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COHriDJIITIAL Pre•• CoDtereDCe #272, 
JZecutlve Ottlcee ot tbe White Houae, 
Pebruary ·4, 1936, 4.08 P.M. 

MR. OONALDSOU : All ln. 

: J/ 

THE PRESID!m': I don't thin.lr: there is any part icular DBws. You will want 

t o know what the ccmterenoe wa s about t hat we just held. It was the 

periodic check-up of t he lending agencie s this tL~~.e. We have them· 

every two or three months t o rind out hol'l the actual expenditures out 

of the Treasury Are go i ng and how they pl'(,bably will go during the 

next two or t hree months . Th.e. t part of it was routine . At the same 

time we took up the question oi' certain authori zations by Congress 

during t he past three years for pote~tial obligations to see if any 

of those authorizations were no .i.onger necessary t o carry out or needed . 

'ile are now working to find out the exact amount it rii 11 run to --probably 

several hundred millions of dollars of previous authorizations 

which wi ll not be used and therefore can be properly cancelled as 

author izations. 

Q One hundred million dollars? 

THE PRESIDENT: Oh, o. good many hundred millions . 
' 

'l Could that be a billion by any chance? 
r · ~ 

'!liE P!{SSIDE:'fl': I cannot gi ve you any figure because I haven' t any figures . 

Q Do I under stand you to mean that of t he earmarked money, you can take the 

earmarks off and use t iJBt for current purposes? 

'llrE PF11•'SIDEJ;T: You cannot use i t for current purposes . This does not mean 

money coming int o the Treasury which can be used for other purposes . 

It ~ana you lift f rom t he Treasury Depe.rt:nent or aeencies t i:lat f inance 

themselves directly , t he possible ueed for future borrowings . Just 

, _ 
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to gin ,ou ODe practical example, the Home O..ra Lean COrporation. 

I have torgotten the date on which eppl1cet1ona ceased, ·doea &D7bod7 

remember'? 

Q. .Tune 27th. 

'mE PRESIDENT: Now, that was t he last date on which applications tor loans 

could be made and the loans made up to and including tbat date are now 

nearly ell passed on. They have DOt Quite finished passing on them 

but I think they wi 11 be in a few weeks . There tore, we can make a 

pretty good esti mate that tbe Home OWners Loan will not need several 

hundred million dollars which i t .,es author ized t o lend out . Therefore, 

the Home Owners Loan Cor porat ion w-ill not go into the market for that 

additi onal sum . There are five or six different agencies o f the 

Government i n a similar situation. 

c Are they d irect obl igat i ons or i ndirect? 

THE P'rl~IJJENT : In some cases direct arui i n sane cases indirect . In the case 

of the Home Ovmer s Loan Cor poration and the Farm Cr edit Administration , 

they are i ndirect . 

Q Are some of t hem out r ight appropriations and authorizations by Congress? 

THE PRE3ID~.JT: I 8r.! talking about author~zations . For instance, RFC has 

certain authority to go t o t he Treasury and t o call on the Treasury 

for certain funds f or certain purposes. Now, some of those authorize-

tions to HF'C to go t o the ':'r easury are now obsole te and can be cancelled 

as a borrowi ng power of HFC . That is a di rect case because they borrow 

from the Treasury . The Fal'lll Credit Administration and the Home Owners 

Loan are indirect from the point of view of the Treasury because they 

borrow directly from t he publi c instead of going to t he Treasury . 

~ ~ Cau yau give us an idea of mat other agencie s there are? 

' 

-,.-..--._....-- .. ...,, ~- . ' - . . .- .. 
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Q . Did you say tbat there were senral hundred million dollars tor HOlU 

Owners Loan Corporation? 

'lHE PRESIDENT: Yes. As a matter ot tact, I think .l:iOLC -- I think you can 

put this down -- is s::>mewhere between tin hundred million and a bil-

lion dollars. That is HOLC alone. 

Q That they will not have .to borrow? 

THE PRESIDE!-11' : That t hey will not have to borrow. 

Q. '!1111 any of t hes e take action by Congress to cancel those authorizations? 

THE PRESIDENT: Not ot necessity. In other words , if we do not get action 

by Congress , it s i.D.ply means that I write them a letter a nd tell them 

not t o do 1 t . The cl eanest vray of all woul d be t o get a ction by Con-

gress . The point 1s t hat the money won't be s pent . 

It l t is up t o t he Administration to borrow the money? 

THE P~~~ID~~ : · I t i.s what? 

~ It is up t o t he Admi nistrati on t o either a s k or not a s~ f or the money? 

'lHE PRF..:IDZill': Ye s . 

\., Does it mea n t hat th ese rentincs . a~encies \'!ill now be liquidate d? 

THE PRE:>ID!:l\"'1' : What one , for instance? 

: ~ !.;ost of them wi ll have out st anding a s sets of one k i nd or anot her . They . 

would be l i quidated? 

THE PRE::>ID:i!:NT : Home Owners' Loan - - son1e of them run twenty years . 

It By liquidating I mean turning them into banks ins teaL of having the 

~ 
~·ederal Government own them? 

TliE PR~IDENT : l~o. The Home Owners ' Loa:: is a d irect agency of t he Government 

It makes the direct loan to the ho:ne O\'.'n.er. 



/ 

Q. The H. O.L.C. will remain as such? 

THE PRESIDENl': Yes. 

Q. Nothing t o do with a ppropriations? 

THE PRESIDENT: No, just authorizations. 

~- As a result of t oday' s discus sion , have you an appro:Dmate figure of 

how much you can save? 

'mE .?if;;'.-,lDg.lT : I thi nk you can safely say over a billion dollars. You 

cannot call it s avings, however. 

~ Yes. 

Q Does that mean the Inoney cannot be used for any other outstandins 
~ 

'rn:S: PRESID:.:NT: · (interposing) That is the point . 'He are cancelling the 

.. 
c 

possible obliu~tion of it; either' by Presidential Order or Act of Con-

gres .. repealing tbe authorization. 

ti Any purpose w1 th respect to the bond : .. arlcet '? 

'IEE Pi!E:3ID&?l' : No purpose at all but a usual process. ·,;e nave got to the 

point now where we CW! do it. 

~ In this conference did you also expl ore the possible holclover fror., the 

disbursing agencies? 

'!HL: .i:'I.,;..>IDEHT: Not yet • 

Q Buc!r,et said it would be a billion or a bfllion, 100 million? 

TP.E PRESIDENT: On Thursday r · am see ing the spending a Bencies . 1•;e will check 

u:t:" and find ~ut w!a t their probable actual expenditure::: \';ill be during 

the next two or three months . During December and January the actual 

calls on the Treasury f or expenditures r E.Lll less than had been figured 

the first of Dec~ber. Hovt, we get anoth~ r checrup for the next tlfo 

months . 

0 How far ahead can you c •.art t he expenditures of t he spending agencie s? 
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~ PRESIDEtn': A oouple at months, two or three montha at the outside, 
-

otherwise you get 1D the ;realm at gueaaing. 

Q Do you recall how much l eas they ran the last two IDOiltha? 

THE PRESIDENt': No. 

Q, You have said we come to the point where we cancel the obligations. 

can you say that that is approaching the and ot the emergency period? 

THE PRESIDENT: That is too broad a statement, much too broad, because it 

might be considered all inclusive. For instance, it you come down t o 

practical instances, in each case you can answer that for yourself . 
I 

In the case or the Home Owners 1 Loan, the actual obligations for loans 
'• 

ended last June. Obviously, that phase of the Home Ovmers' Loan work 

is approaching its end. 'The final obligations a re now being passed on . 

From that time on, the Home 0\·mers ' Loan becomes a collection agency. 

Q. I missed the point. Can you do this, or have Congress do it? 

THE PRESIDEJill': . Either way . In other words , take the case of the Home Owners ' 

Loan Corporation: I say to them, "When you get these loans cleaned up , 

you will have a surplus of between 500 million and a billion dollars. 

Now, you are to make no more loans." · Actually, I think, in that case, 

under the l aw, they cannot do it . But you have a potential cancellation 

of between 500 million and a billion dollars . Now, you can leave the 

whole thing on the statute books or repeal it, and the cleanest way is 

to repea 1 it • 

Q Did these sums appear in estimated deficits in the past? 

THE PRESIDENT: That particular t hing was not in the Budget. 

~ These sums did not appear in estimated deficits? 

'niE PRESIDENI': There baa been no question ot deficits on those • 

Q It might bave appeared in estimates but after deficits. 
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'l'BE PRESIDH: 
. . 

The Hcae Owners' Loan isn't goins to ban a deficit. I\ la 

going to pay its way out. 

Q. I mean the tohl Budget? 

THE PRESimNI': It has nothing to ·do wl th Budget t1gures. 

'l. Did you consider the repayments tbat might 0011111 from the lending agencies? 

THE PRESI DEN'll: Wba t? 
.. 

Q. The repayments by these lending agencies? 

'IRE PRESIDJ!NT: Only in the case of R.F.c. where t he repayments tor the past 

month were $50,000~000. greater than the loans . Certain agencies 9f that 

kind. 

'l In the Budget you est1TOO.ted about ~100,000,000. com11;g back: this year? 

THE PRESIDENT: That is a figure I rave asked for -- ~:e did not get it today 

as to whether t here would be any change on that estimate. It \vill 

probably run slightly higher than the estimated return. 

Q R.F .c. are running higher than expected? 

-
THE PRESID.Er\"IT: Yes, higher than expected. 

Q Any discussion on cotton loans? 

THE PRESIDEl:IT: Yes . 

Q._ Can you tell us anything about that? 

THE PRESIDENT: That is a ~erribly involved subject that I do hot entirely 

• 
understand myself. i'le have the old cotton pool . Tl:\ere is one of them 

and, of course, the liquidation of that pool will -- on the liquidation 

of the pool and the time it is done will depend on whether we will 

call on $100,000,000. that has been set aside and not called on up to 

the present time. Now, the speed of liquidation of the bales held in 

• 
the cotton pool will control the use of that hundred million. 

Q. That is the recovery of it? 

' 
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'ml PRESI DIR'l': Tea -- DO, I do Dot thlDk 1t 1a tbe reocwel'7 at lt. I 

thJ.Dk 1t 1a the UN ot it. I thJ.Dk theJ' haTe tbat aa a aort ot k1tt7, 

haven't tbe7? I think so. That is one t hing 70U have to check on. 

Q. ~h1Dg an Loa Angeles, California, delegates? 

TH! PRE.SID!Nl': No. 

~ There is a story-That Colonel Fries, Director ot the N.E.C., resi~d 

and that he was comi ng to Washington to take sCIII8 i mportant Budget 

post . He is not going to be Assistant Director ot tbe Budget? 

THE PRES!~~: I have not heard a word on it. 

Q I have some inquiry as to why the Costigan-Jones Sugar Act was not in-

eluded in the legislation asked for? 

THE PRFSIDEJY!T : You had bettEir ta l k: to Chester IX. vis Ol' Henry ·~e.l lace a bout it. 

I do not know. 

Q !iave you r eached the point where you can tell us your personal opinion 

of how the bonus should be paid? 

THE ?RESID~~: Oh, heavens , no . 

~ Studying it? 

nn: PRESID~ : C.fiecking on it . t!Je E;re keeping on s tudying it . Nothing 

dec ided at all. 

·;;. Could you comment ' a t all on the attitude of the Administration to.,ard the 

va r ious i nflation pr oposals n:ade o!! the Hill? 

THE P~ID~'T : Various wmt? 

