a useful project in the sense that it will give a large per-
centage of direct labor, it might not work out, or something else may work
out better than we expect and there you make a shift of funds,

Q Do yﬁu contemplate keeping a control of funds turned over to minicipalities
and states?

THE PRESIDENT: Oh, yes. This whole thing does involve, necessarily, the set=-
ting up of & pretty careful inspection organization. When we loan under
the new plan to municipalities, for example, the gemeral plan is that in-
stead of using the loan and grant method -- 70 per cent loan and 30 per
cent grant -- on which the Govermment will get back 70 per cent of the ﬁon-{
at 4% per cent interest, there won't be any grant, it will be all loan,
100 per cent loan, but we hope to make those loans at an interest rate
which will repay the cost to the Government. In other words, 1if the
Secretary of the Treasury is able to borrow money at 3 per cent, we will
let the municipality have the money at 3 per cent or 3 1/16., I suppose
he will want to cover his overhead. - | : jr\\xh

Q Mayor LaGuardia, on that point, on some big loan he wanted for the City of
New York, he said the money would be loaned to them at 3/8 (of 1) per cemts’

THE PRESIDENT: The Mayors' Conference had a grand thought that we should lend
the money to all the cities in the United States at an elghth of one per
cent. It is a very happy thought.

Q There is no provision, as such, for any contribution to old age pension or
0ld age insurance or unemployment. What does that emount to?

THE PRESIDENT': Not so. much as you expect. It is not a serious f:lgura. I do

not think I should talk, either on the record or as background, becauss
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~that is going to be the subjeot of a special Message. As it works out -- ;

I say this off the record -- as it works out it is mot a startling nm-',-

. the contribution of the Federal Govermment, to get the whole show ltl!t.ﬂ-:

It is comparatively amall and even in future years it does not emount to
very much, I told some of them last night about it and they were quite
surprised that the cost to the Federal Government is so low.

Q I assume, then, that you have not adopted the Townsend Pian?

THE PRESIDENT: Not yet. (Laughter)

Q You said yesterday that the work would be carried out without the supervision
of contractors. It would not be done through contractors?

THE PRESIDENT: Not through contractors.

Q How about a large bridge through Public Works? Would the work be done withe

out a contractor? £

THE PRESIIENT: I suppose it is a perfectly practicable thing to hire a bridge-
building organization. That is about the worst example you could give me.
We would have to hire the organization, in other words the supervisory
people, in order to handle that portion of the work where you have to
employ skilled men whom you might not be able to get off the relief rolls.
If you cennot get them off the relief rolls, you will have to employ them
on the outside, but any lsbor end all that element that enters into it,
they would have to come off the relief rolls.

Q Suppose a bridge were to be built by the City of New York with Federal

money, would the payment for services be directly from the Treasurer of
the United States to the persons working?

THE PRESIDENT: No, no; through the City of New York.

Q In the lending of money to states and municipalities out of this fund,

where those states and municipalities are prohibited by their constitutions

from borrowing money, will there be some special provision in the new
. e

A
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scheme to take care of them?

THE PRESIDENT: It does not present any problem that we are not up against at
the present time and a good many states are coming around to the idea of

~setting up an authority.

Q Suppose a state which has a serious unemployment problem refuses to borrow
from the Government? We have been getting our problem of unemployment --
it has been handled by relief, by the FERA, and they have just refused to
borrow money from the Government.

THE PRESIDENT: Then we go ahead and do direct work, if we can find useful work
in that vieinity.

Q@ Can you give us some background as to what the prospects are, as you see
them today, for getting a balanced budget sometime in the future? (Laughter

THE PRESIDENT: I would love to, on the record or off the record, but the
difficulty is this: Last year I said very distinctly in the Budget, "I
hope and we ought to make every effort to get a balanced budget for 1936."
Whereupon a whole lot of special writers have been announcing ever since
that I had promised to balance the 1936 budget and, ﬁall, I didn't do any
such thing. I expressed the hope -- isn't that right, Mark (Sullivan)?
(Laughter) I expressed a very pious hope.

I don't want to say amything now that is going to limit me next year,
I hope, from now on, that the deficits will decrease each year, That is
about as far as I can go.

