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• JIDD Fa I 6oa.•t tldllt .I ooal4 iueut 8117 n .. tbr ,ou it I vtecl. 

I 4oa't Jalow a tJilq. 

Cl Mr. Preaid.ent, oe:D ,ou tell ua 8D,Jth1ng about the Called ian Trtiat1t 

'fBI PBISIDD'f: HI> • 

Q I aean, u to wbln it Will be releaaed? 

'1'BI PBISillllllf: I don't ltDOw. I just signed the usual f11ltlx>rit7 to 

haTe it •18ne4 but I do DOt Jcaow when it is to be signed • 

. Q Mr. President, would 70u care to sa7 auyth1ng about the inauguration 

ot the Philippine 00111110nnalth on Frida7? 

'1m PRJSIDBNT: I am g1 rtng out a statement and a telegram, et cetera. 

You ere a little ahead of time. It is coming tomorrow. 

Q. Wbat is that autbori t7, for the Secretary of State to sign the treat7? 

TBI PRESIDENT: I do DOt kDOw what the technical name of it is. It is a 

proclamation, to wbi ch I sign M7 neme aDd the7 put the seal of the 

United States on it. 

Q. Is tblre •AT l1kelibood that the Argentine Trade jgreelll8llt will be 

ooi18WIIIII&ted in the near future? 

TBI PRBSIDENT: I don't kDOw; I haTe DOt beard about it for a long 

time. , 

Q. I UDderatand plana for its oonauaation haTe about been ab&Ddoned. 

I haTen •t •een an)'thing about it since I cau back trom tlie c1'U1••· 

Q Can J8.U tell us an)'thiD& about the ooll'f'eraationa with (Aaat. Seo.) 

Booanelt cd .&dail'&l Stud.l.q )'eaterdeTI 



.nd ........ tlftt ot _... Jln7.- to .. 1Mo , .. 'dJJt .. 

HOOIIAl.T of till llirlae an,.. •• Wilt, 1d. til a II'•' 4Ml. of 4e­

M11, lato tile proU.a of MDnt na tu ftft aldpa to 'be ,n lato 

oo•taaloa, alao of utntatlllna the llari• Co~ up 110 a :reuoa­

able et:rencth in oaapu'iaon ld.th the HaTJ. Jfoth1111 wu 4eo14ecl. 

I won't tU:e it up untU I set to the N&Tf bill 1114 the liu7 

b\1daet bill WOD't be reed7 -- it Will be OM ot tbe lut t_,, Bell 

told me 7esterd&7. 

Q Did the7 indicate 'what our total personnel in tbe neet W)uld han 

to be by the end of 1937, when we have the new ahipa? 

THE l?RliSIDINT: It will probably come to -- it is now I thiDk 93,500 

end tbe question. is how close we can bring it this coming 78Br 

to 100,000. That, ot course, is the 100 ,000 mexi.JIIWII. It Oongreaa 

is aSked tor end authorize• 100,000, it me8ll8 an uerage in the 

aenice during the year of 96,500. I haven't deCided whether 

I will ask for the whole 100, 000 or not. 

Q That is both NaT)' aDd Marine Corps? 

TB1 PlU.SIDKNr: No, just NaT)'. 

Q Did you discuss the possibility of a new battleship? 

TBI PJUiSIDENI': 7or about a minute and a half. In other 10rds, we 

decided not to mak8 sn7 final decision until a little later. 

Q. J.. b7PQtbeUoal qu•Uon eeema to haTe arisen on our neutral.! t7 order 

alld the :be cutin .Order• following 1 t. In tbe ennt Great Br1 tain 

·nre to eter a war with aq powr, DOt neoeaaaril7 I~7. wlat 

.,ul4 that do to our trede 111 tb Britain' • ooloniea? 

'DD PRISIDIII'r: I doD 't bow. It ia too h7Pothftl oal. I ban nrt'W 

.... 



tiiUIM ot 1t. ot OCMI'M 'lae PMnll'llle - 1'· •1114 -M l.e&Y-

1111 ou' the quen1oD ot Gnat Bl'1 taD -- tbe a.a.-.1 ftle -.a14 

be tat 8JlT otile:r IID1oD ate:rJ.ns the nr -- I hue 41ao:rntoUL"7 . 

ponr In tbat ·oa~e to appl;r the .a.m., a.nn1 t1oD 8Jl4 llapl-at 

SeotloD to tbat nation. 

Q .llr. Preaidellt, Wlll tbe request tor the new battlelhip Nit on the 

outoome ot the liaTal. OOnterenoe? 

THE PRESIDENl': That is IJ)ing too tar ahead. I jUst said w are not 

making a117 decision DOW. 

Q Have you m.e.de any deciaion as t o w.bom you are IJ)ing to seDd to the 

Naval Conference? 

THE PRES IDEm': No, because we do not know the date ot it yet. 

~ Can you enlarge on the statement the other day that bank balances 

and deposits indicate recovery? 

THE PRESIDENI': No, I don't think so. I think I could add only this to 

it, t bat of oourse it indicates the very essential machinery ot 

recovery -- put f t that way -- and it 1 t WBre properly used , it 

~uld help recovery. On the ot.ber hand • that reises the other 

question tbat some people who think beyond t.be ends ot t.beir uoaea 

realize md that is that it it is not used in a reasonable way, it 

slows up reoovery. Therefore, the .ooarerse is true. 

For eDIIIIple • a fellow osme to me t.be other day who had oon­

tracted to buy a tam. and be was able to pay 60 per cant ot tbe 

price in ouh. He wanted a 40 per cent mortgage. This is DOt the 

So\ith or the West, mind ;you. This is the Ee.at. Be shopped 81"CCI1D4 

to all the baDka in his oount7 am tbe best rate !» oould set was 

6 per oent. Now, there are a lot o t ~Dmplea of tba t 11:1D4. That 



1• ilil& ... Q ...... 

~· .... Jll)ll .., 14M U to _. III'OJR me' 
B PIISJDD1'1 Well, 1\ 11 'below 6 pe o•t. IAt'l pat 1t tat _,. 

~ . Wolll4 JII)U ti:l: that tor the 1daole ooallt17, that me, or 'bJ' HCLoDa' 

ml PBISJDDJT: •• han bee tmus. ot oourae, to set don the :rate• 

ul o .... r the oountr,- to uk:e thaa u nearlJ' unifol'lll a~ poaalble. 

Of oourae, there are certain lnatancea ln certain parts o f the 

count1"7 where co Dd1 tiona are not -- put 1 t thh 'ftJ' -- they are not 

atab1l1ze4 yet as they are in the older Jlarts of the oount1"7. One 

of the sreat thinsa that happened in the South and Yeat is that 

what we i~ the East would have called pirate rates, which eX!. at~ 

up to 1933, have been very largely eliminated. For e:umple, down 

in Geor gia it was the hardest thins in the world to borrow money 

to buy a term before 1933, and that was not just durins the panic 

years; it @PBS back six , seven, eight and nine years before that, 

at less than 8 , 9 or. 10 per cent. Out West the seme thing was 

true. 

Q. Whet was that term? 

'l'BE PRESIDINI' : Pirate rates. 

Wby should not low-money rates extend to loans the.t haTe per-

teotl,- fJ)Od, aound security on land . For instance, in England the 

economists eDd the ~TarDI!Ient and oTer here the GoTerlllll8nt 8lld I!IOIIe 

economists belieTe that recoTery can be helped b7 the maintenance 

ot easy money rates, that easy money rates should apply DOt on1y to 

oollllleroial paper l oans but ahould apply al.ao to reel eatate and 

loana on aeour1 tiee. 

Q Kr. Prealdct, tU .banters 187 that bank ex-hsera will DOt let th• 

.. 
• 



t111e :ww1 ..., or ••• 1e ... • 

• · ,. I •• t Ill 

'1111 PRISll:aft Well, pat it up to u. ·~aaa buta. '!'Ike nat _,_ 

of it. '1'bl7 are iDeltiDI ••UJ' in real enate loaa. 

Q. But the b&ktrra ·~ 1iba1i the ba* e~nera or1Uois... thia ·•he t•J' 

do IUII:e real eat"ate loa.. 

TBI PRIBIIlDr: Oh, ,-ee, when the7 pi; ~ to too high a pc"o.atqe. Of 

oouree the first queation to uk them ia', "What ptrroctage of ,our 

depositor•' mone;y he:n you got in real eatate loanat" A bank baa 

to keep, e.ln;ya, a certain amount ot liquid usete. 

Q Do you agree that the interest rete should be based somewhat upon 

the degree ot rialc? 

THE PBliSIDBNl': Oh, yes, certainl;y; the better the risk, the lower the 

rate. 

Q Rather than regional? 

'l'BE PRESmENT: Yes. 

Q Kr. Presid eDt , si nee you made your original all ocation tor Buttal.o ' s 

$15,000,000. sewage plant, there haa been practicall;y no progress 

aDl 6,000 man are being denied jobs becwse ot political bickeriqa ... ,. 

back in Buttalo among ciTi c commissions. 

TBE PRiSmENr: Has that allotment passed tbe Comptroller's Ottloet 

Q Yea. 

THE PruBIDENT: A:J:e you sure? 

Q. I think 80. 

'mK PBJSmBHr: You had be1i1iar cheat on it 11114 •••. That was inolu4e4 

in t~1i larp batch -- I han toi'IJ)tta 11he.t the total wu but 1 t 

' 



l HUll. l to M\ '"* ·tt Ma •• tiara p ,-. 

' l tatlat lt .. lad»~ tlld, , ... ~. 

!Ill ,_DIIfta It wut 
\ 

Q It it Ilea been approYecl bJ' tt. Ooaptrollw, tbeD not 
'!BI JIBDu.rf: I doa't . lmow. You will han to tlll4 out. 

'1!11 PBIBIDmlrs I don't lcJlow a thiq about it. I ban mt heU'd about 

it. I would hesitate to risk &JlJ' guess at ell. 
' 

Q Han you reoe1 ved from Secretary Ioke.s ~ tentative dratt ot an 

Executive Order approving the Thomaa J"etteraon Memorial on the 

THE PRESmJ:NT: No, no tentative draft. I talked to him about it yes-

terdey and the thing is still being studied. 

Q Any decision been reached? 

THK mESmBNr: No. Aa to. bow it is going up? · 

·Q Yes. 

TEE PRllSIDENT: The plan is to start right away 1'11. th the razing of 

buildings. I don't know what the total amount ia. 

Q But tbay can't do it until you approve the project? 

THK PiUi'SIDENl': It baa been verbally approved tor illlllediate work. Now, 

what thAt total 111110unt ot that is I haven't the alighteat idea. 

Q They bave to have en Exeouti ve Order. 

THE PRESIDIN'l': Well, they are checking up DOW to tiDd out bow IU.IlJ' 

people they can pu.t to 10~ tbia year 8Dd llbat the coat will be. 

Q. Ban theJ' aede &JlJ' reooaend.ationa u to nan )'Mrt 



.. 
' ..... lldlU~ tiD JINI' 01'SII•1 p\a tllft • IJ I 7 I ,. 'M ... 

tw1"" 
- ,_, il I -.a•t .n _,. ~Utou. 

!Ill JIBED Ia 'l'ba'e 1a't ~ un Oil tllat 8t aU. I aa looldDC 

into a tlalq tbat both the PriJIIIIllildltW u4 I _.. fti'J' •tb 

iDter .. ted in aD4 that i• tla Blqan hlla pro'bl•, tbe pmbl• 

ot the hlls being out baok )"ear atter ,.ar, u4 I haTe asked 1br 

a report ot a stud7 that wu .beins made jointly by, ·I th1Aic, tbe 

J'ederal. Pbwer Oolllllli•eion, the New York State Po~r .A.utbor1 ty ud 

the ArfA7 Bnglneers. I han ulced fbr that report. 

Q J:rly turtber study beins made as to poaei ble elllandmente to the Treaty 

requiring re-nesotiation? 

THE PRESID.ENl': lbt at the present time. 

Q You have mentioned that you have discretionary power to apply the 

fU'IIl8 embarso to any other nation ensaged in war. I wondered 

it that meaDt any other nation engaged in the Ital1an-Eth1opian 

oontlict or any other war that breaks out in any W87? 

T.BE PRESIDENT: War. In other words, what I said the other dq -- "War 

ia war." 
Q War is hell. (Laughter) 

' 
Q ThBDk ,ou , lilr. Preai dent. 

I 
• 



CJeural and ccae back. 

Q. You just forwarded it t o the Attorney Ge~rel.? 

THE PRESml!Nl': Yes. 

Q. A1J.y idea ae to when he will send it back? 
/ 

THE PRESIDENT:' Probably this afternoon • 
. 

Q. Will you sign it right away it it is in order? 

THE PR1!'2IDINT: Yea. 

Q. Ban you drafted your Atlanta speech? 

THE PRISIDIN'l': I han DOt thought or 1 t. I han drafted not hing ehead. 

Q. Kr. President, I •a wondering 1t you read the atateaent by Senator 

Norris that he might not run aga.1n 1n 1936? I was wondering, it 

you had, it you would care to ccament? 

THE PR!SIDltl'lr: I understood there •s a question as to whether he had 

made it : 

Q. I read aen:ral nraiona ot it. (lAughter) 

'l'lm PRESIDEN'l': I don't aee why I should not say sc:..thing abolit it. 

