I don't think I could invent sny news for you if I tﬁd.

I don't know a thing.

Q Mr. President, can you tell us anything about the Censdian Treaty?

THE FRESIDENT: No.

Q I mean, as to when it will be released?

THE FRESIDENT: I don't know. I just signed the usual suthority to
have it signed but I do not know when it 18 to be signed.

Q Mr, President, would you cere to say anything about the inauguration
of the Philippine Commonwealth on Friday?

THE PRESIDENT: I am giving out a statement and a telegram, et cetera.
You are a little ahead of time. It is coming tomorrow.

Q What is that authority, for the Secretery of State to sign the treaty?

THE PRESIDENT: I do not know what the technical neme of it is. It is a
proclemation, to which I sign my name and they put the seal of the
United States on it.

Q Is there any likelihood that the Argentine Trade Agreement will be
consummated in the near future?

THE FRESIDENT: I don't know; I have not heard about it for a long
time.

Q I understand plans for its consummation have about hunl abandoned.
I haven't seen anything about it since I came back from the cruise.

Q Can ysu tell us enything about the conversations with (Asst. Sec.)

Roosevelt and Admiral Standley yesterday?
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secondly of the Merine Corps. We went, with a great deal of de-

tail, into the problems of menning the new ships to be put into
comuission, also of maintaining the Marine Corps up to a reason-
able strength in comperison with the Navy. Nothing was decided.

I won't teke it up until I get to the Navy bill end the Navy
budget bill won't be ready -- it will be one of the last two, Bell
told me yesterday.

Q Did they indicate what our total personnel in the fleet would ﬁnﬂ
to be by the end of 1937, when we have the new ships?

THE FRESIDENT: It will probably come to -- it is now I think 93,500
and the question is how close we cen bring it this coming year
to 100,000, That, of course, is the 100,000 meximum., If Congress
is asked for end authorizes 100,000, it means en everage in the
service during the year of 96,500, I haven't decided whether
I will ask for the whole 100,000 or not.

Q Thet is both Navy and Marine Corps?

THE FRESIDENT': No, just Navy.

Q Did you discuss the possibility of a new battleship?

THE PRESIDENT: TFor about a minute and a half. In other words, we
decided not to make any final decision until a little later.

Q A hypothetiocal question seems to have arisen on our neutrality order
and the Executive Orders following it. In the event Great Britain
were to enter a wer with any power, not necessarily Italy, what
would that do to our trade with Britain's ocolonies?

THE PRESIDENT: I don't know, It is too hypothetical. I have never
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thought of 1t. Of course the goneral rule -- 1t wuld be leav-
ing out the question of Great Britain -- the general rule would
be that eny other nation entering the war -- I have discretionary .
power in that case to apply the Arms, Anmunition end Implement
Section to that nation.

Q Mr. President, will the request for the new battleship rest on the
outcome of the Naval Conference?

THE PRESIDENT: Thet is going too far ahead. I just said we are not
making any decision now.

Q Have you mede any decision as to whom you are going to send to the
Naval Conference?

THE PRESIDENT: No, beczuse we do not know the date of it yet.

Q Cen you enlarge on the statement the other day that bank balances
and deposits indicete recovery?

THE PRESIDENT: No, I don't think so, I think I could add only this to
it, that of course it indicetes the very essential machinery of
recovery -- put it that way -- and if it were properly used, it
would help recovery. On the other hend, that reises the other
question that some people who think beyond the ends of their noses
realize end that is that if it 1s not used in a reasonable way, it
slows up recovery. Therefore, the converse is true.

For exsmple, & fellow ceme to me the other dey who had con-
tracted to buy a farm and he was able to pay 60 per cent of the
price in cash. He wanted a 4O per cent mortgage. This is not the
South or the West, mind you. This is the East. He shopped around
to all the banks in his county end the best rate he could get was

6 per cent., Now, there are a lot of examples of that kind. That




Q Have you any {dea as to the proper rate?

THE PRESIDENT: Well, it 1s below 6 per cent. Let's put it that way.

Q l’oﬁlﬂ you fix that for the whole country, that rate, or by regions?

THE FRESIDENT: We have been trying, of oourse, to get down the rates
all over the country to make them as nuriy uniform as possible.
of course, there are certain instances in certain parts of the
country 'l;hora conditions are not -- put it this way -- they arenot
stabilized yet as they are in the older perts of the country. One
of the great things that happened in the South and West is thet
what we in the East would have called pirate rates, which existed
up to 1933, have been very largely eliminated. For exemple, down
in Georgia it was the hardest thing in the world to borrow money
to buy a farm before 1933, and that was not just during the penic
years; it goes back six, seven, eight and nine years before that,
at less than 8, 9 or 10 per cent. Out West the same thing was
true.

Q@ What was that term?

THE PRESIDENT: Pirate rates,

Why should not low-money rates extend to loans that have per-

fectly good, sound aacu:ity'n;n lend, For insteance, in England the
economists end the Government and over here the Government and. some

economistes believe that recovery can be helped by the maintenance

of easy money rates, that uuy' money rates should apply mot only to

commercial paper loans but should apply elso to real estate and
loans on securities.

Q Mr, President, the bankers say that bank exsminers will mot let them
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THE PRESIDENT: What loans?

e
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Q Real estate loans,
THE PRESIDENT: Well, put it up to the savings banks. Teke that end

of it. They are investing mostly in real estate loems.

Q But the benkers say that the bank exeminers criticize: them when they
do make real estate loans.

THE PRESIDENT: Oh, yes, when they get up to too high a perceatage. Of
course the first question to esk them is, "What percentage of your
depositors' money have you got in real estate loans?"™ A bank has
to keep, always, a certain amount of liquid assets.

Q Do you agree that the interest rate should be based somewhat upon
the degree of risk?

. THE PRESIDENT: Oh, yes, certainly; the better the risk, the lower the
rate, | | -

Q Rather than regional?

THE PRESIDENT: Yes.

Q Mr. President, since you made your originel ellocetion for Buffslo's
$15,000,000, sewage plant, there has been practically no progress
and 6,000 men ere being denied jobs because of political bickerings
back in Buffalo among civic commissions.

THE PRESIDENT: Has that allotment passed the Comptroller's Office?

Q Yes.

THE FRESIDENT: Are you sure?

Q I think so.

THE FRESIDENT: You had better check on it end see. That was iﬁclud.d

in that large batch -- I have forgotten what the total was but it
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Q T think 1t was befors that, though.
THE PRESIDENT: It was? X
Q If it bas been approved by the Comptroller, then what?

THE FPRESIDENT: I dor't know. You will have to find out.

Q Isn't there anything you can d&?

THE PRESIDENI: I don't know a thing ebout it. I have mot heard ebout
it. I would hesitate to risk any guess at ell.

Q Have you received from Secretary Ickes a tentative draft of an
Executive Order approving the Thomas Jefferson Memorial on the
Mississippi?

THE PRESIDENT: No, no tentative draft. I talked to him about it yes~
terday and the thing is still being studied.

Q Any decision been reached?

THE PRESIDENT: No. As to how it is going up?

Q@ Yes,

THE PRESIDENT: The plen is to start right away with the razing of
buildings. I don't know what the total amount is,

Q But they can't do it until you approve the project?

THE FRESIDENT: It has been verbally approved for immediate work. Now,
what the total emount of that is I heven't the slightest idea.

Q They have to have an Executive Order.

THE PRESIDENT: Well, they are checking up now to find out how many
people they can put to work this year end what the cost will be.

Q Have they meade any recommendations as to next ¥Year?

THE FRESIDENT: No.
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| Q Are you bolding to your orfginal plen that m comsitments be made

. eem

| T PRESIIENT: T havea't gt any vistons.

Q Have you discussed the St. Lewrence Waterway Treaty with Mackenszie
King? '

THE FRESIDENT: There isn't any news on that ot all, I em looking
into a thing that both the Primef Minister and I were very mmeh
interested in and thet is the Niagara Falls problem, the problem
of the Falls being cut back year after year, and I hﬁa asked for

a report of a study that was being made Jointly by, -I think, the

Fudurnl Fower Commission, the New York State FPower Authority and

the Army Engineers, I have asked for that report.

Q Any further study being made as to possible smendments to the Treaty
requiring re-negotiation?

THE FRESIDENT: Not at the present time.

Q You have mentionsd that you have discretionary power ta apply the
arms embargo to any other nation engaged in war. I wondered
if that meant any other nation engaged in the Italian-Ethiopian
confliet or any other war that bresks out in any way?

THE PRESIDENT: War. In other words, what I said the other day -- "Wear
is war."

Q War is hell., (Laughter)

Q Thank you, Mr, President,
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' 15. 1935, 4.00 P.M.

Q Mr. President, what about that Executive Order for the Thomas
Jefferson Memorial in St. Louis?

THE PRESIDENT: It is supposed to have come up and gone to the Attornmey
General and come back.

Q You just forwarded it to the Attorney General?

THE PRESIDENT: Yes.

Q@ Any idea as to when he will send it back?

THE PRESIDENT: Probably th.‘lrﬁj):rtarnuun.

Q Will you sign it right away if it is in order?

THE PRESIDENT: Yes.