Of course, there is this about it: This general progrﬂﬁ does look
to the objective of putting three and a half million employables to work
and that means another three and a half millions that we hope will be
taken care of in private employment, turning out the materials and trans-
portation and other things to carry this thing through.

. Now, you always have certain problems, darmed difficult ones, for the |
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future. You take, for iutanu, the building trades: There has been an
awful lot of discussion by a certain school of thought about the heavy
industries. The best illustration I know is that when a gentleman, a
bank president, from Chicago came in to see me about two or three months
ago, he started the same line about heavy industries and building trades,
referring especially to them. Now, I do not know how many thousands of
building trades people are out of work in Chicago and what, if anything,
we could do furrtham_ I sald, "I em going to ask you a simple question:
You are a banker. In 1927, 1928 and 1929 how many skyscrapers in Chicago
were going up on the average at one time?" He said, /™I suppose there were
ten or fifteen of them;™ "How many people were b€ing given direct work
on each of those buildings?" "I suppose a thousand men were being given

direct work." I said, "That.is one city and I am talking about office

buildings. Is that right." I said, "You are a banker. Suppose I come

to you as a Chicago investor, and I want to put up a new of fice building,
orovided you lend me $5,000,000?" He said, "Half the office buildings
are empty." |

I said, "All right, how about first-class apartments? Fow many were
being built in 1927, 1928 and 1929%?" "Oh," he said, "there were twenty
or twenty-five going up all the time." "How mgnf people did they employ?"
"Five hundred, six hundred urcsevan hundred people apiece of direct labor."™
I said, "Would you lend me money to put up a new first-class apartment in
Chicago?" He said, "Not on your life." I said, "Why?" "Because they are
only forty or fifty per cent accupied.".

"How about storage warshouses?" He said, "The same thing."

I said, "How about first-class hotels?" He said, "That is even worse,
If we did not have a World's Fair in Chicago they would all be bankrupt.™

I sald, "We have been talking about one city and one class of building

If you multiply that all over the country, in every city of 25,000 people

Lt
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end over, you will find mighty few new office buildings or apartment
houses or storage warehouses or anything else built in the nnii.ttri

years."” He said, "I guess that is right."

"Now," I said, "we are talking about direct labor, the people uuwtinli

in uitiga. How about the U. S. Steel Corporation, Inland and Bethlehem,
et cetera, that make the materials that go into the buildings, the cement
people, et cetera. That is indirect labor. Aren't they hit just as much
as direct labor is hit?" He said, "Absolutely."

Now, let us go a step further: I have talked about this to some of
you before. You take General Electric, Westinghouse, Allis Chalmers.,

They say thet all their consumers' goods have gone up splendidly, splendid
increase all along the line, electric light bulbs, et cetera, but when it
domes down to the question of a new turbine, or a new big generator, there
is not as much demand aalthere was in 1927, 1928 and 1929. You go and

ask Owen Young or anybody else sbout this; pretty nearly everybody is in
agreement. There is a certain smount of demand, properly, for replacements:
or for obsolescence, putting in a certain amount of new machinery, but not
nearly as much as that school of thought imegines,

It will be a gradual process. The heavy industries, the building
trades ﬁa?a not a particularly bright future for the next few years uyntil
replacements are actively demanded and have to be made. I think that
probably 1s the best way of explaining one of our major troubles, the
heavy industries and the buildingrtradas.

Q May I ask, in that connection, ifﬁyuu have fixed in your own mind any limit
beyond which the public debt ought not to be permitted to rise? That is,
is there a point at which we have to start increasing taxes to cover ex-
penditures if this continues?

THE PRESIDENT: I will ask you a question: Suppose, in 1937, we should find




this country in a situation where there were five million people starving
-= starving -- what would you do if you were President? Would you let
them starve in order to keep the public debt from going beyond a specific
amount of debt in 19377

Q Of course not, Mr. President.

