Press Uonferinna #217,
Executive Offices of the White Hhuiu,

July 3, 1935, 11.43 AN, -

THE PRESIDENT: A beautiful day, isn't it?

Q It looks like important newe there, Iir, Prasideﬁi?

THE PRESIDENT: Awfully boring -- terribly long.

Q@ Do we need more than thie pad?

THE PRESIDENT: No, I do not believe so, The papers won't print it
anyway so it is all right.

MR. DONALDSON: A1l in. S

THE PRESIDENT: T taink the only news is n inore or less routine metter

rd to the use of the 4 bdbillion dollars. I am issuing =

statenent defining the typas ol projects to be within the juris-
Gietion -~ this ig going tc be given -_ﬂ:;t aftervards so you need
not take it down -- withiu the jurisdiction of the Federal DPuer-
geney Administration of Fublic liorkes and the Vorks Procress Admin-

istration under the Tnergeney Relief Appropriation Act of 1935

{Rending)

Hﬂr:

According 1o tals clari construetion
nrojeets vwhere the poprecate o -t Hpr_m completion

is estimate® to he nore then . 000 shall bhe within
the Jurisdiction of the Publie VWorks Fdni .___t" tion,
The Presldent lister nunber of examples ~f projects
of thls tvpe. :

“Prnj{,ct{; ot any t:_.ri_uf_- where the agprregate cost
upon completion is estinated to he 25,000 or less
and &1l non-eongtruction projects of s type designed
to assure meximun employment prineipally to clerical,
professional and wiaite collar classes shall be within
the jurisdiction of the Vorks Progress Ldmipistrﬂtipn.

"All spplications involving loans for construc-

tion of public works projects shall be submitted to
‘=~ the Fﬁblin Works Administratiorn.
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works projects defined in thn Pruildtnt'#“ntntlnlnt

as within the Jurisdiction of PWA should be filed

at the office of the PWA State Director in the State

in which it is proposed to bulld the project,

"Projects for slum claarannér;ﬁd low=-rent

housing shall be carried on by the Housing Division

of the Public Wworke Adminletration as heretofore,"

Other projects that come under other ampencies will hethanﬂled by
those agencles, Tor Instance, Army Engineers snd things like
that, Recelameticon and an on,

On kionday we pagsed s nwib=r of allotments, Alabuare, CGeorgla,
Indisna and New Vork City, = taousht it_vwould interest you
people In setting the thing straight, &2 I brought down here just
one of these things to show you how the work ia done, There is
no nysten-uhoit it, There (ind whole buneh of file
is Georglas -~ just one stats, Taoking that me an evanple -- you
could tuke any of the others ae total £lloestic uyﬁﬁxihia al-
loeetion -= mind vou nis does n omplete Lhﬁ nllocation to
the state, it i1z just the Tirst group that went throush the Al-
lotwent Board -- there nre BBl sspurate projeets tﬁ&t will provide
dirsel employweni_at the site Tor approxd
per year, The total cost of these projects is approximastely

13, 500,000, , 35 which approximately jj,?ﬁﬂ,ﬂ@ﬂ. will be furnished
hy the State of Georgia and its political subdivisions,. Lﬁéﬂ then
3 per cent of the cost of the entire program will be expended fcr
administration,

Now, tﬁnse 881 $eparﬂtftprajects -= I saw 2 number of silly

N
stories that they were all going t5 be hendled haphazerdly, boon-

ﬂugg*iﬁg,_et ceters == they are all listed and they ull'nnmg to
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washington for approvel, every ome of them and, Just so there
won't be any question, I will reed them, I won't read the whole
B8l == I will quit when you get tired. But just so thet every-
body will get 1t ebsolutely clear. (Laughter) (Reading)

Mlewnan, Georgia, two-room aunex school™ --

these are just illustretions so you will get the whole thing.

¥ind you, these all clear through Washington. Thesa sre 88l proj-
ects éll to he cleared through Washington, This project (Newnan,
Georgia, two-roon snnex school) uvses 26 man months a year at an
estimeted expenditure of . A76. per men year. They have requested
§772. for labor aud ¢260. for materials, or a tJtnl.bf 1,032,

snd they put up %520. of their owu; (Reading)

"Talbotton, Georzie, & one-room negro school, | 3G7."

for lshor and they put up 2308, of their ovn. (Reading)

"Cochran, Georgia, a steudium for the athletic fielci" --

it must he a so00d one == C1,065." and tliey put

"Baeconton, Georgia, construction of clessrooms in sehiool

bullding, ¥1,062."

and ‘l']'_-[-.;!' put Up over . :\-j-ﬁ. EZTF"H-1ii'.£I,]

"Port Geines, graling the school zrounds" --

¢ (interposirg) Give us the last page the 261lst one.  (Leughter)

T PRISIDENT: (resding)

"Cumming, Georgis, erectinz s thrse-room school building,

+1,095."
and they put up (970, (Raading)

"Augusta, Georgla, a one-room School bhuildinz, §953."

end they put up {1,392,




Q Mr. President, have you the Missouri list there?
THE PRESIDENT: No. (Reading)
"Hogansville, Georgim, school building for colored children

r labor, 1,111, for materials" --

we put up §5,211. and they put up $2,675. (Reading)

"Quitmen, Georgia, construction of community house, §3,069.

"Leary, Ceorgia, construction of waterworks, ©2,948."

and they put up 4,600,

& What is on the last page, lr. Pregicdent?

THF PRESIDENT: Vait a minute, I am half way down the first page and
there sre sbout twenty-four pages. I am hslf way down the first
page. Have vou had enough?

Plenty.
Is this Division of Applications and Informstion investigeting each
one of these epplications individually as it comes in?

THE PRESIDENT: Mo, through the different sgencies.

. Then they ju-* come tc an srency in Washinzton? 1

TH" PRESICENT: They are =sll investigated and checked up by somebody,

% Mr. President, is there any winimum waich the local community, which

sponsors the preject, musti contribute 0 the project?

TEE PRFSIDENT: No, it depends entirely ou the lebor cost. TFor instance,

if the labor cost is pretty hizh, the community will put up more;
if low, they put up less. In other words, we have to bring this
within the gquota for the state and the number of people, It is
the same old mathematical problem.

On this particular list that has gone through, the tables

show that the Federel Government is putting up %10,250,000. end
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is putting 22,000 people to work, or an average of {500. cost to
the Federal Government for putting a person to ﬁnrk.

Q What is the state's share? ~/

THE PRESIDENT: ¢$3,250,000.

Q@ Are these projects going to keep the Georgia unemployed at work for
8 year?

THE PRESIDENT: We expect so, Not merely this (indicatinz list of
projects) -- there will be more. There are ten millions of Federal
money -- I cannot tell you offhand what the total quota for the
State is == but the total quota will inelude highﬁay projects,
reclamation, soil erosion, C.C.C, Camps and all the others. But
the combination of all those projects -- this floeck here, plus
possibly another couple of flocks of projects that will come in
in the next couple of weeks, will make up the total quota for the
State and put the totel number of unemployed on the rolls to work.
Those are now what you woulcd call "cutting grass" projects, They
are pretty useful preojects.

« Has this been approved by you?

THE PRFSIDENT: Yes. I have not actuuwlly signed it but it will go in
‘sumetime today.