Q Have you drafted your Atlanfta speech?

THE PRESIDENT: I have not thought of it. I have drafted nothing ahead.

Q Mr. President, I was wondering if you reed the statement by Senator
Norris that he might not run again in 1936%? I was wondering, if
you had, if you would care to comment?

THE PRESIDENT: I understood there was a question as to whether he had
made it.

Q I read several versions of it. (Laughter)

THE FRESIDENT: I don't see why I should not say something about it.
It is perfectly clear, I raal.l It 18 the kind of thing you c¢an
say about a very few individuals in the United States and George
Norris happens to be one of them. Put it this way: If I were a
citizen of the State of Nebrasks, regardless of what party I

belong to, I would not allow George Norris to retire from the
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United States Semate, whether he wanted to or not, for the very
good reason that T feel that he is mecessary mot only to Nebraska
but to the United States as long as he lives. .

Q Is that for quotation?

THE PRESIDENT: Yes.

Q Direct quotation?

THE PRESIDENT: Yes. That is all right. So that is that.

Q Can we quote that too, "So that is that?"

IHIPRHD)M No.

Q Mr., President, do you plan to go into Kentucky on your way south?

THE PRESIDENT: No. I have to go straight to Warm Springs.

Q Do you approve of the change in PWA on buying of foreign materials?

THE PRESIDENT: A change in PWA?

Q As announced y&atuéﬂly‘?

THE PRESIDENT: What paper do you read? (Laughter)

Q He announced it himself in his letter to Mr. Green as a change in
policr..

THE PRESIDENT: He said that?

Q Yes, sir; he said, "Accordingly I am changing the policy of PWA."
Those are the exact words.

THE PRESIDENT: Suppose you give the whole thing. I don't remember it
except as I read it in the paper. Let us get this straight.
When a mnp.lpor says to the public that any department of the
Govermment is changing its policy in regard to the purchase of
foreign materials, that is a deliberate misrepresentation. Let

that stand. The reason is this: The Secretary definitely stated

md e
i
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that the policy of the Gonrmt_ was not to buy foreign materials,
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‘Dever was, and for that reasom $hey had put on, in addition o
the tariff, a percemtage which was supposed $o keep foreign
materials out. As soon as it became apparent in these two cases,
after many, many months that the percentage was mot high enough,
then we changed the percemtage, but the policy remained the same.

Q Has the percentage been changed?

THE PRESIDENT: Yes, it will be changsd. And with that goes, of course,
the supplementary part of the statement thet in the future where
a foreign bid is lower, we will find out first, whether it was a
subsidized bid and, secondly, whether there was collusion on the
part of American bidders as ocourred in ome of those two cases
on the face of things.

Q Are you going to investigate the alleged collusion?

THE PRESIDENT: Oh, yes.

Q The Federal Trade Commission?

THE PRESIDENT: Yes.

Q 1Is the Treasury Department going to investigate the possibility of
dumping in this connection?

THE PRESIDENT: Yes. There are various methods by which, in some nations,
they are able to assist exporters through various kinds of ways.

Q Is it a fair inference that if foreign exporters have been found to
send materials here and are selling them cheaper because of
govermment subsidies in their own countries, that .pﬂ.rﬂhl“l of
those materials would not be allowed?

THE PRESIDENT: Obviously because, after all, if you once admit the
subsidized goods, they could subsidize manufacturers 100 per cent

and the manufacturer could sell things for one per cent of the




ﬁ ,mmﬂmmu. subsidies will be gremted on our
agrieultural products. Would that, perhaps, constitute dumping
abroad?

THE PRESIDENT: You are talking about an export debenture plan?

Q Something of that mrtt. It applies to the export of agricultural
products. ‘

THE PRESIDENT: It is essentially the same prineiple.

Q Senator Lonergan, I believe, wants you to subsidize cotton exports.

THE FRESIDENT: It is essentially the same principle. In other words,

it is something contrary to the free flow of trade. It is an

artificial stimulation to trede which ends in cut-throat competi-

tion.

Q@ Do you intend to open both the Texas and the Arkensas Centennial
Expositions?

THE PRESIDENT: Yes, both on the same trip. It will save mileage.

Q@ How far apart are they likely to be?

THE PRESIDENT: Twenty-four hours.

Q Mr, President, will you comment on the shipbuilders' failure to bid
on the new $15,000,000. United States liner?

THE PRESIDENT: I am not ready to because I do not know enough about
it. I am asking the Secretary of Commerce to give us the facts.

Q A lot of the P.W.A. allotments have not passed through the Comp-
troller General's office yet. Have you considered postponing
the deadline of the fifteenth of December for awarding the con-
tracts?

THE PRESIDENT: I think they have passed through within the last twenty-

four hours.
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fall under the December fifteenth deedline anyway because it is
part of the annual highway program of each state.

Q Is that true of the grade erossings?

THE FRESIDENT: I ocannot tell you; I don't know. I suppose that de-
pends on the individual case and also on the individual states.

Q Is it poaqihlu for you to make any announcement of Americen partici-
pation in the Naval Conference?

THE PRESIDENT: I have to have it in the next two days. We have not
heard fram London on the date. we telegraphed and have not had
any reply yet.

Q Have you authorized a new setup for the California Central Valley
Project?

''HE PRESIDENT: I have not heard anything.

Q It is reported in California by Senator Johnson =-- he released a
letter out there saying that you had authorized it.

''HE PRESIDENT: I don't know.

MR, l{c.m; You wrote the Senmator.

'HE PRESIDENT: Oh, yes; I sent a letter to him.

Q We were wondering if there had been submitted to the Comptroller
General a reason for the change?

THE PRESIDENT: I don't know; I have not thought of it since sending
the letter.

Q Can we have a copy of the letter?

THE PRESIDENT: Yes.
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k " be stopped in case dwmping is found?
- THE PRESIDENT: I do not believe it oan. Hﬂllﬂ.lh was it -- $19,000.

out of a $42,000,000. project?

Q Anything new on the neutrality situation?

THE PRESIDENT: No. <

Q The Secretary of State reported today that the figures show some
increases since those of October fifth?

THE PRESIDENT: I do not think so.

Q Would you care to say anything for quotation on the general poliey
of the Administration with respect to dumping foreign materials
on relief or P.W.A. projects?

THE PRESIDENT: The Secretary's letter gave the full story.

Q What has Chairman Prawl of the Communications Commission been here on?

THE PRESIDENT: All kinds of things -- radio, telephone, telegraph,
and every other form of communication.

Q Anything about this 1:'nd1n reallocation plan been taken up?

THE PRESIDENT: No.

Q How nﬁout the A.T. & T, investigation? Anybody selected for that?

THE PRESIDENT: No. I asked him how it is getting on and he said it is
getting on all right.

Q Would you oppose the expansion of the Nation's shiﬁhuilding facilities?

THE PRESIDENT: What do you mean?

Q On the basis of the experience of last year, when application was

made for a loan to expand them considerably, there was a great

deal of official opposition.
. THE PRESIDENT: A loan for what?
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Q A large yard in Pensacola, Florida.

ﬁl PRESIDENT: (laughing) That is what we call oross examination. Now
uhnmﬁut it. Bring me a sound one and I will tell you
about it. That Pemsasola proposition was not sound, finaneially,
under the wildest possibilities.

Q Mr. President, speaking of neutrality, can we announce that you and

Steve (Mr. Early) have referred your argument to the State

Department? (Laughter)

THE PRESIDENT: Yes.

Q Thank you, Mr. President.

Q How much of the cheese (referring to a cheese presented by Wisconsin
manufacturers) did you get? |

THE PRESIDENT: I have not had any yet. I do not know what Mac (Mr. McIntyre)

did with 1it.
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November 17 (Sunday), 1935, 2.00 P.M.

(This Press Conference held in the State Dining Room. There were
present, in addition to the Press, Secretary Hull, Secretary Wallace,
Under Secretary Phillips, Assistant Secretary Sayre, and several
others) .

mmmm Good afternoon. I am glad I do not have to read your
story (Laughter).

I am very glad to welcome this new class in Advanced Economics.
As to same of you, I have had the privilege of having you in my course
before this year, but I see however a number of freshmen. The copies
of the State Department release have run out, but there will be some
more in about ten minutes and I appreciate what a diffioult story
this is to write because it has so much in it. I will do my best,
and I thought that possibly by using this .copy I could go over scme-
what hurriedly the paragraphs which I have marked and which I think
are the more :I.mportﬁnt paragraphs for you to read. Afterwards, when
we get through with this, for I suppose it will take half an hour, go
ahead and ask questions. I have asked the good people who are experts
in this matter to come here and they will be able to answer, I think,
any questions you may ask,

The salient thing, when you come down to it, is the very interest-
ing fact that a territory that adjoins us, which bas in relation to us
a very amall population -- what is the population? -~ 10 or 11,
about 104 million people or in other words & couple of million people

fewsr than there are in the State of New York -- that that country,

smell in population, prior to 1929 bought from the United States more




€o0ds of ell kinds then all of latin Ameriea put together. ' w.m f‘f'__;_
that matter, all of Asia put together. They were buying mearly a bil-
lion dollars worth of our products -- about 900 milliom -- and sinee
that time our trade with Canada has dioppod about 66 per cent, all in
the last five or six years.