THE PRESIDENT: There you are; I don't know,

Q Apparently there is to be no increase in taxes. What is your thought on
taxes? ¥hy not increase taxes this year to take up part of this increased
expendi ture? |

THE PRESIDENT: 1In the first place, we are asking that all present emergency
taxes be made permanent, and, in the second place, no human being can tell
what the Congress is going to do with respect to appropriations, so I
have not got to the point where I am going to say anything on taxes. I
hope there won't be much increase., It ought to be kept to a very low in-
crease, if any,

Q it does not follow at this ti;ﬁ théE you are precluding the possibility at

any time of asking for more taxes?

THE PRESIDENT: You cannot tell what Congress might do in the way of appropria-

tions and, of course, if they appropriata money, they have to find the
money.

Q@ Are you saying that with the bonus in mind?

THZ PRESIDENT: Perhaps you had better not discuss bonus on the record but, on
the o;h;r hand, if any legislation comes through that calls for expendi-
ture of 2 lot more money than is provided in the Budget, then it is the
duty of Congress to find the money. h N

Q@ One of the nuisance taxes has elready expired, that on bank checks. Is it
the idea to let it die?

THE PRESIDENT: That is to be seen.
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Q That is not to be renewed?

THE PRESIDENT: Personally, I wish they would remew. It is a tax that most
people do not mind and can afford to pay but, for some atfangn reason,
there is a kick about that two per cent tax all over the country.

Q@ You can't keep your account straight. . (Laughter)

Q From your study of taxation, doesn't the increase --

THE PHESIDEET (interposing) We think we will tighten up on taxes, the dollec-
tion of taxes,

S One more general ouestion: You said in your Message yesterday that this is 1
within the range of sound credit of the Government., I assume it is safe

for us to assume that you do not anticipate that there will be any neces=-

sity for inflationary asction until the end of the fiscal year?

TEE FRESIDENT: There won't be on this Budget; that is perfectly surel

% On the veterans' legzislation, on page XI of the (Budget) report, = little
over half way down:

(Reading)™.n effort will be made during the é;ﬁtng year,
however, definitely to establish the Government's annual lia-
bility, the amount of which will be included in the 1937 Budget.
Likewise, en increase of 350,000,000 is recommended in the
veterans' adjusted-service certificate fund, thus bringing the
total annu=sl contribution to this fund up to $100,000,000, The

actuariel recuirement of the fund for 1936 has been estimated at
155,000,000, " .

Can you tell us what is in the till now -~ how much has been accumi-

lated?

THE PRESIDENT: Have ycﬁ.thoae figures, Danny (Mr. Bell)?

IR, BELL: There is about $150,000,000 in public debt obligations and there is
aﬁout $1,200,000,000 ir losns to veterans.

@ Mr. President, this ﬁuﬂget shows a prospective total of public debt of
$34,238,0Q0,DUU et the end of the year, the fiscal year 1936, But there
are some offsets, actual and possible, against that figure. What are the

offsets against that?




MR. BELL: What offset? :
'THE PRESIDENT: Repayment of loans and things like that.

MR, BELL: The repayment of loans is in this Budget as a net figure. In other

words =- "=

-
THE PRESIDENT (interposing) On the total debt of $34,ﬂ00,000,000.\?nw much

would the Govermment get back?
MR. BELL: We have not got that here.
C  The assets owned by the Government, aren't they an offset?
THE PRESIDENT: They have not beemput in,
& The gold profits, et cetera?
THE FRESIDENT: One reason is this, that last year we had a long discussion
as to how we would value possible repayment of loans. One school of
thought said, "Don't value them more than fifty cents on a dollar," and
another school valued them st 2 hundred cents on the dollar. The result
is that I am not meking an estimate.
The situation changes from month to month. 411 I can tell you is that
Jesse Jones thinks he will get lﬁD per cent back of his capital and in that
would be ineluded interest, which might mean he would only get 90 to 95
per cent of the capital back but the interest would bring it up to 100 per
cent.
- :
The Home Owners' Loan Corporation thinks that they are @oing to get,
with interest, the whole thing back.
The Housing Administration ‘thinks, as an insurance proposition; they
will p=y back the 100 per cent.
The Farm Credit, with interest, thinks they will give back 100 per cen
However, I am not figuring it because it is one of those things where
I do not want to make a promlise because some may g0 Sour.

