Press Conference #264,
Executive Offices of the White House,
January 7, 1936, 4.05 P.l.

Q (Mr. Storm) Full house out there today, lr./ President.

THE PRESIDENT: Full house =- four of a kind beats it. (Lﬂllgh‘l:ar]

Q (Mr. Storm) I found that out to my sorrow on one or two rare
occasions.

THE PRESEM: I think you have.

MR. DONALDSON: All in.

THE FRESIDENT: I do not think there is any news except that Charlie
liichelson needs a haircut.

& Got to economize somewhere in the Committee.

THe PRESIDENT: That is right.

¥ ir. President, what 1s the policy of the administration as a result
of the A.Lh.n. decision?

THE PRESIDENT: No news today on that.

& lLr. President, in your llessage you said, "The carrying out of the
lews of the luand as enacted by the Congr€ss requires protection
until final adjudication by the highest tribunal of the land.
The Congress has the right and cen find a means to protect its
own prerogatives.™

THEL PRISIDENT: Thet speaks for itself.

% What do you intend to do about 1t?

THE PRESIDENT: It speaks for itself. There is a recommendation to

=

the Gopgreas.
¢ To keep the lower courts from --

THE PRESIDENT: Follow the language.

Q The language and the Constitution in that respect?
THE PRESIDENT: lYhat I said.
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Q Mr. ‘Pnl':l.ilim;. may I ask one more question there; at least one?

-

(Laughter) Under your remding of the majority opinion, do you

think any Federal farm legislation -~ : :
THE PRESIDENT: Iinggéﬁnsing} No mews on that today, Stevie (liir.
Stephenson).
@ Do you propose to appear before or address the group of farm leaders
who have been asked to come here by Secretary ‘izllace?
[FE PRESIDENT: Not that I know of.
2 IT we may get back to the quotztion from your ilesscgze, the last
line has been interpreted by some 23 meaning thst there will be
l a Constitutionzl issue in the political carpaign. Is that a
fair interpretusion?
DHE PREGIDEIT: I connot comment on interpreters.
% To put the ouestion this w2y, Lir. President, -- (laughter) Whet do
you think of thne Supreme Court decision? (Lauzhter)
[HE PRESIDENT:  No, the only news is what you hzd yesterdey afternoon,
. therefore it is not news. e wre, all of us, studyinz the two decisions.
Of course it will recuire n gzood deal of study, as we all appreciate,

if you read them,

The other news is that we 2re, of course, going to put-in

L : irmediately, 2s soon as we can, just =s soon as the thing can be
drufted, an asuthorization of appropristions to carry out in good
faith, a2s a matter of ﬁecent'marals, the contracts on the 1935

crops of various kinds, which hed been entered into. There is

R T L g R gy

aﬁly one type of coniract that relates to any 1936 crop =nd thsat

is the winter wheat. Winter wheat, of course, as a few of you

know, is put into the ground the eutumn before it is harvested;
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therefore the winter wheat 'HE.BI contracted for under 4.A.A. some
time last surmer and fall, before the wheat was actually planted,
Those clonnracts were based, if I recall it, on 95% of acreage on
the basic acreasge amount -- some of you people know more than I
do about that, I think it was 95% -- therefare the benefit payments
are very smell beczuSe the nearer you come to 100% the smaller the
payments that must be upde. The Department of ..griculture is work-
ing on the problem of thﬁse contracts at the presanf time. If
there 1s any ecuity, =2s there may Le n suwmll ecuity which should
be paid to the farmers under those contracts, we will, of course,
try to carry out the mor=l obliiation and the contract by obtain-
ing zan appropriation Trom the Congress to poy the umount due on
the contraet. Uie zre cnrrying out the morzl obliz<tion on the
contract.

2 will thut reaquire new tuxes, as you mentioned in your Budget llessage?

UL FRESIDEIM: T'hst I don't know; we haven't considered it yet.

: Did I understznd you to say, "ije sre all studying the two decisions"?

MFE PRESIDEIDP: Yes, the two opinicns. Cull them "opinions,” that is
more atrictly =ccurste. ) :

¢ IHnve you uny idea of cthe wmount involved thut wvill be necess=ary in
the zuprepristions you h=ve jzst mentioned?

MHy PRLSIDEI: I don't know.

« «ill thot .intended appropriaticn trie cure of persomnel, some 6,000%

I'HE PRESIDEIT: That I don't know; we have not got to that yet.

finy decision heep reached on the recovery of paid processinz tuxes?

vy Ty Sy i .
HE PoESIDHT: 40 .

-

% Do you think you have the power under the law to meet this moral




obligation under the decision?

THE PRESIDENT': Oh, without any question.

Q Vithout any guestion you can meet this oblization without an Act
of' Congress?

THE PRESIDENT: 7You have to get an appropriation first.

Q@ That would be a definite appropriation?

HE PRESIDENT: A specific appropriation to curry out a moral obliza-
tion entered into in good faith last year,

< Otherwise all {he operations of she Triple A‘qre suspended?

THo R?.ID“T“: #11l payments are suspended.

Q4 Other operationsg?

O FRASIDETY: /.11 noyments are suspended,

 That meuns you are ioin:g to pay the winter whest benefits on 1936,
or are you merely studying it?

i PRESIDEIY: That 1s beins studied. The contraet was entered into,

"ecourse, in l930. If there is on ecuity due, dependins a

ol

1ittle bit on wheat price:, 17 there i3 an equity whieh should be

morally psid to the furrmer, he should be p=id, nnd there probably

i is A small equlty.

I

| « 412 the Three .\ organization to be suspended?

PHE IRESIDMT: 1 just answered thut; there has been nothing determined
on -‘l;}-q.:it []

¢ Has the cuestion been asked whether you anticéipite lezislotion to

Euppl:.int t lﬂ- e :I- -:!i. ..1..‘ flﬂf] thﬂ .tl .IL. _.1.. '?

[HE PRESIDEIT: There azain, there 1s no news on thet,

« 1y estincbe of how mueh you will need to.meet thut obligation you

are speaking of'?
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THE PRESIDENT: ﬂb; it 1is not large, it is comparetively small.
For example, moat of the -- I suppose most of the_ enrn—ﬁag
checks wers out last fall an? most of the wheat chc::cks are out
and I do not Enawﬁ what provortion of the cotton cheeks on the
1935 crop are out. That is somethinz you will have to find out.

w The figure of 250,000,000, hus been mentioned?

I'HE PRESIDEIT: I do not know; you will have to =sl: what it is,

% are you wrolne to contimue your study sny laﬁgﬁr today or tomorrow
with Secretury --

T EmUST T .

[HE PRESIDEND: (inverposing). Ch, ycos; right =long.

S

% Lr. Fresident, will we @zet your t-lir tonorrow sometime during the

day?
I'HE FRESIDENT! 3 exply as I eqn gebidss T have nobt written it yet.
I will $rr fo get it Jor you by three or four o'cloclk in the

L ek a =
Tl i 7 s W

w1ll you posaibly hive enybhin: fo sy dbous the PIrinle A deciszion?
y FRAESIDEETY 10 do not knai I heive nobt thought of it, T haven's

any ides,

1o clues?

)

'HE PRESIDEIT s Nos

« 00 tha zood f4ith nreposition, will thers be .ny incluaion in that
¢t of Congress that wil .0 Tor thu repnymant --

o oy,

T, PRESIDEND: (inSersosing I don't kmow, I =am just $zlking =2bout

e

ne payment to farmers.
. fou don't think --

[HE PRESIDET: (interposinz) I have not 1ot $0 the other. Trere nre

SO many ;u:st%:ns invelved that you have to take them up one at




a time.

Q Do you thigk there is any moral oblization in the matter of re-
funding?

THE PRESIDEITT: I do not ssy -- I have not zotten to it.

% T would like to respectfully suggest that the position of the
administration mizht not be quite clear to 2 number of' farmers.
would 1t be possiule to say whether or not the aim of the Admin-
istration is to gzet new lezislation to aid the farmers or, if
you do not care to suy snything about legislation, that you may
hiove some zeneral movement for the benefit of the farmers?

[iL PRESIDENY: There is no news on that today.

Wr. President, have you anythin: to comment on the latest Pinchot
open letter?

THE PRESINDEAT: 1o, (Laughter)

. Will ;?Gu,l’uy any chance, maice public now your letter to him, answer-
ing the first one?®

[E2 PRESIDET: No. (Luughter)

4 #I'® you zZoing to answer this one, sir?

| SOo PRESIDEGS: It will Le answered some way.

