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PNII OoD.tfteDoe 1217, 
ExeoutlYe ottloee ot the Whi~e apu.e, 
1uly 3, 193S, llo43 A.M. 

TBE PRESIDENT: A beautiful day, isn't it? 
. 

Q It l ooks like 1lllport8Jlt news t here , I:.r. Presi dent ? 

THE PRESI DENT: A~~lly boring -- terribly lonG• 

Q. Do v:e need more than t hi e pad? . 

THE PaF.SIDENI': No , I do not bel iEve s~ . The paper:> hon ' t pri nt i t 

anyway so lt 1 ~ 'Ill risht. 

l.tR. DONALDSON : All in , 

TI-re: PR}.~SIDD.'T : I tai!lk the onl~- n e1·.s h r~ I''Ol'~· -:>r le&s routine wetter 

in regel"d t o the I.!~P of tlte 4 billi on dollars . I am iss uine e 

statement •'lef i ni n;; t l1e t ypas c :' project:; t :> hr:: 1. ithin the j ur 1 s-

di~tion -- this it cni nc t.; be .. ~ ivo:on o.~t a ften:arcls S) you need 

'1 "';.c~..,,,,jtl -· 1·· • . ..1: "~l~!·.!.fl.~Atior co-::lstructi " n .. -
r>rojcct~- vhc r "' t.ht• "~r.,.~:-.t.f' c''st upon comple:-tiL>n 
1 ~ E'Sti•nal, ... ' ,t.: h~> l•t.!:'• l.hPn ._2) , 000 s:~11 nt- \'.' ithin 
t h<.< juric iJ cii "ln . • ~ tl·~ :'ublfc ··.:-r;;fi ~7J ·, i n.i..:t.t"•t.'ion . 
Th& Pre"lu~·:t. l I ,. t, .• r' r. t1Ull'CPl' ,)f FX>l nl~ 1 b ... !' ,• .!." J j ~Ct :'l 
or thi s ty~'E' · r ' 

"Pro j c.ct t' or .. ny t y11e "·hen: LhE- Rf:L;l'(•e;at e c ~• :: t; 
upon complet i on 13 f<l.'t im~te<l to be 't25 , 000 ot• 1 o~s 
Atul !'Ill non- oon:;t.ruction proj ectt:: of a type uasit;ne<1 
t o a eaura mto:xim\Uh employment pt'inci pally t o clerical , 
'profear.iont~l tULci white collar classes shall b"' wit hin 
t he j urisd ict ion or the \'.or ks Pr ogreRS Adm:!p i r:tration • .... 

"All e pplicati ons invol ving loans for construc­
t ion or publi c works groJoot~ shall be submitte~ t o 

' --" the hbllo .. orke Adlft1n1strat1on. 

. ' 



•ApJlloeUoaa toP loau aD4 &Hbt• for-PUblic 
11oi'U ,proJena 4etSae4 in ~he Prea14et•• eht .. Dt 
ae wlthsn the Iur1e41oUon ot PIA aboul.4 be tSled 
at the ottlce ot the PIA State tlreotor in the state 
ln -hlch it is pro~eed t o build t he projeot. 

I - • 

•Project s t or slum clear ance o11d low-rent 
housing s hall be oarrieo-'bn by t he Bousin~ ~lvUion 
of t he Public \!orke Adlldnlstrat ion a s heret of or e ." 

Ot her _pr () j ect !l t hat comP U!lOer <.·t!ler ae~>.nci es y.•ill h e bendl.ed by 

thot:>e ~'~sen cif·r< . For 1 nst " •· c., , JJ-my .Enr,iuflere anci thlnss lik~> 

no 1'\yCt ';l :~· 'thO.I.i. a . Thert' ( i n.U c9t :.r ;;} t il::. t \'1!10) e l)unch of rue 

' lnc .. t l nu - - •"inoi y w , t~is 1~e~ not 

t,.,t Al 1- lL~cr1ti .m~his a l­

complctl? t hf' All ocation to 

t h;:; s t At£: , it 1.:: just t he 'rirl' t f;t"0 \11' t h:;t. v:eu t. throu;.;h t hA Al-

pe;: ye~n· . The tot~ .1. c •.>::: t •.•f tl!csP proj:ct . .:: js approxin·at t-ly 

:'1'13 , 500 , 000 .• , co t' v.lllch nppro,· [mF• t f'Jy :~ .3 , :?50 1 000 , will be furrii~hcd . 
hy th1· St !ltf< o1' Gcorcia tlll·l ;;;t, r:; polit.ical s ubd iv j s i ons . LE•ss t hlln 

3 per ceut of t he CQSt of tht- Emt i re ,t)rogram l':ill be expendecl f or 

admi nistration . 

Now, those 881 soparat E' projects - - I sew a number ot sil:ly 
• 

~ 

s t ories t hat thl'~r vter e all e oine to be handled haphazardly, boon-

dogg~e , et cet e1'tt -- t hey are 'all liBted and t hey all come to 



• .. I 

Wa shingt on f or appr oval , ~very one of t hem and • j u st so t here 

won't be any question , I will reed t hem. I yton ' t read t he whole 

88~ -- I wi ll quit wh~n you get t i r e<'l . But just so t het every-

body Vli ll get 1 t absolut el y clea r . (Lf!u&_hter ) ( Re~IC'ling ) 

"tlewnan I Goorsia I t.wo- r oom l\ll116"X school" - -

these are just illu&tre.tions so you will ~et t he y;hole thing. 

::.1nd you , these all clear through 1'-FI ~hington . TheM ~ J' f' 881 proj -

ect s ell to hP. clear c<l t hrou:;h i.ashir..:;ton . This pro j t>ct ( l'ev.'J1Bn 1 

GPor~;i l'l , t\'IO- roor.l Nu1e-x s chr.ol) uses 26 mAn 1110nths 11 year a t An 

"'Stimet ec1 expend i t ure of :.'1.76 . per mau yeH r . The~r have requested 
.. 

~·772 . f o1· leb(H' E•Url ~~260 . for ! r:~tt- l·i nl !• , n1· 11 t o t a l .:-f ~, 1 , 032 . 

r.n.1 tlley ,!)Ut up ~ 520 . <:.'1' tlJeoi r ov:u . ( :?t>F>din~ ) 

"Cochr en 1 Geo;·giS 1 •1 st~-t<li urr. f'r. r thfo ~Jthlet1 <: fi~'lr " 

it mu s t h~> '" ~oo~ onp -- ~1, 065 . " ftl~n t h"':f r>• .. rt up ;, Jf..) . ( \ea<linc.;l 

b · J 1 ' •· · '1 O{ " " Ul .._ • .d f: • ·. , J. • • 

"Fort GH-ine-, , f !'l'l·' i n·· tl•"' school il rounds" --

T it:" FRISI.DUT : ( t • .,.., ,1 1r.,; ) 

"CUJnmine ~ Ceorr, l ,., , ~rActin.; a t hree- t•oom school builrlin~, 

Find they put up ~·970 . ( RAnd i n;;) 

"Au;;ust e , Georgi e , a one- room school huil cl in~ . y953." 

end th~y puL up Cl ,392. 
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Q Ur. President, haYe you the ~iasouri list t he re? 

THF. PRl!SIDENl': No. (Readi ng) 

"Ho school buildi n for col ored children , 

·~1 lll. for mat erials" --

we put up t5 , 2ll , put up ~2 , 675 . (Read i ng ) 

"Quitman, Georgia , constr ucti on of community house , {3, 069. 

"Learx. C~orgia , construct i on of waterworks , ~2. 948." 

and they put up ~4 ,600. 

C.: \'.hat is on th~> last page 1 t:r . PreSiC.ent? 

THF. PRESIDEm': 'i'.'ait a minute , I wn half way do'fm the first paee and 

there ere about i'l';enty- four pae;es. I am balr WAY down the first 

page. fiavtt :·ou hau enough? 

~ Plent y • 

. :;, Js this Division of Ar>,plicutions and Informution investi eeti ne ea ch 

one of these applications individually as it comes in? 

THE PRESIDBIT : !lo , throug!l t he il i ff~'<rr· ot >'l[:Pncies . 

~ Then t 3oy ju · !. cone t c: 1:'\l! n;:-P.ucy il: ·,;eshi n.; t on? 
\ 

THI' PRESIDE."-'1' : They arE- sll inv<>stigoted anc checked up by so;nebody . 

q, :.ir . Presiuent , i s there any l .. it'l i mum \lilich t he local community, whl ch 

sponsor s t he pro j cct 1 1r.ust c:)ntrl bute to t he pro j ect? 

