
OCIU1D.IR'tiAL P1'e•• OoDteNDOe #l'lfS, 
~out1Ye ottioea at the lhite House, 
18DU81'1 16, 193S, 10.415 A. M. 

Q Qood morning, Mr. President. 

TBE Bki!SIDJ!iRT: GoOd momillg. 

Q A lot or news this morning, Mr. President? 

·' 

• 

mE PRESIDENT: I do not think there is any. I have been trying to do an edi­

torial · job far you people. I f i s a pert'ect nuisance. (Laughter) 

MR. DONAIDSCE: All in. 

'lEE PRESIDENT: I have got to delay this smmnary of the Message on security for 

a couple of hours because I just happened to pick up a thing that does not 

state it quite right on one of the pages w1 th regard to old age security. 

It sounds ambiguous, as if it is gping to bust the Government -- it is not 

sufficiently explained that it would only bust the Government 11' we did 

.. do something. So i t will be a couple of hours before I get it to you. I 

have to rewrite a paragraph to n~ake it clear exactly what the thing is • . 
· The Message will go up tomorrovt at the opening of Congress aDd it will be 

fairly short , a bout three pages. And w1 th it there will be a very short 

Message, one page, going up on the Horld Court. In fact, th.ere it is 

(showing the message). 

I do not think there is any other news; ~. 

Q. Is Mayor LaGuardia having a conference w1 th you tOday? 

THE PRESIDENT: I do not think so. irlai t until I look at my list. 

MR. MciNTnm: No, sir; he is not. 

Q "Have you the report of the Post Office Department on oce~mail contracts? 

'lHE PRESilll!ln' : I do not think so; I think they are coming. 

MR. MciN'!YRE: No, sir; Jim (Mr. Farley) said this morning any time 1n the 

• next two or three d&78• 



·till . ~··.till 

Q Mr. Preaidu,, will you pleue aq eomethiq about rour propoaed trip to 

Oalltorn1at (Ltmsbter) 

'lHE PRl!Bml!Bl': OJ:J..ly that hope epriqe eternal. 

~ It 8\U'elJ does w1 th ua. 

~ Does Senator OopelaDd' s vera1on han your specific apprOYal' 

'1ltl!: P~IDl!Nl': I do not know what his version is. You mean the bill he baa 

introduced? 

Q. Yes. 

'I'HE PRESIDENT: I have not seen it. 

"Q. Will the Administr ation back any pure food and drug legislation? 

'IRE PIUSID:mT: 'nl.at would be a tall order. I do not know; I hope it will be 

satisfactory -- any one tmt i s satisfactory , any one that puts some real 

t eeth to correct certain existing abuses. ~t is llihat we are atter. 

Q Do you have pl ans, has t he Administra tion plans for food and drug legisla-

tion? 
• • 

'IHE PR::::.3IIlEifr: I think Senator Copel and is handling the thing all right. I 

do not think there is any story. A13 far a s I know, the bill is all rish' 

I have not read it. 

~ Has it been necessary to resort to contracts for some phases of the wo~k 

relief progr~n for next year? 

'IHE PR.E:>-rDENT: No , I hope not. 

Q. On the highways, for instance , there is some thought that it would bet. 

practicable to handle that? 
/ 

THE PRESIDmT: No. It i s a very difticul~ t hing to be didactic on. J'or 

instance , you take the building of a highway by a state that hasn't ita 

own machinery: it is perfectly possible that they might hire maoh1n8l'f 

aDd· hire the superintendents from a private oompauy, but tbat ·would be 



' 
ODlT a 'Yf!r1 PMll pe:routqe ot the coat o:r ot the labor, ad thell. pat 

the peOple wbo are on the relief rolla aotuall:r to work on the job. ~t 

aeems to be a pretty practical t hiJ18 to do in a great 1118D7 oaaea, tha• la 

to hire the overhead and hire t he mcbinery to do it. In a aezise, that 

is a contract because you use the contractor's orgailization at the top. 

Q. Can y ou tell us of any pending pr obability of change in t he Philippine 

i ndependence pr ogram as a r esult of t he vi s1 t of' ~uezon and Governor 

Murphy? 

mE PRESI DENI': I have not heard a word about i t . Governor Mur phy i s coming 

her e in about a month. 

Q. \Jould it be impertinent to say that you sent for him? 

THE PRESIDllNT: Yes and no . I think I wro t e hi.m last summer -- I wrote a per-

sonal letter sayi ng tha t he had not bad a hol iday ~or a whil e and did be 

think it would be a good idea to come here this winter. F.:e said , yes, it , 

' 
would be a good ti me to come in J"anua:T:r, so we tel egraphed him t o cone 

ahead in J"anuary . 

Q, Is the St . Lawrence Waterway Treaty to be modifi ed before. being submitted 

. to t he Senate? 

THE PRZSIDm~T: I cannot tell you anything at t he present time. 

Q. Do_ you expect Murphy to conti nue af t er 'the independence act takes effect? 

THE PRESID:Elfr : Oh, yes; just talki ng to us and taking a 11 ttle holiday. 

Q. The prices s eem t o be fluctuati ng pretty consi derably as a r esul t of speou-

l a t i on ou t .he gol d cl ause . Are t here any observat ions by you on t ba.t? 

'IHE PRESIDENT: No. It would not be proper f or me t o make any observati ons on 

those things pending t he decisi on by the Supreme Court. 
,.... 

~ I t has been i ntimat ed i n some or t he dispat ches thi s morning t bat the 

s t abilization tund was being used t o keep the dollar down. . '. 

'IHE :FRESIDENT: You had· better ask the Treasury t hat question. You 1fCIIl •t get 
· ~ 



---

'l Will JOU M7 ~h1D8 about the 'nnlueD4 Bill at all! 

'lBE PIUSIDElfl' s ~ t? 

--
. ~ 'lbe TownaeDd Bill that 1a being brought up before the CoDgress tomorrvw? 

'lHll: PRESIDENT: Sene. tor 'l'ownaeDd? 

~ The Townsend Bill which is being brought up before CoDgress tomorrow? 

'IRE PRESIDENI' : '!bat is a bill. 

Q. Anything about the coJIYersati on at the end of last week about the 'rlar Prot1 

Committee wor k? 

THE PRBSID~iT: Oh, just continued , tha t i s all. 

~ Have they submitted a report yet? 

'IRE PRESID3:NI' : l~o . 

~ 1ilill you consider calling e conference of state and Feder al tax authorities 

to discuss the alloca tion of state and Federal taxes? 

THE ?'rt..:SIDElrr: You :neau the conflict of taxes? 

~ Yes . 7 
nrE l'RESIDEl!T: ~ie are all t e.lkins about it . Tha time has not come to make a 

decision whether t here will be u conference or not . There is a grea t deal 

of study and survey, uot only here but in various state capitals. ',je have 

not got to the conference stage as yet . 

Q Any developments in the ~oses ' situa tion in Nffiv York? 

'!HE PR::!:>IDEI.fi' : Not t hat I know of . 

Hull and l.lr. Peek yesterday? 

'lHE P!mSIJJEl>;"T : I think, for backgr ound , t here is oo reason why they should not 

say a word or two about that. i/e started in a year a nd a halt' ago on the 

question of possible international agreements on wheat by which, tram year 

to year, world wheat surpluses would be controlled, w1 t h the general 



thoqht that it would stabUlu prlou that the wll•t pi'OClaaer aotla~ 

got. 

As you know, we made pretty tair prosress with that -- we ran up, I 

think, against one or two snags but, on the whole, there seems to be still 

a logical plan tor international cooperation in one ot the major crops. 

The same general principle applies to cotton and it is being die­

cussed. It i s being discussed in a good many countries at the present 

time. ·,;e have not got to aey point of call tng an internati onal conterence 

or ma.ld.ng rec;uestBof this , the.t or the other nation but we are exploring 

the possibility of international action to contr ol cotton surpluses ·-- that 

i s , export surpl uses _-- with the idea. of making f air prices , price you can 

l ook forward to in the vrorld markets, to the cotton producers all over the 

warld . It is a problem so:newhat similar to wheat in the total amount. 

There are (l good lll!iJlY nations growing cotton, darn near as lliBDY as a re 

growing wheut . :;e are very nn.1ch interested in it EUld we believe that it 

is one of t hose things where we should if possible , in the f uture, try to 

set some kind or internationa l agreement. 

~ Fave we taken it up Vlith any other na tions as yet? 

'lF.E FRESIDR~T: No. 

~ Thank you, Mr. President . -. 



CONl"''Dnrl''AL 
Press ContereDCe #176, 
Executive Offices of t he i.bite Bouse , 
1anuary 18, 19~ , 4 ; 12 P . M. 

MR. DONALDSON: ,JJ. in. 

'll:iE PRESIDl!l~T: I do not think t here i s any news. I am pr obably going t o sand 

up sometill:e next v:eek , if I can get the thing wri tten, a very shor t Mea-

s <oge transm1 tting the Report of the Na t i onal Resou.rces Board and the 

lf.i ssissippi V3.lley Report and possi bly one or t wo other surveys and 

Bations in r9gard to ~tiona! resources , just for the information of the 

Congress . Ther e isn' t any act ion re~uested but it is just to explain t he 

gener al line of opert>.tion , not only on the 44 , 000 , 000 , 000 fund but e.lso 

on the .;300 , 000 , 000 fund wl)_ich we are hoping, as you know , will ulti mately 

develop into an annual J 500 , 000 , 000 fund . 

~ On thut ~.ooo , ooo ,ooo fund , are you going to send up ct bill or a re t hey 

going to draft it up there? 

'ffiE PRE:3IDEtlT: On the wha t? 

~ on the ~.ooo , ooo , ooo? 

THE PRESIDEW.l': I think the:r ho.ve something drafted. 

~ :.re you going to send a speci a l r,ressage up there? 

'lEE PRESID~:Nl' : Oh , no. They got that i n th~ ,.nnual J.!essage . 

Q, Mr . Ickes sent word to the ·state engineers of the P.'l,\ requesting list s of 

prepa red ~~oj ects th ~t they might wor k on. Can you tell us whether that 

indic a tes tha t Iclcos i s hendlin« t his f und , or not ? 

THE PRESID~T : Oh, no; absolut ely nothing on that at all. I n f act , i t has 

been consi der ed f or a mont h. Var i ous agencies ar~getting l ocal lists 

thi ngs to be done. 

(4 Cun you tell us a nything a bout t he s etup to spend t hnt ~.ooo ,ooo , ooo? 



'lEI PRMl"ll!l'l':, I juat aa1d I haT•'t done a thiDa or thousht about it tor a 

' month. 