Now, that being so, because they are a nation adjoining us -- same
general stock -- same general conditions of 1life -- we see no reason
why we should not try to build our trade back, and we hope as-a result
of this step which has been taken that we will build our trade with
Canada back to what it was before. It means putting a ﬁrw;jury large
number of people to work. It seems perfectly obvious that we should
thiﬁk in terms of trading, mot on the bi-lateral angle, but on the
triangular mathodi -- the more trade you have between countries, the
more people are at work in both countries, the less unemployment there
is in both countries. That is a perfectly obvious thing, therefore
we are trying to visualize this as the sole purpose and we expect that,
aa: a result of this trade agreement, our trade with Canada is going to
double in the course of the next year or two years. I hope and I
really believe that it will,

Now, let us get down to this written story that some or most of

you have.

The trade negotimtions were initiated in 1934 and have culminated

on Friday in the ud.gning; but the actual agreement was made a week ago
Friday.

(The President read from the Department of State Press Release of
November 17, 1935, interpolating for explanatory purposes and ommitting
unimportant paregraphs. What follows, therefore, is a ﬂrﬁtu repart




of what the President said; the imterpolations, being brought out to

margin, )

"The trade negotiations between the American and Canadian
Governments, which were initiated in the latter part of 1934,
culminated Friday in the sigmature of a trade agresment of wide-
reaching scope which is of major importance to the produsers and
the consumers of both countries, and the stimulating effect of which
on industry and commerce as a whole will be a material factor ia
general economic recovery on both sides of the border. The agree-
ment should assure a marked increase in the exports of each
country to the other; and that msans a marked inorease in their
total export trade, since Canada is the second largest custamer
for our exports nnd since the United States is the second largest
consumer of Canada‘'s exports.

"The concessions made by Canada to the United States will
affect beneficially much the larger part of our total export
trade with hexr. While our agriculture and industry will benefit
largely from the expansion of their Canadian sales, the agreement
leaves for both agriculture and industry adequate protection in
the domestic market, even though it opens to Cenadian producers
a larger share in that market. To consumers, moreover, t he re-
dustions in owr duties will be of much benefit, by checking un-
reasonable inoreases in prices of the consumers' commodities con-
cerned. :

"Most of the crude and simply-manufactured products which we
buy from Canada have been free of American duty in the past, and
by the trade agreement nearly all of the important free items are
"bound' against the imposition of any duty or import tax."

This theory, as you know, of binding something on the free list
is to make it possible for business men and producers of all kinds of
goods to plan ahead so that they will know that something on the free
list will be on the free list when they go to make sales from the fac-

tories they are about to build ar the crops they are about to raise.

In other words, it is a very definite step towards frmnanu of trade.

"As a compensation for our action with respect to free commodi-
ties, which is of great benefit to Canada, she has made reduc-
tions in duties on American commodities which represent a sub-
stantially larger value of trade than is represented by the
Canadian commodities on which we have reduced duties under the
agreemsnt , although the reductions made by the United States
cover a large portion of the dutiable imports from Canada.
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ducts of ﬂ.‘loh'n lhi.nld to Canada, in the mm ﬁlﬁlrﬂr
ending March 1930, --"

we take all through this in most MI, the ysars 1929-1930 as the

base period =-- something to shoot for and scmething we expect to get
back to rather than the infintely lower period of 1934. We shipped
during that year of 1930 about $415,000,000.

"That was the last year before the marked increases in Canadian
duties and other levies on American goods. The commodities af-
fected by these new Canadian econcessions to us comprised in that
year over three-quarters of the total dutiable exports to Canada
from the United States.

"On the other hand, the concessions made to Canada by the
United States are of wide-reaching character. They affect com-
modities which accounted for about two-thirds of ocur total im-
ports from Canada in 1929. Much of the larger part of the trade
in those free commodities of which Canada is the principal suglier
of our imports will now be bound against the imposition of duties
or import taxes, and reductions in duty have been made with res-
pect to commodities representing about three-fifths of the 1929
figures of the total value of the articles, of which Canada is
the principal source, which are dutiable under present laws."

The next two paragrephs are important:

"It will be remembered that since 1929 the United States
has greatly inocreesed its duties against Canadian goods by a new
tariff law and Cenada has increased her tariffs against us by
special legislation and various special orders in counecil.

"Imports from Canada into the United States dropped from
$503,000,000. in 1929 to $232,000,000. in 1934, or 54 per cent.
Exports from the United States to Canada dropped from $899,000,000.
in 1929 to $302,000,000. in 1934, a decrease of 66 per cent."

That was the percentage I referred to in the beginning.

"Countries other than Canada will obtain relatively little
bensfit from the reductions in duty made by the United States
in this agreement. Imports from Canada of the articles on whieh
duties have been reduced were, in 1929, 94 per cent of the total
imports of these commodities from all countries combined. Canada
is overwhelmingly the principal supplier of most of these articles.
The proportion supplied by Canada of the articles bound on the
free list by the Canadian agreement is also very high."
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clause of course which we bave in treaties with other nations will

be affected by this agreemsnt, but prodably the value of goods im-
ported into this -mmmruumuuu,mmm'
they are 0 far away that the shipping rates preclude any very large
increase in their sales to us.
 "Every section of the United States and most a¥s of
industry and agriculture will benefit from the reducti in
the Canadian import duties embodied in the trade agreeament and
from its other provisions.

. "The Canadian oconcessions to the United States fall into
four general groups:

(1) Direct duty reductions on items named, cammodity
by commodity, in what is known as Schedule I."

0f eourse the average layman does not have the vaguest conception of
what a tariff is, that is why it is awfully hard to explain. They
think of a tariff in terms of tihis item (1) which I bave just read,
but there are a lot of other things they do not think of at all.
"(2) The grant to the United States on all other
commodities of the lowest rates now or hereafter paid by
any non-British country (these are commonly referred to as
'moat-favored-foreign-nation' rates) in place of the
bhi gher 'gensral' rates.”"
Well, let us give you a specific example. Suppose Canada has a
special trade treaty with France. Up to this time we have not been
able to benefit by that special trade treaty with France. This
treaty gives us the same rates into Canada as the French exporter
has into Canada. In other words, it is the most-faveted-nation
clause operating to our advantage.

"(3) A large and satisfactory measure of relief with
respect to the Canadien system of arbitrary valuations here-
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Through these orders and counsel and varicus cther types of speeial
legislation, m, during the last five 6:- six years built up I.“
system of tariff retes, not econfining it to ll:l'l.lﬂl-llﬁ adding to
the ad valorem a system of valwtions which they arbitrerily put on
to the product regardless of what the valuation given in the bill of
lading was. Am I right on that?

SECRETARY HULL: Yes.

THE PRESIDENT: |

"(4) Benefits to commercial travelers and to transit
trade passing through the United States resulting from
general provisions of the agreement, together with prom:idimd
legislation regarding exemption of tourist purchases from
duty." :

First the direct concessions:

"Those duty reductions on the part of Canada which are
specified by name in Schedule I, together with a few items on
whioch the existing rates are bound against inerease, number about
180. The commodities covered accounted for $175,000,000. ous
of the total of $523,000,000. of dutiable imports into Canads from
the United States in 1929-30. In the case of many cammodities
specified in Schedule I the rates named are the 'intermediate’
or *treaty' rates heretofore paid by the most favored non-British
country, which are in most cases materially lower than the general
rates which we have hitherto paid. ’

"In the case of 80 or more duty reductions specified in
Schedule I, however, representing a value of trade in the base
year 1929-30 of over $115,000,000. the rates named are lower than
those heretofore paid by any non-British country.

N

"The extension to the United States of 'most-favored-foreign-
nation' treatment, including both the items named in Schedule I
of the agreement and items not there nmmed, means lower charges
on our mroducts comprised in no less than 767 items and sub-items
of the Canadian tariff. This number includes most of the agrieul-
tural and industrial products of the United States for whioh there .
is any mariet in Canada. Among them are 11, products, or groups
of products, of each of which the United States furnished to
Canada during the fiscal year 1929-30 imports to the value of more
than $500,000.

"All the export products of the United States affected by




I think this summary is probably worsh putting in because it shows

what can be accomplished --

by commddity groups, the wide distribution of the trade
2 from reductions in Canadian duties. It inoludes
s where the reductions are the result of Schedule I or
of the sxtension to us of most-favored-foreign-mation rates.

