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OOIIriDIII'1'W. Pn•• COJaterao• 12M. 
~ou\1 .. Ott1oea ot the Whi te House, 
J'anuary '1, 1936, ~.ors P.t: . 

Q. (.lt!r. Storm) Full house out there t Oday , t:rl President. 

• 
THE PRESIDENT: Full house -- tour ot a kind beats it. (Laughter ) 

Q. (Mr. Storm) I r ound that out to my sorrow on one or two rar e 

occasions. 

THE PRESIDENl': I think you have. 

MR . DOltt\LDSON: All in. 

THE PRESID&lT: I do- not think t here is a ny news except that Char lie 

LI.ichelson needs u haircut . 

Q Got t o economize somewhere i n t he Commi ttee . 

T!-fr: HtESIDEt:T: That is right . 

~ t~:r . President , what i s the policy of the hdmi nistrati on as a result 

of the h .~ .~ . decision? 

THE ffiESIDl!.!'lT : l1!o news today on that . 

Q. l.:r . Pr esinent , in your I.:essage you said, "The 

laws of the lunC. a.s enacted by t he Con~ss 
c&rryi ng out of the 

requires ur otecti on 

until final adjudica t ion by the highest tribunal of the l and . 

'l'he Congress has t!l~ r i [ht ~:~nd ce.n fi nd a meuns to protect its 

own prerogatives ." 

'l'EE PRL'.SIDE!~T : The.t speaks :or 1 tself . 

Q \'lh~t do you intenC. to do ~:~bout it? 

THE PRESim::r.T : It speaks for i t self . There is 1:1 recomnendation to ..,. 
the Congress . 

Q To keep the lower courts f r om - -

'1m PRESIDENT: Follow the language . 

Q. The language an~ the Constitution i n t hat respect? 

THE PRESI DEt:T : \/hat I sai d . 

.. 
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~ Mr. Pr .. 14ent, lllll7 I ssk one more question there; at least one' 

(Laughter) Under your rending of the majority opinion, do you 

.think aey Federal farm legislation --

THE PRI!SIDENr: (int'erposing) No news on thot today, Stevie ( ~lr. 

Stephenson). 

Q. Do you pr opose t o appear before or address t he group of farm leaders 

who have been asked to come here by Secreta ry ·.Ia llace? 

I.'P.E PRESIDEt•Tr : Hot that I know of. .. .. .. 

·~ I f we may g et back to the <!UOt~tion fro:n your i.:essc.~e , the l Ast 

line has been interpreted by sow as meaning that there will be 

a Const itutional issue i n t h E: poli tica l ctu::pnien. I s thnt 'l 

f air interpreta ~ion? 

.r!-fr; ~:!.JIDK!l' : I c :l.nnot comment on interpr eter s . 
-

~ l'o put the ouest ion this '.'i'zy , :.:r . President, - - (lnu£ht er) :lh::.t do 

you thi nk of tne Supreme Court decision? (l:lu ffit er) 

rHE ?R~IDEt'fl': · No, the onl y news i s what you h::ld yester dey afternoon , 

· therefore it i s not news . ':le '!I'e , 'ill of us , studyint<; t he t wo decisions . 

Of course it will re~uire ., (SOOd dea l of s tudy, ~s 1-;e a ll appreci a te, 

if you r eud t hem. 

The oth ')r ne-:1s i s t bot we r~ ro , of course , going to put in -

i~ediately , 3S soon ~s we cun, jus t ~ s soon a s t he· thine can be 

dr<!.fted , :u1 authorizati on of ::~ppropriati ons t o Cllrry out i n r,ood 

f aith , !lS a rot t er of decent moml s , t he cont r acts on the 1935 

crops of vnri ous ki nds, ·::h ich h<d been entered i nto. There i s 

only one t~e of cont r act t hot rela tes to nny 1936 crop and that 

t'"s the winter wheat. \/inter whe11t, of cour se , as a few of you 

know, i s put into the ground the a utumn befor e it is harvested ; 
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therefore the winte-r wheat was contracted for under _t,. A. A. some 

time l ast sw:mer and fcll, before the wheat was a ctually planted. 

Those con~racts wer e based, i f I recali it, on 95% of acreage on 

the basic acreage amount - - some of you people lmow more than I 

do about that, I t hink it was 95% -- therefore t he benefit payments 

ar e very small beceuse th e neartJr you come to 100% the smaller the 

payments -that must be liE! de . The Department of :l.gi'iculture is work-

ing on the probl em of those contracts at t he present time . If 

there is u.ny eo.uHy, a s ther e ' !ID.Y b e n s.nall equity which should 

be paid to the f~rm.(;rs under t hose contracts , v1e t•:ill, of course, 

~ry t o cnrrJ out the ll Or":!.l ohli.~:J tion s ue:: the contract by obt c.in-

ing a n ·1ppropriation f ror-J the Gone;rens to p :::y t he ,_.J:~ount due on 

t h e contra ct . ·,:e >:r e c· ~rryin.:.: ouo th•'l r:1o::- ::.l obli ~ .. : tion on the 

contract . 

;;. ·.;ill t l! .. t r •..)'"Hi::-e n ,y,; t a xe::; , "' S you r.J:.):lt ioned in your Budc et !.:ess"l.ge? 

1'EZ F-Ft_:;;-orDICIT' : rh _,t I uo~ •t know ; ·.!~ w,vc n't consi der ed it yet . 

Di d I under ::; <; ::.n<l you t o s•:y, ·•·.:e •.r e ull ::: ~ucrin;; t he t\·:o uecisions"? 

.'!-=::. ?':c;:;ID~ it': Y'3s , ~;he t;·;o opi ni cns . ::: .11 tt.em "opinions," ~n: t is 

i:!Or e .::;trict 1:' :~ccurnt e. 
., 

·, ;:· ve you ·my i d e·; o f ~he - ~ .. ount i~Yolvcc th.; t -.·ill bu ne c ess·.ry in 
..-

th e :;,pproprb tions you h·.'r e just ment ionr;d? 

'• .• 111 t b~t . im endea <~PI?ropri ·tti on t 1 j{l': c·.r e of p c r .;onnel, son!e 6 ,000? 

4 .. ny deci s ion been re~ched on 1;h e r ecovery of pai d procescing t '-'xes? 

T'l-~~ PR'E3lDEt.r : 1\o . 

Do you t hi nk you he ve the p crt:er un•l er -.;he b .l 'l t o meet thi s mor~ 

• 



obligat ion under the decision? 

1'HE PRl!SIDmi' : Oh , w1 thout any quest! on • 

. ~ 'tiithout any questi on you can meet thi s obligation without an Act 

of Congr ess? 

.MlE PJUi.SIDE!~ : You have to get an appropriation firs t . 
• 

Q Thet would be o definite appropri ation? 

L'~ PR~ID:i!I'IT': .~. specific appropri ation to c!.lr ry out n moral obliga-

~i on entered i nto i n good f aith l ast y e.>r. 

~ Otherwi.s e all the opor 'ltionz o~ ;; he 1'ripl e .'.. 'lr e suspended? 

·' 1=-· p "') ·.· 'ID7!"" · .. . ·- ......... ., ........ ..... • .11 p~yr:1ent s er e su~pended . 

Q Other oper ations ? 

oi n · to ;:r.y ~ he :·rir. ter l':he ·.c t.cncfitt" on 1935 , 

or a r e you ~~or()ly :;tudyi n,; it ? 

t'!r •. ; PR:~r.)=~: : :'!. tt ! ::; ::>ei n · : turli~d . 1'h~ c oncr .c t ·;_.s enter ed i nto, 

or course , il. l'J:~s . I f thoTe i R ".n w:..:it ~r d ue , de;r:ndin-.:: u 

1itt 1 ·~ bi.t on wne:. t j:rice..: , i ~ the r e i .:> ·tn equit y wl ich sliould be 

mor ,lly p::..id t o t h•J f ··.rr:•:r , h -1 s.houl d bo p:.i 6. nncl t hc r A p rob '1 b1y 

i s >~ 3r.nl l e•:uity . 

I:: the Thr ee ·' orc-:~ni Z'lti on to be suspended? 

~ Ha s ~ h. ~ r::uc s t i on b een ·•skert ·:,l.ethc>r you rmt i c i p 1t e 1e1_:1nl'.. t ion to 

suppl~.t nt t he :1. 1 • . ~. uncl t he · .. : .. : .. ? 

.:'HE PR!:SID::.:::'r : r her e ~.~ui n , t he r e i s no ne·.·r:; on t b· t • 

•• n:J cst; i ·..: ~ a ;)f h.ow 11uch yon wi ll nee.l t o.rneet t h1t obli~tion you 

a r e speaki ng of? 
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TilE PRESIDE!~ : ~!o ; 1 t 1 s not l o.rge , 1 t i s compare.t 1 v ely small. · 

J!or e;aunpl e , most of the -- I suppose rnost of the cor n- hog 

checks 1'1Cr '3 out l a st fal l ant! Jr.:Ost of the whe:>.t checks 'lr e out 

e.nd I do not kno·.·~ wh::~t p r oportion of the cotto!l c hecks on the 

1935 crop a r e out . That is somet hins you :•1ill hav e t o find out . 

~ The figure of J250 , 000 ,000 . h~n been ~entioned? 

l'F...t:.. PP.:.SIDi!:.T : I do no: knot·/ ; you l'lill h'lVc to f~sl: l'lha t it is . 

. 
"' .:.!'e you ·~oin:· to continue your study nzy l on1;;er todAy or tomorrow 

•:.1. t h Sec r ..:t • q 

i'::ll; pql~I j)E:~.' : (1 :r; crp<>::~L1:~) Ci. , :rs ; ric!.t ·· lonJ . 

· ~ 

, ... .. 
" . 

!.:r. Pre:-.; idC'n~ , •·:i 11 '/If! r:ct your t ··~:~ tonorr:-M son.e t ir.w durin~.; the 

rl:Jy? 

I .... ill. tr:r !;o r;et ic ~o - yo•.t by t!:r.ec o:::- ··on!' o ' ~loc:l: i:l -;;!.r. 

·. 

._, •• • t t 

~~o clu -:;? 

"t o•· "o~ ·ro·. t' t. '"i l ·- • ~ ol0 ,.; .. ..,~ ol ' ol • ~ 'f' • .... e -, -r ... =-nt --\.o .. .. ... J. ; • ., - · · • 

l J'l . .~.-0 '.:, . 
•• ,. .; - ..... 0 I don ' t I 'J .iunt t · ~J:in;: -:.bou t 

'{OU dO:t ' t tl'in.\.: --

SO ITI'i ny 

.. 

osg" 
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a time. 
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~ Do you thin.!( there is any coral obl1a1t1on in t he matter or re-

funding? 

·rHE PRESIDErl' : I do not say -- I have not gotten to it. 

Q. I .would like to r espect fully suggest t hat the position of t he 

Ad:n1n1st r ation mL~ht not be quite clear to u number or· f a rmers . 

·.1ould it be possi ulo to S!'IY 1vhether or not the c.im of the Admin-

istrAtion is to get new legislation to o..i d the f ar mers or, if 

h~ve some ~er.eral movement for th e benefit of the fArmers? 

.:':r:; PR:WIDEh' : 'l'hHre i o no nwns on that tod:zy , 

' ··. . ' p . d t ,,. r , r~::;1 en , h'lvn you on:rt hi n:.; to c.et:u11cnt on th e l n l;est Pinchot 

open l etter? 

·.all you, oy ·1ny che nce, r;n:~e public no·11 your letter to him, :mswer-

in.; the first one ? 