It 1a perfectly clear, I teel. It ia the kind ot thing 10U oan 

say about a nrr tn 1n41Tiduala in the 'Onite4 states and Oeorp 

Norris ·happens to be one ot n... Put it this •7: It I wre a 

oitiaen ot the state ot Bebzasta, · resardleaa ot wbat p&:r'tJ' I 
• 



.• W •II•• Inc te, t?Omr M watel to • .n, M .. Mi 

11101 ~"••a• t11at I tM1 t11at M 11 ••••'7 11M 01117 to Mr• 

lin to tu 1Ja1te4 state• •• 10111 •• u llna. 

• :I .. _; t I J • II : Tea. 

~ Dire-' ~atioat 

'MI PDSIDBIIH: Tea. 'I'M~ 11 au risb~. So ~hat 1a na~. ... 

Q OU n qu~e ~hd too, ··ao that 1a ~hat?• 

m1 PHZSmlrft': JJo. 

Q Kr. President, do ;you plan to go into Kelltuck;y on JOlU' •Y aou.th? 

~ 
TBB PHJSmllft': .No. I haTe to ~ atraight to tram Spr1naa. 

Q Do ;you approTe of the chanae in PIA on buying of foreip mahriala? 

TBB PRESIDIIi'f: ~ change in PIA? 
~ 

Q M announced ;yesterday? 

'm! PHISIImll': nat paper do you read? (Laughter) 

Q He &JlJlOQD.Ce4 it hiaaelt in hia letter to Wr. Green aa a chanae iii 

policy. 

TBB PRESIDI:I!Pr: He said that? 

Q Yes, air; he aai~, "Aocordinaly I am changing the policy of PIA. • 

Thoae are tha exact worda. 

TBB PRISIDDl': Suppose ;you g1Te the whole thins. I don't reuaber it 

except aa I read it in the paper. Let ua pt thia atraipt. 

When a Denpaper aa;ya to the public that u:r 4eparbent of the 

~e~D.t 1a ohangina ih policy in repr4 to the parohaae of 

fore1p•hriala, tbat 11 a 4eliberate aiazoepnMJakUoa. Let 

that atu4. 1'b8 reaeoa 1a thia: 'l'he Secretary 4efla1tel;y atate4 

tbat tile .JI01107 of tu oon~ wu DOt to n, fGN1p •teriala, 
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··- ...... tOI" tMt 1'17 ... .., ... - -· ....... te 
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tM tulft, a Jllll' ...... ala .. illiJ•••t to laMp t.._. 
•terlala od. Aa ..... it -- •JIIU"Dt 1a , .... ftD •••• 

after .u:r, .u:r IIOiltlaa tlld t!ae ,..,._. ... we aot laip ...,. ... , 

tJau ~ obenpd tbe JIII'OiaUp, ba the pol1o7 ~bed tu -· 

~ Baa tbe JIC'08dap bleD abenp47 

'1!11 PRISIDIII'l': Tea, 1t will be ab•n._pll. .AD4 with tbat soea, of ooUI'II, 

the auppl•.UU')" part of the atat•m that 1D the future where 

a to~ip bid 1a l011111r, n will find out tirn, whether 1t •• a 

subaidized bid and, aecoDdly, whether there waa collu.aion on the 

pert of AMrioan bidders aa occurred in one ot those two oas81 

on the taoe ot th1J388. 

~ .A.re you goiDg t o innstigate the allege4 collusion? 

'l'HI PR&SIW: Oh, yea. 

~· The Federal Trade Ca.miaaion? 

'l'HI PRESIDENT: Tea. 
. 

~ Is the '1'l'MBU.r7 Depe.rtment goiDB to inTestige.h the poaaib1lU1 ot 

duapi.Dg in th1 a coD.Mction? 

'l'HI PHBSIDIN'l': Yea. There are n.rioua aethoda b7 which, in ecme naUona, 

they are able to assist exporters throup T&rioua 11:1nda ot ~·· 

~ Ia it a fair inte:Nnoe that it toreip exportera han been found to • 

HD4 uter1ala here and are aelllDB th• cheaper becauae of 

gon~t aublidies in their own oountriea, that parohaNa of 

tb.oae •ter1ala would not be allowed? 

'1'HI PHISIDII'l': ObT1oul7 beoauN, aner all, 1t you onoe adait the 

aubaidisecl goocla, tU,. ooul4 nbaidiu •au.taoturen 100 per out 

and the ~utaoturer oould aell thinp tbr OM per oent of the 



.... ot r 1 'Ulaa. 

Cl ."'tv tile •whl MA .081~, IU.Ule• will be P'DM • ou 

aptftltaral pzoocllln•. lfoal4 nat, perbapa, oouUtde I1MJd:ll 

auaalt 

!Ill pnamw: .You a:re taltiq abo~D u upon de"beaure pl.IJlt 

Q s=rth1q ot tllat eon. n appu .. to tlle upon ot 18J'ioultllftl 

products. I 

~ PRISIDIHT: It is eaaentially the same principle. 

Q Seutor Lonerpn, I belieTe, wame ;vou to aubaidize cotton exports. 

'l'BI PR!BIDIIrr: n 1a e .. enUally the sae principle. In other worda, 

it ia aaaething contrary to the tree flow ot trade. It is an 

artificial eti.ulation to trade which ends in out-throat oaapeti­

tion. 

Q. Do you intend t o open both the Tems and the Arkansas Centennial 

Expositions? 

THE PRESIDXNI': Yes, both on the 88lll8 trip. It will san mileage. 

Q. How tar apart are they likely to be? 

THE PRESIDJ:Nl': Twenty-tour hours. 

Q Ill'. President, will ;vou cc.aent on the shipbuilders' failure to bid 

on the new 115,000 ,000. United states liner? 

THE PRESIDENT: I am not ready to because I do not know enougn about 

it • I am asking the Secretary of C~roe to gin ua the taots. 

Q .A. lot ot the P .w .A. allotllEint s haTe not passed through the Cciap­

troller General' a office yet. Han ;you considered poatponiDg 

the deadline of the titteeuth ot Deoellber tor a-.rdiDg the con­

traota? 

'l"BB PRISIDDJT: I th1Dk the;v han passed throuah within the laat twnt7-

tour laoure. 
• 
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JIQt of tile •••el hilfa.., PUiXW of eeob aa'te. 

Q Ia tlaa't 'I'M of tile pede e.ou1Jipt 

'lD PBISIDift: I •n•"t tell JOUl I don't lal.ow. I nppoae .U't de-

peD4a oR tbe 1Dd1n0ul o ... &114 alao on the iD41ndual natea. 

Q Ia it poaaible for you to .Ue aD7 IUUlOUDCGIDt Of Merioen :parUoi -

:pation 1D the Nan.l Conference? 

'l'BE PRESIDDT: I haTe to han it in the uen two days . le han not 

heard trCIIl London on the date. r1e telegraphed and han not had 

any reply :yet • 

Q Have :you authorized a uew aetup f or t he california Centrel Valley 

Project ? 

'J.'HE PRESIDENl' : I han not heard anything. 

Q It 1e reported in California by Senator .Tohnson -- he rel eased a 

letter out there s aying that you had authorized it. 

'Jm!: PRESIDENT: I don't kJlow. 

IIR. llciBl'!RI: You wrote the SeDiltor. 

'Jm!: PRISIDINT: Oh, yes; I seut a letter t o hia. 

Q We wre woJldering if there had been sul:lla1tted to the Comptroller 

Qeueral a reason tor the cbenp? 

'ml HmSIDBRl': I don'.t know; I han Rot thought of it s·ince eendhg 

tbe letter. 

Q Ce.Jl w haft a 00117 ot the letter'l -· 

I Yea. 



·18 ••rt a JlldMlttF tlld tiM 1'1 e .•ltw _, 
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, • I 11 1 I to en 11eltnw it oa. Holr lllllh wa it -- tl9,DOO • 

.. ot • 142,000,000. pN~··" 
~ .AIIrtiWic ..., oa till llRu.JiV •i'-t101lf 

I lloo 

Q !U lectN't&lT ot 1Mb NpOZted ~odq that the t1pr .. Uo1r ... 

11loreu .. e1ue tboM ot ootober tifih? 

mB PIIS1JWEi1': I do not th1Dk: eo. 

Q Would you oare to sar aD;Tthf.Da tor quotation on the general pol10J' 

ot tlae .Adll1n1stl'at1on with reepeot to 4uap1ng foreign aaterlale 

on relief or P.w.A. projects? 

'1!11 PR!SIDlllft': Tb,l, Secretary's letter san the full story • .. 
Q 'lbat baa Obairnan Prawl of the 0• un1 catione Oc:Eaiaeion been here on? 

'lEE PRESm:mr: All kinds of th1Dga -- radio, telephone, telegre.ph, 

and every other fol'll of coiiiiUI11oat1on. 

Q ADJth1ng about this radio reallocation plan been taken up? 

Q How about the A.T. & T. 1nnstigat1on? Anrbod'f selected for that? 

'lRI PRISIDim': No. I asked him how U 1e getting on an4 he said it 1a 

getting on all right. 

-Q Would you oppose the expansion of the Nation's shipbuilding fao111t1ea? 

'l'fm PRBSIIJINI': _What do you JUan? 

Q' On tbe bae1• of tht experieDCe ot last ,ear, llhen applioation wae 

ude tor a lMn to expand thea oone1de:rably, there •• a great 
.. 

deal ot otf1oial ·oppoa1Uon. 

•• , ..:11 11 ... : J. lou tor wbd? 

·- . 
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(ail P.Nu OoAfUUOI Ul4 iA Ue ,..,, Dt•'DI Jloca. tun WH 
JZ'IIIa,, 1~ aWUOD to tM Jln11, StuetuJ Jlllll, S.1N'M17 •'laM, 
1JllleSo S.lfttUT Pb1111J)I, A .. i1tant S.cmttG'J ~~ u4 lntnl 
otlae1) 

'l'HI PREmD'i': Good af'terDOOD. I .. glad I do DO\ ban w rea4 7ata 

no1'7 (Lauglrter). 

I e ftl'J' glad to wloo .. this new cla .. in .A4nnced Booncaioa. 

Aa to ecae of you, I have had the priTilege of hariDg 70U in -.r 80Ul'M 

before th1a year, but I see howenr a nullber of treU.~. The oopiea 

of tlle State Department release haTe run out • but there will be acae 

more in about hn minutes and I appreciate what a dittioult atorr . 

this 18 t o write because it baa so lllUCh in it. I will do -.r best • 

and I thouglrt that poss1blf b7 us1118 thia .copy I could f!P oTer ecae-

what hurriedlr tlle paragraphs which I have nuked and which I think 
. . 

are the more illlportant paragrapba for rou to read. Attcrwarda, when 

we get through with this, for I suppose it will take half u hour, go 

ahead and ask questions. I have aabd the good people wbo are expert• 

in this matter t o C<liU here ud theJ will be able to ~U~.anr, I thillk, 

any questions you mar ask. 

TM salient thing, when rou cmae down to it, 1a the nrr intereat-

ing fact that a territol'J' that adjoiu us, wh1 oh baa in relation to u 

a T81'J' aall population -- what 18 the population! -- 10 or ll, 
' 

abollt 1oi llilllon people ar 1n other warda a couple of •J.lllon people 

fewer than there are 1n the State of lln York -- that that OGWRJ7, 

aa1.1 in popalation, prior to 1929 boqbt traa tu Ull1hd ~••• •ft 

~"-



... ~ • all Jrt·•· t1aa aU ot laUa --~- ,n t•asthr. .. • ._ 

.-.. -~~. all of .usa pn t.--1'. 'Bier._.. w,taa -~a Ml• 

lioa 4ollan wol'tb ot oar Pl'oclud• --about 900 •UU•- u4 11Uo 

th.d U. GU' tftde ritll CU&da bal cll'opll about 66 JU' oat, all ·ta 

Jrowt t.llat M1118 10, beoauae tllq are a DatiOil a4jo'"'DC u - -

pDtr.l atpok -- ••e pneral oca41Uou ot Ute --we aee ao zoeaaGD 

- w ahoul4 not 1i17 to build our trade baok, U4 we hol)e aa.- reaul.t 

canada baok to what it waa betore. It meau putti.Da a nrr,,nrr lup 

n1.111ber of people to work. It •••s pertectlr obTioua tbat w 1Jaou.ld 

think in term.a of trading, uot on the bi-lateral angle, lut on the 
' . . 

trlanguJ.ar methode - the more trade 70U haTe bet wen OOUDtr1ea, the 

more people are at work in both countries, the leaa WJ.aapl~ there 

18 in bath countries. Tbat 1a a pertectlr obvioue th1Dg, therefore 

we are trying to Tiaual1ze th1a aa . the sole purpose an4 w expect that, 
I 

as a result ot this tre.de agr .. aant. our trade with Camda ia goiq to 

double in tbe course ot the next year or two ,-ear a. I hope ad I 

really believe that 1t will. 

Now, let us 'get down to this written story that same or mon ot 

you have. 