§ Have all those recommendations fnr.money been approved?

THE PRESIDENT: They will be, today.

& Are youlgning to do that for every state?

THE PRISIDENT: For every one.

) wa.many projects are there on the first list for Alabama?

THE PRESIDENT: So far -- I have the total list here -- 172 separate

projects.




Q That is Alabama?

THE PRESIDENT: Putting 22,000 people to work. The total cost of this
program is $13,000,000., of which §2,800,000., will be furnished
by the State and its political subdivisions. The Administration
expenses will be less than 3 per cent of the entire cost of the
progranm. 'Examplea are as follows: (Reading)

"Oonstruction of community center building in Mobile County,

$23,000.

nConstruction of swimminz pool at Columbiena, 6,400."

& We do not insist on it.
THE PRESIDENT:. Oh, no, you have to get some more of it. (Reading)

"Paving of secondary roads in Jefferson County, £466,000.

nConstruction of gymnasium for the Alabama College of Women,

$10,635.

mSanitary sewer construction, Piedmont, $9,000.

"Cemetery lendscaping, Gedsden, §32,000.

nPuscaloosa City Sehool grounds, $8,800.

"Four airports in Dale County, Tuscaloosa, Decstur and Dothan,

$38,000.

marmory units for the Alebeme National Guard, £97,000."

-

¢ Have you Washington, D. C.?

THE PRESIDENT: No.

Q Any other individual 1list?

THE PRESIDENT: No; these are the only four sent over to me.
Q Anything on New York City?

THE PRESIDENT: I have, yes.

@ Will that be available for all states?




THE PRESIDENT: As fast as they come through.

Q There is a $25,000. limit on works projects. Does that mean the
Works Progress Administration cannot teke one for peving, for ex-
ample, if it runs over %25,?00.?

THE PRESIDENT: It if runs over that, they refer it to P.W.A. to see if
P.W.A. can get the money out of the city for it.

Q What if P.W.A. does not get the money?

THE PRESIDENT: Not necessarily. That depends largely on the P.VW.A,,
which will study the solvency of the city, the finances of the
city.

@ So there won't be any projects under'prkiné' division, individually
more than $25,000. each?

THE PRESIDENT: There will be quite a number if they do not conflict
with the Public Wworks job., 7Tou had better read this Order

€@ Will those three ststea you have mentioned be released today, the
information on them?

THE PRESIDENT: I do not see why they should not be,

@ Air. President, is it correct to assume that if the people employed
on these projectsa choose to organize and seek charters from the
unions, no objection will be ralsed?

THE PRESIDENT: That is a brand new one. Has anybody tried that?

] Yes,

THE PRESIDENT: You know they do not have to work if they do not want

to. That is the best answer.

@ What happens to the Division of Applicatione end Informeticn under

this new setup?

THE PRESIDENT: What about it?

e ey e s b 4% o Sy
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Q It continues just the same as it has been?

THE PRESIDENT: Oh, it all comes in through them. That is to prevent
any unﬁrliuf.

Q And they route it to the P,W.A. or the W.P.A.?

THE PRESIDENT: Yes.

Q@ But the states, as a whole, come in to them under this plan?

THE PRESIDENT: Yes. TFor example, to give you a simple illustration,
on the Fort Peck Dam, if we charge up the cost of the Fort Peck
Dem to the State of Montana, they would not get any more money at
all and, obviously, it would not pay them to ask. Therefore, that
is a question thet goes to the first division -- Frank Walker's
division -- and he lets everybody down the line know. He talks
it over with the other two, Mr. Ickes and Mr. Hopkins, as to what
would be a fair proportion of the allotment of the Fort Peck [am
to charge to the Montane unemployment problem. If they only have
400 men (employed on the Fort Peck Dam), we would capitalize that
and charge it against the lontana total.

@ In that list you had on lionday, the District of Columbia was ineluded.
Does that mean that you heve not got it today?

THE PRESIDENT: Of course they just forgot to send it over to me. It
is all right; you need not worry about it. It is coming.

¢ How about the New York list?

THE .PRESIDENT: Oh, yes; I heve only the summary here. Wait a minute.

Q Senator Wheeler snd some other western Senators came away from a
talk with you yesterday and said that you were willing to spend
a mere $100,000,000. for reclamation. Can you elaborate on that

at all?

Fuasrr el il e R
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THE PRESIDENT: You had better get that from Dr. Mead of the Reclama-

tion Service. They have a list of projects that total just about

.$1DD,DDD,DDD.

@ Does that indicate you approve the --

THE PRESIDENT: (interposing) Most of those are practicallle, at least
in part. Also, most of them are not new reclamation projects.
The éraat ma jority are for bringiﬁé weter to existiug projects
where the water supply is inadequate. It does not really put new
land into cultivation. It 1s e question of bringing more water
tu.prujacts which have not worked out properly and where people
are still faced with the danger of drought.

7 Will those reclamation projects be handled by Ickes?

THE PREGIDENT: Oh, yes; just like the War Department ones will be
handled by the VWar Department engineers. The regular agencies
will handle the werk.

 Toes that mean that Fort Peck mizht get more money than Montana
should have?

THE PRESIDENT: . Oh, yes. There are four or five national projects.
The Upper Missouri is & nationel project. We do not allocate that
to each state. Ve take the number of people from the abutting
states that are employed on the project, capitalize it and apply
it to the state quota. Does everybody understand that?

o Could you outline the other national projects?

THE PRESIDENT: Grand Coulee, fTor instance, Boulder Dam, Bonneville.

Q Do you capitalize that on the basis of $1100. a man?

THE PRESIDENT: Yes, approximately.

Q Will you stop work on Quoddy because Congressman Brewster voted

ey b T ] T T WA R g T e T ey Gy At



against the death sentence?

THE PRESIDENT: A beautiful -- what is it? Wednesday morning? Foolish

Question No. 1. However, it is all right; you asked it.

Q Vhen Mr. Walker finishes his work on the allotments to applications,
will he go into the Cabinet, do you think?

THE PRESIDENT: Foolish question No. 2. You are getting good this morn-
ing.

Q@ Why foolish?

Q Is there anything you can tell us about the utilities legislation
situation?

THE PRESIDENT: No. Did you ever read Old Caspar? Do you remember
the lovely last line of that? How does it go? "'That I cannot
tell,' said he, 'but it was = famous victory.'" (Laughter)

I still have to talk asbout New York.

¢ There has been = lot of chiseling on that question,

THE PRESIDENT: The New York City program -- mind you, this is not the
complete program -- it ccnsists of 77 separate projeets which will
provide direct employment by the City for approximately 70,500
persons for one year. The total cost of this program is approxi-
mately 78% million dollars, and less than 3 per cent of the cost
of the program will be expended for administration. |

< How much will New York put up?

THE PRESIDENT: I have not got that on this because I did not bring
the big sheets down.

% That does not mean they are not going to put up something?

THE PRESIDENT: Put up what?

Q The State will contribute something?

PRI st —_"'I_--'-Ilil_:i-q-l-._tﬁt-h_—l“- B T T i A AR I S -_""“:"'-"’""-"' i



THE PRESIDENT: The City? Oh, yes. I will give you some of these items.
Q Is that the State or the City?