4 Some way; thank you. (Laushter)

N U % .?r.-;':sident, ey I ask vour views on she bomus ng n;o:li_f'ied, whether
they have been changed in any way?

JHe PRIBIDENT: Qo naws on that,

% Thank you, lir. President. (Lauzhter)

PHS PRESIDENT: I ennnot think of unything else.




COLFLDEIIIAL

Press Conference 265,

Ixecutive Offices of the Yhite House,
January 10, 1936, 10.55 A.l.

3

L4 FRESIDINT: Good morning. 3orry to keep you waiting but I have

been getting out = new Proelamstion.

L News!

THi YRESIDENT: Gold -- the stabilization fund.

% Dic you notice that }'r. llichelson has his hair cut?

Til TRESIDENT: (addressing ). 1'ichelson) Get un &nd take & bow.

(x. idchelson dic so.)

ide DOMaILSOM: &ll in.

S PRISIDET: I went to tell you, who cunrot see in the baok of the
roon, that that was Charlie Ticheison takinees how on his hair-
cut.

“he only news is thst I hare sirned this r.orning the Froe-
lanation extending the Gold Resarve f.ct of 1934, esteblishing
the stubilization fund, extendine it for one vear.

« LIT. Presicent, how wbou®t the section of the act which allows vou
to chunge the gola content of the dollur®

iEL P STDLIM:  Seetion 10 -- the only ﬁay I e=n snswer it is this:

that Seetion 10U suys, ™ill nowers conferred by this section" --

this is paragraph (¢) -- "shall exnire two years after the date
of enuctment of this Act, unless t?e_izesident shall sooner de-
clare the existing emergency ended end the operation of the ste-

bilization fund terrinated; but the President rLy extend such

period for not riore than one additional yeer efter such date by

nrocelamation recognizine the continusnce of such ernergency."




Now, what I did wes to aet under that.

Then we have the "whereas" clause, MYHEREAS, such am?rganuy
which exlsted on January 30, 1934, the date of apnroval of said
Gold Reserve /ict of 1934, has not been termineted by international
monetary agreement or otherwise, but, on the contrary, continues
&nc hes been intensified in divers respects by unsetfled condi-
tions in intern&tional cormerce unc finence und in foreipgn ex-
change" -- therefore I extended it for = year.

I ﬁcn't know about thut other section. I will heve to
fing: it.

« hnen would thut .ct have expired?

LTt The 30th of tiis ronth. 350 tris extends it for one

% You se&y you don't know ubout the section with resnect tc the pold

content?

U FLoIDET: lloj frerkly, I woulé heve to look it up.

-

« In that connection, there have been stories fror abroad sneculet-

ing that there will be sore change, that sone ctanse in the value

of the dollur is beinz considered. =

T Tari e o
7y rEPPERTT:

I think the Seeretury of the Treasury answered that
vesterday ufternoon. '

% - T. Jresident, co you still stund on your stetement of last
Uctober £5th, relutive to agriculture?

L ThRESIDA'T: hut was that?

v « pernanent progrenr.

T4 FRISILVIIT: - Yes., If you want & lead about gxzriculture, I think

probably it would be worth shile to bring cut certain responsi-




bilities that necessarily devolve on me. g

I heve to think of agriculture from the point of view of
forty-eight states, not separately but as & part of the Natiom.
In other words, fhere is no question as to what my duty as Pres-
ident is, and that is to view agriculture as a national problem.

The reason I &am saying tris is thut, at the nresent tine,
as a resulf of the decision, & good many of the old sugsestions
thet were neds away back, going back ds far as the earlier days
of President Coclidpe's adninistretion, are beingz revived. There-
is, for instunce, & pood deul cof discussion, to bring it down to
& przctical problem, & pood deal of suggestion that we should
subsidize the exnport of certain crops. Of course, if vou once
begin to subsidize the export of certazin erops, you subsidize
the export of u great rany crops and eventually of all crops.
nnd because I have to think of it nationally, rather then think
of egriculture s a local probler:;, I hLuve to think of the im-
plications of what would happen if, by an export subsidy of
soné tind, we encouraged the grewin. of & very vastly increased
totel of ugriculiural vroducticn.

You can tuke any number of examples. For instence, wheat:
.'e never had very much of u problem on wheat until, well, the
past generation when dry farming came in,_ﬁﬁd with the advent
cf dry farming, the o0lé huffelo pruss was plcewed up. It was
not plowed up in cne county or township, it wes plowed up in &
great many stutes und we &ll know the result of that.

“ith the advent of modern machinery and & certain amount

of capital, you could go in ané drive a furrow in buffalo grass
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country ten miles long before you turned a;ruund. The result
was what wé'ull know, that a very light soil wéé gurned up, the
grass weas piéwed under and disappeared, and they started in to
reise wheat. Because of the great erea that each farm could be
cultivated in, the large size, the yield per acre, was not the
main consideration. 4 man could rake money on wheat at a rea-
scnable price if he only got a yield of ten or twelve bushels
to the acre;..ﬁé could still nake money. Of course ten—or
twelve tushels an &cre is nothing, but neverthelgss it peid to
do it 1if wheat was pavine & big price.

iihet ves the result of this plowing up of land that had
never been nlowed up Lefore in sll history? Dust storms began
and they have beén cetting steadily worse year by year. The
result is that we bheve in this country an eren vihiieh is subject
to dust storms. This ﬁus caused sclely by the fact t-et we were
using lance for the wrong purpose; instezd of using it for pas-
ture, we are using it for wheat.

Now, whet iz the area? It isn't just one state, it 1s the
Punhandle of Texas, lestern Ckluhoma, . estern Kanssas, ”eatéfn
ilebrasku, iestern 3Joutn Dekota -- just speeking from nemory --
“estern l'orth Lakota, & large rortion of TcntQha, Zastern Colo-
rado snd llorthern llew. llexico. |

<ow, the wrea in square miles I don't know, I never figured
it out. But, thinking of it in terrs of the map, that area is
probably as large us 1l of l'ew Enclund and &1l of "ew Vork and

p

all of Yew Jersey esnd &ll of Pennsylvenie put together. Thaet is

& tremendous netional erea.
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Now, if we go in for a nationsl agricultural policy.thut
encourages the plowing up of that land agein’ -- and we are try-
ing to take it out from being plowed -- it means that ?eupla
will go in with modern machinery and, because of some kinﬁ of
an export subsidy, i1t will pay them to plow it up again. And
the dust storms will continue and we will hgve -=- we will ap-
proach much more quickly to what we have all been worrying asbout,
reking that ares & desert on which nobody can live.

l'low, the same thing is true of cotton. IT we were to give
&n export subsidy, 1t would mean anywliere you would c0 that
people would say, M"Lomestic prices are all richt, the export
;riuea are zl1l1 right, too; the rmore I grow £he rore noney I
make," ana the uversge cotton farmer in tiie Scutheast, let us
say, will increase his land wznd sturt going up on the hilltovs
na will besin slanting =gein land that ourht to be in vasture

-y
or land that ourht tc be in woods., The result will be that all

tarcuch the cotton arec you will have an increase in the amount
of soil thet runs off to the ocean. ‘

In cther words, to nut it the riost simple way, we rust
avold =ny netional ugriculturel policy which will result iq

shipping our soil fertility to foreign netions. I think nprob-

ably

that is the best way of putting it.

« C&n we put thet in quotes?

TEE IRISIDATT: Yes, you can put that in quotes. “’e must aveid any
naticnal sgricultural policy thet will result in shipping our |

-scil fertility to foreign nations. '/e hove had-'so manv lessons

A

in that in the past that it seems perfectly clear.
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Now, of course it is very attractive to say, ™ye can go +
ahead and raise an& quantity at all of any crop with a certain
definite export market caused by a Congressional subsidy," and
& lot of people will be for it, but not the thinking farmer, and
more und more of them are thinking &1l the time.

The people who probably are most actively for it are, let
us say, the transportation compenies, the railroads, because,
of course it means more business for them end it is very human
that they should think about the railroads ashead of soil fertil-
iTy or the future of the Nation. Thet is perfectly humen. To
the steamship companies it means carrying more, #nd it is per-
fectly reasonable and natursl thet they should tkirk in terms
of more bulk eagricultural freight than about the future of this

country. «nd it is very reasonable that the warehouse peonle

c¢rops to put into their warehouses. It is very natural that
cormission merchants should think of grester crovs because the
bigger the crop the bigger the cormission. A4And it is reasonable
also that the conmodity exchanges should be in fuvor of bigger
Crops. —

In other words, the pocketbook, naturaelly, has & very def-
inite influence on reople who are engaged in some particular
line of hendling ferm products, so that is one of the things we
have to think of.