Q. Has any dec1s1on been reached on the future ot the Home Owners • Loan OOJt'pC~t-' 

t1on? 

'!HE PRESIDmT: '!bat is tent ative; it i s not compl eted yet. There are certain 
\. 

minor amendments and a request tor an additional authorization, the swm 

not yet determined , to take care of existing_ worthy applications . 

Q. There won' t be any change in the eligi bility requirements? 

'lHE PRESIDEN!' : No. 

~ \7hat is the next step on the Caspar .Ucova Project in view of the ruling ot 

the Solicitor (of the Interior Depart ment)? 

oo; PRESIDEl~: I never heard of the ruling. 

q, It was on the ticker just before I COJ!le over here . There was an argument 

tha t Largold hid ruled t~at there were legal obstacles . 

'lJiE PRESIDEI?l': I never hee.rd Of it . '.'l'h9t were the obstacles? 

!viR. EiL"'U.Y: The dtl.l11 could not be built out of P..VA funds . He held that was not 

wi thin t he l tm . 

oo; PRESID:El~T: '.le will have t o find out a bout it. 

~ Did you receive the Cigarette Code fro~ the NRA Board yet? 

'lJiE PRESIDEl'IT: No , not yet. 

~ Can you tell us anything about the confer ence on the CCC today? 

THE PRESIDEt."'l': Very 11 ttle because they handed in a long report tha t I have not 

finished r eading yet. It relat ed to the extensi on· of the work for another 

year and 1ncreasine the OJ!lount of the work. VIe M.ve not decided how much 

1 t would be increased a nd whet we hope to do, of course , i s to t1 e it i, .... .,. 

the new development , with the existing development, and carry it out 

pr acti cally along t he same lines. 

There is one suggestion made of some interest and that i s thnt there 



1e a ehoriqe in tbe COWlUT ot cerMin ~. tor •""''le, tonete:N, 

that t here are not enoush to go al'OWI4 1n the Un1 ted States ot gra4uate 
r 

foresters, ao we have to take the next beat th1q we can and that 18 01-

perienced peepl e who are not graduate foresters. Y~t we hope to do OD 

that particular end of t he wor k i s t o hol d an examination which would eD-
. . 

able some of these boys who have been at CCC Camps tor perhaps a year aJI4 . . 

have made good in forestry work to t ake t hat examination and it t hey 

quali f y, to gr aduate i nt o a position of r esponsi bility i n t he camps . We 

would not call t hem for ester s, because they would not be qualified f or 

that , but t hey would assume cert ain responsibilities t hat are now carried 

on by graduate for esters . 

Q Anythi ng about your luncheon with Secretary Ickes? 

'IHE PRESIDENT: Usu::ll lists. 

~ I have a _r a ther familiar ~uestion popping up again: This morning the New 

Yor k local papers published the text of an _Executive Order i ssued December 

twenty- sixth , whi ch was interpreted as having given to the Secret ary or 
... . 

t he Interior authority under which he issued his order that is said to 

look toward the elimination of l.~. Moses in connection with Public Works. 

'!HE PRESIDENT : I don' t kno\'1 a n Executi ve Order ~f mine - -

Q. (i nterposi ng) Yes7 
. 

THE ~IDENT: I woold have to see i t before I could comment on it. 

Q ~~thing new on the extensi on of CCC? 

THE PRESID'iliT: I was just t alki ng about it. We er e going to extend i t , but 

how much we do not know. 

Q. In connecti on w1 tb the. F.ome Owner s ' Loan program, does that involve a r e­

openilig of t he application or the applications now on fi le? 

'lHE PRESIDENT: Roughly, it i s confined t o the applications now on file except 



~ Baa there been lUll' determination it there ia a Republican fOl"lll ot gcnrer:-•t 

uht1Dg in Louisiana! 

'lBE PRESID:IN'l': \'lbat kind ot determination? 

~ Bae there been aQY determination? 

'lBE PRESIDENT: Well, that opens a wide field tor speculative debate on a 

theoretical probl~ Who should make t he determination? 

~ Well, the Constitution s~a something about it. 

'mE PRESIDmT: That does not say who makes the determination. (Laughter) 

Q Mr. Preaident, t here bas been a controversy between secretaries about the 

all eged attempts of the Roosevelt Administration to curb the freedom ot 

the pr ess . N'ow Representative Di es of Texas bas spOXJSared and introduced 

a resolution calling for an investigation of t hose alleged attempts. Will 

you comment on . that? 

'IRE PRESIDEm': Except that ·a good time i s being had by all. (Laught-er ) 

Q Including the press. 

Q Can we quote that, !~. President? 

THE PRESI DENT: I think not. 

Q. Have you indicated to anybody on the Hill , approximately , how soon you would 

like to see this ~ocial securi ty thing enacted in order to get t o the 

state legislatures in time? 

THE PRESI DENT : I have not set any date on it. Of course , f~m the point ot 

view of the calendar, a good many legisla tures like to go home by the 

middle of March or the f irst of April. The qui cker we could get it 
. 

through, the easier it would be tor a good many state legislatures to get 

the necessary legislation in without having to adjourn or stay in session 

longer than their cuatoma.r:r time. 



~ BaTe fOU tar.alde4 1UQ' pol10f OD tbe bODU' 
/ ..... 

'lEI PRISIDBift': What haa happeud OD 1 t? 

~ Did JOU formulate llD1 polior on the bonus? 

'IRE PRJSIDI!Nl': I haTe a lot or policy on 1:the bonus. It Will denlop. 

Q. Will there be a special Jdeasage on the bonus to the Congress as a result ot 

the reo011111endation.e b7 General Hines? 

'lHE PRESID:m'l' : Not that I know or. 

Q. :II!Y developments on the cotton agreement? 

'IRE P~Imlfl': No, nothing further than I told you l ast i'lednesdey, that we wgLUA 

pr oceed on it 8.l.ong the same general lines of procedure as we did in t he 

' esse or wheat. In other words, it would head up in the Department or 

Q There seems to be a lot ot sentiment on the Hill to increase the amount or 

old age pensions above t he minirm.un of $15. Rave you anything to sey on 

that? 

THE PRESIDENT: No, except this , that it was not , perheps , ·made clear enough 

to s9me people who re::td the sUllll11.!U"y r ather hurriedly tha t t here i s no 

l1m1 t a ti on on the amount to be pa.id . Tha t is a matter for the State. 

The lindtation is mer ely a Feder al limitation of not to exceed ~15. That 

does not preclude 9DY St~te from making their share more than $15: But it 

was necessarJ t o put a Federal Government U mi t in order to 'Keep it w1 thin 

sound f1 naneing. 

Q. ~.11' . President, you made a reduction of t ariff on beer of fifty per cent. 

i.r!Y considera tion of reducins the tariff on other li~uors? 

THE PRESIDENT: ~ have done nothing on that a t all; no recommendation • 

• Q. On t he security program a lot of details not touched in the bill are to be 

handled by resulations by the depart!nent under the bill. Has ~ COJilBjldtl1'81 

tion been g1 ven to the policy t het rDiq street workers employed in two or 



t;h N utt .... t atat ... !MN a..- tcflte a UOd quuUoa 11190lnt. 

2!11 PRW' u You MilD people trom ou· j~ w uotb_., . 
~ Yes. Where would the:y get lefi on the compulsory contribution th1118' 

'lHE PRESIDKN'l': I ciUUlot tell you the actual details. In Ellgl.aD4 th87' uee the 

stamp system. I don't mow what they wou1d use here. They use the stulp 

system aDd have a book like a savings bank book. 

Q. They WCllld bnve something to show? 

'lHE PRESIDEm': Yes, they would have something to show. 

Q. Wouldn't it be difficult in t he states -- something to be overcome there? 

'IHE PRESI DENT: I don' t think so. You can have, for instance, enough books 

throughout the country. 

Q That is wha t I meant . You assume that the states will hav.e llr)re or less 

uniform plans? 

'lHE PRESIDENT: Yes . 

Q. It contempla tes that every worker, the migratory workers and the unskilled 

workers , would carry the same kind of identifica tion book? 

'lHE PRESIDEm': Yes. 'tie would have to prorate t he employer ' s share among the 

employees so that the individual gets protection. 

Q If a state does not comply with the Federal standards for old age pensions 

and for children's aid und t he Federal Government continues its policy 

of putting unemployables back under the state , what kind of provis ion 

will be made for taking care of those the state does not t ake cere of? 

'lRE PRESIDll'IT: Let us wait until some state fal l s down. I think they are 

coming through all right. 

Q Returning to the ;S4 ,000 ,000 , 000 proposition, the administration of 'that 

fund for t he fiscal year 1936 , is that to be set up by Executive Order 

or by legislation? 

THE PREsiDENT: You mean the detai ls of the administrative setup? . 



• • 

'lEE PR!SIDIN'l': That WOilld be by Execut1Te Order. 

~ No legislation neoesaar,r? 

'lHE PRESIDEm': No, 1 t 1110\lld be in the bill. 

~ · Is it your uDderatanding, sir ! t hat the $4,ooo,ooo,ooo, the $300,000,000 

aDd t he $880 ,000 ,000 will all bs included in t he one bill? 

'IRE PRESIDENT: I think so, but you bad bett er check w1 tb lAr. Buchanan on that. 

~ i mpr essi on i s t hat t hey have it in t he swne bill but you had better 

check. 

Q.' Anything on t he successor to Mr. Pecor a? 
\ 

THE PRESIDENT : No, I hnve not consi der ed it. 

~ Thank you, Mr. President. 



CCIU'IDIR'nAL Pr••• OcmtC'aoe 117'1, 
Bzeoutin otnoee ot the White ·Bouse, 
1•m&.rT 23, li3l5, 10.3!5 A. IlL 

MR. OONAIDSON: All in. 

'lHE PRESIDENT: I do not belien there is any particular Dews. I think I will 

send a Message on national resources up either tomorrow or the next d~, 

depending on when I get it finished. I am editing it at the present time. 

Q. \'/hat did you say was the Message? 

'!HE FRESIDJ!Nl' : 'Ihe National Resources Message. 

Q. Mr. President, can you tell us anything about the NRA meeting last night? 

THE PRESIDENT: No , it was just the preliminary talk over various suggestions 

that have been made and will be followed by a lot more conversation, 

pr obably in another two weeks , before we get anything in what might be 

called tentative final form. There isn't anything done in f inal form at · 

all. 

Q. ".'/ill t here be a revision or continuing by resolution? There i s some talk 

about e resolution? 

'mE PRESIDl!NT: No , we haven'.t got as f ar as that. 