THE PRESIDENT: I think, in thie case, the City. (Reading)

"Construction of school playgrounds, §2§2,DDD.
"Development of airports, §1,625,000.
"Buildings, College of the City of New York, $764,000.

"Alterations and improvements to the main Library and

branches of the New York Public Library, §g§9,ou .

"Construction of Municipal Golf Course, ﬁE,DDO,GDD.

"Construction of public baths 000,

"Alterations and improvements in the New York Botanie

Garden, $14/,000.

"Rebuilding portions of the Metropolitan Museum of Art,

ﬁEEE.DDD.“

"Those are all I have down. You can have the whole thing.

@ Each of those items is over $25,000., still it does not come under

P.W.AW?

LA
THE PRESIDENT: They are all passed on by P.W.A.

@ Do you care to comment on the so-called compromise T.V.A. bill, due

to come up on Monday?
| THE PRESIDENT: I do not know what condition it is in.

Q@ Can you give any further details on your rural road program?

THE PRESIDENT: I do not think there is any more news besides ;hat you
got. I think you can say this, that we hope to use -- not the 25
per cent on rural roads, which was in the Act, but we hope to get
it up as high as 37% per cent, :

Q Any talk about the establishment of a Rural Road Authority?

B = L R ————— —r e e 1 e T Sl Sy P (e
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THE PRESIDENT: I do not think on that basis. Probably an advisory
committee or something like that.

Q TIsn't that quotation from 0ld Caspar from the Battle of Blenheim?

THE PRESIDENT: That is just what it is.

Q@ Wordsworth. E U“-ﬂ’i‘ﬂ]

Q@ Can you tell us what this announcement means from the Federal Trade
on the resumption of trade practice conferences?

THE PRESIDENT: They go ahead with what has been done in the past.

Q What did N.R.A. do under that setup? Voluntary codes?

THE PRESIDENT: I think they will do the preliminary work and then turn
it over to the Federal Trade Commission.

@ They,will pnt be N.R.A. voluntary codes but Federal Tfade Commission
agreements?

THE PRESIDENT: Yes.

@ VWhat happens to your labor and hours provisions there?

THE PRESIDENT: That is up to the Federal Trade Commission. If wages
and bours are in the voluntary codes, they will be presented to
the Federal Trade to say whether it is a violation of the Sherman
Antitrust Law. If it is not, they will tell them so. They put
it in the negative.

@ Then the N.R.A. codes are out?

THE PRESIDENT: Yes, except for assistance to the Federal Trade Com-
mission in getting the data up for them.

R What heppens to the voluntary codes under the N.R.A.?

THE PRESIDENT: I do not think there has been any.

Q Mr. Q'Neill (Acting Administrator of the N.R.A.) thought his organ-

ization would take over the wages and hours.




Q And child labor?

THE PRESIDENT: They have no intervening power. As information ‘gather-
ing, ves.

Q And then turn it over to Federal Trade?

THE PRESIDENT: Of course they are obtaining complete information on
laﬁnr and hours and natidﬁal standards. My pile of those reports
is now three feet high.

@ What does it show?

THE PRESIDENT: It shows a lot of things. That is another story.

@ Mkr. President, do you consider the nine-foot channel on the Upper

Misgissippi a national project?

THE PRESIDENT: Yes, and the iissourl too.

& In connection with the tax program, there sre some suggestions
soing below the million dollar level and inereasing rates in
lower brackets. Anything you can say on that?

THL PRESIDENT: I do not know a thing sbout it.

¢ How about the Wisconsin plan?

THE PRESIDENT: We do not knﬁw yet. I will know in a day or two. We
will probably use, in large part, the projects wihlch were suggested
by the old Conmission which Governor Schmedeman started and which
reported just before he went out of office and which Governor La
Follette then took over and did a certain amount of revision on
and had plenned to adopt if he had been able to get his legisla-
tion through. That, undoubtedly, will be the basis of our Wisconsin
plen.

% Will the State get the same amount of money it would have had under

the other arrangement?

B g i e S Sk g S R ey
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THE PRESIDENT: I do not knpw.

Q Has a state plan been wc:;rked out for the grade crossing elimination
work? Has that been planned so it can be started soon?

THE PRESIDENT: I do not know; I have not talked to MacDonald about it
at all., All I know is that they are going right at 1it.

Q Does your early employment estimate, to reach the peak in November,
8t111l hold good?

THE PRESIDENT: Yes.

G Vhet are your plans for tomorrow?

THE PRESIDENT: I do not know, It is so crowded on the roads that I
will probahlf stay home.

@ Thank you, uUr. President,

R You said 37% per cent in connection with rural roads. Is that 373

1
per cent of $£800,000,000.? N

THE PRESIDENT: No, be careful. I think it is 37z per cent of
£600,000,000.

(@ Can we quote you on those words?

THE PRESIDENT: I think so. There might be something subtle in that.

@ Mr. President, I forgot to ask while here: Have you any comment

on the suits being brought ageinst A.A.A. on the processing taxes?

THE PRESIDENT: What good will it do?

§ May I ask about the trip to California?

THE PRESIDENT: I still hope to go. I have not changed one bit,

is still on the calendar but without a date assigned to it.

PR i, et A L i



CONFIDENTIAL

Press Conference #218,

Fxecutive Offices of the Vhite Touse,
July 5, 1925, 4.00 P.N,
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Q Your poetic quotation got s good play the other dey.
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THE PRESIDENT: TFven had Brot o ooking up his guotetions,

I taink Eteve (Vr. Farly) look:

PHESITENT:

ve did, but |
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legislative matter and requested your endorsement.
TIT PRESIDENT: That weg what I read in the pa

' endorse state leglslative matters.
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Mr. President, can you tell us anything furthdr shout the tex con-
ference you hed yesterday with Chalrmen Douglhtou and the members
of the Subconuittice?

THE PRESIDENT: No, ndthing wore than taey
of the reports wers substantinll, correct
(¢r. Stephenson) The A T. Story? (Laughter)

Can vou tell us
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very large compenies which have uot edopted forestry methods.

This is merely a step to try to make lumber en annusl crop
with the assurance that ir 25 years or a generestion fron now we
will have as mich maturing lurber or more meturing lumber than
we have today.

The other thing thut Senator Fletelier =ud T talkcd ahout,
from a general point of view, was that on this Bankii: P11l -- I
haven't seen n print of it, in fact I don'™ think it has heen
printed yet; he o n have one and therefore we eould not go over

language « het { the bill, that sgctinn tnat relates
to allowing banks in the Tederal ¢ rve Systen to enpepe in the
underyritice ot

Te

nnderyvrita

open market,

ineluding Senstor ot el i Cenator Glass, believed, in view
of very serious sbuses in previous yesrs, that commercisl banking
ot to be scpareted from uncerwriting or selling of securities,
either one. Cinge that tiue iiieicdentnlly there was a very

/ou’ Know, and since that time

™

iarge banking support for that,
there have been various «fforts vade to have that law weekened by
allowing underwriting without a'loui:; sales but elways, when you
came to analyzing it, you had tc zive the bank some kind of a right
to meke & ssle,

aw

Now, how can you safeguard on the sale of an underwriting

¥
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-
which goes sour, which does not go through, and the bank is left
with the bonds? I don't knuw. I never had a satisfactory method
explained to me,

For example, just a simple illustration: A bank, let us say,
acts as trustee for, let us say, 5,000 people., As trustee, the
bank has the right to buy and sell securities with the assets of
those 5,000 people. Under the old dispensation, & great many banks
would underwrite security issues and then if, at the time of the
nublic offering of those issues, the public did not take them all,
the bank was left wilh bonds which it eculd not sell on its shelves
end thef@upén, in order tc get ric of them, they would turn those
bonds they couldn't =ell tc the public; they weould turn them over

to trust funde Tor-which the benlc was trustee, Of course 1t was

a thoroughly not only unscund but very close tc being a dishonest

-
preetice, certuinly vot ethical to say the least. If any issue

went sour, the temmptation wee too great to get rid of the sour

bonde and turn them osver to tLhe unfortunate people for whom the
hank was trustee.