I think thut covers the thing pretty well. T heve tried

to say it in &s simple terms as nossible.®

Ly positicn is that I have to think of the future of the
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country and it seems pretty clear from the teachings of history
that absolutely unlimited production =- not merely in two or
three crops because if:you started with two or three you would
eventually. get & subsidy on all crops -- will result in the loss
of American soil fertility in e generation or two, and T believe
that we have to think ahead.

@ That seems to point to sorething in the neture of the allotment
plan or --

THY PRESIDENT: (interposing) I'o, I was just thinking out loud. e
.haven't come to any plun yet. e &rs still talkine it over, as
you know, but undoubtedly we will try to pet some legislation
at this session which will carry out in some way the general
thought of seekins to muintain or perhaps to retain and regain
soll fertility because we have lost an awful lot of it and, at
the sume tine, keep the orice for fmerican agricultural crops
up te & high level.

w 1ou do not ugree thut the equulization feature would elimirate the
objecticn tc the subsidy ideu? Some of the advocates seem to
think so.

Tik TIRISIDENT: That is & question of opinion. They are all talking

% D¢ you think you can dc this by &m act in Congress?
42 TRESIDENT: - That is what we are trying to do.
« In regord to your renarks on the export debenture wvlen, end so

forth --

THL PrISIDINT: (interposing) I haven't mentioned --
(interposing) '
@ /Cn the theory you mentioned the plan. (Laughter) Let me put it




that way. Vould it be possible, in your opinion, to subsidize

the export of a limited amount of each erop so as to avoid the
inducement to plow up additional land?

THE PRESIDENT: If I were u dictator, it probably could be worked.
That is the best answer to that.

& Have you found & loophole in the Supreme Court decision which

would pernit you to make payments to farmers?

THE PRESIDENT: Ve are really discussing the whole thing. Tt really,
honestly, is in the discussion stage.

& Jus the purchase of submarginal land ever hegn challenged &5 uncon-
stitutional?

THE PRESIDINT: T don't know; I dontt think it has. You hud Yetter
esk the Attorney General. e hus_an awful 1ot cf sults on his
nands., I don't think it has.

w This is in line with what you gave us on the national Farm nro=-
gTEm: Doesn'tlit come dowﬁ to this, that no netional or Fed-
erel plan of gettins the price up to the farmers is possible
vwithout crop control? Isn't tihut stutine the smhé thing in
another way?

I’T: Practically, yes; in some form.

« In other words, you ‘uve ot to compel & farmer to coopercte?

155 RESTIDENT: Unless you £o to the theory of subsidizing exports

and raving unlimited production.
¢ ‘ould farm machinery manufucturers be among those thet would like
to see &s large production as possible?

THE PUESIDENT: I doubt it; I don't know. I have never asked. You

wnow, farr muchinery ranufacturers have come to the conclusion,




I think pretty wall,.tﬁat the nore permanent agricultural pros-
perity is, the better it is for them. It keeps their business
running &t & more stable ruate, ﬁear in and year out. They are
opposed to tremendous fluctuations in farm purchasing power.
They would like to see a farmer buy & gang plnw'with & certain
knowledge that three years or five vears from now, if it was
worn out, he could buy another one.

@ If we subsidize exports, wouldn't foreign nations be apt to regard
that as dumping and restrict imports?

THE PIESILENT: 1llost of them do festrict &t the present time, nearly
all.

« That would make the plan impracticable, if they vput restrictions

=

of that sort on?

o
Fi

. PRESIDENT: I think it would be well worth your while to find
out the number of Furopean nations that import our farm products

today that have cefinite quotas. I think vou will find out that

a very lurge nurber of Xuropesn nations have fham.

% <ould you mind one more gquestion about the stabilizeticn fund ex-
tension? That extension applies only to the stabilization sec-
tion of the Federsl Heserve /ct, does it not?

T PRESIZDET: I think so. You will huve to look up the law. A4l1

I have pot here is this Proclamstion that relates to Seetion 10.

Tl FRESIDENT: - You had better esl the Attorney General, it is beyond
me. This is intended, in other words, to keep the 22,000,000,000.

stabilization fund going for urnother yeer., Now, what the further

implications are, I don't know.




«w I was wondering if it would be proper to usk whether it was also
intended to keep that remaining margin of noseible dollar deval-
uation.

THE PRESIDENT: Vhat?

@ Is it also possible to keep that additional margin of gold dollar
devaluation, which could be kept for one more year?

THE PRESIDENT: You will have to check up on ;hnt. That is something
I cannot enswer offhaend. I haven't thought about it anéd I haven't
got & copy of the act.

w 18 there any prospect of irmediate nezotiationms for international
currency stabilizetion?

: You kad better ask the Treasurv Tepartment.

% Can' tle program of scil fertility you describe be rade anplicable
to the 1S58 crop?

e FISIDAENT: 1 nope s0.

% &re there eny npore of these agricultural matters that are going

TiE PASIDE?:  lio, just Cabinet meetiny today, that is all.

Thank you, 2. Fresident.
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Q (ome correspondent speaking to another) Hearst's International -- it
really should be in front of George Durno. |

THE PRESIDENT: Where is George? I will give this (news) to Ste'rlia (Mr.
Stephenson).

Q (Mr. Durno) No, I do not think I will pass that up.

THE PRESIDENT: Yes, I think George needs a little help. You know we have
not pulled off anything on George for a long time. Don't you think
he is due? You should ‘think up something on him.

< (Mr. Stephenson) On Fred.

THE PRESIDENT: We have had the Senator (Mr. J. Russell Young) on the mat
several times.

Q (Mr. Young) Every day.

THE PRESIDENT: But we have not had George.

Q (Mr, Fred Storm) I got enough at Warm Springs to last me for a long
tﬁua, when they put the dummy in bed end he (indicating George Durno)
was the guilty party. |

THE PRESIDENT: | Was he the one that did it?

Q (Mr. Storm) He engineered the whole tlﬁng. | .

THE PRESIDENT: He is one of those quiet fellows that starts the trouble
and then disappears.

Q (Mr, 1Durno} I got my fingers crossed.

AR, DOI'. SCN: All in,

THE PRESIDENT: I have been making some inquiries in the front row and
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George Durno says there is no news, so that goes with me. (Laughter)

Q Before the highbrows get to work on you, may an ordinary reporter ask a
question? (Laughter) Did you ask the fire authorities to inspect
the White House today -- the fire inspection -- is that part of your -=-

THE PRESIDENT: (interposing) Did they? I did not know they were doing it.

LMR. EARLY: They are Federal men.

THE PRESIDENT: They are Federal men. e have two fireplaces that smoke.
Maybe it is part of that.

€. I understand that Senator licAdoo came down this morning to discuss thils
embarrassing problem that has arisen in Celifornia in the Democratic
ranks. Did you say anything about it?

THE PRESIDENT: No.

w You did say something?

THE PRESIDENT: No. It is up to California,

¢ Secretary Morgenthau is quoted as having said today that you would not
gign a cash bonus bill. 1Is there any signirficance in his specification?

THE PRESIDENT: I had not hearﬁ it, but wasn't that in executive session?
I thirk it was in executive session and, ru{?hermore, I had not neard
of anything that was not in it. They haven't even told re.

¥ They also said 32,000,000,000. for relief, additional.

THE PHEEIDEHT: Who leaked? (Laughter)

w Tnat would be telling. (Laughter)

w I think it is well known that a certain Senator said he would not be
bound by the rules and dld talk, and he said this would require the

raising of about $11,000,000,000. by the Treasury during the coming

year.

T:E FRESIDENT: ZXEleven billion?
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Q@ I think that was it.

THE PRESIDENT: It shows what comes out of executive sessions. (Laughter)

Q That includes about six billion of refunding though.

Q@ Yes.

Q& Any comment on the London Naval Conference?

THE rRESIDENT: No, I have not. All I know is what I read in the paper
this morning. I have noi seen anything from London since two deys ago.
I suppose there is probably something in the State Department by now
but it has not come in to me yet.

« Have you made any study of Senator Copeland's new ship subsidy 3ill?

THE PRESIDENT: No, I have not had time to read it. I 2ot a copy the
other day.

«w Have you maue a study of the llye-Clark Neutrality Bill?

THE PRESIDENT: I have not seen that; it has not been sent to me.

w On the bonus, do you care to comment on this proposal to pay the bonus
with baby bonds?

