CONFIDENTIAL

Press Conference #175,

Exeoutive Offices of the White House,

January 16, 1935, 10.45 A. M.

Q Good morning, Mr. President.

THE ERESIDENT: Good morning.

Q A lot of news this morning, Mr. President?

THE PRESIDENT: I do not think there is any. I have been trying to do sn edi-
torial job for you people. It is a perfect nuisance. (Laughter)

MR, DONAIDSON: 411 in.

THE PRESIDENT: I have got to delay this summary of the lMessage on security for
a couple of hours because I just happened to pick up s thing that does not
state it quite right on one of the pages with regard to old age security.
It sounds ambiguoua', as if it is going to bust the Government -- it is not
sufficiently explained that it would only bust the Government if we did not
do something. So it will be a couple of hours before I get it to you. I
have to rgwrite a paragraph to neke it clear exactly what the thing is.

" The lessage will go up tomorrow at the opening of Congress and it will be
fairly short, about three pages. And with it there will be a very short
Message, one page, going up on the World Court., In fact, there it is
(showing the ifessage).

I do not think there is any other news,

Q Is lMayor LaGuardia having a conference with you today?

THE PRESIDENT: I do not think so., Wait until I look at my list,

MR. McINTYRE: No, sir; he is not.

Q Have you the report of the Post Office Department on ocean-mail contracts?

THE PRESIDENT: I do not think so; I think they are coming.

MR. McINTYRE: No, sir; Jim (Mr. Farley) said this morning eny time in the

next two or three days.




-JHE PRESIDENT: Any time in the next two or three days.

Q Mr. President, will you please say something about your proposed trip to

California? (Laughter)

THE PRESIDENT: Only that hope springs eternal.

Q It surely does with ﬁa.

Q Does Senator Copeland's version have your specific approval?

THE PRLSIDENT: I do not know what his version is. You mean the bill he has
introduced?

Q@ Yes.

THE PRESIDENT: I have not seen it.

Q Will the Administration back any pure food and drug legislation?

T PRESIDINT: That would be a tall order. I do not know; I hope it will be
satisfactory -- any one that is satisfactory, any one that puts some raﬁl
teeth to correct certain existing abuses., That is what we are after.

Q@ Do you have plans, has the Administration plans for food and drug legisla-
tion?

THE PRESIDENT: I think Senator Copeland is handling the thing all right. I
do not think there 1is anyrﬁtnry. As far as I know, the bill is all right;
I have ﬁat read it. .

Q Has it been necessary to resort to contracts for some phases of the work
relief program for next year?

THE PRESIDENT: No, I hope not.

Q On the highways, for instance, there is some thought that it would be im-
practicable to handle that? :

THE PRESIDENT: No. It is a very difficult thning to be didactic on. For
{nstance, you take the building of a highway by a state that hasn't its
own machinery: it ié perfectly possible that they might hire machinery

and hire the superintendents from a private company, but that would be
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only a very small paruon:tm of the cost or of the labor, emd then put
the people who ere on the relief rolls actually to work on the job, That
seems to be a pretty practical thing to do in a great many cases, that is
to hire the overhead and hire the machinery to do it. In a sense, that
is a contract because you use the contractor's organization at the top.

Q Can you tell us of any pending probability of change in the Philippine
independence program as a result of the visit of Quezon and Governor
lurphy?

THE PRESIDENT: I have not heard a word about it. Governor Lurphy is coming
here in about a month.

Q@ VWould it be impertinent to say that you sent for him?

THE PRESIDENT: Yes and no. I think I wrote him last summer -- I wrote a per-
sonal leiter saying that he had not had a holiday for a while and did he

think it would be a good idea to come here this winter. Ee said, yes, it
would be a good ti;s to come iﬁ Janmuery, so we telegraphed him to come
ahead 1in January.

S Is the St. Lawrence ilaterway Treaty to be modified before being submitted
to the Senate?

THE PRESIDENT: I cannot tell you unything at the present time.

Q@ Do you expect lurphy to continue after the independence act takes effect?

THE FRESIDENT: Oh, yes; just talking to us and taking a little holiday.

Q The prices seem to be fluctuating pretty considerably as a result of specu-
lation oa the gold clause, .re there any observations by you on that?

THE PRESIDENT: No., It would not be proper for me to make any observations on
those things pending the decision by the Supreme Court.

Q@ It has been intimated in some of tne dispatches this morning that the

stabilization fund was being used to keep the dollar down.

THE PRESIDENT: 7You had better ask the Treasury that question. You won't get




enything out of them, (Laughter)
Q Will you say anything about the Townsend Bill at all?
THE PRESIDENT: i‘n‘ha.t‘_?
.Q The Townsend Bill that is being brought up before the Congress tomorrow?

THE PRESIDENT: Senator Townsend?

Q The Townsend Bill which is being brought up before Congress tomorrow?

THE PRESIDENT: That is a bill,

Q Anything about the conversation at the end of last week about the wWar Profit
Commi ttee work?

THE PRESIDENT: Oh, just continued, that is =z2l1l.

Q EHave they submitted a report yet?

THE PRESIDZNT: NNo.

9 %Will you consider calling 2 conference of state and Federal tax amthorities
to discuss the allocation of state and Federal taxes?

THE PRUSIDENT: You mean the conflict of taxes?

Q Yes. 7

TH: PRESIDEITT: lie are all telking sbout it. The time has not come to make a
decision whether there will be 4 conference or not, There is a great deal
of study zmd survey, not only here but in various state capitals. lie have
not got to the conference stage as yet.

Q4 4ny developments iﬁ the lioses' situation in New York?

THE PRISIDENT: Not that I know of.

Q Iilr. President, can you tell us the nature of your conversation with Secretary
Hull and lfr. Peek yesterday?

THE PRESIDENT: I think, for background, there is no reason why they should not
say a word or two about that. ie started in a year and a half ago on the
question of possible international agreements on wheat by which, from year

to year, world wheat surpluses would be controlled, with the genmeral
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thought that it would stabilize prices that the wheat producer actually
got,

As you know, we made pretty fair progress with thet -- we ran up, I
think, against one or two snags but, on the whole, there seems to be still
a logical plan for intermational cooperation in ome of the major crops.

The seme general principle applies to cotton and it is being dis-
cussed. It is being discussed in a good many countries at the present
time. e have not got to any point of calling en international conference
or making reguestsof this, that or the .nther nation but we are exploring
the possibility of international sction to control cotton surpluses -- that
is, export surpluses -- with the idea of making feir prices, price you can
look forwerd to in the world masrkets, to the cotton producers =ll over the
world. It is a problem somewhat similar to wheat in the total amount.
There are 2 good many nations growing cotton, darn near as many 28 are

growing wheat. e are very much interested in it and we believe that 1%

is one of those things where we should if possible, in the future, 1:1'3r to

get some kind of international zgreement.
Q Fave we taken it up with any other nations as yet?
THE PRESIDENT: No,

%« Thank you, Mr. President.
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Executive Offices of the White House,

Jamuary 18, 1935, 4.12 P. M,

KR. DONALDSON: .11 in,

THE PRESIDENT: I do not think there is any news. I am probably going to semnd
up sometime next week, if I can get the thing written, & very short les-
gage transmitting the Report of the National Resources Eaafﬂ and the
ississippi Valley Report and possibly one or two other surveys and investi
gations in regard to nctional resources, qut for the information of the
Congress. There isn't any action recuested but it is just to explain the
generzl line of operstion, not only on the ;4,000,000,000 fund but =lso
on the ;300,000,000 fund which we are hoping, as you know, will ultimately
develop into an annual 5500,000,000 fund.

2 On that $4,000,000,000 fund, are you zoing to send up a2 bill or are they
going to draft it up there?

THE PRESIDINT: On the what?

¢ ©On the $4,000,000,000%?

THE FRESIDENT: I think they have something drafted.

& re you golng to send = special llessage up there?

TEE PRESIDENT: Oh, noc. They got that in the ,annual llessage.

& Ilr.e Ickes sent word to the state englneers of the FJ\ requesting lists of
prepared projects thnt they might work on. Can you tell us whether that
indicates that Ickes is handling this fund, or not?

THEX PRESIDENT: Oh, no; absolutely nothing on that at all., In fact, it has not
been considered for a month. Various agencies are getting local 1lists of
things to be done.

¢ Can you tell us anything cbout the setup to spend that $4,000,000,000?
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THE PRESIDENT: I just said I ha*ran't_ done a thing or thought about it for a
‘month,

Q Has any decision been reached on the future of the Home Owners' Loan Gnrpnrn#r
tion?