~ Proposals for inflation. 

'lliE PRES! DEN'l': No • 

On the bonus thing, thi s is just a very r ough guess on tbe total 

extra cost ot paying the bonus between now anu 1945 , •·lh ich is what? 

Nine year s . It will run a bout a hundred million dollars a yea.r above 
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what it would baTe cost it it were paid in 1945. Tbat is the rough 

figure, but approximately correct. 

Q But you do have to have a billion dollars between June 15, and April 15? 

THE PRESIDEfl': Yes. That is a question . ot financing. 

Q Have you cane to the point or how you are going tq get that money? 

THE PRESIDENt': No, the only figure is the difference in cost to the Govern-

ment between now and '45 will be about a hundred million dollars a year. 

~ How do you arrive at that, on a 20-year basis? 

T'rlE PRESIDENT: On a what? 

~ On a 20~year or a 10- year financial basis? 

THE PR3SIDEi~: I couldn't tell you; I don't know. 

Q. Is there any comment on the sh ipment of 1;:old abroad? 

THE PHESIDEN1': No, except it QOes not do any harm. 

(~ Cominr; back to the subject of cot_to:.1, bow about t h is two hundred and 

some -- approximately 250 million do·llars in loans throur,ll the Commodity 

Credi t Corporation and· the rt . F . C. ? Did you take them into consi deration 

in this tigbtenine up of the purse strings? 

No, no • .iilot:t·ing to do witu' i t . This is not a tightening up 

o1' the purse strings . 

C. Have you decided on your new tax bill f or the substitute farm bill? 

THE PR.:SIDE.'i'l': Ho, not :rat. I di d not even discuss it today . 

" A:re you going to have a .:;topt;ap on the two hunc.red 1rti llion taxes 1m-

pounded by the .r'e deral courts -- a stopgap t a x bHl? 

'l'HE PHESIDEAIT : I do not know; I have no i clea. 

Q Is t he;·:· . continuance of these cott on l oans affected by the A.A.A. 

d ecision? 

TP.E PRESIDENT: l,o, I do not think so . There will be oraerly marketing , but 

) 
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very orderly. .No fright tul rush about it • 

~ Have you discussed corn loans along with the cotton loans? 

'IHE PRESIDENI': No. 

Q Thank you, ~. President • 

• 
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CONl"m!Nl'IAL 
Press Conference #273, 
Exeout1n Offices ot tbe White House, 
February 7, 1930, 10.35 A.M. 

Q I have a oorpC?ral guard this morni ng , Mr. President. 

THE PRESIDEm' :· Well, well, Merry Christmas (referrin.; t o the snow). 

\Vouldn't it be grand at Hyde Park today? 

~ If you were able t o f ind it . 

Q You could get the sleigh out . 

TEE PR.::SIDEr-."1' : Yes . A corporal guard is r ight . 

( \ 

"" I can't get out . 

THE PR.l::!:iiD:Et-11' : There are some of them t hat cannot ta.lte it i n avery pr o-

fession. 

It..R. DONALDSON.: All in . 

THE P~IDENT: Congratul ations to t he f aithful. (Laughter) 

I have got t o apologize ; I he.ven't any news . 

{~ ~en will the nomination of the sevent h mellber of the Federa.:. Reserve 

Boord come up? Have you any idea? 

THE PRE:JIDENI': T::> tell you the honest trut:1, I ileve::: ' t C.ono a t hing about 

it the whole week . 

Q Can y:.~u tell U3 anythin-: about t he conference with spe ~>ding agencies 

yesterday'? 

T':U: ? ro:5I D21T: Ho; just the routine thing . 

I suppose the ea.sie3t way to put i t is t o sHy it i1w0:&.ved jus t 

one problem and that was the amount necessary t o oc.r ry the une1~ployed 

between now and the fir st of July and v1he ther , on existin:; allotments , 

we he ve enough for t hat purpose or whet her v.-e have t o transfer some 

other a llotment over to relief in order to carry the t :.ing through 



t o the end ot tbe thoal year. It was a l ong. involved talk that 

related t o practically every department. 

Q. . Will you need more or less t o get a l ong between now and the fi rst ot 

the fiscal year? 

THE PRESIDENT: Neither more nor l ess . In ot her ~~rds, . we have known all ,._ 

a long we would have t o t ake some, around t be end of April , f rom othsr 

agencies, over and above the. allotm.eJit s that had previously been made . 

There is noth.ing cew i n it . 

Q A r eshipping of allotment s? 

THE PRESIDENT: Yes . 

Q. You take some from the other agencies and give it to the ~.P.A .? 

THE PRJ.;SIDEIIT : Yes , because o.::. t he or i ginal allotments to ·~: .P.A . it did 

not 4ave enough to car!! through to the first of July . 

Q Which a gencies? 

THE PHESIDENI'; Every one that has an a.llotnl8nt . They are all sub j ect t o i t . 

~ Others , like Rural Resettlement? 

THE PR::SIDEA':T: A:rr...y , Navy, lAbor, Commerce, every departmEmt . I t would 

come out, perhaps, of every department . Some we might use but it would -.... 

not be worth while taking it out . For example , on that , you take some 

or t he work thet t he Army and Navy is doing: I t is practically W.P. A., 
• • 

only, instead of bei n~ done for a municipality, it is being done for 

the Navy . So it is :noney usef ully srent for the s ame purpos e end, 

except f or certain 1:1inor indiv i dual projects , lie v.ould not t ake it 

away . 

~ Ca n you give us any tentative fi.;;ure as to how :nuch VIOuld be needed ntter 

April fir st '? 

THE PRESIDllln': I don ' t know . It is almost an impossible ouestion to anSller . 
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New projects that are beiDg started now won't actually go to work 

until atter April first, so an allocation now does not mean the 

immediate spendiDg of money. We have to take it \lP from the point 

ot view of tbe amount that would be spent before the first of July. 

~ Any consideration of continuing the danands from the states after 

April first? 

niE PRE3ID:ml': No. 

Q In the Treasury statement, on the subject of emergency funds, the column 

showing the Emergency Relief Appropriation Act for 1935 totaled, at 

the start, $4,000,000,000. It now totals $4,400,000,000., :;;400,000,000 • 
. . 

having been transferred from the Reconstruction Finance Corporation 

under the Act of April 8, 1935. In ~view of the authorization for 

another ~400,000 ,000., will that column, ~~11 the total of that 

column now total ~4,800,000,000.? 

T'rlE PRES IDEm': Of expenditures? 

~ Of funds available for emei!ger:cy relief purposes? 

THE PR"'-SIDENI': I don't quite understand it. ·:lhat does the Treasury state-

ment show? 

~ On page 4 of the Tre,l sury statement there is an accounti:ug of emergency 

fUnds for the fiscal years 1933 and down to date. Ti1e f'irst column 

shows the speci fic appropriations, the· second shows the allocations 

under the National I ndustrial Hecovery Act, the third the Energency 

Appropriation Act of 1934, and the third column shows the uuer~ency 

Relie~ Appropriation Act of 1935. The total of that 1935 appropriation, 

shvwing the allocations to the various agencies, was, at the begin-

ning, in this fiscal year, -i4 ,000 ,000 ,000. N9w, with ~400 ,000 , 000 . 

transferred tram the R.F.C., it is now ~4,400,000,000. You will now 
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be clrawiq an additional t/.00,000,000. troa the R.J'.C. 1111 ~-~ 

oolUIID enntuallr total ~.eoo,ooo,ooo.? 

'lHE PRS.SIDEm': I suppose so. I do not know. Tbat is one ot tbe Treasury 

bookkeeping things. I don't know. We will probab~y draw tram the 

R.F.c. all we have a ut hority to draw trom them. 

Q As a result or t he Supreme Court dec i sion in the Maryland National 

Bank case, will t hat change any policy or the R. F .c.? 

Tlili PR&IDENT: You had bet t e r a slc Jesse .Tones . He is s tudying the pos-

s i b1li ty of a snal l amendment to the law. You had better asl! him . 

Q Has it been de c ided t o cont inue t he low-cost housing poli cy, or is 

t hat bei ng consider ed? That is dir ect Govermnent a id to low-cost 

housing? 

'IHE Pn:::SID~11': I n the future or old apprcpr1ations? 

Tl!.E .PR=:siD~fi': That is st i ll in the s tudy st o.cie • . 'I'hey a re still goi n,s 

aheed with all the projects l ist ed . 

~ Can you comment on the study of conditions under the .;.P . A.? 

'l'rili ??..=:SIDEl\'1': I don' t kno~·: . 

Q. They ::;aoe a st.rvey of conditions in t airty- l' iVE: stat es, i~:.cludina 

18 , 000 , 000 pe :•ple , and found some acute sul'fericg, so they say . 

.:.H:C: r !t.::JIDJ 'I': I do not know; I nave not se~n it • 

r, Is t be tax bill t aking any s~a!'e? 

THE !'IE.3 ID~:T : Not ;,ret • 

Q Mr . President , have you come to any conclusi on about t he Ship Subsidy 

Bill? 

'I'l:IE PRESI DSIC': (:o . I have gone over i t a couple of times since last .,;eek . 

Nothing yet . I hope we can get somet hing on it. 
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Q OD taxu, baa it been determined ret whether taxes will be uceasal'J 

to timnce the bonus payment? 

THE PRESIDENI': I don't know; we haven't any decision on it at all. 

Q Llr. President, Mr. Wallace estimated that the cost ot the tarm control 
.,...-

program will be about ~500, 000 ,000 . annually. Is there any cbange 

in that estiuate ot $500 ,000 ,000 . more or less? 

~ PRESIDENI': I think that i s about ri ght • 

Q Has a decision been reached on the financing or the bonus debt --

how rnany years? 

THE PRE3IDENT: No . I should say offha nd that would depend on the Treasury 

decision as to the best method of raising the 1noney . It depends on 

the money market , other issues . lt all ties in together . 

Q Thank you, Mr. President • 
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CONFID»:TIAL 
Preee Conference #2?4, 
Executive Officee ot the White House , 
Febr uary 11, 1936, 4 .oo P .J: . 

How d i d vou wor k un into the f r ont row? . . . 

'.t (!:i ss Ruby Black) I just fight for it . You c€:.II ' t !lear these 

questi ons the boys ask ::ou in t he be.ck row . 

T:.:h F~ilin,a:T : I know it . : ost of the peo;>le in the bo. cY. ro1·1 Eire 

here for curiosity . I sn ' t thMt right? 

·-.. Thut is r i~ht. 

?i:L :1-..E.:iiJI•J:T : Tr.e:; do not cure ~:< bo\tt the q·.lestions and answeJ"s . <r>hey 

wu:1t b~:: ckg,round . .r 

'l'hut i s just 1:1 polit e n:.n"' for it . 

C .r . 3t orm) 

i!t:.ci to lo .;er t! .. : ~ t·o .• . 

. ht.t i ..; t:.·; I . - •. •.· 0 4
' •• '''l_, .. ~ . .: .. !':lo "', t:l- ; ... ,,.- t " 
... "' J. •• ·-. 'I;; . ..L -~·· ......__ • 

Just Gcp~ 

!t:O • 

you were " oi r..; t o ~r·u1sfer SOl'.'3 f\mds . 

t here. .!a hud 1:. conference u~!ost ever y duy • 

• 

I 
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I n or der to makA i t cl ear , a l l of these va r ious conferences 

ar e almost a daily occurrence . They are worl':ing~on thr ee lines 

of uttack . One you know a bout, which is the Vl:lrioue authorize-

' t1ons of appropriations which will not be used e.nd cun therefore 

be , in effect, cancelled , like the Eon:e Cwners Loe.n Corporat ion 

thin~ ,.,e t alked e.bout last week. The second line or study that 

is going on ut t he present time rel~::.tes to ve.rious appropriations 

or autJ,orizs.tions which \ 'IOUld effect r, savinc; on the public debt , 

a r eduction in the public debt . 