~ Sone ·,1 ry; t l'.11n!c y ou .. (!. ·~u .;ht e!'} 

06 

: ::r . ?re;;11en~, I~'!'J I :s.r :·our vi e1:s on ·;h-·· bonus -:s n:odified, whether 

they h:tv c been chan_(ed in :my ;o;3y? 

.'rL P!DH:J~~l': ::o n )•·:s on t h ·.J.t • 

:, ·rhrmk you , !.lr . President . ( L".u~hter) 

L':r:.; P!lli.3IDElil': I c ~ nnot thin.lc 0 1' ;.:.nythinG else . 

' .. 
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Pres.; Cont'er ence 1/265 , 
F.:xeou t 1 ve Ottio es of the :'lhit e House , 
J anuary 10 , 1936 , 10. 55 :.. t.:. 

r! ..::i: .i:':l£SI Di.:i;rr: Good .:;orni 'le;. 3orry to keep you waitin;; but I have 

been gettinB out u 0•3W Prool•unation. 

~ News : 

'.:'! lli i.'RESili~l iT: Gold -- t he stabilization funci . 

Q, Die you notice that ~.:r . !':iohelson ht1s his hair cut? 

TIS i'!l:i::::>ruE!'T: (&car esf:inf: !·r . i "ichelson) Get un e.nd take u bow . 

(. :r . i :1 chelson cii<'. so . ) 

roon:, t~1at t hu t v:us Ch&.rlie :·iohelson tu;.· inf" .& bo\'1 on his hair-

out . 

':'he onl:· ne1·:s is th!>t I ru·•e sirned this r.:ornin[ the ?roo-

lU!Lution ext,:;nciint the Cold Etcs:arve i'.ct o!' 1934, esteblishinf 

the stnbilizu tion fund , extentlinv it for one yeur • 

.... :.:r . ::--resident, how ;...bou:. the section of' the act ~1hich to.llOI'JS you 

to cl.unGe the bol ci content of the dollt:r? 

:·E:.. !'1. ;,JD:..i:r: t;ection 10 -- t~ only we.y I c~n r.nswer it is this : 

t :1"-.t 3ection :~ st.ys, ".•11 ~owers confer:-eC. by thi s section'' - -

th i s is ,?ar~:~.gra!Jh (c) - - "s!H:..ll ex11ire tY:o ye&rs after t"te ?-ute 

of enMotcent of thi~ ~ct, unless t he ? resident shall sooner de­-..... 
clure the existinc emergenc~· endeC. and the operat i on of the ste -

bili:!a tion f'und terr !inated; but the }'resident 1:.t.y extenc such 

period ~or not r.ore thun one additional y•.:r:.r efter such du te by 

nroolnmation reoo=nizinr the cont i nuance of such e~rfenoy . ~ 

061 
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Now, wh&t I di d wue to act under that. 

Then we huve the "whereas" clause, "\'~, such etnergency 

which existed on January 30, 1934, t he date or approval of said 

Gold Reserve ;,ct of 1934, l:as not been terminlited by inter nat i onal 

moneta ry agreement or otherwise , but, on the contr ary, continues 

enc h&s been i ntensified in divers resp~cts by unsettled con~ i-

tiona in i nteruut ion~>.l corr!lllerce 11nC: fi nunce unc: in foreign ex-

change" -- therefor e I extenced it for a ~·ew- . 

I don ' t know about thut other section . I Vlill have t o 

firid it . 

.,.- l::~!r:..:::-:· ':'!'le 30th of t :,is r.onth . 5o t~.is extends it for one 

·c Y o~.o sc.;,· yo~; d•.m ' t lnto1·: ~o~out t::e sectiCJn 1·!1 th res~ect tc t he ;:ole 

content? 

' 'I'. :.:. :r-:~L;:, Ili::: ::-: : o ; frf:;.Bly, I ·.;oulc ht.ve to !ook it u;> . 

~ In t ltn. t <:vr.r.ecti()n , ti: fll'C hc.ve be:en stori es fror;, t~broad nnecula t-

in[ t.rf.t t itere >·•ill bf' sor-.e c'tun.::e , thut sor:e c'ang e in the Vblue 

0~ t :-.e colh.l' i s beine.; consic'.ered . 

'!':'.;; ; tC:;ID~:: "!' : I tl.ir:k t!:c ~ecrett.ry of t'' •3 ":'!'ee.sury Lnswered t::et 

:;esterdt~j' L.fternoon . 

., . ·r . 7r e:s1C:.ent, c o y"'~; s till st..,nd on your st~:.tement of las t · 

Uctober 25t h , rel L.tiva to arricultur e? 

~ " pen..unent pro1;rl!!: . 

:'.!:.. ?r:i.:.sn .. : :·:' : Yes . If you want :.. l et1d about e.~iculture , I th i nk 

p robc.bl y it v·ould be ,.;ortb ;;l:il!: t o brine- cut certain re anonsi-

0S2 
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bilities that necessarily devolve on me . -
I have to t h ink o~ agriculture from the point of view of 

forty- eight states, . not separately but HS e part of the Nati on . 

In other words, t here i s no question as to Yhat m..v dut:,' as Pres-

!dent is , and that is to view El.f!riculture as a na tional problem. 

The reason I W•l snyinr; t'tis is thut , at t he 1lresent t1r;:e, 

as a result of the decision, a good mHDy or the ol~ sugres tions 

. . 
t!lat were r~£;C.e av;ay beck , t;oin;:; "!:lack es far as the earlier days 

of ?resinent Coolicr~ · s ~~inistr~t ion , are beinf revived . There 

is , for instance , ~.c. LOOrl cieul of oi?cussion , to bri::tt: it down to 

~;.. pr !:l.cticul l)l'Oblen; , tc f: OOC! <leal of sur.gestion t hat we shoul~ 

subsidi ze t he ex;,ort of cert~:.tin crop:J. Of ce>urse, if y ot; once 

begi n to subsiC.iz e t hn ex-port of c ertt>in crops , you subsi dize 

t r.e export of a 6Teet t any crops and e ventually of all crops . 

. -.nd be_ceuse I have to think o!' it :::ationally , rat'1er th!in think 

of c.griculture us a local probler: , I h::~ve to think of the in:-

plications of r;hat VIOUl d h~ppen if , by ~n export subsidy of 

soce !:ind ,. we encourat;OO: d t! :<· .,:J'c.:\,·in::. LO:' t . Yery VhStly increased 

tot e.l of ugricultur"'l productic!l . 

!'ou cE<n take any nuu:ber of examples . For inst~:..nce , wheat : 

·.:e never hea very l :.uc~ o!' u problem on w!:\eat until , well , the -

. ' past generation ilhen dr y fa.n::inc; C£111!6 in, a no \'li t J: tl':e advent 

of dry f nr!!lin.; , t ~.1e ole! hu:!'fE:.lo t r !:is s wns plcv1ed Uf> . It l'iaS 

not plowed up i n on!:! co~y or tov.ns!:i p , 1 t wbs ploweo up .in a 

bl'eat r.-.any stl:!tes t.nd wo a ll lmow the r esult of t r.flt , 

::it:. tue advent of modern pachi nery and & certa in &lr:ount 

of capital , you coulc! go in anC. drive a furr ow i n buffalo grass 

• 
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country ten miles long before you turned around . The result .. -was what we all know, thnt a very light soil was turned up , the 

• grass was plowed under and disappeared , and they st~:~rted in to 

raise wheat. Because of tbe great a ret> t hu t each farm could be 

cultivat ed in, the large s i ze, t he yi~ld per acre , was not the 

ffiain cons i deration. h man could rnHke money on wheat at a rea-

sonable price if he only got a yield of t en or t welve bushel s 

t o t he acre . ~:e could s till l:U:lke o one y . Of course ten-or 

twelve b~s~els an acre i s notbinc 1 but nevertheless it oa i d to 

do it i f whP.at was payir.f I t b i t: price. 

·./hat \'le.~ the r esult of t hi s ·91owi~~ up of land t !':at h11d 

never be-er. :Jlo\'Jeu up befor~ in r.ll h i s tory? ~ust storr.:s bec;an 

und t !':ey h£:ve be~n c e ttiTit. s t eud ily \·:orse year by year . '!:'he 

re~ult i s t:1ut 1:e ~ave i n tl':is countr y un e reo wh ic~, is li Uh.lect 

to dust l:itorms . Thil:i v::.:.s caused ~wlel:-' by t i1e fhct t ·u:. t 11e v1ere 

usinc l unu for t he 1/I'onc ;lurpose ; instead of using i t for l)IJ.S -

t ure 1 11e are using i t r or ;;hee:. t . 

~:o~: 1 ·:;Jl!; t i:; t .:re <. ::-ett ? It i sn ' t j ust one state 1 it i ~~ t.he 

~llj.n.,l·umdle of Texas 1 !ee tern ('kluho!'lv. 1 • estern Kansas 1 .. e~t ern 

i 1ebr(:lsku 1 iester::1 3out '1 D~:.l-::ota - - just speaking f r or.. ~ .e:r.ory - ­

"'estern : ort :. l.ckota 1 1::. l !lrte 1 orti o.:1 o~ : 'or.t~:.~u 1 ::astern Colo-

rtidO uud i:orthern !:e:. j :exico • 

:.:ow, t he :..rea i n s(luur e mil~s I don •t kl1ovt 1 I never fi c;urcd 

it out . But, th inY.inr of it, 1:1 terr s of the !'l(:lp, t!:ut are~< is 

' 
all of :·ew Jersey end all of ?e!lnsylvc.nic. put together . ~ct is 

e. treneudous national !il'ea . 

OC4 
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~!ow, it we go 1n tor n nati onal a gricultural policy that 

encoUrages the plowing up ot that land agai n· - - and we are try-

i ng t o ta~e it out t rom bei ng plowed - - it means t hat peopl e 

~1111 go i n wit h modern machinery and , because of some ki nd or 

ttn e xport subsi dy , it wi ll pay them t o plow it up agai.n . And 

the dust stonns 1·J1ll cont inue o.nd we will hav e we will ap-

proa.ch much more quickl y to \"/hat we have all been worryi ng o.bout , 

r.akil:g that aree. t'. desert on uh ich nobody can live . 

!~ow , tt.e sane t h ine is true of' cotton. If 1·1e Vlere to give 

e:n export subsidy, it would 1:1ean ~nywhere you \'lould f:O tha t 

-;>eopl e ·uould S!:iY, "!,omestic !)rices a re a l l ric ht , t ~P. export 

;.r i t!es a re '-ll ri L]:t , too; the r:or e J ~rovi t he r:.or-e rtoney I 

::.ake," o.nc t::e ~vert;.e cotton ~~rr::er in t:1e '5out!leest , let us 

se.y , \"Jill incre&se his land c.nd start toinr up on t~e ~illtous 

:;u li •- 111 be,·· in :pl~:<n:ir.b !:Ce.in lu.n<i th<•t oud·. t t o "be in -oasture 
..... 

or l unc. t :l::. "':. our:~1 t to be i n 1·:oods . "I'ne :-esul t v:ill be t hat a ll 

t nr cwJ: the cotton are:.:. you will :J.~we o.n i ncx·c1:1se in t hR anount 

of soil t'1:::.t rung off t o the ocean . 

In cth~r ~~ord::; , to !)Ut it the nost s1mple H&y , VIe !lust 

t.void ~ny nati c:ne.l ucriculture.l poli~:· which will result i n 
~ 

ship;: i nc our soil fertil i t:• to ~oreit;n n~ tions . I t hink ))rob-

•1. C~:n \'1!: !mt th11 t in q_uo t es? 