Value of imports from the

United States, fiscal years

ended March 31, of articles

benefit duty reduections
s of do

1930 1935

Agricultural products were ........ $49,778 and dropped to $15,195
Fishery products eeecescssssseseses 1,164 400
Stone, glass and non-ferrous ;

Htlll llibl'il'i!!l‘.lt'liiill"l 2&‘1-,634 B,.‘Bl
Iron and steel and products ....... 8,993 4,216
M“ TR R E NN RN N NN NN NN NN NGNS NNRE.] 3,057 1’.416
Other manufastures of iron and

SER0L casssesaveassssnssssssnsnes 05,473 15,650
hﬂhim and 'ﬂngi].ﬂ llllli_ll'llllfl 80’;,107 22,3@
Motor vehicles -- now that is e

ﬂ-nmportmt 1t_ (N E N NN NN EENENENNEN.] #0.561
Rﬂ.ilrt!ﬂ tquijllnt LA R R EREREENRERRER. 3,077
Wood and wood products -- this

is wood and wood products

Bﬂiu 1m° mldﬁ [ AN NN NN ENELENERED-NHN.] 21'&0
Paper and paper products sce.eessee 19,745
Hides and leather .ccvccsccscsesses 6,063
Textiles -- that is an important

1#“ S dedsdARBRRRRERRRRRRRERRERNES #0]5&6
ﬁ.lhh!r P?Oﬂllﬂtl (AR E NN R RN NN 2'5.‘?

mmlm. prodmﬂ SEsRaBsRRRE RN 19'932
Chemicals .cscscescascsscncsosesnsne 7.69?
Musical instruments ce.ceeceescesss 2,611

mﬂu!lllhlml prd.“ﬂt. sesesssnRnBe ?
419,10%

"The importance of Camada's grant to us of the most favorable
tariff treatmert which she accords to any non-British country
cannot be measured by mere statistics of the volume of trade
affected or the extent of the resulting duty reductions. It

L]




of the umu""' os."

Changes 1n ohtr valuation system, which has always been a great diffi-

oulty we tl." hld:

"A broad advantage to many lines of American exports will
result from changes in Canada's system of valuing commodities
for duties. These changes are assured either by the trade agree-
ment itself, or by a note of the Camdian Government accompany-
ing it. There has been gradually growing in Canada a system,
taking several distinct forms, of applying arbitrary assess-
ments exceeding the invoice values on imported goods."

The Secretery (Hull) says that method is two or three times more des-
tructive than the actual listed tariff schedules themselves.

"The resulting charges were materially higher, in same in-
stances several times higher, than the nominal duty rates. On
some commodities the practice meant not merely that the ad
valorem rates wers applied on a higher sum, but that the dif-
ference between the arbitrary value and the invoice value had
to be paid as a so-called dumping duty.

"These methods of valuing commodities hawe caused much com-
plaint on the part of American producers and exporters, by reason
both of the height of the resulting charges and of their un-
certainty.

"Moreover, the Canadian Govermment has given assurance in a
note that it will sponsor legislation in Parlisment to permit
residents of Canada visiting the United States to bring back with
them free of duty articles for their personal use up to a value
of $100, a privilege similar to that now enjoyed by Americans
returning from visits to Canada or other countries.®

MAJOR CONCESSIONS MADE BY THE UNITED STATES TO CANADA

"The concessions granted by the United ﬂtltu in exchange
for the advantages thus secured from Canada for our qruultun
and industry may be briefly summarized as follows:

"l. The binding of the existing free entry into this




Publishers please note -- especially those who run campaigns "Buy
American®., (Laughter)

Q Is that off the record, Mr. President?

THE PRESIDENT: That is off the nuurﬁ. And, also off the record, and own
ships that bring it in flying the British flag.

Q Who is that? {I;mghhr]

THE PRESIDENT: (Continuing)

"ummanufactured wood generally; certain kinds of simply-
manufactured wood such as shingles and lath; ocertain fishery
products ineluding lobsters; certain kinds of furs; crude
asbestos, crude artificial abrasives, certein fertilizers,
and a number of less important commodities. All of this
means no change in the existing free list. It does not
change the rate at all but binds it.

"2, Reductions in duty, but for specified quantities,
on cattle, calves, dairy cows, cream, certified seed pota-
toes, and lumber and timber of Douglas fir or Western hem-
lock; any imports in excess of the specified quantities
will pay the old rates.

"3, Reductions in duty on lumber and timber of other
species; on Cheddar cheese, turnips, apples, hay, maple
sugar, live poultry, and horses; on halibut and certain
minor kindes of fish; and on patent leather, harness leathsr,
ferromanganese, ferrosilicon, acetic acid, and several other
minor items. :

",. The binding against increase of the axiutuﬁﬂ
per cent duty on certain feed-stuffs for animals., He
again no change in our present tariff is made.

"The aggregate value of our imports from Canada in 1929 of
all articles which are affected directly by the trade agreement
was thus about $308,000,000., or almost exactly three-fifths of
the total value of our imports from Canada in that year."

As I remember it going the other way, it was three-quarters. American

goods going into Canada benefitédl three-quarters and Canadian goods

coming here are bensfited. three-fifths.
. i :
"In the negotiation of this agreement our Government has
recognized that a substantial balance should be maintained
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will' ®0
the purchasing power of the wage earners in this uuiqth‘l
can buy more of the products of American farms. Moreover,
our farmers, &s large consumers of Canadian products on whiech
our own dities have been reduced, will be protected against un-
duly high mrices for those commodities.

"As a matter of fact, however, the agreement does mueh
more than this for our agriculture. It will assure large in-
creases in exports of American farm mroducts to Canada."

That is something that I hope will be duly noted by certain people

here. To repeat, it will assure large increases in exports of Ameri-

can farm products to Canada.

"There is good reason to anticipate that these increases will

at least equal the increases in imports of agricultural cammodi-
ties from Canada resulting from the concessions which we have
made to her. Moreover, in making duty reductions the Government
has taken the greatest care to prevent injury to amy group of
American farmers.

"Both the United States and Canada export large quantities
of grain to Europe," ~ :

-=- that is the wheat question --

"and no duty reductions have been made on Canadian grain and

grain products imported into this country, although Canada has
been assured that the present duty on certain animal feed-

stuffs will not be increased -- it will be kept where it is.

On the other hand, the United States with its larger area of
Agricultural land and its more varied elimate, produces far more
of most kinds of animal products, vegetables, and fruits than does
Canada, Our consumption of these products is huge as compared
with the Canadian exportable surplus. For that reason it has been
possible to make duty reductions which assure to Canadian farmers
such an inerease of exports to this country as will add materially
to the total demand for their output, while scarcely affecting -
the demand for and especially the prices of the products of our
own farms.

- "Canada's concessions to us on farm products cover a wide
field. In some cases we securs lower duties merely as the re-
sult of the general provision by which hereafter American goods,




"The most important one concession made by Canada in the
field of egriculture is that relating to the Cansdian ts
paregraph which covers fresh vegetables. Canada has le
tinguished between the season when her farmers are marketin
their output of sush vegetables and the 'off season'. There has
been a basic ad valorem rate, 30 per cent sinse 1930, applied
throughout the year, but during the competitive season this has
been supplemented, as regards most kinds of vegetables, both by
minimum specific rates in cents per pound and by so-called _
valuation advances. Under this valuation method not only did
the ad valorem rate apply to a value higher than the invoice
value, but the difference between the two values was also charged
as a "dumping' duty.

"The agreement makes great changes in the charges payable
on this important group of fresh vegetables. A few vegetables of
relatively minor importance bave been transferred to the free list.
On the remainder, the basic ad valorem rate has been reduced from
30 to 15 per cent. Our farmers, especially in the Pacific and
southern States, will get great advantage fram this 50 per cent
reduction in Canada's duty on vegetables which are off-season in
Canada. The minimum specific duties hitherto applied during the
season when our vegetables compete with the Canadian will be en-
tirely canceled, except on tomatoeas. More important still is the
ad justment made with respect to valuation advances during that
season. On a number of vegetables, including tomatoes, the
gystem of advances will be canceled entirely. On about a score
of vegetables Canada reserves the right to apply these valuations,
but the agreement assures our exporters that the additions to
the invoice values will be at least one-fifth lower than hereto-
fore."

The Secretary of State, the Secretary of Agrieculture, the Under
Secretary of State and I all read the next paragreph. This has nothing
to do with what you are going to write, but none of us understood it.
If you want an exercise in mental gymnastics, read it.

(The President did not read the peragraph referred to)
"This concession which Canada has made with respect to
vegetables imported during the Canadian marketing season will

be of wide-reading advantage to producers of such vegetables
in our northern States, such as New England, New York, "New Jersey,




-mm on other kinds of fruit will be at least u-urth
lower than heretofore.

'Igf addition to these reductions in the charges on vegetables
and fruits subject to general paregraphs of the Camadian tariff,
our oranges, dutiable in recent years, are to htmhﬁuth
months when we normally ship the most, the nttnnptnm:t
is cut from 1 ocent to 3 cent prmﬂthrnuﬁntth-m,
lemons are bound on the Canadian free list., large gquantities
of these citrus fruits are consumed in Canada, and our Florida
and California growers will benefit greatly by these concessions.
- Duty reductions are also made by Canada on sweet potatoes which
are made free, fresh and cured meats, poultry, canned fruits and
vegetables, ripe olives, and several other agricultural products
of importance in our trade with Canada. Raw cotton, which
Canada imported from the United States to a value of $27,104,000.
in 1929-30 and of $18,095,000. in 1934-35, is bound by the
agreement against the imposition of any duty.

"Reductions in duty in one form or another have been secured
on articles accounting for about $53,000,000. of this total. The
charges on most of these cammodities which we ship to Canada will
be at least one-third lower than heretofore, and in some cases
the reduction will range from 50 to 100 per cent.

