CONFIDENTIAL

Press Conference #327,

Executive Offices of the White House,
November 13, 1936, 10.50 A.M.

Q Good morning. Are those your Christmas cards?

THE PRESIDENT: No. They are from the National Committee and have to
be signed.

& Quite & crowd this morning.

- THE PRESIDENT: Yes. They are going to be awfully disappointed.

MR. DONALDSCN: All in.

THE PRESIDENT: The Thanksgiving Proclamation is mimeographed and
Steve will give it to you after the Conference.

Q@ Yesterday Governor Eccles called attention to the fact that neither
the banks nor the stockbrokers were supporting this present market.
Have you any comment to make in that ccnnécximq?

THE PRESIDENT: I don't think he put it quite that way.

& That is what he sald.

THE PRESIDENT: I think you had better see his lenguage.

% You mean the bankers are nct supporting it and the brokers are not
supporting it?

¢ I think the brokers' loans -- they are not extending --

THE PRESILENT: (interposing) You see, saying the word "support” doesn't

mean anything beceuse they do not support the mun§et unless there
)

is a panic.
¢ Will you tell us how far your Budget discussions have gone?
THE PRESIDENT: They have gone, I should think, sbout two-thirds of

the way. We did two more departments yesterday and we will prob-

ebly do a couple today. e will be pretty well through.
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¢ Do you announce your Budget and "State of the Uniﬁn" after the
Inaugural or at the opening day of Congress?

THE PRESIDENT: I haven't thought about it. My calendar stops the
Slst of December and I haven't got my new calender yet. (Laughter)

Q Mr. President, there has been some disagreement among the various
newspaper people as to how definitely you and the steel companies
plun to adopt & cost-of-living basis for steel wages. Will you
care to say if you did endorse that system?

THE PRESIDEHT;JJir&nn't know what the system is so I cannot elther
endorse it orf;;vorably endorse it. What i did say and intended
to say i1s that the cost of living is, of course, a factcr1to be
teken into consideration and what I meant, further, was that
that applies on the very,,very low wages. It merely involves the
guestion, "ihat is a living wage?" But it shoulé not be taken
into consideration in such way &s to helt the imnrovement of wage
scales.

« Your remarks the other day had no relation, did not apply directly
to the steel system?

THE FRESIDENT: No, becsuse I don't know what it is. I never read it.

& It has ﬁeEn prirted in several papers.

THE PRLSIDENT: The cost cf living, of course, is a factor, especially
when you consider the problem of the minimum wage. But, on the
other hana, that should not necessarily be the controlling fector
in pluces where the cost of living is very low because then
another factor, that of buying power, comes into consideration.

« Have you eny program for your visit to Greenbelt this afternoon?

THE PRESIDENT: Just look around. They are going to show me one of the

N
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new houses and I will look at the grounds.

Q@ Nobody living there yet?

THE PRESIDENT: Not yet. I understand they won't go in until spring,
about April.

Q Have you in mind any amendments to the T.V.A.? To stress other
factors rather than pnwer§

THE FRESIDENT: Dr. Morgan saié¢ he thought there were certain minor
amendments, you might call them, to the T.V.A. that would stress
a 1little more the populetion -- the social factors in the Valley.
That is 11 I know.

" @ Do you support that?

THE PRESIDENT: It is needed to improve the conditions in the Valley.
Yes,

It doesn't mean plaeying down power?

THE PRESIDENT: Oh, no. Oh, no. There are a great many factors in
T.V.A., though, in addition to power. Possibly they do not make
headlines so repidly.

@ Do you find any specizl medisation needed in the Tacific Coasgt?

THE PRESIDENT: Not at the present time.

& Woulc you care to say what you discussed with Charles Sawyer yester-
day afternocon?

THE PEESIDENT: The Ohio mejority and that is all.

@ Mr. Presicent, do you have any idea;of calling business leaders to
Washington with respect to cooperation?

THEE PRESIDENT: I have no plans before next Wednesday mdrning.

« There is a lot of discussion in the papers about cooperation.

THE PRESIDENT: Nothing new.

16:




Q Anything new on Inauguration?

N

THE PRESIDENT: Nothing more than I said the other day.

@ Simple?

THE PRESIDENT: As simple as possible.

Q Ride an automobile up there and go back (of the Capitol) and take

the oath of office and come back without a parade?

THE PRESIDENT: Hitch the automobile to a post.

& Why do you say you heve no plans before next \ednesday?

THE PRESIDENT: I am not seeing anybody before next Wednesday except a

lot of people who have to see me. And "fednesday morning I have a

very definite plan.

¢ Heve you mude no decision sbout B, A.7

TH: PHRESILDENT: No.

¢, Have you been invited to attend a london conference?

. THE PRESIDENT: Not that I know of.

@ A report from London is that you accepted an invitation.

THE PRESIDENT: No.

Q Are you framing what you call "anti-war legislation"?

THE PRESTIDENT: No, I am not framing a thing. (Laughter) Or anybody.
L]

(Laughter)

Q Are you going to ask for any legislation? :

THE PRESIDENT: I am not in a framing mood &t all. (Laughter) J

'a

That was a bad word. (Laughter)

R Any comment on Rockefeller's letter to Chairmen Farley?
k,

THE PRESIDENT: No. I only read the headlines. I haven't read the

letter itself.

@ Mr. President, can you tell us what Governor Eccles and lir. Landis
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had to say about the gecurities market?

THE PRESILENT: I cannot tell you aiurthing more than what they said

about the securities market. They are much better at languege,
when it comes to talking about margins and bidding and selling
stocks, than I am. I think probably the important thing was
what they told me about this very large foreign buying and of
course forelgn buying, when it gets to a certain point, is a
dangerous thing because those same securities can be sold very
quickly in case anything happens on the other side. It corre-
sponds to what they call "hot money."” You cannot tell when it
will go out on you. That is always a disturbing factor in for-
elgn exchange and in the general credit situation.

& Mr. President, is there any precaution you can take against that?

THE PRESIDENT: I think you can guess that the thing is being studied;
they have just begun to study it.

Q Nr. Prasideﬁt, will you leave the country next week even though the
maritime strike has not been settled?

. THE PRESIDENT: That depends entirely on whet status it is in.

@ Is your annual visit to ¥Warm Springs definitely out?

THY. PRESIDENT: It is for Thanksgiving Dey. But, of course, if I do
Plan Fo. 1, which 1s just the ¥est Indies -- if I don't go to
Buenecs Alres -- I would stop on the way back &t some southern
port and probebly stop in at Varm Springs orn the way north because
you go right past it.

& How long would you stay there?

THE PRESIDENT: Just a few ﬁays.

& Anything in the 5.E.C. or Federal Reserve laws which would bar
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rnruign‘ buying in the Americen market?

THE PRESIDENT: I don't think there is.

Q@ Do you think there is need for 1t?

THE PRESIDENT: I think it would probably take legislation.

Q That is for control?

THE PRESIDENT: Yes.

¢ Is that a possibility, that legislation?

THE PRESIDENT: All I can tell you is that we have just begun to study
it. The Federal Reserve Boerd has begun to study it and I have
asked the Treasury Department to begin to study it when the Secre-
tary gets back next week. So it is in the early steges of study.

Q Have you given any consideraticn to additional labor legislation?

THE PRESIDENT: Yo, none at all.

Q MNr. President, is Covernor Viinant coring back as head of the
Socieal Security Board?

THE PRESIDENT: I hope so. I haven't heard.

@ Have you planned any changes in the Sociel Security Act?

THE PRESILCENT: No. There may be clarifying amendments. Isn't that
what they call them?

< On the foreign money in the stock market, would it require new
legislation? |

THE PRESILENT: I think it would probably take legislation.

w Have you any estirmste of how much new foreign money has come in
recently?

THE FRESIDENT: No. I believe the Federal Reserve Board has given out

some statistics on that.

Q It shows in their stutement of gold coming in.
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THE PRESIDENT: Yes.