'.:.'E.r. I1:J...:>IIJ.::! :T: Yes , you c.:t.n i)Ut tha t in quotes . 'ie t;ust !:Lvoid any 

n1:1t icn~l "'griculturEll policy thflt ,·;ill result in sr.i pping our 

/oil fertility 

i n t ~~t in the 

' . 1/Yto' • 

to for e i eri na tions . ' ;e hove !lud ·so ~!any l es sons 

past that it seeos perfectly clear . 

0€6 
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Now , of course it is very attractive to aay, "'Ve can go 

ahead and raise any quantity at all ot any crop with a certain 

definite export market caused by a Congressional subsidy," and 

a lot of people will be for i t, but not t he t hi nki ng tar.mer, and 

n:ore tmd more of them are thinking au the time . 

The people who probably are most activel y for it are, let 

us say, the transportation companies, the railroads , because , 

of course it mean s nore business for them and it i s very human 

that they should think-ubout the railroads ahead of soil fertil-

iYy or the future of the ?lat1on . The.t is perfectly human. To 

the stealJ!ship corapanies it !;leans ca rrying more , t-. nd it is per-

fectly re~sonable and naturb.l thet they should t!:iz:k in terms 

of r:ore bclk e.gri.cul turD.l freie:~t t~an a bout the future of this 

country . .-nd it is very reasonable the. t the v:srehouse people 

shoulci seek c r eater crops . It means th4t thr.y \':i ll h&ve core 

crops to put into their werehouses . It is very natural t ht:t 

cou:n:ission mercilhnts should think of Gr eater crops because the 

'!:>igger t ·he crop the bie;ger the cO!!!tl!ission . ..:.nd it is r easonable 

also t ht.t the conarrodit;:: exchanges should be in f~:~vor of bigger 

c rops . 

In other words , the pocketboo!:., naturally , hb.s a very def-

inite influence on peopl e w!lo o.re enga~ed in sOMe particular 

line of hundlint? far m products, so t hat is one of the tt:ings we 

h~ve to t~ink of , 

I think thut covers the t!lir-€ pretty 1·:ell. I !u.va tried 

t _o say it in cs s impie t er:-::s as !)ossi':>le . • 

i;y posftion is t l,at I ~ave to t h i nk of the future of the 

-
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country and i t s eems pr etty c lear fr~ the teach ings of hi s tory 

tr~t absolut ely unlimited pro6ucti on -- not merel y 1n t wo or 

t hree crops because i1' :you sta rted with t wo or t hree you woul d 

eventually. set a subsidy on a ll c r ops - - will r esul t in t he l oss 

' 
of Amer ican so i l f ertili t J i n e een eration or two, nnd I beli eve 

t hat we have t o think ahead . 

Q; That seeJ1s to poi nt to someth i ng in t he na t ure of the a l lotment 

pl an or - -

'!'m: PF.ZSIDEt:T : (interpos i ng) !'o , I was just t~inking out loud . ~·re 

haven ' t come to c.ny pltill yet . ·re are still talking it over , as 

you kno1, , but undoubtedly we will try to ret some leg i s l ati on 

El t tl:is sessiun ·:;hic!!J will carry out in some way t~.e ~enerel 

ttcu~:r.t of seeY.ila; t;c r:u:~.int&l.n or perh&ps t o reta i n and rega i n 

soil fertility be~uuse ,·;e hbve lost r..n uwft;.l lot or i t nne , ut 
. 

t!1e ~<Zn~ t lftaH, keep the or ice for i .;::-.erictl.:l ncr ! t·ultural crops 

up toll hi gh level . 

objection t c th~ subsidy i deu? Some of thE< c.dvccates see!': to 

thi nk so . 

T!:l. :T..:::.:>I Di:!:'r : "!'!1.ut i~ ;;; c;nnstion of opi nion . '!":e:· ~<re (!ll t i'.H:i nc 

'-'!>Out 1 t . 

~ ~c you t!:iak you can de t his by :rn: .:.ct in Coneress? 

l'.L TR!!.SIDEt!T : That is •::hht 11e a re t r yilae to do . 

. ... I n regor d to your ren:~rks or. the export debenture "Olsn, c.nd so 

forth - -

T:-3 Pj'(i-:SID::::T : (interposing) I haven ' t centionad 
(' i nter posirae;) 

Q /On the theory you ment ioned t he pl an . (LI,luthter) Let me put it 
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that •Y· \!ould it be pos11ible, in your opinion, to subsidize 

the export or a limited amount or each cr op so as t o a vo i d t he 

inducement to pl ow up a dditiona l l and? 

~ PfiliSI DENT: If I wer e a d i ct ator , it proba bly coul d be wor ked . 

That i s t he best e nswer to t hat . 

Q Have you round a loophole in t he Supreme Court deci s i on which 

would pernit you t o :nuke payments to f&rmers '? 

T"rlE PRESIVENT : n e e.r e r eoJ. l y d i scussing t he whole thing . I t really , 

honestly , i s in t he di scussi on s t age . 

" ·:us the ;:urc!:ase of submhrginal lund ever been ch&llenged &s uncon-

sti t uti onal '? 

TEL PP.ESn;;:::,"r : I tion • t know; I cl.on ' t t l'! ink it hl'ls . You hud ~et ter 

e.sk tl1e .:.ttorney General. :!e hus E.n awful : ot of suits on his 

!"!ands. I don ' t tl: i nk it has . 

!.{. Thi s is in line with what yo•.1 p iVe us on the national ~am ;1ro-

gro.m : Doesn ' t it corue down to t!:is , thut no nati on~>l or Fed-

ere.l plan of gettin:; the price up to t :1e far!!:ers is possible 

VIi thout crop control'? Isn • t t l::.t stt... tim· tbe sap;e thi ne in 

anot her way'? 

.,. - - O"!l)l,'<' ID"<"'>"T. .L .. .._ r1~ ......,.. , • Practically , yes; in sor~e form . 

~ I n ot !1er words , you l c.ve ~ot t o CO!'lpel &.' fal'me r to cooper c.t e'? 

Y.-~ ~Z:.5IDU·:'l' : Unless you c o t o t hP t:=,eory or subsicizing expor ts 

and ::oving unlilni ted produc t ion . 

Q \lould f arm machinery t1unuf~:~.cturers be anong those that woul d l i ke 

to see ~s large production us possi b l e? 

THE Firu:>I DEHT : I doubt it ; I don ' t know . I have never a s ke d . You 

know , fam l!lHcili n!!r Y r:nnu!'acturer s have come to the conclusi on , 

OG.8: 
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I th~nk pretty well , that t he n~re permanent agricultural pros-

perity is, the better it is 'ror them. It keeps their business 

running at a more s t abl e rate, year in and year out. They a r e 

opposed to tremendous fluctuations i n rarrr. purchasing power. 

T'ney would like to see a farmer buy a ganr. plow with a certain 

knowledge that three years or five years from now, if it was 

worn out, he could buy ~nether one. 

(( I f we subsidize ertJorts , wouldn' t foreign na tions be apt to regard 

t hat UD dumpi ng and r estrict imports? 

THE. PH:SiliEJ:T : J:ost of them do restrict e t t he present time, nearly 

all. 

~.<. That would mako t he p l an ilrlpract icable, if t hey 'i)Ut restricti ons 

of thnt ~art on? 

"""1 ..,. 'A>''"' :rn'!i': 'T · !L:. I: .tO. L..o.....7:LJ..I...;:.4. ; • I t h ink i t would be well worth your while to find 

out t htl number of European nAtions t hat import our farm pro!iucts 

today that huve cefi nite r,.uot as . I think you \'!ill find out that 

a very lurce n~oer of ~uropean n~tions huve t hem. 

f.. .:oule :;o~ mind one L:ore quest ion ubout the stabilization fund ex-

tension? 'fhat extension ep:;>lies onl;; to the st ab ilizAtion sec-

tion o!' t !"!e l'eder~• l Ee serve ; .ct, does it 'not? 

':::!!. ~:::SDLi 'T : I think so . You will ~11ve 1.o look u;- t!'le l a w. ;,n 

I havt! r ot :~!ire i s t !'lis ?roc l e.r.:ati on that l'el:!tes to Section 10 , 

~ Ther e >'eeJ., to be two d ivisidns in the l aw, 

T'!l:; ?'?.~ lDE! lT : · You ho.d better t~sl· the i,ttorney General, it i s beyond 

me . Tl:is i s intended , i n other words , t o k~ep t 11e 3 2, 000 , 000 , 000 . 

stabilization fund goinG for unot~er y~f:!.l' . t'ow , what the fur t h er 

implications are, I don ' t know . 

. ' 
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~ I was wondering if i t would be proper to ~s~ whether i t was a l so 

intended to keep that remai n i ng n:argin of possi ble dollar deval-

uation . 

'mE PRES ID~!T : \'.'hs. t? 

Q Is it also possible to keep t hat a dditional margin of gold dollar 

devaluation , which could be kept for one more year? 
• 

THE PRESIDE~n' : You will have to check up on that . That is something 

I ca nnot answer offhand . I huven ' t thought ubout 1 t b.n<! I haven't 

:~ Is t '1ere uny p::ospect of i.r!'znedia te nesotiations for i nternationa l 

currency s tabilization? 

~~ (;a n· t ':e prO( ::''-'.::! o f soil fertility y~u descri be be r ;sdr:. LL":J:p). !.c&ble 

t o the 1936 crop? 

I flo~e so. 

:,.. .-.re th e1·~ r:. n:; r_o::- e o~ t b ?. se agri cult ur.:tl m::. t t er s t '1~ t a r e going 

t o be: ~ !H .. ounceC i n !tt::: l>3 t oc!ay? · 

( T!'lank yuu , :::·. :Pr ... sid'3n t. 

' 

• 
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Pn•• CollteNAoe I'Jh6, 
lnouU •• ottloea ot ~be 'lh1 te Bouse, 
1enn•J'7 14, 19.36, 4ol0 P.M. 

Q ( o• oorresponden\ speaking t o another) Hearst's I ntel'D8.ti onal -- it 

reallY should be in tront ot George Durno. 
.. 

'1m!: HU:SIDENI' : Where is Geor ge? I will give this (neWII) t o St e'Yie (Mr. 

Stephenson) • 

Q (Mr. Durno) No , I do not think I will pass t hat up . 

mE mESIDENI': Yes, I think Geor ge needs a little help . You lcnow we have 

not pulled ott anything on George fo r a long t i me . Don' t you think 

he is due? You shruld think up somet hing on hi.m. . . 
~ (Mr . Stephenson) On Fred . 

THE PRESIDENT: 'Ne hav.e had the Senator (Mr . J . Russell Young) on the mat 

· s everal times . 

Q (Mr . Young) Every day . 

'nU: PRt:SIDENl': But we have not had George . 

Q (Mr . P'red St orm) I got enough a~ Wa n n Springs t o last me for a long 

time, when they put the dummy in bed and be (1ndicatiil8 George !Xtrno) 

was the guilty party. 

'!HE PRESIDENT: Was he the one that did it? 

Q (Yr . St orm) He engineer ed the whole thing . 

THE PR.ESIDEt-."'1': ue is one of those quiet f ellows that start s the trouble 

and then disappears . 

Q (~ . Durno) I got my f i ngers cr ossed . • 

lffi . OONALDSCN : All i n • 

'lliE PRESIDENT: I have been maid.ng some i nquir ies i n t he fron~ rov: and 

' 
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George DurD.o sa;ra there 1s no news, so that goee w1 th me • (Laughter) 

Q Before the higtlbrowa get to work on you, ma;r an ordinary reporter ask a 

questi'on? (Laughter) Did you ask ' ~he fire authorities to inapect 

the White House today -- the tire inspection -- is that part of your --

'IRE PRESIDENT: ( interpoaing) Did they? I did not kDOw they were. doing it. 