T!1e third line o~ stud~ r e;>r e ::oents t t ose - - a f fects t hose 

up!)r opria ti ons t !mt 'tiOuld hhve ~::.n effect on the BUd[:et or, say, 

t l.e defici t . 

ceed inr si!::ultanecusl ) . ':'': c f • ir~ctor oJ' t !.c Sud: ·et , or ''C'lr~ -= . 

Secre t tt.r y of the Treasury? 

over t !ler e :ret . 

-
. ., ::uv e yot. :..r.y co::::....~,nt to ~;,!,:.}:.., 01: : .:.· . !cn<'S ' ct-11 t~ i s r.ornine ': 

-' .-_... : ... - -~*·~ ., . ··o .. . ............ .Lv.... . .. • - · • · ~e comes 

ttro und every t·::o or t r1ree days , you knOY/ , 

: .r . Pr P- s i dent , ouJ' Cu n&:'. il..:.r: cl i e nt s f.re !..Sk i n(; v. net!>er ~·ott Dr e 

likely t o invi te Cun&.nh t o :;<:.rt ici~::. te in t he ;ll'OT)OSed r:,n-;.,:~cri-

c&n Pe1:1ce Confer ence? 

?.c:::i :?.~:;..:;rr,z:-T : I don't know. You will hav e t o us l· t.he State Dep?.rt-
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ment about that. I think "they will probably say "!-To." 

' Q. Is anything being done oon the Niagara Falls Treaty now? 

Tar. PP.ESIDENT: not a t the present time. There i s t1 lot of correspondence 

going on about it. 

<(. On these three l i ne s (of attack) you a r e working on now , has any time 

been set tor them to report? 

TilE .Pit:.Sl DENT : They are report ing right along . ~here •o"'il l be & r eport 

on thi s appropr1£ltion today o.nd anotlJer ona t on•orrow. I cannot 

bive you a 6eudline . 

Q. I s it bei ng lione pi e ceJneol? 

T:-G: nmsll~!T : l:o , it i::: not bei nG c~one piecemeal. They a r e all three 

different th inr.s . i ore i nfort·1ctio:1 e vt~r-.t duy on t~e t~ee por t1c:-

ulur lines . I cr.nnot ;-ive :•m1 a <1~o.c111ne but I cun r uesr. t 11r.t 

insi cl '.l of '• 1'1•tCk 11!:: will h:.~v e ;;rett:: ~-ood infor r.tHt i or. . 

cut? 

~ ::o . 

r. • - -on .. . . I: t • • ..,., • ..... , ... ._ ,..) .. J. . 

: ony H!' otmt been laid 1oot;n'? 

.. , 1 • 1 r 0 

• • t' · t l · 0 

• t t 
0 1 t t .. 13 - , , lt' ll i'! •. 11n.:; c >c <: c ne l ii , C"> re; ole c er . 

::~ . ~J"!LY : .i!:ic:\ i s t':is ufternoon . 

) 
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THE PRESi m.I•\T : Steve (llr . Early) says it is today . 

~ A letter to the Peace Conference? 

THE PRESlLE:T: To all he&ds of ~overnments . 

Pb.t !:t~sl. &nd Bruce CtUOpbell tmnounced today t hat ycur ntlrle wi ll be 

• \ -: 0 
~ .1.:.. 

.,. 
entt1red in t :1e Illinois prirlury . ~c.ve you !l.ny CO!:ll.ent? 

i:o , I do not !mow t:.e l n \1 i n Illinois • C'ff t~•e ::-ecord, 

&si' !.Jen~::.tor Borah ; he know; what t he le:.w is. 

<,. I !l t~1e l e t i P. r comi ll6 out today , COltl tl }'O'! CO'"':me:1t 0 :1 thP 1 !\e~s of 

the Conference? 

TL~ PiC.:.:,IiJ:::i:'!' : ;\ c . I t :,i nt: the l·Jtt er i s 1... stor y i n itself. Don ' t 

put too n.uclJ in onr~ puper . 

'" o T • •• -• t 
L •· --'i i.t~ . .o. ! \: ...... : . . . ~ . (' i :: • ,r -

·. , .. ,.... ,,. t • 
~ . ... ' ' • <0 , ~ !r? { r ·-· ... .. > ~ -··) . ... .~. 

:. t titt;{. -= ·~f ; · .. nic i~· : : ~. 1· 

I rot ·-· !l'-
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pro jects f r or. t he be@:i nni tll! of P.':: ..... . down to d o te . 

There ~1ere 12,022 a pplications f iled by corunun1 ties , Of 

""' 6 II!. 

those 4 , 629 r equired 1ocel r.1ection ~ bef ore t~ey could go through . 

Thu t 1"11.15 the c r un6 t o t!:l relati~,· tc !lp--lications f ilad, '"o1·1 , 

~c tu1.11ly , of t he c.pplicsti ons t :-:1.. t ;:ere> :_ :'"'roved suhject to l ocal 

el ect i on:; <; herr, ··H~·r~ , ~1 ... 
~--~ • 0 '"' t~:t~ ~ cul!.ed for locsl a !)prov&l D.ne 

el .3cti ons v;er e l!eln . 1'hey "-'ik:re to !J~I"!"OVed in 2, 156 c:: s es or &p~rox-

in:. t •1 l:1 83 !)er cent , where t:L•::~# itE,ci ~n el ection t.nc' tht'l YOt·•rs 

tl1o3u 2 , 61..:; co;u .uni ti J:> :..,o_l:'O"Ie <: ::..ocal contrih•J t i on.s , t~r.t i s to 

-
!.i'-':· out <..·:' t":1t1 i r ov::1 · ~c.ckat ::. , (_, f 21 3 1-:i:li en ,1ol l : r s hncl t. 1Jr:>y cle-

• "t 1 ~ . • . ... . . ·· e. J. .. ~ 

\ ~ . . : i 

T . ' · ... : ... ,.,..; ...__...... .. . I ... 

- ··"- . : 

t -~ .. '.. ~ ,. . . , . 

. . ,. . . . 
"I 1.,. 1

"' , 1 "'ti • 4 
I 

L:: ·: 

• I 

t!Ltm I ~ 11 (.• l 

J 

1.~· ( ' • ' l . .. . 

T ,..•,,, ... 
-' . .... 

. - . .. . 

.~:. i 

t .. ~ ' i ! . . . . 

._ .. :r:s. . 

-... 

.. ,... _ .. 

• ... "! - . .. r·l ~t .:. ~· 

co: ~ .. un:!ti.l ~ , ~ :· ~ r e f-

t \ • ..._ 

' - i . 

-= C'..:.:." L' . t 

. ~ + . .. · .. ' . . 
'-!1 ' 

' " l r' . . . 
t ~ . ~ ... ...... 

.:.. :; ' . 

~ ..... 

i~' 

:. . ... . -· 

1 ..... .. ... ~; ll 
1 •• _u • - 1,.. --

·• u.. .. .P+- c - '·"' 1 '"' ' . - .... ,~.._ , 
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revenues t.nd loca l taxl':!s ere cl m:>st synon~'l"'OU f' , uren • t they? 

' • Ver y 1·.uch. . 

M·- J ·~ -:..=.r .. ..: T : 

1 S t !J.£1 fu Ct t! :~ t i :l :.. o:TCut : .U ,1vri ty 0-:' thes.g cases t her a y;as 

loca l co:.tr1but1on t> :'11rovet! b :: t !'.e locality . 

~ Doer. t,t,e .Jecr•lt o ry ·!v,.. t!,u 1.r.our.t o! t::u r::.1~t t\ I •:9.s n.tode to 

tl:e cor.rw1j t1·'" t !'t1t c _•provdd thi::: ::1 ::. !"' il i i on (doll c rs) ? 

tott. l of fl,, ! j llie>n oo lll.rs ? 

......... ... .. . . ""'" • .... 

I• (. ;• I o 

.. - ., 

. · . .: - . ~'' U'" . T 
••• 0 .~. .... ~ ~ - - . .. 

.., . . - .... , .... 

. .. 
. il ~ f~..? · ~ ~---·· 

-· :- : ....;!:, _ .. ·.: : 1 '• , ; I · • · ·- :· '..... . .. 
· . 

i:. '; 

. . ....... 
. · .. . . 
_ . .. - · j ·' J 

ln t-<.·..: ::.. , • • 

. to ':C~. ' :. .. ..;;:_!".: 

' .. 
- -- j -

... 

'·--

---. "t • e:)o• .,., ..._ 
... .. ......... '" 

- . I . . .._, _j · .• ~ ...... ; •i·. ' . . . - ~ \ • • \ot '-.: .. ! ........ _ ~;. 
:-.. , .. 

ot~ tl' (11..~· ,!US :. i \..! 

(•J·, · ..; ~ e i.-::.:1. vr.) • • 

) 

!'C-

:. U o~--· nts 

.... ,.. . 

... .. ...... •. ~-~· ..- ( IJ 

t\.c .~· •· • s"";cr;.­
P 

l • ... 

• 



2?4 --- 7 

"'!!:. r'hE.:.>IDE::T: TJ1e o t or y 11as t het I was not ro i nt· t C'I oentl it up until 

J sa11 how r_uch taxes can.e i u ou ·tne fi ft eent! t of ~.:urch . 

... ( .. .1· . !:>tepltl.lnson) ...re y ou su1·e t' t. t i s t::n ;.,r . story? 

~ T~t...n:: ycu , : :r . l~·esi dant . 
' 

--



CONFIDlOO'IAL 
Press Conference #275, 
Executive Ottices ot the White Bouse, 
February 14, 1936 , 10. 30 A.M. 

THE PRESIDJ!l-'1': Good mor ning; h ow i s Fred? 

Q. (Mr . Storm ) Just fine , Mr. Presi dent. 

THE PRESIDENT: What is the news t oday'? 

~ We are hopefUl . 

THE. PRESI DENT: I don 't think we have anythi ng. 

Q, None today'? 

THE Pffi:SIDEI{I': We will have a quiet week en d . 
' 
Q Pretty dull on the Bill these days . 

THE PRESIDENT: I think the only news is that v.·e will put the lid on for 

two days • 

. i, This i s Valent i ne ' s Day. Coul d you give us a valentine? 

THE PRESIDEt-r.::': That ' s right . 

Q Any news from t he duck hunters, Colonel Wat son a nd Brot ~1er Early? 

THE PRESIDENT: Not yet ; t hey have hardly had time . 

;~ I didn ' t kno\'1 they •ve1·e going to South Africa. (Laul?)lter) 

;,ffi . OONALDSON: All in . 

THE PRESID~~ : The only news is off the record . Steve (Mr . Early) has 

had White House orders not to shqot a turkey. ·se have hea rd enough ., 
about turkeys . No more turkeys . The onl y other .news is that we 

a re go ine to put the lid on from nov: on until Uon~ay morning . 

\,), '.'/a shi ngton and District health officers are very much conce rned over 

the size of the Budget for health purposes . They say it i s danger­

ous and I wonder ed whether you had any ideas on the subJeict ? 

THE ?RESIDEl\'T: I do not know enough about it, persoz:e.lly, to make an 

·:,,8 

\ 
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intelligent uner. I do not know, Ru.IMll (IIJ'. Youq). 

