CONFIDENTIAL

Press Conference #272,

Executive Offices of the White House,
February 4, 1936, 4.08 P.X.

MR, DONALDSCON: All in.

THE PRESIDENT: I don't think there is any particular news. You will want
to know what the conference was about thet we just held. It was the
periodic check-up of the lending agencies this time. We have them '
every two or three months to iind out how the actual expenditures out
of the Tressury are going and how they prubably will go during the
next two or three months. That part of it was routine. At the same
time we took up the question of certain authorizations by Congress
during the past three years for poterntial obligations to see if any
of those authorizations were no longer necessary to carry out or needed.
ile are now working to find out the exact amount it will run to --probably
several hundred millions of dollars of previous authorizationgs --
which will not be used and therefore can be properly cancelled as
authorizations.

@ One hundred million dollars?

TEE PRESIDENT: Oh, a good many hundred millions.

7 Could tgﬁi‘ba a billion by any chance? ~

THE PRESIDENT: I canﬁat Zive you a;y {igure because I haven't any figures.

% Do I understard you to mean that of the earmarxed money, you can take the
earmarxs off and use that for current purposes?

THE PRESIDENT: You cannot use it for current purposes. This does not mean
money coming into the Treasury'which can be used for other purposes,

It means you 1lift from the Treesury Department or agencies tnat finance

themselves directly, the possible need for future borrowings. Just
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to give you one practical example, the Home Owners Loan Corporation.

I have forgotten the date on which applications ceased, does anybody

remember?

Q June 27th.
THE PRESIDENT: Now, that was the last date on which applications for loans

could be made and the loans made up to and including that date are now
nearly all passed on. They have not quite finishad passing on them

but I think they will be in a few weeks. Therefore, we can maxe a
pretty good estimate that the Home Owners Loan will not need several
hundred million dollers which it was authorized to lend out. Therefore,
the Home Owners Loan Corporation will not go into the market for that
adaitional sum. There are five or six different agencies of the
Government in a similar situation.

¢ Are they direct obligations or indirect?

THE PRESIDENT: In some cases direct and in some cases indirect. In the case
of the Home Ovmers Loan Corporation and the Farm Credit Administration,
they are indirect.

¢ Are some of them outright appropriations and authorizations by Congress?

THE PRESIDET: I am talking about authorizations. For instance, RFC has
certain authority to go to the Treasury and to call on the Treasury
for certain funds for certain purposes. Now, some of those authoriza-
tions to RFC to g0 to the Treasury are now obsolete an;i can be cancelled
as a borrowing power of RFC. Tha.t is a direct case because they borrow
from the Treaéury. The Farm Credit Admiristration and the Home Owners
Loan are indirect from the point of view of the Treasury because they

borrow directly from the public instead of going to the Treasury.

\_ « Cen you give us an idea of what other agencies there are?




I

THE PRESIDENT: 1 cannot remember them offhand. There are quite a number

involved.

Q Did you say that there were several hundred million dollars for Home
Owners Loan Corporation?

THE PRESIDENT: Yes. As a matter of fact, I think HOLC -- I think you can
put this down -- is somewhere between five hundred million and a bil-
lion dollars. That is HOLC alone.

Q@ Thaet they will not have to borrow?

THE PRESIDENT: That they will not have to borrow.

% 1ll any of these take action by Congress to cancel those authorizations?

THE PRESIDENT: Not of necessity. In other words, if we do not get action
by Congress, it siuply means that I write them a letter and tell them
Dot to do it. The cleanest way of all would be to get action by Con-
gress. The point i1s that the money won't be spent.

@ 1t is up to the Administration to borrow the money?

THE PRESIDENT: It is what?

% It is up to the Administration to either asx or not asx for the ﬁoney?

THE PRESIDENT: Yes,

4, Does it mean that these rentiné_agencies will now be liquidated?

THE PRESIDENT: What one, for instance?

w M0st of them will have outsthnding assets of one kind or another. They -
would be liquidated?

THE PRLSIDSNT: Home Owners' Loan -- some of them run twenty years,

% By liquidating I mean turning them into banks instea. of having the
Federal Government ovn them?

THE PRESIDENT: HNo. The Home Owners' loen is a direct agency of the Government

It makes the direct loan to the home ovwner.




@& The H.,O0.L.C. will remain as such?

THE PRESIDENT: Yes.

@ Nothing to do with appropriations?

THE FRESIDENT: No, just authorizations.

~ As a result of today's discussion, have you an approximate figure of

how mueh you can save?

"

THE PRESIDENT: 1 think you can safely say over a billion dollars. You
cannot call it savings, however.

w 1es.

(. Does that mean the money cannot be used for any other ountstanding --

THE PRYESIDENT: ”?inteqposingj That is the point. We are cancelling the
rossible obligetion of it; either by Presidential Order or Act of Con-
gres. repealing the authorization.

+, Any purpose with respect to the bond . arket? N

THE PAESIDENY: No purpose at all but a usual process. we :Ave ot to the
point now where we can do it.

« In this conference did you also explore the possible holdover fram the

disbursing agencies?

| 1HE FrzoIDENT: Not yet.
© DBudget said it would be a billion or a billion, 100 million?
~  THE PRESIDENT: Cn Thursday I am seeing the spending azencies. We will check

ur and find out wiat their probable actual expenditures will be during

the next two or three months. During December and January the actual
calls on the Treasury for expenditures ren less than had beeu figured
the first of December. Now, we ;et another checxup for the next two

months.

How far ahead can you chart the expenditures of the spending agencies?




THZ PRESIDENT: A couple of months, two or three months at the outside,

otherwise you get in the realm nr'guuuing.

Q Do you recall how much less they ran the last two monthsa?

THE PRESIDENT: No. .

% You have said we come to the point where we cancel the obligations.

Can you say that that is approaching the end of the emergency period?

THE PRESIDENT: That is too broad a statement, much too broad, because it

- might be considered all inclusive. For instance, if :.rou. come down to
practical instances, in each case you can answer that for yourself.

In the case of the Home Owners' Loan, the actual obligations for loans
ended last June. Obviously, that phase of the Home Owners' Loan wﬁi-k
is approaching its end. The final obligations are now being passed on.
From that time on, the Home Owners' Loan becomes a collection agency.

Q. I missed the point. Can you do this, or have Congress do it?

THE PRESIDENT: . Either way. In other words, take the case of the Home Owners'
Loan Corporation: I say to them, "When you get these loans cleaned up,
you will have a surplus of between 500 million and a billion dollars.
Now, you are to make no more loans." ' Actually, I think, in that case,
under the law, they cannot do it. But you have a potential cancellation
of between 500 million and a billion dollars. Now, you can leave the
whole thing on the statute books or repeal it, and the cleanest way ;.a
to r;paal it. =

@ Did these sums appear in estimated deficits in the past?

THE PRESIDENT: That particuler thing was not in the Budget.

% These sums did not appear in estimated deficits?

THE PRESIDENT: There has been no question of deficits on those.

Q It might have appeared in estimates but after deficits.
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THE PRESIDENT: The Home Owners' Loan isn't going to have a deficit. It is

going to pay its way out.

Q I mean the total Budget?

THE PRESIDENT: It has nothing to do with Budget figures.

€ Did you consider the repayments that might come from the lending agencies?

THE PRESIDENT: What?

@ The repayments by these lending agencies?

THE PRESIDENT: Only in the case of R.F.C. where the repayments for the past
month were $50,000,000, greater than the loans. Certain agencies of that
kind.

Q. In the Budget you estimated about 100,000,000, comirg back this year?

THE PRESIDENT: That is a figure I have asked for -- we did not get it today --
as to whether there would be any change on that estimate. It will
probably run slightly higher than the estimated return.

¢ RJF.C. are running higher than expected?

THE PRESIDENT: Yes, higher than expected.

Q@ Any discussion on cotton loans?

THE PRESIDENT: Yes.

w Can you tell us anything about that?

1THE PRESIDENT: That is a terribly involved subject that I do not entirely
understand myaelf.l we'have the old cotton pool, There is one of them
and, of course, the liquidation of that pool will -- on the liquidation
of the pool and the time it is done will depend on whether we will
call on $100,000,000. that has been set aside and not called on up to

the present time, Now, the speed of liquidation of the bales held in

the cotton pool will control the use of that hundred million.
mi

Q That is the recovery of it?
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THE FRESIDENT: Yes -- no, I & not think it is the recovery of it. I
think.it is the use of it. I think they have that as a sort of kitty,
hnvnn'; they? I think so. That is one thing you have to check on.

@ Anything on Los Angeles, California, delegates?

THE PRESIDENT: No.

Q@ There is a story that Colonel Fries, Director of the N.E.C., resignéd
end that he was coming to Washington to take same important Budget
post. He is not going to be Assistant Director of the Budget?

THE PRESIDENT: I have not heard a word on it.

¢ I have some incuiry as to wny the Costigan-Jones Sugar Act was not in-
cluded in the legislation asked for?

THE PRESIDENT: You had better talk to Chester Davis or Henry Aellace about it.
I do not know.

(. Have you reached the point where you can tell us your personal opinion
of how the bonus should be paid?

THE PRESIDENT: Oh, heavens, no.

Q Studying 1it?