The trade negotiations were initiahd in 1934 and haTI cul.m1~~ate4 
' 

on lPridaJ in the a18J11ng, but the actual ag:re ... ut waa a4e a ... 1c •so 

('l'M Presides read troa the Dapanaant ot State Preaa Bel••• of 

Jf~~Mr 17, 1935, 1nterpo1at1118 tar expluatorr purpoHa an4 oaittlag 

un11lporiant paftpe.phj. What follows, therefore, 11 a nr'Mtla re,art 



..... , 
-e. ••t. ••ouauou bebeu. .U a.lou a4 Ql=ltu 

Qofte uh, wllleb. 1ISI'S ialUd.t lll tU latM ~ fit~-. 
n1wSat.t :rftlq-lll De a~tve of at ... •••••' fit ..W.. 
N&Ohilll' MOJO wlalob 1a of •jor Ja»cu&uee to tile poa.111N al 
tll.e OOiln-ra Of bnh .eaadl'lea, ul 1M n'•tetb& •ttwt fit tdllob 
011. ldut:rr a4 oo-n• u a aole 11111 be a •tlll'lal tan• 1a 
gtDUal eotlmcw'a NOOYSJ7 Oil both .UN Of Us~· !U ape .. 
•at Uoa14 •• _..a •:dtel 11101'0Ue lll.U espana Of •* 
aCMIIR:ry ~o ~ nller; u4 thd • .n• a __.kel lMN&M ill ~llelr 
total e:q.ar' t:rale, slllae CUacla 1a the •acm4 larpn auna.r 
tor our exports u4 slllae ~- U'llite4 eta~•• ia tlle aeo0114 largen 
consumer ot Canada' a export a. 

"The oaaoeasiona made b7 CAII&da to the Un1te4 Statea w1ll 
attect benetioiall.J' auch the large part ot our total expori 
tra4e w1 th h8r. While our agr-10\11 ~\U'e an4 in4uatey will bu.eflt. 
larp1J' trom the e%J*D.Sion ot their Cana41an salsa, tile agre•ent 
leans tor both agr'iculture an4 ia4Uat1'7 alequate protection in 
the domeatia market, eTen thoagh it opeu to Cena41an pro4ucera 
a larger ahare in that au.icat. To oOD8uaera, moreOTer, t lae re­
dutiona 1n our duties will be ot llmOh benefit, b7 checJd.ng un­
reasoaable 1Doree.ses in prices ot the conauaera' OCIID041tiea con­
cerud. 

"Moat o-r the crude and s1mplJ'-IWlutacture4 prolhlcta which • 
buy trow. Canada ban been tree ot .American 4ut,. in the past, and 
bJ' the trade agre .. nt nearlJ' all ot the iaportant t'ree n --s are 
'bound' against the 1mposition ot any My or illlport tu." 

This theo:ry, as you know, ot b1nd1ug ecmething 011 the tree list 

is to alee it possible tor business men and producers ot all kinda ot 

goods to plan ahead so that they will know that 801111!1th1ng 011 the tree 

list will be on the :free list llhen they go to IIUlke aa.lea :from tbe tao-

tories they are about to build ar the crops thq are about to raise. 
I . 

In other words, it ia a nry definite step towards permanence ot trade. 

"As a OOJIIP&naation tor our act101l w1 til respect to rr .. c~­
Uea, wbioh is ot great banetlt to canada, IM baa •de re4ua­
tiou in du.Uea on .tlurican eo-.od1t1ea 111hia)l NpreMDt a nil• 
stanUall')' larpr nlue ot t:ra4e tlaan ia ftJ)l'eMDte4 bJ' tile 
CaDadian o• od1 u .. on which • haTe relhloe4 c1ut 1• Wl4er ~ 
agre &Tat, altllolllb tile reduCIUou •te bJ' tM Ulllh4 Mat•• 
COTer· a large porUOD Ot the dutiable Iaporta tzca ()1•&18 • .. 



'baok to rath.r than the iDtidtelJ' lonr »el'iod ~ 1934· .. ahlpd 

4ui'1Dg that JMr ot 1930 abo\3 t4\5,QOO,OOO. 

"'l'blt wa the last J'MI' betOI'e the -.Ked inonaMa 1a O&Datiall 
duU• ad other .l.eTiea on Alltl'iou soo41. TU o• r-4iUea at­
techd by these DeW Canadian oonceaaiona to ua c•pl'iaed 1D that 
year ana thl' .. -quart.ra ot the total dUtiable e::rporh to C&Dada 
troa ,the 'United statu. 

"On the other hand, the conceaaiana lll&de to OaDada bJ' the 
'O'D.ited states are t:l wide-reaohing character. 'l'hq affect oca­
modities which accounted tor about two-thirda at Ollr total 111-
ports trca Ca:aada in 1929. lluch ~ the larger part of the t:rade 
in those tree COIII!lodities ot 'IIllich Ceuda ia tbe prinoipal SUJlUer 
ot our imports will now be bound against the 1aposUion ot dut1 .. 
or import taxes, aDd reductiona in dut7 han been Mde with res­
pect to OOIIID.Odit1es representing about three-tinha ot the 1929 
figures ot the total TBlue of the articles, ot wbich Ce.n.ada 1a 
the principal source, which are dutiable under present laws." 

The next two paragraphs are important: 

"It will be remabered that since 1929 the United States 
has greatly increased ita duties against Ce.D.ad1an goods by a new 
taritt law and Cenada lae increased her tariffs againat us by 
spacial legislation aDd Tarioua special orders in c~cil. 

"Imports from C&Dada into the 'O'D.ited states dropped frca 
t503,000,000. in 1929 to t2.32,000,ooo. 1D. 1934, or 54 per cent. 
Bl:ports traa the 'United states to ~da dropped troa $899,000,000. 
in 1929 to $302,000,000. in 1934, a decrease ot 66 per cent.• 

Tbat was the percentage I referred to in the beginning. 

"Countl'iea other than Canada will obta1D relat1TelJ' little 
be1111tt1t froa the reduct1ou in dutJ' ude bJ' the Oll1h4 state• 
ill thu acr••ent. laporte troa canada ot tbe uUol•• on 11b1oh 
dut1ea ban baa ndlloecl wn, 1n 1929, 94 p.r c•t ot the total 
1aporta at theM c~41Uea troa all ooaDtl'iea ooabiud. Claad• 
ie o't'U't~MlaiD817 the prlnoi)l&l appl.ier ot aoat ot theM arUol.ea. 
The prOJIOI'tion appliecl '»' CUada ot the artiol.ea 'MI•nM1 Oil •e 
tree l1at bJ' tu C&na41a~a ape•at ia also '"17 hip.• · 

• 



uasa••• 
•'"" .t ••• ** w an ia tl'atiH .Stll etllrl' _.leu 1IU1 · 

M aftsltlt 'J tllla 'd II t, '-t JII'0'-'11 tM -- fill 1!1 .. S. 

lDOI'Iue 1a tM1l' HlN to Ue 

· .. ,_, aeoUoll ot Ua tlaUo4 &MtN a4 an ~ at 
tvlwn17 ud qrtealftft will Hlletu rz- tile N~ ill 
~e CU&41all 1apon 4uUu MlwU.d ill the tnde acn=ut ud 
troll lh ~Mr pronalou. 

-rho C&Da41all OODceaaiou to the ODited Stater tall i~o 
tour pneral poupaz 

"(1) Direct dut7 re4uot1ona on iteu named, c~odit7 
b7-oo.aodit7, in What 1a known aa Schedule I.• 

Ot course the aTerege la,...n does not han the nguert conception ot 
' -,~ -wb.at a tariff 1a, ~at 1a why it 1a awtu1l7 hard to explain. The7 

thilllc ot a taritt in teras ot tld.a item (1) which I han just read, 

but there are a lot ot other thinp they do not th1Dic ot at all. 

"(2) Tbt grant to the UDited Stater on all other 
commoditlea ot the lowest rates now or hereafter paid by 
an,. non-Br1UIIIh c0W1tl'7 (these are ooaonl7 referred to aa 
1JIOat-taTOre4-tor.e1sn-nation' rater) in place of the 
hipr 'general' rates.• 

lfell, let ua giTe you a specific eample. SUppoae CUada has a 

special trade treaty w1 th J'rance. Up to thia t iDle .. haTe not been 

able to benefit b7 that rpeoial trade treat7 with J'l"&Dce. Thia 

treat7 g1na us the aae rater into Canada aa the J"rench exporter 

baa into Cenada. In otbar warda, U 18 ·the aoat-tatt*e4-ut1cm · 

OlaUH ·O]IIl"&UDg to OUl' &dftlltage. 

"(3) A larp .ad aaUafacrto17 •••an at 1'8llet 11ltll 
rerpeoi to ~· OU•.Uea 8Jit• till arllltJU7 ftb&U_. hen-



5 1 • ttt• tal•a ul IF? .. l al witS.. ..U. .,.. fill ••• Jill 

lqllll•tla, CP' st£, eat• tM laft ftw n liz Jl?lM '-Ut., a­
.,... •t taUt •••· • -a••• 1t w a1. nlua ,_. ••••• w 
-. at ftl_._ a qd& flit ftlaU .. wid* .., aft!~ ... ea 

W Ue :pi'0111ot NprtleH ot ad tM ftl•U& pYa 1Jl tM 'blll of 

la"BI ••• a I rip' CD tllatt 

SICIITJI!' IIULLt Tea. 

"(4) ~t1h 'o oo-l'01al tnnlea u4 to tzu•U 
trade pauiJis throu.ltl * 1JA1h4 stat• nnltlal tzoa 
sen-raJ. ~hiou ot tM aare•ellt", toptur w1 til proatillld 
leslalaUon regard1J18 a:empUon of tourht purchaaea trca 
4uty." ·. 

First the cUnct concessione: 

"'l'hoae c!uty reduotiona on the plrt ot CU&da 11Dioh an 
specified by .... in SChedule I, together w1th a taw iteu ·on 
wbioh the enating ratea are bo11114 apiUt increase, nullber about 
180. 'l'he oo-oditiea cOTered aoooante4 tor tl7S,OOO,OOO. out 
ot the total ot IS2J,OOO,OOO. ot dllUable imporh into Cua4a troll 
the United. State• in 1929-30. In the caae of any o~cUtiea 
speoitied in Schedule I the rates DAllied are the ' ·iDtcaecUIRe' 
or 'treatr' rates heretofore paid by the aoat ta'IOred non-Britiah 
countrr, which are in aost oases •terially lower than the ce-ral 
rates which w laTe hitherto paid. 

"In tbe case of 80 or 1110re duty redllctiona speoitiad 1a 
Schedule I, howner, repreaeDtins a Talue ot trade in the baH 
:rear 1929.-JO ot oYV tus,ooo,ooo. the rate• ... , ere lower than 
tho .. heretofore pald by &D7 non-Britiah oou.ntry. 

"'1'he exteuion to the United Statea ot 'aoat-taTored-tonip­
nation' trea•nt, inclucUq b~h the it .. ~4 in Sobedllle I 
ot the all'• ztnt u4 U•• DOt there ~4, •au l.onr obarpa 
on our J'&"'4uOh ooapr1ae4 in no 1 ... tbu 767 it•• ad ab-it .. 
ot the C&lla41an tarlfte 'fla18 n••Mr inolalea IIOA ar ·u·· -.rf&l­
tw:al and 1Dduatr1al produot• ot the 11111te4 Statu tol" willa tbln 
1e U7 •rat 1Jl Cua4a. teems tba an 114 pl'Ofteta, • PRJ8 
ot pi'Otaot•, ot Mah ot 111l1Jil the lbaltel --~•• tanllllaet ~o 
cuaaa taJtia& tlla tieoal JMr 1929-30 tapou h to tile ftl• at ... 
than tsoo,ooo. 

•w the tipCI1"t product• ot tlll uatte4 stat•• atteote4 _,. 
• 



~~ . 

I till* WI MW _.., 11 JII'OMbl.J' 1IOl'tla pntlal lA 'lleoaue it *•• 
.... , ou 'be aoo ''? I --2 

••1w, 'r 1 'uv iiOI&Jil, tile 11L4e Unzotwuoa ot tile ta&e 
beleft:ll tRia nll•tt•• lA caauu Ml•· It t.a•l114e• 
all lt ~-- tile NIMUou &1'0 tile l'Mdt ot 8Ue4ule I OJ' 
ot tu m•.Soa to u fl ..n-tanN4-fU'elp-aUoa aha. 

Tal• ot 1aJofta traa tbl 
atte4 a&tea, t1Hal· J'NI'8 
ule4 Jll.l'ell 31, ot azt1olN 

!I 
1930 1935 

Agrioul:tual products wr. •••••••• t49,Tl8 and dropped to tl5,l 95 
Fishery produota •••••••••••••••••• 1,164 400 
atone, s).us ·and non-tel'l'OUB ' 
.. tala •••••••••••••••••••••••• ; • 24,634 

Il"01l ud neel and procluota • • • •• •• 8,993 
B&r4ware •••••••••••••••••••••••••• 3,0S1 
Other JUmutaotures_o't iron cd 

.t .. l •••••• : •••••••••••••••••••• 65,473 
lfaoh1JU117 and engi•a •• ·••••••••••• 84,107 
llotor nhio1ea -- DOW that ·ia 

an important it .. ••••••••••••••• 
Rail.roa 4 equi p!l8ll't 99 • • • • • ••••••••• 

Wood aDd wood produota -- this 
is wood end wood products 
SOiDI iDto canada ••••••••••••••• 

Paper ID4 paper products •••••••••• 
B14ea and l eather ••••••••••••••••• 
Tutilea -- that ia u imporiant 

40,461 
3,077 

21,62G 
19,745 
6,o63 

lt• • • • • •• • • • • • • • • • • • • • • • • • • • • • • 40·,546 
Rubl»er prodWitl • •• • • • • • • • • • • • • • • • • 2,')47 
Peti'01eua products • • • • • • • • • • • • • • •• 19,982 
Cn..ioal8 ••••••••••••••••••••••••• 71697 
Kua1oel 1Datrwaenta ••• ~ ........... 2,611 
Klaoelluecua produata • ••••••••••• ~ 

4I9,I03 

.... 