-Q CaD rou tell us about 7our housill8 plana which were discussed here 

7esterday? 

~ PRESIDENT: Onl7 very, very general discussi on 78Sterday; no s pecific 

pl an . It might b e called a preltminar,. discussion. 
...) 

Q. Mr . President, last week a group ot Atlantic Coast Congressmen came 

to see you about icebreaker s . Cen you t ell us wba t the s ituat ion i s? 

'IRE PRESIDENT: The s i tuation wit h r e spect to icebrea.lcers is this: that 

instead of buildi ng special ships, KaV7, Commerce, Army and T~easur,. 

are all trying t o f i nd out whether i t is possible t o use vessels 
... ·V. 

t hat a r e out of commission and normal ly kept out of commfssfon , and 

have them r eady during the ice s eason , wit h perhaps a specia l shoe 

or something like that forward , to be used when we ha ve an ice 

emergency . That pr obably would ~ve an a~ful l ot of money i nstead 

of building new s hi ps . Vari ous dep:~.rtr.~e nts hav .. a certain nUIUber 

or vessels laid up in reserve • . 
~ Do you expect a. report on that? 

' 

THE PRESIDENI': Yes . You will get i t probably in the next two or t hree days . 

·,t Does tbat mean you would oppose ne w construction of icebreaker s'? 

THE PRESIDE1l'l': Yes , a we can use e xisting vessels . 

Q. If you could not, would you then oppos e net; construction? 

THE PRSSIDENT: \'ie wiL. cross t he brid~e when we come to it . We have to 

f irst fi nd out wllet iler we have any available vessels . '.'le think we 

have . 

~ May I ask another question on housing? Have you gi ven any considers-

tion to t he method in which this progr w u would be 1'1 nanced? 

THS PRESIDENT: No , not a ~it . 
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Q. What preparations are you making on your tax conference? 

THE PIW)IDEI\'T : None in tbe last three or four days; I haven't taken it 

up at all. 

~ Any idea wbsn the Tax Bill will be presented? 

THE PFID:iiD.ENr: No . 
• 

Q Next week? 

THE PrtESID~~: I hope so but I doubt it . 

Q Arter March fifteenth? 

THE PRESIDEtll': Have so many things to do; have not been able to touch it . 

~ Has anybody been selected to succeed Dr. Meade? 

THE ~R~IDENr: In all, fifty- seven, I think. 

~ Are you r eady to announce the a ppoiotllient of a new Under tiecretary 

of the 'l'reasury? 

~~ P~IDLNT: Not .yet. 

~ Do you favor putt i ng labor provisions i nt v the Ship Subsidy Bill? 

THE ~Re~ID~~: I think thnt is a matter for t he Co~~ress t o determine . 

~ Thank you, A!r . Pres i de.nt. 

J. (:~ . St ep!lenson) Lowell ·rhoms is challengi ng our baseball te&~ . 

Do ycu authorize us to accept ? 

THE .?l:lli..>IDE!!T: .... n one condition, and tha~ is that we practise first. 

·l (l.:r. St ephenson) Ri ght. 

~ (Mr. Storm) I thi nR~ there would be a game if we pract ised first. 

""'E P"'· · ID' " "I' J.Il ~.J .w~ : Right . 

• 



CONFIDEllTL=.L 
Press Conference 11 275-:. -- with ~d1tors of 

Trade Pt.pers , 
l!.:xecutive Offices of t!te ·,,!}1 1 t'3 House, 
February 14, 19:36, 11.00 ,. . J:. 

T:!.E :i'I-J::SIDL:'?: ! SYJ-:path1.ze wi t h you peol)le hev inr to >•.T ! te ed1 t oria1s 

·,. 

r.ore t t.&u you knot·l . I sn ' t t!:ut right? 
~ 

-, ,. .. I .:-nm 
- ''JA:) ..J LM.o .&. : 

so terrlb1~· !lOIT!' f or you -- on subjec t s th<:~t I cot:ldn ' t l'r.·l tP 

:. · 1''• 

... ·~':r~ · i 1 

u. ., i t. 

"• i !' '-...: - - ·'"'A\(- r• 1 ,) • t• 1 -· . ·· ~- ·· '"' _ ....... , 

u;..:n 

:. : : .!..i ~ .. : ..... r~ . 

t ( I ;.: ~' .... . '-' 
• ';.!. .. ... ·' '• 

( t' . 

·., ; c•· ·r··ur. '' ... . \,. .... . .. , 

' 1 •t , (• ,._' 1 t ""vi r"' ... . . ..u.. . . - , . . -1· 

'·•'.'' ,r "' • ..... - ' l' i ._ c. ' ,.· " ..: '"'' r "'( 1 ''"''1' l''". f" • \. •• •• - ·.;- - • .J. .... , ,.. (., ... 

~--s~ '~ • 11 1 \' ir. -c" ·''l l -> • "' # • • .... . .... • .. - -

..; • • .. " r ..... r, ... --....... . : • .:..;;c ( 11c c· 

'.' ·.:: 

-.. .; .. , ,.. ' ..... .... . .. t } .. 1 :: . ... . ~ -· -' 

' . -· 
. . . . . .... ~ .. 

you Jo th~< t . 

·' ... .. ... 

. ..... . . CC7.J . : 

., . 
Yes . 

·. 
J 



, 

) 

2'1~-A -- 2 

·:er e i :; anot her t hing , too . I t n:a~r i nte rest you, as an orf 
t he record sum;;e s ti on . I n t he news enc' of thi ngs , our news 

fr i ends ht.ve t n Wl'i I.e nt:YIS stories llDC t hf- t 1 S 1:1 n 1.1 Wf ully Ci rf f -

cult thi :~e to :o . Tl·ere 1·:as to ver y , ver y rooc! AXwn;:>l e t h i s r.:orn-

1.n!i i n t '!le ~;upers t.htt t will i nte.re::: t you frc·,. t~e huilc!inr noint 

of v 1ev1, f or 1nst l3ncu . T! . ··r~ i s t. l onr !'ront-;t.t:e cOl i.IJ'Iln or. 1t 

iu uL.,cst <- v~>ry !)!lper. '!c :: n id ti::_t ~tory cor.e ubout ? \n you 

bei.in~ so ~~u<:), 11: ths l >j zt rou): or ~ l\' ':' y .,:h rs . '" :<; t·uf<..re I'l l:! : J' ' 

·-

~ 10 ~>tt')J' " " ' .. • • - .... • ... : ... lf 0 "' ; . t:" i ..... • ;.. j I"· . . IO:l ...:: { • .. •. l·lJ_. -·~ '" ·- - ·· - ... ~ .... . :!Y s;-.-::1 f:!.c 

"l'ir.•' i 'l""' .. .... ,. -..... , \ 

·'rl' - c' . i .. .,. .. , __ ~; (;!\t ( r_. ~· : .( ...... ~rl· -.;:.' . .. ,: t' =-- '- , __ •,reo ... ru - -;. !o.\l • ..J." .... , """ ..... . <,; ~ - . ... ..., _ ___ .; . , ..... . ..; .. v ...... .... 1;;; 
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you write editori t.ls about it . So, you s ee , those are s ome of 
• 

t te pr obler!s t hc. t you heve got t hat a r e terribly har d , to di s-

cr il:lintlte between t he story thut a~solut ely is a tact and the 

s t or y tl.t..t , ir. one 1.u~· or L.!:Ot'",er , cets out, t hat ct.nnot be 

relied on and t'ult does uct htl?pen t o ~., true. I th i nk you 

have 1.r. aHful job . 

~!ev e you r:ot :_ny p~;rt 1 ::1 . : 'l ::' 'JU >· st1on '5 c~out t he. business 

publication tmd of t!.inrs? 

':Joul d you 111: e tc• s~:: · t:. ::'e·.·· ·,;o::-ds :·.ore on the prospec ts of ::regress 

i n thi s housinc I::over:.-;:ut? 

: -:: itt.Ve t '. i ~ t.!1 inr , 11!. lch d ivic!e"' 1 t!.!f'lf up . It 

t ·•· :..bso.t.telj' ur':.~t-n ;.rctle:r:. , ::.rc ~: ~t i·. onl:· b t!· c1U-ts of , 

'!'':::. t- : :: ! ,. t :"' i :~ t 

:it: s...···. .. -. ct:t.. 

i :11 , et cet.e l" . , c:ll· t'.rce oft· er: . . 
• 

•.. "­. ... .. 

.~ "'<.'' - - fer il" -· .. ._ ·• .' 

:..., .... , ~ . i ,','"i. J. • • I .. . 4 

•,urt icnh r :!.y 
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e~:~.ch year . ·:e want priva te enterpr ise to t ~:~.ke over the burden 

just as much b. s we !)Ossi bly can . 

One of our probleMs is the question of slum clearance , whi ch 

is tlte l~:~.rge city apE.r tl'!lent house. :ou 'hav e e social t>roblem 

there . You c~:~n 1 t build i n Pew York City with private capital , 

even on 1:1 ~or 4 pbr cent b~sis . You cun •t t~ar C.o"n tene~ents 

und put U;') 'l.>rund ne1. ones r.. t r:uch l<!SS t 11an 9 or 10 dollars a 

roon:. -.nc of course t httt ooes not help in the socb.l group that 

cunnot t: fforc• to spenu ~:;ore tht.n '1 or 5 ooll&r!'< u r:.onth. It just 

doel:ln 1 t r..eet t! .~.-t nce:d '.:.r.~ r.ohody :-u~ devised th~ wty of reeting 

the noeci . . ' t . (' ~ ' it ·::oul(' h <: .r ine . ~ut 

::::., :: r '·••i::.di..e; . · ·~ :.:.:. t,::c.·. :: t i:. :·"'·· :·or: Cit:; :•ou cun 1 t 

do it . 

t l l'ee 

·~ .. !"~ r:: 

.. • , 
. ·' 

c, c , . .. , . .-

cl v •l" !;c t' , . .;• :<-' ::tio r. ~f' t!!l' su!:lur bt:n houses , 

OJ ' ~our-:·wdl:· :t(,use<: , ':..:-:: . ·:d n 1 ~ "ltWPT' ' t t-,; ,e 

ir,co:;,, .·rou·p~ u:' -:-.!".& ~c0:· fl·o··. ~ ··:..t 1'111Ut i e 
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but nobody will build it fo r t hat anC. we hav'e all been wor king 

for it s i ncerely . J.. good l."ltmy private groups have been spending 

a l ot of noney on ex"er L"r.ental wor k . There a~e pr obabl y , l e t 

us t £.ke .:. rou~:;h f i gur e , 80 per cent of t he peopl e VJho need new 

hotr.es . They cannot tfford , tec&use of their i ncome , t o pay nor e 

th.Hn 1> tot c..l of ~erl:u='s ;.>, 000 . for tl.e rou~e (.nc' lend , and no-

body hus been ebl~ t o a evise u .;;2!:'CC . or ;::; ,coo . one yet . 

0\/en Yount! !)Ut it to rte· 1:1 coupl e of l .. ont hs t>go , 1:1 lit tle 

1.>1 t on tl.1 s br:..sh; : ~ur::•osc you .a; nt " ?or e c&.r. You can £0 

''Give H . .;: u t.;et oi(t:.t: cor .pl t>tt'l ;)ll.!HS aml l e t rr.e 'huilr1 om· , " ·~nd 

yt.u t ool-: i t ~.rounc t , til'' .a. t: ::c~ ir., shop ir. town , ~>.nc you sai d , 

t.u ·.uilo th~~<t c:.r . : ·o1·, ~l!.:~st .,.•;er;.· hou~s in thi s conntr:r 1..; 

sin, lt· <..riJr.>r , 

. . 