THE PRESIDENT: That is tentative; it is not completed yet. There are certain
minor amendments and a requaaf for an additional suthorizati ont the sum
not yet determined, to take care of existing worthy applications.

Q There won't be any change in the eligibility requirements?

THE PRESIDENT: No.,

¢ VWhat is the next step on the Caspar ‘lcova Project in view of the ruling of
the Solicitor (of the Interior Department)?

THE PRESIDENT: I never heard of the ruling.

< It was on the ticker just before I came over here. There was an argument
that l'arzold lad ruled that there were legal obstacles,

THE FRESIDENT: I never heard of it. What were the obstacles? 3

MR, ZiRLY: The dam eould not be built out of P4 funds. He held that was not
within the law,

THIY PRESIDENT: lie will have to find out about it,

Q Did you receive the Cigarette Code from the NR. Board yet?

THE PRESIDENT: No, not yet.

Q Can you tell us anything about the conference on the CCC today?

THE PRESIDENT: Very little hecause they handed in a long report that I have not
finished reading yet. It related to the extension of the work for =nother
year and increasing the amount of the work. Ve have not deecided how much
it would be incressed andi what we hope to do, of course, is to tie it inwith
the new development, with the existing development, and carry it out
practically along the same lines.

%

There is one suggestion made of some interest and that is that there
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is a.:hortagp in the country of certain experts, for example, foresters,
that there are not enough to go around in the United States of graduate
foresters, so we have to take the next best thing we can and tha; is ex-
perienced people who are not graduate foresters. What we hope to do on
that particular end af the work is to hold an examination which ﬂpuld en-
able some of these boys who have been at CCC Camps for perhaps a year and
have made good in forestry work to take that examinetion ;nd if they
qualify, to graduate into a position of ragpnnsihility in the camps. We
would not call them foresters, because they would not be qualified for
that, but they would assume certain responsibilities that are now carried
on by graduafe foresters.

Q Anything about your luncheon with Secretary Ickes?

THE PRESIDENT: Usual lists.

@ I have a rather familiar cuestion popping up again: This morning the New
York local papers published the text of an Executive Order issued December
twenty-sixth, which was interpreted 2s having given to the Secretary of

fha Interior authority under which he issued his order that is said to

look toward the elimination of Mr. lioses in conmection with Public Works.

THE PRESIDENT: I don't know an Executive Drﬂer[;f mine --

¢ (interposing) Yes?®

THE PRESIDENT: I would have to see it before I could comment on it.

Q /Anything new on the extension of CCC%

THE PRESIDENT: I was just talking about it. We are going to extend it, but
how mich we do not know.

Q In connection with the. Fome Owners' Loan program, does that involve a re-
opening of the application or the applications now on file?

THE ERESIDEHT: Roughly, it 1s confined to the applications now on file except

in very unusual and extenuating circumstances., If a man had been preven

}
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in getting his application in and could prove prevention, that would be l.

different thing. < . S

Q Has there been any determination if there is a Republican form of government

existing in Lauiailana?

THE PRESIDENT: What kind of determination?

Q Has there been any determination?

THE PRESIDENT: Well, that opens a wide field for speculative debate on a
theoretical problem, Who should make the determination?

Q Well, the Constitution says something B.hD‘I:l‘t it.

THE PRESIDENT: That does not say who makes the determinmation. (Laughter)

Q@ Mr. President, there has been a controversy between secretaries about i:ha
alleged attempts of the Roosevelt Administration to curb the freedom of
the press. Now Representative Dies of Texas has sponsored and introduced
a resolution calling for en investigation of those alleged attempts. Will
you comment.on.that?

THE PRESIDENT: Except that a good time i1s being had by a2ll. (Laughter)

Q@ Including the press.

Q Can we quote that, kr. President?

THE PRESIDENT: I think not.

Q FHave you indicated to anybody on the Hill, approximately, how soon you would
like to see this social security thing enacted in order to get to the
state leglslatures in time?

THE PRESIDENT: I have not set any date on it. Of course, from the point of
view of the calendar, a good many legislatures like to go home by the
middle of March or the first of iApril. The quicker we could get it
through, the easier it would be for a good many state 1eglslaturea to get
the necessary legislation in without having to adjourn or astay in seasion

longer than their customary time,




Q Have you formulated any poliﬁr on the bomus? _

PRESIDENT: What has happened on 1it?

Q Did you formulate any policy on the bonus?

THE PRESIDENT: I have a lot of poliey on,the bomus, It will develop.

Q Will there be a special Message on the hunua_to the Congress as a result of
the recommendations by General Hines?

THE PRESIDENT: Not that I know of.

Q ..ny developments on the cotton agreement?

THE PRESIDENT: No, nothing further than I told you last Wednesday, that we wc
proceed on it along the same general lines of procedure as we did in the
case of wheat., In other words, it would head up in the Department of
Agriculture, with the cooperation of the State Department and other agencie

Q There seems to be a lot of sentiment on the Fill to incresse the amount of
0ld age pensions above the minimum of 315. H=ave you anything to say on
thaté _ .

THE PRESIIENT: No, except this, that it was not, perhaps, made clear emough
to some people who read the swimary rather hurriedly that there is no

limitation on the amount to be pald., That is a matter for the State,

The limitation is merely a Federal limitation of not to exceed 215, That

dégs not preclude any State from making their share more than 315, But it
was necessary to put a Federal Government limit in order to keep it within
sound financingz,.

Q@ Mr, President, you made a reduction of tariff on beer of fifty per cent.
/ny consideration of reducing the tariff on other liquors?

THE PRESIDENT: I have done nothing on that at all; no recommendation,

Q On the security program a iot: of details not touched in the bill are to be
handled by regulations by the'dEPErhnant under the bill. Has any considers

tion been given to the policy that may affect workers employed in two or




three different states. There seems to be a broed question involved.

THE PRESIDENT: You mean pecple from one job to another?

Q Yes. Where would they get left on the compulsory contribution thing?

THE PRESIDENT: I cannot tell you the actual details. In England they use the
stamp system. I don't kmow what they would use here. They use the stamp
system and have a book like a savings bank book,

Q They would have something to show?

THE PRESIDENT: Yes, they would have something to show,.

Q Wouldn't it be difficult in the states -- something to be overcome there?

THE FRESIDENT: I don't think so. You can have, for instance, enough books

throughout the country.

Q That is what I meant. You assume that the states will have more or less
uniform plans?

THE PRESIDENT: Yes.,

Q It contemplates that every worker, the migratory workers and the unskilled
workers, would carry the same kind of identification book?

THE FRESIDENT: Yes. We would have to prorate the employer's share among the
employees so that the individual gets protection.

Q If a state does not coumply with the Federal standards for old age pensions

. and for children's aid and the Federal Government contimues its policy

of putting unemployables back under the state, what kind of provision
will be made for taking care of those the state does not teke care of?

THE PRESIDENT: Let us wait until some state falls down., I think they are
coming through all right.

@ Returning to the $4,000,000,000 proposition, the administration of that

fund for the fiscal year 1936, is that to be set up by Executive Order

or by legislation?

THE PRESIDENT: You mean the details of the administrative setup?




Q Yes.
THE PRESIDENT: That would be by Executive Order.
Q No legislation necessary?

THE PRESIDENT: ©No, it would be in the bill.

Q' Is it your understanding, sir, that the $4,000,000,000, the $300,000,000

and the £880,000,000 will all be included in the one bill?

THE PRESIDENT: I think so, but you had better check with lfr. Buchanan on that.
My impression is that they have it in the same bill but you had better
check.

Q' Anythinz on the successor to ilr. Pecora?

\

THE PRESIDENT: No, I have not considered 1it.

% Thank you, Mr. President.




grmuu #1177,

Executive Offices of the White House,

Jamuary 23, 1935, 10.35 A. M.

MR. DONAIDSON: All in.

THE PRESIDENT: I do not believe there is any particular news. I think I will
send a Message on national resources up either tomorrow or the next day,
depending on ﬁhan I get it finished. I am editing it at the present time.

Q What did you say was the Message?

THE PRESIDENT: The National Resources Message.

Q Mr. President, can you tell us anything about the NRA meeting last night?
THE PRESIDENT: No, it was just the preliminary talk over various suggestions
that have been made and will be followed by a lot more conversation,

probably in another two weeks, before we get anything in what might be
called tentative final form. There isn't anything done in final form at
all,

Q@ Will there be a revision or continuing by resolution? There is some talk
about =2 resolution?

THE PREEIDEHT& No, we haven't got as far as that,

Q@ Can you tell us whether you believe the tax on payrolls for relief will
interfere with recovery in any way?