8,431 
4,216 
1,416 

15,650 
22,309 

3,128 
312 

4,257 
6,421 
1,;382 

6,419 
l,ll2 
4,154 
4,505 

268 

a 
"Tbb imponuoe ot O&zada'a sl'aS to u of tbl •n tanable 
tariff tr.aae• wllloh abl &Oeol'da to &117 ata•Bl'1U11l O.UI'J' 

oewaot be -1111'04 bf aen •ta't1n101 ot tile nl- ot tra&e 
attecte4 or,._ enea ot t!w r.nltilll an,. redllet1ou. It 

• 



,, •• ill clll1fJ' ftl.UUOil .,-n.a, 1da1ola ua al-.• bea a peat uttl­

cnal'J' w lan !aa4: 

• .A. b1'0a4 adftllh.p 'o .aii.J' liMe ot .-r1ou e%)10rh 11111 
renU t:rca oballpa ill euau• a qatea ot •ala1D& a a41Uea 
tor 4uUea. 'l'UM olanpa are aaare4 ei1fur bJ' ~ 1fat. acne­
•Dt Uaelt, ar bJ' a ~e ot ~ CaJa41u Qcw~ aooc:laJI*IlJ­
lq 11;. ~:N hu bee srduallJ' srowlq ill Cauda a 87ft•, 
talr:lq aenral 41atln~ tol'JU, ot appl.J'iq arbi1fftl'J' UMaa­
mente excee41118 the ln•oloe .Uuea on lllporh4 .~." 

J 

The SecretllrJ' (Hull) aqa thet method ia two or three tiMe more dea-

truotl•• than the actual listed taritt schedules 'h•eel•ea. 

"'l'he resultlna charpa were meterlall7 _higher, in acae ~i!l­
atancea aenral t11118a hl@tler, than 1fhe ncwjul 4\BJ' ratea. On 
eo• ocmaoditlea tu pnoUce Mallt not merel7 tha' ~ ad 
.alorea rates wre applied on a hiper na, lnR that the dit­
terenoe betnen the arbitrari .Uue all4 tha iuoioe .alue ha4 
to be paid aa a ao-called lhulpine; dut7. 

"Tbeae methods ot •alulna oowmo41Uea baa oauae4 liWih ccw­
plalnt on th• part ot Allerloen p-oduoera u4 upartera, bJ' reason 
both ot the height ot tha result iDS charpa 8l14 at their un­
certain,,.. 

"lloreo'f'er, the Calladiu CJcw .. rDUJit haa SiTeD UauraDOe ill a 
note 1fhat U 11111 apo1111or lepal.ation 1D PU'lia..n' to pemlt 
realdtllta ot OUada ·n.a tillS ,_he UD1te4 ftatea to briDS baot 1111fh 
the tree ot du'J' artiolea 1br tuir peraoaal uae up to a ftl.u. 
ot tlOO, a pr1•1lep aimilar to 1fha1f llow enjo,_d .,- .-noau 
re1fUl'll1D8 t:rca •laUe to Cuada ar other oolllltr1M .• 

IW'OR O<liCE!IIOBS IIAm B!' 'lBI OllTID SlA1'IS TO CABAN 

"'fM OQDGeNlOU Sl'all1fe4 bJ' 1flae 1Ja11;e4 l'atea 1a ezGlwllP 
' tor the aclftll1fapa t hu MOU'ed trca a--•• tor oar qricnal tuw 

u4 indllatl'J' MJ' be brietl.J' • r1u4 aa tollonz 

"1. '1'bt bll141ns ot tile exlniaa tl'H at17 lato Ula 



• 0 

n 11•11 ot _,_.., •••• Jlllb, al anb '"!" JltJN'I• 

MUIUN J-- .... •• ••Gal~ tJIMe 1llllo IU I rt•• ._ 

• "I •• , .. ' I, s 'l'llat ia ott tM noo1'4. .&114, ala ott ~e noo1'4, u4 oa 

Ul,_ tbat brlq' it ill tl)-1118 ~ Br1U8h tlaa. 

Q Do 18 tat? (tenpter) 

'1D Hii81Jar: ( ColltilllliDg) 

..,rrsnu:tactured wood pDeralJ.7; certain k1Dda of a1aplJ­
:Mnafacture4 wood aoh u alliqlea and lath; cena1D t18hel'7 
produoh 1nolu41q loU1oera; oertain k1114a ot tllra; cnde 
aabestoa, crude art1f1o1al abraa1Toa, oertain ton1l1sera, 
and a nuaber of 1o.. blportiiDt c• o41 Uea. All ot thia 
mee.u no change in tho wat1Dg tree list. It dooa not 
cbanp tho reb at all but b1D4a it. 

•2. BeduoUona in dut7, but tor speo1t1od quantities, 
on cattle, oalTea, dairy con, croaa, certified Hod pota­
toes, .and lumber and timber ot Douglas tlr or Woateru hell­
lock; llD1 iaporta in oxceea ot ·tho specified quanti ti ea 
will paf the old rates • 

"3· a.ductione 1D duty on laber aDd. tiaber ot other 
specie a; on Cheddar oheeae, turnips, apple a, hay, 1111.ple 
augar, lin poultry, and horaea; on halibut and certain 
minor kinde ot tlah; and on patent leather, baruaa leather, 
terrCP!IInpneae, terroailioon, acetic acid, and aenrel other 
ainor it... · 

"4• '1'bt b1D41Dg aptnn 1Doroaae ot tho existi..Dalo 
per cent dut7 on certain teed-8'\ufta tor an1•h. B;;l 
qaill no obenp 1n our preaat tariff ia •de. 

"'1'bb agnph Talue of our illlporta hoa ~da 1n 1929 ot 
all artioloa diah are atteotod d1reotl7 b7 tbl hade acr-••• 
•• thua about t308,000,000., or .,_, eactl7 thl"8e-t1ftha ot 
-~he total ftlue. of oar iaporta troll Cauda in that ,..r." 

.U I r.gaber it going the other ~, it we. a thfte-quutera. .-orlean 

goode goiq into canada beMtit .. rl three•quartera Ul4 Oan..U.an pob 

oq~~haa hue are be•tit .. ,i threo-tittha. 

•Ia * ••Ua·U• ot t1118 'I a u ov Ganraat hu 
noopt_. tlaat a n1taDtial wl ne aCNU be atatatuc 



~~==~ ::::.::~ .. =.... e. ,.,.~·· Sa 
ot ... . -..-... ** ·-wM te --"• au·• 
a. puft'll•l JOU~ f/1 tilt ,.... ._,sn Ia tJda ·--~ _. 
tllq oa ..,. _,.. ot tlao ,.otan• ot -.ft ... tama. M r.,_, 
.. tMZs••· •• lal'• - •• ot oe••t•• JIIDtlllta • lido 
ou- Olnl Mt• ban b.- zoe41aoe4, wlll 'be JIIOtHtot aptan u-
4'1117 la1&b potceo ff:lr tboae 00 auu ••• 

".Ao. •tt•r ot tact, hownr, the asre-• -· ~ 
aan thlm nh tor OU1" qnalture. U wUl uoue lup ill­
oreaHa ill e:cporta ot .-rloan fal'll ~ltuoh to ·eenec!e.• 

here. To repeat, 1t will aaau.re large iDCree.aea ill 'export a ot jaeri-

"There is good reason to antioipaie that theH lnoreaHa will 
at least equal the iDCreaaea in illporta ot asricult\ll'W.l. OCIImOdi­
tiea troa C&nacla reault~JI8 troa the conoeaaio:aa wh1oh we haTe 
aa4e to her. Moreonr, ~ lllllc1ug dut:r reduct1ou the Goftl'II:Mnt 
baa· taken the greatest care t o prennt inJur:r to c:r group ot 
American tarmera. 

"Both the Uni ted States aDd C8nada e:cport l arge quut1 tie a 
ot grB1n to Europe," . .. 

-- that is the ' wheat questi on --

"and no dut,- reductiou han been ude on Canadiu grain ud 
grain prQduoh 1aported into th1a country, al.tnp C>Da4a baa 
been aanred that ihe pre•nt c!IR;r on oertaill alul tee4-
nutta will not be 1noreue4 -- 1t will be kep\ wbere it 1a. 
On the othar hllD4, the U'Aihd stat .. with ih larpr area ot 
Apioul.tural land aJI4 its aore Taried ol.iaate, pro411Dea tar aore 
ot •at ktn48 ot uial produch, ngetablea, at tralto tball. aa 
o.nau. our 0011.auapi1on ot theH produoh 1o hqe u o~ 
with the O&Da41all e:cponable aurpl.ua. •or ~a rMoon it hU 'bolll 
po•ible to JUlce dutJ reduotiou whtoh aoaue to Cena41an futs)lro 
suoh an increaae ot exports to th1a oout17 u will &44 •teriallJ 
to tu total d n4 :tbr their out:pQt, wlllle aoaroel;r atteoUq ' 
the 4.u4 tar u4 eapeo1allf the prioeo ot tbl produoto ot our 
01111. tU'IU. 

•cen•da 'a oonoou1ou to u on tua ]ll'04ana OOYfl' a wide 

field. Ill -· ..... - HOUl'O lORl' au .. 118NlJ' .. Uae ~ 
nlt of tho pnoal pi'Orioton bJ' 111ltell beN&ftao b11'1oa poto, 



"fte -' t'lpOftm au ocaoeuioa _.. '7 ,. ... 
t1el4 .of qrlealtve 18 n• zoel.aU .. to • Gn .. u 
JU'&II'&pb 111d1Jl oo•an fft& nanulea. Ql•da •• 
ttnpt •• ,,, .... the ••lOB 1lbu bn" tuwtrl aN 
tMir • .,., ot alllla wptabl.ea at ~he •ott ....... 
"bMA a ~· a4 ftl.ona :rate, 30 Jllr oat date 1930, 
t!azo-aPaat ~- JUr, 1m 4111'1111S the ooa)let1Un 101111 Jlu 
been ·~e4, •• resuu aoat til141 ot .,..,...,11., lloth bT 
abt- IJift:ltlo nte1 in oah per po\ID4 IJIII bT ao-oallod 
ftl.uUOD ac!Taoe1. l7Jlcler thh Tll"llltioa •tho4 DDt ODl.y 414 
tho a4 nlor• rate· apply t o a nlue higher tbu the inTOioe 
T&l.ue, but 1;ho difference between the two n.luea waa alao oharpd 
aa a 'dumpiq' duty. • 

"The agreement makes groat ohaxages in the charges P17&ble 
on thia i mpqrtant group ot fresh ngetables. A tn 't'egetabloe ot 
relatively lllinor aportanoe l:an been transferred to 1;he tzoee lin. 
OD the remainder, the basic ad nlor• rate has bee recblce4 troll 
30 t o 15 per cent. OUr termers, espeoiall-7 in the Pacitio en4 
southern States, will get great adnntage trca t his SO per cent 
reduction in Canada's duty on vegetable• which are ott-aea110n in 
Cenada. The m1n1JauDI speoit io dutiea hitherto applied during the 
season when our vegetables compete wl.th the Cauadian will be en­
tirely canceled, except on t omatoes. !lore important still is the 
adjustaent ude with respect to nlta,ion adftllcea during that 
aeuon. OD a nlDlber ot vegetables, 1nclud1JJg t01118toea, the 
synem ot advances will be canceled ent1rely. Oil about a score 
ot ngetabl.ea Canada reaenea the z:ight to apply theee Taluationa, 
but the agrel!lllent assures our exporters that the additiona to 
the 1mo1ce nluea will be at lean one-titth lower tball hereto­
tore." 

The Secretary ot State, the Secretary ot Agriculture, the Un4er 
' r· ,_ . 

Secretary ot Stue and I all read the next paragraph. 'l'b18 baa DOthills 

to do with what you are going to write, blat none ot ua \UUleratood it. 

I t )'OU want an e:z:eroiae in mental 81JIIIl&s1;ica, read 1 t. 

(The President did not r•d the perasaph referred to) 

"'l'hia oonoeaaion *ioh Canada haa ude with ruJOOt to 
nge"kblea 1apcu Led dllr1111S 1;he CU&41a •n•UJI& •UOD will 
be of wi4e-read1q adftDtage to produoera of Rill .,...tulea . 
iD qur DOrthea Statee, auoh u Hew SDsJ.an4, ... Tol'll:, .... 1erMj-, ·• , .. 



.......... .s ... 
l .... tlla~~Uftotw.. 

•xiaUltlcm to til••• nllloUou u .u -. ... • ~·· 
u11 tftlta .U3eft to z•••nl ,...,..,... ot tile oaaaa untt, 
ov ..._.,, Mi~ la wo.U ,._.., aw to 'M fi'M ._... ,._ 
..au •• w • 'lf ut., t1ao Mit, tbe ate oa _..JdHlt 
18 oat ~ 1 ..... * ·- JIU' JO .. ~--- -· ,.u, all4 trr:na aw lHra4 oa ~be euaua tNe un. Jmop quaUUu 
ot ~ ..... o1~:ru tn1 ~· aw ooaw tl 1a Cta•da, 11114 au nmla 
and Cal1fonSa powua will b-tU lft&\17 'b7 thoal OODOOHiOUo 
Dllt7 recluoUona are al.ao ude 'bJ' Qauda oa .... , J>O'atoea 111l1ob. 
an ude tree, treah ud our.4 •a~a, JOilltl'J', oap•d tftlh 11114 
np~ables, ripe oltna,' and aeTerel. o~bt:r ac:rtcnalb:ral producta 
ot 11lpo:rtanoe 1n Oll1" trade wUh Cllna4a. :Raw ooUon, Dloh 
Canada imported traa the United states to a ftl.ue of t27 ,104,000. 
in 1929-30 and of $18,095,000. in 1934-35, 11 bound b7 the 
agree•Dt againlt the ilaPC!si tion of an:r dut:r. 