Q. Can you tell us whether you believe the tax on payrolls for relief will 

interfere with recovery in any way? 

'IRE PRESIDmT: \'.'hat is thot? 

Q. Can you tell us whether you believe the tax on payrolls for relief will 

interfere w1 th recovery in any way? 

THE PRE:3IDENT.: Payrolls for rell ef or for unempl oyment insura~ e? 

Q. Unemployment insuraJlCe. 

'IBE PRESIDENT: No, I do not think it would. 

Q. i.lr. Presi dent, do you intend to sand a special Message w1 tb this Arta tiOD 

Commdssion rep~t? 



r' 
'DIIPRISI 1IIDWITI8ft': I th' nJr ao but I han DOt reaUT •4• up ..- lliDd :ret u to 

' 
whether it will be juat a lett,er ot tranhd ttal of the artation report 

or whether it 11111 be longer than that . The reason ia, quite tran1r17, 

t hat there will be a Message on modifica tion of transportation super-

vis i on. l1e talked about t hat before, in t he Annual Message, alld whether 

I wil l send a special Message on avia tion or hol d di scussion ot aviation 

until the gener al transport a ti on Message, I do not know yet . I think 

the arta tion Uessage will pr obably f!P up next week -- I mean the t rans-

mitting of t he report. 

Q Are your plans for holdi~g company legisl ation taking form? 

THE PRESIDENT: No, s t ill in the pr eliminary s t ages.; about t he same condit ion 

as NRA. 

Q There seems to be some doubt as to the status of the journalists ' cause as 

a result of your letter yesterday on the authority of the Nati onal Labor 

Rel a tions Board. 

-'IHE PR3:SID::l~T: God , I thought it we.s clear enou~ ; Heywood Broun thought it 

was clear enrugh. No, the situation on thnt is now , fl.fter muny effor ts 

of many people to get the t hing ironed rut, perfectly simple and perfe~tl7 

clear . The letter I wrote to the llational Labor Relations Board was 

based on a ~:llewhat novel thought and t hat is that we should, as a GoTern-

ment , leave it to the letter of a wri tten agreement. The code , the 

origin!ll Newspaper Code , was dr afted i n conference in NR! and was agreed 
' 

to by practically everybody and 1 t was one of thyee codes -- I sai d there 

• were less than five - - and i t was one of three codes only that pr ovided 

by i ts language f or a j udi ci al body to be set up by the Code Authority, 

which would have final action on· labor cases . 

'nlen you come to the next step: . 'lhe Code Authority fai l ed to s et 

up that body, hence the National Labor Rel a t ions Board t ook jurisdiction 



Oil tM SI'QlJid ot what _,- be called the law ot laohaa that the Cocle 

Author1 ty had tailed to set up the arbi tratiDS or determ.11l1ns boQ. '1'U 

llew&paper publishers said that that was not suttioient reason to take 

jurisdiction. I took the point of view that we ought to give them all 

the rope in the world, give th~m another chance to set up the judicial 

bOdy under the code. In other words, I have lett it very strictly to 

what misbt be called the honor of the matter. 

Q. Rope to hang themselves with? (Laughter) 

'IRE PRESIDENT: And now it is very important t hat , s1 nee we have recognized 

letter of' the agreement, the next step i s tor the Code Authority to carr,r 

through its part or t he agreement to constitute t his tribuna l aDd put it 

to work. So that i s ebout all t here is. 

0. Doesn't the S3IIle situation Apply generally to the ·.:olman Board of the auto-

mobile industry? Tbnt is not in t he code but tha t is a subsequent agree-

ment . 

'lEE l'Rl!SIDENT: Yes , that was a speciaf agreement. 

Q. Under th1s a rr:lllgement, if the judicial body of the code f ails to issue an 

agreement, then csn the National Labor Relations Board t ake jurisdiction? 

m E PRESIDENt' : Then they r efer it to me . 

Q Rather t han the National L~bor Rel a tions Board? 

'IlL FRE:>IDEt1l': No, the Hation.a l Labor Relations Board, on complaint by any-

body that the Code Authority has failed to function or has functioned 

unfairly in some way, in thnt case they report to me. 

Q Mr . President, can we induce. you t o comment on the Sena te Progressives' 

tight against our entry into t he \'lorld Court . 

m:;;; PIU.SIDENT: '!here are a nwli>er of questions . Perhaps I can say somethiDS 

in the way of background. For example, there has been s ome discussion at 

the suggebtion that it we go into the Court, that in tha t event no -case 

' 



.. 
could be sat to the Court 14 thout a two-th1r4a prior app1"0ftl ot the 

aenate. Ot course, tl'Om the atriot17 OODatitutioD&l. point ot new, that 
·~ 

is a derinite limitation of the Constitutional prerosatiTes of the 

Executive which cannot be of any ettect. Just, tor example, I suppose 

there are fifty oases in our history Ylhere the Executive has entered into 

agreements_ with other nations far the settlement of pending questions 

-
without any reference to the Senate of the United States whatsoever. 

There are, of course, two distinct Constitutional limitations on the part 

of the Executive to conduct foreign affairs, but only two. The first 

limitation relates to appropri ations. If a settlement of an international 

question involves t he appropriation of money, of course that would have 

to be passed on by both Houses of the Congr ess . If the settlement re-

~uired a treaty for the future, in that event it v~uld requi re a two-

thirds vote of the Senat e. '!'he Constitution very defin1 tely, however, 

places all other conduct of forei ~n relations i n the ::;:xecutive and not in 

the Coneress. 

Q Do you accept the Vandenber g reservation? 

TEE PRJ:SIDENT: To tell you the honest truth , I do not even know what it is. 

·.las that the reservation -- that is the reservation that :::ienator Vanden-

ber g described as surplusage? 

~ That is ri ght? · 

7EE PRESIDFlfl': Yes . 

~ Can you accept it then because it woul d appease his feelings? 

'lEE P'RESIDENI' : I have not read it. • I read that he had offered a reservation 

otherwi s e described as surplusage. 

~ ~ other reservations you propose accepting? 

'IRE PR:CSIDENI' : · I have not heard of any other at all. 

~ Mr. President, in your desire t o prevent Congress from earmarking any of 



ot this $4,0001000 1000 appropriation --

'lHE PRESIDENT (interpoeing) In what desire to prennt Congress from ear­

marld.ng an:r or this ~.ooo,ooo,ooo appropriation? 

~ All right. (Laughter) In your desire to disoour~ge Congressional a ttanpts 

to--

'mE PRESIDENT (interposing) In wlv'\t desire to discourage Congressional 

attempts? (Laughter) 

Q. What I want to know i s , are you an.'<ious tho. t they stick t o the exact text 

of th~t bill they have down there? 

TEE PRESID~IT : I hs ve not reed t he bill; I have not even seen it. 

~ You· ought to; it is an EI.I:l8.zing bill. 

'IKE PR""diDEifr : No , all I did "lia s to send a ::essage to the Congress and I am 

just sticking by ::; :!.essn:ge to t he ConP,ress . As I underst!Uld it, the 

bill was drewn up there :md I kl.ve not .even seen it. 

Q. In vi ew .of the f act that a bill has been introduced in the 3en.'lte regarding 

?. Colu:mbi a V3lley ~.uthori ty , db you wish to co:mnent on tha t? 

'n-:E Plt&SIDEl'IT: There ::tre a lot of bills, prob'lbly hf'.J.f a dozen regional bills 1 

in a t- the p r esent ti!Jte a nd, on the QUestion of regional, additiono.l. \. 

regional au thorities , my thouv~t at t he present time is tha t the work 

' outside of t he Tennessee Valley has gone such n very small distance --
• 

that is to say t hat they nre definitely s till in t he planning s t age , 

except on the Upper r!dssouri where we have two projects rmd . the Columbi a 

where we have two projects tha t won't be com:Pleted for a long time -- I 

have forgotten what it is, three or four years -- that to set up a 

separate authority for ea ch region a t this time is crowding the mourners 

a bit, we are not ready for it. What the administrative setup will be 

ev~ntually, I am not ready to say yet. 

I might -- this is a thought at t he present time -- I might set up 



during the OOU'ee at this snmer what m1~t be called a4Yieorr 001111ieelL011•1 

""' probably UJ1Pa14 o0111111ssiona -- it would be grand if they woul.d eG"Ye 

w1 thout PB1 -- in those reg1ona in order to dnelop the tuture plans in 

accordance w1 t l: the broader policies at the Nati onal Resources Board 

but I do not tbink t he setting up ot any highly paid commissi ons at this 

stage 1a justified yet. You t ake, for instance, t he Columbia River: VIe 

might very easily set up an advisory commi ttee t o study t he whole pr oject 

i n or der t he.t l a t er on v1e mi ght set up permanent machinery. 

~ Thank you , J,lr. Presi dent . 

v 

• • 



CCIU'IDIH'l'IAL Pre•• Conference /1178, 
~tive Ottioes ot the White House, 
:T8l1Ual')' 2!5 , 1935, 4.15 P. ~.~. 

MR. DONAIJ)SON: All in. 

1HE PRESIDEm': Well , .I have a. pi floe ot vesry good news for you, a very 

piece ot news, soiaething you are all deeply interested in and I might se:r 

t hat I owe ~ interes t in this subject entirely to the interest that you 

gentlemen have taken in it. I have just written a letter to the Speaker, 

transmitting for the c~nsideration of the Congress a supplemental estimate 

of appropri ation for tl:!is fisca.l year , to remain available for the f'ollow-

ing fiscal year also, for the Department of Agriculture in the amount ot 

~480,000 for the control of the screwvrorm. (Laughter) 

Q. I t hought there w~s ~ catch in that. 
·. 

~ t:!r. President, while we are talking about finance, there i s e Brazilian 

financial :::ission in town. \lould you like to conment on that? 

TEE PHESIDRNT: I think I ern GOing to see then sometime. They have just· gotten 

here? 

A Yes . 

'IHE PRESIDEln': They will be brough,t in to see me in the course of the next WA•Illr• 
I 

Q Joseph B. i'!e3ver of the Bure:~u of Navigati on nnd Steamboat Inspection has 

draf ted some reBU].ation for sea safety which I t hink has been approved 

and p•.issed on to you and I wondered whether, in view of this disaster 

to tho ~!OHiW/K last week , you v10uld expedite it? 

1HE PRF.SII>OO' : I llave it in ~cy basket and have not gone through it. I have 

not approved it. .\IJ.yway , something l.rill be done soon. 

~ There i s also some conventi on before the Senate which was approved in London 

in 1929, which makes it necessary to construct ships with proper bulkheada 

and on t hat Mr. \Ieaver 1s very anxious to have that approved and aaya 1 t 



is neoess81'7. 