MR. EARLY: They are Federal men. 

'!HE .PRESIDENI': They are Federal men. '!/e have two fireplaces that smoke. 

Maybe it is part of that. 

-
Q, I unders tand the. t Senator 1>icAdoo cat"..e down this morning to discuss this 

embarrassing preble~ that has arisen in Ce~ifornia in the Democratic 

ranks. Did you say a.nythine; about it? 

'!HE PRF.SIDENT: No . 

Q You did say someth ing? 

THE .?R.C:SIDl~NT : No. It is up to California. 

Q Secretary Morgenthau is quoted as having said today that you would not 

sign a cash bonus bill. Is t here any significance in his specification? 

THE .Pi~ESIDENT: I had not heard it, but wasn't taat in e:xecutive session? 

I thi~k it was in e:xecutive ses~ion and, turtnermore, I had not heard 
• 

of anything that was not in 1 t. They haven 1 t even told r.:e . 

~ They also said ~2 , 000 ,000,000. for relief, additional. 

TH~ PR::SID~1I': Who leaked? (laughter) 

;t Tflat would be telling. (Laughter) . 

~ I think it is well known that a certain Senator said he would not be 

bound by the rules and did talk, and he said this would require the 

raising of about ~11,000,000,000 . by the Treasury during the coming 

year. 
.· 

THE PRESI~ENT: Eleven billion? 

( 
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Q I thiDk that was 1 t • 

'lH!! PR!SIDEN'l': It shows what comes out · or executiTe sessions . (Laughter) 

" That includes about six billion or refunding ,thou~. 

" Yes. 

Q. /my comment on the London Naval Conference? 

THE ?RESIDENT: No, I have not. All I know is what I read in the I6-per 

this morning. I have not seen anything from London since t v:o days ago. 

I suppose there is probably something in the State Department by now 

but it has not come in to me yet. 

~ Have you made any study of Senator Copeland's new ship subsidy 3ill? 
-

T"d:.E PR&>I~'T : No, I have not had time to read it. I got a copy the 

other day. 

-i Have you maue a study of the Nye-Clark Neutrality Bill? 

T'riE ?HF..:::,IDEl-,"T: I have not seen t hat ; it has not been sent to me . 

"' On the bonus, do you care to comment on this proposal t o !=ELY the bonus 

,,.,1.th baby bonds? 

THE PR~IDl!llT: No. 

~ During recent weeks t ilere have been numerous charges of political in-

fluence and various other scandals in the Communications Commission, 

liave they been brought to your attention? 

,( 

THE PRl :ID~-71!: I have not read a nything except what is in the papers and 

I have not seen any of the Conmissionurs. 

~ Have you ~ot around to the answering of the Pinchot ope!l letter? 

(Laughter) 

TilE P::~ID~'T: l•!o . A!3 a matter of fact, I sent one paragr~pl. in to !tarry 

Hopkins to look into it. 

~ ;(ould you mind telling us whicb paragraph that was? 

/ 



'IHE PRESIDENT: I could only tell you ott the record that it was the 

oDly paragraph that cont&111111d aey charge that could possibly be 

investigated. I will have t o tell you that ott the record. I have 

not answered the le~~er and I do not know whether I can, It depends 

on wba_t Harry- Hopkins finds out about t hat one paragraph that could 

be looked into. 

Q You have not received a report frau Harry? 

THE PRES I DEN!' : No • 

074 

Q Have you seen a report from an organization called the "CCI'IIllli ttee for 

Economic Recovery by Housing" , supposed to have bee!. made to the White 

House in the last f'ew weeks? 

THE PRE:>IDENT: I think there have been several made. 

Q Ttis was supposed to be the t hird ip a series of that organization. 

Have you any comn:ent? 

THE PR~IDENT: Of course they are very voluminous and I sent them all over 

to
1 

Assistant Secretary Peter Grinun at the 1'rec.sury DepartJtlent. I 

haven 't had any report from him . P.e is actir~ as a sort of coordinator 

with respect to these various housing problems of the tuture and will 

probably have a general conferer.ce of all t he Federal housing agen.cies 

within a comparat 1 vely short t ~ \ __ in the next couple of weeks --

in order t o get final factual data on the housing needs, and possibly 

I say possibly advisedly because I cannot say definitely until we get 

the factual report -- on some k i nd of program to help on a type of 

housing which seems very difficult to ~et going vlithout some kind of 

Federal help . In other words , I am referring to the type of new hous­

ing that comes within the pocketbooks o~ p~ople who are earning less 

than , say , ii2 , 500 a year and, of course, that means on both a population 

c 
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aJld need baa1a. 

The figures that are caning in on new nwae building, both 

individual hwses and apartment s , especiall y in the case of the 

individual houses, show that p,reat progreas is being made on houses 

that cost ~5,000 and up but, of course, people who have families and 

are earning l e ss than .~2 , 500 a year f i nd it pretty difficult to com-
.. 

mit themselve s for houses t hat cost o ver 'i~5 ,000. This is just guess-

work and pr obably pretty conservative guesswork , but pr obably 90% 
. 

of the people v:ho need batter housing conditions and especially home 

owner ship cannot afford to pay for houses t hat cost more tha n ~5 , 000 , 

yet that pr oportion of the population runs to somewher e around 90'_,; 

of the entire population of this countr y • 

.So that 1 s t he problem and nobody i.as e;ot the answer for it yet . 

They are s tudying it and hope t o get sometl!i ng out before \;e get through . 

~ Wf<at have you done or. interest •~harges? 

T1U: .!REs-ID::!:!l' : 01' course that is a portion of the problem, but only a 

portion , Construction itself is sti ll a very great . problem . If you 

don 't mind my talking off the record , I can explain what I mean , but 

t his has to be off the r e cord because it involves a specific case . 
/ 

The last time I sa·nr Ower. :loung I went into it with him , 'l'he . GE 

(General ::l.ectric) has been •...or!.:ing .on a factory-built house t hat 

has all the r!oaern conveniences and he said t !:at tte lo,.;est they had 

s ot the factory bouse down to •.lEis ~4100 or ~4200 . Of course that is 

too hi~. As he put it to me , he said , "If you and I wanted to bui ld 

a Ford car in the local ~ac r.ine shops and we went to Wr . Ford and got 

complet e desi gns for that car and turned it over to the loca l macnine 

shop t o be done by perfectly skilled mechanics, it would cost $2000 

: 
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or $2500, whereas you can buy it from Kr. Ford for $500." 

So, what we are working tor and hoping tor is that priTate 

i ndustry will be able t o devi se some form ot human habitation that 

will bring better housi ng more closely within t he reach of these 

9~ of the population I am t al ki ng about. Nobody has got the · 

answer yet. 

l 

Q ~ill the Government be will ing t o subsi dize mass pro duct ion of such 

houses with a guar anty? 

THE PRESIDm~: No use t o t alk about mess pr oduct ion because nobody has 

ever di s covered it . 

Q How many r oams did this ilJ4500 house have? 

TH~ ?P.3SID~~ : I don' t know • 

.J. Could we t ake t he latter part of that stat eu,e nt you made and put it on 

the r 6cord, the expression of the hope? 

THE PRE0 IDE.NT: Yes , that is all right. 

~ Would the possible tax confer e nce you have been talk i ng about help to 

reduce the t ax cost a nu t hereby 

TH::i: PRE...;IDENT: ( i~terposing ) Taat is a factor i n the long- r ange payment . 

' Of course , it i s not a factor of the original cost~f the house i t ::;elf. 

Q. Could you conunent on the fa~\ bill as i t is taki ng shape? 

.THE PRE.SIDID~ : No, i t is still taking shape. 

~ It has not take.n wuch shape . (Lauehter) 

~ I n that connect ion , are you going to send a Message to Congress? 

TE::t: PRi"SIDE:lT: I don' t know yet; maybe . 

Q. Do you have any comment t o ll!ake on &mater Nor ris ' st at ement before the 

Agricultural Committee t h i s morniug that no legislation f or product ion 

contr ol could meet the test of t he Suprett e Court so l ong as !.londay ' s 



#'Jb6 -- 7 077 

decision stands? 

THE PRESIDBNl': I haven •t s een t hat . Did he say that ? 

MR. EARLY: Yea. s i r. 

TH!!! PRESIDI!%'11'~ I hope be i s ove r ly pess imi stic. 

Q. Has e.ny decisi-on been' reache d on the pr ocessing taxes paid but not 

impounded? 

1HE PRESIDEm': No . 

Q Mr . Presi dent , has any decision been reached on A.A.A. per sonnel? 

TBE PRESIDENT: Somebody told me tbat the Comptroller General has handed 

out a decisi on. I have not even seen i t• 

Q That would just permi t the continuation i n the pay of per sons not en-

gaged in any activities proscribed by the court . Has any Executive 

decision been made? 

Tl-3 PRE::>IDENT: No . Of course the hope on that 1s that we ''ill get legis-

lation for the benefit of agriculture and , of course , in th~!teantime 

we have a very excellent staff and the f ,ewer that 1t is necessary t o 

-
lay Dff the bet ter it is . '.'!a hope tq get lef;islation pretty soon . 

~ Even if·you eot the cheap housing, ~~uldn 1 t you have t he QUestion of 

mass population and expensive land? 

THE FR:;SIDE\"T: Yes . This is becoming a philosophical discussion . It is 
I 

perfectly true. 

Q. Thank you, tLr . Pro si dent • 

• 
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CONI'IDliNl'I.AL 
Preas Conference #267, 
ExeoutiTe Offices of the White House , 
1anuary 17, 1936, 10.40 A.M. 

THE FRESIDEm': A very dull day. 

Q We are all looking for big news, Mr. President. 

Q The philosopher is here and has s0111e questions. 

~ I am not going to ask ·any. 

G78 

'IHX PRLSIDPNI': We will have a philosophical discussion sane day; it is all 

right. 

~~ Can I come? 

THJ<; PRESID~: Yes, rure. 

MR . DONALDSON : All in. 

THE PRE.31Dl1Hl' : What is the news? 

Q That is what we would like to know . 

~ What is the handout? 

'IRE PR.:::SI!:Iml' : There isn't any . I have to work it out. 

~t There is still a lot of \lpeculation on your attitude toward the oonus? 

THE PR:!:.":ii DENI': I suppose there is . There was la st year ana there was the 

year before . This is t he third year. 

I 
Q. '!lha t was the repl y'? 

'niE Piti!:SID:Em' : There was s:pe culati on last year and t here was speculation 

the year before . !!'his is t i:!Jl.- third year . 

Q. Shall we eu ass the same way we did last year? (Laughter) 

THE PRESID:s:NI': You are too obvious , stevie (11r. Stephenson) . 

~ Do you 'i;ant to discuss the outco:ne of the farm conference yes;;erday , 
afternoon? 

THE P~SID~~ : I am i n a difficult position on t hat because I frankly , 
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really and honestly hann't read Prea14ut HooTer's apeeoh l.aat Dipt, 
• 
except the headlines. I did read the headlines, eo anythina 1 ~ 

on tamiDg may be interpreted as a reply t o him a.tld or course I am 

not making e reply to hla. That 1a cramping DIY style because I would 

like to talk agriculture, but I suppose it would be considered e 

reply . 

I am sort of cramped. I haven't read the President's speech . 

-.!. Didn ' t you sit up lest night to hear that? 
. 

'IHE PR"3IDENI': No . (Laughter) No, I had what they call a Diplomatic 

Dinner. 

t~ Do you thin'< the .!federal Reserve Board names will be coming out socm? 