As T say, I have not read thic new language but 1f it permits

5
b

in any way the sale of securities which the bank has underwritten

and has been unsble to sell 1o the genersl public when offered, if
it permits them in any way to gzet =round the present prohibition,
then it is going back completely > the principle that we all
adopted twe years age. That is abcut ;he long and short of it.
One more guestion: Did you diseuss with the Senator the question

of lisbility of banxe as underwriters? Of course, you know, as

the bill ceme out they have en equal liability and they ask whether
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the banks could prl;ataly be made the subject of lawsuits and the
like. It is probably the most complicated question in the bill,

THE PRESIDENT: I do not know; we did not discuss that at all.

@ You are not certain whether you went this strengthened or not?

THE PRESIDENT: I do not know beceuse I heve not seen the printed copy.

& Nr. President, is it the intention to have this Torest Credit Bill
passed at this session?

THy PRESIDENT: Probably not, slthough it is a very desirable thing to
do,

¢ Vhere woul& the administration of that taing be?

THE PRESILENT: 1In the Department of Agriculture.

% On taxes, was there any discussion vesterday or has there been any
decision on whether to go ints the middle brackets on the incressed
rates?

THF PREFSIDFNT: lio decisions of any kind. You wight strengthen what
was sald yesterday and carried by most of the papers, The A.F.
was all rizht.

Q@ " (Mr. Stephenscn) That is vhet I nesnt.

THT PEE-EIL‘EL‘T’:- The Subcomnittee that wes down ncrely asked the Tressury
to send somebody up there to zive taem various ¥inds of tables
based on all kinds or schedules wund brackets, that is all. So,

at the request of the Subcommittee, the Treasury people will sub-

mit all kinds of tables for the informstion solely of the Subcom-

mittee, solely for the information of the Subcomnittee and nothing

(¢ Have you replied tc the invitation of the Confederate Union for

September?

b
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THE PRESIDINT: Only verbally, that I had no idea where I would be in

September. I cannot say enything more than that at this time,

Q You have not made any plans then for this summer?

THE PRESIDENT: No.

G Any plens for tomorrow and the week end?

THE PRESILFNT: Only that I would go over to Annapolie and get aboard
the SEQUOIA end spend the night end ccome back Sunday afternoon
late. We will put the lid on until Monday morning.

@ Will you return to Annapolis?

THE PRFSILENT: T do not know where T will land. T can never tell.
It will depend on where the fish are runnuing.

Q@ Do you still plan tc go to the lLest Coast?

THF. PRESILENT: Yes,

¢ Did you see the petitions on the Csmden shipbuilding strike?

TIT PRFSIDENT: No, I have not.

& Thank you, iir. President.
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CONFIDENTIAL

Press Conference #219,

Executive Offices of the White House,
July 10, 1935, 10.50 A.H,.

THE PRESIDENT: You know those suits we got down in Puerto Rico last
year and we thought they were so lovely? I wore one last night.
They are the heaviest things, aus heavy as a winter suit. Did you
get any down there? 4

& I got one but threw it overboerd when coming into Eastport. I got
it full of paint and grease and everything else.

& ir. President, are you contemplsting any steps towara tne removal

N
of Judge ¥Wilson of the Virgin Islands?

THC PAeSIDENT: 1 do not xnow; 1 nave not rollowed it at all lately.

ty On silver purchasing, noss the zoel of = dollar ana twenty-nine
cents still hold?

THEe PRESIDEINT: Wwe are trying to conform with tie command in good faiti.

AL~ TO ﬁnderstand a numnber of MNew York up-State Congressmen have recou-
mended that & survey be made of the damage and help g¢iven, if pos-
sible., Wwould you care to comnent on that?

Tifi PRiSIDENT: I think the only thing -- and that has been printed
this morning -- we nave the ited Cross up there, the Lepartment of
Agriculture up there -- I do not know whether tie Public Health
Service is there or not. I wired the Governor yesterdey offering
all Federal facilities. I imagine tnat at lesst the Red Cross
and the Department of Agriculture are actuslly tnere and on the
job.

MR. LBARLY: There are three Army planes tlhiere surveying.

THL PRESIDENT: Three Army planes are.surveying. It is a little early

e e it it " . : - _--...,___:_1} - - = — ;
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to get accurate data because the water has not subsided yet.

¢ Dbir. President, the officers of the Knights of Columbus, /ir. Martin
Carmody and Lir. D. J. Callaghan, were here the other day about
the Lexican situation. Is there anything you can tell us to ®dd
to that?

TH. PRLSIDENT: I do not think anything else besides what the State
Lepartment has ssaid.

& what is that?

Tdh PRESIDENT: I cannot tell you the exact taings they heve said. It
ought to come f'rom them.,

~ Ls there to be some reorganization of the housing activities of the
Government?

THe PicIDisT: kKot that I know of. Of eourse, on H4.2.L.C., as you
know, the applicatione hasve enaenq =-- what.is the date?

y, June twenty-seventh.

THe PReSToriT: Hoy, taat weans of course, tnat there will be a cutting
aown on the sctivities after tne applications have {inished coming
in and toey aave finished examining them.

% «I's Presicent, I read by the mornini pspers that you sre supposed
to be having & little bad health. How do. you feel?

TAL PRLSIVENT: 4hat do you think, Stevie (ur., Stephenson)?

« (wr. Stephenson) You look J.i. from here.

TIL PRcSIDelT: You ought to be a pretty good judege. It is all right.

w Anything you can say about tine reciprocal trade agreement with
Canada?

Til PRESIDLNT: I do not know how far they got -- I reslly don't know.

They have finished the nearings?

e Tl = = = L gy e
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Q@ I believe they have.

i Mr., President, do you approve the rules and regulations for the
National Hiéhwnys progran?

THE PRESIDENT: I have them in my basket., I did not do it last night
because of the weekly conference. I will do that today.

@ b&ir. President, we cannot hear the answers to the gquestions.

THE PRESIDENT: That last one was about the Highways regulations., It
came over yesterday {rom the Attorney General and it 1s &t thl,tcp
of the basket. I will get to that today.

& Wwhat can you tell us sbout last night's conference?

THE PRESIDENT: lothing more than they told you. A4 very nice party.