. "In return for the benefits thus secured for our farmers,
the United States has made concessions of importance to Canada's
agricultural community.

"Reductions in our duties made by the agreement cover live
poultry, dressed chickens, horses, cheddar cheese, hay, apples,
fresh cherries, strawberries, and green peas, the last-named
concession applying only during the summer and does not affect
winter peas imported from southern countries. The imports of
this group of commodities, in recent years, have been mmall in
comparison with the domestic production. Although no doubt the
imports of them may inerease materially and may become a sub-
stantial fraction of Canada's output of these products, they
cannot become a sufficient part of ocur consumption to affect
materially the prices of the far larger output of our own fxmers.

"American duties have also been reduced on maple sugar,
turnips, and frozen blueberries. Imports of these ucllodiﬁu
supplement our inmadequate domestic production.

"A concession is made by the United States on cattle,
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and this is in the same sentence --

"it is at the same time specifiocally provided that entries

(from all countries and not merely from Canada aloms) at this
lower rate may not excsed in any year three-fourths of one

per cent of our average anmual total damestic slaughter of

cattle and calves from 1928 to0 1932. The lowered duty on

calves (1} cents against the former 24 cents per pound) is
similarly speoifically limited to a small tage of damestio
production, and that on dairy cows (also 14 cents) is speeifically
limited to 20,000 head of dairy cows, which is a small fraction

of one pesr cent"--

is also in the same sentence =-

"of the number of cows annually reaching the milk-producing age
in the United States. It is self-evident that the imports of
cattle, calves and dairy cows at the reduced rate, within the
limits thua specified, cannot appreciably affect the prices re-
ceived by our American farmers. It may be noted, in this conmnec-
tion, that the reduced duty on cattle will benefit many American
farmers who fatten purchased feeders for sale, since a large
proportion of the small imports from Canada will be feeder cattle.

" ™The limits set for the quantities of cream and certified
gseed potatoes which may enter at reduced duties are also such as
to safeguard American producers of these commodities against
injury from inerease in imports. The reduction on certified
seed potatoes is exclusively for the bemefit of American famers
who grow potatoes, that is to say, the commercial potato farmers.
No reduction on potatoes for consumption has been made in the
agresment. :

Now we came to the industrial and non-agricultural. You haven't got
this (indicating paper in front of him) -- it is a aunpui; slip --
showing the 1922 tariff rates, the 1930 tariff rates and the new
trade agreement rates. ' In other words, if it interests you o g0
back, the previous 1922 tariff on five or six items as, for example,
cattle weighing less than 175 pounds each -- in other words calves -I

was 1} cents a pound in 1922; it jumped to 2} cents in 1930 and we

put it back to 1932, Cattle weighing700 pounds or more used to be




2 cents a pound in 1922 -- it was the Harding tariff -- and it was
jumped to 3 eents a pound and we put it back $o 2, And on those eows,
the quota allowed will not exceed the number coming in at the pressnt
time -~ not more than 15,000 head -- which is about nﬁ:-tlnth of one

per cent.

Q Is that the total cattle importation which will not exceed their q:lotl“

or just the cows?

THE PRESIDENT: No, those are the slaughter cattle and cows -- 20,000. That
is about one-tenth of one per cent. Cows weighing 700 pounds or more
at 2 cents per pound, jumped to 3 cents per pound and now is put back
to 1} cents per pound.

Cream, fresh or sour, was in the 1922 tariff, 20 cents a gallon.
That was jumped to 56 cents a gallon and is reduced to 35 cents a
gallon, so that it is still materially higher than it was in 1922,
Maple sugar was 4 cents a pound in 1922; was jumped to 8 cents a pound
and reduced to 4 cents. Cheddar cheese was 5 cents a pound; it was
jumped to 7 cents a pound and is restored to 5 cents a pound. Lumber
was on the free list. It was made $, through a tariff of $1 and in-
ternal revenus of $3 and we have made it $2. That also is subject to
a quota. That is, Douglas fir and Western hemlock.

"The advantages obtained for our factory and other non-
agricultural industries through the trade agreement with Canada
are of great magnitude. They should mean fuller and more profit-
able employment for many industrial plamts and for many tens of
thousands of American wege earners.

"Reductions in Canadian import duties, in some form or
degree, are provided by the agreement on American industrial
products which were shipped into Canada during the fiscal year
1929-30 to an aggregate value of $365,000,000.

Duty reductions into Canada on products included in Schedule I:

- "Machi nery represents the largest group of non-agricultural




hitherto paid a duty at 25 per uﬂ.

"In the industrial machinery group, the Canadian tariff
paregraph 427, which covers machinery of iron and steel not
specially provided for the imports of which from the United
States amount to $35,800,000. in 1929-30, will be subject to
varying reductions in duty. The duty in all cases was previously
35 per cent ad valorem. Hereafter, the rate on nome of this
machinery will exceed 25 per cent; a large portion will be duti-
able at 20 per cent; on scme types of special purpose machinery,
the rates are further. reduced to 15, 10 or 5 per cent; 'and in
certain cases the duty is removed entirely.

"Certain mining meachinery which we s0ld to Canada gets a
reduction from 25 to 20 per cent ad valorem. The rate on log-
ging machinery of the type which formerly paid 20 per cent 1is
cut to 15 per cent. Special textile machinery was formerly at
10 per cent; now 5 per cent. :

"Elsctric dynamos, generators, motors, also enjoy sub-
stantial reduction. Radios and parts -- $10,400,000. worth -=-
are to have the duty reduced from 30 to 25 per cent ad valorem.

A similar reduction is made on telephone and telegraph apparatus.
Electric refrigerators which have hitherto paid 40 per cent, now
pay 30 per cent. Washing machines, representing a trade of
$1,600,000., are reduced from 35 to 25 per cent ad valorem.

On the extremely diversified Camadian tariff item of miscellanscus
manufactures of iron and steel the duty has been reduced from

35 to 25 per cent. Elsctro-plated ware 45 per cent duty to 30

per cent. Other reductions on metal mroducts affect pipe fittings,
enameled hollow-ware, manufactures of tin plate, cocking and
heating apparatus, wire fenscing and netting, various types of
wire, and certain zine products.

"Dreased lumber, including flooring --"
is, from this country into Canada --

"will enjoy a reduction from 25 to 20 per cent in the rate of
duty, and contimed free entry of rough lumber and lumber dressed
on one side is bound during the life of the agresment. The
imports of rough and dressed lumber from the United States during
1929-30 were valued at $11,000,000. The Canadian tariff items
covering American lnnrlotml ur wood not elsewhere provided for,
with trade value of $3,600,000., hitherto 25 per cent duty will




"Under the tems of the agresment American m nes, whieh
have hitherto been subject to varicus rates of duty rang
up %o 15 cents a copy, will now enter Canada free of duty. The
importance to us of this concession, which will be welcomed
by many Canadians, cannot be over-estimated."

No applause on that? Surely some of you ere stoary writers. (Laughter)

"Duty reductions on non-agricultural products under general
provisions:"

Space does not permit even the mention of all of them.,

; "Motor vehicles (1/6 off); railway cars and parts
(1/12).

"Cotton fabries (1/7 to 1/6 off); rayon fabrics and
other products (1/7 to 1/5); hosiery and knit goods of
various kinds (about 1/8).

"Dressed furs (1/10 aﬂ'}..

"Various chemtéal and medicinal preparations (1/10
to 1/5 off); gasoline end lubricating oils and greases
(1/10 to 1/8).

"Glass tableware and manufactures of glass (1/12 to
1/5 off); electrical apparatus (1/6 off); manufactures of
copper and brass (1/6); engines and boilers (1/6); iron
and steel rolling mill pepducts (1/12 to 1/5).

Concessions made by the United States on Non-agricultural
commodities:

"Apart from those classes of wood pulp which were al-
ready bound on the free list by the trade agreement with
Sweden (value $16,485,000. in 1929) the agreement with
Canada binds the continued free entry of goods making up
about $221,000,000, -~ these are goods now free. The
biggest items bound on the free list are newsprint paper,
wood pulp (mechanical, soda and bleached sulphite) and
pulpwoods. Including wood pulp of authorized kinds already
bound on the free list by the Swedish agreement, our imports
of these three articles from Canada in 1929 were valued at
no less than $184,000,000. The justification for ass
%o Canada that these three commodities will continue to enter
without duty during the life of the preseat agreement lies
chiefly in the fauct that this country is et present unable
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to change our lomg-standing poliey regarding mm-
these products should be given in the interests of American
business. Moreover, sny change in poliey would scarcely be
Justified without assurance of a closer future balanece
between wood-oconsumption and annual forest growth, involv-
ing a far-reaching program of reforestation and forest

management . "
Of course we have only just scratched the surface in regard to that
in the past two or three years and it will take us at least another
ten years of intense effort before we bring Amnriaap. tree growth up

to anywhere near the present consumption, let alone any increased

consumption.