THE PRil:SIDE~ll': Very soon . 

Q This week? 

TP.E PRESI:JEI-11': Not until the tieginnir.g of next wetjk. 

" 1.'1ha t do you think of tile reflections cast upon ;•Jo,)drow .'lilson by the 

::ienate riunitions Com.;r.ittee? 

THE ~E~ID~VT: I have not read them. 

:t Do you cn::-e to discuss the br.:~axdov;n of the London Naval Conference for 

background? 

THE PR~I~~IT: I don' t think I can . I think you have practically everything 

there was, the various statements made by the British and by the 

Americans and the Japanese cover it pretty well . - T~ere is not any-

t t ing much which can be added . It is quite clear . 

·l Mr . President have you had any reply on that Philadelphia situation 

from the Pinchot letter you sent over (to r.:r . Hopkins)? (Laughter) 

TSE PRESIDENT: No . 

Q lli' . President, would you care t o talk on I'ann relief if we point out 

' 
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v' ~-~ 7011 are 11.0~ replJ'lDg ~o 111'. Hoen-er? 
' 

'lHI PRISIDIMT: Tee, I woul4 jua~ as soon do tbat. Aa a -~~er at tact 

wbat I •a readiDg OYer 11he11. you caae in were ~wo th1~~ga; t1rn, ~he 

Soil Ero s1on Act or 1935 and, secCildly, the etat•m I made and save 

out on October 25 or this past year. I thinlc probably the eaaien 

thing ~o do is to read the statement or October 25th over, because 

that gives you a pre~ty good picture, a pretty good lead a s t o what 

the ob jective has been tor a long t ime. In other words, this isn't 

anytning new. 

This statement of October 25th last year referred to t he broad 

policy i n relation t o agricultural adjust ment and ot course on that I 

want to point out again t hat adjustment does not mean only adjustment 

downward , it means adjustmen.t upward as well. I f a man takes a ' quart er 

of his acreage out of one crop and put s it in another crop, be is ad-

justing one crop downward and ad justi ng another crop up118.I'd . It is an 

a djustment that is both ways . 

I said t here were two points and, mind you , this was away back 

in Cctober . 

The first was to carry out the gains already made , thereby avoid-

ing the danger of a slump back into the conditions brougnt about by 

our national neglect of asricul tur e. Secondly, to broaden present 

adjustment operat1ons so as t o give farmers increasing incentive s for 

conservation and efficient use of the nati·on 's soil resourc es . (Reading) 

"The time may cane whe n the Triple A will prove as important 
in stimulating certain kinds or production as i t has been in re­
moving r ecent burdensome surpluses. 

"Tens of millions of a cres have been abandoned because or 
erosi on. This jeopardizes both conswner and producer . Real 
damage to the consumer does not result f rom:moderate increases 

• 
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in food prioea bu\ tJooa oolla,.. of tam 11:10 .. eo 4an1o •• 
to oaajel NtbleN a.pleUon ot aoil. 'nat 18 tile real -•• 
to tile uUoa• o futuro food nppl)' IIDd hao oauoo4 tamoro to · 
loao tMir h .. o. It l:las l:lanone4 tho IIJil"M4 of teDUO)'. It 
lies at the root of IIUJ' serious oconcaic aDd social pl'Obl .. 
besettlna agriculture. 

"Alread)- the a4jUot•nt prograu han a do iaportaat 
pine in oouenation and restoration of eoll fertility. Man7 
milliona of acres which falWire have signed contracts to 41 Tert 
trom surplus production" --

t his, of cou.rse, was wben t he contracts were legal --

"are being devot ed t o legumes , pastures , ba y and other crops 
wh.ie h fert ilize t he soil and protect it from bl owi ng and wash­
i n.g 8 W1$ 

"The long-time and more pe~nt ad j ust ment progrem will 
pr ovi de posi tive incentives tor soil conserva tion . " 

And the n I s poke o f t he more simpl ifi ed and more f l exible pro-

gram of t he future and hov; i t cw:: serve t o iron out t he succession 

of extreme Darket glut s aDd shortages which i n the past have wrecke d 

the s t ructure . JUld I said f urther , " I can t t i ru: of not hing more 

impor tant t o t he permanent welfare of the nation t hsn l ong- t i me agri-

cultural a djustment carried out al ong t he s e lines. " 

That was t rue l a s t Oct ober 6.!ld it i s t rue today with t he ex-

capt ion of the contract :nethod of soil conserve t ion . 

The Soil Conservation Act seens t~ poi at a way to carry out t he 
( 

broad purpos es so we e r e proceed,.1ng on that t heory . 
-_.. 

Q Does tha t not a lso contain a contract met hod? 

THE PRr:.SIDOO: . Uo. 

Q, Doesn ' t t hat pennit t he Governme nt to l ease land? 

Q And t ltereby withdraw it f r om pr oducti on? --THE PRr:.SI~T: The bill says at t he beginni ng, 

• ·~ 



•n 1• bel"ebf :reoopl MCl \Ia\ \he wnap ot aoll u4 1101a~ure 
:reaouro .. ot fUll, pulq ad tonn lao reaul.U~~& trw. 
aoll eroa1cm 1a a wnap at u\loD&l. weltare, etc. 'l'lle S.c­
NtalT ot Acriculture 1a authozo1u4 to OGDduo.t 8Ul""fe)"a :relat­
i DS to tlll obaraoter ot aoil eroalon, the preTenUTe meuurea 
needed, ~o CU'J'1 out prnentlTe aethoda, 1nolu41~~g but DOt 
limited to en&1Mer1Dg •thode, changes i n uae ot 1&114, to 
cooperate U.S ent~r ln'to -.:re-nte with and t o tumiah t1ne­
o1al or otlllr aid to IUl7 agccy, Oon!'DIIIent or otherwise, or 

.&ey peraon aubjeot to the oondt tiona necessary, to acquire 
lands or right a or i nterests therein br purchase, gitt, oon­
demnat10D or otherwise, wbeneTer ne cessary tor t he purposes 
ot t he act." 

The r est is administr at ion. 

Q That mentions 811 agreement • Tbat is out , i sn 1 t it , under the AAA 

decisi on? You can ' t ha ve condi tions? 

THE PRESIDENT: That I don't know . I don ' t think that has been checked . 

It can be done bf lease . 

Q. Does the present statute provide you with sufficiently broad legislative 

THE PRESIDENT: (interposing) It may be necessary t o amend very slightly 

t o clarity one or two of the provisions . It would be a very simple 

amendment . 

Q. How do you raise the money for this? 

THE PRESIDENT : That we haven' t got anyt ni ng on as yet . 

Q Do you propose to amend the Act to pr ovide for addit ional payment s t o 

f armers? 

THE PRESIDENI': You mean this Act? 

Q. Yes . 

'!liE PRESIDENI' : As I said , very, very slight amendments . 

Q If you lease t he land from the farmer and t hereby withdraw pr oduction , 

t he rental money you pay to the farme r would be a bout t he same thillg 

as the benefit payment under the AAA? 

'IHE ffiESIDENr: That would depend enti relr on t he character or the l and . 

It would not be i n enry case. 

( 



Q. AzJ:t entate ot tbe oo•t at thl• pzoolfta? 

'lEI PRISIDBR'l': No • 

Q In case a JIUlD had an,- subllarg1Dal. land on his ta:m at all, thh would 

not gi Te you the mea.JUI tor 18asing it? 

'lHB FRJSIDBm': Yea, b.lt his land might be rwmillg out. It llli~t JIOt be 

aul:lllarglnal toda,-, but it mi~t be tomorrow. 

Q Or som.e time in the fUture? 

THE HU'.SIDENT: Yes . One of the t hings tmt needs clarification, speak­

·ing about amendments: Obviously the purpose ot this, a lthough it is 

not entirely clear, is t o prevent the loss ot soil fertility . Now, 

of course, very few of you know anything about farming (laughter) 

but you can im.agl.ne p~rfectly well a field -- let us bring it down 

to a field -- where there isn ' t erosion in the sense that the soil 

is running off of the field into the creek. In other words, it is 

not something that when i t dries or when it is deposited when the 

water stops perbsps a mile down, .you can pick up in your hand. Never-

., theless, that seme field may be having a condition wher e the chemicals 

in the soil are being carried away. You can ' t pick up those chemicals 

in your hand . So , soil erosion, when you come down to a ma~ter of 

actual fact, may be in one of two forms , the tang:!. ble thing that you 

can pick up in your hand , such as a handful of mud , or it may be t he 

chemicals thet are being was hed out of tbe land. For instance, you 

take Hyde Park: It is an entirely di fferent proposition fran down in 

Georgia . In Georgia ilann Springs the soil itself actually washiis off 

the cultivated f ields aDd eventually you get these g~at turrows, 

gul~ies. At Hyde ParK we don 't get any gullies except on some ot the 

higher hills. But it I don't rotate crops at Hyde Park, it I keep on 

, 
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plaDUq .corn ~ear after JMr in the ... t1el4, after a 11blle I 

don't get anr corn crop. There are two causes, the first beiq tiL&' 

the corn itself takes tbe minerals out ot tbe ao1l, and the aecon4 

is that. when that lalld 1a nenr put 'back into paature • the cheaicala 

in that particular field ron off with the reins . That does not make 

a gully because chemicals are almost intangible; JOU cannot picjc 

them up in your hand. 

That is one of the questions with respect to this Bill, whether 

it is clearly enough stated that soil erosion is not limited to the 

physical running off of tr.e soil in the form of ground. Is that clear? 

Q On the other basis of interpretation, there would be erosion on every 

f arm in t he country. 

THE ?RESIDENT: Yes, possibl e e r osion • 

.( \VouldD 1 t it be actual, b~causd you can't k:eep grov1ing the same crop on 

a ny land w1. thout mving it deteriorate? 

'.llil: Pru:siDEi-n': That is perfectly tru~ . 

~ As a practical proposition, who will deter.nine, and how, what land is 

eroding and what is running away? 

THE PRE3IDJ:Nl' : Oh, the S8lM people \'iho are doi ng it now, the county agents 

helped by the state colleges of agriculture. Put the entire system 

under the Department of Agriculture . 

Q. ';fould you care to state whether you believe thls program would be better 

in the long run than th~ origi nal AAA? 

'l'Illi ?RESI DEllT: If you read the vctober 25th statement you will sea that 

this is carrying out what AAA started to do, which ~as supplemented 

b7 the Soil Erosion Act. That is nothing new; no new poliCJ. It is 

carcying out what we started two rears ago. 

' 



Q HaTe you aDJ estimate ot the number ot acres ot crop land which will be 

taken out ot commercial production? 

'1HE PRESIDEt->~: Probably not take any. In other _,rds, as I said before, 

if you have a hundred acres all planted to one thiDg and it you take 

twenty-five acres and deTote it to something else, that does DOt take 

it out of production. It' you put a field into pasture it does not taka 

it out ot' commercial production. 

Q With the exception of these minor amendments to the Soil Erosion Act, you . 

do not expect to ask for legislation on the subject? 

THE PRESIDEHI': On the farm end of it. I am not talking about the tax end. 

That _is a different thing. I think we can probably get by with these 

small amendments and with appropriations . 

~ You will have to ask for new taxes? 

THE PRESID~T: That is an entirely different subject. 

~ Do you agree' that the eleven and a half billion of new financing \'.rill 

jeopardize the bond market? 

THE PRl!SIDEin' : Nothing on the controversy on the Hill . 

Q No idea of production control in this new conservation act? 

THE ·PRESIDE?l': It is not a production control Question. It is a question 

of working for a well rounded agricultural develo~ent for the nation. 