'IHE PRESIDENI': '!be Secret81'7 of' Commerce spoke to me about it and said 1t waa 

necessary. I will have to speak t o him about it. 'nl.at i s the London 

Convention of 1929? 

Q. Yes. 

Q. There is a provision for guaranteeing loRns to or payment s from needy nA~roAtm.. 

Can you throw any light on tha t? 

'I'H3 PRESIDEN!' : No, I cannot. I .will have to check. Somebody call ed me on the 

telephone about it yesterday and I don' t kt).ow. 

~ Can you tell us what tha t preliminary report on oce~mail contracts was? 
, 

mE PR.lliiDENT : Let us see -- well, th? t was just -- that i s c.ll i t was , a 

preliminary report wi. thout any of the individual company reports s.ccom-

panying it . I am reading it over at the present time. It is not the 

finnl report . 

Q. Has the Henderson- Lubin report on employment in the automobile industry 

reached you yet? 

TID: PIDSID:EllT: I . got thnt l ast week and he,ven ' t looked at it yet . It will 

probably come out in the course of some time ne::tt week. 

Q. Will it be given out here when it comes out? 

'lliE PRESIDENT: :S:ither here or NRA; I do not know. 

Q. l.tr . President, has the Economic Security .\ct, a s dr afted nOYT before the 

Congress, met your terms of self-li~uidation as set forth in your Message? 

'.lF.E PRESIDFl'lT: The Wagner Bill? 

Q. Yes. 

THE ?RESID:ENI': I don't know. 

Q. Mr. President, is there any thing you cen 'tell us about th e 'talk M.r. Davis 

' 
had with you before he left for Nev1 York? 

'mE .PIUSID:BNT: Norman Davi s? 



Q. Yea. 

'lHE PRl!SIDEN'l': No, just general things relating to November ai1d December. 

Q. Has the Cigarette Code reached you yet? 
J 

'lHE PRE'3IDENT: No. Is it done? I don't know. 

Q. Can you give us any background regarding Federal Reserve legislation under 

discussion today? 

'IHE PR:FSIDENT: I don't think it has been drafted yet. I have not seen any. 

Q. Will you tell us how your mind is running in the matter? 

THZ PRESIDENT: Not until I have a conversation about it. I haven't had that 

yet . 

On the Cigarette Code , to go ba ck to tha t other question for a • 

second, there is one situation tha t really ought to be talked about. 

Well, here 3re two simple e::-.:amples, ci Garettes and books. Probably over· 

90% of all the detuers in cigarettes and books in the United Sta tes are 

de9.lers in t hat line of goods only. In other \'lOrds, most cigarettes are 

s·old by cigar stores and most books are sold by book stores or stationery 

stores. 1be~ e re conp~xatively s mall establishments ~rned by compara-

tively s mall merchants running a comparatively small line of goods • 

.'..long comes a small minority of t he dealers in point of numbers, who 

have very, very l arge businesses a nd tremendously·. large lines at goods. 

They have been in t he habit until this past year-- we stopped the book 

end of it but did nothing about the cigarette end of it-- they have · been 

in the habit of selling these two particular articles below cost. Now, 

there is a problem: Ro~v are we going to prevent t hat kind of practice? 

The. great, hu0e, department store, in order to attract trade, will sell 

their cigarettes below cost to themselves, or will sell books below the 
' 

trade price and even below wha t they have to pay tb.e publishers for books 

in a grea t many cases. / 



-
Now, that 1a obnoual)' a bad practice. I am, ot courae, ent1~ 

in sympathy w1 th the efforts to s top price fixiDg. Thia 1a all ott the 

reoord. We ought not to have price fixiDB in t his cc:untr:y except ,poaa1b}7 

in certain na tural r esources such as coal, oil and gas. As a generai 

thing, in industry, we ought not to have Government 'Price fixing. 

But, on the other hand , ought we not t o have, not price fixing, but 

some kind ot control over the small minorit)' ot merchants who are selliDg 

things below cost, making up for t hat particular loss in profits on other 

lines of goods? It i s a ver,y inter esting question that oUght to be dis-

cussed. 

~ How could it be done without pr ice fixing? 

'IRE FRESIDENr :. It depends on your defin1 tion of price fixing. Price fixing 

does not mean, necessarily , that they have to sell for such and such s 

sum or so many dollars for a ca rton of cigarettes. You can eliminate 
' . 

the.t by declaring tha.t kind of pri'J.ctice to be an unfair pr actice . 

Q 'Has the Federal Trade Commission gone on record against that? 

'!'Hi!: PRJ!SI DENT: _!,.bsolu tely. 

Q Can it be done t hrough the Federal Trade Commission? 

THE PRE.SIDJ!l-:T: 'lliere is no l aw a t the present time to do it . 

Q They ha ve criticized it? 

'1"1-!E ?RE:>IDl!llT : Everybody hns . That is our problem, to stop the pr actice. 

Q Can you make that ba ckground? 

'IHE PRF..SIDENT : Yes. 

~ ,uso of f the record, whn t does your _.;mbassador to France (Ambassador Straus) 

t hink of that, l:!r. President? 

THE PRF.SIDWI': Luckily he i s in Pari s so it is al l right. (Laughter) 

Q The Retail Tobacco Deal ers 1 Code -- the c i gar ette manufacturers have never 

had a code and the 1~ Board had a vote on it and I think that i s on the 

~-



'Dm PRISIDIWrs Yes. ADnow, the retail tobaooo people haYe the oo4et 

Q. Yea. 

'lBB PR!3IDIN1': 'lhey are all right. 

Q. 'nla t prortsion had expired and has been ext8ll4ed. It expired on the twent7-

sixth of January 8.Dd was extended to March t1rat. 

'lHE lRJ!SID~: ot course, what the ma.DUtacturers need -- probably I am th1U. 

ing out loud, but t he beat way of s topping sales t o specially 1'aTored 

customer s way below t he ordinary whol esale price is publicity - r equir--

ing them, aft er they have set a price , their whol esale price, to at the 

aeme t ime make publi c every sale they make below t hat whol esale price . 

Q. 'nle diffi culty on t he l49.nu1'e.ctur er s ' Code i s that it i s entirely on wages 

und hours and no t r ade pr i ces a t all • 
. 
'lHE P~DENI' : 'nlat i s right . 

Q. Can they be reached by the t axing power of the code in any way? 

'l}{E PRESIDEt{!' : I do not know -- I am just throwing t his out . I am looking 

for a renedy. Tha t is possi ble . - - I mean , it i s worth considering. I 

do not know that i t is possible. 

< 
Q. To return to tha t shipping l'll:l.tter for a minute , I understood that you were 

going to approve the Senate ' s endorsing tha t convention? 

'IRE ?RE3I Da-:T: I do not know; I have never l ooked i.nto it . I cannot say 

without J.ooldng at ~t . 

Q. \".'hen will you send up the aviation repor t to the Congr es s? 

THE ?Rl!BI D:ENT: Tomorrow -QF the next day I am goi ng to try to do a l1 t tle 

scheduling of myself to f i nd out what I am goi ng to send up i n the cours e 

of the next two or three weeks . 

Q. Will you send a ;~essage? 

'mE PRESIDt!NT: som.e kind of a l.:essage. 

Q. Anything to say about the Aut omobile Labor Board a~eement? 



'1111 PRISI[ID'l'a Bo, I OUDOt UDtil I rea4 the report. 

Q. ftat 1e tbe HeDderaoD-Lubin reportf 

'1HE FR!SI DEm': Yes. 

Q. ~thing to say about looal taxes, District or Columbia taxes ? 

'lHE HU3ID:EN1': The report came from the Treasury abwt three days ago Blld 

there were one or two points not covered and I sent it back for further 

iDtorme.ti on. 

Q. The r elief setup -- anyt hi ng on that? :~ 
• 

'IRE .}RESID:D.'T: No. 

Q. 17ill you discuss your views on public utili ty regula tion? 

'lHE P~IDJ;lll'l': What about the regul ation? 

~ I ~ean, t he form which you f avor, the farm of l~gi slation? 

THE .PR:lliiDEz.JT: You are t alking about holding companies , ~;e are going to 

have :mother r::P-eting this com1ne week. 1 

Q. :iould you care to sr.y anything :tbout your power conference with r.Ir. 

Lilienthal today? !.nythiDG a bout expediting th e purchl'!se of the Electric 

Bond nnd 9hure properties in Knoxville? 

THE ~'RF.'>IDElJl' : ~~e di d not t nlk nbout that . The t hr ee t hings we took up yes-

terday were t he holdi ng compe.ny end of it, .the rural electrification and 

• 
the appliances. 

~ Thank you, i.:r. President • 

• 



WlDiitw. 
P%111 Ooateraoe llf9, 
BuouUn ottioee ot the White Houee, 
1•DUVT 30, l93e, 10.150 A.o If. 

Q B1rth4q preeent, Mr. President (retel'1"1Dg to the new suit warn by the 

Prealdent)? 

'lHI PRJSIDEN'l': Uade at Hyde Park, in that loom up there. 

Q. In the billet 

'IRE PR.ESim:Rl': In the shop. You know the name ot the man who runs the gasol1Dt 

plant on the corner. 

Q. 'nlat is swell look1118o 

Q. It would look well down in Florida. 

'lEE PRllSIIIENT: Oh, it is too hot tor Florida. It is quite heavy. 

MR. DON.'ILDSON: JUl. in. 

~ Mr. President, I have been honored by being asked, on your birthday, to 

introduce our apeaker to otter his congratulations, the president of our 

Associa tion, (the iVhite House Correspondents ' Association) Mr. Stephenson. 

THE PRESIDENT: From the seat? Stevie, I think you should mount the table. 

Q. (Mr. Stephenson) I feel I should , too. I was goinG to ask Senator YoUD8 

to tell you that we wish you a Happy Birthday and many happy returns. 

'lHE PRESIDENI': 'lhank you. I honored the dey by puttiDg on a brand new suit; 

that is about the only chaDge, and the only other chall8e is that Stephen 

(Mr. Early), who never gave me a flower in his lite, presented me with 

a white rose when I was still in bed . So far they are the only signlti-

cant features of the dey. 

Q. You Sa)' the suit came trom Hyde Pe.rk, Mr. President? 

'IRE PRI!SIDml': It came trom the loom at Hyde Park where we a.re tlT1D8 to 

establish a local industr,r. 



~ I• that uw, tM lOCII't 

mB PRESID!Zfl's It •tarted about a year. ago. Qua (Mr. Oezmer1oh) 1a go1q to 

haTe a new suit made out of 1 t too. 
I 

" It is· about time. (Lsughter) 

" Gus has a farm up there. 