THE PRESIDENT: No.

v+ During recent weeks there have been numerous charges of politiecal in=-
fluence and various other scendals in the Communications Commission.
Have they been brought to your attention?

THE PRESIDENT: I have not read anything exéépt what is in the papers and
I have not seen any of the Commissioners.

« Have you ¢ot around to the amnswering of the Pinchot open letter?

(Laughter)
THE PRZLITDENT: No. As a matter of fact, I sent one paracsrepl in to Harry

Hopkins to look into it.

« Would you mind telling us which paragraph that was?




THE PRESIDENT: I could only tell you off the record that it was the

only paragraph that contained any charge that could possibly be
investigated. I will have to tell you that off the record. I have
not answered the letter and I do not know whether I can. It depends
on what Harry Hopkins finds out about that one paragraph that could
be looked into.

0 You have not received a report from Harry?

THE PRESIDENT: No.

¢ Have you seen a report from an orgenization called the "Committee for
Economic Recovery by Housing", supposed to iave beel. made to the White
House in the last few weeks?

THE PRESIDENT: I think there nave been several made.

& Thkis was supposed to be the third in a series of that organization.

"Have you any comment?

THE PRESIDENT: Of coufae they are very voluminous and I sent them all over
to Assistant Secretary Peter Grimm at the Treasury Department. I
haven't had any report from him. He is sctinz as a sort of coordinator
with respect to these various nousing problems of the future and will
probably have a general confererce of all the Federal housing axencies
within a comparat ively short time -- in the next couple of weeks --
in order to get final factual data on the housing needs, and possibly =--
I say possibly advisedly because I cannot say definitely until we get
the factual report -- on some kind of program to help on a type of
housing which seems very difficult to get going without some kind of
Federal help. In other words, I am referring to the type of new hous-
ing that comes within the pocketbooks of people who are earning less

than, say, ;2,500 a year and, of course, thet means on both a population




and need basis.

The figures that are coming in on new house building, both
individual houses and apartments, especially in the case of the
individual houses, show that great progress is being made on huusea.
that cost $5,000 and up but, of course, people who have families and
are earning less than !2,500 a year find it pretty difficult to com-
mit themselves for houses that cost over #5,500. This is Jjust guess-
work and probably pretty conservative guesswork, but probably 90%
of the people vho need better housing conditions and especially home
ownership cannot afford to pay for houses that cost more than $5,000,
yet that proportion of the population runs to somewhere around 905
of the entire fopulation of this country.

30 that is the problem and nobody nas got the answer for it yet.
They are studyinz it and hope toc get something out before we get through.

« ¥nhat have you done or interest charges?

THE “RESIDET: Of course that is a vortion of the problem, but only a
portion., Construction itself is still a very great problem. If you
don't mind my talking off the record, I can explain what I mean, but
this has to be off the record because it involves a specific case.

The last time I saw Ower Younz I went into it with him. The GE

(General Zlectric) has been working on a factory-built house that

has all the nouern conveniences and he said that the lowest they had

cot the factory house down to wes 34100 or {4200. Of course tnat is

too hizh, As he put it to me, he said, "If you and I wanted to build
a Ford car in the local macnine shops and we went to iir. Ford and got

complete dasigns for that car and turned it over to the local macnine

shop to be done by perfectly skilled mechanies, it would cost $2000




or $2500, whereas you can buy it from Mr. Ford for $500."

So, what we are working for and hoping for is that private
.induutry will be able to d;visa some form of humen habitation that
Iil; bring better housing more closely within the reach of these
90% of the population I am telking about, Nobody has got the
answer yet.

@ Will the Govermment be willingﬁtc subsidize mass production of such
houses with a guaranty?

THE PRESIDENT: No use to talk about mass production because nobody has
ever discovered it.

< How many rooms did this $4500 house have?

THE FPRESIDENT: I don't know.

+ Could we take the latter part of that statenment you made and put it on
the record, the expression of the hope?

TEE PRZSIDENT: Yes, thet is all right.

« Would the possible tax conference you have been talxing about help to
reduce the tax ccsf and thereby =-- |

THEZ PRESIDENT: (interposing) Tnat is a factor in the long-range payment.
Of course, it is not e factor of the original cost\?f the house itself.

¢, Could you comment on the farm bill as it 1s texing shape?

THE PRESIDENT: No, it is still taking shape.

& It has not taken much shape. (Laughter)

% In that connecticn, are you zoing to send a EESsage to Congress?

THZ PRESIDET: I don't know yet; maybe. _

¥ Do you have any comnent to make on Senator Norris' statement before the

Agricultural Committee this morniung that no legislation for production

control could meet the test of the Suprere Court so long as Lionday's




decision stands?

THE PRESIDENT: I haven't seen that. Did he say that?

MR. EARLY: Yes, sir.

THE PRESIDE&T: I hope he is overly pessimistie.

Q Hes any decision been reached on the processing taxes paid but not
impounded?

THE PRESIDENT: No.

Q DMr., President, has any decision been reached on A.A.A. personnel?

THﬁ PRESIDENT: Somebody told me that the Comptroller General has handed
out a decision. I have not even seen it.

% That would just pemit the continuation in the pay of persons not en-
gaged in any activities proscribed by the court. Has any Executive
decision been mede?

TEZZE PRESIDENT: No. Of course the hope on that is that we will get legis-
lation for the benefit of agriculture and, of course, in th§hmeantima

- we have a very excellent staff and the fewer that it is necessary to
lay off the better it is. e hopé to get legislation pretty soon.

& Lven if you got the cheap housing, wouldn't you have the cuestion of
mass populastion and expensive land?

TIE FRUSIDENT: 7Yes. This is becoming a philosophical discussion. It is

!
|

perfectly true.

¢ Thank you, Kr. President.
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THE PRESIDENT: A very dull day.

Q We are all looking for big news, lir. President.

@ The philosopher is here and has some questions.

« I =m not going to ask eny.

THE PRUSIDENT: e will have a philosophical discussion some day; it is all
right.

v, Can I come?

THE PRESIDENT: Yes, sure.

MR. DONALDSOW: All in.

THE PRESIDENT: What 1s the news?

% That is what we would like to know.

« What is the handout?

THE PRESIDENT: There isn't any. I have to work it out.
@ There is still a lot of speculation on your attitude toward the bonus?

THE PRISIDENT: I suppose there is. There was last year and there was the

year before. This is the third year.

a) '.’-‘ha'tfwas tl_le reply?

THE PrESIDENT: There was speculation last year and there was speculation
the year before. This is the third year.

3 Shall we guess the same way we did last year? (Laughter)

THE PRESIDENT: You are too obvious, Stevie (Mr. Stephenson).

4 Do you want to discuss the outcome of the Term conference yesterday

4
afternoon?

THE PRESIDENT: I am in a difficult position on that because I frankly,
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really and honestly haven't read President Hoover's speech last night,
;xaept the headlines. I did read the headlines, so anything I say
on farming may be interpreted as a reply to him and of course I am
not meking a reply to him. That is cramping my style because I would
like to talk agricultu;a, but I suppose it would be considered a
reply.
I am sort of cramped. I haven't read the President's speech.

« Didn't you sit up last night to hear that?

THE PRZSIDENT: No. (Laughter) No, I had what they cell a Diplomatic
Dinner.

‘. Do you think the rfederal Reserve Board names will be coming out soen?

THE PRUSIDENT: Very soon.

& This week?

THE PRESIDENT: Not until the beginning of next week.

« What do you think of the reflections cast upon \Joodrow 4ilson by the
Senate kunitions Comnittee?

THE PRESIDENT: I have not read them.

+ Do you care to cdiscuss the breakdown of the London Naval Conference for

i backzround?

|

| THE PRISIDENT: I Gon't think I can. I think you have practicelly everything
there was, the various statements made by the British and by the
Americarns and the Japanese cover it pretty well. There is not any-
thing much which can be added. It is quite clear.

™ < Mr. President have you had any reply on that Philadelphia situation

from the Pinchot letter you sent over (to Mr. Hopkins)? (Laughter)
THE PRESIDEHT: No.

@ Mr. President, would you care to telk on rarm relief if we point out

-




, ‘that you are not replying to Mr. Hoover?

THE PRESIDENT: Yes, I would just as soon do that. As a matter of fact
what I was reading over when you came in were two things; first, the
Soil Erosion Act of 1935 and, secondly, the statement I made and gave
out on October 25 of this past year. I think probably the easiest
thing to do is to read the statement of October 25th over, because
that gives you a pretty good picture, a pretty good lead as to what
the objective has been for a long time. In other words, this isn't
anytning new.