Q Are you considering a suggestion that came from the Hill to tax the 

processers for th~ amount they have paid so far , tax them to get that 

money? 

THE PRESID~: Was that in the ~per this morning. · I haven•t read it. 

MR . STOID.!: (Laughter) Thank you. Everybody is stymied , 
' 
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Pl'eu CoDteNDCe 1268, 
EuouUn Ottioes ot \M White Bouae, 
1enuar.r 21, 1936, 4.05 P.~. 

Q. We could do with a little ot K1aai, Mr. Presi:dent, with all this ice 

and enow. 

OD6 

THE PRESIDENT: Yes. Gosh, it would be good to get down there. The only 

thing Ka.o (Mr. Kcintp'e ) wenta 1a to get down there before the track 

closes. • 

Q. ~e we going to make Miami this year? 

THE PRESIDENI' : I hope eo. 

MR. OONALDSON: All in. 

THE PRESIDENT: This whispered consultation in the front r ow is strictly 

private. The people want t o know men the race tre.clc closes i n Miami 

and when we go down there. 

~ How a bout it, Mr . President? 

THE PRZSIDENT: I hope so . 

I do not think t here is any news today. 

~ Ca n you make any statement on the conference of farm leaders , just closed? 

THE PRESIDENT: Just continuing. We hope there will be a bill in t he next 

two or three days . That you will have to fi nd out from the-insiders. 

~ Did you say two or t h ree days? 

TH! PRESIDENT: Yes. 

~ Mr. President, can you t ell us whether you discus sed the question ·of the 

retroactive processing tax? 

THE PRESID:EllT: No, we were talking about the other end of i t today. 

Q. You did not discuss that? 

THE PRESIDENT: No. 

' 
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Q Do J'OU plan to ban the 

c.,.~l 
declaration ot prlnclpal. and pollCJ' ln tlae 

Soil Conaerwation Act broadened? 

'l'HR PRZSIDEm': You will have to tind that out tr0111 the gentle-.n on the 

Hill who introduced the bill. 

Q I wonder it we could ask one more question on that line: Did tbe dis-

cuasi on i nclude the domestic allotment plan as provided in the original 

Bankhead Bill? 

'mE PR.,..SID~T : I thillJ{ you will still have to ask t hem on t he Hill . 

~ Did you discuss the Supreme Court decision on the refunding of taxes? 

THE PRESIDE.~ : Only very briefly, the implications of the motion on Monday 

and its effect on the case of Bailey vs . George, which you will have 

t o look up because I am not going to discuss constitutional questions 

without the Attorney General present . 

Q Did you reach any conclusion on the implications? 

THE P~SIDENI': No , just discussing the implications of the apparent re-

versal of 3ailey vs . George \ihich , incidentally , also concerns Secti on 

3224 of the Act of 1867, which is of very great importance. 

Q Mr. President, one question on that , in that connection: Isn't it a fact 

that in the LiacArdle , or j:l'SCedi~ the J.:acArdle case , Congress actually 

asserted its authority to restrict the jurisdiction of the Court? 

' TEE PRESID~T: That was the 18o7 s tatute I was referring to . 

<t. Then Congress can r estrict t~ authority of' the SUpreme Court? 

TIE PR";SIDENT: You will have to r ead Bailey vs. George where, apparently, the . 
right 01' Conhress wl!s upheld and, apparently, this last decision re-

verses Bailey vs . George • 

. r. May I ask v.betber you have seen the California Law Review for, I believe , 

last SepteJ:iber , ·llhich discusses a number of similar cases? 



mE PRESIDIN'l': No. 

~ Do JOU recall old man Ba1le:y' a ini Uala? < 

~ I'JUI!SIDB!fr: Yea. The Baile:y concerned was J osiah Bailey himselt, but 

the George concerned was not Walter George -- what George it we.s, I do 

not know. 

Q Can :you tell us lllba t you discussed w1 t h Ch.ai men Prall of the Communica-

tiona Commission yesterda:y? 

THE PRESIDEl'Tr: I did not see him. 

Q He did not come over? 

, THE PRESIDENT: No . 

Q. Can you tell us if you will 'support the recommendAtion o f Coordinator 

• ~stman for a five - year extension of h is office? 

THE PR.l!:SIDENT: I have not had that • 

Q His report was made to you and to t he Congress? 

THE PR~IDENI': r have not seen it yet . 

Q You could not say --

THS PRESID~"T: (interposing) No; I have to see it . 
J 

" Ca.n you t ell us when the nominations for the Federal Reserve Boar d will 

go up? \ 
, 

THE PFI::SIDENI': VIi thin the next couple of days, I hope . 

ll There is a ' report that Joseph Carney, of Boston, would be one member? 

TiiE P~3SIDENT: There were fifty-seven . 

~ It is a pretty good guess to say that Joe Broderick will be one? 

THE PRESIDENT : That is one of fifty-seven . I counted them. 

Q Can you tell us if Congressional leeders and leaders elsewhere are in · 

a greement on the situation to be solved by t he Soi l Conservat ion Act ? 

THE PRESIDENT: I think so . 
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Q Can I ask another question on t he constituti~ity? I wondar whether 

you care t o collllll8nt on your ref erence t o Congress baTing tbe right t o 

and being abl~ t o fin d a way, whether that is an indication that you 

hold with Teddy Roosevelt and 

THE PRESIDmT: (1nterpos1ng) That question was asked two weeks a go and 

there wasn' t any answer. 

Q Do you care . t o comment on the Bonus Bill? 

THE PRBSIDENT: No , 

Q, Thank you , Mr. Pres ident . 

THE P?.ESI DENT: I wish I could think of sanet bing else . It i s very dull . 
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~ '.'!e ~ot the Pftssamaquoddy !!h11osopher back with us . 

<;. (!.:iss Cr a i g ) I ·.Jill never live t?l!:. t d own . 

T!-:1: r!!ESID~:'!' : They c&.ll t ;.ct:. e1.1o~ed berrine;::~ U!l t t:er e , ell t " e ol d 

) 

& ng t hat s its &r ound t lte :.;rocer;r store i n · :elcb Pool. '"'he n::...~w 

of t hat g~:~ng v.as "Snoked ·•errin!?s . " 

'l'l:E ."'P.:::SID:::: :•r : C::o.r .• pobello . 

l -~ ··-·. r)ol r ..LD" "'• . .. ... ::>v.: • All in . 

I do not 

090 

I 
·~ 

i.r . rres io!:ln t , t::c ;:; t oe ·· ~.:. r~f' t. !.lis 1 : ~:8r. c;o in <· U;'l 1:1 t~t' l:.s t coupl e. 

r · -

US U'1 + :v. t? 

: ... ..:> IJ, . .: T ; 

(: r . ::>t on ·1) Yc:: , s !r . 

·r" '" '=' t_ ' \J. U • 

.... .: --
\. .l. - . , 

T!!J .. l'!~liJ:;, T: No ; still stUU!' i nv it . 

.. ny e,enert.l idet.s on it? 
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TH:: PRESIDENT: 1'! o • 

~ It appears fror. this morning ' s paper t hat the Senate Subcommittee 

on agriculture held the new agri cultural plan unconstitutional. 

TEE PRESI~T : It depended on which paper you read . 

· .:t I read several . 

T~:.E PRESIIJE?!'l': They t.ll hud different stories. · I \'Ius very cElreful 

to note it, t ~erefore I can~ot c~ent on it . 

~ JU'e yo•1 coinc up or. t he:. ' 'ill i n tl:e next f ew dl1ys? (LD.ughter) 

TtS PrtX:SID:::·:•r : I t hou,·h t I r.ir ht tt:.ke u d rive Sunc£ty a fternoon. 

~ '.!hen tllElY v1e explc t u.ction on t :1e bonus? 

'I'Hb: Pl:t!:SIIi!::l·iT : 1'hut I ce.nr.ot tdl you ; i n other •.•tords , I won •t tell 

you . 

~ Thi s Vleek 

( inteq:os i nt! ) 

:::s :t-1-.~Im:: 7 : :··o , .:)';.evie (i :r. ste!)r:cnson) . 

:.. ·.all you r i!':cus~; (~o,·e:-nor L~ve:1 • s hc.::.::.ony Yisi t y':l!:terd&y? 

. t' . 1 .. . . ... l i ? 1
-1,. l'\!"10 .ter <~e ect .... ltl fi ' . . l ... t. l :u. 

(l'r:e 'i'r t:& ide nt r} i f. nut cnsi.er.) 

'l'lill I'R~SID.t:l 'T : :·o , I h~:.v •J not yet . 

., 

"' !~w ubout thA FeeHr~l ~eserve? 

on ; :onday. I cuu t eJl yot. tr.ey t..re ~ 11 r et.dy , ·~x~e11t one . ~ix 

out of seven <..r~ reac ;,· ':Ul c' t:::ey •.;culC: lv.v ,• ·on•! ur hl1d t ~e senute 
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been in session . S ix wi ll so up on :t.:onday , maybe s even ; I do 

not know yet . 

Q .I s it the Tent~ District a ppointoent tha t has not been dec i ded 

yet? 

TEE :'"tt!SID~!T: Oh , I couldn ' t tell you \'!hie h one 1 t 1 s . Anc, by the 

way, there 1.1: e t welve o istri cts t:nd onl y seven u ppointments , so we 

ct:.nnot cov er ull t r.e t v;el ve districts, 

~ ::r. Tx·E:si dent, tl:er e i s consider: .. ble taLl< on the t!ill a t t he m6Jr.ent 

o!' e:(t en<!in1 t he ':'ll·esent ~: eut1·e .:!.ity ;,ct i nst ead of a t tP:r.pting to 

c:et the nt:l \'1 uct t hr ourh before the t•.·;en<;y-n i.nth of ~ebruary: . Ca n 

you t ell us what t he i clett is? 

7::: FRE:::i i DL1iT : Thunk you for t he inforr.~ation . 

0 :1 s i lver , t":cr t:: i F :.l f<0 sor.e C:.i scuss i cr· u t: ther e t h1:1 t the '::over n-

It sounc. s ver:: - ood . ( l~urhter ) 

'!es , I :..r .. :'or it . 

· - ·· -- ·I .... .,...r· • • -.. .... ~ J.,.:- • 

---· ·- .. ·r;: ·- "' ,. ... J' . ' .•. ' . 
L. -.~ · ·-- U#~ .,. ' J'o , exce~t I t :- ini: ·.;.;; 11:il ~ he •• l l r lt.d t o rc: i nt o a 

• f r e'3 ~~old r..~:~.rk e t c.uc ~h"!l 'P our~~lves , 'I' 
1 . it i s r'3&l lr free . J s 

t i;erE: lt~y cu. t c!'. i r1 i t ? ( l~:-.u~h t P.r) ,, 
, I :;. f r 1:1 i' ci. -.... t..'ll so . 

: :r . ;•t·<;;si ,ient , f.o Y'-'\l t '1i n!\ t l'.e r>ol i cies outlined i n your C'ctober 

29t h (25t h} st:..te· .•: nt c~.n b-. carri ed out throu~h p,r a nts to the 

st u t es? 
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TdE PRESIDFl."T: Let me s ee t he October 29th ' (25th) atat8111ent . Yes , 

• t hat i s t he one I h&d t he other day • hfter a ll, we a re talk-

ing a bou t d ifferent thin~s . You a r e tulking about deta i l s or 

ma chi nery &nd I em t alking ubout t he ob j e ctive. 

Q. Do you t h ink t h&t obje ctive can be r eached throut~h gr ant s to the 

S t a tes? 

T!!J:: .?P..i'.:S IIJ~:T : ;.s u t·;uy . There Lore f ive di ffer ent ways t o my cer-

tain knowledge. ·::hut I t:.r: looking for i s t he ob ,1ecti v e . 