& Are you planninz a series of speeches in different parts of the
country after Congress adjourns? _

THL PRESIDENT: DNo.

w as tacre been-auy uecision -- :

THE PRESIDENT: (interposing) Of course you «now the background --
the nerfectly simple thing that I do occasionally. I go across
the continent on a trip and when I do I geuersily make speeches
at some kind of celebration like Boulder Dam, just-like last year.
I made, I think, coning back, one political speech last year and
that was at Green Bay. Lveryboay had plenty of notice of it.

% And it was plenty ho£~

Tk PRESIDENT: It sure was.

¢ The American Legion will be in session early in September in St.
Louis. Do you expect to stop over there?

THr PRLSIDENT: I have absolutely no plans at all.

W You do not know whether you will speak in nilwaukee at the Young

ey g N A g M s 1 e e,



Demoorats?

THE PRESIDENT: No. I suppose there are a dozen people who have come
in to ask me to go here and there and I said that I would like to
go if I can'but I have no idea whether I can or not.

Q Have you made any decision on the cotton loans which expire August
first?

THE PRESIDENT: Not yet. There won't be any news on that for a while.

Q MWr. President, did you have an opportunity to look at the language
of the Banking Bill in regard to the underwriting feature?

THE PRESIDENT: No; I am having a conference on that, I think it is
tomorrow -- Thursday. That does not come up until Friday, does
it?

@ They are in doubt.

Q@ Who will be in that conference, please?

THE PRESIDENT: I do not know yet.

I do not believe there is any news; everything is very quiet.

@ We will dispose of this (indicating his notes) in very short order.

THE PRESIDENT: Yes.

@ Would you say if there has been anything in regard to the St. Lawrence

Treaty?

THE PRESIDENT: You know just as much about it as I do. It was rejected,

as you know. There have not been any conversations about it at
all. I do not think there have been any conversations about it
the lagt two or taree months.

3 Thank you, Mr. President.
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Press Conference #220,
Executive Offices of the VWhite House,

July 12, 1935, 4.05 P.M.

MR, DONALDSON: All in.

THE PRESIDENT: I think tomorrow I will go over to Jefferson Island,
about noon, and we will put the 1lid on and I will come back some-
time Sunday evening, to see if there is any more news.

Q Are you spending the night there, sir?

THE PRESIDENT: Yes.

(A At the Club?

THE PRESIDENT: Yes,

3 Are you going to fish, ir. President?

THt, PRESIDENT: I hope so.

% Lr. President, is the bus bill one of tae bills you waulﬁ like to
see enacted at this session?

TH: PRESIDENT: I think it would be an excellent thing if we could get
that tied in. But don't use "must" legislation; that is stupid,
unimaginative and a few other adjectives which I won't use.

Q Can you offer a substitute?

THE PRESIDLNT: "Desirasble" legislation -- tzat is a good word.

& HWr. President, you have been represented in some newspapers as not
favg;ing Triple A amendments?

THL PRLSIDENT: I have to apologize for the papers; that is all I can
do.

@ Mr. President, how about the regulations in highway construction,

grade crossing elimination?

THE PRESIDENT: I do not know where they are. 1 think they are on the
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way over here from the Attorney General at the present moment.
They are all right; they are going to be signed.

Q@ Mr. President, did you offer Pecora the counselship for the tele-
phone investigation?

THE PRESIDENT: No, I have not offered it to anybody.

Q@ What is the situation with respect to the Virgin Islands?

TH. PRESIDENT: The situation, so far as this room is concerned, is
that there is no news.

& Do you expect to be in a position soon to appoint thet new Labor
Board?

THli PRESIDENT: I have been télking to Perkins (Secretary of Labor)
about it today, just going over the general list of names. I sup-
pose within the next week there will be something about it.

Q Can you tell us anythins sbout your talk with Senator Glass?

THE PRESIDENT: No, I guess I had better not. (Laughter)

§¢ Can you tell us anything --

THk PRESIDENT:  We did talk about one phase which we went into rather
exhaustively and that is the gquestion of underwriting of secur-
ities by banks. I told him what I think I said here before, that,
speaking as a lawyer, I taink it is practically impossible to draw
language which would allow banks to do certain types of under-
writing and st the same time be absolutely certain that they would
not go back to the old practice of selling securities to their
trust funds or their neighbors' trust funds. In other words, if
I were a certain type of lawyer, I am pretty sure I could get
around any safeguarding language, therefore it is not safe to do

it at all and it is much better to cut it out.
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Q Mr. President can you tell us whether we have any new leads in mind

regarding the Ethiopian situation?

THE PRESIDENT: No, not any more than the Secretary of State gave you
yesterday.

¢ Can you tell us anything about your conference with Senator Copeland
this morning on the shipping bil1ll? |

THE PRESIDENT: Very, very little except generalization. You probably
know that I do not like the shipping bill in its present form for
a good many reasons, and I asked Senator Black to come down and
talk it over with Judge Bland and Senator Copeland, and we just
talked about a few of the hish spots; we did not have time to go
into detail, but I have asked Secretary Roper to ask ome or two
people from Commerce and also the Post Office Departiient to go up
and talk the bill over with Senator Copeland and Senator Black and
see if it is possible to work out some kind of an amended bill
which will go through without taking too long.

& Did you discuss the Marine Bill in connection with that?

THI. PRESIDENT: No.

& Mr. President, the papers this morning had quite a piece in about
Chambers of Comumerce and Boards of Trade engineering a nation-
wide drive against your tax program. Is there anythi;g you would
like to say sbout that? Wwe have hesrd your thoughts sbout Chambers
of Commerce and Boards of Trade before snd we thought it niight
make pretty good news?

THE PRLSILCENT: The action speaks for itself.

@ Can you tell us asnything about your talk with Senator Nye today?

THE PRESIDENT: I have forgotten what ve talked about.




Q Profits in war?

THE PRESIDENT: Oh, yes; he asked me if I would get in touch with --
vho i8 it in the House that has got it?

Q MeSwain (Representative John J. McSwain, of Minnesota)?

THE PRESIDENT: I don't know -- (examining papers on desk)I am just
looking to see if I can find the slip. I have & memorandum here
somewhere. I told him I would spesk to -- I know -- Senator
Harrison, to esk him if his Subcommittee, of which Senator Barkley
is Chairman, could plesse teke socme action on it. As I understand
it, that is the MeSwain Bill thet came over from the House but has
been amended by the Senate. So the next thing to do is to speak
to Senator Harrison and Senator Barkley about it.

G Do you want that legislatiorn this session, if possible?

jTD.PRIEIDEHT: I have not seen the bill since the amendment, so I
could not pass on it. The genersl objective, of course, of the
legisletion, to take profits out of war, is right.

@ L[ié you see the so=-called liye Bill, the Senete Bill, which is vir-

tually the tax bill alone?

THF PRESILENT: Io; I am not femiliar enough with it tc say that the

present'languﬁge is all right. I know the purpose is all right.

& Is it going to be the practice of the Government to approve the
Public Vorks projects stute by state?

THC PRESIDINT: I should say, roughly, yes. Of course there may be
exceptions,

@ Lo you have any idea whern those for liew York State, outside of New
York City, will be mede available?

THL. PRESIDENT: I do not know &t all.




Q@ Do you know whether they are in such shape --

THE PRESIDENT: (interposing) I do not know.