'lHE PRFSIDBNT: Abaolute]3'; he is a big land owner. 

" Can you tell us a~thing about your own plans for the birthday, your own 

plans for the day? 

'IRE PRl!SIDmT: It is supposed to be a normal day 8.lld a family dinner this 

evening. I don't think acybody will be there except the family~ 

Q. Mm Roosevelt? 

'lHE PRESIDENTs She is going to three balls up there in New York in the eTen-

ing. 

Q. Viho else? 

THE PRESIDENT: Uncle Freddie Delano and that is all, outside .of the children. 

I think the- only news ~s that tomorrow morning, at noon, there will go 

up the Aviation Message , vthich will trans:n t the report -- I cannot tell 
. 

you before 1 t gp es up exactly what the Message will contain unless you 

want it off the record so as to be ready to vtri te your stories in the 

morning. 

MR. E-ARLY: They do not need it; it is a very s hort V.tSssage. 

THE PRESIDE:NT: It is a shQrt Message and explains itself, rea.lly. That will 

be fQllowed within the next two. weeks by some reports, again transmitting 

them, on shipping. The Coordinator of Railroads has sent up through the 

Interstate .commerce Commission, I think yesterday for release today, his 

report which really covers fairly broadly, except for aviation, the 

general theory of the consolidation of transportation -- general tranapor-

tation superTision. In other ·words, what we are doing is tmt we are 



1uotar aa the replatorr aD1 quas1-jucl1o1al features go, in one acwa. 
meDt bod)- instead ot scattering thl!llll all over the lot and, therefore, all 

these reports going in should be read together -- the artatlon report, 

the Coordinator's report, the Post ottice report, the Department ot com-

merce report, they all ought to be read together rather than as separate 

reports because, DAturally, being different bodies thq will haTe a 

certain number of what might be called conflicting recoamend.ationa in 
. 

regard to the setup, not the general policy but the setup, and out of 

them all we hope to get the general transporta tion bill. 

Q Mr. President, returning to your birthday, have you any idea of how many 

messages you have received? ~as any number been given to you yet? 

MR. EARLY: 'lhey came i n t his morning. 

'lBE PRESIDENT: 'lhese cams in t his toorning. 'lhere were a lot yesterday but 

t hey are not there (indi cating t he pile on his desk) . 

Q. 'nle Associ ated Press t hi s morning carried a story, also used by the New 

York specials, that the Administration tonight prepared a course of 

action ~esigned to prevent chaotic} results 

the gold clause ease . It finally winds U:P 

following adverse decision in 

that a fourth (course of 

action) and one t hat is only to be used as a l ast r esort, is that the 

membership of the Supreme Court be increased. That i s supposed to be 

recommendations of Cumnings ~d Morgenthau. F.ave they mde any such 

suggestions? 

THE PRESID»n': Uo , not at all. I cannot comment on it any further then to 

deny it and simply repeat that I cannot discuss in a.ny we::! anything re-

lating to 't he decisions. 

Q In connection w1 th money, London is asking t Lis morning what would be the 

attitude of this Government t o overtures from London ad Paris to dlaoue ... 



1111 OVND07 atab1llaaUODt 

'lE! PRBSIDIR'l's lhd 1a that, the LoD40D Cowl~ 00iuao1lt (Laqhh:r) 

~ One ot our clients, the LondOD Da117 Eltp:ress. 

~ Mr. President, a!V' colllll8nt tcr all:e on the World Court? 
' 

mE PR!SIDilfl': ODl7 I should sar this: that I am Tel'7 gratetul to Seu.to:r 

Robinson tor the T81'7 able and honorable tight which he conducted and to 

the others who supported the World Court, and I l'.lll send1D8 him ·a note to 

that e1'1'ect todar. 

Q. Can you tell us ~h1D8 about the AutOIIIObile Code? 

THE PRESIDENT: Not i ntelligently because I am not intelligent in ~ own mind 

abou~ it. lle a r e talking about it. 

Q. 'lhank you , Mr. President. 

' 



CtWID.IIft'IAL 
Preu 0o11tere110e llJJtJ, 
Euouti'Ye Otf1oes of the White Bouse, 
l"ebl'UU'1 1, 1935, 4.1!5 P. II. --
~ PRESIDENT: I haTen't got anything; I hn'Yen't been able to discover ~-

t hing. 

~ \'le baTe a l ot or questions t oday, Mr. President . 

'lEE PRliSIDENl': You knO'If what happens when you have a lot or questions ; you get 

no intormati on. 

Q. St eve (Mr. Early ) has got a new gray suit , too. 

Q. For a wonder. 

THE PRESIDENT : H&~ he? 

Q. One fli ght up s aves you money , Mr. President . (Laughter) 

MR. DOUALDSON: All in. 

'IRE FR.~Dill'T : The only news vms di scovered by the front r ow - - Steve he.s a 

new suit. 

I do not think there i s anything in the WIJ.Y of · news and I think we 

.had better go oft t he air this a fternoon until Monday morning. "'! have . · 

not any appointments except possibly the Bra zilian Treaty signi ng but I 

do not l:now Vlhut time it i s . 

Q ·.lhat time? 

'IRE PRESIDEI11': Saturday, I think. 

Q You say t~"1t will be Saturday? 

THE PRi<:SI D:!:tl'I': So I understand but , as I say, I haven' t any final wor d on it. 

~ Reports were current t his morning tha t you had aba ndoned the plan to send 

up the St. Lawrence Trea ty to thi s sessi on of the Congress. 

THE PRP:SI DEln' : Does that comB r r om tlle London County Council also? 

~ It came r roi!l t he Congressi onal Council. 



• . : . ...,;. '.. . . s 'aat 1a •.rr moh the ._ 14ea • 

Q. Cu we tell Canada aDTthiDS u to thatf 

'l!m PRE3IDIHl's No, I do not think 70U ou tell Cuada a.D7thins. 

Q. Ha'Ye you reoehed a telesram from the head or the Square Deal .usoc1ation 

in Louisiana a&k1118 tor a coDmi ttee to investigate the acth1t1es ot one 

Senator Huey P. Lollf(l 

'lHE PRESIDENT: Not unless Mac (Mr. t6clntyre) has. 

Q. '!hey made public a copy down there of a telegram purported to have been sent 

to you. 

'.!HE PIUSIDENT: V.ac swears he has not and I know darned well I haven't. 

·Q Has the tobacco manufacturers ' code been called to your a ttention? 

THE PRESIDEt11' : ~~~:ac , isn't t ha t t he one we lost? 

Q Tha t is the Cigarette Code. 

MR. MciNTrRE: Yes, sir; that i s the one we lost. 

'lEE ?RESID'!1Nl' : ile lost it. (Lou~ter) Mac came into ~room, "They are all 

asking about the Cigarette Code." I s aid, "I haven ' t seen i t ." i'ie went 

through the old wire brisket and it wasn' t there so we have been looldng 

for it ever since. It will be presently found , I hope. 

~ Mr. Green seems to be very much grieved over the automobile settlanent and 

particularly over the fact thot he was not consulted . Can we say any-

thing about that? 

'mE PRESIDENT: 1:o . I think the only t ni.ug to be said on tha t is tha t we ·ha•e 

had letters from bT . Gr een and we have had letters from the other s ide 

and we have knovm their position , which was a perfectly definite posi".&.\1"• 

for over a mont h. The position ·Has made perfectly clear and, therefore, 

I do not know t hat one can sey that he has not been consulted. He ll8de 

his position perfectly clear . 

Q. ot course , they began by w1 tbdrawing troc t he whole procedure? 



... ....: ..... , 
Q In tbat oODDeOtiOD 1 t 1a reported that the llllljority ot the lilA Board to:tl4 

e.piut the exteuion in the tarm in whioh it waa utellded. CaD roo tell 

ua &DJthing about that? 

'lBE P.RFSIDEm': I don't know. 

Q. Mr. President, a re you going to sponeor or 1a the Administration going to 

sponsor a liberalization ot the Social Security plan? 

mE PRESIDEm': How do you mean, a liberalization? 

Q. Perhaps increase some or the amounts. 

TRE PR!SIDENT: No. If you want, I will talk to you just to give you a 11 ttle 

bit ot intorme.tion - - Just off the record on t his thing. As the thing 

stands , I cannot even t alk as background, coming from here. It i s i n the 

very parli amentary stages of discussion on the Hill but , i f you want , I 

\rlll t~ to you off the record just to give you a slant on the Security 

Bill a s I see it in the present form. 

The first part of it, the unemployment insurance, there does not 

seem to be much discussion about the cost to the Federa l Government. The 

cost is ubout five ruillion dollars a year for overhead , v1hich i s a per­

fectly f rightful amount for the Federal Government to pay. The rest of 

it will be sel.f'-sustnining. 

'.then the other i tams like widows, dependent children, a "small item 

for health , et cetera , all of wm ch figure up to about fifty milli on 

dollars, are ~~so within the purse of the Government to pay. 

Then we have to come to the t hird -- did I t alk to you about this 

before? I have a sort of vague i dea that I did, but 1 t must have been 

the Senators to whom I tnlk:ed. The other item, which I think i s the one 

Eddie (Ur. Roddan) has in mind , i s the scale ot pa7JD8DtS tor old age. 

'lhat has been gene into, ot course, w1 th a gr!at deal of cere, aDd you 



ha'f'e to th1Dk ~t prol»lc tUousb 1D aU WIIP• TOll ha'f'e to th1Dk ot it 

trom the atallllpoint of' preaat coat, th18 year, next · year, the Mat ti'f'e 

years, the next ten years, aDd you also ha'f'e to think it through f'rom 

tbe point of' rtew ot titty years or forty-the years from now. 0b'f'1cua~, 

it we put through an old-age insurance plan which the current taxes would 

cover during the next few years, we .have to wonder as to whether current 

taxes would carry the plan on the basis of' the year 1980, because we do 

not want to put through a pla.n this year which j would bankrupt the country 

forty-five years from now. 

NO'R, the problem has been to find a method between now and 1980 

which will take care of the present old people over sixty-five who have 

contributed nothing to the fund, and the people of sixty and fifty-five 

and :('ifty and forty and thirty and twenty-five, all the way down to the 

people twenty-one years old today, who ?rill not have contributed the full 

amount to the fund. And t he way we worked it out and the way it will be 

presented next ~tesday to the Committees i s in a form which is based, of 

course, on actuarial t ables -- and you have to go on them-- it will cost 

the country, the Feder al Government, by l98Q somewhere between tvro hundred 

and five hundred and fifty millions oi' dollars a year. Now, that i s a 

pretty big sum. It means r aising that additional amount by taxation. 
' 

Q In what year? 