THZ PRESIDENT: Checking on it. %e =zre keening on studying it. Nothing
decided at all.

<« Could you comment 'at all on the attitude of the Administration toward the
va?inus inflation proposals made on the Hill?

THE PRESIDENT: Various what?

¢ Proposals for inflation.

THE PRISIDENT: No.

On the bonus thing, this is just a very rough guess on the total

extra cost of paying the bonus between now and 1945, which is what?

Nine years. It will run about a hundred million dollars a year above
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what it would have cost if it were paid in 1945. That is thu‘rough
figure, but approximately correct.

@ But you do have to have a billion dollars between June 15, and April 15%

THE PRESIDENT: Yes. That is a question of financing.

¢ Have you came to the point of how you are going tq get that money?

THE PRESIDENT: No, the only figure is the difference in cost to the Govern-
ment between now and '45 will be about a hundred million dollaré a year,

(! How do you arrive at that, on a 20-year basis?

THE PRESIDENT: On a what?

Q2 On a 20-year or a 10-year financial basis?

THE PRESIDENT: I couldn't tell you; I don't know.

« Is there any comment on the shipment of .0ld abroad?

THE PRESIDENT: No, except it Goes not do any harm. |

/"‘\-

v Coming back to the sub ject of cotton, how about this two hundired and
some -- approximately 250 million dollars in loans through the Commodity
Credit Corporation and the R.F.C.? Did you take them: into consideration

in this tightenins up of the purse strings? ;j

THE P:ESIDENT: No, no. Notainz to do witn it. Tnis is not a tightering up g}
| of' the purse strings.
(. Have you decided on your new tax bill for the substitute farmm bill? 3y
THE PR=ZSIDENT: Hﬂ:_uct vet. I did not even discuss.it today.
& Are you zoing to have a stopzap on the two hunured million taxes im- L
pounded by the rederal courts -- a stopgap tax bill?
THE PRESIDENT: I do not know; I have no idesa. _ i
Q Is thei: . coﬁtinuance of these cotton loans affected by the &.E.A.‘

N

decision?

THE PRESIDENT: No, I do not think so. There will be orderly marketing, but




very orderly. No frightful rush about it.
¢ Have you discussed corn loans along with the cotton loans?
THE FRESIDENT: No.

@ Thank you, lr. President.




CONFIDENTIAL
Press Conference #273,
Executive Offices of the White House,

February 7, 1936, 10.35 A.M.

€@ I have a corporal guard this morning, Mr. President.

THE PRESIDENT: Well, well, Merry Christmas (referrinz to the snow).
Wouldn't it be é;and at Hyde Park today?

& If you were able to find it.

Q You could get the sleigh out.

TEE PRESIDENT: Yes. A corporal guard is right.

% I can't get out.

THE PRESIDENT: There are some of them thatfcannot take if in every pro-
fegsion.

MR. DONALDSON: All in.

THE PRESIDENT: Congratulations to the raithful. (Laughter)

I have got to apologize; I haven't any news.

. When will the nomination of the seventh member of the Federa. Keserve
Board come up? Have you any idea?

THE PRESIDENT: To tell you the honest truth, I haven't cone a thing about
it the whole week.

@ Can you tell us anythinz about the conferernce with spending agencies
yesterday?

THE PRESIDHENT: - No; just the routine thing.

I suppose the esasiest way to put it is to say it"inv¢1ved just

one problem and that was the amount necessary to carry the uremployed
petween now and the first of July and whether, on existing allotments,

we have enough for that purpose or whether we have to transfer some

other allotment over to relief in order to carry the thing through




to the end of the fiscal year, It was a long, involved talk that

related to practically every dainrtmunt.

Q. Will you need more or less to get along between now and the first of
the fiscal year? 1

THE PRESIDENT: Neither more nor less. In other words,.we have known all
along we would have to take some, around the end of April, frﬁm other
agencies, over and above the allotments that had previously been made.
There is nothing rew in it.

& A reshipping of allotments?

THE PRESIDENT: Yes.

€ You take some from the other ageﬁcias end give it to the W.P.A.?

THE PRUSIDENT: Yes, because oz the original allotments to W.P.A. it did
not have enough to carry through to the first of July.

¢ Which acencies?

THE PRESIDENT': &Every one that has an allotment. They are all subject to it.

w, Others, like Rural Resettlement?

THE PRESIDENT: Army, Navy, Labor, ﬁammerca, every department. It would
come out, perhagps, of every department. Some we might use but it would
not be worth while taking it out. For example, on that, you take some
of the work thet the Army and Navy is doing: It is practically W.P.A.,
only, instead of béiﬁg done for a municipality, it is beingz done for
the Navy. So it is money usefully spent for the same Furpose and,
except for certain minor individual projects, we would not take it
away.

¥ Can you give us any tentetive figure as to how much would be needed after

April first?

THE PRESIDENT: I don't know. It is almost an impossible auestion to answer.
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- New projects that are being started now won't actually go to work
until after April first, so an allocation now does not mean the
immediate spending of money. We have to take it up from the point
of view of the amount that would be spent before the first of July.

Q Any consideration of continuing the demands from the states after

April first?

THE FRESIDENT: No.

Q& In the Treasury statement, on the subject of emergency funds, the column
showing the Emergency Relief Appropriation Act for 1935 totaled, at
the start, $4,000,000,000. It now totals $4,400,000,000., $400,000,000,
having beeﬁ tranafefred from the Recomstruction Finance Corporation
under the Act of April 8, 1935. In view of the authorization for
another $400,000,000., will that column, will the total of thet
column now total y4,800,000,000.%

THE PRESIDENT: Of expenditures?

< Of funds available for emengeicy relief purposes?

THE PRESIDENT: I don't quite understand it. What does the Treesury state-
ment show?

& On page 4 of the Tressury statement there 1s an accounting of emergency
funds for the fiscal years 1933 and down to date. Tie first column
shows the specific appropriations, the second shows the B.lloca.tions
under the National Industrial hkecovery Act, the third the Emergency
A@prnpriation Act of 1934, and the third column shows the Zuergency
Relief Appropriation Aet of 1935. The total of that 1935 appropriation,
showing the allocations to the various agencies, was, at the begin-
ning, in this fiscal year, $4,000,000,000. Now, with $400,000,000,

transferred from the R.F.C., it is now $4,400,000,000. You will now
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be drawing an additional $400,000,000. from the R.F.C. Will that

column eventually total 3$4,800,000,000.7

THE PRESIDENT: I suppose so. I do not know. That is one of the Treasury
bookkeering things. I don't know. We will probably draw from the
R.F.C. all we have authority to draw from them.

& As a result of the Supreme Court decision in the Maryland National
Bank case, will that change any policy of the R.F.C.?

ThE PRE:-IDENT: You had better ask Jesse Jones. He is studying the pos=- 3
sibility of a small amendment to the law. You had better ask him.

“ Has it been decided to continue the low-cost housing policy, or is
that being considered? That is direct Government aid to low-cost
housing?

THE PauSIDZT: In the future or old appropriations?

¢ Fut ure? | ‘

L PRZCIDENT: That is still in the study stage. . They are still going

ahead with all the projects listed.

@ Can you comment on the study of conditions under the ..P.A.?

THE PRESIDENT: I don't knovw,.

| %, They rnade a survey of conditions in tuirty-rive states, irncluding
| . 18,000,000 people, and found some acute suf'ferirg, so they say.
JHE cAxSIDIT: I do not know; 1 néve not seen it.
“ Is the tax bill taking any shanpe?
THE PRESIDENT: Not vet.
% ur. President, have you come to any conclusion about the Ship Subsidy
Bi11l1?

THE PRESIDENT: No. I have gone over it a couple of times since last week.

Nothing yet. I hope we can get sometning on it.
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Q On taxes, has it been d-;:-armimd yet whether taxes will be necessary
to fipance the bonus payment?

THE PRESIDENT: I don't know; we haven't any decision on it at all.

% Mr. President, Mr. Wallace estimated that the cost of the farm control
program will be about $500,000,000, :nnually. Is there any change
in that estimate of $500,000,000. more or less?

THE PRESIDENT: I think that is about right.

v Has a decision been reached on the rinancing of the bonus debt --
how:many years?

THE PRESIDENT: No. I should say offhand that would depend on the Treasury
decision as to the best method of raising the money. It depends on
the money market, other issues. 1t all ties in together,

< Thank you, Mr. President.




CUNFIDENTIAL L
Press Conference #274, :

Executive Offices of the White House,

February 11, 1936, 4.00 P,l.,.

THE PRESIDEIT: How did you work up into the front row?

% (l’iss Ruby Black) I just fight for it. You can't hear these

gquestions the boys ask you in the back row.

S

Tih FRESIDENT: I know it. l.ost of the people in the back row are
here for curiosity. Isn't that right?
« That is right.

rilty JRESIDHNT: They do pot cure =zbout the questions snd answers. They

want backzround.
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w (. 3torm) Jezcr ('Lrien vanted to lmow how I got the chair and
I said it vas dues tc too mmny complaints.