• 
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go out into Queens,- or up i n Poughkeepsie , and t hey Wbnt to 

build twenty- 1'i ve hous es . ·::ell , on t wenty- five houses t hey 

cannot e;et 11 uc h in t he way of lo\'ler r ates fron t~e bathtub man -

uflicturer . 

Yc.u see t he pr obler- , t:.nc :10 hur:lf.n beL11f: r.as solved it yet . 

· . .':'1&t 1·:~ \IC.nt h ' do i s t o solve it a!lc, ut t he 5eJ1l8 t i me , keep the 

Goverm::ent ou t of it us llJUct. t..s 1·:e :possibl y cun . Thut i s why yes-

terday, u t t he conference, v;e \!ere talking a bout t he 'OOssi bility 

of sor..<~ t yr-1.1 of a l i r.i t ee. f;~untee , l>hic~l I'IOulC. bti u j o in t r uar-

t..ntee , p:a •·t tj· the ?eli.er1;l ncvern:neot , pE.l't by t he s tate end f>llrt 

by -- i f ~'U l: cun 0.0 it consti tntiom:.ll:r -- 1:1nd •n:rtl~' by the com-

. . ono.::,- i s : t> 1o11 , C¥.' ·1..; t ... -~ ~ . " . !.-iwl , :. t 

. ·c· t ..._ ' • - ,, '"" • '!j, , •' • I ~ ..... 

i ~ · t ull . : l.u:. ' t • a: . ~ 7 ,, into H . I • 

4..v ::o~ ~ ::tC'· .. : ·:. 1 c fc i! . 

• 

tl.·.· <W l ntr:· ··or 'er~ ·-i·J ·~ ·"'~ · . .;: • \.0 ~ - • v J .. r .. .,. o::' :'nctory ~- cuses until ~ e 

&r.ci p·oce~siu. · ; JOul L! ~.nd :::uy , ":cer ro> is sv:· Pth inc t~ut •: 1J 1 koE:u 

iv c lo1 .-er · r i ,:;>s . L:' CX'ur se t.' .e : .. or " :~ou r o i r: t~e f ncto ry , 

tl.e h:>.; t ·w l:..ho•· cost: c :t t he job , ·. ;~ic! -.r e nc. cessc:•il;.- h i c!1 • .. 



You may remember that I used t o be the Presi dent of t he American 

Construct i on Council for & number or yea rs , so I do know the 

bui ld inb problem . 

rh11 t we ure up o.gai nst i n t he buildi ll(" trhdes is something 

t h:...t you a l l kn011 £.bout. I t 1~ t?!e f~ct t ht t i t i s not s t eady 

en.!·loyrr.ent . :'euv~ns , 1·:t.en yot: ot.y ·lC . :>. <'t.:· tc t '-:c cor penter, 

t hat 1 s ~.;wful. ~ut 1 ~ h .> er:nl o:,:sc'? Thut 

1::. 1.:. t l: i1~;: t :·:... t ·"-s tc . o ·,; it:· it . ''b:~t J t' .inl-. t !1 i ~ t l: i nr. i~ 

:t f"· .. r, T · .. .1 : , yr~~r:: ·"!c.: !. t r t.ct I • .... r. 

t '~Olt t" .:1r::; v!' • ·: Q t 
, 

i :: ' ; • .=,. >- :·f1·' i ·· ...,_ -- _, 

,; . ,. s 
-~ "'-• .J -

10 . -· 1 . r.c t 

t .. :e :. et.r . 

i l·Ve : • :. a . . . -· -- . 
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• 'J . ... .... . .. eLperi t!uc.:~ . 

vor y .1 t · :.~ ~ .... _ t t~ . 
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or t he day r~t t,e , •:e ht~ve to get c.~lf:i~· frOl!l tr.1.1 t t holl.fht. It 18 

how Muc c: a m«n h[ls taken into :1 1 !; pocketboolr du:ir;g t he rear. 

You tuke the & uto:'!obile ~~usiness : 

1 •.en 1·.e t>l:.1ost iJbC t !111 t str1~e out i n Detroit, I r.:.o · ~ine .. .. ~ 

'" 
coufaro:tnce 1·:1 t !l CLrysler t>.nu S!o~n und ole !:'Jl!t :·a .;t. en C. sor:e of 

t he ot!H:rs . ' ' t> cot ulon: pr c:tty :·:e:. l t ntl ~ilc1 ~o1·.c :- e t l:ods of 

!•.E:r. i n tl:~ :.u t o: .. ob i l e !'!ictori « s t:::o h!:rj h '3:?r. ., l e cted " :: r ei)r"-

.)c 

,. • ·u ..t ,.., I• ... • ... , ' I ...... __ ,_ ;,J J ..> -- · 

, ,t? J II J. St. id • 

u. 0 .1 , .• r ~:.Ji\.!. '' t: . . . : .. ;·e :·vt.;?'' ''!:r.c~.ini ~~ , ~·i1· ::·t- ~: lc!: 5 , 

• • C' ... ..... •1 --.. . 
\ 

- .... . .I • ......... c.' ., '! .:. t ' - : · . •: . .. u:-· ·• "".cl lt r ... . ~ _,... 
.. .. • . ...... J 

:j1JI' :: 0 

., • • •• '!""' ....... , .· ·" .. . I 

:;t..iJ , ... _ .. ou < nl • • · <' ., ' .· . ··' " 

·Dntr oi t? " e ~:.t.1i i , '"'''-:- , s i 1· ." 

• 
I ~· ·1-...... ' I "l' .. !·. ~ o .. 1· o·. r: · 'r· ·,.. "••re 1 t i•" .. ... ' .1. j ·'- • c s ~ "' . 

~o\. ~c !. :·!, :·ou ·.~ i o. on .: t ': '' '' 2 , Out, ." 

you lost ~·our cuse'? " "Yes , s ir . '' 
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~6?0 . n ye~r! ~10 . a dey i s £rand but forget thbt . The 

quest i on is, :·o11 ouch c i d !:R iet 'i t t ne end o f t he yea r? And 

t ~ten I ~ot Lt.Cf'. C!t::•ysl"'r t:~.n<i 1;'.e ot her s unc I sa i d , "Lis t en: 

I ht:~. ve ~ot some fi{.;w·es . ..o:t muc~ ~!8 !: t '·e 'ilver ts£e r e ce• ved by 

t he t.ut omobile er:mloyee s i n l;etro 1. t in t !.e y91:1r 1933? " T~e!· sai d , 

'".:e do n9t knm:. " I st:.irl , ~ 'ell , I !mow. '!'l:e t.vera~e :-eceiv~d 

by the !.. uto:·!obi le.- ..:rr:·>loyees in !ietrc it \ILlS ~ T.t< ct .!.:J ::.5'?0 . i n the 

:l~br 19::.J • . !ell , now , .''.f":eri c&n ::'b!!!ilies caru.ot live on o~O . " 

thib~~ v~ry ~ isti ~c tly . r_':-. i ::;· ·.···' ·r ',1° '·'"'· ... .=.! t ; _,,_~ .. ,. •, 0 ~n ... ver~ ~e • ~ ....... ~ ~ • • - "' ~ <";·,.. .. • \ t::. ~ 

" " 0 .. ·1 • • ·· 1· c·· ., ""' ""'' t , o I 0 oo t, o t ~ LJ•i: . 

~i<:lll r.:U ; .t!!1 - - ) ~ !lC. t 't:! (' .. .. . .. ... . --

I ''C O" '·, ,." • - •• • .;.J 

i !~ t ~P r· nu~t .... , r nc'lUSQ 1: \..f:\'l 
• # _ _, ........ · ' : " ' - ~ ... . 

S~ ... , {; t 1•· 'CI' '')'' 'n·· I, . ..., •':. i'"' · ... . .... · .. o•. ·rl·"- ~-· r ~ • • . 0 5":~'- 1 • • " l'.· i.~ ;,I- 0.. - • • • ... 0 ~ ..i * -- .. .._ ~ - v . - - ·~ 

t •:·.t i f.! p l·Otil .. ct ion . 
.:1 

') ••' " 1"-• "• '-' e .,, .. 1' •'1 
- ...... -~- - l~~- • 

l,r e onl) E3 ,e1· cent . In other ·.vorr. ::: , t ret i~ pr'opress i n t.l;-:: 

t"'c':nol oc i ca: s1 c'o ~of i t . -
?4 per c~nt . 'ell , t :- .1~t i .> .'•r. a•.:f ul'{obl e.r. for i ndustr y . It 

is f i ne t tt.t H''l are ne:;,rl!' bac~ to ~ hundr ed pe.r cen t of produc -

• 
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t i on, yet a s ft~r as employment and wages go , we a r e s till 11'6y 

down. 

I t hink the next :nove is industr y ' s . I hope sO!Tiebody --

industry - - 11ill be uble: t o t.~ i ve us SO!!Ie kino of sugr:es tion as 

t o whut i s t o be done about that . If we e;o to a r.unC. r ed per 

cent on ?roducti on cnt tl!E: number employed is ? 5 or 80 per cent, 

yot h1we unemJlO:fl•!t:nt on ycur hl\nds , ;;.nd , if you l':.uve unenmloy-
•. . . 

nent 0.1 your :wnos, you huve ot:.t- of- be.lt>nce: bt.t<lgets in t 'fJe :·a tion 

1.mc' io ever:: st~:. te t.nd ever:,• city . 

~·ow , t il~ nl').t .·,ove in t'.i s : I :.:..r . sittint- ,er e •·11:1iting for 

t hem to cc1 ~e ~:.:ttl · ·1 ve sor1E-: ki 11<1 of sol ution . ~1ut , insteud of 

Cio l' r · ' '"t "1• · ..... "' ·'. ) . ':;' . ·o <cr otnni t:-~ c ountry saying , "' !e have to !'ll.ve 

. ·. iJt.l::!.llC~ed ':l '.:L!fC t i!-::l ' t ;:t:tt, i n, l'(C' l"! to •;;or}( . T \:ill 

ot:.e:- \.orCs , I ~ t:.ct \e::r. ~· ~e:;:ec . 

"'ell r e ·· ·~:--~ t :el! , I 
. --

I ": 1' ~1 ' + s. ,... •• 
- ~ • v --- ... joY.e . 

. . ... \ . .:<.c r:.~: : I!' I ~ ~ nnt ·. 1 :1• ,.,. in b t=.n :ri th 

• .:..11; ( • .: . : cintyrtl) . 

J:·Jtion, bt:.t yo1: see VJhu. t I b i~ ~ usk it 1s . It is not so 9t:ISY, f.IS .., 
it seens to be, b.11cl ,,Je. do not ~00\'! t=.ll t'1e 1.1 nsv:er s . : ·one of the 

poli ticiaus C.: o ' :~or do any of the editors t l:at. I !:eve :.c t t'•tus 

f~o~ r • 
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L!R . ViOOTEN: There will be ti {;OOd r..any editorials along that l i ne , 

I am sure . 

TEE PHESI D:Eli.T : It 1 ~ eood t o see you • 

.... 

1 '1 



CONFIDINI'IAL 
Preas Conference 1276, 
EXecutiTe Otficea of t he Whi te House, 
Februa ry 18 , 1936 , 4 . 00 P .M. 

.. 