Q Have you any idea of the character of the legislation?

THE PRESIDENT: Not at all. Literally, we haven't done anything more

v

than agreed that it is a subject that ought to be studied and the
statement of Eccles to me that he thought it would éaquira legis-
lation.

@ How about a farm tenancy law?

THE PRESIDENT: I hope we will get one. It is a very importent Eping.

¢ Anything being done about it?

THE PRESILENT: Only thié conference that has been held in Agriculture.

& On these foreign securities: Doesn't the Secretary of the Treasury
have the right to stop the exp;rt of gold, even if they do sell
those securities?

THE PRESIDENT: Yes.

¢ Has Secretery Hoper told you his plan for the unemployment census?

THE PRESIDENT: No. e won't teke that up until I get back, probably.

Q@ Mr. President, what has been said the last day or two on the sub-
Ject of securities would tend to give the impression that there
is scﬁe fear of a runaway stock market.

THE PRESILENT: I don't think thut was one of the factors.

& But the impreésion is given by what is being said.

THE PRESTDENT: I don't know. Nobody haslever télked that phase with
me at all.

& Purely the exchange factor?

THE PRESIDENT: The exchange and the fact -- I suppose the easiest way

to put it is this: that currencies of European nations and gold

reserves have been affected in the past, as we all know, by

166
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certain private groups. For instance, all you have to do on
that is to look back on the attacks made, for instance, on the
franc over the past three or four years. There would be a con-
certed drive by what might be called private syndicates --
simultaneous attacks on currencies which, of course, upset not
only the particular currency that was being attacked but also
tﬁe exchange rate between those currencies and other currencies
and then, being a triangular thing, it affects the exchange rate
of those other currencies among themselves. It is a disturbing
factor. Well, that particular factor seems to have been taken
care of by the gentlemen's agreement and that kind of attack on
currencies is feirly well under control.
Cf course, the obvious thing is to see what other kind of
a topheavy situation might exist that, for one reason or another,
would ceuse the same effact-aa the attacks on gold, or on gold
o currencies. The accumulation of very large security holdings in
any one nation, subject to withdrawel at a moment's notice, is &
dangerous factor in the world and it is being looked at from that
point of view, as a potential danger not only to our currency and_
our exchange but to everybody else's currency and exchange.
@ The stock market itself is a secondary thing?
THE PE}EIDHFI':I Yes, yes. Somebody ought to write a story some day --

I don't believe anybody over hére could do it -- on the expert

attacks on the franc and the lira and the gullder and the pound --
and the pound, you can smash the pound, if you like. It is a very

interesting story if one can find the inside facts with respect

to the attacks that were made on those things in the past four years.




Q Who ;a doing 1t?

THE PRESIDENT: There are all kinds of rumors. That is why the thing

should be studied and written up.

Q Thank you, Mr. President.
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Press Conference #328,

Executive Offices of the White House,
November 17, 1936, 10.55 A.M.

THE FRESIDENT: I have a release that Steve will give to you, the
appointment of a committee to look into the farm tenancy problem.
The Secretary of Agriculture is the Chairman. It is quite a
large committee but it is a vretty important one. They are asked
to report by the lst of February. Steve has the whole thing.

The only other thing I have got is that we can announce the
appointment of a new Assietant Secretary of the Navy, Charles
Edison of New Jersey. /e are all very glad to have him. Of
course he was in touch witﬁ neval things during the old days
during the war when Thomas Edison was Chairman of the Naval Con-
sulting Board. Fe is caming down, I think, probably not for two
or three weeks because he has to settle up his own business affairs. -

% Is he President of the Edison Compeny?
THE PRESIDENT: I don't know.

& He is the son of the inventor?

THE PRESIDENT: Yes.

@ At present he is State Director of the National Emergency Council?

THE PRESIDENT: I tkink he is.

@ I have been directed to ask you & local question. There are three
rate cases pending in the District with no People's Council. That
is up to you tc appoint.

THE PRESIDENT: I don't think I will until I get back. There seems to

,be a question in regerd to the whole subject and I haven't had

time to go into 1it.
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Q It was recommended that the job be abolished.

THE PRESIDENT: Yes.
& Will you make any speeches in Rio or Montevideo?
THE PRESIDENT: I don't believe I can tell you that because I think
1? depends largely on what is decided down there by the Covernments

of Brazil and at Montevideo.

Q& We had a répprt, Mr. ?raaidsnt, that you were expected to address
a special session of the Brazilian Legislature. |

THE PRESIDENT: Thuat is one Gf:yhe plans but, as I say, I don't think
I should give out anything like that. I think that should come
from the other end.

% I see by the morning paper that by a change of mind or weakening

you ars éoing to have a blz Inaugural. Ve would like to have it.

THE PRESIDENT: I talked to old VWeddy Wood yesterday about the stand
out in front of the White House. I suppose there will be a
parade of sorts. That will be decided when we get a chairmen

of the Inaugural Cormittse, when I get back. I talked to Weddy

Wlood and suggested to him that it be kept inexpensive, and I
suggested that he try to work out something that would more or

less copy the Hermitage. Four years ago we had the front of

Federal Hall in New York City, where Washington was inaugurated,
so I suggested it would be appropriate this time to fake the
Hermitage.

% Do you expect to see Commissioner Murphy? I understood he was in
town yesterday.

THE PRESIDENT: I a; end I am not. I haven't talked it over but I will

try to if I can. It depends on how I get through the day.

L]
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Q Did you give the mayors of the Sea Ports Committee any idea that
you would appoint mediation boards or arbitration boards? ‘

THE PRESIDENT: Wasn't discussed at all.

Q Anything on the High Commissionership?

THE PRESIDENT: No.

Q There 1s a lot of talk about a Federal incorporation charter law
to be enacted at the next session of the Congress as a substitute
to N.K.A. Have you anything on that?

THE PRESILENT: I haven't anything except what is in the newspapers.
There was & long study of that subject by the Federal Trade Com-
mission & number of years ago. If you are interested in it I
think they have a whole volumsz on the subject.

¢ What do you intend to do or accomplish at B. A.?

THE PRESIDENT: I think the trip speaks for itself.

& Do you believe that commodity prices will have to go any higher in
order to keep recovery moving'alang?

THE PRESIDENT: You will have to ask some Stoek Ixchange house.

¢ I don't suppnose your itinerary has been worked out in sufficient
detail to say when you will get back to Washington?

THE PRESIDENT: Around the 15th. That is, it won't be probably until
the morning of the 15th if I come straight back. If I go to Warm
Springs, it will be twenty-four or forty-eight hours later.

@ Anything on the Budget?

THE PRESIDENT: No. I eam &ll through with Dan -- as far as we can go.

He is coming in this afternoon to clean up odds and ends. You

see, he has not finished his hearings with all of the ﬂepartmants

g0 I have had to leave certain details to him huf the totals are




pretty well set.

Q Did you tell Mr. Sibley anything yesterday?

THE PRESIDENT: No. He told me he might possibly -- don't have this
come out from here -- he might fly down tﬁ B. A. just to take a
holiday.

Q He told us so.

Q@ To return to the Budget, has the District been finished yet?

THE PRESIDENT: DNot yet.

Q@ Will your Buenos Aires speech be available here or at the State
Department?

THE FRESIDENT: I don't think so. I don't know how we are going to
work 1it.

IR. LARLY: We will have it cabled to the State Department.

THE PRESIDENT: Yes, but it would not get up here necessarily in time
for release,

MR. EaRLY: It depends on the availability there,

THE PRESIDENT: I may not have finished until an hour beforehand. You
know, I sometimes do that.

&% Does the apparent suspension of the youth project at Quoddy mean a
possible revival of the Quoddy project? |

THE PRESIDENT: I haven't done a thing.

& This morning it was announced in a speciai renort that there will
be a survey of the Florida Ship Canal to determine whether the
amount spent has been justified? |

THE PRESIDENT: I haven't thought of it for the last six or elght weeks.

Q@ Will public works grants be held until you gét bﬁck?