T rabnlIDENT: There was teo puch scenery in the front row and we
naa to lower the dron.

al{-o JJLI..-J';]_..-L'JL-_ . L i:[;

w whtit is the nw ot ur ite elephunt® (keferrins to thre tov
elephsnt on the fresiceut's cesk)

2o, PRESIDERT: ol

+ Just Gept

HE TiESIDENT: Yes.

w +Xe Fresicent, have you received uny news on develormerta of the
spending conference that twub held here the cther day? You said

vou were goin; to transfer sore funds.

Ly

-y — Ty

Ak PRESIDI.T: lhich one%? e had = three-rinpged circus going on

there. .e had &z conference almost every duay.

121
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In order to make it clear, all of these various conferences
are almost a daily occurrence. They are working on three lines
of attack. One you know about, which iz the various authoriza-
tions of eppropriations which will not bé used end cen therefore
be, in effect, cancelled, like the Foxe Cwneré loan Corporaticn

— thing we talked echout last week. The second line of study that
is going on ut the present time reletes to vericus approﬁriations
or authorizations which would effect o« saving on the rublic debt,
& reduction in the public debt.

The third line of study renresents those -- affect:z those
upﬁrapriutiﬁns thut would have an effect cn the Budret or, say,

-

1 S -
thie aeficit.
Those aya the three linsa of study and they ere all pro-
- . = 2 5 " S e T - ! =" - oy & .y -
cecdling simultaneously.  The Director of the BHudiet, of ccures,

- ok 1 = - T T, T -4 i a4l P i 7 i
iz in ull three and-he calls in various reople on sich type of

anpronrietion anc each departeent aifected
: = e 4 1 + ke i ST T y = ~ L B s 7
| « I8 it true thut . Glack is going to sueceed I'r. Coolidge s T'nder
|
L - iy 1 -
secretary of the Treasurys
|
| i T hs = g i T h gl e Ly - 2 s ] ol o wme g - 1 14 5 i Y - e
s FiAASIUENTS -There isn't any news on either of those nnnointments
over tihere yet,

3 —8Ve you wny corient to meke on (. Jenes' eall this rorning?

irin PIESIDENTS ;G. ~het did we discuzs? I auve forsotten. ‘e cires
uround every two or thres duys, you know.

« .X. President, our Canadiun clients are ssking wnether you are
likely to invite Canadu to purticiruate in the nronosed

L
.

cén eace Conference

e = P T 1

[ PAESIDZNT: I don't ¥now. You will have to asy the State De

=rt-
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ment about that. I think they will probebly say "o."

¢ Is anything being done on the Niagara Falls Treaty now?

THE PRESIDENT: Not at the present time. There is u lot of correspondence
going on about it.

¢ On these three lines (of attack) you are working on now, has any time
been set for them to report?

TI IPRESIDENT: They are revnorting right along. There will be & rencrt
on this appropriation today and anotler one tomorrow. I cannot

give you a ceadline.

% Is it being done piecemeal?
TH® FRESILAXT: llo, it is not beins done plecemesl. They are all three
different things. I ore infornetion every duy on the three partic-

ular lines. I cannot give yvou a deadline but T can pFuess that

inside of u waek we will have pretty rood inforration.

¢ a8 & owosl bteen set for savings? .Jony arount been 1aid down®
THE FHESIDENTS Ho.

« 11l you issue &n invitation to the Conference, or will that he left

]

up to the Stat= Beliartl._@ﬂt?

T TRESTDENT: I think we can sey now == Las the letter been ziven
cut?

L No.

e By | R P el k|

Do FRESINIET:  dell, the Lirat thing to be done 13 to get the letter.

‘ell, & letter has been siphed und the only reason for not saying

anything zsbout it a4t tihe present time is a matter of courtesy to
“allow enough tine for the letter to he receivad Dy wll the heuds

of governments.,

18 LaRLY: Ghiceh is this afternoon.




THE PRESIDENT:
& A letter tc the Peace Conference?

THE PRESIDEIT:

Pat llush and Bruce Campbell snnounced todey that vour name will be

entered in the Illinois primary.

Mo PR

e A omw

> JUEIT 1’0o, I do not know the

agir denator Horah; he knows whet the law is.

% In the letier coming out today, could ye:

the Conference?

THEEZ PRISIDENT: KNo. I think the latter is & stery in itself. Don't
put too rweh in one paper. '

w . 1@ would 1like tou be eclsur on one zoint: The letter vas to be to
thie heuds of bhe vovermrenta. T did ne* underes ne that the Don-
ference wuas for the leads of ;uvernrents.

rEZSIDIEIT: You hi elter sep 41 letter. : ; 10t ot -
voend the letter ut this ti:

v LVe vou @ couy of it sir? (1 ter)

v onere s a renort over it Interior Tenurtient that Jekes =&y
issuey some raport on th ttituce of munieinslitiez on publie
iorks ending. Ve vou ceived Hiot®

- TBOLDENTY Ye8,; I w0t ope lazt We nd onge yesteriay. I trhink

-
yesterday's is urounc re spomewhera, are It 1s8. TZEPre ars
an awiyl Iot ol flsur i tlhese -= it : study == =0 T cannot
swourize it for you begsuse thers are pases and o . It relates
tO0 the arnroval of hlie s by corcnunities srné 1t 4 ol
riece of information. It is ruther intercsting ulon ertnin lines
These relute 1o the .l .ae and not te ane N0 tha various loeal

Steve (lr. Early) says it is today.

7o all heads of govermments.

274 -= 4

Yeve you any comnent?

law in Illinois. Off the record,

1 comment on the idess of
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projects fror the beginning of P,''.A. down to date.

There were 12,022 applications filed by cormunities., OFf
those 4,629 required local elections before they could go through.
That wus the grand totul relatin:: tc apnlications Tilﬂd; Now,

actually, of the applications thet wers =noroved subject tc loeal

~

elections there were E,uiE that called for local approval and
elzctions were held. They were upproved in 2,166 coses or approx-
instely € per cent, where they had en election und the voters
approved tne expenditure. In dollars eunc cents, ths votera in
those Z,81¢ communitizss uporoved local contributions, that is to
say out of their own'tecekets, of 213 million dollers wnd ther de-

eutsd projeclis for 44 1:dllion dollars. The nuin point o° the

thing is to show that the votors in those comunities, v o ref-
erenaum, tssessed thenselves thutl sgount ws loeul contributions
L e vaia for out of looel tures,
W igures or Lae number snd smount in sihiah there wus no refsr-
WY
:. JJI.— - -I. I tl‘f Loak -L: -h: J, i - - s Ell2 WE S
o willli Seersinry Ickes sal ; wanded that us ST,
thaat le lgd ull 3 detaila,
Laleal we 3 vantt tailse 7§ ventt it e coge il
yer nuve 1o 4o Is tofin totul amoutit thut > ~iven b loan
&l rEnt = G0 ot yet 1t mixed u 3ol traicht loen thing --
-
anc then deduct those Tipur r it, und thet 111 sive vou thHe
amount ers ther HG tion held,
Ll' t].'-: = Akl Ll 4 L0 +-'.-— L E ‘-JI‘ "1"* r':-' ey 21 Lu."'ﬁ '
Lo canlTED Loenl taxce, revenues or bsond issues. Hut,; ofter all,




-

274 -- 6

- "

revenues wnd local taxes sre 2lmost synonymous, uren't they?

(& Very nmuch.

.

-

Tk PRESIDET ‘ell, the only story on that, Stevie (1. Sterhensor),
is the fuet thut in « greut rajority of these cases there was
local contribution aurproved by the loeality.

& Does the Secretary osive tlhe wrount of the grant thal was pmade to
the conramities that epproved this 216 miliion (dollers)?

TtE PeiSIDENT: @How zueh?

« 0¥ mucnh Tederal money went intc the corrunities thet voted fhis
totasl of 710 rillion dollurs?
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TE PRESIDENT: The story was thet I was not going to send it up until

I saw how much taxes came in on‘-the fifteenth of lurch.

« (:x. Stephenson) are you sure t'ut is &n A.P. story?

-

< JLlaenk ycu, .Xx. FPresident.




CONFIDENTIAL

Press Conference #275,

Executive Offices of the White House,
February 14, 1936, 10.30 A.M.

THE PRESIDENT: Good morning; how is Fred?

Q (Mr. Storm) Just fine, Mr, President.

THE PRESIDENT: What is the news today?

Q2 We are hopeful.

THE PRESIDENT: T don't think we have anything.

¢ None today?

THE PRESIDENT: We will have a quiet week end .'

& Pretty dull on the Hill these days.

THE PRESIDENT: I think the only news is that we will put the 1lid on for
two days.

{ This is Valentine's Day. Could you give us a valentine?

THE PRESIDENT: That's right.

Q@ Any news from the duck hunters, Colonel Watson and Brother Zarly?

THE PRESIDENT: Not yeﬁ; they have hardly hed time.

« I didn't know they were going to South Africa. (Laughter)

iR. DONALDSON: All in,

THE PRESIDEHT: The only news is off the record. Steve (Mr. Early) hes
had White H?use orders not to shoot a turkey. Ve have heard enough
about turkeys. No more turkeys. The only other news is that ve
are going to put the Lid on from now on until Moncday morning.

vy, Wasbhington and District health officers are very much concerned over
the size of the Budget for health purposes. They say it is danger-
ous and I wondered whether you' had any ideas on the subrjarct?