THE PRESIDENT: I do not thi nk: there i s any news . We leaTe on Sat urday 

c '""' ' .w. ' ? 
morni ng, go to Philadelphi a , Cambri dge and Hyde Park , get to Hyde 

Park Sunday morning and stay there until, I hope, Tuesday night, and 

if everything is qui et down here, until Wednes day night . The Nelson 

House will be very glad to see as many of you as possible . They have 

had a very snowy winter. 

~ We won't be able to take part i n om- election here then . (Referring to 

the election of officers of the White House Correspondents' Association . ) 

Q. In view of the passage of the Neutrality Bill by both Houses, are you 

plannin~ any action on your c'xecutive Order withdrawin:; protecti on fran 

Americans traveling abroad? 

'Il!E ?R!O:SDE>.'T: It has not come to me yet . 

0. That is not included in the Neutrality Bill. 

W~ P~~SIOEN'r: I cannot u is cuss that until it comes down . ·~vera there any 

changes? Wt1 s the House bill substituted? 

~ I do not think so; 1t was almost the same . 

r;: Can you tell us anything of your t alk with Sumner :.elle.s today? 

THE PaESIDE:N'l': No , just a lot of ~eneral matt ers . ;iot.1ing in particular. 

~ Any responses , sir, to your letter to South and Central American Presidents? 

THE PRESDEN1': I thi nk a few liave come in anti tbS State Department is hold-

ing them all until they all come in , I suppose it will be some time 

before t hey all get up here; I suppose another ten days, 

Q In . t hat connection, is Secretary Hull likely to head the American dele-

gat ion? 
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THE PR!SIDlll'll': There ia no coDterence J'8t. You are very, nry previou•. 

~ Ban you a117 cCIIIIIent on tbe scope ot the T. V .A. dec1a1on? 

mE PRESIDENI': I am still studying it. I have not finished reading the 

three opinions yet. I bave got them right here and em about halt way 

through. 

("( Have you, as yet , a pproved the California delegation to the Democratic 

primary? 
. . 
THE PRESIDENT: I do not know even ..mat date it tad to be done by . 

~~ The twenty- fifth or lr!arch . 

Q Have you received any reports recently from Murnhy out at ~ila on 

Philippine defenses? 

THE PR&liD':::5:rr: Has one been forwarded? 

Q So we understan~ . It is somewhere in the mail . 

THE PRSSID~IT : I have not seen it . 

0 Can you tell us about your t alk v.ith the ' group this afternoon? 

THE PR~SID:i'1:1': That was Chapt er III, and probably there will be Chapter IV 

and Chapter V before there is anything on it . 

~ That was on loaning a gencies'? 

THE PRESIDE!fr: Yes . 

Q In what chapter is t he tax situation now? 

THE PR~IDENT: That is onty about Chcpter II; just uave two or three more t o 
1 ~ 

go . ;•Te ~ot another chapt er on that tomorrow. 

1./. Taxes? • 

THE PRESIDENI': Yes. 

!" What is that? 

THE PRESIDENT: Chapter l ii op taxes . That 'flill be qute a long book . 

Q 'Nhat is the heading of tlv!t chapter? .. 

.. 
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lr16-' 
'riD PREID!lrl': Tbe bled1D8 of that chapter will be -- what 1e the uae ot 

that book ot a1u? 

Q "On Our Way." 

'l'H!: PREsiDl'Nl': "On OUr lfay." (!Aught er) 

Q Seriously, will there be a tax conference tomorrow? 

'l'HB PRESIDENT: Juat the usual people; we are having them in r1 ~t along. 

Nothing new a bout it. I think we have had two .On it already. 

Q. Does that include members ot Congress? 

THE .FRJ::SI Dnrr: '"He have not got anywhere near that poi nt yet . 

(t Have you cane to the processing tax? 
. 

THE PRE5IDFN1' : Not even that yet . 

~ Have you come to decide on the revenue? 

~ PRESID.ENI': Kot yet . I am afraid there isn ' t a s tory in it . I know 

all about it and I couldn't v~ite one . 

1.:R . STOR'l: Thank you, t.:r . President . 

\. 

., 

·-

• 



CONFID!Nl'IAL 
Preas Conference 1277, 
he cut 1 n Otticea or the Wh1 te House, 
February 21, 19.36, 10.40 A.M. 

~ Have you read the book, "Old Jules"? It tells all about yrur Swi.as · 

governess when you were a little boy~ 
./i 

THE PRESIDENT: "Old Jules." Kannee, make a note or it. Very good; grand 

old girl and still alive. I BPt a letter !rom her two weeks ago. 

We have got to get up at an awfully early hour tomorrow morning." 

Q It costs too much. 

THE PRI-SIDM: Stay up tonight. You have done it before and it is easy. 

·:~ I am trying to get the Pennsylvania (Railroad) to be bighearted. 

~ All we are asking is that there be no flat wheels on the diners -- that 

is all. 

THE PPJ'SID:2.L'Vl': They are having a little argument i n the front row as to 
, , 

whether those Viho a re accompanying me tomorrow should stay up tonight 

or be on the ·train tonight. I a pologize for the hour that we leave 

tomorrow morning . 

r· It is all right if you will get a train for us tonight. 

TIIE PRE~ID~ : I don't t hink there is any news at all. 

~~ Anyt hing t_urther to say on the tax situation? 

Tt!l<; PP.SSI ~ENT : No, just progressing. 

"1. • 'llhen do you think you will be a ble to s end ·it up to Congress? 

THE PRI~SIDENT: I cannot tell yet. 

Q Not until a f ter you return? 

(The President did not answer the question.) 

• 
Q Will the Federal Reserve nomination go up soon? 

\ 
• 

• 
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. 
'l'HB PRESIDENT: Not yet. 

~ · ,Anrthing about Representative Rankin's proposal tor a Potomac .Valley 
• 

Authority'? 

THE PRESIDFA'"r: The only thing ns what I read in the papar this morning. Of 
-. .,. _,.... .. , 
course the rathar obvious thought is that you must have areas that are 

sufficiently large to make an authority worth while, otherwise you 

multiply overhead. For instance, it every river on th.e Atlantic Water-

shed bad an authority of its own, it would be uneconomical. 

0. Do you think this is large enough? 

THE PRESIDENI' : The Potomac certainly is not large enough for a separate 

autll{>rity. 
/ 

Q How about the Colwnbia River? 

TFiE PR'&SI DEl'-<'T : That is certainly e. large enough watershed if you figure it 

out in square miles. 

Q Can you give us your interpretation of the scope of the •r .V.A.decision? 

'lHE PRESIDENT: No. 

Q As I understand· it, the Federal Government vrents to continue the Ut.Vernon 

Park system around Great Falls? 

THE PRESIDENT: Really , there are three things that tie in the.t!_ together. 

One is the extension of the hlt. Vernon drive on the other side of 

the river. 
0 

I think that was 

the next step on the Potomac 

authorized a great many· years ago . Then 

developm~nt is this colmission _which is 

working out the carrying of that same p:lrkway up· alone the Potone.c and . .. 
then turning to the rignt and going to Gettysburg and then, in addition 

to that, there has been a good deal of discussion about revamping the 

. 
old Nat ional highway all the way up to Cumberland, up the Valley of the 

Potomac. · The National highway follo·ws tbe river practically all the 

• 

I 



•:r, but the engineering of 1800 aDd whatner the date was has to be 
... 

&CIDewhat changed in order to impron the grades aDd cunes. All three 

ot those would tie in to a general highway ar p~.rkway developl18nt of 

the whol e Potomac Basin. 

~~ Tbat brings out the tact t hat SCIDe of the things t hat Rallkin is after are 

already planned tor? 

'lliE PRESIDENl': Yes . Then, of course, there is another thing that affects 

t he Potomac· watershed and that is the discuss i on about extending the 

Blue Ridge Drive north from the Sk-yline Drive so that eventually it 

will connect up with the New York-Bear Mount ain Park System across 

the Hudson by ~est Point and then work up t hrough the Berkshires so 

as to serve New En~ and . 

~ And then it gpes south t hr ough t he Smokies? 

THE Pa:::5I DEh1!': That is alr eady started. 

Q Here you speaking of Federal aut horities, or 

the Federal Governmen~eral 
state authorities to which 

projects? 

'mE ? !B.SIDD<"T: I do not knov1; I have not read the bill. 

~ When you said you would like to avoid a multiplicity or authorities? 

'IRE PHESID~.T : Federel authorities . 

Q. Anyt i.ing to be sa i d a t this time on the amount to be asked for r elief 

appr opriati ons? 

THE PRES I IiENT: 'tlot yet . 

~ How about ship subsid~ legislation? .. 
'lli.E PRE3IDEN1': I do not know; you have to e si< them on the !1111 about that . 

They know more than I do . 

~ ~ill you comment on t he ~50,000,000 . Seed Loan Bi ll? 

• '!HE PRESIDF.Nr: I cannot yet. It 1 s bef o re me fo r study . There will be 
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action on it probably - I think rrrt last day was the twenty-seventh. 
. ' 

Q Do you tavor putting first, second and third-class postmasters on civil 
. . 

service at this session? 

'IRE PRESIDENT : We have bad one conference a bout it and I hope there will be 

legislation . 

't Did you talk to Dr. Arthur Morgan (Chairman af the Tennessee Valley Author-

ity) last Tuesday? 

THE PRESIDENI': Yes . 

~ Can you tell us anything about the discussion? 

'lHE F~SIDENI' : No ; I do not think there is anything particular to say about 

it. Discussed many phases . 

~ 'ilhat will t:e_);-l'IB next conference of your spending and lending agencies 

another chapter? 

THE PilliSIDEt\1T: The lending a aet:cies a re just about t hrough . I think we will 

have one more to finish up by next Thursday·. 

tt Of the spending a gencies? 

THE PH~;:>ID~'T: Of course that continues right along . .ie :neet with them about 

every three months, and v1e will have another one next week and probably 

no more than that until April or the beg inning of May. 

Q i'lith respect to these first, second and· t hi r d postmasters, the story has 

been printed that you vtill try to cover in all the emergency empl oyees 

into civil service . Is there anything you can t ell us on that? 

'I'H!!: PF.E.SID'SNT: The trouble is that th€!re is nothing that can be said gener-

ally unless it becomes specific . b,or example, the people that are em-

ployed or were employed under the A.A. A. and •~i 11 be employed under the 

~ 

new1agricultural bill , they would depend somewhat on the permanence of 

t he whole progran and that depends on the !lleasu.re i.,tself . Obviously, 
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when A.A.A. was started you could not go to ci'rll senice lists tor 

employees because there were not any and anybody that knows anything 

about Civil Service knows you cannot have an examination tor thousands 

and thousands of people all over the country and get a list much sb.ort 

of a year. It is a physical i mpossibility. One gentleman., for in­

stance, suggested that th_IU' all be examined locally. Of course, if they 

are, the personal equation enters into it. If the agricultural pro-

gram tor soil conservat ion becomes permanent, undoubtedly they will 

have to be put under civil service as f ast us we can • 

.,. Thut is sa~e tilllB a~? 

THE PRESIDENT: Yes. 

~ The same situation exists, then? 

T"rlE PR.:.:SIDENT: Yes. 

:; Any new developnent s in the Pan- Arr.erican peace program? 

THE PRE3IDEN':': No . - You mean the proposed confere nee? 

~ Yes . 

THE PR""':Sr:::>::::~:T: No. 

,. Mr. President , do you favor putting the first, second and t hird-class 

postmasters under civil service? 

T!G PRbSDZi\"T : I started that in 1913 and I hcve been for it ever since . 