[HE PRESIDENT: What is that?

Q Can you tell us whether you believe the tax on payrolls for relief will
interfere with recovery in any way?

THE FRESIDENT: Payrolls for relief or for unemployment insurance?

Q¢ Unemployment insurance.

TEE PRESIDENT: No, I do not think it would.

Q Iir. President, do you intend to send a special Message with this Aviation

Commission report?




THE PRESIDENT: Ith:lnksuhutlhaﬂmtraalhmdaupwquratuto

whether it will be just a letter of transmittal of the aviation report
or whether it will be longer than that, The reason is, quite frankly,
that there will be a Message on modification of transportation super-
vision., We talked about that before, in the Annual Message, and whether
I will send a special Message on aviation or hold discussion of aviation
until the general transportation Message, I do not know yet. I think
the aviation llessage will probably go up next week -- I mean the trans-
mitting of the report.

Q Are your plans for holding company legislation taking form?

THE PRESIDENT: No, still in the preliminary stages; about the same condition
as NRA. |

Q There seems to be some doubt as to the status of the journalists' cause as

a result of your letter yesterday on the authority of the National Labor

\—

Relations Board.

HE PRSIDENT: God, I thought it wes cleaf enough; ﬂeywaod Broun thought it
was clear encugh. No, the situation on that is now, after many efforts
of many people to get the thing ironed out, perfectly simple and perfectly
clear, The letter I wrote to the llational Labor Relations Board was
based on a somewhat novel thought and +that is that we should, as a Govern-
ment, leave it to tﬁe letter of a written agreement. The code, the‘
original Newspaper Code, was drafted in conference in NR.\ snd was agreed
to by practically everybody and it ﬁas one of thyee codes -~ I sald there
were less than five -- and it was one of three codes only that provided
by its language for a judiecial body to be set up by the Code Authority,

which would have final action on labor cases.

Then you come to the next step: The Code Authority failed to set

up that body, hence the National Labor Relations Board took jurisdiction
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on the ground of what may be called the law of laches that the Code |
Authority had failed to set up the arbitrating or determining body. The
newspaper publishers said that that wes not sufficient reason to take
jurisdiction. I took the point of view that we ought to give them all
the rope in the world, give them another chance to set up the judicial
body under the code., In other words, I have left it very strictly to
what might be called the honor of the matter.

Q Rope to hang themselves with? (Laughter)

THE PRESIDEINT: And now it is very important that, since we have recognized the

letter of the agreement, the next step is for the Code Authority to carry

through its part of the agreement to constitute this tribunal and put it
to work. So that is =bout =11 there is.

@ Doesn't the same situation apply generally to the liolman Board of the auto-
mobile industry? That is not in the code but that is a subsequent agree-
ment.

THE PRESIDINT: Yes, thet was a special agreement.

% Under thisarrangemnent, if the judicial body of the code fails to issue an

agreement, then can the National Labor Relations Board take jurisdiction?

THE PRESIDENT: Then they refer it to me.

2 Rather than the National Labor Relations Board?

TH . PRESIDENT: No, the Hational Labor Relations Board, on complaint by any-
body that the Code Authority has failed to funetion or has functioned
unfairly in some way, in that case they report to me.

Q Mr. President, can we induce you to comment on the Senate Progressives'
fight against our entry into the ‘orld Court.

THX PRESIDENT: There are a number of questions. Perhaps I can say something

in the way of background. For example, there has been some discussion of

the suggeStion that if we go into the Court, that in that event no.case




could be sent to the Court without a two-thirds prior approval of the
Senate, Of course, from the strictly UGnntttutinnai point of view, that ;
is a definite limitation of the Constitutional prerogatives of the
Exacﬁtiva which cannot be of any effect. Just, for example, I suppose
there are fifty cases in our history wnere the Executive has entered into
agreements with other nations for the settlement of pending questions
without any reference to the Senate of the United States whatsoever.
There are, of course, two distinct Constitutional limitations on tﬁe part
of the Executive to conduct foreign offeirs, but only two. The first
limitation relates to appropriations. If = settlement of an international
question involves the appropriation of money, of course that would have
to be passed on by both Houses of the Congress. If the settlement re-
auired a treaty for the future, in that event it would recuire a two-
thirds vote of tie Senate. The Constitution very definitely, however,
places all other ccnduct of foreizn relations in the ILxecutive anﬁ not in
the Congress.

< 5& you accept the Vandenberg reservation?

THEE PRrSIDENT: To tell you the homest truth, I do not even know what it is.
.1as that the reservation -- that is the reservation that Senator Vanden-
berg described as surplusage?

Q That is right?

THE PRESIDENT: Yes.

@ Can you accept it then because it would appease his feelings?

THE PRESIDENT: I have not read it. I read that he had offered & reservation
otherwise described as surplusage.

« ~ny other reservations you propose accepting?

THE PRESIDENT: I have not heard of any other at all.

Q Mlr. Fresident, in your desire to prevent Congress from earmarking any of




of this $4,000,000,000 appropriation ==

THE PRESIDENT (interposing) In what desire to prevent Congress from ear-
marking any of this $4,000,000,000 appropriation?

Q All right. (Laughter) In your desire to discouruge Congressional attempts
to -- | '

THE PRESIDENT (interposing) In whet desire to discourage Congressional
attempts? (Laughter)

G Whet I want to know is, are you anxious that they stick to the exact text
of that blll they have down there?

THE PRESIDENT: I have not re=d the blll; I have not even seen it.

@ You ought to; it is an amazing bill,

HZ PRESIDANT: No, all I did wes to send 23 !lessage to the Congress and I am
just sticking by = llessmme to the Congress. As I understand 1t, the
bill was dfewn up there and I have not even seen it.

Q& In view.of the fact that 2o billl has been introduced in the Senate regarding
a Columbia Valley ruthority, do you wish to comment on that?

THE PRESIDENT: There are 2 lot of bills, probably half = dozen regional bills,
in at the present time and, on the suestion of regional, additional
regional authorities, my thouxht at the present time is that the work
outside of the Tennessee Valley hcs gone such a very smﬂli distance ==

tﬁ;t is to say tﬁat they are definitely still in the plamning stage,

except on the Upper Iidssourl where we have two projects =znd the Columbia

where we have two projects that won't be completed for a long time -- I

have forgotten what it is, three or four years -- that to set up a

separate authority for each region at this time is crowding the mourners

a bit, we are not ready for it. What the administrative setup will be

eventually, I am not ready to say yet.

I might == this is a thought at the present time -~ I might set up
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durzrg the course of this summer what might be called advisory commissions,

probably unpaid commissions -- it would be grand if they would serve
without pay -- in those regions in order to develop the future plans in
accordance witk the broader policies of the National Resources Board repol
but I do not think the setting up of any highly paid commissions at this
stage is justified yet. You take, for instance, the Columbia River: Ve
might very easily set up an advisory committee to study the whole project
in order thet later on we ndght set up permanent machinery.

& Thank you, ir. Fresident.
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NR. DONALDSON: All in.

THE PRESIDENT: Well, I have a piece of Very good news for you, a very importamt|

plece of news, something you afe 8ll deeply interested in and I might say
that I owe my interest in this subject entirely to the interest that you
gentlemen have taken im it., I have jjust written a letter to the Spesker,
trensmitting for the consideration of the Congress a supplemental estimate
of appropriation for tkis fiseal year, to remain available for the follow=
ing fiscal year also, for the Department of Agriculture in the smount of
2480,000 for the control of the serewworm., (Leughter)

€& I thought there was a cateh in that.

Q Lt; President, while we are talking about finance, there is = Brazilian
finaneial mission in town. Would you like to comment on that? ‘

TEE PRESIDENT: I think I =m going to see them sometime. They have just gotten
here?

A Yes.

THE PRESIDENT: They will be brought in to see me in the course of the next week

; .

@ Joseph B. ieaver of the Bureau of Navigation and Steamboat Inspection has
drafted some regulation for sea safety which I think has been approved
and pu3sed on to you and I wondered whether, in view of this disaster
to the MOH.WK last week, you would expedite it?

THE PRESIDENT: I have it in my basket and have not gome through it., I have
not approved it. . nyway, somethinz will be done soon.

@ There 1s also some convention before the Senate which was approved in Londnli

in 1929, which makes 1t necessary to construct ships with proper bulkheads

and on that lfr. Weaver is very amoué to have that approved and says it




078

is necessary.