THE PRESIDENT: I do not know enough about it, persorally, to make an




intelligent answer. I do not know, Russell (Mr. Young).

‘Q Can you tell us about your housing plans which were discussed here 5
yesterday?

THE PRESIDENT: Only very, very general discussion yesterday; no specific
plan. It might be called a preliminary diacufgian.

Q Mr. President, last week a group of Atlantic Coast Corgressmen came
to see you about icebreakers. Can you tell us what the situation 1is?

THE PRESIDENT: The situation with respect to icebreakers is this: that
instead of building special ships, Navy, Commerce, Army and Treasury
are all trying to find out whether it is possibia to use vessels
that are out of commission and normally kept out of commission, and
have them ready during the ice season, wita perhaps a special shoe
or something like that forward, to be used when we have an ice
emergency. That probably would seve an awful lot of money instead
of building new ships. Various departments have a certain number
of vessels laié up in reserve.

< Do you expect a report on that?

THE PRESIDENT: Yes. You will get it probably in the next two or three deys.

% Does that mean you would oppose new construction of icebreakers?

THE PRESIDENT: Yes, if we can use existing wvessels.

& If you could not, would you then oppose new construction?

THE PRESIDENT: We will cross the bridze when we come to it. We have to
first find out whetier we have any available vessels. e think we
have,

@ May I ask another question on housing? Have you given any considera-
tion to the method in which this program would be financed?

THE PRESIDENT: No, not a bit.
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& What preparations are you making on your tax conference?

THE PRESIDENT: None in the last three or four days; I haven't taken it
up at all.

& Any idea when the Tax Bill will be presented?

THE PRESIDENT: No.

Q4 Next week? I

THE PRESIDENT: I hope so but I doubt it.

@ After March fifteenth?

THE PRESIDENT: Have so many things to do; have not been able to toueh it.

W Has anybody been selected to succeed Dr. Meade?

THE PRESIDENT: 1In all, fifty-seven, I think.

< Are you ready to announce the aprointment of a new Under Secretary
of the Treasury?

IHE PRESIDENT: Not.yet.

@ Do you favor putting labor provisions intc the Ship Subsidy Bill?

THE PRESIDENT: I think that is a matter for the Conrress to determine.

« Thank you, Mr. President.

.+ (Mr. Stephenson) Lowell Thomes is challenging our baseball team.
Do ycu authorize us to accept? y

THE PRECIDELT: on one condition, and that is that we practise first.

« (bir. Stephenson) Right.

« (Mr. Storm) I think there would be a game if we practised first.

THE PRLSIDENT: Right.
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Trade Papers,

rxecutive Offices of the WThits House,
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FRESTDEITT: T
more than you know.

sir.

Isn't thet right?

svinpathize with yvou peonle having to write editorials

u
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‘lere ic another thing, too. It may interest you, as an off-
the record suggestion. In the news end of things, our news
friends heve to write news stories and thet is en uwfully éifei-

cult thing to do. There was & very, very good example this morn-

-

ing in the pupers that will interest you from the duilding noint
of view, for instance. Thwure 1s & long front-nage columm on 14
in wlmest every paper. Mow aid that story core sbout? As you

know, we ure all very ruch interested in bullding, in inereasing

the houses in this country. ‘ie Jr'cdubly need, alrmost irmedintely,

C nillion nevw houses for & million families biecuuse we have fallen

m

behind sco nueh: in the lust four or five vears, ierefoere we are

trerencously interecstea.

Yesterday we had the iret conference ve

- TR N

nuyve aver hud

1

vlie subjeet of housing where we did neot tulk chout sny specific

1.5 Tl 3 b s o L HCHE fls it B i . 3 -l 5 o
nlan. Just cetwesn us, We dic not tilk about & single specific
| g = ) Hk I i e N SN g, A g o - ¥ al e - -
DL . g talsag atouat cozen nrinclnles, but only srinciples,

ana never mentioned ¢ fijure. 30b Jugner, vho is 5 verv olc
frieud o? mine, coites out (of ry offise) und the Ltoys ure
Lthered und he telk veut his pluan. De ke ecifiec plan.
OV, We never nentioned Bob's plun in bere zi the conference,
snd vet t lead in every story ig thet the JAdrinistretion has
aaopted = plan o zpend Z00 or 400 nillicn dellurs this coming
ye&x, llow, there you ere. 3ob wus taliding ebout his plap ungd,
pecuusze i uc just corle out of o confoerance =- =t ich The

lan was not mentioned == the bovs cuteide trousht it vae the

~ninistration nlen.

Yow, you Loys bueck of 4the desks, you read that story ené
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you write editoriuls about it. So, you see, those are some of
tie problens thet you havé pnt-that are terribly hard, to dis-
eriminate between the story that absolutely is a fact and the
story that, in one way or snother, pets out, that cennot be
relied on and that does net happen to be true. I think you -
have an awful job.

Heve you got tny purticular questions about the business
publication end of things? \

% ould you like to s&r & few words nore on the preospects of rrogress

o
H

in this ncusing rover.ent

1% PRESIDENT: - Yes. e have thile thing, which divides itszelf up. It
shiculd a0t ever be treated s one zubjeet. There sre three main

subjects in housing and they are entirely different.

i

Une iz the tepement or epurtrient, In other words, that i

- = . . % W ¥ - . | - oy e T or 1@ - T e 3 3
tie ebsciutely urdan prebler, and thaet i< only in the citiss of,
let us say, 20 or S0 thcussnd-veorle oOF iore.

Then there ig the second rnroblen, T eall it the suburban

- ) i -4 y =g Y - T o s Py 5] L - Fa -
problem. It iz the sinecle Touse, double house, or four=family
| A = LEs - = P -5 L = - ) 1 4
douse . eCpie WHO Leve lived in Tlew Tniglend know abeout the
B . 3 W 2P i 2 . e
feur-Cumily wooden tenement. That et wicnt in the nifol-
y o TE . 3 9 1 . " ~n . b o = T N L fa - = 2 o |
o the ity but little ways cut on lund that isn't particulsrly
vialuable.,
"
‘hen Lthere is ¢ rural rroblem.

They are three senurate things and they probably, from our

experience,~huve 1o be haundled with different nethods of financ-

e viunt to keep the Covermment from spending sny lerge sum

i AR = A st e ey ol e e E e i |ty By et sl s e D T
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‘each year. ‘e want private enterprise to tuke over the burden

just as much &s we possibly can.

One of our problems is the question of slum clearance, which
is the large clty apertment house. You have & social problem
there. You can't build in Yew York City with oprivate capital,
even on & J or 4 per cent busis, You can't tear down tenements
and put up brand new ones at ruch less than ¢ or 10 dollars a
room. s«nc of course thut does not help in the sociul group that

=

cannot ¢fford to spend more theén 4 or © dollars & month. It just

-

doesn't meet thut need and nobody tus devised the way of reeting
the neea. IT privete cepitzl con de it, it wouléd be fine. Tut

privute capital says, "o cun't ce it." Thut raises the guestion

-ive, over u peried of ysurs, sore kind of subsidy to reduce the
cost, either throush u loasn without interast or ¢ streight orant,
or helf czen aifferent vieys of <doineg it. 3But the fact remuins
that unlezd something is doné; privute canitel cannot bwild tha
tvpe of bullding. e &1l know tiut in lew Yorx City vou can't
do it. Sven if pou 2o cut to fneens, you cannot nut ur an enaprt-
ent house et under 8, ¢, cor 10 éollurs & room unless vou ret
some kind of & .rant, either in reduced interest or struizht
money. Liobody hug tThe z2nswer to it in this country, frenkly.
Then you ceme down to the Jquestion of the suburbzn houses,

one to three or four-family houses, and orain ve haven't the

enswer. The income groups of the cocuntyr show tvat what is

needed is not ¢ pood five-cent cisar but & zoodé *8500. house,
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but nobody will build it for thet anc we have all been working

for it sincerely. a good meny private groups have been spending

& lot of money on exnerimental work.

There are probably, let

us teke « rcﬁgh figure, 80 per cent of the people who need new

homes.

They cennot «fford, because of their income, to pay rore

than & total of nerhens ;5,000. for tle house ené lend, and no-

body has been &ble to devise a 325CC,. or '5,00C. one yet.,

Cwien Young put it to me & couple of ronths cgo, a little

bit
to uny
"Give ne
took it

:-‘ L B

e CEr

'

"Build th

w0 ouiltd that

beins built on the

H=as

BIISWETL .

LA

-

T tia of
- - %

on this basis:
cld deuler and get it for
a set oﬂ}the
srounc t.
gdocorging 1o

Ll

nrcduction nmethod.

SUNNOSEe you went &

locul mechine

rord ecar. You can go

#ut suppose you said,

coxrikte plens end let me build one," and
sest vschine shop in
thesg 1 "

TR
LUILE .

T

very house in this country is
shon n.ethod rether than on the

ceiel]l admit it ani heverntt found the

build houses in-this country on t*e factory

busig, «s undoubtedly could et & ° 2500, house which would be
erfectly satisfacetory to live in. °“Je have not answered it,

% S rorTh: 5 g e ol
business s not

answered it.

mauterial is
ginsle order.
sunvose it i

o
=Yy

onment let us

DO

znswered it

5 A

gay

unc the rimil order people have not
.t we sive (individusl) orders for houses.

ent house, thut is 5insle order anc tre
¢ the nrocessin;- cone on the basis of &

renl estute developrment, = housing devel-

, some limited dividend cornoration, " Th

town, and you said,

It will cost you 12500,
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g0 out into Queens, or up in Poughkeepsie, and they want to

build twenty-five houses. 'fell, on twenty-five houses they
cannct get much in the way of lower rates from the bathtub men-
ufacturer.