This statement of October 25th last year referred to the broad

g policy in relation to agricultural adjustment and of course on thet I
want to point out again thet adjustment does not mean only adjustment
downward, it means adjustment upwerd as well. If a man takes a quarter
of his acreage out of one crop and puts it in another crop, he is ad-
Jjusting one crop downward and adjusting another crop upward. It is an
ad justment that is both ways.

I said there were two points and, mind you, this was away back
in Jetober.

The first was to carry out the gains already made, thereby avoid-
ing the danger of & slump back into the conditions brought about by
our national meglect of agriculture. Secondly, to broaden presaﬁt
adjustment operations so as to give farmers inereasing incentives for
conservation and efficient use of the mation's soil resources. (Reading)

"The time may came when the Triple A will prove as important

in stimulating certain kinds of production as it has been in re-
moving recent burdensome surpluses.

"Tens of millions of acres have been abandoned because of
erosion. This jeopardizes both consumer and producer. Real
demage to the consumer does not result from‘moderate increases




in food prices but from collapse of farm income so drestic as
to compel ruthless depletion of soil. That is the real menace
to the nation's future food supply and has caused farmers to
‘lose their homes. It has hastered the spread of tenancy., It
lies at the root of many serious economic and social problems

beset ting agriculture.

"Already the ad justment programs have made important
gains in conservation and restoratiou of soil fertility. Many
millions of acres which farmers have signed contracts to divert
from surplus production" --
this, of course, was when the contracts were legal --

"are being devoted to legumes, pastures, hay and other crops
which fertilize the soil and protect it from blowing and wash-

ing awag

"The long-time and more permanent adjustment program will
provide positive incentives for soil conservation.”

And then I spoke of the more simplified and more flexible pro-
gram of the future and how it cer serve to iron out the succession
of extreme narket gluts and shortages which in the past have wrecked
the structure. and I said further, "I can thini of nothing more
iﬁpcrtant to the permanent welfare of the nation thean long-time agri-
cultural adjustment carried ou# along these lines."

That was true last October end it is true today with the ex-
ception of the contract method of soil conservation. |

The Soil Conservation Act seems tu poiut a way to carry out the

<
broad purposes so we ere proceeding on that theory.

oy
% Does that not also contain & contract method?
THE PRESIDENT: No.
@ Doesn't that pemit the Government to leese land?
THE PRESIDENT: Yes,

@ And tiereby withdraw it from produetion?

THE PRESIDENT: The bill says at the beginning,




"It is mvlllr recognized that the wastage of soil and moisture
resources of farm, grazing and forest lands resulting from
soil erosion is a wastage of national welfare, etc. The Sec-
retary of Agriculture is authorized to conduct surveys relat-
ing to the character of soil erosion, the preventive measures
needed, to carry out preventive methods, including but not
limited to engineering methods, changes in use of lamnd, to
cooperate and enter into agreements with and to furnish finan-

cial or other aid to any agency, Government or otherwise, or
any person subject to the conditions necessary, to acquire
lands or rights or interests therein by purchase, gift, con-
demnation or otherwise, whenever necessary for the purposes
of the act.”
The rest is administration.

Q@ That mentions an agreement. That is out, isn't 1t, under the AAA

decision? You can't have conditions?

THE PRESIDENT: Thet I don't know. I don't think that has been checked.

It can be done by lease.

& Does the present statute provide you with sufficiently broad legislative --

THE PRESIDENT: (interposing) It may be necessary to amend very slightly
to clarify one ar two of the provisions. It would be a very simple
amendment .

& FHow do you raise the money for this?

THE PRESIDENT: That we haven't got anytuing on as yet.

@ Do you propose to amend the Act to provide for additional payments to
farmers?

THE PRESIDENT: You mean this Act?

Q@ Yes.

THE PRESIDENT: As I said, very, very slight amendments. ' (

¢ If you lease the land from the farmer and thereby withdraw production,

the rental money you pay-to the farmer would be about the same thing
as the benefit payment under the AAA?
THE PRESIDENT': That would depend entirely on the character of the land.

It would not be in every case.

.




Q Any estimate of the cost of this program?

THE PRESIDENT: No.

Q In case a man had any submarginal land on his farm at all, this would
not give you the means for leasing it?

THE PRESIDENT: Yes, but his land might be running out. It might not be
submarginal today, but it might be tomorrow.

Q Or some time in the future?

THE PRESIDENT: Yes. One of the things thﬂt_ needs clarification, speak-
ing about emendments: Obviously the purpose of this, although it is
not entirely clear, is to prevent the loss of soil fertility. Now,
of course, very few of you know anything about farming (laughter)
but you can imagine perfectly well a field -- let us bring it down
to a field -- where there isn't erosion in the sense that the soil
is running off of the field into the creek. In other words, it is
not something that when it dries or when it is deposited when the
water stops perhaps a mile down, you can picic up in your hand. Never-

~ theless, that same field may be having a condition where the chemicals
in the soil are being carried away. You can't pick up those chemicals
in your hand. So, so'i'l erosion, when you come down to a matter of
actual fact, may be in one of two forms, the tangible thing that you
can pick up in your hend, such as a handful of mud, or it may be the
chemicals that are being washed out of the land. For instance, you
take Hyde Park: It is an entirely different proposition fram down in
Georgia. In Georgzia Warm Springs the soil itself actually washes off
the cultivated fields and eventually you gaf these zreat furrows,

gullies. At Hyde Park we don't get any gullies except on some of the

higher hills. But if I don't rotate crops at Hyde Park, if I keep on




planting corn year after year in the same field, after a while I

don't get any corn crop. There are two causes, the first being that
the corn itself takes the minerals out of the soil, and the second
is that when that land is never put back into pasture, the chemicals
in that particular field run off with the rains. That does not make
e gully because chemicals are almost intangible; you cannot pick
them up in your hand.

That is one of the questions with respect to this Bill, whether
it is clearly enough stated that soil erosion is not limited to the
physical running off of the soil in the form of ground. Is that clear?

& On the other basis of interpretation, there would be erosion on every
farm in the country.

THE PRESIDENT: Yes, possible erosion,

< Wouldn't it be actual, because you can't keep growing the same crop on
any land without having it deteriorate?

THE PRESIDENT: Thet is perfectly true.

% As a practical proposition, who will determine, and how, what land is
eroding and whet is running away?

THE PRESIDENT: Oh, the same people who are doing it now, the county agents
helped by the state colleges of agriculture. Put the entire system
under the Department of Agriculture.

@ Would you care to state whether you believe this program would be better
in the long run than the ori.ginél AAAT

T PRESIDENT: If yaﬁ read the Uctober 25th statement you will see that
this is carrying out what AAA started to do, which was supplemented
by the Soil Zrosion Aet. That is nothing new; no new policy. It is :

carrying out what we started two years ago.
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Q Have you any estimate of the number of acres of crop land which will bl1

taken out of commercial production?

THE FRESIDENT: Probably not take any. In other words, as I said before,
if you have a hundred acres all planted to one thing and if you take
twenty-five acres and devote it to something else, that does not take
it out of production. If you put a field into pasture it does not take
it out of commercial production.

G With the exception of these minor amendments to the Soil Erosion Act, you
do not expect to ask for legislation on the subject?

THE PRESIDENT: On the farm end of it. I am not talking about the tax end.
That is a different thing. I think we can probably get by with these
amall amendments and with appropriations.

. @ You will have to asklfar new taxes?

THII PRESIDENT: That is an entirely different sub ject.

¢ Do you agree that the eleven and a half billion of new financing will
jeopardize the bond market? |

THE PRESIDENT: Nothing on the controversy on the Hill.

@ No idea of production control in this new conservation act?

THE PRESIDERT: It is not a production control guestion. It is a question
of working for a well rounded agficultural development for the nation.

4 Are you considering a suggestion that came from the Hill to tax the
processers for the emount they have paid so far, tax them to get that
roney? i

THE PRESIDENT: Was that in the paper this morning. - I haven't read it.

KR. STORM: Thank you. Everybody is stymied. (Laughter)
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Q We could do with a 1little of Miami, Mr., President, with all this ice
and snow.

THE PRESIDENT: Yes. Gosh, it would be good to get down there. The only
thing Mac (Mr. McIntyre) wants is to get down there before the track
closes. S

& Are we going to make liami this year?

THE PRESIDENT: I hope so.

MR. DONALDSON: All in.

THE PRESIDENT: This whispered consultation in the front row is strictly
private. The people want to know when the race track closes in Miami
and when we go down there.