THE PRESIDENT: The Secretary of Commerce spoke to me about it and said it was
necessary, I will have to spesk to him about it., That is the London
Convention of 1929%

Q Yes.,

@ There is a provision for guaranteeing loans to o£ payments from needy person
Can you throw any light on that?

TH= FPRESIDENT: No, I cannot, I will have to check., 3omebody called me on the
telephone about it yesterdsy and I don't know,

@ Can you tell us what that preliminary report on ocean-mail contracts was?

THEE PRESIDENT: Let us see --rwell, that was just -- that is =211 it was, a
preliminary report without any of the individual company reports accom-
panying it. I am reading it over at the present time. It is mot the
final report.

%, Has the Henderson-Lubin report on employment in the sutomobile industry
reached you yet?

| THE FRESIDET: I got thaot last week and hoven't looked at it yet., It will
probably come out in the course of some time next week.

@ ¥ill it be given out here when it comes out?

THE PRESIDENT: ZEither here or lRA; I do not know,.

Q2 I!ir. President, has the Zconomic Security /ct, as drafted now before the
Congress, met your terms of self-linuidation ss set forth in your lMessage?

THE PRESIDRIT: The liagner B111l°%

Q@ Yes.

THE FRESIDENT: I don't know.

@ Mr. President, is there anything you cen tell us about the talk lMr. Davis

had with you before he left for New York?

THE FRESIDENT: Norman Davis?
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Q Yes,

THE PRESIDENT: No, just gemeral things relating to November and December.

Q Has the gigarette Code reached you yet?

THE PRESIDENT: No. 1Is it done? i don't know.

Q Can you give us any background regarding Federsal Reserve legislation under
discussion today?

THE PRESIDENT: I don't think it has been drafted yet. I have not seen any.

Q Will you tell us how your mind is runmning in the matter?

THe PRESIDENT: ©Not until I heve a conversation about it. I haven't had that
vet.

On the Cigarette Code, to go back to that other question for a
second, there is one situation that really ought to be talked about.
Viell, here are two simple examples, cipgarettes and books. Probably over
90% of all the dealers in cigarettes and books in the United Stutes are
dealers in that line of goods only. In other words, most clgarettes are
gold by cigar stores and most books are sold by book stores or stationery
stores, They sre corparatively small establishments owned by compara-
tively small merchants running a comparatively smell line of goods.

~long comes a small minority of the dealers in point of numbers, who
have very, very large businesses and tremendously* large lines of goods.
They lheve been in the habit until this peat year -- we stopped the book
end of it but did nothing ahcﬁt the cigarette end of it -- they have been
in the habit of selling these two particular articles below cost. Now,
there is a problem: How are we going to prevent that kind of practice?
The great, huge, department store, in order to attract trade, will sell
their cigarettes below cost to themselves, or will sell bouksrhelnw the

trade price and even below what they have to pay the publishers for books
¥

in a great many cases. \/’f
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Now, that is obviously a bad practice. I am, of course, entirely

in sympathy with the efforts to stop price fixing. This is all off the
regord. We ought not to have price fixing in this country except possibly
in certain natural resources such as coal, oil and gas, AS a general
thing, in industry, we ought not to have Government price fixing.

But, on the other hand, ought we not to have, not price fixing, but
some kind of control over the small minority of merchants who are selling
things below cost, making up for that particulsar loss in profits on other
lines of goods? It is a very interesting question that ought to be dis-
cﬁ;sed.

% How could it be done without price fixing?

THE PRESIDENT: It depends on your definition of price fixing. Price fixing
does not mean, necessarily, that they have to sell for such and such a
sum or so many dollers for a carton of cigarettes, You can elimin=te
thet by declaring that kind of practice to be an unfair practice,

Q@ Hzas the Federal Trade Commission gone on record against that?

I'I'HE. PRISIDENT: A4Absolutely.

& Can it be done through the Federal Trade Commission?

THE FRESIDENT: There is no law at the present time to do it.

Q They have criticized 1t? i

TEE PRESIDENT: Everybody has. That is our problem, to stop the practice,

% Can you manke that background?

THE PRESIDENT: Yes.

Q Also off the record, what does your .mbassndor to France (Ambassador Straus)
think of that, [ir. President?

THE PRESIDENT: Luckily he is in Paris so it is all right. (Laughter)

& The Retail Tobacco Dealers' Code -- the clgarette manufacturers have never

had a code and the IRA Board had a vote on it and I think that is on the
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THE PRESIDENT: Yes. Anyhow, the retail tobacco people have the code?

Q Yes.

THE PRESIDENT: They are all right.

Q That provision had expired and has been extended. It expired on the twenty-
sixth of January and was extended to March first.

THE PRESIDENT: Of course, what the memufacturers need -- probably I am think-
ing out loud, but the best way of stopping sales to speclally favored
customers way below the ordinary wholesale price is publicity -- requir-
ing them, after they have set a price, their wholesale price, to at the
same time make public every sale they make below that wholesale price.

2 The difficulty on the Manmufecturers' Code is that it i1s entirely on wages
and hours and no trade prices at all.

THE FRESIDENT: That is right.

Q@ Cen they be reached by the taxing power of the code in any way?

THE PRESIDENT: I do not know -- I am just throwing this out. I am looking
for a remedy. That is possible -- I mean, it is worth considering. I
do not know that it is possible.

Q To return to that shipping matter for a minute, I understood that you were
going to approve the Senate's endorsing that convention?

THE PRESIDAMT: I do not know; 1 have never looked into it. I cannot say
without looking at it.

Q@ When will you send up the aviation report to the Congress?

THE PRESIDENT: Tomorrow or the next day I am going to try to do a little
scheduling of myself to find out what I am going to semd up in the course
of the next two or three weeks,

Q@ Will you send a !‘essage?

THE PRESIDENT: Some kind of a llessage.

Q Anything to say about the Automobile Labor Board agteement?
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THE PRESIDENT: No, I cannot until I read the report.

Q That is the Henderson-Lubin report?

THE FRESIDENT: Yes.

Q@ Anything to say sbout local taxes, District of Columbia taxes?

THE iRESIDENT: The report came from the Treasury about three days ago and
there were one or two points not covered and I sent it back for further
information.

Q The relief setup -- anything on that?

THE FRESIDENT: No.

Q Vill you discuss your views on public utility regulation?

THE PRESIDENT: What about the regulation?

Q@ I mean, the form which you favor, the form of legislation?

THE FRESIDENT: You are talking szbout holdingz companies, we are going to
have another meeting this coming week. ?

Q Tould you care to say anything about your power conference with !Mr.
Lilienthal today? Anything sbout expediting the purchase of the IElectric

Bond and Share oroperties in Knoxville? Va

THE PRESIDET: Wwe did not talk about that. The three things we took up yes-

terday were the holding compsny end of it, the rural electrification and

the appliances,

< Thank you, L. President.

l’
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Executive Offices of the White House,

Jamiary 30, 1935, 10.50 A. M.

Q Birthday present, Mr. President (referring to the new suit worn by the
President)?

THE PRESIDENT: Made at Hyde Park, in that loom up there,

Q In the hills?

THE PRESIDENT: In the shop. You know the name of the man who runs the gasoline
plant on the corner.

Q That is swell looking.

Q It would look well down in Florida.

THE PRESIDENT: Oh, it is too hot for Florida, It is quite heavy.

MR. DONALDSON: A1l in.

2 Mr. President, I have been honored by being asked, om your birthday, to
introduce our speaker to offer his congratulations, the president of our
Association, (the White House Correspondents’ Association) ifr. Stephenson,

THE PRESIDENT: From the seat? Stevie, I think you should mount the table,

Q (Mr. Stephenson) I feel I should, too. I was going to ask Senator Young
to tell you that we wish you a Happy Birthday and meny happy returns.

THE PRESIDENT: Thank you. I honored the day by putting on a brand new suit;
that 1s about the only change, and the only other change is that Stephen
(Mr. Early), who never gave me a flower in his life, presented me ﬁm
a white rose when I was still in bed. So far they are the only signifi-
cant features of the day.

Q You say the suit came from Hyde Park, Mr. President?

THE PRESIDENT: It came from the loom at Hyde Park where we are trying to

establish a local industry.
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Q Is that new, the loom?

THE PRESIDENT: It started about a year ago. Gus (Mr. Gemmerich) is going to
have a new suit made out of it too.

Q It is about time. (Lsughter)

Q@ Gus has a farm up there.

THE PRESIDENT: Absolutely; he is a big land owner,

Q Can you tell us anything about your own plans for the birthday, your own
prlans for the day?

THE PRESIDENT: It is supposed to be a normal day and a family dinner this
evening, I don't think anybody will be there except the feamilyt

Q Mm Roosevelt?