I think it is important -- I was talking with the members of the
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an obligation forgiven by the Govermment. We are going to collect the
money that is due the Govermment and we are certainly not going to stamd

for any effort by minorities or anybody else in trying to have debts for- |

glven to individuals.

Q There is a statement in your Message here in regard to the expenditures dur=- :
ing the fiscal year 1934 as to what are repayable and not repayable, with
loans averaged at $732,000,000.

(Reading from page V) "Loans amounted to $732,000,000
and subscriptions to capital stock and preferred shares to
$826,000,000 making a total of 31,558,000,000 which may be
regarded as repayasble expenditures made during the fiscal
year 1934.%
Now, that is really an offset against the public debts. That has ‘not been
charged of £?

THE PRESIDENT: No.

Q What ever became of those loans to states for relief that the RFC made? Are
they considered as assets or have they been wiped off by common consent
or by legislation?

THE PRESIDENT: That is two years ago; I rio not know what became of that.

MR. BELL: The grants to the states for public roads shmllld be deducted from
those loans, and that was repealed last year, so there is no provision
for repayment at the present time,

THE PRESIDENT: The other thing I was thinking of is worth analyzing. I have
talked about the deficit being lower for 1936 over 1935, Page X relates
to the fact that this particular Budget for the year 1936 balanced and a
little bit more than balanced except for the expenditures to give work to
the unemployed. In other words, it is perfectly clear that everything is i

in balance except work for the unemployed.




Q‘ Is any study being made as to how the Muu liquidate its dﬂtﬁ
the extent of the money owed by the foreign govermments? The Treasury J
statement makes no estimate of any mﬂ.pltl from our foreign debtors for
1936.

THE PRESIDENT: Except Finland,

Q@ Is any appropriation being made to liquidate that side of the debt?

THE PRESIDENT: No, 1t is just part of the gemeral deficit pot, that is all,

Q Would it be fair in speculating on the Message to deduct from the total debt
to be achieved by the end of 1936, any figure for the stabilization fund?

THE PRESIDENT: No.

Q That should stay out?

THE PRESIDENT: Stay out, I hope permanently., In other words, it is very nice
to have a kitty.

Q Mr. President, Mr. Morgenthau hasn't his budget balanced as to these expendis
tures. I suppose that difference is due to sinking fund and processing
taxes?

THE PRESIDENT: Yes.

Q As to these contingent 11&bilitie3- here on page A-17, how much are we
charged as having been obligated? Is it $1,279,000,0007?

' THE PRESIDENT: On the General Budget Summary?

Q On the contingent Yiabilities. How much should be charged there as having

-

been obligated of the total amount of contingent liabilities? 1Is it
$1,279,000,000 or $3,000,000,000?

THE PRESIDENT: Which item? Down at the bottom, the "Contingent Liabilities
with Definite Limitation®?

Q An item "Contingent ILiebilities with Definite Limitation"™ and up here it
shows a table with $1,279,000,000 and there (below it) is $3,325,000,000. |

IR, BELL: You have to offset them against their particular items.
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Q Oh, you do.

Q Mr. President, one other thing: On page XII yuﬁ refer to the $300,000,000 ;
annual appropriation to take care of highways, harbors, et cetera. ’l’m.'l.l
the expenditure for the St. Lawrence come out of that annual appropriatio: ’

THE PRESIDENT: No.

Q It would not?

THE PRESIDENT: No.

Q Would it conceivably come out of the 34,000,000,0007

THE PRESIDENT: That might but it is pretty doubtful during the coming year,
even if the St. Lawrence Traafy were ratified, whether there would be any
work done for a whole year. There would be a loé-nf engineering work to
be done on it. I think you can take that out.

Q Will you, in your formal request to Congress far the $4,000,000,000 fund, go
into considerably more detail?

THE PRESIDENT: I think we will use the language I used yesterday, list t?m
various things and practicelly everything that can be done will fall under
one of those.

Q In commection with slum clearance, would low-cost housing to replace the
glums follow through?

THE PRESIDENT: Would follow through?

Q@ In connection with slum clearance, would low-cost housing to replace the
slums follow through?

THE PRESIDENT: That is part of it, if they cen do it for the price. It is
always a question in slum clearance as to whether private capital can put
up low-cost housing.