DO you C6.r e t o con .. ent Ol. su, 5estions·'for St~.te i . •.• ,rl. . ' s? 

TBZ PkESIDE!-'T : Tr.a t wur one oi' t he news9aper s t ori es t h i s T!lOrnin(! • 

.., The r uessi nr; record i s on a kind. of l ow aver ace today , lx . r-r':!s-

i d ent . 

':' ·-c ?:'.:..SID~ :T : Y er.> , 'hlid • 

-.. './hut <:o you r er·.trc "-S t he objec t ive i n tr.t. t ce.se? 

-·l T.. l. :J.o -". -. • T T'•"';:"' ~ • 
# .... ...:;).L. J..I-JJ.• l . .:ell , y<u cun !'Ut i t as -,,,e stated. it ( i n t !l i s s tate-

t:.tmt 0~ October :?5th ) or you Ci...D e- ven U!'e wl;e. t I Stt i d up i r: ~·ew 

York a s quott~ tions f r olt T r, ._ .. . I would soy , t o so r.1£ln& ce t~e !'l!~ysi-

.. 
Ct.> l l und use i n the Uni t eo S t htes t ~~at ·.~e 1·.111 not only r.;::. i nta in 

soil f ert il1t:,, but v;e v:ill l".!l.nd bc.c~: t o th~ next r ensr a ti on :: 

countr y v·it:: better p:·odt:ctive power ~nd & r r ente::- !)':!rr·.f.n-;z:.::y 

for lGn<: u:;e tl1t..n t~1':! on'? t;e: i nher ited f r orr t '1e "lrev i ous €ene:::--

ation . 'l'h~t i. t':c: broCle objective . ·:e hE-ve (Ot to ~o n lone 

way s t o ct. tcJ, ur w i t!1 the ::Ji stak~. s of' t!~~ ?HSt so 1;.5 to mnk F the 

Unit ed S t utes , «sa v:hol e , us p.roC:uc t ive E.s it ti5S a hundr ec 

y ear s a: eo . 

Q. ! .C.'J t~ut be \18.:!<.. i n quotutions? 

I thi n' s o , if you \': i ll l t:t ce l ook 1 "; o•1er. 

. . . 
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Q. Do you thi n}: t hose objectives otm be rea.oheC. without amendment to 

the Constitut ion? 

T;!E PltE::JIDE!:T : I hope so . 

~ The Senute Judioiaij· Committee has &.9!)0inted c. subcoll'll!li t tee to 

study proposed const1 tuti:::;a l wnendrr.ent s. '!'he oha irnnn of t hat 

cor•'!:.i ttee, Cht.irr:un Lot_:!in f ror.: Kentucky , hr.. :· in t roduced his own 

~ Yes , n ·subconr.it.te~ Ol' five. 

r .... 

c:.rrrency stubilizt.tlr,n or :..~ rr1.:ne::e:~ents ·;: it!: - ~<£lar.d or France? 

present t i r;;e . T c o :!01. t l. iL;- t' •-; r e is b ~ i1: . ·1 e ::c n·:er:;c. tion or 

necotiution. 

nt:eci t o :.ooJ.: for one? 

tl te otl:er c'-'-' / . t:ee~: C\it c: it . 
,..;. , . . 

·or-·e- t · · ..1 ' ~~ +e..,+i- ··- --• . :: ....... .. r.:~ . . ... \. . - - ~ .J 
·' o:t ···e"-:· · .. e~Q"'e 
---- • - • 1..-1 ' -

new fin~ncin[ that :::it·:tt be nece~ssr~ · ·lnd~r cert::.i :-. circtttnste nces . 

La r:-: ~ntion£-c t. fi r-ur e fe r r eli e·,, of !:~ c~~ 0 '"' CCC .. _, v. , ..... u , . ·. \ ,. :. ~ ic" "'c • 1 . , _. ' l !':.y 

1::inC., wu s t::-.t:! !'ir st inti;:stion tl.:.: t t -:e t ;·;oule "e t~e a~.lount 

o sl-:ed . 

J:o . I t r in}' " V ' ·-- 111 •• • • • ... ..4 .. • ... 

rnony ::'oo:..;t it , t1ut he \,!..~ t-. ~: in (.; ;;or.e t- i :!f. o"' s :'irure t o ill us-
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trate u generbl tota l r a t her than any specifi c f i gure. He kept 

within -- ull be wae intending to do was to keep within the SJT'Ount 

which I ~;&ve , 1:h ich t o dt1te has been apuropriated for reli ef, a nd 

still l eav e us wi t h a lower deficit t he !'ollowi lll: fisca l year tha·n 

t his fisc&l year . · .'h~.>.t was 1 t? ty;o billi on , t1·:o hundred and some -

t h ing m1llions7 Ther e is no - -

:,-. {.:.t• t .-r posin£) :~e 1/Us followu.~ what you s~id i n your ?.udget Press 

Conference . 

becaus e I'IC 1.on ' t t.L>.ke U';) our miHC: s ~.m'ti l sornetiJ!ltl uround i,lw firs t 

of ... t:rcl& t~t tl.e ~t.rlicst :.n.:J. , l i·&ybe , :.. l itt l t: lut ~;;r • .,!'\c n:ore 

~iu.<: v1e e;e't on it , t~.e Jette r t :-te inf'or:~1>:' t ion . 

ctollt:. r use of .cu:Jt Otll reve:1U~::> ::'or :'ul'!.; ::ubs id1 e:; b'" str i. c 1-:E>:l cut . 

··.t.:.:; r.: t' :;ituut!.cr. s!.:-.c~ t::e ;.·,su:.t c r t::e :,•1;:rer.e Gct.rt ·.edifi ed 

row· <1e~ire to t~.o!:e t :-t::.t out? 

.. - ·. I ..... ·r 
l~.~ - - · : 

. 
. ~ s!:ou!d not ~:;.r:::•.r" ~-pt:ci fi c :-c.·;ent:...;s :·cr s;>cc i fic :lUr"los~s • 

. . ; .. 
11 ... - . t l: t• vc.:r! ous i 't9: .s , ::•1cl. :..s :· :. vers :..::1d !"!'>: !>or s , l·e d!.strib-

ut ed t.!.!O !l!. th~ dii' f c! r ent ti: l s ? 

U 1 ,..,[. d·· __ _ .... ... ./. 

"'- ;·.l· . } r e s i dent, liCl' t !Le ';onus ::ill C'or:e b-. ... ·~ ~-G•-in t o t ' •e " hit':l 

l:ouse? I t .•;,u: ~(:t. t ~we:=- :·ol' ;:; tuo y . 



House and never does . 

Q Have you your reports? 

THE :?P.ESIDENT: They &re coming in. 

'- 'i'hank you . 

:.. You saic you VI ere eoing up Sunday? (Laughter) 

~ You had better ro up Saturday ni eht . 
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'!'HE .?rt~IDENT: Thnt \'roulc. be t he tin:e to ~-o . Ko , I ~:~n: dOi iJ6 some­

t hing el se Gotur cuy night. (Laughter) 

I 
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CONP'D!Nl'IAL 
Press Conference #270, 
ExecutiTe Offices ot the White House, 
January 28,, 1936, 4.10 P.M. ~ 

(Vice President Garner was present at this conference . He explained 

his presence by saying, wrou came in so fast that I had no way to get 

out or here , so I will stay.") , 

MR. DONALDSON: All in. 

THE PRESID~:r: The only news that I have is that the Vice President is here 

under duress . He tried t o get· out but he was t oo lat e , so I will use 

hi:n to hide behind . I haven't any news at all. 

·~ Wll' . President, in the lisht of recen~ development s, including the bonus 

ond the invalidation of the processing tax, do you plan to submit a new 

tex proposal t o the Cong r ess t tis session? 

Tr-3 n::;:;IDE:T: The re isr! ' t any ne~:s . \'le a re still stud~'ing the tax situation . 

~ They seem t o be waiting up there? . ' 
T:-!E P!CSID:::l-:1': :rt is still being studied . 

Q. Does that mean i t ~1ill be about March fir s t before 

THE Prl~snmrr : ( i nter posinp,) I haven ' t ar.y idea . 

~ Your su!lrl eme ntal Budget e s ti.Ta te? 

TriE PR·:~ID!::\'1' : That is an entirely different til i~ • . That wi ll be the r~lief 

quest ion enci t !Jttt will be as late as we ca:J mar<:e it . lt depends on the 

probable dat e of Rdjournment. My t hought on relief wa s t o send up the 

f igures about a month bei'ore the probable adjourmnen~ of tm session . 

~!r . President, would ·;ou care to t ell us somf: t ning of your conversation 

wi't h Cormissi oner '-!elvering 0:1 t he Kansas situation·? 

'mE P!ESID~.fi' : 'lie did not confer on t he Kansas situation • 

• 
C: How soon and in :'lila t way will you make knoWll your selection o f the 



C&litornia delegates to the convent1 on? 

THE ~DENT: I baTe no idea. It is still in very prelimi nary stages. 

<.: There were reports you might indicate by the end or this week --

THE PRFSIDENT: (interposing) Oh, no. 

Q Does that mean you will select t he de legates? 

THE ffiESIDENT: I have no i dea. 

~ I wonder it you could tell u.s 'lli;ether the Navy' s action in boycotting the 

Eleventh American Women' s Convention for r~ational Defense - -

THE PIUSID:!l'Tr: ( i nterposi ng) ,I never heard about it until three minutes 

ago wben Steve ( W~ . Early) showed me the headline in the paper. I can' t 

comment on 1 t. 

~ You and the Vice President tal king about t he conventio n, by any cha.nce? 

T"rl:S PR:::i:>llJ\!llT : No . No, sir • \'fnat an idea ! 

,... 'Hould you c a re to say what you were talk i::J.g about? 

T:-iE PR~iD!!l\IT : Talking about fishing and huntiiLe . 

Q In t hose clothes? (Laughter) 

r Did you discus s with t he Vice Presicent your proposed trip to Texas? 

TIIE P;ESIDD.'T: ·.•!e haven ' t f1)tter. to t :.at but 1 t hin:• i t is com.ing a~ong 

pretty well • 

.,; 7/hat were yo'.J. f1 shine and hunting? (Laughter) 

TEE ?R:.:srD:::lr : That is t he most pertinent and sensible que st i on t hat has 

been asked fo r a l onp, ti me in a Press Conference . lt is all ril~h t. 

(Laught er) 

~ Not for smoked herring? (Laughter) 

;. Mr. Pres i dent , have you giv en any consideration to the proposal to con­

solida te a ll the investigative a~encies under the Tr easury Departu.ent 

under one head? 



, 
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THE PRESIDENT: I only ,.just got it. There are a certain number ot p-an 

difficulties in the way. The objectiTe is a sound one b~ it will 

take a great deal ~nore study. For instance, there is one department, 

the Narcotics Bureau, which, under a tr:eaty or under the ·general inter-

national agreement, is supposed to be a separate organization. Then 

there is another question in regard to the Internal ReTenue Service. 

Part or their work is what might be called routine, and the ~ther part 

of their w:>rk is investigatory in the sense that it WQ\.\l!l .. cOZI!e under 

some kind of special investigation service. Probably those would have 

to be separated, so we are still studying. 'ii e have not come to any con­
\ 

~lusion. 

Q Anything new on housing? 

THE PRESIDENT: Not a thing. 

:~ Can you tell us anything about plans to finance the thrift bonds? 