THE PRESIDENT: She is going to three balls up there in New York in the even-
ing.

Q Vho else?

THE PRESIDENT: Uncle Freddie Delano and that is all, outside of the children,
I think the only news is that tomorrow morning, at noon, there will go
up the Aviation Message, which will transmit the report -- I cannot tell
you before it gopes up exactly what the Message will contain unless y;:u
want it off the record so as to be ready to write your stories in the
morning.

MR. EARLY: They do not need it; 1t 1s a very short Message.

THE PRESIDENT: It is a short Message and explains itself, really. That will
be followed within the next two weeks by some reports, again transmitting
them, on shipping. The Coordinetor of Railroads has sent up through the
Interstate Commerce Commission, I think yesterday for release today, his
report which really covers fairly broadly, except for aviation, the
general theory of the consolidation of transportation -- general transpor-

tation supervision. In other worfis, what we are doing is that we are




insofar as the regulatory and quasi-judicial features go, in one Govern=
ment body instead of scattering them all over the lot and, thaernra, all
these reports going in should be read together -- the aviation report,
the Coordinator's report, the Post Office report, the Department of Com~
merce report, they all ought to be read together rather thnﬂ as separate
reports because, naturally, being differa;t bodies they will have a
certain number of what might be called conflicting recommendations in
regard to the setup, not the éaneral policy but the setup, and out of
them all we hope to get the ganarél transportation bill.

Q Mr. President, returning to your birthday, have you any idea of how many
messages you have received? ﬁas any number been glven to you yet?

MR, EARLY: They came in this morning,

THE PRESIDENT: These came in this morning, There were a lot yesterday but
they are not there (indicatingz the pile on his desk).

Q The Associated Press this morning carried a story, also used by the New

York specials, that the Administration tonight prepared a course of

action designed to prevent chaotic results following adverse decision in
1

(
the gold clause case, It finally winds up that a fourth (course of

action) and one that is only to be used as a last resort, is that the
membership of the Supreme Court be increasﬁd. That is supposed to be
recommendations of Cummings and Morgenthau., Have theﬁ'maﬁe any such
suggestions?

THE PRESIDENT: llo, not at all., I cennot comment on it any further them to
deny it and simply repeat that I cannot discuss in any way anything re-
lating to the decisions.

Q In connection with money, London is asking tlis morning what would be the

attitudé of this Government to overtures from London end Paris to discuss-




ing currency stabilization?

THE PRESIDENT: What is that, the London County Council? (Laughter)

Q Ome of our 1:11;:;1.:5. the London Daily Express.

Q Mr, President, any comment to make on the World Court?

THE PRESIDENT: Only I should say this: that I am very grateful to Senator
Robinson for the very able and honorable fight which he conducted and to

the others who supported the World Court, and I am sending him a note to
that effect today.

Q Can you tell us anything about the Automobile Code?

THE PRESIDENT: Not intelligently because 1 am not intelligent in my own mind

about it. #e are talking about it.

Q Thank you, Iir. President.
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THE PRESIDENT: I haven't got anything; I haven't been able to discover any=-
thing.

Q We have a lot of questions today, Mr. President.

THE PRESIDENT: You know what happens when you have a lot of questions; you get
no information.

Q Steve (Mr. Early) has got a new gray suit, too.

4 For a wonder.

THE PRESIDENT: Kas he?

@ One flight up saves you money, lir., President. (Laughter)

MR, DOITAIDSON: All in.

THE FRESIDRIT: The only news was discovered by the front row -- Steve hes a

new suit,

I do not think there i1s anything in the way of-news and I think we

—

had better go off the air this afternoon until lionday morning. I have
not any appointments except possibly the Brazilian Treaty signing but I
do not lmow what time it is.

Q What time?

THE PRESIDENT: Saturday, I think.

Q You say that will be Saturday?

THE PRESIDENT: 5o I understand but, as I say, I haven't any final word on 1it.

4 Reports were current this morning thet you had abandoned the plan to send
up the St. Lawrence Treaty to this session of the Congress.

THE PRESIDENT: Does ?hat come from the London County Council also?

Q It came from the Congressional Council.
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THE PRESIDENT: That is very mich the same idea.

Q Can we tell Canada anything as to that?

THE PRESIDENT: No, I do no:c think you can tell Canada anything.

Q Have you received a telegram from the head of the Square Deal Association
in Louisiana asking for a committee to investigate the activities of ome
Senator Huey P. Long?

THE PRESIDENT: Not unless Mac (Mr. McIntyre) has.

Q2 They made public a copy down there of a telegram purported to have been sent
to you.

THE PRESIDENT: lac swears he has not end I know darned well I haven't,

‘Q Has the tobacco manufacturers' code been called to your attention?

THE PRESIDENT: !Mac, isn't that the one we lost?

Q‘ That is the Cigaretts Code.

MR, MeINTYRE: Yes, sir; that is the one we lost.

THE PRESIDENT: e lost it. (Loughter) !M=c came into my room, "They are all
asking about the Cigarette Code."™ I said, "I haven't seen it." Ve went
through the old wire basket and it wasn't there so we have been looking
for it ever since. It will be presently found, I hope.

@ Mr. Green seems to be very much grieved over the automobile settlement and
particularly overrthe faet that he was not consulted. Can we say any=-
thing about that?

THE PRESIDENT: lo. I think the only tning to be sald on that is that we ‘have

- had letters from lir. Green and we have had letters from the other side
and we have knowvn their position, which was a perfectly definite position,
for over a month. The position was mede perfectly clear and, therefore,
I do not know that one can sey that he has not been consulted. He made
his position perfectly clear.

Q Of course, they began by withdrawing from the whole procedure?




THE PRESIDENT: Yes, e .1

Q In that conneoction it is reported that the majority of the NRA Board voted
against the extension in the form in which it was extended. Can you tell
us anything about that?

THE PRESIDENT: I don't know.

Q Mr. Pruidm_:t, are you going to sponsor or is the /dministration going to
n;'mnanr a liberalization of the Social Security plan?

THE PRESIDENT: How do you mean, a liberalization?

Q Perhaps lnerease some of the amounts.

THE PRESIDENT: No., If you want, I will talk to you just to give you a little
bit of information -- Just off the record on this thing. .8 the thing
stands, I cannot even talk as background, coming from here. It is in the
very parliamentary stages of discussion on the Hill but, if you want, I
will t21k to you off the record just to give you a slant on the Security

-

Bill as I see it in the present form.

The first part of it, the unemployment insurance, there does not

geem to be much discussion 2bout the cost to the Federal Govermment. The
cost is ubout five million dollars = year for overhead, which is a per-
fectly frightful amount for the Federzl Government to pay. The rest of
it will be self-sustaining.

Then the other items like widows, dependent children, a smell item
for health, et cetera, all of wnich figure up to about fifty million
dollars, are also within the purse of the Government to pay.

Then we have to come to the third -- did I talk to you about this
before? I have a sort of vague idea that I did, but it must have been
the Senators 4o whom I talked. The other item, which I think 1s the one
Eddie (lMr. Roddan) has in mind, is the scale of payments for old age.

That has been gone into, of course, with a great deal of care, and you
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have to think that problem through in all ways. You have to think of it
from the standpoint of present cost, this year, next year, the next five
years, the next ten years, and you also have to think 1t through from

the point of view of fifty years or forty-five years from now., Obviously,
if we put through an old-age insurance plan which the current taxes would

cover during the next few years, we.have to wonder as to whether current

taxes would carry the plan on the basis of the year 1980, because we do

not want to put through a plan this year which|wuuld bankrupt the country
forty-five years from now,

Now, the problem has been to find a method between now and 1980
which will take care of the present old people over sixty-five who have
contributed nothing to the fund, and the people of sixty and fifty-five
and fifty and forty and thirty and twenty-five, 211 the way down to the
people twenty-one years old today, who will not have contributed the full
amount to the fund. And the way we worked it out and the way it will be
presented next Tuesday to the Committees is in a form which is based, of
course, on actuarial tables -- and you have to go on them -- it will cost
the country, the Federal Government, by 1980 somewhere between two hundred
and five hundred and fifty millions of dollars a year. Now, that is a
pretty big sum. It means raising that additional amount by taxation.

Q@ In what year?