TEE PRFSID~\'T: No , i t depends entirely ou the labor cost . For instance , 

if t he labor cost is p1·etty bich , the cownw11ty 1"111 put up more ; 

· if l ow, they put up less , In ot her wordR , we b~:~ ve t o brinG thi s 

within the quota for the s t ute and the number of people. It 11:1 

t he same ol d mathematical pr oblem . 

On this particular list t hat bas gone throue;h , the tables 

show t hat the Feder al Government is put ting up ~10 , 250 , 000 . end 



11 putting 22,000 people t o work, or an aYerage or t 500. oost t o 

the Federal GoYernment fo r putting' a person t o work. 

Q What is the state's share? J 

THE PRESID!NI': t3, 250, 000. 

~ Are t hese project s goi ng t o keep the Georgia unemployed at work f or 

a year? 

THE PRESIDENl': Yle expect so . Not merely this (inoic&ting list of 

projects) -- there will be more. There are t &n millions of Federal 

money I cannot tell you offhand what t he total quota for the 

St ate is -- but the total quot a will incl ude highway projects , 

reclamation , soil erosi on , c.c.c. Cam1>s and all the others . But 

the combination of all those project $ -- this flock her e , plus 

possibly another couplA of flocks of project s t hat will come in 

in the next couple of weeks , will wake up the total quota for the 

State end put the total ni.II!Iber of unen1ployed on the rolls· t o work. 

Tjtose are now what you woulc cell "cuttine grass" pro jects. They 

a r e pretty useful project s . 

~ Has t his been approved by you? 

TBE PRFSIDEI\'l' : Yes . I have not actut~lJ.y siened it but it will go in 

sometime today. 

't Have all those reconunAndations for rt•oney been approved? 

THE PRESIDEl~ : They will be , t oday. 

Q, Are you going to do t hat for every state? 

THE PiUSIDENI': For every one . 

Q. How many projects are t here ·on the first list for Alabama? 

THE PRESIDENT: So far -- I have the total list here -- 172 separate 

project s • 
. . 

' ' 
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Q That la Alabama? 

THE PRESIDENT: Putting 22 ,000 people to work. The t otal oost of t his 

program i s $131 000 ,000., ot which $2, 800 , 000. will be furni shed 

by the State end its political subdtvisions. The Administration 

expenses will be less than 3 per cent of the eptire cost of the 

program. Examples ere as follows: (Reed1ng) 

"Construction of community center building in Mobi le County, 

$23 , 000. 

"Construction of swi mming pool at Columbiena , ii-6, 4.00." 

~ ~e do not insist on it . 

THE PRESIDENT: . Oh, no , you have to get some more of it . (Reeding) 

"Pavine of secondary roads in Jefferson County, &466 , 000. 

"Construction of grmnasium for the Alabama College of Women , 

$10 ,635 . 

"Sanitary sewer construction , Piedmont , $9 ,000 . 

"Cemetery landscaping, Gadsden , ~)2,000 . 

"Tuscaloosa City School grounds , ij,s, 800. 

"Four airports in Dale County , Tuscaloosa , Decatur and Dothan , 

$38 ,000 . 

"Armory units for t he ft~abama ~ational Guard , t 9?.000." 

Q Have you \',ashington , D. C. ? 

THE PRESIDF.NT: No. 

Q Any other individual list? 

THE PRESI DENT: No ; these e r e the only four sent ·over to me. 

Q Anything on New York City? 

THE PRESIDENT: I have , yes . 

Q Will that be av~ilable for all states? 



.. 

TBB PBJ'SIDINl': AIJ taat ea they come through. 

~ There is a ~25,000. limit on works projects. Does that mean the 

Works Progress Administration cannot te~e one for paving, for ex~ 

ample, if it runs over $25 ,000.? 

THE PRESIDENT: It if runs over that, they r efer it to P.W.A. to see if 

P.W.A. can get the money out of the city for it . 

Q ~bat if P.W.A. does not get the money? 

THE PRESIDENT: Not necessarily . That depends largely on the P. Vi .A., 

which will study the solvency of the city, the finances of the 

city. 

Q So there won't be any proj ect s under 'Hopkins ' division, individually 

more than ~~5, 000 . each? 

THE P.RI!.SIDENI' : There will be quite & number· if t hey clo not conflict 

with t he Public \',orks job. You had better read t his Order 

Q. Will those three states you have mentioned be r elea.sed t oday , the 

information on them? 

THE PRESIDENT: I do not see why they should not be . 

Q Mr . President , is it correct to assume t hat if the people employed 

on these projects choose t o organize and seek char t er s from the 

Wlions , no object i on will be raised? 

THE PRESIDENI' : That is a brand nevt one . Has anybody tried that? 

Q Yes , 

THE PRESIDENI': You know they do not have to work it they do not want 

to. That is the best answer . 

Q What happens t o the Divi s i on of Applications and Information under 

this new setup? 

THE PRESIDENT: ~hat about it? 
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Q It oonUnues just the same aft 1t has beeD? 

THE PRESID!Nl': Oh, it all comes in through them. That ie t o prennt 

aDy oontl1ot. 

Q And they route it to the P. W.A. or the W. P.A. ? 

THE PRESIDENT: Yes . 

Q But the states, as a whole , come in to them under this plan? 

THE PRESIDENT: Yea . For exampl e, to give you a simple illustration, 

on the Fort Peck Dam, if we charge up the coat of the Fort Peck 

Dem to the State of Montana , they lTOuld not get any more money at 

all and , obviously , it would not pay them to ask. Therefore, that 

is a question that goes to the first division - - Frank Walker ' s 

division -- and he lets everybody ·down the line know. He talks 

it over with the other two, Mr. Ickes and ~ftr . Hopkins, a s to what 

woulj be a fair proportion of the allotment of the Fort Peck Dam 

to charge to the Montana unemployment problem. If they only have 

400 men (employed on the Fort Peck Dam) 1 we would capitalize that 

end charge .it against the Montana total. 

Q In that list you had on ;,ionciay 1 the District of Columbia was included. 

Does t hat mean t hat you have not got it today? 

THE PRESIDENT: Of course they just forgot to send it over to me. It 

is all right; you need not worry about it . It is coming. 

Q Hov: about the ~ev1 York list? 

THE .PRESIDENT: Oh, yes; I have only the summery here. Wait a minute. 

Q Senator \11lseler and some other western Senators came away from a 

talk with you yesterday and said that you were willing to spend 

a mere ~100 , 090 , 000. for reclamation. Ceo you elaborate on that 

at all? 
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THE PRESIDElfl': You had better get that from Dr. Mead of the Reolama-

tion SerTice. They have a list of projects that t otal just abou~ 

$100,000,000. 

Q Does that indicate you approve the --

THE PRESIDENT: (interposing) Moot of those are practic8ne, at least 

in part. Also , most of them are not new reclamation projects. 

The great majority are for bringing water to existing projects 

where the water supply is inadequate . It does not really put new 

land into cultivation. It is a question of bringing more water 

to projects which have not worked out properly and where people 

are still faced with the danger of drought . 

Q. Will those recll3llle.tion projects be handled by Ickes? 

T.HC PREGIDENI': Oh, yes ; just like the ;•,ar Department ones will be 

handled by the VIer Department engineers. 't'he regular agencies 

will handle the work. 

Q Does t hat rnean that Fort Peck mi~ht get more noney than Montana 

should have? 

THE PRESIDENT: Oh, yes . ~ere are four or five national projects. 

The Upper Missouri is a national project. We do not allocate that 

t o each state . \lie take t he number of people from the abutting 

states that are employed on the project , capitalize it and apply 

it to the st At e quota . Does everybody understand that? 

Q Could you outline the other national project s? 

THE PRESIDENT: Grand Coulee, f or instance, Boulder Dam, Bonneville. 

Q Do you capitalize that on the basis of ~1100. a wan? 

THE PRESIDEm' : Yea , approximately. 

Q Will you stop work on Quoddy because Congr~ssman Brewster voted 
' 



' 
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against the death eentenoe? 

THE PR.ESID!tlr: A beautitul -- what is it? \\"edneeday morning? Foolieh 
' 

question No. 1. However, it i s all right; you asked it. 

Q. Vlhen Mr. Walker finishes his work on the allotments to applioatione, 

will he go into the Cabinet, do you think? 

THE PRESIDENT: Foolish question No. 2. You are getting good this morn-

ing. 

Q Why foolish? 

Q Is there anything you can tell us about the utilities legislation 

situation? 

THE PRESIDENT: No . 'nid you ever read Old Caspar? Do you remember 

the lovely last line of that? How does it go? "'That I cannot 

tell,' said be , ' but it was a famous victory.'" (Laughter) 

I still have to talk about ~ew York . 

Q There has been a lot of chiseling on that question . 