You see the orobler, and no hﬁmﬁn belng has solved it yet.

wnet we went to do is to solve it and, ut the same time, keep the

Goverm:ent out of it us much us we possibly can. Thut is why yes-

terday, at the conference, we were talking about the nossibility
Sy I :

of sone type of a limiteéd guarantee, which would be a joint guar-

tntee, pavt by the Federul Covermment, pert by the stete and rart

by == if rou cun dc it constitutionully -- and nertly by the com-

runity itself, so as tu enccurace private cavital to g0 in and

r ' 3 - 3 B T - cya W = g » T o T
Cr. Tae interest rete, rrobably nrivate carpital todey, because

.oney 1s ro low, qould be ,c*, on & oroncsiticn of trat Yind, st

1 L]
-rounc 4 per cent, if thare wus uarantee hehind it.
oW, tI *h-;& Just one pmetnod discussed. 2 heve not solwved
1V ot all. I don't want the Tederal Tressury tc o into it. T
o not know how to do it. 2 ure still werkine., It would be

csrand 10 sorecne vould core ulons witk an effective rethod.

T Tt i W s 3 | 3 T T | : = - . F
AT ug been sy pested that ve wuit Lne wecwrulate orders =)

over the country for certuain tyves of factory houses until ve
.8t orders for E0,000 houses, und then ~o to the material nmen

&nc processing psople nd say, "Fere is surething thet 111 keep

you busy for w whole yeear." (£ course ther could then afford to

sive lower nrices. (f course the rore you co in the factorv, -
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You may remamhef that I used to be the President of the Americen
Construction Council for & number cof vears, so I de know the
building nroblem.

That we are up against in the building trades is something
that you all know e&bout. It is the fact thet it is not steady
envloyment. Ileavens, when you pay 1C. a dar tc the carpenter,
that is ewful. But how many duys o yeer 1s he employed? Thut

is & thing that nas to o with it. "hut T think this thing is

soing to develop dinto, wné wrobubly vith the anuroval of lador,

vefere ve et throurh,, s sorne kind of slidins scale. In other

words, 1f I juarantec tc employ & cerunenter (65 davs cut of the
year, I will muke £ yeurly contreet with him. Sut there are
thourincs of peorle in the buildinge tradas that do not -ork
core thapn & hundred deys & yaar. “ell, o hundtred fdoye o recy ot

10, ¢ 13 not 00 ruehrmepnsy foyr hirm to heve ot tre and ‘of
tie yeur.

! + We have nevex 130 it ;;, Gl E$ It
from wll of you poople, frenkly, is.tlhe raslization that this
thing can btz worred out, #nd cen be worked out without ealling
people nwaes., lon't ceall the union nepes. T o buek to ry old

~avy experience. Io those duys ws hud wikt we cqlled shest

- e e i - = b - 3 e e -
eli.d WOXKers an ey vers tUing wint vas, Tor thosg days, u

e = &y 11, = C 4+ 3 - =
very hisia rote, ey weres getilt 6. 8 day end it was not uany

a ) 3 e | 4 P L] P | Il =% & _— " 1 =
you getting 6. & dry?" and they proved utl they -L_'r.“"'l..-r._L:.-
virmysled 300 @ ey e sl ityga 4v *rme YVawuer 5 A g 1 sy T
hend Bl = eddiiioll GUVE 1 ¢he N& i TEPG H ol =L

‘e eriterion on the lmbor gquesticn is not the hourly rute
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or the day rate. ''e have to gét away from that thousht. It is
how much & man has taken into his peccketbook during the vear,
You tuke the automobile husiness: In the S?Piﬂ?ﬁof 1934,

when we almost hed thut strike out in Detroit, I had = fine
& .I.‘. * ‘%

a

confaerence with Chrysler und Slosn und olé man ash and sore of
the others. ''e zot alons pretty well and had come rethodg of

working it out. ,Then we pot these boys inj ther were ull young

men in the wsutomobile facteries who had heen elected +c resre-

iy TR L3 R e - ¢ ! 7 2
sent the men., They were nct, any of them, old-fashioned pros
:
=] - 4 - 3 3 . L] - - » 5 [l - 1s —~
fessione] l=aders, They did net imow partionlerls well how to
; P i N g . Vs 1 1 [ o L 3
nanale thermselves. I looked urcund wnd suw i boy sbont 35 and
T - ~ g i | Ukl 1 % " - - i - 3 -
.i. % o e 4 . i E.'}_..f, ”_ e t Lo si=fl & P 2. 0 TT . dakegd -..1-":- -" 5 L]
.
s LT i . . o % T gard ki AT 3
i SHT uU une sujd, " ere vou in the wars® Yes. Sip.® I sslc,
.
ir - - T ¢ | - an -y ' - " P
; ¢ were you in?% ! irines, sir." "On 3 wer'e under
i . - 3~ L "
a5y i SBEid. = Lot By
i = . T L] ] s Ly # PR | &5 I -
/ & '---Jll',I 4 .;n-l.l.'-.‘j 1;.' .-‘: L n.-'F VL,"..J p”I ”] .:-«'-u:.-an. :. 1 '..-_r 1!-&:.-;.:,.
- aday. I* - 2 1 iy e T el o M
SLL . ki LTI 4 GLl' 1eliter U 1iNe, =1l
“
T - 13 - » Ll T ] § |
| 1 szié, het do you peb s ur (Ye ssid) "M.ollaur
| ] 3 r T 7 < = - 3 ’ . a
| unc Mt e viaour.® I selq, "Ohut 35 oretityv §ood, ot girkht
| 3 : 1 L i "
= JL i -.n',' Li e & R S - ..n-‘-' X o ] ..l";
8 . - of i + - S 2 F - : =
1 sailg, 11, that 3s nretts goo ¥ 28t 3%t I said,
" " ¥k e a = 3 1 ' 2 prs 1 k| - aH = F # i oA & e 4
0 gny c&ys di Sy~ypors last year®! "S5ixty-seven, sir." 1

suld, "rou only nmée [o70. last veer in on smutorobile mlent in

-Detrolt?” Te said, "Yes, sir."
" 3 -
I sajc, "Cwm your own louse?™ Mo, cir: I heve lost it,.*
Ow much hu¢ you paidion itTn "2 000,"
I said, ‘"Then you couldn't keep up the vuments on it and

you lost your hcuge?" - '"Yes, sir."
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; $670, 8 year! 10, a day is grand but forget that. The

question is, Zow much did he get at the end of the year? And
then I pot buck Chryal&r and the pthgrs und I said, "Listen:
I have got some figures. [‘ow much wﬂé f?e average raeceived by
tlie automobile emnloyees iu LDetroit in the year 1953?" They said,
"le do not know." I seid, "'ell, I know. The uverage received
by the sutormoblile employees in Detrcit was exactly .690. in the
yeer 1933, 'lell, now, Arerican femilies cannot live on "6%0."

1 zot then to study the thing ¢nd thery nut into effect the
changing of the date of the (sutoriobile) Show, thus ziving threm

more stzady snnloynment throush the year, and it has improved

. 4 = 3 , *
things very aistinetly. This year we heve them ur 10 &n &aversge

| 2 ke - o A - ] b
oSl ey VRN Whlen Uo oring up & family == riost of these are
L T = 0 Lo - " e = oy * e ™ = e e
axllled en =~ is not an awful lot of zoney. 3¢ I set them &

ecriterion to sunoot for, of 1lE3l. & yeer average. 1 hopes Lhkey
will zo tc It becuuse, If they pet it, it mesns we will have

spend tue money end the thine that worries re most in this
rresent resunipfion of production 1z the simnle fect that nroduc-
tien in this country iz up to ahout ---it fevends on which index
you use =- 94 toc 98 par cent of the 1927-28 level, Thut is fine,
thut is production. e wagees paid -- no, the peonlesgnrlored
ure only &3 per cent. In other words, that is progress in the

tecinological sidedsf it. ind the wapces paid ere onl: sround
- dy,

-
1

problem for industry. It

X

is fine tit we &are nearly back to @ hundred per cent of produc-

74 per cent. llell, thut is an aviful




tion, vet as far as employment and wages go, we ere still wey
down. ,

" I think the next move is industry's. I hope somebody --
industry -- will be able to give us some kinéd of suggestion as
to what is to be done about that. If we £0 to s runcred per
cent on production and the number employed is 75 or 20 per cent,
you have unemployment on your hande, and, if you have unemnloy-
nent on your hands, you ha&e ocut-of-balance budgets in the Tation
un ip every stete tnd everv city.

Yow, the next move is this: I am sitting here waiting for
them to come =nd rsive sore kind of soluticn. But, instead of
doins thut, thsr co uround the country saylng, "le have to heve
a balsnced budset., Ve YLave to huve . talanced budget.™

-~ pelanced budget i=n't puttine pecnle to work. T will
bulance the budget s soon as I teke care of the unemployed., In

fell, I cun stop relief tomorrow, 'That happens? Tell me

cf vour paper. Ycu know, ac hwan belngs, what happens if T

<

gtop relief tomorrew. It isn't sny joke.