THE PRE.:)!tENT: You will have to as~ the Treasury . On those thrift bonds, we 

had a long talk yesterday with the Commande-rs here just to get the record 

straight so t hat we will a gree more or less on the dates . General Hines 

studied the t hing carefully and he figures i t wi 11 take betweez: 2500 and 

3000 people to do the computation and 1'illi115 out of 28, 000,000 or 

)8 , 000 ,000 different pieces of paper . There are 7,000,000 computations 

to be r.-a de alone, and v.orkin¢ at top speed, vrlth that staff, probably we 

\ltill be able to g.,t the t"irs t of the thrii't bonds out about the first 
~ 

of' Jul y and it ·uill then take between six and eight weeks to get t hem all 

out. The t hree J:1Jat1onal Commaoders wuo were down here yesterday under-

stand t nat delay and are explainine it to the veterans all over. 

Q Mr • .Frest..ent , t he newspapers report that Democratic leaders on the 

Hil l a r e again pushing the Tydings-~cCormack Bill. Can you comment on 
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tbat? I • 

THE PRESI-DENT: I han not hea.rd anything about it. I do not think there 

1s anyth1 ng else. 

Q. Thank you, llr. Presl dent. 

I 

• 
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cctalr:mn'IAL 
Preas Contereuca 271, 
ExecutiYe Offices of the White House, 
J"anuary .31, 19.36, 10.40 A.M. 

0 Good morni ng. Congretulations (on your birthday) , llr. President • 

'IRE PRESI DENI': Thank you . 

Q Did you have a good t ime last night ? 

'l'HE PR!!.SIDP.Nl': Ask St eve (Mr. l:e.r l y) if he had a good t ime • 

.;, We will put him on t he spot . 

': 0 I 

THE PHESID~n': Did you ever see a Cheshire cat? It can ' t do anythi ng but 

smile . 

Q Did he five - card t hem t o oeath agai n? 

THE PR~SIDENT: Yes. 

Q How is Louis (~. Ho1ve)? 

' . 

THE PR~SID~~: Fi ne, perfectly fi ne . ne hau a good time up tbe~e . I f 

you want to borrow money, you k:.tvw where to so . 

( If you need five or ten doll ars . 

~ At lunch toda y we will cet i t . 

1'H~ P'FE5IDENT: I don ' t t hink there is any particular ne ws this mornin~ . 

Q Anyt hing to say about the tax pro.;ram? 

TH~ P?"-;I DEi,T: ~:o , it is in the s tudy stage . 

~ ·.vhat taxes wer e you discussin~ ye sterdaj? 

T!U B::t.:!:S I!:>l!:.::~r: Just t he study st ar.;~ . 

·~ Yesterday there were cebates in the Eouse over relief oills , bot h individual 

and the omnibus relief bill s, and Taylor of Col or ado said it was the 

fault of t he House a illl the Jenate and the Presi t.ent for approvi~ t hese 

relie f bills . One of the bi lls t bot came up was ~900 , 000 , f or t he 

' 



International sales Company which has been pending since Burt Coctu:an • s 

time and it was passed the othar day unrler unanimous c onsent. Han 

you any thoughts -- they said that the Budget could not be balanced as 

long as those bills were going t hrough because t here was no way to 

oversee them . Have yvu any news on that? 

THE PRESI DENT: Cf course it is ditticult to have any general views be-

cause it would depend on t t.e speci fie case . Of course the usuaJ. rule 

i s tor them t o go t o t he Court of Claims and most ot those private 

claims can be take n car e of and are taken cere of in the Court of 

Claim.s . But on most of the bills themsel ves, like this International 

Sales case, although I have never heard of it, probably there is some 

reason why they cannot go before the Court of Claims . Then, in the 

first i nstance, it is wit~in the eiscreti on of Con&ress to say whet her 

that bar from the Court of Clai;;;s will be lo .. e red so that t hey car. go 

before the ~ourt . 

~iost of the vetoe s 1 make ot' these private bills , these claim 

bills, is because the Goverlllr.ent 's defense is taken a way from it by 

the bill . '1'hat i s just a rule- of - thumb thoup.ht . _f there is some 

good reason in equity why t hey sho•Jld go befor e the Court of Claiu , 

so long as t he Government ' s defe nse is not t aken away from i t, we 

would just as soon have t hem• e:;o t o the Court of Claims . 

·~ Usual l y they went on t ne privat e calenca r and one o r t· ... o members could 

object . But now t hey brit~ in an omnibus claims bill and that enables 

an i ndividua l bill, v.hich woull not ot herwise get through , t o go t liroueh . 

J.HE P~~IDEJ.'IT : 
,. 

The geLeral rule on an omnibus bill is that you ao veto it 

if it contains a number of c uses where t he CovernmeLt ' s defense is 

t aken away. 



ii27l -- 3 

~ ~here was a rule recently .. de whereby they can do that. 

TBE PR:::SIDENT: ltost ot thflll I han Tetoed han been on individual cla1ma 
• 

bills . 

~ Isn 't that particular bill based on depreciat ion in Russian rubles? 

THE PRESIDENT: Yes . 

~ Woul d that be a claim for losses with respect to the dollar s? 

'!HE PRE3IDEm': Yes, it might very easily beccuse I do not knovr how many 

private claims there are . 

Q In that case t here would be about a hundred billion dollar s involTed 

in the claims . (Laughter ) 

Q. Do you recall how many of those bills you have vetoed? 

THE PRESIIENT : No , but t here have been an av1ful lot of t hem. 

~ Have you completed your study of the Ship Subsidy Bill? 

'!'HE PREo:>ID~!I' : No , not yet • 

0. Will there have to be a tax bill? 
I 

THE P:U::5IDEI·IT : Oh , yes . 

C About how much? 

'ffiE PRE.:>ID'Bli;'T: That I don' t kn01v . 'l'ilere is only one thing worth talking 

about y;ith respect to t axe s because t he thing is really in the study 

stage . I cannot go into det ail at al~ , except on one t hi ng . Obvious-

ly i1' a l'arm bill soes t h roug!:. , i t .1as t o i>e pa id fo r and rt ::.as to be 

paid for through substitute taxes . Ill other words , i t does not m1:1ke 

any difference whet her the Supreme Court outlaws certain taxes or 

Congress repeals certain toxe~ . I f you substitute new t axes to hel p 

the Treasury out to t hat ext ent , they are not, st r ict l y speaking, new 
I 

taxe s . In other words , it is a nice, f ine poi nt of inglish whi ch per-

haps some peo~le wi ll set • A "neYI" tax ua s a connotation of an 
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"additional" tax. Now, if on the one hand you lop off, let us say, 
I 500 million dollars of taxes and bring in a bill for 500 million 

dollars of additional taxes, that would be a billion dollars. There-

fore , you see, "new" taxes is not, strictl y speaki ng, the right word. 

"Substitute" taxes is more correct. 

So , if this decision has lopped off about 500 million dollar s of 

taxes or if Congress repeals 500 million dollars of taxe s and you f:n­

' acted another 500 million dollars to take the place of it, those latter 

taxes a re not, strictly speaking, "new" taxes in the sense of t he word. 

They ore " substitute". 

Q Will new taxes be necessary t o pay the bofius? 

'n!E PR&'>IDEN'l': You mean additional taxes? 

Q. Yes . 

'I'HS P:{::SIDF:.\"T: That is uncer study. 

Q. Represent ative Vinson thinks there v. ill be ~-2 , 000 ,000 ,000 . availaole out 

of t ne y5 ,000,000 ,000 . appro pr1 ot1oc funa for that . 
' 

'.t'HE PIS~I::i!l!T : You moa:1 the $4, 000 , Ou0, 000 . ? 

Q. Yes . 

'l~r!S PRE~I)~·tr: i':"hy , no ; t hat is all allocett:c . 

Q I f it :.as not beez: expenc':ed, ·,;hat wil l happe r1 to it? 

, TID: PiiFSJ DEN'l' : Blocked, most of 1 t . 

G. Over whst perioG ?:ill the financing or t he s1n:c1r;~ l'und for the bonus 

be arranged? Te;: year s ; twenty years? 

THE P~~ID~i~: Those are details we are still talY. i~; aoout . 
' . 

~ Do you expect to send a ~essa~e up on rev~nue? 

'IRE PRESIDEm': I do not know; we have not got t o t hat sta~e yet. 

~ 'o'lill you ~lave to see how much i s take:~ i n cash? \'1111 you have t o wait 
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and se e to wbat extent the veterans take t hie bonus 1n caeh before 

you make up your mind? 

THE PRESIDEm': No . We won ' t know t hat until July c.r August and we can 't 

wait unt i l t hen. 

'~ You s ay the relief money i s a llocat ed. can we t axe i t t hat you do not 

i nt end t o use a ny relief money for pey i ng tlle bonus? 

'!liE PRESIDENT: I cannot; it is allocated . We cennot us e 1 t; otl:er'lloi.,se 

S CIII!l people will st arve. 

Q It has not been used? 

THE PR'-:SIDENT: The alternative is t h&t we will tuke people ol'f relief and 

let them starve . That is easy . 

(J. Ylbat type of taxes are you studying? 

THE PR~SIDENT: (no ans wer) 

l; l!.ay I ask if you a re in touen with the P<::.cific Coast .!Lari ne sit uation? 

'F..E PRESIDE!\'!' : I tal~~ed wit.1 Perkins (Secret ary P~r~ins) about i t two aays 

af1.0 and have not talked t o her since . I do not .{now t he lat <st cevelop-

ment s . 

·-t Are you taking an:t action in t l:e coal situation i\n tile !..id- ,iest 

Governor Herring? 

'l'HL PI\J:SIIJEKT: ;'ie zot a telegram yesterday afternoon from ::Overnor Herring 

a nd I think tlt&t wa s rHferred over . 

l.l It was referred where? 

THE PRESIDE!~ : To Miss Perkins (Secretary Perkins) . 

q Could you comment--Upon the communication from the Marines on the Coast, 

which I understand they sent t o you , charging t hat the s hi p oYillers 

and t heir bankers are prepar i ng t o let loose considerable violence? 

'mE PRESIDENT: Only ?ihat I s s ic . I t aL'<ec it over •t.i t h Miss Perkins two 
~ 

I . 
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days qo and. Dot aince. 
-....;: 
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, 

Q Will you recCIII!Iend passage ot the Costigan Anti-l;ynching Bi~l? 

THE PRESIDENl': No; that is pending legislation, 

·.;.t Han you settled. on tile last member ot tba Federal Resern Board. yet? 

'mE PRESIDErlr: Not yet; probably not until next wee'k. 

. ~6 
.~ 

~ Anything new on housing? Senator Wagner's speech last night in New York 

was taken to indicate that t he Federal Government would abandon direct 

financing? 

THE PRESIDE1~~ That is still very muco in the study stage. 

0 i'lill the payment of bonus to veterans who are on relief affect their 

relief status at all? 

TH~ PR~IDENT: That is being studied too. 

~ Are you enjoyin~ the radio campaign lately? 

'lEE PRESIDENT: NO, out I was give~ a radio set last week and I thiDk I 

will have to listen. rou know I ht.ve never been much of a listener-in 

~n t he ra<li o. However, I was given one le:::t week, 

Q lbo gave it to you? 

T:'iE PRE.SID.ENT: 'l'he ~hole gang , 

4:. Did they advise you t c listeu'? 

THE ffiESI I:ENT: Yes, they thou,::ht I shoul d r..ear more grend opera. (Laue;r.ter) 

~ WithAl Smith es the prima donna? (Lau£bter) 

T:-I.E PRE!SIDEi'l"T: So I am tuning in tomorrow afternoon on the Betropolitall 

Opera House . 

Q It happens to be "Carmen , " 

c~ Than.lt you , Mr • Pre si dent • 
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