THE PRESIDENT: No. I approved quite & lot of them yesterday. I can't

\
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tell you the total number of dollars -- you can't put it dowm

until you check with them -- but it is somewhere around twenty-
five or thirty millions. These have been confined to projects
which can be finished by the 1lst of July, 1937, and they include
& great many projects which we did not take up before in the
areas -- well, in the middle latitude and the further south lati-
tude. You see, during the fall we tried to start projects that
were in the snow belt so they could get started before the winter
began.

Q Mr. President, some time ago you told us that the re-employment
hadn't kept pace with the increase in business. Do you still
have that feeling or are they now absorbing about a&s many as
they should during this upturn?

TEZ PRESIDENT: I might tell you scmethingiabaut that before I go only
{ couldn't do it extemporaneously. Will you hold that question
until tomorrow morning at Charleston?

@ I am sorry; I won't be thers.

¢ We will f111 him in.

THE PRESIDENT: We will take care of you here; it is all right.

@ &re any steps being taken preliminary to the submission of the
St. Lawrence Seaway again?

THEL PRESIDENT: No. It is being studied by the State Department, the

[Foutd]
Federal Power Cormission and the New York Statenﬁuthority of which
lr. Walsh is Chairman.

Q Mr. President, Harry Hopkins, in a speech before the United States

Conference of Mayors today, asked for a census of the unemployed.

He éays it should be done. Do you agree with him?

Tl
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THE PRESIDENT: If you will define & "census of the unemployed" I
will answer the question.

Q@ I don't kmow.

Q@ General Johnson, in his column, suggested that it be done in the
same manner &as a draft, such as during the war.

THE PRESIDENT: The subject is being studied at the present tim§.
Undoubtedly something is going to come out of it. The fact is
that a mere census, & door-to-door canvass, is no earthly use
because it will be out of date in six months. Nor can I see a
constant ringing of doorbells; probably once a month your door-
bell would be rung and you would have to make another report.

S50, what I am working towards is the self-registration. It
simplifies the machinery and saves enormously on the cost. I
suppose the self-registration method would cost only 10 per cent |
of what a continuing census would cost. That is the way it has
been worked out in England. .ot that we would copy all the de-

tails of the English method, but the genersl method would be

sglf-registr&tion 80 that on the first of the month they would
know pretty well what their figures are.

€ Will that be accompanied by & requirement that everybody must
reglster in order to obtain relief?

THE PRESILENT: Yes.

¢ Mr. Farley is quoted as saying in his opinion that ¥.P.A. would be

scrapped.

THE PRESIDENT: I'd like to see exactly what Jim said.

Q A fﬂgistr&tion of that kind, you would be able to tell at a glance

by looking at it how many had been.émployed and if it were periodie?
N
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THE PRESIDENT: No, not necessarily. We have éut the number that
have been re-employed through the present methods of reports by
the employing companies. Of course there might be other factors
entering into it.I

Q@ Is there any 1ﬂmif_}au have in mind on the degree of the maritime

atrike before you will intervene?

THE PRESIDENT: No.

Q Are you likely to make any move before you shove off tomorrow
morning?

THE PRESIDENT: I won't know until before I shuvg u?f.

& Before I say "Thank you, }Mr. President,™ I hope you will have a

nice trip.

THE PEESIDENT: I think it will be a very restful trip except when we
cross the Line and the U.P. (correspondent, Mr. Storm) is going
to have & gorgeous time because, having crossed the Line, he will

undoubtedly be appointed an aide to King Neptune to advise the

| : King as to what should be done to the A.P. and I.lN.S.
G Has he a certificate?
THE FRESIDEMNT: Ee finally found it.
This id off the record: Pa VWatson tried to get away witﬁ it.
He produced orders from the Army sending him to Australia. He never
went but he produced the orders.

& Good-by.

. THE PRESIDENT: Good-by. Be good while I am away.
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Press Conference #329,

On the Presidential Special Train en route
Charleston, South Carolina, to Washington, D.C.,

December 15, 1936.

This Conference was not stenographically reported.
Inquiries at the time indicated that the article by
Charles Hurd in thel New York Times, December 16th, 1936,
covered in some detaill what had been expressed by the
President at this Conference, principally his "high.
hope for gratifying results from the Pan-American Peace

Conference.m
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Press Conference #330,

Executive Offices of the White House,

December 18, 1936, 10.45 A.M. -

THE PRESIDENT: Good morning. Well, you can ?ell who went south all
right. George (Durno) turned out to be a very good sailor.

& One of the best, lir. President.

THE PRESIDENT: How has he behaved, Russell, while I was away?

Q@ The good will secretary (iir. lMcIntyre) stayed down in Florida a
couple of days.

THE PRESIDENT: I wasn't asking about him; I was asking about your
charges.

& Oh, very well.

w Isn't that a new watch chain?

THE PKESIDENT: No. I have had it about forty years.

& Is that all?

T2 PRESIUENT: Same one. Just béen wearing it in the wintertime.

¢ That 1s your heavy weather chain.

IH. DONALDSCON: All in.

TIE PRESIDENT: It is good to -- I can't say ™see you all” but at least
have the feeling of -your presence. The Dean (lMr. Young) says that
your behaviour on the whole has been satisfactory during my absence.
Those who accompanied me I brought through successfully. Some of
them wanted the next conference in Rio de Janeiro instead of B.A, --
don't print that -- but otherwise I don't think there is any news
ut all.

¢ Have yuu decided whether you are going to take your Message up in

person, as usual, or send it?
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"THE PRESIDENT: I suppose I will take it up in person. It is a pretty

good custom.

Q¢ ¥When?

THE PRESIDENT: Whenever they meet.
Q Before the Inauguratiﬁn?

THE PRESIDENT: Oh, yes.

Q¢ In the evening?

THE PRESIDENT: I don't know.

¢ Budget lessage goling up also?

TEE PRESIDENT: That always goes up the next day.

The Public Printer was up yesterday and we all missed him. Do you

mind? (Laughter) Would you be a reporter for us?

THE PRESIDENT: Well, I talked to him about two things: One was that

I am going to have printed the three addresses in South Amerieca
because & number of people down there would like to have them.
‘The other thing I talked with him sbout is & growing problem in
viashington and that is that the individual departments have been
increasingly setting up these multilithographic presses, thereby
getting away from their printing apnropriation. ‘e discussed the
stopping of this tendency of doinz a lot of what amounts to print-
ing in the different departments and trying to go back to the
centralization of printing which, as I remember it, was put through
either in IIr. Coolidge's administration or !'r. Hoover's. At that
tinie he found that there was & great deal of orinting going on in
liell & dozen different establishments. Ee concentrated it in the

Governrent Printing Office esnd we are trying to get back to that

system.

-
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Q It is cheaper.

THE PRESIDENT: The multilithographing can be done by the Government
Printing Office instead of having it done ir seven or eight ar
nine plants at the present tine.

Q Are they getting eround the appropriation or using the appropria-

‘ tion?

THE PRESIDENT: Getting around it. ¢

@ Cutting down on the aemount of material?

THE Fﬁ;ﬁIDENT: Yes, also cutting down on the emount of materisl.

¢ Wouldn't there be & good deal of research wviork that woulé not get
out after it has been produced?

THx PRESIDENT: This is not intended to stop good resesrch work. It
1s intended to stop the unnecessary printing, which always grows.
It ;5_& thing that every government ougtt to check on every few
veurs, It seems to get ﬁut of hand. The same thing hapnened
when I was the chalrran of e&n interdepartmentul cormittee about
1514. 1lothing particularly new about it.

¥ Did this initiate with you, sir?

Ti0. PRESIDENT: Yes.,

< How éid it come sbout, this shift?