"It may be noted further that to levy a duty on one of
these three major cammodities, without also placing duties
on the other two, would be unreascnable and unfair,

"The most important non-agricultural commodity on
which the duty has been lowered is lumber. The iuportl nr
lumber from Canada in 1929 were more than $37,000,000.
value. Lumber entered free prior to 1930. In that 3“:.' a
duty of §1 per thousand was imposed on lumber of the major
softwood species, and by the Revenue Aot of 1932 a $3 tax
was imposed on all umber, additional to the duty. As a
result of this mction, and of the reduced demand for lumber
during the depression, imports of Douglas fir nearly ceased,
though considerable quantities of other lngtwod lumber
continued to enter, The agreement reducesd the combined duty
and tax by 50 per cent. In the case of Douglas fir amd
Western hemlock the damestic industry is safeguarded by
limiting the quantity, which may enter at the reduced rate,
to 250,000,000 board feet. This quantity, it should be well
noted, is -qnll to about 5 per cent of our consumption of
those species during the last few years, and of eourse an
even smaller percentage of the combined domestis consumption
of Douglas fir, western hemloek and yellow pine, the three
species most -rr-n-d by the competition of the Canadian
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"Concessions have been made to Canada with respect $o
certain dutiable fish items. Because of the already severe
competition of imports of eod, haddock and related species
with the catch of cur New England fisheries, no duty eduotions
have been made on these fish. In the case of most speeie
which the rates Imve besn lowered the imports either mall
in comparison with domestie production or are supplementary to
the domestiec catoh. The duty reductions apply to fresh or frozen
halibut, salmon, eels, eight species of fresh water fish; fresh
but not frozen swordfish; pickled or salted salmon and alewives;
certain kinds of smoked herring; and, mst important of all,
canned razor clams.” (Laughter)

The State Department does not agree with me. They say the most im-

portant single item is fresh halibut, but canned razor clams have

them beat a mile. (Laughter)

"The most important single item is perhaps halibut. The imports
of fresh halibyt in recent years have averaged only about 10 per
cent of the d ¢ consumption. There is some exportation

of American-caught halibut to Canada and she has by the agree-
ment reduced her duty. Both the American and the Canadian catch
is almost wholly on the Pacific coast.

"Reductions in duty have been m;da with respect to about
15 manufactured products. The most important of these are patent
leather, harness leather, acetic acid, and whiskey.”-

(cheers from the crowd) (Laughter).

"During the period of prohibition in the United States
large quantities of whiskey of American type (rye amd bourbon)
were manufactured in Canada, With the end of the prohibition
period Canadian distillers were left with great stocks of
Americen type whiskey for which Canada itself afforded only a
small market." (Leughter)

I think that 1s one of the most emusing paragraphs I have ever read,
if you think of the implications of it. The State Department would
not allow me to say anything about the implications but you people
can. (Laughter)

"The shortege of properly aged whiskey in the United States since
the repeal of the prohibition smendment has created a demand for
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And just between curselves and off the record, I asked the State
Department if I couldn't say amything about the advamtages of four
yoars in the wood. They said, "No®, that it possibly might offend
some of our Amsrican, what we call qnth-tu.;-nurmu.

(Laughter)
I think that is all.

Q Is this a statement by you or by the State Department?

THE PRESIDENT: Oh, no. By right, I am not in this picture any more than
I am on the third day of January, when we have a family gathering and
try to explain the mysteries of the Budget. I am only doing this to
be helpful and if anybody wants to ask any questions, if I can answer
them I will,or else I will get somebody else to answer them.

Q On page 9, that item with regard to Canada, will they give an assurance
that they will permit Canadians to carry back into Canada $100 in
American goods? Is there any limitation?

THE FRESIDENT: I think the American rule is once a month.

MR. SAYRE: There will be limitations on it.

. Q@ What is the present J@m-riaun rule?

THE PRESIDENT: $100 once a month. You cannot do it every day.

Q Mr. President, this whiskey concession is given only as to whiskey and
not all distilled spirita?

THE PRESIDENT: Only whiskey; that is right.

Q  Can it be applied to Canuck Brandy?

THE PRESIDENT: Only mﬂar.

Q On that whiskey matter, does that apply to re -- exports?
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THE PRESIDENT: It is a new classification or subelassification.

Q In several places you have mentioned "during the 1ife of the agreement™.
This has no speeific limit.

THE PRESIDENT: No, but it can be nuﬁd every three years.

Q What is the total amount of cattle of all kinds pemitted to come into the
country under the agreement.

THE PRESIDENT: Beef type cattle -- 155,000 head, which is about one per cent
of the total alaughtered in this country -- no, three-quarters of one
per cent of the total slaughter of these cattle in this country in n.wr.

Q That is beef cattle?

THE PRESIDENT: I‘I‘h.a.t is all cattle slaughtered.

Q 155,000 head?

THE PRESIDENT: 155,000 head which is three-guarters of onme per cent of all
cattle slaughtered in this country. They have to weigh over 700 pounds

3 apiece.

Q 1Is that to keep out the Mexican cattle? -- the 700-pound provision?

THE PRESIDENT: Yes.

Q You refer to these ﬁa. "slaughter cattle". Is there any distinction for
Teeder and stockyard cattle or are they included in these 155,000?

THE PRESIDENT: They are included -- all lumped together, .

Q What is the provision for cows?

THE FRESIDENT': On dairy cows, this lets 20,000 head come in, which i s again
a frastion of ocne per cent of the total mumber of cows that freshen in

this country every year. That may be compared, incidentally, with
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Q Is there amy possibility for the raising of those quotas?

THE PRESIDENT: No.

Q Is it correct to say that that limitation takes the particular item out
of the nprltia;z of the most-favored-nation clause?

THE PRESIDENI': No, but we do not bring in any from other places. These
quotas cover imports from all countries.

Q How much eream is included in thia?

THE PRESIDENT: 150,000 gallons, which sounded to me like an awful lot of
eream, but it is less than one per cent of the cream consumed in this
country. _

SECRETARY WALLACE: It is 8/10ths of 1 per cent of the production in the
Atlantic States.

THE PRESIDENT: It represents one pint a year for every fifteen people in
our population.

Q Mr. President, under the most-favored-nation elause, could another milliom
and a half gallons of cream cnﬁa in from New Zealand?

THE PRESIDENT: No, the million and a half includes all countries.

Q But, under the practical operation, it would be Canada?

THE PRESIDENT: Yes; it is the only country that ever semt fresh cream to us.

Q When does this become effective? '

THE PRESIDENT: January first next.

Q -Ho' many beef cattle have been imported so far this year rrOI Canada?

THE PRESIDENT: At the rate of 140,000 a year.

Q. Mr, President, what is the anticipated effect of the agreeament on

/
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 Ameriesn branch plams in Canada, if any? |

mnm: I don't think we know yet. I think every industry will
have to study how it is going to affeect them. Of course, they d.t not
n&_m because they have not seen this. I will give you something
but you camnot use it. I was talking to Myron Taylor, head of U.S.
Steel Corporation. He said that they were very much interested in
this, because they have a branch steel plant in Canada and also, of
course, since the Ottawa Agreement, the American plants in Canada
have been using mostly British steel. He is very much interested and
all their people are to see whether this mna that American semi-
manufactured steel can go over into those plants in Canada that are
owned by American cﬂpitll.l They do not know yet because they have not

seen the agreement. Of course, on the general thmr:r of increased

business in both countries, it will start up a good many plants here anf.t.

on the other side.

Q Does it affect any of the requirements with respsct to medicines and
pharmaceuticals?

THE PRESIDENI': They have sent us a note that in this coming session of
Parliamsnt they are going to define those more clearly than now.

Q Is Canadian legislation needed to effect the general reduction?

THE PRESIDENT: No. I think most of the cases will not require legislation,
except for special things. For example, I think they will have to have
legislation on the $100 a month that individuals can take in.

Q Does this require ratification by Parliament?

THE PRESIDENT: All the rate reductions can be done by crders immediately --
the first of January -- and they go into effect by the first of January,

but eventually it will have to have gensral ratification.
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" Q There is an item here "motor vehicles", does that include autemediles?

_THE PRESIDENT: , They get a redustion of one-sixth., There is a table you

will all pt that goes -111.1 this to cover each speoific item.

Q That is one-sixth -- a reduction from 30 to 25%

THE PRESIDENT: That is right.

Q Have the experts feared what effect on American butter markets this ex-
portation of ui:m will have?

THE PRESIDENT: I don't think it can be measured. FProbably no effect at all.

Q Mr. President, several times you have mentioned tremsferring articles to

*  the free list. I thought that the presemt Trade Agreements Bill did not
glve you that power?

_THE PRESIDENT: I never mentioned trensferring articles to the free list,
Canada does that. we do not. I cannot put an article on the free list.
I can cut the duty in half but we put no articles on the free list.

Q How do these tariff mﬁus compare with the British preferential rates?

THE PRESIDENT: It rarieaJ 80 greatly that you have to take it up by specifie
items.

Q How much does this cost in tariff duties a year?

THE PRESIDENT: It will probably increase our tariff receipts and Canada's as
well.

Q Increass the receipts because of more ﬁﬁoﬂﬂ

THE PRESIDENT: TYes.

Q About what would the limitation be on calves?

THE PRESIDENT: One-fourth of one psr cent.

Q Has that been figured?

THE PRESIDENT: Roughly, 50,000 head.