THE .PRF'~IDENT : 1980. That i s based on a constantly increasing annual cost 

between now and 1980. But, thinking of the coo.ntry in expanding terms, 

a nd the country will probably be richer then, and we hope it will, even 

if it goes to the maxitmltu of five hundred and eighty-f'i ve million dollars 

which i s the top estimate, that, probably by that time, will be a sum 

which could be properly raised in additional annual taxes. 

Now, that is based on, as I say, taking care of the old people now 



who. are anr lli:riy-fin and taking care ot the difference lietwea what 

they would pay in premiums and what they would get frcm the people betwea 

twenty--one and sixty--five. In other words, they would be the ones who 

would need it. It would be based upon a needs clause. The top limit 

that the Federal GoverDIII8nt can spend to llll:l..ke those figures out is $15 

a month for old people. It you go above that, your figures lllllltiply, I 

should say roughly, as the cube of the amount or the square or the amount. 

In other words, it does not go up in proportion but it gets worse w1 th 

every dollar you add to it. 

It has been found by experience, based on the present cost of living 

in t he states that have old- age pensions like, for instance , tbe State 

of New York -- for example, in the State of New York, the average pay is 

~250 a year. Oh , it is not very good living, no, but it gets most of the 

old people by. 

Now, under t his plan, there is ~15 a month from t he Federal Govern-

ment and ~ .:15 a :nonth f ro;,; t he St e.te Government. Of .course, they can add 
0 

to it ru1d make their share r:.ore than 915 a month. iii th iP15 a month from 

each i t comes to $360 a year. Ther e again, you come to the other problem. 

.~360 e yoar in Harm Springs wQ.lld get you by, you could get along very 
,.. 
nicely. But ~360 a year in t he Village of Hyde Park would not go V&!Y 

far . 

However, you have to average yo~ country, unless you start discri~ 

inati ng in fgvor of one section as against snother section. But the main 

point is that if we go beyond t hat, we s et into perfectly fantastic 

figures as to t he ultimate cost to the Government and, obviously, we can-

not do it. 

~ Could you tne.ke it clear as to why it costs II"Dre than the direct ratio as 
' 

you put t he amaunt up? 



'l!m PHISJJ)Bll'l'a No, I oa.DDot. It will take an aotuarr to do 1 t. 

w~, except that it does . 

Q. Did they compute thi s t'1Te hundred and eighty- f in milli on dollar figure , 

estimating that the contributory system gets i n full wor king or der i n the 

meantime? 

'll!E PRESIDENT : 'lbat i s bused on its going into full wor ki na order right awe;r. 

MR. F..;.m.Y: If they will use that as an expl anation of the Sill , I don' t t hink 

they will confuse that with Congress4 

~ 'lKZ PRE3ID~TT: :..s long es t hi s does not confuse the whole problem in the 

minds of Congress , by my s ayine anything at t hi s time , Steve thinks it is 

all ri ght to use that as background. 

~ \'/ha t was it you s nid would be expl ained to the Committee on '1\lesday? 

'n-:Z PRT.:3ID:El;T: The :Jecretorhm of 'l'reasury and Labor are appenring before one 

~f the corundttees, I t hink on '1\lesduy. 

Q \1hen will t he F.enderson- Lubin ret.ort be nnde public? . -

'DU .PRi.SIDJ!Nl' : '.lh£t is that? 
.. . 
~ The ~utomobile investiga tion report . 

'IE3 PRESIDENT: I guess th 'lt i s lost, too . I do not know where it is; that is 

in my basket. 

G. .>Jty comment or background on t he Russi ~ID debt s itua tion? 

'll :.O: PRESI DENT: No , I t hi nk t he St :lte Dep:;rtment g:we out A state::1ent this 

:::orni~ , didn' t they? 

~ They go.ve out 'l statement l a st night but it was not very enlit;btening. 

'lEE PRESIDENT: Didn ' t t he Secretary of Sto.te talk to you nbout it this morning? 

Q. Not to any grea t extent . 

'mE ~!DENT : Try him again. 

~ Returning to the St . Lnwrence, sometime ago you said you were going to sub-

mit it to this session ot the Congress . Has there been any change in thatt 



• 

'lEE PRRSI Ollfl'l In new ot the actual 11 tuatlon, I bad better DOt SQ' aDJ'WIIII 

todq. 

Q What is the situation on the reliet bill in the Senate? 

'lHE PRE>IDENT: I do not know; I ban not heard anything about it. 

Q Can you tell us whether Litvinov in his discussions with you relative to 

recognition made any promise tha t Russia eventually would settle t he 

'lHE P!USIDml': I t hink you had better get it from State Department statements. 

Tha t i s one thing you have to phrase exactly. 

~ Secretary Hull .sai d he could not r emember whether you had said anything or 

not. 

Q .J..ny prepar ation for a ';lorld EconoMic Conference? 

'mE PRFSIDmT: I have not heard a word about it . 

Q Can we phr:~ se 1 t t hi s w--.y : ihs it our understA.Ilding t hc t t hey promised to 

settle debts? 

THE PRESIDENT: I t hink there w~ s ~ for mctl s t a tement at t he time . 

~ E:cpressing. optimisn over t he possibility of a Qui ck settlement? 

TF!E FID:3IDEifl': You check beck and I think ·you will find some pretty definit e 

sta tements on it . 

Q :.t the St a te Department yesterday r1.r. Eull snid it would oow be up to the 

Boar d of Trustees of the Export-In:port Bank to deci de wl:et her there wa s 
·. 

~ 

any sense continuing t he use of tha t bank. _Can you t ell us of any steps 

t aken along that line? 

THE PtESIDnlT: Not t hat I knovt of . I L'l\Sgine the t h i ng will be discussed :tnd 
'· 

it will hinge -- tha t i s the t'irs t baDk , isn' t it? 
' 

Q Yes , sir. , 

'llfE PRESIDEtl.'l' : ils t o whether t hey could find some logical use and rea.son tor 

continuing on some ot her lines. I have not t alked to t hem about it a t all. 

Q. •\.nything t o say about the letter read before t he IIWI.i tions hearing tod8)' 



that tuDda were colleoted tor the Democratic Part)- in the 193! C&JIIIalp 

trom ahipbu114era that were solicited t or tuDds? 

mE P'RESIDENl': In the 1932 campaign? 

Q. Yes, sir. 
) 

'lHE PRESIDENT: I do not know anything about it. I remmber T88Uely in 1932 

t ilat there was s ome kind of a .story came out about being solicited and 

everybody apol ogized at National Headquarters and said it should not have 

been done and was not done w1 t h their authority. I s that t he t hing? 

Q. I do not know whether that is the same t hi ng or not. 

'lEE PRESIDENT : !..s I reroomber it, it all came up in the 1932 campaign. Some-
•. 

body ·was supposed t o have so licited them and be wa s prompt l y di smissed. . . 

Q. Di d you see i.1ac ' s (Mr. Mci ntyre) pic ture in the paper this mor ni ng? 

THE PRmiD"El'IT : Yes , and i t is perfectly fine . Hereafter we wi ll get it i n t he 

papers every day. 
• . 

. i.lmost every night , around half past 5 , 00 or 6 . 00 or 6 . 30, eveiy 

manufacturer of great wealth and. lobbyi st dr ops in on Mac and says , "Will 

you put this on the President 1 s breakfast t able at 9 . 30 tomorroVT' morning?" 

t.nd r.1ac says, "Of course I will , " and tllat i s the beginning of the story 

and the end of the story. By 9 , 00 A. M. -- no., not 9, 00 by 10 . 00 A. M. 

the thing i s s a fel y tucked in the files. 

Q In that connection, do you care to comment on the testimony of Mr. ;vilder 

that his company was refused t wo naval contr act s? I remember you spoke 

a bout it e year ago, at t he t i me? 

THE PRE::.'IDENT: Do you remember ey off- the-record conment at that tim.e? I do. 

It will have to be off the r ecord again-- ''Wilder and w1lder."(Laughter) 

~ Some months ago we were talking about a mercantile mari ne program f or t he 

future and you told us one day a~ut possi bl e pl ans to substitute direct 

ship subsi di es for t hese pos t al contracts? 



~ Han 7011 s1 TeD &111 turther thoUght to that? 

'lEE PRliSID12fl': A great deal, aD4 probablJ something al0118 \hat gneral Uu 

will be included when I sand up the shipping raporta. There will be a 

report on this post office investigation and, I think, a report from the 

Department of Oo!IIDerce. 'lbey will go up to the Congress in the next two 

weeks w1 th ~ Message somewhlit similar to t he aviation Message. 

~ Dealing w1 t b both ships and airplanes? 

'lHE PRESIDENT: Ships only. 

~ Post Office and Commerce? 

'lHE PRESIDF.:NT: Yea. 

~ Mr . President, to get back to Buey Long -- down to HUey Long (Laughter) --
/ 

the president of the women's clubs down there is reportt:!d this afternoon 

to have sent a telegram to you stating that the wor~n have been threatened 

by Huey Long. Have you received tha t telegram? 

'IHE .PRJ'SIDWT: M!ic (lf.r. Mcintyre) ought to know about that . 

MR. MciN'IYRE: Ho , sir; I have not seen it . 

Q. Have you looked downstairs? It might be on the t able? 

.MR. Mci NTiRE: I have not looked. 

~ (llr . Stephenson, of the A. P. ) Incidentally, Huey Long bad two bodyguards 

be~t up an ~. P . pHotographer. 

'mE PRESIDEU'l' : Gosh% Now, that i s serious. (IAU8hter) We will h&ve to do 
' 

something abou t that . 

Q. (ur. Stephenson) o. K. 

Q Mr. Presi dent , anything on the holding company Message? 

'IHE PIUSIDENI' : I don' t know; not yet. I have not had a second conference yet. 

~ Can you tell us anything about the banking legislation? 



~ Mr. Prea1dat, DOW tbat the Wolmtul Auto Board baa been wr1 tten into tbe 

Auto Code-

'lEI PHIS I L\llll'l': (illterpoa1ug) It baa not. 

~ It baa not? I understood that that was in the Code? 

'lHE PRESIDml': No, it was IIIBrely a continuation or the board which was wet 

up originally b7 the 0oT8l'lllllent. 

Q. Wha t is the status or that board in relation to the National Labor Relo.tioJ18 

Board? 

TBE PRESIDENT: I did not know there was any status . 

Q. I did not knovr and we have not bem able to cet it clear. 

mE PRESIDENT: That board was rill/ baby. 