THY, PHESTLINT: Well, we found v&rious ways. There vere g lot of
departments thet were doing & lot of this work on their own.,

« Lr. President, have ycu indicated eny preference in the Fouse
leadership? (Laughter)

THE PRESIDENT: I think the easiest wav to answer that is to restate
& little well-known history. Since 1933, the fourth of larch,

there have been three different speakers elected by the House.
<

1 S
I
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In two ceses, as I remember it, there were uont'aats, and the

Whi_te House took absolutely no part, directly or indirectly, in

those elections. There have been one or two majority leaders

elected since the fourth of lLlarch, 1933, and again the White

Holuaa took no part, directly or indirectly, in those elections.
It has been the rule and will continue to be the rule.

@ Do you desire a revision of the Smoot-Fawley Tariff Act at this
session?

THE FRESIDIENT: That is & new one; never heard of 1it.

« Lo you expect that the Sentte will ratify the Argentine Sanitery
Convention?

THe: PEESIDENT: I hope so. Cn thet, you know it is in my judgment a
simple question of =-- let's pu; it this way -- of necessity. If
there is hoof and mouth disease in another part of the country und
th.at fact can be esteblished, and there is no cdanger of contam-
iration of meat fror that rart of the country where there 1s no
hoof and mouth ciseuse, it does not seem exuctly honest to bar
the mest from the noninfected part of the country. In other
words, it is a dishonest discriminsaticn.

¢ Mr. President, do you care to meke eny comment on the war debt
situation, apropos of this month's defaults?

THE PRESIDENT: I haven't heard a word.

¢ Cen you tel! us anything about appointments?

THE PhESIDENT: Can't tell you a thing because I don't know.

@ [id you intervene to stop the V.P.A. cut?

THE PRESIDENT: No.

¢ Do you have any definite advice as to when or where your visit
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might be repaid by presidents of South Americen countries?

THE PRESIDENT: Haven't heard a word.

¢ To return to your Budget liessage, will you follow the same procedure
as last yaarland wailt until in the spring to send up your emergency
(relief) estimates? =

THE PRESIDENT: You mean the 1538 reiief total?

q Yes.

THE PRESIDENT: I think so.

@ Will you have the Budget (Press) Conference before you send it up?

THE PRESILENT: Yes. )

¢ YWhen do you intené to ask the deficlency apprqpfiation for the
first six months of 19377?

THE PRESIDENT: Very early; within the first week.

w Do you thinok your tentetive estimate of five hundred million made
lest surmer still holés?

THE PHESIDENT: It is ebout right.

< Dic yculset & date for Louis Brownlow to come ir and bring his
raport?

THE PHESIDENT: Today, at 12:00 o'eclocck. I don't think it is the
finasl report.

¢ It is due pretty soon®

THE PRESIDENT: Yes,

N

& Vhat will you cdo in connecticn with the St. Luwrence Weaterway Treaty?
THY. PRESIDENT: INo news on that at the prejfunt tine.
« There have been some reports that you ére contemplating a cruise

to the Philippines. Anything you can say sbout it at this time?

(Laughter)

a1
!

'8
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THE PRESIDENT: No. I will tell you all there is in that: At the end
of a very delightful cruise, the last four or five days, ‘all of
us say, "Where do we go next?" We took a chart and we worked out
at least enough cruises to occupy me for the next twenty-five
yeurs., Well, it is obvious that I em not going to be here for
twenty-rive years but out of this large number of delightful
cruises -- this is good news for Fred (Stomm) -- we ought to be
able to find four during the next four years. There is nothing
on the Philippines, any more than going to the Azores or anywhere
else.

& You said you were going to teke Senator Boreh for a ride. Did you
arrenge that with him?

TEE PRESIDENT: I haven't seen him since. But I think as soon as the
weather gets warm enough and the 1little old POTOMAC is back in
commission, we will go down the river together.

& In an article in Literty called ™"hat Roosevelt is really going
to do," I believe that Dr. Stunley High, who is advertised as
your adviser by the megazine, said that one of the things you
were golng to do was to ettempt,either by law or pressure of
public opinien, to enforce minimrum standards of honesty in the
press.

THE PRELSIDENT: How was I going to do it?

€& Thet is what I un asking you. Is it at & minim;m now? (Laughter)

THE PRESIDENT: Of course I never corment on & different profession.

I am always willing to commuent on my own professicn of the law,
Of course, in the law the increase of stendards of honesty 1is

always a good thing.
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Q@ Are you going to join this new lawyers# guild or‘ Frank P. Walsh?

THE PRESIDENT: Is he starting a luﬁynra'- guild? That is & new one,

Q Stanley High's magazine announced that it was an authoritative
statement and several people have asked about it -- my city
editors, etc.

THE PRESIDENT: Was thut the writer of the article or your aditaf%ﬁ

Q@ The editor.

THE PRESIDENT: That's different.

Q It is different. We made an inquiry of a Vhite Fouse official
and did not get an answer.

THE PRESIDENT: I haven't read it and never saw it beforehand &and
know nothing about it.

& Have you di scussed or given any thought to the selecticn of a suc-
cessor for Governor Liurphy?

THE PRESIDENT: No, not yet.

& #Any appointments ready for announcement?

THn PRESIDENT: T don't know. I don't believe there will be any until
probebly the first of January.

& #Are you suthorizing the Navy tc go ahead with the two new battle-
ships?

THi PRESIDENT: I am talking about that this afternoon in Cabinet.
I haven't discussed it yet.

& Are there any more plens for a self-registering cEnsus-Gf‘%hE
unemployed?

THE PRESILINT: Talking about that in Cebinet, too.

4 Thank you, lr. President.

THE PrESIDINT: I think everything else is all quiet. I em cleaning
'QQ,.
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up (on mnil] over the week end.

Q Anna and John caming over {1’611 Sistie and Buzzy?
THE PRESIDENT: Anna and John are not coming. Sistie and Buzzy will
came, Anna end John are looking for a house at the present time,
Q¢ Any developments on the ?hilippine trade conference? They are
sending a trade commission here. L
THE PRESIDENT: I haven't heard anything about it. It is due next year.
Q Have you anything to say about the death of Peter Van Yorn in Tlorida®

THE PRESIDENT: awfully sorry about it. Very good friend and awfully

sorry to hear sbout. Just heard it this morning.

LK
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THE PHF-‘éIDmm My Lord! Who is coming %n‘?

Q@ Full house today. A big crowd.

Q Lot of visiting newspapermen, too.

VR. DONALDSON: All in.

THE PRESIDENT: Well, there is no news. I hope the Spanish at the
Gridiron Club was as zood @s mine. I don't know enything else
at all.

& lir. President, do you anticipate that your relief expenditures that
will go up in the Budget -- in the figures that you hope to sub-
mit in March, will be in excess of five hundred million, which
is the figure you gave us at the last Press Conference?

THE PRESIDENT: I don't know.

& There are some reports on the Hill that it will be in the neighbor-
hood of seven hundred and fifty million?

THE PRESIDENT: I haven't the faintest idea. I haven't checked.

@ Yasn't the five hundred million an immediate emergency?

TH= PRESIDENT: But that had nothing to do with Yarch.

& March would be next year's?

THE PHESID&&I: Yes; that-is for the following fiscal year.

§& That would go up in the first week?

THE PRESIDENT: Yes.

@ Are you holding back the F,W.i. power allotments now pending on

account of the litigation?

THE PRESIDENT: The P.W.A.?




Q The P.W.A. power allotments?

THE PRESIDENT: They haven't been hald.uﬁ.-

Q Pending the outcome of the 111:1:30;1:10:1, they uara.holding that money
in reserve?

THE PRESIDENT: I don't get the point.

Q Secretary Ickes said he favored keeping it in reserve pending the
outcome of the Buzzards' Roost litigation.

THE PRESJUENT: I don't get it.

¢ That ig the case the Supreme Court sent back to the lower court.

THE PRESIDENT: The process is this: We have made allocations of
P.V.A. money to municipalities which had conformed to all local

. laws and were clearly within their municipal rights in starting
the municipal distribution of power. In a great many cases we
have made allocations to them by the loen and grant method. Now,
in some cases those have been held up by & court injunction and
the money allocated ia held, pending & decision by the Court.