Q As to most of the dutiable articles from Canada, would you say that this
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1s merely taking off the duties imposed by the Smoot-Hawley Bill amd

putting them back to the retes jreviously existing? ’
THE PRESIDENT: In a great many cases, yes, but you camnot say, striotly

speaking, that it is doing that because there are a great many vm-lunl';

Q You mentioned that our exports to Camada have dropped by 66 per cent. What
is the general deeline of Canadian exports or imports from all countries?

THE PRESIDENT: It is less than that 66 per cemnt decline. -We have suffered
more than all the rest of the trade has suffered.

Q Mr. President, can you explain to us more clearly the matter of putting
articles on the free list?

THE PRESIDENT: I tried to explain it before. It is this: Suppose I am a
manufactursr dependent for my raw materials on Canada -~ say.that it is
some kind of metal which is the basis of my particular product. I may
want to put an addition on to my factory, but I can never tell today
whether or not there is going to be a duty, nna. way or %\hj other. By
putting it on the free list, I know that for three years at least I can
proceed with my business on the present basis as to my raw materials,

Q@ That means that Gon@ot hemper the free list without upsetting the
whole agreement?

THE PRESIDENT: That is right.

Q@ You said that this could be diagnosed after the end of three years. Does
that mean that no action can be taken by Congress that would upset this
in less than three years? Does it bhave the status, in other words, of
a treaty?

THE PRESIDENT: Only if we did it by mutual consent and there isn't much diffi-
culty in that at the present time. For example, if same great inequity

appears in here, under the present friendly relations existing hliﬂ;l "

£




the m-. ‘we probdably can get an agreement without mm
difficulty.

Q For mi-. one representative of t.h eream interest said that they ﬂu 3
have a b!.]i in the next Congress forbidding the importation of cream
from any country where the herds are nuf examined for tuberculosis or
something of that kind.

THE PRESIDENT: We think they examine them in Cenada.

Q I was wondering as to the possibility of ﬂangnlni-unl.l sniping at this?
THE PRESIDENT: 1 suppose that mmebody who is comcerned about scme partiocular
item or other may present a bill -- there may be 50 bills presented.

Q I was wondering whether the three-year provision virtually precluded ﬁy
action by Congress.

THE PRESIDENT: I don't think we will have any trouble because if any sub-
stantial unfairness from the standpoint of either country results, we
can get together and rectify it. I don't think Congressional action

would be necessary.

Q _ Referring again to the binding proposition, can you go any further than

declaring that as a policy? Can you bind Congress not to take samething
off the free list and put a duty on it?

THE PRESIDENT: It has the weight of a treaty with another country.

Q@ The distillers that have testified said that if you would reduce the dntyh
here -- the duty om whiskey -- to two dollars and a helf a gallon that
that would result in a decrease in retail prices of ﬁmund ten dollars.
Did that enter into the negotiations in any way?

THE PRESIDENT: I don't think so. Of course it depends a little bit. In
other words, on this question of liquor prices at the present time, let

us say that on whiskey there is a l;r:*“d in there, because of the exist-
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ing tariff, of twenty-ons dollars a case on any imported whiskey. That
is a spread, in a sense an apntiu spreed primarily for the bootlegger.
That is, the bootlegger has a twenty-one dollear advantage a cass when

he starts off his operations today, and in my own personal opinion this

provision is going to do as much as anything else to cut down boot=-

legging in this country.

Q Can you say approximately how many beef cattle were slaughtered last year
on agcount of the drought?

THE PRESIDENT: There were around 7 or & million that would have died on the
range and they were brought in on boerd trains and turned into food.

Q Was the bootlegging aspect entered into in including Scotch and Irish types
of whiskies?

THE PRESIDENT: It did not enter into it but that would be a result.

Q@ The idea or ii:r.u:':inre.,iplar involved was to grant reductions to countries where
they are principal suppliera?

THE FRESIDENT: Canada is the largest supplier.

Q TUnder the previous trade agreement thus far negotiated, have we utilized
the quota system?

THE PRESIDENT: Yes.

Q Which ones were they?

THE PRESIDENT: Cuba, for example.

Q@ There is a quota stated here for lumber, fir and hemlock, from Canada.
Can that quantity be compared with what the imports were when the lumber
was on the free list?

THE PRESIDENT: Somewhere between a third and a half. In other words, the
new quota will put it to about a third or a half of what ﬁsud to be import

Q Are all cattle weighing less than 700 pounds classified as calves?




in this agressent. |

'Q ‘ﬂ.n you clarify what you said about the Congressional uput of 187 If
Congress should adopt a rate on some commodity which was bound by the
free 1-1“, wouldn't that hold? Would not an Ast of Comgress hold?

THE PRESIDENT: It would be a violation of the agreement.

Q Then Congress --

THE PRESIDENT: (interposing) Congress gives to the President a great many
rights to make certain %MH of agreements with foreign pations, not
only in this Act but in a great many prior acts. We bave the right to
malke mtwn;.tionul agreements relating to all kinds of things without
going through a treaty. This falls into that category of agresments
between nations. However, where Congress does not give that grant, it
has to be carried through in the form of a treaty and ratified by the

Senate.

Q The hypothetical question is$ Suppose the McCarran Bill had carried, what

then would have been the effect?

THE PRESIDENT: It would mean thet we could not make any more.

Q It 'aﬁld not affect this treaty?

THE PRESIDENT: No.

Q These rates would stand?

THE PRESIDENT: Yes.

Q@ The authority to make them ends next year, does it not?

THE PRESIDENT: 1937.

Q Is three years the period on which the other trade agreements with Cuba
and Brazil were negotiated?

THE PRESIDENT: I think the same in all of them.

MR, YOUNG: Thank you, Mr. President.
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IthintthonnlrnlnIhaﬂ is that th-mnmm\c-\

gation to the Faval Gon.firlnuu will be Mr, Norman Davis, as chair-
man, and the Under Secretary of State, Mr. Phillips, and Admiral
Standley.

Mr. Phillips will go over with .thum but come back after a
few weeks. The objective is, of course, to give him personal
familiarity with the situation in the Conference so that, when
he returns here, we will have a more intelligent liaison with
the Conference .thn.n if we had nobody here who had attended.

I think that is about all there is.

Q When does the delegation sail, Mr. President?

THE PRESIDENT: I don't know. The Conference is for the sixth of
December and the chief problem is what kind of boat they can get
to get there in time,

Q What technical experts will they take with them, do you know?

THE PRESIDENT: Oh, the usual staff.

Q Did the imposing ‘:ﬁalagatian which Japan is sending have any bearing
on the decision to send Phillips?

THE PRESIDENT: Who --

Q (interposing) Japan is sending a large dulcgattion, one of the larg-
est thluy have ever sent.

THE PRESIDENT: I don't know.

Q Do we have an American progream to put before them?




mms Iummmn is any news on that. ItI-uv%
writing the story, I think thl American Nlitinn will be the same
as it was in the beginning.

Q That means no change?

THE PRESIDENT: We oppose navies that cost nations more money than they
cost ==

Q (interposing) A little louder.

THE PRESIDENT: We oppose navies that will cost peoples of the various
nations more monies than they cost today.

Q Harry Hopkins told the Mayors today that relief would not end finally
on July 1, and that the Federal Government would still keep a hand
on the plow, more or less, Does that imply a general change of
policy and does that fit in your poliecy to end the works progrem
some time next summer?

THE PRESIDENT: Whoever said we are going out of r/-uliar entirely on the
first of July? There are people starving in $his oouotie T hate
said 365 times that the Federal Government cannot allow them to
starve. There .is no news in that. Just old Mr. Commonsense.

Q Does it imply that the works program has been projected some time
ahead of your program for next July? .

PRESIDENT: We don't know how many people we can estimate for next
July, That will have to be determined between now and the end of
January.

Q Anything you can tell us on new developments in China?

THE PRESIDENT: No; I haven't got a thing except what I read in the papers.

Q You mentioned that the position would be to oppose larger navies. The

British have made it known publicly, or at least they have let us

~




‘know they wanted twenty more cruisers. I wonder how emphatie
our opposition to that would be?

THE FRESIDENT: I just stated the general principle. I cannot go into
details. 4

Q What would be the position of Ambassador Bingham with reference to
our delegation in the Conference?

THE PRESIDENT: He will be Ambassador to Great Britain, just as he was
before. In other words, -- this is just for background -- the
situation in Europe is such, as you all know, that the Ambassador
to Great Britain ought to be font-ln;uun over there to attend to
the many Buropean problems from his post in London.

Q Mr. President, do you regard the officials of the United States
Lines responsible for failure of the shipyards to build new ships?

THE PRESIDENT: No.

Q@ The London papers are carrying a dispatch from Ottawa thiat you have

accepted the invitation from Premier King to visit Canada?

THE PRESIDENT: Nothing more than I have hoped to do for the last three
years, which was some day to go up and see them up there. No date,
no promise, just a hope.

Q Some of us have long telegrams from some Chamber of Commerce of
Nova Scotia saying you are caming up there to autah fish but we
have not been able to check on it at all,

THE PRESIDENT: I hope they are right. It is the first I had heard of
it.