Q. Has the survey been completed on the amount the Home OWners' Loan ( Corporati 

will need for tt.is ' new program? ;.ny reports? 

'mE PRESIDENT: Yes, it has been decided on and I think: the proposed ... .,IIS.L•• ........... ~,,. 

as :1 whole, was taken up by the Home Owners' Loan Corpora t1 on to the Com­

mittee, to show to them. I cannot tell you 'unless it has been taken up 

and it should break from there. 

Q. Thank you, il!.r . President. 

• • 



ODBrJDDr1'IAL , 
PN•• OoDterence 1181, 
:lxeouti'n Otfioes of the White Houae, 
February 6, 1935, 10:40 1..11. 

IIR. DO.N.ATJ\SON: All in, 

'!'HI PRESIDENT: I ran d01fll a story this past week that I think. would 

probably interest you because I got very much interested in it as 

it developed. 

• You read about those al.oobol deaths up i n New York, end Utica 

and GloversVille. \ie ran them down and made a l1 ttle chart , I 

got the Tree~ury Depart111ent to make a l1 ttle chart showing where the 

alcohol came from. 

At the bottom ot one side are the Utica cases . In the Utica 

case it came up through two gentlemen who were under $2,000 bond 

and disappeared, They got it in turn from three gentlemen already 

under indictment, who in turn got it from a rubbing-alcohol company, 

In the case of the Glovers ville deaths, it vrent up through a 

lady and her son and then a garage keeper and then another gentl-eman 

• and then e gas station and finally came to the point ·or origin, which 
. . 

was one ot those non-freezing m.ixture companies , 

Well, I began .inquiring and found out that t he present chief 

source of bootleg liquor hes been reduced to things like alcohol-

freezing m.ixtures end rubbing alcohols, slx>wiDS the straits that 

they have been put to in getting alcohol . In other words, we are 

closing in on them end from the domest.ic point of view it is 

prectic~y impossible f or than now to get alcobol to make liquor 

out of, e%cept by using these poisonous ingredients, t hese poisonous 

bases, 
• 



We haTe had, aa JOU probabl7 k:Dow, a great deal of trouble oYer a 

nn type of 1'WD runner. It is mt tbe rum :runner that brinas in 

sootch and challlpegne, etc. as they did in the old da:ye. It 18 tbe 

rwa runner that brings in aloobol, and we baTe closed up, With tbl 

cooperation of the Canadian Government, the Cenadian source of that 

raw alcohol . They ere working in excellent cooperation With the 

Cenedians end we have closed up the Canadian source . 

lie have also blosed up tbe Cuban source. The Cuban Government 

is g1 ving excellent cooperation. \ie have also closed up the Bermuda 

source, because tbe Government of Bermuda requires that every vessel 

that clears from Bermuda - of course it has to clear for some 

definite port - requires that every vessel turnish a certificate that 

the vessel hss actually gone to the port tor which it cleared. 

Now, that leaves us certain unblocked holes, principally on 

this coast, such as l'lewt'oundlacd and St . Pierre . We have bad up wi-th 

the British Government for a long time, since la~t September, the 

question as to whether the Newfoundland Government would cooperate. . . 
It is now no longer an independent government w1 th almost Dom1 nion 

status. It became a Crown Colony because it went into bankruptcy 

and it is now being administered es a bankrupt Crown Colony and is 

therefore directly under the Colonial Office in London. i'ie hope 

that they will go along w1 th us. They have replied to our request 

and they say that they are in cable communication in London with the 

Governor of Newfoundland as to what they can do to require these 

' landing certificates from the port to which the ship clears. 

This is not just a question of stopping the alcohol. from ooming 

• 



I 

oae into st. 1obu, NeatoUD4l.u4, about ten 4818 or t., WHite 

qo with a cargo ot aloobol. I thilllc it was hom BelSiWII or Bollu4. 

'l'bat ship cleared hoa J'ort St. Pierre, ollly a tew m1lea away, a 

French port, aDd eo tar we han been unable to get any satisfaction 

hoa the French Government in regard to clearances troa St. Pierre. 

This ship went to St. Pierre, unloaded it on one side ot the 

dock and promptly, behind canvas screens, loaded it into rum runners. 
I 

Now, the point is that that one cargo alone, it it gets into 

the United States , will defraud the Un.ited States out of $3 ,000, 000 

of revenue. 

The French Government has bad tha matter up tor a long, long 

time and the.ir latest word to us is that they w1ll have the same 

requirements as to certificates in St. Pierre if the Britieh do the 

same thing in St. Johns, ;-Iewtoulldle.nd. So that is where the matter 

rests. 

Further south, there are one or two others, principelly ·British 

Colonies, the Bahamas, where there is a pretty substantial leak, the 

British Honduras, where there are a good many of these alcohol carriers --

not liquor but alcohol carriers. They start a cargo t'rom there and 

of course none of them ever go to the point of destination in their 

clearance papers. They just move out int'o the high sess and trans-ship 

to the smeller boats wh.ich run into t he coas t. 

But the general picture is two-fold, that they are being reduced 

in th.is country to rubbing alcohol and freezing mixtures and that we 

are !p'adually getting on top of the alcohol running si tuetion. Ot 

course our objective ia t o prevent th.is defrauding of the Government 



or t!d. 8 lup 81a or • .,. Wb10b W eett.ate IUJ' 8Ul17 rwl a a b1p 

u 49 or 50 111111on dollars a JHI'• 

Q Are J'OU makiDg ~ progress with tbe llenoan autboritlee? 

'l'BI PRmiDim': Yea. There hun't been JIIUOh oollling in trom Wextoo. 

Q I understand it is a serious proposition in California • 
. 

THE PRESIDEtn': Yes, out there it 1s a serious proposition. 

Q This 40 or 50 million dollars ts ru.'ll-runniDg? 

THE PRESIDEI1T: Alcohol-running. 

Q Will t hat 40 or 50 millions include . domestic or just imported? 

ThE PBISIDEtll': On the imported stu!!. 

Q Any calculation on the domestic? 

TlU: ~IJJE.rl' : Yes, but ot course the.t is being reduced all the time. That 

situation is much better. 

Q ~. President, a re you in f avor ot closing the Exchanges during the gold 

decision? The reports are t hat the Securities Commission-is going 

to pass it on to you. 

THE PRESIDE....JT : I don't know a thing about it. I haven't discussed it With 

anybody and shall not. 

Q ~r. President, ~. Green ot the Amer ican Federation ot Labor gave the 

Press a statement Saturday night i n which be said he recei ved a 

letter from you saying that you consider it inadvisable t o remove 

L:r . Williams (Clay Williams) !;rom the chairmanship ot the N. R. A. 

Board . Will you be good enough t_? let us know whether you were 

correctly quoted in that letter? 

THE PRESIDEl>ll' : I would hesitate to say oo unless I had t he letter. 

Q Have you found the Cigarette Code? 

'1liE PRESIDENT: You know, as a matter ot tact it got lost at 9 : 00 o'clock 



ta. tbe •l'IWic u4 n cUd aot lltart to loot tor 1 t UD.tll after JOU 

people bad 'bMD 1D 1D tbe aftel"DDOD. Ot oourae, the tiret tbiq 

w did .U to obeoll: our tiles u4 we touD4 tbat 1t ha4 goa.• onr to 

tbe Labor Departmellt tor oertein OOIIDilenta. We knew where 1 t wu about 

bal.t aa. bour etter JOU were here. 

Q Is 1t et1ll oYer a t the Labor Department? 

THE PRISIDE!fl': No , I han 1 t he re. 

Q Ia 1t s till t he plen to do wor k relief with direct labor? There has 

been no change·i~ that plan? 

THE 'PRESIDEl'll': You' mean in accordance W1 t h my :.fessage? 

Q. Yes •. 

THE PRESIDl!:NT: No change in thet . 

' Q ~r. President, can we induce you to comment on Mr . Litvinov ' s statement 

that you pro~eed him a loan? 

THE PHE:>IDFl-lT: No , you will heve to try the State Department again. 

Q In your ltlessage to the Congress on the banking bill, you made no 

specific reco~~endation that' it be passed? 

THE PRESIDENT: i.fo . Of course it mekee a lot of space end you can w r1 te 

i nches on it but the only object of having bills prepered -- unles~ 

there is a ver y rare emergency case; that is a different thing; ther e 

have been one or two 1n the pest years, but only one or two -- is 

to meke it perfectly clee.r whet the general principle o r general 

objective is and in nearly all cases the people on the Hi ll have 

something to ~rk on. That is the beginning end end of 1t . 

Q. Anything you can tell us about the proposed barter a~eement with 

Germany? 

THE PRESIDEm': With Germany? 
• 



Q Tea. 

'ftll PRIBID:ml': I 4o not JcDow anTf;hiDg about it. 

Q '1'be halt 1111111on belea of oottont 

'ml PRISIDKNr: Tbat ta that old onet 

Q Tea. 

-· 

\ 

TBI PRESmEm': I think probably that will be made clear. Of course the 

real answer on that cotton deal is e. perfectly simple thing: We were 

offered 25 per cent in cash e.nd 75 per cent in @POds. The great 

immediate question wes, Wouldn't those ~ods have come in under the 

antidumping clause? If they were goods sold in Germany and other 

nations at the ssne price they sold to us, it would be a different 

thing. But t he importers di dn't think they could sell that goods 

except in violati~n of the antidumping agreement. 
' ' 

Q. Then that particular deal is out? 

TE;E PRESIDEHT: Yes. 

~ Would you cere to comment on the report that the R. F. c. policy of 

making loans to weak railroads has been changed? 

THE FRF.SIDElf!': 1-lot that I know of. 

Q. Getting back to the banking bill, one statement on wh1 ch t .bere has 

been much comment is the very brief statement tha~ they are going 

to repeal the legal requirements for Federal Reserve notes. Is it 

true that they are aiming to repeal the 40 per cent requirement in 

connection With the cur.rency? 

THE FRESmENT: I do not think there is anYthing in 1t. I don't think any-

body thought of 1 t et all on that line. I think: that is just a fan--

tastic thought. · 

Q Nobody has been able to explain it up to date. 

-_ .... 



.· 

Q ReturnlDg to e.loohol, did I UDderstaDd you to say that you are 

satisti~ with tbe progress? 

THE P.R&SIDENl': I think we are malting real progress. It we keep this 

alcohol out, it helps tremendously. This one ship had aboard 34,000 

cases. That wes it, 34,000 cases of alcohol. I don't know bow much 

liquid there is in a case but it is an awtul lot. I do 'know that it 

had $3,000,000 ot tax value. 