It will not be used for other purposes.

@ Could you tell us, in view of the Supreme Court decision on the
arms embargo law, what recommendations you may make for permanent
neutrality legislation?

TEE PXLEIDEINT: You are about a month too early.

IQ Are you contemplating cutting the W.P.A. by & third?

THE PRESIDENT: Cutting the W.P.A. by & third? That is & new one. I
never heard of it. ‘

& What I meant to say was that if the five-hundred-million-dollar

appropriation stands, that will mean approximately, for five

months, & hundred million & month or so?
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THE PRESIDENT: Not necessarily.

Q Will you explain that to us?

THE PRESIDENT: No, I can't. In other words, there are, as you know,
various transferable funds and I haven't got enough information
about those funds to give you any figures at all. Other funds g‘ :
might be used to supplement whatever the sum is that is asked for
for W.P.A. work. I don't know what the amounts are or what the
funds are but they are being studied now.

Q& Thet is on the basis of the deficiency?

TH:. PRESIUENT: On the basis of whatever is necessary to carry us
through.

& Is it safe to assume that you will probsbly meke those reconmenda-
tions in regard to neutrality -- permanent neutrality legisla-
tion?

THZ PRESILENT: You cun essume that there has got to be some kind of
new neutrelity leslcslation &t the present session because the
present get ende the lst of liay or the 30th of April. There will
be & request for further neutrality législation.

¢ Can you give us some further information about W.P.A.?

THE PrESIVENT: I haven't enough information.

s

P
-~

& Do you contemplate any conference of business leaders between now
end the time Congress convenes, as some repﬂggé stute?

THE FRESID&NT: I don't think I have anything down in my books. I

don't think I have any appointments except appointments with the

Lirector of the Budget and things like that,

¢ Chamber of Commerce and industrial executives?

THE PRESIDENT: I don't think so. I haven't had & word ebout it since
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I got back.

Q In what state is your Message on the State of the Uﬁion? Are you
pretty well through with 1t? <

THE PRESIDENT: I haven't looked at it.

Q@ Do you think the Supreme Court's opinion on delegation of authority
to you in conducting foreign relations will give you-wide enough
latitude --

THE PRESIDENT: (interposing) If I had read it, I wouldn't enswer your
question, but I haven't read it. (Laughter)

Q Through American diplomatic channels, have you been sounding out for-
eign envoys with the ildea ‘of having & possible world conference
for trade revival?

THE FRESIDENT: No.

& Do you contemplate neming & second Assistant Secretary of Lsbor in
the neer future?

THE PRESIDENT: Haven't thought of it.

@ lr. President, have you received & report from your Committee on
Crop Insurance?

THE PKRESIDENT: MNot yet. Henry Wallace saié¢ that would be in -- T
think he saic about next week.

@ Ir. President, anything to be said about reorgenization of the
departments, coordimation of the departments, such as putting
K. A. under the Department of Agriculture?

THE PRESIDENT: Hﬁ. On that -- this 1s just off the record and for
your informetion: The Committee which has been studying the
subject of reorganization of Government has submitted -- they

have talked over with me some preliminary, wholly preliminary
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suggestions. They are not even in the form of a report. I am
going to see Senator Byrd and Congressmen Buchenan scme time in
the next week to talk over these preliminary suggestions and that
1s as far as it has got.

Now, by way of suggestion to all ar.yuu, there is always the
tendency in discussing reorganization of Covernment to assume the
factual attitude. In other words, that Agency No. 15 in Depart-
ment A is going to be transferred and become Agency No. 27 in
Department B. Well, of course, that is not the way anybody has
ever reorganized the Govermment.

We have three outstanding examples of Government organiza-
tion that we know something about. One was Governor Lowden's in
Illinois, one was Governor Smith's in New York and the third was
Governor Byrd's in Virginia. Those reorganizatione were based on
the problem of good business management in conducting a very large
business. That was the primary objective. I cannot give you the
figures in the case of either Illinois or Virginie, but they were
very similar.

In the cace of the State of New York, i; 1923 there were 120
state departments, agencies, cormissions, et cetera, et cetera,
all of which reported to the Governor. Under the reorganization
that was put through in the State of New York, those were reduced
as reporting aéencieg, that is, independent agencies, from 120 to
1€. In other words, there were 18 departments of the State GCovern-
ment created and all of the 120 agencies were put into one or the

other of’those 18 departments. The departments in the State of

New York had general purposes. The idea of the reorganization
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was that, in so far as possible, the fact would be recognized
that from year to year or over a period of years some particular
agency would be better off in another department, but the prin-
ciple was the maintenance of a definite number of departments

and all agencies of Government should report through that defi-
nite number of departments, one or the other, where they fit in,
and which department they fit into is a wholly secondary consid-
eration and that is the principle on which this study being con-
ducted is based, just as in the cese of those three stete govern-
ments I have mentioned. I might add to those three that there
was & gomewhat similar reorganization of the State Government

for administrative purposes in Massachusetts about 12 or 14 years
ago. It had the same objective.

Then there is always another tendency and that ie to assume
that & reorganization results immediately in a great saving of
money. Of course the only way to save money in a large way is
to sfop Government functions and that is a thing that very few
people ever think of. You can put two bqpeaus together and call
them one bureau but if the two bureaus, now cambined into one, do
substantially the same amount of work for the public, there is
very lit?le saving in dollars and cents. You may be able to have
one bureau chief instead of two and save the salary of one of
them, but that i1s a drop in the bucket when you come down to the
total expense. As you know, the salaries of the Cabinet Officers
end their Assistents is & drop in the bucket compared with the
saleries of the clerks and stenographers and filing clerks and

expgrts all the way down the line. Therefore, the mere saving
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of money, while it is most desirable, cannot Lh; assumed, as it
80 often is by careless people, to be & major item in the reor-
genization of Govermnment. It is an item, yes, but, as I remem-
-—~ber it in the case of thogs different states, the actual money
aaviné by changing the administrative setup ran somewhere between --
I think it was between one and three per cent. So, unless you
tafminuta the functions of Govermment, you won't save very much
mnnéy.

The main objective is to get an organization which, from
the administrative point of view, clicks so that you don't have
duplications and don't have problems as to who is to run this
and who is to run thaé, glving to your departments, your main
departments, & general field of work with the authority in the
pxecutive to muke transfers from time to time as changing condi-
tions may call for them. Well, just for example, I think back -
to 1913 or 1914. I find & lot of bureaus of the Government doing
8 very different kihﬂ of work from what they were doing twenty
years ago -- very different work and obviously belonging in some

other department. Changing conditions have made it so.

Then, of course, there is always the other thing to remem-
ber -- I am giving you thie as a sort of background for what is
going to happen. ‘There is another thing to remember aﬁa that 1is
that fha Constitution said that there were three departments of
the Government; the Legislative, the Judicial and Executive. The
Executive is the President of the United States, who is the only

person mentioned in the Gonatftut%nn as being the Executive Ra-

partment of the Government. There has grovn up in the past, over
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the last 35 or 40 years, beginning back around 1900, a series

of outside organizations that constitute -- instead of the press
being the Fourth Estute, those constitute the Fourth Estate.
Tharrnra agencies of the Government that are not under the Presi-
dent and not directly responsible to the President. The original
theory was that they were qugai-judiuiiI} and they were, but
gradually a good many of the quasi-judicial agencies of the Cov-
ermment have assumed Govermnmental functions. e are now trying
to place the admiﬁigtrativa functions of nutgide agencies under
the Executive, where under the Constitution they have to be,
leaving them with their judicial functions and subject only to
appeal, as it is today, to the Circuit Court of Appeals, thus
drawing a line between the Judiciasl and the Executive.

Q Do you recall how many of those agencies there are?

THE FRESIDENT: Over & hundred.

¢ Can you gitg\ua some example of what kind of agencies you are refer-
ring to? ¥

THE FPRESIDENT: Oh, all of the commissions; practically all.

@ All of the commissions, would you say?