Q I noticed by the statement yesterday that llew York City had received
$75,000,000. Some of the other cities —-

THFE PRESIDENT: (4interposing) I do not know what the up-State situation
is. Ask Harry (Mr. Hopkins); he would know.

Q@ Have you passed on the Ohio setup on projects?

TH' PRESIDENT: I do not kmow. I have not had eny reports at all since
two weeke ago when we telked about the four states. It has not
come over here,

@ Can you tell us why the Senate investigation of the Virgin Islands

| was recessed yesterday?

TH: PRESIDENT: I can only tell you, off the record, if you will not
bring me into it, the way I would write the story -- this is off
the record, mind you -- I would write it this way: that sometimes
in very, very hot westher it is a good thing to put things in cold
storage far & week. (Leughter) Do not credit thet to me.

& That is too hot for the record.

& Cean we tamke it thet you are unaltersbly opposed to the underwriting

features of the bill.

TBk PRESIDENT: I think that is a pretty good guess.

Q& Thank you.

Q@ The 1id is on after noon tomorrow?

THE PRESIDENT: Yes.

Q@ What is this? (Indiceting an object on the President's desk)
THE PREFSIDENT': That is the new Blue Isgle. Tt just came out of en

egg and we do not know who laid the egg., (Laughter)
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THE PRESIDENT: (in an undertone) Have you seen lac's (Mr. lcIntyre)

red tie?

Q (Mr. Young) Not yet.

THE PRESIDENT: (in an undertone) Get after him about

R (Mr, Storm) One flight up saves you money, lac.

@ (Mr. Young) Did you lose a bet, liac?

THE PRESIDENT: I started on him at 8.30 this morning.

Q@ You are ready to march with Lew Dockstadter, biac.

it.

THE PReRSIDENT: He has just taken on that collar ad, "What the well-

dressed man will wear." Isn't it in the theatre programs?

@ He insists on wearing it.

THE PRESIDENT: Yes, he does.

3 (Mr. Storm) Pretty snappy, karvin,

Q@ Is that the Puerto Rico suit?

THE PRESIDENT: No, this is made out of goats' hair,
by the Vice President.

Q Pretty nice.

THE PRESIDENT: Very nice.

MR. DONALDSON: A1l in.

It is recommended

THE PRESIDENT: Too bad you people in the back row cannot see the sar-

torial effects of the White House staff. We are having great fun

up here,
I don't know a thing.

G Neither do we.

P P TR g e B —
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Q Mr. President, do you want the tax bill passed this session?
THE PRESIDENT: I recommended it;
Q That means before adjournment, of course. Have you discussed that
with the leaders recently?
THE PRESIDENT: Not especially.
iy We cannot hear the questions back here.
THE PRESIDENT: Talk louder, Stevie (Mr. Stephenson).
Q (Mr. Stephenson) I am sorry. (Laughter) Read the A.P. report.
THE PRESIDENT: He said he is sorry.
G Mr. President, have you discussed adjournment recently with any of
the leaders of Congress?
THE PRESIDENT: No. Of course, on adjournment, I go back to the days
vhen I first began trying cases in lew York in trying to think
of an analogy to the propaganda that is going on at the present
time. It is just another form which sny defense lawyer, if it
were & law case, would recommend.
If a very rich person or a millionsire newspaper ovwner wanted
to get out of the high inheritance tax or the high income tax, I
suppose he would consult one of those §150,000. counsel in New
York City, who would probably advise him to epply the old legal
rule on the trial of a case. If you represent a defendant where
there is no defense at all or a mighty.poor defense, when you get
to court the first motion, "I move thet this case go over to the
next term." (Laughter) And then the uext motion is to declare
a mistrial because of the hot weather or something like that.
Of course, where the plaintiff has a good case, the rule at

the bar is thet he presses his case and the rule at the bar is
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that the defendant with no case at all, or a very week case, does
everything in his power to stell and delay the actual joinder of
issue.

That- is actually what you and I know is going on in Washing-
ton to a very large extent todey. The defendant's lawyers, who
are not all lawyers, by the way, are applying the old rule. "If
it please the court, I move that the trial of this case, in which
I have a rotten defense, go over to the next term of court."” That
is about the whole situation on the Hill.

& lir. President, have you anything to say with regard to any possible
changes in the Administration's foreign trade program?

THE PRESIDENT: What program?

< TForelign trade program.

THE PRESIDENT: VWhat sbout it, specifically?

¥ There have been a number of things ssid in Congress because of tariff
reduction in recent treaties.

THE PRESIDENT: You will heve tc be niore specific than that,

¢ Senator licCarran of Nevads, perticularly on the Russian and Brazilien

treaties, because of the menganese.
TH' PRESIDENT: How meny people are employed in this country in the
manganese industry?
& The State Department says 354.
THE PRESIDENT: The State Department says 354 and Senator licCarran says
three or four thousand.
Of course the general principle, taking manganese, is this:

If we were to produce all the mangenese we use in steel, in the

mills in the country, alloys of various kinds, snd keep fcreign
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mangenese out, it would mean thet the cost of steel for use in
building materisls, end so forth and so on, would be tremendously
increased. It might put e faﬁ thousend people to work but the
cost to the. country would be ten times, twenty times, fifty times
more than the earnings of those people who are put to work.

As a matter of fact, the mangsnese deposits in this country,
as we all know since the war days, ere pretty slim. They are very
smell, scattered, and some of them of very, very low grade ore.

It seems to be the economic theory that if we import manganese
from the outside it will put more, infinitely more people to work
in this country than putting a high tasriff on manganesé. I don't
think it will throw 354 ;orkmen out of business but, even if we
should, the increased purchasing power of foreign countries would
put ten times that number of Americsns to work. That is the simple
theory on manganese. It will incresse employment in this country
through the Brazilisn Treaty end Russian Agreement without any
question at sll by giving them & much larger purchasing power.

@ Mr. President, the freedom of the press seems to be in denger sgain?
THE PRESIDENT: What?

G

A

lir. President, the freedom of the press seems to be in danger again?
THE PRESIDENT: Where?

Q@ It looks like assault and not seduction this time.

THF PRESIDENT: What?

& The Tydings-McCormeck Bill, I think it is, which would put & fellow
in jail tﬁc years if he said or wrcté anything which would tend

to dissatisfy a soldier or sailor.

THE PRESIDENT: I don't know about it.
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Q It pessed the Senate on June twenty-fourth withu;ut debate and was:
favorably reported to the House. =

THE PRESIDENT: I do not know about it at all.

Q Have you discussed the Toledo industrial peace plan with Secretary
Perkins?

THE PRESIDENT: No.

¢ Mr. President, have you signed the allotments for Michigan and Ohio
and other states recommended yesterday by the Work Allotments
Boarﬁ?x

THE PRESIDENT: No. I suppose they will be in the mail this afternoon.
You mean the action we took yesterday?

¢ Yes.

@ Have you taken any steps toward appointing the National Labor Rela-
tions Board?

THE PRESILENT: Not yet; very soon, I hope.

¢ In that connection would you be good enough to comment, if possible,
on the persistent report thet Leo Eol’%mn is being consicdered?

THE PRESIDENT: I have not teken it up. I have got them still in the
basket. I suppose there sre fifty names; I do not know who they
are.

o, VWill you comment on the A.A.A. decision in Boston?