"Reduotiou in dut7 in one tom or another haTe been secured 
on articles aooount1JI8 for about $53,000,000. ot this total. The 
charges on aol:t at these OCft!loditiea whioh we ship to Canada will 
be at least one-tbird lower than heretofore, and in sc:.e cases 
the reduc.tion will ra.nae fr<D 50 to 100 per cent • 

. "In retUl'n tbr tbe benefits thus secured tor our tamers, 
the United states haa made concessiona of illlpo:rtanoe to Canada 1 s 
agricultural oamm•»it:r. 

"ReducUona in our dutie a •de b7 the agre-.Dt ooTe:r l1 Te 
poultr:r, dressed ob.iokena, ho:r .. a, ohedcJa:r ohee .. , hq, apple a, 
freah cherrie a, at:rawberriea, and green peas, tb.a lan--.d 
conoeaaion appl:ring onl7 chlring tho •·-1' aDd doea 110t affect 
winter SMtaa 1llporle4 t:rca aouth.em ooUJltriea. 1'he iapo:rta ot 
thia group of oowoditiea, in reoollt ,.e.ra, baTe 'bee 11 in 
coapariaon with the dauUo p:roc!uoUon. Alnoa81 ao dOUbt ~he 
1llpaz h ot them u:r 1noreaae uterial17 aDd 1187 'beoo• a .U­
ataDtial traction ot caDada'a ou.~put of ~eae protlao~a, 'bt:r 
onnot beoc.t a n.ttioient part ot Ql1' OOIIl.-puon ~0 atten 
uteriallr the price a of the tar larger output ot ou.:r oa lnera • 

• ".Aac-ica dlltiea han alao been :reduced oa •plo npr • 
ta:raipa, ad frozen blu'be:rrioa. laporte ot 'h••• o• od1Uoa 
nppl•ent ou.:r 1a4equato IIDMnio p:rodu.oUon. ' 



. . 
-·~ 

... •. 
~' • t 

... tllll 11 1a ,. -- ~--- -

•~t 11 at tM - U• qaatt1ea117 ,eodle& *' ••~ .. 
(,... .U IF •••• U4 aft •ftl7 ffta Ge•41 al-) at tb18 
1__. me ~~q Mt .QNet 1~ IQ ,.ar -.ee-t..nu ot .. -
Pll' oed ot ov &ftftll •• J total la·•tt• llvsct •e fit 
oatue u4 ealftl tna 1921 to 1932. tM 1-na .. .., oa 
oaln• (1t oea• •pt:ut a. ~=x 2t ecu JU' JO •4) 11 
•'"'lerq IPUltlealq l.llllte4 w a .-11 ,_....... fit a .. au 
pzo41aotlca, a& tllat on ~ll'J' oo• (aliiO 1• eat8) 18 qee:lt1oa117 
11alM4 to 20,000 bed ot cta117 oon, wbloh 18 a .-u taoUoD 
ot ou pel' oat•--

thla 18 &lao 1D the .. 88Dtence --

"ot the DUilbel" ot cowa annually- reachiq tu llillc-p:ro4uo1q qe 
in the ti'D1tec1 states. It 1a aelt-ertdent that the lllpol't8 of 
cattle, calns and ~il'J' con at tile reduoe4 rate, wlth1D the 
lillllta thus specified, ca.DDOt appreciably- attect the prices 1'e­
ceinc1 by our Allllar1oan teme:ra. n uy be noted, in tbla ocmuo­
Uon, that the :reduoecl duty on cattle will benefit ~ Jlaarioan 
taxwra who fatten purobaaed teeclers to1' aale, a1Doe a .larp 
p%'Oporti01l ot the &all imports frca ·C&mda will be feedU' OGtle • 

· '"1'he lillllte set tor the quantities of cream and certit1e4 
seed potatoes which •7 enter at reduoed duties are &lao .aah as 
to safeguard A.erioan producers ot theae ooao41t1N agaiut 
injury ti'Om 1Doreaae in illlporla. The reduotioD on certit1e4 
seed potatoes ia exo1uain1y tor the bcetit ot Ammoan tame:ra 
'IIIlo grow potatoes, that h to say, the OOEII8rolal potato tUMra. 
No reduction on potatoes tor oonsuapUon baa been 11ade in tu 
agre-ent. 

Now 11'8 ocae to the industrial am D.OD-a¢oultural. You hann't SO' 
/ 

this (in41catln8 paper in trcmt ot ' hlll) -- 1t is a oCIIparhOil al1p --

ahowiDg tlla 1922 tariff ratea, the 1930 tariff ratea and the •• 

trade agreement rates. · In other warda, it it intereata 1011 to so 

baolc, the prnious 1922 tariff on. th'e or aix it•• aa, tor exaaple, • 

oattle 11'8ighiq leea tban 175 pounda eaoh -- in othC' 11101'48 oal••• -
•• 1t cents a pou.nd 1D 1922; 11i juape4 1io 2f oen1ia 1D 1930 &D4 • 

pat it back to 1~2. CetUe ni&b"i's?OO pcnm4a 01' liON ue4 w 'M 

' . { 



2 liM• a pa :a• la 1922- lt .. tM· Jiuott.ae tuUt - a4,lt .. 

j.,11 to 3 MD• a JD ., a4 w pat lt baot to 2. .bl • til ...... 

tM q;aoW. allow4 wlll -' OZOOII the Dmlblr o•t• 1a a• tb ,. ... 

tiM - Bot aon thaD 15,000 bead -- 'ldaloh ie aboat oae-t.Ub of -. 

per oa. 
. 
• 

Q. I• tha tbe total oaUll 1Japonation 'ldaloh will not exoeed their twt• 

or jut the oon? 

'l'HI PRiiiSlDKRr: No, thoee are tu slaughter cattle end con -- 20,000. 'l'l».t 

' 

ie about one;.tenth ot ou per cent. Cows •iS1ing 700 poundi or more 

at 2 cents per pound, japed to .3 cents per pound and no• il put back 

to lt cents per pound. 

Cream, tresh or eour, •s in tbe 1922 taritt, 20 cents a gallon. 

That was jllmped to 56 cents a gallon and is reduced to · 35 cents a 

gallon, so that it is still materially higher than it ns in 1922. 

!laple sugar was 4 cents a pound in 1922; was jumped to 8 cents a pound 

and reduced to 4 cents. Cheddar cheese was 5 cents a pound; it was 

jumped to 7 cents a poun4 and is restored to 5 cents a pound. LIDlber 

W6S on tbe tree list. It was-made t4 through a taritt ot tl and in­

ternal revenue ot . $.3 and •• han made 1t t2. '!'bat also 1a subject to 

a quota. That is, Douglas tir and Western hemlock. 

"Tbe adftlltagee obtained tor our tactor.y aDd other non­
agricultural induatrlea through the trade agr ... nt with Cenada 
are ot great •gn1tude. The7 should ~~e&n tuller aDd aon pro.tit­
able •plo,_ut tor MDT induetrial plams ud tor JUD7 tene ot 
thoueand.a ot "-arican n.ge earMrs. 

"Bedllctiou in Oeud1aJl 1Japon duties, ln sc.w t~ or 
degree, are pl'OY1ded b7 the agre-nt on .-.rtoan 1D4uetl'lal. 
p!'Oducte 'lllll1oh ww• aio-4 into 0..4a c!arlDs the tleoal 7Mr 
1929-.30 to en aggrepte Talu. ot t365,000,ooo. 

Dtlt7 recblotiona into Cauda Clll pzoduots 1nclu4ed in Schedule I: 
.• . 
"'iaoh111A117 repreMnh the larsen poup ot nJm-qrlcn&lt~ .. 



.. 

•ID ~e ill4utZ'ial •lhl•l7 paqp, till oe•t1•a taJUt 
paqapla 427, wlaloll ocrnn •ut Ml7 ot ll'oa ld a.1 ..,. 
.,.oialq :pl'Of1cle4 tbr tile 'cpo;a; La ot *i Ill tza tiM 'la1te4 
sta~• • ...,.. ~ t3s,eoe,ooo. a 1929-30, will • .,.-. • 
~rrlDs NCbaoUou 1Jt. 4d7. 'flal 4ut7 1Jl all ....... pwrtoul7 
.3S »er om at ftl.GNII. Bareaner , the ate oD uu ~ ub 
a•old.u17 11111. exoM4 25 per oeDii; a larp pal'tion will -e au­
able d 20 per out; OJl ·~ t7Jie• ot apeolal parpoae •oh'"l7• 
tlle rates are fUrther, reduced to 1S, 10 or S per om; ·~u4 1Jl 
certain oasea t:a. 4uty is raoYed aUrel7. 

"Certain llining achiner,. which " sold to canada set. a 
reduction troa 25 to 20 per em ad Talora. '1'he rate on 1os­
gillg maohiner:r of the type which tol'll8r1:r paid 20 per out 1a 
cut to 15 per cent. Special textile maohiner:r was tol'll8rl:r at 
10 per cent; now S per cent. 

"Xlectric dJDaoe, pneratora, motors, alllo enjoy sW... 
atant1a1 re4uotioJl. Badioa and parts -- 110,400,_000. warth -­
are to haTe the dut7 reduced from .30 to 25 per om ad Talona. 
A aimilar reduction is ade on telephone and telegraph apparatua. 
ltl.ectrio refrigerators which han hitherto pe.id 40 per cent, now 
pq .30 per em. 1fasb1ng machines, representing a trade of 
$1,600,000., are reduced from 35 to 25 per cent at nlar•• 
On 11he ext~17 dinraitied C&mdlan tariff 111• ot alaoelJ•uCA&a 
Jllallufactures of iron alld steel the 4ut7 has bea redlloed tr. 
.35 to 25 per cent.. Klaotro-p1ated -.re as per oat dut7 to .30 
per om. other redlloUona Oil utal poo4uct.• affect pipe f1Uiup, 
enaaeled hollo~-.re. unutactarea of tiD plate, ooolr1N UL4 
heatins appe.ratus, wire tenolD& all4 JJettiDC, nl'ioua tJPe• of 
wire, and. certain zino products. 

"Dreased luaber, ino1u41ns tloorins .. -" -

that is, troa this oouJlt17 into Canada --

"will enjOJ' a redllot1on ti'CIII 25 ~ 20 par oat in t1aa rne of 
dln7, aad oontU..4 tne .UZ7 ot roup l•Mr aa4 lwMr maae4 
OD oae a14e ia boull4 4U'llll the U.fe ot tile -.r• . Dt. ~ 
illl.parta of zoqla aa4 dft8H4 l-"r hall tlae 1JD.lte4 81iatN 4ar!Jia 
1929-30 ..... ft111114 at tu,ooo,ooo. "- Gua41U wntt 1'­
oOYVlJl& .a.:r1oan •mataotuna of wood :aot ela..un :pl'Oft4e4 tor, 
witla tl'&da "t'alu ot t3,6oO,ooo., hltiiiRW 2S per eat c!ld7 will 



"Uat• •• , ... of tile ••• rr•t AMrl .. ••-sr~ wlalth 
ban hltllato Ha -~·n to ftl'lau ato1 of tatrl'ilflbl 
•P to 1' ••'• a ,., , 1l1ll aow ate OU•da hM of MT· fte 
illpoftaeo to ua of •111• ecaoollloa, .Uoll w111 1»e wloc.a4 
br ...,-· ~cllau, •!IJIM bo cmar-eniato4. • 

Ho appla• oa tan SurolJ - ot ro• are ne117 wrihn. (Luac~Ror) 

"DDRT rodllcUona em DOn-agricultural product• unctar p11C'&l 
~thiou:• 

Spaoo does 110t pemlt onn iho .. nuon of all of theJII. 

"Kotor nhiol oa (1/6 ott); ra1lwa7 oara ua4 pana 
(1/ 12}. r 

•catiOn tabrica (1/ 7 to 1/6 ott); ra,on tabrica and 
other products (1/ 7 to 1/5}; hoaiei'J' ad lcnit sooda of 
Tariou kiDde (abolR 1/ 8). 

"Dreseed ture (1/10 ott). 
"Various obllaiM.l. 8D4 •dioinal pro:paraUou (l/ 10 

t o l/5 ott); p10l1u ad lubricating oila and greases 
(l / 10 to l /8) . 

"Glass t ablnare and aanutacturoa of sl••• ( 1/ 12 t o 
1/ 5 ott); electrical BJJUiltua (l/6 ott); •mtfaoturoa of 
copper and braaa (l/ 6); cpa .. u.d boilara (1/ 6); iron 
and stool rollins Jllill JIIW!uots (1/ 12 to 1/ 5). 