(s
oF
o5

iX. JOCTEE: If I éo not windg up thieg meeting, I will be in bud w
l"e {1y, leIntyrel.

THE PRESIDENT: I heve tulked an awful lot sbout the affairs of the
liation, but you see what ¢ biz vask 1t is. It is not so easy &=
it seaustto be, Qnﬁ we do not kxnow ull the answers. lone of the

politicians do, nor do any of the editors thet I heve met thus

far.
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IR. YOOTEN: There will be & good rany editorials along thet line,
I am sure.

TEE PRESIDENT: It is good to see you. .




CONFIDENTIAL

Press Conference #276,

Executive Offices of the White House,
February 18, 1936, 4.00 P.K.

THE PRESIDENT: I do not think there 1is H.h:?; news. We leave on Saturday
s i)

morning, go to Philadelphia, éémbrhigé and Hyde Park, get to Hyde
Park Sund&j morning and stay there until, I hope, Tuesday night, and
if everything is quiet down here, until Wednesday night. The Nelson
House will be very glad to see as many of you as possible. They have
had a very snowy winter.

7 We won't be able to take part in our election here then. (Referring to
the election of officers of the White House Correspondents' Association.)

¢ In view of the passage of the Neutrality Bill by both Houses, are you
planning any action on your Executive Order withdrawing protection from
Americans traveling abroad?

THE PRESIDENT: It has not come to me yet.

2 That is not included in the Neutrality Bill.

THD PRESIDENT: I cannot discuss that until it comes down. Were there any
changes? Wus the House bill substituted?

w I do not think so; i1t was almost the same.

( Can you tell us anything of your talk with Sumner aelles today?

THE PRESIDENT: WNo, just a lot of general matters. Not:iing in particular.

@ Any respcnses,.sir, to your ;etter to Scuth and Central American Presidents?

THE PRESIDENT: I think a few have come in and the State Department is hold-
ing them all until they all come in., I suppose it will be some time

before they all get up here; I suppose another ten days.

Q In. that connection, is Secretary Hull likely to head the American dele-

gation?
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THE PRESIDENT: There is no conference yet. You are very, very previous,

Q Have you any comment on the scope of the T,V.A. decision?

THE PRESIDENT: I am still studying it. I have not finished reading the
three opinions yet. I have got them right here and am about half way
through.

Q@ Have you, as yet, approved the California delegation to the Democratic
primary?

THE PRESIDENT: I do not new even what date it had to be done by.

% The twenty-fifth of iarch.

@ Have you received any reports recently from Murphy out at ianila on
Philippine defenses?

THE PRESID:=NT: Has one been forwarded?

v S0 we understand. It is somewhere in the mail.

THE PRESIDEMT: I have not seen it.

¢ Can you tell us about your talk with the group this afternoon?

| THE PRESIDANT: That was Chapter III, and probably there will be Chapter IV
and Chapter V before there is anything on it.

t, That wes on loaning agencles? |

THE PRESIDENT: Yes.

% In what chapter is the tax situation now?

THE PRESIDENT: That is onty ebout Chepter II; just have two or three more to

7 <
0. Ve zot another chapter on that tomorrow.

o Taxes?
THE PRESIDENT: Yes.
" What is that?

THE PRESIDENT: Chapter 1II on taxes. That will be qute a long book.

W What is the heading of that chapter?




THE PRESIDENT: The heading of that chapter will be -- what ig the name of

that book of mine?

Q@ "On Our Way."

THE PRESIDENT: "On Our Way." (Laughter)

Q Seriously, will there be a tax conference tomorrow?

THE PRESIDENT: Just the usual people; we are having them in right along.
Nothing new about it. I think we have had two .6n it already.

@ Does that include members of Congress?

THE PRLSIDENT: We have not got anywhere near that point yet.

¢ Have you come to the processing tax?

THE PRESIDENT: Not even that yet.

< Have ycu come to decide on the revenue?

THE PRESIDENT: Kot yet. I am afraid there isn't a2 story in it. I know

all about it and I couldn't write one.

IR. STOR¥Y: Thank you, Lr. President,
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Press Conference #277,

Executive Offices of the White House,
February 21, 1936, 10.40 A.M.

Q Have you read the book, "0ld Jules"? It tells all about your Swiss
governess when you were a little bar.///

THE PRESIDENT: ™"Cld Jules." Kannee, muk;-a note of it. ?brjméoad; grand
old girl and still alive. I gt a letter from her two weeks ago.

We have got to get up at anm awfully early hour tomorrow morning.

Q@ It costs too much.

THE PRESIDENT: Stay up tonight. You have done it before and it is easy.

1 I am trying to get the Pennsylvania (Railroad) to be bighearted.

« All we are asking is that there be no flat wheels on the diners -- that
is all.

THE PRESIDENT: They are having a little argument in the front row as to
whether those who are accompanyinz me tomorrow should stay up tonight
or be on the train tonight. I apologize for tﬁe nour that we leave
tocmorrow morning.

“ 1t is all right if you will get a train for us tonight.

THE PRESIDENT: I don't think there is any news at all.

4 Anything further to say on the tax situation?

THE PRESITENT: No, just progressing. L

% When do you think you will be able to send it up to Coqgress?

THE PRESIDENT: I cannot tell yet.

@ Not until after you return?

(The President did not answer the question.)

Q Will the Federal Reserve nomination £0 up soon?




THE PRESIDENT: Not yet.

\

Q- ,hﬁhmg about Rupraahntatiu Rankin's proposal for a Potomac Valley
Authority?
THE PRESIDENT: The only thing was what I read in the paper this morning. Of
#cmil;éa the rather obvious thought is that you must have areas that are
sufficiently large to make an authority worth while, otherwise you
multiply overhead. For instance, if every river on the Atlantic Water-
shed had an authority of its own, it would be uneconomical.
L. Do you think this is large e;pugh?
THE PRESIDENT: The Potomaec certainly is not large enough for a separate
authority.
(. How about the Columbia River?
ThE PRESIDENT: That is certeinly a large enough watershed if you figurﬂ it
out in square miles.
Q Can you give us your interpretation of the scope of the '.V.A.decision?
THE PRESIDENT: No.
@ As I understand it, the Federal Government wants to continue the Lit.Vernon
Park system around Great Falls? .
THE PRESIDENT: Really, there are three things that tie in thw
One is the extension of the Mt. Vernon drive on the other side of
the river. I think that was authorized a great many years ago. Then
the next ster on the Potomac ﬁe?eloant is this Coflmission which is
working out the carrying of that seme parkway up; along the Potomac and
then turning to the right and going to Gettysburg and then, in addition

to that, there has been a good deal of discussion about revamping the

0old National highway all the way up to Cumberland, up the Valley of the

Potomac. The National highway follows the river practically all the
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way, but the engineering of 1800 and whatever the date was has to be

samewhat changed in order to improve the grades and curves, | All three
of those would tie in to a gﬂﬁaral highway or parkway development of
the whole Potomac Basin.

'}y That brings out the fact that some of the things that Rankin is after are
already planned for?

THE PRESIDENT: Yes., Then, of course, there is another thing that affects
the Potomac watershed and that is the discussion about extending the
Blue Ridge Drive north from the Skyline Drive so that eventually it
will connect up with the New York-Bear icuntain Park System across
the Hudson by West Point and then work up through the Berkshires so
as to serve New England.

« And then it goes south through the Smokies?

THE PRZSIDENT: That is already started.

4 ‘Yere you speaking of Federal asuthorities, or state authorities to which

—_—

—

the Federal Govermment might lease Federal pro jects?

THE PRESIDENT: I do not know; I have not read the bill.

% When you said you would like to avoid a multiplicity o1 authorities?

THE PRESIDENT: TFederel authorities.

@ Anytiing to be said at this time on the amount to be asked for relief
appropriations?

THE PRESIDENT: Yot yet.

i How about ship subsidy legislation?

THE PRESIDENT: I do not know; you have to esx them on the Hill about that.
They know méra than I do.

< Will you comment on the i350,000,000. Seed Loan Bill?

THE PRESIDENT: 1 cannot yet. It is before me for study. There will be
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action on it probably =- I think mf last day was the twenty-seventh.

Q Do you favor putting first, second and third-class postmasters on civil
gervice at this session?

THE PRESIDENT: We have had one conference about it and I hope there will be

legislation.

< Did you talk to Dr. Arthur Morgan (Chairman of the Tennessee Valley Author-
ity) last Tuesday?

THE PRESIDENT: Yes.

y, Can you téll us any%hing apout the discussion?

THE FR=SIDENT: No; I do not think there is anything particular to say about
it. Discussed many phases.

w «hat will ?ﬁfﬁ%ﬁ next conference of your spending and lernding agencies =-=-
anbther chapter?

THE PRuSIDENT: The lending asencies are just about through. I think we will
have one mﬂfe to finish up by next Thursday.

W Of the spending agencies?

HE PHESIDENT: Of course that continues right along. Je meet with them about
every three muntﬁs, and we will have another one next weex and probably
no more than that until April or the beginning of liay.