4 How about it, Mr. President?

THE PRIZSIDENT: I hope s0.

I do not think there is any news today.

¢ Can you make any statement on the conference of farm leaders, just closed?

THE PRESIDENT: Just continuing. #e hope there will be a bill in the next
two or three days. That you will have to find ocut from the insiders.

¢ Did you say two or three days?

THE PRESIDENT: Yes.

Q@ Mr. President, can you tell us whether you discussed the auestion of the
retroactive processing tax?

THE PRESIDENT: No, we were talking about the other end of it today.

¢ You did not discuss that?

THE PRESIDENT: No.




Q Do you plan to have tha declaration of prinui and policr in the

Soil Conservation Act broadanud?
THE PRESIDENT: You will have to f£ind that out from the gentleman on the
Hill who introduced the bill.

Q I wonder if we could ask one more question on thet line: Did the dis-

cussion include the domestic allotment plan as provided in the original
Bankhead Bill?

THE PRESIDENT: I think you will still have to ask them on the Hill.

« Did you discuss the Supreme Court decision on the refunding of taxes?

THE PRESIDENT: Only very briefly, the implications of the motion on Monday
and its effect on the cuse of Bailey vs. George, which you will have
to look up because I am not going to discuss constitutional questions
without the Attorney General present.

% Did you reach any conclusion on the implications?

THE PRESIDENT: No, just discussing the implicetions of the apparent re-
versal of Bailey vs. George which, incidentally, also concerns Section
3224 of the Act of iBb?, which is of very great importance.

% Mr. President, one question on that, in that connection: Isn't it a fact
that in the MacArdle, or precedinz the MacArdle case, Congress actually
asserted its authority to restrict the jurisdiction of the Court?

TEZ PRESIDENT: That was the 1807 statute I was réferring té.

& Then Congress can restrict the authority of the Supreme Court?

TEZ PRESIDENT: You will have to read Bailey vs. George where, anarantly, the
right of Congress was upheld and, apparently, this last decision re-
verses Bailey vs. George.

.4 May I ask whether you have seen the California Law Review for, I believe,

last Septeuber, which discusses a number of similar cases?




THE PRESIDENT: No.

Q Do you recall old man Bailey's initials? .

THE FRESIDENT: Yes. 'I'ﬁa Bailey concerned was Josiah Bailey himsalr., but
the George concerned was not Walter George -- what George it was, I do
not know.

Q Can you tell us what you discussed with Chairman Prall of the Cammunica-
tions Commission yﬁstardaf?

THE PRESIDENT: I did not see him.

¥ He did not come over?

THE FRESIDENT: No.

q Can you tell us if you will suprort the recommendation of Coordinator
Zastman for a five-year extension of his office?

THE PRESIDENT: I have not had that. |

4 His report was mede to you and tc the Congress?

THE PRESIDENT: T have not seen it yet.

€ You could not say --

THY PRESINENT: (interposing) No; I have to see it.

r
s

@ Can you tell us when the nominations for the Federal Reserve board will
go up? H

THE PRZSIDENT: Within the next couple of days, I hope.

0 There is a’ revort that Joseph Carmey, of Boston, would be one member?

THE PALISIDENT: There were fifty-seven.

4 It is a pretty good guess to say that Joe Broderick will be one?

THE PRESIDENT: That is one of fifty-seven. I counted them.

¢ Can you tell us if Congressional leaders end leaders elsewhere are in

agreement on the situation to be solved by the Soil Conservation Act?

THE PRESIDENT: I think so.



Q Can I ask another question on the constitutionality? I wonder whether

you care to comment on your reference to Congress having the right to
and being able to find a way, whether that is an indication that 'you
]:Eald with Teddy Roosevelt and --

THE PRESIDENT: (interposing) That question was asked two weeks ago and
there wasn't any answer.

X Do you caré_tu comment on the Bornus Bill?

THE PREEIDﬁiT: No.

< Thank you, Mr. President.

THE PRESIDENT: I wish I could think of samething else. It is very dull.
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& Ue got the Passamamquoddy nhilosopher back with us.

¢ (7iss Craig) I will never live tact dovm.

)

THL FRESIDENT: They call then snoked herrings up there, gll the old

gang that sits around the grocery store in

of that gang weas "3moked “errings.”
< /here was that?

THE PRESILDEI™: Carmnobello.

IR. DOHALDSON: A&All in.

LT v

MTE FPIESIDENT: T do not think there is uny news,

“a

of days,; epparently on the atrength of

vzluation ncliey is abcut to be announced.

L

e on thnt?

o, WSS T: Do you want & real tis, Fred?
v+ (ir. Storm) Yes, sir.

TEl PROSIDENT:  Yeen out of it

W in otaer worde, thers won't be uny new poll
TS PRESIDE™™: I have nothing $o sayr on it 2%

“7eleh Pool. The nane

i1xr. Fresident, the stock nurket has been golns up in the last couple
renorts that o silver re-

auything vou can *tell

IL‘
1_ ]
}_ﬁ
A
5
-
3
K
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never ‘asard of it. It 15 just <nother Dn#b“ thesa thinegs, &5

t:1l3:1' S:Ihly .

& =any Gecislon been reached on taxss for tie soil conserwvaticn pre-

gram?
Th: FPRUSIDLHIT: Nos still studyine it.

Ny sgenerel ideas on 1t?

T




THE PRESIDENT: No.

& It appears from this morning's paper that the Senate Subcormittee
on &griculture held the new agricultural plen unconstitutional.

TEE PRESIDINT: It depended on which paper you read.

- g I read several.,

T¥E PRESIDENT: They el had different stories.' I was very careful
to note 1t, therefore I cannot comment on it.

Q 4Are you going up on the "ill in the next few deys? (Laughter)

iui.Pﬁﬁﬁln?ﬁT; I thought I misht take a drive Sunday afternoon.

& hen may we exrect Lctioq cn the bonus?

THE PRESIDENT: Thuat I cennot tell yous in.other words, I won't tell
you.

¢ This week --

« (interposing) Can vou tell us vhetier you wre scins to sirn or

veto the bill?

L5

[T PRESIDELT: Mo, 3tevie (. Stevhenson).

e ill you cfiseuss Governor Duvey's hurvony visit yasterday?

|
-

ge pie again today.

[

HE PRESIDEIT: lo. Te is eoming to

' ancther delepstion witi: him?
e e

(The President ¢ié not vnsuwer.)
w litve you naude & recurrenazition for the aynointrent teo the Southern
Chic judgeshin?
THE PR&SIDEIIT: o, I hsve not yet.
How ubout the Fecderal Yeserve?

THE FRISILENT: The Federul Heserve appointments, I think, will zo up

on ifonday. I cun tell you they are ull ready, excevt cne. Six

out of seven wre reacy and they woeuld huve sone up hed the Senate
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been in session. S5Six will go up on Llfonday. maybe seven; I do
not know yet.
!

Q@ JIs it the Tenth District appointnment that has not been decided
yvet?

TIEE THESIDENT: Oh, I couldn't tell you which one it is. And, by the
way, there z:e twelve distriects und only seven appointments, so we
cannot cover all the twelve districts.

Q@ lir. Fresident, there is conéiderLbla telk on the "ill at the moment
of extending the nresent lleutrelity Act instead of attempting to
get the new act through before the twenty-ninth of February. Can
you tell us what the idesa 1s8?

TE FRESIDENT: Thank you for the information.

« On silver, there is c£lso sorme discussior ur there that the Covern-

rient iz going to estublish & free gold markxet, whetever that is.
T FRUSIDENT: I think it sounés ersand.
= Yes, I am for it.

"HL TRASIDENT: Can anvbody #0 in a2nd keln» themselves?