THE PRESIDENT: 1980, That is based on a constantly inereasing annual cost
between now and 1980, But, thinking of the country in expanding terms,
and the country will probably be richer then, and we hope it will, even
if it goes to the maximum of five hundred snd eighty-five million dollars
which is the top estimate, that, probably by that time, will be a sum
which could be properly raised in additional annual taxes.,

Now, that is based on, as I say, taking care of the old people now
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who are over sixty-five and taking cave of the difference between what |
" they would pay in premiums and what they would get from the people between

twenty-one eand sixty-five. In other words, they would be the ones who

would need it. It would be based upon a needs clause, The top limit

that the Federal Govermment can spend to mauke those figures out is 515

a month for old people. If you go above that, your figures multiply, I

should say roughly, as the cube of the amount or the square of the amount.

In other words, it does not go up in proportion but it gets worae with

every dollar you add to it.

It has been found by experience, based on the present cost of living
in the states that have old-age pensions like, for instance, the State

of New York -- for example, in the State of lNew York, the average pay is

$250 a year. Oh, it is not very good living, no, but it zets most of the

old people by.

liow, under this plan, there is $15 a month from the Federal Govern=-
ment and ©15 2 month Trom the State Govermuent. Of course, they can add
to it =and mske their éhara more than 315 =2 month. With $15 a month from
each it comes to $360 a year. There again, you come to the other problem,
3360 2 year in VWarm Springs would get you by, you could get =mlong very
-nicely. But 360 a year in the Village of EHyde Park would not go very
_far,

However, you have to average your country, unless you start diserim-
inatingz in favor of one section as against smother section. But the main
point is that if we go beyond that, we zet into perfectly fantastic

figures as to the ultimate cost to the Government and, obviously, we can=-

not do it.

Q Could you make it clear as to why it costs more than the direct ratio as

you put the amount up?

L
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THE PRESIDENT: No, I camnot, It will take an actuary to do it. I don't know
why, except that it does.

Q Did they compute this five hundred and eighty-five million dollar figure,
estimating that the contributory system gets in full working order in the
meantime?

TIE PRESIDFENT: That is based on its going into full working order right away.

MR, L~RLY: If they will use that as an explanation of the Bill, I don't think
they will écnfuse that with Congress.

THZE PRESIDIAT: As long as this does not confuse the whole problem in the
minds of Congress, by my saying anything at this time, Steve thinks it is
all right to use that as backesround.

@ Vhat was it you said would be explained to the Committee on Tuesday?

TEE PRESIDENT: The Secreteries of Treasury and Labor are appearing before one

bf the cormittees, I think on Tuesday.
% when will the Henderson-Lubin revort be made publie?

THE FReSIDENT: Yhet is that?

& The automobile investigation report.-

TZ% PRESIDENT: I guess that is lost, too. I do not know where it is; that is
in my basket. -
% .ny comment or background on the Russian debt situation?

]

TS PRESIDENT: No, I think the Stzte Department gave out 2 statement this

morning, didn't they?
« They gave out n statement last night but it was not very enlightening,
TEE PRESIDENT: Didn't the Secretary of State talk to you about it this morning?
G Not to any great extemnt.
THE FRUESIDENT: Try him again,
« Returning to the St. Lawrence, sometime ago you said you were going to sub-

mit 1t to this session of the Congress. Has there been any change in that?
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THE PRESIDENT: In view of the actual situation, I had better not say anything

today.

Q What is the situation on the relief bill in the Senate?

THE PRESIDENT: I do not know; I have not heard anything about it.

Q Can you tell us whether Litvinov in his discussions with vou relative to
recognition made any promise that Russia eventually would settle the debts?

THE PRESIDENT: I think you had better get it from State Department statements,
That 1s one thing you have to phrase exactly.

G Secretary Full said he could not remember whether you had said anything or
not.

¢ Any oreparation for a World Economic Conference?

THZ PRESIDENT: I have not heard a word about it,

2 Can we phrase it this way: Ua2s it our understanding that they promised to
settle debts?

THE PRESIDINT: I think there weos a formal statement at the time.

& Expressing optimisnm over the possibility of a cuick settlement?

TEE FRESIDENT: You check back snd I think you will find some pretty definite
statements on it,

@ .t the State Department yesterday lir. Full said it would now be up to the
Board of Trustees of the Export-Import Bank to decide whether there was
any sense continuing the use of tﬂat banﬁ. Can you tell us of any steps
taken slong that line?

THE PRESIDENT: Not thet I know of. I imegine the thing will be disnussed and
it will hinge -~ that is the first bank, isn't 1t?

Q@ Yes, sir.,

THE PRESIDENT: As to whether they could find some logical use and reason for

continuing on some other lines. I have not talked to them about it at all,

R ‘nything to say about the letter read before the munitions hearing today
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that funds were collected for the Democratic Party in the 1932 campaign
rﬁam.shiphuilduru that were solicited for funds?

THE PRESIDENT: In the 1932 campaign?

Q Yes, sir.

THE PRESIDENT: I do not know anything about it., I remember vaguely in 1932

| tuat there was some kind of a .story came out about being solicited end

everybody apologized at National Headquarters and salid it should not have
been done and was not done with their authority. Is that the thing?

Q@ I do not know whether thaﬁ is the same thing or not.

THE PRESIDENT: /48 I remember it, i1t 2ll came up in the 1932 campaign. Some=-
body was supposed to have solicited them and he was promptlx dismissed,

Q Did you see !fac's (Mr. McIntyre) pilcture in the paper this morning?

THE FRESIDENT: Yes, and it is perfectly fine. Hereafter we will get it in the

papers every day.

ilmost every night, around half pa;t 5,00 or 6.00 or 6.30, every
manufacturer of great wealth and lobbyist drops in on lLimec and says, "Will
you put this on the President's breakfast table at 9,30 tomnrrcw’murning?"
ind llae says, "Of course I will," and that is the beginning of the story
and the end of the story. By 9.00 i. I, == no, not 9,00 -- by 10,00 A. M.
the thing is safely tucked in the files.

Q@ In that connection, do you care to corment on the testimony of Lir. Wilder
that his company wes refused two naval contracts? I remember you spoke
about it a year ago, at the time?

THE PRESIDENT: Do you remember ny off-the-record comment at that time? I do.
It will heve to be off the record again -- Miilder and wilder."(Laughter)

Some months ago we were talking sbout a mercantile marine program for the

future and you told us one day about possible plans to substitute direct

ship subsidies for these postal contracts?
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THE PRESIDENT: Yes?

Q EHave you given any further thudghtltn that?

THE PRESIDENT: A great deal, and probably something along that general line
will be included when I send up the shipping reports. There will be a
report on this post office investigation and, I think, a2 report from the
Department of Commerce. They will go up to the Congress in the next two
weeks with a Message somewhat similar to the aviation Message.

Q Dealing with both ships and airplanes?

THE FRESIDENT: Ships only.

Q Post Office and Commerce?

THE FRESIDENT: Yes.

Q Mr. President, to get back to Huey Long -- down to Huey Long (Laughter) ==

¥4

the president of the women's clubs down there 1s reported this afternoon
to have sent a telegram to you stating that the women have been threatened
by Huey Long. Have you receilved that telegram?

THE FRESIDINT: Mac (Mr. MeIntyre) ought to know about that.

MR. MeINTYRE: No, sir; I have not seen it.

@ Have you looked downstairs? It might be on the table?

MR. McINﬁYRE: I have not looked.

Q (1fr. Stephenson, of the i. P.) Incidentally, Huey Long had two bodyguards
beat up an ... P. photographer.

THE PRESIDENT: Gosh! Now, that is serious. (Loughter) Ve will have to do
something sbout that.

Q (1. Stephenson) 0. K.

@ Mr. President, anything on the holding company Message?

THE PRESIDENT: I don't know; not yet. I have not had a second conference yet.

@ Can you tell us anything about the banking legislation?

THE PRESIDENT: No.
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Q Mr, President, now that the Wolman Auto Board has been written into the

Auto Code =

THE PRESIDENT: (interposing) It has not.

Q It has not? I understood that that was in the Code?

THE PRESIDENT: No, it was merely a continuation of the board which was wet
up originally by the Government.

Q Whet is the status of that board in relation to the National Labor Relations
Board? ;

THE PRESIDENT: I did not know there was any status,

@ I did not kmow and we have not bemable to et it clear.

THE PRESIDENT: That board was my baby.,

Q Fas the survey been completed on the asmount the Home Owners' Loan (Corporatiog
will need for this new program? ‘ny reports?

THE PRESIDENT: Yes, it has been declded on and I think the proposed legislation
as a whole, was taken up by the Home Owners' Loan Corporation to the Com=
mittee, to show to them. I cannot tell you unless it has been taken up

and 1t should break from there.