Do you anticipate F:O ing ))3 rsonally to attend t he P:"n- Ar.:lerican Peace 

Conference, wherever i t :r.ay be held? 

THE PR:;;sr D~!T: ·,'je do not know that one is c;oio.~: to be held . I answered 

that last week. 

\(. 'I/ ill you t ell us what phase of the l~erchant r.;...rine bi Us you di scussed 

with Senator Black? 

THE PRES!~: I think all phases . 
.-
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' 
Q. Come to any ·agreement? 

' 

THE PRESIDENT: No, not yet, and still in the study stage. .. 
MR. STOm.! : Thank you, !!1-. President. 

( 

/ 

I 

.. 



COl!l"I D!N'l' IAL 
Press Conference #278 , 
Executhe Offices ot the ifhite House, 
February 28, 1936 , 10 . 55 A.M. 

. -
: :J I 

THE PRESID'Pl\'1': I mred e. little consultation with you (Mr. Durno) and Fred 

(Mr . St orm) and Eddie (Mr. Rodde.n) about the job the Smithsonian has 

done in fixing up t he color of the sailfish I caught . 

r; (!.!r . Storm ) It 1s too artificial. 

'!'HE PRESID~IT : '!'hey made it too light a blue . · 

!~ (!.!r . Young ) Those spots don ' t remain . 

•nt ,,. pt>·· · r --~·:= . ~ ,nC.,v l.J~,J. . ~~ot after you ~et it out of the water . You can see the 

spots in t he wat er . 

~ (lt.r . Storm) 1 thil>A it ou!?)lt to be bluer in the back . 

·r:-t.:. .t'iE.:JIDENT: Yes , and uot r.ui te such a dee.d ~>hi t e i n t ne belly . 

'<- (l.!r . Storm) ~ Tl:ere seems to be a blue streak that stays after they d1 e . 

·m :: P.-t.::;:; IDI1NI': iie ·Ifi l l IH•V t: a little ses.:;~on ;·,i t h t ne fish after-,o;ards . 

t • .R . DO: ii\...DSV •• : ;..n in. 

'!"HJ:; ?:c::.:>IDE:•!I': At the close of thi s session J.j· . 3tonn will deliv~r a lee -

ture on sailfish ~t t h e other end of t he r oom. 

:~ (!Lr . Storm) I a'l. gett i iJg in training !lOW for rr.y sr..eech (as Presictent 

of the ·,'ihite ?.ou:Je Corre spondents ' Associa t :.on), so it will help . 

I sup_!:;ose ;rou •: ant to kno·,.• about the conference last night on 

taxes . ::e tal:ced over and :i. set very c learly before the Congressional 

leaders the i'reasury needs and I suppose' the easi~st way is for me to 

try to put it i n words of one syllable, tl:e way I did to them, so v.e 

can all understand what the si tue tion is . 

The Treasury need is tv.o - fold, both of whicn n~::eds have not been 

• 

' 
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proYided t o r i n the Budget Me ssage of the s ixth of J'anutary but han 

been caused by subsequent eYent s . In Other words, t he January Budget 

tlessage bal~d the Budget for the fiscal year 19Y7 , with the single 

excertion of relief ~oney . Outside of t hat , it was balanced, as you 

know . 

Now, of course the objective is to end the session 1vi t u the 

Bud~et still 1~ balance ezce~t for the relief money . How has that 

estirna te of t he s ixth of January beet: changed? By tv.o t hinp.s: First , 
'-

the conus le~slation tUJd, secor.dly, the Supr et:te Court decision . 

'!/till t do tl:.ey tota 1 'I I.et us t a lee t he bonus i'1 r s t: Pe.yiq: the 

bonus now i n~t ef. o o1' i n 1945 1 "''ins, as I have s .; id bt::fore , an additional 

cost to t he ta:r. -:(lyers betwet::n now 8.1.ld 1945 of' approxi~ately 120 million 

doll~r -; a y;..£Jr . T::~! t. i s t ile r.~t additioDal co:,t to t he taxpayers of 

pay11~ the bor.us a t this ti::Je . 'i:10.t c-ost woula run !'or r.ine years and 

it mean:;, y.u t ti:. · it in ano1.her way, unler th€ ola uo::us law ·se were 

setti r.g aai-::e 150 ur l6v n:. i lliou col:c.ra a year out of taxes \•mich, ac -

cwnuJ.ated, v.ou~o ""' e .• oU ·Jl to ~Y the bo:cus -- wou ld lt:sve been cnou(5h 

t o pay the CJonus in 1945 . PE.:rin: it uc·n !nb!lns that we have to set 

asiae the sar .. e a mount plus 120 ;;:il,lion aollars o r '.!. '/0 or 280 m1111.oos 

instead of 150 or 160 rr.ill i or..s. Is tnat perfectly clear? T~erefore , 

th:..t addi t io! t 1 arr.o~t nus-c 'ce rai sed by ~ew t a xes anc! I say '' new 

taxe s" bcceusP. tL:>se ure "new ta:Acs" . Xow, t:mt i s a perfe ctly cor-

rect applic:..t.i. .:.r. ::>f t h;:; ·;10rd "uev.:" . Tiley a re additional t11xes and this 

Vlill be adr!! t ior:al :.uney psi a in by the taxpayers of t his courttry . 

The other 11eec of the 'l'reasury is to recoup itself or t o reimburse 

itself for t he taxes wh i ch would have been collected but for the Supreme 

Court decisioJ. i r.. the A.A. A. case, d ~inc the current riscal year and 



the coming fiscal year -- in other words tbe fiscal years 19)6 and 

1937. We have to take those two years together into consideration 

· because the Budget does , The Budget runs to the first .of July, 1937. 

How much will the Treasury be out of pocket because of this decision 

during that period -- t he current fiscal year and the coreing f iscal 

year? The amount is one billion. and 17 million dollars . The Treasury 

in some way must get that money back. In other wor ds, it must be reim-

bursed and, il' it is reimbursed for the swn of one billion and 17 mil-

lion dollars, then it will be j.,n exactly the same position that it 

would have. been if the A.A. A. decision had not been handed down . 

Taxes t o brinl?, that amount, one billion and 17 million dollars into 

the 'freasury, will not c onstitute new taxes in the sense that they are 

addit ional payments by the taxpayers over and above wuat they v1ould 

have -piid, but a re exactly the same amount that _they would have paid 

under the old law . 

l !:~r . President, how will t hat be raised? 

Now you come down to the . details of that one billion and 

17 million dollars. 

In the first :place, it seems fair and equitable that those tax-

payers who went to cou::-t ar.cl did not pay t !.eir taxes or r.ad t heir taxes 

. put into esc:row .ana t hen returned to them sbould be put ou the sane 

footing , ethically, morally and evP-ry other way as those taxpayers who 

di d not '"o to court and who actually paid their money in. !{ovl, the 

most practical way oi' handling tHat is to put on whet ll1ight be best 

called a "windfell tax" on t he amount thBt vros hauded back to them by 

~ the court -- a special tax which would be levied on those who RQt a 

windfall oy the return o.f' the impounded mo'nies. 

I 
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The objective, of course, would be to get it fran whoever was the 

beneficiary of the windfall. In other words, it would not apply of 

necessity only t o the original taxpayer. The original taxpayer might 

have entered into a contract by ~nich, if he got a recovery, he would 

turn it over to somebody else, In that case the somebody els.e is the 

beneficiary of the windfall and would pay the special tax on this year's 

winafall . 

Nov:, that is item one. The amount involved in that, :mich you 

may want to knOW, proba bly the receiptS from that \'IOUld run, Oh, 150 

million dollars . 

Q. 'l'hat is t he BJno-Wlt of the windfall? 

THE P:>J:;SIDEN'l' : Yes. 

"'lfindfall?" 

;,:.:i . EARLY: 'l'he word "windfall" . 

1"tiE P.illi_.IDw'T : Oh, ye s; you can use "windfall" . 'l'i1e. t is all ri ght. 

'~ 'l'lu:~t v:ould be a- percentar;e of tile windfall? 

'·' That is not the whole windfall? 

THE p:,~:~IDci-:'l': i•lo, no; it woulC: be a very high r-ercentage. Of cow·se, in 

some ca ses, taxpe.ye rs can prove that t hey do not benefit by the windfall. 

-~ ri~:~ve y -U found any means to lev~r what Might be called the speciul tax 

a ,:ainst the pco~le wi':o ;;et the •·;i ndfall't 

TH::!: P~..jiDENr : That t~ the ob jecti've . 

~ I wns asking for the 1net hod . 

'l'HZ PliE:: I!:.'EI\'!' : I don ' t '<now . That is beyond me. 'l'hey say. it can be done. 

~ ·,·/oul d they have an opportunity to prove whether or not t i1ey had got this 

windfall? 
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• 
'!'HE PRESIDENT: Oh, yes. This is an equalizing .tax. I t is a t ax to bri ng 

everybody out approximately on the same basis. 

q Do you thi_nk those processors would readily give up the money for such a 

tax or would they go into court as they did before? 

TFiE PR~SIDE}l'l' : I think you will have to consult a clairvoyant. 

Q ,'/hen they say_ it can' t be done , do y ou mean the ?Jembers of Congress? 

THE PRR3IDEI;T: '£he Treasury. They say it can be done. 

~ It can be uone? 

THE P?.ESID.EN"1': Yes. 

'·'O"' .~., " , t hat leaves you about a billion dollars. J)IO\'i, who.t is that 

billion dollars? It is this year• s processing taxes and next year ' s 

. processing taxes, both of v:hich have been outla;-;ed . Therefore, I 

think you can put it this way: That about half of that , or about 500 

million dollars can properly be replaced as a permanent tax in some 

1orm . In other ~rords , tha t would take the place on the Sta tu"e Books 

of the forrr.er :per:nanent processing tax and would bring in about the 

. -rt; 

same amoJlnt . Th::J.t would cover the needs for 1937, 1938 and so on . out 

we are still -- the l'reasury is still shy this year' s 500 mi llion dollars . 

How, we discussed the ;;ossibility of' retroacti ve taxes - - not 

last· ni ght, but have been tal.dng about it for some time -- nn<i rctro-

ac"ive t axes are probably <.;onstitutional but r ather difficult to levy 

~d in a r;ood 111::.n:r. cas~s wor ~ a hardship, therefore l'le are not very 

keen about ret-roect;ive t<.~r.o:: s to bring i r. this other 500 million dol l;.!rs. 

\, I beg you:r >>ardon , shou l dn 't that be 350 million because you p,;et 150 

r.tillion f r om the windfall tax? 

T:-r::: P;\E~HDEN:i' : I am not cqur.ting i 1; that way, because the windi'sll tax you 

ca.o count for the bonus . I n other vrords, it is not a billion dollars 

' 



all 'told. It is a billion dollars plus the b onus . I n round t igurea, 

500 million dollar s is what t he Treasury Departme nt l oses on A.A.A. 

and we have t o get 500 million dollars somewhere. That 500 million 

dollar s woul d be a temporary t ax. 'Nilether it would be a ll 'collected 

i n one year or spread over two year s or t hre e yea r s is not very mat eri al . 

But , in some way , we have g ot t~ get back into the Tr eas ury, i n the 

course of t he next fe w yea r s , t his 500 mi l l i on dollars we have. missed 

out on in t his cur rent year. 