THE PRESIDENr : The New York City program - - mind you, this is not the 

complet~ program-- it consists of 77 separate projects which wil l 

provide dir ect employment by the City for approximately 70 ,500 

per sons for one year. The total cost of this pro~ram is approxi­

mately 78i million dollars , and less than 3 per cent of t he cost 

of the progr&n will be expended for administration . 

~ How much will New York put up? 

THE PRESIDENT: I have not got that on this because I did not bring 

the big sheets down. 

Q. That does not mean t .hey ·are not going to put up something? 

THE PRESIDENT: Put up what? 

Q The state will contribute somet hing? . 



'I'll ·:•·.:.tit'·. 

Q I• that the State or the' Oltrt 

TB! PRJSID'IRJ': I tb.1Jlt, in this caae, the City. (Reading} 

•9oDatruotion ot aohool pl!llr9unda, $9Q2.00Q. 

•DeYelopeent ot airports, $1.625,000. 

•Buildiqes, Collese ot the Citz ot New York, 1764,000. 

"Alterations and improvement s t o the main Li brary and 

branches of the New York Public Li brary, 1249, 000 . 

"Construction of Municipal Golf Course, $2, 000,000, 

"Construction of public baths, $375 , 000, 

"Alterations and improvements in the New York Botanic 

Garden , $144 ,000 . 

"Rebuilding portions of the hletropolitan Museum of Art, 

$225 ,000." 

' Those are all I have down. You can have the whole thing. 

Q Each of those items is o.ver $25 , 000., still it does not come under 

P.VI . A. ? 
l 

THE PRESIDEN!' : They are all passed on by P. VI .A. 

Q Do you ca.re to comment on the so- called compromise T. V .A. bill, olue 

to come ~P on Monday? 

THE PRl!SIDENT: I do not know what condition it is ln. 

Q Can you gi.ve any further· detai.ls on your rural road program? 

THE PRESIDENT: I do not think there is any more news besi des what you 

got . I think you can say this , that we hope to use -- not the 25 

per cent on rural roads, which was in t he Act , but we hope to get 

i.t up as hi.g~ as 37i per cent . 

Q Anr tal k about t he establishment of a Rural Road Authority? 
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TBI PRISIDDlJ': I do not thiDk OD tbat liasle. Probably aD adYiaoey 

~ttee or soutJaiDs like tlaat. 

Q tan•t that quotation from Ol d Caspar from the Battle of Blenheim? 

TB! P.RESIDINI': That 1a j ust wlaat it is. 

Q Wordsworth. I]~~ 
Q Can you tell us what this announcement means from the Federal Trade 

on the resumption of trade practice confer ences? 

THE PRESIDENr: They go ahead with whet hes been done in the past . 

Q \~bat did N. R. A. d:> under t hat setup? Volunta'ry' codes? 

THE PRESIDENT: I think they will do the preliminary work and then turn 

it over to the Fede~al Trade Commission . 

Q. They. will not be N.R. A. voluntary codes but Federal Trade Commi ssion 

agreements? 

THE PRESIDENT: Yes . 

Q V.'hat happens to your labor end bou::-s provisions there? 

THE PRESIDENT : That is up to the Federal Trade Commission . If wages 

and ho\~s are in the voluntart codes , they will be present ed to 

the Federal Trade t l) say whether it is a violation of the Sherman 

Antitrust Law. If it is not, ' they will tell t hem so . They put . 

it in_the negat ive . 

Q Then the N.R. A. codes are out? 

THE PRJrSIDENI' : Yes; except for assistance to the Federal Trade Com-

mission in getting the data ~P for them. 

Q What happens to t he voluntary ~.odes \Ulder the N. R. A.? 

THE PRESI D:El."T: ~ do not think ther e has been any . 

Q Mr. O ' Neill (Acting Administrator of the N.R. A.) thought hi s organ-

ization would take over the wages and hours . 
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Q And ohild labor? 

TB! PBESIDINI': They han· no internning power. As information ·gather-

ing, yea. 

Q And then turn it onr to Federal Trade? 

THE PRESIDENI': or course they are obtaining complete information on 

' , 
labor and hour s and national s tandards . My pile of those reports 

is now three feet hi gh. 

Q ~~t does it show? 

THE PRESI DENJ.': It shows a lot of th1n8s. That is another s tory. 

Q Mr. President , do you consider the nine- foot channel on the Upper 

Mississippi a national project? 
. . 

THE PRESIDENT: Yes , and the ;assouri too. 

Q In connecti on with the t~x probram, there are some suggestions for 

voing belovr the million dollar level and increasine r ates in the 

lower bracket s . Anythine you can say on that? 

THE PRESIDENT: I do not know a thing ebout it . 

Q. How about the l'.isconsin plan? 

THE P.RESIDI>Nl': We do not know yet . I will knov; in a day or two , \\e 

vall probably use, in large part, the project~ which were suggested 

by the old Con~ission whi ch Governor Schmedeman started an~ which 

reported just before he went out of office and which Governor La 

Follett e then t ook over and did a certain amount of revision on 

and had planned to adopt if he had been able t o get his legisla-

tion through. That, undoubtedl y, will be the basis of our Wisconsin 

plan. 

·~ Will the StAte get the same amount of money i t would have had under 

. the other arr angement? 
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TBI P.R!SIDDJ'l's I do not know. 

~ Has a state plan been worked out for the grade crossing elimination 

work? Has that been planned so it can be started soon? 

THE PRESIDJm': I do not know; I have not talked t o MacDonald about it 

at all. All I know is t hat they e.re goi.ng right at it. 

~ Does your early empl oyment estimate, to reach the peak i n November, 

still hol d good? 

THE PRESIDENt': Yes , 

Q Vihat are your plans for tomorrovi'? 

THE PRESIDENT: I do not know , It is so crov1ded on the roads t hat I 

wi ll probabl y stay home . 

Q Thank you , Mr. President , 

Q You sai d 37t per cent in connection with rural roads . I s that 37~ 

per cent of $800 ,000 ,000 . ? 

THE PRESIDENT: No, be careful . I think it is 37i per cent of 

t6oo,ooo,ooo. 

Q Can we quote you on those v•ords? 

THE PRESID]l~ : I think so. There might be something subtle i n t~t . 

Q ~~ . President , I forgot to ask whil e here: Have you any comment 

on the suits being brought against A.A. A. 'Jn the processine taxes? 

THE PRESIDENT: V,hat good will it do? 

Q, May I ask about the trip t o Californi a? 

THE PRFSIDENI' : I still hope to go . I have not changed one bit . It 

is still on t he calender but without a date assigned t o it . 
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leg!al at ! ve rnat1.er anu r equest e<l your endnrR r<ment . 
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• vory l !irge oompPnie ~"> v:bich han- not edopt ed f or <'str:; rr.ethocls. 

This is mcr +-l y ts st ~>p to t ry t o m11kE' llnr.her en annuAl c rop 

v:i tb t he n£1eur twce t luit ir 25 year s or e t;euer ation froru now t:e 

'111 11 hAV P as nntch u.at.uri iJt lurrbt:r or rroor P mat urinc hw bcr t han 

we havl' t oday . 

Thll ot her t hine t but Geuet or Flet cltcr <> r.u I t nll c. ·l 'lhout , 

f t·om " e;enArel poJnt. of v iev. , HtR t h!! t ''" this Blllll"i ' ,: n!J J - - t 

t. Ju l atlt:' lllG'' (\ f tllr- t .l.t 'l ~ ·t , , f t ile bill , t hat f<Ectiou t hat r elFot l:lS 

')f C<.'>l rP•· 1 t 1:: fl'lir Lo say t!,at t ·. ,., ,. c H_., l1GO ll'i.l nf u::< , 

int::lwlin~ Cr-:1stt>l' ?let cher .-!ird t enctor Glass , helieve•J , in v iew 

either one. ":irco tha l ti "' -- ii t.d '.- .. t nlly t.ic :P \.Els n v al'Y 

t here ll!lVf' l!Pt;n various r.f f r.>rt ~ ,·a u:> t. " ;·,uvA t hat law weakened by 

nllowi ne 1t.ndr>1·w.ri t l nc v:i thou·t ~:. llo1·;i 1'~ ~alP f . but E l\';qyo, when you 

came t.o eua l y.z i tlt; 1 t , you had. t ::: ;;i vf' t he ban~ !'lome k. i nu of a ri gbt 

t o me.k& o s~;le . 

Now, bov: CAn you Safesua r d on t he SAlE' O:t' en underwrit in£ 
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which goes sour, which does not go through, and the bank is lett 

with the bonds? I don' t know. I neYer had a satisfactory method 

explained t o me. 