THE PRESIDENT: It depends a little on the languuge; You have the
Mexican Boundary and the International Joint Cormissions ané the
Interstate Commerce anéd the Maritime Commissions. It depends
a8 little on the language of the statute in each case., A great
nany of them report directly to the Congress.

Q Are you considering the formation of an administrative court as

suggested by the American Bar Association? Are you familiar
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with 1t?

THE PRESIDENT: No.

-Q Would you care to give us an illustration of the kind of agency or
bureau that, as you say now, has changed so muterielly in the
last 15 or 20 years? o

THE PRESIDENT: I don't know. It does not occur to me at the moment.
For instance -- I will give fou an example: Procurement. When
I was here in the old days, all procurement bids -- in fact, it
was not called "procurement™; I don't know what it was called
then. It was in the Treasury Department and they bought our
pens and ink and paper and office supplies. Gradually. that has
been built up and they are now building post offices and I don't
know what -- all kinds of office buildings -- and it is a tre-
mendous organization. They are building public works of all kinds
end, obviously, it does not belong in the Treasury Department.

@ Am T correct in recelling that this Brownlow ccmmissionrar Cormittee
is not to revort but simply to suggest to you? Theygﬁre not to
méke a report to Congress?

TIk PRESILENT: Vell, they heve a sort of dual or triple function. I
think Har?y 3yrd 1s working with them; I am working with them;

I think Buchanan hsas t&lkéd with them. T don't know the exact
stetus but we are sll working together,

< Will there be & report?

THE PRESIDENT: I think so.

& When you began your discussion, you said this was off the record.

Are we to assume --

-

THE PRESIDENT: (interposing) I would not know how to write a story
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on it, because I haven't given you anything that was factual.
The only thing I have given that was factual is the fact that
this Committee has talked the thing over in the preliminary
stage and I am talking it over with Herry Byrd and Buck (Con-
gressman_ﬁuchanap}, and that is about all. I don't know how T
could write a story on the rest of it, except that you can put
it this way, as T said before, that the principal objective is
to make this & good business organization.

& «4and the rest is off the rﬁccfd?

THE PRESICENT: Just for your information. Uhat can you write on it?
Background? That is it.

% Then 1t can be used without attributing it%

THE PRESICENT: Use it as background, yes. But don't try to make it
factual because you will be all wrong. And keep away from saying
hat this is going to be transférred there and the other thing

somewhere else, because, heavens, we haven't even approached

that and haven't & thought on it.

« Can you nume any item of Government work of th$ so-called permanent
kind and character that could be discontinued with benefit to the
Treasury or the public?

THn PRESILEZNT: Yes. Wwell, for instance, you take two forms of relief
we are running at the present time. One is P,",A. and the éther
is W.P2.A. Ve have two organizations; eventually we can combine
the two. We would suve & certain amount of overhead on the study

of projects but only on the study of projecté. low, the actual

cost.in V.F.,A. projects and F.W.A., projects -- the actual ﬁ;npcr-

tion of the cost that goes to the study of the projects is only

794
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two or three per cent of the cost, therefore you are not going

to make much saving. 7You may make a saving of two or three per

cent.

¢ Would that be eliminating & function? I understood him to say

some function?
THE PRESIDELT: I haven't got to the point of recommending the abandon-~
ment of functions excepf, of course, in the carrying out of relief /

we are not spending as much money but we haven't abolished the

function. | _ L
@ How about Congress?
THE PRESIDENT: About what? (lLaughter)

% If you were to combine army &nd Navy in a Department of National

Defense, that would not abandon any function but would save the
same amount, two or three per cent?
TEE PRESIDENT: I doubt it very much. Knowingz the Army and Nevy ex-

tremely well, I woulc like you to show me how to save two or

[
three per cent by putting them in one department. I don't know.

There 1s a third .phase of relisf: the agricultural ring whieh,
apparently, 1s beginning to kick up a 1ittle fuss with the forma-
tion of & bloe in Congress to see that sgriculture gets relief.
How 1s agricultural relief to be considered as a funetion?

TH= PrESIDENT: That isn't a thing one would abandon atwall. Agricul-
tural relief dapaﬁﬁa entirely on what function you mean by {it.
If you take the case of the farmer who needs rehubilitation, that

is one thing. That is agricultural relief in the strictest sense

of the term. Iow, whether that should be administered by the same

people, who give work relief or not is a question which, of course,




331 -- 12 ?96_

does not have to be decided at this time.

il
Q@ This question seems to have arisen on the Hill in respect to drought

relief?

THE PRESIDENT: That is exactly what drought relief is. There are sev-
eral things you can do with respect to the fellow in the drought
afaq: You can improve his Eurm, conserve his water and dig his
s0il and lend him seed money on & loan and try to tide him over
on his own land, or you can pay him a dole or take him to taﬂgﬁf
and put him to work on & project. Or you can do all three. There
is an awful lot of loose terminology. Agricultural relief mieght
be anything.

& This wsuld indicate to me that if you built this new orgunization
thera would have to be new departments of Government and new Cab-
inet officers. Is that a correct assumption?

THE PHEBIDEﬂT:. That is merely in the study stage. In other words,
you are trying to become factusl. *

« n8 you have spoken to me that has grown iﬁ my mind. But, as to the
two forms of relief, there is no existing channel of cherﬁment
in which they could function?

THE PRESIDENT: That is perfectly true.

& Cun & new department be created without a constitutional amendment?

THZ PRESIDENT: Heavens above!

« & Cabinet position?

TH=Z PRESIDENT: If you read the Constitution you will find what I say

is true: There is no position ir the Government excent giving

the Expcutive Branch of the Government to the President of the

United States. There isn't a Cabinet position mentioned. There
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isn't a department that is mentioned. Congress creates them.

-

& The Republicans were &ll wrong in the campaign, }r. President?

THE PRESIDENT: Yes.

¢ Congress appropriates --—
(interposing)

THE PRESIDENT:/ Congress appropriates and Congress can abolish a depart-
ment tomorrow. Congress could abolish the State Department tomor-
row or create & brand new one.

& Congress creates the department and outlines its functions?

THE PRESIDENT: That's right.

Q& In youf study of this Govermnment as it existed prior to March 4,
.1935, have you éoun& any ltem of work goins on at that time and
still going on that can be discontinued advantageously?

THE PRESIDENT: I don't.kngw. I haven't gﬁne throuch it lately enough
to be able to answer your question. I should say that there might

be & number of things we could discontinue but not meaning a

large amount.

(. Thenk you, !r. President. : b
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THE PRESIDENT: Hello Fred (Storm). Pretty good crowd
"today. - |

MR. STORM: Pretty good audience, yes. (

THE PRESIDENT: I think Christmas cannot have been so very
severe, there are so many .

MR. STORM: They are all on their feet.

MR. DDHALQSON: All in.

THE PRESIDENT: If anybody wants to write a feature story

on Liberia, I have a memorandum from the State Department

vhich is duite iﬁteresting. I did not know very much
about it -- &s much about it before I reéd it .as I do
now. It is quite interesting. I am not having anj
copies made but I will let Mac take it out to the Press
Room if any are interested to read it over and write a

story. The occasion for it is recognitiuh of the new

Liberian Government by Great Britain. You know, they
went through a good many vicissitudes and we sent McBride
over there and he tried to unfangle it and then we sent
Governor Winship over there and he tried it. They put
in a good many ref%rms and they are paying their debts
and the thing is going quite nicely.

Q Over in the State Department, we found over a perlod of
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thirty-five years,that whenever the State Department
has some story they want to cover up, they usually

put out a Liberian story (laughfer) and, Mr. President,

this story was given to us last week when they were
keeping quiet the story that the Erie was fired upon,
I am wondering what story they are trying to cover up
. mnow. (Laughter)
THE PRESIDENT: I have had it for about a week. It is probably
the same story. I am not trying to:cover up by that.
I am probably the only person who did not see it.

Howa{er, you can check.