So you h~ve r eally the three t hings : Fi r st , 120 mill ion dolla r s 

a yea r in new t axe s , br and n ew t axes , t o c over t he bonus . 'l'hen ·you have 

got 500 mi l l ion dol lar s a year i n taxe s t o take car e of the -- t o t ake 

the place, year i n and year out , of the A . A .!• . and , t hird , you have sollle 

k i z:d of a t emporary t ax fo r a per :. od of one , t wo or t hr ee year s t~ re­

i .mburse t :Je ·r r easury for t he 500 million dolla rs t !\at i t 1.as mi ssed out 

on t his year . 

r.:ow , t ha t is ull t hat happened end t he Che i rman and the leaders 

on the :iil l under s t anC. the s i t uc t i au t hor oug.hiy and I r~i 11 send up o 

~.:essase, I suppose t he early ):Urt of the wee .~ , saying e xact l y what I 

have said be re t oday • 

·.;here co y~ R;et t he t er:t "v.1ncf all t a x"? Is t nat a well - !mown 'tem? 

':'H!:: ??•"l~'JlT : ;.;o . 1 f ound i t i n one v f t he ~a;>ers - - not ne· .... s):aper s . • 

... Did you make any r e commend at ions to t :hc Con~;ress:nen &.s t o t he fo rnl'f 

T:-1E PR}::3I~ !~i~ : No , uor will I. 

(' ·,'/111 t he windt'a l l colle ct ion come !'rom ;.os!libla court pr oceaure or f r om 

l eg isla t i on? 

T'r!:: P:C~;:>I!)~.T : Jh , le ;::i s lat ion . 

~ ·r/111 the Trea sur y Depart!olent suc:nit e s timates as to ·,1:10t could oe ra i sed 
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\ 
in Tarious forms or taxation? 

'I'R!: PRE.SI!)ENl': Now, you have t he cart before the horse. The procedure will 

be, this year, exactly what it has bee~ in previous years . I will tell 

the Congress how much money we need to raise all told 1·.llich, in this 

case , is replacement or reimbursameut or about a billion and 17 ~illion 

and another 120 million for the bonus an d then the Congress will say to 

t he Treasury Department and t o me, ''What would t his tax bring? What 

would the other tax bring?" 

In other words, t hey wi ll investigate all idrids of forms of taxes 

and the Treasury will ei ve them the informati on ~s to t he amount of 

money euch of t he se plans would bring in. And of course the re are, as 

we all = ow, t en, fifteen , t wenty different Kinds of taxes that have 
• 

been discussed in Congr ess and in the ?reasury and there are various 

combinations of t ho3e t en , fifteer. or t \·,enty !'or:ns . And the Congress 

will do what it aly;ays t:a s done, deciue on what particular fom they 

are going to pick . 

~ The revenue need is to replace· the ~ro ce ssin~ tax and is ch i e f l y for 

the a r;ricultura l prv,.,.,rarr. . Is i t safe to assume t n.at the tax will be 

placed on a F:ric.ulturo\ pro:lucts? 

Till!: m::.,I D::T: You ·;;ill t.:;vc to &sr. the :'Fays and Lea ns Co!l'.mi ttee. 

On this winefall tax, will you explain Y.hether tha t :.ill be in t he for m 
~.., u;!~ 

of ap exrress profit or corpora~;io:t tax? It will be very di:t"ficult to 

expluin as to how it wi ll be ap~l i ed . 

THE PR:.:;JIDE:f'!T : I don 't know . I suppo:;e , or fhand , i t wil l be in the for.n of 

an income tsx , a tax o n a special form of income . Wouldn ' t you thinK so? 

Same as the 1919 lew . You had a court Ci.ecision on tl.at. • 

• 



~ The Hoke (?) case? 

'!HE PRESID~: I don't .QlOw. 

. 
ct Did you tell the leaders of any type of taxes you would not approve? 

THE PRe:siDn.'T: No. 

Q This would be a tax bill, then, ~or ~1,137,000,000.? 

'IHE PRESIDENT: Approximately, but not all of that as a pennaoent tax. 

Q Not all, necessarily, for more than one year? 

THE PRESIDENT: In other woras, the 'agricultural part , the only permanent 

taxes, would be $500,000 , 000 . The pe:rmaoent would be nine years, assum-

ing the bonus tax would b~ repealed at the er:d of nine years . 

Q. It would be $620 ,000,000 . approri:nately of this year• s taxes, and the 

rest mi~t be divided into two or t hree years? 

Th~ PRESIDJ::i'n': Yes , t hat 1 s ri ~)lt • 

<I You S:lid that the windfall tax would bring in approximately the same 

amount as would be re cuired f~r the bonus tax fo r this year . Did you 

mean the windfall t ax I'JOuld l:!'::et the bonus tax? 

Tf.}; PHESID:<:i·.T : ~!o , I did not mean to tie i t up . On t,:y t ott:tl fi gw·es it w~:~s 

simpler to figure it t hat way . It has no relationship to the bonus . 

., Approximately ~500 ,000 , 000 . i n permanent t &xes for agri culturaf relief 

and soil conservation . ·;;ould that be segregt1to::d , or go int~ 1;he 

general fund? 

T!iE P:::ESIIlE11iT: General fun<.l . 

~~ Any possibility that a tax might be· levied this year that would be 

retroactive on last year' s income? Is it too late to a~~ess a t ax? -'IRE PRESIDm'I' : Legal ly, no . 'lie have done that once before . 

"t Of course that would a L:.ost have to _be done before Lie.rch 15th? 

THE PRESIDENT: I did it up in Albany . Ne passed it on t he 15th of March 

• 
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and san thea a month to get the forms out • 

Q. Where cUd the item ot relief figure in the setup? 

THE PR~lDENT: The item of rel ief did not figure here, it figured on the 

Budget setup, and the item of relief restores the· original Budget 

figures. So, if taxes tor this amount are put on, the Budget will be 

restored to what it was a t thet time. 

Q Getting back to t he l e gal aspect of r etroa ctive income taxes, you do 

not mean that wou'id apply t o be r etroact ive on i ndividua l i ncome ta.xes? 

Only on special? 

'l'IIE P!:!ESIDENI' : Yes • 

Will t h is prolong the s essi on? 

THE PRESIDENT: As k the Ways &. ... eans Co:nmittee . I hope not. 

r Do you expect t o make a state.trent when you sign t he Neutrality Bill? 

THE PR~ID&~: 'Xhich bill? 

r .Neutrali t y'? 

THE PRE.:HDEl'fl' : I think so . 1 am not sure . It mt~.y be done this a fternoon , 

or t omorrow at the late s t . 

• 
Q In t hat connection, will your s t a t er:.ent explain that Americans who make 

any t ransact ions ~~th the belligerents --

·rn.:: P!lE:,ID:!:i.T: (interposi~g) Better ~1ait until I r-ake it . 

"" Y.•u said about t he bonus that 150 to loO !uillion <.:olln rs are being 

cover ed int o t he 'I reosur:t every year ? 

Ttru PHJ:.;:)llJ,i:;,.Jl' : It i s i n t he Budget th i s year . 150 rei llion was i n the 'l'reas-

ury thi s year. 

~ You said t hat about 150 mi llion dollar s would be returned to the •rrea sury , 

i f possible , and that the enti r e t ::;x paid back v~uld amount t o some-
' 

where near ;oo million d ollars . Does that n1eo n that this wo uld 

• 
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a ct ua l ly absor b about half the processing tax? 

Trill PRESIDENT: That 1s j~st the e stimate of t he Trea~ry , somewhere between 

250 and JOO million dollars that was r eturned, and they woul d get back 

about 150 mfllion dollars . 

r: 500 million doll ars has ~ot to come back in tais year, and the other spread 

OVE:r a pclri od? 

TilE PH;;:siDINr: '.'I hat? 

:t 500 million ras to come i n this year? 

TI-l.!•; P!L•.'::!!lJo:t·lT : No , I said that could corne over a perioa of one, t·Ao or 

tl:ree years . A13 long as we get it back some way Wld SOJhe day. 

r. Did you, by any chanc6, tell the members that you ;·.'ere warcing the;r.? 

· T:·iE PRE:JIDE:!l': v:y t;~essa,~e on the 3eed i.oan Bill did that . 

~/hen will you sign an Exe cutive! Order on the seed loan ~llocEtion? 

THE PRE3II:El'rl': Probably ·this afternoon . 

''- 7/ill thet conthin _r;:o ,ooo,ooo. , or has the amuunt been fixed? 

T: ib. PT~:.SI:ir.:hT: The Or:::er -- I v:ill ti f. yot:. o:· f on this bel'oreiuwd the 

•. 

Z.xecutive Order -:.n the Se'S'd _oa:. will sr.ee.!< of :u, amount not to exceed 

-~30 , 000,000., und not t c exceed .;200. per i r.divicluul loe.r: . 

:~:J ~; t nere bet:r: 3 ny usti:r2 t e of e. net uuount that · ,ill have to be r <.i sed 

to redeen ":;i, •) bom: s conus '? 

Do you "':nov1 approximately how muc ~. is in t~at :;in..:.: in~ ~.'und? 

Tli ~ P?lii.SI ::,:·:l'.'T: 'ie l'e a~:a i., I will have to sa:r , orf the record , about 40C 

mill t on . 

J..nd 'the e1:tiu.a t ;;;s bave beer: t hat probably a. oillion will be needed? 

'!'HE P'i::::'3IDEJ<T : I do not thi n£. anybooy knows t il.a t . 

( Did you cons i de r i ncluding in this !.::essage any recomnteLci e.t i ons nbout the 
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processing taxes already paid but not impounded? ~Vill th.ere be any 

legislation stopping taxpayers rrom attempting to recoup for the pro-

ceasing taxes already paid, and making a profit on the windtall taxes? 

THE PRESID:::IIT: I don't know. I think Y::J*' will have to ask the Attorney 

General about that. That is a little bit over my head. 

~ There will be suits to recover pr9cessing taxes already paid? 

TliE ?Rfo'SIDD.'T : I doL. ' t know whether t here will be legislation or not . 

(.' If the Congress will pass additional bills for seed loans or rural elec-

trifJ.cation, it will add to this tax bill, wouldn't it? 

'lliE PREC:>IDENT : Not necessarily. 

·<!, Of course --

TrlE P~~Ir.~~: (interposin-g ) Just to ill ustrate, take rural electrification: 

If the an:ount that was actu€<-ly loaned in the course of the next year 

were not too hi gh , it mi :sht be taker1 out of Jesse Jones' lencing fund, 

whic!: would not make it appear in the Bu<ieet. 

:,, ;;ihen do you contemplute sending up your !,:essa~e on r elie f requirements? 

T:'"iE P!'~~S ~ !. :i:'lT : I do not know '.':!ietlter I will send tnat up before I gp fishing 

or when I come back: . \ 

:~ ·.'!he:! do we : o fishin ~? 

TIC~ P!1T':.3!DEI.fl': I hope the end of ~.:arch. 

• ,. ''ldul d you ca re to rr.ece any co:ruaent on the Harrood aff ai r? 

TEE Pf~:!:· . nr::r..-1': !·~o, no news on that • 

Cur respon ses from Latin Alr:eri ca indicate tnet Buenos Aires wi ll be the 

scene of t he conference . 

'rH!!. Piili::31 D~\fl': I do not imoi, , Tl.le Stete Der.e.rt :nent bas not told n.e and .. 
won't tell me until they get a ll the reJ:.lies . Yesteruay I t hink they 

nad t welve replies • 
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Q Didn't you say in your letter that Buenos Aires would be the scene . . 
or the conference? 

THE PHESIDnl'l': No . 
, 

I..:R. sroRM: Thank you, 1lr . President. 

• 
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