Coaoo .. iou •4• b7 tho United states on Hon-el1'1cultural 
o•••+o41Uoa: 

"Apart tl"C:a thoao olaaMa ot wood pulp 11h1eh wr.· 81.­
read,J bo11D11 on tho tree list b7 tho trade aa:raren wUh 
Snden (nluo tl6,48s,ooo. ill 1929) t~» ~··"" with 
Canada 'b11l61 tho COiltimwd tree llltl7 Of Soo41 Mkilla V.p 
about t221,000,000e - theM &N good~ DOW ffto. !'111 
blgpat u- bou4 em tho tree 11n an ... ,..1a ,.,.r, 
woo4 pv.lp (ucbaai-.J., ao4a u1 bl .. w alplalto) &Ill 
pal.l*Oocla• Inolu''"l woo4 pv.lp ot a1Dilor:lMcl kila41 &laaf~ 
bou4 em tbt tno lin b7 tlao S.clllh •1 u•a, car,.,..,, 
ot theN t!lroo .nlola• tNa Oe•ll ill 1929 ._.. ftl.M4 d 
ao loa Ulu 1184,000,000. !Jill ~uUtloatloa ,_ UIU'bl 
to C..da nn tbtM Ulroo o ..uu .. .su oat,._ to aw 
wlt.lao'llt clGT clv.l'llll tM lito fit t)o ,.._. aa am ' lie• 
.c~oflJ' ill tho ft., tnt tlli1 cCiilldi'J' 1a d ,..._... -~· 



... 

:c 
"-''•ui!l!tM;.t.• 
R11P tM J&Jti'4•·~1VS:IC 
ot .. • *fiat• aiYuiM -~ .. fit w • .._ •• oar 1~11 JOU•r :re.-u. et 
tU. potlna .lllollli 'h pta 1a 1M lat_...a ot a.1 .. 
buheu. llo:Nw•, •r unp 1a ,.u., a nl4 I lUll~ M 
juUftet wlUout aa..aaoe til ·a eloaer faftft "''Die 
bet..- woot-ee•cwp&101l u4 een-J fbnat 810IItll, IJm)lT­
ias a far-N&ollial pl'Op'all ot aforenatioa u4 fore•t 
•"aa-m.• 

Of oourae R hue 0Dl7 juat aoatohe4 the .uofaoe in aprd to that 

in the past two or three ,._ars all4 it will take us at least another 

ten ~.ara at 1nhue effort before we bring .AIIerioa~ tree ll"Owth up 

to llll1Wb.ere near the present consuapUon, at alone &JIIY increased 

conauapUon. 

"It aay be noted fUrther that to le~ a dlrtJ' on one of 
these thae ujor ·cCWI!o41Uea, without alec plaoilag dnties 
on the other two, 110Qld be unreaacmable IUI4 UDtair. 

"'l'he aon illportant non-&sriOultural "" '"41t7 OJl 
which the 4ut,. baa bea lowered 1a luaber. 'l'bt illporh ot 
lumber trca Canada 1n 1929 na 1110re than t37 ,000,000. 1a 
T&lue. .Lualler aered tree prior to 1930. lJl tbat year a 
dnt7 ot tl per thoupn4 •• 1apoae4 Olll laakr of thll •3er 
aothoo4 •olea, ad b7 the Bn'emle An ot 19.32 a t3 tax 
was iJipoled OJl all •IMber, a441t1oal. to the dat,.. .U a 
r .. ul.t ot th.ia aoUoD, IIJld ot thll aaoed A P4 tor l-"r 
dari.nl the depreii10Jl, ~· of Doql.aa t11' Dl&rl7 oe&Md, 
tMoap oona14erable quat1t1e• of otblr eoftwoa4 1-.Mr 
pont1DM4 to eAter. 'l'M apoe-.Dt ac1110e6/* aasM•4 4ut,. 
U4 tax b7 SO :per oat. ID the ••• ot D-I'U 'tlr ul 
Welten ~ook Ue dcaenio Sncln1t17 ia ..tquza4 -..,. 
l1111UIII the q .. t1ti, wla1oh •7 enter at the zoe$loe4 ate, 
to 250,000,000 'boar4 felt. ft1" quuu,,., 1' MCM14 be wll 
11ahct, 11 equal to a'boat S :per o.n of nr ooanQt1oa ot 
tboH ..-te• dulac t11e lan f• ,.co., .u ot .... u 
efta a•Uer paroatap of tile -~»1•4 ciiMnlt ••• ill*loD 
ot Doa&lu t1r, wlterD Mal.oet D4 ,.u. plM, * ~ne 
apeol• 1101t afftne4 -..,.·nw ocwpwUUoa ot tile Qewft•• 



,. 
"GoaotiiS- ll&ft 1tMa •te to On•te wltll -.,.n to 

oei'Mla tDiDJ.e ft* it-. In•• ot tM eJmstr wowa • ..,uuoa fll ' a ad• fit _., lla'Cslt a1 ~alate~ .,.,.,. . 
wltla • · en a of tiit..., Dal' m' ft.U.S.c, • Mtr F.:•• !la?e 'Na -... oa tMit fta. Ia t1ae ... ot •• .,. • 
wld.ell * at• Jan ~ 1D21N4 ''- iitpnc elaer n 
ill ..,.a-wltll ._nle JI"'4utloa or an CQJl s•....; to tu .sc..nu Ida. !lis 4U7 ntllttlcu QN to tlaa • ti'OMil 
hallbllt, rT=r, Hlc, ellbt •111o1u of ma •'• na; tl'tM bd ~!at fJOUil 11101D1'4flah; plokl~ 01' al.h4 MlMJl a4 alft1ft0J 
oenaill klDda ot ..obd beri'1DS; aDd, mst iapoitallt ot ~1, 
cumned razor olalu.• (I-t&bter) 

. •( 

Tbe state Deplll'tment does DOt ql'H with ••· ~7 "-7 tb.a ao.t ia-

porlant single item i a tl'eab. halibut, but canned razor olaa ban 

them beat a mile. (lAughter) 

"Tbe aoat iapo~t single ita 1a perhaps halibut. Tbe imports 
of fresh hlllib'l_t ,in recent :years have averaged onl7 about 10 per 
cent of the d~o COD.B\IIIption. There is ea. exportation 
of American-caught halibut to Canada and abe las b7 \he agree­

lll8nt reduced her "'t7. Both the .AIIIerican &Dd the Ceadian catch 
ia al..JD.ost whol l7 on the Pacific coast. 

J 

"Reductions i n dut7 han been JUde with respect to about 
15 manufactured produota. Toe most iaportant of these are :patent 
leather, harness 1eatber, acetic acid, and whiske:y.•-

(cheers trom the crowd) (Laughter). 

"DuriDS the period of prohibition in the united States 
larp quntiUes ot wh1akq of .American t:ype (r:ye a4 bOUl'bon} 

_ were •DUtacturad in Canada. With the end ot the prohibition 
period C..dian distillers nre lett 111 th great stoob ot 
Mel'1oen t:ype whiue:y tor whiah Canada 1ts.elt attordad only a 
call mar~t." (Laughter) 

I think that 1s one ot the aoet amusing paragraphs I han ner read, .t 

. it you· think or the 1ap1ioat1ou ot it. 'l'he state Depart.ant would 

not allow • to 887 an:yth1ng about tha 1apl1cat1ou but you peoJ)la 

can. ( t.ausbter) 

"1'M llilorlap ot proparl7 apd DlakeT ill the l7A1te4 •atec c111H 
tbl NJIIal of the prolal'b1tloa -~- hac onate4 a 4••• tal' 



Mil ~ Mih • -edWI Ul flit , .. •liN, l • 2 4 tM • .._ 

~ u 1 ••Ja't .., ~ uad ta. ..,...... ot t.u 

,..n t.a tile ..... fte7 ai4, "'lo•, .at t.t po~lllalr••at, etta~ 
i 

- ot CMI' a..t ... , at we oall .,alaetto, UDatanuoen. 
' 

(In ~Mer) 

'l!lB PREJDD'l': Oh, DO. BT ript, I aa Dot in th1a picture 8.D.7 aore than 

I aa on the third day at J"an'll&rr, when we han a ta.il7 gathering aD4 

trr to explain the J17steriu or the Budget. I 11111 onl7 doiDC this to 

be helptul. and 11' anybo~ wente to aalc any questions, it I can ansnr 

them I will, or else I will get ecaebody e l se to anner th•. 

Q On pap 9, that U• with regard to Canada, will t her gin an aaaurance 

that ther will permit Canadiana to cal"l"Y' back i nto Canada tJ,oo in 

American aoo48' Is there any llmi tat ion? 

'mB PRESmBNT: I think the Amari~ rule 1a once a month. 

liR. SA!RB: There will be 11m1tationa on it • 

. Q What ia the preHilt .American rule? 

'ml PBBSIDII!ll': tlOO onoe a month. YOQ cannot do 1t enrr da.T· 

Q Kr. President, th1e wh1.07 conceea1on 1s g1Ten onl7 aa to whlalcer aD4 

not all 41aUlled ap1ritat 

'11m PR!BIDIIII': Onl.7 whiakey; that h ript. 
-
Q Can it be aPJ].ie4 to OUuot Brandy? 

: Onl7 whlaker. 



• tl'n an.a, 11M a ao•rfttt•al xU• eJ•••· 
Cl .... tllat, la d'l'M, wiN a - JI'Obet lao tu !U1tt ~ 

Cl Ia Mfwal pla .. ,_ llan ..m10M4 •tuiq tlla llte ot tile Aetll&J••· 

ftU llu ao qetttle llalt. 

• : . •.,. J I . ' 

oou.t17 Ull4er the ape..U • 

TBB PRBSIDJRr: Beet tne cattle -- 155,000 head, ciab 111 about em. per om 
f:1t the total elauQbtered iD this COUJlt!'7 - DO, three-quarters ot ODe 

per cem ot the total slaughter at these cattle in this countrr in a ,..ar. 

Q Tbat 1a beet cattle? 

THE PRESIDXNT: That is all cattle slaughtered. 

Q 155,000 bead? 

'l'Bl!: PRESIDENr: 155 ,000 bead which is three~uarters ot one per oent ot ·all 

cattle alaughtered in this countrr. Ther have to weigh OTer 700 pounds 

apiece. 

Q Is tbet to keep out thl Me:z::1oan cattle? -- the 700-pound proT1a1on? 

'l'R! PRESID.BNr: Yes • 
. . 

Q You reter to the .. u •slaughter cattle•. Is ~here anr d1a'Unot1on tor 

teeder u4 .toolqard cattle or are they included 1D these 155,000! 

'l'RI PRBSIDIHr: They are incl uded - all luaped topthc. 

Q lbat 1a the proT1s1on· tor cow.? 

'l'RI PRISID:Illl.': OD dairy oon, this leh 20,000 blad oaae in, Cioh 1a •p'n 



••• ..u, edt~ tlln • llr Jfi1Kn•l - tM ••• Ill til 
,.... ..... .. ... .,.. .... lut ,.u 1Mt ... ot ., ... 01' ..... 

!B1 JIREIDDf: llo. 

TBI l'RESilmHr: No, but we do DOt br1DS 1D ~ t'1'oa other places. These 

quotu oonr iaparts trca all countries. 

Q. How IIWOh crelllll is included in this? 

'l'HR PRESIDENT: 150,000 f!lll].lons, lhich sounded to me like an awful lot ot 

cream, but it is lese than one per cent ot the crelllll. conallllled in this 

countey. 
·! 

SECRETARY WAT.TAC:Z: l'i: is 8/loths ot 1 per cent ot the production in tbe 

Atlantic States. 

m:l PRBSIDDI': It represents one pint a year ta eveq fifteen people 1D 

our population. 

Q. Mr. Pres ident, under the moet-tavored-nation olaue, could &DOtber· ailliOD 

and a halt gallons ot cream cOJII8 in troa Nn Zealand? 

'1'BI PRESIDZRI.' : . No, the Jllillion and a halt includes all countries. - . 
Q But, under the practical operation, it would b't Canada? 

-THE PRESIDINT: Yee; it is the only country that ever sent fresh creo. to us; 

Q. When doee th1a becOJII8 effective? 

'MI PRESIDBtlr: :ranuarr tirat next. 

Q. How aDT beet oattle bave been iaported ao tar thh ;y.ar troa CUa4a? 

'!'HI PRISl "Mf: At the rate ot l40,00o a JMr. 

Q,Kr. Itrellident, 11bat is the at1c1pa:te4 etten ot the asn-nt em 
I 



. . , 

·. , . 

.. ---~ I .._,t U1u w k-. ,n. I tlatu .n~ i111ub7 .Ul 

~·• to • .._ lla.r it 1a -~-to atten 11aa. 0t ooazo•, tllil)" co_. 
Dow ,. Moaae tll-:r ban -' SHD tbia • I w1l.l lin JOU a..tld. .. 

heel Oo:rpo:raUon. s. aaid tbat til.,- are ..,_., II1IOil intez..-ned in 

tllh, baoau.. theJ' han a bl'uoh steel pl&Dt 1D CUada and also, ot 

course, eiJICa the ot.tawa Apoee~~~~~Dt • the Amell'ioan plaDta 1D C&Dadll 

haTe been using mostl7 British steel. Ha is nrr JaUCh 1Dtereste4 and 

all their people are to see whether this 11118&na that .American Mlli-

manufactured-steel can go OTer into those plants in Canada that are 

owned b7 Amerioan capital. Th.,. do not knoW yet because the7 han not 
' 

seen 1:he agreement • Ot course, on tbe sener&l theory ot increased 

busill8as in both countri!ta, it will start up a good many plants here and 

on the other side. 

Q. Does it affect any ot the requir81118nts with respect to medicines and 

pharmaceuticals? 