The only other thing we have is that the Times had
something abouthén unscheduled conference to study the
size of the deficieﬁcy'relief appropriation, that the
President called in Cabinet officers and heads of the
New Deal ageﬁcies to cover, to discuss the problem.

That is not strictly true. As long as we had all three
groups here, we did have them in and discussed relief
besides their own individual probiems. There is no news.
It is still in the discussion stage.

The only thing which we have decided, and most of
you people who write financial storles will apprecilate
this, we decided that we are going to put in the budget
message, in the 1937 figures -~ that is this next fiscal
year -- the deficiency bill figures which we will ask
for -so that we will have the whole picture. Now, the.
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actual budget message will go up probably on the

8th which is a week from Friday. y

MR, EAR1LY: A week from Thursday. Incidentally, i‘nrw about
i i

|

the Budget Conference? ey
THE PRESIDENT: f_go up on the Annual Message on Wednégday.
I thought I would send the Budget Message up cnl ux\\\

Friday, the 8th, and that we would have our sit-down-on-
therfloor conference with the finaﬁcial people on the
7th. If that is all right for all of you let us put
it down for the late afternoon of the 7th, which is

" Thursday afternoon. That would give you plenty éf time
to write your overnights on it for release when the

Budget Message goes up the next day?,
Q Mr. President, has the. figure been set that will be asked

for for the deficiency --

THE PRESIDENT: No; that is what we have been talking about

this morning.
Q And thet will show in the budget estimate?
THE PRESIDENI: That will show in the 1937 column so that

the estimate of receipts and expenditures and deficit

for the fiscal year 1937 will include all the items

requested in the deficiency bill.
Q And the emergency item for the 1938 fiscal year will come

- later?
 THE PRESIDENT: That will come later, yes.. You can put it
That in regard to 1938 there will be estimated

this way:

e T
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receipts and expenditures and surplus or deficit,

whichever the case may be, and that those will be
complete except for the relief item, which will go
up in March,

Q May we ask one other question about that? In theory
that should be balanced, the 1938, or show a surplus,
should it not?

THE PRESIDENT: That is why I waé very careful to say there
would be either a surplus or a deficit shown.

Q This figure --

THE PRESIDENT: That was an awfully crude question. Did
you think you could catch me on that? (Laughter)

Q Do you have any District appointments or local appoint-

4 ments? Have you made up your mind on Commissioners,

for instance?

| THE PRESIDENT: No, I have not.
Q "(Mr. Storm): Is Jim (Roosevelt) coming down to Washington

to become a2 member of the Secretariat?

THE PRESIDENT: No, he is coming down to Washington to do

) a lot of odd jobs for me. As to the question of title,

etcetera, nobody has given any consideration to that.
Q Are you shutting down on allocations for the $300,000,000

¥

revolving fund for the Public Viorks projects?

THE PRESIDENT:MKEBE whole thing is still in the study stage.

Q Are they still being made?

THE PRESIDENT: The studg%is still being-made.
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Q I meant to say whether the fund is still actively being
disbursed. y

THE PRESIDENT: I think the last disbursements were made
ten days or two weeks ago. |

LQ Will that be the last for some time?

THE PRESIDENI: I don't know.

Q Can you say whether you are giving any canﬁideration to
legislation thet would sﬁréngthen the Arms Embargo Acf;
particulaflf in the case of Civil War? |

THE PRESIDENT: Obviously, there should be a further dis-
cretion vested in the Pfesident'with the appropriéte |
penalties to take care of internal strife. I leave
out the words "Civil War" for the perfectly obvious
reason which is illustrative of why no Act can possibly
take into consideration every futurE'cdntingency.

In other words, ask yourself the question, Fred,
what is a civil war and you see how imﬁussible it is

*  to define it. '

The Confederate States, as I remember it, most
of them sacede& from the Union in the winter of 1861.
Most of them had seceded some time before Sumter. Well,
what was the status then?' Was it a civil war? |
Then, in the late April of 1861, Sumter was fired

on. Hostilities were confined at that time to Charlestun

_Harbor. Was there a civil war going on? I don't know.

In the North, they called it a Rebellion; in the South,

.
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they called it a War Between the States.

For a good many years we fought in this country a
series of wars with the Redskins. They were recognized
as wars because of the fact that speclal decorations

were given to people who fought in them. They were

the Indian Wars. Was that a civil war in the Uhitsd

States er}nﬂt?

Further bseklﬂggere was a Whiskey.Rebellien, soon
after the Revolution. Was that a civil war? I don't
know.

ﬂf;g.ether words, civil war means anything or nothing
and the eiﬁfmstsnees and the particular case must be
eecided on by somebody who has authority 365 days of the
year. ;Thst is about the easiest answer,

Of course it seems obvious that today, in this
psrtieuler case in Spain, there are two ergeﬁized groups
of armies and the normal persenh$rying to define the
Spanish situation would normally call that particilar
situation a Civil War. ' There isn't much question about
theat. _

In this particular case of the sale of these planes
and engines, it is perhaps a rather good example of the
need of some power in the'EXEeutisey It is, fu:thermere,

an example of eeeperetienfby business. As the State

had
- Department has told yeu, thetheve & number of epplies—

"tions from Ameriesn citizens and firms to sell munitiens_

» ‘ Y ;
L a a . ; Y
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to the belligerants in Eﬁain, one side or the other,
and the State Department told .them, they specifically
énd definitely requested them not to engage in the
transaction on two grounds, the first that it was
contrary to tha:Gqurnﬁenﬁ policy and secondly that .
it was endangering, even if only to a slight degree,
of ourtdqsire to be neutral in this unfortunate happen-
ing in Spain. ’

~Well, these companies went along with the request
of the Government . There is the 90 per cent of business
that is honest, I mean ethically honest; there is the
90 per cent we are always pointing at with pride. And
then one man does what amounts to a perfectly legai
but thoroughly unpatriot;c act: He rePresent; ﬁhe 10 per

£

cent or less of business that does- not live .up to the

| best standards.

Excuse the homily, but I feel quite deepiy about
it. |
Q Supposing that the Government would not grant this'license,
| :nr whatever you call it, for the exponfation of those
' munitions? |
THE PRESIDENT: We ha;e to under the law. The 1aw'says we
must issue them.
QR There ﬁre some Eersona who say that you have discretion

under the law and that it could be réfused?

THE PRESIDENT: Couldn't do it. Absolutely not a chance.
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The lawhaays that .this Committee in the State Depart-
" ment shall grant the license. L

Q A mandamus could be obtained?

THE PRESIDENT: Of course, there is the other phase of the

case, If legislation is passad extending even the
present Neutrality Act to civil wars and I find, by
an executive finding, that a Civil War exists in the
same way that I, would under fhe pfesent Act that ﬁ
war betweep two nations exists, and that Act should
become law within the next twd,weeks and éfter Congress
.qeets, we could then clﬁmp down on this particular
shipment under this particular contract or commission.
That immediately raises the question as to whether
this particular individual could go fg the court of
claims and seek damages for theET;:E;;%:which he other-
wise would claim hé could have made.
d The best way of answering thak_is to ask you to
read the Supreme Court's'decision in the Neutral;ty case
the other day. There is an intimation in there, while
it is only an intimation -- nﬂbﬁdy can guess what the
Supreme Court would rule insg case like that -- but the
intimation is there to the effect that it being an act
contrary to the fequest of the Government, and the conduct
Sy

of foreign affeirs being in the Executlve, that the Courts

would not grant reimbursement to this inﬂividuﬂl for a

1oss of what he otherwise would have made as being
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contrary to public policy.- But, aF'I sa}, you ¢aﬁhut
tell until the case is decided. L '

Q This manufactuter who nbtéinqd this license was quoted
today as saying that his planes were not to be used
for military purposes at all and he claims he had a -
perfectly valid right and that he would provide employ-
ment for 1500 skilled workmen. He says they are not

to be used for war purposes at all.

| THE PRESIDENT: Of course that particular plea was made in
1914 and 1915 and 1916, just the same way . They said

- that the export of machiné guns would give work to
Americans. It does not mean it is the right thing to”

; do.
Q Mr. President, did you see the story this morping that
there wes a recommendation forthcoming, asking that a

Central Press Bureau be established under which all the

press relations would be handled?
THE PRESIDENT: Oh, yes. Off the record, the Times Bureau
had a brain storm.. I never heard of it until I read
it in the Times and I don't want to hear any more about
: it. 5 ;
Q There has been a suggEStian'madé that this Jefferson -
Memorial should take the form of a national auditorium.