THE PRESIDENT: DNo. Keep right on going.

Q@ With regard to the Wagner Labor Law, is it planned to have the
Petroleum Labor Board and other boards sdminister that law for
their respective industries?

THE PRESILDENT: I do not know. I have not heard thet phase of it et

all, I will check on it snd find out.
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erfﬁu mentioned it in your Press Conference in connection with the
N.R.A. decision?

THE PRESIDENT: BHow does the Petroleum Board come in on the Wagner Bill?

Q@ It wes set up to handle labor relations, like the Textile Board.

THE PRESIDENT: I will have to find out.

@ It would be in the same boat with the Textile Labor Relations Board.

Q@ Mr. President, have you evolved any policy with regard to works al-
lotments in Louisiena? (Laughter) You had a conference with a

__delegetion in regard to it?

THE PRESIDENT: Why, I think the Vorks Progress part of it is coming
along all right. I think the only question st issue at the present
time i1s the question of P.W.L, loans 2nd grants on account of that
Stete law because, of course, obviously, Federsl funds have to be
expended under Federal jurisdiction. So, there is a very diffi-
cult situstion there. We cennot go ahesd unless we can supervise
the expenditure of our own money.

(Mr. Farly asked the Presiaent to indicate what he meant with
respect to the A.A.A. decision.)

On thet Triple A thing, keep on going, of course, until the
decision of the Supreme Court.

& Yes, but I thought under the decision held in that jurisdiction --
can you collect them in that jurisdietion, do you know?

THE PRRSIDENT: I do not know. I do not believe we cen but you had
better check with the Attorney General on that. I am not clear.

Q@ Do you desire the passage of the three-A amendments this session?

THE PRESIDENT: I think it would be s good thing if they went through.

I recommended them, I do not think by liessage but verbally -- the
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general objective.

Q On the foreign trade, egein. Senator McCarran has suggested that
the Reciprocal Tariff Act be so amended as to prevent the exten-
sion of these trede benefits to any countries except those that
give us most-favored-nation treatment. Would you care to comment
on that?

THI PRISIDENT: No, that is a sort of technicel subject. These trade
agreements do spply to nations who have the most-favored-nation
clause in general but, et the same time, in the agreements there
is & thirty-day clause which sllows us to cancel on any particulsr
article if we find that es & result of the mnat—favaﬁéé—nation
cleuse the imports in here amount to somethings we had not expected.
In other words, you night say, "Dumping". Therefore we can ter-
minate at the end of thirty days. That is the protective clause.

« &And the Senatort's bill, I believe, is to prevert the extension.

For example, in an fnerican-Belglan treaty, where we reduce our
tariff on cement, the present program contemplates or includes

the extension of that cement tariff reduction, not only to Belgium
but tc all other countries,

THE PRESIDENT: It would have that effect.

¢ And the Senator proposes that that be curtailed so it would be ex-
tended only to such countries ss extend us most-fevored-nation
treatnent.

THE PRESIDENT: I do not quite understsnd that because nations where

we have most-favored-nation clauses, they give us, elsqg most-

favored-netion trestment. I do not see exactly how it can be done.

Q@ He would include only such nations ass do that end, at the present
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time, those benefits are being extended to Japan and to Mexico

and to these other nations with whom we have no most-favored-
nation treatment at all.

THE PRESIDENT: That is purely & permissive thing. It can be with-
drawn in the case of any nation within twenty-four hours' notice.

Q@ You would not be in fevor, however, of any bill to 1limit that power?

THE PRESIDENT: I do not think it should be because, after all, each
case has to stand on its own feet and it is awfully difficult to
get any general plece of legislation which would be falir to every-
body. The whole theory is that each one has to stand on its own
feet and if, as a result, we get unexpected results from other
countries, we can change it on the thirty-day clause.

& Thank you, lir. President.
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Q Hello, Mr. President.

THE PRESIDENT: Don't you look perfectly lovely today.

Q The first summer sale, i{r. President, $15.75.

THE PRESIDENT: As much as that?

¢ As much as that.

THE PRESIDENT: You go to Jack Garner and find out where he gets his
suits. BHe buys his suits for §15.50. Why go and waste your money
like that and pay $15.75 for a suit?

@ (Mr. Storm) I thought I was getting & bargain.

THE PRESIDENT: I am going to have to appoint a committee to ssve money
for these fellows.

& (Mr. Young) Brother McIntyre looks like Jimmy Wellfer.

Q Are you going to have much?

THE PRESILCENT: I haven't got & thing. I think we will put the lid on
over the week end.

Q I haven't seen Steve (Mr. Early) with one of those new goat hair
suits.

THE PRESIDENT: (Addressing all of the Press) Ve all agreed in the
front row, unanimously, to put the lid on tonight and keep 1t on
until Monday morning. There won't be any news. I am going on the
SEQUOIA late tonight and coming back Sunday aftermoon. I am going

to do a lot of work on board, catch up with my basket. And maybe

I will ceteh a hardhead (crosker),

Q Do you ‘have to go down there to catch them, lir. President? (Laughter)
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THE PRESIDENT: The obvious nnn;ar is that there are so many softheads

around here. (Laughter)
I do not know a thing; there isn't any news at all.

Q@ Have you named the members of the new Labor Board?

THE PRESIDENT: I am just beginning to work on it. I think there will
be something next week.

Q Mr. President, have you had an opportunity to read Elmer's testimony
before the Committee?

MR. EARLY: He is the Wwestern Union messenger boy.

Q@ Elmer.

THE PRESIDENT: Pretty cute; especially where he said, "I am neutral."
He ought to go in for journalism. (Laughter)

@ At eighteen cents he would be overpaid.

THL PRESIDENT: That is right.

¢ The farmers in the flood erea, I understand, are terribly worried
about the September rains and we are wondering if you will make
any recommendation to extend soil conservation there immediately?

THE PRESIDENT: I have not heard any details on it at all.

§ Would that come from you -- from the Soil Conservetion -- as an
Executive Order?

THE PRESIDINT: I do not know whether they need it or not.

Q@ I think they do.

THE PRESIDENT: I will probably get it then. They are working on it.
e want to help on a flood situation of that kind. For instance,
I was talking the.other day with some of the Nebraska people who

had all the bottom lands on the Republican River and they have

very much the same situation. The Federal Government, of course,
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can help on anything that is of a semi-public character. We can
g0 in on the road work and on flood control work and on soil
erosion work. We cannot build houses for people whose houses have
been washed away. We do want to do everything we possibly can
along lines that come under the Federal category. Soil erosion
would be in that line.

think what they are interested in in this connection is filling

the coulees and clearing stream channels and things like that.

THE PRESIDENT: That we can do.

§ In New York City, the recent projects announced -- critiecism has

been heerd in some quarters of wholesale boondoggling, I wonder
if you have any comment on the criticism?

THE PRLSIDENT: I have not a list, so I cannot comment on it.

§ There was a horizontel and vertical survey of the Islend of ilan-
hattan. The survey --

THE PRESIDENT: (interposing) Horizontal and vertical? (Laughter)

% A survey to determine the recreational needs of nurses snd infants.

THiL PRESIDENT: Who started it? The City of New York, didn't they?

Q@ This was the approved list that went out from here.