For exampl e , just a simple illustration: A bank , let us say, 

act a as trust ee for , let us say , 5 ,000 people . As trust ee , t he 

bank hae the right t o buy and sell securit ies with t he esaat s of 

t hose 5,000 people . Onder t he ol d dispensati on , a gr eat many banks 

would underwrit e security issues ani! t ilen if , a t t he tiir.e of tho 

,ublic offer ir:g of t hose :t:::~ues , t he public did not take them all , 

the bank MS left v:itb bonds whi c h it could not sell on lts shelves 

and t !J.ere~lpon , in O!:'i1e l' to cat riC. of them. , the~· woulc1 t urn those 

bonds t hfly Cl<'uldn ' t eell t.; t h<:! publi<.: , they •:.oulc: tu-r11 thflm over 

p!•r,ct 1cc, cert~dn'ly ,.nt e t hlcnl to SHy t lte lea s t. I f aoy issue 

, .. .. mt •·Ou•·, thr· tPJ:lptnt! . n r:r:: too sro~<t to :;f't rid nf the sour 

brmk \\t\ S t r•sste., . 

-As T M~· , I hove uot l'Fad thi::: 'l e 'l, lant;t.A~& but lf i t permHs 
~ 

in n11;v wny th~ self' of secQrities ¥:hicll t he bank hos unden,ritten 

it permit s t hem iJ·,· fi ny \~ay to ;,;t?t Hround the present prohibition , 
• 

t hf'n it ~s goi ng bac:k completel y >u the principle t ho.t we all 

odoiJted t v;o years 1180• That is abc.ut t he lone; and short of 1 t. 

~ One mor e• question : 01<1 you discuss v.ith t he Cenat or the ques tion 

of liability or b an:<::: ss l..tldenH·it ers? or cour se , you know, as 

t he bill oeme out t hey have an equal liability and they ask whether 

-..___ -
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-the banks ooulrl privately be mad e the subject of lawsuits and the 

like. It i s probably the mos~ complicated question in the bill . 

THE PRESIDEt~: I do not know; we di d not discuss t hat a t all . 

Q You are not certain whet her you want this strengt hened or not ? 

THE PRESIDENT : I do not know because I bcve nQt seen the printed copy. 

Q. !.ir . President , i s it t he inte!ltion t o h<ive t h is Forest Crerl it Bill 

passed at this session? 

TID. PRtSIDTh"J': Probably not , a.lthou,sh u. is a ver·/ <Jer. lra.bl t' thine t o 

do . 

~ \'.her(> woul•l th~; adlllinistrnti on C.lf thut t :l~nG he? 

<:lecj ~ivn on v.hot her to g0 i ut.;; t.h~: :~ iccile brackets on the incroased 

rates? 

THI:' PEUSIDJ<~-l'J' : no deci s i ons of any ki ni . You . ·' i~ht s trF-ntthen \l'bo.t 

was s<t i d ytst P!'\.11'1:.' And carried by 1r.ost of t he pa!)ers. The A. P . 

1·.e s ll:i.l right . 

~ . Utr. StPj>her. ~.:.n) That i::: v·ht!t I ·'8'•!.:1 . 

THr: PR5SIDEIJI': ThP Cul::comrnittee t.hat 1•e;; u ':>~.n tl•::rE'l y ASi<cd t he Trea sury 

to send Romcbo•ly up t.~cre tn .;i v.- t.:;.Em v a ri ou::. kinds of tables 

based on ell kinC:s of s che.l.\lles >~J.d h.ra ct.st ::: , t hat i s all. SCI , 

at the reques t o1' the Subcom.'llit1.ee , thP. Tr-ea sury reopl~ will sub-

mit all ki.nds of tables f0r 1.hf1 i•. ro!111Ution sol ~•ly of thE' Subcom-

mitt ee , solely f o t' the i nfo1·mati on (~f' the Su':>commi t t ee and nothing 

eloe . 

Q, Hav!' you r e.Plicd t o the invitation of the Confederate Union for 

Sept ember? 
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THE PRESIDENT: Only verbally. that I had no idea where I would be in 

Sept 8111ber. I cannot say anyt hing mor e the.n t hat at this time. 

~ You have not made any plene then for t hi s summer ? 

THE PRESIDENI': No . 

~ Any ;>lens t or t omor row and the week end? 

THE' PRESIDFNI' : Only that I would go over to Annapolis and get aboar d 

t he SEQPOI A end spend t he ui~:ht e.n1 come back Sunday a ft ernoon 

lat e . \'."e will put the liti on uutil Monday morning . 

Q Will you return t o Annapolis? 

TBE PRl•SIDENl' : I do not know where T \':ill l tmcl . I can never tell . 

It will depen<\ on wherE' t he fif'h P:l r e runlling . 

~ Do you s till pl &n ~c .:;c to tht i,e:::t Coast? 

THf<. PRESIDIO:NT: Yes. 

Q Did you see thP pet 1 ticns on t.he Csr.:.den s!1ipbuilclin~ l'ltrike? 

Tm::: PRF.SI DEifi': J.:o , I he.ve not . 

Q. . Thank you , it\r. Presic!ent . · 



. CONFIDl!:Nl'IAL 
Press Conference #219 , 
Execut i ve Offices of the \:hi t e House , 
July 10, 1935, 10. 50 A.?J. 

TI:!E PRlSIDElliT: You know t hose suits v;e got down in Puerto Rico lflst 

yea\" and we thought t hey were so lovely? I wore one lest night . 

C22 

They a re the heaviest t hings , ~s heavy as a winter suit . Did you 

get WlY down there? 
~ 

Q. I got one but threw i t :>verboerd when comi ng into East port . I got 

it full of paint and grease and everj~hinp, else. 

<.:. ~.r . Pr esiuent , ar e you contemplat iD£ anr steps t owar<i tne removal 
\ 

of Judge Wilson of t he Virg in IslAnds'? 

TIE .t?:Ui.SI J.JENT: I do not know ; I have not rollO\·:ed it at all l At ely. 

1,1, On silver purchasing , tioes t he ~oel .::> f e dollar ana t\;enty- nine 

cent s sti ll hold? 

THE PllliSIDEHI' : i\e are tryint; t o conform with t ile cummand in good fai t il • 

• t.: ! understAnd n nUJ'IIber of l~ew York up- St o.te Con&l'essmen have recora-

mended t!J.et a survey be made of t he damage nnd help £iven , if pos-

s i ble . \.oulcl. you care to com:nent on t hat? 

Ttl: .t?RLbil.Juqf : I thin~ the only tbin3 ana t 4at has been printed 

this :nornill,!; -- we hav e the 1<ed C.ross up t here, the Depart ment of 

.Agriculture up tner e -- I :io not knov: whet her t he Public Health 

SE!rvice is t her e or not . I wired the Governor yesterday offerint; 

ell Federal facilities . I imaEine tr:.at at least the Hec.l Cross 

end t he DepartJUent of Agriculture are ectt!ally t ttere end on the 

j ob • 

.).LR. l:.!L.Ill.Y: 'rhere are three Ar my !ll anes t here surveyfng . 

THB P~LSIDmtr : Three Army planes e r e .survey i ng. It i s a little ear ly 
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t o get acouret e data because the vmt er has not subsi dea yet. 

Cot Mr. Pr esident , t he officer s of the t:Ulisilts of Columbus , , .. r . ?.lar tin 

Carmody and Mr. D. J . Callaghan, ~ere here the other day about 

the i>..exican situation. Is there anything you can tell us to ll'dd 

t o that? 

Ta.; PRLSI DU.T : I do not thin!C anythint; else besides v:hat the State 

Department bas said . 

<.:. \,hat is t hat? 

Tab Pf{LSID~\~ : I cam1ot tell you the exact t hi nas t hey have sai d . It 

oueht to come i'rom them. 

~ I s there to be some reorganization of the housing activities of tile 

Govern111ent? 

THi.. r'<lli.;;I lJ:.:.i\T : i~ot that I knov; of . 0f course , on =l. ::> • .L , C. , as you 

know, the ap~li cations have enae<t -- ·."hat. is the <.tat e'? 

"' .Tune t1·enty- .:~eventh. 

Tru.. P:ti::':l>Ji..tl' : iiow , t.mt u,eftnS 01" CO\a'Se , t uat there will be a cuttine 

<i.own on t he activities after tne applic:,tions iul.ve finished coming 

in tmd they llave f inished exan.ining them. 

·-. :.r . Presic.ent , I reed b~· the mornin?; ;>epers tha t you are supposed 
. 

t o be having e litt'le baa health. .dov. do. you feel? 

T rlL ~fii.:.I.:>Il.JE!,'f : 'o',ha t d~ you think, bt ev ie ( ..... r ., ::;t ephenson)? 

~ ("ll' · ·~tephenson) You look ~ . i\. , f'rom here. 