Q On page XIV it indicates restoration of pay but says that it won't be justi- |

fied on a basis of the increase in the cost of living before July first?

THE PRESIDENT: As I remember the Department of Labor figures, it was 18 per
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cent down. That, of course, does not even get it to the 15 per oemt :f
crease. It is pure guess that probably the cost of living in the f.'

of the next few months will go up two or three points before the first ur

July but, during the following fiscal year following the first of July,
the odds are a thousand to one that it won't go up from the present to
par -- say it is 82 at the present time -- but in spite of that they are
going to restore it on the chance that it might go up.

Q There is talk of restoration of pay as of Jamary first. Have you the money

,// to pay 1t?

THE PRESIDENT: No. It means an increase in the Budget, a very big increase
in the Budget. Of course, a large proportion of the increase is due to
restaratioﬁa next year of five per cent.

Q As a matter of fact, as far as the old-line departments are concermed, that
is virtually the only increase?

THE PRESIDENT: Virtually, yes.

Q Thank you, Mr. President.




Press Conferanse #173

January 9, 1935.

Q We won't ask many questions, but I do have one. There
seems to be scme misinterpretation of the Budget
release on District schools -- do you have any ideas
on it?

THE PRESIDENT: I have several things about the District
schools -- you can look it up. One on schools, another
on the Department of Justice. I'll see if I have the
school one. This just shows how a headline man plays
everything. "The Schools dealt blow by $2,725,761 —
cut in District Budget.® Of course, when I read that
I had a fit. I began to check up. Here's what happened: .
Of course, the layman reading that assumes we have cut
the school expenditures in this year's District Budget
by two million, etc. Actually -the Director of the
Budget reports that appropriations for schools (inter-

ruption) the total appropriation for present fisecal
year, $9,862,000, u;tilataa for 1936, which included

5 per cent salary restoration, is $10,820,000, and that
was cut by the Budget to $10,617,000, which was a de-
crease of $203,000 from the Commissioners' estimate,
but was an actual increase of $754,000 over the appro-

priations for the ocurrent fiscal year. Now breaking
that down, that increase of $754,000 in the actml
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Budget as submitted, $534,000 was for longevity

Pay increases and restoration of § per cent salary
reduction. Of the balance, $219,000 increase was

for other objects of expenditure. In regard to

the building program for new buildings, the 1935
current apprepriations were, $1,344,000. The District
Commissioners! estimates were $1,185,000, and the
Budget cut that to $775,000. In consideration, hniurtr,'
of that new building item, the current year contains
one item of $600,000 for Weodrow Wilson High School
Building. And, therefeore, leaving out that big con-
struction unit in the current year's appropriations,
the appropriations for the coming year are just nbuu£

the same as tﬁﬁg_gare last year. I think there was

an attack of exaggeration in writing that.

Q lr:rPraaidant, I have to ask you about the possibility
of stabilization on the basis of two reports.

THE PRESIDENT: 8tabiliszation?

Q International currency.

THE PRESIDENT: International currency? And did they define
stabilization when they asked you?

Q No, here is the basis of the inquiry. Our correspondent
filed a story from Burope today, apparently on good
enough authority, that Holland and France are trying
to get London to work out a stabilization program with
the United States. And the French Premier and Foreign
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Ninister annownced today that when they visit Lemden
-tmmwtu-m&w-mm-umﬂi-.

THE PRESIDENT: No, the only thing that I can tell you --
there is no reason why I should mot -- I get a dispateh
through the State Department to the same effect this
morning. That's the first we heard about it.

Q In that connection Attorney General Cummings, in arguing
a gold case today, spoke of the prospect of an Inter-
national Nonetary Conference some time in the future.
That's the way he put it, and he did hold out hope :ur
one. Is there going to be one?

THE PRESIDENT: Ihﬁt'a what you might call speculative
stabilization. That's a new phrase, why not use 1it.
Has double meaning. =

Q Would you ecare to comment on Court decision on the 0il
S8ection of the National Recovery Act?