THE PRESIDINl': The7 have sent us a note that in this coming session of 

~rliuaent tbe7 are going to define those more clearly than now. 

Q. Is Canadian legislation needed to effect the seu.eral reduction? 

'lEX PRESm:&NI': No. I think most of the cases will not require lesielation, 

except tor special things~ For eDIIple, I think the7 will ~Te to baTe 

legislation on the tJ,oo a month thd iJI41Tiduals can take in. 

Q. Does thia wquire ratification b7 ~li...U? 

'l'BI PRE&IDBBl': All ~. rate reductions can be do• b7 ardara ~ahl7 -

the first ot 1uuarr - aDd the7 IP i.Dto effect b7 the fir~ ot 1anUU'T, 

wt enntuall7 it •ll ban to han geDUal. ratification. 



·- tiiii!Hil*IUIIII ., : !-P' a l'l .. tica of _.-e!Dia. b:N la a ,.,.,. JR _, 

• :1 --··· • 

. Q Ba'Ye the eZ]lerh feud 11bat 'etfeot oa JMrican butter IIAl'keh ~ia ez­

portation ~ofea will ban? 

'mB PRJSIIIIRl': I don't think it can be measured. Probably DO effect at all. 

Q lfr. Presidut, aneral. t~a 10u han mentioMd t~uferriDg artiol .. w 

t tlle tree list. I thought that the preMDt 'l're.de A4¢eementa Bilf 414 DOt 

gin 10u tba t power? 

. THE PRESIDENI.': I nenr untioned tranaf'err1Dg articles to the tree-llat. 

OIUIB.da doe a that , we do not. I cannot put an artie le on the tree list. 

I can cut the duty in half' but n put no articles on the free list. 

Q How do these tariff rates compare with the British preferential rates? 
I 

THI PRJ!'.SIDKNT: It nriea so greatly that you have to take it up by specific 

items. 

Q How much does this cost in tariff duties a, year? 

mB PRESIDBm': It will probably increase our tariff receipts end Canada's as 

well. 
X 

Q Increase the receipts because of' more imports? 

THE PR!SIDENT: Yea. 

Q About what woulcS,. th.e lillitation be on calns? 

'mE PBESIDBitl': One-fourth ot one pr cent. 

Q Has that been figured? 

TB1 PRISIDJM: Rouabl7, SO,OOO t»ad. 

..' 

Q » to aoat at the =tiable artiolea troll Oena4a, wwl4 JOU AT tllat tld.a 
.. . ,. 

' ¥ 



U II r- M"' .. .tf tlae ..... t £1111 'r ._ D .. S l~ au.1 Ul 

Jd'bl ._Milt to tM aMa Jlwi•a17 Uinblf 
I 

.. HW11**1 Ia a peat ...,. ...... ,.., .a Jft •=• aq, ••aotlJ' 
. 

•JntS .. , ••• U 1a 4o1lla tMt laean• tbue are a II'Mt ...,. ftl'latiell8~ 

Q Yoa ..a1o.4 tbia • ou.r •%JOI't• to OUacla ban 4l'oPJe4 bJ 66 per om. lllat 

10 no .,....ftl 4ool1u ot Cau41Ul oZ)Ofto or ''lfl'OI'h tl'Ca all oollllt:rieat 

'1!11 PRISIDnl': It 18. leo• tllu t.hat 66 por oat· 4ool1u. ·•• ban atto:ro4 

Q. M:r. Preelclont, ce you explain t o ua more clearly the •tter ot pu;U1DB 

arUolee on tblt tree lloU 

THE PR!SIDDll': I tried to explain it before. It is thia: SUppose I aa a 

manufacturer dependent tor ar raw ••erial& on Canada -- oay . that 1 t ia 

some kind .of 1118tal llhich ia tbl baaia ot 'lily particular product. I JU1' 

want to put llD addit ion on to 1Ir1 factory, but I ce neTer .tell today 

whetller or not t here i s going to be a duty, one wa:r or ~ other. By 

putting it on the t ree list , I know that t or three years at least I call 

proceed with my business on the present basis as to~ raw materials. 

Q. Tbat 118ans that Con~not hemper tile 

whole agreement? 

'l'H::S PRESIJl!Nl' : That is right • 

tree liot without upaettiDB tho 

Q You said ' that this could be di&fPlO&ed ar-ter the end ot three yeara. Doee 

that lll8llD that no action can be taken by OoDgNaa that would upHt thia 

in lese tb&n 'throe J8 ars? Does it ban tho .-tatua, in other word&, ot 

a treaty? 

11m PR&SilZlfl': Only it • did it by IIUtual · conaent u4 there ia't aucb 

oult:r 1n that at tho proaut Ume. J'or oaaplo, 1t IGU PI-' lufllllV 

apptaro ill here·, UD4or ~· prennt trloDdl:r relatione ox1at1Ds bot--

• 



till ......... ·- .. -'i~ .......... ,,, 

.. 
Q· . rw • ale, .. r•pre-tnln ot •• ·~ t.•••en ..t.4 aa \beF nu 

baw a ltlll la Ule am Omsr-u tol'ld.ltiq \M laponauoa ot •~ 

. 
'l'BI PRJSmilti': le WDk thq eDiliu tMa in ca.ada. 

. . 
Q. I •• woncleri~~g aa .to the poaaibilitT ot coasnaaioll&l a1p1ns at tllld 

'lEB PRESI.DIN'l': 1 auppoae that ... bodT wbo 18 ocmoern.d about aCIIe parUCIIUar 

itc or other ma7 present a bill -- there •7 be 50 billa preeented. 

Q. I na wondering 11iiether tM three-J'8ar proTiaion v1rtuall7 precluded an'7 

action b7 Consress. 

'l'HK PRESIDBNT: I don't think we will have an7 trouble because it ~ aub-

stantial untairness from the standpoint ot either oountey result a, we 

can get together and rectit7 it. 1 don't think Congressional aciion 

would be neceaaaey. 
, 
< <L Referring again to the biDding proposition, can you go an7 turtber than 

declaring that as a polic:y'l Can you b ind Congress not to take scaething 

ott the tree list and put a dutJ" on it? 

THE PRESIDENT: It has the weight ot a treat7 w1 th another countey. 

Q. The distillers tbat have testified said that it you would reduce the dllt7 

here -- the dUt7 Oll whiskey -- to two dollars and a halt a gallon that 

that would result in a decrease in retail prices ot al"'UJld ten dollars. 

Did that enter into the negot1ationa in any wa;r? 

'lEE PRli:SlDllm': I. don't th1Dk ao. 0t oouree it depende a little bit. I.n 

other worda, on tina question ot liquor prices at the preaent tiae, let 

' ua aa7 that on wld:alce7 there ia a a:pNa4 in there, because ot the exlat-
1 



~ •uttt, fit • '' •• ton .... a .. •.., tapanel --... en 
11 a qread, la a .... U C)JieNti .. IJIEia4 ,ru.n1J' fbi' till Mn~U I • 

!U.t la, •• boot~UJI' hu a '-'J"-GM 4ollv a4'nd ... a .......... 

be atarit ott- hh operd1ou tod.q, u4 ill fi:t OWD ptrtcmal. op1Ja1oll thla . 
proria1on 1a go1q to 4o u woh •• u,.thing elte to out 4oa boot-

·-
leglq ill thla COUiltl'J • 

Q. Can ,ou ~ approxilllately how MllJ' beet oattle were alaupte:red la.t ,ear 

on account at the drought? 

THE PRESIDI!:NT: There were around 7 or 8 miU1on tbat would ban died on the 

· range and they were brou@h~ in on board trains an4 tunwd into food. 

Q. Was the bootlegging aspect entered into in including Scotch and Irish t:n-a 

or whiskies? '.' 

THE PRESIDENT: - It did not enter into it but that would be a result~ 
f 

Q. The idea or principle involved was to grant reductions to countriea where 

they are principal. suppliers? 

'IHE PRESIDEm': canada !s the largest supplier. 

Q. Under the previous trs.de agreement thus :tar negotiated, han we utilized 

the quota system? 

THE PRESIDENI': Yes. 

Q. Which ones were they? 

THE PRESIDENT: Cuba, tor eXAIIIlple. 

Q. There is a quota stated here tor lumber, tir and hemlock, from C&Dada. 

Cs.n that quantity be Compared w1 th Wbat the import& nre when the lUIIbU 

was on the tree liat? 

'lD PRISIDINl': S~where between a third and a l:aalt. In ~her worda, the 

new quota wiU put it to about a third or a halt ot what uaed to be ia]poz't 

Q Are all cattla weipiq leas thu 700 pounda c1aaait1e4 •• calnat 



• . . t. I ... ~ V'tl' 115 Jl lfr• .... U .. l't .. Ua lanlftl 

la 11l1• .... s•. 
• Q OIJl J0a olarlt)' nat JW M14 aboa 'he C•peN10Ml aqen ot 1U It 

Ooape•• o1Loal.4 atoP' a rate = - oo=out)' wJliela , .. , Na4 b7 .tJio 

tree 11•'• wouldn'' tbat lt.ol4f Woal4 DOt aa Mt at Oa.peoo laol4f 

: It 110Ql4 be a TiOl&tiOJl of 1ibe &ere&eiR o 

Q !b• Ooqreu --

ml PHIBIDII'f: (11lterposiJI8) CODSreae gh .. to the J»zoe81dent a great J1U7 

ripts to Mice oerla1n klllda of ag:re=snto with foreip •tiou, not 
"'-.) 

only 1ll th1s A.ot but 1ll a great UD.Y Irior acta. We lan tU ript to 

' 
MD 1nternat1oul. ag:re ... nts relat1DS to all kinda ot th1np without 

going through a treaty. 'l'h1s falls into that category of ag:re•enh 

between nations. Row,.Ter, when Collgl"ess does not g1Te that grant, it 

has to be carried through 1n the torm at a tredy and ratified by the 

Senate. 

Q The hypothetical queation 1af Suppose the McCarren Bill had carried, wbat 

then would hue been the effect? 

THE PRESIDJ!'Bl': It would mean that we could not make &JI1' more. 

Q It would not affect this treatr? 

THE PRl!:SIDIRT: No. 

Q These rates would ate.Dd? 

'ml PRESIDJNl': Yes. 

Q '!'he authority to aate the enda next JMr, does it not? 

THI PRESIDIRr: 1937. 

Q I~ three yeara tbe period on 11h1ob tbl other trade ag:re ... ss 1d. th Cuba 

TBI PRISIL II: I Wu tbe · UM 1D all at ~ • 

. ....__. 



a . . DIWAI.D!ICII: All la. 

~· 
pUn \o tlle .Baftl COJlte:renoe will be llr. ~ Dart•, u eatr-

lfr. Phillips will go OYer with them but 0(88 back af'ter a 

few fteks. -The objectiYe ia, cf course, to glTe hill persona! 

f8lll1liari ty w1 th the situation in the Conterence so that, when 

he returns here, we wil~ han a more intelligent liaison w1 th 

the Conference than 1t we bad nobody here who had attended. 

I think that 1a about all there is. 

Q When does the delegati on sail, Jir. Pr .. ident? 

THE PRESIDENT: I don't know. The Conterence is tor tbe airth ot 

Decanber and the chief problem is what kind of boat the7 can get 

to get th~r,e in time. 

Q. What technical. experts will the7 hke with · them, do you know? 

'mB PRESIDIN'l': Oh, the ui!Wll starr. 

Q. Did the iaposing delegation which .rapan is sending han aey bearing 

011 the decision to send Phillips? 

'mB PRISIDIRl': Who --

Q (interposing) .rape.n is se!ld1J18 a large delegation, one or th:e larg-

eat the7 haTe ner sent. 
' 

'lBI PBBSIDIIIIT: I dpn't know. 

Q. Do • han an aerioan progl'IUl \o pat before \hat 



- pwu h I eo _. tlttwt tMft 18 - -- oa U.t. It I -~ 

writhe tM noz.,, I tJWik Ue tr :rleu poelUoa 'ld.U M *-
, u it .. utile Mpnt ... 

Q !hat --- DO oJa•11p'1 

coat --

Q (inhrposlq) A little loud•~· 

'1!1! PRISIIIIB'l': We oppoae D&Tiea that will coet peopl.ea ot tlla nrioua 

D&tiou 1110re monies than the7 ooat today. 

Q Harry Hopkins tol4 the Mayors today that relief would not eD4 f1nall7 

on J"Uly l, aD4 tllat the J'ederal OOTermunt would still keep a hand 

on the pl ow, more or le aa. Does that lmpl7 a general change ot 

policy all4 does that tit in your polic7 to 8114 the 10rlat progre.m 

'mE PR!SIDBNr: 'lhoenr s aid we are going out ot relief entirel)' on the 
/ 

tirst ot J"uly? There are people staning in this o ountry. I han 

said 365 times the. t the J'ederal Gonl'nlllent cannot allow them to 

st ane. There . is no news in tllat. J"uat old Mr. (!onnwonaan.e. 

Q Does it imply that the works program has been projected acae tiM 

abead ot your program tar next J"uly'? 

'!'HI PRES:IDEN'1': We do)\'t know bow u.ny people ..,. can eaUate tor next 

J"uly. That will have t o be detsrained between .DOW and the end ot 

1anuarr. 

Q Anything you can tell ua on new dnelo~a in OhiDat 
. , 

'lEI PIRISIDilil'l': 50; I bann't s01i a t~q a:oe~ what I read in the pa:pen. 