Q. Can you tell us what proportion is coming from the Canadian Border? 

THE PRESIDENI': Practically none. The Canadian Border is in vary good 

shape end we are getting excellent cooperation. 

Another interesting thing is that, tor the first time in history, 

there are two countries which have got together for the joint patrol 

of a border. We have some planes up on the Canadian Border and we 

said to Canada, ''Why should we each o f us have planes? \Vhy not put 

a Canadian Royal Mounted policeman in the plane with our American 

Federal officer?" As a result, these boys are going together in the 

pl ane . Thus, they can go on either side. If it is on the Canadian 

side, the Canadian of ficer makes tbe arrest and if it is on our side 

the American officer makes the arrest. 

Q How long has that been going on'/ 

ThE PRESIDENT: Four or five months. 

Q. Following Re'1lepeck: 's (Congressman Remspeck) visit here, have you 
• 

anyt.lling go ing forward with the Admin.istrat.ion appr oval of the 

expans.ion of t he Civil tierv.ice? 

THE PR.ESIDENT: No . I can only tell you off the record on that -- this will 

, have to be off the record -- Ramspeck asked me it it was true that I 

had endorsed Congressma:J. Sirovich' s bill and I said, "No." But 



. 
keep that off the reoord because I do DOt •ut a question otwracltJ' 

Q Ally &llDOUncelllllnt soon on the Cigarette Code? 

'l'BE PRESIDENr: Yea, pretty aoon. 

Q In oonnection with Wllllema (Clay W1ll1fPIIS), can you tell us your 

plana tor li. R. A. legislation and when they will be sent up? 

THE PRE.:iiDENr: Still in the discussion stage. I hope in the next week or 

ten days to have something definite . 

Q Will you comment on the reorge.nization ot the Agricultural Adjustment 

Administration? 

TliE Plil!SIDEilT: What is that? 'lihet has happened to it? 

~ They divided it into six separate divisions and transferred the Legal 

Division to the Department (ot Agriculture) Solicitor and reorganized 

the Consumers ' Council, involving the resi gnation ot Frank (Jerome Frank:) 

and his s taff and a new heed for the Consumers' Council . 

TrtE ~IDENT : I never knew about it; purely a n internal matter of law. 

Q In connection with the Triple A, is that intended to become shortly a 

permanent department as a division of Agriculture, or will it remain 

as an allied a gency? 

THE PRESIDE!ll': My process of thinking hes not got that fer. ' .. e ere just 

going on as we are. 

Q Under the Publi<; Works Bill , the money is limited to tW> years. 

Can you tell us the type ot projects which will be started in two yee.ra? 

Heavy projects cannot be started? 

THE PRE.:;IDENl' : Oh, yea; it depends on bow fer you go with them. 

Q. It you have not finished in two years? 
' 

THE PHESIDE1fl': Does it baTe to be tiniahed in two years? r/e can do a lot 

ot work in tW> years. 

----- ____ ... _ 



C<R'IDIRTIAL 
Preaa OoDfereDCe #182, 
Bxeout1Te otfioes ot the White House, 
February 8, 1935, 4.12 P. 14. 

MR. DONALDSON: All in. 

'!BE MUSI!mn': There is very little. news today except om piece of news that 

I decided on late last night, the appointment of a new chairman for the 

American Red Cross, Admiral Cary T. Grayson. 

Q. Is he identiti ed with it in any wny? 
' 

'lEE PRESIDn!T: He will oot take office until the first of March. 

Q. Is he identified nov1 w1 th the Red Cross? 

'.ffiE PID.SIDHfl': I do not think so . However, he has worked Yli th it a great deal. 

~ That is not the chainnan? 

'n:'E PRESIDF.!fl' : Ch>iirman, yes . 

Q. Do you offi cially desi gnnte thnt officer? 

'lF.E PRESIDl!NT: Yes . 

Q. Have you offered a new appointment to jerome Frank? 

(The President shook his head in t he negative.) 

Q. Coula you tell us about plans for the RRA, when the Message will go up and 

wha t Will be in i t? 

'IRE .PRl:SIDjjNT: , ,.nd a few other things, Stevi e (Mr. Stephenson ) . I do not 

know; maybe some day next week if I get around to fini s hing it this weak 

end and I cannot tell you what will be in it because I have not written it. 

Q I understand t hat you have not declared the emergency on cotton to ~ontinue 

to next year . I understand you heve t o do tha t for the Bank Act to be 

continued? 

THE PRESIDENT: I don't know; I will have to check on tha t. 

Q 'lhe NR.;. officials thought that the Automobile Code would· have to be renewed 

before the next production season. Can you tell us anything about that? 



'lEI JIRESIDIR'l': Before Whatt 

~ Before the next production season? 

'mE PIUSIDDn': It is only good until the sixteenth ot 1une. 

~ 'lbe Henderson report on t he Automobile Code indicates that the Board in 

Detroit felt that there were some conditions up there unfair to labor. 

Do you plan any action along that line? 

'!HE PRESIDENT: Do they make any recamnendations for f'ul'1her action a t this timet 

Q Yes, sir; they did recommend tha t a board be appointed. They did not make 

it quite clear or what effect it would have but recommended tha t a board 
. 

be appointed for the whol e industry, including the dye manufacturer s . 

They said that apparently the board ha d not solved the problem for sue-

cessful collect! ve bargaining. 

'!HE ~RE:;IDE!-a' : Of course the o~ly WlSWer is that between now and June.. six-

teenth we will be looking into tlline;s tha t a re not clear and trying to 

prepare for the correction of them. There is no specific appointment ot 

anybody 1 however 1 to look into it . \,e u-e f'~l s tudying it all the time. 

It is u continuous t hi ng. 

~ liow about reopening the !1.utomob1le Code before it i s renewed next tin:e? 

T.iE PRESI DEtiT: \',ny should it be? 

Q In line with t~is report? 

'lF.B 1-R.ESI DDfl': i;o; it is ext ended to t he sixteenth of J une. 

~ I mean after t he time of renewal , how about reopening? 

T.EE PRESIDENT: This is only extended to the sixteenth of June. I do not know 

what i s going to ho.ppen after that. (je will have to have a new NRA Act 

before the ~~ is out itself on the sixteenth of June. 

~ :that i s t he status of the Cigarette Code? (Laughter) 

'.IHE ?RESIDENT: \1ell, it has been read once and is halt way through being read 

a second ti~e. I am asking various questions about it. 



·-
~ How lllaD,7 more tl'aDaponation lleanse• 11111 tlwre be? All7 -idea ot hOir aooD 

\ 
t hey will go? 

'lHE PRESIDENT: It depends on how hard I work over the week end. I hope to get 

to s hippi ng one up sometime next week. 

~ The one after t ha t? 

THE PRESI DENT : You are get t ing a· li ttl e previous ; I do not know. 

Q. On shipping, wi ll there be a 11Iessage w1 th t hat r eport? 

'.I.F.E PR:ESIDENI' : Yes, a very short one . 

~ A:re t here any new developments· i n the St. Lawrence Wa terway Trt~aty? 

'lliE PRESIDEl;'T : No; nothing 1\u:!ther. 

Q Have you had 3 cha nce to read that Deficiency Bill vnth the pay restorati on 

t acked on it? 

Tl-.:E l'RF..SIDEli!T : No -- tha t i s not strictly true; I have read i t once anc! have 

it over a t the Cihite) Rouse . 

Q It is ba ck? 

1HE l-RE3IDEI'n' : Yes , I have it . It l>.as not been signed yet . 

Q \'/hen shall we expect you to sign it, ::!r. Pr esident ? 

'mE PRE3IDENT: I have not acted on it yet and I do not know when I wi ll act 

on i t . 

~ Mr. Young (N~. J . Russell Young ) is probably trying to find out . 

'Iffi: :l?RE3IDENT: 'l.'ha t is just what he means and I w. trying to tell him that I 

won' t tell hirn. Right , Rus s? 

Q (Mr . Young) I did not a sk , though. 

Q. Can you make any conunent on the situl:l tion in the !.ppropria tion.s Co!IUIIit t ee 

on the !::4 , 000 ,000 ,000 bill? 

THE PRESIDE!!T: No , I do not knovr anyt hing about it except what I r ead 

casually in t he newspapers. Very c asually, I mie;ht add . (Laught er) 

Q In tha t connecti on, Senator Nye offered an amendment t oday t o prohibi t any 

,. 



twlds being used tor abfp construction in pr1Tate :yards. 

down and a fterwards I Jnderatsll4 he said tha t :you f avored 

It was voted 

it. 

'mE PRESIDl!llT: No. I called him upoon t he telephone when I heard about it aDd 

I explained to him the simple t act t hat contracts in priva te yards are 

tor large shi ps vthich take, I do not know what, two or three years to 

build, omd the money hns t o be spent , 11' we can spend it, before July, 

1936. You cannot spend any money in giving contracts to priva te yards. 

That seems obvious. 

Q. How about any ship construction? ::>hould any part of the ;?4,000 , 000 , 000 be 

used somewhere else than in priva te yards, like building ship~ in the 

Navy Yards? 

'!HE PRESI DENT : I do not think so . 

It i s i ntended th~t sta te coopera tion in these various forms of relief or 

rehabilita ti on will be entirely voluntu.ry? 

TIS PHE3I DENT: How do you ~nean? 

~ For instance,. if one state should be disinclined to participate in one of 

your reh~bili t a t ion schemes , 'IIOuld it be the inclineti on of t he ,:..d:ninis-

tr:\tion to pen~ize them by wi thholdillb other forll!B of relief? 

'~'f!.E ?RE.3I:JENT: Oh , no. 

Q Th::it situa tion would be i -a Connecticut where the Assembly is turbulent over 

setting up ti rura l reh'lbili t •3tion corporf'l·tion. They r~e very much afraid 

up there t ht:. t you won ' t {51ve t he:n money. 

'IHE PIDSIDENT': Oh , no ; nothing like that. 

~ This prevaili ng wage amendment , can you di scuss that? 

TP.E PRESIDOO' : :J.l I can do i s refer you to the .~.nnual !.tessage •. 

Thank you. 

Q There is one question: It see~ t here is an anti-child l a bor organization 

complaining tha t you a re exerting influence with state l egisl a t ures to 



han that ammment r atitiedt 

'IBI!: PRESm!Nl': Hot exerti ng influence. I made lilY position very clear a 78ar 

ago 8Jid I han stuck to that. 

Q. And t hat is? 

THE P RESID!lrr: No.cbaDge. I am in t avor ot it but I am exerting no influence. 

Am. STEPHENSON: 'lhonk you , Mr. President. 
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