Is that right, Sir?
THE PRESIDENT: That would be in the jurisdiction of the

Congressional Committee which has been asked to report.
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Q | I think you have to 0.K. the design.
THE PRESIDENT: No; Congress has to decide on what kind of .

a memorial they want first.

Q Have you given any considerationnto the O'Mahoney Bill,
the Federal Licensing Bill, &s a substitute for N.R.A.
to achieve the goal set by N.R.A.?

~ THE PRESIDENT: That is one of the many, many bills being

| studied by the Department of Justice at the present
time. There is no news on any of them yet

Q ;Some of the Senators are complaining that they cannot
make recommendations for Judges for the Judgeships that
Congress created because of the 60-year age limit. My

- understanding was that the Department of Justice and °
yourself would not waive that 60-year age limit.

THE PRESIDENT: That has been an Executive prerogative fbr
four years and I don't £\i§k I have sent to the Senﬂteﬂ
the name of any new Judge DVQ{ 60 years old and I think
I will stick to it. It-is a ﬁ}apty good rule.

Q Can you tell us what Sidney Hillman dropped in this morning
for? |

THE PRESIDENT: -We discussed & lot of things. Among others,

we discussed the bxgakdown of both the maximumihéur_pro—
visions-that we enforced until a little over a year. ago
and the minimum wage provisions that we enforced.in those

days. There seems to be a general consensus of opinion

and statistics -- you might try to'get a story out of the

L

¢




Department of Labor on that or out of the Central
Statistical Board showing ﬂﬂa breakdown of the child .
labor provisions and also the minimum-wage, maximum-
hour provisions. i

There has been very little printed about it, but
the fact remains that the breakdown has been constant
and incremsing;

I had one experience in-the Campaign -- I don't
think any of you who were with me saw it that particular
day because it was half a mile back, I mean you were H
half a mile back. It mas mn’that_heéfic ride from
Providence to Boston.

We got into New Bedford and in that park there was

" the most awful jJam. There must have been 20,000 people

where there was room for only abomt a thousand and they
i : were Jammed around my car;‘ There was a.girl_six or
seven feet away who was trying to pass an envelmps to
me and she was just too far awgf to reach. One of the

policemen threw her back into the crowd and I sald to

Gus (Gennerich), "Get the note from that girl." He
got it and handed it to me and the note'maid this: It
said, "Dear Mr. President: Iiwish you could mo something
to help us girls. You are the only recourse we have got
- left. We have beem wmrkimé in a sewing factury, a garment
Sfaectory, and up to a few munths ago we were gatting our

minimum pay of $11 a week (I think it was $11 a week) anﬂ
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even the léarnars were getting $7 or $8 a week. Tudayl
the 200.uf-us_girls have-been cut down to $41ahd $ .
and $6 a week. You are the only man.that can do anything
about it . Please send somebody .from Washington up here
to fastpre our miﬁimum wages because we cannot. live on
$4 or §5 or $6 a week.M | |

That is something that so ﬁany of us found in the -
Campaign, that these people think that I have'the.power
to restore things like minimum wages and maximum hours
and the elimination of child labor. That was jﬁstfone
example of a good many inkthe Campaign and of course
letters keep coming in all the time that just say that
by Executive Order or action I can take care of thesé

individual cases and, of course, I haven't any power to

do 1it.

Q: Hav e you received that report from the Committee that has

been studying the effect of N.R.A.? I think it isia
Comm@ttg3~on laPor that George.Harrison is on and --
THE PRESIDENT: Major Berr§¥'s group?

{i Géqrge Harrison are on it. Thag
are.stating the effect of H.R.A; upon industry and making

)

certain recommendations.

Q Do you think something should be done to restore minimim

pay and maximum hours by the Government?

THE PRESIDENT: = Absolutely. But don't write any story saying

that the Pregident 15 going to restgre N.R<A. That is

L
e
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tha aas}, sloppy method of writing a atnry. Anyhpdy
can do that. *;hat I wuuld like to have you do is to
‘point out the fact that something has got to be-dona
and don't go beyand ﬂsomathing. Don't get out on the
limb, because you know how often you have sawgd nff your
own limb. Say that something has to be done abnut the
elimination of child labor and long hours and starvation
wages. That 1is as &ar as I could go. .If I were writing
the story I would stick to that. |
Q" What did you do with the letter you got in the crowd?
THE PHESIDENT; I sent. it to the Department of Labor and 115
sent a copy to the Massachusetts Labor Commissioner.
What happened, I do not know. : .
Q- Did you send a copy to the Supreme Court? (Laughter)
Q .Can:ﬁe look fnr.a specific recommendation from you someé
- time early in the Session oﬁ this propoéal? X
THE PRESIDENT: I am not a prophét or the son of a prophet
today. ' "
Q Did you see where Senator D'Hahoney_&fs_inserted in his
' Federal Incorporation Bill a new section which would -
give-Stétea the right -- for insﬁﬁnce, a State which ;
has approved the Child Labor~amendmeht; it would give
them the right td bar from within its limits goods
produced in States that have not approved the Child

He bases that on the convict labor

Labor Amendment .

case. He says if it can be done on caurict lab@r, why
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~not on child labor? - . i
THE PRESIDENT: Tnohgﬁzwor'ia,.soe if you can get two -
| lawyers to agree. i don't Kknow. | .

Q Do you think the situation can be handlod by State

~ action without FEdoral help?

THE PRESIDENT: No.

Q Dio Sidney ﬁillman have a suggestion?

THE PRESIDENT: No. | o

Q Was anything said by A. F. of L. counsel about the

strike?

THE PRESIDENT: No.

'Q Have you come to any oonolnoion as to whether it can be
done without a Constitutional ﬂmendmong?

THE PRESIﬁENT: Now you are asking np‘to guess something
I don't know. . _

Q Can a sweat shop, by offoring to take men on for jobs-
paying $7 and $8 a'woek, force them off the'WPA rolls
'in order to do-it? '

THE PRESIDEHT' That is a ddffioulty we face in a great
many looalitles People on the WP& rolls have been
offered jobs on such'é low wedkly or daily wage that
we simply, in good consclence, could not throw'thon off 3

WPA rolls to fnke what we considered an inadequate

‘daily wage.

Q Can you give us the subject of the call this morning byJ

Senator Guffey and Mr. Walter Jones?

-
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THE PRESIDEHT- I mould,.if I could rEmEmber it (Laughter)
I cannot remember what we" talkad about.

agﬁThﬂt is a good answer.

Q Did your conversation with Governor Murphy yesterday

extend”Toxeutrality in the Philippines?

N,

THE PRESIDENT: No.

'Q When are you going to name his successor?
THE PRESIDENT: I haven't gotten to it yet.

MR. STORM: Thank you, Mr. President.
THE PRESIDENT: (To the conference) - Ohl Happy New Yearl

I had almost forgotten that.

.;-F'_'\-u\




	0162
	0163
	0164
	0165
	0166
	0167
	0168
	0169
	0170
	0171
	0172
	0173
	0174
	0175
	0176
	0177
	0178
	0179
	0180
	0181
	0182
	0183
	0184
	0185
	0186
	0187
	0188
	0189
	0190
	0191
	0192
	0193
	0194
	0195
	0196
	0197
	0198
	0199
	0200
	0201
	0202
	0203
	0204
	0205
	0206
	0207
	0208
	0209
	0210
	0211
	0212
	0213
	0214