Tfll: P:{.c.~:>ID1J.-ll': You ought to be a prE.tty good judge . It is all right . 

~ Anytlli ll6 you can say about the reciprocal trad.e agree1nent with 

Canada? 

Tir;: .PlThSil.Jl!.:'-lr: I do uot know hov: far t hey got - - I r eally don't knoV!. 

They have finished the nearings? 

• 

) 
( 

• 
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Q I belien they han. 

~ ~. President, do you appr ove t he rules and r egulations t or t he 

National Highways prograc? 

THZ P:U.SI Dl!llr: I have them in my basket . I did not do i t last night 

because of the weekly contere.nce. I v:ill do that t oday . 

Q ;~. President , we cannot hear the answers to the questions . 

THE PRE5IDENT: That last one was about the Highways r egulat ions\ It 

came over yesterd.ay from the Attorney General and it 1s at t~_top 
of the basket . I will get to that today . 

~ hhat cnn you tell us about last night ' s conference? 

THE P.R1->ID:EN1': !\•othin~ more than they told you, A. v~r"J uice pa.rt·y. 

~ J~e you planning a series of speeches in uifferent part s of the 

country after Congress ad j ourns? 

TID.. P.tll.SID:E..Vl' : No . 

~ clas t~are been any uecision 

Trrt. P~ti:SIDhlll': (interposing) :)f cour se you .mow t.!le background --

the ?erfectly simple thing that I do occasi onally . I go across 

the continent on a trip and when I do I geuerblly rr.ake speeches 

at some kind of celebration like Boulder Dam, just like lRSt year . 

I made , I t hink , corning back , one political-speech last year and 

t hat was at Green Bay. .l!.Verybody had plenty of noti ce of it . 

·~ And it was pl enty hot , 

THE, PRESI DF.I'tl' : It sure was . 

Q The American Legi on will be in sess.ion early in September in ot , 

Louis. Do you expect to stop over there? 

T~ PRLSIDENT: I have absolutely no plans at all . 

~ You do not know whether you will speak in Mlwauk:ee at the Young 



TBI PRISIDElfl': No. I wpgoee t here are a dozen people who han come 
. 

in to ask me to go here and there and I said t hat I would like t o 

go 1t I can 'but I have no i dea whether I can or not. 

Q Have you made any dec1eion on the cotton loans which expire August 

first? 

THE PRESIDENT: Not yet . There won't be any news on that for a while. 

~ Mr. Pr esident , did you have en opportunity t o look at the ' language 

of the Banking Bill in regard to the underwriting feature? 

THE PRESIDENT: No ; I am having a conference on that, I think i t is 

tomorrow -- Thursday . That does not come up until Friday, does 

it? 

Q They are in doubt . 

Q ~ho will be in thst conference , pl ease? 

THE PRESIDENI': I do not know yet . 

I do not believe there is any news ; everything is very ~uiet . 

~ v,e will dispose of this (indicating his notes) in very short order. 

THE P!Th:SIDENI' : Yes . 

Q \',auld you say if there has been anything in regard to the St . Lawrence 

Treaty? 

THE PRESIDENI' : You know just as much about i t as I do . It wa~ rejected, 

as you know. There have not been any conversations about it at 

all . I do not t hink there have been any conversations about it 

t he la~t two or three months . 
\ 

~ Thank you, Mr. President . 

' 
•• 
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MR. DONALDSON : All i n. 

T-HE PRESIDENl': I thi nk tomorrow I will go over to Jefferson Ialand , 

about noon, and we wil l put the l i d on and I wi ll come back some-

t ime Sunday evening , to see if there is any more news . 

Q Are you spending the night there , sir ? 

THJI~ PRESIDENI': Yes . 

Q. ' At the Club? 

THE .PRESIDENT: Yes . 

Q Are you ·going to fish , :rtr. President? 

T.Hi-: PRLSIDEN'l' : I hope so. 

Q. tl.:r . President , is t he bus bill one of tae bills you would l11ce to 

s~e enacted at this session? 

TID'. PRl6ID.ENl': I think it v!ould be an excellent thing if v:e could get 

t hat tied in. But don ' t use "must " legislation ; that is stupid , 

\ unimaginative and e few other adjectives which I v;on 1t use . 

Q Can you offer a substitute? 

THE PllliSIDl:lll': "Desirable" leg islation -- that is a good word . 

Q. l!.r . President , you have been represented in some newspapers as not -
favoring Triple A runendment s? 

TBTI: PllliSIDEUl' : I have to apologi ze for the papers ; that is all I can 

do . 

Q Mr. President, how about the regulations in highway construction , 

gr ade crossi ng el iminati on? 

THE. PRESIDENT: I do not know where they a r e . I thi nk they are on the · 
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way oYer here from the Attorney General at the present moment, 

They are all right; they are goiDg to be signed. 

Q Mr . President, did you offer Pecora the counselship f or the tele-

phone investigation? 

THE PR..ESIDENI': No , I have not of f ered it t o anybody. 

Q Vthat i s t he situation with r espect t o the Virgin I sl ands? 

T~ PRESIDENT: The situation , so far as t~is r oom is concerned , is 

t hat t her e i s no news. 

~ Do you expect t o be in a pos it ion soon to appoint that new Labor 

Board? 

THE PRESI DENT : I have been talking to Perkins {Secret ary of Labor) 

about i t today , just going over t he general li st of names . I sup­

pose wi thin the next week t her e will be something about i t. 

Q Can you t ell us anythi ng about your t alk wi th 5enat or Glass? 

THE PRESI DENT: No , I guess I had better not . (Laughter) 

Q. Can you t ell us anything 

T~ PRL5IDtiVT: ~e did tal k about one phase whi ch we went into rather 

exhaust ively end t hat is the ~uestion of unde~vriting of secur­

i t ies by banks. I t old him what I thin.~ I sai d here before , t hat, 

speaki ng as a l awyer, I think it is pr acti cally impossi bl e to draw 

l anguage whi ch woul d allow banks t o do cert ain t ypes of unuer­

~Titing end at the same time be absolut el y certain t hat t hey woul d 

not go back t o t he old practice of selling securities t o their 

trus t funds or their nei ghbors ' trust funds . I n ot her words , if 

I were a certain t ype of lR~yer, I am pretty sure I coul d get 

around any saf eguarding language , therefore it i s not safe t o do 

it at all and it is much better t o cut it out , 
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~ Mr. President can you tell us whether we have any new leads in mind 

regarding the Ethiopian situation? 

THE PRESIDENT: No 1 not any more than the Secretary of State gave you 

yesterday. 

~ Can you tell us anything about your conference with Senator Copeland 

this morning on the shipping bill? 

THE PRESIDENT: Very 1 very little except generalization. You probably 

know that I do not like the shipping bill in its present form for 

a good many reasons, and I asked Senator Black to come do~n and 

talk it over with Judge Bland and Senator Copeland, and we just 

talked about a few of the hie;h spots; we did not have time to go 

into detail, but I have asked 0ecretary Roper to ask one or two 

people from Commerce and also the Post Office Depart;·~ent to go up 

and talk the bill over with Senator Copeland and Senator Black and 

see if it is possible t o work out some kind of an amended bill 

which will go through without taking t oo long. 

Q. Did you discuss the Marine Bill in connection with that? 

TID~ PRESI DENI': No. 

~ ~ar. President, the papers this morning had quite a piece in about 

Chambers of Co~aerce and Boards of Trade engineering a nation-

wide drive against your tax program. Is there anythine you would 

like to say about that? We have heard your thoughts about Chambers 

of Commerce and Boards of Trade before and we thought it n.ight 

make pretty good news? 

THE PRESID:BliT: The action speaks for itself. 

Q. Can you tell us anything about your talk with Senator Nye today? 

THE PRESIDEm': I have forgotten what Y:e talked about. 

• 
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Q. Proti ta in war? 

THE PRlSID~: Oh, yes ; he asked me if I would get in t ouch with --

who is it in t he House that has got it? 

Q. McSwain (Representative John J . McSwain , ot Minnesota)? 

THE PRESIDEm' : I dou 't know-- (examinillg papers on deak)I am just 

l ooking to see if I can find the slip. I have e aemorandum here 

spmewhere . I told him I would apeak t o -- I know -- Senator 

Harrison, t o ask him it hif' Subcommittee , of which Senator Barkley 

is Chairman , could pleese t ake so10e action on i t. .As I understand 

it, that is the McSwain Bill that came over froin the House but has 

been amended by the Senate . So the next t hi ng to do is t o speak 

to Senator P.arrison and Se11ator Barkley about it . 

Q Do you want tbat legislation this sessi on , if possible? 

Tffi.. PID.SI DUtr: I have not seen the bill since the amendment, so I 
. 

could not pass on it . The general obj~ctive , of course, of the 

l egislation , t o t ake profitf' out of war, is right . 