THE PRESIDENT: No, except I think if you really want to
understand a good deal about it, you should read
Ballard Kilgore's story in the Wall Street Journal
this morning. It 1is a parructlf good artielt.- I be-
lieve that we are all laymen when it comes down to a
thing like that. I think probably we might discuss
the oil decision from the point of view of a parallel
which occurred to me when thinking it over yesterday,
in connection with a certain village in up-State New

York that had a very bad crossing. There were two main

-
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highways there and an awful lot ef people were being
killed at that crossing; under the village law that
applied in this parfioular village, the question
arose whether they could employ s constabls or net.
Obviocusly, something had to be done to prevent all

of this loss of life at this crossing. 8o they got
the Distriet Attorney of the county and the County
Judge, and the Village Attorney to tell them whether
they could have a constable at that crossing or not.
They were advised that by passing a certain resolu-
tion in the Village Board they could g—ut this constable.
They did and the constable went on duty, and they
passed another village ordinance resolution in the
Town Board and put up red and green signal lights to
implement the constable, and didn't have any more
accidents. But one fellow got arrested for passing
the light, and he took it to court. After about a
year and a half the court said, "Why, this particular
resolution that was passed by the Village Counecil is
badly drawn. It isn't constitutional or legal under
the village law, and you have had that man on duty
now for a year and a half illegal ly." They -pointed
out at the same time that it was perfectly possible
to correct the particular resolution of the Village
Couricil, which had been drawn up at the best advice |
they could get. BSo the village went ahead and corrected




the resolution and the constable stayed on duty.

Of course, the net result was that they had had a
year and a half of life-saving to their credit and
yot the way was pointed out to them to accomplish
th;ir objeetive according to cerrect interpretation
of the law by the court, and everybody was happy.
Now, there is a good deal in that story for this
reason. I have read Arthur Henning and several other
people on this decision, and of course the effect is
this -- what have you got? Take a big view of 1it.
You had a situation a year and a half ago in the
production of one of the major necessities of American
life, oil -- gasoline. Everybody was going bust on
it and we were wasting a great natural resource that
probably won't last us forever. And we attempted to
stop the production of oil at 10 cents a barrel and
put it on a reasonable basis by which there wouldn't

be a waste of 611 and at the same time so there could

be a reasonable stabilization of employment in that
industry. Like all other things we went and got the
best advice we could and submitted it to Congress.

They passed a law, thought it all right and then
Executive Orders were issued which went to the Attorney
General, the Secretary of State, the Budget and finally
came to the White House, and in the course of a year
_and a half we got the oil industry in pretty darm |n19
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shape. Now, of course, you and I know that im

the long run there may be half a dozen more court
desisions on oil before they get the correct language,
before they get things straightened out accerding

to correct comstitutional methods. But this country
is headed for the control of the great natural re-
source which i1s called "oil®, That's about the be-
ginning of it and the end of it., It is Just like

_—

stopping collisions in that particular crossing in
that particular village.

Q Doesn't this rather eircumscribe your actions as
quarterback of the New Deal?

THE PRESIDENT: No.

Q Can you legislate so minutely?

THE PRESIDENT: We can go as far as Congress can possibly
go. There is good intent on all sides if you try to
do things the right way. -

Q This does mean you will go ahead i}th the oil program?

THE PRESIDENT: Yes, we will probably retain some new men.

Q In that connection, does it strike you that oil is
likely to be classified as a public utility?

THE PRESIDENT: It has not been legally declared a public
utility, but it has a great many essentials of a
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public :sa;zty.

Q Would it aid you in legislation if so classified?

THE PRESIDENT: I don't know. I have talked it ever
with a number of people and have various opinions
on it. There 1s a legalistic distinction when you
come down to 1it.

Q You said the other day ynullllht probably hear from
the tax survey which the Treasury iz making in the
District.

THE PRESIDENT: I haven't heard a word.

Q Have any of your ligai advisors, or you yourself as

a lawyer, figured out how the decision will affect
the code, and Executive Orders under the code?

THE PRESIDENT: No, I suppose, as far as I know, there
might be a dozen or one hundred other cases where
the language isn't correct yet. There might be two
or three, nobody can speculate.

Q Have you selected any date for the BSoclal Security
message?