Q@ Thank you, ir. President.
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MR. DONALDSON: All in,

THE PRESIDENT: I ran down a story this past week that I think would
probebly interest you beceuse I got very much interested in it as
it developed.

You read about those alcohol deeths up in New York, end Utica
and Gloversville. lie ran them down and mede e little chart. I
got the Treesury Department to meke & little chart showing where the
alcohol came from., =

At the bottom of one side are the Utica ceses. In the Utica
case it came up through two gentlemen whu-wara under $2,000 bond
and disappeared. They got it in turn from three gentlemen already
under indictment, who in turn got it from a rubbing-alecohol company.

In the case of the Gloversville deaths, it went up through a

lady and her son and then a garage keeper and then another gentleman

and then a gas a;t.atinn and finelly ceme to the point of origin, which

¥

was one of those no'n-rreazing mixture companies,

Well, I began inquiring end found out that the present chief
source of bootleg liquor hes been reduced to things like aleohol-
freezing mixtures and rubbing elcohols, showing the straits that
they have been put to in getting alcohol. In other words, we are
closing in on them and from the domestic point of view it is
practically impossible for them now to get alcohol to make liquor
out of, except by using these poisonous ingredients, these poisonous

bases,
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That brings up the question of supply from external sources.

We have hed, as you probably know, & great deal of trouble over a
new type of rum runner. It is mot the rum runner that brings in
scotch and champagne, etc. as they did in the old days. It is the
rum runner that brings in alcohol, and we have closed up, with the
cooperation of the Canadian Government, the Cenadien source of that
raw alcohol. They are working in excellent cooperation with the
Canadians and we have closed up the Canadian source.

We have also tlosed up the Cuban source. The Cuban Government
is giving excellent cooperation. lie have also closed up the Bermuda
source, because the Government of Bermudea requires that every vessel
that clears from Bermuda - of course it has to clear for some
definite port - requires that every vessel furnish a certificate that
the vessel has actually gone to the port for which it cleared.

Now, that leaves us certain unblocked holes, prineipally on
this coast, such as Wewfoundlend and St. Pieéra. We have had up with
the British Govermment for a long time, since last September, the
question as to whether the Newfoundland Government would cooperate.
It is now no longer an independent government with almost Dominion
status. It became a Crown Colony because it went into bankruptey
and it 1s now being administered as a bankrupt Crown Colony and is
therefore directly under the Colonial Office in London. Vie hope
that they will go along with us. They have replied to our request
end they seay that they are in cable communicetion in London with the
Governor of Newfoundland as to what they can do to require these
landing certificates from the port to which the ship clea}s.

This is not just & question of stopping the alcohol from coming
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in., I will just give you an illustration: There was a ltﬁp that
ceme into St. Johns, Newfoundland, ebout ten days or two weeks

ago with a cargo of alcobhol. I think it was from Belgium or Holland.
That ship cleeared from Fort St. Pierre, only a few miles away, a
French port, and so far we have been unable to get any satisfaction
from the French Government in regard to clearances from St. Pierre.

This ship went to St. Pierre, unloaded it on one side of the
dock and promptly, behind canvas screens, loaded it into rum runners.

Now, the point is that that one cargo F.'LZI.-::-l:le,,t if 1t gets into
the United States, will defraud the United States out of $3,000,000
of revenue.

The French Government has had the matter up for a long, long
time end their latest word to us is thet they will have the same
requirements as to certificates in St. Pierre if the British do the
same thing in St. Johns, Hewfoundland. So that is where the matter
rests.

Further south, there are one or two others, prinecipally British
Colonies, the Bahemes, where there is & pretty substantial leek, the
British Honduras, where there are a good many of these alcohol carriers ==
not liquor but elcohol carriers. They start a cargo from there and
of course none of them ever go to the point of destination in their
clearance papers. They just move out into the high sess and trans-ship
to the smaller boats which run into the coast.

But the general picture is two-fold, that they are being reduced
in this country to rubbing alcohol and freezing mixtures and that we

are gradually getting on top of the aleohol running situation, Of

course our objective is to prevent this defrauding of the Government
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of this large sum of money which we estimate may easily run as high
as 40 or 50 million dollars a year.

Q Are you meking any progress with the Mexican authorities?

THE FRESIDENT: Yes. There hasn't been much coming in from Mexico.

Q@ I understand it is a serious proposition in Celifornia.

THE FRESIDENT: Yes, out there it is a serious proposition,

Q This 40 or 50 million dollars is rum-running?

THE PRESIDENT: Alcohol-running.

Q@ Will thet 40 or 50 millions include domestic or just imported?

ThE FRESIDENT: On the imported stuff.

Q@ Any calculation on the domestic?

THE PRESIDEST: Yes, but of course thet is being reduced all the time. That
gituation is much better.

Q ir. President, are you in favor of closing the Exchanges during the gold
decision? The reports are that the Securities Commission-is going
to pass it on to you.

THE FRESIDENT: I don't know & thing about it. I haven't discussed it with
anybody and shall not.

Q Aur. Fresident, iir. Green of the Americen Federation of Lebor gave the
Press a statement :Sﬁturday night in which he said he received a
letter from you saying that you consider it inadvisable to remove
Ir, Williems (Clay Williems) from the cheirmenship of the N. R. A.
Board., Will you be good enough to let us know whether you were

correctly quoted in that letter?

THE FRESIDENT: I would hesitete to say so unless I had the letter.

Q Have you found the Cigerette Code? \

THE FRESIDENT: You know, &s a matter of fect it got lost et 9:00 o'clock
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in the morning and we did not start to look for it until after you
people had been in in the afternoon. Of course, the first thing
we did wes to check our files end we found that it had gone ;rur to
the Labor Department for certein comments. We knew where it was about
half an hour efter you were here.

Q Is it still over at the Labor Department?

THE PRESIDENT: No, I have it here.

Q Is it still the plan to do work relief with direct labor? There has
been no change. in that plen?

THE PRESIDENT: You meen in accordence with my Message?

Q Yes.

THE PRESIDENT: No chenge in thet.

Q@ Mr. President, cen we induce you to comment on lir. Litﬂﬁo?'s statement
that you promised him a loan?

THE PRESIDENT: No, you will heve to try the State Department again.

Q@ In your ilessage to the Congress on the banking bill, you made no
specific recommendetion that it be passed?

THE PRESIDENT: Ho. Of course it mekes a lot of spece and you cenwrite °

inches on it but the only object of having bills prepered -- unless

there is a very rare emergency case; thet is a different thing; there
have been one or two in the past years, but only one or two =-- is
to meke it perfectly clesr whet the genersal p‘r?nciple or general
objective is and in neearly all ceses the people on the Hill have
something to work on. That is the beginning end end of it.

9 Anything you can tell us about the provosed barter azreement with
Germany?

THE PRESIDENT: With Germany?
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Q Yes.

THE PRESIDENT: I do not know anything about it.

Q The half million bales of cotton?

THE PRESIDENT: That is that old one?

Q Yes.

THE PRESIDENT: I think probably that will be made clear. Of course the
real answer on that cotton deal is a perfectly simple thing: We were
offered 25 per cent in cash and 75 per cent in goods. The great
immediate question weas, Wouldn't those @pods have come in under the
entidumping clause? If they were goods sold in Germeny and other
nations at the same price they sold to us, it would be a different
thing. But the importers didn't think they could sell that goods
except in violetion of the antidumping agraqmsnt.

Q Then thet particular deal is out? |

THE PRESIDENT: Yes.

Q@ Would you cere to comment on the report that the R. F. C. policy of
making loans to weak railroads hes been changed?

THE FRESIDENT: Lot thet I know of.

Q Getting back to the banking bill, one statement on which there hes

been much comment is the very brief statement that they are going
to repeasl the legal requirements for Federal Reserve notes., Is it
true thet they are aiming to repeal the 40 per cent requirement in
connection with the currency?

THE PRESIDENT: I do not think there is anything in it. I don't think eny-
body thought of it st all on that line, I think that is just a fan-
tastiec thought.

Q Nobody has been able to explain it up to date.
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Q Returning to alcohol, did I understend you to say that you are

satisfied with the progress?

THE FRESIDENT: I think we are making real progress, If we keep this
alecohol out, it helps tremendously. This one ship head aboard 34,000
cases, That was it, 34,000 cases of alcohol. I don't know how much
liquid there is in & case but it is en ewful lot. I do know that it
had $3,000,000 of tax velue,

Q Can you tell us what proportion is coming from the Cansdian Border?

THE PRESIDENT: FPractically none., The Cenadian Border is in very good
shape and we are getting excellent cooperation.