~ [1C. you see t he so-called Nye BHl , t.he Senate Bill , which is vir-

t uelly the tax bill alone? 

THF PP.LSIDlNI': r~o ; I am not familiar enough with it tc say t hat the 

present ' languP.~e is all right . I know the purpose is a.ll right . 

Q, Is it going t o be t he practice of the Government to approve the 

Public V;orks projects stt:.tte by state? 

THr: PfU.SIDl!:m' : I should say , roughly; yes . Of course there may be 

excepti ons . 

t.,:. r·o you have any idea when those for ciev. York St ate , outside of New 

York City , will be m.ede available? 

T& PRI!:SlllEl.'l': I do not know at ell . 



Q Do you know whether they are in such shape 

THE PRESIDENr: (interposi ng) I do not know. 

220 -- 5 

Q. I noticed by the statement yester<iay that Nev1 York City had received 

$75 , 000, 000. Some of the other cities --

TRF. PRESIDENT: (interposing) I do not know what t he up-State situation 

is . Ask Harry (Mr. Hopkins ) ; he would know. 

Q Have you passed on the Ohio setup on projects? 

T.lfr: PRESID!tN.r : I do not know. I have not had eny reports at all s ince 

two weeks ago when we talked about the four states . It has not 

come over here . 

c;; Can you tell us why the Senate investigation of the Virgin Islands 

was recessed yest erday? 

THE PRlSIDl!.NJ' : I can only tell you, off the record, if you will not 

bring me into it, the way I would write the story -- this is off 

the record , mind you -- I v1ould write it this way: that sometimes 

in very, very hot v:eather it is a good t hing t o put things in cold 

storage for e week. (Laughter) Do not credit thet to me. 

Q That i~ too hot for the record . 

"-! Can we take it the.t you are unalterably opposed to the U..."lderwriting 

feat.ures of t he bill. 

THh PRlSID~~: I think that is a pretty good guess . 

Q Thank you. 

Q The lid is on aft er noon tomorrow? 

TID' PfUSIDl!.NT: Yes . 

Q ~hat is this? (Indicating an object on the President ' s desk) 

THE P.iU':SIDllll' : That is the nev: Blue Eagle. It just came out of a.n 

egg and we do not kno'o': who laid the egg. (Laughter) 
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TBE P.RESIDENl': (in an undertone) Have you seen Mac' e (!hr. ~cintyre) 

red tie? 

Q (Mr. Young) Not yet . 

THE PRESIDENt': (in an undertone) Get after him a bout it. 

Q. (Mr. Storm) One flight up saves you money, Mac. 

Q {:Mr. Young) Di d you lose a bet, Mac? 

THE PRESIDENI' : I started on him at 8.30 this morning. 

Q You are ready t o march with Lew Dockstadter, J,iac . 

THE PR.CSIDENI' : He has just taken on that collar ad, 11 \l"hat the well-

dressed man will ?lear ." Isn't i.t in the theatre progre.ms? 

Q. ne insists on wearing it . 

THE PRESIDmrr: Yes , he does . 

·~ (~ . Storm) Pretty snappy , !l.arvin. 

Q Is that the Puerto Rico suit? 

TEL PRESIDENT: No, t~is is made out of goats • hair. It . is recommended 

by the Vice P~esident . 

Q Pretty niee. 

THE PR.ESIDENI' : Very niee . 

MR. DONALDSON : All in . ·-..... 

THE PRESIDENT: Too bad you people in the back row cannot see the sa~-

torial effeet s of the V<hite House staff. Vte are having great fun 

up here . 

I don't know a thing . 

Q Neither do we . 
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~ Kr. President, do you want the tax bill passed this session? 

THE PRESIDENr: I recommended it. 

~ That means before adjournment , of course. Have you discussed thet 

with the leaders recently? 

THE PRESIDENr: Not especiall y . 

Q We cannot hear the questions back here . 

THE PRESIDENT: Talk louder, Stevie (Mr. Stephenson) . 

~ (Mr. Stephenson) I am sorry. (Laughter) Read the A.P. report . 

THE PRESIDENT: He said he is sorry. 

~ Mr. President, have you discussed adjournment r ecently with any of 

the leaders of Congress? 

THE PRESIDENT: No . Of course , on adjournment , I go back to the days 

when I first began trying cases in New York in trying t o think 

of an analogy to the propaganda that is going on at the present 

time . It is just another form which any defense lawyer, if it 

were a lav: case , v1ould recolDI!Iend . 

If a very rich person or a millionaire newspaper o~uer wanted 

t o get out of the high inherita.nce tax or the high income tax , I 

suppose he woulri consult one of those -i.•l50,000 . counsel in New 

York City , who wouln p!'obably advise him to ep.;>ly the old legal 

rule on the trial of a case. If you represent a defendant where 

there is no defense at all or a mighty poor defense, ~;her. you get 

t o court the first motion , "I move that t his case go over to t he 

next t erm. " (Laughter) .And then the uext motion is to declare 

a mistrial because of the bot weather or something like that . 

Of course, where the pl aintiff has a good caee, the rule at 

the bar is that he presses hi s case and the rule at the bar is 
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that the defendant with no case at all, or a nry weak case , doea 

enrything i n his power t o s tall and delay the actual joi nder ot 

i esue. 

That- is act ually what you and I know is goi.ng on i n Washing­

t on t o a Tery large extent today. The defendant ' s lawyers , who 

ar e not e.ll l awyer s , by the way, ere appl ying the old rule . "If 

i t please the cour t ,' I move that the trial of this case , in which 

I have a rotten defense , go over to th~ next term of court ." That 

is about the whole situation on the Hil l . 

~ ldr. President , have you anythi ng to say with regard to any possible 

changes in the Administ ·ration ' a foreign trade program? 

THE PRESIDENI': Y.het prognun? 

Q Foreign t r ade program. 

THE PRESIDENT: ~hat about it , ~pecific~y? 

~ There have been a number of things asia i-n Congress because of tariff 

reduction in recent treaties. 

THE PRESIDl::Ul': You Y!ill heve tc be r;ore specific thar: t hat . 

Q Senator l·.:ccerran of Nevad11 , particularly on t he Ruesien and Brazilian 

treatie~ , because of t he manganese . 

Till' PRESIDENT: How many peoplA are employed in this country in the 

manganese industry? 

Q. The Sta.te Department says .354 . 

THE PflliSIDENT: The State Depart ment says .354 and Senator l.lcCerran says 

t l1ree or four thousand . 

Of course the general principl e , takinc manganese , is this: 

If we v.ere t o produce ell the manganese we use in steel, in the 

mills in the count ry , alloys of various kinds , end keep fore i gn 
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manganese out , it would mean that t he cost of steel for use in· 

bui ld i ng materiels, end so forth end so on , would be tremendously 

increased. It might put e few thousand people to v;ork but the 

cost to t~ country would be ten times, twenty times, fifty times 

more than t he earnings of those people who are put t o work. 

As a matter of f Ret , the manganese deposits in this country, 

as we all know since the war days, ere pretty slim. They ere very 

small , scattered , end some of them of very, v ery low grade ore . 

I t seems to be the economic theo1~ that if we import manganese 

from tile out side it will put more , infinitely wore people t o Vlork 

in thi s country than putting a high tariff on manganese. I don 't 

think it will throw 354 workmen out of business but , even if ~e 
.., 

should , t he inc~eased purchasing poV!er of foreign countries would 

put t en times that number of .Americans to work . Tlw.t is the simple 

t heory on manganese . I t will increase empl oyment in this count ry 

through the Brazili an Treat y end Russian Agreement wit hout any 

question at ell by gi ving them a r.•uch lareer purchasin& power . 

Q Mr. President, t he freedom of the press seems to be in danger again? 

THE PRESIDl!:NT : \\hat? 

G. Llr. President, t.he freedom of the press seems to be in danger again? 

THE PiU.SIDE:Nl': \'there? 

Q It looks like assault and not seduction this time . 

THF PRESIDE!\T : What? 

Q The Tydill6s- McCormeck Bill , I think it is , which would put a fellow 

in jail two years if he said or v~ote anything which w.ould tend 

t o dissatisfy a soldi er or sailor. 

TBF. PRESIDENT: I don ' t know about it . 
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Q It passed the Senate on June t wenty-fourth without debate and was 

faTorably reported to the House. - . 
THE PRESIDmT: I do not knot; about 1 t at all. 

Q HaTe you di scussed the Toledo industrial peace plan with Secretary 

Perkins? 

THE PRESIDFlll': No . 

0. Mr. President , have you signed the allotments t or Michiean end Ohio 

and other states recommended yesterday by the Vrork Allotntents 

Board? \ 

THE PRl!SIDENr: .No . I suppose they will be in the mail this afternoon . 