THE PRESIDENT: I was talking to Niss Ptriin: about the
S8oclal Security message half an hour ago, &nd she
hopes to have a report in tomorrow, and then I will
probably talk with the leaders in the Benate and the
House as to when they would like it to come up, and
I should say about the middle of next week. Well,




m, 16 1ait o tmu'nu auﬂt ad I m'
asked Niss Perkins to have a press synepsis of it
mm:wn-nu (nnmm_m)
lntmmmithtmmmmh I
haven't asked Bteve's permission. I will let you
have the report itself and the synopsis in confidence
about 24 hours beforehand, and then my message will
be very short. I probably won't have it ready for
you at the same time, but it will be not more than
a couple of typewritten pages. |

Q Thank you, Mr. President.




CONFIDENTIAL

Press Conference #174,

Executive Offices of the White House,

January 11, 1935, 10.45 A. M,

Q How about swapping a little one for a big one? (Exchanging a small pad of
paper for a larger pad)

THE PRESIDENT: That is a good idea. I won't even send you 2 bill, You are
entitled to something off the Government.

Q How is the cold coming?

THE PRESIDENT: A great deal better. I am practically all right.

MR. DOANALDSON: All in.

THE PRESIDENT: About a month ago or six weeks ago I began reading a great many
stories and statements in regard to the danger to widows and orphans and
1life insurance policy holders, savings banka depositors, etc., what might
happen. to them if the so-called "Federal attack" by the Government on
public utilities continued. A rather definite effort was being made by a
certain crowd in the country to scare everybody to death.

S0 I got the Federal Power Commission to make a survey on the invest-
ments of life insurance companies and savings banks, so far as they re-
lated to the present status of public utility securities., I had just a
hunch that these public utility securities of operating companies over
the period of the depression had actually held up better and had been,
from the point of view of reliability, as sound or sounder an investment
then slmost any other class of bonds. VWell, it checked all right.

You will find copies of this report outside. There is no reason why

you should not have the report, so I had it mimeographed for you. It took

for instance, the portfolios of six large life insurance companies in New

York State. They had assets of over 8 billion dollars smd out of that
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they had 720 million or 8.4 per cent in public utility bonds and 81
milliqyg or a little less than 1 per cent in public utility preferred
stock, TFifteen large life insurance companies in other states with assets
of close to 8 billion dollars had 9 per cent in utility bonds emd 8/10s

of 1 per cent in utility stocks.

The savings banks of the State of New York which, of course, have the
largest savings bank deposits of any State in the Union, less than 3 per
cent of the assets in those banks were invested in public utility bonds
end I don't think there were any investments in public utility stocks be-
cause I do not think that is a legal investment for a savings bank,

But the main point is, what is the present market value of them com=-
pared with 19297 It shows that of 121 issues that these companies held
and the savings banks held, the price in 1929 was 99 bid, per asked -- well
it was exactly 99.4 bid, par and 6/10s asked. In 1934 it was 106 bid and
106.7 asked. In other words, there was an appreciation of 6-6/10s points
in the bid price on this large list of representative bonds. The market
value todsy is 109 million dollars higher than in September, 1929,

The report showa that operating utility bonds are at their highest
prices in 15 years and then there is a table in here that shows the bid
and asked price from 1920 down to date. There is a chart showing bid
quotations on public utility bonds lezal for insurance company investmemnt
in the State of New York, which is a pretty good picture. I wish that
all finanecial piectures looked like that. Do you see how nice that curve
is up there (indicating)? (Laughter)

Then there are a couple of pages about utility bonds of the Metro-
politan Life Insurance Company, showing that they are valued above par,
at an average of 3 points over 1929 -- that was in reference to Mr. Ecker's

letter to iir. Goffalyou -= you will read about it.

S e ey . e -
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And then there are conclusions, very short.

(Reading)"In view of the above facts it is clear that
holders of life insurance policies and depositors in savings
banks have no cause for concern regarding the security of
that part of the assets of such institutions invested in
electric utility bonds. VWidows and orphans and other bene-
ficiaries of estates likewise are secure, provided the exe-
cutors and trustees of such estates have conformed to the
legal requirements which most States have established for
such fiduciary officers, and have invested the funds entrusted
to their supervision in the securities of operating companies
and not in stocks or debentures of holding companies or so-
called investment trusts."