THE PRLSIDENT: The only comment one can make is that it came to us from
the local government. Ve did not invent these things.

@ lr. President, do you see eny limit on the power of the Government
to bar suits against itself?

THE PRESIDENT: Any limit?

¢ Yes, sir,

THE PRESIDENT: In other words, you want we to comment on Senator

Borah's new theory that our sovereignty is different from the
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sovereignty of every other people in the world, that we can be
sued ad libitum and other people cannot?

Q I am just wondering whether -- of course I have got the answer right
there. (Laughter)

Q@ It did not take a long time.

Q@ Mr. President, there has been a lot of talk esbout railroad reorgani-
zation. It looks as if the R.F.C. is going to foot the bill for
most of that. I wes wondering whether you had any comment to make

on- the reorganization of railroads with Government nioney, whereby

the same management that put the railroad into receivership is

golng to be retsined?

THE PRESIDENT: Wwhat specific case, for example?

q laissouri Pacific and St. Paul. _

THE PRESIDENT: On those reorganizations, we go into it just as far as
we cen. We have the Interstate Commerce Commission examine it,
we have the Coordinator of Railroads examine it and we have Jesse
Jones' organizetion exemine it and we have done a good deal, you
know. In some of the cases we have not only loaned money to them
but we have improved the management. Take the liew Haven Railroad:
It was largely through the suggestion of people from Washington,
who looked into the operating problems of the New laven, that
they were able to save about $3,000,000. this past year on their
operating costs, so we do not just plainly lend them money. In
every case, where we do lend that money, if we believe we can
save them from going into receivership, we make every known kind
of a suggestion to help them save money.

¢ On the point of control, that is just it -- the Government would
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‘not have objection, I mean, to the retention of control by the

management that put the railroad into receivership?

THE PRESIDENT: It would depend entirely. For instance, in the case of
the New Hﬁvan, the management showed signs of being willing to
improve their operating methods. In that case we go along with
them.,

Q The lissouri Paeific is still opersting with the Van Sweringens?

THE PRESIDENT: You mean ownershlip control or operating control?

& Ovwmership control.

Q@ They have only common stock.

THE PRESIDENT: That becomes a question of how much we should insist
on giving the equity holders of the railroed some continuing equity
in the case of the reilroad coming through and making money, or
whether we shoula write them off the books altogether. That is,
of course, primarily a metter that the court has to determine under
the new reorganization law.

¢ In this case, the Lisgﬁuri Pacific, they are still taking orders
from the Van Sweringens although the Van Sweringens, in another
suit, have ssid that their equities are virtuslly nothing -- five
cents on the dollar or less than that. Jesse Jones is talking
with the Van Sweringens. We are wondering whether you are gcingd
to take control away from them?

THr PRESIDENT: That is a different thing. What I was talking about
is where you have a wide distribution of common stock. It is not
where equity has been acquired, as in the case of the iissouri

Pacific, from some prior reorganization.

¢ They got theirs through a holding company.

- " T N T e N L T S s,
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THE PRESIDENT: Yes, that is what I intimated.

Q _Hha anything been brought to your attention about the contemplated
combination of municipalities on both sides of the Ohio River to
ask Government help in preventing stream pollution?

THE PRESIDENT: MNo, I had not heard ebout it. Wwho is it before, the
Public Health Service?

¢ lir., Ickes!'! department hes it.

THE PRESIDENT: A plan to make it a health dietrict?

@ I think that is the idea.

THE PRESIDENT: have not heard about it. .

§@ It is to esteblish a system of sewers with disposal plants of various
municipalities on both sides of the river.

THE PRESIDENT: Of ‘course the more that is done, the better. ‘ihere
you have a lot of contiguocus comrunities, they ought to work to-
gather. The prineciple is good.

& The House Foreign Affsirs Comn.ittee reported out the Avrms rxport
Liﬁen5e Bill. Are you hopeful of seeing it go throuzh this ses-
sion?

THEL PRESIDENT: I have not hesrd of it.

¢ That is the bill to license the export of arms.

Tde PRESIDENT: I do not know all of it.

¢ The Senate Foreign lelstions Committee has appointed & subcomeittee
to confer with the Administration on tne formation of a neutrality
program?

THE PRLSIDENT: I think the St=te Department is going up there on i.onday
on it.

Q Could you say anythinz about the generel study and how far it has
P
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progressed?

THE PRESIDENT: The only way I can comment on that is off the record,

if you don't mind, because it relates to foreign matters to a
certain extent. The situation is this: le do wantJﬁﬁa“ouéht to
have some additional neutrality legislation but we are faced with
a legislative situation at the end of the session. Therefore I
said to Bill Phillips this morning -- I said, "1 am perfectly
willing, if we can get an agreement on neutrality legislation, so
long as it does not block the adjournment of Congress. In other
words, if you can get it through without waste of time after agree-
ment, that is fine. Or, after the major pieces of legislation
heve been passed, you can bring it up and eay to the Congress,
'Lo you want to stay here and pass it?' -- put that guestion to
them. But no orotracted debate on 1t -- we io not want to even
suggest that Congress stey for that one sole reason." That is
about the situation.

& lr. President, are you ready to ey snything about the Virgin Is-
lands?

THy. PRESIDENT: [Not yet.

¢ The Baltimore iwening Sun is interestea in the Tydings-kicCormack
bill you were msked about the other dey. st that time you said
you had not read it -- I have not either -- but it is a bill that
provides for the arrest of persons who circulete snti-Anmericen
literature among the Army and lavy.

THE PRESIDENT: I haeve not looked it up, even,

@ Thank you, bir. President.

THE PRESIDLNT: By the way, before you go, one ﬁhing, go as to get the
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record clear. There were one or two completely cuckoo stories in
the press this morning -- I say, "only one or two,"™ I mean one or
two papers -- about the talk I had with Morgenthau and Hopkins and
Miss Perkins yesterday. There is nothing, ebsolutely no news in
it whatsoever. On the third of Jeanuary next year I have to send
a Message to the Congress. That liessage will be based on the in-
formation that we get in regard to unemployment somewhere around
the first of December or the fifteenth of December, three or four
weeks before the liessage goes in. In other words, the latest
available information. The only thing we talked about yesterday
was how best to get that information sand collect it between now

" and December, and that is literally all that was talied about.
Naturally, there will be some unemploycd st that date.

& Do }roﬁ cars to comment on the meeting with Governor Talmadgwe?

THi PRLSIDENT: 7You have read it in the papers. On thst, it is a very
simple thing. The Department of Agriculture lLias the responsibil-
ity, before it approves paying over money to state hichway depart-
ments, has the responsibility of satisfyins itself thet the in-
spection and engineering services of the highway cdepartment in.

that state are sufficient. They do not believe that the Georgia

highway depertment =t the present time sstisfies that reguirement.

Tne amount for Geargia, of course, remains in the Treasury until
such time as the Lepartiment of Agriculture is satisfied that the
requirement has been met. That is sll there is to it.

 Dlay I ask one more guestion with respect to e previous inguiry?
Could we put it affirmatively that you believe that tais Govern-

ment should exercise the rizht of every other government and not
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permit itself to be sued?

THE PRESIDENT: Yes,

¢ Thank you, Mr. President.
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