You mean the action we took yesterday? 

Q. Yes . 

~ Have you taken any s teps toward appointing the .Nati onal Labor Rela-

tions Board? 

THI PRESIDE1~: Not yet; very soon, I hope. 

Q. I n that connection would .you be good enough to comment , if possible , 

on t he persist ent report t hat L~o v.o~n is being consi dered? 

THE PRlSIDEt~ : I hav~ not taken it up. I have 0ot the~ still io the 

basket . I suppose t here ar e fift y m11:1es ; I do not knol': who they 

are . 

0, \1ilJ you comment on the A.A.A. cl. ecision in Boston? 

THE PRtsiDENl': No. Keep right on going. 

Q. With regard to the l'iagner Labor Law, is i t planned to have the 

Petroleum Labor Board and other boards admi nister that lsw for 

t heir respective industries? 

THE PflliSlD~ : I do not know. I have not heard that phase of it at 

all. I will check on it end f ind out . 

\ 
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~ Y~u mentioned it i n your Pr ess Confer ence in connecti on with the 

N. R.A. decision? 

THE PRESIDENl': Bow does the Petroleum Board come i n on the Wagner Bill? 

Q. It lies set up t o handl e labor relat ions , like the TeJrtile Board. 

THE PRESIDENT: I will have to f i nd out . 

Q. It would be in the same boat with the TeJrtile Labor Relati ons Board . 

Q. Mr. President , have you evolved any policy with r egard t o works al-

lotment s in Louisi ana? (Laup,hter) You had a conference with a 

delegation in r egar d t o it? 

TH1 PRE'SIIiENI' : Why , I think the r.orks Progress part of it is coming 

along all r ight, I think the only question at i ssue at the present 

time is the question of P. \~ . J. .• loans and grant s on account of that 

state law because, of course , obviously , Federal f~rls have t o be 

expended under Federal jurisdiction . So , there is ~ ve17 diffi-

cult situation t here . \\e cannot eo ahe&d unle.!'s v,e esc supervise 

t he expenditure of our own :noney. 

(Mr . F-Arly asked the President to indicate what be meant with 

respect to t he A.A.A. decisi on . ) 

On t het Triple A thing, keep on goi UG, of cour se , unt i l the 

decision of the Supreme Court . / 

~ Yes , but I thought under the decisi on held in that jurisdiction 

can you collect them i n that jurisdiction , do you,know? 

Tl:IE PRlSIDEm' : I do not know. I do not believe we can but you had 
. 

better check with the Attorney General on tbs.t . I am not' clear. 

Q Do you desir e the passage of the t hree-A amendment s this session? 

THE PRISID:ha"'fi' : I think it would be a good thing if t hey went through. 

I recommended them , I do not think by Message but verbally -- the 



general objective. 

Q On the foreign trade, egein. Senator UcCarran has suggested that 

the Reciprocal Teriff Act be so amended as t o prevent the exten-

sion of these trade benefits to any countries except t hose t hat 

give us most -favored-nation treat ment. Would you care t o comment 

on t hat ? 

THE PRJSIDENT: No, that is a sort of technical subject . These trade 

agr eement s do apply to nations who have the most- favored- nation 

clause in general but , at the same time, in the agreements there 

is a thirt y-day clause which allows us 
/ 
arti cle i f we find that n~ a result of 

t o cancel on any part i cular 
......,..--

the most-favored-nation 

clause tbe imports in here amount to somethiDb ~e had not expected . 

In other words, you r.tight say , "DW!!ping" . Thert>fore we can ter-

minate at the end uf thirty days . That i~ the_ protective clause . 

~ And the Senator' s bill , I believe, is to preve~t the extension . 

For example, in an J\l:larican- Belgian treaty, where v.e reduce our 

tariff on cement , the present program contemplates or includes 

the extension of that cement tariff reduction , not only to Belgium 

but to all other countries . 

THE P!li.SIDENT: It would have that effect . 

~ And the Senntor proposes that ttat be curtailed so it would be ex-

tended only to such countries as extend us most-favored- nati on 

t reat ment. 

THE PRJ:.SID.ENl': I do not quite understand that because nations where 

we have moat - favored-nation clauses, they give us, els~ moat-

favor ed-nation treatment. I do not see exactly how it can be done . 

~ He would include onl y such nations e~ do that end , at the present 
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time, those benef'i ts are being extended to J'apan and to Uexioo 

and to these other nations with wham we have no moat-favored­

nati on treatJr.ent at all. 

THE PRESIDENT: That is purely a permissive thing. It can be with­

drawn in the case of any nation within twenty-four hour s ' notice. 

Q You would not be in favor, however, or a.ny bill to limit that power? 

THE ?RESIDENT: I do not think it should be because, after all, each 

case bas to stand on its own f eet and it is awfully difficult t o 

get WJ,y general pi ece of legislation which 1'/0Uld be f air to every­

body . The whole theory is tlllit eac1' one has to stand on it a own 

f eet ~ nd i f , as a result, we get unexpected r esult s from other 

countries , v1e can. change it on the thirty-day clause . 

Q Thank you, !.:r. President . 
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Q Bello, Yr. President. 

THE PRESIDENT: Don ' t you look perfectly lovely today. 

Q The first summer sale, Ur . President, $15.75. 

THE PRESIDENT: As much as t hat? 

Q. As much as that . 

THE PRESIDENl': You go to Jack Ga·rner and find out where he gets his 

suite. He buys hie suits for ~.15 . 50 . Why go and waste your money 

like t hat end pay ~15 .75 for a suit? 

~ (Mr. St orm} I thought I was getting a bargain. 

THE PRESIDENT: I am going to have to appoint a committee to save money 

for these fellows . 

Q; (Mr . YOUJ18) Br other Mcintyre l ooks like Jimmy Wal~r. 

Q Are you goi.ng to have much? 

T.Ht: PrtESI Dl..NJ.' : I haven ' t got a thine . I think \·;e ·will put the lid on 

over the week end . 

Q I haven' t seen Steve (~. Early) with one of those new goat hair 

suits. 

THE P.iU'SIDENl': (Addressing all of the Press} . \',e all agreed in the 

front row, unanimously, to put the ~id on tonight and keep it on 

until Monday morniug . There won't be any news. I am going on t he 

SEQUOIA late t oni ght and coming back Sunday afternoon . I am going 

t o d,9 a lot of work on bo~rd , catch up wit h my basket . And maybe 

I will estell a hardhead (croaker} . 

Q Do you 'have t o go doVIn there to catch them, t.;r . Presi dent? (Laughter} 
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. 
THE PBISIDINI': The obTious enner is that there are so 1llaD)" sottheads 

around here. (Laughter) 

I do not know a thing; there isn't any news at all. 

Q. Have you named the members of the new Labor Board? 

THE PRESIDENl': I am just beginning to work on it. I think there will 

be something next week. 

Q. Mr. President, have you had an opportunity to read Elmer's testimony 

before the Committee? 

MR. EARLY: He is the ~I estern Union messenger boy. 

Q Elmer. 

THE PRESIDENT: Pretty cute; esp'ecially where he said, "I am neutral." 

He ought to go in for journalism. (Laughter) 

~ At eighteen cents he would be overpaid. 

THE PRESIDl!m: That is right. 

Q The farmers in the flood area , I understand, are terribly worried 

about the September rains and we are wondering if you will make 

any recommendation to extend soil conservation there immediately? 

THE PRESIDENT: I have not heard any details on it at all. 

Q Would that come from you -- from the Soil Conservation -- as an 

Executive Order? 

THE PRESIDENT: I do not know whether they need it or not. 

Q I think they do. 

THE PRESIDENT: I will probably get it then. They are working on it. 
' 

We wa,nt to help on a flood situation of that kind. For instance, 

I was 'j;alking the. other day with some of the Nebraska people who 

had all the bottom lands on the Republican River and they have 

very much the same situation. The Federal Government, of course, 
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can help on anything that is of a semi-public character. We can 

go in on the r oad work and on flood control work and on soil 

erosion work. We cannot build houses f or people whose houses have 

been washed away . We do want to do everything we possibly can 

along lines that come under the Federal category. Soil erosion 

would be in that line. 

~ I think what they are interested in in this connection is fil~ing 

the coulees and clearing stream channels and things like that. 

THE PRESIDENI' : That we can do. 

Q In New York City, t he recent projects announced -- criticism has 

been heard in some quarters of wholesale boondoggling. I wonder 

if you have any comment on the criticism? 

TBE PRl!SIDKNT: I have not a list , so I cannot comment on it. 