Q Any comment from you on that report, ifr. President?

THE PRESIDENT: No. It speaks for itself,

Q Had you noticed where the Niagara Hudson, I think it is, is cutting the

- X

rates?

THE PRESIDENT: I did not know that.

Q@ where is that?

Q@ In up-3tate New Yorlk,.

THE FRESIDENT: Good.

Q On this utility question, can you tell us sbout how the holding company
supervision will be administared,lhy an ageney?

THE PRESIDENT: I don't know. e haven't got to the point of nut}ining any
procedure,

Q Have you decided to confine it to publie utility holding companies or to
other forms of investment corpanies?

THE PRESIDENT: I don't know, that is still being talked about.

Q& Do you know when your recommendations will be:made?

THE PRESIDENT: I don't know. I should say probably not for two or three weeks
yet and I am not sure whether it will come out in the form of a formal
recommendation or a message or anything of that kind. They may start a

bill in the Committee in Congress.

Q Rayburn (Congressman Sem Rayburn) said yesterday that he is going to put in
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his bill early next week and he seemed to regard it as an Administration .'-,

measure, Isn't there an element of jumping the gun, in view of the fact
that the Federal Trade Commission has not reported finally on the recom-
mendations?

THE PRESIDENT: I don't know enough about it. I haven't read about it for a
week, I know there are a lot of people working on it.

Q Do you plan any further conferences with power officials? That is, private
power officials?

THE PRESIDENT: No, not that I know of, Hold on -- yes. You said "planning
any conferences"? I think Harvey Couch is caming in this afternoon to
talk to me., He is the only one I know of., He has been wanting to see me
for a long while,

Q@ That will be on power, of course?

THE PRESIDENT: I éuppose SO0

Q Has ilr. Baruch's ijar Profits Committee made any report yet?

THE PRESIDENT: I think he gets here tonight and he will talk over the week-end.
% There is a report up at the Capitol that you have impounded or will impound
all Public Vorks money of the $#3,300,000,000 which has not been used.

THE PRESIDENT: I think it has all besen allocated.

Q Which contracts have not been signed? Some of the states have not signed.

THE PRESIDENT: No, that is not true. In other words, the Public Vorks Adminise
trator and I both took the position that if an allocation was definitely
made and the city was notified, that in good faith we ought to go through
with 1t, subject to working out a satisfactory contract. We cannot with-
draw the money from a city after it has been definitely allocated, evenr if
the contract has not been signed.

R Would you care to comment on the possible consequences of an adverse report

on the World Court?




THE PRESIDENT: No. The only thing I can say, off the record, is uumrml
1m;31natiun. Go as far as you like.

Q Have you any information on the controversy between Ickes and Bob Moses?

THE PRESIDENT: I got a lﬁt. (Laughter) It is just in my head at the present
time and hasn't come out yet.

Q Did you telk with Ickes about it, Mr. President?

THE PRESIDENT: Oh, for months. (Laughter)

Q Did you telk to the Chairman of the ICC about the reduction in appropriations
for 19367

THE PRESIDENT: No, only over the telephone, just the information that they have
been getting in the Committee. I don't know what i1s going to happen. I
have no idea about it at sl11l. I have gotten nothing.

2 Do you expect to see Ifr, Caffery today?

THE PRESIDENT: Jeff G;ffery is coming in this afternoon.

2 Did the report of the Committee on Social Security come to you?

THE PRESIDENT: Just as soon as you go, we are taking it up.

2 hen do we get that advance?

THE PRESIDENT: I don't know. I said the day before yesterday that I hope by

.about the middle of next week.

2 I see that Commissioner Pecora's name has been sent to the Senate. Do you
expect him to continue here?

THE PRESIDENT: He is coming here this afternoon to say goodbye. Ee 1s belng
sworn in pretty soomn.

4 Have you anyone in mind to take his place?

THE PRESIDENT: I haven't thought about it.

Q Did you receive an optimistic report from Davis about the possibility of a

Naval agreement this year?

TEE PRESIDENT: I haven't had = chance to see him, I am seeing him just as soon
as I can get around to it.

(The Press Conference adjourned at 10,55 A. M
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