< Vith respect to these first, second and third postmasters, the story has
been printed that jﬂu will try to cover in all the emergency employees
_ into civil service. Is there anything you can tell us on that?
THE PHESIDENT: The trouble is that there is nothing that can be said gzener-
ally unless it becomes specific. For example, the people that are em-

rloyed or were employed under the A.A.A. and will be employed under the

new agricultural bill, they would depend somewhat on the permanence of

the whole prcgra::-'and that depends on the measure i_taeLf'. ubﬁ'iously,
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nhan;&.njn.'uin started you could not go to civil service lists for

employees because there were not any and anybody that knows anything
about Civil Service knows vou cénnot have an examination for thousands
and thousands of people all over the country and get a list much short
of a year, It is a physical iipossibility. One gentleman, for in-
stance, suggested that they all be examined locally. Of course, if they
are, the personal equation enters into it. If the agricultural pro-
gram for soil conservation becomes permanent, undoubtedly they will
have to be put under ci?ii service as fast us we can.

« That is same time azo0?

THE PRESIDENT: Yes.

« The same situation exists, then?

TEE PRESIDENT: Yes.

. Any new developments in the Pan-American peace program?

THE PRESIDENT: No. -You mean the proposed conference?

:1 Yes,

THE PRESIDENT: No.
¢ Wr. President, do you favor putting the first, second and third-class
|
| postmasters under civil service?
THZ PRESIDENT: I started that in 1913 and I heve been for it ever since.
T Do you anticipate going rersonally to attend the Pzn-:American Peace
Conference, wherever it may be held?
- THE PRESIDINT: ‘e do not know that one is oinz to be held. I answered
that last week.
{{ Will you tell us what phase of the lierchant Liarine bills you discussed

with Senator Black?

THE PRESIDENT: I think all phases.




Q Come to any egreement?

THE PRESIDENT: No, not yet, and still in the study stage.

VR, STORM: Thank you, Mr. President.
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Press Conference #278,

Executive Offices of the White liouse,
February 28, 1936, 10.55 A.M.

THE PRESIDENT: I need a little consultation with you (Mr. Durno) and Fred
(Mr. Storm) and Eddie (Mr. Roddan) about the job the Smithsonian has
done in fixing up the color of the sailfish I caught.

7 (Mr. Storm) It is too artificial.

THE PRESIDENT: 'They made it too light a blue.-

(Mr. Younz) Those spots don't remain.

THH PREGICENT: Not after you get it out of the water. You can see the
spots in the water.

W (Mr. Storm) 1 thinu< it ouzht to be bluer in the back.

THds CRUSIDENT:  Yes, and not cuite such a deed white in the belly.

« (Mr. Storm) There seems to be a blue streax that stays after they die.,
THE PASSIDENT: e will have a little session with the 1'ish afterwards.
LR. DONALDSUN: All in,

THE PRZSIDENT: At the close of this session kr. Stormm will deliver a lec-
ture on sailfish =t the other end of the room.

W (Mr. Storm) I am getting in training now for my speech {ﬁs Presicent
of the White House Correspondents' Association), so it will help.

THE PRESIDENT: Right.

I suprose you vant to know about the conference last night on
taxes. e talxed over and I set very clearly before the Conzressional
leaders the lreasury needs and I suppose the EaS{%Et way is for me to
try to put it in words of one syllable, the wvay I éiﬂ to them, so we

can all uncerstand what the situsction is.

The Treasury need is two-fold, both of which needs nave not been
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provided for in the Budget Message of the sixth of January but have
been ceused by subsequent events. In other words, the January Budget
llessage balemed the Budget for the fiscal year 1937, with the single
excertion of relief money. Outside of that, it was balanced, as you
Kpnow .

Now, of course the objective is to end the session witn the
Budset still ir vtalance except for the relief money. How has that
estimate of the sixth of January beerl ﬁhanged? LEy two things: PFirst,
the conus lezislation aud, secondly, the Suprere Court decision.

ihat do they total? Iet us take the bonus first: Paying the
bonus now instesd of in 1945 reans, as I have szid before, an additional
c¢ost to the taxTayers between now and 1945 of arpproxirately 120 million
dollers a yeer, That is the pet additional cost to the taxpayers of
payinug the beonus at this time. %That cost woula run for nine years and
it meanz, tutti:n:: it in ancther way, unaer the ola vonus law we were
setting a3ize 150 or lou milliou aoliars a year out of taxes which, me-
cunmuiated, woula ue euou:zn to pay the bonus -- wouléd have been encugh
Eu pay the oonus in 1945. Peyvin: it ncw means thet we nave to set
asice the sare amount plus 120 million dollars or <70 or 280 millions
instead of 150 or 160 millions. Is tnat perfectly clear? Therefore,
that additiorel amount must te raised by new texes and I say "new

-

taxes" beczuse those are "new tazes". XNow, thet is a pertectly cor-
rect applicztion Oof the word "new". They are additional taxes aﬁd this
vill be additional ricney psia ir by the taxpayers of this country.

The other neeé of the Treasury is to recoup itself or to reimbu&se

itself for the taxes which would have been collected but for the Supreme

Court decision i. the A.A.A. case, durine the current 1iscal year and
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tﬁ; coming fiscal year -- in other words the fiscal years 1936 and
1937. We have to take those two years together into consideration
‘because the Budget does. The Budget runs to the first of July, 1937.
How much will the Treasury be out of pocket because of this decision
during that period =-- the current fiscal year and the coming fiscal
year? The amount is one billion and 17 million dollars. The TQeaaury
in some way must get that money back. In other words, it must be reim-
bursed and, ir it is reimbursed for the sum of one billion and 17 wil-
lion dollars, then it will be ia exactly the same position that it
would have been if the A.A.A. decision had not been handed down.

Taxes to bring that amount, one billion and 17 million dollars into
the ireasury, will not constitute new taxes in the sense that they are
additional payments by the taxpayvers over and above wnrat they would
have paid, but are exactly the same amount that they would have paid

under the old law.

lir. President, how will that be raised?

TH. PRESIDELT: INow you come down to the details of that one billion and

17 million dollars.

In the first place, it seems fair and equitable that those tax-
vayers who went to court and did not pay their taxes or had their taxes
rut into escrow .and then returned to them should be put on the same
footing, ethically, morally and every other way as those taxpayers who
did not po to court and who actually psid their money in. [Now, the
most practical way of handlinz tnat is to put on whet might be best
called a "windfell tax"™ on the amount that was hanaéu bacx to them by
the court -- a special tax which would be levied on those who #ot a

windfall by the return ol the impounded monies.

#
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The objective, of course, would be to get it from whoever was the
baneficiary of the windfell. In other words, it would not apply of
necessity only to the original taxpayer. The driginal taip&y&r might
have entered intc a contract by which, if he got a recovery, he would
turn it over tc somebody else. In that case the somebody elsa is the
beneficiary of the windfall and would pay the special tex on this year's
wincdfall.

Now, that is item one. The amount involved in that, which you
may want to know, vrobably the receipts from that would rum, oh, 150
million dollars.

4 'That is the amount of the windrall?

THE PRESIDENT: Yes.

@& "Mindfall?"

I’R. EARLY: The word "windtall".

THE PrEJIDENT: Oh, yes; you can use "windfall". That is all right.

«1  That would be & percentace of the windfall?

THE FRESIDERT: Yes.

' That is not the whole wi;ﬁfall?

THE PiosIDENT: Mo, no; it would be & very high percentage. Of course, in
some cases, taxpeyers can prove that they do not benefit by the windfall.

« Hnave y.u found any means to ievy ﬁhat might be called the zpecial tax
a-;ainst the pcople who set the uin@f&il?

THZ PRxsIDENI: That is the objective.

L]

< I wns asking for the method.
THE PRECIDENT: I don't <now. That is beyond me. JLhey say it can be done.

(. ‘Would they have an opportunity to prove whether or not tney had got this

windfall?
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THE PRESIDENT: Dh: yes. This is an equalizing tax. It is a tax to bring
everybedy out approximately on.the same basis.
«w Do you think those processors would readily zive up the money for such a
tax or would they go into court as they did before?
THE PrRUSIDENT': I think you will have to consult a clairvoyant.
« #hen they say it can't be dore, do ycu mean the Members of Congress?
THE PRESIDENT: The Treasury. They say it can be done.
¥ It can be done?
THE PRESIDENT: Yes.
ow, that leaves you apbout & billion dollars. DNovwi, what is that
pillion dollars? It is this year's rrocessing taxes anc next year's
- processing taxes, both of which have been outlawed. Therefore, I
think you can put it this way: That about half of that, or about 500
million dollars can properly be replaced as a permanent tax in some
rorm. In other words, that would take the place on the Statute Books
of the former permanent processing tax and would bring in about the
seme amount. That would cover the needs for 1937, 1938 and so on. out
we sre still -- the Iireasury is still shy this year's 500 million dollars.
Now, we discussed the vossibility of retrosctive taxes -- not
last- night, but have been tal<ing about it for some time -- znd retro-
active taxes are probaply Constitutional but rather difficult to levy
<;nd in a good many cases wers a hardship, therefore we are not very
keen about retro=ctive tuxes to bring in this other 500 million dollurs.
“w I beg your nardon, shouldn't that be 350 million because you get 150

nmillion from the windfall tax%?