Q Mr. President, what have you been hearing from the country on the
agreement with Canada?

THE PRESIDENT: I bhave not heard a thing except what I read in the papers.
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Q Mr. President, Italy has threatened to ocut off our export trade
&thhtrifwnﬁu to permit her to buy oil here. Can we

induce you to comment on that? v

THE PRESIDENT: Has she? |

Q According to dispatches from Rome

THE PRESIDENT: Has she? Has the State Department received any protest?

Q I do not believe so.

Q There has besn an indication that the Postmaster General is going
to resign sometime in January or February. Can you clear us on
that?

THE PRESIDENT: (laughing) That is just the same old story.

Q- Can you tell us anything about your conference with George Peek?

THE PRESIDENT: We talked about quite a lot of things be is studying
for me. He is going to have some reports for me either while I
anm at Warm Springs or as soon as I get back.

Q Can you tell us what any of them were?

THE PRESIDENT: No.

@ Can you tell us what any of the reports would concern?

THE PRESIDENT: All kinds of things -- foreign trade.

@ You indicated he was making a study of the Canadian Treaty.

THE PRESIDENT: Yes; that and also the effect of the Canadian Treaty
on imports from and exports to other nations.

Q Making any progress on the Budget?

THE PRESIDENT: Excellent progress. The old blue pencil is working
overtime. Before I leave tomorrow night I have only one more de-
partment to finish and then there will be two of them that Dan Bell

is bringing down to Warm Springs with him.




® n&ww, a8 far as we have gone on it, for probdabdly
twonty-four or forty-eight hours.

Q Is that the Navy Department, the one you are speaking of?

THE PRESIDENT: Yes, that is the ome he is bringing down.

Q You said he would take two departments down there?

THE PRESIDENT: Yes. He will bring down the last two. I have onme here
and two ﬁnra down thec:'q.

Q Can you tell us which they are?

THE PRESIDENT: Navy. I think one of them is the District of Columbia.

I have forgotten what the third is. Ask Dan (Mr. Bell).

Q Do you still expect to be able to cut off the federal dole on

December first?

THE PRESIDENT: Substantially. That does not mean 100 per cent but
substantially.

Q Is the bonus in this Budget?

THE PRESIDENT: F{laughing] Do you need money?

QI uou_]_a use money all right. (Laughter)

Q Thank you, Mr. President.
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THE PRESIDENT: Isn't this a grand place?

Q TFine.

THE PRESIDENT: Well, I think everything is all quiet.

Q Any visitors today?

THE PRESIDENT: No.

Q None whatsoever?

THE PRESIDENT: No, sir; I don't know a blessed piece of news.

Q Nothing in the offing except Bell (Acting Director, Bureau of the
Budget )?

THE PRESIDENT: The only news we have is that the Washington mail leaves
about 3.15 in the afternoon and we get the first edition of the Star
here at 9.30 the same evening., That is going some, isn't it?

Q Yes.

THE PRESIDENT: This gives you your mail and gets in about half past 9
that night.

Q You spend your evenings reading the Star? [I.nu(ghter]

Q TYou don't get any A.P. stories, do you?

Q That is off the record.

THE PRESIDENT: I guess not.

Q That is for direct quotes.

Q Can't you say "Washington papers," Mr. President?

THE PRESIDENT: Yes. Really I have to find out what Russ (Mr. Young)

says th_o same day.

)




Q You did not see much yesterday. (Laughter)
Q ﬁnmummuth farm yet?

o

THE PRESIDENT: No, I just left the cottage. I have no plans for the day.

Q You know, Mr. President, Russ (Mr. Young) wrote his special No. 27 for
Mac (Mr. MeIntyre) when he cut that big cheese: "Are we Mice or are
we Men?" (Laughter)

Q When is your first visitor, Mr. President, in the morning?

THE PRESIDENT: I do not think I have anybody until Bell and Buchanan get
here.

Q@ Anything in particular you are working on?.

THE PRESIDENT: No; not even that. I haven't even got a trunkload of
documents. I have one small briefcass.

Q You mentioned the Navy and the District of Columbia?

THE PRESIDENT: You said Commerce =-- that might be right.

Q@ I asked old Dan Roper (Secretary of Commerce) and he said no, that you
had finished that.

THE PRESIDENT: I know I have not done Hnw; I do not think I have done
the District of Columbia. |

Q Roper said you were finished with him. .

THE PRESIDENT: I have done Post Office; I haven't done Navy; I have done
Interior; I have done Agriculture; I have done Labor; I think I have
done Commerce =-- I know I have done Commerce -- and yet Dan Bell told
me there were two left to do.

Q@ What is that Budget going to amount to, about, for the new year?

(The President laughed.)
Q Mr. President, are you going to ask for an inerease in Navy personnel?

THE PRESIDENT: Yes.




THE PRESIDENT: As I remember it, there is a total maximum of 100,000,

which means an average of 96,000.
~ Q During the year?

THE PRESIDENT: During the year.

Q What do you mean by, "average"?

THE PRESIDENT: I mean they will not average more than 96,000 for the year.

Q For that you will have to have 100,000.

THE PRESIDENT: The maximum of 100,000 by the end of a year, And in the
Marines it is going up from 16,600 to 17,000.

Q Maximum?

THE PRESIDENT: Yes. h]

Q That is provided by law? |

THE PRESIDENT: No. There is provision made in the Budget for increasing
the Navy and the Marine Corps.

Q You said this year's maximum was 96,0007

THE PRESIDENT: Average on this year, yes. I think it was elither 94 or
96 thousand.

Q What would thet make the average?

THE PRESIDENT: About 4,000 less than the maximum.

-

Q Always 4,000 less?

THE mEsxan:- In other words, what it doaa.in effect is to add 4,000
men and that is based almost entirely on the new ships. TYou see,
the one problem we are all laboring under is, on the destroyer and
destroyer leaders the increase in the number of men on each ship,
in comparison with the old destroyers, is very high. For instance,

a new destroyer, instead of carrying 110 men, as the old ones did,

Y




carries nearly 200 men, s0 when we put an nlﬁJdﬁftrurir out of
commission and replace with a new ons, it takes more men to man her.

Q Are you going to see %hose football gemes tomorrow?

THE PRESIDENT: I have to do my swimming. The only day I am going to
mise my swimming is the twenty-ninth.

Q@ You are going to have plenty of exercise up there then. (Laughter)

Q Anything new on the foreign situation? |

THE PRESIDENT: I have not heard anything new.

Q Have you heard anything since you have been here from Secretary Hull?

THE PRESIDENT: No.,

Q@ Getting back to the Navy personnel, what would that be in money?

THE PRESIDENT: Figure it out =-- about 900 (dollars) per man. And the

same thing with the Marines, about 900 a man.

@ Any increase in the Army?

THE PRESIDENT: No; bringing it up to last year's bill.

Q That was 180,0007
THE PRESIDENT: 160 or 165 -- samething like that.

Off the record, I have got quite a lot of data here on lumber
cut in the E[nitad States but I think we had better hold that until
we can sit around and talk it over. We will hold it for whenever
we have no news.

Q Is that on the Canadian Treaty?
THE PRESIDENT: No, this relates to the American cut. It has nothing to
\
do with the Canadian Treaty.
Q Are you going to keep that Navy Budget open?
THE PRESIDENT: No.

Q@ This is independent of what happens over there?
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THE PREESIDENT: Yes. In other words, anything having to do with
battleships will be held up entirely. All we are doing is carry-

: u@t. on econstruction, the terms of the Authorization Bill last

year -- oh, you know -~ the Vinson Bill. The Navy inorease merely
conforms to that authorization of the last Congress. It says
nothing about battleships, one way or the other.

Q Gene (referring to Governor Talmadge) said he was coming down to see
you.

THE PRESIDENT: I have not heard a word

Q I saw it in the papers.

Q Yes, he was sorry he could not welcome you.

Q I lost a lot of dough at poker last night but, nevertheless, speaking
for myself =-

THE PRESIDENT: (interposing) What are you looking for, a chance to get
it back from n:u:a'l? Maybe we can m;nga it. (Laughter)

Q — spesking for myself, we are unjayiné-;; place. .

Q We have a great improvement in living -- better room and steam heat
and a fireplace that works.

THE PRESIDENT: That is great.

Q Any change at your place?

THE PRESIDENT: Seame thing as last year.

Q Down at the C.C.C. Camp I learned that you cannot toss on an Am cot;
if you do you fall on the floor.

THE PRESIDENT: Better swing a Navy hammock for you.

Q Are you going to put in a Message against the fifth card (referring
to the poker game of the previous evening)?

THE PRESIDENT: I will show you how to work it. I will charge you a low




charge, $10. an hour for lessons. (Laughter)
Q How much of an advance do you think we can get on the 29th speech?

THE PRESIDENT: I do not believe umtil the day before.

Q Get it the day before? That will be fine; we can get a better spot
on it; it is handled better.

THE PRESIDENT: What I will try to do is to get the bulk of it by Thurs-
day noon, uu%_ then maybe there will be one or two things ,;I will try
to stick in at the last moment.

Q Will those things be the lead?

THE PRESIDENT: I will try not to make it the lead.

Q Thank you, Mr. President.
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