Q . There was a horizontal and vertical survey of the Island of lllan-

hattan . The survey --
' 

THE PRESIDENT: (interposing) Horizontal and vertical? (Laughter ) 

~ A survey to determine t he recr eational needs of nurses and infants . 

THE PRESID~~ ; Who started it? The City of New York, didn ' t they? 

Q This was t he approved list that went out from here . 

THE PRl:.SIDI!W : The only comment one can make is that it came to us f r om 

the . local governr1;ent . V,e did not invent these things. 

Q. t.!r. President , do you see eny limit on t he power of the Government 

to bar suits against itself? 

THE PRESIDENT: Any limit? 

Q Yes , sir. 

THE PRESIDENT: In other words, you want .me to comment on Senator 

Borah's new theory that our sovereignty is dif'f.erent from the 
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soTereignty o~ e~ery other people in the world, that we can be 

aued ad libitum and other.people cannot? 

Q. I am just wonderillg whether -- of course I have got the answer right 

there. (Laughter) 

Q. It did not take a l ong t ime. 

Q Mr. Pres i dent, there has been a ~ot of talk about railroad r eorgani­

zation. It looks as if the R.F.C. is going to foot the bill for 

most of that. I was wondering whether you had any comment to make 

on the reorganization of railroads w1 th Government money 1 whereby 

the same manageiUent that p~t the railroad into r eceivership is 

going t o be retained? 

THE PRJ.SIDENT; ~hat specific case, for example? 

Q l'liissouri Pacific and St . Paul. 

THE PRESI DENT; On those reorganizations, we go into it just as far as 

we can. \\e have t he Interstate Conunerce Conunission exantine it, 

we have the Coordinator of Railroads examine it and we have Jesse 

Jones' organization examine it and we have done a good deal, you 

kn9w. In some of the cases we have not only loaned money to them 

but. we have improved the management . Take the New Haven itailroad: 

It was largely through_ the suggestion of people from \~ashington, 

who looked into the operati.ng problems of the New Haven , that 

they were able to save about $3 ,000,000. this past year on their 

operating costs, so we do not just pl ainly lend them money . In 

every case , where we do lend that money , if we believe we can 

save them from going into receivership , we make every known kind 

of a suggestion to help them save money . 

Q On the point of control, that is just it -- the Government would 



not baTe objection, I mean, to the retention ot control by the .. 
management that put the railroad into receivership? 

THE PRmiDENI': It would depend entirely. For instance, in the case ot 

the New Haven, the management showed signs of being willing to 

improve their operating methods . In that case we go along with 

them. 
. " 

Q The Missouri Pacific is still operating wit h the Van Sweringens? 

THE PRESIDENT: You mean ownership .control or operating control? 

~ Ownership control. 

Q They have only co~non stock . 

THE PRESID:ENI': That becomes a question of bow much we should insist 

on giving the equity holders of the railroed some continuing equity 

in the case of the railroad coming through and making money, or 

whether we shoul<i v.Tite them off the books altogether. That is, 

of course, primarily a metter t hat the court has to determine under 

the new reorganization law. 
1-

Q In this case, the ~Hssouri Pacific, they are still taking orders 
-

from the Van Sweringens although the Van s-,.:eringens , in anotbe'r 

suit , have said that their equit ies are virtually nothing --· five 

cents on the dollar or less than that. ~esse ~ones is talking 
• 

with t he Van Sweringens. v,e are wondering whether you are goi.ng 

to take control away from them? 

THI!. PRESIDl!NI': That i.s a different thing . \"ohat I was talking about 

is where you have a wide distribution of conunon stock . I t is not 

where equi.ty has been a.cquired, as in the case of the Missouri 

Pacific, from some prior reorganization. 

Q They got theirs through a holding company. 
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THE PRESIDENT: Yes, that ie what I intimated. 

~ Has anything been brought to your attention about the conteaplated 

combination ot municipali ties on bot h sides of t he Ohio River t o 

ask Gonrnment help in preve.nting stream pollution? 

THE PRESIDENT: No , I had not heard about it . Ylho is it before , the 

Public Healt h Service? 

~ Mr . Ickes ' depart ment has it . 

THF; PRESIDENT: A plan to make it a health district? 

Q I think that is the idea . 

THE PRE.SIDUJT: I have not heard about it . 

Q, It is to eateblish a system of sewers with disposal p:j.ants of various 

municipaliti es on both sides of the river . 

THE PRI!.SIDENr: Of ·course the more that is done , the better. ·:;here 

you have a lot of contisuous collli:'lunities , they ou~·ht t o work to-

gether . The principle is good . 

Q The House Foreign /.ffai:-s Coru .ittee reportP.d out the Arms .t:.xport 

License Bi ll . Ar~ you hopeful of seeing it ~o through this ses-

sion? 

T3E PRESIDENT: I have not hea rd of it . 

~ That is the bill to license the export of arms. 

Ti-.Ul: .PilliSIDuii': I do not knov. ell of it . 

Q. The Senate For eign ;~elations Coum<ittee bas appointed t;- subcommittee 

to confer with the Administration on tne format i on of a neutrality 

program? 

THF. I?ID.SIDENI' : I think the St !:!te Department is c;oing up there on I.~onday 

on it . 

~ Could you say anytbi~ about the generel study and how fer it has , 
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progreaee4? . 

TBE PR!SI DENI': The Ollly way I can comment on that is of f t he reco~, 

i f you don 't mind, beceuse it rel at es t o f or eign mat ters to a 

certai n extent . · The situati on i s this : \,e do want~ht t o 

have some additional neut rality legislation but we ar e faced with 

a legislative situation a t the end of t he session. Theref or e I 

said t o Bill Phillips t hi s morning -- I sai d , "1 8DI perfectly 

willing, ii' we can get en agreement on neutrality legislation, so 

long as it does not block the adjournment of Congress . In ot her 

words , i f you can get it t hrough without waste of time aft er agree-

ment , that is fi ne . Or , aft er t he major pieces of' legislation 

havtl been passed , you can bring it up and say to the Consress , 

•Do you Vlent to stay here auci pass it? • _::put t hat question t o 

them. But no ;>rot rected debate on it - - we .io not want to even 

suggest that Congresa stay for that one sole re&son. " That is 

about the situation. 

~ ! . .r . President , Are you r eady t o sey anyt hill;) about t he Virgin Is-

lends? 

Tm. PaLSIIi:U..T : rJot yet . 

Q. The Baltimore jwenill{; Suu is interested in the 'l'ydiugs- bicCormeck: 

bill you were P.SKed about the other dey . ht t hnt tirr.e you said 

you had not read it - - I have not either - - but i t is a bill t~at 

provides for the Arrest of persons who circula t e anti-American 

lit eratur~ among the Army and !levy. 

Tilt PRESIDENT: I have not looked it up , even . 

Q. Than.lc you, l>lr . President . 

THE PRESID~~ : By the way, before you go , one thi ng, so as t o get the 
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record clear. There were one or two completely ouokoo stories in 

the press this morning -- I say , "only one or two," I mean one or 

two papers -- about the talk I had VIi th lilorgenthau and Hopkins and 

Miss Perkins yesterday. There is nothing , absolutely no news in 

it whatsoever. nn t hg t!lird or January next year I have to send 

a 1iessage to the Congress . That Message will be based on the in­

formation that we get in regard t o unemployment some,here around 

the first of December or the fifteenth of December, three or four 

weeks befor e the i.lessage goes in. In other words , t he latest 

available information . The only thing we talked about yesterday 

was how best to get thflt information and collect it between now 

ancl December, and t hat is literally all t hat v:as t aL<ed about . 

Naturally, t here will he sonte unemployed e.t that date . 

~ Do you care to colll!Jient on the meetins \'lith Governor Talmadge? 

TEL P~IDID,~ : You have reed it iu the papers. On that , it i5 a very 

simple thing. The Department of Agriculture. has the responsipil­

ity, before it approves payine over :nouey t o s t ett> highway depart­

ments, has the responsibility of satisfyinc; itself t hat the in­

spection And engineerins services of th~ his;h1·;ay cl. apartment in . 

t hat state are sufficient . .'l'hey d~ not believe t ha t t ht> Georgia 

highway department a~ t !Je pr er,ent t11ne satisfies t ll&t requirement . 

Toe amount for Georgia , of coursE::, r emai ns in the Treasury until 

such time as the Depa rtu1ent of .l(gricultu.ce i s satisfied t hat the 

requirement has been met . That is all th~re is to it . 

Ct lliay I ask one mo!'e question wit h r espect to e previouA inquiry? 

Could we put it affirmatively that you believe t hat t ois Govern­

ment should exercise the ri ~ht of every other government and not 



permit itself to be sued? 

THE PRESIDENl' : Yes . 

Q Thank you, Mr. Pr esident . 
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