- —

THE PRESIDENT: I am not cqurting it that way, because the windlfall tax you

can count for the bonus. In other words, it is not a billion dollars
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all told. It is a billion dollars plus the bonus. In round figures,
500 million dollars is what the Treasury Department loses on A.A.A.
and we have to get 500 million dollars somewhere. That 500 million
dollars would be a temporary tax. Wnether it would be all collected
in one year or spread over two years or three years is not very material.
But, in some way, we have got to get back into the Treasury, in the
course of the next few years, this 500 million dollars we have missed
out on in this current year,

S50 you have really the three things: First, 120 million dollars
a year in new taxes, brand new taxes, to cover the bonus. Then you have
got 500 million dollars a year in taxes to take care of the -- to take
tne place, vear in and year out, of the A.A.A. and, third, you have some
Xird of a temporary tax for a period of one, two or three vears to re-
imburse the Treasury for the 500 million dollers that it nas missed out
on this year.

Now, that is all that happened and the Chairman and the leaders
on the :Hill understand the situution thoroughly and I will send up a
llessaze, I suppose the early part of the wees, saying exactly what I

have said here today.

ahere do you get the term "winéfaell tax™ Is that a well-lnown term?

THE FRESIDMNT: No. 1 found it in one of the rapers -- not newspapers.

« Did you make any recommsndations to the Congreszmen as to the form?

THE-PRESIDENT: No, nor will I.

¢ Will the windrall collection come f'rom peossible court rrocedure or from
legislation®? ™~

THE PREISIDENT: OQOh, lexzislation.

% Will the Treasury Department submit estimates as to waat could be reised
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in various forms of taxation?

THE PRESIDENT: Now, you have the cart before the horse. The procedure will
be, this year, exactly what it has beez in previous years, I will tell
the Congress how much money we need to raise all told which, in this
case, 1s replacement or reimbursement of about a billion and 17 million
and enother 120 million for the bonus and then the Congress will say to
the Treasury Department and to me, "WYhat would this tax bring? Ihat
would the other tax bring?"

In other words, they will investigate all kinds of forms of taxes
and the Treasury will give them the information #s to the amount of
money each of these plans would brinz in. And of course there are, as
we all «<now, ten, fifteen, twenty different xinds of taxes that have
been discussed in Conzress and irc the Treasury and there are various
combinations of those ten, fifteen or twenty forms. And the.CUngrass
will do what it elways has done, deciue on what particular form they
are going to pick.

<« The revenue need is to replace the rrocessing tax and is cauiefly for

the agrieultural program. Is it safe to assume tnat the tax will be

placed on acricultural products?

THE PRILIDENT: You will huve to ask the Yays and lieans Committee.
On this windfall tax, will you explain whether that will be in the form
L:: Yees|

of ap express profit or corporation tax? It will be verv difficult to

explein as to how it will be aprlied.
THE PRUSIDANT: I don't xnow. I suppose, otffhand, it will be in the form of

an income tax, a tax on a special form of income. Wouldu't you think so?

Same &s the 1919 law. You had a court decision on that.

THE PRESIDENT: I don't know.




2 The Hoke (?) case?

THE PRESIDENT: I don't <now.

¢ Did you tell the leaders of any type of taxes yﬁu would not approve?

THE PRESIDENT: No.

2 This would be a tax bill, then, for $1,137,000,000,%

THE PRESIDENT: Approximately, but not all of that as a permanent tax.

% Not all, necessarily, for more than one year?

THE PRESIDENT: In other woras, the ‘agricultural pert, the only permanent
taxes, would be $500,000,000. The permanent would be nine years, assum=-
ing the bonus tax would be repealed at the erd of nine years,

Q It would be $620,000,000. approximately of this year's taxes, and the
rest might be divided into two or three years?

i PRESTDENT: Yes, that is right.

‘¢« You said that the windfall tax would bring in approximately the same
amount as would be recuired for the bonus tax for this year. Did you
mean the windfall tax would meet the bonus tax?

TEE PRISIDINT: Mo, I did not mean to tie it up. On ny total figures it was
simpler to figure it that way. It has no relationship to the bonus.

.. Approximately .500,000,000. in permanent taxes for agricultural relief
and soil conservatioﬁ; would that be segreguted, or zo into the
generai fund?

THE PRESIDENT: General fund.

| «, Any poseibility that a tax might be levied this year that would be
retroactive on last year's income? Is it too late to assess a tax?

THE PRESIDENT: Legally, no. e have done that once before.

v Of course that would aluost have to be done before liarch 15th?

THE PRESIDENT: I did it up in Albany. #e passed it on the 15th of March
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and gave them a month to get the forms out.

Q Where did the item of relief figure in the setup?

THE PRaSIUENT: The item of relief did not figure here, it figured on the
Budget setup, and the item of relief restores the original Budget
figures. 5o, if taxés for this amount are put on, the Budget will be
restored to what it was at that time.

0 Getting back to the legal aspect of retroactive income taxes, you do
not mean thet wouild apply to be retroactive on individual income taxes?
Cnly on special?

THE PRESIDENT: Yes.

Will this prolong the session?

THE PRESIDENT: Ask the Ways & i.eans Committee. I hope not.

r Do you expect to make a stateuent when you sign the Neutrality Bill?

THE PRESIDENT: ‘#hich bill?

¢ Neutrality?

THE PRESIDENT: 1 think so. 1 am not sure. It may be done this aftefﬁoon,
or tomorrow at the latest.

@ In that connection, will your statement QXplaEn that Americans who make
any transactions with the belligerents --

THZ PRE-IDWT: (interposirng) Better wait until I make it.

You seid about the bonus thet 150 to 100 million collars are being

b '

covered intoc the [reasury every.y&ar?

THE PRS1DEAT: It 1s in the Budget this year. 150 milliocn was in the Treas-
ury tnis year.

«w You seid that about 150 million dollars would be returned to the [reasury,
if possible, and thet the entire tax paid back would amount to some-

where near -00 million dollars. Does that mesn thaot this would




actually absorb about half the processing tax?

THE PRESIDENT: That is just the estimate of the Treasury, somewhere between
250 and 300 million dollars that wes returned, and they would get back
about 150 million dollars.

¢ 500 million dollars has zot to come baecx in tais year, and the other spread
over & period?

THE PRESIDENT: What?

« 500 million has to come in this year?

THE PEH;EDHHTE o, T said thnat could come over a veriod of one, tao or
three yearz. As lonz as we ret it back some way s8nd some day.

7 Did you, by any chance, tell the menbers that you were warninz them?

‘THE PRESIDET: iy Nessare on the 3eed Loan Eill did that.

When will you sizn an Ixecutive Order on the seed loan allocetion?
THE PRESIDENT: Probebly this afterncon.

« wWill thet contain 3$20,000,000., or has the amount been fixed?

Til PRZSTODENT: The Orcer -- I will tip you o f on this beforenand -- ;hﬁ
Zixecutive Order <n the sead _oarn will spesk of ar amount not to exceed
#30,000,00C0., und not tc exceed ,200. per irdividuul losr.

HMns there been any estimate of 2 net aliount that :ill heve to be riised

to redeen the bonus oonds?

Do you know approximately how mucl. is in taat sinking 'und?
THz PRASIDAT: Here arasii, I will have to say, off the record, about A4CC
million.
* And the estimates have been that vrobably 2 oillion will be needed?
THE PRISIDENT: 1 dé not tihinx anycoay Knows tuat.

L Did you consider including in tnis !lessage any recommercdations about the

T
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proceesing taxes already paid but not impounded? Will there be any
legislation stopping taxpayers from attempting to recoup for the pro-
cessing taxes already paid, and making a profit on the windfall taxes?

THE PRESIDENT: I don't kmow. I think yow will havé to ask the Atﬁornay
General about that. That is a little bit over my hnhead.

« There will be suits to recover processing taxes already paid?

THE FRESIDENT: I don't know whetner there will be legislation or not.

" If the Coneress will pass additional bills for seed loans or rumal elec-
trification, it will add to this tax bill, wouldn't 1it?

THE PRESIDENT: Not necessarily.

Y Of course =--

THE PRESINENT: (interposinz) Just to illﬁstrata, take rural electrification:
If the amount that was actus_ly losned in the course of the next year
were not too high, it mizht be taken out of Jesse Jones' lending lund,
which would not make it eppear in the Budget.

When do you contemplute sending up your lLiessase on reliefl requirements?

THE PxaSitENT: I do not know winetler I will send tanat up before I go fishing !
or when I come back, \
“hen do we 7o fishing?

TH., PRESIDENT: I hope the end of March.
~ Would you care to meke any camient on the Hagood affair?
THE PEI,IDENT: 1o, no news on that.

Cur responses from Latin America indicate tuzt Buenos Aires will be the

scene of the conference.

THe PRESIDENI': I do not imow. The Stete Department has not told me and
-

won't tell me until they get all the replies. Yesterday I think they

nad twalva-replies.




Q@ Didn't you say in your letter that Buenos Aires would be the scene

of the conference?

THE PRESIDENT: No. *

IR, STORM: Thank you, Mr. President.
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