Another interesting thing is that, for the firs:t. time in history,
there are two countries which have got together for the joint patrol
of & border. We have some plenes up on the Canadian Border and we
said to Caneda, "™7hy should we each of us have planes? Why not put
a Canadian Royel iounted policeman in the plane with our American
Federal officer?" As a reéult, these boys are going together in the
plane, Thus, they can go on either side. If it is on the Canadian
side, the Canedien officer mekes the arrest and if it is on our side
the American officer mekes the arrest. |

Q@ How long hes that been going on?

ThE PRESIDENT: Four or five months.

Q2 Followingz Remspeck's kcengrassman Remspeex) visit here, have you
anytoing going forward with theL Administrstion approvel of the
expansion of the Civil service?

THE PRESIDEANT: No. I cen only tell you off the record on that -- this will
have to be off the record -- Ramspeck asked me if it was true that I

had endorsed Congressman Sirovich's bill and I seid, "No."™ But
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kuah that off the record becaumse I do not want a question ofwracity
raised.

Q Any nnnnunneﬁant soon on the Cigarette Code?

THE PRESIDENT: Yes, pretty soon.

Q In connection with Williems (Cley Williams), cen you tell us your
pPlans for N. R. A, legislation and when they will be sent up?

THE PRESIDENT: Still in the discussion stage. I hope in the next week or
ten deys to have something definite.

Q Will you comment on the reorgenization of the Azricultural Adjustment
Administration? |

THE FIESIDENT: Whet is that? Whet has happened to it?

Q They divided it into six separate divisions and transferred the Legal
Division to the Depertment (of Agriculture) Soliecitor and reorgani zed
the Consumers' Council, involving the resignation of Frank (Jerome Frank)
end his staff and a new head for the Consumers' Council.

THE PRESIDENT: I never knew about it; vurely en internel metter of law.

Q In connection with the Triple A, is that intended to become shortly a
permenent department as a division of Agriculture, or will it remein
as an ellied agency?

THE PRESIDENT: Iy process of thinking has not got that fer. lie are just

going on as we are.

@ Under the Public Works Bill, the money is limited to two yeers.

Can you tell us the type of projects which will be sterted in two yeers?
Heavy projects cannot be started?

THE PRESIDENT: Oh, yes; it depends on how fer you go with them.

@ If you have not finished in two yeers?

THE PRESIDENT: Does it have to be finished in two years? e can do a lot

of work in two years.

kR, STEPHENSON: Thank you, Mr. President.
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Executive Offices of the White House,

February 8, 1935, 4.12 P, I,

MR. DONALDSON: All in,

THE PRESIDENT: There is very little news today except ommpilece of news that
I decided on late last night, the appointment of a new chalrman for the
American Red Cross, Admiral Cary T. Grayson.

Q Is he identified with it in any way?

THE PRESIDENT: He will not take office until the first of March.

@ Is he identified now with the Red Cross?

TEE FRESIDENT: I do not think so. However, _ha has worked with it a great deal,

Q% That is not the chairman? |

TEE PRESIDFNT: Chairmsn, yes,

Q Do you officially designate that officer?

THE FRESIDENT: Yes,

Q Have you offered a new appointment to Jerome Frank?

(The President shook his head in the negative.)

Q@ Coulé you tell us about plans for the NRA, when the lessage will go up and
what will be in it?

THE FRESIDENT: ..nd 2 few other things, Stevie (Mr. Stephenson). I do not
know; maybe some day next week if I get around to finishing it this week
end and I cannot tell you what will be in it because I have not written it.

Q@ I understand that you have not declared the emergency on cotton to continue
to next year. I understand you heve to do that for the Bank ict to be
continued?

THE PRESIDENT: I don't know; I will have to check on that.

Q The NR. officials thought that the Automobile Code would have to be renewed

before the next production season, Can you tell us anything about that?




THE PRESIDENT: Before what?

Q Before the next production season? .

THE PRESIDENT: It is only good until the sixteenth of June,

Q@ The Henderson report on the Automobile Code indicates that the Board in
Detroit felt that there were some conditions up thérﬂ unfair to labor.
Do you plan any action along that line?

THE PRESIDENT: Do they make any recommendations for further action at this time?

Q Yes, sir; they did recommend that a board be appointed. They did not make
it cuite clear or what effect it would have but recommended that a board
be appointed for the whole industry, inecluding the dye ianufacturers.
They sald that apparently the board had not solved the problem for suc=-
cessful collective bargaining.

THE PRESIDENT: Of course the only answer is that between now and June six-
teenth we will be looking into things that are not clear and trying to
prepare for the correction of them. There is no specific appointment of
anybody, however, to lﬂok into it. Wwe cre all studying it all the time.
It is a continuous thing.

« Fow about reopening the /.utomobile Code before it is renewed next time?

T.iZ PRESIDENT: Why should it be?

& In line with tkis report?

THE FRESIDENT: 1ilo; it is extended to the sixteenth of June,

4 I mean after the time of remewal, how about reopening?

Th: PRESIDENT: This is only extended to the sixteenth of June. I do not know
what is going to happen after that. We will have to have a new NRA :ct
before the IRa is out itself on the sixteenth of June,

4 what 1s the status of the Cigarette Code? (Laughter)

THE PRESIDENT: Viell, it has been read once and is half way through being read

a second time. I am asking various cuestions about it.
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Q How many more tramnsportation Messages will there be? Any idea of how soon

they will go?

THE PRESIDENT: It depends on how hard I work over the week end. I hope to get
to shipping one up sometime next week,

Q The one after that?

THE PRESIDENT: You are getting a little previous; I do not know.

Q@ On shipping, will there be a lLiessage with that report?

TFE PRESIDENT: Yes, a very short one,

Q@ Are there any new developments in the St. Lawrence jiaterway Treaty?

THE PRESIDENT: No; nothing further.

% Have you had a chance to read that Deficiency Bill with the pay restoration
tacked on 1t?

TEE IRESIDENT: No -- that is not strictly true; I have read it once and have
it over at the (.hite) House.

Q@ It is back?

THE RESIDENT: Yes, I have it. It has not been signed yet.

Q When shall we expect you to sign it, !r. President?

THE PRESIDENT: I have not acteﬁ on it yet and I do not know when I will act
on it.

£] Mr. Youngz (Mr. J. Russell Young) is probably trying to find out.

TH PRESIDENT: Thet is just what he means and I am tryinz to tell him that I
won't tell him. Right, Russ?

¢ (Mr. Young) I did not ask, though.

& Can you make =any comment on the situztion in the /pproprications Committee
on the 4,000,000,000 bill?

THE PRESIDENT: No, I do not know anything about it except what I read
casually in the newspapers. Very cusually, I might add. (L=ughter)

L In that connection, Senator Nye offered an amendment today to prohibit any

e
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funds being used for ship comstruction in private yards, It was voted
down and afterwards I Idarstud he said that you favored it.

THE PRESIDENT: No. I called him upoon the telephone when I heard sbout it amd
I explained to him the sinple fact that contracts in private yards are
for large ships which take, I do not know what, two or three years to
build, =2nd the money has to be spent, if we can spend it, before July,
19:56.. You cannot spend any money in giving contracts to private yards.
Thot seems obvious.

% How about any ship construction? 3Should any part of the $4,000,000,000 be

w

used somewhere else than in private yards, like building ships in the
Navy Yards?

THE PRUSIDENT: I do not think so.

% It 1s intended th:t state cooperation in these various forms of relief or
rehabilitation will be entirely voluntury?

THZ FRE5IDENT: How do you mean?

% For instance, if one stete should be disinelined to participate in one of
your rehabilitation schemes, would it be the inclinetion of the .dminis-
tration to pen=lize them by withholding other forms of rellef?

THE PRESIDENT: Oh, no,

« Thzt situnation would be in Connecticut where the issembly is turbulent over
setting up 2 rurzl rehabilitation corporation. They =re very much afraid
up there thoet you won't ¢#ive them money.

THE FRESIDENT: OCh, no; nothing like that,

¢ This prevailing wage amendment, can you discuss that?

TEE FRESIDENT: .11 I can do is refer you to the .nnual liessaze.

) .'Ihanl: YOu.

¢ There is one cuestion: It seems there is an anti-child labor orgenization

complaining that you are exerting influence with state legislatures to
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have that amendment ratified?
THE PRESIDENT: Not exertinz influence., I made my position very clear a year
ago and I have stuck to that.

Q /And that 1s?

THE PRESIDENT: No.change., I am in favor of it but I am exerting no influence.

MR. STEPHENSON: Thank you, lir. President.
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