< Thet is what it souncs like. (Luuphter) anythineg to that?
e PRESIEIIT: Yo, excert I think we will he ull glad to ro into &

free zo0ld market and help ourselves, if it is really free. Is

&

there unv cater in it? (Leughter) -
W I am afraidé so.
e FRESTDRNT: I ar, too,
% +Te Jresident, éo you think the vnolicies ocutlined in your Cetober

29th (25th) stutement cun be carried out thrcugh'ﬁrants to the

stutes?
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THE PRESIDENT: Let me see the October 29th (25th) stetement. Yes,
. that is the one I had the other day. After ali. we are talk-
ing about different things. 7You are tulking about details of
machinery and I en talking ubout the objective.
& Do you think that objective can be reached through grants to the
States?
THE FRESIDENT: «s & way. There ure five different ways to my cer-
tain knowledge. Vhat I an looking for is the objective.
<« Do you care to coriient on su,gestions’'for State f.i.A.'87
% PrESIDENT: That wac one of the newspaper stories this morning.
< The guessing record is on a kind of 10@ averege today, l'r. Tres-
ident.
TiE ZISIDMNT: Yea, bad, : |
& hat do you repurd as the objective in thut case?
THo PGGSIDERT:  Vell, yeu cun put it as we stated it (in this state-

r.ent of (Cctober 25th) or you cin even use whet I suid up in Vew

York as quotations fror T,K. I would say, to so nanere the nhysi-
cul lund use in the United States that we will not only maintain
soil fertility, but we will hand beck to the next seneration a
country with better productive power and & rrester perrtnency

Tor land use than the one we inherited from the nrevious gener-
ation. Thut i- the broad objective. 'le have got to 0 a long
vays to cuteh up with the mistekes of the pust so e&s to make the
United States, as & whole, us procuctive &s it was & hundred

VEears ago.

e

& ey that be used in quotations?

TEL PRDSIDEIT: 1 think so, if you will let me look it over.
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& Do you think those objaﬁti%as can be reacheé without amendment to
the Constitution?

TE PRESIDENT: I hope so.

« The Senute Tudiciary Cormittee has sonointed & subcormittee to
study proposed constitutional amendments. The chairnan of that
cortiittee, Chuirrien Logan frOn Kentucky, her introduced his own
arondsed amendrmeunt. !"uve you rocd that?

THE PRELIDENT: Vhen d4id they do that? Vesterday?

|
-

% Yes, & -subcormittee of five.
¢ Is there anythins going on we should know about in the field of

]

currency stabllizatlon or urrengements with- “nzland or France?

L PHESBINENT: T do not think thore is s thing poins on =t the

present tine. I co not thirns there is & singsle conversetion or
negotiation,
w 40 that connection, we Eesh gettins reports from Vew York thet

there may be o,rionetury steterent oier the week end. Do we

THL FRESIL:ET: I think vou hed better take the sare sdvice I gave vou
the othey day., Keep out of it.

»; Ip Slorgentizu's (Secratery .Drghft:Lu';
the Senuste Minance Cormittee, -2 was speaking of refinencing and
new finencine that might b2 necesssry under certcin circumstences.
Fa mentioned . firure Tor relie® of :2,C02,000,00C, which, tomy
niiné, was the first iutizstion thot thet weuld ‘e the amount
asked.,

TAE FRAESIDVENT: Xo. T think vou will f£ind, 17 you recd sll hie testi-

taking some ¥ind of s figure to 1llus-

" wp s W= - e =% e 1=
mony «sout it, that he waus
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trate u general total rether than any specific figure. He kept
within =- 21l he wes intandiﬁg to do was to keep within the amount
which I gave, whieh to date has been apvropriated for relief, and
still leave us with a lower deficlt thelfallowing fiscel year than
this fiscal year. 'Thut vas it? two billion, twe hundred and¢ some-
thing millions? ‘there is no --

% (interposing) e was following what you said in your Budget Press
Conference.

THE MRESILENT: Yes. There was no set, individusl, particular figure
because we wen't nuke up our minds until sometime around the first
of ierch at the surliest and, waybe, a little luter. The more
time we get on it, the better the information.

+ In your Budget Jiﬁoussion you recors ended that the hundred-millicn-
aollar use of custom revenues for farm subsidlesz be stricken cut.
tue the gituatiorn since the resulit ¢f the Suprenme Ccourt rodified
vour aeésire to tuke that out?

i FooSTUET: I think that vas based on & ratter of nrincinle thet

fic revenues for speciflic nurnoses,

-

we should not sarmure Spec
v bl's President, are you plunning = single Public lorks meesure, or
he various items, such us rivers znd hurbers, be distrib-
uted among the different hills?
17 FRESTDEIIT: Zivers und herbors z:e in the Budgel aslreedy. Truac-
tically 411 publie works, in the ususl sense of the ferm, are
glready in the Budget.

i . Fresident, hies the Honus u_l come buek sgein to the TThite

=9

llouse It wag sent over for ctudy.

i |

ML PrasIDENT: The Bonus Bill physically has never left th '{?itc

Y




e
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House and never does.

) Have you your reports?

THE FRESIDENT: They are coning in.
& Thank you,

& You said you were going up Sunday? (Lsughter)

% You had better go up Saturday night.

THE FRESIDENT: That would be the time to #o0. No, I &am doing some-

thing else Saturday night. (Laughter)




CONFIDENTIAL
Press Conference #270, :
Executive Offices of the White House,

January 28, 1936, 4.10 P.M.

{?1cq President Gerner was present at this conference. He explained

his presence by saying, "You came in so fast that I had no way to get
out of here, so I will stay.")

MR. DONALDSCN: All in.

THE PRESIDENT: The only news that I have is that the Vice President is here
under duress. He tried to get  out but he was too late, so I will use
him to hide behind. I haven't any news at all.

v Mr. President, in the light of recent developments, including the bonus

and the invalidation of the processing tax, do you plan to submit a new
tex proposal to the Congress this session?

THE PRUSIDENT': There isn't any news. We are still studving the tax situation.

hivl

. They seem to be waiting up there?

THE PRUSIDENT: It4 is still being studied.

«w Does that mean it will be about kiarch first before --

THE PRESINDENT: (intervosing) I hgvsn't any idea,

. Your sunrlemental Budget estimate?

THE PRuCIDENT: That is an entirely different tuiwz. That will be thg relief
question snd thuat will be as late as we can ma<e it., It depends on the
rrobable date of adjourmnment. Ny thought on rélief was to send up the
riepures abaut.a month before the probable adjournment of the session.

Yr. President, would 7you care to tell us scmethiné of your conversation

with Cormissioner Yalvering on the Keansas situation?

THE PRESTIDENT: e did not confer on the Kansas situation.

. How soon and in what way will you make known your selection of the
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California delegates to the convention?

THE PRESIDENT: I have no idea. It is still in very preliminary stages.

, There were reports you might indicate by the end of this week ==

THE PRESIDENT: (interposing) Oh, no.

Q Does that mean you will select the delegates?

THE PRESIDENT: I have no idea.

w I wonder if you could tell us w.ether the Navy's action in boycotting the
Eleventh American Women's Convention for liational Defense ==

THE PRESIDENT: (intervosing) ,I never heard about it until three minutes
ago when Steve (Mr., Early) showed me the headline in the paper. I can't
comment on it.

% You and the Vice President taliking about the convention, by any chance?

THE PRESIDENT: No. No, sir, What an ideal

. dould you care to say what vou were talking about?

THE PRUSIDENT: Talking about fishing and hunting.

W In those clothes? (Lauzhter)

. Did you discuss with the Vice President your prorosed trip to Texas?

THE PRZSIDENT: e haven't gotten to tiat but 1 thin< it is coming along
pretty well.

& What were you fishing and hunting? (Laughter)

" TEE PRESIDEIT: Tinat is the most pertinent and sensible question that has
been asked for a long time in a Press Conference. 1t is ell rieht.
(Laught er)

4 Not for smoked herring? (Lauzhter)
- Mr. President, have you given any consideration to the proposal to con=-
solidate all the investigative azencies under the Treasury Departuent

under one head?




THE PRESIDENT: I only ,just got it. There are a certain number of grave
difficulties in the way. The objective is a sound one but it will
take a great deal more study. For instance, there is one department,
the Narcotics Bureau, which, under a treaty or under the general inter-
national agreement, is supposed to be 2 separate organization. Then
there is another question in regard to the Internal Revenue Service.
Part of their work is what might be called routine, and the other part
of their work is investigatory in the sense that it would come under
some kind of special investigation service. Probably those would have
to be separated, so we are still studying. e have not come to any con-
ciusion.

& Anything new on housing?

THE PRXSIDENT: Not a thing.

+ Can you tell us anything about plans to finance the thrift bonds?

THE PREZIDENT: You will have to ask the Treasury. On those thrift bonds, we
had a iong talk yesterday with the Commanders here just to get the record
straight so that we will agree more or less on the dates. General Hines
studied the thing carefully and he figures it will take between 2500 and
3000 people tc do the computstion and filling out of 28,000,000 or
58,000,000 different pieces of paper. There are 7,000,000 computations
to be rmade alune,'and workinz at top speed, with that staff, prubabiy we
will be able to zut thg 'irst of the thriit bonds out about the first
of July and it will then take between six and eight weeks to get them all
out. The three National Commapnders wi:o were down Lere yesterday under-
stand tnet delay and are explaining it to the veterans all over.