Q You MDt1ou4 tllat the poaitlon woW.4 be to oppoM larpr D&Tiea. The 



I 

• 

Jmow n.,. --.. hlldT _.. oftlMn. I wa•Gu 11ft _,...,1• 

OV OPJ081 UOD to tllat woa14 lief 

'!Ill PBISW: I jun nue4 the pneral pr1D01ple. I MDDCJII< 10 1Do 

ctekllo. I 

Q What would be t 'b. poaiUon ot auoadd'r B1nsh .. with reterenoe to 

our delegation in the Conterenoe? 

• ~· ··=··· Ill~ : Be will be Ambaea&doJ' to Great Britain, juet aa he wao 

before. In other words, -- this · ia juet tor background -- the 

ettuation in ~pe is such, as 10u ,~11 know, that the .Ambassador 

to Great Britain ought to be toot-loose over there to attend to 

the JIIIUiy European problema trom. his post in London. 

• Q Mr. President, do you regard the officials of' the United States 

Lines responsible for failure of the shipyards to build new ships? 

T8E PRESIDENT: No. 

Q The London papers are carryiDg a dispatch from ottawa t1f-t you have 

accepted the i~vitation from Premier King to visit Canada? 

THE PRESIDENr: NothiDg more tb8n I have hoped to do tor the last three 

years, which was some day to f!P up and see the)ll up there. No date, 

no promise, just a hope. 

Q Some of us blllve loDg telegrams from some Chamber or COllllerce ot 

' - ' 
Non Scotia saying you are cCIIliDg up there to catch t1 sh but we 

haTe DOt been able to check: on it at all. 

THE PBESIDKN'I': r hope the1 are right. It is the first I had beard of 

it. 

Q llr. Preaident, what have JOU been heariDS trOll the countey on the 

agreeaent w1 th canada? 

'l'BB PBESIDDI': ~ have not b.ard a thiDS except what I read. in the pe.pero. 

' 



Q ... Pftaltaa, Ital.7 llu ,._._..,. 'o out ott ov •ZJG!ft ,_.. ·-
.. 
111~ ur 1t w :retuo '• ,..t, ur •o 'bu7 oil u:re. au w , 

' . 
Q. Aooo1'41118 to dlii]Mltohea trca Bcu. 

'l'BI PRISIDDrr: Baa ll&o? Baa the State De:para.nt reoei nd aD7 p:roteatt 

Q I do n~ believe so. 

Q 'l'bere bas been an indloaUon that tho Postmaster Gonare.l is going 

.. to resign sc.etimo in 7an\al'y or February. can you clear ua on 

that? 

TH! PRESIDENT: (laughing) That is just the same old story. 

Q. · Can you tell us anything about your conference with George Peek? 

THE PRESID!Nl': We talked about quite a lot of things be is studying 

for me. He 1a going t o have some reports far 1118 either while I 

am at W8.1'111 Springs or as aoon as I get back . 

~ can you tell us what any of them were? 

THE PRESIDENT: No. 

<t Can you tell us what any of the report's would concern? 

THE PRESID'l!Nr: All kinds of things -- foreign trade . 

Q. You indicated be was making a study of the Canadian Treaty. 

THE ~IDl!NT: Yes; that and also the effect of the Canadian Treaty 

on imports tram and exports to otber nations. 

Q. Malc1D8 any progress on the Budget? . . 
THE PRESIDENT: Excellent progreu. The old blue pencil is workiDB 

overtime. Before I leave tOIIlorrow night I have only one more de-

pertment to tiniah and then there will be two of tblll tbat Dan Bell 

1a bring1Jl8 down to 181'11 Spriqa with him. 



II .... tilt lll&f\ 1 a1 tu U W .... a- aU, til' JlllitT&>)Ir 

,....,•tau OJ' t0zt7-e11b' Juan. 

• 

'1'BI PH!Bmllfl': Yea. Be will briq down 'Ue l~ ~110. I ba1'8 oDe here 

and two more down there. 

Q can rou tell us which they are? 

'1m: PR!SmERT: NllTJ. I think one ot them 1a the District ot COllDibia. 

I han forgotten wbat the third ia. Ask Dan (Kr. Bell). 

Q Do you still expect t o be able t o out ott the tederal dole on 
• 

December tirst? 

'm:K PRESmlNl': Substantiall y. That does not mean 100 per cent but 

substantially. 

Q Is the bonus in this "lkldget? 
• 

'l'RB PRESimm': (1all8h1q) Do you need money? 

Q I CO~ uae110ney all right. (taugbter) r 

Q Thanlc you, llr. President. 

l . -

-

.• 
• 

I 



a. •• 

ml JIBI&lliiBl': Well, I tlliDll: ner,thing i~ all quiet. 

Q Arl7 n 11 tor• to4a7? 

'DIK PRBSIDBift : lfo. 

Q None whahoenr? 

'lBJ: PHESIDIRl': No, air; I don't know a blessed piece ot ne ... 

Q Nothing in tbe offing except Bell, (Acting Director 1 .&lreau ot the 

Budget)? 

'mE · PRF.SIDEI'll': The only .oe .. we han i s that the Washington mail leu~ps 

about 3.1.5 in the atternoon and we get the first ediUon ot the· star 

here at 9.30 the same evening. Tbet is going some, 1an't it? 

Q Yes. 

THE PRl!'.SIII!NT: This gives you your mail and gets in about halt past 9 

that night. 

Q You spend your enning& reading the star? (Laughter) 

Q You don't get any A.P. atoriea, do you? 

Q That 18 ot~ tbe record. 

THI PR!SIDIN'l': I g~aaa not. 

Q That is · tor direct quotes. 

Q C&n't JOU •a:r ... ehington papers, • Mr. Preaidat? 

'ml FiJSIDII!': -r... Reall7 I han to tind oot 11bat Ruaa (Jir. Yowaa) 



Cl !'oa tit ..n ... .u ~. (~r) 
Cl 111ft ,aa Mell oat to tile tua ,..., 

·- ' 

• 

• 

. :• "'"' .. : llo, I jut left * on\ap. I han DO plau tor the tq • 

Q TOll bow, 111'. PHa14u.t, Bua (Ill'. Taua) ~· hh qeoial 11o. 21 tor 

Jlao (111'. lrolDtJn) -.n lie out that big ohHee: •u. •• 111oe or ue 

w Men?• (IAqhter) 

Q When 1a :ycur first Tisi tor, Kr. Preaident, in the 1101'1liqt 

'mB PR&SIDBNT: I do not think I han &Jl7bod7 until Bell aD4 Buch•un get 

here. 

Q ~hing in particular you are workillg on'f.. 

THE PRBSIDENT: No; not even that. I haven't even got a tl'WI.kload of 

documents. I have one small briefcase. 

Q You mentioned the Nav:y and the District ot Columbia? 

'.!HE PRESIDENT: You said Commerce -- that might be right. 

Q I asked old Dan Roper (Seer&tar:y or C011111eree) and be said no, that :you . 

bad fi nished that. 

THE PRESIDENT: I lcnow I have not done Nav:y; I do not think I have done 
' 

the District of Columbia. 

Q Roper said you were finished with him. 

THI PRESIDXtn': I hue done Post Office; I haven't done Nav:y; I have dODe 

Interior; I have done Agriculture; I have done Labor; I think I have 

done C011111erce -- I know I have done ec.aerce -- and yet Dan Bell told 

me there were two left t o do. 

Q What 1e that Budget going to amount to, about, tor the new :year? 

(The President l aughed. ) 

Q lir. President, are you going to ask 'for an increase in Nav:y peraoDDel? 

THE PR:!SID.iNT: Yea. 
.. 

•• 

• 



• 
Cl ... PM' 

!Ill n.x 1: Aa I :rsrrtv it, ,.._.. 1• a WMl. •n1 

t*lu •a .. u an:rap ot 96,000. 

Q Del .. ,. ,.U't 

!Ill JIBISI~: Da:rlq .- ,.ar. 

Q IIIII' do JOU Man 1:t7, •an:rap•t 

ot 100,000, 

. : • -~Il l ... • • I •an tb.e7 will Dot anase ao:re thu 96,000 tor the ,.ar • 

Q. For that J'OU will haTe to haTe 100,000. 

mE PRISID!Bl': The maxillula of 100,000 by the end of a year, ~ in the 

Jlarines it is going up f~ 16,600 t o 17,000. 

Q. !lax1.mull? 

'mE PRESIDPNT: Yes. 

Q. That is provided by law? 

'mE PRESIDBNl': No. There 1s proTiaion made in t he ~dget tor increasing 

the NaTy and the Jlarine Corps , 

Q. You said this year' s maximum was 96 , 000? 

'mE PRESIDliNI': Anrage on this year, yes. I think it was either 94 or 

"' 96 thousand. 

Q. What would that make the anrage? 

'mE FRESIDINT: About 4,000 leas than the maxj!IQII, 

Q. Always 4,000 lass? 

TBB PRESIDBNT: In other warda, Wbat it does in effect i s to add 4~000 

men and that is baaed almost entirely on the new ships. You see, 

the one problem we ·are all laboring under 18, on the deat1'07er 8D4 

deatro78r leaders the increase in the number of •n on each ehip, 

in cmaparison with the old deatl'OJ8rs, is Ter,. hip. For instance, 

a new destroyer, iutead of carrying 110 aen, as the old oDe a did, 



ouriea Marl7 200 un, ao *- w pat u ol4 .. ftHJ'U' •• ot 
~ 

Q AN 70'1 101118 to ... ~- toonau paea tCIM1'l'OW't 

'1'HI PRISIIJIR'fz I hATe to 4o .., n1a1Dg. 'rhe oD17 da7 I aa 101118 to 
' 

aha ., niDiq ia 'the hent7-D1nth. 

Q You are goiq to han plent7 ot exercise up there then. (lAughter) 

Q ~h1q new on tbe foreign situation? 
• 

THE PRESm!Nl': I haTe not heard ~hins new. 

Q Ban you heard anything since you have been here frcm Secretary Hull? 

THE PR&S:ri>mr: No •• 
I 

Q Getting back to 'the Navy personnel, what would that be in money? 

THE PRESIDENT: Figure it out -- about 900 (dollars) per man. And the 

same thing with the Marinas, about 900 a man. 

Q Ally increase in the A:rmy? 

THE PRESIDENr: No; bringing it up to last year's bill. 

Q That was 180,000? 

THE PRESID!Nl': 160 or 165 ·-- scmething like that. 

Oft the record, I have got quite a lot of data here on lumber 

out in the United States but I think we had better hold that until 
\ . 

we can s1 t around and talk it over. We will hold it for whenever 

we have no news. 

Q Is that on the Canadian Treaty? 

THE PRESIDENT: No, th1 s relates to the American cut. It he.e nothing to 
1. 

do with tbe Canadian Treaty. 

Q Are you going to keep that Navy Budget open? 

THE PRESIDJNI': No. 

Q 'rhis ia indepeDdent of what happene over there? 

. 
• 1 



j ''I 0 

'ba.U.Ulpa will M lael4 up eat~. All w u. 4o1q h .ul7-

, t.~t, oa eoutnnt.~, tlae tei'IU ~ t1ae Alltllol"lat1oa Bill Jan 
,..u -- oh, JOU blow-- tJae Tt.DeOil Bill. '1'U .. 'YJ' t.u:rnH •nlJ' 

coDfoi'IU to tlat autboriaatt.oa ~ t~ lan Co~•·· u aqa 

DOWJ18 a'bollt batUeaht.pa, ou W7 or tbe other. 

Q Gene ( reterr1118 to. OoYenor 'l'almad&e) ea14 he waa coalJ18 down to aee 

you • 
• 

mE PRESIDJN!': I han not heard a word. ..... 
f 

Q I saw it in the J*pera. 

Q Yea, he was sorry he could not welcome you. 

Q I lost a lot ot dough at poker last night but, nenrtheless, speaking 

tor myselt --

THJ: PRESIDml': ( i nterposing) What are you looking tor, a chance t o get .. 
it back from me? lfaybe we can arrange it. (Laughter) 

r--
Q - speakiDg tor myaelt, we are enjoying the place. 

Q We han a great improTelllent in liviDg -- better room and steam heat 

and a fireplace that works • . 

THE PRESIDENT: That 1a great. 

Q Any cbaJ188 at ,.our place? 

'lEE PRESIDENI': Seme th1Dg as last ,-.ar. 
, 

. ' 

Q Down at tbe c.c.c. Callp I learned that you cannot toaa on an ·Arlq· cOt; 

1t you do you tall on the tloor. 

THB PRISIII!m.r: Better ning a liavy h11111J!10ck tor you. 

Q Are you goill8 to put in a K .. ease qainat the titth cyd (reterrina 
\ 

to the poor sa- ot the prmou enlliq)? 

'!'HI PRISID!Rl': I will ahow you how to work it. I wlll cbarp you a low 



IIIIIJWI, tlO. a IMIU' tor le1.... (lrrpMr) 

Q Bolr ..U ot aa allftaoe 4o :roa tJthllr .. ou P' oa ,,.. 29tll .,. .. , 

'DII PRIBlDD'i: I 4o Dot lteU.n. UDUl Ue dq befan. 

Q a.t it tM cla7 Nfant 'l'laat will be tiM; w ou aiR a Nthr epcn 

' 

t o eUolc 1D. at the last mc.ent. 

Q Will those th1~ be the lead? 

'mE PRESIDINT: I will try not t o make it the lead. 

Q. '.l'hank: you , Mr. President. . ; .. J 

.. 
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