& Mr. Fresi.ent, the newspapers report thet Democratic leaders on the

Hill are azain pushing the Tydings-lcCormeck Bill. Can you comment on
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that? ' : o

THE PRESIDENT: I have not heard anything about it. I do not think there

is anytnring else.

Q@ Thank you, Mr, President.




CONFICENTIAL

Press Conference 271,

Executive Offices of the White House,
January 31, 1936, 10.40 A.M.

(¢ Good morning. Congratulations [on.ycur birthday), Mr. President.

THE PRESIDENT: Thank you.

% Did you have a good time last night?

THE PRESIDENT: Ask Steve (Mr. karly) if he had a good time.

« We will put him on the spot..

THE PRESIDENT: Did you ever see a Cheshire cat? It can't do anything but
smile.

Q. Did he five-card them to death again?

THE PRESIDENT: Yes.

% How is Louis (Mr. Howe)?

THE PRISIDENT: Fine, perfectly fine. He had a good time up there. If
you want to borrow noney, you kiow where to =o.
% If you need five or ten dollare.

% At lunch today we will get it.

LK. DONALDSON: 11l ins

THS PRESIDENT: I don't think there is any particular rews this mornin-.

« Anything to say avout the tax rvrozram?

THE PRESIDENT: DNo, it is in the study stage.

w ANhat taxes were you discussing vesterday?

THE PXESIDEST: Just the study stage.

w Yesterday there were cebates in the House over relief pills, both imdividual
and the omnibus relief bills, and Taylor of Colorado said it was the

fault of the House a.d the Jenate and the Presicent for approving these

relief bills. One of the bills that came up was 3900,000. for the
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International Sales Company which has been pending sincé Burt Cochran's

time and it was passed the other day under unanimous consent. Have
you any thoughts -- they saiﬁ that the Budget could not be balanced as
long as those bills were going through because there was no way to
oversee them. Have you any news on that? -

THE PRESIDENT: Cf course it is difficult to have any general views be-
cause it would depend on the specific case. OCf course the usual rule
is for them to go to the Court of Claims and most of those private
claims can be taken care of and are taken cere of in the Court of
Claims., But on most of the bills themselves, like this International
Sales case, although I Lave never heard of it, probably there is some
reason why they cannot go before the Court of Claims. Then, in the
first instance, it is within the discretion of Congress to say whether
that bar from the Court of Claimns will be lo.ered so that they car go
berore the Court.

w08t of the vetoes i make of these private bills, these claim
bills, is Lecause the Governient's defense is taken away from it by
the bill. ihat is just a rule-of-thumb thoughkt. _.f there is some
good reason in equity why they should go before the Court of Claims,
so long as the Government's defense is not taken away from it, we
would just as soon have them’ go to the Court of Claims. &

« Usually they went on tne private calencar and one or two members could
object. DBut now they bring in an omnibus claims bill and that enables

an individual bill, which would not otherwise get througzh, to go turough.

]
i

A\HE PRESIDENT: The general rule on an omnibus bill is that you do veto it
if it contains a number oi cuses where the Governmert's defense is

taken away.
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Q.'Tharu was a rule recently made whereby they can do that.

THE PRESIDENT: Most of them I have vetoed have been on individual claims
bills. i

< Isn't that particular bill based on depreciation in Russian rubles?

THE FRESIDENT: Yes.

¥ Would that be a claim for losses with respect to the dollars?

THE PREGIDENT: Yes, it might very easily beccuse I do not know how many
private claims there are.

< In that case there would be about a hundred billion dollars involved
in the claims. (Laughter)

< Do you recall how many of those bills you have vetoed?

THE PRESIDENT: No, but there have been an awful lot of them.

& Have you completed your study of the Ship Subsidy Bill?

THE PRESIDZEIT: No, not yet.

W Will there have to be ﬁ tax bill?

THE P:{'::‘,':}IDI'E-FI‘: Oh, yes.

*.  About how much?

THE PRESIDENT: That I don't know. There is only one thing worth talking
about with respect to taxes because the thing is really in the study
stage. I cannot zo into detail at all, except on one taing. OUbvious-
ly i a tarm bill goes through, it .as to be naid for and it -as to be
paid for through subatitdte taxes. Iu other words, it does not make
any dirrerence whether the Supreme Court outlaws certaln taxes or
Congress repeals certain taxes. If you substitute new tsxes to help
the Treasury out to that extent, they are not, strictly speaking, new

taxes. In other words, 1t is a nice, rine point of znglish which per-

haps some peorle will get. A "new" tax nas & connotation of an




Q

"additional" tax. Now, if on the one hand you lop off, let us say,
500 million dollars of taxes and bring in a bill for 500 million
dollars of additional taxes, that would be a billion dollars. There-
fore, you see, "new" texes is not, strictly speaking, the right word.
"Substitute" taxes is more correct.

S50, if this decision hae lopped off about 500 million dollars of
taxes or if Congress repeals 500 million dollars of taxes and you en-
acted another 500 mifiion dollars to take the place of it, those latter

.taxes are not, strictly speaking, "new" taxes in the sense of the word.

They =re "substitute",

¥ill new taxes be necessary to pay the bonus?

THE PRESIDENT: You mean additional taxes?

R
he !

Yes.

THE PRISIDENT: That is uncer study.

5

Representative Vinson thinks there will be 32,000,000,000. available out

of the ,5,000,000,000, appropriatior fund for that.

THE PRECICHIT: You mean the $4,000,000,000.2

@

Yas.

IHE PRELIDENT: Why, no; that is all allocetec.

]
]

;J

If it :as not been expended, what will happen to it?

THE PRESIDENT: Blocked, most of it.

Over what period will the financing of the sinking funéd for the bonus

be arranged? Tei: years; twenty years?

THE PRESIDEIT: Those are details we are still tal«<in: aoout.

o

Do you expect to send a liessage up orn revenue?

THE PRESIDENT: I do not know; we have not got to that stage yet.

&

Will you have to see how much is taken in cash? Will you have to wait



and see to what extent the veterans take this bonus in cash before

you make up your mind?

THE PRESIDENT: No. We won't know that until July or August ani we can't

wait until then,

€& You say the relief money is allocated. Can we taxe it ttaﬁ you do not
intend to use any relief money for peying the bonus?

THE PRESIDENT: I cannot; it is allocated. We cennot use it; otherwise
same people will starve,

@ It has not been used?

THE PRUSIDENT: The alternative is that we will tuke people o1f relief and
let them sterve. That is eaasy.

W What type of taxes are you studying?

THE PRZSIDENT: (no answer)

(! May I ask if you are in touen with the P=cific Coast Harine situation?

THE PRESIDENT: I taliked witii Perkins (Secretary Perkins) about it two aays
ago and have not talked to her simce. I do not «<now the latest develop-
ments.

« Are you taking any action in the coal situation in the Mid-Jest --
Governor Herring?

THE PREISIDENT: ‘We got a telegram yesterday afternoon from Jovernor Herring
and I think that was referred over.

@ It was referred where?

THE PRESIDENT: To Miss Perkins (Secretary Perkins).

‘% Could you comment-upon the communication from the Marines on the Coast,
which I understand they sent to you, charging that the ship owners
and thelr bankers are preparing to let loose considerable violence?

THE PRESIDENT: Only what I said. I talked it over with Miss Perkins two
¢




daya‘!go and not since.

& Will you recommend passage of the Costigan ﬂnti-lrnching Bill?

THE PRESIDENT: No; that is pending legislation.

< Havu.ynu settled on the last member of the Federal Reserve Board yet?

THE PRESIDENT: Not yet; probably not until next week.

~ Anything new on housing? Senstor Wasner's speech last night in New York
was teken to indicate that the Federal Government would abandon direct
finaneing?

THE PRESIDENT: That is still very much in the study stage.

0 Will the p&ymeﬁt of bonus to veterans who are on relief affect their
relief status at all?

THE PRISIDENT: That is beinz studied too.

« Are you enjoying the radio campaign lately?

TEE PRESIDENT: No, vut I was ziver a radio set last week and I think I
will have to listen. You know I have never been nmuch of a listener-in
on the radio. However, I was given one last week.

< Who zave it to you? ”

TRE PRESIDENT: The whole gang.

% Did they advise you tc listen?

THE PRESITENT: Yes, they thouzht I should hear more grend opera. (Laughter)

% With Al Smith es the prima donna? (Laughter)

THE PRESIDENT: So I am tunirg in tomorrow afternocn on the lietropolitan
Opere House.

Q It happens to be "Carmen."

@ Thank you, Mr. President.
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